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New  York  Bankers'  Convention 

Discussions  of  Aldrich  Plan  at  the  Regular  Sessions  and  an  Address 
by   the  President  of  the   United  States  at  the 
Banquet  the  Principal  Features. 


Joseph  T.  Talbert,  William  C.  PoiUon  and  John  Harsen  Rhoades 

also  make  Notable  Addresses. 


OFFICERS  1911-1912. 

President 
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Vice-Preeldent 
Cornelius  A.  Pugeley,  Peeksklll 

Secretary 
William  J.  Henry,  New  York  City 

Treasurer 
E.   L.   Milmine,  Schenectady 


FIRST  DAY 


Immediately  after  prayer  had  been 
offered  by  the  Rev.  James  M.  Farrar, 
D.  D.,  of  Brooklyn,  President  L.  W. 
Mott  was  presented  a  gavel  in  the 
name  of  the  association.  President 
Mott  next  delivered  his  address. 

Annual  Address  of  the  President. 

[By  Luther  W.  Mott] 
It  Is  a  very  great  pleasure  to  reach 
bo  many  members  or  the  New  York 
State  Bankers'  Association  at  our  an- 
nual convention.  It  la  particularly 
gratifying  to  see  so  many  representa- 
tives of  the  New  York  City  bankers 
here.  It  had  been  the  belief  among 
the  country  bankers  mat  the  bankers 
of  the  City  of  New  York,  as  a  rule, 
do  not  realize  the  importance  of  the 
work  which  this  association  has  done 
and  Is  doing  for  the  entire  banking 
fraternity  of  the  state. 

If  the  great  bankers  of  New  York 
would  simply  figure  out  the  saving  In 
taxation  which  was  accomplished  a 
few  years  ago  by  the  work  of  the  spe- 
cial committee  under  the  chairman- 
ship of  Mr.  Adslt,  they  would  realize 
that  the  trivial  amount  of  dues  paid 
to  the  association  haa 

BEEN  RETURNED  TO  THEM 

many  times,  but  It  Is  more  than  the 
mere  payment  of  dues  and  a  member- 
rhip  In  the  association  which  ts  de- 
sired, and  up-state  bankers  have  tak- 
en an  active  interest  In  the  associa- 
tion, and  have  given  freely  of  their 
time  and  energy  to  bring  It  to  Us 
present  position.  While  a  number  or 
the  bank  officers  of  the  city  have  co- 
operated, and  have  done  more,  per- 
haps, than  their  share  in  this  work, 
still  a  very  large  percentage  of  the 
prominent  bankers  of  Now  York  City 
are  totally  unfamiliar  with  the  work 


The  past  year,  as  you  will  see  from 
the  reports  which  will  be  presented  a 
little  later,  has  been  a  very  active 
one.  It  has  been  made  notable  by  the 
establishment    of    permanent  head- 
quarters for  the  association  In  tho 
City  or  New  York.  ThlB  was  thought  to 
be  experimental  at  first,  but  the  re- 
sults have  very  amply  justified  the 
additional  expenditure.  The  work  of 
the  permanent  secretary  has  been  of 
such  a  character  that  It  is  difficult  to 
see  how  the  association  prospered  as 
well  as  it  did  In  the  day*  when  we 
could  not  command  the  entire  time  of 
our  secretary.  A  year  ago,  when  the 
matter  was  under  discussion,  Borne  of 
us  believed  that  financially  the  new 
movement  would  not  succeed,  but  a 
very  large  number  of  new  members 
which  have  been  obtained  through  the 
efforts  of  the  secretary  and  the  con- 
stant use  of  headquarters  have  shown 
that  we  could  not  well  take  a  step 
backward  and  do  without  them.  Or 
course,  the  expenditures  on  account 
of  headquarters  have  been  larger  this 
year  than  they  will  be  again,  on  ac 
count  of  the  necessity  of  buying  fur- 
niture, etc. 
We  have  had  a  very  efficient 
LEGISLATIVE  COMMITTEE, 
which  has  worked  faithfulry  during 
the  year.  For  the  first  time  in  the  his- 
tory of  the  association,  the  trust  com- 
panies and  savings  banks  of  the  Btate 
have  been  represented  on  this 
ralttee,  and  no  trouble  has  bee 
by  the  representatives  of  the  various 
classes  of  banks  in  coming  together 
for  the  common  good.  While  not  very 
much    positive    legislation  affecting 
banks  has  been  passed  at  Albany  as 
yet,  the  committee  has  accomplished 
much  more  than  can  be  told  in  the 
way  of  preventing    unnecessary  or 
harmful  legislation.  It  would  perhaps 
surprise  those  present  to  read  a  list 
or  the  measures  which  havo  been  pro- 
posed at  Albany,  some  seriously  men- 
acing the  banks  or  the    state,  and 
others   with  no  apparent  reason  for 
their  passage.  This  branch  or  the  as- 
sociation work  is  or  the  utmost  impor- 
tance, and  every  bank  In  the  state  is 
the  gainer  ror  the  New  York  State 
Cankers'  Association   having  an  effi- 
cient committee  at  work  watching  leg- 
islation at  Albany. 

A  new  committee  was  appointed, 
cnlled  the  Educational  Committee. 
This  commlttep  is  doing  a  largo  and 
Important  work  In  rousing  Interest 
among  the  bank  clerks  of  the  state  In 
lmnking  matters, 

During  the  year  wo  have  added  to 


our  membership  quite  largely  among 
the  trust  companies,  savings  banks 
and  safe  deposit  companies  or  the 
state.  It  has  been  very  widely  sug- 
gested that  lr  at  our  convention  we 
rould  have  all  these  different  classes 
of  financial  institutions  represented, 
we  would  do  a  great  deal  towards  pro- 
moting harmony  or  action.  The  Amer- 
ican Bankers'  Association,  as  you 
know,  has 

A  SEPARATE  SECTION 
for  Its  savings  bank  members,  and 
another  ror  the  trust  companies,  ir 
something  or  that  sort  could  be  done 
in  this  state,  with  the  co-operation  or 
the  present  associations  made  up  on 
savings  banks  and  trust  companies 
and  safe  deposit  companies,  so  that  at 
our  annual  convention,  we  might  have 
our  general  meetings,  as  we  do  now. 
and  even  have  separate  sectional 
meetings  for  the  various  classes  of 
banks,  I  believe  that  the  Interest  of 
all  will  be  better  served. 

We  are  planning  to  give  up  consid- 
erable time  at  this  convention  to  a 
discussion  of  the  Aldrich  Monetary 
plan,  and  it  is  hoped  that  we  win 
have  a  frank  expression  or  opinion 
regarding  its  various  provisions,  ir 
the  bankers  or  the  country  who  are 
most  concerned  directly  in  having  a 
good,  practical  banking  system  are  not 
united  In  their  support  or  a  measure 
which  Is  Intended  to  benefit  all,  It  Is 
hard  to  see  how  we  can  expect  that 
legislators  who  are  not  familiar  with 
the  subject  in  hand  can  unite  in  giv- 
ing tho  country  relier,  but  it  the  bank- 
ers or  the  country  present  a  solid 
rront  at  Washington  in  behair  of  a 
measure  which  is  shown  not  to  be  In 
their  own  selfish  interest,  I  believe 
they  can  obtain  Just  what  they  wont. 
New  York  state  banks  represent  a 
very  large  proportion  or  the  money 
Invested  in  banks  or  the  United 
States,  and  also  In  the  total  amounts 
or  deposits.  Our  bankers,  therefore, 
should  be  willing  to 

TAKE  THE  LEAD 
in  this  movement,  and  should  spare 
no  effort  to  urge  upon  Congress  the 
adoption  of  whatever  plan  is  thought 
beat  to  remedy  the  present  almost  in- 
tolerable conditions. 

Complaint  Is  made  that  banking  leg- 
islation is  handled  by  men  unfamiliar 
with  banks,  but  this  must  be  true  of 
almost  all  classes  of  legislation,  for 
it  Is  Impossible  to  have  our  lawmak- 
ers experts  in  every  subjec  t.  I  believe, 
however,  that  the  average  number  of 
a  legislature,  state  or  national,  Is  al 
ways  ready  to    receive  advice  from 
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men  qualified  to  give  It  along  special 
lines.  If  the  advice  is  not  given,  and 
It  is  not  given  the  practical  unanimity 
of  feeling,  we  must  not  blame  the  law- 
makers for  sometimes  enacting  unde- 
sirable laws. 


Secretary's  Report. 

fl?y  W.  J.  lienry  ] 
When  at  lta  annual  convention  a 
year  ago,  the  association  fixed  the 
tenure  of  the  secretary's  office  on  the 
baBls  of  proper  deportment  and  a  rea- 
sonable degree  of  efficiency,  and  pro- 
vided headquarters  well  equipped  for 
carrying  on  his  work,  it  impose!  up- 
on him  the  obligation  to  further  the 
ends  for  which  It  was  organized — ends 
that  reflect  decided  advantages  allk'.- 
lo  the  banking  imprests  of  the  state 
and  the  publ!c  generally. 

The  htadquarters  have  been  used 
mere  frerly  t''on  was  anticipate!,  and 
have  become  the  seat  of  much  Inter 
est  and  usefulness  to  the  membrrs 
The  whele  ecbeme  of  association  ac 
tlvlty  nat  ira  Ly  focuses  about  this 
lentre,  and  forces,  hitherto  divided, 
are  now  concentrated  for  more  effi- 
cient service. 

During  the  year  80  additional  bank- 
ing institutions  have  allird  them- 
selves with  us,  and  this,  after  allow- 
ing for  a'l  ("eductions  from  whatever 
cause,  h:  Ings 

THE  MEMBERSHIP  ROLL 
up  to  785  Institutions. 

During  the  year  there  have  been 
rt ported  to  the  protective  committee 
only  titnor  offences  of  individuals 
operating  against  the  banks  o"  the 
state.  These  have  been  given  proper 
attention  by  the  committee. 

In  addition  to  the  enjoyable  task  o 
attending  group  meetings,  the  sccre 
tary  has  gotteti  Into  pers-inrl  toucV 
with  banker*  in  their  va  lous  plac* 
or  business  throughout  the  state.  This 
practice  of  visiting  banks  offTs  ex- 
cellent opportunity  for  explaining  the 
work  of  the  association  and  of  keep- 
ing members  and  non-members  alike 
It.rormed  on  the  matters  of  Interest  to 
the  bankers  of  the  state  generally. 


commented  upon  by  all  present.  This 
group  foela  especially  honored  by  hav- 
ing as  one  of  lta  members,  the  distin- 
guished gentleman  whose  reputation 
and  ability  is  becoming  so  well  known 
on  the  great  subjects  of  finance 
throughout  the  country.  James  H. 
Perkins,  of  Albany,  gave  an  Interest- 
ing address  on  the  work,  of  the  educa- 
tion committee. 

Vice-President  Bennett  and  Secre- 
tary Henry  favored  us  by  their  pres- 
ence on  this  occasion.  The  group  is 
in  the  most  prosperous  condition,  and 
we  are  looking  forward  to  a  large 


whero  we  had  dinner  at  the  Genesee 
Valley  Club.  At  the  meeting  a  resolu- 
tion was  adopted  approving  the  Al 
drlch  bill. 

REPORT  OF  GROUP  III. 

MR.  ROBERT  H.  TRENAN,  of 
Ithaca:  The  membership  of  the  group 
has,  largely,  through  the  efforts  ol 
our  secretary,  been  Increased  to  .">tl 
during  the  past  year. 

The  annual  meeting  of  the  group 
was  held  last  week  at  which  45  mem- 
bers were  present.  We  have  found 
that  It  Is  more  to  the  Interests  of  the 


THE  PRESIDENT:  The  sext  or- 
df  r  of  business  is  the  reports  from 
groun  chairmen. 

THE  SECRETARY :  Group  t.  The 
report  baa  been  banded  to  me.  the 
<  balrnan  not  being  present,  and  1  will 
read  It. 

REPORT  OP  GROUP  I. 
Mr.  President  and  members:  Group 
No.  I  comprises  the  seven  western 
counties  of  the  state  of  New  York, 
and  Its  membership  consists  of  every 
bank  covered  by  this  territory  with 
the  exception  of  one  national,  three 
state  and  three  savings  banks  and 
trust  companies.  I  trust  the  officers 
of  Group  No.  I  n  ay  bp  able  to  report 
next  year    a  complete  membership. 

The  annual  meeting  of  our  group 
was  held  February  21.  1911,  In  the 
city  of  Buffalo.  A  bamue!  was  given 
at  the  Hotel  Iroquois,  at  which  about 
130  gentlemen  were  prrsent.  The 
speakers  on  that  occasion  were  the 
Hon.  E.  B.  Vrceland,  whom  this  asso- 
ciation had  the  pleasure  of  hearing 
at  Its  last  nnnual  session.  The  sub 
J.  ft,  "Do  We  Need  a  Central  Bank?" 
v.as  enthusiast Ically    and  favorably 


WALTER  H.  BENNETT. 
President  New  York  Bankers'  Association. 


summer  outing  during  the  coming 
month,  at  which  a  membership  of 
over  100  will  participate. 

I  take  this  opportunity  of  thanking 
Secretary  Henry  for  his  very  persis- 
tent efforts  In  helping  to  increase  the 
membership  of  Group  1. 

REPORT  OF  GROUP  II. 

MR.  FRANK  H.  HAMLIN,  Of 
Rochester:  The  group  held  a  meet- 
ing on  Saturday,  the  17th  of  June,  at 
the  Genessee  Valley  Trust  Company 
and  then  proceeded  by  automobiles  to 
Canadaigua.  There  were  43  members 
present,  representing  about  100  peo- 
ple. In  the  afternoon  at  Canadslgua. 
we  were  tendered  a  reception,  and  In 
the  evening  we  returned  lo  Rochester, 


group  In  spending  our  time  In  socially 
visiting  each  other  than  it  is  in  riving 
up  the  time  of  the  meetings  to  the 
reading  of  long  addresses.  We  have 
tried  both  plans  and  we  lliid  that  the 
former  gets  us  more  closely  In  touch 
with  the  men  with  whom  we  are  as- 
sociated In  the  line  of  collections  and 
so  on. 

GROUP  NO.  IV. 
MR.  J.  C.  ESTELOW,  of  Oxford: 
Conditions  In  the  section  comprised 
within  the  group  have  been  very 
favorable  for  the  banks  during  the 
past  year.  Being  largely  an  agricul- 
tural district,  <he  stendy  high  prices 
prevailing  for  all  farm  products  have 
brought  an  unusiuil  dc-.  c  of  pros- 
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perity  to  the  people,  a  condition 
which  hag  been  reflected  in  the  in- 
creased deposits  and  larger  earning* 
of  the  banking  institutions.  While  for 
a  short  period  some  of  the  national 
banks  within  the  group,  which  had 
never,  or  had  not  for  many  years 
been  paying  interest  on  deposits',  be- 


June  2  and  3,  1911,  we  had  our  usual 
spring  meeting  at  the  Lake  Mohonk 
Mountain  House,  at  Lake  Mohonk, 
New  York,  this  being  attended  by  126 
delegates  and  guests.  The  meeting 
opened  with  a  banquet  on  the  evening 
of  Friday.  June  2.  and  following  the 
banquet  we  were  honored  with 
speeches  by  Henry  Clews,  of  New 
^rk,  who  spoke  upon  the  pertinent 
topic  of  "The  Benefactions  of  Great 
Wealth,"  and  from  the  Rev.  W.  W.  T. 
Duncan,  of  New  Kochelle,  and  the 
Rev.  Robert  Bruce  Clark,  of  Port  Jer- 
vis.  On  Saturday  morning,  June  3,  we 
had  the  regular  business  meeting, 
which  was  addressed  by  Mr.  William 
Justus  Boies,  of  New  York,  and  the 
Hon.  John  W.  WeekB,  of  the  monetary' 
commission  upon  the  practical  ap- 
plication of  the  Aldrich  currency  plan. 
These  adresses  were  exceedingly  in- 
structive and  were  followed  by  a  dis- 
cussion which  resulted  In  the  adop- 
tion of  the  following  resolution: 

RESOLVED,  That  Group  VI  or  the 
New  Yo:k  State  Bankers'  Association 
-pprrved  the  general  scope  of  the 
A  drlch  proposal  for  currency  reform 
r.nd  that  it  favors  the  creation  of  a 


HON.  CORNELIUS  A.  PUGSLEY. 
Vice-President     New  York  Bankers' 
Association. 

gan,  and  were  paying  interest  at  an 
unusually  high  rate,  these  banks  are 
now  accepting  such  deposits  on  a 
more  conservative  basis,  with  a  prob- 
ability of  reduction  of  the  rate  to  the 
minimum  within  a  comparatively 
short  time. 

There  has  been  some  Increase  in 
membership,  and  plans  are  under  way 
for  a  personal  visit  of  all  non-mem- 
bers of  the  association  by  officers  of 
the  association,  which,  we  trust  win 
result  in  further  increase  of  the  mem- 
bership within  a  short  time. 

REPORT  OP  GROUP  V. 

MR.  JAMES  H.  PERKINS,  of  Al- 
bany: I  would  say  that  the  member- 
ship of  our  group  Is  now  115,  being 
a  net  increase  during  the  year  of  3. 
There  are  now  in  the  district  covered 
by  the  group  19  banks  of  discount 
who  are  not  members  of  the  associa- 
tion, but  we  hope  to  get  them  In. 

The  annual  meeting  of  the  group 
was  held  at  the  Hotel  Ten  Eyck  In 
Albany,  and  there  were  22ri  members 
present. 

REPORT  OF  GROUP  VI. 

MR.  SAMUEL  R.  BELL,  of  Larch- 
mont:  Group  VI  can  report  satisfac- 
tory conditions  and  progress  during 
the  past  year.  The  annual  meeting  of 
the  group  was  held  at  the  Hotel  Mar- 
tinique, New  York  City,  on  December 
16, 1910,  when  the  officers  for  the  ensu- 
ing year  were  elected.  The  business 
meeting  was  very  Interesting  and  dis- 
cussions were  heard  upon  various  ques- 
tions, including  the  matter  of  deduc- 
tions of  the  excessive  valuations  of 
bank  buildings  from  the  basis  of  the 
1  per  cent  state  tax.  We  had  an 
atendance  of  70  at  the  meeting, 
which  was  followed  by  a  dinner.  On 


W.  J.  HENRY. 
Secretary,      New      York  Banker*' 
Association. 

proper  discount  market  in  the  United 
States. 

RESOLVED,  Also  that  It  Is  the  be- 
lief of  this  convention  that  a  bill 
should  be  formulated  in  time  for  its 
introduction  into  Congress  at  the 
opening  of  the  next  regular  session. 

RESOLVED.  Further,  that  the  sec- 
retary be  directed  to  send  a  copy  of 
these  resolutions  to  the  Senators,  and 
each  member  of  the  House  of  Repre- 
sentatives from  the  state  of  New 
York,  with  a  letter  requesting  their 
earnest  consideration  of  the  subject 
herein  referred  to.  It  Is  also  directed 
that  a  copy  of  the  resolutions  be  sent 
to  all  banks  embraced  within  the  ter- 
ritory of  Group  VI. 

Our  member  Institutions  appear  to 
be  In  excellent  condition,  and  the  In- 
terest In  present  currency  que-'lons 
Is  very  keen  within  our  territory. 
Group    VI  Is    ready  to  perform  Its 


Bhare  of  the  work  of  banking  and 
commercial  progress. 

REPORT  OF  GROUP  VII. 

A  FOSTER  SMITH,  of  Brooklyn: 
During  the  year,  a  number  of  new 
banks  have  been  organized,  and  are 
meeting  with  fair  success.  Most  of  the 
elder  ones  have  added  to  their  re- 
sources and  to  their  preBtlge.  The 
outlook  seems  good,  and  we  look  for- 
ward with  confidence. 

A  number  of  new  memberB  have 
been  added  to  the  group  during  the 
year,  and  (hese,  added  to  the  former 
members,  give  us  a  total  of  83. 

The  annual  meeting  was  held  Jan- 
uary 10,  at  the  Clarendon  Hotel, 
Brooklyn.  Arter  an  hour  of  Informal 
discussion  regarding  the  proposed 
Aldrich  Bill,  dinner  was  served,  and 
we  were  addressed  by  Rev.  Newell 
Dwlght  Hlllls  and  Herbert  S. 
Gunnison. 

The  annual  spring  dinner  was  held 
at  the  Hotel  Astor,  New  York  City,  on 
April  7.  The  meeting  was  well  attend- 
ed, most  of  the  members  having  at 
least  one  lepresentatlve  present,  and 
something  over  loo  sitting  down  to 
dinner.  We  listened  with  pleasure  to 
Interesting  addresses  made  by  Super- 
intendent of  Banks,  Cheney,  Comptrol- 
ler Prendergast,  of  the  City  of  New 
^ork;  Rev.  John  F.  Carson,  and  Judge 
Robert  H.  Roy. 

Interest  in  the  work  of  the  group 
and  of  the  State  Bankers'  Association 
Is  growing  among  those  banks  In  our 
territory  who  are  not  now  members 
Of  the  association.  Inquiries  have  been 
received  from  several,  and  It  is  our 
expectation  to  add  a  number  of  new 
names  to  the  roll  ere  the  year  Is  out. 
The  territorial  limitations  of  Group 
VII,  being  compact  as  they  are,  the 
hanks  therein  must  necessarily  com* 
in  frequent  contact,  and  It  will  be  of 
great  advantage  to  us  all  when  all 


E.  L.  MILMINE. 
Treasurer,      New      York  Bankers' 
Association. 


the  financial  Institutions  on  Long  Is- 
Innd  shall  be  within  the  fold. 
REPORT  OF  GROUP  VIII. 
THE  PRESIDENT:   Mr.  Albert  H. 
Wlggln.  of  New  York,  la  the  chairman 
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of  Group  VIII.  He  doe*  not  Ree.ru  to 
bo  here  nt  the  moment;  bo  we  will 
pass  that.  The  secretary  will  obtain 
a  report  from  the  group,  and  insert 
it  in  the  proceedings. 


Committea  on  Legislation. 

[By  F.  B.  Lyford.) 

The  action  of  the  association  In 
adding  to  the  number  of  the  commit 
teo  a  representative  of  the  savings, 
banks  has  enabled  us  to  give  more 
satisfaction,  and  to  produce  much 
better  results,  because  the  gentleman 
named,  Mr.  Miller,  has  been  of  a  great 
deal  of  assistance  to  us.  I  was  sorry 
that  we  were  not  able  to  have  a  repre- 
sentative also  from  the  private  bank- 
ers. 1  trust  that  next  year  there  will  be 
a  representative  of  the  private  bank- 
ers added,  because  I  feel  that  all 
branches  or  the  profession  should  be 
working  together,  not  only  to  help 
along  all  good  legislation  that  is  need- 
ed, but  to  present  adverse  legislation. 

The  committee  has  bad  four  meet- 
ings during  the  year  at  Albany;  the 
first  two  being  in  the  nature  of  a  con- 
sultation with  the  superintendent  or 
the  banking  department,  because  we 
believed  that  the  committee  should 
work  in  conjunction  with  him.  and  in 
every  way  uphold  his  plans,  and  we 
went  over  Beveral  bills  that  he  sug- 
gested our  considering,  bills  that  had 
been  presented  In  the  legislature. 

The  work  that  the  committee  does 
is  far  greater  than  really  shows  upon 
the  suriace.  I  was  impressed  with  the 
number  of  bills  presented  In  the  leg- 
islature this  year.  Somo  three  years 
ago  1  began  to  look  Into  this  matter, 
and  I  found  there  were 

OVER  100  BILLS  INTRODUCED 
in  the  legislature  having  to  do  with 
matters  with  which  our  profession  is 
connected,  and  this  year  a  very  large 
number  have  been  Introduced,  I  do  no: 
know  Just  the  figures,  and  I  have 
sometimes  wondered  why  It  was  so; 
and  the  thought  came  to  me  that  when 
we  elect  men,  they  go  to  Albany,  and 
they  feel  that  they  must  show  their 
constituents  that  ihey  are  doing  some- 
thing, and  as  corporations,  seem  to 
be  the  shining  mark  for  legislation 
why  the  banks  come  in  for  more  than 
their  share. 


Report  of  Special  Committee  on 
Education. 
[By  Fred.  I.  Kent  ] 
Greater  efficiency  is  the  popular 
cry  In  every'  line  of  business.  Its  ne- 
cessity is  unquestioned.  There  are 
many  difficulties  to  be  overcome,  how 
ever,  in  carrying  on  a  system  of  edu- 
cation among  bank  men.  Principal 
among  theso  is  the  unwillingness  of 
bankers  as  a  whole  to  give  proper 
consideration  to  the  subject  Outside 
of  the  largo  cities,  where  bodies  of 
bank  men  can  get  together  and  en- 
courage each  other,  there  Is  no  way 
so  sure  of  reaching  the  minds  of  those 
•  ngaged  In  banking  as  the  active  and 
personal  Interest  of  the  men  in  con- 
trol. Every  banker  who  has  this 
brought  home  to  him  with  sufficient 
force  to  Induce  him  to  undertake  the 
development  of  Interest  in  education 
In  bis  own  bank,  has  found  that  It  not 
"nly  leads  to  the  greater  efficiency  of 
<se  in  his  emptor,  but  that  1*.  has 


teemed  to  have  double  force  through 
increased  contentment  of  both  hlrn- 
iel(  and  those  working  for  him. 

The  New  York  State  Hankers"  As- 
sociation did  not  have  a  committee  on 
education  until  President  Mott 
APPOINTED  SUCH  A  COMMITTEE 
late  in  the  year  1910.  In  order  to  test 
conditions  In  the  state,  a  series  of 
prizes  were  offered  for  papers  on  va- 
rious banking  subjects,  and  while  this 
matter  was  being  prepared,  the  mem- 
bers of  the  committee  were  studying 


impendent  upon  it  as  is  every  other 
trade  and  industry.  The  State  Associa- 
tions in  Minnesota  and  Illinois  are 
doing  excellent  work  along  these 
lines.  In  Washington,  however,  the 
Committee  on  Education  is  striving  to 
induce  bank  men  to  study  the  various 
subjects  pertaining  to  banks  and 
bankers,  and  it  is  meeting  with  very 
excellent  success. 

The  most  important  question  before 
the  country,  which  applies  directly  to 
bankers,  is  the  Reserve  Association 


GEORGE  C.  VAN  TUYL. 
Superintendent  of    Banks,  State    o»  New  York. 


the  proposition  from  other  points  of 
view,  with  t lie  idea  of  endeavoring  to 
find  oul  along  what  lines  It  was  best 
to  work.  Letters  were  sent  to  the  sec- 
retaries of  the  State  Hankers'  Asso- 
clatlons  of  every  state  In  the  United 
Stales,  asking  whether  such  associa- 
tions had  committees  on  education, 
nnd  if  so.  what  particular  line  of 
work  was  being  undertaken.  It  was 
found  that  a  number  of  states  had  tak- 
en up  the  subject,  but  that  the  plans 
of  most  of  them  contemplated  devel- 
opment along  agricultural  lines.  This 
Is  a  particularly  vital  subject  in  many 
states,  and  the  banking  business  is  as 


plan  of  Senator  Aldrich.  An  arrange- 
ment waa  made  by  I  he  Educational 
Committee  with  the  Monetary  Cum- 
mission  to  have  copies  of  Ihe  Aldrich 
plan  sent  io  every  member  of  the 
New  York  State  Hankers"  Association. 
In  order  to  make  it  possible  for  those 
interested  to  consider  the  different 
phases  of  the  Reserve  Association,  an 
arrangement  was  made  with  tho  Acad- 
emy of  Political  Science  In  New  York 
i  'ity,  to  furnish,  at  cost,  to  members  of 
•>i.  New  York  State  Bankers'  Associa- 
tion, who  desired  them,  copies  of  the 
proceedings  of  the  Academy  at  a  spe- 
i  cial  meeting  held  In  New  York  City. 
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This  report  Included  addresses  made 
by  various  theoretical  and  practical 
men,  bearing  upon  the  questions  in- 
volved In  the  establishment  of  a  re- 
serve association.  A  large  number  of 
bankers 

AVAILED  THEMSELVES 

of  this  opportunity  to  study  the  ques- 
tion, and  the  Idea  Beemed  to  meet 
with  general  approval. 

Wo  wish  to  call  your  attention  to 
one  plan,  which  we  feel  inclined  to 
recommend  for  the  consideration  of 
the  bankers  of  the  state  of  New  York. 
In  various  cities  In  the  country.  In 
addition  to  the  work  undertaken  by 
the  American  Institute  of  Banking, 
many  bank  clubs  havo  been  formed 
within  single  institutions,  whose  prin- 
cipal object  Is  to  encourage  education 
and  promote  greater  efficiency.  Whilr 
the  smaller  towns  have  not  the  same 
opportunity,  as  far  as  the  formation  of 
associations  of  the  representatives  of 
various  banks  Is  concerned,  yet  they 
can  work  along  the  lines  undertaken 
by  these  metropolitan  bank  clubs.  If 
the  men  employed  in  each  small  bank 
should  form  their 

OWN  LITTLE  CLUB. 

and  meet  together  during  each  winter, 
for,  say,  one  afternoon  every  two 
weeks,  at  a  convenient  time  after 
banking  hours,  and  should  take  up 
first,  the  local  conditions  in  their 
business,  and  after  having  mastered 
them,  extend  their  work  to  general 
banking,  Including,  as  they  must  nec- 
essarily do,  a  consideration  of  the  de- 
tail of  many  other  lines  of  business, 
they  would  be  well  on  the  way  toward 
a  successful  solution  of  the  problem 
of  education  among  smaller  communi- 
ties. Some  one  would  have  to  be  cho- 
sen for  a  leader  in  each  case,  and 
he  should  be  selected  because  of  his 
fitness  as  a  leader  in  educa<lonal 
work,  rather  than  because  of  any  posi- 
tion which  he  might  happen  to  hold  In 
the  bank.  The  American  Institute  of 
Banking  would,  at  all  times,  be  glad 
toco-operate  with  such  bank  clubs  In 
guiding  tbeir  work,  and  in  helping 
them  obtain  desired  Information.  The 
members  of  the  Committee  on  Educa- 
tion of  the  New  York  State  Bankers' 
Association  will  help  such  bank  clubs 
whenever  called  upon. 

It  has  been  found  far  more  effective 
to  start  the  work  of  such  clubs  along 
lines  which  have  to  do  directly  with 
the  actual  work  of  the  institutions. 
By  this  means,  every  man  Is  on  an 
equal  footing  at  the  start,  and  being 
familiar  with  his  own  work  through 
dally  contact  with  it,  does  not  hesi- 
tate to  assert  himself  when  anything 
comes  up  having  any  bearing  on  it. 
After  a  man  has  once  expressed  his 
opinions  in  a  meeting  of  this  Bort.  he 
Ih  far  more  free  to  do  so  a  second 
time,  and  It  will  not  be  long  before 
everyone  will  be  watching  for  an  op- 
portunity to  express  himself,  for  the 
very  pleasure  it  gives  blm  to  think 
and  find  that  be  really  has  express- 
ible Ideas  of  his  own.  A  most  valuable 
and  Interesting  Held  then  opens  itself 
In  a 

STUDY  OF  LOCAL  INDUSTRIES. 
They  should  be  considered  historically, 


scientifically  to  a  certain  extent,  and 
financially.  Such  study  will  inevitably 
lead  to  a  desire  to  understand  what 
might  be  called  "financial  geography", 
which  is  extremely  valuable  to  every 
banker.  Every  Industry  in  every  local- 
ity Is  changing  from  year  to  year,  eith- 
er increasing  its  output  and  its  mar- 
ket, or  losing  Its  proportion  of  the  to- 
tal trade,  even  though  it  may  not  be 
growing  smaller  in  comparison  with 
Itself,  and  others  seem  to  be  losing 
their  hold,  and  are  gradually  being 


bank  refuse  to  furnish  funds  for  its 
further  development  at  a  time  when  It 
seemed  as  reasonable  to  do  so  as  It 
bad  in  many  previous  seasons,  and 
those  Interested  In  the  Industry  were 
saved,  as  well  as  the  bank,  for  they 
were  obliged  to  curtail  their  oper- 
ations, and  were  consequently  most 
easily  able  to  meet  the  conditions 
which  developed  soon  afterward,  and 
forced  them  to  discontinue  their  busi- 
ness. 

Such  study  requires  a  careful  con- 


LEWIS  E.  PIERSON. 


transferred  to  other  localities.  A 
study  of  the  history  and  development 
of  such  Industries,  with  careful  con- 
sideration of  how  they  happened  to 
start  in  the  particular  localities  where 
they  exist,  and  their  relation  to  com- 
petltlve  institutions  In  different  com- 
munltles,  has  oftentimes  led  to  a 
great  saving  of  property  to  manufac- 
turers and  a  saving  of  loss  to  local 
bankers. 

IN  ONE  INSTANCE, 

a  banker  who  was  such  a  student, 
saw  that  a  certain  Industry  was  bound 
to  disintegrate,  because  of  conditions 
which  were  changing,  and  had  his 


sideratlon  of  progress  In  the  outside 
world,  for  often  local  conditions  in 
themselves  might  be  such  that  an  In- 
dustry could  remain  indefinitely,  if  It 
were  not  for  changes  In  other  commun- 
ities, which  in  themselves  are  suffi- 
cient to  nullify  what  might  seem  to 
be  special  local  reasons  for  the  par- 
ticular Industry- 
Such  analysis  also  sen  ed  to  develop 
the  judgment  of  the  bank  man  as  to 
credits,  for  he  must  learn  to  under* 
stand  statements  and  comparative 
htatementB,  in  order  to  gel  a  clear 
point  of  view  as  to  the  life  of  the 
business  which  he  Is  studying. 
A  simple  Illustration  of  matters  of 
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THE  CIRARD  NATIONAL  BANK 

PHILADELPHIA 


CAPITAL  ---  $2,000,000 
8URPLU8  AND  PROFIT8  4,450,000 
RESOURCES        -       -  47,750,000 
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RICHARD  L.  AUSTIN 
T.  E.  WIEDERSHEIM 
JOSEPH  WAYNE,  Jr. 
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•      -  President 
Vice  President 
2nd  Vice  President 
Cashier 
Assistant  Cashier 


Complete  Facilities  for  the  Handling  of  Bank  Accounts 


THE  EQUITABLE  TRUST  COMPANY 

OF  NEW  YORK 

618  FIFTH  AVENUE  15  NASSAU  ST.  786  FIFTH  AVENUE 


Capital  Surplus 
$3,000,000  $10,000,000 


ALVIN  W.  KRECH,  President 
LAWRENCE  L  GILLESPIE,  Vice-Pre*ident  FREDERICK  W.  FULLE,  Vice-Prerideat 

LYMAN  RHOADES.  Secretary  H.  MERCER  WALKER,  Treawrer 

RICHARD  R.  HUNTER,  A-l-Secretary  HERMAN  J.  COOK.  A«i-Trea«irer 

GEORGE  M.  STOLL  A*a«tant  Trewurer. 


Receives  on  deposit  the  funds  of  individuals,  firms  and  corporations  as  well  as 
the  moneys  and  securities  of  executors,  administrators  and  trustees. 
Allows  interest  on  daily  balances. 

Acts  as  executor,  administrator,  guardian  or  trustee  under  will  or  appointment 
of  court,  being  authorized  by  law  to  execute  trusts  of  every  discription. 
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The  Mercantile  Trust  Company 

Equitable  Building,  NEW  YORK 


CAPITAL 

Surplus^andiUndivided  Profits  (earned)  over  :: 


$2,000,000 
$7,500,000 


OFFICERS 
WILLIAM  C.  POILLON,  President 
JOHN  T.  TERRY,  Vice-President  HAROLD  B.  THORN  E,  Vice-President 

GUY  RICHARDS,  Secretary  GEORGE  W.  BENTON,  Tr 


BETHUNE  W. 
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WILLIAM  M.  BARRETT 
PAUL  D.  CRAVATH 
THOMAS  DEWrTT  CUYLER 
WILLIAM  A.  DAY 
HENRY  W.  de  FOREST 
CHAUNCF.Y  M.  DEPEW 
JOHN  F.  DRYDEN 


Asst.  SecreUry  HARRY  N.  DUNHAM,  Ami. 

ISAAC  MICHAELS,  Trust  Officer 


DIRECTORS 


RUDULPH  ELLIS 
EDWIN  GOULD 
GEORGE  J.  GOULD 
CLEMENT  A.  GJUSCOM 
EDWIN  HAWI.EY 
JAMES  J.  HILL 
ALV1N  W.  KRECH 
■    I  J.  I 


GATES  W.  McGARRAH 
ROBERT  MATHER 
WILLIAM  C.  POILLON 
J.  ROOSEVELT  ROOSEVELT 
CI-ENDENIN  J.  RYAN 
MORTIMER  L.  SCHIFF 
THEODORE  P.  SHONTS 


Securities  held  in  Trust 


Corporate  Mortgages  over 


JOSEPH  J.  SLOCUM 
VALENTINE  P.  SNYDER 
WILLIAM  SPROULE 
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JOHN  T.  TERRY 
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$1,600,000,000 


Transacts  a  geoeral  Banking  and  Trust  Company  basinets.    Allows  interest  od  daily  balanc«>.  Acts 


trar,  Depositary,  Fiscal  Agent  of 


id  all 


ibis  kind  can  1k-  seen  in  the  change 

LUMBERING  CAMPS 

into  cities  containing  lumber  mills, 
and  other  industries  coincident  there- 
to, and  then  into  centres  of  vast 
farming  districts  containing  eleva- 
tors, flour  mills  and  warehouses.  Such 
revolutionary  changes  In  thla  country 
are  fast  becoifiing  things  of  the  past, 
but  it  only  makes  th«>  work  of  him 
who  would  forcast  the  future  ot  busi- 
ness in  any  particular  community 
more  difficult  and  required  a  greater 
study,  as  present  development  is  a 
much  slower  evolution,  and  has  to 
do  with  the  formation  of  huge  corpo- 
rations, which  are  necessary  in  order 
tc  make  It  possible  to  supply  the 
needs  of  a  rapidly  multlpllng  popu- 
lation. Business  will  naturally  work 
along  the  lines  of  least  resistance, 
but  unless  one  understands  what  con- 
stitutes resistance  in  business  oper- 
ations and  financial  operations,  it  Is 
auite  impossible  for  him  to  reach  any 
conclusions  of  value. 

It  will  readily  be  seen,  therefore, 
that  the  small  beginning  Involved  in 
a  study  of  local  subjects  leads  one 
Inevitably  to  a  consideration  of  every 
known  business  principle,  and  makes 
it  possible  for  a  man  to  develop  with 
the  work  as  it  moves  forward. 

The  at'ention  of  bankers  Is,  there- 
fore, called  to  this  most  important 
matter,  and  it  is  hoped  that  they  will 
take  morn  than  ordinary  interest  in 
It.  and  will  co-operate  with  the  bank 
n-en  toward  perfecting  heir  education. 
io  increase  their  usefulness  to 


themselves  and  to  their  institutions. 
(Applause.! 


Report    of    Committee    on    Bills  of 
Lading. 

[By  E.  C.  McDougaL] 
In  January  last,  the  chairman  of 
your  committee  had  an  Interview  in 
New  York  City  with  Messrs.  Thomas 
IS.  Paton,  General  Counsel  of  the 
American  Bankers'  Association,  and 
Clay  H.  Holllster,  Chairman  Bills  ot 
Lading  Committee  of  the  American 
Bankers"  Association.  At  that  confer- 
ence your  committee  was  informed 
that  our  bill  was  to  be  introduced  a» 
the  request  of  the  commissioners  on 
Uniform  State  I^aws.  and  that  these 
commissioners  had  entrusted  to  Mr. 
Charles  C.  Aldcn,  the  Dean  of  the 
Buffalo  Law  School,  the  task  of  han- 
dling the  matter  with  the  New  York 
state  legislature. 

On  April  19,  the  chairman  of  your 
committee  and  Thomas  B.  Paton  at- 
tended a  hearing  at  Albany  before 
tbe  Assembly  Committee  on  general 
laws,  at  which  hearing  one  paragraph 
of  the  bill  was  opposed  by  the  Mer- 
chants' Assoclaton  of  New  York,  rep- 
resented by  its  president,  Edward  D. 
Page,  and  by  Its  counsel.  Mr.  Elkus. 
The  Merchants'  Association  contend- 
ed that  the  present  law,  as  relating  to 
merchandise,  provides  that,  If  a  debt- 
or sells  merchandise  without  receiving 
reasonable  value  therefor,  especially 
where  there  is  fraud  or  collusion,  or 
a  reasonable  presumption  of  either, 
the  goods  can  bo  followed,  and  the 
goods  or  their  fair  equivalent  In  value 


recovered;  in  other  words,  that  a 
debtor  is  not  allowed  to  part  with  a 
substantial  part  of  his  assets  without 
receiving  as  an  equivalent  practically 
the  same  volume  of  assets,  so  that  af- 
ter a  sale,  he  is  just  as  strong  and  just 
as  able  to  pay  his  bills  as  before. 
They  also  contended  that  the  effect  of 
this  definition  or 

THE  WORD  "VALUE" 
would  be  to  legalize  a  transfer  of  as- 
sets for  an  inadequate,  or  even  a 
nominal  consideration  or  for  a  pre- 
existing debt,  even  if  outlawed.  They 
wanted  the  laws  of  the  state  of  New 
York  on  this  particular  point  left  jus; 
as  they  are.  While  your  committee 
preferred  that  the  bill  should  pass 
exactly  as  introduced,  it  was  thought 
wise  to  concede  this  point. 

On  April  24.  your  committee  wrote 
all  of  the  group  chairmen,  asking 
them  to  write  all  the  bank*  in  their 
various  grounds  adviBlng  them  of  the 
introduction  of  the  bill,  and  asking 
their  assistance  in  writing  or  tele- 
graphing their  representatives  at  Al- 
bany, urging  that  the  bill  be  reported 
out  of  committee. 

On  April  26,  your  committee  held  a 
meeting  at  Albany  at  12  o'clock  noon 
at  the  Ten  Eyck  Hotel.  At  that  meet- 
ing were  present,  W.  H.  Bennett,  vice- 
president  of  tbe  association,  repre- 
senting I..  L.  t'larke,  of  the  Bills  of 
Lading  Committee;  Hugh  L.  Arnold, 
cashier  of  the  First  National  Bank,  and 
J.  H,  Perkins,  vice-president  of  the 
National  Commercial  Bank.  Albany, 
N.  Y.,  and  your  chairman,  at  which 
conference  the  bill  was  gone  over  and 
discussed  in  detail.  At  3  P.  M..  Mr. 
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UNITED  STATES  MORTGAGE  &  TRUST  COMPANY 

NEW  YORK 
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Capital,  $2,000,000  Surplus,  $4,000,000 
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LINCOLN  TRUST  COMPANY 
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OFFICERS 

ALEXANDER  8.  WEBB.  JR.,  President 
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Bennett,  Mr.  Arnold  and  your  chair- 
man attended  a  bearing  before  the 
8enate  Committee  on  tbe  Judiciary,  at 
which  bearing  tbe  Merchants"  Asso- 
ciation, of  New  York,  made  tbe  same 
objection  as  on  April  19,  to  tbe  defini- 
tion of  tbe  word  "value",  and  our 
committee  made  the  same  concession. 

On  April  26,  the  bill  was  reported 
out  of  tbe  Assembly  Committee  on 
General  Laws,  with  tbe  .clause  con- 
taining tbe  definition  of  tbe 
WORD  "VALUE"  8TRJCKEN  OUT. 
On  May  3,  the  bill  was  reported  out 
of  tbe  Senate  Committee  on  tbe  Ju- 
iclary  with  tbe  clause  containing  tbe 
definition  of  the  word  "value"  stricken 
out.  In  the  latter  part  of  May,  the  bill 
passed  the  Senate.  On  June  2,  the 
bill  passed  the  Assembly,  for  which 
tbe  association  is  indebted  to  the 
courtesy  of  Assemblyman  Foley,  who 
originally  introduced  the  bill  in  the 
Assembly,  and  who,  in  order  to  insure 
its  passage,  accepted  tbe  Senate  bill, 
known  as  the  Payne  bill,  instead  of 
insisting  upon  the  acceptance  by  the 
Senate  of  the  Assembly  Bill,  which 
would  have  been  known  as  the  Foley 
Bill,  both  bills  being  Identical  in  lan- 
guage. On  June  7,  tbe  bill  was  signed 
by  Governor  Dix. 

Your  committee  wishes  to  especially 
acknowledge  the  assistance  of  Thom- 
as B.  Paton,  who  attended  the  hear- 
ing before  the  Assembly  Committee  at 
Albany,  and  constantly  rendered  your 
committee  every  service  in  his  power, 
for  which  he  declined  to  accept  any 
compensation.  Your  committee  has 
received  most  valuable  assistance  from 
Hugh  A.  Arnold,  cashier  of  the  First 
National  Bank  of  Albany,  who  has 
been  most  untiling,,  and  who,  being 
right  on  the  ground  and  giving  the 
matter  daily  attention,  has  done  effec- 
tive work  that  no  member  of  your 
committee  was  in  a  position  to  do. 


THE  PRESIDENT:  The  next  order 
of  business  Is  an  address  on  "Prog- 
ress In  Banking",  by  Joseph  T.  Tal- 
bert,  vice-president  of  the  National 
City  Bank.  I  have  very  great  pleasure 
In  Introducing  Mr.  Talbert  to  the  as- 
sociation. 

(Mr.  Talbert's  address  appears  on 
page  1133.) 


MR.  WILLIAM  E.  PURDY,  of  New- 
York:  1  move  a  vote  of  thanks  be  ex- 
tended to  Mr.  Talbert  for  his  master- 
1}  presentation  of  this  subject. 

MR.  JOHN  A.  KLOEPFER:  I  sec- 
ond the  motion. 

THE  PRESIDENT:  It  has  been 
moved  and  seconded  that  we  extend 
a  vote  of  thanks  to  Mr.  Talbert  for 
the  address  that  he  has  just  given  us. 
I  am  sure  there  will  be  no  objection 
to  this,  and  that  we  all  join  very 
heartily,  and  I  will  shK  you  to  signify 
It  by  a  rising  vote. 

THE  PRESIDENT:  The  next  order 
of  business  Is  a  discussion  of 
THE  ALDRICH  PLAN. 
It  has  been  arranged  that  this  discus- 
sion will  be  divided  Into  two  parts,  to- 
day, In  relation  to  national  and  state 
banks,  and  to-morrow  In  relation  to 
trust  companies  and  savings  banks. 
It  is  not.  expected  that  discussion  will 
take  a  long  time,  but  we  are  obliged 
»n  ask.  with  the  exception  of  tbe  first 
speakers  on  this'  subject,  that  our  re- 


marks will  be  confined  to  five  min- 
utes, and  It  1b  Intended  at  the  close 
of  the  discussion  to-morrow,  that  a 
resolution  will  be  acted  upon  by  the 
convention.  But  it  is  not  the  idea  that 
any  action  will  be  taken  to-day,  as 
we  wish  to  have  the  entire  discussion 
before  taking  such  action.  The  first 
part  of  the  discussion  Is  confined  to 
tbe  Aldricb  plan  in  its  relation  to 
national  banks.  We  would  be  very 
glad  to  hear  from  anyone  interested. 
I  notice  Mr.  Pierson  and  would  like 
to  ask  him  to  start  this  discussion. 

MR.  LEWIS  E.  PIERSON:  I  want 
to  apologize  first  to  tbe  members  for 
any  disconnected  remarks  that  I  may 
make  for  tbe  reason  that  the  request 
that  I  received  to  open  the  discussion 
only  came  to  me  about  an  hour  ago; 
but  I  take  It  that  the  purpose  of  the 
committee  Is  to  have  as 

INFORMAL  A  DISCUSSION 

as  is  possible,  so  that  each  one  pres- 
ent, who  is  so  inclined,  may  without 
any  embarrassment,  get  on  his  feet, 
and  ask  any  questions  regarding  the 


WALTER  F.  ALBERTSEN. 


plan  that  may  not  be  clear  to  him 
at  the  moment.  The  entire  object  or 
the  discussion  before  that  as  it  has  | 
been  in  the  four  sections,  being  to 
familiarize  all  members  of  the  asso- 
ciation with  the  details  of  the  plan,  as  1 
Tar  as  possible,  so  that  when  you  do  | 
come  to  a  vote  upon  the  resolution, 
it  will  be  an  intelligent  vote,  and  not 
something  where  you  might  say  "Aye" 
because  some  one  else  says  "Aye". 

We  are  certainly  very  fortunate  to 
have  had  with  us  to-day  Mr.  Talbert, 
v.bo  Is  probably  as  well  posted  upon 
this  entire  banking  and  currency  re- 
form movement  as  any  banker  In  tbe 
country.  As  you  all  know,  for  some 
years  he  has  been  a  member  of  the 
Currency  Commission  of  the  Ameri- 
can Bankers'  Associat  ion,  and  in  closer 
touch  with  all  this  work,  and  in  touch 
with  all  the  Monetary  Commission 
work  which  has  been  going  on  for  a 
lumber  of  years,  and  1  think  if  be 
can  stay  wltb  us  throughout  this  dis- 
cussion to-day  and  to-morrow,  that  be 
will  be  the  logical  person  to  answer 
queslons  which  you  may  propound. 

Now,  as  to  the  application  of  tho 


Aldrich  plan  to  national  banks,  there 
are  only  two  points  which,  to  my 
mind,  would  be  brought  about  to  per- 
haps start  discussion. 

Under  the  National  Bank  Act,  we 
have 

THE  RESERVE  SYSTEM. 
That  Is,  there  Is  a  cash  reserve  in 
vault  and  a  reserve  carried  with  cor- 
respondent That  has  provided  for  the 
smaller  bank  In  tbe  smaller  town  In 
a  certain  low  percentage,  and  goes 
on  up  to  the  reserve  centre,  and  then 
on  to  the  next  reserve  centre,  and  so 
we  come  up  to  tbe  three  reserve  oen- 
tieB  St.  Louis,  Chicago  and  New 
York,  where  another  part  of  the  re- 
serve is  counted,  and  part  of  the  re- 
serve consists  of  balances  allowed 
your  correspondent.  Tbe  result  of  that 
has  been  in  times  of  easy  money 
there  has  been  a  tendency  to  build 
up  balances  in  the  reserve  cities,  and 
particularly  in  New  York;  and  after 
that  money  has  been  Idle  In  New 
York  for  a  great  many  months.  The 
rates  have  gone  down,  and  It  is  a 
constant  temptation  wltb  Wall  street 
bouses  to  borrow  at  low  rates  and 
for  tbe  money  to  gradually  go  Into 
loans  that  are  not  as  quickly  avail- 
able as  tbey  might  be  at  other  times. 
Then,  on  the  other  hand,  we  have  a 
system  whereby  these  correspond- 
ents of  tbe  smaller  banks  re-discount 
for  their  correspondents — that  is,  we 
take  a  bank  at  Waterloo.  Iowa,  which 
will  re-dlscount  with  its  Dcs  Moines 
correspondent;  and  Des  Moines  In 
turn  has  demands  come  upon  it  from 
its  correspondents,  and  will  re-dis- 
count with  Chicago  and  St.  Louis. 
Well,  now  that  all  leads  up  to  the 
point  where  at  times  New  York,  Chi- 
cago and  St.  Louis  are  unable  to  take 
care  of  all  this  volume  of  re-discount- 
ing that  they  are  so  called  upon  to  do. 
and  in  New  York,  at  the  same  time, 
we  have  tbe  loans  called  from  Wall 
street,  and  Wall  street  cannot  always 
get  this  money  as  quickly  as  It  might, 
and  the  money  does  not  come  In  so 
that  tbe  New  York  banks  cannot  al- 
ways as  readily  take  care  of  their  cor- 
respondents as  they  might  In  ordinary 
times,  and  the  one  thing  lacking  Is 
that  while  the  banks  In  the  smaller 
cities  have  an  opportunity  to  re-dis- 
count and  do  re-dlscount.  there  Is  no- 
where that  New  York  can  turn  to,  to 
take  down  a  few  dollars  to  re-dls- 
counts  like  Des  Moines  and  Waterloo 
pnd  tbe  scattering  small  towns. 

Now,  tbe  National  Association  will 
provide  that 

ONE  PLACE  OF  RE-DISCOUNT 
that  is  to-day  lacking  In  the  national 
hank  system  of  the  country;  and  to 
my  mind  it  will  be  the  means,  as  far 
as  tbe  national  banks  are  concerned, 
ol  rounding  out  the  national  system 
so  that  the  reserve  cities  can  in  turn 
take  care  of  all  their  correspondents, 
and  there  will  be  no  need  for  a  bank- 
ers' panic,  because  there  would  be  no 
fear  that  tbe  correspondents  cannot 
gel  their  money,  their  re-dlscountlng 
or  currency  shipments  through  re-dis- 
counting with  their  correspondents. 

It  seems  to  me  that  Senator  Aid- 
rich  has  been  the  medium  of— I  might 
say  the  centre  of  all  tho  evolution  of 
this  subject  which  has  been  forced 
together,  and  in  his  usual  masterly 
wi»y.  he  has  drafted  the  verbiage  that 
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outlines  the  plan  which  we  really 
have  all  of  ub  had  In  our  mind.  We 
felt  that  the  clearinghouse  system 
was  the  best  solution  of  this  question 
if  it  could  bo  in  some  way  legalized. 
Some  of  us  have  felt  that  the  solution 
lay  In  something  like  the  government- 
al banks  abroad.  Now.  a  combination 
of  the  two  has  been  happily  brought 
about  in  this  plan,  and  1  hope  you 
gentlemen  here  will  all  take  l his  mat- 
ter up,  and  not  be  a  bit  bashful  about 
it,  but  get  on  your  feet.  It  Is  a  good 
thing  for  this  association  to  have  an 
informal  discussion  of  this  character, 
and  1  hope  every  man  here  will  feel 
perfectly  free  to  talk.  I  know  that  Is 
the  wish  of  your  Committee  of  Ar- 
rangemenU.  (Applause.) 

THE  PRESIDENT:  We  would  be 
very  glad  to  hear  from  any  one  else 
on  this  branch  of  the  discussion,  and 
I  think  I  may  take  the  liberty  of  say- 
ing for  Mr.  Plerson,  although  1  have 
rot  consulted  him,  that  he  would  be 
glad  to  answer  any  questions  in  re- 
gard to  the  bill. 

Mr.  Frissell.  of  New  York,  is  with 
us,  and  I  think  we  would  be  very  glad 
to  hear  from  him,  if  be  can  spare  us 
a  few  words. 

MR.  FRISSELL.  of  New  York:  I 
will  take  only  a  minute  of  your  time. 
1  believe  the  Aldrlch  plan  with  modi- 
fications Is  coming  in  the  near  future. 
Now,  the  question  Is  whether  the  na- 
tional banks  are  willing  to  be  cut  out 
of  their  Inheritance  by 

THE  UNFAIR  COMPETITION 
of  sfate  banks,  and  trdst  companies. 
1  am  an  officer  of  a  state  bank,  and 
I  see  no  reason  why  state  banks  or 
trust  companies  should  be  allowed  to 
come  into  the  proposed  reserved  as- 
sociations, except  on  a  parity  of  re- 
serve and  government  examination. 
As  you  well  know,  there  was  a  plan 
adopted  by  the  Monetary  Conference 
held  in  Washington  last  January,  and 
I  beg  to  read  to  the  convention  that 
part  ol  the  resolution  referring  to  it: 

"That  its  stock  capital  be  owned  by 
Incorporated  banking  institutions, 
whether  under  national  or  statu  char- 
ter, willing  to  assume  equal  duties  as 
a  basis  for  equal  privileges.  I  thank 
jou  for  your  kind  attention. 

THE  PRESIDENT:  Are  there  any 
other  speakers  on  this  part  of  the 
discussion?  If  not,  I  will  ask  Mr.  Mc- 
Dougal,  the  president  of  the  Bank  of 
Buffalo,  and  a  past  president  or  the 
association,  to  speak. 

MR.  E.  C.  McDOUGAL.  of  Buffalo: 
Mr.  President  and  members  of  the  as- 
sociation: This  so-called  Aldrlch  plan, 
as  you  have  heard,  is  the  work  of  a 
number  of  different  men,  but 
BEAUTIFULLY  PUT  TOGETHER 
by  Senator  Aldrlch.  I  never  saw  any- 
thing so  clearly,  concisely  and  beauti- 
fully  put  together.  The  plan  is  one 
which  I  could  stand  here  and  talk  on 
for  three  or  four  hours,  taking  one 
point  after  the  other,  and  going  on 
down  the  line.  We  have,  it  seems  to 
me,  our  commission,  and  the  Senator 
have  avowed  something  unique.  We 
have  done  something  better,  it  seems 
to  me,  than  any  other  country  has 
been  able  to  do.  Now,  it  is  impossible 
to  tell  how  any  plan  will  work  out  be- 
fore it  Is  tried.  In  your  own  banks  you 
can  start  and  lay  out  a  scheme  of 


work,  and  you  always  have  to  change 
it  a  little,  and  make  it  conform  to 
your  exiKTience,  but  so  far  as  anyone 
else  can  tell  at  the  beginning,  or  can 
torecast  by  bringing  to  bear  his  expe- 
rience on  any  plan,  the  Aldrich  plan 
stands  the  test,  and  It  Is  a  beautiful 
plan.  It  1s  beautifully  arranged.  There 
is  not  a  link  missing.  Now,  when  I 
started  to  read  that  plan,  there  were 
questions  that  came  up  in  my  mind 
concerning  it.  I  am  not  going  to  dis- 
cuss it  technically  here,  because  It 
would  take  all  day.  I  am  simply  going 
to  start  this  discussion  on  a  broad 
basis.  I  started  to  study  this  plan,  and 
1  said.  "Why  is  this  in,  and  this?" 
Well,  the  way  to  go  is  to  read  that 
plan  two  or  three  times,  so  you  may 


Uom  recommend  and  bring  in  legisla- 
tion which  is  primarily  for  the  bene- 
fit of  our  depositors,  unless  it  seems 
to  bo  at  the  same  time  for  the  benefit 
of  our  stockholders.  Now,  there  is 
where  the  bankers  are  wrong.  We 
should  bo  first  to  bring  in  measures 
for  the  benefit  of  our  depositors — for 
the  benefit  of  the  general  public. 

The  next  reason  is  that  we  are  kept 
bo  busy  defending  ourselves,  there  are 
so  many  attacks  on  us  by  the  legis- 
lature that  we  do  not  give  very  much 
t!me  to  originating  any  laws  for  the 
benefit  of  our  depositors.  But  the 
hanks  should  realize  that  their  first 
consideration  should  be  for  their  de- 
positors, and  for  the  soundest  possible 
banking  system,  and  that  their  stock- 
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know  in  dlscuBBing  It  that  the  com- 
pliment of  it  is  provided  for;  and  the 
more  I  thought  of  it,  the  more  I  saw 
that  there  was  a  good  reason  for  the 
feeling.  At  first  reading.  It  seemed  it 
might  not  be  just  what  we  wanted.  If 
any  plan  could  be  made  perfect  and 
complete  before  It  has  been  tried  by 
experience,  that  plan  has. 

Now,  I  want  to  discuss  it  simply 
from  the  standpoint  of  what  should 
the 

DUTY  OF  THE  STATE  BANKS 

be  towards  It.  Now,  one  gentleman 
here  to-day  said  something  about  the 
fact  that  when  legislation  of  this  kind 
Is  Introduced  by  bankers,  they 
would  just  as  soon  trust  criminals  to 
formulate  It  into  the  criminal  laws 
and  other  classes  of  the  communities 
to  formulate  laws  to  apply  to  them. 
I  know,  too.  In  some  cases,  the  bank- 
ers are  to  blame  for  that,  I  think,  and 
in  some  ways  they  are  not.  They  are 
to  blame  for  this  reason.  I  think  we 
will  admit  that  we  ourselves  very  sel- 


holders  will  be  well  taken  care  of  on 
that  basis. 

With  regard  to  the  attitude  of  state 
bankers  towards  ua;  a  gentleman  said 
here  that  he  thought  the  state  bank- 
era  ought  not  to  be  let  in  unless  un- 
der the  same  privilege  as  the  nation- 
al bank.  Why,  gentlemen.  It  does  not 
make  any  difference  to  the  state  bank- 
trs  whether  they  are  let  In  or  not. 
Let  the  national  bankers  go  ahead 
and  formulate  this  national  reserve 
association:  why,  we  will  get  the  ben- 
efit of  It  If  we  don't  come  in. 

Now,  what  is  the  situation?  There 
arc  a  few  things  that  we  don't  under- 
stand— and  that  Is  that  the  principal 
function  of  the  bank  Is  not  dealing  In 
cash  or  money;  It  Is  dealing  In  cred- 
it, and  we  lose  sight  of  that.  There 
Is  another  principle  that  we  don't  un- 
derstand— we  lose  sight  of  it,  and  it 
is  a  very  vital  principle,  that  every 
dollar  of  unnecessary  reserve  is 

AN  UNNECESSARY  TAX 

upon  business,  and  by  pulling  up  you- 
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reserve,  you  not  only  get  over  the  dif- 
ficulty of  getting  assistance  when  it  is 
needed  in  hard  times,  but  you  also  re- 
duce the  amount  of  reserve  that  It  is 
needless  to  carry.  The  banks  all  over 
this  country  probably  carry  at  times 
when  money  in  hardest  to  get  an  ade- 
quate reserve  scattered  all  over  the 
country. 

Half  of  the  reserve — now  1  am  go- 
ing to  make  a  very  strong  statement, 
but  I  think  1  am  right— half  of  the  re- 
serve that  was  lying  in  the  vaults  of 
the  banks  of  this  country  during  the 
panic  of  1907,  would  have  been  suffi- 
cient had  It  been  concentrated  in  a 
central  bank.  Now,  that  is  for  the 
benefit  of  the  public,  because  if  you 
reduce  the  cost  to  the  public,  why 
that  Is  for  the  benefit  of  the  public 

Now,  there  is  another  question.  I 
don't  like  to  hear  the  name  "bank" 
used  In  connection  with  this.  I  pre- 
sume it  is  a  central  bank  in  one 
sense,  hut  It  Is  not  in  a  great  many  of 
the  essentials.  It  la 

A  CLEARING  HOUSE. 

Now,  one  of  the  vital  parts  of  the  plan 
to  which  Mr.  Talbert  refers  was  that 
It  was  extending  our  clearing  house 
supervision,  or  local  supervision  for 
local  associations,  which  are  essen- 
tially the  same  as  clearing  bouse  as- 
sociations to  the  whole  of  the  United 
States.  That  Is  a  splendid  thing.  Now, 
the  public  in  this  country,  while  they 
may  not  believe  In  Individual  banks, 
had  learned  to  believe  in  the  strength 
of  clearing  houses.  Tou  never  heard 
an  Individual  express  a  doubt 
of  the  good  faith  of  the  sol- 
vency or  of  the  ability  of 
the  Clearing  House  Association.  As 
long  as  the  Clearing  House  Associa- 
tion said  we  will  stand  behind  the 
banks,  everybody  felt  relieved.  Now, 
this  Is  really  a  Clearing  House  Asso- 
ciation for  the  whole  country.  Anoth- 
er object  of  the  arrangement  Is  that 
it  starts  at  the  bottom.  You  begin  first 
with  the  local  association,  the  same 
as  you  would  aay  the  Buffalo  Clearing 
House  Association  and  a  number  of 
others  like  that  The  country  is  dlvld 
ed  up  Into  fifteen  districts,  and  our 
local  association  must  apply  to  one 
of  these  districts;  and  in  each  of 
those  districts  Is  a  branch.  The  local 
association  deals  with  that  branch, 
and  then  all  these  branches  deal  with 
the  head  office. 

Now,  it  Is  simply  applying  the 
clearing-house  principle.  I  don't  say 
that  is  all  there  Is  to  it.  This  is  a 
wonderful  plan,  but  In  that  respect,  It 
is  applying  the  clearing  house  prin- 
ciple to  the  whole  United  States,  and 
It  is  the  most  beautiful  thing— If  a 
cold-blooded  banker  may  get  en- 
thusiatic  over  anything — that  has  ev- 
er been  worked  out  in  the  history  of 
finance  in  the  world;  and  If  this  coun- 
try can  only  put  that  thing  through, 
and  the  public  can  only  understand 
that  it  is  more  for  their  benefit  than 
It  is  for  the  banks,  then  it  will  be  a 
grand  thing. 

THE  PRESIDENT:  We  would  like 
to  hear  from  some  of  the  other  state 
bankers. 

MR.  H.  O.  C RANDALL,  of  Jamaica: 
Mr.  President,  I  will  take  Just  a  mo- 
ment's time  in  saying.  In  Mr.  Plerson's 
argument  be  called  attention  particu- 
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larly  to  the  banking  system — Person- 
ally, I  may  say  that  1  think  the 

PAYING  OK  INTEREST 
has  a  great  deal  to  do  with  It.  In  the 
Aldrlch  plan,  that  Is  overcome  by  the 
prohibition  of  paying  interest,  a  very 
important  item  it  seems  to  me. 

Mr.  McDougal  has  spoken  particu- 
larly about  the  bankers  dealing  in 
credit,  and  that  is  something  that  we 
often  lose  sight  of,  and  the  banker  is 
one  that  should  have  his  hand  on  the 
pulse  of  the  community  and  try  and 
regulate  It,  and  the  Aldrich  plan  lim- 
its it,  I  think,  to  periods  of  28  days, 
If  I  recollect  right. 

As  one  of  the  state  bankers  who  has 
given  this  a  little  attention,  although 
I  am  not  familiar  up  to  date  In  rela- 
tion to  this  law  to  the  state  banks,  I 
am  heartily  in  favor  of  the  Aldrlch 
plan,  and  I  think  the  bankers  I  have 
talked  with,  have  generally  looked  on 
It  with  approval.  Anything  that  will 
benefit  the  country  as  a  whole  Is 
bound  to  benefit  us  as  bankers,  and 
otherwise  anything  detrimental  to  the 
country  must  be  detrimental  to  us. 
(Applause.) 

THE  PRESIDENT:  Are  there  any 
further  remarks  on  this?  If  not,  we 
have  about  five  minutes  before  the 
close. 

MR.  DIM6E.  of  New  York:  Mr. 
Chairman.  I  am  very  glad  to  hear  Mr. 
McDougal  talk  on  this  question  of  the 
state  bankers,  being  Interested  in  the 
Aldrich  plan,  and  I  am  doubly  pleased 
to  hear  him  say  that  every  banker 
should  take  part  in  these  discussions 
of  five  minutes. 

AS  A  STATE  BANKER. 
I  wish  to  say  that  I  disagree  with  the 
two  speakers  who  spoke  before  me, 
that  the  state  bankers  do  not  care  or 
should  not  care  whether  they  become 
a  part  of  the  plan  or  not;  because  I 
think  if  the  plan  is  good  for  the  na- 
tional bankers.  It  must  be  good  for  the 
state  bankers  of  this  country,  and  the 
state  banks  should  be  a  part  of  that 
Aldrich  plan. 

As  we  all  know,  there  are  about 
7.000  national  banks,  the  state  banks 
of  the  United  States  number  about 
13,000,  and  the  trust  companies  a  lit- 
tle over  1,000,  and  with  other  mutual 
and  stock  savings  banks  and  private 
bankers  throughout  the  country,  all 
told,  amount  to  about  15,000  of  the 
entire  system  or  22,000  hanks  in  the 
United  States.  Now,  this  number  of 
bankers  chartered  by  stateB  certainly 
should  be  a  part  of  the  plan  proposed 
by  Senator  Aldrlch. 

If  you  will  take  the  last  report  of 
the  Comptroller  of  the  Currency,  you 
will  find  that  in  the  bills  payable  and 
In  the  re-discounts  these  Items  exceed 
those  of  the  national  banks,  which 
means  that  the  state  banks  must  have 
some  medium  in  order  to  have  advan- 
tage of  those  facilities.  It  is  true,  as 
has  been  said  before,  that  the  state 
bank  can  go  to  the  reserve  bank  and 
obtain  those  facilities,  but  If  the  state 
banker — and  I  am  speaking  for  the 
state  banker  in  general  throughout 
the  United  States— he  must  have  a 
medium  for  this  purpose,  and  the  bos', 
medium  he  could  have  would  be  this 
clearing  house,  as  Mr.  McDougal  has 
called  the  Aldrlch  plan,  and  if  the 
clearing  house  is  to  be  useful  to  the 
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national  banks  of  the  country.  It 
should  be  useful  to  the  state  bank. 
As  stated  by  Mr.  Porgan,  whom  I 
think  is  chairman  of  the  American 
Bankers'  Association  Currency  Com- 
mittee— 

MR.  McDOUGAL:  Vlce-Chalrman. 
MR.  DIMSE:  Mr.  Forgan  said  that 
the 

FOUR  POINTS 
of  weakness  In  our  banking  system 
are:  First,  Inelasticity  of  our  cur- 
rency; second,  immobility  of  reserves 
to  the  danger  point  when  needed; 
third,  inability  to  liquidate  our  as- 
sets; fourth,  the  lack  of  a  central 
bank,  to  which  we  can  look  for  aid  in 
times  of  need.  The  last  two  comments 
apply  to  state  banks  as  well  as  to 
the  national  banks.  Now,  if  thoBe  two 
weaknesses  are  partly  essential  to 
create  an  organization,  as  proposed 
by  Mr.  Aldrich,  and  if  the  reserve  as- 
sociation is  to  be  for  national  banks 
only  for  the  purpose  to  overcome  the 
four  weaknesses  pointed  out  by  our 
chairman  of  the  Monetary  Commis- 
sion, I  say  that  they  apply  to  state 
bankers  equally,  and  for  that  reason, 
I  think  that  the  committee  of  the 
American  Bankers'  Association — 

MR.  TALBERT:  (Interrupting)  Mr. 
Chairman,  If  the  gentleman  will  al- 
low me  to  Interrupt  him,  I  can  ex- 
plain to  you.  There  need  be  no  ap- 
prehension that  if  a  bill  Is  presented 
by  the  Monetary  Commission,  it  will 
provide  for  the  state  banks  on  the 
same  terms  and  privileges,  exactly,  as 
the  national  bank. 

MR.  DIMSE:    I  have  not  reached 
that  point  yet. 

MR.  TALBERT:  Senator  Aldrich 
had  in  mind  when  he  prepared  this 
the  bringing  in  of  the  state  bank  un- 
der some  trust  law,  but  when  bis  com- 
mittee and  the  banking  association! 
got  together,  that  if  any  such  attempt 
was  made  to  bring  In  the  state  banks, 
we  would  have  the  opposition  of  prac- 
tically all  the  state  banks  In  the 
United  States:  because  they  didn't 
want  to  come  in  and  enjoy  these  priv- 
ileges at  the  result  of  sacrificing  all 
they  had.  Senator  Aldrich  worked  it 
out,  and  it  was  accepted  by  him. 

MR.  DIMSE:  I  was  coming  to  that 
point,  because  I  was  about  to  say 
when  I  was  interrupted,  that  the  com- 
mittee of  the  American  Bankers'  As- 
soclalon  which  held  Its  meeting  In  the 
South,  wisely  Included  In  its  report 
that  state  banks 

8HOULD  BE  ALLOWED 
to  Join  the  reserve  association.  Those 
who  have  not  read  the  recommenda- 
tions, I  would  advise  that  they  do  so 
Immediately,  because  they  are  very 
Interesting,  and  I  must  say  I  was 
pleased  when  I  saw  that  the  state 
banks  were  Included  in  their  modified 
plan. 

Now,  as  Mr.  McDougal  has  said,  It 
Is  a  matter  for  us  to  become  thor- 
oughly familiar  with.  This  Aldrich 
plan,  as  proposed,  is  not  a  simple 
n  atter  to  understand,  bo  that  we 
may  talk  intelligently  on  the  subject. 

The  President  of  the  United  States 
said  not  long  ago  that  if  his  Reciproc- 
ity Bill  passed,  or  ever  did  pass,  It 
would  be  because  public  sentiment  de- 
sired it.  And  I  say,  if  this  Aldrlch  plan 
Ib  adopted,  it  will  be  because  public 
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KNAUTH,  NACHOD  &  KUHNE 

new  york  Bankers  Leipzig 

Member*  of  the  New  York  Stock  Exchange 


Make  arrangements  with  Banks  and  Bankers,  enabling  them  to  Issue  their  own  drafts  on 
MORE  THAN  ONE  THOUSAND  CITIES  IN  EUROPE  AND  THE  ORIENT 


CHECKS  FOR  FOREIGN  AND  DOMESTIC  USB.  FO 

INVESTMENT  SECURITIES 


Citizens  Trust  Company  of  Utica,  N.  Y. 

Capital  $300,000         Surplus  $200,000 


«K  L  TABKR.  Present        W.  T.  DUNMORS,  Vice- Pre        W.  PIKRREPONT  WHITE.  VUw-Pret.         F.  H.  DOOLITTLB.  Stc  y 

Depostts  1908  -  -  $1,690,000.00 
DepotH*  1910         -         -  3,700,000.00 

TRANSACTS  A  GENERAL  BANKING  AND  TRUST  BUSINESS 

GIVES   PROMPT  ATTENTION   TO  COLLECTIONS 


BANK  OF  ROCKVILLE  CENTRE 

Rockville  Centre,  Nassau  County,  Long  Island 


Capital,    -    -    $25,000  Surplus,    -    -  $125,000 

Deposits,     -  $1,250,000.00 

Attention  Given  to  Long  Island  Collections 


HIRAM  R.  SMITH.  President 
THOMAS  a.  KNIGHT.  Flret  Vlo»-Pr»»Went  JOHN  T.  DAVISO.V. 

BKKUKN  T.  RAYNOR,  Cashier 


A.  H.  BICKMORE  &  CO. 

Bankers 


»       » ■ 


30  Pine  Street        ....         NEW  YORK 
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sentiment  desired  It.  and  the  more 
we  discuss  it,  the  more  we  will  en- 
lighten the  public  and  banker  of  Its 
merits.  As  has  been  said,  we  have 
passed  through  periods  when  the 
bankers  have  been  placed  in  such  a 
position  that  they  have  been  unable 
to  please  their  depositors,  as  modified 
by  the  American  Bankers'  Associa- 
tion. The  Aldrlch  plan  is  the  remedy; 
I  think  it  would  be  a  good  thing  tor 
the  country.  (Applause.) 

THK  PRESIDENT:  I  would  remind 
every  one  that  to-morrow  this  discus- 
sion will  continue,  so  that  we  will 
have  time  to  hear  from  any  others  at 
that  time. 

MR.  SMITH,     of  Bronxvllle:  Mr. 


President,  and  members  of  the 
elation, 

THE  NOMINATING  COMMITTEE 
begs  leave  to  report  unanimously  as 
follows : 

For  president,  Walter  H  Bennett, 
vice-president  of  the  American  Ex- 
change National  Bank,  of  New  York 

City. 

For  vice-president:  Cornelius  A. 
Pugsley.  president  Westchester  Coun- 
ty National  Bank,  PeekBkill. 

For  treasurer,  E.  L.  Mllmlne,  cash- 
ier Mohawk  National  Bank,  Schenec- 
tady. 

THE  PRESIDENT:  The  report  Is 
received,  and  will  lie  over  until  to- 
morrow. 


The  Banquet 


PRESIDENT  MOTT:  Fellow  mem- 
bers of  the  New  York  State  Bankers 
Association,  I^adles  and  Gentlemen: 
We  have  with  us  this  evening  under 
the  same  flag  which  waved  over  him 
when  he  was  inaugurated,  the  Presi- 
dent of  the  United  States.  (Applause.) 
So  far  as  1  know,  this  is  the  first 
time  that  any  state  bankers'  associa- 
tion has  been  honored  with  bis  pres- 
ence. In  New  York  state,  we  feel  that 
the  bankers  are  not  perhaps  as  selfish 
a  lot  of  men  as  they  are  supposed  to 
be;  we  are  trying  to  be  good  patriotic 
Americans,  and  as  such,  I  am  aure 
that  every  man  and  woman  here  takes 
great  pleasure  In  welcoming  William 
Howard  Taft,  the  President.  (Ap- 
plause and  cheers.) 

PRESIDENT  TAFT. 

Had  I  known  that  the  State  Bank- 
ers' Association  of  New  York  had  the 
Hood  sense  to  bring  into  their,  com- 
pany on  occasions  like  this  the  real 
comptroller  of  the  banks,  the  real 
heads  of  the  family,  1  should  not  have 
selected  the  humdrum  subject  for 
speaking  which  is  mine  to-night;  and 
I  beg  to  apologize  to  the  ladles  if  in 
what  I  say  they  find  a  good  deal  that 
Is  soporific,  but  when  the  solemn 
name  of  a  State  Bankers'  Association 
Is  suggested,  nothing  occurs  to  one 
as  a  proper  subject  except  that  or 
bonking.  I  confess  it  has  something 
of  the  humorist  that  I  should  speak  on 
a  banking  subject,  for  I  am  as  limited 
in  my  actual  experience  In  that  re- 
gard as  Senator  Vance,  of  North  Car- 
olina said  he  was,  when  lie  entered 
upon  the  discussion  of  the  financial 
questions  In  a  Joint  debate  with  Judge 
Settle,  also  of  North  Carolina,  that 
the  only  thing  he  knew  about  finan- 
cial matters  was  that  It  took  two 
r.ames  to  float  his  pai>or.  (Laughter.) 

I  am  glad  to  have  the  pleasure  of 
meeting  a  body  of  men  whose  ability, 
experience,  knowledge  and  correct 
methods  of  business  have  everything 
tc  do  with  the  prosperity  and  morality 
of  the  business  community  of  the 
state  of  New  York  and  of  the  coun- 
try. The  banks  of  New  York  are  a 
very  large  part,  In  point  of  capital 
and  Influence,  of  the  banks  of  the 


country',  and  their  representatives  are 
an  exceptional  audience  before  which 
to  discuss  the  question  of 

THE  REFORM 
of  our  banking  and  currency  methods 
now  in  practice. 

Financial  questions  are  perplexing 
and  elusive  ones.  They  are  alluring, 
ah  well.  I  do  not  know  any  subject 
which  In  the  past  has  Involved  so  bit- 
ter a  discussion,  has  prompted  so 
many  differing  opinions  among  men, 
skilled  and  unskilled,  learned  and  un- 
learned, as  that  concerning  the  cur- 
rency and  banking. 

The  business  disturbances  to  which 
the  country  was  subject  during  the 
discussion,  first  of  the  greenback 
question,  and  then  of  the  free  silver 
question,  are  Instances  of  what  I  say. 
It  is  common  knowledge,  I  believe, 
that  when  after  the  election  of  1896, 
at  which  the  people  decide  by  a  sub- 
stantial vote  in  favor  of  maintaining 
the  present  gold  standard.  It  was  pro- 
posed In  the  House  of  Representa- 
tives to  enact  legislation  embodying 
this  popular  verdict  in  a  statute,  ev- 
ery one  of  the  12  members  of  the 
Banking  and  Currency  Committee  of 
the  House  had  a  different  bill  fot 
passage,  and  no  Impracticable  was  it. 
to  secure  an  agreement  that  the  ques- 
tion was  referred  to  a  special  com- 
mittee, on  whose  recommendation  the 
House  adopted  a  very  simple  provi- 
sion on  the  subject.  While,  however, 
the  opinions  a»  to  the  proper  methods 
for  improving  our  banking  and  cur- 
rency system  have  In  limes  past  been 
as  numerous  and  as  various  as  possi- 
ble. It  has  been  nearly  the  unanimous 
opinion  that  the  present  system  is  ut- 
terly inadequate  to  the  needs  of  a 
commercial  nation  like  ours,  and  that 
home  sort  of 

DRASTIC  REFORM  IS  ESSENTIAL 
if  we  are  not  to  sacrifice  a  very  sub- 
stantial part  of  our  business  energy 
and  ability  lu  periodic  effort.*  to  mini- 
mize and  recover  from  monetary  pan- 
ics, which  could  be  entirely  avoided 
under  a  reasonable  plan  In  which  th" 
available  reserve  currency  of  the 
country  could  be  controlled  and  used 
by  an  intelligent  and  responsible 
agency  to  avoid  the  stringency, 

We  have  now  more  than  7,'inu  na- 
tional batiks,  with  a  requirement  that  | 


each  bank  shall  hold  25  per  cent  of 
Its  deposits  to  meet  Its  obligations  to 
Its  depositors.  The  minute  that  the 
call  for  currency  becomes  greater,  and 
the  probable  difficulty  of  securing  It 
threatens,  each  bank  prepares  to 
weather  the  storm  and  enters  into 
competition  with  other  banks  to  In- 
crease Its  available  cash  resources, 
and.  thus  there  Is  at  once  added  to 
the  original  cause  for  inadequacy  of 
currency,  the  necessarily  embarrass- 
ing demand  for  more  currency  by 
each  bank,  not  because  it  is  needed 
for  the  community  at  large,  but  In 
order  to  add  to  the  cash  strength  of 
each  bank,  and  this  probably  quite  be- 
yond its  necessities.  A  bank  may  have 
commercial  paper  acquired  In  Its 
legitimate  business  of  the  most  gilt- 
edged  character,  which,  in  ordinary 
times,  it  could  promptly  dispose  of 
for  cash  without  the  slightest  difficulty, 
and  thus  fully  meet  all  its  obligations 
to  Its  depositors,  but  which,  without 
ability  to  transmute  it  into  cash,  in 
view  of  threatened  money  stringency 
it  holds  almost  as  unavailable  for 
meeting  the  claims  of  Its  depositors 
as  If  It  were  real  estate. 

Another  difficulty  is  in  the  making 
of  the  money  in  circulation  corre- 
spond to  the  actual  and  conservative 
needs  of  trade.  We  have  a  certain  fixed 
amount  of  silver  and  of  gold  and  of 
greenbacks,  and,  then  In  addition  to 
that,  a  national  bank  circulation  se- 
cured on  bonds  deposited  with  the 
government,  the  varying  profit  upon 
which  to  each  bank  it  is  supposed 
will  enlarge  or  decrease  the  circula- 
tion according  to  the  demands  of 
trade.     Under  the  present  system, 

THE  ELASTICITY 

of  such  a  plan  has  not  equalled  the 
public  necessities.  The  personal  profit 
ot  each  bank  under  the  system  now 
In  vogue  in  the  Increasing  and  re- 
ducing of  the  bank  circulation  is  not 
a  sufficiently  correct  measure  of  the 
public  needs  In  this  regard.  The  lack 
of  correspondence  between  the  gen- 
eral public  need  for  issue  or  with- 
drawal of  bank  notes,  and  the  special 
motive  and  profit  of  each  bank  In  la- 
ming such  notes.  Is  perhaps  not  so 
great  as  that  between  the  public  need 
for  the  concentration  of  reserve  cur- 
rency at  particular  places,  and  foi 
particular  purposes,  and  the  actual 
result  in  respect  to  the  reserve,  as 
Influenced  by  the  Interest  of  particu- 
lar banks  under  the  present  system; 
but  there  is  a  substantial  variance 
between  a  central  and  responsible 
control  of  the  noto-lssuing  power  in 
response  to  the  legitimate  demand  for 
money,  and  that  exercised  under  our 
present  system  by  7.000  different  na- 
tional banks, 

In  all  well-regulated  banking  and 
currency  systems  of  the  old  world,  the 
power  to  control  cash  reserves,  and 
the  Issue  of  bank-notes  to  be  used  n<t 
currency,  Is  placed  under  the  control 
of  a  central  bank,  recognized  by  the 
government  and  given  the  necessary 
authority.  In  this  way,  the  monetary 
exigencies  presented  by  domestic  and 
foreign  trade  in  the  rising  and  (.tiling 
demand  for  currency  and  in  the  facili- 
tating of  the  exchange  and  liquidation 
of  commercial  credits  are  promptly 
met.  The  necessity  in  any  satisfactory 
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system  to  be  aloptid  by  us.  for  sorue 
agrncy  like  that  of 

A  CENTRAL  BANK, 
Las  generaLy  been  acquiesced  in  by 
oil  who  have  given  the  subject  <nrc- 
ful.  candid  and  Intelligent  consider- 
ation to  the  currency  systems  o.  oth- 
er countries,  where  they  do  not  have 
monetary  panics,  and  to  the  causes 
for  the  currency  panics,  which  we  do 
have  to  our  cost  in  this  country. 

Alter  our  last  money  panic  in  1907, 
legislation  was  adopted,  known  a« 
the  Aldrieh-Vreeland  Bill,  which  of 
fers  an  Instrument  for  temporary  rr 
Met  against  actual  cash  stringency, 
due  to  hoarding  and  to  panic,  but  o? 
a  very  clumsy  and  unsatisfactory 
character.  It  was  adopted  as  the  best 
thing  that  could  be  devised  under  the 
circumstances,  which  would  have  any 
chance  of  passing  the  House  and  the 
Senate,  but  no  one  who  was  responsi- 
ble for  it  considered  it  a  broad  or 
satisfactory  solution  of  the  difficulties 
presented  by  our  present  syste:n. 

A  Monetary  Commission  was  ap- 
pointed, of  which  the  then  Senator 
Aldiich  was  made  chairman.  It  was  a 
r.on  purtislan  commission.  I  dwell 
v.ltb  great  errpvasis  on  the  fact  that 
!•  was  non  partisan,  because,  if  we  arc- 
to  work  cut  this  problem  scientifically 
the  hope  lies  in  our  securinR  suppor 
for  It  from  boti  poli  lcal  parties. 
(Applause.) 

I  am  a  party  man,  and  1  believe  in 

GOVERNMENT  BY  PARTY. 

1  think  party  is  the  only  Instrument  i 
by  which  a  popular  government  can  I 
bt-  made  practical.    By  the  associa-  I 
tion  of  men  In  a  party  thev  are  In- 
duced to  concentrate  their  political  de-  i 
sires  cn  a  few  gcnrral  principles  and  ; 
measures  and  to  sacrifice  subordinate  j 
principles  and  measures  to  the  will 
of  the  majority  of  the  party  in  or 
der  that  solidarity  of  support  may  in- 
obtained  for  tbe  rr.es:  Important  pro- 
posals In  the  it  alntenance  and  refor  m 
of  goveinnent.  it  Is  the  only  meth- 
od by  which  the  papular  will  of  a  ma 
Jority  of  15.000,000  voteis  can  be  in- 
terpreted and    embodied  in  statutes 
and  executive  policies.  But  sometimes 
measures  are    of  so  complicated  a 
character,  involve    the  consideration 
of  so  many  perplexing  elements  and 
are  so  free  from  the  apparently  di- 
rect relation  to  the  individual  citizen, 
and  are  so  lacking  In  use  for  selfish 
political  purposes  in  the  promotion  of 
Individual  or  party  reputation,  that 
they  can  be  disposed  of  on  their  mer- 
its after  a  full  and  Impartial  discus- 
sion without  party  heat  or  party  ad- 
vantage and  be  carried  to  a  success- 
ful conclusion  from  the  purest  mo- 
tives of  high  statesmanship  and  pa- 
triotism. (Applause.) 

It  will  Inure  greatly  to  the  benefit 
of  the  people  of  this  country  if  the 
recommendations  of  the  National 
Monetary  Commission — a  non-partisan 
body— can  be  treated  in  this  wise, 
and  I  an  very  hopeful  that  it  may  be. 
The  chairman  of  the  commission  has 
pursued  the  wise  policy  of  inviting 
the  fullest  public  discussion  before 
bankers  and  business  men  In  every 
part  of  the  United  8tatc*.  The  idea 
has  been  that  even  before  any  plan 
was  proposed,  the  evils  of  the  pres- 
ent system  and  the  method  by  which 


3%  on  Balances 


of  banks  is  paid  by  this  bank  where  the 
analysis  of  cost  justifies  such  action.  Ow- 
ing to  a  universal  demand  for  money  from 
the  varied  industries  of  the  Pittsburgh 
district  a  high  average  rate  upon  loans 
is  maintained,  a  condition  existing  in  no 
other  reserve  city. 

Correspondence  or  a  penonal  interview  with 
interested  bankers  solicited. 

CAPITAL,  $1,000,000 
SURPLUS,  $450,000 
DEPOSITS,  $4,400,000 


charles  Mcknight 


D.  G.  STEWART  C.  S. 
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J.  S.  M.  PHILLIPS,  Cashier 
H.  C.  BURCHINAL,  Ass't. 
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WILLIAM  L.  DOUGLASS,  S^ccnd  Vice-Pr«|dent  ARTHUR  W.  SNOW,  Cashier 

The  GARFIELD  NATIONAL  BANK 

OF  NEW  YORK  CITY 
CAPITAL  AND  SURPLUS,  $2,000,000 

Offer*  to  BiqIu,  Bankers,  Corporations  and  Firms  the  services  of  a  thoroughly  equipped  institution 
The  new  home  of  the  bank  contains  everything  necessary  for  the  SAFE  and  EFFICIENT  care  of 

YOUR  Account  Solicited 


such  evils  have  boon  met  In  other 
countries,  should  be  explained  and 
trade  clear.  The  campaign  of  educa- 
lion  has  not  been  confined  to  metro- 
politan bankers,  but  it.  has  been  ex- 
tended to  the  country  bankers  and  the 
country  business  communities  in  every 
state.  It  is  not  complete,  but  the  ac- 
tion of  the  various  state  bankers'  as- 
sociations and  of  the  local  banking 
associations,  and  of  the  chambers  of  i 
commerce  and  of  trade  organiza-  1 
Hons  of  every  character,  lndie.ves  a 
favorable  consideration  of  the  subject 
with  a  view  to  an  Intelligent  meeting 
of  the  clearly  understood  difficulties 
that  we  now  have. 

Senator  A  Id  rich,  the  chairman  of 
the  commission,  has  correctly  stated 
that  a  central  bank  in  this  country 

WOULD  BK  IMPOSSIBLE 
lor  political  and  economic  reasons. 
The  people  of  the  country  would  be 
unwilling  to  trust  to  any  private  bank- 
Ire  orcanizattou  such  enormous  con- 
trol as  must  be  vested  in  an  agency 
which  is  to  decide  as  to  the  conccn 
nation  of  cash  reserves,  and  which  is 
to  drclde  upon  and  provide  for  the 
ncccsfiiry  Increase  and  decrease  of 
bank-note  currency  as  well  as  to  reg- 
ulate the  liquidation  of  commercial 
paper  by  fixing  a  uniform  disiount 
throughout  the  country.  He  has  said 
that  such  an  agency  must  be  made 
by  such  constituent  that  it  shall  be 
Impossible  for  money  kings  in  Wall 
street  to  control  It,  on  the  one  hand, 
or  for  political  Influence  by  govern- 
mental appointment  to  direct  i-s  op- 
erations frr.tn  Washington,  and.  In 
order  to  evohe  mi  agency  free  from 
the  control  of  either  of  these  Influ- 
ences, he  proposes  and  devises,  in  his 
tentative  suggestions  to  the  cornmls- 
sicn.  which  seem  to  have  been  re- 
ceive! with  favor,  what  he  calls  a 
National    Reserve  Association. 

It  may  roughly  describe  what  this 
association  Is  to  say  that  it  is  the 
establishment  or  a  government  of  the 
T.Ofi't  national  banks  of  this  country  on 
a  renrcsentative  republican  basis.  It 
jrovides  that  the  National  Reserve  As- 
sociation shall  have  15  different  divi- 
sions or  branches  distributed  geogra- 
phically to  include  the  entire  coun- 
try; that  any  ten  na'lonal  banks  with- 
in one  of  the  fifteen  geographical 
divisions  having  an  aggregate  capital 
of  $*i.f)t"K).0flO,-uiay  establish 

A  LOCAL  ASSOCIATION; 
that  this  association   shall  be  gov- 


erned by  directors  to  be  selected- 
three  fifths  of  them  by  a  vote  of  the 
representatives  of  the  banks,  one  from 
ench  bank,  and  casting  only  ono  vote; 
and  two-fifths  of  them  by 
lives  of  the  same  banks, 
sentatlve  to  cast  votes  proportionate 
tc  the  capital  of  the  bank  he  repre- 
sents. The  branch  of  the  associa- 
tion in  each  one  or  the  15  geographi- 
cal districts  is  to  be  controlled  by  a 
board  of  directors,  to  consist  of  three 
groups  of  directors;  one  group,  equal 
to  the  number  of  associations  in  the 
district,  to  be  elected  by  the  directors 
oi  the  local  association,  each  dlrec 
tor  having  one  vote;  second,  a  group 
of  directors  equal  to  two-thirds  of  the 
number  of  local  associations,  who  shall 
be  e'ecteJ  by  representatives  of  the 
banks  with  voting  power  proportion- 
ate to  their  capital,  and  the  third 
groip  shall  be  equal  In  number  to 
c no-third  of  local  associations  of  the 
district,  shall  represent  the  industrial, 
c  omt:n  rclal  and  agricultural  and  other 
interests  of  the  district,  and  shall  be 
elected  by  the  votes  of  the  first  two 
groups,  each  director  having  one  vote, 
Then  there  shall  be  a  manager  whe 
shall  be  ex-offlcio  a  member  of  th" 
board  of  directors  and  shall  bo  chair- 
man of  the  board. 

The  National  R  serve  Association 
shall  consist  of  45  directors — six  of 
whom  are  to  be  ex-offleio  members, 
namely,  the  governor  ot'  the  Reserve 
Association,  who  shall  be  chairman  of 
the  board,  two  deputy  g  cernorg,  the 
Secretary  of  the  Treasury,  the  Secre- 
taty  of  t 'otitn  erc  >  and  Labor,  and  the 
Comptroller  of  the  Currency.  The 
sec'ind  group  shall  consist  of  1"> 
tMrrctet'S.  to  be  elected  by  the  board 
of  directors  of  each  branch  of  the 
Reserve  Association,  each  member  of 
the  bra-tch  board  having  one  vote.  Th" 
■hitd  group  shall  consist  of  12  direc- 
tors, to  be  elected  by  voting  represen- 
tatives of  tile  hanks  embraced  In  the 
district,  each  representative  casting 
vet  es 

I'ROI'ORTIONLD  TO  THK  CAPITAL 

of  the  banks.  The  three  groups  thus 
constituted  are  to  select  12  additional 
members,  who  shall  fairly  represent 
the  industrial,  commercial,  agricul- 
tural and  other  interests  of  the  coun- 
try, and  who  shall  not  be  officers 
of  hanks.  The  governor  and  the  two 
deputy  governors  shall  be  selected  by 
the  President  of  the  United  States 
from  a  list  submitted   by  the  board 


of  directors,  ati:I  each  branch  is  to 
have  a  manager  and  a  deputy  man- 
ager appointed  by  the  governor  of  the 
Reserve  Association  with  the  approval 
ot  the  executive  committee. 

A  careful  examination  of  th©  con- 
stitution of  the  controlling  board  or 
this  National  Reserve  Association 
shows,  first,  that  every  bank,  both  as 
a  unit  and  also  In  proportion  to  its 
capital,  has  a  voice  in  the  selection 
of  the  governing  board  of  directors  of 
the  National  Reserve  Association,  as 
it  has  a  similar  voice  in  the  board 
o:  directors  or  the  branch  or  the  Na- 
tlcnal  Reserve  Association  in  one  of 
•l.e  15  geographical  divisions.  More 
than  this,  the  directors  thus  chosen 
are  bound  to  introduce  into  tho 
beard  a  considerable  number  ot  per- 
sons who  do  not  represent  banking 
interests,  but  who  represent  indus- 
trial, agricultural  and  general  busi- 
ness interests.  The  government, 
thrciigh  the  president,  selects  the  gov- 
trncr  and  tho  deputy  governors  and 
managers,  who  are  executive  officers 
and  ate  exoflicio  members  of  the 
board.  In  this  way  the  banks  and 
the  government  exercise 

A  DlVmiCl)  CONTROL, 

which  cannot,  un  ler  the  system,  be 
transferred  to  the  ambitious  money 
In'eres  s  or  a  particular  part  of  the 
ccuntry.  The  board  of  directors  is 
euite  as  certain  to  repies<  nt  the  whole 
business  interests  of  the  country  as 
the  House  of  Representatives  is  to 
represent  the  poll  leal  views  or  the 
country.  It  is  a  rnreful  and  well- 
drawn  plan  to  avoid  the  e  itieetiiratlon 
or  controlling  Influence  here  In  Wall 
street  or  in  Washington.  Some  crit- 
ics, whose  comments  on  the  plan  I 
have  seen,  have  said,  "Ah,  there  is 
still  in  this  plan  a  central  bank;  you 
call  It  a  National  Reserve  Associa- 
tion, bur  It  In  nevertheless  a  Central 
bank  and  open  to  all  the  objections 
that  crowd  upon  one  in  the  considera- 
tion of  the  evils  of  a  Central  Bank". 

References  are  made  to  the  great 
battle  which  Andrew  Jackson  carried 
on  against  the  Bank  of  the  United 
States,  and  Its  branches  and  party 
feeling  is  sought  to  be  aroused  by  a 
suggestion  thai  such  an  institution 
is  contrary  to  the  principles  of  one 
ot  the  great  parties.  The  fact  is,  that 
this  reserve  association  lacks  all  the 
dements  which  made  Jackson  oppose 
the  continuance  of  the  United  States 
Bank.    It  is  true,  that  the  National 
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We  aim  to  combine  Cordiality  and  Liberality  with  Conservatism. 

Accounts  Solicited 

Reserve  Association  Is  a  central  bank 
In 

A  CERTAIN  SENSE. 
Under  its  plan.  It  will  do  and  la  em- 
powered to  do  a  kind  of  a  banking 
business;  it  is  to  have  the  benefit  of 
all  government  deposits  without  In- 
terest; it  may  receive  deposits  from 
all  national  banks;  it  may  re-discount, 
under  certain  conditions,  prime  com- 
mercial paper  of  such  bank,  and  it 
may  issue  its  notes  to  banks  in  pay- 
ment of  their  credit  balances.  It  may 
charge  commission  and  discount  as 
other  banks,  but  it  must  confine  its 
dealings  to  banks  and  not  extend  them 
to  individuals  except  in  its  foreign 
exchange  business,  where  it  is  per- 
mitted to  seu  and  buy  foreign  ex- 
change and  gold  with  a  view  to  the 
assistance  of  its  general  fiscal  opera- 
tions. 

By  its  powers,  it  is  enabled  to  earn 
an  Income,  and  It  has  shareB  or 
stock,  and  these  shares  of  stock  are 
distributed  to  national  banks  through- 
out the  country.  Every  national  bank 
is  fo  ho:d  twenty  per  cent  of  its  cap- 
ital In  the  stock  of  the  National  Re- 
serve Association,  and  no  more.  Th? 
stock  Is  not  transferable.  It  !s  re- 
lieved from  taxation,  except  the  spe- 
cific taxation  imposed  by  the  Federal 
Statutes  and  the  taxation  by  the 
states  upon  its  real  estate.  If  It 
cams  four  per  cent,  the  four  per  cent 
poes  to  the  stockholders,  if  It  earns 
n  ore  than  four  per  cent  then  the  next 
per  cent  earned  Is  divided  between  a 
surplus  for  the  association  and  a  divi- 
dend payment  to  the  government  of 
the  United  Slates,  and  If  more  than 
live  per  cent  is  earned,  the  entire  ex- 
cess is  to  be  turned  into  the  Treasury 
of  the  United  States.  Thus  It  will  be 
feen  that  this  National  Reserve,  Asso- 
ciation is 

IN  A  SENSE  A  BANK 
made  up  of  all  the  banks  of  tho  coun- 
try and  controlled  by  no  one,  and  no 
one  set  of  banks.  It  Is.  as  I  have  al- 
ready said.  Republican  in  form  of 
government  and  under  the  control  of 
banking  representatives  from  the  flf 
teen  geographical  divisions  of  the 
country. 

The  concentration  of  power 
over  the  cash  reserve  of  the 
entire  national  banking 
of  the  country  In  the 
association  la  exercised  by  it.  first, 
thYoOgh  the  fact  that  banka  are  al- 
leged to  deposit  their  reserves  with 


the  association,  and,  second,  that  the 
Central  Reserve  Association  is  given 
power  to  supply  cash  or  currency  In 
tbe  form  of  its-  notes  in  exchange  for 
approved  commercial  paper,  and  Is 
thus  enabled  to  transfer  the  cash  in 
that  part  of  the  country  where  in 
the  judgment  of  the  association  It  is 
needed. 

It  should  be  noted  that  this  reserve 
association  is  required  to  fix  from 
time  to  time  a  rate  of  discount  of 
prime  commercial  paper,  uniform 
throughout  the  United  States,  and 
that  this  is  greatly  in  the  interest  of 
the  remoter  sections  of  the  country. 
The  government  has  a  partial  control 
through  the  governor,  the  executive 
officer  of  the  bank,  whom  the  president 
can  select  from  a  list  submitted  to 
him  by  the  board  of  directors,  and 
the  governor  appoints  the  managers 
ol  the  various  branch  banks. 

It  is  very  difficult  under  these  care- 
fully diawn  provisions  to  show  that 
the  bank  Is  under  the  control  of  any 
agency,  except  one  looking  to  the  fi- 
nancial benefit  of 


THE  WHOLE  COUNTRY 
The  directors  of  the  bank  have  no  mo- 
tive in  excessive  profit  to  promote  un- 
fairly the  earnings  of  the  bank,  be- 
cause all  earnings  beyond  five  per 
cent  will  ko  Into  the  treasury  of  the 
Culled  Stales.  The  governor  of  the 
bank,  who  will  undoubtedly  be  Influ- 
ential In  the  executive  direction  of  the 
bunk — appointed  by  the  president,  but 
subject  to  the  control  of  the  direc- 
tors, and  removable  by  the  president— 
will  give  sufficient  governmental  voice 
in  tho  control;  but,  subject  as  he  is 
to  an  executive  committee  and  to  the 
board  of  directors  as  a  whol5»,  he  can 
hardly  be  brought  within  any  injurious 
political  Influence  or  intrigue. 

The  bank  notes  In  circulation  are 
not  reduced  by  the  plan,  but  there  Is 
no  piovlsion  for  their  increase,  and 
as  the  banks  which  arc  now  respon- 
sible for  them  shall  retire  them  they 
will  not  be  Issued  again  and  the  re- 
serve association  Is  given  authority  to 
substitute  Its  own  notes  for  the  notes 
of  the  national  banks  thus  retired.  It 
has  the  right  to  Issue  additional  cir- 
culating notes,  paying  to  the  govern- 
ment an  annual  tax  of  three  per  cent 
on  the  first  hundred  millions,  of  four 
per  cent  on  the  next  hundred  mil- 
lions, of  five  per  cent  on  the  next 
hundred  millions,  and  of  six  per  cent; 
on    everything    above  $300,000,000. 


These  Issues  are  to  be  secured  by  the 
deposit  of  one-third  of  gold  or  other 
lawrul  money,  and  the  remaining  por- 
tion by  bonds  of  the  United  States  of 

PRIME  COMMERCIAL  PAPER. 
The  Reserve  Association  is  also  given 
a  right  to  hold  in  its  reserve  foreign 
coin,  and  gold  certificates  are  to  be  Is- 
sued by  the  treasury  against  foreign 
coin.   The  reserve  association  notes 
are  to  constitute  a  first  lien  upon  all 
the  assets  of  the  reserve  association. 
They  are  to  be  Immediately  redeem- 
able in  lawful  money  on  presentation 
ar  the  head  office  of  the  reserve  asso- 
ciation, or  any  of  Its  branches.  They 
are  to  be  received  at  par  in  payment 
of  all  taxes  and  other  dues  to  the 
United  States,  and,  Indeed,  payment 
of  all  salaries  of  the  government  ex- 
cept those    specifically  payable  in 
gold.    Provision  is  also  made  by  which 
the  new  reserve  association  is  to  take 
over  at  a  price  not  less  than  par  and 
accrued  interest  two  per  cent  bonds 
now  held  by  national  banks  and  de- 
posited   to  secure  their  circulating 
notes;  this  obligation  to  last  for  one 
year,  and  this  is  to  operate  in  con- 
nection with  the  retirement  of  the  pres- 
en  bond-secured  circulation,  in  order 
to  provide  a  substitution  of  the  notes 
of  the  reserve  association;  and  the  act 
is  to  contain  a  provision  by  which  ul- 
timately the  government  will  redeem 
these  two  per  cent  bonds  at  par. 

I  am  not  a  banker  and  I  do  not 
claim  to  be  a  student  of  finance  or 
or  systems  of  banking  and  currency, 
but  after  such  attention  as  I  have 
been  able  to  give  to  the  plan  and 
to  a  discussion  of  it  by  men  who  do 
understand  banking,  It  seems  to  mo 
that  tbe  general  features  or  this  plan 
ouRht  to  commend  themselves  to  the 
whole  business  community  of  tho 
country;  and  by  that  I  mean  not  only 
those  engaged  In  banking,  railroading, 
merchandising,  manufacturing  and 
general  industrial  work,  but  also  those 
Interested  in  mining  and  agricultural 
and  the  whole  body  of  wage  earn- 
ers. While  the  relation  between  the 
individual  and  this  system,  for  pur- 
poses of  pointing  out  his  interest  may 
be  somewhat  indirect  and  remote,. no 
one  who  has  been  forced  into  the  con- 
sideration of  economies  at  all  can  be 
blind  to  the  fact  that  the  wage-earner 
is 

QUITE  AS  MUCH  INTERESTED 
in  the  proper  operation  of  a  sound  cur- 
rency and  banking  system  as  are  the 
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bankers  themselves,  and  that  any  plan 
which  will  lead  to  the  adjustment  of 
the  cash  reserves  to  avoid  the  strln- 
g<  ncles  and  exigencies  of  a  threatened 
panic  will  inure  chiefly  to  the  benefit 
of  those  interested  In  the  continua- 
tion of  our  great  Industries,  manu- 
factures and  business,  and  especially 
in  the  maintenance,  use  and  distribu- 
tion of  the  large  wage  funds  upon 
which  the  working  men  and  their 
families  are  dependent.  Similarly, 
the  farmers  have  a  moBt  intimate  in- 
terest In  the  plan  which  shall  secure 
for  the  middlemen,  at  a  reasonable 
rate  of  Interest,  funds  with  which  to 
move  the  crops  and  with  which  to 
pay  adequate  prices  for  that  which 
the  farmer  has  to  sell.  The  demand 
for  money  which  arises  every  season 
for  crop  moving  causes  frequent  em- 
barrassment, and  a  raising  of  the 
rates  of  Interest  which  such  a  plan 
as  this  would  avoid.  In  no  other  way 
can  the  expense  of  the  disposition 
of  the  farmers'  crops  which  In  times 


past  lias  been  so  heavy  be 

SO  MATERIALLY  REDICED. 
This  Is  as  tine  of  the  cotton  crop  In 
the  South  a*  It  Is  of  the  wheat  crop 
in  the  Northwest  or  the  cum  in  the 
middle  Wcs:.  1  sincerely  hope  that 
tt.ese  excellent  associations  that  have 
been  organized  for  the  promotion  of 
the  adoption  of  this  plan  will  press 
home  upon  the  farmers  of  the  South 
and  the  West  and  Northwest,  the  fact 
that  there  Is  no  legislation — I  care 
not  what  It  Is.  tariff,  railroad,  corpo- 
ration, or  of  a  general  political  char- 
acter—that at  all  equals  In  Impor- 
tance the  putting  of  our  banking  and 
currency  system  on  the  sound  basis 
proposed  In  the  National  Monetary 
Commission  plan.  (App'ause,  pro- 
longed, mingled  with  cheers,  as  the 
President  concluded  his  speech.) 


The  other  speakers  at  the  banquet 
were  Monsignor  McCarty,  Congress- 
man Littleton  and  Judge  Charles  F. 
Moore. 


Second  Day's  Proceedings. 


THE  PRESIDENT:  The  conven- 
tion will  be  In  order.  Following  the 
discussions  of  yesterday  on  the  Al- 
drich  plan,  and  the  very  instructive 
address  of  President  Taft  last  even- 
ing, we  have  for  our  speaker  this 
morning  William  C.  Poillon.  president 
of  the  Mercantile  Trust  Company  of 
New  York  City,  who  will  discuss  the 
proposed  participation  of  '.he  trust 
companies  in  the  National  Reserve 
Association  (Applause). 

(The  address  of  Mr.  Poillon  appears 
on  page  1139.) 

THE  PRESIDENT:  We  have  asked 
John  H.  Rhoades  to  present  to  the 
convention  a  discussion  of  this  plan 
as  it  Is  related  to  savings  banks. 


Address  of  John  Harsen  Rhoades. 

If  there  is  one  financial  depository 
more  than  another  which  is  vitally 
concerned  in  the  necessities  for  bank- 
ing reform,  it  Is  that  which  stores 
the  savings  of  the  people,  for  trouble 
elsewhere  means  trouble  at  heme. 
If  there  Is  one  institution  which 
should  lend  Its  enthusiastic  assistance 
and  support  to  such  a  cause.  It  Is  the 
mutual  savings  bank.  The  philanthrop- 
ic character  of  its  aim  anu  organiza- 
tion should  stimulate  its  trustees  to 
take  an  active  part  In  any  movement 
towards  the  betterment  of  conditions 
which  so  greatly  affect  the  community 
at  large.  It  has  been  demonstrated 
again  and  again,  that  the  trustee  sav- 
ings bank,  far  from  being  segregated 
ftom  the  jurisdiction  of  banking  law. 
is  closely  allied  to  the  financial  sys- 
tem. 

We  are  discussing  to-day  the  first 
comprehensive  plan  of  banking  and 
monetary  reform,  the  work  of  many 
able  minds,  under  the  leadership  of 
Senator  Aldrlch.  It 
DESERVES  TECHNICAL  ANALYSIS 
and  widespread  attention,  providing, 
as  we  have  learned,  for  a  national  re- 
serve association,  a  national  reser- 
voir, under  the  control  or  the  Indlvid- 
■:  <\  banks  of  the  country,  to  be  drawn 


|  t.pon  in  litre  of  need.  The  question 
arises  whether  or  tint  the  mutual  sav- 
irgs  bank,  a  non-stock  and  non-com- 
mercial corpoi a: ion,  shall  become  a 
member  and  secure  its  privileges. 

Apart,  from  any  direct  benefit,  our 
-avings  system  cannot  but  prori'  from 
the  country  wide  imprnvetnetr  of  bank 
mg  conditions  which  must  follow  ti:e 
Inauguration  of  this  great  cential 
re?crvo. 

Since  rremhershlp  Is  elective,  wheth- 
er the  savings  depository  shall  em- 
brace this  prerogative  by  subscribing 
to  the  capital  -  took.  Is  a  matter  which 
each  bank   will  determine  for  Itself. 
That  advantages  will  accrue  is  mani- 
fest.    In    such    stales,    Tor  example, 
as  Massachusetts,  where  the  savings 
bank  is  emp>wo:ed  to  invest  in  com- 
mercial paper,  the  value  of  the  re  dis- 
count    I'arility  is  apparent.    In  the 
sta'e  of  New  York,  this  distinct  ser- 
vice would  not  obtain,  seeing  that  we 
1  are  not  permitted  so  to  invest  our 
i  funds,  but  the  privilege  of  negotiat- 
j  ing  a  loan  through  the  local  associa- 
i  tion  upon    our  gilt-edged  securities 
I  might  be  of  Inestimable  value.  While 
it  is  not  properly  within  the  province 
|  of  the  savings  bank  to  borrow,  yet  In 
emergency   this  procedure  might  be 
unavoidable.     Experience  has  shown 
that  it  is  then  most  difficult  to  ai>- 
proach      disinterested  institutions, 
many  of  which  may  he  in  a  like  pre- 
dicament.    Panics,  to  be  sure,  are 
rare,  but  no  one  panic  Is  a  measure  of 
the  next,  and  we  must  be  prepared  to 
meet  them  all. 

But,  were  there  no  tangible  bene- 
fits whatsoever  to  be  derived  from 
membership,  a  movement  in  the  in- 
terests of  banking  reform,  to  be  suc- 
cessful, 

SHOCLD  HAVE  THE  SYMPATHY 
and  co-operation  of  every  financial  in- 
stitution, provided  that  no  excessive 
burden  Is  Imposed  by  such  affiliation. 
It  Is  Inconceivable  that  any  undue 
hardship  could  be  Inflicted  upon  the 
institution  for  savings  by  reason  of 
stock  ownership,  although  our  stat» 


laws  wou!d  require  amendment  to 
permit  the  purchase. 

The  mutual  savings  bank,  together 
with  other  benefits,  should  fine"  the 
stock  a  safe  and  excellent  investment, 
yielding  at  least  4  per  cent,  and  in 
nil  possibility  .")  per  cent:  but  it  Is  to 
be  presumed  that  in  becoming  a  mem- 
ber It  will  be  actuated  by  a  higher 
motive  than  that  of  the  mere  in- 
vestor. 

In  a  letter  bearing  the  signatures 
of  a  special  committee,  appointed  by 
the  American  Bankers  Association, 
and  addressed  to  James  B.  Forgan, 
vice-president  of  the  Currency  Com- 
mission, it  has  been  suggested  that 
the  mutual  or  trustee  savings  bank, 
provided  It  has  an  unimpaired  surplus 
of  not  less  than  the  amount  which 
would  be  required  for  the  capital  of 
a  national  bank  In  the  same  location, 
may  subscribe  to  an  amount  of  cap- 
ital stock  of  th"  National  Reserve  As- 
sociation equal  to  20  per  cent  of  the 
surplus  of  the  subscribing  bank,  and 
not  leas,  and  such  membership  shall 
carry  with  it  in  the  local  association 
the  same  rights  and  privileges  as  are 
enjoyed  by  the  national  bank. 

It  is  further  provided  that  liabilities 
for  savings  deposits,  subject  to  notice 
of  60  days,  shall  be  exempt  from  c 
leserve  requirement. 

It  may  prove  exited  lent  that  the 
FIRST  CLAl'SE  BE  AMENDED, 
li.  New  York  City,  for  Instance,  the 
required  capital  Tor  a  national  bank 
is  in  fie  neighborhood  of  $200,000. 
We  have  savings  banks  with  deposits 
of  $iM't,0(ii,nno.  An  institution  with 
deposit  liabilities  aggregating  $loo, 
"oii.ihio.  and  a  surplus  or  excess  in  as- 
sets of  but  $2oo,oo'!,  weuld  no:  be  a 
very  desirable  acquisition  to  the  Na- 
tional Reserve  Assentation.  Again, 
by  such  discrimination  many  a  small 
but  strong  depository  would  be  barred. 

I  would  suggest  that  this  provision 
would  do  belter  to  stipulate  as  a  mem- 
bership limitation,  that  the  mutual 
savings  bank  sha  I  have  an  unim- 
paired surp'us  of  not  less  than  10  per 
cent  of  the  total  deposits,  and  a  cash 
reserve  of  .V 

Granting  that  this  stipulation  might 
temporarily  defeat  the  purpose  In 
view,  the  price  of  membership  In  the 
National  Association  should  not  bo 
set  too  cheap.  The  perfect  success 
ot  the  scheme  presupposes  a  high 
standard  of  membership,  which,  that 
we  need  not  retrace  our  steps,  should 
be  established  at  the  start.  Nor  need 
the  association  hesitate  to  set  this 
standard.  In  itself  a  mark  of  stability, 
since  it  has  so  tempting  an  invest- 
ment, and  such  privileges,  direct  and 
indirect,  to  offer.  As  a  matter  of 
fact,  our  savings  banks  should  require 
but  a  short  time  to  qualify,  provided 
that  In  dividend  disbursements  they 
adopt  a  reasonable  policy  of  conserv- 
atism. 

Furthermore,  while  the  time-hon- 
ored fio-day  notice  upon  withdrawal' 
lb  of  recognized  importance,  as  the 
years  go  by,  and  the  Postal  Savings 
Bank,  which  will  pay  upon  demand, 
becomes  more  firmly  established,  it 
Is  unlikely  that  the  trustee  bank  can 
avail  Itself  of  a  notice  longer  than 
15  to  30  days. 

THE  TIME  NOTICE, 
as  established  by  our  mutual  saving* 
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Statement  of  the  Condition  of  the 


MARINE  NATIONAL  BANK 

OF  BUFFALO 

at  the  close  of  business,  June  7,  1911 


RESOURCES 


Time  Loans 
Demand  Loam 
Cash  on  band  and  with 
U.  S. 


$14,659,354.44 


Banks 
al  Pa 


4.609.630.94  $19,268,985.36 
6.713.838.46 
1.550.000.00 
4.835.120.44 
250.000.00 
$3A6i  7.944.28 


C*p.ul 
Capital 

Total  Capital  - 
Surplus  and  Undivided 
Total  Capital  an 
Circulation 


LIABILITIES 

<PAID  IN)  $  500.000.00 
(EARNED)  1.300.000.00 
2.000.000.00 


(EARNED) 


1.536.760.19 


$  3.536.760.19 
1.432.800.00 
27.643,384.09 
$32,6 1 7.944.2a 


Vice-President.  - 
Vice-President  - 
Cashier. 
A»  t  Cashier 
Ass't  Cashier 


STEPHEN  M.  CLEMENT 
JOHN  J.  ALBRIGHT 
JOHN  H.  LASCELLES 
CLIFFORD  HUBBELL 
HENRY  J.  AUER 
NORMAN  P.  CLEMENT 


DIRECTORS 


IOHN  I.  ALBRIGHT 
STEPHEN  M.  CLEMENT 
A.  C.  OOODYEAR 
WILLIAM  H.  GRATWICK 
EDMUND  HAYES 
WILLIAM  H.  HOTCHKISS 


E.  H.  HUTCHINSON 
CHARLES  H.  KEEP 
HUGH  KENNEDY 
JOHN  H.  LASCELLES 
GEORGE  B.  MATHEWS 
WILLIAM  A.  ROGERS 


banks,  is  much  misunderstood.  To  all 
intents  and  purposes  w«j  must  pay  up- 
on demand,  and  it  Is  only  in  grave 
crises  that  we  reserve  the  privilege 
to  clow  oar  doors,  which  is  done  not 
st,  much  with  the  inten:  of  s "1  ing  se- 
curities, as  to  gne  the  depositor  time 
to  recover  Irotn  his  alarm,  urn!  this 
act.  being  a  privilege,  must  no  be 
abused  nor  stretched  too  lar.  The 
shorter  the  notice,  the  greater  the 
want  for  a  cash  reserve,  and,  inasmuch 
as  no  other  banking  institution  is  ex 
euipt,  It  seems  no  more  than  right 
that  the  National  Reserve  Association 
should  demand,  as  a  membership  qual- 
ification, a  reasonable  cash  reserve 
from  the  trustee  savings  bank. 

In  the  p;esent  tentative  form 
of  the  Aldrich  plan,  it  la  dif- 
ficult to  assign  to  each  participant 
Just  what  pan  it  shall  play,  or  what 
advantages  will  accrue,  but  let  us 
hope  that  our  savings  bank  men  will 
diligently  study  thf  scheme,  and  work 
In  harmony  with  the  commercial 
blinkers  or  the  country,  killing  a 
helping  hand  to  the  Inauguration  of 
much  needed  hanking  reform. 

The  business  of  the  banker,  gentle, 
men.  is 

AS  MICH  A  PROFESSION 

as  that  of  medicine  or  the  law,  and 
carries  »ith  it  a  cognate  and  grave 
responsibility.  Just  as  the  march  of 
civilization  subordinates  the  need  for 
Individual  selfishness,  so  progress 
demands  that  the  corporation  Fubor- 
dlnate,  short-sighted,  self-centred  am- 
bition, to  a  truer  conception  of  service, 
based  not  upon  sentimental  philan- 
thropy, bu,t  upon  the  dictum  of  hard 


common  sense.  Our  hanking  institu- 
tions, barring  none,  are  the  servant*  . 
of  the  people—their  stcuiity  first — ] 
r.ur  profits  after — and  in  the  service  j 
of  the  nation,  and  lor  our  own  pro-  . 
tcctloii.  we  must  e  mserve  the  sense 
or  union  -all  for  one,  and  one  for  all.  | 
<  Applause.) 


THK  PRESIDENT:  Now.  e.entle 
n.<  n.  is  th«  re  anything  under  :ho  head 
of  I'ntlnlHhcd  llusiness? 

MR.  I".  W.  HYDE,  of  Jamestown: 
Mr.  President.  I  would  like  to  bring 
berote  the  eotivenliiin  a  resolulinn.  At 
the  annual  ri;c<  ting  or  th"  board  or  di- 
m-tors of  fie  National  Currency  As- 
sociation, held  ut  Washington,  on  June 
1.',  of  this  year 

THK  KOI. LOWING  RESOLUTION 
was  iiiiantrin  isly  adopted: 

"RESOLVED.  That  it  Is  the  opinion  i 
of  the  National  t'nrreney  Association.  I 
of  Washington.  I).  (.'.,  that  the  suggest-  | 
cri  plan  1 1 - f  it'onetary  legislation  pre-  [ 
n'titel  by  Senator  Aldrich,  to  the 
National  Monetary  Commission,  as 
nmended  by  the  Executive  Council  ol 
the  American  Bankers'  Asscclallou  at 
Ihe  Na-hvllle  meeting  embodies  in  its 
main  ouiHu.s  a  satisfactory  remedy 
for  the  existing  deficiencies  in  our 
bunking  system,  and  that,  we  unani- 
mously recommend  to  the  Sviia'e  arid 
House  of  Representatives  the  passage 
or  a  bill  containing  the  essential  fea- 
tures of  this  plan  at  tho  earliest  possi- 
ble date,  ami  before  the  necessity  for 
such  legislation  shall  have  been  forced 
upon  the  attention  of  the  community 
by  the  recurrence  of  such  a  financial 
collapse  as  It  Is  designed  to  prevent." 


I  move  that  this  resolution  be  adopt- 
ed by  the  convention. 

MR.  W.  S.  HOPKINS,  of  Buffalo:  1 
second  that  motion. 

THE  PRESIDENT:  Is  there  any 
discussion?  If  not.  all  In  favor  of  the 
resolution  will  say    -aye";  opposed. 

I!  I." 

MR.  HENRY  DIMSE.  of  New  York: 
I  woull  offer  one  amendment  to  that 
before  the  question  is  put,  if  the  gen- 
tleman from  Jamestown  will  accept 
it: 

Add  to  the  resolution  the  following: 

•RESOLVED,  That  the  delegates 
tc  this  ((invention  here  assembled 
hereby  heartily  approve  and  endorse 
tho  r- commendations  of  the  special 
committee." 

MR.  F.  W.  HYDE,  or  Jamestown:  I 
accept  that. 

THE  PRESIDENT:  Now,  all  In  ra- 
ver of  Ihe  resolution  as  amended  will 
signify  the  same  by  saying  •'aye";  c>i>- 
posed,  "no". 

Carrit  d. 

The  m<n Ion  is  carried  and  the  ieso- 
lmion  as  amended  Is  adopted. 


Report  of  the  Committee  on  Resolu- 
tions. 

FIRST :  That  we  would  express  our 
keen  sense  of  appreciation  of  the 
distinguished  consideration  shown 
this  association  at  its  eighteenth  an- 
nual convention  by  the  President  of 
the  United  States,  William  Howard 
Ta.fl.  by  his  presence-  and  speech  at 
the  Banquet  Thursday  evening.  It  is 
a  high  honor  which  every  member  of 
this  association  recognizes,  and  for 
which  all  are  grateful.    New  impetus 
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Tht  facilities 
of  this  Bank 
are  especially 
arranged  for 
serving  the  in- 
terests ol  out 
of  town  Banks 


THE  COAL  AND  IRON 
NATIONAL  BANK 

Corner  Liberty  and  West  Streets,  NEW  YORK 


Capital,  Surplus  and  Profits  $1,435,000 


Investment 
Securities 


v  111  be  imparted  that  most  important 
movement  for  the  reform  of  the  cur 
reney  of  the  United  Stated  by  the  en- 
couragement given  at  this  time  by 
our  wise  and  patriotic  Chief  Magis- 
trate. 

In  recognition  of  the  exceedingly 
successful  outcome  of  their  prepara- 
tion of  the  Committee  of  Arrange- 
ments for  this  convention,  the  hearty 
thanks  of  the  association  its  hereby 
given. 

RESOLVED.  That  we  record  our 
appreciation  of  the  devoted  labors  of 
the  officers  and  various  conimit'ee-s  of 
this  body  during  the  past  year.  No 
one  knowing  the  facta  will  regard 
it  invidious  to  especially  mention  the 
invaluable  work  of  Thomas  B.  Pat- 
ton,  General  Counsel  of  the  American 
Hankers'  Association,  and  H.  A.  Ar- 
nold, cashier  of  the  First  National 
Pank  of  Albany,  In  behalf  of  the  Bill 
of  leading  Measure  in  the  New  York 
State  Legislature. 

RESOLVED,  That  we  thank  all 
those  who  have  spoken  at  this  con- 
vtntlon  for  our  edification  and  pleas- 
ure— Mr.  Joeoph  T.  Talbert,  vice-pres- 
ident of  the  National  City  Bank  of 
New  York  City;  Mr.  William  C.  Poil- 
lon,  president  of  the  Mercantile  Trust 
Company,  of  New  York  City;  the 
Right  Rev.  Monslgnor  Edward  W.  Mc- 
carty, the  Hon.  Martin  \V.  Littleton, 
the  Hon.  Charles  F.  Moore,  the  Rev. 
James  M.  Farmer,  D.  D.,  and  the  Rev. 
John  F.  Carson. 

RESOLVKD,  That  to  those  who  have 
provided  entertainment  which  has 
contributed  so  much  to  the  enjoy- 
ment of  delegates  from  all  parts  of  the 
state,  we  make  a'tip!e  acknowledge- 
ment. To  the  Dyker  Meadow  (Jolt 
Club,  the  Crescent  Athletic  Club,  "he 
Marine  &  Field  Club,  the  Atlantic 
Yacht  Club,  the  proprietors  of  I. una 
Park,  the  management  of  the  Oriental 
and  Manhattan  Beach  Hotels,  we  re- 
turn thanks.  A  feature  of  the  cn'er 
tnlnntent  which  deserves  special  rec- 
ognition was  the  aeroplane  flights  of 
the  birdiran.  Captain  Baldwin,  from 
the  field  between  the  Oriental  and 
Manhattan  Beach  Hotels,  Thursday 
hftcmoon. 

RESOLVKD,  That  the  various  trans- 
portation lines  which  granted  reduced 
rates  to  delegates  be  thanked  for  their 
concessions. 

RESOLVED,  That  this  association 
Is  fully  sensible  of  the  gen- 
erosity of  the  bankers  of  New 
York  city,  who  have  contributed  un- 


stintingly  the  necessary  funds  for  the 
elaboration  of  the  programme  of  this 
convention. 

RESOLVED.  That  the  secretary  of 
this  association  forward  to  those  who 
are  mentioned  in  this  report  a  bound 
copy  of  the  proceedings  of  this  con- 
vention. 

Respectfully  submitted, 
F.  \V.  H  VL'E. 
II-    U  C!tANr>AT,L. 
S.   R.  RE  LI,. 

(The  resolutions  were  adopted.) 


MR.  L.  COGSWELL,  JR..  of  Al- 
bany: At  a  meeting  of  the  Council  of 
Administration  the  legislative  com- 
mittee was  instructed  to  prepare  reso- 
lutions expressive  of  the  views  of  this 
convention  upon  the 

INHERITANCE  TAX  LAW. 
Accordingly,  the  Legislative  Commit- 
tee has  prepared  and  begs  leave  to 
submit  to  the  convention  the  following 
resolution: 

RESOLVED,  That  we  the  members 
of  the  New  York  Savings  Association 
in  convention  assembled  do  hereby 
heartily  endorse  the  bills  Introduced 
by  Senator  Harte,  know-n  as  Senate 
Bills  Nob.  911  and  912.  which  amend 
the  present  inheritance  tax  law,  a 
measure  which  has  greatly  injured  the 
business  interests  of  this  state  by  driv- 
ing from  its  borders  a  large  amount  of 
capital  and  securities,  and  we  urge  the 
Legislature  to  immediately  pass  the 
said  bills,  believing  them  to  be  fair 
and  jtiFt  and  well  designed  to  protect 
the  interests  of  all  the  citizens  of  the 
-tat.  . 

Cl'he  resolution  was  seconded.) 

MR.  HKVRY  DTMSE,  of  New  York: 
For  one.  Mr.  President.  T  do  not  feel 
pre  op  )•••<!  tn  vote  intelligently  ii|K>n  this 
resolution,  because  I  have  not  read  the. 
bill  referred  to.  and  I  would  suggest 
that  the  resolution  be  laid  on  the 
-  [. 

THE  PRESIDENT:  I  would  state 
for  the  information  of  Mr.  Dimse  and 
other  gentlemen  here  that  before  th" 
Council  of  Administration  authorized 
the  Legislative  Committee  to  draw  up 
tills  re-olotion,  it  was  in  receipt  of  a 
communication  benrlne  r>n  the  subject 
which  I  will  ask  the  secretary  to  read. 

MR.  HENRY  DIMSE,  of  New  York: 
I  would  like  to  hear  the  communica- 
tion. 

THE  SECRETARY:  Before  reading 
the  communication,  Mr.  President  and 
Gentlemen,  if  I  may  be  permitted  to  do 
so,  I  would  make  a  brief  statement. 
To  arsurc  you  that  this  matter  has 
given  full  consideration  I  would 


Btate  that  a  special  meeting  was  call- 
ed of  the  financial  interests  in  the 
city  of  New  York,  at  which  our  Leg- 
islative Committee  was  represented, 
the  association  proper  was  represent- 
ed, the  Chamber  of  Commerce  was  rep- 
resented, the  Merchants'  Association  of 
New  Y'ork  was  represented,  and  the 
concensus  of  opinion  was  that  this  In- 
heritance Tax  Law  was  the  most 
harmful  legislation  that  had  been  put 
on  the  statute  books  of  the  state  In 
many  a  day,  and  that  it  was  driving 
out  of  the  state  over  $400,000,000. 
Now  the  communication,  which  was 
presented  to  the  council  of  adminis- 
tration by  Charles  Elliot  Warren, 
roads  as  follows: 

"Gentlemen:  You  are  doubtless 
aware  of  the  disastrous  effect  the- 
present  Interitanee  Tax  Law  is  pro- 
ducing in  this  state.  Millions  of  dol- 
lars' worth  of  property  lias  been,  and 
is  being,  removed  daily  from  the  state, 
to  escaite  taxation.  As  a  consequence, 
the  banks,  trust  companies  and  safe 
deposit  companies  In  New  Y'ork  state 
are  losing  vast  amount*  of  business. 

Then-  are  now  before  the  I>egisla- 
ture 

TWO  SETS  OF  BILLS 
to  correct  this  evil;  one  ToTlowlng  the 
governor's  special  message  calling  for 
the  rei>eal  of  the  amendment  adopted 
last  year;  the  others  are  known  as  the 
Harte  Bills,  bearing  Senate  Introduc- 
tion Nos.  911  and  912,  proposed  by  the 
Hon.  Law-son  N.  Purdy  and  other  ex- 
tierts  on  taxation.  These  bills  have 
been  more  carefully  prepared,  and  pos- 
sess features  superior  to  the  old  New 
Y'ork  State  Tax  l«aw. 

Resolutions  urging  the  passage  and 
.signing  of  these  bills  harp  fteen  adopt- 
ed by  the  Chamber  of  Commerce,  New 
Yrork,  under  date  of  June  1,  and  by  the 
real  estate  beard  of  brokers,  June  13. 

The  committee  of  the  New  Y'ork 
State  Safe  De|>osit  Association  having 
the  mutter  In  charge  favors  the  Harte 
Hills  and  it  is  urged  that 
the  members  of  the  council  of  ad- 
ministration will  communicate  at  the 
earliest  possible  moment  with  his  ex- 
cellency, Coventor  Dix,  as  well  as 
their  representatives  in  the  Senate 
anil  Assembly, 

PRC. INC.  THE  PASSAGE 
of  those  bills  before  the  Legislature 
adjourns;  and  that  they  use  their  in- 
fluence in  such  other  ways  as  may  sug- 
gest themselves,  to  secure  the  passage 
of  the*c  various  bills. 

Further,  I  respectfully  urge  that  the 
member*  of  this  council  by  resolution 
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will  recommend  to  the  convention  of  [ 
New  York  state  bankers  assembling  to-  | 
morrow  at  the  Oriental  Hotel,  Man-  1 
hut  tan  Beach,  the  adoption  by  them  of 
a  resolution  endorsing  the  bills  as  pre-  I 
senled,  and  urging  u|>on  the  Legisla- 
ture of  the  mate  of  New  York  their 
prompt  passage,  and  the  signing  there- 
of by  the  governor  of  the  state. 

Governor  Dix  in  his  message  recited 
tin-  testimony  of  competent  persons  to 
the  effect  that  four  hundred  million 
dollars  of  capital  had  lied  from  the 
state  to  escape  these  taxes,  and  since 
the-  governor's  mo*s:«ge  was  published 
the  f:tcl  hns  nunc  out  hy  those  desir- 
ous of  pl.'-eitiK  their  property  beyond 
the  tax  gatherer. 

Mil.  HKN'KY  DIMSE,  of  N.  Y.:  After 
the  very  clear  statement  made  hy  the 
secretary.  I  withdraw  my  suggestion 
to  table  the  resolution,  and  I  heartily 
g«-cond  the  recommendation  made  by 
the  council  of  administration. 

THK  PRESIDENT:  All  in  favor  of 
the  resolution  offered  by  Mr.  Cogswell 
and  the  recommendation  of  the  council 
of  administration  will  signify  the 
same  by  saying,  aye;  opposed,  no. 

ADOPTED. 

MR.  F.  \V.  HYDE,  of  Jamestown: 
At  the  time  our  committee  drew  up 
its  resolutions  we  did  not  know  that 
Mr.  Rhoades  was  going  to  make  an 
address.  I  simply  rise  to  state  that 
wc  will  incorporate  in  our  resolutions 
one  extending  the  thanks  of  the  con- 
vention to  Mr.  Rhoades. 

THE  PRESIDENT:  Is  there  any 
further  new  business  to  come  before 
the  convention?  If  not,  the  next  order 
of  business  will  be  the 

ELECTION  OF  OFFICERS. 
Officers  having  been  elected  as  re- 
corded at  the  beginning  of  this  article, 
Messrs.  Rhoades  and  Morgan  were  ap- 
a  committee  to  escort  the 
-elect  to  the  chair. 
THE  PRESIDENT:  Mr.  Bennett, 
before  relinquishing  this  office,  I  wish 
to  express  to  you 

MY  SINCERE  THANKS 
for  the  assistance  you  have  renueied 
me  during  my  time  of  office,  and 
I  extend  to  you  my  best  wishes  for 
your  administration  of  the  afTalrs  of 
the  association,  and  I  assure  you  that 
you  will  have  the  support  of  every 
member.  It  Is  with  very  great  plesfl- 
ure.  sir,  that  I  hand  you  this  gavel 
as  the  token  of  your  authority.  (Ap- 
plause.* 

PRESIDENT-ELECT  BENNETT: 
Mr.  Molt,  and  members  of  the  New 
York  State  Bankers'  Association.  I 
sincerely  appreciate  tne  honor  you 
have  dene  me  in  electing  me  to  the 
(•residency  of  this  association— which 
involves  n  renTonsibillty,  as  I  think 
you  will  agree  with  mo,  that  is  greater 
nt  this  time  than  ever  before  in  the 
history  of  the  association.  We  are  on 
the  threshold  of  fundamental  changes 
In  the  laws  governing  our  business, 
and  It  is  the  duty  of  the  association  and 
of  each  individual  member  In  it  to  see 
that  all  localities  are  cared  for  in  the 
charges  that  are  to  come.  Alone,  we 
can  accomplish  little  in  this  respect, 
but  bv  co-operation  I  feel  that  we  can 
secure  very  great  good.  I  pledge  you 
mv  vtmowt.  endeavors  In  all  that  shall 
be"  for  the  success  and  betterment  of 
the  association,  and  I  ask  your  heartv 
co-operation  and  support.  (Applause.) 


COAL  AND  IRON  NATIONAL  BANK. 


THE  ALDRICH  PLAN. 


The  Coal  and  Iron  National  Bank  of 
New  York  is  one  of  the  strongest  and 
most  successful  of  the  younger  banks 
of  th  ■  metropolis,  because  it  has  al- 
wa>s  been  fortunate  in  being  In  the 
hands  of  a  careful,  conservative  and 
at  the-  same  time  progressive  manage- 
ment. Its  bonrd  of  directors  are 
prominent  men,  successful  in  busineiu 
p.nd  representing  large  vested  inter- 
ests. 

This  batik  has  a  capital  of  $!,n(>0,Owi 
and  siirpli-rf  and  undivided  profits  <>f 
$421,(011.  Its  deposits  exceed  $7.:i00.- 
OW.  Its  total  resources  are  $«.»,174,v<Hl. 
This  bank's  facilities  are  especially 
arranged  for  serving  out-of-town  bank 
Interests.  It  makes  a  specialty  of  in- 
vestment securities,  and  has  facilities 
for  handling  the  purchase  and  sale 
of  securities  iti  all  markets  which  it 
gladly  extends  to  its  customers  at  all 
times. 

The  efficiency  of  a  bank's  manage- 
ment is  necessarily  Indicated  by  the 
per-eentum  earnings  on  net  assets. 
Based  on  reports  of  national  banks 
in  New  York  City  for  two  years  pre- 
vious to  March  7.  1911  (the  date  of 
last  comptroller's  cal)  the  first  four 
rank  as  follows:  First,  First  National 
Bank;  second,  New  York  County  Na- 
tional Bank;  third,  Coal  &  Iron  Na- 
tional Bank;  fourth,  National  City 
Bank. 

One  of  the  strongest  Indications  of 
the  standing  of  this  hank  in  commer- 
cial and  financial  circles  is  its  board 
I  of  directors,  which  is  as  follows: 

BOARD  OF  DIRECTORS. 

Francis  J.  Arend,  treasurer  Delaval 
j  Separator  Company;  Wm.  G.  Besler, 
vice-president  and  general  manager 
C.  R.  R.  of  N.  J.;  M.  F.  Burns,  pres. 
Burns  Brothers:  Georre  H.  Campbell, 
asst.  to  pres.  B.  *  O.  R.  R.  Co.:  Daniel 
F.  Connor,  of  Whitney  &  Kemmerer; 
Alfred  A.  Cook,  Leventrltt,  Cook  & 
Nathan;  Henry  L.  De  Forest,  of  De 
Forest  Brothers;  Allison  Dodd;  dir. 
Burns  Brothers;  H.  W.  Douty,  real 
esta'-e  agent  C.  R.  R.  of  N.  J.;  W.  But- 
ler Duncan,  Jr.,  Havemeyer  estate; 
Joseph  A.  Flynn,  vlee-pres.  Fidelity 
and  Dep.  Co.  of  Md.;  W.  J.  Harahan, 
vicfupres.  Erie  K.  R.  Co.;  George  D. 
Harris.  George  D.  Harris  &  Co.;  Henry 
L.  .1'jvco,  vice-pree.  Interstate  Lighter- 
iig,.  &  Trans.  Co.;  John  C.  Juhrlng, 
pres.  Francis  H.  Leggett  & 
Co.:  Albert  B.  Kerr,  Za- 
brfskie,  Murray,  Sage  &  Kerr;  E.  E. 
Loomi*.  vice- pres.  D.,  L.  &  W.  R.  R. 
Co.:  .lames  H.  McClraw,  pres.  McOraw 
Publishing  Co.;  John  A.  Middletnn, 
vire-i.  es.  Lehigh  Vnlley  K.  R.  Co.: 
.lames  H.  Piirker,  pros.  Mutual  Alll- 
•>.ti('>  Trust  •  "o.;  Edwin  H.  Peck.  E. 
II.  &  W.  J.  Peck;  Wm.  B.  Randall, 
r>r<s.  Secur.  Transf.  &•  Registrar  Co.; 
Wm.  S.  Rodie.  pres.  North  Rivor  Coal 
Co.;  John  T.  Spronll,  president;  Wm. 
II.  Ta-lor.  pres.  Goodwin  Car  Co.;  Da- 
vid Tflvlor,  vice-president:  Stephen  H. 
Voorhees.  asent  Royal  Bank  of  Can- 
ada; G.  f).  Waterman,  trcas.  C.  R.  R. 
of  N.  .1.;  Samuel  Well.  Samuel  Well 
k  Son.  and  Wm.  H.  Woodin,  asst.  to 
prr-s.  Amer.  Car  &  Fdv.  Co. 



DENVER.  (-OLC).-Tho    Federal  State 
&  Savings  Flunk,  with  a  capital  of  tSOO.OOO. 
h««  been  converted  Into  the  Federal  Na- 
!  Hon  Bank  of  Denver. 


At  the  banquet  of  the  Connecticut 
P.ir.kcrs'  Association,  at  New  London, 
ou  Wednesday  eveuing,  June  21,  the 
principal  address  was  by  Wm.  C. 
Ciruvell  of  New  York  City.  He 
took  for  his  subject,  "The  Wall  Street 
Money  Power  and  the  Aldrich  Plan ". 
He  sjKike  In  part  as  follows: 

Die  main  operations  of  the  Re- 
serve Association  of  America,  uuder 
the  Aldrich  plan,  are  confined  to  the 
leeching  of  deposits  without  inter- 
net from  hanks  and  from  banks  only, 
arid  to  discounting  short  term  paper 
tir  tanks  all  over  the  country  and 
sending,  if  they  want  them,  bank 
notes  for  the  proceeds,  shipping  these 
to  auy  part  of  the  country  without 
charge.  I'nder  its  charter  the  Reserve 
Association  is  compelled  to  extend  ita 
bone  tits  equitably  to  every  member. 
The  smallest  bank  in  the  most  thinly 
settled  region  of  Nevada  or  Arizona 
would  be  as  amply  served  proportion- 
ately as  the  bank  with  hundreds  of 
millions  of  resources  in  the  East. 
There  would 

BE  NO  OBJECT 
for  the  'Interests'  or  'money  power' 
to  even  try  to  obtain  control,  even  It 
it  were  possible,  because  no  Individ- 
ual enterprise  could  be  favored  by  the 
Central  Association,  nor  could  any 
rival  enterprise  be  discriminated 
against. 

"The  whole  country  could  and  would 
be  provided  with  bountiful  accommo- 
dations and  with  full  supply  of  cur- 
rency whenever  needed.  This  cur- 
rency would  come  out  automatically, 
when  wanted,  without  inflation,  and 
would  return  and  be  cancelled  prompt- 
ly as  soon  as  the  demand  for  extra 
currency  was  over  with,  and  this  last 
operation    would    be  accomplished 


"These  are  the  very  results  which 
would  weaken  the  money  power's  ca- 
pacity for  evil,  if  it  had  an?  sinister 
designs  on  the  money  market  or  on 
the  control  of  the  money  supply. 

"In  fact,  these  beneficial  influence* 
of  the  Central  Association  would 
eliminate  the  evils  of  speculation  with 
piled-up  Idle  reserves,  to  which  we 
are  subject  every  year  and  for  which 
Wall  Street  is  blamed,  and  would  cur- 
tail the  profits  and  reduce  the  com- 
missions which  a  so-called  Wall 
Street  control  may  have  heretofore 
beer,  accused  of  availing  itself,  in 
times  of  ='-<--  " 


PROPOSALFOR  BONDS. 

J.tflONTEU.  PENN  Sealed  proposals 
addressed  to  W.  A.  Peterson,  chairman, 
finance  commif.ee  nr.l  nenuiipnriH'il  by 
certified  chek  paynh'.e  to  the  tre.iatirer 
nf  t.lBunt'T  horeimh.  fur  '.'  l«'r  cent  of  the 
hid.  will  he  received  tilitlt  August  I  for 
lis, mm)  fv.  per  rent  bonds  Issued  for  re- 
funding and  sewerage  purpose*.  t:ix  free. 
d:itf  d  August  1.  V.H1.  redeemable  ten  years 
nnd  pavahle  In  thirty  years  of  the  denoml- 
Htlon  of  $:0(»  each.  The  town  luui  an  as- 
sessed valuation  of  *fM0,785  and  owns  and 
controls  Us  water  system  which  produces 
an  iinnuril  net  revenue  of  $3,000. 


NEWPORT  NEWS.  VA.-Tho  Colonial 
State  Think  has  been  organized  with  $100  - 

.Mi.i  can-It  nl.  A.  I.  Powell  Is  president. 
W.  T.te  Powell,  vlce-prewldent;  J.  E.  T. 
Hunt"',  secretary  nnd 
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is  the  ultimate  body  that  must 
deal  with  the  subject.  It  will 
tten  bo  possible  to  explain  to  In- 
quirers exactly  how  the  new  proposi- 
tion would  work.  Until  that  point  la 
reached,  the  whole  discussion  of  cur- 
rency and  banking  will  continue  In  the 
same  indefinite  condition  as  hereto- 
fore. The  sooner  some  action  can  bo 
had  from  the  National  Monetary  Com- 
mission the  sooner  it  will  be  possible 
to  advance  the  subject  in  d 


wou  d  be  to  teduce  the  solvency  of  | 
the   community   and   thereby   to  in- 
crease the  danger  of  panic  and  disas- 
ter. 


BANKS   AND   TRUST  COMPANIES. 

Within  the  pas',  month  or  two  there 
have  been  some  interesting  develop- 
ments In  the  system  whereby  national 
bankB  seek  to  secure  for  themselves 
tl:e  opportunities  for  business  which 
are  practically  forbidden  under  the 
national  hanking  law.  The  news  that 
another  large  city  institution  will  or- 
ganize a  trust  company  to  act  in  close 
harmony  wl  h  it,  following  the  plan 
which  was  son.*  time  ago  ador  ed  by- 
one  of  the  leading  banks  in  Chicago, 
a?ain  emphaslyed  the  fact  that  na- 
tional bankets  find  It  difficult  to  con- 
fine themselves  within  the  limits  of 
the  law  under  which  they  are  living, 
and  yet  make  what  they  consider  an 
adequate  prof!'  upon  the  capital  they 
lave  Invested  in  the  business.  Here 
is  a  condition  which  ought  to  be  care- 
fully considered,  and  seems  to  call 
either  fcr  a  broadening  of  the  national 
bj  nking  nc  or  else  a  more  rigid  ap- 
plication of  the  law.  It  may  not  hp 
general. y  known,  but  is  a  fact,  that 
the  nulla: ities  at  Washington,  when 
t,u .Mio^e  1  ahr.ut  alliancvs  or  this  son 
between  national  banks  and  rrust 
companies,  have  taken  the  view  that 
It  was  not  .vlthin  their  province  to 
i::(dcllt\  and  that  consequently  there 
would  be  no  interference  with  the 
plan  of  associated  organization. 

There  has  been  u  tolerably  strong 
giowth  ir.  Congress  for  some  time 
pas:  of  the  view  that  a  much  greater 
degree  of  liberty  should  be  allowed 
the  national  banks  than  now  exists. 
Country  banks  have  bren  insistent 
in  demanding  the  pjwor  "o  lend  mod- 
erately on  rea!  .'state  security,  and 
city  banks  have  In  en  very  desirous  to 
have  some  of  the  powers  granted  to 
savings  institutions  and  trust  com- 
panies. There  has  been  strenuous 
opposition  to  the  broadening  of  the 
national  bank  act  In  these  directions 
on  the  ground  that  the  reserve  of  the 
country  was  already  precariously  sit- 
uated owing  to  the  fact  that  it  was 
parcelled  o  n  among  so  large  a  num- 
ber or  separate  and  small  institutions. 
IT  larger  powers  were  to  be  granted 
to  these  institutions,  It  has  been  ar- 
gued, and  if  they  should  be  allowed  to 
tie  up  their  capitals  upon  less  fluid  se- 
curity than  at  present,    the  result 


What  is  quite  evident  is  that  t.le 
national  banks  are  being  hard  pressed 
by  trust  companies,  and  in  some  In- 
stances, by  state  banks,  which  are 
*lven  gToater  liberty  in  the  matter  of 
leans.    It  had  been  expected  that  such 
uew  legislation  as  would  be  passed  by 
Congress  on  the    banking  question 
would  seek  to  place  in  the  hands  of 
national  banks  some  more  distinct  ad- 
vantage than  is  now  possessed  by 
them.  If,  for  example,  In  a  central  re- 
serve system,  such  as  is  proposed  In 
the  Aldrich  plan,  the  privilege  of  par- 
ticipation had  been  reserved  to  the 
national  banks,  thus  continuing  in 
their  hands  the  exclusive  right  of  ac- 
cess to  the  note  issue  function,  the 
advantage  which  they  originally  had 
as  note  issuers  wou:d  have  been  main- 
tained and  safeguarded.    But.  Instead 
oi'  this,  it  seems  to  be  contemplated 
uy  the  f ranters  of  the  Aldrich  plan, 
that  state  banks  and  possibly  trus' 
companies  shall  now  be  admitted  to 
sl.are  in  its  operations  equally  with 
the   national   hanks.    Doubtless   if  a 
plan    like    the    Aldrich  proposition 
should  go  into  efTec:,  there  would  be 
ii  uch   less  reason   for  opposing  the 
granting  of  savings  bank  and  trust 
company  powers  to  the  national  Insti- 
tutions.   Dut  with  the  proposed  loss 
or  their  exclusive  note-issue  authority 
a:.d  with  t lie  increasing  pressure  of 
competition  upon  thorn,  the  national 
institutions  now  appear  to  be  drifting 
tapldly   inward  a  position  in  which 
trey  will  differ  from  others  onlv  in 
t-anie. 


THE  PROSPECTS  OF  "BUSINESS". 

Failure  on  the  part  of  general  busi- 
ness to  take  a  strong  upward  swing 
since  the  rendering  of  the  Supreme 
Co  i:t  Decisions  in  the  anti-trust  eases, 
is  affording  a  topi-  of  anxious  discus 
sion,  e-q-eeially  atuong  those  who  had 
predicted  an  imiuedia'e  business  re- 
covery if  only  the  anti-trust  cases 
'•i  uld  be  dis|>osed  of.  It  Is  not  strange 
that  a  number  of  men  who  were  posi- 
tive in  their  predictions  of  rapid  re- 
eoiry  occur  as  soon  as  the  decl- 
-ti  lis  were  out  of  the  way,  are  now  en- 
<V,ivc:ii]g  to  explain  the  continuance  of 
the  same  general  situation  as  here  to- 
ff're,  upon  the  ground  of  continued  gov- 
ernment interference.  Those  who  as- 
e:ihed  dullness  in  the  stock  market 
to  the  fact  that  the  suits  were  pending 
are  naturally  disposed  to  account  for 
continued  dullness  on  the  ground  that 
other  suits  are  said  to  be  contemplat- 
ed. At  this  rate,  of  course,  It  would 
he  imiiossiblc  to  secure  quiet  and  sat- 
isfactory business  conditions  unless 
the  anti-trust  law  was  entirely  put  out 
of  commission,  and    the  government 


should  announce  a  disposition  to  make 
no  further  inquiry  into  operations  now 
considered  subject  to  it 

There  seems,  however,  to  be  no  good 
reason  for  complaining  of  or  fearing 
government  interference  with  legiti- 
mate business  operations,  in  all  the 
discussions  about  the  effects  of  the 
anti-trust  law,  nothing  has  been  said  to 
indicate  a  belief  that  any  of  the  suits 
thus  far  actually  started  have  been  di- 
rected against  concerns  which  ought 
not  to  have  been  attacked  or  which  had 
not  rendered  themselves  oppressive  to 
the  community.    The  rumors  about  the 
opening  of  suits  against  the  United 
States  Steel  Corporation,  and  the  In- 
ternational Harvester  Company  have 
not  thus  far  been  verified  in  the  slight- 
est degree,  and  the  same  is  true  of 
various  other  proceedings  which  have 
been  said  to  be  in  contemplation.  On 
the  contrary,  the  Taft  administration 
has  thus  far  been  decidedly  conserva- 
tive in  its  method  and  in  its  general 
treatment  of  the  business  public,  al- 
though It  has  shown  a  disposition  to 
push  what  it  undertook  forward  to  a 
logical  conclusion.    It  is  improbable 
that  there  will  be  any  change  in  this 
regard.    Not  only  the  rapid  approach 
of  another  presidential  caniimign  and 
the  general  desire  on  iioiitical  grounds 
to  secure  quiet  and  prosperous  condi- 
tions during  the  presidential  contest, 
hut  the    general  disposition  toward 
conservatism   which    President  Taft 
has  always  manifested,  indicates  the 
Improbability  of  any  such  unwise  at- 
tacks as  have  been  predicted. 

It  is,  however,  tolerably  evident  that 
President  Taft  and  his  administration 
are  not  disposed  to  assist  or  defer  to, 
the  use  c»r  illegal  or  doubtful  methods. 
The  outcome  in  the  so-called  "Cun- 
ningham claims",  affecting  the  Alas- 
kan Coal  land  situation,  shows  indis- 
position to  permit  the  exploitation  ot 
Alaska  Just  as  the  decision  or  the  In- 
terstate Commerce  Commission  in  the 
freight  rate  cases  pointed  to  an  indis- 
I*w-tiion  to  iH  rmit  the  exploitation  of 
the  public  by  high  rates  of  transporta- 
tion. There  has  doubtless  been  a 
growth  of  public  opinion  against  the 
methods  of  a  few  years  ago,  whereby- 
valuable  rights  nud  opportunities  were 
monopolized  or  in  so  ,„>  esses  grained 
away  by  the  ledcral  government  with- 
out return.  The  class.*  of  business 
which  have  depends  upon  opportuni- 
ties of  thi-  Kind  for  their  profit,  are 
likely  to  suffer  in  the  future  us  a  re- 
sult of  this  altered  conception  of  the 
duty  t  f  the  government.  There  may 
be  diltWultv  in  bringing  about  the  nec- 
essary readjustments  for  a  time  at 
Ie:ist.  But  there  is  nothing  whatever 
In  national  polities  to-day  to  sug- 
gest.  as  some  intimate,  the  growth  or 
what  is  railed  "the  socialistic  Idea"  or 
the  development  of  any  widespread 
disposition  to  interfere  with  legitimate 
enterprise. 
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FINANCIAL  INQUIRY. 

International  Educational  Publishing  Co 

21233.  i  Syracuse.  X.  Y  ►  I'tc-ue  ad- 
vine  mo  what  y<  u  think  of  the  prefernxl 
stork  Mf  the  International  K  lutationai 
I'titdishlin;  '  '■  >rn;.n  iiv  I  urvl' i  -  land  that 
till-  m  <•<••<  |-.  payiiiR  unci  per  ,-.nt  'imir- 
li-rlj  jiii. I  hat  l«.  .  n  il.iiriK  so  fur  auout 
two  years. 

.-\tiiv.  Th'.t  fi>-:,|i;niy  ua<  >  hai  I,  red  In 
l'mi  to  'l  i  priming.  pnlilishliiK  anU  eor- 
r*»pomUiir<'  Inxii-ui-tiiiti  Ihj»1::c5S.  It 
own*  all  Hie  i  ■  k  nl  lho  International 
t.Un  -i-s;-f  nd- ■in  e  h.  Limited,  of  Ixm- 
il'.n.  airi  u;*,  II.1'  i*'.,*cV;  ami  franchises 
i.f  tin-  lul '■•  nat  h  rial  Corn  ni.iiidt'iiee 
S.  !.•!•  I  in  Snulh  and  Central  America. 
The  <■  i-iijiany  It  <l.)iiiK  a  laree  and  proilt- 
alde  liusim-"i  In  (Iriat  Hrilulii  ami  tier 
••axt-rn  f..l„iiS.-t..  whirh  Is  ex|«-rted  to 
Ikiilim  lu  volume  month  by  month,  as 
ttie  •llmjf  fmvo  Is  enlarged.  It 
1*  thi'  inli-r;tion  of  the  mali- 
ntn-rncnt  to  i  *taMi»!i  a  *cliltu»'  iirktanlm- 
iloti  of  ,'.i.h  mutes  III  fjreat  Britain.  Two- 
Ihinla  -  f  this  mimher  art-  already  work- 
ing 

The-  net  earnings  of  the  company  for 
tin  year  tmdlnK  April  3(1  l'.ilo,  after  de- 
ilu  tliiK  payment  of  dividend*  were  $115.- 
7s".  which  makes  the  (Ulrplus  f21».e9I. 
With  the  enlarKlti*  and  gain  in  nftlcUncy 
of  the  sell:n«  force,  tin  re  is  no  reason 
why  this  should  not  be  greatly  bettered 
this  year.  I  H\  iih  lul.t  nf  7  per  cent  per 
iin:.um  have  hern  paid  on  the  preferred 
stock  since  and  an  Initial  dividend 

on  the  .-omimn  Is  expected  this  year. 

The  management  Is  the  some  as  that 
of  the  International  Corrcuponilenee 
School.  These  m.  n  have  proven  absolute- 
ly In  this  count i y  that  there  are  great 
possibilities  for  work  of  this  kind  and 
they  are  considered  to  be  efficient  and 
honest,  The  preferred  stock  appears  like 
a  K"od  purchase 


BOSTON   STOCKS  AND  BONDS 

For  the  Week  Ending  Thursday  Evening,  June  29.  1911. 


RANliE  ITtOM 

JAN..  ISTli.  TO 
JAN..  Ml. 


t.  i.  Albany 
il. .... 1 1  u  Elevated. 
J      lull  A:  Muln«i. 

do.  pref  

Cent.  Virra'l 
C.  U.  ii  Q.  Jt.  is 
I'hlc   Juno.  It... 

ril.M  nr«  P»*<.. 
K.O..KI  S  *M.«s 
li  i '  H.new4a 

do.    UK.  fin  

N  1..  N  II    *  11. 

(ild  Colony  

i:uiur.d  pref..,. 
West  End  

do.   prer  1 

>ii»ei  mine's. 
Am  Aicrl.  Chum. 


Kidder,  Peabody  &  Co. 

1 1  5  Devonshire  St. 

Boston 

56  Wall  Street 
New  York 


INVESTMENT  SECURITIES 
FOREIGN  EXCHANGE 
LETTERS  OF  CREDIT 

Agents  and  Attorneys  for 

Baring  Brothers  &  Co.,  Ltd. 

LONDON 


Investment  Bonds 

4  to  5.50  Income 

Augusta.    Me  4« 

Entx  County.  N.  J  4s 

Troy,  N    Y.   .   4'  >s 

Dalian,    Texas  4s 

Salt    Lake    City  4  .s 

Oklahoma  City   5s 

Omaha,  Neb  *'  i% 

Ouluth,  Minn  5s 

Ontario  Power  Co  5s 

T.  <&  O.   River  Rd  5s 

Evansvllle   Elec.   Rwy  4s 

American  Telephone   4s 

Maine  Central  Rwy  7s 

Full  Hit  upon  request. 

C.  E.  Denison  &  Co. 

Boston  &  Cleveland 


do. 

I'"'  

M2% 

Am 

I  n.  u.  8er  .. 

iref   

1,1  *  Tel. 

Mi 

!  '. 

K 1 . 

A  ill. 

■  [... 

4«   

■  ■ 

,l... 

tuns,  4s-.- 

. 

Am 

Wooli-n  

;il 

do 

uref  

L»l 

li,  * 

Wor.  Elec 

li! 

do. 

pref  

Cumbtrl  d  Tele., 

l'->. 

lioni.  Ir.  A  8fL 

t>om.  Coal  &•  

K  Uoston  Land. 
Edta  Klix.  III.. 
<l.n  l  Elec.  Co.. 

Man  Ktcc  

Mats,  pref  

Mom.  Gas  

do  pref  

Mergenthaler  ... 
N.  fcl.  Col  T'n. 

do.  pref  

do.  oa   

X.  K.  Tclephona. 
Pullman  Car — 
Reece  tuL  II... 
Torr  g  n  Co.Ct-A 

do.  pref  

L"t*d  Krult  Co. 

\av.   pref.  ..... 

West.  Tel.  *  T.. 

do.  pref  

do.  &s   

MlBlasT. 

Adventure   

AlloueX   

A  mn  Ijramated  .. 

Am.  Zinc  

Arizona  Com — 

Ailanllc   

Bos  Sr  Oorbta... 
Hullo  BaPkl'iL.. 
liu(t<-  Coalition.. 
Cnlomet  *  Arls. 
Cnlum.  A  Ilscla. 

Centennial   

Ci.pli.  r  Hup... 
Daly  West 
Knit  Butte 

i: i nt  mver. 

KranLttn  .. 

'ilreu*   

i.ruiihy 


i::ini«K-k.  Coo. 

l[<K.('.a   

1^:  ,1  c-k  <v«l- 
do.    t'ref."  ... 

UIp  Royals  

K'ir  lvilce  

K.  '.v.  .  ni\vr  

La  Halle  

!  :<(.•  r.^,l>er  

,.Insi»  Cons  

Ml" ml   

MlrhKan   

Xlohuwk   

N  •  ■. .  Cons  

\.  ,    \  f  mllan. ,. 

XltilFPlnir  

Xortti  luittn  .... 

North  t^ks  

ii'nilnlon... 
O.rr-nla  ... 
I'arrot   

Oulncy   

MH«  Fn  

Shannon 
f"ii|>. 

■tap, 

S,:|.-rl,,r  A  Pitts. 
Tarrii'iiek  ...... 

Trinity  . 

V  s.  - 
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Natl  City  Bangs  $10,000,000  Dividend 

Following  the  Example  of  the  First  National  of  New  York  a  40  Per  Cent 
Dividend  Has  Been  Declared  For  the  Purpose  of  Organizing  a  $10,000.- 
000  Holding  Company— Stockholders  Do  Not  Get  Certificates,  However. 
But  Sin-ply  Have  an  Endorsement  Made  on  Their  Bank  Stock  Reciting 
Their  Beneficial  Interest— First  National  Stock  With  a  Book  Value  in 
Bank  Assets  of  Only  309,  Now  Selling  at  Practically  $1,000  Per  Share 
—The  New  Holding  Company  Regarded  as  Indicating  a  More  Aggress- 
ive Programme  in  Bond  Underwriting  by  the  National  City  Bank. 


Th»-  $|it,in>0.»i0u  dividend  declared 
tiiis  week  by  the  National  City  Bank 
has  tx't-n  tho  predominating  topic  of 
convcivatlim  in  hanking  circles,  and  at 
the  same  time,  the  bond-dealing  fru- 
toruity  has  hcen  discussing  the  matter 
with  even  more  Interest  of  an  appre- 
hensive character.  The  bond-dealers 
have  correctly  figured  It  out  that  this 
move  means  much  more  aggressive 
coniixstltion  than  they  have  had  In  the 
past  from  the  largetit  banking  Institu- 
tion In  the  country,  while  banking  of- 
ficials generally  have  been  consider- 
ably concerned,  because  the  subsidiary 
security  company  in  the  form  of  an 
endorsement  on  a  bank  stock  certifi- 
cate suggests  interesting  possibilities 
for  the  future  development  of  all 
banking  institutions. 

About  three  years  ago,  the  First 
National  Bank  of  New  York  formed 
a  security  holding  company  by  the 
declaration  of  a  100  por  cent  dividend. 
Holders  of  First  National  Bank  stock 
did  not  receive  a  stock  certificate  repre- 
senting their  Interest  In  the  new  com- 
pany, but  simply  sent  In  their  stock 
certificates  for  endorsement,  which 
stated  thAt  they  had  tholr  pro  rata 
beneficial  Interest  In  the  new  corpora- 
tion, all  of  the  stock  of  which  was  held 
in  trust  for  the  benefit  of  the  bank's 
stockholders.  At  the  time  of  organ- 
ization of  this  security  company  by 
the  First  National  three  years  ago,  the 
bank  stock  was  selling  at  about  65U, 
and  recent  sales  of  the  stock  have 
been  made  at  within  a  few  points 

OF  $1,000  PER  SHARE, 
so  it  Is  fair  to  assume  that  the  re- 
sults of  a  security  company  for  a 
large  New  York  City  bank  have  been 
very  satisfactory,  and  this  might  have 
been  one  of  the  reasons  which  led  to 
the  formation  of  a  similar  company  to 
the  National  Citv  Rank. 

The  prtvient  dividend  rate  of  the 
First  National  is  4"  per  cent  per  an- 
num, and  the  quarterly  dividends  of 
10  per  cent  are  said  tc.  represent  7 
per  cent  from  the  earnings  of  the 
bank  and  .1  |>er  cent  from  the  earnings 
of  the  security  company.  In  other 
words  the  holding  company,  which 
was  ortrani7Pd  only  three  years  ago. 
Is  able  to  disburse  dividends  at  the 
rate  of  12  per  cent  per  annum,  and 
the  well-known  policy  of  the  First 
National  Bank  to  build  up  a  surplus 
and  disburse  onfv  a  portion  of  its  earn- 
ings suggests  that  in  all  probability 
the  security  company  is  earning  sub- 
stantially more  than  the  amount  It 
pays  iii  dividends. 

The  new  security  company  of  the 
National  City  Bank  Is  to  have  a  cap- 
italization of  $10,000,000,  and  to  pro- 
vide funds  for  the  organization  of  the 


<--:ini  any  the  hank  Is  to  declare  a  div- 
idend ol  40  per  cent  on  its  $25,000,000 
<it  capital  stock.  The  stockholders, 
however,  neither  hr.ve  the  opportunity 
of  handling  the  money  representing 
the  4u  per  cent  cash  dividend  nor  the 
stock  of  the  new  holding  eori>oration 
wlil  -h  is  to  be  created  bv  this  divi- 


dend.  They  simply  sign  the 
papers 

AND  HAVE  ENDORSED 
on  their  bank  stotk  certificates  that 
they  hr.ve  a  beneficial  interest  in  the 
new  holding  company. 

The  officials  of  the  National  City 
Rank  have  made  no  announcement  as 
to  the  exact  details,  hut  it  is  presumed 
that  the  same  method  will  he  followed 
as  in  the  rase  of  the  First  National 
Brink  of  New  York  ut  tho  time  Its 
holding  company  was  organized.  In 
the  case  of  I  lie  First  National,  each 
holder  of  the  hank  stock  had  endorsed 
on  lib  certificate  the  following: 

"The  registered  holder  of  tho 
within  certificate  Is  entitled,  for  and  In 
respect  cf  each  and  every  share  of 
stock  of  the  First  National  Bank  of 
the  city  of  New  York  represented 
thereby,  to  share  equally  and  ratably 
with  all  other  holders  of  stock  ccrtlfl- 


PHILADELPHIA  STOCKS 

For  the  Week  Ending  Wednesday  Ev  ening,  June  28,  1911. 


RANOI 

FOIl 
WEEK 


Laat 

Mm 

RANOK  FOR  TEAR  OF  IflL 

for 

Low  Hlsh 


Week 


Amer.  Cement.. 
Amrr.  Railway*. 
Bell  Telephone... 
Cambria  Steel... 

do.  Iron  .„,„ 
E!ec.  Co.  of  An. 
Elec.  8tortce.... 
0«n'I  Ajpbalc. 

do.  pref.  ..... 

UunL  ft  R  T... 

do.  pref.   

lAke  Sup.  Corp. 
Lehlcfc  Valley... 
I-hltli  Narirn. 

Maraden   

I'enn.  Steel  

do.  prof.   

Phlla.  Oo  

do.  prof.   

rhtl.  Elec  

Phil.  Rap.  Trmaa 
rhll.  Traction... 
Tonopah  Mln'c  5 
I'nlted  Qaa  Imp. 
Union  Traction-. 
Warwick  Steel.. 
Watm'el-d  Co'L 


444 
44 

124 

544 


14 

■>', 
»4 


\<; 
i  \ 

if, 
i-'.. 

le-16 


13 

ii 

if** 

a 

45 

€»> 

44 

44 

4< 

174 

124 

4(1 

<B*» 

S«4 

l.lHfi 

32 

33 

tlU 

74 

73 
8 

3*0 

14 

14 

» 

.•7 

21% 

3*1 

904 

W4 

I. Ill 

8*4 

»4 

1\ 

to 

K«4 

se 

» 

44 'i 

«4 

571 

17'j 

17'i 

194 

mi. 

ar, 

<7 

*G4 

i« 

6  1-16 

3.1«s 

s 

K74 

2.077 

4"4 

*ZI 

|„ 

a 

84 

......  1 

RANGE  FROM 
JAN..  1878.  TO 
JAN..  1»1L 


It  May  23 
4*      Jan  10 


174 
4S4 


Jan  4 
Jan  O 


414  Jan  4 

44  June  JO 

im  Jan  4 

4*4  Jan  i 

314  Mar  10 

73  Mar  10 

5  June  13 

14  June  181 

-■V  June  I* 

Ul  May  M 


1044  May  4 

504  Jan  4 

43  Feb  JO 

li  Mar  » 

184  Apr  18 

834  May  1 

64  Jane  1 

86  H  Jan  1 

43  Jan  4 

J»  S  i 


4S 

174 

nit 

874 
84 

113 


Apr  IS 
June  S 
Feb  I 
June  9 
Jan  20 
Jun*  1?. 
Jan  1? 
Jan  » 
June  8 


(•%  1 806 ' 

J14 

45  1807 

H4  not 

43  1807 

5S  1907 

11  1» 

1  1807 

11  Si 

7  Uia 
7*  iasu 

34  IS"* 
174  "97 

n  um 

S  !W7 

5  1884 

10  1891 

•  V  li'lt. 

34  1908 

3  1300' 

12  1807 
5  IMS) 

3  3-1*1807 

>0  1891 


i*» 

U4\  18« 

<*4  1808 

138  Ifjf 

a  tm 

184  1884) 

344  1810 

»44  18U 

42 


*8\  18M 
S'4  1808 

£14 
314 

5* 

no 

1174 

H4 


!»io 
»l%  1904 
M4  189* 

300 


r.2 


1904 
1*11 

in 

If-'..  1806 
7t4  :an* 
178  188* 

in 


!3 


certificates.   —  Temporary  cortlflca  tea, 

CHICAGO  STOCKS 


For  the  Week  Ending  Wednesday  Evening,  June  28,  1911. 


flale  Week 


RANOK  FOR  TEAR  OF  : 


Am.  Can 

do.  prrf  

Am.  Radiator... 

do.    pref  , 

Am.  Sblphldjr... 

•lo.  pref  

CMr.  ritv  Ry.  . 
Chic.  Pneu.  TM 
H;le.  Subway... 
f«ile  Tdephom. 
c-m'nw'th  Edla. 
Plamond  Match. 
Kan.  City  Urbt. 

do.  pref  

Mt-t  El  

Oo.  pref  

Net.  Cartxin..... 

do.  prrf  

No.  Weal.  El... 

do.  pref  

Quaker  Oata.... 

do.  pref  

f=o    Side  E  

Slreeta"  Car  

do     prrf.  ..... 

Swift  A  ra  

Cn.  Box  Board. 

•  Ex-dividend.  tNew. 


fii 

*4 
Ul'i 
U-'-j 
Hi.--. 

K 
34 
1214 
l»4 

HO 

ii 

tnt 

«4 

ii 

734 

«4 
n» 

1  K 

'ii 
'■'*<' 

7>4 

toSft 

1W 
*+, 

1 1 :  ■  - 

■  n 

7.1 

1144 

17 

41  • 

-•' 

-• 

1S1 
lis 

7S 

M4 
TO 

4; 

i4 

,  : 


«J1 

«% 

Jan  37 

a 

7«4 
Xi 

Jan  0 

ITS  4 

Mar  9 

>:r, 

11"4 
i-- 

Mnv  S? 
Jan  i« 
Mnr  r. 

"  iii 

II 

Jan  11 

!•» 

% 

1!.- 

June  2'" 
Jan  7'. 

471 

in 

Jan  7tl 

Jfl>. 

SO 

Jon  i« 

...... 

May  17 

4'"-. 

Juno  *.7 

nn 

i 

F.-l.  ' 

B4 

Mar  H 

in 

May  4 

i\< 

June  20 

'"iij 
> 

?,arr  1 
Mar  17 

16" 

]r, 

US 

1074 

F  <  8 

594. 

CI 
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cates  of  the  l*tnk  similarly  endorsed, 
according  lo  their  several  luteresw,  la 
trie  dividends  and  profits,  and,  In  ease 
of  dissolution,  in  the  distribution  at 
thu  cupltaJ,  or  the  First  Security  Com- 
pany, a  corporation  of  the  state  of 
i\ew  York,  organized  in  pursuance  of 
a  certain  written  agreement  dated 
February  14,  190S,  between  George  F. 
Baker  and  others,  trustees,  and  J. 
l'lerpont  Morgan,  and  others,  stock- 
holders, such  interest  of  the  owner 
of  the  within  certificate,  and  of  ail 
other  like  certificate*,  similarly  en- 
dorsed, being  subject  to  all  the  terms, 
conditions  aud  limitations  of  said 
agreement;  such  ratable  Interest  to  be 
sold  or  transferred  ratably  only  by  the 
transfer  upon  the  books  of  the  bank 
of  one  or  more  of  the  shares  of  the 
stock  In  the  bank  represented  by  a 
bank  stock  certificate  bearing  this  en- 
dorsement; and  all  of  the  Interest  lu 
and  to  or  in  respect  of  said  security 
company  or  its  capital  stock,  repre- 
sented by  a  bank  stock  certlrtcate  bear- 
ing this  endorsement,  shall  pans  rat- 
ably with  and 

ONLY  WITH  THE  TRAXSFEK 
of  such  shares  of  the  bank  represented 
by  such  bank  certificate,  and  upon 
transfer  thereof  upon  the  books  of  the 
bank,  and  in  interest  in  the  security 
comi«ui>  attached  to  any  share  of  the 
bank  shall  be  alienable,  only  In  con- 
nection with  such  transfer  of  such 
biiuk  stock.'- 

In  anticipation  of  this  limited  segre- 
gation of  assets  of  the  National  City 
iiank  there  has  been  a  substantial  ad- 
\aiiec  In  the  market  price  of  the 
stock  during  the  past  few  weeks.  The 
stock  sold  at  465  this  week,  although 
Its  book  value  is  only  Ruling 
prices,  hence,  represent  a  very  sub- 
stantial profit  for  the  bank's  stock- 
holders. In  19«ju,  when  the  capital 
was  ini  leased  from  $I,O(Hi,0OO  to  $10,- 
1101,111.11,  the.  stockholders  were  given 
the  privilege  of  subscribing  for  S>5  per 
cent  of  the  Increased  issue  at  par,  :ind 
on  June  2,  l'.M>2.  w  hen  the  capital  stock 
was  increased  from  $1<i.ihovh.ii  to  $2V 
i,UO..:eo,  the  inc-reas.-d  l*>tn-  was  ofTer- 
ed  to  all  stockholders  pro  rata  ac- 
cording to  their  holdings  at  $IVi  l>er 
shtre.  Another  interesting  fact  Is  tlia'. 
it  was  only  a  few  years  ago  that  the 
Nat  local  City  Br.nk  stock  was  selling 
around  2<  '■.  or  only  a  relatively  small 
HJiioLitit  over  its  book  value.  All  hold- 
e  s  and  nvent  iiunlirisors  of  National 
City  bank  st'  ek,  therefore,  are  now 
contemi»!atlnu  t!.e  pixslbility  of  sour- 
ing fome  v."y  s  ibstiuitinl  profits  on 
their  Ir.ve-tment. 

From  the  v;ty  the  tmirket  for  the 
>tock  acting,  hovvcM-t.  it  does  not 
seem  probable  that  very  many  share- 
holders are  hulsr.c'l  to 

TAKK  T:ii  IK  riiOFITS. 
iind  |  e- haps  their  d  h|>o -it  Ion  on  this 
f  t    tl'.'ll     lie    Int'oeRi  e.|     !>v    the  t'e- 

-ult-  accumplUhed  on  the  similar  etti 
(e  pris"  of  the  rir-t  N.u ional.  Ac- 
cording to  the  Julie  7  STater:n':.t  of  the 
Kirs-  Na::i  nsl,  its  'iiri'l'i'  »n  I  ■ttuli- 
vided  profits  -mgrecated  *iM,"»ei..iii,o, 
glvj'ig  the  i-onoiairy's  SlO.'JOO.OOO  of 
oatst.-'.iclii'g  s'oi  k  a  In  ok  value  of 
about  M«  9.  lat  h  holder  of  a  share  of 
Kirt  National  Ha-ik  stock,  however. 
In  addition  has  erpiltuhle  title  to  a  *1'<M 
share  of  the  k  of  the  holding  com- 
pany known  as  the  First  Security 
romp.'-ny,  which  stock   had.  at  least 
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HANOI 
FOR 
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tnwr  Cot.  041. 

do.  pref. 
*n»r.  Expraaa.. 
Am    H.  a  U.... 

do.  praf  

Am.  Ice  8*e  

Am.  LJnM«d  Oft. 

do.  praf.   

Anirrkan 
do.   praf.  ..... 

Amer,  Malt  Oa.. 

do.  pref.   

Am.  8mtl  A  Rat 
do.  pref. 

St'l  F-drr 


do.  pref. 
Am.  Tob.  prat.. 

Anaootidalfl   

Hr  k  Va'B  Oaa.. 
Central  leather. 

do.  praf  

Colo  lod  ta.... 
Colo.  F-l  *  Ir*o. 

do  pref   

C  AH.V.Co-|*Ir. 
■  on..  M.l't'd  ~ 
Con.  Tobacco  4a. 
Com  Prod'U  R. 

do.   pref.  ..... 

Olat.  Socor  

Fed.  at  *  8mrt_ 

do.  praf  

noMfteld  Con.... 
Internat.  Pa  par 

do.  pref.   

Inter.  Pr- 
inter. 8tm.  P* aaa 

do.   pref.  ..... 

Nation  !  Rlacalt. 

do.  pref.   

*at.  En.  A  8Cp. 

□©>      Drtrf.  ...a. 

Nat.  taad 
do.  praf. 
N  T.  Air  Brake. 
North  Amer.  Oo. 

Par  I  Be  Mall  

fplo'a  G.U*  C.- 
Prreaed  St'l  Oar 
do.   praf.  ,...,1 
Ry.   Btl.  Sprint;, 
do.   pref.  .....I 

Rep'b  Ir.  aV  Bt'L 
do.   pref.  .....1 

i-Bh.  a,  *  L 

do.  pref.   

T.  Par  \A.  Tr.. 
Un.  Bar  *  Pan. 

do.  pref  

CH.Caat  IP  *  Fi 

do.  pref.   

V.  8  E 

f  S  ti'ity  A  Imp 

V.  R  Rubber  

B.  Rubber  of 

8.  Steel  

do.  pref  

do.  Se   

Utah  Copper 
VI  nr.  Car  — 
do.   prel  . 
W«it.  Cn'n  Tel 
Weat.  Mf*.  Co. 
praf  .... 


>•'. 

I.TT 

in-, 

•>■: 
:c\ 

||K 
T«\ 


104 


w  hen  it  »:is  orKanlzed  three  vhaim  aft", 
a  lx-ok  and  intrinsic  v.-ilue  of  par. 
SuperHciall,  therefore,  il  may  bp  said. 
First  National  Hank  Block  renresont- 
Ins  only  $tny  per  share  In  sight  la 
tcllliiK  at  around  $1,000  p«.r  share,  so 
tlmt  present  holders  of  National  City- 
Bank  Block  mav  be  anticipating  pro- 
portionate results  when  their  holding 
rompairy  gets  In  operation,  and  aa  a 
matter  of  fact,  have  good  grounds  for 
antlcljMitlng  that  it  may  not  be  long 
before  their  stock,  with  the  holding 
company  Interest  endorsed  on  the 
back,  may  be  selling  at  around  $600  a 
share. 

The  advanUKCS  of.  and  evon  neces- 
sity for.  a  holding  company  for  the 
large  national  bank  in  New  York  City, 
which  handles  the  class  of  business 
or  the  National  City  and  the  First 
National,  is  quite  obvious.  The  Comp- 
troller of  the  Currency  objects  to  any 
national  bank  carrying  investments  In 
slocks,  regardless  of  their  character. 
A  prominent  bank  official  in  discuss- 


Local  Brokers 

exclusively  and  carries  with  it  the  privilege 
ol  buying  Sterling  Tirea  at  jobber*'  price* 
—a  taring  o(  10'x  to  35^.  Thut  the 
stockholder  may  receive  from  25  *k  to 
200  "jfc  per  year  in  direct  profit  on  hit  in- 
I  in  the  7%  Cumulative  Partici- 


We  would  be  pleated  to  hear  from  lo. 
cal  broken  in  New  England,  New  York, 
New  Jersey,  PenMylvania  and  Ohio. 


Fidelity  Bond  &  Mortgage  Company 

2  Wea»  33rd  Street.  New  York 
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BOSTON  ELY 
PORCUPINE 

Our  nr.kly  market  Irttcr  mcntlnn.-<  Hie 
titM.vr.  aL-«.  Ea.»t  Itutle.  Calumi-l  a»J  Arl- 
uona.  Mii*on  Valley.  Masuitan. 

"Copp«ra"  and  Curb  Stocks  bought  ant* 
sold    for    Cash    or    Carr.ed    on  Margin 


H.  A.  BROWN  &  CO. 


Me  nil  era  ■« 

to  Stat*  St. 


74  Broadway 
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ir.fc  the  matter  this  week  referred  to 
the  fact  that  there  were  many  high- 
priced  and  high-class  railroad  stocks 
listed  on  the  New  York  stock  exchange 
which  were  really  a  better  investment 
for  bank  funds  than  many  second  and 
third-rate  honds.  Nevertheless, 

THE  LAW  AND  CUSTOM 
vetoes'  investments  in  stocks,  whilt 
1t  permits  the  holding  of  bonds. 

The  most  Important  feature,  how- 
ever, is  in  reference  to  underwrltlngs. 
I'  is,  or  course,  well  known  that  no 
rational  bank  can  invest  or  loan  to 
any  corporation  an  amount  in  excess 
of  10  per  cent  of  Its  capital  anil  sur- 
plus. An  underwriting  Is  construed  as 
a  loan,  f»o  that,  strictly  speaking,  tho 
National  City  Bank  has  nev- 
er been  legally  permitted  to 
take  over  $6,000,000  of  an  un- 
derwriting. This  has  been  an  ab- 
surd situation,  becauiro  It  has  been 
demonstrated  many  times  that  the 
National  City,  through  lis  associated 
banks  and  foreign  connections,  can 
handle  a  $10,000,000  or  $25,000,000 
t  ond  Issue  In  a  few  days  without  en- 
croaching to  any  extent  on  its  cash 
resources.  With  its  security  companv 
now  in  operation,  the  bank  can.  In  ef- 
Irct,  legally  underwrite  any  Issue  of 
bonds  which  may  be  attractive,  and 
that  the  profits  on  these  bond  under- 
wrltlngs are  becoming  Increasingly 
attractive  to  banks,  only  the  most 
tursory  examination  of  recent  bond 
history  la  sufficient  to  establish. 

According  to  a  recent  statement,  the 
National  City  Bank  had  nearly  $240.. 
1)00.000  in  debits,  of  which  $110,000.- 
000  represented  the  accounts  of  other 
hanks.  Each  one  of  these  correspon- 
dent banks  a-,  various  times  In  the 
year  has  surplus  funds,  which  It  de- 
sires to  employ  at  the  highest  rate  of 
In'ereBt  consistent  with  safety  and 
j.'ood  banking  ethics.  To  supply  this 
cie'rard,  the  National  City  has  boon 
*.  ci  lily  developing 

ITS  BOND  DEPARTMENT, 
mil  In  a  n-een'  Article  In  the 
nn>  St ATrs  IwivrnH.  I  gave  an 
Idra  of  the  extent  of  the  operations 
of  this  bond  department  by  referring 
to  the  fact  that  the  bank  had  secured 
a  list  of  all  stockholders  of  the  South- 
ern Pacific  It  nil  road  Company,  and 
was  circularizing  every  one  of  those 
stockholders,  even  down  to  the  hold- 
ers of  a  single  share,  with  the  ii'ea  of 
st  lllng  them  bonds  direct. 

The  National  City  ofllclals  sav  that 
they  have  no  intention  or  ambition  of 
putting  boml  houses  out  of  business, 
but  that  they  simply  want  to  give 
their  correspondent  banks  the  best 
posslhle  service  in  the  way  of  tempo- 
rary investments,  and  to  do  this,  they 
rtave  to  buy  original  issues,  and  mm 
that  they  are  well  distributed,  and  that 
a  broad  and  reliable  market  Is  estab- 
lished. The  limitations  of  the  national 
bank  law  are  such  that  this  extensive 
programme  has  Iwen  frequently  handi- 
capped, but  the  new  $1»..mi(i,ooo  hold 
Ing  company  will  completely  relieve 
the  situation,  and  make  It  possible 
for  the  bank  to  go  ahead  even  more 
rapidly  on  these  advanced  lints  of 
operation.  It  hardly  needs  to  be  said 
that  every  largo  bank  has  some  secur- 
ities, and  some  Investments,  which 
may  be  held  temporarily,  or  by  vir- 
tue of  "necessity  and  regarding  which 


they  do  not  want  to  have  the  part  leu 
lars  published  broadcast.  A  security 
company,  of  course,  enables  the  bank 
to  take  care  of  all  such  items,  because 
the  security  company 

MAKES  NO  REPORTS. 

end  what  It  own*,  what  its  obligations 
are.  and  what  its  earnings  amount  to 
are  known  only  to  the  directors  of  the 
bank,  all  of  the  stock  being  held  in 
trust  for  the  benefit  of  the  bank's 
shareholder*  with  simply  enough  qual- 
ifying director  shares  Issued  in  the 
names  of  such  directors  of  the  bank 
as  may  be  designated  to  be  directors 
of  the  holding  company. 

The  ambition  of  the  large  banks  to 
participate  to  an  even  greater  extent 
in  bond  underwrltlngs  was  recentlv 
evldenced  In  New  York  by  a  trust 
company  which  hesitated  about  Join- 
ing the  clearing  house.  The  reason 
given  by  tho  tniBt  company  officials 
for  this  action  was  that  they  were 


carrying  a  very  large  special  deposit 
preparatory  to  a  bond  issue,  and  they 
expected  and  had  every  reason  to  be- 
lieve that  when  the  bonds  were 
brought  out,  they  could  handle  the 


Northwest  Investments 


Municipal,  Railroad,  Public  Utility 
Securities  and  Farm  Mortgages, 
to  yield  from  5^%  to  7y3% 

Detaiitd  On  ular  I   S.  an  Ki«MSt 

Adrian  G.  Hanauer 


>t  in  lllslx.^do 
s«ii.iii!  KUxw.tHd  Nrtl 
SPOKANE. 


Securities 
WASHINGTON 


FOR  SALE 

Hudson  River  Water  Power  First  5s  1929 
Union  Twist  Drill  Preferred  (tax  exempt) 
Arlington  Mills  (tax  exempt) 
Walpole  Rubber  Pref.  with  20£  Com.  as  bonus 
Maverick  Mills 

Hudson  River  Electric  Power  5s  1944 
Sioux  City  Telephone  Co.  First  6s  1924 


HOTCHKIN  &  CO 


i-nU.-  A.Hrm 
•TlX  KIN  • 


S|.-MalliM»  In  Itio.  tlv,-  R.h  iirtlirt 
<'nrr«-«jM>n.1r-ni-.r  S'iII.  It.-.l 


f    <*>  1 
PhoBM  <      Z'     '  Maln 


SEND  FOR  PROSPECTUS 

Now  Ready 
THE 

Federal  Biscuit  Company 

A  Merger  of  Leading 

BISCUIT,  CRACKERS  &  BREAD  PLANTS 


More  Than  70  Bakeries  in  30 


,», .  Business  for  1910,    -    -    -    -  $27,650,000 
' '      Sent  free  on  request.    Address  the  Head  Office 

THE  FEDERAL  BISCUIT  COMPANY 

100  Hudson  Street,  New  York 

•PhoiM,  2117  Franklin 
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issue  as  underwriters.  Their  Idea  was 
that  If  they  threw  open  their  books 
for  examination  by  the  clearing  house 
committee,  this  deposit  would,  of 
course,  be  disclosed,  and  then  there 
would  be  a  number  of  large  banking 
institutions  who  would  quickly  know 
that  the  bond  issue  was  to  be  brought 
out,  and  would  in  consequence  lose 
too  time 

TO  DEMAND  PARTICIPATION 
therein,  and  as  a  result,  the  trust 
company  which  now  had  every  as- 
surance of  getting  all  the  business, 
n.ight  In  consequence  get  only  a  small 
portion  of  it. 

The  development  of  the  National 
(  ily  Bank  during  the  past  twenty-live 
years  has  bi>en  very  rapid,  as  will  be 
noted  from  the  following  figures: 

Venr.      Surplus.      I.onns      Cash.  Deposit*. 

1««  ...-liWd.WK  Bum.aon  too  fw.*i3.ioo 
ivi   ....  ?. •<£:.(».<'   n.wa.Mo    «. 661. too  u.si.auo 

1M*    ....  3.:u7.(«V     S.79«,j">     8.705. 4f«  3t.iiTa.i0) 

'ISO!   (  HiB.soo  ni,;M,ann  » 5fl».«>0  121.O00.fiO0 

1906   3).ss2,«o  is.:-ji.ano  .h.iVmi.soo  ii;-.l<w,509 

1811     . . .  .M.706,(O0   iaiS17.r.0O   t&.&H.Crf  SK.tM.iW 

P.  Dk  Medici. 


FINANCIAL  INQUIRY. 


THE  ROLLINS  MAGAZINE. 

The  July  issue  of  the  Rollins  Maga- 
zine is  out  and  it  is  an  attractive  and 
Instructive  issue,  containing  as  it  does 
articles  on  subjects  which  are  of 
Interest  to  the  investing  public 
Among  its  contents  may  be  found  an 
article  on  the  Interstate  Commerce 
Commission  by  George  C.  Lay  of 
the  New  York  bar;  another  on  the 
market  for  American  Securities  in 
France,  by  Marc  de  Valette;  and  one 
on  tho  "Awakened  Orient"  by  Payeon 
J.  Tieat,  VH.  I).,  of  the  Department  of 
History.  Iceland  Stanford,  Jr.,  Univer- 
sity. Hydro-electric  power  In  Call- 
ornla  is  dealt  with  in  a  way  which 
shows  that  the  writer  knew  his  mio- 
Ject.  All  these  articles  have  been 
written  especially  for  this  magazine, 
and  the  writers  deal  with  their  sub- 
jects in  a  very  comprehensive  man- 
ner. 

Montague  Glass,  whose  well-known 
"Potash  and  Perlmutter  Stories"  arc 
read  with  so  much  Interest  and  amuse- 
ment by  readers  of  the  "Satur- 
day EveniDg  Poet",  has  written  a 
story  on  a  par  with  these  es- 
l>eclally  for  thtB  twine  of  the  Rol- 
lins Magarlne.  and  it  If?  written  in  his 
own  Inimitable  manner.  This  is  the 
second  Issue  of  the  Rollins  Magazine, 
and  it  is  even  more  Interesting  and 
valuable  than  was  the  first  issue.  Mr. 
Herbert  \V.  Brlggs  Is  the  editor,  and 
deserves  credit  for  the  selections 
which  he  has  made.  A  copy  of  the 
magazine  will  be  sent  free  to  anyone 
by  writing  E.  H.  Rollins  &  Sons,  at  any 
of  their 


&  Alabama  Ry.  Co. 

212M.    (New  York  City.  N.  T.) 
(five  me  information  regarding  the  Oulf, 
Florida  &  Alabama  Railway  Co. 

Ana  :  This  company  has  been  organised 
under  Florida,  laws  for  the  purpose  of 
acquiring,  building  and  operating-  a  rall- 
i  way  from  Fcnsacola*  Florida,  In  a 
|  northerly  direction  through  the  timber 
nnd  agricultural  districts  of  Florida  and 
Alabama,  extending  into  the  coal  and 
Iron  fields  of  northern  Alabama  and  con- 
necting with  the  Illinois  Central  and  the 
St.  Louis  «c  San  Francisco  railroads  at 
r  Junction  point  near  Jasper.  Alabama, 
a  distance  of  about  2SS  miles.  The  cap- 
itulation consists  of  $1,600,000,  E  per  cent 
non-cumulative  preferred 
common  stock,  In  addition  to 
bonds.  17.500.000  of  which  la  to  be 
for  main  line  and  terminals  and  the  re- 
amlnlng  $1,500,000  reserved  for  extensions 
under  restrictions.  Bankers  are  now  of- 
fering for  sale  the  unsold  portion  of  $1.- 
000,000  of  the  first  mortgage  6a  on  the 
basis  of  a  $1,000  bond,  6  shares  of  common 
Ktock  and  2  shares  of  preferred  stock  for 
$K*  In  cash. 

The  honds  In  question  will  be  secured 
by  a  first  mortgage  on 
property,  including  terminals,  piers, 
houses,  franchises,  etc.,  and  will  be  Is- 
sued at  a  rate  not  to  exceed  $20,000  per 
mile  of  line  constructed  and  ready  for 
operation;  $600,000  for  bridges,  and  $600,- 
MX>  for  extra  heavy  work  from  Tuscaloosa 
north.  The  balance  of  the  bonds  can 
only  be  Issued  for  Improvement*  or  ad- 
ditions at  90  per  cent  of  cost.  It  is  stated 
that  business  already  offered  will  more 
than  pay  the  Interest  on  the  bonds  now 
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to  be  issued,  and  should  the  road  make 
net  earnings  per  mile  equal  to  the  aver- 
age of  eleven  other  eouthem  remds  se- 
lected as  a  basts  for  comparison,  the 
amount  would  be  stflUcient  to  pay  full 
Interest  on  tho  entire  bonded  dobt,  6  per 
cent  dividends  on  the  preferred  and 
«  per  cent  on  the  common  stock. 


I -OS  OATOS,  CAL-The  First  National 
Dank  of  Los  Gatos  has  been  organized 
by  Zcdd  8.  Rtggs.  N.  O.  Rogers,  F.  W. 
Knowles,  C.  H.  Caldwell  and  W.  Dar- 
neal.  The  bank  has  a  capital  of  $26,000. 

FOR 

Oil  and  Gas 
Land  Leases 

WRIl  E 

C.  W.  DBMING  As 
O.   O.   ACOBTA,  Ino. 
Tulsa.  Okla. 

FOR  HIGH  GRADE 
OIL  STOCKS 

▼RITE 

EQUITY  BOND  t  SECURITY  CO 

»  VAU 


PORCUPINE 

fiet  In  KKitIT  or  ktep  out.  THE 
HOS'l'OV  nKVKI.OPUiEvr  OO.MPAW. 
l.I>IIrl-Jvn.  i«  niii-riitiajt  alnnjr  t>>i  rltfbt  lines. 
r  ..iti:i-  ;ii'ti'ii|f'::  iiir.<iTvalli  r  ojirntii  lljnf  I.jti.  For 
;,ri>-iH^  tun    .-tivin.-.-r'M  mi'irtN.  i  tc  .  ad  lrr-im 


A.  «•.  I  t  I.I. 
107-8-f  Old  South 


i:it  Jt  r,o>i  m  v  ny 

INVESTMENTS. 
Building,  lioalon,  Mass. 


SIX   NUMBERS  FREE 

Klnnnrlnl  Cunverap  ipuhll»hr<l  «ivery  two 
iiK.ntl.fi  an*M'»'rs  innre  qu«^tl«ii»  on  oiint-s  than 
nny  i>.tIo.iUb|  |iiil,iliih('<i  s.  F  i_'aiiipln-ll,  of 
Chicago.  «iiy»:  ""rhlii  pnpi*r  In  wo^t^  mori-  than 
nny  oilur  iitinlni;  iiubllrutlnn  In  tho  fnlted 
.Htm, Cut  thi«  out  and  aend  fur  mix  cople* 
fnii  (ovirlnK  lh«  m-xt  year. 

FINANCIAL  CONVERSE 

339  Monad  nock   Block,  Chicago,  III. 


NEW  TORK.  N.  T.— A  special  meeting 
Of  the  stockholders  of  the  Franklin  Trust 
Company  has  been  called  for  July  5,  to 
act  on  a  recommendation  of  the  directors 
that  the  capital  Btock  be  reduced  from 
$1,500  "00  to  $1,000,000.  This  action  has  been 
deemed  advisable,  M  Is  said,  because  of 
the  fact  that  the  company  recently  closed 
Its  branch  office  In  Manhattan.  What  will 
b«  done  with  the  $500,000  has  not  yet  been 
announced,  although  It  la  said  that  the  dl- 
r<*ayiT„  believed  It  should  be  turned  ovef 
to  the  Vn'rplds  accouht. 


8.  W.  STRAU8  &  CO. 

MortKagsi  stnd  Bond  Bankers 


■'■■!■ 


CHICAGO 


Almoloya  Mining  Co. 

60  Wall  St.  NEW  YORK 


Utah  Copper  Stocks 

Write  for  my  weekly  Market 

WM.  H.  TIBIALS.. 

City.  Utah. 


EMNAHA   COLD  MININC  COMPANY 


In<-oriior:itril  undrr  the  biws  of  tlji-  State  or  Idaho.  f'sidtsllMtton.  IoOO.i^OO, 
KO.tmO  anikrei    Par. value  II. W  per  share'  Of  which  •.•"(".DO)  nhorm  hnve  I 


livldrd  into 
plKi.vd   In  th.? 


Tremii'.ry,  ror  th*>  d<tvelopni«»nt  of  tlw  profx-rty. 

This  Comi>»ny  u»n»  and  controls  nine  clalim  on   Battle  Creek,   Imnaha.  WiUowa  Co., 
I    rtr-  .  On  whkth  then:  are  three  well  ■ 
A  limited  amount  of  the  shares 
Vtvr  full   particulars,  sddreai 


79  Mltk  Strc*t.  Kootn  602 


tf  «^  «tcrSve,Wn'.nM4rr>inr  '™ 

.:  JOHN  SENNETT,  Tre«surcr 

Boston,  (Vlass. 
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Financial  Summary  of  the  Week 


American  Cities  Co.— Special  meetlnif 
of  th-  stuckhi  Idcr*  <«f  the  American 
Cities  Itallwuv  .v  l.iKht  Cnuir.nny.  will 
he  hwlil  In  Ji  ix<  v  ilty  this  wi-ek  tn  net 
on  the  proposal  '-.f  the  directors  to  *ell 
I>>  the  American  t-'UU  s  Company,  recent  - 
1,-  ini.iriorateJ  In  X<-w  Jcnoy,  all  the 
proper!  v  and  assets  of  th«-  American 
Cities  liatlwnv  «.-  I.lKl<t  Company,  together 
with  upproxlmntclv  Jl.alW.O'.iu  cash,  ana 
Id  accept  In  payment  therefor  lio.noo.miij 
face  \nluc  of  S-vear  collateral  trusi 
bonds.  $!>.!>T6.71»0  face  value  of  the  com- 
mon stock  ami  $6.47*.  1M  of  the  preferred 
■tock  of  the  American  Cities  Company, 
which  will  have  acquired  more  than  !>o 
per  cent  of  the  capital  mock  of  the  New 
origins  Hallway  «V  Unlit  Company.  The 
meeting  Is  also  to  authorize  the  utile  of 
nil  the  American  Cities  Company  "lock 
for  such  sums  an  shall  he  sufficient  to 
provide  $l,50G.MiO.  to  discharge  nil  debts, 
to  pay  of!  Uio  preferred  stock  at  par  and 
accrued  dividend  and  to  pay  off  the  com- 
mon stock  at  75  and  accrued  dividend. 

American  Telephone  &  Telegraph  Co.— 
Thli  company  will  iasue  *50,<HKI.i»m(  of  new 
Mock,  for  which  shareholder*  have  the 
rlBht  to  subscribe  at  par  to  the  extent 
„f  ,,ne  share  of  new  for  every  Ave  shares 


of  old  stock  held.  Proceeds  from  the 
new  stock  will  I"-  used  for  flnanclns 
the  current  year's  requirements  for  con- 
struction, which.  It  Is  estimated,  will 
amount  to  about  IS0.0Oc.0lW>.  The  new 
slock  will  be  paid  for  in  four  quarterly 
Installments  of  25  per  cent  each 

Atchison,  Topeka  &  Santa  Fe  Ry.  Co. — 
*tchi!"i-n'H  statement  of  earnings  m  May 
showed  a.  slirinkaKe  In  t-'rosa  of  »MMt*>. 
converted  Into  an  Increase  In  net  of  »1V- 
7«-J  throiitrli  a  decrease  In  operating  ex- 
,,*.„«<•<  of  $:*.::t.-.'"S.  After  aUowitiK  for 
tax e«.  ojieiiitliiK  Income  showed  an  In- 
,  ream-  of  »t".:".-4  For  the  eleven  months 
ended  May  31,  operating  Income  increased 

I.'.«3:.;s5. 

Baltimore  4  Ohio  R.  R.  Co.— Baltimore 
&  Ohio  reports  a  decrease  In  ki-osh  earn- 
Itiku  of  |i5l<,674  for  May.  DperatniK  ex- 
were  reduced  1 07S.S46,  so  that  net 
eaminus  were  |II7,;7^  In  excess  of  tho«e 
for  the  same  nv  nth  last  y-ar  For  the 
eleven  months  ended  May  31.  net  rain- 
tnirs  unr  ll.1MI.Tli  smaller  than  tho"e 
for  the  corresn'  tilling  |:ert.,d  o[  the  prc- 
viouj  fiscal  year. 

Bliss  (E.  W.)  Co.-The  K.  W  lUlss 
Company  tins  parsed  the  .|u.uteily  divi- 
dend of'"1;.  p.-r  e. m  on  Its  common  stock, 
because  o?  the  'trUe  •  f  it.-  machinists. 
The  eiiitoni.u  v  .piurterly  dividend  of  J  pet 
cent,  however,  was  declared  on  tlie  in- 
ferred. 

Chicago  A.  Alton  R.  R. — I'M  win  ll.iutcy. 
the  dominiiling  factor  In  I  he  i'Mliu'.i  arm 
Alton,  thin  week  announced  that  the 
hoard  of  directors  had  decided  to  omit 
the  quarterly  dividend  of  1  per  cent  on 
the  preferred  Mock.  Wail  street  Tkki 
been  prepared  tor  the  passing  -f  the 
dividend  by  the  recent  ttdj.au mm  nt  of 
two  meeting'  of  the  executive  committee- 

Four  per  cent  per  annum  has  1  n  paid 

since  1  r>n .  President  Shouts  says: 
■  \Ve  expect  to  bulhl  u|>  the  property  up- 
on a  permanent  basis  this  time,  so  that 
when  dividends  are  resumed  there  will 
be  no  question  of  their  continuance.  The 
Mton  should  end  the  year  with  an  In- 
crease of  about  $1.2<Si,i«»i  In  gross.  An 
cticoui  aging  feature  of  the  May  report 
was  the  decrease  In  the  ratio  of  trans- 
portation costs  to  total  expenses  over  May 
nt  h\st  year.  The  ratio  this  year  was 
about  15  per  cent,  compared  with  41  tier 
cent  In  May,  mill  This  shows  etlUlent 
and  competent  mumigement  "  Mr.  Shouts 
»ald  that  probably  It  would  be  necessary 
to  suspend  dividends  for  only  one  or  two 
payments  He  says  that  general  condi- 
tions In  the  road's  territory  are  satisfac- 
tory. 

Chicago  Pneumatic  Tool  Co. — The  out- 
lock  for  the  rtilcajzn  Pneumatic  Tool 
Company  Is  very  good.  TTic  comiwny  will 
probahlv  ris^elve  many  orders  rrom  con- 
tractors who  will  build  the  tunnels  for 
the  new  water  supply  system  and  from 
the  builders  or  the  proposed  rapid  transit 
subways.  Earuinsa  for  the  complete 
vfiir  will  prol •»!'!>■  equal,  and  perhaps  ex- 
ceed, the  HUH  figures  Hut  there  Is  no 
Immediate  prospect  of  any  change  in  the 
4  per  cent  dividend  now  paid- 
Cleveland,  Cincinnati,  Chicago  A  St. 
Louli  Ry.— The  "Itlg  Pour"  lias  sold  |1«.- 
(HKi.oii"  of  4>j  imt  cent  twenty-year  de- 
benture bemds  to  hankers  who  nre  offer- 
ing them  to  investors  at  »7lj  and  Inter- 
est Of  tlie  processls.  IS.onn.onri  will  be 
used  to  reimburse  the  company's  treasury 


that  amount  of  nntea  which  maimed 
.lun.  1  and  the  balance  will  go  Into  im- 
proving  terminal  facilities 

Consolidated  Gas  Co.— The  recent 
stniitih  In  Consolidated  (Jos  was  bason 
on  the  rep  .it  published  by  the  Public 
.scivlei'  commission  for  the  year  ended 
I  nt  -ember  31.  1 D 10,  which  showed  an  In-  , 
cr» .ise  In  operating  revenues!  of  ItK.Tl'i  , 
an  I  III  net  Income  of  |i>55.hhm.  There  was 
symimthetlc  lli-niness  In  other  gas  shares. 

Copper  Market.— The  Clipper  market 
continues  dull,  but  electrolytic  holds  tlrm 
around  12\  cents  a  i«>und.  The  wants 
or  consumers  have  been  supplied  for  the 
lime  being,  and  no  heavy  buying  is 
looked  for  before  the  appearance  or  the 
Copier  Producers'  figures  for  June.  There 
has  been  a  slight  falling  off  in  foreign 
buying,  but  domestic  trade  continues  fair. 
The  various  copper  producers  und  selling 
agencies  are  making  no  effort  to  sell  their 
metal  below  12%  cents  a  pound,  and  con- 
tinue of  the  opinion  that  July  will  wit- 
ness 13-cent  cupper. 

Du  Pont  (E.  I.)  de  Nemours  Powder 
Co. — K.  1.  Hu  Pont  de  Nemours  Powder 
Company  stockholders  held  a  special 
meeting  this  week  to  authorize  an  In- 
crease in  the  preferred  stix-k  from  U'S.- 
i.xm>.is»>  to  $50,aii4l.miv.  but  adjuurnid  with- 
out action.  The  following  stat*  nient  was 
issiisl:  In  view  of  tin?  Interlocutory  de- 
cree of  the  L'nlted  .Statw  Circuit  <  ourt. 
t>y  wqilch  It  was  provided  that  further 
testimony  might  be  taken  for  use  in 
framing  the  final  decree  in  the  powder 
suil,  It  was  deemed  Ina  (Usable  to  autho- 
rize a  eh:inve  In  the  exisiing  eondill'tls 
while  th«-  court  had  the  question  under 
advisement." 

Federal  Biscuit  Co.— The  Federal  Hts- 
i  ult  Company,  w  hich  is  ofii -nng  at  par 
a  hmiti  .1  amount  of  its  ruminative  pi e- 
'eried  stock,  was  recently  oiganlze.|  i-, 
take  0V«r  m-i  I uly-eight  of  the  leading 
indepeiiib  nt  haliing  plants  In  the  I  ruled 
Stat •  s.  The  plaits  :,.  i.e  ineludid  in  th- 
i  oniblnal  Ion  did  a  combined  business  last 
year,  n  it  omit  I  ng  to  $:'7.tl50.ai-i.  with  :i  ne  j 
pt-otit  "I  $1  .:'."i'.i>i'".  ami  It  la  estimated  tint  1 

savings   call    he   efTeeted    b>     lllc*   iiiintilna-  i 

Hon  equal  to  7  |»r  cent  on  the  JS2.'»i0.- 
inm  pr- ferred  stock.  The  leaking  IimIus- 
liies  of  Hot  eounl:y  iia\e  shown  steady 
ex|»ttnsl»  n  In  earnings  In  the  Inst  ten 
years  and  a  stability  in  the  volume  of 

the  output    Unaffocltfi    by   i-dvel-i-   1  >'.;st  M  es  ^ 

Conditions  to  a  far  greater  extent  ttlttn 
most  other  inilustiies. 

G.ilf.  Florida  &  Alabama  Ry.  Co.— ltank-  ' 
ers  are  ,  ffering  the  unsold  porti  n  of  11.-  i 
ihhi.immi  flrft  mortgage  50 -year  gold  bonds, 
with   tL  stock     bonus,   on   the     following  I 
basis:    ll.'iou  5  per  cent  bond,  »  sua  res 

eolrllllon      sl'-'i-k    ali.l    -    sliai. |.t -!  i-i  red 

Mock  for  |ir»a  cash.  The   company  tms 

I  ecu  Incorporated  under  Florida  laws  to 
I •  ii  1 1 •  I  and  operate  a  line  rrom  Tensac'la, 
Kloiiibi,  northwriril  to  a  point  near  -t;is- 
per.  Alabama,  connecting  at  that  point 
with  the  Illinois  Central  and  St.  Loins  ,v 
San  Francisco  railroads,  a  distance  nt 
about  -i:-r.  nille«  The  capitalization  enn- 
slsin  of  $l.r.0'J.>'i'i0  5  per  cent  non-cuniula- 
llve     preferred     and     |6.oiji"i.(iuii  common 

"tock.    There  are  $10. 'in",         Isinds  au- 

thorized.  of  which  $7,Ru",ooo  are  to  be  Ib- 
su.d  f  ir  main  line  and  terminals  and  II.- 
:,.i.-i.fM)o  reserved  for  extensions  under  re- 
strictions. 

Illinois  Brick  Co.— Illinois  Prick  Com- 
pany directors  have  passed  the  regular 
quarterly  dividend  of  I  per  rent.  Six 
week's  Idleness  during  the  recent  brlcR- 
makers*  strike  and  a  geneial  dlsturtiance 
of  building  trades  by  the  plumlwrs  witr 
upon  the  steam  Utters  are  assigned  as 
the  reasons.  Hrickmakers'  trtrlke  is  set- 
tled and  the  comtmny's  otH>rations  tia\e 
n'siimed,  but  the  labor  situation  locally 
is  still  ututnllsfactory  otherwise.  The  di- 
rectors decided  it  was  better  to  pass  the 
dividend  than  reduce  It  They  made  no 
prediction  rewarding  the  future. 

Keystone  Telapbone  Co. — With  but  one 
month  yet  to  be  reported.  It  Is  possible 
to  make  a  pretty  accurate  estimate  of 
the  actual  earnlnjrs  that  will  lie  shown 
by  the  Keystone  Telephone  Comi*«ny  dur- 
ing the  tz  months  to  end  June  Jo,  next. 
We  estimate  that  the  company  will  eain 
about  ISVi  per  rent  on  its  outstanding 
Preferred  stock,  as  compared  with  about 
12  per  cent  In  the  year  previous  <;ros* 
earnings  will  prolmblv  show  an  Increase 
of  rcnrlv  t^l.oiiil:  the  net  JIS.ikki  end  sur 


DENVER  S£ 

Dana  Ustas  Water       Dsswr  Cm  &  Elsdrie 
Dtartr  TiMawsr  Gtici  S*i»ic» 

Dearer  &  Ncrthwrtws       Nortkeni  CoJ«»do  Poos 
rserads-CaliieraM  Power 

We  buy  and  sell  the  bonds  and 
stocka  of  all  the  above  companies. 

Nathan  Cregg  A  Company 

Century  Bldg.,  Denver. 


Assets  Realization  Compinj 

Capital  $10,000,000 

Purcbasea  Eatatea  in  Liquidation  at 
•ay  point  in  U>«  UniteKl  Sutaa 

HCW  TOM 


M0NAT0N 
REALTY  INVESTING 
CORPORATION 


Pays 

6%  COMPOUND  INTEREST 

On  Money  Invested  In 

Its  Accumulative  Certificate* 

Itunnlrig  terms  of  Hi.  15  or  20  yr 
ray-merits  may  be  made  annually,  semi- 
annually, quarterly  or  monthly 

SECURI  i  Y 

OWNERSHIP  OF  HEW  TORE  IKC0ME  PROPERTY 

AfTordlng 

Immediate   returns   on   investments  atX 

Opr»>rtunlty  for  Incrwuie  of  vaJuatlo* 

For  Illustrated  Hooklet.  Inquire: 

Publicity  Department 

Timea  Building 

Broadway  &  42nd  Street, 
New  York  Qty 


OUR 

NEW  INVESTMENT  PROPOSITION 


Sound 


i.  a. 

n  i  gaod  tank  lid 
brgt  drridends. 


First  clnee  representatives  wanted:  must  be 
men  of  good  alanding  in  their  commun" 

SECURED  INVESTMENT  TRUST 
92  STATE  STREET,  BOSTON 


aM*  for 


a   trifle  less 


thsn  'V^oOn 

King's  County  E.  L.  4  P.  Co. — In  five 
monthe,  dividends  for  the  half  year  of  I 
per  cent  have  been  earned  and  about  It",- 


A  Good 


per  cent  Realty  Bood  of 
the  New  York  Central 
Realty  Company  lanted  to 
deooouiuUioae  of  $1,000. 
$500.  and  $100. 

It  offer.  «  kith  pade  of 
security,  •  liberal  caak  availability  aad  an  inter- 
est earning  of  67- 

WRJTE  l«  booUel  lluetntieil  ibr  metkode  ol  UK  Conner. 
dnrriben*  id  bnadl,  Aesr  r<etmpei»f  itrrirrn  eml  ed»»s- 
usn  ort  <Simt  Keellr  emintiee     E»el)Ue1|  ksrere  SB. 
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000  beside*.  In  spite  of  the  current  lull 
It;  f-arnlngs,  K  lint's  County  Electric  Light 
ft  Power  Company  will  Rhow  lartter  earn- 
ings fur  the  stock  than  ln»l  year,  when 
a  little  more  than  10  per  cent  wiu  carncil 
on  $lu,nuo.(w0  stock,  and  S  per  cent  was* 
paid. 

Knickerbocker  Ice  Co. — Tnr  Knicuci- 
bocker  Ice  Company's  issue  of  *«,300,(K»0 
thirty  -year  flrai  mortgage  5  per  cent 
bonus  are  now  being  offered  to  Investors* 
at  !'3V4  and  Interest,  to  yield  about  5.- 5 
per  cent  The  bonds  are  subject  to  c:iii 
In  part  or  as  »  whole  at  105  und  accrued 
Interest  on  any  interest  d.U<-  upon  sixty 
dnvs"  nut  ice.  Tile  bonds  are  aerured  >>y  a 
first  mortgage  on  (he  propel tlea  of  the 
company,  if  a  value  of  about  JS.5DO.0W*. 
of  which  j:i,75<>,lMio  represents  real  e-*l«tc 
exclusive  of  plants. 

Laclede  Gae  Co.— Laclede  Gas,  paying 
7  per  cent,  earning  12  tier  cent  and  sell- 
ing iiround  1«7.  Is  being  well  bought,  ana 
some  of  the  largest  interests  In  the  com-  1 
pany  believe  the  stock  Is  entitled  to  sell 
on   present  conditions  above   I 2ip.    There  i 
are  indentions    that  the  recent     10  tier  1 
cent   '  plum  '  to  stockholders  Is  but  tha  i 
first  uf  oeveral  melons  to  be  cut  within 
the  next  few  years. 

Lake  Copper  Co. — l.ake  Copper  Com- 
pany reports  for  the  year  ended  April 
SO.  1911.  as  follows:  Total  rccijipt*  »it.lti.- 
132;  total  expense*.  $.109 .240;  cash  on 
hand  April  30.  1911.  copper  on 

hand,  31S..050  pounds  at  12  cents  a  pound. 
f:is.l4fi:  supplies  on  hand  $11,663;  total 
$376. 7t*l:  leas  accounts  |>ayuble,  $18,793; 
balance  of  assets  $357,»SS. 

Manganese  Steel  Rail  Co. — This  com- 
pany with  a  capital  of  $8,000,000.  has  been 
incorporated  at  !>>ver.  The  IncoriKjrators 
are:  Charles  S.  Fallows  and  George  M. 
Judd.  of  New  York,  and  Harry  W.  Uuxis. 
of  Wilmington.  l»el.  The  company  will 
manufacture  and  deal  in  Ingots  or  Iron 
and  steel  and  manganese. 

Mine*  Co.  of  America. — Mines  Company 
Of  America  at  a  meeting  of  directors  held 
June  ;!?  declared  a  regulur  quai telly  divi- 
dend of  2 Si  per  cent,  payable  July  20  to 
stockholders  of  record  on  July  10. 

Moisant  International  Aviatora,  Inc. — 
The  Moisant  International  Aviatora,  in- 
corpoiated  ni  thH  state,  offers  to  Inves- 
tors $2fo,ooo  7  per  cent  preferred  stock 
at  par.  The  capitalisation  or  me  new 
company  Is  fl.Ouu.ubO,  half  preferred  und 
half  common.  The  irnr  of  the  ahafea  la 
$10. 

Mutual  Union  Telephone  Co. — Ranker* 
are  ofteilng  the  unsold  balance  of  the  $1,- 
492.000  isojue  of  Mutual  I'lilon  Telegraph 
Company  tlrst  mortgage  extended  gold  5a, 
the  greater  purl  of  which  have  been  sold, 
at  104  und  interest  yielding  4*,  per  cent. 
The  bon-'i  are  dated  May  1,  1M*1,  and 
mutnre  May  1,  11*41,  and  are  guaranteed 
by  Western  I'nion  Telegraph  Company, 
which  baa  a  99-ytar  lease  on  the  property. 
The  bonds  are  secured  on  main  trunk 
lines  of  the  Western  Union  system  from 
New  York  City  northerly  to  Providence. 
Boston,  Albany,  Rutland  and  Huffalo: 
westerly  to  Cleveland,    Detroit.  Chicago. 

Baltimore  and  Washington. 

Nashville  Railway  ft  Light  Co. — This 
company  has  declared  a  quarterly  illvl- 
■denu  of  one  jmt  cent  on  Its  common 
atock  and  the  regular  quarterly  dividend 
of  l1^  per  cent  on  Uie  preferred.  The 
payment  of  the  common  is  one-quarter 
of  one  per  cent  larger  than  the  last  pre- 
vious distribution  and  means  an  Increase 
of  one  per  cent  a  year. 

New  England  Telephone  ft  Telegraph 
CO. — The  New  England  Telephone  &  Tele- 
graph Company  directors  declared  a  quar- 
terly dividend  of  1*4  per  cent,  an  Increase 
of  one-fourth  of  one  per  cent  compared 
with  the  previous  payment,  made  un 
March  31,  last.  This  places  the  issue  on 
a  7  per  cent  basis.  'Hie  action  of  the 
New  England  Telephone  directors  In  In- 
creasing the  dividend  rate  from  6  to  7 
per  cent  by  declaring  a  quarterly  divi- 
dend of  1\  per  cent  was  In  accordance 
with  expectations.  The  company's  earn- 
ings amply  warrant  the  Increase,  ami 
henceforth,  the  stock  may  tie  ex  pec  tea 
to  sell  at  it  higher  average  level  lhau  It 
has  sold  at  In  the  post. 

Northern  Pacific  Ry.  Co. — May  Earnings 
of  the  Northern  Pacific  Railway  Company 
will  show  a  iuiw  in  grus  "(  in.u  •  il.i.ji 
$1,200,000.  although  it  'a  expected  that 
operating  expense*  w.;r«  '  iirtaileit  to  sucn 
an  extent  that  a  sm:ill  in  nasi-  will  he 
•cored  In  net  rex'ftnufs,  :i«  c  >inparecl  Willi 
th©  corresponding  montii  a  y*ar  ago.  For 
thee  12  months  to  end  .l  ine  :  tin-  com- 
pany will  earn  :t  aurol'is  available  for 
dlvlder.ds  equal  t.i  between  SVi  and  «V4 
per  cent   on   Its  $248,000,000  outstanding 


capita]  stock.  This  compares  with  about 
9  per  cent  earned  on  the  company  s  stock 
in  the  year  previous. 

Seaboard  Air  Line  Railway. — Following 
the  meeting  of  the  Seaboard  Air  Line 
Railway  directors,  at  which  the  full  semi- 
annual interest  of  2*j  per  cent  waa  de- 
clared on  the  adjustment  bono-*,  it  was 
announced  that  their  action  was  btwert 
on  the  report  for  the  six  months  ended 
April  3d,  1911.  which  showed  after  ail  de- 
ductions hail  been  made.  Including  a  spe- 
cial allowiinoe  of  $152. (ids,  us  permitted 
bv  the  mortgage,  a  tnirplua  of  net  tarn- 
Itiirs  of  $1, 675.265  applicable  to  full  Inter- 
est on  the  adjustment  bonds,  which  in- 
terest amounts  to  {62I.4SS. 

Southern  Iron  ft  Steel  Co.— Consolida- 
tion of  the  Southern  Iron  ft  Steel  Com- 
pany and  the  A  lata  ma  Consolidated  Coal 

Iron  Company  lia-i  been  practically  com- 
pleted, according  to  ttpnuunct-ment  yes- 
terday. The  exact  terms  of  the  ci'twoll- 
datlon  will  not  be  given  out  until  the 
European  capitalists  :ttteros'.ed  have  ap- 
proved of  them.  It  Is  known,  however, 
thnt  the  new  company  will  have  on  au- 
thorized stock  Issue  of  $27,000,000.  of 
which  S12.iioo.000  will  lie  K  per  cent  pre- 
ferred stick,  and  $15.0i>o,oo0  common. 
There  will  also  be  la.ooo.ooo  6  per  cent 
bonds  Issued,  tie  greji  er  pal'  i'  which 
will  be  taken  by  English  and  Dutcn 
hankor*. 

Underwood  Typewriter  Co — The  com- 
mon  stock   advanced   this   week   to  111. 
According  to  the  lastt  Information,  earn-  I 
Ings  are  much  in  excess  of  6  per  cent  on  I 
the  common,  but  it  la  denied  that  there  ■ 
will  be  an  increase  in  the  present  4  per  i 
cent  dividend     The  strength  of  the  stock 
has   not   been   satisfactorily  explained. 

Union  Pacllc -Southern  Pacific  Lines. —  I 
The  merger  of  the  Southern  Pacific    and  ' 
I'nion   Pacific  railroads  Is  legal,  accord- 
ing to  an  opinion  handed  down  yesterday 
by  the  United  State*  Circuit  or  the  Eighth 
District  at  St.  Louis.  June  24. 

United  States  Lighting  ft  Heating  Co. — 
The  directors  of  thia  company  have  voted 
to  change  I  he  par  value  or  I  heir  preferred 
and  c  >mmon  stocks  from  $10  to  Jloo  a 
share.  When  this  change  is  made.  Hp- 
plication  will  be  made  to  li»*t  both  issue* 
on  the  New  York  nock  exchange. 

'  Virginia-Carolina  Chemical  Co. — This 
company's  earnings  for  the  fiscal  year 
are  likely  to  be  equal  to  al;out  5  per  cent 
on  the  common  stock,  lslrectors  of  the 
company  art  uncertain  what  course  to 
pursue  with  rrgard  to  -the  dividend  on 
the  common.  It  is  feared  that  reduction 
of  tlo-  dividend  would  make  the  stock 
unpopular  with  French  Investors,  who 
Inst  February  absorbed  a  large  block  of 
the  issue  when  It  was  listed  on  the  Paris 
CitiJIssc.  Another  argument  in  favor  of 
nuilnti.ining  the  dividend  Is  found  In  the 
company's  stiong  financial  condition.  Any 
new  undertaking*  after  November  can  be 
financed  out  of  the  sale  of  bonds,  which 
under  the  terms  of  the  mortgage,  the 
compitny  can  issue  after  that  date 

Wheeling  ft  Lake  Erie  R.  R.  Co-— This 
company's  reorganixation  plan  nas  Deen 
agreed  upon  definitely.  The  Wabash  will 
give  up  all  Its  claims  against  the  termi- 
nal railway,  us  well  as  $14.0'J«.ooo  of  lltts- 
burg  Terminal  Railroad  #  Coal  Company 
stock  and  $1,200,(1110  of  Us  consolidated 
mortgage  bonds.  In  return,  It  will  receive 
$1.i,(iiMi«i,i  nf  adjustment  5  per  cent  bonds 
and  $::,200.0fl'i  of  new  5  per  cent  non-cum- 
uWttve  preferred  stock  of  the  reorganized 
companies'.  It  Is  also  proposed  to  raise 
»20.orHi,on<»  rush  through  assessments  on 
the  Terminal  railway  second  mortgage 
bond*  and  *he  Wheeling  *  l-ake  Erie 
■clock,  together  with  the  eulo  of  first  mort- 
gage bonds.  Wheeling  &  Lake  Erie  notes 
amounting  to  $s.o  hi.iioo  w  ill  al»o  be  pro- 
vided for.  Whs:tcver  money  is  left  will 
b.-  used  for  dcubli-tracklng  the  Wheel- 
ing Jt  Lake  Eria. 


Guaranteed  5%  Stock 

Company  Ha*  paid 
COKTINUOUSLY  S8  TEARS 


Write  for  parltculats 
GILBERT  H.  OAR  I* 

SO  Co**™-  St.. 


WANTED 

Hudson  River  Elec.  Power  5e 

Dea  Molnea  Water  Co.  4a 

York  Haven  Water  ft  Power  5a 

Appleton  Water  Co.  Be 

Bodwell  Water  Power  $1  Receipts 

Mlddleboro.  Wareham  ft  B.  B.  St.  Ry. 

H.  C.  SPILLER  &  CO. 

1imi.il  is  laedt*<  Bv-ok 

27  STATE  STREET  BOS 


The  Desirability  of 
Public  Utility  Securities 

has  been  established  by  their  record 
for  stability  and  uninterrupted  high 
Income.  These  elements  are  con- 
spicuous in  the  securities  of  this 
class  which  we  offer  because  we 
ourselves  are  largely  Interested  In 
and  control  and  operate  the  proper- 
ties upon  which  they  am  baaed. 

Write  for  Circular 

Meikleham  &  Dinsmore 

ENGINEERS  AND  BANKERS 

25  BROAD  STREET.  60  State  Street, 


CONSIDERING  SECURITY 
h^ri  grade  industrial  bond*  pay  the  highai  Incomt 
and  oiler  the  beat  chance  (or  ruing  profits.  Send 
lor  areolar  'M'. 

BEARDSLEY  AND  COMPANY 

Haary  SaaM  aWftiai.  Pr*— >d 
Pullman  Buildiaa.      Madison  Square  New  Yotk 

American  Industrials  Co. 

Broad  Eichamre  Rulldlrut,  New  York. 
INVESTMENT  SECURITIES. 
i%   Twenty  Year  Flrat  Mertaage  OaM 

•onds. 
7%   Preferred  Stack*. 
*%   Preferred  Stock  a 

LUDLOW   PATTON  &  CO. 

Established  1848 
INVESTMENT  SECURITIES. 
Ill  Broadway,  New  York 
53  State  Street,  Boston. 

Offer  and  recommend  a  t%  Gold  Bond  with  a 
iVi  bonui  of  common  atock.  which  may 
»iM>rtly  be   taken  by  our  rogulor  eubecrlbera. 

-cceaaary.   Send    for  pnr- 


Quick 
ilriilai 


INVESTMENTS 

Bonds  and  Stocks 

WM.  F.  CROSBY, 

Tel.  4090.        31  I  Main  St. 

WORCESTER,  MASS. 
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LIGONIER,  PA. 
Proposal  for  Bonds 

Sealed  proposals  will  be  received  by 
the  Ligonler  Borough  Council,  at  tbe 
Borough  office  until  10  o'clock  A.  M. 
on  the  1st  day  of  August,  1911.  for 
J18.800.00,  4J%  bonds,  issued  (or  re- 
funding and  sewerage  purposes,  In- 
terest payable  semi-annually,  Tax 
free,  and  to  be  dated  August  1st,  1911, 
redeemable  In  ten  years  and  payable 
in  thirty  years,  of  the  following  de- 
nomination: •  j 

94  for  9200  each.  This  Issue  wih 
provide  for  the  total  bonded  indebted- 
ness of  the  town  which  has  an  as- 
sessed valuation  of  $940,785.00,  and 
which  owns  and  controls  its  Water 
System,  producing  an  annual  net  rev- 
enue of  J3.000.00. 

Bids  must  be  addressed  to  W.  A. 
Peterson,  Chairman  Finance  Comm. 
and  be  accompanied  with  a  certified 
check,  payable  to  the  Treasurer  of 
Llgonier  Borough,  for  2%  of  the  bid. 

Ligonler  Borough  Council, 
by  W.  A.  Peterson,  Chairman  Finance 

Committee. 

GRANITE  RAILWAY  CO. 

A  dividend  of  two  per  cent  11%)  has 
been  declared  thta  day,  payable  July  lft. 
IMt.  to  stock  of  record  July  ft.  1911. 
Chock*  wHI  be  malted. 

I-  8.  ANDERSON,  Treaa. 

Qulncy,  Mjiks  .  June  J7.  1*11. 


Brfott  All  Ehe 


la  found  In  every  Union  Mu- 
tual Policy  the  first  and  atronoeat 
«f  Ufa 


Protection 

Clear,  Faithful  H 
Aak  for  Particular*. 


Unitn  Mutual  Ltf*  Insurance  Co, 
Portland,  Maine 

Pr  aidant. 


1,  Mil 
InsuTOitflo  In  foroi  Mm 

this  $140,000,000 

ASUT8  -  M8,JJ7,TI.M 
UABHITIES  SS.J71*I1.» 
•  $  2.SS5,n7.7l 


HARTFORD  LIFE 
INSURANCE  CO. 

Chartered  isss  Hartford,  Conn. 

OFFERS   SPLENDID  OPPORTUNITIES 
UNDER  DIRECT  CONTRACTS. 

of  Policies. 


Bond  Certification 

Modern  conditions  make  the  reg- 
istration and  certification  of  municipal 
and  corporate  obligations  desirable  and 
convenient.  We  have  a  department 
maintained  exclusively  for  this  pur- 
pose. 

First  National 
Bank  of  Boston 

70  Federal  Street 


UNITED  8TATES  SMELTING 
REFINING  A  MINING  CO. 

The  Directors  of  the  United  Bute*  8m«ltlo«. 
Rerinlng  ik  Mining  Company  have  declared  a 
quarterly  dividend  of  t\  per  cent  (871*  cent*  per 
•hare)  on  tbe  Preferred  Capital  Stock, 
and  a  quarterly  dividend  of  I  per  cent  (50 
cent*  per  *harci  on  the  Conamoat  Onpltnl 
Kluck.  payable  July  U.  1*1 1.  to  atockholderi 
of  record  at  the  cloae  of  business.  June  W, 
1*1  L 

F.  W.  BATCHELDER,  Treasurer. 


WALPOLE  RUBBER  CO. 

Tbe  quarterly  dividend  of  1*4%  on  the  Pre- 
ferred atoefc  and  1%  on  the  Common  stock  ha* 
boen  declared  payable  July  14.  11U.  to  stock- 
holder* of  record  July  1.  Ull.  Boole*  close  July 
1.  1911.  and  reopen  July  17,  1*11. 

A.  T.  BALDWIN,  Treasurer. 

Walpole.  Msas..  June  M,  MIL 


MINES  COMPANY  OF  AMERICA. 

Ill  Broadway.  New  York,  June  17th.  liU. 
Tbe  Director*  of  tbe  MINES  COMPANY  OF 
AMERICA  to-day  declared  a  dividend  of  TWO 
AND  ONB-qUARTER  PER  CENT  for  the 
quarter  ending  Junp  mh,  1911.  payable  on  July 
»th.  to  (tocaholder*  of  record  at  cloae  of 
business  on  July  10th.  Tranafer  Book*  to  be 
closed  from  July  ICtb  until  July  S»lh. 

J.  D.  TOOKER.  Secretary. 


THE    EDISON    ELECTRIC  ILLUMI- 
NATING 
COMPANY  OF  BOSTON. 

Dividend  No.  89. 

A  quarterly  dividend  of  three  (t>  per  cent 
ha*  been  declsrei!  payable  August  1,  1*11.  to 
■tockholdera  of  record  at  the  clove  of  bual- 
neaa July  l&th.  1*11. 

THOMAS  K.  CUMMINS.  Treasurer. 

Bocton.  June  Mth.  1911. 


INTERNATIONAL     PAPER  COMPANY. 

A  dividend  of  ONE-MALF  of  ONE  PER 
CENT,  on  the  Preferred  Stock  ha*  been  de> 
elared  payable  July  15th.  1*11,  to  Preferred 
stockholders  of  record  at  the  close  of  bual- 
neaa <J  P.  M.).  Joly  Sth.  1ML  Transfer  Books  I 
will  remain  open.  Cheek*  mailed. 


THE  UNITED  STATES  FINISHING  CO. 

San  Broadway.  N.  Y..  June  IS,  1*11. 
l'nEFBRHKU  OTtiCK  D1VLD40SD  NO. 
4t*. 

The  Board  of  Director*  havo  thla  day  de- 
clared the  regular  quarterly  dividend  of  One 
and  Three-quarter*  ivr  Cent  (1%%)  upon  the 
Preferred  Slock  of  this  Company,  payable  July 
1,  1911.  to  stockholder*  of  record  at  the  close 
of  business,  June  SO,  1SIL 
COMMON  frTOCK  DIVITsBTO  MO.  lO. 

The  Board  of  Director*  have  thla  day  de- 
clared a  dividend  of  One  Per  Cent  <1%) 
the  Common  Btock  of  thla  Company, 
July  1,  nil.  to  (tockholder*  of  r 
clone  of  business  June  X.  1911. 
CWH'POX  ><».  14,  due  July  1.  1*11.  on  con- 
solidated mortgage  5  per  cent  gold  bonde  of 
this  Company  will  be  paid  at  the  office  of  The 
Trust  Company  of  America.  37  Wall  Street, 
New  York  City. 

COri«OX  SO.  20.  due  July  L  Ull.  ™  llrst 
rnortgnge  i  per  cent  bonds,   of  THE  STER 
UNO  DYEING  A  FINISHINO  COMPANY  will 
be  paid  at  the  oince  of  The  Trust  Company  of 
America,  S7  Wall  Street.  New  York  6ty. 

F.  6.  JEROME.  Treasurer. 


Railway  Company 


In  accordance  with  the  prorUlon*  of  the 
lea*e  of  the  West  End  8tr*«t  Railway  Co.  to 
the  Boaton  Elevated  Railway  Co..  dated  De- 
cember »th.  1887,  a  dividend  rental  of  Two 
dollar*  per  share  will  be  paid  to  bolder*  of 
record  of  the  preferred  stock  of  the  Weal 
End  Street  Railway  Co.  on  July  1,  1*U. 

By  vote  of  the  director*  of  tbe  West  Bad 
Street  Railway  Company  the  tranafer  books 
of  the  preferred  atock  will  t 
close  of  business  June  a.  DU.  to 
of  business.  July  a,  Ull. 

H.  I»  WILSON'. 


United  Shoe  Machinery  Corporation. 

The  directors  of  this  Corporation  have  de- 
clared a  qttartcrly  dividend  of  1V4%  <77Sc 
per  share)  on  the  preferred  capital  stock,  and 
a  dividend  of  J%  (Ode  per  share)  on  the  com- 
mon capital  atock.  both  payable  July  t.  Ml. 
ihclders  " 


of  record  at  the  close  of  busl- 


UNITED  FRUIT  COMPANY 

DIVIDEND  NO  48 

A  quarterly  dividend  of  two  par  cent  on  the 
repltftl  8\c*,y  of  this  toiiipsny  has  been  de- 
clared payable  July  U.  1NL  at  the  offlcr  or 
lb*  Treasurer.  1*1  State  Street.  Boston.  Mas*., 
to  stockholders  of  record  at  the  ctoeo  of  buai- 


June  24.  mi, 
CHARLES  A. 


HL'RHAllD,  Treasurer. 


husiACHUsrm  euctfjc  cosTTAirra 

A  Dividend  or  Two  Dollars  (ft.)  per 
shs-re  has  been  declared  payable  on  July 
1st.  1811,  to  Preferred  8haretioldera  of 
record  at  the  close  of  business  on  Juae 

5th.  1911.  

J.  H.  OOODSl'KED 

Boston,  May  Slat,  1911. 


E.  W.  HYDE,  Secretary. 


Office  of 

THE  UNITED  OAS  IMPROVEMENT 

COMPANY 

N.  W.  Corner  Bri-ad  snd  Arrh  KtrreU. 

Philadelphia.   June  14.  Ull. 
The  Director*  have  thla  day  declared  a  quar- 
terly dividend  of  two  per  cent  (fl-OB  per  share), 

"  to 


8EALSHIPT  OYSTER  SYSTEM. 

Boston.  Mass..  June  St,  Ull. 
A  dividend  of  IV:  on  the  Preferred  Stock 
of  Sealehlpt  Oyster  System  ha*  been  declared 
for  the  quarter  ending  Jun>  30.  mi,  payabil- 
ity check  on  the  fifteenth  day  of  July,  ItlL  to 
all  holler*  of  Preferred  Stock  of  record  at  the 
close  of  business  nn  June  *.  Ull.  The  tranafer 
Uh**  will  ml  close. 


|  payable  July  IS,  1*11 
at  the  close  of  business. 
Checks  will  be  mailed. 


American  Teleskoae  k  Ttiegrapb.  Co. 

A  dividend  of  Two  Dollar*  per  share  will 
be  paid  on  Saturday,  July  IS.  Mil,  to  stock- 
holder* of  record  at  the  close  of  business  on 
Friday.  June  90.  1911. 


of 

June  SO.  MIL 


BOSTON  RAILROAD  HOLDING  CO. 

A  dividend  of  Vfr  on  the  preferred  stock 
ot  the  Boaton  Railroad  Holding  Co.  haa 
been  declared,  payable  July  lit,  1*11.  to 
preferred  etockiioldeni  of  record  at  tha 
■    t  <if  business  June  t^lsil. 

KoBKUT  M.  Hl-KNKTT,  Treasurer. 


Minneapolis  A  St.  Louis  Railroad  Co. 

Coupons  dun  July  1.  1*11.  from  First  Mort- 
gnce  Four  Per  Cent  Ouarenteed  Hunds  of  the 
I  tea  Mulne*  at  Ftirt  Dodge  Railroad  Company 
will  be  paid  on  and  after  that  date  at  the  of- 
fice of  the  company.  »  Broad  Strevt.  New  York. 

F.  H.  DAVIS.  ~ 


The  Boston  Mutual  Life  Insurance  Company 

141  MILK  STREET.  BOSTON.  MASS. 

HERBERT  O.  BDOBRTON.  Pres.     FRANK  H.  VTJ5LE,  Sec  y  and  Treaa. 
A  corporation  operating  under  tha  atringeo  t  Insurance  Law  of  : 

All  desirable  forms  of  up-to-ilat*  policy  contracts  Hsued. 
All  weeklT  premium  policies  In  full 
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FIRST  NATIONAL  BANK  OF  BOSTON  j  *' ow„n  °f,  d«*<*j«»  wh,cn  tne  *-* 

_____  has  nan  since  this  management  took 


Transfers  of  the  stock  of  the 
First  National  Bank  of  Boston  were 
recently  made  at  private  sale  at  $425 
per  share,  the  highest  price  ever  paid, 
which  would  make  the  yield  to  the 
purchaser  of  thy  stock  only  2.18  per 
cent.  The  book  value  of  the  shares 
of  thia  bank  la  $313  and  the  willing- 
ness of  any  one  to  pay  over  $100  more 
than  that  for  the  stock  may  seem  to 
have  Indicated  that  he  was  possessed 
of  t<x>  great  eagerness  to  buy.  That 
he  was  not  without  warrant  for  his 
enthusiasm  for  this  stock  is,  how- 
ever, evident  to  those  familiar  with 
real  conditions  and  with  the  further 
fart  that  there  Is  a  ready  market  for 
several  hundred  more  shares  at  the 
same  price  of  $425.  If  only  stock- 
holders can  be  persuaded  to  sell. 

In  the  llrat  place,  the  real  intrin- 
sic value  of  the  Btock  is  a  great  deal 
more  than  $313.  This  bank  has  a 
habit,  more  common  among  the  staid 
old  banks  of  Europe  than  the  Institu- 
tions of  our  own  country,  of  not  show- 
ing all  the  good  things  that  could  be 
said.  The  assets  are  reported  at  so 
conservative  a  figure  as  to  be  ma- 
terially below  their  real  value,  the 
bank's  own  quarters  being  carried  ou 
the  books  at  a  figure  which  evidences 
this.  Moreover,  the  dividend  rate  of 
12  per  cent  which  is  being  maintained 
Is  considerably  below  what  could  be 
paid.  With  safety  almost,  if  not  quite, 
double  that  rate  could  now  be  estab- 
lished and  maintained,  and  in  view  of 
this  fact,  a  really  positive  desire  «n 
the  part  of  investors  to  pay  $425  for 
the  stock  la  not  hard  to  understand. 
If  24  per  cent  should  be  paid,  the  yield 
uiwn  the  stock  even  at  that  price 
would  be  better  than  5  per  cent 
During  the  last  quarter  the  bank 
showed  net  earnings  of  $190,000, 
after  payment  of  the  quarterly  divi- 
dend of  $90,000.  Meantime,  practically 
all  of  the  other  national  banks  of 
Boston  showed  less  earned  for  this 
quarter  than  is  actually  required  for 
their  dividends. 


ATLANTIC  NATIONAL 


During  the  past  week,  the  director* 
of  the  Atlantic  National  Bank  of 
I'rovldenee  called  a  special  meeting, 
the  announcement  of  which  was  made 
in  these  columns  several  weeks  ago,  at 
which  It  was  voted  to  Increase  the 
capital  stock  of  the  bank  from  $225.- 
000  to  $300,000.  The  vote  was  unani- 
mous and  4.120  out  of  a  total  of  4.- 
500  Fhares  of  stock  were  cast  in  favor 
of  the  action.  The  present  htockhold- 
ers  will  be  ofTered  the  new  stock  in 
the  proportion  of  one  share  to  every 
three  shares  of  old  stock  owned,  and 
It  is  believed  that,  although  local  jur- 
tle*  are  ready  to  take  over  any  stock 
which  Is  not  taken  up  by  the  old  stock- 
holders, the  latter  will  take  the 
new  stock  In  the  proportion  in  which 
It  is  offered  them. 

This  Is  upon  a  very  equitable 
basis,  and  shows  that  the  di- 
rectors of  the  bank  wish  to  give  the 
boat  possible  protection  to  the  de- 
I>ositors.  This,  however,  is  in  line 
with  the  policy  the  present  manage- 
ment of  this  bank  has  alwavs  pur- 
sued with  Its  depositors,  and  that  It 
lias  paid   Is  Indicated  by  the  rapid 


charge  five  years  ago.  At  that  time, 
the  bank  had  deposits  of  about  $250,- 
000,  whereas,  according  to  their  state- 
ment as  of  June  7  last,  deposits  of  $2,- 
r.39,000  were  shown.  The  recent  ac- 
lon  will  undoubtedly  add  to  the  al- 
ready large  number  of  desirable  cus- 
l  tomars  who  have  figured  bo  promi- 
nently In  the  growth  of  this  bank. 

 «~»  

The  Carnegie  National  Bank  of  Car- 
negie, Pa.,  have  reason  for  the  pride 
they  take  in  their  report  to  the  comp- 
troller at  the  close  of  business  Juno  7. 
In  the  past  12  months  checking  ac- 
counts have  increased  over  49  per 
cent  and  in  the  last  24  months  have 
Increased  96  i>er  cent.  More  note- 
worthy and  very  unusual,  however,  is 
the  fact  that  in  the  resources  of  this 
hank  are  n>>  had  debts,  no  cash  Items, 
no  overdrafts,  no  excessive  loans  and 
no  single  name  paper.  There  is  only 
one  past  due  note.  Out  of  loans  and 
Investments  of  about  $517,000,  all  but 
about  $118,000  are  convertible  into 
caah  either  Instantly  or  In  less  than 
sixty  days.  This  Is  a  strikingly  liquid 
condition  for  a  bank  to  be  In  and  re- 
flects high  credit  upon  the  manage- 
ment and  upon  the  board  of  directors 
which  is  an  unusually  strong 
a  bank  of  this  size. 


WALLACE,  IDAHO.— The  Wallace  Na- 
tional Hank,  of  Wallace,  start  nl  Uisinesa 
un  .turn-  IS,  in  t!ip  n»  in.«  forrm-rlv  u<cuirt«-<t 
liv  the  State  Ti.ink  of  r\>rnniorce.  recently 
c|o«pi1  'nils  was  done  rollowtni!  an  agree- 
ment between  llio  bank  olllcliiln,  V.  W. 
Piatt.  stnte  bank  commissioner,  ana 
tSovernor  Jimes  If.  Hanley. 

Hodenpyl,  Hardy  &  Co. 

BANKERS 
7  Wall  Street,  New  York 

%%    PREFERRED   STOCKS   A  SPECIALTY 

DOMINION  BOND  COMPANY 
LIMITED 

MONTREAL         TORONTO  OTTAWA 
LONDON,  ENGLAND 

Dealt—  ia  HIGH-GRADE  CANADIAN  BONDS 

Lint  on  Application 

YIELDING  OVER  14% 

The  con-on  Hock  of  *  prtMrat  mimetrimi  rwpMf  m 

which  We  hare  truied  a  ipeat  dest,  i»  offered  it  •  pfier  wNcft 

rieMi  tkt  tWv*  rctars.  Dsscriptivs  circulir  on  tppli  cation 
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E.  BUNGE  &  CO. 10  'SSPrSSF1- 
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New  York* 


new  York 
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Baker,  Ayling  &  Co. 

50  Congress  street,  Boston 

INVESTMENT  BONDS 


Land  Title  Building 


Geo.  D.  Cook  &  Co. 

BANKERS 
71  BROADWAY,  NEW  YORK 


We  make  a  Specialty  of 
Mexican  Government  and  State  Bond* 


McCoy  &  Company 

^Municipal  and  Corporation  Bonds 

181    LA  SALLE  STREET 
CHICAGO 


Boody,  McLellan  &  Co. 

111   BROADWAY.  NEW  YORK 


■ENURS  OF  NEW  TORK  STOCK  EJCHAJKE 
Qndan  FunilgW  for  latoteaol  m  m  Matvb 

6%   SEATTLE  INVESTMENTS  7% 

For  particulars  and  further  Informa- 
tion write  ua. 

WH.  D.  PERKINS  &  CO.,  Banker, 
No.  211  Cherry  St.,  Seattle.  Waah. 
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BODELL  &  CO. 

PROVIDENCE,    RHODE  ISLAND 
Booton  office,  36  Congreea  SL 


Bonds  and  Preferred  Stocks 
of  Proven  Value 


5%  BONDS 

Guaranteed  by 
Light  Heat  and  Power  Co. 

A.  H.  BICKMORE  &  CO., 

30  PINE  ST„  NEW  YORK 


6%  Timber  Bonds 

Carrying  With  Them  An 
Exceptionally  Attractive  Feature 


A  merican  Finance 
jt\  &  Securities  Co. 
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New  York 


H.  C.  Cibbs  &  Co. 

Gas  and  Electric  Light 
Bonds 

To  yield  5%  to  5  \-2% 

60  State  Street  BOSTON 
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GARFIELD  NATIONAL  BANK. 

The  Garfield  National  Bank,  of  New 
\  ork,  which  occupies  the  south  half 
of  the  ground  floor  of  the  Fifth  Ave- 
t>ue  Building,  corner  of  Fifth  avenue 
end  Twenty-third  street,  la  fortunate 
In  its  choice  of  a  home,  inasmuch  aa 
it  U  seeking  to  do  a  larger  commer- 
cial business,  and  the  Fifth  Avenue 
Euildlng  is  located  in  what  Is  rapidly 
becoming  a  new  commercial  centre  of 
Manhattan. 

The  Garfield  National  Bank  offers 
the  best  of  facilities  for  the  handling 
of  the  accounts  of  banks,  bankers, 
corporations,  firms  and  individuals. 
It  has  been  established  thirty  years, 
has  a  strong  board  of  directors  and 
able  and  efficient  officers.  The  board 
In  made  up  as  fallows:  Ruel  W.  Poor, 
president;  James  McOutcheon,  presi- 
dent of  James  McCutcheon  &  Com- 
pany, linens.  Fifth  avenue  and  Thirty- 
Fourth  street;  Charles  T.  Wills,  pres- 
ident. Charles  T.  Wills.  Inc.,  build- 
ers, 286  Fifth  avenue;  Samuel  Adams, 
dry  goods  and  real  estate,  Bronx, 
N.  Y.:  Morgan  J.  O'Brien,  former  pre- 
siding judge  of  the  Appellate  Division 
oi  the  Supreme  Court,  2  Rector  street; 
William  H.  Gelsbenen,  H.  J.  Baker  * 
Brothers,  100  William  street;  Thomas 
D.  Adams,  attorney,  165  Broadway; 
Daniel  S.  McEllroy,  tax  commissioner, 
Hall  of  Records,  Chambers  and  Cen- 
tre streets;  Robert  J.  Horner,  furni- 
ture. 61  W.  123rd  street. 
INTERESTED  IN  ITS  WELFARE. 

Bach  member  of  the  board  Is  in- 
terested In  the  welfare  of  this  bank, 
snd  Its  officers  have  their  earnest  co- 
operation in  all  things  making  for  the 
good  of  the  institution.  The  presi- 
dent of  the  Garfield  National  Bank  is 
Ruel  W.  Poor,  well  and  favorably 
known  as  a  banker  of  wide  experience. 
He  is  an  excellent  judge  of  commer- 
cial paper,  aggressive  and  at  the  same 
time  conservative.  Mr.  Poor  is  ably 
assisted  by  James  McCutcheon,  presi- 
dent of  the  great  linen  house  of  James 
McCutcheon  &  Company,  and  by  Wil- 
liam L.  Douglass,  vice-president  and 
Arthur  W.  Snow,  as  cashier. 

The  capital  or  the  Garfield  National 
Bank  Is  $1,000,000,  surplus  and  un- 
divided profits,  $1,242,420.53.  Its  total 
resources,  according  to  the  last  state- 
ment made  to  the 
$12,952,955.68. 

THE  PRESIDENT. 
Mr.  Poor  is  a  native  or  New  Lon- 
don, N.  H„  where  he  was  born  in  I860, 
of  English  ancestry.  He  was  educated 
in  the  public  schools  and  at  Wilton 
Academy,  Wilton,  Me.,  and  early  took 
up  a  business  career,  starting  with 
the  Page  Belting  Company,  at  Con- 
cord. N.  H. 

He  began  his  banking  career  In 
Littleton,  N.  H.,  with  the  Littleton 
Savings  Bank,  and  afterward  became 
connected  with  the  Mttleton  National 
Bank,  of  which  he  later  became  cash- 
ier. In  1888.  he  went  to  New  York  to 
take  a  position  with  the  Garfield 
National  Bank,  which  he  filled  so  sue- 
that  be  was  steadily  ad- 
to  assistant  cashier  in  1891. 
in  1892,  and  in  1902  he 
president,  which  position 
he  has  since  administered  with  con- 
spicuous success,  maintaining  tne  best 
traditions  or 


IRVING  NATIONAL  ENTERTAIN. 

Delightful    Cruise    Up    Long  Island 
Sound. 

A  happy  ending  of  the  eighteenth 
annual  convention  of  the  New  York 
State  Bankers'  Association  at  Manhat- 
tan Beuch.  Thursday  and  Friday,  June 
Tl  and  23.  was  a  delightful  cruise  up 
Ix)ug  Isiand  Sound,  given  by  the  Irv- 
ing Nuiloual  Exchange  Bank  «f  New 
York  to  their  Mends,  which  included 
many  of  the  delegates  and  visiting 
oanKe.s,  on  board  the  flagship,  "Sag- 
amore', hying  the  pennant  of  the  At- 
lantic i  acht  Club.  Special  invitations 
were  issued  by  Commodore  Barnard, 
a  director  of  the  Irving  National  Ex- 
change Bank,  treasurer  of  the  Inter- 
national Salt  Company  and  an  official 
of  numerous  other  corpoi  atlons. 

The  party  consisted  of  about  125 
ladles  and  gentlemen.  The  day  was 
Perfect  and  the  entertainment  furnish- 
ed was  all  that  could  be  desired. 
Launches  were  in  waiting  at  the  At- 
lantic Yacht  Club,  at  9.15  a.  m.,  to 
convey  the  party  to  the  flagship,  which 
salted  at  10  o'clock.  All  day  was  spent 
in  this  delightful  sail.  Lunch  was 
served  on  board,  and  there  was  music 
and  dancing,  the  flagship  returning  to 
Manhattan  in  time  for  all  to  reach 
their  homes  and  trains  at  a  seasonable 
hour.  The  party  was  directly  in 
charge  of  Lewis  E.  Pierson,  president 
of  the  Irving  National  Exchange  Bank, 
who  was  ably  assisted  by  Rollln  P. 
Grant,  vice-president;  Harry  E.  Ward, 
cashier;  Richard  J.  Faust,  Jr.,  assist- 
ant caehler,  and  other  Officers. 

THOSE  IN  ATTENDANCE. 
AmoDg  those  who  availed  them- 
selves of  this  enjoyable  outing  were: 
Walter  II.  Bennett,  the  newly  elected 
president  of  the  New  York  State 
Bankers'  Association,  vice-president 
and  cashier  of  the  American  Exchange 
National  Bank  of  New  York;  Hon. 
Cornelius  A.  Pugsley,  the  new  vice- 
president  of  the  New  York  State  Bank- 
ers' Association;  William  J.  Henry, 
secretary  of  the  New  York  State  Bank- 
ers' Association;  J.  J.  Sullivan,  pres- 
ident of  the  Central  National  Bank, 
Cleveland:  Hiram  R.  Smith,  cashier 
or  the  Bank  of  North  Hempstead,  N. 
Y.;  Edwin  S.  Bartow,  cashier  of  the 
Bank  of  Hicksvllle;  Fred  E.  " 


Association;  F.  A.  Klelne,  cashier 
First  National  Bank  of  Port  Jefferson; 
H.  S.  Mott,  president  State  Bank  of 
Northport;  Frederick  A.  Mead,  presi- 
dent First  National  Bank  of  Albany; 
L.  W.  Mott,  vice-president  First  Na- 
tional Bank  of  Oswego;  E.  L.  MUmlne, 
cashier  Mohawk  National  Bank, 
Schenectady:  George  W.  Peene,  treas- 
urer of  the  Westchester  Trust  Com- 
pany, Yonkers;  Delmar  Runkle,  pres- 
ident People's  National  Bank,  Hoosic 
Falls;  Charles  F.  Shaw,  Jr.,  Fourth 
Street  National  Bank,  Philadelphia; 
J.  S.  M.  Phillips,  cashier  National 
Bank  of  Western  Pennsylvania,  Pitts- 
burg; David  Cromwell,  president  First 
National  Bank  of  White  Plains.;  Her- 
bert A.  OwenF.  assistant  cashier  Fann- 
ers' ft  Merchants'  National  Bank  of 
Baltimore  and  many  others. 

A  RESOLUTION 
was     offered     by     Hon.  Cornelius 


A.  Piigslcy,  of  Porksklll.  tttank- 
rng—- the  Irving  National  Ex- 
change Bank  for  this  delightful  out- 
ing, which  was  happily  seconded  by 
J.  J.  Sullivan,  of  Cleveland;  also  by 
Luther  W.  Mott,  of  Oswego,  both  of 
whom  made  brief  and  appropriate  re- 
marks. The  resolution  was  unani- 
mously carried  In  the  affirmative,  and 
thiee  cheer*  were  given  for  the  Irv- 
ing National  Exchange  Bank.  Lewis 
E.  Pierson  responded  in  a  very  pleas- 
ing manner,  voicing  his  appreciation 
of  the  hearty  acknowledgment  of  all 
present  of  the  pleasure  the  trip 
afforded  all. 


CITIZENS'  TRUST  COMPANY. 

The  Citizens'  Trust  Company,  of 
Utica,  N.  Y.,  was  organized  August  3, 
1M3.  Through  the  death  of  its  secre- 
tary In  1906,  there  was  a  c 
in  the  managment  through  the 
Hon  of  W.  I.  Taber  as  president  and 
F.  H.  DoolitUe  as  secretary.  A  policy 
of  progressive  conservatism  was  inau- 
gurated. The  board  of  directors  is  an 
active  body  of  representative  business 
men,  and  the  resources  of  the  institu- 
tion have  shown  a  steady  growth. 

The  new  building  erected  by  the 
company  was  occupied  in  June,  1908, 
and  since  that  time  the  capital  and 
.surplus  have  been  increased  from 
$300,000  to  $500,000,  and  the  deposits 
have  shown  an  increase  of  from  $1,- 
609.000  to  over  $3,800,000. 

This  company  is  located  in  the  heart 
of  a  rich  agricultural  and  manufactur- 
ing district,  whieh  is  in  a  prosperous 
condlUon,  and  from  which  it  is  con- 
stantly drawing  a  large  and 


NEW  Y0RI  BANKS  MERGE. 


The  Fourteenth  Street  Bank  of  New 
York,  a  state  Institution,  was  affiliated 
with  the  Fourth  National  of  that  city 
this  week,  through  changes  In  the  di- 
rectorate, accompanied  by  substantial 
transfers  of  stock.  It  will  be  turned 
Into  an  uptown  branch  of  the  Fourth 
National,  and  some  suitable  change  In 
the  name  will  be  made. 

At  the  meeting  of  the  directors 
14,  John  F.Carroll,  who  has 
of  his  interest,  retired  as 
of  the  Fourteenth  Street  Bank  and  four 
other  members  of  the  board  also  retir- 
ed. In  their  places  were  elected  James 
G.  Cannon,  president  of  the  Fourth  Na- 
tional; Samuel  S.  Campbell,  vice-pres- 
ident; Welding  Ring,  or  Malller  &  Que- 
reau ;  Moreau  Delano,  of  Brown  Broth- 
ers ft  Company,  and  Henderson  M. 
Wolfe,  chief  auditor  of  the  city  finance 
department. 

Mr.  Cannon,  who  becomes  one  of  the 
large  stockholders,  was  elected  chair- 
man of  the  executive  committee  and 
Mr.  Wolfe  vice-president,  in  Mr.  Car- 
roll's place.  R.  Ross  Appleton  con- 
tinues as  president  and  Richard  I. 
Brewster  as  vice-president. 



CO  At.  CHEEK,  TENN. — The  CltlMns' 
Bank  of  Coal  Creek  has  hern  converted 
into  the  First  Ni.tlnnal  Bnnk  of  Coal 
Cr«wk.  E.  M.  IWlcy  I*  president;  8.  B. 
Farrlit.  vlcc-prei«l<l<-nt:  M,  H.  Irwin,  cash- 
ier, and  Thomas  Watts.  Jr..  a»Bl»t»nt 
The  bank    ha*    a  capital  of 


115  000. 
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Smith  A  Wwon  Katabltahcd  In  IS 


The  Night  Watchman  in  your 
Bank  should  be  provided  with  a 


Smith  &  Wesson 


SMITH    C&.  WESSON 

Manufacturer*  of  Superior  Reooli'm 

49  Stockbnd*.  Sbwt.  SpiaafctU.  Maa>. 
17   Markd   Street.   Su   Fiuoca.  Cal. 


.38  Double  Action  Five  Shot 
Perfected  Revolver. 
//  can  be  Relied  Upon 
to  Hit  the  Mark. 


Send  for  booklet 
•^fr  Revolver1 
today. 


DEXTER  NORTON  NATIONAL  BANK. 


In  connection  with  its  forty-hrst  an- 
niversary, the  Dexter  Horton  Bank  of 
SeaUle,  Washington,  issued  an  attrac- 
tive historical  booklet,  full  of  inter- 
esting matter,  relative  to  the  early 
days  of  Seattle  during  which  this  bank 
was  founded,  to  its  own  history  and  to 
its  pretest  very  successful  condition. 

When  Dexter  Horton  came  to  Se- 
attle lu  is:.::,  he  found  a  huge  territory 
without  banks,  and,  in  fact,  as  yet 
hardly  in  need  of  one.  The  little  gen- 
eral store  which  be  established  in  the 
following  yeur  provided  the  town  with 
all  tho  banking  facilities  it  needed,  for 
residents  of  the  village  held  him  in 
such  high  regard  that  they  were  quite 
willing  to  leave  their  funds  for  safe 
keeping  with  the  popular  storekeeper. 
For  sixteen  years  this  arrangement 
continued  until  finally  in  1870  Mr. 
Horton,  who,  like  so  many  pioneers, 
was  blessed  with  a  mind  alert  for  the 
business  opportunities  of  the  new 
country,  organized 

A  BANKING  PAIITNERSHIP 
with  David  Phillips,  of  San  Fran- 
cisco. Within  two  years,  Mr.  Phillips 
had  died,  and  w  hen  his  Interests  pass- 
ed into  the  hands  of  Arthur  A.  Denny, 
Mr.  Denny  and  Mr.  Horton  Joined  in 
the  firm  of  Dexter  Horton  &  Company 
in  the  banking  business,  taking  out  In 
1S87  a  territorial  charter.  As  Dexter 
Horton  &  Coni|>any,  the  bank  contin- 
ued to  grow  rapidly,  taking  a  leading 
part  In  the  finances  of  the  Northwest, 
and  on  June  27.  1910,  it  became  the 
Dexter  Horton  National  Bank. 

Last  year  the  Washington  Trust 
Company  was  brought  Into  alliance 
and  to-day  its  capital  stork  Is  owned 
by  the  stockholders  of  the  Dexter 
Horton  National  Bank.  The  combined 
statement  of  the  two  Institutions  on 
June  7  showed  aggregate  resources  of 
$17,375,012.19:  capital,  surplus  and 
profits  constituting  over  $2,000,000  of 
this.  The  combined  Institution,  there- 
fore, Is  the  largest  banking  organiza- 
tion In  the  Pacific  Northwest  and  oc- 
cupies the  entire  first  floor  of  the  New 
York  Building  In  Seattle. 


NATIONAL  IANK  OF  CUBA. 


OllLANIK).  FLA.— The  People*  Na- 
tional Rank,  capitalized  at  $50,000.  has 
been  organized  by  James  C.  Patterson, 
J.  N.  McBlroy.  C.  A.  Campbell,  W.  P. 
Watson.  C.  Holt  and  C.  K.  Saunders. 


The  National  Bank  of  Cuba,  with 
head  office  at  Havana  and  nineteen 
branches  scattered  throughout  the 
island,  also  an  agency  in  New  York,  Is 
the  largest  banking  Institution  In 
Cuba.  This  bank  with  a  capital  and 
surplus  of  $6,000,000  has  total  assets 
amounting  to  over  $33,000,000,  which 
increased  during  the  year  1910  over 
$6,500,000,  an  incmase  of  more  than  24 


and  the  turn-over  in  exchange  to  over 

$250,000,000. 

The  National  Bank  of  Cuba  Is  the 
depositary  for  the  government  of 
Cuba,  is  a  member  of  the  American 
Bankers'  Association  and  Is  managed 
in  a  most  efficient  manner  by  a  strong 
board  of  directors,  headed  by  ICdmund 
G.  Vaughan,  president  Below  we 
present  a  photograph  of  the 
bead  office  in  Havana  The  Na- 
tional Hank  of  Cuba  has  the  most 
complete  facilities   throughout  Cuba, 


Head  Office,  National  Bank  of  Cuba,  Havana. 


per  cent.  The  deposits  Increased  dur- 
ing 1910  over  $(5.80o,u<fj,  or  more  (nan 
43  per  rent,  while  the  surplus  showed 
an  Increase  of  over  11  per  cent.  Tho 
number  of  individual  deposit  accounts 
on  December  31,  1910,  amounted  to 
27.316,  or  a  net  Increase  of  over  26 
per  cenl,  or  an  average  net  Increase  of 
18  accounts  per  each  business  day  of 
the  year.  The  collections  through  the 
National  Bank  of  Cuba  for  1910 
amounted  to  more  than  $107,000,000 


!>nd  solicits  the  business  of  the  banks 
of  this  country. 


WALLACE.  IDAHO.- W.  O.  Pierce, 
permanent  receiver  ot  the  State  Hank  of 
Commerce  at  Wallace,  hna  boen  called 
upun  by  the  court  to  furnish  a  $40,000 
bond.  This  Is  In  addition  to  hla  $10,000 
bond  as  deputy  bank  examiner.  Judtre  W. 
W.  Woods  at  the  same  tlmo  ordered  the 
delivery  of  a  full  report  of  the  bank's 
iu>*et«  ami  liabilities,  with,  an  <-*tlmato 
of  the  probable  value  of  the  assets. 
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The  Best  Purchases  on  the  Industrial  List 

As  Indicated  by  the  Two  Standards  of  Comparison:  of  Present  Investment  Yield  on  Basis 
of  Current  Dividends  and  Prevailing  Market  Price,  and  on  Basis  of 
Present  Earnings  on  Prevailing  Market  Values 


The  average  net  yield  of  the  50  In- 
dustrial stocks  quoted  in  the  follow- 
ing table  was  6.19  per  cent  on  June 
27,  as  compared  with  6.19  per  cent  on 
June  20,  6.30  per  cent  on  January  3, 
and  5.76  per  cent  on  January  2,  1910. 

One  of  the  most  spectacular  move- 
ments which  has  been  noted  In  con- 
nection with  stock  exchange  opera- 
tions during  recent  months  has  been 
the  advance  in  Underwood  Typewriter 
common.  This  Issue  was  listed  on  the 
stock  exchange  last  March,  and  at  that 
time  was  quoted  around  63.  Straight- 
way there  began  an  upward  movement 
in  the  stock  In  which  there  has  been 
no  sustained  let-up,  the  shares  having 
advanced  by  leaps  and  bounds  until 
they  have  reached  a  high  mark  this 
week  of  ill,  an  advance  of  nearly  50 
points  since  the  shares  were  listed.  On 
May  11  the  company  declared  an  ini- 
tial quarterly  dividend  of  1  per  cent 
on  this  issue,  so  that  the  net  yield  at 
111  would  be  only  about  3.C  per  cent. 
It  will  be  seen,  therefore,  that  Under- 


wood Typewriter  common  ranks  with 
Car  ft  Foundry  common  and  Amal- 
gamated Copper  In  point  of  limited  in- 
vestment yield.  Within  the  last  week 
or  two  the  stock  has  advanced  some 
twenty  points,  and  thus  far  there  is 
little  definite  information  which  would 
serve  as  an  explanation  of  this  re- 
markable upward  movement  It  is  a 
matter  of  general  knowledge  in  finan- 
cial circles  that  the  company  at  the 
present  time  is  doing  a  record  busi- 
ness, and  that  the  foreign  demand  in 
particular  has  been  showing  a  sub- 
stantial rate  of  Increase.  These  facto 
of  themselves,  however,  could  hardly 
explain  the  recent  movement  of  the 
stock. 

The  company  is  one  of  those  indus- 
trials which  records  a  wide  margin  of  I 
profit  on  Its  business.  More  than  one- 
half  of  the  total  assets  consists  of  pa- 
tents, etc.,  which  were  valued  at  $7.- 
995,720  in  the  balance  sheet  as  of  De- 
cember 31,  1910,  while  total  asset* 
were  given  as  $14,621,599.  The  current 
assets  consist  of  Inventories,  $1,556,- 
663;  accounts  receivable,  $1,810,100; 
cash.  $1,031,028.  making  a  total  of  $4,- 
397.791.    Against  this  there  are  cur- 


rent liabilities  of  $288,775,  In  accounts 
payable  and  $87,500  in  dividends  pay- 
able, making  a  total  of  current  assets 
of  $376,275.  This  shows  an  excess  of 
current  assets  over  current  liabilities 
of  $4,021,516,  which  is 
30  per  cent  of  the  entire 
capital,  consisting  of  $5,000,000  i 
tlvo  preferred  stock  and  $8,500,000  ( 
mon.  The  preferred  stock,  by  the  way, 
has  been  quoted  around  103  to  106},  so 
that  the  Investment  yield  is  much 
larger  than  that  on  the  common  stock, 
while  the  element  of  safety  Is,  of 
course,  greater,  although  offset  to 
some  extent  by  a  lack  of  speculative 
possibilities.  The  preferred  stock  has 
preference  as  to  assets  as  well  as  to 
dividends,  and  Is  redeemable  at  the 
company's  option  on  a  pro  rata  basis 
upon  three  months'  notice  at  125.  This 
stock  has  no  voting  power  in  the  elec- 
tion of  directors,  unless  two  consecu- 
tive quarterly  dividends  shall  be  in 
default,  whereupon  It  will  vote  to  the 
exclusion  of  the  common  stock  until 
the  arrears  In  dividends  have  been 
paid,  when  the  exclusive  voting  power 
will  be  again  lodged  In  the  common 
stock. 
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The  Best  Purchases  on  the  Railroad  List 

As  Indicated  by  the  Two  Standards  of  Comparison:  of  Present  Investment  Yield  on  Basis 
of  Current  Dividends  and  Prevailing  Market  Price,  and  on  Basis  of 
Present  Earnings  on  Prevailing  Market  Values. 


The  average  net  yield  of  the  5i!  rail 
road  stocks  quoted  In  the  following 
table  was  i  per  cent  on  Juno  2^  as 
compared  with  5.06  per  cent  on  June 
21.  5JJ4  per  cent  on  January  4^  and 
with  4-71  per  cent  on  January  2^  1910. 

Following  the  example  of  the  Denver 
i.  Rio  Grande  board,  the  director*  of 
the  Chicago  &  Alton,  which  is  one 
of  the  Hawley  roads,  have  this  week 
decided  to  omit  the  quarterly  dividend 
of  1  per  cent  on  the  preferred  stock. 
As  a  result,  our  dividend  list  now 
loses  an  Issue,  which  in  point  of  div- 
idend return  has  been  one  of  the 
most  noteworthy  railroad  stocks,  net- 
ting as  it  has  done  better  than  71  per 
ctnt.  The  passing  of  the  dividend  Is 
not  a  surprise  to  Wall  street;  on  the 
contrary,  it  has  been  a  matter  for 
comment  that  the  action  was  not  tak- 
en at  an  earlier  date.  Dividends  of  1 
per  cent  on  Alton  preferred  have  been 
paid  since  1901  up  to  the  present 
time.  It  will  be  recalled  that  the  com- 
mon stock  began  to  receive  payments 
at  a  similar  rate  In  1908.  when  one 
quarterly  dividend  of  1  per  cent  was 


paid.  However,  was  the  first  and 
only  year  in  which  the  full  A  per 
cent  dividend  was  paid  on  the  com- 
mon, for  In  August  of  101".  after  g.  per 
cent  had  been  paid,  the  dividend  was 

passed,  and  of  course,  has  not  since 
been  resumed.  President  Shonts  says 
that  the  Alton  at  the  present  time 
Is  in  better  all  round  condition  than 
It  has  ever  been.  The  trouble  has  been 
that  the  road  has  lacked  the  proper 
facilities  to  take  care  of  Its  increasing 
traffic.  This  year  it  is  proposed  to  put 
about  $900,oQu  more  into  the  property 
in  the  way  of  maintenance  expendi- 
tures than  was  done  last  year. 

The  directors  expect  to  build 
up  the  property  upon  a  pcrma- 
rent  basis  this  time,  so  that 
when  dividends  are  resumed,  there 
will  be  no  question  of  their 
continuance.  The  Alton  should  end 
the  year  with  an  increase  of 
about  11,200,000  in  gross.  An  encour- 
aging feature  of  the  May  report  was 
the  decrease  In  the  ratio  of  transpor- 
tation costs  to  total  expenses  over 
the  showing  made  in  May  of  last  year. 


The  ratio  this  year  was  about  .15  per 
cent,  compared  with  11  per  cent  In 
May,  litUL  President  Shonts  sLates 
that  it  will  probably  be  necessary  to 
ruspend  the  preferred  dividends  for 
only  one  or  two  payments.  It  is  prob- 
able that  the  discontinuance  of  the 
Alton  preferred  dividend  will  mean 
also  a  temporary  cessation  of  divi- 
dends on  Toledo,  St.  Louis  &  Western 
preferred,  as  the  later  company  owns 
over  $14,000,000  of  Alton  common  and 
$6,840,000  of  Alton  preferred  stock. 

The  long  awaited  decision  in  the 
Harriman  lines  merger  case  came  at 
the  close  of  last  week,  and  has  had 
a  stimulating  effect.  It  was  shown  that 
only  a  relatively  small  proportion  of  the 
business  done  by  the  Union  Pacific — 
Southern  Pacific  lines  was  directly 
competitive  in  character.  Incidentally, 
the  May  report  of  these  lines  was  by 
i.o  means  a  bull  argument  in  the  stock 
market,  as  the  Union  Pacific  showed 
tor  the  month  a  decrease  of  $572,154 
gross  and  $573,495  net,  while  the 
Southern  Pacific  suffered  a  decrease 
of  $849,105  gross  and  $523,095  net. 
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M.,  K.  &  T..  pref  

St.  I^iuli<  *  San  V..  2nd  pref. 
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Mechanics  and  Metals  National 

Cno  of  the  Strongest  Banks  in  New  York,  With  a  Capital  and  Surplus  of 

Twelve  Million  Dollars. 


The  Mechanics  and  Metals  National 
Bank  of  the  city  of  New  York  la  one 
of  the  representative  financial  institu- 
tions of  the  metropolis,  and,  as  will 
be  recalled,  represents  a  merging  of  the 
National  Copper  Bank  of  New  York 
with  the  Mechanics  National  Bank,  the 
latter  with  a  record  of  101  years  of 
■existence,  it  having  been  chartered  in 
1810. 

The  capital  of  the  Mechanics  and 
Metals  National  Bank  Is  $6,000,000,  It 
has  a  surplus  of  $6,000,000  and  its  un- 
divided profits  are  over  $2,000,000.  Its 
total  resources  are  $88,063,000,  of  which 
459,000,000  are  cash  resources.  The  In- 
dividual deposits  of  this  bank  exceed 
$70,700,000  and  Its  bank  deposits  ex- 
ceed $27,000,000. 

The  president  of  the  Mechanics  and 
Metals  National  Bank  Is  Gates  W.  Mc- 
Garrah,  who  was  the  former  president 
of  the  Mechanics  National  Bank.  The 
other  officers  are:  Alexander  K.  Orr, 
Frederic  W.  Allen,  Nicholas  F.  Palmer, 
Frank  O.  Roe  and  Walter  F.  Albertson, 
vice-presidents;  Jospph  S.  House,  cash- 
ier; Robert  U.  Graff,  John  Robinson 
and  Charles  E.  Miller,  assistant  cash- 
iers. 

STRONO  BOARD  OF  DIRECTORS. 
The  board  of  dlrpctors  is  one  of  the 
strongest  possessed  by  any  national 
bank  in  New  York  City  and  is  as 
follows:  Frederic  \V.  Allen,  vice-pres- 
ident; James  M.  Beck,  former  assistant 
I'nltcd  States  attorney-general;  James 
C.    Bishop,    Redmond    ft  Company; 
Charles  F.  Brooker,  president  Ameri- 
can Brass  Company;  Daniel  Barnes, 
president  Seaman's  Bunk  for  Savings; 
W.  R.  Craig,  CralK  ft  Jenks.  cotton 
commission    merchants;    Thomas  F. 
Cole,  president  Butte  Coalition  Mining 
Company:    Stanley    Field,  Marshall 
Field  ft  Company,  Chicago;  Thomas  P. 
Fowler,  president  N.  Y.  Ont.  ft  West- 
ern Railway  Company;  Horace  K.  Garth 
ex-president  Mechanics'  National  Bank; 
H.  O.   Havemeyer,  president  Brook- 
lyn Eastern  District  Terminal;  H.  H. 
Hewitt,  president  Magnus  Metal  Com- 
pany; Henry  Hentz,  Henry  Hentz  ft 
Company:  Thomas  H.  Hubbard,  presi- 
dent International  Banking  Corpora- 
tion;  William  A.  Jamison,  Arbuckle 
Bros.;  Clarence  H.  KelBey,  president 
Title  Guarantee   ft  Trust  Company; 
Adolph    Lewisohn.    president  United 
Metals  Selling  Company;  Lowell  Lin- 
coln. Catlln  ft  Company:  Gates  W.  Mc- 
Garrah.  president;  V.  Everlt  Macy,  New 
York;  Henry  R.   Mallory,  president 
Mallory  Steamship  Company:  Edgar  L. 
Mars  ton,  Blair  ft  Company;  S.  T.  Mor- 
gan, president  Virginia-Carolina  Chem- 
ical Company;  Alexander  E.  Orr,  New 
York;  William  A.  Paine,  president  Cop- 
per Range  Consolidated  Company;  Rob- 
«rt  C.  Pruyn,  president  National  Com- 
mercial Bank,  Albany,  N.  Y.;  Nicholas 
F.  Palmer,    president   Quintard  Iron 
Works;   Charles  M.   Pratt,  Standard 
Oil  Company;   George  W.  Quintard, 
New  York;  Henry  H.  Rogers,  director 
Amalgamated  Copper  Company;  F.  W. 


Roebllng,  treasurer  J.  A.  Roebling 
Sons  Company;  P.  A.  Rockefeller,  26 
Broadway;  John  D.  Ryan,  presi- 
dent Amalgamated  Copper  Company; 
Charles  H.  Sabin,  vice-president  Guar- 
anty Trust  Company;  George  R.  Shel- 
don, W.  C.  Sheldon  A  Company;  Henry 
B.  Stokes,  president  Manhattan  Life 
Insurance  Company,  and  R.  M.  Stuart- 
Wortley,  treasurer  United  Metals  Sell- 
ing Company. 

Gates  W.  McGairah,  president  of 
the  Mechanics  ft  Metals  National  Bank, 
was  for  seven  years  president  of  the 
Mechanics'  National  Bank,  and  has 
been  actively  identified  with  practical 
banking  ever  since  his  business  career 
began. 


GATES  W.  McGARRAH. 
President    Mechanics    snd    Metals  Na- 
tional Bank,  New  York  City. 

After  serving  two  years  as  a  clerk 
In  the  Goshen  National  Bank  at  Gosh- 
en, N.  Y.,  ho  went  to  New  York  to 
become  check  clerk  in  the  New  York 
Produce  Exchange  Bank,  and  advanced 
rapidly  from  that  position  to  the  post 
of  assistant  cashier,  to  which  he  was 
appointed  In  1892.    In  1898.  he  was 
chosen  cashier  of  the  Leather  Manu- 
facturers' Bank.    Four  years  later  he 
became  president  of  the  Leather  Man- 
ufacturers', which  was  In  1904  merged 
with  the  Mechanics'  National,  Mr.  Mc- 
Garrah  being  elected  president  of  the 
combined  banks.    He  has  served  con- 
tinuously as  president  of  the  Mechanics 
National  from  that  time.    In  addition 
to  his  duties  with  the  Mechanics  Na- 
tional, he  had  acted  as  secretary  of 
the  New  York  Clearing  House  Aaocla- 
tion  for  the  years  1903  and  1904,  and 
In  1907,  during  the  panic,  as  member 
of  the  Loan  Commlttee'of  the  New  York 
Clearing  House.    He  it  now  a  member 
of  the  Clearing  House  committee,  as 
well  as  director  In  the  Astor  Trust 
Company,  the  Bankers'  Trust  Com- 
pany, Guaranty  Trust  Company  and 
Mercantile  Trust  Company. 


EXAMINATION  OF  BANKS. 

I  By  F.  W.  Larrentz.] 
Bank  examinations  by  Independent 
accountants  are  being  widely  discussed 
at  the  moment,  owing,  no  doubt,  to 
the  disclosures  of  the  recent  past  In 
our  very  midst 

The  work  of  national  and  state  ex- 
aminers should  be  supplemented  by 
more  detailed  Investigations,  for  the 
time  allotted  to  them  is  insufficient  to 
enable  them  to  make  anything  like  a 
complete  audit,  and,  after  all,  it  is  not 
contemplated  that  they  should  do  any- 
thing more  than  satisfy  themselves  of 
the  solvency  of  the  institutions  sub- 
ject to  their  visitations. 

While  it  is  true  that  these  examina- 
tions often  disclose  Irregularities  and 
defalcations,  it  must  be  borne  in  mind 
that  these  disclosures  are  usually  due 
I  to  chance,  for  the  departments,  na- 
tional and  state,  cannot  underttke 
such  detailed  investigations  as  are  nec- 
essary to  lay  bare  all  the  transactions 
of  institutions. 

I,  therefore,  think  that  directors  and 
stockholders  should  fortify  themselves 
with  rej>orts  to  them  by  public  ac- 
countants of  ability  and  training,  not 
only  as  to  the  condition  of  the  insti- 
tution managed  and  owned  by  them, 
but  as  to  the  manner  In  which  the 
officers  conduct  Its  affairs,  and  to  the 
efficiency  of  the  clerical  force. 

Good  results  are  obtained  In  cases 
where  directors  or  examining  commit- 
tees call  to  their  assistance  public  ac- 
countants, when  an  examination  is  to 
be  made,  leaving  it  to  the  accountants 
to  go  into  the  many  details  they  have 
rot  the  leisure  to  fathom,  although 
possibly  qualified  to  do  so.    It  is 

A  MISTAKE, 
in  my  opinion,  to  ask  the  clerks 
for  help,  as  is  often  done,  because 
there  may  be  among  them  some  one 
who  has  either  improperly  discharg- 
ed his  duties  or  has  committed  a 
wrong  against  his  employers.  In  other 
worda,  Investigation  to  be  of  real  bene- 
fit should  be  inde|>endent  in  every 
tense  of  the  word. 

There  was  a  time  when  banks 
thought  that  the  presence  in  their  of- 
fices of  accountants  would  be  deemed 
cause  by  depositors  for  withdrawal  of 
their  funds.  It  Is  considered  a  sign 
of  strength  now,  and  of  right  should 
be,  and  it  is  much  better  to  uncover 
any  wrong  rather  than  allow  It  to 
continue  until  the  life  of  the  con- 
cern Is  at  stake,  as  often  happens,  Sw- 
ing to  over-confidence. 

If  an  accountant  Is  Instructed  to 
coll  p,ttentfon  to  weak  points  found 
by  him,  leaks  are  often  prevented,  and 
the  means  for  easy  thefts  taken  away. 
Many  men  In  high  positions  have  been 
utterly  ruined  because  they  placed  too 
much  confidence  In  men  associated 
with  or  subordinate  to  them.  Every 
right  thinking  |x>rson  will  welcome  a 
thorough  overhauling  of  transactions 
entered  Into  by  him  In  a  fiduciary  ca- 
pacity, for  the  truth  disclosed  cannot 
hut  benefit  him,  as  truth  is  eternal. 


MOl'NTVILI.E.  S.  C— The  Hank  of 
Mountvtllc  has  bern  organlx<-d  with  a 
capital  of  $25,000.  M.  C.  Crisp,  V.  M.  Buy- 
son,  J.  M.  Simmon*.  J.  I»  FVllrrs.  John  F. 
Stokes  and  R.  R.  Fuller  are  promote™. 

MUSKOGEE.  OKU- The  capital  stock 
of  the  Guaranty  Stiittt  Hank  has  been  In- 
creased from  I26.IHW)  nl  135.000. 
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ALBANY  TIUST  COMPANY. 


One  of  the  largest  and  most  Impor- 
tant trust  companies  in  New  York 
Mate,  outside  of  Manhattan,  is  the  Al- 
bany Trust  Company,  which  has  had 
a  remarkable  growth,  showing  a  steady 
increase  in  assets  of  almost  $1,000,000 
a  year.  At  the  present  time  Its  as- 
sets equal  $8,400,000. 

For  several  years  the  president  of 
the  Albany  Trust  Company  was  Hon. 
George  C.  Van  Tuyl,  Jr.,  who  has  re- 
cently been  elected  superintendent  of 
banks  of  the  State  of  New  York.  Mr. 
Van  Tuyl  has  bp«-n  succeeded  in  the 
Albany  Trust  Comjiany  by  Charles  H. 


C  H  AS.   H.  BISSIKUMMER, 
Vice-President  Albany  Trust  Company. 

BtsHlktmnner,  "who  now  occupies  the 
position  of  first  vice-president  and  act- 
ing president.  Mr.  Blssikummer  has 
been  associated  with  the  Albany  Trust 
Company  since  Its  incorporation  in 
May.  1900.  at  which  time  he  was  teller 
and  trust  officer.  He  was  subsequently 
elected  assistant-secretary,  secretary 
and  third  vice-prestdent. 

The  other  officers  of  the  Albany 
Trust  Gotnixany  are  as  follows:  Fred- 
erick A.  Mead,  vice-president:  Alonzo 
P.  Adams,  Jr.,  treasurer;  Philip  Fifi- 
simons,  Jr.,  assistant  treasurer:  James 
H.  Wallace,  assistant  secretary.  The 
chairman  of  the  executive  committee 
is  Horace.  G.  Young. 


A  PROGRESSIVE  PAPER  HOUSE. 


Bavne,  Ring  ft  Company.  M  Wall 
street,  New  York,  have  the  distinction 
of  being  a  progressive  and  aggressive 
commercial  paper  house,  and  their 
large  and  continually  Increasing  busi- 
ness has  been  built  up  through  square 
dealing  and  the  fact  that  they  early 
recognized  the  vital  importance  of 
having  in  their  possession  ever)  avail- 
able bit  of  credit  information  pos- 
sible. The  credit  department  of  thU 
firm  is  known  to  be  a  model  which 
others  would  do  well  to  follow. 

Rayne,  Hlvg  .t  Company  handle 
the  notes  of  wholesale  sugar, 
grocery  and  hardware  houses, 
which    they   term   "necessity  paper", 


and  do  not  handle  what  might 
be  termed  "luxury  paper". 

Their  main  office  Is  located  in  the 
National  City  Bank  Building.  New 
York  City,  and  they  have  branch  of* 
flees  in  Chicago,  Philadelphia  and  Bos- 
ton. They  have  a  large  corps  of  well- 
trained  and  efficient  salesmen  and  are 
looked  upon  with  much  favor  by  the 
banks  throughout  the  country. 

The  firm  is  composed  of  Paul  Bayne, 
George  S.  Ring  and  Charles  A.  Worth- 
ington. 


FIRST  NATIONAL  BANK. 


The  solid  and  substantial  growth  of 
the  First  National  Bank  of  Albany,  N. 
Y„  la  worthy  of  comment.  The  present 
management  commenced  business 
early  In  1905,  and  on  Mai  1  of  thnt 
year,  the  total  assets  were  $726,444, 
tctal  deposits,  $400,000,  capital  stock, 
$200,000,  surplus  and  undivided  profits 
*43.<  no. 

At  the  present  time  the  total  assets 
of  this  bank  are  116,347,009;  deposits. 
$8,900,000:  capital,  $600,000:  surplus 
and  undivided  profits.  $265,000.  This 
certainly  Is  an  excellent  record  for 
six  years. 

The  First  National  Bank  has  out- 


grown Its  quarters  twice,  and  now 
owns  and  occupies  a  fine  bank  build- 
ing. This  bank  makes  a  specialty, 
with  its  direct  service,  of  collecting 
New  York  and  New  England  items. 


BANK  ITEMS. 


GRAND  CHAIN,  ILL.— The  First  State 
Bunk,  capital  f 25.000,  has  been  Incorpo- 
rated by  P.  T.  Chapman  and  J.  B. 
Jackson. 

LEOMINSTER,  MASS.— The  Merchants 
National  Rank  lias  been  organised  with 
n  capital  of  $100,000.  Bernard  W,  Doyle. 
W.  r.  Whitney,  W.  E.  Holman,  C.  H. 
Howe  and  A.  N.  Lltch  are  promoters. 

OSMOND,  NEB.— The  Farmers'  State 
Bank  of  Osmond,  capitalised  at  $26,000, 
has  been  converted  Into  the  First  Na- 
tional Bank  of  Osmond. 

SEATTLE,  WASH.— The  Commercial 
State  Bank,  capitalized  at  f  zoo,  000,  has 
teen  converted  into  the  National  City 
Hank  of  Seattle.  J.  W.  Manvllle  Is  presi- 
dent: F.  W.  Baker,  vice-president;  J.  H. 
Bloedel.  cashier,  and  C.  B.  We»t,  assistant 
cashier. 

SPOKANE.  WASH.— W.  H.  O.  Phlpps. 
accountant  In  the  Bank  of  Montreal  In 
Spokane,  has  been  transferred  to  Nel- 
son, B.  C,  and  Is  succeeded  here  by  G. 
A.  tj»n*erty.  formerly  of  Itoaglanil.  H.  C. 


"The  Old  Folks  at  Home." 

This  is  the  sequel  to  an  installation  made  in  a  Maine 
town,  at  the  home  of  his  wife's  parents,  by  a  young  man 
residing  in  the  subutbs  of  Boston.  It  was  related  by  him 
during  a  second  call  at  our  Milk  Street  Office,  made  for  the 
purpose  of  expressing  gratification  for  the  promptness  with 
which  the  telephone  was  installed,  and  also  for  the  pleasur- 
able results  already  enjoyed. 

"ItTea't  had  to  much  real,  downright  plenum  la  years  I  The  old  folks 
an  as  tickled  a*  children,  sod  my  wife  u  as  nappy  as  a  lark.  We've 
been  married  only  a  little  while,  and  I  suppose  ihe  has  been  pretty  lone- 
some at  timet.  We  hare  a  telephone  at  oar  owl  home,  out  the  old 
folks  didn't  hare  one,  and  the  thought  came  to  me  that  if  they  did 
have  one,  it  wouldn't  teem  quite  so  'far  from  the  old  folks  at  home,' 
so  to  speak.  And  that's  )mt  what's  happened.  Too  ought  to  have  seen 
my  wife's  face  this  moraine  lust  as  I  was  leaving  home.  She  was  just 
putting  In  a  call  for  her  mother.  I  tell  you  the  telephone  makes  happy 
days  for  aU  of  us,  now." 

There  axe  no  worrisome  preliminaries  trt  a  telephone 
visit.  Take  the  receiver  off  the  hook,  ask  for  the  Toll 
Operator,  give  her  the  name  and  address  of  the  person 
you  want — and  there  you  are  I  If  the  person  wanted  lives 
within  15  miles  of  your  exchange,  give  the  order  direct  to 
the  Local  Operator. 
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Progress  in  Banking 


[By  Joseph 

To  be  invited  to  adaress  the  associat- 
ed bankers  of  the  Empire  State  at  an 
annual  convention  la  an  honor;  to  be 
asked  to  apjiear  before  them  on  suet) 
an  occasion  as  a  representative  for  tb. 
time  being  of  the  bonks  of  the  Metro- 
politan District  of  the  city  of  New 
York  1b  a  marked  distinction.  For 
theae  honors  I  am  grateful,  and  I  wish 
to  thank  you  for  them,  but  I  am  noi 
unmindful  that  honors  entail  res[>on- 
siblHtles. 

In  view  of  the  agitation  and  discus- 
sion which  have  been  going  on  for  a 
number  of  years  concerning  the  defects 
in  our  financial  system  and  the  reforms 
which  are  imperatively  needed,  It  is 
not  easy  to  say  anything  which  has  no'. 
already  been  said  nor  to  contribute  u 
thought  which  has  not  been  expressed 
by  Bomeone  else  in  a  better  way. 

The  minds  of  not  a  small  number 
of  the  clearest  and  ablest  thinkers  we 
have,  both  practically  and  theoretically, 
have  been  applied  to  the  whole  prob- 
lem, until  now  it  would  seem  that  a 
positive  and  correct  solution  has  been 
proposed,  and  that  the  best  and  final 
thought  in  respect  of  monetary  reform 
appears  to  have  been  reduced  to  a 
definite  plan.  This  Is  a  long  step  to- 
wards progress  In  American  banking, 
whether  the  proposed  plan  now  Is 
enacted  Into  law  or  not. 

Instead  of  dwelling  upon  the  details, 
or  of  launching  into  anything  In  the 
nature  of  an  argument  In  favor  of  the 
plan  or  Into  a  discussion  of  it  I  Bhall 
briefly  review  It  as  well  as  several 
other  progressive  steps  which  have 
been  taken  since  the  panic  of  1907  to- 
wards insuring  bettter  and 

SOUNDER  BANKING 
in  this  country;  and  afterwards, 
if  time  remains,  to  make  a  few  hur- 
ried comments  upon  the  plan  by 
way  of  preparation  for  the  discussion 
of  it  which  Is  to  follow. 

Before  the  panic  there  were  not  a 
few  earnest  advocates  of  currency  re- 
form; there  were  bankers  and  others 
skilled  in  monetary  science,  who  fore- 
saw the  impending  dangers  and  who 
had  the  courage  to  point  them  out; 
but  there  were  doubters  and  scoffers 
also.  Because  of  the  diversity  of  opin- 
ion, and  of  the  inability  of  those 
who  advocated  reform  to  agree  among 
themselves  upon  any  definite  plan, 
bankers  and  business  men  generally 
preferred  to  leave  the  whole  tedious 
and  vexatious  question  to  the  realm 
of  academic  discussion;  for  the  most 
part  they  proceeded  as  serenely  and 
happily  u|>on  their  ways  and  as  care- 
less of  the  experiences  of  the  past  and 
of  the  dangers  of  the  future  as  sing- 
ing crickets  are  of  approaching  frost. 
The  stock  argument,  not  oniy  of  the 
scoffers  among  bankers  it t  their  numer- 
ous conventions,  but  of  the  lawmakers 
as  well,  was  that  it  would  be  useless 
to  a-k  for  new  laws  of  any  sort  in 
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the  nature  of  currency  reform,  or  for 
sny  legislation  affecting  banking  or 
looking  towards  the  eetabhsnmcnt  of 
a  central  bonk  (the  very  name  of 
which  was  hateful),  until  the  bankers 
should  be  able  to  reach  substantially 
unanimous  agreement  among  them 
selves  at  least  upon  all  fundamental 
principles.  In  addition  to  this,  it  was 
it  quired  that  the  bankers  should 
be  able  to  bring  to  the 
support  of  their  plan,  what- 
ever It  might  be,  the  approval  of 
the  American  and  the  various  state 
Bankers-  Associations,  of  Chambers  of 
Commerce,  commercial  bodies,  and 
generally  the  support  of  the  business 
interests  of  the  whole  cnuntry.  This 
seemed  then  to  be  a  heirless  task;  but 
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there  remained  a  few  courageous 
spirits  who  went  bravely  cm  planning 
and  preaching  and  prophesying;  and 
v  hose  hearts  failed  them  not,  because 
their  beliefs  were  rooted  In  knowledge 
and  their  faith 

POUNDED  UPON  A  ROCK. 

I  rmember  that  In  Washington,  In 
December,  IMC,  one  year  before  the 
panic  in  the  rooms  of  the  House  Com- 
mittee on  Banking  and  Currency,  there 
was  held  a  hearing  on  a  certain  cur- 
rency bill  then  pending.  It  was  a  bill 
which  had  been  framed  along  the  llni-s 
previoiiFly  recommended  by  the  Cur- 
rency Committee  of  the  American 
Hankers'  Association,  who  were  advo- 
cating Its  passage.  A  man  who  had 
been  an  attentive  listener  to  all  which 
had  been  said  by  the  various  commit- 
teemen finally  arose  and  asked  permis- 
sion to  say  a  few  words.  His  request 
was  granted.  After  a  brief  review  of 
(be  testimony,  and  after  entering  a 
protect  against  the  passage  of  the  bill, 
B>  he  insisted  because  it  had  been 
fruited  by  the  bankers,  he  said: 

"Trust  the  steel  barons  to  slia|>e 
our  tariff  laws;  trust  the  bankers  to 


have  a  voice  In  framing  our  monetary 
laws;  I  would  just  as  Boon  trust  the 
convicts  in  Sing  Sing  to  enact  our 
criminal  laws!" 

This,  of  course,  was  an  unusual  and 
an  extreme  view,  but  It  reflected  not 
unfairly  the  hostility  of  the  public 
at  the  time  to  any  scheme  looking  to- 
ward Increasing  the  note- issuing  pri- 
vileges of  our  banks  or  toward  the 
establishment  of  anything  resembling 
a  central  bank.  This  was  less  than 
five  years  ago.  As  certain  bankers 
had  predicted,  the  panic  came  a  year 
later,  and  almost  before  the  fact  could 
be  realized  the  banks  throughout  the 
whole  country  virtually  had  suspended 
cash  payments,  and  business  was  par- 
alyzed. 

Neither  a  bank  depositor,  a  man  in 
debt,  nor  a  banker  who  always  Is  the 
chief  debtor  of  the  community,  need 
suffer  the  trials  and  anxieties  of  more 
than  one  such  panic  before  it  Is  pos- 
sible to  convince  him  that  something 
is  radically  wrong  with  our  monetary 
system.  Those  of  us  who  have  had 
the  misfortune  to  endure  more  than 
cue  such  experience,  and  have  sur- 
vived them,  know  that  there  is  abso- 
lutely no  doubt  of  the 

NECESSITY  OF  REFORM, 
and    we  know  also    that  until  we 
shall   procure  reformation   we  shall 
continue  to  suffer  the  evils  of  recur- 
ring i>anlcs. 

A  few  days  ago  a  justice  of  the  Su- 
preme Court  of  the  United  States 
said: 

"The  most  certain  thing  In  all  the 
public  affairs  of  this  country  is  that 
if  you  will  give  the  people  time  to 
think  and  to  discuss  all  the  public 
questions  fully  and  fairly  before 
them,  their  final  judgment  Is  better 
then  the  judgment  of  any  political 
convention  and  better  than  that  of 
airy  smaller  body  of  men." 

This  is  well  prated  and  perfectly 
true.  Experience  brought  quickly  to 
the  knowledge  of  the  people  the  fact 
that  our  system  is  weak  ad  defec- 
tive. The  lesson  was  a  hard  and  costly 
one.  They  have  had  time  to  think  It 
over.  Their  judgment  may  be  slow, 
but  it  1b  sound,  and  now  it  cannot  be 
doubted  that  a  chance  has  come  and 
that  their  minds  are  made  up,  and 
that  they  want,  and  will  have,  reform. 
Herein  lies  the  reason  for  the  prog- 
ress that  already  has  been  made,  and 
In  It  HeB  the  hope  and  the  certainty 
that  in  the  end  measures  will  be  en- 
acted which  shall  secure  In  the  future 

THE  FINANCIAL  PEACE 
and  security  of  our  country. 

It  is  conceivable  that  the  panic  of 
t&07,  although  powerfully  instructive, 
may  not  have  been  sufficient  to  bring 
about  the  necessary  legislation  until 
we  shall  have  had  another  such  object 
lesson.  For  my  own  part,  I  fear,  in 
view  of  political  exigencies,  that  the 
chances  are  altogether  'against  the 
speedy  passage  of  any  such  Important 
legislation,  and  it  is  nearly  certain  that 
it  will  not  be  accomplished  unless  the 
people  shall  arise  and  demand  it.  But 
In  this  particular  matter  it  would  be 
far  better  that  we  should  have  no  leg- 
islation now.  and  that  wp  should  wait 
for  yenrs  and  eventually  suffer  an- 
other panic,  than  that  by  any  hook  or 
crook  there  should  be  Injected  luto 
banking  legislation   any  element  of 
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politics.  This  is  not  a  political  ques- 
tion. It  is  a  national  question  of  the 
greatest  and  most  vttal  importance. 
It  would  be  nothing  short  of  a  public 
calamity  that  the  needed  monetary 
legislation  should  take  on  any  shade 
or  color  of  politics.  The  machina- 
tions of  designing  politicians  brought 
to  an  end  the  First  and  Second  Banks 
of  the  United  States,  splendid  institu- 
tions though  they  were,  and  when  not 
entangled  In  the  nets  of  political  plot- 
ters, admirably  adapted  they  were  to 
perform  the  functions  for  which  they 
were  created. 

In  the  matter  of  preserving  and  In- 
suring our  financial  health  and  sta- 
bility there  is  no  more  room  for  poll- 
tics  to  enter  than  there  would  be  In 
a  case  which  involved  the  nation's 
physical  health  or  the  stamping  out 
of  a  plague  The  bankers  and  all  other 
citizens  of  every  state  in  the  Union 
should  wake  up  and  bestir  themselvea 
not  only  to  secure 

THE  SPEEDY  PASSAOE 
of  a  law  in  the  nature  of  that  sug- 
gested to  the  National  Monetary  Com- 
mission by  Senator  Aldrlch.  but  they 
should  see  to  It  that  all  political  con- 
siderations and  every  thought  of  party 
advantages  are  cast  aside.  We  should 
set  ourselves  resolutely  and  determin- 
edly on  the«e  points,  and  we  should 
endeavor  also  to  Inspire  our  patrons 
with  equal  resolution  and  determina- 
tion. 

Keferrlng  to  the  Aldrlch  plan  as  a 
whole  (including  the  proposed  chaugm 
t.nd  improvements),  I  would  say  if 
anyone  has  a  sound  and  defensible 
objection  to  It,  let  him  propose  it; 
if  anyone  has  a  better  plan,  or  one  so 
good,  let  him  bring  It  forth,  it  is  on>» 
thing  to  object,  criticise  and  oppose, 
anothe-  to  create  and  construct.  While 
it  has  been  properly  enough  christened 
"The  Aldrlch  Plan",  the  distinguished 
Senator  himself,  although  deserving 
the  greatest  credit  for  all  the  time  and 
labor,  and  for  the  mature  and  enllght- 
'■ned  thought  which  he  has  given  the 
question,  and  who  perhaps  knows 
more  about  It  than  any  other  man, 
would  be  the  last  citizen  to  attach  his 
own  name  tn  the  plan.  It  is  the  result 
of  the  best  thought  and  of  years  of  la- 
bor and  collaboration  on  the  part  of 
himself  and  many  other  serious  mind- 
ed, capable,  experienced  and  patriotic 
men.  in  both  public  and  private  life, 
men  who  have  worked  not  for  their 
own,  but  for  the  common  good. 

We  pass  now  to  other 

STFPS  OF  PROORESS 
which  have  been  made  in  hank- 
ing in  recent  years.  The  review  not 
only  Is  encouraging,  but  the  outlook  U 
hopeful.  The  first  lm|K>rtant  and  de- 
cisive step  was  taken  by  the  clearing 
house  hanks  of  the  city  of  Chicago, 
kfter  the  failure  of  the  Chicago  Na- 
tional Hank  and  Its  allied  trust  com- 
pany and  savings  bank.  Id  Instituting 
a  system  of  examinations  Of  the  mem- 
bers of  the  clearing  house  under  the 
authority  of  the  Clearing  House  As- 
sociation. Suddenly  and  without 
warning,  the  associated  (tanks  of  Chi- 
cago were  confronted  by  the  necessity 
of  assuming  and  paying  on  d-^rand  t'ie 
liabilities  of  n  member  bank  amount- 
ing to  more  than  twenty  million  dol- 
lars, and  taking  over  Its  assets  of  un- 
known or  Indeterminate  value,  on  th" 
one  hand:  or  of  suferlng  the  humilia- 


tion, on  the  other  hand,  of  permitting 
a  member  whose  business  was  large 
and  important  to  fall,  and  consequent- 
ly to  incur  criticism  and  possibly  pub- 
lic distrust  sod  discredit  of  the  bank- 
ing methods  of  all  the  other  members. 
They  wisely  chose  the  former  course, 
and  paid  the  creditors  of  the  failed 
bank  in  full.  It  was  a  costly  experi- 
ence. True  to  human  nature,  they 
then  proceeded  to  securely  lock  the 
doors  against  contingencies  of  that 
character  in  the  future.  They 

ENOAQED  A  COMPETENT  MAN 
to    examine    frequently    and  thor- 
oughly  the   members   of  the  clear- 
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Ing  house  and  all  banks  clearing 
through  the  members.  The  purpose  of 
this  was  to  keep  the  committee  fully 
advised  as  to  the  actual  condition  and 
aa  to  the  character  of  the  assets  of 
every  member  of  the  association  and 
of  all  outlying  banks  enjoying  through 
the  members  the  privileges  of  clear- 
ing. This  scheme  was  In  time  adopt- 
ed by  the  bnnks  In  a  number  of  other 
cities,  in  mure  or  less  modified  forms, 
and  it  has  recently  been  voted  upon 
and  adopted,  and  will  shortly  be  es- 
tablished and  made  effective  among 
the  banks  of  New  York  City.  The  sub- 
committee appointed  by  the  Clearing 
House  Committee  to  investigate  and 
report  upon  the  practicability  of  es- 
tablishing a  system  of  clearing  house 
examinations  among  the  banks  in  Now 
York  City  found  to  their  great  satis- 
faction that  wherever  in  any.  city  such 
a  system  has  been  Installed  It  has 
been  successful  beyond  all  expecta- 
tions. Banking  conditions  have  been 
greatly  Improved;  mutual  confidence 
of  local  bankers  in  one  another  has 
been  established,  and  In  every  Instance 
the  members  themselves  and  those 
clearing  through  them  are  thoroughly 
satisfied,  and  none  were  found  willing 
to  abandon  the  practice  of  having 
their  own  examinations. 

It  may  not  be  ino»[>ortune  to  point 
out  here,  and  to  make  clear  not  only 
to  you  as  bankers,  but  to  the  depos- 
iting public,  especially  of  this  com- 
munity, that  in  adopting  a  system  of 
self-lnspcetlon  a  clearing  house  does 
not  at  all  undertake  to  guarantee  the 
soundness  of  the  assets  nor  to  Insure 
the  <t>rre<-t  conduct  of  the  business  of 
the  members.  All  responsibility  In 
that  respect  Is  expressly  disclaimed, 
but  It  is  not  too  much  to  say  that  it  Is 
believed  and  expected,  in  view  of  tlu. 
ratisfactory  experiences  elsewhere 
that  under  the  plan  of  self-examina- 
tion shortly  to  be  established  in  New 
York  City  it  will  be  iiossible  to  main- 
tain a  condition  of 

SOUNDNESS  AND  LIQl'IDNKSS 

among  the  members,  not  pos- 
sible without  It.  That  the  result 
In  the  end  will  be  most  beneficial  to 
the  banks  themsolves  and  satisfartory 
to  the  public  is  not  to  be  doubted.  It 
is  a  long  step  and  one  which  has  been 
wisely  and  carefully  taken  towards 
the  Insurance  of  good,  sound  and  safe 
banking  in  this  community.  The 
Clearing  House  Committee  which  ac- 
complished It,  and  especially  Its  chair- 
man who    Initiated    It.    deserve  the 


thanks  no  less  of  this  community  than 
of  the  whole  country.  No  less  do  they 

deserve  public  thanks  for  bringing  into 
the  charing  house  and  plating  under 
examination  and  control  the  tru*t 
companies  of  New  York.    The  ultl- 


tnate  hem  lit  of  this  to  the  people  of 
the  city  and  of  the  whole  country 
scarcely  could  be  overestimated.  It 
Is  one  of  the  wisest  and  most  impor- 
tant steps  yet  accomplished. 
I  wish  again,  however,  to  empha- 
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size  the  fact,  and  to  direct  especial  at- 
tention to  it,  that  no  system  of  ex- 
aminations or  of  supervision  under 
clearing  hon?e  authority  or  any  other 
authority  can  prevent  acts  of  bad 
judgment  or  of  dishonesty,  nor  can 
they  prevent  occasional  failures  of 
banks.  Let  no  one  be  deceived  on 
this  point.  Dut  clearing  house  ex- 
aminations, wherever  introduced,  and 
efficiently  administered  can  and  will, 
by  their  restraining  Influences,  reduce 
those  evils  to  a  minimum  and  pre- 
vent any  general  condition  of  un- 
soundness or  of  lmd  banking  to  pru- 
vail.  just  as  certainly  as  modern  san- 
itation, isolation  and  health  lnsiiec- 
'  tion  may  be  de|>ended  u|ion  to  pre- 
vent the  serious  spread  of  contagious 
diseases.  An  occasional  death  may 
occur,  but  there  can  be 

NO  EPIDEMIC. 

In  discussing  recent  "Progress  in 
Banking",  no  particular  stress  is  laid 
upon  the  Aldrlch-Vreeland  bill  which 
is  now  f>  la\v,  because  that  bill  was  a 
l>olltlcal  one.  It  was  pn**ed  because 
the  impending  prcslucuilal  campaign 
in  190X,  and  the  tem|>er  of  the  public 
after  the  panic  of  1907  made  it  neces- 
sary from  a  political  ]K)int  or  view  to 
enact  tome  sort  of  currency  legisla- 
tion. It  was  never  intended  to  be 
anything  but  a  temporary  makeshift, 
and  nothing  more  was  claimed  for  it. 
But  it  may  be  fairly  said  that  » hllo 
it  is  to  be  hoped  that  no  resort  to  it 
may  be  found  necessary  during  its 
limited  existent  y,  it  would  at  least  af- 
ford an  abundant  supply  of  safe  cur- 
rency In  a  panic,  although  at  high 
cost.  Under  Die  terms  of  the  law 
the  government  has  prepared  to  sup- 
ply all  the  rurrency  which  the  banks 
may  need.  To  that  extent  the  law  is 
a  comfort  and  a  relief,  until  we  shall 
have  a  better  one. 

The  next  im|iortant  step  has  been 
the  general  elevation  to  a  higher  plane 
of  the  methods  and  management  of 
national  banks  throughout  the  coun- 
try. This  has  been  accomplished 
through  the  persistent  and  determined 
efforts  of  the  comptroller  of  the  cur- 
rency. He  has  brought  it  about  In  the 
first  case  by  dropping  out  of  the 
service  all  Incompetent  examiners  and 
by  Insisting  ui>on  thorough  and  ef- 
ficient work. 

FITNESS  AND  CAPABILITY 

have  been  the  necessary  qualifications 
of  his  examiners.  He  lias  divided  the 
United  States  Into  a  number  of  dis- 
tricts, in  each  of  which  he  has  ap- 
pointed an  examiner  to  be  chairman, 
and  he  requires  the  examiners  In  each 
district  to  hold  meetings  from  time 
to  time  to  compare  notes  and  mutually 
to  give  and  receive  the  benefits  of  ex- 
perience. He  has  appointed  examln- 
ers-at-large,  and  has  himself  gone  out 
Into  the  field  and  worked  with  the  ex- 
aminers, assisting,  advising  and  In- 
structing them  in  the  details  of  their 
work,  and  determining  from  personal 
observation  those  who  are  fittest.  He 
has  brought  about  co-operation  In 
nearly  all  the  states  between  his  of- 
fice and  the  state  banking  deiiartments 
and  between  his  examiners  and  state 
bank  examiners,  so  that  there  Is  no 
longer  that  feeling  of  Jealousy  betweeu 
them  which  existed  In  former  years. 
He  has  also  made  it  possible  to  have 


allied  state  and  national  banks  ex- 
amined simultaneously,  and  has  In 
every  ftossible  way  encouraged  and 
promoted  co-operation  tictween  his 
office  and  that  of  the  state  hanking 
department.  lie  has  caused  his  ex- 
aminers to  bring  directly  to  the  at- 
tention of  the  directors  of  a  bank 
under  examination  all  matters  and 
things  subject  to  criticism  or  unfa- 
vorable comment.  The  effect  of  this 
bus  been  highly  beneficial  to  the 
banks.  He  has  eliminated  dishonest 
bank  managers  and  officers  whenever 
and  Ahercvrr  he  has  found  them  and 
through  these  and  numerous  othot 
similar  measures  he  has  done  much  to 
improve  the  condition  ol  the  national 
banks  of  the  country  and  to  place 
them  ui«>n  a  sounder  ba.-is  than  they 
hnv*  ever  been.  Ninety-five  per  cent 
r.f  the  criticism,  technh-a!  and  oth- 
erwise, heretofore  found  mi  csary.  h:w 
been  dispensed  with,  and  he  has  pub- 
licly stated  that  prnetleallv  every  na- 
tional bank  in  the  United  States  now 
is  in  n 

SATISKACTOir-  CONDITION. 
The  few  which  are  not  are  subject  t<i 
the  strictest  supervision.  This  is  saving 
a  good  dial,  but  it  is  as  it  should  be. 
He  luvs  put  a  stop  to  the  operations  of 
bank  promoters  and  has  declined  to 
give  charters  to  persons  of  Ill-repute, 
or  to  !.ny  person  who  has  been  asso- 
cipteii  either  with  a  stnte  or  national 
brink  In  the  isist  which  railed.  Ft>r 
all  these  things,  and  for  others  which 
he  has  in  contemplation,  it  Is  not  tr>;> 
much  to  say  that  he  has  done  more 
to  elevate  the  standard  of  banking 
and  to  improve  the  efficiency  of  bank 
examinations  and  the  character  of 
bank  management,  bcth  state  and  na- 
tional, than  any  and  all  cimptrollcrs 
who  have  preceded  him.  He  recently  j 
has  given  a  conspicuous  example  of 
personal  sacrifice  to  public  duty,  and 
Tor  this  as  well  ns  lor  the  other  things  ! 
he  has  done  he  deserves  the  thanks, 


the  confidence  and  the  lasting  grati- 
tude of  every  banker,  business  man 
and  bank  depositor  in  the  United 
States.  Probably  the  most  important 
progressive  move  he  yet  has  made, 
among  many  which  stand  out  conspic- 
uously, is  the  effort  he  Is  now  mak- 
ing to  Induce  the  lmnks  in  every  re- 
serve city  of  the  United  States  to  em- 
ploy their  own  examiners.  Not  only 
d>.«es  he  not  discourage  the  ncwly-rtl§- 
covered  system  of 

SELF-INSPECTION 

among  clearing  house  banks,  but  he  Is 


Tnut  Company 
of  New  York 

announces  that  it  is  now  a 
member  of  the  New  York 
Clearing  House  Associa- 
tion, and  that  on  and  after 
June  t2.  i'>i  i.  all  items  de- 
poi-itcd  with  the  Company 
will  be  cleared  through  the 
New  York  Clearing  House. 
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UNION   EXCHANGE   NATIONAL   BANK,  NEW  YORK 

CLEARING  HOUSE  No.  100 
CAPITAL  AND  SURPLUt  DEPOSITS 
$2,000,000  Organized  1903  $10,000,000 

SITUATED  IN  THE  NEW  COMMERCIAL  AND  MANUFACTURING  DISTRICT,  5th  AVE.  AND  21st  STREET 
Bank*  that  can  handle  ta  advantage  tha  Items  payable  In  their  locality  are  Invited  to  correspond  with  ua 


big  enough  to  fiifourage  and  to  help 
<Uong  the  movement  to  the  point  of 
Insisting  upon  It,  and  even  to  the 
extent  of  proposing  to  allow  his  own 
well-trained  and  nuwt  experienced,  men 
to  make  exiiiiiiltiallons  for  clearing 
hoiine  committees  in  the  smaller  cities 
(cf  course,  at  their  own  expense) 
where  it  would  be  impracticable  on 
account  of  the  greater  exwnse  to 
maintain  a  competent  private  exam- 
iner. You  gentleman,  as  hanker.*, 
whether  your  hanks  are  located  in  re- 
serve cities  or  not,  and  the  bankers 
ol  the  whole  country,  should  Biipport 
Comptroller  Murray  in  this  Important 
and  courageous  stand,  not  only  by 
your  voices,  but  by  your  actions  in 
showing  preference  in  the  designation 
of  your  reserve  audit*  to  bunks  lo- 
cated in  tlio.-e  cities  which  accept  and 
c;ns<  lentiouslv  enforce  this  modern, 
wholesome  and  effective  measure  of  re- 
form. It  is  to  be  hoped  that  bankers 
everywhere  »vill  do  so.  and  that  the 
bunks  in  at  least  every  reserve  city 
may  thereby  be  obliged  to  adopt  ft. 
It  is  difficult  to  Imagine  huw  any  re- 
serve city  can  long  stand  out  against 
it,  t>ecause  it  mark*  progress,  and  is 
a  real,  vital  and  very  necessary  re- 
form. 

Now  we  come  to  a  review  of  the  final 
end  mo*t  important  of  all  the  steps  in 
banking  progress  which  In  this  gen- 
eration we  shall  be  called  upon  to 
lake.    I  refer,  of  course,  to 

THK  ENACTMENT 

of  a  law  along  the  lines  proposed 
to  the  National  Monetary  Com- 
mission which  shall  ctw.te  and  estab- 
lish a  permanent  and  adequate  bank- 
ing system  In  the  I'liited  States.  Of 
all  the  experiences  of  the  panic,  bitter 
and  costly  as  some  of  them  were, 
perhaps  the  most  needed  and  effective 
was  the  proof  It  afforded  that  strength 
and  safety  are  to  be  found  In  com- 
bination. It  proved  also  that,  although 
our  system  may  be  good  enough  In 
norma]  times,  it  is  a  failure  In  times 
of  panic,  because  every  unit  among 
thousands  in  the  system  Is  compelled 
at  the  expense  of  every  other  unit  to 
shift  for  Itself,  and  to  fight  for  Its  life 
and  safety,  regardless  of  the  welfare  of 
others.  It  was  demonstrated  that 
wherever  three  or  four  banks  (even 
though  they  were  small  and  weak), 
were  gathered  together  In  the  name 
of  a  "Clearing  House  Association", 
they  could,  in  this  combination  of  re- 
serves, find  not  only  strength  and 
safety  for  themselves,  but  help  for 
their  customers  and  Tor  the  communi- 
ties which  they  served,  by  giving  mu- 
tual support  to  one  another.  In  ef- 
fect this  meant  the  pooling  of  their 
reserve  cash"  for  mutual  benefit.  If 
this  can  be  safely  done  even  in  small 
communities  where  only  a  few  banks 
are  Involved,  how  much  more  safe 
and  effective  might  the  combination 
of  ail  the  banks  of  the  whole  country 
be  made  through  the  agency  of  the 


proposed    National    Uet-erve  Associa- 
tion.    The   protective   and  defensive 
strength  of  such  an  organization  is 
nearly  Incalculable. 
The  general  terms  of 

THE  ALDKICH  PLAN 

undoubtedly  are  familiar  to  you, 
ar,d  I  shall  not  discuss  them,  but  I 
niay  say  that  if  and  when  it  Is  en- 
ac'ed  into  law  It  would  accomplish 
u:uong  other  things  the  following  ob- 
jects, which  ore  necessary  for  our 
own  protection  and  essential  to  the 
achievement  and  maintenance  of  our 
ptoper  position  financially  and  com- 
mercially among  the  enlightened  and 
progressive  nations: 

1.  The  centralization  of  the  cash 
reserves  of  the  nation,  which  in  this 
Central  Reserve  Association  would  be- 
come by  f;.r  the  greatest  and  most 
effective  stock  of  gold  in  the  A'orld. 

2.  The  eventual  abandonment  of 
our  Inelastic  and  unscientific  bond- 
secured  circulating  notes, 

3.  The  establishment  of  a  discount 
-lystem  which  will  utilize  the  merchant 
loans  and  give  to  them  immediate 
debt-paying  iKjwer.  It  will  thus  vi- 
talize the  current  credits  of  trade, 
which  constitute  the  safest  and  sound- 
est basis  for  bonk  note  issues. 

4.  The  absolute  and  automatic  ad- 
justment of  volume  of  note  issues  to 
fluctuating  business  demands  and  to 
the  teni|iorary  seasonal  needs. 

5.  The  conversion  of.the  public  debt 
from  a  faise  and  fictitious  basis  to  an 
investment  basis,  without  loss  to  the 
government  and  without  cost  to  the 
l>eople.  In  this  respect  the  proposal 
is  a  marvel  of  Ingenuity  as  well  as 
of  simplicity. 

6.  It  will  secure  to  the  country  all 
the  advantages  of  a  great  central  bank 
of  discount  for  all  banks,  without  the 
disadvantages  of  government  compe- 
tition In  banking  and  without  the 
fear  of  political  entanglements  or  of 
control  by  any  financial  group  or  set 
of  interests.  In  this  respect  the  pro- 
IKxsed  organisation  4s  admirable  and 
beyond  criticism. 

7.  It  will  conduct  the  fiscal  affairs 
of  the  government  without  the  locking 
up  of  money  in  the  treasury  at  criti- 
cal times  to  the  embarrassment  of 
banks  and  to  the  inconvenience  of 
business. 

8.  The  people,  through  the  govern- 
ment, will  share  the  profits  of  carrying 
on  this  buslnos,  which  will  be  done 
with  no  liability  to  the  government, 
no  cos  to  it,  nor  any  chance  of  lose. 

9.  The  equalization  of  Interest  rates, 
the  extension  of  discount  privileges 
and  the  ability  to  procure  notes  when 
needed  by  the  banks  In  every  sec- 
tion of  the  United  States  alike. 

10.  The  ability  to  meet  any  sudden 
or  unexpected  strain  upon  the  credits 
or  reserves  of  this  country,  whether 
arising  Internally  or  by  reason  of  fail- 
ures, wars  or  other  disasters  in  foreign 
countries. 

11.  The  association    vould  possess 


THE 

Seaboard 

National  Bank 
of  the  City  of  New  York 
Capital      -       •       •  $1,000,000 
Surplus  and  Profits  (Earned)  $2,050,000 
Accounts  Solicited 

8.  G.  BAYNE  

8.  O.  NELSON  Vice- 

C.  C  THOMPSON  
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J.  C.  EMORY 
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Western  National  Bank 

PHILADELPHIA 

C.p.ul  ......  $600,000.00 
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OLDEST  BANK  IN  AMERICA 
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Bank  of  North  America 

(NATIONAL  BANK) 
PHILADELPHIA,  PA. 
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SAMUEL  D.  JORDAN  CaaMav 

WILLIAM  J.  MURPHY  Asst.  Cashier 

K1CHAHD  8   McKINLEY  Asst.  Cashlar 
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The  National  Park  Bank 

OF  NEW  YORK 
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Capital    W.OOO.OOO.OO 
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MELLON  NATIONAL  BANK,  PITTSBURGH,  PA. 

Offers  perfect  service  on  attractive  terms  to  other  banks  and  bankers 

CAPITAL  $6,000,000  SURPLUS  $1,300,000 


all  the  strength  and  advantages  of  a 
branch  bank  system  in  Its  responsive- 
ness to  local  needs,  coupled  with  the 
greater  advantage  of  having  local  In- 
terest and  sympathy  in  the  banks  and 
of  local  control  of  each  unit,  which 
the  branch  bank  system  does  not  pos- 
sess. 

12.  It  would  secure  to  a  certain  ex- 
tent the  unification  of  our  state  and 
national  banking  systems,  through 
their  common  interest  in  and  Joint 
ownership  of  the  Central  Reserve  As- 
sociation, and  through  the  granting 
and  extension  to  all  classes  of 

BANKING  INSTITUTIONS, 

equal  privileges,  opportunities  and  ad- 
vantages of  stockholding,  iind  in 
dealing  with  the  National  Re- 
serve Association,  without  im- 
pairing the  rights  of  any  class.  It 
seenm  in  this  respect  that  when  the 
diversified  interests  of  our  country  are 
taken  into  account,  and  the  number 
of  states,  each  with  Its  own  system 
of  banks,  is  considered,  that  the  limit 
of  ingenuity  has  been  reached,  and 
that  nothing  better,  fairer  or  more 
comprehensive  could  be  proposed. 

13.  The  bedrock  of  soundness  In 
banking  is  the  ability  of  the  banks  to  j 
maintain  cash  payments.  Through  the 
power  of  the  Central  Reserve  Associa- 
tion to  issue  notes  to  banks  in  any 
community  against  the  discount  of 
their  shortly  maturing  mercantile  pa- 
l>er.  the  natural  fear  which  every 
banker  now  has  of  being  unable  at 
times  U>  procure  the  required  notes 
will  be  removed,  and  there  will  remain 
no  necessity  of  any  bank  hoarding  an 
abnci-mal  amount  of  cash  rtseive  even 
in  stringent  times.  This  eliminate? 
the  underlying  cause  of  that  particu- 
larly aggravating  trouble  known  as  a 
"bankers'  panic".  Such  panics  nearly 
always  end  in  more  or  less  complete 
suspension  of  cash  payments  anil  re- 
sults in  the  collapse  of  trade. 

14.  Through  Its  power  to  raise  and 
lower  discount  rates,  power  which  is 
now  wise!)  used  by  such  banks  as  the 
Hunk  of  Knglancl  and  the  Hank  of 
France  for  the  protection  cf  their 
reserves,  as  well  a*  for  the  benefit  of 
the  trade  of  their  res-jwetive  countries, 
the  Reserve  Association  could  and 
wnuld  protect  our  national  stock  of 
gold,  which  at  present  is  whrlly  un- 
protected. This  unprotected  condi- 
tion has  subjected  the  business  inter- 
ests of  our  country  many  times  to 
ernve  and  mine.  .■•  s;iry  perils.  It  is 
tiot  saying  Ho  much  to  assert  that  the 
inability  of  our  treasury,  and  of  the 
hanks  as  irul«rie-inteiit  units,  to  protect 
our  gold  ttock,  hai  cost  this  country 
more  than  the  total  amount  of  our 

NATIONAL  DKUT. 

l.'>.  Through  its  power  to  purchase 
and  accumulate  International  bills  of 
exchange,  and  tn  tt.-ll  them  or  to  sell 
its  own  bills  win  i)  exports  of  cold 
v.  ere  threatened,  and  to  hold  such  bills 
when  the  im;xirtiuion  of  gold 


necessary  or  desirable,  the  Central 
Reserve  Association  would  achieve  an 
internatloual  position  worthy  of  Itself 
as  a  bank.  It  would  compel  the  great 
banks  of  all  other  Important  countries 
to  recognize  it  eventually  as  one  of 
the  most  powerful  factors  in  the 
world's  commerce  and  one  whose  in- 
fluence must  always  be  taken  into  ac- 
count. 

IS.  The  Reserve  Association  as  pro- 
posed would  not  be  an  excrescence 
upon  the  national  banking  system,  not 
merely  an  agency  of  discount  for  the  | 
national  banks,  but  it  would  accom-  '. 
pltsh  by  legal  organization,  for  the 
benefit  of  the  public,  normally,  con- 
tinuously and  cheaply,  what  the  banks 
have  been  obliged  in  a  way  to  ac- 
complish for  themselves  at  great  cost 
In  times  of  distress  through  their 
clearing  house  organizations  without 
possessing  the  equipment  for  it.  I 
mean  the  unloosening,  the  quicken- 
ing Into  life  of  the  short-time  mercan- 
tile credits  which  are  locked  up  In  the 
portfolios  of  banks,  or  lying  dormant 
upon  merchants'  books,  by  convert- 
ing them  into  live  credits  passing 
from  hand  to  hand  In  the  form  of 
bank  notes,  possessing  and  exercising 
debt-paying  and  crcdit-lirruidatins 
power. 

The  growth  of  knowledge,  the  dis- 
semination of  intelligence,  the  rapidity 
of  communication  and  the  Increasing 
needs  of  mankind  growing  out  of  the 
complexity  of  our  civilisation,  all  tend 
to  Increase  the  struggle  for 

INDIVIDUAL  SrnStSTKNCK. 
New  principles  of  serial  wel- 
fare have  been  accepted,  and  others 
are  about,  to  be  established.  They 
involve  a  revolution  of  material  con- 
dition". We.  in  common  with  other 
enlightened  nations,  arc  approaching 
a  condition  of  economic  maturity.  We 
cannot  afford  any  more  to  disregard 
and  icnoie  the  agencies  of  defence  anil 
the  instruments  of  protection  which 
ether  nations  use'  economically  and  n- 
n.-uuinlly  In  their  trade  relations,  than 
we  could  ntl'.rd  to  disregard  the  means 
of  rnllit  ir\  and  naval  defence  which 
they  ufp. 

The  establishment  of  some  kind  of 
Central  Reserve  \-sn<  intlon  for  -til 
these  :  >■■■'--'  ti:s  has  I  .-come  a  national 
neecs-siiy.  If  organized  accordine  to 
the  plan  suggested,  it  would  as  n  bank 
be  as  great  as  our  country  is  great;  it 
would  f.o"se>s  «ren?th  and  power  ade- 
quate to  the  co'.utn's  needs  and  equal 
to  all  it-  demand*.  Such  an  institu- 
tion would  be  a  bating  monument  to 
the  financial  genius  of  this  nene  rilio;>. 
Our  courtly  needs  it.  We  miM  and 
eventually  will  have  It.  It  is  to  be 
hoped  that  we  shall  not  Ire  calb-d  upon 
to  the  nrlee  of  'mother  panic  be- 
fore it  shall  be  given  us.  I  fist  that 
before  adjournment  this  eonveniicn 
niav  unanimously  anprove  the  \  Ian 
ni:d  hv  an  affirmative  vote  urue  the 
member.*  of  Congress  fr<  m  the  slat* 
of  New  York  to  work  for  its  -:ieedy 
enactment  into  'aw. 


HomeSavings  Bank 

Toledo,  Ohio 

Capital  and  Surplus,  $400,000 

It  a  State  Bank  authorized  to  conduct  a 
General  Banking  Business, 

and  a  operating  strictly  within  the  lawi 
of  the  State  governing  Banks. 

Collections  given  especial  attention,  far 
which  remittances  are  made  promptly  at 
a  reasonable  charge. 

First  National  Bank 

San  Francisco,  California 

Capital  ...  $3,000,000.00 
Surplus  and  Profits   -  1,865,492.48 


1.  K.  MOFF-TTT.  Cuhin 
J.  H  SKINNER.  Ami.  C»J»et 
C.  H.  McrORMICK.  A-L  C*rfu»« 
CEO.  A.  KENNEDY.  Ax.  Caatiitr 
In  rite!  your  business  and  placet  at  your  disposal 
facilities  developed  and  perfected  during  forty 


I  1 1  E 


People  sStateBank 

DETROIT.  MICH. 

Capital,  $1,500,000.00 
Surplus.  1,500,000.00 

Collections  a  specialty 


r 


correspondence  invi 


ted 


The  Fourth  National 
Bank 

OF  THE  C1TT  OF  NEW  YORK 


OFFICERS 
JAMES  G.  CANNON,  Praaldont 
SAMUEL  S.  CAMPBELL.  V.  Pra*. 
CHARLES  H.  PATTERSON,  V.  Praa. 
DANIEL  J.  ROGERS,  Caahlar. 
E.  W.  DAVENPORT,  Aaat. 
CHARLES   E.   MEEK,  Aa»t. 

DUUCCTOtlf!: 
Junes  C.  Csimoa  L  F.  Low 

Corasbu  N.  Bliss  Esnex  Dstsao 

RoUn  W.  Sty.i1  M.  Onae  WuV» 

WuW,  S.  OsxJrl*  Eltoda.  G.  S~m 

T  Frsak  MsasiU.  WakSai  Ria, 

TW  H.  MsK.nrick  Mocioa  F.  PW 

Monimrr  L  ScraS  Sunusl  S.  Ctssptxll 


CAPITAL  AND 


$10,000,000 
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Trust  Companies  and  Reserve  Assns. 


|ity  Wlll'am  C.  Polllonl 


There  Is  no  subject  discussed  by 
those  Interested  in  bnnktni?  affairs  tn 
this  country  at  present  which  c«m- 
Hiirvs  In  Interest  and  Importance  with 
tht«  movement  to  secure  real  currency 
reform.  It  would  secrn  as  If  the  dls- 
t-iuwlon  had  now  reached  a  point  whore 
the  prediction  Is  justified  that  the  mon- 
etary legislation  to  t>e  Anally  enacted 
will  be  based  upon  Ou  *uc?;este<|  plan 
of  the  Hon.  Nelson  W.  Aldtlch  to  the 
National  Monetary  Commission.  The 
n-fldy  acceptance  of  the  general  prin- 
ciples laid  down  In  this  plan  by  bu*l- 
nesti  men  everywhere,  as  well  as  by 
many  of  the  banking  experts  of  this 
country  and  Kurope.  shows  that  the 

1 1  MIC  IS  HII'E 

for  Its  enactment  into  taw. 

In  view  of  the  probability  of  action 
by  Congress  at  Its  next  acs-d^n  In  De- 
cember, It  Is  of  vital  importance  to 
those  Interested  In  trust  coiiipanle-i 
throughout  the  I'nited  States  to  COW  lit- 
er thfir  part  In  the  plan  as  It  stands 
at  present.  Then*  is  no  doubt  that,  if 
it  be  found  advisable  to  change  the 
plan  In  any  particular,  the  h«>st  time  to 
(In  so  Is  before  the  legislation  Is  en- 
acted, rather  than  to  iim-nd  It  sub— 
quently. 

In  the  plan  submitted  by  Bnrotor  Al- 
ilrlc!i  to  the  <ommissinn  last  January, 
he  contemplated  the  establishment  'if 
a  new  class  of  notional  banks,  which 
were  to  be  "In  effect  tiitlotml  trust 
companies,  to  be  designated  b>  some 
appropriate  name  and  to  exercise  all 
the  functions  and  have  all  the  privl- 
leee-i,  including  length  of  .  charter, 
which  are  g1v>>n  to  trust  comnanfei  by 
the  laws  of  the  various  stafs".  As  a 
reiult  of  this  provision  in  his  plan. 
.Mr.  Aldrlch  was  Invited  to  address  th" 
trust  companies  of  the  I'nited  Slate* 
at  a  dinner  to  be  given  h>  them  for  th  • 
express  purpose  of  hearing  more  In 
detail  his  suggestions  on  this  all-ab- 
sorbing subject. 

HE  Kit  AN  K  NY  STATED 
that  he  had  given  comiwrntlvelv  liitl  - 
study  to  this  feature  of  his  plan,  and 
would  welcome  the  freest  discussion 
from  those  Interested  In  trust-company 
affilrs. 

The  dinner  was  given  In  New  York 
City  May  5,  1911,  and  was  «  repre- 
sentative gathering  of  officers,  and  ill- 
rectors  of  trust  companies  and,  lu  ad- 
dition, bankers  from  all  pnrts  of  the 
country.  Senator  Aldrlch  si^.keon  the 
subject  of  the  "Kelatlon  of  Trust  Com- 
iwink*  to  Monetary  Reform".  After 
referring  to  the  general  features  i»f  hi-i 
plan  as  applied  to  banking  as  a  whole, 
he  referred  to  the  phenomena]  arowtli 
and  sum  ess  of  trust  companies  n«  com- 
pared with  national  or  state  banks,  and 
assigned  as  the  muse  the  much  wider 
range  of  profitable  business  which  they 
are  authorized  to  transact,  without  the 
same  restrictions  as  to  tne  extent  of 
their  legal  rash  n-serves  against  de- 
posits. He  placed  hlmsi  If  (irmly  on 
record  as  to  the  utmost  Importance 
from  a  broad  public  standpoint,  as  w*'t 
as  for  the  safrty  and  welfare  of  the 
banks  themselves,  that  there  should  be 
A  COMI'LKTK  I'NIKIC  \TION 

in  one  eompnliMufva  -  stem  of  all  our 


banking  institutions;  stating  that,  If 
co-o|>emtion  la  desirable  for  the  7,000 
national  banks.  It  Is  much  more  desir- 
able that  the  16,000  state  banks  and 
trust  companies  should  be  Included  in 
any  plan  for  concerted  action  or  Joint 
resiionslbility.  However,  he  stated 
r hat  after  most  careful  consideration 
of  the  subject  of  nationalizing  state 
banks  and  trust  companies  he  had 
reached  the  conclusion  that,  tn  view 
of  the  diveise  Interests  Involved,  the 
obstacles  la  the  way  of  nationalization 
are  Insuperable,  and  that  our  aim  must 
Ike  t>  accomplish  the  desired  results 
.vlth  as  little  disarrangement  as  pcB- 
sible. 

Accordingly,  he  suggested  that  state 
banks  and  trust  <tim[>aiiles  should  be 


WILLIAM  C.  POILLON. 

ndmllted  to  participate  upon  reason- 
able terms  In  the  advantages  and  re- 
sponsibilities of  the  projtosed  Reserve 
Association,  but  that  such  membership 
1  be  upon  the  terms  and  conditions 
fixed  by  national  legislation.  Amung 
these  is  the  requirement  Tor  uniform, 
1  ..  liable  reserves  against  deiioslts. 
This  and  other  requirements  would 
render  necessary 

0  M  OPERATIVE  LEGISLATION 
by  nil  the  various  state  legislatures; 
such,  for  Instance,  as  that  the  depoalt 
:u!  <  <>!  any  bank  or  trust  company 
in  the  Reserve  Association,  and  the 
notes  of  the  association,  shall  he  count- 
ed as  a  part  of  Its  legal  reserve. 

.•- ■  you  :>re  doubtless  aw'are,  the 
Currency  Commission  of  the  American 
Hankers'  Association  unanimously  ap- 
proved the  general  principles  of  cur- 
1,111  v  reform  embodied  In  the  plan  of 
Senator  Aldrlch,  and  appointed  a 
special  committee  of  five  bankers  of 
national  reputation  to  carefully  con- 
sider the  nationalizing  of  savings 
bunks  and  trust  companies,  and  to 
tirepi-re  a  R|ieclal  report  thereon.  This 
nommlttee  reported  definitely  against 
the  pi-o|iosed  nationalization,  and  in 
favor  of  the  imrticiputlon  of  existing 


Franklin 
National  Bank 

PHILADELPHIA 

Capital   ai.OOCPDO.M 

Surplus  and  Undivided  Profit.  2,730,111.17 
I NCORPOBaTSD  IMS. 
OFFICERS: 

J,  K    McALUBTIR.  PrWdaot. 
J.  A   HARRIS.  JR.,  Vlo*-PnaM*n*. 
B.  P.  PABSkfORE.  I-  H-  IHRIOIJT 

Caahkar.  A..i»t»n!  CM Blec, 

J.  W.  HARDT,  Aaatetant  Caatoaar 
Foreign  Exchange  Department. 

WILLIAM  WRIOKT. 


Chartered  1836 

GIRARD  TRUST  GO. 

PHILADELPHIA 
Capital  aid  Surplus,  $10,000,000 

OFFICERS 
F    B.  MORRIS  fnillH 

w.  n.  elt  n     -     a  fkf%mB 

A.  A.  JACKSON    1:  Vlw-rtiiMI 

C.  J.  I  HO  ADS      :i  ::  Vfce-Pm.  *  Tnm. 

E.  S.  PACE  ii       B  SecnUrr 

C  H.  STUART.  U.  ti       n   A„<  Traea. 

5  W  U0331S      :i  A. 


THE 


Chatham  and  Phenix 

National  Bank 

NEW  YORK 


Capital  and  Surplus 
$3,000,000 

under  direct 
of  the  officer*. 


LOUIS  G.  KAUFMAN,  President. 

GEO.  M.  HARD,  Chairman  of  the  Board. 
F.  J.  HEANEY,  V.cePre.ident. 
W.  H.  STRAWN,  Vicc-Prcd.nl. 

A.  M.  BULL,  Vice- President. 
BERT  U  HASK1NS,  Cashier. 
H.  L.  CADMUS,  A..i.lant  Ca.hier 
N.  P.  CATLING,  Aaai.tant  Caahier. 
W.  B.  BOICE,  Aaaiatant  Ca.hier. 
H.  C.  HOOLEY,  Aaaiatant  Ca.hier. 
Your  Account  Solicited. 

CAPITAL,  SURPLUS  AND  PROFITS 
33,300,000 

THE  NATIONAL  BANK 

of  the 

REPUBLIC 

OF  CHICAGO 

uffers  to  conservative  bankers  Its  fadli. 

ties  developed  and  perfected  by  twenty 
years  of  close  personal  relations  with  cor- 
r<.-»|H>ridenta  tn  all  parts  of  the  country. 
JOHN  A.  LYNCH,  President, 
W.  T.  FENTON,  Vice- President, 

II.  M  McKINNEY.  Cashier, 
O.  H.  SWAN,  Assistant  Cashier, 
JAMBS  M.  HURST,  Aslatant  Cashier. 
WM.  U.  LAV  IN  I  A,  Assistant  Cashier. 
W.  H.  HURLEY.  Assistant  Cashier. 
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state  and  savings  banks  and  trust 
companies  under  their  present  charters 
and  organizations,  with  certain  reason- 
able provisions  regarding  capitalisa- 
tion, reserves,  and  examinations.  Thin 
report  was  presented  to  the  Executive 
Committee  of  the  Trust  Company 
Action  of  the  American  Bankers'  A»- 
scxlatlon  at  the  Executive  Council 
meeting  in  Nashville.  Tennessee,  last 
month,  as  this  Committee  is  the  only 
organized  body  solely  representing  the 
sentiments  of  the  trust  companies 
throughout  the  United  States. 

After  a  full  discussion  of  the  whole 
subject.  It  was 

RKSOT-VKD:  That  the  Executive 
Committee  of  the  Trust  Company  Sec- 
tion of  the  American  Bankers'  Asso- 
ciation 

HKARTILY  APPROVES 

the  plan  proposed  by  Senator  Aldrlch 
for  the  organisation  of  a  National  Re- 
serve Association,  and  of  the  modi- 
fications thereto  suggested  by  the 
Special  Committee  appointed  by  the 
Currency  Commission  of  the  American 
Bankers'  Association,  at  its  meeting 
held  In  Washington,  March  2R,  1911. 
e.B|>eclally  that  portion  of  the  report 
of  the  Special  Commissi 
terms  upon  which  trust 
subscribe  to  capital  stock  of  the  Na- 
tional Reserve  Association; 

This  approval,  however,  being  sub- 
ject to  the  following  exceptions: 

First— As  to  reserve  required  to  be 
maintained  by  trust  companies  In 
central  reserve  cities,  and  reserves  re- 
quired to  be  maintained  aganst  trust 
funds  not  subject  to  immediate  with- 
drawal. 

Second — As  to  amount  of  paid-in 
capital  to  be  required  of  trust  eom- 
panle*.  proposed  in  the  report  of  the 
Special  Commltte. 

Third— As  to  limitations  upon  char- 
acter of  notes  that  may  be  discounted 
by  the  National  Reserve  Association. 

The  3peclal  Committee  of  Five  there- 
upon amended  its  report,  so  far  as  It 
related  to  trust  comiianles,  substantial- 
ly along  these  lines,  and  the  amend- 
ed report  has  been  made  a  part  of  the 
report  which  the  Executive  Council 
will  nibtnit,  with  Its 

UNANIMOUS  ENDORSEMENT, 

to  the  \merleon  Bankers'  Association 
at  the  next  annual  convention,  to  be 
held  In  November  at  New  Orleans. 
If  the  association  approves  of  the  plan 
as  thus  amended,  there  is  good  reason 
for  assuming  that  the  amendments  to 
the  plan  will  be  favorably  received  by 
the  National  Monetary  Commission, 
which  Is  expected  to  report  to  Congress 
In  December. 

Therefore,  it  Is  urgent  that  all  who 
are  Interested  In  trust-company  affairs 
should  study  this  subject  carefully 
from  the  broadc«t  point  of  view,  to  the 
eiid  that  the  statute,  when  finally  en- 
octed.  should'  represent  the  best 
judgment  of  all  who  by  study  and  ex- 
perience are  competent  to  express 
their  views  on  this  most  Important 
legislation. 

HFKKSTON.  MO. — The  Rlk«Mr»n  Tram 
Company  is  organizing  with  $1ih>.i'ii<)  cap- 
ital. E.  J.  Malon,  Mayor  of  this  place.  Is 
1o  be  president. 

YORK.  PA.— A  trUBl  company,  with 
li;r..«oo  capital  II  C.  W'yatt  aii'l  II  V 
Jennings  axe  Intcroalt-tl. 


MARINE  NATIONAL  BANK  BUFFALO 


Capital  and  Surplus  Earnings, 
Resources,  


$3,250,000.00 


Accounts  of  firms,  corporations  and  banks  solicit**.  Collections  glvon  careful  and 
prompt  attention.  

The  Merchants  National  Bank 


ESTARLI8HKD  1SC5 


CAPITAL     n  a 

Suprrfor  fadlMe*  j 


idling  Menu  on  Indianapolit  and  Stale  of 


o*^"3       German  National  Bank 


CAPITAL  and  SURPLUS 


  OF 

PITTSBURGH.  P*. 


$1,200,000.00 

C.  A.  PAGAN.  Via  Pnadart 
A.  FRAUENHEIM.  Vie  ~ 


FIRST  NATIONAL  BANK,  D 


enver 


Capital  and  Surplus 

OLD  1ST  BANK  IN  COLORADO. 
D.  H.  MOFFAT.  ProaldoaL  TWOS.  OUT,  Floo-Praudaat. 

C  8.  HAUOHWOUT.  Aat  OaaJuor.  J.  C.  HOUSTON. 


FIRST 

NATIONAL 

8ANK 


■  UCLID  AVINUI 
CLIVSLANO 


td  Profits  $1,250,000 

ACCOUNTS      OF      BANKS  AND 
BANKERS,       MERCHANTS  AND 
CORPORATIONS,  SOLICITED 
SPECIAL  ATTENTION  TO  COLLECTIONS 


J25.OO0.O00 


Utah  National  Bank  aALT  tfjg  CITY 

CAPITAL  AND  SURPLUS  1240,00000 

W.  8.  McCORMICK,  Proaldaat.  T  R.  CUTLXR.  Vlca-Pr<*l<l..t 

R.   T.   BADOBIL   Oualor.  C.  H.  WKLL8    A—t.  CaahUr 

UNUSUAL  FACILITIES  FOR  COLLBCTINO    ITEMS    IN    THIS  TERRITORY. 


Atlantic  National  Bank,  Providence,  R.  I. 

Direct  conneQions  with  every  Town  in  R.  I. 
SEND  US  YOUR  COLLECTIONS.  MINIMUM  RATES. 


New  York  State  National  Bank 

ALBANY,  a  V. 

Capital,  (600,000 


lkdyakd  _   .  .„„..  „ 

LXDTARD  COOSWBLU  JR..  aad  Via.  Pnolfeat      LAimBNCX  H 
GEORGE  A.  WIOTt  A  apt.  faaMw 
OVER  100  BANK  DEPOSITORS  IN  THB  UNITED  STATS*. 


NATIONAL  METROPOLITAN  BANK 

OF  WASHINGTON,  D.  C 


Oldest  National  Bank  In  the  District  of  Columbia 


CUNO  H  RUDOLPH 
O  H.  P.  JOHNSON  - 


CEO.  W.  WHITE 
*r-i  Priailmi 

VOT  P,«lr* 


Pfaadeat 

GEORGE  O  WAUON 
I  GALES  MOORE  . 


Planters  National  Bank  ric™ond 


ORGANIZED  1M(. 


Capital  $300,000 


Surplus  and  Profits  (eamed)$l  .1C0.CC0 
Deposits  $5,500,000 


SUPERIOR  FACILITIES  FOR  COLLECT  I  NO 
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BAYNE,   RING  ®. 

COMPAN 

(Y 

BANKERS 

Dsalers  in 

^oiTiiiierciai  j 

'aper 

National  City  Bank  Building, 

NEW  YORK 

CHICAGO  PHILADELPHIA 

BOSTON 

Harris  Trust  Building                  Drexel  Building 

Boston  Safe  Deposit  Bui 

Iding 

List  of  Delegates  and  Guests  in  Attendance 


ng  those  who  registered  at  the 
convention  were  the  following: 
Ayrcsj  J.  D.,  Vlcc-Prea.   Bank  of  Pitts- 


trj  rg.  Pa. 

Arnold.  H..  Cash.  First  Nat.  Bank.  Al- 
bany. 

Attken,  W.  B.,  Bronx  Savings  Bank. 
Alexander,    o.   U.,  Cash,   1st   Nat.  Bk.. 

Corona- 
Alley.  E.,  Pres.  Second  Nat.  Bank,  Cort- 
land. 

Alexander.  O.  G.,  Cash.  First  Nat.  Bank., 
Corona. 

Booth,  A.  8.,  Director  Ballston  Spa  Na- 
tional Bk. 

Burke.  John  H.,  Director  Ballaton  Spa 
Nat.  Bk. 

Bridges,  F.  E.,  Cash.  Nat.  Bk.  of  Liberty, 
and  wife. 

Burdlck,    L.   W.,   Cash.   First  Nat-  Bk.. 

Gouvernour,  and  wife. 
Burns.  E  ,  V.  P.  Am.  Ex.  NaL  Bk. 
Bennett.  W.  J.,  A.  C.  Mechanics  Bank, 

Brooklyn. 

Beach.  C.  T..  Cash.  8andy  Hill  Nat.  Hank. 

Hudson  Kalis,  and  wife. 
Benedict,  C.  B.,  Pree.  Bank  of  Attica,  and 

wife. 

Brundage.  F.  D.,  Ami.  Mgr.  Knauth.  Na- 

thod  &  Kuhne. 
Dauach.  A.,  Pres.  Firxt  Nat.  Bank.  Farm- 

I  rued  ale 

Roschen.  F„  Cash.  Hillsdale  Bank.  Rich- 
mond HKt.  and  wife. 

Illauss  John  Lincoln.  N.  Y.  City. 

Hell.  S.  K..  Cash.  Uarchmont  Nat.  Bk., 
and  wife. 

Boody.  Chaa  A.,  Pres.  People's  Trust  Co., 
Brooklyn. 

Bartow,  15.  Edwin.  Cash.  Bank  of  Hlcxs- 
vllle. 

Brokaw,  T.  P.,  Cash.  Flushing  Nat.  Bk., 
and  wife. 

Ikirnes,  F.  I...  A.  C.  Nat.  Bank  of  Syra- 
cuse. 

Hartlett,  H.  A..  Pres.  Highland  Nstlonal 

Rank,  Newburgh. 
rinindage.  W.   W.   Cash.  Bank  of  Hah- 

hondsport 

!li»»lkummpr,  Charles  H.,  V.  P.  Albany 
Tr.  Co. 

Brewer.  R.  O ,  Cash,  Nat.  Bank  of  Ma- 
maroiieck. 

Brewer.  CJ..  V.  P.  U.  S.  Mort.  A  Tr.  Co. 
Bennett.  A.  C,  Mechanics  Bank.  Brook- 
lyn. 

Clarke,  J.  O-.  Prea  Pulaski  Nat.  Bank, 
and  wife. 

Coun.   R    T,  Cash.  Cltlxens  Nat.  Bank, 


Chase.  G    W.,  Cash.  Nat.  Bank  of  Pawl- 

lug.  and  wife. 
Colvln.  A.  H  .  Pres.  Glens  Fall*  Trust  Co. 
Cromwell,  David,  Prea  First  Nat.  Hank, 

White  Plain*,  and  wife, 
'•arse.  Henry  It  .  V.  P.  Hanover  Nat-  Bk 
Clarke.  F  J,  K..  Pres.  Nat.  Pinter  County 

Bank,  Kingston. 
Conahle.    O.    F..    Cash.    Fultonville  Nat. 

Bank. 

Carr,    Cuyler    K..    Director   Mil  ford  Nat. 

Iiank.  and  wife. 
Case,  C,  W,,  Cash.  Second  Nat.  Bank, 
t'nmpbell,  S.  W..  V.  P.  4th  Nut.  Bank,  and 

wife. 

Cannon,  J.  G.,  Pros,  Fourth  Nat.  Bank, 
and  wife. 

Cogswell,  Ledyard.  Jr.,  V.  P.  N.  y.  State 

Bank,  Albany. 
Crandall,  F.  A..  Nat.  City  Bank.  Chicago. 
Clark.  C.  E..  Sec.   Buffalo  Loan  &  Safe 

Hep.  Co. 

Oorwln,  F.  H  ,  V.  P  Woodhaven  Bank. 
Crandall,  F.  W..  Pros.  First  Nat.  Bank, 
Ripley. 

Crandall,  F.  W.,  V.  P.  Nat.  Bank  of  West- 

lield.  and  wife 
Couden.   E.   R  ,     Cash.    Rldgewood  Nat. 

Bank. 

Cornvell.  W.  H,,  Director  Freeport  Bank. 

Campbell.  S.  3,  V.  p.  Fourth  Nat.  Bunk 

Dimsc,   Henry.   Id    Vlce-Pres.  Greenwich 
Bank,  and  wife. 

Donald,  J.  M.,  Chairman  Hoard  of  Direc- 
tors Hanover  NaL  Bank,  and  wife. 

Duncan,  Wm.  C,  I*tvs.  Greenwich  Bank. 

Dodge,  W.  I..  Cash.  Calllroott  Nat.  Bank. 

Duryea.  J.  F..  Cash.  SufTern  Nat-  Bonk 
and  wife. 

Duriand.  li.  C,  Cash.  Chewter  Nat  Bank. 

Chester. 

Dorgeloh.  H.  J.,  A.  C.  Coal  ft  Iron  Nat. 
Bank. 

Dunbar,  Alex.,   Cash.   Exchange  Nations 


at.  Commercial, 


Bank  Pittsburgh. 
Edwards,  Win.  (;., 


Curtis,  j.  C„  A.  C.  Cltlxens  Nat.  Kink, 
Albion. 

Carpenter,   H.    M..  V.   P.   Osatnlng  Nat. 

.  L...  ITes.  N.  Y.  State  Nat.  Bk., 


„«r.  C.  W..  Cash.  Nat.  Hudson  River 
Bank.  Hudson. 
Orandetl,  H    S..  V.  P.  Bank  of  L.  I. 
Conkey    H.  M..  trash.  Chase  Nat.  Bank. 
Clute,  J.  8.,  Cash.  Mfg.  Bank  Cohoes.  and 

Carpenter,  T.,   Mount  Klsco  Nat.  Bank. 

Couch.  H.  J..  C.  H.  Couch  &  Son.  Odessa, 
'"onklln,  H  P..  Cash.  Seocliii  Slate  Bank 
'Wabut.  G.  E..  Cash.  Farmers  Nat.  Bank. 
Rome. 

'-u.l..Iebaek.   W     I...    Pres.   Nat    Bank  of 

C»wntirf'TB<,'E..   Pre*    Mt-   Klsco  Nat. 

Cambri'l,   AUx.   D,   A.   C.   Hanover  Nat. 
bank 

Churchill,  O  ,  Cash.  Bank  of  Hamburg. 


.  Treas.    Guaranty  Tr. 

Co.,  N.  Y.  City. 
Elm  rson,   J.   E.,     Sec.   Formers  ft  Me- 
chanics Sav.  Bank,  lockport. 
Eldredge  E  O.,  Ex-Si-eretary  N  Y.  Bank- 
ers Association,  N.  Y.  City. 
F-arl.  E,  Pres.  Nat.  Nassau  Blink. 
Ks'rlow.   J.   C,   Cash.    First   Nat  Bank, 
Oxford, 

Evans,  D  J..  Cashier  Granville  Nat.  Bank. 
Frew.    Walter   E.,   Pres.    Corn  Kxcnonee 
Bank. 

Fonda.  H.  B.  Treas.  Trust  Co.  of  Amer- 
ica. 

Farnham.    A.    C.    Lincoln    Nai.  Bank, 
Koch  ester. 

Feii  v,  K.  Hayward,  V.  P.  Hanover  Nat. 
Bank. 

Feathers.    W.    C,    Cash.  Manufacturers 

Nat.  Bank,  Troy,  and  wife. 
FrlSNelt.  H.  S.  Pres.  Fifth  Ave.  Honk. 
Farnsworlh.  C.   E,  Cosh.  First  National 

Bank.  Cli'veland 
Fam-hrr.   E.   IL,  V.   P.  Pnlon  Nat  Ilk.. 

Clevelanil. 

tJethoefer.    L.   H.,    Cash     Columbia  Nat. 

Bank.  Buffalo,  and  wife. 
Ornnt.  Ilolln   P,   V.  P.   Irving  Nat.  Ex. 

l:nnk. 

Oavltt.   S.    B.   Cnsh.   Gnvttt   Nat.  Bank. 

Lvons,  and  wile. 
Gordon,  L.,  Pres   First  Nat   Bank,  BrocK- 

port. 

Grlswol.l.    S.    M..    Pies  MonLiuk 
riro-.klyn. 


Giles,  it'll.,  Asst.  Treas  Bankers  Tr.  C, 
Gregory.  A.  W..  Cash.  Frontier  Nat  Bk.. 

Morristown. 
Gunnisr.n.   F.   E.    Tres.     Homo  Tr.  Co.. 

Brooklyn. 


Graham,  D„  Cash.  Matleawan  Nat.  Bank. 
Gibson,  c.  It.,  V.  P.  Salamsnca  Tr.  Co, 
Green,  S.  T.,  Pawling  Bank,  and  wife. 
Harris.  C.  N.  Cash.  City  National  Bank, 

Gloversvllle,  and  wife. 
Hedges.  D..     Director  Patchogue  Bank. 

and  wife. 

Hopkins.  W.  F.,  V.  P.  Third  Nat.  Bank, 
BufTalo. 

Hall,  F.  P.,  V.  P.  Union  Trust  Co.,  James- 
town. 

Hall,  ^11.  A.,  Pres.  Stale  Bank  of  Brocton. 

Ilowiand.  W.  L.,  I»rea.  Manufacturers 
Nat    Bk.,  Mecbanlcville,  and  wife. 

Holmes.  J.  D.,  Cash.  Bank  of  Rlchmond- 
vl  lie,  and  wife. 

Hall.  G.  P.,  A.  C.  Bank  of  New  York, 
and  wife. 

Hunter,  W.  E..  Cash.  First  State  Bank, 
Cunisteo. 

Hopkins,  W.  L-,  Cash.  First  NaL  Bank, 
Ozone. 

Ilalpln,  F..  Cash.  Chemical  Nat.  Bank. 
Hogan.  W.  J.,  Cash.  State 
llerxog,  J.   H..   A.   C.  Nat 
Albany, 

Holden,  A.  M.,  Prea.  Bank  of  Honeove 
Falls. 

Hammond,  Frank.  Cash.  Greenwich,  Bk  . 
and  wife. 

Hyde,  F.  W.,  Cash.  Nat.  Bank  of  Chau- 
tauqua. Jamestown. 

Hannahs.  O.  \V.,  Cash.  Farmers  Nat.  Bk. 
A  Jams. 

Bail  Percy  I...  Cash.  Bank  of  Farming- 
dale. 

Harrimnn,  F    C,  Asst.  Treas.  Guaranty 

Higley.  H.  II  ,  V.  p.  Chenango  Nat.  Bk.. 
Norwich. 

Henr>-.  W.  J..  Sec.  Mdellty  Tr  Co. 
Hewitt.   F.   W.,     Pies.   Washington  Co. 

Nat.  Bank,  GrandvtUe. 
Hopping.  D.  M..  Pros.  Ynnkers  Nat.  Bk., 

and  wife. 

Hayes,  it.  «.,  Cash.  Nat.  Bk.  of  Whlte- 

liull. 

Hopkins,  W.  L..  Cosh  First  Nat.  Bank. 
Ozone  Pk 

Hniomond,  Frank,  Cash.  Greenwich  Bk. 
Hn.-ktns.  II.  I...  Cash.  Chatham  &  Phenlx 
Nat.  Bk. 

Hans,  H  J.  A  C.  Mrst  Nat.  Bank.  Phlla- 
d-lphla 

Ireland.  C.  o..  Cash.  Bank  of  AnUtyvlite. 
and  wife. 

Imholl.  c.  II  .  Mercantile  NaL  Bank, 
.lolme-  n.  L.  G  .  Cash.  Carthage  Nat.  Bk.. 
and  wife. 

Jef-erson.   II    M..  V.  P.  and  Cash.  BanX 

of  Coney  Island,  and  wife. 
Judson.  J.   D..  Pros    1st   Nat.   Bank  or 

Ithlnelieek 

Jefferron.  H.  II.,  V.  P.  Bunk  of  Coney 
Island. 

.loi:.-*.  W.  o..  A.  C.  Nat.  Park  Bank. 
Kent,  F.  T.  V.  P.  Bankers  Trust  Co. 
Kerley.  T.   Pres    B<ill»ton  Spa  Nat.  BK. 
and  wife 

Kloej  fer.  J.  A  .  Pres.  Pnlon  Stock  Yards 

Hunk,  Buffalo,  and  wife. 
Klelne.  F.  A..  Cash.  First  Nat.  Bk..  Port 

Jefferson. 

Knvanagh.  A..  Cash.  Nat,  cirv  Bank. 
Keeler.    Henry   T..   Cash    Nat.    Bank  or 
.'■.ill  urn 

Ijinllirop.  K.  B.  A.  C.  State  Bank,  Cunas- 
t..1n. 

Lee,   F.  G.,  Pres    Brooilwnv  Trust  Co. 
Lewis.  T  J..  V.  p.  Vnthnxil  Reserw  Bk. 
Lee.   E.  A  .  A    C   Chn-e  National  Punk, 
r.eggett.  -I   C  .  Pies.  Cuba  Nat.  Hank. 
I.yford.    K    R.    l>res.    Ul    Nat.    Bank  of 
Wavet  Iv. 

Lewis.  ,:.  K.  Cosh.  Gallatin  Nat.  Bank. 
I.ei-kv.   I.  D  ,  Pres    Ashokan.  Nat.  Bank, 
and  wife. 

MacDougal.  E.  C  .  Pres   Hank  of  Buffalo. 
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Mark*.  H.  K..  V    P.  Traders  Net.  Hank. 

Rochester,  and  wife. 
Massey,  O.  B.,   Pres.     Jefferson  County  j 

Nat.  Rk.,  Watertown. 
Mott,  H.  8  .  l're».  Stale  Bunk  of  North- 

port,  and  wife. 
Mott.   r.    a..   Cash.   Bank   of  Northporl. 

and  wife 

Mead.    Frederick  A..     First   Nat  Hank. 
Albany. 

Mliddo*.  W.   8.,  A.   C.  Philadelphia  Nat 

Mllle"  3.  H  ,  V.  P.  Cha»«  Nat.  Bank,  and 
wife. 

Meeker.  F.  II.,  Cash.  Cnadllla  Nal.  Bank. 
Morgan.  H         Treus.  N.  V.  Stale  Bap.k- 
ein  Association,  l'res.  First  Nal.  Bank. 

Meic^ntTi!  rf.'l'T...  Nat.  Hank  of  Slam-  ' 

Hallux.  E.  T.,  A.  C  Merchant*  Ex.  Nat.  j 

Bank,  and  wife. 
Mott,  U  W.,  V.  P.  First  Nat.  IVank,  os- 

u  ego,  and  wife. 
Maxfleid.    D.    H.,    Prea    Hiram  Maxfleld 

Bk..  Naples. 
Mason.  A.  K..  Cash.  QUns  tails  Tr.  Co. 
Mllmlre,  H  L..  Cash.  Mohawk  National 

Bank.  Schenectady. 
Marshall.  N.  M..  Pre*.  People  a  Bank.  Ma- 

W.  A.,  Cash.   Bank  of  Phlla- 


Dolge- 


Maine;  W..  Cash.  Flrat  Nat. 

MlYchell.  C.  S„  V.  P.  Century  \\*»*  . 
Noddetn,  J.  H  .    Ocean  Bay    Bank,  and 
wife 

Newell.  K.  J..  CaJ<h.  Peoples  Bank.  Buf- 
falo, and  wife. 
Nevtua,  V..  V.  P.  Ulrio^Kx^NsX  H,an*^ 

nk' 

li..     A.  C.   Merchanta  Nut. 

Poviei-s,  F.,  V  V.  Wee  I  ha  try  Slate  Bank. 
Polllon;  W   C.  Pres.  Mercantile  Tr  <_o., 

Pollk.  VS'V,    Caah.    Nat.    City  Bank. 

PrToTF.   F,     Ca.h.  Merch.   Nat.  Bk.. 

Puldy^VK.  A   C.  Chase  Nat.  Bank. 
FeVchaa.  A.,  Ca-h.  Flrat  Nat.  of  M<  x- 


Nelson.  S.  C,  Pre*.  Seaboard  Nat.  Itat 
Nash,  \V.  C3..  Pre*.  Mercantile  Nat.  Bin 
o'Hanlon,  wm..  Cash,  C.cneva  Nat.  I 
Pavntor,  O.   E-.     A.  C.   Merchanta  N 


Pastor 


lea 


Commercial 


Perkins,  J    H.,  V.   P.  Nat. 

Hank.  Albany. 
Potter.  Frank  A..  Cash.  Patehoguc  Bank, 
and  wife. 

Penny,  D.  H.  O..  A.  C.  Irving  Nat  Kx.  Bk. 
Pratt,  Jas    A..  Asst.  to  Treaa.  Guarantee 

Prau'li.  M  .  Pre..  Second  Nat.  Bank,  F.l- 
ir.lru. 

Patterson,  Chas    H-.  V.  P.  Fourth  Nat 

Bank,  and  wife. 
PUrson,  U  K.,  I "real.  Irving  Nat.  Exch. 

Bk 

Plerson.  P.  M.,  Cash    Bank  of  the  Man- 
hattan Co..  N.  Y.  Cliy. 
PlattVn,  J.  \V..  Pre*.  V    S.  Mortgage  4 

I-attemcm.  R.  A..  Pre*.  Tarrytown  Nal 

Bank,  and  wife.   

Pollard,  W.  G.,  pre*    Bank  of  Ocnes«, 

Patterson^  C.  E-,  Caah.  Hempstead  Hank. 

Pine,  V..  "Wesley.  V.  P.,  Freeporl  Hank. 
Pugslev.  C.   A  .   Pres.    WoMenesier  Mil. 

Bank,  Peeksklll. 
Rowland.  I-.  W,  V.  P.  Columbia  Bank 
Itlngler.  V.  A..  Knauth.  Nnchnd  *  Kuhne 
Itoarh.  J.   P..  Am.   Ex.   Nat.  Hank,  and 

wife 

Hunklr    Pelmar,  Peoples  Nat.  Bk..  Hoo- 
<rtck  Falls.  .  _ 

Pre*    First  Nat.  Bank. 


Kemer.  J.  B., 

Ozone. 
Keed.  Wm..  A 


..  C.  Nat.  City  Bank. 
Ithoades,  J.   H.,   Khoade*  &  Co.,   N.  1. 
City 

Rowley,   E.    N..   pres.   First  Nat.  Bunk. 

Rleck».h,Crt  W  ,    V.    P.    Liberty  National 

Bank,  and  wife. 
Hrdfetn.  8.,  A.  C    Mercantile  Nat.  Bank 

and  wife.  „  _. 

Hcddlsh.  T.  H  ,  Caah.  Crtwtito  Nut.  R  <. 
Hhodes,  Bradford,  Pres.  First  Nat.  Bank, 
Mamaroneck.  , 
Hlcharrss.  W.  W  ,  Cuah.  Tlcondrruiro  Nal. 


Bonk,  and  wlf 
...  w,  A.  W-.  Can 
and  wife 


Snnv 


,h.  C.arfleld  Nat. 


Bunk, 


Swan,  C.  C,  Pres.  Merchant*  Nut.  Hank. 

Klmlra,  and  wife, 
Skinner.  I.   A..  Schenerludy  Savlnsa  BV. 
Stewart.  T,.  V.  P.  State  Bank  of  Mlver 

Creek,  and  wife. 
Srhenck.  Chaa-  U.  V.  P.  People*  Tr.  C  o  , 

Brooklyn.  _  . 

Slade.  C  C    A   C  ma»e  Nat.  Biuik 
Snlffen.  F.  L, ,  M«r  Title  iluar.  A  Tr.  <  >»,. 

Brookl>n.  .  , 

Sheldon    .1.  '>.,  Cosh.  H.  of  Convi-rn-  ur 
Shut"    It   E-.  V.  P.  Yonkers  Nat  Bank. 
Srolih.   K    Foster.  Cuahier   Na.-aau  Nat- 
Uk..  Brooklyn. 


Schrixk.   E.   S.     Pr<-«.   >'lilzvn»  t'enttal 

N.it-  Bunk,  and  wil«- 
Swiint'>n,  T   .1  .  Pre*    Not.  i  :ank  of  Cin- 

ru'-rre,  hi-.«irr 
Siuasn.-.   W     I-:,.    I'l.v    Kit -l    Nil  B..«k. 

I:      oe.  iind  wile. 
Smith,    F.      u..    <".isti.      Funnel  .<  I'.ui.x. 

SpilriKMll ' 

Slmonson.  \V.  A..  V.  P.   Nut.  City  I*. ink 

Scott,  W.  S.  Anet.  to  Pri-.*.,  il.irrlnnin 
Nat.  Bunk. 

Smith.  A  P.  Ca^li.  M«-h.  Ilk  t.f  Brook- 
lyn, and  wif.- 

Snyder.  «i.  E  .  Cash.  CayiiKa  Co  Nut  Bk.. 
Auburn. 

Siilelbei  Ker.  I..  N.,  <  ,i>li.   I'nioi.  N.it    I  :k 

Philadelphia. 
Stumpt.  Anthony,   Anthony  Stumpr   P  ;1> 

Co..  N.  Y.  CUy. 
S|M-nr<  ,  (;.  \\\,  Pre*    People'*  Nat  Bunx. 

Brooklyn. 
Sane.  John,  A.  C.  Hank  of  America. 
Sammls.  H    K.  V.   p.   Bank  Il.iiitln»r- 

ton.  and  wife. 
Smith.  1<  Irani.  Pres.  I'.uekvllle  Centre  Hk  . 

and  wife. 

Smith  H  II..  CaJdi.  Bank  of  North 
Hempstead. 

Sherlll.  I.  W.  Fal.kill  Nat  Bank,  Fall- 
kill. 

Stone,   A.   <!..   Caidi.    Tompkins  C...  Nat. 

Isink,  and  wife. 
Siheiuk.   t'.    I...   V.   P    p. .,[>!. 'a   Tr    i'o  . 

BriMiklyn 

Tomllnsoii.  T.  W  ,  Bunk  ..I  M.i>a!;i 
Tripp,  f>.  B  .  Cash.  N.it    Hunk.  M.i.u-.aun 
Talliert.  .1    T..  V.   p.  Nat    City  Buna. 
Tuber.    W     I.    Pr-*      .i;l/..n-    Tr  Co,, 

1'IMii,  and  wife. 
Thumi-d.  F.  C.  Cash.  Mfis    Na(.  Itunk, 

Illon. 

Terry,  L.  E.,  t.'ash.  S..u:  n.impt.-n  Hank. 
Torn.  E.  S..  <sa»li    Flint  Nat.  Bank  Syra- 
cuse. 

Thompson,    A.    W..    <  "i»«ti.    Uondio.it  Nat, 

l-.unk.  Elnitstun.  and  wife. 
Tavlor.  U..  V.  P..  Coal  .*   Itvti  Nut  Bk. 
Thornton.  II..  Pres.   Nut    Bank  of  New- 

burxh. 

Volch.  S.  S..  lintliviav,  Smith,  1'old.i  C". 
Vail.   fj.   M.   Pres.   Suffolk   Co.   Tr.  Co.. 

I„  I.  City. 
Yoorhls.  A.  I.,  Cash.  Stale  Bank. 
Ve'lty.    A.    P..    A     t!    Fust    Nat.  Bank. 

Brooklyn 

Vaii  Tuyl.  <J.  C  ,  Superintendent  Bunkum 
Dept. 

Woodward.  W..  Pre*  Han.oer  Nut  Bank. 
Wlilte.  C.  H.  Cash.  First  Nat.  Bk.  Coop- 

erstown,  and  « lie 
Walln  e.  II.  I.  .  Ca^h.  Doldis  Ferry  r.ank. 

Dobbs  Fen  v.  and  wile. 
Watson.  F.  Barry.  Pies.  Central  Bank  of 

Medina. 

Wulleii,    Wm.   F.,     Mtcliiinli »  tt     M.  tuis 

Nat.  Bunk. 
Ward,  Wm.  J..  Viee-Pi-s    Bank  .d  Cney 

Istund. 

Waller.  <i.  CrltPtb.  Ca-.li.  C...|Uf:blu  Hank 

VrataiML  A.  II  ,  Cash.  Ilunsurlan-Amerl- 
cun  Bunk 

Ward.  II  F...  Cash  Irvinu  Nat.  Kx.  Bk. 
Wbittaker,  Elm-r  E.,  Cash   llam.ver  Nat. 

Wli'inrd.  Mrr    M    F. ,  A.  C    Citizen-  Nat 

Bank,  Fulton. 
White,  C   A..     A.   C    N.   V    Slat.-  Nat. 

Bank,  Albany. 
Wl,l»r.   'J.    I.   Pt>*    Will- or   Nat.    1  -:*.  nk, 
1  ■   1 1  • :  1 

Word- n,  I.  K.  Cneh,  Exehaniti-  Nal.  Ilk.. 
1  'i-.i  :i 

Weppnet.  E.  A  .  Cash.  >  i.Miian  -  Ann-:  lean 

Bank,  Buffalo 
Walarbunr,   w    II  .  A.  C.  Cltixi-n*  Nat- 

B  nk.   Sainlntfi  Spi  '"•'- 
Willlts,  K   E.,  Plea.  Glee  Coye  Nal  Elk. 

urn  I  wife. 

Voting,  J.  C  Pur  Pp'llvan  t'n  Nat  BV. 
/.imrnermun.  H   S..  -Mellon  Nat.  Bk  .  Pitt*- 


BANK  ITEMS. 


CHICAGO,  IBB— The  <;n  ,  nbiinm  Trust 
I'olllicnv  Is  orK.'intZiriK  WBI.  St  via.noo 
capital,  .tnmes  E  and  Henry  E.  (if  en- 
linum  arc  Hie  orita  nl/a  r  s 

CLIO.  MICH.— The  Clio  State  Bank  has 
hes-n  orKiintxed  with  l-C.'.MJ  capital. 

DEMOPOL1S.  ALA.— The  Commercial 
National  Bank  lias  !  •  ■  n  ■  reaulxed  with  a 
capital  'if  *1  o.i.i.e.i.  a  R.  Smith.  U  L. 
Stelniiart,  -I    H    Spitl.t   .  rid  C    C  t'i.'iy 

a  r.     I ' .:.  i        "  1 . 

WILLIAMSON,  W.  VA.-Tlio  Mlmto 
County  Bank,  cap'tn'.ized  m  JWnooo.  hns 
been  convenes!  Into  Hie  Nat  I-val  B-ink 
,.f  Commerce.  W.  i.;i...»iykoontx,  A.  O. 
Itir  d.    J.    K.    Anders..:!   and    K  F. 

| till  .        '•    are  interesled. 


w 

MONDS 


For  Investing 
July  Dividends 


Tin  s,,  rwn  forms  of  <V  -\  ri.,id  Bonds  of 
the   American  K«al   Estate  t'inil«iny 

6r,  Coupon  Bonds 

For  those  who  wish  to  Imest  llOo  „r 
n  mi,. 


Sr;  Accumulative 

For  ihisse  who  wish  to  save  %lb  or  more 
a  year. 

iffer  to  i-arefi.il  Investors  a  timo-tric-l 
nr., I  <onso:  val  Ive  i.lun  to  IriereuHC-  their 
Income  or  U>  plae<*  their  s^i\diif:a  vvliore 
t  lie-.-  wilt  secure  the  k miles'  Mf'.'ty.  !«»>' 
the  hio|  e«t  Intere:  •  ret u in  i-«riMlMent 
therewith,  and   be  convertible  into  cash 

A  H  i:  Six's  are  safe,  h.  cause  thoy  art- 
backed  by  assets  of  I2S.OOO,«H>  and  capi- 
ta s;id  surplus  of  li'.insi.oiHi.  They  have 
Paul  >■■;  for  ;."!  years,  i.tuinin«  t..  In- 
vestor.- more  than  |;,»ifi,OoO  In  ;a  1  n.  i ;ml 
ni.d  Interest. 

Booklet  de-ciildiig  Bonds  and  props-r- 
ties  on  Which  they  ale  hap.. I.  nuip  of 
N.  s  V.ik  City  sh.-wimc  eoatioti.  and  ti- 
niin.lul   statement   sent   on  r'sniest. 

AMERICAN  REAL  ESTATE  COMPANY 

Capital  and  Surplus.  $2^11,247.80 
Founded  1888         Asset*  (23,0 

527  Fifth  Aienue,  N«*  York 


The  BEST  Investment 
»  LOANS  UPON  FARMS 

1.  A  liberal  rate  o(  inter  est. 

2.  Ample  tec  unity. 

3.  Increasing  security  horn  the  lad  that  the 

supply  of  agricultural  land  is  aot 
equal  to  the  demand. 

Foe  35  yesri  m  hats  «4d  aadi  loss,  sad  so  bares  k 
w tiial  s  Jsr  t<s  psrsKBt  of  (ssicipsl  or  inisrai. 


FUNDING  COMPANY  OF  AMERICA 

40  Exchaag*  Place,  New  York 
Investment  Department  offers  securities 
of  h  gh  .grade  financial  enterprla*  pay- 
ing regular  and  attractive  dividends, 
and  growing  rapidly — an  exceptional 
opportunity;  also  railroads,  public  aer- 
vice  and  industrial  bonds  yielding  from 
A'  ',   to  6  ; .    Write  for  particuli 

0FFKEI5  AND  DIUCTOU 
Esmri  Stub  Lataar,  Pmidesl 
W.  Asraaia,  Tmurn  Jsbs  W. 
S.  tm~ir.  Via 

C«..  T.oy.  N.  Y. 
A.  H.  rUs.  JusD.J 
rWr.1  FV..I  NabasJ  Banl     l'r«idr«l  H«d»o  Y.cKt  «< 
New  Bcrlu..  N.  Y.  Boal  Co..  Ny.tt.  N.  Y. 


Corporation  Organizers 

Delaware  charters  are  Inexpenalva  aaM 
periH-tual,   and    permit   stock  holders  am.' 
directors  to  hold  mee tints  anywhere.  Tbr 
isw    is   more  stable,  and  arsjsla  era 
po.vers  than  other  stales.  II. 141.434. 4« 
— t>tt  a!    .ritanlnil    in    Delaware  du 
J»l«  -double  that  of  New  Jersey  or  •»- 
where     In  selecting  an  agent  to  ornaJ. 
and  represent  your  company,  get  the  be* 
^lt  »dl  be  cheaper  and  safer  in  the  en; 
and  will  Kdd  prestige,  to  your  enterprtr- 
Lawyers'   and    Brokers'   bualneaa   a  ape 
ciaity.    Corporation  Law  and  farms  sen 
on  request- 

MERRICK  SECURITY  &  TRUST  CO. 


] 

Digitized  by  Googlje 

■SBBSI 


July  l,  1911.] 


UNITED  STATES  INVESTOR 


The  American  Audit  Co. 


Home  Office 
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BANK  EXAMINATION  DEPARTMENT 
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•I  Audits  and  Independent  Examinations  made  of  Bank*  of  Deposit,  Sayings  Banks  and  Trust 
Companies.  Q  Asntance  rendered  Directors  in  their  Periodical  Examinations.  Q  Modern  Accounting 
Methods  Introduced.  <J  Certificates  (or  Publication  Issued.  <J  Certified  Statements  prepared  showing 
the  Financial  Condition  of  Customers  desiring  Credit. 


BRANCHES 


NEW  YORK,  (WaUart-Atfori.)  lid  SL  and  3th  Ave. 
CHICAGO,  Marquette  Building 
WASHINGTON.  Colorado  Building 
PHILADELPHIA,  Bellevue-Stratlord 
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MILWAUKEE,  Ptanklnton  Bank  Building 
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NEW  ORLEANS,  Mntoou  Blanche 
LONDON,  E.  C.  50  Uresham  Street,  Bank 


6%  Timber  Bonds 


Secured  by  First  Mortgage  on  one  of  the  finest 
and  safest  stands  of  commercial  timber  on  the 
continent.  The  bonds  are  a  first  lien  on  the  land 
as  well  as  on  the  timber  and  carry  with  them  a 
participation  feature  which  should  give  investors 
a  net  return  considerably  in  excess  of  the  6% 
interest  on  the  bonds. 

Circular  tvtih  Photograph*  and  Full  Details  on  Request 
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New  York 
Trust  Corn- 


One  of  the  Incidental  results  of  the 
admission  of  such  a  numerous  body 
of  trust  companies  to  the  New  fork 
clearing  house  may  be 
the  transfer  of  some 
of  their  deposits  to 
banks  In  Philadelphia 
Albany.  Some  banks  lu  other 
places  may  also  be  beneficiaries  cf  the 
movement,  the  magnitude  of  which  It 
Is  a.s  yet  Impossible  to  forecast.  It  is 
not  merely  among  the  hanks  of  Phila- 
delphia or  Albany  that  one  hears  this 
lesu't  predicted,  although  they  certain- 
ly .ire  keeping  an  alert  eye  on  the  New 
York  Fitimtlou.  They  learned  some 
years  r.go  when  the  New  York  clearing 
house  f.rst  adopted  its  system  of  col- 
lection charges  on  checks  and  drafts, 
that  this  development  offered  an  op- 
portunity for  solicitors  from  Philadel- 
phia and  Altmny  to  get  accounts  from 
parties  aggrieved  by  the  innovation. 
They  are  not  likely,  therefore,  to  k°op 
their  solicitors  touring  the  West  now 
or  sweltering  in  the  South  when  there 
is  bigger  game  nearer  home. 

Neither  Is  the  prediction  made  only  by 
certain  big  business  men  of  New  York, 
heads  of  corporations  or  firms  whose 
sales  are  made  all  over  the  country, 
although  from  this  quarter  some  loud 
complaint  against  the  effect  upon  their 
own  accounts  of  the  admission  of  the 
trust  companies  to  the  clearing  house 
la  hoard.  Apparently,  the  trust  com- 
panies look  with  some  concern,  too, 
upon  this  feature  of  the  situation.  Per- 
haps that  is  why  some  of  them  have 
not  as  yet  applied  for  clearing  house 
mcmb*r=l.l->.  Seme  of  the  account* 
which  ttuy  fenr  will  be  put  In  jeoptrdy 
by  their  affiliation  with  the  clearing 
house  were  obtained  only  by  much  ef- 
fort and  they  dislike  even  to  think  of 
forfeiting  this  business.  Candor  com- 
pels1 one  to  voir*  the  belief,  however, 
that  few  New  Yo-k  trust  companies 
will  remain  without  the  fold  on  this 
account,  and  one's  hope,  moreover,  is 
in  acccrd  with  this  belief,  for  the  clear- 
ing house  needs  them  and  they  In  turn 
stand  In  need  of  it.  The  clear- 
ing house  ought  to  be  able,  when  the 
next  panic  comes,  to  represent,  in  it* 
efforts  to  ward  off  or  alleviate  trouble, 
all  of  the  responsible,  down-town 
banks  of  New  York,  Instead  of  only  a 
fraction  of  them,  and  It  ought,  too,  to 
have  on  its  governing  committee  the 
benefit  of  the  Judgment  and  Influence 
of  the  abler  trust  company  manager*. 


Nevertheless.  It  is  true,  of 
that  there  is  a  substantial  volume  of 
with  the  trust  companies 
which    is  peculiarly 
lie     susceptible  to  aptieals 
from  Philadelphia  and 
Albany  banks  and,  to 
extent,   from  banks   in  other 


places.  The  bus  I  new  in  question  is 
that  which  would  nati  rally  have  gone 
to  these  banks  outside  New  York  years 
ago  had  the  trust  companies  not  held 
it  back.  It  comes  from  various 
sources,  located  In  various  communi- 
ties. Some  of  these  deposits  are  made 
by  manufacturers,  some  by  merchants, 
some  by  otit-of-tovn  banks  which  are 
for  the  most  part  trust  companies,  al- 
though then-  pre  national  banks  among 
them.  The  cavse  which  brought  this 
tmsines-  te>  the  New  York  trust  com- 
panies is  much  the  same  In  all  cases. 
These  merchants  and  manufacturers 
desi-ed  t  *  av  id  paying  Tor  the  col- 
lection of  such  portions  of  their  de- 
posits as  consist  of  checks  and  drafts 
payable  by  or  at  banKs  outside  New 
York.  The  banks  who  keep  accounts 
with  the  New  York  trust  companies 
come  to  a  large  extent  for  that  very  rea- 
son, although  u  few  came  because  they 
wished  to  act  as  collecting  correspond- 
ents fon  the  New  York  trust  companies 
and  were  willing  to  pay  for  this  boon 
by  keeping  balances  with  those  trust 
companies.  Since  these  various  man- 
ufacturers, merchnnts  and  out-of-town 
banks  can  no  longer  make  use  of  New 
York  trust  companies  to  avoid  collec- 
tion charges,  they  may  bo  expected  to 
seek  some  other  agency  that  will  en- 
able them  to  continue  their  freedom 
from  these  annoying  costs.  Certainly, 
the  language  which  some  of  them  are 
employing,  relative  to  their  p'lght  sine? 
the  trust  companies  they  have  been 
.accustomed  to  patronize  have  entered 
the  clearing  house,  is  about  as  Incon- 
sistent with  passive  submission  to  the 
new  status  as  one  can  well  Imagine. 


Seek  New 
York  Ex. 


Very  likely  the  lirst  effort  of  some  of 
these  patrons  of  the  New  York  trust 
companies  will  be  to  remain  as  patrons 
of  their  present  trust 
company,  even  while 
they  seek  a  menns 
of  freeing  themselves 
from  these  exchange  charges.  They 
have  been  with  it  so  .ong  and  have 
been  so  well  treated  that  they  dislike 
to  Bev*r  their  present  amicable  bank 
connections.  To  this  end  they  will 
try  to  forte  their  deposits  to  consist 
as  largely  a*  possible  of  New  York 
drafts.  New  York  trust  companies  are 
not  to  be  blamed  If  they  urge  their 
customers  strongly  to  make  this  at- 
tempt. Such  a  course,  if  tt  succeeds, 
will  keep  thc«e  deposits  in  New  York 
and  will  in  addition  have  another  ef- 
fect that  New  York  banks  may  prop- 
erly desire.  This  Is  that  out-of-town 
banks  will  have  to  enlarge  their  de- 
posits at  New  York  in  order  to  afford 
the  increased  supply  of  New  York 
draft*  which  will  be  called  for. 

But  the  attempt  may  not  have  all  of 
the  success  which  some  of  the  more 


optimistic  anticipate.  The 
of  the  New  York  trust  companies  have 
much  less  control  over  the  character  of 
the  checks  which  they  receive  and  make 
over  to  their  respective  depositories 
than  they  might  desire  to  have.  You 
.see  the  checks  they  receive  are  not 
from  their  dependents  and  friends,  but 
from  easterners,  and  it  isn't  the  easiest 
thing  in  the  world  to  persuade  a  cus- 
tomer, whom  one  naturally  does  not 
desire  to  offend,  that  every  time  he 
m tikes  a  remittance  he  should  to  th<? 
t;ouble  i  f  asking  his  bank  to  give  him 
a  New  York  draft  for  the  purpose. 

Some  years  ago,  when  the  national 
bank?  of  New  York  adopted  their  pres- 
ent schedule  of  charges  on  collections, 
the  afempt  was  made  by  many  of 
their  i  at  :  t>ns  to  get  more  of  their  do- 
pe sits  in  the  form  of  New  York  drafts. 
Many  of  their  patrons  found  the  un- 
dertaking lather  ineifectual.  And  when 
jou  come  to  think  of  it,  it  isn't  at  all 
lenuukable  that  this  should  have  been 
the  experience.  There  are  very  few 
business  men.  except  perhaps  those 
who  have  a  monopoly  of  some  very 
dtslrable  commodity,  who  feel  like  ask- 
ing their  customers  to  pay  in  any 
other  way  than  that  which  is  most 
convenient  for  the  customers  them- 
selves, so  long  as  that  most  convenient 
way  is  a  thoroughly  buslnosslike  one. 
If  customers  prefer  to  pay  w  ith  checks 
drawn  in  the  banks  of  their  own 
tow  ns,  one  is  too  anxious  to  retain 
their  custom  to  Interpose  any  objec- 


The  banks  of  Hartford,  Conn.,  can 
bear  convincing  testimony  a*  to  the 
much  slighter  control  over  the  char- 
acter of  the  check} 
8ome  Are  they  deposit  which 
Powerless  some  businesses  have 
than  do  certain  other 
businesses  which  stem  to  be  of  very 
similar  nature.  In  that  city  several 
Insurance  companies  have  their  main 
offices  and  have  given  it  considerable 
reputation  as  an  Insurance  centre.  Part 
of  these  companies  provide  life  insur- 
ance, port  of  them  Insure  against  loss 
by  fire.  The  life  Insurance  companies, 
so  the  Hartford  banks  tell  us,  have 
little  or  no  dllliculty  In  making  the 
pile  of  checks  which  they  send  each 
day  to  the  bank  for  deiwalt  consist 
largely  of  New  York  drafts.  Fire  In- 
surance companies,  on  the  other  hand, 
can  do  almost  nothing  in  this  direction. 
Their  deposits  consist  of  all  sorts  of 
check"  gathered  in  from  all  the  four 
quarters  of  the  country,  checks  on  little 
bonks  in  out  of  the  way  towns  of  the 
Sooth,  checks  from  the  Rocky  Moun- 
tain region,  checks  on  banks  In  the 
Mlssisippl  valley,  In  short,  checks  on 
almost  every  conceivable  type  cf  bank 
located  In  almost  every  hamlet  and 
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CAPITAL  $2,000,000 

SURPLUS  $2,000,000 

DEPOSITS  $35,000,000 


\\V.;-.i;r  tl'V.   die   im.ij;itm1ioti  eat,  eai: 

At  lir^t  blush,  trie  .1  iff  err  n  t  eliavur- 
t";  nf  til--  ili  |H>s:ts  of  I  he  f:rs>  comr.ti- 
riics  IimRs  li'lliinlr  'if  c.t i>!an;it  -<»:i. 
'I  heir  r<  i-..'|.t.-<  i  »in-  ;i  ]  :n  i  s :  »:-::  r  i ;  t-l  > 
tr>  In  tin  I r  o«n  :i 1 S  it*  <h"  re- 

e.->|,(s  i,f  tin-  llf'-  <  :Hi.;.;in)es  lolne  Il  <.>U. 
tie  ir  .u^.-iit  s.  V.!:y  -huiiM  u,.-  lire 
(■•■lupaiiivs  Imv,.  -<>  lid.:*-  eu'itrol  our 
t.h,-:r  re;>  ■.■-••!-.tii:Ki-s  a  i;>-u  1 1 1 l-  llf' 
i-D^ipiinii  --  nr«-  ;ilJr  tu  cSiii  '  nf  t!.i-ii- 
ri.';n'isvul;itiv  <".i  exaith  the  variety  of 
rc:ilUli«Ki  «  tileh  the*  itesiie"  ll  rciill* 
U  a  «.•••«-■*•  of  i.-sjh^  tivc  <li.-Kro<-*  of  c<n- 
t.rol.  for  the  :ire  i  ()iii|».inif,  \\o:iUi  W: 
(juiu-  <u>  li^i.py  a»  thtir  bauks  would 
be  to  have  tbe  chocks  they  receive  con- 
sist mainly  of  New  York  drafts. 

The  explanation  la,  after  all.  really 
very  almpJti.  Tbe  fire  companies  are 
not  in  position  to  enforce  their  desires. 
The  tie  which  binds  ao  agent  of  a  life 
company  to  It  Is  a  rather  strong  one. 
He  has  found  that  self  Interest  dic- 
tates that  he  shall  work,  except  on  the 
most  infrequent  occasions,  for  one  com- 
pany and  for  one  alone.  Tbe  story 
he  tells  hia  proapeotive  customers  Is  of 
the  virtue*  of  that  company,  lu  un- 
rivaled surplus,  or  Its  substantial  div- 
idends, or  Us  liberal  treatment  of  pol- 
icy holders,  or  Its  peculiarly  attractive 
new  pel  Idea,  Customers  come  eventu- 
ally to  associate  him  In  their  minds 
with  that  company,  and  their  feelings 
toward  him  would  be  those  of  strong 
suspicion,  if  presently  he  should  begin 
visiting  them  in  the  Interest  ot  some 
other  company  which  on  previous  oc- 
casions he  is  not  unlikely  to  have  de- 
cried. As  part  of  the  stock  In  trade 
of  the  life  Insurance  solicitor  is  a 
refutation  for  sincerity,  he  cleaves, 
therefore,  to  one  company  with  a  de- 
termination which  makes  him  some- 
what responsive  to  the  company's  dis- 
cipline. This  enables  tbe  company  to 
impose  upon  him  the  requirement  that 
his  remittances  to  It  shall  consist  of 
checks  drawn  on  some  New  York 
bank. 


A  fire  insurance  agent,  on  tbo  other 

hand,  is  not  onry  not  tied  to  any  one 

company,  but  it  Is  best  both  for  himself 

and  for  the  companies 
Cant  Require  ^  ^  wtaM 

New  York  w,nt  8everal  jompa. 
Fund*  nJee  and  feel  equal  de- 
votion to  all.  Any  scheme  which  looks 
In  the  direction  of  restriction  of  Ore 
agent*  to  a  single  company  would 
tend  very  strongly  to  prevent  that 
scattering  of  risks  which  comes  so 


M  h'-liiK  ii  lii-sn  r'-'iuiiviiMiil  of  sound 
f.r-  ilium  am v  iieie.'Kvn.ent.  If  lie  were 
xvr,ti::C  lor  only  on*  n.miiMy,  ,m 
iiK-ui.  in  Uh  it~>-:re  to  auike  his  In- 

i.  iniii'  ;.s  U'Titf  a»  j'O-irible.  would  seek 
to  insure  "vim  >  lw.>o  ov  other  le.illd- 
ir:^"  it  his  lor.  n  in  th:i'.  C"iu|>a:i>.  IT 
!,e  1 1 : l j I  .-iidieli m  jlilll'v  lu  .u'<;i>U);i]tsU 

ii.  he  H.Hild  li.iv.-  Vu .•.:■».<  trw  houee.- 
1  c .-r -: lI •  -«J  side  r>>  side,  injured  In  this 
'  ' .in  1  i;j ::  > .  ;nul  belore  loun  he  t:ii»;iit 
have  hjs  eou;|,;Mi\  altogether  too  much 
eoiieerned  in  the  lire  leases  nf  thnt  one 
pl.ue.  A  sitiKle  I  re  In  this  one  com- 
m '.mis y  tuieht  ii"nl  hlx  wtnpany  a  roaJ- 
1>  heavy  bknv.  A  wholesale  eonflnKTa- 
tlou  butb  as  Choisea  or  S&u  Krau- 
clsco  experienced  might  actually  ruin 
the  corporation.  Since  be  represents 
several  companies,  he  has  every  incen- 
tive to  divide  his  business  among  them, 
to  have  bouses  that  are  side  by  side  in- 
sured in  different  corporations,  and  to 
1  ave  all  the  companies  have  about  an 
equal  share  of  his  business.  He  doesn't 
wish  any  one  of  them  to  be  so  heavily 
affected  by  any  fire  In  his  community 
that  there  will  be  any  danger  of  losses 
not  being  promptly  paid,  or  his  stand- 
ing with  any  of  his  companies  given 
a  shock.  For  this  desirable  condition 
the  companies,  however,  have  to  pay 
the  price  of  being  somewhat  lees  able 
to  Impose  requirements  upon  him  than 
are  tbe  life  companies. 

If,  for  Instance,  they  should  demand 
from  him  that  his  remittances  be  lu 
New  York  funds,  his  response  would 
probably  be  a  refusal  to  do  business 
further  with  a  company  vrhlch  Is  so 
finical.  There  are  plenty  of  other  com- 
panies, he  will  state,  who  would  be 
glad  to  take  his  business  without  re- 
quiring of  him  this  sort  of  remittance. 
Especially  would  he  be  apt  to  elect  to 
reuresent  some  other  company  If  he 
found  bis  local  bank  disposed  to  charge 
him  exchange  for  the  New  York  funds 
It  furnished  him.  Not  a  few  banks 
would  be  disposed  to  make  such  a 
charge,  and  the  result  Is  that  tbe  fire 
insurance  companies,  at  least  of  Hart- 
ford, and  probably  of  most  places,  al- 
low their  agents  to  make  their  remit- 
tances in  any  kind  of  check  that  Is 
good.  And  the  Hartford  bonks,  like 
many  other  institutions  who  find  their 
deposits  of  each  day  made  up  In  con- 
siderable part  of  checks  upon  which 
tbeir  New  York  correspondents  will 
make  a  charge  for  collection,  main- 
tain substantial  balances  at  Philadel- 
phia and  Albany  banks  for  the  pur- 
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pose  of  getting  their  collections  made 
without  charge.  They  began  to  do  this 
at  the  time  when  the  New  York  na- 
tional banks  as  members  of  the  clear- 
ing house  began  to  make  charges  for 
collections. 


As  with  tho  fire 
so  with  numerous  other  corporations. 
Just  because  their  New  York  bank 
would  like  to  have 
An  Anoma-  them  iwalro  their  de- 
lous  State  ooslts  consist  mainly 
ot  New  York  funds,  It 
does  not  follow  that  these  corporation* 
can  thus  regulate  the  component*  of 
their  deposits.  They  must  either  pat- 
ronize other  banks),  therefore,  to  a  suf- 
ficient extent  to  warrant  those  other 
banks  In  assuming  the  expenses  of 
collection  for  them,  or  they  must 
to  the  charges  of  the  New  York 
banks.  Considerable  business  that  the 
New  York  trust  companies  have  would 
have  gone  to  the  New  York  national 
banks  Instead,  had  those  banks  not 
been  obliged  by  clearing  house  rule  to 
make  charges  for  collection  of  checks. 
For  years.  New  York  national  banks 
have  been  discovering,  sometimes  to 
their  considerable  chagrin,  that  some 
trust  company  right  in  the  same  build- 
ing with  them  or  just  across  the  street 
has  an  account  which  a  national  bank 
would  have  if  that  trust  company  were 
not  making  collections  free.  Very  fre- 
quently, the  situation  has  been  posi- 
tively exasperating.  The  rule  may 
have  seemed  anomalous  some  lime* 
when  Its  effect  appeared  principally  to 
be  to  assist  trust  companies  to  got 
business  rather  than  to  cure  the  evil 
which  it  was  meant  to  cure.  Now,  tho 
anomaly  will  be  eliminated,  for  with 
the  principal  trust  companies  subject 
to  clearing  house  rules,  the  only  two 
alternatives  for  many  corporations  will 
be  to  yield  to  the  chaws  or  to  open 
accounts  in  some  other  city. 


tempt  arts  of  reprisal.  Some  few  years 
ago,  when  the  national  hanks  of  New 
York  were  first  Imposing  charges  for 
collections,  the  banks  of  one  of  the 
principal  cities  r,f  New  England  tried 
to  retaliate.  In  a  custom  of  their  clear- 
ing house,  nut  uncommon  among  clear- 
ing houses  generally,  they  saw  the 
means.  This  custom  Is  that  of  permit- 
ting banks  to  pay  balances  standing 
against  themselves  at  the  clearing  house 
In  New  York  funds.  The  suggestion 
was  made  that  this  custom  be  ter- 
minated, that  the  requirement  be  that 
any  bank  not  settling  in  cash  should 
settle  with  Boston  funds.  The  pur- 
pose,  of  course,  was  to  bring  about 
withdrawals  by  the  local  banks  of  their 
funds  from  New  York,  to  some  extent, 
and  the  deposit  of  those  funds  instead 
in  Boston.  The  suggestion  either  was 
not  tried  at  all,  or  was  soon  aban- 
doned. Very  likely,  there  are  some 
ecmmunltles  where  the  plan  would 
have  worked,  but  In  this  dry  enough 
of  the  banks  found  genuine  need  of 
Now  Ycrk  funds  to  such  an  extent  that 
the  proposed  plan  was  Irksome  ln- 
1  tead  of  helpful.  There  seems  to  be  m 
disposition  in  other  communities  to  try 
this  scheme,  and  the  probability  Is  that 
It  would  be  ineffectual  anyway. 


Those  banks  outside  New  York  who 
have  h!^o  been  using  the  trust  com- 
panies as  depositories  In  order  to  ob- 
tain free  collection  of 

Attempts  at  duck-  will  be  in  the 
Reprisal  same  plight.  Some  of 
them  will  elect,  very 
likely.  0.1  pay  the  charges,  because  of 
the  demand  of  their  customers  for  New 
York  funds,  which  demand  they  can 
readily  satisfy  by  keeping  their  present 
connection  with  the  New  York  trust 
companies.  Some  w  ill  elect  to  transfer 
their  accounts  to  Philadelphia  or  Al- 
bany. One  Is  somewhat  curious  to 
know  whether  any  of  them  will  at- 


Some  of  the  banks  In  Philadelphia 
and  Albany  may,  we  Imagine,  be  less 
keen  after  the  collection  accounts  of 
the  trust  companies 
Some  Won't  now  than  they  were 
Solicit  after  the  similar  ac- 
counts which  the  New 
York  national  banks  displaced  when 
they  first  put  their  exchange  chaws 
into  force.  The  lelatton  of  the  Phila- 
delphia and  Albany  banks  with  the 
New  York  trust  companies  are  decided- 
ly cordial,  if  not  p  sjiholv  profit- 
able. Tin  habit  Mill  some  of  th  > 
New  York  tni-'t  companies  his  bin  t' 
keep  fit  oil  balances  at.  Philadelphia,  and 
■Mh.-sev,  and  thi  s  t..  obtain  the  privi- 
lege of  unloading  great,  quantities  of 
checks  upon  the  banks  In  tho-e  cities 
in  eoltiet.  a  privilege  of  which  they 
have  availed  themselves  on  a  lingo 
-.ale.  Of  eo".rse.  the  amount  of  Items 
the«e  tru«f  companies  will  have  now 
to  ci'Ilect  may  diminish  and  the  bal- 
ance; they  keep  lit  Philadelphia  and 
Albany  may  shrink  commens-.-.rately. 
So  long,  however,  :ts  the  bulaiK'  H  con. 
tinue  at  all  substantial  there  may  well 
be  a  disposition  on  the  part  of  the 
Philadelphia  and  Albany  banks  not  to 
search  for  business  anions  the  iwtrons 
of  the   truit  ce-i       i      which  ke-p 


such  generous  balances  at  these  two 
cities. 

That  the  Philadelphia  and  Albany 
banks  will  be  alert,  however,  to  all 
reasonable  opportunities  Is  wholly  like- 
ly. The  prospect  Is  that  not  only  they 
but  the  hanks  of  Pittsburgh,  Baltimore 
and  other  centres  will  reach  for  some 
.slime  of  the  business  the  New  York 
companies  have  had.  Knlisted  in  the 
Mime  army  with  them  »lll  be  banks  la 
final  I  ecmmunltles  where  factories  are 
located  whose  main  business  offices 
are  In  New  York.  There  Is  no  reason, 
for  instance,  why  a  bank  in  Wilmlng- 
ti  n,  Del.,  should  not  ask  a  New  York 
firm,  whose  factory  Is  in  Wilmington 
or  vicinity,  to  increase  slightly  the  bal- 
aiice  tnat  firm  has  with  this  bank  for 
meeting  weekly  payrolls,  it  could  offer 
In  retain  to  do  much  collecting  r.C 
checks  and  drafts  for  that  firm.  What 
It  cannot  readily  collect  direct,  it  can 
unload  on  that  reserve  agent  bank  with 
which  It  keeps  a  balance  Itself  for  ob- 
taining free  collections. 


MARINE  NATIONAL  BANK. 

An  outing  of  about  100  employes 
and  officers  of  the  Marine  National 
Hank,  of  Buffalo.  N.  Y.,  at  the  su.'imer 
home  of  President  Clement,  on  July  4. 
made  that  day  one  of  the  pleasantest 
holidays  which  those  who  participated 
in  it  have  ever  enjoyed.  Incidentally, 
it  brought  to  Thomas  L.  Jewett,  who 
1. as  be:  11  for  forty  years  employed  by 
the  bunk,  two  souvenirs  never  to  be 
lorgotten.  One  was  a  check  for  Jo.OOO 
given  by  the  bank,  and  the  other  a 
silver  loving  cup  from  his  lellow  em- 
ployes. Out.luor  siKirts,  a  pleasant 
luncheon,  and  an  inspection  of  Mr. 
t.'leii.enfs  an  pie  far  :i  made  up  the 
day's  programme. 

When  Mr.  .lewelt  entered  the  em- 
ploy of  tho  Marine  National  ISank,  in 
1S71,  there  were  but  five  other  em- 
ployes, ami  the  resources  of  the  bank 

'*'''>'  but     S|.:,iin.   The  resources 

now  aggregate  |33,(iW,fl40. 


INDUSTRIAL  PREFERRED  STOCKS. 

,;  "-  "•  "  'it  v  (vinipu!iv.  3j  Wall 
-tr.  d.  New  York,  bankers,  have  just  is- 
seed  a  very  interesting  compilation  of 
carefully  .v!cetc,}  Industrial  preferred 
stocks  of  proven  merit,  comprising 
twenty  of  the  more  prominent  eom- 
"f  which  have  icgularlv 
paid  dividends  on  their  preferred 
sb.-res  ever  since  they  were  lamed, 
l-rom  'his  IKt  t>  ,.  inv.-t,  r  can  select 
seasoned  seeuritie-.  yielding  an  income 
ol  from        to  7  per  cent. 

Th.-  table  which  aeenrnpanies  this 
];;uuphlet  is  divided  into  two  groups, 
-  imp  one  Iwine  Industrial  preferred 
stocks  having  no  bonded  indebtedness 
and  group  two.  Industrial  preferred 
stocks  with  bonded  indebtedness.  They 
win  be  pleased  to  send  this  pamphlet 
to  all  who  are  interested. 
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IF  YOU  HAVE  NO  CORRESPOND  F.N  T 


IN  CINCINNATI 

RESOURCES 

TWENTY-FIVE   MILLION  DOLLARS 


WABASH-PITTS.  FIRST  MTC.  BONDS. 

New  York  City.  July  6.  1911. 
Ed.  Usitbo  States  Invbstob: 

There  is  danger  that  some  may  be 
beguiled  into  accepting  a  "plan"  giv- 
ing only  from  60  to  TV)  for  our  bonds, 
and  It  becomes  necessary  constantly  to 
remind  bondholders  of  the  great  value 
of  their  security,  that  no  one  may  make 
a  mistake  through  ignorance.  I  intend 
sending  out  a  series  of  letters,  each 
devoted  to  the  worth  of  our  property 
to  some  singlo  interest,  such  as  Erie, 
Pennsylvania,  Western  Maryland. 
Lackawanna,  etc.  One  certain  interest 
to  be  referred  to  is  very  much  alive  to 
the  situation  and  is  anything  but  in- 
active. A  seller  must  have,  however, 
more  than  one  buyer  to  get  a  proper 
price.  In  the  present  cose  there  should 
be  six  or  more  competitors  for  the 
plum  that  one  now  expects  to  g»t  for 
a  song. 

first  whether  the 
h-is  any  vnlue  to  Its 
the    Wabash   Railroad.  We 
already  begin  to  raid 

HINTS  OF  THE  FOLLY 

of  the  original  conception  of  the  Pitts- 
burg Terminal,  statements  of  heavy 
losses  to  Wabash  Railroad,  etc.,  and 
through  all  there  runs  the  constant  hint 
of  depreciation  and  belittlement.  True, 
the  Wabash  Railroad  has  lost  money 
on  the  Terminal  (not  as  much  as  In- 
genious press  writers  figure,  but  maybe 
three  or  four  millions).  The  Wabash 
stockholders  bad  the  option,  and  guess- 
ed wrong.  Had  the  man  who  was  pres- 
ident of  the  three  allied  companies — 
and  who  left  the  presidency  because 
too  honest  to  tolerate  what  was  then 
planned  and  afterward^  carried  out- 
won  the  control,  there  would  have 
no  Wheeling  &  Lake  Erie  notes,  with 
allogod  bond  security,  no  Wheeling  & 
Lake  Erie  receivership,  no  Wabash  and 
Wheeling  ft  Lake  Erie  repudiation  of 
a  moral  and  legal  obligation,  no  Wa- 
bhsh-PlttsburR  receivership,  no  attempt 
to  rob  the  Wabash-Pittsburg  of  it*  sub- 
sidiaries, no  starving  of  bondholder* 
into  submission,  etc.  Probably  the 
Wabash-Pittsburg  would  now  bo  pay- 
ing interest  on  its  second  mortgage, 
with  considerable  prospective  value  to 
its  common  stock. 

Still,  losses  have  occurred  by  the  ac- 
tion of  Wabash  management  and  stock- 
holders. Why,  then,  should  not  thcBi' 
stockholders  bear  lo*-es?   But  need 

thf:  LOSSES 

go  on  any  longer?  If  the  present  leal 
owners  of  the  Wabash  (not  the  Goulds) 
were  to  step  to  the  front  now  in  man- 
ly, honest  fashion,  reinstate  the  traffic 
agreement,  help  to  provide  equipment 
and  traffic  for  Wheeling  &  Lake  Erie 
and  Wabash-Pittsburg,  announce  that 
the  Wabash  is  still  in  Pittsburg,  and 
means  to  stay,  and  means  to  carry  out 
all  agreements,  whether  they  bring  loss 
or  profit,  it  would  improve  the  credit 


of  the  Wabash  Railroad  like  magic. 

The  Terminal  was  well  planned. 
The  properties  were  wisely  brought 
together.  The  building  of  a  really 
great  system  was  well  under  way. 
There  have  Intervened  some  years  of 
dishonor.  Of  course,  losses  followed. 
Perhaps  some  people  have  stolen  a 
parC  of  what  the  others  lost.  Perhaps 
not.  Perhaps  all  have  lost,  the  tricky 
and  the  honorable  together.  But  why 
need  they  lose  more? 

The  world  likes  honesty.  It  likes 
courage.  Let  the  Wabash  stand  up  and 
try  to  do  its  present  duty.  Its  char- 
acter and  reputation  would  be  restor- 
ed Instantly,  while  credit  and  dollars 
would  follow.  Not  much  financing 
would  be  necessary.   The  Wabash  is 

ALREADY  RESPONSIBLE 
for  the  Wheeling  &  Lake  Brie 
The  Wabash-Pittsburg  second 
gage  would  not  make  onerous  terms. 
If  the  first  mortgage  coupons  now  due, 
and  to  accrue  for  a  year  or  two.  were 
extended  at  6  per  cent  Interest  and  fu- 
ture principal  and  Interest  were  guar- 
anteed, there  would  bo  do  pressure 
from  that  source.  About  all  to  be 
looked  out  for  would  be  receivers'  cor- 
tiflrateg  to  the  amount  of  some  seven 
millions.  The  Wheeling  ft  Lake  Erie 
and  Wabash-Pittsburg  properties  are 
at  this  moment  In  shape  to  provide  In- 
terest on  these  certificates  and  to  do 
the  necessary  double  tracking,  etc,  out 
of  earnings. 

Of  course,  an  adjustment  with  Wa- 
bash Is  not  much  In  our  interest,  for 
our  bonds  being  in  default,  we  can  de- 
mand, and  by  proper  action  can  get  114 


in  cash,  but  such  adjustment  could 
easily  be  carried  through,  if  the  Wa- 
bash ownership,  aside  from  the 
Goulds,  wish  to  serve  their  own  inter- 
ests. I  need  not  take  space  to  show 
the  value  of  Pittsburg  to  the  Wabash. 
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Wli.  W.  MASON   President 

rdward  W.  COX   Tlce-PresWeot 

chas.  G  ALLEN   Casbler 

EDWARD  L.  PIPER   Aeet.  CeehJex 

Directors: 
Free'  B.  Richards.        Charts*  O.  Alio. 
Henry  B.  cieavm.        u«oree  T.  Wsat. 
William  W,  Mucin.       lieorja  WosKutt  D*yer. 
Lyman  M   Cousins,       Reaerell  C  Bradford, 

Edward    ri*    1  Ml 

OLDEST  BANK  IN  AMERICA 
Chartareel  by  Conoreee.  1TB1. 

The 

Bank  o/North  America 

(NATIONAL  BANK) 
PHILADELPHIA,  PA. 

Capital   f  1"99°'950,95 

g^;;-^;;:::::::::::  3$8;8 

HARRY  O.  VICrTRNRR  Pr*a>4*« 

SAMUEL  O.   JOKDAN  Cuhl» 

WILLIAM  J.  MURPHY  Aeet.  CeeMsr 

RICHARD  S   McKINLBY  AeaL  Oeekler 

Accounts  Solicits* 

Cerreip«nS*nc*  Invito 


HUNGARIAN  AMERICAN  BANK 

Fifth  Avenue  and  Twenty-first  Street 
NEW  YORK 

The  bank  offers  to  bankers,  corporations,  merchants  and  others  the 
fullest  possible  service  in  all  departments  of  modern  banking. 

Foreign  Exchange  in  all  Us  branches  a  specialty 


FIDELITY  TRUST  CO.  wtaSaton 

CAPITAL  AND  SURPLUS,  $900,000 

General  Banking 

Oldest  Trust  Company  in  the  State  of  Washington. 


THE  DEXTER  HORTON  NATIONAL  BANK  of  Seattle 

maintains  a  department  organized  for  the  especial  care  of  the  accounts 


of  bank*  and 
bankere 


bankers.     Our  officers   will  be  pleased  to  correspond  with 
the    establishment    of    relatione    in    the  Pacific 
CAPITAL  A  SURPLUS  $1,440,000 


CITIZENS  NATIONAL  BANK  ""IT" 

CAPITAL,  $1,000,000  SURPLU8.  $2,000,000 
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ANGLO  &  LONDON  PARIS  NATIONAL  BAt  - 

•AN  FRANCISCO 

Capitol,  SvnDln  ltd  Profit,  $5,700,000.00        Deposit,  $23,(00,000.00        Cnh  tad  Sight  Eukugf ,  $10,300,000.10 

Uam  Timkn'  L*Hn  ct  Craft,  unittit  h  ■!  pan  <i  i»  wold:  bor»  ud  «*  Faraicji  Eidiuft,  and  mam  Drain  aad  CaUa  Tn 

ACCOUNTS  OF  BANKS.  BANKERS,  CORPORATIONS.  FIRMS  AND  INDIVIDUALS  INVITED 


All  of  that  Is  self-evident  The  en- 
trance was  planned 

IN  HARRIMAMC  STYLE. 
Had  the  builders  not  turned  wreckers 
the  enterprise  would  ere  this  have 
proved  a  wrnderful  success.  It  may  b? 
yet.  For  the  Wabash's  own  sake  (not 
for  the  Terminal's)  It  needs,  and  must 
have,  the  Pit  tsbu  rs^Toledo  system. 
That  system  would  be  worth  far  more 
than  It  ever  cost. 

In  my  next  letter  I  expect  to  point 
out  the  value  the  Terminal  property 
would  have  If  in  the  hands  of  another 
system.         Yours  very  truly, 

OEO.  L.  HOXJE. 

P.  S— Can  It  possibly  lie  true  (as  Is 
rumored)  that  In  estchanse  for  a  few 
places  on  the  Wheeling  &  Lake  Erie 
directorate  our  committees  have  agreed 
not  to  press  suits  involving  Gould  In- 
terests? 

If  so,  Individual  bondholders  must 
Intervene  by  counsel,  and  hold  the  sit- 
uation until  bonds  can  be  withdrawn 
from  the  two  committees,  under  the 
court  decision,  and  until  a  genuine 
bondholders'  association  be  formed. 

G.  L.  H. 


AMERICAN  BANKERS'  ASS  N. 

The  next  convention  of  the  Ameri- 
can Bankers'  Association  will  be  held 
In  th°  city  of  New  Orleans,  La.,  the 
week  of  November  20.  All  meetings  of 
committees  and  sections  will  be  held 
at  the  St.  Charles  Hotel,  while  the 
convention  will  meet  at  the  Athe- 
naeum, which  Is  a  magnificent  struc- 
ture, and  well  adapted  for  this  pur 
pose. 

Monday.  November  20.— Committee 
meetings  and  Executi vp  Council  meet- 
ing. Evening,  banquet  tendered  by  the 
bankers  of  New  Orleans  to  the  Execu- 
tive Council.  The  ladles  will  he  enter- 
tained at  a  special  evening  reception. 

Tuesday,  November  21. — Associa- 
tion cunvenes  at  10  o'clock  and  2 
o'clock.  Fete  Champetre  at  City  Park 
and  reception  at  the  Country  Club  at 
t>  o'clock  p.  m.  Fireworks  and  illumi- 
nation in  the  park  and  on  the  lakes. 

Wednesday,  November  22.- Meet- 
ings of.  Trust  ronipany  and  clearing 
House  Sections.  Automobile  rides 
throughout  the  city. for  the  ladies  and 
visit  to  the  water  works  plant  In  spe- 
cial street  cars  In  the  afternoon.  All 
parties  to  meet  at  Audubon  Park  at  4 
p.  m.  to  attend  a  polo  game.  Reception 
and  ball  at  the  French  Opera  House 
In  the  evening. 

Thursday,  November  23.  Meetings 
of  Savings  Rank  and  organisation  of 
Secretaries  Sections.  Visiting  the 
harbor  and  excursion  by  boat  to  Re- 
serve Plantation;  lunch  to  be  served 
on  the  boat  or  boats  to  be  chartered, 
and  return  to  be  arranged  from  Re- 
serve, La.,  by  special  'rain  to  be  fur- 
nished by  the  Illinois  Central  Railroad 


Company.  Invitations  to  all 
theatres  in  the  evening. 

Ft  iday,  November  24.— Second  day's 
convention  and  Executive  Council 
meeting.  Entertainment  to  be  left 
open  to  enable  the  bankers  to  entpr- 
taln  thote  of  their  friends  who  may 
bt-  in  tho  city. 

THE  LARGEST  TRUST  COMPANY. 

The  semi-annual  statement  of  the 
Guaranty  Trust  Company  of  New  York, 
as  of  Jure  30,  1911,  records  the  largest 
figure 3  ever  reported  by  an  American 
trust  company.  The  deposits  are  $163,- 
oco.fjfto.  which  Is  a  gain  of  over  $38,- 
icu.uo  since  the  annual  statement  cf 
December  31,  1910,  and  a  gain  of  over 
$lS.0tO.CiiO  aince  the  last  published 
statement  of  the  company,  June  7. 
The  tctrtl  resources  are  now  $217,000.- 
iir-o,  as  against  $151,000,000  six  months 
ago. 


I.OS  ANGELES,  CAE— The  Citizen* 
National  Hank  Is  to  Increase  Its  capital 
from  $1,000,000  to  $1,500,000. 

NEW  IBERIA.  LA.— The  Citizens  Bank, 
capitalised  at  $50,000,  commenced  business 
June  5.  Felix  Patout  is  president;  E.  T. 
Weeks  and  H.  Patout,  vice-presidents; 
Charles  L.  Provost,  cashier,  and  Fred 
Patout,  assistant  cashier. 


FINANCIAL  INQUIRY. 

Alllt-Chalmers  Preferred  stock. 

21257.  (Cleveland,  O.l  As  Allls-Chtil- 
nn-rs  I'refen  eel  stork  liuci  a  range  of  from 
64  v  omvn  to  lost  year,  and  from  14 
down  [u  this  yrar.  we  would  he  much 
;t.-*i-t.  If  pi'^slMe  for  Vitu  to  do  so.  to 
have  you  (five  us  the  r<-a*on  for  thl*  ami 
III' i  i  m  us  what  you  i-onstiler  the  future 
pn>M|e-t'l.s  <>f  Uilw  sioek.  Is  there  any  llke- 
ilhn'  il  of  ;iny  of  the  nrcuriiiilaied  divi- 
dend- thero  ti  being  |  aid,  If  so.  how  soon? 

An<  :  The  advnnre  In  AlUa-ri.iilmers 
pr«-f«-rr<  il  la  !  year  w  as  hnse<l  In  part  up- 
on lov  vvledne  tli  >t  tin-  n  .mpuny's  business 
and  e;trrilinr*»  were  »ulmtatitlu.lly  better 
than  ilhw  of  the  preceding;  year.  Joined 
to  ihe  fact  that  Industrial  9lia.es  Ktneial- 
ly  were  then  so  iling  at  the  htfthe&i  point 
of  the  year.  The  siihwqui  ni  reaction  ear- 
lier tilts  Issue  back  with  ouie.s,  and  me 
movement  has  been  accelerated  by  evi- 
dence* of  a  slackenlnK  In  the  company's 
business  within  recent  n>.  nt lis  For  tho 
twelve  month*  ended  June  3".  l!H<i.  there 
was  earned  on  the  preferred  jdiares  It. 01* 
per  cent,  against  St  ]  it  cent  In  lWIlt  anu 
H.M  per  cent  In  ISMS.  Kvideiilly.  the  year 
just  don,  <|  w  ill  «tio\v  ions  itivorable  n  suits 
than  Its  predecessor,  thereby  dimming  the 
outlook  tor  the  payment  uf  the  60  per 
cent  deferred  dividend*  on  the  liutue.  A* 
a  speculation,  the  stock  has  good  poeal- 
blllti'-!',  an  a  revival  of  Industrial  prop- 
erty would  naturally  result  In  betler  earn- 
InuH  and  a  blither  market  valnallnn  ror 
the  share*  li  i.H.  however,  a  lung  pull 
pm|H«|tlon.  We  refer  you  10  a 
article  on  this  company,  which 
In  our  Isiiii-  of  March  4,  mi. 


The  New  York  Trust  Company 


26  BROAD  STREET 


OTTO  T.  BANNARD,  fWrfrnf 


moktimek  N 

PKKOKI 

ii.mke 


III  T'KNER, 


(•ItKllKHb-K  J.  IKiKNE. 

■  VKT   VV.   Ml  HUSK.  BetreUrr 


Vice  lT.»li1.nlB 


•  II  Mtl.KS  E   IIAVIiOi'K.  1 

\ it  I'M ' * H  s  ".inn*. 

II     H.U.TKI.   SHAW,  j 
JAMES  IhiIiD.  Trwujurrr. 


otto  t.  1:  ann  a  iii) 
-   i:i:m)!m;  iiekthon 

.1  VM1>    A.    HI. A  Hi 
JAMTS  C.  COLGATE 
Ui'HEIlT   W.   d«  t-o|(EST 
JOIN    II  IlKJ'NlS 

BI.MEttT  II.  '1AHY 
JMBKPli  P.  <3ItA<  E 
■•'Hill  KS  W     II  VHKNKSS 
JAMES  N.  Htt.l. 


y    >'  lloKKHTOT 
AIl'lHIli  ITHTISS  JAMK.H 
PtlBDKIUU  U.  JBXXUiCM 

V.  V  I.TEH  JKVMNCS 
CIIAI'M-!:!  KEEI' 

WoolHUItY  EANGDON 
.  OIN    I     M  1  : -i  -n  >-:  ]  I  . 

james  c  vk.mei.ee 
<;e<>iii;e  \\\  iekkins 


joiin  s  ruins 

E    I  •  VltMAI.KE  l-KKNThE 
l:i. Ml  VI)  II.   KANIHJI.I  II 
Nilll.MAN   I!    HE  A  M 
Il     AVMAK  SAMiS 
JoSE I'M  J  SUIi'I'M 
.l"M.\  v\  >tkiii.im: 
JAMES  i-TII.l.llA.N 
EIINST  TIIAl.MANX 
Ml  EES  TIEItNEV 


■t  At  Out  mi  Buiieu,  J»e 


RESOURCES. 
Cash     in     Office  and 

Bank!   $12,492,271.03 

Loans  on  Collateral  ...  28,425,408.24 

BEIs  Purchased    4,818,687.47 

Stocks  &  Bonds    15,182,659.27 

1  Market  Value) 
Bonds  and  Mortgages  .  2,213,075.00 
Exchanges  for  Clearing 

House    2,221,406.13 

Interest  Receivable  ....  385.908.30 


1911 

LIABILITIES. 

Capital  Stock    $3,000,000.00 

Surplus  and  Undivided  

Profits    11,184,103.84 

Deposits    47,716,179.84 

Cheques  outstanding  ..  3,632^92.19 
Reserved  for  Taxes  ....  150,000.00 
Interest  Payable    56,839.57 


•65,739,415.44  $65,739,415.44 
of  The  New  York  Clearing  House  Association 
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BORROWING  ON  POLICIES. 


A  Practice  Which  la  Becoming  All 
Too  General  For  the  Good  of  Life 
Insurance  Patrone  and  Their  Fam- 
ilies. 

There  Is  no  doubt  at  all  of  the  right 
of  the  policy  holder  to  Buoh  portion  of 
the  reserve  on  his  policy  as  he  may 
demand,  either  for  surrender  or  loan- 
ing purposes,  so  long  aa  it  comes 
within  the  bounds  of  safety.  The  orig- 
inal purpose  of  loans  on  policies  in 
recent  years  was  to  prevent,  if  possible, 
the  sunender  of  the  policy  and  thus 
save  the  insurance  to  the  policy  holder 
in  cases  where  It  was  difficult  or  im- 
possible for  him  to  pay  the  premium. 
As  a  matter  of  fact,  this  writer  strong- 
ly advocated  the  plan  years  ago. 

Of  late  years,  however,  especially 
during  the  past  half  decade,  the  increase 
In  loans  on  polioieB  has  been  so  large 
as  to  provoke  attention  and  to  call  for 
comment  upon  the  conditions  which 
exist.  The  power  of  a  policy  holder  to 
borrow  on  his  policy  is  one  which  car- 
ries with  it  greater  benefits,  but  which 
at  the  same  time  may  carry  with  it 
largo  evils.  The  company  Is  always 
protected,  for  it  is  only  loaning  to  the 
policy  holder  that  which  is  his  own, 
and  it  loans  upon  the  assignment  of 
the  policy  the  amount  of  the  loan  to  be 
deducted  from  the  insurance  In  case  of 
the  death  of  the  policy  holder  or  the 
maturity  of  the  policy.  The  practice, 
however,  has  resulted  In 

GRAVE)  ABUSES 

from  the  point  of  view  of  the  policy 
holder,  and  is  one  which  calls  for 
thought  as  to  how  its  growth  may  be 
prevented.  Previous  to  J905,  or  a  few 
years  before  that,  applications  were 
seldom  made  tor  loans  oh  policies,  but 
since  that  time,  the  Increase  both  In 
com  pan  tee  of  the  state  of  New  York 
and  other  state  companies  has  been 
very  large.  During  the  panic  of  1907, 
when  business  men  had  sudden  calls 
for  ready  money  on  account  of  the  de- 
preciation of  the  values  of  their  se- 
curities, and  for  other  business  rea- 
sons, there  was  a  large  Jump  in  the 
amount  of  these  loans.  It  was,  In  fact, 
during  that  year  that  the  policy  holder 
may  hare  been  said  to  have  "got  the 
habit".  The  habit  is  a  bad  one  in 
many  ways.'  In  the  first  place,  instead 
of  leaving  untouched  the  protection 
which  the  head  of  the  household  has 
provided  for  his  family,  it  has  made 
serious  inroads  upon  it,  for  It  reduces 
by  so  much  the  actual  amount  and 
value  of  his  Insurance.  The  ease  with 
which  the^e  loans  may  be  obtained,  be- 
cause the  companies  always  have  the 
money  and  are  always  ready  to  grant 
these  loans.  so  far  as  the  value  of 
the  polfcy  will  permit,  has  added  to 
the  prevalence  of  the  practice.  It  has 
also  been  noted  that  very  few  of  thes? 
loans  arc  ever  rejiald.  for,  as  has 
been  well  said,  there  is  no  money  so 
hard  to  raise  as  that  which  is  "dug  up" 
for  the  purpose  of 

PAYING  OFF  A  DEBT. 
It  Is  very  easy  for  a  man  in  straighten- 
ed circumstances  to  turn  to  his  life  In- 
surance policy  for  relief,  and  this  1b 
dene  in  many  cases  where  it  is  un- 
justifiable and  probably  unnecessary. 
He  borrows  perhaps  only  (200  on  bis 
policy.  At  the  time  this  appears  to 
fee  emly  a  small  loan,  but  as  time 


THE  FIVE  PER  CENT  INVESTMENT 

Security  of  principal  and  an  assured  income  of  5  per 
cent,  may  be  obtained  in  the  mortgage  bonds  of  con- 
servatively capitalized  public  service  corporations 
having  an  established  earning  capacity  and  serving 
large  centres  of  population. 

We  shall  be  pleased  to  furnish  upon  request 
a  selected  list  of  bonds  of  this  character  which  we 
have  purchased  after  careful  study  and  investigation 
and  which  we  recommend  for  investment. 

Merrill,  Oldham  &  Co 

35  Congress  Street  Boston 


on,  he  finds  it  money  which  is  very 
bard  to  refund.  Then  perhapB  an  oc- 
casion arises  where  he  becomes  real- 
ly in  need  of  money.  He  again  goes 
In  the  insurance  company  to  find  out 
how  much  more  money  he  can  bor- 
row. This,  like  the  first  loan,  is  bard 
to  refund,  and  as  the  years  roll  on, 
Instead  of  decreasing  the  amount  of 
hla  loans,  the  policy  bolder  continues 
to  increase  them  as  the  terms  of  his 
policy  permits  him.  He  forgets,  per- 
haps, one  of  his  main  alms  In  having 
taken  out  insurance;  be  may  have  a 
wife  and  family  dependent  upon  him, 
or  he  may  have  an  aged  father  or  an 
aged  mother  who  have  looked  to  him 
for  their  support  As  a  safeguard 
against  the  need  of  these  loved  ones, 
In  the  event  of  his  death  may  have 
been  the  big  purpose  of  his  insur- 
ance; and  yet,  when  he  has  died,  this 
aim  he  perhaps  may  have  defeated 
himself  through  borrowing  on  his  pol- 
icy, so  that  his  beneficiaries  in  the 
person  of  his  loved  ones  received  but 
little  after  the  amount  of  the  loans 
had  been  deducted  from  the  insurance. 
The  result  Is  that  the 

INDIVIDUAL  SUFFERS  GREATLY 
In  the  long  run,  and  although  what  In- 
surance Is  left  Is  always  entirely  safe, 
he  hns  anticipated  what  was  originally 
intended  to  be  a  jmyment  for  the  sup- 
port rf  hi*  family  after  he  was  gone. 
We  prudent  the  following  table,  show- 
ing the  amount  of  loana  on  policies  for 
1*90,  190.P,  IS95,  1905  and  for  each  of 
the  succeeding  years  up  to  the  end  of 
1910: 


Year. 

1"*m  . 

i!wr  .. 

1WI7  . . 

1!W  .. 

1W.I  .. 

1!>I0  .. 


New  Tork 

companies. 

,..|S5.Z>1,!«* 
..119.IC7.1I5 
.  .lH.Mi.Sll 

...188.715.113 

.  .211,301.697 
...26.-..610.358 


Other 
states. 
t3E.410.Z34 
TVJW.IEH 
89,725.678 
117.K7.539 
13X.992  ?75 
156,476,567 
175.7!*,106 


All 
companies, 

17'\7021»2 
i96.626.813 
233,86s  SO 
306.576.6R2 
361.843,461 
396,778.364 
441,3%  466 


cept  for  the  purpose  of  paying  prem- 
iums, and  the  loans,  apart  from  those 
thus  used,  were  almost  negligible.  The 
practice,  however,  gradually  grew,  un- 
til in  the  year  1900,  the  loans  on  pol- 
icies far  exceeded  the  premium  notes, 
and  amounted  to  $70,702,142.  From 
this  time  they  have  steadily  in 
creased  at  an  average  rate  of 
about  $28,000,000  a  year,  until 
in  1910  the  amount  had  grown  to  $441.- 
0O0.OC0.  It  la,  of  course,  the  right  of 
the  policy  holder  by  the  laws  of  most 
states  and  by  the  provisions  of  his  pol- 
icy to  take  advantage  of  the  possibil- 
ity of  these  loans.  The  effect  upon  the 
individual,  however,  is  distinctly  bad, 
except  bo  far  as  it  may  act  as  a  deter- 
rent from  the  absolute  surrender  of  the 
policy  and  the  possible  loss  of  the  in- 
surance. In  many  cases,  we  under- 
stand that  the  companies,  through  their 
agents,  are 
ENDEAVORING  TO  DISCOURAGE 
this  practice,  and  to  urge  the  repay- 
ment of  such  loans  as  quickly  as  pos- 
sible, in  order  that  the  insurance  may 
remain  Intact.  As  the  laws  now  stand, 
however,  this  Is  a  difficult  matter,  and 
It  is  hard  to  say  which  Is  the  greater 
evil,  the  tendency  towards  surrender 
for  a  lump  sum,  or  the  practice  of  what 
has  been  well  termed  "tapping  the  till" 
bv  borrowing  from  the  amount  origl- 
rnllv  Intended  for  the  protection  of  the 


fpmilv.  Po  far  as  our  readers  are 
eernod.  we  strongly  advise  them 
against  either  practice.  The  surren- 
der of  the  pollrv  ipav  result  in  th«  im- 
po*«lblllty  of  obtaining  more  Insurance 
unlo.w  at  a  very  much  greater  cnet: 
while  borrowing  on  a  policy,  unless  it 
Is  in  a  case  of  extreme  necessity.  Is 
subject  to  condemnation,  for  reasons 
which  are  herein  before  set  forth,  and 
which  must  be  evident  to  all. 


As  before  stated, 
in  policy  loans  was 


the  great  in 
made  in  190 


ease 
and 


was  in  the  neighborhood  of  173,000,000, 
taking  the  figures  of  all  companies  re- 
porting to  the  New  York  department. 
KifteeD  years  ago  very  few  of  the. 
com pmiies  were  lendiag  on  pollele*, ex- 


Nnt".  The  above  article  which 
publisher!  In  our  Issue  of  June  10  1»  re- 
printed at  the  request  of  aevcral  Inmir 
:it»ce  eompanle*  and  others  who  nra  In 
terestecl  In 


HARRISON,  ARK. — The  Farmers  Bank 
has  filed  articles  of  organisation  with  a 

capital  «r  in.sss.  >.  &  : 
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Fears  A  Runaway  Copper  Market 

Daniel  Guggenheim,  the  Smelting  Magnate,  Advance*  a  New  Reason  For 
Apprehenaion— Fear  of  Federal  Persecution,  He  8ay»,  la  a  Stumbling 
Block— A  Question  of  Consumptlo  n— Telephone  Companies  a  Powerful 
Ally— An  Age  of  Electricity  Is  an  Age  of  Copper— Need  of  Co-Opera- 
tion Among  Producers  Generally  Realized— Merger  Is  Still  Hanging 
Fire. 

The  growth  of  a  more  optimistic 
feeling  with  respect  to  the  outlook  for 
the  general  business  and  financial  sit- 
uation continues  to  extend  Its  influ- 
ence of  healthy  stimulation  to  the  cop- 
per market  as  well,  with  the  result 
that  the  metal  has  been  selling  around 
the  I2j-cent  mark  for  electrolytic  to 
the  accompaniment  of  Increasing  salt*. 
Within  the  past  month  or  two  there 
has  be^n  a  change  in  sentiment  to- 
wards the  copper  market,  as  well  aa 
the  copper  share  market,  which  Is  lit- 
tle less  than  remarkable,  and  experts 
and  laymen,  big  men  and  small,  have 
been  rivalling  each  other  In  venturing 
roseate  prophecies  of  coming  develop- 
ments. The  most  striking  of  these 
rote-tinted  interviews  came  from  no 
lesa  an  authority  than  President  Dan- 
iel Guggenheim  of  the  American 
Smelting  &  Refining  Company,  whose 
dissatisfaction  over  the  attitude  of  the 
Washington  authorities  toward  the 
Alaska  question  is  seemingly  no  leas 
keen  than  his  belief  In  a  muoh  higher 
market  for  the  red  metal  at  no  far 
distant  date.  Mr  Guggenheim's  words 
are  so  forceful,  so  Impelling  and  so 
significant  that  they  are  certainly 
worthy  of  being  quoted,  particularly 
aa  there  are  very'  few  people  who  have 
allowed  their  growing  optimism  to  ex- 
pand so  far  that  they  see  Indications 
of 

A  RPNAWAY  COPPER  MARKET. 
"Aa  regards  copper,"  Mr.  Guggen- 
heim Hays,  "my  uneasiness  is  because 
of  the  ftar  of  a  possible  runaway 
market  upward  that  Is  likely  to  take 
place,  for  during  the  last  twelve 
month*  more  copper  has  been  produc- 
ed than  at  any  time  In  the  history  of 
copier  production,  and  with  all  this, 
there  has  been  over  40,000  tons  more 
consumed  than  has  been  produced, 
and  this  In  face  of  the  fact  that  Amer- 
ica has  only  been  doing  buMne*s  on 
the  basis  of  from  64)  to  70  per  cent 
Furthermore,  the  merchants  formerly 
carried  an  amount  of  block  for  use 
averaging  from  three  to  six  weeks.  At 
the  present  time  they  are  not  carry- 
ing any  strek*.  To  a  very  great  ex- 
tent tliM  "iinrmoiis  increase  in  copper 
consumption  ha*  been  taken  care  of  by 
Germany  and  l-'udand.  It  1p  a  f-ct  In 
Germany,  with  the  exception  <(  one 
merchant,  slock*  on  h?nd  ate  not  car- 
ried beyond  one  or  two  day*'  snn- 
ply.  1  reiient  that  I  do  not  fear  a  1  >'v 
price  for  copper,  but  rather  a  runaway 
price,  and   nothing  can  be  d>  no   t  > 

prevent  "it  unle^  the  various  copper 
Interests  got  together,  study  the  con- 


ditions, discuss  their  affairs,  as  has 
been  done  by  the  Fnlted  States  Steel 
t'ornomtlcn,  and  prevent  such  nn  un- 
fortunate condition  a.«  an  abnormal 
high  price  for  eopper.  But  thU  Is 
fomethlng  that  the  cop|>er  people  are 
not  willing  to  do,  because  they  fear  the 
annoynnce  of  persecution.  It  Is  quite 
true  that  they  have  had  several  dinners 
ard  (lircissed  matters,  but  beyond  this 
and  being  entertained  by  their  charm- 
ing hosts,  nothing  waa  accomplished." 

LAHGK  CONSUMPTION  NEEDED. 
No  one  at  all  conversant  with  pres- 
ent conditions  will  venture  to  dispute 
the  assertion  that  to  keep  up  with  the 
greatly  Increased  production  of  the 
past  two  or  three  years  an  enormous 
consumption  Is  needed,  but.  fortunately 
for  the  welfare  of  the  market  and  the 
peace  of  mind  of  investors  In  copper 
shares,  such  a  consumption  is  in  sight. 
Wire  requirements  must,  of  course, 
play  a  very  important  part  In  the 
market's  future  course,  and  the  out- 
look In  this  direction  Is  very  encourag- 
ing to  say  the  least.  President  Theo- 
dore N.  Vail,  cf  the  American  Telephone 
A  Telegraph  Company,  presented  some 
very  Interesting  figures  in  the  report 
for  the  last  fiscal  and  calendar  year, 
figures  which  dovetail  very  nicely  with 
the  expectation  of  a  growing  demand 
from  this  quarter  for  wrlre  and  other 
manufactures  of  copper.  The  Bell  tel- 
ephone system  In  the  Fnlted  Stales 
had  a  total  mileage  of  wire  In  use  for 
exchange  and  toll  service  at  the  close 
of  the  year  to  the  amount  of  11.642,212 
miles,  of  which  I.1S2.1S6  miles  were 
added  during  the  year.  These  figures, 
moreover,  do  not  take  into  account  the 
mileage  of  wire  operated  by  eonnect- 
'ng  companies,  which  would  be  a  very 
im[K>rtunt  Item  of  itself.  The  past 
j ear's  Installation  of  new  telephone 
wire  service  by  the  Bel!  companies  Is 
ryilmaferl  to  have  consumed  in  the 
neighborhood  of  (K.fturt.oUO  pounds  of 
copper,  while  the  total  mileage  now  In 
u-<  must  have  required  close  to  1,- 
neii  i  iv  i  i  d  |>mwds  of  the  tneta!  t  >  meet 
th-  original  requiienn  uts  of  n.:ch  an 
oven-ive  installation. 
FXTI'NSIVK  ItFXKWAFS  XF'  DKD. 

Ar.oiher  ImpcrMti'  elctuettt  to  b<-  cui- 
•- '."«•!'■  ■  i i  I*  that  111  tlii*  eUi-s  i'l  Inline  .s 
il  i  i  ri-.-iivil  l:]«tal\irb>:i  is  ick  the  bo- 
gltinln,.  of  the  cnnsumptiim  of  wire,  for 
'lie  ':iv:n'es  of  -  'onus  at;i  like  minln, 
c,.-i<-iex  make  frerriu nt  and  extensive 
wain  in-.->erntice.  I'r  s'A»nt  Vs.il 
■I  with  tin--  featu'e  of  the  situation 
in  hi--  report  in  these  words: 


"The  telephone  business  is  unique  In 
that  it  supplies  Its  own  terminals, 
wnlch  are  vast  In  number,  are  tem- 
I>orary  In  character,  and  call  for  a 
large  Investment,  unique  In  that  a  very 
considerable  part  of  Its  plant  Is  of  a 
rapidly  deteriorating  character.  l!n- 
denmnind  conduits  and  cable*  and  aer- 
Inl  cables  are  fast  changing  this,  but 
In  the  outlving  r  iral  and  ^eml-urban 
districts  and  for  long-di-itar.ee  lines 
construction  will  always  have  to  be 
overhead  on  ixdes.  There  is  nothing 
analogies  to  if  in  industrial  or  public 
Utility  service  evcept  the  telegraph. 

"The  entire  dHrepnrd  or  underes- 
timating cf  depreciation  and  future  re- 
placement Is  the  cause  of  nearly  all 
the  firar<  id  disaster  that  have  occur- 
red l'i  the  teh-phore  huslne-ts,  and  has 
bi  ctt  the  common  fal'ingof  newcomers 

(Continued  on  page  1185.) 


'In  the  Heart  of  Hung." 


HOTEL 


MARTINIQUE 


B'wsy,  320-334  Sts.,  New  Tork  Grr 
ME  BLOCK  FROM  NEW  PERN.  R.  R.  DEPOT 

■ad  opposite 

HUDSON  TERMINAL 

connective  with 

Er1s   Uclmnm   IsWgti  Vill«j  Psmcrms 
Riilraids 

(rem  wtttoh 
BAfiCASE  TRANSFERRED  FREE  TO  AMD  FROM  HDTU 

/r^7 


In  the  m'J-i  <■(  .«dini  Department  Stare*  ana 
Theatre* 


600  ROOMS 

Rooms  with  tm  o(  kalh, 
Rooms  with  prfratsj  U% 


400  BATHS 


$1.50  up 
$2.50  ill 


CHA5.  L  TATLOR.  rr...        W  S.CIUON.WPni. 
WALTtl  CHAKDLU.  Jr..  Mir. 
iAIbo  Proprietor*  of  St-  Denis  ; 


THE  ALBANY  HOTEL  H™OF  DENVER'S 


SOCIAL  AND  BUSINESS  LIFE  AND  ACTIVITIES. 

 ■■  ■■!       •  -  i"  1 


m     ■"'  i    Lt  J.  It  J  .JJ.J  i,       ,  ^_      .  ., 
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Reports  to  the  Comptroller 

The  Essential  Figures  of  the  Reports  of  the  National  Banks  of  the  Leading 
Reserve  Cities  Under  Date  of  Mar.  7,  191  1,  and  June  7,  1911. 


CENTRAL  RESERVE  CITIES 


NEW    YORK,  N.  Y. 


Names. 


.L'ti,  <   

American  Exchange  

Audubon   

tlJink  of  N.  T..  N.  B.  A  

Battery  Park  

Bronx   

Chase   

Chatham  *  Phenlx  

Chemical   

Cltlsens'  Central  

Coal  *  Iron  

Ka*t  River  

Fifth   

First   

Fourth   

Uatlatln   

Garfield   

(Jot  ham   

Hanover   

Harritnan   

Import  era'  ft  Traders'  

Irvine  National  Exchange  

Mberty   

Uncoln   

Market  ft  Fulton  

Mechanics'  *  Metal*  

Mercantile   

Merchants'   

Merchants'  Exchange  

National  Hank  of  Commerce. 
National  Butchers  ft  Drovers 

National  City  

Nntlon.il  Nassau  

National  Park  

National  Reserve  

New  York  County  

Sea hoard   

Second   

Sherman   

Union  Exchange  


Capital. 


Surplus  ft  Profits.    Due  Banks  ft  B'kera.       Total  Deposits 


POO,  000 

:,  ........ 

20U,«K> 
 >> 

■MM 
MPJP 
.'.r«"n.i 



<-'.'•" 
;  ...... 


ID.U1..I 

r,. ......... 

1  ....... 

:  ....... 

aoo.ooo 
J.00D.00O 

1  ........ 

... ..... 

1  ....... 

!  !.»•'  1,1 

1.000.000 

.... 

3.<8»>.ooo 
2,000  00i> 
OHO.OOO 

25.  «■ 

»<■>' 

3.0OI.0O0 
1.JO.0OI 

•,...<». 

1  

1,1  1 

3M>..<»» 

l.»  I 


Loans  ft  Discounts, 


tlar.  7. 

June  7 

Mar.  T. 

June  7. 

Mar.  7. 

June  7. 

Max.  7. 

f  > .  *  *.  '■  1 

■  vfi  BIS 

si  Tea  1 ... 

•1  'tell  TJMk 

(  i  *. ,.is 

1,  '•  P.  364 

sj^ssajel  J 

a<»  1  •»  4 ,  w 

.">xs  Ml 

.... 

60.157 

».19( 

30.241 

431.434 

419.563 

B  S 

:  1.  > •  i.. 

?,  IM.  '.V.i 

11.622.6*" 

12,51  IMP 

2s.;c*i.ou> 

».27».47» 

15,008  126 

153.  ISC 

1U80I 

40.421 

H  Hj 

l..'4V>  371 

1.747.925 

1. 170.662 

220.371 

220,  iss 

79.531 

102,940 

SV.  4!U> 

929.362 

617,061 

sjaun 

T»Jf7S.*C 

"4,073.34:1 

lls.54d.7Wl 

104.Ms.19S 

17.(81,689 

2.622  251 

l.uc.m 

6.146.520 

5.SK3.700 

17.453.834 

18.SJ4.190 

1J.O70.730 

6  f,v.; 

«.m«.«a» 

fi.033.99S 

34. 115.001/ 

33.95S.959 

17.787.tt! 

1.635  530 

1. 07.  TOT 

6.9M.354 

7.211.777 

25.S20.312 

2tl.797.87S 

19.MU.itt 

135.021 

1  SIT.IK 

2.114.444 

7.351.144 

7.e72,7» 

4.M4.464 

Io1,:m. 

18.782 

11.7s. • 

1.81...  17J 

2.013.754 

1.383.110 

188.  «or. 

is:u9i 

4.131, 68.". 

4.1SM.587 

2.283,562 

•v  t» :•}? 

<■-S.1OT.W1 

66,11X696 

11S.MJ3.I12 

1U.321I.MS 

55.993  846 

P.5W.445 

28.Htt.eU 

II  (  :;...:: 

4s.e-'.M2 

14.549,034 
6.754.46* 

Z.506.4SS 

!.1I2.042 

2.517.272 

H.PI.M* 

U.653.WI 

}  :  >'.*<* 

1.212.420 

1.670.650 

1.52S.9S7 

10.301  an 

I0.31fi.535 

7.IU  3,519 

110.973 

39  233 

4«.444 

42,733.43:1 

i.';:l-..-.i* 

851.648 

12.  .100.  at  i 

ll'.r.J"  65fi 

36,938,027 

102.182.211 

i'».i.  k«.  ;<is 

63.940.480 

229.UB 

7.7r..Gor. 

1.041.817 

ijsosjm 

MP.P1 

»25l.l<!2 

7*2 1/12 

ttiri.irs 

aB.4jw.-ai 

1^374.952 

1. 950.98* 
l.'.'is  Ml 

1  897.(37 

K.773.074 

14.376.OM 

31.231.372 

M..-M.M2 

22.519.110 

LnT.Pf 

17.M4.W1 

lS.30u.K2 

2».«»385 

26.717.1812 

ls.5S2.20f, 

1  r.  y  54s 

2.292.711 

J."1S  <1KS 

I7.1«<  332 

17.814.hS8 

11.219.357 

1.771  M 

1.7'«7.407 

%mm 

2  401.19V 

10.I?..5I3 

10.311.585 

unM 

x  ->.,..;.. 

S6.143.s34 

I7.0S8.S8I 

S4.5Z9.253 

70,806.765 

42,  US.  178 
12.US.S4S 

lIU.ni 

2  7L-7.177 

S.1S9  618 

f-.-'i.SM 

1J.1S0.471 

13.S67.220' 

1  '<•  sss 

l>M.7M 

15.476.247 

17.100  t»: 

2C.I19.712 

38.727.5W 

1S.M8.110 

.c.153, 

579.517 

3,.y.;.37i 

3.227,933 

8.411  491! 

s.»'.22.!«i:. 

5.943  279 

17  <M."..7Kk 

15,161.45* 

K.jtt.aei. 

9u.7»,P4 

\fz,  ;«7/*s 

178.:i»3.l74 

128.472.113 

151  009 

K<T.I 

m 

142 

2.IOU,*n| 
2-/1  247,sr*i 

2.VJ.469 

2.2T.4.714 

-.1  1  1  vci 

34.7u'.,SM 

M.0M.1121 

MS.M7.27K 

238  988.181 

122.258  624 

6*4  »:i 

1  >i..t. 

:.i::w« 

10,r«.X2 

12.459.259 

7.768,091 

12.911  US 

71.8n.0G3 

63,«i3.390 

115.178.442 

IP,  831.  (ITS 

M.«»..93f; 

ITS.-W 

2.442,958. 

i.sii.si: 

I.3P7B* 

^.io"...':i 

2,340.775 
5.108.950 

l.tWi.lSf. 

1  TaS.TH 

...» 

41«,2* 

9.075.975 

9.198.436 

2.11  ".  1191 

2.049.  su 

30  92>.732 

l9.15o.oos 

30.9S7.8I2 

35,522.127 

20.411  791 

2,1  f,  'mi 

2.241.937 

SR.  IS) 

Si 

II  171,139 

15  114.159 

I0.963.SP! 

h  m 

w..a« 

2S7.SS5 

268.240 

1.172.149 

1.4.1ft.<W2 

1.H8..246 

9U  »«'• 

XI. (31 

1.5K.I12 

1.519.P1 

103W.572 

10,61  »,<<?B 

7.159.438 

June  7. 


»2. 144.789 
35,541.696 
304.477 

15.PS.7P 
1.161.939 
P  PO 
239.8117 

13.1(4.345 

amm 

».  397.015 
4.587. 899 
1.408,571 
2.430.918 

S1.U4.742 

34.6:14.262 
(.410.533 
7.7P.7P 
7JS  7V, 

61.915.-/78 

mpJr 

PP7.SM 
B  PJ.P4 

if..s>.?.;5i 
M  PXP1 
8,9U.*1 
44.(29.115 
U.749.12.'. 

Em  m 

107.J4S.18I 
M39.5S3 

132.247.604 
8.870.316 
80.319.517 
1.108.17S 

<  PI  M 
-.{•*•  <m 

10.851.4U 
1  14!l  7 18 
6. 757.361 


Names. 


Continental  ft  Commercial. 

Corn  Exchange  

Drovers  Ik- poult  

National  Produce  

First   

Fort  Dearborn  

Live  Stock  Exchange  

Monroe   

National  City  

Nations*  Bank  or  Republic 

First  Knglpwood  

Csjlutnet   

Ij»  Salle  Street  


Capital. 


CHICAGO,  ILL. 


Surplus  ft  Profits.    Due  Banks  ft  B'kera. 


Mar.  7. 


J."  1 

1.000,000 

2.VI..I0TJ 
1  ->o 

1.500,000 

:,s> ...... 

SP.SP 
1  ..i.Mi 

. 

:.  ' 


iM.a1.4p 

r,  <;<■>■,.»•; 

IT-.HC 

sr.".'". 

II. 263.810 
479.S63 

aa.ta 
m  9w 
i8.v..v.i 

i  Ps,093 


Juno  7 


110.285,337 

:..>&:.::: 

443.233 
90.3X9 
II.  276. 438 

616,181 

546.  MM 
OS. SIC 

49I.3MI 
1.313.9: 

191,2171 
43.  :*J»N 

25;.03l! 


Mar.  7. 


IIOI.flBl.158 

:ii.".'i.l2« 

:»-; 

654.49I. 
63. 9X1.116 
11.55S  .480 
6,fl95.7G5 
115.419 
IT  !<»:  711 
15.775.151 
7.839 


J 


i.io3.ri 


Juno  7. 


Total  I  ►.•posits. 


Loans  ft  Discounts. 


Mar.  7. 


59.m9  972 
4  7.-2  913 
63\7H) 
CO.98S.704 
11.897  733 
7.04S.498 
MS  638 
III  3DS  l>'7 
1 5.2 17  960 
8.6*1 

''"ssitts 


Juno  7. 


f  170  626.315 
•  l.'.s..,.-.9> 
S.I7J.I45 
1.878  9IK 
1R.U4.873 
21. 571,958! 
I0.lttl.838 
I. 583.1411 

tlMMU 
;-.  :»»'■  417 

3,340.419 
915.528 
2.VU  193 


1176  453.477 
W.623.164 
8.S49.46S 
1  192  7... 
I16.M7.742 
23.I37.74S 
II  532.242 
1.914.392 
29  246.988 
24.412  379 
3.413.617 
8' '_'  2><-, 
2.232.561 


Mar.  7. 


4117,778,161 
41,703,836 

6,369.637 

1,117,3U 
84.104.429 
14.005 .07 

7.619.' 

1.162.427 
17.001100 
18.376.396 

1.880.7.16 
706.438 

2.158.51 


June  7. 


112!  .o46.«7! 
P.tt4.1<« 

5,(27,129 
1.149.342 

■  KB 

14.044.  (P 
7.672. 349 
L172.942 
18.341.402 
17.874.474 
L714.115 
726.925 
1  940.296 


Names. 


Central   

National  Hank  of  Commerce 

Merchants-Larlede   

8tate   

Third   

Merchants-American   

Ilroadway   


Capital. 


ST.  LOUIS.  MO. 


Surplus  ft  Profits.    Due  Banks  ft  B'kera. 


Mar. 


$1,000(98) 

10  OHO.OOO 

1.700.0*1' 
2  ....  .... 

2.000.000 
2..V.I..W 


tin 

8  hi; 

1.8VJ 
911 
2.147, 
2,  .v; 
12 


816 


r.2 

3121 


June  7 


1102.512 
8.335,027 
I  8lt.|6!» 
7'. 2  >•:• 


Mar.  7. 


V.  2fn.H97 

41,213,1 

I  MS.SM 

3.JI4  7(5 

21  .t.".":v 

ajm  ■•.-< 
j  pi 


June  7. 


'I        Deposits.        Loans  ft  Discounts. 


Mar.  7. 


8: 


-.115.- 

,5*9.208 

I  BjM 
3.5S2.S17 
11.6^.597 

UN 


IP  224),5r. 

67.?5't.42n 
1 1  728  vis 
l>.f<»i(77 
38.316.682 
31  31 2,487 
493.751 


June  7 


49.511.478 
63.241.682 
r..«.i:i  8i>; 

9,585.317 
■.-..'/.H.7II 

smpjm 

V.I  .621 


Mar.  7. 


47.014.1E 
52  "*  SSV. 

11.071.788 
7.623.04 
19.9T.I  (116 
22.107.815 
454.555 


June  7. 


t6.5S9.145 

W>.  731  085 
11.3C9.500 
7.736.398 
18.3tyt.632 
20.534.979 
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Franklin 
National  Bank 

PHILADELPHIA 

Capital   $1,000,000.0» 

Surplus  and  Undivided  Proflta  2.7J0.U1.17 

INCORPORATED  1M0. 

OFFICERS: 

J.  R.  McAUlJSTER.  rrealaenl. 
J.  A.  HARRIS.  JR..  VIce-PTMKtmt. 
B.  P.  PA88MORE.  U  H.  SHKIOLJST 

Caahlw.  A»«lna.it  cuhlir 

J.  W.  HARDT.  Aaakauuit  Caahier. 
Foralgn  Exchange  Department. 
WILIJAM  WRIGHT,  afacaaw. 


The  Fourth  National 
Bank 

OF  THE  CITY  OF  NEW  YORE 


OFFICERS 

JAMES  Q.  CANNON,  Prealdent 
SAMUEL  S.  CAMPBELL,  V.  Pra*. 
CHARLES  H.  PATTER80N,  V.  Pree 
DANIEL  J.  ROGERS,  Caahier. 
E.  W.  DAVENPORT.  Aaat.  Caahlar. 
CHARLES  E.  MEEK,  Aaat.  Caahlar. 
DIRKiTOlU" 


Janet  G.  Canape 
Grodiui  N.  Blai 
Rabat  W.  Saurt 
WiKwS.  Opdrt. 
T  FreakM-.* 
.H.I 
rL.! 


L.  F.  Loire 
Ku**n«  I  eUao 
M  <  W*  ik  a 
.C  Siow 


FPU 
S.  C.nba1l 

$10,000,000 


THE 

Chatham  and  Phenix 

National  Bank 

NEW  YORK 

Capital  and  Surplus 
$3,000,000 


LOUIS  G.  KAUFMAN, 


CEO.  M.  HARD,  Chairman  of  she  Boird 
F.  J.  HEANEV,  Vice-Preaident. 
W.  H.  STRAWN.  Vice-Preaident. 
A.  M.  BULL,  Vice-Preaident. 
BERT  L  H  ASK  INS,  Caahier. 
H.  L.  CADMUS,  AaaUtant  Caahier. 
N.  P.  CATLING,  Aaaiatant  Caahier. 
W.  B.  BOICE,  AaaiaUnt  Caahier. 
H.  C.  HOOLEY,  Aseietant  Caahier. 
Your  Account  Solicited. 


CENTRAL  RESERVE  BANK  EARNINGS. 


The  first  column  In  the  following  tables  shows  what  the  national 
named  earned  net  between  correspond ing  calls  of  the  Comptroller  of  1910 
and  1911.  The  period  from  June  30,  1910,  to  June  7,  1911,  (about 
a  year),  is  covered  this  time.  The  second  and  third  columns  give  the 
ret  funds  of  the  bank  on  these  two  dates.  The  fourth  column  showa  the 
ratio  which  the  earnings  given  In  the  first  column  bear  to  the  average  of 
the  net  funds  the  bank  has  had  at  its  disposal.  The  fifth  column  shows  the 
ratio  of  these  earnings  to  the  capital  stock. 

NEW  YORK. 
From  June  30,  1910,  to  June  7,  1911. 


a  >....•*■■•« • . • . • • 
.....•**....*...*. 


........*...... 


.■•-.I na  

American  Exchange.  

Audulion   

Hank  of  N.  V..  N.  n.  A.... 

Nailery  Park  

Hronx   

CtiiLse   

'"li:ttt  nm  &  Phenix  

Cllt-nlral   

Citizens'  Central  

i  'on  |  av  I  r»n  

K:i."t  Ktver  

Filth   

Kir?:  .. 
Kmit  tli 
i  i.illatin 
1  lartlc'd 
(V'ttia  in 

Hnnnver  

llanlninn   

liiilMir'crs'  &  Trailer:*'  

Irvltitr  National  KxchanRe... 

1  ll.frty   

Lincln  

M  :fki  t  &  Fulton  

Mei-!;aii!.«<  &  Metals  

Mere  >  ri  1 1 1 1-   

Mere)  ants'   

.Mi  r.  l  a li tR'  Kxeliaj>ce  

National  Hunk  nf  Commerce... 
Nitlnnal  Hutcliers  &  Drovers.. 

National  City  

National  Na-sMliJ  

National  Park  

Nallonal  lleserve  

\.  «   York  County  

Son I'onnt  

S,*i  nnil   

Sin  rin an   

I " ti  1.  >n  Kxchanite  


p  c 

13- 
-   -.  * 


■  •  ' 

496,966 


t2 


■Do* 
13  • 


^  e  e  *  s  *,  s 

C  lo  a  c  "= 
o  O    e  O 


2S,»s- 

1.917.661 

"Tii'.ial 

353  5931 
121.8601 
11.311 
73,0551 
4..K.I.14. 
549,547 
148.819! 
155,343 
10,03^ 

1.393,240 


K?.  137,772 

ae.3w.6r 

3tf.vVi.i>«, 

1.239.754 
li.-,.:ii-i.«Jt 


♦l.MS,:i33 

sj.ik  lorCi 

v  Li 

2  lil-,.1Vl 

li.v">;'s"tT 
.VI  (V£l  .>»' 
J  *'..<:'■ 
11.771  1S2 

•■v.. ;iy, 
lK.fHs^e.' 


663,461 
3in.su 
249.961 
3  is  51  t 
6N. 
l.f«.282 
250.864 
■  i  796 
50.977 
l,3tT7.5SO 

mSS 

'i]0«9'.6Mi 

'  "sss'skI 

255.853) 
326.6211 


•I 


:'6.  I",7  XS 
3n,  ;2o  sfc 
:'2.327.17 

127 

i.'..s22.".-<l- 
SS,913_K»7 

r.Tv:  ,.: 

2v.-»  2.!<^ 

9.S22.52H 
221,250  257 
.:  I7.-..  -.-.4 

«•••  ."T-  '"; 


r 


Ill's  s«w 
.  ;  i.  on 
tl  I2K.21I! 

KMH,  I7» 
it 

•  |.;  n: . 
12, 1"*.  Ill 


13.37S,ia5 
il.4Mt  133 
6«i.730 
3fi.i"«T7.7IS 

2.  UM.227 

I.  3G0.7W 
17  9HS.2TT 
21.679.3S0 
|.1.S07.'.*S 
21.222  1S2 

9.112.Ci23i 
2.265.142 
4  W7.36I 
lTy.  ltJ"..o7o 
rfl.OM.797 

i:.  171..002 

12..'i6l.95>i 
1.917.771 

ir..i79.;,ir, 

6.SS.143 
531, 12X 

.ri.iii"..«i3 

»>.  143.617 
21,255.717 
13. 1(0  OKI 

ic.m.7a6 

l?,62.-,.Otl 

30.712.537 
:<  sro.423 
217.570.632 

3.  ^1 1.«7 
301.755,690 

|3,»33.K» 

5,iMn,63S' 

II.  456,749 

3S.5'».4 
19,. 
1.737. 
12.56S, 


1.13 


l.SO  5.89 
1.72  14.27 


VX5.472] 
755.2SIH 
737.539 
16S.710 


1.70 
1.12 
1.40 

.59 
1.42 
2.51 
1.00 

.85 
1,52 

.69 
1.14 

i.S4 
.94 
.79 
.S7 

1.S2 

1.23 

1. 

1.10 
.52 
.5S 
.05 

2.1* 

i'.j. 
,i]o9 

,71 
1.74 
.03 
.86 


3.72 
7.67 

s!&7 


7.52 
S.32 
8.49 
4.07 
9.33 
13.11 
5.15 
4.96 
8.27 
3. 
8.92 

7*18 
7.9S 
6.72 
7.82 
8.43 
7.49 
4.38 
8.34 
4.32 
3.15 
5.91 
10.83 

8!75 

15.66 
8,39 

10.07 
.20 
5.51 


—  V 

■  c 

3  a  u 
col 


7  :f> 
14.43 

24!S4 

li*74 

Si.  35 

u'M 

13.  M 
12.18 

D  72 
2tt.22 
•10.51 
10.99 

14.  S3 
is  53 

5.01 
46.44 

u.is 
-t 

24.99 

20  53 
23.56 
17.77 

8.36 
16.4S 

8.49 

6.07 

7.02 

s.' 

31.39 

76!73 
25.58 
22.66 

V»M  'i 


CHICAGO,  ILL. 


t'uHitnct   

•*  <  'onl  incntnl  Sc  Coinmen  ial.. 

Corn  Kxchantfe  

Dnivcvs  I-H'jioptt  

First   

pint  Iif'irhorn  

I,Sv«-  Stork  Kjirhatw  

Mimror   

National  Cltv  

Natloni'l  Hank  of  Iti-puMlr  

Plrst  fRr.KlrnofJfll  

Prndm-o  ...   

Ijii  Siill*'  iHtrL'Ol  


SSt.1  87T.1 
ir..6S2| 
2.311.611' 
I 

131  2S3' 
H.114I 

275.S"-2l 
2S3041 

2S.W5I 


!;•  .fit:.  ■"■ 
r.  •  .mo  fi'i.'ii 
;.7ii- 

127.31). 3*1 
W  322.X1i 
11  3177,  m 
1  930.725 
21, '"'11 

•.41T..1S.-, 
2,  .''■7,9621 


.        f  1.011 

■.I  206.7--?! 
6> 


1.2S 
1.41 
1. 76 

I '.or,' 
o  671 
....I 
1.03 
0.79 
1.25 


9.67j 
12.051 
11.00 

7!ii 

3.89 

S.671 
8.51 


2S.03 

ivi.'jr 

23.42 

l6!50 
4.70 

1S\79 
18. 8S 
11.58 


The  National  Park  Bani 

OF  riEW  YORK 


'Capital  ln«r.M.«r,l  (luring  >C*r.   MM»wt  of  Conl lncnlal  and 


8T.  LOUI8,  MO. 


%c  0O2  (X»  CC 
12,941'.415.16 
June  7,  1911--  108,»W,675.W 


Braadway   

Central   

N  i •  ■  •  a '  Hi. nk  of  Commerce, 

Merchants  Ij<ck-de  

Slate   

Third   

Mei'hntilcM- American   

Mercantile   


fll.7K> 

176'  201 

1.89 

5.84 

5.89 

6S.478 

s  .  899 

10.615.613 

0  70 

6.21 

6.84 

i 

827. 9W 

73  995  631 

K  --.so  iri 

l.W 

4.67 

8.28 

t 

229. 90s 

i:.ii!o.is7 

s  :;>,->-, 

1  2- 

6.49 

13.52 

6S  760 

IMS9.SS5 

12  137. 

.56 

2.42 

3.44 

8 

281.540' 

J5.»72,43<H 

n.Mio.tni 

.74 

6.76 

14.08 

16 

i4«.r.2 

33.64s.  456 

:. 

.42 

3.00 

7.45 

12 

6;t.262l 

7.6Ss,4»5 

:.i::i 

0.81 

■  li 

4.21 

6 
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THE  GIRARD  NATIONAL  BANK 


PHILADELPHIA 

Statement  of  March  7.  1911 


RESOURCES 

Loans  and  Investments  .$31,3.r)7,724.18 

Due  from  Banks    6,001,231.21 

Exchange    for  Clearing 

House    1.4<tr>.444,64 

  8,897,196.72 

$47,741,596.78 


LIABILITIES 

capital    *2,ooo,ooo.oo 

Surplus  and  net  Profits.  4.453,898.40 

Circulation    1,075,300.00 

Deposit*    40,212,398.38 

*47,747,596.78 


FRANCIS  B.  REEVES,  Presllint 
Richard  L  Austin,  Vlci-Pres.  Joseph  Wayne,  Jr.,  Cashier 

T.  E.  Wledersheln,  2i  Vlee-Pres.  C.  M.  Aslton,  Asst.  Cashier 

WE  WANT  YOUR  PHILADELPHIA  BUSINESS 


RESERVE  CITIES 


ALBANY,  N.  Y. 


Surplus  A  froflts.  |uue  Banks  ft  B'kers. 

i 

Total  Deposits.      |  Loans  ft  Discounts. 

Mur.  7. 

June  7 

Mar.  7. 

June  7. 

Mur.  7. 

Juno  7. 

Mar.  7. 

June  7. 

National  dmrncrclttl  

tsooooo 
I  000  ooo 
bx>,0< 

•25.1 .«« 
6W.'..12 

]..>■-. 

..v.  .: 

awl™ 

M,187.eM 

W.22!  282 
14.8S7.7M 
13.7iO.S4!» 

t7.ni, at: 
r  vc  i  tt 
l*,H«W) 

»S,73B.T?S 

2i.*it.fino 
i»,r;8,G26 

$4,120,131 
9.256  544 
7.472,561 

W.18R.729 
6.S3S.S1S 

BALTIMORE,  MD. 


.surplus  A  Profit*.   IDuo  Banks  ft  B'kers. 


Mar.  7.        June  7        Mar.  7. 


Total  Deposits.        Loana  ft  Discounts. 


June  7 

Mar.  7. 

June  7. 

$s.  IK8.0I1 

K 880.613 

♦6.103  539 

10.47.1,3)9 

7,960,604 

H.64S  Z73 

3.023.721 

tan 

2.46S.844 

L179.499 

«  r.l».0« 

4,122.306 

4,672.947 

4. 5W.ro 

3,901,253 

3.924.947 

3.220.927 

2,1S9,974 

2,229.  rai 

B.M.0.4SS 

4.309  m 

4,186. 027 

1,313,473 

892,001 

842.6*7 

2  s:«;:<i4 

2".-,  "2 

2,129.G»i 

2.4>  M2 

1.S8T..813 

2,337  730 

6.41s  4\N 

4.288.712 

4.752.931 

ll.X'-V'IS 

10,018,975 

1.873.  MB 

1,233.39(1 

1.414.248 

1        1  i 

1,221,041 

1.393 218 
2.0Ki  907 

1  9I4.992 

;.Mo.r.vr< 

!,S44.i6tr, 

2. 839.527 

2,050,346 

2,104.981 

National  Bank  of  Baltimore*... 

Clilxrns  

Notional  Bank  of  Commerce... 

Commercial  ft  Farmers  

Drovers  ft  Mechanics  

National  Kxchango  

Farmi-rs  A  Merchants  

I* irwt  ................ 

Howard   

Marine   

Maryland   

National  Mechanics  

Met.-li.nits   

Oi'l  1 4i wn. .....i  •■*■><•••■>**. 

N.i- f'.n.il  City  

rul  

I'rK.in   

Wi-Ktern   


11.210  700 
1.000.0TO 

500  <■'-•■ 
BOO.OOji 

e».n» 

I.  000  000 

I I.  ..  i... 

230.001 
400 .000 
500,0  0 
1  (»».lWi 

i.r«n>.i  ©o 
a».cco 

500.000 
600.000 
l.oro.000 


8.T.7.KC 

U«l 

ra 

114.314: 

Iv'i  1291 
74W.!M! 

.v.\l>: 
11>  71'-. 

21  s  w 

I'lvU^ 

l,awj%i| 
n.i29l 

i:;i.i;>;; 

*i  > i  i>"i; 
r,7l,IS^| 


■37S.7IO 
2  i«  7  »  : 

575,430 


; in  v:i! 


12."  .v.'.-.  ] 
2ir..i7ri 
122  953; 
l  mi'.  900 
l.h»;  7iV7| 

102.213' 

m  'I 

CMI  '1(2 

l>j.22>:i 


♦941.2S 

4.251.GVI 
830,01 3 
2-15. 413| 
3.  ST.,  146 
l,M2.1<*3| 
1.012.312 
3.231.5V.1 
110.4741 
.'.i'.i  >; 

1,067.964 
2.6X'  '. 
1  2fi^  016 
42,749 

tn.ni 

116.166 
L063  96S 
649.901 


»1  !»r..x32 
4.499.  VT2 
S2n  S2< 
•• 

2.361. SftO 
1,6*1, «17 

56,333 
S40.'<W 

2.44S]221 
6.S72.7SJ 
54  423 

in  wr: 
159,979 

I.W.ftiO 

e$.,40i, 


111  4?.'.' 
.972 20I 


IM  2.S1 
■.'|8,327| 
287  v.. 
221  2T1 

251. 
I,,.  >(.- 

pi :  vj- 
afi.2:* 
747.W 
711,825 
'■V 

" °1 


•  Absorbed  the  Third  National  Bank  and  the  Commercial  ft  Farmers  National   Hank.   ••  Absorbed  by  the  National  Bsnk 
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BOSTON,  MASS. 


Atlantic   

Uoylt-tiin   

National  Bank  or  I'ommcreo... 

Cotrwni'l  elal   ......■•••> 

Kliot   , 

First  .Vat  ion  ill  

First  Ward  , 

1  ou rtll  ...,..,.......*. ....«...••.• 

National  Market  

Mi»ri:!ian  Is  

OWl  ItoKtun  

Fcoples   

.National  ltorklund  

Second  

National  Security  

National  Sliawmut  

tViuth  F.ml  

.State   

Union   

Wtl.-tf-r  A  Atlas  

Wlntlirop   

Muiu.i!  National  Hank 
New  Kn^land  


fuii.ttl!-*  Fronts.     Hue  Banks  &  D  kor». 


M.ir  " 


|    Juno  V     I    Ihr.  7.  J 


JUUL'  .. 


Mnr.  ;. 


June  7. 


.Mar.  7.       June  7. 


$7!>v»fl 

?m.»  m. 

}>'.»•..  1. -SI 

tl.*«.«70 

70J.CWLI 

1  frto  «f  l 

1.57K4MH 

l£:£i 

"acoiijiu 

Ml  Id 

_x. .  7  1 

UUU 

l.Ooo.uoo 

1.3W671 

i  ;:.n  :;;  i, 

4  023,  S70 

3,lM0.'.O0 

•;,i:«l.'.««. 

«;.:>  I..SS, 

27.tel.5J4 

20O.0W 

IS-,!  >' 

1.000.000 

riM.497 

I   :«  -  L 

250, OOn 

aoiiii 

56,**7 

.1,000,000 

.:  t,» '  >  .J 

4.072.i<S 

900  000 

'36f>!t)W 

_,e  ,>•; 

414,4171 

300,0a,' 

2K 

auo.ouo 

"Li;  >.b; 

:_-«  ii- 

276.596 

2,tlUU.(«l 

2,966,tt!tl 

JTJi.OiO 

»7(3,2\1 

h*i.l,IMH 

1  n 

3, 500, 00(1 

.".,;>'  Si., 

29.915,  796 

3uo,oOU 

72.:.tt» 

S6, r»M 

2.00n,0o0 

I.Ttf.UN 

1, 1 

3.141.450 

l.uno.ooo 

1,4|;.mjb 

1.442  533 

: 

l.oOoOW 

i 

,:  i 

]..,,., 

GS7.5.VJ 

300,0  iu 

1  •• 

iw.ooo 

Ltfn 

;i 

15]  .322 

mow 

ut.ee! 

l77J6.O0Oi 

2X.319 

SI, rill.  1  IJ 

f5.X0.llS 

11.4*5, 301 

1 

f*,m.oi* 

(1  l.«*.7i2 

2><,  ^  V* 

;M<ii,<KV< 

t,3U,6M 

::,t«n.iC7 

6.  1..  .•  ( 

14.Mi7.SJi' 

16.365  2to 

9.f7,963l 

a,  r..is  xv"f 

!  141. 3U. 

uojjg 

i  ;is  it 

:;  -I-  •>;• 

ll.6t)7,<463 

6C  767.H1 1 

64.649. 5** 

44.431  111 

""l,>  o>7.; 

1.2S6.340 

1,016,1» 

1.044.7J4 

.  '.'  r2  •  -j 

>,  3«i 

6.946.931; 

>j.  V.l..rjt*> 

7>3,.TL1 

;'_»>  2sc 

11.273.363 

11. 135.72! 

12.iS3.471 

12,1172,11* 

_vi;  t'T 

2.170.GI3 

2.4.SS,2fi5 

2  1«>,161 

SI 

i.-,;7.  -'-J' 

:,r.',,  HI 

i,>r,iS2 

2  2*.  7y  ; 

3,3X1.  222 

J.013 .»«[ 

2,"«iS.!»7 

6,<U:t.3M 

23,2*1,1*6 

OK,;  .O 

vj  :^;,i.r. 

149,212 

1,760.16* 

l.nll.noo 

1.602,01*1 

».!<14  ;oi 

Wt.lltt.Wi 

H,4tt'.2R- 

:.:.sl  1.140 

25.559 

1    M  .  ,  O-- 

>i-;,o;.;t 

::;.40t; 

MR  W 

K  171,113 

Mf&Xdf 

&.7».J03 

*.►>!.  24» 

J,::.  -  o. 

1'J..  Ml,  S7.S 

lo.062.41l 

*,  730,234 

S. 411.360 

1. 1  >■  _f.t 

4.73t>.Si4 

4.7tM.162; 

4,s7o  2Tsi 

WW?  52S 

wo.stj 

.1.2*, 

3.140  271 

J.-.-.7.>i2 

2,711. 7k2 

1,2I\  t.« 

1  r,t2.ts« 

".:•..!!( 

&>'.,M5 

:<::  -&\ 

l.lsO.COO 

4o4.7Sl) 

BUFFALO,  N.  Y. 

(NOT  A  RESERVE  CITY.) 


Capiuu. 

Surplus  ft  fronts. 

rmc  Biinks  ft  B'kers. 

Total  Dr-l>0.1tS.       j  L04U1.  ft  DisoounU. 

Mnr.  7. 

June  7 

Mar.  7.  ' 

June  7. 

Mnr.  7. 

June  7    |   Max.  7. 

June  7. 

Marine   

Manufacturers  A  Traders  

16X1,000 
2.000,000 

tooo.ooo 
2W0  000 

1127.7*1 
l.lll.S*' 

I. 

1ACS.434 

H42.:.2;t  Utaviu 

l.;.3tl.7iji>  5.4«>.7s2 
1.4IK;.42M        2.244  OWi, 
132.417.  i*'.,'XJ, 
1.003.606  2.2W.'J11, 

Ki2r..74i^  $3,u;,:.'s 

5.177.SJI       r.  .-mm;, 
2.17V..4M  K.ltS'.'Vi 

i*o.7is      i.;r.  s>i 

X515.0S2  •-•.■•1.2:7, 

I30.17  14:'  $J>:i;.«7 
2;,t;*s.:»t  i;.3U£4S7 

l»,33:l.62o|  U.WS.IW7 
1.72>.210|  '.«!f7,415 
U.4ti7,20O  H.as.va 

t2.tv30.S60 

lijS7.S« 
U.972.M0 
1.0«,»s 
S.403.55J 

CINCINNATI, 

o. 

Name*. 

(^apltul. 

Surlikl:.  .V  1'n.ifit!.. 

Duo  C^nl-. 

:    .V    !.  -.•  - 

Tulal  Deposits. 

t,.o. ii..  &  ljlscounu. 

Mar.  7 

^^^^^^^ 

JoneT. 

Mttr.  7. 

J  7 

Mar.  7. 

June  7. 

Mar.  7. 



J  line  T. 

le.floo.iioo 

l.l»«'  •<• 

Uf'.i 
..  ,., 

$2.341. 90S 
1.211.2SS 

i  l.v 

"■«••;«>:« 

52  2  I  -  I'.'l 

!!■'  77"  1"7 

S.1M2.743 

Z.M1.SII 
2.U4.0J1 

$12,Cf>J,I71 
4.3.>.,il0 

M'i:<.*is 

4IS7.90H 
2.131).:)II2 
l.VCA  17S 

C7.M9.UD 

3.  MS,  7*4 
Is  7(.i  us: 

il  MS,  w  i 

ii  :ai,:n 

4.S2.V3&7 

I3C.4«3,«« 

17.01*.  241 
M.'isl  IK. 

« 

1,4*6,777 

I  J),*/2,Tf)£ 

MgtJIfi 
l^'.siisas 
s  rta.ssn 
—  4,^.: 

122.276  1S2 
6.1)14.741 

2  774.S2H 
14,»;t>  210 
1.I17.S.US1 
II    .  1  ■  21 

-  j  :u 

3.130.71* 

Isecon  a   

Fourth   

Fill  li-Thlrd   

Atlas  

Cltiz.-nn   

1,143.144 
NJ7  4aTi 
l..v.i.::;s 

777.17S 

CLEVELAND.  O. 


=Z  .  _  — 

Capital. 

Surplus  &  ProttU 

Due  Banks  ft  B'kers. 

Total  »T>oalt». 

Loans  ft  Discounts. 

Mar.  7. 

June  7. 

Mar.  7. 

June  7. 

Mar.  7 

June  7, 

M.ir,  7, 

June  7. 

Itatik  of  rnnn  rci'  N.  A  

4>ntru!  National  

Cleveland   ...   

Flr»t  

National  i'lt>  •  

National    I'ummfn  ial.   

Union   •  

t2.f»"',|Wi 

1  ^»J,iOJ 
f)lli),0l» 

-  ,.  .... 

■•;«,.■>■ 
1  i.i.ii 
1  '•■  '•■»• 

}1  ,  -.7/0  7 

7S7.44A 
IU.M8 
!  V.tt  *<> 
343.122 
•v.". 

ItTH.li/I 

fl.6SC.714 
1  44.437 

14M.776 
L4B.401 

1CLS  [Kl 
*40,7l« 

M6.i»37 

$4.W.27H 
.*  '.ill  in 
'sl2.K> 

M.S77.3U 
7.1',.  277. 

t.m.oa 

6,623,2(7 

64,616.368  $14.3%,S1 
3,994.0641  s.101.119 

m,7i»  tmflfo 

17.616.14B  B«sTS 
6M.SM  1.647,743 
S.236.1241  7....i::,r; 
6.*13.7«  H.'S«,t?3 

•  |o,  1C.| 

E.6W.1H 
30,247.210 
1..'.-!  .1-4  4 

5.53*1,9771 
13.371.69 

flO.t76.4JB6 

■  -2  1,  '-.<:; 

_•»'  :27  i... 
1.7*73,  sill 

i,  M,  149 
t,*9f,SH 

1:1 .  V«,7'25 
•  .Z*t  370 

l.»M  * »; 

19.Vj7.10* 
1.41,(,6o* 
7.^2. 426 
».7-l2-,jfil 

COLUMBUS.  O. 


Names. 


Ca[,l:al 


Surplus  ft  Pronta.    Due  Hanks  ft  ll'kers.      Total  lh>po«lt 


Bp   

Commercial   

Hasil^n-i'lintoii    ■  ■ 

H  u  n  t  in  Kt  ■  >n 

National  Hank  ol  (  .jmm'-ne 

New  Flr.it.  ' 

Ohio 

■  1   


.«  


 ••• 


June  7 


r.»i.!ntr, 

27;i.5H'> 


374,*< 

in.ooo| 

2,'.93» 


1 


Mar.  7.  I 

'  I 

tl  11  2»" 
lf.*i,iP.*>l 
2.11  sv- 
1->.|I 

va.xw 

1.619.77  s 
•41,7X1 
636.797 

I  V.  I  L'< 


Juno  7. 


Loat 


il^cout-.ta. 


Mar.  7.       June  7.      Mar.  7.  |   June  7. 


til  Mils 

4si  )2; 
>s  2>I7 
«S3C 
W.I77 
I  IV>.S>7 
ffi'7  112 
2.1 1 
1U.332 


tl  7<u  IK1 

3.11 !..!?; 
•5.S&1.62J 
1^6K.«3 

i.:«..49i| 
4/22  i^; 


1..:.- 


;tj| 


»l.tilf,.511 

:•>«:.  ins 

3.ISM.127 
1  i-W.V.l 
I.Hll.lKli 


1  IHI.lTn 


*1  l£4JJj7l 

7  7,ll.,r/H 

2  fol.i;, 

1.2*1,137 

1  07.2  <K, 

1.4i;'.:il2 

2  i",  .'t'SA 
2.177.  :<21 

sis  loll 


.  mil 

=  '  71? 
1  .17  •,>, 

1  o.  i 

2  «;'t  is- 
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Fourth  Street  National  Bank 

PHILADELPHIA 


CAPITAL,  $3,000,000        SURPLUS  and  PROFITS,  $6,400,000 

ACCOUNTS  SOLICITED  UNSURPASSED  SERVICE 


HIDNKY  P.  TVIJCR, 
E.   F.  BIIANBACKKR.  Prudent. 
JAMK3  HAY.  Vlce-PmloVnt. 
II.  M.  F AIRES.  Vlcc-rrratdent. 

W.   K-  HARDT. 


Irnian  or  the  Board. 
K.  u.  IlLKiBUS,  VkePrtaldeot, 
R.  4.  CLARK.  <-»«hWr. 
W.  A.  UfLKLEY,  Aaalalant  Caahkr. 


J 


DETROIT,  MICH. 


American  KxehaiiKe  

Flr«t   

Old  Detroit  

National  Bunk  of  Commwca... 


&  Bk 


Total 


Mar.  7. 


$400,000 

2.000  000 
750.000 


81.307 


June  7 


Mar  7. 


June  7. 


Mur.  7. 


Juno  7 


964. 965 
»22-87ll 


$1,821.(35 
9B5.K36I 
334,969 


$S.7I8.SSS 
6,780,7461 
1.305  3)01 


$6,177.09 
1.833.«37j 


n»i.s.n.in7' 

1 8.812.402) 
6.11M62j 


t21.MS.40S 
12.79S.SS0 
6.fflS.277 


Mar.  7. 


June  7. 


$13,291,607  $13,471,647 
12,878,205  1292X.411 
(.364,007  4.8S6.948 


INDIANAPOLIS,  IND. 


Name.. 

Capital. 

t 

Snrptu-i  A  Prjflt«.    ]Puii  Ilanka  &  irker*. 
1 

Tot  ul  Deposits. 

—  »r 

Loan*  ft  Dtscounta. 

War  7 

June  7 

M«r.  7. 

June  7. 

Mar.  7. 

June  7 

Mar.  7. 

June  7. 

Klewlie r- American   

$1000.000 
tOB.OOO 

1000,000 

I.ooo.ouo 

400.000 
400.000 
2,000.000 

:».M? 

1.275.721 

rsi« 
37  r«T' 

1.07*,V79 

i 

$477,494'  $2,610,433 
33.  Mi'  e«4,7M 
1,302. 2S«  2.420.5&3 
S'JS.IW;  2.035.901 
42.S2K'  502,332 
6I.S3H  572.721 
1,10<».  ,'lfil        7,  IWS..W, 
1 

12.442  591 

m.m 

2.724.479 
2014  H* 
431.712 
520.570 
7,337,938 

1 

»>VV»,,:,i9!  |r,,74.",.7ti] 

1 .911, 171  l,\99.27C| 
iVK.'"*!;       7, «(.',,«»,' 
5  .Vv5,.\S2|  7£>OHO 
I.3t:S.'«5>|  1.571.135 
lf.--S.2Tll  1.6<t,4*6 
12.71^.731 1  14.567.9631 

I  ' 

$4,506,874 
1,570  174 

r>  vn.MS 

2  4S),0M1 
1.272,7241 
l.£»).S*XI 
9.683.7WS 

t4.&l.K4 

1.511.773 
5.6W.230 
2.259.S21 
1.481,799 

1.(37,659 

S.&93  737 

KANSAS  CITY,  MO. 


National  il»ik  .if 

Commercial   

Flint   ,. 

Inlf-rMAto   

Traders-   

New  Knul^tul ..... 
NBlJim.il  llnnk  uT 

<;m.   

Ho>ltln>  c-  t   

Drovr'?*   

N^.ioroillt^.M'vo. 


CftnltAl. 


t;.oi>>  fioft 
;  mourn 

:i.im>i> 

;>i0.i»oi( 
1  .r  ►  <i  ran 


Sor;,!,^  x  Profit*.     Due  lkink*  A  Bkcrs. 


Mr: 


».v:  .1 


I 


,5'.r. 


.Hliif  V 

:■■  hj 
1 .   i  :i  - 


V..S7-, 
11,-.: 
*■  •>  r. 


Mur 


■'■I 


June  7. 


ToMl  !n-r^!t* 


Mur.  7. 


M:>r.  7. 


Juno  7, 


111  611.770 
:|.IH«."i.*W 

lri.xp'.Ltii 
6,5w>  sss 

2,lt2.S12' 
i.&el.  32* 
i.\:i.r<«-| 

SM.Shli 

6.9G 1.534 


569. >C2 


Ill  697.21? 

2  243.737 

14.170. SIT 
ti.2M>.521 
1.77-.328 
(17ik7.Hl 

i,7to.r,»> 

4<  16.662 
(1,277.910 

F7r,,7:<7 

634,924 

240,!M4 

3  yx'.yy, 


7  I' If.  'V.; 

l-i.'il  I 
I  »  o.:V 

.,  ;•:.;■;! 

l.l 

•  ••  i  •"• 


»:-j.wT..-    C"  :••'■:  •,>  »n.:.s7.i:f'  $n.95:i.9"S 

:/••.. :.l!  :.<::iiv,|  2239.113 

"If.tCl  H.177.6IR'  17(,ir>'i.42» 

7 :'V  r,  113. 2071  s  ;oi  l>; 

2."i2  <!I7  l.«7.4r»  2.1SI  201 

l.'.T'-l.T.T'  ;«.4I75  iV  'J .237.S77 

!  20«  7,(i7|  2.1-/J.2III  2.3T..5WI 

1  'V,:i  :m:l  77i.c>r.','  sis,<»s 

V  --7  7  i:.:.<e>'  7,fs-M22 

I  !••    1,13«.473 

n-y-iv.|  vii.:-':  7i:..:.y 

.17  n:;r  .   ....)  •.'79.:»i 

5,<1M.<I3» 


LOUISVILLE,  KY. 


Capital. 

Surpl     ft  Profit 

Total  Deposltn. 

Mar.  7. 

Juno  7. 

Mar.  7. 

June  7. 

Mar.  7. 

June  7. 

Mar.  7. 

June  7. 

Vm  on       s  -•  532 

6»,001)          62S  3IS 
tOO, 000  239.01* 
■0.OW  107.62!) 
Lt4S.0M>|  l.-.t'^'x 
6O3.0W  95.9K- 
S00.OM  5.W.4S5 

|  $2+4.70(1 

on.ois 

2flS,<'13 

lli.r.25 

1.410.T7H 
101.523 

&2*.:.'.i 

3B8.17S 

"tijwiiiK 

«S,072 

*'"i|is«;76i 

$3,257.9*3 
1.000.44!! 
812  337 
754.9W 
J,817,«W 
1.196  5*4 
1191  2*' 
1.11D.771 

$4,324,352!  $3,970,475 
4/07.990  3(184 

$2,882,203 

$2,637,3)0 
2  756,510 
1.401.997 
1.494.481 
S.SM.660 

National  Bank  of  Kentucky.... 

3  2SK.247 
2.1C0.44J1 
7.014  964 
4,681.8118 

3,007.9215 
J.84R  ir.9 
6.507.%2 
4.W0.04J 
4.678119 
4.143.845 

''i'isiioss 
............ 

Nailonai  Bank  of  Commerce.... 

1.E84.8W 
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Fidelity  Title  and  T rust  Company 

PITTSBURGH,  PFS'SA. 
DEPOSITS,  $11,500,000.00  TRUST  FUNDS,  $65,000,000.00 

Pays  Interest  on  all  Deposits  Acts  in  all  Trust  Capacities 

Rents  Safe  Deposit  Boxes 

OFFICERS 

JAMES  J.  DONNELL  Chairman  of  the  Board  EUGENE  MURRAY  Aaaiatant  Secretary -Tcjiurtr 

CYRU8  8.  GRAY  President  JOHN  M.  IRWIN  Assistant  Treasurer 

H.  8.  A.  8TEWART  Vice  President  W.  A.  ROY8TON,  JR   Assistant  Secretary 

C.  E.  WILLOCK  Treasurer  A.  F.  BE  N  K ART  +  Assistant  Trust  Officer 

JOHN  McGILL  Secretary  MALCOLM  McGIFFIN  AsslsUnt  Trust  Officer 

WM.  A.  MORROW   Auditor  W.  J.  FROEHLICH   Assistant  Trust  Officer 


MILWAUKEE,  WIS. 


Nam™. 

Capital. 

Surplus  A  Profits. 



Due  Banks  A  B'kers. 

Total  Deposits. 

Loans  A  Discounts. 

Mar.  7. 

Juno  7. 

Mar.  7. 

June  7. 

Mar.  7. 

June  7. 

Mar.  7. 

June  7. 

First   

liermnnla   •  

•ts.soo.sno 

300.000 
600.000 
♦60.000 

■MM 

1.000.000 

8932.349 
115,407 
612.879 
10J,0|s 
670.9  11 

1  *.v»U 

}"■■"■: 
134.798 
615.562 
IS.  241 
562. 7>« 

1, 2*7.61 j 

85,601. 463 
386  441 

1.003,647 
745.692 
1    .  '  -V 
5,u62,li8 

S4.S3B.7ED  »I9.SS4,34S 
843.878 '  l.m.125 

1.323.3M 

694.028 

3S7J347            -  11 
4.422007       17  612,400 

118.547.234 

4.255.573 
6.410.441 

2.S7S.491 
4.61S.932 
17.119.711 

$14,843,448 

2.701.732 
4. -.v.-,,  309 

3.518.171 
3.793.572 
12.603.706 

$14,757,504 
2.483  36S 
3.8SS..T17 
2,300.603 
1312.855 
11.W4.648 

*  Capital  Increased. 

MINNEAPOLIS,  MINN. 

Hasan, 

CapltaL 

Surplus  A  Profits. 

Due  Banks  A  B'kers. 

Total  Deposits. 

Loans  A  Discounts. 

Mar.  7. 

June  7. 

Mar.  7. 

June  7. 

Mar.  7. 

June  7. 

Mar.  7. 

June  7. 

F*lrf t   ,...........•••■•••••••»••• 

Metropolitan   

Northwestern   •  

SeniMiinnnvian- American   

Swuriiy   

82,000.000  32.391.HG 
300.000  1  5.-.6SS 

3.000.000  2,3«.27t; 
600.000  ei.otfj 

1.000.000  I.W6.296 

12.393.294     38  629.512 
59.424  23.122 
2.331. UW     11.330  i»)l 

80.762  8sa.cn 

L8W.71lti  6.917.027 

17.480.133 

48,546 

9.390.7-1) 
M"  >.-.l 
5.078.1  IT. 

119.0-6.541 

SI5  372 
22  177,000 
2  161  •■«' 
18,125  797 

S18.0W..971 

U  K  OH 

zs,o<\  S.V) 
2,:isi.oM) 

17,107.930 

114.028.997 

17.659,029 

1.  ■•;>.*.•: 

12.463.574 

113.912.433 

1.228.37J 
17,394.777 

2  122  834 
12,926,361 

NEW  ORLEANS,  LA. 


N  nmcs. 

Capital. 

Surplus  A  Profits. 

Due  Banks  A  B'kers. 

Total  Deposits. 

Lonns  A  Dlscounta. 

Mar.  7     j  Juno  7. 

Mar.  7. 

June  7. 

Msr.  7. 

June  7. 

Mar.  7. 

June  7. 

I.mo.ooo!  1421,144 

L0OO.CQO  692.896 
♦00.000            87  IO 
1.000.000  007.649 
1600,000  1.698571 

1451.205 
;t« 

M  016 
64r..07> 
1.808.379 

81.763.  Ton 
2.417.723 
1.092.118 
549.733 
6.184.671 

njnj»; 

2.111.678 

l.i  -  <*>: 
&*•<■*• 

4.218.268 

8X414.151 

6  s»;.8ir, 

I.1SVSV1 
4  '■  113 

(3.378,429 

6.4M  800 
1.157.M9 
4, 'TV.  ,.: 

is.,.. 

$2,155,396 
4.M'-..i : 

481,272 
8477.330 
9.062.197 

MLM 

4.C"9.704 
2FJ.300 
3.15.8.143 
9.963.704 

OMAHA,  NEB. 

Names. 

Capital. 

Surplus  A  Profit*. 

Due  Banks  A  B'kers. 

Total  Deposits. 

Loans  A  Dlscounta. 

Mar.  7. 

June  7. 

Mnr.  7. 

June  7. 

Mar.  7. 

June  7. 

Mar.  7. 

June  7. 

Ontnha   

Klrnt  Nntlonol  

t Tiled  Slates  

Merchants   

Nebraska   

City  

Corn  Exchange  

11.000.000 

600.000  978036 

600.000 

600.0011 

300." 

600  <  • 

«m  n 

K»'i. 

£33 

88,080.113 
5.404.  326 
5.046.8:6 
2.138.214 

85.840.279 
I  >*  .it;. 
4.282.302 
2.i.N7..Ui< 
............ 

264  717 
48,906 

tl 2.042.  nso 
11.457.530 
ll.52ii.74B 
6.415.961 
1.719.933 
1.035.388 
1.262.SJ3 

$11,7S9,790 

□438.847 
10.909.9S1 
C.r.tl  C78 

'"iiso.m 

1186,148 

I6.799.SS: 
7.«!9.<«2 
7.229.801 
iSB 
1.022,317 
1.376,048 

m 

4.549.914 

as 

1.438.818 
1.030.48a 

Digitize 
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PHILADELPHIA,  PA. 


Surplus  &  Prullta.    Due  Bank*  &  Bkera. 


Mar.  7. 


•.7. 


Total  Deposit*. 


Loans  &  Discount*. 


.7. 


7. 


-.7. 


7. 


Bank  of  North 

OntenntoJ   

Central   

Corn  Exchange 

Eighth   

Farmer*  A 

vim  ....   

Fourth  Street  

Franklin   

Oirnrd   

Kensington   

Manayunk   

Manufacturers  

Market  Street  

National  Bank  of  Gormuntown 
National  Bank  of  Ubcrtlea.... 

Notional  Security  

Ninth   

Northern   

Northwestern   

P«-nn  
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Capital. 

Surplus  &  Profits.  jl)ue  Banks  ft  B'kers. 
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Pittsburgh  Terminal  Reorganization 


$25,000,000  of  New  Capital  to  Be  Raised  in  Reorganization  Programme — In 
the  Compromise  Settlement  It  la  Understood  That  the  Wabash  Railroad 
Company  Takes  a  Cash  Loss  of  About  910,000,000  Besides  $10,000,000  of 
Its  Common  Stock— Holders  of  Wabash-Plttsburgh  Terminal  First  Mort- 
gage 4  Per  Cent  Bonds  Will  Receive  120  Per  Cent  in  New  Securities 
Comprising  First  Mortgage  Bonds,  Adjustment  Bonds,  Preferred  8tock 
and  Common  8tock — Nearly  $10,000,000  Will  Be  Secured  Through  As- 
of  Junior  Securities. 

essarlly  would  have  to  be  carried  on 
for  several  years. 

No  official  announcement  as  to  the 
terms  of  the  settlement  or  the  details 
of  the  plan  to  reorganise  the  terminal 
company  and  its  controlled  proper- 
ties have  been  made  public,  but  It  is 
expected  that  such 

AN  OFFICIAL  ANNOUNCEMENT 
will  be  made  in  a  few  days.  It  Is 
known,  however,  that  the  amount  of 
new  capital  necessary  has  been  fixed 
upon,  and  the  underwriting  of  this 
new  money  is  now  being  allotted.  If 
current  reports  may  be  believed,  the 
new  Interests  In  the  property  are  hav- 
ing much  more  difficulty  in  distribut- 
ing the  underwriting  among  the  large 
bondholders  who  they  think  are  en- 
titled to  most  consideration  than  they 
are  in  securing  the  money.  Although 
several  banking  houses  have  mnde  ev- 
ery endeavor  to  secure  the  handling 
of  the  reorganisation,  all  these  offers 
have  been  declined,  and  practically 
speaking,  the  bondholders  themselves 
are  going  to  do  their  own  underwrit- 
ing. 

The  new  company  to  be  formed 
will  represent  a  merger  of  the  Wa- 
bash-Plttsburgh Terminal,  the  Wheel- 
ing &  Lake  Erie,  the  Pittsburgh  Ter- 
minal Railroad  &  Coal  Company,  and 
the  West  Side  Delt  Line.  A  first  and 
refunding  4  per  cent  mortgage  will 
be  placed  on  the  consolidated  prop- 
erties sufficient  to  provide  for  present 
and  future  needs,  as  well  as  the  re- 
tirement at  maturity  of  outstanding 
bonds  of  the  constituent  companies. 
The  new  company  will  have  In  addl 
lion  an  adjustment  or  Income  5  per 
cent  bond  Issue,  preferred  stock  and 
common  Block. 

It  Is  understood  that  the  holders  of 


Several  hundred  trust  companies, 
banks  and  Insurance  companies,  as 
well  as  about  a  thousand  other  Inves- 
tors who  are  the  owners  of  the  first 
mortgage  4  per  cent  bonds  of  the  ill- 
fated  Wabash-Plttsburgh  Terminal 
Railroad  Company,  It  now  seems 
probable  will  fare  much  better  In  the 
reorganisation  of  the  property  than  la 
either  indicated  by  the  prevailing 
market  price  of  the  bonds  around  48 
or  by  any  of  the  prematura  predic- 
tions made  In  financial  articles  as  to 
what  terms  would  be  given  bondhold- 
ers In  the  reorganization. 

In  previous  articles  in  the  Umted 
States  Ixvkstok,  the  story  has  been 
told  at  length  of  this  enterprise,  and 
the  unfortunate  results  to  the  pur- 
chasers of  bonds  on  account  of  the 
Gould  road's  repudiation  of  the  con- 
tract to  provide  for  the  payment  of 
Interest  during  the  development  pe- 
riod as  well  as  the  endeavor  of  the 
Goulds  to  reacquire  the  property  at 
junk-shop  prices. 

Altogether,  the  Wabash-Plttsburgh 
Terminal  enterprise  makes  as  Inter- 
esting a  story  as  has  ever  appeared 
on  the  Wall  street  stage,  because  in 
the  original  sale  of  bonds,  so  many 
substantial  trust  companies  were 
landed  with  the  goods,  to  use  a  slang 
expression,  that  the  final  result  is  to 
be  a  heavy  loss,  not  to  the  buyers,  but 
to  the  Goulds,  and  finally  the  acquisi- 
tion and  rehabilitation  of  the  property 
by  the  trust  company  interests  who 
originally  bought  the  bonds  on  a  basis 
which  will 

ENABLE  THEM  TO  GET  OUT 

of  their  Investment  In  a  few  years 


I,  M.  TAYLOR  &  CO. 

8  Oongre££  St.,  Boston 
115  Broadway,  New  York 

Member*  of  New  York,  Boston 
and  Chicago  Stock  Exchanges 
Thle  wpok's  Market  Letter  summarise* 
the  situation  and  Is  especially  devoted  to 

American  Car  & 
Foundry  Co. 

Sent  Upon  Request 


without  loss.  If  not  at  a  profit. 

When  James  C.  Chaplin,  vice-presi- 
dent of  the  Colonial  Trust  Company, 
of  Pittsburgh,  organized  what  has 
since  been  known  as  the  Chaplin  Com- 
mittee of  Wahnsh-Pifsburjsh  Ternlnal 
bondholders,  things  began  to  happen 
In  the  interests  of  the  long 
neglected  and  well-plundered  bond- 
holders. Something  like  a  half 
a  dozen  suits  were  filed  against  the 
Wabash  Itailrond.  the  Gould  Syndicate 
and  all  other  parties  Involved.  After 
mneh  delay,  the  examination  of 
George  J.  Gould  before  a  referee  be- 
gan a  few  months  ago.  After  n  few 
hearings  In  which  Mr.  Gould  eloquent- 
ly displayed  his  ability  to  forget  facts 
and  figures,  the  hearing  was  ad- 
journed until  fall,  according  to  the 
official  announcement.  It  was  well 
known  at  that  time,  however,  that  this 
announcement  really  meant  a  com- 
promise settlement  In  which  the  mili- 
tant Chaplin  committee  had  secured 
enough  of  their  demands  so  they  felt 
justified  In  compromising  Instead  of 
continuing  the  litigation  which  nec 
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Members  New  York  Stock  Exchange 
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of  Credit  and  Travelers'  Checks 
Interest  on  Deposit  Accennt 


High  Grade 
Investment 
Securities 

Ll ill  on  request 
GILBERT  H.  CAKR 


DIVIDEND  BOOK 


The  July  1  edition  of  our  Dividend  Book  64  page*  is  ready  for 
iag,  and  will  be  sent  gratis  upon  application  to  any  of  our  offices. 

The  Dividend  Book  comprise*  statistics  on  the  Leading  Railroad, 
Railway,  Telephone,  Industrial  and  Mining  Stock*,  showing  dividend 
and  payment*,  high  and  low  price*  in  former  yean,  and  coroprefc 
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mortgage  4  per  cent  bonds  of 
the  Wabanh-Pltt8burj{h  Terminal  Com- 
pany will  r««^ve  without  paying  any 

120%  IN  NEW  SECURITIHB 

distributed  as  follows:  10  per  cent  In 
new  first  mortgage  bonds,  or  the 
equivalent  In  cash;  50  per  cent  In  the 
ulw  Income  or  adjustment  5  per  cent 
bonds;  40  per  cent  In  preferred  stock, 
and  20  per  cent  In  common  stock. 
1  hose  terms,  if  they  have  been  cor- 
rectly reporud,  are  not  as  favorable 
as  many  of  the  bondholders  anticipat- 
ed they  would  rrceivr.  In  a  former 
article  1  quoted  one  of  the  large  hold- 
i-rs  of  the  bonds  who  has  Bfeen  active 
In  the  support  of  the  Chaplin  Com- 
mittee- in  his  statement,  that  when  he 
went  Into  this  enterprise,  he  believc-u 
he  was  getting  a  high-grade  first  mort- 
gage 4  per  ceii'  bond,  and  that  he  was 
&oing  to  come  out  on  exactly  the  sane 
basis,  lie  explained  this  statement  by 
saying  that  he  was  going  to  insist  up 
oi>  such  a  settlement  of  the  clal  :n»  due 
the  company,  as  well  as  such  a  re 
organization  that  would  give  hitn 
without  paying  any  assessment  a  new 
first  mortgage  4  i*»r  cent  bond,  rep 
resenting  par  and  accrued  interest  for 
the  original  bonds  he  purchased.  The 
outstanding  bonds  have  been  in  de- 
fault for  over  three  years,  so  there  Is 
over  12  per  cent  in  past  due  interest. 
In  first  mortgage  4  per  cent  bonds, 
however,  112  per  cent  or  116  per  cent 
would  be  better  than  the  proposed  of- 
fer of  120  per  cent  In  four  different 
kinds  of  securities,  of  which  one-half 
5b  in  the  form  of  stock. 

Members  or  the  reorganization 
committee  state,  however,  that  they 
have  secured  the  very  best  terms  pos- 
sible, and  the  only  settlement  which 
would  enable  them  to  go  ahead  with 
tho  Immediate  reorganiration  and  re- 
habilitation of  the  property.  The  only 
other  alternative  was  to  continue  a' 
heavy  expense  the  pending  lawsuits 
for  several  years. 

It  Is  understood  that  Wheeling  & 
lake  Erie  stock  Is  to  be 

ASSESSED  125  PER  SHARE. 

There  are  three  classes  of  this  stock 
with  the  following  amounts  outstand- 
ing: First  preferrod  4  per  cent,  S4.- 
986.900;  second  preferred.  111,993.600; 
common,  $20,000,000.  Tho  Wabash 
Pittsburgh  Terminal  Company  has  in 
Its  treasury  a  majority  of  all  the  j 
Wheeling  &  Lake  Erie  stock,  princi- 
pally in  common  and  second  prefer- 
red. TMe  assessment  of  $25  per  share? 
or  the  outstanding  minority  holdings 
of  Wheeling  &  I-ake  Erie  will  there- 
fore produce  about  $4.500, 000.  It  is 
also  understood  that  the  $20,000,000  of 
Wabasb-Plttsburgh  Termnial  second 
mortgage  Income  4  per  cent  bonds 
now  selling  around  4  In  the  market, 
will  also  be  assessed  25  per  cent, 
which  would  produce  $5,000,000  more. 

The  total  of  new  cash  to  be  pro- 
\tded  in  the  reorganization  will  be 
about  $25,000,000.  out  of  which  the  re- 
ceivers' certificates  will  be  paid  off ,  a 
considerable  portion  of  the  Wheeling 
&  Lake  Erie  double  tracked,  and  a 
considerable  amount  of  new  equip- 
ment bought.  In  addition.  $8,000,000  of 
Wheeling  &  Lake  Erie  notes  secured 
by  a  deposit  of  Wheeling  &  I.*ke  Erie 
bonds,  and  guaranteed  by  the  Wa- 


bash Railroad  Company  will  be  taken 

care  of. 

As  near  as  can  be  ascertained,  the 
compromise  settlement  with  the  Gould 
and  Wabash  Railroad  interests  will 
result  In  a  net  loss  to  the  Wabash 
Railroad  of  about  $10,000,000  in  Its 
endeavor  to  secure  an  entrance  into 
Pittsburgh.  The  Wabash  Railroad 
Company  Issued  to  the  promoters  of 
the  Terminal  enterprise  $10,000,000  of 
its  common  Btock,  and  besides  bought 
for  $6,000,000,  or  practically  90,  $6,- 
tloo.000  or  the  terminal  company  first 
fours.  These  bonds  were  sold  a  few 
months  ago  at  a  price  reported  to  be 
around  40,  so  that  a  loss  or  $3,300,000 
tesulted  in  this  transaction.  As  se- 
curity for  advances  made  by  the  Wa- 
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1  Continued  on  page  1174.) 


Kidder,  Peabody  A  Go. 

1 1  5  Devonshire  St. 
Boston 

56  Wall  Street 
New  York 


INVESTMENT  SECURITIES 
FOREIGN  EXCHANGE 
LETTERS  OF  CREDIT 

Agents  and  Attorneys  for 

Baring  Brothers  &  Co.,  Ltd. 

LONDON 


Hodenpyl,  Hardy  &  Co. 

BANKERS 
7  Wall  Street,  New  York 
6%    PREFERRED    STOCKS   A  SPECIALTY 

DOMINION  BOND  COMPANY 
LIMITED 

MONTREAL        TORONTO  OTTAWA 
LOUDON.  ENGLAND 

Dealer*  a  HIGH-GRADE  CANADIAN  BONDS 

ti*t  on  Application 

YIELDING  OVER  14% 


The  ccmsnon  Mock  of  *  sfisiBt        tiisJ  napur  in 
which  wr  hsve  trttVvl  a  great  <W1,  is  otferrd  at  ft  pcicr  wnarh 
ricM*  tk*  aWre  r*t*n.   Deicriptiv*  circular  on  application 
Pleas*  ttk  for  circular  1-28 

E.  BUNGE  &  CO. » w.'ar- 

■Ptwer 


ObUAddrm. 


Baker,  Ayling  &  Co. 

50  Congress  street.  Boston 

INVESTMENT  BONDS 

Title  Building 


McCoy  &  Company 

JiCunicipal  and  Corporation  Bonds 

181   LA  8ALLE  8TREET 
CHICAGO 


Boody,  McLellan  &  Co. 

111  BROADWAY,  NEW  YORK 

■EMBERS  OF  NEW  TOM  STOCK  El  CHANCE 
tm 


We  Offer 

1100.000.00  of  (7<rc)  Cumulative 

Preferred  Stool  of  a  Nn  Power  Plant 

Now    initialling   dam   for  25,000  horn 
power.  The  Company  has  contracts  closed 
for  sufficient  business  to  pay  all  Interest 
•  dividend*  on  the 


charges. 

common 

WM.  D.  PERKINS  A  CO..  Bankere 
No-  2 1 1  Chirr  Stmt.  Sank.  Wut>. 
Kstnb.  ISM.  OMest  Bond  House  In  Wash. 

BODELL  &  CO. 

PROVIDENCE,   RHODE  ISLAND 
an  Office,  35  Congr 


Bonds  and  Preferred  Stocks 
of  Proven  Value 


5%  BONDS 


National  Light  Heat  end  Power  Co. 

A.  H.  B1CKMORE  &  CO., 

30  PINE  ST.,  NEW  YORK 


6%  Timber  Bonds 

Carrying  With  Them  An 
Exceptionally  Attractive  Feature 

A  merican  Finance 
J\  &  Securities  Co. 


5  Nassau  Street 


New  York 


H.  C.  Gibbs  &  Co. 

Gas  and  Electric  Light 
Bonds 

To  yield  5%  to  5  1-2% 

60  State  Street  BOSTON 


CIRCULAR   ON   MISCELLANEOUS   UNLISTED  MILL 
AND  MANUFACTURING  SECURITIES 


UPON  REQUEST 

LOWBK  da 

M  CONOUM  IT..  SOSTON 
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Municipal  Bond  Sales 


MUNICIPAIJTT. 
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New  Hampshire,  State 

Altielioro.  Mm  

Ks^ei  County,  Mium... 

I-'all  I'.lver,  Aiuss  

Attk-l>oro.  APuoi  

.Mnn.Htl'jIJ.  Mils  
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Nilo.-i.  Ol.lu  

??[.l|l>er-.vllll\ 
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Rocky  Klvrr.  Olilo  
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Sandusky  County,  Ohio  

Portion'!,  On-K'iti  

B*:icU  Citv,  OM<>  

l!«-ail;  Oily.  Ohio  

Nlles,  Ohio   

I  t  1  ,    ^  \.  

Hiimlmrg.  N.  Y-.  School  District 

No.  13  

l'en.-mukeu  Township,  N.  J.,  Scb 
Pint 


u 

2s 


6* 


c 

- 
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5!i 


77 
.'. 


- 
•J. 


Juno  ?7 
Juno  27 
Jun..  29 
June  2S 
June  27 
Juno  iS 
Juno  28 
June  Ti 
Juno  2 
June  It 
J  uno  'Ai 
J  u:-.e  2i 
Jur.o  Vti 
J  une  20 
June  1' 
June  17 
J  une  23 
J  une  'JS 
Jun.-  27 
June  2^ 
Juno  2,1 
Juno  i: 
June  27 
June  23 
June  » 
Jun©  221 
June  23 
June  IS 
June  15 
.1  tin n  :i 
Juno  28 
June  2S 
June  2S 
June  70 
June  30 


Highway 

Sew  <•!' 

Notes 
Soh  aol 
Witter 
High  School 
Refunding 
Various 
KefuridinK 
S;r«'i  Imp. 
Paving 

MuiiPtr,>nl  bltly 
S.  u  rr 
H  u.l.J  l::g 
Pat  k 

Court  Tiouso 
'  >ty  IjUk.  Imp 

S.'M  .if 
Stiaiul 
School 

Building 
Fat  lnt; 
Setter 
Street  Imp. 
Hull. line 
Park 

Stn-et  Imp. 
itull.tlng 
Hi -ad 
illy 
I  •  living 
Village 
Snas-r.  Imp. 
Village 


June  23  Hullding 


UukJi  Tvnvn'hli).  O.  Sen.  Olst 

Morrison,  III  

Itoi>«.  California  

Queennbury.    N.   Y  .   SUi.  DHL 
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OPt.  No.  21  
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District  I 
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Hhhlr.nd  '.'on::l  v    S.  C  

I'iiL'-  County.  ]nv.;i   

c,...|  •     c,,..  .\rlz.,  S.  I.i  No. 
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Kan-:.-  ''Ily.  Mr-  

Kn.a.liviivr  Ci-ur.ty,  -Mont  

Criiln.M  Cr,,.  Alo-i.,  S.  I>.  No.  M. 
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MUNICIPAL  SIOBT  TEIM  LOAMS. 

WOBURN.  MASS. — Ix>rlag,  Totman  & 
Tuppcr,  of  Boston,  have  been  awarded 
a  temporary  loan  of  HO, 000,  maturing-  De- 
cember 1,  1911.  at  3.46  per  cent  discount. 

LOWKIX.  MASS.— The  city  ha*  award- 
ed a  temporary  loan  of  1700,000,  dated 
July  1.  1911.  maturing  July  1,  1912.  la 
Estabrook  &  Co..  at  J.76  per  cent  Intercut 

SloO.OOO.  dated  July  1.  1911,  maturing  De- 
cembcr  1.  to  First  National  Bank  at  3.45 
per  cent  discount. 

liOSTON.  MASS. — City  Treasurer  Slat- 
tcry  has  near '.'.at  ed  a  5-montha"  loan  in 
anilripatlon  of  taxes  to  the  amount  of 
H.O'jO.COP  at  2%  per  cent  discount.  Tho 
notes  mature  In  November,  1911. 

CHICOPEE.  MASS.— Blake  Bros.  & 
Comrany,  of  Boston,  were  the  successful 
and  only  bidders  for  the  BVi-months'  tem- 
porary loan  to  the  amount  of  $50,000  at 

3.  <1  per  cent  discount. 

FlIABODY.  MASS.— Bond  at  Goodwin, 
of  L'oston.  were  the  successful  bldd*"** 
for  u  4-months'  temporary  loar.  to  the 
an. our:  of  $su,000  at  3.29  per  cent  dis- 
count. Notes  mature  October  :M,  1IIU. 
Other  bidders  were:  Lorlnjr.  Totman  & 
Tupper,  Boston,  3.35  per  cent;  Enabroon 

4,  Company.  Boston.  3.48  per  cent;  Blake 
Brot.  «  Co.,  Boston,  3.56  per  cenL 

KOCHE8TER,  N.  Y. — Geo.  H.  Bun  oY. 
Company,  of  New  Tork  City,  we.e  "lie 
ru:ces»ful  bidders  for  the  8-mon!hs-  dis- 
posal notes  to  the  amount  of  tlOO.OOO  at 
Hi  per  eel 


a  temporary  loan  of  flo«. '  <0 
October  17,  1911.  to  Kuwi,;, 
TT'nnicutt  tt  Company,  of  New  York,  at 
3.12$  per  cent  discount  less  $80  cr 
a  i.276  per  cent  discount  rata.  Other  bid- 
ders were:  Blake  Bros.  St  Co.,  3.13  per 
cent  discount  plus  60  cents  premium  and 
Curtis  A  Sanger,  3.40  per  cent  dlsciimt 

WAT2RTOWN,  MASS.— The  treasurer 
has  awarded  a  temporary  loan  of  i"i1,000, 
maturing  April  29,  1912,  to  the  Old  Colony 
Trust  Company  at  3.57  per  cent  'llscount 
plus  41  cents  premium.  Other  bidders 
were:  R.  L-.  Day  St  Co.,  3.62  par  cent 
discount;  Lorlng,  Tolman  &  Tupper,  3.74 
j*er  rent  discount,  and  Estabrook  &  Com- 
pany,  S.6S  per  cent  discount  plus  $2  pre- 


BANK  ITEMS. 


I-i:!.HAM.  MASS.— Adams  &  Company. 
Buhloii,  have  been  awarded  112.<W0  4  ret 
notes,  dated  July  1,  1911.  at  ion.317 


HA1.I:.M,  MASS.— Blake  Bros.  &  Com- 
pany, IloMun.  have  been  awarded  a  tem- 
porary l<,nn  of  SKKl.tMXl.  maturing  Febru- 
ary lb.  1912.  at  3.6s  per  cent  discount. 


FINANCIAL  INQUIRY. 

Mississippi    Dike  Bonds. 

21256.  (New  York.)  We  ilwln  In  know 
the  value  and  Issue  of  Mississippi  Hike 
liond-".  also  the  rate  of  Interest  on  same 

An*  :  We  find  no  issue  of  bond*  unrtrr 
this  classlflrntiiin  It  may  bo  that  you 
refer  to  an  issue  of  Mississippi  Levee 
bonds,  dated  Jnckson,  Mississippi,  1SS3, 
for  which  tin  value  Is  found.  Tho  Mis- 
sissippi Levee  District,  <  I\  O.  Greenville) 
has  outstanding  an  Issue  of  $200. WW  f.s, 
due  K<24,  and  fl.OOO.utm  5s.  due  1S44,  and 
quoted  at  105  bid.  107  asked.  Tho  r<- 
fundlng  4Hs,  due  1934  < Issue  *450.0tKI)  of 
the  same  distric  t  are  quoted  at  101  bid. 
102  asked.  On  January  9  last,  tho  board 
of  levee  commissioners  In  Greenville,  sold 
at  par  $600,000  10-25 
refunding  bonds. 


BROOKLYN,  N.  Y. — Stockholders  of  the 
Nassau  National  Bank  of  Brooklyn  have 
adopted  the  recommendation  of  their  di- 
rectors to  Increase  the  capital  from  1780,- 
000  to  ll.i 
In  orde 

member  of  the  New  York 
for  admittance  to  which  It  recently  ap- 
plied. The  new  stock  will  be  offered  to 
present  shareholders  at  par,  at  the  ratio 
of  one  share  to  each  three  now  held. 

GUSTINE.  TEXAS. — The  Farmers  4 
Merchants'  State  Bank  Increased  Its  cap- 
ital to  820.000. 

NEW  YORK,  N.  Y. — Directors  of  the 
National  City  Bank  have  voted  to  or- 
ganize a  security  company  with  a  capital 
of  810,000,000  to  take  over  the  security 
investments  of  the  bank.  A  cash  dividend 
of  40  per  cent  has  been  declared,  payable 
July  5.  This  dividend  will  be  used  to  or- 
ganise the  security  company,  the  name 
of  which  has  not  yet  been  determined  up- 
on. It  has  not  been  determined  yet  who 
the  officers  or  the  directors  of  the  se- 
curity company  are  to  be.  This  will  be 
announced  later,  when  the  company  has 
been  July  formed.  It  Is  assumed,  how- 
ever, that  Frank  A.  Vanderilp,  the  head  of 
the  National  City  Bank  will  be  Its 
dent. 


Bond  Certification 


and  certification  of 

ol 

convenient.    We  hare  a 


First  National 
Bank  of  Boston 

70  Federal  Street 


THE  KANSAS  CITY,  MEXICO  A 
ORIENT  RAILWAY  CO. 

Kansas  City.  Mo..  July  1st,  1911. 
Coupons  of  the  Flrit  Mortgage  Bonds  of  tb« 
Kansas  City.  Mexico  A  Orient  Railway  Com- 
pany, due  Auirust  1.  l»lt.  will  bo  pa  I J  at  the 
American  Exchange  "' 
way,   N.  V. 

WM.  LEE 


The  Retce  Button  Hole  Machine  Company. 
DIVIDEND  NO.  101. 

A  quarterly  dividend  of  !  per 
,1.-  Ii.r,<l  payable  July  15.  1911.  to 
of  ree.rd  at  the  rloav  of  business.  July  5.  1911. 
FltANCIS   A.  SHEA, 


The   International    Button  Hole 
Machine  Company. 

DIVIDEND  NO.  55. 


A  quarterly  dhldcnd  uf  1  per  cent  lias  b-en 
<l.'l.'<r>d  payable  July  r>.  191!.  to  at  i*:k  holders 
.  f  r,  .  u:d  nl  the  close  of  business  July  5.  mi 
KI'.AXriS   A.   SHEA.  Prcllont. 

Reeco  Folding  Machine  Company. 
DIVIDEND  NO.  9. 

A  qunrurly  .'.ivttind  of  1  per  c.  nt  has  b -en 
■  Ix-lnr.  .1  |.nMiVI.'  July  :J,  mil,  to  sb.<  khel  l  rs 
of  record  at  the  clo»e  of  business  July  5,  1911. 

KIt.Wt  IS  A.   fillEA.  rr.nlj.al. 

Assfrirss  Telepkaoe  k  TcUtrapa  Co. 

A  dividend  ..f  T»o  Dollars  p.r  share  will 
he  paid  on  Saturday,  July  10.  1911.  to  stock- 
holders of  record  at  the  close  of  business  on 


LIGONIER,  PA. 

Proposal  for  Bonds 

Sealed  proposals  wlU  be  received  by 
the  Ligonier  Borough  Council,  at  the 
Borough  office  until  10  o'clock  A.  M. 
on  tbe  1st  day  of  August,  1911,  for 
$18,800.00.  41%  bonds,  Issued  for  re- 
funding and  sewerage  purposes,  In- 
terest payable  semi-annually.  Tax 
free,  and  to  be  dated  August  1st,  1911, 
redeemable  In  ten  years  and  payable 
in  thirty  years,  of  the  following  de- 
nomination: 

94  for  »2O0  each.  This  Issue  wlU 
provide  for  tbe  total  bonded  indebted- 
ness of  the  town  which  has  an  as- 
sessed valuation  of  $940,785.00,  and 
which  owns  and  controls  its  Water 
System,  producing  an  annual  net  rev- 
enue of  $3,000.00. 

Bids  must  be  addressed  to  W.  A. 
Peterson,  Chairman  Finance  Comm. 
and  be  accompanied  with  a  certified 
check,  payable  to  the  Treasurer  of 
Ligonier  Borough,  for  2%  of  the  bid. 

Ligonier  Borough  Council, 
by  W.  A.  Peterson,  Chairman  Finance 


UNITED  STATES  SMELTING 
REFINING  oV  MINING  CO. 


The  Directors  of  th»  United  Btatss  SmeUln.-. 
Hrltnlns  A  Mining-  Company  have  declared  a 
quarterly  dividend  of  Ml  per  oent  tlT'i  cents  per 
share)  on  the  Preferred  Cnpltsl  Stock, 
and  a  quarterly  dividend  of  1  per  c*nt  (60 
crnts  per  share)  on  the  Common  Capital 
Stork,  payable  July  li.  1*11.  to  stockholders 
of  record  at  the  close  of  business.  June  X, 

1911.   

F.  W.  BATCHELDER,  Treasurer. 


INTERNATIONAL    PAPER  COMPANY. 

A  dividend  of  ONE-HALF  of  ONE  PER 
CENT,  on  the  Preferred  Stock  has  been  de- 
clared payable  July  15th.  1911.  to  Preferred 
.«t.«  kholder»  of  reeord  nt  the  cloac  of  busi- 
n.-»s  CI  r.  M  ),  July  :th,  1*11.  Tran  " 
villi  remain  open.    Cheeks  mailed. 

E.   W.  HIDE. 


UNITED  FRUIT  COMPANY 

DIVIDEND   NO.  48 

A  quarterly  dividend  of  two  per  cent  on  the 
capital  slock  of  this  company  has  t»-»n  de- 
clared payable  July  15.  1911.  at  the  ort'c*  of 
the  Treasurer,  ill  State  Street.  Boston.  Ms 
tu  cto.  r:h'd.l.-rr  of  record  at  tve  olos*  <  ' 
m»  Jur..    2».  mil, 

CllAltI.ES  A.  IlUnn.MtD.  Tr?a 


»  of  re 
•.  Juno 


WM.  B.  DRIVER, 


THE  UN!TED*GAS  IMPROVEMENT 
COMPANY 

N    W.  Corner  Itrouil  und  Arch  Streets, 

I1illa.lelpl.in.  Jxn-  It.  1311. 

The  Plre.  tol-a  llHV.i  .Ma  ,|ny  ,1ecl«red  a  quar- 

t.rly  dM.l.  nd  of  tw  >  p.  r  rrt.i  i»l.'»  inr  share), 
pnynlde  July  IS.   1*11.  to  stoekholders  of  record 
1,1    Hi..  c|<»».  of  huslneaw.    June  311,  1*11. 
ri,..'li«  will   be  mailed 

LEWIS  LIU, IE,  Treasurer. 

Pay-As-You-Enter   Car  Corporation 

SO  Church  Street. 

New  Tork.  J'i'le  1".  1911. 
The  Rcuir.l   of  Dire,  t.ir*  have  t!il«  ilaj  de- 
elt.-.  it  i\  .pi.iit.Tly  d'.v  I  lend  ..f  one  and  tlms>- 
qnnrters  n«r  rent  <i\r.  l  on  tlie  I'r.  f.  rr.  d  Stock 

of  this  company,  payabtc  July  15.   l*li.  to 
st<H  klH.M.  ra  of  record  .it  tt..'  eir~e  <,f  hu«ln.  as. 
:  Ji.l.    -.    l*::.    Cheeta   u-ill   I..-   n:.!i..,i   t.y  the 

<r  a  ri- lit  r  rl   Tin-1    Cymp.irr.    . 'f   \*ert  Verlc 

.  'IMtl.KS  «    FIKI.I.S'IKKL.  Sev-T.ti.ry. 
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Every    Saturday    Morning  by 

FRANK  P.  BENNETT  ft  CO.,  Ik. 

SUBSCRIPTION  RATES 
(5.00  p«r  annum  In  United  States  and 
Mexico;  $6.S0  per  annum  In  Canada. 

$7.00  per  annum  In  England,  the  Conti- 
nent. Australia  and  Countries  In  the  Pos- 
tal Union. 

ftO.OO  per  annum  for  Investor  and  In- 
act  ve  and  Unlisted  Securities  Supple- 
ment, Including  prlvileoe  of  Inserting 
quo-atlons  In  the  Supplement. 

ADVERTISING  RATES 

»  •  "!if»  r~  r  curate  Urn-.  KM>  tx  r  Inch  eich  In 
•viHkii.  i.,r   li-.rli   chr,,-   m.jnth».    t  'O  p-r 

Inoh  on.-  i-«r.    Tli.-i-  "III  l«.  r.o  <t.  vlatlon  from 
OVr.-  Tnl,  f  iin.li  r  i-.ny  .-In-urnsliinL-.  »  und  all 
a.lwill:  -r.  n    ;.  .1,  |..  l.J  ui.oti  N-lnit  IreU.-l 

r.1,1.. 


PUB 
530  Atlantic 


CATION  OFFICfi. 

venue,  Boston. 


NEW   YORK  OFFICE, 
2  Rector  Street,  New  York. 

JOSEPH    L.    BARKER,  Manager. 

W*!.hlriElon  ritTk-o,  ^  O-rroriin  Building: 
PMlsoYtcihla  Offlcf,  "'i  <"lM«tnut  Street. 


CoPYHKJHr  l'.'in.  MV 
Kkank  P.  IlKKSerr  A:  Co..  Inc. 

Kntered  nl  i/<«  I'ott  '»(«<•»  at  lln*t<in.  Mum.,  an 
trrmul  claut  mittlrr. 

Some  difference  of  opinion  with  re- 
spect to  the  crop  outlook  Is  now  evi- 
dent In  Wall  Street.  Government  re- 
port* have  been  pretty  generally  reas- 
surlnc,  but  there  arc  some  private 
•ourtea  of  information  which  take  a 
less  ho|>eful  view.  Undoubtedly,  the 
crop  situation  la  now  the  most  impor- 
tant factor  In  the  stock  market  and 
will  coirtlnue  to  be  so  for  some  time 
to  come.  The  government  cotton  rc- 
l>ori  at  the  opening  of  this  month  was 
better  than  had  been  expected,  but  the 
extreme  hot  weather,  so  general 
throughout  the  country  for  the  past 
few  days,  has  undoubtedly  done  dam- 
age. The  crop  situation  will  not  be 
made  clear  In  all  Us  bearings  for  sev- 
eral weeks  to  come,  and  meanwhile  It 
will  be  an  uncertain  market  factor. 

The  Treasury  Department  has  closed 
Its  fiscal  year  with  far  better  condi- 
tions than  hud  been  expected  at  the 
outlet,  there  being  a  small  surplus  on 
hand  when  Panama  Canal  and  public 
debt  outlays  are  taken  Into  account. 
This,  of  course,  is  flrtitlous,  because 
the  corporation  tax  came  In  very  large- 
•y  at  an  earlier  date  than  last  year, 
so  that  in  this  year's  receipts  It  is  in 
juirt  counted  twice.  There  were  un- 
usually large  miscellaneous  receipts, 
while  the  public  debt  Incomes,  which 
consist  largely  of  funds  deposited  for 
the  purpose  of  mleeming  national  bank 
notes,  have  beeu  abnormally  large. 
There  U  no  ground  to  expect  that  next 


year  the  showing  will  be  exceptloually 
good,  notwithstanding  the  optimistic 
views  which  are  now  being  expressed, 
largely,  it  seems,  for  political  pur- 
poses. ExiK'ndituies  will  be  very 
heavy  during  the  coming  fiscal  year, 
while  receipt*  will  probably  net  be  up 
to  rhr  level  they  have  now  reached. 

Indications  appear  to  be  more  and 
more  gloomy  with  re#|>ect  to  the  ad- 
j  iiimment  of  Congress  for  the  present 
session.  Yx'hl'e  It  row  apt -ears  as  If 
a  vote  on  the  reciprocity  ull  might  be 
h;;el  IhIc  this  month,  ;l:e  demand  for 
general  tnrift'  discussion  subs.  ep:ent  tr< 
that  time  appears  to  have  li  st,  none 
of  il  ^  vigor,  but  ha-  grown  more  and 
mere  insistent  with  the  small  gr  .up  nf 
KcpuMiran  Irs urge  i  So  f-  as  the 
Democrats  are  comemed.  it  is,  prob- 
able that  thex  will  be  callrelx  content 
with  a  purely  perfunctory  vote  on  their 
free  list  measure  and  il.'ir  wool  revi- 
sion hill.  The  Itepubliean  insurgents 
can,  however,  without  much  outside 
aid,  protract  the  session  to  an  almost 
Indefinite  extent.  The  business  com- 
munity is  undoubtedly  growing  exceed- 
Itigly  restive  In  view  of  this  unpleasant 
prolongation  of  Ihe  session. 


BANK  CONDITIONS. 

Comptroller  of  the  Currency  Murray 
has  issued  the  final  results  of  the  call 
for  condition  of  national  banks  Issued 
during  June.  Made  public  on  July  1, 
the  statement  shows  a  very  material 
growth  In  the  Derations  of  the  banks 
and  also  a  large  accumulation  of  sur- 
plus funds.  This  is  what  had  boon  ex- 
pected. The  returns  w  hich  trickled  In 
from  many  different  sources  during  the 
weeks  Immediately  after  the  Issuance 
ol  the  call  showed  how  things  were 
shaping  themselves,  and  there  H,  there- 
fore, no  ground  for  surprise  In  the 
llnat  combined  statement.  It  la  the 
opinion  of  the  Treasury  officers  that 
the  showing  is  wholesome,  and  cf  this 
in  the  main  there  seems  to  be  little 
doubt. 

Tin:  bank  statement  shows  that  sav- 
ing and  the  accumulation  of  funds  ha* 
be  en  proceeding  at  a  more  rapid  rate 
than  investment.  This  is  one  of  the 
urounrls  currently  given  for  the  belief 
that  there  will  be  a  strong  upward 
movement  In  the  stock  market.  That 
may  or  may  uot  ho  true.  The  aecu- 
m  .U.riou  cf  funds,  however,  does  Im- 
ply :in  increasing  pressure  for  Invest- 
ment and  a  willingness  to  put  up  with 
a  !'.«•  rate  of  Interest-  an  opiniiin  fully 
con  Aimed  by  the  iarge  oversubscrip- 
tion of  the  recent  Panama  bond  isnie. 
What  direction  the  upward  trend  of 
Investments  which  will  undoubtedly 
•  'hanu'tcrlze  the  next  few  months  will 
take  Is  open  to  Question.    It  may  re- 


sult In  a  continuation  of  the  real  estate 
'boom"  so  marked  in  the  West,  and 
the  over-building  which  has-  been  in 
progress  In  many  of  the  eastern  cities; 
It  may  result  in  Increased  activity  in 
the  stock  market:  or  It  may  take  shape 
In  a  larger  development  of  expenditure 
for  consumption.  The  accumulation  of 
the  funds  itself  points  away  from  the 
lat  ter  channel  of  use  and  Indicates  that 
the  community  prefers  actual  Invest- 
ment either  in  real  property  or  in  in- 
dustrial and  railway  shares.  It  is  highly 
desirable  that  the  xva>  for  Inxestment 
In  the  latter  channel  should  he  opened, 
and  this  is  an  appropriate  time  once 
more  to  emphasize  the  conditions 
which  have  prevented  capital  from  be- 
ing freely  supplied  for  industrial  and 
railway  ubl-s.  Those  conditions  are  es- 
sentially the  nsort  to  unfair  not  to 
say  dishonest  methods  of  capitalization 
and  the  bad  treatment  ai  corded  to 
.-mall  stockholders. 

The  time  ha-s  come  when  those 
American  business  men  w  ho  have  been 
given  to  criticism  in  this  regard  will 
And  It  profitable  to  abandon  the  meth- 
ods that  have  prevailed  in  too  many 
quarters  during  recent  years.  Govern- 
ment oversight  of  finance  is  becoming 
much  closer,  and  the  public  desire  for 
control  of  corporate  operations  has 
been  luAnltely  [Strengthened  of  late. 
The  question  whether  thoBe  who  live 
mostly  for  the  present  might  not  af- 
ford to  snap  their  Angers  at  these 
tcrs  in  the  situation  may  be  an 
one.  But  recent  developments  paint 
more  and  more  strongly  to  the  opinion 
that  the  public  will  in  future  invest  in 
corporate  securities  much  less  readily 
than  in  the  least,  and  will  be  w  illing  to 
offer  Its  funds  for  business  uses  only 
when  tolerably  assured  of  protection 
for  Its  Investments.  B>  cutting  off  the 
stream  of  cash  w  hich  lias  bee  n  flowing 
into  the  stock  market  so  freely  during 
the  niBhlng  times  that  hnxe  existed 
since  lfcUK,  with  the  brief  interval  of 
the  '«uiic  of  1!M7,  the  public  has  it  cn- 
tirelv  within  its  own  power  to  make 
the  occupation  of  floating  Actitious  and 
over-capitalized  concerns  unprofitable. 
The  time  has  cc  me  for  a  Irasth  change 
In  these  respects,  if  the  s.ipply  r,f  in- 
vestment funds  is  to  continue. 


BREAKING  AWAY  FROM  ALDRICh 
According  to  what  seem  to  be  un- 
ci •  -tirmabte  advices,  the  so-ealled  Na- 
ti  dial  O  tizens'  League,  lately  oigan- 
iz.ed  xvith  headquarters  in  Chicago,  will 
^hoiily  assume  the  principal  place  In 
fonx aiding  and  directing  the  crusade 
for  banking  reform.  The  management 
of  the  work  has  been  placed  in  the 
hands  of  Professor  J.  Laurence  Laugh- 
lin,  of  the  I'ulveifity  of  Chicago,  who 
has  been  given  a  year's  leave  of  ab- 
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sence  by  his  institution  for  the  pur- 
pose of  undertaking  this  campaign. 
The  plan  Is  to  urge  upon  Congress  the 
necessity  of  action  in  regard  to  bank- 
ing, and  If  possible  to  secure  seme  leg- 
islation during  tbe  coming  winter. 

For  this  geneial  movement  every 
man  of  enlightenment  and  sound  sym- 
pathy will  feel  the  heartiest  good  will. 
It  is  understood  that  the  National  Cit- 
izen's League  has  no  intention  of  lean- 
ing upon  Senator  Aldrlch,  and  thnt  the 
plan  for  a  National  Reserve  Associa- 
tion, which  has  heretofore  ben  mis- 
called the  Aldrieh  plan,  will  no  longer 
ptia?  by  that  name.  This  is  as  It  should 
be.  The  plan  was  never  in  any  proper 
sense  Mr.  AldrlcU's  creation,  ami  those 
I >n rut  of  it  to  which  he  lent  special 
counternr.ee  and  approval  ar  -  in  proc- 
ess or  beirg  eliminated.  Not  only  from 
tbe  standpoint  of  p;  liticnl  expediency, 
but  al.-i  fiom  that  of  historical  accu- 
racy, it  is,  therefore,  well  to  drop  the 
misnomer  which  has  b  '  n  u  iw  s  ly  and 
erroneously  bestowed  in>on  this  prop- 
osition. It  will  not,  however,  sufflee 
to  drop  Mr.  Aldrich  and  his  ideas  In 
name  only.  We  believe  it  is  true  that 
there  is  a  widespread  and  sincere  opin- 
ion throughout  this  country  in  favor  of 
banking  reform.  The  lack  of  prugTeie 
thus  far  characteristic  of  the  movement 
has  been  largely  due  to  suspicion  and 
fear  of  the  auspices  under  which  the 
plan  was  being  urged.  Remove  the^e, 
and  the  first  step  toward  better  con- 
ditions has  been  taken.  But  It  is  un- 
likely that  any  banking  bill  can  be 
forced  through  Congress  unless  the 
public  Is  genuinely  convinced  that  the 
plan  is  to  be  shaped  in  the  interest  of 
all,  and  that  there  is  to  be  no  special 
favoritism  for  any  particular  class  or 
for  any  particular  group  of  businesses. 

In  order  to  establish  in  the  public  mind 
the  opinion  that  the  movement  for 
banking  reform  is  now  entirely  free 
from  Mr.  Aldrich's  point  of  view,  as 
well  as  from  personal  control  of  the 
ex-senator  himself,  the  National  Cit- 
luccs'  League  should  as  soon  as  pos- 
sible put  its  plan  into  the  terms  of  a 
definite  bill.  If  it  thinks  best  to  adopt 
the  ideas  heretofore  grouped  as  the  Al- 
drich plan  as  the  basis  of  such  bill,  no 
will  object,  for,  as  we  have  often 
i,  the  fundamental  ideas  underly- 
ing the  Aldrleh  plan  are  the  same  that 
have  been  accepted  by  all  students  of 
banking  for  years  past.  The  league 
will  rcces-arily  have  to  refhepe  the 
projKwition  at  those  points  where  ob- 
jection has  been  found,  and  must  hold 
Itself  In  readiness  to  make  further 
changes  as  occasion  seems  to  demand 
in  order  to  adapt  the  measure  to  pub- 
lic requirements.  No  such  bill  can 
go  through  Congress  unless  it  is  ac- 
cepted by  practically  all  groups,  for 


Congress  is  now  so  badly  broken  that  1  that  the  independent  companies  in  the 
no  purely  machine  proposition  can  se-  ;  steel  business,  taken  as  a  whole,  aro 
cure   acceptance.    This   means   that  ,  doing  well,  and  have  succeeded  in  more 


there  must  be  concessions  on  all  sides 
and  that  the  time  has  come  to  cease 
the  attitude  of  secret!  voness  and  clas3 
favoritism  which  has  heretofore  been 
maintained  In  regard  to  this  proposal. 

With  these  precautions  observed, 
with  Senator  Aldrich's  Influence  largely 
eliminated,  and  with  a  decent  regard 
fcr  the  wl-hea-  of  all  sections  of  the 
community,  we  see  no  reason  why  the 
National  Citizens'  League  should  mt 
succeed  In  Kenning  the  adoption  of  an 
l:ii|Kjrti:nt  remedial  measure  that  will 
g:eatly  improve  banking  conditions  In 
l lie  Tnited  States. 


THE  STEEL  REPORT. 

In  !■-:■•  nd in g  to  th«  President  the  first 
installment  of  hi*  lejRirt  on  steel  and 
iron,  Commissioner  of  Corporations 
Smith  ha*  fcnlshcd  information  of 
great  interest  by  all  of  the  many  hold- 
ers of  shares  and   bonds  issued  by 

cl-maklng  companies.  Mr.  Smith's 
re'iort  is  of  practical  significance,  not 
merely  frem  the  standpoint  cf  the 
Culled  States  Steel  Corporation,  with 
which  It  chiefly  deals,  but  also  fr;mi 
that  of  the  Industry  as  a  whole.  Stock- 
holders In  the  United  States  Steel 
Corporation  will  study  this  document 
with  care,  in  the  assurance  that  the  in- 
formation it  contains  Is  honestly  and 
accurately  put  together.  But  those 
who  have  Invested  their  funds  In  other 
concerns  will  also  find  much  In  this  re- 
port to  throw  light  upon  the  general 
question  of  the  desirability  of  steel  se- 
curities. 

The  whole  burden  of  Mr.  Smith's  re- 
port is  to  lay  stress  upon  the  great 
prosperity  of  the  steel  Industry,  and 
consequently,  m>on  the  good  quality  of 
the  securities  issued  by  sound  con- 
cerns engaged  in  the  business.  Mr. 
Smith  shows  by  a  process  which.  It  li 
understood,  was  agreed  upon  between 
the  accountants  of  tbe  Bureau  of  Cor- 
porations and  those  of  the  Steel  Cor- 
poration itself  that  the  concern  has. 
very  large  concealed  profits.  When 
these  are  added  to  those  which  are 
openly  deelaied,  it  appears  that  the 
Corporation  has  averaged  no  less  than 
12  per  cent  on  the  total  actual  invest- 
ment In  its  pn>!«>rty  for  the  whole  pe- 
ricxl.  This  is  interesting  in  itself,  par- 
itciilnrlv  when  viewed  in  the  light  of 
the  fact  that  the  Steel  Corporation  has 
gradually  squeezed  the  water  out  of 
its  sleek  to  such  an  extent  that  instead 
of  $7riii,iHi<:,nvii  at  the  start,  it  now  has 
only  $2MU1.H'.ihhi  of  capitalization 
(bonds  and  stock* I  outstanding,  in  ex- 
cess <;f  the  actual  worth  of  its  prop- 
erty. When  these  facts  are  considered, 
In  conjunction  with  the 


(ban  holding  their  own  since  the 
formation  of  the  United  States  Steel 
Corporation.  It  is  evident  that  the  earn- 
ing of  this  great  profit  has  not  inter- 
fered with  the  continuation  In  business 
of  other  concerns  which  were  able  to 
pay  their  stockholders  handsome  div- 
idends in  many  instances,  and  to  in- 
crease their  output  from  about  40  per 
cent  of  their  Industry,  at  the  time  the 
Pteel  corporation  was  organized,  to 
about  oil  per  cent  a  day. 

Facts  like  the.^e  show  how  good  an 
Investment  the  steel  industry  has  been 
d  iiirg  the  past  ten  years.  Apparently, 
there  Is  no  reason  why  it  should  not 
continue  Its  suc.essful  cour.-e  in  the 
future,  commissioner  Smith's  report 
seems  to  furnish  but  scant  ground  fur 
supposing  that  the  government  would 
be  wananted  in  attacking  United 
States  Steel  Itself  under  the  Sherman 
,  Anti-Trust  Law,  or  tliaf  it  would  bring 
atont  much  result  if  it  did.  The  study 
shows,  moreover,  that  the  United 
States  Steel  Corporation  Is  likely  to 
1  occupy  an  increasingly  strong  position 
j  in  the  future,  not  merely  because  of  its 
better  organization  and  larger  actual 
investment,  but  also  because  of  the  Im- 
mensely extensive  control  over  Iron 
ore  deposits  which  it  has  succeeded  In 
acquiring.  As  for  tho  position  of  the 
other  companies,  there  Is  certainly 
nothing  in  the  report  or  in  any  other 
material  now  available  to  suggest  that 
they  will  be  lees  well  off  than  they 
have  been.  The  facts  all  go  to  show 
the  truth  of  what  has  been  so  often  al- 
leged by  capable  steel  makers— that 
the  United  States  has  the  lowest  cost 
of  pioduction  and  is  more  favorably 
situated  for  making  steel  and  iron  than 
any  other  country  in  the  world. 


1ANK  ITEMS. 


COPENHAGEN,  N.  Y. — The  Copen- 
hagen National  Bank,  with  a  capital  of 
I25.0IW.  was  recently  organised  by  M.  II. 
Holt,  A.  L  Clark,  H.  Li.  Grant,  F.  P. 
Lansing  and  W.  J.  Twining. 

DKMPOI.IS,  ALA.-  Tlio  Commercial 
National  Bank  bus  been  organized  by  Iaa- 
dore  Hlcy,  A.  B.  Smith,  U  U.  Stelnhart, 
J.  H  Spright  and  C.  C  Clay.  The  bank 
lia*  u  enplt.il  of  (1COO00. 

MI  NOT,  N.  n.— The  Bankers'  Title  & 
Trust  Company  has  been  organized  with 
llmi.ooii  capita] 

M<  iNTI'EI.IF.!!.  VT .—  The  Capital  .Sav- 
ing* It-ink  &  Trust  C.mpuny  makes  n 
very  ere  liliible  nlmwlng  In  ttielr  »enn- 
anniial  .«1ale;».  nt.  After  puylnK  taxes  !•> 
the  state  during  the  year  of  fpi.c'KW.  and 
4  per  <•(  lit  mtei.  si  to  deixinuors..  fKD.lXM, 
It  not  »nly  paid  S  per  cent  dividends  tu 
Morkleddeis  amounting  to  J<.""",  tun  ear- 
lied  to  surplus  uvcr  XMi  per  cent  more 
Js,(|)i>  on  a  capital  of  only  S 1 0».oi>c».  Thr 
hank  shows  resource*  of  |l.:e|t>.:ir>4.  The 
president  Is  T  J.  lieaUtt  and  the  tienn- 
urer.  Frank  N  Smith. 
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PITTS.  TERM.  REORGANIZATION. 

(Coivtlnued  from  pa«e  1169.) 


this  Will  >...•  fh:ili:-f.|.  Mil 
tlx.' J    ■  I:  ':«■   t..l-;.-ii    <  - 

;()..   :  .,n   in!.       i   •  arne.l  r 

!•<►--•  -il   l?sm-  <if  4-  t.':'in.  

iuijn^rrii.  if    ■  r   i-. .-<.::■.■ 
si,-;ihs   r.  'iiair.    fir    Hie  ^ 
IV  II? 


onb 


Ml 


■  I  ■ 


[  ;), ■  Mil;:  ;s.:..u  nl   II        r:  ■-    W  '  ' 

Trvir.i;    F     Mm::-. M  l.    \\".    K'  e.  Mr- 
flrc^tir  nr- il  M:i\  <  '    Wlif  .r:-\  in  mii  i:t 
i-.-mi  in  N    W    Hii:  rb  a-  (  e  i  m  i : i >  i 
a::in-ji.ii'.i.  I  Ins  is  i:;  :,.  i  -M  il  .li'li  rh  • 

[  L'hrv  i>:   :h:--  rir    .r;u  ho.        ':•  "  . 

,     r,    ,h-  1  -k.r,-   mm-   :h  ■  !•:>::•• 
kii.il    of    voiiriL'    ::n  ii    j't>::;'    !:-   ►  mi- 
plow  <.  w  !n>  run  he  )•:  •  .  r.  ■*!■  »;i|:.!T:!i:v  • 
lli  ;„  krrp  up         ;.L-.:r.  -Mr.-  us--  mm.' 
Hi(li  i -ti.-irii.  t,r  ol  if"-  nr  ;>r. 


WII.KKS-HAKUK.  1  'A.  —  T!j-'  llMmn-r 
!!ark,    Witt    a                  el   r-  <■•'• 

cr^nnm-,]    hv    ChiTli".    !I.    I'riir  Cr-:r*.- 

N.cho  Ion.    i^bul-M,    S     KMtMMns  Willi:.!!, 


S.  UolT.  Charlea  K.  Gloman.  Wayne  D.  ' 
-liimrw,  Hurry 
11.  Hild-brand 


to  the  Terminal  Company 
amounted  to  ?5 ,000.000,  the  Terminal 
Company  turned  over  to  the  Wabaah 
as  collateral  security  JH.000,000  or 
the  Block,  and  $»,SOO,000  of  the  bonds 
of  the  Pittsburgh  Terminal  Kailroud 
&  Coal  Company.  In  the  settlement,  it 
lb  understood  that  the  Coal  company's 
securities  arc-  to  bp 

RKTtTiNKD  TO  THK  TREASURY 

of  the  Terminii]  Company,  and  llieJ.i, 
0<.m,inHi  (jblinatioti  cancelled.  Takini; 
Ir.to  account,  therefore,  the  toss  of  ac- 
tual rash,  a«  well  as  interest,  the  to 
1ul  net  ctl-h  lo*s  in  Hie  W.ibush  111 
this  enterprise  may  be  calculated  a l 
\.-rv  close  to  41  ii.tmu />hii.  ;lr-.j:le  from 

tlH.ix.'ii.i        of   the   Wabash  eommo:) 

slock,  which  was  also  lost  In  the 
st.  u  flic. 

No  name  h;is  hern  a  creed  upon  for 
the  re-nrpaniBod  lermlnril  property,  bit: 
li  has  been  sugKimted  that  the  Pitts- 
bur*!),  Wheel i n k  £  Erie  Uou'.iJ  lie  as 
teiod  a  nituie  as  eouli  the  m  leeteil.  In- 
terest on  the  underlying  bond*  of  the 
consolidated  property  which  will  not 
be  dlsiurherl  in  reorganization  amount 
to  about  $'•■",-( /sin)  a  year,  and  the  In- 
terest on  the  Immediate  issue  on  the 
new   first   ar:d   refunding  4   per  cent 
bonds  will  be  $054,000,  making  a  total 
fixed  chaise  on  the  new  proper!  v  ot 
but   a   little   over   Sl.Ono.nfio  a  year. 
That  this  capitalization  will  be  very  I 
conservative-  la  Indicated  by  the  fac"  i 
(but  the  Whwllnn  &  l-ake  Erie  alulte  | 
could   take  care     of  all  these  fixed 
charges.  For  the  ten  month*  ending 
April  30,  of  thiH  year,  the  Wheeling 
earned  net  $1  .-f.tS.'KiO.  The   net  earn- 
iDg*  In  April    were   SltW.o'io.  :lnd  i: 
this  rate  eontiriu.-s  to  the  end  of  'h. 
fiscal   year  with  uth.-r  Income.  -here 
should  he  a  balance  available  toi  ti\ 
ed  charges  of  approximately  51..  C'1. 
Ofie.  Ah  the  properties,  however,  have 
beer 

OI'KUATKU   It V    14 K i  K1YKKS, 

r.tui  separately,  and  mr-.r  of  th"'.t. 
have  had  but  a  s-tual!  pereeiira.Ke  of 
1  hi-  ei|-.ii|ri;etit  neressioy  t  •  han.ll  • 
trafhe  oriitir H'l-'.i;  mi  their  line,  hi  C:i 
reorganiza'.io::,  w.th  an  pi-  <  :\1>U&: 
f-.ir-l.-hi-.l,  and  p-cj.-rli  s  ens  I. 

,..lIi  d  ue. In-  n  singb-  tmri:,::.  :r.-  I,  al' 


■  K.  Gloman.  Wayne  D.  1  Q   £  All  CI 

H.   Davenport  iind  Adam    D€/OTC  jH  it  tLlSC 

thcr*  Ii  found  In  »»enr  Union  Mu- 
tual   Policy   th«  1 
Purpow  of  Lit*  Ir 

Protection 


Life 

M0KTFE11ER,  VE1M0NT. 

Mutual.     Onj4iuzrri    1 850. 


Dm 


Cl«»r,  Faithful  Re»»onabt« 
A»K  tor  Particular*. 

Union  Mutual  Life  Insurance  Co. 
Portland,  Maint 

Kift   E.  llli-lilirda. 
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UNUSUAL  FEATURES 
In  Life,  Accident  and  Health  I 

Nrw  M^tbodk  of  I  <>mp.w»lion 
Shoft  Foroi  Policic*  CI«-*f  Tcl«« 

E«t,  lo  K.ad  .nd  Undrr.l.nd 

1  be  Colunbian  National  Life  Insurance 
Company,  Boston,  Mass. 
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fir?i^3    InufiBot  In  fare* 
$      thin  $140,000,0* 
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1810  a)08T  PHQSPtRtJUS  IN  HISTOffT  0?  THE  CXUPUT 

Ifortii  American  Accident  Insorance  Co. 
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Cash  Registers  or  Car  Lighting? 

One  of  Our  Subscribers  Has  Bought  8toek  of  the  United  8tates  Light  & 
Heating  Company,  and  Seems  to  Be  Inclined  to  Get  Out  and  Buy 
8hares  of  the  New  Dial  Cash  Register  Company  of  Milwaukee— Rel- 
ative MerlU  of  the  Two  Companies  Compared,  and  Advice  Given  That 
the  Car  Lighting  8tock  Looks  Better. 


A  subscriber  advises  us  that  be 
has  invested  some  money  In  electrical 
car  lighting,  and  lnferentlally  says 
that  be  is  Inclined  to  be  nervous 
about  it.  He  in  addition  states  that 
he  has  under  consideration  an  invest- 
ment in  a  new  cash  register  enter- 
prise. The  two  securities  he  has  in 
mind  are  United  States  Light  &  Heat- 
ing common  and  Dial  Cash  Register 
4tock,  and  presumably  he  contem- 
plates selling  the  car  lighting  stock  to 
buy  the  cash  register  stock. 

Our  subscriber's  letter  Is  aa  fol- 
lows: 

Merlden,  Conn.,  June  (,  lilt. 
Ed.  United  States  Investor: 
I  own  some    United  States    Light  ft 

H«-aling  Com.  which  coat  me  $2.  I  no- 
tice that  it  fluctuates  between  IT*  and 


2%.    Do  you  think  It  a  good  thing  to  keep 
bo  aolilng,  and  can 
nation  aa  to  when 
dividends  on  the 


or  would  yoi  advise 
give  me  any  informatii 


and  can  y< 
they 


I  am  In  receipt  of  a  paper  dated  New 
York,  September.  1»09,  called  the  "Truth", 
published  by  Anthony  lt&alnea,  1  West 
34th  street.  New  York,  which  advert  Ism 
the  Dial  Cash  Register  Company  of  Mil- 
waukee, and  strongly  advises  the  pur- 
chase of  the  stock  at  110  par.  Will  you 
give  me  what  Information  you  can  regard- 
ing this  company?  F. 

We  have  heretofore  bad  several  ar- 
ticles, and  made  frequent  reports  on 
the  progress  of  the  United  State* 
Light  &  Heating  Company,  which 
company,  aside  from  being  a  large 
manufacturer  of  storage  batteries  of 
all  sizes,  aeems  to  have  perfected  a 
device  for  tbe  lighting  of  steam  rail- 
road cars  by  electricity  generated 
from  the  revolution  of  the  axles.  The 
new  cash  register  company  is  located 
In  Milwaukee,  Wis.,  but  aa  our  sub- 
scriber who  makes  the  Inquiry  with 
reference  to  this  concern  lives  In 
Connecticut,  it  would  seem  that  the 
allurements  of 

THE  CASH  REGISTER 
business  are  being  given  wldp  pub- 
licity. 

I  have  on  several  occasions  hereto- 
fore investigated  the  United  States 
Light  &  Heating  Company,  and  have 
this  week  looked  Into  the  prospects 
or  the  cash  register  scheme.  Briefly 
stated,  my  conclusion  is  that  our  sub- 
scriber had  much  better  renew  his 
faith  in  the  possibilities  of  car  light- 
ing than  to  divert  in  making  an  In- 
vestment in  the  shares  of  the  Dial 
Cash  Register  Company. 

The  United  States  Light  &  Heating 
Company  has  an  able  management, 
financial  backing,  and  has 
substantial  progress  in  the  de- 
velopment of  an  Idea  which  would 
seem  to  afford  great  money-making 
possibilities. 

It  would  take,  however,  much  more 
imagination  and  hope  than  I  possess 
to  advise  anyone  to  take  a  flier  in  the 
stock  of  any  concern  which  under- 
takes to  compete  with  the  National 
Casb  Register  Company,  in  any  event, 
unless  it  had  first  perfected  a  ma- 
chine which  had  a  sufficient  number 


of  points  of  superiority,  to  overcome 
the  big  advantage  in  selling  organiza- 
tion, financial  resources  and  tbe  sig- 
nally efficient  executive  equipment 
which  is  now  possessed  by  the  Na- 
tional company. 

One  of  the  advertising  documents 
Issued  by  the  Dial  CaBb  Register 
Company  for  the  purpose  of  selling 
stock  has  its  front  page  devoted  to 
this  inspiring  suggestion  In  large 
type — "an  opportunity  for  you  to 
break  a  trust."  There  are,  of  course, 
many  people  who  would  vociferously 
enthuse  on  this  suggestion,  but  un- 
fortunately, they  are  not  the  class 
of  people  who  have  any  very  large 
amount  of  money  to  Invest  To  the 
ordinary  Investor  or  speculator,  the 
proposition  of  breaking  into  a  trust 
domain  does  not  appeal  strongly,  un- 
less some  overwhelmingly  convincing 
arguments  can  be  adduced  that  the 
expedition  will  be  successful.  I  have 
to  discover  any  of  these 


PROBABLE  SUCCESS 
in  the  present    condition  or  future 
prospects  of  the  Dial  Cash  Register 
Company  of  Milwaukee. 

The  company  has  an  authorized 
capital  stock  of  1500,000  divided  Into 
shares  of  the  par  vajue  of  $10  each. 
The  promoters  state  very  frankly  that 
one-half  of  the  stock  or  $250,000  has 
been  Issued  by  the  company  in  ex- 
change for  patents,  and  the  money 
and  time  spent  in  perfecting  these  pa- 
tents. This  leaves  the  company  with 
$250,000  of  treasury  stock  tor  sale.  I 
have  not  been  able  to  ascertain  what 
rate  of  commission  the  New  York 
broker  secures  who  is  handling  the 
stock  of  the  company,  but  Judging 
from  the  experience  of  other  similar 
enterprises,  It  is  safe  to  presume  that 
when  ti»e  cost  of  advertising,  printed 
matter  and  commissions  is  all  added 
up,  the  total  cost  to  the  company  is 
likely  to  aggregate  40  per  cent  or  50 
per  cent  of  the  gross  amount  of  the 
proceeds  of  stock  sales.  Assuming, 
then,  that  the  company  will  receive 
from  the  sale  of  its  $2">0,rt00  of  treas- 
ury stock  $150,i)i}0  net,  or  even  a  few 
thousand  more,  the  possibility  of  its 
getting  very  far  in  competition  with 


the  National  Cash  Register  Company, 
which  sold  about  $36,000,000  worth  of 
machine*  last  year,  does  not  appear 
very  Inviting. 

The  Milwaukee  Company,  however, 
urges  that  its  prospects  are  very  at- 
tractive. Their  story  runs  in  this  way: 
The  plant  capacity  is  50  machines  a 
day.  and  contracts  have  already  been 
made  for  tbe  sale  of  the  entire  out- 
put for  the  next  two  years.  The 
selling  price  of  the  machines  is  $100. 
Agents  are  allowed  a  commission  for 
selling  of  374  per  cent,  which  would 
give  the  company  $62.50  net  for  each 
machine.  The  cost  of  manufacture  of 
these  machines,  as  stated  by  the 
agents  who  are  selling  the  stock  la 
$25  each,  although  they  say  that  It 
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The  Best  Purchases  on  the  Industrial  List 

As  Indicated  by  the  Two  Standards  of  Comparison:  of  Present  Investment  Yield  on  Basis 
of  Current  Dividends  and  Prevailing  Market  Price,  and  on  Basis  of 
Present  Earnings  on  Prevailing  Market  Values 


The  average  net  yield  of  the  50  In- 
dustrial stocks  quoted  In  the  follow- 
in?  table  was  6.22  per  cent  on  July 
3,  as  compared  with  6.19  per  cent  on 
June  27,  6.30  per  cent  on  January  3, 
and  ."'.76  per  cent  on  January  2,  1910. 

United  Slates  Cast  Iron  Pipe  & 
Foundry  preferred  occupies  a  more 
lowly  position  in  our  Investment  yield 
table  this  week,  as  a  result  of  the 
showing  made  in  the  recently  sub- 
tnltred  annual  report  covering  tlie  fis- 
cal year,  which  cloned  May  31,  1911. 
Tli is  report  shows  total  Income  of 
$G:su,.">»9.  trotn  which  was  deducted 
^iii.hiio  for  bond  Interest;  ?44.140  for 
reserve  for  improvements,  and  $12,0011 
lor  reserve  for  doubtful  accounts,  leav- 
ing a  ba'ance  available  for  dividends 
of  1 18 1,369.  This  Is  equal  to  3.KS  pel- 
cent  on  the  outstanding  preferred 
stock,  as  compared  with  4.37  per  cent 
in  I'JIO;  1.2o  per  cent  in  1909,  and  5.38 
per  cent  in  190S.  The  dividends  paid 
during  the  fiscal  year  amounted  in 
all  to  $62.~,wio,  so  that  the  company 
wound  up  the  year  with  a  deficit  or 
^140.631.     To  provide  for  the  above 


mentioned  dividends,  $250,000  waa 
transferred  from  the  reserve  for  ad- 
ditional working  capital  in  1910-1911, 
and  $200,000  in  1909-1910,  and  by  a 
court  decision,  such  action  was  pro- 
nounced legal.  After  taking  in  this 
item,  the  profit  and  loss  surplus  was 
*144.SS1. 

American  Car  &  Foundry  common, 
on  the  other  hand,  has  Improved  its 
position  in  the  same  table,  that  corn- 
puny  having  shown  in  its  annual  re 
port  covering  the  fiscal  year  to  April 
'.'•■>.  last,  results  In  the  way  of  earn- 
ing power,  which  were  an  improve- 
n.i  lit  over  those  of  the  previous  fiscal 
period.  Net  earnings  from  all  sources 
were  $6,210,324,  from  which  was  de- 
ducted $2,00*1,535  for  renewals,  re- 
placements,  repairs,  etc.,  and  $2,100,- 
ooo  for  the  7  |x>r  cent  dividends  on 
the  $30,000,000  preferred  stock,  leav- 
ing a  balance  for  the  common  stock 
el  $2,131,789.  The  2  per  cent  dividend 
on  the  $:to,uiio,(Mio  of  this  Issue  out- 
standing required  a  disbursement  of 
$600,000,  ho  that  there  was  a  surplus 
for  the  year  after  all  dividends  of  $1,- 
534.7R9,  rrom  which  there  was  deduct- 
ed $750,000  for  repairs,  maintenance, 


improvements,  etc.,  leaving  a  final 
surplus  for  the  year  of  $784,789.  Tho 
indicated  earnings  on  the  stock  Is- 
sues are  14.11  per  cent  on  the  pre- 
Krred,  and  7.01  on  the  common. 

in  1910,  the  company  showed 
earnings  of  6.63  on  the  com- 
mon, as  against  2.65  per  cent 
in  1905  and  22.S7  per  cent  in  1907- 
190s.  Within  the  last  two  or  three 
weeks,  the  railroads  have  begun  to 
place  orders  for  equipment  with  a 
greater  degree  of  freedom  than  they 
have  been  willing  to  do  for  a  long 
time  past,  and  there  are  strong  hopes 
of  a  more  pronounced  and  more  gen- 
eral improvement  in  this  direction  in 
the  near  future.  Son  e  of  the  stock- 
holders are  becoming  impatient  for 
lareer  dividends  on  their  holdings,  and 
one  of  them  made  Inquiry  at  the  an- 
neal meeting  as  to  why  larger  pay- 
ments could  not  bo  made  In  view  of 
;hc  lart'c  cash  surplus  on  hand,  and 
the  reserve  set  aside.  President  Raton 
n  plied  that  the  large  amount  of  cash 
on  hand  was  due  to  slack  business, 
since  it  did  not  have  to  be  put  into 
material,  as  is  the  case  when  business 
i>-  in  better  shape. 


STOCKS  SHOWING  BEST  INVESTMENT  YIELO. 
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'Continued  from  page  1175:) 


will  only  be  a  short  time  before  this 
manufacturing  cost  is  reduced  to  120. 
On  the  basis,  however,  of  manufac- 
turing cost  of  |25,  and  a  net  selling 
price  of  $62.50,  there  would  remain 
a  profit  of  137.50  on  each  machine. 
The  sale  of  50  machines  a  day,  there- 
fore, would  result  in  a 

PROFIT  OP  11,875  A  DAT, 
and  figuring  on  300  working  days  a 
year,  the  assured  profits  of  the  cor- 
poration for  the  next  two  years  on  the 
representations  made  should  be  $562,- 
600  a  year. 

To  carry  the  argument  further,  if 
aside  from  the  coat  of  the  patent  Idea 
we  presume  that  the  company  will 
have  invested  a  matter  of  $150,000  as 
the  net  proceeds  from  the  sale  of  its 
capital  stock  for  treasury  purposes, 
there  remains  the  entrancing  hope  of 
earnings  amounting  to  somewhere  be- 
tween S50  per  cent  and  450  per  cent 
per  annum  on  the  actual  amount  of 
cash  Invested.  These  figures  are  too 
eloquent  for  words,  and  I  am  fearful 
as  I  write  about  the  consternation  of 
the  National  Cash  Register  Company 
when  they  find  out  that  their  business 
field  can  be  invaded  with  such  at- 
tractive hope  of  financial  reward  to 
those  who  furnish  the  capital. 

It  is  said  that  the  National  Com- 
pany is  one  of  those  wicked  and  gor- 
mandising monopolies  which  proves 
its  iniquity  by  selling  machines  In 
foreign  countries  at  half  the  prices 
charged  in  this  country.  And  It  Is 
further  alleged  that  some 

GALLERY-PLAYING  MEMBER 
of  Congress,  presumably  from  the 
Milwaukee  district,  has  heretofore 
taken  occasion  to  tell  the  sad  tale 
of  tlie  National  company's  aggressive 
and  successive  development.  To 
flaunt  this  achievement,  presumably, 
the  National  company  a  few  weeks 
ago  spent  $7,200  for  a  twopage  ad- 
vertisement in  the  Saturday  Evening 
Post,  in  which  pictures  of  the  com- 
pany's plant  were  reproduced,  and  a 
few  facts  given  about  the  develop- 
ment of  the  company's  business. 

If  the  National  Cash  Register  Com- 
pany can  sell  a  few  machines  in  for- 
eign countries,  as  alleged,  at  half  the 
price  charged  In  this  country,  and  11 
$7,200  can  apparently  be  carelessly 
spent  to  show  a  picture  of  the  fac- 
tories, and  further,  lr  the  annual  vol- 
ume of  the  company's  business  if 
$36,000,000  a  year,  It  Is  surely  worth 
while  for  our  subscriber  to  calculate 
how  many  millions  or  profit  the  com- 
pany Is  probably  making.  Then  let 
him  go  further  and  calculate  on  tho 
possibilities  of  any  small  rival  with  a 
prospective  $200,000  of  capital  getting 
very  far  in  the  cash  register  game, 
and  he  will  have  a  complete  and  con- 
vincing answer  to  bis  question. 

It  Is  true  that  the  National  Com- 
pany is  a  shining  mark  to  go  after, 
because  the  company  has  made,  and 
is  making  a  largo  amount  of  money, 
and  is  generally  recognised  as  having 
developed  one  of  the  most  successful 
sales  organltatlons  in  the  history  of 
this  or  any  other  country.  But,  when 
the  realm  of  such  a  corporation  as 
this  is  assailed,  the  attacking  party 
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and  the  Investors  who  furnish  the 
wherewithal,  should  be  very  well  as- 
sured of  their  premises. 

I  examined  one  of  the  machines  of 
the  Dial  Cash  Register  Company  at 
the  office  of  its  stock  selling  agent, 
and  I  was  unable  to  see  any 

POINTS  OF  ADVANTAGE 
over  ihe  National  machine,  an4l  fur- 
ther than  that,  it  did  not  appear  to 
me  to  be  nearly  as  good.  One  of  the 
principal  claims  of  the  Milwaukee 
machine  is  that  it  has  a  four-dial  top 
by  which  Is  meant  that  on  top  of  the 
machine  there  are  four  different 
places  where  the  amount  of  the  sale 
as  rung  up  can  be  scon.  This  would 
appear  to  be  a  very  trivial  detail,  and 
If  it  had  any  virtue,  it  would  be  a 
\*ry  simple  matter  for  the  National 
company  to  add  it  to  Its  present  ma- 
chines. The  machine  I  saw  in  the  New 
York  office  did  not  work  Tery  well, 
but  this  was  explained  by  the  pro- 
moter by  the  statement  that  it  was 
cue  of  the  first  models,  and  on  ac- 
count of  its  having  been  used  to  such 
an  extent,  had  got  out  of  gear.  Ho 
further  assured  me,  however,  that  all 
the  new  models  which  are  now  being 
turned  out  at  a  rapid  rate  worked 
with  perfect  precision. 

Another  advantage  claimed  for  the 
Milwaukee  machine  is  that  Ita  parta 
are  less  in  number,  and  are  made  out 
of  steel,  Instead  or  cast  iron,  so  that 
they  have  much  greater  virtue  In  the 
line  of  durability  than  Is  true  of  the 
National  register.  In  writing  this 
story,  I  did  not  have  time  to  ask  the 
National  people  about  this  point,  but 
I  think  it  is  safe  to  presume  that  they 
would  use  cast  steel  Instead  or  cast 
Iron  in  any  part  of  their  machines  If 
it  was  of  any  advantage. 

The  Milwaukee  register  has  no  at- 
tachment lor  the  printing  of  tickets 
represenllng  sales  made  and  rung  up, 
and  the  stock-selling  promoter  in 
New  York  told  me  that  this  idea  had 

GONE  OUT  OF  FASHION. 
This  may  be  true,  but  the  fact  has 
not  developed  in  New  York  City.  It 
it-  an  old  story  that  the  rashler  who 
takes  payment  on  the  checks,  as  runs 
<  i:t  <>r  a  cash  register,  is  a  needless 
cxper.g-.  bu!  the  fact  remains  that 
these  ch1-  :  «••-•  in  all  the  places  I  ever 
fee  mo  ■  tl  drawing  salaries,  and 
proprietors  of  re  all  plnc<  s  of  all 
kinds  continue  to  bo  willing  anil  anx- 
ious to  s'>end  more  money  instead  of 
U-ss.  lor  ihe  purpose  of  keeping  check 
on  'heir  employes  who  hand  out  their 
Merchandise. 

With  a  cash  register  alone,  it  is  a 
well  known  ffit-1  that  the  clerks  in  the 
|.i.st  have  developed  a  saddening  de- 
cree of  efficiency  In  getting  a  liberal 
l>>  tceiiisve  nf  the  cross  receipts  in 
their  pockets.  The  next  step  was  to 
Hive  the  ckrks  no  chance  to  hindle 
the  money,  but  simply  ring  up  the 
sale  on  the  register,  and  Rive  a  ticket 
which  the  customer  must  pay  at  the 
cashier's  d'  sk.  To  Iw-at  this  system 
ru  cessita'el  of  course  cnllusiori  be- 
tween the  clerk  and  the  cashier,  and 
tl  has  been  amply  demonstrated  that 
this  possibility  Is  relatively  so  re- 
mote as  to  make  the  additional  cost 
of  a  cashier,  and  a  ticket  emitting 
cash  register  desirable.  The  assertion, 
therefore,  of  the  Dial  Cash  Register 
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promoter  that  the  printing  of  the  tick- 
et representing  the  amount  of  the 
purchase  recorded  on  a  cash  register 
ift  not  Maenrtlal,  does  not  seem  to  be 
supported  by  the  facts. 

One  of  the  interestingly  absurd  as- 
sertions of  the  Dial  Company's  pro- 
spectus is  that  by  giving  out  exclusive 
territory  te  agents  who  guarantee  tho 
sale  of  a  certain  number  of  machines 
dally,  the  company  hau 

ABSOLUTELY  NO  EXPENSE 
in  disposing  of  Its  product,  and  it  is 
further  claimed  that  the  agents,  be- 
cause of  the  company's  requirement 
to  furnish  show  rooms,  salesmen,  ad- 
vertising, etc.,  have  entirely  solved 
the  problem  of  tho  Belling  of  the 
product  at  a  net  profit  of  over  150 
per  cent 

Instead  of  a  doubtful  and  very  un- 
attractive prospect,  as  presented  by 
tho  Dial  Cash  Register  Company,  of 
Milwaukee,  the  United  States  Ugh: 
&  Heating  Company  at  the  present 
time  represents  a  going  enterprise, 
which  is  making  very  commendable 
progress.  The  company  has  a  factory 
in  Niagara  Kails,  employing  500  men. 
and  covering  about  eight  acres.  Over 
3.000  cars  have  now  been  equipped 
with  the  company's  apparatus  for  fur- 
nishing electric  light  generated  from 
the  asle,  and  the  factor}'  now  has  a 
capacity  of  equipping  about  6,00')  cars 
-a  year.  One  criticism  as  to  this  com- 
pany has  been  that  It  might  soon 
equip  all  the  cars,  and  then  there 
would  be  nothing  for  it  to  do.  On  this 
?oint,  however,  it  should  be  stated  that 
there  are  now  65.000  passenger  earn 
in  use  In  this  couatry,  and  about  5,000 
new  cars  are  being  made  each  year. 
The  company's  capacity,  therefore,  of 
eoulpping  6,000  cars  a  year  with  its 
lighting  apparatus  can  hardly  be  re- 
garded  as  a  dangerouB  capacity. 

The  capitalization  of  the  United 
States  Light  &  Heating  Company  is 
$2,500,000  of  preferred  7  per  cenr 
stock  and  $12,500,000  of  common 
stock.  The  par  value  of  the  stock  of 
the  company  Is  $10;  the  preferred  is  > 
now  selling  around  8|,  and  the  com- 
mon at  around  2.  The  semi-annual 
dividend  of  3J  per  cent  on  the  prefer- 
red stock,  which  will  he  payable  on 
July  20,  was  declared  this  wei^k  pay- 
able to  owners  of  record  of  June  3  ). 

Our  subscriber  asks  as  to  how  sion 
the  common  stock  of  this  coirpany  is 

I.IKKLY  TO  PAY  DIVIDENDS. 
On  this  i.nlnt  it  may  be  said  that 
while  no  official  facts  are  available,  it 
Is  generally  understood  that  the  com- 
pany nmkes  a  profit  of  around  $300 
for  equipping  each  car,  so  that  when 
the  factory  is  running  at  the  full  ca- 
pacity of  fi.000  cars  a  vcor.  a  total 
profit  nf  $1,800,000  a  year  might  be 
realized.  The  7  per  wnt  dividend  on 
the  preferred  stock  only  calls  for  $175,- 
000  per  annum,  so  that  earnings  of 
ever  10  per  cent  on  the  amount  of 
common  stock  outstanding  can  br> 
looked  for  as  a  possibility  of  the 


KAN  8 A*  CITY,  MO. 
From  June  30.  1910,  to  June  7.  1911. 


Num. 


ill 


■fg 

n 


5  y. 


m 

-  ■  c 


<3 


Peoples  

Interstate   

r  irst  .  

New  England  

National  Bank  of 

.Security   

National  Bank  of 

Southwest  

National  Reserve  

Traders   

Commercial   

Gate  City  

•  Capital  lncrea.iod  during 


$4,332 

221.462 
• 

ia»,o*o 

4T.945 

(.878 
1*2,1*38 

sum 

143.(74 
22.04* 
47.208 

a.  loo 


isja.otnl 

S.iW.oTI 

irr.i.t'i.Mif 

12,825,641 
4.198.823 

24.3SO.522 
10.406.000 
.•.,721  0011 

n  182  :iT'i 


$329.. tot  i 

9  .OT.SXft' 
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H.048  S7S 

4.7W.XJO 

211  335,123 
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4.252.614 


.a 

2.06 
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13.68 

44.28 

20 

6'.89 
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84"0O 

3» 

12 

[..V. 

8.17 

8.6* 

• 

.86 

3.71 

4.84 

0 

.43 

4.07 

6.16 

.82 

7.6* 

8.16 

'i 

2.09 

W.lv 

11.97 

.71 

».34 

11.01 

1.17 

12.15 

22.40 

2.68 

1.37 

i.u 
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LINCOLN,  NEB. 


First 

City 


$77,871 


$1,031,129 


$4,740,000 


1.7S 


10.60 
14.'l4 


18.4 

is!  & 


0 

8 
12 


year 


LOS  ANQELE8,  CAL. 





Commercial 
Cltliena 

Central   

Farmers  &  Merchants  

FJm   

Merchants   

National  Bank  of  Commerce. 
National  Bank  or  California.. 
United  States  National  ~ 


'  Capital 


$2,080,223 
.1.248.507 
2,838. 23S 
14,169.465 
1S.017.S41 
6.437.J84 

............ 

$2.&!e6s 

''»!299.8is 

Kii 

4.89 

i.is 

i 

» 
24 
• 

........... 

l^'.ns 



............ 
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LOUISVILLE,  KY. 


American   

Citizens   

First   

t/oulsville  Nat.  Banking  Co... 
National  Bank  of  Commerce.. 
National  Dunk  of  " 
Southern 
Union  ... 


1  .....  . 

...... .......... 


$78,493 
82.361 
40.943 
24.623 
122.711 
200,387 

7S.5S4 


$4,594,141 
4.191.548 
3,>»l,72!i 
2  38S.1S0 
1  4> ;.  too 
9.065.142 
2.489.064 
5,473. 2S2 


$5.01S,23S 
4..S32.2I0 
It.  *43,9.!9 
2.709,684 
5.336,020 
9.G63.7O0 
a  106,718 
5.706,713 


1.59 
1.77 
1.07 
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2.48 
2.15 
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7.53 
7.67 
6.57 
6  VI 
10.29 
6.68 


9.56 
16.47 

8.18 
9.84 
13.34 
12.18 


7.34  15.11 


« 

8 
8 


8 
10 


The  discarding  of  the  dangerous 
PlnUch  gas  light  from  steam  railroad 
cars  can  only  be  a  question  of  time,  and 
the  substitution  of  electricity  for  this 
purpose  Is  the  logical  and  Inevitable 
outcome.  Severn)  bills  to  enforce  this 
procedure  by  legislation  have  been  In- 
troduced in  Congress,  and  It  was  not 


MILWAUKEE,  WIS. 

I'  lf*!<t   •'•*••«•■■•••■ 

tiormanla   

Marlnt*   

Mlluaukw   

$447.O0oJ      i3i.Mil.4-7l  t22.479.IVjO 
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/1,»2I        .-..W.  4W  <,S2S994 
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240.S93J       21.171.216  20,417.323 
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1.57 
1.(6 
1.14 

10.17 
12.22 
6.3S 
8.92 
6.84 
7.31 

22.35 
17.72 
14.24 
11.68 
12.17 
12.04 

8 

6 
10 

5 

10 

MINNEAPOLIS,  MINN. 

First   

Metropolitan   

S'orth  western   

S.  •.imllnav  Inn- American 

Security   


$23.5«.ooo 

971.326 
SMVi.onol 
1.97.1. 2*;  | 
19.927,781 
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2S. 3 10,350 
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1.76 
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13.191 

6 

1.48 

8.51 

11.72 

10 

1.61 
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8.05 

1.97 
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NEW  ORLEANS.  LA. 


........ 


Cimmi'i'i'lal 
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N  .'.\r   t  Irle  l  li.w  

Whitney  Central. 


......... 


131  -,\?, 
11.9791 
163.2601 
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1.041  567| 
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8.16 

13.4.1 
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IS  [42 
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OMAHA,  NEB. 


Omaha   
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Nehmska   

I'nitr.i  statf..  
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•  Itv   

Corn  Fxchanee  


$145.0*2 

3*,2tr, 

23.291 
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PHILADELPHIA.  PA. 

From  June  30,  1910,  to  June  7,  1911. 


Ill 
IF 


-1 
■o3 
c  . 


as 


5 


America. 


.......  ........ 


Bank  of  North 
Centennial 

Central  c   

Corn  Rxchanga. 
Eighth  a  ... 
Farmer*  ft 

f  Irwt  *    imiiiiii  ••futti 

1"  **u rt ti  StToct  ..4.. 

Kranklln   

Olrard   

Kensington   

.Manayunk b   

Manufacturers   

Market  Street  

<  Irrmantunrn   

National  Bank  Liberties.... 
National  Securli 

Ninth   

Northern   

Northwestern  c 

Penn  

Philadelphia  ... 

uuaker  City  

Second   

Sixth  d   

Southwark   

Houthwestern 

Tenth   

Textile   

Third   

Tradesmens  ... 

I.'nlon   

Western   


............. 


I1S.217.01C! 

1.K7.1STI 
23.47t.7tii 

:\.:< -.vr, 

S.HS.OGS 
1S.0O.SWJ 

55.MS.7S1 
nfi.7T.7.«T 
42.370.000 
.U31.7S0 

H.  453.S26I 

I,  482.045 
hi,  i.:: 

3,343.1163 
4.«H3  l* 
i. 

4,3fl6f.ll 

:,;.si.6ii 
:,«7i.i.i«i 

7,437.::: 

49,3(16.60? 
3,2S.;.4«1 


l.WSi  «*> 
L'.J.J  V.U 
l.SS.04> 
1.S48.796 

6,769.933 

^.-.0>i.a3-J 
f.OPT.FKiO 

-  :t.:i,2H> 


|1.S  M4.010 
4.496.01S 
r.'.OT,133 

2r.,»ii,ss9 

4.425.6011 

l\T4S  1>I 

W.245.97* 
S7.550.415 
42.3ne.ItS 
46  W..«88| 
I.1S6.W6 
2.673.U60 
■>  018.13; 
ll.15J.3t* 
3.S1 1.721 
4.M2.SS4 
4.5(1.424 
4.H2.4» 
2.S4H, 
3  S«(.19S 

8.  C37.145 
57.U02, 

3.SJ®.7.» 

2.000.525 

l.!.72.r.l 

I.440.SJO 

1.3S1.7S1 

1,190  129 

1.703  131 

7.539.SB 

7.387.727 

9.  *5K.024 
5.33U.880 


V.' 

.S6 
1.171 
1.03| 

1.06 

■ 

.  «6 
-S3 
1.21 
1.20 
2.49 
2.33 
1.00 
.SO 
1.24 
1.50 
.44 
.«l 
1.S7 
1.30 
.74 
1.42 
1.51 
.91 
.78 

1.4; 

I.J 


1.20 


4.72 
4.21 
6.56 
».59 
€.49 
5.34 
•  f 

5.51 
8.80 
8.5S 
4..Y: 
10.85 
4.52 
5.08 

n.?i 

4.17 
6.00 
2.12 
6.27 
7.43 
6.26 
7.42 
6.1* 
5.4S 
4.70 
4.6-J 
5.31 
5.91 
1.191 


17.23 
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8.18 
10.83 
14.08 

II.  91 
26. KO 

6.45 

III.  SB 
30, 
23.27 
26.66 

9. HO 
16.24 


ll.i*  dl« 


r 

9.71 
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a  11  per  cent  regular  dividend.  Extra  dividend  of  4  per  cent,  b  5  per  cent  semi- 
annual and  2  per  cent  extra,  c  November,  I91u.  extra  dividend  of  2  per  cent.  d2 
per  cent  extra  dividend,  e  Capital  Increased  durlnir  this  period  from  $730,0 
000.000;  8  per  cent  paid  on  1750.090  and  8  per  cent  on  21,000.000. 


>,000  to  $1,- 
•  Absorbed  Merchant* 


PITTSBURGH,  PA. 
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PORTLAND,  ORE. 


I'nileil  States  
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ROCHESTER,  N.  Y. 


National  Bank  of 

l.lnr.ln   

Trad.,i'?t   





$168,808 
120.464 
 I 


$S  967.0471 
1I.4M.1I31 
9.150.4471 


»10,1K8,2 
14.940.SS3 


long  a#o  that  a  Now  York  state  as- 
semblyman, after  ono  of  his  relatives 
was  killed  on  a  school  teachers'  excur- 
sion as  a  result  of  an  explosion  from 
j  Flntsch  gas,  introduced  a  bill  in  the 
New  York  Lejrlslature  to  compel  all 
I  railroads  to  equip  their  passenger  cars 
'  with  olet-'riclty  instead  of  gaa  for  Il- 
lumination p4irposes.  TMs  aseembly- 
man  argued  eloquently  for  his  measure- 
und  referred  to  the  fact  that  as  New 
York  was  the  flrttt  state  to  compel  the 
railroads  to  eliminate  wood  stoves,  it 
should  also  be  the  first  state  to  take 
the  lead  In  enforcing  the 

BEST  KNOWN  ! 


of  car  lighting. 

The  system  of  the  United  States 
Light  A  Heating  Company  has)  been 
adopted  by  the  Pullman  Company  as 
well  as  over  seventy  other  railroads, 
and  to-day  represents  the  best-known 
system  of  electric  lighting  for  fteam 
1  nil  road  cam.  The  possibilities  for  an 
investor  In  the  stock  of  tills  company 
would,  therefore,  seem  to  be  vastly 
preferable  In  comparison  with  the 
chance  of  making  anything  out  of  1 
petition  with  the  big 
and  Immensely  successful  National 
Cash  Register  Company. 

P.  De 


tun  Sl4»ctrlc  Qanerator  Co. 

21240.  (New  Orleans.  La.)  Please  let 
me  know  what  the  Sun  Electric  Generator 
Company  securities  are  worth? 

An*.:  It  would  be  a  difficult  matter  lit 
our  opinion  to  find  a  market  for  the 
shares  of  this  company,  partly  because- 
nf  the  unenviable  notoriety  which  the- 
project  has  received  and  partly  becauair 
of  I  he  fact  that  purchasers  of  the  stock 
have  been  placed  under  a  two-year  agree- 
ment that  they  will  not  transfer  their 
shaiea  The  company  was  organised 
some  time  bko  under  the  laws  of  Arizona 
with  a  capltallwiti'in  if  $5,000,000.  The 
president  of  the  company.  Georfte  H. 
Cove.  Is  an  Inventor,  who  came  originally 
from  SomerTllle.  Mass..  arriving  In  New 
York  between  two  and  three  years  ago  In 
un  endeavor  to  Interest  capital  In  hia 
generator.  The  men  who  Interested 
the»i:<r]\e*  ill  the  proposition,  eventually 
were  nl  o  the  promoters  and  agents  of 
Radio  Wlrfless  Telephone  stock,  which 
hft-i  attracted  more  thnn  a  little  criticism, 
and  against  which  a  petition  In  bank- 
ruptcy «ns  filed  hist  March.  The  com- 
pany for  a  lime  had  an  rfflro  In  New 
York.  ;ind  installed  me  of  their  genera- 
to's  for  iThlMU'  n  purposes  on  the  roof 
of  a  downtown  office  building,  with  the 
result  tint  a  largo  amount  of  stock  wa» 
•old  A  former  employe  of  the  company 
made  a  ptattmcn:  settle  months  ago. 
however,  to  the  effort  that  the  storage 
batteries  were  charged  from  the  Ed  is  n 
wires  and  not  from  electricity  genemt.il 
from  the  suns  rays.  Since  this  ex- 
posure, the  company  seems  to  have  with- 
drawn from  New  York  and  established  Its 
headquarters  In  New  Jersey. 

U.  S.  Metal  Recovery  &  Allied  Companies. 

2I244J.  (H.-igcrslown,  Md.)  Will  you 
lilea-o  fuinlBh  me  with  any  Information 
that  you  inn  a."  to  the  value  of  an  In- 
vestment In  the  I  nlted  States  Metal  Re- 
covery and  Allied  Companies? 

Am.:  This  company  went  out  of  busi- 
ness some  two  months  ago.  and  In  view 
of  this,  we  can  learn  nothing  about  It. 
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Financial  Summary. 


American  Beet  Sugar  Co. — This  com- 
pany issue*  only  anuuul  statements  of 
earnings,  so  that  it  is  ImuosKlblc  to  give 
Ajrures  (or  any  shorter  period.  Also  ac- 
tual suflar-maklnj;  operations  arc  con- 
fined t«  a  very  sln>rt  sjjuce  of  time,  und 
the  curly  |iart  of  the  season  Is  given  up 
to  preparation  and  growing  of  the  beet 
roj>  This  period  Is  one  of  exiM.-ii»>:  in- 
tlrely.  The  cotti}.iuny,  huwover,  Is  in  i 
better  comlltlon  than  ever  before,  having 
paid  oft  all  outstanding  notes  and  thus 
wiped  out  all  fixed  Interest  charges.  As 
of  Marcih  ill,  last,  there  was  Jl.H25.63i 
working  capital  reservo  as  against  $832.- 
151  on  the  same  date  In  1810. 

American  Car  A  Foundry  Co.— Earn- 
ings of  the  American  Car  and  foundry 
Company  for  the  fiscal  year  ended  April 

50.  available  for  dividends  on  the  com- 
mon stock,  wore  oqual  to  J.01  per  cent, 
which  compares  with  6  *3  In  the  previous 
year.  Karnfnjrs  from  ;U1  sources  Increase*! 
$515,226,  but  $760,000  was  written  off  for 
maintenance  ana  Improvements.  Noth- 
ing was  charged  to  that  account  the  pre- 
vious year.  After  allowing  for  all  divi- 
dends the  company  had  a  surplu*  left 
for  the  year  of  $784.7119,  a  decrease  of 
I604.4K9.  on  April  JO.  Die  company  had 
a  total  surplus  of  $24,737,34$  and  work- 
ing capital  of  $18,304,812. 

American  Cities  Railway  A  Llflht  Co.— 
The  share-holders  of  this  company  have 
approved  the  sale  of  the  company's  as- 
set* to  the  new  holding  conijiany.  known 
as  the  American  Cities'  Company,  which 
will  also  take  over  the  New  Orleans  Hall- 
way and  Liglit  Company.  The  special 
meeting  of  stockholder*  hold  last  week 
waji  hen!  up  for  a  time  by  u  si.>ckhoh.ler 
who  procured  an  Injunction,  hut  this  was 
withdraw  it  later.  The  American  Cities 
Railway  tc  Light  Co.  shRrehoSdcrs  will 
rocelve  In  exchange  collateral  bonds,  pre- 
ferred and  common  shares,  together  with 
a  small  amount  of  caati. 

American  Water  Works  A  Guarantee 
Co.— This  company  has  Increased  it*  cap- 
ital stock  from  v.ow,m>  to  tyo»».<m.  the 

new  shares  to  be  distributed  as  a  stock 
dividend  of  150  per  cent. 

Assets  Realization  Co.— The  Assets 
Realization  Company  la  offering  to  inves- 
tors »l,S75,0O0  of  Its  $10,(100,060  capital 
stock  This  corporation  recently  convert- 
ed Its  $5,000,000  preferred  and  $5,001).  t>00 
common  stock  Into  one  cl.-tsn  of  slLare.ji. 
The  old  preferred  stock  was  exchanged 
share  tor  share  for  the  new  stock  and  a 
dividend  of  $1,500,000  on  the  new  slock 
was  declared  out  of  sunilus  and  dlslrlli- 
uted  pro  rata  among  holders  or  the  pre- 
ferred Issue. 

Bronx  (N.  Y.)  Cat  A  Electrlo  Co.— 
The  l'ubllc  Sorvlce  Commission  lias  lssuei) 
a  report  covering  the  operations  of  the 
Bronx  Gas  &  Kleclrlc  for  the  year  ended 
December  31,  1910.  which  shown  operat- 
ing revenue  from  sides  of  electricity  $120,- 
3X0,  an  Increase  of  $14,231  over  last  year, 
while  ojierutihg  income  After  oiicriLllne, 
expenses  and  taxes  amounted  to  $37,222, 
an  Increase  of  $9,405  over  lDUlt.  The  rev- 
enue received  from  sules  of  gas  was  $127.- 
652,  an  iricrctmo  of  $13,452  over  last  year, 
while  the  operating  Income  from  that 
nource  after  expenses  and  taxes  *iu  $32.- 
913,  a  decrease  of  $5,2fl7-  Tlie  combined 
operating  income  from  gas  and  electricity 
was  therefore  $72,14]L  an  Increase  of  $4.- 
107  over  last  year.  The  net  corporate  In- 
come after  deductions  for  Interest,  .fink- 
ing fund  etc.,  wus  $n2..1.15.  a  decrease  of 
$5,290.  The  profit  and  lotw*  surplus,  as  of 
'December  31,  1910,  wu  $77, 3d),  an  In- 
crease of  $S,S2ti  ov.-r  the  previous  y,«r. 

Brooklyn  Union  Gas  Co.— This  company 
report*  an  Increase  In  operating  revenues 
of   $<it>9,31.7   In  the   year  ended  December 

51,  In  Us  statement  of  earnings  t..  the 
l'ubllc  Service  Commission  Operating 
expenses  and  taxes  lucrea*.*!  Hfil,2t73.  so 
that  operating  Income  was  $2i"jS.I)9I,  In  ex - 
cens  of  that  lor  the  previous  your.  After 
allowing  for  other  Income,  Interest,  leni- 
nli  anil  dividends,  there,  was  a  surplu* 
left  of  $t2\54i>,  a  decrease  of  $80,233.  'Hie 
company  new  has  a  tirtal  surplus  of  15.- 
4JS,(firi,  an  increase  (>f  $172.2:.!). 

Carolina.  Cllnchfleld  A  Ohio  Railway. — 
A  joint  lease,  of  the  Carolina,  Cllnchflpid 
ft  Ohio  Railway  Company  by  the  Chesa- 
peake *  Ohio  and  the  Seaboard  Air  t.mc 
TUllwnv  Is  about  to  be  dnsuiiimate'i 
The  Chesapeake  *  Ohio  will  get  an  out- 
let to  the  South  Atlantic  .Slates  througn 
the  Seaboard  Air  Line  A  srwri  line  nr. 
(wren  the  Chenapetike  *  Ohio  and  tie 
Cllnchnold  r»ad  will  be  constructed  to 
connect  the  two  lines. 

or  Market.— Kxporta  of  copper  In 


8T.  JOSEPH,  MO. 
From  June  30,  1910,  to  June  7,  1911. 


Name. 


Hums   

Kirst  of  Ilucbanan 
German -American 
Tootle-Lemon 


e  a 
24 


■S3 

*  G 


$17. ISO 

«i,%ll 


$2,627.*  t!> 
4,»',2  :«; 


$2,714,613 
4.7')9.7K3 
4.6H2.7U 


ST.  PAUL,  MINN. 


American   

Capita!   

1-1  r*t   

Merchants   

National  German-American 
Second   


$«2,77rt 
G1.R2I 
260,934 
195.  WS 

753.752 
70,013 


$l,Wl,ri<S 

:,,;',>,'3'. 

IMM.ii.\:i 
le,9ti.;,r:;i, 

12,SI9,tl4l 
4,2».*1' 


$2.ii;.-.v.. 

i, li4S.05T.il 

i2.»B,«r 

11,1122  ,721 
ll.S27.7SSl 
4.14S.9*)! 


J.lOj 

i.os 

1.92 
1 .  1 1 ! 
123 

1.67 


17.53 
9.33 

11. Si 
7.62 
7.69 
6.11 


21.39 
13.38 
25.00 
19.66 
15.S7 
17.61 


« 

12 
l'.i 
10 

hi 


SALT  LAKE  CITY,  UTAH. 


Continental   

Deseret   

Ctah   

National  Bank  of  llepublic. 


$7S, 


$2,5f»i,ssr. 

I,«:77,79n 
1.711.  W.V 


$4,1W>.' 


1.7S 


7.10  15.74 


s 

12 


SAN  FRANCISCO,  CAL. 


Americnin  

Crocker   

AnRlo-Dondon-l'arlH   

First   

Merchants   

Seaboard     

Wolls-Kargo-Nevada   

Western   

Merca n t lie  

Uunk  of  California  N.  A 


$7,2n:;  '-1.1 

$123,175 

J  I.2S7  267.1 

102,932 
93,0*4 

Hi  ri2.;,',n 

2,2ii7,7M| 

.11  .MI 

I  I.  :  '.!  i 

&M),!>41 

2I.«'.1.4^I 

■;.TM->r.t\ 

164.7S1 

l2>i:,*ik'i 

l!.'r2,717 

p>.:x,'.Kr,\ 

23,B04,36SI 

:r2,«w),9zr. 

I7.li77,!»l| 
2.46I/JH4' 

i..rKSi,sn4i 
2r>.2M,:av 

4.as7,2BI 
1:1.2X7,11^ 
il.4S9,2M> 


.12 
0.M6 
3.*n 
2.14 
1 


2.27 
2.17 
16. S3 
9.52 


SRI 

1.27.  fiiii: 


7 

8 

J.  23 

7 

3.43 

10 

U.62 

$ 

U.79 

« 

9.01 

8 

s.u 

io 

» 

'  Capital 


yoar. 


'  De.  'e,-...  in  surplus 


SEATTLE,  WASH. 


^Irst   

Seattle  

National  Hank  of  Commerce.. 

172. 7i^| 
2UUW.I 
11.746 

D.iOS.llfl 
17,121,'  ts 
|:s  777..".:. 

$i  r«ii ,  sin 

Hi.o]7,l*l 
17.<:lt,707 

er>*,2u<j 

0.  W 
1,04 

1.  HU 
1 .7(1 

9.49 
13. 53 
1107 

6.22 

11.92 
17.27 
24.  ei 
5.477 

10  ; 
20 
If 
0 

SPOKANE, 

WA8H. 

National  Rank  of  Commerce.. 

 r 

$iHi.i^il 

17  7", 

$^1,41* 
ri.''70,4l»> 

2!  73 

.... 
13.71 

18.02 

T 
12 

Old  National  

Fidelity  National  

l'.7.2S3| 

147.122I 
*  1 

i  ,?*i.'ti7 
!•  i'.".|,to;l 
1  i:t;i 

*7,  "rITi,  ;i7  • 
9]:r77i',pV, 
1,77j.2.S.; 

2,:i9 
1.46 

11.81 
10. 76 

16.72 
14.71 

14 

10 
10 

•  Decrease  In  surplus. 

1 

TOLEDO.  O. 

Commerce   

Hvemtl  

KIM   

$21.131 1 
ISO,  742' 

w.  4se 

J2.S30 

!7.-:i\ -*e, 
:«      -A  - 
M--2..--.. 
4..<r..:,i«i 

$s,2*r.  iirij  .27 
■•.  171  -~,  _  7  >!"■  I  l.DS 
".•■i'i;.,:«w  \.:ts 

1.66 
7.74 
i.fi* 
6.71 

2.11 
18.07 
1.1, 29- 

92S 

« 
8 
10 
6 

WASHINGTON,  D.  C. 


A  mt'VH -a.fi    , . . 

ll.rj.iVl1 

,,„7  2::j 

Xaiimuil  €*ii>-  —  

""27'dW. 

I-  ..M.S6* 

Columbia     

-.OKI 

C.nntEiei  •.  !al     

1 

].•!.".:•  7".: 

1  mm; 

I.TM.fiS2[ 

Lincoln   ,  

IV'::  i. 

M71.793 

National  c„|.|-.,|  

:>i.-»i 

1  't;»ti| 

N.ltlnlial  Melr.ip.ilitnn  

7  7 

Siviml  .  

17  niji 

■  1  i..  -  ,- , ,  ■ 

National  H.111I-:  hi  \V- ■ilnnuti'li. 

■j:  l>:7 

i.T."  :'■■> 

23,67,2] 

I,646.l!i5[ 

17.72 

Jt.ifA.si7   i'J*  k'iJi 
'.!,•> 'i  in 

17  l;7?  112 


CS3   11, ft. 


1  "71  r.» 


2  17' 

1  37' 

2  12 
I  .'1 


:M2 


1>2 


1 

6.2> 


24.71 
2!,"V. 


17.17 
6.41 

S.21> 
II.. 7 1 
12.17   >.  »,'. 
I>2'     5  '•) 


'Capital  Increased  durl:;R  year. 


B 
17 

c 
% 
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ie  as  ere  sated  67,3*6.760  pounds,  and 
e  Hie  largest  reported  for  any  monlti 
re  DceefoEer,  1810.  The  total  export* 
the  first  half  of  the  current  year 
juntod  to  348.874,801  pound*,  amiinat 
..370.74*  pounds  in  the  first  half  of 
10.  an  increase  of  48,5o4.o»3  pounds. 
»twlth8tand!nK  these  hcary  exports,  me 
ilropean  visible  supply  of  the  metal  ha* 
iln  steadily  reduced  and  on  June  15  the 
totfl  vis; bio  suppllos  In  tireut  llrltaun 
1M  France  were  at  the  lowest  point  rn 
more  than  a  year  and  a  half. 

Distillers'  Securities  Corporation. — Of- 
ficials of  the  Distillers'  Securities  Coroo- 
ra-tlon.  the  holding  company  for  the  Ins- 
tilling Company  of  America  and  the  tint- 
ed States  Industrial  Alcohol  Company,  ex- 
pect the  first  half  of  1911  to  show  an  ap- 
preciable gain  of  the  name  portion  of  Utst 
year.  This  will  be  partly  the  result  of 
Increased  sales,  and  partly  because  of 
the  lower  prices  for  corn,  although 
have  been  somewhat  offset  t.y  the 
cost  of  rye  and  malt. 

Erls  Railroad  Co. — Erie  reports  an  In- 
crease in  gross  earnings  of  $328,837  in 
May,  and  an  Increase  In  operating  ex- 
penses and  taxes  of  $58,784.  Operating 
Income  was  1170,063  larger  than  for  the 
same  month  last  year.  For  the  eleven 
months  ended  May  31,  operating  income 
Is  $378,41«  more  than  In  the  same  period 
last  year. 


high 


ofHfhe  si 

I  official*  are  i|uitc 
optimistic  as  to'  the  outlook.  Operations 
were  started  later  than  usual,  owing  to 
the  financial  trouble  which  was  remedied 
by  the  $16,000,000  note  Issue  of  lost  Oc- 
tober, so  that  production  will  probably 
be  only  half  as  large  a*  that  ror  tne  1910 
snison.  This,  of  course,  will  have  an  ef- 
fect upon  earnings,  which  for  the  six 
months  ended  March  31.  showed  12.4S2.- 
031  after  Interest  charge*,  against  $9.- 
94 6, .156  for  the  year  ended  September  3". 
1910.  The  company  Is  In  a  strong  cann 
position,  however,  and  has  already  paid 
In  $1,000,000  of  the  sinking  fund  of  II,- 
600,000  due  next  October;  there  Is 
$5,000,000  cash  on  hand. 

I  ss< 


K1. 


We  sealed  bids  for  II.. 
public  Irapr 


I  per  cent  public  Improvement  cou- 
pon bonds  of  the  Territory  of  Hawaii, 
dated  August  1,  1911,  and  maturing  In 
1141,  hut  an  option  to  redeem  them  after 
1931  Is  reserved.  Interest  will  be  paid 
semi-annually  at  ths  offloe  of  the  Treas- 
urer of  the  Territory  In  Honolulu.  Ha- 
waii, or  at  the  option  of  the  holder  at 
the  office  of  the  United  8  la  ton  Mortgage 
and  Trust  Company  In  New  York. 

Illinois  Central  Railroad  Co. — Illinois 
Central  reports  an  Increase  in  gross  of 
$403,933  In  May,  Operating  expenses  and 
taxes  Increased  $li 5,883.  while  net  was 
1228.060  larger  Oian  for  the  same  month 
last  y**r.  For  the  eleven  months  ended 
May  31,  net  shows  a  gain  of  12.168.857 
compared  with  last  year. 

International  Steam  Pump  Co.— Interna- 
tional Steam  Pump  earnings  for  the  past 
six  months  have  shown  n.  fair  increase 
over  tho  corresponding  period  of  1 910. 
The  corporation's  Income  Is  pretty  cer- 
tain, because  about  60  per  cent  of  Its 
gross  business  Is  derived  from  repairs, 
renewals  and  the  trade  pump  demand, 
whloh  Is  practically  constant.  Of  the 
total  amount  of  pumping  machinery 
turned  out  In  this  country  about  70  per 
cent  comes  from  tho  International  plants, 
and  in  addition,  there  are  the  foreign 
mills  which  have  been  doing  a  large  bus- 
iness for  many  months.  Recent  orders  of 
Importance  Include  that  for  the  new  mu- 
nicipal water  works  at  Buenos  Ayree. 
costing  91.000.ooo.  and  the  contract  from 
the  city  of  Buffalo,  for  $70,000  wortn  of 
pumping  machinery- 

Mutual  Gas  Light  Co.  (N.  Y.) — At  book 
cost  of  $5,703,290.  Consolidated  Gas  owns 
$1,886,200,  or  64.9  per  cent  of  the  $3,436,- 
600  outstanding  stock  of  the  New  York 
Mutual  Ciaa  IJght  Company.  This  com- 
pany earned  11.9  per  cent  In  1910  or  $408,- 
920,  against  10.66  per  cent,  or  $366,200  in 
1909.  Dividends  paid  were  7  per  cent  In 
1910  and  6  per  cent  in  1909.  and  at  tea-<*r 
8  per  cent  will  he  paid  this  year.  Con- 
solidated (las  received  about  $131', IMM)  front 
this  company,  in  1910,  or  2.31  per  cent  on 
Its  Investment.  The  comimny  on  Pccem- 
ber  31.  last,  had  an  undivided  surplus 
of  $1,192,324.  In  which  the  controlling  com- 
pany's equity  »*  $651,350,  or  11.5  per  c-ni 
on  the  investment  cost. 

New  York  Central  Lines.— New  York 
Centre!  linos  report  a  shrinkage  In  gr<i*s 
of  i229.4S7  In  May,  hut  a  reduction  In  op- 
erating expenses,  taxes  and  net  from  out- 
side operation  of  $442,501.  operating  in- 
come, therefore,  showed  an  Increase  of 


THE 


National  Commercial  Bank 


of  ALBANY,  N.  Y. 


Capital 

Surplus  and  Profits 
Deposits 


$1,000,000 
1, 713,362 
22,702,432 


OFFICERS 
ROBERT  C.  PRUYN.  President 

JOHN  E.  WALKER,  Vlce-Prea.    EDWARD  J.  HUSSEY, 
JAMES  H.  PERKINS.  Vtce-Prt*.  WALTER  W.  BA' 
JACOB  H. 


Let  us  collect  your  New  York 


New  England  items 


RUEL  W.  POOR,  President 
JAMES  McCUTCHEON,  Vice-President  ARTHUR  W.  SNOW,  Casfaler 

W.  L  DOUGLASS,  Second  Vice-President  RALPH  T.  THORN.  Asst.  Oasfaisr 

The  Garfield  National  Bank 

OF  NEW  YORK  CITY 
and  Surplus     -     -     -  $2,000,000 


Offeri  to  Banks,  Bankers,  Corporation*  and  Firms  the  service*  of  a 
equipped  and  conservatively  managed  bank. 

YOUR  BUSINESS  SOLICITED 


The  MECHANICS  and  METALS  NATIONAL  BANK 

OF  THE  CITY  OF  HEW  YORK 


orriciRt 


GATES  W.  McGARRAH,  President 
ALEXANDER  E.  ORR.  Vlce-Pres. 
NICHOLAS   F.  PALMER,  Vlce-Prea. 
FREDERIC  W.  ALLEN,  VIca-PrM. 
FRANK  O.   ROE,  Vlce-F 


WALTER  F.  ALBERTSEN,  Vice 
JOSEPH  S.  HOUSE.  Cash. 
ROBERT  U.  GRAFF,  Ass't  Cash. 
JOHN  ROBINSON,  Aeat  Cash. 
CHARLES  E.  MILLER,  Ass't 


Capital,  Surplus  and  Undivided  Profits,  814,000,000 


The  Commercial  Nation^  washing™ 

Capital  $600,000 


D,  C 

Surplus  and  Undivided  Profits  S296.OO0 

A  Sl  l  TON  G.  CLAPHAM,  President 
ELD  RIDGE  E.  JORDAN,  First  Vlce-pree.  N.  H. 

T.   K.   SANDS,  Third  Vice-president 
JOHN  POOLE,  Cashier  HERBERT  V.  HUNT.  Asst. 

METACOMET  NATIONAL  BANK 

OF  FALL  RIVER,  MASS. 
Capital,  $750,000  Sorplas  asd  Undivided  Profit.,  $333,000 

B.  CHASE,  Prnident 

CHAKLBS  B.  COOK,  Chirr 


MILTON  REBD,  Vlce-Pre,ident 


and  collecting  of  cotton  drafts,  sent  direct 
the  South 
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SEATTLE,  WASH. 


Citizens   

National  Bank  of 


Due 


Total 


.Mar. 


June  7. 


$100,000 
aou.ooo 


$71,645 

27.71* 


Mar.  7. 


$494,142 


June  7. 


Mar.  7. 


$4?5 

476 


$3,410,531 


1.000,000  ^  outturn     ismtS     m^&wi    ll'TtaS  I'ISt™ 

LSXioOO  24>.0O0lj       294,084|  t«»9il»J      lo',ns!oO0  lo!277)«27| 


Juno  7. 


433  014 


Mar.  7. 


June  7. 


TOLEDO,  OHIO. 

(Not  a  Reserve  City.) 


National  Bank  of 
•Jorthcrn   


Capital. 

Surplus  &  Profit*. 

Mar.  7. 

June  7. 

M4ir.  7.  I  June  T. 

 1  L 

$600,000 

1,000.000 
1.000.000 
1.000.000 

$926,997 
240,949 
38.8,489 

1.335.474 

$917,028 

236.263 
■r7;,:>::, 
L3J0.446 

$306,272  $386,468 

1.962.8471  L776,$48 
1.7*1,761        1,389  348 
1.422.85$  j  L164.554 

Total 


Mar 


June  7. 


$3,681,937 
7.049,627 
$.277.1 
6.116.700 


$213,014.  For  the  nve  months  ended  May 
31,  operating  Income  of  the  system  shows 
a  shrinkage  of  $3,742,470. 

Northern  Pacific  Railway  Co. — (Jruss 
earnings  of  tlx-  Northern  Pacific  in  May 
weie  $1,467,529  smaller  Hum  last  year. 
Operating  expenses  decreased  $1,262,61*3, 
leaving  net  operating  revenue  $2U<  .810 
smaller.  After  allowing  for  outside  rev- 
enue* and  laxe*.  there  was  operating  In- 
come left  of  $1  678,696,  a  decrease  of  only 
$68,831.  For  the  eleven  month*  ended 
May  31,  operating  Income  was  $2.013.42K 
lees  than  in  the  corresponding  period  of 
the  previous)  fiscal  year. 

Reading  Company. — All  Heading  com- 
i.'inies  In  Mav  earned  In  net  $1, 61)9,838, 
compared  with  $1,961,658  in  the  corres- 
ponding month  In.n  year.  After  allow- 
ing for  proportionate  fixed  charges  and 
tuxes,  surplus  of  all  companies  Tor  the 
month  in  left  at  $M4,83S,  compared  with 
$l.li61,CS7  in  May.  last  year.  The  Heading 
Company's  net  Income  for  the  month  was 
$148,484  compared  with  $150,357  In  May. 
1910  For  the  eleven  months  ended  May 
»1,  net  Income  of  Hie  Heading  Compnny 
amounted  to  $1,806,644.  against  $1,6W.- 
967.  In  the  corresponding  period  last  year. 
Net  earning*  of  all  companies  for  the 
eleven  month*  amounted  to  $2,059,038  loss 
Uian  In  the  corresponding  period  last 
year. 

Rock  Island  Co. — Earnings  of  Rock 
Island  lines  for  Muy  were  grutlfying.  as 
gross  increased  $224,215  und  operating  ex- 
penses were  only  $2».509  greater  than  for 
the  corresponding  month  last  year.  Not 
allowed  an  Increase  of  $203,706,  and  after 
allowing  for  outside  operation  and  taxes 
there  wo*  $247,712  operating  Income  IcTl 
In  excess  of  that  for  the  same  month  last 
year.  Operating  Income  of  the  lines  for 
the  eleven  months  ended  May  21,  in- 
creased $1,338,470,  which  Is  considered  a 
tine  showing  and  in  contrast  with  the  do- 
reported  by  other  large  systems. 


Dentures  of  Union  oil  Company,  and  .$6.- 
i.OS,  ioi  is  rererved  for  future  Issue. 

United  Sox  Board  Co.— The  directors  of 
the  United  Hox  Hoaid  Company,  which 
bought  i-niter  foreclosure  the  assets  of 
the  United  Box  Hoard  &  Paper  Company, 
which  went  Into  a  receivership  on  July 
2,  l.-xiS,  have  decided  not  to  pay  the  July 
I  interest,  on  the  latter  corporation's  $1,- 
592.000  general  mortgage  8  per  cent  sink- 
ing fund  bonds  and  $1,240,250  collateral 
trust  6  per  cent  bonds. 


'Ipe  A  Foundry  Co.- 
Iron  Pipe  &  Foundr 


Mar.  7. 


June  7. 


$2,880,805  $2,842,707 
6,943,061  5.846,928 


.  Gas  Lloht  Co.   (N.  Y.) — The 

Consolidated  On  a  Company  muu  $4,096.- 
HH)  out  ol  the  outstanding  $4,2!<5,700  6  per 
cent  non -cumulative  preferred  stock  of 
the  Slnndard  "las  Light  Company ,  wr 
"35  per  cent  and  $4,796,2»ct  out  of  $t.- 
;,70O  common  stack,  or  96.2  |>er  rent, 
eso  stocks  show  book  cost  or  $11,587.- 
4'.«5.  Standard  Gas  in  1910  declared  6 
per  cent  on  the  preferred  and  2  per  cent 
on  the  common,  and  the  Consolidated  (las 
Coran-jny  received  1341,690  on  the  Invest- 
ment, equivalent  to  n  return  of  2  34  per 
cert,  of  the  Standard  Cos  Company* 
Una!  surplus  on  December  31,  last,  of 
$8>o,792,  Consolidated  Ga!  ComiKtny's 
eoulty  Is  a  little  more  than  $850,1100. 

Union  OH  Co.  of  California.— The  first 
lien  5  per  cent  20-year  sinking  fund  bonds 
of  the  Union  oil  Company  of  California 
< $5,1X10/10" i.  which  have  h.'i  r<  purrlm- id 
by  bankers,  are  offered  at  'Jl1*  and  ac- 
crued Int^l'  St,  vicldlllg  almut  5  •!  pel 
cent.  T!ie  amr  un'  prwntly  <  rr.re-1  li 
part  of  no  authorized  ts«ue  <f  $:'i..wmi.«  m"i. 
which  is  jipi>''M'onod  its  follow-:  of  t!i- 
Imlanee,  $s.i::'.  noo  Is  held  ;„  re-erv- 
against  $7,S3f>.".«"»  guaranteed  l.<  rul ;  or 
sul*ld!ary   companies  and   $1 ,  i.io.no,,  a-- 


United  Suites  Cast  Iron  Pipe  &  Foundry 
stockholders  hold  their  annual  meeting 
las*  week.  The  annual  report  of  the 
treasurer,  II.  F.  Houghton,  showed  assets 
of  $31,047,569.  On  May  31,  the  undivided 
profits  were  $14-, 880;  the  undivided  pronta 

$2,078,000. 

United    States    Glass    Company. — This 

company  has  passed  its  quarterly  divi- 
dend of  olio  per  cent,  which  has  been  paid 
since  April,  1910.  The  dividend  was  sus- 
pended to  furnish  the  company  with 
working  capital,  needed  for  Its  increased 
buslne>s. 

United  States    Steel  Corporation. — The 

net  camtngB  of  the  United  States  Steel 
Corporation  in  the  first  half  of  the  cur- 
rent year  will  approximate  $63,000,000, 
which  Is  at  the  rate  of  $106,000,000  a  year. 
This  Is  sufficient  to  pay  7  per  cent  on 
the  preferred  stock  and  5  per  cent  on  Ino 
common,  and  still  leave  a  small  surplus. 
Karnings  In  the  last  week  of  June,  how- 
ever, were  at  the  rate  of  oloae  to  $130.- 
000,000  a  year.  At  no  time  during  the 
recent  depression  were  earnings  Insuf- 
ficient to  meet  Interest,  dividend  and  De- 
preciation charges. 

Wabash  Railroad  Co.— Wabash  Railroad 
has  declared  semi-annual  interest  or  1 
per  cent  on  the  delienturo  "B,"  a  re- 
duction of  one  per  cent  soml-annuafly. 
liegular  semi-annual  Interest  of  3  per  cent 
was  declared  on  debenture  "A."  Only  $1.- 
'.'76. Hid  out  of  all  original  issue  or  $26,- 
r«oe,(MHi  Wabash  debenture  B  bonds  are 
outstanding,  the  remainder  having  been 
turned  In  under  the  offer  of  the  com- 
pany to  exchange  for  them  72  per  cent 
in  new  extended  4s,  62  per  cent  in  Wa- 
bash preferred  and  52  per  cent  In  eommou 
stock.  The  company  h.-is  from  time  to 
time  had  trouble  with  owners  of  the  de- 
benture bonds,  interest  on  wnlch  waf 
iwiyab!"  "If  earned."  The  bonds  were 
from  the  first  a  drag  upon  the  credit  of 
the  Walinsh  and  the  action  of  the  llrec- 
tor*  In  retiring  them  was  generally  up- 


♦  » » 


KEIJ/M3G,  IDAHO.— Director*  of  the 
First  State  Hank  at  Kellogg  elected  these 
■officers  »t  the  annual  meeting  on  June  1$: 
President.  W.  W.  Pnpesh;  vice-president, 
o.  M.  Green.  Spokane;  Cashier,  J.  A. 
W'.ldon.  The  other  directors  nre:  D.  W. 
Price.  C.  8.  SeellK.  T.  O.  Mason  William 
MoIxhwtiI.  I>.  W.  l'.eplea  and  Edwin  T. 
comiti,  president  of  the  Exchange  Na- 


i  '  oni:in,  joesioem  01  win 
I  tlnnal   Bunk  uf  Snokan* 


La  Crosse  Water  Power  Co. 

21247.  (Madison,  Ind.)  Can  you  sire 
me  any  information  of  the  condition  and 
prospects  of  the  La.  Croeae  Water  Power 
Company? 


This  company  was  organized  in 

1«05  as  a  ' 
name  of  La  l 

the  piJ^'etyle  'inT^^ne*  colony 
Instructed  a  concrete  dam  at  Hatfield, 
Wis.,  on  the  Black  River  and  dug  a  canal 
two  miles  down  the  river  to  Ita  power 
house.  Recently,  the  company  has  com- 
pleted a  second  concrete  dam  seven  miles 
above  Hatfield  with  a  storage  capacity 
of  600.000.000  cubic  feet  The  funded  debt 
amounts  to  $2,6(5.000  constating  of  II,- 
000.000  first  mortgage  Stta.  secured  by  a 
first  lien  on  10.000  acres  of  land  and 
power  development,  and  $1.6*6.000  of  6s 
secured  on  the  aamc  property  aa  the 
5 Vis,  The  company  defaulted  the  Inter- 
est due  on  Its  bonds  April  1,  and  availed 
Itself  of  the  six  months'  grace  allowed 
under  the  mortgage. 

A  protective  committee  of  which  Fred 
Vogel.  Jr.,  la  chairman,  has  been  or- 
ganlxed  and  may  be  addressed,  care  of 
the  First  National  Bank,  Milwaukee.  Wis. 
This  committee  Is  calling  for  the  deposit 

the  circular  sent  out  by  this  commlttoe. 
the  company  haa  represented  that  there 
is  no  probability  of  its  being  able  to  meet 
Its  obligations  within  any  definite  time: 
that  Its  financial  difficulties  arise  very 
largely  from  Inadequate  facilities  for  the 
storage  of  water  and  that  during  a  con- 
siderable portion  of  the  dry  season  It  la 
unable  to  perform  Its  contract  for  the  fur- 
of  light  and  power,  except  at  a 
ile  loss;  that  the  company  haa 
for  the  Increase  of  Its  water  stor- 
age facilities,  but  Is  financially  unable  to 
carry  these  plans  Into  effect  The  com- 
mittee purposes  to  make  an  Investiga- 
tion Including  plan*  for  the  development 
of  additional  storage  capacity  and  for 
a  reorganisation  or  refinancing  of  the 
company  or  for  the  foreclosure  of 
trust  mortgage. 


I.: 


OAK  PARK,  ILL. — The  Austin  Avenue 
Trust  ft  Savings  Bank  Is  organising  with 
$H»i  ofto  capital.  H.  Pllllnger,  II.  R.  Plllln- 
cer  and  W.  B.  Roes  are  Interested. 
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"V.  K."  and  Its  Possibilities 

Virginia  Iron,  Coal  ft  Coke  Company  Stock  at  72  la  Selling  Higher  Than 
Any  Other  Non-Divldend  Paying  Stock  Listed  on  the  New  York  Stock 
Exchange — Rumor  That  Company  Is  Going  to  Sell  a  Portion  of  Its  120,- 
000  Acres  of  Coal  Land  to  Retire  Its  Bonded  Debt— President  of  the 
Company  Says  That  Stock  Is  Now  Selling  Too  High,  Although  Prop- 
erty Could  Not  Be  Replaced  at  $200  Per  Share — 7,500  Acrea  of  the 
Company's  Coal  Land  Would  Be  Sufficient  to  Supply  Its  Requirements 
For  Fifty  Yeara,  So  That  It  Could  8afely  Sell  Enough  to  Pay  Off  Its 
Bonds  and  Leave  in  the  Treasury  More  Than  Double  the  Preeent  Mar 
ket  Value  of  the  Stock. 

The  common  stock  of  the  Virginia  |  Is  known  as  the  Upper  Banner  vein. 
Iron,  Coal  ft  Coke  Company,  designat-  where  the  company  owns  55.000  acres, 
ed  on  the  ticker  as  "V.  K.",  has  many  I  Ab  to  the  quality  of  this  coal.  It  Is  a 
features  of  Interest  for  the  long-pull  \  well-known  fact  fn  the  trade  that  H 
InvMtor,  aside  from  the  fact  that  It 
enjoys  the  distinction  of  selling  high- 
er than  any  other  non-dividend  paying 
etock  which  is  Hated  on  the  New  York 
slock  exchange. 

The  stock  sold  at  72  on  Tuesday  of 
tbla  week,  and  I  called  on  Henry  K. 
McCormick,  president  of  the  company, 
who  iB    a  unique  individual    in  his 
Ideas  of  extreme  conservatism,  and 
asked  him  for  an  explanation  of  the 
price  of  the  stock  of  his  company.  He 
replied  very  frankly  that  in  his  opin- 
ion    the     stock     above  70 
selling     too      high  in 
ation     of     the  present 
but  at  tho  same  time  he  asserted  tha: 
the  property  could  not  be  replaced  at 
even  $200  per  share. 

The  story  has  been  current  in  Wall 
street  that  negotiations  were  pending, 
whereby  a  very  small  proportion  of 
the  company's  coal  lands  would  be 
sold  for  an  amount  sufficient  to  retire 
all  of  the  outstanding  bonds.  The 
value  of  coal  lands  has  recently  been 
demonstrated  by  the  purchase  of 
some  of  the  holdings  of  the  Pittsburgh 
Coal  Company  by  the  United  States 
Steel  Corporation. 

THE  PRICE  PAID 
In  this  transaction.  It  was  understood, 
was  on  a  basis  of  $1,200  an  acre  for 
the  developed  coal  land,  and  $800  per 
acre  for  the  undeveloped  coal  acre- 
age. The  close  proximity  of  the  coal 
lands  acquired  In  this  purchase  to  the 
Pittsburgh  district,  of  course,  gave 
them  an  additional  value,  but  the  fact 
that  the  Steel  Corporation  has  been 
■In  the  market  to  Increase  its  coal  re- 
sources can  hardly  fall  to  suggest 
that  any  substantial  ownership  of 
coal  lands  with  adequate  transporta- 
tion facilities  is  becoming  more  val- 
uable 

The  Virginia  Iron,  Coal  &  Coke 
Company  owns  120,000  acres  of  coal 
land,  as  well  as  180,000  acres  cf  ore 
and  timber  land.  The  company  only 
has  ten  iron  furnaces  and  one  hundred 
coke  ovens.  »o  that  a  conserva 
Uve  statement  would  be  that 
It  has  more  than  ten  time*  the 
amount  of  coal  needed  ror  the  re- 
quirements of  its  present  mills.  One 
of  the  officials  of  the  company  told 
me  that  It  would  on'y  require  7.500 
acrea  of  the  ThomaB  (  reek  mine  to 
fcupply  all  the  company's  coal  con- 
sumption for  the  next  fifty  years.  The 
elcnlflcanee  of  this  statement  may  be 
better  appreciated  from  the  fart  that 


is  given  the  preference  over  Poca- 
hontas coal  which  Is  popularly  regard- 
ed as  the  best  steam  coal. 

The  best  evidence  of  Che  virtue  of 
the  company's  coal  is,  however,  in 
the  fact  that,  in  the  present  slack  sea- 
son covering  the  summer  months, 
contracts  have  been  made  for 
THE  FULL.  CAPACITY 
or  the  mines,  notwithstanding  the 
fact  that  moat  everyone  else  In  the 
real  business  is  complaining  of  ad- 
verse trade  conditions,  and  saying  be- 
sides that  the  coal  business  is  always 
uull  In  the  summer  months.  With  the 
Virginia  Company,  however,  the  coal 
department  is  showing  the  best  re- 
sults of  any  period  in  the  company's 
history,  and  contracts  have  been 
iiiade  for  70,000  tons  a  month  until 
next  May,  and  at  satisfactory  prices. 

The  officials  of  the  company  admit 
that  while  the  prospect  for  profit  in 
the  making  of  pig  iron  may  be  doubt- 
ful, there  Is  an  assured  future  for  the 
con  pany  in  the  marketing  of  coal 
uloue.  The  company's  net  revenue 
Irom  coal  this  year  will  be  greater 
than  in  any  previous  year,  and  In 
ci  nsequence,  the  coal  department  Is 
being  continually  developed.  Because 
the  pig  Iron  market  has  been 
unsatisfactory  for  some  years,  the 
management  has  not  abandoned  hope 
for  making  some  money  out  of  this 
department  of  their  business,  bat  the 
immense  deposits  of  steam  coal  of 
highest  quality  have  appeared  to  be 
n.ore  attractive  in  profit  possibilities. 
The  company  was  originally  design- 
ed to  produce  pig  iron,  and  although 
i  he  pig  iron  market  does  not  look  en- 
tl'using  at  the  present  time,  there  Is 
every  Indication  of  a  steady  improve- 
ment from  this  date  on.  According  to 
the  most  reliable  statistics,  ou.'  con- 
sumption of  pig  iron  is  about  27.000,- 
<>00  tons  per  annum,  while  the  present 
i  ate  of  production  is  only  20,000,000 
tons  a  year.  There  Is.  however. 

A  SURPLUS  HANGING  OVER 
the  market  or  about  2,000,000  tons, 
v  hich  tends  to  depress  prices  and  de- 
c:ense  production.  The  situation  Is 
naturally  correcting  Itself,  because 
pig  iron  is  now  selling  so  close  to  the 
roHt  of  production  as  to  Incline  manu- 
facturers to  eloae  up  shop  and  wait 
f(ir  a  better  market.  The  Virginia 
Company  is  continuing  to  make  pig 
iron,  but  naturally  is  not  pushing  Its 
capacity. 

I  have  talked  with  a  number  of  pig 


 i,,vl1""-"  ■<"'  '  nave  iHin«ti  wun  a  numuer  01  pi« 

the  Thomas  Creek  mine  ig  on  what  |  lion  manufacturers,  and  the  concen 


8US  Of  their  opinion  Is  that  prevailing 
prices  are  as  low  as  will  ever  be  re- 
corded. They  base  their  idea  on  the 
v  ell-known  fact  that  most  all  of  the 
available  ore  land  has  been  secured 
by  the  Urge  manufacturing  compa- 
nies, and  that  the  cost  of  labor  has 
been  steadily  increasing  In  recent 
years,  while  the  market  price  of  the 
output  ha*  been  declining.  In  their 
opinion,  the  bottom  has  been  reached 
on  the  price  of  pig  iron,  and  from  now 
on.  increasing  prices  as  well  as  In- 
creasing profits  will  be  the  natural 
order  of  things. 

The  Virginia  Iron,  Coal  ft  Coke 
Company  Is  In  a  position  to  make 
money  on  pig  iron,  when  anyone  else 
can,  but  Its 

MOST  ATTRACTIVE  PROSPECT 
fiom  the  standpoint  of  the  Investor 
seems  to  lie  In  the  value  of  Its  coal 
and  ore  lands.  The  company  has  out- 
standing $9,073,680  of  stock,  and  a 
bonded  debt  aggregating  $5,332,000. 
Current  assets  more  than  offset  cur- 
rent liabilities,  so  that  against  the 
company's  outstanding  capitalization, 
the  properties  owned  are  sufficient  In 
value  to  constitute  a  striking  balance. 
The  company's  coal  lands  aggregate 
120,000  acres.  In  the  recent  purchase 
of  the  Pittsburgh  Coal  Company's 
land  by  the  United  States  Steel  Cor- 
poration, It  Is  reported  that  the  basis 
was  $800  per  acre  for  the  undeveloped 
land,  and  from  $1,200  to  $1,500  for  the 
developed  land.  Assuming,  however, 
a  valuation  of  only  $200  an  acre  for 
the  Virginia  Company's  land,  this  as- 
set amounts  to  $24,000,000.  or  suffi- 
cient to  retire  all  the  bonds,  and  leave 
a  balance  of  around  $200  per  she  re  for 
the  stock,  disregarding  entirely  the 
company's  ownership  of  180,000  acres 
ot  Iron  ore  and  timber  land,  10  fur- 
naces and  1,000  coke  ovens. 

One  of  the  holders  of  the  stock,  who 
la  very  enthusiastic  about  Its  possi- 
bilities, figures  out  the  case  in  this 
way.  The  coal  lands  are  worth  $15,- 
000,000:  the  ore  and  timber  lands  are 
worth  $9,000,000;  the  furnaces  and 
other  property  are  worth  $7,000,000. 
Deducting  the  funded  debt  from  thla 
valuation,  there  remains  about  $260 
per  share  for  the  outstanding  stock. 
The  Idea  of  this  enthusiastic  stock' 
holder  Is  supported  by  the  statement 
of  President  McHarg  that  the  prop- 
erty of  the  company  could  not  be  re- 
placed at  less  than 

$200  A  SHARE, 
but  at  the  same  time  the  hopeful  ar- 
dor of  the  stockholder  Is  somewhat 
dampened  by  the  statement  of  thf 
I  resident  that  the  stock  of  the  com- 
pany around  70  Is  selling  too  high,  be- 
cause this  figure  represents  too  much 
anticipation  of  the  future. 

The  company  has  always  been 
unique  and  exceptional  In  Its  extent 
of  depreciation  charges.  For  example, 
on  every  ton  of  pig  Iron  which  is  sold. 
75  cents  is  placed  to  the  credit  of  de 
preciatlon  account.  No  other  iron  mill 
In  the  world  regard  any  such  amount 
as  this  as  necessary.  During  the  past 
five  years.  In  following  out  this  same 
general  idea,  there  baa  been  charged 
off  over  $4,000,000,  or  well  over  40  per 
ctnt  of  the  amount  of  the  company's 
capital  stock  outstanding. 

As  would  naturally  be  presumed, 
the  company's  bonded  debt  has  been 
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steadily  reduced.  In  1903,  It  was 
60<VHjii,  and  In  every  succeeding  year 
there  lias  been  a  decrease,  until  at 
thp  present  t:xe.  the  debt  Is  about  *o,- 
000,000.  Ab  to  too  story  cu:renl  la 
Wall  street  this  week,  that  negotia- 
tions were  pending,  looking  toward 
the  sale  of  a  portion  of  the  company's 
coal  lands,  which  would  enable  it  to 
retire  Its  entire  bonded  Indebtedness. 
It  Is  admitted  that  the  company  owns 
at  least  ten  timeB  the  amount  of  coal 
land  necessary  for  Its  present  furnace 
capacity.  On  the  recently  established 
market  valuation  of  the  coal  lands.  It 
would  not  require  the  sale  of  but  a 
.small  part  of  the  company's  holdings 
to  secure  enough  money  to  pay  off 
the  bonded  Indebtedness.  The  officials 
of  the  company  admit  that  they  are 
ambitious  to  get  the  company  out  of 
■debt,  and  that  whenever  there  is  an 
opportunity  to 

SKLL  ON  FAVORABLE  TERMS, 

they  will  dispose  of  enough  of  the 
company's  coal  lands  for  this  purpose. 

The  Norfolk  &  Western  Is  building 
a  short  line,  which  will  give  the  com- 
pany the  same  freight  rate  on  its  coal 
tf;  the  lakes  that  is  now  secured  lu 
tfco  Pocahontas  district.  In  addition, 
the  Chesapeake  &  Ohio  Railroad  Com- 
pany on  Joint  account  with  the  Sea- 
board Air  Line  la  about  to  lease  ths 
Carolina,  Clluchneld  &  Ohio  road, 
which  is  in  she  same  coal  district,  and 
which  will  matei  tally  aid  to  the  mar- 
ketability of  the  company's  coal  lands. 

No  speculator  should  buy  Virgin 
Iron.  Coal  &  Coke  Company  Btock 
because  the  market  (or  the  stock  is  i 
strictly  allowed  to  take  care  oj  Itself,  • 
Ni  r  ih.-uld  any  hu;  lite  long-pull  and 
eourai:  ;  h  L-vrMor  consider  the 
stink,  U  ci.Ui  it  .  ay  lake  =n-nc  year-, 
be!or«»  the  p  ■.•<■.  rt>  l  as  an  epportun- 
ily  to  demonsti  ate  v.  hat  ir  can  do. 
President  Mclltvg,  than  whim  no 
more  efficient  or  hone?"  Scotchman, 
ever  appeared  in  Wall  street,  lias  al- 
ways said  that  whenever  there  is  a 
good  year  in  the  iron  hiistiu-n.  he 
would  be  able  to  pay  a  dividend,  and 
In  the  meantime,  ho  persists  in  his 
programme  of  cons  nine  the  com- 
pany's resources  and  building  up  the 
property. 

That  good  year  and  subsequent 
Kcod  years  may  not  be  far  away,  so 
that  Investors  lor  the  long  pull  should 
not  overlook  the  clai-iis  of  Virginia 
Iron.  Coal  &  Coke  stock. 


RUNAWAY  COPPER  MARKET. 
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in  the  telephone  field  from  the 
ning  to  the  present  time." 

This,  of  course.  Is  but  one  of  the  many 
uses  to  which  the  metal  is  being  put  In 
this  age  of  electricity,  which  means  an 
ago  of  copper,  since  the  two  industries 
go  hand  in  hand.  The  rapidly  grow- 
ing tendency  towards  the  electrifica- 
tion of  steam  railroads,  not  only  in  this 
country,  but  in  Europe  as  well,  Is 
bound  to  play 

AN  IMPORTANT  PART 
In  the  future  development  of  the  In- 
dustry. 

That  there  Is  a  growing  realisation  of 
the  foolishness  of  the  "every  man  for 
nd  the  devil  take  the  hinder- 
policy  which  copper  producers 
were  seemingly  content  to  follow  up 
to  a  year  ago  when  the  "gentlemen's 
agreement"  to  curtail  production  was 
placed  in  effect,  and  which  Is  still  too 
much  in  evidence  to  satisfy  those  who 
have  the  lasting  welfare  of  the  metal 
market  at  heart.  Is  evident  from  the 
numerous  opinions  expressed  from  tlmo 
to  time  on  the  subject.  Heretofore  the 
opinion  most  generally  advanced  Is 
that  the  producers  ought  to  get  togeth- 
er and  take  steps  to  protect  the  mar- 
ket from  a  collapse  to  a  level  which 
would  spell  embarrassment.  If  not  ab- 
solute ruin,  to  the  great  majority  of 
producers.  Mr.  Guggenheim's  argu- 
ment that  similar  protective  measures 
ought  to  be  taken  to  prevent  the  mar- 
Ket  from  skyrocketing  Is  a  decided 
novelty.  The  truth  of  the  matter  Is 
that  both  arguments  are  reasonable 
and  deserving  of  serious  consideration. 
There  ought  to  be  some  way  through 
Intelligent  co-o|>eration,  through  a 
proper  adjustment  lietwecn  product!  n 
and  consumption,  to  do   away  with 


much  of  the  irregularity  which  has 
marked  the  sensational  course  of  the 
metal  market  In  the  past.  The  much- 
talked-of  merser  should,  If  carried  out, 
as  it  presumably  will  be  sooner  or  lat- 
er, have  some  such  effect  on  the  mar- 
ket, and  at  the  same  time  foreign  crit- 
ics will  have  less  reason  than  they  now 
have  to  rail  at  us  for  our  prodigal  out- 
put in  days  of  depression.  On  another 
occasion,  the  demand  from  Oermany 
and  England  might  not  come  to  the 
rescue  of  domestic  consumption,  as  It 
did  In  the  past  year,  thereby  prevent- 
ing the  market  from  breaking 

BELOW  THE  12JCBNT  MARK, 
as  It  was  threatening  to  do  only  a  few 
weeks  ago. 

It  Is  a  debatable  question  whether  or 
not  the  market  for  the  metal  will  con- 
tinue to  Increase  In  strength  with  re- 
actions from  time  to  time.  Any  undue 
attempt  to  force  the  movement  Is  sure 
to  have  the  effect  of  discouraging  con- 
sumers, whose  optimism  has  not  yet 
reached  the  point  where  they  are  so 
sure  of  a  steady  improvement  In  busi- 
ness conditions  and  an  unbroken  ad- 
vance in  copper  that  they  are  willing 
to  throw  restraint  to  the  winds  In  their 
purchases  of  the  metal  for  future  con- 
sumption. Meanwhile,  the  merger  Is 
hanging  fire,  for  the  big  producers  do 
not  consider  this  a  propitious  time  for 
a  public  discussion  of  the  question  or 
for  a  committal  to  definite  action,  in 
view  of  the  over-critical  attitude  of 
our  Washington  and  Btate  colons  to- 
wards corporation  affairs. 

P.  Dt  Mi-met. 
^  *  »  ■ 

.1  ernes  Shay  *  •'  im  imy.  '°>0  State  street. 
Boston,  hnvr  just  Is.eaed  a  circular  cov- 
i-rlr.s-  Kim  fnp.nvlng  FtiMerrs,  which  will 
he  sent  fr".'  up™  rnpj'st:  Ant  I- I't  If  tlon 
Unii-r  IS-  tiitHt.    I'Vrtury  Safety     lit*,  r, 

«>xford  Mnen  Mills  Pay-As- You-Enter 
Cm  and  Price  fftnipt'cll  r.itti.n  Picker. 


JOHN   P.  OAVI6, 

President. 


WM.    M.  WELLCOME. 
V I  ci'- President 


BYRON   H.  DAVIS 

Scc'y-Treas. 


The  Davis  Wellcome  Mortgage  Co. 

(Incorporated) 

r.ilt-edicc  first  mortgage  loans  f.  r  sal,,  at  f»H'l  and  8'1  net  to  the  investor. 
Security  wellstleeted.  Unproved  farm  lands.  In  no  case  to  exceed  SO'?  actiul 
value  of  the  farm.  Every  P  an  personally  examined  by  <  ne  of  our  Inspectors  No 
hotter  or  safer  s.  rurily  for  money  an.  »  lo  re.   

Wo  point  with  pride  to  a  r.«ri  .f  twenty-five  years,  loaned  over  112,000,000. 
without  foreclosing  a  mortgage  or  the  loss  of  a  dollar  In  either  Interest  or 
principal. 
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In  vl«w  of  Use  interest  which  Nation- 
al Biscuit  shares  have  been  attract- 
ing among  Investors  the  country  over 
within  the  last  few  months,  it  would 
seem  that  the  Federal  Biscuit  Com- 
pany has  selected  a  propitious  loca- 
tion for  the  public  offorlng  of  a  small 
portion  of  Its  preferred  stock.  This 
company  Is  capitalized  at  $30,000,000, 
of  which  $18,000,000  is  common,  and 
$12,000,000  7  per  cent  cumulative  pre- 
ferred. It  was  organized  in  Julv.  1910, 
for  the  purpose  of  combining  a  large 
number  of  Independent  biscuit  and 
cracker  manufacturers  In  thirty  dif- 
ferent states.  $1,000,000  of  the 
preferred  issue  Is  now  being 
offered  at  car  with  a  bonus  of  one 
chare  of  common,  with  every  two 
chares  of  preferred. 

Even  before  this  offering  of  stock, 
the  Federal  Company  had 
ATTRACTED  MUCH  ATTENTION, 
not  only  among  bakers  and  cracker 
makers  and  sellers,  but  in  financial 
circles  as  well.  All  sorts  of  state- 
ments hare  been  made,  including  the 
that  the  company  would  be 
with  the  National  Biscuit 
This  1b  not  the  case,  how- 
ever, for  the  two  companies  have  no 
direct  connection.  On  the  other  hand, 
the  organization  of  this  company  is 
not  likely  to  mean  a  trade- war:  for, 
while  the  Federal  and  the  National 
companies  manufacture  the  same 
crass  of  goods,  there  aeema  to  be 
room  enough  for  both,  and  there  is 
good  reason  to  believe  that  the  two 
concerns  will  work  In  harmony. 

It  is  not  as  if  the  Federal  Company 
was  entering  virgin  territory,  for  It  la 
simply  taking  up  and  expanding  the 
business  of  Independent  cracker  man- 
ufacturers who  have  been  In  business 
for  some  time.  At  the  present  time, 
the  company  is  reported  to  have  in 
operation  a  number  of  plants  through- 
out the  country,  with  a  capacity  of 
$2,000,000  of  business  per  annum.  It  is 
proposed  to  add  other  plants  In  vari- 
ous sections  of  the  country,  and 
eventually  78  plants  are  to  be  includ- 
ed In  the  combination.  Last  year, 
these  plantB  did  a  combined  business 
of  $27,650,000  at  a  net  profit  of  $1,- 
300,0011.  They  have  assets  In  real  es- 
tate, buildings,  machinery  and  other 
property  estimated  at  $25,000,000.  The 
insiders  estimate  that  through  econo- 
mies made  possible  by  the 

COMBINATION  OF  PLANTS 
under  one  control,  they  will  be  able 
to  make  a  saving  of  $2,9oo,»0o  annu- 
ally, sufficient  to  pay  7  per  rent  divi- 
dends on  the  common  and  preft  rred 
stock,  and  leave  2  per  cent  oti  the  J 
total  capital  for  surplus,  not  taking 
into  consideration  the  profits  of  $1,- 
•?00,W<>  earned  last  year.  These  figures 
lake  no  account  of  Increased  output, 
which  would  come  as  a  natural  re- 
sult of  the  steadily  growing  demand 
for  biscuit  and  cracker  products. 

The  National  Biscuit  Company  has 
shown  what  can  be  done  In  the  man- 
ufacture and  sale  of  these  products  by 
means  of  Intelligent  advertising,  and 
proper  aalesmanshlp.  The  new  com- 
pany evidently  proposes  to  work  along 
and  is  expected  to  play 
n  the 
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H.  Dang'el  Company 

BANK  CHECKS  OF  EVERY  DESCRIPTION 

We  carry  in  stock  a  full  line  of  bank  supplies, 
coin  bags,  coin  wrappers,  bill  straps  and  so  on. 


29  Otis  Street, 


Boston,  Mass. 


N.  W.  HALSEY. 

Mr.  N.  Wetmore  Halsey,  head  of 
the  banking  firm  of  N.  W.  Halsey  & 
Company,  who  died  on  July  1,  al- 
though still  a  comparatively  young 
man,  bad  accomplished  many  large 
pieces  of  financing.  After  being  for 
ten  years  a  member  of  the  Arm  of  N. 
W.  Harris  ft  Company,  he  organized 
his  own  house.  Among  his  various 
large  pieces  of  financing  was  a  con- 
solidation of  all  the  electric  light  and 
power  com  pantos  In  twenty-flve  coun- 
ties of  California,  and  his  director- 
ships included  membership  on  the 
boards  or  the  executive  committees  of 
many  electric  power  sad  street  rail- 
way corporations.  A  lawyer  by  pro- 
combined  with  an  intimate 
of  the  art  of  banking,  a 
appreciation  of  the  very 
close  connection  which  that  art  and 
th«  law  have  with 


WEST  ALUS, 
State  Dank  has 
capital  of  $30,000. 


West  Alll* 
with  a 


UNITED  STATES  RUBBER  COMPANY. 

«  Broadway,  Now  York.  July  «th.  !»U. 
The  Hoard  of  Director*  of  too  United  Htates 
Rublwr  Company  haa  thle  day  dw.-lar.-d  from 
lt«  m  I  profit*  a  quarterly  dividend  of  Two  Pit 
I'ent  on  the  Klrst  Preferred  Stock  "Including 
all  outalnndlnir  old  "Pn  f.rred"  stock),  and  a 
quarterly  dividend  of  Ow  and  Om-  half  Per 
tVnt  on  the  Perond  Preferred  Stook  of  the 
Company,  to  SttK  kholdera  of  reorrd  Rt  12 
SI.  on  Saturday.  July  tr.th.  1*11,  payublc.  with- 
out cloalnir  of  the  Tranafi  r  pooka.  July  list. 
1»1I.  JAMES  D.  FORD.  Treaeurrr. 


MASSACHUSETTS   GAS  COMPANIES 


A  dividend  of  P;  ltaa  been  declared  upon  th" 
Common  Shares  of  the  Maaaachuaetta  floa  Com 
paniea.  payable  on  August  I.  1911.  to  holders 
of  r.-rord  tlur.of  on  July  V.  1!>1I. 

WALLACE  S.  DRAPER.  Treasurer. 


MINES  COMPANY  OF  AMERICA. 

Ill  Firoadway,  New  York.  June  Uth.  19IL 
The  Dln-rtnra  of  tl,..  MINES  COMPANY  OF 
AMERICA  to-day  declared  a  dividend  of  TWO 
AND  (J.VEyt'ARTEIt  PER  CENT  fur  the 
quarter  endlnK  June  30th.  lull.  payable  on  July 
25th.  to  atockholdcra  of  reeord  at  clone  of 
bualneaa  on  July  10th.  Tranafrr  Booka  to  be 
closed  from  July  10th  until  July  »th. 

J.  D.  TOOK  IS  K.  Secretary. 

AMERICAN  GLUE  COMPANY. 

A  scmt-nnnuul  dividend  of  four  dollars 
per  share  will  l>c  paid  August  1st,  1911,  In 
Preferred  rttockholders  of  record  July 
11th.  1911. 

The  preferred  and  onmrtion  stock  trans- 
fer books  will  cloiM-  «t  «nd  of  buali 
July  loth.  1»11,  and  will  reofc 

Srd-  19U.IF.SSK  P.  LYMAN.  Treasurer. 


PHILADELPHIA  STOCKS 


For  the  Week  Ending  Wednesday  Evening,  July  5,  1911 
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Ball  Telephone. 
Cambria  Steel.. 

do.  Iron   

Etec.  (  o.  of  Am 
Elee.  Storage.... 
OetTI  Asphalt... 

do.  imE   

Hunt,  a  B.  T... 

do.  pref.  ..... 

Lake  Bop.  Corp 
I*hl«h  Valley... 
Lehlirh  NaTla/n, 
Kaisdea 
Penn.  Steel...... 

do.  pref.  ..... 

Phlla.  Oo  

do.  praf.  ..... 

FhIL  fines  

PtilL  Rap.  Ttasa 
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Tnnopah  Mln'i 
t'ntted 
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CHICAGO  STOCKS 

For  the  Week  Ending  Wednesday  Evening,  July  5,  1911. 


Names. 


Am.  dan  

do.  pref.  . . . 
Am.  Radiator. 

do.  pref  

Am.  Shloblda. 

do.  pref.  ... 
t'hle.  city  Ry. 
Clilc.  Pneu.  T" 
Chic.  Subway. 
Chlo.  Telephone. 

C'm'nWth  

Dlnmon'd 
Kan.  City 
do.  pref. 
Met.  El.... 

do.  pref.   

Nat.  Carbon  

do.   pref.  ..... 

No.  West-  HI... 
do.   pref.  ..... 

Quaker  Oate.... 

do.   praf,  ..... 

So.  Bide  E  

Htroeta'  Oar  

do.  pref  

Pwlft  A  CO  ' 

Un.  Box  Board.. 
_"«•  Pi 


RANOH 
WEEK 


low  ma* 


Last     8a  lea 
for 

Sale  Week 
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United  Motors  Company. 
21264.    (Jewett     City,     Conn.)  Kindly 
.Rive  us  what  Information  you  can  regard- 
ing; the  United  Motor*  Company,  of  New 
York,  atao  their  atrvck  a*  an  investment, 
and  the  quality  of  their  tires 
the  Rutl 


lured  by 

Ans.:  The  I'nitcd  Motors  Company  1* 
a  rielaware  corporation  with  an  authorised 
cap.tnl  :i  $6,«00.WM>.  of  Ail-:.  \?>*\>.»rt. 
Is  7  per  cent  cumulative  preferred  and 
|;,ih>i','M0  common  slock.  par  vain*  of 
stock  Sin  per  share.  This  company  has 
purchased  the  Detroit  Commercial  Car 
Company,  and  the  Rutherford  iM.  J.) 
Rubber  Company,  and  contemplate*  ar- 
•quIrltiK  additional  motor  plant*  and  th-ae 
devo  ed  to  automobile  ar  visories.  Hie 
two  tnmpiinlcs  »lr.-ndy  aniline.,',  are  aim- 
ply  a  nucl.-us  for  a  much  larger  company. 
The  .stockholder*  of  the  Rjllnrlord  ItnLi- 
ter  C.impany  are  exchanging  their  "lock 
for  t'  «-  stock  of  the  I'nlted  Mctore  Coin- 
pony  sMid  moat  of  this  storl:,  we  undc- 
dand.  las  already  been  exelinnged  In- 
cluded In  the  Rutherford  Rubber  Company 
i-uttnta  for  the  manufiic-iure  or  aum- 
mol.i'e  tnco,  and  also  patented  tire  nwrui- 
facturlng  machinery.  The  plant,  we  are 
Informtri,  represent*  an  Investment  of 
efM.OOO.  The  greater  portion  of  the  atock 
of  the  Cnltsd  Motors  Company  la  still 
in  the  treasury  of  that  company,  the  stock 
having  been  offered  for  sale  for  only  a 
comparatively  short  time. 

As  to  tho  valuo  of  the  United  Motor* 
Company  atock  as  an  Investment.  It  haa 
not  thus  far  been  presented  as 

AN  INVKSTMENT  STOCK. 
The  promoters  simply  say  to 
prospective  purchasers  that  the  Ure 
Lujing  privilege  which  accompanya  It  will 
rave  them  from  30  to  3J  per  cent  on  all 
of  their  tire  purchases,  and  this.  aeoord- 
Xng  to  the  «tx«  and  number  of  tires  they 
uw  in  a  year,  wirl  produce  a  profit,  It  is 

il<  d.  on  their  Investment  anywhere  from 
20  to  2>m  pi-r  cent  per  annum. 

The  1'nlt'd  Motors  fomtwiny  now  owns 
more  than  SO  per  cent  >;t  the  stock  of  the 
Rutherford  Rubber  Company,  and  at  me 
■  ate  the  Rutherford  Rubber  Company  v 
di.  I  lie  business  now,  the  Motors  Com- 
pany should  recel\e  In  dividends  from 
the  Rubber  Company  an  amount  more 
thiAn  sutllclent  to  pay  the  7  per  cent  pre- 
ferred dividend  on  the  Motors  stock.  Be- 
yor.d  'his,  we  d.  n  t  caie  to  make  any 
priiiictx  n 

Re^ardinu  the  unaliiy  of  the  tires  man- 
ufactured, the  company  state;,  that  it 
t*  huylmr  th<-  InKlo-st  (.'rude  of  material 
Irn  r",.  .  live  -f  eosi.  Since  January  tirwt, 
i  '-mm  ..:;:■.'(-'.  ,  ,1  :,h  r.ii'ei  Siit.  tnlent  ill 
:t«  tli-  Miilillnjr.  d.  psiitmetit.  a  man 
who  for  fevtial  y  ■  rs  da  1  been  (jenejn: 
foreman  e  f  the  I  Harm  nd  Rubber  Com- 
pany's lire  building  ile  .u  im.  nt.  and  also 

a    mar;    v.  ho    1  it  I    I  r.  .')    I  n  .  :„m    In  Ui 
C.ooihUh  tu!.f  di;  art.  i.  nl. 


NEW  YORK  STOCKS  AND  BONDS 


For  the  Week  Ending  Thursday  Evening,  July  0,  1911. 


Atch.  a  T.  R.R. 
Atch.  *  Top.  pf. 
Atch.  ft  Top  to. 

do.  adj.  4m  ... 
Aftlo  C'st  Uw 
H.  ft  O.  Gold  to. 
B.ft  O.B.  W.lVia 
Haiti,  ft  Ohio... 

do.  pref  

BrraAlyn  R.  T.. 
B.R.T.conv'l  to 
Canadian  P»o... 
(Tanad*  South... 
CenofGaCon.Sa 
1st  Inc.... 

2d  Inc.  

Id  Inc  

J  N.  J.... 

mm. 

•  AO. 


<!i 

r.... 

do. 
Cent 
Cent 

ClMS.O, 

Chai 


llt'<* 
lo;  v 

m\ 

»l% 

'Si. 

91 

KTT'i 
!•) 

m 
ts\ 
r» 

...  I 
m\  I 

'si 


Pac. 


St.  L. 


Tho-n;>».  n.  Towle 
*i:ei  t,  a  i  IrarinK  t 
the  UMdetid  l 


a    Co .    Ci  nines* 
1  July  1  col. I  >n  of 
.  m.nialng  Ct  PR«rer 
of  seat  ••to  :■■  .  n  I  he  b  iol  ii  •  '  a  'f  •'■[. 
n>ilw«>,  telephone,  hid  .strlnl  and  mlnln  .• 
stock.-,  showing  divldtnl  :  •  rb  <  s  und  i  a/- 
nu  nts.   hlBh   and   low    pi  i.  <■«   m  r 
years,  and   i     ipi<  In  n«.\<     k<  ne.al  da;  i 
The  I.O.-I-.  i-  r-oloi.    with  |>.!n  «  1 1  Vl 
Interest  and  Importance  concerning  the 
more  substantial  corp  rations,  and  may 

be  •  »  taln>  il   KT.it  i«. 

VANCOCVKR,  WAS!!  Tim  cifilill 
stock  .f  the  V.inrouvir  Trust  *  Savings 
Hank  has  1 -en  Iner.  ase-1  from  SSO.aoa  to 
I.VJ.000. 


Chic,  ft  Alton 

do.  prof  

Chic.  Or't  West. 

do.  pref.  A... 
Chic.  M.  ft  8t-P. 

doL    pref.  ..... 

Chle.  ft  N.  W... 

do.  prsf. 
CbL.Bt.P.  ft  Ob. 

do.  bvsC. 
Chl.  Tar.  Trana 

do.  pref.   

Chic.  On.  TTs/s. . 

do.  pre/. 
C.C..C.  ft  I 

do.  pref.   ; 

Colo,  ft  Bouth'n, 
Col.  ft  So.  1st  pt. 

do.  Id  prsf.... 
rx.1.  ft  Rud*aa..| 
Dsl..  IV  ck  ft  W. 
Den.  ft  Rio  Q'e*. 

do.    pref.  ..... 

Dul  .8o.Bh.  ft  Atl 

do.  prsf.   

Erie  1st  trea  to. 

EH«   

Brt*  1st  prsf. ..J 

Erie  M  prsf  

Kv  s  le  ft  T.  H 

do.   prts*.  .....I 

Or'nelliWdeliD. 
Gt.  Northern  of. 
Hock's  Valley**. 

do.  pref  

Illinois  Central.. 
Inter-Met  (W.I.). 

do.  pf.  (w  I.) 
lima  Central  

do.  pref  

Ksn.  City  ft  So. 

do.    pref.  ..... 

K.C  .Ft.  H.AM,  pf 
t.  ke  E.  ft  West. 

do.  pref  

l.ouls.  ft  Kaahv.. 
Msnh'usn  Elsv. 
Metrop.  Ht.  Ry.. 
Mrs.  Oentrsl.... 

do.    1st  to...... 

do.    1st  Inc.... 

no.  Inc  

%itnn.  ft  Ht.  L... 

ilo.  pref  

M  S  P.  *  S.8-M, 

i!n.  pref  

M  K.  ft  T.  1st  to 

<|o    M  4«  

M..K  *T.ef  T.bm. 
Mo  .  K    *  Tot.  . 

do.  pref  

\l  iMii-uri  1'aclfl'.- 
N  Y  Ontral... 
N.Y..C-  ft  St.  L. 

il..     Ift  [ir-f .. , 

,1..      !•■!  pref.... 

N  \  ..  i  >ni   fi  w 
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May 

H 

!"4 

Apr 

Jan  ' 

June  30 

Apr  E 

Msy  12 

Apr  r 

Jnn  3 

Jan  1 
Apr 
May 
Msy 


14?«4 

us 

19% 

ntm 

S.I. 

Til 

-' 

8" 
-'• 

141 


June 

Feb 

Feb 

Feb 

Jtin- 

J  one 

May 

IVh 
Jxn 
.lene 
Jsn 


1»* 
ST, 
% 

J 

1  .4 

a 

4S 

12H 

a 

48 
<S 

14 

f4 
55 
>% 

! 

13 
X 
7! 

SK 
44  V« 


■•■     53 'i 

?;  79% 


ll>! 

im> 

1!» 
l:iTB 
1«7» 
IS'' 
IKS4 

im 

1MI«. 
11MK 
■yu 

issj 

1«W 
1R*7 
If.'H 
ISM 


64  H 
240^ 

w 

10314 

M 

a% 
95 

7»H 
1(2 
10444 
17H 
lit 
1K99  140 

»i*  11ns 


Apr  D« 
Mar  11 
Jsn  4 


34.0)1 
4  :<l 


31 
1 

1  :.2', 


• 

llS'i 
IB 

WIS 

K< 

V, 

llei; 

m 


l»i      Jim  :• 

|!4)l      Mm  |S 


.1  M  I  ■ 

Mnv 
M^r 

June 

Jim 

F.b 

Jim  • 

.1  .... 

June 

Feb 

i  '•• 

1  • 

•1  • 

Jsn 

Jun- 

P,  B 

Juno 
Mnv 


12 

2TVJ 
5H 
114 

34 

n 

«4'i 

1:, 
i 

n 


-  k 

•.a 

t,i 

IT  »- 


1907 
19v7 

1H9S 
1!K» 
I90r> 
1904 

"... 


1944* 

5iN 
«7S 
51\ 
'.I  1. 

50>4 
7SW 

m 

7IIS 


19(K|  IXt 
Wo 

I 

in 
■• 

ISW, 

W.I?, 


73\ 


IT'. 

1«2 
... 

S'4 

•i  us 
:wi  1T7% 
HIT  1«( 

'.'  I  1  . 

TIO^I  n*i^ 
l-n^  llli^ 
-  •.  " 

lis?'  12Ti', 


4<4 

M.l, 

14 


1- 

144V  tit 

l»sa  lull 

imti  iisx, 

1XW  <K 


IM 

1>D0 

ISM 
1*01 

mm 

not 

IKS 

1«I 
1S1 


1WM 

1*14) 
l*lt 

lien 

1*M 
IBM 

t9W 
IW 
19oj 

im 

190! 
1901 
]*•'.• 
in-- 

1905 
l»l 


:*r 
■  •**. 

190* 
190R 
1904 
190» 

iwn 

1W9 
1902 
ll»l 
1 9i15 
1902 

ii<*: 

ton"-. 
190& 
IStn 


I*"  VI 
1«*4  T» 
|ii-  tr«. 
liyi  ii- 

ifaarj  i« 


101 

34X 


Jims  " 

F.  h  " 

Mnv  • 

Ju-f.  M 

Jon-  !i 

M»«  4 

June  a 

.tiiin  3 

July  I 


1- 


i 


r 


1 


I.; 
17* 

11\  f«'- 

"«iu,  1 90I| 

4K'.  !■»■; 

»>,  l«T9i 

r.  i-t  ■ 

'.I,  iivi 

I"  :■■!> 


1171  ■ 
It 

ataj 

'iVl* 

1?»' 
•  I  . 


•>iS 

1910 

■vr. 

19  2 

1:>01 
too" 

l'« 
1»19 
l** 
IM 
!90| 

1»0| 
1*1 
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NEW  YORK   STOCKS  AND  BONDS 


For  the  Week  Ending  Thursday  Evening.  July  6,  1911. 


Si.  L.  BouthW... 
do.    prat.  ..... 

rt-4  A.uadj*e. 

San  Ant,  aaJMb 
Sol  Pac.  rfd.  4a. . 
South'a  PavclBe.. 

do.  prat.   

Southern   

to.  M  

Tumi  *  Pmclflc 
Third  *v«»- 
Toi.Kye.A  l-Ubl 
To!-.  StUW 

tw?»  EffcT 

U.P.evt.  4a.  UK. 
Union  Paelflo.... 

do.  praf.  ..... 

Wabaen  Ut  ee... 

do.  deb.  B"a... 
Wttull   

do.  prat  

WlveeL  dt  L» 

do.    let  prat... 

do.  Id  prat.... 
Wle.  Canlral  


AI1U  CbaJtnera. 

do.  prat  

AmaJ.  Oop  

Ajn.  Car  A  rt 

do.  prat  

.  cot.  on.. 

praf.   

.  Expreea.. 
An.  ft-  *  I~— 

do.  prof. 
Am    1»  5K  ,  ., 

Am.  Unaead  Oa. 

do.  praf. 


prat,  mm 
.  Malt  Oa.. 

do.  praf  

Am.  Hmtl  A  Rat 

do.  prat  

Am.  Bt'l  Ftrj.. 

do.   prat,  itwi 
An.  8u(*r  Rat. 
do.  praf. 
Tob.  j 


Br'k  Oil's 
Ontral  LaatbaT. 

do.  praf.   

Colo.  lad.  «a.... 
Colo.  I-l  *  Ir'B. 

do.  prat.   

C.AH.V  Oo'laYIr, 
Conaolld't'd  Oaa. 
Coo.  Tobacoo  4a. 
Corn  Prod'U  R. 

do.  prat. 
Dial.  Secur, 
at.  * 


rt  \NO« 
FOR 


RANOK  FROM 
"AN 
J  a 


praf. 
Inter.  Powar.... 
later.  Sim-  fap 

do.  pref  

Nation!  Rlaonit. 

do.  pre-f  

Nat.  Kn.  A  8fp. 
do.   praf.  ..... 

Nat.  Lead  

do.  pref  

N.Y.  Air  Brake. 
Korth  Arnrr.  Co. 

Paelfl.  Mall  

fpb-'n  OL..A  C 
Pnaud  Sfl  Car 

do.  pret  

Ry    Hll  Sprtn«. 

do  pref.   

Rcp'b  lr   A  8fL 

do.  pr.-f  

•  -Si:   P.  *  I. 


■i 


': 
44 

'''"'» 
in\ 
arv 
l*'» 

ii 
si  4 


«7*a 


t 

ir-a 

3"'a 


19'-, 

7'.  -. 

!!».'-. 

37 


1 


H4\ 
<  - 


5'7 


-  '■■ 

liM 


I**, 


I'  S  R'Uv  A  Imp 
IT.  S  Rubber.... 
t7.  H    Rubber  pf. 

V  S   

do  pref  

do  (a  

Utah  I'orrvr  

Vlra.  car  Cham. 
d*»     pref.  ..... 

-tat.  fin  T.I 
Vfr  Co  . 
pref   


Ixiwral 


X3 

;j 

V 

Vi 

H"  \ 

-7 

Jt". 

V*'> 

l-*St 

1  ' ' 

US  t 

'1% 

» 

KM 

! 

I  * '  1 

s  1 

Hi*1, 

l^S  1 

K'l  1 

:  1;  , 

Ms 

x<\  1 

3S 

;n 

as  1 
10 

*S 

4 

u 

aW 

93\ 

9 

! 

s>s 

»\ 

MS 

117 

KiO 

I     " ' 

I  "" 

v. 

24 

--*» 

11'-* 

11s 

3  IK. 

••■^-04 

4IM... 

4  A. 

lio 

& 

41 

.... 

106  ^ 

40*^, 

sr  S 

|(>?S 

nss 

llVk 

m 

■ 

■  - 

"* 

110 

< 

n"li 

••s 

! 

; 

1 

1  "5M 

1  US 

u>-  : 

49>j 

. 

1  ... 

1  1? 

.  ( 

4iv;  ' 

v,  ! 

1 "  1 . 

1  |» 

l:i 
1.' 
1* 

M 

>• 

. 

-  .. 

>:... 

IK* 

5» 

1  g* 

J« 

1  ... 

iri>, 

?.<■, 

\  W'i 

*i 
]■  _• 

i'  j  1 

ra 

lit 

in  ' 
S7-, 

<i'.v, 

7C 

lie 

IH'i 

in"; 

'  *'''» 

im 

I4T.T« 

4!.% 

Sf 

1 .  ir. 

IMS 

1  %\ 

>  , 

1  ». 

119  *  | 

>4     Jan  11 

b*\  Jan  I 

IS     Mar  11 

Pr  . 

M 

Mar "  4 
IIV   Jan  II 
kVH   Apr  14 
IS   Mar  ! 
M   Mar  II 
it     Mar  * 

44  July  1 
UT"*    July  5 

<*■*>  'Sir  f,b  ll 
IS:  F?il 


V,.«i 
31,40 


l.tr- 

1.T0 


>4  Frb 

Jin.* 
f*  July 
at  May 
W  May 

1»S  • 

3:1 

30  <« 
SI 

111 
II 


May  in 
Jan  11 

Jun*  ^ 
July  !. 
July  f 
Jan  J 


1«S 

4«H 

M4 
■ 


»;«.      HM  Mar  r  MH 


Jun«* 
Jum* 
J  una 
Mar 
Jan 
r»h 

Vrb 
F.b 

Jun<« 
Juno 

5? 

Fab 
Fab 
Fab 
Frb 
Fab 
Ma, 
Fab 
July 


4  1 

I  «% 

»4\ 

37  IS 

»  UJ 

II  4<4 

3  6H 

IT  6H 

■  MS 

a  BM 

1  m 

;•  3114 
1 


■!« 
lWOI 
191* 
LS!«el 

IIK 


17  47 

t"  M 

...  1* 

a  1 
n  » 
1  H 

=  r* 

I  4c 
(Or 


N 

77S 

y.'H 

13»<« 
19P»  137 
VM  1 1 

i«»4  im 

U»  73H 

I  rnoj  143 
]>m,  1* 

1901  U% 

itm  7414 
inr1  in 

1*1: 1  134 

1KM|  II 
I'W'I  121 
115? I  |0| 


l!li> 
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St.. 
•■'S 

«*i 
l*»  *4 
1«»1  fit* 

MM  NM 


1  ■ 

J«.4  • 

3.3ft 


70T 
to-' 
\<* 

so> 

J4< 


SSI* 

U4>4 
4»14 

1<U 

za 
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Jan  M 

May  H 

Apr  11 

Apr  II 

Apr  24 

Mar  13 

May  K 

June  37 

Jan  It 

Jan  » 

Jan  10 


»* 
im 
HI 

11  >4 
IOJ14 
41 


Apr  ■ 
Apr  B 
Apr  31 
Apr  C 
Fab  IT 
Mar  * 
Apr  14 
Mar  II 
June  33 


341 
**4 
14 

71H 


M 

m% 

t 

:«S 
»S 
:ss 
34 

4!S 

110\ 

4t<4 
•314 
1«S  % 

M 


J una  13 
May  II 
Fab  I 
Juna  19 
Fab  I 
May  13 
F»b  81 
Mar  I 
Mar  9\ 
Jun»  3« 
Juna  14 
Mar  14 
Fab  17 
Fab  II 
May  tt 
Mar  1 
J  una  91 
June  31 
J  una  l.V 
Juna  15 
Feb  I 


97l«  lim  |1E 

4  1M7I  ITS 
14     im|  ITS 

•tis  '  :a« 
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8S 

4 
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- 
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Mi 
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:« 

A 
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l<B 
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1! 

T9S 

»s 

Apr 

34 

94H4 
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r, 

I10S 

4 

Feb 

'. 

4 

Jan 

3 
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•m 

Jan 

1 

H»S 

ll^V 
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■ 

]' 

itV 

All 

s 

Jan 

39«4 

J«n 

» 

Jnn 

1 

IKS 
714 

July 

9*4 

Apt 

■■ 

11 H 

44  *A 

May 

UH 

Apr 

"♦Y" 

Jrt 

iir>4 

Jan 

!■ 

HI 

114 

Jtir. 

13l> 

It* 

M.y 

Jan 

- 

f7 

' -\ 

A"r 

"H 

irr,<. 

M  ■ 

01 

\l" 

~/. 

«4 

JM 

1 

71'4 

n'4 

Apr 
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1 

-17X 

1 

"rt 

1'  '  « 

■I  t  n 

r- 

!♦ 
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? 
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»7 
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! 
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■\ 
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1 
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- 
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l» 
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7IH 

Jnn 
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I 
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l='4 
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r 
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Ji»n 
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lei 
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Ijon 
l*v, 
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is.?. 

I»»J 

!*K 

H91 
11»9 
1907 
]*W 
19.'.? 

I*r- 
1*19 

19H 


1V41 
1191 
IW7 
H-i  ■ 

1  X  ■; 
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-..1 
I»» 
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•.:'>-- 
-j.,. 
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K» 
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F. 

c 

Feb 

■  1 
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S« 
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Fel. 
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*l 
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4 
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1  '  •.. 

1*1" 

M.1V 
J  :■ 

1  -  ■' 

IV. 

v.  - 

,  ; 

IKK. 

r-h 

• 

1»'T 

t; 
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11 

Mm 
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We  solicit  orders  to  buy  or  sell  the 
folloviig  securities: 

AM      l-'KI-T  1ST 

am   ixvkst.  .-1:. -rniTiFs  r*p 

\m.i  i:si:n  ■"LAI.  ^  *  STUCK 
ANTI-FRICTION  CAP 
HI.M  'IAS  CO.  1  IF  A.M1:RIi'A 
M<  .SToN-mAllo  MINING 
li<  *•:<  .N    SKiTIUTIKH  CAP 
CAHTI.K  VAI.I.EY  COAI. 
CKNTI'ltV  8AFETV  RAZOR 
I'.lVi  R  W    MA'iHI.K  r-s  a  HTtxrK 
FHIF.S  MFO.  *  IOWKR  l.ST  M 
KIMi  I'HDWTIIKIt  (III. 

i.imt.xRV  i;riti:AU  A*n 

NEW  EN'I.   IIIIU'K  VAUD.1 
NEW   ERA  MACHINERY 
P-A-Y-E  CAR  C  \  f 
I'NEIMI  VT  1C  SCAI.K 
R41VAI.  P4JR1TCINE  MINES 
Itl'SHEM.  FU         I  ■  VI'ER  IHT  SH 
S4MS-IICT  •  1  V.T1.I1  SYSTEM 
SIMP'  EX  MFO 
I  NITF.D  Ultl'O  CkV 
WAl.I'ilt.E  lil'IIHER  CAP 
YANKEE  FI  EI.  1ST  M 

JAMES  SHAY  A  CO. 
60  State  8t.. 


WANTED 

Mlddlaboro,  Warihim  A  Buuarda  Bay  4«, 

1921. 

Fairmont  Coal  A  Cok»  4a,  IMA 
Hutchlnaon  (Kan.)  Wtr..  Light  aV  Ga,  6a. 

Hutehlnaon  (Kan.)  Wtr..  Light  dV  Oai  4«. 

1!2B. 

Atlantic  Shore  Ulna  5a,  1934. 
Appleton  Water  Worka  5a.  H20. 
Appleton  Water  Workt  Co.  ta.  1»20. 
Boite  Payetta  River  Elae.  Co.  6a.  1021. 
Glen  Falla  Oaa  A  Elec.  Co.  5«.  «1». 
Qulnry  Gaa.  Electric  A  Heating 
York  Haven  Water  A  Pwr.  Co." 
Irlaho-Oregrn  Water  A  Power 
Central  Colorado  Power  Co.  Be. 
N.  E.  Brick  Yardt  Co.  5a.  1(25. 
American  Axe  <%  Tool  Co. 
Pere  Marquette  Pfd. 
Walpole  3 
Hunting 


U,  1922. 


Truet. 

HOTCHKIN  &  CO. 

Sp<T|altl«.«  In  Inaillve  rlerurilirn 
STOCK  EXCHANGE  BLDO.,  BOSTON. 


WANTED 

Hudton  River  Elec.  Power  5e 

Dea  Momee  Water  Co.  4a 

York  Haven  Water  A  Power  5a 

Appleton  Water  Co.  5a 

Bodwell  Water  Power  5r'  Recelpta 

Mlddlrboro.  Wareham  e\  B.  B.  St.  Ry. 

H.  C.  SPILLER  &  CO. 

27STATf  bTRLET  BOSTON 


•  Ki-4lvldend.   "New.   t  Aj««nwnl    paid,      t  En-rlicbtn.   I  Price  bid.  I  Price  aaked,   I  Old 
I  CartlflMH-a    »  E»  Intereat.    |[|  Pa    r  value 


CAPITAL  WANTED 

lm«lon  c-t  .:c-T«"f.'i  i-|rrej|^d  in  .45.1^^0 
1  S-i.l!'rti   Ulipr.-i  >,HI,   B.»rfe  U'*n>. 


mine.    TW  bunk  tt,e,  , 

1    uneicellnl    n«r,(portiitK.n.  Fillr 
,  from  ,S|.  Imiw  «tHi  T»q  HumlrnJ 
lea    to    CDmbjo.     l'*tiairA    C«r«l  *nd 
1  Hnei  will  Uir»CenlMl  Aawi 
to  r*jT  dr<4  via  rKeRp  IrFigKl  T«let.  rim 
r^npe.lv  ii  r»lm-»lel  la  t. mailt  ni(.re  |j*n 
tW.«m.«>0         .1  <..<!,  aid  11  worthy 


'.1 


•Owner' 

C*<e  Ui.ited  Stalej  lr.ie»toi. 

BeWrn.  M»a>, 
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THE  YUMA  CONSOLIDATED. 


For  years  it  has  been  known  that 
■there  have  been  valuable  deposits  of 
gold  In  Arizona,  and  for  a  good  many 
years,  many  of  these  deposit*  have 
been  worked  by  old  aud  crude  meth- 
ods. There  has  recently  br*n  incorpo- 
rated, however,  a  company,  the  man- 
agement of  which  is  experienced  In  | 
matters  pertaining  to  mining  which  , 
plana  to  work  so;t  e  of  these  deposits 
by  thp  use  of  modern  methods  for  ex- 
tracting gold.  This  is  the  Yuma  Con- 
solidated Company,  which  I*  being  fi- 
nanced by  W.  9.  Halter,  8-4  State 
s.n'ct.  Uostr.n,  anJ  which  has  a  cap- 
ital of  St, 000,000,  a  capital  which  we 
consider  to  be  very  conservative  for 
such  a  large  property.  This  capl- 
lal  Is  divldpd  Into  200,000  shares, 
o:  a  par  value  of  Si>  per  share,  loo.ooo 
Bhares  of  which  have  been  given  in 
payment  for  the  property,  and  1 00,000 
shares  of  which  are  In  the  treasury. 

The  property  Itself  Is  a  very  exten- 
sive one.  It  con-prises  5,520  acres  of 
gold  placer  grounds,  and  "2D  acres  of 
gold  bearing  quart*  veins,  of  which 
2.280  acres  of  placers  and  100  acres  or 
charts  veins  are  In  a  solid  body,  lo- 
cated at  Mesquita,  Imperial  county, 
California,  only  six  miles  north  of 
the  Glamls  Station  on  the  Southern 
Pacific  Railway,  the  other  2,240  acre? 
and  620  quartz  vein*  being  located 
Bear  the  quartz  site,  Vuma  county, 
Arizona.  While 

ENGINEERS  ESTIMATE 
the  average  of  the  total  gold  bearing 
gravel  of  the  Mesqulte  deposits  at  25 
to  30  feet  in  depth,  the  management 
for  absolute  safety  have  taken  it  but 
15  feet  deep,  *o  that  on  the  total  3.- 
280.  there  would  be  a  total  of  16,072.- 
000  cubic  yards  ti  res  five,  or  80.3G0.- 
000  cubic  yards  of  gold  bearing  grav- 
el. Estimating  the  value  of  this  at  50 
cents  per  cubic  >a'd,  the  total  value 

0. '  \Ye  pay  dirt  will  be  found  to  be 
ec.ual  to  S40.180.000.  which,  after  the 
deduc.ion  of  25  per  cent  for  gold  loss- 
es and  operating  charges,  leaver,  net 
profits  or  over  S30.000.000.  The  quartz 
site  holdings,  consisting  of  2,240  acres 
of  placer  ground,  the  management  es- 
timate will  yield  over  S20.000.000  of 
clear  profit,  making  a  total  of  some 
$50,000,000  for  both  properties. 

From  reports  made  by  various  well- 
known  mining  engineers,  these  esti- 
mates which  the  management  make, 
do  not  appear  to  be  over  exaggerated, 
for  from  these  same  reports  we  find 
that  the  property,  if  managed  properly, 
would  yield  a  handsome  profit  to  the 
stockholders.  C.  T.  Hennlng,  a  trlnlng 
engineer,  of  Brooklyn,  N.  Y.,  on  May 

1.  1903,  said,  "From  tests  so  far  made, 
the  ore  bed  rock  cement  contains 
about  S5  per  ton  of  coarse  gald,  which 
can  be  saved  by  amalgamation. 

THERE  IS  NO  LIMIT 
to  the  quantity  or  cement,  and  even 
a  1,000-ton  plant  could  run  for  an  al- 
most indefinite  period.  The  gold  round  , 
In  the  cement  is  very  pure,  and  brings 
about  S19  per  ounce."  J.  O.  Allyn,  of 
Chicago,  In  a  report  upon  the  prop- 
erty, says.  "In  view  of  the  quantity  of 
this  material  now  available,  I  do  not 
see  that  you  take  any  risk  In  the 


tion  of  &  milling  plant  for  its  treat- 
ment" 

Professor  John  A.  Church,  the  well- 
known  geologist  and  mining  engineer, 
whose  experience  has  been  gained  in 
practical  work  In  all  parts  of  the 
world,  in  making  a  report  upon  part 
of  this  property,  wrote:  "When  oper- 
ations on  a  gr^at  scale  ate  applied  to 
thete  gravels,  the  returns  ought  to  be 
very  large.  The  go:d  placers  of  this 
section  are  of  very  unusual  richness, 
an  1  are  of  such  extent  that  they  can 
bt?  worked  cn  a  large  scale  for  a  1o:ig 
:im<>."  Prof,  (')nirch's  opinioi  is  worthy 
"i  f.irel>:l  consi(lera:ion,  inasmuch  as 
bo  :s  a  Krariu.Vo  and  exacting  profes- 
sor of  mineralogy  and  metallurgy  of 
the  Columbia  School  of  Mines,  and 
wax  professor  of  mining  and  metal- 
lurgy of  the  Ohio  State  University.  He 
was  employed  for  four  years  by  Vice- 
roy 1,1  Hung  Chang,  opening  silver 
mines  in  Mongolia,  and  introducing 
Arrcrlcan  methods  anJ  machinery. 

It  appears,  tbere.'orn.  tha'  th->  Yuna 
Consolidated  has  acquired  a  very 
valuable  properly,  and  ror  the  purpose 
of  equipping  one  of  the  properties,  a 
block  of  10,000  shares  of  the  stock  Is 
now  offered  to  the  public  at  par,  with 
the  agreement  that  50  per  cent  of 
the  groBS  output  of  the  mill,  when 
completed,  shall  be  set  aside  for  the 
purpose  of  refunding  the  purchase 
rrlce  of  these  shares  In  full,  saving  the 
»tock  for  the  purchaser  free. 

JOSEPH  I-  McCPLLOPUll. 

NEW   ISSUES  OFFERED. 

A  particularly  Interesting  array  of  good 
municipal  railroad  and  corporation  bonds 
Is  Included  in  the  new  July  Investment 
circulars  being  distributed  by  the  Arm 
of  D  Arthur  Bowman  &  Company,  «2s 
Third  National  b)»nk  Building.  St.  Ixmls, 
Mo. 

Several  new  Issue*  are  being  offered 
to  investors,  and  the  public  Is  bound  to 
be  Interested  In  the  various  classifications 
of  the  bonds.  Two  particularly  attrac- 
tive eiulitslrmx  Included  are  tbe  Spring- 
field Hallway  A  Light  of  Springfield.  Mo., 
First  L.len  Refunding  $s  tl»L'«)  and  St. 
I^iuls  Southwestern  lUilnuy  guaranteed 
6s,  due  1940,  the-  latter  being  the  obliga- 
tion of  the  « 'antral  Arkansas  &  Rcurtern 
Rnllrcad. 

The  present  demand  for  desirable  Issues 
Is  *urh  that  It  seems  likely  thut  such  a 
presentation  of  bonds  will  meet  with  a 
hearty  response  from  dlscrtml  tuning 
buyers.  Ttio  circulars  wilt  be  sent  to  any 
Inventor  on  request  to  D.  Arthur  Bowman 
&  Company,  «28  Third  National  Bank 
Building,  ift.  Umls.  Mo. 

EMNAHA  COLO  MININO  COMPANY. 
The  treasurer.  John  Sennett.  of 
Mass.,  and  Charles  B.  Iliilllps,  of 
cheater,  England,  have  recently 
from  a  visit  to  the  property  of  this  com- 
pany, at  Im realm.  Ore.  They  report  very 
excellent  progress  In  the  development  of 
tho  property,  and  aIho  tire  very  en- 
thusiastic over  the  future  prospects  from 
the  ope- rati  on  of  the  mine.  They  are  de- 
lighted over  the  very  fine  showing  or 
values  at  the  property,  and  state  that 
an  assay  from  ore  taken  by  them  from 
the  mine  showed  an  average  value  of 


$30.  They  report  that  the  veins  are  pa- 
rallel and  well  defined,  and  carry  very 
high  gold  values,  and  show  pormanency 
and  depth,  that  a  force  of  men  are  now 
at  work  erecting  the  necessary  build:!)*?, 
and  that  a  reduction  mill  will  be  In- 
stalled at  a  very  near  date,  having  a  oa- 
paelty  of  20  tons  per  day.  A  fine  site 
ha*  been  located  for  this  purpose. 


If.  1*.  Davis,  the  author  of  tho  Hand- 
book of  the  Cobalt  Silver  District,  La  now 
Issuing  a  ilmllar  work  en  Porcupine.  The 
volume  embodies  a  map.  an  historical 
sketch  of  Porcupine,  an  outline  of  the 
geology  and  a  general  description  of  tile 
district. 


Volume  1  of  the  Cunudian  Mlnlrnr 
Journal's  Porcupine  series  lit  now  ready 
for  distribution.  This  volume  m  a  worri 
of  reference  prepared  by  expeits. 

FOR 

Oil  and  Gas 
Land  Leases 

WRITE 

C.  W.  DBMIKG  As 
D.   C.   AOOSTA,  Ino. 
Tulsa,  Okla. 

FOR  HIGH  GRADE 
OIL  STOCKS 

▼RITE 

EQUITY  BOND  k  SECURITY  CO. 

17  WALL  JTUFT.  KEW  TOM  COT 


PORCUPINE 

l. el  lii  HKillT  or  keep  «nl.  THE 
IHIVIIIS  IIKVKMU'MKVr  COiMPANY. 
MMI'I'KD.  1»  i'r'.-r:i!lri«  'i l-.i  k  thtf  rlijlit  lln. 

LiLTi.'-!  ;*..  [■>  *no.'     <<"■■*<  t\ nil  ve  e.V|.lr.alllj»tlon.  II 

;.t\ip|H-i  r        .'ntr-r  r'H  7 . -p  •  ir  t_«.   .-ti:.,  nil'b^aa 

A.  V  H  I.I.KK  Jt  I  IIHIMM 
CANADIAN  INVESTMENTS, 
407-S-9  Old  South  Building.  Boston.  Maw 


SIX    NUMBERS  FREE 

Financial  *-onverae  (published  evrry  two 
mimth*!  iwwi'ti  mure  queatfona  on  mines  than 
liny  periodical  pvbllalied.  8  F.  e'jitnplwll.  of 
<1iV«ro,  aava:  "This  pnpnr  la  worth  more  than 
any  other  mining;  publication  In  the  United 
Slates."  Cut  thla  out  slid  send  for  six 
free  covering  the  next  year. 

FINANCIAL  CONVERSE 


Almoloya  Mining  Co. 

60  W«D  Su  NEW  YORK 


EMNAHA   COLD   MINING  COMPANY 

IncunioratMl  ureirr  lb*  law  a  of  the  State  of   Idaho    Capitalisation.  fSOMdn 
share*.    Par  value  fi.OO  oer  ahare.   Of  which  »,mi  aharea  have  been 


Treaaury.  for  the  d«\>loenient  of  the  property, 
This  Company  o»na  and  rnnirols  nine  eta 


.  divided  Into 
placed   la  tfca 


_  on  Rattle  Creak,  lmnaa*.  Willow*  Co.. 
n-  are  three  wall  denned  parallel  velna.  carrying  very  rich  »uM  ouarta 
of  (he  aharee  of  tha  atock  have  b.-en  sold. 

JOHN  SENNETT,  T 
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The  Best  Purchases  on  the  Railroad  List 

As  Indicated  by  the  Two  Standards  of  Comparison:  of  Present  Investment  Yield  on  Basis 
of  Current  Dividends  and  Prevailing  Market  Price,  and  on  Basis  of 
Present  Earnings  on  Prevailing  Market  Values. 


The  average  net  yield  of  the  50  rail- 
road stocks  quoted  In  the  following 
table  was  '..Do  per  cent  on  July  5,  as 
compared  with  5  per  cent  on  June 
iS,  5.34  per  cent  on  January  -4,  and 
with  4.71  per  cent  on  January  2.  1910. 

The  passing  of  the  dividend  on 
C  hicago  A  Alton  preferred  has 
brought  the  shares  of  the  Brooklyn 
Rapid  Transit  Company  one  position 
nearer  the  top  of  our  table  of  railroad 
stocks,  with  respect  to  net  dividend 
returns.  The  issue  in  question  now 
stands  In  their  position  following 
Toledo,  St.  Louis  &  WeBtern  Prefer- 
red, and  Detroit  United,  and  i3  one 
ol  the  biggest  bargains  on  the  list  a' 
the  present  time.  Brooklyn  Rapid 
Transit  combines  Investment  value 
with  speculative  possibilities  to  an 
unusual  extent,  and  tho  present  yield 
of  over  6  per  cent  should  appeal  to 
the  discriminating  Investor  in  view  of 
the  fact  that  many  Issues  no  better 
secured  are  selling  at  a  price  to  yield 
5  per  cent  or  less.  During  the  past 
year  or  two,  banking  interests  have 
Increased  their  holdings  of  this  stock 
to  a  considerable  extent,  realizing  lis 


present  value  and  future  possibilities. 
In  this  connection,  it  is  well  to  keep 
in  mind  the  fact  that  a  road  such  as 
tbls.  the  bulk  of  whose  business  is 
passenger  :  raffle,  is  not  subject  t  r« 
the  vicissitudes  ot  the  ordinary  steniii 
railroads,  which  is  dependent  fcr  lu 
prosperity  upon  such  eratlc  factors  a.i 
the  crops,  and  thp  general  commercial 
prosperity.  Brooklyn  Rupid  Transit 
earnings  are  not  affected  to  any  re- 
markable extent  by  the  varying  con- 
ditions of  commercial  activity,  for  the 
people  must  be  transported  in  good 
Utiles  or  bad,  and  the  earnings  pile  up 
In  tlthor  ca*o.  Of  course,  the  rapidly 
increasing  population  of  Brooklyn  Is 
resulting  In  an  expansion  in  the  com- 
pany's earning  power,  and  the  growth 
oi  population  in  other  sections  is  hav- 
ing a  similar  effect,  though  In  less 
striking  form,  since  such  growth  must 
perforce  result  in  an  Increased  traffic 
between  the  different  boroughs.  The 
low  price  and  corresponding  high 
yield,  which  applies  to  Brooklyn  Rapid 
Transit  shares,  result  doubtless  from 
the  fact  that  the  surplus  of  earnings 
over  present  dividend  requirements  do 


no.  appear  at  all  large,  as  compared 
v  ith  that  shown  by  nany  of  our 
stea  :i  railroadB.  Such  co  t  parison  Is 
hardly  fair,  however,  in  view  ot  the 
greater  stability  of  Brooklyn  Rapid 
'1  ransit  earnings,  year  in  and  year 
out.  As  Brooklyn  Rat; Id  Transit  Is 
rVHti.ied  to  play  a  very  important  part 
in  the  development  of  the  rapid  tran- 
sit system  in  New  Yrrk,  not  only  in 
Brooklyii,  but  In  Manhattan  as  weil, 
it  is  sale  to  say  that  before  many 
years  art'  past,  the  shares  will  have 
their  earning  power  increased  In  a 
remarkable  degree. 

Wall  street  has  been  very  much  In- 
terested for  some  ti.ue  past  in  dis- 
cussing the  probable  acquisition  of 
the  Erie  by  some  other  or  the  larger 
'  roads,  and  Pie  Canadian  Pacific  has 
been  mentioned  more  often  than  any 
other  system  of  late,  as  being  the 
probable  purchaser.  President  Shaugh- 
nessy,  however,  states  that  neither 
the  Canadian  Pacific  nor  any 
of  the  allied  companies  have  at  any 
time  negotiated  for  control,  or  an  In- 
working 
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Toledo.  St    L.  A  W  .  pref.. 

L'rtrolt  L'nlted   

F.  It.  T  

ChetHipe:ike  *  Oilo.  com... 
St.  L.  .4  Sun  F..  1st  prof... 

M  .  K.  A  T..  pref  

K.  C.  Southern,  pref  

Lehigh  Valley   

Si.  Ixnili  S.  W..  pref  

N.  V.,  N.  H.  A  H  

St.  Paul,  com. 
Baltimore  A  O 
Twin  City  II.  T. 

Atchison,  com  I 

Cnlcn  Pacific   I 

Colo.  *  Southern,  2d  pref  

Northern  Pacific   ! 

!•  ,  C,  C.  A  St.  1...  rom  

K.  O.,   S.  F.  &  M  .  pref  

I'eiawnre  *  Hudson   

'treat    Vortliern,  p-cf  

C,  C,  <-  A.  St.  I*,  pref. .  . 
M..  Si.  P.  A  A.  S  M..  com. 
N.  Y.,  <\  *  St.  L ,  com... 

Southern  Ptu-lfto,  -nm  

Illinois  Central   

l\.  St.  P  M.  A  o..  coin.... 
Ctlo.  «-  Southern,  Ml  oref. 
Wextern  Maryland,  pref.... 

Atcltlaon,  rrof  

Pennsylvania   

Chicago  &  N.  YV,,  com  

Atlantic  Coait  Line   

Louisville  *  Vashvllle   

Norfolk  *  WmI'Th,  com... 

V.  v  Central   

St.    Paul,  pref  

M.,  SI.  P.  *  S  S  M..  ,.ref. 
Baltimore  *  Ohio,  pref  


N    V.,  O.  *  W 
Norfolk,  ■*  Western,  pref 

Buffalo,  R.  a  P..  com  

I'nlon   PB'-lfle,  nref  

Canadian  Pacific   

Central  of  N.  J  

Umdituj.  com.   

Boston  A  Maine   

n..  u  A  w  

Colo.  A  Southern,  com  

Southern  Icallroad.  pref  
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St.  I..  Se  San  F..  2<1 

M  .  K.  *  T..  pref  

Erie.  1st  prer.   

Ti.lroit  I'nlted   

Hoeklnit  Valley,  com  

Southern    Hallway,  pref  

K    i'.   Southern,  pref  

BufTiilo,   It    &  P..  com  

P  .  ('..  c.  A  St.  L.,  com  

K.  C.  Southern,  com  

Coin   &  South'-rn. 

C.  St.  P.  M.  A  <)., 
AtlnntlL  Ccast  Line 
Southern    Pnclflo,  o 
Atrhleon,  com. 
l'nl>n  l'nclflc. 

Norfolk  A  WiMitii.  coin  

81.  Louts  S.  «'.,  p.-ef   

Louisville  A  Nashville   

Twin  City  It.  T.,  cum  

Central  of  N.  J  

n.   it  T  

Baltimore  A  Ohio,  mm  

Krlc.  com.  

M.,  K.  A  T.  elm  

('..  C,  C.  *  St    L,  rom  

D.  A   K.  O.,  pref  

C'elawnrc  *  Huilson 
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Northern  Pm-lflr  ... 
M  ,  St    PA  S   S  M 
PliiriKo  &  N   W..  com. 
<7rent    Norlh.-rn.  p'ef 

Pennsylvania  ..  .   

ft.  Paul,  ciwn  

N    Y.  «>!»tral   

Toleilo,  St.  I..  A  W.,  nref., 
Chlrst-o  A  Alton,  pref...  . 

ItcmltniT,  com  

N.  V..  O.  A  W  

Chlriii:r>  ru    ^^W|ern.  nr«  f. 

Western  Maryland,  pref.  1 

W»Mi*ri     r>ref  I 

Molten  A  Maine   I 

Missouri   Pacific   I 
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The  BEST  Investment 
k  LOANS  UPON  FARMS  combining 

1.  A  liberal  rale  of  interest, 

2.  Ample  security. 

3.  Increasing  security  from  the  fact  that  the 

supply  of  agricultural  land  ia  not 
equal  lo  tfie  demand. 


For  JS  net 

wailed  a  day  [ 


r  told  ajrli  loam  and  ar>  b*y*r  na« 
rt  ct  principal  ce  interest. 


THE  MIDDLESEX  BANKING  COMPANY. 


Local  Brokers 

Treasury  stock  of  tka  U  ait  ad  Mat  an 
Caaspsay  is  sold  to  automobile  owners 
exclusively  and  carrie*  with  it  the  privilege 
of  buying  Sterling  Tire*  at  joboen'  price* 
—a  saving  of  30 't  to  35%.  Thus  the 
stockholder  may  receive  from  25  9»  to 
200^b  per  year  in  direct  profit  on  hia  in- 
vestment in  the  7%  Cumulative  Partici- 
pating Preferred  stock. 

We  would  be  pleased  to  hear  from  lo- 
cal brokers  in  New  Fnflind,  New  York. 
Mew  Jersey,  Pennsylvania  and  Ohio. 

Fidelity  Bond  &  Mortga-e 

2  Waal  33rd  Street.  New  Yet* 


YOUR  MONEY 

la  worth  much  mora  than  geubla  the  rata  r*s 
are  now  gettlaa*  for  It.  It*  safely  will  k*  be- 
yond oueeUon-ttie  boat  security  ta  the  world— 

New  York  City  Real  Estate 

Band  far  full  particular*  of  ear 

PROFIT  SHARING 

COUPON  COLO  BONDS 

which,  with  tntareet  permeate  and  PROFIT 
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The  forces  behind  the  Aldrtch  cur- 
rency plan  are  daily  growing  stronger. 
There  can  be  lletle  doubt  as  to  that 
As  each  state  bank- 

The  Aldrlch  en'  association  as- 
Currency  Plan  sembles  for  its  an- 
nual convention  It 
makes  discussion  of  that  plan  a  major 
feature  of  Ms  programme.  Almost  In- 
variably It  places  Itself  on  record 
squarely  as  in  favor  of  the  plan. 

Some  of  the  discussions  at  these  ses- 
sions nre  genuinely  valuable.  The 
shakers  on  such  occasions  have  been 
big  bankers  whose  visions  have  been 
broadened  to  Include  something  more 
than  the  narrow  horlson  set  by  the 
business  of  their  own  banks.  Includ- 
ed among  them  have  been  such  men  as 
Mr.  F organ,  Mr.  Talbert  and  Mr.  Pier- 
son,  all  of  them  admittedly  successful 
captains  of  the  banking  industry. 
When  Congress  next  assembles,  there- 
fore, there  seems  likely  to  be  *>  pow- 
erful «at  boring  of  the  dsns  In  favor 
of  the  bill,  and  If  any  antagonism  to 

tary  Commission  shall  raiwe  its  head, 
that  antagonism  will  hardly  come 
from  within  the  ranks  of  the  banking 
Industry.    It  la  with  some  dlfftdatice. 


mtnished,  or  what  la  the  same  thing, 
there  may  he  new  evils  of  scarcely  less 
imixjrt  substituted  for  the  old.  Hence, 
It  is  thoroughly  In  order  for  one  to  ex- 
amine the  Aldrlch  plan  critically  and 
to  suggest  alteratons  In  its  composi- 
tion and  Improvements  In  the  propa- 
ganda which  Is  being  organised  to  pro- 
cure its  enactment  In  both  of  these 
ways,  namely,  by  improving  the  plan 
it9<4f,  and  by  Improving  the  scheme  by 
which  it  is  to  be  popularized,  Is  their 
opportunity  of  being  of 


First,  as  to  the  propaganda,    it  Is 
being  confined  thus  far  too  largely  to 
bankers'  associations,  and  they  are  be- 
ing placed  on  record 
Th»  Pcopa-    without  sufficient  crtt- 
oanda        leal  discussion  of  the 
plan.    One  hesitates 
to  make  this  latter  statemont  In  view 
of  the  effort  which  vary  eatable  man- 


Sprague  of  Harvard  Unveralty,  who  Is 
no  mere  academician  in  matters  of 
currency,  are  not  of  that  sort.  They 
oan  do  constructive  work  as  well  as 
criticise,  and  their  antagonism  to  cen- 
tral bank  notions  la  founded  upon  quite 
as  exhaustive  a  study  of  the  problem 
as  that  which  the  National  Monetary 
Commission  has  been  making.  It  Is  no 
criticism  of  the  programme  committee 
of  any  bankers'  association  to  suggest 
that  at  all  future  discussions  of  the  AJ- 
by  bankers'  associations 
len  would  best  be  In- 
vited to  be  present  to  the  end  that 
these  associations  may  act  with  the 
fullest  possible  knowledge. 


still 

In  the  whole  situation.  With  the  tide 
setting  so  strongly  in  favor  of  a  meas- 
ure, anyone  who  would  stand  against 
the  tide  or  seek  to  divert  Its  course 
a  somewhat,  more  desirable  end 


And  yet  It  Is  no  part  of  friendship 
for  a  new  project  to  blind  one's  eyes 
to  its  defects  or  bridle  one's  tongue  in 
discussion    of  the 
A  Hu0«       amendments  It  needs. 

Aggregation     Egpecla]|y  |s  ^  Uxie 

of  Capital      when  the  project  in_ 

volves  such  tremendous  consequences 
as  does  this  one.  The  National  Re- 
serve Association  Is  to  be  a  huge  ag- 
gregation of  capital,  and  it  Is  huge 
work  which  it  is  to  be  asked  to  do. 
The  welfare  of  the  people  of  the  en- 
tire country  Is  bound  up  In  Its  success- 
ful deration.  The  panics  which  liavo 
fo  distressed  us  and  of  which  this 
country  ap|  tears  to  have  baa  more  than 
its  share  are  to  be  dealt  with  by  this 
plan,  and  If  the  plan  shall  prove  inade- 
quate, then  may  the  effects  of  the 
panic  be  heightened  rather  than  dl- 


State  Bankers'  Association,  for  exam- 
ple, have  made  to  have  the  discussion 
of  the  matter  by  their  reepeotlvo  asso- 
ciation* as  broad  and  comprehensive 
as  possible.  It  was  truly  a  work  worth 
while  to  base  those  discussions  of  the 
plan  which  occurred  at  Manhattan 
Beach.  Nevertheless,  it  can  be  made 
even  more  enlightening  if  a  big  effort 
Is  mad 0  at  future  conventions  to  bring 
to  the  same  meeting  thw  who  will 
assail  a*  well  as  those  who  will  laud 
Mr.  A U1  rich's  scheme.  Careful  perusal 
of  what  has  been  said  at  various  back- 
ers-' meeting  does  not  Indicate  any  lack 
of  familiarity  among  bankers  with  the 
general  features  of  the  plan,  but  who 
can  say  that  a  few  vigorous  critics 
participating  in  the  debate  would  not 
have  added  to  the  information  of  those 
present?  That  there  are  well  Informed 
men  who  could  have  pointed  out 
faults  in  the  plan  no  one  will  dony. 
That  all  of  them  are  merely  captious 
critics,  skilful  at  tearing  down,  but 
unable  to  offer  constructive  criticism, 
is  really  not  a  correct  statement  to 
make.  There  are  plenty  of  critics,  we 
will  admit,  whose  words  in  debate  at 
Manhattan  Beach  would  have  been 
neither  helpful  nor  entitled  to  the  pres- 
tige which  utterances  on  such  an  im- 
portant occasion  always  enjoy.  Form- 
er Governor  Stokes  of  Now  Jersey,  a 
trained  banker,  former  Congressman 
Fowler,  highly  informed  In  finance  and 
currency  matters,  and  Dr.  O.  M.  W. 


boards  oX  trade  and  chain- 
should  be  urged  with 
possible  to  make  close  In- 
vestigation of  the  Al- 
Not  the        drlch  plan  and  to  work 
for  its  enactment  as 

that  It  should  be  made  law.  To  have 
only  the  bankers  enlisted  in  the  oause 
means  to  accomplish  far  lees  toward 
popularizing  the  plan  than  is  neces- 
at  Washington  will 
the  responsibility  tor 
ibis  plan  which  its  enactment  Into  lew 
would  Involve  for  these  legislators  un- 
less they  are  assured  that  the  plan 
meets  with  rather  general  popular  ap- 
proval. Uet  only  the  bankers  clamor 
for  it  and  the  legislator  assumes  at 
once  an  attitude  of  suspicion.  Why, 
he  asks,  does  this  scheme  appeal  prin- 
cipally to  bankers?  Are  they  actuated 
In  advocating  It  only  by  motives  of 
disinterested  philanthropy  or  by  pur- 
that  may  fairly  be  called  ulte- 
rior? There  will  be  an  element  in  Con- 
gress, especially  from  sections  which 
have  been  taught  In  free  silver  cam- 
paigns and  other  demagogic  outbursts 
of  the  past,  to  suspect  financial  insti- 
tutions which  will  incline  to  dlsattltudc 
of  suspicion  very  strongly  unless  from 
business  men  connected  in  no  wise  or 
only  in  minor  fashion  with  banks  there 
shall  come  also  a  demand  for  the  leg- 
islation. Consequently,  it  is  our  ear- 
nest hope,  and  it  is  ill  keeping  with 
the  speech  of  l'rc-kl-'tit  Taft  urging 
that  partisanship  be  kept  out  of  the 
prnimganda,  that  there  shall  begin  at 
once  a  movi  tnent  to  toing  business 
men's  organizations  all  over  the  couu- 
tiy  into  line  Tor  the  bill  or  into  line 
for  such  modifications  of  it  as  shall 
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after  full  discussion  of  the 
and  con,  appeal  to  them. 


pro 


Therefore,  It  Is  with  much  satisfac- 
tion that  we  find  lying  before  us  the 
report  of  a  committee  which  the  Phila- 
delphia Chamber  of 
To  Know  Commerce  set  to 
the  Plan  work  upon  the  Al- 
drich  plan.  That  com- 
mittee is  not  content  with  mere  praise 
of  the  plan.  It  has  analyzed  it  at 
length,  and  section  by  section,  part  by 
part,  it  dissects,  criticises  and  con- 
demns or  praises.  Fvidently,  the  desire 
of  the  chamber,  or  at  least  of  its  com- 
mittee, lias  been  really  to  know  the 
plan.  Anyone  who  reads  the  printed 
report  will  confess  that  the  committee 
has  fulfilled  the  puritosc  for  which  it 
was  created.  It  shows  the  weaknesses 
and  the  elements  of  strength  as  It  finds 
them,  and  ends  by  making  suggestions 
which  may  well  be  seriously  considered 
and  perhaps  may  well  be  adopted.  If 
the  National  Monetary  Commission 
were  to  receive  a  good  many  such  re- 
ports instead  of  mere  resolutions  of 
bankers'  associations,  it  cannot  fail 
after  a  while  to  bring  its  plan  Into 
more  nearly  perfected  shape.  Some  of 
the  suggestions  of  that  committee  of 
the  Philadelphia  Chamber  of  Com- 
rr  orce  we  purpose  to  discuss. 


drlch  plan,  if  made  law,  may  become 
positively  obnoxious  to  a  large  portion 
of  our  people.  The  committee,  there- 
fore, declare  that  every  exclusive  right 
given  the  association  should  bo  revo- 
cable at  any  time  by  Congress,  al- 
though the  terms  and  conditions  upon 
which  revocation  may  be  effected 
should  be  clearly  defined  in  the  law 
when  It  Is  passed.  Of  course,  any 
other  policy  than  that  of  making  terms 
and  conditions  of  revocation  clear  at 
the  outset  would  be  grossly  unTair  to 
those  who  contributed  funds  for  the 
starting  of  the 


Its  first  objection  is  to  the  provision 
that  the  length  of  the  charter  of  the 
Reserve    Association    shall    be  fifty 

years.  Upon  other 
The  First  critics  this  provision 
Objection      seems  not  to  have  had 

much  effect,  although 
many  of  them  recall  that  the  life  of 
the  first  and  of  the  second  United 
States  Bank  was  limited  in  each  case 
to  twenty  years.  Perhaps  they  have 
thought  that  the  unfortuuato  end  of 
central  banking  in  this  country  might 
have  been  avoided  if  the  first  United 
States  bank  had  not  been  prevented 
from  continuing  indefinitely  Its  wholly 
desirable  existence.  Twenty  years  may, 
therefore,  seem  to  them  too  short  a 
term.  The  Philadelphia  committee,  on 
the  other  hand,  suggests  that  for  the 
present  generation  to  give  irrevocably 
for  half  a  century  to  this  or  any  other 
institution  two  exclusive  rights,  name- 
ly, the  handling  of  the  funds  of  the 
government  and  the  issue  of  currency, 
Is  n  proposition  at  which  we  may  well 
pause  to  itonder.  It  points  out  that 
whatever  monetry  plan  wc  now  adopt 
must  of  necessity  be  an  experiment 
until  it  nan  been  tested  thoroughly  in 
actual  experience.  The  committee  goes 
even  further  and  suggests  that  within  a 
few  years  a  better  method  of  handling 
the  currency  and  the  government  funds 
may  bo  devised,  and  the  present  Al- 


The  committee  next  point  out  what 
seems  to  them  an  unfortunate  feature 
of  the  provisions  of  the  Aldrich  plan 
relative  to  the  ex- 
A  Feature  ecutive  committee  of 
Lost  Sight  of  the  Reserve  Associa- 
tion. It  Is  a  feature 
which  unfortunately  seems  to  have 
been  lost  sight  of  in  most  discussions 
of  the  plan,  for  it  is,  on  the  whole,  a 
rather  vulnerable  proposition.  The 
scheme  is  to  confer  upon  nine  individ- 
uals, of  whom  no  less  than  four  are 
appointees  of  the  President,  namely, 
the  governor  of  the  association,  the 
two  deputy  governors,  and  the  comii- 
troller  of  the  currency,  practically  all 
the  powers  which  are  vested  In  tho 
board  of  directors.  Is  the  Phila- 
delphia committee  wrong  In  its  no- 
tion that  this  single  executive  commit- 
tee with  its  mere  handful  of  members 
can  hardly  represent  all  the  legitimate 
interests  and  all  the  different  locali- 
ties of  the  country  Impartially  and  ef- 
ficiently? Our  own  Impression  is  that 
its  feeling  of  concern  over  this  prop- 
osition is  of  ample  warrant,  and  mat 
the  countersuggostlon  it  makes  is  en- 
titled to  very  sober  thought  This  Is, 
that  there  be  instead  an  executive  com- 
mittee of  nineteen,  one  from  each  cf 
fifteen  districts,  and  the  four  whom  the 
President  would  select.  Each  of  tho 
fifteen  it  would  have  chosen  by  the 
branch  association  of  the  district  in 
which  be  resides,  but  during  his  mem- 
bership on  the  executive  committee  ho 
should  reside  in  the  city  where  tho  of- 
fice of  the  Reserve  Association  is  elect- 
ed. Tne  executive  committee  must 
pass  on  credits  in  all  sections  of  tho 
country.  It  must  know  local  condi- 
tions as  only  a  resident  banker  per- 
meated with  knowledge  of  the  people 
and  customs  of  each  district  can  know 
them.  Obviously,  therefore,  a  real 
need  for  representatives  from  all  parts 
of  the  country  on  its  membership  will 
be  felt.  The  Philadelphia  committee 
would  have  these  fifteen  men  well  paid 
and  entitled  to  serve  only  two  yearn, 
becoming  then  ineligible  for  reelection. 
:  if  it  be  charged  that  this  plan  would 


detract  from  the  desirability  of  tho 
post  In  the  eyes  of  bankers,  the  an- 
swer  Is  apparent.  This  plan  will  keep 
the  association  from  falling  Into  the 
hands  of  selfish  Interests  and  the  prob- 
ability is  that  the  honor  and  prestige 
a  banker  will  acquire  from  serving  on 
the  executive  committee  for  two  years 
will  give  him  a  standing  in  the  banking 
world  which  any  ambitious  banker  will 
much  desire. 


The  most  telling  criticism  which  the 
committee  makes  of  the  plan.  In  our 
opinion,  however,  is  of  the  failure  to 
provide  for  the  rotlre- 

Moit  Telling  ment  of  the  associa- 
Crltlclsm  tion's  notes  when 
they  are  not  needed 
for  the  normal  requirements  of  trade. 
The  reliance  of  the  author  of  the  Re- 
serve Association's  plan  Is  wholly  upon 
the  good  judgment  of  the  management 
of  the  association  and  upon  taxation 
of  its  issues.  No  other  device  has 
he  for  forcing  the  circulating  notes  out 
of  the  currency  when  the  requirements 
of  trade  slacken  and  business  assumes 
a  stale  of  comparative  Inactivity  like 
that  which  at  present  prevails  In  ao 
many  Industries.  What  surely  he  has 
that  his  reliance  is  upon  adequate  in- 
fluences la  not  clear.  In  no  country 
is  there  to  be  found  a  board  of  direc- 
tors charged  with  the  responsibility  for 
reducing  and  retiring  note  Issues  of  so 
large  a  nation  as  Is  ours.  The  mana- 
gers of  the  Bank  of  Prance  most  near- 
ly approximate  in  responsibility  for 
enlarging  and  diminishing  issues  of 
notes  the  directors  of  the  Reserve  As- 
sociation. They  have  no  Buch  diver- 
sity of  interests  or  magnitude  of  do- 
main to  serve,  however.  Moreover, 
they  are  dealing  with  a  country  whoso 
bankers  arc  accustomed  to  scan  bank 
notes  handed  them,  and  to  push  them 
in  for  redemption,  as  our  bankers 
send  home  a  check  to  the  bank  upon 
which  it  is  drawn  for  payment.  The 
hankers  of  this  country  are  not  thus 
schooled.  Instead,  they  are  used  to 
retaining  bank  notes  in  their  vaults 
with  the  same  sense  of  security  that 
one  may  fairly  feel  in  retaining  a 
gold  certificate  in  one's  safe.  Bankers' 
co-operation  in  forcing  In  the  note« 
of  the  Reserve  Association  when  the 
currency  ih  becoming  redundant,  can 
hardly  be  looked  for,  and  the  Phila- 
delphia committee  appropriately  asks 
whether  the  objectionable  use  of  the 
association's  notes  as  permanent  mon- 
ey to  too  large  an  extent  may  not 
eventuate.  The  <  amest  consideration 
of  this  condition  is  urged  upou  those 
who  are  studying  the  plan  with  a 
view  to  becoming  its  advocates  at 
bankers'  association  meetings.  There 
«  ught  to  be  some  definite  discussion 
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of  the  wisdom  of  specifically  providing 
the  means  for  enforcing  retirement. 
Either  that  or  a  frank  admission  by 
the  advocates  of  the  plan  that  for 
this  important  portion  of  currency  re- 
form, they  are  content  to  rely  upon 
the  Judgment  of  an  executive  com- 
mittee not  yet  chosen,  and  limited  in 
membership  to  nine  men  whose  famil- 
iarity with  some  portions  of  the 
country  and  their  respective  needs 
may  be  very  small. 


a©t*thedbai 


>r  tha 
While 
made,  the  bank 
In  the  quarter*  formerly 


In  short,  the  whole  discussion  of 
the  plan  by  this  competent  Philadel- 
makes  clear  one  fact 
beyond  peradventure. 
Makes  One    This  is.  that  the  Aid- 
Fact  Clear     rich    plan,    good  In 
respects  though 


It  is,  is  by  no  means  a  complete  prop- 
osition as  yet.  Much  work  remains  to 
be  done  in  rounding  it  out  and  smooth- 
ing it  off.  In  a  spirit  of  friendship  for 
the  plan,  this  work  should  be  done 
and  done  now.  It  is  no  part  of  good 
government  or  good  banking  policy 
for  anyone  to  set  his  approval  upon 
It  because  it  contains  few  sins  of 
commission.  It  should  be  searched  al- 
so for  sins  of  omission,  for  what  it 
falls  to  provide  quite  as  much  as  for 
what  it  does  provide.  On  this  account, 
we  urge  upon  bankers'  associations 
and  other  bodies  the  wisdom  of  in- 
viting critics  of  the  plan  to  their  meet- 
ings as  well  as  its  advocates.  This 
big  undertaking  of  improving  our  cur- 
rency by  the  enactment  of  a  species  of 
central  bank  act  must  not  be  carried 
out  In  our  Ignorance.  We  must  go  into 
it  with  our  eyes  wide  open.  And  in 
no  way  can  the  light  be  turned  on 
more  effectively,  and  the  whole  plan 
brought  forth  In  bold  relief  with  all 
its  virtues  clearly  outlined  and- all  its 
faults  conspicuous  more  completely 
than  by  debates  In  which  the  advo- 
cates of  the  plan  are  forced  to  cross 
swords  with  critics  of  it  who  are  their 
equals  In  intelligence  and  familiarity 
with  practical  banking. 


Franklin 
National  Bank 

PHILADELPHIA 

Capital   $1,000,000.0i 

Surplus  and  Undivided  Proflta  3,730.111.17 

INCORPORATED  U*>. 
OFFICERS: 

J   R   McAt.LISTER.  Prealdanc. 
J.  A.  HARRIS.  JR..  Vlee-Praaldent. 
B.  P.  PABSMORE.  U  H-  BHRIOLET. 

Caahl«r.  AailatarH  Caahlar. 

J.   W.  HARDT.  Aaalatant  Caahler. 
Forelfln  Exchange  Department. 
WILLIAM  WRIGHT.  Maoacar. 


HomeSavings  Bank 

ToUdo^mio 
Capital  and  Surplus.  $400,000 


Chartered  1836 


GIRARD  TRUST  GO. 


Capital  lid  Surplus,  $10,000,000 


OFFICERS 


E.  3.  MOMUS 

W.  N.  ELY  :: 
A.  A.  JACKSON 
C.  J.  RHOADS 
E.  S.J'AGE 
C  H.  STUAIT.  M. 

s.  w.  moms 


Vic»-fT«iea»l 
Vkafmaliat 
:;  Vk.-Pre..  A  Tr«... 

StcrcUrr 
:;  AmI.  Trau. 
Ami  Secretary 


THE 

Seaboard 

National  Bank 
of  the  City  of  New  York 

Capital      •       -       -  $1,000,000 
Surplui  and  Profits  (Earned)  $2,050,000 
Accounts  Solicited 

8.  O.  BATNE  Prasldaat 

8.  Q.  NELSON  Tloa-Praatdaot 

C.  C.  THOMPSON  Caahlor 

W.  K.  CLEVERLEY  Aaalilant  Caablar 

U   N.   DEVAUBNEY  Aaalatant  Caahlar 

J.  C.  EMORY  Aaalatant  Caahlar 

O.  M.  JEr-PERDB  Aaalatant  Caahlar 


NATIONAL  CITY  BANK. 

The  following  comparative  statement 
of  deposits  of  the  National  City  Bank 
of  Chicago  is  striking,  and  warrants 
the  admiration  which  patrons  of  this 
bank  feel  for  Its  management  and  its 
service: 

F«'lprua. , 
Ffirunry 
January  7,  1911 
March  7.  1911... 
Jurw  7.  mil  
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BANK  l"l  EMS. 


SEATTLE.  WASH.-The 
l.-ai,  r.mK  hn»  Im.i Its  capital  from 
tS'J.'J'iO  to  IMO.vOO. 

WALLA  WALLA,  WASH.— The 
era   Savings  Bank,   headed   by   W.  P 


The  Fourth  National 
Bank 

OF  THE  CITT  OF  NEW  YORK 


JAMES  Q.  CANNON, 
SAMUEL  8.  CAMPBELL.  V.  Pre*. 
CHARLES  H.  PATTERSON.  V.  Prea. 
DANIEL  J.  ROGERS,  Caahlar. 
E.  W.  DAVENPORT.  Aaet.  Caahlar. 
CHARLES  E.  MEEK,  Aaet.  Caahlar. 


Jum  G.  Cannes 
CoracfiuaN.  Blaa 
Rabat  W.  Sw.n 
Watts  S.  Opd,kt 
T  Frank  M.anil. 
Thca.  H.  McKittrick 
Mortimw  L.  Scfaf 

CAPITA!  AND  SURPLUS   -  $10,000,000 


L  F.Lotw 
Eusaaa  IMano 
M.Onaa  Wflwa 
Fliililiir^inir 

Wridirtf  Ring 
Mortoa  F.  IImoi 
Samoa)  S.  Campball 


Is  a  Sute  Bank  authorized  to  < 
General  Banking  Btuiae**, 

and  is  operating  wrictly  within  the  law* 
oi  the  State  governing  Bank*. 

Collection*  given  especial  attention,  tar 
which  remittances  are  made  promptly  at 
a  i 


First  National  Bank 


San  Francisco,  California 


Capital 


•  $3,000,000.00 
-  1,865,492.48 


OFFICERS 
RUDOLPH  SPRECKELS,  Pr-iUi 
JAMES  k.  LYNCH,  Vice  PreaxJaat 
1.  K  MOFTTTT.  Cunier 
J  H.  SKINNER.  Ax.  OrfU« 
C  H.  McCOKMICK.  Am.  C«J«r 
GEO.  A.  KENNEDY.  Am.  Guhiw 
lavilet  your  bunaeaa  aorl  place*  at  your  dnpoaal 
facilities  developed  and  perfected  during  forty 
reari  of  aucceaaful  bank  rag. 


THE 


Peoples  StateBank 


DETROIT.  MKH. 


Capital,  $1,500,000.00 
Surplus,  1,500,000.00 


Correspondence  Invited 


CAPITAL 


SURPLUS 


SI, 

Second  National  Bank 

OF 

PITTSBURGH,  PENIS' A. 


HENRY  C.  BUGHMAN 

WILLIAM  McOONWAY.  V. 
THOMAS  W.  WELSH.  JR.,  Vita  Pnadeat 
JAMES  M.  YOUNG. 
BROWN  A.  PATTERSON.  Ao'l 


Western  National  Bank 


PHILADELPHIA 


Capital  ■ 
Surplat  »sd 


nodirided  profitt 


234.136.92 


GEORCF.  F_  SHAW,  Prrideni 
EDWARD  J.  DURBAN.  Vict.Prradcr,! 
SIDNEY  LABE,  Vrra-Prnaieat 
E  E.  IJNDEMLTH.  Vi«-Pr™«Ui 
CHARLES  K.  W1GNALL  Caaarr 
JOHN  BAUMCARTNER.  Am.  CaJaer 


A  coDJerrati1 
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MELLON  NATIONAL  BANK,  PITTSBURGH,  PA. 

Offer*  perfect  service  on  attractive  terms  to  other  banks  and  bankers 


CAPITAL  $6,000,000 


SURPLUS  $1,300,000 


This  Week  and  Next 


A  Nervous  Market,  Troubled  By  Crop  Scare*.  With  the  Public  on  the  Out- 
elde — A  Time  For  Caution,  But  No  Reason  For  Panic — Crop  Results 
Likely  to  Improve  on  July  1  Estimates — 8igns  of  Better  Times — Cana- 
dian Pacific  Strong,  Deeplte  the  Erie  Alliance  Denial — Erie  Common 
Tipped  For  Forty-Five— Explaining  the  Mysterious  Buying  of  St.  Louis 
Southwestern,  8t.  Paul  and  Lehigh  Valley  Dividend  Probabilities. 

The  Irregularity  displayed  by  prices 


within  the  last  week  or  two  is  de- 
ceptive, and  one  might  surmise  that 
an  actWe  trading  Interest  was  being 
shown  in  the  market.  If  ho  wore  to 
base  his  observations  upon  daily  price 
changes  alone,  since  the  backward- 
and-forward  swing  of  prices  bears  a 
surprising  similarity  to  that  seen  In 
by-gone  days,  when  the  public  was 
invading  the  brokerage  houses  and 
placing  its  buying  and  selling  orders 
with  a  vim  which  has  long  been  lack- 
ing. To-day,  however,  the  public  is 
neither  buying  nor  selling  in  any  great 
volume.  A  year  ago  at  this  time,  dally 
transactions  were  running  at  the  rate 
of  from  600.000  to  1.000,000  shares, 
whereas,  to-day,  they  average  between 
200,000  and  300.000  shares,  and  not  In- 
frequently fall  below  the  lower  figure. 
Total  sales  to  July  12,  since  the  be- 
ginning of  the  year,  amount  to  55.- 
612,760  shares,  while.  In  the  corre- 
sponding period  of  1910,  they 
gated  102,977,635  shares,  a 
ol  nearly  60  per  cent. 

THE  SECRET 
of  this  lack  of  activity,  so  far  as  the 
present  Is  concerned,  is  found  in  tho 
growing  uncertainty  engendered  by 
the  conflicting  character  of  reports 
received  from  various  quarters,  as  to 
the  outlook  for  the  crops.  With  torrid 
weather  pervading  the  eastern  finan- 
cial centres,  traders  have  probably 
followed  the  line  of  least  resistance 
In  giving  credence  to  disquieting  re- 
ports of  drought  from  the  western  ag- 
ricultural centres.  The  government  re- 
port was  something  of  a  disappoint- 
ment, althouKh  not  nearly  as  disquiet- 
ing as  some  of  the  private  reports, 
probably  inspired,  which  have  been 
put  out  within  the  last  three  weeks. 
It  the  final  flRuros  should  indicate  a 
loss  from  the  June  1  estimates  an 
larse  as  the  government's  estimates 
would  Indicate,  the  total  wheat  crop 
this  yetir  would  still  be  the  fourth 
largest  ever  raised,  exceeding  I)'.' 
about  10.Oimi.0imi  buvbels  thp  average  of 
the  last  five  years.  The  promise  for 
the  corn  crop  on  the  basis  of  the  July 
1  estimate  Is  for  the  second  largest 
yield  which  the  country  has  ever  bar 
vested.  More  than  that,  there  seems  to 
have  been  an  improvement  in  condi- 
tions in  the  sprints  wheat  territory 
since  July  1.  and  there  is  likely  to  be 
a  repetition  of  the  crop  history  of  last 
year,  when  the  final  figures  for  both 


spring  and  winter  wheat  were  better 
than  the  July  1  indications.  Crop 
kcares  are  badly  overdone,  as  a  rule, 
and  there  Is  certainly  no  reason  for 

SACRIFICING  SECURITIES 

In  any  of  the  figures  which  have  been 


reported  thus  far  as  coming  from  de- 
pendable authorities.  Those  figures 
may  suggest  caution,  but  they  assur- 
edly do  not  suggest  distrust  or  panic. 

Of  course,  there  is  no  dodging  the 
fact  that  the  present  inactivity  of  the 
market  is  a  great  disappointment  to 
those  who  hoped  that  the  settlement 
of  the  Standard  Oil,  American  Tobac- 
co and  Union  Pacific  suits  would  clear 
the  tracks  for  an  era  of  active  specu- 
lation. To  be  sure,  immediately  fol- 
lowing the  court  decisions  in  those 
three  important  cases,  the  market 
gave  evidences  of  much  of  its  old- 
time  activity,  but  unfortunately,  some- 
thing has  arisen  each  time  to  place 
a  damper  upon  the  growing  interest 


MARINE  NATIONAL  BANK  BUFFALO 

Capital  and  Surplus  Earning*,  ...  $3,500,000.00 
Resource*,  $33,000,000.00 

INVITES  YOUR  CANADIAN  BUSINESS 

New  York  State  National  Bank 


Capital.  1600,000 

UCDTARD 


ALBANY,  N.  Y. 
Deposits,  113,000,000 


ja.  SM  Vtw  PTMMeot  LAC 

Q SOROS  a.  WWTS,  iaL  Osaka*. 
OVER  tOO  BANK  DEPOSITOR*  IN  THE  UNITED  STATE*. 


NATIONAL  METROPOLITAN  BANK 

OF  WASHINGTON.  D.  C 
Oldest  National  Bank  In  the  District  of  Columbia 

O^P^grf" 


GEO.  W.  WHITE     -     -  • 

Va-Pnrini  GEORGE  O  WAl  SON 
V.™- Frwim        I.  GALES  MOORE 


The  Merchants  National  Bank 


ESTABLISHED  1866 


CAPITAL      ,i      .,      1 1.000  OOO 


Superior  Jac 


for  hi 


Indianapolit  and  Slate  of 


OR 


German  National  Bank     ftttsbBrgh.  p. 

$1,200,000.00 


CAPITAL  and  SURPLUS 


ROBT.  e.  reed, 

AOOOUNTB  ROLIOTTID 


HUNGARIAN  AMERICAN  BANK 

Fifth  Avenue  and  Twenty-first  Street 
NEW  YORK 

The  bank  offers  to  bankers,  corporations,  merchants  and  „ 
fullest  possible  service  In  all  departments  of  modern  banking. 


'•or 


in  all  its  branches  a  specially 
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and  enthusiasm.  For  one  thing,  there 
Is  still  too  much  of  a  disposition  to  in- 
vestigate the  activities  of  various  cor- 
porations to  suit  many  business  men 
of  a  conservatve  turn  of  mind.  Indeed, 
there  is  reason  to  believe  that  this 
condition  of  affairs  has  exerted  not  a 
little  Influence  in  restraining 

A  GENERAL  IMPROVEMENT 

in  business  conditions.  Yet,  despite 
this  restraint,  there  has  been  a  fairly 
pronounced  improvement  in  more  di- 
rections than  one,  and  indeed,  there 
is  justification  for  belief  that  condi- 
tions confronting  the  market  on  July 
1  were  more  favorable  than  those  pre- 
vailing six  months  previously.  The 
textile  trade.  It  is  true,  is  not  in  a 
particularly  healthy  condition,  but  ev- 
idences of  improvement  In  the  steel 
and  copper  industries  are  too  plain  to 
be  doubted.  The  railroads  have  b*>(?un 
to  place  equipment  orders  with  a 
greater  degree  of  freedom,  a  fact 
which  will  benefit  not  only  the 
steel  companies,  but  the  equipment 
manufacturing  concerns  as  well.  So 
tar  as  the  money  market  is  concern- 
ed, there  is  nothing  at  all  terrifying 
to  be  seen  In  that  quarter.  The  bunks 
disbursed  approximately  $230,000,000 
in  July  interest,  and  dividends  with- 
out the  slightest  inconvenience.  Amer- 
ican bankers  have  large  balances  to 
their  credit  abroad,  and  the  balance 
of  trade  In  the  fiscal  year  Just  closed 
Is  in  this  country's  favor  by  much 
more  than  $500,000,000.  Current  Inter 
est  rates  are  exceeded  to  a  consider- 
able degree  by  the  Income  return  on 
standard  stocks  and  bonds.  Funda- 
mental conditions  generally  are  sound, 
and  there  is  reason  to  believe  that  ni 
closer  and  more  dispassionate  view  of 
the  crop  outlook  will  result  in  a  re- 
sumption of  an  upward  movement  In 
prices    before    many    weeks  have 


CANADIAN  PACIFIC  AND  ERIK. 

More  than  one  over-captious  critic, 
who  can  see  nothing  but  manipulation 
In  any  advance  in  prices,  no  matter 
how  legitimate  and  logical  such  an  ad- 
vance may  be,  seems  to  look  upon 
the  continued  strength  of  Canadian 
Pacific  shares  as  something  in  the  na- 
ture* of  a  )K>r»onal  affront.  Accordingly, 
last  week,  when  the  stock  showed  a 
tendency  to  react,  these  critics  has- 
tened to  call  attention  to  the  fact 
that  they  had  predicted  the  pricking 
of  this  especially  expansive  hubble. 
and  now  their  judgment  was  about  to 
be  vindicated.  Canadian  Pacific  has 
returned  this  week  to  a  point  very 
cloBe  to  Its  high  record  level,  and  tho 
"bubble"  is,  If  anything,  more  solid 
appearing  than  ever,  because  of  the 
fact  that  crop  conditions  over  the 
greater  part  of  the  Dominion  are  well- 
nigh  ideal,  according  to  the  best  re- 
ports available,  while  those  on  this 
side  of  the  line  are  at  least  such  as 
to  give  the  professional  "crop-klllers" 
a  foot-hold.  The  story  of  the  Erie-Can- 
adian Pacific  alliance  was  not  concoct- 
ed for  the  purpose  of  bolstering  up  the 
market  position  of  the  latter  issue, 
and  attracting  the  "come-on"  frater- 
nity, but  as  a  matter  of  fact,  was  de- 
signed primarily  to  explain  the  buoy- 
ancy of  Erie  shares,  and  to  add  to 


that  buoyancy,  If  possible,  to  a  more 
ot  leas  marked  degree. 

MISSING  THE  MARK. 
Financial  theorists,  who  have 
been  so  frequently  pessimistic 
on  Erie  ever  since  the  days 
when  the  offices  of  the  com- 
pany were  carried  about  in  the  pocket* 
of  Jay  Gould.  Jim  Fisk,  et  al.,  have 
been  unwilling  to  believe  that  the  road 
could  accomplish  much  of  anything  on 
its  own  account,  their  skeptical  atti- 
tude expressing  more  eloquently  than 
words  the  question:  "Can  anything 
good  come  out  of  the  Erie  nest?" 
These  people,  therefore,  have  been  at 
something  of  a  loss  to  find  a  logical 
explanation  for  the  recent  strength 
of  the  shares  ot  this  one  time  pauper 
In  the  railroad  family,  and  according- 
ly, ever  since  the  rehabilitation  proc- 
ess began  in  earnest  three  or  four 
years  ago,  there  has  been  a  persistent 
endeavor  in  customers'  rooms  »o  ti» 
the  Erie  up  with  some  one  of  the 
larger  systems  of  the  country.  In  a 
laudable  endeavor  to  bring  support  to 
the  aid  of  a  weaker  comrade.  Two  or 

possessed"^  'tte^mnnt^a^ot*! 
close  alliance  between  the  Erie  and 
the  Canadian  Pacific,  and  up  to  a 
week  ago,  the  suggestion  had  been 
continuously  productive  of  efforts  on 
the  part  of  paragraph  writers,  and 
professional  tipsters  throughout  the 
financial  district.  If  silence  gives  con- 
gent,  then  the  close-mouthed  attitude 
of  the  Erie  directors  on  this  quest  ion 
suggests  that  "Barkis  is  willin'  ,  "  but 
President  Shaughnessy,  of  the  Can- 
adian Pacific,  has  been  less  consider- 


Trait 
of  New  York 

announces  that  it  is  now  a 
member  of  the  New  York 
Clearing  House  Associa- 
tion, and  that  on  and  after 
June  12,  191 1,  all  items  de- 
posited with  the  Company 
will  be  cleared  through  the 
New  York  Clearing  House. 
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Fiftk  A««.  Braaca      Loadom  Ottkt 
StkAva.ft43aSL  T7 iiiliri "*  F  r 

C«u*Ul  ad  Sarplat,   -  $23,000,060 


The  National  Park  Bank 

OF  NEW  YORK 


Atlantic  National  Bank,  Providence,  R.  I. 

Direct  connexions   with  every   Town  in  R.  I. 
SEND  US  YOUR  COLLECTIONS.  MINIMUM  RATES. 


mm 


CAPITAL  f  2.50O.0O0       Surplu.  and  Profit*  $1,250,000 

ACCOUNT8      OF      BANK8  AND 
BANKERS,       MERCHANTS  AND 
CORPORATIONS,  SOLICITED 
SPECIAL  ATTENTION  TO  COLLECTIONS 

DEPOSITS      a       a       a       a  2 

FIRST  NATIONAL  BANK,  Denver 


EUCLID  AVENUE 
CLIVSLAND 


Capital 


.,  ■2.ooeIDM.M     Raaouroaa  .... 

OLDEST  SANK  IN  COLORADO. 
D.  H.  MOFFAT.  FradSaaL  THO8.  KKKLT, 

P.  O.  MOFFAT.  Caahtor. 
C.  8.  HAUOHWOUT,  Asst.  Cuklar.  J.  C  HOUSTON 

Utah  National  Bank  CITY 

CAPITAL  AND  SURPLUS  $240,000.00 
W.  8.  McCORNICK.  PraatflooL  T  R  CUTLER,  Vte*-Prealda»L 

a  T.  BADGER.  Cashlar.  C.  H.  WELL8.  AavL  Caahlar. 

UNUSUAL  FACILITIES  FOR  COLLECT  INO    ITEMS    IN    THIS  TERRITORY. 


Planters  National  Bank  R,c^OND 

Capital  $300,000 


Surplus  and  Profits  (earned)  $1,160,000 
Deposits  $5,500,000 

SUPERIOR  FACILITIES  FOR  COLLECTING  VIRGINIA  ITEMS, 
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UNION    EXCHANGE   NATIONAL   BANK,   NEW  YORK 

CLEARING  HOUSE  No.  100 
CAPITAL  AND  SURPLUS  DEPOSITS 

$2,000,000  Organized  1903  $10,000,000 

SITUATED  IN  THE  NEW  COMMERCIAL  AND  MANUFACTURING  DISTRICT,  5th  AVE.  AND  21st  STREET 
Banks  that  can  handle  te  advantage  the  Items  payable  In  their  locality  are  Invited  to  correspond  with  us 


ate  of  the  feelings  of  the  prophet*, 
who  have  held  that  such  an  alliance 
•would  bo 

OF  MUTUAL  BENEFIT 
to  the  roads  involved.  Some  prophets 
t-uve  insisted  that  the  Canadian  Pa- 
cific was  ready  to  take  over  the  Erie, 
bag  and  baggage,  while  others  more 
conservatively  inclined  were  ready  to 
limit  the  connection  to  a  close  traffic 
alliance.  Another  ramification  of  the 
story  was  to  the  effect  that  the  Inter- 
national Mercantile  Marine  would  also 
be  included  in  a  working  alliance, 
making  a  powerful  three-cornered 
combination. 

President  Shaughnessy,  of  the  Can- 
adian Pacific  Railway,  has  done  his 
best,  however,  to  set  BUch  rumors  at 
rest.  He  says  that  neither  the  Cana- 
dian Pacific  nor  any  of  its  allied  com- 
panies has  at  any  time  been  negotiat- 
ing for  a  control,  or  an  interest  In 
or  working  arrangement  with  the 
Erie. 

Such  an  alliance,  he  says,  would  not 
be  of  advantage  to  either  party,  but 
perhaps  he  falls  to  realize  the  sup 
porting  influence  which  this  kind  of  a 
Llg-brother  alliance  would  have  upon 
the  Erie  shares.  A  tip  has  been  clrcu 
Uled  to  the  effect  that  Erie  common 
is  to  sell  at  45  or  better,  by  the  close 
of  the  current  month,  and  the  predic- 
tion is  not  made  by  irresponsible  par- 
ties, but  comes  from  quarters  where 
previous  tips  of  the  kind  have  made 
good  In  the  past.  First  National  Bank 
interests  are  believed  to  have  been 
Interested  in  purchases  of  large 
blocks  of  stock,  including  some  of  the 
holdings  of  the  Harriman  estate.  Evi- 
dently, these  banking  Interests  aro 
Interested  in  advancing  the  shares 
from  the  original  purchase  price,  $30, 
to  the  position  15  points  higher,  which 
has  been  set  as  the  probable  limit  of 
the  movement.  The  latter  would  prob- 
ably have  been  facilitated,  had  Presi- 
dent Shaugnessy  seen  fit  to  keep  out 
of  the  affair.  As  a  matter  of  fact,  how- 
ever, the  Erie  is  in  a  position  to  stand 
by  Itself  as  n  result  of  the  substan- 
tial improvement  shown  in  its  posi- 
tion since  l'Hj",  and  this  change  for 
the  better  is  of  itself  sufficient  to  ex- 
plain the  growing  popularity  of  the 
shares. 

GOrLD  BUYING. 
Buying  orders  of  a  different  kind 
have  been  noticed  in  connection  with 
the  movement  of  St.  Louis  Southwest- 
ern during  the  past  week  or  two,  and 
there  is  a  good  reason  to  believe  that 
Edwin  Ciould,  the  president  of  the 
road,  has  been  adding  to  his  stock 
holdings.  He  already  holds  control  of 
the  road,  and  for  that  reason  his  re- 
cent movements  have  created  more 
than  a  little  speculation  on  the  part  of 
those  who  are  disposed  to  make  a 
mystery  of  the  affair.  It  is  quite  prob- 
able that  Mr.  Gould,  profiting  by  the 
experiences  of  George  Gould,  fears 
that  someone  is  gunning  for  his  prop- 
erty, and  as  a  means  of  protection 


against  a  possibly  disastrous  fight  for 
control  In  the  market,  is  strengthen- 
ing his  position,  with  respect  to  hold- 
ings of  the  stock.  On  two  occasions 
within  the  last  few  months,  outside 
railroad  interests  have  given  evidence 
of  a  remarkable  interest  in  SL  Louis 
Southwestern  affairs.  Probably  Mr. 
Gould  fears  that  this  interest  will 
seon  crop  out  in  another  and  more 
violent  demonstration. 

ST.  PAUL  DIVIDEND. 
Coincident  with  the  growing  belief 
that  the  Chicago.  Milwaukee  &  St. 
l'aul  will  fall  to  show  its  7  per  cent 
earned  this  year,  comes  reports  of  sub- 
stantial buying  of  the  stock  in  St. 
Paul.  Evidently,  the  insiders  are  look- 
ing into  the  future,  being  possessed  of 
better  facilities  for  estimating  tho 
earnings  of  the  coming  years,  than 
is  the  small  stockholder.  The  divi- 
dends on  the  Puget  Sound  line,  that 
is,  the  Chicago,  Milwaukee  &  Puget 
Sound,  are  counted  on  to  enable  tho 
company  to  meet  the  full  7  per  cent 
requirements.  There  has  been  talk  of 
an  entirely  unofficial  nature  from  time 
to  time  of  the  possibility  of  a  decrease 
in  the  St.  Paul  common  dividend  from 
7  to  5  per  cent.  Accumulation  of  the 
gtock  by  inside  Interests  has  made  It 
possible  to  view  the  outlook  from  a 
new  angle,  and  now  one  hears  occa- 
sional hints  of  a  more  liberal  payment, 
or  of  the  distribution  of  a  plum  to  tho 
shareholders  at  some  time  in  the  fu- 
ture. The  financial  community  Is  wait- 
ing with  interest  to  see  If  the  Puget 
Sound  line  will  declare  another  divi- 
dend of  2  per  cent  in  the  near  future, 
as  it  Is  expected  to  do.  If  this  is  done. 


the  whole  distribution  for  the  year 
would  be  4  per  cent,  which  would 
mean  a  very  substantial  addition  to 
the  St.  Paul's  Income. 

LEHIGH  VALLEY. 
Just  at  present,  Lehigh  Valley 
shares  are  in  much  the  same  position, 
the  margin  of  earnings  over  the  cur- 
rent 10  per  cent  dividend  rate  being; 
relatively  slim;  bo  slim,  in  fact,  has 
it  become,  that  more  or  less  apprehen- 
sion has  been  shown  as  to  the  main- 
tenance of  the  present  10  per  cent 
rate.  I  believe  that  these  fears  are 
j  largely  without  Justification.  The  com- 
pany will  earn  this  year  In  the  neigh- 
borhood of  13  per  cent  on  the  stock, 
while  the  coal  company  is  earning  an 
additional  2  i>or  cent,  or  thereabouts, 
on  the  shares  of  the  railroad  com- 
pany. It  does  not  look,  therefore,  as  If 
there  was  any  Immediate  danger  of  a 
reduction  in  the  dividend  rate, 
for  the  present,  at  least.  Wall 
may  rest  secure  on  this  point. 

Thh  Forecaster. 


Portland  National  Bank 

PORTLAND.  MAINE 

Union  Mutual  Life  Insurance  Co.  Bids 

Account*  received  on  the  moat  libera) 

onalatent  with  sound  banking. 
Collections  receive  prompt  attention. 

WM.  W.  MASON   Prealdem 

EDWARD  W.  COX   Vlc*«Pr*»lrt<-ni 

CHAS.  O.  ALLEN   Canhtn 

EDWARD  I*.  PIPER   A  .at  Caenler 

Director*: 

Fv«l  E.  Rlrharda.        i:h»rl»  a.  Alltn. 
Henry  B.  Clravr*.        Ueorg*  F.  W>«i. 
William  W.  Maaon.       <^-or*»  Wwptrou  Brycr. 
J.>m»n  M   Coiivn*.       Ronwrll  C.  Bradford. 
Edward  W.  Co*. 

OLDEST   BANK  IN  AMERICA 
Chartered  by  Congrea*,  1711. 

Vhe 

Bank  of  North  America 

(NATIONAL  BANK) 
PHILADELPHIA,  PA. 

Cap  ti\   $  1.000.000.00 

Surplus   2,250,000.00 

»r..p~flt^::::::  iJSjSftg 

HARRY  O   mCirKVKR  Pra*1d»n< 

HAMUBI.  D.  JORDAN  Ca.hl*r 

WILLIAM  J.  M1JKPHT  Aeat.  CaaMar 

RICHARD  B.  MrjCINLEY  AaeC  Caahtat 

Accounts  Solicited 

Correapondance  Invited 


THE 


Chatham  and  Phenix 


NEW  YORK 


All 


Capital  and  Surplus 
$3,000,000 

under  direct 
of  the  officer*, 


LOUIS  G.  KAUFMAN. 


GEO.  M.  HARD,  1 
F.  J.  HEANEY,  Vice- Preaide.it. 
W.  H.  STRAWN,  Vice-PreaidenL 
A.  M.  BULL,  Vice-Preaident. 
BERT  L.  HAS  KINS,  Caahier. 
H.  L»  CADMUS,  AaeiaUnt  Caahier. 
N.  P.  GATUNG, 
W.  B.  BOICE, 
H.  C.  HOOUEY. 


Your  Account  Solicited. 


CAPITAL.  SURPLUS  AND  PROFITS 
$3,300,000 

THE  NATIONAL  BANK 

of  the 

REPUBLIC 

OF  CHICAGO 

offer*  to  conservative  bankers  tta  fevcUU 
tlra  developed  and  perfected  by  twenty 
years  of  close  personal  relatione  with  cor- 
ri-.-ipomlonl*  In  nil  tmrU  of  tho  country. 
JOHN  A.  LYNCH,  PrealdenL 
W.  T.  FENTON,  Vice-President, 

R_  M    MeKINNEY.  Cashier, 
O  H.  SWAN',  Assistant  Cashier, 
JAMES  M.  HURST,  Aaistant  Cashier, 
WM.  H.  LAVIN1A,  Asalatant  Cashier. 
W.  H.  HURLEY,  Aaalstant  Cashier. 
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Va.-Carolina  Will  Do  Better  This  Year 

Last  Year  Was  an  Exceptionally  Bad  One  In  Cotton  Seed,  and  necessitated 
Reduction  In  the  Dividend  Rate  on  the  Common  Stock  From  to  3% 
—Company  At  the  Same  Time  Spent  Almost  as  Much  in  Maintenance 
of  Plants  as  Was  Disbursed  in  Common  Dividends— With  a  Record 
Cotton  Crop  and  High  Prices  For  Corn  and  Pork  Products  Company 
Will  Make  Very  Substantial  Earnings  From  Its  Cotton  Seed  Depart- 
ment This  Year— The  Actual  Facts  About  the  Listing  of  the  Company's 
Stock  in  Paris  When  It  Was  Selling  at  70. 


Virginia-Carolina  Chemical  is  likely 
to  make  a  much  betler  exhibit  of  earn- 
ings for  the  current  fiscal  year  than  it 
did  Inst  year,  but  even  last  year  the 
result  was  not  nearly  as  bad  as  might 
be  Inferred,  either  from  a  superficial 
examination  of  the  annual  report,  re- 
flection on  the  fact  that  after  the  dlv- 
Jdent  rate  had  been  reduced  on  the 
common  stock  from  5  to  3  per  cent,  the 
surplus  was  reduced  $529,450,  or  from 
a  consideration  of  the  sarcastic 
comments  which  have  appeared  In 
some  of  the  papers  with  reference  to 
the  unloading  of  the  company's  com- 
mon stock  by  listing  It  on  the  Paris 
Bourse  when  the  price  wan  around  70 
and  the  5  per  cent  dividend  rate  was  In 
force. 

It  Is  always  safe  to  presume  that 
things  arc  neither  as  good  nor  as  bad 
as  they  appear  at  first  blush.  The 
company  paid  a  dividend  last  year  on 
its  common  stock  amounting  to  $1,399,- 
220,  and  In  order  to  pay  It  had  to  draw 
on  lis  surplus  account  to  the  extent  of 
$529,450.  At  the  same  time,  however, 
the  company  spent  In  repairs  and 
maintenance  on  the  property  a  sum  no 
less  than  $1,285,146,  or  almost  as  much 
as  was  disbursed  in  common  stock 
dividends.  The  company's  net  work- 
ing capital,  that  Is.  excesB  of  current 
over  current  liabilities 


IS  ABOUT  $19,000,000, 
which  is  ample  for  the  company's  re- 
quirements. 

It  Is  apparently  not  generally  under- 
stood that  the  character  of  the  com- 
pany's business  is  such  that  earnings 
can  only  be  actually  known  at  the 
end  of  the  fiscal  year,  and  In  conse- 
quence, the  directors  have  very  wisely 
adopted  the  policy  of  declaring  divi- 
dends on  the  common  stock  payable 
for  the  succeeding  year  out  of  the 
profits  which  have  been  made  in  the 
preceding  year.  The  company  manu- 
factures fertilizer  and  cotton  seed 
oil  products".  Hence,  during  six 
months  of  the  vear  the  company  Is  fill- 
ing up  its  warehouses  with  fertilizer 
which  will  Ik-  sold  in  the  crop-plant- 
ing season  which  follows  In  the  next 
six  months.  In  the  cotton  seed  oil 
department  of  the  company's  business 
an  almost  rimllar  condition  exists  be- 
cause all  of  the  raw  material,  which  Is 
cotton  ceod.  has  to  be  bought  In  the 
few  months  of  the  year  when  the  cot- 
ton crop  is  being  harvested  and  then 
the  various  products  which  are  made 
by  crushing  the  seed  have  to  be  sold 
afterwards. 

The  market  for  fertilizer  is  reliable 
and  steadily  Increasing  in  volume  as 
well  a."  profit-making  possibilities,  but 
cotton  seed  products  are  as  fluctuating 
each  year  as  the  weather  is  from  day 
to  day.  The  price  of  cotton  seed  va- 
ries, of  course,  with  the  amount  of  the 
cotton  crop,  but  in  addition  the  cotton 


peed  converter  is  equally  affected  by 
the  corn  crop.  The  various  products 
of  cotton  seed  arc  used  as  a  substitute 
for  lard  and  other  hog  products.  The 
price  of  hogs  is  largely  controlled  by 
the  price  of  corn,  so  that  it  happens 
not  infrequently,  as  was  the  case  last 
year,  that  the  cotton  seed  converter 
got 

HIT  OX  BOTH  SIDES 
by  having  to  pay  a  high  price  for  their 
taw  materia!  on  account  of  the  small 
cotton  crop,  and  at  the  same  time  were 
compelled  to  sell  their  output  at  low 
prices  on  account  of  the  low  prices 
which  prevailed  for  hog  products. 

The  outlook  for  the  present  year, 
however,  is  much  more  favorable,  as 
there  seems  to  be  every  Indication  that 
we  will  harvest  the  largest  cotton  crop 
In  our  history,  which  should  mean  low- 
er price?  for  the  raw  material,  cotton 
feed,  and  at  the  same  time,  the  corn 
crop  seems  to  have  been  damaged 
enough  so  that  relatively  high  prices 
for  com  and  the  Indirect  products  of 
corn  will  be  assured,  and  this,  of 
course,  means  that  the  cotton  seed  sub- 
stitutes for  pork  products  will  demand 
better  prices  in  the  market 

There  has  been  a  considerable 
amount  of  flippant  and  unjustified  com- 
ment in  financial  columns  of  late  in 
reference  to  the  fact  that  the  Vlrginle- 
Carolina  Chemical  Company  Hated  Its 
common  stock  on  the  Paris  Bourse 
when  the  dividend  rate  was  F>  per  cent 
and  the  stock  selling  around  70,  in  view 
of  the  reduction  In  the  rate  to  3  per 
cent  this  week  and  the  previous  de- 
cline in  the  market  price  of  the  stock 
to  around  55.  The  facts  in  the  case 
are  that  the  negotiations  for  the  list- 
ing of  the  stock  began  when  the  div- 
idend rate  was  only  3  per  cent,  and 
the  officials  of  the  company  felt  confi- 
dent that  thev  would  be  able  to  In- 
crease the  rate  to  f>  per  cent  the  next 
year.  The  officials  were  correct  In 
their  estimate  because  for  the  fiscal 
year  ending  May  31.  1910.  over  10  per 
cent  on  the  common  stock  was  earned 
and  a  5  per  cent  dividend  was  declared. 
With  their  proverbial  slowness,  how- 
ever, the 

FRENCHMEN  DID  NOT  DECIDE 
to  list  the  stock  until  a  year  after  ne- 
gotiations began,  and  in  that  year  a 
material  change  in  conditions  took 
place.  When  the  French  people  Anal- 
ly derided  that  they  would  list  the 
company's  stock,  the  officials  of  the, 
company  could  ill  afford  to  say  they 
had  changed  their  mind,  so  the  pro- 
gramme was  carried  nut,  but  the  In- 
teresting and  significant  fact  is  that 
It  was  carried  out  in  such  a  way 
that  there  can  be  and  has  been  no 
cause  for  complaint  from  the  French 
investors. 

While  $in,ono.iWi  of  the  company's 
common  stock  was  listed,  only  a  small 


proportion  of  it  was  ever  sold,  and 
further,  the  stock  was  lipted  only  In 
the  cash  department  of  the  Coulisse. 
In  a  previous  article  in  the  Unitkij 
Statks  l.NVFsTon  I  explained  the  dif- 
ference between  the  different  depart- 
ments of  the  Paris  Bourse,  which  are 
the  Parquet  or  what  we  would  call  the 
Now  York  stock  exchange  and  the 
Coiillsse,  somewhat  similar  to  our  curb. 
On  both  the  Parquet  and  Coulisse  se- 
curities are  divided  Into  two  classes 
known  as  the  cash  and  time  or  settle- 
ment departments.  Any  stock  or  bond 
in  the  cash  department  must  be  deliv- 
ered and  paid  for  In  cosh  immediately 
after  the  transaction,  which,  of  course, 
constructively  means  that  the  security 
has  not  Bipfftcicnt  stability  to  justify 
Its  being  placed  in  the  settlement  de- 
partment where  contracts  made  for 
purchases  and  sales  are  adjusted  on 
balance  every  two  weeks  the  Banie  as 
the 

FORTNIGHTLY  SETTLEMENTS 
are  handled  on  the  London  stock  ex- 
change. 

It  i«  obvious,  therefore,  that  there 
is  but  little  speculation  in  th*  trtocka 
which  have  been  listed  in  the  cosh 
department,  and  as  a  matter  of  fact, 
it  Is  generally  understood  that  secu- 
rities listed  only  in  the  cas.h  depart- 
ment of  either  the  Coulisse  or  the 
Parquet  are  generally  such  as  are 
bought  outright  by  Investors  in  smell 
lots. 

In  the  case  of  the  Virginia-Carolina 
Chemical  Company  the  common  stock 
was  listed  only  In  the  cash  department 
of  the  Coulisse,  and  the  small  number 
of  buyers  for  Investment  had  an  ample 
opportunity  to  make  a  profit  on  their 
purchase  before  there  was  any  decline 
In  the  market  price. 

In  fact.  It  is  generally  understood 
that  the  syndicate  which  arranged  for 
the  listing  of  the  stock  on  account  of 
the  unfortunate  combination  of  cir- 
cumstances went  to  extreme  lengths 
in  order  to  be  sure  that  no  French  in- 
vestor was  disappointed.  These  are 
the  facts,  even  though  they  flatly  con- 
tradict the  many  intimations  which 
have  appeared  In  the  financial  columns 
of  the  daily  press  to  the  effect  that 
the  management  had  put  all  American 
securities  in  bad  repute  by  endeavoring 
to  unload  on  the  Frenchmen  at  Inflated 
prices. 

In  tl'f  way  of  further  substantiation 
of  this  statement,  one  of  the  directors 
of  the  company  told  me  this  week 
that  the  total  holdings  of  French  peo- 
ple in  the  form  of  bearer  certificates 
at  the  present  time  amount  to  leas 
than  $l't0,0>'0  of  the  company's  com- 
mon stock,  out  of  a  total  of  $27,984,400 
of  that  issue  out-standing. 

The  detailed  figures  of  the  company 
covering  its  operations  for  the  year 
ending  Mav  31,  1911.  In  comparison 
with  the  figures  of  the  preceding  year, 
are  as  follows: 
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The  Vlnrinla-CaroUna  Company  is 
Ron»m!lv  regarded  In  Wall  street  as 
Uic  fertilizer  company  with  the  best 
equipment  and 

THE  BRIGHTEST  PROSPECTS. 

In  efficiency  of  plants,  ownership  of 
cippllos  of  raw  material,  cash  re- 
sources and  every  other  vital  point  the 
oompanv  dees  not  Buffer  by  compar- 
ison with  any  of  its  competitors. 
Through  Its  ownership  of  the  South- 
ern Cotton  Oil  Company  almost  one- 
half  of  Its  nnnual  earnings  have  in  the 
part  come  from  cotton  seed  products. 
Last  vear,  however,  was  an  exception- 
al] v  lean  one  for  all  ootton  seed  con- 
verters, and  the  Southern  Cotton  Oil 
Company,  instead  of  corrtrlbutinjr  a 
profit  to  the  parent  company,  brought 
in  a  deficit  of  $631,176.  There  is  every 
assurance,  however,  that  the  present 
year  will  be  a  very  profitable  one  for 
the  cotton  seed  r>e°pte.  and  there  is  no 
question  about  the  Bteady  development 
and  Increase  of  the  fertilizer  business 
every  vear  for  an  indefinite  length  of 
time.  The  ad\  ance  in  the  market  price 
of  Virginia-Carolina  common  after  the 
announcement  of  the  reduction  In  divi- 
dends may  safely  be  construed  as  In- 
dicating that  the  worst  Is  now  known 
and  has  been  discounted,  and  a  further 
advance  In  the  price  of  the  stock  is 
genendly  looHcd  for.   p  ^  ^ 

EXCHANGE  TRUST  COMPANY  MOVES 

The  Exchange  Trust  Company,  of 
Boston,  look  another  step  In  its  rapid 
growth,  when,  during  the  past  week 
i>  removed  its  main  offices  from  33 
Mate  street  to  21  Milk  street.  From 
the  beginning,  only  about  three  years 
ago,  the  KxcIuiulc  Trust  Company 
has  had  a  very  successful  existence, 
and  the  t'rov.th  of  its  deposits  has 
In  en  verv  rr:.try,ns  to  the  olileers  and 
directors  .«pcei.-.l  attention  has  been 
given  to  ?-nall  and  medium  sized  ac- 
counts, and  although  large  accounts 
nave  i'cen  reeei'. .  d  from  time  to  time. 
\,t  the  BTit  i'l  accounts  have  been  glv- 
,"n  very  cotrplete  attention,  so  that 
the  hank  has  come  to  be  called  the 
small  business  teen's  bank.  Only 
about  three  months  ago  the  company 
opened  up  a  branch  on  Boylston 
ptreet,  where  Its  safe  deposit  vaults 
ure  now-  located,  and  where  it  has 
every  facility  for  carrying  on  this 
class  of  business  in  a  manner  most 
satisfactory  to  Its  customers. 

The  hanking  rooms  have  a  substan- 
tial, conservative,  quiet  and  dignified 
uppcarance.  and  the  floor  space  Is 
utilized,  so  as  to  get  the  maximum  of 
comfort,  and  the  minimum  of  labor. 
In  fact,  everything  has  been  done  that 
will  facilitate  the  transaction  of  bust 
ntss,  and  give  the  bank's 
the  best  possible  service. 


The  tw-enty-flrst  annual  convention 
of  the  Ohio  Bankers"  Association  was 
held  at  the  Breakers'  Hotel,  Cedar 
Point,  Sandusky,  Ohio,  on  July  fi  and  7. 

On  the  opening  day  Judge  E.  B.  King 
delivered  the  address  of  welcome,  in 
behalf  of  the  bankers  of  Sandusky,  to 
which  Col.  J.  J.  Sullivan,  president  of 
the  Central  National  Bank.  Cleveland, 
res|>ouded.  The  annual  address  of  the 
president  of  the  association,  Geo.  P. 
Jones,  cashier  of  the  First  National 
Bank,  Flndlay.  and  one  by  Hon.  E.  B. 
Vreeland,  Washington,  on  the  Aldrieh 
plan  for  reform  of  our  banking  and 
currency  systems,  followed.  The  usual 
reports  were  read. 

The  speakers  and  subjects  for  Thurs- 
day afternoon  were: 

Mr.  Wm.  S.  Rowe.  president  First  Na- 
tional Bank.  Cincinnati.  Bank  Credits 
and  the  Proposed  New  Banking  Law; 
P.  W.  Huntington,  president  Hunting- 
ton N'Htlonal  Bank,  Columbus,  A  Re- 
trosiiecttve  Sketch  of  Banking,  the  Ex- 
tension of  Credits  and  the  Uses  of 
Money;  R.  H.  MacMlchaei,  Mellon  Na- 
tional Bank,  president  American  In- 
stitute of  Banking,  Pittsburg.  Pa.,  ad- 
dress. 

On  Friday  reports  of  the  protective, 
taxation,  legislative  resolutions  and 
clearing  house  committees  were  read, 
followed  by  addresses  on  Currency 
legislation  by  George  M. 
president  Continental  and 
National  Bank,  Chicago,  and  on  Our 
Postal  Laws  and  One  Cent  Postage  by 
Charles  \V.  Burrows,  Burrows  Brothers 
Company.  Cleveland. 

Trips  on  Lake  Erie  were  enjoyed  on 
both  davs  of  the  convention,  with  a 
reeciKlon  and  ball  on  Thursday  even- 
ing. 


BANK  EXAMINERS  CONVENE. 


PITTSBURG  BANK  EARNINGS. 


In  the  table  published  In  our  Issue  of 
July  S.  a  printer's  error  caused  the 
earnings  of  the  national  banks  of  Pitts- 
burg. Pa-,  to  appear  out  of  order.  All 
of  the  figures  after  those  In  the  first 
column  were  made  to  appear  beside 
the  name  of  the  Imnk  which  stood  In 
the  alphabetical  list  Just  above  the 
one  for  which  the  figures  should  have 
appeared.  The  table  appears  correctly 
be-low: 


Problems  confronting  national  and 
Btate  bank  examiners  in  Washington, 
Oregon,  Idaho  and  Montana  were  dis- 
cussed at  a  meeting  with  bankers  In 
the  assembly  hall  of  the  Old  National 
Bank  In  Spokane  on  July  5.  Frank  H. 
Luce,  of  Seattle,  national  examiner, 
presided  at  the  sessions,  which  were 
executive.  There  was  a  general  dls- 
cusson  on  a  plan  of  co-operation  be- 
tween the  clearing  house  and  the  na- 
tional and  state  examiners.  Among 
the  speakers  were  W.  Wright,  state 
examiner  of  Oregon;  J.  L.  Mohundro, 
state  examiner  of  Washington;  Martin 
McLean,  national  examiner;  F.  E. 
Barbour,  deputy  examiner  of  Washing- 
ton, and  representative*  of  Idaho  and 
Montana 

The  session  was  followed  by  a  ban- 
quet in  the  Hall  of  the  Doges,  where 
J.  Grier  Long,  president  of  the  Spo- 
kane Clearing  House  Association  and 
head  of  the  Washington  Trust  Com- 
pany, presided.  Plans  for  clearing 
house  examinations  in  the  reserve  cit- 
ies were  discussed  at  length.  The  ap- 
potntment  of  a  special  examiner  was 
favored.  This  is  In  line  with  a  resolu- 
tion adopted  some  time  ago  by  the 
cleartng  house  association  to  Becure  for 
Spokane  an  examiner  to  act  w  ith  the 
state  and  national  examiners. 

At  the  banquet  were:  Frank  H. 
Luce  end  Martin  McLean,  national 
bank  examiners:  J.  L.  Mohundro,  state 
examiner  of  Washington;  A.  V.  Hay- 
den  and  F.  E.  Barbour,  deputy  state 
examiners  of  Washington,  and  Will 
Wright,  state  bank  examiner  of  Ore- 
gon. Thomas  H.  Brewer,  president  Fi- 
delity National  Bank:  R.  Lewis  Rutter, 
vice-'presldent  Spokane  &  Eastern 
Tru?t  Company;  W.  D.  Vincent,  cash- 
ier Old  National;  C.  E.  Mc Broom, 
ci'shicr  Exchange  National:  C.  A.  Mc- 
Lean, cashier  Traders'  National:  G.  A. 
Laffem.  Bank  of  Montreal;  M.  M. 
Cook,  cashier  Bank  of  Commerce: 
Adolph  Galland,  Northwest  Loan  & 
Trust  Company;  ().  Larson,  cashier 
S-YamUnavian-Americnn  Hank;  J.  A. 
Andersen,  president  Spokane  State 
Bank:  W.  I.  Kommers.  cashier  Union 
Truyt  &  Savings  Hank,  and  William 
Huntlev,  Farmers'  .%  Mechanics'  Bank. 

PITTSBURGH.  PA. 
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B.  R.  T.  As  A  Profitable  Inv 


*  n  I  N 


it 


Its  Speculative  Possibilities  An  Important  Feature  To  Be  Considered — The 
Company  Plays  a  Part  of  Growing  Importance  In  Greater  New  York 
Transit  Affairs,  and  Is  Rapidly  Outgrowing  It*  Name— Measuring  Its 
Future  Possibilities  by  the  Interborough's  Past  Performances — A  Sur- 
prising Record  of  Efficiency  In  the  Early  Days  of  July — Southern  Rail- 
way Preferred  Another  Attractive  Investment  so  Far  as  Speculative 
Probabilities  Are  Concerned — A  Participant  In  the  Growing  Prosperity 
of  the  South — The  Outlook  for  Baltimore  A  Ohio  and  Atchison  Common 


senger  business  and  which  at 
present  time  Is  Influenced  by 
local  conditions  relating  to  tbe  New 
York  city  transit  problem. 

B.  R.  T.  FAVORED. 
Of  these  four  stocks  I  am  inclined 
to  look  upon  the  last  named,  that  is, 
Brooklyn  Rapid  Transit,  as  being  the 
most  attractive  when  one  considers 
the  combination  of  investment 
Btrength  with  future  speculative  possi- 
bilities. Brooklyn  Rapid  Transit  is 
an  active  stock  for  which  there  is  al- 
ways a  market;  and  for  that  matter, 
the  same  might  be  said  of  the  other 
three  as  well.  It  is  a  company  which 
In  years  gone  by,  drew  down  upon 
Itself  a  great  deal  of  criticism,  much 
of  which,  it  must  be  confessed,  was 
wholly  merited,  on  account  of  lax 
methods  of  management,  niggardly 
operating  methods  and  a  seeming  In- 
difference to  the  welfare  of  the  pub- 
lic. In  those  bygone  days  Brooklyn 
Rapid  Transit  was  facetiously  re- 
ferred to  as  "Brady's  rattletrap,"  but 
of  late  years,  in  the  face  of  evidences 
of  marked  physical  and  financial  Im- 
provement, this  derisive  appellation 
has  been  almost  forgotten,  although  it 
is  always  difficult  for  a  railroad,  par- 
ticularly a  passenger  road,  to  Uve 
down  a  bad  name.  In  many  ways, 
Brooklyn  Rapid  Transit  might  be 
compared  to  Erie,  which  had  a  simi- 
lar fight  upon  its  hands,  but  which  is 
now  winning  its  way  back  into  public 
esteem  after  having  been  for  many 
years  the  butt  of  Jokes  and  of  de- 
served criticism. 

A  SUBSTANTIAL  YEAR. 

In  the  matter  of  investment  yield, 
Brooklyn  Rapid  Transit  is  especially 
attractive.  If  the  reader  will  turn  to 
our  page  of  "Best  Purchases  on  the 
Railroad  List",  he  will  find  Brooklyn 
Rapid  Transit  snugly  ensconced  in 
third  place  in  the  matter  of  invest- 
ment yield  preceded  only  by  Clover 
I^eaf  preferred  and  Detroit  United. 
At  83,  the  price  at  which  Brooklyn  Rap- 
id Transit  Is  now  quoted,  the  stock 
nets  over  fi  per  cent,  paying  as  it 
does  5  per  cent  per  annum.  Detroit 
I  nlted  and  Chesapeake  &  Ohio  com- 
mon are  the  only  5  per  cent  railroad 
stocks  which  are  selling  anywhere 
near  as  low.  Norfolk  &  Western  com- 
mon and  New  York  Central  are  sell- 
ing about  26  points  higher,  although 
they  pay  the  same  rate  of  dividend, 
ntid  Buffalo.  Rochester  &  Pittsburgh, 
common,  another  5  per  cent  stock,  iB 
c  uotcd  some  32  points  above  Brooklyn 
Rapid  Transit  at  Its  present  level. 

A  comparison  or  the  relative  posi- 
tions of  these  5  per  cent  issues  might 
not  unnaturally  lead  to  the  suspicion 
that    there    is    something  radically 


A  United  States  Investor  sub- 
scriber who  comes  to  this  publication 
for  advice  at  frequent  intervals  has 
propounded  an  Investment  conundrum 
which  it  seems  to  me  is  of  a  charac- 
ter calculated  to  Interest  a  consider- 
able number  of  my  readers,  especially 
at  such  a  time  as  this  when  they  may 
have  available  for  investment  funds 
obtained  from  interest  or  dividend 
payments  made  July  1.  I  am,  there- 
fore, discussing  this  question  at  some 
little  length  In  the  hope  that  sugges- 
tions contained  herein  will  benefit 
some  one  who  Is  seeking  an  invest- 
ment-stock  which  contains  substantial 
possibilities  In  a  speculative  way. 

This  subscriber's  letter  reads  as  Art- 
lows: 

"I  should  like  very  much  to  know 
which  of  ths  following  stocks  offers 
the  best  opportunity  for  speculative 
investment.  Southern  Railway  pre- 
ferred, Atchison  common,  Baltimore 
&  Ohio  common  or  Brooklyn  Rapid 
Transit" 

COMPARISON  NOT  EASY. 

irer  has  selected  four  mil- 
^    and  In  that  respect  a  com- 

In  other  directions,  however, 
difficulties  present  themselves  in  the 
way  of  making  such  a  comparison. 
In  this  quartet  of  stocks,  all  four  of 
which  are  possessed  of  real  Invest- 
ment merit  and  none  of  which  are 
lacking  in  speculative  attractiveness 
to  a  more  or  less  pronounced  degree, 
we  have  four  different  classes  of  se- 
curities and  as  many  different  varie- 
ties of  operating  conditions.  In  South- 
ern Railway  preferred  we  have  an  Is- 
sue recently  restored  to  the  list  of 
dividend  payers  after  a  lapse  of  more 
than  three  years  and  backed  by  a  road 
operating  in  the  South  where  evi- 
dences of  material  prosperity  are  at 
least  as  striking  as  those  noticed  in 
any  other  section  of  our  broad  land. 
In  Atchison  common  we  have  the 
Junior  issue  of  a  road,  which,  for 
years  past  has  been  managed  in  such 
a  businesslike  manner  that  it  has 
come  to  be  spoken  of  as  "the  Pennsyl- 
vania of  the  West."  In  the  Baltimore 
&  Ohio  common  we  have  the  stock  of 
an  eastern  coal  road  subject  to  the 
emphatic  ups  and  downs  of  prosperity 
to  which  all  the  coalers  are  liable. 
*hlle  In  Brooklyn  Rapid  Transit,  we 
have  the  stock  of  a  road  which  Is 
purely  local  In  character,  which  dif- 
fers from  the  other  three  In  that  its 
difference  is  almost  exclusively  pas- 


it  rong  with  Brooklyn  Rapid  Transit. 
There  are  several  reasons  why  the 
stock  does  not  enjoy  a  stronger  in- 
\estment  position  at  the  present 
t'me.  One  of  these  reasons  I  have  al- 
ready referred  to,  being  the  com- 
pany's past  history  of  a  not  altogeth- 
er enviable  character.  Again,  the 
fctock  has  no  dividend  record  extend- 
ing over  many  years,  having  paid  lt» 
first  quarterly  dividend  of  1  per  cent 
a  little  more  than  two  years  ago.  or. 
to  be  more  exact,  on  April  1,  1909. 
Another  factor  to  be  considered  Is 
that  many  Investors  are  afraid  to 
touch  the  stockB  of  transit  companies 
in  New  York,  on  account  of  the  black 
eye  such  Issues  have  received  as  a 
natural  result  of  some  of  the  rankest 
manipulation  of  assets  and  properties 
ever  seen  in  the  history  of  finance, 
manipulation  which  has  resulted  In  the 
placing  of  the  local  traction  lines  in 
the  hands  of  receivers.  Of  course, 
these  regrettable  developments  have 
not  concerned  the  Brooklyn  Rapid 
Transit  directly,  but  they  have  left  a 
very  disagreeable  odor  In  the  nostrils 
of  investors,  and  the  innocent  have 
been  compelled  to  suffer  with  the 
guilty. 

AWARDING  NEW  LINES. 

Within  the  next  few  years,  the 
Brooklyn  Rapid  Transit  Company  will 
have  outgrown  its  name,  for  the  munic- 
ipal authorities  of  the  greater  city 
are  now  engaged  in  awarding  the  con- 
tracts for  new  Rapid  Transit  lines  1n 
the  various  boroughs.  It  is  not  yot  def- 
initely known  Just  what  part  the 
Brooklyn  company  Is  to  play  In 
these  awards,  but  it  is  evident  that 
It  is  to  be  one  of  marked  prominence. 
Just  what  these  awards  will  mean  to 
a  well-managed  company  may  be  read- 
ily seen  from  a  perusal  of  the  record  of 
the  Interborough  Rapid  Transit  Com- 
pany, which  operates  the  present  sub- 
way system  in  New  York  City.  In  the 
year  ended  June  30,  1910,  this  com- 
pany earned  nearly  17i  per  cent  on 
Its  stock,  as  compared  with  over  18 
per  cent  in  1909,  and  over  101  per  cent 
In  1908.  It  is  to  be  expected  that  a 
new  record  will  be  established  when 
tbe  report  for  the  fiscal  year  Just  end- 
ed Is  made  public.  These  earnings 
have  been  made  from  a  subway  in 
which  there  are  many  defects  of  de- 
sign, a  depressing  absence  of  ventila- 
tion, which  means  a  material  loss  of 
earnings  in  warm  weather,  and  innu- 
merable defects  in  operation.  The  In- 
terborough Company  appears  to  have 
operated  its  system  with  a  surprising 
lack  of  consideration  for  the  travel- 
ling public,  and  practically  all  its  at- 
tempts to  Improve  Its  service  have 
been  the  result  of  energetic  and  per- 
sistent prodding  by  the  disgruntled 
citizens  through  the  Public  Service 
Commission. 

A  B.  R.  T.  RECORD. 

As  an  indication  of  what  the  Brook- 
lyn Rapid  Transit  Company  is  doing, 
attention  may  be  called  to  the  fact 
that  during  the  first  four  days  of  July, 
the  various  lines,  surface  and  elevat- 
ed, carried  8.041.OOU  pasH-nct-rs.  which 
Is  more  than  the  population  of  tendon 
and  nearly  twice  that  of  Creator  New 
York.  During  these  four  days,  the 
trolley  cars  comprising  the  Brooklyn 
Rapid  Transit  system  travelled  5.450.- 
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Smith  <&  Weston  Established  In  11 


Don't  be  at  a  Disadvantage 
at  a  Critical  Time 

show  a  Smith  &  Wesson 


SMITH    C&,  WESSON 

Manufacluirrs  of  Suptrinr  Reoolct'i 

49  StocUndge  S<rM.  Spnngh^kl.  NW 
17    MxtkH    Sbeet.    Saa    Knnjicc.  Cal. 


.38  Double  Action  Five  Shot 
Perfected  to  the  unexpected  visitor. 


Kvrry  Bunker  should 
read  "Q*  Revolver" 
Send  (or  II  today. 


000  miles.  Tbese  millions  of  passen- 
gers were  carried  with  only  two  seri- 
ous accidents,  and  an  astonishingly 
small  total  of  minor  disasters. 

Some  critic  who  may  chance  to 
have  the  laBt  annual  report  of  the 
Brooklyn  Rapid  Transit  Company  at 
hand,  may  be  tempted  to  call  my  at- 
tention to  the  fact  that  for  the  twelve 
months  ended  June  30,  1910,  the  com- 
pany earned  6.72  per  cent  on  its  cap- 
ital stock,  as  compared  with  4.16  per 
cent  in  1909;  4.09  per  cent  in  1908, 
and  4.64  per  cent  in  1907.  Such  a  crit- 
ic might  not  without  reason  come  to 
the  conclusion  that  the  stock  was  not 
earning  a  very  substantial  margin  over 
the  present  5  per  cent  dividend  re- 
quirements. My  answer  to  such  an  ar- 
gument as  this  is  that  the  business  of 
a  road  of  this  kind  is  not  to  be  com- 
pared with  that  of  an  ordinary  steam 
railroad,  such  as,  for  instance,  the 
Atchison,  which  is  very  largely  de- 
pendent upon  crop  conditions,  or  the 
Baltimore  &  Ohio,  which  measures  Its 
prosperity  to  a  great  extent  by  pre- 
vailing conditions  In  the  coal  fields 
The  Brooklyn  Rapid  Transit  Com- 
pany's business  is  essentially  passen- 
ger business.  It  carries  theBe  passen- 
gers in  good  times  and  in  bad,  and  the 
greatest  variations  shown  in  its  earn- 
ings from  year  to  year  are  seen  in  the 
steady  gain  which  comes  with  the  re- 
markable growth  In  the  section  of  the 
greater  city  served  by  these  lines. 
This  territory  is  growing,  and  grow- 
ing rapidly,  and  no  limit  to  Its  growth 
is  yet  in  sight.  There  seems  to  be  lit- 
tle probability  of  any  change  in  the 
present  6  per  cent  dividend  rate  In  the 
near  future,  but  the  operation  of  new 
rapid  transit  HneB  by  the  company 
under  '  management  similar  to  that 
which  It  has  received  for  years  past 
cun  mean,  it  seems  to  me,  only  one 
thing,  and  that  is  a  remarkable  In- 
crease in  earning  power,  with  every 
probability  of  a  corresponding  expan- 
sion in  dividend  returns.  If  a  man  who 
buys  Brooklyn  Rapid  Transit  to-day 
is  willing  to  wait,  I  believe  he  will  not 
only  continue  to  receive  a  very  sub- 
stantial return  on  his  original  Invest- 
ment, but  will  have  a  large  specula- 
tive proflt  to  his  credit  within  the 
next  few  years. 

Southern  Railway,  I  believe.  Is  a 
railroad  stock,  which  for  a  preferred 
issue,   contains  speculative  possibili- 


ties much  above  the  average.  At  the 
present  quoted  price  of  71,  the  Issue 
nets  only  about  2.80  per  cent, 
but  no  one  in  touch  with 
present  conditions  believes  that 
the  directors  will  put  the  holders 
of  these  shares  off  with  a  mere  2  per 
cent  annual  disbursement.  Since  Oc- 
tober, 1907,  when  the  arrival  of  that 
long-to-be-remembered  panic  led  the 
Southern  Railway  directors  to  sus- 
pend dividends  on  the  preferred 
shares,  the  road  has  Improved  its  po- 
sition to  a  truly  remarkable  extent.  As 
I  have  said,  no  section  of  the  country 
1b  giving  evidence  of  prosperity  great- 
er or  more  substantial  than  that  seen 
In  the  South.  The  government  esti- 
mate last  month  placed  the  present 
prospect  of  the  cotton  crop  as  the 

LARGEST  ON  RECORD. 

The  consumption  of  cotton  has  been 
Increasing  more  rapidly  than  the  sup- 
ply, and  the  natural  result  has  been 
an  advance  In  cotton  prices.  In  its 
ownership  of  lands,  producing  the 
greater  part  of  the  world's  supply  or 
cotton,  the  southern  portion  of  the 
United  States  possesses  the  greatest 
and  most  profitable  natural  monopoly 
on  the  face  of  the  globe,  and  there 
is  nothing  ridiculous  in  the  assump 
tlon  that  within  the  next  decade  the 
southern  states  will  Bhow  a  greater 
growth  of  prosperity  than  those  of 
any  other  section.  The  Southern  Rail- 
way is  profiting  by  this  growing  pros- 
perity, and  there  is  no  reason  why  it 
should  not  continue  to  do  so.  It  Bhould 
not  be  long  before  the  company's  pre- 
ferred stock  is  receiving  its  full  6  per 
cent  rate  once  more,  and  selling 
around  par,  that  Is,  about  30  points 
above  its  present  level. 

While  giving  Southern  Railway  pre- 
ferred and  Brooklyn  Rapid  Transit 
the  preference,  I  am  by  no  means 
blind  to  the  fact  that  both  Baltimore 
&  Ohio  common  and  Atchison  offer 
attractive  opportunities.  These  two 
issues  yield  in  the  neighborhood  of  51 
per  cent,  which  is  about  one-half  of 
1  per  cent  bettor  than  the  average 
yield  of  dividend-paying  railroad 
stocks  to-day.  Baltimore  &  Ohio,  to  be 
sure,  will  not  earn  a  very  substantial 
margin  over  Its  6  per  cent  dividend 
requirements  for  the  fiscal  year  just 
ended,  and  there  has  been  some  little 
apprehension  regarding  a  possible  cut 


in  the  dividend  rate.  President  Wll- 
lard  some  months  ago  stated  that 
there  were  12,000  stockholders  of  the 
Baltimore  &  Ohio  In  Germany  alone 
who  were  induced  to  buy  this  stock 
on  the  distinct  representation  that  the 
6  per  cent  dividend  would  be  main- 
tained, and  he  stated  that  he  felt  a 
moral  responsibility  not  to  dlssapoint 
them. 

Atchison  earned  10  or  11  per 
cent  on  its  stock  In  the  last  fiscal 
year,  and  It  is  evident  that  the  pres- 
ent 6  per  cent  rate  Is  in  no  danger  as 
long  as  present  conditions  prevail. 
The  stock  at  the  present  time  is  about 
15  points  under  the  highest  mark 
touched  in  1909,  so  that  It  may  be  ac- 
quired to-day  with  a  reasonable  cer- 
tainty of  a  fair  advance  in  quotations. 

P.  De  Medici. 


REAL  ESTATE  INQUIRY. 

Laurelton,  L.  I. 
4743.  (Ashtabula,  O.)  Will  you  kindly 
give,  me  a  report  u  to  the 
present  market  value  and  prtHMl  future 
value  of  lota  21  and  22  In  Block  4«,  at 
LAUrelton,  on  Long  Island.  They  are  In 
Tlorough  of  Queens,  Ward  4,  Tax  Block 
tr-.'.l,  map  volume  8. 

Ana.:  Lots  similar  to  those-  mentioned 
In  your  Inquiry,  and  In  the  same  part  ot 
Laurelton.  have  been  sold  recently  at 
about  |S50  each,  but  It  would  hardly  be 
safe  to  expect  that  you  could  sell  at  this 
figure  at  short  notice.  From  1800  to  $850 
seems  to  be  a  fair  valuation  for  these  lots. 
As  far  as  future  value  is  concerned,  it 
may  he  said  that  present  and  contem- 
plated Improvements  In  transit  facilities 
should  combine  with  the  remarkable 
growth  of  the  greater  city  In  Increasing 
the  value  of  this  property  In  the  years  to 
come,  t'p  to  the  present  time,  there  has 
been  no  active  building  operation  In  this 
Immediate  neighborhood,  although  somo 
29  houses  have  been  erected  In  other  parts 
of  the  development,  but  work  Is  to  be  be- 
gun on  the  first  house  on  Hamilton  street, 
upon  which  these  lots  abut. 


ME11KKX,  TEX.— The  Southern  Na- 
tional Bank  has  been  organised  by  J.  K. 
Paucett,  C.  B.  Bryant.  W.  T.  Sears.  J. 
Sears  and  M.  Armstrong.  The  Institution 
Is  capitalized  at  $50,000. 

ELECT  RA.  TEX.— Tho  First  National 
Bank  of  Electra,  capitalized  at  (25,000, 
has  been  organised  by  J.  W.  Stringer,  G. 
B.  Ark. -11,  J.  H.  Marriott.  R.  E.  HuCT  and 
W.  W.  Brown 
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Pana  Oat  A  Electric  Co. — Charleston  Il- 
luminating Co. — Bennington  Electric  Co. 

21249.  (Hartford.  Conn.)  I  should  like 
to  secure  such  Information  as  may  be 
possible  concerning  the  Pana  Gbji  &  Klec- 
trlc  Company,  the  Charleston  Illuminating 
Company  and     the  Bennington  Electric 


In  view  of 
be 


The 

are  not  listed 
widespread  mar 
r(*mjiuntcs  are 


of 

and      there  Is 
»t     for  them, 
subsidiaries  of 


GREELEY.  COLO.-The  City  National 
Bank  has  been  chartered  with  capital  of 
$100,000.  Daniel  A.  Ca  mil  eld,  president ; 
James  E.  Nelll.  vice-president;  Geo.  D. 
Stabler,  cashier;  A.  S.  Ropers,  assistant 
cashier. 


lies 
no 
The 
the 

National  Light,  Heat  St  Tower  Company 
of  which  A.  H.  Blckmore  &  Company, 
30  Pine  street.  New  York  City  ore  trans- 
fer agents  We  would  suggest  that  you 
communicate  with  tills  house  as  .you 
would  probably  be  able  to  securr  u  mar- 
ket for  the  bonds  through  them  more 
readily  than  In  any  other  way. 

The  Pnr.a  (Jas  &  Electric  Com- 
INinv  has  outstanding  IUI.500  of 
the  first  mortgage  Ss  due  1SJ5.  callable 
after  June  IS,  1915  at  1«5  and  interest, 
and  guaranteed  principal  and  In- 
lereat  by  the  National  Light,  Heat. 
&  P.iwer  Company.  Then- 
are  secured  on 
equipment,  but  II  might  be  difficult  to 
secure  a  bid  for  th-m  in  view  of  the 
fact  that  the  company  la.  and  has  been 
for  several  years,  earning  a  deficit.  This 
deficit,  however.  Is  growing  smaller  year 
by  year,  amounting  to  11,063  in  1*10,  as 
against  |1.4»3  In  1909,  and  $3,t77  in  1»0*. 

The  Charleston  Illuminating  Company 
showed  n  surplus  over  Interest  charges 
last  year  of  $1,261,  as  compared  with  14.- 
840  In  1S09  and  P.M  in  190*. 

The  Company  does  the  entire 
electric  light  and  steam  heating 
Dustiness  of  Charleston,  111.  serv- 
ing »  population  of  about  9.000.  The 
funded  debt  consists  of  $M,000  first  con- 
solidated 6s,  $127,000  consolidated  H  and 


Kidder,  Peabody  A  Co. 

11  5  Devonshire  St. 
Boston 

56  Wall  Street 
New  York 

INVESTMENT  SECURITIES 
FOREIGN  EXCHANGE 
LETTERS  OF  CREDIT 

Agents  and  Attornaya  for 

Baring  Brothers &Co.,  Ltd. 

LONDON 


We 


that  the 
.   are   the   20-year  4H*.  due 
Tou  would  probably  be  able  to  se- 
cure a  bid  for  these  bonds  at  about  $S. 

The  Bennington  Electric  Company  Is  op- 
erated as  a  division  of  the  Twin  State 
Has  A  Electric  Company,  another  sub- 
sidiary of  the  National  Light.  Heat  4 
Truss  earnings  In  1910 
$45,000,  and  net  earnings 
a  balance  of  about  $12,- 
000  above  Interest  charges.  There  are 
outstanding  $98,500  refunding  and  Im- 
provement 20-year  44s.  due  1935.  gua- 
ranteed principal  and  Interest  by  the  Na- 
tional Light.  Heat  at  Power  Company 
and  aecured  on  the  entire  plant  and 
equipment  As  this  is  an  underlying  Issue 
you  would  probably  secure  a  bid 
of  about  90  on  these  bonds.  The 
mortgage  of  the  company  covers  the  elec- 
tric light  and  power  plant  located  at  Ben- 
nington, VL,  and  all  the  distributing  sys- 
tem for  the  city  of  Bennington  and  two 


china 

2123a.  (Buffalo, 
your  .  opinion 


your  op 
Printing 


gl 

M  .Ivnr^x 

Cora- 


 i, ;  we  have  received  discouraging 

reports  regarding  the  ability  of  this  com- 
pany to  successfully  complete  a  practical 
machine.  Although  the  company  Is  sell- 
ing stock  at  $8  to  $9  per  snare.  It  Is  offered 
elsewhere  at  $4  per  share.  There  Is  no 
market  for  the  stock  Quoted  and 

;  tt  at  $4  can 


Geo.  D.  Cook  6c  Co. 

BANKERS 

71  SHOADWAV,  NEW  YORK 

i  a  Specialty  of 

and  State  Bono. 


McCoy  &  Company 

Municipal  and  Corporation  Bonds 

181   LA  8ALLE  STREET 
CHICAGO 


,  McLellan 

BROADWAY.  NEW 


Hodenpyi,  Hardy  &  Co. 

BANKERS 
7  Wall  Street,  New  York 

6%    PRETCtMD   STOCKS  A  SPECIALTY 


DOMINION  BOND  COMPANY 
LIMITED 

MONTREAL         TORONTO  OTTAWA 
LONDON,  ENGLAND 
fa  HKH-CJtADC  CANADIAN  BONDS 


Assets  Rulizitiu  Ctmptif 

Capital  $10,000,000 
Pwrcfcasee  Estate,  tm  Uqeidati—  at 
asty  sMsat  faa  tke  Units*!  Stat*. 

NEW  TOU      PHOADitPHU  CHICAflS 

YIELDING  OVER  14% 

-n»«w«oct°i « j***?" 

»r  h»ve  tndul  •  |fe»t  iU  »  vKanl  «l .  pot. .which 


L<n«  Dirtwce  Place. 

4734-4736  Recloc 


We  Have  For  Sale 

Bank  Stocks— Paying  Dividends  of 
6%.  8%.  10%.  20%. 

WM.  D.  PERKINS  &  CO.,  Bankers 
No.  2 1  I  Cherry  St.,  Seattle.  Wash. 
Established  H9J 
Oldest  Bond  House  In  Washington. 


BODELL  6l  CO. 

PROVIDENCE,   RHODS  ISLAND 
Boston  Office,  34  Congress  St 


Bonds  and  Preferred  Stocka 
of  Proven  Value  


5%  BONDS 

Guaranteed  by 
National  Light  Heat  and  Power  Co. 

A.  H.  B1CKMORE  &  CO. 

SO  RINE  ST,  NEW  YORK 


6%  Timber  Bonds 


Carryiog  With  Them  An 

Fern 


jiMt  Ik.  »Wt  nora.   Ottcriptin  circular  on  .pollution 
PUsm  Mk  fw  elrtslsr  1-2$ 

E.  BUNGE  &  CO.  ■  ^SST 

^ftwT-k- 


jk  merican  Finance 
A  A  Securities  Co. 


5  Nassau  Street 


Nt 


York 


Baker,  Ayling  &  Co. 

B0  Congress  street,  Boston 

INVESTMENT  BONDS 


H.  C.  Gibbs  &  Co. 

Gas  and  Electric  Light 
Bonds 

To  yield  5%  to  5  1-2% 
Philadelphia  Office,  Land  Title  Bulldtef   60  State  Street  BOSTON 

CIRCULAR  ON  MISCELLANEOUS  UNLISTED  MILL 
AND  MANUFACTURING  SECURITIES^ 
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A  Bolt  On  Pittsburgh  Terminal  Plan 

.  — 

The  Holder.  0f  Several  Million  Dollars    of    Wabash-Plttsburoh  Terminal 
First  Foure  8trenuously  Object  to  the  Unofficially  Announced  Detail*  of 
the  Reorganization  Plan,  Which  Qlvea  Them  Lett  Than  W  Cent*  on  the 
Large  Bondholder  Saya  That  Holder*  of  the  Flrat  Mortgage 


Be  Given  50  Per  Cent  of  What  They  Are  Entitled  to,  Everyone 
To  Be  Wiped  Out,  and  the  Underwriting  Syndicate  I*  to  Get  All 


Dollar — A 
Are  to 
Elee  la 

the  Balance— Interesting  Poialbilltlea  of  an  Entirely  New  Alignment 
of  First  Mortgage  Bondholders  Under  the  Slogan  "Par  and  Interest  In 
Cash  or  First  Mortgage  Bond,  or  Else  the  Property." 

The  bolt  of  Wab&sh-Pittsburgh  Ter- 
minal bondholders  against  the  latest 
reorganization  plan,  which  has  been 


formulated  for  their  benefit,  was  by 
all  odds  the  most  Interesting  develop- 
ment of  the  week  In  Wall  street 

It  will  be  recalled  that  the  first  com- 
mittee for  the  protection  of  bond- 
holders' Interests,  known  as  the  Wal- 
lace committee,  did  not  move  fast 
enough,  so  another  committee  was  or- 
ganized, known  as  the  Chaplin  com- 
mittee. At  the  present  time,  bondhold- 
ers seem  to  have  about  equally  di- 
vided their  allegiance  between  the 
first  and  second  committees.  After  pa- 
tient waiting,  the  bondholders  were 
recently  informed  unofficially  as  to  the 
terms  of  reorganization,  which  would 
be  recommended  by  the  second  com- 
mittee, and  it  now  appears  that  these 
terms  are  so  unsatisfactory  that  a 
large  and  Influential  number  of  these 
bondholders  will  object  so  strenuously 
that  the  plan  will  probably  have  to  be 
abandoned. 

One  of  the  large  bondholders. 
George  L».  Hoxle,  an  electrical  engi- 
neer, of  New  York  City,  who  is  Bald 
to  also  represent  a  considerable 
amount  of  foreign  holdings,  says  that 
the  proposed  plan  of  reorganization  In 
final  analysis  means  about  this:  That 
the  first  mortgage  bondholders  will 
get  about  50  per  cent  of  what  they  are 
to.  that  the  holders  of  the 
of   the  Wa- 


and  the  minority  stockholder*  of  the 
Wheeling  &  Lake  Erie 

GET  PRACTICALLY  NOTHING, 
and  that  the  propoHed  underwriting 
syndicate  which  is  to  furnish  the  new 
capital,  and  guarantee  the  payment  of 
the  assessments  on  the  various  secur- 
ities will  acquire  the  balance,  Includ- 
ing, of  course,  control  of  the  property. 
In  explanation  of  this  theory,  Mr. 
Hoxie  says  that  the  assessment  on  the 
junior  securities  has  been  made  so 
heavy,  and  the  Inducements  for  pay- 
ing It  so  unattractive,  that  the  hold- 
ers are  likely  to  abandon  hope,  sell 
tholr  securities  for  anything  they  can 
get,  and  as  a  result,  the  underwriting 
syndicate  will  secure  the  reorganized 
property  at  a  ridiculously  low  price. 

It  developed  this  week,  however, 
that  the  holders  of  several  million 
dollars'  worth  of  the  flrst  mortgage 
WabaBh-Hltinburgh  Terminal  bonds 
had  not  only  become  thoroughly  dis- 
gusted with  the  present  situation,  but 
bad  also  determined  to  ascertain  if  It 
was  not  possible  for  them  to  secure 
one  of  three  things,  which  seem  to  be 
strictly  In  accord  with  the  equities  of 


the  case.  Their  contention  is  that  they 
have  a  flrst  mortgage  which  Is  amply 
secured  on  a  valuable  property,  and 
they,  therefore,  want  par  and  Interest 
in  cash  or  the  property  subject  to  ex- 
isting and  underlying  liens.  Although 
their  bonds  are  selling  under  50.  and 
are  In  default,  they  are  entitled  to  re- 
cover 114  per  cent  of  their  face  value 
It  the  company  has  property  worth 
that  amount  If  there  is  to  be  a  reor- 
ganization, they  say  that  they  should 
receive 

PAR  AND  ACCRUED  INTEREST 
in  new  flrst  mortgage  4  per  cent 
bonds,  and  if  they  can  get  the  face  of 
their  claim,  neither  in  cash  nor  the 
equivalent  in  first  mortgage  bonds 
they  say  that  they  should  have  the 
property,  and  In  this  event  they  de- 
clare there  is  no  question  about  their 
ability  to  get  much  more  than  par  and 
interest . 

One  of  the  large  bondholders  put 
the  case  to  me  this  way:  "If  I  hold  a 
first  mortgage  on  a  piece  of  real  es- 
tate, and  the  interest  is  not  paid,  I 
do  not  have  to  consult  the  holders  of 
second,  third  or  fourth  mortgage  or 
judgment  creditors,  nor  do  1  call  into 
consultation  a  group  of  bankers  for 
their  adtlce  as  to  how  much  I  shall 
give  to  the  holders  of  some  of  these 
mortgages  or  claims,  which  come  af- 
ter mine.  I  simply  go  ahead  and  eith-  I 
er  get  my  money  or  the  property,  and 
I  cannot  understand  why  this  is  not 
with  a  railroad  mortgage,  the 
as  with  a  real  estate  mortgage 
and  In  this  case  I  am  going  to  find 
out  what  this  reason  is,  If  any  " 

u  Th  *  k'  ^SMiaation  of  the 

\S  abash-Plttsburgh  Terminal  Com- 
pany, as  unofficially  announced  was 
as  follows:  The  holders  of  the'  flrst 
mortgage  4  per  cent  bonds  of  the 
w  ahash-Pittsburgh  Terminal  Company 
were  to  receive  10  per  cent  in  new 
firBt  mortgage  4  per  cent  bonds;  50 
per  cent  In  adjustment  5  per  cent 
bonds;  40  per  cent  in  preferred  stock 
and  20  per  cent  In  common  stock.  The 
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holders  of  the  second  mortgage  termi- 
nal bonds  were  requ.'.cd  to  puy  an 
asspssraent  of  25  per  cent  for  which 
they  would  receive  15  per  cent  ad- 
justment 5  per  cent  bonds,  15  par 
cent  in  preferred  stock,  and  ;o  per 
cent  in  common  stock.  All  classes  of 
the  Wheeling  &  Lake  Erie  stock  were 

TO  BE  ASSESSED  25  PER  CENT- 
and  after  paying  this  assessment.  the» 
holders  of  the  first  preferred  would 
receive  16  per  cent  in  adjustment 
fives;  15  per  cent  in  preferred  stock 
and  100  per  cent  in  common;  the  sec- 
ond preferred  shareholders  would  re- 
ceive 15  per  cent  in  adjustment  5  per 
cent  bonds;  16  per  cent  in  preierred 
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Mock  and  70  per  cent  In  common,  and 

ceive  15  per  cent  In  adjustment  fives, 
18  per  c«nt  in  preferred,  and  60  per 

As  to  what  this  plan  means  to  the 
various  security  holders,  the  most  sig- 
nificant Information  is  the  schedule  of 
prices  of  new  securities  at  which  It 
if*  reported  the  underwriting  syndicate 
has  agreed  to  take  them.  This  sched- 
ule is  as  follows: 

Under- 
writers 

Security.  price. 

First  mortgage  4  per  cent  bonds  90 

Adjustment  5  per  cent  bonds  60 

Preferred  stock  87 

Common  stock  M 

Assuming  that  the  new  securities 
will  be  worth  what  the  underwriters 
are  willing  to  pay  for  them,  the  fol- 
lowing table  of  values  can  be  worked 
out  which  can 
compared  wi 
prices  of  the 


10%  In  first  4%  bonds      SO  8 

SO*  In  adjustment  5%  bonds  9  •>  30 

40{,  in  preferred  <T\  87  14.8 

20^  In  common  ©  1C  3.8 

Total   66. 

The  first  mortgage  4  per  cent  bonds 
are  now  selling  under  60,  but  the  un- 
derwriters are  apparently  willing  to 
assume  the  risk  of  taking  them  over 
at  56. 

WABASII-PrTTSnURGH  TERMINAL 
8ECOND  MORTGAGE  INCOME  4% 
BONDS  WILL  RECEIVE 

15^  In  adjustment  1%  bonds  ©  60  9 

1554  In  preferred  fit  .T?  5.55 

W„  In  common  at  16  U.JO 

Total   25.75 

Stated  in  other  terms,  the  second 
mortgage  bondholders  will  pay  $25  In 
cash  assessment,  and  receive  in  re- 
turn securities  which  the  underwriters 
regard  as  worth  $25.75.  The  seconds 
are  now  selling  around  3},  or  $36  for 
each  $1,000  bond.  As  the  underwriters 
construe  the  outstanding  $1,000  bonds 
as  worth  only  75  cents  each,  a  slump 
In  their  market  price  can  be  safely 
presumed  on  If  the  present  plan  goes 
through. 

WHEEIJNO    A     LAKK    ERIE  FIRST 
PREFERRED  STOCK  WILL. 
RECEIVE 

r.'-,  In  adjustment  5%  bnr.ds  ft  60  9 

15',  In  preferred  stock  m  SI   5.55 

V»><U  In  common  stock  <\v  16  1« 

Total   30T» 

Wheeling  A.  Lake  Erie  first  prefer- 
red is  therefore  regarded  by  the  un- 
derwriting syndicate  as  worth  about 
61,  while  it  is  selling  in  the  market 
at  the  present  time  at  around  10. 

WHEELING   *    LAKE   ERIE  SECOND 
PR  EKE  lilt,  ED  STOCK  WILL 
RECEIVE 

\~iri  In  adjustment  SI  bona*  ®  60   9 

]">''.  In  preferred  stoektri*  37   5. So 

TO',;  In  common  stock  y  16  11. SO 

Total   25.75 

The  holder  of  the  second  preferred 
stock,  after  paying  an  assessment  of 
J25,  will  have  securities  worth  $25.75, 
so  that  the  present  quotation  of  4  for 
this  stock  would  seem  to  be  out  of 
line,  as  it  should  be  about  three  quar- 
ters of  1  per  cent,  and  it  also  should 
be  noted  that  Wheeling  ft  Lake  Erie 
second  preferred,  for  some  reason,  is  i 
given  exactly  the  same  value  as  the 


second  mortgage  4  per  cent  Income 
bonds  of  the  terminal  company. 

WHEELING  ft  LAKE  ERIE  COMMON 
WILL  RECEIVE 

I5CJ  In  adjustment  Sft  bends  O  (V  9 

14%  In  preferred  stock  *f  87  S.SB 

60%  In  common  stock  ©IS  9.69 

Total   MM 

Wheeling  &  Lake  Erie  common 
stockholders,  therefore,  seem  to  have 
been  accorded 

RELATIVELY  THE  WORST  DOSE, 
as  upon  the  payment  of  a  $26  assess- 
ment they  will  receive  securities  re- 
garded by  the  underwriters  as  worth 
only  $24.15.  Notwithstanding  this  fact, 
however,  Wheeling  ft  Lake  Erie  com- 
mon Is  quoted  around  31. 

The  situation  with  reference  to 
Wheeling  ft  Erie  stock  is  as  follows: 


the  details  of  the  plan  they  would  rec- 
ommend had  been  announced,  the 
Statements  heretofore  made  public 
were  substantially  correct,  and  that 
when  the  terms  were  finally  made 
public,  they  would  be  substantially  the 
same  as  had  been  published.  He  fur- 
ther said  that  while  the  result 


NOT  AS  SATISFACTORY 
as  they  had  hoped  for,  they  had  dona 
the  best  they  could,  in  that  they  had 
secured  everything  possible  from  the 
Wabash  in  the  way  of  a  compromise 
settlement,  and  were  simply  forced  to 
depend  on  the  Interest  secured  in  the 
property  for  the  balance  of  the  ac- 
count. He  contended  that  in  order  to 
secure  anything  more,  protracted  liti- 
gation would  be  necessary,  and  that 
the    Wabash    Railroad    itself  was 


Authorized.  Issued, 

Common    820.000.000  830.00O.0CO 

1st  preferred   5.000.000       4,1*6.  900 

Sd  preferred   U.000.0O0  11,993.500 


Owned  by 
Wabash- 

Pltts- 
burgh  Ter- 
minal Co. 
tU  870,000 
847,000 

6,423.800 


Minority 

Out- 
standing. 
8S.130.O0O 
4.189,400 
6.5-W.7O0 


That  Investors  are  considerably  dis- 
turbed by  the  present  situation  is  in- 
dicated by  the  many  letters  we  have 
received  on  the  subject,  three  of 
which  are  as  follows: 

Falmouth,  Mass..  July  8.  1911. 
Ed.  Exited  Statu*  Invbstor: 

Referring  to  the  proposed  n -organiza- 
tion of  the  Pittsburgh-Terminal  proper- 
tle«,  and  ns  a  stockholder  of  the  Wheel- 
Ink-  &  Lake  Erie,  I  wish  to  oslt  why  the 
Terminal  Company  should  not  pay  the 
assessment.  In  cash,  upon  lt»  holdings  of 
Wheeling  ft  Like  Erie  stock  and  receive 
the  same  treatment  the  other  holders  of 
,  Mock  are  expected  to?  If  the  Terminal 
doe*  not  pay  the  assessment  Is  not  the 
stock  forfeited  to  the  underwriters?  I 
have  been  interested  In  your  articles,  but 
with  the  feeling  that  the  stockholders  of 
the  Wheeling  road  are  the  greatest  suf- 
ferers in  any  plan  which  has  bean  pro- 
posed and  all  to  the  benefit  of  the  Ter- 
minal Company.  The  receivership  of  the 
Wheeling  was  never  Justified.  It  looks  as 
though  Its  securities  Wire  being  sacrificed 
for  "a  hope  and  a  promise,"  which,  in  a 
load  to  be  capitalized  at  8200  000  per  mile, 
will  never  be  realized.  H.  H.  8. 


New  York,  July  9.  18TL 
En.  I'nited  States  Investor: 

liming  read  the  urticle  In  the  UNITBD 
Statkd  Investor,  of  July  8,  I  take  the 
liberty  of  writing  to  you  to  compliment 
von,  as  I  f till v  aur«  with  you  regard- 
inn  ti  e  Wiibnsh-Pittsborgh  1st  4s.  I  am 
the  li.'M.  r  of  Mime  to  the  extent  of  8*1.000. 
My  pist  experience  with  the  Cincinnati. 
Ilumil1'>n  A.-  Iinvtoti  le.ies  a  few  years 
am.  I»  very  similar  to  this  committee  ar- 
nin^inient.  and  I  do  not  propose,   If  I 

■  ait  it.  1 1 j  It.  to  «et  caught  tills  tlrno.  No 

■  lout.-   vou  are  acquainted  with  the  de- 

■  ills  of  Hi"  rinelmiiitl.  Hamilton  &  Day- 
ton de;il.  The  question  now  Is,  could  1 
withdraw  from  the  committee  arnuige- 
t  i-i't,  hi  mine  Is  only  certificates  of  the 
r..lntnMa  and  Central  commltteo?  I 
would  be  pleased  to  be  Informed  on  the 
subject,  J-  B. 

THE    MUST   NATIONAL  BANK. 

Cart.on.lal.-.  l'a  .  July  \  11-11. 
En.  I'nited  Statk*  Investor: 

We  have  re  id  with  Interest  the  article 
dated  July  *  on  Wabaah-Pittsburgh  first 
iiinri,i;itj:e  bonds,  and  shall  be  glad  to  bear 
from  you  In  a  general  way  what  you  pro- 
pose to  do  In  opposition  to  the  plan  pro- 
mised by  the  Wttbash-PlUsburgh-Wheel- 
lnr  /t  Lake  Eric  crowd 

Wo  own  a  few  of  these  bonds  ourselves 
and   some  of  our   friends  arc  also  In- 

Awaiting  your  kind  reply,  we  remain, 
yours  very  truly, 
R.  A.  JADWIN.  Cashier. 

A  representative  of  the  Chaplin 
committee  told  me  this  week  that  al- 
though  no  official  announcement  of , 


8T7.0CO.OOO    838.880.400    818.141.300  817.839,100 

pot  substantial  enough  a  property  to 
justify  any  such  course.  In  other 
words,  be  was  afraid  that  If  a  very 
large  verdict  was  secured  against  the 
Wabash  at  considerable  expense  and 
loss  of  considerable  time,  that  it 
might  be  impossible  to  collect  It. 

It  is,  of  course,  a  well-known  fact 
that  the  Chaplin  committee  does  not 
appear  at  the  present  time  as  cour- 
ageous as  It  was  when  this  interest- 
ing fight  began.  I  was  told  for  ex- 
ample by  one  of  the  members  of  the 
committee  that  he  went  Into  the  game 
with  first  mortgage  4  per  cent  bonds 
and  was  going  to  come  out  on  ex- 
actly the  same  terms.  In  other 
words,  he  purposed  to  secure  now 
first  mortgage  4  per  cent  bonds  on 
the  reorganized  and  consolidated 
property  to  the  extent  of  par  and  in- 
terest on  his  holdings.  I  quoted  this 
ttatement  in  previous  articles  in  the 
I'mthi  States  I.vvestor,  but  the  last 
time  I  talked  with  my  friend  on  the 
committee  he  told  me  my  memory  was 
ut  fault  and  that  he  never  made  any 
such  statement. 

The  most  important  fact  of  the  sit- 
uation Is  that  the  Wabash-Pittsburgb. 
Terminal 

PROPERTY  IS  TO-DAY  WORTH 
on  any  basis  of  calculation  at  least  the 
par  value  of  its  outstanding  first  mort- 
gagc  bonds  and  further  there  is  prob- 
alily  not  one  but  a  half  a  dozen  differ- 
ent interests  who  would  be  willing  to 
pay  that  amount  for  it  if  it  was  In 
position  to  be  delivered.  With  this 
tact  in  mind  it  is  not  strange  that  the 
holders  of  first  mortgage  bonds  find 
considerable  difficulty  in  making  up 
their  minds  to  accept  a  settlement  of 
50  or  60  cents  on  the  dollar  when  tie 
property  on  which  they  have  a  first 
lien  Is  worth  enough  to  give  them  par 
and  Interest. 

The  list  of  bondholders  Includes 
over  100  banks,  trust  companies  and 
insurance  companies  whose  holdings 
aggregate  well  up  towards  $10,000,000, 
which  were  purchased  when  the 
bonds  were  first  brought  out  at  prices 
ranging  from  H5    to     95.    Some  of 

(Contiued  on  page  1215.) 
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these  Institutions  bave,  of  course, 
charged  off  the  loas,  but  many  of 
them  bave  not,  and  It  hardly  need  be 
stated  that  banking  Institutions  do 
not  enjoy  the  writing  off  of  50  per 
cent  losses  on  supposedly  gilt-edged 
first  mortgage  bond  Investments.  It 
would  not  be  strange,  therefore,  if, 
when  the 

BATTLE  CRY  IS  SOUNDED 

of  "par  and  interest  for  our  bonds  or 
the  "property",  that  there  would  be  an 
uprising,  and  a  vigilance  committee, 
as  distinguished  from  reorganization 
and  protective  committees,  of  such 
calibre  that  all  parties  at  Interest  will 
take  notice. 

It  will  be  recalled  that  in  another 
Gould  property,  the  International  & 
Great  Northern,  the  second  mortgage 
bondholders  got  together  on  exactly 
the  same  lines  and  Issued  their  ulti- 
matum, which  was  that  they  would 
either  have  par  and  Interest  for  their 
claims  or  the  property.  The  Gould 
crowd  wiggled  and  wabbled  for  a  long 
time,  but  as  soon  as  they  ascertained 
that  the  holders  of  the  second  mort- 
KBKt-  bonds  meant  what  they  said,  a 
reorganisation  plan  was  formulated, 
by  which  these  holders  received  par 
and  interest  In  cash. 

Many  competent  railroad  authori- 
ties agree  that  the  Wabash-Pittaburgh 
Terminal,  when  merged  with  its  con 
trolled  properties  and  operated  effi- 
ciently can  easily  earn  $5,000,000  a 
year,  which  would  be  ample  to  pay 
lnterest  on  all  bonds  which  need  to 
be  issued  Including  provision  for  the 
amount  necessary  for  new  capital  and 
to  pay  in  addition  dividends  on  a  rea- 
sonable issue  of  stock.  Why,  then, 
the  holders  of  the  first  mortgage 
bonds  on  Such  a  property  should  be 
called  upon  to  make  any  such  aaeri- 
flee  as  now  seems  to  be  on  the  pro- 
gramme Is  a  problem  which  I  cannot 
figure  out  P.  Dk  Midict. 


SHORT  TEM  LOANS. 


MELROSE.  MASS.— F.  8.  Moaeley  A 
Company,  of  Bo»tot»,  wore  the  successful 
bidders  for  the  5V»  month*"  temporary 
loan  to  the  amount  of  fMMMO  at  «.«  per 
cent  discount  and  a  premium  of  80  cants. 
ROCHESTER,  N.  T.— The  Guaranty 
y.  of  New  Tork,  was  the 
bidder  for  the  following  ( 
months  notes.  a«rre«raUn*  184,500  at  3  60 
per  cent  Interest:  Sewage  disposal. 
1100.000;  local  Improvement,  $160,000,  and 
park.  fT4,50O.  Other  bidders  were:  Bond  A 
Goodwin,  New  York,  (premium,  HO.  StB 
per  cent;  Ooldman,  Sachs  A  Company. 
New  Tork  (premium,  115).  e.86  per  cent, 
and  A.  O.  Moore.  Rochester,  tlOO.OOO  at  4 
per  cent. 

SALEM.  MA38-— Blake  Bros.  A  Com- 
pany, of  Boston,  were  the  successful  trid- 
.  ders  for  the  eight  .months'  temporary  loan 
to  the  amount  of  1100.000  at  S.89  per  cent 
discount.  Othor  bidder  was  Curtis  A 
K;inKer.  Boston.  Ms  per  cent. 

 — 

DOWAGIAC.  MICH.— The  Dowftstfac 
National  Bank  has  been  orra nizrd  with 
a  capital  of  $50,000.  Charles  Heddon,  J. 
H.  Phillips,  F.  Brigga,  M.  O.  Brlggs  and 
W.  F.  Judd  are 


Bond  Certification 

Modern  conditions  make  the  reg- 
istration and  certification  of  municipal 
and  corporate  obligations  desirable  and 
convenlenL  We  have  a  department 
maintained  exclusively  for  this  pur* 


First  National 
Bank  of  Boston 

70  Federal  Street 


The  Concho  Valley  Loan  and 
Trust  Co. 

of 

San  Angelo,  Texas. 

Capital  stock  1200.000.00.  Organized 
and  operating  under  the  Texus  Banking 
Law*,  offer  to  Investors  soma  high  grade 
paper,  netting  from  6  to  7%.  Secured  by 
Hint  Murteage  on  Improved  farm  and 
ranch  land*.  Our  paper  carries  our  en- 
dorsing nt  and  guarantee  of  payment  of 
and  Interest.    Wrltu  lor  lnfor- 


prlnc-lpol 
matluu. 


T.  C.  WYNN,  Pres. 
C.  C.  KIRKPATRICK, 
See  sV  Tress. 


AMERICAN    LIGHT  A  TRACTION 
COMPANY. 
40  Wall  Street,  New  York  City. 

July  11,  1911. 
The  Board  of  Directors  this  day  declared 
from  the  net  naming*  uf  the  Company  the 
regular  quarterly  dividend  of  ONE  AND  ONE- 
HALF  it<»SI  FER  CENT  on  Ih.  PIIBFKRRKD 
stock  «f  this  Company,  payable  August  1,  1»1L 
to  Stockholders  of  record  of  Preferred  stock  at 
the  close  of  business,  July  U.  Ull. 

Tne  Hoard  slao  declared  from  the  undivided 
profits  of  the  Company  a  quarterly  dividend  of 
TWO  AND  ONR-HALF  PBR  CBKT  on 

the  COMMON  atock  of  the  Company,  psysbto 
Auerust  1.  1911.  to  Stockholders  of  record  of 
common  stock  at  the  close  of  business  July  IT. 
1*11. 

The  Board  also  declan-d  from  thi?  undivided 
profits  of  the  Company  a  dividend  of  TWO 
AND    ONK.-HAL.F  BHAKKK  OF  COM- 

MON atock  on  every  One  Hundred  (WO)  shares 
of  common  stork  ouUrtandliuj.  payable  on  Au- 
Rinrt  1,  1*11,  to  Stockholders  of  record  of 
Common  stock  at  the  close  of  business,  July 

The  ivansfer  Books  for  both  Preferred  sad 
Common  stock  will  close  July  17.  1U1.  at  3 
o- clock  P.  M„  sort  will  reopea  August  I,  Ull. 
St  10  o'clock  A.  M. 

C.  N.  JELIJFFK.  Secretary. 


THE  ATCHISON.  TOPEKA  AND  SANTA 
FE  RAILWAY  COMPANY. 

New  York,  July  t,  1*11. 

The  Board  of  Directors  has  declared  a  divi- 
dend <beln«  dividend  No.  S)  on  the  COMMON 
rTOCK  of  this  Company  of  ONB  DOLLAR 
1X1)  FIFTY  CENTS  (tl.it)  per  ahare.  payable 
Sept.  1.  IM1.  out  of  surplus  net  Income,  to 
holder*  of  snld  >X>MMON  Stock  reslsti-red  on 
the  books  of  tfio  Company  at  the  close  of 
business  on  July  S.  l»n. 

Dividend  cheques  will  be  mailed  to 
of  COMMON  Stuck  who  tile  suitable 
therefor  at  this  office. 

c  K.  COOKBK,  Aeslatant 

5  Nassau  turret.  New  York  City. 


THE  DEVELOPMENT  AND  FUNDING 
CO. 

The  Board  of  Directors  of  The  Development 
A  Funding  Company  has  declared  a  dividend 
»l   the  rate  of  semi-annually,  fur  divi- 

dend periods  1  to  17  Inclusive,  on  the  out- 
stsndlnaT  Preferred  Stock  of  the  Company,  t'ny- 
.l.l,-  on  and  after  Auauat  lat.  1*11.  to  tho  atock- 
holders  ot  record  st  tho  close  of  buj.mm». 
Julv  lllh.  1*11. 

H   W.  HfXiKER.  Secretary. 
Now  York.  July  Sth.  Mil. 


Asserfras  TeieptVsa*  k  Telegraph  Ce. 

A  dividend  of  Two  Dollars  per  shore  will 
be  paid  an  Saturday.  July  " 
holders  of  record  at  the  -' 
Friday,  June  *0.  UIL 


Have  You 
SIOO,   81,000  or  810,000 
To  Invest? 

For  twenty-nine  years  wo  have  been 
Investment  advisors  to  ttiousands  of 
people— some  with  *100,  some  with  $100,- 
000  to  Invest— and  during  all  this  time, 
not  one  of  our  clients  has  ever  loot  a 
dollar  of  principal  or  Interest. 

First  morn-ns*'  bonds 
uproved, 


,  Sir...  B-Jdm, 


on  improved,  Income* 
producing;  real  estate  In 
aelected  sections  of 
Chicago  offer  tho  maxi- 
mum  of  ssfety.  because 
back  of  them  Is  the  ul- 
timate 
overy  tnve 
land  Itself. 

Tho  security  In  every 
case  Is  at  least  double 
the  amount  of  the 
mortgage  and  the  prop- 
erty must  be  produc- 
ing an  annual  Income 
a  o  v  e  r  a  1  times  the 
amount  or  the  lm-roat 
and  all  other  Axed 
charges. 

These    bonds   are  In 
denominations   of  MOO. 
two  and  11. 0W  and  yield 
6-S  and     per  rent.  It 
repurchase 


af  S.W.  Stress  *Ce. 
is  and  has  been  ou 

them  ot  any  time  on  request,  less  a  handling 
cost  of  1  per  cent. 

Write  to-day  for  I 


S.  W.  STRAUS  &  CO. 

Mortgage  and  Bond  Bankers 

CHICAGO 


UNITED  STATES  WORSTEO  COMPANY 

100  Fifth  Avenue,  New  York. 

A  quarterly  dividend  of  l%%  on  the 
Preferred  Stock  haa  been  declared  by  the 
Hoard  of  directors,  payable  July  15th. 
1911,  to  Stockholders  of  record  July  1, 
1»U.  Hooka  close  July  1st,  1911,  and  re- 
open July  15,  1911. 

P.  ROBERT  O.  BJOBTROM.  Treasurer. 

WESTINQHOUSE 
Elsstrie  A  Manufacturlns  Company. 

lO  Broadway.  New  York,  N.  Y.,  July  Tat.  1*11. 

The  sleek  tmasfsr  books  arid,  tor  the  pur- 
pose* uf  tho  annual  stockholders'  meet  log,  to 
be  held  on  July  *t,  1*11,  bs  closed  on  July  15. 
)»11,  at  K-M  0'cle>a  ntua,  and  opened  on  the 
fftti  day  ol  July,  1*11.  at  !«:**  o'clock  A. 


BKNNETT,  Socretnry. 


THE  KANSAS  CITY,  MEXICO  A 
ORIENT  RAILWAY  CO. 

Kansas  City,  Mo.,  July  1st,  MIL. 
Coupons  of  the  First  Murtiraire  Bonds  of  the 
Kon.aa   City.    Mevlco   &  Orient   Railway  Cora- 

gp^^bJt^rZ  AST- 

WM.  LEE  KARNES.  Treasurer. 


AMERICAN  GLUE  COMPANY. 

A  aeml -annual  dividend  of  four  dollars 
per  share  will  be  paid  August  lat,  1*11,  to 
Preferred  Stockholders  of  record  July 
11th,  1011. 

Tlit-  preferred  and  onmmon  stock  trans- 
fer books  wis  close  at  end  of  • 
July  10th,  1*11.  and  will 
3rd.  1*11. 


<0> 


Northwest  Investments 

Municipal,  Railroad,  Public  Utility 
Securities  and  Farm  Mortgages, 
to  yield  from  SV*%  to 

Ottailtd  Circular  U.S.  cn  Rtqu4tS 


Hanauer 


Adrian  G. 

In  HiRhOrade  Northwest  Securities 

Stcuad  lte<,  DM  Nat'l  Book  Bldg 
SPOKANE.  WASHINGTON 

Jtrftmnt:  A  ay  Stink  it 
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SUBSCRIPTION  RATES 
S8.00  per  annum  In  United  States  and 
Mexico;  St.BO  per  annum  In  Canada. 

•7.00  per  annum  In  England,  the  Conti- 
nent. Australia  and  Countries  In  the  Pos- 
tal  Union. 

$10.00  per  annum  for  Investor  and  In- 
active and  Unlisted  Securities  Supple- 
ment, Including  privilege  of  Inserting 
n  the  Supplement. 


ADVERTISING  RATES 

M  c«nlp  per  eeale  line.  C*s  p«r  Inch  eacb  In- 
sertion. P»  per  Inch  three  months.  $1(0  per 
Inch  one  year.  There  will  be  no  deviation  from 
these  rstee  under  any  clraunutanera  and  all  of 
our  advertliera  may  depend  upon  being  treated 
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varices  have  been  obviously  due  to  con- 
dkJona  quite  apart  from  the  market,  as 
a  whole.  Strength  In  steel  stocks  and 
a  few  other  leaders  and  the  ease  with 
which  funds  can  be  obtained  from 
banks  on  good  collateral  tend  to  con- 
firm the  expectation  of  a  strong  mar- 
ket. 


at  <he  P<ut  Offirt  at  Bn»ton.  Mntt., 


Conditions  now  seem  decidedly  to 
lavor  the  conclusion  of  the  session  of 
Congress  very  early  in  August  preceded 
by  a  favorable  vote  on  the  reciprocity 
bill  late  In  July.  This  is  the  inference 
necessarily  to  be  drawn  from  the 
votes  in  the  Senate  during  the  post 
week  upon  various  amendments  to  the 
bill  that  bavo  been  projKwed.  These 
having  been  voted  down  by  an  over- 
whelm^ majority.  It  would  appeor 
that  trie  same  treatment  will  be  ac- 
corded to  every  other  amendment  that 
may  be  proposed  for  a  ballot.  There 
seems  to  be  no  doubt  that  President 
Tuft  will  be  able  to  go  before  the 
country  with  at  least,  one  |x>sitive  ac- 
complishment in  tariff  reform  to  his 
credit,  through  having  forced  the  ac- 
ceptance of  the  leciprority  arrange- 
ment. 

Derided  strength  In  the  stock  market 
rime  the  Fourth  of  July  holidays  were 
over,  seems  to  be  warranting  the 
eplnlotis  concerning  the  favursble  fu- 
ture of  prices  that  have  been  ex- 
pressed for  some  time  past.  In  spite 
of  flight  shrinkages  based  on  news 
cotit  ernlng  drought  and  excessive  heat 
in  various  parts  of  the  country,  the 
ni'iikct  has  persisted  In  regarding  the 
crop  reports  issued  by  the  Weather 
Huieaii  as  generally  favorable.  The 
cotton  reports  of  tlio  government  have 
.also  pointed  to  an  unexpectedly  good 
output  of  that  staple  this  year.  The 


Despatches  received  by  Comptroller 
Murray  of  the  Currency  Bureau  con- 
flnn  the  hopeful  expectations  enter- 
tained concerning  the  meetings  of  na- 
tional   bank    examiners    at  various 
points  throughout  the  country.   It  had 
been    thought  that   these  meetings 
would  prove  considerably  more  success- 
ful than  those  of  last  year,  owing  to 
the  greater  experience  acquired  by 
the  men  In  charge  of  the  meetings. 
This  appears  to  have  been  the  case,  tho 
papers  being  conWdered  decidedly  bet- 
ter than  those  read  a  year  ago,  while 
much  more  active  Interest  has  been  ex- 
hibited by  the  men  themselves.  Mr. 
Murray's  plan  of  district  organizations 
of  bank  examiners  and  Interchange  of 
Ideas  between  the  various  men  in  the 
several  districts  appears  to  have  be- 
come so  fully  rooted  that  It  will  not  be 
possible  to  overthrow  It  at  the  end  of  his 
term  of  office  as  some  have  predicted 
would  be  done.    It  seems  likely  that 
the  district  associations  will  even  as- 
sume larger  functions  than  those  now 
allotted  to 


THE  DIFFICULT  BOND  PROBLEM. 

It  is  a  striking  fact  that  in  all  the 
current  discussions  about  the  revisions 
of  the  banking  system,  nothing  has  yet 
been  definitely  suggested  with  refer- 
ence to  a  change  in  the  treatment  of 
outstanding  2  per  cant  government 
bonds  In  the  event  that  some  central 
organization  of  credit  like  that  pro- 
posed In  the  Aldrich  plan  shall  be  un- 
dertaken. The  original  Aldrich  proposi- 
tion, as  printed  by  the  National  Mone- 
tary Commission,  contained  a  plan  f.  r 
transferring  the  2  per  cent  bonds  at 
par  from  the  banks  to  the  proposed 
Central  Reserve  Association,  but  that 
was  not  all.  There  was  alsa  included 
a  general  statement  that,  in  case  the 
I 'nited  States  government  should  even 
undertake  the  iioliey  of  selling  its 
bonds  at  a  iiigher  rate  of  interest,  the 
banks  or  the  Reserve  Association 
should  lie  allowed  to  refund  the  old 
bond-  Into  new  ones  bearing  a  higher 
rate  of  interest.  The  exchange  of  the 
old  bonds  at  par  was  not  satisfactory 
to  the  present  holders,  who  paid  21  per 
cent  or  more  above  par  for  their  bonds, 
and  at  the  Atlantic  City  conference,  in 
February  last,  the  redemirtlon  of  the 
bonds  by  the  Reserve  Association  at 
H2J    was  .demanded.    Nothing,  how- 


'    few  sensational   shrinkages   and   ad-  i  ever,  was  even  then  agreed  on  and.  ac- 


cording to  the  authoritative  statements 
concerning  the  plans  of  the  National 
Citizens'  League,  that  organization  has 
not  devised  anything  new  on  this  par- 
ticular point.  In  fact,  reports  concern- 
ing some  of  the  literature  It  has  pre- 
pared show  that  it  still  retains  the  old 
Aldrich  provision  that  In  case  a  higher 
rate  of  Interest  shall  be  established, 
the  banks  or  the  Reserve  Association 
may  have  the  privilege  of  exchange. 
Thus  has  now  been  rendered  obsolete 
by  the  passage  of  the  Panama  bond 
legislation  just  before  the  closing  of 
the  short  session  of  Congress,  so  that 
the  meaning  of  the  National  Citizens' 
League's  demand  is  at  least  question- 
able. The  problem  has  thus  been  evad- 
ed or  neglected,  and  no  distinct  prop- 
osition about  it  has  been  developed. 

It  ought  to  be  clear  that  nothing 
whatever  can  be  done  toward  getting 
a  satisfactory  solution  of  the  bonking 
question,  until  this  bond  question  is 
dealt  with  satisfactorily  to  all.  The 
banks  are  straightforward  enough  in 
their  altitude.    They  do  not  see  why 
they  should  be  practically  compelled 
by  law  to  surrender  their  bonds  at  par 
when  the  securities  still  have  many 
years  to  run.  being  practically  penaliz- 
ed if  they  do  not  do  so  by  the  fact 
that  the  value  of  the  bonds  would 
surely  deteriorate  as  soon  as  they  were 
stripped  of  the  circulation  privilege. 
On  the  other  hand,  it  would  be  a  ques- 
tionable policy  to  throw  these  bonds 
into  the  hands  of  the  National  Reserve 
Association  to  the  extent  of  several 
hundred  millions,  to  be  carried  on  the 
books  of  that  Institution  at  par,  not* 
withstanding  that  their  market  value 
without  the  circulation  privilege  which 
would  belong  solely  to  the  reserve  as- 
sociation, would  be  probably  K>  or  2u 
(joints  lower  than  face  value.   The  real 
obstacle  to  a  proper  settlement  of  this 
Issue  is  found  simply  in  the  unwilling- 
ness or  all  currency  reformers  to  con- 
template a  situation  calling  for  actual 
redemption  or  refunding  of  these  bonds 
by  th"  government.    Vet  that  is  pre- 
cisely tln>  only  way  out  of  the  present 
condition  that  will  prove  at  all  satis- 
factory.   The  government  sold  these 
bonds  in  the  first  place  on  an  artificial 
basis  because  they  were  granted  tho 
circulation  privilege.    If  it  takes  away 
that  privilege,  surely  It  ought  to  place 
buyers  In  as  good  a  position  as  they 
were  before  the  bonds  were  originally 
floated:  It  ought  to  offer  them  some- 
thing in  the  way  of  return  that  would 
be  commensurate  with  the  expenditure 
they  have  made.    Some  persons  who 
are  Interested  In  securing  the  passage 
of  a  banking  bill,  speak  a?  if  they  could 
devlte  a  plan  that  would  practically 
attain    the    necessary    result  with- 
out arousluK   antagonism.    There  Is 
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no  probability  that  they  can 
do  anything  of  the  sort.  The 
banking  question  will  be  far  too  thor- 
oughly canvassed  before  anything  la 
done  to  render  any  such  concealment 
possible.  The  bond  difficulty  ought  to 
ha  faced  frankly  and  squarely  as  a 
fundamental  problem  In  banking  legls- 


A  TRUST  INQUIRY. 

A  few  days  ago  Senator  Newlands 
introduced  In  the  United  States  Senate 
a  bill  providing  for  a  new  plan  for  the 
control  of  large  corporations.  This  bill 
called  for  the  registration  with  the 
Federal  government  of  all  concerns 


oeivlng  a  gross  annual  Income  of  $5.- 
000,000,  or  more.  The  corporations 
were  to  be  thoroughly  investigated 
before  being  granted  the  privilege  of 


gated  and  approved,  might  be  allowed 
to  use  the  words  "U.  S.  Registered" 
after  their  titles.  The  government 
might  on  its  own  Initiative  and  with- 
out preliminary  proceedings  at  any 
time,  revoke  such  registration.  In  ex- 
treme cases,  it  might  also  institute 
action  designed  to  debar  offending 
Corporations  from  further  participa- 
tion in  interstate  trade. 

Now  It  is  proposed  to  have  this  bill 
taken  up  by  the  Senate  Committee  on 
Interstate  Commerce,  and  hearings 
held  to  ascertain  the  feeling  of  tho 
business  public  with  respect  to  it.  The 
committee  would  go  to  New  York, 
Boston,  Chicago  and  other  places,  and 
would  hold  conferences  with  well- 
known  bankers,  financiers,  and  large 
manufacturers.  Its  object  would  be  to 
ascertain  whether  there  is  a  general 
feeling  that  some  anti-trust  actiou 
should  be  had,  and  it  such  feeling  ex- 
isted whether  the  Newlands  Bill 
would  be  acceptable,  or  If  not,  what 
could  be  substituted  for  it.  It  Is  ex- 
tremely problematical  whether  the 
Newlands  bill  in  any  such  form  as 
that  it  now  possesses  could  be  favor- 
ably considered,  or  would  receive  the 
assent  of  the  business  community. 
Some  provisions  of  the  bill  seem  too 
mild,  others  too  revolutionary.  Prob- 
ably the  real  essence  of  it  is  found  in 
the  proposition  to  register  the  corpo- 
rations after  they  have  been  thor- 
oughly examined  by  government  of- 
ficers and  found  to  be  honestly  or- 
ganized and  otherwise  in  harmony 
with  the  law.  Whether  this  would  re- 
sult In  holding  out  a  sufficient  induce- 
ment to  concerns,  coupled  as  It  would 
be  with  tho  possibility  of  revocation 
of  the  registration,  is  doubtful.  The 
use  of  the  power  to  debar  the  corpo- 
rations from  interstate  trade,  if  they 


did  not  comply  with  the  require- 
ments of  law,  is  a  power  that  has  nev- 
er been  passed  upon  by  the  courts, 
and  that  probably  could  not  be  effect- 
ually applied  until  It  had  been  thor- 
oughly threshed  out  before  the  appro- 
priate tribunals.  But  the  very  uncer- 
tainty about  the  Newlands  Bill  makes 
It  the  more  desirable  to  have  a  care- 
ful study  of  this  and  other  proposi- 
tions made  as  soon  as  possible.  The 
Newlands  plan  Is  a  departure  from 
anything  that  has  been  tried— but  ev- 
erythlng  thus  far  tried  has  been  giv- 
en up  In  despair.  It  Is  clear  that  the 
Sherman  law  is  not,  and  probably 
never  can  be  made,  a  satisfactory 
piece  of  legislation.  There  remains 
the  constant  doubt  about  the  policy 
of  the  administration  under  it.  and 
something  is  evidently  needed  to  eke 
it  out,  and  render  it  workable.  Appar- 
ently there  Is  no  prospect  of  getting  a 
greater  degree  of  peace  In  the  busi- 
ness world  until  something  has  been 
done. 

While  the  Newlands  proposition 
needs  study,  and  while  a  general  in- 
quiry is  thus  worth  while,  a  great  deal 
of  the  possibilities  of  the  Investiga- 
tion will  depend  on  the  way  in  which 
the  work  Is  carried  on.  If  the  commit- 
tee allows  itself  to  drift  Into  a  politi- 
cal or  partisan  attitude,  it  will  do 
more  harm  than  good.  The  only  rea- 
son for  allowing  the  Inquiry  to  take 
place  is  the  possibility  that  it  may  be 
conducted  in  a  non-partisan  way,  and 
with  a  sincere  desire  to  get  lnforma- 
!  tion. 

REAL  ESTATE  VALUES. 

Census  returns  from  the  western 
and  middle  western  states— and  quite 
generally  from  all  over  the  country— 
fully  bear  out  the  reports  that  have 
gained  such  wide  currency  concern- 
ing the  tremendous  advance  in  land 
values  throughout  the  Uulted  States. 
There  has  been  a  certain  disposition 
to  speak  of  this  condition  as  if  it 
were  confined  to  the  West,  or  were 
most  conspicuous  there,  while  some 
have  been  inclined  to  talk  of  it  aB  a 
"farm  land  boom".  Doubtless,  the 
condition  has  been  more  marked  in 
the  West  than  elsewhere,  and  more 
extreme  in  farm  values  than  In  others, 
but  it  Is  nevertheless  general  and  not 
local.  It  is  a  phase  of  the  industrial 
and  Investment  situation  ih  the  United 
States  to-day,  and  as  such  It  is  but 
one  part  of  a  very  large  problem. 

The  striking  thing  about  this  ad- 
vance in  values  is  seen  In  the  fact 
that  population  has  decidedly  contin- 
ued Its  tendency  toward  urban  concen- 
tration. This  would  have  tended  to 
raise  city  real  estate,  but  should  have 


depressed  farm  lands.  The  high  price 
of  food  stuffs  has,  however,  maintain- 
ed the  income-yielding  power  of  the 
land  under  cultivation,  and  the  de- 
mand has  been  steady,  If  not  excess- 
ive, owing  to  the  bad  distribution  of 
population  between  country  and  city. 
Yet  it  would  be  strange  under  such 
conditions  that  so  much  country  real 
estate  should  have  been  sustained  at 
its  present  price  were  it  not  for  the 
strong  tendency  within  the  past  few 
years  to  invest  savings  in.  lands.  This 
tendency  has  been  partly  the  -outcome 
of  distrust  of  corporation  and  indus- 
trial securities,  in  part  a  consequence 
of  the  belief  that  farming  must  be 
enormously  profitable  at  (pe  prevail- 
ing high  prices  for  produce,  and  in 
part  the  result  of  other  (actors.  The 
general  advance  in  city  real  estate 
is  explainable  by  natural  pauses,  be- 
ing primarily  due  to  the  growth  of 
the  cities,  and  the  consequent  In- 
crease in  demand  for  available  sites. 
Thus,  the  advance  in  real  estate  can- 
not be  explained  by  any  single  fact  or 
condition.  It  Is  complex,  and  depends 
upon  many  different  factors. 

What  Is  of  chief  interest  to  the  In- 
vestor just  now  Is  probably  the  ques- 
tion whether  he  can  expect  a  mainte- 
nance of  present  values,  and  an  ad- 
vance to  higher  levels.  No  one  can 
predict  the  future  with  certainty,  but 
the  indications  now  available  seem  to 
point  away  from  a  continuation  of  this 
general  Increase.  The  lncr 
high  price  of  food  products 
larger  importations  from  abroad,  and 
with  the  tariff  on  Canadian  products 
off.  It  can  be  better  met.  Chances 
htrongly  favor  a  return  to  industrial 
Investments,  as  the  present  movement 
for  greater  publicity  and  honesty  In 
corporation  management  gains  ground. 
Unless  there  Is  a  much  greater  pro-; 
portionate  growth  of  the  rural  popu- 
lation, It  Is  hard  to  see  how  landB  in 
many  parte  or  the  country  can  be  kept 
up  to  their  present  price,  much  less 
advance  still  further.  All  this,  of 
course,  does  not  Imply  that  there  will 
not  be  material  advances  in  various 
parts  of  the  country,  owing  to  local 
conditions,  or  that  the  best  lands  con- 
stantly under  cultivation  will  not 
increase,  owing  to  more  intense  de- 
m.ind  for  food  products.  It  is,  howev- 
er, a  general  observation  concerning 
the  application  of  capital  in  the  ac 
quiroment  of  land  to-day.  Decidedly  the 
statistical  and  other  data  at  hand  In- 
dicate that  level  of  values  In  real  es- 
tate the  country  over  Is  too  high. 


XKW  ALBANY.  IND.-The 
Amerlc-in  Hunk  is  orsnnlzlng  with  $100,- 
"•>  a.pltnl.  3.  J.  Elsby.  of  Enstlsh.  Ind.. 
Is  interested. 
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Car  &  Foundry  Common  Attracts  Notice 

Net  A  Bargain  8o  Far  Aa  Present  Invaatment  Return  Goes,  But  Attractive 
Because  of  Future  Probabllltlaa — A  Favorable  Report,  And  Ita  Strong- 
oat  Polnta — Earnlnga  Larger  Than  Predicted,  Oeaplte  A  Poor  Equip- 
ment Market — Company  8trengthena  Ita  Already  Firm  Poaltlon  Aa  To 
Working  Capital — The  Outlook  For  Larger  Dividend  Returne—  A  Re- 
markable Record  of  Conservatism  And  Efficiency. 

In  a  market  which  la  practically  at 
a  standstill,  in  a  year  which,  to  state 
the  case  mildly,  has  been  by  no  mean* 
remarkable  for  Its  evidence*  of  general 


The  Income  account  presented  aa  a  part 
of  thin  report  is  as  follows,  compared 
with  the  results  of  the  three  previous 
fl-cn!  period*: 


ill.l. 


i;d. 


Nri  cjirrttriRs.. 

ItfllfWlllM   

i*:ilum«-  :tviiil:i 
l'rt-fi-rr«'<l  <llvl< 

Itulnncc   

<"i>r»n-on  cllvlil 

Surplus   .... 

M  ,i  tnl  rn;i  nc«-  a 
Ki*!*crv<*  curnm 

Sun1'1"*  ...   

I'n  vicu»  surplus  

Profit  ami  it***  surplus 


dividends. 


.1 


.1 


iiruv«*ment. 
ldcnd  


Industrial  prosperity  aJid  at  a  time 
when  the  equipment  business  is  one  of 
the  quietest  spot*  In  the  whole  indus- 
trial situation,  It  Is  remarkable  that  the 
share*  of  an  equipment  company 
should  be  pointed  out  by  financial 
critic*  possessed  of  i»wers  of  discrim- 
ination above  the  ordinary  as  being 
one  of  the  moat  promising  issue*  to  be 
found  in  the  Industrial  list  to-day.  I 
to  the  common  shares  of  tho 
lean  Car  &  Foundry  Company, 
quoted  around  56.  paying  2  per  cent  per 
annum  and  netting,  therefore,  a  trifle 
over  3)  per  eenL  With  industrlnl  com- 
mon stock  possessed  of  unquestioned 
merit  selling  at  prices  which  (five  a 
net  yield  of  from  5  per  cent,  a*  in  the 
ease  of  American  Smelting;  common  to 
9  per  cent  and  more,  a*  In  the  ease  of 
American  Cotton  Oil  common.  It  I*  evi- 
dent that  a  3»  i>er  cent  return  on  the 
Investment  1*  not  calculated  to  arouse 
any  marked  dUplay  of  enthusiasm  on 
the  port  of  individual  Investors  or  to 
remit  in  any  mad  rush  on  the  part  of 


A  GREATER  RETURN 
on  their  money  than  they  could  And  In 
the  bond  list,  or  even  among  the  stand- 
ard rail*. 

For  that  reason.  I  ought,  perhaps, 
to  modify  my  reference  to  the  seeming 
attract! vneeas  of  this  Issue  by  saying 
that  Its  strong  point*  are  found  rather 
In  It*  future  speculative  possibilities 
and  in  the  probability  of  a  substan- 
tially larger  Investment  return.  I  do 
not  look  upon  Car  A  Foundry  common 
aa  a  short  pull  proposition,  although  It 
should  share  In  any  upward  movement 
which  the  stock  market,  a*  a  whole, 
may  ahow  in  the  course  of  the  next 
few  months.  But  If  the  reader  Is  will- 
ing to  accept  a  limited  return  on  his 
Investment  for  the  present,  and  to  wait 
&  year  or  two  for  more  substantial  re- 
sult*. I  have  no  doubt  but  that  those 
result*  will  be  such  a*  to  make  him 
forget  the  Immediate  pecuniary  loes  In- 
volved In  selecting  a  stock  which  at 
present  returne  low  than  practically 
any  Industrial  dividend-payer  on  tho 
list,  unless  we  choose  to  Include  Amal- 
gamated Copper  In  this  category. 
A  FAVORABLE  REPORT. 

The  company  recently  submit 
annual  report  covering  the  fi- 
whlch  came  to  a  close  on  Apr!  I 
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The  balnnre  available  for  the  i»ay- 
ment  of  dividends  on  the  common 
stork  Is  equal  to  7.01  per  cent  on  tho 
$30,non,f.Oti  of  the  lunlor  Isfiie  author- 
ized and  (Sitstandlng.  In  1H10  the  com- 
pany earned  <>.fi3  per  cent  on  the  same 
stock,  as  coniitfired  with  2<v.  per  cent 
in  190ft.  when  the  worst  effect*  of  th.» 
1907  panic  and  enduing  business  stag- 
nation were  experienced.  The  fiscal 
year  ended  April  30.  190S.  wa*  the 
banner  year  of  the  company's  history, 
and  the  report  which  was  issued  de- 
scribing the  operations  of  that  profit- 
able period  showed  earning*  of  22.S7 
per  cent  available  to  cover  the  3  per 
cent  which  was  actually  returned  to 
the  shareholder*  In  that  year. 

EARLY  PROMISES  NOT  SUSTAINED 

The  fiscal  year  1M9-1910  ended  with 
a  fair  number  of  orders  on  the  com- 
pany's books.  During  the  earlier  por- 
tion of  the  fiscal  year  Just  closed  there 
were  evidences  of  an  Increased  demand 
for  new  equipment,  reflected  by  the  ad- 
dition of  a  substantial  number  of  or- 
ders to  those  already  on  our  book*. 

By  reasons  not  difficult  of  understand- 
ing by  those  who  have  noted  the  trend 
of  events  in  matters  relating  to  the 
administration  and  control  of  indus- 
trial and  corporate  enterprises  gener- 
ally, and  particularly  those  relating  to 
railroads,  the  renewal  of  purchasing 
activity  Indicated  at  the  beginning  wa< 
not  sustained  throughout  the  remain- 
der of  the  year.  As  a  result,  the  rail- 
roads' demands  for  new  equlpm?nt 
were  In  the  aggregate  much  less  for  I 
the  fiscal  year  1910-1911  than  for  the 
year  15H<9-1910.  Because  of  this,  orders 
have  been  taken  on  an  even  more 
strongly  competitive  basis  than  here- 
tofore, and  consequently,  on  a  lessened 
profit  margin. 

Despite  these  adverse  conditions, 
there  was  an  Increase  in  earnlnga  for 
the  year,  as  compared  with  the  pre- 
vious year,  and  an  addition  to  the  com- 
pany's working  capital  of  over  $500,000. 

Such  a  performance  as  the  above.  In 


the  face  of  conditions  by  no  i 
{•factory,  must  be  encouraging  to  the 
holders  of  the  shares.  To  tell  the 
truth,  the  earning*  actually  shown  in 
the  report  were  considerably  better 
than  previous  unofficial  estimates  had 
Indicated,  for  it  was  believed  that  the 
company  would  be  doing  all  that  could 
be  expected  of  it.  If  It  earned  6  per 
cent  on  the  common,  and  few  thought 
that  the  preceding  year's  showing,  It- 
self a  matter  for  favorable  comment 
In  view  of  conditions  then  prevailing, 
would  be  Improved  upon. 

STRONG  POINTS  NOTED. 
President  Katon    states  that 
gratifying  result  flows  directly 
the  |k>1|cv  set  forth  in  prior 
and  vtiudtly  adhered  to.  namely: 

1.  Continued  strengthening  of  the 
workirg  capital— enabling  the  manage- 
ment to  take  instant  advantage  of  fa- 
vorable market  conditions  in  purchase 
of  matf  rials. 

2.  Maintenance  ot  various  plants  In 
a  high  state  of  efficiency — resulting  In 
an  ability  to  rescind  quickly  and  aat- 
IxfacK'iily  to  any  demand  for  the  prod- 
ucts, and 

Perfecting  of  the  system  of  shop 
prat  tin— lending  to  an  Increase  In  ef- 
ficiency c.f  production  with  a  reduction 
of  manufacturing  costs. 

During  the  l>ost  year  an  additional 
shop  at  St.  Charles  has  been  finished 
and  the  all-steel  passenger  car  plant 
at  St.  Charles.  Mo..  Is  now  practically 
complete.  For  this  work,  and  for  ad- 
ditions to  the  planta  at  Berwick,  Pa., 
Detroit.  Chicago  and  Milton,  Pa.,  there 
was  expended,  of  the  reserve  for  con- 
struction of  and  additions  to  steel  car 
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plants,  the  sum  of  1434,225.  Owing  to 
the  depletion  of  this  reserve  caused  by 
such  expenditure,  1250.000  of  the  net 
earnings  have  been  appropriated  to  It — 
making  Its  total,  to  be  carried  forward 
to  the  new  year,  $1,277,796,  as  against 
$1,482,020  at  the  beginning  or  the  last 
fiscal  year. 

Inability,  because  of  the  prevailing 
demand,  or  lack  of  demand  for  equip- 
ment to  operate  the  plants  at  full  ca- 
pacity, is  not  an  unmitigated  evil,  dis- 
appointing though  such  a  condition 
may  be  to  the  holders  of  the  share*. 
The  company  last  year  exijendeo.  from 
the  reserve  for  general  overhauling  the 
sum  of  f  MV.fi  l,  and  In  the  words  of 
President  Ent on :  "Business  conditions 
obtaining  at  the  close  of  the  fuseal  year, 
and  likely  to  rontinue  for  at  least  some 
little  time  to  come,  will  make  possible 
a  more  thorough  overhauling  of  the 
various  plants  than  could  be  done  were 
they  uiierat  in;;  to  capacity.  For  these 
purposes  there  has  been  appropriated 
to  it  the  sum  of  $750,000,  making  its 
amount,  to  be  carried  over  into  the  new 
year,  $1,028,005 — a  total  less  than  was 
in  this  reserve  for  the  year  ended  April 
30,  1909.  The  remainder  of  the  net 
earnings  ($Ti34.7K8)  has  been  added  to 
working  capital,  giving  you  In  this 
account  $18,304,812." 
8TRONO  IN  WORKING  CAPITAL. 

The  extent  of  the  company's  working 
capital  Is  one  of  lis  strongest  points,  a 
proof  of  far-sighted,  conservative  man- 
agement, and  a  protection  to  the  share-  1 
holders.  The  balance  sheet  for  the 
year  covered  by  the  report  shows  cur- 
rent assets  and  current  liabilities  as 
follows: 

CURRENT  ASSETS. 

Stock*  and  bonds  of  other 
companies   11.098,785 

Malcrlalx  on  hand  S.103.S77 

Accounts  and  note*  re- 
ceivable   9,122.032 

Cosh    6,481,429 

Bank  certificates  of  de- 
posit   1,000.000 

Total  current  assets  Of.800.S23 

CURRENT  LIABILITIES. 

Vouchers  and  payrolls. ..  .10.923,611 

Insurance  reserve   1.000.000 

Improvement  and  mainte- 
nance reserve   1,028.606 

Reserve  (or  street  car 
plant   1,377,796 

Dividends  payable   $75,000 

Reserved  (or  common 
dividends    600,000 

Total  current  liabilities   8.606.013 


year  was  4  per  cent  paid,  the  next 
largest  return  having  been  given  in 
1907  and  1908,  the  two  years  of  record- 
breaking  prosperity  In  the  equipment 
business,  when  the  management  gave 
proof  of  Its  conservatism  by  paying  3 
per  cent  per  annum  on  par  while  the 
surplus  earnings  of  both  years  exceeded 
20  per  cent 

A  REMARKABLE  RECORD. 

Here  we  have  a  company  which  In 
12  years  has  increased  its  working  cap- 
ital from  $5,000,000  to  $18,000,000,  and 
out  of  total  earnings  of  $78,2.13,713  has 
allotted  $14,065,699  for  replacements, 
$6,914,864  for  new  construction,  125,- 
470,375  for  preferred  dividends,  $7,045,- 
430  for  common  dividends,  and  shows 
an  accumulated  profit  and  lo-s  surplus 
account  of  $24,737,345.  Here,  assured- 
ly, are  evidences  of  substantial  value 
back  of  the  common  stork  which  as 
recently  as  last  year  sold  16  points 
above  Its  present  level. 

P.  Tir.  Mrnut. 


FINANCIAL  INQUIRY. 

Amalgamated  Asbestos  Corporation,  Ltd. 

21289.  (New  York.)  Would  you  kindly 
favor  uk  with  what  Information  you  have 
on  Uie  Amalgamated  Asbestos  Corpora- 
lion,  Ltd.,  and  as  to  the  value  of  their 
first  mortgage  sinking  5  per  cent  bond*. 

Ana,:  Early  In  the  current  year  brok- 
ers In  this  country  and  In  Canada  were 
offering  tho  first  5  per  cent  bonds  of  this 


company,  due  1939.  at  around  90.  Within 
the  last  few  months,  however,  there  has 
been  a  substantial  decrease  in  market 
value,  and  In  the  United  Statbs  Invbst- 
or'b  "Inactive  and  Unlisted  Security  Sup- 
plement," brokers  have  been  offering  to 
sell  these  bonds  at  57V4  and  to  buy  them 
at  60  Mat.  Trie  reason  for  this  decrease 
Is  found  in  the  report  submitted  by  Presi- 
dent McDougall  at  the  annual  meeting 
held  last  month,  showing  for  the  seven 
months  ended  December  31,  1910,  net  earn- 
ings of  8135.424.  while  bond  Interest  paid 
and  accrued  amounted  to  $221,825  and  the 
preferred  dividend  paid  July.  1910.  to  132,- 
M2.  leaving  a  deficit  of  199,213.  The  ac- 
cumulated surplus  on  December  31.  last, 
uns  834,019.  The  company's  pro  lucts  have 
best!  affected  by  the  depression  In  tho 
building  trade,  and  ss  a  result. 
Its  mill*.  mines  and  i|iiarrles  were 
closed  on  November  15,  liwt.  The 
company  has  been  taking  steps 
to  reimburse  Us  treasury  by  the  sale  of 
bonds,  thereby  giving  It  the  came  work- 
ing capital  as  at  the  commencement  of 
operations.  Steps  are  also  being  taken  to 
effect  ecenomle*  In  producing  and  ad- 
ministration costs. 


THOMPSON.  MONT. — Work  has  started 
on  a  two-story  brick  building.  30  by  40 
feel,  to  be  owned  and  occupied  by  the 
Eirst  State  Bank,  of  Thompson.  Mont 
The  vault  will  he  9  by  12  feet,  and  Are 
and  burglar  proof.  The  lobhy  floor.  W,  A. 
Barto,  president  says.  Is  to  be  mosaic 
Inlaid  tlllnjr  and  the  fixtures  will  be  of 
the  latest  pattern. 


Excess  of  net  current  assets  818,304,811 

As  President  Eaton  says,  too  much 
stress  cannot  be  laid  upon  the  neces- 
sity of  having  an  adequate  working 
capital.  In  times  past  the  company  has 
felt  Its  lack  and  Its  possession  Is  the 
best  assurance  of  the  success  and  pros- 
perity of  the  company  in  the  future. 
DIVIDEND  PROSPECTS. 

Now  that  it  has  been  built  up  to 
such  ample  proportions,  It  seems  rea- 
sonable to  expect  that,  with  an  im- 
provement in  the  equipment  demand, 
such  as  may  reasonably  be  looked  for 
are  long  after  three  years  of  economy 
by  the  railroads,  the  question  of  a 
more  liberal  return  to  the  shareholders 
will  receive  the  attention  of  the  direc- 
tors. Since  it  was  organixed  In  1899, 
the  company  has  shown  average  earn- 
ings of  it. 47  per  cent  on  the  common, 
while  in  the  same  12-year  period  the 
average  annual  dividend  return  on  that 
Issue  has  been  1.67  per  cent,  Including 
three  years,  1899,  1905  and  1906,  when 
no  payment  was  made.    In  only  one 
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It  la  commonly  felt  by  gbrewd  ob- 
servers of  tbe  situation  that  there  are 
a  large  number  of  bargains  among  the 
•  snares.  The  copper  share*  have 
quiet  for  almost  two  years  now, 
although  the  present  time  finds  a 
good  many  of  them  selling  at  their 
high  point  for  1911,  yet  the  rise  does  not 
appear  to  be  consequential,  If,  as  it  is 
now  thought,  the  improved  copper  met- 
al situation  continues.  This  is  an  elec- 
trical age,  and  although  the  public  has 
been  inclined  for  the  last  two  years 
to  take  almost  everything  concerned 
with  copper  as  a  bearish  indication,  yet 
the  fact  remains  that  the  statistical 
position  of  the  metal  is  stronger  to-day 
than  it  has  been  for  some  time,  and  It 
Ut  generally  expected  that  the  next  cop- 
per producers'  statements  will  show 
considerable  of  a  decrease  in  the  sur- 
plus copper  of  the  country. 

In  looking  over  the  list  of  coppers, 
however,  I  find  few  issues  which  show 

ANY  BETTRR  POSSIBILITIES 
than  does  the  stock  of  the  Ray  Consol- 
idated Copper  Company.  This  stock, 
although  the  company  Is  a  non- 
dividend  payer,  Is  a  stock  which  is 
sure  to  share  In  any  rise  which 
may  occur,  and  which  in  the 
course  of  several  years  is  going  to  du- 
plicate the  record  of  Utah  Consolidat- 
ed and  of  Nevada  Consolidated,  the 
two  leading  exponents  of  the  low-grade 
porphyry  copper  propositions.  In  pre- 
vious issues  we  have  already  discussed 
Ray  Consolidated  quite  extensively, 
and  the  present,  it  seems  to  us,  afford* 
a  time  when  the  outlook  of  this  big 
porphyry  property  is  of  interest  to  all 
copper  share  holders. 

The  property  of  the  Ray  Consolidated 
Copper  Company  in  the  first  place  con- 
sists of  about  2.400  acr< s,  and  with  the 
taking  over  of  the  Clla  property,  the 
company  now  has 

PEVEI/IPED  ORE  RESERVES 
of  over  75.0O0.OiiO  tons,  averaging  2.17 
per  cent  copper,  reserve?  which  next 
to  the  Utah  Copper  Company  are  the 
largest  known  body  of  commercial  cop- 
per ore  on  this  continent.  The  exist- 
ence of  this  o  p  ha*  been  pnnen  by  a 
great  amount  of  churn  drilling,  and  a 
number  of  milts  of  underground  work 
It  was  a  stupendous  Job  which  the 
management  and  those  who  financed 
the  proposition  incurred  when  they  be- 
gan work  on  the  Ray  Consolidated. 
The  way  In  which  the  work  has  been 
conducted  to  date  and  the  success  of  at 
leart  part  of  the  management  with 
other  like  propositions,  for  D.  C.  Jack- 
ling,  who  Is  general  manager  and  vice- 
president  of  the  Ray  Consolidated,  Is 
responsible  for  the  successful  develop- 
ment and  operation  of  the  Utah  cop- 
per mine,  and  the  way  in  which  work 
is  rapidly  going  on  now  shows  that 
eventually  the  nay  Consolidated  Cop- 
per Company  Is  going  to  work  out  one 
of  the  greatest  copper  enterprises  of 
the  age.  At  the  present  time,  the  man- 
agement is  mainly  concerned  In  rap- 
idly pushing  forward  the  underground 
work  and  In  the  construction  of  the 


Ray  Consolidated  Copper 

Operating  Three  Units  of  its  Concentrator  and  Treating  About  3,000 
Tons  of  Ore  a  Day— Costs  Reduced  to  81  Cents  Per  Pound— One  and 
One-Half  Miles  of  Underground  Work  Per  Month. 

smelter  and  its  mill.  During  the  pres- 
ent year,  three  units  of  the  proposed 
eight  unit  concentrator  have  been  com- 
pleted and  are  In  operation.  Tbe  first 
unit  went  into  operation  on  March  15, 
the  second  on  May  3,  and  the  third  on 
June  1.  Although  originally  these 
units  were  planned  to  treat  800  tons 
of  ore  a  day,  the  first  two  early  reached 
a  capacity  of  a  thousand  tons,  and  the 
last  unit  is  now  treating  a  thousand 
tons,  so  that  at  the  present  time  the 
company  is 

TREATING  3,000  TONS 
of  ore  per  day  in  its  concentrator. 

The  company  Is  now  push- 
ing through  Its  underground  work. 
Including  stopes,  extension  of 
mining  levels  and  drifts  at 
rate  of  over  H  miles  per 
It  is  expected  now  that  eao 
will  show  a  new  unit  completed,  so 
that  bv  September  there  will  be  Ave  or 
six  units  in  operation.  This  will  be  as 
much  as  the  management  deem  neces- 
sary to  operate  at  present,  as  it  will 
be  sufficient  to  handle  the  ore  which 
shall  have  been  opened  up  by  that 
time.  The  concentrator  is  working  in 
fine  shape  and  requires  very  little  ad- 
justment, and  at  the  present  time,  it  Is 
estimated  that  the  concentrates  which 
It  is  producing  will  yield  close  to  2.- 
000,000  pounds  of  copper  for  the  past 
month.  » 

The  work  at  the  smelter  Is  going  on 
smoothlv,  and  It  Is  expected  that  it  will 
he  completed  by  the  latter  end  of  the 
vear.  Until  that  time,  the  company 
will  continue  to  have  its  concentrates 
reduced  in  the  smelters  of  the  Amer- 
ican Smelting  &  Refining  Company. 
With  the  operation  of  the  three  units 
of  the  new  concentrator,  a  recovery 
cf  materially  better  than  "0  per  cent 
has  been  made.  With  only  three  units 
In  operation.  It  would  not  be  advisable 
for  the  company  to  treat  its  own  con- 
centrates. It  probably  would  not  b' 
economical  to  do  this  until  the  com- 
ininy  had  reached  an  operating  ca- 
pacity cf  at  least  5.000  tons  a  day  in 
its  mill. 

The  present  record,  however,  is  hard- 
lv  a  true  criterion  of  what  can  be  done 
under  full  rapacity,  for  it  Is  practically 
certain  that  by  the  time  it  U  necessary 
to  blow  in  the  smelter  the  concentrator 
will  be  treating  considerably  more  than 
l.ooo  tons  per  unit  a  day.  and,  of 
course,  each  additional  Increase  which 
civn  be  made  without  any  added  ex- 
pense will  mean 

INCREASED  DIVIDENDS 
flnallv  to  the  holders  of  the  shares  of 
the  Rav  Consolidated  Copper  Com- 
pany. In  fact,  an  increase  of  100  tons 
a  day  In  the  concentrator  when  com- 
pleted would  mean  an  Increase  of  8,- 
000.000  rounds  of  copper  per  year,  and 
with  each  of  the  eight  units  treating 
1  ooo  tons  per  day,  this  would  moan 
a  production  of  about  90,000,000  pounds 
of  copper  a  year. 

Tho  management  themselves,  how- 
ever, are  content  to  estimate  the  pro- 
duction with  the  present  concentrator 


at  80,000,000  pounds,  which  is  probably 
a  conservative  estimate.  Ray  Consoli- 
dated is  now  an  assured  proposition. 
The  results  from  the  units  that  have 
been  operating  warrant  the  expecta- 
tion that  the  management  will  produce 
copper  at  better  than  the  estimate  of 
9  cents  per  pound.  With  the 
cost  at  this  figure  and  pro- 
ducing 80,000,000  pounds  of  copper  per 
year  on  a  12-cent  market,  Ray  Consol- 
idated Copper  will  be  able  to  earn  11.78 
per  share;  at  32ft  cents,  it  will  be  able 
to  earn  $2.07  per  share,  and  at  13  cents 
per  pound  it  will  be  able  to  earn  $2-37 
per  share.  This  latter  figure  would 
mean,  cf  course,  the  return  of  over  12 
per  cent  on  the  money  Invested  at  the 
present  price  of  the  shares. 

The  Ray  Consolidated  Copper  Com- 
pany, however,  has  a  property  that  will 
never  stop  at  a  production  of  80,000,000 
pounds  of  copper  per  year,  and  In  a 
few  years  we  look  to  see  them  produc- 
ing better  than 

100,000,000  POUNDS 
of  copper.  This  would  mean,  figuring 
the  copper  to  coot  81  cents  and  selling 
at  12  cents,  12.50  per  share,  aad  at  13 
cents,  a  profit  of  about  $3.33  per  share. 
Under  these  conditions,  therefore,  the 
outlook  of  the  company  cetalnly  look* 
good,  and  eventually  the  Ray  Consol- 
idated will  prove  to  be  the  success 
which  the  Utah  Consolidated  Company 
has  become,  and  those  who  purchased 
the  stock  around  the  present  figure 
seem  certain  to  be  able  to  sell  It  in  the 
coursf?  of  a  year  or  two  at  consider- 
ably enhanced  value.  The  company 
has  a  capital  of  1,350.000  shares,  of 
which  150.000  have  been  reserved  for 
the  conversion  of  the  bonds  which  were 
recently  Issued  by  the  company,  and 
although  at  first  glance  its  capital  may 
reem  \ery  large,  yet  when  the  stu- 
pendous proportions  of  the  property 
and  the  big  possibilities  which  the 
company  has  are  considered.  wre  do  not 
believe  that  the  capita)  will  work  to  its 
disadvantage  in  any  way  what-soevor, 
and  the  character  of  the  management, 
and  as  previously  stated,  the  success 
which  thev  have  shown  In  like  enter- 
prises, speaks  well  for  the  success  of 
Rav  Consolidated,  the  outlook  for 
which  at  the  present  time  Is  very 
Might.  P-  De  Medici. 

bank  Items. 


DAVENPORT.  I  A.— Tho  Union  Savings 
Bank  Is  planning  nn  Increase  of  capital 
from  IHJ0.WI  to  $150,«K). 

KANSAS  CITY.  MO— The  Common- 
wealth National  Bank,  of  Knnsa*  City 
lias  been  organized  with  a  capital  of 
f ■_■:< i,(«x>    a.  M.  Smith  Is  president;  J.  B. 

Uutt.  vl  president:  I-  C    Smith,  ca»h- 

icr.  nt.d  K.  J.  Short,  assistant  cnshler. 

KENNEBEC,  S.  IV— The  Security  State 
Bunk,  capitalized  at  t:!T.  <«•>.  him  been  con- 
verted into  the  First  National  Bank  of 
Kennebec. 

I.IBKRTY.  N.   Y. — The  National 
of  Liberty  has  been  chartered  with  a 
Ital  of  180.000-   K.  W.  Grant  Is 
B.  K.  Oreen.  vice-president:  F.  K 
cashier,  and  Albert  Van  Dyke. 


TEXAS  CITY.  TEX.— The  Texas  City 
National  Bank  has  been  chartered  with  a 

|M<i   '  M  M   •  pre-  hlent 

J.  U.  SlelM-r  and  I  II.  Kempner,  vlce- 
prewidents;  D.  P.  Cusiavus,  Cashier,  J.  K. 
Slel.er.  assistant  cashier. 
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Allegheny    Steel    Co.— At    the  special 

meeting  of  the  stockholders  of  the  Alle- 
gheny Steel  Company,  the  proposition  to 
increase  the  capital  stock  of  the  company 
from  »3.000.000  to  #3,&OO.O0O  was  approved. 
The  new  stock  is  not  to  be  tosued  imme- 
diately. 

American  Csr  o\  Foundry  Co.— President 
F.  H.  Katon,  of  the  American  Car  and 
Foundry  Company,  In  bis  report  to  share- 
holders said  that  during  the  early  por- 
tion of  the  fiscal  year,  there  were  evi- 
dences of  an  Increased  demand  for  new 
equipment,  but  the  promise  of  the  earlier 
month*  was  not  fulfilled.  The  railroads' 
demands  for  new  equipment  were  In  Ihe 
aggregate  much  less  than  In  1S1Q.  Be- 
cause of  this,  orders  were  taken  on  an 
even  more  strongly  competitive  basis  than 
heretofore,  nnd  consequently  on  a  lessened 
profit  margin.  The  company  begins  the 
fiscal  year  H'll-1912  with  fewer  cars  on 
Us  books  than  It  had  at  the  beginning;  of 
the  year  1»10-1911. 

American  Power  e>  Light  Co. — The  di- 
rectors of  the  American  Power  and  Light 
Cornpttny,  which  Is  controlled  by  Ihe 
Electric  Hond  and  Share  Company  and 
affiliated  interests  have  authorized  an  is- 
sue of  $2,200,000  ten  year  6  per  cent  gold 
notes.  The  notes  will  bo  dated  August  1, 
lltll.  Holders  of  record,  as  of  July  2*.  of 
preferred  stock  and  voting  trust  certifi- 
cates for  common  stock  will  be  allowed 
to  subscribe  at  par  to  the  extent  of  2i 
per  cent  of  their  holdings.  The  gross 
earnings  of  the  properties  controlled  us 
of  May  31.  1911,  for  the  twelve  months 
ended  May  31.  1911,  aggregated  $3,051.- 
fiftti,  and  the  net  balance,  after  taxes,  in- 
terest charges  and  dividends  on  securi- 
ties other  than  those  owned  by  the  Amer- 
ican Pover  and  Light  Company,  aggre- 
gated iS03,«43.  Both  the  Pacific  Power 
and  Light  Company  and  the  Kansas  Gas 
and  Klectrlc  Company,  together  with  the 
Portland  Gas  and  Coke  Company,  are 
controlled  by  the  American  Power  and 
Light  Company  through  ownership  of  com- 
mon stock. 

American  Shipbuilding  Co.— It  seems  to 
be  probable  that  no  dividend  will  be  paid 
on  the  common  stock  of  the  American 
Shipbuilding  Company  in  the  current  fiscal 
year.  The  amount  earned  on  the  Junior 
Issue  In  the  year  ended  June  30,  last,  is 
said  to  have  been  Insufficient  for  dis- 
bursements this  year.  The  by-laws  ao 
not  permit  payments  to  be  made  out  of 
working  capital,  which  Is  now  about  $6,  ■ 
600,000. 

American  Steel  Foundries  Co. — This 
company  has  passed  the  regular  quar- 
terly dividend  of  IV  per  cent  on  Its  stock, 
which  was  started  In  May,  1910.  A  state- 
ment was  issued,  which  said:  "The  rail- 
road companies  nave  purchased  very  little 
equipment,  with  the  result  that,  after 
Ailing  contracts  on  hand  at  the  first  of 
the  year,  the  company  has  been  obliged 
to  curtail  operations  largely,  and  conse- 
quently, the  dividends  must  be  discon- 
tinued until  conditions  Improve."  The 
company  Is  operating  at  forty  per  cent 
of  capacity. 

American  Thresd  Co. — This  company  re- 
ports as  follows  for  the  fiscal  year  ended 
March  31,  ml:  Gross  profits.  $1, 933.619; 
general  reserve  fund,  $300.00n:  bond  Inter- 
est. $240,000;  depreciation,  $529,100;  total 
deductions,  $1,069,100;  surplus,  lsel.519; 
preferred  dlv  dends,  $244,524;  common  divi- 
dends, $540,000;  surplus,  $79, W5;  total  sur- 
plus, $S:'X.S05.  The  balance  of  $619,99.1 
available  for  common  dividends  Is  equal 
to  11.5  per  cent  earned  <>n  the  $5,400.0<Ki 
common  stock,  as  rornpured  with  21.3  per 
cent  earne.i  on  the  same  stock  last  year. 

American  Wringer  Co.— The  American 
Wringer  Company  has  declared  a  quar- 
terly olvl.lend  of  114  per  cent  on  Its  com- 
mon slock,  payable  July  15,  thus  Increas- 
ing fie  regular  rate  from  4  to  8  Per 
cnt  anmntliy.  The  company  has  also 
declared  the  usual  quarterly  dividend  of 
lsi  P'  i-  rent  on  Its  preferred  storK.  The 
coiniMtny  has  outstanding  $900,000  com- 
mon »!.>.!<  and  last  March  an  extra  dlvt- 
de:>d  of  2  per  f ;  eh  was  p.il.l  on  it.  mak- 
ing, with  the  rec  ilar  4  per  cent,  a  total 
of  i;  per  rent  f"r  the  year  1910.  The  pres- 
ent lo  tion  —  tat  ILhIh  «  the  stork  on  a  reg- 
ular 1 '3  per  rent  quarterly  basis 

Atlantic  Coast  Line  R.  R.  Co. — Karntngs 
for  the  eleven  months  Indicate  that  the 
Const  laro-  will  earn  about  13  per  rent 
mi  Its  capital  stork  this  year  Its  eq'.ntv 
in  Louisville  .<-  Nashville's  undivided  earn- 
ings w..t.i)d  old  als.ut  3.25  per  cent  to 
this  amount 

Atlantic  Fruit  &  S.  S.  Co.— Articles  have 
been  llled  In  1  Manure  Incorporating  the 


Atlantic  Fruit  A  Steamship  Company 
with  authorized  capital  etock  at  $12,- 
000,001",  a  consolidation  of  the  Atlantic 
Fruit  Com  puny.  Central  American  Grow- 
ers A  Transportation  Company,  Tanamo 
Agrlcola  of  Cuba,  Cayo  A  cost  a  of  Cuba, 
J.  Simon  &  Co.  of  Sama.  Cuba:  Simon 
Fruit  Co,  Donald  Steamship  Company 
and  the  Cuba  Fruit  Company.  The  new 
combine,  which  will  be  an  inii>ortant  com- 
petitor of  the  United  Fruit  Company  has 
also  a  $5,000,000  Issue  of  S  per  cent  20- 
year  first  mortgage  honds  and  a  like 
amount  of  stock  will  be  reserved  for  con- 
version of  the  bonds  Only  half  the  15,- 
Ooo.ooo  will  be  sold  at  present. 

Brooklyn  Rapid  Trsnslt  Co. — It  has 
been  a  long  time  since  a  rumor  of  an  in- 
crease in  the  Brooklyn  Itapld  Transit 
dividend  har.  made  any  headway.  Stock- 
holders seem  to  have  reconciled  them- 
selves to  the  fact  that  the  company  Is 
now  paying  out  all  that  It  can  afford  to 
for  the  prevent  In  the  fiscal  year  wnlch 
ended  with  June  30,  last,  gross  earnings 
aro  understood  tc  have  Increased  by 
$!»70.00u.  while  the  Increased  efficiency  un- 
der Wblch  the  system  Is  now  being  op- 
erated enabled  the  management  to  carry 
part  of  this  gain  forward  to  net  earnings. 
In  spite  of  this.  It  Is  not  expected  that 
the  annual  report  will  show  more  than  6 
per  cent  for  the  stock,  or  a  margin  of  one 
per  cent  at  best  over  the  dividend  require- 
ments. Lust  year,  the  system  earned  5.7 
per  cent: 

Chesspeake  &  Ohio  Ry.  Co. — May  re- 
sults did  not  materially  alter  the  estimate 
made  about  a  month  ago,  that  Chesa- 
peake A  Ohio  would  earn  Its  5  per  cent 
dividend  on  the  $62,798,300  stock  with  a 
little  less  than  one-half  of  one  per  cent 
to  spare.  In  June,  the  company  received 
the  $160,000  dividend  from  the  Kanawha 
A  Michigan,  which  added  to  "other  in- 
come" of  course,  helped  to  offset  the 
Increase  in  fixed  charges. 

Chicago  4  Alton  R.  R.  —Wan  street  has 
taken  It  for  granted  that  there  will  be 
no  dividend  on  Chicago  and  Alton  prior 
lien  stock.  There  was  a  meeting  or  the 
executive  committee  on  Tuesday,  last,  but 
no  announcement  was  made  regarding  the 
usual  semi-annual  dividend  o<  3  per  cent 
generally  paid  around  July  15,  and  this  Is 
considered  equivalent  to  passing  It.  One 
of  the  directors  Intimated  that  the  mat- 
ter would  be  allowed  to  go  by  default. 
The  stock  Is  cumulative. 

Chicago  Elevated  Rys.— $30,000 .000  5  per 
cent  3-year  gold  notes  dated  July  1  have 
been  offered  at  S8H  to  yield  m  per  cent. 
Henry  A.  Itlair.  chairman  of  the  board  of 
directors,  state*  that  the  Chicago  Eleva- 
ted Railways  control  all  the  elevated  sys- 
tems in  Chicago,  owning  and  operating  ap- 
proximately 173  miles  of  single  track. 
Through  the  ownership  of  210  acres  of 
real  estate,  the  various  lines  operate  to 
a  great  extent  on  private  right  of  way. 
The  n.jtes  are  secured  by  all  these  prop- 
erties, subject  to  $32,346,750  prior  liens. 
They  are  a  collateral  first  mortgage  on 
the  Northwestern  Elevated,  but  do  not  In- 
clude the  t'nlon  loop.  The  earnings  of 
the  companies  are  ample  to  meet  fixed 
charges.  Including  these  notes,  while 
economies  to  be  effected  by  unification  of 
management,  rerouting  of  trains  and  more 
favorable  power  contracts  are  estimated 
at  over  $1,000,000  per  annum. 

Copper  Producers'  Association. — This 
company  has  reported  this  week  that  !n 
June  production  was  124.554,232  pounds 
There  was  a  material  Increase  in  the  dally 
production,  but  storks  on  hand  July  1  are 
only  157.434.114  pounds,  a  decrease  of  K.- 
5*11. 7fis  compared  with  the  previous  month. 
Kxports  lor  the  month  were  larger  by  !>,• 
4*1,96?  pounds  than  In  the  previous  month, 
and  domestic  deliveries  were  smaller  by 
2,SS8,402  pounds 

Federal  Heater  Co. — An  offering  of  $1.- 
500.00U  of  7  iM-r  cent  cumulative  preferred 
■to.  k  of  the  K-ilerul  Heater  fuui|>ariy  Is 
lieitrir  made  at  i  ar  bv  bankers.  With  eacrt 
purchase  a  bonus  of  10  per  cent  Is  givi  i 
;n  the  c  '•m  air.'s  mm**  sto-k.  Th-> 
I'Yi'.'tal  couK'uriv  is  u  cons  filiation  of 
sevi n  concerns  *vh:rh  produce  warm-air 
fur-. aces,  bet -witter  and  steam  boilers  f  • 
healing  PuriHe-es,  tank  heaters.  oljr.nc. 
r  i  -  ne  htflfip  ami  registers.  The  pie- 
ferred  stork  is  preferred  as  to  assets  and 
divi'b  ii'lN.  The  et.m:»uny  Int.-  a:>  Train's 
ouKari'lillt:.  aiel  11"  debt.  The  stock  Will 
lx>  listed  on  the  Chicago  exchange. 

General  Motors  Export  Co. — Articled 
have  i-een  lib, I  at  I-anslnu.  Mich.,  Incor- 
porating ihe  General  Motnis  Kxport  Com- 
pany with  headquarters  at  New  York.  i  ' 
take  charge  ol  the  foreign  business  of 
■  leneral       Motors       Co.    Thomas  Neat 


has  been  made  president,  Olouaon  Murphy, 
first  vice-president,  and  C.  B.  tVenm-u. 
vice-president  and  general  manager.  A 
comprehensive  sales  organization  will  be 
effected  to  handle  the  business  throughout 
the  world,  with  the  exception  of  this 
country,  Canada  and  Mexico.  Agencies 
will  Immediately  be  established  In  Kns> 
land  and  on  the  Continent  as  well  as  In 
the  Latin-American  countries. 

Houston  Oil  Co.— The  directors  of  the 
Houstcn  Oil  Company,  of  Texas,  have 
approved  a  tentative  plan  of  readjustment 
of  the  company'  finances.  It  Is  proposed 
that  the  Houston  Oil  Company  should 
create  the  following  new  timber  certi- 
ficates, to  be  similar  In  form  and  legal 
status,  but  junior  to  the  now  outstanding 
timber  certificates;  Not  to  exceed  $4.- 
749.960  6  per  cent  timber  certificates,  re- 
deemable at  any  Interest  date  by  lot  at 
par  and  accrued  Interest  after  three 
months'  notice,  to  be  divided  as  follows: 
Woiklng  canltal  certificates,  $548,700;  op- 
erating deficit  certificates,  $879,000:  cur- 
rent dividend  certificates  to  be  Issued 
semi-annually  from  August  1,  1911,  to 
August  1.  1916,  to  represent  such  pre- 
ferred dividends  as  may  be  declared  dur- 
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6*  COMPOUND  INTEREST 
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Immediate  returns  on  investments  one 
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CONSIDERING  SECURITY 
high  grade  industrial  bonds  pay  the  hightit  income 
and  oner  the  best  chance  for  rising  profit*.  Sead 
for. 


New  York 


American  Industrials  Co. 

Broad  Exchange  Building,  New  Tork. 
IN  VESTMENT  SECURITIES. 
»%    Twenty   Year  First 

Bonds. 
7%    Preferred  Stocks. 
o^t>  preferred 


LUDLOW   PATTON  &  CO. 

Establlahed  18*8 
INVESTMENT  SECURITIES. 
111   Broadway,  New  York 
53  State  Street.  Boston. 
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Utah    Copper  Stocks 

Write  for  my  weekly  Market 

WM.   H.  TIBBALS, 
City,  Utah. 
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Ing  that  period,  I2.C47.260;  Interest  cer- 
tificates lu  an  amount  sufficient  to  meet 
net  interest  on  account  dividend  cer- 
tificate* and  Interest  certificates  them- 
selves, $640,000.  The  plan  also  provides 
for  an  Issue  of  $3,387,762  non-Interest  bear- 
ing timber  certificates  to  represent  the 
dividends  accrued  on  the  outstanding  pre- 
ferred slock  at  August  1.  being  about  3S 
per  cent  on  the  jar  of  such  preferred 
stock. 

Interborough    Rapid  Transit    Co.— This 

company'!.  Kn<»»  earnings  In  May  won. 
Ji.l.o,5  larger  than  In  the  same  month 
la*t  y.-nr.  operating  cjcintiscs  Increased 
»t0l  3:-s.  so  that  tu  t  showed  a  shrinkage 
of  $llu,3:\1.  After  allowing  for  taxw, 
charges  and  dividends,  there  vwis  surplus 
left  of  i;.'l,6r»4,  a  decrease  of  $142,194  fur 
the  eleven  months  ended  May  31.  Net 
earnings  show  a  shrinkage  of  *513,  ur, 
compared  with  the  same  period  last  year. 

Louisville  A  Nashville  R.  R.  Co. — IamjIs- 
ville  reports  a  loss  in  gross  of  1156,305  for 
May  as  compared  with  the  same  month 
lan  year.  Operating  expenses  were  6150,- 
929  smaller,  so  that  net  showed  a  shrink  - 
?(.',","'  $l«io,376.  An  increase  In  luxes  of 
*41,44S  reduced  the  operating  income.  For 
the  eleven  monthB  ended  May  31 


lneome  shows  a  decrease 


Maine  Central  R.  R.— Directors  ot 
Maine  Central  have  voted  to  offer  the 
recently  authorised  W.OuO.000  stock  to 
stockholders,  on  basis  of  one  share  ai 
pur  for  each  share  now  held.  Install- 
ments will  be  payablo  $25  October  3  lull 
♦35  January  1,  1313,  and  $50  March  1, 
1512.  It  is  proposed  to  redure  trie  divi- 
dend from  !>  per  cent  to  (4  j>e:  cent,  to 
be  pahl  on  both  old  and  new  sto"k,  com- 
mencing with  the  present  fiscal  year 
1-ast  public  eale  of  Maine  Central  stock 
was  at  1200.  of  the  $4,976,300  par  out- 
standing. Uuston  &  Maine  owns  $2,516.- 

McKlnlev-Darraah-Savage  Mlnea  Co.— 

Accompanying  the  checks  fT>r  the  July  div- 
idend on  stock  of  the  McKinley-Darragh 
lavage  Mines  Com|>any.  stockholders 
have  received  the  following  financial 
statement  of  tho  company  as  of  June  15, 
last:  Caah  on  hand.  $383,024;  ore  at 
smelter,  etc.,  estimated  at  $115,600;  ore 
at  mines  ready  for  shipment,  $38,600; 
total,  $537, 12'..  Silver  produced  since 
January  1  amounted  to  1,160.000  ounces. 
Tho  company  has  no  debts  except  current 
accounts.  On  December  31.  1910,  the  com- 
pany reported  cash  on  hand,  $5S3.1I34:  ore 
at  smeltet,  $266  522  and  ore  at  mines  ready 
™J.  shipment  $19,200,  making  a  total  of 
$S&9,656. 

National  City  Company.— The  National 
City  Company  of  New  York  has  been  In- 
corporated at  Albany,  with  a  capital  of 
$10,000,000.  The  directors  are  James 
Stlllman,  Samuel 
W.  Sterlln,  Stophei 
S.  Vanderllp. 

Norfolk  <*  Western  Ry.— Norfolk  & 
•V  ,  .^H"  •'el'orts  a  decrease  In  gross  of 
$101,443  anil  a  decrease  in  operating  ex- 
penses of  $45,347.  Net  showed  a  shrlnk- 
of  *5M»6.  For  the  eleven  months 
ended  May  31,  net  earnings  fell  off  $1.- 
226.362.  There  have  been  $8,2*4.000  con- 
cert I  We  4s  of  the  Norfolk  &  Western  Rail- 
road converted  Into  stock  up  to  June  30 
The  conversions  have  been  heavier  re- 
cently, about  $2,000,000,  having  been  con- 
verted In  June,  fp  to  date,  about  30 
per  cent  of  the  whole  Issue,  $26,569,000. 
has  been  converted. 

Osceola  Consolidated  Mining  Co.— This 
cor  run v  has  declared  a  semi-annual  dlvl- 
in£?         *  '.     ■  "hare,  which  compared 
with  14  a  share  declared  six  months  and 
a  year  ago. 

jiB*Y*n  Copper  Co. — At  a  meeting  of  the 
directors  of  the  Haven  Copper  Company, 
it  was  voted  that  an  assessment  of  25 
cents  per  share  be  levied  upon  the  out- 
standing capital  stock,  to  be  paid  as  fol- 
l«w» :  15  cents  per  share  on  or  before 
August  1,  1911,  and  the  balance  on  or 
before  February  1,  1912.  The  transfer 
books  will  be  closed  on  July  15,  and  will 
remain  closed  through  August  7,  after 
which  no  stock  will  lie  transferred  upon 
which  the  10-cent  assessment,  due  August 
1,  hus  not  been  paid. 

St.  Louis  A  San  Francisco  R.  R.  Co.— 
Frisco  had  a  good  May.  gaining  $131,000 
gross  and  $11, .000  net.  It  wllf  end  Its 
flsral  year  with  approximately  $60,000.- 
t'»0  gross  for  all  Unes  Including  the  Texas. 
N«  w  Orleans  Had  Mexico,  and  with  an  in- 
crease over  1909-10.  of  between  5  and  6 
per  cent.  Mr.  Yoakum  has  estimated 
that  this  annual  percentage  of  Increase 
can  be  maintained  for  the  next  five  years. 
Compared  with  the  I  lock  Island,  the 
Frisco  has  had  double  the  former's  per- 
centage of  gross  gain  and  has  taken  out 
of  its   maintenance  account  about  one- 


fifth  that  subtracted  by  tho  Rock  Island. 
The  operating  ratio  for  ten  months  was  69 
per  cent  against  72  on  the  Rock  Island, 
with  transportation  coat  36(4,  per  cent  and 
1$%.  per  cent  on  the  Rock  Island. 

Sealshlpt  Oyster  System.— An  Issue  of 
$2,500,000  three-year  5  per  cent  convert- 
ll>3e  tsmds  of  the  Sealshlpt  Oyster  Sys- 
tem of  New  York,  maturing  July  1,  1*14, 
has  been  purchased  by  Boston  bankers, 
who  are  offering  the  unsold  portion  at 
'•T'h  ami  Interest,  at  which  price  the 
yield  to  the  investor  Is  6  per  cent- 
Seaboard  Air  Line  Ry.— The  final  week 
of  the  fiscal  year  gave  the  Seaboard  Air 
Line  n  gross  Increase  of  $51), 753.  or  14'.* 
per  cent.  For  the  year,  iho  gain  ha* 
been  ii.fl-,7.175,  or  s',  per  cent.  The  total 
for  the  year  of  approximately  $22.000, ooo 
is  •  >pial  ;,,  $7,',oO  gross  per  mile. 

Sears.  Roebuck  A.  Co.— Gross  sales  of 
fcears.  Roebuck  *  Co..  for  the  first  six 
months  of  the  year,  show  an  Increase  of 
approximately  6  per  cent  over  the  first 
half  of  1910. 

Southern  Cotton  Oil  Co. — The  report  of 
the  Southern  Cotton  Oil  Company,  a  sub- 
sidiary of  the  Virginia-Carolina  ciiomlcal 
Company,  was  published  this  week.  It 
shows  a  net  loss  for  the  year  of  $1126. 391, 
after  a  charge  to  operating  expenses  of 
$i::n,17tl  for  repairs  and  Improvements. 
This  compares  with  a  surplus  of  $1.- 
450,006  In  1910. 


'  work  at  tho  present  "time,  and  that  they 

t  are  pushing  along  the  veins  In  anticipa- 
tion of  the  time  when  they  can  begin 
real  production.  Labor  la  very  cheap  in 
Jamaica,  in  fact,  con  be  secured  for  from 
36  to  40  cent*  per  day,  and  this  com- 
bined with  the  natural  lay  of  the  land 
ought  to  make  It  a  comparatively  easy 

|  matter  for  the  management  to  operate 
the  mine  at  a  very  low  cost.  W.  F. 
Baker,  the    vice-president  and  general 

]  manager  of  the  company,  has  been  con- 
nected with  mining  for  many  years,  and 
naturally  knows  considerable  about  the 
industry.  There  are  several  other  men 
connected  with  the  company  who  bear 
a  high  reputation  In  Boston,  and  these 
men  evidently  believe  that  the  property 
has  a  future.  There  Is  no  question  about 
the  quantity  of  ore  at  the  property,  and 
we  should  believe,  therefore,  that  the  com- 
pany has  possibilities  which 
attractive. 


Union  Oil  Co.— Bankers  are  offering  at 
SI1*  and  Interest,  yielding  about  5^  per 
rent,  the  unsold  balAnce  of  an  Issue  of 
$5,000,000  first  lien  5  per  cent  2o-year 
sinking  fund  bonds  of  the  L'nlon  Oil  Com- 
pany of  California,  being  part  of  a  total 
authorized  issue  of  $20,1)00.000,  the  re- 
maining $15,000,000  being  reserved  for 
future  requirement*.  For  the  past  twelve 
years,  the  company  has  paid  conaecutlve 
monthly  dividends  on  the  stock,  the  pres- 
ent rate  being  60  cents  a  share,  or  7.2 
per  cent  per  annum. 

U.  S.  Steel  Corporation. — This  company 
reports  a  volume  of  unfilled  orders  on 
hand  at  the  end  of  Juno  246.871  tons  great- 
er than  at  the  end  of  the  previous  month. 
The  total  is  given  as  3,361.05s  tons. 

Vlrglnla-Carcllna  Chemical  Co.— The 
annual  report  of  the  Virginia-Carolina 
Chemical  Company,  for  the  year  ending 
May  II,  shows  net  earnings  of  $3,488,830. 
compared  with  $5,336,669  In  1910.  The 
payment  of  bond  and  other  interest  to- 
talling $1,179,059,  an  Increase  of  $199,011. 
left  a  surplus  of  $2,309,771,  compared  with 
the  previous  year's  showing  of  $4,356,621, 
The  total  surplus  war)  $12,189,621.  The 
fame  preferred  dividends  totalling  $1,140.- 
ooo  were  paid  as  In  previous  years,  and 
a  disbursement  of  $1,399,220  on  the  com- 
mon stock.  This  left  a  profit  and  loss 
surplus  at  the  clove  of  the  year  of  $9.- 
350,401.  The  directors  on  Tuesday  voted 
to  reduce  tho  annual  dividend  rate  from 
5  to  3  per  cent. 


Boston  Occidental  Mining  Co. 

21219.  (Chicago,  HI.)  Kindly  give  ua 
some  Information  regarding  the  Boston 
Occidental  Mining  Company,  located  In 
American  City,  Gilpin  county,  Colo.  la 
the  plant  In  operation  at  present?  Is  there 
any  market  for  the  stock:  If  so,  do  you 
know  what  It  la  quoted  at?  What  U  the 
financial  standing  of  the  company?  What 
are  the 


any  other 
property? 

Ana.:  The  plant  of  thla  cotni 
not  been  In  operation  for  t 
and  we  are  Informed  that  the  financial 
standing  of  the  company  Is  In  a  very 
bad     condition,     and     prospects  are 
beyond     remedy     or     rocovery.  Out 
correspondent  statos  that    the  manage- 
!  meat      did     not      have      any  pre- 
I  vlous    practical    experience,    and  while 
I  they  may  have  used  the  beat  of  their 
judgment  In  conducting  the  affairs  of  the 
company,    they    wore  decidedly  wrong, 
to  have 


MINING  INQUIRIES. 

Jamaica  Con  a  Copper. 

21228.  (Kingston,  Moss.)  WUI  you 
kindly  state  what  you  know  about  the 
Jamaica  Consolidated  Copper  Company? 

Ana.:  The  Jamaica  Consolidated  Cop- 
per Company  was  organized  four  years 
ago,  and  has  a  capital  stock  of  six  mil- 
lion dollars,  par  value  one  dollar,  Ita 
stock  la  fully  paid  and  non-assessable, 
and  of  the  total  Issue,  three  million 
shares  are  reserved  for  treasury  pur- 
poses. The  company  now  owns  2,27614 
acres  In  tho  Clarendon  Hill  section 
of  Jamaica,  where  they  claim  to 
have  very  valuable  deposits  of  copper; 
they  likewise  own  their  property  In  fee 
and  the  titles  ore  registered  by  the  Ja- 
maica government.  From  samples  of  ore 
which  have  been  assayed  by  several  en- 
gineers, It  hoe  been  found  that  the  ore 
runs  from  10  to  20  per  cent.  About  7,- 
000  feet  of  development  work  has  thus 
far  been  done,  and  several  business  men 
of  Boston,  who  have  seen  the  property, 
state  that  there  Is  an  Immense  amount  of 
ore  upon  the  dumps.  Of  course,  as  to 
the  value  of  the  atock.  ultimately  or  of 
the  mine  Itself.  It  Is  difficult  to  tell  at 
this  time. 

The      management     tell     us,  how- 
ever, that  they  have  about  150  men  at  ; 


21193.  (Now  York.)  Kindly  let  ua  have 
any  Information  which  you  can  secure  re- 
garding the  stocks  of  the  (Sold  A  Iron 
Fluids  Extracting  Company,  Incorporated 
1901,  under  the  laws  of  the  state  of  South 
Dakota. 

Ana:  The  records  of  the  secretary  of 
state  of  South  Dakota,  show  that  this 
company  filed  Its  articles  of  Incorporation 
In  that  office  June  7,  1901,  the  names  and 
addresses  of  the  Incorporators  being  given 
as  follows:  Robert  Julius  Homer,  New 
York  city;  Ernest  Wlttn.  New  York  olty: 
Oscar  Nelson,  Pierre.  8.  D.  We  have 
been  unable  to  And  any  trace  of  the  com- 
pany or  Its  Incorporators  In  New  York 
city,  from  the  data  given  up  to  the  pres- 
ent time,  and  there  Is  nothing  to  show 
that  the  company  is  or  has  been  active. 


BANK  ITEM8. 


ABILENE.  KAN. — The  Central  State 
Bank  Is  organ Ixed  here  with  $25,000  capi- 
tal  E.  l\  Sterl  Is  Interested. 

B  LACKSI I  EAR,  OA.— The  capital  stock 
of  the  Citizens'  Bank  baa  been  Increased 
from  $26,000  to  $50,000. 

WATKRFORD,  PA— The  Ensworth 
Notional  Bank  haa  been  chartered  with 
F.  W.  Ensworth  as  president:  R.  I. 
Woodruff,  vice-president,  and  A.  C.  Ens- 
worth, cashier.  The  bank  ha*  a 
capital. 
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The  Best  Purchases  on  the  Industrial  List 

As  Indicated  by  the  Two  Standards  of  Comparison:  of  Present  Investment  Yield  on  Basis 
of  Current  Dividends  and  Prevailing  Market  Price,  and  on  Basis  of 
Present  Earnings  on  Prevailing  Market  Values 


The  average  net  yield  of  the  60  In- 
dustrial stocks  quoted  In  the  follow- 
ing table  was  6.12  per  cent  on  July 
11.  as  compared  with  6.22  per  cent  on 
June  3,  6.30  per  cent  on  January  3. 
and  5.76  per  cent  on  January  2,  1910. 

Two  Important  changes  will  be 
found  this  week  in  our  industrial 
stock  table.  The  first  of  these  Is  oc- 
casioned by  the  removal  of  American 
Steel  Foundries  shares  from  the  list 
ol  dividend-paying  stocks,  and  the 
substitution  of  American  Writing  Pa- 
per preferred.  It  will  be  seen  that 
American  Cotton  Oil  common  now 
gives  the  largest  net  yield  of  any 
stock  on  the  last  The  Virginia-Carolina 
Chemical  Company  has  within  the 
last  few  days  submitted  Its  annual  re- 
port for  the  year  ended  May  31,  1811. 
This  report  shows  net  earnings  after 
deducting  $1,286,147  for  repairs  and 
maintenance,  to  the  amount  of  13,488,- 
830.  Interest  and  discount  deductions 
amounted  to  $601,669,  while  the  pay- 
of  Interest  on  the  first  mortgage 


bonds  necessitated  a  disbursement  of 
$577,600,  making  a  total  deduction  of 
$1,179,059,  and  leaving  for  dividends 
on  the  stock  $2,309,770.  The  preferred 
stock  dividends  amounted  to  $1,440,- 
000,  leaving  a  balance  of  $869,770, 
available  for  dividends  on  the  common 
Bhares.  This  balance  is  equal  to  3.11 
per  cent  on  the  $27,894,400  common 
stock  outstanding. 

In  the  face  of  these  earnings,  which 
compare  with  over  10  per  cent  shown 
on  the  stock  In  1910,  it  is  not  at  all 
surprising  that  the  directors  of  the 
company  decided  on  Tuesday  to  re- 
duce the  dividend  rate  on  the  common 
shares  from  5  per  cent  to  3  per  cent 
The  policy  of  the  board 
ere  resumed  in  1909, 
to  gauge  the  dividend  pay- 
ments by  the  earnings  of  the  previous 
year,  and  therefore,  in  the  face  of  the 
results  shown  In  the  annual  report,  3 
per  cent  was  as  much  as  could  be  al- 
lotted for  the  holders  of  the  Junior 
stock  Issue  In  pursuance  of  this  plan. 
The  3  per  cent  will  be  distributed  In 


two  disbursements  of  Ik  per  cent 
each,  one  payable  August  16.  next, 
and  the  other  on  February  15,  1912. 
No  statement  accompanied  the  an- 
nouncement of  the  reduction,  al- 
though It  was  stated  on  behalf  of  the 
board,  that  the  directors  had  decided 
to  pay  only  what  had  been  earned. 

So  far  as  the  passing  of  the  divi- 
dend on  American  Steel  Foundry 
stock  is  concerned.  It  has  been  evident 
for  some  time  past  that  some  such 
step  was  imperative,  if  the  company 
wished  to  avoid  digging  Into  its  sur- 
plus earnings  to  make  up  the  5  per 
cent  which  was  being  paid.  For  the 
eight  months  ended  March  31.  last 
the  company  submitted  a  report 
which  showed  a  surplus  over  Interest, 
sinking  fund,  depreciation  and  other 
allowances,  of  $166,864.  These  figure* 
Indicated  earnings  of  .97  per  cent  on 
the  capital  stock  in  the  eight  months' 
period,  or  at  the  rate  of  1.45  per  cent 
per  annum,  as  compared  with  6  per 
cent  earned  on  the  stock  in  the  fiscal 
year  ended  July  31,  last. 
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Am.  Cotton  Oil.  com  

U.  S.  Cant  Iron  Pipe,  pref.... 

United  I>ry  Goods,  com  

i;.  8.  Rubber,  2d  prof  

American  Woolen,  pref  

Republic  I.  &  S„  pref  

Central  Leather,  pref  

Pressed  Steel  Car,  pref  

Kv.  Steel  Spring,  pref  

Union  Bag  &  Paper,  pref... 
Crex  Carpet 


I*ump. 

pref  

Poper. 

pref.  

KefK, 

pref .... 

.*  1>»P 

S'/r 


People's  Gaa 


U.  S.  Rc»lt> 
I^actede  Gas 

National   l>'od.  pref  

Vn. -Cn-rnllna  Chem..  pref.... 
American  ToWvceo,  prrf.  ... 
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The  Best  Purchases  on  the  Railroad  List 

As  Indicated  by  the  Two  Standards  of  Comparison:  of  Present  Investment  Yield  on  Basis 
of  Current  Dividends  and  Prevailing  Market  Price,  and  on  Basis  of 
Present  Earnings  on  Prevailing  Market  Values. 


The  average  net  yield  of  the  50  rail- 
road stocks  quoted  In  the  following 
table  was  6.02  per  cent  on  July  12.  as 
compared  with  6.05  per  cent  on  July 
6,  6.34  per  cent  on  'January  4,  and 
with  4.71  per  cent  on  January  2,  1910. 

Apprehension  regarding  the  outlook 
for  the  crops  has  kept  the  railroad 
shares  moving  in  a  decidedly  Irregular 
manner  during  the  past  week,  a  con- 
dition of  affairs  which  is  Uk«*ty  to  bo 
maintained  for  some  few  weeks  to 
come.  Private  crop  reports  conflict 
to  a  marked  degree  with  those  Issued 
by  the  government,  and  for  that  rea- 
son. Wall  street  does  not  know  Just 
what  to  expect,  although  it  must  be 
confessed  there  is  a  tendency  in  some 
quarters  to  take  a  somewhat  pessimis- 
tic view  of  the  outlook.  The  passing 
of  the  dividend  on  Denver  &  Rio 
Grande  preferred  some  weeks  ago  and 
the  more  recent  chopping  off  of  pay- 
ment on  Alton  preferred,  are  Incident* 
which  have  left  a  somewhat  unpleas- 
ant impression  behind  them,  an 
which  is  simply  strength- 


ened by  a  realization  of  the 
facts  that  Clover  Loaf  preferred 
seems  to  be  in  line  for  similar  prun- 
ing treatment.  That  the  Chicago  & 
Alton  directors  are  inclined  to  follow 
a  conservative  course,  and  to  enforce 
drastic  economies,  Is  Indicated  by  tho 
fact  that  the  executive  committee  at 
Its  meeting  this  week  took  no  action 
on  the  prior  Hen  stock  dividend.  Wall 
street  is  taking  it  for  granted,  inas- 
much as  the  semi-annual  dividend  of 
2  per  cent  on  this  stock  is  ordinarily 
payable  July  15,  that  the  failure  of  the 
directors  to  act  on  the  matter  is  tan- 
tamount to  a  passing  of  the  dividend. 
Indeed,  it  has  been  semiofficially  in- 
timated that  the  matter  would  be  per- 
mitted to  go  by  default.  There  is  out- 
standing only  $879,300  of  the  prior 
lien  stock,  the  4  per  cent  dividends 
on  which  would  amount  to  only  $35,- 
172  per  annum.  It  would  therefore  re- 
quire but  little  more  than  $17,000  to 
meet  the  semi-annual  dividend,  which 
ordinarily  would  be  paid  at  the  close 
of  the  current  week. 

It  was  not  generally  expected,  de- 


spite the  passing  of  the  preferred  div- 
idend, that  the  directors  would  Bee 
fit  to  pursue  a  similar  course,  with  re- 
spect to  tht  disbursement  on  the  prior 
lien  stock,  in  view  of  the  relative 
small  amount  of  money  Involved  in. 
the  semi  annual  payment,  and  In  view 
of  the  fact  that  as  the  issue  is  cumu- 
lative, tho  dividends  will  have  to  be 
made  up  at  Borne  future  date.  Very 
little  of  this  stock  has  ever  been  trad- 
ed in  In  the  open  market,  and  for  that 
reason,  the  action,  or  rather  lack  of 
action  of  the  directors  with  respect  to 
dividend  payments,  has  created  no 
particular  excitement  in  the  financial 
world.  President  Shonts,  in  announc- 
ing the  suspension  of  the  preferred 
dividend.  Intimated  that  an  early  re- 
sumption of  payments  would  be  In  or- 
der. He  stated  that  the  company  had 
decided  to  omit  the  dividend,  "for 
this  period  and  probably  for  another" 
in  order  to  provide  the  means  of  in- 
creasing facilities  to  meet  the  busi- 
ness, and  place  the  road  on  a  firm 
foundation",  so  that  dividends  can  be 
paid  regularly  and  permanently". 


STOCKS  SHOWING  BEST  INVESTMENT  YIELD 


STOCKS  SHOWING  BEST  EARNINGS 
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Textile  Manufacturing  Shares 


before  (he  engine  was  started  and  It  Is 
ex e,erl«d  II. at  within  three  or  four  we*-lcs 
machinery  will  be  running  with  about 
four  hundred  hands,  and  tin-  number  of 


In  stith  weuth.r  a«  Koston  and  Nen 
Enitlanl  haa  liven  having  the  laBt  week 
or  iwu,  li  is  h:ird!y  to  be.  «p«  U'J  that 
Inmli'ra  would  be  lr.  any  hurry  to  make 
their  selei ■: i<  ns  and  find  u  idace  for  then- 
Idle  momy.  Thin  1b  probably  one  reason 
why  the  mill  share  market  Is  In  Much  i* 
trery  <iulel  state,  for.  add  t his  fact  to  a'l 
the  orher  depressing  Influences  which 
have  twen  at  work  for  the  pant  six 
month*  or  so.  and  It  la  no  wonder  that  we 
now  have  the  market  In  n  Mate  of  leth- 
argy. For  InnuniT,  at  the  auctions  In 
Boat  on  this  <ve«k,  the  only  textile  shares 
which  changed  hands  were  five  shares  of 
the  Androscoggin  Mill  stock,  which  were 
transferred  at  llfcO  per  share,  or  a  de- 
cline of  6  points  below  the  las 


As  a  matter  of  fact,  however,  the  dull- 
ntH  apparent  In  the  mill  share  market  Is 
but  a  reflection  of  the  mid -summer  dull- 
ness of  Wall  street  and  the  larger  stock 
markets.  At  the  auctions,  there  wore 
several  bids  for  stocks  from  four  to  five 
points  helow  the  price"  nt  which  the  same 
srinrk.  sold  a  few  weeks  ago.  but  theae 
prices  were  unpatlf factory  to  the  holder, 
an  Indication  that  sellers  arc  now  strongor 
In  fielr  ideas  of  valui-  than  they  were  a 
few  weeks  aaro.  Then.  too.  private  brokers 
who  make  a  business  of  dealing  In  high- 
grade  mill  shares  tell  ua  that  they  have 
had  numerous  bias  for  hlgh-clais*  stocks 
at  a  few  points  helow  the  asking  prices, 
from  which  It  Is  apparent  that  were  hold- 
era  of  these  stocks  willing  to  accept  lower 
prices  ■than  are  prevaJIIng  to-day.  ws 
would  undoubtedly  have  a  fairly  good 
murltel. 

The  attention  of  our  readers  Is  again 
called  to 

TiTK  NL-MKHOrS  UAItUAlNS 
which  are  now  offered  nt  this  end  of 
Ui*  market.  It  Is,  however,  true  that  in 
some  Individual  cases  we  are  bound  to 
have  further  declines,  hut  It  Is  seldom 
that  an  Investor,  unless  he  Is  on  th<- 
Inside,  rjin  llirure  on  getting  securities 
at  their  "cellar"  prices.  The  way  the 
thing  genernlly  works  out,  Is  that  an 
Investor  holds  l>ack.  w  niches  the  stuck 
decline,  thinking  to  get  In  nt  a  low  mark, 
when  suddenly  some  one  shows  some  In- 
terest In  the  shares  which  he  may  have 
In  mind,  ami  before  he  sets  the  opi>->r turilty 
In  Invest,  Ihey  have  gone  up  live  or  ton 
polr.1«,  or  ev.  n  mer-.  In  price  Thus  In 
endeavoring  to  make  a  few  points  he 
has  lojt  more.  It  l.i.  therefore,  a  prettv 
good  plan  f'  r  one  who  haa  Idle  rrion«y 
to  .nves!  and  ran  ufford  lo  hold  on,  to 
buy  mill  shares  at  I  he  prewent  time,  'or 
rotlnn  mill  stocks  are  almost  nlwnvs  sum 
of  coining  lui'k.  IiuririK  Hie  patdc  of 
VJ07,  st.-  ks  were  way  n  .wii  Hy  the  end 
e-f  l".e^,  however,  many  of  tl.etil  hid 
touched  the  hlclie-t  p-  Ints  in  their  hH- 
torh  s  Fvampleg  of  mttnn  manufactur- 
ing (■•mx.ulfj,  which  have  shown  a 
strong  "conn  hack"  after  a  pe- 
riod of  monev  stringency  and  hard  times, 
are  tlir  I'arker  and  HargraveB  mills  of 
Fall  Itlvcr.  the  Salmon  Falls  Manufac- 
turing Company,  the  Hamilton  Woolen 
Cotr.t^anv  and  a  number  of  others. 

A  glance  at  the  stock  lists  sent  out  each 
week  hy  one  of  Fall  River's  leading  mill 
■hare  brokers,  Indicates  how  dead  the 
mill  share  market  Is  In  that  city.  For 
Instance,  the  list  for  this  week  shows 
not  a  single  sale  of  stock,  while  that 
for  last  week  showed  only 
Af  some  »f  the  stock  of  the 
at  r*5.    Moreover,   there  are  quite  wide 


dinvrehct  %  hetw-een  the  bid  and  asking 
pikes  of  the  same  stock,  the  difference 
running  anywhere  from  4V4  points  In  the 
...f  the  Flint  mills  lo  15  points  in 
the  case  of  the  Richard  liorden  Manu- 
facturing Company.  The  fact  that  two 
thnien  of  the  Tn  y  Cotton  *  Woolen  Man- 
ufacturing Company  have  been  offered  for 
about  ili.ee  weeks  now  at  11  5oD,  and 
have  no!  found  any  bidder  at  tbat  figure, 
is  Indicative  of  the  attitude  of  Full  River 
lnvesH<  rs.  for  ordinarily,  such  a  gllt-edgert 
stock  as  the  Troy  cotton  and  woolen  would 
be  snatched  up  quickly  at  this  figure. 
The  si  nek  very  seldom  comes  on  the 
market  anyway,  and  the 

UK<  OR!)  OF  AVKRAUE  DIVIDENDS 
of  17. 4  per  cent  for  the  last  ten  years, 
together  with  one  bond  dividend  In  1S0» 
of  I0»  per  cent,  brings  the  average  j 
dividend  really  up  to  27  per  cent;  cer- 
tainly tl.Tiflo  per  share  ought  not  to  be  J 
an  excessively  high  figure  for  so  gilt-  \ 
edged  a  stock.  There  are  only  600  share* 
of  the  stock,  and  a  etock  like  Ihla  In- 
vestors do  not  purchase  for  the  return  In 
«  single  year,  hut  uprn  the  average  «f 
a  ran  of  years,  so  that  taking  the  aver 
ace  of  17.4  per  cent  upon  the  selling 
price  of  f  1,500,  the  average  net  return  In 
a  period  of  years  would  he  ».8  per 
cent— a  tolerably  good  yield  for  ruch 
a  high-grade  security.  During  Ihe  week 
of  July  4,  there  was  a  general  heavy  cur- 
tailment In  Fnll  Klver  Reports  state 
that  the  general  disposition  Is  to  In- 
crease the  amount  of  curtailment  rather 
than  reduce  It,  Buyers  do  not  appear 
to  be  showing  a  great  deal  of  Interest 
In  the  goods  market;  manufacturers  rin 
not  want  to  sell  at  the  present  prices 
nor  do  they  want  to  maJte  goods  on  the 
costs  existing  to-day. 

SHARP  MILLS. 

The  latest  new  mil]  at  New  Hedfoid  lo 
get  started  Is  the  Sharp  Manufacturing 
Company.  The  big  2.50<l-hor-e  power  cn- 
gin-  was  started  for  the  flrsl  time  In 
view  of  a  ruirty  made  up  of  representa- 
tives from  well-known  textile  concerns, 
of  course,  the  etart  was  more  or  lc«s 
of  a  preliminary  function,  although  most 
of  the  machinery  was  get  up  In  the  mill 
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will  he  Kit-ally 
as  mora  machinery  Is  not  up.  until  th.' 
ailU,  syrKs  up  to  lla  full  capacity  of 
between  six  hundred  and  seven  hundred 
hands,  The  present  mill  will  he  started 
with  between  &»,n»i)  and  lio/WO  spindtcn. 
but  the  o!»nt  In  so  oon-structcd  tlutt  there 
is  room  for  more  machinery,  whi4  h  will 
proUibly  l>e  Installed  as  soon  as  prac 
tiealile,  and  It  will  enable  the  xplndleage 
ti>  he  n:n  up  tu  around  M.iWHi  spindles. 

The  Sharp  mill  la  a  well  constructed, 
thoroughly  modem  plant,  and  la  In  fhe 
hands  of  an  expert  manaKement.  Arthur 
II  Shun),  the  treasurer  and  stockholder. 
1*  a  man  who  Is  nothing.  If  not  prac- 
tical, and  one  who  Ik  hound  to  get  s,M'd 
i cults  from  the  operation  of  the  plant 
Th.-  s>iaip  h«*  a  capital  of  $1,2110,000 
comm.  n  sun  k  and  3):t00,ooo  six  per  cent 
preferred,  dividend*  upon  which  accrue 
from  April  1,  mil.  FIkuiSiiK  the  plant 
at  Sfl.duo  splndle-i,  the  capitalisation  per 
spindle  would  he  IIS. 75,  which  In  very 
reasonable  for  a  new  and  modern  up- 
to-date  fine  yarn  mill.  The  preferred 
stock  Is  now  quoted  at  Hot)  aakol.  noth- 
ing bid,  while  the  common  1b  Dt>  asked, 
with  nothing  bid.  Where  the  new  Now 
Bedford  mills  have  not  l«-en  over  cap- 
Itallxcd  and  where  they  havo  been  op- 
erated with  due  consideration  for  thu 
stockholders,  their  stock  has  always  In- 
creased materially  In  price,  and  there  Is 
no  uuestlon  but  that  If  the  purchaser 
of  the  preferred  or  common  stock  of  the 
Sharp  ManufacturlnR  Company  can  wait 
several  yeais,  his  stock  will  greatly  ap- 
preciate. 

THE  JACKSON-NASHtA  MKItCER. 

In  the  hearing  which  was  he-Id  beforu 
Judge  Plummer  u;  Ihc  Hillshoro  County, 
Superior  Court,  at  which  the  dissenting 
stockholders  of  the  Jackson  Cotnpany 
were  present  and  about  which  we  have 
already  devoted  (utile  little  space,  the 
court  llnds  that  the  price  that  was  to  be 
paid  to  the  stockholders  of  the  Jackson 
Company  In  case  the  supposed  merger 
went  •.hrougti  Is  adequate  and  the  prop- 
osition In  the  plan  to  exchange  one  share 
of  Jackson  for  1H  shares  of  Nashua  Is 
fair  and  equitable.  The  court  finds  also 
that  the  officers  and  the  directors 
of  the  Jackson  and  Nashua  Company, 
the  committee*  of  both  companion  and 
trustees  and  attorneys  who  are  engaged 
In  promo-lng  the  consolidation  have  act- 
ed in  gtJod  ralth  and  for  the  b.*t  Inter- 
est of  both  companies,  according  to  their 
best  Judgment.  The  court  finds  alto  that 
the  terms  of  the  consolidation  are  fair 
and  equitable.  11  questions  whether  the 
plaintiffs  hill  rhould  be  dismissed,  and 
the  Injunction  which  hag  been  enforced. 
•  llHSoHed  or  made  permanent.  The  In- 
junction is  transferred  without  nil- 
Ins.  hut  during  the  pendency  of  this 
i-'uk-  )»f.,ir  the  Supiime  Court.  !t  shall 
continue  In  force.  Th:*  Is  all  that  th- 
court  covld  do  and  undoubtedly  the  full 
will  seo  the  whole  mailer  settled  ns  It 
should  have  been  long  iit'o,  it*  In  ,oir  opln- 
lon.  there  Is  little,  IT  any.  cause,  for 
complaint  by  the  stockhobh-r*  of  the 
Jackson  '•„IT„ianv. 

V'iKK  MAN  I '  FACTITIUNG  CO. 

The  annual  statement  ,,f  the  York 
Mnr ufai  tunng  Cotiqmny  .is  filed  with  the 
S'-crclnry  of  the  state  of  Massachusetts 
dated  April  30,  1  i<  1 1 .  shows  total  assets 
of  f 3,3sr>.  as  compared  with  »3.l.-j.- 
s.'.i  last  ve.r,  or  an  Increase  of  $256.- 
.122  Thi*  lnerea.se.  however.  Is  found 
mostly  in  the  material  and  stock  In  proc- 
ess, which  has  grown  from  IMJ.TW  In 
Itno.  to  ll.DC2.SM  In  the  statement  for 
the  present  year,  nr  an  Increase  ..f  $ljn.- 
P7V  Current  a»«et»>  com  siting  i*  ma- 
terlal.  stock  In  process,  etc  ,  an<l  cajdi  and 
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debts  receivable,  are  equivalent  to  $1.- 
C  10.1  S3,  while  current  liabilities  consist- 
ing only  of  accounts  payable  amount  to 
11,110.000,  so  that  net  quick  assets  are 
c-o.ua!  to  J470.1M,  as  compared  with  143.1.- 
BS5  Iiuit  y<-IVr,  thereby  showing  an  tncroas.-  j 
of  »::c,5S8.  Account*  .layablc  liuvo  grown 
from  s>9u,0(»o  last  y.ar  to  ll.lto.i'OO.  Th« 
heavy  Increase  snown  In  the  item  against 
material  and  stock  In  prut-tan  may  be 
accounted  for  In  two  ways,  either  that 
on  April  30,  1M1.  this  mill  had  a  lot  of 
cotton  on  hand,  or  else  Its  supplies  or 
finished  g>n<ts  were  very  heavy.  It  Is 
quit*  probable,  however,  that  both  cases 
apply  In  purt.  for,  uf  course,  at  the  time 
this  stalem.nt  \vn»  made  out,  we  were 
about  four  months  away  fr;>m  the  cotton 
crop.  It  Is  reasonably  certnin  that  the 
York  had  a  pretty  good  o,uuln  of  both 
goods  and  cotton  on  hand.  The  York 
Manufacturing  Company  operates  about  2,- 
J00  looms  and  sohie  50,000  ring  spindles, 
and  has  paid  dividends  at  the  rate  of 
6  per  cent  p»r  annum  continuously  since 
1»02.  previous  to  which  time  It  had  al- 
ways given 
The  compart 

etc..  which  are  sold 


LA\VKEN<>:  l>YK  WORKS. 
The  Lawrence  t>ye  Works,  which  re- 
cently decreased  Its  capital  from  1500,- 
000  to  IJJ't.OOO,  has  again  Increased  It 
to  fSOO.oOfl  hy  an  issue  of  1260,000  7  per 
cent  cumulative  jtreftarrtal  stutck  Tti|9 
atock  Is  now  being  offered  Investors  at 
$105  per  .iliare.  at  which  price  It  nets  6.67 
per  cent.  These  sharea  appear  to  he 
ratter  an  attractive  purchase,  offering 
as  they  do  an  Investment  In  a  property, 
which  since  1&S4  has  been  very  success- 
ful: In  fact,  during  the  period  from  1881 
to  1900.  when  the  plant  wns  operated  as 
a  co-pnrtncrshlp,  it  is  said  that  over  100 
per  cent  was  imld  from  the  profits  and 
since  that  time,  the  average  dividend* 
paid  have  been  approximately  19.2  per 
cent  upon  the  present  outstanding  com- 
mon shares.  The  plant  of  the  Lawrenc 
Dye  Works  Company  Is  situated  In  Law- 
rence, Mass..  and  It  consists  of  six  build- 
ings having  a  combined  floor  space  of 
ever  five  acres.  Machinery  and  equipment 
la  of  the  best.  The  company  also  owns 
a  perpetual  water  privilege  which  gives 
It  all  the  water  it  requires  at  a  cost  of 
only  11  "0  a  year.  It  dyes  and  finishes 
worsted  nnd  cotton  goods,  wouten  wear 
goods,  etc.  The  management  Is  high 
class,  the  work  Is  done  entirely  upon  a 
oomtnlMslon  basis,  nnd  It  l»  said  that  the 
company  Is  now  earning  over  four  times 
dividends  upon  Its  preferred  shares  The 
surplus  of  $SS7.en>  shown  by  the  company 
Is  over  two  and  a  half  times  the  pre- 
ferred share  Issue,  while  the  stock  Is 
non- taxable  In  Massachusetts.  New  Hamp- 
shire. Vermont.  New  Yirrk,  Rhode  Island 
and  Connecticut,  r.  R.  0!.  SJostrom  Is 
treasurer  of  the  company,  which  has  a 
dyeing  mpneity  uf  10.000  pounds  dally, 
and  a  flnlshitig  capacity  of  15,001)  yards 
0  .!!v 

AMERICAN  THREAD  COMPANY. 
In  the  report  Issued  by  the  American 
Thren.l  Cirmpany  as  of  March  31,  1911. 
the  big  falling  off  in  the  earnings  of  the 
comlHiny  Is  the  most  noticeable  feature, 
for  while  the  company  last  year  showed 
a  balance  of  tl.151.416  or  21.3  per  cent 
earned  on  the  <!>,  400,000  of  common  stock 
the  la°t  statement  which  was  Issued 
shows  a  balance  of  only  V.19,995,  which 
la  equal  to  only  11.5  per  cent  earned  on 
the  common.  The  company  shows  cur- 
rent assets,  consisting  of  merchandise, 
cash  and  debts  receivable,  sundry  Invest- 
ments, and  udvnisce  payments  of  17.- 
7C3,f.r.t,   n.-   aualnsl   |8.s7<i.32S    bunt  year. 


while  the  current  liabilities  for  the  pres- 
ent y<  ar  coi.al.Kt  of  |7,154.;<2S>.  as  com- 
pared with  tS.2S>,G5<>  a  year  ago.  Net 
quick,  therefure,  are  en,uttl  to  »«os.S21,  or 
an  Increase  of  $21,623  over  a  year  ugo. 
SOl'TH  ERN  MILL  DIVIPENDB. 
Among  the  dividends  declared  by  south- 
i  in  mills  recently,  are  t>  per  cent  semi- 
annual by  the  Newbury  t'otton  Mill  of 
Newbury.  S  C  :  3  per  cent  semi-annual 
1p>  tho  MhIIoIk.ii  Manufacturing  < *• mpany 
..;  the  santv  |.l».-e.  and  per  cent  setnl- 
:.nnuiil  by  the  i:ien  U.wiy  Manufacturing 
l  ..iu|>any.  of  Whlttnire.  t>.i0.ii'«y;  also  the 
W'.-ods'.'le  colton  mill,  which  shows  its 
I  suul  M  iiii-iituiuul  31Vj  per  rent:  5  licr 
ceni  by  the  Pi-l/.i  r  mill;  serni-antmal  ."'4 
per  * ent  by  the  American  Sjiinn'-ng  Com- 
pany; 3  per  cent  by  the  ilrumlnii  Mills, 
per  c-nt  by  the  Mills  Manufacturing 
Company,  4  per  cent  by  F.  W.  l'oe  Man- 
ufacturing Company:  3  per  cent  by  the 
Cnmllnn,  Mills  and  an  Initial  dividend  of 


3  per  cent  on  the  |»0fl.ooo  capital  of  the 
Cnl.m  Illeuchlng  &  Finishing  Company. 
B'l  of  Creenvllle,  S-  C.  It  Is  Interesting 
to  t.ote  also  that  the  Parker  Cotton  Mills 
Company,  the  merger  which  was  recent- 
ly culminated,  of  which  Lewis  E.  Parker. 
Is  pr.  -blent.  h:is  |«Ud  a  straight  quar- 
terly  divider..!  of  1  ■■,  per  c-nt  upon  the 
gnaninteed  stork  nnd  a  quarterly  of  1U, 
per  cent  on  the  preferred  Ft  nek,  the  ag- 
gregate dividends  amounting  to  $102,000. 
The  Kasley  Cotton  Mil!  paid  a  semi-an- 
nual dividend  of  5  per  cent,  while  the 
r-lctmoi't  Manufacturing  Company  ha» 
raid  a  quarterly  dividend  of  2  per  cent. 


C.  K.  Denlson  &  Company,  of  Boston 
and  Clevelnnrl.  dealers  In  Investment 
bonds,  are  offering  for  July  invest- 
ment a  choice  list  of  municipal  and 
other  bonds  of  a  kind  and  price  to 
suit  the  most  exacting  investor. 


PHILADELPHIA  STOCKS 


For  the  Week  Ending  Wednesday  Evening,  July  12,  1911. 


RANGB 
WEKK 

Last  Bales 

for 

RANGB  FOR  YBAB  OK  ISU 

JAN..  l»lt 

Low  High 

Salt  Wert 

Lowest  Hla-heat 

I 

Lowert  Highest 

"I 

Amer.  Otrnnt  

Arocr.  Railways.  41»i 

liell  Telt-ohOB*..  ... 

Cambria  Stael...  «4=i 

do.   Iron   41 

El«c.  Co.  of  Am.  t:>i 
Else.  Stormaa....  64 
Oen'l  Asphalt...  *"i 

do.  prsf   73 

Hunt.  A  B.  T... 

do.  jpref.   

Lake  Sup.  Corp.  2^ 
Lehlan  valley...  vr  i-Iti 
Lehigh  Navig'a.  SS 
Mnraden  ... 
Penn  Steel  

<lo.   pref   H«% 

Mills.  Co  

do.   pref   4.1 

Phil.  Rlec   ITS. 

Phil.  Rap.  Traaa  I*'; 
Phil.  Traction...  v. 
Torwpah  Mln-g.. 
United  Gas  Imp.  87 
linlon  Trmctlon..  c>\ 

Warwick  8te«l  

Wetmel'd  Co  l.  "» 


44 

« 
44 

12Vi 
US 
K 


MS 
89S 


l  I 

21 

6  5-is 
'to 


1- 

44 

114H 
■•■ 

44  I 
ll't  I 

TS\  ( 
«  1 
34  I 

?7  i-ie 

CO 

1«4  I 
«  ' 
OH 
l> 

»% 


11 

May  S» 

It: 

41 

Jan  10 

42% 

Jan  4 

44 

July  11 

to 

I1H 

Jan  4 

1.2*0 

48  Uj 

Jen  I 

Julv  \n 

4." 

71 

Mar  HI 

i 

June  IS 

14 

July  1 

27< 

■ 

July  5 

ISP 
1.U1I 


W.9s:, 
3.W 
.'.1 
5  V. 
2.191 


1MH  May  4 

60%  Jan  4 

4!  Feb  » 

It  Mar  • 

lt%  Apr  II 

tt%  May  1 

IS  June  1 

»K  Jsn  I 

41  Jan  4 

•%  Jsn  19 

:s  July  : 


CHICAGO  STOCKS 

For  the  Week  Ending  Wednesday  Evening,  July  12,  1911. 


—  K.1.VUI 


RANGE  FOR  YEAR  OF  1111. 


- 


JAN..   1871.  TO 
JAN..  1111. 


Chlo. 
CMC 
CUc 
Chle 
Cm' 


Am.  Can  

do.  pref  

Am.  Radiator... 

do.  pref  

Am.  Sblobldg... 

do.  nrsf  

Hty  Ry... 
Pneu.  T'l 
.  Subway... 

Telephone 
nw'th  Edls 
Ola  mend  Matob. 
Kan.  City  Light. 

do.  pref  

Met.  El  

<1n.  pntf  

Nnt.  Carbon  

do.  pref  

No.  We.t.  El... 

do.  pref  

Quaker  Oata  

do.   pref.  ..... 

So  sM«  E  

Streets-  Car  

do  pref   

Swift  a  Co  

t'n   Box  Hoard.. 

do.    pref,  .  

Western  Stone.. 


:■!' 


I  IT; 


'•♦TITi 
11C 

1  ■  '.. 

'"«!* 


11*. 

11V  1 

1^ 

r. 

15 

P. 

I  T; 

HL.'j 

Kf.  1 

1  •-• 

II  i 

71% 

74  •« 

llv 

in- 

:■•■■. 

I'--.  . 

SI)  ! 

A 

i  ■ 

1  -\ 

1  *.:: 

•9'' 

1.4111 
:  1  •  . 


C'JJ 


170 
4C. 


3.1 
C 


in 

"46 

:/v. 


M 

TTi, 
2K. 
IMS 

er-i 
ll'ii* 

Id 

11 

■t\ 
111 
lis 
» 

r 

4»H 
19H 
M 
114 

• 

to 
IK 
1«S 

«s 

4"o 

iocs 


IT 

I'. 
r 
1 ' 

1 


Jan 
Jnn 
Jan 
Mar 
July 
Jan 
Mar 
Jnn 
Julv 
Jan  r. 
Jan  J* 
Jan  14 
May  17 
June  17 
Feb  1 
Mar  14 
Mav  4 
I  1 1  % 

as; 

Mar  17 

Feb  1 

F-h  14 

May  St 

June  2 

Mar  IS 

July  11 


17 

1 


1!H 
ic. 

IV' 

T» 
113 
1*) 

US 

I 

114% 


7?S 

"T<:» 
1?« 
1» 

2>S 

47 

m 
■■<■  . 

fus 

1SS 
M 

liX 


May 
May 

Feb 

Jan 

Feb 

May 
Apr 
F.-b 
Mar 
May 

Julv 

Julv 
May 
F-b 

JUIIA 

Julv 
June 
Apr 
June 
Mar 
June 
.1  :. 
June 
Frb 
Mar 
Jure. 
Jan 


a  2H 

»  »s 

IS  so 

a  w 

«  11 

1H  81 

a  140 

18 


1 


IS 
M 


i'  CS 


?•  II 
1-  a 

s  IS 

I!  71 

SI  13S 

M  44 

» 
I 

!l 
:■ 
• 


US   May  S7       J4\   Jan  14 


sr,S 

73 

40S 

1^4 
40 

76'4 
>« 


1  ■•■> 


!3<H1 
1904 
1110 
1907 
1 9071 
1910 
1910 

1899 
1  1 
18891 
I9u0| 
1308 
l»04 
1  1 

non 

HOT 

1910 

1907! 
IW 
19«1' 


SIS 

1901 

88 

1M» 

»0H 

1*10 

138 

98 

84S 

in* 

112 

IS  ( 

4T8 

1«7 

I0TS 

1»0J 

8744 

1905 

HI 

1901 

m 

1914 

ICS 

twt 

«8S 

\m 

MS 

1 IX* 

43 

190J 

MS 

1*01 

14S 

1114 

in 

\V* 

65 

1901 

17 

i 

188 

in 

1»S 

1S« 

1*9 

1101 

S4U 

1901 

111S 

.tot 

177  U. 

IM1 

I90T 

t»m 

19*8 

•  Ex-dlvKV-nd.   t  Now. 


1  Aai 


said. 


Digitized  by  Google 


1228  (36) 


UNITED  STATES  INVESTOR 


[July  15.  1911. 


FINANCIAL  INQUIRIES. 

Great  Southern  Coal  <&  Iron  Co. 

21260.  (Feeding  MM*.  Mux*  I  rifB.tr 
report  en  the  <Jreat  S*> ulliern  Os«l  &  Iron 
Company. 

Ana.:  This  company  was  organized 
aim ut  eight  year*  ago  with  a  capitaliza- 
tion of  K.iiOo.iJOu  preferred  and  $J,<wo.0"U 
common  stock.  Time  or  four  years  ago, 
an  Issue  of  $75u,OW  tive-ytur  nix  iwr  cent 
clotx-nture  t.orids  was  authorized  and  a 
part  «f  1Mb  Issue  was  sold.  The  teaming 
spirit  In  this  company  has  been  John  L, 
Douglas,  of  New  York  Lily,  who  has  held 
the  office  of  president  and  who  own* 
nearly  all  of  the  common  stock.  The  com- 
pany's property  comprised  12D  acres  in 
the  lead  and  zinc  districts  of  Missouri  and 
about  26.000  acres  of  mlnrrol  lands,  the 
Ifreater  part  of  which  arc  located  in 
southwestern  Virginia.  At  the  present 
time,  however,  the  company's  activities  I 
are  practically  limited  to  the  operations 
of  a  subsidiary,  the  Passaic  River  Hulld- 
Ing  *  Itealty  Company,  which  Is  engaged 
In  exporting  real  estate  neur  r>unellen 
and  Newark.  N.  J,  The  company  hopes 
to  Increase  Its  ulcerations  in  this  direc- 
tion to  such  effect  that  It  will  be  possible 
to  pay  dividends  on  the  preferred  .-Mock 
of  the  parent  comimny.  This  1*suo  In 
the  earlier  history  of  the  company  paid 
one  per  cent  per  annum  on  par  from 
profits  derived  from  the  operation  of  the 
mineral  property.  At  the  present  time,  the 
company  Is  not  actively  pushing  Its  Mis- 
souri properties,  or  those  In  the  South, 
the  latter  being  at  the  present  time, 
rather  inaccessible,  although  it  is  said, 
that  plans  are  being  nuido  to  construct  a 
brunch  line  connecting  wlUi  the  Norfolk 
&  Western.  The  company  ha*  always 
been  hampered  by  a  lack  of  working  cap- 
ital, a  difficulty  which  has  not  yet  been 


NEW  YORK  STOCKS  AND  BONDS 


For  the  Weak  Ending  Thursday  EvoninB.  July  13,  1911. 


Pacific  Telephone  <t  Telegraph  Co. 

21262.  (New-  Milford.  Conn.)  1  should 
like  ar.y  Information  which  you  can  give 
me  reading  I'acinr  Telephone  «c  Tele- 
graph, common  stock,  relative  to  the  pos- 
air.inty  of  a  dlvidmd  being  declared  on 
that  issue.  1  have  been  liiloruied  through 
a  reliable  banking  house  that  the  stock 
bought  at  the  ;>i<sint  maikol  price  U'ji 
should  show  some  ten  points  advance  In 
price,  because  of  the  company's  large 
earning*  and  the  prospects  of  an  Initial 
dividend. 

Ani  :  We  believe  that  the  common 
stork  of  this  company  is  in  line  for  divi- 
dends at  no  distant  dale,  ami  that  It 
.».sse,.-s  attractive  |...s«ll.:litiea  |„  a  spec- 
ulative w-..y.  For  the  year  ended  I  «  com- 
ber i'.l.  1  '  10.  the  mm;  aiiy  s".'-wed  a  I'.i1- 
anee  tiftei  j.ter.  rred  dividends  of  |lls.;i', 
equivalent  to  .fir.  |>er  cent  on  the  out- 
standing oorillllvll  sioi  k,  us  c .>mpil! 
wl.li  I.LI  per  rent  in  l'.Hl'.l.  ;t.M  per  rent 
lu  lln.s  and  1 . 7 r>  per  rent  m  1VM7.  This 
s!...«  Ho:  on  the  fare  of  It  would  hardly 
appeal  to  one  u  being  particularly  Im- 
pulsive, but  the  statement  of  earnings 
wlil.-li  have  been  made  public  by  the  com- 
pany do  not  begin  to  convey  an  accurate 
ld>;.  of  the  earning  power  of  tills  Impor- 
tant subsidiary  of  the  American  Tele- 
phone A:  Telegraim  Company.  The  bal- 
ance of  net  corning*,  applicable  to  the 
common  stock  has  been  heavily  reduced 
by  unusually  largo  appropriations  for 
maintenance  For  Instance.  In  the  last 
annual   report,    the  company   included  In 

Its    operating    expenses    12, '10  I.  .1 IMI    for  de- 

|.r»e|i.ti..n  of  plant,  and  *.;o«i.oo0  for  re- 
serve  for  maintenance.  If  these  items  are 
disregarded  in  tlguring  the  perernlage 
earned  on  the  stock  the  Itulioited  earn- 
ings on  the  latter  would  amount  to  15.1:1 
per  cent,    (in  I lecemlw-r  31.  last,  the  re- 
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ATTRACTIVE  V:  INDUSTRIAL. 

An  irnl'i^TT  hil  'if  lilich  i.  lii*J  li-  till  7  r>*r 
i  . -n;  iir*t  ]n  ,  T'  r: i  <l  Hturk  r»f  the  Jtiiriiluirt 
I,Y.»thf  iy  ."t  Spmil'T  t'[>..  Litii--"ii(iilliFiKilly 
til  ii  run  :•'.-)  i.y  t»if  .Mni->l<-<in  Tyrn»  K"un-l- 
.  i  ni]..r  v,  Nrt  pr.  .rl-s  „r  tin-  |m.<1  t.-n 
■nn«,  uv  illjil.l.'  f.-r  .livi.lfli-1*.  li;iv.'  ;,vrr- 
uj£-<l  iiver  (IV-  tittup  the  7  i»*t  ,llvl- 
il.iiil  ■  r  '>•■::  »t..,-k  H  In  roniii.i  I.il  a::J 
iMj.i  i  iii.t  i<-.l  thin  thi'  ru-:  (iuU.-k  iij-^i.tM  chilli 
it  nil  '.v-i-n  1 1 1 1 •  i - n t  i.>  liI  Ii  :mi  lih'  I'l  l" 
!«■[;!  lli»-    on  t>ui  nilllivr    frr*l  ;>r.'ffrri*il 

Mrm  ft.  S'o  i,l<-nil.-i  y.^nn  lit-  [mill  i.nl  tho 
■  '•ir.Tni.n  st.-rk  ill  liny  Urn.?  '.Mltil  Ihfm 
h..<  i...^n  •inniil.it. il  il  Mur|4u»  <■!  I'.Un.- 
.,ii-  Th.-rc  i-i  no  1->li.Sr<l  )inlr-Ut«'ill»f»i. 
<:«•-  SI.  Hun-  .v  <Vmi«Hny.  Innkfr*.  Jr» 
Un'l  -tin  t.  Nt-v  York.  ).:iv.  i.r.-;>;u.'.l  ;l 
i|..n.i>  •■Ircul.-ii-  ,.„  thi.-.  ImSot-trtal.  wWch 
lliiv  wl'.l  i/^  nleiiM...'.  t,,  mall  uf.nn  :ip- 
t«: i .  'i 1 1 1 .ii. 

Ki-r  July  f'.iiiilr.  tlit-  weli-i;r..>wri  linnk- 
Ii.r  IK>UH4>  of  c,  D,  I'Hi-k.-r  <ic  <"onn)fttiy,  7S 
I  'fYi'iishirf  slr.'t-t,  ltoMtnti.  it_l  <:  .'fTerl'lr?' 
tin-  7  |icr  c.Mit  stinifs  "f  tho  MasnA.-hn- 
s<-tts  M^ritiTip  <v.mp«ril.n  ti<  nM  i-Ertl  i*r 
«-nt  Tl.i.i  l»  «.1i.im1v.-  ..f  vnlti.it.tf  mit.- 
ictilitlon  rlKlif  nlv.'t.  imtiu:il!y.  Ttie  rr-r- 
oril  "f  thf-fl.'  .'omrwinle*  shows  how  ntlruc- 
tlvr  thf-*.-  tiliiLrew  ure  fi.r  ine^tmetrt,  rrr 
I 'ir.fi  Die  M.V-«n<  )lu«r>ttM  IJKhtSllK  <^r.m- 
ruinle?  .  urnrol  I  sS  iwr  rrnl  »mt  ifiiIi)  4 
(M-r  i.nt;  In  IS".'..  '..12  |ivr  tent  anil  W 
IH-r  ici.t  :«ld:  in  lli'i",  Il-iw.  li.mi  nn<l  1!M0, 
th<-  rM'r.Pr<-(lve  f«rnlne-K  wne  7.  I»>  |irr  eelit, 
»••«  f'«-  <•••»«.  ''71  i*r  c«ttt  .in J  11. U*  per 
L-elll.  Hl.l  t>l«-e  W»«  IH.I.l  mi  tllf  fhnre» 
&  I r  ront,  Ii  per  rent.  .  Vi  per  i.-nt  iiml 
7U  per  i-ettt.  (-e^pectlvely.  wtille  the  i.n- 
titniitr.l  cut  nln^n  I.ir  1>11  ure  uho.it  11  2S 
per  i'.  nt.  ..f  w  illed  7*,  |HT  .  ml  will  h:ive 
be.-n  i«tl'I.  In  March.  IUK".  eiil.nerlptlom 
rlKhtK  liMt.-tt  i .Ii- - In.. IT  IK  r  vent  fin.  1  In 
V  I'  '  .  I'M:.  th.-.-i-.r-HirtliM  nf  on,.  |,t 
r.  nt  i  .vr  1..W0  triuteer  uiel  it.v«»..ri» 
In   Mte- -.niiiis-tiH  >:;i v.-  rnvwinl  tr.  th.rifj 


W  AI.I.irK.  IDAHO.  Tin-  WnlPice  N'u- 
ti-  -r.nl  Kink.  till-:,  :.  <a  .. .-  r.vontly  hv  Harry 
:>;iv   .iti.l   l.i"   ;.K.»0f1;i1>:.f<  Iti    \Vn:i.i.e  unit 

S|,  t  ■  I-.,  l-i    1.    I'm  J  I  1  1  I  l.r.--7  ill 

..-],., siis  :,rul  |t:,;:  l--9.il  in  f..«r  cluyp. 
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Thirteen  Cent  Copper  Near 

The  June  Report  of  the  Copper  Producers'  Association  A  Significant  Ar- 
gument For  Higher  Price*— Stocks  on  Hand  Decrease  Over  Eight 
Million  Pounds— Decrease  In  Domestic  Deliveries  Partly  Accounted  For 
By  Shorter  Working  Month— Market  Dull  But  Firm  Around  121  Cents 
For  Electrolytic — Additional  Buying  Looked  For — A  Feeling  of 
and  Confidence  Among  Big  Producers. 

Co;>per  prodnrers  and  sellers  and  the 
holders  of  the  shares  of  copper  mining 
oompaniei  who  have  been  looking  for- 
ward to  the  publication  of  the  June 
report  of  the  Copper  Producers'  Asso- 
ciation as  a  potent  argument  for  the 
sitpcoit  of  present  prices  and  a  prob- 
able advance  to  new  and  higher  levels, 
find  much  to  plea.=e  th^m  In  the  figure* 
actually  presented  this  week.  A  drop 
of  S,561,7<is  pounds  Is  shown  from  the 
stocks  on  hand  a  month  previous. 
For  the  month,  the  production  of  the 
metal  was  2.408,512  pounds  less  than 
the  production  recorded  for  the  month 
of  .May.  The  most  disappointing  fea- 
ture of  the  report,  and  one  which  has 
been  made  much  of  by  those  who  are 
still  bearish  on  the  market,  is  the  de- 
crease of  2.8SK.402  pounds  In  domestic 
deliveries.  This  falling  off  of  deliveries 
to  home  consumers  Is  largely  due  to 
the  fact  that  June  contained  one  less 
working  day  tJian  did  the  month  of 
May.  Exports  showed  an  Increase  of 
9.481.962  pounds  over  the  exports  for 
the  month  Immediately  preceding.  The 
June  returns,  as  compared  with  those 
for  May  and  those  for  June,  1910,  are 
as  follows,  the  figures  given  represent- 
ing pounds: 

June.  '11.  May.  "1L  June.  '10. 


Pr<Mluc-tU>n  ....KI.WI.M15S.Se.514  IK.IM.IW 
prev.  stock  1C9-J6.382  163.J5S.908  160.12S.9TJ 

Total   

Pom.  del  

Ex  porta   

Tutal  de'lv. 
St<  i  k*  rain.. 


..2SO.S50.164  292.51d.4K!  2S7.645.181 
..61655.561  64  53  363.196 

..  71.460.510  6U7S.K7  65,866,948 


..15S.116.0W  126  KC.530  11S.2S9.144 
..157, 131. 161  165.W6.9.T2  1SS.3S6.0I7 

The  production.  It  will  be  seen.  Is 
less  than  that  for  May.  but,  neverthe- 
less, is  still  running  at  a  high  level, 
having  been  exceeded  but  five  time*  lu 
the  past  year,  and  being  within  6,000,- 
000  pounds  of  the 

HIGHEST  OUTPITT  RECORDED 
within  the  year,  while  It  exceeds  the 
low  figure  by  approximately  15,000.000 
pounds.  Exports  are  the  heaviest  noted 
since  December.  1910,  when  S8,l»4.075 
pounds  of  the  metal  were  sent  abroad 
to  meet  the  requirements  of  foreign 
consumption.  Domestic  deliveries  were 
about  at  the  average  for  the  year.  The 
total  consumption,  according  to  thwe 
figures,  is  the  largest  for  the  current 
calendar  year,  but,  on  the  other  hand, 
was  exceeded  four  time*  In  the  last 
six  months  of  1910.  The  consumption 
figures  are  In  the  neighborhood  of  40,- 
000.004)  pounds  In  execs*  of  these  for 
January  and  February  of  this  year,  and 
about  fi.OCO.ono  pounds  below  the  larg- 
est total  they  have  reached  at  any- 
time since  June,  1910. 

MARKET  DULL  BUT  FIRM. 

While  It  Is  true  that  considerable 
talk  has  been  heard  concerning  the  re- 
actionary tendency  of  the  metal  mar- 
ket -luce  the  12-;-cetit  mark  was  touch- 
ed careful  Investigation  fails  to  show 
any  very  substantial  sales  of  metal 
under  that  price.  The  market,  as  a 
whole,  has  been  far  from  active,  but 


this  1*  largely  due  to  the  fact  that 
Sellers  have  not  cared  to  make  conces- 
sions sweeping  enough  to  satisfy  tbe 
requirement  of  prospective  purchasers. 
The  result  has  been  the  same  hand- 
to-mouth  method  of  buying  which  has 
been  in  vogue  for  many  months,  with 
only  occasional  brief  interruptions. 
Tioth  buyers  and  sellers  have  been 
waiting  for  the  June  report  of  the 
Copper  Producers'  Association  as  a 
guide  to  further  tranxoettons.  and  as 
that  report,  presented  above,  is  general- 
ly bullish  in  tone,  it  is  not  at  all  easy 
to  see  wherein  consumers  of  the  metal 
find  justification  for  a  belief  In  any 
further  reaction  of  Importance  In  the 
prices  quoted  for  electrolytic  copper. 
FURTHER  ACTIVITY  EXPECTED. 

It  is  more  than  likely  that  an  Im- 
provement In  the  receipts  of  buying 
orders  will  be  seen  In  the  near  future 
as  a  direct  result  of  the  copper  pro- 
ducers' favorable  statement,  and  fur- 
thermore. It  is  probable  that  domestic 
users  of  the  metal  will  play  a  part  of 
some  importance  in  this  purchasing 
movement.  There  seems  to  be  no  vis- 
ible let-up  In  the  melting  of  the  red 
metal  In  Europe,  a  proceeding  which 
has  resulted  in  a  practically  uninter- 
rupted shrinkage  In  the,  visible  sup- 
plies covering  a  period  extending  over 
nearly  18  months.  The  fortnightly 
statistics  Issued  on  July  1  showed  a 
reduction  of  500,000  pounds,  and  while 
this  was  the  smallest  decrease  reported 
for  some  time,  It  nevertheless  brought 
the  total  supplies  'down  to  the  lowest 
point  reached  in  a  period  of  nearly 
two  years.  There  Is  nothing  to  indi- 
cate that  the  end  of  this  inroad  upon 
European  stocks  of  the  me4al  Is  In 
sight,  and  that,  too,  despite  the  main- 
tenance of  heavy  shipments  from  this 
side. 

The  largest  copper  interests  at  the 
present  time  are  showing 

A  CHEERFUL  FEELING, 
and  as  justification  for  the  latter,  they 
point  not  only  to  the  strengthening 
tendency  of  inotsJ  prices  and  the  Im- 
proved statistical  position  of  the  mar- 
ket as  reflected  In  the  producers'  state- 
ment, but  they  also  call  attention  to 
the  change  for  the  better  in  the  steel 
industry,  an  improvement  which  it  Is 
only  natural  to  suppose  Is  the  fore- 
runner of  a  general  recovery  In  busi- 
ness conditions.  Such  a  recovery,  it  Is 
easily  seen,  would  make  Its  presence 
felt  In  the.  copi>er  market,  and  would 
simplify  the  problem  which  confronts 
those  <>roducors  who  are  finding  a 


dangerously  narrow  margin  between 
producing  cost  and  selling  prices. 

The  movement  of  copper  shares  dar- 
ing the  week  under  review  has  been  of 
no  great  importance  or  significance. 
The  recent  reduction  In  the  Osceola 
dividend  from  $4  to  $3.50  created  no 
great  amount  of  excitement,  as  the 
company's  earnings  had  pointed  to  the 
probability  of  some  such  step  for  some 
time  past-  Had  the  decrease  been  an- 
nounced on  a  declining  market,  the 
effect  would  probably  have  been  great- 
er, but  as  It  was,  the  reduction  was 
looked  upon  as  a  proceeding  which  had 
already  been  discounted  to  a  consider- 
able extent.  It  was  offset,  as  a  matter 
of  fact  by  evidences  of  favorable  physl- 
cnl  results  obtained  In  the  case  of  the 
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Calumet  &  Hecla.  For  the  time  be- 
ing, Amalgamated  shares  are  showing 
no  pronounced  activity,  the  Standard 
Oil  crowd  being  evidently  disinclined 
to  manipulate  this  stock.  Possibly  they 
are  waiting  to  see  how  the  forthcom- 
lng  reorganization  of  the  Standard  Oil 
Company  will  be  received  by  the  Wash- 
ington authorities  before  taking 

AN  ACTIVE  PART 
in  the  booming  of  copper  and  copper 
shares.  That  reorganization,  it  should 
be  remembered,  is  expected  to  Rive  an 
inkling  of  the  course  to  be  followed  In 
connection  with  the.  Htlll  slumbering 
merger  of  copper  producers.  Thlrteen- 
cent  copper,  at  all  events,  appears  to  bo 
a  probability  of  the  comparatively  near 
future,  and  13-cent  metal,  while  It  is 
by  no  means  a  bonanza,  means  much 
to  those  producers  to  whom  a  main- 
tenance of  the  12-cent  market  meant 
disaster,  or  at  least  a  time  of  poverty 
and  trouble.  The  steady  gain  of  con- 
sumption upon  production  Is  but  one 
of  the  encouraging  features,  albeit  the 
most  eucounuclnp;  factor,  and  it  will  he 
Indeed  surprising  If  consumers  do  not 
in  the  near  future  show  a  greater  in- 
clination to  rtock  up  and  thus  avoid 
the  necessity  of  buying  on  an  increas- 
ingly buoyant  market, 

P.  Dk  Medici. 


tlonal  bank  examiner;  "Doubtful  and 
Ultra  Vires  Assets  and  Practical  Elim- 
inating   Methods,"  Samuel    M.  Hann,  j 
national  bank  examiner;  "The  Value  r 
of  Co-operation  Between  National  and  ; 
Stale  Kxamlners,  from    the  Exami- 
ner's Standpoint."  Frank    L.  Norris, 
national  bank  examiner. 


BANK  EXAMINERS'  MEETING. 

The  meeting  of  bank  examiners  in- 
cluded in  District  No.  3  was  held  July 
11  at  the  office  of  the  chairman, 
Frank  L.  Norris,  in  the  Post  Office 
Building,  Philadelphia.  Comptroller 
Murray  delivered  an  address,  and 
addresses  were  also  made  by  the  fol- 
lowing: Albert  A.  Taber,  examiner, 
Pennsylvania:  Hugh  H.  Wilson.  Elli- 
ott Horrace  Biddle,  Thomas  S.  Cham- 
bers, New  Jersey;  Charles  H.  Maull, 
commissioner,  Delaware;  J.  D. 
Downes,  commissioner;  John  C.  Mot- 
tcr,  deputy  commissioner,  and  Exam- 
iner George  W.  Page,  Maryland,  and 
C  C.  Barksdale,  chief  examiner- 
Charles  S.  Hunter,  examiner;  and  S. 
1j,  Harris,  examiner,  Virginia. 

The  Clearing  House  Association  of 
Philadelphia  was  represented  by  Wil- 
liam M.  Hardt,  Clearing  House  exam- 
iner. There  were  also  present  the  fol- 
lowing national  bank  examiners: 
Charles  E.  Van  Brocklin,  District  of 
Northeastern  Pennsylvania:  Charles 
H.  Chapman,  District  of  Southeastern 
Pennsylvania;  Owen  T.  Reeves,  city 
of  Washington,  D.  C;  Samuel  M. 
Hann,  city  of  Baltimore,  Md.;  J.  B. 
Strlngfellow.  District  of  Virginia;  H. 
<5.  Murray.  District  of  Southern  Penn- 
sylvania and  Delaware;  Frank  Ij.  Nor- 
ris, city  of  Philadelphia 

Papers  read  were:  "Maryland  Sav- 
*  Banks."  John  C.  Motter,  deputy 
wmiiiission,  Maryland;  "Some  Obser 
vations  of  a  New  Man  In  a  New- 
Field, "  Charles  S.  Hunter,  examiner 
State  of  Virginia;  "The  Value  of 
Clearing  House  Examinations  'n  Es- 
tablishing the  Solvency  of  Banks," 
William  M.  Hardt,  Clearing  House  ex- 
aminer, Philadelphia:  "The  Salient 
Features  of  the  Aldrich  Plan  from  the 
Examiner's  Viewpoint,"  Charles  H. 
Chapman,  national  bank  examiner: 
"Are  the  Demands  of  the  Present 
Comptroller  Upon  His  Examiners  Un- 
reasonable?"    Owen  T.   Reeves,  na- 


ton  and  Dwlght  manufacturing  companies 
and  other  institutions,  while  Mr.  Hobbs 
la  treasurer  of  tho  Arlington  mills.  Is  a 
member  of  the  executive  committee  of 
tho  Home  Market  Club  and  tho  National 
Avsoclatlun  of  Wool  Manufacturers  and 
la  president  <>f  the  National  Association 
of  Cotton  Manufacturers. 


WINDSOR  TRUST  COMPANY,  N.  Y. 

New    Officers    Under    the  Reorgani- 
zation. 

Clark  Williams,  former  New  York 
state  comptroller  and  state  superin- 
tendent of  banking,  has  accepted  the 
presidency  of  the  Windsor  Trust  Com- 
pnny,  of  New  York  City  and  assumes 
thnt  office  July  17. 

On  Tuesday  of  this  week,  announce- 
ment was  made  of  the  new  directorate  I 
ol  the  company,  which  is  a  part  of  I 
the  general  reorganization.  The  dlrec-  ' 
torate  has  been  increased  to  thirty 
members,  of  whom  twenty-two  have 
now  been  elected.  Among  these  are: 
Stephen  N.  Bond,  of  Bond  &  Goodwin; 
Vernon  C.  Brown,  of  Vernon  C.  Brown 
&  Company;  Alonzo  Burbank,  presi- 
dent of  the  International  Paper  Com- 
pany; Emory  W.  Clark,  vice-president 
of  the  First  National  Bank  of  Detroit; 
Alfred  W.  Hudson,  Arthur  Turnbull, 
of  Post  &  Flagg;  Clark  Williams,  Wil- 
liam Lowell  Putnam,  Henry  T.  Ox- 
nard,  of  the  American  Beet  Sugar 
Company;  Cornelius  Vanderbilt,  Ed- 
garton  L.  Winthrop,  Jr.,  Robert  H.  Mc- 
Curdy,  of  McCurdy,  Henderson  &  Com- 
pany; Jordan  J.  Rollins,  of  Rollins  & 
Rollins,  August  Belmont,  Jr.;  Frank  0. 
Brljrgs,  treasurer  of  the  Roebling  Con- 
struction Company;  James  Gayley  and 
August  Heckscher.  of  the  New  Jersey 
Zinc  Company. 


TRANSPORTING  SILVER  FREE 

The  Spokane  Clearing  House  Asso- 
ciation has  sent  messages  to  United 
States  Senators  Jones  and  Polndexter 
and  Congressman  LaFollette  of  Wash- 
ington, urging  them  to  work  for  a  gov- 
ernment appropriation  to  pay  the  exr 
pense  of  transporting  silver  coin  from 
the  mint  to  the  banks.  In  the  move- 
ment of  the  western  crops,  particu- 
larly In  the  harvesting  season,  a  great 
quantity  of  silver  Is  In  demand.  The 
heavy  crop  this  year  will  greatly  re- 
duce the  present  supply.  The  banks 
nre  beginning  to  feel  the  drain  of  pay- 
ing an  express  charge  on  the  silver 
coin,  and  have  ceased  to  ship  In  large 
quantities. 

NEW   ENGLAND  TRUST  CO. 

At  a  recent  meeting  of  the  directors 
of  the  New  England  Trust  Cn .  of  Bos- 
ton. Mas*  .  rieorce  WIkk1c*»  orth  was 
elected  ylc.--prc»ident,  mid  Theophllus 
Pars,  i.s  ami  Franklin  W.  Hobh*  were 
added  to  the  directorate.  Mr.  Wlggles- 
worth  Is  a  prominent  attorney  and  Ik  n 
director  In  a  ]ntj:e  number  of  textile  man- 
ufacturing concern*,  bank*  and  a  lrti*l ce 
»if  a  number  <>f  charitable  Inst  it  minus. 
He  is  |>: evident  and  a  director  of  the 
I'lilc.  i>e,  Maniiiai-lurlng  Company  anil  of 
the  Lyman  it'.lll*.  ns  well  as  a  dir- ctor  in 
the  Amoskeag.  Boston  and  Hamilton  mm- 
ufacturint:  companion,  tmil  other  well- 
known  mllli  Mr.  ! 'arson*  is  well  known 
as  ti  e  treasure  r  of  the  Lyman  mllli.  t,s 
well  as  a  director  In  the  Amoi-kciu,  It.  h- 


BAY  SHORE.  N.  Y. — The  First  Nation- 
al Bank  of  Bay  Shore  him  been  chartered 
with  a  capital  of  $50,000.  William  H.  Hob- 
bln*  la  pre?ldent;  George  S.  King-,  vice- 
president,  and  Oiln  S.  Brewster,  cashier. 

CANANUAIGUA,  N.  Y.-The  County 
Natlonnl  Bank  has  been  chartered  with 
a  capital  of  $100,000.  Edward  G.  Hayes 
Is  president;  Alexander  Davidson,  vlco- 
rresldctu;  Peter  P.  Turner,  cashier,  and 
\V.  S.  Sleght,  assistant  cashier. 

CHEROKEE,  OKLA.— The  Security 
State  Bank  has  been  chartered  with  a 
capital  of  $25,000.  James  D.  Wyman  and 
J.  B.  Cartrlght.  of  Ochiltree,  Texas,  and 
others  are  Interested. 

CHECETAH.  OKLA.— The  Commercial 
Bank  of  Checetah.  capitalized  at  $60,000. 
has  been  converted  Into  the  Commercial 


CHICAGO. 

*  Trust  Company  has  filed  articles  of  or- 
ganization with  a  capital  of  $1,000,000  by 
W.  H.  Edison  and  C.  F.  Hatfield,  of  this 
city. 

CHICAGO.  IIl.-The  Wert  Town  Stat* 
Bank  U  organizing  with  $300,000 
Nicholas  It.  Jones,  Samson  Gusdort 
Carroll  Carruthora  are  Interested. 

COLUMBUS  JUNCTION,  IOWA. — The 
Louisa  County  State  Bank  has  filed  ar- 
ticles of  organisation  with  a  capital  of 
•30.000. 

EKALAKA,  MONT.— The  Ekalajta  Com- 
mercial State  Bank  and  the  Ekalaka  Bank 
will  consolidate  with  a 
of  $30,000. 

KSCONDIDO,  CAL— The.  First  National 
flank  hus  Increased  Its  capital  from  $25,- 
000  to  $50,000.  The  last  statement  shows 
tho  deposits  to  be  over  the  $200,000  mark. 

EUGENE.  ORE.— The  Eugene  Bank  of 
Gommcrco  Is  organizing  here  with  $60,000 
capital.  Capt.  Max  S.  Klbbe,  of  Astoria; 
E.  B.  Carhart,  of  Salt  Lake,  and  H.  B. 
Currle,  of  Portland,  are  lnlerewtod. 

PLACENTIA,  CAL— The  PlaoenUa  Na- 
tional Bonk  has  been  organized  with  a 
capital  of  $40,000.  A.  S.  Bradford,  C.  C. 
Chapman.  W.  Crowther,  A.  Plerettl 
t\  E.  Lamm< 

GANADO, 

Bank  of  Ganado  has  been  organized  with 
a  capital  of  $28,000.  J.  E.  Harmon,  E.  II. 
Koch,  C.  W.  McCelllster.  A.  Casper  and 
G.  T.  Everett  are  Interested. 

MERKEL.  TEX.— The  Southern  Na- 
tional Bank  has  been  chartered  with  a 
capital  of  $jo.oOO.  John  Soars  is  presl- 
dctt,  C.  L.  Barker  and  T.  J.  CoKKin,  vlce- 
prexldont*.  and  J.  E.  Faucett,  cashier. 

MONTEREY.  CAL. — The  Monterey  Sav- 
ings Bank  haj»  been  chartered  with  a  cap- 
ital of  $25,fHiO,  with  T.  J.  Field.  Charles 
B.  He'.ry.  Charles  II.  Few.  H.  N.  Gragg, 
.lamea     Martin,  Carane  Martin    and  M. 

•  u-i  I-,-!     f i - . - 1  .--I .  .1 

MATTOUN.  ILL. — The  National  Bank 
of  Mat  toon  has  been  chartered  with  a 
capital  ol  Lewis  L.  Lehman  is 

I'-resi.ltnt ;  G.  C.  Richmond,  H.  P.  Mc- 
Nard  and  \V.  II  Ownby,  vice-presidents: 
1'r.  d  Urr;t.  ctshler;  C,  II  Hoot*,  J. 
i.  v  Wrij  nr.d  H.  C.  Hunnany. 
rnsf.icri. 
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The  BEST  Investment 
it  LOANS  UPON  FARMS 


1 .  A  liberal  rata  ol  m 

2.  Ample  ■ecurity. 

3.  lacreuiog  •ecunty  from  the  fact  thai  the 

aupply  at  agricultural  land  u  not 
equal  to  die  demand. 

Ll  w.  kess  mU  asda  loess  and  ao  bar*  k 
t  tor  paras**  al  i  ' 


THE  MIDDLESEX  BANKING  COMPANT, 

,  comucTtorr 


Local  Brokers 

Trearary  dock  oi  the  UaHed  Meter* 
Company  »  told  to  aesoenofeile  owner* 
esxltaiieely  aad  carries  with  it  tbe  privilege 

—a  urine  of  30*  to  35*8.  Thua  the 
itockholdet  may  receive  from  25"*  lo 
200%  per  year  in  direct  proia  ob  hi*  ia- 
veatraeat  in  the  7%  Cmnulatrrr  Particu 


We  would  be  pleaaed  to  hear  from  lo- 
cal broken  in  New  Eagtaad.  New  York. 


Waat  33rd  Street,  New  York 


A  G.OtJ  kv«Sto»eot 

To  iinmiiali  it  the  aiz 
per  cent  Realty  Bond  of 
the  New  York  Ceatral 
Realty  Company  issued  in 
dVeonuneboos  oi  JI.QO0. 
$500.  .ad  $100. 

k  often  a  high  grade  of 
aecuiity.  a  liberal  eaeh  wettability  aad  aa  inter- 

im.  a-r  oaW  Ressiy  ■  ii i ■ana ■■    liawWaj  sajsta*  av 


Swu,  1 190. 1 

CAPITAL  AND 


6 


PER  CENT  INTEREST  PAID 

By  Coepe*  am  Baadi  Seecrad  by 
WaU  Salcctad  New  Tarfc  Real  Estate. 

"W*  Deal  la  Ha  Otto  SaaarMai'' 


THE  OUUTURE  OMP0IIATIMI  OF  NEW  Tea* 
334  Fifth  Areata*  New  York  City 


axe  Inexpenalve  atU 
■It  atockholdere  tju 


Corporation 

Delaware  charter*  _ 

perpetual,   and   permit   .ww.-..— ...   

dlrectora  to  hold  meeting*  anywhere  Th 
law  la  more  atable.  and  rrante  creates 
po^rm  than  nth  nr  atatee.  »1.14!.«*.4M  « 
•^.pltnl  .iriranlxed  In  Delaware  durln* 
Mln— dmihle  that  of  New  Jersey  or  ei** 
whrrt.  In  aelectlng  an  agent  to  organJp 
and  represent  your  company,  get  the  bee> 
—It  will  be  cheaper  and  aafer  In  the  and 
and  will  add  preatlge  to  y»ur  anterprtee 
Lawyer*'  and  drokero"  bualneaa  a  ope 
clalty. 


YOUR  MONEY 

la  worth  muoh  more  than  double  the  rate 
you  .iiv  now  «etlliL«  fur  It.  lis  unfety  will 
h*  heyund  iiueatlun— '.ho  brat  security  In 
the  world — 

New  York  City  Real  Estate 

Send  fnr  full  particular*  of  our 

PROFIT  SHARING 

COUPON  COLD  BOND8 

wh.rh.  with  Intercut  payments  and 
PUoKFT  SHAKINfi  additions,  have  aver- 
nHol  over  17  i>ur  rc*nt  per  mutum  fi»r  the 
twLf>l  nil.**  y«*:im  Thr»<*  IlorulM  art*  Issue*! 
In  fl#»nwnlfi*itjnni*  of  from  $&  to  $1."ih>  and 
upward*,  r.ompjote  with  mtt^re-tt  coupon*. 

INTER  BOROUGH  REALTY  COMPANY 

(ASSETS  OVER  11.106.006-00) 
10  WALL  STREET.      NEW  YORK  CITY 


MERRICK  SECURITY  A  TRUST  CO. 

Del. 


FORDING  COMPANY  OF  AMERICA 

40  Eadaaagr*  Place,  New  York 

[■■vestment     Department  offers 


p«y- 

and  attractive  dlvlder.de, 
and  growing  rapidly — an  exceptional 
opportunity;  alao  railroad*,  public  ear- 
vice  and  Industrial  bond*  yielding  from 


omcEts  and  ihuxtou 

EesmH  Stoats  Letier.  Prrmdml 
Claris.  W.  Abut,  Tf—rra  Jala  W.  Hsrelss.  Secretary 

Hawara  S.  Ksaea*.  V«*Preio»at  Own.  F'-W,  « 
Co..  Tror.  N.  Y 
A  H.  PUtja  Umm  D.  AWaaw 

Prserkot  Fun  Ntaneal  Baak    Prnoaai  HedWa  Yacht  & 
New  Bears.  N.  Y.  Beat  C.  Nyaek.  N.  Y. 


CAPITAL  WANTED 

favMtor*  or  uv-twtan  irHatofted  id  35.O0O 
a*rrt«  South***  Ufcaots  tisgK  w*k  t**am 

^n^Mil. 

■me.    1W  «nsr»k  Itswa  < 

tnaW  from  Si*  1. — -  Mil  Twa>  Hamirrd 
nulfs  lo  OaKBb**.  Paaama  Canal  aad 
RivsaT  voj  bring  Ccartral  Arnmra 
1  via  rhaap  final**,  f »»**».  l~)m 


6% 


noxns 


For  Investing 
July  Dividends 


Thran  iwn  forma  of  Orild  Bonda  o 
the  Arnrrtcan  Roal  Relate  Company— 


For  tho 
a  year. 

—offer  to  caweful  lnveatora  a  tlme-t ded 
ami  ronarrvatlve  plan  to  Increaae  thear 
Incomt*  or  to  place  their  a&vlnga  wharw 
they  will  aecure  the  wreuleet  aaXety.  pay 
the  hlgheat  Interest  return  conalat<mt 
thereadth.  and  be  convertible  Into  eaeh. 

A-R-K  Six's  axe  aafe,  hecauae  they 
backed  by 

IS.-?* 


and  Intereet 

ficKiklet   deacrtblng  Bonda 

tlea  on  which  they  are 
New  York  City  ahowti 


ta  of  »L'3.iiU">.iw0  and 
is  of  fc'.oiMl.tioO.  They  -have 
23  year*,  returning  to  In- 
than  IT.ioo.O^O  In  prlnrfpeU 


and  proper - 
baaed,   map  of 
and  II- 


.wlnk  location,  an 
aeni  on  re<jueat. 

ESTATE  COMPANY 

12,011^47.80 
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Now  Yort 


BENNETT'S 

Information  agency 

IMVaaTMENT  OB**ARTMa*tT 


Tha  wlaaei  man  la  the  Unltad  Buiaa  are 
theae  who  naver  make  a  new  Invest ipast 
which  they  cwnelAer  tooA.  ana  navar  eat  rtd 
of  an  old  tnvaetment  whlek  they  <:*>n»*dw 

bed. 
of 


.  until  they  have  made  an  In' 
Ih*   reartta  of  the  Inve^roM 


OUR 

NEW  INVESTMENT  PROPOSITION 

la  a* 

Sound  ind  noun  u  1  good  kink  aid  pan 
largt  dliidonds. 

Flrat  claaa   repre»cnlatlve»  w«nt«l:  muat  be 
men  of  eood  Handing  In  their  community 

SECURED  INVESTMENT  TRUST 
92  STATE  STREET,  BOSTOrJ 


WANTED 


Clllrena  Gas  4  Elec.  Loralne  A  E. 
De»  Mo-nes  Water  Company  *a 
Yoik   Havn  Water  A  Power  5* 
Appleton  V^ater  Co.  5* 
Dadv.«ll  Water  footer  5' '  Receipta 
St.  Josepn  W.iter  Company  *■ 


H.  C.  SPILLER  A  CO. 


CONGRESSIONAL  INFORMATION 

Wa  attend  to  bust  new  at  the  Treasury  De- 
partment ae  welt  aa  before  Conarreea.  the* 

Courta.  and  all  departments  of  tha  Unltad 
Statea  fovemmant.  tkrouab  our  WaebJaa*ea» 
otitca.  3D*  Corcoran  BuJldinc,  ami  i.nou<a 
our  staff  of  Washlngun  corr.anondcnta.  IT 
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ton.  or  any  business  transacted  at  tha 
tlonal  Capital  we  shall  be  plst 
form  th*  desired  aarvlea  for  our 

PROBATE  DEPARTMENT 

Information  reapectlner  probat*  ma  tiers,  ha 
any  town  or  city  of  the  United  Btatra.  h* 

thr'lw^ir'y0  is"  answTred"  thrSuVh'^h^c** 
iimni  of  the  INVESTOR,  or  for  It 00  tt  the 
reply  la  by  private  latter. 
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MERCANTILE  DEPARTMENT 

A  report  reatirdlne  the  stnndlna*  and  relia- 
bility of  sny  flrrn  or  Individual  ta  the 
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f'  ririotlr-n  Ktivn  Into  tl«»  clinractor  aad  la- 
'llv|.|i;:,!tty  of  members  of  a  Arm  and  It*? 
methods  of  doing  bi«tnf«s. 

MISCELLANEOUS  QUESTIONS 

Inu'jir:..    of    nr.v    »ort    anaveri-d  fo. 
 s-ni|  for  des.-rlptlvr  pamphlet  *f 

.  l-.  -,. 

REAL  ESTATE  DEPARTMENT 
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Frank  P.  Bennett  fit  Co.,  Inc. 
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Professor  Sprague  has  recently  as- 
sailed the  scheme  for  taxation  of  note 
Issues  contained  In  the  Aldrich  plan 

with  his  usual  skill 
Fulsome  and  force.  Drawing 
Reviewer*     upon  an  acquaintance 

with  the  academic 
side,  at  least,  of  all  of  the  banking 
system*!  of  the  world,  be  has  shown 
that  no  useful  purpose  will  be  served 
by  this  graduated  tax.  With  Profes- 
sor Sprague's  contention  we  are  not 
disposed  to  take  Issue.  So  long  as  tho 
central  bank  has  to  maintain  rigidly 
a  minimum  cash  reserve,  the  danger 
from  too  liberal  issues  of  notes  is  made 
of  small  moment.  The  need  of  a  grad- 
uated tax,  such  as  has  proven  to  be 
?o  useful  a  feature  of  the  banking  sys- 
tem of  Germany,  comes  only  when 
there  Is  less  strictness  in  the  cash  re- 
serve requirement.  What  we  do  take 
issue  with  is  some  of  the  statements 
of  the  fulsome  reviewers  of  Professor 
Sprague's  article.  Some  of  them  have 
gone  so  far  as  to  assert  that  with  this 
absurd  tax  cut  out,  the  Aldrich  plan 
can  be  surely  counted  upon  to  provide 
a  currency  elastic  in  the  highest  de- 
gree and  nicely  adjusted  at  all  times 
to  the  current  requirements  of  trade. 
Unfortunately,  such  absurd  language 
is  not  confined  alone  to  the  utterances 
of  the  less  responsible  writers.  There 
are  good  banking  journals  which  are 
equally  unstinted  In  their  approbation 
of  the  suggestion  of  the  National  Mon- 
etary Commission.  Whether  because 
they  have  discovered  a  very  large  num- 
ber of  bankers  committed  to  that  plan, 
or  becaut?e  they  honestly  have  reasoned 
themselves  Into  real  fondness  for  It, 
an  alternative  much  more  to  their 
credit,  they  appear  to  believe  that  It 
is  a  complete  scheme  which  Mr.  Al- 
drich and  his  associates  have  worked 
out,  when  in  reality  every  really  com- 
petent student  of  banking  knows  It  is 
a  mere  skeleton,  some  of  the  bones  of 
which  are  not  even  yet  properly  ar-" 
ticulated.  How  the  skeleton  Is  to  be 
clothed  with  flesh  and  blood  Is  yet  to 
be  considered,  discussed  and  reasoned 
out. 


After  stating  very  accurately  the  ob- 
ject of  currency  reform,  namely,  to 
provide  a  currency  which  shall  expand 
and  shall  contract  as 
Provisions     business   needs  may 
for  Contraction  require,  one  of  these 
writers    w  h  o  really 
ought  to  know  how  inaccurate  the  fol- 
lowing   sentence    Is,   writes:  "Why, 


therefore,  when  the  very  object  of  cur- 
rency reform  had  apparently  been 
teal  nod,  should  tills  result  be  sacrificed 
by  tho  Imposition  of  a  needless  grade 
tax  on  note  issues?"  We  have  confi- 
dence enough  in  his  Intelligence  to 
feel  certain  that  a  moment  or  two  of 
real  concentrated  thought  will  con- 
vince him  how  gravely  In  error  he  Is. 
Where,  In  the  Aldrich  plan,  does  he 
find  adequate  machinery  for  bringing 
about  that  contraction  of  the  central 
bank's  issues  which  he  himself  frankly 
admits  nuist  be  accomplished  Just  as 
certainly  as  that  on  other  occasions  an 
expansion  of  the  curr.-ncy  must  be 
had?  Like  ?o  many  other  and  less  well 
informed  students  of  the  plan  he  has 
been  so  dazzled  by  the  elaborate  ar- 
rangements which  have  been  made  In 
this  plan  for  the  needed  expansions  <>f 
the  currency  that  he  hasn't  jiondered 
sufficiently  over  the  insufficiencies  of 
the  contraction  features.  His  eye  has 
been  filled  with  visions  of  the  one  hun- 
dred million  dollars  which  Is  to  be 
Issued  at  three  per  cent  tax  and  the 
next  one  hundred  million  dollars  which 
Is  to  be  issued  at  a  tax  of  four  per 
cent  and  the  following  hundred  mil- 
lions that  are  to  he  Issued  at  taxes 
of  five  and  six  per  cent  that  there  has 
not  been  room  left  in  his  vision  for 
careful  scanning  of  the  reverse  side  of 
the  picture.  We  Americans  have  been 
so  often  made  to  suffer  by  the  inability 
of  our  currency  to  expand  when  need- 
ed that  very  many  among  us  have  a 
notion  that  expansibility  is  about  the 
only  quality  a  currency  needs.  The 
evils  of  a  currency  which  will 
not  contract  we  have  suffered 
from,  too,  of  course,  but  it  takes 
a  better  trained  eye  to  distin- 
guish that  cause  when  It  is  doing  Its 
vicious  work.  The  general  public  nev- 
er knows  when  the  woes  from  which 
It  is  suffering  are  caused  by  too  re- 
dundant a  currency.  And  it  iHn't  sur- 
prising that  amid  all  the  popular  desire 
(or  an  expansible  currency,  even  the 
writer  or  the  sentence  quoted  above 
should  have  been  less  keen  on  th? 
scent  for  weaknesses  of  the  Aldrich 
plan  on  the  contraction  side. 


Now  what  forces  doe*  the  Aldrich 
plitn  set  In  motion  to  bring  about  con- 
traction of  the  currency  when  con- 
traction Is  needed?  It 
Inadequate     must  be  remembered 
Influences      that    just  because 
some  provision  of  the 
[dan  will  lead  the  banks  of  the  coun- 


try In  good  and  prompt  time  to 
desire  to  extinguish  their  indebted- 
neis  to  the  central  bank  or  reserve  as- 
sociation, It  does  not  follow  that  that 
same  Influence  will  drive  in  the  re- 
serve association's  notes  for  redemp- 
tion. Very  true  It  is  that  the  indebt- 
edness of  these  banks  to  the  central 
bank  will  have  arisen  by  an  issue  of 
the  central  bank's  notes  to  these  other 
banks  In  connection  with  the  redis- 
count of  paper  for  them.  The  notes 
will,  however,  be  promptly  paid  out 
over  its  ( ounter  by  'the  bank  which  re- 
ceives them  and  will  go  In  all  direc- 
tions over  its  part  of  the  country.  How, 
then,  will  the  notes  be  brought  back  to 
the  central  bank?  Only  as  the  other 
banks  of  the  country  co-operate  with 
It  In  forcing  their  retirement.  In  Can- 
ada, on  the  other  hand,  co-operation 
is  made  unnecessary  by  the  presence 
of  competition.  The  notes  of  one  bank 
come  very  shortly  into  the  possession 
of  its  rivals.  In  the  desire  of  these 
rivals  to  make  room  for  their  own 
note*,  they  present  the  notes  Issued  by 
the  other  institutions  to  them  for  re- 
demption. Thus,  every  day  each  bank 
Is  called  upon  to  redeem  a  substan- 
tial volume  of  Its  notes,  and  any  slack- 
ening of  general  business  naturally 
frrccs  mnre  and  more  notes  in  for  re- 
demption. The  rival  banks  have  the 
keener  Incentive,  of  course.  In  such 
times  to  convert  into  cash  the  obliga- 
tions of  their  competitors. 

Across  the  water,  such  banks  as  the 
Imperial  Bank  of  Germany  and  the 
Bank  of  France  obtain  that  close  touch 
with  their  respective  issues  which  is 
requisite  for  quick  redemption  by  their 
very  numerous  chains  of  branches  the 
country  over.  So.  both  abroad  and  In 
Canada,  contraction  occurs  because  the 
actual  notes  themselves  are  coming 
steadily  Into  the  issuing  bank's  own 
grasp.  How  will  the  central  organisa- 
tion of  the  Aldrich  Plan  get  Its  notes 
within  Its  grasp?  Its  fifteen  branches. 
If  well  located  will  be  of  material  as- 
sistance to  It.  but  what  are  fifteen 
branch'?*  in  a  land  so  large  as  ours? 
Both  the  Imperial  Bank  and  the  Bank 
of  France  have  the  aid  of  many  times 
fifteen  brandies,  and  so  do  the  banks 
of  Cnnada.  Very  likely,  it  will  be 
clalmcd  that  the  local  associations  for 
which  the  Aldrich  Flan  makes  provl- 
Mon  will  Drove  valuable  assistants.  It 
oiiKht  to  be  possible  for  the  manage- 
ment of  the  central  bank  to  have  these 
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local  associations  entertain  very  kindly 
regards  toward  it.  These  associations, 
it  will  be  remembered,  are  to  be  made 
tip  of  tbope  banks  which  subscribe  for 
shares  of  the  capital  stock  of  the  Re- 
serve Association  and  are  to  be  com- 
posed In  each  instance  of  not  less  than 
ten  banks  with  a  combined  capital  and 
surplus  of  not  less  than  Ave  million 
dollars.  If  it  shall  happen,  therefore, 
that  there  is  very  general  subscription 
for  the  capital  stock  of  the  Reserve 
Association  by  the  banks  of  the  coun- 
try, there  will  be  no  corner  of  this  land 
whore  there  will  not  be  a  local  asso- 
ciation nJIUIated  with  the  central 
bank.  Upon  this  condition,  we  take  it, 
the  authors  and  advocates  of  the  cen- 
tral bank  rely  as  a  means  for  forcing 
contraction  of  the  currency  when  con- 
traction may  be  needed.  But  is  this  re- 
liance based  upon  adequate  ground? 


Suppose,  for  example,  (here  shall  not 
be  a  generous  subscription  by  banks 
all  over  the  country  for  the  central 
hank's  capital  stock. 
The  Local      There  are  parts  of  the 

Association*  country  where  need 
of  the  good  offices  of 
the  central  bank  are  not  likely  to  be 
invoked  frequently  if  at  all.  What  are 
the  chunces  that  in  those  parts  tht 
banks  will  wish  to  buy  some  of  the 
stock  of  the  central  bank?  Take  the 
banks  of  New  England,  ouUidc  of  Hoe- 
ton,  and  a  few  of  the  manufacturing 
centres.  They  are  conservative,  most 
of  them,  to  a  pronounced  degree.  They 
have  little  need  for  a  bank  of  redis- 
count. If  they  buy  stock  in  the  central 
bank  or  •association  in  its  early  stages, 
their  principal  motive  for  so  doing 
must  be  the  hope  of  profit  upon  the 
investment,  because  need  for  its  fa- 
cilities will  not  appeal  to  them  as  a 
reason  fcr  subscribing  to  its  stock.  IV.it 
as  an  Investment,  the  stock  Is  an  un- 
known quantity.  Will  these  bank), 
therefore,  not  withhold  their  support 
of  the  central  institution  for  a  Ion-,' 
time  to  come?  If  there  shall  be  similar 
disinclination  to  subscribe  In  other 
parts,  will  there  not  be  great  portions 
of  country  absolutely  without  loial  as- 
s<m  iations? 


some  branch  of  the  central  hank,  its 
advantage  will  be  in  making  no 
attempt  to  redeem.  It  will  have  to 
lose  interest  on  such  money  as  it  is 
sending  for  redemption  while  it  is  in 
transit,  whereas,  if  it  uses  the 
money  nt  its  paying  teller's  win- 
dow, it  loses  no  interest  in 
transit.  Only  when  there  Is  a  crowd- 
ins  of  the  central  bank's  notes  in  Its 
vaults  sufficient  to  make  it  worry  about 
its  reserve,  will  the  individual  bonk 
have  any  desire  to  work  for  redemp- 
tion. Such  crowding  into  the  reserve 
wiil  hardly  occur  until  the  central 
bank's  Issues  shall  have  commenced 
to  replf.ee  in  circulation  a  very  sub- 
stantial volume  of  the  present  green- 
backs and  gold  and  silver  certificates. 
So.  unless  local  associations  shall  be 
educated  to  a  desire  to  promote  re- 
demption, the  reliance  of  the  advo- 
cates of  the  Aldrich  plan  upon  Its  ef- 
ficacy to  bring  about  contraction  when 
it  is  needed,  may  be  found  to  be 
misplaced.  Apprehension  that  their 
reserve  may  become  diluted  unlawfully 
with  bank  notes  is  about  the  only  other 
force  upen  which  the  advocates  of  the 
plan  can  rely.  Strangely  enough,  some 
of  the  advocates  of  the  Adrich 
plan  would  take  away  even  that  aid 
to  contraction. 


Whether  there  be  generous  81ll*crijt- 
tloii   to  the  capital  stock  or    not,  a 
strong  incentive  to  push  hi  the  notes 
of    the    central  bank 
Incentive  May  f<(r    r(.,,„ul|„ion  aml 
Be  Other      U))ls  {1)  ;lK,  L.()lUra,._ 

W'l>'  tii>n  when  it  is  need- 

ed may  not  be  present.  So  long  as  it 
can  readily  pay  out  the  cer.tral  bank's 
note  over  the  coiiuf-r  t<  the  public, 
why  should  any  bank  take  any  interest 
in  for-ir-p  tho-ie  notes  in  for  redemp- 
tion"   In  fact,  unless  it  is  ver>  near 


The  Currency  Commission  of  the 
American  Rankers'  Association  delib- 
erately suggest  that  the  notes  of  the 
National  Reserve  As- 
Notee  In  sociation  shall  be 
Bank  Reserves  counted  as  part  of  the 
legal  reserve  of  any 
national  bank.  We  appreciate  perfect- 
ly the  theory  which  underlies  this 
proposition.  There  Is  no  particular 
difference  in  theory  between  a  deposit 
obligation  of  the  National  Ik-servo  As- 
MK-la'ion  and  a  note  obligation.  Kach 
Is  secured  by  the  general  assets  of  the 
central  bank.  If  an> thing,  the  notes 
of  the  central  bank  are  better  secured 
th::n  its  deposits,  since  the  notes  of  the 
National  Reserve  Association  "re  to 
constitute  a  lltst  lien  upon  all  Its  as- 
sets. If,  therefore,  a  national  bank  Is 
to  have  the  privilege  of  counting  In 
its  reserve  the  deposit  balance  it  has 
In  a  national  reserve  association,  why 
may  it  not  with  equul  propriety  and 
with  equal  advantage  to  its  customers 
and  the  public  generally,  count  the 
notes  ol  the  National  Re  son  e  Associ- 
ation as  reserve  also? 

The  objection  to  this  line  ot  argu- 
ment, in  our  mind,  is  not  to  its  theory, 
but  to  its  e'le<  t  in  praothe.  If  a  na- 
tion:'.! hank  in  i>  o»'.ii.t  in  its  re.-crve 
the  not<  s  of  t!"-  National  Komt\o  As- 
sociation, it  w  ill  nc\cr  aid  in  pres.-itw: 
them    heme    fur     redcttiptict..  except 


such  portion  of  them  as  become  muti- 
lated or  badly  soiled.  Hence,  we  will 
have  the  notes  of  the  National  Reserve 
Association  back  of  which  stand  33  1-3 
per  cent  of  cash  serving  as  reserve  for 
four,  five  or  six  times  their  own  vol- 
ume of  deposit  liability;  that  is, 
against  the  deposit  liabilities  thus  cre- 
ated there  will  be  an  actual  cash 
reserve  of  only  about  one-twelfth  of 
their  volume.  Moreover,  If  permitted 
to  lie  in  the  vaults  of  national  banks 
as  reserve,  the  notes  of  the  National 
Reserve  Association  become  a  per- 
manent intsead  of  an  elastic  element 
in  the  currency,  and  that  is  not  what 
has  been  sought  in  the  creation  of  the 
central   banking  organization. 


There  Is  one  very  good  feature  about 
the  Aldrich  plan  In  Its  relation  to  plans 
for  contraction  of  currency,  and  that 
is  that  it  docs  not 
Limits  to      aim  to  continue  that 

Contraction  f  o  o  1  is  h  restriction 
u  p  o  n  contraction 
which  the  law  governing  our  present 
national  banks  contains.  Not  more 
than  nine  million  dollars  of  national 
bank  notes  can  be  retired  now  in 
a  single  month.  By  enacting  this  law 
Congress  indicated  its  ignorance  of 
good  banking  practices  of  other  lands, 
or  its  purpose  deliberately  to  make 
bank  notes  a  rigid  inelastic  and  prac- 
tically permanent  feature  of  our  cur- 
r-  :ie_i  . 

Perhaps  both  of  these  charges  may 
fairly  be  brought  against  Congress. 
Few  of  its  members,  it  may 
fairly  be  alleged,  really  do  know 
much  about  banking  abroad,  or 
for  that  matter,  ubont  the  underlying 
principles  of  banking  as  applied  in 
America.  Therefore,  they  do  not  real- 
ize how  great  a  hamper  upon  contrac- 
tion of  the  currency  the  nine  million- 
dollar  limit  is,  or  rather  would  be,  if 
any  real  Interest  in  contraction  of  the 
present  hank  notes  could  be  instilled 
Into  the  minds  or  our  bankers.  Kor 
that  matter,  what  is  the  use  of  trying 
to  Instill  such  notions  into  our  bank- 
ers' heads  If  all  of  the  time  there 
stands  this  prohibitory  faw  which  re- 
stricts contraction  of  the  currency  in 
any  one  month  lo  nine  million  dollars, 
when  the  best  Interests  of  the  country 
would  sometimes  call  for  tell  times 
nine  million  dollars'.' 

Cut  probably  the  real  reason  why 
Congress  has  held  this  prohibition  on 
the  statute  books  is  the  dread  It  has 
had  of  the  effect  upon  the  market  Tor 
gov.-ruitioiit  bonds  of  absolutely  free 
contra,  lion.  I  At  Ihere  be  adequate 
contra.  Lion  any  year  and  there  would 
be  released  from  our  national  banks 
lor  th.  m  to  throw  upon  the  market  so 
Milistanc.nl  a  quantity  os  government 
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bonds  as  would  break  the  market  bad- 
ly for  tbem  and  perhaps  hurt  the  credit 
of  the  United  States.  Thus,  has  con- 
sideration for  the  government  bond 
market  caused  Congress  to  Inflict  upon 
the  people  of  the  country  a  currency 
so  rigid  as  not  to  have  Its  counterpart 
In  any  other  nation  of  the  globe.  The 
this  rigidity  of  our  currency  haa 
our  people  is  too  huge  to  es- 
timate. The  severe  punishment  inflict- 
ed uiwn  our  people  by  the  panic  of 
1907  was  only  a  fraction  of  It.  If  the 
people  of  the  country  could  only  bo 
made  to  understand  how  many  wrongs 
done  them  are  to  be  attributed  fairly  to 
the  failure  of  Congress  to  reform  our 
currency  and  make  it  as  sensible  as 
the  currency  of  other  nations  their 
anger  would  be  terrible  to  behold.  Cer- 
tainly, they  could  not  be  lulled  into 
that  state  of  smug  complacency  Into 
which  spell  binders  of  the  political  par- 
ties have  hypnotized  tbem  by  the  ar- 
gument that  this  country  saves  mil- 
lions annually  in  Interest  on  Its  bonds 
by  creating  an  artificial  market  for 
them  In  the  national  banks.  The  peo- 
ple would  set  over  against  this  saving 
the  far  larger  loss  which  the  bond  se- 
curity feature  of  our  currency  has  caus- 
ed by  giving  that  currency  so  rigid  a 
volume. 


The  interest  of  some  of  the  more  in- 
telligent merchants  of  our  country  In 
the  present  currency  discussion  is  one 
of  the  most  hopeful 
An  Apprecla-  signs  we  know  that 
tiva  Letter  some  real  progress 
will  soon  be  made  by 
Congress  In  the  direction  of  currency 
reform,  and  that  this  progress  may 
not  be  impeded  by  partisan  disagree- 
ments. When  merchants  get  together 
to  aid  a  movement,  they  do  not  allow 
their  political  party  affiliation  to  have 
any  influence  in  their  councils.  They 
do  not  lay  down  their  private  busi- 
ness cares  for  the  nonce  and  burden 
themselves  with  those  labors  which 
public  spirited  interest  In  currency  or 
other  affairs  impose  upon  tbem  except 
■when  they  feel  that  a  crisis  has  come 
far  too  Important  to  be  marred  by  any 
form  of  partisan  rancor.  Our  bank- 
ers' associations  ought  most  certainly 
to  begin  actively  enlisting  the  aid  of 
•our  biggest  business  men  in  dmcus- 
slons  of  the  Aldrich  plan,  and  in  or- 
ganization for  Its  popularization.  Last 
-week,  we  discussed  with  much  appre- 


ciation the  splendid  work  the  Phila- 
delphia Chamber  of  Commerce  has 
been  doing  along  this  line.  Its  com- 
mittee chosen  for  the  purpose  has  pre- 
pared and  published  a  most  painstak- 
ing analysis  of  the  Aldrich  plan,  and 
has  been  Hagaclous  enough  to  make  its 
criticisms  constructive  Instead  of 
merely  destructive.  Where  it  saw  aught 
to  condemn,  it  made  counter  sug- 
gestions for  tangible  Improvement. 
The  following  letter  from  one  of  the 
members  of  that  committee  of  tho 
Philadelphia  Chamber  of  Commerce, 
relative  to  the  discussion  which  we 
save  this  excellent  report,  is  the  more 
appreciated  because  it  indicates  the 
genuine  determination  of  this  com- 
mittee to  give  all  the  real  help  It  can 
to  the  task  of  improving  the  Aldrich 
plan,  a  work  In  which  this  paper  pur- 
to  continue  to  engage. 
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Philadelphia.  July  17,  1911. 
fin.  t'NiTKn  States  Investor: 

Acknowledging  receipt  of  your  fnvor  of 
the  l&ih  Instunt,  lojsttlier  with  copy  of 
the  I'niteij  States  investor,  permit  me 
to  compliment  yuu  upon  the  intelligent 
maim<-r  In  which  vou  h;ive  trrntinl  this 
-nibj<-ii:  a-i  1  personally  believe  that  the 
only  wav  In  which  a  perfectly  salisfne- 
torv  monetarv  hill  will  be  formulated, 
will  be  for  representative  men  and  com- 
m«rcutl  anil  banking  urganixallons  to 
carefully  Uisstet  every  feature  of  the  pro- 
posed bill. 

1  would  be  very  Klad  to  havn  you  mall 
a  marked  copy  uf  lint  United  States*  In- 
vestor to  each  member  of  our  board, 
a  list  of  which  I  oncltme.  also  a  marked 
copy  to  eneh  of  the  Philadelphia  now»- 
iiuimtb.  If  von  will  kindly  send  me  a 
bill  tor  the  same,  I  will  remit. 

Apiin  thankliiK  you  lor  your  Intelligent 
Interert  in  this  matter,  I  am 
Very  truly  yours, 

KIN  LEY  ACKER. 


It  is  a  matter  of  sincere  regret  to 
many  of  the  bankers  of  BoBton  that 
that  city  should  have  been  so  dila- 
tory in  the  matter  of 
Clearing       instituting  clearing 
House  Ex-     houge  bank  examina- 
animations     t)on8    There  ^  bo 

no  question  that  it  will  presently  come 
into  line  for  that  great  reform.  Even 
though  that  reform  did  not  appeal  to 
the  banks  of  the  clearing  house  them- 
selves, they  are  now  face  to  face  with 
the  desire  openly  expressed  by  the 
Comptroller  of  the  Currency,  that  the 
banks  of  all  the  reserve  cities  shall 
come  in  under  this  plan.  Ho  goes  so 
far  as  to  declare  that  there  is  no  other 
fcrce  in  this  country  for  safe  and  con- 
servative banking  equal  to  a  well- 
c-rganized  clearing  house  having  Its 
own  bank  examiner.  He  ranks  it  even 
ahead  of  the  examinations  made  by 
his  own  appointees.  Therein  he  shows 
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himself  to  be  no  auch  bureaucrat  as 
tho  atmosphere  of  WashluKton  so  fre- 
quently succeeds  In  making  our  gov- 
ornment  officials  He  doesn't  cherish 
any  notion  that  all  that  Is  good  la  of 
his  own  creation. 


He 

I^ouiaville.  Kentucky  banks  have  al- 
ready appoluted  a  clearing  house  ex- 
aminer at  his  re- 
Murray  Advo-  quest,  and  he  may 
catea  Thsm  reasonably  be  par- 
doned for  some  fee!- 
iiiH  of  satisfaction  that  It  was  the  na- 
tional bank  examiner  for  that  district 
whom  the  clearing  house  association 
eneaBed  for  the  work.  He  has  a  right 
to  feel  glad  that  the  bankers  of  !x>uls- 
ville  approved  of  the  man  whom  h» 
had  on  his  staff,  for  thereby  they  ex- 
pressed approval  tacitly  of  Mr.  Murray 
himself.  Mr.  Murray  also  recounts  the 
number  of  reserve  cities  which  have 
already  adopted  the  plan,  and  their 
number  Is  pretty  good  support  Oa^ls 
assertion  that  every  one  of  the  ob- 
jections which  has  been  urged 
against  clearing  house  examiners  has 
fallen  to  the  ground  as  the  result  of 
actual  experience.  Do  you  wonder 
he  says  that  no  real  argument  from 
any  angle  can  be  made  against  the 
wisdom  and  efficiency  of  such  a  plan 
of  supervision? 


Why.  then,  does  Boston  tarry?  The 
banks  of  all  three  of  tho  central  re- 
serve citleB  have  already  adopted  th*» 
plan.   So,  too,  have 
Dilatory       the    banks   of  such 
Boston        centres  as  Philadel- 
phia, San  Francisco. 
Milwaukee.  Kansas  City  and  Minne- 
apolis.   Even  Oklahoma  City  and  St 
Joseph  are  also  in  this  cohort  of  pro- 
gressive cities.  Is  there  some  good 
reason  not  apparent  on  the  surface, 
why  the  Boston  clearing  house  should 
not  follow  suit,  or  is  it  waiting  in  Its 
timidity  on  the  brink  for  the  banks  of 
some  Buch  metropolis  as  Painted  Post 
cr  South   Bend  to  take  the  plunt?i? 


OU.I.FciE  HII.U  nmn.-Th.-  Oll-irr  Hi'! 
tViirni.rr,'  \  S-ii\ln«9  Tinrik  iv,rr.r»nny  has  brer. 
..rcnnli,  .1  with  '<«•  i-:«i'H»l-  "  K  1'lannl- 
fin.   I:. .l.-il  liJi.klni  «nj  A.   II.   Dtvli  aro  In- 
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CITIZP"  M\TI0NAL  BANK 

cat  \ooo         surplus.  $2,000,000 
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ANGLO  &  LONDON  PARIS  NATIONAL  BANK 


$5 1 700 1 000 >  00 


SAN  FRANCISCO 


ACCOUNTS  OF  BANKS,  BANKERS.  CORPORATIONS. 


uxi  m  Dnhi  ud  C*U<  Tri 

AND  INDIVIDUALS  INVITED 


This  Week  and  N< 


of  Growing  Speculative  Intereat.  Sut  No  Sustained  Movement  Eltner 
Way— Crop  Outlook  Better,  the  Market  Wait*  on  the  New  York  Tranelt 
Settlement— A  Proepect  of  Early  Bull  Initiative— The  Hand  of  Morgai. 
in  the  Subway  Mix-Up,  and  the  Significance  of  Bull  Tlpa  on  Steel 
Sharee—  Reading  Advancea  in  the  Face  of  New  Federal  Proeecution— 
Drawing  the  Claw*  of  the  Commodttlee  Clause  Cat— A  New  High  Rec- 
ord for  Canadian  Pacific— 8tlcklnj  a  Pin  In  the  Over-Inflated  Unaerwood 
Typewriter  Boom— The  Weatlngh  juae  Incident  and  Its  Probable  Out- 
come. 


SiK-culfjtJve  interest  kaa  broadened  to 
sonio  extent  this  week,  but  it  is  not 
to  bo  Inferred  from  that  fact  that  the 
market  is  at  all  active,  Tor  It  Is  not, 
unfortunately  Tor  the  pcuce  of  mind  of 
exchanKo  members,  who  are  fortunate 
indeed  In  thrse  quiet  days,  If  their  in- 
come equals  or  approximate.*  their  out- 
KO.  Whajever  Improvement  there  has 
been  is  simply  one  of  comparison,  for 
certainly  it  would  I*.  diVIUult  to  con- 
ceive of  anything  more  Inert  and  in- 
sipid than  the  incvt  vwnt  «t  en  last 
week.  At  times  Mithin  the  last  few 
da>s  the  m  ivctnent  has  shewn  signs 
of  a  material  hn  adening  out.  but  on 
euch  such  occasion  there  has  been  a 
diMourugt.'m  relapse  hick  to  the  same 
condition  of  luar-stuKnatloii.  The 
comparatively  limited  ratine  of  mar- 
ket movements  means,  ot  course,  that 
neither  buying  pressure  or  silling  pres- 
sure is  »uftteiently  strong  these  dnys 
to  eufone  a  susti'.ined  movement  ona 
way  or  the  other.  Those  who  bought 
stocks  and  bonds  at  lower  levels  are 
not  disposed  to  add  to  their  holdings  at 
the  moment,  yet,  having-  held  on 
through  months  of  watting  for  the  com- 
ing of  the  long-ialkcd-of  bull  market, 
they  are  not  to  be  frightened  out  Just 
now  by  the  rabid  ravings  o!  crop-kill- 
ers or  their  other  bear  allies. 
BrJAK  1MTIATIVH  l'UHi>OMl.\ANT. 

For  some  weeks  past  the  hears  have 
played  ti  e  leauing  part  in  stock  mar- 
ket, afalrs.  lor  even  the  rei  oversea  in 
price*  have  resulted  very  largely  bom 
their  covering  operations.  Aside  from 
the  efforts  of  pool  leaders  directed  to- 
wards specialties,  the  bulls  have  been 
content  to  "play  possum",  revising  to 
attempt  to  coerce  public  sentiment  at 
a  time  v.  hen  the  latter  Is  inclined  to 
be  shy,  at  best.  Now  that  the  worst 
of  the  crop  atn.ru  seems  to  have  passed 
over  our  heads,  events  are  likely  to 
shape  themselves  In  such  fashion  that 
August  w  ill  be  a  month  of  rising  prices, 
as  it  has  often  been  in  the  past.  1'er- 
sonally,  I  do  not  believe  that  the  stock 
list  to-day.  considering  it  as  a  whole, 
is  at  a  bargain-counter  level,  but  for 
all  of  that  I  believe  that  the  next 
movement  of  Importance  will  be  an 
upwind  movement  of  no  mean  propor-  I 
tions,  and,  of  co.irse.  I  believe  that  I 
there  are  a  goodly  number  of  Individ-  I 


;ml  bargains  to  be  found,  among  both 
Industrial  and  railroad  Issues. 

The  approaching  settlement  of  the 
rapid  transit  question  in  New  York 
City,  as  far  as  the  apportionment  of 
new  subway  routes  is  concerned,  ought 
I"  he  a  tonic  for  the  market  as  a 
whole.  ,u;d  more  particularly  for  the 
Urooklvn  Rapid  Transit  and  the  Unit- 
ed States  steel  Corporation.  The  form- 
er appears  to  be  in  line  for 

TIIK  LION'S  SHARK 

of  the  feast,  and  the  Steel  tnjsL  Is 
more  than  likely  to  he  a  favored  guest. 
In  fact,  there  have  been  signs  of  L'nll- 
nl  Steel  iliHi,,  tl(c.  which,  to  go  still 
turthcr  hn  k,  means  .Morgan  inllueuce, 
in  both  the  Brooklyn  Rapid  Transit 
ami  Inierborojph  otters,  and  for  that 
iv.tfon,  more  than  one  shrewd  ob- 
-e.ver  or  the  protracted  negotiations 
has  been  consistently  bullish  on  Steel 
shares,  mote  so  than  on  the  shares  of 
either  of  the  competing  transit  sys- 
tem*, believing  that  whoever  might 
ohame  to  lose,  the  "corner  house"  at 
Wall  and  Broad  streets  was  hound  to 
win,  and  In  winning,  to  bring  a  largo 
amount  of  new  business-  to  the  Steel 
Corporal  Ion  for  structural  material 
arid,  later  on,  for  tie  large  amount  of 
equipment  which  the  now  subways  will 


THE 

Chatham  and  Phenix 

National  Bank 

NEW  YORK 

Capital  and  Surplus 
$3,000,000 


LOUIS  C  KAUFMAN, 

GEO.  M.  HARD,  I 
F.  J.  HEANEY,  Vice-PreiidenL 
W.  H.  STRAWN,  Vice-President. 
A.  M.  BULL,  Vice- President. 
BERT  L.  HAS  KINS,  Cashier. 
H.  L.  CADMUS,  Assistant  Cashier. 
N.  P.  CATLING.  Assistant  Cashier. 
W.  B.  BOICE,  Assistant  Cashier. 
H.  C.  HOOLEY,  AuUtant  Cashier. 
Your  Account  Solicited. 


Cleveland  National  Bank 


Can  hard  le  your  Ohio  business  to 
your  advantage  and  satkfaBlon. 
WE  INVITE  CORRESPONDENCE 


The  National  Park  Bank 

OF  NEW  YORK 

9»Pl«»l    WW3.000.00 

fiurplu*  and  profit!    12.941,415.18 

Deposit*,  June  7.   1»11..  108.9W.675.M 


METACOMET  NATIONAL  BANK 

OF  FALL  RIVER,  MASS 
Capital,  $750,000  Surplus  and  Undivided  Profits,  $333,000 

SIMEON  B.  CHASE.  President 
MILTON  REED.  Vice-President  CHARLES  H.  COOK,  Csshier 

ven  to  the  handling  and  collecting-  e 
from  the  South 


FIDELITY  TRUST  CO. 


TAC0MA, 
WASHINGTON 

CAPITAL  AND  SURPLUS.  $900,000 

General  Banking 

Oldest  Trust  Company  In  the  State  of  Washington. 


JHE  DEXTER  HORTON  NATIONAL  BANK  of  Seattle 

maintain*  a  department  organized  for  the  especial  care  of  the  account* 
of  bank*  and  banker*.  Our  officer*  will  be  pleased  to  correspond  with 
banker*    contemplating    the    establishment    of    relation*    in    the  Pacific 

CAPITAL  A.  SURPLUS  $1,440,000 
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IF  YOU  HAVE  NO  CORRESPONDENT 


IN  CINCINNATI 

RESOURCES 
TWENTY-FIVE   MILLION  DOLLAR8 

Ami  er«y  facility  for   die  aatkfactory  handling  of  1 


need.  This  Is  one  reason,  and  a  good 
one.  why  the  Street  is  consistently 
bulllfih  on  Stool  common  in  the  fnce 
of  the  anxiety  of  Washington  poli- 
ticians to  "get  something"  on  Judge 
Gary  und  his  associates. 

READING  AFFAIRS. 

Possibly  It  in  duo  to  the  general  im- 
provement in  sentiment  noticed  Uiia 
week,  thanks  to  the  arrival  of  welcome 
rains  in  the  West,  that  Wall  Street  ha.* 
shown  a  stubborn  disinclination  to 
worry  over  the  announcement  of  a 
new  suit  against  the  Reading  under 
the  commodities  clause  of  the  Hepburn 
Act  The  best  proof  of  this  attitude  of 
unconcern  was  shown  in  the  fact  that 
Reading  common  not  only  declined  to 
yield  ground  on  the  receipt  of  the, 
newB,  but  actually  gained  over  a  point 
and  a  half  within  the  next  few  hours. 
The  natural  inference  Is.  of  course, 
that  the  commodities  clause,  for  so 
long  a  time  a  skeleton  in  the  closet  of 
a  more  or  lees  happy  family  of  coal 
roads,  has  lost  most  of  its  terrors.  For 
the  past  three  years,  various  suit*  have 
boon  brought  against  the  Reading,  as 
well  as  against  other  owners  or  car- 
riers of  anthracite,  and  certainly  there 
has  been  nothing  In  subsequent  devel- 
opments to  drive  the  holders  of  the 
shares  of  these  roads  to  their  cyclone 
cellars  at  the  announcement  of  addi- 
tional litigation.  The  only  real  defeat 
which  has  been  administered  to  any 
of  these  roads  during  the  course  of 
UjIb 

GOVERNMENT  PROSECUTION 
was  In  the  case  of  the  Lackawanna,  and 
in  that  Instance,  the  stockholders  found 
no  sting  in  defeat  since  the  result 
meant  to  them  little  more  discourag- 
ing than  the  cutting  of  a  very  ripe 
melon. 

For  years  past  there  has  been  ac- 
tive discussion  of  the  probability  of  a 
libera!  bonus  to  Readini;  holders  based 
upon  the  Fegregatlon  of  the  company's 
coal  assets.  Judging  from  what  has 
already  taken  place,  the  worst  that 
could  happen  In  connection  with  the 
[.resent  prosecution  would  be  the  has- 
tening of  a  step  which  is  sure  to  be 
taken  bv  the  directors  sooner  or  later. 
Indeed.  Wall  Street  is  almost  convinc- 
ed that  Nslthin  the  next  year  or  so  the 
Rending  shareholders  will  be  benefited 
either  bv  a  bonus  resulting  from  the 
-esrrgatioti  of  the  coal  properties,  or 
by  an  Increase  in  the  common  divi- 
dend rate. 

The  Canadian  Pacific  boom  still  re- 
fuses to  collapse,  and  the  stock  this 
week  has  advanced  he\ond  2I»>,  a  new 
hlu-h  record.  Of  course,  this  Issue  can- 
not keep  on  advancing  forever,  but  for 
some  month-  pa't.  It  has  moved  so 
steadllv  and  so  irresistibly  that  inter- 
ested observer-'  are  wondering  Just 
where  the  end  of  the  movement.  »1U 


vaixe.  yet  the  suggestion  Is  not  very 
well  received  In  well-posted  circles.  It 
Is  deemed  more  likely  that  in  the  plate 
of  Fiich  an  increase  In  the  rate,  an 
Increase  which  would  ceme  from  ex- 
panding profits  in  the  real  estate  de- 
partment, the  shareholders  are  likely 
to  receive  a  valuable  bonus  lu  the 
form  of  shares  of  a  separate  company 
which  may  be  organized  to  look  after 
the  sale  of  the  lands  which  the  com- 
panv  still  has  on  hand.  One  cannot 
help  contrasting  Canadian  Pacific, 
which  at  245  Is  about  SO  joints  above 
the  quotations  prevailing  a  year  ago, 
with  t  nlon  Pacific  and  Lehigh  Valley, 
two  other  H>  1«T  cent  issues,  the  first 
of  which  is  polling  under  190,  and  the 
other  at  about  17,'».  The  wide  margin 
Is  due,  of  course,  to  the  valuable  land 
holdings  of  the  Canadian  road  and  the 
businesslike  manner  in  which  they 
have  been  administered  for  the  benefit 
of  the  shareholders. 

UNDERWOOD  TYPEWRITER. 
There  is  one  boom,  however,  which 
Is  showing  unmistakable  evidences  of 
collapse,  and  that  Is  the  boom  in  Un- 
derwood Typewriter,  which  a  short 
time  ago  carried  that  Issue  ip  to  111, 
as  compared  with  a  low  price  for  the 
present  year  of  63.  The  present  price 
■hows  a  decline  of  about  14  points  from 


Chase  National  Bank 

NEW  YORK 

Capital  

Surplus  and  Proftta  (earned)  . 
Depoalta   1 

A.   BARTON  HEPBURN, 

Chairman  of  lha  Hoard 
ALBERT  11.  WIOCItN.  Prreld>nt 
SAMUEL  H.  MILLER.  Vlce-Preeltleat 
MENHY  M.  CONKKY.  Caal\l«r 
CHARLES  C.  8 LADE.  Aaa't  C 
BP  WIN  A.  I  .KB.  Aaa't  Caebler 
WIWJAM  K.  PL' RUT.  Aaa't  O" 
ALFKED  C.   ANUKEW8.  Aa 
DIRECTORS 
Henry  W.  Cannon 
Jama*  J.  Hltl  t^rgr  F  &Uf«r 

Grant  B.  Schley  Albert  H.  WlgsUi 

A.  Barton  Hepburn  Ueorge  F.  Baker,  Jr. 
John  I.  Watarbury  Franc-la  L.  HIM 

rOREION    EXCHANGE  DEPARTMENT 


DIVIDEND  PROSPECTS. 
Just  now.  a  possible  Increase  in  the 
dhldend  rate  Is  being  suggested  as  an 
explanation  for  the  long-continued  ad- 


40,000 


Central  National  Bank 

of  DENVER,  COLO. 

Capital  -  -  -  -  I  200,000 
Surplus  and! 

UndiT.  Profits  i  " 

Doposit.      -  -  -  2,260,000 

B.  F.  SALZER.  PnaiHral 

W.  M.  MARSHALL.  Vaw-Piwadeel 
J.  B   LA/KAR,  li  V»-PreacU« 
W,  H  TRASK.  U» 
D.  H.  STALEY,  A-i.  CaaUer 

AUG  SCHMIDT.  2d  Aaa.  Caaaka 

Prenil  lira1  Careful  Attoitos  to  all  Bwlww  tort  ■ 


Windsor   Trust  Company 

announce  that  Clark  WiHiaau,  fereMrly  Seperkteaaeat  ai  Baaka  aaa  lata  CoeaptroHer 
.1  the  Slala  al  Mew  Ye*,  aamae.  the  Preeideacy  al  tie  Caaaaay  a.  Jalr  17.  1911. 

Alfred  W.  Had*...  fer-,rlT  a  Special  Deputy  Sap.naU.ecat  af  U  al  New 
York,  ha*  beceae  a  Vice-Preaideat. 

T!m  capital  af  the  Caeapaay  ii  $1,000,000  aad  Jl, 000,000  a  aemf  ceetribeted 
la  iti  larplai  (aad. 

Tae  Wiadaer  Trail  Company  propatei  te  do  a  fcacral  trait  aad  depot  it  baiaeeia 
ea  baa*  af  coaserrattim.  with  ceeateeai  retard  for  Ike  ialereit  aad  caaveaieace  ai  ill  palreaa. 
iu  dewalowa  oHica  ii  lacaled   at   6S  Cedar  Street,  aad   iU  opt  awn  effice  at 

Street  aad  Fifth  Arena*. 
The  attain  al  the  Compear  will  be  eoreroed  by  tba  iaUawiai  Board  ai  Wroclaw. 


iHUH-KS    MAC  VBAC.1t  .  _ 

jit,         Jvnnlnca  *  Rueeall 

ltnilKRT  H-  Mcft.'ltDY 

McCurrfy.  11,  mU  r»on  *  Co 

A    li<  >Ul«>N  N'  iKItlK 

New  York 

IIKVKV  T.  <>xN.\nr> 

Atiericiin  Hi--<  S-.uar  <"ompany 
WILLIAM  LOWELL  PUTNAM 

Waitimm  Watch  Co.,  Waller  Uaker  CO. 
JORDAN  3.  BOI.LINS 

Hotline  a  Rolllna 

nuts-  11   -  :■  -l: fit 

Tr.         T  W.-xl-Harraon  Trueta 

ARTHUR  Tl  t:.\i:lM,I. 

Post  &  Flags 

CORKEUUS  VANl'EKUILT 

Nrn-  ti'K 

CHARLES   I'  UKTM'T.R 

W.iM-n  ft  Wrtmoro 
ROKRTON  I,.  WINTItnne,  JR. 

W:nl!i:...p  &  Sll:n»on 


AU.Jf.sr  UUl.MONT.  JR- 

AKKiiht  Hclimirit  &  Co. 

FRANK  <V  I'HI'-'.S 

Trrxum   UtK-fli-ij;  CDr.atrucltnn  Co 

■!OND 

rum-1  .t  Ooixlwln 


■TKl'ilKN  N. 


VERNON  C  RltOW'N 
\".  rrif'n 


llroivn  4  C 


freatdent  International  Papor  Co. 

jambs  a.  hhrdem         .     „.  , 

pr.al.l.nt   til"  I  n   It'jM  Work. 


CLARK 
Firm  National  Rink.  D-ir'lt 


y.;    .1  \ 

VUr  I'l 

meDKRICK  I-.  BI-DRIDOB 

Vi  Vrvi-1       «t         1  ompany 

JAMBS  QAVIJtt  N_Vork 


AUiirsT  lit: 


■  v   >'.'•.  n:.v 


VI.FREP  W.  HFUPON 

Vlco  I'i.-i  i    t  at  the  Company 


r'l.'KK  Wlt.T.tAMS 
rrc-»Utnt  of  the  C"U>imt 
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the  c-est  of  the  upward  movement, 
which  was,  of  course,  facilitated  by 
manipulation.  More  than  one  of  the 
company's  stockholder*  has  disapprov- 
ed of  this  manipulation,  aud  has  ex- 
pressed this  disapproval  in  emphatic 
terms.  As  a  matter  of  fact,  there 
have  been  rumors  to  the  effect  that 
the  management  of  the  company  ha-s 
leeeived  a  vig<.roi;s  protest  from  some 
of  there  shareholders  which  ha*  facili- 
tated the  reaction  and  has  made  thine 
undoubtedly  uncomfortable  for  the  bull 
pool.  Then,  tco,  there  Is  reason  to 
believe  that  some  one  outside  of  the 
ring  unloaded  before  the  pool  members 
were  ready  to  do  so,  and  thereby  spoil- 
ed a  very  neat  little  game.  If  the  me- 
teoric advance  in  the  price  of  the 
stuck  and  the  subsequently  almost 
equally  meteoric  decline  have  served 
no  other  purpose,  taey  have  at  least 
called  the  attention  of  the  Investment 
public  to  the  issue  In  a  manner  which 
Is  likely  10  result  In  the  buying  of  the 
stock,  when  the  latter  has  reached  a 
reasonable  level  for  a  4  [>er  cent  is- 
sue. The  Tact  that  the  stock  was 
boosted  *  1th  such  apparent  ease  to  a 
lK>int  where  it  yielded  but  little  more 
than  :tj  per  cent  Is  likely  to  Impress 
those  who  see  an  opportunity  to  get 
aboard  at  a  materially  lower  level. 

THE  WESTlNGHOrSE  FIGHT. 

A  renewal  of  the  dimensions  noted 
for  some  time  past  In  the  Westing- 
house  company  Is  attracting  wide- 
spread attention.  The  effort  of  George 
Wcstlnghome  to  regain  some  of  his 
lost  prestige  is  a  movement,  the  success 
of  which  is  very  largely  dependent 
ii|>on  the  attitude  taken  by  the  com- 
pany's bankers  who  furnished  tho 
sinews  of  war  after  the  1907  panic. 
If  these  bankers  continue  to  stand  by 
Chairman  Mather,  the  protesting  ele- 
ment is  likely  to  have  a  stubborn  fight 
on  its  hands.  It  is  suggested  that  the 
agitation  for  dividends  on  the  stock 
has  been  largely  promoted  by  Pitts- 
burgh bankers  who  paid  par  for  tho 
htock  originally,  and  are  carrying  It  at 
that  figure  on  their  books  to-day,  de- 
spite the  protest  of  tho  state  bank  ex- 
aminers. Of  course,  the  payment  of  div- 
idends on  the  stock  would  help  a  great 
deal  in  making  up  the  2:-polnt  discrep- 
ancy which  exists  between  the  jraf 
value  of  the  shares  and  their  present 
selling  price.         Tin  Forboastbr. 


AUDUBON  NATIONAL  TO  LIQUIDATE 

It  is  announced  that  the  Audubon 
National  Hank  of  New  York  City  will 
go  into  voluntary  liquidation  with  the 
approval  of  the  banking  de- 
partment, represented  by  National 
Hank  Examiner  Charles  A.  Hanna. 
The  Audubon  National  Hank  Is 
a  small  Institution,  located  at  Broad- 
way and  14-lth  street.  It  was  organized 
in  1!»"9.  with  a  capital  of  f2rtO.0i.Hj.  At 
the  last  official  report.  June  7.  it  had 
$:U4.".<i"  loans  and  discounts,  and 
MlH/.oi,  deposits. 



tir.AKKi.v  U.v-TTm  Farmer*  SIM"  EnnX 
hn»  >r.-  n  <-i-b:i ul»*'<l  W  illi  |."«V«:<>  capital.  Th" 
In  iii  i.iiru'nrn  art  :  J.  H  MlmB.  K  I*  Ft '.  it, 
J.  II.  Ha»*.  J.  !!  Tarvi-r.  C.  H.  Nnramon. 
It.  K-  MrJxwlon.  J.  W.  Vlnaon.  W.  R,  Btrtr- 

arl.  J.  T.  Fr  an  an<t  E.  F.  Full-r.  Hi-  laltfr 

of  CVJar  Sprint*. 


N,  Y.  City  Subway  Muddle 

Brooklyn  Rapid  Transit  Company  Now  Looks  Like  the  Winner  in  the  Much 
Involved  Situation — The  Boom  In  Interborough  Metropolitan  Securities 
on  the  Expectation  of  a  9  Per  Cent  Guarantee  of  Old  Capitalization,  and 
New  Money  Has  Collapsed— The  Interborough's  $35,000,000  of  8tock  on 
Which  a  9  Per  Cent  Guarantee  Was  Asked,  Really  Represents  at  the 
Present  Time  No  Investment  In  the  Existing  Subway — Brooklyn  Rapid 
Transit  Stock  and  Bonds  Look  Attractive  on  Their  Own  Merits,  Aside 
From  Possibilities  of  Subway  Profits  Which  Now  Seem  to  Be  Assured 

authorities  regard  as  a  fair 


The  most  absorbing  topic  of  conver- 
sation In  Wall  Btreet  this  week,  a* 
well  as  the  one  which  was  most  Influ- 
ential In  making  prices  and  stimulat- 
ing activity  on  the  stock  exchange  was 
the  much-Involved  and  more  muddled 
subway  situation  In  New  York  City. 

The  big  city  of  New  York  is  now 
able  to  borrow  $200,000,000  or  more 
for  the  p  irpose  of  furnishing  much  1 
needed  transportation    facilities,  and 
for  some  months  past,  there  has  been  : 
a  very  lively  contest  between  the  In-  1 
terborough-Metroplitan  Company  and 
the  Brooklyn  Rapid  Transit  Company 
as  to  which  one  would  secure  the  most 
of  the  city's    money,  and  the  best 
terms  In  the  building  and  operation  of 
the  new  subways. 

Summarizing  the  developments  of 
the  week,  it  appears  at  this  writing 
that  the  Brooklyn  Rapid  Transit  has 
won  out,  and  is  likely  to  secure  a 
very  substantial  amount,  or  all  of  the 
new  subway  lines  to  be  built  by  capi- 
tal furnished  by  the  city.  The  Board 
of  Estimate,  in  any  event,  decided  on 
Thursday  of  this  week  by  a  vote  of 
eleven  to  five  that  all  of  tho  routes 
heretofore  outlined  should  be  given  to 
the  Brooklyn  Rapid  Transit  Company 
on  the  terms  announced. 

THE  BROOKLYN  COMPANY 
only  wanted  to  secure  an  entrance 
lr.to  Manhattan,  which,  of  course, 
means  the  island  representing  New 
York  City  proper,  and  entered  into 
the  bidding  contest  solely  for  this 
purpose. 

The  Interborough  Company,  howev- 
er, representing  equities  in  the  sur- 
face, subway  and  elevated  lines  in 
New  York  City,  resented  this  Intru- 
sion, and  lu  effect,  said  that  if  the 
Brooklyn  Company  was  permitted  to 
invade  Its  rich  field,  it  would  accept 
nothing  but  a  prohibitive  proposition 
in  the  line  of  the  extension  of  Its 
present  service  in  the  building,  and 
operation  of  new  subways. 

To  describe  the  situation  more 
clearly,  the  Interborough  Company, 
which  logically  should  extend  Its  sys- 
tem, put  up  a  bluff  that  unless  It  was 
given  a  contract  whereby  the  market 
value  on  its  $l50.ooo,oon  of  wind  cap- 
italization could  be  maintained  and 
increased,  it  would  do  nothing,  and 
this  bluff  was  called  by  the  managers 
ot  the  Brooklyn  Rapid  Transit  Com- 
pany, who  said  that  all  they  wanted 
was  an  entrance  into  New  York  City, 
but  aside  from  that,  if  the  Interbor 
ough  resented  their  intrusion  so 
strongly  as  to  inconvenience  the  city 
authorities  in  their  progressive  pro- 
r  ramnie  of  better  transportation  fa- 
cilities, they  would  be  willing  to  take 
not  only  the  lines  they  desired,  but 
filso  those  which  had  been  offered  to 
the  Interborough  Company,  on  what 


the  city 
basis. 
The  situation  Is 

STILL  MUCH  INVOLVED, 
but  at  this  writing,  if  I  were  the  hold- 
er of  Interborough  Metropolitan  pre- 
ferred or  common  stock,  I  should  Bell 
It,  and  If  I  were  the  holder  of  Brook- 
lyn Rapid  TransiL  I  should  be  In- 
clined to  increase  my  holdings 

There  is  outstanding  only  $45.- 
OOO.uOU  of  Brooklyn  Rapid  Transit 
stock,  on  which  5  per  cent  dividends 
are  being  paid,  and  earnings  for  the 
current  fiscal  year  arc  likely  to  be 
above  7  per  cent.  The  Interborough 
Metropolitan  Company,  however,  is  In 
an  entirely  different  position,  as  it  Is 
simply  a  largely  overcapitalized  hold- 
ing corporation  based  on  the  owner- 
ship of  equities  In  properties,  a  con- 
siderable proportion  of  which  are  now 
under  the  administration  of  receivers. 
The  company  has  outstanding  $93,- 
OOO.OOO  of  common  stock,  and  $45,000,- 
000  of  preferred  stock,  and  its  unen- 
cumbered assets  comprise  solely  stock 
of  the  bankrupt  surface  lines  in  New 
York  City,  represented  by  the  Metro- 
politan Street  Railroad  Company. 

The  company's  only  real  asset  is  Its 
equity  in  tho  stock  of  the  actual  sub- 
way company,  the  Interborough  Rapid 
Transit.  Most  all  of  this  company's 
stock  has  been  acquired  by  the  Inter- 
borough Metropolitan,  and  has  been 
deposited  as  collateral  to  secure  an 
issue  of  4i  per  cent  bonds  on  a  basis 
of  $200  for  each  share.  In  other  words, 
whatever  the  stock  of  the  real  sub- 
way company  over  and  above  the  4 J 
per  cent 

MORTGAGE  OF  $200  PER  SHARE 
may  be  worth,  or  may  earn,  will  re- 
vert to  the  Interborough  Metropolitan 
Company.  The  Interborough  Rapid 
Transit  Company  has  been  earning 
around  IS  per  cent,  and  declaring  9 
per  cent  in  dividends,  which  has  en- 
abled tlie  holding  corporation  to  col- 
lect exactly  the  amount  necessary  to 
pay  the  interest  on  Its  purchase  mon- 
ey collateral  bonds. 

The  Interborough  Rapid  Transit 
Company  has  also  leased  the  elevated 
lines  on  a  basis  of  a  guaranteed  divi- 
dend of  7  per  cent  per  annum  on  the 
amount  of  Manhattan  Elevated  Rail- 
way stock  outstanding.  A  small  profit 
has  accrued  to  the  guaranteeing  com- 
p;my  on  this  lease,  but  not  enough  to 
enable  the  guaranteeing  company  to 
turn  over  any  prolit  to  the  holding 
ccmpany,  the  Interborough  Metropol- 
itan 

Aside  from  these  equities  ill  tho 
subway  and  the  elevated  lines,  the  only 
i'Nxcts  of  the  Interborough  Metropoli- 
tan Company  are  the  storks  of  tho 
bankrupt     Metropolitan  Street.  Rail- 
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To  the  Stockholders  of  the 


Westinghouse  Electric  &  Manufacturing  Go. 

In  view  of  the  circular,  dated  July  15,  l*:t,  issue!  by  Mr.  ("hartes  J  Cnndn.  whn  was  a  m.  ml.  r  of  the  Stockholders  <•oi.imltt.-c  nf 
I 'so,  I  now  f.el  called  upe.n  to  stat-  to  tin'  >UU'»I<!,|,  (hat  in  my  opinion  it  la  advisable  thru  the-  following  steps  should  he  tak.  n  In  or- 
'i'f  to  pi.-tt-et  their  It.l.r.ata  and  to  secure  an.-tirl.    i  •»  nrnjii  tun  of  th.-  payment  of  dividend*  -m  if"1  i  omuion  at.uk.  vlr  : 

1.  The  four  dlro.t.ira  To  l.e  cl.-i  |.-.J  ut  liu-  i.ntiuiil  m**.  lini;  on  the  2iith  inatnnt  ahnuld  b-  In-h-i-end.  nt  nomlii.'ii  and  representative a  of 
the  stork!  "i'l-r».  who  mil  f..l  that  *h»y  have  n.  ir.t.—sta  lo  acne  or  consider,  directly  or  Itn'.lt.  i-tlv.  except  those  of  the  company  and  lla 
ato.khU.il  ra.    ai»1   who    can   devote    the   n-ces  tire   tun.-   |n  ita  alfalfa. 

-  T'te  tw  o  vanum-u-a  pra.  tl.  ally  exlstlm;  r.t  th-  pr.  r.  tit  liw  bv  reason  of  the  resignation  of  Mr.  Nl-*inrd  Deliiflrld  and  tin-  Illness  and 
I nra piir 1 1>  of  Mr  I'lmtlt-a  A.  Mis.re.  should  h  -  t-:v.|  nt  t!i.-  annual  -noting  an  1  not  r>-aerv-d  for  subs,  oui-nt  anion  l.y  the  hoard.  Aa 
lh.ro  nr.-  .l-vte.-n  .llr.  i  tnra.  the  cle. -lion  at  th.  pr-s-nt  liiii.-  a',  all  dlr.-cturs  to  represent  th-  ato.khold.  ra  aliould  cnsufc  a  chance  of  policy 
and  m.inaK.  n  i  nt 

S  An  lr.il.  pendent  St.H'khi.ldiTa  Commit!.-,-  »|.,,.,M  be  appoint.-.!  at  the  annual  meeting,  with  pow.-ra  and  ttut ructions  fully  to  Investi- 
loil.-  -he  man.Kriii.-nt  <-f  th..  company  and  n*  ni:.ui..-a  sin..-  ti„.  i  e..rgant»allon  In  IWk.  to  aa-..|t.<ln  » h-iber  thr  lame  .  ..ih  w  ..rklnK  capital 
lli.-ti  p.m.  |,wl'y  supplied  l.y  thr  alockholdrrs  hn.  I.-  -rt   lul>  ...na.-rv.it.  to  examine  th-  offlr-ra  and  n-:-..r.la  and  l»a.ke  of  a.  cunt  of  th.. 

ion  p.-.i.v.   and  tor  it   promptly  th.-  result  "I   n:d,    l-.v .  -I  Ira  I .|..n   lit  an  adjourned   meeting  ..f   th-   il  ..  kind  dens.    I   U-llcve    that   such  an 

In.,  atlki.ti.il.  If  tl  ot-uch  and  impartial,  would  i-  ..f  gnat,  at  nl.I  to  thr  at.a  kboldere  In  il-t-  rmlnlns  thrlr  f-jtur.-  action,  and  would  t.-nd 
to  ,,t-ve..t  wgaf  of  corporate  aMels  an.J  ex;,  nsl-.e  litigation.  I  have  r.  p.-iit  -dly  but  Unauc. css'ullv-  urged  the-  dire-  tors  to  have  auch  an 
ln\  •  m  lent  '<  .n   ni.-i  I. 

*  Th-  llnui-l  .if  nir.-rtora  ahculd  In  read : '.'t< -1  i»o  ;-a  to  bo  mure  repr.  s.  ntatlvc  of  the  sic:  kh.-Mrra'  Inlcr-st*.  Thr  by-lnwa  ahcmld  !>• 
nni-n'-.  .!  it  th.a  nnnunl  m.-.  tlnR  In  < ir.  tT  to  .1:  i  i*.-  -rh  |hr  j.|  .  i.,  nt  lvr">]-  i  'orntnlttc  .  w'.l  >i  .1-..  «  tiol  i-  ;.  "H.  nt  lb*'  i«t.«'ishnld.  ra.  hut 
..iiii  "t  u.ir'r.-l  in  tl.-  Irti-T.-'t  of  i  n  d. tor*.  '1'  '.-  t. ialun  for  an.-h  a  rcumnltt..-.  I  nin  iidvl»>-.1  1a  not  .-lutboilyrd  by  tl-.c  in.va  of  I'rnn- 
a\ I.  n  mi.-i  Tli.'  pi.i.  iali-n  lor  t>i..  rlasalflral liifl  »'.  d'ri-  l.-rr  alKiul'l  ilao  I..-  linn  nd.  d  at  thla  ar.Tiual  in.-cliii-  au  that  thr  »I.«-V  li.il*  r»  may 
cl.-.t  i-  n:nj...ily  of  thr  l.onrd  nt  any  annual  .-!.-  u..r  \»  the  I. .-Una  new  Hand.  It  may  t  ,1..  tM..-  :.-i»ra  for  t*i-  nto.  khoM.ra  to  rlnt 
a  n.;.  i.-i  Ifj  .  f  th--  Imuii-iI  I-,  r.t.r-'a-nt  th  rn  a-it  i-iMnru:.-  th'.  c"i':ij:.-iny  In  fti.lr  tnlrrrat.  W'llft  di  .-  r>  ;i  r.-iorit:.  1 1.  >n  on  tho  l«'>ird  n-.ftv  li. 
acrorrt.  d  to  prra^nt  on  Ut.ira  w  h.  n  v.  r  it.  .-m*l  ti.-i-.Mli  y  ll«  -vliolc  conin  l  and  iii..ii«g..m..-ii  ahoold  not  be-  Irfl  with  (It.-  r.  i.r.  a.  ntutti  m 
.1.'  p...i  .-ir.llt.ira  nmi  k-p;  lii'l.  hnlt.  Iv  In  th -r  t.anda  Wit'-  ti  c  .-\.  .-i.ilon  of  my*  If  and  a  f-w  ot'irr  in.-nt.  ri  of  the  b.  nrd  th-.  dlr-ct- 
"ii.  I  ..1.1  .".  ■!  ti  i  .n  i  a  1 1  >■ 1  v  Hill.   il...  k   and  w.'rr  all    .  -  nrli.ii  llv    r>.i*i .  It. -il.  d   *>y    nr.d    to   r.-pr.  ari-.t  i-dnniH 

I  miii  )  |..|....!!-dly  .  i'fi\  li.c-d  Iti.-it  the  r.vint  t^.||i  i    ii  til  nKi  i  ci  .  ii  i.  nt  of  tic    .'.in  .p  .  r.  y  ha  v.   U-.  a    HI  a.Kln.d    anil     drtrlmcntnl.    that  the" 

•  ii-lti.   run!    !i-»t    -  v  1..II..HF.   of   llo;  a|.«  k)i<  I  Irra  have  bun   d!«rr  tranter),   nr.d  that  a  chanu"     'f  fnllry  ami  manriif  m.-n"  I'  Ito  I    r:i ;  [v.  ■  A< 

I  am  th  I n i  ii-  ii  ll.bliuil  atnckhold.  r.  and  iip-t>  lai^.-lv  nn-l  vitally  lnt»rvatrd  a*  n  (tori, holder  than  any  tiot  indl'. idnal  or  etcuip 
if  Individuals,  I'  la  not  only  my  lnt*-rv  at.  but.  I  I...  Il.-v.  rr.v  d-.itv  to  .trip-  th.-  i.to.  kbold  ra  whrthrr  of  ptffrrrrd  or  common  tlwi .  to  p.  til 
tlH'lr  pni\i.»    a.  i- .j...  i-i.  .!  in  Mr.  i-nnda'a  rli.n'ar.  to  the-  nd  that  tlirlr  Intm  »t  a  may  h.   *dnti^'-lv  prrt.-rtnl  and  rafr«u«r.i..1. 

The  remedy  It  with  the  ttockholderi,  »nd  It  n  for  them  to  decide  whether  they  will   make  the  necessary  changes. 
All  proxies  are  revocable,  and  the  latest  In  date  will  control. 


N-  iv  ^  ork.  July  1511. 

l'.ifrrrlre  to  fir  circular  dnt-d  I'mslrirKr.  July  ISIIi.  tsll.  and  IsstX'd  In  answer  to  llu-  niKiw.  by   Mr   J.~  ph  u.  Masai-,  awl  other 
mrmWrs    of    thr    M. -ri-luindlse    Creditors    Coromltlro  of  J.-i,   1  son    call  alt.ntlin  to  tho  fola.»ine  facts: 

on  th«  r.ortranliatlon  In  WW.  tha  Company  rrc-rlv.-d.  principally  cnntrlbirtcd  by  st.il.hold.rs   tK.WMRl 

Tb«i  sun-l'i"  profits  of  the  bualn.-as  for  thr  y.-ar  ..ihIIiik  March  It.   l'jld.  w.-rv     H.l-ai.lillt 

Th.    sutpius  piof.ts  for  th*  ytinr  .  ndltik  Mi.i-.-Ii  II,  I  nr..  w.-ic  ....     «.»-!,  ml 

MaklnK  a  total  of   OMSH,T4< 

add.-d  to  the  cash  resources  taken  over  from  lit.-   lb-,  elver. 

In  th..  meantime,  the  funded  debt  or  the  •  einp.tn.v  h.ia  Urn  n-dt-red  by  t3.G.'r..«tl. 

Thla  vve.  lt  the  <.*«tnpany  ■etuall]   has  on  hV|"'rJt  In  various  haii^a  the-  sum  of  over  *»."•'»" «.  "f  which  W.ll  0  in  de|M«lt.  d  In  bonks 

and  tr  :-i  -H.  t  .ilil-i.  In  the  City  of  .\.  vr  York  IJltS  |i-r  c.-nt  on  th.  common  stock  would  r.-.p  lie  about  t  .'-ic...  ihal  ta.  about  live  per  cent 
..f  th.-  .  nib  on  *  poatt .  and  future  payments  of  oni  ]»•»  cent  Quarterly  can  ba  made  out  of  enrr.  nl  eamlhia,  tta  pointed  oul  In  Mr. 
far.da'a  cii.ul.ir  of  July  15.  1»H. 

It  i. tout  be  reii..-5ni>  r.  1  thai  the  Mrrchan  He-  tYedltors  O.rmmltt.-*-  Invltea  rlOCkbOldera  and  creditors  t^i  make  niah  conlrll-'itt. ma  and 
to  snbscillHi  for  ti.-.v  stock  ul  par  In  a  circular  dated  April  4,  Ml,  In  wlib!li,  attiotut  other  thHUBIi  it  was  slated  us  follows. 

"If  tt.-n  plan  i- ui  l-. -  o a  H  Is  i  oiifl  I  litis-  *  s|M..-t'-d  It  will— with  the  e.  u.t-il  approval  of  the  creditors,  llwt  Company  will  bo 
practically  freed  from  floating  danl  an  1  it...:ti..n  w  ill  have  been  made  tr.r  all  rash  r- utar.  to.  ttta  for  a  period  of  the  y.  ars. 
w  ith  ry  reasonable  prosini-t  of  the  pa-  .u-nt  of  div  j.l.-nda,  at  ine  rata  of  stx  p- r  ce.,i  per  nitiiiim,  tif-.n  th..  naa.-ntitia-  st.--k. 
.  .  .  A  careful  estimate  shows  that  uti!-i  r.-a-ontihly  favoribl.-  conditions  the  i'.ii  i  mv  sl'.oitld.  durlnc  the-  ti"\t  rive 
venrs   ram  sultlclrnt  to  pay  all  Its  Axed  chart.  .  reven  pe-r  cent  .7»,,i  i^-r  atitiutn  on  th.  pi rf.-trel  aiocK  "K  per  CCkl  16    I  per 

annum  on  Its  rutin  Issue  of  ■Mtntlnj  at.   k   inilm  p.  B pout  IM,Wb,9M  when  thl*  plan  ta  •  rr.- itv.-»,  and  ci.-nte  an  annual 

aurplua  of  at  least  fl.Ouo.owx   Krom  ttcur.-  aiibmltted  by  the  accountants,  this  -  stlnuit-  would  mem  to  bo  cons.-r\ atlvc." 

The  r.  iHontihb"  prosptsrts  then  contemplal- .1  and  the  eonssl v at Iva  satlrna tea  th.  n  made  have  b.-  n  fully  n-allrrcl;  yet  no  divl  frnda 
w-iirit.  -  .-r  upon  the  aaa.-ntinK  icotuniohi  sto*-k  fin-  been  declared.  At  two  aej*arat».  nuetlnff*  nf  11-..  itoar.1  of  l.lre.-tors,  I  mov-^il  that  a 
en.  i.ler-.d  of  om*  per  rent  .tuait.rly  on  tho  couin  on  -took  should  be  d.-clar.  d  b.  caus"  il)  It  kad  been  morr  than  enrra-d.  12)  ample  fund* 
u.-ic  on  hand  to  pnv  It.  nail  ...  tt-c  trues!  failii  uri-i  l'iistu.i»a  honor  of  the  » 'oaipany  had  L^-e  a  jI.-.U-  ■  ■!  ."is  tiatt  of  I  u-  plan  ..f  1 1  <.;.-,-nrila-i- 
llon  to  |.ay  such  dividends  If  and  when  earn  -I 

Th.   i,'t..u.    .-Ir.Ml.ii   ..f  the   M.-rrbar.dtao  i"   .rs  '  ""-nniln-  c  w-tis  isau.  il  w  ith  full  know  I.  •*-.:••  <-f  th-  .-..rcl II  l.-n  ..f  il.-  i  '..-npuny  In  T»w 

nnd  of  its  past  re-  ord  Otherwise,  these  aeni  1.-111.-11  would  pot.  of  course,  ha-.i  ventured  t"  ore.-  and  r*-c..iiimen-l  stockh<.l.|ers  and  cred- 
itors to  piv.st  in  new  stork  at  par  lasii-nd  <-  llvidrmlson  tho  common  stock .  tioa-rv.  r,  lbs  policy  has  been  to  w*riie  down  assets 
and  to  tis'i  the  funds  In  new  est.  us  iuns  and  n-w-  .-nfur.-a,  Some  of  auch  ventures  I  belU-ve  t"  !-.-  iiciw  la.-.  If  red  Improvident.  Aa  1  wrot-- 
Ihe  > lit.-,  tors  on  Juno  Hth  "I  have  made  ever  possible  effurt  lo  have  the  comminy  brain  th-  payment  "I  tllvll.  ii.1s  .-n  it*  asaer.tln;?  sl.wk. 
it  ruist  I--  je-rf-i-ify  ol.v loua  that  dlvid-nds  will  ba  Ions  deferred  If  tlta  i^ompany  la  to  continue  to  inv.st  Its  cash  reltourrra  and  sun.lus 
. until, »  In  uiicb  a  manner  as  lo  leave  not  him;  nvalhible  for  dl.  blends  on  Its  assenting  aKa'k."  Kotwltlutandlnc  tin  .Irastlc  writ  In* 
down    I  ov.-r  ti|,mt.,r<.i  for  aliened  d.  |.i- .  I  iilon  In   n  .     .7t   two  years,   the  book  or  asset  Value  cf  IV  at- k  alill  remains  fully  115  per  cent. 

II  is   tier  that  I  should  state  that  I  Bev.-r  »-..te.|  for  tlie  amendment  of  the  by-laws  a-  th.-y  now  .iit.,1.  and  thai  at  the  time  they 

«.!.-  r.rn.  mi.  ,1  I  i!.-  l.-r-d  that  I  would  not  1-  i...im-l  t.v  tlun.  I  am,  tie  r.  fore,  at  pert  rl  I  '..-riv-  lo  ehali. nee  the  propriety  and  w-la-lom 
,.'  ,..  .|.  mix  nn>  longer  the  rlassliliatlou  of  I  i.cters  and  Ike  Proxy  Commlllee,  isartlculnrly  In  view  of  the  refusal  of  the  dlr.elors. 
i  t  1 1  ►tan  Unit  ample  carnliins  and  nun  l«  funis  .it  land,  to  pay  r.aaolli.ble  dkvMemla  oa  tbe  common  at  ork  of  tho  Company  aa  p.-un.la«d 
m  ih.  tima  "f  Inn  reorfanlcatlon. 

CEO,  WESTINGHOUSE 


way.  t(i«'  MHroimlitun  Spptirltli's  i  '»m- 
I>;.ny,  ami  ..ttu  r  n.curit i.-.-v  t.f  mri.it'" 
railroads,  which  an>  in  It;..  ku)ii«<  la- 
solvt'iit  CL.iulitii.ii 

A : i .'i.e.  '  h--i .  :  •  r-.  !-..»  I-:i.m  ".h'.t 
bo  rot  i  >r.ti     Mot  rn]i<i!llaii     pr.-f.  rrttl  at 

above  .".it,  or  .1  a  tiot  ocll  wlicn  hti  has 

a  cliaiiLu  at  tli. '.sp  lli-'iir.-s,  hut?  a  s-iih- 
liim>  amount  of  rmiras;.'  and  ho|)» 
which  1  lind  .lifrictilt \  In  arcountta}? 
for.  IiitfrlionniL-h  M.-lropolitau  con: 
lfoii.  too.  of  H'hlt'h  lli.rc  Ih  out-  l  ititl- 
ing  no  li  tis  than  <:•:?,*_'.•.-. l r<^.  is  sullinc 
lu  the  iiiarkcl  at  thin  unlink'  at 
around  iv.  and  litis  is  so  far  rumovi  tl 
from  tin-  pi.KSibiUty  of  <>ilhrr  divi- 
dontls  or  any  substantial  value,  Hint 


It  would  not  I...  proper  for  an'  to  aii.- 
';u.ilely  c.xproK.s  my  opinion  in  the-so 
colunins 

Tho  hit.  rborii^h  M.-tropulltaa  Coin- 
puny,  it  .should  lio  liorno  in  mind,  r>  ;i- 
r-  >.-uta  a  linal  oporation  in 

HIGH  riXAXCK  BUNCO. 

v.  lu-r.-hy  t!io  ttiorotiulily  i-\ploll  t  il  stir 
[.ice  linos  in  Now  York  City  wen-  run 
i-ollilatrd  with  tho  tstili wity  anti  «•!«>• 
vat.tl  lints  on  any  terms  quickly 
available  which  would  enalile  (he  pro- 
ipoti  rs  to  unload  all  their  la«  riiii--. 
and  round  up  in  a  Kiand  finish  their 

steal  of  a  matter  of  ?  1  ne.onii.t   from 

a  tr.iliilouB  imestiiiK  public. 


The  presoiit  tnanat:i  rs  (>f  the  Inter- 
boroutii  Motropt  litau  arc  nt  least  <le- 
yervint!.  of  r-r.-.lit  for  having  put  uti  a 
n  od  liKht  to  (-.cure  what  (hoy  were 
not  oiir.it:..<l  In.  As  a  manor  of  ract, 
tin-y  came  very  nearly  iiohIiik  a  Riiar- 
: i.ii(oe  from  th.-  city  of  Now  York  of  9 
per  font  on  their  old  capitalization,  at 
...Il  a:-  tlu-  .1-  ■  "i.  hi--;.  -I  .-.  -V  ■  i.hl 
furnish,  and  they  were  apparently  bo 
stire  that  they  would  su<  ce-od  that 
they  mad.*  one  of  the  comlilions  the 
i •  ipilreie.eiit  that  alth'.Hifili  the  cltv 
was  to  furnish  as  much  money  as  thev 
w.ro.  their  lion  for  ;»  per  feat  per 
annum  on   both  their  old  and  new 

(Continued  on  paxe  K69.) 
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A  New  Reorganization  Theory 

An  Influential  Number  of  Bondholder*  In  the  Case  of  Two  Properties  Where 
the  Margin  of  Property  Value  Is  Ample  Have  Decided  to  Collect  Par 
and  Interest  For  Their  Bonds,  or  Els*  Take  the  Property— The  Third 
Avenue  and  Wabaah-Pittsburgh  Terminal  Bondholder*  May  Establish  a 
Precedent  In  Reorganization  Cuatom — In  Each  Case,  the  Property  on 
Which  They  Have  a  Lien  Appear*  to  Be  Worth  More  Than  the  Fac*  of 
Their  Claim,  80  They  Have  Been  Inclined  to  Resent  the  Suggested 
Plan*  of  Making  Concession*  to  Junior  Security  Holder*  and  Other 
Interests. 

If  I  mistake  not.  a  new  concept  as  to 
the  ethics  and  limitations  of  rorgan- 
lzatlona  la  now  germinating  In  the 
financial  world.  In  more  concrete 
terms,  I  believe  that  there  is  likely  to 
be  a  much  better  prospect  In  the  future 
for  the  holders  of  first  mortgage  bonds 
of  any  property  which  goes  into  the 
hands  oi  a  receiver  in  the  event  that 
these  holders  are  assertive  enough  to 
demand  par  and  interest  for  their 
bonds  or  else  title  to  and  possession  of 
the  mortgaged  property. 

Legally,  such  bondholders  have  al- 
ways been  entitled  to  one  of  these  re- 
sults, but  actually  they  have  never  se- 
cured them  because  the  argument  has 
always  been  very  plausibly  presented 
that  concessions  should  be  made  va- 
rious interests,  that  junior  securities 
should  be  taken  care  of  for  some  other 
reason,  that  the  proper  amount  of  in- 
ducement had  to  be  made  to  secure  an 
underwriting  from  bankers  who  would 
furnish  the  new  capital  necessary,  and 
In  general,  bondholders  have  always 
been  made  to  understand  and  believe 
that  it  was  necessary  to  harmonize  all 
Interests,  and  that  the  terms  offered 
them  in  each  particular  case  were  ab- 
solutely necessary  to  accomplish  this. 

There  are  now  two  cases  pending  In 
which  the  possibilities  of  a  bondholder 

EXACTING!  THE  LITERAL  TERMS 
of  his  obligation  may  be  soon  placed 
In  evidence,  and  if  bo,  every  first  mort- 
gage bondholder,  as  well  as  every 
other  bondholder  for  that  matter,  may 
be  accorded  better  treatment  in  the 
future  and  the  programme  of  reorgan- 
ization committees  from  that  time  on 
may  have  to  be  materially  amended 
with  this  idea  in  view. 

These  two  cases  are  the  Wabash-Pltts- 
burgh  Terminal  first  mortgage  4  per 
cent  bonds  and  the  Third  Avenue  first 
consolidated,  or  in  effect,  general  mort- 
gage 4  per  cent  bonds.  In  the  case  of 
the  Third  Avenue,  the  first  mortgage 
of  only  $5,000,000  Is  so  sroallln  refer* 
ence  to  the  «37,5SO,000  of  first  con- 
solidated fours  outstanding  that  the 
same  principle  is  Involved.  A  very 
substantial  number  of  both  Wabash- 
Pittsburgh  Terminal  first  fours  and 
Third  Avenue  first  consolidated  fours 
have  recently  given  tangible  evidence 
of  the  fact  that  they  are  determined  to 
fully  assert  their  rights  in  the  belief 
that  the  property  on  which  they  have 
a  mortgage  is  worth  much  more  than 
the  amount  of  their  Hen,  and  they, 
therefore,  propose  to  collect  either  the 
face  value  of  their  claim  or  secure  the 
property  which  has  been  pledged  for  llx 
payment. 

This 


very  aptly  the  other  day  by  one  of  the 
large  holders  of  Wabash- Pittsburgh 
Terminal  first  mortgage  bonds  who  In- 
cidentally 

REPRESENTS  OVER  $2,000,000 
of  these  securities,  who  said,  "When  I 
have  a  mortgage  on  a  piece  of  real  es- 
tate, I  only  have  to  be  concerned  about 
the  value  of  the  property  and  the  un- 
derlying liens  which  come  ahead  of 
my  claim.  I  am  not  concerned  about 
subsequent  liens,  nor  do  1  have  to  be 
concerned  about  what  they  may  want 
or  may  think  should  be  done.  If  I  am 
positive  that  the  property  is  worth 
enough  to  take  care  of  my  claim,  al! 
I  need  to  do  is  to  pursue  the  ordinary 
coarse  of  law  for  the  collection  of  my 
debt.  In  which  due  notice  is  given  to 
all  owners  of  Junior  Hens  as  well  as 
the  owner  of  the  equity.  If  none  of 
these  people  appear  at  the  time  of 
tale,  I  naturally  acquire  the  property 
by  default,  and  am  then  at  liberty  x«. 
sell  it  and  get  back  my  money  and  as 
much  more  as  possible.  This  is  a  Just 
and  fair  legal  procedure  which  has 
been  established  fro-n  time  Immemori- 
al to  protect  the  lender  of  money  or 
mortgage,  and  1  cannot  understand 
>vhy  It  should  not  apply  in  full  force 
and  effect  to  the  largest  railroad  or 
corporation  mortgage  the  same  as  to 
the  smallest  real  estate  mortgage. 
Everyone  knows  that  the  property  un- 
der the  Hen  of  the  first  mortgage  bonds 
of  the  Wabash-Plttaburgh  Terminal 
Company  is  worth  much  more  than  the 
total  amount  of  the  first  mortgage 
bonds  outstanding,  and  the  accrued  in- 
terest on  them.  Why,  then,  we  should 
not  stand  up  and  demand  par  and  ac- 
crued interest  on  our  bonds,  or  else 
take  the  property  and  then  get  more, 
which  would  be  the  inevitable  result, 
I  cannot  understand". 

In  the  case  of  the  Wabash-Tenninal, 
however,  the  bonds  are  scattered  all 
over 

THIS  COUNTRY  AND  EUROPE, 
and  I  have  been  Informed  that  there 
are  over  1,000  holders  of  them.  A 
plete  and  accurate  list  of  thea 
is,  or  course,  in  the  possession  of  no 
one  and  Impossible  to  obtain,  since 
coupon  bonds  shift  around  almost  as 
rapidly  as  five  dollar  bills,  and  the 
records  of  every  broker,  banker  and 
bank  would  have  to  be  called  Into 
requisition  in  order  to  comprehensively 
trace  their  ownership.  Concerted  ac- 
tion, therefore,  on  the  part  of  all  these 
bondholders  is  very  difficult,  because 
of  the  impossibility  of  anyone  securing 
all  of  the  names  and  addresses  of  the 
holders. 

The  Wabash-PlUaburgh  Terminal 
bondholders  have  been  aligned  in  two 
classes,  one  in  what  is  known  as  the 
Wallace  reorganization  committee  and 


the  other  In  the  Chaplin  committee. 
The  necessity  of  one  reorganization 
committee  is  bad  enough,  but  when 
two  of  them  are  involved  and  the  alle- 
giance of  hondholdera  almost  equally 
divided  between  them,  the  situation  in 
this  case,  in  any  event,  seems  to  be- 
come immeasurably  worse. 

One  of  the  principal  assets  of  the 
Terminal  Company  is  its  claim  "gainst 
the  Gould  syndicate  and  the  Wabash 
Railroad  growing  out  of  the  general 
programme  of  wrecking  and  repudiation 
which  was  pursued.  Both  of  the  re- 
organization committees,  It  is  now  cur- 
rently reported,  have  been  inclined  to 
conciliate  and  compromise,  and  if 
newspaper  reports  may  be  believed, 
the 

CLOSING  OP  THE  BAROAIN 
was  evidenced  by  turning  over  mem- 
berships on  the  board  of  directors  of 
the  controlled  Wheeling  A  Lake  Erie 
road  in  equal  portions  to  four  mem- 
ber? to  the  Wallace  committee  and  to 
four  members  to  the  Chaplin  commit- 
tee. In  addition,  it  has  been  announced 
that  the  Gould  syndicate  and  the  Wa- 
bash Railroad  were  to  turn  over  In 
final  settlement  a  few  of  the  many 
millions  they  justly  owe. 

It  has  been  said  to  the  Innocent  and 
deluded  purchasers  of  Wabaah-Pitts- 
burgh Terminal  bonds  that  If  the 
claims  of  the  company  were  pushed  to 
the  bitter  end.  many  years  of  expensive 
litigation  would  be  necessary,  and  fur- 
ther, that  to  collect  from  the  Wabash 
Railroad  involved  the  necessity  of  that 
com nany  getting  back  the  coal 
pany  securities  grabbed  from  the 
mlnal  company's  treasury  and  hypoth- 
ecated to  secure  an  outstanding  Issue 
of  the  Wabash  company's  note*.  It 
has  been  reported  that  the  Wabash  has 
been  endeavoring  to  sell  a  new  issue 
of  notes,  with  other  collateral,  In  order 
to  get  these  securities  back  for  the 
purpose  of  settlement. 

George  Gould  and  his  coterie  of 
wreckers  apparently  said  in  effect,  you 
must  let  me  and  my  friends  out  or  I 
will  not  allow  the  Wabash  Railroad 
Company  to  do  anything,  and  hence 
the  compromise. 

Commenting  on  this  situation,  one 
of  the  large  holders  of  Wabash-Pltts- 
burgh  Terminal  bonds  said  to  me  one 
day  this  week.  "Why  should  we  not 
take  our  property  and  develop  it  with- 
out concession  to  anyone  or  consulta- 
tion with  any  set  of  advisers  who 
want  to  tell  us  how  much  we  should 
give  up.  The  property  can  take  car* 
of  Itself,  and  after  we  get  it,  I  see  no 
reason  why  we  cannot 

PROSECUTE  OUR  CLAIMS 
against  the  Gould  crowd  as  well  as  the 
Wabash  railroad.  If  we  bid  In  the  prop- 
erty at  foreclosure  sale,  we  will  simply 
have  to  pay  off  the  receiver's  certifi- 
cate* and  other  court  costs  and  then 
furnish  the  new  money  which  may  be 
necessary  for  the  rehabilitation  and 
Improvement  of  the  road.  There  can 
be  no  question  about  anyone's  ability 
to  sell  enough  first  mortgage  bonds  on 
this  property  for  the  purpose  and  be- 
sides authorize  a  sufficient  amount  of 
additional  first  mortgage  bonds  to  re- 
tire all  underlying  liens.  Then  we 
first  mortgage  bondholders,  to  the  ex- 
tent of  130.ooo.non,  can  take  for  our 
Interest  an  equal  amount  of  sw-ond 
morttrngo  income  bonds,  ns  well  as 
tuy  $::m.omo.ih.o  in  stock.   We  can  then 
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develop  the  property  until  such  time 
as  our  bonds  are  marketable  at  a  fair 
price,  sell  tbem  and  get  all  our  money 
back  and  still  bare  100  per  cent  of  our 
Investment  In  stock  representing  con- 
trol of  the  property  as  clear  profit  in 
the  form  of  compensation  for  our  try- 
ing experience.  If  anyone  does  not 
like  this  programme,  or  if  some  of  the 
Junior  security  holders  feel  that  they 
are  being  hurt,  let  them  buy  some  of 
the  first  mortgage  bonds  at  the  low 
prices  now  prevailing  and  participate 
fully  In  our  plan". 

In  the  case  of  the  Third  Avenue 
Railroad  Company,  the  possible  eventu- 
alities are  somewhat  the  same.  One 
striking  similarity  between  the  two 
properties  is  that  both  are  now  oper- 
ated In  three  different  sections  by 

THRRR  DIFFERENT  RECEIVERS, 

and  in  both  oasea  they  are  being  as 
well  managed  as  is  possible  under  the 
circumstances,  and  the  bondholders  of 
both  properties  are  beginning  to  very 
seriously  consider  the  advantages  of 
doing  some  reorganizing  on  their  own 
account  in  accordance  with  the  well- 
known  principle  of  real  estate  mort- 
gagee law. 

The  first  mortgage  on  the  Third  Av- 
enue Railroad  Company  property 
amounts  to  only  $5,000,000,  and  Interest 
on  this  -  mortgage  has  been  kept  up 
during  the  receivership.  The  outstand- 
ing $37,560,000  of  first  consolidated  4 
per  cent  bonds  have  been  in  default 
since  the  receivership.  There  has  been 
a  bondholders'  protective  committee  as 
well  as  a  stockholders'  committee,  and 
a  very  large  number  of  reorganization 
plans  have  been  formulated.  The 
bondholders'  committee  finally  agreed 
on  a  plan  which  it  was  thought  would 
satisfy  the  majority  of  parties  at  in- 
terest, but  this  was  vetoed  by  the  Pub- 
lic Service  Commission  of  the  state 
of  New  York  on  the  ground  that  it 
involved  the  Issuance  of  an  amount 
of  new  securities  In  excess  of  the  ac- 
tual value  of  the  property.  This  case 
was  taken  to  court,  and  on  the  first 
appeal  the  bondholders'  committee  was 
successful.  The  Public  Service  Com- 
missioners, however,  promptly  took  an 
appeal  to  the  court  of  last  resort,  so 
that  It  will  probably  be  a  considerable 
length  of  time  before  final  decision  is 
rendered. 

In  the  meantime,  the  receiver  is 
managing  the  property  In  a  more  ef- 
ficient manner  than  it  has  ever  been 
In  Its  past  history,  enlarging  It  and 
using  Ita  increased  earnings  to  pay 
off  money  borrowed  on  receiver's  cer- 
tificates. In  this  situation  it  could 
hardly  be  regarded  aa  strange  that 
some  of  the  bondholders  should 

HAVE  BECOME  IMPATIENT 
and  begun  agitating  the  question  as  to 
why  they  could  not  take  possession  of 
the  property  and  be  getting  some  In- 
come from  It.  besides  being  in  position 
to  sell  it  out  if  a  favorable  opportunity 
presented  itself. 

Robert  A.  Cheesebrough,  a  manu- 
facturer and  large  real  estate  owner  of 
New  York  City,  reported  to  be  worth 
around  $5,0cu,('00.  happened  to  acquire 
a  few  hundred  thousand  dollars  of  the 
Third  Avenue  bonds  and  ib  now  con- 
ducting a  campaign  looking  toward  the 
acquisition  of  the  property  by  the  con- 
sol  Idated  bondholders,  subject  to  ex- 
isting liens.  He  pays  that  he  simply 
want*  his  share  of  the  Third  Avenue 


property  in  definite  form,  and  without 
having  it  under  the  administration  of 
a  receiver,  a  reorganization  committee, 
the  Public  Service  Commission  or 
anyone  else.  As  to  what  kind  of 
securities  or  the  amount  of  them 
which  may  be  issued  for  the  consol- 
idated bonds  he  says  that  be  has  no 
preference,  provided  he  gets  his  pro 
rata  share  and  they  represent  the 
equity  which  his  bonds  call  for.  He  has 
stated  that  if  the  Public  Service  Com- 
missioners think  that  the  $37500,000 
of  bonds  represent  an  over-capitaliza- 
tion he  bad  just  as  soon  exchange  his 
bonds  for  50  or  25  per  cent  In  stock 
of  a  new  company  representing  the 
same  equity  as  the  outstanding  bonds. 

As  to  the  amount  of  new  capital 
which  the  reorganized  company  may 
need  for  the  retiring  receiver's  cer- 
tificates and  other  purposes,  he  says 
that  he  is  willing 

TO  PERSONALLY  UNDERWRITE 
an  issue  of  bonds  on  a  5  per  cent  basis 
which  will  be  ample. 

What  Mr.  Cheesebrough  has  said  he 
was  willing  to  do  alone  with  reference 
to  the  Third  Avenue  property  a  con- 
siderable number  of  the  financial  In- 
stitutions and  large  investors  I  believe 
would  also  be  willing  to  do  in  the  case 
of  the  Wahash-Pittsburgh  Terminal. 
Investors,  therefore,  should  carefully 
follow  the  progress  of  events  in  tho 
case  of  both  the  Third  Avenue  and 
Wabash-Pittsburgh  Terminal  proper- 
ties, as  it  Is  quite  possible  that  there 


may  be  established  a  new  principle 
in  the  final  enforcement  of  the  rights 
of  a  bondholder  which  can  hardly  fall 
to  make  all  bondholders  feel  more  com- 
fortable, and  particularly  those  who 
may  now  he  threatened  with  the  ex- 
cruciating twists  and  turns  of  the  or- 
dinary reorganisation. 

The  defaulted  Third  Avenue  fours 
are  selling  at  68,  and  the  defaulted 
Wabash-Pittsburgh  Terminal  fours  are 
selling  at  «.  I  believe  that  both  of 
these  bonds  are  good  and  will  sell  at 
higher  prices,  although  my  preference 
in  the  matter  of  purchase  would  be  for 
the  lower-priced  bond.  But  whether 
investors  buy  any  of  these  bonds  or 
not,  they  should  follow  the  course  of 
future  events  in  the  case  of  both  is- 
sues, because  such  attention  is  likely 
to  result  in  a  considerable  amount  of 
instructive  as  well  as  interesting  in- 
formation to  all  bond  buyers. 

P.  De  Medici. 

 •  

CHICAGO,  ILL — Tho  Acme  StaAe  Bojik 
haa  Incorporated  with  $200,000  capital. 
I.  E.  Decker  and  J.  J.  Barrett  are  the  In- 
corporators. 

HIGHLAND  PARK.  MICH. — The  High- 
land Park  State  Bank  has  Increased  lta 
capital  stock  from  140,000  to  $100,000. 

KANSAS  CITY,  MO. — Lewis  Creek  Is 
soliciting  signatures  for  the  organisation 
of  a  trust  company  with  $150,000  capital. 
Dr.  J.  S.  Kline  and  former  State  Senator 
W.  J.  Buchan  are  associated  with  Mr 
Creek. 


New  Through  Train  Service 


BETWIIN 


IM 


CHICAGO 


Boston  &  Maine— New  York  Central 
Lake  Shore  &  Michigan  Southern  Railway 

DEPARTS  FROM  NORTH  STATION 

WtCHOAYS  Sundays 

6.19  P.M.    4.00  P.M. 

ARRIVE  CHIOAOO 

9.00  P.M.    9.00  P.M. 

Equipped  with  modern  Wgb- 
cIjms  Pullman  Cant,  el«-iri« 
lighted,  ami  perfect  Killing 
Car  Mtrrit'e  rn  route— cnniM ti- 


l-Tar service  en  route— cwntiiti- 
Inir  elegance,  comfort,  safely 
and  deiit-iiilahle  eel  vice  itih  h 
aspeoploof  good  I 


OTHER  FAST  TRAINS 

CHICAGO 


Boston 
•"•Maine 


1  1.30  A.M. 
12.30  P.M. 
4.00  P.M. 


9.25  P.M. 
4.55  P.M. 
9.20  P.M. 


TOURIST  CARS  WEEKDAYS 


For  Ticket*,  and  Sleeping  Car  Npare,  apply  to  V 
City  TO' lift  <  ittW.  cor.  Waslilntfloa  &  Court  St...  or  ^ 


North 


C  M.I 
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Purchai 


of  Control  by  Boston  Syndl- 
idlcatea  the  Permanence  of 
Mr.  Moffat's  Work  In  Its  Upbuild- 
ing. 

The  recent  sale  of  control  of  the 
First  National  Bank  of  Denver,  Colo., 
could  not  fail  to  be  of  Interest  to 
everyone  at  all  concerned  with  the 
world  of  flnanoe.  When  David  H.  Mof- 
fat died.  It  was  not  particularly  sur- 
prising that  sooner  or  later  the  great 
bank  he  had  established  should  be 
sold  by  his  heirs.  He  had  been  a  man 
of  such  diversified  interests  and  had 
acquired  such  an  immense  number  of 
klnd9  of  property  that  some  desire 
among  those  upon  whom  the  great 
responsibilities  came  to  diminish  their 
number  was  natural.  What  was  strik- 
ing about  the  whole  occurrence  was 
that  that  the  new  Interests  In  the 
hank  should  have  come  from  such  a 
distance  and  from  Boston,  at  that. 

Investment  in  a  western  bank 
is     a     rather     unusual  undertak- 


-4 

■  & 


N 


DAVID  H.  MOFFAT. 

lng  for  Boston  capital.  That 
it  has  taken  over  control  of  the  Moffat 
bank  can  be  attributed  to  no  other 
cause  than  that  in  that  institution 
certain  sagacious  Boston  business  men 
caw  a  wonderfully  well-organized  bank, 
enjoying  splendid  connections  and  ca- 
pable of  continuing  to  be  one  of  the 
giant  banks  of  the  country  even  in  an 
age  when  to  be  a  giant  bank  an  insti- 
tution must  be  growing  rapidly  all  of 
the  time. 

The  story  of  the  beginnings  and  de- 
velopment of  such  a  bank  cannot  help 
being  of  general  Interest.  Especially 
is  this  true  when  interwoven  with  that 
record  is  the 

RECORD  OP  A  MAN 

who  came  to  the  city  at  a  time  when 
It  was  still  a  small  town,  helped  It 
wonderfully  to  grow  and  grew  up  with 
it,  and  finally  came  to  he  recognized 
the  country  over  as  a  great  figure  in 
finance  and  business,  whose  powers 
reached  far  beyond  the  limits  of  his 
city  and  state. 

It  is  an  interesting  fact  that,  al- 
though the  bigger  portion  of  bis  for- 


tune came  from  bis  outside  enterprises 
rather  than  from  his  bank,  his 

ABILITY  AS.  A  BANKER 
and  the  skill  with  which  he  conducted 
the  institution  during  various  panics 
which  dragged  down  so  many  other 
banks  were  on  every  band  conceded  to 
be  exceptional.  This  was  not  strange. 
He  had  had  at  least  one  hand  In  the 
banking  business  most  of  the  time 


Kidder,  Peabody  k  Co. 


Geo.  D.  Cook  &  Co. 

BANKERS 

71  BROADWAY,  NBW  YORK 
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»  Specialty  of 


1 1  5  Devonshire  St. 
Boston 

Street 

New  York 
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INVESTMENT  SECURITIES 
FOREIGN  EXCHANGE 
LETTERS  OF  CREDIT 


Agents  and  Attorneys  for 

Baring  Brothers  &Co.,  Ltd. 

LONDON 


Hodenpyl,  Hardy  &  Co. 

BANKERS 
7  Wall  Street,  New  York 
62    PREFERRED    STOCKS   A  SPECIALTY 


DOMINION  BOND  COMPANY 
LIMITED 

MONTREAL         TORONTO  OTTAWA 
LONDON.  ENGLAND 

Deaicn  ■  hich-grade  Canadian  bonds 

Lift  on  Application 


Assets  Realizatioi  Company 

Capital  $10,000,000 

Pwrheaea  Estates  in  Liq.irUri—  at 
mmj  poiat  in  the  Uaited  State* 

WW  TORI      PHILADELPHIA  CHICAM 

  i      in  ■  , 

YIELDING  OVER  14% 

The  eonmen  nock  of  %  pnahal  Mntrkl  cmput  in 
wtiic+i  »  h«»r  IreM  a  ereat  deal.  •  airrrd  at  a  price  which 
jnUm  lie  abvre  retare.    DeacrlpUve  clrculir  Ml  Itfllcitklll 

PImm  Mk  fee  circular  1-21 

E.  BUNGE  &  CO. »  ^SST- 


Baker,  Ayling  &  Co. 

60  Congress  street,  Boston 

INVESTMENT  BONDS 


McCoy  &  Company 

JXCunicipal  and  Corporation  Bonds 

181  LA  SALLE  STREET 
CHICAGO 


Boody,  McLellan  &  Co. 

Ill  BROADWAY.  NEW  YORK 


I  IF  HEW  TOM  STDCX  EJCHMSE 
Oeden  Eaaaiaad  he  !a»<—i  ee  «a  Marsh 

We  Have  For  Sale 

Seattle  Local  Improvement  6 
7%  Bonda, 

WM  D.  PERKINS  *  CO.,  Bankers 
No.  211  Cherry  St..  Seattle.  Waeh. 
Established  1811 
In 


BODELL  &  CO. 

PROVIDENCE,   RHODE  ISLAND 
Boeton  Office,  SS  Congreet  at. 


Bonds  and  Preferred  Stocks 
of  Proven  Value 


5%  BONDS 

Guaranteed  by 
National  Light  Heat  and  Power  Co. 

A.  H.  BICKMORE  &  CO., 

80  PINE  ST,  NEW  VORK 


m 

iTil 

6#  Timber 

Carrying  With  Them  An 


A  merican  Finance 
r\  &  Securities  Co. 

5  Nassau  Street        New  York 


H.  C.  Cibbs  &  Co. 

Gas  and  Electric  Light 
Bonds 

To  yield  S%  to  5  1-2% 

60  State  8treet 


CIRCULAR  ON  MISCELLANEOUS  UNLISTED  MILL 
AND  MANUFACTURING  SECURITIES 

SENT  UPON  REQUEST 

HORN  BLO         IC  JR    As  WBBKB 
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since  in  his  twelfth  year  be  had  In- 
duced one  of  the  banks  at  New  York 
City  to  hire  him  as  a  messenger.  In 
those  days,  the  lot  of  the  messenger 
afforded  large  opportunities  for  acquir- 
ing knowledge  of  the  art  of  banking, 
and  the  prospect  of  ultimately  becom- 
ing the  head  of  the  Institution  seemed 
not  then  so  unpromising  as  It  looks  to 
be  for  many  now. 

In  a  few  years  David  Mof- 
fat was  quite  competent  to  ac- 
cept the  post  of  teller  In  a  email  bank 
In  Dea  Moines.  Ia..  which  a  brother 
who  had  prospered  there  was  able  to 
obtain  for  him,  and  before  be  had  be- 
come fairly  established  there,  the  good 
Impression  he  made  and  the  knowledge 
he  had  acquired  In  New  York  caused 
him  to  be  made  cashier  of  a  new  bank 
In  Omaha,  Neb.,  at  the  tender  age  of 
seventeen.  There  he  won  a  distinct 
reputation  as  a  skilful  even  If  Juvenile 
banker,  and  his  ultimate  rise  In  Omaha 
affairs  to  a  position  as  eminent  as  that 
which  he  later  won  In  Denver  must 
certainJy  have  occurred,  If  the  tales 
he  was  hearing  every  day  of  the  great 
land  at  the  base  of  the  Rockies  had 
not  been  so  enticing.  The  temptation 
to  go  West  proved  too  strong  for  him 
»t,h  westward  he  went,  taking  with 
In  a  caravan  of  six  mule  teams  a 
. of  provisions  and  a  full  outfit  for 
a  stationery  store. 

THAT  STATIONERY  STORE 
was  to  prove  the  cornerstone  of  the 
Moffat  fortune. 

Denver  had  then  a  population  of 
2,000,  but  these  2.000  were  all  of  them 
energetic  and  ambitious,  and  they 
could  support  stores  of  a  character 
which  would  have  been  all  too  ambi- 
tious for  the  average  present-day  com- 
munity of  that  slie,  especially  If  the 
store  had  the  leading  newspapers  and 
other  latest  Information  from  the  out- 
side world.  Mr.  Moffat's  acquaintance 
came  to  Include  everybody  in  Denver, 
and  he  quickly  attracted  attention  for 
his  knowledge  of  finance  and  his  tre- 
mendous energy.  A  modest  fortune 
m-hs  his  within  a  very  few  years,  and 
when  two  years  after  its  establishment 
In  186S,  the  people  who  had  established 
the  First  National  Bank  of  Denver 
found  themselves  too  little  skilled  In 
banking  to  conduct  their  bank  prop- 
erly, they  turned  instinctively  to  this 
prosperous  young  business  man  whom 
they  knew  to  have  the  very  knowledge 
which  they  themselves  so  sadly  lacked. 
He  was  made  cashier  and  the  real  head 
of  the  bank. 

Prom  tils  time  on,  his  progress  to- 
ward unquestioned  preeminence  In  Col- 
orado business  affairs  was  practically 
unimpeded.  His  bank  prew  Just  as  fast 
as  the  remarkable  growth  of  Denver 
gave  It  opportunity.  During  his  forty- 
four  years  of  control  It  has  four  dif- 
ferent times  had  to  seek  new  quarters, 
because  Its  old  ones  were 

COMPLETELY  OUTGROWN. 
The  home  It  now  Inhabits  is  not  only 
a  landmark  in  Denver,  but  a  monu- 
ment to  the  man  who  made  the  bank 
what  It  Is  and  w  ho,  sadly  enough,  nev- 
er lived  to  see  the  bank  ensconced  In 
Its  new  home,  Its  removal  there  having 
occurred  while  he  was  on  the  trip  to 
New  York  on  which  he  died. 

it  was  Id  1SH0  that  Mr.  Moffat  became 
president  of  bis  bank  and  thus  became 
titular  as  well  as  practical  head  of  fl- 
ln  his    part  of  the  country 


Perhaps  Mr.  Moffat  never  showed  his 
capabilities  more  convincingly  than  In 
ISM,  when  a  disastrous  financial  panic 
extending  across  the  continent  fell 
I  upon  Denver  with  great  force.  So 
I  many  Institutions  were  going  down 
everywhere  that  even  upon  the  First 
National  Bank  a  run  was  inevitable. 
The  horde  of  depositors  who  beset  the 
bank  took  away  money  as  fast  as  tell- 
ers could  pass  It  over.  Meantime  coun- 
try banks  who  kept  their  reserves  with 
the  First  National  Bank  found  need 
for  all  they  had  with  It  and  more,  too. 
To  make  matters  worse,  many  busi- 
ness men  came  at  the  same  time  in 
need  of  loans  to  carry  them  through 
the  period  of  stress.  So  from  all  sides 
the  pressure  was  terrific,  but  through 
It  all  Mr.  Moffat  sat  at  his  desk,  Indi- 
cating In  no  way  that  he  was  dis- 
turbed and 

LENDING  AID 

with  means  and  counsel  In  all  direc- 
tions. 

Business  men  whom  his  bank  felt  It 
ought  not  to  carry  were  loaned  money 
from  Mr.  Moffat's  personal  account. 
Country'  banks  were  carried  along  by 
him  whan  their  reserve  accounts  at  his 
bank  were  exhausted,  and  presently, 
shamefaced  depositors  who  had  with- 
drawn their  sums  from  his  charge  dur- 
ing the  height  of  the  panic,  brought 
them  back  with  every  evidence  of  con- 
viction that  they  had  been  playing  the 
part  of  folly.  From  that  day,  his  com- 
mand of  an  extensive  following  of  men 
of  affairs,  as  well  as  of  small  depositor* 
which  could  not  be  won  away  from 
him  by  fair  means  or  foul  was  as- 
sured. 

Of  recent  years,  since  his  great  rail- 
road building  enterprise  begun,  he  had 
given  but  little  time  to  the  details  of 
management  of  his  bank.  Fred  G.  Mof- 
fat, his  nephew,  and  Thomas  Keely, 
the  vice-president  of  the  bank,  had  at- 
tended to  its  day- to-day  affairs.  In 
fact,  it  was  part  of  his  policy  to  have 
each  of  his  various  business  undertak- 
ings well  systematized  and  then  to  put 
It  In  the  bands  of  lieutenants  selected 
by  him  for  daily  supervision.  Thus, 
It  happens  that  the  institution  most 
closely  allied  with  Ms  name  continues 
to  have  the  commanding  Influence  that 
he  won  for  It.  and  In  Mr.  Keely,  Its 
vice-president,  there  Is  personal  as- 
surance that  the  bank  will  diminish 
none  in  its  usefulness  to  the  com- 
munity. 

The  same  Is  also  true  with  regard 
to  the  officers.  Every  one  of  them  has 
been  in  the  employ  of  the  bank  since 
boyhood.  Mr.  C.  S.  Haughwout,  the 
ntw  cashier,  has  been  an  assistant 
and  director  for  the  last  eight 


years,  his  connection  with  the  bank 
dating  back  for  at  least  a  score  of 
years.  The  retention  by  the  new  man- 
agement of  these  officers  and  of  the 
entire  force  which  Mr.  Moffat  gather- 
ed about  him  will  be  looked  upon  with 
favor  by  the  clients  of  the  bank. 


Knauth,  Nachod  &  Kuhne 

18  William  St,,  Leipzig, 

NEW  YORK 


BANKERS 

Members  New  York  Stock  Exchaaf* 


Grade 
Investment  Bonds 


Letters  of  Credit  sad  Traveler*'  Checks 
Interest  on  Deposit  Accennt 


I.  M.  TAYLOR  &  GO. 


8  Oongrees  St., 
115  Broadway.  New  York 
Membcri  of  Now  York,  Booton 
and  Chicago  Stock  Exchange* 
This  week's  Market  L«*t*r 
the  eltue-tlon  and  la 


American  Oar  & 
Foundry  Co. 

8ent  Upon  Request 


Gov't  5S 


I  offer  bond*  of  a  number  of 
denominations  of  One  Hundred  Dollar*. 
Including  recelpto  of  th*  new  CHINI 
GOV'T  5*.    Write  for 

uter*. 
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$3,000,000 

Seven  Per  Cent.  Cumulative 
Preferred  Participating  Stock 

Federal  Biscuit  Company 

Organized  for  the  Purpoie  of  Merging 
More  than  70  Leading  Independent  Baking  Plant*  In  30  Different  8tatee 
Giving  Economic  Distribution  over  an  Enormous,  well  Populated  Territory 

The  combined  companies  produce  biscuits,  crackers  and  bread,  great  food  staples. 

The  Company  will  be  the  largest  and  best  equipped  producer  of  bread  and  biscuits  In  the  world  when  the 
consolidation  1b  completed. 

CAPITALIZATION 

7%  Cumulative  Preferred  Participating  (par  value  $100)   $12,000,000 

Common  Stock  (par  value  $100)    18,000.000 

Only  $3,000,000  7%  Cumulative  preferred  Participating  Stock  oflered  for  public  subscription.  Such  part  of 

the  balance  as  required  will  be  Issued  for  the  plants. 

When  the  merger  is  completed,  the  stock  offered  to  the  public  and  that  Issued  for  plants  Is  estimated  at 

$25,000,000. 

Conservative  estimates  show  combined  assets  are  $25,000,000,  the  combined  sales  for  1910  were  $27,650,000, 
the  actual  net  profit  for  1910  was  $1,300,000,  fifty  per  cent  more  than  sufficient  to  pay  the  dividends  on  the  Pre- 
ferred Stock,  leaving  a  margin  of  $5,000,0fl0  unissued. 

It  Is  estimated  that  a  saving  of  $2,900,000  per  year  will  be  effected  by  operating  these  plants  as  a  unit 
This  alone  is  sufficient  to  pay  7%  in  dividends  upon  the  total  capitalization  and  Btill  leave  2%  upon  the  total 
for  a  surplus  fund.  This  large  saving  Is  to  be  made  In  the  following  way: 

1.  LOWERING  THE  C03T  OF  MATERIAL  BY  PURCHASING  IN  ENORMOU8  QUANTITIES. 

2.  CUTTING  THE  COST  OF  DISTRIBUTION. 

3.  UTILIZING  ONE  CORPS  OF  8ALESMEN  AND  DELIVERY  WAGON8  IN  EACH  DI8TRICT. 

4.  ELIMINATING  DUPLICATE  WAREHOU8E8. 

6.  CO-ORDINATION  OF  FACTORY  MANAGEMENT. 

It  has  been  estimated  by  experienced  biscuit  manufacturers  that  specialization  In  production  In  the  dif- 
ferent plants,  aided  by  judicious  advertising  and  aggressive  business  management  will  increase  the  total  busi- 
ness at  least  25%.  This  will  mean  $7,000,000  more  gross  business  or  $1,000,000  additional  estimated  net  additional 
profits. 

The  figures  given  above  showing  earnings  and  savings  with  increased  business  clearly  illustrate  the  earn- 
ing possibilities  of  the  stock  of  this  Company. 

The  lumping  of  the  advertising  appropriations  of  all  the  plants — into  one  large  fund  for  the  benefit  of  the 
whole — alone  will  constitute  a  great  having  and  multiply  the  sales  of  every  factory.  Economy  of  management 
and  concentration  of  efforts  will  enable  the  Federal  Biscuit  Co.  to  give  the  public  more  and  better  baked 
products  for  the  price. 

The  patent  of  the  Reynolds  "A?rtite"  Box  is  controlled  by  the  Federal  Biscuit  Co.,  assuring  products 
reaching  consumers  In  perfect  condition,  free  from  contamination,  dust  or  moisture. 

The  baking  industries  of  the  country  have  for  ten  years  shown  constantly  increasing  output  and  stability 
of  volume  unaffected  by  general  conditions  to  a  far  greater  extent  than  other  Industries.  Bread  is  the  great 
food  staple,  eaten  at  all  seasons,  and  the  demand  for  crackers  has  Increased  20%  per  capita  In  the  past  six 
years. 

No  bonds  or  mortgages  can  be  Issued  without  the  consent  of  two-thirds  of  all  the  stock. 

The  officers  of  the  Federal  Biscuit  Company  are  experienced  wholesale  bakers  and  Individual  operators  of 
successful  plants;  they  operate  a  purchasing  agency  for  wholesale  bakers  which  has  paid  handsome  dividends 
to  its  stockholders.  Associated  with  them  are  broad-gauged  business  men,  bankers,  etc.  They  are  nationally 
known  as  successful  executives. 

STOCK  SUBSCRIPTION  BOOKS  NOW  OPEN 

The  7%  Cumulative  Preferred  Participating  Stock,  preferred  as  to  dividends  and  assets,  is  now  offered  at 
par  $100  per  share,  and  with  every  two  shares  of  Preferred  Stock  purchased  one  share  of  Common  Stock  Is 
given  as  a  bonus.  This  bonus  offer  may  be  withdrawn  at  any  time  and  the  price  of  the  Preferred  Stock 
advanced  without  notice. 

Application  will  be  made  to  the  N.  Y.  Stock  Kxchange  for  listing  tho  stock  of  this  Company. 

Transfer  Agents:  Title  Guarantee  and  Trust  Company.  176  Broadway,  New  York  City. 

Registrar:  Columbia  Trust  Company,  135  Broadway,  New  York  City. 

For  further  particulars  address : 

FEDERAL  BISCUIT  COMPANY 

100  Hudson  St,  New  York  City 
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MUNICIPAL  SHORT  TERM  LOANS. 

MKDFORD. 
awarded  a  temporary  loan  of  *W>.- 
000.  maturing  April  3,  191°,  to  Estabrook 
*  Company,  at  3.SS  per  cent  discount,  plus 
60  cents  premium.  Other  bidders  were: 
Blake  Bros,  ft  Company,  3.68  per  cent 
discount:  Old  Colony  Trust  Company.  8. 59 
per  cent  discount;  Bond  &  Goodwin,  3  61 
per  cent  discount;  Luring,  Tolman  &  Tup- 
per,  3.SJ&  per  cent  discount,  and  Curtis 
«  Sanger.  3.*6  per  cem  discount,  plus 
75  cents  premium. 

SOMKKVILLE,  MASS.— The  treasurer 
has  awarded  a  temporary  loan  of  »<».- 
0(H"  maturing  April  3,  1912,  to  Blake  Bros. 
&  Company,  at  3.53  per  cent  discount, 
plus  11.7.5  premium.  Other  bidders  were; 
Estabrook  &  Company.  3:6»i  per  cent  dis- 
count, plus  tl  premium;  F.  S.  Moseley 
&  Company,  3.57  per  cent  discount,  plus 
|l.ti5  premium;  11.  L.  Day  &  Company, 
3,«0  per  cent  discount;  Curtis  &  Sanger, 
3.65  per  cent  discount,  plus  75  cents  pre- 
mium. 

KOCHKKTEB,  X.  Y— Bond  &  Goodwin 
of  New  York  were  the  successful  bid- 
ders for  the  following  S-months'  notes,  at 
3  75  per  cent  InUrtst,  and  premium  of 
$11.  Water.  I125.O00;  water.  t200.0(H>. 
Another  bidder  naa  Goldman,  Sachs  & 
Company.  New  York.  $"5,000  at  3.»5  per 
cent,  premium  $6.50. 

WIXT1IROP,  MASS.— The  first  Ward 
National  Bank  <>f  East  Boston  has  been 
awarded  an  8%  months'  loan  to  the 
amount  of  $20,000  at  3. CO  per  cent  dis- 
count and  $1  premium.  Notes  mature 
April  3.  1812. 

ST.  PAUL,  MINN.— This  city  sold  on 
June  16.  an  Issue  of  4  per  cent,  J.  &  D., 
one-year  certificates  to  the  amount  of  $1.- 
*96.«no. 


May  12,  announces  that  depositors  will 
realize  the  first  dividends  within  two 
weeks  The  first  payment  will  be  about 
10  per  cent.  He  said,  also,  that  the  bank 
wnl  pay  dollar  for  dollar.  Meanwhile, 
the  Spokane  stockholder*  have  asked  Tor 
a  statement  of  accounts  and  the  condi- 
tion of  the  hank  before  submitting  to  an 
assessment  of  100  per  cent  on  their  stock. 
They  are  nc<  opposed  to  the  levy,  as  they 
are  satisfied  thHt  the  100  per  cent  as- 
sessment I*  required  to  pay  the  legiti- 
mate claims.  Eighty  shares  of  stock  Is 
held  here  by  David  T.  Ham.  and  the 
dr.  enough  Investment  Company.  The 
principal  delay  In  paying  Is  caused  by 
the  Lann  Lumber  Company,  which  owes 
I2UO.000.  Laurence  Connelly,  receiver, 
hi»»  not  made  his  report  to  the  court. 
Creditors  in  Spokane  have  Instituted  an 
action  in  bankruptcy  ngalnst  the  com- 
pany In  the  hope  of  hastening  the  settle- 
ment. 

WEI8KR.  IDAHO. — Governor  Hawley. 
of  Iduho,  has  appointed  J.  Wesley  Bar- 
ton, as»l«tiint  cushler  of  the  First  Na- 
tional Bunk  at  Wclser,  to  the  position  of 
state  bank  cNaminer. 


Bond  Certification 

Modern  conditions  make  the  n*> 
hTtraUon  and  certification  of  municipal 
1  obligation*  di 
We  have  a 
exclusively  for  thin 


First  National 
Bank  of  Boston 

70  Federal  Street 


Messrs.  Gen.  D.  Cook  *  Company,  of  71 
Broadway.  New  York  City,  have  opened 
a  western  "fflce  which  Is  located  at  226 
South  Im  Salle  street,  Chicago,  which  of- 
fice is  under  the  management  of  James 
Denson  Cook. 


BANK  ITEMS. 


CHINOOK,  MONT. — The  Farmer's  Na- 
tional Bank  has  been  chartered  with  a 
capital  of  $25,000.  l\  II.  OMalley  Is  pres- 
ident. Paul  McCann.  vice-president,  and 
J.  T.  Morehesd.  cashier. 

FREDERICK,  OKLA. — The  National 
Bank  of  Commerce  has  been  organlxed 
with  a  capital  of  $50,000.  C.  W.  Howard. 
J.  G.  Ebeile.  W,  S.  I'eter.  Ira  J.  Holleman 
and  Fred  J.  ITlesUey  are  Interested. 

LEWISTON.  IDAHO— Idaho  Trust 
Company,  at  Lcwlston,  has  sold  Its  stock 
to  the  Lcwlston  National  Bank  and  a  con- 
solidation will  follow  F.  W.  Kettenbach. 
president  and  E.  C.  Smith,  secretary,  re- 
tire. 

MILWAUKEE,  WIS. — The  Wisconsin 
State  Bank  has  incorporated  with  $75,000 
capital.  Christian  Claus,  W.  F.  I'lanoss 
tind  H.  S.  Ilggins  are  Interested, 

MONTGOMERY.  ALA. — The  Montgom- 
ery Savings  Bank  has  been  organized  with 
$76,000  capital.  H.  Murtln,  L.  W.  Martin, 
S.  I„  Harold,  J.  T.  Letcher  and  Leon 
McCord  are  Interested. 

SEATTLE.  WASH.-Martln  McLean, 
national  bank  examiner  for  Washington 
and  Oregon,  has  been  moved  from  Da- 
venport to  Seattle  to  secure  a  more  central 


SOLDIER,  IDAHO.— The  First  National 
Bank  of  Soldier,  capitalised  at  $J5.000, 
has  been  organized  by  J.  H.  McCann. 
D.  L.  Perkins,  H.  D.  Curtis  and  Frank 
Hauseman. 

\VALI«ACK,  IDAHO.— W.  O.  Pierce,  re- 
ceiver of  the  State  Bank  of  Commerce 
at  Wallace,  which  closed  Its  doors  on 


FOR  JULY  FUND8 

TAX  EXEMPT 

TO  YIELD  OVER 

Sl% 

Free  from  tax  In  Massachusetts.  Write  for 
circular  giving  full  details  of  tbe  shares  of 


one  of  the  flironar  I. lighting;  <  ompnlllr 
or  Mti»>me>iii*etta  serving  a  Tela!  §? — 
nliillcm  of  Over  SOTJtsf. 


C.  D.  PARKER  4  CO., 
78  Devonshire  SL, 


Bonds 

Stocks 


Da  mi  Um»se  W.Kr 

Tnan 


Dw>»er  Cm  «i  FJvctnc 
Dtivrr  Tt«mW4j  Gtix  .Scrnc* 

Umt«  &  Noerhi«r*«rn       Northern  Cdmdo  Powa 
Nerada-CaHaroi.  Pewa 

We  buy  and  sell  the  bonds  sad 
stocks  of  all  the  above  companies. 

Nathan  Cregg  &  Company 

Csntury   Bide;.,  Denver. 


Raven  Copper  Company 


An  assessment  of  twenty-five  cents 
a  share  has  been  called  on  the  stock 
of  the  above  named  company,  payable 
nt  the  International  Trust  Co.,  45  Milk 
Street,  Boston— 15c,  to  be  paid  on  or 
before  August  1,  1911,  and  the  balance 
or  10c,  to  be  paid  on  or  before  Febru- 
ary 1,  1912. 

Certificates  of  stock  must  be  pre- 
sented for  endorsement  at  time  of  pay- 
ment. 

R.  A.  GRIFFINO,  Treasurer. 


THE  CONCHO  VALLEY  LOAN  AND 
TRUST  CO. 


SAN  AN6EL0,  TEXAS. 

Capital  stock  $200,000.00.  Organised 
and  operating*  under  the  Texas  Bank|na" 
Laws,  offer  to  Investors  some  high  grade 
paper,  netting  from  6  to  77c  Secured  by 
nret  Mortgage  on  improved  farm  and 
ranch  lands.  Our  paper  carries  our  en- 
dorsement and  guarantee  of  payment  of 
principal  and  Interest.  Write  for  Infor- 
mation. 

T.  C.  WfNI,  Pres.     C  G.  KIRKPATRJCK,  (sc.  a  Treat. 


THE  ATCHISON,  TOPEKA  AND  SANTA 
Ft  RAILWAY  COMPANY. 

New  York,  July  i.  ItlL 
Tbe  Board  of  Directors  has  declared  a  divi- 
dend < twins  dividend  So.  S3)  on  the  COMMON 
hTOCK  of  ttit*  tv.mpany  of  ONE  DOLLAR 
\KD  FIFTY  CENTS  (11.40)  per  share,  payable 
SVpt.  1,  jail,  out  of  surplus  net  Income,  to 
holders  of  said  i'OKMON  Stock  registered  on 
Hie  books  of  the  Company  at  tho  close  of 
mndnera  on  July  S8,  Mil. 

Dividend  cheques  will  be  mailed  to  holders 
of  COMMON  Stork  who  die  suitable  orders 
therefor  at  this  omc*. 


I 


JrER,  Asiilatiir.t  TrvfLHurur. 

1S'»w  York  City.  


THE  KANSAS  CITY,  MEXICO  A 
ORIENT  RAILWAY  CO. 

Kansas  City.  Mo..  July  1st.  Mil. 
Coupons  of  the  First  Mortgage  Bonds  of  the 
Kansas  City.  Mexico  A  Orient  Railway  Com- 
pany, due  August  i.  Mil,  will  be  paid  at  the 
American  Exchange  National  liana,  1S9S  Broad- 
way, N.  Y. 

WM.  LEE  KARNES.  Tr, nnn t. 


WKKtCB  OF 
COMMOLIDATION  COAL 
<»MPA.\Y 

Baltimore.  Aid.,  July  llth.  1911. 
The  Board  of  Directors  has  declared  the 
regular  quarterly  dividend  of  one  end  one-half 
per  cent  (l1.^)  on  1ta  Capital  Stock,  payable 
July  list.  1*11,  to  thff  Hiocklioldera  of  record  at 
thiT  rhiM  of  Itunineaa,  July  ZL'nri.  1911,  and  also 
ilrclnrrd  a  quarterly  dividend  of  una  und  one- 
half  per  cent  il'iii  on  the  mibscrlptlon  receipts 
for  Stock  carrying  dividends  declared  after 
January  Slat.  I»ll,  payatil*  July  ill 
holder*  ol  record  at  Urn  cloac  of 
»i.l.  lfll. 

Trahafer  book*  will  remain  open.  Dividend 
will  be  mailed, 
T.  K.  BTI.'AItT,  Assistant  Treasurer. 


Northwest  Investments 


Municipal,  Railroad,  Public  Utility 
Securities  and  Farm  Mortgages, 
to  yield  from  5J4%  to 

Circular  I'.S. » 


Adrian  G.  Hanauer 

Specialist  in  Hishflrade  Northwest  Securities 

ser.  r^l  II-..  1. 1.1  SMlBanli  I"** 
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The  Currency  Bureau  has  taken  a  de- 
cidedly Interesting  step  In  Informing 
bank  examiner*  that  they  will  be  held 
personally  responsible  for  the  solvency 
and  good  rondltlon  of  banks  In  those 
cases  when!  they  report  In  favor  of 
authorizing  an  Increase  In  capitalisa- 
tion after  the  question  of  such  increase 
has  been  referred  to  them  for  answer. 
It  Is  understood  that  this  grows  out 
of  the  failure  of  some  examiners  to 
make  a  careful  report  on  banks  to 
which  they  have  been  assigned  In  In- 
stances where  the  Increase  of  cap- 
italization was  involved  and  where, 
after  a  favorable  report  had  been  made, 
the  bank  quite  promptly  failed.  The 
new  order  places  a  very  heavy  burden 
of  responsibility  upon  the  examiners, 
since  mistakes  on  their  part.  In  view 
of  these  Instructions  of  the  comptrol- 
ler, would  necessarily  result  in  the 
forfeiture  of  their  positions.  The  or- 
der is,  however,  calculated  to  empha- 
size the  necessity  of  greater  care  In  a 
special  class  of  Important  examina- 
tions.   

An  interesting  incident  In  connec- 
tion with  the  final  closing  of  the  bids 
for  Panama  bonds  at  the  Treasury  De- 
partment is  seen  in  the  so-called  -re- 
allotment"  of  some  of  the  securities. 
This  reallotment 


sa ry  by  reason  of  the  fact  that  some 
of  the  bidders  for  small  amounts  who 
were  not  required  to  transmit  a  check 
with  their  offers  failed  to  take  up  the 
bonds  which  were  awarded  to  them. 
Under  ordinary  circumstances,  the  pro- 
cedure would  have  been  to  deduct  from 
the  checks  deposited  with  the  Treasury 
to  the  sum  lost  by  the 
In  consequence  of  the  ne- 
cessity of  selling  the  bonds  to  the  next 
lowest  bidder.  As  this  is  impossible, 
owing  to  the  fact  that  no  checks  were 
required  with  the  small  bids,  the  Treas- 
ury must  Itself  bear  the  loss.  The  total 
of  realloted  bonds  la.  however,  only  a 
small  percentage  of  the  Issue. 


CLEARING-HOUSE  EXAMINERS. 

Comptroller  of  the  Currency  Murray 
has  taken  a  step  expected  for  some 
time  iuast  In  asking  the  various  clear- 
ing houses  of  the  country  to  provide 
for  elenrlng-hoube  examiners  whose 
duties  shall  be  essentially  similar  to 
those  of  the  examiners  in  cities  which 
now  have  officials  of  that  character  at- 
tached to  their  clearing  houses.  Ha 
has  received  favorable  replies  from 
many  bonkers,  although  In  not  a  few 
instances  the  statement  is  made  that 
It  will  not  be  possible  to  do  anything 
fcr  some  time  to  come.  Or asionally. 
a  slight  amount  of  opposition  Is  ex- 
hibited, but  In  the  main  the  responses 
have  been  favorable  and  the  chief 
question  is  how  to  make  the  good  will 
thus  indicated  effectual  in  producing 
results. 

One  factor  which  undoubtedly  mili- 
tates against  the  appointment  of  the 
clearing-hoi!. ie  examiner  in  some  of  the 
smaller  cities  Is  the  expense  attached 
to  the  plan.  Comptroller  Murray  rec- 
ognizes this,  and  since  his  new  scheme 
was  announced,  he  has  unofficially  ex- 
pressed a  willingness  to  cut  off  one  of 
the  regular  national  bank  examinations 
eRch  year,  and  perhaps  ultimately  to 
relieve  national  banks  In  reserve  cities 
of  the  federal  examinations  entirely. 
This  will  be  a  considerable  saving  to 
many  of  the  banks.  It  will,  however, 
do  more.  A  good  many  bankers  have 
objected  to  the  plan  on  the  ground 
that  the  numerous  examinations  to 
which  they  are  subjected  by  federal 
and  state  authorities  make  it  unde- 
sirable to  add  more.  By  eliminating 
one  or  more  examinations  annually, 
Comptroller  Murray  practically  does 
away  with  that  objection.  He  practi- 
cally leaves  it  in  the  hands  of  th<; 
banks  to  carry  on  their  own  examina- 
tions In  their  own  way  and  at  their 
own  expense,  so  long  as  they  are  will- 
ing to  do  so.  This  puts  Into  effect  the 
idea  of  mutual  control  In  banking  to 


a  greater  extent  than  hes  thus  far 
been  attempted.  The  results  of  the  ex- 
periment would  be  watched  with  great 
interest  not  only  because  of  their  own 
Importance,  but  because  of  the  bearing 
they  have  upon  the  possibility  of  plans 
for  larger  mutual  oversight  by  the 
banks  such  as  those  which  are  set 
forth  in  the  Aldrich  proposal. 

In  order  to  have  this  experiment  suc- 
ceed, the  bankers  must  take  Comp- 
troller Murray  at  his  wo-d  and  must 
co-operate  actively  along  the  lines  that 
he  suggests.  He  has  made  It  a  condi- 
tion of  the  elimination  or  certain  exam- 
inations that  they  shall  be  replaced  by- 
reports  on  the  part  of  the  clearing- 
house examiner,  and  that  this  exam- 
iner shall  stand  reedy  at  any  time  to 
share  his  information  with  national 
and  state  examiners  if  need  be.  On  no 
other  basis  could  the  comptroller  make 
the  concession  which  has  been  sug- 
gested, as  otherwise  he  would  have  no 
substitute  for  his  own  system  of  ex- 
aminations. Some  bankers  seem  to 
object  to  this  kind  of  co-operation. 
Tl-ey  assert  that  the  effect  of  It  will 
be  to  mnke  information  concerning 
bank  conditions  common  property  In 
the  community,  with  the  resulting 
harm  that  will  flow  from  It.  This  U 
merely  a  question  oi  getting  exam- 
iners of  the  proper  type,  binding  them 
by  suitable  contract  provisions,  and 
eliminating  and  penalising  them  In 
case  they  prove  treacherous  and  dis- 
honest. Mr.  Murray  has  already  point- 
ed the  way  to  the  proper  course  of  ac- 
tion in  this  regard  by  his  regulations 
conceding  national  bank  examiners. 
State  bank  examiners  are  growing 
more  and  more  responsible,  and  there 
Is  no  reason  why  the  new  clearing- 
house examiners  should  not  be 
under  conditions  that  will  place 
absolutely  above  suspicion. 


MR.  BRYAN'S  BANKING  PLAN. 

Recognizing  the  manifest  Interest  of 
the  community  in  the  currency  situa- 
tion. William  J.  Bryan  and  other  Dem- 
ocrats are  apparently  feeling  that  It  U 
incumbent  upon  their  party  to  recom- 
mend some  plan  for  bonking  reform. 
With  that  in  mind,  Mr.  Bryan  has 
drafted  a  banking  proposition  which 
he  outlines  in  the  last  issue  of  the 
"Commoner".  The  plan  has  not  been 
formulated  for  Introduction  into  Con- 
gress as  yet,  but  there  are  responsible 
statements  that  It  soon  will  be.  Should 
that  be  done,  the  Issue  between  it  and 
the  Aldrich  plan  wlU  become  marked, 
and  will  have  to  be  fought  out  on  Its 
merits.  This  Ib  the  contingency  that 
many  earnest  students  of  banking  have 
foared  for  a  good  while  past.  They 
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have  dreaded  a  situation  In  which  a 
conflict  would  arise  between  the  Dem- 
ocratic leaders  and  those  of  the  Re- 
publican party,  since  they  have  recog- 
nised that  such  a  conflict  could  hardly 
help  being  Injurious  to  the  movement 
ItMlt 

The  essence  of  Mr.  Bryan's  plan  is 
found  in  a  government  issue  of  note*. 
Copying  the  Aldrlch  plan  to  a  certain 
extent,  Mr.  Bryan  would  have  the 
banks  organized  in  state  associations. 
The  notes  issued  by  the  government 
would  then  be  loaned  to  these  asso- 
ciations as  they  might  be  needed,  and 
would  by  them  be  reluaned  to  their  own 
under  such  conditions  as  were 
best.  The  result  would  be  to 
place  the  whole  responsibility  for  is- 
suing the  notes  upon  the  Federal  gov- 
ernment. Coupled  with  this  proposal 
would  be  a  plan  for  the  mutual  insur- 
ance of  bank  deposits  and  other  fea- 
tures of  the  saine  sort.  The  scheme  is 
so  crude  in  its  present  form  that  many 
of  the  essential  details  are  not  even 
provided  for,  but  the  central  thought 
Is  sufficiently  evident.  This  1?  the  is- 
Bue  of  bank  notes,  or  what  are  given 
that  name,  by  the  government,  instead 
of  by  the  banks  themselves.  That  that 
is  the  genuine  "Democratic"  idea  on 
the  subject  Is  fully  attested  by  the 
fact  that  Mr.  Bryan  Is  lu  harmony  with 
the  views  of  Senator  J.  W.  Bailey  who, 
when  the  Aldrleu-Vrceland  bill  was 
under  consideration,  urged  the  Issue  of 
$500,000,000  of  government  notes  in- 
stead of  permitting  these  notes  to  be 
taken  out  by  the  banks.  This  will  evi- 
dently be  the  line  along  which  Demo- 
crats will  work  in  such  propositions 
for  "reform"  as  may  be  brought  for- 


something  to  the  dictator  of  the  Dem- 
ocratic party.  This  should  be  constant- 
ly held  In  mind  throughout  the  bank- 
ing controversy  which  is  now  to  open. 
There  is  no  place  for  even  the  small- 
eat  concessions  to  Mr.  Bryan's  ideas. 


Here  is  a  hazardous  scheme  which 
deserves  the  most  serious  considera- 
tion in  order  that,  the  country  may  be 
saved  from  the  danger  implied  in  it. 
If  the  question  of  banking  legislation 
were  not  now  prominently  before  the 
country,  or  if  the  Democrats  were  out 
of  power,  Mr.  Bryan's  vagaries  might 
be  allowed  to  pass  unnoticed,  as  has 
been  the  case  no  orten  in  the  past 
Neither  of  these  things  is  true.  On 
the  contrary,  the  business  world  feels 
an  urgent  necessity  for  banking  legis- 
lation and  desires  to  have  prompt 
action  taken.  The  Democrats  are  in 
control  of  one  house  of  Congress  and 
may  at  any  time  control  a  majority  in 
the  other  through  negotiations  with 
those  In  the  Republican  party  who  are 
antagonistic  to  the  leading  spirits  of 
that  organization.  If  a  banking  bill 
should  be  earnestly  pressed  next  win- 
ter, and  if  Democrats  should  adhere  to 
Mr.  Bryan's  views,  the  result  might  be 
a  supposed  necessity  of  modifying  the 
legislation  in  such  a  way  as  to  concede 


HOLDING   AND   INVESTMENT  CO'S. 

Comparatively  little  attention  has 
been  given  to  the  action  of  the  men 
who  are  in  control  of  a  large  national 
bank  in  New  York  in  announcing  their 
intention  to  organize  an  investment 
company.  While  nothing  Is  expressly 
said  on  that  subject,  the  plan  clearly  is 
to  have  this  new  company  under  the  di- 
rect control  of  the  national  bank  with 
which  It  is  connected.  Apparently,  the 
two  would  work  together  in  the  getting 

of  business,  the  one  handling  what 
the  other  could  not  and  interchanging 
their  resources  as  circumstances  de- 
manded. A  new  feature  Is  seen  In  the 
statement  that  the  investment  com- 
pany will  dpvote  itself  largely  to  buy- 
ing and  controlling  the  shares  of  na- 
tional banks. 

This  plan  is  important  from  a  num- 
ber of  standpoints.  The  most  obvious 
is  suggested  by  its  relation  to  the  na- 
tional banking  system.  There  has  been 
ground  for  a  good  while  past  to  fear 
that  not  a  few  national  banks  were 
managing  to  evade  the  law  under 
which  they  were  living.  This  has  been 
suggested  by  the  close  relationship  ex- 
isting between  some  of  them  and  cer- 
tain trust  companies,  and  was  recog- 
nized by  Comptroller  Murray  not  long 
ago  in  his  order  requiring  specially 
careful  examination  of  the  condition  of 
bunks  that  were  thus  associated  with 
trust  companies.  There  Is  nothing  m 
the  national  bank  act  to  prohibit  this 
kind  of  relationship,  but  the  oppor- 
tunities for  using  the  connection  In 
such  a  way  as  to  defeat  the  purposes 
of  the  act  Is  self-evident  On  the  other 
hand,  the  new  concern,  by  its  large  size 
and  prominence,  has  raised  a  ques- 
tion that  bad  not  previously  been 
thought  of.  This  Is  the  effect  of  such 
an  organization  upon  the  prospects  of 
banking  legislation.  Probably  the  most 
serious  objection  thuB  far  made  to  the 
Aldrich  plan  has  been  the  fact  that  It  so 
clearly  paved  the  way  for  centraliza- 
tion. The  reply  has  been  made  that 
the  Aldrlch  plan  did  not  aim  at  cen- 
tralization, and  that  there  would  be 
no  way  by  which  the  larger  banks  of 
the  country  could  succeed  in  evading 
the  plain  requirements  of  the  plan 
and  place  themselves  In  position  to  ex- 
ercise a  decisive  influence  In  the  pro- 
posed central  institution.  Of  course, 
such  a  claim  Is  greatly  discounted  by 
the  formation  of  this  investment  com- 


pany which  points  to  a  very 
centratlon  of  control. 

1'he  action  of  the  bankers  who  have 
launched  the  new  company  again  em- 
phasizes the  need  for  many  am  end- 
menu  In  the  national  bank  act. 
There  have  been  numerous  bills  in 
Congress  designed  to  bestow  on  the 
national  institutions  some  of  the  pow- 
ers of  trust  companies,  but  nothing  has 
come  of  them.  Undoubtedly,  the  pres- 
ent powers  of  the  national  banks  are 
too  restricted,  and  this  will  be  more 
than  ever  the  case  when  the  note  issue 
is  transferred  to  a  central  institution. 
There  will  then  be  nothing  to  differ- 
entiate national  from  state  banks  ex- 
cept the  greater  stringency  with  which 
their  operations  are  limited.  The  new 
company  also  makes  evident  that  it 
will  be  necessary,  in  such  legislation 
as  may  be  adopted,  to  alter  tho  method 
of  control  so  as  to  avoid  the  possibility 
of  centralization  of  power  through  the 
ownership  of  bank  stocks.  That  will 
probably  be  the  central  point  of  con- 
troversy when  the  subject  definitely 
comes  up  for  action.  Perhaps  it  is  as 
well  to  have  the  issue  made  as  sharp 
as  possible  In  the  beginning. 


Final  agreement  by  the  Senate  on  a 
programme  of  votes  for  the  remainder 
of  the  session  seems  to  indicate  that 
Congress  will  come  to  a  close  shortlv 
after  August  7.  There  is  no  probability 
that  any  tariff  legislation  will  be  en- 
actpd  at  this  session  of  Congress,  ex- 
cept the  reciprocity  hill  in  whose  be- 
half President  Taft  has  been  so  ear- 
nest. The  resentment  of  Congress  at 
th*  necessity  of  passing  this  measure 
is  very  well  Illustrated  in  the  negotia- 
tions that  have  been  in  progress  look- 
ing to  the  passage  of  some  tariff  bill 
that  would  operate  to  embarrass  the 
President  and  force  an  unpopular  veto 
from  him.  However,  It  Is  plain  that 
the  reciprocity  measure  is  the  only 
bill  that  can  be  expected  to  go  to  the 
statute  books  this  summer,  and  even 
that  depends  ujwn  the  action  now  to  be 
obtained  from  the  Canadian  parlia- 
ment. 

BANK  ITEMS. 


BEAVER  DAM.  WIS.— The  German  Na- 
tional Bank  has  Increased  lu  capital  to 
1100,000  with  $25,000  surplus. 

LA  CROSSE.  WIS. — The  State  Bank  of 
La  Crosse  has  absorbed  the  Clttren*  State 
Bank,  and  Its  capital  ho*  been  Increased 
lo  1100,000. 

I'ALOISE.  WASH. — The  Palouse  Slate 
Bank  which  was  closed  In  May.  1!>09.  haul 
Pttid  a  dividend  of  10  per  cent  through 
n.  C.  Jewett,  receiver,  who  estimates 
that  another  disbursement  of  from  10  to 
15  per  cent  Is  possible,  making  a  total 
of  50  to  55  per  cent. 

KKDLANDS.  OA  I,.-  The  Citizens  N». 
tlonal  Bank  has  Increased  Its  capital  to 
1200,000. 

TY LKIt,  OKLA.— The  State  Hank  & 
Trust  Company  Is  organized  with  $100,- 
000  capital.  .1.  T.  McCarthy  Is  president; 
S.  IX  Reeves,  vice-president,  and  U.  C. 
liifiiam.  cashier. 
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Competition  For  United  Fruit  Co. 

The  Atlantic  Fruit  A  Steamship  Company  la  Offering  $2,500,000  of  6  Per 
Cent  Bond,  and  Propose*  to  Grow  and  Transport  Bananaa  In  Competi- 
tion With  the  Big  Boston  Com  piny— As  the  Total  Bond  and  8tock 
Capitalization  of  the  New  Company  Is  Less  Than  the  Surplus  of  the 
United  Fruit  Company,  No  Serious  Resulta  Are  Immediately  Antici- 
pated—United Fruit  Has  a  Record  of  Returning  Over  50  Per  Cent  Per 
Annum  to  Shareholders  For  Three  Years.  While  New  Company  Offers  to 
Investors  Only  a  6  Per  Cent  Bond  at  Par. 


The  announcement  this  week  that 
stockholders  of  the  Atlantic  Fruit  & 
Steamship  Company  had  ratified  the 
previously  arranged  terms  for  the  con- 
solidation of  several  fruit  companies, 
including  a  steamship  company,  si\g* 
gests  the  possibilities  of  competition 
for  the  big  and  well-established  United 
Fruit  Company  which  has  with  con- 
siderable Justification  been  called  tho 
world's  banana  trust.  The  new  com- 
pany starts  in  with  an  issue  of  $7,500,- 
000  in  stock  and  $2,500,000  In  bonds, 
but  as  Its  total  issued  capitalization  in 
both  stock  and  bonds  is  less  than  the 
accumulated  surplus  of  the  United 
Fruit  Company,  which  according  to  the 
lam  statement  was  $13,767,326,  the 
competition  which  may  result  Is  not 
likely  to  be  serious  enough  to  alarm 
the  thrifty  New  Englnnders  who  own 
the  stock  of  the  United  Fruit  Com- 
pany. 

The  new  company  Is  ottering  for 
subscription  its  first  mortgage  6  per 
cent  sinking  fund  convertible  gold 
bonds  at  par  and  interest.  The  bonds 
are  convertible  Into  stock  of  the  com- 
pany at  par  at  any  time  after  two 
years.  This  proposition,  however,  does 
not  look  nearly  as  attractive  as  the 
purchase  of  United  Fruit  Comiwny 
stock  in  the  market  at  prevailing 
prices.  United  Fruit  is  now  selling 
at  around  195.  its  regular  dividend 
rate  Is  S  per  cent,  but  shareholders 
have  been  accustomed  to  receive  extra 
dividends  very  frequently  in  the  form 
of  cash,  stock  and  rights  to  subscribe 
for  stock  at  par.  so  that  the  Block  la 
generally  regarded  as 

A  15  to  20%  DIVIDEND  PAYER. 

As  to  how  profitable  an  investment 
United  Fruit  stock  has  beeu.  a  calcu- 
lation wus  made  last  year  which  Is 
quite  eloquent.  It  was  assumed  that 
In  October,  1907,  an  Investor  bought 
100  shares  of  United  Fruit  at  tne  low 
price  of  101.  His  profit  In  the  next 
three  years  on  this  investment  averag- 
ed the  startling  amount  of  about  65 
per  cent  per  annum.  This  conclusion 
was  arrived  at  as  follows:  After  the 
original  purchase  of  10V>  shares',  the 
first  extra  dividend  of  10  shares  was 
received,  and  then  another  divi- 
dend of  11  shares  was  distrib- 
uted, making  a  total  of  121 
shares  of  stock  held  at  the  end  of  tho 
three-year  period.  The  cash  dividends! 
the  first  year  were  $800,  the  second] 
vear  $S80i  and  the  third  year  $96*. 
making  a  total  of  $2,64K.  At  the  tituo 
these  figures  were  made  the  stock  was 


that  the  121  shares 
market  $24,200,  and 


selling  at  200,  so 
were  worth  in  tht 
the  cash  dividends  received  brought 
the  total  up  to  $26,848  against  the 
original  Investment  of  $10,100  for  100 
shares  at  101.  This  left  a  profit  In 
Income  and  appreciation  of  $16,748  on 
an  Investment  of  $10,100.  which,  spread 
over  the  three-year  period,  meant  ap- 
proximately a 

RETURN  OF  55  PER  CENT  A  YEAR. 

Nuturally,  a  concern  which  has  a 
record  of  such  returns  as  this  to  In- 
vestors necessarily  Invites  competitfcn, 
but  it  would  not  seem  that  the  Invest- 
ment offer  made  by  the  new  Atlantic 
Steamship  Company  which  proposes  to 
compete,  Is  attractive  enough  to  enlist 
very  much  enthusiasm,  since  they  only 
say  to  the  inventor  that  they  will  give 
him  a  6  per  cent  bond  at  par  with 
no  bonus  In  stock  and  hold  out  as  the 
onlv  speculative  feature  the  privilege 
of  converting  his  bond  at  par  into 
stock. 

I  should  be  Inclined  to  gamble  that 
none  of  these  bonds  could  be  sold 
where  people  know  about  the  profits 
which  have  been  made  and  distributed 
by  the  United  Fruit  Company.  From 
this  statement,  it  should  not  be  infer- 
red that  the  bonds  of  the  new  fruit 
companv  are  not  a  well-secured  Invest- 
ment, but  when  capital  is  furnished  Tor 
operations  In  such  a  profitable  field, 
more  liberal  terms  should  be  offered. 
There  is,  of  course,  no  question  about 
the  great  profit-making  possibilities  of 
a  tropical  fruit  company  when  it  has 
its  own  line  of  steamship*,  but  there 
is  a  large  amount  of  risk  in  the  busi- 
ness, particularly  for  a  new  company 
which  enters  tho  field  in  competition 
with  the  United  Fruit  Company,  and 
the  investor.  In  my  opinion,  who  fur- 
nishes the  capital  for  such  a  specula- 
tive enterprise  should  be  offered  the 
prcsivrct  of  ft  better  return  than  a 
straight  6  per  cent,  because  he  can  se- 
cure that  rate  on  lots  of  well-estab- 
lished public  utilities  In  his  own  coun- 
try without  Invading  the  tropics. 

Down  In  the  tropical  country,  which 
Includes  Central  America  and  the 
northern  part  of  South  America,  ba- 
nanas grow  in  luxuriance  and  you  can 
buv  a  big  bunch  for  25  or  50  cents. 
Up  here  in  New  York  you  can  ascer- 
tain that  the  same  bunch  of  bananas  Is 
wholesaled  for  $2  and  retailed  for  $4 
bo  that  the  possibilities  of  profit  in 
merchandising  bananas  at  first  sight 

LOOKS  VERY  ATTRACTIVE. 

On  further  analysis,  however,  it  ap- 
pears that  before  you  can  get  In  the 
banana  game  property  It  Is  necessary 
to  spend  a  number  of  million  dollars, 
become  well-established  In  the  tropica' 
country,  establish  an  organization  at 
high  cost,  the  expense  of  all  of 


results  In  terrific  shrinkages  In  the 
big  profits  which  appear  on  the  sur- 
face. 

The  United  Fruit  Company,  as  a  mat- 
ter of  fact,  has  played  the  banana 
game  in  about  tho  same  way  as  Mr. 
Rockefeller  has  exploited  petroleum, 
and  I  would  about  as  soon  undertake 
to  compete  without  permission,  with 
Preston  of  United  Fruit  as  I  would 
with  Rockefeller  of  Standard  Oil.  In- 
cidentally, it  might  be  of  interest  to 
the  people  who  think  there  Is  a  great 
opportunity  for  getting  rich  In  bananas 
to  know  that  the  United  Fruit  Com- 
pany has  a  large  number  of  its  b«/- 
nana-'carrylng  boats  so  well  construct- 
ed and  equipped  that  enough  passen- 
gers and  freight  can  be  carried  to  cover 
the  expense  of  operation,  and  as  a  re- 
sult, Its  actual  cost  of  transporting 
bananas  from  Its  own  plantations  In 
the  tropics,  as  well  as  those  purchased 
from  other  countries  really  costs  the 
company  nothing. 

The  United  Fruit  Company  owns  and 
leas-os  very 

NEARLY  A  MILLION  ACRES 

of  land  in  the  tropics,  so  that  with 
t,he  actuality  of  this  company  being 
able  to  lay  its  product  down  from  Its 
own  boots  in  every  Atlantic  seaport 
from  New  Orleans  to  Boston  without 
transportation  cost,  it  would  hardly  be 
necessary  to  argue  very  much  on  the 
assumption  that  no  one  is  likely  to  get 
very  rich  In  competing  with  them. 

The  new  Atlantic  Fruit  &  Steam- 
ship Company,  nevertheless,  has  a  sub- 
stantial list  of  directors  as  follows: 
Joseph  Dl  Giorgio,  president  of  the 
Atlantic  Fruit  Company;  A.  W.  Far- 
quharson.  of  Farquharson  &  Mulhol- 
land,  Jamaica,  B.  W.  I.;  J-  S.  W.  Hol- 
ton,  president  of  the  Sterling  Coal 
Company.  Philadelphia,  Pa.:  Thornton 
Rollins,  president  of  the  Maryland  Na- 
tional Bank,   RaUlmorc.  Md.;  James 
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C.  Fenhagen,  vice-president  Maniaml 
National  Bank,  Baltimore,  Mel.; 
John  A.  Donald,  president  of  the 
Donald  Steamship  Oomj  >any.  New  York 
City;  A.  W.  Herzog,  of  Sternberger, 
8lnn  ft  Company,  New  York  City;  I. 

H.  Lehman,  of  Lcventritt,  Cook  ft 
Nathan,  New  York  City;  Marquis  De 
Maury,  of  Paris,  France;  J.  Simon,  of 
Burueoa,  Cuba;  Charles  M.  Hart,  of 
Hart  ft  Tuckwell,  Montreal;  Hon.  Johu 
Prlngle,  C.  M.  G.,  of  Jamaica,  B.  W.  I.; 

I.  K.  Ward,  secretary.  The  Atlantic 
Fruit  Company,  New  York  City;  James 
A.  Fechtig,  Jr.,  The  Atlantic  Fruit 
Company,  New  York  City;  Henry  J. 
Buck,  treasurer,  The  Atlantic  Fruit 
Compauy,  New  York  City;  Charles 
Prlngle,  of  Jamaica,  B.  W.  I.,  and  O. 
W.  Farrell,  of  O.  \V.  Farrell  &  Com- 
pany, Montreal. 

The  prospectus  of  the  company 
states  that  the  net  earnings  of  the 
companies  to  be  consolidated  in  the 
year  1910  amounted  to  f294,»O0.  and 
that  In  the  present  year  they  will  ap- 
proximate $450,000.  The  United  Fruit 
Company,  which  buries  earnings  In 
property  more  liberally  than  any  cor- 
poration in  this  country,  earned  laat 
year  over  $6,500,000,  so  that  if  the 
new  company  only  hopes  to  earn  this 
year  *4&0,000,  It  is  not  likely  to  se- 
rlouHly 

DI8TURB  THE  SERENITY 

of  mind  of  anyone  in  United  Fruit 

On  the  southwest  end  of  Jamaica,  tho 
new  comimny  claims  to  have  26,000 
acres  of  the  best  banana  land  in  ex- 
istence. I  have  been  down  in  the 
tropics  several  times  and  was  always 
told  that  the  most  profitable  banana 
land  was  in  the  northern  part  of  the 
republic  of  Panama  and  the  extreme 
northern  section  of  South  America, 
both  of  which  districts  are  now  being 
amply  exploited  by  tho  United  Fruit 
Company. 

One  asset  which  the  new  company 
is  said  to  possess  is  the  cooperation 
of  Italian  fruit  dealers  throughout  the 
country,  and  it  is  understood  that  the 
management  proposes  to  strengthen 
its  position  In  this  respect  by  handling 
California  fruit,  as  well  as  the  ba- 
nanas used  by  Its  customers.  This 
alignment  of  the  Italian  fruit  growers 
come  from  the  business  built  up  by 
Joseph  Dl  Giorgio,  president  of  the 
Atlantic  Fruit  Company,  which  has 
been  absorbed  by  the  larger  corpora- 
tion. 

If  the  new  company  starts  in  with 
the  consent  and  co-operation  of  Pres- 
ident Preston,  of  the  United  Fruit 
Company,  I  have  no  doubt  but 
that  it  will  succeed  in  a 
moderate  degree.  Without  his 
consent,  1  do  not  believe  It 
will  do  well.  It  Is  a  well-known  fact 
that  he  has  always  been  very  liberal 
in  his  treatment  of  competitors,  and 
lias  always  apparently  desired  to  have 
some  rivals  In  business,  even  to  the 
extent  of  helping  them  In  times  of 


distress.  I  have  been  told  about  loans 
made  by  the  United  Fruit  Company  to 
its  competitors,  which,  ir  published  in 
full  detail,  would  not  be  believed,  be- 
cause of  the  ordinary  belief  that  any 
SUCH  REAL  PHILANTHROPY 

does  not  exist  in  commercial  lines. 

Aa  a  matter  of  fact,  however,  Presi- 
dent Preston  and  his  company  only 
want  to  maintain  the  amount  Of  busi- 
ness they  have,  and  prefer  to  have 
enough  competition  so  that  they  can- 
not be  accused  of  being  a  trust,  and 
that  undesirable  customers,  both  in 
the  tropics  and  In  this  country,  can 
be  taken  care  of. 

The  United  Fruit  Company  does  not 
fear  any  competition,  for  so  many  rea- 
sons that  they  could  not  be  discussed 
In  any  one  article  in  this  paper.  One 
thing,  for  example,  is  the  Immune 
banana,  of  which  the  company  is  to- 
day the  sole  owner.  There  is  a  banana 
bug  which  very  frequently  ravages  all 
banana  plantations  in  the  tropics.  The 
United  Fruit  Company  spent  a  large 
amount  of  money  in  an  endeavor  to 
Pud  out  the  way  to  kill  this  insect. 
They  ascertained  that  there  was  no 
practical  means  of  accomplishing  this, 
so  their  next  endeavor  was  to  discov- 
er a  banana  plant  which  the  bug 
would  not  attack.  They  were  success- 
ful in  this,  and  to-day,  or  rather  too 
more  than  a  year,  all  of  the  company's 
plantations  are  being  replanted  with 
the  immune  banana,  and  the  United 
Fruit  Company  alone  knows  where 
that  Immune  banana  grows. 

In  the  northern  section  of  the  Re- 
public of  Panama  Is  what  Is  known  as 
the  Bocas  division  of  the  United  Fruit 
Company,  and  an  inspection  of  this 
division  can  hardly  fall  to  convince 
anyone  both  as  to  the  extent  of  the 
United  Fruit  Company's  achievements 
as  well  as  the  difficulty  of  successfully 
competing  with  them.  In  this  division 
about  5,000  men  are  employed,  and  | 
the  company  has  a  supply  store  which 
makes  a  profit  of  about  $50,000  a  year. 
It  has  Its  own  docks  and  railroad,  a 
hospital  and  a  corps  of  doctors  who 
take  care  or  all  of  the  employes  with- 
out cost  to  them.  In  this  division,  the 
largest  and  most  marketable  bananas 
are  produced  and  at  the 
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I  P°&TrAND'  ORE-_T,,°  Secur«y  Sav- 
capltal  to  |l,000.0w!*ny         lnCT****1  **■ 

READING,  CAL-The  Bank  of  North- 
ern California  baa  been  converted  into 

tlio  Northern  California 
Capital  stock,  tSS.000. 

SAN  JACINTO.  CAL-Th«  capital  <rtock 
of  the  First  Savings  Bank  of  San  Jacinto 
has  been  Inert* sod  from  J2S.0O0  to  $100,000. 
A.  G.  Hubbard,  of  Redlanda,  is  president. 

WILLIAMSON,  W.  VA.— The  Mingo 
County  Bank,  with  a  capital  of  SIOO.000, 
hns  been  converted  Into 
Bank  of  Commerce. 
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price  of  around  15  cents  a  hunch. 

The  United  Fruit  Company  bears 
about  the  samo  relation  to  the  world's 
banana  Industry  as  does  the  Standard 
Oil  Company  in  its  line.  If  i  had  been 
officially  advised,  therefore,  that  the 
relations  between  the  well-established 
United  Fruit  Company  and  the  new 
Atlantic  Fruit  &  Steamship  Company 
were  friendly,  I  should  be  inclined  to 
say  that  the  6  per  cent  bonds  wero  a 
safe  investment  at  par,  but  even  then, 
I  should  not  advtse  their  purchase  un- 
less the  promoters  were  more  liberal 
and  offered  a  bonus  in  stock  to  go 
with  tho  bonds.         P.  De  Mkoici. 
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The  Slump  In  Texas  Company 


The  slump  In  Texas  Company 
erally  known  as  the  John  W.  Gates 
Texas  Oil  Company,  from  144,  about 
the  time  It  was  listed  last  year,  to 
109,  a  few  days  ago,  in  apparent  dis- 
regard of  Its  liberal  dividend  rate  of 
10  per  cent,  has  created  considerable 
comment.  The  explanation  generally 
given  iu  Wall  street  for  the  fact  that 
the  Texas  Company  stock  is 
selling      lower     than     any  other 

10  per  cent  dividend  payer, 
and  in  fact,  as  low  or  lower 
from  the  standpoint  of  yield  than  any 
other  dividend-paying  stock  listed  on 
the  New  York  stock  exchange,  was 
that  on  account  of  Mr.  Gates'  illness 
it  was  feared  that  in  the  event  of  his 
death  his  stock  might  be  thrown  on 
the  market  and  a  further  decline  re- 
sult. 

There  are  a  number  of  conflicting 
Ideas  on  this  point,  as  Is  partially  In- 
dicated by  two  letters  we  have  re- 
cently received  from  subscribers 
which  are  as  follows: 

Portland,  Conn.,  July  I.  1911. 
Ed.  United  Stateb  Investor: 

Can  and  will  you  kindly  Klve  the  rea- 
son why  the  stock  of  the  Texas  Company 
la  arlling  a  round  122  when  It  in  paying 
ten  pit  cent  dividend*?  H««  It  not  large 
assets  Ir.  the  way  of  steadily  prrxiurinir 

011  wells,  pipe  line*,  excellent  shipping 
farlll ties,  good  lank  steamers  and  la  no! 
the  management  good,  etc.?  Was  not 
the  recent  Increase  In  the  capital  stock 
good  business  and  the  money  received 
from  Its  wile  used  to  benefit  the  com- 
pany? And  cannot  the  10  per  cent  divi- 
dends be  earned  and  paid  tin  Its  pres- 
ent capital'  If  bo.  Is  not  the  stock  a 
good  Investment?  F. 


John  W.  Gates  Texas  Oil  Company,  Althouah  Paying  10  Per  Cent  Dividends, 
Recently  Sold  at  109  Against  a  Price  of  144  Last  Year— The  Company 
8tarted  Nine  Year*  Ago  With  $3,000,000  Capital,  and  Last  Year  De- 
clared a  Stock  Dividend  of  $9,000,000  In  10  Per  Cent  8tock— Authorized 
Capital  Is  Now  $50,000,000,  and  $12,000,000  of  Bonda  Were  Recently  8old 
—Decline  In  the  Stock  Accounted  For  by  Mr.  Gates'  Illness,  But  a  More 
Probable  Reason  la  That  It  Is  Being  Peddled  Out  and  Aggressive 
Competition  by  the  Standard  Oil  Company  May  Be  Near  at  Hand. 

situation  of  the  Texas  Company  i«» 
regarded  as  much  more  hopeful  up  In 
Connecticut  than  it  is  In  Texas,  while 
the  natural  inference  would  be  that 
the  Texans  having  an  opportunity  of  I 
observing  the  operations  of  the  com-  [ 
pany  at  close  range,  should  be  much 
more  appreciative  and  enthusiastic. 
Of  course,  it  might  be  that  the  oil 
prophet  is  without  honor  in  his  re- 
cently chosen  country,  but  I  am  In- 
clined to  think  that  the  sarcastic  let- 
ter of  our  Texas  subscriber  is  en- 
titled to  full  consideration,  even 
though  he  gives  only  one  of  the  rea- 
sons, that  is,  manipulation  of  the  price 
of  stock  as  a  basis  for  his  conclusion. 

1  think  that  a  much  more  important 
reason  as  to  why  the  stock  is  now 
Belling  so  low,  and  which  further 
should  discourage  Investment  pur- 
chasers is  that  the  Standard  Oil  Com- 
pany, which  has  literally  and  actually 
been  held  closely  at  the  end  of 

THE  GOVERNMENT  LEASH 
for  some  years,  is  now  in  process  of 
thorough  '  dissolution,  conformation, 
reorganization,  or  whatever  It  maybe 
called,  and  In  the  matter  of  a  few 
months  as  America's  greatest  indus- 
trial enterprise,  it  is  likely  to  emerge 
In  the  form  of  six,  sixteen  or  thirty- 
six  differentiated  Standard  Oil  com- 
panies, and  some  lively  and  aggres- 
sive competition  will  result  in  conse- 
quence. 

Our  trust  busters  at  Washington 
have  been  insisting  on  competition, 
and  have  loudly  proclaimed  that  prac- 
tically every  large  and  successful  cor- 
poration has  achieved  its  greatness  bv 
restraint  of  competition,  and  has 
hence  violated  the  archaic  Sherman 
law.  It  has  been  well  known  for  some 
years  that  the  Standard  Oil  Company 
has  been  as  fair  a  competitor  as  any 
rival  manufacturer  could  ask  for,  but 
this  has  all  been  for  naught.  The  com- 
pany has  been  condemned  by  our 
highest  Judicial  tribunal,  and  must 
now  dissolve  and  compete  with  Itself 
as  well  as  everyone  else. 

Of  course,  neither  the  Supreme 
Court  nor  the  trust  busters  have  out- 
lined a  programme  of  how  a  large  cor- 
poration could  compete  and  could  not 
compete  at  the  same  time,  and  In  a 
perfectly  satisfactory  manner,  but  my 
theory  is  that  the  Standard  Oil  people 
are  going  to  divide  their  enterprise 
up  into  as  many  partB  as  may  be  de- 
sirable, and  then  go  after  all  the  busi- 
ness In  sight  in  a  way  that  will  leave 
no  doubt  In  any  one's  mind  as  to  the 
genuineness  or  effectiveness  of  the 
competition. 

Mr.  Gates  and  his  Texas  Company 
have  been  developing  at  a  rapid  rate- 


it  r. 


Houston,  Tex..  June  15,  1911. 
1 ' kited  States  Investor: 
Scon  after  the  slock  of  the  Texas  Com 
pany  waa  listed  on  the  Now  York  ex- 
change v»u  had  an  Illuminating  article 
concerning  It  In  the  I'nited  States  1n- 
vkktor.  Doublle«H,  you  have  observed 
the  slump  In  thl*  stock,  from  Mt,  when 
It  was  listed,  to  115  to-day.  The  stock 
of  the  Producers  on  Company,  the  pro- 
ducing company  allied  with  the  Texas 
Comiwiny  and  controlled  by  'Sates,  was 
boosted  to  |206  a  share  by  Gales  and  his 
crowd  In  December  Id"!) — and  then  the 
capital  of  the  company  was  doubled,  the 
new  stock  (unlisted!  Is  $^5  bid, .according 
to  local  broker*.  Most  of  the  employe" 
of  the  two  com|i»nlew,  at  the  urgent  be- 
hest of  the  high-up  officers,  have 
bought  th<*e  stocks,  and  are  paying 
for  them  In  Installment*,  out  of  their 
Htlarbs,  Many  of  them  have  bought  the 
stocks  on  margin.  Your  sutwcrlbers  tn 
this  part  of  the  country  would  appreciate 
another  article  on  Gates'  Texas  oil  stix-ks. 
1  am  writing  this  letter  not  for  publica- 
tion but  to  convey  a  suggestion  as  to 
the  timeliness  of  an  article  along  the 
lines  mentioned.  At  the  time  Producers 
stock  was  boosted  to  *S»5  (in  order  to 
make  the  boys  bite  at  the  new  Iswuel 
of  the  Texas  Company  was  put 
*215.  preparatory  to  an  increase  In 
-  e.ipital.  The  stock  was  not  listed 
In  New  York.  SUnsciunEIl. 

It  can  hardly  fall  to  be  noted  from 
the  above  communications  that  the 


during  the  time  when  the  Standard 
Oil  Company 

HARDLY  DARED  TO  MAKE 
an  assertive  move.  Pipe  lines  from  the 
oil  fields  of  the  South  and  Southwest 
have  been  extended  to  refineries, 
thence  to  tidewater  and  to  distribut- 
ing points  north,  east  and  west  If  all 
the  reports  which  have  appeared  could 
be  believed,  the  Gates  Company  has 
been  taking  business  away  from 
Standard  Oil  so  rapidly  in  the  past 
few  years  that  it  might  almost  be  ex- 
pected that  the  Standard  would  soon 
have  to  retire  from  the  field. 

It  Is  well  worthy  of  note,  however, 
that  during  this  rapid  trade  progress 
of  the  Texas  Company  there  haa  been 
an  equal  amount  of  energetic  progress 
In  the  distribution  of  the  securities  of 
the  company,  as  well  aB  the  continued 
enlargement  of  the  supply  of  these 
securities. 

The  company  was  incorporated  in 
1902  with  a  capital  of  $3,000,000,  which 
has  been  increased  from  time  to  time, 
until  now  the  authorized  issue  is  $60,- 

000  000,  of  which  $27,000,000  1b  out- 
standing. In  June.  1910.  a  50  per  cent 
dividend,  amounting  to  $9,000,000.  was 
declared  payable  In  stock,  increasing 
the  amount  of  stock  outstanding  from 
118  000,000  to  $27,000,000.  After  this 
liberal  stock  dividend,  in  August  of 
the  same  year  $3,000,000  in  6  per 
cent  notes  were  sold,  and  in  March  of. 
this  year  $12,000,000  more  of  6  per 
cent  20-ycar  convertible  notes  were 
sold.  At  the  time  of  the  last  sale  of 
notes  the  amount  authorized  was  $20.- 
000,000.  of  which  $8,000,000  was  re- 
served to  retire  previously  issued 
notes  and  for  further  purchasei 
improvement  of  the  property. 

It  is  not  strange  that  there 
seme  criticism  when  »  wrP»™''°n 
gave  away  as  a  stock  dividend  $9,000.- 
C00  of  its  shares,  carrying  a  10  per 
cent  dividend  in  June  and  then  In 
August  had  to  borrow  $3,000,000  at  6 
per  cent  less  an  underwriting  com- 
mission, and  three  months  later 

HAD  TO  BORROW  $12,000,000 
more.    The  old-fashioned  Idea  of  A- 
|  nance  is  that  you  should  not  be  giv- 
'  Ing  away  10  per  cent  dividend  stock. 

1  when  at  the  same  time  it  was  neces- 
I  sary  for  you  to  pay  a  commission  on 
|  top  of  6  per  cent  to  borrow  money. 

Mr.  OateB,  however,  has  always  had 
his  own  Idea  of  finance. 

It  is  well  known  that  he  struck  too 
swift  a  pace  when  he  was  the  head  of 
his  famous  stock  exchange  firm,  with 
twelve  partners  In  Wall  street,  and 
bought  control  of  the  Louisville  and 
Nashville  In  the  open  market,  besides 
doing  numerous  other  spectacular 
things  to  such  an  extent  that  the 
powers  that  be  quietly  told  him  he  had 
better  move  out  of  the  street,  as  they 
did  not  like  it.  He  thought  this  was  a 
good  Joke,  and  proceeded  on  his  way 
with  renewed  and  more  erratic  vigor. 
But  he  soon  struck  snagB  in  increas- 
lPg  multiplicity,  and  when  he  soon  af- 
ter announced  that  he  had  retired 
from  Wall  street  forever,  everyone 
was  guessing  as  to  how  many  mil- 
lions had  been  taken  away  from  him. 
at.d  how  close  he  was  to  being  down 
and  out. 

The  most  conservative  opinion,  how- 
ever, was  that  he  got  away  with  $2,- 
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000,000  or  (3,000,000,  and  ever  since 
he  has  been  merchandising  his  many 
millions  of  Texas  Oil  stock  it  has 
been  suggested  that  the  bushwhacking 
westerner  might  have  been  endeavor- 
ing to  get  back  some  of  those  millions 
which  were  forcibly  collected  from 
him  by  the  powers  of  Wall  street  as 

AN  INFLUENCING  PENALTY 
to  curb  his  operations,  and  prevent 
him  from  trying  to  turn  everything, 
upside  down. 

The  company's  fiscal  earnings  for 
the  year  ending  June  30  this  year, 
it  la  understood,  will  show  that  a 
small  margin  over  the  10  per  cent 
dividend  on  the  $27,000,000  of  stock 
outstanding  was  earned.  In  the  pre- 
ceding fiscal  year,  nearly  15  per  cent 
was  earned  on  the  $18,000,000  of  stock 
outstanding,  but  last  year  there  was 
not  only  a  considerable  Increase  In 
the  stock  upon  which  dividends  had 
to  be  paid,  but  also  in  the  amount  of 
6  per  cent  notes  outstanding.  It  has 
been  reported  from  time  to  time  that 
the  company  was  negotiating  for  the 
purchase  of  various  other  oil  proper- 
ties, involving  a  considerable  expendi- 
ture, so  that  rumors  of  new  financing 
for  this  purpose  have  been  frequently 
heard. 

If  I  had  any  stock  of  the  Texas 
Company  I  Bhould  sell  it  and  put  the 
money  Into  Standard  Oil  stock  If  I 
had  a  tendency  toward  oil  se- 
curities, and  if  I  did  not  have  any 
Texas  Company  stock  I  should  not 
buy  it,  but  might  be  inclined  to  buy 
some  Standard  Oil.  The  Standard  Oil 
Company  for  some  decades  has  been 
making  world  records  in  the  oil  in- 
dustry, and  the  fact  that  the  company 
has  not  been  so  progressive  recently 
should  not  be  construed  to  mean  that 
It  will  not  again  be  as  vigilant  as  it 
has  ever  been  in  the  past,  and  my 
theory  Is  that  very  shortly  it  will  be 
even  more  aggressive  and  successful 
than  It  ever  has  been  at  any  time 
in  Its  past  career,  so  that  the  Texas 
Company  and  every  other  Independent 
oil  company  may  well  prepare  for  a 
lively  argument  In  the  future  for  busi- 
In  this  contest,  I  think  the 
Oil  Company,  with 
ITS  UNRIVALLED  RESOURCES 
in  money,  organisation  and  equipment 
of  every  kind,  can  hardly  fail  to  sur- 
pass all  Its  competitors. 

Fra  Elbertus.  the  sage  of  Ea 
Aurora,  recently  had  this  to  say  about 
the  Standard  Oil  Company,  and  I 
think  he  is  right: 

"I  prophesy  that  the  Standard  Oil 
Company  will  be  reorganised  on  this 
general  plan,  not  of  each  company  be- 
ing a  complete  unit  in  Itself,  but  each 
company  will  represent  a  certain 
branch  of  the  Industry.  Thus,  there 
will  be:  (1)  Standard  Producing  Com 
pany,  (2)  Standard  Transportation 
Company,  (3)  Standard  Manufactur 
lng  Company,  and  (4)  Standard  Sales 
Company.  Selling  is  the  most  difficult 
department  of  any  business,  and  to 
meet  the  exactions  It  1b  quite  likely 
that  the  Standard  will  have  several 
selling  companies,  each  one  devoted 
to  a  special  line  of  goods.  The  men 
who  owned  the  Standard  Oil  property 
before  the  reorganization  will  own  It 
afterward. 
"The  plants  operated  before  the  re- 
will  be  operated  after- 


ward, and  they  will  be  manned  prac- 
tically by  the  same  people.  All  the 
work,  save  bookkeeping  alone,  will 
continue  untrammeled.  The  tide  of 
light  and  lubricant  will  flow  unvexed 
to  the  sea."  P.  De  Medici. 


iFOANCML  MQUIIY. 


Brooklyn 


Rapid  Transit — Colorado  eY 
Southern. 

21264.  (Klmlra,  N.  Y.)  What  do  you 
think  of  Brooklyn  Rapid  Transit  and 
Colorado  *  Southern  as  purchase* ? 

Ann.:  We  believe  that  both  Brooklyn 
Rapid  Transit  and  Colorado  &  Southern 
common  In  addition  to  Investment  fea- 
ture* possess  speculative  possibilities  bet- 
ter than  the  average,  and  tha>t  the  ac- 
quisition of  these  stocks  to-day,  provid- 
ed the  purchase rtloea  not  demand  a  quick 
turn,  will  prove  a  profitable  transaction. 
Brooklyn  Itapld  Transit  has  been  showing 
record  breaking  earnings  of  late,  and  is 
to  be  earning  tn  the  neighbor- 
hood of  7  per  cent  on  its  stock.  The  Im- 
portant part  which  It  Is  evidently  des- 
tined to  play  In  development  of  the  rapid 
transit  system  In  Nuw  York  should  lead 
to  a  rapid  expansion  In  earning  power 
before  many  years  have  past.  This  Is- 
sue at  present  prices,  that  Is,  around 
S3,  nets  about  6  per  cent,  and  Inasmuch 
na  a  S  per  cent  rate  seems  to  be  rea- 
sonably well  assured,  this  large  yield 
should  prove  attractive. 

As  far  as  Colorado  *  Southern  com- 
mon Is  concerned,  the  yield  on  thla  Is- 
sue Is  not  large  enough  to  make  the 
latter  appear  especially  attractive  from 
lhat  point  of  view  alone;  however,  this 
Issue  Is  likely  to  receive 

A  LA  KG  EH  DIVIDEND 
within  the  next  year  or  two.  The 
company  is  In  a  position  to  pay  4  per 
cent  per  annum  Instead  of  the  2  per 
cent  rate  now  being  paid  and  will  un- 
doubtedly give  the  common  shareholders 
the  benefit  of  such  an  Increase  at  no 
very  far  distant  date.  The  fact  that  the 
company  appears  to  have  earned  about 
5H  per  cent  on  the  common  stock  In 
the  year  Just  ended,  as  compared  with 
7.S3  per  cent  In  1910,  4.90  per  cent  In 
1903,  <.61  per  cent  In  1908,  and  4.56  per 
cent  In  1907,  shows  that,  in  recent  years, 
the  company  could  have  paid  4  per  cent 
on  Its  stock  and  still  have  been  able 
to  carry  a  fair  surplus  to  profit  and  loss. 
Tho  property  would  have  done  much  bet- 
ter last  year,  had  It  not  been  compelled 
to  stand  half  of  the  loss  on  the  Colorado 
Midland  and  the  Trinity  *  Brasoa  Val- 
ley lines.  When  these  two  roads  come 
Into  their  own  and  prove  their  ability  to 
earn  their  own  way  with  something  to 
spare,  a  development  which  It  Is  hoped 
will  come  In  the  near  future,  the  parent 
company  will  bo  In  a  position  to  at  least 
double  the     payments   on   Its  common 


stock.  The  latter  at  56  Is  12  points  un- 
der the  1*09  high  level,  and  nearly  ten 
points  undtr  the  highest  mark  touched 
iMt  year.  Brooklyn  Kapld  Transit  at 
K3  Is  more  than  ten  points  below  the 
level  at  which  It  sold  In  1906,  and  more 
than  50  points  under  tho  high  levels  to 
which  It  was  manipulated  In  1899,  when 
It  sold  up  to  127. 
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LUDLOW    PATTON   &  CO. 

Established  1S48 
INVESTMENT  SECURITIES. 
111  Broadway,  New  York 
63  State  Street,  Boston. 
Offer  and  recomm.nd  a  4%  Oold  Bond  with  a 
60%  bonus  of  eosnsaosi  atoclc,  which  mar 
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BYRON  H.  DAVIS, 
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The  Davis  Wellcome  Mortgage  Co. 

(Incorporated) 
TOPEKA,  KAN8A8. 

GIH-edge  first  mortgage  loans  for  sale  at  BH'i  and  «■-„  nit  to  the  Investor. 
Security  well-selected.  Improved  farm  lands.  In  no  case  to  exceed  BO'Jt.  actual 
value  of  the  farm.  Every  loan  personally  examined  by  one  of  our  Inspectors.  No 
better  or  safer  security  for  money  anywhere. 

We  point  with  pride  to  a  record  of  twenty-five  years,  loaned  over  $12,000,000, 
without  foreclosing  a  mortgage  or  the  loes  of  a  dollar  in  either  Interest  or 
principal. 
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Financial  Summary  of  the  Week 


American  Agricultural  Chemical  Co.— 
The  potash  contract*  of  the  American 
Agricultural  Chemical  Company  and  Gor- 
man producers  were  formally  rut  Hied  at 
a  meeting  of  the  directors  last  week. 
The  company  will  get  lu  potash  at  about 
the  price  paid  by  It  In  1909  or  on  prac- 
tically the  same  basis  the  low  priced 
contracts  were  made  that  caused  the 
dispute.  The  question  of  a.  dividend  on 
the  American  Agricultural  Chemical 
common  stock  was  not  discussed.  A  di- 
rector of  tho  American  Agricultural 
Chemical  Company  states  that  business 
is  fair  for  this  period  of  the  year,  but 
Inclined  to  he  spotty.  Spring  tonnage 
was  very  satisfactory  and  now  the  com- 
pany Is  In  the  between  seasons  period. 
The  last  fiscal  year  ended  with  June  and 
should  show  somewhat  better  than  the 
10.12  per  cent  earned  on  the  common 
In  i he  previous  year.  The  annual  meet- 
ing will  be  held  September  1',  and  the  re- 
port for  the  year  ended  June  30,  last, 
will  not  be  made  public  before  the  meet 
Inn 

American  Glue  Co. — The  report  of  the 
American   Glue  Company   for  the  fiscal 


Previous 
Net  earnings. 

Total  surplus. 

Depreciation  ... 
DIn  Idends   
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60,  M« 
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1.  •  l  i  • 
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Kurr.hu   «l.o«M.tm      W63.M6  Ia33,3lfl 

•  After  deduction  of  I13.M0  fur  preferred 
■lock  divM.-tda.  the  haUince.  $1.13.462.  U  equal 
to  ]ii.6s  tnt  cent  enrocd  on  ISOl.OuO  common 
Murk,  compared  with  14.75  per  cent  earned  on 

•nine  •lock  last  JMT. 

American  Ice  Company. — Indications  all 
point  to  the  American  Ice  Company  hav- 
ing the  bent  year  since  its  organization. 
In  1909,  the  company  earned  $1,000,000 
net.  or  6  per  cent  on  Its  $20,m>©,0o 
Lam  year  on  low  priced  ice,  it 
between  $500,000  and  $«OO.0OO. 

American  Smelting  and  Refining  Co. — 
This  company  has  ordered  Its  smelter  at 
Chihuahua  closed  indefinitely.  The  large 
mine*  of  tho  company  ut  Santa  Kulalla 
will  also  be  shut  down. 


erican  Telephone  A  Telegraph  Co.- 

.  American  Telephone  and  telegraph 
Company  and  associated  holding  and  op- 
•  ratmp  companies,  not  Including  connect- 
ing Independent  or  sub-license  companies, 
report  for  the  five  months  ended  May  31, 
mil.  with  all  duplications,  Including  In- 
terest dividends,  and  other  payments 
lo  the  American  Telephone  and  Tele- 
graph  Company   excluded,    compared  as 

1911.  1910. 

.  .f"2.i  ln,093  $66.»4l,9»0 
,  .  2S.35.',(>38  24.746.S15 


Expt.  and  taxes 


Italance    . . . 
Maintenance 
depreciation 


 $44,352,455  ,42.1)85.136 

and 

  23.109,264  21.745.550 


Net  revenue   121.243.191  120.339.5K5 

Interest    5.727,507  4,671.732 


Net  Income  . , 
Dividends  paid 


.$JS,S15.F,M  $15,767,853 
.  l<i.479,j«      10,647. 2»» 


Surplus 


$5,036,441  $5,120,555 


Atchison.  Topska  A  Santa  Fe  Ry.  Co.— 
President  itlpley  says:  "Atchison  annual 
report  will  show  between  9H  per  cent 
and  10  per  certt  on  common.  Twenty-five 
per  cent  of  corn  In  our  territory  Is  In 
critical  condition  and  half  of  this  25  per 
cent  Is  already  damaged.  Thefre  have 
been  showers  for  a  week  but  the  ground 
Is  so  dry  It  absorbs  Ihein  very  rapidly. 
If  rains  come,  this  duinugcd  corn  can  be 
used,  but  will  bo  low  grade. 

Baltimore  A  Ohio  R.  H.  Co.-  Baltimore 
A  Ohio  has  reclared  the  usual  semi-an- 
nual dividends  nf  3  per  cent  on  the  com- 
mon and  2  per  cent  on  the  preferred.  The 
following  statement  was  given  out: 
"With  payment  of  the  full  dividend  for 
the  year,  the  company  will  have  a  surplus 
of  approximately  $1.12fi.'»».>,  a  decrease  of 
$3,644, 199.  This  decrease  Is  accounted 
for  hy  the  Increase  in  rates  nf  jaty,  which, 
for  tn.  vear.  aggregated  about  $2,:ii>Ot- 
00",  ami  the  Incrcas*-  tn  Interest  charge* 
Incident  to  the  I'.l'.iHSI.d'KI  ■  '»  p.r  cent 
notes  issued  for  e.piiptnent  and  additions 
and  h  'lt'rmenls.  work  on  which  ts  still 
In  prf'grci*--."  The  Baltimore  *  Ohio  re- 
pot t  f.r  the  fiscal  year  ended  June  -0 
tjnne  being  partly  (HliMtnl  .  *hnws  total 
operating  revenues  of  $vU45.{»3.  a  do- 
of  $75.1,21*.  ..penning  extH-ns.58 
>d  $1,431,135.  so  that    net  oper.it- 


)ng  revenue  showed  a  decrease  of  $1.- 
70s. 953.  After  allowing  for  taxes,  other 
income  and  outside  operations,  there  was 
not  corporate  Income  left  of  $12,602,887. 
a  decrease  of  $3,644,699. 

Canadian  Northern  Ry. — The  Canadian 
Northern  has  let  contracts  for  the  con- 
struction of  112  H  miles  of  line  involving 
the  expenditure  of  about  $10,000,000. 
which  will  take  about  two  years.  The 
work  Is  said  to  be  the  most  difficult  since 
the  Canadian  I»aelfle  built  through  the 
Rockies  and  Selkirk*. 

Central  Arkansas  A  Eastern  R.  R.  Co. 

— (tankers  are  offering  at  98  and  Inter- 
est $730,000  Central  Arkansas  and  Kast- 
ern  Itailroad  Company  first  mortg;ige 
guaranteed  6  per  cent  gold  bonds  dale! 
July  1,  1910.  and  due  July  1,  1940.  The 
bonds  are  guaranteed  as  to  principal 
and  Interest  by  Indorsement  by  the  Bt. 
Louis  Southwestern  It&IOway.  Company 
and  are  subject  to  redemption  at  any 
timo  nt  the  opUon  of  the  company  at 
105  and  Interest.  A  large  portion  of  the 
bonds  have  been  sold  and  the  remainder 
are  offered  to  yield  an  Income  of  6.12 
per  cent. 

Claflln  (H.  B.)  Co.— H.  B.  Claflln  Com- 
pany reports  for  the  six  months  ended 
June  30,  last,  net  earnings  of  $207,672,  an 
Increase  of  $1,093.  After  nllowing  for 
dividends  on  the  common  and  preferred 
stocks,  thero  was  n  deficit  of  $49,326. 
On  June  30.  the  company  had  a  totaj  sur- 
plus of  $1,857,198. 

Copper  Market.— Since  the  report  of 
the  Copper  Producers'  Association,  a 
slightly  better  demand  for  copper  has 
developed.  One  estimate  places  the  sales 
during  the  current  week  at  15.000.000 
pounds.  The  largo  soiling  agencies  and 
producers  continue  to  quote  the  metal 
at  13%  cents  a  pound,  although  there 
have  been  concessions  below  that  level. 
The  siti'.aflon  Is  regarded  by  the  trade 
as  sound  and  healthy. 

Denver  Gas  A  Electric  Co. — Directors 
of  the  Denver  Cos  and  Electric  Company 
the  I-acombe  Electric  Company  and  the 
Denver  Steam  Heating  Company,  formal- 
ly voted  to  merge  the  three  companies 
Into  the  Denver  Gas  and  Elect rlc  Light 
Company,  which  was  recently  incorporat- 
ed. The  new  cornpnnv  has  authorized 
the  Issue  of  $25,000,000  of  5  per  cent 
Isinds,  of  which  $S,»i>0.iX)0  are  reserved 
for  refunding  obligations  of  tho  underly- 
ing properties  at  maturity 

Eastman  Kodak  Co. — Eastman  Kodak 
Company  of  New  Jersey  has  declared  an 
extia  dividend  of  5  per  cent  on  the  com- 
mon stock,  payable  September  1,  to  stock 
of  record  July  31. 

International  Harvester  Co. — In  his 
quarterly  report  to  shareholders,  dated 
July  15,  Cyrus  H.  McCormlck,  president 
of  the  International  Harvester  Company, 
says:  "This  year's  shipments  of  ma- 
chine?, to  Europe  are  the  largest  since 
the  organization  of  the  company.  From 
present  Indications,  Eastern  Europe 
should  hsve  an  average  crop.  The  condi- 
tions In  Western  Europe  are  exceptional- 
ly good,  while  those  In  Great  Britain  are 
poor.  Argentina  Is  shout  through  with 
seeding  Tn.l  reports  Indicate  a  somewhat 
larger  acreage  than  last  year.  Condl- 
;lnn«  In  the  wheat  raising  section  of 
western  Canada  are  exceptionally  good, 
and  with  normal  conditions  from  now  on 
until  harvest  time  that  country  should 
have  a  good  crop." 

Laclede  Gas  Co. — Some  of  the  leading 

terests  In  Laclede  Gas,  which  Include 
President  Itusen  of  the  Anhniiscr  Busrh 
Company.  President  Hlxby  of  the  Ameri- 
can Car  A  Foundrv  Company  and  Presi- 
dent West  of  the  Mississippi  Valley  Trust 
Comnnnv.  three  of  the  most  prominent 
men  in  financial  St.  Isiuls,  predict  a  price 
of  120  for  I^iclede  Gas  stock. 

Lackawanna  Steel  Company. — Net  In- 
mc  of  tlie  I^ickawarina  Steel  Company 
for  the  first  half  of  1911  was  $l,«i.S,lun». 
comimred  with  $3.4I>;.0»0  In  the  corres- 
ponding six  months  last  year.  The  com- 
pany had  a  pnrplus  left  after  nil  charges 
f  $107  000,  compared  with  $1  >V.a,oo0  |a_-<t 
er.r.  Last  year,  the  eomrwny  showed, 
after  nil  deductions,  a  surplus  of  $2, &.'>:;.- 
tor.,  equivalent  to  per  cent  on  the  out- 
standing stock.  The  surplus  f..r  the  first 
half  or  the  current  venr  was  isjual  to 
u.0"3  per  cent. 

Mohawk  Mining  Co. — This  company  has 
■  le.  lan  d  a  dividend  of  7;.  cents  a  share 
Th'.-<  conifwires  with  one  doiiar  a  share 
paid  semi-annually  heretofore. 

Reading  Co.— An  Increase  in  the  Read- 
ing common  dividend  is  again  being  dis- 


cussed In  quarters  well 
company's  affairs.  The 
ly  changed  ita  paymentc  . 
nually  to  quarterly,  and  It  la  now  report- 
ed that  the  next  quarterly  rate  will  be  2 
per  cent  Instead  of  1%  per  cent- 
South  Side  Elevated  R.  R.  Co.  (Chi- 
cago)—Directors  of  the  South  Side  Ele- 
vated liailroad  Company  have  declared 
a  cash  dividend  of  $5.90  a  share  out  of 
the  surplus  fund  as  of  July  1.  The  dec- 
laration Is  In  accordance  with  the  terms 
of  the  sale  of  the  company's  stock  to  the 
tnorger  syndicate.  The  special  dividend 
amounts  lo  $603,654  and  will  apply  pro 
rata  on  102,314  shares  of  the  capital 
stock  outstanding.  The  extra  dividend 
makes  the  cash  price  the  stockholders 
will  receive  for  their  shares  30  $-10  In 
tho  sale  to  the  merger  syndicate. 

Sears,  Roebuck  A  Co. — Tho  net  earn- 
ings of  Sears,  Koebuck  A  Company  for 
the  first  6  months  of  1911  are  said  to 
have  been  approximately  $3/000,000,  which 
Is  slightly  less  than  the  amount  earned 
In  the  corresponding  period  of  1910.  How- 
ever, It  is  not  stated  whether  or  not 
these  figures  Include  tho 
come  from  Investments. 

Torrlngton  Co.— Even  If  Torrlnjrion 
does  no  better  this  year  than  it  did  list 
year.  It  will  show  about  20  per  cent 
earned  on  Its  $2,200,000  common  stock 
after  the  payment  of  7  per  cent  dividends 
on  the  $1,000,000  preferred  stock.  The 
company  s  bonded  debt  consists  of  but 
$1,000,000. 

U.  S.  Steel  Corporation.— It  is  under- 
stood that  since  the  first  of  the  month 
the  profits  available  for  dividends  on  the 
common  stock  of  the  United  States  Steel 
Corporation  have  averaged  aoout  9  -er 
cent  or  4  per  cent  In  excess  of  require- 
ments. This  result  lias  been  attained  on 
low  steel  prices  and  operations  of  about 
tn  per  cont.  Tho  Steel  corporation  over 
the  lust  few  days  has  gained  about  2 
Per  cent  lti  operations,  now  reporting 
about  70  per  cent  of  maximum  capacity. 
Orders  continue  to  come  In  In  good 
volume.  The  recent  rains  throughout  the 
South  and  West  oro  expected  to  bring  In 
certain  orders  thut  have  been  held  up 
pending  a  more  encouraging  crop  outlook. 

Utah  Copper  Co.— In  the  first  quarter 
of  191k,  rthe  Utah  Copper  Company  earned 
but  slightly  In  ex  cms  of  its  dividend,  and 
it  has  been  feared  that  In  order  to  main- 
tain Itx  $3  ]ier  annum,  dividend  rate  at 
the  lower  price  for  copper  It  would  be 
forced  to  Increase  Its  production,  which 
it  could  do  very  quickly  and  easily.  A 
thrce-guarter  cent  advance  in  the  price 
of  copp«r.  however,  will  permit  the  com- 
pany to  maintain  Ita  dividends  without 
increasing  production,  and  therefore,  the 
management  la  likely  to  bo  more  dis- 
posed to  help  conserve  the  situation  by 
carrying  forward  its  present  curtail- 
ment policy. 

Western  Electric  Co. — Sales  of  the 
Western  Electric  Company  for  June  show 
a  decrease  of  about  4  ffcr  cent  as  com- 
pared with  June,  1910.  This  Is  the  sec- 
ond mouth  In  the  current  year  that  the 
company  has  shown  a  snght  falling  off 
as  compared  with  a  corresponding  month 
In  the  preceding  year.  April,  also  showing 
a  decrease  of  4  per  cent  as  compared  with 
with  April,  19li>.  Western  Klectrlc's  fis- 
cal year  now  corres(«nds  with  the  ca- 
lendar year,  and  the  first  six  months 
shows  a  gain  of  alsjut  6  per  cent  In  gross 
sales  over  the  same  period  In  1910. 

Wisconsin,  Minnesota  A  Pacific  R.  R. — 
Bankers  ure  offering  to  Investors  at  83 
Rnd  Interest,  to  yield  5  i»er  cent.  $200.- 
eiM»  Wisconsin.  Minnesota  A  Pacific  first 
mortgage  gold  4  per  cent  bonds,  due  Oc- 
tober, lyr.a,  interest  payable  at  J.  I'.  " 
Ban   &   Company,   the  Mercantile 

Company  of  New-     York  being  ti  

Theso  bonds  are  secured  by  a  first  mort- 
gage on  the  entire  road.  The  company 
has  a  total  capital  stock  of  $5,S98.4oo  com- 
mon shares,  all  owned  by  the  Chicago 
Urvat  Western.  These  bonds  have  — ijd 
th.lr  coupons  rcgojarly  since  thev  wens 
Issued  in  ison  and  have  never  defaulted. 
The  bonds  are  listed  in  1 
stcrdam. 


WALLACE,  IDAHO.  Paul  Leuschel. 
who  was  elected  recently  to  the  position 
of  cashier  of  tut.  reorganized  Wallace 
National  i;.»nk.  has  taken  up  his  duties. 
Mr.  Leuschel  went  from  the  First  Trust 
Com  puny  of  Moscow.  Idaho,  with  which 
he  l,as  been  connected  Blnce  Its  nrganlxa- 
tlon.  He  first  associated  himself  with 
'he  bank  whec.  It  was  known  as  tho 
Spoknr.e  and  Eastern  Trust  Company. 
He  continued  as  the  secretary  after  the 
change  of   name  In  190*; 
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The  Best  Purchases  on  the  Industrial  List 

Ks  Indicated  by  the  Two  Standards  of  Comparison:  of  Present  Investment  Yield  on  Basis 
of  Current  Dividends  and  Prevailing  Market  Price,  and  on  Basis  of 
Present  Earnings  on  Prevailing  Market  Values 


The  average  net  yield  of  the  60  In- 
dustrial stocks  Quoted  In  the  follow- 
ing table  was  6.98  per  cent  on  July 
18,  as  compared  with  6.12  per  cent  on 
July  11,  6.30  per  cent  on  January  8, 
and  6.76  per  cent  on  January  2.  1910. 

The  market  for  Industrial  shares,  as 
well  as  that  for  railroad  stocks,  con- 
tinues to  give  evidence  of  a  condition 
of  unusual  Inactivity,  but  more  than 
one  careful  observer  and  student  of 
conditions  believes  that  the  tide  in 
market  affairs  has  about  reached  lu 
turning  point,  and  that  within  the  next 
few  weeks,  the  upward  movement  wll! 
be  resumed,  to  the  accompaniment  of 
a  substantial  increase  in  speculative 
interest 

There  are  a  number  of  issues  In  the 
Industrial  list  which  appear  to-day,  to 
present  speculative  possibilities  above 
the  average  combined  with  unmistak- 
able evidences  of  investment  value. 
One  of  these  is  Laclede  Gas,  which  is 
in  a  strong  position  regarding  pres- 
ent earning  power  and  future  specu- 
lative possibilities.  This  issue  pays  7 
per  cent,  and  at  present  prices  nets 
about  61  per  cent  on  the  investment. 


The  company  has  followed  a  conserva- 
tive course  during  the  last  eleven  or 
twelve  yean,  increasing  the  common 
dividend,  as  substantial  earnings  and 
the  growing  surplus  have  warranted. 
For  instance,  3  per  cent  was  paid  in 
1898  and  1899;  4  per  cent  per  annum 
from  1900  to  1903.  inclusive;  6  per 
cent  per  annum  from  1904  to  1908, 
inclusive,  and  6  per  cent  in  1909.  The 
Increase  In  the  common  rate  to  7  per 
cent  was  made  last  year,  when  the 
company  earned  10.2  per  cent  on  this 
issue,  as  compared  with  7.20  per  cent 
in  1909,  7.67  in  1908,  and  6.53 
in  1907.  Leading  interests  who  are  In 
close  touch  with  the  company's  af- 
fairs, are  making  predictions  of  120 
for  Laclede  Gas.  The  position 
of  the  company  would  seem 
to  warrant  such  an  advance 
in  the  course  of  the  next  bull 
movement.  For  the  first  three  months 
of  this  year,  the  company  earned  3.2 
per  cent  on  its  $11,000,000  stock,  as 
against  2.65  per  cent  for  the  corre- 
sponding period  of  the  preceding  year. 
The  company  has  recently  made  a  vol- 
untary reduction  in  the  price  of  gas 


to  80  cents,  but  it  is  not  anticipated 
that  this  will  mean  any  reduction  in 
net  income,  owing  to  the  company's 
ability  to  put  through  contracts  for  oil 
a  more  favorable  basis, 
ssue  which  is  receiving 
considerable  attention  at  the  hands  of 
discriminating  students,  is  Western 
Union.  There  is  every  reason  to  be- 
lieve that  the  purchase  of  this  stock  by 
a  man  who  is  willing  to  wait  a  few 
years  for  results  will  prove  a  decid- 
edly profitable  operation,  for  the  meth- 
ods which  have  brought  American 
Telephone  &  Telegraph  Company 
Bhares  into  such  high  esteem  are  be- 
|  lng  employed  in  the  management  of 
Western  Union.  The  tatter's  earning 
power  is  practically  assured  of  a  sub- 
stantial Increase,  and  there  is  reason 
to  believe  that  within  the  next  three 
or  four  years,  steps  will  be  taken  to 
Increase  the  present  3  per  cent  rate 
by  occasional  conservaUve  additions, 
which  will  ultimately  lead  to  the  es- 
tablishment of  an  annual  rate  similar 
to  that  now  prevailing  on  American 
Telephone  &  Telegraph 
ly.  8  per  cent 
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The  Best  Purchases  on  the  Railroad  List 

As  Indicated  by  the  Two  Standards  of  Comparison:  of  Present  Investment  Yield  on  Basis 
of  Current  Dividends  and  Prevailing  Market  Price,  and  on  Basis  of 
Present  Earnings  on  Prevailing  Market  Values. 


The  average  net  yield  of  the  60  rail- 
road stocks  quoted  In  the  following 
table  was  5.01  per  cent  on  July  19,  aB 
compared  with  5.02  per  cent  on  July 
12,  5.34  per  cent  on  January  4,  and 
with  4.71  per  cent  on  January  2,  1910. 

Evidences  of  the  breaking  of  the 
drought  In  the  western  agricultural 
districts  has  naturally  Improved  the 
prospects  for  the  railroads  during  the 
coming  year  by  bettering  the  oiftlook 
for  the  crops  themselves.  The  result 
is  a  much  better  feeling  towards  the 
railroad  shares  generally  within  the 
last  few  days,  and  in  a  number  of  in- 
stances prices  have  shown  pronounced 
buoyancy.  Canadian  Pacific  has 
advanced  this  week  to  a  new  high  rec- 
ord, although  this  movement,  it  must 
be  confessed.  Is  not  so  much  due  to 
sny  improvement  in  the  crop  outlook, 
which  was  practically  ideal  In  the 
Dominion,  as  to  talk  of  a  larger  dis- 
bursement upon  the  stock.  It  Is  true 
that  the  company  could  afford  to  re- 
turn to  the  shareholders  a  larger  dls- 
tribuUon  on  interest  from  land  sales; 
tut  on  the  other  hand,  it  is  pointed 
out  that  according  to  the  company's 


charter,  any  Increase  In  the  common 
dividend  rate  above  the  present  10 
per  cent  mark,  must  be  accompanied 
b>  a  lowering  of  freight  rates.  For 
that  reason,  considerable  doubt  Is  felt 
as  to  the  probability  of  an  Increase 
to  12  per  cent  at  the  occasion  of  the 
directors'  meeting  next  month.  In 
spite  of  the  general  belief  that  there 
has  been  a  large  increase  In  the 
amount  of  lands  sold  in  recent 
months,  these  sales  moreover  having 
been  made  at  decidedly  satisfactory 
prices,  with  further  increases  in  these 
prices  contemplated.  It  has  been  sug- 
gested by  others  as  a  probability  that 
instead  of  an  increased  dividend  on 
the  stock,  the  present  shareholders 
might  be  given  a  bonus  in  the  form 
or  stock  in  a  company,  to  be  organ- 
ized for  tbe  purpose  of  handling  the 
company's  unsold  lands.  Meanwhile, 
since  the  flrBt  of  July,  Canadian  Pa- 
cific's gross  earnings  have  continued 
to  show  a  steady  increase.  The  gain 
for  tbe  first  and  second  weeks  of 
July  was  $316,000.  of  which  J242.00O 
was  reported  in  the  second  week  of 
the  month. 
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Well  informed  shareholders  of  the. 
Reading  Company  are  showing  little 
evidence  of  being  particularly  worried 
over  the  outcome  of  the  government 
suit  to  compel  the  segregation  of  the 
company's  coal  and  railroad  proper- 
ties. The  Lackawanna,  some  time  ago, 
proved  the  feasibility  of  complying 
with  the  law  by  the  formation  of  a 
coal  selling  agency,  the  shares  of 
which  went  to  the  stockholders  of  the 
railroad  company,  and  seemingly,  the 
worst  thing  that  could  happen  to  tbe 
Reading  interests  in  connection  with 
tbe  present  suit,  would  be  an  official 
ruling  compelling  them  to  pursue  a 
somewhat  similar  course.  For  several 
>ears  past.  Wall  Btreet  has  heard  ru- 
mors of  the  distribution  of  a  bonus 
among  the  stockholders  as  an  accom- 
paniment to  a  segregation  of  assets. 
It  may  be  that  this  proceeding  will  be 
hastened  by  the  present  government 
suit  If  this  step  Is  not  taken,  It  Is 
quite  probable  that  the  common 
shareholders  will  be  benefited  by  an 
Increase  in  the  dividend  rate,  giving 
them  a  more  substantial 
their  investment. 
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Commercial  Paper  as  an  Investment 

An  Interesting  Address  by  Edward  D.  Page,  of  New  York  City,  Upon  This 
Class  of  Bank  Assets  Viewed  From  the  Merchant's  Standpoint. 


It  must  not  be  presumed  that  what  I 
am  to  talk  to  you  about  toda>  In- 
volves to  any  extent  the  local  paper 
v:nlch  bankers  are,  lu  a  measure, 
obliged  to  take  from  their  dealers, 
and  about  which  they  know  more  than 
any  outsider.  The  question  that  1  have 
to  discuss  is  that  only  or  paper  which 
the  banks  buy  on  the  open  market, 
uot  the  paper  of  their  own  dealers. 
In  the  evolution  of  the  promissory 
Dote,  from  what  it  was  In  the  early 
part  of  this  century,  a  very  different 
line  has  been  followed  from  that 
which  prevails  to-day,  and  that  haa 
been  followed  In  the  financial  arrange- 
ments of  Great  Uritaln.  anJ  other  for- 
eign countries.  The  foreign  promis- 
sory note,  which  is  ealleJ  over  there 
a  bill,  is  an  evolution  from  the  bill  j 
of  exchange,  the  foreign  bill  of  ex 


approaching  the  resumption  of  the 
specie  payment,  It  made  dealings  In 
commercial  paper  safer,  and  the  cus- 
tom grew  up  of  carrying  those  open 
accounts  on  the  books  through  the  me- 
dium of  notes  made  to  own  r.rder  and 
endorsed.  Thus  was  built  up  the  enor- 
mous business  which  now  prevails  In 
promissory  notes,  made  readily  nego 
liable  by  being  written  to  order  and 
used  as  an  investment  by  the  banks. 
It  is  about  that  paper  that  I  wish  to 
talk  ti)  you. 

Ordinarily,  If  a  paper  Is  a  single- 
name  paper,  if  the  proof  of  the  pud- 
ding is  in  the  eating.  It  Is  good  paper. 
It  has  been  paid.  As  far  as  personal 
endorsement  and  fur:hcr  names  are 
concerne.t,  that  was  customary  only 
In  cases  of  corporations  whe.'s  the 
endorsement  is  more  of  a  moral  j.rop- 


change,  based  upon  a  credit  extended  |  osition.  Tho  consequence  Is  tb;U  don- 


in  a  single  transaction,  drawn  by  one 
firm  upon  another,  or  upon  bankers 
selected  by  t!ie  other  firm  and  ac- 
cepted by  the  drawee  or  his  agent. 
Such  paper  represents,  and  it  is,  in 
fact,  practically  the  only  representa- 
tion of  the  ere  tit  extended  bv  the 
seller  to  the  buyer  in  those  countries. 

CRKDITH  IN  fM'LX  ACCtHNT. 

Credits  in  open  accuuht  do  not  exist, 
except  I ns  for  very  short  terms,  or  from 
the  ie:.'iil>r  to  the  consumer.  There  is 
no  aiming/  in  the  great  business  that 
has  been  built,  up  in  thin  country  on 
credit  extend'  I  on  open  account,  with 
any  of  the  foreign  countries.  That 
brings  about  a  state  of  affairs  abroad 
where  when  a  paper  lias  been  accept- 
ed by  the  drawee  and  returned  to  bis 
representative,  can  then  be  discount- 
ed, and  is  commonly  discounted  in 
England,  at  all  events,  through  the 
agency  of  discount  companies,  who  pur- 
chase this  paper  from  the  drawer, 
alter  it  has  been  accepted,  put  their 
own  names  upon  i:,  guarantee  it  and 
sell  it  to  tho  banks.  The  banks  do 
cot  Investigate  the  credit.  There  is  no 
need  to  Investigate  any  other  credit 
than  tho  credit  of  tire  discount  com 
pany,  who  is  a  broker,  so  to  speak, 
who  is  possessed  of  large  capital,  and 
whose  end  iri-ment  upon  any  note 
makes  it  goo:t.  or  course,  then,  tho 
discount  company  has  to  know  the 
credit  of  the  drawer  of  the  pap'  r,  and 
the  drawer  has  to  know  about  the 
credit  of  the  drawee.  Each  piece  of 
paper  represents  an  individual  '.rails 
action,  thus  carrying  of  the  ine-chan- 
dlse  from  the  time  of  its  Bale  by  the 
Initial  seller  to  the  time  of  its  sain 
by  the  purchaser. 

In  this  country,  that  system  was 
the  sane  prior  to  the  Civil  War, 
Practically  the  same  method  was  em- 
ployed. The  Civil  War  destroyed  that 
method  ot  doing  business. 

THE  WAY  IT  IS  DONE. 
To-day.  we  are  extending  credits  all 
the  way  from  60  days  to  six  months. 
Those  ere  flits  go  on,  a  book  is  opened, 
and  an  account  due  to  us  from  our 
customer.  That  is  the  way  the  busi- 
ness Is  done.  In  the  late  seventies, 


ble-na:i  e  paper  Is  generally  paper  of 
a  shady  character,  wherein  the  re- 
I'ponslhility  of  the  borrower  is  doubt- 
ed. It  has  turned  out  that  single  name 
paper  is  universally  recognized  as  be- 
ing the  ie'st  class  of  paper,  better 
than  double-name  paper. 

A  NOTE  TO  OHDKK, 
What  dries  a  note  to  order  repre- 
sent? It  represents,  of  course,  a  sur- 
plus of  a-*Fct:!  over  liabilities.  There- 
fore, the  lirst  rhi  :g  that  we  nee  1  to 
e.-ittsider  if,  whit  is  the  nature  of  those 
assets,  t'tul  how  must  they  b--  grnded? 
In  the  assets  of  any  rv.ercantile  con- 
cert!, 1  !i'-sire  that  there  are  five 
grades  easily  recognizable  of  assets: 
First,  cash  In  till  or  In  the  bank.  This 
is,  or  shnuld  be  perfectly  liquid.  The 
1 1  ootid  giaile  of  onsets  are  book  ac- 
counts to  yet  due.  While  no:  perfectly 
lliuld  cash,  those  account  liquify 
tl'.cniK'Tves  automatically.  Tho  next  in 
ortie-r  are  advances  on  collateral,  such 
as  advances  on  merchandise,  ad- 
vances on  deposit  of  stocks,  bonds 
and  that  sort  or  thing.  Now,  those 
assets  do  not  liquify  themselves  au- 
tomuHe-Uy.  There  Is  some  effort  in- 
•olved  in  liquifying  them.  The  next 
lower  grade  of  assets  is  merchandise. 
Merchandise.  liquifies  not  only  with 
effort,  but  with  considerable  expenses 
of  sales,  wbie'i  has  to  be  deducted 
from  fie  proceeds.  Lastly,  we  come 
to  fixed  assets,  such  as  real  estate. 
v.  acbinery,  stocks,  honds,  etc.,  notes 
taken  for  merchandise.  I  classify 
notes  taken  for  merchandise  as  being 
a  lixerl  a«."et.  because  they  are  gen- 
t-rally one  of  the  poorest  assets.  Fixed 
iirsors  are  slow  or"  liquidation,  with 
great  effort  and  treat  expense. 

That,  brines  lis  town  to  the  rules. 

Kule  1:  In  buying  commercial  pa- 
per prefer  the  business  where  there 
is  normally  a  larcc  proportion  of  easi- 
ly or  automatically  liquidating  assets, 
and  u  small  proportion  of  assets  that 
liquidate  with  effort,  or  with  expense. 

AN  ANALYSIS. 
I  have  made"  an  analysis  of  several 
different  kinds  of  commercial  paper. 
First,  commercial  palter  of  accounting 
establishments,  commercial  paper  of 


retailers,  commercial  paper  of  Job- 
bers, and  finally,  commercial  paper  of 
commission  merchants.  1  made  an 
analysis  of  the  assets  of  20  manufac- 
turing concerns,  of  73  Jobbers,  eight 
commission  houses.  Taking  first,  the 
manufacturing  concerns,  I  have  tak- 
en, for  Instance,  ten  southern  cotton 
mills,  and  ten  northern  cotton  mills. 
I  find  In  tile  first  two  gTades  of  as- 
sets, cash  and  debts  receivable,  the 
southern  mills  show  9  p»r  cent  of 
their  assets  in  the  fourth  grade,  mer- 
chandise. 26  per  cent;  the  fifth  grade, 
fixed  assets.  65  per  cent.  The  ten 
northern  mills  show  In  the  first  two 
grades,  cash  and  debts  receivable,  28 
per  cent,  against  9  per  cent  of  the 
southern  mills;  In  merchandise,  they 
show  32  per  cent,  as  against  26  per 
cent  for  the  southern  mills;  the  fixed 
assets  are  only  40  per  cent,  of  their 
total  assets,  as  against  65  per  cent 
for  the  southern  mills.  Taking  the 
73  Jobbers,  which  1  analyzed,  I  find 
6  per  cent  of  cash,  and  43  per  cent 
of  book  account?.  Those  two  classes 
make  49  per  cent  of  their  total  assets, 
as  ngalnst  2X  and  9  per  cent  respec- 
tively of  tho  manufacturing  concerns. 
In  merchandise,  I  find  40  per  cent  In 
the  average  jobber's  statement,  as 
against  32  and  26  per  cent  of  the 
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manufacturing  concern;  and  their 
fixed  asBets,  11  jier  cent,  as  against 
40  and  65  per  cent  of  the  manufactur- 
ers'. 

COMMISSION  HOITSK  PAPKR. 

Coming  to  the  commission  house 
paper,  there  is  a  larger  per  cent  or 
cash  than  there  is  with  the  jobbers, 
in  per  cent,  as  against  six.  Of  book 
accounts  or  debts  receivable,  63  per 
cent,  as  against  43  per  cent.  With  the 
commission  houses,  it  is  "3  per  cent 
in  the  first  two  classes,  as  against  4'J 
per  cent  in  the  lubbers;  2S  per  cent 
for  the  New  England  manufacturers, 
and  9  for  the  southern  manufactur- 
ers; in  the  commission  house  paper 
there  appears  for  the  first  time  the 
third  grarle,  advances  on  collaterals, 
17  per  cent;  no  merchandise,  and  in 
the  fixed  assets,  it  amounts  to  10  per 
cent,  pretty  nearly  the  same  as  that 
of  the  jobbers. 

From  those  analyses,  you  can  get 
a  pretty  char  Idea  of  the  application 
of  the  rule  that  I  have  just  given 

veil, 

Passing  on  to  another  criterion  by 
which  commercial  paper  may  be 
Judged,  let  us  take,  for  instance,  the 
cost  of  liquifying  assets  in  the  va- 
rious kinds  of  businesses.  I  find  in  the 
banking  business  that  tho  ratio  of 
profit  to  the  turnover,  that  is  to  say. 
to  the  total  business.  Is  from  1  to  21 
per  cent.  I  am  speaking  of  what  we 
would  call  merchant  bankers,  of 
houses  that  do  a  general  financial 
business;  I  am  not  speaking  of  banks 
themselves  as  such,  because  they  do 
no:  make  paper;  they  get  a  profit  of 
1  to  21  per  cent  on  their  turnover 
gross,  and  of  net,  one-half  per  cent. 

Now,  I  must  call  your  attention  to 
tU>  fact  that  there  are  four  classea 
of  commission  houses.  One  class  is 
the  house  with  responsibility,  where 
the  partners  are  worth  money,  but 
have  no  capital  invested  in  the  busi- 
ness, do  not  guarantee  the  accounts, 
do  not  own  the  accounts  receivable, 
an  the  mills  for  whom  they  Hell,  own 
them.  They  do  not  borrow  any  money 
directly,  because  they  do  not  need  it; 
they  do  not  advance  any  money  on 
merchandise,  but  they  do,  as  a  rule, 
endorse  the  paper  of  the  concern  for 
whom  they  sell. 

FINANCIAL  HOnSKS. 

Financial  houses,  the  next  class, 
get  three  gross,  and  one  and  a  half 
!.-■«. 

Next  In  order  are  the  Pel  Credere 
commission  houses.  They  own  their 
accounts  receivable.  They  guar- 
rantee  their  sales,  and  they  make 
advances  on  merchandise.  They 
make  n  larger  profit,  say  5  per  cent 
pm-'s  and  net  15  per  cent,  on  their 
outturn.  The  great  temptation  to  mer- 
chants of  this  class  is  to  offer  advances 
on  nien-liattdi-e.  ;<:nl  the  e^n-eqnence  i« 
that  the  ability  and  the  character  of 
the  merchants  are  of  great  impor- 
tance with  this  class  of  commission 
houses.    As  I  say,  they  make  about 

per  o  ut  and  net  1  Mo  2  per  cent. 

Lastly,  are  the  Commission  Houses 
that  own  the  mlHu  or  thev  arc  owned 
bv  the  mills.  Thev  make  a  larger 
cross  profit  of  7  and  from  2  to  2*  i*-r 

rent  net. 

Then  we  come  to  the  jobbers.  They 
have  trot  to  be  considered  in  a  sec- 
tional I'-btlon.  In  some  sections  the 
paper  is  better  than  in  other  sections. 
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and  also  the  prevalence  of  department 
stores,  which  are  eating  Into  the  Job- 
bing business  all  over  the  United 
States,  as  they  buy  direct,  and  do  not 
pay  toll  to  the  jobber.  The  gro»  proflT 
of  the  jobbing  bouses,  depending  upon 
their  location,  are  from  IP  to  20  per 
cent  on  their  outturn,  and  they  make 
from  3  to  4  per  cent  net.  All  the  way 
from  7  to  lt>  pit  c«*nt  of  their  profit, 
is  absorbed  by  expenses. 

RETAIL  PAPER. 

Lastly,  we  come  to  retail  paper.  The 
gross  prolit  there  is  30  to  35  per  cent; 
and  net,  5  to  8  per  cent. 

Finally,  come  the  manufacturers, 
who  have  to  invent  40  to  45  per  cent 
in  order  to  convert  their  ast-ets,  which 
make  a  net  prolit  of  from  5  to  10  per 
cent. 

This  brinirs  me  to  Rule  2,  which 
haB  to  do  \»  ith  the  convertibility  of 
these  assets,  because  any  man  who  In- 
vests money  has  got  to  consider  the 
possibilities  of  trouble.  In  estimating 
the  convertibility  of  a  promissory  note 
from  the  standpoint  of  a  possible  fail- 
ure to  pny.  the  obligation  of  that  bus- 
iness is  the  best  In  which  the  neces- 
sary costs  of  marketing  iw  raw  mate- 
rial Is  the  least.  Generally,  if  you  get 
a  high  rate,  you  get  a  correspondingly 
high  risk. 

Coming  to  the  principles  Involved  In 
the  consideration  of  assets,  that  class 
of  paper  Is  the  safest  Investment  where 
none  of  the  assets  have  to  be  Invented 
In  uulldlnsrs.  machinery  or  real  estate, 
where  the  least  proportion  has  to  be 
invested  in  merchandise  and  the  larg- 
est In  accounts  receivable,  and.  lastly, 
where  It  costs  the  least  to  turn  con- 
vertible asset*  into  cash— that  is  to 
say.  where  the  percentage  ot  selling 
expense  is  smallest.  The  considerations 
which  I  presented  to  you  involve  only 
the  consideration  of  a  concern's  aasets, 
Its  capital  invested,  and,  as  you  know, 
tt  is  only  one  of  the  three  general  prin- 
ciples of  credit,  which  I  may  state  as 
capital,  character  and  ability.  Charac- 
ter Is  as  Important  an  element  as  any, 
because  a  man  who  possesses  charac- 
ter makes  his  credit  liquid,  because  of 
the  laree  number  of  buyers  for  his 
note.  If  the  worst  comes  to  worst,  he 
can  always  get  somebody  to  lend  htm 
money,  and  his  ability  makes  his  assets 
liquid  by  the  creation  of  an  efficient 
organization  to  turn  them  into  cash 
and  make  them  srood  by  judicious  in- 
vestment in  the  Frst  instance. 

CHARACTER  AND  ABILITY. 
Therefore,  we  come  to  Rule  3,  which 
Is  to  not  forget  that  the  character  and 
abilitv  of  the  men  behind  any  given 
financial  condition  ure  as  inu>ort.iiit  im 
the  financial  statement  Itself.  Bank- 
ers. I  realize,  are  at  a  considerable  dis- 
advantage in  estimating  these  elements 
for  other  than  tbeir  own  customers. 
Therefore,  to  the  country-  barker  it  is 
desirable  to  be  connected  with  a  weil- 
posted,  paper-buying  dry  bank  In  a 
large  centre,  wh»:e  Information  Is  well 
diffused.  Secondly,  the  city  banker 
"liniild  be  also  In  close  touch  with  the 
well-iio-tterl  and  fair  minded  commer- 
cial houses  In  the  branch  of  trade,  the 
paper  of  which  is  under  consideration. 
It  Is  dar serous  to  rely  upon  two  thine* 
which  are  often  held  up  as  very  im- 
portant. The  first  is  certificates  of  pub 
He  accountants.  The  valuation  of  as- 
sets is  a  very  little  part  of  the  equip- 
ment of  a  public  accountant,  and  to 


substitute  his  value  of  assets  for  the 
judgment  of  an  expert  Is.  of  course, 
futile.  Public  accounting  has  its  moral 
value.  Crooked  concerns  do  not  care 
to  submit  their  balance  sheets  to 
straight  accountants.  There  are  some 
crooked  accountants,  and  some  Incom- 
petent ones. 

Next  come  agency  reports.  There  is 
always  danger  of  too  much  reliance  In 
agencv  reports,  and  yet  they  are  of 
great  value  if  they  are  not  too  im- 
plicitly folloVed. 

A  SAFE  INVESTMENT. 

With  such  precaution,  dealing  In 
commercial  paper  Is  one  of  the  very 
■aTest  Investments,  for  the  reason  that 
it  is  based  on  liquid  assets  instead  of 
fixed  assets.  Fixed  assets  do  not 
liquify  thcnisehcs.  Commercial  paper 
liquifies  itself,  when  it  is  once  bought 
It  is  paid  and  not  renewed,  because  it 


is  based  upon  accounts  receivable,  that 
liquidate  themselves.  Mr.  Parrash, 
president  of  the  New  York  Life  In- 
surance and  Trust  Company,  possibly 
the  most  conservative  of  New  York 
trust  companies,  told  mo  that  he  car- 
ries about  one-third  ot  his  assets  In 
commercial  paper,  and  It  has  saved 
bint  from  trouble  in  every  panic  that 
he  has  been  through.  All  he  had  to 
do  was  to  stop  buying  commercial  pa- 
per, and  he  had  plenty  of  cash  to 
meet  the  withdrawals  of  his  depositors. 
Sue  h,  I  think,  Is  the  ex|-erlence  of  most 
bankers,  in  panics,  commercial  paper 
Is  sometimes  better  than  a  bank  de- 
IKislt,  because  the  merchant's  honor 
is  behind  the  paper.  There  Is  the  most 
stringent  necessity  of  Its  being  paid. 
The  merchant  who  does  not  nay  his 
naiter  fails.  HIb  credit  is  gone,  his 
reputation  shattered  and  the  opportu- 
nity of  earning  his  livelihood  Is  taken 
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away  from  him.  He  Is  In  a  far  worse 
condition  than  the  bank  that  declines 
to  pay  drafts  upon  It,  because  it  has 
become  cuttomary  to  allow  banks  to 
go  alnng  under  that  process,  but  a 
merchant  cannot  go  along;  he  has  got 
to  liquidate  and  get  out  of  business. 
CHANGE  OVER  NIGHT. 
Besides,  commercial  paper  is  not 
likely  to  change  over  night;  it  can  be 
locked  up  and  not  thought  of  again 
until  the  time  comes  around  for  pay- 
ment. Nevertheless,  it  must  not  be 
gone  Into  recklessly:  it  must  bo  gone 
Into  with  due  consideration.  Each  In- 
dividual transaction  must  be  looked 
Into  by  Itself  and  a  careful  estimate 
made  of  the  responsibility,  of  the  char- 
acter and  the  ability  of  the  maker  of 
the  psii*r  before  it  can  be  a  thoroughly 
completed  transaction.  It  has  given 
me  a  great  deal  of  pleasure,  gentlemen, 
to  address  you,  and  1  thank  you  for 
your  attention. 

STOCK  EXCHANGE  REMOVAL. 

By  a  vote  of  105  to  85,  the  members 
of  the  Philadelphia  stock  exchange  on 
Monday,  last,  decided  to  remove  the 
exchange  from  its  present  location  at 
Third  and  Walnut  streets  to  a  site 
on  Walnut,  went  of  Brond  street. 
Thus,  the  controversy  of  many  years 
luiM  li.-vn  fettled,  and  a  victory  is  won 
by  the  younger  im-n,  the  lioor  traders, 
who.  from  the  first  have  vlgorously 
champion.d  the  Walnut  street  propo- 
rtion. The  new  building  which  the  ex- 
chance  will  inter  will  occupy  ground 
iron  Mil  to  M!:i  Walnut  street,  and 
will  cover  a  I:.it  abuilt  10O  feet  equare. 
The  building  itftlf  will  be  111  Ptorles 
bich,  will  tie  known  as  the  Philadel- 
phia Stock  Exchange  Building,  and  the 
second  apd  third  floors  will  be  occu- 
pied by  the  exchange.  It  will  cost 
about  $7r><','riiu,  and  the  exchange  is  to 
pay  a  rental  of  JIK.ihio  a  year  for  -!*. 
years,  with  the  privilege  of  purchasing 
the  bulldinc  within  three  years  for 
il.riitn.eoi).  The  \.ork  on  the  new  build- 
ing will  begin  In  the  near  future. 
Architects  have  made  tentative  plans, 
and  it  is  expected  that  the  building 
w  ill  be  completed  in  about  a  year. 

The  vote  new  necessitates  that  all 
brokers  have  an  olllce  within  six 
blocks  of  the  building,  so  that  it  is 
quite  probable  that  the  majority  of  the 
floor  traders  having  only  small  offices 
will  secure  space  in  the  new  building, 
with  the  probability  that  those  houses 
having  large  offices  in  other  location? 
will  establish  branch  olhees  uear  at 
hand.  It  Is  said  that  plans  have  been 
made  for  the  sale  of  the  old  building. 
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N.  Y.  CITY  SUBWAY  MUDDLE. 

(Continued  from  poko  124S.) 

InvffltmpntB  would  come  ahead  of  that 
of  the  City  of  New  York. 

The  extent  of  the  company 'a  nervo 
In  demanding  these  terms  may  better 
be  understood  by  a  consideration  of 
the  actual  amount  of  money  they  have 
luvested  rm  gtockholders  In  the  pres- 
ent subway.  The  real  subway  company 
If.  the  Interborough  Rapid  Transit, 
which  has  a  stock  capitaliza- 
tion of  I35.UOO.OOO,  most  of  which  haa 
b«  en  deposited  to  secure  the  isi>ue  of 
$70,000,000  of  Interborough  Metropoli- 
tan 4 J  per  cent  collateral  bonds.  For 
the  135,000,000  of  Interborouith  Rapid 
Transit  Company  stock  there  waa 

ORIGINALLY  PAID  IN  CASH 
Icfs  than  $20,000,000,  and  after  the  or- 
ganization of  the  company,  more  than 
11  in  amount  of  money  was  Invested 
by  the  corporation  In  outside  enter- 
prises, such  as  the  Belmont  Hotel, 
the  Steinway  Tunnel,  street  railroads 
on  I.onp  Island,  etc.  In  other  words, 
the  stockholders  of  the  Interborough 
Rapid  Transit  Company  to-day, 
sb  such  have  probably  not  a  dollar 
Invested  In  the  subway,  because  all  of 
the  equipment  and  other  expenditures 
nre  more  than  covered  by  the  out- 
standing bonds  and  notes.  All  the  cash 
that  was  paid  in  for  the  stock  haa 
teen  used  in  outside  speculation.  Nev- 
trttielena.  the  enterprising  managers 
of  the  holding  company  endeavored  to 
btive  the  city  guarantee  9  per  cent  on 
this  ,35.000,000  of  stock,  which  waa 
supposed  to  be  stilt  Invested  in  th* 
existing  subways. 

On  the  bright  aubway  prospects  of 
the  Interborough  Metropolitan,  ovor 
$3,000,000  of  the  company's  ii  per 
cent  bonds  were  dealt  In  at  advancing 
prices  Wednesday  of  this  week  up  to 
83,  with  a  closing  price  of  82J.  On  the 
next  day,  about  he  same  volume  of 
bonds  changed  hands  at  prices  rang- 
ing from  791  to  814.  with  a  closing 
price  of  80.  These  bonds  are  good, 
and  fairly  well  secured,  but  their 
highly  manipulative  character  waa 
very  clearly  disclosed  In  this  week's 
transactions.  The  Investor  might  be 
Justified  In  buying  these  bonds  around 
80,  because  they  pay  4 J  per  cent,  and 
are  likely  to  continue  to  pay  that  rate 
of  Interest  until  maturity,  but  the  In- 
vestor who  buys  the  preferred  stock 
of  the  same  company  above  50,  which 
pays  no  dividend,  and  has  no  apparent 
prospect  of  paying  any,  should  not  be 
entitled  to  any  sympathy. 

What 

THE  FINAL  RESULT 
of  the  subway  complication  In  New 
York  City  will  be,  no  one  would  un- 
dertake to  predict  at  this  time.  Brook- 
lyn Rapid  Transit  stock,  however,  as 
well  as  the  bonds,  are  entitled  to  Bell 
at  higher  prices,  whether  the  company 
secures  any  benefit  from  its  subway 
contracts  or  not,  and  It  now  appears 
to  be  Inevitable  that  the  company  will 
cecure  some  of  these  contracts  which 
will  not  only  guarantee  its  present 
rate  of  earnings,  but  give  every  pros- 
pect of  increasing  them.  The  Interbor- 
ough Metropolitan  securities,  on  the 
other  hand,  have  very  much  the  sem- 
blance of  a  largely  over-capitalized 
and  disappearing  hope 

P.  V>T.  Mrniri. 
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The  statement  of  the  Connecticut 
River  Power  Company  for  the  six 
months  ending  June  30,  1911,  indicate* 
the  rapid  progress  which  this  operat- 
ing company  has  been  making.  This 
statement  shows  a  gross  income  of 
*1 99,497.  while  the  operating  ex- 
penses and  taxes  amount  to  $62,295, 
thus  giving  net  earnings  of  $137,201. 
Subtracting  from  this  the  bond  Inter- 
est of  $80,000,  there  is  left  a  balance 
or  $57,201.  or  at  the  rate  of  $101,402 
for  the  year,  or  over  20  per  ceut  upon 
its  $500,0M0  preferred  stork. 

The  statement  for  the  month  of 
June,  however,  shows  still  better  re- 
sults. With  gross  earnings  of  $35,K29, 
the  operating  expenses  were  $10,GS1. 
Net  earnings  for  the  month,  therefore, 
were  $2f.,n4S,  ho  that  after  the  pay- 
meiit  of  $13,333  bond  interest,  there 
vas  left  a  balance  of  $11,715,  or  at 
the  rate  of  over  $140,000  per  annum. 
Net  earnings  for  the  month  of  June 
ccmpare  with  $14,530  for  the  corre- 
sponding month  of  1910,  or  an  in- 
crease of  $10,517.  As  a  matter  of  fact, 
the  earning  power  of  the  Connecticut 
Kiver  Power  Company  Is  constantly 
increasing.  It  transmits  power  through 
a  lield,  rich  in  prospective  customers. 
The  company  has  already  received 
contracts  for 

PRACTICALLY  ITS  CAPACITY 
at  the  present  time,  but  naturally,  it 
takes  some  time  for  the  change  over 
ot  mills  and  factories,  and  the  like 
from  steam  to  electricity,  so  that 
while  the  contracts  are  now  in  force, 
the  generation  of  electricity  In  some 
cases  can  hardly  take  place  before 
the  end  of  the  year.  The  customers  of 
the  operating  companies  are  con 
slant ly  increasing,  however. 

The  Connecticut  Kiver  Power 
Company,  of  Maine,  is  the  hold- 
ing company  for  the  Connecti- 
cut Kiver  Power  Company  of 
New  Hampshire,  and  for  the  Massa- 
chusetts Company,  the  operating  com- 
pany for  the  large  hydro-electric  en- 
U  rprlse  now  serving  manufacturers 
over  a  large  territory  extending  from 
southern  Vermont  to  Fltchburg  and 
Worcester,  in  Massachusetts.  The 
company 

OWNS  ALL  THE  STOCK 
of  two  operating  subsidiary  compa- 
nies, and  It  is  evident  from  the  earn' 
ings  which  have  been  shown  for  the 
past  six  mouths,  in  fact,  since  the 
company  began  to  generate  electricity, 
that  it  is  getting  in  shape  for  the 
inauguration  next  December  of  fi  per 
cent  dividends  on  the  $500,000  of  pre- 
ferred stock.  Each  month,  of  course, 
increases  the  equity  back  of  the  $3.. 
200,  iimi  5  per  cent  bonds.  This 
company  bus  a  KO.Oii.i-horse  pow- 
er plant,  and  its  dam  stretches  across 
the  Connecticut  Kiver.  between  Ver- 
non, Vermont,  and  Hinsdale,  N*  H, 
and  having  a  drainage  of  many 
miles  With  the  company  operating  to 
its  rufl  capacity,  it  is  expected  that 
the  earnings  will  ultimately  approxi- 
mate close  to  $r.mi,"'-n  per  year,  anil 
that  it  will  not  be  a  great  while  aft->r 
the  Initial  payment  on  Hie  preferred. 


when  dividends  at  the  rate  of  5  per 
ceut  can  be  expected  on  the  common 
stock. 


LION  HILL  CONSOLIDATED  MINES. 


On  Tuesday  or  this  week  there  was 
listed  on  the  Boston  Curb  Exchange 
325,0*)  shares  of  the  capital  stock  of 
the  Lion  Hill  Consolidated  Mines  Com- 
pany. The  stock  opened  at  50  cents 
and  on  Wednesday  sold  as  high  as  54. 
and  on  Thursday  at  56  cents. 
YVe  should  judge  from  the  way 
in  which  the  management  had 
be  -n  :>nshing  development  work  at  the 
properly  and  from  the  character  of 
those  who  have  become  interested  in 
the  company  we  are  going  to  see  this 
stock  sell  u  great  deal  higher  within 
the  next  year  rr  two. 

The  Lion  Hill  Consolidated  Mines 
Company  was  organized  less  than  a 
year  ago,  as  a  consolidation  of  five 
properties,  aggregating  620  acres  in  the 
Ophlr  District  in  Utah,  and  a  number 
of  Boston  people  became  Interested 
The  proposition  has  been  financed  by 
Edmond  A-  Fordyce  oi  Company,  of 
Boston.  Development  work  has  been 
pushed  rapidly,  besides  driving  a  five 
b>  seveu  foot  working  tunnel  for  a 
length  of  about  a  thousand  feet  where 
it  was  stopped,  and  to  which  point 
they  are  now  working  on  a  tunnel 
which  will  greatly  decrease  the  cost 
oi  transportation,  as  it  will 

COST  VERY  LITTLE 
then  to  bring  the  ore  to  the  mouth  of 
the  tunnel,  from  which  It  cm  be  taken 
to  the  American,  United  States,  or  to 
the  international  smelters,  which  are 
all  close  by,  and  which  are  anxious 
and  compete  for  all  the  ore  that  they 
can  get  from  this  property. 

lii-fore  taking  out  this  property,  re- 
ports and  recommendations  were  re- 
ceived on  it  by  at  least  four  prominent 
engineers.  One  of  these,  E.  W.  Clark, 
is  at  present  consulting  engineer  of 
the  pro|iert\.  Mr.  Clatk  is  es|>e<ially 
well  known  ns  the  consulting  engineer 
for  Senator  W.  A.  Clark,  the  eminent 
Montana  mine  owner,  with  whom  he 
has  been  for  over  fifteen  years.  The 
other  engineers  are  Grant  Snyder,  con- 
i lilting  engineer  and  manager  of  the 
well-known  Cliff  Mining  Com)  any;  E. 
I',  .lernings.  the  consulting  engineer 
for  Utah  Apex,  Utah  Metal  and  others, 
and  Wm.  (!.  N'ebeker.  the  nifne  expert, 
of  Salt  Luke  City.  Haines  C.ridley,  the 
mine  engineer,  has  t»  i  n  for  ten  years 
ill  the  district,  while  manager  George 
St.  Clair  has  worked  there  twenty 
years,  so  that  their  kuowl-dge  of  the 
property  should  be  apparent  to  all. 

WITHIN  ELEVEN  DAYS 
from  the  rime  work  was  he-nu.  n  prom- 
ising   body  of    hiuli-grailc  sllver-le.i.d 
ore  was  encountered  which  has  rontin- 

:il'll   to  e.ilaige   until   the   pi.  -ent  f.'H.' 


is  five  feet  In  thickness  by  thirty-live 
feet  in  width  of  high-grade  ore,  In  ad- 
dition to  which  there  is  the  second 
and  low-grade  ore.  As  a  matter  of 
fact,  there  is  one  mile  of  virgin  ground 
on  the  vein  now  being  developed.  The 
first  carload  of  ore,  which  was  shipped 
on  May  4.  carried  values  of  $107  per 
ten,  while  since  that  time,  six  carloads 
of  ore  have  been  shipped,  all  of  which 
averaged  $2,000  per  car.  From  the  fact 
that  all  of  this  ore  comes  from  de- 
velopment work  alone  and  with  the  re- 
serves which  have  already  been  proven. 
It  Is  quite  evident  that  when  the  pres- 
ent incline  is  completed,  the  stock- 
holders can  expect  particularly  fine 
results.  This  stock,  therefore,  appears 
to  be  one  of  the  attractive  purchases 
on  the  curb  list  to-day. 

PORCUPINE 

tirt    In    HItJHT    or    keen    oat.  TUB 
IIOVrtt\    r»KVKMlP>IK.\T  (XMIPAXY, 
I.KtlTl'.O.  I»  <>i»T!.tlr.c  alone  the  rutin  tin.-* 
I.jirj;.'  tier,  npt*;  con»ervatlve  capitalization.  For 
pro.1**,  tu«.  i':titirn'.-r'li  rvporta,  vie.,  addrctaa 
A.  S.  I  I  I.I.KK  *  COM!*  %NY 
C  AN  AI'IA  N  INVKSTMENTS, 
497-S-9  >>lit  South  Ilulldlne.  Boston,  MaM. 

SIX   NUMBERS  FREE 

Klnnim.il  '  envr riw  (put'thillid  ovi-ry  two 
n:"ijlh«i  nrwu,t»  lit'T.  qnt-.tUin*  oa  mine*  than, 
liny  pi-r!nill.  at  puMlihrd.  S-  F.  Campbell,  of 
•  •)il,'ojju.  «ny»:  '-Thin  pnprr  I*  worth  more  than 
iiiiv  t-ih-r  mining  pub:i.'.itlon  In  the  United 
S1i<ti'«."  <  '-it  thl»  o'.it  and  k  imI  for  tlx  eoplm 
fr..  covering  the  mut  year. 

FINANCIAL  CONVERSE 
339   Monadnock   Block,  Chicago,  III. 


Almoloya  Mining  Co. 

60  W.D  St,  NEW  YORK 

FOR 

Oil  and  Gas 
Land  Leases 

WRIT  E 

c.  w.  nic.Mi.Nt;  a* 

13.    C    ACOSTA,  ESftO* 
Tulsa.  Okla. 

FOR  HIGH  GRADE 
OIL  STOCKS 

▼RITE 

EQUITY  BOND  &  SECURITY  CO. 

37  WALL  STUTT.  HEW  TORE  CTTT 


EMNAHA   COLD   MINING  COMPANY 

tr.'.e;«.»ai.vl  under  the  lain  of  tN-  Stat-  Ui>f<n  ••»|.!t»,sj»tlt>».  f- '.■»■>:  divided  into 
jwi.i.m  fhai.».  for  value  ft.M  per  (bar*.  Of  whli  b  MMM  that—  bate  be« n  placed  In  the 
Trus'uy.  I"r  llif  development  of  the  property 

This  Company  rati.,  ml  it-  i«  run*  claim*  on  I'.in,.  <>.-«,  Imnntn.  Willow*  Co.. 
Or",  nn  wht"h  UaaN  are  three  well  defined  p.unll.i  v»ll».  .  urging  yarjr  rich  gulil  nuartx. 

A  Urre-d  at  int  ot  vi-  »iui-*«  r.f  the  atocc  have  bcrn  aoltl. 

!'...    full    p.ntl..--jlar».  iiJ.lrej. 

JOMN  SENNhTT,  Treasurer 
79  .Milk  Stre*t,  Room  602  Boston,  Mass. 
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Exhausting  Our  Copper  Resources 

New  Ore  Bodies  of  Importance  Are  Not  Being  Discovered  to  Take  the  Place 
of  Those  Becoming,  Exhausted— An  Object  Lesson  In  the  History  of  the 
Granby  and  Utah  Consolidated  Companies — Two  Per  Cent  Ore,  For- 
merly Discarded,  Now  Worked  At  a  Large  Profit — New  Treatment 
Methods  As  a  Substitute  For  the  Location  of  New  High-Grade  Proper- 
ties—A  Profit  From  One  Per  Cent  Rock?— How  This  Situation  Is 
Likely  to  Influence  Prices. 


In  considering  the  course  of  copper 
metal  prices  in  the  near  future,  there 
is  one  feature  of  the  situation,  and  a 
very  important  foaturo  at  that,  which 
In  too  often  given  only  passing  at- 
tention, if  indeed,  it  is  not  disregarded 
entirely.  I  refer  to  the  possible  ex- 
haustion of  present  known  ore  bodies 
within  a  period  of  years,  which  is 
likely  to  bo  much  briefer  than  most 
people  imagine.  We  are  in  the  habit 
of  looking  upon  the  marvelous  miner- 
al resources  of  this  country  as  prac- 
tically inexhaustible,  forgetting  that 
in  this  mechanical  age  the  consump- 
tion of  these  minerals  Is  not  only 
enormous,  but  is  steadily  Increasing. 
In  the  copper  world,  the  brass  trade, 
the  electrical  industry,  and  other  de- 
partments of  activity  are  steadily  add- 
ing to  the  uses  found  for  copper.  The 
rapid  expansion  of  telegraph  and  tele- 
phone lines  and  cables,  the  spread  of 
the  trolley  systems,  the  electrification 
of  steam  roads — these  are  but  a  few 
of  the  new  channels  of  consumption  of 
the  red  metal. 

A  WORD  OF  WARNING. 

Not  long  since  In  these  columns,  I 
called  attention  to  words  of  warning 
uttered  by  a  conservative  British  cop- 
per authority,  who  wondered  at  the 
manner  In  which  some  of  our  pro- 
ducers in  this  country  had  been  vying 
with  each  other  in  developing  their 
mines,  and  producing  as  large  a  ton- 
nage as  possible,  despite  the  fact  that 
metal  prices  were  at  the  lowest  point 
touched  in  many  years.  Seemingly, 
this  note  of  caution  has  found  an  echo 
in  the  opinions  of  conservative  author- 
ities on  this  side  of  the  Atlantic, 
many  of  whom  believe  that  well  with- 
in the  next  decade,  there  will  be  a  re- 
markable change  in  conditions.  Bur- 
rounding  the  production  of  copper  as 
a  result  of  the  exhaustion  of  those  bod- 
ies of  ore.  which  are  now  known  to 
exist,  and  which  are  being  developed 
on  an  extensive  scale. 

The  layman  is  not  likely  to  place 
any  great  importance  In  the  develop- 
ments which  have  followed  the  opera- 
tions of  such  companies  as  the  Utah 
Consolidated,  and  the  Oranby,  which 
have  within  the  past  two  or  three 
years  given  evidence  of  a  remarkable 
depreciation  of  ore  reserves,  the  logi- 
cal sequence  of  which  has  been  seen  in 
the  decline  In  the  quoted  value  of  the 
shares  of  those  companies.  Such  an 
uninformed  observer  is  too  prone  to 
believe  that  it  is  a  comparatively  easy 
matter  for  an  engineer  who  knows  bis 
business,  and  who  has  strong  financial 
backing  to  go  out  into  some  section  of 


the  country  where  the  indications  are 
promising,  and  to  uncover. 

A  NEW  ORE  BODY 
to  take  the  place    of  any  property 
which  may  have  shown  signs  of  ap- 
proaching the  scrap  heap  period  in  its 
history. 

As  a  matter  of  fact,  very  few  new 
copper  properties  of  any  real  impor- 
tance have  been  discovered  within  the 
last  six  or  seven  years.  This  statement 
may  be  met  with  the  objection  that 
the  porphyry  companies,  whose  shares 
hold  the  greatest  promise  in  the  cop- 
per list  to-day,  have  been  developed 
and  brought  to  the  front  within  that 
space  of  time.  Yet  the  truth  of  the 
matter  is  that  these  properties  are  not 
new,  but  for  many  years  past,  their 
existence  has  been  a  matter  of  gen- 
eral knowledge  among  engineers  and 
producers.  Their  sudden  rise  to  fame- 
came  not  from  their  discovery  within 
the  last  few  years,  but  from  the  intro- 
duction of  more  scientific  and  vast- 
ly more  economical  methods  of  treat- 
ment, which  made  it  possible  to  earn 
profits,  and  very  large  profits  at  that, 
cn  ores,  which,  under  former  methods, 
could  not  have  been  treated  profitably. 
It  is  true,  of  course,  that  from  time  to 
time  some  new  property  is  promoted 
and  brought  to  public  attention,  ad- 
joining some  of  the  large  camps,  but 
this  does  not  mean  the  discovery  or 
any  new  body.  It  means  rather  the 
tapping  In  a  new  location  of  an  ore 
body  already  known  to  exist. 

Many  of  my  leaders  may  be  startled 
at  the  assertion  that  there  has  been 

NO  NEW  DISCOVERY 
of  Importance  In  this  field  within  the 
l>ast  six  or  seven  years  In  the  United 
States.  Mexico  or  Canada,  so  far  as 
high-grade  copper  properties  are  con- 
cerned, hut  that  statement  Is  advanced 
by  a  confident  authority  whose  words 
ore  worthy  of  attention.  In  the  race 
ot  this  record,  it  is  evident,  therefore, 
that  the  treatment  methods,  which 
have  made  possible  the  remarkably 
successful  operations  of  the  steam 
shovel  properties,  have  been  of  even 
greater  importance  than  has  been  gen- 
erally believed.  A  few  years  ago,  two 
per  cent  ores  were  looked  upon  as 
Ifing  next  thing  to  worthless  from  a 
mining  standpoint,  hut  now  we  find 
this  low-grade  porphyry  playing  a 
hading  part  in  the  mining  world.  In 
view  of  the  progress  already  made,  it 
requires  no  great  stretch  or  the  Imag- 
ination to  justify  the  belief  that  with- 
in the  next  few  years  methods  will 
be  found  of  treating  at  a  profit  ores 
limning  11  per  rent  copper,  and  it 
n  ay  be  as  low  as  1  per  cent.  Certain- 
ly, if  our  prospectors  ami  engineer* 
eannot  locate  new  high-grade  proper- 
ties, some  method  must  be  found  of 
Heating,  and  treating  profitably,  tho 


ores  which  heretofore  have  bee 
ed  upon  as  so  much  waste,  for  copper 
wo  must  have  in  thiB  ago  of  electric- 
ity. 

INFLUENCE  UPON  PRICES. 
It  Is  easy  to  see  that  this  condition 
of  affairs  is  likely  to  have  an  impor- 
tant bearing  on  tho  price  situation 
within  tho  next  year  or  two.  There  is 
nothing  unreasonable  in  the  state- 
ment that  had  it  not  been  for  the 
adoption  of  those  methods  which  have- 
made  it  possible  to  treat  2  per  cent 
cres  at  a  profit,  copper  would  be  sell- 
ing above  the  20-cent  mark  to-day. 
The  present  outlook  seems  to  me  to 
favor  growing  competition  among 
consumers  of  copper  for  the  stock  of 
metal  which  Is  now  on  hand  and  In 
process  of  development,  and  that,  of 
course.  Is  a  condition  of  affairs  which 
should  logically  make  for  higher 
prices  In  the  metal  trade.  There  is  no 
indication  of  anything  revolutionary 
In  thiH  movement  of  metal  prices,  but 
in  the  background,  more  than  one  ob- 
server believes  that  he  sees  indica- 
tions of  that  runaway  copper  market 
j  v  hlch  President  Daniel  Guggenheim, 
of  the  American  Smelting  &  Refining 
•  Company,  pointed  out  as  a  possibility, 
j  or  rather  a  probability,  in  an  inter- 
view quoted  in  these  columns  two 
weeks  ago.  P.  De  Medici. 


AN  INTERESTING  TABLE. 

George  H.  Burr  &  Company,  35 
Wall  street.  New  York,  have  Issued  a 
very  interesting  pamphlet  on  high- 
I  class  Industrial  stocks,  which  should 
interest  our  readers,  and  can  be  had 
on  request.  A  particularly  Interesting 
feature  is  a  table  enumerating  a  num- 
ber of  the  best  issues,  showing  their 
average  earnings  available  for  pre- 
ferred dividends  in  the  last  six  ye'irs, 
those  of  the  last  fiscal  year,  a  record 
or  yearB  of  consecutive  dividends,  an- 
nual dividend  rate,  present  prices  and 
i  current  yield  on  those  prices.  The  ten 
preferred  issues  included  in  this  table, 
American  Car  &  Foundry,  American 
Piano.  American  Radiator,  American 
Sugar,  American  Woolen.  Brunswick- 
Balke-Collender,  General  Chemical. 
International  Harvester,  McCrum- 
Howell  and  National  Biscuit,  show  av- 
erage earnings  of  17. 9K  per  cent 
available  for  dividends  In  the  last  bIx 
years,  while  the  average  for  last  year 
I  alone  was  20.24  per  cent,  and  the  av- 
erage return  to  shareholders  6.9  per 
1  cent,  all  being  7  per  cent  stocks,  ex- 
cepting General  Chemical  preferred, 
which  pays  6  per  cent.  The  average 
|  yield  at  present  prices  is  about  6.33 
per  cent,  varying  from  5.47  In  the  case 
of  American  Radiator  preferred  to  7.53 
per  cent  in  the  case  of 
Woolen  preferred. 


MINING  INQUIRY. 

Sonorj  &  South  Wettarn   Mine*  Co. 

212-53.  <  Wilmington.  7>H.t  We  havft 
h.ol  tendered  u-i  stnrk  of  tin-  Soie  ra  and 
S'.uth  Western  Mines  Company  of  Art- 
r.otia..  nt  tile  C'inverliMc,  areurrillatlve.  S 
per  i  .nt  preferred  We  would  like  to 
k!i"\v  if  it  is  of  any  value. 

Vn«. :  We  nr.-  uun.11.-  t.  hum  any- 
thing nPotit  llils  eomputiy,  other  than 
thai  the  mines  have  been  »hu1  di  wn  P*r 
SOftM  iime,  and  In  view  of  tnii,  we  would 
not  advise  the  purehn»e  of  the  »l<<cK. 


uiyiiizeo 


by  GoOgle 
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UPON  PRESENTATION 

at  the  Office  of 
THE  MIDDLESEX  BANKING  COMPANY 

OF  HIDOLETOWH.  CONN. 


DEBENTURES  of  Series  El 3.  maturing 

October  first,  and  Series  El 4.  maturing 
November  fir-.  WILL  BE  PAID  a(  par 
to  the  date  of 


Local  Brokers 


Treasury  itock  of  the  Unites'  M»ton 

.  »old  to 


exclusively  and  carries  with  it  the  privilege 
of  buying  Sterling  Tire*  at  jobbers*  prices 
— a  saving  of  30'^  io  35%.  Thus  the 
stockholder  may  receive  from  25  ft  to 
200%  per  year  in  direct  profit  on  his  in- 
i  the  1%  Cumulative  Partici- 
I  Preferred  stock. 


We  would  be  pleased  to  hear  from  lo- 
cal broker,  in  New  England,  New  York. 
New  Jersey.  Penruylvania  and  Ohio. 

Fidelity  Bond  &  Mortgage  Company 

2  West  33rd  Street.  New  York 


it  Il-t.  t  an. I  !.-  h-lnsr  a<  -lively  traded  In 
on  the  liiJFton  <'nil>  Kxrhanire. 

We  snlh-ii  on)- is  lu  Liuy  and  sell  thlst 

■•  • 

Send  for  Descriptive  Circular. 

CHAS.  A.  DAY  &  CO. 

Member*  Boat,  n  Curb  KxchnnBe. 

60  State  Street,  Boston 


.      fj    A  Good  lnveetneit 

*  fay  To  investigate  is  the  six 
iyl  pet  cent  Realty  Bond  of 
kv  /_  the  New  York  Central 
H/f  I  Realty  Company  issued  in 
MJ  \S  denominaiioris  of  $1,000. 
$500.  and  $100. 

It  offers  a  high  grade  of 
security,  a  liberal  cash  availability  and  as  inter- 
est earning  of  6%. 

WRITI  (or  bookin  iDuitr.tiii«lr*iDe«h«l<  J  >l»  Omp.nT. 
describias  in  boocfc,  iheif  rniemptire  pn<n)r-»  ud  wru- 
tsgej  v*«v  other  Realty  tecuiibe*.    EverrWer  ksewr  s». 

Sssit*  1 190. 1 328  Bsoadway.  C«.  3*ui  St..  New  Y«rk  Or 
CAPITAL  AND  SURPLUS.  $1,464,588.34 


6 


PER  CENT  INTEREST  PAID 

By  Cotipoa  es>  Bands  Secaxed  by 
Well  Selected  New  Tark  Beat  Estate. 

"Ws  M  Is  Ma  OtW  Saraririss" 


THE  ■EIMTME  00RP0MTIOM  Of  MEW  TORY 
134  Fifth  A  vases  New  York  City 


Lion  Hiii       EAST  BUTTE 

Consolidated  Mines  fc 

We  arc  l.-aulng  a  Special  Letter  on  the 
alnive  stuck— a  copy  will  be  mailed  free 
upon  application. 

"Coppers"  and  Curb  Stocks  bought  and 
told    for    Cash    or    Carried    on  Margin 

H.  A.  BROWN  &  GO. 

Curb  Exchange 

74  Broadway 
New  York 


BENNETT'S 

Information  agency 

INVESTMENT  DEPARTMENT 

The  wisest  men  In  the  United  8tatee  art 
those  who  never  make  a  now  Investment 
which  they  consider  rood,  and  never  gat  rW 
of  an  old  Investment  which  they  consider 
bad.  until  they  have  made  an  Investigation 
of  the  rr.erlts  or  the  Investment  througt 
DENNETT'S    INFORMATION  AGENCY. 

CONGRESSIONAL  INFORMATION 

We  attend  to  business  at  the  Treasury  De 
partment  as  well  as  before  Congress),  tot 

Courts,  and  all  rtepnrtmenia  of  the  Unltoc 
States  government,  through  our 


60  State  St. 


Corporation  Organizers 

Delaware  charters  axe  Inexpensive  aa4 
perpetual,  and  permit  stockholders  assf 
directors  'to  hold  meetings  anywhere.  Tev 
lav*  U  more  stable,  and  grants  grsaus 
powers  than  other  states.  U.142.4M.4M  of 
.^pltal  organised  In  Delaware  durtrv 
1»10— double  that  of  New  Jersey  or  else- 
where. In  selecting  an  agsnt  to  orgxrUw 
and  represent  your  company,  gat  the  bsw 
— It  will  be  cheaper  and  safer  In  the  and 
and  will  add  preatlire  t»  your  enterprise 
Lawyers'  and  Brokers'  buslnssa  s  aps 
clalty.  Corporation  Law  and  forms  seat: 
on  request. 

MERRICK  SECURITY  &  TRUST  CO. 


staff  of  Washington  correspo 


>oii  desire  any  Infot matli-n  from  Washing 
lor.,  or  any  business  transacted  at  the  Na 
Uonal  Capital,  we  shall  be  pleased  to  per 


PROBATE  DEPARTMENT 

Information  respecting  probate  matters,  la 
any  town  or  city  of  the  United  mates,  ts 
furnished  to  our  subscribers  gratuitously  U 
the  Inquiry  Is  answered  through  the  ool- 
umna  of  the  INVESTOR,  or  for  «.<•  tf  the 
reply  la  by  private  letter. 

LEGAL  DEPARTMENT 

Questions  anewered  by  prominent  attorney* 
ui-on  any  desired  subject  for  tJ.00  ease. 

MERCANTILE  DEPARTMENT 

A  report  regarding  the  standing  and  relia- 
bility of  any  Arm  or  Individual  In  the 
United  States  furnished  for  |S.0».  Our  In- 
formation goes  into  the  crta.  «cter  and  Is 
dlvtduallty  of  m  i  tiers  of  a  firm  and  lu 
of  do'  .  ..uslnesa. 


for  H» 
•>  the 


MISCELLANEOUS  QUESTIONS 


REAL  E8TATE  DEPARTMENT 

A  report  upon  any  p!«-ee,  of  propel 
I'lilted  Htaiw  furnished  for  ft. 00. 

Conducted  by 


Frank  P.  Bennett  &  Co.,  Inc. 

530   Atlantic   Ave..  BOSTON. 

308  Chestnut  St..  PHILADELPHIA 

2  Rector  St.,  NEW  YORK. 


YOUR  MOIMEY 

Is  wc.rth  nuieli  more  than  double  the  rate 
vim  me  mm  (.-.  Itlnk  fur  It.  Its  «ifi-.y  will 
he  hevon  I  <iue*tk>n    the  best  security  In 

I'M     V  ..Tl-J 

New  York  City  Real  Estate 

Send  for  full  particulars  of  our 

PROFIT  SHARING 
COUPON  COLD  BONDS 

whii:h,  with  Interest  payments  and 
l'KOFlT  SHARING  additions,  havs  avsr- 

aKtil  over  17  per  cent  per  milium  for  the) 
piu".  nine  vtars.  Thi'i-o  l.ondx  are  Issued 
In  ilen.  mitiuUims  of  (mm  JT>  in  Jl.onn  and 
upward*,  enniplete  with  interest  coupons. 

INTER  BOROUGH  REALTY  COMPANY 

(ASSETS  OVKIt  *1.106,OO».0O)   

10  WALL  STREET.      NEW  YORK  CITY 

FUNDING  COMPANY  OF  AMERICA 

40  Exchange  Place,  New  York 
Investment  Department  offerg  securities 
of  hloh-orade  fmanclsl  sntsrprlsa  pay- 
ing regular  and  attractive  dividends, 
and  growing  rapidly— an  exceptions! 
opportunity;  also  railroads,  public  aer- 
vice  and  Industrial  bonds  yielding 
4%  to  «<;■'.    Writs  tor  particulars. 

OFFICERS  AMD  DltXCTORS 


CasrUsW. 

hWmrs  S.  lm~*J.  V«-rWe«  dues.  Pesbcdr  & 
Co..  Troy.  N.  Y. 
A.  H.  PMss  Jsaws  D.  Aarsass 

Present  Fan  NsboaJ  Bsak    Preadeat  Hudson  Yacht  At 
N.Y.  Bc*i  Co..  Nysck.  N.  Y. 


OUR 

NEW  INVESTMENT  PROPOSITION 

Sound  ind  sacunj  aa  a  good  bank  and  pars 


First  claaa  representative*  wanted;  rami  b* 
men  of  good  ■tandins  In  their  community 

SECURED  INVESTMENT  TRUST 
92  STATE  STREET,  BOSTGH 


WANTED 

Norton  A  Taunton  5s 
Calumet  Canal  <t  Imp.  4a 
Fresno  City  Water  6p.  5s 
Cltizena  C.  &  E.  Loralne  &  E.  5* 
□es  Moines  Water  Co.  4s 
Kansas  Defaulted  Municipals 

H.  C.  SPILLER  &  CO. 


27  STATE  STREET 


INDUSTRIAL  SAVINGS  AND  LOAN  COMPANY 

BROADWAY  AND  42ND  ST..  NEW  YORK 


Asks  .250.000 


5<?c 


!'.u»Uaried  18  yean,  under  New  Yo*k  Beaking  lj»vr 

PER        *^  to  rnay  be  deposited  or  withdrawn  on  any  dale  desired — 

.  »     i.      m    earninir»  credited  (or  lull  time.    For  18  years  we  have  never  paid  leu 
V  ANNUM    than5k;  per  ..earn.  «]  A  good  place  for  your  I 

write1x>k Tklix  particulars 
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There  la  one  Section  of  the  Amer- 
ican Bankers'  Association  whose  works 
have  justified  1U  existence.  Such  com- 
mendation is  all  the 
Clearing  more  neartlly  given 
Hou,d  when  one 
S***'0"  that  not 
years  ago  this  very 
tion  was  not  taken  any  too  se- 
riously by  bankers  generally.  The 
Clearing  House  Section  1b  the  one 
we  have  In  mind.  It  Is  easy  to  recall 
with  very  great  distinctness  a  disposi- 
tion a  few  years  ago  on  the  part  of 
some  of  even  our  most  tolerant  bank- 
ers to  declare  that  while  this  Section 
might  find  some  warrant  for  existence 
in  the  spirit  of  genuine  good  fellow- 
ship which  it  has  always  promoted, 
it  could  find  little  reason  for  Its  being 
in  any  practical  good  It  had  ever  done, 
or  any  definite  objects  it  had  in  view. 
All  tills  has  been  changed,  and  among 
those  who  are  most  willing  to  admit 
the  fact  are  those  very  bankers  who 
used  to  ridicule  the  pretentions  of  the 
moving  spirits  of  the  Section. 

Thfr  tangible  good  It  has  done  lies 
In  tb<*  success  which  has  attended  its 
propaganda  of  Clearing  House  Bank 
Examinations.  If  any  one  had  said, 
no  longer  ago  than  1909.  that  the  pres- 
ent year  would  witness  the  adoption  of 
the  system  In  numerous  reserve  centres 
and  unqualified  praise  of  It  by  the 
comptroller  of  the  currency,  hi*  views 
would  have  been  regarded  a«  altogeth- 
er too  sanguine,  and,  yet,  everybody 
knows  that  exactly  those  conditions 
have  eventuated.  Just  two  years  ago, 
or  thereabouts,  the  system  was  in  use 
in  Chicago,  where  it  originated,  and 
in  a  few  other  centres,  and  it  waa  mak- 
ing little  progress  elsewhere  in  spite 
of  the  enthusiastic  way' in  wbicu  Chi- 
cago bankers  commended  it  to  the  rest 
of  the  world.  Once,  however,  the 
Clearing  House  Section  had  enlisted  In 
the  cause,  the  ears  which  had  been 
deaf  to  the  testimony  from  Chlcaxo 
were  opened  and  genuine  faveir  for 
the  plan  was  soon  apparent.  After 
that,  the  adoption  of  the  plan  very 
generally  could  not  be  long  delayed. 

The  unique  features  of  the  achemu 
are,  iiexhaps.  not  even  now  so  well 
known  in  the  banking  fraternity  at 
large  as  .they  ought 
Three  Unique  to    be.     To  recount 
Features       them  now  may.  there- 
fore be  in  order.  To 
begin  with,  there  Is  selected  for  the 


tual  work  of  examination  a  very  compe- 
tent bank  examiner,  one  who  has  been 
through  the  mill  for  years,  either  on 
the  staff  of  the  comptroller  of  the 
currency  or  of  some  state  bank  com- 
missioner. He  is  given  three  advan- 
tages which  he  never  haa  enjoyed 
while  in  the  employment  of  the  comp- 
troller or  commissioner  in  question. 
One  of  these  Is  substantial  pay.  The 
remuneration  for  which  some  of  our 
national  bank  examiners  are  required 
to  labor  is  altogether  too  small  for 
the  responsibility  and  skill  required 
of  them.  Once  in  the  employ  of  the 
clearing  house,  however,  they  are  paid 
that  proper  Income  which  popular  gov- 
ernment insists  on  denying  its  em- 
ployes, however  great  their  merit  An- 
other advantage  is  that  they  are  given 
sufficient  time  in  each  bank  to  realty 
delve  deep  Into  its  assets  and  to  know 
their  worth.  Too  frequently,  the  ex- 
amination of  a  national  bank  exam- 
iner has  to  be  curtailed  lest  he  fall  to 
complete  his  round  of  his  district  with- 
in the  time  which  the  comptroller  al- 
lots him  for  the  purpose.  Finally,  he 
Is  given  a  sufficient  force  of  assistants. 
With  these  at  his  elbow,  or  working 
exactly  as  he  directs,  he  can  make  si- 
multaneous probing*  into  all  of  the 
department.1'  of  even  the  largest  bank 
and  thus  succeed  in  preventing  any 
transfer  of  aasrtH  from  one  to  the 
other  for  purposes  of  mystifying  those 
who  would  examine. 

It  stands  to  reason  that  these  three 
conditions  add  largely  to  the  efficiency 
of  the  clearing  house  bank  examina- 
tion scheme.  There  Is  still  another 
advnntage  which  the  scheme  has  and 
upon  which  we  have  enlarged  In  pre- 
vious article*!.  This  U  that  the  ex- 
aminer renders  his  reports  to  the 
Clearing  House  Committee,  whose 
knowledge  of  local  conditions  and 
whose  ability  to  cope  with  local  dif- 
ficulties make  them  vastly  better  par- 
ties to  deal  with  uny  unfortunate  con- 
ditions within  any  bank  than  the 
comptroller  or  state  bank  commission- 
er possibly  can  be.  It  must  not  bo  for- 
gotten, however,  that  the  clearing 
house  examiner  must  perforce  be  a 
more  responsible  individual  than  the 
national  bank  examiner.  The  very 
logic  of  the  situation  requires  that  he 
shall  not  lean  so  heavily  upon  his 
Clearing  House  Committee,  na  a  nation- 
al bank  examiner  is  very  properly  en- 
couraged to  lean  upon  the  comptroller. 


The  comptroller,  for  his  part,  Ib  the 
impartial  head  of  the  banking  system. 
He  has  no  private  aims  of  his  own 
to  serve,  and  is  as  far  as  possible  re- 
moved from  any  suspicion  of  having 
such.  In  the  case  of  the  clearing  house 
examiner,  the  body  superior  to  him, 
the  Clearing  House  Committee,  is  com- 
posed of  the  heads  of  the  local  banks, 
every  one  of  whom  Is  the  rival  of  the 
bank  upon  whose  affairs  the  examiner 
is  reporting.  Naturally,  he  must  not 
Invoke  the  offices  of  this  committee  or 
even  give  them  much  knowledge  of  the 
Intimate  and,  therefore,  confidential 
affairs  of  any  one  of  the  local  banks, 
except  when  the  conditions  In  that 
bank  really  call  for  a  wisdom  or  pow- 
er greater  than  his  own.  In  brief,  ho 
must  be  a  little  comptroller,  all  by 
himself,  relying  mainly  upon  himself 
and  turning  to  the  committee  only  aa 
a  sort  of  last  resort. 


These  are  the  facts  which  make  it 
very  necessary  that  other  cities 
which  contemplate  establishing  clearing 

house  examinations 
Limits  to  the  shall  understand  per- 
System       fectly  that  there  are 

some  limits  to  their 
value  and  some  places  where,  perhaps, 
the  experiment  ought  not  to  be  made. 
One  clearing  house-  examiner,  William 
M.  Hardt.  who  has  charge  of  the  work 
for  the  clearing  house  of  Philadelphia, 
stated  in  a  paper  read  before  a  meet- 
ing of  Group  Three  of  the  national 
bank  examiners  recently,  that  the  val- 
ue of  clearing  house  examinations 
rests  upon  the  methods  employed  in 
making  such  examinations.  It  seems 
to  us  that  this  statement  tells  only 
half  of  the  story.  It  depends  largely 
also  upon  certain  other  factors.  One 
of  these  is  the  reputation  of  the  ex- 
aminer. The  other  is  the  standing  of 
the  Clearing  House  Committee.  Iu  a 
place  like  New  York  or  Philadelphia, 
the  Clearing  House  Committee  enjoys 
a  huge  prestige,  both  among  the  banks 
of  that  city  and  in  the  eyes  of  the  en- 
tire world.  If  it  shall  summon  before 
It  the  president  of  any  bank  of  New 
York,  he  would  not  daro  disobey  the 
summons,  or  bo  otherwise  than  very 
frank  and  outspoken  when  the  commit- 
tee questioned  him.  Consequently, 
whatever  action  that  committee  shall 
take  with  regard  to  his  bank  is  bound 
to  accomplish  the  purpose  of  the  com- 
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MELLON  NATIONAL  BANK,  PITTSBURGH,  PA 

Offers  perfect  service  on  attractive  terms  to  other  banks  and  bankers 


CAPITAL  $6,000,000 


SURPLUS  $1,300,000 


mttteo,  for  neither  public  opinion  nor 
the  patrons  of  his  own  bank  would 
stand  back  of  any  bank  president  who 
set  his  own  Judgment  up  against  the 
deliberate  finding  of  the  Clearing 
House  Committee. 

What  Is  true  of  New  York  condi- 
tions is  true  also  of  numerous  other 
bank  centres.  One  cannot  conceive  of 
any  bonk  president  in  Boston  or  Phil- 
adelphia or  Chicago  or  other  places 
too  numerous  to  mention,  standing 
out  against  what  his  Clearing  House 
Committee  told  him  to  do.  If  they  or- 
dered him  to  charge  off  certain  paper 
or  to  liquidate  certain  loans,  or  to  de- 
mand more  collateral,  or  even  to  make 
good  what  they  regarded  as  an  im- 
pairment of  his  capital  which  be  might 
believe  really  did  not  exist,  if  they 
should  go  to  that  extreme  limit  and 
require  of  hlra  that  he  resign  his 
presidency,  he  must  accede  to  their 
demands.  If  he  refused  to  do  so,  they 
would  have  plenty  of  ways  of  forcing 
his  obedience. 

But  there  is  a  far  more  numerous 
body  of  places,  cities  of  medium  or 
small  size  where  these  conditions  do 
not  prevail.  Jealousy  among  the  bank- 
ers In  those  communities  is  a  very 
common  failing,  and  a  willingness  to 
accept  the  judKment  of  even  a  majority 
of  the  presidents  of  the  other  local 
banks  Is  rarely  to  be  found  in  any  one 
of  the  more  successful  bank  presidents 
there.  Frequently,  too,  in  such  places 
one  finds  that  one  or  two  of  the  banks 
are  much  larger  than  the  other  local 
institutions.  Clearly.  In  such  a  place 
the  president  of  any  of  the  larger 
banks  would  never  admit  that  any  lo- 
cal Clearing  House  Committee  could 
possibly  know  more  about  the  internal 
affairs  of  his  Institution  than  he  knows 
hitn-elf.  He  might  strongly  resist  any 
Judgment  passed  upon  his  assets  by  a 
Clearing  House  Committee  composed 
in  large  part  of  presidents  of  those 
smaller  local  banks  whom  he  lias  be-n 
accustomed  to  look  down  upon.  If  he 
should  go  so  far  as  to  follow  a  policy 
of  re«Utance.  the  chances  are  rather 
strong  that  his  directors  would  sup- 
port  him  In  s.r,  dolnc.  Umost  equally 
certain   Is   it  that   the   presidents  of 

i    .i...   i-ttmiw   hanks  would 
many   of   the  smaller  n.i.m. 

look  with  equal  disfavor  upon  any  de- 
cision of  the  Clearing  House  Commit- 
ter if  thev  fell  it  to  be  dominated  by 
the  big  bank  of  the  town.  They  would 
insist  upon  believing  that  the  decision 


of  the  committee  had  its  animus  in  a 
determination  on  the  part  of  the  big 
bank  to  get  away  the  modest  business 
of  its  smaller  rivals.  In  places  whero 
this  sort  of  cendltion  would  prevail, 
dissatisfaction  with  the  clearing  house 
examination  must  sooner  or  later  be 
felt  Probably,  it  were  better  If  in 
such  places  no  clearing  house  exam- 
ination system  ever  were  begun. 


What  Is  true  of  clearing  house  com- 
mittees In  medium  and  small  sized 
towns  Is  even  more  the  truth  with  re- 
gard to  the  examiner 
Un propitious  himself.  We  have  an 
Conditions  impression  that  the 
supply  of  men  big 
enough  to  be  entrusted,  not  only  with 
real  inside  knowledge  of  all  of  the 
banks  of  a  city,  but  also  with  power  to 
decide  whether  or  no  a  report  based 
on  that  knowledge  shall  go  to  the  lo- 
cal Clearing  House  Committee  or  be 
kept  sacred  within  bis  own  mind,  is 
distinctly  limited.  It  is  a  big  responsi- 
bility and  requires  a  man  of  large  parts 
to  All  the  bill.  The  larger  cities  of 
the  country  can  find  the  right  sort  of 
men.  Can  smaller  places  also  be  pro- 
vided with  good  examiners?  We  are 
by  no  means  certain  that  they  can. 
Ruther,  it  seems  to  us,  that  for  those 
places  some  modification  of  the  clear- 
ing house  examination  plan  must  be 
had.  Mr.  Murray  has  shown  himself 
ready  to  co-operate  in  working  out 
such  a  modification,  and  there  ought 
no  great  difficulty  to  be  experienced 
in  |H'r»uadlng  state  bank  commission- 
ers to  lend  aid  also.  The  method  fol- 
lowed In  such  rases  might  be  to  have 
no  clearing  house  examiner,  but  to 
have  the  local,  uational  and  state  hank 
examiners  empowered  to  talk  things 
over  with  each  other  frequently  and 
to  consult  the  Clearing  House  Com- 
mittee whenever  either  of  these  ex- 
aminers feels  In  need  of  their  expert 
judgment,  or  believes  that  a  condition 
exist*  with  which  the>  ought  at  once 
to  deal.  Kven  this  scheme,  however, 
has  it*  outs.  The  local  national  bank 
examiner  may  find  the  local  state  ex- 
aminer not  the  sort  of  man  whom  he 
fe«  Is  like  taking  ItUo  his  confidence,  or 
the  stale  examiner  may  have  some 
feeling  of  distrust  reliitlve  to  the  na- 
tional evaminer  of  the  locality.  Or. 
either  ''  'Hem  may  cherish  an  at.ti- 
t  i  as  to  the  fairness  or 

1  xal    clearing  house 


committee  which  will  lead  him  to 
to  it  only  In  the  most  extreme 
Under  such  a  state  of  affairs,  little 
progress  In  the  direction  of  clearing 
house  examinations  or 
of  such  can  be  made. 


We  have  pointed  out  these  limits 
to  the  possibilities  of  clearing  house 
examination  in  no  spirit  of  captious 
criticism.     On  the 
Friendly       contrary,  our  attitude 
Criticism       toward  this  form  of 
bank    supervision  is 
I  one  of  strong  friendliness.    In  fact, 
I  it  is  our  desire  to  see  that  the  scheme 
I  shall  be  given  the  largest  possible  op- 
portunities to  prove    its  usefulness, 
which  leads  us  to  suggest  that  there 
are  places,  or  conditions  for  which  it 
plainly  Is  not  adapted.   We  have  some 
fear  that  the  present  widespread  in- 
terest in  clearing  house  examinations 
may  lead  to  their  adoption  in 
where  haste  should    be  made 
slowly.  Clearing  house  examiners  may 
be  selected  and  set  up  In  business  un- 
der conditions  where  in  the  long  run 
they  cannot  possibly  do  good  work. 
Their  failure  is  bound  to  bring  dis- 
credit upon  the  system  itself  and  to 
prevent  Its  extension  to  places  whero 
It  would  succeed  and  where  It  ought 
to  be  adopted.    To  save  the  system, 
therefore,  from  too  loud  acclaim,  from 
its  too  zealous  friends  and  from  the 
unfortunate  reputation    of    being  a 
panacea  which  neither  it  nor  any  other 
human  creation  deserves,  is  work  well 
worth  doing. 


To  change  the  subject,  and  revert 
for  a  moment  to  that  topic  which  is 
of  so  great  interest  to  many  of  our 
readers,  the  Aldrlch 
Bryan  and     currency  suggestion. 
Currency       u    app<>urB  that  Mr. 
Reform        nryan,  he  of  free  sil- 
ver fame,  has  lately  been  catechizing 
those  of  his  fellow  democrats  whoso 
aspirations  are  believed  to  be  to  ob- 
tain the  nomination  of  his  party  for 
the  presidency  in  1912.    The  creed  to 
which  he  would  have  them  subscribe 
Is-  not  yet  published,  but  It  iB  notice- 
uhle  that  he  is  inclined  to  look  with 
icore    favor  upon    certain  aspirantB 
whose  answers  to  his  queries  contain 
declarations    of    disapproval    of  this 
output  of  the  National  Monetary  Com- 
mission.   This  Is  rather  disquieting 
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news,  for  when  President  Taft  plead- 
ed the  other  night  for  treatment  in 
non-partisan  spirit  of  the  Aldrich  plan, 
his  words  mot  friendly  echo  In  the 
hearts  of  the  general  public  as  well 
as  of  his  auditors.  That  the  reform  of 
the  currency  should  be  worked  out 
with  a  dispassionate  regard  for  all  the 
circumstances,  and  with  as  much  free- 
dom from  partisan  rancor  as  may  be 
obtained,  Is  altogether  the  most  de- 
sirable thing  of  which  one  can  at  the 
moment  conceive.  No  public  question 
is  of  greater  moment  just  now,  and 
probably  none  has  had  such  possibili- 
ties wrapped  up  in  its  settlement  in 
the  past  generation.  Apparently,  how- 
ever, Mr.  Bryan's  purpose  is  to  InsiBt 
that  some  of  his  own  peculiar  eco- 
nomic theories  shall  find  place  in  what- 
ever currency  reform  laws  Congress 
shall  pass,  and  to  this  end  he  is  quis- 
ling prospective  candidates  for  the 
presidency,  with  a  view  to  discover- 
ing upon  which  one  he  ought  to  be- 
rtow  his  friendship  and  all  the  politi- 
cal advantage  which  that  carries  with 
It  One  might  fairly  wish  that  his  ac- 
tivities were  devoted  rather  to  co-op- 
eration with  the  National  Monetary 
Commission  than  to  assaults  upon,  or 
criticisms  of  their  plan. 

And  yet,  it  may  not  be  denied  that 
the  Aldrich  plan  Is  most  unfortunate 
in  some  of  its  sponsors,  and  perhaps 

their  connection  with 
National       ...      .   .  , 

it  is  what  repels  Mr. 
Monetary      Bryan    Tne  Natlona, 

Commission  Monetary  Commission 
Is  going  to  be  In  bad  odor  presently  if 
it  doesn't  look  out.  There  are  some 
things  about  It,  some  elements  In  its 
make-up,  which  are  a  positive  Invita- 
tion to  the  muck-rakers  to  exploit  the 
commission  In  the  pages  of  the  pop- 
ular magazines.  As  if  it  was  not  un- 
happy enough  In  its  original  compo- 
sition, for  right  at  its  inception  Its 

Portland  National  Bank 

PORTLAND,  MAINE 

Union  Mutual  Lit.  Insurance  Co.  Bldg. 

Account*  received  on  the  most  liberal 
terms  consistent  with  sound  btnUnf. 

Collections  receive  promt»t  Attention. 

WK.  W.  MASON   President 

EDWARD  W.  COX   Vlce-lT^etdetil 

CHAS.  G.  ALLEN   , 

EDWARD  L.  PIPER  .... 

Director*: 
Fred  E.  Richard*.         Charles  O.  Alton. 

William  W.  Hum.       liwp  W* 
i  M.  Coatfn*.       Roaw«ll  C 
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The  National  Park  Bank 

OF  NEW  YORK 


•  •  •  •   15.000,000.00 

•lun.^.ii::;::::^:^;^^ 


CAPITAL,  SURPLUS  AND  PROFIT* 


THE  NATIONAL  BANK 

of  the 

REPUBLIC 

OF  CHICAGO 

offer*  to  conservative  bankers  Its  facili- 
ties developed  and  perfected  by  twenty 
year*  of  clo«e  personal  relations  with  cor- 
respondents In  all  parts  of  the  country. 
JOHN  A.  LYNCH,  President, 
W.  T.  FENTON,  Vice-President, 

R.  M  Mc  KINNEY,  Cashier, 
O.  H.  SWAN.  Assistant  Cashier, 
JAMES  M.  HURST,  Asistant  Cashier, 
WM.  B.  I^AVINIA,  Assistant  Cashier, 
W.  H.  HURLEY,  Assistant  Cashier. 


Home  Savings  Bank 

Toledo,  Ohio 
Capital  and  Surplus.  $400,000 

Is  a  State  Bank  authorized  to  conduct  a 
General  Bankiaf  Basinets, 

and  is  operating  strictly  within  the  laws 
of  the  State  governing  Banks. 

Collections  given  especial  attention,  far 
which  remittances  are  made  promptly  at 
a  reasonable  charge. 


SI. 


CAPITAL 


SURPLUS 

$2,000,000.06 


Second  National  Bank 

OF 

PITTSBURGH,  PENN'A. 


HENRY  C.  BUGHMAN.  P«doW 

WILLIAM  McCONWAY.  Vic 
THOMAS  W.  WELSH.  JR..  Vie. 


BROWN  A.  PATTERSON.  Am  i. 


Western  National  Bank 


PHILADELPHIA 


•     -    $600,  MM.  08 

oBt,    -  234,196.92 

GEORGE  E.  SHAW,  Prtadai 
EDWARD  J.  DURBAN.  Vice-Praideai 
SIDNEY  LABEL  Vi™-Pr«,id»t 
E.  E.  UNDEMUTH.  Vir.-Ptr.d™. 
CHARLES  K.  WIGNALL  Cwh*. 
JOHN  BAUMGARTNER.  Am.  Cutdcr 

A  cofuctralively  managed  bank  in  rite*  yoni 


THE 

Seaboard 

National  Bank 
of  the  City  of  New  York 
Capital      -       -  $1,000,000 
Surplus  and  Profits  (Earned)  $2,050,000 
Accounts  Solicited 

8.   O.   BAYNE  Pro.ld.nl 

8.  O.  NELSON  Vice-President 

C.  C.  THOMPSON  Cashier 

W.  K.  ei.EVBRI.KY  A«al.tant  Cashier 

T..   N.   DEVAUSNEY  Assistant  Ca.hl«r 

J    c\  EM.jRV  Aulntanl  Cashier 

O.  M.  JEFTBRDS  


A  Secure  Investment 
Netting  4.80% 


at  s  pike  lo  net 
4X% 


We  own i 
4.80%.  I 
bond  of  a 
company  operating  in  oik  of  the  largest 
cMies  in  the  United  State*.  These 
booth  mature  August  Id.  1921,  more 
than  twenty  yean  before  the  company 'i 
franchises  expire ;  and  live  proportionate 
earnings  of  the  property  covered  by 
this  iatue  are  about  five  timet  the  in- 
terest requirement*.  We  wiQ  be  glad 
to  furniih  upon  request  detailed  infor- 
mation concerning  this  investment. 
A«  far  w  Grcukr  S-240 

Guaranty  Trust  Company 

of  N«w  York 


Capital  at 
Depo.it. 


$23,000,000 
163.000,000 


Franklin 
National  Bank 

PHILADELPHIA 

Capital   6i.soojooo.at 

and  Undivided  PreflU  1,7*0, 1S1.  IT 

INCORPORATED  UM 
OFFICERS: 

J.  R.  MCALLISTER,  Pn 
J.  A.  HARRIS.  JR.,  Vlo.- 


E.  F    F'ABHMORE.  L.  II.  I1IHIOLHT. 

Caahler.  AMletast  C* 

J.  W.  HARDT.  Assistant  Casnlsr. 

Foreign  Exchange 


GIRARD  TRUST  CO. 


Capital  aid  Surplus,  $10,000,000 


OFFICERS 


E.  B.  MORRIS 

W.  N.  ELY  •: 

A  A  JACKSON  :: 

C.  1.  RHOADS 

E  S  PAGE 

G.  H.  STUART.  Id. 

i.  W.  MORRIS 


Vks-finHiil 
Vice-Frw.  A  Trm. 

Sscraury 
Aj>I.  Trm.. 


OLDEST  BANK  IN  AMERICA 
Chartered  by  Congress,  17(1. 

The 

Bank  o/North  America 


(NATIONAL  BANK) 
PHILADELPHIA,  PA. 


Capital   6  1 


Surplus 

Until 


Ivlded  Profits 


••••*•••* 



2'250'WOW 

^^oop'.no 


HARRY  O.  MIOHKNEK ... 

HAMUBL  D.  JORDAN  

WILLIAM  J.  MURPHY.... 
RICHARD  B.  MrKlNI.ET. 


 PraaM.M 

 Csakisr 

.Asst.  CasMer 
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UNION    EXCHANGE   NATIONAL   BANK,   NEW  YORK 

CLEARING  HOUSE  No.  100 
CAPITAL  AND  SURPLUS  DEPOSITS 
$2,000,000  Organized  1903  $10,000,000 

SITUATED  IN  THE  NEW  COMMERCIAL  AND  MANUFACTURING   DISTRICT,  5th  AVE.  AND  2lrt  STREET 
Banks  that  can  handla  ta  advantage  tha  Itams  payabla  In  thalr  locality  ara  Invltad  to  corraapond  with  uo 


membership  consisted  In  large  part  of 
men  whose  chief  claim  to  recognition 
lay  along  lines  of  political  activity,  It 
is  even  less  fortunate  in  its  present 
personnel.  Vacancies  in  its  member- 
ship may  have  been  Bought  by  con- 
gressmen or  other  public  figures,  who 
really  did  know  something  about 
banking  and  currency,  but  if  bo.  their 
hopeB  were  rather  promptly  blast- 
ed. Instead,  these  vacancies  have 
provided  numerous    ex-senators  and 

fortable  and  rather  lucrative  pub- 
lic post,  where  little  knowledge  of  the 
subject  would  be  expected  of  them, 
and  almost  no  labor  exacted. 

How  can  Mr.  Taft  or  anyone  else  ex- 
pect Mr.  Bryan  to  Join  in  advocacy  of 
the  plan  when  the  commission  who 
are  to  stand  In  the  public  eye  as  Its 
authors  and  proponents,  have  so  lit- 
tle claim  to  rank  as  currency  experts? 
How  can  the  bankers  who  are  work- 
ing so  devotedly  for  an  enactment  of 
the  Aldrlch  scheme  Into  law,  and  are 
actually  making  great  progress,  hope 
to  win  the  public  to  their  side  If  the 
public  shall  discover  the  source  from 
which  the  plan  emanates  to  be  enti- 
tled to  little.  If  any,  standing  for  ex- 
pert knowledge?  As  the  head  of  his 
party  quite  as  much  as  he  would  as 
President,  Mr.  Taft  ought  to  apply  his 
powers  to  a  housecleanlng  right  with- 
in the  personnel  of  the  National  Mone- 
tary Commission  itself.  The  task  is  no 
easy  one,  for  no  member  of  the  com- 
mission in  going  to  relinquish  his  com- 
fortable berth  without  a  protest.  This 
does  not  make  the  task  any  less  neces- 
sary, however,  and  if  the  country  is  to 
have  that  reform  of  its  banking  ar- 
rangements of  which  it  stands  so 
greatly  in  need,  some  such  work  of 
putting  the  plans  In  the  beet  possible 
odor  must  be  done. 


NOKTH  YAKIMA.  WASH.— Bid*  ad- 
dressed  to  J.  C.  Urooker,  city  rlrrk.  and 
accompanied  by  certified  check  mi  some 
national  bank  payable  to  the  order  of  the 
city  treasurer  for  5  per  cent  of  the  amount 
bid  will  be  received  until  September  IS. 
for  fifty  11,000  4>*  per  cent  bonds  bearing 
the  dale  of  their  Issue.  pa.ya.hlo 
twenty  years  from  date  The  proceeds 
nr.-  to  be  used  for  the  payment  of  a  sys- 
tem of  sewerage  No  bids  will  be  ac- 
cepted for  less  than  par.  An  a lw tract  of 
the  laws  of  the  state  of  Washington  and 
proceedings  of  the  city  relative  to  the 
Issue  of  the  bonds  will  be  furnished  t" 
any  one  desiring  to  submit  a  bid  for  th- 


BARKING  III  COEUR  D'ALENE. 


When  three  banks  at  Corur  d'  Alene, 
Idahc,  refused  to  cash  city  warrants 
a  few  days  ago.  Mayor  Wood  with- 
drew all  city  funds  and  placed  the 
money  in  the  Exchange  National  Bank. 
At  the  beginning  of  his  administra- 
tion, Mayor  Wood  ordered  city  funds 
to  be  divided  among  the  four  hanks. 
Three  of  the  Institutions  refused  to  pay 
city  warrants  without  discounting 
them.  The  money  was  then  deposited 
with  the  Exchange  National,  which 
cashed  the  warrants  without  discount. 
The  bank  declined  to  accept  warrants 
that  had  been  discounted  by  other 
banks,  whereupon  the  other  banks  shut 
down  on  the  acceptance  of  warrants. 


TESTED  INDUSTRIAL  SHARES. 

.ludKlnk'  from  the  inquiries  which  we  are 
receiving  daily,  carefully  k elected  Indus- 
trial preferred  stocks.  Issued  by  woll- 
fstabll^hed  corporation*  of  proven  earn- 
ing iiblllty,  covering  a  jterlfwl  of  years,  jire 
steadily  growing  In  deirand.  With  re- 
«[Hil  to  Industrials  times  have  changed 
as  compared  with  >hc  old  days  when  they 
were  sold  on  the  strength  of 
future  possibilities.  To-day.  they 
are  sold  on  the  strength  of  their 
past  and  present  reputation  based  on  ac- 
tual assets  and  earnings  over  a  period 
of  ynars.  This  is  ns  It  should  be.  There 
are  numerous  preferred  stocks  which  will 
net  the  Investor  seven  per  cent  at  the 
present  level  which  offer  attractive  op- 
portunities for  safe  and  profitable  In- 
vestment.  In  Severn]  Instances,  the  yield 
and  the  promise  of  appreciation  In  mar- 


ket value,  based  upon  Intrinsic  worth  and 
earning  capacity,  arc  sufficiently  attrac- 
tive t.i  satisfy  the  most  discriminating 
Investor.  One  of  the  principal  banking 
houses  In  New  York  which  make  a  spe- 
cialty of  Industrial  preferred  stocks  Is 
Ceorge  H.  Burr  A  Company.  35  Wall 
street,  whose  recently  Issued  circular  on 
"Industrial  Preferred  Stocks"  can  be  had 


PET.W.rMA.  CAL-  The  California 
Savings  I  tank  has  Increased  Its  capital  to 

lltiO.OOO. 


MARINE  NATIONAL  BANK  BUFFALO 


Capital  and  Surplus  Earnings,  -  -  -  $3,500,000.00 
Resources,  $33,000,000.00 

INVITES  YOUR  CANADIAN  BU8INE88 

New  York  State  National  Bank 

ALBANY,  N.  Y. 


LXDTARD  COCMWBLU 
JR..  tat  Vhm  PnaldSat  LAURISCI 
GEORGE  A.  WHITE.  Asst.  OUatar. 
OVER  *O0  BANK  DEPOSITORS  IN  THE  UNITED  STATES. 


NATIONAL  METROPOLITAN  BANK 

OF  WASHINGTON,  D.  C 
Oldest  National   Bank  In  the  District  of  Columbia 

 .  CEO.  W.  WHITE     -      -     -  PSsss 

The  Merchants  National  Bank  'tZf 

ESTABLISHED  1US 
11.000  000  SURPLUS  FUND  AND  PROFITS. 

N*i  for  handling  items  on  lna*ianapoli$  and  Siate  of 


The  Fourth  National 
Bank 

OF  THI  CTTT  OF  NEW  Y0R£ 


OFFICERS 

JAMES  a.  CANNON,  RYsSaSWH 
SAMUEL  S.  CAMPBELL.  V. 
CHARLES  H.  PATTERSON,  V 
DANIEL  J.  ROQERS,  Csahlar. 


CHARLES  E.  MEEK. 
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Condi;n»ed  Milk  Com.— I 
tlonal  Harvester  Com. 
21267.  ( fcWvldere,  III.)  Kindly  give 
your  opinion  of  the  relative  value  for  In- 
vestment purposes  of  Internationa!  Har- 
v»~ter  common  nnd  HoMcn'e  Condensed 
Milk  common,  the  former  at  122  and  the 
hitter  at  KG  per  share. 

Am.:  So  far  ax  Investment  yields  alone 
are  concerned,  Hordrn's  Condensed  Milk 
common  Is  by  Ions;  odds  the  better  of  these 
two  Ixo'i.w  As  an  s  per  cent  stock  iell- 
Ine  at  125,  the  return  on  the  Investment 
Is  6.40  per  cent,  while  International  Har- 
vester common,  paying  5  i>cr  cent  per 
annum  and  wiling  around  122,  would  net 
only  ubt'Ut  4.10  per  cent.  The  business 
of  the  Burden  cornftany  was  originally  es- 
tablished In  IS5T.  and  extended  until  at 
the  prrsent  time.  It  Is  credited  with  con- 
trolling at  lrji»t  3t  per  cent  of  the  fluid 
milk  trade  In  New  York  and  vicinity. 
Impends  have  been  jsild  as  follows  on 
the  common  shares:  1902,  8  per  cent; 
1»0.",,  S  per  cent  nnd  1H  per  cent  extra; 
1»04  to  11107,  inclusive,  8  per  cent  per  an- 
num and  In  IXicmlxrr  of  each  year  i 
per  cent  extra,  making  10  per  cent  per 
annum.  From  1!*0?  up  to  the  present 
tlmt,  the  rtKular  rate  of  per  cent  per 
annum  has  been  maintained,  but  no  ex- 
tra* have  been  paid,  probably  bemuse  the 
company  ho*  been  over-anxlou.t  to  show 
signs  of  being  over-prosperous  during 
a  poriotl  In  which  It.  with  other  milk 
comtxinlcs  In  New  York,  have  been  made 
the  vubjerts  of  official  Investigations  after 
having  Increased  the  selling  price  of  their  I 
product.  The  8  per  cent  rate  Is  gen- 
erally regarded  as  being  rmsomiMy  se- 
cure, und  Vt  Is  deemed  likely  that  In  course 
of  time  the  company  will  resume  the  pay- 
ment of  extras.  Unfortunately,  the  stock 
is  &  good  deal  or  a  blind  pool  proposi- 
tion a*  a  result  of  the  close-meuthed  at- 
t1tud».uf  the  Insiders  as  to  earnings  and 
other  Important  details.  Despite  this 
f:ict,  tbe  company  is  looked  upon  general 
ly  as  being  in  a  de< 
dltion. 

The  International  Harvester 
on  the  other  hand, 

COMMENDAHLE  ATTITUDE 
toward  the  public  regarding  pub- 
licity. In  *  J  1<1 0  this  comjwny  earned 
14.  f.S  per  cent  on  the  common 
shares  nnd  this  year  Is  likely  to  earn 
In  the  neighborhood  of  20  per  cent.  In 
1907,  there  was  earned  17.  »2  per  cent  on 
the  common,  us  against  7. SI  per  cent  In 
1»0S  and  «.47  per  cent  In  1907.  rt  will 
be  seen,  therefore,  thai  E  per  cent  dlvl- 
dends  are  exceedingly  conservative,  con- 
servatism being  one  of  the  pleasing  at- 
tributes of  the  Harvester  management, 
and  It  Is  only  a  matter  of  time  before 
there  will  be  an  Increase  In  the  annual 
rate  to  7  |>er  cent,  possibly  more.  It 
must  be  confessed,  however,  that  the 
price  of  the  ftock  already  discounts  such 
a  iwtMlity  to  so  great  nn  extent  that 
the  issue  Is  already  bringing  a  better 
price  than  such  7  per  cent  stocks  as 
American  Sugar  common  and  preferred, 
Steel  preferred  and  WeFtlnghoiiso  pre- 
ferred. For  that  matter.  Harvester  pre- 
ferred, a  solid  7  per  cent  Issue,  Is  but  a 
point  or  two  above  the  common.  Bor- 
dens  Condensed  Milk  common  appears  to 
have,  on  the  whole,  the  greater  specula- 
tive possibilities,  but  the  conservatively 
inclined  Investor,  who  naturally  prefer* 
nn  ls»ii*  from  which  th«  "pig  In  a  poke" 
element  la  absent,  will  Incline  towards 
Harveiter  common,  especially  as  it  will 
not  be  long  now  beforo  an  Increase  In 
the  rate  will  lncrcn*«  the  Investment 
yield  at  to-day's  prices  very  materially.  , 


THE 

Chatham  and  Phenix 


First  National  Bank 


NEW  YORK 


Capital  and  Surplus 
$3,000,000 

indar  direct 
of  the  officers. 


San  Francisco,  California 


Capital 


$3,000,000.00 
1,8*5,492.48 


at    LOUIS  G.  KAUFMAN,  President. 


CEO.  M  HARD,  Chairman  of  the  Board 
F.  J.  HEANEY,  Vice-President. 
W.  H.  STRAWN,  Vice-Presk 
A.  M.  BULL,  Vice-President. 
BERT  L.  RASKINS,  Cashier. 
H.  L.  CADMUS, 
N.  P.  CATLING, 
W.  B  BOICE,  Assistant 
H.  C.  HOOLEY. 
Your 


f.ciliti, 


OFFICERS 
RUDOLPH  SPR  ECKELS. 
JAMES  K.  LYNCH,  Vk.  1  «, 
I.  K.  MOF1 TT+.  C die 
J  H.  SK^NbH  A«.  C^K^ 

c.  H.  Mccormick,  a—  c«h>CT 

CeO.  A.  KENNEDY,  Ass.  Csdwr 
vour  buimeu  and  plices  at  yen*  disposal 
xki  developed  sad  perfected  daring  fort* 
.  ol  sjctmy  bsnk.ng. 


THE 


People  sStateBank 


DETROIT.  MICH. 


Capital,  $1,500,000.00 
Smpkit,  1,500,000.00 


Utah  National  Bank  ^  isr^  CITY 

CAPITAL  AND  SURPLUS  »24O,0O0.00 

W.  8.  UeCORNICK.  President.  T.  R  CUTLER.  Vies- President 

R.  T.  BADGER,  Cashier.  C.  H.  WVLL8,  Asst.  Cashier. 

UNUSUAL  FACILITIES  FOR  COLLECT I NQ     ITEMS     IN     THIS  TERRITORY. 


German  Nati 


OF 

prrrsBURca  p.. 


CAPITAL  and  SURPLUS 

F.  ERNY.  Pissdau 
F.  W.  EVERSMA.NN. 


Bank 

$1,200,000.00 


C.  A.  FACAN.  Vk»P-nJ«i 
A.  FRAUENHFJM.  V«  !'™)™t 


Atlantic  National  Bank,  Providence,  R.  L 

Direct  connexions   with  every  Town  in  R.  I. 
SEND  US  YOUR  COLLECTIONS.  MINIMUM  RATES. 

CAPITAL  82,600.000  Surplui 

ACCOUNTS  OF  BANKS 
BANKER8.  MERCHANTS 

CORPORATIONS,  SOLICITED 
CIAL  ATTENTION  TO 


FIRST  NATIONALBANK,  Denver 


Cspltsl  and  Surplus 


Resources     Mt.lBJ 

OLDEST  SANK  IN  COLORADO. 
D.  H.  MOFFAT,  Presides  t  THOS.  KBKL.Y.  Vlee-PmsMeoL 

C  8.  HAUUHWOUT.  Asst.  Cashier  J.  C.  HOUSTON. 


Planters  National  Bank  RK^TD 

ORQANIZEO  1*M, 

Capital  $300,000  Surplus  and  Profits  (earned)  $1,160,000 

Deposits  $5,500,000 

SUPERIOR  FACILITIES  FOR  GOLt-ICTINO  VIROINIA  ITEMS. 


Digitized  by  Google 


1286  (i4) 


UNITED  STATES  INVESTOR 


[July  29,  1911. 


The  Following  Statement  b> 
In  the  Shoe  &  Leather  R 

Was  He  Telling  the  Truth  Then 

The  Policy  of  the  United  Shoe  Ma 


BILL  RELATING  TO  MACHINERY  LEASES. 


Many  Interesting  Points  Brought  Out  In  Inter- 
view With  Charles  H.  Jones,  President 
of  the 


Charles  H.  Jones,  president  of  the  Common- 
wealth Shoe  and  Leather  Company  of  Boston, 
with  factories  at  Whitman,  Mass.,  and  in  Maine, 
in  an  interview  concerning  the  bill  now  before 
the  Massachusetts  Legislature,  numbered  1297, 
in  relation  to  the  lease  of  machinery,  alleged  to 
be  directed  against  the  United  Shoe  Machinery 
Co.,  said  : 

My  attention  was  called  especially  to  this 
bill  yesterday  morning  by  a  neighbor,  whose 
factories  are  not  in  the  state  of  Massachusetts, 
with  the  request  that  I  read  the  bill  carefully 
and  see  where  jl  was  going  to  place  Massachu- 
setts manufacturers.  Previous  to  that  time  I 
had  only  heard  through  newspaper  reports  that 
such  a  bill  had  passed  the  House,  and,  presum- 
ing that  it  would  be  in  some  ways  a  benefit  to 
the  trade,  had  given  it  no  further  attention,  but 
on  looking  it  over  with  care  it  was  soon  apparent 
that  while  it  was  probably  directed  against  the 
United  Shoe  Machinery  Co., 'it  would  prove  in 
fact,  if  passed,  a  serious  blow  to  Massachusetts 
shoe  manufacturers. 


REPLIES  OF  MR.  JONES  TO  QUESTIONS  SUBMITTED 

Q.  Would  It  not  be  an  advantage  to  the  manufactur- 
ers If  they  could  obtain,  by  legislature,  free  competition 
in  shoe  machinery.  Instead  of  the  practical  monopoly 
that  Ib  now  understood  to  exist? 


A.  Anything  would  undoubtedly  be  a  benefit  to  the 
shoe  trade  of  Massachusetts  that  enabled  them  to  obtain 
their  shoe  machinery  cheaper,  or  on  more  favorable 
terms,  and  if  this  bill  was  calculated  to  produce  Uua 
result,  you  may  be  sure  it  would  have  the  warmest 
support  of  all  shoe  manufacturers.  Its  actual  result  i- 
practice,  however,  would  be  exactly  the  opposite. 

Q.  To  anyone  not  acquainted  with  the  shoe  business, 
this  last  statement  seems  very  surprising.  Would  yo-i 
mind  explaining  how  it  would  operate  against  the  inter- 
ests of  manufacturers  here? 

A.  I  shall  be  very  glad  to  explain  it,  as  I  think  every 
manufacturer  in  Massachusetts  should  be  fully  awaro 
of  the  risk  he  is  running  if  this  bill  becomes  a  law.  If 
you  will  read  the  bill,  you  will  find  in  substance  that  I". 
forbids  the  United  Shoe  Machinery  Co.  from  trying  to 
bind,  either  by  lease  or  by  the  giving  of  discounts,  man-j 
ufacturers  to  UBe  their  machinery  exclusively.  If  this, 
means  anything,  it  means  that  if  the  United  Shoe  Ma-j 
chlnery  Co.  sell  or  lease  their  machinery  at  prices  so 
low,  or  on  terms  bo  favorable,  that  manufacturers  are  ( 
compelled  by  their  own  interest  to  buy  all  their  macbin  ( 
ery  of  them,  then  under  this  law  competing  macnlnerv  ( 
manufacturers  may  show  that  such  prices  and  discounts  | 
are  unreasonable  and  force  tho  company  to  advance , 
them.  If  competition  was  to  be  promoted  by  causing 
some  dealers  to  sell  us  our  machinery  on  better  term!, 
shoo  manufacturers  would  be  very  glad  to  assist  b 
passing  the  bill;  but  If  present  conditions  are  to  b* 
changed  by  compelling  the  United  Shoe  Machinery  Co.  to 
for  their  machinery-  as  competing  manufac- 
fit  to  ask,  it  means  simply  that  we  should  hart  . 
to  pay  more  for  our  shoe  machinery  than  we  now  pay. 
and  we  do  not  wish  to  have  the  state  of  Massachusetts 
force  us.  by  law,  to  do  any  such  thing.  Or  course,  tbe 
word  "unreasonable"  as  applied  to  discounts  on  machln 
ery  or  royalties  is  one  which  I  cannot  apply  with  any 
exactness,  and  so.  of  course,  do  not  know  what  discount 
would  be  considered  unreasonable  and  what  would  be 
considered  reasonable;  but  I  wish  to  obtain,  both  on 
machinery  and  royalties,  the  greatest  possible  discount 
and  do  not  want  my  privilege  to  do  this  to  be  curtailed 
by  any  law  of  the  state. 


Of  course,  tho  proposed  law  would  have  no 
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Charles  H.  Jones  Appeared 
sporter,  May  24th,  1 906 

r  Is  He  Telling  the  Truth  Now? 

nery  Company  Has  Not  Changed 


Bide  of  the  state  of  Massachusetts,  and,  tf  It  should 
i».  the  L'nltttl  Shoe  Machinery  Co.  would  be  undoubt- 
y  put  to  some  Inconvenience  and  trouble  In  readjuslln* 
lr  leases  to  comply  with  the  change  in  the  law.  It 
Inconceivable,  howe^er,  that  in  its  readjustment  the 
nufacturers  of  Massachusetts  would  be  allowed  by 
m  to  obtain  an  advantage  over  the  manufacturers 
other  states.  The  practical  effect  of  the  law  would 
ioubtedly  be  this.  The  policy  of  tho  Machinery  Com- 
ly  would  remain  unchanged  the  world  over,  except 
the  case  of  Massachusetts.  In  thiB  state  we  should 
put  to  some  disadvantage;  how  great  or  how  little  It 
Impossible  for  any  one  to  forsee  today,  but  it  it 
arly  evident  that  whatever  Inconvenience  and  In- 
•asi-d  expense  the  machinery  company  was  caused  by 
t  bill,  we  manufacturers  Bhould  have  to  pay. 

Q.  If  that  would  be  the  result  of  the  bill  to  shoe 
nufacturers,  can  you  tell  what  interest  is  back  of  the 
1?  Who  originated  it.  and  who  is  backing  it  for 

ssage? 

A.  Of  that  I  can  only  speak  from  hearsay.  It  It 
vious  that  the  only  parties  benefited  would  be  the 
■nufacturers  of  machinery  who  desire  to  compete  with 
s  United  Shoe  Machinery  Co.  The  terms  which  the 
ichinery  Co.  have  recently  offered  their  patrons  on 
rtaln  lines  of  machinery  are  so  liberal  that  the  out- 
(era  cannot  compete.  They  apparently  wish  the  com- 
ny  to  be  forced  by  law  to  change  these  terms  to  their 
'el,  and  as  the  parties  who  would  derive  the  benefit  are 
oally  the  ones  who  cause  the  legislation,  I  think  it 
fair  to  assume  that  the  statements  which  are  publicly 
ide,  that  the  outside  shoe  machinery  interests  are 
ck  of  this  bill,  are  correct  It  la  certain  that  the  shoe 
wufacturers,  either  Individually  or  as  a  body,  are  not 
«k  of  It  I  personally  never  heard  of  It  until  after  it 
d  passed  the  House  of  Representatives,  and  In  con- 
rsation  with  other  manufacturers,  during  the  past  two 
lys,  have  not  found  a  single  man  who  had  ever  been 
■waited,  or,  in  fact,  had  any  knowledge  whatever  In 
gard  to  It 

Q.  Is  It  not  a  fact  as  claimed  by  the  advocates  of 
•Is  bill,  that  the  Shoe  Machinery  Co.  Is  very  arbitrary 
its  dealings  with  the  shoe  manufacturers,  and  that  Its 
rge  earnings  are  a  heavy  tax  on  the  Industry? 

A.  There  are,  undoubtedly,  some  clauses  in  the  dif- 


ferent leases  which  manufacturers  are  required  to  sign 
with  the  Machinery  Co.  that  give  the  Impression  that 
the  company  desires  to  bind  the  manufacturers,  and  limit 
them  in  their  business  action  to  an  unreasonable  extent. 
At  the  time  of  the  organization  of  the  Machinery  Co.  I 
resented  very  deeply  what  seemed  to  me  the  extreme 
and  unfair  advantage  they  were  taking  of  the  power 
which  they  undoubtedly  held  over  shoe  manufacturers; 
but  In  the  six  or  seven  years  during  which  they  have 
been  in  operation,  I  must  say  that  I  have  waited  In  vain 
for  any  unfair  or  arbitrary  use  of  this  power  on  the  part 
of  the  company;  In  fact,  their  dealings  with  us  have 
been  marked  by  more  consideration  than  was  formerly 
shown  us  by  many  of  the  constituent  companies.  It  is  a 
fact  that  must  not  be  overlooked,  that  If  the  company 
Is  a  despotism,  it  has  been,  up  to  this  time,  of  the  most 
benevolent  type.  It  has  actually  reduced  the  prices  on 
many  of  its  machines;  It  has  placed  others  In  our  hands 
on  a  rental  system  that  has  saved  us  a  very  large 
investment  of  capital;  it  has  certainly  given  more  faith- 
ful care  and  attention  to  the  running  of  the  machines 
end  keeping  them  In  order;  and  in  our  country  factories, 
where  we  employ  a  large  proportion  of  Inexperienced  help, 
they  have  given  us  more  constant  and  faithful  attention 
In  Instructing  new  operators,  and  in  the  supervision  of 
the  machinery  under  trying  conditions  that  we  ever 
obtained  from  any  of  the  constituent  companies. 

Q.  Has  tho  charge  for  such  service  as  you  describe 
been  Increased  over  what  you  formerly  paid? 

A.  I  cannot  say  that  It  has.  As  far  as  I  recall  them, 
the  royalties  demanded  by  the  company  are  the  same, 
exactly  In  amount  that  we  have  always  paid.  It  Is  only 
fair  to  add  that  they  have  supplied  ue  with  many  addi- 
tional machines  to  do  the  minor  parts  of  the  work,  with- 
out any  charge  at  all.  These  machines  have  been  of 
considerable  value  to  us,  both  In  the  saving  of  labor  and 
Increasing  the  unifermlty  of  the  goods,  and  are  such 
machines  as  would  undoubtedly  have  cost  us  a  round 
sum  If  the  United  8hoe  Machinery  Co.  had  not  been  In 
position  to  furnish  them  to  us  gratis. 

Q.  The  newspaper  reports  of  the  hearings  at  the 
Legislature  made  quite  prominent  the  statement  that 
exorbitant  prices  have  been  charged  by  the  company  for 
supplies.  The>  prloes-  of  tacks  and  nails  in  the  open 
market  and  tho  price  charged  by  the  8hoe  Machinery 
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Co.  were  compared.  Do  these  statements  show  the  facta 
as  they  actually  exist? 

A.  I  did  not  see  the  statements,  and  so  cannot  answer 
that  question;  but  if  you  wish  to  know  whether  the  com- 
pany is  charging  us  an  unfair  price  for  tacks  and  nails, 
will  say  that  this  is  entirely  untrue.  The  royalty  on  some 
of  their  machines  is  derived  from  the  price  of  the 
tacks  and  nails  used  on  them;  consequently,  the  price 
which  they  charge  for  the  tacks  and  nails  Is  certainly 
greater  than  the  same  thing  could  be  bought  In  the  mar- 
ket, for  use  by  hand;  but,  as  a  matter  of  fact,  the  8hoe 
Machinery  Co.  charges  us  no  more  for  tacks  today  than 
they  did  many  years  ago,  when  tacks  in  the  open  market 
were  much  cheaper  than  today;  In  fact,  my  Impression 
Is  that  they  have  actually  reduced  the  price  of  tacks 
between  25  and  30  per  cent.,  while  every  one  knows  that 
the  cost  of  tacks  and  nails  In  the  open  market  has 
advanced. 

Also  In  regard  to  eyelets,  which  they  now  manufac- 
ture extensively,  we  are  paying  them  from  10  to  20 
per  cent  less  than  we  formerly  paid,  although  it  is 
perfectly  well  known  that  the  capper  and  spelter  from 
which  they  are  manufactured  have  advanced  in  price 
nearly  50  per  cent  since  1899. 

Q.  You  do  not  seem  to  be  one  of  the  manufacturers 
who  regard  this  trust  as  one  of  the  burdens  on  the  in- 
dustry? 

A.  1  must  say  that  is  not  my  view  today.  I  am  by  no 
means  convinced  that  all  their  methods  are  the  best,  or 
that  their  policies  might  not  be  changed  to  make  them 
more  liberal  in  some  respects;  but  I  am  very  glad  to  say 
that  the  expectations  I  had  of  what  was  to  be  the  result 
of  this  combination  when  it  was  formed  have  not  beer 
borne  out  by  our  experience.  Up  to  this  time,  I  do  not 
believe  any  manufacturer  who  has  been  honest  and 
straightforward  In  his  dealings  with  the  company  can 
show  any  clear  grievance  against  the  company,  or  can 
make  out  the  slightest  case  of  crowding  or  coercion.  On 
the  contrary,  I  can  say  for  ourselves,  that  the  question 
of  royalties  and  machinery,  which  was  formerly  one  of 
the  most  vexatious  and  exacting  departments  of  our  busi- 
ness, has  ceased  to  give  us  any  concern  at  all.  We  were 
formerly  obliged  to  examine  new  inventions,  and  were 
forced  to  make  experiments  with  machines  for  months 
at  a  time,  with  the  result  that  we  obtained  more  or  less 
bad  work  and  were  put  to  much  useless  expense,  and  the 
thought  and  attention  of  our  best  men  was  given  to  de- 
ciding between  the  merits  of  the  old  and  the  new.  We 
were  obliged  to  dicker  and  trade  with  every  different 
manufacturer  of  machinery  all  the  time,  with  the  moral 
certainty  that  somebody  who  had  more  time  and  atten- 
tion to  give  to  it  would  get  a  better  bargain  tnan  we 
were  able  to  obtain;  and  with  it  all  there  was  an  enor- 
mous and  perpetual  shrinkage  on  account  of  the  changes 
made  necessary  by  the  introduction  and  adoption  of 
machinery  that  was  not  thoroughly  and  satisfactorily 
developed  before  being  placed  on  the  market  Today 
this  is  all  changed.  If  we  want  a  machine,  we  simply 


notify  the  company.  Their  agent  confers  with  our  fore- 
man. The  beat  machine  known  for  doing  the  work  Is 
Installed  with  little  or  no  expense  to  us-  We  are  obliged 
to  pay  a  rental  in  some  eases,  which  would  amount  to 
about  the  same  as  the  yearly  shrinkage  In  value  of  the 
machine  If  we  had  to  buy  It,  but  the  capital  which  we 
would  formerly  have  been  called  upon  to  Invest  Is  still  in 
our  possession  for  use  In  our  regular  business.  We  are 
confident  that  we  are  getting  the  machine  on  as  favor- 
able terms  as  any  competitor,  and  we  are  enabled  to 
employ  our  own  time  and  ability  in  the  legitimate 
branches  of  our  business,  and  we  have  not,  up  to  this 
time,  been  obliged  to  pay  as  much  for  this  privilege  as 
we  formerly  paid,  for  the  very  much  less  satisfactory 
condition,  It  may  be  true  that  the  Shoe  Machinery  Co. 
suppresses  inventions,  but  my  own  experience  with  out- 
side manufacturers  during  the  past  five  or  six  years  ha* 
gone  quite  a  way  toward  convincing  mo  that  the  outside 
inventor  gets  all  the  consideration  from  the  company  to 
which  he  Is  entitled.  We  have  encouraged  a  few  of  them 
that  we  thought  had  good  things,  only  to  be  sold  out  by 
them  as  soon  as  they  could  make  a  satisfactory  trade 
with  the  company. 

I  think  it  1b  quite  likely  that  the  company  buys  and 
pay?  a  good  price  for  all  that  is  valuable  in  the  way  of 
invention  that  is  offered  to  them,  and  they  certainly 
stand  between  the  manufacturer  and  the  inventor  of 
crude  and  incomplete  machines,  and  guarantee  to  us 
that  whatever  1b  put  on  the  market  is  a  complete  me- 
chanical contrivance,  capable  of  doing  what  they  recom- 
mend. I  have  heard  it  stated  that  one  of  the  strongest 
advocates  before  the  Legislature  for  the  passage  of  this 
bill  was  a  man  who  had  failed  to  force  the  Machinery 
Company  to  pay  him  a  salary  of  ?5000  a  year  for  service'* 
which  were  worth  nothing  like  that  amount.  This  Is  per- 
haps what  they  call  suppressing  invention. 

Q.  In  your  opinion,  would  this  bill  be  a  serious  blow 
to  the  Machinery  Company  if  passed? 

A.  It  would  certainly  cause  them  some  Inconvenience, 
in  readjusting  their  leases  and  royalties,  to  comply  with 
the  change  in  the  law,  but  nothing  can  prevent  a  com- 
pany which  has  machinery  of  such  value  as  theirs  from 
making  arrangements  with  manufacturers  who  desire  to 
use  it.  which  will  be  profitable  to  them.  This  bill  will 
certainly  not  prevent  them  from  doing  this.  They  will 
accomplish  exactly  what  they  accomplish  now  In  another 
way,  and  the  manufacturer  will  simply  have  to  pay  the 
cost  of  the  change.  If  it  should  prove,  on  the  passage  of 
this  bill,  that  manufacturers  In  other  states  were  able 
to  get  their  machinery  on  more  favorable  terms,  we 
should  certainly  know  of  it,  as  we  have  two  factories 
located  in  the  state  of  Maine.  The  margin  on  shoes  today 
is  so  small,  that  even  a  fraction  of  the  royalty  we  pay 
would  necessitate  our  removing  our  factories  from  Mass- 
achusetts to  Maine,  or  some  other  state,  and  I  can  se* 
no  way  in  which  such  a  result  as  this  would  be  a  benefit 
to  Massachusetts  or  any  of  her  people. 

T>..-  r.-lt.  .1  Si,..-  M.-.,i,in.-r>-  r.,mtmny.  U  A.  f  i  <,IM«...  Tr*a»urcr. 
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Papers  By  Bank  Examiners 


At  the  meeting  of  the  national  bank 
examiners  a  few  days  ago  In  Phila- 
delphia, by  direction  of  Comptroller 
Murray,  several  papers  were  read  which 
deserved  a  much  larger  audlenco.  Es- 
pecially notable  were  those  by  William 
M.  Hardt  and  Prank  L.  Norrls.  When 
Mr.  Hardt  was  selected  a  few  months 
ago  by  the  clearing  house  of  Phila- 
delphia to  take  charge  of  the  system 
of  bank  examinations  which  that  clear- 
ing house  has  instituted,  that  selection 
constituted  a  most  striking  tribute  to 
the  skill  and  good  sense  Mr.  Hanlt 
had  shown  as  a  bank  examiner  In  bis 
previous  employment.  Ills  paper  deal- 
ing with  the  very  subject  of  clearing 
house  examinations  was  of  authorita- 
tive nature,  therefore.  He  knew 
whereof  he  spoke. 

The  paper  by  Mr.  Norrlr  was  slmUm- 
ly  authoritative.  He  Is  the  national 
bank  examiner  for  Philadelphia,  a  city 
where  the  national  banks,  powerful 
and  aggressive  as  they  are,  And  state 
bank  competition  exceedingly  keen,  be- 
cause their  competitors  Include  large 
and  aggressive  institution*  of  state 
charter.  The  trust  companies  of  Phil- 
adelphia are  among  the  most  Power- 
ful trust  companies  In  the  civilized 
world.  In  such  a  place,  co-operation 
between  those  who  are  sent  to  examine 
the  national  banks  and  those  who  are 
dei>ut*d  to  probe  Into  the  affairs  of 
the  trust  companies  Is  manifestly  es- 
sential. It  Is  with  this  very  subjed 
of  proper  co-operation  between  state 
and  national  bank  examiners  that  Mr 
Norrls  has  Intelligently  dealt,  inai 
they  may  have  the  wider  audience  that 
they  deserve  we  reprint  these  two  pa- 


nted responsibility,  while  In  other 
cases  the  responsibility  is  shared  by 
both.  The  welding  of  these  distinct 
forces  creates  a  system  of  supervision 
unique  In  this  characteristic. 

Under  the  rules  and  regulations 
formulated  by  the  Philadelphia  Clear- 
ing House  Association 

THE  INITIATIVE 
lies  entirely  with  the  examiner,  and  a 
great  responsibility  is  placed  upon  him 
In  that  In  each  examination  he  is  com- 
pelled to  decide  whether  a  bonk  is  In 
satisfactory  condition  or  otherwise.  If 
he  be  capable  and  conscious  of  his  re- 
sponsibility he  will  exercise  a  limited 
judicial  po»«T,  yet  he  cannot  escape 
from  deciding  one  way  or  the  other 
and  so  report,  but  beyond  this  he  can- 
not go. 

The  responsibility  placed  upon  him 
might  have  been  shared  by  the  clearing 
house  committee  through  the  submis- 
sion of  the  full  report  to  the  com- 
mittee in  every  examination,  but  as 
that  would  be  unnecessary  and  divulge 
the  perfectly  proper  confidential  af- 
fairs of  such  banks  as  are  without 
blemish.  It  was  not  deemed  wise  or 
necessary  so  to  do. 

I    The  functions  of  the 

CLEARING  HOUSE  COMMITTEE 

!  are  administrative  and  judicial 


the  examiner  reports  the  condition  of 
a  bank  as  not  being  satisfactory.  With 
it  and  it  only  rests  the  power  to  decide 
and  act.  When  the  examiner  reports 
to  the  committee  that  the  condition  of 
a  bank  Is  not  satisfactory,  it  devolves 
on  the  committee  to  call  for  his  full 
report  and  all  data  relating  thereto. 
After  a  joint  conference  between  them, 
a  conclusion  is  arrived  at,  not  only  as 
to  the  solvency  of  the  bank,  but  also 
as  to  dangerous  and  unsound  banking 
practices  as  well. 

A  bank  may  be  shown  to  be  insolv- 
ent generally  from  one  of  two  causes, 
occasionally  from  both.  There  can  be 
a  removal  of  good  assets  and  a  sub- 
stitution of  equally  good  assets  which 
are  the  property  of  others,  the  rertiuLn- 
ing  assets  also  being  good,  and  thus 
the  bank  appears  to  be  solvent;  In 
other  cases  the  valid  assets  may  be 
intact,  but  largely  worthless.  Hence, 
It  must  be  determined  by  examination 
that  the  assets  and  liabilities  are  cor- 
rectly and 

ACCURATELY  SET  FORTH 

in  the  books  and  statements  of  the 
bank. 

The  clearing  house  examiner  con- 
ducts his  examination  along  essential- 
ly the  same  lines  as  those  of  capable 
examiners  in  the  service  of  the  gov- 
ernment and  state,  but  his  investiga- 
tions may  be  more  comprehensive  and 
thorough  by  virtue  of  having  a  suf- 
ficiently adequate  staff  of  assistants 


The  Value  of  Clearing  House  Exam 

(nations    In  Establishing    the  Sol 

vency  of  Banks. 

fBy  William  M.  Hax.it    ^«rtn«  Moua» 
Examiner  of  P!iiiad*ii>nia.j 

Value  represents  worth    In  ™m' 
form.   It  may  be  intrinsic  and  of  tan 
Bible  form  as  In  money  or  property, 
and  it  may  be  intangible  in  tora,but 
no  less  real  as  In  importance,  apore 
elation,  regard  and  acceptance.   \  alue 
generally.  In  Its  relation  to  the  pos- 
eessor  stands  for  one  of  two  thing*  • 
it  is  either  a  gift,  as  In  tangible  form, 
or  it  U  the  result  of  endeavor  iui< 
thought  as  In  the  matter  of  appp-cla- 
tlon  and  regard.    To  establish  valuo 
other  thsn  that  attached  to  money  or 
prunerty  which  Is  self-evident,  the  ac- 
ceptance of  the  product  of  work  and 
mind  by  those  for  whom  It  is  employ 
ed.  should  be  the  reasonable  determin- 
ing factor  establishing  such  value. 

THE  VALUE 
of  clearing  house  examinations,  as  re- 
lating to  the  solvency  of  banks  rest*, 
therefore,  upon  the  methods*  employe, 
in  making  such  examinations,  anl 
whether  they  determine  with  reason- 
able certainty  the  solvency  of  the  In- 
stitutions examined. 

The  final  results  of  clearing  house  ex- 
aminations are  to  a  degree  the  product 
of  concentrated  dual  relationship  ex 
Istlne  between  the  examiners  and  th" 
clearing  house  committee,  by  virtue  of 
which  there  is  In 
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and  ample  time  to  devote  to  the  work. 
In  addition.  In  the  questions  of  analy- 
sis, appraisement  and  final  judgment 
in  cases  where  conditions  are  not  per- 
fectly clear,  he  has  recourse  to  the 
knowledge  and  judgment  of  trained 
bankers  comprising  the  clearing  house 
committee.  In  banks  of  moderate  pro- 
portions he  Is  able  to  cover  all  tangible 
assets  simultaneously,  and  In  larger 
banks  separate  departments  can  be  ef- 
fectively handled  by  a  concentration 
of  force  after  first  safeguarding  other 
departments. 

THE  GENERAL  METHODS 

pursued  are  of  the  conventional  char- 
acter employed  by  examiners  general- 
ly, and  embrace  counting  the  cash, 
proving  the  loans  and  discounts,  com- 
paring and  listing  collateral  and  in- 
vestments, verifications  of  accounts 
with  correspondent  banks,  proof  of 
stock  ledger,  certification  of  deposit, 
certified  checks,  cashier's  checks,  etc., 
but  In  addition  to  this  tho  examiner 
verifies  by  correspondence  the  amount 
due  by  the  Treasurer  of  the  United 
States,  communicates  with  all  persons 
or  correspondents  for  whom  loans  or 
securities  are  hold  for  safekeeping,  cor- 
responds with  makers  of  secured  loans 
to  establish  the  correctness  of  the  col- 
lateral held  and  lists  all  unsecured 
loans  and  lines  of  credit  from  prac- 
tically Jl.ono  and  upward.  Having 
thus  covered  the  resources  of  the  bank 
the  liabilities  are  considered  in  the 
following  manner,  the  most  important 
liability  being  that  of  dejKisItoM,  as 
the  iTig'.nal  evidence  of  Indebtedness 
is  In  the  possession  of  those  outside 
of  the  confines  of  the  bank.  Depos- 
itors' pass  N>oks,  so  far  as  it  is  pos- 
slb'e  to  obtain  them,  are  balanced  and 
compared  by  the  examiner,  dormant 
accounts  are  examined  and  listed  for 
comparison  at  next  examination,  trial 
bulanccM  are  made  from  the  individual 
ledgers  and  the  daily  totals  of  this 
department  cheeked  to  the  general 
knitter  for  a  considerable  period  pre- 
ceding the  date  of  the  examination. 
Much  auditing  Is  also  done  In  prov- 
ing the  work  from  auxiliary  books  to 
the  general  lede^r.  comparing  expense 
vouchers  with  the  original  etudes  and 
testing  ciilculntlons  of  Interest. 

Having  determined  the  correctness 
of  looks  and  hating  found  rj]  n 
to  be  in  the  custody  of  these  entrust- 


ed with  their  keeping  or  satisfactorily 
accounted  for,  the  matter  of 

ANALYSIS  AND  VALUATION 
Is  considered. 

The  examiner  has  the  card  system 
credit  files  containing  all  unsecured 
.  loans  of  (1,000  and  upward,  as  repre- 
sented by  the  respective  loans  found 
in  all  the  banks  under  his  jurisdic- 
tion. This  enables  him  to  know  ap- 
proximately the  amount  of  money  bor- 
rowed, due  by  firms,  corporations  and 
individuals,  and  while  it  does  not  show 
the  amounts  possibly  borrowed  else- 
where, it  serves  as  a  danger  signal 
prompting  further  investigation. 

The  sources  of  credit  information 
available  to  the  examiner  are  numer- 
ous, and  as  the  value  of  unsecured 
loans  is  vital,  such  Information  be- 
comes an  important  factor.  If  he  has 
served  long  in  a  given  community  he 
acquires  cumulative  knowledge  which 
gives  him  almost  an  intuitive  judg- 
ment. Ofttlmes  he  will  discuss  small 
pieces  of  paper  found  In  banks  under 
examination  in  order  to  form  a  judg- 
ment of  similar  paper  found  in  larger 
amounts  In  other  banks. 

HIS  CREDIT  FILES 
serve  as  a  basis  in  considering  ex- 
tended credlL  Friendly  relations  with 
bankers,  sellers  of  commercial  paper 
and  credit  agencies  make  valuable  av- 
enues of  Information  from  these 
sources;  with  access  to  credit  state- 
ments upon  which  loans  are  based  en- 
able him  to  form  a  reliable  judgment 
of  banking  risks. 

Tho  valuation  of  collateral  securing 
loans  is  generally  easily  made,  but  In 
cases  where  unlisted  or  unknown  se- 
em Itles  are  held,  further  research  Is 
necessary. 

By  the  process  already  named,  the 
ex.imlner  completes  the  Initiative  |>e- 
rlod  and  evolved  a  condition  which  re- 
quires the  exercise  of  the  judicial  pow- 
ers conferred  upon  him.  Hence,  he 
decides  whether,  in  his  opinion,  a  bank 
Is  or  Is  not  in  a  satisfactory  condition. 
If  the  former,  the  clearing  house  com- 
mitter is  briefly  informed  of  such  find- 
ing: if  the  latter,  the  committee  is 
given  at  s'ime  length  the  prison  for  the 
unfavorable  decision.  In  all  cases  the 
full  re|K>rt  of  an  examination  which 
deals  with  all  matters  disclosed  by  the 
,  iuvc5,UfiaUuu,  including  li.st.-t  of  all  se- 
emed Trvuis  wlih  Hie  collateral  held 


and  all  unsecured  loans  unless  very 
inconsequential  Is  made  under  seal  to 
the  president  of  the  bank.  The  di- 
rectors are  informed  by  letter  of  the 
transmission  of  the  report  and  an  ac- 
knowledgment of  its  consideration  by 
them  Is  required.  The  value  of  such 
consideration  by  the  directors  may  be- 
come an  Important  element  in  estab- 
lishing the  solvency  of  a  bank  through 
self-lnBpectlon. 

REPORTED  TO  COMMITTEE. 
When  a  bank  Is  reported  to  the 
clearing  house  committee  as  being  in 
an  unsatisfactory  condition  either 
from  having  doubtful  assets,  the  clear- 
which  many  times  lead  to  insolvency,  or 
frc-m  having  doubtful  assets,  the  clear- 
ing house  committee  considers  the  situ- 
ation. It  is  then  its  judicial  and 
executive  functions  are  exercised.  The 
committee  calls  for  full  details  of  tho 
report  as  well  as  all  data  and  credit 
Information  la  the  possession  of  the 
examiner.  With  this  foundation  and 
In  confederation  the  committee  and 
the  examiner  analyze,  fix  values  and 
determine  whether  the  conditions  war- 
rant remedial  action  to  repair  the 
weakness  of  the  bank  or  whether  from 
depreciation  of  assets  or  from  other 
causes  actual  insolvency  is  Indicated. 

The  comprehensive  knowledge  of  lo- 
cal and  general  credit  applied  by  the 
committee  throws  additional  light 
upon  obscure  points.  When  necessary, 
still  further  data  is  obtained  through 
numerous  channels  open  to  them. 
After  ail  available  means  of  Informa- 
tion have  been  ernplo>  ed.  a  decision  Is 
arrived  at  by  the  committee,  generally 
subject  to  a  conference  with  the  pres- 
ident of  the  bank,  who  may  be  able 
to  satisfactorily  explain  debatable  mat- 
ters, or  modify  views  already  formed. 
When  the  final  nnalysls  Is  made.  In  es- 
tablishing the  solvency  of  a  bank,  the 
unification  of  knowledge  and  Informa- 
tion on  the  part  of  the  committee  and 

j  examiner 

LEND?  ADDED  WFKJHT 

'  to  the  com  luslons  formed,  and  must 

:  be  considered  as  far  more  determinate 
than  the  findings  of  any  of  them  lu 

'  dividually 

The  declaration  of  solvency  1b  whol- 
ly that  <f  the  clearing  house  commit- 
let  ■  BOdj  comprlslug  seven  leading 
and  representative  bank  presidents  se- 
lected by  all  the  members  of  the  clear- 
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log  house  association  and  delegated  i 
with  such  powers  as  have  been  refer- 
red to.  They  are  men  of  large  experi- 
ence, trained  in  finance,  experts  In 
credit*  and  having  superior  knowledge 
of  local  banking  conditions.  With  ex- 
tensive credit  bureaus  in  their  own 
Institutions  they  are  practically  well 
equipped  to  pass  judgments  upon  the 
subject  of  valuation.  They  are  also 
broad-minded  and  absolutely  Impar- 
tial, although  firm  and  decided.  Were 
they  less  than  this,  the  department  of 
examination  would  hardly  have  war- 
rant for  its  existence  and  the  object  for 
which  it  was  formed  would  be 
thwarted. 

It  is  a  pleasure  to  assert  that  the 
operation  of  the  department  of  exam- 
ination, extending  over  a  period  of 
more  than  two  years,  has  met  with 
pronounced  success,  and  hundreds  of 
commendatory  letters  have  been  re- 
ceived from  bank  directors  attesting 
their  acceptance  and  appreciation  of  Its 
results.  Any  fears  of  undue  public- 
ity which  may  have  been  in  some 
minds  have  vanished  with  the  practical 
workings  of  the  system.  However,  no 
higher  tribute  to  the  value  of  the 
system  can  be  had  than  the  recent 
cordial  commendation  of  the  comptrol- 
ler of  the  currency,  who  lias  recom- 
mended Its  adoption  by  all  the  reserve 
cities  of  the  country. 

The  city  of  Chicago  is,  I  believe, 

ENTITLED  TO  PRIMACY 


The  Value  of  Co-Operatlon  Between 
National  and  State  Bank  Examiners 
From  the  Examiner's  Viewpoint. 

When  the  comptroller  of  the  cur- 
rency, in  an  address  delivered  before 


state  bank  examiners  at  Washington 
last  fall,  said  that  he  was  prepared  to 
use  every  method  In  his  cower  toward 
the  Initiation  of  co-operation  between 
the  national  and  state  governments  In 
the  supervision  of  banks,  one  of  the 
most  progressive  steps  ever  taken  for 
the  conservation  of  depositors'  and 
stockholders'  interests  became  a  matter 
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In  the  establishment  or  this  method  of 
examination.  But  first  In  the  Earn,  our 
own  city  of  Philadelphia,  through  the 
wisdom  and  progress  of  the  clearing 
house  committee,  gave  birth  to  its  off- 


Ab  at  present  administered,  it  seems 
to  meet  all  requirements,  but  it  1b  sus- 
ceptible to  extension  and  improvement 
through  which  Its  value  may  be  great- 
ly enhanced.  The  credit  feature  could 
be  made  to  embrace  more  frequent 
compilation  of  credit  information  by 
correspondence  with  the  banks  at  ir- 
regular or  stated  periods  other  than 
the  time  of  the  regular  examinations, 
and  this  information  could  be  available 
to  all  the  banks  in  the  clearing  riuuse 
associations  under  carefully  safeguard- 
ed conditions.  Exchange  credit  infor- 
mation with  all  the  other  clearing 
house  examiners  Is  considered  advis- 
able and  may  become  possible.  Per- 
haps remotely,  registration  of  credit 
under  clearing  house  auspices  might 
the 


7  Wall  Street,  New  York 

*%    PREFERRED    STOCKS  A  SfEOALTT 


DOMINION  BOND  COMPANY 
LIMITED 

MONTREAL         TORONTO  OTTAWA 
LONDON.  ENGLAND 

Dealer*  -  HIGH-GRADE  CANADIAN  BONDS 

List  on  Application 

Assets  Realiiatiei  Gmpaiy 

Capital  $10,000,000 


REALIZATION  OF  THE  DREAM 
of  the  ultre  progressives. 

Having  traced  clearing  house  exam- 
inations through  the  labyrinths  of 
methods,  adjudication  and  acceptance, 
and  having  shown  the  importance  of 
co-operation  between  the  clearing 
house  committee  and  the  examiner  in 
the  consideration  of  credits,  determina- 
tion of  values,  and  remedying  of  ex- 
isting weaknesses,  the  < '.-inclusion  is  en- 
tirely reasonable  and  proper  that  such 
examinations  Kro  of  the  greatest  value 
in  establishing  solvency  of  banks. 
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of  record,  and  when  subsequently  he  di- 
rected the  chairmen  of  his  examining 
districts  to  invite  the  attendance  of 
state  officials  at  their  annual  meeting, 
an  epoch-making  period  of  profession 
was  established. 

In  the  comptroller's  address  he  dis- 
cussed the  hubject  from  the  executive 
standpoint,  and  it  Is  the  purpose  of  the 
writer  to  demonstrate,  so  far  as  he  is 
capable,  the 


MUTUAL  ADVANTAGES 

of  co-operation  as  viewed  by  the  exam- 
iner In  the  field.   Before,  however,  en- 
tering upon  a  discussion  of  that  phase 
of  the  subject,  it  were  well  to  touch 
upon  one  of  the  difficulties  confronting 
a  practical  and  harmonious  entente 
cordiale.  which  can  only  be  overcome 
by  the  bankers  themselves.    This  dif- 
ficulty, as  it  exists  to-day,  is  the  lack 
of  uniform  laws  governing  the  conHuct 
of  state  commissioners  of  banking,  and 
the  necessity  of  eliminating  therefrom 
those  clauses  which  prohibit  the  divul- 
gence  of  any  information  relative  to 
state  examinations  to  others  than  those 
named  in  the  statutes.    So  far  as  the 
writer  has  been  able    to  determine 
the  states  of    Massachusetts,  Rhode 
Island,  Pennsylvania,  Michigan.  Mon- 
tana and  Missouri  are  most  rigid  In 
their  requirements  of  secrecy,  while 
the  state  commissioners  of  over  two- 
thlrda  of  the  other  states  of  the  Union. 
Including  Michigan,  Montana  and  Mis- 
souri have  declared  to  the  writer  their 
willingness  to  thoroughly  co-operate 
with  the  national  department  in  the 
exchange  of  data;  the  laws  of  the  xtute 
of  Utah  even  specifically  provide  for 


THF  ADVANTAGES 

of  such  exchange  are  patent  to  all 
bankers,  and  the  rapidly  growing  In- 
auguration of  the  "Group"  system 
would  seem  to  pave  the  way  for  a  uni- 
formity of  action  toward  proper  leg- 
islative amendments. 

In  an  address  delivered  before  the 
Texas  Bankers'  Association,  held  at 
Dallas.  May  16,  1911.  President  \V.  H. 
Fuqua  of  that  association,  said: 

"The  examination  of  banks  baa  been 
brought  to  the  attention  of  bankers 
more  forcibly  In  the  past  year  or  so 
than  ever  before  by  reason  of  the  fact 
of  many  meritorious  Innovations  in 
the  manner  and  method  of  the  work, 
and  a  growing  disposition  on  the  part 
of  both  the  national  and  state  depart- 
ments and  their  examiners  to  work 
in  unison  to  the  common  good.  In  the 
past,  much  blame  has  been  attached 
to  these  departments  and  the  exam- 
iners. •  •  •  This  blame  does  not 
rest  wholly  with  them,  but  is  largely 
attributable  to  the  lawmakers." 

On  the  same  occasion.  Hon.  B.  V 
Gill,  commissioner  of  banking  for  the 
state  of  Texas,  said: 

"There  should  be  no 

FEELING  OK  ANTAGONISM 

between  the  state  and  national  banks, 
tor  each  has  its  sphere  of  usefulness 
and  a  Hpirit  of  co-operation  should  ex- 
ist between  them." 

That  the  efforts  to  bring  about  thor- 
ough co-operatlou  between  the  nation- 
al and  state  departments  have  not 
proved  fruitless,  is  indicated  in  the  fol- 
lowing extract  from  the  annual  report 
of  the  Hon.  Orion  H.  Cheney,  superin- 


tendent of  banks  for  the  state  of  Now 
York,  for  the  year  1909: 

"The  system  of  credits,  begun  some- 
thing over  a  year  ago,  has  proved  to  be 
of  great  Importance  and  value  to  the 
department.  It  furnishes  a  list  of  all 
large  borrowers  in  state  Institutions, 
showing  the  aggregate  of  the  commit- 
ments of  each,  and  affording  an  inval- 
uable* basis  for  determining  the  safety 
of  loans.  The  efficiency  of  this  system 
has  been  largely  augmented  through 
co-operation  of  the  comptroller  of  the 
currency,  who  has  recently  establish- 
ed a  similar  system  in  connection  with 
bis  supervision  of  national  banks." 

The  above  are  only  a  few  of  the  ex- 
pressions of  bankers  on  the 

SUBJECT  OF  CO-OPERATION  | 
between  national  and  state  financial 
Institutions,  and  the  references  may  bo 
fittingly  closed  by  calling  attention  to 
the  action  of  the  bankers  of  Group  1. 
New  Jersey  Bankers'  Association,  in 
employing  chartered  public  account- 
ants for  the  purpose  of  diffusing  cred- 
it information  to  the  members  of  that 
group,  both  national  and  state,  regard- 
ing the  paper  found  In  their  banks. 
An  authority  on  this  subject  has  re- 
cently Btated  that  "bankers  should  be 
punctilious  In  keeping  strictly  confi- 
dential the  affairs  of  their  customers  I 
•  •  •  but  they  are  not  justified  in 
carrying  this  point  to  the  extent  of  re- 
fusing to  co-operate  in  the  exchange 
of  credit  Information." 

There  is  no  problem  confronting  the 
national  examiner  in  the  field  quite 
so  productive  of  uncertainty  as  that 
which  assails  him  in  his  determination 
of  the  value  of  note  assets.  It  lies 
within  his  power,  to  a  certain  extent, 
to  verify  the  worth  back  of  a  note,  but 
except  aa  his  own  records  show  the 
commitments  of  a  borrower  in  nation- 
al banks,  he  has  no  method  of  arriving 
at  his  liabilities  in  state  Institutions. 
The  same  Is  equally  true  of  the  state 
examiners  aa  to  national  banks.  How 
many  times  have  national  examiners 
exclaimed.  In  checking  up  a  suspicious 
line:  "Oh!  if  I  only  knew  how  much 
they  had  in  state  banks!"  And  how 
often  Is  it  the  case  that  the  possession 
of  such  knowledge  might  have  pre- 
vented serious  loss? 

Along  other  lines  a  community  of 
interests  will  prove  beneficial  If  na- 
tional and  state  officials  work  In  har- 
mony, particularly 

IN  COUNTRY  DISTRICTS. 
Investment  assets,  when  doubtful,  may 
be  compared,  and  illegitimate  promo- 
tions located:  mortgage  loans  in  state 
banks  might  indicate  the  extent  to 
which  borrowers   in  national  banks 


had  hypothecated  their  assets,  partic- 
ularly where  no  other  record  of  rat- 
ing, except  the  recorder's  office,  was 
accessible;  joint  meetings  of  national 
and  state  examiners  would  result  in 
the  Interchange  of  ideas  along  lines 
of  improved  methods,  and.  in  short,  if 
systematically  followed  up,  such  co- 
I  operation  could  only  result  in  tremen- 
I  dous  benefit  to  individual  banks,  and 
j  the  banking  community  at  large. 

The  matter  of  Joint  examinations  of 
closely  related  national  and  state  in- 
stitutions has  been  most  satisfactorily 
adjusted  through  the  untiring  efforts 
of  the  comptroller  of  the  currency, 
and  at  such  examinations  neither  ex- 
aminer is  now  hampered  by  the  fear 
that  assets  will  be  shifted  and  the  ac- 
tion overlooked.  Certain  It  is  that  In 
such  examinations  as  they  are  now 
conducted,  the  close  interchange  of  in- 
formation engendered  by  Joint  exam- 
inations, and  the  consequent  beneficial 
results,  should  be  an  unassailable  ar- 
gument for  the  extension  of  such 
work.  That  this  can  be  brought  about, 
at  least  to  the  extent  of 

EXCHANGING  INFORMATION 

relative  to  credits,  must  be  the  opin- 
ion of  every  logical  mind,  and  the  only 
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question  Is  as  to  the  best  and  speed- 
iest method  of  arriving  at  that  end. 

In  the  writer's  opinion  the  result 
can  be  produced.  (1)  by  an  active  and 
concentrated  campaign  on  the  part  of 
banking  Interests  toward  amending 
some  existing  state  laws,  and  (2)  by  a 
continuance  of  the  present  progres- 
sive policy  of  the  comptroller  of  the 
currency  in  soliciting  co-operation; 
(31  by  the  adoption  of  a  system  of 
state  districts,  each  with  a  chairman, 
Buch  as  is  now  existent  Tu  the  national 
system. 

The  writer  believes  that  the  major- 
ity of  state  banking  commissioners 
have  the  necessary  power  to  organize 
such  a  plan  and  put  It  Into  effect,  and 
if  this  were  done,  and  Joint  meetings 
held  annually,  at  which  doubtful  and 
alshonest  paper  and  their  makers  were 
discussed  and  disclosed,  unwarranted 
inflation  would  cease,  many  unneces- 
sary failures  be  prevented,  crooked 
borrowers  located,  bank  losses  reduc- 
ed, the  confidence  of  depositors  ln- 
and  legitimate  business  enter- 


Cople*  nf  th-  drpoalt  ifTPfiriL-nl  may  be  ob- 
tained on  and  after  July  31,  lull,  from  thn 
depositary  or  from  llui  wwralary  of  the  eonv 
mlttee. 


fl..f..  Of  ,1.  ,  —  II    lM»r.1    by  II..  « 

ih-  N.w  Y.iiU  Hn.k  Kv-han*-. 
I>*l-d  Jul.  mil 

AU'.\  tM)KB  J.  HKHPHIU,, 

t'halnnnn  i 
T.  UK  WITT  (  l  YlyKli, 
IIOUI. \M>  DAYI*. 
J.  HORYf'F.  H.tKUI\K, 
AI.IIKUT  II.  U  11.4.1  \. 

Committee. 
LEWIS   1!    t'.UVKI.IN.   fecr,  l»r> 

„•>  Nassau  St..  N.-w  York  City, 
vii-niiw  J   <.  in;li;x. 


SI'HIXU  <!I1KE\.  WIS.-The 
8tato  linnk  la  a  new  enlr,t>H*e  with  $:5.- 
00©  rapltal.  Thro.  Hill.  Anton  Schl.ni.ier 
and  H.  L.  Cohen  are  Intereetid. 

The 

American  Tobacco 
Company 

Forty  Yttr  Six  Per  Cent.  Gold  Bonds 

To  the  Holder*  of  the  Korly-V«r  *li 
IVr  Out  CJold  Bonn.  of  THR 
AMKHIt  *\  TOB.VOC«  COMPANY. 

In  IV..  r.cnt  decision  of  lh.-  Su|.r-.n»  Curt 
of  tiv  rnited  stairs  in  thi-  anion  brouitbt  by 
th.-  I'ntled  Plate*  of  America  aipilnat  Th  • 
Am.  rloun  Tobacco  Com pun.  an,)  other*,  ltr-.- 
tiona  w.-r-  ilven  that  pro  •■•  dlnaa  I"-  ha  t  for 
lli..  purpose  a»e.  rlali-ln*-  ami  det-rmlnlntr 
U|i,m  son-,  plan  or  Tn-th..d  of  dlpsoK'nj;  th" 
combination  and  of  r.rrcallnpT.  out  of  the  el- 
m.-nta  n™  on-poslna;  It.  a  n.w  .omlltl.n 
which  shall  V-  hon-stly  In  harmony  with  anl 
not  repuirnnnt  to  th"  law.  without  unm-ccaaary 
Inturv  to  the  public  or  the-  rtulita  of  private 
property,  and  at  lh.-  r.~>ur*t  of  the  holders  of 
li  lur<e  amount  of  th.-  Forty -Y.-ar  P\x  P.  r 
•  Vnt  nol.l  n.,no«  ot  The  Amerh  an  Tobacco 
Company,  las'-d  under  anit  secured  by  I  tie  deed 
cf  irual  dated  rK  t, .t^-t  ?i>.  1S"4.  under  whl<  h  lh  • 
c.uaranty  Trust  Company  of  New  York  la  the 
Wo.-.-.-ssor  Trust*--,  the  underslKTi.-d  have  Con- 


ner, of  lh-  Incests  of  all  of  th-  h"|.l.  rs  of 
■old  bunds  whv  ahal!  b..ome  parties  to  an 
axr-cmem  now  In  course  of  pi ,  paratlon  to  >«■ 
0»t.  I  July  >.  131 1. 

Holders  of  antd  Sl\  Per  Cut  <Jold  Honda 
ar.-  l>.  -i.-hv  requested  to  deposit  tin  Ir  said  t».ri.|» 
muh  all  urnnat  .ir.-.l  coupon..  If  c>.iii|k*i  lundst 
•vltri  the  '1IMUNTV  THI'ST  I  dMI'AM  l)F 
VKW  KiRK,  Nassau  Htreet.  N-w  York 
flty.  the  >.-:.- r.  to  U-  nain-.l  In  pall  atr— 
•  •i-nt,  whl  h  tv  111  :iu»-i..  lh- r.  for  11'I.Wl.lMr  <  >t 
tllt  i.t.  a  of  ,1,  ;,o.it  All  tcglat.  r.^1  tiraula  inuat 
U>  »,-<■,. i. ii  aiiinl  ^iv  r»iv.tra  of  atlorn.-y  to  tmn»- 
f*r  thoin  to  th*  rommltt. , 

7t..-  d.-r."  of  th.-  Hui>r.-mi.  <"ourt  allow*  a 
r»  Tl.-I  ..f  m  m.ilTh.  for  th.  Bi-.:  c>i:il>ll»h!i,ont  of 
Iti  dtm-tl'-np.  In  .  I-  w  of  il„.  ali.,itni-»«  ot  thl< 
ot  ti. r.-  ano  th-  iioinj-  thlrua  to  1»- 
Th.-  f-t.inmllr.-t'  ni^  liriiti.Hltrtt.-  xiti-1  r,>n- 
rt-'-nl  n-  tl<iTi  ,  pn.  nrhi'  f*  r  It'.'  prot^  iloti  of  TI:  . 

t-if  th.-   i-.ti  II'mM'Tp,  nn-t  It  th.-r»-f"ro 
fl;nt  aal.1   l..-n  l«  I--  .|.-p<»ltol  at  onr,-. 
Ii.u   n.«   liit-r   than   AKilW  as.  lf.ll. 


The 

American  Tobacco 
Company 

FOUR  PER  CENT.  GOLD  BONDS 

To  t-r  Holder*  of  (I.e  Four  Per  «  cnl 
U..UI  llotid*  or  TMK  AMKRKA^ 
Tt»IIAt4-t>  fOMI'A>Y 

i  f h* ii— .1   undoi   Trio.:    Ind-.-ntilr.-   Iiati-d  .K-loN-r 
1><  4.  of  whli-n  tu,   Uunranty  Tr  ial  .  'om- 
puny  of  N.   V.  la  t r..-  «u.r,-aajr  "rruat.-.-t 
(M) 

To  the  Holder*  of  the  Klf«>-Yenr 
Fonr  IVr  Cent  C.old  Uond*  of 
<  IIXMII.IDATKD  10HACX30  t'OMl'AYY 

ilpaord  und-.r  I nj.-rit ore-  to  Morton  Ttut  '  'o. 
.Int.. I  Ji.n.-  r.th,  1'jol.  '-f  whlih  thr  tiuaranty 
Truat  Cumpnii)  of  N  Y.  la  th-  Hile,»-a*or 
Tlllat.,.  > 

TU-  Supr.-m-  .'.out  of  lh..  fnlt...]  Ht*tr*.  In 
il»  ,|.-i  1 1. 1  -  in  In  th.-  null  l-roiiaht  hy  the  l'nlte.1 
Hint.-*  HK:il'i»t  Tfi-  Arn.-rhiin  Tobacco  i'dhi- 
l  iiri.  un-l  otl:,-ra.  haa  >llr,-i-ti<l  that  pio.  .^-dlnica 
!»•  had  In  th,-  flnult  Court  of  th„  I  nlt.nl 
Htali-a  for  til.,  pull-*-  of  **r.  rtaltilnK  and 
.1.  I.  in  Ir.mt  ,i|«,n  .,.,„..  plan  or  m^lh.^1  of  JU- 
r-ol^'ruf  lh,-  rooiMuat  Ion.  un.)  of  ni-r-allnir.  out 
of  ihe  ,i.--o.-nta  now  i-'uniKialna  It.  a  n.-w  con- 
illthoi.  wlip  h  ahal!  bo  lion  -ally  In  harmony 
i.  Ith  iind  n'-t  r.-pugrnant  to  th-  law  Tti.-a- 
(iri  M  ,-.-,tlnta  mial  n.-i  .  apartu-  aff.-.  t  th-  lnt,-rrpt 
of  .  v.-ry  hol.l.  r  of  th.  «,.  u;HU-a  of  Til*  Amcrl- 
.Jlfi  Tohin.o  tViianv  an, I  of  »vcry  hoia-r 
of  ih,  U>ii,l«  of  itic  >  ••  ,ri*>il1,la,te< I  Tobuito  Com 
iwin  .  'I  b.-  uii'U-ralcnrd  ha..-  «-ona.  nli-d.  at 
th-  rt-in.-pt  of  t(-t-  hold.-ra  of  n  numtw^r  of  th» 
r'our  IVr  c.  nt  C»H  Honda  or  Th-  Am-rU-an 
Tol.ari-,.  Company  to  a.  l  aa  a  Commit!  -  t<« 

lh.    pi  Ion  of   th.-   Int.r.pt,  of  all  hold.-r* 

of  tl„.  poM  l-rid.,  nn.l  of  all  hol.lora  of  tha 
oiitPliindlt  ir  y'ift.  -V,-nr  four  l'i-r  C.-nt  t.ol-l 
Itoinlp  of  ti,.-  Coitaolhlnt.-d  Totiaroo  Company, 
who  phiil!  l».,  i,,..  pn.-tl.p  to  an  airm-m-ni  now 
In  i-ourae  of  preparation,  to  t>-  ,lat.M  July  ath. 
mil. 

Ilol.l.-ra  of  tt„.  *iild  l~,ml»  »r-  r«iu-at.  d  to 
il.-r.wit  th.-  pan:.-  with  Hie  Guaranty  Trupl 
-on. l.nnv  of  N.-w  York.  >  Niauu  Stn-et,  Now 
s-oii.  C|...  lh-  .li-o.wlt.'iry  to  b.  nam.-d  In  paid 
in.-..—ri,i.i.  .,li|-  fi  v\UI  Ippi^,  trniipf-rilhl,.  .--r- 
lltii.t-P  of  -l-t„,pU  Ifi.-r.-f.-r  All  r-itlp1.-r.-d 
l--T,  t*  n-ipt  bo  pr-^,.-Tl>-  ,-ndorp..,|   In  blank. 

Tl...  Ci  i.niilll.-.-  1-  :!.-.-.-»  that  the  Int-r  -pta 
««.Mi  -if  th-  h...;.I.-t»  of  th.-  K,,ur  IVr  Cent 
l-.f-l^  of  Tf„  Am. M. un  T..|,.ir«o  Comlw.n>  and 
of  the  Four  IVr  c.-nt  OoM  Homla  of  lbs  c«n- 
aolbiinted    Tobart-o    Comi^iny     d.-inaml  ttiat 

-n,  iip.o-p  I.-  or'-lnl-IU  mk-ri  for  Ib-lr  pr  u-.-- 
ihm.  The  d.-ript-Ti  of  ih-  ^oon-me  Court  In- 
dieiitoa  that  the  |>r.«-e.-.llnim  mill  I-  'i-in- 
i.l-l-.l  and  their  pun**  «  »'.i>wt*ntla!!y  a.  .m 
),||*h,-d  wlttlln  Sis  tnonlha.  Immedlat*  action 
Ip  i  io-r-f.ir-  -lbpopit-lv  n.  ,-.-»»n I . .  at..;  tli-  Com- 
inlit.-^-  re.|tl.-Pta  tl.a*  th.-  aaf  !  b,  n  la  ti-  d.-- 
i.,  pit,-l  at  up.  ".  I.  pi-»iip  will  Ih>  r.«-.  I..-I  op 
to  mil   in  '-idlnt   tie  iiNTH    IIAV    OF  »l- 

til  wT.  i«tii. 


t.'in.lea  M  th-  depoalt  aitreemrnt  may  b.»  had 
on  and  after  July  31at.  1911.  fr.>m  the  GUAR- 
ANTY Tltl'ST  COMPANY,  or  from  the  Set-r*- 
lary-  of  the  Committee  It  la  the  lnt-nll<Ml  of 
the  Comniltf.-e  to  n-.ake  an  application  to  have 
th-  r  i  nr.  at.-*  of  .1.  t>o*lt  l**u.-l  by  the  Com- 
ndti.r  ll«l-d  Ufi.lt  tb>  N-w  Yolk  Pinch  E«- 
-hanif: 

li^l.-J  .\.-w  York.  July  rtth.  1*11. 

<  h  \ru»  ii.  sinix. 

thalrmaai 
I'll  ll.ll>  I.KHH.IV, 
J.  It  .l.-AI.I.ISTKH. 
't>IIKl,  MilKMIKHTS. 
*AMIKI,  SI,f>V>. 

I  iniiiiilt tee. 

V   J    !1  sittox. 

S.   r.  tniy. 
:>   Naaanu  Htr-  t.   N.-w  York 
KWMIT.a.  CII...VTI-:  A  SHKKMAN. 
J<  iM-:i'll  II  rltiiATK 


The 

American  Tobacco 
Company 

PREFERRED  STOCK 

To  the  holder*  ol  preferred  atoek  of 
THK  AHKI1K -AY  TOIIAOl  O  t  OMl'A-Y Yi 

In  vl-w  of  th.  dl-.^tion  In  the  rerent  decl- 
p|on  of  th.  tiupr-m..  Comt  ,4  the  fnlt.d  Htate* 
In  ill.-  pulr  l,rotu-l-.t  by  the  L  idled  Slat.-a  of 
Anorli-*  aicnl.tat  Tin1  Ain-rlvan  Tobat-ro  Com- 
Hiny  and  other*,  that  priwe-dlnir*  b-  had  for 
lh-  punnae  nf  uar.-rtalntnc  and  d.-termlnlnK 
upon  v.fn,  plun  or  to,-thr.,l  ot  dlpaoMm;  th-- 
,-.,ii.hli,»tl  .n  and  of  re.  r-atln*  out  of  th-  et.- 
iio-nn  i-.o«  i-oM.f.iwItiK  It  a  new  .on.]|t|..n  whl..-|i 
:  imll  L»-  noii.-pll>  In  ha-Titon.  with  ahd  not  rv- 
l.uKnar.t  to  t>!e  U  .v  without  unnei  raaary  In- 
jury to  the  puhll.-  or  tho  rlirhtM  of  prlvnto 
|ii.|-tl>.  ar..t  nt  th.  riqiJ.pt  of  the  holib-ra 
of  <i  In  rat-  amount  .f  the  pr-f.rr.-d  ait.-,  at  of 
paid  The  An  rban  Tobacco  CmiMiny.  lit-  un- 
il.-rplm.-il  have  conw-nte,!  to  act  aa  a  commlt- 


f.  r 


•f  lh. 


ih.  i.-.-i 
il  !,  ra  of  ~ 


■  ]  i  -.'  i  '  Int.  r.  P1 
1.1  pi-ferr.  1  at.K-k  w 
in  u^r.-.'to.-nt  now  li 


of  all 
i.  .hull 
course 


U,  dill 


i.h 


of  or.-,,iirntii 

Holder*  of  aald  tin  f-rre.1  ato.  k  ar..  requtated 
to  ,l.-i»..ll  th.-lr  c  rtlh.  at-,  on  or  h.  f..re 

t;i  st  as.  inn.  «un  central  twist 

i  ilMCANY  OK  M:W  >tmK,  M  Wall  SSllv-et. 
New  York  City,  the  d.-iewltary  to  be  named  In 
pnld  nyrr-nu-nt,  which  will  lasu-  Irnnarerrable 
.-.■nirii-ati-p  ot  d-piwll  lli-n-for.  All  c-  It Iflcat^* 
oiupt  h.  piot-.  il>  -ndorpe.1  In  blank  and  bear 
all  pt.-  k  tiaripf,  l  *inm|i«  r.-nulr,^l  by  the  law* 
of  the  State  of  N.-«  Yolk, 

ap  tin-  .pinion  of  the  Supniri 
Hint  a  p.ilod  of  p-i  i.ionthp 
the  fti-:otiipllahn  n-nl  ol  the  purpose  above 
ptal -1.  th-  Int.  r-pta  of  the  holder*  of  *»'d  pre- 
tcrreil  -ti«k  .l.-nnr:-!.  In  lh.-  Ju.lk-nx-nl  of  the 
,-mnilltee.  Itnin.  Mate  and  <-n  .-rt.d  a.tl.m  for 
th.-lr  prole. -tlen.  ai-l  th.-  C.uimltt.o  urit  ■  the 
n.  .  .  p»lty  of  an  Immediate  ,1.  p...lt  of  paid  alock. 

Copl,-.  of  the  -|.p.«»t  asr.-ni.  r.t  may  be 
oi.lal....!  on  and  after  July  31.  It'll,  from  the 
*-r««li»r»  oi  rrcm  th-  *-.  r-t*r>  of  the  cm- 

n  .".I, 

Al.pili-aliM-    «HI    1»-   made   to    lipl    the  Cer- 
lifl.-ntea   or   d.  i--lt    1—u.  .1    t-y    lh.  mtiimlUee 
.-poll  .h,-   New  York  St.**  Ej-.  hunse 
I.I.1..1  Jul,  I'MI 

J    \.  \VAI.I.A<  F.. 

C  halrmani 
FltKHKHH  K   •iTHVI  vs, 

I  'll  A  It  1. 1-".*  II.  >ORTtl\, 

II  \HI«Y  IHt4l>>KR. 
i:um>t  l*.KI.I%, 

t  Httee. 

!-    |,    MtmiH-K  «er»re«rr. 

-.    W.,11   SI...-.    ...w  C|ry. 
AUUIAN  H,   1-tRKIN.  Coun-  l 
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Municipal  Bond  Sales 


MUNICIPALITY. 
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Si 
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>■  >'      X  I   

Mttu.ua  Kttll.H.  X  V  

•  sm-ro:..  Hi  
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Milnvuik.  .-.   W  I"  
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M^nlK-Miirrv  '••mn'V.  Ohio  

Mr.  •.,riri.-:i«vill.-.  4  )>•!..  

Wv.-hmI..;  «•.-..  i.V  iS>v.i:s:ur«  Tp  ) 

t ■  --  .  '>:•■!■.  

MM  .',  .1  uk-r,   W'~  ,  

Or;, X.  .1  
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Jlunr  .;,,:{■■:,  T-  .»  nshi;\  m|iIm.  .  . 

Y.iiNiL-.  i,..,vn    111,1,1   . 

Xw  •(>:.  i  Tj...  f:i  .  S,  |,.  !  •  • 


.M.  i|-:-  nn,  :  V'  •  '.-hi,1  '.  .  '.Hi,.,   

Fni!:kl..r:.   V     Y  1 

M.i  ri]  :      •     Mi.  I:   ,  

l-liisl    Aur  r  .   N  Y  

Baft  aim  v  x    y  ..[ 

Si  •  ii  i>  I  -  ,|>  1  '.:  I  .   <  '   1,1  tl  I 


r , 


Wii  I 
H.-f; 

\\  ..i,- 
.i  i  ■.  i 


,.|  , 


c.,..  s.-h  ni-.v.. 
T..  


)..!.• 
*M.'i'- 


Mil 

V  . 


I  i 


l<  'I'--.)  

"ind;;;;;;;!;;..j 
i  .in  i 


M.l 
!;     I  ' 


Hf.v  T--.».|. <  I-.... 
'  '■•  in,  hi  T|>  s.-h.   I  ' 

m-»-  i..^ in i-i . ,ii.  <  tin  v  . 
Prlnc*  Oeorjre"?  O 
Fftcl  vihr  Tp..  O.. 

,M  , 1  ■  r  I"   i-  ...i;iv.  K 
l'.-i  v  t  ....   >{„,„  ,  S,1:    n    X. .  : 

S,-uli:i    X.  Y    

S,  -II  i,   N  Y  

s.,.11-    N  V  

.V..H-.    X  V   

Sill  -111     1!,    T-  \  ■:/  ,.  

Slu-mm,  \:,k.  

SI.,  -in  ,i,    'I  >   

Char:., ii.   r-  mi-'  V.i  

l'"i-  ..-<.iii.  V"  

v:. I, I.I.  s  v   

llmS:.  ■:.   i  ..ii  i  if.     y  Ii  

.f"l, .III. in-  

Klu..-  i  i'  .  \Y  i-:h..  S.  Ii  IS  X,..  "7 
P.  .1  Ill  Li  

Ckj-ii«i«  ii,a  

Hi.".!!, I   .Inn,  :i,,i,.  Co\t,  

<  'lirl,:,'  !■-    •  -.MMl'V.    '.V., .  . 
4  'hi  -II    in    <  '  -ll-  ■  V  '.Vi.V., 

i'ia-..  <•  x..«   


4  j ■ 

('.■111. 

I  !,!!-- 


'  IX  I.I 


I 


I  ;-,  ,r.  ■■  <  I  v  M.,  

Mara.  P*.  

Mln  Hi!.  nklu  

NVwtiiii.  :\  

I'l.lhul.-I;.:.  i.i.  I'.i  

1 '.  .rl  uni  .iilh,   X    M  ,  
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IImi  Ii,  hit.  X    V  ,  
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'IV.,.,     V    V   ,  
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July  17  Sartor 
July  17  Water 


Julv  17 
.Iiilv  IS 
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1 1  u<»l 

July  JO  Kirc  Oopt. 
July  S»  .Sch.  a.  &  !>I(Jb 
July  X   I  mi,  I'layjrt'l 
July  .Vi  ll<-)»[,itii! 
July  16  Ituiii! 
July  5  sir-t  Imp 
July  1«  JuilKiiK-nt 
I 

.li:l>  1*  JuJmncnt 
July  !■(  .Iii,Urn<.-n'. 


.I.iiy  17 
July  1? 
Julv  D 
July  17 
.f:l>  !.". 
Julv  11 
Julv  17 
Julv  II 
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Jul','  ir, 
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S'.  IVlrJCIiJlIC 

!■  .irk 
tl,.,,,J 
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Ju'v  11 

Julv  i; 
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Jvlv  II 
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Julv 
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I  u  . 


I 
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Julv  111 


I  Ml 

I  111 
I  '.I 

vY'iii  i-  ,>;-  iiirut 
I..--     l:i::.l  [.I'l 
lli,  i  ! 
i.'. 

Si  'ui  ii  v  \v 
1 1 :  l_- 1 :  -.v.-,  !- 

I;,.,,, i 

iWaler 

1 :  1 1  i  1 ,  1 1  n  ^j- 
Hi-liv.,.- 
•  ■ :  1 1 , 1 1 1 ,  -• 

Street  liu|. 

HI,    S.  ■!..  1.1.1b- 
l:-::l-.!iuu 
lt.-rii",l;r.» 
1 1 1 1 ;  !•  I  i  i  ,  it 

V.llMl,.      1  I.I  I  I 

Will.. I- 

Sener 

I  ,-iiri::L-,-  r-'  -.w 
larhoal 
\V:,-.-r  ivi-.ii... 
S--,-.  7  llu;,. 
I-:,,,  ui 

>  ,\  .ill.  -a' 
111...-     livl,:  f.l': 

I  L-f  111  !.' 

l-i), n,  vi, „  ::• 
Hull, II-  ,'. 
I'll.-  imp. 
i  Si. 

'.\'..  i.-r-  !!-.:7v-: 
I  U  i :  1. 1 1  r: - 
!  1  . 1 1 , 1 1 1 .  v 

■1  ilillm: 
l-llf  l:  1-    1 1 1 :  ■ .  I 
\Y  H    i-   \    II;:'  I 
S.-h-. 1. 1 

\1  :il-i-  l:_-!.t 
-i  H'-ui-' 


Ji 

Jlllv  17, 
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MUNICIPAL  SIOBT  TEJW  LOANS- 

ROCHESTER.  N.  Y.— City  Comptroller 
Charles  F.  Pond  hae  awarded  to  C.  H. 
"White  &  Company,  of  Now  York.  $!«,- 
000  witter  work*  Improvement  eight 
months'  notes  on  a  3. SO  per  cent  Seals. 
Other  bids  received  were  on  a  *  per  cent 


WORCESTER,  MASS. — The  Old  Colony 
Company  of  Boston    has  been 
a  3  months'  temporary  loan  to 
tho  amount  of  3150,000  at  £.93  per  cent 


BL'NKIE,  LA. — The  Merchants  &  Plant- 
ers Bank  propose*  to  Increase  Its  capital 
to  $100,000. 

EL  PA8O,  TEX.— The  Rio  Grande 
Valley  Bank  &  Trust  Company  has  In- 
creased Its  capital  from  1100.000  to  3260,- 
000. 

NEW  YORK,  N.  Y.— The  Oreenpolnt 
National  Bank  of  Brooklyn  has  been 
chartered  with  a  capital  of  1200.000. 
tleorge  A.  Morrison  Is  president.  James 
A.  McCafferty,  vice-president;  Geo.  H. 
Itowe.  vice-president,  unu  Waller  Wll- 
tnurt.  cashier. 

THEATCrtTsON,  TOPEKA  AND  SANTA 
FE  RAILWAY  COMPANY. 

Coupon  No.  1».  du.^  Auiruat  1,  1911.  from  The 
Atchison.  Tuprks  and  ganla  Fe  Railway  Com- 
pany FUl'R  PKR  CENT  8KKIM.  IJEttKN- 
•1 1'ltE  Ro.s'DS  will  be  piild  on  and  after  August 
I.  1911,  upon  pn-wntailon  at  the  olllco  of  tho 
Company.  No.  i  Nassau  Street.  X-.  w  York  city, 
C.  K.  COOPRK. 


UNITED   8TATE8   MOTOR  COMPANY. 

3  West  Sixty-First  SI..  N  V. 

Nto  York,  July  M'th.  191L 
Quarterly  dhidrnd  No.  ft  of  one  anrt  three- 
quarters  per    cent    >1   and  will   bo  paid 

AusuHt  10.  191U  10  holders  of  the  preferred 
Huk  of  tho  United  States  Motor  Company 
of  ntord  at  thi!  clone  of  business.  July  II. 
lbll.  (looks  t  lose  July  31,  1911,  and  re-open 
AukusI  7,  1911. 


OFFICE  OF 
THE  CONSOLIDATION  COAL 
COMPANY 

Baltimore,  Md.,  July  Htli,  1*11.  j 
The  Board  of  Directors  has  declared  the  | 
regular  quarterly  dividend  of  one  and  one-half  . 
per  cent  <ll~*"(0  on  Its  Capital  Stock,  payable  I 
July  Slat,  1911,  to  the  Stockholders  of  record  at 
the  clnae  of  business.  July  «nd,  1911.  and  also 
declared  a  quarterly  dividend  of  one  and  one- 
half  per  cent  <IM%)  on  the  subscription  racetpU 
for  Stock  carrying  dividends  declared  after 
January  3ist,  Mil.  payable  July  31st,  nil.  to  the 
holders  ot  record  at  the  close  of  busimsa  July 
End,  1X11. 

Transfer  books  will  remain  open.  Dividend 
checks  will  be  mailed. 

T.  K.  STUART.  Assistant  Treasurer. 

Western  Telephone  A  Telegraph  Co 

PREFERRED  STOCK. 

A  dividend  of  Two  Dollars  and  Fifty  Cents 
per  share  will  be  paid  on  Tuosdoy,  A  up  .-fit  !. 
191 1,  to  holders  of  preferred  stock  at  the  dose 
of  business  on  Thursday.  July  10,  MU. 

The  transfer  books  for  preferred  stock  will 
be  closed  from  Frldsy,  July  SI.  1911.  to  Mon- 
day,  July  JJ.  1911.  both  days  Included. 

WILLIAM  R.  DRIVER.  Treasurer. 


THE  CONCHO  VALLEY  LOAN  AND 
TRUST  CO. 


SAN  ANGELO,  TEXAS. 

stock  3200.O0O.OO.  Organized 
operating  under  the  Texas  Banking 
Laws,  offer  to  Investors  some  high  grade 
paper,  netting  from  6  to  7%.  Secured  by 
first  Mortgage  on  Improved  farm  and 
ranch  lands.  Our  paper  carries  our  en- 
dorsement and  guarantee  of  payment  of 
principal  and  Interest.  Write  for  Infor- 
mation. 

T.  C  WYNN,  Ptm.     C.  C  KIRHPATHXK,  tec.  *  Twit, 


Bond  Certification 


Modern  conditions 
titration  and  certification  ot  municipal 
and  corporate  obligations  desirable  and 
convenient.  We  have  a.  department 
exclusively  for  this  pur- 

First  National 
B  auk  of  Boston 

70  Federal  Street 


Have  You 
$100,   81, OOO  or  $10,000 
To  Invest? 

For  twenty-nine  years  we  have  been 
Investment  advisors  to  uhouaanJa  or 
people— some  with  |100,  some  with  tioo.- 
000  to  Inrcet— and  during  all  this  time 
not  one  of  our  clients  has  ever  lost  a 
dollar  of  principal  or  inter***. 


TVl  Strtsj  hiidmf 


HosralS.W.  Sn-»aJ*C«. 


is  and  nae  been  0 
them  at  any  time  on  request,  1 

C*"t  Write*  to'da'y  for  Special  Circular  109. 


First  mortKnKn  bonds 

on  Improved.  Inrome- 
producing  rest  estate  Id 
selected  sections  of 
Chicago  offer  tit:-  maxi- 
mum of  safety,  because 
back  of  thorn  la  the  ul- 
timata aecurlly  ot 
every  Inveetmr  nt—  the 
land  Itself. 

Tho  security  In  every 
case  la  at  Wn»t  <lr,uM. 
the  amount  of  tba 
mortgage  and  the  prop- 
erty mast  b*  produc- 
ing an  annual  Income 
a  •  v  e  r  a  1  tlrnee  the 
amount  of  the  lnttr««t 
and  all  other  Iik 
chnrci-*. 

These  bends  are  In 
denominations  of  $100. 
fMQ  and  11.000  and  yield 
Hi  and  *  per  cent  It 
repu-chase 
i  handling 


8.  W.  STRAUS  &  CO. 

Mortgage  and  Bond  Bankers 


Straus  Bids. 


CHICACO 


SLL,  Treasurer. 


BOSTON  &  NORTHERN  STREET  RAIL- 
WAY CO. 

A  semi  annual  dividend  of  Three  Dollars 
(»3.«)  per  shnrn  on  the  First  Preferred  Stock  of 
this  Company  has  been  declared,  payable  Au- 
gust 1st,  Ml.  to  Stockholders  of  record  at  the 
close  ut  business,  July  »th. 

This  dividend  will  be  paid  to  the  record 
uviutb  of  ceitlUcotcs  for  the  Preferrid  Stock 
of  this  Company  and  tho  Preferred  Stork  of  tho  [ 
Did  Colony  Street  Railway  Co..  to  tho  same 
oxi.nl  as  If  such  c*r«lflcatf«  had  been  e«- 
rhunnvd    for    ccrtlflcatra   of  Fli 


NOTICE  TO  MUNICIPAL  BOND 
BUYERS 

Notice  Is  hereby  given.  That  the  City 
or  North  Yakima,  Washington,  offers  for 
sale  Its  bonds  for  the  sum  of  Fifty  Thou- 
sand Dollars  t3SO,00O).  In  denominations 
Of  One  Thousand  dollars  (31000)  each, 
numbered  from  one  up  consecutively, 
bearing  the  date  of  their  issue,  payable 
twenty  t2o»  years  from  date.  Interest  at 
the  rate  of  4V4  per  cent  per  annum,  pay- 
able semi-annually,  with  Interest  coupons 
attached;  the  principal  and  Interest  to  be 
payable  at  the  office  of  the  City  Treasurer 
of  the  CWy  of  North  Yakima,  Washing- 
ton, and  each  of  said  bonds  and  coupons 
shall  be  signed  by  the  Mayor  and  attest- 
ed by  the  Clerk  under  the  seal  of  said 
city. 

The  proceeds  of  said  bonds  are  to  be 
used  for  the  payment  of  a  system  of  sew- 
erage known  as  the  Main  Storm  Hewers 
of  the  City  of  North  Yakima,  Washmg- 
ton,  and  are  Issued  under  and  by  vir- 
tue of  Chapter  150  of  the  Session  Uwl 
>f  the  State  of  Washington  fur  1909,  and 
also  pursuant  to  Ordinance*  No.  864  and 
»5S  of  said  City  of  North  Yakima. 

An  abstract  of  the  laws  of  the  State 
of  Washington  and  the  proceedings  of 
the  City  of  North  Yakima  relative  to  the 
Issue  of  said  bonds  will  be  furnished  to 
each  person  desiring  to  submit  a  bid  for 
said  bonds,  and  nil  bids  will  be  made  and 
received  upon  the  express  understanding 
and  agreement  that  no  objection  as  to  the 
legality,  validity  or  otherwise,  of  safa 
bonds  shall  be  made  after  the  bid  Is  ten- 
dered, but  that  such  bid  shall  be  an  ab- 
solute and  unconditional  offer  to  pur- 
rhax*  and  pay  for  said  bonds,  and  no  olds 
will  be  uecepted  for  less  than  1*1  r. 

All  bids  should  be  sent  to  the  City  Clerk 
of  the  City  of  North  Yakima,  Washington, 
and  all  bids  will  be  opened  and  duly  con- 
sidered by  the  City  Council  at  7:30 
o'clock  r.  M  ,  on  September  is,  1911,  at 
a  i-ottulnr  meeting  of  said  Council;  and 
fald  l">n<la  will  be  awarded  to  the  bidder 
offering  the  highest  premium  for  said 
bon  Is:  ecich  bid  must  be  accompanied  by 
a  certified  check  drawn  on  some  National 
Bank,  payable  to  the  order  of  the  City 
Treasurer  of  said  city  In  a  sum  equal 
to  nve  tM  per  cent  of  the  amount  bid 
for  ."aid  bonds,  which  check  shall  be 
forfeited  to  the  said  city  In  case  the  bid 
accompanying  the  same  shall  be  accepted 
bv  said  city  and  said  Ixmds  awarded  to 
uald  bidder.  If  said  bidder  ahull  fail  to 
take  any  |>  <y  fur  said  bonds  so  purchased 
by  him.  within  ten  (loi  days  after  notice 
to  him  through  tho  mall  that  said  bonds 
have  been  awarded  to  htm  on  said  bid. 

The  city  reserves  the  right  to  reject 
any  and  all  bids. 

L'atcd  at  North  Yakima,  Washington, 
this  isth  day  of  July,  1911. 

J.  C.  BROOKEB, 
City  Clerk. 

July  19-26    Aug.  2-9. 


INTERNATIONAL    SMELTING    *  RE 
FINING  COMPANY. 

New  York.  July  11.  1911. 
The  Hoard  of  Directors  have  this  day  d»- 
clarod  a  quarterly  dividend  of  Two  Dollara 
1 12. JO)  per  ahare  on  the  outstanding  Capital 
Pimk.  payable  Hepumb.  r  1st.  1WI,  to  stock- 
holders of  record  at  3  o'clock  P.  it..  August 
IS.  ]»!•. 

Transfer  books  close  at  3  o'clock  T.  M..  Au- 
gust if.  1911,  and  r-o|wn  at  10  o'clock  A  M„ 
September  2.  1911. 

J.  W.  ALLEN.  Treasurer. 


DENVER  S£ 

Dover  Usioo  W»wv       Daaiw  Gas  81  Elsdnc 
Dts'A  Trsmwmr  Gam  Svrricr 

Dasnr  ft  Mw>sn      Noflhoa  Colcmio  Peww 
Nr.«l.-OJilwaia  Paw« 

We  buy  and  sell  the  bonds  sad 
stocks  of  all  the  above  companies. 

Nathan  Cregg  A  Company  !  spokan^  *.->t.S£! 

Csntur/    Bldp.,    Dsnvsr.   — 


OFFICE  OF  THS 
NEW  YORK   DOCK  COMPANY. 

New  York.  July  29th.  1911. 
Coupons  of  the  New  York  Dock  Company 
Klrst  Mortgage  Bonds,  maturing  August  1st, 
next,  will  be  paid  on  and  after  that  data  St 
the  ocnw  of  The  United  States  Murtpcujrt!  A 
Trust   Company,    No.   64   Cedar  Street,  New 

York  City.   

GEORGE  K.  SPENCER.  Treasurer. 


Northwest  Investments 

Municipal,  Railroad,  Public  Utility 
Securities  and  Farm  Mortgages, 
to  yield  from         to  7%% 

D*aiUd  Circular  V  S.  on  K«J**a 

Adrian  G.  Hanauer 

SpeciaJUt  in  illgh-Crade  Northwest  Securities 

w4H.^...IIN«'ltoaslJMe. 
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SUBSCRIPTION  RATES 
S5.00  per  annum  In  United  States  and 
Mexico;  18.60  per  annum  in  Canada. 

•700  per  annum  In  England,  the  Conti- 
nent, Australia  and  Cauntrlee  In  the  Pos- 
tal Union. 

»1O.0O  per  annum  for  Investor  and  In. 


ment,  Including  privilege  of  Inserting 
quotations  In  the 


ADVERTISING  RATES 

SO  ctnfa  per  aitalr  line.  S2.R0  per  Inch  eacn  In- 
sertion $30  prr  Inrh  thrv*  months.  flOO  per 
Inch  onr  jrriir.  Them  will  be  do  deviation  from 
ihw  rates  under  any  circumstance  and  all  of 
our  ad\«rtlsvrs  may  depend  upon  belne-  trestirt 


PUBLICATION  OFFICE, 


NEW   YORK  OFFICE, 
2  Rector  Street,  New  York. 

JOSEPH    L.    BARKER.  Manager. 


Wmhlnginn   OfTlco.    SW  Cormrnn 
Vtilladrlohla  Oflle*.  J 08  Chrslnul  StrMt. 


C'opvBtaHT  li'io,  bt 
Fbasi  I'.  Bkuxktt  &  Co..  Inc. 


Knltrtd  at  th«  I'ott  at 


ization  of  the  "National  City  Com- 
pany." a  part  of  whose  announced 
function  Is  that  of  holding  and  buy- 
ing bank  stocks.  The  announcement  of 
this  concern  is  taken  by  the  Democrat- 
ic critics  to  be  indicative  of  the  meth- 
od by  which  a  central  bank  or  central 
reserve  association  of  the  type  recom- 
mended by  Mr.  Aldrich  might  be  con- 
trolled, if  Btich  control  were  deemed 
worth  while  by  the  larger  banks  of 
the  country.  This  has  more  than  ever 
«  mphaslzed  the  point  of  view  of  those 
members  of  Congress  who  regard  the 
Aldrich  currency  plan  with  favor,  and 
who  have  feared  the  effect  of  th<s 
plans  of  the  National  City  Company. 
The  political  phase  which  is  apparent- 
ly being  given  to  banking  discussion 
It  also  indicated  by  Mr.  Bryan's  action 
In  including  a  question  or  two  about 
the  Aldrich  plan  in  his  set  of  queries 
to  be  put  before  possible  presidential 


As  was  expected,  the  papers  pre- 
sented by  national  bank  examiners  at 
this  year's  meetings  in  the  several 
bank  examination  districts  have 
proved  to  be  a  considerable  advance 
over  the  work  done  last  year.  Those 
thus  far  given  out  have  come  chiefly 
from  the  New  York  and  Philadelphia 
districts  and  naturally  deal  in  a  more 
technical  way  with  the  problems  to 
which  they  relate  than  later  papers 
are  likely  to.  The  papers  from  these  ■ 
two  districts,  however,  show  a  decided 
improvement  as  compared  with  last  j 
year,  in  the  same  places.  The  public- 
ity given  to  the  work  done  at  the 
meetings  has  had  a  beneficial  effect, 
and  the  examiners  are  much  better 
aware  of  the  character  of  the  discus- 
sion demanded  of  them.  Consequently, 
the  comptroller  is  feeling  that  this 
year's  meetings  may  be  considered  suf- 
ficiently successful  to  vindicate  his 
plan  for  the  presentation  of  papers— 
a  plan  whose  wisdom  was  somewhat 
called  in  question  last  summer. 

Mr.  Bryan  and  the  radical  wing  of 
the  Democratic  party  have  begun  an 
attack  on  the  proposed  Aldrich  bank- 
ing measure  with  considerably  more 
vigor  than  had  been  expected.  One  re- 
cent development  that  is  receiving  spe- 
cial attention  from  Mr.  Bryan  in  the 
"Commoner"  is  the  plan  for  the  organ- 


PROFITS  IN  SUGAR. 

The  congressional  Inquiry  Into  the 
condition  of  the  sugar  industry,  al- 
thcugh  developing  nothing  of  large 
Interest,  has  brought  out  a  few  very 
significant  points  during  recent  hear- 
ings. One  of  these  is  found  in  the  tes- 
timony of  Cluas  Spreekels.  the  well- 
known  sugar  refiner.  Mr.  Spreekels 
frankly  told  the  committee  of  the  enor- 
mous profits  that  could  be  made  In  the 
sugar  business,  and  by  way  of  demon- 
stration he  gave  his  own  experience 
with  companies  in  Hawaii  which  were 
made  to  pay  120  per  cent  and  with 
the  Federal  Sugar  Refining  Company, 
which,  although  Incorporated  with  a 
tremendous  amount  of  water,  ha 
teeded  in  placing  Itself  uiion  a 
factory  basis.  Increasing  the  value  of 
its  shares  several  times  over. 

Mr.  Spreekels'  testimony  may  well  be 
considered  in  conjunction  with  that  of- 
fered by  the  men  at  present  In  ehargo 
of  the  American  Sugar  Refining  Com- 
pany, who  l.ave  stated  under  oath  on 
the  witness  stand  that  they  were  mak- 
ing not  more  than  enough  to  pay  a 
fair  rate  of  dividend  on  the  outstand- 
ing stock  of  the  concern.  Of  course.  It 
was  fully  admit  ted  that  in  years  past 
the  company  had  been  enormously  over- 
capitalized and  that  immense  suinf- 
nad  been  made  by  the  manipulation  of 
the  stock,  but  the  outcome,  so  it  was 
claimed,  was  as  stated— the  business 
was  not  able  to  do  more  than  pay  fall- 
returns  u[>on  Its  present  securities*. 
These  facts  may  well  be  considered 
also  fur  the  light  they  throw  uj>on 
the  tcsdm.-.r-y  of  .Indue  Gary  of  the 
r  tilted  States  Steel  Corporal  ion.  When 
Judge  Gary  was  before  the  steel  inves- 
tigating committee  of  the  Douse  not 


ago,  he  urged  the  adoption  of  a 
policy  of  government  control  of  prlcos 
and  stated  that  this  would  be  wel- 
comed by  large  enterprise*  which  are 
likely  to  suffer  severely  from  price 
warfnre.  Mr.  Gary  said  nothing  what- 
ever about  the  capitalization  of  the 
Steel  corporation  or  how  it  would  b<? 
iffected  by  such  a  p:>licy  as  he  urged. 
If  that  policy  were  to  be  based  upon 
the  Idea  of  paying  dividends  onlv  on 
the  actual  worth  of  the  Invented  cap- 
ital. The  same  question  must  be  faced 
in  connection  with  the  sugar  business, 
and  it  is  not  likely  that  Industrial  man- 
agers would  be  well  p!ea>ed  with  the 
adoption  of  any  system  of  paying  div- 
idends which  would  make  no  provision 
for  the  water  in  their  capitalization. 

Here  Is  one  of  the  most  serious  ques- 
tions that  confront  a  government  de- 
sirous of  dealing  judiciously  with  the 
so-called  trust  question.  The  price-fix- 
ing plan  suggested  by  Mtomey-Gener- 
nl  Wickershnm  and  Judse  Gary  is  un- 
thinkable, except  in  conjunction  with 
control  cf  capitalization,  or  at  least 
the  expression  of  a  verdict  us  to  what 
capitalization  Is  entitled  to  dividends 
and  what  is  not.  Of  cour«e,  the  prob- 
lem Is  rendered  Infinitely  harder  hy 
the  fact  that  much  of  this  capitaliza- 
tion Is  already  In  the  hands  of  per- 
sons who  hnd  nothing  to  do  wltji  .i* 
Issue,  and  who  ha\e  not  even  had  in- 
formation regarding  the  conditions  of 
issue.  To  refuse  to  recognize  their 
claims  would  he  a  serious  hardship  and 
Injustice,  yet  without  doing  so  it  is  dif- 
ficult to  see.  in  ninny  Instances,  how- 
even  the  most  stringent  oversight  of 
cnr|>oraMona  could  have  much  effect. 
All  these  facts  tend  more  and  more 
toward  the  plan  now  agitated  In  Con- 
gress, the  passage  of  legislation  for 
the  control  of  capitalization. 


REFUSING   BANK  CHARTERS. 

Comptroller  of  the  Currency  Mur- 
ray's action  in  declining  to  grant  bank 
charters  In  every  Instance  simply  be- 
cause the  bare  terms  of  the  law  are 
complied  with  iB  arousing  consider- 
able dissatisfaction  among  bank  pro- 
moters and  elsewhere.  Mr.  Murray,  It 
is  alleged  by  these  Interests,  has  ex- 
ceeded his  authority,  and  assumed 
functions  which  did  not  belong  to  him 
in  refusing  to  grant  charters.  This 
statement  Is  based  upon  the  fact  that 
the  national  hank  act  does  not  specifi- 
cally give  the  comptroller  discretion- 
nry  authority  with  reference  to  bank 
charters,  but  directs  that  he  "shall" 
»;runt  them  whenever  certain  specified 
conditions  are  complied  with.  Yet. 
acting  without  specific  authority. 
Comptroller  Murray  has  refused,  in  the 
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course  of  the  past  year,  some  200  ap- 
plications for  Incorporation. 

It  la  a  rather  singular  fact  that  none 
of  those  who  have  thus  felt  them- 
Belves  aggrieved  have  thus  far  resorted 
to  the  courts,  in  order  to  get  redress 
for  the  supposed  injury  done  them  in 
refusing  to  consider  their  application 
with  favor.  Although  It  would  be  easy 
to  bring  mandamus  proceedings  in  the 
District  of  Columbia  for  the  purpose 
of  compelling  the  comptroller  to  Is- 
sue a  charter  under  specified  condi- 
tions, bo  that  the  courts  would  have 
an  opportunity  of  deciding  the  valid- 
ity of  the  complaints  concerning  the 
present  interpretation  of  the  law. 
nothing  of  the  kind  has  been  done. 
By  some  this  Is  ascribed  to  the  fact 
that  most  of  the  instances  where  ap- 
plication.1; are  rejected  have  been  ap- 
plications from  small  banks,  which  did 
not  care  to  Incur  the  expense  of  legal 
proceedings.  That  is  a  superficial  ex- 
planation. The  cost  of  the  proceedings 
could  not  be  so  great  as  thus  sug- 
gested, but  If  it  were  considered  bc- 
-vere,  a  combined  suit  intended  for  the 
general  testing  of  the  law  and  sup- 
ported  by  a  number  of  the  sufferers 
from  Mr.  Murray's  interpretation  could 
easily  have  been  arranged.  As  noth- 
ing of  the  kind  has  been  done,  it 
seems  to  be  a  very  fair  inference  that 
the  real  reason  for  this  non-action  has 
been  that  Mr.  Murray  has  had  good 
reasons  for  each  of  the  cases  of  re- 
jection, so  that  the  applicants  would 
not  have  been  able  to  make  a  very 
strong  showing  In  court  under  the 
most  favorable  circumstances. 

Of  course,  the  weakness  of  the  case 
in  individual  Instances  does  not  In 
any  way  answer  the  question  whether 
the  comptroller  is  exceeding  his  au- 
thority in  the  stand  he  Is  taking.  It 
would  be  entirely  conceivable  that  a 
public  officer  might  assume  a  power 
which  did  not  belong  to  him,  yet  might 
so  exercise  it  as  to  exert  a  beneficent 
Influence.  Whatever  the  result  of  the 
exercise  of  such  power  might  be,  the 
assumption  of  it  would  still  be  unwar- 
ranted, and  ought  not  to  be  practiced. 
There  Is  an  open  question  as  to  wheth- 
er the  comptroller  really  has  the  pow- 
er be  Is  using  in  this  matter.  But  it 
is  undoubtedly  true  that  if  he  has  not 
the  power  he  now  assumes,  it  should 
be  granted  to  him.  With  the  rapid 
growth  of  the  national  banking  sys- 
tem. It  haB  become  harder  and  harder 
to  manage  and  overgee  the  different 
Institutions,  and  the  effect  of  weak 
banks  upon  the  general  condition  of 
the  Bystem  has  become  more  and  more 
marked.  It  would  be  exceedingly  un- 
desirable to  have  the  comptroller 
obliged  to  Issue  bank  charters  aa  a 


matter  of  course,  irrespective  of 
whether  there  was  business  enough  to 
support  a  given  institution  or  not.  Mr. 
Murray  has  the  support  of  the  bank- 
ing community  in  his  efforts  to  limit 
the  organization  of  unnecessary 
banks.  It  would  be  an  easy  matter  for 
Congress  to  settle  the  whole  question 
by  passing  a  short  provision  making 
his  powers  clear. 


THE  COTTON  TARIFF  PROBLEM. 

During  the  past  week,  cotton  manu- 
facturers have  presented  to  the  Ways 
and  Means  Committee  of  the  House  of 
Representatives  strong  argument  In 
the  form  of  a  brief  designed  to  show 
why  nothing  should  be  done  toward  re- 
ducing the  duties  on  cotton  textiles  at 
the  current  session  of  Congress.  This 
brief  was  prepared  by  a  committee  act- 
ing both  for  the  northern  and  southern 
groups  of  mills,  which  visited  Wash- 
ington to  see  Chairman  Underwood  and 
other  congressional  leaders.  The  man- 
ufacturers asked  first  of  all  for  ade- 
quate hearing  and  a  chance  to  present 
their  claims.  They  also  urged,  how- 
ever, that  the  proposed  action  on  the 
cotton  tariff  be  deferred  until  next  win- 
ter, P.nd  presented  a  general  argument 
to  show  that  while  some  changes  might 
be  advisable  In  the  different  para- 
graphs, the  general  level  of  rules  was 
already  sutfirientlv  low  as  compared 
with  other  schedules  of  the  tariff. 
Chairman  Underwood,  on  behalf  of  the 
Democratic  members  of  the  commit- 
tee, refused  to  consider  this  appeal, 
and  has  since  then  finished  the  draft 
of  a  new  cotton  bill,  submitted  it  to  the 
Democratic  caucus,  and  finally  brought 
it  In  as  his  own  measure. 

While  the  l.'nderwood  bill  will  pass 
the  House,  it  is  not  likely  to  go  any 
further  at  this  session,  and  Its  Interest 
is  for  the  present  academic.  It,  how- 
ever, shows  what  is  being  planned 
by  those  who  are  now  In  charge  of  the 
House,  and  Is,  therefore,  extremely  In- 
structive. It  proposes  to  cut  the  gen- 
eral level  of  the  cotton  duties  from 
about  48  per  cent,  its  present  figure, 
to  about  27  per  cent,  the  rate  establish- 
ed by  the  Ways  and  Means  Committee. 
This  Is,  as  has  been  reported,  a  cut 
of  over  40  per  rent  In  the  amount  of 
the  previously  existing  duties.  Mr.  Un- 
derwood frankly  admit*  that  It  will 
be  lik«*ly  to  bring  about  a  great  In- 
crease In  the  quantity  of  cotton  tex- 
tiles Imported  into  the  United  State.*. 
That  mcais  that  It  will  greatly  in- 
crease the  competition  to  which  domes- 
tic manufacturers  are  subject.  Some 
New  Kngiand  men  In  Congress  go  so  fat- 
as  to  any  that  the  bill  will  be  quite 
as  hard  for  the  southern  textile  men 
to  live  under  ns  for  the  New  Kngiand 
mills.    That  may  or  may  not  be  the 


cafe,  but  it  Is  a  fact  that  the  bill  will 
render  It  materially  harder  for  all  con- 
cerns engaged  In  producing  those  goods 
that  Fell  primarily  in  the  domestic 
market,  and  are  not  exported  In  any 
material  degree.  The  cotton  manu- 
facturers are,  In  fact,  faced  with  a 
proposal  which  is  quite  as  serious  for 
them  as  the  proi»sed  .wool  revision 
measure  passed  by  the  Democratic 
House  was  for  manufacturers  Interest- 
ed In  woolen  textiles. 

With  the  op|x>gltlon  which  cotto,'. 
men  will  be  able  to  offer,  it  hardly 
poems  likely  that  this  cotton  revision 
bill  can  pass  Congress  even  at  next 
session.  It  might  he  ]K>ssIble  to  put 
through  a  compromise  measure  making 
a  smaller  reduction  than  that  which  is 
offered  In  this  Underwood  bill,  but 
even  that  would  be  doubtful.  That  will 
mean  that  no  general  revision  of  the 
cotton  schedule  can  probably  be  effect- 
ed until  after  the  next  presidential 
election.  What  will  be  done  then  will 
depend  very  largely  upon  the  showing 
that  Is  made  in  the  meantime,  and  the 
extent  to  which  cotton  producers  are 
able  to  make  good  their  case  before  the 
public.  The  action  of  the  Democrats 
on  wool  and  cotton  shows  that  they 
are  feeling  very  keenly  the  popular  de- 
I  mand  for  a  reduction  In  these  lines.  If 
they  had  not  been  they  would  certainly 
have  heeded  the  urgent  representations 
made  to  them  by  the  combined  manu- 
facturers who  appeared  before  the  com- 
mittee for  the  punK**  of  filing  their 
briefs. 


Dy  reporting  the  CummlnB  bill,  the 
Senate  Finance  Committee  has  made 
II  practically  certain  that  the  National 
Monetary  Commission  will  be  dises- 
tablished after  the  first  of  next  De- 
cember. Such  disestablishment  is 
aimed  at  in  the  Cummins  bill,  and 
Senator  Aldrich,  to  whom  the  matter 
has  been  submitted,  has  stated  that  in 
Ms  opinion  there  is  no  objection  to 
the  passage  of  the  measure,  as  he  ex- 
pected the  commission  to  turn  in  Its 
report  by  the  opening  of  Congress. 
Mr.  Aldrich  further  says  that  he  in- 
terprets the  law  creating  the  commis- 
sion in  such  a  way  as  to  dictate  the 
termination  of  the  commission  as  soon 
ks  It  has  reported.  Whether  that  be 
true  or  not,  the  passage  of  the  Cum- 
mins bill,  which  will  probably  occur 
before  the  end  of  the  session,  will 
definitely  dispose  of  this  costly  organ- 
isation. 


Better  crop  prospects  and  encourag- 
ing industrial  probabilities  in  several 
important  lines  have  contributed  to 
bold  the  market  steady,  and  even  to 
give  It  an  upward  tendency  in  some 
classes  of  shares.  As  we  have  stated 
on  former  occasions,  there  Is  no  rea- 
sonable prospect  for  any  large  upward 
movement  in  the  near  future.  The  in- 
creased chances  of  political  unsettle- 
ment  during  the  coming  year  tend  to 
render  the  outlook  even  less  satisfac- 
tory   than  would  otherwise  be  the 
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Cmputing-Tabulating-RecrdiB,  Compaq 

CAPITALIZATION 
%%  Thirty- Year  Sinking  Fund  Gold  Bonds  $7,000,000 

Dated  July  15,  1911  Due  July  1st  1941  Interest  January  and  July 

Capital  Stock  (All  One  Class)    -  $10,500,000 

This  Company  is  a  recent  consolidation  of  the  following  companies: 

INTERNATIONAL  TIME  RECORDING  COMPANY,  of  Endkott,  N.  Y. 
TABULATING  MACHINE  COMPANY,  of  Washington,  D.  C 
COMPUTING  SCALE  COMPANY  OF  AMERICA,  of  Dayton,  Ohio 
BUNDY  MANUFACTURING  COMPANY,  of  Endkott,  N.  Y. 

The  International  Time  Recording  Company  wu  incorporated  in  1 90 1 ,  and  acquired  the  Time-Record- 
ing business  of  the  Bundy  Manufacturing  Company  of  Buighamton,  N.  Y.  (the  pioneer  manufacturers  of  Time  Recorders, 
which  began  selling  them  in  1890),  Willard  &  Frick  Manufacturing  Company  of  Rochester,  N.  Y.,  the  Chicago  Time 
Register  Company,  and  later  the  Dey  Time  Register  Company  of  Syracuse,  and  the  Syracuse  Time  Recording  Company. 
It  manufactures  Time  Recorders,  Time  Stamps,  Elapsed  Tune  Machines,  Dey  Dial  Recorders,  Syracuse  Dial  Recorders, 
Bundy  Key  Recorders,  and  special  applications  of  these  machines,  including  an  improvement  of  the  Elapsed  Time 
Machine  for  automatically  recording  the  duration  of  long  distance  telephone  connections,  also  a  Coasting  M  achine  (vended 
through  the  Railway  Improvement  Co.),  adopted  by  the  lnterborough  System,  the  Hudson  &  Manhattan  System,  the 
London  Underground  System,  and  by  other  important  electric  railways.  The  Coasting  Machine  effects  a  large  saving  of 
electric  power.  1  his  Company  manufactures  all  styles  of  Time  Recorders  for  practically  every  purpose,  and  over  90 
per  cent,  of  all  Time  Recording  Machines  in  use  are  of  this  Company's  manufacture. 

The  International  Time  Recording  Company  has  offices  in  New  York,  Chicago,  Philadelphia,  San  Francisco, 
Pittsburg  and  other  large  cities  of  the  United  States  and  Canada.  It  has  also  created  a  large  business  abroad,  with 
distributing  depots  in  London  and  Berlin  and  with  offices  in  nearly  all  of  the  principal  cities  of  Europe. 

The  Company's  buildings  are  of  reinforced  concrete,  up-to-date  construction  and  fire-proof. 

The  Tabulating  Machine  Company  owns  and  controls  the  Hollerith  Tabulating  system.  Under  this 
system,  statistics  and  data  of  all  kinds  are  classified,  analyzed  and  tabulated,  accurately,  rapidly  and  with  comparatively 
small  expense  by  means  of  automatic  electrical  machinery. 

In  manufacturing,  the  machines  are  used  for  recording  daily  production,  both  as  to  volume  and  cost,  eaabling 
those  in  charge  to  ascertain  exact  costs,  check  excess  costs,  stimulate  production  and  to  utilize  the  facts  at  once. 

Ill  railroad  and  commercial  management,  they  are  used  to  tabulate  promptly  comprehensive  statistics  and  secure 
accuracy  and  accountability  in  general  administration.  For  example,  in  railroad  work  they  are  used  for  compiling  the 
complicated  statistics  required  by  the  Interstate  Commerce  Commission  and  also  in  the  general  auditing  of  freight  agents' 
accounts  and  for  the  classification  of  disbursements  or  voucher  distribution,  and  extensively  in  connection  with  shop  costs. 

In  insurance  they  are  used  for  detailed  records  of  every  important  feature  of  the  business  and  the  policies,  and 
are  in  use  by  the  Equitable,  Mutual,  New  York  Life,  Penn  Mutual  and  Home  Life  Insurance  Companies,  the  Hartford, 
Royal  and  Queen  Fire  Insurance  Companies. 

The  Systems  of  the  Tabulating  Machine  and  International  Time  Recording  Companies  are  used  and  indorsed 
by  the  most  progressive  Railroad,  Industrial  and  Insurance  Organizations  in  the  United  States,  including  the  Pennsylvania 
Railroad  System,  the  New  York  Central  Lines,  the  Southern,  Union  Pacific,  Atchison,  Chicago  &  Rock  Island,  Chicago, 
Milwaukee  and  St.  Paul,  Chicago  and  Northwestern  Railroad  Companies,  American  Iron  and  Steel,  Carnegie  Steel  and 
Pennsylvania  Steel  Companies,  New  York  Edison  Company,  Consolidated  Gas  (of  Baltimore),  General  Electric, 
Wesbnghouse  and  National  Tube  Companies,  Marshall  Field  &  Co.,  Studebaker  and  Swift  &  Co.,  all  of  whom  use 
one  or  both  of  said  Systems.  These  companies  are  rapidly  developing  new  uses  for  these  machines,  and  others,  seeing 
the  economic  advantages  which  have  accrued  to  the  users,  are  ordering  machines,  so  that  although  the  Tabulating 
Machine  Company  has  greatly  increased  its  manufacturing  capacity,  and  although  since  the  first  introduction  of  its 
machines  it  has  made  no  effort  to  solicit  business,  it  is  largely  behind  in  the  execution  of  its  orders.  The  highest 
evolution  of  scientific  business  management  of  the  great  Railways  and  Industrial  Corporations,  the  Insurance  Companies, 
the  various  departments  of  the  larger  municipalities  and  of  the  national  and  state  governments,  is  not  now  possible  without 
utilizing  these  devices. 

The  manufacture  and  sale  of  cards  to  users  of  machines  is  an  important  part  of  the  business  of  the  Tabulating 
and  the  Time  Recording  Companies,  amounting  to  approximately  one  million  cards  per  day,  and  under  centralization  the 
manufacture  and  sale  of  cards  should  be  a  permanently  increasing  source  of  revenue. 

The  Computing  Scale  Company  of  America  was  incorporated  in  1901,  taking  over  as  subsidiary 
companies  The  Computing  Scale  Company,  Dayton.  Ohio;  The  Moneyweight  Scale  Company.  Chicago,  Illinois;  The 
W.  F.  Stimpson  Company  of  Detroit,  Michigan;  The  Sampson  Computing  Scale  Company  of  Elkhart,  Indiana,  and  ia 
1902.  in  connection  with  Mr.  L.  A.  Davidson  of  Toronto,  Canada,  it  organized  the  Computing  Scale  Company  of 
Canada,  Ltd.,  with  headquarters  at  Toronto,  of  which  Company  the  Computing  Scale  Company  of  America  owns  80 
per  cent,  of  the  stock. 

The  Computing  Scale,  a  new  art  in  weighing,  automatic  in  its  computation  of  the  value  of  articles  purchased  or 
sold,  as  soon  as  it  was  understood,  became  a  necessity  to  a  great  percentage  of  the  merchants  of  the  United  Slates, 
and  is  in  use  practically  throughout  the  wodd.  The  Company  now  reports  over  275.000  scales  out  Its  organization 
covers  North  and  South  America.  Great  Britain,  most  of  the  continent  of  Europe.  South  Africa  and  Australia. 
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The  Company  has  recently  completed  a  model  factory  at  Dayton,  Ohio,  with  nearly  three  and  one-half  acre* 
of  floor  space,  new  throughout  in  1910,  and  operates  factories  at  Detroit  and  Toronto,  and  states  that  it  now  has 
I  I  00  employes.  >  " 

The  Bundy  Manufacturing  Company  has  developed  and  owns  the  Bundy  Adding  Machine,  and  has  com- 
pleted a  plant  ready  for  active  operations. 

In  the  management  of  the  New  Company  will  be  included  men  who  have  been  successful  in  the 
and  administration  of  the  business  so  to  be  acquired.    The  following  have  consented  to  act  as  directors : 

Hon.  George  W.  Fair  child.  President  of  the  International  Time  Recording  Company. 

Edward  Canby,  President  of  the  Computing  Scale  Company  of  America  and  pioneer  in  the  • 

Albert  L.  Salt,  Vice-President  of  the  Tabulating  Machine  Company. 

S^  M.  Hastings,  Treasurer  of  the  Computing  Scale  Company^ 

Harlow  E.  Bundy,  Treasurer  and  General  Manager ^f  the  International  Tune  Recording  Company. 

Samuel  G.  Metcalf,  Secretary  of  the  Tabulating  Machine  Company. 

Dr.  Herman  Hollerith,  Inventor  of  the  Tabulating  Machine. 

Oscar  L.  Gubelman  of  Knauth,  Nachod  6t  Kuhne,  Bankers,  New  York  and  Leipzig. 

Valentine  P.  Snyder.  Director  and  formerly  President  National  Bank  of  Commerce,  New  York. 

H.  B.  Thayer,  Vice-President  Tabulating  Company  and  Vice-President  American  Telegraph  6t  Telephone  Company. 

The  several  Companies  represent  that  they  own  two  hundred  and  ten  United  States  patents,  forty-one  applications 
and  numerous  foreign  patents.  The  devices  manufactured  by  the  above  named  companies  do  not  duplicate  or  compete  with, 
but  largely  supplement  one  another.  The  method  and  character  of  manufacture  being  similar,  the  managers  of  the  different 
companies  are  sanguine  as  to  the  great  economies  which  can  be  secured  through  consolidated  manufacture.  They  further 
believe  that  the  co-ordination  of  the  selling  organizations  wiD  result  in  largely  increased  efficiency  as  well  as  very  considerable 
economies,  that  the  concentration  of  the  management  of  the  separate  companies  wiD  enable  it  to  take  immediate  advantage  of 
the  rapid  evolution  of  scientific  business  management  now  in  progress. 

Owing  to  the  fact  that  the  demand  for  the  Tabulating  Machines  has  been  beyond  the  manufacturing  capacity  of  the 
Tabulating  Machine  Company,  no  salesmen  have  been  employed  by  it.  Dr.  Hollerith,  the  mechanical  engineers  and  experts 
who  have  invented  and  developed  the  devices  of  the  different  companies,  should,  with  a  common  in 
facilities,  largely  extend  and  perfect  the  existing  systems.  The  advantage  of  concentrated  admint 
penmen  ting  is  greater  in  such  a  highly  specialized  business  than  in  most  other  consolidations. 

The  net  earnings  of  the  different  companies  for  the  year  from  May  1 ,  1 9 1 0,  to  April  30,  1 9 1 1 ,  as  stated  to  us, 
aggregate  in  excess  of  $950,000,  including  interest  paid;  the  indebtedness  against  which  this  interest  was  paid  will  be 
covered  by  new  cash  or  bonds  of  the  New  Company  set  aside  for  such  purposes. 

The  Audit  Company  of  New  York  ha»  audited  the  above  statement  of  earnings,  and  it* 
certificate  as  to  the  earnings  of  the  properties  named  has  been  filed  with  the  Guaranty  Trust 
Company  of  New  York. 

Such  annual  earnings  of  said  concerns  are  in  excess  of  twice  the  amount  of  the  annual  interest  on  the  bonds  to 
be  issued  by  the  C^mpu tog-Tabulating- Recording  Company,  and  more  than  sufficient  to  equal  annually  5  per  cent  on 
the  stock  of  the  New  Company,  in  excess  of  such  interest  charge. 

There  has  also  been  filed  with  the  Guaranty  Trust  Company  of  New  York,  a  statement  of 
certain  of  the  above-named  manufacturers,  who  have  had  experience  and  ability  entitling  them 
to  form  a  judgment  as  to  the  earning  capacity  of  the  New  Company,  and  who  will  be  concerned 
in  its  management,  to  the  effect  that,  in  their  opinion,  the  net  earnings  of  the  properties  after 
the  first  full  calendar  year  of  the  consolidation  will  be  not  less  than  $1,900,000  per  annum,  an 
amount  which  would  show  net  earnings  on  the  stock  issued  in  excess  of  FOURTEEN  PER 
CENT.  (14%)  PER  ANNUM. 

As  to  the  International  Time  Recording  Company,  those  acquainted  with  the  Company's  affairs  believe  that  the 
business  of  this  Company  is  only  in  its  infancy,  and  that  this  will  be  one  of  the  greatest  specialty  companies  in  the 
world.  They  are  constantly  improving  factory  organization  and  reducing  expense  of  production,  and  have  a  selling  agency 
without  a  superior.  They  have  also  expended  a  great  deal  of  money  in  developing  machines  which  are  now  just 
reaching  commercial  perfection,  and  which  are  expected  to  increase  the  earnings  of  the  Company  materially. 

We  have  been  identified  for  a  number  of  years  with  the  market  for  International  Time  Recording  Company 
securities  and  are  making  a  particular  specialty  of  dealing  in  the  Stock  and  Bonds  of  the  Ccmputog-Tabukbng-Recording 
Company.    Should  you  be  interested  will  be  pleased  to  furnish  you  quotations  at  any  time. 

We  offer,  subject  to  sale  and  change  in  Price,  a  limited  amount  of  Computing-Tabulating- 
Recording  Company  Stock,  and  believe  same  should  prove  an  exceptional  investment  with  proa- 

Prict  on  Application 


While  we  do  not  guarantee  the  statements  contained  herein,  they  are  true  to  the  best  of 
our  knowledge  and  belief,  having  been  obtained  from  sources  official  or  otherwise 

J.  K.  Rice,  Jr.,  &  Co. 

Telephones:  7460,  7461,  7462,  7463,  7464,  7465,  7466,  6270,  6271,  6272,  6175,  6176,  Hanover. 

Coo/e  Address:  "Ricenor."    Codes:  Lieber's,  Montgomery's,  Harffield's. 

33  Wall  Street,  New  York 
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SAVINGS  BAM  ASSETS. 

A  Correspondent  Doubt.    Wisdom  of 
Buying  31  Per  Cent  Bond*  For  Quick 


M,.nt|K-lior.  Vt.,  July  23,  1911. 
Ed.  United  States  Iwvbbtoh: 

My  answer  to  your  query  why  a  3 J 
per  cent  30-year  high-grade  bond  is 
uot  a  desirable  quick  asset  for  Ver- 
mont savings  banks  is  by  Illustra- 
tion. Nearly  all  Vermont  savings 
banks  pay  4  per  cent  interest  on  de- 
posits; all  pay  a  state  tax  of  scven- 
tenths  of  1  per  cent;  with  the  expenses 
of  doing  business  added  makes  their 
money  cost  them  at  least  5  per  cent 
On  a  34  per  cent  30-year  bond,  they 
lose  1}  per  cent  a  year.  A  bank  that 
buys  $100,000  of  such  bonds  for  a  quick 
asset  sustains  a  loss  of  $1,500  a  year 
while  it  continues  to  carry  them  It 
It  carries  them  to  maturity,  the  loss 
ts  $45,000;  if  ten  years  the  loss  is 
$15,000.  Then  if  it  desires  to  use  rlt» 
bonds  for  a  quick  asset,  it  can  do  *" 
in  two  ways,  by  selling  them  or 
using  them  for  a  security  for  a  loan. 
Money  at  such  times  is  not  less  than 
6  per  cent.  They  have  20  years  to  run. 
If  they  could  sell  them  at  all,  the 
bankers'  tables  of  bond  values  would 
make  them  worth  about  $71,000,  a  loss 
of  $29,000.  which  with  the  $15,000  lost 
while  carrying  them  makes  a  loss  of 
$44,000  In  ten  years.  If  a  loan  was 
made  on  such  bonds  for  collateral  It 
would  be  about  $70,000  or  $75,000. 

SUCH  ASSETS  UNNECESSARY. 

If  there  nas  ever  a  time  such  secur- 
ity was  necessary  for  a  Vermont  sav- 
ings bank  to  carry  It  has  passed.  A 
sound  Vermont  bank  is  a  desirable 
borrower,  and  can  borrow  money  at 
home  without  collateral,  or  with  real 
estate  mortgages  in  Vermont  for  col- 
lateral. The  Capital  Savings  Bank  and 
Trust  Company,  of  Montpelier,  Vt.. 
loans  thousands  of  dollars  to  both  sav- 
ings and  nattonal  banks  without  re- 
quiring high-grade  bonds  for  collateral 
Vermont  bankers  borrow  money  in 
Boston  and  New  York  on  high-grade 
securities  in  hopes  of  getting  the  ben- 
efit of  the  low  rates  of  interest  quoted 
In  those  cities.  A  banker  having  loans 
of  this  class — one  In  Boston  of  $5,500. 
one  In  New  York  of  $11.000 — on  which 
he  said  he  was  paying  5  per  cent  and 
4  per  cent  respectively,  made  arrane<»- 
ments  with  a  Vermont  Trust  Company 
to  pay  them  off.  When  the  notes  and 
collateral  were  sent  to  the  Trust 
Company  for  payment,  the  Interest  In 
both  caBes  was  computed  at  6  per 
cent,  while  the  interest  on  call  loans 
In  those  cities  was  quoted  at  3  per 
cent.  Before  paying  them,  the  bank- 
ers' attention  was  called  to  the  8  per 
cent  Interest,  and  he  directed  that  it 
be  paid.  Baying  the  lenders  claimed 
the  right  to  raise  the  Interest  at  any 
time  without  notice  to  the  borrower. 

INTEREST  KATKS  DEMORALIZED. 

At  the  time  of  the  failure  of  the  Ar- 
nold Print  Works,  of  North  Adams. 
Mass.,  a  large  New  York  bank  was 
bidding  3J  per  cent  for  high-grad<- 
txmdH.  It  loaned  to  the  receivers  of  the 
Arnold  I'rint  Works,  one  o(  them  be- 
ing Senator  Crane,  two  million  dol- 
lars at  6  per  cent,  and  a  bonus  of 
$500,000  to  enable  them  to  pay  50 
cents  on  the  dollar  to  common  cred- 


itors of  the  print  works.  The  writer 
had  a  client  with  a  $20,000  claim  In 
the  concern,  and  he  objected  to  the 
payment  of  so  large  a  bonus.  The  re- 
ceivers replied  that  they  could  not  do 
better,  but  fearing  his  client  might 
make  them  trouble,  they  paid  the 
claim  of  $20,000  in  full. 

This  shows  how  demoralized  the 
great  city  banks  are  on  the  question 
of  interest  rates,  and  reminds  one  of 
the  answer  an  old  Vermont  lawyer 
(,ave  a  young  lawyer  who  asked  him 
how  much  he  ought  to  chargo  his 
client  for  doing  a  certain  piece  of  legal 
work.  "I  charge  my  clients",  said  the 
old  lawyer,  "about  what  I  think  they 
will  stand"  J   m:.\viTT.  Pres. 

Capital  SJivinen  H;mk  &  Trust  Co. 


The  present  tax  law  enacted  Janu- 
ary 28,  1911.  reads  as  follows:  A  do- 
mestic trust  company  or  a  savings 
bank  and  trust  company  doing  busi- 
ness herein  shall  annually  pay  a  tax 
to  the  state,  which  is  hereby  assessed 
at  the  rate  of  seven-tenths  of  1  per 
cent,  upon  the  average  amount  of  its 
deposits,  after  deducting  therefrom 
the  average  amount,  not  exceeding  10 
per  cent  of  its  assets  invested  In 
United  States  government  bonds. 

The  taxes  assessed  shall  be  paid 
semi-annually,  one-half  in  the  month 
of  February,  and  one-half  In  the 
month  of  August,  and  shall  be  based 
upon  the  returns  for  six  months  end- 
ing with  the  last  day  of  December  and 
June  next  preceding. 


tion  are  to  exchange  their  stock  share 
for  share  for  stock  of  the  Bankers' 
Trust  Company,  in  addition  to  receiv- 
ing a  cash  dividend  of  $50  on  each 
share  of  stock  turned  In.  Special  meet- 
ings of  the  stockholders  of  both  com- 
panies have  been  called  for  August  9 
to  vote  on  the  merger  agreement. 

The  twelfth  annual  number  of 
"Moody's  Manual  of  Railroads  and 
corporations.  It  is  published  by  the 
ly  4,000  pages  of  information  respect- 
ing c-on>oiations  of  all  dewriptlons, 
with  a  large  Hinount  of  new  informa- 
tion, in  addition  to  revised  statements 
of  concerns  dealt  with  in  previous  is- 
sues. The  volume  is  divided  into  threj 
main  sections,  cnverlng  steam  rail- 
roads, public  utilities  and  Industrial 
corporations.  It  Is  published  by  the 
Moody  Publishing  Company.  33  Broad- 
way, New  York  City. 


BANKERS'  TRUST  EXPANDS. 

The  stockholder  of  tho  Bankers- 
Trust  Company  will  meet  on  August 
7  to  approve  an  increase  in  the  cap- 
ital stock  of  tho  company  from  $3,- 
000,000  to  $5,000,000.  The  proposed  In- 
crease in  the  capital  is  to  enable  the 
company  to  carry  out  the  merger 
agreement  with  the  Mercantile  Trust 
Company,  under  the  terms  of  which 
the  stockholders  of  the  latter  Institu- 


5%  to  7% 


We  h  •ve  prepared  (or 
interesting  ptmphlet  on 

Industrial 
Preferred  Stocks 

How  to  select  them  —  Income  baiia  — 
Marketability  —  Also  showing  several 
comparative  group*  and  their  yields. 

Of  timely  inter  eat  to  investors  consider- 
ing investment  of  fundi. 

Copy  sent  upon  rtqual. 

George  H.  Burr  &  Co. 

BANKERS 
35  Wall  Street.  N.  Y.  City 

Boston  Chicago  St.  Louis 

PMsdelphM  S 


8%  and  sure 

SHORT  TERM  INVESTMENT 

We  are  offering  for  investment  .-■  short  term  note,  principal 
payable  In  one  year  and  bearing  interest  at  the  rate  of  8'X  per 
annum.  These  notes  are  issued  oy  a  prominent  electrical  manu- 
facturing company,  doing  an  International  business,  are  fully 
secured,  and  the  interest  is  payable  in  advance.  Uesldes  this, 
upon  maturity,  all  or  part  of  the  notes  may  be  converted  into 
stock  In  the  company,  at  the  option  of  the  holder.  Consequently, 
your  investment  is  sure  of  H'b  return  during  the  year,  and  if 
then  converted  Into  stock,  may  earn  10^,  20';  or  even  more; 
or  you  can  take  your  cash,  Just  as  you  like. 

Write  today  for  full  information. 

George  W.  Fowler  &  Company 
20  BROAD  STREET  NEW  YORK 
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Smelters  Charges  Off  $15,245,364 

The  Company's  Annual  Report  For  the  Year  Ending  April  30,  1911,  Besides 
Writing  Down  the  Property  Account  Over  $15,000,000  Shows  That  Its 
$17,750,000  of  Securities  Company  Common  Stock,  Formerly  Carried  At 
a  Nominal  Valuation  of  $1  Is  Now  Carried  at  $60  Per  8hare— Although 
Book  Valuations  in  One  Case  Alone  Have  Been  Marked  Up  Over  $10,- 

000,000,  the  Company's  8urplus  8hows  a    Decrease    of    $3,749,811  No 

Official  Information  Available  on  the  Interesting  Point  as  to  What  Was 
Paid  For  the  Securities  Company  Common  Stock  Held  by  the 
helm  Exploration  Company  and  the  Guggenheim  Family. 
The  most  striking  feature  of  the  an 


nual  report  of  the  American  Smelting 
&  Refining  Company  for  the  fiscal  year 
ended  April  30.  1911,  was  the  state- 
ment that  there  had  been  written  off  on 
property  account  the  sum  of  $15,245,- 
364.  and  notwithstanding  this  fact,  the 
profit  and  loss  surplus  showed  a  de- 
crease from  $16,797,546  the  preceding 
year  to  only  $13,047,736,  or  a  matter 
of  $3,749,811.  When  a  corporation 
writes  off  more  than  $15,000,000  in  a 
single  year  and  decreases  its  surplus 
account  less  than  $4,000,000,  it  neces- 
sarily follows  that  an  extraordinary 
amount  of  profits  have  been  made 
available,  or  some  presumably  un- 
dervalued assets  have  been  materially 
marked  up  in  book  valuation.  Doth  of 
these  factors  were  apparently  involved 
In  last  year's  transactions  of  the 
Smelting  Company. 

In  the  1910  report  it  was  stated  that 
the  company  carried  $17,751,000  of  the 
$30.0*0.000  of  common  stock  of  the 
American  Smelters'  Securities  Com- 
pany at  a  book 

VALUATION  OF  ONE  DOLLAR. 
In  the  1911  report,  the  entire  $80,000,- 
000  of  the  Securities  Company  common 
stock  was  carried  as  an  asset  of  $18,- 
000,000  In  other  words,  giving  this 
stock  a  valuation  of  $60  per  share. 

During  the  year  the  minority  holdings 
of  the  Securities  Company  common 
stock  were  acquired,  but  the  price  paid 
for  these  holdings  has  never  been  an- 
nounced. In  consequence.  Wall  Street 
has  been  guessing  and  figuring  ever 
since  the  rejort  was  made  public  as  to 
what  this  price  was. 

President  Guggenheim  in  the  Smelt- 
ing Company's  annual  report  does  not 
give  much  light  on  the  subject  as  his 
statement  was  only  as  follows: 

"During  the  past  year  the  directors 
authorized  your  four  vice-presidents 
to  negotiate  for  and  to  purchase  the 
shares  of  common  stock  of  the  Amer- 
ican Smelters'  Securities  Company  not 
then  owned  by  the  Smelting  Company, 
amounting  to  122,490  shares,  of  a  par 
value  of  $12,249,000,  owned  by  fifteen 
individuals,  corporations  and  estates. 
This  entire  outstanding  stock  has  now 
been  acquired  and  the  3U0.0O0  shares, 
being  all  of  the  common  stock  of  the 
Securities  Comoany.  Is  now  owned  by 
the  Smelting  Company  and  Is  carried 
In  the  investment  account  at  $60  per 
share,  being  the  appraised  valuation  of 
the  committee  of  vice-presidents. 

"The  hoard  of  directors  believe  that 
this  valuation  is  amply  warranted.  In 
view  of  the  condition  of  the  Securities 
Company  as  reflected  In  the  statement* 
of  that  company  accompanying  this 
report." 

The  statement  should  be  observed 
that  the  $12,249,000  of  minority  stock 


was  held  by  fifteen  different  individ- 
uals, corporations  and  estates,  while  It 
has  been  a  matter  of  record  that  $11  - 
249,000  of  stock  was  held  by  the  Gug- 
genheim Exploration  Company  and  the 
balance  of  $1,000,000.  it  was  presumed, 
was  owned  by  members  of 

THE  GUGGENHEIM  FAMILY. 

From  the  official  statement  in  the 
annual  report,  therefore,  it  would  ap- 
pear that  this  balance  of  $1,000,000  must 
have  been  quite  well  distributed,  as  it 
is  aaeerted  that  there  were  fourteen 
other  holders  besides  the  Guggenheim 
Exploration  Company.  Thore  are  only 
seven  Guggenheim  brothers,  so  it. 
therefore,  must  be  presumed  that  a 
few  others  must  have  been  admitted 
Into  participation  in  this  good  thing. 

The  American  Smelters'  Securities 
Company  has  always  been  a  unique  in- 
stitution. It  has  outstanding  $17,000,- 
00U  of  preferred  "B"  stock,  paying  6 
per  cent,  all  of  which  was  originally 
acquired  by  the  Guggenheim  Explora- 
tion Company,  and  $13,860,000  of  It  was 
still  held  by  the  Exploration  Company 
at  the  time  of  Its  last  report  The 
company  also  has  outstanding  $30,000,- 
000  of  preferred  stock  "B",  bearing  5 
per  cent  dividends,  which  was  uncon- 
ditionally guaranteed  by  the  American 
Smelting  ft  Refining  Company  and  was 
sold  to  the  public  The  Serlea  "A"  pre- 
ferred 6  per  cent  stock  was  not  so 
guaranteed. 

It  was  quite  evident  IB  the  original 
organisation  of  the  company  that  a 
number  of  properties  were  segregated 
and  the  Guggcnhelms  and  their  vari- 
ous corporations  took  securities  In  pay- 
ment, and  secured  the  cash  working 
capital  needed  through  the  sale  of  the 
$30,000,000  of  preferred  "B"  C  per  cent 
guaranteed  stock.  The  $30,000,000  of 
common  stock, 

WHICH  COST  NOTHINO. 
was  divided  between  the  various  Inter- 
ests according  to  what  they  regard 
as  a  fair  method  of  distribution.  The 
American  Smelting  &  Refining  Com- 
pany necessarily  got  the  long  end,  be- 
cause It  peldged  Its  credit  In  guar- 
anteeing the  preferred  stock  which  was 
sold,  and,  apparently,  for  this  service 
received  $17,151,000  of  the  common 
stock.  Of  the  balance  of  the  common 
»tock  the  Guggenheim  Exploration 
Company  got  $11,249,000  and  the  other 
$1,000,000  was  divided  among  the  Gug- 


genheim family  and  their  very  close 
associates. 

Last  year,  when  the  Securities  Com- 
pany announced  an  issue  of  $15,000,000 
of  first  mortgage  6  per  cent  bonds,  I 
discussed  this  subject  at  length  in 
Issues  of  the  United  Statm.  Investor 
of  December  17,  1910,  and  January  14, 
1911.  In  these  articles  I  took  the  posi- 
tion that  the  principal  purpose  for  this 
bond  issue  must  necessarily  have 
been  to  buy  the  outstanding  minority 
stock  of  the  Securities  Company  as  a 
final  result.  The  officials  of  the  com- 
pany would  make  no  explanation  at 
that  time,  but  all  the  facts  in  the  case 
made  this  conclusion  inevitable. 

The  o'flclal  reports  now  admit  that 
this  was  the  exact  nature  of  the  trans- 
action, although  It  has  been  explained 
In  a  little  different  way.  The  Refining 
Company  had  advanced  a  considerable 
amount  of  money  on  open  account  to 
the  Securities  Company,  and  to  repay 
these  advances  amounting  to  about 
$11,000,000,  as  well  as  to  increase  its 
working  capital,  the  Securities  Com- 
pany proposed  to  sell  $15,000,000  of  6 
per  cent  bonds.  This  would  place  in 
the  treasury  of  the  Refining  Company 
$11,000,000  in  cash,  and  it  was  natural- 
ly assumed  that  this 

MONEY  WOULD  BE  USED 
to  buy  the  $12,249,000  of  minority  com- 
mon stock  of  the  Securities  Company 
outstanding.  This  necessarily  hnd  to 
he  the  case,  because  the  bonds  of  the 
Securities  Company  were  made  con- 
vertible into  the  stock  of  the  Reflnlug 
Company  at  par  at  any  time  up  to 
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Chartered  lg«S 
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UNDER  DIRECT  CONTRACTS. 
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The  Boston  Mutual  Life  Insurance  Company 
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August  1,  1918,  and  the  Refining  Com- 
pany could  hardly  have  granted  this 
privilege  unless  It  was  the  owner  of  all 
the  common  stock  of  the  Securities 
Company. 

The  interesting  point  now  being  dis- 
cussed is  as  to  the  price  per  shore  paid 
by  the  Refining  Company  for  the  mi- 
nority common  stock  of  the  Securities 
In  the  first  place.  It  may 
that  this  price  was  not  less 
than  160  per  share,  because  all  of  the 
company's  holdings  of  this  stock  are 
now  carried  at  this  book  valuation. 
That  such  valuation  is  justified  the 
following  figures  of  net  earnings  of  the 
Securities  Company  have  been  given 
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.|2,H<,352 

.  GW0.92S 


For  the  fiscal  year  ending  May  SI, 
1911,  after  paying  6  i>er  cent  dividends 
on  the  preferred  "A"  stock  and  5  i>«r 
cent  on  the  preform!  "H"  stork,  there 
remained  a  surplus  of  $3,072,082,  or 

A  MTTLK  OVl'K  10  HER  CRXT 

on  the  amount  of  the  common  stock 
outstanding.  The  valuation  of  a  stock 
showing  earnings  of  H>  per  cent  at  60, 
therefore,  could  not  be  regarded  as 
extravagant. 

How  much  more  than  60  was  paid 
for  the  Securities  Company  common 
stock  Is  difficult  to  figure  out,  aud  no 
official  information  is  available.  From 
the  property  account  was  charged  off 
during  the  year  *15,24o,3GJ,  leaving  It 
at  the  sum  of  $75,000,000.  According 
to  the  1910  statement,  however,  the 
property  account  was  $X6,S-45,670,  but 
was  Increased  during  the  year  through 
the  transfer  of  a  number  of  properties 
heretofore  carried  under  the  head  of 
investments,  all  the  stock  of  which  was 
owned  by  the  company.  The  item  In- 
vestments in  the  year  1910  was  $2,0f<8,- 
3SS,  while  in  1911  this  item  was  only 
$86,080,  and  the  explanation  was  given 
that  this  $86,0*0  was  the  book  value  of 
securities  held  in  which  the  company 
did  not  have  a  controlling  Interest. 
That  the  item  of  property  account  was 
marked  up  as  well  as  marked 
do*n  during  the  vcar  is  In- 
dicated by  the  fact  that  the  1911  state- 
ment showed  original  cost  of  property 
at  $97,84">.744,  from  which  there  had 
been  w  ritten  off  for  profit  and  lose  and 
depreciation,  including  the  current 
year,  the  sum  of  $22,s1!"i,774. 

It  would  appear,  therefore,  that  the 
company  had  marked  up  the  valuation 
of  some  of  its  properties  through 
transfer  from  the  investment  to  the 
property  account,  aside  from  the  trans- 
action of  giving  Its  holdings  of  Secur- 
ities Company  common  slock  a  book 
valuation  of  $60  per  share,  which  had 
heretofore  been  carried  at  a  valuation 
of  $1. 

As  the  company's  holdings  of  Secn- 
rltleh  CYimpativ  common  >tnck  amount- 
ed to  $17.7:.l,(Mi<).  this,  of  course,  means 
that  in  the  last  balance  fheet  there 

WAS  AN  1N0RKASKD  VALI  ATIOX 

on  this  account  alone  of  $10,6.10.600. 
Notwithstanding  this,  the  pm[<Tty  ac- 
count has  bifti  written  down  over  $15,- 
iMio.Hi.ii  in  n  year,  r.nd  the  surplus 
furtl  r-r  >hows  a  shrinkage  of  over  $.">,- 
onn,('U0. 

Superficially,  therefore,  It  would 
seem  that  while  the  book  valuations 


have  been  written  up  over  $10,000,000, 
they  have  been  written  down  to  the 
extent  of  more  than  $18,000,000.  Such 
figures  are  difficult  to  analyze  in  the  ab- 
sence of  more  specific  facts  than  are 
given  In  the  last  annual  report,  but 
more  facts  are  not  available  because 
the  Guggenheim's  maintain  an  un- 
varying policy  of  saying  that  the  only 
information  they  give  out  Is  contained 
In  the  annual  reports  or  other  docu- 
ments they  issue  to  all  shareholders 
simultaneously.  There  are  some  cor- 
porations, and  there  will  be  a  steadily 
increasing  number  of  them,  whose  of- 
ficials will  explain  transactions  of  this 
kind.  Whether  the  Refining  Company 
paid  $60  or  $100  per  share  for  the  mi- 
nority common  stock  of  the  Securities 
Company  could  and  should  have  been 
stated,  and  I  should  infer  that  more 
than  $60  per  share  was  paid,  for  other- 
wise there  would  have  been  no  hesi- 
tancy on  their  i»art  to  announce  the 
purchase  price.  It  would  seem  ax- 
iomatic that  at  least  $60  per  share 
was  paid,  because  the  stock  Is  now  car- 
ried In  the  assets  of  the  company  at 
that  figure. 

The  official  explanation  of  the  com- 
pany as  to  its 

NEW  BOOKKEEPING  POLICY 

with  reference  to  depreciation  charges 
and  its  brief  and  unsatisfactory  ex- 
planation regarding  the  change  In  en- 
tries in  the  statement  just  submitted 
is  as  follows: 

"The  total  amount,  of  capital  ex- 
l>endlture  which  was  added  to  the  prop- 
erty account  of  this  company  during 
the  first  three  years  of  Its  existence 
amounted  to  $2,740,537.51.  Since  April 
30,  1903,  all  capital  expenditures  at  the 
smelting  and  refining  plants  have  been 
charged  each  year  to  profit  and  loss. 
In  lieu  of  depreciation.  These  expen- 
ditures, which  were  made  entirely  for 
now  property  or  for  the  extension, 
with  increased  capacity  or  efficiency, 
of  plants  In  operation,  have,  together 
with  other  amounts  written  off  for 
depreciation,  amounted  to  $7,600,4 10. 
The  directors  have  felt  that  this  was 
quite  as  conservative  as  to  yearly  re- 
duce the  property  account  of  the  com- 
IKLiiy  through  credit  of  earnings  to 
depreciation.  Beginning  with  this 
year,  however,  the  directors  have  de- 
cided to  follow  the  more  usual  custom 
of  considering  all  expenditure  for 
properly  or  new  construction  as  a  cap- 
ital expenditure,  and  a  charge  will  be 
made  against  the  yearly  earnings  rep- 
resenting depreciation  of  plants.  For 
the  fiFcal  vear  ended  April  30.  1911.  the 
capital  expenditures  have  amounted  to 
$sii:i.?1ii.0K  and  estimated  depreciation 
to  $7lu,n.Hi. 

•There  has  also  been 

ADDED  TO  PROPERTY  ACCOl'NT 

the  propertv  of  various  subsidiary  com- 
lianios,  of  which  your  companv  owns 
substantial^  the  entire  '-apltal  stock, 
but  which  has  not  previously  been  In- 
cluileci  In  property  aoount.  The  in- 
\estment  anmint.  In  which  the  cost  of 
the  Fcruritie*  of  these  companies  has 
lc-retotrre  I'coii  carried,  has,  as  a  re- 
sult of  this  chang".  been  largely  de- 
creased. 

"In  addition  to  the  above  allowance 
for  depreciation,  the  directors  have 
thought  it  wi-<-  to  debit  surplus  ac- 
count and  credit  to  prouerlv  account 
the  further  sum  of  »i:,,21.",:b.4.62.  thus 


reducing  the  property  account  to  $75,- 
000,000. 

"The  total  cost  of  the  company's 
properties  has  been  $97,845,774.62,  of 
which  $22,845,774.C2  or  23  1-3  per  cent, 
has  now  been  written  off  to  profit  and 
loss."  P.  De  Medici. 


BANK  ITEM8. 

oi.es  WON.  PA.-Th«  Olen 
ha*  been  organized  with  tM.OOO  capital.  Joseph 
Stark.  John  Barrett.  Jr.,  H.  U.  Nyhan.  Bruno 
Ti>rkoakl  nod  others,  are  Interested. 

GIBSLAND,  LA.— The  North  Louisiana  Bank 
ha*  been  convc-rtnd  Into  the  Flnrt  National 
Hunk  or  Olbsland.  6.  W.  Smith  la  president, 
it.  D.  Sim*.  J.  T.  Boone  and  J.  U  Baker,  vloe- 
and  R  K-  Kelt*,  caahlor.   The  In- 


G  KEEN  FIELD.  IOWA.— Tho 


Inc. 


FOI-SOM.  N.  M.-Tho 
bc<-n    organized   with  tli.OOO 
IJor.rrty.   Anne  T.   Doner!?    and  Frank 
lM.herty  are  Interested. 


M0NAT0N 
REALTY  INVESTING 
CORPORATION 


Pays 

6%  COMPOUND  INTEREST 

On  Money  lavas  tad  la 

Its  Accumulative  Certificates 

Running  terms  of  10,  It  or  20  jr. 
Payments  may  be  made  annually,  i 
annually,  quarterly  or  monthly. 

wuMSECURITY 

Afford  lag 

Immediate  returns   oo  investments  • 
Opportunity  for  Increase  of  valuation. 

Publicity  Department 

Times  Building 

Broadway  &  42nd  Street, 
New  York  City 


CONSIDERING  SECURITY 
high  grade  industrial  bond*  pay  the  highest  I 
and  offer  the  best  chance  for  rising  profit*, 
lo,  areolar  "M". 


BEARDSLEY  AND  COMPANY 

Hear*  See**1  BorU.,.  »r«w*«at 

American  Industrials  Co. 

Broad  Exchange  Building.  New  Tort 
INVESTMENT  SECURITIES. 
t%    Twenty   Year  First 

Bonds. 
7T,    Preferred  Stocks. 

a--. 


LUDLOW    PATTON   &  CO. 

Established  1848 
INVESTMENT  SECURITIES. 

111  Broadway,  New  York 
53   State  Street,  Boaton. 

Off>T  and  i*conim<'i>il  a  C"  Gold  Bond  with  a 
 "■■        <•'•"  >n  atopic,  which  mar 

ahortl)  t»   taken  by  our  - 
ijwl.  I*    application  nfre.Mii 
ll-  uUn. 
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The  Best  Purchases  on  the  Industrial  List 

As  Indicated  by  the  Two  Standards  of  Comparison:  of  Present  Investment  Yield  on  Basis 
of  Current  Dividends  and  Prevailing  Market  Price,  and  on  Basis  of 
Present  Earnings  on  Prevailing  Market  Values 


The  average  net  yield  of  the  50  In- 
dustrial stocks  quoted  In  the  follow- 
ing table  was  6.16  per  cent  on  July 
25,  as  compared  with  5.98  per  cent  on 
July  18,  6.30  per  cent  on  January  3, 
and  5.76  per  cent  on  January  2,  1910. 

The  American  SmelUng  and  Refining 
Company  has  Just  issued  its  annual 
report,  showing  a  balance  for  Its  com- 
mon ttock  for  the  year  ended  April  30, 
1911,  of  approximately  $0,670,000,  or 
6.3  per  cent,  as  compared  with  *3,S46,- 
278,  or  7.09  per  cent,  for  the  1910  fiscal 
year.  The  surplus  for  the  year  ot 
1845.000  compares  with  the  previous 
year's  surplus  of  $1,546.27*.  The  to- 
tal earnings  for  the  year  just  ended, 
however,  were  slightly  larger  than 
those  for  the  preceding  year,  the  small- 
er balance  for  the  common  ami  smaller 
surplus  being  due  to  the  fact  that  in  its 
last  year  the  company  charged  off 
$955,000  for  repairs  and  replacements, 
as  compared  with  $S62,710  for  the  year 
ended  April  30,  1910,  and  $750,000  for 
depreciation  and  new  construction, 
against  $461,638  In  the  preceding  year, 
and  also  $322,000  In  the  last  year  for 


profit  and  loss  adjustments,  against 
nothing  for  this  account  in  the  pre- 
ceding year.  The  report  calls  attention 
to  the  statement  showing  total  earn- 
ings in  twelve  years  of  more  than  $97,- 
000,000,  from  which  dividends  of  $oS,- 
owo.ooo  have  been  paid,  leaving  $38,000.- 
000  of  the  earnings  to  increase  and  for- 
tify the  business,  which  Indicates  ex- 
treme conservatism  In  the  payment  of 
dividends  and  in  the  complete  building 
up  of  the  company. 

Daniel  Guggenheim,  president  of  the 
company,  points  to  the  purchase  of  the 
common  stock  of  the  American  Smel- 
ters Securities  Company  not  already 
owned  by  the  major  corporation. 
The  appended  report  of  the  Securi- 
ties Company  for  the  year  ended  May 
31  last  indicates  a  balance  available 
for  dividends  amounting  to  $5,592,000, 
an  increase  over  the  previous  year  ot 
$921,000. 

The  American  Smelting  and  Refin- 
ing Company  has  also  acquired  such 
of  the  preferred  stock  of  the  I'nited 
States  Zinc  Company  as  it  did  not  pre- 
viously own. 

According  to  recjnt  generally  cred- 
ited reports,  current  business  of  the 


National  Biscuit  Company  is  running 
at  the  highest  level  in  the  history  of 
the  company,  and  there  will  be  nothing 
even  remotely  savoring  of  "hard 
times"  in  the  next  annual  report  unless 
conditions  show  a  surprising  change 
for  the  worse  in  the  course  of  the  next 
few  months. 

In  the  half  year  ended  June  30  last 
sales  were  about  8  per  cent  larger  than 
they  were  In  the  corresponding  month 
of  the  preceding  year.  If  the 
business  holds  up  to  Its  pres- 
ent proportions,  gross  sales  will 
amount  to  something  like  $49,000,- 
000.  as  compared  with  $45,430,000  in  the 
1910  fiscal  period.  By  the  opening  up 
of  two  new  plant?  the  company's  max- 
imum capacity  has  been  Increased,  but 
at  the  present  time,  the  52  plants  now 
in  operation  are  running  at  about  90 
per  cent  of  capacity.  Figuring  on  a 
gross  business  of  $49,000,000,  and  mak- 
ing a  liberal  estimate  of  working  ex- 
penses, it  may  be  estimated  with  rea- 
son that  National  Biscuit  is  now  earn- 
ing at  the  rate  of  about  Hi  per  cent 
on  Its  capital  stock,  tut  compared  with 
9.S6  per  cent  In  1910,  7.67  per 
1909  and  7.3S  per  cent  In  1908. 


STOCKS  SHOWINQ  BEST  INVESTMENT  YIELD. 
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The  Best  Purchases  on  the  Railroad  List 

As  Indicated  by  the  Two  Standards  of  Comparison:  of  Present  Investment  Yield  on  Basis 
of  Current  Dividends  and  Prevailing  Market  Price,  and  on  Basis  of 
Present  Earnings  on  Prevailing  Market  Values. 


The  average  net  yield  of  the  60  rail- 
road stocks  quoted  In  the  following 
table  was  4.99  per  cent  on  July  26,  as 
compared  with  5.01  per  cent  on  July 
19,  5.34  per  cent  on  January  4,  and 
with  4.71  per  cent  on  January  2,  1910. 

The  listed  railroad  stocks  have  per- 
formed as  well  as  could  be  expected 
in  reason  this  week,  so  far  as  price 
movements  are  concerned,  when  one 
considers  the  obstacles  with  which  the 
market  has  been  forced  to  contend. 
Of  prime  importance  among  these  ob- 
stacles have  been  the  European  war 
scare  and  the  decision  of  the  Inter- 
state Commerce  Commission  In  the 
"Iouk  and  short  haul"  case,  ordering  a 
substantial  reduction  in  freight  rates 
cn  a  number  of  the  Western  roads. 
This  latter  development,  it  is  true,  re- 
sulted In  an  immediate  drop  in  quota- 
tions, amounting  to  a  point  or  more  In 
some  instances,  but  prompt  support 
brought  about  an  early  recovery,  and 
Justified  the  belief  that  this  step  on 
the  part  of  the  commission  had  already- 
been  discounted  to  a  great  extent  In 
the  more  sweeping  refusal  of  that 
body  to  grant  freight  rale  Increases  to 


j  roads  In  various  sections  of  the  coun- 

|  Iry  several  months  ago. 

Union  Pacific,  with  its  ally  in  the 
select  family  of  "Harrlman  stocks", 

I  will  feel  the  effect  of  the  decision  to 
a  greater  degree  than  almost  any  oth- 
er system,  but  there  certainly  has  been 
nothing  savoring  of  pronounced  weak- 
ness in  the  market  position  of  Union 
Pacific  common,  or  a  suggestion  of  sell- 
ing on  a  large  scale  by  the  big  inter- 
ests, who  are  known  to  have  unbound- 
ed confidence  in  the  properly.  Irre- 
spective of  temporary  setbacks,  such  as 
may  develop  from  time  to  time  It  Is 
said  that  something  like  50  per  cent 
of  the  total  loss  resulting  from  the 
reduction  In  rates  will  fall  on  the 
shoulders  of  the  Union  Pacific  and 
Southern  Pacific,  but  fortunately,  those 
shoulders  arc  broad  and  will  be  able 
to  stand  this  added  burden  without  giv- 
ing evidence  of  excessive  embarrass- 
ment- 

A  reaction  of  a  point  or  two  In 
these  two  issues  was  not  to  be  won- 
dered at:  the  wonder  Is  that  the  de- 
cline was  no  greater.  The  course  of 
these  two  issues,  by  the  way,  has  been 


watched  with  more  than  usual  de- 
gree of  interest  by  well-informed  men 
who  have  inclined  to  the  belief  that 
the  favorable  outcome  of  the  govern- 
ment suit  to  dissolve  the  merger  of 
the  roads  involved  haB  paved  the  way 
for  a  segregation  of  the  Union  Pacific 
assets  now  held  in  the  treasury',  snd 
the  cutting  of  a  particularly  Juicy  mel- 
on for  the  benefit  of  the  expectant 
shareholders.  There  is  stilt  a  possibil- 
ity that  the  government  attorneys  will 
appeal  the  suit  and  carry  the  fight  to 
a  higher  court,  but  the  financial 
world  is  not  worried  over  any  such 
possibility  as  this,  feeling  as  It  does 
that  the  outcome  would  be  the  same. 
Ol  course,  a  decision  from  Washing- 
ton to  carry  on  the  contest  tB  the  bit- 
ter   end,  would,    in  all  probability. 

plans.  The  period  within  which  an  ap- 
peal must  be  made,  If  at  all.  does  not 
expire  until  the  middle  of  next  month, 
so  there  Is  still  a  fortnight  of  uncer- 
tainty ahead  of  this  issue,  but  the  gen- 
eral opinion  is  that  the  Harrlman  I 
will  be  permitted  to  enjoy  the 
of  their  "famous  victory". 


STOCKS  SHOWING  BEST  INVESTMENT  YIELD 
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Southern  Ry.  Record  Earnings 

The  Company  Earned  Groaa  Last  Year  $60,345,062,  aa  compared  with  $17,- 
114,792  In  1895 — Company  Last  Year  Made  Ita  High  Record  In  Groaa 
and  Net  Earning*,  and  Thla  Year  There  Is  Promised  a  Record  Cotton 
Crop,  Which  Is  the  Most  Influential  Traffic  Factor  In  Its  Territory- 
All  Southern  Railway  Securities  Look  Attractive,  But  the  General  Mort- 
gage 4  Per  Cent  Bonds  at  79  Look  Better  Than  the  Preferred  Stock 
at  72. 


It  Is  a  coincidence  well  worthy  of 
consideration  by  Investors  that  for  th<i 
fiscal  year  ending  June  30,  1911,  the 
Southern  Railway  Company  made  a 
new  high  record  In  both  gross  and  net 
earnings,  and  that  it  Is  now  generally 
believed  the  cotton  crop,  which  will  be. 
harvested  this  fall  in  the  parish  of  the 
Southern  Hallway  Company  will  also 
make  a  new  high  record  In  cash  val- 
ue, if  not  in  volume. 

The  Southern  road  covers  the  South 
much  more  comprehensively  than 
does  any  other  railroad  line,  and  in 
consequence,  can  hardly  fail  to  rela- 
tively benefit  more  from  a  bumper 
cotton  crop  than  any  other  railroad  in 
the  southern  tcrritorv.  The  company's 
HneB,  beginning  in  Washington,  D.  C, 
extend  south  to  Jacksonville  and  Mo- 
bile, and  west  to  Greenville.  Mississippi, 
and  Memphis,  Tennessee,  and  between 
these  points  has  an  extensive  network 
of  lines  and  branches  connecting  most 
of  the  Important  shipping  points.  The 
Southern  also  reaches  St.  Louis,  and 
In  conjunction  with  the  Louisville  & 
Nashville,  has  Its  own  line  to  Chicago. 
.  Southern  Railway  securities  have 

BEEN  IN  BAD  ODOR 
since  the  lime  when  the  dominating 
and  over-enthusiastic  J.  P.  Morgan 
paid  something  like  $25,000,000  In  pre- 
ferred stock  dividends,  when  the  mon- 
ey had  much  better  been  spent  in  de- 
velopment of  the  property.  Five  per 
cent  dividends  on  the  preferred  were 
discontinued  after  October  1907.  un- 
til April  24,  of  thlB  year,  when  a  divi- 
dend of  1  per  cent  was  paid  without 
any  statement  or  explanation  as  to 
•whether  it  was  quarterly,  semi-annual, 
annual  or  incidental. 

Many  Investors  and  speculators  got 
loaded  up  with  the  preferred  stock  in 
its  hey-dey  period,  when  dividends 
were  being  paid,  and  naturally,  since 
that  time,  they  have  had  nothing  but 
bad  words  to  aay  about  the  property 
and  its  management.  The  fact  is,  how- 
ever, that  the  Morgan  management 
was  over-optimistic,  and  has  since 
frankly  acknowledged  that  fact.  But 
the  same  Morgan  interests  have  fur- 
nished the  road  at  all  times  with  all 
the  money  It  has  needed,  so  that  its 
development  has  gone  along  without 
hindrance,  regardless  of  the  opinion 
of  Wall  street.  It  has  frequently  been 
asserted  that  Morgan  would  make 
good  on  every  prnwrtv  thai  lit*  hr.d 
ever  been  Identified  with,  and  It  now 
seems  that  In  the  ease  of  the  Southern 
Railway  Company,  this  prophecy  was 
going  to  be  verified  much  sooner  than 
has  been  anticipated  in  many  quar- 
ters. 

Last  year,  the  Southern  earned 
more  In  gross  and  net  than  at  any 
time  in  its  history,  and  but  few  rail- 
roads In  this  country  with  T.noo  miles 
or  more,  can  make  any  such  claim. 
Gross  earnings  laBt  year  were  $60,- 1 


545.062.  an  increase  of  $3,050,554  over 
the  preceding  yenr.  The  net  income 
for  the  fiscal  year  ending  June  30. 
1911,  was  $17,163,276.  an  increase  of 
,'512,838  over  the  preceding  year. 
That  there 

WAS  NO  SKIMPING 
of  maintenance,  was  indicated  by  tho 
fact  that  the  ratio  of  operating  ex- 
penses in  1911  was  "1.49,  as  compared 
with  70.97  in  1910. 

The  development  of  the  Southern 
is  probably  best  indicated  by  the  fol- 
lowing figures  showing  the  amount  of 
the  company's  gross  earnings  each 
year  since  its  organization: 

v'  Gnu  urn. 
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Tnese  figures  are  eloquent  and  can 
hardly  bo  duplicated  by  any  other  rail- 
road system  In  this  country.  Take 
Into  consideration,  therefore, .  that  the 
railroad  Itself  is  making  rapid  prog- 
ress, that  It 

COVERS  THE  SOUTH 
more  comprehensively  than  any  other 
road  In  that  section,  and  that  a  good 
year  In  cotton  mokes  all  the  South 
boom  and  there  results  quite  a  conclu- 
sive argument  that  all  the  securities 
of  the  Southern  Railway  Company 
should  be  attractive  at  this  time! 

The  Investor  has  just  cause  for  ask- 
ing why  the  Southern  Railway  4  per 
cent  general  mortgage  bonds  sell  at 
79  and  the  preferred  stock  with  no  as- 
sured dividend  sells  at  72.  The  ex- 
planation is.  of  course,  in  the  fact  that 
two  different  elates  of  people  regis- 
ter their  opinions,  and  in  consequence, 
make  the  prices  on  the  New  York 
stock  exchange.  In  the  case  of  the 
stock  It  cauiK  t  he  questioned  that  the 
company  is  making  steady  and  snb- 
!-t;uitlnl  progress  and  those  who 
are  accustomed  to  deal  in  the 
stock,  or  rather  this  particular  stock, 
have  been  lullueneed  by  this  well- 
known  fact. 

In  the  matter  of  bonds,  however,  the 
SITUATION  IS  DIFFERENT, 
because  the  public  offerings  of  the 
company's  4  per  cent  general  and  de- 
velopment bonds  have  not  been  suc- 
cessfully handled.  The  total  author- 
ized issue  of  the-e  development  bonds 
Is  $2"'W,i.ioo,Ofto,  and  around  $r.i,POii,e0o 
have  been  Issued.  There  have  be»h 
two  public  ofTerlncs  and  two  syndi- 
cates trying  to  put  these  bonds?  on  the 
market.  Both  syndicates  have  been 
signal  failures. 


One  of  the  current  Jokes  among  bond 
houses  in  Wall  Street  has  been  the 
120  per  cent  Morgan  Syndicate  on 
Southern  Railway  bonds.  This  meant 
that  the  second  syndicate  which  un- 
dertook to  market  an  installment  of 
the  development  bonds  and  protected 
its  market  got  a  final  result  of  more 
bonds  than  it  originally  agreed  to  pur- 
chase. In  other  words,  this  syndicate 
Instead  of  disposing  of  Its  own  pur- 
chase had  to  buy  a  considerable 
amount  of  other  bonds  in  an  endeavor 
to  protect  its  market  so  that  when 
the  time  came  for  dissolution  of  the 
syndicate,  the  underwriter  In  the  Mor- 
gan i>ool  Instead  of  being  able  tc 
take  down  his  rash  profit  had  to  pay 
for  more  bonds  than  he  had  under- 
written. 

This  1b,  of  course,  one  of  the  unique 
Incidents  of  Wall  Street,  but  It  Is,  nev- 
ertheless, a  fact.  The  ordinary  banker 
or  capitalist  assumes  that  a  participa- 
tion in  a  Morgan  underwriting  is  a 
good  thing.  Generally  it  is,  but  some- 
times it  is  not.  and  in  the  case  of  ths 
Southern  Railway  bonds,  even  though 
they  were  meritorious,  every  syndicate 
partielratlon 

RESULTED  IN  A  LOSS. 

I  have  heard  one  explanation  which 
was  that  the  bonds  should  have  been 
fives  Instead  of  fours.  In  any  event, 
5  per  cent  bonds  on  properties  not  as 
hopeful  as  Southern  Railway  were 
quickly  disposed  of  while  the  Southern 
bonds  had  to  be  carried  bv  the  original 
underwriters. 

Another  factor,  of  course,  is  ef- 
ficiency of  tho  bankers,  and  in  this 
connection  I  hesitate,  but  I  must  say- 
that  Speyer  &  Company  have  displayed 
much  more  efficiency  in  the  marketing 
of  securities  than  has  the  big  house 
of  Morgan,  and  It  has  been  a  notable 
fact  that  tho  Speyer  under  writings 
have  acquired  the  habit  of  going  to  a 
premium  while  the  Morgan  offerings, 
particularly  in  the  case  of  the  Fouth- 
ern  Railway,  have  tumbled  to  a  wear- 
isome discount. 

There  is  a  lesson  for  Investors  in 
this  fact,  that  even  the  magic  name  of 
Morgan  did  not  make  the  bonds  of 
the  Southern  Railway  Company  sell 
at  a  price  which  their  merits  amply 
Justify. 

The  surplus  earnings  of  the  South- 
ern Railway  Company  for  the  fiscal 
year  ending  June  30,  1909,  were  $3,- 
511.100,  in  1910  the  surplus  earnings 
amounted  to  $5.7i'4.646,  so  that  In  tho 
fiscal  year  just  ended  it  is  fair  to  he 
presumed  that  the  company  will  show 
around  $6,000,0'io  earned  in  excess  of 
expenses  and  fixed  charges.  The  in- 
terest requirement  on  the  amount  of 
general  mortgage  4  per  certt  bonds  out- 
standing is  only  a  matter  of  $2,500,- 
oov>.  bo  that  in  the  language  of  the  bond 
salesman  It  may  be  Baid  that  the  in- 
terest on  these  bonds  is  being 

EARNED  SEVERAL  TIMES  OVER, 
or.  to  be  more  definite,  about  three 
times.  The  bonds  arc  selling  at  79,  at 
which  price  they  yield  over  5.1  |«r  cent. 
The  investor  should  buy  some  of  these 
bonds  while  the  speculator,  if  he  was 
conservative  in  his  desires,  might  be 
Satisfied  with  a  purchase  i,f  the  pre- 
ferred stock. 

The  4  per  cent  bonds,  however,  not- 
withstanding their  unfortunate  past 
experience,  are  not  likely  to  be  quoted 
very  long  under  so.      P.  Dr  Medici. 
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A  NEW  INDUSTRIAL 

Attractive  Proposlton  to  Investors 
Offered  in  the  Consolidation  of  Time 
Recording,  Tabulating  and  Comput- 
ing Scale  Manufacturers  Into 
the  Computing-Tabulating-Record- 
Ing  Company. 

The  newest  aa  well  as  the  largest 
industrial  ofi*rliiK  which  has  been 
brought  <nit  this  ywir  is  the  stock  of 
the  Computing-Tabulating-Hcc  ordiug 
Company,  substilptlons  for  which  are 
b4-in«  Invited  by  the  well-known  firm 
of  brokers,  J.  K.  Rice,  .lr..  A  Com- 
pany, 33  Wall  street.  New  York  CiC>. 
The  t-otnijanv'B  capitalization  com- 
prises t7,'XH',iHio  in  bonds  and  |10,- 
5U<>,U4JU   in  stock. 

The  stuck  of  the  company  is  being 
offered  at  75.  No  statement  has  beeu 
made  with  reference  to  dividends,  but 
it  Is  generally  understood  that  one  of 
the  first  duties  of  the  board  of  di- 
rectors of  the  new  corporation  will  be 
to  determine  upon  a  dividend  rate  and 
dates  of  payment,  because  both  the 
eainlt.gs  of  the  combined  propertied 
and  the  strong  financial  position  of  the 
consolidated  properties  will  make 
such  a  procedure  the  natural  order  of 
eventB.  \  very  conservative  estimate 
of  the  earnings  of  the  new  company 
after  payment  of  interest  on  bonds  and 
proper  depreciation  charges  is  H  per 
cent  i*t  annum. 

It  I*.  therefore,  anticipated  that  the 
Initial  rate  of  dividends  will  be  5  or  ti 
per  cent. 

The  new  corporation  represents  a 
consolidation  of  practically  all  time 
recording  mac'ninc  manufacturers  in 
the  country,  and  to  supplement  their 
organization  they  have  included  other 
kindred  cori«orations  controlling  the 
Luo-it  up  to  date  and  biwl  perfected 
adding  and  compiling  machines  and 
computing  scales  on  the  theory  that 
substantial  economies  both  In  mauu- 
factuiing  cost  and  selling  expense 
could  be  effected  thereby. 

The  new  company  already  has  well- 
estahliBhed  branches  throughout  this 
country,  and  will  materially  increase 
ltd  foreign  business.  The  management 
comprises  the  leading  men  in  this  line 
of  Industry,  as  well  as  Congressman 
C.eorge  W.  Falrchlld.  Valentine  P. 
Snyder,  formerly  president  of  the  Na- 
tional Hank  of  Commerce  of  New 
York  H.  P.  Thayer,  vice-president 
American  Telephone  &  Telegraph 
Company  and  Oscar  L.  Oulieman  of 
Knauth.  Nachod  &  Kuhne,  bankers  of 
New  York. 

The  company's  machines  are  now  in 
use  by  all  the  leading  railroad,  indus- 
trial nnd  insurance  companies,  and 
with  the  increased  working  capital  fur- 
nished by  the  consolidation,  it  is  prob- 
able that  the  increased  earnings  re- 
sulting will  make  very  satisfactory  re- 
turns in  Income,  as  well  an  in  in- 
creased market  value  to  purchasers  at 
the  initial  offering  price. 


L.  C.  Wilson,  cashier  of  the  Wal- 
lace National  Dank,  has  been  appointed 
receiver  of  the  State  Uank  of  Com- 
merce at  Wallace,  Idaho,  succeeding 
W.  ().  Pierce. 

 e-»- *-  

TlttMTY,  TUX.— The  Trinity  National 
Pnnk,  capitalised  at  130.000.  has  been  or- 
jranlsort  by  I.  N.  Parker,  S.  K.  Barne*. 
W.  A.  Hell  and  K.  S.  Ilurnea. 


BOSTON  STOCKS  AND  BONDS 

For  the  Week  Ending  Thursday  Eve  nlng,  July  27,  1911. 


RANciB 


Nunc*. 
lUllnuU. 


Low  His* 


Hoalon  A  Allutrur 
Uw:un  K  leva  ted. 
Boitun  A 

do.  p»ef.  . 
C«nt.  Verm't  4a. 
I'  u.  &  Q.  JL  to 
Chic.  Judc  R... 

do.  to   

Fltchburs  prat.. 
K  C.Kt.S.iM  to 

K(,,o:M-,^•tow4• 

N.V..  N.H.  A  H. 

Old  Colony  

Rutland  pref — 
Weal  End  

do.  pr»f  

aim  I  lane'*. 
Am.  Atrl.  Chem. 

do.  pref  

Am.  1'ncu.  Ser. . 

do.  pref  

Am.  Tel  *  Tel. 

do.  4a   

do.  cons.  to... 
Am.  Woolen  

do.  pref  

B.  *  Wor.  Kl»o. 

do.  pref  

Cumberl'd  Tele.. 
Dom.  Ir.  A  Bt'L 
Dom.  Coal  to.... 
K  Uoeton  Land. 
Edla.  El«.  III.. 
Gtn'l  Elee.  Co.. 

Maae.  Elec  

Mm  pref  

Mum.  (iu  ..{ 

du.  pref  

Mergrntbaler  ... 
N.  E.  Col.  T'n. 

do.   pref.  ..... 

do.  to   

N.  E  Telephone. 
Pullman  Car..,. 
Krcce  Eul.  H... 
ToiT'fn  Co.CLA 

do.  pref  

fled  Fruit  Co. 
Uted  r*rull  4Nto. 
Ln.  Shoe  Mac'y. 

do.  pref  

Weat.  Tel.  *  T.. 

do.  pref  

do.  to  


Adventure 

Allouex   

Aitiaiieitiiiated  .. 

Am  Zinc  

Atisona  Oora.... 
Boa.  A  Cortoln... 
liutta  Bal'kl'n... 
Butte  Coalition.. 
Calumet  A  Arts 
Calurn.  A  Hecla. 

Ontennlal   

Copper  Raase... 

Daly-Weat   

Kant  Butta  

Elm  River  

Ktanklln 
Glroux  ... 

Granby   •  . 

Greene 
Hancock. 

Helvetia   

lai  d  C'k  CoaI*» 
do.   pref.**  ... 

Lie  Royal*  

Kerr  Lake.... 

Keweenaw  

La  Salle  

Lake  Copper . . . . 

Ma  an-  Oona  

Miami   

Michigan   

Mohawk  

Nev.  Cons. ...... 

New  Arcadian... 

Nlplaalns   

North  Butta  

North  " 
Old 

II.:.  rill 

Parrot   

Qiilm.-y   

Kay  Conaol'led.. 

Santa  Pe  

Phannon   

Superior  Copper. 
Hup  A-  Hoetoa.. 
Trim  a  rack   

Trinity  ...!".". 
I'.  S.  Smrltlns.. 

do.  pref  

t'tah  Cona  

I'tah  Apes  

Vlctt.rla 
Winona 
Wol 


Last  Balee 

,  for 
Sale  Week 
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jrresa  also  ought  to  helii  out  the  move- 
ment. The  main  question  now  is,  will 
the  public  toe  the  mark  and  do  its 
share  In  taking  the  Bharcs  whleh  the 
bit;  men  are  more  than  willing  to 
turn  over  to  it  for  a  consideration,  or 


FOR 
WEEK 


9a  let 

for 


This  Week  and  Next 

Still  Looking  For  That  August  Bull  Market,  Dependent  Upon  the  Co-Oper- 
ation of  the  Public — Whoae  Are  the  "Strong  Hand*"  Supporting  the  Mar- 
ket?— Insurance  Companies  Need  Not  Sell  Their  Stocks  This  Year,  and 
the  Market  Is  Relieved  of  Another  Burden — The  Spokane  Rate  Case  a 
Market  Factor  of  Limited  Influence — Its  Effect  Discounted  More  Than 
a  Year  Ago — Both  Sides  of  the  Situation  Considered — Inter-City  Jeal- 
ousy and  Rivalry  the  Real  Cause  of  All  the  Trouble— Decision  Not 
Necessarily  a  Permanent  Bear  Argument,  But  Traffic 
Laymen  Are  Puzzled — The  8teel  Report  a  Supporting 
tractive  Possibilities  in  Colorado  Fuel  and  Iron. 

Conditions  in  the  stock  market  at 
present  are  such  that  the  active  re- 
sumption of  the  advance,  scheduled  for 
next  month,  is  a  probability,  rather 
than  a  mere  possibility.  The  trite  say- 
ing that  "stocks  are  in  strong  hands" 
has  been  Riven  frequent  corroboration 
of  late,  when  the  attempts  of  the 
bears  to  start  a  general  wave  of  liqui- 
dation have  mot  with  stubborn  re- 
sistance from  the  "big  interests".  The 
"strong  hands"  are  those  of  Investors 
who  cannot  be  frightened  Into  selling 
at  every  idle  rumor,  and  of  the  big 
men  who  would  be  injuring  their  own 
position  by  withholding  support.  The 
decision  of  the  Interstate  Commerce 
Cotnmlsitlon  in  the  Sjickane  rate  ease, 
the  Kuropeaji  war  cloud  and  further 
evidences  of  "pernicious  activity"  by 
Washington  interests  againBt  corpora- 
tions, have  given  the  bear  trail  era  a 
supply  of  ammunition  of  which  they 
have  not  hesitated  to  make  use. 
PLANS  KOK  THE  FUTURE. 

As  a  result,  declines  of  a  point  or 
more  have  not  been  uncommon,  by  any 
tnearui,  but  almost  invariably  they 
have  heen  succeeded  by  substantial  re- 
coveries, showing  that  the  market  is 
being  watched  very  closely  by  those 
banking  Interests  to  whose  plans  a 
revulsion  of  feeling  on  the  i«rt  of  the 
already  over-cautious  public  would  be 
well  nigh  fatal.  Fortunately  for  these 
interests,  the  trend  of  events  has  been 
by  no  means  one-sided,  for  growing 
evidences  of  a  steady,  though  grad- 
ual, betterment  In  mercantile  activ- 
ity, as  reflected  in  the  quarterly  reiwjrt 
of  the  United  Suites  Steel  Corpora- 
tion, the  general  soundness  of  finan- 
cial conditions  and  further  evidences 
that  the  crop  outlook  is  not  as  bad  as 
It  has  been  pictured,  are  influences 
which  are,  of  course,  bullish  in  their 
import 

ANOTHER  IMPORTANT  FACTOR, 
and  one  which,  for  some  reason  or  an- 
other, has  escaped  the  attention  which 
it  merits,  is  the  signing  by  Governor 
Dlx  of  New  York  of  the  bill  extend- 
ing for  five  years,  that  is,  to  Decem- 
ber 31,  1916,  the  limit  of  the  period 
during  which  stocks  held  by  insurance 
companies  must  be  sold.  Under 
insurance  law,  stocks  held  by  the  in- 
surance companies  weie  ordered  sold 
before  the  end  of  the  current  year, 
and  the  fact  that  the  market  is  now 
relieved  of  the  necessity  of  absorbing 
some  $100,000,000  of  securities  within 
the  next  five  months  Is.  of  course,  a 
great  relief  to  those  members  of  the 
financial  fraternity  who  have  taken 
account  of  this  factor.  Cortaiuly,  the 
removal  of  this  weight  has  increased 
the  chances  for  the  successful  working 
out  of  the  plan  for  an  August  boom. 
The  forthcoming  adjournment  of  Con- 


will  It  take  cognizance  of  the  fact  that 
the  average  position  of  active  stocks 
is  now  between  If)  and  20  points  high- 
er than  a  year  ago,  and  conclude  to 
Btav  out  on  the  theory  that  bargain 
day  has  passed? 

SPOKANE  RATE  CASE. 
Of  coarse,  the  decision^ of  the  ln- 

respect  to  the  celebrated  Spokane  rate 
case,  or  the  "long  and  short  haul" 
case,  as  It  has  been  more  generally 
referred  to,  perhaps,  is  anything  but  a. 
bull  argument  for  railroads  generally, 
and  especially  for  those  systems  di- 
rectly concerned,  namely,  the  Atchi- 
son, the  Denver  &  Rio  Grande,  the 
two  Harriman  roads  (Union  Pacific 
and  Southern  Pacific),  the  Chicago, 
Milwaukee  &  St.  Paul,  and  the  two 
great  Hill  roads,  the  Great  Northern 
and  Northern    Pacific.    The  commis- 


PHILADELPHIA  STOCKS 


For  the  Week  Ending  Wednesday  Evening,  July  26,  1911. 


Amer.  Owirat.. 
Amrr.  Rallwaye. 
Bell  Telephone.. 
Cambria  St  ml... 

do.  Iron  ...«•. 
Eire.  Co.  of  Am. 

tWi  A^Si.:; 

do.  prat  

Hunt,  ft  B.  T... 

do.  prat.  ..... 

take  Sup.  Corp 
Lfthirti  Valley... 
Lrhlfh  Kavlc'n. 

Marndan   

Penn.  Steal  | 

do.  prof. 
Phlta.  Co  

do.  pref  

Will.  Else  

Phil.  Rap.  Traaa 
Phil.  Tract  km... 
Tonopah  MtD'S.. 
United  Gaa  Imp. 
Union  Traction.. 
Warwick  8leel.. 
W'atm'al'd  Co' I. 
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CHICAGO  STOCKS 

For  the  Week  Ending  Wednesday  Evening,  July  26,  1911. 
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■ion's  latent  ruling.  It  Is  estimated, 
will  cost  these  roads  in  the  neighbor- 
hood of  i.VKiO.eto..,  Although  Fome  guess- 
es run  as  high  as  110,000.000  a  year,  the 
smaller  sum  representing.  In  all  prob- 
ability, the  more  accurate  estimate.  Of 
this  loss,  nearly  one-half  is  likely  to 
fall  upon  the  shoulders  of  the  two 
great.  Harriman  Pacifies,  and  it  in  prov- 
idential that  this  added  burden  falls 
upon  shoulders  so  thoroughly  cap- 
able of  bearing  it,  without  Imperilling 
the  position  of  the  shareholders  to  an 
alarming  degree. 

THE  BRIGHTER  SIDE. 

Certainly,  a  holder  of  the  stocks  of 
any  of  these  roads  directly  Involved, 
who  sees  in  this  decision  another  pros- 
perity killer,  another  deplorable  de- 
velopment calculated  to  Jeopardize  the 
Investment  position  of  his  holdings,  as 
regards  the  maintenance  of  present 
dividend  rates,  and  who  hastens  to 
sell,  is  taking  an  unnecessarily  pessi- 
mistic view  of  the  affair,  a  view  which 
will  probably  be  moderated  to  a  con- 
siderable degree  by  a  closer  study  of 
surrounding  conditions.  Again,  there 
seems  to  be  a  feeling  in  some  quar- 
ters that  the  Interstate  Commerce 
Commission  Is  out  for  blood,  and  de- 
termined to  take  a  scalp  at  the  ex- 
pense of  the  railroads  whenever  the 
opportunity  presents  Itself.  As  It  hap- 
pens, the  railroadB  were  Involved  in 
this  affair  only  incidentally,  a  fact 
which  makes  It  appear  doubly  unfor- 
tunate that  they  are  to  be 

THE  CHIEF"  SUFFERERS. 

The  suit,  to  begin  with,  is  in  a  large 
measure  the  result  of  the  jealousy  ex- 
isting between  the  cities  of  Spokane 
and  Seattle,  which  are  engaged  in  a 
bitter  rivalry  for  the  commercial  su- 
premacy of  the  far  Northwest.  Spo- 
kane business  men  resented  the  fact 
that  Seattle  enjoyed  a  distinct  advan- 
tage in  the  very  tangible  form  of  lower 
freight  rates  on  traffic  from  Chicago, 
and  points  further  East,  this  traffic 
being  regulated  by  water  competition, 
which  Spokane  did  not  enjoy.  There- 
fore, the  Spokane  forces  decided  to 
give  the  old  and  much  celebrated 
theory  of  the  "long  and  short  haul"  a 
definite  test,  and  the  Commission  was 
appealed  to.  In  a  short  time,  other 
points  became  involved  in  the  fight, 
notably.  Salt  Lake,  which  "had  It  In" 
for  San  Francisco  for  reasons  similar 
to  those  which  actuated  the  Spokane 
business  interests  In  their  thrust  at 
Seattle. 

CASE  NOT  ENDED. 
It  1b  quite  possible  that  the  $5,000.- 
000  per  annum  loss  In  gross  revenues 
will  prove  to  be  little  more  than  a 
nightmare,  after  all.  In  the  first  plare. 
the  affair,  It  Is  probable,  has  not 
reached  its  final  stages  yet,  for  the 
railroads  are  likely  to  carry  the  (lulu 
higher  up,  as  far  as  the  Supreme 
Court,  which  would  involve  a  long  and 
tedious  delay.  But  even  if  the  final  de- 
cison  is  still  adverse  to  the  carriers, 
or  if  the  latter  *ee  fit  to  let  the  mu- 
ralssion's  ruling  stand  without  further 
contest.  It  is  by  no  means  evident  that 
tbev  will  s  uffer  a  loss  nearly  as  se- 
vere as  the  bald  figures  given  in  the 
previous  estimate  would  Indicate.  In- 
deed, It  is  likely  that.  In  course  of 
time,  the  decision  would  prove  to  be 
a  blessing  in  disguise,  for  the  roads 
many  gain  more  from  the  development 
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of  the  Interior  than  they  lose  from 
the 

DECREASE  OF  BUSINESS 
to  the  coast  cities  or  from  lower  rates 
on  the  traffic  handled.  This  Is  a  mat- 
ter of  which  time  alone  can  be  the 
deciding  umpire. 

It  is  worth  noting,  however,  that  the 
officials  of  the  roads  directly  concern- 
ed in  the  ruling  do  not  appear  to  be 
enduly  worried  over  the  outlook.  Per- 
haps that  is  because  they,  like  the 
outaide  observer,  the  broker,  or  the  In- 
vestor, hardly  know  what  to  make  of 
the  decision.  Traffic  Director  Stubbs, 
of  the  Harrlman  lines,  generally  cred- 
ited with  being  the  most  expert  traf- 
fic man  In  the  country,  has  not  been 
able,  he  confesses,  to  appraise  very 
accurately  the  effect  of  the  decision 
upon  railroad  business.  Mr.  Stubbs 
Bay h  that  while,  in  his  opinion,  literal 
enforcement  of  long  and  short  haul 
provision  of  the  new  law 

"WOULD  RAISE  MISCHIEF" 
for  some  time,  his  Idea  of  the  rate 
princlplo  seemingly  set  forth  regard- 
ing water  competition  and  long  and 
short  haul  generally  Is  that  it  Is  pure- 
ly academic.  Many  anxious  seekers  af- 
ter light  came  to  the  conclusion  that 
if  men  like  Mr.  Stubbs  did  not  know 
what  to  make  of  it,  there  was  little 
likelihood  of  their  being  able  to  fath- 
om the  mystery.  The  brunt  of  the  de- 
cision, so  far  as  its  effect  on  the  stock 
market  is  concerned,  came  more  than 
a  year  ago,  for  on  June  30,  1910,  when 
the  commission  first  made  clear  Its 
stand  on  the  question  of  freight  rates, 
the  market  broke  sharply,  20  railroad 
stocks  breaking  their  low  records  for 
the  year  on  that  memorable  day, 
when  Union  Pacific  declined  16  points, 
and  other  rails  recorded  declines  of 
from  9  to  15  points.  Then  the  decision 
came  when  the 

ANNUAL  CROP  SCARE 
was  at  its  height,  and  the  market 
could  not  stand  the  added  burden. 
Had  this  latest  ruling  been  given  out 
n  month  ago,  when  the  crop  killer  was 
abroad  In  the  land,  market  values 
would  probably  have  suffered  a  set- 
back more  severe  than  that  which 
came  on  the  heels  of  this 


rid.    t  Kj-rt«Me.    |  Prlra  I  Prlc. 

Pa  r  valua  baila.  Rrrrlpta. 


This  week,  too,  the  quarterly  report 
or  the  United  States  Steel  Corporation 
has  been  a  supporting  factor,  since  it 
showed  an  improvement  in 
even  greater  than  had  bee: 
proving  beyond  the  shadow  of  a  doubt 
that  the  talk  of  a  recovery  in  the 
trade  waB  not  founded  on  a  myth.  The 
rcrporatlon's  net  earnings  In  the 
laut  three  months  amounted  to 
$2s.ins,r,20,  against  $23.51 9^i»;{  in 
the  quarter  ended  March  .11 ;  $25.- 
990,978  in  the  last  quarter  of  1910,  and 
$40,170,960  in  the  June  quarter  of  last 
y<*ir.  Unfilled  orders  on  hand  showed 
a  decrease  of  86,243  tons  from  the  pre- 
ceding quarter.  Of  course,  the  declar- 
ation of  the  regular  quarterly  dividend 
on  both  c!.i«si«  of  stock  caused  no 
discussion,  for  nothing  else  was  to  be 
expected. 

COLORADO  FUEL  &  IRON. 
Another  member  of  the  steel  and 
iron  family  is  attracting  considerable 
attention  in  the  street  Just  now,  name- 
Colorado    Fuel  &  Iron,  and  this 
growth  of  Interest  will  nrohnbly  1h-  re- 
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fleeted  very  shortly  In  the  Inevitable 
rumor  of  the  absorption  of  the  com- 
pany by  the  United  States  Steel  Cor- 
poration. The  common  stock  Is  in  a 
position  where  It  might  be  worked 
many  points  higher,  and  with  more 
than  a  little  justification,  for  since 
the  crisis  in  the  company's  affairs  was 
reached  and  safely  passed  a  couple  of 
years  ago,  the  outlook  has  shown  ma- 
terial improvement.  It  Is  expected  that 
Colorado  Fuel's  forthcoming  annual 
report  will  show  something  like  2}  or 
2i  per  cent  earned  on  the  common,  af- 
ter allowing  8  per  cent  for  preferred 
dividends.  Une  of  my  friends  is  puz- 
zled to  find  the  preferred  stock,  which 
has  paid  nothing  since  1903,  quoted  at 
110  bid,  112  asked,  the  last  sole  having 
been  at  110,  and  scpras  to  think  this  a 
ridiculously  high  price  for  a  non-divi- 
dend payer.  On  the  rontrary.  aa  I  have 
told  him.  I  think  the  stork  is  a  bargain 
at  this  price,  for  the  Issue  is  cumula- 
tive, and  the  70  per  cent  arrears  in  div- 
idend payments 

MUST  BE  MADE  UP 
sooner  or  later,  in  one  way  or  another. 
It  this  arrearage  is  deducted  from  the 
price  at  which  the  last  sale  was  made, 
it  would  give  a  net  cost  of  40  for 
a  stock,  which  will  probably  be  pay- 
ing iMvidends  before  very  long,  and 
which.  In  the  course  of  a  few  years 
at  the  most,  is  likely  to  be  restored  to 
a  permanent  8  per  cent  basis.  These 
points  are  certainly  worth  consider- 
ing Tub  Forkoastm. 

FOR 
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American  Agricultural  Chemical  Co.— 
For  the  fiscal  year  ended  Juno  30.  Amer- 
ican Agricultural  Chemical  is  understood 
to  have  earned  better  tluui  11  per  cent  on 
It*  common  stock.  If  the  company  has 
adhered  to  precedent,  however,  a  large 
part  of  (he  balance  that  would  have  been 
available  for  dividends  on  the  common 
stock  has  been  put  back  Into  the  prop- 
erty, so  that  11  is  i|Ulle  possible  that  the 
stockholders  will  have  to  wait  still  longer 
for  an  Initial  distribution  on  the  junior 
stock. 

American  Beet  Sugar  Co. — A«  American 
rt^i-t  Sugar  Is  understood  to  be  corning 
approximately  12  per  cent  on  its  »1&,<XXI.- 
000  common  stuck,  It  is  believed  that  the 
director*  of  the  company  will  inaugurate 
dividends  on  thnt  Issue  at  the  rate  of  4 
per  cent  per  annum  by  next  fall.  Divi- 
dends at  that  rate  would  be  equivalent 
to  almost  S  per  cent  on  the  present  price 
of  the  stock. 

American  Glue  Co. — American  Glue's 
annual  re|K>rt  for  the  year  ended  May 
31  shows  net  earning*  of  $ 1 . 4 •> J.  or  16.fi 
per  cent  on  the  $suo,ooo  common  stock, 
after  the  Jtsiyment  of  dividends  on  the  $1,- 
iitK>,t>o©  pp-f erred  stock  With  the  excep- 
tion of  that  for  the  1910  fiscal  year,  for 
which  period  the  company  earned  almost 
21  r.er  cent  on  tho  common,  this  is  the 
best  showing  that  the  company  has  ever 
inside,  and  It  amply  Jus-titli*  the  extra 
dividend  of  2  per  csnt  which  the  comiwny 
paid  on  the  common  stock  last  year  In 
addition  to  the  regular  6  per  cent  divi- 
dend. 

American    Smelters    Securities    Co. — 

American  Smelters  Securities  Company 
shows  n<  t  earnings  before  re|«Jrs  and  re- 
placements of  approximately  $7,S6>'..000. 
Repairs  and  replacements  call  for  $S46,- 
C-oo,  leaving  a  balance  of  net  earnings  of 
Ji5.K21.iNHi.  Deducting  for  depreciation  or 
new  construction  $65o.i«Xi  for  miscella- 
neous profit  and  loss  adjustments  $3,- 
lJ7.f.no,  Interest  $«79.ooo.  ami  dividends  of 
$2..)^i<,"0ii  give*  a  profit  and  loss  deficit  for 
the  year  of  approximately  $65,000. 

American  Smelting  A  Refining  Co. — 
The  American  Smelling  and  Refining 
Company  has  Issued  Its  annual  rei»>rt, 
showing  a  tsulance  for  Its  common  slock 
for  the  vcar  ended  April  So.  lull,  of  ap- 
proximately fii.ATo.ooo,  or  SSI  per  cent,  as 
comjmred  with  $:i,546,27S,  or  ".oil  per  cent, 
for  the  ism  fiscal  year.  The  surplus  for 
the  year  of  $sis>.ooo  compares  with  the 
previous  year's  surplus  of  Jl.546.27S. 

American  Telephone  a>  Telegraph  Co. — 
Karnlngs  of  the  American  Telephone  & 
Telegraph  Company  for  the  six  months 
ended  June  30  last  clearly  indicate  that 
the   comiwny   Is   more   than  holding  Its 
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Grt    In    RIGHT    or    keep    out.  THE 
IIO*TOJf    DKVRl.OPHK.VT  <X»MPA*Y, 
I.IMITBD.  is  operating  slum  the  right  lines. 
Largo  acreage:  conservative  capltallxatlon.  For 
prospectus,  engineer's  reports   etc.,  address 
A.  ».  Ft  LI.K.K  A  COMPANY 
CANADIAN  IN'VKSTMENTS. 
407-l-S  Old  South  Building.  Boston,  Mass. 
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Financial  Converse  tputsllahed  every  two 
rriontliHi  amui n  more  questions  on  mines  than 
any  periodical  pishtlsdied  S.  F.  Campl*1!!.  of 
'-'1iV-«kh.  savs:  "This  paper  Is  worth  more  than 
any  ether  mining  publication  In  the  United 
Mates/'    Cut  this  out  and  send  for  six  copies 
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Utah   Copper  Stocks 

Write  for  my  weekly  Market 

WM.   H.  TIBBAL8, 
Salt  Lake  City.  Utah. 


EMNAHA   COLD   MININC  COMPANY 


In.  f  rpornteil  under  the  tnws  of  the  Stale  of  Msiho.  i  'aj.lt ji  1  Izatloll 
twi.w*  >>i>ri  >.  Par  value  $1.00  per  share  Of  whlis  ;«t,l».i  il  ie-i  hat 
'f  resist  ry.  fur  the  <1"\ elopn.enl  ,.f  the  prop,  rtv 

Tills  i'o-ti>Tnv  owns  and  controls  nine  rlslnis   on    Rattle  Orr*k.  Imnaha. 


IKO/sV",    divided  Into 

been  placed    In  th* 


Ori  .  on  wht-h  there  are  three  well  defined  paraivi  veins,  rnrr>ing  »ery  rich  gold  quarts. 
A   lltslr-d  amount  of   the  shnr.-s  of  th-  stock  " 


79  Milk 


Wlllnwa 

rr>  Ing  very  rich 

a  seld. 

JOHN  SENNETT,  Treasurer 


own.  Total  revenues  for  the  period  roe* 
more  than  f«00,000,  or  J. 45  per  cent  over 
the  corresponding  sdx  months  of  tho  year 
previous.  Expenses  for  the  half-year  rose 
about  $SS,<I00,  or  5.19  per  cent,  eo  that 
net  earnings  for  the  period  were  greater 
by  about  $518,783,  or  3.27  per  cent.  Dur- 
ing the  same  six  months  the  amount  frald 
in  dividends  Increased  by  about  $414,000, 
or  4  per  cent,  so  that  the  surplus  over 
dividends  was  smaller  than  In  1910  by 
about  $177,000,  or  5.9S  per  cent. 

Atchison,  Topeka  el  8anta  Fe  Ry. 

According  to  ['resident  Klpley,  the  Atchi- 
son annual  report  will  show  earnings  of 
between  and  10  per  cmt  on  the  com- 
mon stock.  Kor  the  1910  fiscal  year  the 
company  earned  a.S9  per  cent,  so  tb,at 
the  results  for  the  past  year  are  entirely 
satisfactory  when  the  Increase  In  rail- 
road operating  expenses  the  country  over 
Is  laken  into  consideration.  The  outlook 
for  the  company,  however.  Is  not  quite 
so  promising  sis  a  year  ago,  Inasmuch 
as  it  Is  stsitcd  that  per  cent  of  the 
corn  In  the  company's  territory  is  in 
a  critical  condition. 

Bethlehem  Steel  Co. — A  representative 
of  the  I.ethleliem  Steel  ComiMiny  says  he 
cannot  account  for  the  sudden  strength 
of  the  shares  of  the  company  unless  It 
is  due  to  a  belter  outlook  for  business. 
The  company  is  operating  nbout  SO  ner 
cent  of  l  apsiclty  and  indications  are  that 
Ihere  will  he  u  lurther  Increase  in  the 
near  future.  Ijist  year,  the  surplus  avall- 
iil'!.-  for  dividends  on  the  preferred  stock 
was  approximately  II  per  rent,  and  the 
showing  this  vcar  will  also  lie  good.  C  M. 
»'i  hwub  says  he  will  not  taKe  up  me  ques- 
tion of  resuming  dividends  on  the  pre- 
ferred stock  until  he  has  rounded  out 
his  plans  f,  r  new  construction.  The  com- 
pnny now  has  a  pig  Iron  capacity  of  1.- 
ooo.ooo  tons  a  year. 

Calumet  A  Hecla  Mining  Co.  This  com- 
pany reports  for  the  fiscal  year  ended 
April  SO  an  Increase  in  surplus  from  J7.- 
SS7.29S  to  $s.57«..S3S.  I  hiring  the  year,  the 
company  produced  5s.7ia.50l'  pounds  of 
copper  on  the  c,,nglomerute  lode,  com- 
pared  with  Ifi.Zxi.f.M  the  previous  year, 
rind  i:t.ir.i'i.427  poumlH  on  Ihe  Osceola  lode, 
against  n.7f.2,27S  the  previous  year.  Tho 
Kearsarge  lode  prisluced  ltin.fiofi  pounds, 
coinimred  with  53, o"5  In  the  previous 
twelve  months.  Stockholders  will  hold 
their  annua!  meeting  in  Boston.  August 
IS.  when  they  will  authorize  the  sale  and 
conveyance  of  nbout  S5.S15  acres  of  tjm- 
l  er  Innds  in  Chippewa  and  Luce  counties, 
Mich. 

Chicago  A  Western  Indiana  R.  R.  Co. — 

Chicago  A>  Western  Indiana  Railroad 
Cornpnnv  reports  for  the  vcar  ended  De- 
cember 31.  1910,  gross  $1«9.4fiS:  net  (de- 
ficits $aft.*2S;  other  Its.-ouie.  $2,414.6-9; 
total  income  $'.'.ssr!.870;  surplus  after 
charge*  and  taxes.  $;t:i4.ovi;  dividends. 
$JOii.0«io;  l.ahKice  $S4,nss.  The  company 
has  no  profit  and  loss  account,  rieina; 
unsler  acr.-i'tneiit  with  Its  stsiekholders  to 
slividt-.  uuarlerly  all  tturplus  reserv»-s. 

Chlrago  Railways  Co. — Rumors  that  the 
Chicago  Railways  Compnny  will  resume 
Ihe  piiyment  of  Its  Interest  on  the  series 
1  !»,srtlcii>atiori  s-eri Iflea tes  ntxt  month 
liavc  |e.l  t.-»  an  advance  from  !*0  to  s«S. 
N'o  illvldensls  have  he.n  paid  on  the  Se- 
t's-:  I  i  ertilis-ates  since  S.-i>l«.tiit-.  r  1.  1's'iS. 
The  >"'io  iu  .  ntit1-  <i  to  s  per  cent  an- 
nunllv  and  l»ie  cumulative  payments  now 

nggreunte  Sllioot  16  per  I'etsl. 

Computing -Tabulating  -  Recording    Co, — 

Hn.'ierfl  ate  olfs-rini:  o>r  r-ale  a  limited 
amount  of  stock  of  the  Computlns-Tahu- 
lat  lr?»r- Il"e,n itii,'  Cssmr.jinv.  The  com- 
panv  is  rapit.-ilixed  at  fl ",  r.oi1,0"i>  (all  one 
.i.s.ti  anil  hsco  out'tsiinlltig  IT.O'Kl.imO  In 
f,  per  cent  .to-yoar  slnklnu-  fund  u.4il  lK>nds 
due  In  l!-tl  It  is  a  recent  consolidation 
of  the  International  Time  Keconllng  iv>m- 
paisv.  of  Kt|,|le.»;i,  N  Y  .  the  Tabulating 
Machine  Coiii'-nny.  of  Waslilngttin.  V.  C, 
fV«tipntlng  Scale  Compnny  ot  America, 
of  n.-iyt.in,  "  .  and  (he  li-.inily  M.inufac- 

"  '••••  I'-"1'  ■  "f  I'.!,  in  '  e.   N     '       'I  '' 

<  .iitipany'-  nisfiilcs  are  extensively  used 
hv  riiilroasl.  Itnl';-irlal  and  insurance  com- 
Wim-»   for    lai-ulat  ing     f>ur|Mwes     It  has 

offtces  in  the  principal  oltlcf  vt  the  United 
Stat.  s.  ami  Is  creating  n  1;  iKe  ttUBlness 
nS.riKi.l.  Among  the  dip  t'!<«»  are:  C  >n- 
s'ie»M'iisin  i;,."i'gc  W  r-'siirs-hihl.  Valen- 
(iro  1'  Simler  and  I'.lwatl  ('antsy, 
;•:  t.-'s-r  In  the  I'.-mpiiting  scale  ind'islrv*. 

Copper  Market. — The  copper  market  is 
w  t':,..it  [sartleul  sr  fealisre  Roving  Is 
tried,  r  ilc.  u  I '  ll  Ihe  large  Fel'lng  agencies 
.mi. I  :,ro.lueei-s  t^ioilng  1.'",  cents  a  pound 
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for  electrolytic-  However,  concessions  art 
reported  bejJw  that  level.  Producers 
hive  not  glvtn'up  hope  for  13-cent  copper 
In  the  near  future.  They  are  of  the  opin- 
ion that  there  will  be  a  further  reduction 
In  domestic  copper  stocks  this  month.  For 
the  first  two  weeks  of  July  there  was  a 
shrinkage  of  about  five  million  posnds 
Id  the  visible  supply  abroad. 

Diamond     Match  Co. — The  estimated 
earnings  of  the  Diamond  Match  Company 
for  the  six  months  ending  June  30  were 
$$79,490,  as  compared  with  $779,474  for  the  . 
corresponding  period  of  1910.    The  com-  | 
pany  has  declared  tho  regular  quarterly 

ber'Wnold^ 

Federal  Mining  &  Smelting  Co. — This 
eomimny  has  been  showing  at  the  rate  of 
about  9  per  cent  per  annum  on  its  com- 
mon stock  this  year  and  a  continuation 
of  the  present  rate  of  earnings  should 
mean  a  resumption  of  common  disburse- 
ments, unless  It  is  decided  to  talte  up  de- 
velopment work  on  a  more  extensive 
scale  than  theretofore,  as  the  company  la 
in  an  easy  financial  position. 

Illinois  Tunnel  Co. — Receivers  of  the 
Illinois  Tunnel  Company  are  about  to 
fornmly  take  over  the  Automatic  Tele- 
phone system  from  the  construction  com- 
pnny  and  operate  It  as  part  of  tunnel 
system.  Reorganisation  committee  con- 
slating  of  I-.  C.  Kraut tiorr,  W.  8.  Tod  and 
W.  H.  DeForcst  are  understood  to  be 
making  good  progress  In  reorganization 
plans  which  are  understood  lo  provide  for 
refunding  of  $3,500,000  receivers'  certifi- 
cates as  nrst  mortgage  on  all  properties 
and  scaling  $30,000,000  5  per  cents.  The 
$45,000, ihhi  subway  stock  Is  likely  to  get 
heavy  assessment. 

Intercontinental  Rubber  Co.— U  la 


dividend  v.yuSKrff  tJF  mte  of  4 
per  cent  per  annum  on  the  common  stock 
for  the  remainder  of  the  year,  despite 
poor  working  conditions  at  the  Mexican 
plants  throughout  the  spring.  These 
were  the  results  of  the  Mexican  revo- 
lutionary movement,  but  on  the  last  of 
June,  the  plants  reopened.  Announce- 
ment that  most  of  the  company's  con- 
tracts have  been  extended  until  De- 
cember  31  Is  the  main  reason  for  the 
belief  that  the  present  dividend  rnte  win 
be.  continued.  Desirite  the  low  price  ot 
crude  rubber,  the  company  secured  Its 
contract  extension*  at  favorable  flgurex 
In  addition  to  puying  4  per  cent  In  com- 
mon dividends,  the  company  has  paid  off 
aoniw  lb  per  cent  In  accumulated  pre- 
ferred dividend  requirements  during  the 
year  besides  retiring  12,950, 000  of  the  pre- 
ferred stock. 

I  """-national  Paper  Co. — Paper  mills  oi 
the  interna! lomil  l*aper  Company  are  run- 
ning at  full  capacity,  but  little  pulp  grind- 
ing Is  being  done  on  account  of  low 
water.  Unless  rainfall  during  the  next 
month  or  two  Is  unusually  heuvy.  there 
will  be  probably  be  a  serious  shortage  of 
water.  The  fiscal  year  of  the  Interna- 
tional Paper  Company  ended  June  31,  ana 
It  Is  expected  that  preliminary  figures 
for  the  year  will  be  published  about  Aug- 
ust 1.  Earnings  for  the  past  year  were 
considerably  larger  than  In  1910. 

Kankakee  (lll.>  Gaa  aV  Electric  Co. — 
The  Samuel  Insult  interests  of  Chicago 
have  purchased  substantially  the  entire 
capital  stock  of  the  Kankakee  (111.)  Gas 
*  Electric  I'ornijuny.  Chicago  advices 
say  that  this  company  I*  to  be  Included 
In  the  proposed  lighting  merger  which  la 
to  be  under  the  title  of  the  Chicago  Sub- 
urban Edison  Company,  In  which  merger 
all  of  the  companies  Involved  are  con- 
trolled by  Samuel  Instill.  It  Is  rumored 
thnt  the  same  interests  have  purchased 
thr  Ohlentru  *  South  Shore  Traction  Com- 
pany, but  It  Is  not  intended  to  include 
it  In  the  merger. 

Klnna  County  Electric  Lt.  &  Pr.  Co.— 
This  company  reports  earnings  of  3  per 
cent  for  the  $IO,oao,ftc,.i  stock  In  the  half 
year  ended  June  :i».  loll.  Dividends  paid 
aggregate  1  per  cent,  leaving  about  $100.. 
00u  to  be  added  to  the  $1,41(1.183  suniltis 
nt  the  dose  of  loin  This  indicates  that 
at  least  10  per  cent  will  be  earned  In 
1911  Last  year,  IS  'J  per  <  cut  was 
earned  In  the  first  «ix  months  and  10.09 
per  cent  for  the  year.  The  increase  In 
sondes  available  for  dividends  in  19IU 
over  loan  was  $t''.7.Ki:|.  compared  with  less 
than  $r>.non  in  udl  over  into.  The  lack 
of  normal  Increase  \n  eurnlngs  lias  been 
due  entirely  to  the  Dreamland  tire  In 
May.  Ilefore  the  lire,  the  com;««iiy  was 
conning  upon  earnings  of  almost  12  per 
cent  1  jt  the  your. 

Laclede  Gas  Co.— The  Lnclede  Gns 
Comiwnv,  which  control"  the  gas  com- 
peril-*  of  St.  I.oui-4,  reports  for  the  six 
months  ended  June  3»    B  sutrh's  after 


charges,  depreciation  and  preferred  divi- 
dends of  $423,325.  an  Increase  of  $39,52S, 
as  compared  with  the  same  time  last 
year. 

Manufacturers  Lt.  A  HL  Co.  (Pitta.)— 

The  special  stockholders  committee  of 
Manufacturers'  Light  &  How  Company, 
has  placed  before  the  board  of  directors 
Its  plan  for  readjusting  the  finances  of 
the  company,  which  plan  met  the  ap- 
proval of  the  directors.  The  plan  pro- 
vides for  the  sale  of  $2,400,000  of  the 
bonds  of  the  esimiiany,  Issued  In  1907,  and 
used  heretofore  as  collateral  at  par  ana 
accrued  Interest,  subject  to  a  bankers' 
commission,  which,  when  finally  consum- 
mated on  August  2.  will  enable  the  com- 
pany to  discharge  Its  entire  floating  debt 
and  materially  reduce  Its  annual  bond 
principal  requirements,  where'by  lt  1b  ex- 
pected that  a  part  of  the  company's  fu- 
ture earnings  can  be  devoted  to  dividends. 
Another  feature  Is  that  $1,050,000  in  cash 
will  be  made  Immediately  available,  to  bo 
devoted  to  the  payment  of  $871,000  of 
Wheeling  Natural  Gaa  Company  underly- 
ing bonda,  and  the  balance  used  for  Im- 
provement of  the  property. 

National  Enameling  4  Stamping  Co. — 
This  company  has  declared  the  usual 
dividend  of  7  per  cent  for  the  year  on 
its  preferred  stock,  It  is  payable  In  four 
quarterly  Installments  of  1%  per  tent  each 
on  October  1,  January  1,  April  1  and 
July  1. 

National  Lead  Co.— National  Lead  is 
earning  on  Its  common  stock  at  about  the 
rate  of  last  year,  which  showed  a  little 
better  than  4  per  cent,  and  there  Is  no 
Immediate  likelihood  of  an  Increase  in 
the  present  3  per  cent  common  rale. 

Nlplasing  Mines  Co. — The  Nlplssing 
Mines  Company  reports  as  of  July  1, 
cash  In  banks.  $803,205:  the  value  of  ore 
In  transit  and  at  smelters.  $3Ki,U8,  and 
ore  sacked  at  mine  ready  fur  shipment, 
$251,957.  a  total  or  $1. 419,2*0. 

Otis  Elevator  Co. — The  Otis  Elevator 
Company  la  experiencing  better  business 
than  last  year,  but  as  common  dividends 
are  declared  nt  the  end  of  each  year  for 
the  full  following  year,  no  Increase  can 
be  expected  before  next  March,  unless 
the  present  policy  Is  changed.  Ijist  year, 
a  surplus  equivalent  to  12  per  cent  e>n  the 
common  stock  was  earned,  but  only  4  per 
cent  of  that  Is  being  distributed  to  slock- 
holders  this  year. 

Pennsylvania  R.  R.  Co.— Property  of  the 
Pennsylvania  Railroad  Company  In  Ohio 
was  appraised  at  $200,000,000  by  the  state 
tax  commission  embracing  all  Its  lines 
und  covering  more  than  1,300  miles  of 
track,  lite  company's  property  lust  year 
was  uppraiseil  nt  $48,000,000.  In  Its  own 
rei>ort  submitted  to  the  tax  commission 
tills  year,  the  comimny  admitted  a  valua- 
tion of  $1(3,000,1100,  or  more  than  all  the 
railroads  In  Ohio  were  appraised  at  In 
1909.  Valuations  of  railways  In  Ohio 
have  been  boosted  this  summer  from  100 
to  1,500  per  cent.  The  officials  are  pro- 
testing. 

Shannon  Copper  Co.— The  Shannon  Cop- 
per Company  Is  now  producing  Its  cop- 
per for  about  11  cents.  The  company  has 
during  the  jsist  few  years  diverted  about 
$700  000  of  net  profits,  derived  from  the 
production  of  copper,  back  Into  the  prop- 
erly, including  the  expenditure  of  about 

t  | •".        on  smelter  reconstruction,  $200,- 

Ouo  for  additional  propel  ties,  $2»0,i)iH>  of 
bonds  retired,  $40,nm>  for  a  water  sup- 
ply, $25.0,10  lor  new  bouses  for  employes, 
etc..  and  It  bus  to-day  quick  net  assets 
above  all  liabilities  of  about  $i'oo,u00. 

Standard     Brewing  Co.     (Cleveland.) — 

The  Standard  Brewing  Comisiny  has  In- 
creased Its  dividend  rate  from  8  to  9  per 
cent  annually.  Hereafter  dividends  will 
be  paid  monthly,  and  the  new  regular 
ni'  -nt  lil v  dividend  of  three-fourths  of  1 
per  cent  has  been  declared,  payable  Aug- 
ust 1  to  stockholders  of  record  July  29. 

Union  Pacific  R.  R.  It  Is  claimed  that 
the  norma'  "high"  of  t'nlon  Pacific  Is  be- 
tween i«if,  to  2no,  and.  therefore.  It  l»  now 
selling  nt  ntHUlt  Its  best  figures.  Some 
of    the    Inloli    Pacific    interests    give  the 

lmpr-«slon  that  the  segregation  I'lnn  may 
b<   taken  up.  while  o-liers  llatiy  disown  It. 

United  States  Lt.  &  Htp.  Co.— The  stock- 
holders of  the  Cnlted  Stale-;  Light  and 
1  letting  Company  hnve  approved  a  pro- 
position to  change  the  par  value  of  the 
shares  of  the  capital  slock  of  the  com- 
t<am'  from  9)0  to  $10"  a  share, 
There  Is  no  change  In  the  total  capitali- 
zation, so  that  hereafter  capita!  Ktoek 
writ  !»•  divided  int.  '"Hi  preferred  and 
il't'o""'"1   ''''n"""n   f,,,ar,<'   °r  l'ar   value  of 

United  States  Steel  Corporation.— This 
ccmiininv  reports  for  the  quarter  ended 
tulle   .Hi.   last:    N,t   earnings  of  {js.lus,- 


10,170,960  for  the  "uuar- 
i,  1910.    Surplus  earn- 


520,  as  compared  with  $$3,519,803  for  the 
quarter  ended  March  31,  last;  $25,990.97$ 
for  the  quarter  ended  December  31,  last; 
$3, .385.187  for  the  quarter  ended  Septem- 
ber 30,  1910.  and  " 
ter  ended  June 

Ings  of  the  corporation  on  June  30  last 
after  the  payment  of  all  charge*  and  dlvl- 
denda  amounted  to  $1.8(9.477,  as  compared 
with  $31,155  for  the  quarter  ended  March 
31.  last;  a  deficit  of  $5.591, 968  for  tho 
quarter  ended  December  31,  last;  a  Bur- 
plus  of  $3,578,063  for  the  quarter  ended 
September  SO.  1910,  and  a  surplus  of  $6,- 
410.093  for  tho  quarter  ended  June  30. 
1910. 

.  Virginia-Carolina  Chemical  Co. — The 
Virginia-Carolina  Chemical  Company  of- 
fers to  shareholders  the  privilege  to  sub- 
scribe to  20,000  shares  of  unissued  8  par 
cent  cumulative  preferred  stock  at  $115 
a  share.  The  new  stock  Is  to  be  entitled 
to  the  next  regular  dividend  to  be  paid 
on  October  15.  Stockholders  eir  record 
August  4  will  be  entitled  to  subscribe 
to  the  new  stock  In  an  amount  approx- 
imating 4  1-3  per  cent.  Subscriptions 
must  be  for  full  shares.  The  right  to 
subscrlbij  cxiHrcs  at  3  P.  M.,  August  25. 
Warrants  dated  August  4.  specifying  the 
amount  of  stuck  to  which  holders  are  en- 
titled, will  be  Issued  as  soon  after  that 
date  as  possible. 

Virginia  Railway  &  Power  Co.— The 
Virginia  Hallway  &  Power  Company  has 
reported  to  the  New  York  stock  exchange 
statement  of  Income  prior  to  merger  for 
the  ten  months  ended  April  30,  1911.  as 
follows: 

Gross  Income   $947  543 

Taxes  licenses,  Interest  and  slnk- 

"'K   '»nd    S47.8S3 

Surplus   

Preferred   stock  dividend 
I*rr;n  .    Interest,     etc.    on  tsinds 
purchased  for  sinking  funds  and 

adjustments    4fi,238 

Vet  surplus  (ten  monthsl   '. .  242^294 

Profit    and    loss    surplus.  (June 

30,    191")    297.369 

To'al  profit  and  less  surplus  April 

JO    539,584 

White  (J.  G.)  &  Co.,  Ltd. — The  annual 
report  of  J  G.  White  &  Company,  Limit- 
ed, of  tendon,  established  by  J.  G.  White 
*  Company,  Incorporated,  of  New  York 
twelve  ye.Lr*  ago,  shows  dividends  de- 
clared in  the  hist  twelve  months  of  12 
per  cent  on  the  preferred  slock  and  C2 
per  cent  on  the  common  and  a  surplus 
large  enough  to  write  oft  the  balance  of 
"purchase  of  business"  account  and  to 
Increase  the  special  reserve  and  surplus 
account  to  an  amount  equalling  the  total 
of  dividends  paid.  Net  profits  for  the 
year  aggregated  $457,330,  against  $344.- 
005  In  the  year  before.  The  quick  as- 
sets of  the  company  in  the  form  of  cash 
and  loans  amount  to  about  $681. 655.  In 
the  ten  years  of  Its  existence,  the  com- 

i.ess  upward  of  $913,936. 

Yukon  Gold  Company.— Yukon  Gold  has 
produced  $815,000  greiss  In  bullion  this 
season  up  to  July  8,  against  $529,000  up 
to  Hie  same  date  last  year,  President  S.  R. 
Guggenheim  announced.  He  says  that  up 
to  a  year  ago  the  company  could  only 
operate  five  months  In  the  vear.  but  Im- 
proved machinery  has  been  Installed  and 
this  year  the  season  opened  on  May  5. 
It  Is  extM-cted  to  remain  open  until  ulsmt 
November  5.  thus  giving  six  months  of 
operation. 


A  telegram  received  by  E.  A.  Fordyce 
*  Comimny.  of  50  State  street.  Huston, 
states  that  the  last  car  shipped  from  the 
Lion  Hill  Consolidated  Mines  showed  1,- 
8U9. 15  net.  He  writ.-s  that  the  incline  has 
been  advanced  r»i!  feet  since  July  r,,  and 
further  states  that  the  present  state  Is 
identical  with  the  formation  in  which  the 
large  bodies  of  ore  occurred  in  the  .Mon- 
arch and  Northern  Light  Mines  at  the 
north  end  of  the  hill. 


I.EHVNON.  IN!'.-  The  Hootte  County 
State  Hank  N  organising.  It  will  have 
l::o.<:i">  capital  and  the  following  officers: 
President,  Morris  Ritchie;  vlce-pr,-*ldcnt. 
11.  K.  Herdrich,  and  ca«hier.  J.  C.  Perkins, 

Wll  M   -T.       *  lit.     .    1  !*..„„  Kan!; 

has  been  organised  with  $25,604  t»p*t*J, 
I.  A.  Hums  is  presidenr,  I.  W,  Perdue, 
vice-presi.:,  ,  i,  Mrs    A.   r.  Jackson, 

secretary  and  treasurer. 
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UPON  PRESENTATION 

it  tha  Office  of 
THE  MIDDLESEX  BANKING  COMPANY 

OF  MIDDUTOWN.  CONM. 

DEBENTURES  ol  Scrie.  El 3.  maturing 
October  fir*,  and  Series  EH.  maturing 
'  fir*  WILL  BE  PAID  At  par 
to  ike  date  of 


FUNDING  COMPANY 

OF  AMERICA 

40  EXCHANGE  PIACE,  NEW  YORK 

INVESTMENT  DEPARTMENT  de*L  » 
GotOTimoil.  Sutr.  Manidpal.  Railroad. 
Public  Sarin  and  Uxiutlrial  Hand*  ind  other 
high  grade  unirun, 


UNDERWRITING  DKI'ARTMENT 

nxreepoooWa  wi*  Railroad,  Pufclic  Servka 
»«i  lixhrttnal  Copot.tKHu  drarou*  o»  pn- 
airing  fantk,  thsoafh  km  iMtisasr  bond 
inia,  lot  f 

FISCAL  AGENCY . 


A.  H. 


it.  Pi-body  £  Co.,  Trey.  M.  f. 
Jama*  D.  Abeam. 
PrsoldeM  Hud™  'aeht 

New  Berlin,  N.  V.  S^Tt"' 


OUR 

NEW  INVESTMENT  PROPOSITION 

la  at 

and  mow*  as  i  gaad  bank  and  pari 
larga  dividends. 


representatives  wanted;  mutt  be 
men  of  good  standing  tn  their  community 

SECURED  INVESTMENT  TRUST 

92  STATE  STREET,  BOSTON 


WANTED 

Norton  &  Taunton  5a 
Calumet  Canal  oY  Imp.  4a 
Freano  City  Watar  Co.  5i 
Cltixena  G.  dl  E.  Loralne  •  E,  h 
Dea  Molnea  Watar  Co.  4a 
Kanaaa  Defaulted  Munlclpala 

H.  C.  SPILLER  &  CO. 


27  STATE  STREET 


Corporation  Organizers 

Delaware  chart*! re  are  Inexpensive  and 
perpetual,  and  permit  stockholders  ia< 
directors  to  hold  meetings  anywhere.  TlM 
law  la  more  stable,  and  Brant*  areata* 
powera  than  other  slates.  I1.H2.4J4.4M  u 
i-aplial  urKanlzed  In  Delaware  durlnt 
1*19— double  that  of  New  Jersey  or  eissa- 
where.  In  selecting  an  agent  to  organist 
and  reprceenl  your  company,  get  the  bee* 
—It  will  be  cheaper  and  safer  In  the  end 
and  will  add  prestige  to  your  enterprise 
Lawyers'  and  Brokers'  bualneee  a  saw 
elalty.  Corporation  Law  and  farms  sea 
on  request. 

MERRICK  SECURITY  &  TRUST  CO. 


FOR  JULY  FUNDS 


TAX  EXEMPT 

TO  YIELD  OVER 

Krof  from  tax  In  MnssACbusctta.  Write  fnr 
'"Ir.ulnr  irlvlim  full  de-tolls  of  |l,e  shares  of 
fin.'  of  Die  Strong;  MirlitlnaT  Camaaalei 
•if  vlnaxnclinartta  *  nine  a  Total  Puii- 
nllltlon  of  liter  •MTJtitf. 

C.  D.  PARKER  &  CO.,  Bankers 
78  Devonshire  St.,  Boston 


BENNETT'S 

Information  agency 

INVESTMENT  DEPARTMENT 

The  wtaeat  men  In  the  United  Blatae  are 
those  who  never  meke  a  n«w  invMlmwl 
which  they  consular  cood.  and  never  set  rU 
of  an  old  tnveatmeol  which  they  consider 
bad.  until  they  have  made  an  Inveatlgatloe 
of  tha  menu  of  the  Investment  throng* 
INFORMATION 


CONGRESSIONAL  INFORMATION 

We  attend  to  buslnaaa  at  the  Treasury  Do 
part  man  t  as  wall  as  before  'Ton  frees.  las 
Courts,  and  all  departments  of  the  Unites 
through  our  WaebJngtec. 
luildlnc.  and  througi 
our  atalT  of  Waahlnston  correspondent*  li 
you  deslrs  sny  Information  from  Waahtag 
ton,  or  any  business  transacted  at  the  Na- 
tional Capital,  ws  ahall  be  pleased  to  per- 
form the  desired  service  for  our  subscribers 

PROBATE  DEPARTMENT 


any  town  or  city  of  the  United  States,  la 
furnished  to  our  subscribers  gratuitously  If 
the  Inquiry  la  snawered  through  the  col- 
umns of  the  INVESTOR,  or  for  tJ.ee  If  tb* 
reply  Is  by  priests  latter. 

LEGAL  DEPARTMENT 

Questions  answered  by  prominent  attorneys 
upon  any  desired  subject  for  12.00 


MERCANTILE  DEPARTMENT 

A  report  regarding  the  ■  landing  and  relte 
billty  of  any  Arm  or  Individual  tn  thl 
United  Statss  furnished  for  U  00.  Our  la 
formation  goes  Into  the  character  aad  In- 
dividuality of  members  of  a  firm  and  Its 
methods  of  doln 


MISCELLANEOUS  QUESTIONS 

Inquiries  of  any  sort  answered  for  Kta 
sach.   Send  for  descriptive  pamphlet  St  the 


REAL  ESTATE  DEPARTMENT 

A  report  upon  any  piece  of 

for  >toa 


6% 

HO.XDS 


Frank  P.  Bennett  &  Co.,  Inc. 

530   Atlantic   Ave.,  BOSTON. 

308  Chestnut  St.,  PHILADELPHIA 

2  Rector  St.,  NEW  YORK. 


For  Investing 
July  Dividends 


These  two  forma  of  67c 
the  American  Real  * 


3  years  returning  to  In- 
han  $7.0»0.0Uv  in  principal 


•l*   Accumulative  Bonda 
For  those  who  wish  to  save  $25  or  mors 
a  year. 

—offer  to  careful  investors  a  tlmo-trled 
and  conservative  plan  to  Increase  their 
Income  or  to  place  their  savings  where 
they  will  secure  the  greatest  safety,  pay 
the  highest  Interest  return  consistent 
therewith,  aad  be  convertible  Into  cash. 

A-K-E  Six's  are  safe,  because  they  are 
backed  by  assets  of  t23.O0O.000  and  capi- 
tal untl  surplus  of  $2,000,000.    They  have 

paid    6f>    for    23    VMn      mtnpnlriff  In. 

vestors  more 
and  Interest. 

Dooklet  describing  Bonds  and  proper- 
ties on  which  they  are  based,  map  of 
New  York  City  showing  location,  and  fi- 
nancial statement  sent  on  request. 

AMERICAN  REAL  ESTATE  COMPANY 

Capital  and  Surplus,  *2,011,247.S0 
Founded  1S8B         Assets  $23,025,889. «7 

527  Fifth  Avenue,  Nan  York 


EAST  BUTTE 


We  are  Issuing  a  Special  Letter  on  tha 
above  stock— a  copy  will  be  mailed  free 
upon  application. 

"Coppers"  and  Curb  Stocks  bought  and) 
sold    for   Cash    or    Carried    on  Margin 

H.  A.  BROWN  &  b8. 


Members 
60  Ststs  SL 


Curb  Exchange 

74  Broadway 
New  York 


A  Gmi 

To  investigate  is 
per  cent  Realty 
the  New  York 
Realty  Company 
denotninehoiM  of 
$500.  and  $100. 

5  ^ 


Bond  of 
Central 

$i.ooo° 

grade  of 


security,  a  liberal  ca 
cat  earning  of  6%. 

WUTE  lot  bootUt  ,llv,«ni5nt  the  mrtbodi  of  tW^est 
dWnlant  iu  boadV  that  rroVmpeve  priviaqpa  aad  • 
lasn  o"T  <Kbo  RealtT  •oainjtica     Emit. at  kaswi 

l\SLuJlJffTk(hdfc>JL  fjuUljQ* 

Suae  1190. 1328  Broadway.  Car.  J40,  St.  New  YarsGty 
CAPITAL  AND  SURPLUS.  $l.454.5oo.34 


£%  PER  CENT  INTEREST  PAID 

rj  By  Conya 

•  aa  Beads  Seccred  by 

WeOSelec 

led  N,w  York  Real  Estate. 

"Ws  Deal  a, 

THE  OEBENTURE  0 

0RP0MTI0H  Of  MEW  YORK 

334  FW>  Aveaae 

New  York  Gary 
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If  the  "big  Interests"  arc  definitely 
commuted  to  :i  campaign  (or  higher 
prices  between  tin*  present  date  and 

Labor  Pay.  it  ts  high 
The  Markeft  time  -hat  they  were 
Movement*     .-liowh:g   tlu-lr  hand, 

sime  they  have  only 
four  vii'i'k.t  in  which  to  cany  out  their 
plans.  The  liquidation  which  develop- 
ed Iti  mil-week  has  a  signifl- 
ear.ee  greater  than  that  which  ap- 
pear." on  the  miriiieo.  since  It  is  quite 
po.-slblc  that  tills  shaking-down  move- 
ment Is  in  reality  the  opening  gun  in 
the  campaign.  Sntne  means  must  he 
for  ml  of  .seating  u  greater  public  In- 
terest in  the  Block  market,  or  at  least 
of  bringing  about  a  practical  denion- 
strntlcn  of  the  more  or  let*  latent  in- 
terest which  has  shown  Itself  in  the 
form  of  frequent  inquiries  even  when 
speculative  activity  has  been  a  negli- 
gible quant  it  v.  That  there  Is  an  in- 
ccr.tivc.  however  mercenary  It  may 
be,  for  the  promotion  of  an  upward 
m-ivfiiient  in  standard  listed  shares 
gireinlly  is  not  to  be  doubted  for  a 
moment.  There  are  holders  of  shares 
In  considerable  numbers  who  would 
lie  glad  of  ?M  oiM-ortutitty  to  sell  out 
r.t  a  higher  level  for  the  reason  that 
Kiev  mi'  disturbing  |K*sibilitlcs  In  the 
lolitical  projects  for  next  yenr.  and 
more  than  one  careful  thinker  believer 
that  If  the  bulls  full  to  create  a  great- 
er public  intere  '.  in  stocks  <  n  a  high- 
er  plane  of  values  within  the  next  few 
months,  the  movement  will  have  to  he 
lohtponed  for  another 


The  truth  of  the  mutter  Is  that,  stock 
values  generally  a  e  at  a  level  where 
careful  thought  and  foresight  must  be 
employed  if  the  in- 
A  Time  For  '1  .Hmil  Investor  or 
Discrimination  s  «•<  i  la tor  is  to  avoid 
t  h  e  possibility  of 
finding  himself  e'e  nut  cred  with  se- 
curities In  a  niaiket  which,  if  it  does 
nnt  actually  shew  a  decided  declining 
tendency.  i«  likely  to  motv  too  slow- 
ly in  the  »m*ositc  direction  to  sat- 
isfy the  m.an  who  demands  action  first, 
list  and  all  the  time.  [I  is  from  small 
operators  of  this  <  Y.\<-  that  a  consider- 
able part  nf  this  week's  Hqiiiiiatlnn  has 
come.  This  is  simply  a  note  of  cau- 
tion, and  is  not  In  any  sense  inte 
as  a  .HscDnrieenieiit  of  those  who  are 
Peking  opporl unities  fo>-  profitable  In- 
vestment or  speculation.  Such  oppor- 
tunities, while  naturally  less  numer- 


ous lliLii  they  were  a  year  ago.  w  hen 
the  market  woe  full  of  bargains,  are 
still  to  l>e  fotind.  Such  Issues  as  St. 
Louis  &  San  Francisco  first  preferred. 
Atchison  common,  Brooklyn  Rapid 
Transit,  Lehigh  Valley,  St.  Paul  corn- 
men,  Nerthem  Pacific  and  Great 
Northern  preferred  are  selling  at  lev- 
els winch  give  a  very  substantial  yield, 
with  every  probability  of  u.  main- 
tenance of  present  dividend  yields.  In 
the  industrial  list  issues  such  as  Unit- 
ed Dry  Goods  common,  Peoples  C.a*. 
and  United  States  Realty  &  Improve- 
ment, to  nHtne  a  few  of  the  common 
issues,  look  tempting,  while  it  Is  an 
easy  matter  to  pick  solid  preferred 
industrials  yielding  from  6  to  Ti  per 
cent.  The  country's  chief  trade 
bnrciiiete:-  Is  rising,  the  steel 
trade  being  In  a  i>oeltlon  more 
satisfact.(.ty  than  any  it  ha<*  attained 
since  the  beginning  of  tnc  current 
year,  und  Is  showing  indications  of  a 
growing  healthful  expansion  In  the 
months  to  come.  Such  a  recovery  In 
times  |iast  has  been  closely  followed 
by  a  corresponding  betterment  in  gen- 
eral business,  so  It  Is  *.o  be  presumed 
that  before  Inns',  growing  activity  will 
he  evident  in  other  markets,  signs  of 
such  a  change  having  already  shown 
themselves  in  a  number  of  instances, 
notably  In  copper  circles,  where  the 
feeling  Is  more  cheerful  than  It  has 
been  for  many  months. 


-m  ts  in  sufficient  amount  to  pay  off  the 
bond*:  If  represents  nothing  more 
than  a  natural  desire  on  the  t«rt  of 
thite  in  authority  to  avoid  even  the 
ap  i-e.-ance  of  failing  to  keep  within 
legal  limits  in  every  move  connected 
with  the  reorganization.  Evidently, 
the  insiders  have  assimilated  a  deep 
and  abiding  respect  for  the  Supreme 
Court  und  its 


The  Tobacco 
Dividend 

•an  Tobacco 


The  real  trouble-maker  this  week 
has  been  the  curb  market,  with  Its 
characteristically  Impetuous  move- 
ments In  Its  two 
liaulng  Industrial  la- 
ss eg.  Standard  Oil 
common  and  Ameti- 
The  passing  of 
the  Tobacco  common  dividend  is  not  I 
a  very  serious  matter,  but  in  reality  a  j 
technicality  In  the  postponement  of  i 
the  dividend  payment  iucident  to  the  I 
reorganization  of  the  concern  under 
the  tecent  Supreme  Court  decree.  I 
do  not  believe  that  the  shareholders 
will  be  allowed  to  suffer  In  the  end 
simply  because  the  directors  are  dis- 
inclined to  pay  out  large  sums  to  the 
shareholders  in  the  form  of  dividends 
for  fear  of  jios-dble  liability  Incurred 
in  meeting  the  payment  of  the  bonds 
outstanding,  neither  Issue  representing 
a  mortgage.  This  d'>es  not  denote  any 
serious  doubt  as  to  the  company's 
ability  to  gather  together  liquid  as- 


lt  Ik  quite  easy  to  believe  the  rc- 
I'Crt  that  Standard  Oil  interests  are 
bearish  on  the  stock  market  and  are 

not  nt  all  averse  to 
Standard   Oil    apprising   the  world 
Attitude       of     their  opinions. 

The  popular  opinion 
that  the  dissolution  decree  of  the  Sn- 
i'leme  t'tnirt  let  the  corporation  down 
very  gently  may  be  subject  to  modi- 
fication as  soon  as  It  Is  pos.-ihle  to 
obtain  some  line  on  the  operations  of 
the  various  constituent  companies 
after  u  year  or  so  of  existence  under 
the  new  order  of  affairs.  The  Insiders, 
It  appears,  are  fearful  of  a  substantial 
increase  in  o|wratlng  costs  and 
a  subfctanllal  falling  off  of 
net  earnings  of  the  combined  compa- 
nies. However,  the  ordinary  mortal 
will  probably  show  little  inclination  to 
mourn  very  deeply  over  the  plight  of 
a  Standard  Oil  shareholder,  whose 
shares  are  quoted  at  $6'W  apiece,  and 
who  will  hereafter  receive  Xi  divi- 
dends instead  of  one,  as  heretofore. 

One  feature  of  the  Standard  Oil 
distribution  which  has  not  met  with 
the  commendation  of  many  of  the 
shareholders  and  the  investment 
world  generally  is  to  be  found  in  the 
announcement  that  this  distribution 
will  be  made  without  supplying  the  In- 
dividual shareholders  with  any  infor- 
mation regarding  the  littanclal  status 
of  the  Individual  companies  whose 
ehareB  are  to  be  distributed.  The  ma- 
jority stockholders  who  are  imme- 
diately identified  with  the  manage- 
ment, presumably  know  what  these 
various  companies  are,  and  what  their 
financial  position  is.  but  to  the  major- 
ity or  the  smaller  shareholders,  these 
concerns  at  the  present  tlmo  represent 
little  mote  than  certiorate  titles,  which 
must  carry  with  them  a  proportionate 
share  of  the  value  possessed  hy  the 
parent  concert!  in  process  of  dissolu- 
tion. At  the  same  time,  it  Is  hut  U>u 
to  withhold  criticism  of  the  mun.i- 
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IF  YOU  HAVE  NO  CORRESPONDENT 


IN  CINCINNATI 

WE  WILL  WELCOME  THE  OPPORTUNITY  OF  PROVING  TO  YOU  THE  BEN- 
EFITS WHICH  WILL  ACCRUE  FROM  FORMING  A  CONNECTION  WITH  US. 

RESOURCES 
TWENTY-FIVE   MILLION  DOLLAR8 


ment  tor  their  close-mouthed  attitude, 
for  thore  is  somi'thing  In  the  excuse 
ttiut  tto  fair  idea  of  the  prolits  oarnod 
by  each  entity  of  the  parent  company 
could  b<-  conwyed,  since  only  a  nomi- 
nal sum  had  been  charged  for  runnint? 
them.  Moreover,  it  In  to  be  presumed 
Ihiil  the  L'krkal  tunes  are  being  work- 
ed to  the  limit  In  other  directions. 
However,  in  view  of  the  advantage 
|K>»ses«ed  by  the  majority  sharehold- 
ers in  the  way  of  ability  to  appraise 
values  with  some  degree  of  accuracy. 
It  behooves  the  mangement,  if  it  de- 
sires to  go  on  record  as  "playing  fair", 
to  supply  the  data  needed  for  a  prop- 
er understanding  of  the  position  of 
these  individual  companies,  and  to 
supply  It  as  promptly  as  possible. 


A  week  ago.  we  referred  to  the 
puncturing  of  the  Underwood  Type- 
writer bubble,  und  intimated  that 
similar  developments 

Pricking  the  would  in  all  probabll- 
Bubbles  ity  follow  in  other  di- 
rections. The  expect- 
ed has  happened  this  week  In  the  sub- 
stantial decline  in  the  Quoted  value  of 
llethlehetn  Steel  preferred  and  Allls- 
Chalmers  securities.  One  news  asoncy 
a  short  time  ago  ventured  the  predic- 
tion that  following  Mr.  Schwab's  re- 
turn from  Kurope,  a  statement  would 
be  issued  which  would  prove  highly 
gratifying  to  the  security  holders.  The 
statement  came  according  to  sched- 
ule, but  it  fell  a  long  way  short  of  sat- 
isfying those  who  had  been  working 
the  stock  upward,  since  it  threw  cold 
water  on  the  expectations  of  an  early 
payment  of  dividends  on  the  senior 
block  Issue.  Mr.  Schwab  says  there  is 
no  truth  in  the  report  that  this  step 
will  be  taken  in  the  near  future.  This 
is  simply  a  reiteration  of  previous 
statements  of  his  to  the  effect  that  he 
has  no  intention  of  paying  dividends 
until  the  coiupany"B  construction  plans 
l  ave  been  completed,  and  the  plants 
put  on  a  sound  foundation  of  working 
capital.  My  advice  to  those  who  got 
aboard  at  or  near  the  crest  of  the  re- 
cent manipulative  advance  is  to  exer- 
cise patience,  and  held  on,  for  it  is 
almost  a  certainty  that  the  time  will 
come  when  Bethlehem  Steel  prefer- 
red will  be  selling  on  its  merits  as  a 
dividend  payer  far  above  its  present 
level.  Before  that  time  comes,  howev- 
er, the  shares  may  sell  somewhat  low- 
er, so  the  present  holder  should  make 
up  his  mind  to  refuse  to  be  frightened 
out  by  intervening  market  conditions. 


THE 


Chatham  and  Phenix 


NEW  YORK 


Capital  and 
$3,000,000 


LOUIS  G.  KAUFMAN, 

CEO.  M.  HARD,  ( 
F.  J.  HEANEY.  Vice-PreeioW. 
W.  H.  5TRAWN,  V,c*-Pr.e.d.nt. 
A.  M.  BULL.  Vice-President. 
BERT  L.  HAS  KINS,  Cashier. 
H.  L.  CADMUS,  Assistant  Cashier. 
N.  P.  GATUNG.  Aaaietant  Cashier. 
W.  B.  BOICE,  Assistant  Cashier. 
H.  C.  HOOLEY.  Assistant  Cashier. 
Your  Account  Solicited. 


The  Fourth  National 
Bank 

OF  THE  CITY  OF  NEW  YORE 


OFFICERS 
JAMES  0.  CANNON,  President 
SAMUEL  8.  CAMPBELL,  V.  Pre*. 
CHARLES  H.  PATTERSON,  V.  Pres. 
DANIEL  J.  ROGERS,  Cashier. 
E.  W.  DAVENPORT,  Aaet.  Cashier. 
CHARLES  E.  MEEK.  Aaet.  CaahlSf. 

d  macro  aft 

June*  G.  Caanea  L.  F.  Lone 

Cerealna  N.  Bl»  Eueee.  Ddese 

Rol«iW.  Start  M  Ow*]. 

WiKuB  5  Opdrke  Elbridae  C.  Saev, 

T  Freak  NUaesle  VtVUes  Rin« 

TW  H.  McKiRBek  Mortee  F.  Pleat 

Montour  l_  Sck»(  Seanid  S.  CupMl 

CAPITAL  AMD  SURPLUS   -  $10,000,000 


Central  National  Bant 

of  DENVER,  COLO. 
Capital  |  200,00, 

UndiT.  Profits  i  *MW 
Deposits  ... 

-HOT.  U  An*. 

PW  ^tlllMlssstisitu 


Franklin 
National  Bank 

PHILADELPHIA 

Capital   ttjfMljWMI 

Surplus  and  Undivided  Preflta  f,7SS,1S1.17 

INCORPORATED  IMS. 
OFFICERS: 
J.  R   MCALLISTER,  PneMent. 
J.  A   HARRIS.  JR..  Vtoa-PraaMaat. 
E    P    PABSMORB.  L,  H.  SHRIOLET 

Caahlar.  Assistant  caektee 

J.  W    HARDT.  Aalilut  cualar. 
Foreign  Exchange  Department. 
WILLIAM  WRIGHT.  Manages 

OLDEST  SANK  IN  AMERICA 
Chartered  by  Congreee,  1781. 

The 

Bank  of  North  America 

(NATIONAL  BANK) 
PHILADELPHIA,  PA. 

Capital   $  1,000,000.00 

Surplua    £290,000.00 

Undivided   Proflta    424.O0O.S0 

Dapoalta    15.2«t. 000.00 

HARRY  O.  MICHEKBR. 
SAMUEL  D.  JORDAN... 
WILLIAM  J  MURPHT.. 
RICHARD  B  McKINLKT  

Accounta  Solicited^  ^ 

Ladd  &  Tilton  Bank 

PORLAND,  OREGON. 
Eatabllshsd  185*. 

Capital  11,000,000. 
Surplua  «\  Undivided  Profits  $700,000. 

OFFICERS 

W.  M.  LADD.  President 
EDWARD  OOOKINGHAM.  Vase 
W.  II.  DUNCKLEY.  CaeMer 
ROBERT  8.  HOWARD, 
1.  W.   [ADD,  Asst. 
WALTER    M.  " 

DIRECTORSl 

EDWARD  COOKINOHAM  J.  WESLEY  LADD 
WILLIAM  M.  LADD  8.  B.  LINTHICUM 

HENHV  I*  CORBETT  FREDERIC  B.  PRATT 
CHARLES  E.  LADD  THEODORE  B.  WILCOX 

Portland  National  Bank 

PORTLAND.  MAINE 

Union  Mutual  Life  Inauranoe  Co.  Elds 

Account*  received  on  the  moat  UbcraJ 
terma  oonalatent  with  aound  banklBE. 

Collections  reoelva  prompt  attention 

WM.  W.  MASON   Preatden. 

EDWARD  W.  COX   Vlee-PreaM^i 

TLLEN   Caahte, 

EDWARD  L,  PIPER   Aaet.  CaahJs. 

Dlractora: 
Fred  E   Rlcbarrts.         Charles  O.  Allen. 
Henry  B.  Ctesvrs.         (J-oree  F.  Wee*. 
William  W.  Mason.       firorre  Weetrott  Beyer 
Lyman  M.  Co,..^  R^,,  c.  Bradford 

The  National  Park  Bank 

OF  NEW  YORK 

Organised  ISSS. 

Capital  J5  000  000  00 

Surplus  and  profits    12.S41.41S.1S 

Deposits,  June  7.  1S11..  108,»M,675.64 
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ANGLO  &  LONDON  PARIS  NATIONAL  BANK 


,  Surplus  ami  ftoflta,  15,700,000.00 


FRANCISCO 

$23,500,000.00 


ACCOUNTS  OF  BANKS. 


«  Dr.fi.  .»J  C*U.  Tr, 

CORPORATIONS.  FIRMS  AND  INDIVIDUALS  INVITED 


Financial  Summary. 

K-vA7I.,r.,ian.Tob*cco  Co.— The  C  per  cent 
bondholders'  committee  In  the  American 
Johacco  dissolution  has  preparod  the  de- 
p  .f«  'V^r<,p"itr/,i  which  stipulates  that 
lertiriratefl  stmll  be  delivered  to  depositors 
«nd  that  Interest  shall  be  transrerrable  by 
delivery  of  such  certificates.  A  majority 
or  the  committee  may  In  Ite  description  at 
anj,  time  exercise  any  and  all  rights  em- 
bodied In  the  Indenture  of  trust.  The 
eolhmlttee  may  purchase  t  per  c^nt  bonds 
or  preferred  or  common  stock  of  the  To- 
bacco Company  or  Its  subsidiaries  u 
may  be  deemed  necessary  ror  the  pro- 
tection or  advancement  of  the  Interests 
of  depositors,  and  may  sell  or  ejcehanK>- 
any  bond  deposited  or  any  share  of  stock 
etc.,  purchased  by  the  committee.  The 
r-ommltti-e  shntl  have  the  power  to  formu- 
late plants  for  reorjrnnlzatton.  The  de- 
posit njrreement  for  J  per  cent  bonds  will 
bo  substantially  In  the  same  form.  The 
guaranty  Trust  Company  Is  depositary 
for  both  bond  Issues.  An  official  of  the 
American  Tobacco  Company  expects  that 
the  reorganization  plan  will  he  suomltted 
to  the  I  nlted  States  Circuit  Court  some 
time  within  the  next  month. 

Ball  Telephone  System. — Earnings  of  the 
Bell  system  In  the  United  States  for  the 
five  months  ended  May  31.  last,  are  even 
more  Impressive  than  the  figures  ex- 
hibited by  the  American  Company.  Gross 
returns  expanded  more  than  $5,800,000.  or 

L7«*.  CST  cpnt-  ftnd  tn*  ni>t  Increased  about 
$80S,000,  or  4.4*  per  cent.  Interest  charges 
were  about  H.lSO.flflO  more  than 
during  the  like  months  of  the  year  pre- 
vious, so  that  the  balance  available  for 
dividends  was  slightly  smaller  than  at 
the  close  of  the  corresponding  period  s 
year  ago. 

Erie  R.  R.  Co.— Charles  Barrett,  of 
Somervllle,  Mass.,  said  to  be  a  large 
stockholder  of  the  Erie  Railroad  Company, 
has  sent  a  circular  to  shareholders  of  that 
company  claiming  that  earnings  of  the 
road  have  been  Illegally  diverted  to  Im- 
provements and  for  the  purchase  of  new 
equipment  Instead  of  being  used  for  the 
payment  of  dividends  to  which,  he  claims, 
the  preferred  stockholders  are  entitled. 
The  circular  states  that  no  dividends  on 
the  first  and  second  preferred  stocks  have 
been  paid  since  the  first  half  of  the  1807 
fiscal  yeac,  notwithstanding  that  earnings 
above  fixed  charges  have  approximated 
$19,000,000.  It  Is  Intimated  that  legal 
proceedings  may  be  started  to  compel  the 
company  to  pay  4  per  cent  dividends  on 
the  first  and  second  preferred  stoexs. 

Electric  Co.— Although  the 
of  the  Oeneral  Electric  Oom- 
would  wnrrnnt  an  incrpase  in  dlvt- 
.  It  Is  not  likely  that  this  will  be 
done.  With  industrial  conditions  as  they 
are  at  present,  officials  feel  that  It  would 
be  Injudicious  to  Increase  payments  on 
the  stock.  Present  trust  legislation  also 
has  a  great  deal  to  do  with  this.  There 
have  been  several  of  the  subsidiaries,  In- 
cluding the  S prague  Company,  taken  Into 
the  company  more  fully,  so  that  the  earn- 
ings will  apoear  with  those  of  the  parent 
company.  Heretofore,  the  latter  has  con- 
trolled by  stock  ownership  alone. 

Pennsylvania  R.  R.  Co.— The  feature  ot 
the  Pennsylvania  June  statement  was  the 
decrease  In  gross  west  of  Pittsburg 
double  that  east.  The  percentage  of  de- 
crease there  was  10  per  cent  to  about  5H 
per  cent  east.  Tlut  the  western  tines  cut 
down  their  expenses  more  freely  nnd 
saved  I3A.4S8  to  net  Increase,  whereas  the 
eastfrn  lines  lost  about  I1S1.000  net.  For 
six  months,  all  lines  In  the  system  have 
lost  I7.8S7.70S  gross  and  »S.875.!1«  net. 
The  net  reduction  Is  nearly  10  per  cent. 

Southern  Rsllwav  Co.— W  w.  Flnley, 
president  of  the  Southern  Railway,  sailed 
on  the  Kronprlnx  WHhetm  for  a  vacation 
of  five  or  six  weeks  in  Europe.  Tn  regard 
lo  conditions  In  the  South.  Mr.  Flnley 
said  they  are  excellent  and  that  Indica- 
tions point  to  the  finest  crops  "Pros- 
pects were  never  better."  he  added.  The 
auestlon  of  Southern  Railway  preferred 
dividend,  Mr.  Flnley  said,  will  not  come 
up  for  consideration  before  the  directors 
meet  in  September.  The  dividend  will  he 
payable  In  " 
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THE  NATIONAL  CITY  BANK  OF  CHICAGO 

CAPITAL  $2,000,000.00 
SURPLUS  &  PROFITS  500,000.00 
DEPOSITS  ::  $29,259,966.56 

Accounts  of  Bank*  ar 


CAPITAL  $2,000,000 
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mtf  Cue  businttt  l» 

yur  ackant 
WE  INVITE 

tfe  and  tatk/aahn. 
OORRESPONDOKX 

ATLANTIC  NATIONAL  IANK. 

That  Edward  1'.  Mutcalf,  president 
of  the  Atlanta  National  Bank,  Prov- 
ldi-ncc  a*  good  a  host  us  he  is  a 
brnktr  wad  ik-mnnhti  atfd  at  a  clam- 
bake at  the  I-'.mham  Club.  Narraffan- 
vctt  Bay,  last  Saturday  afternoon,  at 
which  he  entertaitud  si  nu-  sixty  out-of- 
town  friends.  The  Kucsts  were  taken  In 
automobiles  from  the  bank  and  lmmc- 
diatelv  upon  arrivini;  were  given  the 
freedom  of  the  c-lub.  After  a  group 
photouraph  had  been  taken  they  sat 
down  to  one  of  the  clambakes  for 
which  the  I'otiihnm  Club  Is  so  famous. 
The  dinner  was  thoroughly  enjoyed, 
mid  Mr.  Metcalf*  («pi:larlty  was  made 
rl.-arly  evident  lh:-o;;i;hoiit  the  fesUv- 
itie>.  Anion?  th»s.-  present  were  the 
following:  M.  I).  Forbes,  vice -presi- 
dent National  Shawtnut  Rank.  Boston; 
A.  \V.  Hulr.es.  vi< e-pn-^ident  Atlantic 
National  Bank,  Bo-ton;  J.  F.  Allen, 
of  J.  F.  Allen  &  Company,  bankers, 
New  York  City;  Jowph  Balch,  nation- 
al bank  examiner,  Providence:  John 
C.  Burke,  president  Traders  National 
Bank.  Lowell.  Mass.;  George  W. 
Paine,  president  New  Amsterdam  Gas 
Companv.  New  York  Cllv;  O.  It.  Far- 
ra:.  pre-ldent  Columbus  Securities 
f.-npany.  New  York  City;  Amos  F. 
Hill  cashier  Traders'  National  Bank, 
U)w'ell,  Mass.;  I'.  11.  G.  SJoatroul. 
president  Hungarian  Amerb  an  Bank. 
New  York  City;  Ivar  U  Sjostrom. 
vice-inc-ldent  i'nited  States  Worsted 
Company  I^a»ren<f.  Mass.;  F.  B. 
Sbinn.  vlce-preililent  f'llizeif'  Trust 
&  Savings  Bank.  Columbus,  Ohio:  A. 
T.  V'gcrnon,  president  Automobile 
Mutual  Insurance  Company,  and  W. 
Van  Winkle,  malinger  North  Amer- 
ican Accident  Company,  of  Philadel- 
phia. 

Mr  Metcalf  Is  a  member  of  the  ex- 
ecutive coenell  ot  the  American  Bank- 
ers'' Association,  and  is  no  doubt  in 
line  for  further  honors  in  that  a^n- 
(iatbn.  I*e  lias  shown  markeil  abll- 
itv  In  his  management  of  the  Atlantic 
V-itiiMial  Hank,  the  deposits  of  that 
ha-ih  haviiit?  increased  in  five  >«irs 
from  $2.".n,oi.H»  to  »2.r.'ii>.«t«l. 

l;.>I.I.\.   MO.-Tho  cn^rate  -xl-tcnc* 
„r  tli-  National  Bank  ot  Holla  ha 
r,-ex:.ndc<I  until  August  1.  1WL 
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THE  DEXTER  HORTON  NATIONAL  BANK  of  Seattle 

maintain*  a  department  organized  for  the  e*pecial  care  of  the  account* 
of  bank*  and  banker*.  Our  officer*  will  be  plea.ed  to  correspond  with 
banker*  contemplating  the  establishment  of  relation*  in  the  Pacific 
North  we*t.  CAPITAL  A  SURPLUS  $1,440,000 
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The  United  Shoe's  Charges 

A  Comparison  of  American  Shoe  Making  Conditions  With  American  Worst- 
ed Making  Conditions  Reveals  Shoemakers  as  Much  ths  Better  Off — 
United  8hoe  Machinery  Company  Bears  Depreciation  Expenses  for 
Shoemakers  That  Thsy  Used  to    Find  Very  Irksome  and 

Is  the  United  Shoe  Machinery  Com- 
pany a  predatory  trust  drawing  from 
of  shoemaking  an  out 
high  tribute,  as  some  as- 
sort, or  Is  it,  all  things  considered, 
a  positive  benefactor  of  the  Industry 
and  of  its  patrons,  as  the  friends  of 
the  company  assert? 

When  you  get  down  to  brass  tacks, 
as  the  saying  is,  and  have  swept  aside 
those  less  vital  subsidiary  questions 
with  which  discussions  of  this  com- 
pany always  become  involved,  the 
question  Mated  in  the  paragraph  above 
la  seen  to  he  the  really  vital  one.  It 
includes  within  itself  all  the  other 
queries.  Lawyers  may  discuss  the 
company's  contracts  endlessly.  Econ- 
omics may  philosophize  ai>out  the 
respective  advantages  to  the  public 
of  leasing  machinery  or  of  selling  il 
outright.  For  all  this  legal  or  econom- 
ic finesse  the  ultimate  consumer  of 
shoes  cares  nothing.  With  hint 
THE  VITAL  QUESTION 
Is,  whether  it  were  better  for  him  as 
a  buyer  of  shoes  that  the  company  did 
not  exist.  Let  him  be  satisfied  one 
way  or  the  other  on  that  point  and  he 
1b  willing  to  lease  the  weighing  of 
all  other  considerations  to  other 
minds. 

Of  course,  the  route  to  the  answer 
wnich  be  craves  is  no  direct  ona  Only 
the  most  clumsy  thinker  would  argue 
that  Just  because  the  profits  of  the 
company  have  been  large,  the  conclu- 
sion is  warranted  that  it  draws  too 
Urge  a  stipend  from  the  shoe- 
making  Industry,  and,  there- 
fore, from  the  consumer  of  shoe*. 
So  long  as  he  awes,  every  day 
of  his  life,  merchants,  whose  oppor- 
tunities are  equal,  receiving  proilu 
from  ihelr  businesses  that  are  radical- 
ly unequal.  Just  because  some  are 
shrewder,  better  business  men  than 
are  the  others,  no  reasonable  man  will 
denv  that  the  substantial  profits  the 


the  statement 

that 

COSTS  HAVE  BEEN  REDUCED 
since  the  company  came  Into  being. 
We  have  pointed  this  out  rather  con- 
clusively In  these  columns  on  other 
occasions.  We  have  shown,  too,  how 
much  more  efficient  la  the  service 
which  a  shoemaker  obtains  from  this 
company  than  that  which  he  used  to 
receive  when  the  numerous  predeces- 
sors of  the  company  had  to  be  dealt 
with.  It  happens,  however,  that  from 
quite  and  her  source  than  the  Indus- 
try  of  shtN  making  itself  Information 
can  be  gained  which  has  bearing  upon 
the  consumers  anxious  query  whether 
he  is  paying  too  large  tribute  to  u 
shoe  machinery  combination.  The  in- 
dustry to  which  we  turn  Is  that  of 
worsted  doth  manufacture.  A  com- 
parison of  the  plight  that  Industry- 
Is  in,  with  regard  1o  machinery, 
throws  into  bold  relief  the  far  better 
lot  which  shoe  manufacturers  enjoy. 

The  clement*  of  similarity  in  the  two 
Industries  are  striking.  They  warrant 
comparison.  For  Instance,  each  Is 
what  may  be  called  a  basic  industry. 
That  Is,  It  produces  a  necessity  of 
life,  not  a  luxury.  Whether  business 
is  bad  or  good  the  country  through- 
out, whether  people  are  generally 
steadily  employed  or  many  are  in  en- 
forced idleness,  they  must  buy  shoes 
and  they  must  buy  clothing.  Conse- 
quently, each  of  these  Industries  Is 
thoroughly  established.  Each  is  well 
out  of  the  transition  of  "Infant  indus- 
try" period,  and  whatever  condition 
one  finds  within  each  Is  no  accidental 
result.  Hence,  whatever  ore  discov- 
ers with  regard  to  the  respective  ma- 
chinery policies  of  the  two  industries 
may  fairly  be  taken  as  due  to  funda- 
mental conditions  and  not  to  chance. 
It  will  be  well  for  us  to  remember 
this,  a  paragraph  or  two  hence. 
Again,  the 

TWO  INDUSTRIES  ARE  ALIKE 

In  their  proportions.    Each  gives  em- 
ployment to  hundreds  of  thousands  of 
United  Shoe  Machinery  Company  earns  |  |>«><>ple,  and,  therefore,  supports  a  good 

fraction  of  the  population  of  the  coun- 
try. Each  Industry  consumes  a  great 
volume  of  raw  material.  The  worsted 
industry  and  Its  associate,  the  woolen 
industry,  absorb  all  of  the  millions  of 
pounds  of  wool  grown  in  this  country 
and  annially  require  that  an  almost 
equal  number  of  millions  of  pounds 
shall  be  Imported  from  other  lands. 
The  shoemaking  Industry,  for  its 
part,  absorbs  an  enormous  quantity 
out  of  the  annual  production  of  hides 
which  this  countrv  affords,  and  it  re- 
quires, too,  the  Importation  of  many 
millions  of  pounds  from  South  Amer- 
ica and  other  parts.  Still  more  note- 
worthy Is  the  element  of  similarity 
In  the  great.  anrresis  each  of  the  two 
Industries  has  met  in  its  efforts  to 
flood  the  home  market  with  its  prod- 
uct and  to  keep  the  products  of  foreign 
worsted  mills  and  foreiem  shoe  fac- 
tories out  of  America.    lro)K>rts  of  for- 


may  conceivably  be  due  to  the  really 
remarkable  skill  with  which  it*  affairs 
have  been  managed.  So  long,  too,  as 
men  hove  wit  to  realize  that,  with 
even  ordinary  management,  a  thor- 
oughly modern  plan!  will  always  pro- 
du<>e  its  o.itput  true  economically 
than  other  plants  can  do,  they  will  be 
to  concede  that  the  highly  ef- 
plant  of  the  t'nited  Shoe  Ma- 
Company  at  Beverly  may  be 
the  cause  of  at  least  a  part  of  the 
company's  gratifying  income.  In 
short.  It  takes  more  than  the  income 
statement  of  the  corporation  to  de- 
termine whether  it  wrings  too  heavy- 
tribute  fiom  the  wearer*  of  shoes. 

But  where,  then,  shall  one  search 
for  tight '.'  If  comparison  be  made  of 
the  conta  to  Hhoemukw»  of  their  ma- 
chinery now  with  their  rosts  prior  to 
incorporation  of  the  United  Shoe  Ma- 
chinery -Company,  tlx- re  will  be  no 


elgn  worsteds  and  woolens  do  still  oc- 
cur to  sotue  extent,  however,  while  as 
for  foreign  made  shoes  they  are  prac- 
tically unknown  In  America.  In  fact, 
the  American  shoe  manufactur 
succeeded  In  a  field  where  the 
can  worsted  manufacturer  has  not,  for 
he  has  been  able  to  acquire  a  substan- 
tial market  for  hlB  product  abroad  In 
high-grade  advertised  shoes. 

It  is  the  fact  that  there  are  so 
many  striking  features  of  similarity 
between  the  two  industries  which 
makes  the  element  in  which  they  are 
most  conspicuously  unlike  so  worth 
attention.  This  difference  Ib  found  in 
the  respective  needs  of  the  two  In- 
dustries for 

TARIFF  PROTECTION. 
The  worsted  Industry  Is  all  the  time 
in  need  of  the  most  extensive  aid 
from  the  tariff  makers.  Successive 
authors  or  tariff  laws,  McKlnley, 
Dlngley  and  Payne,  have  felt  obliged  to 
look  with  more  friendly  eye  upon  this 
lire  of  business  and  to  favor  it  with 
mere  generous  protection  through  the 
enactment  of  high  customs  duties 
against  foreign  worsted  manufacturers 
than  they  have  accorded  almost  any 
other  group  of  enterprises.  With  all 
this  generosity,  they  have  not  estab- 
lished tie  business  so  firmly  that  it 
can  either  look  beyond  this  country 
for  ether  markets  or  even  feel  ca- 
pable of  aggressively  resisting  fabrics 
:f  foreign  make  if  the  present  tariff 
were  to  be  substantially  modified.  The 
Fhccnriklng  industry,  on  the  other 
hand,  receives  only  the  most  modest 
protection  from  the  tariff.  In  fact, 
this  was  one  of  the  industries  from 
which  the  Payne-Aldrlch  tarlfT  tore 
away  part  of  the  duty  by  which  the  In- 
dustry had  previously  been  modestly 
protected.  In  the  face  of  this  tar  less 
considerate  treatment  than  worsted 
makers  have  received,  American  shoe- 
makers are  holding  their  own  market 
and  gaining  an  ever-increaalng  share 
of  the  foreign  market. 

In  this  dissimilarity  there  Is  some- 
thing which  provokes  the  curiosity. 
Why  should  the  one  basic  industry 
need  so  much  protection  when  the 
other  can  get  along  with  so  little? 
The  wall  which  goes  up  from  our 
worsted  manufacturers  at  the  slightest 
suggestion  of  a  downward  revision  of 
the  tariff  stands  in  striking  contrast 
to  the  attitude  of  almost  listless  indif- 
ference with  which  shoe  manufactur- 
ers viewed  the  tariff  reduction  that  the 
Payne  bill  visited  upon  their  Indus- 
try. The  worsted  manufacturer  In- 
sists still,  as  he  has  all  along,  that  his 
costs  of  manufacture  are  so  high  that 
he  cannot  stand  foreign  onmpetllon 
unless  he  has  big  tariff  protection. 
The  shoe  manufacturer  makes  no  such 
allegations  as  this.  Can  it  be  that  his 
costs  are  materially  less,  or  is  there 
some  advantage  he  has  over  the 
worsted  manufacturer  that  allows  him 
to  feel  less  concerned  over  costs? 

Weil,  for  one  thing,  it  cannot  be 
said  that 

TUE  LABOR  COSTS 
of  the  worsted  manufacturer  are  heav- 
ier than  those  of  the  shoe  manufac- 
turer. The  reverse  Is  true.  Anyone 
who  is  familiar  with  the  population 
of  our  worsted  manufaon  rlng  centres 
will  r.gree  with  us  In  the  assertion 
that  the  inhabitants  of  those  places 
arc  cosmopolitan  to  a  most 
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able  extent.  In  one  of  the  Massachu- 
setts cities  where  worsted*  are  the 
principal  output  the  overseers  of  the 
poor  state  that  to  deal  with  appli- 
cants for  aid  compels  them  to  have 
familiarity  with  thtnv-one  dialects. 
The  reason  why  these  cities  are  thus 
populated  is  that  the  whcch  |iald  In 
worsted  manufacture  are  too  small 
to  entic*  native  born  Americans  to 
enter  that  industry.  Shoe  manufac- 
turing centres  do,  it  is  true,  number 
considerable  bodies  of  foreign  born 
within  their  domain,  but  proportional- 
ly this  element  of  tlui  population  Is 
far  less  substantial  than  in  the  worst- 
ed centres.  The  reason  is  that  wage* 
paid  in  many  departments  of  shoe- 
niaklng  arc  still  large  enough  to  at- 
tract the  native  born  who  must  earn 
sufficient  to  Bupiiort  their  families  and 
themselves  according  to  the  American 
standard  of  living.  So.  It  is  evident 
that  enc  cannot  find  the  explanation 
for  the  higher  costs  of  worsted  man- 
ufacture In  a  higher  labor  cost  than 
shoe  maKlng  has. 

Nor  are  difficulties  with  regard  to 
supply  of  raw  material  to  be  blamed 
for  the  relatively  feebler  position  of 
the  worsted  industry.  As  we  have 
said  above,  shoeuiaklng  Is  dependent 
upon  other  lands  for  raw  material  to 
quite  as  large  an  extent  as  is  worsted 
making.  American  hides  provide  no 
larger  fraction  of  the  leather  needed 
by  our  shoemakers  than  American 
fleeces  provide  of  the  wool  needed  in 
our  worsted  mills.  To  sure,  your 
worsted  manufacturer  must  pay  a  high 
duty  upon  the  wools  imported  whereas 
your  shoemaker  obtains  his  hides 
'from  other  lands  duty  free.  In  a  com- 
parison of  the  lots  of  the  worsted  mak- 
er and  the  shoemaker,  however,  this 
difference  may  fairly  be  disregarded, 
since  the  worsted  manufacturer  is  al- 
ways given  enough  additional  tariff 
protection  by  the  tnriiT  makers  to  off- 
set thin  du*y  upon  his  raw  material. 
Oonse<im  fitly,  the  larger  success  of  the 
shoemaker  must  at  lejsl  lu  the  home 
market,  lc  d':e  to  some  other  factor 
than  lower  lal.or  co-t  or  tome  advan 
tni.«-  in  raw  material. 

rtv  process  of  elimination  of  all  oth- 
er possible  explanations.  aren't  v.e 
compelled  tu  cm  elude  that  tnc  advan- 
tage whidi  (lie  shoemaker  has  over 
l  he  worsted  iiir.nufacturer  eonies  from 
his  nnre  forfuiBtc  plicht  in  the 
MATTKR  OF  .MACHINERY? 

In  machinery  a  striking  differ'  nc<> 
is  to  be-  touml  hot  ween  tile  two  indus- 
tries. To  the  sorrow  of  American  in- 
genuity he  it  colli essed  that  Ameri- 
can worsted  mii's  have  to  obtain  most 
of  their  machinery  abroad.  Visitors  to 
Ameil  iin  worsted  mills  arc  lompelled 
»o  acl. now  ledge  with  some  sense  of 
humiliation  that  the  names  cast  upon 
the  metal  framework  of  ihc  machinery 
which  thev  see  be  I  ore  them  are  al- 
most Invariably  tTie  names  or  firms  In 
England,  or  the  Continent.  Quite  the 
contrary  Is  the  testimony  which  visit- 
ors to  American  shoe  si-ops  can  bear. 


Within  them,  each  machine  is  of  the 
most  modern  and  highly  efficient  type 
and  upon  its  frame  is  the  imprint  r>i 
an  American  maker.  Indeed  so  pro- 
gressive have  been  our  American  mak- 
ers of  shoe  machinery  that  rorelgn 
shoe  shops  have  discovered  that  they 
must  buy  American  machineiy  for 
very  self-preservation.  If  they  do  not. 
American  boots  and  shoes  will  oust 
foreign  shoes  from  the  foreign  mar- 
kets. The  demand  for  the  output  of 
the  I'nited  Siioe  Machinery  Co.  has 
Iwen  so  great  abroad  that  both  in 
Canada  and  In  Europe  It  has  had  to 
creel  factories  to  build  its  machinery. 

In  the  light  of  this  fact  that  the  ad- 
vantage which  the  American  shoemak- 
er has  over  the  foreign  shoemaker  and 
over  the  American  worsted  manufac- 
turer as    well    comes     largely  from 
Ameriran  shoe  machinery,  can  the  con- 
tention be  maintained  for  an  Instant 
<  that  the  United  Shoe  Machinery  Co. 
is  making  its  output  too  costly  for 
American  shoemakers,  that  ia,  that  it 
Is  drawing  too  large  profits  from  the 
shoe  Industry?  The  very  absurdity  of 
such  a  contention  stands  revealed.  If 
that  corporation  were  collecting  too 
high  a  tribute  it  could  not  be  so  se- 
cure in  its  possession  of  the  Atiitn- 
<  nn  shoe  machinery  market.  The  tariff 
Wall  wtilch  foreign  makers  or  worsted 
machinery  have  scaled  so  easily  would 
■  hardly  he  able  to  resist  the  assaults  of 
FOREIOX  MAKERS 
of  shoe  machinery    They  would  he 
t  bound  to  make  their  way  in  and  their 
coming  would  be  greatly  aided  by  tht- 
hlgh  wages  that  sdiocinaking  pays.  In 
an  Industry  where  wages    are  high 
other  costs,  whether  for  machinery  or 
,  otherwise,   must   be  correspondingly 
|  low.    Indeed  the  very  fact  that  wages 
I  of  shoemakers  are  relatively  high  cou- 
'  stltutes  one  of  the  strongest  proofs  to 
the  outside  world  that  the  machinery 
costs  of  shoe  manufacturers  are  not 
|  high.  There  wouldn't  be  room  lu  the 
same  industry,  if  the  Industry  Is  a 
large  and  long  established  one.  for 
high  labor  costs  and  high  machinery 
costs.  Then,  too.  the  I'nited  Shoe  Ma- 
chinery Co.  Would  not  t;c  aliie  to  car- 
ry the  war  right  into  the  home  land 
of  foreign  shoe  machinery  makers  if 
its  charge*  were  higher    than  they 
shrub!  ••>.,. 

It  Is  Important  that  every  one  who 
really  wishes  to  liiiovv  what  genuine 
nvrit  there  is  In  the  a: tucks  or  its  cri- 
tics should  appreciate  how  many  costs 
of  the  shoe  manufacturer  the  Tinted 
SI'O'  Machinery  Co.  absorbs  for  him 
I  out  of  its  own  earnings,  costs  which 
1  the  manufacturer  used  to  have  to  pay 
I  himself.  For  example,  by  retaining 
ownership  of  the  machines  it  makes 
and  leasing  them  instead  of  selling 
them  to  the  shoemaker,  it  provides 
him  with  much  of  the  fixed  capita! 
lor  his  business  which  he  used  to  have 
i  >  i  Ornish.  On  this  capital  investment 
alone  the  company  Is  entitled  to  a 
good  return.  Next,  it  absorbs  all  of 
those  expenses  which  a  shoe  inanufuc- 


turer  use  ]  to  have  to  meet  under  the 
head  of  l>epieciatloti.  Many  people  do 
not  thoroughly  understand  now  tiroad 
a  meaning  that  word  l>epi eclation  has. 
They  are  wrong  If  they  associate  with 
the  lenn  only  the  wearing  out  of  the 
machinery.  They  should  associate  with 
It  also  what  for  want  of  a  simpler 
word  we  will  call  obsolescence.  This 
means  tut  replacement  cf  old  types  of 
machinery  by  those  of  new  invention. 
Frequently  the  I(ik.v  s  a  manufacture.' 
,  has  to  endure  berause  his  whole  outfit 
1  of  machinery  or  a  large  part  of  it.  al- 
though still  as  good  as  new.  has  been 

FI'T  OCT  OF  DATE 
by  some  new  Invention  are  positively 
astonishingly  large.  In  no  other  In- 
dustry have  inventors  been  more  ac- 
tive and  tlr  replacement  of  old  i»i>es 
of  machines  with  the  new  been  more 
frequent  than  In  shoemaklng. 
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Striking  testimony  on  tills  point  was 
given  a  ft-w  years  a«o  by  no  less  eom- 
in  tent  ft  witness  than  Charles  H.  Jones 
who  Is  the  I'nited  Shoe  Jin.  hinery 
Company  .s  most  hitter  asHailnnt.  Lis- 
ten lu  wliat  he  suys:  "We  were  for- 
merly nulled  to  examine  new  inven- 
tion* and  were  fyn  e  l  to  make  experi- 
ments with  machines  for  months  at  n 
time.  •  •  •  \v/p  ohtnineil  more  or  le>s 
bad  work  and  w.  ie  put  to  much  lluo- 
leSB  ex]H-ii!ie.  •  «  •  We  were  ulilli;e«l  to 
dieker  and  trade  *llh  every  dlflereiit 
manufacturer  of  mui  hinery  all  the 
time,  witj  t lit-  moral  certainty  ttint 
tomehody  who  had  more  time  and  ut- 
t  I'tion  to  k'ive  to  It  would  net  a  bet- 
ter bargain  thim  we  were  able  to  ob- 
tain.  •  *  »  There  wat  an  enormous  and 
perpetual  shrinkage  on  at  count  of  the 
charu-es  made  necessary  by  the  intro 
■  '•.letion  a:id  adoption  </f  machinery  tl.it 
whj.  not  thoroughly  and  satisfactorily 
developed  before  being  placed  on  the 
market."  All  this  work  and  all  this 
shrinkage  .mil  all  the  lo.-tg  from  obaol- 
esrenee  the  United  Shoe  Machinery 
Co.  sustains  out  of  the  royalties  it 
charges  manufarturi rs.  As  for  the  roy- 
alties themselves,  (  veil  Mr.  Jones  him- 
self di  -lnr  d  a  few  yei.rs  aeo  that  they 
did  not  caitBe  him  to  pay  as  much  as 
his  machinery  costs  used  to  be  under 
the  very  much  less  satisfactory  condi- 
tion which  he  describes  above. 

By  way  of  Interesting  side  light  on 
the  tremendous  costs  which  deprecia- 
tion of  machinery  represents  it  may 
he  stated  with  substantial  accuracy 
that  many  of  the  t>est  managers  of  cot- 
ton mills  In  thlB  country  annually 
charge  off  for  depreciation  of  their 
machinery  an  amount  equal  to  ten  per- 
cent of  what  It  cost  them  originally. 
Thus  they  figure  that  upnn  their  ma- 
chinery investment  alone  they  ought 
to  be  In  receipt  of  fit  least  sixteen  per- 
cent of  in-time  per  annum  six  per- 
fent  to  remunerate  stockholders  for 
capital  Invested  and  ten  percent  for 
depreciation.  The  hlvvest  public  Ser- 
vice corporation  In  the  country,  that 
Wii'i'li  supplies  elc  trn  'Ight  for  .New 
York  City,  iimiual t v 

CHAKCilS  OFK  TKN  PERCKXT 
lint  has  actually  founil  a:  times  that 
<t  oii'--lit  to  have  charged  off  more. 
Five  years  or  so  u*o  It  purchased  two 
hiite  engines  whkli  cost  an  immense 
sum  of  mnney.  With  just  about  half  n 
decade  now  past  those  engines  must 
BO  to  the  m  r  ip  heap  bei  nuse  larger 
and  more  modern  ones  must  be  ob- 
tained. Let  those  who  are  inclined  to 
enlist  with  that  hotly  which  fin  Is  fault 
with  the  size  of  the  earnings  of  the 
Ln'tcd  shoe  Machinery  Co.  renu  mber 
that  all  depreciation  costs  111*011  shoe 
machinery  furnished  by  It  are  borne 
by  that  company,  not  by  ti.o  manufac- 
turers of  shoes  and  that  these  costs 
Hie  extremely  heavy  because  of  the 
fertility  of  resource  of  til  s--hOe  ma 
ihinery  inventors. 

After  all,  what  is  It  that  the  critics 
of  the  company  are  after?  We  think 
they  would  admit  that  their  solicitude 
is  not  for  the  man  who  buys  shoes. 
Tbey  are  human  like  the  rest  of  us 
and  have  ends  of  their  own  to  serve. 
They  arc  not  out  to  help  either  buyers 
of  shoes  or  independent  makers  of 
shoe  murhinery.  Indeed,  so  far  from 
anxiety  are  they  over  the  plight  of  the 
independent  maker  of  shoe  machinery 
that  Mr.  Jones  and  his  associates  can- 
didly admit  their  intention  to  search 


Europe  for  machinery  for  their  factor- 
ies. Neither  are  they  worried  lest  un- 
der the  United  States  Machinery  Co.s 
policy  they  cannot  hold  their  own  tn 
the  American  market  for  shoes.  It  Is 
distinctly  ror  the  advantage  of  thut 
company  to  help  them  succeed.  It  cer- 
tainly will  not  give  any  competitor  an 
advantage  over  them.  Seemingly  the 
only  possible  explanation  for  the  re- 
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cent  vigorous  assault  upon  tbe  com- 
pany by  big  shoemakers  Is  to  be  found 
In 

THEIR  OWN  DESIRE 
to  get  a  larger  share  of  tbe  American 
market,  au  end  which  they  cannot  ob- 
tain of  course  except  as  they  crowd 
the  smaller  shoemakers  off  the  mar- 
ket. As  a  matter  of  fact,  our  readers 
will  recall  Mr.  Jones'  own  admission 
to  the  Interstate  Commerce  Commis- 
sion a  few  months  afro  that  he  did  not 
fancy  the  extent  to  which  the  United 
Shoe  Machinery  Co.  whs  helping  his 
competitors  of  smalt  means  by  letting 
them  have  machinery  as  cheap  as  he 
gets  it. 

It  is  certainly  a  striking  coincidence 
that  Just  at  the  time  when  Mr.  Jones 
and  his  western  associates  are  making 
their  fight  for  a  new  system  of  leases 
which  would  favor  the  large  manu- 
facturer at  the  expense  of  tbe  smaller 
manufacturer,  two  of  the  largest  of 
the  St.  Louis  manufacturers,  Robert, 
Johnson  &  Rand,  and  the  Peters  Shoe 
Company,  have  formed  a  merger  with 
$20,000,000  capital,  the  first  Indication 
of  trust  control  of  an  Industry  which 
has  hitherto  been  distinguished  for 
its  freedom  from  such  control. 

So  after  all.  one  is  almost  driven  to 
the  conclusion  that  the  trouble  with 
the  L'nUe  l  Shoe  Machinery  Co.  is  not 
that  its  chartf  s  make  your  shoes  and 
mine  cost  us  too  much.  Rather  it  Is 
that  Its  policies  run  counter  to  the 
desires  of  certain  large  shoe  manu- 
facturers to  gather  unto  themselves 
an  ever  larger  fraction  of  the  shoe- 
making  business.  Is  it  in  the  public 
interest  that  this  natural  cupidity  of 
theirs  shall  be  gratified?  The  most  ap- 
parent answer  Is  that  any  scheme  like 
this  which  looks  towurd  the  ultimate 
creation  of  a  shoemaklng  trust  is  to 
be  deplored  and  opposed  rather  than 
aided  by  legislation  or  by  popular  ap- 
proval. P.  D« 


FINANCIAL  INQUIRY. 

St.  Louis  A  San  Francisco  Common. 
21272.    (New  YnrK.  N.  Y.)    Kindly  ad- 
vlae  what  you  hHve  to  do  In  St.  lx>ul»  * 
San  Francisco  common. 

An*.:  The  common  stock  of  this  corn- 
puny  is  an  iHiie  which  Is  essentially 
speculative  In  character,  never  having 
returner!  anythlnK  to  the  holders  In  th«- 
way  of  dividends,  with  little  probability 
of  any  inch  disbursement  in  the  near 
future.  Back  In  ltiw",  the  company  earned 
enotitrh  to  pay  4  per  cent  on  the  first  pre- 
ferred and  leave  IN. 74  per  cent  on  the 
second  preferred,  ami  If  the  management 
hail  wen  fit  to  pay  4  per  cent  on  the 
second  preferred,  there  would  still  have 
tn-i-n  lfft  a  nurplus  equal  to  11.4-  per 
cent  rm  Ihr  cummi  n.  The  following  year, 
thrre  wan  •jurne*]  only  enough  to  pay  the 
4  jmt  cent  first  preferred  dividend,  and 
linve  1.S2  per  cent  on  the  second  pre- 
ferred, which  means  of  course,  nothing 
for  the  common,  but  In  1!«J9.  there  Wii* 
earned  on  the  latter  issue  2.33  per  ren- 
and  In  1910.  0.98  per  cent.  The  re*ult» 
for  the  year  emlcd  Jutie  30  last  are  not  yet 
aviillatile,  but  are  expected  to  show  ene 
per  rent  or  n  liltle  mure  earned  nn  the 
common. 

on  the  other  hnnil,  the  working  out  nf 
the  plant  which  the  present  manage- 
ment hftK  drawn  up  -liould  Improve  the 
company's  pinion  as  t<.  earning  nblllty, 
anil  the  pr.stlion  of  the  common,  from 
«  miirket  point  of  view,  would  be  bettered 


by  any  decision  of  the  management 
to  rename  dividends  on  the  second  pre- 
ferred, which  has  paid  nothing  elnce  "90S, 
prior  to  which  time  it  wu  on  a  4  per 
cent  Uislx.  Recently,  the  company  has 
made  lulvnntageoua  truffle  agreements 
with  th»  St.  Louis,  Iron  Mountain  ft 
Southern  and  the  Tejta»  ft  Pacific  for  the 
Joint  use  for  DO  years  of  the  tracka  of 
these  two  companlen  between  Memphis. 
Tenn.,  and  Uaton  Rouge.  La.,  a  distance 
of  SS0  mil*-.,  connecting  at  New  Orleans 


Knauth,  Nachod  &  Kiihne 


IS  William  St., 

NCW  VOhK 


Leipzig, 


with  the  Frisco  line  between  that  point 
and  Urowns-vllle.  Traffic  agreements  have 
also  been  concluded  with  the  Atchison,  for 
Pacific  coa«t  connections,  from  the  ter- 
ritory served  hy  the  Frisco  through  St. 
Louis,  Birmingham,  Memphis  and  New 
Orleans. 
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This  week's  Market  Letter  summarises 
the  situation  and  Is  especially  devoted  to 

The  Copper  Situation 
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INVESTMENT  DEPARTMENT  <baia  ia 
Goaaraatarit.  Sum,  Municipal.  Railroad, 
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A  Good  Investment 
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per  cent  Realty  Bond  of 
the  New  York  Central 
Realty  Company  iiaued  m 
denorrunahcu  of  $1,000. 
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aah  availability  and  ao  inter' 
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American  Writing  Paper  More  Hopeful 

With  the  Tools  of  a  Master  Workman  the  Promoters  Did  the  Work  of  an 
Apprentice— Accumulated  Dividends  of  79  Per  Cent,  or  Nearly  $10,- 
000,000— The  Entrance  of  the  First  National  Bank  Crowd  of  New  York 
Offers  the  Hope  Which  13  Years  of  Failure  to  Make  Good  Has  Nearly 
Quenched. 

Francis  L.  Mine,  president  of  the 
First  National  Bank  of  New  York 
City,  now  represents  the  largest  own- 
ers of  the  securities  of  the  American 
Writing  Paper  Company  In  New  York 
City  In  any  event,  if  he  is  not  the 
largest  ludlvtdun'  holder.  This  fact  Is 
the  strongest  obvious  point  In  favor 
of  that  company,  but  that  fact  may 
not  be  accepted  by  Investors  of  small- 
er size  and  means,  because  where  Mr. 
Hlne  with  his  connections  can  take 
a  much  longer  chai.ee  than  the  av- 
erage investor,  the  fear  of  loss  need 
not  so  face  him.  Mr.  Hlne's  position 
may  entitle  him  10  name  other  direc-  j 
tors  and  a  management  which  may  be  | 
able  to  pull  the  American  Writing  Pa-  | 
per  Company  o.it  of  the  hole  In  which 
it  has  been  Mnte  its  inception  in  1S99. 

HISTORY  OF  THE  PROMOTION. 

A  brief  history  of  the  American  Writ- 
ing Paper  Company  is  that  an  old  aua 
conservative  banking  house  promoted 
the  combination.  It  took  in  practical- 
ly every  writing  paper  mill  of  any  slie 
manufacturing  high-grade  writing  and 
book  i>aper  In  Holyoke,  Maan.,  tne  seat 
of  the  hue  paper  manufacturing  Indus- 
try in  the  United  States.  In  fart, 
thorc  were  2.S  mills  in  the  combina- 
tion, 22  of  which  were  In  Holyoke  or 
in  neighboring  towns,  :i  in  Connecti- 
cut and  1  each  in  Ohio,  Michigan  and 
Wisconsin.  The  average  net  annual 
earnings  for  in  years  preceding  the 
organization  were  about  $1 ,2.50,000. 
The  mills  controlled  more  than  S5  per 
cent  of  the  business  of  the  country. 
It  was  pointed  out  by  me  promoters 
at  the  time  of  the  combination  that 
Increased  efficiency,  a  division  of  work, 
lower  executive,  manufacturing  and 
selling  costs,  etc.,  would  increase 
hugely  the  tarnli.R*  of  the  company,  j 

The  mills  and  their 

PROSPECTS  WERE  CAPITALIZED  j 
at  I17.0i.-j.ui  0  of  5  per  cent  bonds.  $12.- 
GOO.000  7  per  cent  cumulative  preferred 
>Ujck  and  $;<.i.>'.iunj  of  common  stock. 
The  only  mill  or  size  which  did  not 
go  Into  the  combination  was  owned 
by  Willie  Uniting  at  Holyoke.  Ev- 
ery effort  was  made  to  induce  Mr. 
Whiting  to  combine  with  his  <•<  :u|>etl- 
toit*.  He  was  o::ercd  his  own  price 
for  the  prc-pcrty  and  the  prp«i<leney  of 
the  combination,  hut  the  Whiting  pa- 
per mill  remained  independent.  It  is 
Interesting  here  to  note  that  the  Whit- 
ing mill  has  increased  greatly  In  size 
during  the  last  twelve  years,  and  pre- 
sumably In  profits  also.  A  big  money 
maker,  It  is  to-day  the  largest  Individ- 
ual competitor  of  the  American  Writ- 
ing Paper  Company  and  most  profit- 
able. Although  startii.g  off  with  a 
control  of  more  than  S.t  per  cent  of 
the  writing  and  book  paper  business 
of  the  country,  since  the  American 
Writing  Paper  Company  was  formed  a 
considerable  number  of  mills  manufac- 
turing a  similar  line  of  a  lower  priced 
product,  but  a  product  which  nas 
largely  superseded  the  hlghei  priced 


goods  of  the  American  have  been  built 
In  central  Ohio  and  Michigan.  In 
Kalamaxoo,  Michigan,  for  instance, 
become  the  centre  of  a  great 
manufacturing  country  which  la  not 
only  competing  with  the  American 
Writing  Paper  Company,  but  beating 
it  at  its  own  business.  Other  towns  in 
Michigan  and  Ohio,  while  not  press- 
ing Holyoke  in  amount  of  paper  pro- 
duced, are  becoming  as  well  known 
as  paper  manufacturing  centres. 

When  the  American  Writing  Paper 
Company  was  formed,  It  took  over  be- 
Hides  the  constituent  properties  ten- 
year-old  contracts  of  various  mill  of- 
ficials and  superintendents.  It  has 
been  pointed  out  that  part  of  the  lack 
of  effic  et.cy  of  the  American  Writing 
I-aper  t'L-miieny  is  due  to  these 

TEN-YEAR  CONTRACTS 

with  mill  superintendents  which  have 
just  recently  expired.  Instead  of  con- 
trolling 85  per  cent  of  the  business, 
the  American,  with  lu  present  com- 
petition, controls  less  than  50  per  cent. 

At  the  time  of  the  formation  of  the 
combination,  and  pievlous  to  It.  the 
v. ater  power  ot  the  Connecticut  River 
at  Holycke  w-as  a  most  valuable  as- 
set of  the  American  Coni|>any,  but 
tu-ry  yeai  in  recent  years  the  water 
pt'V.er  has  failed  largely,  so  that  it 
has  b*-en  r.eces-a:y  for  the  company 
to  build  a  large  steam  grnenillng 
plant  In  Holyoke,  adding  to  their  costs 
of  manufacturing' "the  large  Item  of 
steam  po.\cr  to  take  thp  place  of  the 
failing  water  power.  The  American 
Company  has  had,  owing  to  bad  man- 
agemeut,  frequent  strike*  in  the  jmst, 
thus  making  Idle  machinery  nnd  in- 
creased cost  of  production.  While 
this  last  Item  Is  one  which  may  not 
occur  in  the  f;tt  ire,  nill  trie  American 
Company  has  not  the  advuitage  in 
operatives  which  It  had  ten  yoirs  or 
more  ng.>,  owing  to  the  fact  Lint  a 
skilled  body  of  paper  makers  lias 
been  trained  in  the  middle  western 
states  in  the  last  few  years  who  are 
fully  as  <•:;><  lent  as  the  Immigrant  la- 
bor of  Holyoke. 

The  American  Writing  Paper  Com- 
pany started  off  with  it-  2K  mills,  some 
of  which  were. up-to-date  and  profitable 
and  other-  ->f  which  w.-re  the  reverse. 
For  instance,  the  Parsons  Pal  er  Com- 


pany went  into  the  combination,  but 
ot:ly  with  one  of  their  two  mills.  The 
Parsons  Mill  No.  1  was  the  old  mill 
of  that  company,  and  it  was  the  old 
machinery.  Parsons  Mill  No.  2,  with 
the  officials  of  the  Parsons  Paper 
Company  who  made  it  a  great  suc- 
cess, did  not  enter  tne  combination. 

(Continued  on  page  1334.) 
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MUNICIPAL  SBORT  TEW  LOANS. 


ATH11:..  MASS).— K.  S.  ML.srl.-y  &  Com- 
pn-y  r  Ihston,  have  1.  an  id  till*  town 
II,', at  IS  per  rent,  discount  Notes 
nif  dated  July  25,  1911.    Dm',  October  5. 

XKW  J-l-.l  il-'oun.  MASS,  Tin-  National 
Slutwmul  l.-.:n  <  0f  I. .-ton.  has  hen 
awat.K d  11  I  an  win'  I.  un  to  the  am  unt 
ut  IIi.ii.imi.  m  ^1,  |„.r  rrnt.  Other  bidders 
were:  Morgan  a  lUrtictt.  3.s»  per  cent. 
Klf.^11.  Klnnloutt  &  Company  (|Ln  pre- 
mlumi.  p.  r  mil.  an, I   fcliot  .National 

i    nk,  3  .  i  |  .  r  1  >  in. 

gn.M  V,  MA!-S  -!',  .  ,  .Mos.,1,  y  &  dun- 
pany.  of  Itoston.  were  the  s-i...  »siul  bld- 
J.,-,  fir  tii,.  1'-.  m<m;:i*  mm  t„  the 
amount  ..f  ».v,t»  .••  .it  8.;s.  per  rrai  ami 
«  [>■  •  inlu.i  it  si  c<  n:i- 


him  1  petted  it*  doors  fcr  business  In  It* 
own  building.  Lewis  Sialrct.  11  grain 
buyer,  is  iirtuliKnt.  the  cashier,  being 
M.  C.  Hail  ley  The  stock  Is  held  hy  mer- 
chants  and   farmtr*  at  Stcptoe. 


Bond  Certification 


PROPOSAL  FOR  BONDS. 


ONTARIO  CO..  N.  y -Peter  It.  Oil,-, 
county  trwunr  CnnanilalgLia.  will  re- 
ceive scaled  bid'  until  August  s.  for  the 
fifty-two  |1.'iot>  4".  P'T  cent  Ontnrlo 
county  load  Impiov  client  bonds,  dated 
.S, .  ptembcr  1,  lull,  maturing  «s  follows: 
IS.OM,  JbI]  1.  1M2;  IrS.iKio  July  1,  1913; 
I::..'  01'.  July  1,  1!>21  Hl.l*  will  be  received 
for  the  wh  ie  or  any  part  ami  a  certified 
•  hetk  fur  two  per  cent  if  the  amount 
L.!d  payable  to  tin-  treasurer  of  Ontario 
County  niurt  accompany  « ach  bid  The 
county's  bond,  d  debt  is  !;•*«.•.  ...i,  and  Its 
1  bllu  iti.  n»  always    hei-n  promptly 

me:.  The  assessed  valuation  of  real  estate 
I*  tKM>,:?,3.  and  the  population  Is  5:,- 
2Ss. 


TOWN  OF  PLYMOUTH 

CONNECTICUT 


$76,000 


FUNDING  BONDS 


otllee  of  the  Town  Tr. -usurer. 

August  -.       1 . 
The   Town    of    Plymouth,  Connecticut, 

Will  r.-eelve  |  It  o|»,s.l  I  -  Until   T.  P    M  Kll.lilV. 

A -.IB  out  11.  lull,  for  tl."  purchase  ■  I 
Sev<niy-flve  <TSi  One  Tli.uninil  Hollar 
i$l, n-ii.,  Coupon  Honcls,  hearing  Interest 
at  the  rat.'  of  I'*  per  cent,  per  annum, 
payable  «  i.it-annually  on  the  flist  days 
of  ft-hruary  und  August  upon  pitaenta- 
lion  nf  the  proper  coup,  ns  ;it  the  old 
t'ob'iiv  Tium  t'onipnny,  hoston,  Massa- 
chusetts. 

Sold  l«>nd"  nr.-  t..  I'.-  iliti.l  tnk.ii«t  1. 
1911.  und  nif  payable  on  the  flint  das  of 
luoust,  ISM,  in   the  office  al  the  old 

Colony  TniHl  ComtNiny,  Iioston.  Massa- 
chusetts. 

These  bond*  will  be  engraved  under  the 
supsrvl*  on  of  and  certified  as  to  their 
genuineness  by  tne  Old  Colony  Trust 
Company,  of  Boston,  Massachusetts. 

This  Trust  Company  will  further  certify 
that  the  legality  of  th  1  Issue  has  been 
approved  by  Messrs.  Storey.  Thorndike, 
Palmer  &  Dodge,  of  Boston.  Massachu- 
setts, a  copy  of  whose  opinion  will  ac- 
company the  bonds  when  delivered  with 
out  charge  to  the  purchasers. 

All  legal  papers  incident  to  this  issue, 
together  with  an  affidavit  certifying  to  the 
proptr  execution  irf  the  bonds,  will  be 
filed  with  the  Old  Colony  Trust  Company, 
where  they  may  be  referred  to  at  a  mo- 
ment's notice. 

All  bill"  sh-mld  '■'  •"iilert  11  nd  nwrW 
"Proposal!  for  Bond*,  and  addressed 
i.'ii.itli.in  St  1 1  - .  Tow  n  Ti •  moil  .1 .  Terry- 
trllli ,  Oonnectlout. 

Accrued    Inter.  .-I     1"    to    be    Udded    to  all 

•  ii- 1  -i.  und  the  riiilit    t'»  tei.i-!  any  or 

btda  la  reserved, 

.loilNATHAN  STA  I  IP- 
Town  Treii*nrrr. 


Modern  conditions  make  the 
istratloii  and  certiDcatlon  of  municipal 
and  corporate  obligations  desirable  and 
convenient.  We  have  a  department 
maintained  exclusively  for  this  aur- 
•oee. 

First  National 
Bank  of  Boston 


Ontario  County,  N.  Y. 
Road    Improvement  Bonds 


II. WO.  due  I  ■:.<«> 
l.««.  due  r,.»xi 

!,(«!,    due  X.OO 


Si-Bl.  il  bid*  will  be  rerelred  by  the  under- 
plot,, d  until  I"  ..'.  lock  ft  ui  .  Auciml  »,  I'Jil. 
fcr  in.-  [nirch^e.-  ,,f  V>-'.<"«i  ilnlarlu  I'mioly  Hoad 
1  in|.tt>\ .  mi  m  li.irnl*  Hnld  bi.nila  were  uulhor- 
II.  .1  by  i  b-  of  the  ftirttd  "f  Hui-  r\  l»or*  of 
•  inuirli-  I'oiiniy,  July  l'v  lstt,  un-i  ar-  to  be 
of  tn.  denomination  of  »!.«•»  i'HIi.  d«li-l  Hep. 
l.-iiUr  ].  1^11,  to  bear  t\  per  cut  liit'-n-st. 
j,»miI.i.'  Januar)  1  and  Jul>  I.  and  to  mature 
as  fi.lluws 

.•S  t  tie  A-b 

Jub  l,  tM 

Si-Ti.-e  A-.', 

July  I.  1H3 

S.I  I..  A-«. 
Julv  1.  1*J«. 

rilm  ifinl   nnd   Int. -n-at  |iayabl,i  at   the  First 

National   Itank.  Geneva.   X.  Y. 

Hi  Is  win  I.  re,  tlv.-.|  for  the  whole  or  any 
t,*M  t  an;il  t.-iti  t»,  and  (he  rlnht  I*  r- served 
!••  r.  ;.  i  t  ai'v  ut  all  I.I.I*.  A  i  .  tilfi.-d  rho  k  for 
-.svo  pi  I  -,  n*.  of  lb»-  uinoMtit  I. id  for.  psvabl- 
to  it,  Tt.-ioo.f.t  of  iintailo  i'ount>,  must  ttc 
i-onirianv-  eiirh  propisMtl.  Uonda  to  le  printed 
c>  ;oit''!no,i  anil  pnvinent  anil  dell'.i'rv  mad-- 
,  n  it  l„  'or.-  S.  pt  >t.  l»ll  At  th-  Hoi-  of 
delivery  of  bonds  the  pun  bin.  r  will  I-  re- 
iiiiIohI  in  pay  the  aeeri*,"!  Im -toit  in  addition 
to  :'i  -  niiio  mt  of  Oi  l.  Hidd.ra  must  use  th" 
print, -I  foim  ot  propi^al  tuinlshed  by  tti., 
underslirncl. 

The  l-oiobd      Id  -f  Ontnrlo  '-..otilv  Is  »>•!.<* 

tiis-s.1  ot  whim  win  be  paid  July  its,  ma 

ontatlo  I'1  ' 'tiiy's   o titrations     have  always 

been  pt-.-oi-id ly  met. 

Xftif*  A  Valnntl.m  of  Po  ll  R*tate  IS-'  <  •>  -  - 

I'limtil  T.iv  itat.  ,  Slate  atv-l  County,  stdOtdZiV, 
[KHi.ukntt'iii   tl   Cminty   >V)w  Federal 
<  ."i»  u«  i     SMM 

l  ini'.l:  ll   o.U.K,  Comity  Treasurer 
(•an:ii,d..U'iai,  X    V  .  Juh  ?.\.  1Mb 


DENVER  S3. 


Umotj  Walo       Dam  Gm  &  E3«ak 

h  Noitlwistswa      Nenrsrra  CeUn6»  Pwwm 
Ne^ssd*-Cstiji«cia  Vtrmrr 


We  buy   and  aell 


da  and 


atocka  of  all  the  above  conipaolca. 

Nathan  Cregg  A  Company 

Century  BlSa.,  Dsnw. 


BOSTON     ELEVATE©  RAILWAY 
COMPANY. 

IIv  :he  vole  of  the  directors,  a  dlvt- 
<!enil  of  Tli-i-i-  liollurs  per  share  will  Is- 
paid  on  August  ir>th  to  stockholders  of 

rei -old  ,it  tin-  i  lose  of  bualliess  l'Yldav, 
Alif.Ust   ttb.  l'.'ll, 

H    S.   WILSON,  Tieasurer 


NOTICE  TO  MUNICIPAL  BOND 
BUYERS 

Notice  Is  hereby  Kivcn,  That  the  City 
of  North  Yakima,  Washington,  offers  for 
sale  Its  bonds  for  the  sum  of  Fifty  Thou- 
sand Dollars  (l&ii.tiO'ji,  in  denomination* 
of  One  Thousand  dollar*  (IIOoji  each, 
numb,  -ceil  from  one  up  ootiacrullvely, 
tiearini;  the  date  of  their  Issue,  payable 
twenty  t;ni  yeors  fn  ni  date,  interest  al 
the  rj.to  of  It,  per  v'.-nt  per  annum,  pay- 
able •-.  ml-ufim;nl:y.  with  Inteie^t  <■  ipnns 
attached;  the  principal  and  interest  to  be 
payable  at  the  ollke  of  the  City  Treasurer 
of  the  City  of  North  Yakima,  Ua.-.'i..,J- 
tnn,  and  each  of  said  Ik.. -ids  and  vo-aputu 
shall  be  .iBiieil  by  the  Mayor  and  utteat- 
.  I  by  the  Clerk  under  the  seal  of  said 

'.}' 

The  proceeds  of  said  Imnd*  lire  to  be 
used  for  I  he  pavrnont  of  a  system  of 
eniKe  kte.wn  as  the  Main  Stonn  Sewer* 
i  f  ihe  s  it'-  of  Xorih  Yakitnu,  \V.i  luns- 
iiin,  .ind  ate  Issued  under  and  by  vir- 
tue .  r  Chapter  ISO  of  in,-  Scaup. n  U«'i 
>f  the  State  of  Washington  l.  r  l'-i'iCi.  and 
ut.vo  pursuant  to  rirdinances  No.  Dr4  and 
>'.r.  of  said  city  of  North  taklma. 

An  abstract  of  the  laws  of  the  State 
of  Washington  and  the  proceedings  of 
the  City  of  .North  Yakima  relative  to  the 
l*4uc  of  said  Impels  will  he  furnished  to 
.  ucb  prison  desiring  to  submit  a  bid  for 
said  bonds,  and  all  hlds  will  be  made  and 
reielved  up  n  the  express  understanding 
and  agreement  that  no  objection  as  to  tho 
legality  validity  or  otherwise,  of  sala 
bond*  shall  be  made  after  the  bid  Is  ten- 
dered, hut  that  luch  bid  shall  be  an  ab- 
solute und  unconditional  offer  to  pur- 
chase find  pnv  for  sajd  bonds,  arid  no  blda 
will  be  accepted  for  less  than  pur. 

All  bids  should  he  sent  to  the  City  Clerk 
of  the  City  ,,f  North  Yakima,  Washington, 
i.nd  ,i  I  bids  will  bo  opened  and  duly  con- 
sidered by  the  City  Council  at  7:30 
o'clock  V.  M.  on  Septemlur  Is.  1H11.  at 
a  regular  meeting  of  said  Council:  and 
said  b  inds  will  be  awarded  tu  the  bidder 
cflerlr.K  the  highest  piemlum  for  said 
bonis;  ench  bid  must  be  nci  ontpunled  by 
a  .'.  nlfled  check  drawn  on  some  National 
Hank,  parable  to  the  order  of  the  City 
Treasurer  of  said  city  In  a  sum  equal 
to  five  i.'il  per  cent  of  the  amount  bid 
for  said  Kinds,  which  check  shall  bo 
forfeited  to  the  aald  city  in  case  the  bid 
accompanying  the  same  shall  be  accepted 
by  sa.ld  ntv  and  said  Ik. ml*  awarded  to 
said  bidder.  If  said  bidder  shall  fall  to 
take  i.ny  piy  for  said  bords  so  purchased 
t.v  him.  within  ton  <l"i  days  after  notice 
to  him  through  the  mail  that  said  bonds 
have  been  awarded  to  him  on  said  bid. 

The  city  reserves  the  right  to  reject 
any  and  all  bids. 

I'atcd  at  North  Yakima,  \Va9hlngton. 
this  1Mb  day  of  July.  1911. 

J.  C.  BHOOKEK, 
City  Clerk. 

July  19-2H    AUK  :-9. 


THE  CONCHO  VALLEY  LOAN  AND 
TRUST  CO. 

Of 

SAN  AM6EL0,  TEXAS. 

Capital  stock  |2'H.oiv.o(i.  Organlied 
and  operating  under  the  Texas  Hanking 
Laws,  .  (Ter  to  investors  some  high  grade 
paper,  netting  from  6  to  7r'<.  Secured  by 
first  Montage  on  Improved  farm  and 
ranch  lands,  our  paper  carries  our  un- 
dorsimcnt  and  guarantee  of  payment  of 
principal  and  Interest.  Write  for  Infor- 
mation. 

T.  C  WTRN.  htt.     t  C.  KlnsJ>«TRiCX,  8«c.  k  Trw. 

IXvld.  nd  \«.  a-». 
k  Kit  it  lakh  ..viimmj  omr.tw. 

juiv  tuii.  vyii 

Th.  i:..vrd  of  tMre.-t.irs  have  tils  do.  .!••- 
elated  a  rmtilar  Quarterly  dividend  of  '  per 
shaiv  » tot  |b  pi-r  share  extra  on  the  Capital 
rPs-k  of  ihe  I'oiniMinv.  |ia>aht.'  Hcrptembel  Iflth. 
IM1,  In  st,,.  khulders  of  nstohl  at  Ine  cltss-  ,-f 
 im-n  on  s-  ii.is-r  Ui.  1Mb   Hooks  will  not 

tlosc. 

J    II    85* 'S MANN,  S-.-V  -'. 
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in  tin-  Autumn  for  the  pur-iosc  of  draft- 
ing a  currency  measure.  ThiH  meas- 
ure  will  he  an  extension  and  enlarge- 
ment of  thp  "plan"  mapped  out  by 
Senator  Aldrlrh.  but  la  expected  to 
include  conie  now  feat  in  es.  In  all 
probability,  the  commission  will  in- 
corporate into  the  bill  many  sugges- 
tions which  have  been  made  by  the 
bankers  anil  business  men  to  whom 
the  A'.drieh  plan  has  been  submitted 
for  consideration,  and  who  have  dis- 
sented from  its  terms  in  specified  par- 
ticular.,. There  has  been  within  the 
past  few  weeks  an  apparent  increase 
!n  the  opinion  that  no  definite  results 
in  the  way  of  legislation  on  banking 
can  be  obtained  next  winter.  If  this 
forecast  is  correct,  legislation  seems 
likely  to  be  deferred  for  nearly  three 
years. 


Stnjmatiot;  in  the  stork  market  shows 
no  symptom*  of  decrease.  On  some 
roi  cut  (lavs,  transactions  have  almost 
toctheJ  low  water  mark,  and  the 
trading  has  been  purely  professional 
in  oh.  racte: .  The  failure  or  the  mat - 
ki-'.  tn  brighten  and  the  almost  com- 
plete indifference  of  the  public  are 
no.\  heiritr  a*-!gned  by  Wall  Street  to 
the  p' lltk:>,:  iini  ert.-.lnt  v  and  the  pros- 
I»T|  of  economic  disturbance  in  the 
ne;.r  fut lite.  'I'h"  best  observers  fee] 
more  t>r  h-s  doiM  how  far  to  as-cut 
to  sali  interpretation*.  Practically 
the  same-  was  said  prior  to  the  handing 
down  of  the  rail m;id  rate  decisions 
l.T  t  spring,  and  -oralti  before  the  Su- 
preme Court  dei  is-lons  on  oil  and  to- 
bacco v.i-To  reneeied.  Probably  the 
apparent  disposition  of  Congress  to 
act  in  a  radical  manner  is  discourag- 
ing  trader*,  but  it  lemains  true  that 
the  fundamental  factor*  are  not  of  a 
pineb  surface  character.  I'rice*  are 
too  high  for  one  thing,  anil  the  In- 
creasing rigidity  of  the  banking  sys- 
tem Is  also  an  obstacle  to  active  spec- 
ulation. Greater  assurance  of  good 
crops  will  help  materially  toward  re- 
lieving the  present  dullness  for  the 
time  being. 

It  is  now  announced  with  what 
heeiu*  like  a  fair  degree  of  assurance 
that  the  National  Monetary  Commis- 
sion will  assemble  in  Washington  early 


Tariff  tinkering  In  Congress  has  ap- 
parently caused  no  little  alarm  among 
cotton  mills.  Many  which  have  clos- 
ed  In  the  southern  states  have  been 
disposed  to  suspend  for  sometime  past 
on  various  accounts,  and  have  been 
confirmed  in  their  disposition  to  do 
go  by  the  effort  to  lower  duties  to 
what  they  consider  unremunerative 
rates.  There  is  no  prospect  of  the 
adoption  of  any  cotton  measure  this 
srmtiMj-.  and  there  seems  little  prob- 
ability that  any  will  be  adopted  next 
winter.  Should  anything  be  done  at 
that  time,  it  is  practically  certain  to 
be  of  a  conservative  character,  other- 
wise the  President  will  not  give  hi* 
assent  to  It.  The  present  rnsatlsfnc- 
lorv  condition*  In  the  r:>tron  trade 
have  doubtless  been  aggravated  by  rile 
fears  of  some  manufacturers,  but  the., 
arc  fundamentally  due  to  more  far 
reaching  conditions,  such  as  the  high 
price  of  cotton,  the  extreme  dryness 
of  the  season  and  others  of  the  same 
sort. 

BREAKING  UP  OF  STANDARD  OIL  CO. 

According  to  plan*  which  are  now 
ofticially  announced,  the  Standard  Oil 
Company  has  determined  to  distribute 
ratably  to  it-  stockholder*  shares  in 
tie  ooriKtratii  u*  which  it  owns,  eitho'- 
directly  or  through  its  ownership  of 
the  -roc  k  of  I  he  National  Transit  Com- 
P«my.  This  dhi-lon  Is  to  taker  plate 
immediately,  and  v. Ill  be  completed 
within  the  six-tnonths-period  granted 
by  the  Supreme  Court  lor  the  breaking 
up  of  the  concern  in  order  to  comply 
with  the  reipilreuients  of  the  Sherman 
anti-trust  law.  as  Interpreted  in  the 
oil  decision.  It  does  not  appear  that 
anv  cither  change  I*  now  planned  be- 
yond that  whic  h  is  thus  Indic  ated.  'I  he 
stock  will  simply  be  distributed  and 
..very  holder  of  the  present  shares  will 
become    a    proportionately    large  or 


small  holder  of  the  shares  of  the  va- 
rious subsidiary  corporations. 

It  is  too  early  t  o  ledge  finally  of 
the  effects  of  this  alteration  in  the 
type  of  management  of  the  Standard 
Oil  Company,  but  some  of  the  effects 
of  it  are  sufficiently  obvious-.  It  may- 
tend  at  first.  Judging  from  present  In- 
dication's, to  lessen  the  Intensity  of 
central  control  ot  the  oil  business. 
Certificates  of  'lock  In  the  various  cor- 
porations may  be  disposed  of  apart 
from  one  another.  This  was  not  for- 
merly the  caae.  In  so  far  as  that  is 
done,  the  effect  will  be  to  make  the 
Mdy  of  shareholders  !e*s  stable  and 
ultimately  to  change,  at  least  theoreti- 
cally, the  control  of  the  different  cor- 
porations, so  that  no  tv.o  of  thorn  will 
necessarily  be  owned  by  the  same 
group  of  persons.  It  Is  true,  however, 
that  the  body  of  shareholders  who  now 
own  -stock  in  the  Standard  Oil  Com- 
pany Is  small  in  numbers.  Probably 
not  more  than  6,<M<>  stock  certificates 
arc  outstanding.  While  under  the 
present  regime  there  has  been  no  In- 
ducement for  the  chief  stockholder.* 
to  try  to  cnlage  their  holdings  by 
baying  out  the  small  men  -Ince  they 
already  had  absolute  control  of  the 
organization  there  will  be  such  in- 
ducement row.  I:  may  fairly  be  ex- 
pect"'! that  as  snmll  holdings  of 
share-,  in  the  various  concerns  are 
pa- ted  with,  they  will  be  taken  over 
by  larger  holder*  who  will  be  on  the 
lookout  ior  such  block*  as  may  'cmie 
uison  the  market.  Granting  that  these 
conditions  are  fulfilled,  the  tendency 
will  be  to  consolidate  stock  owner- 
ship rather  than  to  distribute  it.  An 
even  smaller  body  of  owner*,  controll- 
ing the  share**  of  the  -.everal  corpora- 
tions, will  doubtless  come  into  ex- 
istence. 

It  may  well  he  asked  what  unod  to 
the  pi.hlic  will  re-ult  from  this  sort 
of  transformation  in  Standard  Oil. 
Certainly,  there  .-.ill  he  no  result  so 
far  as  the  fixing  of  prices  is  couccrn- 
ei.  Complaint  is  already  heard  con- 
cerning the  agreements  hy  which  " "In- 
dependent" companies,  in  the  sleel 
business  join  to  establl-h  price  sched- 
ule--. Achiib  a  group  of  corporati rma 
whose  stoci;  is  owned  by  the  same 
person--,  how  much  closer  will  such 
understandings  be?  Certainly.  ther<j 
will  be  lltth-  advantage  over  the  con- 
dition of  things  which  has  existed  dur- 
ing the  organization  of  the  Standard 
Oil  Company  on  its  present  basis. 
Very  much  the  same  will  be  true  of 
American  Tohaoc-o.  and  of  all  other 
concerns  that  are  organized  in  a  sim- 
ilar way.  In  short,  at  the  end  ot  a 
lengthy  litigation,  resulting  in  what 
is  c  alled  a  i^neat  Mote  rv  for  the  go-v- 
crumeui.tht-  prospect  is  that  -roadftion* 
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will  be  maintained  on  as  unsatisfac- 
tory a  basis  as  any  that  has  prevailed 
heretofore.  There  will  be  the  same 
joint  action  and  uniform  control  of 
prices  and  methods  of  doing  business 
These  are  all  that  interest  the  public 
which  does  net  care  for  the  husks  of 
legal  distinction  as  to  corporation 
methods  and  management.  The  epi- 
sode again  illustrates  In  the  most  forc- 
ible possible  way  the  extreme  usoless- 
ness  of  the  present  anti-trust  law. 


THE  CLOSE  OF  CONGRESS. 

While  It  is  not  yet  certain  on  what 
day  Congret-s  wilt  adjourn,  and  while 
the  session  may  be  protracted  some- 
what beyond  the  dates  now  currently 
mentioned  as  those  of  possible  ad- 
journment, it  Is  feasible  to  estimate 
the  past  session  with  Ftmc  degree  of 
accuracy.  Expectations  that  the  sea- 
son may  continue  throughout  the  fall 
for  the  purpose  of  revising  the  tariff 
still  further,  are  based  upon  the  belief 
that  President  Taft  will,  in  spite  of 
what  he  has  said,  sign  the  measures 
which  are  to  be  sent  to  him  for  his  ap- 
proval. We  do  not  think  there  is  any 
probability  of  bis  doing  so.  That  be- 
ing the  case,  Democrats  will  undoubt- 
edly follow  the  recommendation  of 
Chairman  l'rderwo;id,  who  has  plain- 
ly told  them  that  if  the  President  will 
not  sign  any  bills,  he  thinks  that  the 
best  thing  they  can  do  is  tit  adjourn 
as  soon  a-s  may  be. 

The  only  real  and  tangible  aec  mi- 
pllt-hmeiit  of  the  congressional  session 
will  thus  be  seen  In  I  lie  reciprocity 
agreement  w  it  U  Canada.  Whether  eveu 
this  actually  'monies  eCee-ilve.  will 
depend  upon  the  outcome  .>r  the  gen- 
eral election  which  has  been  ordered 
In  Canada  for  the  purpo.-e  of  testing 
the  sentiment  of  the  c  mstituenelcs 
there  as  to  reciprocity.  The  chances 
are  that  the  reciprocity  cause  will  tii- 
umph.  in  that  case,  the  te.-slou  of 
Congress  will  have  been  well  worth 
while  simply  for  thU  one  measure. 
That,  however,  does  not  in  any  way 
alu-r  the  fact  that  an  unreasonable  and 
unnecessary  amount  of  time  has  been 
consumed  in  futile  discussion  and  in 
the  attempt  to  make  )olit)<;w  capital. 
Congress* — the  Senate  particularly —  j 
has  been  idle,  insincere  and  apparent-  j 
ly  indisposed  to  grant  any  results  It  ; 
was  not  obliged  to  provide  for.  Had  It 
not  been  so,  the  session  would  long 
ago  have  ended,  or  if  continued,  would  j 
hate  been  occupied  In  the  framing  and 


barren  of  results  and  excessively  pro- 
tracted, has,  however,  performed  one 
imiHjrtajit  service.  It  has  shown  more 
clearly  than  at  any  time  in  the  past 
the  real  nature  of  the  situation  as  to 
tariff  revision.  Clearlv.  the  countrv 
Is  not  prepared  for  too  extreme  or 
drastic  alteration  of  duties.  Equally 
clearly.  It  will  not  be  content  with  the 
retention  of  the  P.iyne-Aldrlch  Inw 
unchanged.  It  feels  that  that  measure 
was  biased  and  unfair,  and  It  demands 
a  reformation  of  the  principal  sched- 
ules. Tliis  does  not  mean  free  trade 
or  excessive  reductions.  Democrats 
frund  when  they  came  to  frame  their 
own  measures  that  they  had  not  the 
full  support  of  the  party  for  the  ex- 
tensive alterations  that  some  of  the 
old  line  memljers  were  disposed  to 
make.  They  found  tnat  manufactur- 
ers in  the  southern  states  were  far 
stronger  than  ever  before,  and  that 
they  would  not  give  their  assent  tc 
extreme  alterations  in  the  schedules, 
such  as  ten  years  ago  or  earlier  would 
have  been  perfectly  acceptable  to 
Democratic  constituencies.  All  this 
means  that  the  tariff  is  likely  to  con- 
tinue to  be  a  live  l*sue  In  American 
politics  for  a  good  while.  It  I*  not 
likely  that  many  schedules,  if  any,  can 
V-  levised  next  winter,  lint  It  also 
signifies  very  distinctly  that  the  sub- 
Jet  .-anr.nt  He  juegted  with  or  evaded, 
nut  murr  be  treated  in  a  dignllled 
and  i^tritesmanlike  manner  if  the  pres- 
ent agitation,  so  distasteful  to  man- 
ufacturing interests,  is  ever  to  be  sut 
definitely  at 


of  needed  legislation  on  a 
number  of  topics.  All  this  is  now  de- 
ferred to  next  winter  when  the  time 
will  be  much  occupied  and  the  result* 
torrespondingly  limited. 

The  session  of  Congress,  although 


CLASSIFYING  LOANS. 

According  to  current  remits,  Comp- 
troller Munay  o'  the  Currency  Bu- 
reau is  planning  a  rather  important 
change  in  one  plwee  of  bank  exami- 
nation that  has  rcpircd  much  time  on 
the  r,a;t  of  bank  examiner-  hereto- 
fo.e.  The  eS.anso  consists  in  abandon- 
ing the  chu-ilitcallun  of  loans  now  giv- 
en in  the  olliiial  blank  which  ha*  thus 
tar  alv.  a>  s  had  to  be  lllled  oat  cy  the 
examiner,  l.xaininers  ure  to  be  cut- 
lloueii  that  the  time  saved  in  thl.3  way- 
is  to  be  spent  in  more  thorough  study 
of  the  pii;,-r  and  generally  in  toning 
u[>  the  examination  at  all  practicable 
iwints.  Mr.  Murray  has  submitted 
the  proposed  charge  to  the  examineii, 
anl  it  has  been  approved  by  nearly 
all,  although  a  few  have  dissented  and 
submitted  suggestions  in  lieu  of  his 
plan.  All,  however,  are  practically 
agreed  that  the  present  mode  of  class- 
iflcsttlon  Is  not  satisfactory. 

Two  reasons  are  given  by  Comptrol- 
ler  M  irray  for  the  change  he  proitoses. 
One  is  that  the  banks  in  makiug  re- 
port* to  the  comptroller  have  to  fol- 


low this  classification  in  any  caBe,  so 
that  there  is  no  use  In  duplicating  it, 
since  the  hanks  can  be  relied  upon  to 
furnish  a  sufficiently  accurate  group- 
ing of  loan*.  The  other  13  that  the 
examiner  s  lime  can  more  profitably 
be  sjn-nt  on  something  else,  as  classi- 
fication has  not  the  importance  ascrib- 
ed to  it.  Regarding  the  first  point,  It 
may  fairly  be  doubted  whether  the 
grouping  of  the  loons  on  the  present 
system,  according  to  the  different 
classes  of  security  protecting  them 
and  the  time  for  which  the  notes  are 
to  run,  will  be  very  accurately  carried 
out  if  the  checking  up  of  the  work  by 
examiners  is  dispensed  with.  It  Is 
understood  that  many  banks  at  the 
present  time,  in  making  reports  sim- 
ply put  down  the  amount  of  loans  of 
the  various  classes  held  by  them  In 
lound  numbers  or  from  general  recol- 
lection, without  making  an  actual 
compilation  or  computation  for  them- 
selves. If  the  government  did  not 
think  enough  of  the  classification  to 
oversee  it,  probably  it  would  become 
even  more  nominal  than  It  is  at 
ent.  The  real  question,  therefore, 
gested  by  the  proposed  change  is 
w  lift  her  such  classification  1  =  desir- 
able at  all  or  not. 

1-xamlners  who  dissented  from  the 
suggestion  of  Comptroller  Murray  usu- 
ally offered  a  substitute  classification 
of  their  own  which  they  said  would 
be  useful  in  exhibiting  the  actual  state 
of  the  paper  held  by  the  banks  they 
examined.  It  is  an  interesting  fact 
that  none  of  them  defended  the  pres- 
ent classification.  Hut  it  is  al.-o  of  much 
interest  that  tiie  proposed  claasUlca- 
tlons  diiTeieil  materially  frcui  man  to 
man.  This  was  due  to  the  fact  that 
the  paper  of  the  several  communities 
is  not  uniform  and  calls  for  grouping 
to  ')i  ing  out  Its  special  nature  in  every 
case.  Of  course,  if  the  grouping  va- 
ries from  district  to  cli.-'rict,  no  Uni- 
term statistics  for  t:>e  whole  country 
could  be  obtained  and  the  returns  us 
to  clu.-slheutior.  would  in  that  oase  be 
ot  no  int-  re.-t  except  for  the  pur|«o.-es 
of  the  Currency  iJureau  itself,  which 
might  find  them  suggestive  of  condi- 
tions in  the  several  districts  from 
'..  liim  returns  are  made.  This  makes 
it  seem  as  it  the  comptroller  would 
act  wisely  in  doing  away  with  this 
i  lassUkallon,  so  far  as  the  examiners 
are  concerned.  He  inn  call  for  a  spe- 
cial grouping  for  his  own  Information 
in  the  case  of  a  particular  bank,  and 
the  time  of  the  examluers  will  be  bel- 
ter spent  in  stud>  ing  the  paper.  The 
loss  will  bo  found  In  the  lowered  ac- 
curacy of  the  general  returns  for  the 
country  as  a  whole,  in  so  far  as  re- 
lates to  ;|>e  grouping  of  loans  uud..-r 
the  oid  standard  headings. 
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AMERICAN  WRITING  PAPER. 

(Continued  from  page  1U29.) 


Within  the  last  few  years,  several  men 
whc*>«  mills  went  into  the  combination 
have  started  competing  mills  with  new 
niaclilt.crv,  their  contracts  with  the 
American  Writing  Hajier  Company 
having  expired. 

Oi.c  of  thy  pLlitiei  of  the  American 
Willing  Pai«r  Compiny  has  been  to 
generally  retuse  to  Htll  their  product 
direct,  that  is,  big  corporations  and 
large  users  of  paper,  such  as  the  life 
insurance  companies  who  In  instances 
are  as  large  publishers  and  as  large 
users  of  paper  as  any  of  the  general 
magazines, 

CANNOT  KI  V  DIRF.CT 
from  the  Amc:lciin,  and  if  they  want 
the  American  Writing  Pai>er  Com- 
pany's piotluet  have  to  deal  with  the 
middle  man,  [laying  the  middle  man's 
profit.  Of  course,  most  of  these  largo 
users  do  not  use  the  product  of  the 
combination. 

Ihe  annual  reports  of  the  American 
Wilting  Paper  Company  are  not  too 
enlightening.  In  the  lirst  place,  the 
net  earnings  year  by  year  have  not 
materially  bettered  the  average  nei 
earnings  of  $1,2jO,0\iU  of  the  constit- 
uent mills  for  the  ten  years  preceding 
the  organization.  On  a  total  Issue  of 
securities  as  given  above,  the  plant 
and  real  estate  is  carried  at  nearly 
$17,000,000.  or  about  the  full  bond  is- 
sue. That  might  be  a  fair  valuation  of 
the  plant  as  a  going  paper  manufac- 
turing corporation  if  the  promises  of 
the  promoters  were  being  realized,  but 
this  may  be  contrasted  with  the  valu- 
aOon  pet  upon  Independent  plants  with 
new  and  up-to-date  machinery  which 
are  continuing  to  make  good.  The  value 
of  good  will,  trade-marks,  etc..  Is  car- 
ried at  over  1 1  S.OOO.OUO.  The  state- 
ments used  to  show  the  plant  carried 
at  over  SSo.ooo.ooo  with  no  Item  of 
good  will  and  trade-marks,  but  within 
the  last  few  yearn  ihe  Item  of  plant 
and  real  estate  placed  at  nearly  $17,- 
OfHi.wn,  has  brought  that  item  nearer 
to  the  actual  facts  and  the  good  will 
set  as  $IX,iioo.lm>m.  As  a  matter  of 
fact,  when  the  American  Writing  Pa- 
per Company  was  formed,  the  item 
gijod  "ill  was  a  substantial  one,  but 
to-day  it  would  be  hard  to  find  an 
independent  i«upcr  manufacturer  who 
would  set  that  item  at  1  per  cent  of 
$lS.WM,iM.ti.  because  In  the  trade  the 
American  Writing  Paper  Company  Is 
not  fear-d  as  a  competitor  or  as  a 
manufacturer,  p.nd  the  little  progres.- 
whleh  the  coni|«in>  has  made  must 
certainly  have  militated  a^iinst  the 
success  of  their  salesmen.  The  an- 
nual statements  show  nothing  of  con- 
sequence marked  off  for  depreciation. 
As  a  mutter  of  fact,  several  millions 
of  dollars  would  be  necessary  to  put 
the  American  machinery  In  llrst  class 
ci  ndltlon. 

The  company  has  on  its  boari>  of 
directors 

ONE  PAPKH  MAMKACTCKEH 
who  's  snid  to  be  a  leader  in  that  lltie 
of  I'iTi  rl.  He  was  originally  the  suiier- 
Intemient  of  one  of  the  constituent 
mills,  but  now  his  work  is  wholly  in 
an  advisory  car»aclt.v  with  continual 
visits  to  the  various  mills  of  the  com- 
pany.    His  position  would   be  much 


I  easier  and  more  productive  of  results 
if  the  company  were  In  a  |H>sition  to 
furnish  him  with  the  necessary  money 
for  replacing  worn-out  and  out-of-date 
machinery,  but  the  American  has  not 
kept  in  the  lead  so  far  as  purchase* 
of  new  paper-making  devices  are  con- 
cerned.    The   [(resident   of  the  com- 

I  my  m:is  not  a  papev  manufacturer, 
if  t  ruber  a  paper  *uir*m&n.  Neces- 
sity of  a  strong  salesman  to  such  a 
company  ns  the  \merlcan  is  admit- 
ted, but  since  this  great  group  of  mills 
w;c  I'  outfit  together  and  the  present 
president  located  at  the  manuf.ict"r- 
Ing  centre,  rather  than  In  the  selling 
department,  twenty-eight  mills  mak- 
ing up  the  American  Oimpany  have 
not  Increased  their  sales  in  thirteen 

I I  ;irs.  and  on  the  country's  total  pro- 
duction of  paper  lhev  have  fallen  wav 
behind. 

Many  times  since  the  American 
Company  was  formed  rumors  and  pre- 
dictions of  a  reorganization  have  been 
f-cqnent.  Some  years  ago,  a  bank 
changing  hands  was  discovered  by  its 
new  owners  to  hold  aoout  $5UO,ooo  of 
the  bonds  of  the  American  Company. 
The  new  owners  of  these  ootids  found 
ihat  a  whole  string  of  banks  in  the 
Connecticut  valley  were  also  well  load- 
ed tin  with  American  Writing  Paper 
Company  bonds  which  were  then  mar- 
ketable at  about  00.  They  feared  that 
the  American  Writing  Paper  Company 
:  was  KO<ng  to  the  wall  and  that  with 
,  It  would  go  many  of  these  Connecticut 
i  Valley  banks.  Taking  part  In  thr>  af- 
fairs of  the  American  Writing  Paper 
Company  by  virtue  of  purchases  of 
their  low-priced  securities,  the  Amer- 
ican Writing  Paper  Company 

WAS  PRODDED  ALONG 
and  a  better  market  made  for  the 
bonds  which  allowed  this  larger  bank 
pnd  the  Connecticut  Valley  banks  to 
s."'t  rid  of  the'r  holdings.  This  done, 
the  first  mentioned  bank  interest  re- 
tired as  rapidly  as  possible  from  the 
aflnlrs  of  the  company. 

The  American  Writing  Paper  Com- 
pany is  not  nearly  as  strong,  so  far 
as  their  position  in  the  trade  Is  con- 
cerned, as  at  was  when  first  promoted. 
The  earning  power  of  the  company  is 
now  little  If  any  larger  than  the  earn- 
:t!C  [lower  of  the  constituent  mills  In 
1S99.  which  over  a  period  of  ten  years 
h:id  been  placed  at  $1  .?'<o.ii<  n  a  year. 
There  U  ro  one  In  the  manufacturing 
or  selllm;  end  rf  thp  vrnerienn  Com- 
winy  to-dtiy  who  t*  stronger  than  were 
the  original  owners  of  the  Independ- 
ent mills.  Not  ore  of  them  tins  the 
incentive  for  proht-ninKlnc  which  di- 
rect personal  ownership  gave  to  the 
original  owners.  Tli<-  combination  has 
keener  competition  now  than  ever  lw- 
fore.  It  has  to  compete  with  papers 
of  lower  quality,  but  of  equal  popular 
KTvlce.  The  bonded  debt  demands 
rln>  pavrmnt  "f  ?s:.u,oihi  a  year.  Th-j 
ferred  stock  which  is  7  per  cent  cu- 
mulative has  paid  since  Issuance  a 
total  of  a  per  cent,  namely.  Z  per  (cut 
in  li*s  and  1910  and  1  ]ier  cent  in 
i:m>:»  and  o[-ito-ilate  accumulated  div- 
idends airgT.'OTte  7P  per  i  ent.  The  to- 
tal tirei.  nt  tllvidend  and  interest  puv- 
ments  call  for  $I.H*Uioii,  within  rjun,- 
i»  ii  of  ttiolr  average  net  earnings. 

The  American  Writing  Paper  Com- 
panv  has  hHd  i's  chance  to  prove  a 
monev-mnker,  that  is.  during  the  p,?st 
thirteen  years  It  ha*  met  with  i-nry 


condition  and  every  chance  to  make 
good  which  It  will  mcsH  in  the  next 
thirteen  or  more  future  years.  It  has 
bfen  ::nable  to  prevent  an  accumula- 
tion of  79  per  cent  of  unpaid  divi- 
dends on  its  preferred  stock,  and  has 
not  made  good.  It  has  not  been  able 
to  wipe  out  the  ridiculous 

ASS  IT  OF  GOOD  WILL. 
$1  S.i  M.i  on,  it  has  not  In -en  able  to 
conserve  its  mcnoiioly  of  the  writing 
papei  brsltiess  nor  to  train  in  its  own 
organization  any  one  man  who  stands 
out  as  a  premier  paper  executive,  man- 
ufact.irer  or  talc-Miian  of  the  country. 

A  leading  New  York  City  certified 
public-  accountant  who  went  over  the 
last  two  annual  statements  with  mo 
predicts  that  In  IIU9.  when  the  bonds 
mature-,  a  rev  rcniifzntion  will  be  nec- 
e-sarv,  c<  he  d-.ies  not  believe  it  pos- 
sible to  refund  the  bonded  debt  of  $17,- 
(nn)O(in  for  the  retirement  of  which 
;x-p nt  provision  is  being  made.  How  can 
a  reorganization  be  prevented?  There 
is  4.t  the  present  time  due  79  per  c»?nt 
accumulated  dividends  on  the  prefer- 
red stock,  a  mere  matter  of  $9,875,000. 
and  if  the  company  g<;es  ahead  as  at 
present,  paying  <mly  two  per  cent 
on  the  preferred,  by  the  time  the 
bonds  mature  eight  years  from  now. 
this  item  will  have  increased  to  119 
per  cent  or  the  sum  of  $M,K7fi,V>Un.  To- 
day, however,  the  obligations  of  the 
company  include  the  bonds  and  stock 
and  accumulated  dividends  the  sum 
.total  of  $4S.S75,000. 

The  last  annual  statement  showB 
quirk  assets  of  about  $5,000,000  against 
plant  carried  at  about  $17,000,000  and 
good  will  carried  at  about  $!S.0o0.0O0. 
a  total  of  $35.01)0.000.  If  liquidated,  it 
would  be  necessary 

TO  SELL  THE  PLANT 
for  nearly  $12,000,000  to  take  care  of 
the  bonds  alone.    As  a  matter  of  fact, 
paper  manufacturers  sav  that  a  fair 
valuation  of  the  plant  is  $9,000,000. 


Before  All  Else 

there  Is  found  In  avary   Union  Mu- 
tual  Policy  the»  fir 
Purpaaa  of  Ufa  Inv 

Protection 

Clear.  Faithful  Real 
Aak  for  Particular*. 

Union  Mutual  Life  Insurance  Co. 
Portland,  Maine 

Fred  E.  Richards,  Proaldaot- 


JANUMT  1.  1911 

mmmm  in  fares  ■irs 
Dim  $140,000,OUO 

ASSETS  -  SU.S27.rMi 
LIABILITIES  S3.37I,M1J> 
8UIPLUS  •  t  1.855.87.71 

IN  HISTIRY  OF  THE  COMMIT 


1)11  MOST 


Horth  American  Accident  Insurance  Co. 


CHICAGO 
Not  flurplua  A  Capital.. I  I 

Income  191*   l.UUtMLM) 

Will  aid  (Odd  men  In 
EniaMlaMnt  Ac«ael*a. 
Beat   Polirlea  —  I^tpil  Oomaa» 
ilnna  or   Profit  Hharlnt  ContrmM. 
A.  B   Forrwt.  Vlce-Praa.  *  SW7 
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When  the  American  Writing  Paper 
Companv  was  termed,  the  promoters 
had  as  good  tools  to  work  with  as  any 
Journeyman  ever  had,  and  the  result 
locks  like  the  work  ot  an  apprentice. 

But  there  is  another  side.  Mr.  Hine 
is  president  of  the  First  National 
Bank — the  First  Nntional  Bank  crowd 
— and  they  have  recently  become  in- 
terested largely  In  writing  paper.  Back 
of  them  Is  the  unlimited  capital  of  the 
member?  of  this  interest,  and  with 
them  the  keenest  ►jiisir.es*  minds  of  the 
country.  No  or.e  knows  why  the 
First  National  people  became  Inter- 
ested In  pa[>er.  or  how  they  v/ent  in. 
They  are  not  wreckers,  but  they 
might  very  well  become  the  largest 
owners  of  the  bonds  and  take  the  prop- 
erty upon  the  maturity  of  the  Issue. 
They  can,  perhaps,  point  out  the  way 
to  bolster  up  and  strengthen  the  oper- 
ating and  selling  end  of  the  business 
and  make  It  profitable  and  make  their 
large  preferred  stock  holdings  very 
profitable  because  of  future  increased 
market  value.  The  fact  that  these 
people  are  Interested  Is  a  good  omen 
for  the  present  overloaded  stockhold- 
ers, of  whom  there  are  1 ,200,  with  an 
average  holding  of  $18. 300.  The  pan 
recirtl  of  the  American  Writing  Pa- 
per Company  through  thirteen  years 
promises  little  for  the  preferred  stock, 
nothing  for  the  common  and  perhaps 
an  ultimate  reorganization,  although 
the  future  may  produce  something 
much  better  through  the  entry  of  the 
abeve-named  Interest*  to  an  activity 
in  the  business  of  writing  pap*r. 

P.  De  Medici. 


Telephone  or  Sugar  Common 


FINANCIAL  INQUIRY. 

American  Can  Preferred. 
21268.    (I,ark.r»hurg.    \V.    Va.)  Kindly 
give   me   Information   on    American  C*n 
preferred. 

Ann.:  American  Can  preferred  l»  a  7 
per  cent  cumulative  Issue  which  has  never 
paid  that  mtr,  but  which  has  distributed 
r>  p*r  cent  per  mm um  uninterruptedly 
sdnce  11*03.  To  date,  111  per  ctnt  deferred 
dividends  have  accumulated,  which  must 
eventually  b»  provided  for  In  one  way 
another.  If  we  deduct  this  arrearage 
from  the  present  Helling  price  uf  MS.  we 
have  n  net  coat  of  G7  for  an  nwiic  with 
record  of  S  consecutive  years 
It  and  a  seemlntfly  rn-uer  ruiure 
before  it.  For  the  year  ended  liiirmlwr 
31.  Ia.*t.  the  comi-any  earned  <!.*>!>  tier 
cent  on  the  preferred  a.i  cnmimrcd  with 
per  cent  in  1S"1«.  6  5«  per  cent  In 
l'.-OS  and  tl.tl  per  cent  In  UKI".  It  will 
be  seen  that  earnings  showed  no  pro- 
ivuiifel  variation  In  good  years  or  In 
bad.  the  trend,  h.>wever.  being  shown  In 
a  -oixlalr.ed.  if  limited,  improvement  year 
by  year,  Competition  ha*  lncn«jie<l.  t>ut 
the  company's  sales  have  more  than  kept 
pace  with  thli  growth  and  new  line*  of 
output  are  belne  constantly  developed. 
Current  prices,  HS\,  represent  the  blgh- 
est  of  the  year,  and  for  that  matter  In 
the  hiMorv  uf  the  company.  Since  Jan- 
uary 1.  11*11.  the  low  mark  has  been  77. 
which  com | m p  i  with  71 H  in  \'A»,  44  In 
1  *.*":*  and  34  In  1!W<>.  The  amount  or  the 
preferred  stock  authorized  la  $44,iMMJ.(WKI. 
of  which  l41.233.3no  U  outHtundlug. 


An  Inquirer  Who  Owns  Both  Telephone  and  Sugar 

Whether  She  Had  Better  Sell  the  Latter  and  Invest 
Telephone. 


to  Know 
In 


A  United  States  Investor  subscriber 

write*  as  follows: 

brookllne.  Miuu..  July  3d,  1311. 
iCu,  I'nitkii  Status  Investor: 

I  own  ai  shares  of  Sugar  common, 
whlci  cost  13JV.J.  It  la  now  quoted  at  about 
llli.  I  al.«o  own  JO  share*  of  Hell  Tele- 
phone.  Including  right*  to  buy  4  share* 
of  Telephone  stock  at  par.  I  want  to  re- 
cover my  loss  on  Sugar.  Would  you  ad- 
l.«e  me  to  sell  SuBiir  at  present  quota.- 


RK'IIMONI ».  VA.-  An  application  to  or- 
rnnlze  the  Central  National  nank  of 
Richmond,  with  a  capital  of  K.VMM0,  has 
»hm  n  received  from  Chan.  Hutzler.  W.  H. 
Hchw-nnwrhlld.  J.  F.  Orlmal.  B.  B.  Bowles 
and  W.  C  fkhmidl. 


tluns  and  Invest  the  capital  thus  obtained 
in  Telephone  stock  or  w  hat  would  you  ad- 
vise'' I  want  my  principal  safely  Invested 
to  yield  at  least  i>  per  oent.  8.  II. 

From  the  stand|*olnt  of  yield,  the 
above  two  ttccka  do  better  than  the 
requirements  of  their  owner.  Tele- 
piicue  at  137  paying  S  per  cent  nets 
5.M  and  Sugar  at  119  paying  7  per 
cents  nets  5.S4.  The  only  reason  for 
chunking  these  investments  is  to  re- 
cover the  loss  shown  oil  Sugar  and  to 
.-ecure  the  profit  In  increasing  market 
value  which  I  believe  following  the 
outline  I  give  will  insure.  Between 
Sugar  common  and  Telephone  at  pres- 
ent prices  I  do  not  believe  there  is  a 
great  deal  of  choice.  They  both  yield 
about  the  same,  and  if  anything  I  be- 
lieve that  Sugar  may  advance  more 
than  Telephone,  because  the  Sugar 
company  is  having  a  good  year,  aud 
the  stock  is  now  selling  under  Its 
liquidating  value. 

If  you  have  available  funds,  you 
might  buy  Western  Union  stock  and 
add  the  money  secured  from  the  con- 
version cf 

YOUR  TELEPHONE  RIGHTS 

for  thlB  purpose,  but  without  extra 
funds  for  Investment,  and  as  the  tele- 
phone rights  are  quoted  at  around  7, 
your  4  rights  would  not  furnish  the 
capital  for  recovering  your  loss 
on  Sugar  by  an  investment  in 
Western  Union.  Without  this  sur- 
plus for  Investment.  the  desire 
then  is  with  your  present  In- 
vestments to  tell  advantageously  to 
reinvest  in  some  good  security  which 
will  by  advancing  recover  your  patrt 
Iobs  and  give  you  a  return  on  the  to- 
tal Investment  of  at  least  5  per  cent. 
This  tould  be  done  by  selling  5  shares 
of  Telephone  at  137  and  5  cf  Sugar 
at  119,  whUh  would  give  you  $1,270. 
This  woi'Id  buy  at  present  quotations 
16  shares  of  Weston.  Union.  You 
would  then  huve  15  shares  of  Tele- 
phone qroted  a;  137  and  netting  5.81 
r  better  thar.  $11S  per  annum;  15 
shares  of  Sueur  common  quoted  at  119 
netting  5M.  or  better  than  $104  |*er 
milium,  and  16  shares  of  Western 
Union  quoted  at  HO  netting  3.75  or  bet 
ler  than  147  per  annum,  or  a  total  In- 
vestment of  $5,100  nett'ng  $270  or  5.3 
per  cent.  Your  Telephone  rights  a.-e 
not  considered  lure,  but  In  this  plan 
would  bp  converted  into  cash. 

I  do  not  believe  for  your  purpose 
a  better  purchase  could  be  made  than 
Western  Union,  and  believe  that  in 
the  next  five  years  or  so  It  will  ad 
vance  5v>  points  with  a  corresponding 
Increase  In  dividend  payments  and 
that  •.iltimutely  as  an  Investment  anil 
nrnflt-makii.g  corporation  It  will  rank 
eqi.al   with   Hell  Telephone  and  that 


also  ultimately  It  will  he  merged  with 
the  Telephone  Company,  the  business 
oi  bold  corporations  being  conducted 
m  one. 

During  the  present  generation,  at 
least.  Western  Union  has  uever  had  a 
lair  show.  Its  ownership  has  made  it 
only  one  cf  a  long  list  of  controlled 
coniiianlfs.  and  never  a  corporation 
l.ui.uicd  lor  the  benefit  of  all  ot  Its 
lv. tiers,  but  perhaps  the 

TOOL  FOR  PERSONAL  PROFIT 
and  advantage.  If  the  dominating  In- 
fluence of  Its  old  management  was  to 
i  further  the  interests  of  all  of  Its  own- 
ers, that  management  was  changed 
ncne  toe  soon. 

Under  the  same  management  given 
the  efficient  Telephone  Company  do- 
ing a  similar  business,  but  now  co- 
operative rather  than  competitive. 
Western  UDlon  cannot  help  but  seek 
the  «amo  plane  occupied  by  the  Tele- 
phone Company.  In  fact,  these  two 
companies  must  so  work  together  that 
they  must  advance  together  with  the 
advantage  on  the  side  of  the  Tele- 
graph, because  the  Telephone  Com- 
pany Is  a  perfected  crganixatlon  and 
cannot  advance  so  rapidly  as  the  Tele- 
graph which  Is  being  perfected.  What 
Western  Union  has  needed  most  dur- 
ing past  years  is  efncluut  management. 
It  has  that  to-day  in  the  heads  of  the 
Telephone  Company,  than  whom  no 
greater  organisers  and  profit-makers 
exist.  With  them  every  available 
.source  of  income  Is  discovered  and 
used,  and  operating  efficiency  Is  main- 
tained at  ItB  highest  point.  With  sim- 
ilar conditions  ruling  In  Western 
Union,  advances  in  earnings  and  In  se- 
curity values  must  follow. 

Operating  heads  of  the  Telephone 
Company  who  have  shown  to  best  ad- 
vantage In  particular  lines  of  work 
are  being  loaned  to  Western  Union 
Unit  tlulr  gtnius  may  atffect  the  Tele- 
graph Conii«anv.  The  telephone  itself 
Is  making  business  for  the  telegraph. 
Every  telephone  subscriber  now  has  in 
his  own  office  and  home  a  telegraph 
instrument.  I  had  occasion  recently 
to  rot  Into  quick  communication  with 
a  relative  In  a  little  backwoods  Maine 
village.  The  nearest  telegraph  sta- 
tion t"  that  village  was  15  miles  away. 
The  relative  Is  not  a  telephone  sub- 
scriber, but  from  my  desk  In  New 
York  I  got  by  telephone  the  Western 
Union  office,  dictated  my  telegram 
which  by  teU  i-rui'h  was  sent  to  the 
lamer  town  in  Maine,  telephoned  15 
miles  to  the  postmaster  at  the  hack- 
woods  village  and  delivered  immedi- 
ately by  him.    Before  the 

ENTRY  OF  THE  TELEPHONE 
imerest  Intr  the  Western  Union  thU 
telegram  would  have  been  received  at 
a  telegraph  office  in  New  York,  for- 
warded to  the  larger  town  in  .Maine 
ami  thence  by  mail  to  the  backwoods 
Ullage,  taking  at  least  24  hours  for 
transmission.  Under  old  conditions 
in  this  c  rise  telegraphing  was  no  quick- 
er than  mall.  This  is  only  one  of  the 
ways  In  which  the  value  of  I lm  We-st- 

Digitized  by  Go9gle 


[August  5,  1911. 


crn  Union  is  being  enhanced  and  It> 
earnings  increased. 

How  much  the  West  tern  Union  wm 
articled  by  its  loiw  of  race  track  and 
pool  rcom  servtre  I  cannot  guess,  but 
whatever  in  lost  in  that  way  has  cer- 
tninlv  been  more  than  made  up  i(  not 
doubled  or  trebled  by  the  night  let- 
ter and  the  day  '.etter  service  which 
for  business  and  social  purposes  are 
being  largely  used  and  transmitted  at 
a  time  when  the  telegraph  wires  are 
least  busy,  and  must  add  materially  to 
the  earnings  without  materially  in- 
creasing operating  expenses.  This  let- 
ter service,  while  it  has  not  reached 
its  largest  proportions,  is  so  applicable 
to  the  needs  of  every  business  and  so- 
cial requirement,  that  its  use  em- 
braces the  whole  country,  whereas 
the  gambling  fraternity,  a  minor  por- 
tion of  the  country's  population,  were 
alone  Interested  in  the  race  track  and 
pool  room  service.  The  keen  desire  on 
the  part  of  the  telephone  people  to 
further  the  telegraph  business,  is  per- 
haps suggested  by  Ihe  above,  because 
the  night  and  day  letter  must  have 
superseded  to  a  great  extent  the  low 
rate  night  service  which  the  Tele- 
phone Company  Inaugurated  some  two 
or  three  years  ago. 

While  the  telephone  service  ha* 
been  in  the  memory  of  this  generation 
always  moBt  efficient,  still,  the  tele- 
phone could  not 

REACH  ITS  PERFECTION 
without  the  service  which  the  West- 
ern Union  now  offers  it.  The  Western 
Union  Company  with  its  lines  cov- 
ers the  United  States,  and  practically 
evcrv  town  in  every  state  wherever 
there  is  business  for  its  wires.  The 
Telephone  Company  is  strongest  ii:  the 
Atlantic  and  Middle  states,  with  small- 
er, but  a  growing  service  west  of  Miss- 
issippi, and  along  the  Pacific  sea- 
board. Working  by  itself,  construction 
of  new  telephone  lines  and  the  rejuve- 
nation of  inefficient,  competitive  serv- 
ice by  combining  with  the  Hell  sys- 
tem was  necessarily  slower  than  it 
will  be  in  the  future  with  the  lines 
oi  the  Western  Union  at  Its  service 
The  telephone  can  be  extended  by 
using  the  equipment  of  the  Western 
Union,  its  rights  of  way,  wires,  poles, 
etc..  but  at  the  same  time,  the  physi- 
cal property  of  the  Telephone  Com 
pany  can  also  be  made  use  of  by  the 
Western  Union,  so  that  not.  only  is  the 
existing  service  of  the  telegraph  made 
more  usable,  as  outlined  above  in  the 
Maine  message,  but  Its  future  service 
is  increased  without  a  large  increase 
in  the  physical  property  by  bringing 
it  in  communication  with  towns  un- 
served by  telegraph  by  giving  it  the 
use  of  existing  telephone  wires. 

The  service  of  both  telephone  and 
telegraph  will  be  increased  and  made 
more  economical  by  the  Joint  sharing 
of  not  only  equipment,  but  of  offices. 
There  are  towns  now  supporting  the 
TELEGRAPH  OK  THE  TELEPHONE 
alone  which  will  have  both  by  its 
sharing  of  offices  and  employes. 
There  are  individual  telephone  and 
telegraph  stations  which  now  have 
dav  service,  but  by  the  sharing  of 
force  and  office  will  have  a  24-hour 
service.  Increasing  the  earnings  of 
both  companies  In  Florida,  fur  In- 
stance, the  state  is  well  covered  for 
telegraphic    communcatlon,  but  the 


telephone  extensions  have  not  been 
made  there.  Working  together,  the  tel- 
ephone will  have  much  wider  and 
ouicker  distribution,  and  the  entry  of 
the  telephone  will  Increase  the  earn- 
ings of  the  telegraph. 

The  Telephone  Company  has  always 
been  most  efficiently  and  economical- 
ly conducted.  The  Telegraph  Com- 
pany was  not.  For  instance,  the  small 
net  protit-mmklng  Telegraph  Company 
ha1-  Its  headquarters  on  a  most  ex- 
pensive Uroadway  corner.  The  Tele- 
phone Company  Is  bulldiug  Its  head- 
quarters on  a  side  street.  Working  to- 
gether more  closely,  these  extrava- 
gancies of  operation  on  the  part  of 
the  Western  Union  will  bo  wholly 
superseded  by  the  more  efficient  and 
economical  telephone  management.  By 

A  JOINT  WORKING 
of  the  two  companies,  the  not 
wholly  satisfactory  messenger  boy 
service  will  be  made  most  satis- 
factory by  a  closer  c  (-operation  of  the 
telephone  instrument  in  delivering 
messages,  giving  the  telegraph  more 
profitable  and  satisfactory  service  in 
that  respect. 

When  the  Western  Union  reaches 
that  point  in  advanced  earnings,  div- 
idends and  net  profits  which  the  tele- 
phone management  must  give  it,  the 
two  companies  v.  ill  be  merged.  Then 
will  Inciense  most  largely  the  saving? 
due  to  one  management,  one  set  of 
bonks,  a  full  management  of  a  unit 
rather  than  of  two  corporations  as  at. 
p-e-enL 

1  cannot  heln  hut  believe  that  West- 
ern Union  will  go  up  "in  points  in  the 
revt  f've  years  or  so,  arid  that  the 
h«t  purchase  yon  could  make  would 
he  as  above  outlined,  with  a  certainty 
of  recovetlnir  ycttr  Sugar  losses  in  the 
nv  iiev  [unfits  of  Western  t  nlon  by  its 
certain  increase  in  efficiency  and  serv- 
ice to  the  public.       P.  Dn  Medici. 

FIHANC1AL  INQUIRY. 

Underwood  Typewriter  Co. 

21278.  i..\Vw  York,  N.  Y  )  1 'lean-  ad- 
vise i) s  w||h  refcren'-e  1"  Ulr  I'ri'li  riv.  no 
T\  |..  wiii.r  I'.vmpimy.  glvlmr  nil  the  sta- 
tistic i-r.nrernl.ig  Hint  company  that  your 

Hies  show. 

Ans.;  The  Underwood  Typewriter  Cam- 
I«my  »:■<  organized  under  the  laws  of 
|i.tawir<.  March  S.  l'.iH.  and  acquired 
tin  entiie  Hl.r.nil.orni  » • ; i j •  i t : « I  stock,  assets, 
property  and  business  of  the  I'tiilrnvnnd 
Typewriter  Company,  of  Now  Jersey, 
which  company  was  Incorporated  in  Jan- 
•  tnry.  t!*:t,  a-1  a  consolidate  ti  of  the  Un- 
derwood Typewriter  Man  ifaeturlnfe-  Pom- 
pan  v.  and  the  Winner  Typewriter  Pom- 
pnr.v  In  April  KOO,  the  capital  of  the 
New   Jersey  corporation  was  reduced  to 

fi  ».  now  held  in  the  treasury  of  the 

[:,.j,-.w:tre  Company.  This  New  Jersey 
rotntwny  Is  now  operand  a-  n  sabs 
!:1o,  .;,.v  .  f  the  t'clnwatv  eorj*orat!on  The 
company  manufactures  and  sells  a  stand- 
ard tyrifW-rltliiR  machine  in  addition  to 
which  It  doe.-  a  latKc  loisite  in  type- 
writer supplies  duplicatltiK  machines,  etc. 
Tin  products  are  tiianufaelured  In  n 
l  .nre  plant  at  Hartford.  Conn.,  in  addi- 
tion In  which  the  company  has  about  1"0 
hratioh  of  "ices  and  ab.un  J'l  aBenclea  In 
the  principal  foreign  countries.  The  Un- 
der w  1    Typewriter    Company    "f  New 

.lei-ney  own*  tin-  ititire  capital  stocK  ol 
the  rmlerwoie]  Typewriter  Company  of 
Philadelphia.  Underwood  Typewriter  Pom- 
panv  ot  IMtsharuh.  Underwood  Type- 
writer Company  of  Bcranton,  i'a..  Under- 


wood Typewriter  Pompany  of  Michigan, 
Underwood  Typewriter  Company  of 
Massachusetts,  and  the  Underwood 
Typewriter  Company  of  Now  York. 
It  also  owns  500  out  of  7.000 
of  »tock  of  the  Underwood 
puling  Machine  Company  of 
York  and  i!7u  uut  of  the  J,C»>0  share*  of 
preferred  and  500  out  of  the  1.000  snare* 
of  common  stock  of  the  Underwood  Auto- 
malic  Typewriter  1'ay  Station  Company. 

The-  Dclawuie  corporation  ha*  an  au- 
thorized eapltal  of  fa.Wl'1,000.  T  per  cent 
cumulative  preferred,  and  $8,000,000  com- 
mon stock;  of  this, 

THKItK  IS  OUTSTANDING 
the  entire  preferred  Issue,  and  Is.5b0.0o0 
of  ihe  common.  The  preferred  has  prefer- 
ence as  to  assets  and  Is  subject  to  call 
nt  any  time  on  threo  months1  notice  at 
123.  -No  mortfe-UBC  to  be  placed  upon  the 
properly,  except  with  the  consent  »f  at 
Post  three-fourths  in  amount  of  the 
owners  .if  each  class  of  stoex.  ooth  pre- 
ferred and  common,  given  separately. 
The  charter  ptovtdes  that  a  sinking  fund 
of  not  less  than  IUM.OOj  per  annum  .shall 
he  set  aside  out  ot  the  net  pn  tits  before 
any  dividend*  shall  he  paid  on  the  com- 
no  r  stock,  and  after  three  year"  this 
rund  stall  lie  used  annually  in  tne  re- 
detrpllon  of  (ireferred  stock  at  the  lowest 
market  price,  at  public  or  private  sale. 
Aft.r  this  fund  has  l.ecn  set  aside,  the 
common  stock  is  entitled  to  receive  dlvl- 
dcnls,  hut  i;.-t  Sti  excess  of  I  per  cent  per 
annum  until  *1  .in oi.ooo  has  been  set  aside 
In  this  fund  either  In  cash  or  its  equiva- 
lent. Tin-  fund  may  be  used  to  pay  divi- 
dends on  the  preferred  stock  If  no  other 
funis  are  a\allahle  for  the  puriHi-se,  hut 
all  encroachments  ">"  n  11  "mst  be  made 
K<e-nl  out  of  future  earnings  The  pre- 
fetied  stock  has  no  voting  pt  lvih  B<-  in 
the  ,  I.  ctLiti  i  f  decerns,  "ill™  two  con- 
.teutlvo  quarterly  4I\ Idanda  an-  In  de- 
tain.   The.,  up.  n,   they  «  III   vote   to  the 

ev.iusloii   i(    Ho  mrtion   until  arrears 

have   been  paid,  when  the 

KXt'U  SIYK  VOTINC  roWF.lt 
will  he  once  more  lodged  in  the  common, 
DIM  I.  f.ls  at  the  rate  of  7  per  cent 
per  nrnum  have  her:,  paid  nuarleily  on 
the  puferiel  since  July  1.  1'.<1".  and  the 
common  Is  now  paying  i  per  cent  per  an- 
num, the  first  quarterly  dividend  of  1  per 
ccet  having  been  paid  July  1.  1ML  Lust 
March,  both  preferred  and  common  shared 
were  lisle,  <  It.  the  New  York  sloes  <x- 
chant-e.  Since  that  iltue,  the  preferred 
hM  ranged  hetWen  IH  and  »ia%.  Com- 
mon sb-ck  when  it  was  lirst  listed  sold 
around  S3,  hut  three  months  ago,  this  1s- 
su..  b.  •-.in  t,,  all'.act  attention  and  the 
result  \v  •  i s  a  remarkable  rise  to  111  a 
lew  weeks  ago.  Sim"  «>'at  time.  the 
M  ,ck  has  «h.  wn  a  reactionary  tendency 
and  Is  now  uu<>t,  d  a-.oand  ttf.  The  ad- 
vance has  been  accomi-anled  by  evidence 
,,r  -trepg  nmnlpulatlve  operations,  sup- 
peitnl  tv  eMiUti,  ,-  of  ma:>rial  pt-,.sperity 
on  the  iiari  or  the  company.  It  is  an:-.o- 
pat-il  that  earnings  for  the  cut  rent  n-  i  al 
,„,.(  ,a|.  f'-ir  year  will  ..mount  to  about 
1",  ,..  ,•  cent  .  r.  ihe  common  shares.  This 
eonditb  n  of  adalrs  has  Klvm  th-e  » 
prediction  an  .avly  Increase  In  the 
,o,u::,«.n  dividend  rate,  but  in  this  con- 
nection, the  above  mentioned  M.'""'."1'* 
nv  Mai  capital  r.  serve,  as  provided  for 
in  the  nttlele*  of  Incorporation  thCllld  «>« 
taken  Into  ronsld-  ration. 


K\N«\S  PITY  KAN— The  Security 
State  Hank  has  recently  opened  wlth  a 
,.„,„  ai  of  Jto.ri  ami  ^'"^n^KEZ, 

The  directors  are:  Dr.  l'e%*\®™J\\fir 
Vniml  n  M.  J  MannlnK.  N.  »a>"*-..iVa 
Urd  li-eldenth.il  and  John  U  Holland. 
M    I„   lifehlenthal  1»  cashier. 
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Growing  Optimism  Toward  Copper 

Big  Man  Are  Not  Worrying  Over  the  Future  Course  of  the  Market  Beyond 
Discouraging  Hopes  For  a  Temporary  Boom — Former  Senator  Clark 
Bays  That  From  Fourteen  to  Fifteen  Cents  la  a  Fair  Price  For  Copper 
—Market  Now  Under  Thirteen  Cents— Conditions  Abroad  Are 
lent,  and  Those  In  This  Country  Are  Improving— The  Copper 
Association  Supports  Its  Export  Figures  Against  Outslds  Criticism— 
An  Apparent  Discrepancy  Explained. 

That  the  copper  metal  market  is 
making  progress  towards  the  condi- 
tion of  prosperity  which  has  been  pre- 
dicted for  it  by  more  than  one  author- 
ity whose  opinion  is  assuredly  de- 
serving of  careful  attention.  Is  admit- 
ted even  by  many  observers  to  whose 
interest  it  is  to  have  prices  maintain- 
ed at  as  low  a  level  as  possible. 
There  la  no  justification,  of  course, 
for  any  assumption  that  the  market  is 
in  a  boom  condition,  nor  is  such  a  con- 
dition likely  to  prevail  In  the  imme- 
diate future.  Indeed,  it  is  far  from 
certain  that  such  a  rapid  change  for 
the  better  is  desired  by  those  who 
have  the  lasting  good  of  the  market  at 
heart  There  has  been  a  growing  re- 
alization, inside  of  the  last  four  years, 
since  the  1907  copper  boom  began  to 
evaporate,  that  It  would  be  best  for 
the  peace  of  mind  of  buyers  and  sell- 
ers alike  If  prices  could  be  held  with- 
in a  comparatively  limited  range, 
thereby  eliminating  the  extremes 
which  have  been  reflected  in  the  de- 
cline from  above  25  cents  in  1907,  to  a 
point  close  to  the  12-cent  mark  since 
the  beginning  of  the  present  year. 

GROWING  OPTIMISM  EVIDENT. 

Certain  It  is  that  the  big  men  In 
the  trade  are  expressing  themselves 
more  optimistically  than  for  a  long 
time  past,  yet  even  in  their  growing 
optimism  they  show  studied  care  not 
to  express  hopes  for  a  runaway  mar- 
ket, fearing,  no  doubt,  that  such  a  de- 
velopment might  prove  to  be  little 
more  than  a  mushroom  growth,  which 
would  not  dovetail  very  well  with  the 
general  desire  for  greater  stability. 
Former  Senator  Clark  Is  one  of  these 
big  men  who  are  anxious,  of  course, 
to  see  an  upward  tendency  to  prices, 
but  who  are  fearful  lest  the  progress, 
once  a  fair  start  is  made,  be  too  rapid 
for  the  lasting  good  of  the  market 
Mr.  Clark  has  been  in  Europe  recent- 
ly, and  therefore,  has  been  in  a  posi- 
tion to  study  the  situation  from  more 
than  one  point  of  vantage.  He  believes 
that  the  outlook  Is  good,  and  that  it 
certainly  promises  to  be  better  in  the 
United  States,  but  hopes  that  there 
will  be  no  inordinate  rise  in  prices, 
a*  that  would  cause  consumers  to 
withhold  buying  orders  even  when 
they  needed  supplies  of  the  metal.  He 
believes  that  14  or  15  cents  per  pound 
would  be  a  fair  price  for  consumers  to  I 
pay  for  the  metal,  and  would  like  to  | 
see  it  reach  that  figure  and  remain 
there. 

This  opinion  as  to  what  should  con- 
stitute a 

A  FAIR  PRICE 
for  copper  should  be  a  matter  of  gen- 
eral Interest  to  all  holders  of  copper 
shares,  particularly  as  it  is  an  opinion 
which,  I  believe.  Is  shared  by  a  very 
great  number  of  men  of  influence  in  I 
the  trade,  both  producers  and  consum-  j 


14  or  even  IB 
cents  is  not  far  enough  removed  from 
the  present  quoted  price  to  seem  at 
all  Improbable.  As  I  have  pointed  out 
more  than  once  in  the  past,  15-cent 
copper  would  be  a  boon  to  a  large 
number  of  producing  companies  which 
are  unable  to  make  much,  if  any  prog- 
ress in  the  face  of  a  market  under 
li  cents.  This  applies  particularly,  of 
course,  to  the  deep-vein  proposi- 
tions, where  the  costs  are  greater  and 
the  margin  of  profit  correspondingly 
smaller,  hut  the  same  advance  in 
prices  would  place  such  low  cost  pro- 
ducers as  Nevada  Consolidated  and 
Utah  in  line  for  substantially  greater 
|  earnings  and  larger  disbursements  to 
the  holders  of  the  shares. 

As  far  as  copper  conditions  abroad 
are  concerned,  it  is  no  misstatement 
of  facts  to  say  that  they  are  excel- 
lent. The  exports  from  the  United 
States  to  England  for  the  month  of 
June  exceeded  30,000  tons.  The 
foreign  consumption  Is  absorbing  and 
reducing  the  reserve  in  this  country 
at  the  rate  of  about  10,000,000  per 
month.  The  signs  of  improvement  In 
the  steel  trade  are  significant,  for  cop- 
per and  steel  usually  move  together, 
as  they  seem  to  be  doing  in  this  par- 
ticular Instance.  In  the  domestic  mar- 
ket, conditions,  though  rather  quiet, 
reflect  growing  strength,  and  even 
though  new  buying  has  not  made  Its 
appearance  in  large  volume  as  yet,  it 
is  a  fact  worthy  of  note  that  there  has 
been  a  free  movement  on  contracts 
placed  last  month.  The  crops  are  an- 
other factor  of  importance  in  determin- 
ing the  future  course  of  the  metal  mar- 
ket, and  no  doubt  it  Is  because  there 
has  been  a  general  disposition  to 
await  further  news  about  the  crops 
that  consumers  have  been  so  slow  to 
place  new  orders  in  greater  volume 
when  there  is  growing  justification  for 
the  belief  that  the  longer  they  wait, 
the  more  they  will  have  to  pay  as  the 
price  of  their  procrastination.  No 
doubt,  too,  as  Former  Senator  Clark 
suggests,  It  might  help  domestic  con- 
ditions more  than  a  little  If  Congress 
would  "stop  shouting  and  adjourn", 
the  copper  metal  industry,  like 
lines  of  Industry,  has  been  af- 
flicted with  an  overdose  of  politics. 
Leading  producers  continue  to  ask  12? 
cents  per  pound  for  electrolytic,  al- 
though some  cash  sales  have  been  re- 
ported as  low  as  121  cents,  and  other 
transactions,  on  a  3n-day  basis,  at  123 
cents  per  pound.  Considered  from  ev- 
ery point  of  view,  the  days  of  a  lag- 
ging copper  market  seem  to  be  num- 
bered, and  Increased  consumption 
should  be  accompanied  by  a  strength- 
ening of  prices. 

DISCREPANCIES  EXPLAINED. 
For  some  time  past  there  has  been 
a  persistent  attempt  to  throw  doubts 


cn  the  accuracy  of  the  Copper  Produc- 
ers' Association  reports  by  calling  at- 
tention to  an  apparent  discrepancy  ex- 
isting between  these  statistics  and  the 
government  figures.  For  instance,  it 
was  found  that  the  reports  of  exports 
in  1910  did  not  coincide  with  the  gov- 
ernment returns,  and  at  once,  there 
began  to  be  intimations  of  a  juggling 
of  figures  for  the  sake  of  influencing 
market  conditions.  With  the  knowl- 
edge  and  approval  of  the  Bureau  of 
Statistics  at  Washington,  the  Produc- 
ers" Association  has  now  issued  a 
statement,  explaining  these  seeming 
discrepancies.  This,  in  fact,  is  the 
second  and  final  statement  of  the  kind, 
covering  the  last  calendar  year's  op- 
erations, the  first  having  been  issued 
on  March  8,  last. 

The  first  statement  showed  that  a 
difference  in  time  explained  away  17.- 
902,305  pounds  of  the  27,268.594 
pounds,  which  separated  the  two  sets 
of  figures,  and  this  latter  statement  is 
designed  to  clear  the  confusion  re- 
garding the  remainder  of  9,366.288 
pounds. 

The  government  reported,  In  1910, 
exports  of  695,162,900  pounds  of  cop- 
per; the  association  reported  722,431.- 
494  pounds.  The  government  figures 
cover  from  the  26th  to  the  26th  of 
each  month,  aud  note  port  clearances 
only.  The  Producers'  Association 
leports  on  copper  actually  load- 
ed     to     the     last    day     of  the 


that  may  not  be  cleared  for  several 
days  later.  This  difference  of  5  to  12 
days  was  found  to  throw 
tlon  figures  ahead  of  the 
in  the  first  half  of  the 
hind  the  federal  figures  in  the 
half  when  exports  were  decreasing. 

In  the  government's  final  statement 
to  the  association.  It  Is  stated  that  at 
New  York  an  omission  of  2,640,000 
pounds  had  been  found  in  the  federal 
figures,  and  at  Baltimore,  an  omission 
of  13,209,500  poundB.  These  correc- 
tions place  the  government  figures  at 
4,000,000  pounds  above  the  association 
statistics,  which  is  accounted  for  by 
the  fact  that  the  federal  reports  In- 
clude copper  scrap  and  copper  deliv- 
ered to  domestic  buyers  or  agents 
who  then  independently  export  it. 
Neither  of  these  Items  are  taken 
nizance  of  by  the  association. 

P.  De  Medici. 


BANK  ITEMS. 

ASHERVILLE.  KAN.— F.  O.  Wells  U  to 

be  cashier  of  the  recently  organized  Agh- 
ervllle  State  Bank,  which  has  a  capital- 
ization of  »12.000.  others  Interested  r.re: 
W.  J.  Hcrdrlck.  S.  S.  Tear-son  and  J.  O. 
Evans. 

EDDYVIU.K.  ILL.-Applleatlon  has 
heen  made  hy  Will  S.  Barger,  M.  T. 
Chancy.  Oeo.  S.  Barker.  J.  S.  Barger  and 
J.  Stone  to  organize  the  First  National 
Bank  of  Kddyvllle.  with  a  capital  of 
(KO. 

1'Hn.ATiBI.PItIA,  TA  — The  Itlilge  Ave- 
nue Hank  has  Increased  Its  capital  from 
$160,000  to  S2D0.WM). 

HPRINOFIFI.D.  ORE  —  Application  to 
organize  the  Commercial  N  atlonal  Bank 
hn»  l*een  made,  the  bank  to  have  a  eap- 
iial  of  $30,000.  The  Incorporators  are:  A. 
J.  Perkins.  M.  M.  Peery.  Chajj.  Rlvett. 
Wclby  Stevens  and  J.  A.  Scavey. 
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EAST  BUTTE  A  PURCHASE. 


Higher  Grade  Ore»  and  Decreased  Op- 
erating Cotta  Constantly  Adding 
Value  to  the  Shares—  Prospect  of 
Exercising  Option  on  the  Pittsmont 
Copper  Company  Properties. 
For  the  quarter  ending  June  30.  the 
East  Butte  Copper  Mining  Company 
reported  a  product ion  of  lT.2n.-,  tons  of 
first-class  ore  and  7,473  tons  of  sec- 
ond class,  with  average  copper  con- 
tents respectively  of  7,3  per  cent  and 
2.9  per  cent,  or  a  total  of  24,6X7  tone 
of  ore  mined,  with  an  average  copper 
contents  of  ti  per  cent.  This  is  at  the 
rate  of  98.712  tons  per  annum,  which 
com  pares  with  *r>,*<76  tons  of  ore  mined 
for  the  year  ending  March  31.  1911. 
and  the  copper  contents  of  fi  i>er  cent 
compares  with  copper  contents  of  o.ol 
per  cent  last  year.  Thus.  It  is  apparent 
that  this  company,  of  which  much  can 
be  expected  in  the  next  few  yearo,  is 
show  lug  a  steady  and  sure  progress. 
For  the  quarter  the  company  reports 
3,512,219  pounds  of  copper  shipped, 
107,782  ounces  of  silver  and  4.4S1 
ounces  or  sold.  These  latter  figures  do 
not.  of  course,  mean  that  these  were 
the  results  of  operations  for  only  the 
quarter  mentioned,  but  It  Is  evident 
that  the  management  found  It  an  op- 
portune time  to  market  some  of  the 
copper  which  It  had  In  store. 

Although  these  results  are  pleasing 
to  the  stockholders,  yet.  as  a  matter  of 
fact,  the  management  of  the  F.ast  Butte 
are  not  working  for  production,  since 
the  present  condition  of  the  metal 
murket  would  not  Justify  such  a  pro- 
cedure. They  are,  however,  pushing 
development  work  forward  rapidly, 
and  are  making  great  progress,  and 
have  been  \erv  succ-^.ful  In  o;tenlug 
up  new  and  valuable  ore  bodies.  They 
are  also  putting  into  ellect  many  econ- 
omies In  oi  etatlon,  which,  with  the 
high  gride  of  on  which  Is  being 
found,  is  accountable  for  the  improve- 
ment «liown  In  the  lower  com  of  up- 
per, and  in  the  increased  earnings  of 
the  company. 

As  a  mutter  of  fart, 

THE  OPPORTUNITY 

for  appreciation  In  the  stock  of  the 
East  Butte  Mining  Company  Is  good 
at  this  time.  The  stock  at  the  present 
time  Is  quoted  around  14  It  has.  as  a 
matter  of  fact,  sold  as  low  as  10J  on 
April  25  of  this  year,  but  regardless 
of  this  advance  of  almost  ?4  per  share, 
the  stock  still  has  opportunities  for 
advancing  during  this  year,  which  are 
not  to  be  looked  askance  at  by  those 
interested  In  tlip  copper  sunte^. 
In  the  first  place.  If  the 
management  are  to  exert  ise  their 
option  ii|K>n  the  Plttsmoiit  prop- 
erties, which  they  have  been  oper- 
ating since  October,  1909,  they  will 
probably  do  this  some  time  before 
January  1,  when  the  present  option 
expires.  This  option  was,  of  course, 
taken  In  1909,  when  the  East  Butte  in- 
creased Its  capital  from  $3,000,000  to 
Jfi.ontl.OOO  by  an  Increase  of  300,000 
additional  shares,  the  par  value  of 
which  is  $10.  This  additional  stock  has 
been  held  In  escrow  with  the  Pitts- 
mont securities  since  that  time,  but 
there  has  never  been  an  opportunitt 
to  market  the  new  stock  from  the  fact 
that  the    metal  market    baa  never 


shown  sufficient  strength  to  warrant 
so  doing. 

For  the  first  time  in  six  months, 
however,  according  to  the  Copper 
Producers'  Association,  American 
stocks  In  copper  have  shown  a  de- 
crease, and  as  a  matter  of  fact,  the 
decrease  In  both  American  and  for- 
eign supplies  for  the  month  of  June 
wan  14.'.'. n.iioii  pounds  and  brought 
the  world's  surplus  stock  down  to  314,- 
000.000  pounds,  which  amouut,  ex- 
cepting only  the  statement  a*  of  Jan- 
uary 1.  1911.  is  the  lowest  world's  Bur- 
plus  supply  of  copper  since  August, 
11*>9. 

IT  IS  TRUE 
that  stocks  at  the  present  time  are  at 
about  the  same  figure  as  two  years 
ago.  yet.  with  this  difference,  namely, 
that  whereas  for  the  six  months  end- 
ing July,    1909,  they  showed  an  in- 

<  reuse  of  SS.OOM.ooo  pounds,  within  the 
last  year  there  Is  show  n  a  decrease  of 
K7.00n.ooo  pounds.  This  would  make  It 
apparent  that  copper  statistically  Is  In 
a  «trong  position,  and  that  upon  the 
adjournment  of  Congress,  chances  will 
be  Improved  for  advances  to  stocks  all 
around.  Including  the  coppers. 

It  Is  very  likely,  however,  that  this 
new  stock  will  not  be  Issued  at  less 
than  $20  per  share,  bo  that  under 
these  considerations.  It  is  highly  prob- 
able that  before  the  turn  of  the  year 
East  Butte  will  touch  $20,  thus  giving 
to  the  present  purchaser  a  profit  of 
about  $6  per  share,  or  a  profit  of  about 
40  per  cent  upon  his  Investment. 

Leaving  this  feature  out  entirely, 
however,  East  Butte  Is  a  purchase 
from  the  fact  that  its  assets  and  pros- 
pects are  such  that  the  stock  cannot 
help  but  sell  much  higher  when  once 
the  management  are  In  a  position  to 
purchase  the  Pittsmont  properties 
und  get  the  property  producing  at  ca- 
pacity. As  a  matter  of  fact,  the  net 
quick  assets  alone  In  the  statement,  as 
of  March  31.  1911,  show  an  increase 
of  over  $181,737,  or  from  March  31. 
1 H 1 0.  which  showed  $-r>40. 531,  to  ?725,- 
2i\S  on  March  31.  1911. 

The  East  Butte  property  itself  con- 
sists of  about  132  acres  In  the  soulh- 

<  ast  of  the  Butte  camp,  also  about  300 
licres  at  l.imespur  on  the  main  line 
of  the  Northern  Pacific  Railroad.  This 
latter  property  contains  excellent 
lime  quarries,  from  which  the  company 
not  only  secures  lime  for  its  own 
smelter,  but  supplies  It  to  other  smelt- 
er* as  well.  The  I'ittsmont  pro|H<rty 
consists  of  about  2»:7  acres  near  Unite, 
and  about  400  acres  near  Austin.  Mont 
and  the  Swissnietit  mine  near  Elkhorn. 
these  properties  Including  a  redrctton 
plant  and  a  smelter.  It  la  on  these  lat- 
ter properties  which  the  management 
is  now  at  work,  and  on  which  they 
are  pushing  development  work  and  ef- 
fecting economies,  with  production  a3 
a  secondary  idea,  owing,  as  previously 
stated,  to  the  low  prices  which  can 
he  received  for  the  metal. 

During  the  past  year,  the  work  dis- 


covered a  new  vein  of  hliUi-grnde  ore. 
which  Is  about  30  feet  wide,  and  ex- 
tends for  about  a  thousand  feet,  and 
this  has  given  to  the  stock  a  value 
which  it  did  not  have  previous  to  this 
discovery,  from  the  fact  that  the  high- 
er the  grade  of  ore  found,  the  lower 
will  be  the  cos:  of  production.  A  num- 
ber of  Important  extensions  and  im- 
provements were  completed  last  year, 
and  others  are 

NOW  UNDER  CONSTRUCTION 
at  the  present  time.  In  fact,  it  Is  esti- 
mated that  when  the  new  furnace  is 
installed  at  the  East  Butte  smelter, 
the  company  will  be  in  n  position 
to  produce  about  2,000.000  pounds  of 
copper  per  month,  which  compares 
with  about  1,100,000  pounds  during  the 
month  of  June.  Inst. 

The  East  Butte  Copper  Mining  Com- 
pany Is  now  making  its  copper  at  leas 
than  nine  cents  per  pound,  delivered 
In  New  York.  Although  they  are  oper- 
ating only  two  furnaces,  which  are 
simply  enough  to  pay  expenses  with  a 
small  profit,  yet  the  cost  which  thiB 
company  gives  Is  the  real  cost  of  their 
copper,  for  the  management  has  a  rep- 
utation of  giving  the  cost  onlv,  as  they 
charge  everything  else  up  to  their 
proper  accounts.  Figuring  a  produc- 
tion, therefore,  of  2.000,000  pounds  of 
copper  per  month,  or  24,000.000  pounds 
per  year,  and  keeping  their  costs  down 
to  nine  cents  per  pound,  this  company 
upon  14-cent  copper  would  be  able  to 
show  net  earnings  of  $1. 200,000,  or 
$2  ner  share,  and  each  additional  cent 
which  they  received  for  their  copper 
would  add  20  cents  per  share  to  it.  It 
is  not  the  intention  of  the  manage- 
ment, however,  to  run  their  smelter  to 
full  capacity  upon  the  prevailing 
pricf>s  cf  copper,  so  that  24.fiOO.noo 
pounds  of  copper  would  not  by  any 
means  be  its  limit,  and  its  earnings 
would  even  show  up  better,  and  natu- 
rally, the  stock  would  Improve.  The 
company  now  has  a  very  large  amount 
of  ore  blocked  out.  Improvements  are 
c  >list;intl\  being  made,  consequetitlv 
retiming  the  cost  of  cupper,  and  with 
the  purchase  of  the  Pittsmont  proper- 
ty and  smelter  and  a  good  metal  mar- 
ket, there  is  no  reason  why  the  stock 
will  not  eventually  sell  for  double  its 
present  market  price. 

PORCUPINE 

CJrl  In  HKillT  or  krrn  nat.  THB 
ItOUOV  KI.OI'MKNl'  COMPANY. 

I.I  M  li  i  :i>.  t«  i.i-ritlnc  hImiik  tin-  right  Itrt-a 

l.nrir  -lenit*-:  ■•oniwrmtlv*  capitalization.  For 

oro*i»-»  tu*   t'lupn.-fr's  r.portv  rtc.  addreaa 
A.  >*.  I"l  1. 1. Kit  *  I'OMI'ANY 
.  •  A  V  A  1 1 1 A  N   I N  V  EST M EN T8. 
4i.<7-«-»  old  Stuth  Building.  Baaton.  Mm 

SIX   NUMBERS  FREE 

Flnmo-lnl  "-onveme  <(iubll«ho4  wr-rr  two 
ri.tinil  ft  nnpwtr*  more  queptlonz  on  mlnei  than 
n  11  v  i..-riM.:s.-at  published  S.  F.  cumptmll.  of 
'•u, i>vr  "  TI»l»  pap-r  l«  worth  mur-  than 
iir.v  oth.-r  mining-  raipllr.nlon  In  lha  United 
Slntr»."  <  nt  this  out  «nd  wild  for  III  coplM 
tr.M-  tcn'.Tlnu  lh-  n,'«t  >»«r. 

FINANCIAL  CONVER8E 
339   Monadnock    Block,   Chicago,  III. 


EMNAHA   COLD   MININC  COMPANY 

Incorporated  under  111*  tawa  of  the  Slate  of  Plnho 
SWi/ifl  »h«r.-».    Par  valua  li  t*  per  share.    Of  which 
Trensvry,  tor  the  detelopiMent  of  th-  prop.  rtv. 

This  i'..n.pnr.y  own.  iirM  conto'-i  nine  clittn-.s   on    Puttie  Creek.  . 
fir..,  on  whlrh  tlo-rr  are  inn--  well  d.fin-d  piiMillel  \~lii..  .-nrt>m«  \rry  rich  (old  quarta 
A   limited   n-rimint  of   Vi-  ehnr»*  of   the  ptock  l..i<  o  Vfr.  sold. 
For   full   particular*,  nrtdresa 

JOHN  SENNETT,  Treasurer 


79  Milk  Street,  Room  602 


Boston,  Mass. 
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The  Best  Purchases  on  the  Industrial  List 

As  Indicated  by  the  Two  Standards  of  Comparison:  of  Present  Investment  Yield  on  Basis 
of  Current  Dividends  and  Prevailing  Market  Price,  and  on  Basis  of 
Present  Earnings  on  Prevailing  Market  Values 


The  average  net  yield  of  the  60  In-  1 
dustrtal  stocks  quoted  in  the  follow- 
ing table  was  5.99  per  cent  on  August  I 
1,  as  compared  with  6.16  per  cent  on 
July  L'5,  6.30  per  cent  on  January  3. 
and  5.76  per  cent  on  January  2,  1910 

As  has  been  the  case  for  some  time 
past,  the  fertilizer  and  chemical 
stocks  are  attracting  more  than  their 
share  of  market  interest,  which  haa 

simply  been  Intensified  by  the  action 
of  the  directors  of  the  Virginia-Caro- 
lina Chemical  Company,  In  reducing 
the  dividend  from  5  to  3  per  cent,  and 
the  fear  that  similar  action  may  be 
deemed  necessary  In  the  case  of  the 
American  Cotton  Oil  Company,  though 
the  directors  of  the  latter  company  do 
not  meet  again  to  take  action  on  the 
question  of  dividends  before  fall,  the 
last  distribution  on  the  Junior  stock 
issue  having  been  made  on  June  1.  It 
will  be  recalled  that  the  Virginia-Caro- 
lina Chemical  Company  presented  an 
annual  report  which  was  a  poor  exhibit, 
as  compared  with  its  predecessor 
President  Morgan  has  since  that  time 


mailed  to  the  stockholders  a  circular 
dealing  at  some  length  with  the  com- 
pany's position  and  prospects.  He- 
states  the  earnings  of  the  company 
for  the  12  months  to  the  end  of  May- 
were  the  worst  they  have  been  for 
some  time,  owing  to  the  disastrous 
)ear  of  the  Southern  Cotton  Oil  Com- 
pany, a  subsidiary.  This  company  sold 
Its  products  about  as  rapidly  as  it 
could,  and  Increased  Its  business,  par- 
ticularly its  foreign  sales  In  higb- 
grade  edible  oils.  This  .Is  shown  by  the 
Tact  that  while  the  total  Increase  of 
exports  of  cotton  oil  from  the  United 
States  last  year  amounted  to  about  S 
per  icnt  over  the  previous  year,  the 
increase  by  the  Southern  Oil  Company 
was  33  per  cent  greater  than  the  pre- 
vious year.  The  heavy  luaaes  by  the 
Southern  company  this  year  of  more 
than  1600,000  are  almost  entirely  ac- 
counted for  by  the  tremendous  decline 
in  the  price  of  cottonseed  products 
between  the  time  of  the  purchase  ot 
the  seed  and  the  marketing  of  the 
products.  The  general  business  of  the 


Virgina-Carolina  Chemical  Company, 
aside  from  that  of  its  principal  subsid- 
iary, has  been  satisfactory  under  pre- 
vailing conditions,  the  fertilizer  and 
mining  departments  showing  a  slight- 
ly larger  profit  than  last  year.  The 
phosphate  mining  department  has  had 
a  very  satisfactory  year,  mining  a  lit- 
tle more  rock  than  last  year,  and  mak- 
ing larger  profits.  It  has  all  of  Its 
plants  in  operation,  and  working  up  to 
their  present  capacity.  More  than 
that,  the  products  of  all  of  these 
mines  have  been  entirely  sold  up  for 
two  years,  outside  of  the  require- 
ments of  the  Virginia  company.  The 
German  potash  properties  are  in  good 
condition,  and  will  probably  make 
moro  money  than  they  have  ever 
heretofore  done.  The  company  has  ar- 
ranged for  its  supplies  ot  potash  salts 
for  five  years  on  satisfactory  terms, 
and  it  is  stated  by  President  Morgan 
that  the  recent  disturbing  conditions 
in  the  potash  matter  have  not  been 
of  material  interest  or  consequence  to 
the  company. 
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The  Best  Purchases  on  the  Railroad  List 

As  Indicated  by  the  Two  Standards  of  Comparison:  of  Present  Investment  Yield  on  Basis 
of  Current  Dividends  and  Prevailing  Market  Price,  and  on  Basis  of 
Present  Earnings  on  Prevailing  Market  Values. 


The  average  net  yield  of  the  50  rail- 
road stocks  quoted  In  the  following 
table  was  5.1)5  per  cent  on  August  2,  as 
compared  with  4.99  per  cent  on  July 
2t>.  5.34  per  cent  on  January  4,  and 
with  4.T1  per  cent  on  January  2,  I9W. 

Now  that  tlte  new  fiscal  year  is  a 
month  advanced,  tho-e  Interested  in 
lailrcad  securities  are  beginning  to 
look  forward  with  more  than  a  little 
interest  to  the  publication  by  various 
railroads  of  the  country,  of  the  an- 
nual report*  giving  detailed  Informa- 
tion legarding  the  results  attained 
during  the  twelve  months  to  the  end 
ot  iasi  June,  or  course,  uie  monthly 
repous  of  earnings  give  a  lair  idea  »;f 
the  trent.  of  earnings,  but  very  few  of 
the  roads  in  these  reports  enumerate 
charge?  and  oth.r  items  which  are 
like I v  to  change  from  month  to  month 
and  which,  of  course,  vary,  frequently 
shewing  a  pronounce,!  change  from 
one  jeur  to  the  next.  The  more  uni- 
form system  of  reports  submitted  by 
rallioarls  of  the  country  to  the  Inter- 
slate  Commerce  Commission  likewise 
fails  to  take  bond  interest  and  like 
subjects  lntn  account,  .so  that  the  ac- 


tual result  for  the  year,  bo  far  as  the 
amount  earned  on  the  stock  is  con- 
cerned, must  be  left  to  the  annual 
report.  From  the  incomplete  report! 
thi'.s  far  seen,  the  Atchison,  it  Is  evi- 
dent, carred  in  the  last  fiscal  year  in 
the  neighborhood  of  10  per  cent  on  its 
common  stock,  as  compared  with  S.9S 
per  cent  earned  in  the  1910  fiscal  pe- 
riod. These  figures  do  not  fully  rep- 
resent th»  increased  earnings  during 
the  twelve-months'  period,  inasmuch 
as  the  amount  of  common  stcck  out- 
standing on  June  3')  ww  considerably 
largt  r  than  at  the  close  of  the  pre- 
ceding fiscal  year.  There  has  been 
more  or  less  talk  of  new  financing  by 
the  Atchison,  hut  if  action  of  this  kind 
has  bfen  actually  contemplated,  there 
is  certainly  little  indication  that  the 
insiders  ha\e  made  definite  plans  to 
offer  new  securities  in  the  immediate 
future.  An  increase  in  public  par- 
ticipation in  the  Investment  market 
would  doubtless  result  in  a  substan- 
tial increase  of  offerings  hy  a  numbe 
of  the  leading  railroad  systems  of  the 
edintry.  and  Atchison  might  naturally 
be  expected  to  take  a  part  in  this  fi- 


nancing movement,  but  for  the  pres- 
ent It  is  hardly  likely  that  any  defi- 
nite announcement  to  this  end  will 
be  made,  particularly  as  the  system  is 
not  in  present  need  of  new  funds  since 
payment  on  the  company's  convertible 
bonds  furnished  a  sum  sufficient  to 
cover  the  expenditures  made  by  the 
company  during  this  period  for  new 
construction  and  Improvements. 

Illinois  Central,  for  the  twelve 
months  ended  June  3"  last,  reports 
gross  earrings  of  $t>l ,448.522.  as  com- 
pared with  $."|S,::4fi.!>7r»  in  191(1.  The 
gain  in  net.  earnings  was  even  more 
noteworthy,  the  showing  for  tfie  last 
fis<-al  year  being  $14,393,048.  as  com- 
pared with  |l2.ti<i4,fi7l  in  1H0.  This 
reduction  In  operating  expenses  from 
79.4  per  cent  of  gross  in  1910  to  7tj.5 
per  cent  In  1911  is  largely  accounted  for 
by  a  reduction  In  expenditure  for  main- 
tenance charged  to  the  operating  ac- 
coun'.  It  is  expected  that  the 
forthec  tiling  annual  report  of  lllinol* 
Central  will  show  about  9  per  cent, 
nerhaos  a  little  more  than  that  figure, 
earned  on  the  outstanding  capital 
(•tock. 
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PIOPOSALFOI  BONDS. 

1M.VM.  U  TII.  CUNN.-  Smloil 
ri.i  rk»-iJ  "J'i  i,|i«»mUs  for  H,,is.la",  a.l- 
Oh-shiiI  lit  -lonutliiiiL  .Stfirf,  t>'\vi> 
ti'-'unur.-i ,     T.rryvlllo,      i.'nnn..      will  lui 

I  t'rt  Jy.'d  unlll  AUKuHt  1|,  for 
.o'V'llf  y-tiyo  II. "I'M  41;  (,,-r  ciTit  r<tu- 
[n-::  bunds  of  ;n<:  town  of  Plymouth,  Cunn,. 
.int.-it,  A'it'N«t  1,  1!U1.  :m<l  puynluV  \uirll*' 
1,  t :■:!().  rut  bond;,  will  1»;  rn^raved  un- 
d.  r  tin-  -iiii:.  :vl«'..m  of  m.l  .■•■rtlflo.l  us  to 
tl.-ir  Kiov.,in..|i,-.<i<  l.y  t (•.(.'  Old  Col.  ny 
Trust  I'umiuiuy  1. r  B.».<t"n.  11I10  will  mr- 
th.'t    r-itlfv   tlmt  If:-  Unullty  of  tliv 

»:"-•>  ''•'•'it  ;i:>l>:  nv  t'il  by  Mw^rt.  Storey. 
Tti..rt:  lik,-,  J<iil:in-r  &■  l'.id<!<',  "I'll  a  copy 
of  tills  .i|>i:iti.n  will  iircomintiiy  bonds, 
«!  "I    -1 .  I i  1 .  1 .  .  1       wtthout  !•>!«•    lo  the 

piipi-lii»-r.  Al!  IckuI  i'.i|i.'iM  In.ud.'nt  to 
this  i.'.'iii'  li'K.'ihrr  with  :in  nttitluvlt  cer- 
tifying 10  iln-  pp. ..per  uxi-i-iHlin  \,f  tlx- 
b. 'ii^l-  all!  mill  iMih  11,1  oil  Colony 
Tit.--<t  t' irn;-ur.'. .  ivIhti-  tii..y  nuiv  1,.-  re- 
f.  1  r-ii  tn  .it  .1  num., -it's  ;i.)tiVi-.  Tlir  inwn 
hioi  fL-'Mi-xMi-i  \  ;iiu:iilon  inonli.  r  1,  tAl>\ 
111  J:\--.r.  ;!>S  nr.!  1,1s  mi  j .1-.  -.•  1 . .1 1  n  fuu.liMl 
h.,;.  l.f.liv  !=-•.  l:>  l">!"i;n:lon  ok  of  min 
(m  o,"-1 

 -#-*-a-    -  — 

\V-  r,.«r.-  :o  nrmmiu'r  tin-  -.ul'l-u  il.  - 
c«-:-'-i-  I.iji  tiiKli:  nt  >,!■.  hi.rou  in  t.cxinir.oti, 
M  if    .Chvlt    i:.    l'iriiii'll.    'in-   .if  Hu- 

rt., -I    M.'ili-.l      >n<  tuber*  Ih"  bus'.li.'Hn 

naif  .  :  Hi-  Inli.-.l  S  ot.  1-  hr,  1-.-;-  r  .irnl  well 
ku",\::   to  b.nik-t*    ui'l   l.r.-ker.s  tiiroinfh,  ■ 

>'ii    Hi-  r„i»,,i   jfoi.-M    n.'  hu.i  1  1 

III  for  quit.-  ;i  !..|,K  •in,,.  with  11  romf.li.'il- 
fi,.i,  .  f  ,lii,  li  s    iu,l  furl-  .1  to  r.  i.'i.v.  r  t'l.uri 

II  n  r.  'it  ■>  I  ■  1 1 1 1 1 . ,  1 1  Mr.  I  1 1 1  •  1 1  '!! 
y.'.rn  nf  an  ::|tll".:«n  he  .1  |.|ivtu'>-d  much 
y  '■ ;  ui'i  r .  ki.iI  M>  hicti  .'lniMi'ttir.  untlaV-l* 
<lli-|ii.:it!ori  nr.-!  t.tufl.l  expel  letio.  hud 
jrlien  I, ru  .1  l-n-'t  frieinlK.  He  leaver* 
a  Mil.-  1. ml  di.:«5h:«T. 


YUKON 
PORCUPINE 
NEVADA  UTAH 

■  ■  ir  v.i.Uly  mnrk-t  1 1 ■  -r  m-ntiona  tti.-  utwiv.. 
a' so  Kt.-t  in  td  .  l'.,',l',r,,T,".  lmvli-I.ti.lv.  1  sold • 
fl  ,1  1  '..iipoIMjii  ,1  M, 'Kiiil-'i-tHinngti.  Bay 
Sr.-il-  .  !.i.  nri.1  '..'■i|.:>. ru"  ;n.'l  "''i.rii"  sroett* 
111  ir-T...  1:1 '  M;ill-'i  fr-.-  li-ou  r'.'iu.nt_ 
••Coppers"  and  Curb  Stocks  bought  and 
•old    tor    Cash    or    Carried    on  Margin 


BOSTON   STOCKS  AND  BONDS 



For  the  Week  Ending  Thunday  Evening,  August  3,  1911. 


Members  Boston 
60  State  St. 


Exchange 
74  Broadway 
New  York 


FOR 


Oil  and  Gas 
Land  Leases 

WRIT  E 

C  .  W.  UBMINO  Ar 
E>.    C.    ACOMTA,  I110, 
Tulsa.  Okla. 

Almoloya  Mining  Co. 
60  WaD  St,  NEW  YORK 


Bcwtoo  a)  Albany 
Uovton  Kisvatcd. 
Boston  A  Maine 

do.  pref  

Cent.  Vrrro't  4m- 
i'.  H.  4  Q.  it  <• 
CliU;.  June.  K... 

<lC-  b»   

K.C.Ft.S  JtM  to 

K  i  .il  jD  kihi 

du.    Inc.  to  — 
N.Y..  N.H.  *  II- 

Old  Colony  

Rutland  i.r«<  .. 
u**t  End  

do.  pr«f  

Mlar>  lluae'a. 
Am.  Ag-rl.  Cnem. 

do.  pref  

Am.  fncu.  8«r. 

do.  pr*f  

Am.  Tel  A  Tel. 

do.  to   

do    cons,  to.. 
Am.  Woolen  

do.  pre!  

U.  &  Ww.  ElM 

do     preif .  ..... 

Cumberl  d  Teto.. 
Dotu   Ir.  *  SO 

Uom.  Coal  Sa  

E   boeton  I*nd- 
El.-c.  111. 
Uen'l  Elec.  Co.- 

UaM.  Klee  

slue,  prof  

Mau  Gaa   

do  pref  

Merjci'iithaler 
N.  K    Cot.  V'l 

do.  pref  

do  it   

N.  K,  l>l*jphone. 
I'ulimsn  Car  . 
R«.  e  But-  H. . 
Torr'jc'n  CoX'LA 

do  pr*f  

ftiMl  irrult  Co 
U  ted  Fruit  4 Ha 
L'n^  tOiof  Mao  y 

<lo  pref  

do  6s   

Mlnluar. 

Al1^«.nture  ..  ... 

AlloU'.z  

Ania!jcnm»t»d  . 

Am.   Zinc. .  ... 

Arl».ma  Com  . 

Be*  &  t'oreln.. 

Hutt«  Bal  kl'n 

Butt.;  Coalltlon.. 

I'al  jmet  A  Art*. 

('.'alum.  &  His' la 
I  I'fiH.nntal  ..... 
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!  Daly-Weat   

fMtt  Kutte  

Kim  River  

Kranklln   

C.lroux   

Granliy  —  

.ir.k-nr-  CaWLnea 

UiniocV,  Coo. 

tleli.jtla   

lal  it  C  k  CoaJ~ 
do    pref  "  .. 

I«|..  Koyala  

Kerr   T  Jikc    . . 
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tJi  Sail"  

l.ulep  Copper 

cmna  .... 

ytli.ml    

ML.titican   

MohAwk   

_\rv_  Cona....... 

N>w  An-adlan... 

N'iplNBtnu  .-  ... 

Nor  111  Butte  .. 

North  t J»ke 

1 'Id  Uomlnlon... 

Opi — ril*   

Tllrrot  .....   

Quln<  y   

tin  v  I'onn'.rti  '1 . . 

Santa  Tr.  

Fliminon   

Suri.'rlnr  Coppae 
Si,},  \  [tosion 
Tari^rai-k  .... 

Trnn^Hir   

Tr<r,ltv  

f    ?  Sir.flttnu. 
■  J"     prv-t.  ..... 

I    l:,l,  lV.|l|   
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BOSTON  &  CORBIN. 

Convertible  6«  to  Be  l«*ued  to  the 
Amount  of  $300,000—  Developments 
on  the  Twelfth  Level  Prove  Conclu 
sively  the  Presence  of  High  Grade 
Ore  on  the  Lower  Levels. 
At  a  mpetlns;  on  Aiumst  17.  the 
stockholders  of  the  Boston  *  Porbln, 
Copp«t  *  Silver  Mining  Company,  will 
be  askod  to  authorlrc  an  l«snc  of  H5»,- 
000  of  I  per  rent,  twelve-year  bond* 
which  will  be  convertible  Into  clock  at 
$1F>  prr  «bare.  While  they  will  he 
S*ked  to  authorize  this  amount,  only 
fltnn.nOO  of  the  bonds  will  be  offered  at 
this  time,  and  they  will  be  offered  to 
stockholders  of  record  August  2*-  at 
95.  each  150  shares  of  the  stock  car- 
rying the  right  to  subscribe  for  one 
$500  hond  In  which  denomination 
the  bonds  will  be  Issued.  Pavments 
nn  the  bonds  are  to  he  a-  follows- 
$175  i*>r  bond  on  September  15,  $l5n 
per  bond  on  January  15.  1!»12.  and 
$150  per  bond  on  May  15,  1912,  and 
accrued  Interest.  According  to  the 
•Inklnsr  fund  requirement*.  tr.tt.onO  will 
he  retired  each  vear.  commennlne  with 
September,  1914,  with  the  "revision. 
Iwwever.  for  a  pro  mla  reliction  on 
«uch  payments  In  the  event  of  par- 
tial redemption,  conversion  or  Issue. 

F<>r  the  purpose  of  conversion  the 
capital  will  he  increased  from  loo.non 
to  I3fl.0vn  shares,  and  the  convertible 
nrlvlleee  will  run  for  the  entire  life  of 
the  bords.  which  ninv.  however,  be 
called  at  105  rnd  interest  nt  nnv  time 
on  slrty  davs'  notice,  within  which 
time  the  bondholder*  will  have  the 
rinhf  to  convert  the  bond  into  cash  or 
receive  f'25  per  bond  In  ca'h  plua  in- 
terest. 

A  3H0-TON-CONCKXTRATOR. 

With  the  »3u0,fi0fi  which  will  be  re- 
reived  from  the  tale  of  the?e  bonds 
which  have  been  underwritten  for  a  5 
per  cent  commission,  rlprhts  to  expire 
cn  Senteir.ber  15.  the  management  will 
be  enabled  to  construct  the  "OO-ton 
concentrator  which  has  been  planned 
for  and  to  carry  on  at  least  two  years' 
development  work. 

This  Is  one  of  the  most  lmivirtnnt 
ptens  which  the  mnnaeement  have  tak- 
en for  3oine  time,  and  marks  the  first 
new  flnanelrK  since  November  2r..  UiOS, 
wben  interests  mnrwtrd  with  the 
ID*nai?emert  showed  their  faith  In  the 
property  by  pun-basins:  lo.non  shares 
of  treasury  stock  at  J25  a  share. 

At  first  it  was  proposed  to  Issue  the 
whole  1450,0*0,  but 

TWR  RFCFVT  FINDlVf? 
of  over  5  feet  of  hlgh-cmde  ore  in  the 
face  of  a  cross-cut  below  the  twelfth 
level  lends  thp  manncemeut  to  believe 
that  they  need  issue  only  1300.- 
(Mio.  thus  savins  $9,000  year- 
ly in  interest  charges  alone 
This  recent  discovery  is  Impor- 
tant from  the  fact  that  it  proves  the 
management  correct.  In  believing  rto11- 
ton  &  Cnrbin  ore  values  would  in-re  i  — 
with  (tenth.  Active  development  WOrfc 
has  been  colnc  on  all  th"  vear  which  I- 
shown  bv  the  fact  that  work  has 
progressed  from  the  !>™-foo»  lcv«l  to 
the  tweirth  level  durlnit  the  year. 

The  Boston  *  Corbln  has  a  capital- 
isation of  only  $.V'0.ooo.  of  which  only 
$450,000  Is  Issued,  which  is  a  very  small 
capital  as  ccmnnreil  with  munv  pron 
erfles  which  have  not  as  brlcht  a  fn 
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it  paid  1  Kx  rlahU.  I  Price  bid  I  Price  aaaad 
.    lVPar  value  ba.la    —  R«*lpta. 


I  Old 


tun.  Ttu-  slink  is  now  tclllim  around 
112  a  -h.'ii-i..  ..mi  -.inriiT  :ti.'  univn^olvc 
.in:  .•\i..Tieiic<  .1  Aiiwtcr  maiuiKcmcnt. 
:in<;  Hiking  into  t-on^idiTation  what 
li:i>  already  l.< ~en  done  tu  tiiti  iiroi'trty, 
thei  t"  a|>  «  nr*  tr>  be  very  K  ioil  reiunon 
for  bvllcvlnK  that  the  stork  will  more 
tliun  di'ililc  its.-. t  before  the  bondi 
which  ar-  to  he  \>w\  full  duo,  a  fact 
which  iimk's  thise  bunds  appear  to 
l.e  a  \it>  ailractlve  purchase. 

 ^e  »  

WALPOUE  RUBBER  COMPANY. 

Hat  Earned  More  Than  Ita  Yearly 
Dividend  Rer.ul-emente  During  the 
Past  Six  Month*. 

When  a  inmpany  is  able  to  earn 
trice  than  its  full  dividend  reqtiire- 
:ni  nta  in  tli«  lli-.t  ^lx  month*  of  its  fla- 
<  :il  year.  Invent ■  >rs  nsimlly  coiiHider  the 
^to<'k  of  that  comi'imv  a  pretty  good 
liive-tr.ii  nt.  Vet  that  is  what  the  W'al- 
i"  1p  Ki.hLnr  Coinpany  Of  \V^l|rOlf, 
M  i'-.,  has  liepn  able  to  do  from  Jan- 
uary 1  to  July  1  of  this  year.  Last 
'i.ir,  the  cmpany  earned  cniwlderably 
nice  than  lis  dividend  reQulrementa, 
but  if  we  can  judiKe  from  the  Btate- 
ment  of  the  post  six  months,  they  ore 
K  >lnn  to  show  much  better  oarnlngi 
tor  this  year. 

DirinK  the  past  year  the  com- 
pimi  has  completed  the  large  four- 
story  brick  conBt ruction  plant  In  which 
It  now  conducts  the  manufacture  of 
Its  products  by  the  fusible  core  process 
and  another  larjte  building  of  cement 
construction  In  which  Its  reclaiming 
plant  Is  established.  In  all,  a  total  of 
.oine  Itiu.OiiO  feet  of  lioor  space.  Thla 
additional  floor  spat  e,  by  the  way,  oer- 
nlts  a  production  of  at  least  2,500  hot 
water  bottles  per  day. 

It  mamifuct'.ircs  and  makes  a  spe- 
cialty of  hiuh  elatis  rubber  <x>ata,  aud 
Ik  the  lament  manufacturer  of  elec- 
tric tape  In  the  world,  making  rrom 
ls.oou  to  Hii.nort  poundB  per  day. 
At  the  presriit  time,  the  company  is 
tuniiiiK  out  between  24,000  and  25,- 
■  no  pairs  of  rubber  heels  per  day, 
fnd  between  1.500  and  2,000  pairs 
ol  horceshoe  heels  per  day. 

tverythlnK  about  the  Walpole  Rub- 
ber Company  plant  Is 

MODKRN  AND  UF  TO  DATr^, 
and  its  manpement  is  thoroughly  prac- 
tical. At  the  present  time,  the  com- 
pany is  building  a  large  power  house 
addition  and  is  putting  up  a  chimney 
which  Is  to  be  KA>  fwt  high.  Other 
power  additions,  we  understand,  are 
also  being  planned.  The  management 
has  also  contracted  for  a  large  stort?- 
bouse.  the  dimensions  of  which  are  to 
be  12<'  by  yu  feet,  by  which  Its  storage 
facilities  will  be  largely  Increased. 
Kverytliir.g  ha«  been  done  at  the  plant 
which  tends  toward  economy,  and  the 
management  has  ln.4t.aHed  a  fine  cost 
svite'it. 

The  preferred  stock  is  now  Belling 

around  HCi,  and  it  scetas  bo  us  ought 
to  lie  a  g i khI  purel-.ase  at  this  price, 
while  the  common  stixk  which  is  «>n 
Uii]  i-  an  e-iiecially  cood  stock  not 
only  to  hrld  In  anticipation  for  future 
profit,  but  even  nt  the  present  time  It 
i<  payitii;  1  per  cent,  and  thu-;  yielding 
eh      to  7  per  cent  on  the  ln\cstment. 


rAMrnrsi.u  Tax.— Tho  nr»i 

I'.t.K  heeii   orcantzed   with  i 

ll.»I  of  IHt.OGO. 
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UNITED  STATES  INVESTOR 


fAngiist  5,  1911. 


UPON  PRESENTATION 

it  Ui8  Office  of 
THE  MIDDLESEX  BANKING  COMPAN 

OF  IIIDDUTOWM,  CONN. 

DEBENTURES  of  Series  Ell.  maturing 
October  first,  and  Series  El 4.  maturing 
November  hnu,  WILL  BE  PAID  .t  p.r 
with  interest  to  the  dale  of  payment. 


OUR 

NEW  INVESTMENT  PROPOSITION 

ia  aa 

Soind  and  secure  is  i  gtod  bank  and  pap 
largt  diiidaads. 

Pirat  class  representative*  wanted;  muat  b« 
men  of  good  standing  in  their  community 

SECURED  INVESTMENT  TRUST 

92  STATE  STREET.  BOSTON 


WANTED 

Norton  A  Taunton  5's 
York  Haven  Water  4  Power  5'« 
Our-iy  County,  Colo.,  4'e 
Fresno  City  Water  Co.  6'e 
Cit'zma  G.  &  E.  Lorain*  A  E.  S'a 
De*  Moinea  Water  Co.  4'» 

H.  C.  8PILLER  &  CO. 

27  STATE  STREET 


Corporation  Organizers 

Delaware  charters  ar*  Innpeoatye  aaV 
perpetual,  and  permit  stockholders  aav 
directors  to  hold  meellrurs  anywhere*.  IV 
Law  u  more  stable,  and  cranta  rresuuat 
>.vvr»  than  other  state*,  f  1,142, 43M9*  <* 
^t>u«l  organized  In  Delaware  duiia* 
l»li> — d.  uhle  that  of  New  Jersey  or  else 
whi-rt-  In  aclectlng  an  agent  to  orcaaia- 
and  re!>r>-ei-nt  your  compuny,  get  the  boar 
—It  will  be  cheaper  and  eafer  In  the  enc 
and  will  add  preatlga  to  your  enterprtec 
Lawyer*1  and  Brokere'  buelneee  a  east 
elalty.  Corporation  Law  and  forma  mum 
in  rrqueet. 

MERRICK  SECURITY  &  TRUST  CO. 

Wilmington,  D-al. 

YOUR  MONEY 

Is  worth  much  more  than  double  the  rate 
von  urc  now  K<'ttlne  for  It  Us  safety  will 
1m-  heyonil  i|U<-»tlnn  tin-  bint  security  In 
Hip  world — 

New  York  City  Real  Estate 

Scrul  for  full  particulars  Of  our 

PROFIT  SHARING 

COUPON  COLO  BONDS 

which.  with  Interest  payments  and 
ritol-IT  SHARING  additions,  have  ayer- 

hki-,1  ..v.-r  IT  !»  r  <  »■  ii t  pi  :  nnnum  for  the 
|,u.-i  nini-  Mars.  These  ll'ri'ls  urn  Issued 
in  li'-ir  THltinlinns  ,.f  from  tf>  to  ll.iiou  and 
u|.w\«i>l-<-,  ri.mpletc  with  Interest  ooupona 

INTER  BOROUGH  REALTY  COMPANY 

(ASSKTS  OVER  fl.106.O0O.00) 
10  WALL  STREET,      NEW  YORK  CITY 

FOR  HIGH  GRADE 
OIL  STOCKS 


▼RITE 

EQUITY  BOND  *  SECURITY  CO 

J7  WALL 


FOR  SALE 

Hudaon  River  Wtr.  Pwr.  5s  1929 
American   Glut  Pfd. 
Sealihipt  Oyster  Pfd. 
Draper  Mfg.  Com. 
U.  S.  Bobbin  A  Shuttle  Com. 
Lamion  A   Hubbard  ,  , 

Buffalo  A  Susquehanna  ««  1951 
Securltlea  Com.  A  Pfd. 
Lt.  Ht.  A  Pwr.  6*  1945 
Louisville  A  Southern  Ind.  5* 
Maverick  Mills 
Lynn  Realty  Com.  A  Pfd. 
Hudson  River  Elec.  Pwr.  ! 
Rocky  Mt.  Bell  Telephone 
Metropolitan  Coal  Pfd. 
Walpole  Rubber  Pfd. 

with  20",i  of  common  as  bonus 
Jacob  Cold  Packing  Pfd. 
Youngttown  A  Southern  3s  1923 
American  Inv.  Sec.  Pfd. 
Pere  Marquette  6s  1912 
Arlington  Mills 
Atlanta  Blrm.  A  Atl.  5s  1926. 
Douglas  Shoe  Pfd. 
El  Tiro  Copper  6e  1917 
Lackawanna  Coal  A  Land  Se  1998 
Hutchinson  W.  Lt-  A  Gas  5s  1936 
Citizens  Gas  A  Elec.  1st  5s  1921 
U.  S.  Whip  Com. 
Alaska  Steamship  Co.  stock 
Edison  Portland  Cement  6s  ISM. 
Qulncy  Qas  Elec.  A  Htg.  5s 
Rome  Gas  Elec.  Lt.  A  Pwr.  6s  1931 
National  Casket  Co. 
Laramie  Irrigation  6e 
Leavenworth  City  A  Ft.  Wtr.  4s  1927 
Bingham   Cons.  Mln.  A  Smelting  6s  1914 
Nat'l  Lt.  Ht  A  Pwr.  5a  Series  A  1928 
Buffalo  A  Lk.  Erie  Tract.  5a  1936 
Detroit  A  Suburban  Qas  Co.  Ss  1935  ., 
Haiper   Bros.  Pfd.  Stock, 
international  Cotton  Mills  Pfd. 


WANTED 


Detroit  Ypsllantl  A.  A.  A  J.  5a 
St.  Johnsbury  A  Lk.  Champlaln  Pfd. 
York  Haven  Wtr.  A  Pwr.  5s  1951 
Cleveland  A  Erie  5s  1929 
Maine  Wtr.  Co.  Sa  1931 
Northweatern  Pa.  R.  R.  Se  1941 
Sedalla  Lt.  A  Tract.  5a  1935 
Yankee  Fuel  Co  5s  1928 
Cleveland  Palneevllle  A  A.  5s  1922 
N.  H.  Elec.  Rye.  Com.  A  Pfd. 
Hutchinson  Wtr.  Lt.  A  Pwr.  4s  1928 
Buffalo.  Lockport  A  Roch.  5a  1945 
Appleton  Wtr.  Wks.  Ss  1926. 
N.  E.  Brickyard  5s  1929 
Idaho  Oregon  Lt.  A  Pwr.  6*  194b 
Nevada  Calif.  Pwr.  6a  1927 
Glen  Falls  Gas  A  Elec.  Co.  5s  1919 
Madison  County  Gas  Elec.  5s  1919 
Seattle  Tacoma  Pwr.  Co.  Com. 


Portland  Elec.  Co.  Pfd. 
Santa  Fe  County  N.  Mex.  5e  A  6s 
Utah  Lt.  A  Pwr.  4s  1930 
Mlddleboro  Wareham  A  B.  Bay  4s  1921 
Central  Colo.  Pwr.  5s  1945 
American  Axe  A  Tool  Co. 
Great  Northern  Pwr.  St  1925 
Falrmount  Coal   Co.  4s  1919 
Adrian   Mich.  Wtr.  5s  1931 
Lewlston  Brunswick  A  Bath  Ss  1918 
Michigan   Lk.  Supr.  Pwr.  Ret*. 
Peoples  Gas  A  Elec.  Co.  (Oswego)  5s 
Bodwell  Wtr.  Co.  Ss  Rets. 
Florida  Southern  Ry.  4t  1926 
Palatka  Wtr.  Wka.  6a  1918 
Wheeling  Tract.  5a  1921. 
Spokane  A  Inland  Empire  Pfd. 
Brockvllle  Wettport  A  N.  5a  1923 
Whitman  A  Barnes  Mfg.  Co. 
Library  Bureau  Pfd. 
Amir,  Inv.  Sec.  Com. 
Middlesex  Banking  Co. 


HOTCHKIN  &  CO 


_>l.|-  A.Mrtiw 


taltlats  In  Inactive  S.i  nrlil,  a 
Correauondenci*  Invlt,-tl 
STATE   ST.,  BOSTON. 


T.-'.i  i>honc 


an 


U-im 


8%  and  sure 
SHORT  TERM  INVESTMENT 

We  are  offering  for  investment  «  short  term  note,  principal 
payable  in  one  year  and  bearing  interest  at  the  rate  of  8%  per 
annum.  These  notee  are  Issued  by  a  prominent  electrical  manu- 
facturing company,  doing  an  International  business,  are  fully 
secured,  and  the  interest  is  payable  in  advance.  Besides  this, 
upon  maturity,  all  or  part  of  the  note*  may  be  converted  Into 
stock  in  the  company,  at  the  option  of  the  holder.  Consequently, 
your  Investment  is  sure  cf  8%  return  during  the  year,  and  if 
then  converted  into  stock,  may  earn  10r;,  20';;  or  even  more; 
or  you  can  take  your  cash,  Just  as  you  like. 

Write  today  for  full  Information. 

George  W.  Fowler  &  Company 
20  BROAD  STREET  NEW  YORK 
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Lyons,  Iowa,  is  not  a  large  place, 
and  the  First  National  Dank  of  that 
town  ranks,  therefore,  among  the  In- 
stitutions of  moderate 
A  Fortunate  size,  but  It  has  re- 
Bank  cently  been  able  to 
persuade  the  comp- 
troller of  the  currency  to  grant  it  a 
privilege  which  many  far  larger  banks 
in  more  substantial  centres  would  give 
a  great  deal  to  have  accorded  to  them. 
It  has  been  allowed  to  change  its  char- 
ter number  from  2733  to  66.  The  ad- 
vantages it  derives  from  the  change  is 
apparent  to  every  banker.  Possession 
(if  this  low  number  gives  it  unques- 
tioned right  to  stand  among  the  oldest 
national  banks  of  the  country.  Sea- 
soned age  is  an  asset  for  any  bank. 
The  value  of  it  is  not  purely  senti- 
mental. Prospective  customers  fancy 
the  thought  of  having  their  deposits  in 
the  hands  of  a  bank  which  can  lay 
claim  lo  almost  half  a  Century  of  con- 
tinuous existence.  There  Is  a  sense  of 
security  in  the  minds  of  patrons  of 
such  an  institution  which  a  newer  bank 
cannot  inspire  so  readily.  The  inter- 
esting question,  therefore,  arise* — and 
it  U  of  m<  re  than  pu.-sing  Interest  u 
that  little  number  of  national  banks 
wh.ch  are  entitled  to  the  privilege 
which  the  Fi.st  National  Bank  of  l.y- 
ous  ha-s  obtuiued  and  yet  are  not  aware 
ot  the  fact- -how  this  modest  bank  a, 
abl«'  to  persuade  the  comptroller  to 
grant  it  this  boon.  What  evidence  did 
it  have  to  pre-i-nt?  Was  the  process 
of  satisfying  hiu.  a  difficult  one?  Let 
us  tee. 


To  answer  very  briefly  the  last  of 
the  above  questions,  it  Is  actually  pos- 
sible to  state  that  the  compti  oiler  was 
ah  cad  v  persuaded  be- 

Gettlng  Low    foR.  b  mk  madi? 

Charter  (u  PeQUCit  He  Knew 
Numbers  [[lt.  fn(.ts  in  tne 

case  and  the  precedents  of  his  office 
Indira',  -a  In  advance  wnat  his  decision 
vould  be.  Numerous  other  banks  have 
math  ti'e  tame  request  in  the  past. 
To  ii  Tie  a  favorable  ans.ser  ha*  been 
givnj.  ihc  Flr=t  National  Bank  of 
Philadelphia,  for  Instance,  wulcn  is 
very  (trend  of  Its  light  to  Charter  No. 
I,  and  Mikea  its  poMMrim  of  this  num- 
ber a  e<usplrjc im  feature  of  its  ad- 
vertising, had  Id  require  its  right  to 
the  number  fa  exactly  the  same  way 
as  this  |.,wa  bar.li  ha i  dnn>-.  It  had 
to  obtain  authority  from  the  comp- 


troller  to  give  up  a  charter  number 
which  ranked  In  the  thousands  and  to 
receive  Instead  its  present  symbol  of 
priority.  The  First  National  Bank  of 
Davenport,  Iowa,  now  possesses  Char- 
ter No.  15  as  the  result  of  the  same 
process.  On  the  other  hand,  there  have 
been  Instances  where  a  national  hank 
has  set  Its  heart  upon  obtaining  a 
very  low  charter  number  by  such  ap- 
peal to  the  comptroller,  and  has  found 
the  comptroller  entirely  unwilling  to 
sanction  the  change  of  charter  num- 
ber. The  single  requirement  of  the 
comptroller  is  that  the  bank  shall 
show  a  practically  continuous  existence 
from  the  time  when  that  smaller  char- 
ter number  was  first  granted.  In  shoit, 
it  must  demonstrate  that  it  is  the  ac- 
tual and  direct  successor  of  an  insti- 
tution which  In  1S63  took  out  a  char- 
ter for  a  national  bank.  In  the  office 
of  the  comptroller  of  Washington  is  a 
complete  list  of  all  national  banks  to 
whom  favorable  answer  would  be  given 
If  they  should  request  one  of  those  low 
charter  numbers.  A  few  banks  now 
doing  business,  and  they  are  very  few, 
will  be  allowed,  at  any  time,  to  mike 
the  change  any  time  they  desire  be- 
cause they  are  on  this  list.  To  all 
other  national  banks  the  answer  will 
be  in  the  negative. 


A  curious  story  lies  back  of  all  this. 
Every  one  cf  the  banks  to  whom  the 
privilege  to  have  the  low  charter  num- 
ber has  been,  or  will 

•  .  giar.ted,  must  ac- 
The  Story      ,  .u|y  date  back  for 

Its  origin  to  a  time 
when  the  present  national  bank  act  iiad 
not  yet  been  enacted.  To  many  this 
w  ill  come  as  a  surprise,  but  their  sur- 
prise will  be  dissipated  when  they  are 
informed  that  Congress  passed  during 
the  war,  not  one,  but  two  national 
bank  acts,  and  that  one  of  these  acts 
antedated  the  naltonal  bank  act  un- 
der which  we  are  now  living  by  several 
months.  The  origiual  act  was  made 
law  In  February,  IM.X.  The  present 
national  bank  act  did  n<t  b.cotnv  a  law 
until  June,  1M.4.  The  earlier  act  was 
(nutty  in  several  particulars,  and  only 
a  comiwi.atively  small  number  oi 
banks,  about  l'><»  In  fact,  were  organ- 
ized under  Its  provisions.  These  con- 
tinued to  do  business  however,  for 
M>mc  years  after  the  second  act,  was 
passed,  but  with  many  of  theiu  the 
earlv  months  of  lss2  saw  their  liquida- 


tion. The  reason  for  this  was  that 
this  first  national  bank  act  made  the 
mistake  of  limiting  the  charter  life  of 
banks  treated  under  It  to  20  years 
from  the  date  of  the  approval  of  the 
act  by  the  President.  Consequently, 
any  bank  organized  one  month  after 
the  passage  of  the  act  could  have  cer- 
tiorate existence  for  only  19  years  and 
11  months;  one  organized  two  months 
after  wnrd  could  have  corporate  life 
for  only  19  years  and  ten  months. 


Moreover,  in  the  act  there  was  no 
provision  for  extension  of  a  bank's 
charter.    If  no  lceislation  were  to  br» 

enacted  to  cure  this 
Provision  for  unfortunate  fault, 
Extension       every  bank  organized 

under  this  original 
act  must  liquidate  Its  affairs  on  or  be- 
fore February,  1S83.  As  a  matter  of 
fact,  most  of  the  banks  organized  early 
in  l»tk>  had  to  liquidate  in  1&82,  for 
ihey  had  arranged  to  have  their  char- 
ters run  but  19  years  each.  It  seemed 
to  them  riuiculous  to  take  a  charter 
tcr  19  years  and  S  or  !)  months.  The 
ro^nd  number  cf  19  years  struck  them 
as  RUM*  rational.  The  First  National 
bar.k  of  Philadelphia  and  the  banks  of 
Davenport  and  Lyons  In  Iowa  were  In 
this  class.  Consequently,  when  19 
>ears  hud  pusaed  and  their  old  charters 
had  come  to  termination,  they  liqui- 
uated  their  auaiis  and  started  up  again 
with  charters  obtain^  under  the  sec- 
ond National  Bank  Act.  In  couse- 
q..c  .i<  B,  they  had  to  accept  the  new 
clu  iter  number  of  far  higher  figure 
which  the  date  of  their  application 
t  nder  the  present  or  second  national 
bank  act  would  entitle  them  to  receive. 


Cf  cou'r-e,  this  enforced  liquidation 
of  Mall}  solvent  bunks  was  a  highly 
lidiculous  p.oceedlng.  There  was  no 
more    reason  why 

Must  Prove      tl  ),.c    ballks)  shoul(i 

Continuous      ((.!1BL.  , ,  cx,!,l  ,„  one 
Existence        ,      ,  ruU.    (orm  and 

assume  another  when  they  were  quite 
competent  to  continue  in  business.  Tho 
institution  nbicfl  luercedcd  them  un- 
der the  second  national  bank  act  to<  k 
over  the  assets  and  liabilities  of  the 
Older  institution  and  its  officers  and 
dlitctors  as  well.  There  wasn't  the 
■lightest  sense  in  putting  the  institu- 
tions to  the  bother  cl  liquidating  ami 
reincorporating.    The  hew  lustlUUims 
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were  ?ini!>ly  the  old  Institutions  with 
new  charter  numbers.  Continently, 
Congress.  In  July.  1SS2,  awoke  to  am 
its  pioptr  course  in  the  premises  and 
passed  un  act  which  It  ought  Ions  be- 
fore to  have  made  a  law,  allowing  ex- 
ten.-lons  of  charter  to  these  banks  In- 
corporated under  the  act  of  lstn.  which 
had  not  already  gmie  through  the  tcMli- 
ous  prr.oess  of  leincorporallng  under 
the  scrtind  act. 

Several  banks  h.id,  of  course,  al- 
ready obtained  tlx  lr  new  rhartets.  and 
for  the  time  being,  were  content  to 
leave  matters  as  they  then  were.  As 
years  have  parsed,  however,  and  the 
value  of  the  lower  charter  number  has 
become  more  obviou-,  they  have  been 
applying  to  the  comptroller  for  puwer 
to  assume  their  old  charier  number, 
and  in  several  Instances,  their  request* 
have  been  granted.  The  requirement 
of  the  comptroller  is  not  drastic.  The 
bank  must  prove  only  that  when  the 
institution  incorporated  in  wa« 
liquidated,  and  the  new  bank  was 
formed,  substantially  the  same  body 
of  stockholders  organized  the  new  in- 
stitution. Any  bank,  therefore,  which 
can  show  that  Us  present  charter  num- 
ber was  obtained  by  substantially  the 
same  men  who  were  in  control  of  a 
liquidated  bank  that  bore  a  charter 
grant-'d  in  I can  lay  claim  to  the 
low  number  which  that  earlier  bank 
had.  There  are  very  few  banks,  how- 
ever, as  we  have  already  said,  who  ate 
in  line  for  favorable  action  by  the 
comptroller,  of  this  sort.  Of  the- less 
than  lib  banks  organized  under  the 
earlier  national  bank  act,  many  passed 
out  of  exigence  without  leaving  lineal 

M'e<  .  -   [.•••'  . 


Chicago  and 
Southern 


Men  In  dose  touch  with  the  banking 
situation  in  the  South  report  a  disposi- 
tion among  the  banks  there  to  make 
larger  use  of  the 
banks  at  Chicago  as 
reserv?  agents  thau 
has  been  their  cus- 
tom. For  some  reason  or  other,  the 
banks  of  Chicago  seem  to  lie  succeed- 
ing in  toling  accounts  away  from  the 
banks  of  New  York.  The  reason  for 
their  suet  ess  is  a  subject  of  much  de- 
bate. Some  allege  that  the  Chicago 
banks  have  obtained  this  business 
merely  by  being  mere  aggressive.  Oth- 
er? a.-seit,  and  you  naturally  lind  many 
New  York  bankers  joining  in  this  as- 
sertion, that  the  cause  Is  a  greater 
liberality  on  the  part  of  Chicago  banks 
in  the  matter  of  advances  to  these 
southern  correspi indents.  Which  ever 
of  the  two  assertions  Is  eurr.-rt,  the 
fact  remains  that  any  bank  which  ob- 
tain- a  great  number  ol  -outhern  ac- 
count:- has  taken  on  a  b'isine.-s  which 
calls  for  genuine  banking  s*ill  In  its 


management.  Accounts  of  southern 
banks  stand  in  a  class  by  themselves. 
They  are  radically  unlike  those  which 
a  New  York  or  Chicago  bank  obtains 
from  any  other  part  uf  the  country. 
They  have  none  of  the  qualities  coal- 
men to  accounts  obtained  from  New 
Kngland  hanks.  The  balance  which  a 
New  Knsland  bank  maintains  in  Xe it- 
York  h.os  the  largest  |>ossible  degree 
of  stability.  Its  variations  in  volume 
are  at  the  minimum.  It  isn't  drawn 
down  to  the  finest  possible  point  at 
one  season,  and  then  swelled  to  the 
highest  possible  figure  at  a  later  date, 
it  varies,  but  the  limits  to  its  varia- 
tion are  well  defined  and  not  so  very- 
far  apart.  As  for  any  borrowing  by  a 
New  Kngland  bank  of  its  New  York 
leserve  agent,  the  mere  suggestion  of 
such  a  thing  is  classed  among  the  most 
remote  isossibilities.  Your  New  Eng- 
land banke-r  doesn't  have  crops  to 
harvest  or  other  unusual  demands  that 
changing  seasons  bring. 

The  banker  of  the  W  est  needs  more 
attention  from  New  York.  Ills  balance 
with  his  New  York  reserve  agent  does 
show  fluctuations.  There  are  times, 
too,  when  he  must  be  provided  with 
advances  of  money  by  his  New  York 
correspondent  in  order  that  he  may  be 
able  to  perform  for  the  benefit  of  the 
whole  wintry  his  normal  function  of 
financing  the  harvest.  The  western 
banker  is,  however,  regular  in  his  hab- 
its, lie  uniformly  calls  for  aid  at 
about  the  same  seasous  each  year,  and 
with  almost  e-qual  uniformity  he  com- 
mences to  return  money  to  New  V>rk 
at  about  the  same  season  each  year. 
In  other  wc.rds,  his  needs  can  be  fore- 
seen and  provided  for  with  reasonable 
foi  e-sight. 


all  sorts  jf  periods  seem  to  be  swelling 
rather  than  thinning. 

The  n:>tlon  Is  firmly  rooted  in  th« 
minds  of  several  New  York  bankers,  as 
well  as  bankers  in  other  places,  that 
of  the  large  number  of  small  banks 
which  have  been  established  In  the 
South  of  late  years,  and  are  still  be- 
ing added  to,  the  purpose  in  the  minds 
<.f  the  founders  has  been  to  provide 
their  banks  with  the  minimum  of  cap- 
ital of  their  own  and  then  to  fall  back 
frequently  on  their  New  York,  or  other 
northern  correspondent  for  advances. 
There  is  more  than  a  little  evidence  to 
substantiate  this  notion.  At  any  rate. 
It  Is  a  well-proven  principle  that  the 
New  York  banker  who  has  obtained 
southern  accounts  for  his  bank  must 
know  them  well,  because  they  are  al- 
most bound  to  develop  borrowing  pro- 
pensities at  an  early  date. 


The  southern  banker,  on  the  other 
hand,  is  a  less  dependable  factor.  Per- 
haps the  use  or  the  word,  "depend- 
able" is  not  entirely 

A  LeM         happy,  f'T  no  rehVc- 
Dependable      l|on  iijjon  ,)ls  rM|>oll. 

Factor  siblllty  is  to  be  under- 
ttoo.l.  That  which  is  not  dependable 
about  him  is  the  time  when  he  will 
need  advances  and  the  extent  to  which 
he  will  neeu  them.  It  is  a  common  be- 
lie! among  those  not  familiar  with 
•outI.<rti  accounts  that  tli"  nz-eds  of 
ti:i iiks  in  a  cotl  >n  country  are  season- 
al, that  is.  the>  ari.se  at  those  periods 
when  the  cotton  crop  moven-cut  must 
be  financed  and  they  disappear  when 
that  lmaming  Is  accomplished,  it  is 
tree  that  with  the  larger  a.id  uv-\:-^ 
nV.nly  t  •  ■.tided  southern  banks,  this 
has  been  all  alont'  and  still  is  the  case. 
With  a  large  number,  however,  ul 
southern  banks  this  I;.  nut  true,  and 
the  ranks  „f  tn.  se  who  im-. d  help  at 


It  is  because  of  this  deep-grounded 
notion  that  many  northern  banks  fol- 
low the  practice  now  of  requiring 
southern  banks  who 
Sonne  of  the  borrow  of  them  to  ob- 
Precautlone  tain  the  endorsement 
of  all  or  a  substantial 
portion  of  their  directors  upon  the 
note.  The  director  of  the  southern 
bank  may  be  loathe  to  become  surety 
in  this  fashion  for  its  debts,  but  he 
finds  it  hard  to  refuse  to  be  respon- 
sible for  the  doings  and  the  condition 
of  an  Institution  which  he  is  supposed 
to  direct.  He  usually  acquiesces, 
therefore,  and  becomes  an  endorser. 
Thereby  the  northern  bank  obtains  not 
only  additional  security,  but  an  in- 
'  creased  probability  that  the  loan  will 
i  be  paid  at  maturity  and  not  be  al- 
]  lowed  to  drag  on  as  the  Management 
of  the  bank  might  be  inclined  to  have 
it  do  if  the  estates  of  Its  directors 
were  not  so  closely  Involved.  A  direc- 
tor whose  name  is  on  the  obligations 
of  his  bank  is  pretty  likely  to  force 
that  bank  to  make  provision  for  meet- 
ing its  obligations.  In  addition  to 
this,  those  New  York  banks  which 
have  a  substantial  volume  of  southern 
accouuts  try  to  keep  in  very  close 
touch  with  that  part  of  the  country- 
One  big  New  York  bank  keeps  an 
expensive  uud  very  intelligent  official 
of  Its  statT  constantly  traveling  in  thj 
South,  not  halt  so  much  for  the  pur- 
pose of  getting  new  accounts  as  for 
keeping  his  institution  posted  on  th'i 
standing  and  condition  of  the  southern 
banks  whose  accounts  It  always  has. 
He  attends  bankers'  conventions,  fra- 
ternizes with  everybody  and  keeps 
careful  record  of  what  he  learnB.  A 
retentive  memory  for  faces  and  name* 
and  au  ability  to  mingle  as  a  good 
fellow  with  bankers  everywhere  are 
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hta  two  great  assets,  and  they  stand 
him  in  exceeding  good  stead.  As  a 
result  of  his  painstaking  work,  the 
huge  business  which  his  bank  does 
in  the  South  has  brought  it  scarcely 
any  losses.  Other  New  York  banks 
have  followed  the  policy  of  employ- 
ing southern  bankers  to  join  their 
staff  and  thus  bring  to  them  an  in- 
timate knowledge  of  that  part  of  the 
country.  They  recognize  the  need  of 
knowing  accounts  from  those  parts 
more  thoroughly  than  any  other  ac- 
they  hare. 


tions  of  friendship  with  a  New  York 
bank,  his  continued  patronage  of  that 
institution  Is  almost  certain.  That  is 
why  those  Chicago  banks  who  pur- 
pose to  compete  with  New  York 
banks  for  southern  business  most  cer- 
tainly have  their  task  cut  out  for 
them. 


rilCKNIX.  AIUZ.— The  comptroller  has 
received  an  application  for  the  orifanlzn- 
tlon  cf  the  Citizens  National  Bank. 
The  proposed  capital  Is  $100. mi)0,  and 
among  the  organizers  ore:  M.  P.  I»e 
Mund.  C.  E.  Cope  and  H.  R.  Bclm. 


A  Secure  Investment 
Netting  4.80% 


it  must  not  be  supposed  that 
because  of  these  features  that  southern 
accounts  are  not  welcomed  by  New 
York  banks  as  eager- 
New  York  ly  as  are  other  de- 
Banks  Alert  posits.  On  the  con- 
trary, many  New 
York  banks  are  keen  on  the  hunt  for 
more  southern  business  all  of  the 
time.  They  feel  that  they  have  learn- 
ed how  it  should  be  handled,  and  that 
therefore  they  may  well  be  on  the 
search  for  it  Consequently  if  Chicago 
is  getting  business  away  from  them,  I 
it  Is  having  to  battle  right  lustily  for 
all  It  gets.  It  is  safe  to  predict,  too, 
that  the  movement  wiU  not  assume 
alarming  proportions.  The  New  York 
banks  are  awake  to  the  situation. 
They  mean  to  hold  their  business. 
Just  at  this  minute  those  New  York 
banks  who  have  traveling  men  ac- 
quainted in  the  South  are  having  them 
remain  in  New  York.  The  reason  for 
this  Is  not  sympathy  for  the  traveling 
man,  to  whom  the  heat  of  the  South 
might  prove  oppressive,  nor  is  It  any 
waning  interest  In  southern  business. 
On  the  contrary,  the  deliberate  pur- 
pose is  to  have  these  men  in  the  place 
whero  they  can  be  most  useful. 

At  this  time  of  year,  many  southern 
bankers  arrange  to  spend  some  time 
in  the  North,  partly  on  vacations 
where  the  climate  will  be  more  re- 
freshing, partly  for  the  sake  of  attend- 
ing to  business  matters.  As  they  pass 
through  New  York  they  generally  ar- 
range to  call  upon  that  institution 
which  holds  their  reserve  accounts 
and  they  find  the  traveling  man  of  the 
bank,  who  has  visited  them  at  their 
southern  domiciles,  awaiting  them. 
He  proceeds  to  take  charge  of  their 
entertainment,  and  by  the  time  they 
leave  the  city  he  has  bound  them  more 
closely  to  the  bank  by  ties  of  friend- 
ship than  ever  before.  There  is  no 
part  of  the  country  where  the  bankers 
like  to  have  relations  of  personal 
friendship  with  their  reserve  agent 
more  keenly  than  the  southern  bank- 
ers; and  once  a  southern  bank  presi- 
dent or  caBhler  has  established  rola- 


Chatham  and  Phenix 

National  Bank 

NEW  YORK 


Capital  and  Surplus 
$3,000,000 

uscWr  direct 
of  the  officer*. 


We  own  and  offer  at  •  price  to  net 
4.80%  .  fir*  mortgage  underlying  4,H% 
bond  of  a  procperoui  public  utility 
company  operating  in  one  of  the  lartfett 
cine*  ta  the  United  States.  These 
bo»d«  mature  Auguct  lit,  1921,  more 
than  twenty  years  beiore  the  company's 
fr»nchu*$  expire;  and  the  propoinnnatc 
rumng*  oi  the  property  covered  by 
thaa  issue  are  about  five  limes  the  in- 
tere*  req  uircmrati.  We  will  be  gl»d 
to  furnish  upon  request  dttiilrd  infor- 


Ask  tec  cm  GicuUr  5-240 

Guaranty  Trust  Company 

of  Naw  York 
28  Nassau  Street 

.     $23,000  000 


LOUIS  G.  KAUFMAN,  President. 

GEO.  M.  HARD.  Chairman  of  ta* 
F.  J.  HEANEY,  Vice-President. 
W.  H.  STRAWN,  Vice-Pro  sidant. 
A.  M  BULL,  Vice-President. 
BERT  L  HAS  KINS,  Cashier. 
R  1_  CADMUS,  Assistant  Cashier. 
N.  P.  CATLING,  Assistant  Caenier. 
W.  B.  BOICE,  Assistant  Cashier. 
H.  C.  HOOLEY,  Assistant  Cashier. 
Your 


Western  National  Bank 

PHILADELPHIA 


Surplus  sad  onditidd  p rents    -     234, 136.92 

GKOKCF  F.  SHAW.  Pr«id«ii 
EDWARD  J  I5UKUAN.  VV~IWn>t 

A  comerrsstively 
c  orreipoorien  ce . 


CAPITAL,  8URPLUS  AND  PROFIT* 
13,300,000 

THE  NATIONAL  BANK 

of  the 

REPUBLIC 

OF  CHICAGO 
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ties developed  and  perfected  by  twenty 
years  of  close  personal  relations  with  cor- 
respondents In  all  parts  of  the  country. 
JOHN  A.  LTNCH,  President, 
W.  T.  FENTON.  Vice-President, 
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O.  H.  SWAN,  Assistant  Caahler, 
JAMBS  M.  HURST,  Aslstant  Cashier, 
WM.  B.  LAVIMA,  AMlilMt  Cashlsr, 
W.  H.  HURLEY, 


Franklin 
National  Bank 

PHILADELPHIA 

CspltSl   S1,08OJJ0*.SS 

Surplus  snd  Undivided  Preflts  2,7*0,1*1.17 
INCORPORATED  ISM. 
OFFICKRS: 

J   H.  MCALLISTER.  Presldsot. 
J.  A.  HAHH1H.  JR.  Vloe-F 
■•  P.  PASBMORE.  L.  ~ 


J.   W.  HARDT. 

Foreign  Bxehs 

WILLIAM  WRIGHT. 


Chartered  1838 


GIRARD  TRUST  CO. 

PHILADELPHIA 
Capital  aid  Surplis,  $10,000,000 


OFFICERS 


E.  B.  MORRIS 
W.  N.  ELY 
A.  A.  JACKSON  I: 
C.  J.  RHOADS  BV : 
E.  S.  PAGE  I:: 

£  »  JWAlT.TJd. 


Virt-Pr«a«*W 
Vice-Prei.  A-  Tr<«a. 
It  Secrrtiry 
As*.  Tr-*. 


Portland  National  Bank 

PORTLAND.  MAINE 

Union  Mutual  Lit*  Insurance  Co.  Bid*. 

Accounts  received  on  the  most  liberal 
terms  consistent  with  sound  b*nkln*j. 

Collections  receive  prompt  attention 
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UNION    EXCHANGE   NATIONAL   BANK,  NEW  YORK 

CLEARING  HOU8E  No.  100 
CAPITAL  AND  SURPLUS  DEPOSITS 
$2,000,000  Organized  1903  $10,000,000 

SITUATED  IN  THE  NEW  COMMERCIAL  AND   MANUFACTURING   DISTRICT,  5th  AVE.  AND  2lct  STREET 
Bank*  that  can  handla  ta  advantage  tha  I  tarns  payabla  In  their  locality  ara  Invited  to  correspond  with  us 


Brooklyn  Rapid  Transit 

Opposition  of  Pennsylvania  Railroad  to  Award  of  8ubway  Operating  Con- 
tract* to  B.  R.  T.— The  Brooklyn  Co.  Will  Compete  With  Pennsylvania 
Tunnels  and  L.  Y.  R.  R.— Even  Loss  of  Subways  Will  Help  B.  R.  T. 


Brooklyn  Rapid  Transit  to-day  and 
Brooklyn  Rapid  Transit  as  It  will  be 
when  the  subway  leases  are  made  and 
represent  two  different  con- 
i  and  studies,  and  until  the  lease 
of  the  subway  is  signed  and  the 
financing  arrangements  of  thr  new 
subwayB  completed,  and  in  actual 
operation,  the  latter  story  can  only 
be  told  now  as  an  Imagery  rather  than 
as  a  fact,  and  ultimately  told  fully 
only  after  those  subways  are  In  opera- 
tion. 8o  that  a  present  story  on 
Brooklyn  Transit  can  only  deal  with 
existing  conditions. 

It  is  interesting  to  note,  however, 
that  not  only  must  the  Brooklyn  Rapid 
Transit  hereafter  meet  the  opposition 
of  the  Interborough  and  Mayor  Gay- 
nor  to  their  securing  leases  on  new 
subways,  but  to  that  opposition  ha* 
been  added  the  strong  influence  of  the 
Pennsylvania  Railroad.  It  is  true  thai 
a  moral  contract  has  been  marie  be- 
tween the  City  and  the  B.  R.  T.  for 
many  miles  of  new  subways,  but  the 
Rapid  Transit  law  provides  that  these 
subways  can  only  he  leased  for  the 
best  advantage  of  the  city.  That  does 
not  mean  to  the  company  or  operator 
whose  bid  from  the  standpoint  ot 
figures  alone  is  most  favorable,  but 
to  the  company  or  operator  whose  bid 
is  for  the  greatest  advantage  or  the 
city,  a  phraseology  which  is  open  to 
various  translations,  hut  it  also  muf>t 
be  as  the  result  of  public  bid.  from 
this  It  is  apparent  that  the  final  step 
between  the  city  and  the  B.  R.  T.  has 
not  been  taken.  Beyond  the  final 
public  bidding  which  may  affect  the 
n»w  subway  contract.  Is  the  fact  that 
the  New  S'ork  State  Legislature  Is 
yet  to  be  heard  trom. 

A  new  city  charter  is  to  be  drs  wn 
up  and  passed  upon  by  the  legislatuie. 


lutely  the  subways  which  the  city  it 
now  morally  obligated  to  lease  to 
them,  and  on  the  other  aide,  the  Itt- 
terbo rough  and  the  Pennsylvania  Rail- 
road, working  In  favor  of  the  present 
subway  operating  company. 

The  Inter&ttB  of  :ne  Pennsylvania 
Railroad  in  the  present  subway  sltua 
tlon  is  said,  by  their  spokesman,  to 
lie  due  to  the  fact  that  under  the 
B.  R.  T.  plan  enough  recognition  Is 
not  given  to  the  new  Pennsylvania 
Kailroad  terminus,  that  is.  that  sum. 
clent  passenger  carrying  subway 
routes  for  serving  the  Pennsylvania 
station  have  not  been  outlined,  but 
us  a  matter  of  fact,  It  Is  probable  tha' 
the  Pennsylvania  interests  in  cham- 
pioning the  Interborough  dig  deeper 
ihan  that  and  has  to  do  with  their 
present  control  of  the  most  profitable 
passenger  traffic  and  commutation 
traffic  from  Jamaica,  L.  I.,  and  there- 
abouts, which  is  interesting  to  the 
Pennsylvania    Railroad,    because  of 


their  control  of  the  Long  Island  Rati 
road,  of  passenger 

TRAFFIC  EA8T  OF  JAMAICA 
on  Long  Island,  and  for  Uio  traffic  of 
their  new  Pennsylvania  tunnel  con- 
necting Manhattan  with  Long  Island 
ft  is  mainly  because  of  the  Pennsyl- 
vania ownership  of  the  Long  Island 
Railroad  that  the  Pennsylvania  itself 
is  Interested  In  seeing  the  Inter- 
borough secure  control  of  the  new 
subways,  rather  than  to  have  them 
go  to  the  Brooklyn  Rapid  Transit 

The  Interest  of  the  Interborough  has 
been  always  largest  on  Manhattan 
island,  and  their  subway  has  develop- 

THE 

Seaboard 

National  Bank 
of  the  City  of  New  York 
Capital      -       -       -  $1,000,000 
Surplus  and  Profits  (Earned)  $2,050,000 
Accounts  Solicited 

s.  a.  rwnk   Pnaidut 

8   G.  NELSON  VtcPrwl 4«nt 

C.   <;    THOMPSON  Cukln 

W    K.   ri.EVBRI.1ST  AadaUM  CUhlar 

1.    N    DEVAUSNKT  AMlatant  Caahtor 

J    r.  EMORY  

O     M  JEFFT5RDS. 


MARINE  NATIONAL  BANK  BUFFALO 

Capital  and  Surplus  Earning*,  -  -  -  $3,500,000.00 
Resources,  $33,000,000.00 

INVITES  YOUR  CANADIAN  BUSINESS 

New  York  State  National  Bank 


Capital,  1500,000 


8urplus,  I500.C 


ALBANY,  N.  Y. 
Deposits,  113,000,000 

LEOTARD  COGSWELL.  PrMldent 
LRDTARO  COOBWKLL.  JR.   tna  Vie.  PmMrnt        LAL'RENCE   H.  HENDRICKS. 

(iEOHOE  A   WHITE.  Aat  Cufcl.r. 
 OVER  MX)  BANK  DEPOSITORS  IN  THE  UNITED  STATES. 


THE  FINAL  AWARD 
of  subway  operating  contract  may  not 
eome  until  after  the  new  charter  b«- 
comes  a  law,  which  may  affect  the 
methods  of  granting  these  operating 
contracts,  placing  it  more  fully,  or  to 
be  more  exact,  wholly,  In  the  hands 
of  the  mayor,  and  if  that  condition 
arises,  the  common  belief  that  the 
present  mavor  is  more  likely  to  act 
in  favor  of  the  Interborough  than  for 
the  B.  R.  T.,  it  may  come  about  that 
the  former  company  will  secure  th<» 
new  subways  rather  than  the  Brook- 
lyn company.  Further,  with  th*>  ncx' 
meeting  ot  the  legislature,  three 
strong  Interests  will  he  ut  wo»k  on 
the  subway  situation,  namely,  the 
B.  It.  T.,  in  its  effort!!  to  secure  ntno- 


NATIONAL  METROPOLITAN  BANK 
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ed  the  Bronx  and  neighboring  section* 
of  Upper  Manhattan.  The  Pennsyl- 
vania has  a  liking  for  further  develop- 
ing the  Bronx  and  further  developing 
of  the  5-cent  fare  on  Upper 
Manhattan  Island  and  Westchester 
County,  rather  than  In  a  development 
of  the  5-cent  fare  from  Manhattan 
around  59th  street,  to  Jamaica  or 
thereabouts.  If  the  BUbway  contracts 
are  made  with  the  lnterborough,  of 
course  the  lnterborough  will  get  into 
Brooklyn,  and  run  out  through  Brook- 
lyn in  the  direction  of  Coney  Island, 
Bay  Ridge,  and  in  that  neighborhood, 
but  it  will  not  reach  out  on  Long 
Island  as  will  the  B.  R.  T.  That  Is, 
If  the  lnterborough  gets  the  new  sub- 
ways it  will  not  take  away  with  a  5- 
ceut  fare,  the  short  haul  passenger 
t m flic  from  Jamaica,  as  will  the 
B.  R.  T,  if  they  secure  the  subway. 

Jamaica,  L.  I.,  is  to-day  a  distribut- 
ing point  for  all  the  passenger  traffic 
of  Long  Island.  At  the  Jamaica  sta- 
tion, alt  the  lines  leading  toward  New 
York  City  from  points  east  of  Jamaica 
meet,  and  from  Jamaica,  three  lines 
bring  the  great  army  of  Ix>ng  Island 
commuters  to  their  work  either 
through  the  Pennsylvania  tunnel  to 
the  new  Pennsylvania  station,  at  33rd 
street,  or  to  the  old  Long  Island  City 
station,  and  thence  by  ferry  to  Man- 
hattan, or  by  the  third  and  last  line 
to  Flatbush  avenue.  Brooklyn.  By 
any  of  these  three  routes,  from 
Jamaica  to  New  York  City  the  single 
fare  is  twenty  cents  or  more,  lower, 
of  course,  on  monthly  commutation 
tickets.    To-day  the  B.  R.  T. 

GETS  NONE  OF  THAT  TRAFFIC 
from  Jamaica,  because  none  of  their 
lines,  except  surface  lines,  reach 
Jamaica,  and  the  shortest  time  for 
making  that  trip  by  trolley  is  an  hour 
and  twenty  minutes. 

The  Pennsylvania  Railroad,  through 
Its  ownership  of  the  Long  Island,  iB 
of  course,  interested  in  maintaining 
for  itself,  that  most  profitable  short 
haul  business.  If  the  B.  R.  T.  gets 
the  new  subways,  and  "I"  leases,  they 
will  sent  Jamaica,  and  with  a  single 
5-ceut  fare,  land  a  great  part  of  the 
passonger  traffic  from  that  section  for 
Manhattan  below  59th  street. 

The  B.  R.  T..  with  its  existing  line* 
as  feeders,  and  as  connections  for 
future  subways  with  a  5-ceut  fare, 
would  do  more  for  the  Jamaica  section 
than  would  the  lnterborough  without 
a  large  network  of  trolley  feeders  In 
that  section.  That  is.  the  former  com- 
pany would  be-  able  to  secure  all  of 
that  Jamaicu  traffic  direct  to  New 
York  City,  while  the  lnterborough. 
with  ltn  connect  ions,  is  more  strongly 
committed  to  an  upbuilding  ot  Upper 
Manhattan  and  neighborhood,  so  that 
the  lutter.  in  possf ssion  of  new  sub- 
way lines,  would  not  compete  with  the 
Pennsylvania  Railroad  and  iluj  l.ong 
Island  Railroad  as  will  th-  II.  R.  T., 
hptirr  the  interest  of  the  Pennsyl- 
vania Railroad  in  the  present  light. 

Ag  to  the  I  Amu  Island  Railroad  it 
cannot  compete  more  than  at  present 
with  th«-  U.  R,  T.,  as  there  is  an  agree- 
ment between  the  two  companies  that 
the  l.ong  Island  will  not  encroach 
upon  tic  territory  of  the  R  R.  T.,  and 
the  U.  R.  T.  is  not  to  encroach  upon 
the    territory    of    the    Long  Isluud 


Railroad  east  of  Jamaica  and  Flush- 
ing. With  the  B.  R.  T.  In  control  of 
the  new  subways  the  future  growth 
of  New  York  City  will  be  largely 

,  transferred  to  Brooklyn  and  neighbor 
ing  outlying  stations.  To-day  trans- 
portation facilities  are  such  that  prac- 

I  tically  all  through  regular  traffic  on 

]  the  Brooklyn  Rapid  Transit  Is  within 
the  5-cent  limit  and  that  covers  prac- 
tically the  whole  system,  as  the  10- 
cent  fare  Is  for  passengers  way  out 
in  the  Coney  Island  section,  and  that 
Is  by  no  means  except  in  the  summer 

'  and  then  mainly  Saturdays,  Sundays, 
and  holidays  a  great  part  of  the  reg- 
ular B.  R.  T.  traffic.    The  5  cent  fare 

■  en  the  R.  R.  T.  and  the  volumes  of  tho 
people   using   it   ends   at  Brooklyn 

'  Bridge.  That  Is,  the  passenger  trans- 
portation work  of  the  B,  R.  T.,  so  far 
as  its  carrying  workers  to  Manhattan 
is  concerned,  consists  wholly  of  those 
people  whose  destination  Is  within 
walking  distance  of  the  New  York 
side  of  the  Brooklyn  Bridge,  or  of 

I  those  who  are  willing  to  pay  an  extra 

•  5-cent  fare  for  further  transportation. 

I  If  the  B.  R.  T.  secures  the  subway 
leases,  it  will  mean  that  practically 
every  bit  of  Brooklyn,  and  the  western 
end  of  Long  Island  Is  within  a  5-cent 
fare  of  every  part  of  Manhattan  Island 
below  59th  street.  This  will  mean 
that  the  great  area  of  Brooklyn  and 
neighborhood,  which  is  now  built  up. 
will  become  populated.  The  crowded 
sides  of  Manhattan,  and  particularly 
the  east  Hide,  from  the  Battery  to 
Harlem,  will  be  offered  better  living  ] 
quarters  and  conveniences  in  the  open 
air  In  Brooklyn  and  neighborhood  and 


The  Fourth  National 
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OF  THE  CITY  OF  NEW  YORK 


OFFICERS 

JAMES  O.  CANNON,  Praaldant 
SAMUEL  >.  CAMPOELL,  V.  Pre*. 
CHARLES  H.  PATTERSON,  V.  Praa. 
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CAPITAL 

$1,800,000.00 


SURPLU5 
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CAPITAL  and  SURPLUS  ::  $1,200,000.00 
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Atlantic  National  Bank,  Providence,  R.  I. 

Direct  connexions  with  eOery  Town  in  R.  I. 
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MELLON  NATIONAL  BANK,  PITTSBURGH,  PA. 

Offers  perfect  service  on  attractive  terms  to  other  banks  and  bankers 

CAPITAL  $6,000,000  SURPLUS  $1,300,000 


all  of  the  advantages  which  a  per- 
fected rapid  transit  system  offers  will 
work  toward  increasing  the 

NUMBER  OP  PASSENGERS 
carried  by  the  Brooklyn  Rapid  Transit. 
But  If  the  B.  R-  T.  does  not  secure 
those  subways,  the  earning  capacity 
of  its  existing  lines  ought  not  to  be 
minimized  but  ought  to  be  increased 
For  if  ultimately  the  InterborOH*h 
should  secure  those  new  subways, 
they  ought  and  will  probably  Increase 
the  number  of  passengers  to  be  fur- 
nished the  B.  R.  T. 

No  matter  which  company  Is  suc- 
cessful on  the  subway  leasing,  Brook- 
lyn and  the  points  served  by  the 
B.  R.  T.  will  be  built  up.  The  elevat- 
ed and  subway  lines  of  the  Brooklyn 
company  will  In  the  future  be  the  long 
distance  earning  routes.  Surface 
lines  will  be  the  feeders.  Under  pres- 
ent conditions  there  Is  a  comprehen- 
sive transfer  privilege  In  Brooklyn, 
the  surface  linos  conveying  the  pas- 
senger to  existing  elrvateti  lines,  all 
of  which  work  together  to  convey  pas- 
sengers to  Manhattan  or  to  Brooklyn 
downtown.  If  the  Interborough  se- 
cures the  subways  it.  will,  of  course 
secure  much  of  the  present  and  a 
great  deal  of  the  future  passenger 
traffic  from  Brooklyn  to  Manhattan, 
but.  those  subways  will  also  Increase 
the  population  of  Brooklyn.  Increasing 
the  famines  of  the  present  Brooklyn 
surface  linos  as  feeders  and  increap- 
ing  the  amount  of  local  or  downtown 
business  which  tin-  B  H.  T.  would  be 
railed  upon  to  perform  although  the 
interborough  secures  the  subway  priv- 
ileges. The  Brooklyn  Company  will, 
of  course,  make  its  lnrpes*.  gain  oper- 
ating the  future  subways,  but  In  any 
event  that  company  is  bound  to  se- 
cure increased  earnings  by  the  open- 
ing up  of  Brooklyn  and  neighborhood 
and  by  the  increase  of  traffic  which 
the  subwr.vs  are  hound  to  bring  about. 

The  problem  of  the  B.  R.  T.  is  not 
for  increased  earnings  alone,  for  those 
are  sure  to  follow,  but  for  decreased 
.  Npenses.  that  is,  for 

INCREASKU  SET  EAKXIXGS 

available  for  dividends. 

The  advancement  in  this  direction 
has  hern  steady  and  consistent.  Ten 
years  ago  the  B.  R.  T  in  its  own  ter- 
ritory was  reviled  and  not  respected 
bv  the  people  upon  whom  it  depended 
for  its  earnings.  The  rolling  stock 
and  rails  were  in  wretched  condition 
and  the  operating  schedule  of  cars 
problematical.  To-day  all  that  Is 
changed.  The  rolling  stock  is  In  good 
order,  and  after  spending  Immense 
amounts  of  money  in  renewing  equip- 
ment, Brooklyn  Is  well  taken  care  of 
so  far  as  transportation  facilities  are 
concerned.  The  rails  extend  through 
all  of  the  outlying  sections,  the  only 
thing  lacking  tiring  direct  communica- 
tion with  all  parts  of  Manhattan.  If 


the  B.  R.  T.  secures  control  of  the 
new  subways,  its  earnings  will  be 
greatly  enhanced,  but  Its  capitalization 
must  also,  with  its  operating  expenses 
and  fixed  charges,  be  largely  Increas- 
ed. With  the  new  subways  it  Is  not 
absolutely  certain  that  net  earnings 
available  for  dividends  will  be  any 
more  largely  increased  than  will  those 
bame  earnings  be  Increased  under  the 
present  order  of  things  as  the  road  is 
now  progressing.  In  control  of  the 
new  subways,  the  B.  R.  T.  will  In- 
crease largely  the  population  of  the 
country  it  serves  and  Increase  the 
number  of  passengers  carried,  but  it 
will  practically  all  be  done  on  a  5-cent 
fare.  If  the  Interborough  secures  the 
new  subways,  the  population  to  be 
served  by  the  B.  R.  T.  will  be  largely 
Increased  without  a  corresponding  ne- 
cessary Increase  in  transportation 
facilities  on  the  part  of  the  B.  R.  T. 
so  far  as  miles  of  road  bed  necessarv 
for  taking  care  of  the  increase  of 
population  is  concerned,  because  the 
B.  R.  T.  with  Its  present  network  of 
tracks  covers  the  field  to  be  opened 
up  by  the  new  subway,  so  that  if  the 
Brooklyn  road  Is  called  upon  only  to 
feed  the  new  subways  with  Its  exist- 
inn  equipment,  although  it  will  lose 
the  added  short  haul  traffic  which  It 
would  secure  us  an  operator  of  Man- 
hattan subways. 

WILL  BE  COMI'KSSATEEi 
by  not  having  to  take  care  of  the  ad- 
ded long  hanl  leas  profitable  businesi- 
imder  a  5-cent  fare  from  the  remote 
sections  of  Brooklyn  to  50th  street. 
Manhattan,  and  at  the  same  time  it 
will  have  the  added  profits  wh!?h  't 
will  secure  as  a  feeder  of  the  new  sub- 
way operated  by  its  competitor. 

The  increase  of  net  earnings  per 
mile  in  the  la  ft  nine  years  is  nearly 
"e  per  cent.  The  proportion  of  Kross 
earnings  used  in  doing  business,  that 
Is  the  percentage  of  fixed  charges, 
conduct ini:  transportation  atid  genera! 
expenses  has  decreased  from  m-nrlv 
sr.  per  cent  in  VM'\.  to  less  than  7". 
|n  r  rent  for  the  last  year.  That  Is. 
the  proportion  of  cross  earnings  avail- 
able for  dividends  has  Increased  regu- 
unrly  and  consistently.  During  all  of 
the  past  few  years  immense  amounts 
of  money  have  been  put  into  the  prop- 
erty, so  that,  in  addition  to  satisfying 
e  critical  public,  as  such  u  public  ser 
v:ce  corporation  must,  the  B.  R.  T.  hn* 
1  een  and  is  being  put.  in  a  stronger 
position  for  earning  dividends  and  for 
keeping  operating  expenses  down, 
Every  method  of  decreasing  expenses 
is  being  seized  upon  as  rapidly  as 
possible.  Kor  instance,  the  company 
had  a  power  plant  at  39th  street. 
Brooklyn,  on  the  water  front.  Along 
side  of  this  was  a  municipal  ferry 
slip.  When  the  ferry  slip  was  widen- 
ed the  company  gave  up  that  power 
plant  and  elsewhere  built  a  sub-sta- 
tion of  the  main  power  plant,  furnish- 
ing the  same  amount  of  power  as  was 
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People  sStateBank 

DETROIT.  MJCH 

Capital,  $1,500,000.00 
Surplus,    1 ,500,000.00 

Collections  a  specialty 
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OLDEST   BANK  IN  AMERICA 
Chartered  by  Congress.  1781. 
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Home  Savings  Bank 

Toledo,  Ohio 

Capital  and  Surplus,  $400,000 

Is  a  State  Bank  authorized  to  conduct  • 
General  Banking  Basinets, 

and  is  operating  strictly  within  the  laws 
of  the  State  governing  Banks. 

Collections  given  especial  attention,  for 
which  remittances  are  made  promptly  at 
a  reasonable  charge. 

The  National  Park  Bank 

OF  NEW  YORK 

Organized  ISM. 

Capital    S5.0O0.0O0  00 

Surplus  and  profits    12.941.415.1S 

Deposits,  June  7,   1»11..  108.964,675.64 
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generated  at  the  older  station,  but  at 
a  saving  of  »80,000  a  year. 

As  above  stated  the  amount  of 
gross  earnings  available  for  main- 
tenance, improvements,  and  dividends, 
has  increased  from  less  than  16  per 
cent  in  1901,  to  more  than  25  per  cent 
in  1910.  During  those  intervening 
years 

THIS  CHANGE  FOR 'THE  BETTER 

has  been  progressive.  Of  course,  this 
measure  of  Improvement  over  the  year 
1901  must  reach  its  ultimate  in  due 
course,  but  the  net  earnings  are  going 
to  increase  as  roads  and  properties 
continue  to  be  put  in  better  shape  al- 
lowing for  all  manner  of  small  econ- 
omies which  total  large,  and  with  the 
districts  which  the  company  serve,  well 
covered  from  a  physical  standpoint, 
that  is,  so  far  as  the  ability  to  do 
business  Is  concerned,  the  earnings  of 
the  company  ought  to  increase  with 
the  certain  Increase  In  population  and 
the  cost  of  doing  business  not  in- 
crease in  proportion  with  the  receipts. 
The  proportion  of  gross  earnings 
available  for  dividends  ought  also  to 
increase  and  the  B.  It.  T.  arrive  at 
the  point  where  if  6  per  cent  rather 
than  5  per  cent  be  not  paid  upon  the 
slock,  stin  the  credit  and  standing 
of  the  company  due  to  the  assurance 
of  continued  dividends  and  the  fin- 
ancial credit  of  the  company  enhanced 
by  increased  earnings  so  it  can  se- 
cure at  reasonable  rates  all  necessary 
financing,  the  slower  paying  5  per  cent 
ought  to  be  quoted  at  nearer  the  same 
basin  as  other  5  per  cent  railroad 
securities  and   not   under  SO  as  at 

r.  Dk  IfBimx. 


NEW  YORK  LANDMARK  TO  GO. 

The  big  marble  and  granite  struc 
lure,  known  as  the  "Old  Mutual"  Life 
Building  on  the  southeast  corner  of 
Broadway  and  Liberty  street,  is  being 
demolished  by  house  wreckers  to 
make  way  for  the  new  home  of  the 
(iuaranty  Trust  Company  of  New 
York 

The  old  building  was  erected  by  the 
Mutual  Life  Insurance  Company  dur- 
ing the  Civil  War  in  1MU.  and  is  one 
of  the  few  remaining  land  marks  on 
lower  Broadway.  It  is  but  a  stones 
throw  from  the  historical  Trinity 
(  hureh  and  diagonally  across  the  cor- 
ner from  the  lofty  Singer  Tower.  At 
(he  time  of  its  erection  it  was  known 
as  one  of  the  handsomest  and  costliest 
buildings  In  New  York  City.  The 
Mutual  Life  Insurance  Company  oc- 
ctipird  it  until  1NK4.  when  their  pres- 
mt  building  on  Nassau  street  was 
erected. 

The  property  was  purchased  a  few 
vol;*  ago  by  the  Guaranty  Trust 
Company  of  New  York,  and  the  pur- 
chase price  is  suid  to  have  been 
nearly  J2.oiin.rmo.  This  is  at  the  rate 
of  about  $17.ri  a  square  foot. 

The  new  home  of  the  Guaranty 
Trust  Company  will  be  four  stories 
In  height,  raising  from  the  sidewalk 
about  120  fret,  and  will  be  for  the  ex- 
clusive use  of  that  Institution.  Its 
main  banking  room  will,  with  one  ex- 
ception, be  the  largest  in  New  York 
City.  It  Is  expected  that  the  building 
will  be  completed  In  the  summer  of 
1912. 


Bonds  and  the  Small  Investor 

Catered  To  In  Bond*  of  Small  Denominations— Bankers  Cannot  handle  With 
Profit  and  Field  For  Them  Contracted— Investors  Don't  Want  8mall  De- 
nomination Bonds. 


Tho  issuance  of  bonds  in  small  de- 
nominations, that  Is.  or  $100,  Is  com- 
paratively a  new  thing.  Government 
bonds  hi  small  denominations  have 
been  procurable  for  several  years,  but 
leading  industrials  and  railroads  have 
Issued  one  hundred  dollar  bonds 
only  within  the  post  few  years. 
The  theory  has  been  that  bonds 
of  small  denomination  would  be  readily 
absorbed  by  investors  of  small  means. 
It  was  contended  that  the  smaller  in- 
vestors, men  of  moderate  capital,  were, 
In  a  considerable  number,  eager  for  op- 
portunities for  investing  their  surplus 
funds  and  savings  In  corporation  se- 
curities where  the  yield  was  moderate 
but  satisfactory  and  the  safety  of  tho 
investment  assured.  Because  of  the 
theoretical  demand  for  bonds  of  that 
character,  a  considerable  number  of 
public  service  and  industrial  corpora- 
tions have  in  recent  years  issued  bonds 
in  »H0  denominations,  and  $1,000  bonds 
which  may  be  divided  into  $100  part*. 
So  the  Investor  of  small  means  has 
beea  given  the  opportunity  of  placing 
his  money  where  the  investment  yielu 
is  satisfactory  and  the  secutily  abso- 
lute, but  these  investors  have  not  ab- 
sorbed bonds  of  this  character  to  such 
an  extent  as  to  assure  the  continued 
is -nance  of  securities  in  that  denom- 
ination nor  have  they  proven  so  profit- 
able lor  Isuul  house.4  and  bankers  that 
they  nie  always  willing  ami  ready  to 
d»  al  In  tin  si'  .mailer  bonds,  because 
no  bu-ine.-.s  of  any  considerable  pro- 
l  ui-tii  u  lu  bonds  of  floo  worth  ha* 

'1  be  large  banking  house-  are  in: 
desirous  under  present  conditions  of 
handling  bonus  of  small  denomina- 
tions. '1  Here  are  main  reasons  for 
this,  chief  among  them  being  the  fact 
11, :ii  bunds  are 

SOLD  B\  Pl.KSOXAL  SOLICITATION 

by  :i 1 1 ■>  t  '.-rising  and  by  other  methods  as 
are  other  commodities,  and  it  costs  as 
much  lor  the  ootid  salesman  to  visit 
the  b  1  c:  of  the  single  01  a  few  one 
hundred  dollar  bond's  as  it  tb  c-<  for 
the  same  salesman  to  visit  the  large 
bi  nd  buyer,  including  the  banks  and 
It.rge  investors'.  The  Increase  niso  in 
1  ...,i.tl  .votk  attending  the  issuance  of, 
say  for  $1.1  00,001  Is  much  greater  where 
llat  mi- Hon  dollar:-  Is  divided  into 
hundred  dollar  units  than  where  It  is 
in  tliousMii'l  dollar  milts.  That  i.-.  the 
clerical  work  during  the  issuing-  of  the 
hauls  Includes  the  checking  up  and 
i  nt.  l  ine  itfords  in  something'  like 
forty  account*,  and  a*  these  bonds  are 
har.db  d  bv  the  hanker,  just  as  the 
nic.nutai-f . rer  or  selling  house  In  other 
lines  handle  any  commodity,  and  as 
the  cost  of  selling  must  be  kept  at.  a 
minimum.  any  increase  in  fixed 
charges,  such  as  clerical  work  Is  dep- 
recated. 

Not  only  an  the  bonds  hard  and  ex- 
pensive to  sell  to  1  he  private  iuvstor, 
but  w  hen  the  Investor  owns  such  bonds 
and  wishes  to  dispose  of  them,  because 


of  the  fact  that  they  axe  not  dealt  in 
or  linted,  the  owner  of  the  bond  has 
to  await  the  market,  that  is,  until  sonio 
other  small  investor  deslrea  one  or 
more  of  the  bonds  of  small  denomina- 
tions, and  then  when  the  sale  Is  made, 
the  seller  has  to  accept  front  one-half 
to  one  full  point  below  the  market 
price.  That  Is,  the  bonds  dealt  in  on 
the  New  York  stock  exchange  are  of 
$1,000  denomination.  If  the  small  in- 
vestor has  worked  out  the  plan  of  buy- 
ing one  one  hundred  dollar  bond  once 
a  month  or  once  In  three  months,  or  in 
any  other  manner,  until  ten  of  these 
bonds  are  secured,  and  then 

HE  DESIRES  TO  SELL 
the  ten  bonds  at  the  par  value  of  $1,- 
000,  he  can  in  some  cases  make  a 
good  delivery  of  those  bonds,  because 
of  the  fact  that  they  are  convertible  or 
changeable  Into  a  single  one  thousand- 
dollar  bond  of  the  issuing  company, 
but  in  many  cases,  the  one  hundred 
dollar  bonds  are  not  so  convertible, 
and  although  the  thousand  dollar 
bonds  of  the  same  issue  are  quoted 
and  dealt  In,  still  the  owner  of  the 
ten  or  one  hundred  dollar  bonds  to- 
talling a  thousand  dollars,  par  value, 
has  to  accept  up  to  one  pt  Int  less  than 
the  market  price  of  the  thousand  dollar 

b    '  I 

The  fact,  that  hankers  do  not  care 
to  handle  tlie-e  smaller  bonds  is  not 
any  huge  into  in  the  total  fact  that 
they  hove  i  t  become  popular,  because 
there  Is  one  bond  house  making  a  spe- 
cialty of  dealing  in  hundred  dollar 
bonds,  hut  the  market  for  Ilium  is  so 
small  that  it  is  no  considi  ruble  portion 
of  their  business. 

Tin1  ia,-;  is  Hki;  tlaie  is  no  cousid- 
•  1  aloe  d»  li'i'inil  for  bonds  of  this  de- 
iijlhinr aIou.  One  "a-na  fortbi-  N  that 
Livings  banks  offer  a  s.ite  deamitory 
fi>r  acs  nrilatiiirs  n  small  amounts, 
and  pay  a  rate  of  Interest  on  such  do- 
H-s«t«  v.  hi<  h  does  not  mnk.  the  owner- 
ship of  a  one  hundred  dollar  bond  moic 
attractive.  Beyond  this,  guaranteed 
securities  of  several  railroads,  for  in- 
stance, could  be  purchased  to  better 
advantage  than  bond-  if  small  denom- 
inations and  are  much  more  market- 
able. But  probably  most  iiu|ioiuint  is 
lbs  fact  that  men  of  «nin!i  menus  who 
a.e  not  satisfied  >',  Ith  savings  bunk  in- 
terest payments  on  deposits'  and  who 
place 

Till  IK  SCKCLCS  CASH 
with  the  idea  of  having'  It  work  for 
them  are  icon-  enthused  over  the 
chance  of  large  earnings  than  they  are 
in  the  plating  of  their  capital  for  safe- 
ly and  fair  dividend  payment!  alone. 
Although  the  sum  totnl  of  the  savings 
deposits  of  the  country  I-  immense, 
the  temperament  of  the  general  public 
is  not  for  the  Investment  of  small 
snni-  as  iu,nlje,i  in  t  i  1  *  purchase  of 
small  uenomlnai  ioiis,  although  the-o 
bonds  are  available,  the  following 
list  shows,  In  lieu  of  an  active  de- 
mand for  the  smaller  holds  is  the 
fact  th.tt  they  are  hardly  eve,  called 
for  and  banking  houses  make  no  ap- 
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preciablc  effort  <  t  trying  for  or  taking  j  small  Investor  is  not  yet  ready  to  shun- 
rare  of  business  In  these  small  bonds,  in  the  iinnuclng  of  public  service  cor- 
warranting  the  assumption  that  th'    pendens  anil  law  industrials. 

ISO.Vlls  IN  I.KXMMINATION8  OF  NCn, 

rvtmnil- 

.Nnrnn.  ..  l.-ir  m  l.  >  ..I  bond  Maturlli.  n.it'.on 

I..-  SV.nr.tk-a  ..  ,  •  '..Imt.n.t  235 

Am.  l  liml  liua  CO    ,-f  Philadelphia,  Cn  Collai.e.l  tr    5a.  MM  :  • 

•Mi-.  .I-iiii  l.lsl'.t  *   IraclM.  «'••   .-..!»••  nil  tr  IMkll  H» 

xm.-rl.  un  St.- I  F»un-lri.  a   M  rot*.  aoM  «■,  Oct   I.  »}?  1- 

Amrrlcaa  T  ma  Co    »■•••  A"k    .  ;  '• 

A  rlvan  Tooaoc.   Co  -  L'   '  ' 

A.n.rl.an  ToLarco  Co  ,   - lb.  J r  .1,1  5..  < I     .    Ml  l» 

At.intn-  Cl«lal  IJiirOn,  uf  Conn  '  -  'Vl».  'If"  of  In*.  .  Jan   1.  lafl  1«1 

Mlnnttc  .        Una.  I..  *  X  H.  H  S«.«  k  collateral  l'« 

l:.«i.in  Mexico  Mlti.-a  «\»  I  at  ml  it.  ton\    foM  >..%.  Apr.  1.  liy 

llr-uidrarti-ll.T.d.  n.-n.  t.1,1   ....I.t  Btt«   M,  „9jClV  >»'■«  loft 

Hiicmo  li*-ri.-r»l  Kl.-trlo  Co  lal  ..ttir.  I»a.  Fin.  I,  1  ■"•  I"" 

*  s,.»..h-v,  ,.'.,„  r.  n  i'i       »m  «i.  .iiivi.  i--  in* 

California  Gae  ft  KWnlc  OMWOtallM  !'"">   A  "*£  *oM  M.  I.  B  < 

Carolina,  .•imchn.id  *  ohm  Hy.  On   ...  .tat  ml*.  imVi  r.a.  June  i.  ivj  i.o 

Ontrnl  Ham«  Tel.  Co.  of  Loulavlll*.  Ky  M  a  W  5a.  Jan.  I.  1991  ' 

.-  .  II  .V  O,  fDaaw.  Ext.)  K  It  Slalom;  fumt  I*.  Pah.  L  JWJ 

.■.mmi-r.-ml  OM*  C*  '  '*   ■**«  ft  *"       »g  ' 

.•.m..l.d»r.,l  Tel   CO  ,.f  Pa   «  n.t.u   »•  J  '  I     .  U 

dir.  ill..|...UI<-  .(I    Inl-rlor   .  pold  ►••m is  Mn.  -H 

Colorado  4r  ftMiihcm....  »«*•'•  «•  -»«  m'«-  1  *'••>•  '•  '  ' 

Kl.-.  to.   A  I'. .  pi. a  Traction  Co  I  -.  mJd  at  k  tr.  etft,  * 

Ki  mm  Klvctrfa  Co..  conv  W  b0"*  notw.  ..  .n  i .  i 

U)'»»rnl  KlrcirK  Va  ■!■■•>■  1  1     1  "' 

Uiitn.t  .'wwll^Kid  »lnn  Co  l»l  miit.  con,   tt  v.  „   i  - 

Hil  l,*  it  ,-u..r.ly  <itt.  Co  i""-,  r->'l  -«.  X<"    \-  \'  !?  1 

1...1     lUnomtnstaa  *  W.  »l..rn  Kallwav  *"■•'  tat  ;.r.  f-  rr.  .|  4«.  I  !'•> 

In«.  n  t,.r  K.i-  oiirogom,  nl  <-.f  lrrl«utli>n  Work*   

nn.l  Uv    ol   w   S    A    SmVlnic  f  I  Hi  K"t«l  <V,a.  Xov.  1,  1*4*  l<*> 

K>l>».  City.  Ft.  BCOIt  *  lluU  Hull. ..nil  <\>  tat  Ml.  .".  *>->«'■  \- 

•  i Kit.  at        Int.  lo  Jim-  I.  5-11'  1  " 

K..k  l.  *  t.-.a  M,.ir...  1{>.  Co     >l  n-.U-   S.  '    I.  ]    _  J'« 

L».-l,..|.  »;«a  Until  Cn-   !        »  ••».'  }•  >«J  ! 

Mm™-  C...,t.*l  I.    ft.  Co   ''"'.,)».  A  r.  I.    M  ; 

M-Nk-nn  Elactrtc  Light  Co..  Ltd  ■•-  e..  •    ■«.  ,  A  '•    .  ,-  ...         ,  „ 

Ml-  h  MX.  IV-.v.-r  IV,    -«    rnte.  ...  Id  f.a.  Juv  1.  1.1.—  • 

MI..-.WI.  Kanaaa  *  T.-v...  R«lt»«y  «'o   -   *      '   #*\  "■  v1       '  !  ..• 

Ml»a..nrl.   otu-no  A-  «i..lf  H>.  Co  .    «t  rnllt    K"M   ...  .    ,   I  ; 

M.«.tr.  at  Str.-I  «>•   Cn     r.ur,.  I  ...  Nrn     I.  .  J  -> 

V,..,!,   .  x  !!     It    Cn   -  1*   '"'I*     -■-  !•    !■  " 

M.,u„t-  .i,,,,  co.  ,.t  x«.«  v«rk  t  -mi-- **»  (K.t  , 

MiU- „,l  i:a.l.:„-a  Co  of  M,-xk»  J?  In.  «.  fd   R"!d  t'ia.  J-.ly  J.  I«J 

V.n.     V.ik     Mr    I'll,,     fV    i'1'i'.    '■       irill    ►mntif.  M  (I  >    1  1 

V...K    N-'n'M:,;.,,  *  -Hartford  R.  It   C..,',.,.,    V,;  ......  Cf...  Jon....  .  •  ;;|  ; 

X..r.l.-.„„.t<m  Tmr.l.o.  Co    >>       «    S.    .  -.  ;'»'.  '•  J- 

!•:;:  . v'V::-ir.;".:!  ,v .:..:..:  :::::..:  . :.  J-v  ^.;-.:-.  } '  V.  ^ 

i-;;:^;^  '  >  :  ■  |: 

!!!:;,-,:n'!  a        !i  II:::  -:::::, :::::::::  ™! "  —  ;    '  :; 

«!..  .1-  Jaa-i.-  Tram.  I.laht  *  fo».-r  Co  at  cold  5a.  3->n.  I.  ™ 

•,.„.I..Vonfo,.:l   ll.,ll.r   Co..    •='•••..<*•  J»n-  »•  '"" 

St    1.   A  S   Fran.  A  K.  111.  It.  R.  Co.... I  ^'-^  .„-;"'  Jul>.  ,,(: 

Sni.l"  mco  .K-poldli-  of,     _.1-.i,,,,,..|A,!,,lr,..Mrutl,r,|vii  ^ 

MM.N«ai  It   It  Co    PrlOf  ll-n  sold  f.a.  Apr  .  I«i| 

S«-iT.2.  C.-I  *  K.,c:  Corl.ornHoo.........l.t  n,;,  Jim.  1.  ISM 

Twin  Pall.,  salmon  R.v.-r  Mad  *  IVattC  Co.....^ mt,  .a  dn^ 

|S]|    to  Juni>  1.  1      Ir.r       1  '• 

fnli.,1  «tal.a  ..mnammi  Canal  ...  loan,  duo  A""  1.  j*; 

Cnltrtl  Rlataa  Cor«mm*al  Panama  Canal  ."  ■  >«r  l«.wl>  Aug.  r.  la^j.  iou 

\lr.-lnln  KMnad  K>  «.o   Mar   1.  1111  Jl  1*' 

H.W„,.-'M  Wln-ma  I  U-l.t  A  foarar  Co  Coll.  tr   aoM  >  -  • 

Winona  *  St.  Patar  R-  R  Co    1-1  art*.  awM  ...  Drc.  1.  IMd  IW 

•  Duo  at  option  of  Union  Traction  Company  on  or  nfu-r  Octohrr  1.  VM:..^    ^    M,  ,„, 


HUDSON  RIVER  POWER. 

Fe.v  re-oi'i.':tniz.'itinti  |i1iiiis  that  hnve 
tvmie  to  "'II-  attentiiin  show  mnre  merit 
than  the  i>lan  for  the  re-orenniz.itlon  of 
the    i '  nil-  i»i.     Power    Ctncanies,  so 

e.tiieii.  recentty  mibmltted  to  the  bond- 
holders tu  tho  rio.-t<m  Hoi.d  Hohlefs- 
Commiit.-o.  This  eomrolttee  in  Its 
L,  i  ,.,  ,  I'.'i  .•  !  ■  1  "  ■ '  "I  11 
one.  At  Its  h.-.iil  lt«  .lames  K.  Hooper 
,,f  II     i  fi-r.  -in-'  1   I     '     r-.  JC-I 

the  actuary  of  (In-  Now  Ktr-tlnnd  Trti-  r 
Corppany.  He  has  had  Bssoclatftl  with 
him  .loh ii  I'  Peynolds.  and  Kdward  S 
Webster,  both  of  BOBtOR,  one  a  man 
of  hiuh  e\f-iitiw  ability,  and  the 
other  a  member  of  the  firm  ol  Ston* 
uml  W'ebHter,  and  WW  of  the  leadlDC 
rdeetrleal  (rnglllOfrB  fif  the  country: 
John  S.  Scully,  r.  r'ec  rly  a  director  i-i 
tbl<  Westlli-h.  Kttl  Tli  MM1  - 

factnrinu  fo.;  VV  A.  Bhw,  preftidciil 
of  the  Bank  of  Pltii  l  urtr.  N.  A  ;  >w1 
Ch^fl  K.  Willtick.  b.etd  of  the  Kidehtv 
Tit««  *  Tra.t  Co..  also  of  Pl«-h  «. 

.Xothlni?  other  th.n  Isvor-tble  com 
r  ent  is  h.  ard  '  n  the  plan,  uiul  as  n 


i 


matter  of  fact,  in  laWInu  the  ei-^ht 
eoi-tianies  which  had  been  linked  tr- 
v  tin  r  in  a  combination,  either  prac- 
tical or  I,  -al.  ami  which  was  already 
in  re. .  iv<  rs'  lri'ids,  they  have  boiicht 
:  tf!i  r  cot  i  f  cli;:-  s.  and  all  bond  hole- 
Bra  ol  the  company  or  those  who  had 
a  lien  on  the  property  cue  way  >  r  M- 
clhi  r  have  been  r-atisfled  and  received 
par  frr  their  larver  tioldiiozs.  Not 
rnly  have  the  I  ariiir.rs  Of  the  com 
-  ;r  been  111  eve -s  of  llie  Interest 
h.ir-.  s  which  will  develop  under  the 
.  ••  -tni7ation  plan,  but  It  is  also 
n  that  the  commltlee  feels  assur- 
ed that  the  state  plans  for  th*  rrea 
tioti  of  vreat  storatte  tipjalns  <  n  t  1 1 
i(i  dfon  above  the  cr>mpan>'a  ulntil  a  " 
inevitable,  eoiiiethitc:  which  mean* 
that  duriiia;  all  the  year  contrai  l?  fo- 
the  delivery  for  power  can  be  made 


CHKCYiTAIt,  f»KI..\. — A  charter  ha~ 
lietn  I«*iimI  fer  the  Commercial  Xntlonttl 
t  Itnlt,  which  lma  n  i  il-ilnt  trf  t*.».r>fta.  .1  V. 

Unit  la  lsrt  aidant,  while  a  «>.  Johmnvn 
Is  ranhb-v.  "lHiis  t.<nk  la  the  rtinvfrdin 
nf  (In-  .'•  l  ank  of  Chet-otnh. 


DIRECTORS  FAVORCONSOLIDATION 

The  t>oatd  of  director*  of  the  West 
Kml  Strict  Railway  have  sent  only  this 
week  a  circular  letter  to  the  stockhold- 
ers of  ilie  mad  in  which  tb.  y  strongly 
tecotninend  the  acceptance  of  this  act. 
In  this  letter  they  state  that  Hon.  Uich- 
aril  Olney  hi>s  reprieved  his  opinion 
that  the  points  urged  by  the  objecting 
stock  held*  r-  claiming  that  the  net  Is 
n::e  ■:\-\ if  t iortal  and  void  are  not  well 
taken.  In  this  Opinion  the  ronnsel  of 
the  read  roncunt.  rpen  the  q'losliOB 
a>  to  whether  It  is  wi-e  to  accept  this 
and  a  "thori7e  the  sale  now  or  to  reject 
the  in'  on  the  chance  of  securing  bet- 
ter term*  from  some  future  legislation, 
t!  -     Mai-  l'iar  all  of  the  .lire,  tors  of 

the  voffj  with  the  exception  trf  Charles' 
M.  I  ckrr.  who  1'  out  of  the  tountrv, 
:  ii-  atroi  Z'y  of  the  O'  illl  '11  that  It  Is 
>• i<e  t-^  ncte'tt  the  act  a-id  authorize 
!hr  -.;"<■■  With  the  directors  taking 
srch  r.tt Ion  a«  this,  it  is  hard  to  see 
how  any  of  the  st  s-Uhalders  can  wish 
to  place  th.m-elves  In  a  wrong  liglit 
by  failing  to  act  in  the  'ame  way. 

NEW  CHECK  COLLECTION  RULE 

The  Philadelphia  Clearing  House 
has  recently  taken  a  step  which  is 
attracting  marked  Interest  in  banking 
circles  in  deciding  to  put  in  force,  be- 
ginning  September  1.  next,  a  new  role 
Eove  rnlng  the  collection  of  out-of-town 
ch.cks.  This  move.  It  is  anticipated, 
will  simplify  and  make  more  uniform 
the  handling  of  this  branch  of  the 
business  and  the  computing  of  inter- 
est on  time  allowance.  The  new  rule 
divides  the  county  into  districts,  be- 
i-lnning  with  sight  items  for  nearby 
districts,  and  ending  with  seven  days 
In  the  case  of  the  extreme  western 
states.  This  means,  of  course,  a  unl- 
km  time  ullowance  on  interest-bear- 
inE  accounts  in  order  to  cover  loss  of 
tin-e  in  collecting  such  checks. 
Heretofore  Philadelphia  banks  have 
civen  Immediate  credit  for  these 
Hctf.  and  the  margin  of  profit  had 
t  centre  so  small  that  some  such 
rcpn«  as  this  had  become  imperative. 
I  V  il-  wing  Is  the  schedule  of  time  al- 
! -u-o'cis  provided  for  by  this  order. 
Vr  'he  violation  of  whie'.i  a  penalty 
is  iTposed: 

Pl-cretionary:— AH  any.  Haltimore. 
R.  :  i  n.  Newark,  New  York  Pity. 
I'hi'adclph-ti.  Jersey  t'lty.  Providence. 
'  vt  i  Va  n  a-id  f'amden.  N.  J. 

Three  days: — Connecticut,  Dela- 
ware.  Dt'trJct  of  Columbia.  Illinois. 
•.,,!; M •  "'•■.  Maryland.  Massaehu- 
ritts.  Misscurl.  New  Hampshire.  Now 
t,  t-L,  %-  N,  v.  v,  rk.  tlhio.  Pennsylvania 
Phci'e      Island.      Vermont.  Virqinia. 

Klve  davs  A  la  ban  i  a.  Arkansas. 
P|or;da.  Ceorcia,  Iowa.  Kansas,  Ken- 
•v-',v.  I.imii  iana,  Mich' can.  M  in  tie- 
■  •  ..'  North  Carolina.  Okl-homa,  South 
I'arolinu.  Teinn  ssee,  West  Virginia. 
Wisconsin. 

Ss'vm  davs-  -Arizona.  Californin 
Colorado,  [ttabO,  Montana.  Nebraska. 
Nevada.  New  Mexico,  North  Dakota, 
or-cen,  r-'euih  Dakota,  Texas,  trtnb. 
V-.h'ii-tnn  ami  Wyottiing. 

''.  Tornrv  in  recent  reports,  the 
I  i1'  Iphia  batiks  have  not  been  con 
'dering  the  t.i.tstii.n  of  a  utilform 
oh'trpc  for  eollecthm. 
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What  West  End  Should  Do 

The  Wisest  Course  For  Stockholder*  of  Thl*  Boston  8treet  Railway  la  to 
Vote  to  Consolidate  With  the  Boston  Elevated  Railway— The  Second 
Preferred  Stock  of  the  Elevated  Authorized  By  Recent  Law.  Ha*  Ele- 
ments of  Desirability  Which  Should  Not  Be  Overlooked— An  Ominous 
Amendment  to  Act  8hould  Be  Given  Due  Consideration. 
Altogether.   It  Is  distinctly  advis- 


able for  every  stockholder  cf  the 
West  Knd  Street  Hallway  to  become 
at  once  acquainted  with  the  terms  of 
the  act  wnieh  the  Massachusetts 
Legislature  has  recently  passed  relu- 
me to  his  property.  During  the  next 
few  months  plenty  of  people  will  be 
anxious  to  net  as  his  advisers.  S.me 
of  'hem  will  make  tile  very  plausible 
plea  that  their  ownership  of  West 
Kn  l  stock  makes  tht  m  especially  tit 
to  ie;eive  his  con  i  lence.  Unlortu- 
nutelv.  however,  some  of  these  as- 
piring advisers  will  be  about  as  po  r 
leaders  for  any  West  End  stockhold- 
er to  lollow  as  can  well  be  imagine  ! 
They  will  come  to  the  problem  with 
certain  noti  ns  so  fixed  lu  their 
mlndu  that  they  cannot  act  for  the 
small  stockholder  with  quite  that 
openness  of  mind  which  any  proxy 
ol  his  should  possess.  Consequently 
il  behooves  him,  as  1  have  said,  ta 
know  just  what  the  new  law  does 
irovlcif  an  J  Just  what  is  the  most 
desirable  course  to  follow  under  its 
provisions. 

The  genera!  purpose  of  the  act  Is 
clearly  stated  in  Its  title:  "To  au- 
thorize the  consolidation  of  prop- 
erties and  franchises  of  the  Boston 
Elevutcd  Railway  Company  and  the 
West  End  Street  Railway  Com- 
pany." The  consolidation  is  made 
conditional  upon  a  majority  vote  of 
the  stockholders  of  the  West  Knd 
Street  Railway  at  a  meeting  to  be 
held  prior  to  September  15  next.  To 
my  mind,  an  overwhelming  majority 
of  West  End  stock  shod  Id  be  cast 

ON  THE  AFFIRMATIVE 
side  of  the  question.  I  am  convinced 
that  any  individual  or  committee 
who  advises  differently  is  either  in- 
tentionally or  unintentionally  the 
worst  possible  counsellor  for  any 
West  End  stockholder  to  consult. 
May  I  p: lilt  out  why  I  belive  this  to 
be  true? 

Let  me  say  at  the  outset  that  1  am 
not  unaware  of  the  claim  some  have 
marie  that  the  West  End  stockhold- 
ers ha\e  already  taken  a  stanl 
nga;ns>t  swapping  the  common  stork 
cf  their  company  for  a  seven  percent 
second  preferred  stock  or  the  Hus- 
ton Elevated  Railway  Company.  1 
recall  ns  clearly  as  they  rio  that 
br-ck  lu  lHu:».  L'ny.r.tjy  shares  were 
votn!  in  favor  of  an  attempt  to  net 
more  than  this  and  that  only  4u 
shares  oppesed  such  an  endeavor. 
But  I  have  always  had  a  belief  and 
time  has  onlv  served  to  fix  that  be- 
lief more  strongly  in  my  mind,  that 
that  vote  was  not  due  so  much  to  a 
feeling  of  dissatisfaction  among 
stockholders  with  a  seven  percent 
rem  n  uprn  their  Investment,  as  it 
wnp  by  certain  other  factors. 

For  instance,  there  was  some  feel- 
in;  of  pique  in  the  minds  of  proml- 


ment  West  End  stockholders  that 
they 

HAD  NOT  BEEN  CONSULTED 
either  by  the  Boston  Elevated  Rail- 
way Company  _r  by  the  Legislature 
In  the  drafting  of  the  terms  of  the 
consolidation  act  of  190.S.  Again, 
there  was  no  provision  in  that  act 
that  the  Issue  or  Elevated  second 
preferred  stork  should  ever  be 
clns.-d.  Hence  if  the  klevated  had  ob- 
tained consolidation  under  that  act.  It 
could  have  issued  quantities  of  new 
s<  cond  preferred  stock  for  payment 
of  lis  additions  to  plant  and  track 
and  the  security  of  the  West  End 
st  ekiiol.Urs  who  had  accepted  the 
second  prefer  re  I  would  thereby  have 
been  impaired.  Finally,  there  was  a 
feel'ng  anion;  some  Wcbt  Knd  stor-l: 
holders  that  certain  assets  of  the 
West  Knd.  rarticulrry  its  real  es- 
tate, ought  to  be  turned  Into  cash 
ana  the  cash  Khen  to  the  West  End 
stockholders  ii.stead  of  tj  the  Ele- 
vated treasury,  So  you  see.  take  It 
all  in  ail,  there  were  numerous  is- 
sues upon  wnich  a  stockholder 
might   llnd   fault   with   that  act  of 

1  !»08. 

I  have  referred  to  these  Issues  one  I 
by  one  because  it  has  seemed  to  me 
that  the  framers  of  this  new  consoli- 
dation act  of  1911  have  been  far 
more  considerate  ol  the  West  End 
stockholders.  To  be^in  with,  it  Is  a 
mistaken  notion  that  all  that  is  prom- 
ised the  common  stockholders  of  the 
West  End  under  the  new  net  Is  r 
seven  percent  preferred  Btuck.  The 
tact  la  that  a  prospect  Is  offered  that 
this  second  preferred  stock  will  bear 
more  than  seven  percent,  perhaps  as 
much  as 

EIGHT  PERCENT. 
If  the  West  End  stockholders  vote 
now  for  consolidation  they  will  have 
an  opportunity  eariy  in  1922,  several 
months  before  the  lease  which  guar- 
antees them  seven  percent  until  that 
year  expires,  to  Join  in  asking  forarbl- 
tr.it I  n  on  the  question  of  giving  them 
more  than  seven  percent.  If  enly  so 
small  a  body  as  ten  percent  of  the 
common  stockholders  of  the  West 
end  Street  Railway  shall  ask  him  to 
do  f.-„  no  less  fair  a  person  than  the 
chief  lustier-  of  the  highest  Judicial 
li  ilv  in  all  Massachusetts,  the  Su- 
|-r  me  Judicial  t'onrt.  shall  appoint 
three  disinterested  arbitrators  to 
pass  upon  this  very  question.  The 
most  obstinate  critic  of  the  new  law 
will  hardly  declare  that  three  arbi- 
traitors  thti«  chosen  will  be  prejudic- 
ed against  the  West  End  point  of  view. 

On  the  contrary  the  usual  experi- 
ence  with    commissioners   appointed  i 
!;•    .Massachusetts    courts   lias  been 
that  they  are  too  considerate  of  the 
vc-ir'or  of  property  rather  than  oth- 
erwise.   Certainly  they  w;!l  he  more 
considerate   than    anv   legislature  :r 
llkelv  to   he,  and    West   End  stock 
holders  should  not  forget  that  some 
time  between  now  and  1922  the  leg- 


islature is  certain  to  settle  this  prob- 
lem of  a  consolidation  of  the  West 
End  with  the  Boston  Elevated  one 
way  or  the  other  If  it  is  not  settled 
now.  In  p.ny  event  the  arbitrators 
are  required  to  allow  this  second 
prefeired  stock  it  least  seven  per- 
cent. 

It  follows,  therefore,  that  by  de- 
ciding now  in  favor  of  consolidation 
the  West  End  stockholders  are 
NOT  THROWING  AWAY 
any  possible  improvement  or  their 
chances  for  getting  more  than  seven 
percent  that  some  fortunate  event 
between  now  and  1922  might  give 
them  if  their  corporation  remuius  in- 
dependent. Instead  they  are  pro- 
tecting themselves,  as  I  shall  pres- 
ently show,  from  the  consequences 
between  now  and  1922  of  such  unfor- 
tunate possibilities  as  a  hostile  leg- 
islature or  a  public  opinion  which 
clamors  against  the  payment  or 
even  so  much  as  seven  percent. 

This  provision  f.r  arbitration  in 
1922.  if  desired  bv  not  less  than  ton 
percent  of  the  West  End  common 
stockr.o'ders.  is  only  one  of  the  re 
siects  in  which  the  preposition  now 
offered  West  End  stockholders  is  far 
and  away  better  than  the  opportuni- 
ty given  them  in  I'm.  Another  ad- 
vantageous new  feature  1b  the  virtu- 
al closing  of  the  >2sue  of  second  pre- 
ferred, and  first  preferred,  as  well 
The  management  cf  the  Elevated 
Railway  will  not  be  able  now  to  get 
the  West  End  stockholders  to  con- 
solidate and  then  proceed  to  impair 
their  security  by  ipsulng  more  or  it, 
even  tiougi  that  management  were 
disposed  U  do  so  un  ;enerons  a 
thing  Under  the  terms  of  the  new 
act  the  Elevated  must  obtain  the 
consent  of  two-thirds  of  the  second 
preferred  or  first  preferred  stock- 
holders to  any  new  Issue  of  their 
Bt:ck.  This  is  an  effectual  safe- 
guard. This  preferred  stock  will  be 
so  widely  distributed  that  to  obtain 
the  assent  of  two- thirds  of  its  hold- 
ers to  additional  issues  will  be  well 
nigh  Impossible.  Certainly  it  cannot 
be  obtained  unless  there  is  the 
strongest  argument  in  favor  of  such 
iBsue.  For  my  part,  I  set  a  goo.l  deal 
of  store  by  this  provision  and,  al- 
though I  am  no  biased  partisan  of 
the  present  West  End  Stockholders 
Protective  Committee.  I  do  accord 
them  the  credit  for  having  got  into 
this  new  law 

THIS  SAFEGUARD 
that   the   art   of   lfoix  unfortunately 
lacked. 

Moreover.  I  «et  no  iini7til  "ennt 
store  by  two  other  provisions  of  r.h" 
new  act.  One  of  these  is  the  spe-lfic 
Ktijuiati.n  that  every  West  Knd 
utocV  older,  v.  ho  receives  eltiier  tirpt 
or  second  preferred  stock  of  the  El- 
evated for  his  West  End  shares, 
shall  have  the  right  at  all  times  to 
«w;jp  his  nreferre  1  for  Elevated 
common.  For  the  moment,  very  like- 
ly this  is  nor  great  boon.  The  com- 
mon stock  of  the  Elevated  Is  not  so 
desirable  a  security  as  the  West  Knd 
stock  is  or  the  new  Elevated  prefer- 
red will  be.  The  prospects  that  it 
will  eventually  become  worth  more 
than  either  of  these  new  preferred 
issues  I  do  not  attempt  t:>  eslimat  :-. 
I  do  know,  however,  that  substantial 
West  End  stockholders  have  all 
alon-:   argued   that   an   exchange  of 
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Smith  <2l  Weaaon  Katabllahed  in  1S54 


The  Funds  of  Your  Bank  will  be  Secure 

because  the  cashier  can  rely  upon  a 

Smith  &  Wesson  every  time 


SMITH    C&,  WESSON 

Manufacturers  of  Superior  Revolvtri 

49  Stocibnda*  Street.  StwuVld.  Maa>. 
17    MirkH    Street,   San   Frudm,  Cal. 


The  Smilli  c*  Wesson  .38  Perfected 
Five  Shot  Revolver  ii 
the  Bat  Small  Arm. 


Send  for  booklet 
"ttr  Revolver' 
You  wilt  be  interested 

in  It. 

Mall  a  i  ......  today. 


West  End  common  for  Elevated  sec- 
ond preferred  meanB  the  bestowal 
upon  the  common  stockholders  <v 
the  E'.evated  of  values  which  ought 
to  be  retained  for  the  West  End 
stockholders.  If  this  be  true,  then 
the  right  of  exchange  of  the  new  El- 
evated preferred  for  Elevated  com- 
mon Is  a  very  real  and  a  valuable 
right.  The  act  has  even  gone  so  far 
as  to  permit  exchange  cf  West  End 
stock  for  Elevated  common  now  or 
at  any  lime  prior  to  1922.  as  welt  as 
any  time  then  after.  1  do  not  set 
great  store  by  this  additional  prov|. 
si  .n  but  it  is  worth  remembering. 

The  other  of  these  two  provisions 
Is  the  creation  of 

A  PERMANENT  MARKET 
for  Elevated  second  preferred,  if  at 
any  time  after  1922.  holders  of  It 
ahull  desire  to  convert  their  shares 
Into  cash  This  is  accomplished  by 
the  formation  of  a  trust  fund  of  sub- 
stantial proportions.  Perhaps  It  is 
not  generally  known  that  the  West 
End  St  reel  Railway  owns  numerous 
parrels  of  'ami  which  It  no  longer 
needs  for  use  in  its  business.  If  It 
ever  did  need  them.  One  of  these 
parrels,  by  the  way,  la  the  Hunting- 
ton Avenue  baseball  grounds,  locat- 
ed in  a  part  of  the  city  where  each 
new  year  adds  to  its  value.  I  have 
seen  these  properties  given  different 
values  by  various  estimate™.  Some 
put  an  aegregate  value  of  consider- 
ably mzre  than  one  million  dollars 
upon  them.  I  know  of  no  one  who 
be  I  e\es  them  to  be  worth  less  than 
that  figure.  The  act  very  wisely  pro- 
vides that  such  real  estate  as  Is  not 
needed  bv  either  company  In  the  , 
trausiiortat'on  business  shall  be 
seld.  It  is  nn  part  of  the  proper 
fitnrtion  of  a  street  railway  compa- 
ny in  be  speculating  in  real  estate  ' 
and  th-.t  is  what .  such  a  eompanx 
unquestionably  is  doing  when  It  con- 
tinues to  own  real  estate  which  it 
doesn't  ne>  d 

The  proceeds  of  this  sale  are  to 
constitute 

THE  TRUST  FUND 
and  this  fund  Is  to  be  Invested  and  al- 
lowed to  accumulate  until  1022.  By 
that  time  it  mav  equal  as 
much  as  two  and  one-half  mil- 
lion dollars.  The  annual  Income 
of  this  fund  Is  to  be  used  in  the  pur- 


chase and  retirement  of  Elevated  sec- 
ond preferred.  A  public  invitation  is 
to  be  given  each  year  by  the  Elevated 
to  holders  of  the  second  preferred  to 
offer  their  stock  f^r  sale  to  it  and 
the  Elevated  cannot  use  this  income 
for  any  other  purpose  than  for  such 
purchases.  It  follows,  therefore,  that 
from  this  source  and  from  that  genu- 
ine investment  demand  there  always 
will  be  for  so. good  a  stock,  no  West 
End  stockholder  who  accepts  Ele- 
vated second  preferred,  will  ever  be 
without  a  good  opportunity  to  cash  his 
stork  on  a  fairly  broad  market.  He  | 
won't  be  in  that  unfortunate  position 
in  which  holders  of  some  of  the  less 
active  investment  stocks,  like  mill 
and  bank  shares  and  guaranteed  rail- 
road stocks,  have  occasionally  found 
themselves,  when  they  have  actually 
had  to  sell  for  much  less  than  intrin- 
sic worth,  because  they  didn't  have 
time  to  hunt  for  some  one  who  hap- 
pened to  desire  their  stock  at  Its  prop- 
er figure.  There  will  always  be  some 
one  ready  to  buy  Elevated  second  pre- 
ferred. Morevor,  the  bteady  retire- 
ment of  Elevated  second  preferred  by 
the  operation  of  this  trust  fund  will 
decrease  its  volume  so  that  by  and  by 
it  will  have  that  additional  desirabil- 
ity which  decreasing  volume  always 
gives  a  high  grade  stock. 

These  are  the  positive  advantages 
which  the  act  affords.  I  trust  that 
the  West  End  stockholders  will  not 
overlook  what  I  may  call  one 

N  SQATIVE  ADVANTAGE 
of  voting  for  consolidation  under  the 
terms  of  this  act.  This  negative  ad- 
vantage consists  In  that  freedom 
which  consolidation  will  give  West 
End  st.M'khoIderfl  from  the  danger  of 
hostile  legislation.  I  have  no  heslta- 
tl  n  in  saying  that  the  West  End 
stockholders  should  for  their  own 
eood  prn-le- lone  licfore  they  give  the 
Massachusetts  Leftflatnre  any  Impres- 
sion t!:at  thev  mean  to  be  obstinate  or 
greedy  In  their  attitude  toward  con- 
solidation with  the  Roston  Elevate  1 
Railway.  It  is  an  open  secret  among 
the  well  Informed  that  there  was  a 
very  pronounced  disposition  on  the 
part  of  powerful  factors  at  the  State 
House  to  put  in  this  act  of  lull  what 
has  sometimes  been  referred  to  as 
the  "Revocation  Clause."  Indeed, 
such  a  clause  had  actually  been  draft- 


ed, and  the  Governor  of  the  Common- 
wealth and  a  considerable  portion  of 
that  group  of  citizens  who  follow  tho 
lead  of  Louis  D.  Brandeis  were  strong- 
ly In  favor  of  the  insertion  of  such  a 
clause  in  the  act. 

This  clause  provided  for  absolute  rev- 
ocatlon  of  the  light  of  the  West  End 
to  do  business  after  1022  in  any  street 
whatever  ami  the  Immediate  transfer 
of  these  rights  to  the  Elevated  at  that 
time  if  the  West  End  stockholders 
did  not  Vote  in  favor  of  consolidation 
now.  Were  such  an  occurrence  to  ob- 
tain, the  West  End  stockholders  would 
be  obliged  to  dispose  of  their  cars  and 
tracks  to  the  Elevated  for  just  about 
what  the  Elevated  was  willing  to  pay, 
and  no  more.  They  would  be  abso- 
lutely under  the  whip  hnnd  of  the 
Elevated,  for  In  Massachusetts  no 
street  railway  has  any  vested  eight  in 
the  streets.  It  can  be  ousted  from 
them  at  any  time  by  the  railroad 
euuitii'sslancrs.  or  the  legislature.  In 
no  other  state  in  the  Union  do  trac- 
tion companies  hold  such 

PERILOUS  TENURE. 
I  dare  say  that  the  Elevated  would  be 
fairly  considerate  but  it  could  come 
very  uear  getting  the  West  End  prop- 
erty for  little  more  than  the  par  val- 
ue of  Its  bonds.  The  stockholders 
surely  would  not  realize  much.  To  the 
credit  of  Governor  Foss  and  Mr.  Bran- 
deis be  it  said  that  cooler  heads  on 
Beacon  Hill  and  outside  were  able  to 
persuade  them  that  the  revocation 
clause  should  not  be  in  the  bill.  They 
were  persuaded  reluctantly,  however, 
and  never  admitted  freely  that  this 
clause  really  ought  to  have  been  left 
out. 

And  this  circumstance  is  what  gives 
really  ominous  character  to  an  ele- 
ment In  the  situation  which  does  not 
appear  right  on  the  surface  of  the  act. 
It  will  be  noted  In  Section  1  or  the 

nit    tlllil    the   meeting  nf    West  End 

stockholders  to  pass  on  the  matter  of 
consolidation  must  be  held  before  Sep- 
tember 15.  In  the  original  draft  of 
the  act  the  date  set  was  later,  Octo- 
ber  1.  The  purpose  of  advancing  the 
date  to  September  lo  was  to  make  it 
possible  for  the  Elevated  to  know  fif- 
teen days  before  October  1  whether 
consolidation  is  to  be  hnd.  If 
It  were  not  to  know  until  October 
1st  whether  consolidation  is  to  occur. 
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It  would  not  be  ready  to  say  un- 
til sorao  time  thereafter  whether  It 
will  be  in  position  to  lease  certain 
new  subways  which  the  city  of  Boston 
•mends  to  construct.  Would  you  like 
to  know  wtiy  tbe  legislature  wished  to 
have  the  Elevated  answer  by  October 
1,  whether  it  Is  willing  to  lease  these 
subways?  Because,  If  the  KlevatPd  an- 
swers on  that  date  that  failure  of  the 
West  End  to  vote  for  consolidation 
makes  the  Elevated  unwilling  to  un- 
dertake a  lease  of  the  new  subways, 
the  legislature  wishes  Gov.  Fosa  to  be 
In  position  to  call 

A  SPECIAL  SESSION 
of  the  legislature  to  deal  with  these 
recalcitrant  West  End  people.  It  is 
conceded,  I  think,  on  every  hand  that 
the  Elevated  cannot  afford  to  lease 
these  new  subways  which  th?  people 
of  Boston  so  anxiously  desire  if  its  re- 
lations with  the  west  End  have  cot 
been  fixed  foievr.  The  lestslature 
will  therefore  assemble  iu  a  mood  of 
downright  anger  at  the  West  End  and 
no  one  else,  for  hating  prevented  con- 
struction of  the  new  subways. 

They  will  assemble,  too,  at  a  time 
when  any  f«-ellng  of  sympathy  for  the 
West  End  stockholders  will  be  forgot- 
ten in  the  anxiety  of  both  legislators 
and  the  governor  to  do  that  which 
will  make  the  tno»t  votes  for  them  at 
the  election  noon  to  be  held.  The  peo- 
ple of  Boston  will  be  especially  put 
out  if  they  learn  on  October  1  that 
the  West  End  stockholders,  by  declin- 
ing consolidation,  have  prevented  the 
construction  of  the  much  desired  new 
subways.  They  will  clamor  before  the 
legislature  for  acts  of  reprisal  upon 
these  "unfeeling  capitalists."  The 
legislature  Is  altogether  too  likely  to 
give  ear  to  this  clamor  rather  than 
to  any  plea  of  the  West  End  stock- 
holders for  an  assurance  of  more  thar. 
seven  percent,  \vnat  form  the  acts  of 
reprisal  might  take  I  do  not  venture 
to  say.  Certainly  they  wm  not  be 
such  as  to  enhance  the  value  of  the 
West  End  stock  or  Increase  its  pros- 
pects of  larger  return  as  years  go  by. 

So,  I  am  inclined  to  remind  the 
West  End  ttockliolucrs  that  they  nev- 
er  will  have  a  better  opportunity  for 
asfcurlng  the  future  of  their  Investment 
beyond  1922  than  Is  now  offered  them. 
The  declaration  of  some  of  the  weal- 
thier West  End  stockholders  that  the 
stork  is 

REALLY  WORTH  EVEN  MORE 
than  eight  percent  has  never  appeal- 
ed strongly  to  any  disinterested  tribu- 
nal to  which  discussion  of  the  matter 
has  come.  Even  those  five  commis- 
sioners who  Joined  last  winter  in  a 
recommendation  that  the  second  pre- 
ferred stock  under  a  consolidation  re- 
ceive eight  percent  ratiier  than  s^ven 
did  so  on  arguments  of  expediency 
rather  than  of  principle.  They  were 
not  impres.-vcd  with  the  wisdom  of  the 
West  End  stockholders  in  asking  tor 
eight  percent,  but  were  Impressed 
rather  with  what  seemed  then  the  ne- 
cessity of  giving  them  eight  percent. 
I  do  not  believe  in  the  light  of  &11 
the  popular  objection  that  has  been 
raised  to  such  a  rate  as  eight  percent 
In  the  newspapers  and  elsewhere  dur- 
ing the  last  few  months  they  would 
favor  more  than  seven  percent  now. 

My  advice,  therefore,  to  West  End 
stockholders  would  be  that  they  do 
not  allow  any  one  to  mislead  them  In- 
to thinking  that  their  lot  will  be  Im- 


proved by  provoking  Governor  Eoas 
to  call  a  session  of  the  legislature 
next  October.  He  has  so  frequently 
stated  that  he  will  not  stand  for  more 
than  seven  "percent  that  he  is  certain 
to  send  In  a  ringing  message  to  the 
legislature  which  would  flog  them  in- 
to making  things  unpleasant,  even 
though  their  own  political  premoni- 
tions were  not  urging  them  actively 
to  the  same  opinion  as  that  which 
the  governor  expressed. 

P.  Dk  Medici. 


M.-KAL  RETREAT,  VA— The  First  Na- 
tional Bank  haa  been  organliod  with  a 
capital  of  126,000.  L.  H.  Shumate,  A.  B. 
Handrlcks,  J.  8.  Etler,  J.  S.  Brown  ana 
J.  W.  Bell  are  Interested. 
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Eleven  Smaller  Industrials 

Earnings,  Yield,  Net  Quick  Autti  Compared— Auurad  Dividend 
For  Investment  Only— With  Various  Individual  Appeal 
Local  Knowledge  and  Nature  of  Product  Consumption. 

Some  months  ago,  we  compared  in 
these  columns  eight  preferred  stocks 
These  stock  values  were  analyzed  In 
various  ways,  and  the  Individual 
standings  from  various  standpoints 
were  brought  out.  The  stocks  com- 
pared at  that  time  were  of  large  issues  '  Al'I'KAI,  DIFFERENTLY 


Upon 


Ity  then  would  appeal  more  strongly 
to  New  England  investors  generally 
than  would  the  Barahart  Brother  & 
Spindler,  other  conditons  being  equal, 
'ihe  two  department  store  Issues, 
namely,  the  May  Department  Stores, 
and  Stern  Brothers,  would 


of  lending  industrials,  nil  li-Ied.  and 
largely  dealt  in  from  an  Investment 
aqd  speculative  standpoint.  We  have 
been  asked  since  that  time  to  compart- 
several  generally  smaller,  and  not  so 
well-known  industrials,  which  we  now 
take  up. 

These  smaller  industrials  have  all 
bpen  brought  out  within  the  last  year 
or  so  by  better  known  Investment 
banking  houses.  They  all  may  be  term- 
ed local  concerns,  but  with  two  excep- 
tions they  do  a  nutional  business. 

None  of  the  following  stocks  are  to 
any  considerable  extent  speculative 
securities,  because  in  practically  ev- 
ery instance,  they  are  callable  at  a  few- 
points  above  par,  which  prevents  their 
being  quoted  at  any  time  materially 
above  the  callable  quotation.  Further 
these  securities  are  for  In 
only,  for,  although  they  are 
all  more  or  less  readily  convertible  in- 
to cash,  that  is,  a  holder  of  these  se- 
curities would  not  And  it  impossible  to 
dispose  of  them  without  loss,  and 
probably  with  some  profit,  still  they 
are  of  tliat  (lass  Issued. 

TO  BE  WIDELY  DISTRIBUTED 

among  private  Investors,  with  the  prac- 
tical assurance  of  satisfactory  invest- 
ment yield,  and  that  the  original  own- 
ers buy  these  securities  for  the  in- 
vestment yield,  and  not  for  future  In- 
crease in  market  value.  Various  con- 
ditions may  govern  the  selection  bv 
the  Individual  investor  of  any  one  or 
more  of  these  securities.  For  Instance 
Barnhart  Brothers  &  Spindler  Is  real- 
ly a  subsidiary  company  of  the  Ameri 
can  Type  Founders  Company,  the 
principal  and  dividend  both  being 
guaranteed  by  the  larger  company, 
which  has  paid  T  per  cent  regular  div- 
idends on  its  JL',000,001}  preferred 
stock,  and  for  the  past  12  years  4  per 
cent  on  i*s  $4, 000,000  common  stock 
While  the  investment  bankers  who 
handle  these  securities  have  distrib- 
uting ability  to  place  Becurities  of  this 
nature  with  investors  in  every  part  or 
the  country,  still  such  a  stock  as  the 
former  is  more  apt  to  appeal  to  in- 
vestors personally  familiar  with  tlir 
company  itself,  a  condition  which  is 
more  or  less  apt  to  rule  on  all  of  the 
following  securities. 

The  W.  H.  McElwaln  Company,  for 
Instance,  being  a  large  New  Englant' 
shoe  manufacturing  corporation,  with 
a  stronger  original  standing  In  Now 
England  than  elsewhere.  Buch  a  spcur- 


to  investors,  perhaps  because  of  the 
general  belief  in  the  large,  If  not  ex- 
cessive profits  of  retailers  In  general 
As  both  of  these  corporations  do  a  lo- 
cal business,  it  might  appear  that  lo- 
cal conditions  would  affect  them  more 
than  similar  conditions  would  affect  a 
concern  such  as  the  Pittsburg  Steel 
Company,  for  instance,  whose  busl- 
irks  is  countrywide,  or  the  Stude- 
bakcr  Corporation,  who  do  a  world - 
v  ide  business,  and  whose  name  and 
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N.w  York  City 


SECURITY 

1  or  ni 

Attorning 

Immrrllate   returni   on  n 
opi-  ttunlty  for  increase  of 

For  llluatrated  Booklet. 

Publicity  Department 

Times  Building 

Broadway  &  42nd  Street, 
New  York  Gty 

CONSIDERING  SECURITY 

high  grade  industrial  bond*  pay  Ihe  highest 
and  offer  the  beat  chance  (of  tiling  profati. 
lor  circular  "M*. 

BEARDSLEY  AND  COMPANY 

i 

New  York 


American  Industrials  Co. 


Baker,  Ayling&  Co. 


INVESTMENT  BONDS 

Philadelphia  Office,  Land  Title 


t'i 


Eicharyte  Rulldlnc,  New  York. 

INVESTMENT  SKCURITIBS. 

Twenty   Year  Fir* 
Ocndi. 

Preferred  Stock*. 
Preferred  Stock*. 


LUDLOW    PATTON  &  CO. 

Eetabliahed  1848 
INVESTMENT  SECURITIES. 
111  Broadway.  New  York 
S3   State   Street,  Boiton. 

OfrVr  nnd  ri-commend  a  6%  Gold  Bond  with  • 
*iii-v.  >,orni*  ii[  common  atomic,  which  iui 
rhi.rtly  Iw  taki-n   by  our  re«-ulHr  *ub*  rlbrn 
ariptu-attcn   nectary.    Si-nd    for  per 


Diversify  Your  Investments 

Tim  pure-ham-  of  bond*  In  •mall  drnomlna- 
tl..n.  |..rttilt»  you  tu  dlMrlbut..  your  money 
nii  MtiK  i  irt.  r,.m  <  lu>«t.  of  w,Urlly  instead  of 
j'lu.  ti.s  It  „ll  In  .in,  ,-,t,i-  jii.im-. 

1  ■•T.  r  l.indji  i,r  a  numbir  nf  lnUn  In  d>- 
{•"••'•"•»«"""  "'  On*.  T«„  and  n„  Hun" 
l'.ill  .tn.  >»,.|<|lna  fri.tn  Four  lr.  R.-wn  jx-r  , 


H.  CA1 


yulck 
tlrulare. 


INVESTMENTS 

Bonds  and  Stocks 

WIY1.  F.  CROSBY, 

Tel.  4090.         31  I  Main  St. 

WORCESTER,  MASS. 
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product  have  been  a  household  word 
for  at  least  a  generation. 

The  eleven  stocks  considered  yield 
from  5.74  per  cent  to  7.18  per  cent,  an 
average  yield  of  6.75  per  cent.  An 
analytical  comparison  of  these  secur- 
ities from  the  standpoint  of  the  cal- 
culating investor  brings  out  some  in- 
teresting features.  For  instance,  the 
International'  Agricultural  Chemical 
Company,  which  some  might  consider, 
has  not  had  the  time  to  prove  Itself, 
it  being  a  new  corporation.  Is  quoted 
to-day  at  105,  and  yields  6.67  per  cent. 
Last  year,  its  percentage  of  earnings 
available  for  preferred  dividends  was 
10.05  per  cent,  and  the  net  quick  as- 
sets per  share  $26.60.  Compare  this 
with  the  Brunswlck-Balke-Collender 
Company,  which  Is  also  quoted  at  105, 
yielding  6.67  per  cent,  and  has  net  , 
quick  assets  of  $132  per  share.  This 
latter  company  has  a 

PROFIT-MAKING  RECORD 

covering  some    60  years,  and   during  i 
the  past  six  years,  has  averaged  24.5  ] 
per  cent  of  earnings  available  for  pre- 
ferred dividends. 

The  security  quoted  highest,  that  is, 
the  May  Department  Stores,  at  1131, 
paying  7  per  cent,  yields  6.20  per 
cent,  has  net  quick  assets  of 
$49.39  per  share  and  for  the 
last  six  years  has  averaged 
17.9  per  cent  of  earnings  available  for 
preferred  dividends,  while  the  Mc- 
Criun-Howrll  Company  quoted  at  97. 
nets  7. IS  per  rent,  has  net  quick  as- 
sets of  $71.18  per  share,  and  for  the 
past  fix  years  has  averaged  21.37  per 
cent  of  earnings  available  for  prefer- 
red dividend*.  That  is,  on  a  statistical 
showing,  the  security  with  the  best 
statistical  record  sells  nearly  seven 
points  under  the  one  which  has  not 
shown  so  well. 

Tbe  business  done  by  all  these  cor- 
porations is  such  as  to  give  a  personal 
Interest  to  the  holder  of  Its  securl- 
t'es.  Barnhart  Brothers  &  Splndler, 
for  Instance,  manufacturing  type  and 
printer*'  *ui»nllr«.  has  a  field  fir  op- 
eration which  covers  the  whole  coun- 
try, as  the  smallest  settlement  Is  not 
without  its  printer,  and  generally  its 
newspaper.  In  the  new  mining  towns, 
for  Instance,  about  the  first  permanent 
citizen  is  the  local  printer  and  pub- 
lisher. The  W.  H.  McElwain  Company 
is  one  of  the  largest  Bhoe  manufac- 
turers in  that  largest  of  shoe  sections. 
New  England.  It  is  closest  to  the 
largest  shoe  jobbing  market  In  the 
world,  Boston.  It  has  to  draw  upon 
the  expert  shoe  operatives  In  the  larg- 
est shoe  towns  of  the  world.  Lynn, 
Haverhill  and  Brockton,  Mass.  The 
68  has  been  established  a  good  j 
•  years,  and  its  sales  for  1910  were 
more  than  $13,000,000.  The  company  i 
ovns  lame  Interests  in  four  of  the! 
leading  wholesale  shoe  houses,  and 
has  In  this  a  control  of  distributing 
channel,  which  in  Itself  is  profitable, 
and  the 

PROFITS  FROM  JOBBING 
not  small.  This  company  occupies  a 
most  strategic  position  In  the  shoe  In- 
dustry. 

The  McCrum-Howell  Company  of 
the  whole  list  is  one  which  1b  not  least , 
known  to  consumers  of  its  product, 
and  to  Investors,  as  It  has  been  a  largo 
consistent  advertiser  of  its    vacuum  I 


cleaning  products,  as  well  as  a  large 
manufacturer  of  porcelain,  toilet  and 
bathroom  wares,  and  of  steam  heating 
boilers  and  radiators.  It  controls  the 
basic  patents  for  stationary  vacuum 
cleaning  devices,  and  manufactures 
vacuum-cleaning  apparatus  for  small 
dwellings,  as  well  as  for  the  largest 
office,  hotel  and  public  buildings. 
The  May  Department  Stores  oper 


trant  In  the  field  of  fertilizer  manu- 
facture. There  is  in  this  Industry  In- 
tense competition  which  Is  more  than 
over-balanced  by  the  increase  in  con- 
sumption of  fertilizer.  The  manufac- 
ture of  fertilizer  depends  upon  potash 
imported  from  Germany.  This  com- 
pany owns  its  own  potash  mlneB  in 
that  country,' and  although,  their  own 
mine  mav    not  always  supply  their 


ate   large     retail   establishments    in  j  needs,  still  the  cost  of  this  raw  ma- 


Chicago.  Cleveland,  St.  Louis  and  Don 
vei   selling  to  the  largest  class  of  peo- 
ple In  the  cities  in  which  it  operates 
because  of  its  catering  to  the  trade 
most  Interested  In  low  and  medium  I 
priced  articles.  Stern  Brothers  In  New 
York  differ  from  Lho  May  Department 
Stores  in  that  their  gooaa  are  of  the  i 
highest  class  with  a  smaller  cllentel. 
but  with  larger  profits  on  the  indW-  j 
idual  sales. 

The  Frisble,  Stansfleld  Knitting 
Company  manufacturing  cotton  under- 
wear, with  several  mills  In  New  York 
state  ought  eventually  to  prove  one 
of  the  strongest  and  most  profitable 
textile  manufacturing  concerns  in  the 
country,  and  its  securities  ought  In 
the  future  to  reach  the  same  p'ane  as 
the  securities  of  old  New  England,  tex- 
tile mills.  In  New  England,  similar 
corporations  have  built  up  individually 

A  HUGE  SURPLUS, 

with  net  quick  assets  way  above  $100 
per  share,  and  their  securities  have 
been  bought  and  closely  held  by  the 
most  intelligent  of  New  England  In- 
vestors. This  company.  In  a  way.  Is 
comparable  with  the  New  England 
textile  leaders,  and  in  a  way  is  much 
more  progressive.  While  they  manufac- 
ture underwear  lines  which  may  bp 
called  staple,  still  their  goods  will  not 
be  affected  by  knit  goods  market  con- 
ditions in  troublesome  times,  as 
are  general  lines  because  their 
garments  are  more  or  less  novel- 
ties. They  are  made  on  patented  ma- 
chinery, and  Frisble  *  Stansfleld  own 
the  patents.  The  garments  are  scam- 
It  fs,  with  the  opportunity  of  almost 
« ndlcss  Increase  In  consumption,  be- 
cause the  seamless  feature  is  most 
desired  by  women  who  are  the  con- 
tubers  of  th°  goods  o'  ih  .ve  m'lis. 

The  selling  arrangements  of  this 
company  alro  are  of  the  bos-,  as  their 
pnrds  are  sold  direct,  at  a  much  low- 
er cost  than  Is  charged  against  simi- 
lar goods    sold  through  commission 


terial  to  them  Is  controlled  by  their 
ownership  of  this  mine. 

There  is  In  the  above  enough  Infor- 
mation to  show  that  the  securities  of 
the  corporations  considered  are  of  va- 
riable Indivjdual  appeal,  because  of 
the  nature  of  the  business  transacted, 
which  will  influence  tho  purchase  of 
these  securities,  paralleling  in  a  meas- 
ure the  consideration  of  the  invest- 
ment yield,  net  quick  assets  an 
records. 
Upon  the  basis  of 

INVESTMENT  YIELD, 
the  list  of  industrials  consider* 
tents  the  following: 

Dlvl-  Tnvesit- 
dend  Market  m«nt 
rate,  price,  yield. 
Pnrnimrt     Brothers  Ic 

SplndU-r 


.7% 

W.'II.  XlrElwaln  Co....S'> 

MrCnim-Howcll  Co  7% 

Mnv  nepartm'nt  Stores.?'/* 
Hruni-wirk-Balke-Col- 

U-tidt-r  Co  7% 

Sti-rn  Bros  <',« 

FHsblr-      &  Stan*fleld 

Knlttlnjf  Co  7% 

riitptiurK  Slwl  Co  7% 

Studftl.aker  Corporatl'n.7% 
Plprrr.  Butler  &  Plurce 

Slfg.  Co  7% 

Inter.  Aprl.  Chem.  Co...i% 


87 

ll.Tri 

106 
98 

103 
ICC 
107 

103 

ioj 


6.S3% 
0.87'  : 
6  61% 

6.83% 
8.67% 

.6.65% 


A vomce  yield  

The  axiom  that  the  lower  the  yield 
the  less  the  risk  attending  the  owner- 
-;hin  of  ativ  «N»  iiiltv  hns  It*  ex<  «n>- 
tloris.  as  well  as  any  other  rule.  For 
instmce.  Stern  Brothers  preferred 
rutting  7  IK  per  cent  Is  by  no  means 
the  least  certain  of  the  above  secur- 
ities to  maintain  year  after  year  its 
larnlngH  record,  nor  is  W.  H.  McEl- 
wain Company  6  per  cent  preferred 
to  be  considered  safer  than  Pittsburg 
Stffl  Preferred,  because  of  the  fact 
alone  that  it  nets  about  1  per  cent 
Icfs  per  annum.  Andy  Carnegie's  ad 
vice  to  put  all  one's  eggs  in  one  baa- 
ktt  applies,  if  it  applies  at  all,  only 
tr  the  business  roan  having  control  of 
<ls  own  business,  or  to  the  salaried 
.  rfploye  who  generally  make*  a  mis- 
take when  he  tries  to  serve  two  mas- 
houses.  One  of  the  directors  in  tills  ,en,  for  two  geparate  salaries  The 
company  is  the  equal  of  any.  ii  not  opp08|te>  a8  a  matter  of  fact,  is  the  rule 
the  peer  of  all  underwear  rales  man-  .  |n  inveFtment*.  such  as  we  are  consid- 
ering, and  the  safest  Investor  is  the 
one  who  puts  his  eggs  In  m.-ny  bas- 
kets with  the  Item  of  safety  always 
oonrldered.  The  average  yield  of  the 
eleven  securities  listed  above  ic  6.65 
per  cent,  and  a  modest  Investment  In- 
cluding securities  of  all  the  %V.ve.  or 
In  anv  several  of  them  would  give  a 
satisfactory  yield,  and  more  than  a 
reasonable  percentage  of  safety. 

In  the  following  table.  Is  given  the 
total  amount  of 

EARNINGS  AVAILABLE 
for  the  payment  of  preferred  divi- 
dends on  stocks  in  our  list,  as  well 
as  the  surplus  remaining  atfer  the 
payment  of  the  stipulated  dividend 
1  rate,  for  after  the  question  Is  ars^er- 

(Continued  on  page  1370.) 


agers. 

The  Studebaker  Corpcation  manu- 
factures about  everything  which  runs 
on  wheels,  all  kinds  of  farm  wagonB. 
business  and  pleasure  vehicles,  as 
well  as  pleasure  automobiles  and  busi- 
ness p-otor  vehicles.  While  the  busi- 
ness of  carriage  and  wagon  manufac- 
turers generally  may  be  affected  by 
the  Inroads  made  by  motor  propelled 
vehicles,  this  company  has  guaranteed 
against  that  by  adding  the  manufac- 
ture of  the  newer  lines  In  their  old 
established  factories,  and  on  this  end 
even  they 

HAVE  THE  ADVANTAGE 
over  all  competitors  of  an  old-estab- 
lished selling  organization. 

The  International  Agricultural 
Chemical    Company    is    a    new  en- 
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Municipal  Bond  Sales 


MUNICIPAUTT. 


a 


8 

z 


Bristol  County.  Mas*  

Marlborough.  Man  

Hawaii  

New  Bedford,  Mfl.su  i 

ilawall   •-  

New  Bedford.  Mass  

New  Bedford.  Mass  

New  Bedford.  Mui  

Hawaii   ■j.-.y.L o'VV 

Franklin  Co..  Ha,.  Wyboro8.  D 

Ohio  

.,  Ohio.  Sen  DUrt  

County.  Ohio  

Id.  Ill  

J.  Conn  

Westchester  County,  N.  T  

Seneca  Falls,  N.  Y  

Tumaqua.  Pa 
Oxford.  Ohio 


Stamford. 





r'hrl^i^v^le'.  Ohio'.*. 
Pana.  Ill 


!>..•■■•••■  *  *  - 

■•••■*•« . . .  •  


Grand  Rnplda.  Mich.... 
Grand  Rft 


•   *  * 

,*••••• a •  *  • 


o:  n 


Llgonlcr.  Pa  

Fostortn,  Ohio  

Shelby  Co  .  Tenn.,  Memphis  S.  D. 


Alirer  County.  Mich.. 
Shelby  County.  Tenn 

firaisn*.       B. & 

Wethersfleld.  N.  Y  

Klroy.  Wisconsin  

Choteau  County.  Mont  

Furgo,  N.  D  

Dorranceton.  Pfl  

Wllkes-Barre.  Pa  

Pueblo  Co..  Colo.,  Sen.  D.  No.  1.. 

Alhanv.  Ore*™  

Dorchester  Co  .  M'l  ............. 

Greenville.  8.  C.  Sch   D.  No.  17.. 


Jackson.  Mis*  •■  

Cusler    Co.,    Mont..    Mllei  City 

Srli.  Dwt.  Nn.  1  

Custer  Co..  Mont..  8.  D.  No.  1.... 
East  Hamilton.  N.  Y.,  Sch.  Dint. 

Park  Cliy.  Tenn  

Bellevue  Iowa  

Slu-lton.  Wash  

Monona  County.  Iowa 

Cull"?:  iron.  Mont  

Ashland.  Ore  

Gunnison.  Coin  

Bladworth.  Saskatchewan.  Sch. 

Dlst.  No.  ST..   ■ 

Cutler   Mnv  A  Co.,  Chicago  

Castor.  Alhirta.  Sch.  D,  No  2194 

Dedhnm,  Maw  

Kuans    |>a     Sch  Dlst  

Franklin  County,  Ohio  

Franklin  County,  Ohio  

Graesheck,  Texas  

Groesbeck.  Texas  

Harrison.  Mnnl'hn.  S.  D.  No.  431 
r>h  klricon  Co.,   Mich..   Iron  Mt 

«<-h.  Dim  

Jefferson  Countv.  Ohio  

Las  Cruces.  N.  M  

Ln«  Crtu-ea.  N.  M   

Latah  Co.,  Ida..  Kendiick  S.  D. 
Maricopa  Co..  Ariz,,  S.  D.  No.  45 

Mason.  Mich  

MamirhiKdH  (State)  

MelvPle  Saskatchewan  

Melville.  Sn*kntrliewnn...  

Melville.  Saskatchewan...  

M.-ota  Saskatchewan  

Mldillelown.  Ohio  

Montgomery  County,  Md  

Montgomery  County.  Ohio 
Morris  Township.  Ontario 
Mmmtnlnvl 

Ornvllle  Wash  

Red  Sprtngr.  N.  C  

Rochester,  N.  Y  

Rochester.  N.  Y  

Royalton  Township.  Ohio.. 

St    Catherine.  Ont  

St   Catherine.  Ont  

SI  Catherine. 
St  Catherine, 
St.  IxMiis  Co  . 
Svdnrv  S*.  S 
Svdnev.  N.  S 
Welteslev.  Mi 

vV...tin,iri 


In.  Ontario  

Tenn  


Auk  1 

Aug.  1 
July  27 
July  28 
July  17 
July  2S 
July  » 
July  2* 
July  n 
July  14 
July  24 
Aug.  1 
Aug.  Z 
July  1 
July  17 
July  11 
July  * 
July  17 
July  XI 
Auk.  1 
July  J 
July  2S 
Jaly  31 
July  31 

July  a 


Loan 
Sewer 

Improvement 
Muni.  I'D  No.  5 
Improvement 
High  Sch.  loan 
Muni,  l'n  No.  4 
Muni,  l'n  No.  $ 
Improvement 
Building 
'Wall 
Building 
tal 


p.  d. 


July  27 


Aug.  1 
July  n 
Julv  21 
July  24 
July  * 
Auk.  1 
Auk  1 
July  10 
July  1 
July  1 


H.  spll 

Jplre  d.  A 
School 
Hi  Idee 
r.i'.  lni; 

Sew.  A  refd"g. 
.Water  works 
.Opt.  sew.  ge  ret 
[Retaining 
| Water  work* 
i Street  Imp. 
I  Sewer 
Street  Imp. 


Refnd.  A  sew. 
St.  Imp.  (C.  P.) 
Building 

Road 

School  bldg. 
Building 
Building 
Road 

Water  A  light 
Refunding 
Wt.  Wka  A  01. 


Sewer 
Sewer 
Building 


July  2«  Refunding 
Aug.  1  Road  Imp. 
Aug.   1  Inulldlng 
Aug.   1  Sch.  &  at  Imp. 

July! 


July  S  Hulldlng 
24  Building 
Imp. 


July  29  Water  A  light 
July  »  sewer 
AuP-  J  Wilcox  d. 
Jufy  29 


[Water 


d.  13. 


Aug.   1   street  Imp. 
July  7  Water 

Debentures 
Refunding 
Debentures 
Aug.   1  Loan 
July  Jl  Inulldlng 

J".,y  5  IRoad 
July  5j  Ilom, 

,u|f-    X  ! Water  works 
»  F"  .J   Street  Imp. 
July  15  Building 


On  t  .. . 

Minn..  S  D.  No.  39. 


Aug  4 

Aug  4 

Aug.  1 


July  2." 
Auk.  3 

Auk.  I 

July  11 
Jnlv  31 
July  31 
July  l.i 


ll.ll  H 

Aug  3 


High  School 

I'lke 

Sewer 

Water 

Building 

Building 

Water 

loan 

Wnter  works 
Sewer 

Mlectrlc  llcrht 
Debentures 
Street  imp. 
Road 
iDltrh 
I  >ebentures 
Improvement 
Wnter  xvorks 
Wnter  A-  sewer 
i:Tf».sltlon  P'k 
i Water  works 

Vie  K-  T'wno  d 
iCnllegtate 
Se!'.,.ol 

.Water 
Hllll.linK 

Setiool 

Street  Imp 

I.oi.r 

Buildlng 


2.7Z". 

E.OOri 
2.500 

i.m'i 

*,i«Ki 

Oft.Ort'i 

tew 

SC.oin 

2T..Ono 
♦O.non 


50  0O> 

17.000 
2.iJ«i) 

10  «^ 
15  orvi 

».W 
1«.»4 


7-  •'■ 

r/.«n' 


"Ml  ' 
t3)-3l 
•1-1W 
I30-3W 

♦•i-a> 


1W1 

••3-14 

tlo-W 

15-10 

•m  » 

1936 
1931 
•3 

••1-5 
•7 


t  io-3f>  101  sre 

•4H  [  100.1*7 
1901  100.84 


105.«S« 

ioi  sr. 
par 
par 
par 

104  K 

ins 

103  m 

loo.m 

S8  07 


tio-?o 

1911 
1931 
1931 


5  1»4 

k 


1941 


r.n  H3 

ino.5i 
103.36 


5H 


tl-15 
••1-V 

MO- 30' 
1931  ! 

tio-ir. 

1*31  I 
••10-19' 
1931  I 

ItlM- 


tie-*-. 
HO-*! 


1?i-no 

t*-:*i 


19 II 
1941 
1911 


1911  ' 
^  rr.oc 
s  mop 


],-.!  «1 


W2  IB 


1 


Boston. 

Boston. 
.  Boston. 
Ha»«naal!  A 


C:v 


Drlstol  Co  Savings  Bank.  Taunton.. 

Blodget  A  Co.,  Bolton  

Kstabrook  A  Co  

Katabrook  A  Co.,  Boston  

Breed  A  Harrison  

Kstabrook  * 
Fstabrook  t 
Estabrook  i 
tjavln  L.  Pi 

Peoples  Nat.  Bank,  Wayneaboro 

Citizens  Banking  Co..  Sandusky  

Provident  S.  B.  A  T.  Co.,  Cincinnati. 

Nat.  Kxrhange  Bank,  Steubenvllle... 

N.  W.  Halsey  A  Co.,  Chicago  

Fstabrook  Sc  Co.,  Boston  

Kountxe  Bros.,  New  York  

Seneca  Falls  Savings  Bank  

Harris.  Forbes  A  Co.,  New  York  

Provident  S.  B.  *  T.  Co.,  Cincinnati. 

Fur-sun.  Son  &  Co.,  New  York  

Well,  Roth  *  Co..  Cincinnati  

Harris  Trust  A  Saw  Bank.  Chicago.. 

Detroit  Trust  Co.,  Detroit  

Detroit  Trust  Co.,  Detroit  

N  W.  Halsey  A  Co..  A.  B.  Loach 
A  Co..  K.  H.  Rolllna  A  Sons.  Chi- 
cago   

Parson,  Son  &  Co.,  New  Tork  

First  Nut.  Bank.  Foatoria  

K.  H  Rollins  A  Sons.  A.  B.  Loach 
A  Co.,  Chicago  

Parson  Son  A  Co..  Chicago  

Bank  of  Com'ce  A  Tr.  Co.,  Memphis. 

Matthew  Finn.  Detroit  

State   

Lincoln  Nut.  Bank,  Rochester  

Harris  Tr.  &  Sav.  Bank.  Chicago  

Wells  &  Dickey  Co.,  Minneapolis  

Minnesota  L'n  A  Tr.  Co..  Minn'polls 

Harris.  Forbes  A  Co.,  New  York  

Hun-Is.  Forbes  A  Co.,  New  York  

E.  II.  Rollins  &  Sona.  A.  B.  Leach 
A  Co..  Chicago  

K.  II   Rollins  &  Son*.  Denver 

Don-hester  National  Bank.... 

W  J.  Thnrkston  A  Son. 

Investors  Sec.  Co..  Des  " 
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1.85 
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S.91 
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4.29 

4.34 
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4.365 

4  35 
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4.233 
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4.471 
4.4S1 
4.50 

4.50 
4.50 
4.541 
4.545 
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4.CI3 
4.613 
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4.91S 
4.933 
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Wells  &  Db-key  Co..  Minneapolis. 

W.  Us  &  Dl.-kev  Co..  Minneapolis  

Adam*  &  Co,  New  York   4-977 

Pto\ Sdent  S.  B.  A:  T.  Co.,  Cincinnati.  5 

l^o-nl  Investors  ,  I  5.50 

Stan-  Boanl  of  Finance   5  f» 

Win.  It.  Comptnn  Co    St.  Louis   5. SI 

Am.  Llirht  A  Water  Co  .  Chicago   5.8S 

Warren  '"'opstructlon  Co   5.875 

Robert  A.  Koan  A  Co..  Chicago   5.34 


........... 







N'nv  &  James.  Re«Ina  

Cutler.  May  &  Co.,  Chicago  

N  iv  *  lames.  ReKlnn  

I  v. 11  am  Inut   For  Savings  

al  Invi-.tors   

Da  vies- Bertram  Co..  Cincinnati  

oils  &  Hough.  Cleveland  

Cutter,  May  &  Co..  Chicago  

Cutter.  Jh'v  A  Co..  Chicago  

National  Finance  Co..  RcKlna  

I'tiknou  it    

First  Nat.  Bank.  Smithfleld  

Kmerson  A  H<»uch  

Kiner<on  A  Hoij»fh. 
Ki-eler  Bros  .  l)env^. 

Valley  Bank.  Phoenix  

Biimpus  Ai  Co..  D<-trolt... 

t'nkr.own  

N'.av  A  James.  Rrirlna  

N'av  A  James.  Retina  

Nav  A  James,  Retina.  . 
Natlonn!  Finance  Co..  Reglna. 
Provident  S   R.  A  T.  Co..  Cln 

Mutual  Fire  Ins.  Co  

D avion  Savings  A  Trust  Co. 
Wood,  flundy  A  Co.,  Toronto 
Cutler  May  A  Co..  Chicago. 


c.  H.  Comn.  Chicago, 
ituararifee  Trust  Co.. 
iluarantee  Trust  Co., 

Peter  Murlatt  

On-nHo  S...  urlties  Co. 
Ontsrlo  Sei-iirltli-s  Co. 


..... 


Rochester, 
Rochester. 


Ltd  . 
Ltd 
Ltd.. 
Ltd. 


I  ovarii.  Se.-urlt  1,-h 
OMarlo  S. ■<•  urlt 

MiMieopolis  iAnn  A  Trust  Co 
'l  \.  Silmsoit  A  Co.,  Toronto, 
n    A.  SHmso!)  A  r-o..  Toronto. 

rrv  dffin  A  Burr.  Boston. 
M    V  Taylor  A  Co  Plttshurs 


Toron 
Toron 
Toron 
Toron 


••Tear  aerial,     t  Year 
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MUNICIPAL  SHORT  TERM  LOANS. 

[ii:r  HAM,  MASS. — The  treasurer  has 
tviii<hd  n  Umporary  loan  or  $20,000,  ma- 
turing .Not  ember  6  to  (he  Dedham  Instl- 
lutioi)  (or  navlngs  at  3.25  per  cent  dis- 
tort Other  bidders  were:  R.  L,  Day  & 
C.  mpany,  ..  -6  per  cent;  Perry,  Coftln  & 
buti',  *\z6  t>er  cent;  and  First  Nattunal 
Batik,  3.30  per  cent. 

IKJCHK8TKK,  N.  Y. — The  Guarantee 
Trust  Company  uf  Hochester,  was  trie  suc- 
cessful bidder  (or  (he  following  8  months' 
nous,  us  Is:  Exposition  Tark,  (ISO.OOO, 
and  water  works,  ,100,000. 

\V  ELLESLEY,  MASS.— A  Stt  months' 
avemcu  temporary  loan  to  the  amount 
of  S66.000  has  been  awarded  to  I'erry, 
Coffin  A  Burr,  Boston,  at  per  cent 

discount.  notes  maturing  as  follows: 
1*0,000  November  I,  and  120.000  December 
1.  1911. 

PROPOSAL  FOR  BOWS. 

JOSEPHINE  COUNTY,  ORE— The 
board  of  directors  of  School  District  No. 
7.  Edward  S-  Van  Dyke,  clerk.  Orants 
l  ass,  Oiegon.  will  receive  bids  (or  the 
purchase  o(  $20,010  refunding  and  general 
liability  bond*  until  September  IS.  1911- 
These  bonds  will  be  paid  at  any  time 
after  ten  years  at  the  option  of  the  dis- 
trict and  payable  absolutely  In  twenty 
years,  and  draw  five  per  cent  Interest 
payable  semi-annually.  Each  bid  must 
be  accompanied  with  a  certified  check  of 
»2.000,  and  the  right  is  reserved  to  reject 
nil  bids. 
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cates  of  title  to  maintain  a  deposit  or  ap- 
proved securities  In  the  state  treasury 
for  tne  protection  of  certificate  holders. 
The  money  will  be  Invested  in  first  mort- 
gages on  Spokane  property,  netting  7  per 
cent,  to  be  paid  In  dividends.  J.  drier 
Long,  president  of  the  Washington  Trust 
Company  is  a  member  of  the  board  of 
trustees. 

REGAN.  N.  D. — The  First  State  Bank 
has  been  Incorporated  with  $10,000  capital 
O.  S.  Engren,  S.  G.  Wright  and  J.  8. 
Johnson  are  interested. 

WALLACE,  IDAHO.— Receiver  Wilson, 
of  the  State  Bank  of  Commerce,  paid  a 
dividend  of  IS  per  cent  to  depositors  on 
August  1.  when  it  was  also  announced 
that  the  action  of  the  Federal  Court,  de- 
claring the  Lane  Lumber  Company  A 
bankrupt,  will  not  affect  the  liquidation 
gf  the  claims  of  the  depositors  in  the 
bank. 


Bond  Certification 


and  certification  of  municipal 

eoMli 

We  have  a 


The  $470,000  Milwaukee  school  4  per 
cent  bonds  which  were  recently  purchased 
by  John  E.  De  Wolf,  were  purchased  at 
*».li>,  which  U  on  a  basis  of  approxi- 
mately 4,096.  

Poor's  Manual  uf  railroads  for  1*11,  the 
forty-fourth  annual  number,  fully  up- 
holds the  reputation  established  by  pre- 
vious volumes  as  a  standard  authority 
on  American  railroads.  It  contains  2.- 
6iM  pages  of  text  exclusive  of  statistics, 
introduction.  Index,  etc.  As  Is  Indicated 
by  the  title,  the  subjects  treated  are, 
American  steam  railroads  and  street 
railways.  The  steam  railroad  section 
comprise  over  1.S00  pages  of  text  Includ- 
ing maps  of  nearly  all  the  important  sys- 
tems and  complete  Information  regard- 
ing every  railway  In  the  United  Stales, 
and  Its  possessions,  as  well  as  those  In 
Canada  and  Mexico.  The  street  rail- 
way section  comprises  786  pages  of  text, 
the  statements  being  grouped  by  states. 
Published  by  Poor's  Railroad  Manual 
Company.  6«  William  street,  New  York 
City-    I'rlce  $10  per  copy. 


BANK  ITEMS. 


DAVENPORT,  WASH-— Arrangements 
have  been  completed  by  the  Davenport 
National  bank  to  remodel  lh«  Turner 
building  and  occupy  it  for  bank  purposes. 
The  banK  owns  tho  building.  Among  the 
directors  arc:  Jacob  A.  Schiller,  Dr.  N. 
Ssalg,  Aaron  Kuhn  and  r>.  M.  Drum- 
or  Spokane. 
EMMETT.  lHAHO  —  The  First  National 
Bank  of  Emmett  has  Increased  IU  cap- 
ital from  $25,000  to  $60,000. 

SPOKANE,  WASH.— The  Tltlo  Guaran- 
ty Company  or  Spokane-  has  Increased  Its 
capital  from  $60,000  to  $126,000  to  comply 
with  the  new  stale  Insurance  code,  which 
Issuing  guaranteed  certin- 


FINANCIAL  INQUIRY. 

United  Stats*  Metal  Products  Co. 

21274.  (Portland.  Conn.)  Kindly  give 
your  opinion  of  the  preferred  cumulative 
■»hitri-j»  of  the  United  Stales  Metal  Prod- 
ucts Company  as  an  investment.  Also 
what  this  company's  business  Is,  the 
amount  of  common  and  preferred  stock 
with  its  bonded  and  other  Itidt-btc-ilnea* 
and  any  other  Information  thai  will  en- 
lighten one  about  the  company.  Please 
give  the  market  price  of  both  the  com- 
mon and  preferred  stock  also  ot  the  bonds. 

Ana.:  This  company  was  Incorporated 
January  27,  1911,  In  Massachusetts,  as  a 
consolidation  of  the  John  W.  Rapp  Com- 
pany and  the  J.  F.  Blanchard  Company, 
which  companies  succeeded  to  the  bus- 
iness conducted  by  John  W.  Rapp  and 
J.  F.  Blanchard.  This  business  constats  of 
the  manufacture  and  sale  of  metal  doors, 
window  frames, 
kindred  products 
!  located  In  Long  Island  City.  The  au- 
I  thorized  capital  Is  $2,000,000  7  per  osnt 
'  cumulative  preferred  and  $6,000,000  com- 
mon, of  which  $1,600,000  of  the  preferred 
and  $5,000,000  of  the  common  has  been 
issued.  Tho  preferred  has  preference  as 
to  assets  us  well  as  to  dividends  and  In 
,  case  of  liquidation  Is  redeemable  at  110. 
There  arc  no  bonds,  and  no  bond  or  mort- 
gage can  be  placed  upon  the  property 
without  the  consent  of  two-thirds  of  the 
preferred  stock  outstanding.  This  Issue 
has  full  voting  power,  and  If  at  any  Urns 
7  per  cent  dividends  should  bo  In  arrears, 
the  preferred  shall  elect  tho  majority  of 
the  board  of  directors.  No  additional  pre- 
ferred stock  can  be  issued  without  the 
consent  of  two-thirds  of  the  preferred 
stock  then  outstanding.  Average  net 
earnings  of  the  John  W.  Rapp  Com- 
pany and  the  J.  F.  Blanchard  Company 
for  three  years  ended  August  31,  1910, 
were  $337,813,  exclusive  of  Interest  and 
discounts  on  borrowed  money,  etc.  At 
the  present  time,  earnings  are  reported  to 
be  about  $600,000,  which  would  mean  earn- 
ings of  about  10  per  cent  on  the  outstand- 
ing common  after  allowance  for  the  7 
per  cent  dividend  on  the  outstanding  pre- 
ferred. The  latter  Is  regarded  as  an  at- 
tractive Industrial  Investment,  and  Is  of- 
fered around  par  ($100).  The  common  Is 
not  being  offered,  but  the  last  private 
,  sale  recorded  was  at  $65  per  share.  This 
Issue  carries  with  It  attractive  specula- 
I  tlve  possibilities  In  view  of  present  large 
earnings,  although  It  is  likely  that  divi- 
dends will  be  witheld  for  the  time  being 
until  the  company  has  had  opportunity 
to  strengthen  Its  financial  position  still 
further.  At  the  present  time,  net  quick 
assets  are  nearly  equivalent  to  the  en- 
tire 


First  National 
Bank  of  Boston 

70  Federal  Street 


Have  You 
8IOO,   $1,000  or  810,000 

To  Invest? 

For  twenty-nine  years  we  have  been 
Investment  advisors  to  thousands  of 
people—  notne  with  $100.  some  with  $100.- 
000  to  Invest— and  during  all  this  time 
not  one  of  our  clients  has  ever  lost  a 
dollar  of  principal  or  lnt« 

Ts»  JJraaa  In  U  mi 


Flr»i  tnnrtcage  bonds 
m  Improved,  lncome- 
produclag  real  aetata  la 


on  Imrrov 


back  of  then  _ 

tlmatn        security  of 

•very  Investment— las 
!rix1  Itself. 

Tne  aecurlty  la  mrary 
iaae  Im  at   Icaat  <k'ubl« 

tbe  amount  or  the 
mortirase  and  the  prop- 
erty snerst  b*>  produc- 
ing sn  annual  Inroma 
several  tiroes  the 
amount  of  tbe  Interest 
sod  sll  other  OxsC 
charffsa. 

Those  bonds  sre  In 
denominations  of  Jioo, 
tSOO  and  $1,000  sad  yield 
b%  and  *  per  cent.  It 
is  ana  has  been  our  custom  to  repurchase 
them  st  sny  time  on  request,  lass  a  handling 
cost  of  1  per  cent. 

Write  to-day  for  Special  Circular  10). 

8.  W.  STRAU8  &  CO. 

Mortgage  and  Bond  Bankers 


hW  of  S.  W  Strut  a  C. 


Straw  BU». 


CHICAGO 


NOTICE 

If,  Vi.tiv  that         un'liTPiirni-:'.  will  re- 

i-r\:  >■  bUlfl  f'.i  thi'  ;ii]ri:h:»se  of  KV.OKKv  <>f  r*- 
fun.1ir.tf  ill']  ill  tn.-1-iil  llftMhty  lKijlilM  ot  Srhool 
!  lint i  tr  t  N>  .  7.  J i-^»i>hlne  i:<>unly.  Or\  auh ;  mill 
li'in.U  1"  !•!■  1'iiM  .st  liny  dm-'  lifter  lull  yt-ars 
>:t  lli.-  >j[i:l<in  "f  tli.-  dlptllrt  mid  jiayahl..  at>- 
H..!-.it.  ! .-  in  twentv  yarn,  an  l  to  iiraw  rive  per 
i-nt  Int.-n-ttt,  taivabtv  swni-naliusll.v  E  v  h  Mil 
i.i net  I-  •im-iii.i-.le.l  v  Ith  n  .••nlili.l  eln-eli  or 
>p, !►••»<•»  a>n!  ii. iiiii  in'  vlar.-d  with  the  ikmi  I  uf 
i  Mr-,  n  r«  "i  Kit I'l  Wnlri.  t  m  l.-r,.r.  t;,...  IMh 
day  <>f  *  ..t..r.iW.  H'l'.  at  J:*..  oVUa  k  1'.  M-. 
it  i;T;int*  I'ltan,   I.  irrfciiti , 

ih.  yii').rHi.;ti.<[  r  T.  :  ill  IN;  ijkM  to  rijret 
Irp.     .mil    fill    til  I  H. 

KU-'ivil:   !:■  i  A  ttl  •  '  •!'    1 1  lit  ri-  -Ti  HIS  '.>)''  H>  Hi  kM. 
Ulr-'TitK  T   N"  ~. 

.if   ri.*.'|iMlrie  iVtinty.  Or.  irun 
ttv  Et>WAlll>  S    VAN  IiVKK.  I'l.rk 


DENVER  S3. 

DesTM  Uaiwi  Waif       n«iTf»  Ca»  *  Electric 
D««r  Tiamway  QtM«  .Vrm r 

Dearo  Ai  NorthwiaarB       Noctkeni  dloade  Powat 
Ni-^atla-Oli^acasa  Powrt 

We  buy  aitJ  aell  the  bsmili  and 
•tocki  of  all   the  above  lomrinltl 

Nathan  CreggA  Company 

Century   Bids.,  Denver. 


BOSTON      ELEVATED  RAILWAY 

COMPANY. 
By  the  vote  of  the  directors,  a  divi- 
dend of  Three  Dollars  per  sharo  will  be 
paid  on  August  Itoh  to  stockholders  of 
record  at  the  close  of  business  Friday, 
August  4th,  1911. 

H.  S.  WILSON.  Treasurer 
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United  States  Investor 


Every    Saturday    Morning  by 

FRANK  P.  BENNETT  *  CO.,  Inc. 


SUBSCRIPTION  RATES 
$5.00  per  annum  In  United  Stataa  and 
Mexico;  M.60  per  annum  in  Canada. 

$7  00  per  annum  In  England,  the  Contl-  I 
nent.  Auatralla  and  Countries  In  the  Pos- 
tal Union. 

(10.00  per  annum  tor  Investor  and  In- 
act  ve  and  Unlisted  Securities  Supple- 
ment, Including  privilege  of  Inserting 
quotations  In  the  Supplement. 


llevlrg  the  examiners  of  the  necessity 
of  classifying  and  reporting  these 
form*.  Mr.  Murray  hag  found  that 
the  pro' en t  system  leads  to  consider- 
able waste  of  effort,  and  he  favors  re- 
duction of  all  surplus  activity  on  the 
part  of  examiner*  In  order  that  the 
time  of  the  staff  may  be  devoted  to 
actually  necessary  work.  It  Is  intend- 
ed that  the  labors  of  the  examiners  in 
other  directions  shall  be  such  as  will 
fully  make  up  for  the  time  saved  by 
th<  elimination  of  the  ela-sslneation 
processes. 


ADVERTISING  RATES 

jd  ,,t,u  p«.r  «*n!r  lln»  *S-W  P»r  Inch  each  In- 
serllnn.  ISO  ix-r  Inch  thr«-  months.  $100  prr 
Inch  oiw  v»«r.  Thrr*  will  h»  no  drvlallon  from 
thwr  rJl.;«  undrr  sny  clrcunulnnc-s  »nd  »ll  of 
oitr  flilv,-rtlBrrs  limy  drj>rr.-  upon  hrlnjf  treated 


PUBLICATION  OFFICE. 
630  Atlantic  Avenue. 

NEW   YORK  OFFICE, 
2  Rector  Street.  New  York. 

JOSEPH    L.    BARKER.  Manager. 


Ws»hlnirtun  orflce,  S 
Pbiigil.-tnhls  Otr.re.  *w 


I'ePYUIOHT  1'.'!".  BV 

Thank  P.  Bkkxstt  *  Co.,  Isc 


Znlrrfi  „l  tl,*  JW  nfflrr  at  finttnn,  n« 


Thi-  Senate  Committee  on  Interstate 
and  Foreign  Commerce  has  practically 
decided  to  open  a  general  Impllry  into 
the  tri'st  question  not  long  after  the 
adjournment  of  the  present  session. 
Probably  jhete  will  be  a  delay  of  a 
inontlf  or  six  weeks  before  the  work 
is  begun,  and  then  hearings  will  be 
conducted  at  a  number  of  different 
places  In  succession.  The  committee 
thinks  of  going  to  New  York,  Chicago, 
nnd  probably  other  points,  for  the  pur- 
pose of  taking  testimony  and  getting 
the  at'endance  of  witnesses  without 
the  ileiavs  and  difficulties  which  an- 
ex|K?r|enced  when  bucIi  witnesses  are 
subpeenaed  from  a  distance.  The  in- 
vestigation differs  from  the  other  con- 
gressional in(|iiirles  now  in  progress 
in  that  it  is  carried  on  for  the  purpose 
of  perfetting  or  recommending  some 
important  legislation  which  the  com- 
mittee Intends  to  xrge.  At .  present 
it  seems  likely  that  the  Newlands  Fed- 
eral Resist  ration  bill  for  interstate 
corporations  will  be  usitl  as  the  basis 
of  the  discussion. 


i  Kxperlence  in  the  eonfpreuoe  com- 
mittee which  has  been  attempting 
during  the  past  week  to  adjust  tbo 
wool  tariff  bill  In  such  a  way  that  It 
could  be  passed  by  both  Houses  of 
Congress,  has  again  demonstrated  the 
extreme  difficulty  that  will  he  found 
in  all  future  efforts  at  tariff  revision 
during  the  life  of  the  present  Con- 
zr.-ss.  The  insurgent  Republicans  have 
clearly  shown  H  at  they  do  not  dare 
t )  accent  Democratic  ideas  on  the  tariff 
in  full,  while  Democrats  In  a  similar 
w.ty  have  shown  that  they  arc  not  will- 
itiET  to  accept  the  leadership  or  the  In- 
surgent Republicans  on  tariff  ques- 
tions. While  It  may  be  possible  to 
mak"  vmc  adjustment  In  the  prison: 
instarce,  with  the  knowledge  that 
President  Taft  intends  to  \<  to  the  bill, 
whatever  It  mav  bp.  a  very  different 
situation  will  be  piesented  should  a 
sincere  effort  at  tariff  revision  l,e  made 
no*'  wit  ter,  with  the  prospect  of  pas- 
sible executive  approval.  Agreement 
under  these  conditions  will  then  h? 
found  to  he  very  much  more  difficult. 


changing  the  orders  of  tho 
bureau  with  reference  to  classification 
of  loans  by  bank  examiners,  It  now 

seems  probable  that  Comptroller  of  the 
Currency  Murray  will  also  change  the 
orders  with  reference  to  the  classifi- 
cation of  different  kinds  of  money,  re- 


ROOSEVELT  AND  T.  C.  AND  I. 

Kx  president  Roosevelt  has  furnish- 
ed some  Interesting  "copy"  to  news- 
papers in  his  appearance  before  the 
Investigating  committee  of  Congress 
which  Is  looking  into  the  steel  indus- 
try. Mr.  Roosevelt's  testimony  relat- 
ed simply  to  the  so-called  Tennessee 
Coal  and  Iron  "deal,"  which  was  put 
through  by  his  assent  during  the 
panic  of  1907.  The  investigating  com- 
mittee has  been  particularly  curious 
to  know  all  about  this  "deal,"  and  has 
succeeded  in  unearthing  some  details 
about  the  transaction  that  were  pre- 
viously not  known,  although  the  bulk 
of  its  activity  has  been  productive  of 
no  result.  As  a  climax  in  the  minute 
inquiry  into  the  transaction  the  com- 
mittee now  at  length  calls  Mr.  Roose- 
velt to  the  witness  stand,  and  he  sub- 
mits In  an  unprecedented  way  to  a 
Congressional  review  of  his  acts  while 
In  the  White  House  This  apparently, 
with  the  information  previously 
cathered.  makes  the  record  tolerably 


'  complete  In  regard  to  the  Tennessee 
Coal  and  Iron  incident. 

What  President  Roosevelt  says  ts 
practically  this:  The  panic  of  1907 
was  straining  all  the  resources  of  the 
federal  government  in  the  effort  to 
avoid  disaster  to  the  business  world 
so  far  as  possible,  Just  at  the  critical 
moment,  there  came  to  him  Judge 
Gary  and  the  other  financiers  who 
were  engineering  the  deal  and  request- 
ed his  opinion  of  the  legitimacy  of 
the  proposed  transaction  under  the 
Sherman  anti-Trust  law.  Mr.  Roose- 
velt frankly  admits  that  ho  told  the 
men  to  go  ahead  and  that  they  would 
not  be  molested  for  doing  so.  This 
was  because,  in  the  Judgment  of  him- 
seir  and  his  advlserB.  the  assistance 
of  those  who  were  interested  In  the 
Tennessee  Coal  and  Iron  deal  was 
absolutely  necessary  in  order  to  avoid 
the  development  of  the  panic  into  a 
nation-wide  disaster.  Had  he  not 
granted  the  permission  or  assent  he 
actually  gave,  the  result  would  have 
been  greatly  to  aggravate  the  situa- 
tion 

It  was.  therefore,  necessary  to 
Incur  the  risk  of  straining  or  violating 
the  Sherman  law,  which  he  actually 
took  In  order  that  the  greater  danger 
might  be  overcome.  Doubtless  Mr. 
Roosevelt's  analysis  of  his  action  Is 
correct.  There  is  no  reason  to  ques- 
tion that  he  was  animated  by  precisely 
the  motives  he  describes.  But  it  is 
perfectly  evident  now,  and  ought  to 
have  been  apparent  at  the  time  to 
those  who  had  good  sources  of  Infor- 
mation, that  the  reasons  given  for 
making  this  deal  were  decidedly 
flimsy.  On  the  theory  put  forward 
by  Mr.  Roosevelt.  It  Is  necessary  to 
suppose  that  the  saving  or  the  broker- 
age firm  nnd  or  the  trust  company 
which  were  most  largely  Interested  in 
Tennessee  Coal  and  Iron  slock  was  In- 
dispensable to  saving  the  situation. 
This  in  itself  is  a  violent  supposition, 
especially  In  view  of  the  fact  that  so 
many  other  Institutions  of  equal  Im- 
portance were  allowed  to  go  to  the 
wall.  But,  waiving  this  point,  it  would 
also  be  necessary  to  assume  that  there 
was  no  other  way  of  saving  the  con- 
cerns except  through  the  transfer  of 
this  particular  block  of  stock — an  idea 
which  In  itseir  is  an  obvious  absur- 
dity Finally,  the  Roosevelt  theory 
Implies  that  the  financiers  who  were 
behind  the  Tennessee  Coal  and  Iron 
deal  would  not  have  taken  any  other 
way,  even  had  one  been  evident,  than 
that  which  they  proposed.  In  other 
words,  financial  magnates,  all-powerful 
In  the  market,  exacted  of  the  govern- 
ment, a  straining  or  violation  of  th« 
law  as  the  price  of  their  intervention. 
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*nd  the  President  accepted  the  hard 
bargain. 

All  this  is  now  ancient  history,  but 
It  is  ancient  history  with  a  very  dis- 
tinct lesson.  President  Roosevelt  was 
probably  not  warranted  in  giving  the 
pledge  he  did  even  upon  the  supposi- 
tion that  by  to  doing  he  could  correct 
the  existing  evilB  and  relieve  the 
market.  Dut  he  ought  not  to  have 
been  left  In  a  position  that  would 
throw  this  responsibility  upon  him 
The  Tennessee  Coal  and  Iron  incident 
bears  eloquent  testimony  to  the 
danger  of  allowing  large  business 
transactions  to  be  entwined  with 
politics  and  to  the  utterly  unsatisfac- 
tory character  of  the  Sherman  anti- 
Trust  law  as  now  administered. 

THE   NATIONAL  CITY  COMPANY. 

Attorney-Cental  Wickerehuin  and 
Secretary  of  the  Treasury  MacVeagh 
have  been  looking  carefully  into  the 
organization  of  the  National  City  Coni- 
I>an\.  This  concern  is  a  corporation 
organized  in  New  York  under  the 
auspices  of  the  National  City  Hark. 
Apparently,  Its  object  is  tn  relieve  the 
bank  of  all  those  branches  of  business 
which  would  be  directly  iiuumimtible 
with  the  National  Bank  Aet.  In  this 
respect.  It  differs  not  at  ail  from  many 
other  ( 1  rjirirntii  ns  of  similar  charac- 
ter which  have  been  onraniml  In  va- 
rious states  to  assist  national  banks  in 
precisely  the  ramc  way.  There  ara 
doubtless  some  differences  of  tech- 
nique, but  they  are  not  important. 
This  makes  the  decision  In  the  case 
of  the  National  City  Company  of  gen- 
eral importance,  since  what  Is  done 
there  will  necessarily  have  to  be  done 
in  the  case  of  many  other  national 
banks  which  are  organized  in  close  re- 
lationship to  trust  companies.  In  genie 
cases,  the  stock  of  the  national  bank 
with  which  a  trust  company  is  affiliat- 
ed is  tied  up  with  the  latter  so  thut  a 
transfer  of  shares  in  the  one  necessi- 
tates a  transfer  of  shares  in  the  other. 
The  body  of  shareholders  Is  perma- 
nently identical  in  the  case  of  the 
two  institutions,  and  the  trust  com- 
pany might  to  all  intents  and  pur- 
poses be  a  department  of  the  nath.rn.l 
bank.  On  some  accounts,  it  might  bet- 
ter be  so,  for  the  present  arrangement 
subjects  (be  trust  company  oniy  to  the 
restrictions  of  state  law.  while  it  would 
otherwise  be  directly  controlled  by  the 
federal  authorities  under  national  law. 

Comptrollers  of  the  currency  for  h 
good  while  past  have  refused  to  face 
this  question  frankly  and  squarely. 
They  have  not  been  willing  to  hold 
that  the  plan  thus  resorted  to  was  ab- 
solutely Illegal,  and  on  the  other  hand, 
they  have  not  seen  their  way  dear  to 
a  declaration  that  the  plan  was  legal. 


it  has  been  the  feeling  of  the  present 

comptroller  that  the  existence  of  these 
trust  companies  tends  to  keep  the 
banks  out  of  business  which  was  on  the 
horde-  lire  of  illegality,  and  thut  to 
that  extent,  they  v  ere  a  desirable  insti- 
tution. Other  bank  experts  have  enter- 
tained the  same  view.  As  for  the  banks 
themselves,  they  have  in  some  in- 
stances re'.t  compelled  to  resort  to  this 
device  because  of  the  fact  that  they 
wete  so  hard-pres«od  by  competition 
by  state  institutions.  Without  some 
means  of  controlling  the  business 
which  they  must  otherwise  lose,  it  has 
'ometimcs  seemed  as  if  a  straightfor- 
ward! v-managed  rational  bank  which 
kept  strictly  within  the  terms  of  the 
hi iv,  and  never  did  any  business  outside 
of  the  limits  of  the  national  bank  act, 
would  have  hard  work  to  mako  an  ade- 
quate profit.  But  it  hns  been  apparent 
for  a  long  time  that  the  decision  of  th.> 
question  could  not  he  permanent! v 
»>r.st|Kjned.  New  banking  lecjslntim,  if 
adopted,  will  have  to  deal  with  the 
trun  comnunv  question  and  with  the 
general  problem,  what  Is  to  be  done  in 
extending  the  limits  of  national  bank 
business.  It  is  not  possible  to  evade 
the  issi.e  indefinitely.  That  makes  It 
Imperative  to  lilt  on  some  principle, 
of  adninistiatlve  action  row,  for  the 
acceptance  of  a  definite  policy  bv  tue 
itov.Mnm.-nt  will  undoubtedly  stimulate 
anion  by  Congress  as  nothing  els* 
could.  The  National  City  Com  pan  v 
Has  heen  selected  as  the  subject  .  f  In- 
vestigation merely  of  its  prominence 
and  of  its  alleged  determination  to  buy 
and  hold  national  bank  stocks.  But 
what  is  done  in  this  case  will  have 
to  be  done  in  nil  others  that  arc  similar 

to  it. 


AMERICAN  TOBACCO  PLANS. 

In  reorganizing  the  American 
Tobacco  Company  pursuant  to  the  de- 
cision of  the  Supreme  Court,  the  fin- 
anciers who  are  at  work  on  that  task 
are  encountering  a  problem  very  dif- 
ferent from  that  met  by  the  Standard 
Oil  group.  Standard  Oil  has  an- 
nounced its  intention  of  simply  split- 
ting up  into  the  original  constituent 
companies  of  which  it  was  composed. 
Hut  American  Tobacco  was  quite  a 
different  organization  historically. 
Moreover,  the  court's  decision  was 
very  different  in  detail  from  that 
which  was  handed  down  In  the  case 
of  Standard  Oil.  Kach  reorganiza- 
tion, therefore,  has  to  be  dealt  with 
as  a  separate  problem  and  of  the  two 
that  which  American  Tobacco  is  now 
facing  is  far  the  more  serious. 

According  to  James  C.  McReynolds, 
who  represents  the  government  in  the 
American  Tobacco  case,  one  of  the 
difficult  questions  which  the  concern 
has  to  confront  is  what  to  do  with  its 
good  will  account.  This  is  said  to  be 
more  than  »lon,ooo,nou  in  the 
aggregate.       The       company.  in 


taking  over  competing  con- 
cerns, naturally  recognized  that 
ono  very  large  element  In  their 
value  was  the  worth  of  the  trade 
names,  labels,  and  so  forth,  controlled 
by  them.  It  often  had  to  pay  heavily 
for  thiB  "good  will"  or  advertising 
value,  and  yet  it  is  doubtful  how  far 
the  business  opportunity  thus  acquir- 
ed could  be  put  back  into  the  hands 
of  another  concern.  This  is  a  differ- 
ent problem  from  that  which  existed 
In  the  oil  business.  Oil  is  a  staple 
product  but  tobacco  is  an  article 
which  depends  largely  upon  popular 
taste,  advertising,  etc.  Jt  would  be 
easy  enough  to  Bay  that  this  good  will 
was  worth  nothing,  and  it  would  also 
be  very  easy  to  over-estimate  Its  in- 
fluence  as  an  earning  factor. 

The  danger  which  above  all  others 
must  be  steered  clear  of  in  the  re- 
organization process  is  that  of  put- 
ting the  property  of  stockholders  in 
Jeopardy,  or  reducing  their  propor- 
tionate share  in  the  resulting  business, 
whatever  it  may  be.  which  is  e 
lished  after  reorganization  is 
pleted.  There  Is  naturally  a  tendency 
In  the  value  of  tobacco  securities  to 
shrink,  and  the  establishment  of  com- 
panies to  take  over  the  rights  of 
stockholders  and  bondholders  for  the 
avowed  purpose  of  protecting  them 
has  tended  to  cause  alarm  in  the 
minds  of  timid  investors.  Probably 
this  hns  led  to  the  sale  of  more  stock 
than  would  otherwise  have  come  upon 
«he  market,  and  thus  the  downward 
tendency  of  quotations  has  been  em- 
phasized. It  Is  a  large  task  to  bring 
about  the  reorganization  of  a  great 
concern  of  this  sort  with  $100,000,000 
of  bonds.  $30,000,000  of  preferred 
stock,  and  a  large  volume  of  common 
shares  outstanding.  Justice,  of 
course,  demands  that  the  stockholders 
and  bondholders  of  the  different 
classes  shall  stand  in  precisely  the 
same  relation  to  one  another  after  the 
re-arrangement  has  been  carried 
through  that  they  did  before.  There 
ehould  be  no  relative  gains  or  losses 
any  more  than  there  should  be  abso- 
lute gains  or  losses  among  the  secu- 
rity holders. 

The  officers  of  the  government  who 
are  supervising  this  reorganization  are 
emphatically  upon  trial.  They  are 
dealing  with  an  extraordinarily  hard 
problem,  but  one  which  they  must 
solve  successfully  if  thev  expect  the 
public  to  support  the  administration 
In  Its  application  of  the  Sherman  anti- 
trust Act  under  existing  conditions. 
If  the  American  Tobacco  reorganiza- 
tion should  turn  out  to  Inflict  serious 
hardship  upon  the  Innocent  holders 
who  have  bought  the  stock  in  good 
faith  as  an  investment,  the  effect  will 
be  to  Increase  the  unpopularity  of  the 
Sherman  law  even  beyond  the  point 
It  has  now  reached. 
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(Continued  from  page  1365.) 

ed  aa  to  what  any  given  stock  yields 
Ob  Its  selling  price,  the  question*  c-hi- 
in  the  following  table  are  the 
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The  above  Uble  . 
ings  for  ten  years  in  the  caae  of  Barn 
hart  Brothers  &  Spindler,  three  years 
In  the  case  of  W.  H.  McElwain  Com- 
pany and  Pittsburg  Steel,  and  six 
years  in  all  other  casea,  except  In  the 
case  of  the  International  Agricultural 
Chemical  Company,  which  earned  10.05 
for  Its  first  and  year,  and  13.6  for  this 
year,  with  tbe  last  two  months  esti- 
mated. From  the  standpoint  of  the 
above  table,  Barnhart  Brothers  & 
Spindler  makes  the  premier  bhowing. 
although  at  least,  the  next  two  In  the 
list  have  made  excessive  earning, 
when  only  the  preferred  dividend  re- 
quirements are  considered,  and  on 
the  basis  of  the  above  figuring  the 
future  dividends  of  all  are  much 
MORE  THAN  ASSURED 

for  future  year*. 

In  our  previous  article,  where  the 
eight  preferred  stocks  were  compared, 
we  gave  a  history  of  the  number  of 
years  the  preferred  stock  dividend 
had  been  paid  runing  from  three  to 
eleven  years  on  the  securities  consid- 
ered. The  stocks  considered  in  this  ar- 
ticle, however,  cannot  oe  tabulated  as 
In  our  previous  article,  for  while  they 
are  all  with  the  exception  of  the  Fer- 
tiliser Company  old  concerns  or  com- 
binations of  concerns  long  In  business, 
tbe  preferred  stock  Issues  are  new  se- 
curities, but  the  coni|>enies  considered, 
with  one  exception,  and  Lliut  one  ex- 
cepted only  because  it  is  a  young 
company,  and  as  shown  in  the  tables 
above,  have  made  earnings  which 
would  have  taken  cure  of  preferred 
stock  dividends  to  the  amount*  Is- 
sued as  shown  over  a  period  of  years. 

It  is  tnterestltiK  in  comparison*  of 
this  kind  and  nt  the  same  time  e«-«n- 
tlal  to  lock  up  the  market  price  of  the 
common  stock  and  the  total  amount 
of  the  common  stock  outstanding  In 
order  to  determine  the  market  value 
of  the  common  stock  equity  which,  of 
course.  Is  behind  the  preferred  stock. 
There  is  in  every  caw  in  the  securi- 
ties Uuit  we  are  considering 

A  COMMON  STOCK  .1SSUF. 
back  of  the  preferred.  For  Barnhart 
Brothers  &  Spindler  there  is  an  issue 
of  $750,000  second  preferred  and  II,- 
000<»00  common;  for  W.  11.  McElwain 
Company.  ll.ijon.ouo  second  preferred 
and  $1,500,000  common;  for  McCrum- 
llowell  Company.  $3.5'M.OOO  common; 
for  May  Department  .Store, 
000   common;    for  Brunswlck-Balke- 


Collender  Company.  .6,000,000  com- 
mon; for  Stern  Brothers  $7,500,000 
common ;  for  Frlsble  &  Stansfleld  Knit- 
ting Company,  $1,0U0,0U0  common;  for 
Pittsburg  Steel  Company.  $7,000,000 
common;  for  Studebaker  Corporation, 
$30,000,000  common;  for  Pierce,  But- 
ler &  Pierce  Manufacturing  Company, 
$1 .5(io,(i(jU  common  and  for  Internation- 
al Agricultural  Chemical  Company, 
$9,304,900  commou.  None  of  these 
companies  have  any  bonded  debt  and 
It  Is  generally  provided  that  no  mort- 
gage <an  be  plated  on  the  properties 
except  with  the  consent  of  75  per  cent 
of  the  preferred  stock,  but  it  is  not 
possible  in  this  article  as  in  the  pre- 
ceding one  to  figure  the  aggregate 
amount  of  common  stock  equity  be- 
hind the  various  Issues  of  preferred 
stock  In  every  Instance,  because  in 
many  of  them  the  common  is  closely 
held  and  does  not  come  upon  the  mar- 
ket. For  instance,  in  the  case  of  Stern 
Brothers  the  common  Is  all  held  by 
members  of  the  Stern  family.  In  the 
case  of  the  Pittsburg  Steel  Company. 
It  Is  all  closely  held,  although  the  last 
tale  was  at  200  that  cannot  bo  consid- 
ered as  a  quotation,  but  for  those  cn 
which  a 

MARKET  FOR  THE  COMMON  STOCK 
has  been  made  the  following  table  is 
of  interest: 
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cash,  Including  cash  In  hand  or  in  the 
bank,  merchandise  In  process  and 
monrfactured  goods  on  hand,  bills  re- 
ceivable and  perhaps  securities  owned 
at  their  market  value.  That  Is,  all 
of  the  quick  assets  minus  the  funded 
and  floating  debt  giving  tbe  amount  of 
quick  assets  which  arc  applicable  to 


Before  All  Else 


la  found  In  every  Union  mw- 
tusl   Policy  the  first   ana  stroma 
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Clear,  Faithful  Beaaoni 
Aek  for  Particular*. 

Union  Mutual  Ltft  Insurance  CY 
Pwilmd,  Maine 

FT  ad  B.  Richards.  PreaMeat. 


Corporation....  

Intrr.  Agricultural  Chemical  Co. 

These  figures  ore  arrived  at  by  con- 
sidering the  present  quotations  as  fol- 
lows: Barnhart  lirothers  &  Spindler 
second  preferred  nt  M2.  common  at 
101;  McCrum-Howell  Com|«uiy  com- 
mon at  51:  May  l>epartmet,t  Stow 
common  at  R0;  Studebaker  Corpora- 
tion common  at  «>4;  International 
Agricultural  Chemical  Company  com- 
mon at  78. 

The  following  table  shows  the 
amount  of  the  market  value  of  the 
common  share  equity  as  applicable  to 
each  share  of  outstanding  preferred 
stock: 

Common 
»h»r>- 

equi-.v 
\-  liln.l 
lain 
•hnri-  of 
pr^f  'rr.M 

nirnJuirt  Urolli.'"  i  Spindler  »"-• 
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Int. -rnnllonat  Aerkultuial  Cliem 

In  nualvzlng  any  Ind  ustrial  stock 
from  the  Investment  Htandjiolnl.  if  the 
earnings  and  dividend  returns  are  sat- 
lsfartorv,  .mother  nr-st  Important 
consideration  Is  the  actual  security 
track  of  each  share  of  preterred  stock, 
in  other  words,  the  net  quick  assets 
per  share.  In  arriving  at  these  fig- 
ures the  onlv  Items  considered  are  the 
eerrent  liabilities,  bills  pavnble.  fund- 
ed an.l  lloating  debt.  etc..  and  the  as- 
set* which  can  he  quickly  turned  Into 
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UNUSUAL  FEATURES 
In  Life,  Accident  andlHemltb 


The  Colombian  National  Life  It 
Company,  Boston,  Mass. 

ARTHUR  E.  CHILDS.  fi  iittial 

W«.  C.  I<kw.  Vic.  P™..  ui  fWI  Mar 

HARTFORD  LIFE 
INSURANCE  CO. 


OFFERS    SPLENDID  OPPORTUNITII 
UNDER   DIRECT  CONTRACTS. 
All  Forma  of 


lANUAHT  1,  1S11 

Insurane*  in  ftrot  »*n 

thu  $i40.ooo,om 

ASSETS   -  IJS.lZ7.l7l.et 

UABILITIES  M.S71J41.S 
.  MNMM  -  S  1.965,217.71 

lsTi'sosT  msPERtui  m  histwmw  tm  onMir 


THE  BOSTON  MUTUAL  LIFE  INSURANCE  COMPANY 

Ml  MILK  STREET.  BOSTON.  MASS. 

HERBERT  O.  EDOERTON.  Free      FRANK  H.  V1ELK,  Sec'y  and  Tree* 
•  ^mnnii«  oo#ratlna  undrr  the  .irlniwni  In»ur»nr«  l-aw  of  MimrtiuMtta. 
ill^^bta  fX?of    n       flat,  policy  con.r.,..  lMi»d. 
ill  Vlliw  Dr»mlun  •  In  full  lmm«.tlit»  t^nrllt. 

:  ,-SPOND«NC« 
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Preferred  Stocks 
Of  Proven  Merit 
Yield  7%  With  Safety 


George  H.  Burr  A  Co. 

do  •  (fneral  banking  bouiveM.  ipedalujat  is 
Commercial  P»pef  antl  InvrAneivl  Scnjritm 
ce*  the  rafKot  trade  wfiirh  ther  m  oulrujriL 
having  be*n  purchased  titer  tHe  molt  careful 


full 


in*tr£i»tion  »nd  vytlK  ■ 
ihcu  ifitnnjic  wortri  \t 
iKr  iiri»npal  ririfli  tkey 
and  inwaSon  throughout  the  Untied  State* 


h  branch  oftces  t 
•re  triDwu  to  banks 


You  can  share  in  the  profits  of  weB-estabrwhed  prosperous  and  carefully  mana 
by  investing  in  the  7%  Cumulative  Preferred  Stock*  of  the  following  companies: 

nllte-Collender  Established  1845 

>*.  *  Spindler        ......  "  1869 

 ConaolieUted  1904 

  "  1908 

THeae  comptie*  are  amply  supplied  with  working  capital  and  have  no  bonded  iodeotcdneu. 
From  tha  standpoint  of  security  ol  principal,  stability  ol  earnings,  and  marketability  we  recommend  rJicac  shares  (or 
investment.    Ia  several  inatancea  tbe  yield  and  ptomiae  of  apprecianoa  in  value  are  stifnoeotly  attractive  to  satisfy  the  moat 
diaenminatiog  roveator. 

^      Send  for  S^KIAL  Circulars  Aeae  Imm.   ^Booklet  "Industrial  Preferred  Stock."  will  a>d  you  in 

George  H.  Burr  &  Co. 

35  WALL  STREET  BANKERS  NEW   YORK  CITY 

CHICAGO  BOSTON         PHILADELPHIA  ST.  LOUIS  KANSAS  CITY     SAN  FRANCISCO 

Rookery  Bu&fimj         35  Cam  St.         Praia.  Baak  Bid*.         3d  Nat  l  Bk.  BU*.         Oanaaeree  Buddkaf  KM 


paying  off  the  preferred  shareholders 
in  the  event  of 

WINDING  UP  THE  BUSINESS. 
In  this  figuring,  the  plant  value  us 
given  by  the  management,  with  the 
value  of  trade-marks,  good  will,  etc., 
cannot  safely  be  considered. 

In  thete  securities  no  funded  debt 
is  to  be  considered,  because  they  are 
all  without  bonds.  The  following  ta- 
ble gives  the  preferred  stock  outstand- 
ing, the  excess  of  current  assets  over 
liabilities  and  the  percentage  of  this 
excess  to  the  preferred  outstanding, 
the  last  tabulation  showing  the 
amount  of  the  quick  assets  behind 
each  share  of  preferred  outstanding; 

P»r- 

octil- 
tami 
Exceea  of 
ol  tnta 
cur-  exreoa 
rent  to 
fine  la  pref. 
Pre-f-         over  out- 
atock     current  etan<t- 
out-         lla-  Init. 
atitndlng.   bllltli-a.  r.  c'l. 
n«n>  hart    Brothera  A 

SplnrUrr   Co  fl.Sft.4M    1.2M.4*»  Mfeat 

TV.  H.  .McKlwaln  Co...  2.5(io,<«>    3.14MSO  ir.  S 

JllrlYum-Howoll  Co  3.MW.0X)    I  U«.«lt  711" 

M«y  Hrp  t  t  Stores....  5.WO.000  3.4W.5O0  4».W 
Bruiiavr  Irk-BnJkf-Coi- 

Icn.UM   Co   8.KO.00©     l.;«0.SM  W 

Stern  Droihcra   8. 000.000    S.&00.2»0    Kj  » 

Frlsbl.     *  SlanaDoM 

Knltttnsr  Cn   1.OOO.OO0       04.800  B.4* 

nil.borr  Slr-el  Co   7.000,000     ».«*M00  MLg 

KturtVr.nlt,r  CotT.orairn.la.MO.000  lJ.Ojn.iW  M.*» 
I'lcrcf   ltutler  A  Tierce 

,„^A%:cn.m.-co::1i:S  & 

This  table  shows  some  interesting 
figures.  For  instance,  the  Brunswick- 
Balke-Collender  Company  shows  by 
far  the  largest  amount  of  net  quick  as- 
sets, although  the  yield  on  this  secur- 
ity is  much  higher  than  In  the  case  of 
the  May    Department  Stores,  which 


shows  the  lowest  yield  of  the  7  per 
cent  stocks,  although  its  net  quick  as- 
sets are  lowest  of  the  7  per  cent 
stocks,  with  the  exception  of  the  new 
International  Agricultural  Chemical 
Company. 

In  picking  out  from  this  Hat  of 
stocks  one  or  more  securities  for  In- 
vestment, the  investor  must  be  gov- 
erned by  the  personal  value 
upon  the 


VARIOUS  STANDARDS 

of  valuation  given.  It  would  generally 
be  considered  a  handicap,  taking  into 
consideration  the  records  of  these  se- 
curities, that  thoy  are  practically  all 
of  them  callable  at  something  better 
than  the  present  market  price,  be- 
cause the  market  price  can  never  go 
above  the  callable  price,  and  hence 
there  is  the  lack  of  opportunity  for  a 
great  increase  In  the  figure  at  which 
the  securities  might  be  sold,  regard 
less  of  large  and  continued  earnings. 

Acquaintance  with  securities  of  tho 
above  kind,  and  with  the  methods  of 
underwriting  and  distributing  them, 
makes  plain  tho  difference  between 
the  industrials  offered  to  the  Investing 
public  to-day,  and  those  which  were 
generally  offered  a  few  years  ago. 
Such  securities  as  the  above  would 
point  out  the  fact  that  tho  day  of 
combining  all  or  a  majority  of  plants 
In  a  given  line  of  manufacture,  pour- 
ing in  water  until  the  capitalization  is 
certainly  all  If  not  more  than  the 
past  record  of  earnings  of  tho  constit- 
uent companies  warrants,  and  then 
peddling  out  the  securities  to  unsus- 
pecting investors  is  past  The  above 


considered  companies  In  a 
are  combinations  of  older  ones,  but 
none  of  them  are  in  the  nature  of 
trusts  or  near-trusts,  and  the  element 
of  watered  capitalization  need  not  be 
considered,  if  it  is  not  wholly  absent. 

These  securities  also  bring  out  the 
position  of 

THE  INVESTMENT  DANKER 

In  the  distribution  of  securities,  and 
as  a  substantial  aid  to  the  private  In- 
vestor. It  used  to  be  that  tbe  Investor 
asked  advice  of  a  broker  of  more  or 
less  intimate  acquaintance  as  to  what 
his  investments  should  be.  In  many 
cases,  the  broker's  interest  was  main- 
ly in  commissions,  and  his  answer 
was  generally,  "buy  bo  and  bo,  it  is 
good  for  a  rise",  or  some  Buch  an- 
swer. To-day,  Investments  are  being 
almost  wholly  made  through  invest- 
ment bankers,  who  make  a  thorough 
Investigation  and  study  of  the  corpo- 
rations whose  BecuritleB  they  under- 
write or  handle,  and  for  their  own 
protection,  if  for  nothing  else,  their 
advice  to  investors  is  based  upon  facts. 

The  wide  scattering  of  securities, 
fetich  as  the  above,  also  in  my  opinion 
wholly  wipes  out  the  more  or  less  stu- 
pid charge  that  the  control  of  money 
in  great  centreB  and  changes  in  bank- 
ing and  credit  methods  makes  It  hard 
for  tho  smaller  manufacturer  or 
poration  to  grow  by  securing  the 
essary  credit  and  capital,  for  not  only 
are  the  above  corporations 
through  the  great  centres,  but 
more  like  them  have  In  the  past,  and 
will  be  in  the  future  financed  by  the 
method.  P.  De  Mrnici. 
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Financial  Summary  of  the  Week 


Allit-Chalmers  Co. — The  sharp  decline 
In  the  share*  and  bond*  of  the  AUIs- 
Chulmcrs  Company  Is  due  largely  to  li- 
quidation on  the  part  of  Interests  who 
have  knowledge  of  the  umall  earnings  of 
the  company.  Itecently.  tin-  bumni'**  of 
the  company  has  not  been  Rood,  and  earn- 
ings have  not  been  far  from  Interest  re- 
quirement*. However.  It  Is  gem-rally 
known  that  Intercut  on  the  bonds  was 
paid  July  1  last. 

American  Olut  Co.— Directors  of  Amer- 
ican tilue  Company  have  decided  to  offer 
share*  of  new  preferred  stock  to 
both  common  ami  preferred  shareholdei  b, 
who  will  have  the  right  to  subscribe  to 
the  new  issue  at  $145  a  share  until  August 
II,  on  a  UaBls  of  one  share  of  new  pre- 
ferred for  each  six  share*  of  common  or 
preferred  now  held.  This  HlW.WMI  is  new 
preferred,  and  will  bring  the  outstanding 
issue  up  to  K.ciM'.mio.  Procerus  of  the 
sale  should  net  $5Su,000  In  cash,  which 
will  be  applied  to  liquidate  the  floating  ln- 
debt- dnrss,  winch.  at  the  close  of  last 
fiscal  year,  ended  May  31.  stood  at  $1.- 
ir,i,oi,n.  Recent  quotations  for  the  pre- 
ferred have  been  about  $15x  a  share, 
which  Is  about  a  5  per  cent  basis,  the 
Mock  paying  H  per  cent  dividends. 

American     Hide  *  Leather    Co.— This 
company   reports   for   the  quarter  ended 
June  30,  as  follows.    Net  earnings  $250,- 
4 Sis.  loi.-te>:  on   lH>ndg.  $;>l.si>u;   sinking  : 
funtl,    $7H,lsS:   total   deductions,  $165,375; 
surplus   $x5.<is3.    For   the   twelve  months 
ended   June   3n;    Net    earnings,  $720,331: 
Interest  on  bonds.  $317. 56".  sinning  fund.  | 
»2i>:i,l'l»:   total  deductions.  $>;sl.6i.S);     sur-  , 
pics,  $ix..S25. 

American  Light  and  Traction  Co.— 
T)i.  American  Light  and  Traction  Com- 
pany reports  lor  the  \.ar  ended  June  3(1, 
Lust,  <;ross  earnings,  $4.u42,x31 ;  increase. 
|lli;a;  operating  expenses.  $U7,!>57,  In- 
crease. ♦..»"«;  n*t  earnings.  $3.'.cl,s.71,  In- 
ii-.'-'-.  $.3«i,,..ri;  sutptus.  $7.::i.*.i>;.i.  In- 
crease. $S74,5tlli.  The  gruel  ul  balance 
sio--t  shows,  Ciish  on  hand,  $1,113,655; 
bills  receivable.  »31'l.6l'7,  and  accounts  re- 
....  ihlc,    f  is/  i,l. 

Atlantic.  Gulf  t  West  Indies  S.  S. 
Lines.— hi. r  l  lie  lm  m  nths  .  t.d-d  May 
31.  Hie  company's  lo  t  ln<oiue_  ar.er 
charges  shows  a  decrease  of  . -".  de- 

spite an  Increase  of  $417.1115  In  gross  and 
a  d.s-rcasc  ol  |33,sll  in  charges.  The 
reason  for  Hit-  Is  to  ),e  found  In  the  op- 
crating  account,  which  was  Slv.v..o  larger 
than  -that  for  the  corresponding  period  a 
veai  ago.  the  Incre.ise  wiping  "it  by  a 
verv  substantial  margin  the  increase  in 
gr.  ss-  The  management  Is  making  liberal 
charges    to    op-iating    cxpen-.es    tor  up- 

I,         i<l  pr.  perty.  which  largely  explains 

tli-  failure  to  shor.-  a  laiger  uilance  a.tc.- 
ch.ngrs. 

Bethlehem  Steel  Corporation. — Charles 
M.  Schwab,  president  of  the  Itclhleheni 
St.  el  Corporation,  has  returned  from  an 
inspection  of  the  plants.  Asked  whether 
or  not  Ho-  report  was  true  tnat  the  com- 
pany cot.t.  mplaled  paying  a  dividend  on 
th.  preferred  stock  in  the  near  luture. 
h-  replied:  "There  is  no  truth  whatever 
in  the  I'  P-Tt.  1  have  n.ol  in  knowledge 
of  the  upward  movement  in  the  biock. 
It  lias  been  due.  probably,  to  manlpiJla- 
,e  matter  of  resuming  dividends 
the  prof,  i red  stock  is  not  up  for  con- 
sul, ration." 

Chicago.  Milwaukee  A  St.  Paul  Ry.  Co. 
— Knittings  of  the  Chicago.  Milwaukee  At 
St  Paul  for  June  -bowed  a  decrease  In 
gross  receipts  -f  JSsa.O.K  and  a  Ueciease 
■n  net  $17'.\131>.  comparison  being  made 
with  the  same  lime  Inst  year  The  Pug.-t 
Scum!  exfnslon  of  the  St.  Paul  reports 
for  June  an  increase  in  gross  earnings 
fej.-v.o.  and  an  increase  in  net  o 
l/oi  the  vat'  ended  Jane  ...i.  the 
Milwaukee  *  St.  Paul.  Puget  hou 
Ings  inelud.  d.  shows  a  >b  _ 
charges  and  dlvldcmls  of  |3.—' ».-!••• 

Chicago  Pneumatic  Tool  Co.—  Pneumatic 
Tool  ottlcials  -uv  that  gross  sale",  which 
show  c.  uslderahlc  decrease  for  the  year, 
ree.n'lv  showed  an  upturn.  Indicating 
„  ,  r-  g.-neral  confidence  in  the  crop  ami 
business  situation.  Foreign  sales  are  the 
l„..t  tt„.y  ever  have  been,  and  most  plants 
are  running  b<  fall  c.Usirlty  The  aiijo- 
tt  in-k  d>  isirtno  nt  averages  about  Ml  ;«-r 
,  ,  „,  and  is  regarded  as  successful  al- 
though contributing  but  a  small  proooi- 
tb  ti    >f  total  earnings. 

CUflin  (H.  B. ),  Co.— Th-  semi-annual 
rep  rt  of  the  II.  H.  Clallln  Corn-any  for 
th-  halt  s-or  emled  June  3e  i-hows  n>  t 
earning,  'of  comparing  with 

ttM&ft  for  the  corresponding  period  of 


tbn. 


,f  *r,:;.iu; 

Chlcajro. 
Hind  in™- 
ill  after 


1310.  After  paying  dividends  on  the  two 
classes  of  preferred  stock,  there  re- 
mained a  surplus  of  $65,546  for  the  com- 
mon, As  two  quarterly  dividends  of  lsj 
per  rent  each  on  this  stock  required  $114,- 
S73,  tlo-re  was  a  deficit  for  the  half  year 
of  $  in, 331.  but  there  Mill  remains  a  sur- 
plus reserve  for  the  common  stock  of  $1,- 
iT>7.m.  President  John  Clatlin  brledy  re- 
porls  thai  "a  slight  lm|»roveiiieiit  In  trade 
l.iis  recently  appeared,  but  normal  condi- 
tions cannot  lie  expected  while  Important 
iHi-,IT  changes  are  In  prospect. •• 

Cleveland  &  Sandusky  Brewing  Co. — 
The  Cleveland  &  Sandusky  Itrewlng  Com- 
pany reports  profits,  after  providing  for 
•  •olid  Interest,  but  before  charging  otf  for 
depreciation  bad  debts,  which  is  done  at 
the  end  of  the  fiscal  year,  of  $205,766  for 
the  first  half  of  lull,  an  Increase  of  $4,- 
Pid  over  the  same  period  of  1 1* let.  Sales 
showed  in  Increase  of  1  ,37s  tsirrels.  The 
company  continued  lis  policy  of  reducing 
its  d»  bis,  lis  various  obligations  having 
hern  reduced  $2H2,HI1,  as  compared  with 
a  year  ago. 

Colt's  Arms  Co. — At  a  special  meeting 
>f  the  stockholders  of  the  Colt's  Arms 
Company,  the  proposition  to  dissolve  the, 
company  was  approved.  This  company, 
incorporated  In  the  stale  of  New  York, 
is  a  holding  company.  The  business  will 
her.sir;«r  ;,«•  arrlod  on  by  the  Colt's 
Patent  Fir-arms  Manufn.  taring  Company, 
which  is  the  operating  company  Incorpo- 
rated In  th  •  state  of  Connecticut. 

Copper  Market. — The  cupper  market  is 
dull.  While  the  large  producers  and  sell- 
ing ag- tides  are  quoting  13-,  rents  a 
pound,  this  price  has  been  shaded  about 
one-eighth  of  a  cent  a  pound.  Healers  are 
hoping  that  the  publication  of  the  July 
Crppcr  Producers'  statement  next  wee* 
will  i*  followed  by  a  bovine  movement 
of  some  consequence.  However.  It  is  ad- 
mitted that  111-  epilation  -f  the  large 
manufacturing  plants  depended  upon  as 
a  vourt-  or  outlet  have  been  reduced  over 
ihe  lust  s-veial  weeks.  In  other  words, 
domestic  o nsuinplion  has  been  reduced 
somewhat,  whereas  there  are  as  yet  no 
vigps  of  a  (ailing  oil  In  consumption 
abi.utd.  The  Copper  Producers'  ,\sso-i_a- 
tj.oi  report*  stocks  on  August  1,  a*  137.- 
7  'v  s'.s  pounds,  a  d-t  reus-  of  l-:<, *!','*>,:."* 
Pounds,  as  combated  with  1  ST.  13 1,16 1 
pounds  on  July  1  Production  and  deliv- 
.  rli  -  compare  as  follows: 

July.  June. 

Prodiictbn   112.lC.ci    114.554. 312 

Domestic  deliveries.  Sr.. '..sj . r.s ■•      <il ,<1,t.i,.i»j4 

)••  ign    deliveries..  7l.s-0,i;r,s  71.1«o.:.Ix 

Total  d-liveries  i:jl.M.;",Jp)  i:i3.11c.osu 

Corn  Products  Rehninq  Co. — Rankers 
put  chased  from  the  Corn  Products  It-tln- 
irtg  C'.niiT'uny  |l,«o.'i..lo0  of  Its  first  mort- 
gage sinking  fund  C<  per  cent  gold  bonds, 
due  In  1934.  The  bonds  are  Issued  to 
pa"  for  Improvements  and  extensions  to 
its'  Argo  plant,  near  Chicago.  Subse- 
quently, the  hunkers  reported  that  they 
had  Fuld  the  <  ntlre  Issue 

General  Chemical  Co.— This  company 
has  Iss-.ied  n  n'atcmnit  of  earnings  for 
the  six  months  ended  June  :to,  last.  ,.s 
follows:  Net  prolils  .l.tnaary  to  June  30, 
It'll.  >l.r.'3.  ,rs;  surplus  for  six  months. 
$4!-n,0tr>:  previous  surplus.  *4  "'.M-.t*;  total, 
surplu..  June  jo.  Il-ll.  ll.Ss1.xo4. 

Coldfleld  Consclldated  Mines  Co.— 
C„  blfield  C-oisolldaHsrs  net  earnings  for 
Julv  arc  placed  at  JSTo.omo  in  preliminary 
vstlmat-s.  While  the  pioduction  and 
.  arnliiiT"  for  Julv  ate  smaller  than  for 
several  mouths  past,  they  were  well  In 
,»",.,,  of  dividend  requirements.  Pay- 
ment on  .It;".-  31  of  the  regular  dlvislend 
brought  'he  total  pavui-nts  to  sharehold- 
ers up  ">  f li".,::ss/'i;i.  r>n  that  date,  the 
companv  had  about  11.1'SS.ooO  cash  In  Its 
treasury. 

Great  Western  Cereal  Co.— :  Maiming 
that  n  d-al  is  bring  •  ngincero!  by  which 
the  m'norilv  bondh'  Id.  rs  of  the  Ureal 
West-rn  Cnal  Company  are  to  be 
"fr./en  out"  Levering  M. sir-,  a  bondhold- 
er served  notice  on  tie  Continental  & 
Commercial  National  Hank,  Chicago,  to 
prevent  the  removal  ol  a  million  dollar 
fund  held  t'..-ie  In  trust  fT  the  protec- 
tion of  'he  bondholders.  Tile  company  is 
said  to  have  Ihe  consent  'if  a  majority  of 
the  bondholder*  io1'  transfer  of  the 

money  and  Monte  protests  aralnst  th- 
fund  "bein^  turned  over  at  the  request 
of  a  certain  number  of  the  bondholders 
until  Ihe  holders  of  all  oilier  bonds  have 
been  -at'.sHed. 

Hall  Signal  Co.— The  Hall  Signal  Com- 
pany, which  l«  being  reorganized,  has 
el-.sed  contracts  with  railr<*ds  aggregat- 


ing about  $125.«J00.  It  Is  understood,  and 
now  has  unflllesl  orders  amounting  to 
1575.000.  the  largest  for  a  number  of 
years.  As  the  company  has  about  $100,- 
(Hi<i  of  Indebtedness  which  must  be  met 
Immediately,  however,  the  reorganization 
committee,  It  Is  said,  will  shortly  ask 
permission  of  the  stockholders  to  borrow 
this  sum  It  is  said  to  la-  the  purpose  of 
the  reorganization  committee,  to  nego- 
tiate with  the  other  signal  companies  in 
regard  to  forming  some  sort  of  amalga- 
mation, so  that  a  standard  signal  Tor 
all  companies  of  th?  same  make  and  de- 
sign may  be  ffttlibllshed. 

McElwaln  (W.  H.),  Co. — The  governing 
rommltt<e  of  the  Huston  stock  exchange 
has  admit  ted  to  quotation  In  tile  listed 
department  3&,i>IM>  unassessable  shnres  of 
the  first  preferred  stock  of  the  W.  H- 
McKlwain  Conqiany.  of  a  par  value  of 
$11)-.  The  coni|>any's  autimrised  and  Is- 
sued capital  is:  First  preferred.  $I,G(>0.- 
iio.ii,  second  preferred.  $l,000.u'i'i;  common 
stock,  H.jeO.iioo. 

Meroenthaier- Horton    Basket  Machine 

Co. — Judge  (ilcgrrleh,  of  the  Supreme 
Court  In  .New  York,  has  appointed  .-iincrt 
O.  P.iiggs.  receiver  for  the  Mergenthaler- 
Horton  Hnsket  Machine  Company  on  the 
application  of  Fletcher.  McCutchen  & 
Urown,  ludgment  crtsllp  rs  for  legal  ser- 
vices. Edward  11.  Parkhursl  is  president. 
The  company  is  ordered  to  deliver  to  the 
re-elver  31, 1  Is  shares  of  stock  of  the  com- 
pany, and  the  rec'lvrr  Is  ordered  to  soil 
this  stock  and  any  other  assets  of  the 
corupanj  at  public  or  private  Bale. 

Nevada  Consolidated    Copper  Co. — This 

company  repot  is  for  the  quarter  ended 
Jure  .In.'  last,  in  comparison  Willi  the  cor- 
respondlng  period  of  the  year  previous: 

Ti  t  amines   $x!sr...'iT.  ♦$31.4.432 

HUi.h  rn.s    74H.35S  •♦3,,.'0ll 


Sirplus 

I  "'I'l.  I  I 

plant   


 $13.1, S7S 

Step  tOC 

  136.1C.1 


•$3:.7.3.:l 
••4.0X1. 


1 'elicit    $113  ♦•$101,430 

•  Dfcrtaae.       •*  Increase. 

The  number  of  pounds  of  copper  pro- 
duced during  the  quarter  was  lS.f".77,UG5, 
compared  with  1X.173.S7.J  lor  the  corres- 
ponding period  the  year  previous. 

New  York  Edison  Co. — Despite  more 
than  JS.i'iiii.iHI'i  available  for  dividends  It 
is  ofllclally  declared  that  the  dividend 
rate  will  remain  at  6  per  cent  for  lull, 
requiring  a'suit  |::,immi.«mki,  or  almost  ex- 
ile'.ly  oie  -hiilf  the  amount  available.  If 
the  «  p«r  cent  rate  Is  continued,  there 
will  be  added  to  the  company's  previous 
surplus  more  than  $3.ii'i'.,Oi'.  uraklng  final 
surplus  at  the  close  of  ll'll  above  $33,- 
r. 4 »  '."i".i.  Till.".  1--  an  equity  of  more  than 
15  I'd  cent  for  the-  Consolidated  .las  Com- 
lianv's  investment  of  about  $36,iii>.',h)i). 

St.  Lculs  &  San  Francisco  R.  R.  Co. — 
Ti  e  Frisco  line's  up.ratlng  revenues  In 
lime  were  *'.'7,.'3:t  owr  those  in  June  last 
s',-ai  .'petattng  expenses  decreased 
...  ,lls  so  that  net  operating  revenue  In- 
creased $221,141.  l.peiatlng  revenues 
for   ti  e   IV  i  ul   o  ur  erid.  ,1  June  3u.  last. 

iv.-;  e   $3,  .152.  Ill   In   eje  ss  of  those   for  the 

I>r- -virus  year.  Operating  expenses  in- 
cr.as.-d  $1.  ..:'•. !'-",  leaving  ru-l  operating 
r.-v  ii. -e  $l..:x7.tH..'  mote  than  that  for  ihe 
j  previous  yrnr. 

Southern  Pacific  Co.— The  net  Income  of 
the  Southern  Pacific  for  the  12  months 
ended  June  3U,  lsll.  is  only  $4, 471. Ml  less 
than  that  f"r  th-  fiscal  year  ended  June 
"0  P.'ia  The  read's  surplus  for  !-'10  was 
f is,  17». ',".:.  oriil  its  llnal  showing  lor  this 
yi  .'l-  <  anno;   therelort  be  bad. 

Standard  Oil  Co.— Interests  Indentlfled 
with  the  petroleum  trade  are  not  at  ail 
ineilrod  to  the  belief  that  the  Standard 
Oil  Company  will  be  able  to  maintain 
pie-o  ut  rat.-  of  earnings.  As  a  matter  of 
fact,  a  very  sharp  contraction  will  be  ex- 
perienced, doe  to  sev.ie  competition  and 
Increased  expenses  In  connection  with  op- 
erating thlrly-tlve  separate  institutions 
The  Standard  oil  Company  has  been  earn- 
ing al  the  rate  of  ov.-r  $x  i.i  ,  >  n  year. 

utid  paving  to  shareholders  I40,i.'t>i',(hKl.  so 
that  earnings  should  be  ample  to  meet 
present  dividend  requirements  The  com- 
pany has  given  out  no  statements  of 
ea'tilt.gs  of  subsidiary  companies,  one 
reason  lor  tills.  It  Is  said,  being  that 
earnings  in  the  pnst  year  will  not  give 
one  an  bb  a  as  ro  what  the  earnings  will 
I.,,  over  tile  next  twelve  months. 

Underground  Elec.  Ry.  Co.  of  London. 
Ltd — This  companv  hxa  drawn  for  re- 
dempilon  on  Janmiry  15,  P.»12.  at  par  ajid 
acii-ued  Interest  to  that  date  itK6».JtW>  of 
.t«  Pj,  (-r  cent  bonds  of  IPS  J.  Arrange- 
iti-nts  also  base  b-.-n  made  for  ri-demp- 
tb-n  on  the  same  date  or  L220.i..)i>  nddl- 
r L. .r,..l  of  the  same  bond*,  which  In  accor- 
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dance  with  the  trim  deed,  have  been 
bought,  In  tho  open  market  below  par. 
making  the  total  amount  of  <»*  per  cent 
bomls  to  be  redeemed  on  the  date  men- 
tioned l.l,OS8.7oo,  out  of  an  outstanding 
Issue  <f  £i.s\\~oo.  These  bonds  were  is- 
sued In  liOS. 

Union  Pacific  R.  R.— Krom  the  figures 
on  the  earnings  of  the  Union  Pacific  for 
the  1'.'  morn  he  ended  June  30,  It  la  evi- 
dent that  this  company's  net  Income  Is  only 
14. .'ill. Jin  less  than  that  for  tho  previous 
year.  The  surplus  recorded  by  this  road 
for  lain  amounted  to  |19,81!l.S24.  and  It 
can  be  taken  for  granted  that  the  surplus 
for  the  latest  fiscal  year  will  also  reach 
substantial  proportions. 

Union  Switch  &  Signal  Co.— Plans  for 
permitting  the  employes  of  the  Union 
switch  &  Signal  Company  to  participate 
in  the  earnings  of  the  company,  and  de- 
tail*, are  being  furnished  the  men  so 
ttmt  they  may  secure  the  1,000  share* 
which  are  now  offered  to  them  at  $75 
a  share.  They  will  be  p«rmitted  to  pav 
for  the  shares  In  monthly  Installments  of 
?  per  cent,  and  will  have  credited  to 
them  (he  regular  dividend  of  12  per  cent 
on  the  par  value  of  the  stock  after  IN 
per  cent  of  the  puri-huse  price  has  been 
paid.  When  that  amount  Is  paid,  a  full 
yonr's  dividend  will  be  credited  to  the 
purchaser.  Whet:  the  *t"ok  Is  fully  |>a!d 
Tit,  "participation  certificates"  will  be  Is- 
Mi.d  entitling  the  purchaser  to  an  extra 
dividend  i  f  5  per  cent  a  vear  for  five 
years.  After  the  stock  Is  paid  for,  it  will 
he  triin-ferable.  and  may  he  sold  in  the 
open  market. 

Utah  Copper  Co.— The  (inandnl  results 
■  ■•f  thr.  s.  rond  >iuarter  of  lull  i 
with  lt-1 0  follow.*: 

K.nSit 

:i7r,,is-s 


were    In  their 
when  professional  promoters 


Xet  milling  profits 
Mlfcel.  income  . 
Nev.  t'nns.  divs. 


•1200  : 


Total  Income  . . 
Dividends  paid  .. 


.. II. .Hit',, III  I 
.  1.177.(112 


••1N.7SU 

•I  s  \KtS 
••21,Tt>« 


Surplus   I  1SH,M2 

•  Decrease.    ••  Increase. 

The  report  says  the  earnings  for  the 
second  .juarter  of  1911  are  computed  upon 
the  basis  of  12 U  -  cnts  per  pound  for  cop- 
per, while  the  earnings  for  the  1SH0  quar- 
ter are  computed  upon  a  basis  of  12V- 
cents  per  pound  At  the  end  of  the  last 
quarter  no  copper  due  for  delivery  from 
refineries   remained  unsold. 


Almoloya  Mining  Co. 

60  Wall  St,  NEW  YORK 


J.  H. 

The  above  Inquiry,  received  from 
one  of  the  United  States  Investors 
valued  subscribers,  is.  I  believe,  a 
very  fair  reflection  of  the  public  at- 
titude towards  the  stock  market  at 
the  present  time.  Despite  the  lack  of 
sustained  speculative  interest  on  the 
part  of  the  public,  Indicated  by  daily 
markets  of  2<>n,<i(ni  share  proportions 
or  less,  there  has  been  a  steady  under- 
current of  investment  buying  on  the 
part  of  odd-lot  investors,  and  houses 
who  make  a  practice  of  catering  to 
this  clafc-s  of  business  have,  in  the  ma- 
jority of  instances,  I  believe,  earned  a 
satisfactory  aggregate  of  commissions 
within  the  last  few  months.  It  is  a 
matter  of  general  knowledge  that  re- 
cent offerings  of  industrial  stocks 
have  been  receiving  very  Mattering  at- 
tention at  the  hands  of  the  small  In- 
vestors whose  operations,  when  all  is 
said  and  done,  comprise  the  backbone 
of  the  Investment  situation.  It  has 
been  noticed,  however,  that  the  intend- 
ing purchaser  has  exercised  discrim- 
ination In  an  unusual  degree,  and  has 
been  much  more  exacting  in  hla  In- 
vestment requirements  than  he  was 
wont  to  be  in  the  'good  old  days" 
when  most  of  the  big  Industrial  com- 
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Financial  Converse  (published  every  twe 
months'!  answ.-ra  more  queatlona  on  mines  than 
any  p*TloiHi-«t  published.  8  F.  Campbell,  of 
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nny  dher  mining  publication 
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Tres«ory.  for  the  development  of  th-  property 

This  Company  oivns  and  i-on'roia  nine  claims 
Ore.,  on  *vhteh  thcru  are  three  well  defined  pirsJl 
A   limited  am'-lint  of   the  shares  of  the  stock  tisn 
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Alcohol  Pref.  Vs.  Dry  Goods  Common 

An  Interesting  Inquiry  From  a  United  State*  Investor  Subscriber,  Who 
Proves  Himself  No  Tyro  At  The  Inveetment  Game— Reasons  for  Pres- 
ent Low  Price  and  Correspondingly  Liberal  Yield  of  These  8tocks. 

Xew  York  City.  July  27,  1911.  . 
Ed.  I'nitro  Statbb  Investor: 

As  between  United  8utes  Industrial  Al-  | 
eoh.il  preferred  at.  say,  kmj,  and  paying  7  a  "'""I'"™1" ei>  eas>  matter  to  interest 
|ier  cent  and  United  bry  (ioods  common  'he  ntan  with  a  few  hundreds  or  a  few 
at  at>out  107  snd  paying  S  per  cent  p«r  i  thousands  of  dollars  to  invest  in 
annum  on  par,  which  stock  would  you  !  „h„_   ",.,>,,  k    !„    ,  invest,  in 

prefer  as  an  Investment  for  a  business    schemes    which    all    too    Often  Were 

bast  d  more  on  hopea  and  expectations 
than  on  actual  results.  In  many  in- 
stances, it  is  true,  these  anticipations 
were  realized,  but  there  were  other  In- 
Rtances,  unfortunately,  where  the 
confiding  purchaser  is  still  waiting 
with  what  patience  he  may  possess, 
for  the  discovery  of  the  pot  of  gold 
which  he  was  led  to  expect  would  be 
found  at  the  end  of  tho  rainbow. 

CHANGED  CONDITIONS. 
Within  the  last  few  years,  particu- 
larly since  the  1907  panic  and  Its  af 
|  tcrmath  of  falling  prices  and  bargain 
displays,  Investors    as  a  class  have 
shown    pronounced      Indications  of 
crowing  wiser,  and  of  thinking  for 
themselves  instead  of  depending  as- 
most  wholly  on  the  judgment  of 
to  whose  interest  it  was  to  make 
ent  conditions,  and  future  prospects 
appear  in  as  favorable  a  light  as  pos- 
sible. This  fine  sense  of  discrimination 
appears  in  the  above  inquiry,  a  fact 
which  will  be  appreciated  by  anyone 
who  looks  beneath  the  surface.  The 
suggestions  contained    in  brief,  but 
pointed  communication  of  this  New 
York  subscriber  to  tho  United  States 
Investor  shows  a  desire  for  a  rea- 
sonably safe  Investment  which  at  the 
same  time  Is  possessed  of  the  further 
Important  advantages  of  an  attractive- 
ly large  yield,  and  an  accompanying 
possibility  or  probability  of  sneculntive 
profits  at  some  future  date.  Both  of  tbe 
Issues  named.  United  States  Industrial 
Alcohol   preferred    and   United  Dry 
Goods  common,  carry  with  them  these 
interest-creating  attributes,  and  both 
possess  the  very  important  element  of 
ready  marketability,  being  listed  on 
the  N'ew  York  stock  exchange. 

H  will  be    noted  from    my  corre- 
spondent's Inquiry  that  his  first  and 

GREATEST  REQUIREMENT 
has  lo  do  with  the  Investment  features 
of  the  issues  named.  He  has  doubtless 
considered  United  Pry  Goods  common, 
because  he  believes  it  gives  him  a 
I  very  attractive  rate  of  return  at  pres- 
ent prices,  and  carries  with  It  unmis- 
takable promise  of  speculative  profits 
at  ^nie  liner  elite,  but  no  considera- 
tion is  given  to  the  common  shares 
cf  the  United  States  Industrial  Alrohol 
Company,  for  the  reason  that  that  is- 
sue is  not  and  never  has  been  a  divi- 
denil  payer,  and  Is.  therefore,  not  an  in- 
vestment proposition  in  the  conserva- 
tive sense  of  the  word.  Of  course,  It 
is  not  the  cnHcHt  matter  itt  the  world 
to  make  an  intelligent  comparison  be- 
tween a  common  and  a  preferred 
Block  issue,  for  obvious  reasons.  In 
this  particular  instance,  the  advan- 
tage, so  far  as  current  net  yield  Is  con- 
cerned, lies  with  United  Dry  Goods 
common,  which,  paying  2  per  cent 
quarterly,  and  selling  at  107,  nets  7.48 
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per  cent,  as  compared  with  7  per  cent 
for  United  States  Industrial  Alcohol 
preferred  at  par. 

The  last  named  company  has  been 
in  existence  for  a  little  less  than  four 
years,  having  been  organized  back  In 
1906,  in  West  Virginia,  under  a  50- 
year  charter,  to  manufacture  dena- 
tured alcohol  under  the  act  of  Con- 
gress, approved  in  June  of  that  year, 
dealing  with  the  manner  in  which  that 
product  could  be  marketed  and  han- 
dled. The  new  regulations  are  much 
more  liberal  than  those  formerly  en- 
forced, and  have  resulted  in  a  moro 
widespread  us©  of  the  article,  and  a 
consequently  greatly  Increased  output 
by  the  Alcohol  company.  Among  these 
new  regulations  which  have  brought 
about  this  growth  in  the  industry,  and 
are  calculated  to  result  in  further 
growth  in  the  same  direction,  are 
those  permitting  grocers  as  well  as 
druggists  to  sell  the  product,  these 
retail  dealers  not  being  required  to 
keep  a  record  of  any  kind,  as  was  re- 
quired of  tliem  formerly.  .Manufactur- 
ers may  keep  the  article  stored  in 
locked  Units  anywhere  on  their  prem- 
ises, and  not  keep  a  record  of  the 
good s  in  the  manufacture  of  which 
denatured  alcohol  is  employed. 

CAPITALIZATION  DETAILS. 

The  United  States  Industrial  Alcohol 
Company  has  an  authorized  and  is- 
sued capital  of  $  18,000,000,  of  which 
$6,000,000  is  7  per  cent  cumulative  pre- 
ferred, bearing  the  guarantee,  so  far 
as  the  payment  of  dividends  is  con- 
cerned, of  the  Distilling  Company  of 
America,  which  owns  a  majority  of 
the  common  stock.  In  the  event  of  dis- 
solution, the  preferred  stock  Is  en- 
titled to  its  full  par  value,  plus  all  un- 
paid accrued  dividends,  and  In  addi- 
tion thereto  a  bouus  of  $25  per  share, 
before  any  sum  shall  be  paid  or  any 
assets  applied  upon  the  common  stock. 
The  preferred  carries  no  voting  pow- 
er, except  in  case  of  default  in  divl 
dends.  or  upon  question  of  merger, 
consolidation,  dissolution,  or  of  the 
increase  or  decrease  of  the 
preferred  issue,  or  of  the  creation  of 
a  mortgage  or  lien  which  would,  of 
course,  have  precedence  over  that  Issue. 
It  Is  subject  to  call  on  any  dividend 
date  at  $125  and  accrued  dividends, 
and  cannot  be  Increased  without  the 
consent  of  at  least  two-thirds  of  the 
preferred  stock,  and  a  like  proportion 
of  the  common.  No  mortgage  or  oth- 
er lien,  except  purchase  money 
mortgage  or  lien  can  be  placed  upon 
the  property  without  the  consent  of  at 
least  two-thirds  of  the  preferred  stock. 

As  far  as  the  dividend  record  ef 
this  i-sue  Is  concerned,  1  may  say  that 
It  Is  pood,  as  good,  in  fact,  as  the 
comparatively  brief  evidence  of  the 
company  would  permit,  for  jtayment 
of  quarterly  dividends  was  begun  with- 
in a  few  months  after  the  organiza- 
tion of  the  company,  and  those  pay- 
ments have  maintained  ever  since 
?.t  the  f  ill  rate  of  7  per  rent,  which 
Is  as  much  as  the  Issue  is  entitled  to. 
Moreover,  the  o  mpanv  has  not  been 
compelled  to  fall  back  on  the  guar- 
antee of  the  parent  conipony,  the  Dis- 
tilling Company  of  America,  for  the 
payment  of  dividends,  for  in  the  first 
three  years  of  lt.s  existence  It  has 
accumulated  a  profit  and  loss  surplus 
of  $925,111  as  shown  In  the  last  bal- 


ance sheet  Issued  at  the  close  cf  the 
fiscal  and  calendar  year  1910.  The 
gross  Income  for  that  period  amounted 
to  $863,599,  of  which  $199,522  waB  re- 
quired for  expenses,  including  depre- 
ciation, leaving  net  income  of  $664,077, 
amounting  to  11.06  per  cent  on  the 
$6,000,000  preferred  and  leaving  a  final 
surplus  for  the  year  of  $244,077.  The 
balance  sheet  showed  an  excess  of 
current  assets  over  current  liabilities 
of  $4.35:>,2<'o,  or  $72.50  for  each  share 
of  preferred,  a  fact  which  indicates 
the  strong  condition  of  this  compar- 
atively youthful  member  of  the  indus- 
trial family.  Since  this  issue,  along 
with  the  common,  was  listed  on  the 
New  York  stock  exchange  last  March, 
the  market  has  ranged  between  91  and 
99?,  so  that  the  price  which  my  cor- 
tespoudeut  mentions  tn  his  Inquiry 
represents  the  high  mark  reached 
within  the  last  few  months  by  a  far 
from  active  issue. 

UNITKD  DRY  GOODS  COMMON 
Is  an  even  more  recent  arrival  In  the 
industrial  circle,  the  comiiany  having 
been  incnriiorated  in  May,  1909.  or  a 
little  over  two  years  ago.  Here,  too, 
the  price  mentioned  in  my  correspond- 
ent's query  is  the  highest  <>t  the  year, 
but  in  1910  the  issue  In  question  Fold 
up  to  122.  which,  In  turn,  was  3\  points 
he-low  the  high  level  of  the  preceding 
year.  Therefore,  if  market  history  Is 
to  repeat  itself,  as  It  is  likely  to  do 
s-ooner  or  later,  the  stock  is  now  cheap. 
The  substantial  decrease  In  market 
value  within  the  last  year  or  two  is  a 
matter  not  easily  explained.  I  am  In- 
clined to  believe  that  it  conies  from 
the  fact  that  this  is  a  Claflin  enterprise, 
a  fact  which  probably  led  to  a  feeling 
of  doubt  as  to  the  present  prosiierlty 
of  the  ccmimny,  in  view  of  the  fact 
that  the  H.  B.  Claflin  Company  wiu 
forced  bv  reason  of  declining  earnings 
to  reduce  its  dividend  rate  from  8  to 
ti  per  con  per  annum  last  year,  its 
reports  showing,  in  fact,  that  it  has 
failed  to  earn  its  full  common  divi- 
dend requirements  In  the  last  three 
seasons.  This  attitude,  however.  Is 
unreasonable,  tor  the  United  Dry  Goods 
Companies  depends  mainly  upon  its 
revenue  from  retail  business.  As  Pres- 
ident Claflin  very  truly  states,  "retail 
trade  suffers  but  moderately  in  hard 
times  and  is  pretty  sure  to  go  ahead 
In  good  times",  -o  the  fact  that  the 
wholesale  end  of  the  trade  is  finding 
It  rather  hard  sledding  should  not 
have  endue  Influence  in  one's  attitude 
toward  the  retail  companies,  even 
though  the  management  mav  be  the 
-ame.  practically.  In  both  instances. 
\nd.  of  course,  in  considering  the  in- 
vestment position  of  l-nited  Dry 
f'.cods  stock,  it  shrub!  n:>t  be  forgotten 
that  John  Claflin  and  his  associates 
have  shown  through  many  years  of 
experience  that  thev  are  worthy  of 
public  tro-t  in  their  management  of 
these  big  dry  goods  combinations. 
DIVIDEND  RECORD. 
Cnited  7>rv  Goods  common  h.-u  paid 
quarterly  dividends  of  S  per  cent  iter 
annum  shoe  within  a  short  time  or 
its  Incorporation,  but  as  it  has  be  n 
in  existence  for  only  two  >enrs.  it 
cannot  be  ^Tely  looked  ii|>on  as  a 
si'tisotied  IsMie:  that  Is  another  rea- 
son for  the  low  price  r,nd  the  cor- 
re-pondinKl 

v  lame  yield,  a  condition 
of  affairs  which  Is  likely  to  he  recti- 
fied within  the  next  few   years.  In 


the  six  months  ended  January  15  last 
the  toinpnny  earned  at  the  rate  of 
10.96  per  cent  per  annum  on  the  out- 
standing common,  while  the  re|K>rt  for 
the  full  twelve  months  ended  with 
that  date  showed  9.54  per  cent  earned 
on  that  issue  and  the  Income  account 
for  the  seven  and  one-half  months 
from  June  1,  1909,  to  January  15.  1910, 
showed  7.40  per  cent,  or  at  the  rate  of 
1 1 .84  per  cent  per  annum.  Evidently, 
therefore,  the  management  Is  not  for- 
saking its  reputation  for  conservatism 
In  imylng  dividends  at  the  rate  of  £ 
per  cent  per  annum.  As  a  matter  of 
raet.  the  company's  real  earning  i>ower 
Is  undet estimated  in  these  statements, 
as  subsidiaries  do  not  pay  over  all  of 
their  profits  to  the  parent  corpora- 
tion. 

The  Inquirer  is  evidently  one  of 
those  men  or  discrimination  who 
-knows  a  good  thing  when  he  sees  It," 
if  I  may  make  use  of  a  popular  ex- 
pression, and  in  this  Instance  he  ha*, 
it  seems  to  me.  picked  two  such  "good 
thine*",  bcth  of  which  possess  real 
investment  value  with  very  fair  chance* 
for  speculative  profits.  A  choice  between 
these  tvo  issues  must  depend  upon 
indivldua'.  requirements,  and  if  my 
correspondent  wishes  to  lay  special 
stress  on  the  Investment  side  of  his 
contemplated  participation  lr.  indus- 
trial offerings,  he  would  do  well,  it 
seems  to  me.  to  turn  to  the  preferred 
shares  cf  the  Cnited  States  Industrial 
Alcohol  Company.  The  common 
shares  of  the  Cnited  Dry  Goods  Com- 
panies, on  the  other  hand,  while  giv- 
ing reasonable  safety  as  to  dividends 
offer  a  larger  tmmedinte  return  and 
mater  opportunities  for  speculative 
prrflts,  since  there  is  always  the  pos- 
sibility of  an  even  greater  rate  of 
return  to  the  holder  of  the  shares  at 
some  future  date.  To  employ  the 
word.\  of  the  old  circus  attendant  who 
was  asked  bv  a  back-wtods  visitor  to 
tell  v-hlrh  member  or  the  menagerie 
was  the  giraffe  and  which  was  the 
zebra.  "You  imvs  your  money  and  you 
takes  your  choice"      P.  Df.  Mepici. 

CLEVELAND  UP  TO  DATE. 

Cleveland.  August  2.  1911. 
Kr>.  Cvitf-d  States  Invicktok: 

Regarding  your  Issue  of  recent  date 
about  clearing  house  examiners 
please  add  Cleveland  to  the  list, 
as  we  have  had  a  clearing  house 
examiner  since  May  1.  this  year. 
Cleveland  also  complimented  Comp- 
troller Murray  and  his  force 
by  selecting  one  of  his  men  for 
the  place.  Mr.  Francis  Contest,  Jr..  ex- 
aminer at  large,  who  had  examined  all 
the  national  banks  here,  and  created 
such  a  favorable  impression  or  his 
thoroughness  and  ability  that  no  other 
candidate  for  the  place  was  discussed 
or  considered.  SUBSCRIBER. 


FMwnrd  T.  IVrlne  announces  the  open- 
ing of  r-fllr.  .i  in  the  Singer  nulldlng.  NrW 
York  I'ltv  with  »  staff  of  trained  ex- 
pert* to  a«-<:-t  htm  In  conducting  a  bu.it- 
■h-h  .if  niKlitlng  arid  I'tH.rtSnK  utH.n  ac- 
<.,Hint-.  and  also  compiling  and  publishing 
-••ni-nc  iicl  oilier  data  not  derived 
fr!,  the  auditing  work.  Edward  T. 
iv  lne  »aa  form-ily  treasurer  of  the 
t  nit-d  State*  Mortgage  &  Tnist  Com- 
pany .  f  Sew  York,  later  president  and 
B.-nernl  manager  of  the  Audit  |'"mp«ny  of 
N„w  York,  and  until  recently.  Prput> 
St  He  iVmptroller. 
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The  Best  Purchases  on  the  Industrial  List 

As  Indicated  by  the  Two  Standards  of  Comparison:  of  Present  Investment  Yield  on  Basis 
of  Current  Dividends  and  Prevailing  Market  Price,  and  on  Basis  of 
Present  Earnings  on  Prevailing  Market  Values 


The  average  net  yield  of  the  60  In- 
dustrial stocks  quoted  in  the  following 
table  was  6.14  per  cent  on  August  8, 
as  compared  with  5.99  per  cent  on 
August  1,  6.30  per  cent  on  January  3, 
and  6.76  per  cent  on  January  2,  1910. 

An  Atlanta,  Ga„  subscriber  reqtieaU 
information  as  to  the  manner  in 
which  our  table  of  "Stocks  Showing 
Best  Earnings"  Is  compiled.  He  calls 
attention  to  the  fact  that,  in  our  issue 
of  July  1,  we  showed  Virginia-Carolina 
Chemical  common  stock  at  55,  and 
earnings  on  this  price  1S.30  per  cent, 
whereas  in  another  column  of  the 
same  issue  wo  stated  that  the  com- 
pany's earnings  for  the  fiscal  year 
ended  May  31.  1911.  were  not  likely 
to  exceed  5  per  cent  on  the  common. 
Our  figures  as  to  earning  power  on 
par  were  taken  from  the  annual  re- 
port covering  the  twelve  months  to 
May  31,  1910.  the  report  for  the  1911 
fiscal  year  not  yet  having  been  issued 
up  to  that  time.  In  1910  the  company 
named  10.06  per  cent  on  its  common 
utock.  so  that  with  a  later  selling  at 
65  the  earnings  on  that  price,  based 
on  the  1910  annual  report,  were  10.30 


per  cent.  Since  that  time  the  com- 
pany has  submitted  its  annual  report 
for  the  year  ending  May  31,  last,  show- 
ing 3.11  per  cent  earned  on  the  com- 
mon Btock,  thereby  justifying  our  pre- 
diction that  the  surplus  after  prefer- 
red dividends  would  be  leBS  than  half 
of  that  of  the  preceding  year.  With 
the  publication  of  these  official  figures, 
It  has  been  necessary,  of  course,  to 
revise  our  earning  powor  figures,  and 
our  Atlanta  subscriber  will  find  that 
the  common  stock  Is  shown  to  be 
earning  only  about  5}  per  cent  on  the 
present  selling  price. 

The  inquirer  wishes  to  know  how 
nearly  up  to  date  are  the  figures  car- 
ried under  thiB  "earning  power  table." 
In  other  words,  he  wishes  lo  know  if 
we  take  the  early  statements  of  the 
various  companies  and  use  them  for 
the  entire  following  year,  or  If  we  re- 
vise them  from  time  to  time  through 
the  year.  Whenever  It  is  possible, 
basing  our  action  upon  official  figures, 
we  revise  our  estimate  of  earnings 
at  frequently  as  possible.  For  in- 
stance In  the  csbc  of  the  United 
States  Steel  corporation,  it  is  possible 


to  figure  out  the  rate  of  earnings  on 
the  stock  once  each  quarter, 
the  company  issue  an  offlcia 
once  every  three  months.  A  few  of 
the  Industrial  corporations  submit 
semi  annual  reports,  but  the  majority 
report  only  annually,  and  for  that  rea- 
son, It  Is  necessary  to  estimate  earn- 
ings purely  on  the  figures  shown  In 
successive  annual  reports.  Unsatis- 
factory as  this  method  is,  it  seems  to 
ns  that  it  is  the  best  one  to  follow 
for  the  sake  of  uniformity,  for 
although  frequent  estimates  are  seen 
as  to  the  rate  of  earnings  on  some 
industrial  Issue  or  other,  they  are  too 
frequently  nothing  more  than  guesses 
cr  deliberate  misstatements  by  market 
manipulators  who  are  trying  to  affect 
the  market  value  of  the  issue  in  ques- 
tion by  such  methods.  It  not  infre- 
quently happens  that  an  official  of  a 
corporation,  while  withholding  com- 
plete figures,  makes  an  estimate  as 
to  the  earning  power  of  the  corpora- 
tion with  which  he  is  Identified,  and 
we  consider  such  an  estimate  as  this 
a  reasonable  ground  for  changing  our 
previous  earning  power  figures. 


STOCKS  SHOWING  BEST  INVESTMENT  YIELD. 
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The  Best  Purchases  on  the  Railroad  List 

As  Indicated  by  the  Two  Standards  of  Comparison:  of  Present  Investment  Yield  on  Basis 
of  Current  Dividends  and  Prevailing  Market  Price,  and  on  Basis  of 
Present  Earnings  on  Prevailing  Market  Values. 


The  average  net  yield  of  the  So  rail- 
road stock.-*  quoted  iu  the  following 
table  was  5.!  3  tier  cent  on  August  9,  as 
compared  with  G.t'e  I>er  cent  on  August 
2,  5..14  per  cent  on  January  4.  and  with 
4.71  per  tent  on  Januury  2,  1910. 

As  a  result  of  the  wave  of  liquidation 
winch  has  swept  over  the  market 
within  the  pajst  ten  days,  the  averagu 
return  of  the  nfty  dlvde:td  paying  rail- 
road stocks  listed  In  the  following  ta- 
ble is  once  more  well  above  the  0  per 
cent  mark.  Such  a  condition  of  af- 
fairs, of  course,  is  calculated  to  at- 
tract renewed  investment  buying,  and 
odd  lot  houses  report  fresh  buying  of 
this  vuriet>  in  a  considerable  degree. 
The  liquidation  «»1  cculative  accounts 
lias  stimulated  the  market  to  a  degree 
of  activity  which  has  been  lacking  for 
nianv  weeks  past,  but  it  should  not  bu 
inferred  that  this  state  of  affairs  means 
a  widespread  selling  movement  ou  the 
pari  of  small  Investors  whose  odd  lot 
purchases  have  been  an  important 
though  not  spectacular  feature  of  mar- 


ket operations  on  each  reaction  which 
ha.--  tnki-n  place  within  the  past  year 
or  so.  'I  he  letuarkahle  Increase  in  the 
number  of  shareholders  of  the  leading 
railroads  and  industrial  corporations  of 
the  country,  within  the  past  five  years 
Is  proof  of  the  manner  in  which  these 
odd-lot  buyers  have  been  operating. 
Huying  of  this  character,  of  course,  rep- 
resents real  investment  acquisitions, 
and  shows  that  the  public  generally 
is  not  losing  confidence  in  the  future 
of  the  country  and  Its  industries,  what- 
ever the  immediate  effect  of  the  pend- 
ing political  moves  and  other  uncer- 
tainties may  be.  One  .-'icchilist  In  odd 
lnt<  estimates  that  in  this  department 
of  the  market  purchases  have  exceed- 
ed s.,les  b\  something  like  .'•()  per  cent 
since  limiidation  *et  in  in  earnest,  af- 
fording proof  of  the  soundness  of  our 
argument  that  the  small  investors 
wetc,  de- pile  seeming  inactivity,  keep- 
ing a  ch  se  watch  ui>on  market  condi- 
tion?, and  readv  to  operate  in  a  prac- 
tical way  as  soon  as  the  proper  incen- 
tive shin. Id  be  afforded. 

Despite     the     fact     that  politics 
are  playing  altogether  too  prominent 
in  the  operation  of  those  who 


are  Investigating  the  various  com- 
mercial interests  of  the  country,  thnrtj 
is  no  valid  reason  for  sacrificing  in- 
vestment holdings,  simply  to  add  to 
the  prol'ts  of  this  gambling  clique. 
1  he  manner  in  which  Canadian  Pacific 
has  acted  affords  au  instance  of  the 
course  followed  by  these  Interests. 
There  has  been  no  development  of  im- 
portance calculated  to  affect  adverse- 
ly the  Canadian  Pacific  property  or  tae 
companies  closely  allied  with  the  Ca- 
radlan  Pacific,  yet  the  shares  of  these 
companies  have  been  attacked  viciotiB- 
lv,  the  movement  being  aided  by  the 
cxlstcu.e  of  a  top-he.ivy  speculative 
.■mount.  Of  course,  the  technical  po- 
sition of  the  market  grows  stronger 
v  i  '  .-„•  h  >:o.  he  de.  line  in  prices, 
and  there  Is  littl-  In  the  present  out- 
lock  to  warrant  the  belief  in  an  In- 
definite downward  movetinnt  in  values, 
de- pite  the  temporary  successes  achiev- 
ed by  the  bear  operators  In  driving 
iptitHtlons  to  a  lever  level.  Banking 
interest.-,  it  is  evident,  are  not  inclined 
to  worry  over  the  situation,  and  it  In 
a  matter  of  record  that  they  have  been 
operating  In  much  the  same  manner 
as  the  odd-lot  buyers. 
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Bethlehem  Steel,  A  Purchase 

President  Schwab,  the  Dominating  and  Probably  Controlling  Owner,  Is  the 
Best  Steel  Maker  In  the  World  According  to  Andrew  Carnegie — Beth- 
lehem Company  Is  the  Only  Industrial  Corporation  Which  Has  Turned 
Away  Orders  This  Year — The  Preferred  7  Per  Cent  Stock  Selling 
around  60  Is  Earning  More  Than  Double  Dividend  Requirements- 
Schwab,  As  the  First  President  o*  the  U.  8.  Steel  Corporation,  After  His 
Deposition  Acquired  Knowledge  As  to  the  Disadvantage  of  Spectacular 
Things  and  the  Desirability  of  Actual  Achievement  Which  Will 
Benefit  His  Associate  Owners  of  Bethlehem  Steel  Stock. 


I  am  told  that  when  the  slock  mar- 
ket emerges  from  its  present  despond- 
ent state,  v  hieh  has  naturally  been  in- 
duced hv  the  comprehensive  scries  of 
governmental  assaults  against  every 
large  enterprise  from  railroads  and  In- 
dustrials t'>  the  Ws  hanks,  that  Bothlc- 
hem  Steel  st-oks  both  tr.ramim  and 
preferred  are  llkelv  to  give  as  Rood  an 
account  of  themselves  ns  any  other  se- 
curities on  the  New  York  slock  ox- 
change  list. 

Several  of  mv  informants  state  the 
ease  much  more  optimistically.  One  of 
them  says  that  ho  has  It  direct  from 
President  Schwab'**  brother  that  Beth- 
lehem Steel  In  tho  next  fair  weather 
stock  market  Is  absolutely  sure  to  be 
the  one  heat  bet. 

The  tins  which  are  voluntarily  given 
the  newspaper  men  In  Wall  street  are 
so  numerous  that  any  ordinary  mem- 
ory is  taxed  to  its  limit  to  keep  record 
of  them.  Tn  this  Instance,  however. 
I  am  inclined  to  concede  some  possibil- 
ities of  eventuality,  because  one  of 
these  Bethlehem  boomers  who  is 
known  to  have  only  Schwab 

SOURCES  OF  INFORMATION 
some  time  ago  called  the  turn  with 
remarkable    precision  on    the  future 
course  of  United  States  Steel  common 
for  several  points  up  and  then  down. 

The  official  connection  of  Charles  M. 
Schwab  with  the  Steel  Corporation  ter- 
minated some  years  aeo,  and  hence  this 
circumstance  Inclined  me  tn  the  be- 
lief that,  there  still  must  be  in  existence 
an  active  r. rid  effective  Schwab  spoc- 
ulatlve  onrtv  in  the  stock  market,  and 
from  tlii*  deduetlrn  there  naturally  fol- 
lows the  conclusion  that  if  the  Schwab 
Coterie  <oi;ld  so  accurately  forecast  the 
mn-ket  movciii'':  ts  of  I'nited  States 
Sti-1  '  •  '  ntn.  .R  t  ••<••••  n<  r  1  r  i-  •  ■  i t t t  h 
with  the  hiecft  power*  that  be.  ann 
hence,  if  the  Schwab  p:vrfv  have  decid- 
ed to  slve  rh.ir  nv,  n  stock  an  not  urn 
thK  Jtrat-ho-is.  jtp  may  be  worthy  of 
enrsiderat  i'U). 

The  Intrinsic  value.  ore 'sent  earning-* 
and  future  prospects  of  Bethlehem 
Steel  rtock  in  event  argue  in  fa- 

vor at  S'ich  a  i:  .--sibilltv.  The  recent 
progress  of  the  coni'-ottv  i-  b"-t  Hhis- 
trnted  hv  the  following,  figures: 


and  bonds  and 
and  common 


Ycur  ..'■•:ii.7  r»r.t.  rr.  »n«  »a  1 
!>..  i  i:i'..T  .1-     ftur'^T  O"   v-  »r 

 hi.  a».m 

tm   ».«S.ilT 

mfi  3»,ssa,s«! 


rnHil«h(wl  j 

of  th-  yrar.  I 
IT,  2  ro.f.  U 


V.twvi-  red   with   the    lTnlted  State; 

Steel  Corporation,  th™  ranttaliitattfla  of 
the  eomeapv  is  irwt'/nincnntly  small. 
Ar< tiv  li-i;r  to  the  !:i»t  "tnfeTpent  there 
wa«  outstanding  'if  nreferred  7  per  cent 
non-cumn'ntlre  stock  $ll.fi<is,<  no,  com- 


mon stick  $11,862,000, 
n'.f»"  f27.3fi«vi33. 

Both  the  preferred 
stocks  of  the  company 

MADE  NEW  HI>3II  REC0RD3 
last  week  for  the  current  year  when 
the  common  sold  at  3S>  and  the  prefer- 
red ut  66;.  At  the  present,  writing, 
the  market  nriees  in  these  securities 
are  :vt  and  II  respectively,  but  the  re- 
cent decline  has  not  affected  the  In- 
trinsic, value  or  earning  capacity  nor 
dees  it  reflect  any  change  In  underly- 
ing eondltJons. 

No  dividends  have  been  paid  on  the 
preferred  stock  since  February,  1907. 
when  three-quarters  of  1  per  cent  was 
disbursed,  the  annual  rate  having  been 
reduced  from  7  per  cent  In  1906  to  3 
per  cent.  The  net  earnings  of  the  com- 
pany In  19<j7  amounted  to  $1,506,970, 
out  of  which  was  paid  out  only  $111,- 
810,  representing  one  quarterly  divi- 
dend of  three-quarters  of  1  per  cent  on 
the  preferred  «tock  at  the  rate  of  3 
per  cent  per  annum.  That  the  suspen- 
sion of  dividends  was  amply  Justified 
•vas  proved  by  the  slump  In  earnings 
in  the  following  year.  Tho  net  earn- 
ings of  1908  were  only  $366,864,  as 
compared  with  $l.ri06.979  in  lf<07. 

The  year  190S  was  the  poorest  in  the 
company's  history.  In  19*09  the  net 
earnings  wpre  $K0O,S12.  and  for  the  fis- 
cal year  ending  December  31.  1910,  the 
earnings  amounted  to  $2,001,612.  Tho 
earnings  of  1910  were  significant  not 
on!v  because  of  their  amount,  but  fur- 
ther on  account  of  the  fact  that  $670,- 
noo  was  charged  of  for  depredation 
:md  renewals  as  compared  with  $'>v>0  ono 
lit  19c!'.  $370  000  in  I  .mis  and  nothing  In 
1 9" 7   and  1906. 

The  recent  advance  In  the  market 
price  of  the  stock  of  the  cunnanv  was 
,-ci  onranied  by  nininre  of  the  early 

PAYMENT  OF  DIVIDENDS 

on  the  prefcr-ed  stock.  In  1910  more 
than  double  the  amount  nocos&nry  to 
pay  the  full  7  per  cent  dividend  on 
the  amount  of  preferred  stock  out- 
standing wn-  earned,  and  it  is  well 
known  thiT  the  current  year  is  ex- 
pecte<l  to  show  as  favorable  or  even 
a  better  result.  President  Schwab, 
however,  on  his  ivtrrn  fr>:n  a  Eu- 
ro-,eau  til<  the  other  dav  put  all  these 
stoilr-  ai  re  t  bv  the  statement  that 
the  question  if  resuming  dividends  on 
the  preferred  »vns  not  even  under  cun- 
sir'eraMeti  ai  d  would  net  he  taken  up 
until  his  comprehensive  plans  for  the 
improvement  and  At  velontnetii  of  tlie 
pro-erty  h:nl-  1-ft  n  carried  out. 

W  lien  the  Both!' hem  Company  was 
orR'i:ii/'  ii  In  19<  I  it  was  the  intention 
to  specialize  in  annor  (date.  At  the 
-r--r  '!  ip  of  the  government,  $'..000,- 
ooo  was  spent  by  the  company  tn  In- 


crease Its  armor  plate  capacity.  In- 
stead of  receiving  orders  for  12.000  tons 
a  year  of  nrmor  plate  as  was  antici- 
pated, the  government's  requirements 
amounted  to  only  .'..0(H)  tons.  The  man- 
agement of  the  company,  therefore,  de- 
cided to  enlarge  and  differentiate  Its 
cauriclty  bv  the  sale  of  $10,000,000  of  5 
per  cent  first  mortgage  bonds  and  $7,- 
r.ou.oon  of  5-year  notes  for  the  purpose 
of  erecting  and  equipping  r.  model  plant 
for  the  production  of  pig  iron,  hhxims, 
structural  steel,  rails,  etc.  This  pro- 
gramme has  been  successfully  carried 
out  find  to-day  Bethlehem  Steel  Com- 
pany Is 

IN  THE  UNIQUE  POSITION 
of  havine  a  larger  percentage  of  Us 
capacity  in  operation  than  any  other 
steel  concern  and  also  being  the  only 
concern  which  has  this  vear  been  com- 
pelled f>  turn  nvnv  orders. 

This  development  came  about  by 
reason  of  President  Schwab's  recent 
European  trip,  on  which  he  secured 
more  oroVrs  for  armor  plate  than  his 
company  could  deliver  in  the  time 
speeiied.  «o  that  he  had  to  distribute 
the  balance  of  the  order  among  other 
concerns. 

Some  vears  aco,  or  at  about  thp  time 
dividends  on  the  preferred  stock  cf 
the  company  were  to  bit  discontinued. 
President  Schwab  made  a  very  sig- 
nificant statement  which  may  now  be 
lecalled  with  Inti  rest.  This  statement 
was  as  follows: 

"As  the  owner  of  85,000  shares  of  tho 
preferred  stock  out  of  150.000  shares, 
one  would  think  that  I  would  be  chief- 
ly concerned  in  the  payment  of  the 
regular  rate  of  7  per  cent  or  t  he  main- 
tenance of  the  present  reduced  rate. 
From  a  business  point  of  view,  how- 
ever, and  looking  at  the  question  from 
what  I  think  are  the  best  interests  of 
the  company.  I  believe  that  while  we 
are  expending  «o  much  money  in  im- 
provements and  new  construction  !t 
is  best  to  conserve  the  funds  we  have 
in  the  treasury.  The  company  would 
no!  suffer  If  dividends  were  suspending 
entirely." 

Since  the  date  of  that  statement,  a 
sum  approximating 

$20,000,0110  HAS  BEEN  SPENT 

in  developing  the  po' hlehe'l!  Steel 
Company  and  in  making  It  one  of  the 
largest  and  most  hopeful  independent 
:  teel-maklng  corporations  on  the  con- 
tinent. 

in. ring  the  past  two  years,  the  com- 
pany has  doubled  Its  business  and  has 
l.-c  vortionatrlv  increased  its  credit. 
The  stock  market  teecrd  of  the  com- 
pany's shares  (hiring  the  p:,st  five  vears 
very  fairly  reflects  its  consistent  prog- 
ress. 'Che  following  fhr-ires  show  the 
high  and  low  nri<  es  of  h-ith  the  prefer- 
red rind  common  stork  for  this  pe- 
riod: 


'  ',  -r,:i  'i  i 
T.e,.'.  Illuh 

..  «  »<4 
..11  JT'. 

yi\i 


Pri-f- rr.il. 
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ivRarded  a.s 
that  during 


It  cannot,  of  course,  be 
otherwise  than  siirnliieaiu  - 
the  prist  few  clnvs  both  the  preferred 
and  common  -lock  of  the  company 
have  sold  hiirher  tlian  in  1!'"7  when 
dividends  were  being  paid. 

One  of  ti  e  ({real  assets  of  Bethle- 
hent  Steel  is  the  t-enii;-  of  if*  i.resl- 
iiit:t,  ft  tries   M.  Sehv.ah.  who  has  a 
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dominating  If  not  controlling  interest 
in  the  stock.  Andrew  Carnegie,  tho 
worlds  greatest  steel  magnate,  Is  on 
record  as  having  said  many  times  that 
Mr.  Schwab  was 

THE  DEST  STEEL  MAKER 

in  the  world.  As  the  llrsl  president  of 
the  L'nited  States  Steel  Corporation 
In  which  position  he  received  probably 
the  highest  salary  ever  paid  any  cor- 
poration official  In  this  country,  Mr. 
Schwab  did  a  few  high  Jinks  in  Paris 
and  Mcnte  Carlo  on  one  of  his  Euro- 
pean vacation  trips  which  did  not  meet 
the  cordial  approbation  of  the  con- 
servative bankers  and  business  men  on 
the  board  of  directors  of  the  company. 
His  resignation  as  president  shortly 
followed.  His  ability,  so  far  as  I  have 
heard,  was  never  questioned,  but  hU 
eccentricities  which  developed  into  the 
spectacular  and  invited  big  front  page 
headlines  in  the  sensational  newspa- 
pers necessarily  made  him  undesirable 
as  the  official  head  of  our  country's 
largest  and  best-managed  industrial 
institution. 

Mr.  Schwab's  lesson  in  the  United 
States  Steel  presidency  proved  to  be 
effective,  becnus"  later  on  when  hU 
energies  were  confined  to  the  Bethle- 
hem Steel  Company,  he  abandoned  hU 
expensive  suite  cf  New  York  City  of- 
fices revering  a  whole  floor  and  con- 
centrated his  enemies  as  well  as  those 
ot  Ills  associates  at  the  base  of  opera- 
tion*. 

The  Bethlehem  Steel  Company  Is 
now  equipped  to  compete  successfully 
iu  nil  branches  of  the  steel  industry, 
and  its  ambition  to  be  the 

LAIUIKST    INDIVIDVAL  STEEL 
plant  ot  It.,  kind  In  the  world  is  ra|>- 
Klly  a;  ]ir<  ;i' hhig  fulfillment. 

One  of  tli''  most  important  assets  of 
the  <o:n]i:s:>\  U  the  ownership  of  an 
Immense  supply  of  iron  ore  in  Cuba 
ihronuh  h.  l'ilng  all  the  stock  of  th- 
Jnrairua  Iron  t 'ruti t  :i ti  ■ .  'IT.  I*  prop- 
erty is  near  the  i  ttv  of  Santiago  and 
co:iipri-is  I <»,">'••!  ari'.-s  with  a  number 
of  full-,  ei;  li-ip.'d  m'tic?,  railroads  anil 
►  hti>i  Ins:  biers  in  the  h.rl.'ir  of  San- 
tiago Th«  valuation  of  this  property 
has  been  placed  at  various  figures  from 
$io,oou,oi»  up. 

The  most  vital  fart,  hnwe.  r.  Is  t ba- 
the OW  defHisits  alreaiiv  disclosed  are 
more  than  amide  to  supply  the  cntn- 
panv  with  its  raw  mat' rial  to  Its  ut- . 
rno  •  lapaeltv  duritu-  the  period  of 
life  of  am  one  now  existing. 

Tlie  cnnmariv  has  iii;ele  \ery  favor  - 
able  longwtlnap  oral  and  coke  contracts 
<o>.  ri'ir  it-  in*  e -Mile--,  and  with  its 
•ee-'M  vol mie  oT  b,;i-"ine-'-  re-ire«-*nt 
ing  s",  per  lent  of  capacity,  it  would 
i  eem  flat  the  pn  f-  rred  stock  should 
appeal  to  the  spnil-appcolatixe  inve-lur 
ain!  I  in-  < -million  t  •  k  to  th"  nnllnarv 
••-••!  .to  I'.  IH   Ml  1HCI. 


DENVER,  CrOLO.— The  comptroller  hn* 
Issued  a  charier  for  the  organltatlnll  el 
the  Federal  National  Rank.  The  capital 

Is  ti'ee.i-uii  and  W.  T.  Ituvenacroft  Is  pres- 
ident and  J.  Miunoiet.  raahler.  TW»  bnnk 
is  the  runvorskin  of  the  Federal  State  ami 
Savlnrs  Unnk. 

PASAItKNA,  CAU.  Application  has 
been  recciveil  w(  the  c-".-i|>l  roller's  oltice 
fnr  the  cunvriston  -  r  ttie  Il-ink  of  t'om- 
m<  rre  (  l 1  i  ■ . i ' i**f3ii,  inio  the  National 
Hark  of  Commerce  «(  Pasadena.  Tim  pro- 
pi  n  .1  capital  is  llOO.noo, 
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This  Week  and  Next 

A  Field  Day  For  the  Bears,  Who  Make  the  Moet  of  Their  Opportunities- 
Crop  Conditions  A  Decided  Bear  Argument,  Though  Conditions  Do  Not 
Spell  Disaster,  In  8plte  of  Calamity  Howlers.— The  Outlook  As  Compar- 
ed With  Past  Results.— The  Investigation  Game  Is  Sadly  Worked. — A 
Decided  Suggestion  of  Political  Begging.— Investment  Conditions  Favor 
the  Purchase  of  Good  Dividend  Payers.— Proposed  Atchison  Financing. 

year;  a  spring  wheat  crop  35,000.000 
bushels  below  the  July  Indication  and 
only  10,000,000  bushels  greater  than 
the  low  crop  of  last  yew,  and  a  win- 
ter wheat  crop  below  the  estimates  and 
yield  of  1910.  Taken  as  a  whole,  the 
grain  crops,  as  estimated  by  the  gov- 
ernment, are  below  the  average  for  the 
last  ten  years,  and  so  the  bears  have 
gone  abroad  shouting  disaster,  with 


The  bear  surrpsfes  of  Inst  week  have 
been  duplicated  In  the  market  move- 
ments of  the  last  few  days,  for  the 
operators  who  have  been  working  for 
the  decline  have  found  each  day  some 
new  argument  ready  to  be  employed 
M  ■>  ModffBon  with  which  to  beat  down 
grim*  tad,  of  coarse,  they  have  not 
n—UaUil  to  make  use  of  the  weapons 
thus  providentially  (from  their  view- 
point) brought  to  their  hands.  Gen- 
eral disgust  with  the  bushwhacking 
tactics  of  congressional  Investigators, 
indications  of  Impending  labor  diffi- 
culties in  the  affairs  of  western  rail- 
roads, a  realization  of  the  fact  that 
political  uncertainties  will  constitute 
an  Increasingly  powerful  market  In- 
fluence for  the  next  year  and  more, 
and  a  depressing  report  on  crop  con- 
ditions from  government  sources — all 
these  features  and  others  of  minor  im- 
port have  sprved  within  the  last  three 
weeks  to  transform  the  market  from 
an  Inert  affair  bearing  the  stamp  of 
conservative  bullishness,  Into  a  bear 
pit  fairly  seething  with  action. 

The 

IMMKDiATK  niSTURniNG  FACTOTt. 
therefore,  has  been  liquidation,  forced 
find  vplciitarv.  More  ti;:in  one  specula- 
tive account,  n  reminder  nf  recent  pool 
operations,  has  broken  under  the  strain 
of  public  iiiillir.'rciice  and  bear  ngnvc«- 
siveiic.-«.  and  the  result  has  been  a 
steady  fecdlncr  out  cf  stocks  beyond  the 
markets'  rcudv  powers  of  absorption. 
Savarlnp  <>"erntir>r»*  by  the  "!if<  itu' 
corp*"  with  headquarters  at  Wall  and 
Rtoprl  streets,  have  helped  to  moderate 
trie  force  of  the  blow,  but  not  to  an 
extent  sufileic  nf  to  r' It  the  grow  I  tig 
bear  party  of  new  convert*  from  the 
s". 'dilative  ranks.  The  parsing  rr.vav 
of  John  \V.  Gate-  ,  the  bull  of  all  b\\]h , 
v.hllc  not  as  pronounced  a  market  fac- 
tor in  itself  as  if  might  have  b^en  ir 
Iofs  tro  :bled  d.iy.  added  one  mere 
straw  to  a  bnck-hreakinir  load  and 
made  the  shadnv.  v  side  of  the  market 
a  few  shade;  darker.  Had  the  pftVi  t 
been  eei-i-illy  nhmned  for  the  occa- 
sion, viiicb,  of  eoi:r-e.  wa»  not  the 
ca^e.  It  Kirilrl  have  ben  difllcilt  to 
have  arrarired  a  more  appropriate  set- 
ting for  the  death-bed  scene  of  that 
veteran  of  many  Wall  street  cam- 
paigns. 

AS  TO  CROPS, 
I  can  o'liv  ro|fcat  what  I  have  said  lie- 
fore,  that  in  niv  opinion  Wall  street 
Is  matrnlMue  it"  troubles  and  tlin^i 
of  the  ronntrv  L-ere  rnUv.  so  far  as  this 
feature  of  the  situation  is  concerned, 
and  in  vnturinir  this  ^taun'cnl  I  am 
not  di»l-"sardlng  the  visible  evidence  of 
a  sutetar  tial  deterioration  In  condition 
during  'ho  month  of  .Inly.  Taking  the 
government  figure*  at  their  face  value, 
the  rountr''  has  in  prospect  a  corn 
crop  of  2.*»2«>.oo*"i  eno  bushels,  as  cntn- 
pared  with  an  estimate  of  2.r'r»«,oon,upo 
bustVl*  a  month  ago.  and  a  final  yield 
of  more  than  3,>Wi,onfi.<W  bushels  las'.  ' 


such  vigor  and  seeming  earnestness 
that  they  have  drawn  to  themselves  a 
substantial  following  from  the  specu- 
lative element  which  has  been  pre- 
pared for  some  time  past  to  follow  the 
line  of  least  resistance  in  market  op- 
erations. 

NO  DISASTER  IMMINENT. 
And  yet  if,  perchance,  disaster  should 
overcome  the  market,  it  will  be  the 
outcome  of  an  unhealthy  6tato  of  mind 
on  the  part  of  these  extremists  rather 
than  of  an  unhealthy  condition  of  the 
crops,  even  admitting  that,  as  compar- 
ed with  the  bumper  crops  which  have 
prevailed  since  1907,  corn  this  year  will 
be  a  good  deal  of  a  failure.  The  wheat 
crop,  however,  with  its  promise  of 
about  670,000,000  bushels,  will  be  but 
little  under  the  five-year  average,  and 
to  this  one  may  safely  add  40.000,000 
to  50,000,000  bushels  representing  the 
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amount  of  supplier  now  In  farmer*' 
hands.  Assuredly,  there  Is  nothing 
which  spells  disaster  in  a.  total  of  7**0,- 
(HMi.iinn  bushels  of  wheat  in  siKht.  An- 
other feature  of  which  the  jjlcom-ex del- 
ing brethren  on  the  mourner*-  beneh 
BHcra  to  h»\e  lost  *lf:ht  is  the  fuel  that 
the  frnwrnnient  ha*  this  >enr  made 
extrnnrilin.n  y  nlloiviini  eg  for  deteri- 
oration, so  It  Is  hy  no  means  improb- 
ably even  now,  that  the  Itnl  crop 
yields  will  pruve  to  he  better  than  the 
averace. 

A.N"  l-XI  SAN  ATION  XKKDKD. 
Weal  llie-s  and  dhcuM  over  [wjlltical 
devel'M'tnents  have  phi1,  etl  a  t'art  )»:•<  - 
ondary  onlv  to  the  crop  outlook  in  1111- 
seUlltig  the  market,  and  I  am  not  at 
nil  surprised  to  And  this  t < >  be  the 
c:i>e.  hosulatlcn  of  cori«>r:itlon  activ- 
ities within  proper  bounds  is  advisable, 
but  l»  Is  not  easy  to  determine  a  satis- 
factory reason  for  much  of  the  "prob- 
ing" row  being  carried  on,  beginning 
nowhere  and  nnparently  bringing  up 
at  the  same  pr  int.  The  Stanley  prob- 
ers connected  with  the  in\<  stigation  of 
the  Inited  Slates  Steel  Corporation 
have  done  very  little,  if  anything,  to 
justify  their  activities,  and  the  '•dis- 
closures" of  the  past  week  or  1»o  must 
have  be.-n  slncnlarlv  disappointing  to 
the  members  of  the  committee.  Kx- 
Presldeiit  Koosevelt  and  (li-orge  W.  Per- 
kins ti-stihed  so  frankl*  and  so  ex- 
plicitly that  they  left  a  distinctly  fa- 
fcrable  Impression  hei.ind  them,  so  far 
as  puhlic  opinion  Is  concerned.  The 
abruptness  with  which  the  New  York 
end  of  the  Inquiry  was  brought  to  a 
close  suggested  that  the  committee 
realized  that  it-  ip  estions  and  the  an- 
swers thereto  had  come  back  ;w  boom- 
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LOOKING  FORWARD. 
To  those  who  have  failed  to  dis- 
cover the  meaning  of  this  luvestiga 
tion.  the  Introduction  of  the  question 
of  campaign  contributions  Bhould 
prove  Illuminating,  as  tending  to 
strengthen  previous  suspicions  of  "fat 
frving"  operations.  In  other  words, 
these  questions,  the  relevancy  of 
which  is  otherwise  a  mystery,  appeal 
to  he  a  more  or  less  gentle  hint  that 
the  time  Is  approaching  when  the 
political  game  will  be  In  full  swing 
ence  more  and  when  it  will  be  time 
to  pass  the  hat  in  the  hope  that  the 
corporations  "III  realize  the  risk  at- 
tendant up  in  a  le'-erly  policy.  The 
FOOIUT  there  Investigations  are  shelv- 
ed in  all  instances  where  they  are  not 
fnllv  juitlll.  d.  S lie  I  -  m  r  it  will  he  for 
the'pr<  Fperiry  of  the  country  and  its 
citizens. 

I \ V KST.V F.NT  '  ONI MTIONS. 
The  irrepn  nil  ihle  fears,  ft  ith  I  Ictory 
attmdinir  tin  ir  efforts  have  done 
their  life,  st  la  create  the  Itnpress'on 
that  there  ha i  been  u  very  n.4»ut-r*1 
saonticinR  of  Investment  holdlnnH.  hwl 
i  d(  m  l  1 1  li<  ve  thai  this  h:i»  been 
the  case,  the  liquidation,  wlwwc  pewit- 
inem  ss  at  limes  h  is  been  beyond 
question,  having  sprung  from  a  shak- 
ing out  of  weak  speculative  accounts, 
hig  and  little',  rather  than  from  a 
panicky  Btwrlfc'ns  of  flocks  held  for 
Investment,  Indeed,  when  the  amoke 
clear*  awav  and  brokerH  examine  their 
records,  it  will  he  found  that  otH-lol 

buvers  have  bet  a  slow  to  tisko  aclvaie 
lage   of    prevent    market  conditions. 
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Oslo,  FM  A  It's. 

40.  prof   

J  «H.V  Co  lAlr, 

^.MOiliVi  a  One. 

on.  Tobeooo  4a 

urn  Prodis  R. 

do.  prof. 

nut.  Boevr  

T~A.  M.  A  lull 

do.  prof  

ioldfleld  Cob  ... 
internal.  Paper. 

do.  prof.   

Intor.  Poor 
Inter,  film. 

do.  prof. 
Nation'!  Btacntt. 

do.  prof.  .... 
NaL  Krv  A  Bt'p. 

do.  prof.   

Nat.  food...... 

K  prof  

M.T.  Air  Brake. 
Sorth  Amer.  Oo. 
Paclflr  Mall.... 
P-plea  O.LI  C 
Preeeed  Bfl  Car 

do.  prof  

Ry.  Btl.  Sprlnc. 

do.  prof  

Rop'b  Ir.  A  Bt'L 

do.  prof. 
Sloee-Bh.  S.  A  I. 

do.  prof, 
T.  Poe.  Ld.  Tr.. 
I'n.  Bait  A  Pap. 

do.  prof. 

B.  S.Ceet  IP  A  ¥ 
do.  prof  

V   9.  Expreao... 

C.  B  R'lty  A  Imp 
f  8  Rubbar.... 
rr  8.  Rubber  pf. 
t:.  S.  Steel  

do.  pref  

do.   So  ■*..■■••• 

f'tah  ("oppor  

Vint  Oar  Chem. 

do.  prof  

Weat.  I'n'n  Tel 
Wool.  Mfir.  Co. 

do.   prof  .... 
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when  stocks  are  Belling  from  10  to  IB 
points  lower  than  the  quoted  level  of 
mid  July,  which  means  that  they  are 
yielding  in  many  Instances  nearly  1 
per  cent  more  income  than  they  were 
three  weeks  ago.  Railroad  stocks  In- 
the  "gilt  edged"  class  can  now  be 
bought  to  yield  from  5  to  6  per  cent, 
and  it  is  no  wonder  that  brokers  are 
once  more  receiving  orders  In  con- 
siderable number  for  such  Issues  an 
Pennsylvania,  Northern  Pacific,  Great 
Northern,  St.  Paul,  Union  Pacific, 
Southern  Pacific  and  Atchison.  In  the 
industrial  list  the  opportunities  are 
quite  as  attractive,  the  average  yield, 
of  course,  being  eTen  greater.  The- 
one  Important  announcement  of  new 
financing  this  week  has  been  that  re- 
lating to  the  proposed  authorization  of 
$100,000,000  of  convertible  bonds  by 
the  Atchison,  with  a 
stock  Increase.  Api 
Atchison  backers  do  not  see 
In  the  crop  outlook. 


The  Franklin  National  Bank  nf 
Ihiladelpbia  has  been  approved  an 
reserve  agent  of  the  Citizens  National" 
Bank  of  Ashland,  Pa. 


Tho  American  Exchange  National 
Hank  of  New  York  City  has  been  ap- 
proved as  reserve  agent  of  the  Bank 
of  California  National  Association  or 

San  Francisco,  Cal. 


The  Fourth  National  Bank  of  New 
York  City  has  been  approved  as  re- 
serve agent  of  the  Des  Moines  Na- 
tional Bank  of  Des  Moines.  Iowa. 

The  National  Commercial  Bank  of 
Albany.  New  York,  has  been  approved 
as  reserve  agent  of  the  Florida  Na- 
tional Bank  of  Florida.  N.  Y. 

Tho  Seaboard  National  Bank  of  Now 
York  City  has  been  approved  as  re- 
serve aijent  of  the  First  National 
Bank  of  Woodward,  Oklahoma. 


t  Aawament  paM  t  EwlKhta.  I  P.  l-  o  bt.l  I  Prl.-o  aakod  I  OH 
*  Ki-lntrroal.    M'  Pa  r     i.l  ..  I,n.|,     •■•  li-relpta 


The  Mellon  National  Bank  of  Pitts- 
burg, Pa.,  has  been  approved  as  re- 
serve agent  of  the  First  National  Bank 
of  Bridgeville.  Pa. 

The  First  National  Bank  of  Cleve- 
land, Ohio,  has  been  approved  as  tho 
reserve  agent  of  the  Knsworth  Na- 
tional Bank  of  Waterford,  Pa. 


The  Continental  National  Bank  or 
Indianapolis,  Indiana,  has  been  ap- 
proved as  the  reserve  agent  of  the 
First  National  Bank  of  Lewigville, 
Indiana. 

The  Mechanics  and  Metals  National 
Pink  luiH  been  approved  as  reserve 
agent  of  the  Fourth  National  Bank 
of  Cincinnati,  Ohio. 

Tie  P.nnk  of  North  America  of 
I'hiladelphia  has  been  approved  as  re- 
!-.  rve  ac.  nt  of  the  First  National 
Hank  of  (Viitrulia. 


MAltRVfiO,  11. 1..  Tin.  Fir^t  National 
Punk  I  ins  im,i  n-  eharler  extended  until 
Am  '  i  \  i>;  1. 
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Inspiration  Reserves  Expanding 

Satisfactory  Results  of  Drilling  Operations  Maintain  Record  of  Successive 
Increases — With  Metal  Conditions  Slowly  But  Steadily  Improving,  and 
the  8hare  Market  Depressed,  This  Stock  Looks  Cheap — An  Early  An- 
nouncement of  Mill  Construction  Plans  Looked  For— Nine  Cent  Costs, 
According  to  Engineer  Krumb's  Estimate — This  Would  Mean  18  Per 
Cent  Earnings  on  a  13  Cent  Copper  Market — An  Annual  Production  of 
Fifty  Million  Pounds  Expected. 

oped  ore.  (hi  Much  1,  the  total  ore 
reserves  retorted  was  22,22S,O00  tons, 
averaging  2."W>  lie  -  cent  copper,  consist- 
ing of  18,738.000  tons  of  developed  ore, 
averaging  2.024  per  cent,  and  3.491,000 
tons  partly  develoiicd,  averaging  1 .907 
per  cent  copper.  Up  to  December  31, 
1910,  the  estimates  of  ore  reserves  were 
as  follows:  developed  ore,  15,994,000 
tons  averaging  2.02  per  cent;  partially 
d«"velo|»ed  ore,  4,195,000  tons  averaging 
1.91  per  cent;  total  developed  and  par- 
tially developed  ore,  20.189,000  tons  of 
an  average  of  1.997  per  cenL  Thin  In- 
crease of  over  2G  per  cent  within  a 
space  of  7  months  lends  the  strongest 
kind  of  support  to  the  official  state- 
ment that  "the  Inspiration  manage- 
ment Is  continuing  the  operation  of  its 
drills  and  steadily 

ADDING  TO  ITS  RESERVES." 
In  explanation  of  these  reports  it 
may  be  said  that  ore  is  considered  as 
developed  when  bounded  by  either 
drill  holes  or  underground  workings 
not  In  excess  of  20V  feet  apart.  In 
block-t  with  drill  holes  more  than  200 
feet  apart  the  ore  has  been  classed  as 
partly  developed,  but  no  ore  ha*  been 
allowed  where  the  drill  holes  were 
more  than  400  feet  apart,  nor  has  any 
ore  been  allowed  In  these  computa- 
tions beyond  the  lines  connecting  eith- 
er drill  holes  or  underground  workings. 
Values  have  been  calculated  for  each 
block  by  averaging  all  samples  taken 
within  the  olock  In  proportion  to  the 
length  of  drift  or  drill  hole  representee 
by  the  samples.  There  is  no  reason 
to  suppose,  therefore,  the  management 
has  gone  to  extremes  in  figuring  Its 
reserves,  and  Indeed  such  a  method 
would  not  tally  with  the  reputation  for 
conservatism  which  has  been  establish- 
ed bv  Consulting  Engineer  Henry 
Kmmb  and  his  associate*.  Further 
evidence  of  this  is  found  In  the  fact 
that  this  ore  has  been  developed  on 
about  40  n>  res  out  of  a  total  of  581 
acres  owned  by  the  company. 
MILL  PLANS  PlcOC.RKSSr 
The  present  comparatively  lo 
of  the  shares,  leaving  out  of  ace  unt 
metal  a.id  rtn  k  market  conditions,  is 
doubtless  to  be  accounted  for  to  some 
extent  at  least  by  the  fact  that  the 
inariaircinent  Is  not  at  the  present  time 
pushing  active  underground  work, 
phvshal  op'.'tations  having  he»  n  confln- 
ed  largely  to  drill  work  and  prepara- 
tions for  the  installation  of  the  large 
eoncentiulof  which  is  to  be  erected  rs 
soon  as  the  best  methods  of  treatment 
are  determined.  A  small  experimental 
concent  rntltig  mill  wns  erected  last 
year,  and  tests  have  been  carried  on 
with  a  view  to  testing  d  liferent  meth- 
ods of  milling  In  vogue  at  other  places 
oti  similar  ores.  It  Is  to  be  ex'icctcd, 
therefore,  that  ar  a  comparatively 
early  date  an  o'ueial  announcement 
will  do  made  of  the  s'-lectioii  of  a  mill 


It  is  obvious  that  the  proper  time  to 
purchase  stocks  is  at  a  period  when 
they  are  depressed  because  of  some 
condition  which  Is  evidently  temporary 
in  character,  and  which,  therefore, 
mu«  sooner  or  later  lose  its  power  as 
an  unsettling  market  factor.  It  is 
equally  clear  that  this  is  a  condition 
applying  Just  now  with  exceptional 
force  to  the  copper  shares,  which  are 
feeling  the  effects  of  market  depression 
at  a  time  when  the  metal  situation, 
generally  speaking,  shows  a  brighter 
side  than  has  been  In  evidence  for 
many  months,  presenting  unmistak- 
able slgnB  of  the  establishing  at  a  com- 
paratively early  date  of  a  higher  level 
of  metal  values  than  any  seen  since 
the  remarkablo  dissipation  of  "boom" 
prices  nearly  four  years  ago.  The 
strengthening  of  the  statistical  position 
of  copper,  as  reflected  in  the  monthy 
report  of  the  Copper  Producers'  Asso- 
ciation for  July,  has  missed  its  mark 
as  a  supporting  market  influence,  be- 
cause it  came  at  an  inopportune  time, 
when  a  wave  of  liquidation  spreading 
throughout  the  market  left  a  trail  of 
lowered  prices  behind  It,  the  copper 
stocks  suffering  with  the  rails  and  in- 
dustrials. 

It  occurs  to  me  as  I  look  at  the  re- 
sults reported  by  some  of  the  leading 
producers  that  this  anomaly  of  a  de- 
cline In  prices  coincident  with  an  Im- 
provement in  the  statistical  position  of 
the  metal  market  and  the  bright  out- 
look for  a  gradual  strengthening  of 
copper  prices  from  this  time  on.  that 
here  we  have  the  "psychological  mo- 
ment" for  the  purchase  of  the  shares 
of  the  established  low-cost  coppers  of 
merit.  This 

IMPRESSION  IS  STRENGTHENED 
by  the  perusal  of  the  Inspiration  Cop- 
per Company's  report  on  ore  reserves 
as  of  August  1.  and  a  comparison  with 
previous  reports  of  the  same  kind. 
There  is  certainly  no  lack  of  justifica- 
tion for  the  opinion  that  at  the  pres- 
ent curt-  market  valuation  of  7}  the 
shr.res  of  this  company  merit  the  care- 
ful attention  of  the  man  who  Is  seek- 
ing an  attractive  speculative  medium 
with  which  goes  a  bright  promi«e  of  a 
substantial  dividend  return  within  the 
next  few  years.  Inspiration  wa.s  com- 
mented upon  in  very  favorable  terms 
by  competent  and  trustworthy  author- 
ities last  year  when  the  stock  was 
selling  at  lo!,,  anil  if  it  was  a  good  buy 
at  that  time  it  Is  a  much  better  pur- 
chase around  the  present  level.  This 
becomes  donblv  evident  when  one  con- 
sider* the  ore  reserve  rejiort  to  which 
I  hav  already  referred,  rovering  con- 
di  l"ns  at  the  property  on  August  1, 
when  there  were  23,niS,<Mio  tons  of  de- 
veloped nre  averaging  >ver  2  jwr  cent 
copper  and  2.M  f.erio  tons  partially  de- 
veloped, making  a  total  of  2"..VM.<M'0 
tons  of  developed  and  partially  dc\e!- 


site  and  the  commencement  of  con- 
struction work,  which  will  mean  a  Ions 
stride  forward  towards  the  day  when 
the  company  will  be  in  a  jtosition  to 
return  to  the  shareholders  in  the  form 
of  dividend,  a  portion  of  those  profits 
which,  according  lo  the  belief  cf  well- 
informed  authorities,  are  only  a  matter 
of  time. 

When  T  say  that  the  management  ha* 
not  devoted  special  attention  to  un- 
derground work  for  some  time  past,  it 
must  not  be  inferred  that  nothing  Is 
known  of  the  property  except  that 
which  has  been  learned  through  the 
drill  operations,  for  the  report  of  Man- 
ager Dr.immond  covering  the  twelve 
months  ended  December  31.  1910,  show- 
ed that  since  the  bl  ginning  of  opera- 
tions In  February,  ISdS,  26.981  feet  of 
development,  or  more  than  4.92  miles, 
had  been  done,  and  of  this  work  12,054 
feet  have  been  driven  In  ore  averaging 
2.04  per  cent  copper. 

NINE-CENT  COPPER. 
Of  course,  the  quest  ion  of  costs  Is 
one  of  paramount  importance,  much 
more  so  than  It  was  during  the  days 
of  19oi*.  and  1907  when  the  metal  was 
selling  above  20  cents  per  pound.  En- 
gineer Kmmb.  In  a  repwt  issued  un- 
der date  of  November  1,  1910,  made 
the  following  statement  covering  this 
point:  "A  number  of  factors  entering 
Into  the  cost  of  producing  cop)>er  can- 
not be  definitely  estimated  at  this 
time,  but  after  carefully  studying  the 
character  of  the  ore  debits,  the  ame- 
nability of  the  ore  to  concentration,  and 
the  general  conditions  affecting  the 
cost  of  mining  and  treating 
the  ore,  I  estimate  that  the 
cost  of  producing  and  delivering  cop- 
per in  New  York  will  be  between  9 
and  l»J  cents  per  t^und  when  the  full 
plant  of  5,000  tons  per  day  Is  in  opera- 
tion. The  production  ol  cootwr  from 
a  plant  of  the  above  capacity  should 
be  about  45.ciai.po-0  pounds  per  an- 
num." 

The  possibilities  of  this  proposition 
are  indicated  by  careful  estimates 
showing  that  Inspiration,  with  a  pro- 
duction of  45.000.000  pounds  per  an- 
num, with  cost  running  at  9  cents  for 
copper  laid  down  in  New  York  and 
copper  selling  at  121  cents  per  pound, 
would  be  able  to  show  earnings  of 
$1.57  per  share  on  the  1,000,000  shares 
outstanding,  that  Is,  more  than  15  per 
cent,  or  on  the  ]>ar  value  of  lie.  or 
more  than  20  per  rent  on  the  present 
market  value  of  the  shares.  On  this 
: •■ime  hauls  of  costs  and  production, 
each  advance  of  I  cent  per  |tound  In 
the  selling  price  of  the  metal  would 
mean  an  addition  of  45  cents  per  share 
in  profits  on  a  capitalization  of  1.000,- 
eiio  shaves,  so  that  with  copper  at  IS 
cents,  the  showing  would  be  $1.80  per 
share,  at  14  cents  $2.25  per  share,  and 
at  1".  cents  $2.70  per  share,  or  to  put 
it  another  wav.  IS  per  cent,  221  per  cer.t 
and  27  per  cent  on  par  respectively. 

C 1 1 A N'"J I NC.  CONDITIONS. 
The  advent  cf  the  so-called  porpliyry 
mines  has  worked  a  chance  amounting 
almost  to  a  revolution  in  the  copper 
mining  world  within  the  last  few  years. 
The  lir.-t  of  these-  properties  to  enter 
the  producing  ranks  was  I'tah  Copper, 
closely  followed  by  the  Nevada  Con- 
solidated, both  of  which  have  won  their 
spers  as  substantial  profit  earners  anii 
dividend   payers,  disbursing   as  th*y 
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ar«!  at  the  presort  t  time  a  total  of  ap- 
proximately $fl,noo,ooo  per  annum.  Two 
others  Kay  Consolidated  and  Miami, 
have  pltict"  begun  production,  and  will 
be  followed  very  shortly  by  Chino  and 
Braden.  Inspiration  will  be  the  next 
to  be  admitted  to  the  select  clrclo,  and 
there  is  renson  tn  believe  that  It  will 
within  the  next  few  years  sustain  the 
very  enviable  reputation  established  by 
the  first  two  entries,  L"tah  and  Nevada 
Consolidated.  Utah  is  selling  at  *46 
per  share,  or  4fXr  per  cent  of  par, 
while  Nevada  Consolidated  Is  piloted  at 
|1S  per  share  or  360  per  cent  of  par, 
and  in  neither  case  Is  this  valuation 
lo-ked  ii|>on  as  excessive  In  view  of 
the  possibilities  of  much  larger  earn- 
ings and  more  liberal  disbursements  to 
shareholders  in  the  event  of  an  advance 
of  a  cent  or  two  in  copper  prices. 
Here,  It  seems  to  me.  we  have  a  hint 
of  the  possibilities  which  attach  them- 
selves to  a  purchase  of  Inspiration  at 
the  prices  now  prevailing. 

P.  De  Medici. 


BANKERS  TRUST  COMPANY. 


The  plan  for  the  merger  of  the 
Bankers  Trust  Company  and  the  Mer- 
cantile Trust  Company  was  formally 
approved  by  the  stockholders  this 
week,  and  the  merger  became  effective 
August  10,  the  name  of  the  new  com- 
pany being  the  Bankers  Trust  Com- 
pany. It  will  be  the  largest  trust  com- 
pany In  the  United  States,  with  de- 
posits, stated  approximately  by  an 
officer  of  the  company,  $160,000,000. 

The  two  companies  of  the  merger 
are  among  the  so-called  Morgan 
group.  The  officers  of  the  new  bank 
are:  E.  C.  Converse,  formerly  president 
of  the  old  Bankers  Trust,  president; 
Benjamin  Strong,  Jr.,  W.  C.  Poillon, 
formerly  president  of  the  Mercantile 
Trust.  I).  E.  Pomeroy  and  V.  T.  Kent, 
vice-presidents;  F.  N.  D.  Close,  sec- 
retary, and  George  \V.  Benton,  treas- 
urer. Two  new  members  were  elected 
to  the  board  of  directors.  They  art* 
Rudulph  Ellis,  president  of  the 
Fidelity  Trust  Company.  Philadelphia, 
and  W.  C.  Poillon. 

The  offices  of  the  Mercantile  Trust 
Company  at  120  Broadway  are  to  be 
continued  as  the  Mercantile  office  of 
the   Bankers  Trust  Company. 

FINANCIAL  INQUIRIES. 

Detroit,    Mackinac    A    Marquette  Land 
Grant*. 

21275.  (New  York,  N.  Y.)  One  of  our 
clients  own*  $6,0i>0  (par  value)  bonds  of 
the  Detroit,  Mackinac  &  Marquette  Land 
Giants,  which  are  due  October  1,  1911. 
We  thought  perhaps  you  might  be  able 
to  advlBe  us  tn  regard  to  turning  these 
bonds  Into  the  Hrooklyn  Trust  Company, 
who  have  been  made  depositaries  for  them 
n*  we  understand  fur  n  protective  com- 
mittee. Any  Information  you  could  fur- 
nish us  would  be  very  much  appreciated. 

Ans.:  The  Detroit,  Mackinac  &  Mar- 
quette Knilrond  received  from  the  state 
■  if  Michigan  in  1SS1,  a  land  grant  of  1,- 
32(1. fiSS  acres  In  the  upper  penin- 
sula, covering  the  counties  of 
Chippewa.  Mackinac,  Marquette  and 
Schoolcraft.  Michigan.  These  lands, 
unlet-  certain  condition*,  were  pledged  as 
security  for  an  original  Issue  of  lOSC'/'oO 
land  giant  incomes,  of  which  there  are 
$l,o5.s,o0y  now    outstanding-,  the  balance 


having  been  redeemed.  When  the  De- 
troit, Mackinac  &  Marquette  was  sold  un- 
der foreclosure  5  years  later,  and  was 
acquired  and  reorganized  by  the  syndicate 
which  constructed  the  Duluth,  South 
Shore  &  Atlantic,  the  holders  of  the  land 
grant  bonds  retained  their  lien  upon  the 
lands.  These  bonds  aro  dated  ISM,  and 
fall  due  on  October  1,  next.  Interest 
payments  have  been  made  as  follows: 
Prom  October,  1S92  to  April.  1902.  lnclu- 
s-lve,  2  per  cent  per  annum;  In  October, 
1!)02,  H4  per  cent:  from  April.  1903.  to 
April,  ISOfi,  inclusive.  7  per  cent  per  an- 
num. In  October,  1906.  1  per  cent;  April 
in  'S.  1  per  cent;  October,  1909.  1  per  cent, 
none  since.  The  statement  of  receipts  and 
dlslnn  snmcnts  from  Pcbruary,  1S79,  to 
January  1,  1911,  1b  as  follows:  Receipts— 
Received  fiom  trustees,  etc..  $S34,247; 
Disbursements,  salaries,  $296,323;  ex- 
pense account.  1307.077:  road  buildings, 
drainage  and  Improvements,  $22,473;  land 
examination.  $166,321;  Tahquamcnon 
Itlver  Improvement  Company,  $41,010; 
amount  on  hand  January  1,  1911,  $971. 
The  protective  committee  to  which  you 
for  the 


BENEFIT  AND  PROTECTION 
the  holders  of  those  bonds  In 
of  the  fact  that  there  Is  no 
possibility  thut  the  $1,358,000  bonds  now 
outstanding  can  be  paid  in  whole  or  in 
part  by  the  trustees.  There  were  on  Jan- 
uary 1,  1911,  176, 641  acres  of  land  still 
unsold,  besides  mineral  rights  on  9S.720 
acres  additional.  The  committee  holds 
that  while  these  lands  are  of  great  and 
Increasing  value,  especially  because  of 
the  extensive  discovery  and  development 
of  deposits  of  Iron  ore  In  the  vicinity, 
they  are  of  such  a  character  that  they 
cannot  at  present  find  a  ready  market 
utiil  would  not  bring  a  satisfactory  price 
if  nold  at  public  auction.  This,  of  course, 
would  mean.  In  all  probability,  a  serious 
loss,  to  the  holders  of  the  bond*  in  the 
event  of  u  foreclosure  Hole  following  the 
maturity  of  the  bonds  a  few"  weeks  hence. 
This  being  the  case,  it  is  evident  either 
that  a  foreclosure  sale  Is  to  be  avoided 
or  that,  If  such  u  move  becomes  absolute- 
ly Imperative,  sttps  should  be  taken  to 
buy  In  the  property  for  the  benefit  of  the 


It  is  proposed,  therefore,  to  organixc  it 
new  company  to  lake  over  the  property 
subleet  to  the  mortgage  and  to  Issue  1n 
ixchauge  shares  of  stock  to  be  distributed 
tatably  among  the  landholders  who  as- 
sert to  the  ptiin.  I'nder  the  plan,  no 
other  stock  mid  no  l>oml*  of  the  proposed 
ci  tnfmny  shall  be  Issued,  except  for  the 
purtx-.se  of  providing  for  the  payment  of 
foreclosure  expense*  or  the  acquisition 
through  ether  means  of  title  to  the  prop- 
erty, and  other  expenses  Incidental  to  the 
reorganliation.  This  plan,  of  course, 
would  mean  the  giving  up  of  a  mortgage- 
secured  bond  for  a  stock  issue,  but  in 
view  of  the  fact  thai  the  present  state  of 
nuances  w.uld  not  permit  of  the  payment 
of  the  bond'  at  maturity,  while  a  sale  of 
the  l>i'o[Mjrty  would  In  alt  probability  mean 
a  deeliic-:l  loss,  the  plan  as  outlined  Is  de- 
serving of  (he  careful  consideration  of 
the  holders  of  these  securities. 


Union  Typewriter  Co. 

21273.  (New  York  N.  Y,>  We  shall 
esteem  It  a  favor  11  you  can  furnish  us 
detailed  Information  regarding  I  he  Union 
Typewriter  Company.  If  your  flics  con- 
tain this  Information  we  would  like  to 
know  Its  capital,  assets,  nubilities  und  the 
prevailing  market  for  the 


The  I'nlon  Typewriter  Company 
wna  Incorporated  March  19.  Iv.i3,  In  New 


Jertey,  and  reincorporated  on  May  25, 
1901'.  in  New  York.  It  owns  the  capital 
stock  of  the  Remington  Typewriter  Com- 
pany, the  American  Writing  Machine 
Company,  the  Densmore  Typewriter  Com- 
pany, the  Yost  Writing  Machine  Company, 
the  Smith-Premier  Typewriter  Company 
and  the  Monarch  Typewriter  Company. 
It  has  an  authorized  capital  of  $lu,oou,000 
common.  $-1,000,000.  7  per  cent  cumula- 
tive (list  preferred,  and  $6,000,000  8  per 
cent  cumulative  second  preferred.  There 
Is  outstanding  all  of  the  common 
and  the  first  preferred  and  $5,000,- 
*i00  of  the  second  preferred.  Dividends 
have  hem  paid  as  follows:  On  the  com- 
mon. 1902  to  1907,  6  per  cent  per  annum, 
bone  since:  on  the  first  preferred,  In 
1893,  2%  per  cent  and  frum  1894  to  date, 
7  per  cent  per  annum;  on  the  second  pre- 
ferred. 1895  and  1S96,  6  per  cent  per  an- 
num; 1SJ7,  1S9S  and  1899,  $  per  cent  per 
annum;  1900  and  1901,  16  per  cent  per 
annum:  1902  to  date,  8  per  cent  per  an- 
num, the  stock,  which  Is  quoted  on  the 
New  York  curb  markot.  Is  quoted  at 
42H  bid,  44  asked  for  the  common,  108 
hid,  113  asked  for  the  first  preferred  and 
103  hid,  105  asked  for  the  second  pre- 
ferred. Tho  only  funded  debt  consists  or 
$2,306,000  5  per  oent  note*  due  1913,  during 
tho  life  of  which  the  company  am  place 
no  lien  on  the  property.  Tho  original  is- 
sue of  these  notes  was  $2,600,000,  of  which 
$195,000  had  been  redeemed  up  to  the 
close  of  the  lost  fiscal  and  calendar  year. 
For  that  period  the  company  reported 
gross  earnings  of  $1,471,461  after  deduct- 
ing charges  (less  Interest  received).  $132,- 
174  and  depreciation  of  plant 

After  the  payment  of  preferred  < 
there  was  left  for  the  common  a  surplus 
of  $450,763.  as  compared  with  $125,653  In 
1909  and  $84,629  in  1908.  The  general 
balance  sheet  as  of  December  31,  last 
showed  total  assets  of  $26,156,747.  made 
up  as  follows:  Plants,  patents,  good-will, 
etc..  $16,118,042;  second  preferred  stock 
in  treasury.  $1,000,000;  Investments,  $2,- 
268,822:  Inventory  of  material,  machines, 
etc.,  $1,530,173;  accounts  receivable.  $1.- 
231,989:  taxes.  Insurance,  etc..  prepaid, 
,&5,2S5:  cash,  $622,436.  The  liabilities  side 
of  tho  balance  sheet  was  made  up  as  fol- 
lows: Commcn  stock,  $10.000,000 ;  first 
preferred  stock.  $4,000,000;  second  pre- 
ferred stock,  $6,000,000;  short  term  notes, 
$2,305,000:  bills  and  nccounts  payable,  In- 
cluding Interest,  $183,317;  reserves,  $400,- 
(100;  surplus,  after  deducting  dividends, 
$3,268,430;    total  $26,166,747. 


UNION  PACIFIC  RAILROAD  COMPANY 

%  semi- Annual  Dividend  of 
•If.'sll    per    ubiin    on    the  Preferred 

....  .■J*"1  *  Quarterly  Dividend  of 
•W.SO    per    share    on    the  Common 
Stock 

•jf  ibis  Company  have  this  day  b:>«n  declared 
I oi > f, t.l at  the  Treasurer's  office,  lio  Broad- 
way. .Ww  York.  N  V..  otl  October  "2.  liq] 
to  stockholder*  of  record  at  1  o'clock  P  M 
on  Monday.  September  II.  1911. 

The  sloe*  transfer  books  will  be  closed  at  * 
o'eiork  lv  M..  <m  member  11.  1>11,  and  will 
l«,[Iv0|,e„ed  at  10  o'clock  A.  M.  on  October  It. 

Stockholders  who  have  not  already  done  so 
ale  r.ouestid  to  promptly  nle  mailing  orders 
for  .IP  :d. -nils  with  the  underslgmd,  from  whom 


had  on  appllention 
rilKI.KHH    v.*.  4'ltlMII.,  Treasur 

New   York,   N,   V..   August  W.  1911 


SOlTIIKItN    PACIFIC  COMI'A.W 
Dividend  No.  20. 

A  oiiaitetlv  dividend  of  ONE  DoI.I.AK  \NI) 
KII-TV  I'KNTS  ijl. id)  per  share,  being  th>< 
twentieth  dividend  on  the  COMMON  CAPITA l". 
stock  of  this  Company,  has  been  declared 
OiiMil.le  o,.p,|„.r  1.  t»H,  to  (he  bearers  of 
;d\lI.i;ND    WAHIUXTS   No.  nninn-d  to 

.iTln-iii--  n-pr'-ie  ntinff  sueii  stock.  tj|.on  po>- 
ii  i  rnii-  r.  and  si.n.-nd.  r  of  such  1V»    .--its  to 
tin-  iin-letsluii  -d  Treasurer,  at  the  nthc-  of  the 
Company.   1.-.  llrecidway.   New  York. 
A    K    V  \N  HKVKNTKIl 
Neve    York.    Aliens!    M.  t'Jll. 
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UPON  PRESENTATION 

it  tht  Office  of 
MIDDLESEX  BANKING 


OF  MIOOIETOWN.  CONN. 

DEBENTURES  ol  Scric*  El 3.  maturing 
October  first,  end  Sent*  EM,  maturing 
November  hr*.  WILL  BE  PAID  *  par 
with  interest  to  dve  data  of  pe-roeta. 


OUR 

NEW  INVESTMENT  PROPOSITION 


92  STATE  STREET,  BOSTON 


A  GtMw  IlTMteCKl 

To  iuicstigstc  it  the  six 
per  cent  Realty  Bond  el 
the  New  York  Central 
Realty  Company  issued  id 
denominations  of  $  1 ,000. 
$500.  and  $100. 
It  of  en 


a  jugh  grade  of 


security,  a  liberal  ear 
est  earning  of  6%. 

WII1T  tot  booklet  iUu«iIki«  the  i~>K=A  <i  the  Ompuir. 
descraSuis  as  beads,  dunr  reoWptree  pcvoiesei  sad  advaa. 
a  go  over  ether  Really  aeesobes.    Every  be  eV  keews  as. 

Sou  1 190.  1328  Broadway.  Cat.  J4ih  St..  New  YerkGrj 
CAPITAL  AND  SURPLUS.  »I.464.SS6.J4 


WANTED 

Det..  Ypsllantl,  Ann  Arbor  6V  Jackaon  S'a 
York  Haven  Water  &  Power  5's 
Ouray  County,  Colo.,  4s 
Frcano  City  Water  Co.  »'a 
Citizena  G.  a\  E.  Loraine  sY  E.  5's 
Des  Momes  Water  Co.  4'« 

H.  C.  8PILLER  &  CO. 

Speech*  »  l-~*e.  boock 

27  STATE  STREET  BOSTON 


6 


PER  CENT  INTEREST  PAID 

By  Ceepea  aa  Bands  Secarsd  by 
Wall  Selected  Hew  York  Real  Eatate. 
"W.  Deal  ia  Ke  Otew  Wrto»" 


THE  DEBENTURE  CORPOrUTION  OF  NEW  TWK 
Fifth  Awe.ua  New  York  City 


YUKON 
PORCUPINE 
NEVADA  UTAH 

Our  we-kly  market  letter  mentions  the  above, 
also  East  Butte.  Tuolumne.  Davis-Daly.  Uold- 
Arid  ronanlldatcd.  McKinley-Darrasrh,  Bay 
State  r;as  and  "Coppers"  and  "Curb"  etocks 
In  general.  Mailed  free  upon  request. 
"Coppera"  and  Curb  Stocks  bought  and 
for   Cash    or   Carried    on  Margin 


H.  A.  BROWN  &  CO, 

Membere  Boaton  Curb  Eachange 
90  State  St.  74  Broadwaj 

New  York 


Corporation  Organizers 

I  "  l:r,v  tit  ••  i-hart  ■•«•■■  inexpensive  ami 

perpetual,  aii-l  | i mi t  «t..<'kli:<lil.-ra  :«ri.l 
illi  eel,  r»  t«  fiohl  meetlngtl  anywhere.  The 
law  Is  more  staMe.  and  (.rani*  pr  .-t  t .  t 
poweri  than  mlnr  gtuun,  »t,i»;.4:n,l0»  of 
mtWtitl  orwrnfii'd  iti  Irehtwaia  tlmlnu 
lain  iioui.i.-  thai  ol  New  Jersey  or  wwo- 

\vh<  r.  .    In  selecting  an  agent  -"    T^  .tii;- 

and  re]>H"Hcllt  vour  roiup  it.v,  get  the  beat 

-I:  x»  ill  be.  cheaper  ami  «J'cr  In  Ina  •'•'< 
tin.l  will  arid  pre*lif,«  i©  yutir  enterprise. 
Lawyeia'   and    Broken'    business   a  spe- 

cialty.  Corpnrullun  Law  arid  forms  wnl 
(in  recfaeat. 

MERRICK  SECURITY  &  TRUST  CO 

Del. 


FUNDING  COMPANY 


40  EXCHANGE  PLACE,  NEW  YORK 

INVESTMENT  DEPARTMENT  drab  Ia 
Government,  Sum.  Mannpal.  RalrtW. 
Public  Service  sad  laduvtnal  Bcodi  and  odier 

tuaJTl  IfTaMV  f**rui'lt]r>«. 

UNDERWRITING  DEPARTMENT  t*J»at. 
cofTopoaftdencc  with  RaJruaii,  Hutibc-  Scrvirr 
tuid  Induairiaki  Cori*J**e»ufu  timruus  ok  ,m_»- 

CUfiatff    futatia,    tatKMIgfc.    atfll    ssTSOClgssfaj  bood 

iawica,  (or  i 


FISCAL  AGENCY  w+m 
«df«l  (or  ieojnta>  <j 

Ukd  OthtTf  CCsTpsXtbCnM. 


OFFICERS  AND  DIRECTORS 
Edward  Staata  Luther 


Charles  VV.  A  be  ami      John.  W.  Hard  in  ( 
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The  new  rule  that  the  Philadelphia 
Clearing  I  loupe  has  adopted  on  check 
collections  for  other  banks  seems  to 
be  meeting  with  gen- 
Phila.'s   New    eral  approval.  Even 
Rule  in  cities  notoriously 

generous  in  collection 
Ideas  one  hears  approbation  expressed. 
To  be  sine,  there  are  some  patrons  of 
the  banks  of  Philadelphia  who  are  go- 
ing to  receive  somewhat  less  Interest 
on  their  balances  during  the  coming 
year.  They  may  not  enjoy  the  thought 
that  they  are  going  to  And  their  busl- 
nefs  somewhat  more  expensive  than  it 
has  been.  But  from  almost  all  side* 
the  comment  one  hears  among  the 
banks  is  one  of  contentment  with  Phil- 
adelphia's decision.  There  Is  no  get- 
ting away  from  the  fact  that  the 
jirinclple  Involved  in  the  new  rule  Is  a 
thoroughly  sound  one  Kor  a  bank 
to  be  paying  interest  upon  checks  de- 
jiosiled  with  it  from  the  very  day  on 
which  the  checks  come  over  the  coun- 
ter, although  It  may  be  several  days 
before  the  bank  gets  hold  of  the  actual 
■cash  which  those  checks  represent, 
is  wholly  Irrational  as  every  one 
Itnovvs,  Only  in  a  generation  in  which 
the  ttarceattt  of  competition  has  ear- 
ned rivals  to  extremes  could  an  anom- 
aly like  this  one  of  present-day  bunk- 
ing be  found.  The  decislpn  of  the 
Philadelphia  Clearing  House,  by  which 
Its  member!  are  bound.  dela,  .•  uegin- 
nlng  the  payment  of  interest  on  deposit* 
cf  other  banks  for  a  tew  days,  until 
the  checks  In  question  shall  have 
travei se<l  at  leitsl  some  portion  of  the 
route  toward  their  redemption  at  the 
bunk  ou  w  hich  they  are  drawn,  and  is, 
thcrefoie,  merely  a  return  to  sanity, 
'the  example  which  these  banks  have 
set  may  well  be  tollowed  by  the  banks 
of  oilier  cculi'ts.  We  dure  say  that  iu 
more  than  one  place  the  Clearing 
no.-tc  is  already  considering  the  wis- 
dom ol  following  the  same  course  that 
Philadelphia  has  blazed  out. 


the  number  of  days  of  delay  beforo 
Interest  starts  on  any  check  they  send 
to  a  Philadelphia  bank  for  collection 
Is  much  smaller  In  a  very  large  number 
of  Instances  than  Philadelphia  banks 
would  be  justified  in  charging  If  they 
were  diRi>osed  to  be  as  drastic  as  pos- 
sible. Let  us  see  how  it  works  out. 
You  know,  a  bank  generally  regards 
another  bank's  delay  of  one  week  in 
the  crediting  of  Interest  to  It,  or  In  tho 
making  of  remittances  as  almost  ex- 
actly equivalent  to  an  exchange  charge 
of  one-tenth  of  one  iier  rent.  That  Is. 
when  a  bank  writes  you  for  your  terms 
on  collections  it  cares  little  whether 
you  reply  that  your  charge  upon  items 
will  be  one-tenth  of  one  per  cent  or 
that  you  will  remit  once  a  week  at  par. 
Of  course,  there  is  one  exception  to 
this  rule.  Yours  must  be  a  thoroughly 
sound  bank.  Otherwise,  the  one  who 
writes  you  would  a  good  deal  rather 
pay  yon  more  than  one-tenth  and  have 
prompt  remittance  than  run  the  chance 
that  your  bank  may  fail  with  consider- 
able of  its  money  in  your  hands.  But 
assuming  that  you  are  thoroughly 
sound,  your  corre«|jondent  will  ordina- 
rily reply  that  he  Is  willing  to  make 
either  arrangement:  to  pay  you  SI  iier 
SI  .0110  collected  for  him,  or  to  allow  you 
to  retain  the  proceeds  of  all  the  checks 
•you  collect  for  him  upon  your  dlstriot 
for  one  week  before  remitting  them. 
His  theory  is  that  If  he  pays  you  one- 
tenth  of.  one  per  cent  for  prompt  re- 
mittances, he  can  lend  that  money  you 
remit  to  such  advantage  that  by  the 
time  you  would  have  remitted  ui»on  it 
under  the  old  plan,  he  will  have  earned 
one-tenth  of  one  per  cent  upon  It. 


It  is  well  for  customers  of  the  Phil- 
adelphia banks  to  remember  that  after 
all  the  new  rulf  is  singularly  nilld. 

Banks  » ho  keep  ac- 
A  Mild         counts    at  Philadel- 
Arranflemeni    phla  for  the  purpose 
of  having  collections 
made    without    coat    will    still  be 
spured  the  imposition  of  any  exchange 
rJiarges.    What  is  mare  to  the  point. 


Translating  the  new  Philadelphia 
rule  into  terms  of  exchange,  under 
the  principle  laid  down  in  the  preced- 
ing paragraph,  It  will 
Longer  Delay  be  seen  at  once  that 
Would  Be  Fair  the  nt?w  rule  Is  most 
modest  In  its  require- 
ments. To  begiu  with,  there  are  about 
a  dozen  states  which  are  classified  un- 
der the  head  of  only  three  days'  delay. 
This  Is  equivalent  to  a  charge  of  leas 
than  one-twentieth.  No  bank  has  a 
right  to  expect  so  modest  a  charge 
upon  collections  covering  any  state  In 
the  L'nlon,  outside  of  New  England, 
where  rates  arc  notoriously  low.  »oni 
somewhat  bitter  experience,  almost  any 
transit  man  handling  the  collwtioBt 


of  a  bank  in  any  of  our  reserve  cen- 
tres will  tell  you  that  the  usual  rate 
which  a  bank  in  your  average  state 
charges  for  dally  remittance  is  one- 
twentieth  of  one  per  cent  on  items 
drawn  upon  banks  within  its  own  city, 
and  one -tenth  of  one  per  cent  upon 
items  drawn  upon  points  in  any  other 
part  of  the  slate.  These  charges  it 
looks  upon  as  modest.  Down  in  tho 
South  there  are  many  states  where  any 
bank  will  charge  you  one-eighth  of  one 
per  cent  for  items  drawn  on  Its  own 
city  and  not  less  than  one-quarter  of 
one  per  cent  for  Items  on  points 
throughout  the  state.  Philadelphia 
banks,  however,  under  the  new  rule, 
have  actually  raised  no  point  In  the 
country  to  more  than  a  one-tenth  ba- 
sis (that  is,  seven  days),  and  most 
states  It  has  put  on  a  basis  of  less  than 
seven  days,  or  one-tenth.  It  Is  a  fair 
statement  that  under  Its  new  rule  Phil- 
adelphia Is  exceedingly  liberal  with  Its 
customers,  and  Is  able  to  be  so  only 
because  It  has  become  so  pre-eminent- 
ly the  collection  centre  for  all  America. 
The  volume  of  business  a  Philadelphia 
bank  can  offer  any  bank  is  so  substan- 
tial that  that  bank  can  well  afford  to 
make  a  rate  upon  collections  In  Its  vi- 
cinity nr.d  state  at  the  very  lowest  log- 
ical figure.  Heme,  the  Philadelphia 
bunks  are  in  possession  of  hundreds  of 
coMection  arrangements  which  could 
not  be  duplicated  anywhere  else  In  tho 
country,  -nd  the  benefit  of  these  ar- 
rangements th">  have  still  placed  at 
the  service  of  the  country  under  tho 
new  rule. 


Some  few  weeks  ago  in  these  col- 
umns we  expressed  a  fear  that  the. 
National  Monetary  Commission  in  its 

projiosal  for  currency 
Mr.  Perrln's  reform,  the  so-called 
Address        Aldrlch    plan,  bad 

made  no  axlequato 
provision  for  forcing  the  new  Reserve 
Association's  notes  to  contract  as  they 
should  do  in  iierlods  of  business  lassi- 
tude. We  were  presently  In  receipt  of. 
a  letter  from  John  Perrln,  of  In- 
dianniK>lis,  <  ailing  our  attention  to  the 
argument  covering  this  very  point  In 
an  address  he  recently  made  before  the. 
Tennessee  hankers.  The  address  took 
a  view  in  conflict  with  our  own,  but  its. 
whole  tone  was  so  temperate  and  Its. 
reasoning  so  lucid  that  we  sent  for 
another  copy.    Our  request  brought 
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UNITED  STATES  INVESTOR 


[August  13,  1911. 


both  the  address  and  the  following  let- 
ter: 

Indianapolis,  August  s,  1911. 
Kd.  United  States  Investor: 

.  In  compliant'*  with  your  requeat  of 
August  5.  I  take  pleasure  In  sending  you 
additional  copies  of  the  address  which  I 
delivered  before  the  Tennessee  bankers' 
Convention. 

Tin-  candor  with  which  you  discuss  all 
matters  In  your  valuable  Journal  gives 
It  u  Blieclal  Inlluence  which  Is  ttu.st  im- 
poitaril  in  molding  opinions  In  regard  to 
the  various  features  of  the  so-called 
Aldrlch  Plan.  1  am,  therefore,  partic- 
ularly dosiious  that  the  point  about  which 
I  wiote  you  should  have  your  special 
consideration  1  would  not  have  the 
temerity  to  a-'isert  that  the  view  which 
I  have  expressed  with  regard  to  the  auto- 
matic adjustment  of  the  volume  of  cur- 
rency under  the  proposed  plan  and  the 
Impossibility  of  redundancy  or  scarcity  Is 
the  correct  and  only  proper  view.  We 
arc  all  starcheis  for  the  rent  truth  and 
I  hold  myself  open  to  conviction. 

I  main  no  claim  of  originality  In  the 
view  which  1  express  upon  thin  ff  Jint. 
It  -.cms  to  me  that  there  is  very  little 
about  I  he  main  principles  of  the  Aldrlch 
Plan  for  which  ,'>ny  claim  of  originality 
car;  pro|n  rly  he  made.  They  appear  to 
mo  to  lie  simply  those  which  have  been 
thoroughly  tried  and  proven  sound  in  the 
e.\p»  nonce  of  oilier  nations.  I  do  not 
doubt  (bat  many  ways  other  than  those 
outlined  in  the  Aldrlch  Plan  could  bo 
devised  for  successfully  Incorporating 
these  principles  into  our  hanking  system. 
But  if  the  plan  for  such  Incorporation 
promised  In  Senator  Aldrioh's  sugges- 
ts great  ad- 
n  n  end 

to  enact  this  plan  Into  law. 


•oi-nij  practical,  there 
vantage  in  our  all  uniting  in 


To  suggest  a  tentative  plan  as  Senator 
AMrleh  ha«  done,  is  a  very  much  simpler 
thing  than  wilting  the  law  Us. If,  and  in 
caiiclng  out  this  greater  task.  I  have  no 
doubt  that  a  good  many  departures  must 
Inevltablv  te  made  from  the  tentative 
suggestions,  and  also  that  further  changes 
will  develop  from  the  discussions  winch 
will  follow  the  pres- titallon  of  a  hill. 
The  main  point  la.  of  course,  to  keep 
the  fundamental  principles  Intact. 

Yours  very  truly,    JOHN  PEP.KIN. 


with  fear  that  the  new  central  bank 
means  permanent  inflation.  Your 
doubts  and  fears  along  this  line  may 
not  be  dissipated  by  what  Mr.  Perrin 
has  to  say.  We  confess  that  ours  are 
not.  But.  we  confess,  too,  to  a  belief 
that  he  has  stated  the  problem  of  note 
movement  under  the  Aldrlch  bill  in 
clear,  simple  terms,  as  few  students 
of  the  plait  have  done. 


Mr.  Perrln's  letter,  it  will  be  noticed, 
is  tif  the  same  temperate  tone  as  we 
have  declared  his  address  to  be.  But 
the  address  is  more 
A  helpful  tiian  that.  It  presents 
Contribution  the  feature*  of  the 
Aldrlch  plan  in  i 
painstaking,  analytical  fashion  that 
would  sain  it  considerable  circulation 
if  there  had  not  been  so  much  written 
on  currency  during  recent  years,  good, 
bad  and  indifferent,  that  the  minds  of 
many  of  us  are  jaded  and  refuse  to 
read  more.  But  Mr.  Perrin  Is  no  nov- 
ice in  currency  discussions.  His  serv- 
ice on  the  Currency  Commission  of  the 
American  Hankers'  Association,  on  the 
one  hand,  and  the  practical  common 
sense  he  has  acquired  in  his  banking 
career,  on  the  other,  have  enabled  him 
to  present  a  helpful  contribution.  For 
Instance,  he  lias  had  the  Rood  sense 
to  realize  thnt  he  must  not  try  to  evada 
dlscussitn  of  the  weak  points  of  the 
Aldrioh  plan.  Just  hem  use  he  happens 
to  be  friendly  disposed  to  it.  and  would 
like  to  have  it  gain  the  widest  possible 
popularity.  His  discussion,  therefore, 
of  those  features  of  the  proposed  law 
which  aim  to  prevent  ponitar.etit  Infla- 
tion of  the  currency  from  the  Issues 
of  the  new  Central  Haitk.  by  bringing 
Its  notes  In  for  redemption,  is  Il- 
luminating. Perusal  of  il  Is  to  be  com- 
mended to  everyone  who  is  troubled 


His  Idea  is,  briefly  stated,  that  when 
business  commences  to  slacken  and  a 
diminishing  need  for  the  circulation  of 

the  new  Central  Bauk 
Come  In  of  or  Reserve  Arsocla- 
Own  Accord     tion    is  experienced. 

the  nctes  will  begin 
to  come  in  of  their  own  accord.  'I  he 
merchant  who  ret  elves  the  notes  in  the 
course  of  the  day's  b-.isiness  will  de- 
posit tiietn  in  the  bank  which  he 
regularly  patronizes,  except  for  what 
notes  he  needs  for  making  change  with 
customers.  The  hank  which  receives 
the  noteB  would  pay  them  out  and  thus 
keep  them  in  circulation  i!  business  re- 
quired U,  but  since  business  is  slack, 
It  Includes  them  in  those  shipments  of 
currency  which  it  makes  to  its  reserve 
.vjent,  in  order  to  get  the  2  per  cent 
interest  which  its  reserve  agent  pays 
upon  balances.  The  reserve  agent,  in 
turn,  will  include  these  notes  In  a 
flack  time  in  its  shipments  to  New 
York  or  Chicago,  the  central  reserve 
cities,  where  il  can  get  2  per  cent 
upon  de|M>sits.  In  Chicago  or  New 
York,  the  bank  which  receives  tho 
notes  will  present  them  to  the  branch 
of  the  Central  Bank  Tor  redemption. 
Business  being  slack,  that  branch  will 
cancel  the  notes  instead  of  paying 
them  out  again  over  Its  counters,  as 
it  would  do  if  business  were  brisk  and 
in  need  of  much  paper  currency.  Thus, 
says  Mr.  Petrin,  in  substance,  will  the 
necessary  contraction  of  the  currency 
be  accomplished  which  the  slackening 
of  business  warrants.  The  notes  will 
not  remain  out  in  circulation  because 
thev  are  not  needed. 


There  is  much  to  be  said  for  the  ac- 
curacy i>t  this  Hue  of  renaming.  The 
bunks  will  act  to  a  considerable  ex- 
tent,   as    he  argues. 
The  Tax  on      Now ,  he  continues,  let 
Circulation       it  t>e  noticed  thut  at 
no    stage    in  this 
course  haB  the  existence  of  a  tax  by 
the  government  on  the  notes,  or  the 
rate  of  that  tax,  had  anv  eflect  eittier 
to  Impede  or  t«  advance  the  movement 
>f  the  notes  in  toward  redemption. 
Why,  then,  should  the  lax  lie  provided  .' 
To  Mr.  Perrln's  mind,  it  is  a  biirdi-n 
that  the  business  men  of  the  country 
ought  not  to  have  to  hear,  this  neces- 
sity of  paying      high  a  rut.'  for  money 


In  times  of  brisk  business  as  shall 
recoup  the  Central  Bank  for  the  tax 
It  hns  to  pay  uiwn  lis  excess  notes. 
No  individual  dei>osits  the  notes  with 
a  bank  one  whit  sooner  because  the 
notes  are  taxed.  No  bank  forwards 
them  to  its  reserve  agent  because  there 
is  a  tax  uptin  the  notes.  These  people 
do  not  have  to  pay  the  tax,  anyway, 
and  what  n«ed  for  a  tax  when  it  spurs 
no  one  to  push  the  notes  in  for  re- 
demption. 


But,  we  fear  that  Mr.  Perrin  reveals 
by  this  very  line  of  argument  a  slight 
misunderstanding  of  the  purpose  of 
the  tax.  There  never 
What  Tax  has  been  in  the  mind 
Alma  to  Do  "f  those  who  intelli- 
gently advocate  this 
tax  any  idea  that  its  existence  will 
bring  the  notes  back  to  the  Central 
Bank  a  moment  sooner  that  they  would 
come  back  where  they  are  not  taxed. 
The  eflect  of  the  tax  is  expected  to  be 
upon  the  Central  Uank  itselt,  not  u|H>ii 
the  country  at  large.  By  its  existence 
I  hut  Central  Bunk  is  to  be  given  a  dis- 
tinct incentive  to  : educe  its  out- 
standing circulation,  just  us  rapidly 
as  the  slackening  of  business  warrants 
to  cancel  that  which  it  receives  of 
notes  iiutead  of  reissuing  them.  So 
long  as  business  is  brisk  enough  to 
cause  a  rate  upon  money  to  prevail 
which  makes  the  issuance  of  notes  by 
the  Central  Bank  profitable,  It  will  keep 
a  large  volume  of  notes  out.  Let  the 
activity  of  business  diminish  and  mon- 
ey rates  decline  in  consequence,  how- 
ever, and  the  effect  upon  the  bank  will 
be  lo  cause  it  to  make  its  note  issuer 
shrink,  it  will  desire  to  save  the 
money  it  would  pay  in  taxes  if  it  kept 
Its  note*  up  to  the  maximum  figure. 
Our  luea  is  that,  Just  as  this  device 
of  taxation  has  given  the  notes  of 
the  Imperial  Bank  of  Germany  an  elas- 
ticity that  Is  most  desirable,  through 
the  very  channel  of  influencing  the 
bank  itself  to  cancel  notes  when  they 
are  redundant,  so  in  this  country,  the 
same  device  will  n  erce  the  new  Cen- 
tral Bank  to  contract  its  Issues  when 
they  should  be  contracted,  yet  It  will 
not  prevent  It  from  expanding  its  is- 
sues when  they  ought  to  increase  in 
volume. 


Then-  are  other  grounds,  loo,  ui>on 
which  the  tux  is  to  be  Justified.  For 
example,  it  may  prove  a  dlstlt'ct  aid 
to    the  management 
May  Help      <  1  the  new  central  In- 
Dlrectora       stitutlon.   No  matter 
how  great    the  pres- 
tige which  the  directors  and  officers 
of  the   Reserve  Association  bring  to 
their  novel  work,  they  are  not  likely 
to  be  free  from  tremendous  pressure 
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THE  NATIONAL  CITY  BANK  OF  CHICAGO 


CAPITAL       ::      ::  $2,000,000.00 
SURPLUS  &  PROFITS  800,000.00 
DEPOSITS     ::  $29,259,966.56 
Accounts  of  Bank*  ana"  Banker*  toliclttd. 


for  loans  from  all  imrtfl  of  the  coun- 
try. If  their  relations  with  prospec- 
tive customers  were  exactly  the  same 
relation  which  our  present  banks  have 
with  their  patrons,  one  need  not  waste 
sympathy  on  these  new  directors  and 
officers  of  the  Reserve  Association. 
They  would  be  quite  capable  of  turn- 
ing down  requests  for  loans  which  did 
not  appeal  to  them,  without  a  particle 
of  compunction.  They  do  it  every  day 
now,  and  they  are  reasonably  hard- 
ened to  the  work.  With  the  Reserve 
Association  for  their  charge,  they  will 
feel  less  freedom  of  judgment  and  ac- 
tion. That  association  will  be  much 
in  the  public  eye,  and  its  doings  will 
be  much  commented  upon  In  the  press. 
Hence,  when  its  management  turn 
down  requests  from  any  part  of  the 
country,  they  are  likely  to  be  sub- 
jected to  some  unfriendly  newspaper 
criticism  from  that  part.  Frequently, 
the  management  of  the  association  may 
dread  to  turn  down  requests  from  in- 
fluential quarters,  because  of  their 
very  fear  for  the  ultimate  effect  of 
such  hostile  newspaper  criticism  upon 
Con  ureas,  it  is  not  inconceivable  that 
Congress  will  be  swayed  by  what  the 
newspapers  say  about  the  new  institu- 
tion, quite  as  readily  as  it  iB  swayed 
by  press  comments  to-day,  and  the 
board  of  directors  will  at  least  be 
strongly  tempted  to  anticipate  any  hos- 
tile behavior  of  Congress,  by  giving  the 
newspapers  as  little  reason  for  com- 
plaining at  their  treatment  of  particu- 
lar loans  as  is  possible.  Let  the  di- 
rectors have,  however,  a  tax  upon  their 
note  issues  which  requires  them  to 
exact  a  high  rate  upon  new  loans  at 
any  juncture  and  much  of  this  demand 
for  money  may  be  deterred.  In  brief, 
it  will  be  much  easier  to  drive  away 
business  through  high  rates  for  money, 
caused  by  a  tax,  than  to  drive  It  away 
by  process  of  rejection  of  applications. 

So    much    for    the   economic  ar- 
guments for  the  tax.   There  Is  a  pro- 
nounced iwlillcal  argument  in  Its  favor 
too.   There  are  many 
A  Political     people    who  believe 
Argument      that  no    bank  ought 
to    issue  notes,  that 
this  power  should  be  reserved  for  the 
government.   They  take  offense  at  the 
very  thought  of  allowing  a  bank  to 
make  a  profit  out  of  the  circulation  of 
the  people's  money.    If  there  shall  be 
a  profit  from  this  source,  they  declare 


that  profit  should  Inure  to  the  whole 
people,  and,  therefore,  to  the  govern- 
ment, not  to  any  group  of  stockhold- 
ers banded  together  under  the  name  of 
a  bank.  Those  w  ho  hold  this  view  are 
not  few  of  number,  nor  are  they  en- 
tirely absent  from  the  ranks  of  the 
National  Monetary  Commission  itself. 
As  for  Congress,  it  Is  full  of  them,  for 
this  Is  the  sort  of  argument  that  ap- 
peals to  the  populace,  and  when  was 
Congress  ever  free  from  a  numerous 
membership  of  men  who  were  ready  to 
take  any  stand  so  long  as  it  was  pop- 
ular? Some  of  them  must  be  won  over 
to  support  of  bill  of  the  National  Mon- 
etary Commission,  the  Aldrich  plan,  or 
that  plan  can  never  take  fruit  In  law. 
If  they  can  be  won  over  by  the  de- 
vice of  a  tax  on  the  note  issues  of  the 
new  institution,  it  is  far  better  that 
there  shall  be  such  tax  than  that  the 
work  of  the  commission  shall  result 
in  no  currency  reform  legislation. 


Nor,  is  Mr.  Perrln  wnolly  free  from 
error,  in  our  judgment,  in  his  argument 
that  as  business  slackens  the  notes  of 
the  Central  Bank  can 
A  Possible      be   counted  upon  to 
Obstacle       work  back  to  the  bank 
which  issued  them  as 
surely  as  gravity  may  be  relied  upon  to 


Portland  National  Bank 


PORTLAND.  MAINE 


Union  Mutual 


Inturtnc  Co. 


lid 


Account*  received  on  the  most  liberal 
term*  consistent  with 

Collection*  receive 

VVM.  W.  MASON   Preside*. 

KDWARU  W.  COX   Vice* President 

l. HAS.  G.  ALLEN   Caahlet 

KL) WARD  L.  PIPER 


Chase  National  Bank 

NEW  YORK 

Capital   $  8400,008 

Surplue  and  Profits  (earned)  ... 
Deposit*   


A.   BARTON  HKPHtlftN. 

Chairman  of  the  Board 
ALBERT  11.  WIOGIN,  President 
BAM  OBI.  H.  MILLER,  VIoe-FrealdeM 
HENRY  M.  CONK  BY.  Caahler 
CHARLES  C.  BLADE.  Aaet  Caablar 
EUWIN  K.  LEE.  Aaa't  CaaMar 
Wl  LUAM  E.  PURDY,  AMTI  .1. 
ALFRED  C.  ANDREWS.  Aae't  Caahler 
DIRECTORS 
Henry  W.  cannon 
j*m<-«  J.  Hill  Oearse  P.  Baltat 

Grant  B.  Schley  Albert  H.  Wl< 


A.  Barton  Hepburn  Qaorge  P.  Baiter,  jr 
John  I.  Wnterbury  Francis  L.  Hie* 

FOREIGN    EXCHANGE  DEPARTMENT 


<cs> 

t,  Jr 


Ladd  &  Tilton  Bank 

PORLAND,  OREGON, 
established  185*. 
Capital  11,000,000. 
8urplus  eV  Undivided  Profits  9700,000. 

OFFICERS 
W.  M.  LADD.  president 
EDWARD  COOKINGHAM.  Vie*  Pres. 
W.  H.  DUNCKLEY.  Cashier 
ROBERT  S.  HOWARD.  Ant  Caahler 
J.  W.  LADD.  Aaet.  Caahler 
WALTER  M.   COOK.   Aaet.  Caahter 
DIRECTORS: 
EDWARD  COOKINOHAM  J.  WESLEY  LADD 
WILLIAM  M.  LADD  8.  B.  L1NTHICUM 

HENRT  I-  CORBETT  FREDERIC  B.  PRATT 
r'HARI.Kfi  E    LADD  THEODORE  B  WILCOX 


THE 

OLD  NATIONAL  BANK 

OF  SPOKANE 
Better  Banking  Service 

ol  aay  bank  is  the  Inland  E tapes. 

Send  at  pour  Washington,  Oregon, 


Franklin 
National  Bank 

PHILADELPHIA 


.81 


Surplue  and  Undivided  Preflts  t,T80,181.TT 
INCORPORATED  IMS. 
OFFICERS! 
J.  R.  MCALLISTER  Praaldat*. 
J.  A.  HARRIS.  JR..  Vtoa-PiaeHi  nt 
B.  P.  PA8SMORX. 

Caahler. 

J.  W.  HaRDt, 


L  H.  SHRIOLSn. 


WILLIAM  WRIOHT. 


Central  National  Bank 

of  DENVER,  COLO. 

Capital   ....  $ 

Snrplaa  and) 

UndiT.  Profits  ) 

Deposits  ... 

B.  rV SALZER.  rWea 

W.  M.  MAR-SHALL.  Vi«-F 

J.  B.  LAZEAR.  2d  Vm-Pt_ 

Praapt.it1  Carsful  AttsslWa  to  ill  BuImmmiI  n 


TheNational  Park  Bank 

OF  NEW  YORK 

Organ  Iced  188*. 

Capital    85.000,000.00 

Surplus  and  proflte    12,841,418.18 

-  ,  June  7.  1811..  108.964.675.M 
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ANGLO  &  LONDON  PARIS  NATIONAL  BANK 


I,  Surplus  and  Pnflb,  $5,700,000.00 


SAN  FRANCISCO 

Deposit  $23,500,000.00 


Cull  and  Sight  Etching*,  $10,300.1 


UMiTmkr.-LMMndCraA.anUJ.  h  all  pan  staWwaaVI:  bur.  sad  sail  Fa-iga  Eufes*..  aad  mmm  Dnh.  ud  CaU.  Tn 
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pull  falling:  bodies  to  the  earth  There 
are  *ome  banks  which  are  by  no  means 
certain  to  shir  the  central  bank  notes 
to  their  respective  reserve  agentR  as 
rapidly  as  the  slackening  of  business 
shall  warrant.  Take  the  trust  com- 
panies of  the  country.  Take  the  state 
banks.  There  Is  nothing  In  law  to  pre- 
vent from  retaining  the  issues  of  the 
central  bank  as  reserves  against  de- 
posits. There  is  no  particular  reason 
why  the  trust  company,  therefore, 
should  ship  the  bank  notes  it  has  to 
a  reserve  agent,  and  there  Is  every 
reason  why  It  should  use  these  note*  in 
its  recerve  as  a  btitl»  fr>r  deivosits 
created  by  loans.  Mr.  Perrln's  re- 
joinder that  the  slackening  of  business 
will  diminish  Its  Incentive  to  do  so,  is 
correct  only  with  reference  to  a  portion 
of  the  ronntry.  In  some  parts  of  the 
land,  banks  are  not  troubled  with  re- 
dundancy of  cash  at  any  time.  The 
two  per  cent  Interest  their  reserve 
agents  offer  does  not  cause  (Item  to 
make  shipments.  They  have  a  market 
for  all  the  money  they  can  get.  I-ast 
week,  in  these  same  columns,  we  point- 
ed out  the  growing  number  of  small 
banks  in  the  South  whose  balances  are 
now-a-days  so  attenuated  that  no  re- 
serve aeent  cares  much  for  them.  They 
not  oni.-  keep  their  own  money  con- 
stantly employed  at  home,  but  are  ever 
looking  to  the  reserve  agent  for  fur- 
ther advances.  It  is  our  honest  belief 
that  there  are  jrnat  sections  of  the 
country  where  the  now  currency,  which 
the  new  central  bank  puts  out,  will 
have  a  strong  disposition  to  resist  re- 
demption, because  banks  will  not  Bhip 
it  in.   


The  Fwlrral  National  Bank  of  Denver, 
Cnln.,  which  lias  just  rrcrlvrd  Its  na- 
tional chnrtT  is  tlx-  successor  of  the 
Fecl«Tiil  Slate  and  Savings  Hank  of  thnt 
city,  ami  was  organized  two  and  one- 
half  years  aK"  by  W,  T  luveiwroft.  who 
will  continue  ns  president  of  the  new  In- 
Biltutlon,  Tlx-  nddlth  nal  capital,  the  cap- 
ital having  been  Inercnjwl  to  J200.noo  on 
July  1,  and  the  conversion  Into  the  na- 
tional system  will  broaden  the  bank's 
field  of  operations,  and  enable  It  to  care 
lor  business  which  Is  offered  to  It.  and 
which  It  was  not  In  a  position  to  accept 
as  a  savings  bank  The  bank  will  main- 
tain lis  commercial  Having*.  Investment 
bonds  and  safe  deposit  deportments  All 
of  these  departments  will,  undoubtedly, 
receive  an  Impetus  from  this  change 
along  sound  conservative  banking  lines 
which  the  officers  of  lhl«  Isank  have  al- 
ways followed.  The  bank  ha*  a  capital 
and  surplus  of  1100.000. 


JOHN  PERRIN  RETIRING. 


John  Perrln,  chairman  of  the  board 
at  the  Fletcher  American  National 
Bank,  and.  previous  to  the  merger  last 
fall,  president  of  the  old  American 
National,  has  announced  to  the  board 
of  directors  of  the  Fletcher  American 
his  Intention  to  withdraw  as  an  ac- 
tive figure  at  the  bank,  and  to  estab- 
lish his  residence  In  California.  It  is 
understood  that  no  one  will  be  se- 
lected to  fill  the  gap  created  by  his 
leaving. 

Mr.  Perrln  states  that  his  with- 
drawal is  merely  a  part  of  the  pro- 
gramme he  mapped  out  a  year  ago 
when  negotiations  first  were  opened 
for  the  consolidation  of  the  banks. 
His  family  has  established  a  home  in 
California,  and  he  baB  decided  to  join 
them  there. 

"I  have  not  disposed  of  my  Interest 
in  the  bank,  and  1  shall  be  there  for 
some  time,"  explained  Mr.  Perrln,  fol- 
lowing the  session  of  the  board. 


The  Fourth  National 
Bank 

OF  THE  CITT  OF  NEW  YORK 


OFFICERS 
JAMB*  Q.  CANNON, 
SAMUEL  8.  CAMPBELL.  V. 
CHARLES  H.  PATTERSON,  V. 
DANIEL  J.  ROGERS,  Cashier. 
E.  W.  DAVENPORT,  Asa*.  Cat* lee. 
CHARLES  E.  MEEK. 


CwsaWN.  Bfa. 
Rabat  W.  Sttun 
Vlaa  3.  Optra* 
T  Frsak  Munis 

TW  H.  McKinaca 

MsWttSMT  L  Scil**' 

CAPITAL  AMD  SURPLUS   -  $10,000,000 


LF  La. 
risjasi  DcUao 
M.  Om  Whom 
Kftindst  G.  Sssw 
W«JhRm 
Menu*  F.  Plssi 

Susosl  S  CampbJJ 


RUEL  W.  POOR,  President 
JAMES   McCUTCHEON,  Vlce-Pr«eld«nt  ARTHUR  W.  SNOW.  Cashier 

W.  U  DOUGLASS.  Second  VIca- President  RALPH  T.  THORN.  AaaL  Ceenler 

The  Garfield  National  Bank 

OF  NEW  YORK  CITY 
Capital  and  Surplus     -     ■     -  $2,000,000 

Offers  lo  Banks,  Banker*.  Corporations  and  Firms  the  service*  of  a  thoroo«Wy 


YOUR  BUSINESS  SOLICITED 


TheG)mmercialNationalBank  w^go™ 

Capital  $500,000  Surplus  and  Undivided  Profits  $296,000 

ASHTON  O.  CLAPHAM.  President 
ELDRIDGE  E.  JORL'AN,  First  Vice-prea.  N.  H.  SHEA.  Second  Vloe-ptw 

T.   K.   SANDS,  Third  Vice-president 
JOHN  POOLE,  Cashier  HERBERT  V.  HUNT,  Asst.  Cashier. 


THE 


DEXTER  HORTON  NATIONAL  BANK  of  Seattle 


maintains  a 
of   banks  and 
bankers  cont 
Northwest. 


for  the 


of  tbe. 


Our 


will  be  pleased  to 
m«nt    of    relation*    in    the  Pacific 
CAPITAL  A  SURPLUS  $1,440,000 


FIDELITY  TRUST  CO.  wSrbN 

CAPITAL  AND  SURPLUS,  $900,000 

General  Banking 

Oldest  Trust  Company  In  the  State  of  Washington. 

CTHZENS  NATIONAL  BANK  ""IT* 

capit  a   $1,000,000  surplus.  $2,000,000 
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IF  YOU  HAVE  NO  CORRESPONDENT 

IN  CINCINNATI 

WE  W1U.  WELCOME  THE  OPPORTUNITY  OF  PROVING  TO  YOU  THE  BEN- 
EFITS WHICH  WILL  ACCRUE  FROM  FORMINC  A  CONNECTION  WITH  US. 

RESOURCES 

TWENTY-FIVE  MILLION  DOLLARS 

And  «r«ry  facility  for   ths  Mthfaclorr  band.ins  of 


Reciprocity  and  Paper  Stocks 

New  Canadian  Treaty  Not  Liked  By  Paper  Manufacturer* — Miaconceptlona 
Corrected,  It  Hurt*  International — least  Harmful  To  Union  Bag  and 
Paper  Co.— U.  S.  Envelope  Co.  8ecuritiei  Hlgheet  IntheLlitOn  Actual 
Showings* 


the  past,  on  the  Canadian  timber  lim- 
its. So  far.  then,  as  reciprocity  af- 
reets tlie  International  Pai*r  Com- 
pany, its  cP'.-ct  Is  harwrul  rather  than 
otherwise,    I  eeause   it   does  not  Rive 


We  have  at  hand  the  following  In- 
quiry (:om  a  subscriber: 

UurlliiKtou.  Iuwu.  August  7.  1911. 
F.t>.  l'nitkh  States  Investor: 

Num.  In  >«  fur  a*  the  p.iper  trade  Is 
cum  .-ri:«l.  ia.it  »(  Imvt  reciprocity  with 
r.ui.i.la.  .in.l  Oecimso  that  will  give  to 
p,.|n:-  n...rn;ra<  :iurcn  jn  this  country 
Canadian  pnip  and  pulp-wou<l  fre*  of 
duly.  "Uk-ht  nut  itils  lu  be  lliu  time  to 

preferred  ut 


present  quotations  oi   junie  oihei^paper 


buy     Ii.I- i  i.uU'  iiui 

|.|.  : 

Kluck.- 

ln  the  above  ca*e,  our  subscriber  ha* 
put  the  en  ft  before  the  horse,  MS  the 
new  m.ity  with  Canada,  which  af- 
fects paper  and  pap-r  manufacturers, 
will  net  hu\e  uny  Immediate  Kood  ef- 
fect upon  the  large  paper  manufactur- 
ing ;mu  distributing  ( orporttions,  al- 
though thcte  may  be  small  paper  man- 
ufacturers w  ho  \.  Ill  get  a  b.  in  lit  from 
Ire*'  r ■ .  1 1 . .  I'artu  ulativ  is  the  inter- 
national Paper  Company  arfected  by 
the  ne,v  treaty,  and  the  efte.  t  upon  the 
Intel  -national  v.  ill  be  Iclt  mi.re  than 
it  Will  t>t  by  any  other  company  whi  se 
sennit:.  ■<-•  .ut'  publii  l>  held  Our  sub- 
scriber ap-  ar>  ntlv  |«r>— utt)«->  upon  the 
theory  Ihar  -in  li  rr.auufui  turcis  ;is  the 
Intel  natioi.ul  I'.i , ■«•]  Co:n;'at'>  an-  g"- 
lug  to  %>■',  pulp  from  Canada  more 
chi.'.'.ply.  oviing  to  the  fact  that  this 
pulp  will  come  In  (Re,  but  does  not 
take  into  a.  count  the  fact  that  cerium 
pao.u-s  inatiuiacti'ivd  In  Can'ida  will 
also  come,  in  fw,  competing  with  iIl 
International  ami  other  comiuinles.  and 
does  not  consider  the  tlnuiim  ut  the 
tarid  commission  which  reported  to  j 
the  President  that  paper  can  lie  mm-  j 
uiaitund  from  five  to  eight  dollars  a 
ton  DU  re  <heapi>  in  Canada  tiian  In  [ 
this  country.  A<  a  matter  ot  tact,  j 
paper  manufacturers,  including  the  Iu- 

i  Ti.:ii  i<  Ma 1  ii.ii,;    ■  a  mi  ' .'III 1  i.i  ll 
ilar  concerns,  are  very  much  disturbed 
because  r.f  the  new   Cafaillnii  treaty 
and   nr.    tearful  of  the   le-mtt  nf  this 
treat v  vpon  their  future  operations. 

In  i  itlim  International  I'aper  part  n  n- 
larlv.  iur  subscriber  Is  probable  awate 
of  the  :aet  that  the  I'Hi  rnationul  Piper 
Company  has 

KXTKNSIVK  TIMBKK  RIGHTS 
in  Canada,  and  exper  ts  that  lr.>m  those 
rights  the  company  w  ill  ship  pulp-wood 
to  this  cout.tr>.  but  that  is  not  the  (act. 
When  the  new  treaty  on  pulp,  pulp- 
wood  and  paper  is  taken  into  con-id- 
eratlon,  its  bearing  on  the  Internation- 
al and  (-Imllar  companies  Is  more  read- 
ily understood.  The  regulations  relative 
to  the  importation  of  wood  pulp  and 
print  paper  are  lengthy  and  technical, 
but  in  few  words  are  as  follows,  so  far 


us  they  a'fect  the  International  and 
similar  paper  companies:  Pulp-wood 
and  pulp  or  paper  manufactured  lliere- 
fiora,  which  is  the  product  of  crown 
land-,  that  is,  from  timber  limits,  still 
pay  the  duty,  Pulp-wood  or  pulp  or 
paper  manufactured  from  pulp-wood 
taken  f  oiti  Irce  land,  that  is,  land  own- 
ed In  fee,  (tunc  In  free  of  duty.  In  cer- 
tain narts  ol  the  dominion,  pulp-wood 
cut  on  crown  lands,  tint  is,  on  timber 
tract-,  rna-i  he  by  law  manufactured 
into  paper  in  Canada.  The  product 
fiom  s'ich  mil!*  from  such  pulp-wcod 
is  not  admitted  free  of  duty  by  this 
government,  neither  is  the  pulp-wood 
ilse'f  procurable  in  this  (cnintry,  [re- 
calls" of  the  dominion  laws. 

The  International  I'aper  Company 
has  titular  limits  in  Canada,  that  is, 
it  do-'s  not  own  the  land  in  f.-c,  but 
merely  has  a  lease  on  it,  from  the  Ca- 
radian  goserniiu  tit.  It  cannot  make 
u.e  of  the  pulp-wood  on  those  timber 
limits  in  their  American  mills  and  hi; 
fiee  of  iP  tv  on  it  because  under  the 
new  regulations  pulp-wood  cut  from 
>  c'i  tin. her  liiolts  pavg  duty.  The  only 
use  to  which  the  1  itti'i national  I'aiier 
('•dnpatn  can  put  those  Canadian  tlm- 
i  cr  r I ur  1 1 f  s  to  ell  her  manufacture  the 
paper  in  Canada,  or  sell  the  palp  or 
pulp- wood  to  Canadian  manufru  tuiers, 
nnd  ii  that  imper  or  pulp  is  shipped  to 
the  I'nlted  State  the 

1)1  TV  MCST  RK  PAID 
in  eiih.er  event.    The  Intern  tllonal  c,-n 
onlv  continue  their  Imuh-'-rlng.  not  r>ulp- 
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them  any  advantage  over  competing 
American  or  Canadian  mills  in  ra.-- 
material,  although  thev  may  secure, 
h-s  may  others,  pulp-wood  and  pulp 
frnm  lands  owned  In  foe  on  w  hich  no 
duty  is  n«v«-sxarv.  Hut  the  tvnfy  a!«> 
lets  In  the  product  of  Canadian  mills 
five  pr..vid<  d  th<-  pain-wood  •  rrk-lnates 
on  lards  owned  in  fee.  It  wines  out 
the  value  of  the  Inter  nntini-i-.l  Company 
Canadian  tlniher  rights,  fo  far  as  the 
manufacture  of  pnper  Is  concerned, 
becanve  all  paper  material  tiiken  from 
thr-e  rltrht.-  mn.-t  pay  dutv  And  the 
Canad'nn  iiiarnl-.  dm  •  "  he  can  use 
ra  v  material1;  which  mike  it  possible 
for  Mm  tn  shin  hi*  ptn>ds  Into  this 
country  ft«--  of  <li!iy  hnj  a  decided 
aih  antsi^e.  as  shown  in  the  tariff  com- 
mission 's  rep.  rt  of  from  11m-  to  elirht 
dollars  a  ton  in  inantfto  tnrlnst  i  'Vs. 

Of  <  ot.-rso.  tin-  :»(lmi^:;.I>  id  wood  pulp 
and  '--In-wood  from  tri  e  lands,  that  Is. 
land  Meld  In  fee  |r>  Canada,  v,  ill  have  a 
te-nh-ni  v  to  Im-fase  th-  value  ol  those 
lands,  and  of  the  rrowth  thereon,  but 
the  value  of  ^nrii  lands  will  rot  In- 
crease Imp  edlntelv  to  sin  I;  nn  ex'.-n* 
its  to  balance  the  <le<re.iM-  Itt  th'-  v.ilne 
of  such  land  owned  In  ltd-  country  h-.- 
tile  pter-rat  ianul  ard  ehrr  pa'ier  ( >m- 
pa'ii'-s.  m  tar  a?  -nilp-wood  and  wood 
pulp  is  concerned.  That  is.  be  this 
P"\r  tit  at  v.  the  lands  In  this  country 
of  th'-.-o  cotntanh*  are  decreased  In 
value,  end  the  predict  0f  sm  li  hinds  Is 
at  the  same  time  decreased  when  the 
proilii.  tl'  ti  or  free  Canadian  pulp-wond, 
pel'i  and  paper  Is  t  iken  Into  ai -count. 

The  International  I'm  '-r  Company 
has  been  in  existence  for  about  thir- 
ten  v.  .irs.  In  that  til:  e  it  has  had  an 
op'virtun ify  to  prove  itself,  bet  has  not 
dor"  *-n  in  anv  la  u--  v  a-  Of  rn.ir>T, 
en  Incorporation  It  vya*  woefully  nv*.f- 
eaplta- l7.-il.  And  derhu.'  the  Ar-t  e1  -lit 
or  ten  '.ear*  or  P*  .--vis-em  i-  it  did  not 
have  the  conservative, 

Pltrx.Kl- :s-MVC  M ANAfSKM KN'T 
which  now  -i:|.s  |; 

Tiidl  recent  \r-ar--,  Ino-- n;:  h -mil  Pa- 
per  was  hiutilv  specula:  ive,  and  the 
ItannSt.  ihitnrr-  in  its  tua:  :> :.-  inotit  were 
rcsticii-lblo  for  ti  e  fad  that  Inti-rea- 
tlopal  Pimcr  common  v.il.l  a;  Ivrh  a-- 
nsj  In  1Vi'».  while  to-,K\  tin-  preferred 
Is  qiif-t,..)  an  ii-nl  17.  and  the  cominnr. 
around  t--n.  To-dnv,  the  mat- :vetuei|i 
Is  Interested  in  the  lip •  ■  nun. -nut  Paper 
Comnriii}  lis  a  Piant. fa  (  Tine  prv.-.-i- 
tl.ui  and  not  as  a  «-.%nicle  f..r  rhr.-im; 
or  pl.-'vite  the  mark' 1.  Naturally,  am! 
of  cotir-o,  this  ntan.ireiv.enr  i-  inteie-.i 
ed  in  the  quotations  cf  its  -cr  antics, 
but  more  with  a  desire  to  see  them  bet- 
tered thrmish  iTitriit s|<  worth  and  ac- 
tual value  back  of  those  qno'  tli'  iis. 
hut  aside  from  dninp.  their  best  as 
manufacturer*  and  financiers,  tln-v  are 
not  Interested  In  the  market  At  the 
time  when  the  Internal ioral  was  in- 
corporated, it  was  presumed  to  domi- 
nate n  great  deal  more  than  a"  per  cent 
or  the  business  in  which  It  was  en- 
Kneed.  To-dnv,  it  nctuallv  does  prob- 
ably less  than  -in  per  cent, 
and    although    the    demand    for  its 


and  n  similar  product  is  Inerea»ln« 
continually,  the  proportion  of  the  busi- 
ness taken  care  of  bv  the  International 

Ik  n-tt  inrrasinK  so  rapidly. 

The  tioliev  of  the  present  mtnn=e- 
niept  Is  to  ift  as  ncir  1'o.it  per  rent  .r. 
poK  lhle  of  their  prrpertv's  production 
rather  tlia'i  to  Increase  the  thenrotieyl 
nr:  iecti'.n  ,,)-iH-t>.  I  t  tliejr  p'aM.  The 

p.e  cut  p- .ma-  <  <  ti  r..i:;lr«  lti-i 

power,  in  the  l-o  reati'  rial  Paper  C mi- 
prtiiv.  ass,.  „,.,!  K.,.llr,  l„.  v  Pels.  The 
nasi  nri'-r.tetnent  had  s-.'hlb'd  th»  com- 
pany with  loner-time  contra<ts  for  il.  • 
F.-de  of  i.m-er  nr  prltes  wjveh  could 
rat  in  sm  n-r-  dnrlnc  Ti^t  'eats  l;;ve 
reore--eii-<  d  ni  ■(  b  p-«>lt;.  and  illicit,  a-; 
a  nin't'T  t:f  fait,  in  the  pv.st  few  years, 
represented 

1'ls'TIMT  I/Xrsl-'S. 
T!-.->  e-tiit-  "\    vov    mak' "   no  Ions-  | 
time  rrn't.T-ts.   and    i-.  oplv  :n;ikiiiE 
annual  contract*  at  nrh-e-t  which  glcw 
a    f-lr    pn%«t.   a'-lav-l     the    r.e-.v    Pi-  ! 
nadlan  t-ealv  tea-  -.|iiv,  i  that  utdh-.  o- 
the  nhilitv  of  the  r:f':.'u-'':;'nt  to  en- 
force :tiat  p<  lie-.-.    It  is  ir"''  that  tl"' 
lar-i  -t  ,->r  er:-.t  nirr  t-i  the  I'nit- 

ed  States  had  errttraets  -'  ith  the  Inter- 
rntiennl  made  '-n  t.-r  the  old  nv.nti 'je- 

nn  rt ,   v  -  i'  '..  s|  ,■  ,1   i       i  ■  -  - 1  -  an  "  ^ 

di-titnt  hi  s,  hut  thes.-  i  run  ■  ;-rt.s  were 
teneweil  on  the  .-nival  I  •>*•.•?  at  n  p-ic 
v  liii  h  sho-'-ed  tlic-  cenoeiiiA  a  pr  itlt. 
the  |i:c:v>-e  In  price,  not  tnklnR  Into 
account  the  na  a  lo  ^  nr  |,,,Tc-i;-c 
In  cr  --t  <>f  profb-eflon,  bat  j-e-t  t;«-  ii - 
creased  rieei-.ls  h-  tin-  luteruat io'pil 
f'orriarv  on  th"  nc-i--'  rc"i.;retuent«. 
are  lartji-  eiuct  -'  .  if  is  «avl.  to  Mi- 
lt  p*'r   l  e  -t    on    I'e    iv|:[.l(.   e.  1 1  - 1 a rn I  i  11 .' 

preferr*  d  ?t<;-\*.  ] ' i : r- i  1 1  r  the  >■■■-<  1 1 1 r. -  • 
Vt  ai's,  e-i'linu  .1et:e  "".  the  Ii-.'-r.rt  i->n- 
al  hus  earned  on  its  p-  ..f.-rr'-d  st  ud 
2.»'7  |  "i-  i  -nr,  l.'.t  ,,.  r  • --t  and  ',.2!«  ;rr 
ee.it.  r.-iie'-tiv-dv.  The  c.c;;p;in-  Is 
n,'  ii"_'  'J  t-er  l  ent  i'iv  iib  pes  on  »V  arr- 
|e.|-,  .|.  -ted  fin  re  are  m-  u aviated  .'iv- 
li'e'  d  on  t  he  ■ "i-rre.'  f  —  • ..  r  ,  -at. 
The  ii"- r  *"a  ivnt  of  The  In-  Ttiaf  ion- 
.-•I  Paper  C.iri-evinv  is  ei.nsei 

.  |;V,; ..„!.    tip.  ni'TS  f:-r  il 

are   i'c  •  h   u't'i  -if •  i    ' h  it.   p r 

I  he    'J    [.,'•    (  ert    dil  i -lei 

then  are  so  r>»rv  thl 


mil 


K 

r.sf  year 
•:trv  for 

1  r  Ir-'ttn  lit j. 

•_•  ■  »  'il'  h  t  ne Ic 
(n  he  done  hef-ire  tliar  2  per  init  dp 

id-:n|  i  are  I-  i-e  n  a-.-d.  p  is  »,r«>!  h 

that    the   2    per  e-ni    I-:   a   ti\t:,re  <;u- 

F-'i'i-  time  t"  eota.-.     It  ha-  1  r>  stui- 

e(;  that  if  th.  Intel  national  P  ipe;  Colii- 
panv 

simi'hh  I!K  LltiriDaTPn. 

and  id.-ntv  of  t'tm-  irln-n  to  tho^-p  ,vho 
were  w  indina  "P  its  a'-aiis  to  d|spt.-..« 

ol   nil   pro-  '•      i-<  iM'iilu-'  neodhvd. 

that  the  full  leo  „.  r  ,■>•;■■*  ciatld  be  paid 
i>*1  on  th-1  i.'eteireii  arid  vrv  mar 
that  to  the  <  . ,  Ml  'in  tl  s|n,  K 1  ol-.lels. 
Ti;a».  ii  ■never.  tphlnt;  a  nnwt  rn«- 
view  of  t  lie  -^it  rarlep.  |t  [s  i  ,  rtain  flia- 
tl  Knit .     v.  >'  dlaiels.     etc..     of  the 

cotnr'ariv  an-  ernrled  at  a  \ery  hirr'n  flrr- 
lire.  It  iii.-ii-  h  >  ihat  the  pre,  ,  rt>  ro'ild 
not  In-  rcproCnr.-d  at  fiirure-.  better 
than  the  f  P>  mi" .(inn  ni  which  they  are 
now  curried,  hut  .onsen  alive  tinancim; 


would  not  take  that  Into  aceonn*.  to 
niv  rTcat  extent,  and  out  of  earning1* 
would  ma-k  off  a  considerable  percent- 
aire  everv  year  before  the  net  earnin-ra 
were  arrived  nt.  That  i«.  II  the  book- 
kac'lep  of  the  International  Par>«r 
('<  piannv  coincided  with  the  hookkeep- 
|rr  ot  s<  p:c  of  the  better  reL-arded  In- 
dustrials, the  value  cf    plaet.  wo-mI- 

I:  --■!  •.  .  t no  Id  have  d  a-el.  v  nr 

hv  year,  indudlm;  the  tn.lv,.  month? 
'■•sf     1-nK-e.t.     and     tin-     a  . ■iiin-.'a  ted 

■  I i  e i  * ■  -  ni'  -  !,e  rai  ch  !:■  trcr  than  t':cv  are 

V  -'a-. 

If  the  i-e-.v  raeadia-i  1r.  fv  jiff->ct* 
piC,  ,  P,  the  I'l-.e-vi' (ii  ■:  '  T'nper 
t*  •n-anv  as  v  :<  i,  ;■»  its  fi  lends  and 
oiUi-i.it-  f,  •  r  it  w  i!l.  it  i--  nr  -ti  il  l  •  that 
the  .  f!i  l'e-.v  1 1 -.  1 1  = .  lied,  r  :  i:e  satiie 
tie-''..  '■  -Ii  sl  o'-.  the  e-:---  an-.  P"t  op- 
et  -ri-'r  to  as  cH»d  :  -  n-i  '■  .-ri"  a:-  a-  at 
11      nr,  rent  ti-iv.     if  th"  tari'f  hoard 

ff     -   r  ■    -i  v:t.  t,  and  if  l»  i*  M  "••  that 

t'-i  h1  can  I'-iiili'iu'  i-aner  fnirr  to 

.  i -:  t  'P  Mr  I  -  a  ton  nn--.-  cli-ae'v  than 
Ihe    International  s'n  :i-i-  eem- 

iianh-s,  -iiiB  taeiiranv  i-srr.'  t  make  a« 
rr  o.i  a 

s'l.r.vixt;  in  Tin:  "i'vn-: 

'•■  'i  r  that  treaty  as  It  has  j:  filf.  nast 
r  a  nro'-  dive  tar:lT. 
An  o-,i-  i  n  i-n  that  t  .'fer  would  be 
th.it  the  let,  r-rit:o-vl  Pr-.er  Iris  he- 
ror  ■  it  i's  hardest  v.-nrs.  hut  p*  a  mat- 
ter of  f.-i.  t.  a  voir  or  tv  o  nei-f  he  trlven 

t.i  the  e.  .Ii:  '-|.'.v  to  |  -i-.e  the  ef.'d. 
of  f  iP-e  1 1  ,  ||  i  r  p.  i.,ii  1 1  |o>|.  Il  |s  s'a'ed 
.-. -ii  hr.rl'a  t  \ .  •■!  v,  liD'Vovrr.  ,r.,t  jp,.  ,  ». 
th  a1-:  i  t  P  e  |i  i.-r-ationrl  t'ovnaiiy 
pen-  eon-  id.  rirv  se-,;.,-al  ev  nedi'-jts 
f.r  'I'.-'rr-  the  Cana-ii m  sitimtion. 
*'•)••  cf  II"  ■',.  tc-  sc.  are  c'leup  l  .bor. 
Is  th,.  c-,  :-i, ui  of  ..-ills  in  (':-•, ada.  To 

do    ties,    p    ne  -Ie    be    lm:r-«:  rv    I'  In- 

ei-.e.se  the  l  oaded  irah  ''teil a.  .-s  of  the 
i  "-a-  :i;t.  to  .-.  c'li.sj,'.  ralde  e-  lent,  rnat 

i  r   P     i          r  e   •'.  ■■   s.     1 1  i  i  i.  s  ron:ini» 

r!  .  rd  of  the  n  i  ferrcd  d.-  k.  If  mill* 
-Il  e,M  I  e  Pi  t,  .,,  l-rn-nia  it  l«  t«»t 
i  -ohr  h'e  that  tile,    v  .ield  .a.rcediat.dy 

r.ic-et  .-'.'■-.-  dis;,,|,  ;-..  (;        uiid.r  which 

t  he  •  -u: -nr-..  is  ,  a'uoa'  To  work,  or 
tin'    1-.  i    v  oahl   >..-,.,  ,Im    :r  r-ie  ii  itely 

■  i-idUrh'..     |...,  if   \.,   ,).,-.  exoertenct* 

..'  ir  ni-  I'm  lunrs  in  :;>l  J  t  i  -  -  -  that  a 
I  r  ani  n--w  mill,  whiie  it  car  hi'  oper- 
n-  "l  tuor--  t  rnta.ih'v  as  a  rem  ral  thinR 
f  h.tn  ' '-'ei-  p!o'„.i:v,  s»t  ill  it  doe.> 
int  -i:;':e  its  tr.it  for  nao  or  threes 
'e--.  n-id  '••  cin  <o  opt  cue  ni  a  profit 

■-n  t  i  I  tl  :  -sitir  of  ahe-t   that  t!m\ 

The  leiiiranv  «■:<  aln  ut  C'tf'.Oi'iO- 
hcr-e  po-.v,  r  on  l-huiI  v  upt  powers?  In 
virions  -.arts  of  the  cam  rn  fn-etico  of 
the  en--nt:-. .  nvch  ot  vhich  would  ho 
avail. ,i,t, i  f,,f  !,v,i,0.,.;e, -.He  develop- 
i:  ,-'il  -n  il  the  sale  ,  (  power  in  tho 
tn  iih.'i.  It  Is  s:,\,i  a-ithoritatiielv  thru 
'he  Tnavveini-Tit   Ivs  loiisitien  d  thn*. 

This  lit r.  r  poss|ii[iit \-  dues  no-  look 
ir.viti'ic.  so  far  as  the  intem'ts  of  U>«* 
'.referred  stei  l.-'irddei-s  j-rp  concerned. 
It  wonhl  mean  to  dov<  ton  such  hydro- 
electric stations  that  an  Immenso 
amount  of  m  uiey  would  have  to  bo 
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iuit  Into  such  work.  Of  course,  the 
company  now  has  powers  developed  or 
initially  developed,  but  has  nothing  In 
the  way  of  power  transmission  lines. 
Creating  a  subsidiary  company  for  the 
tl i> t r. In l t ioi»  and  «nle  of  power  utlll/.lng 
t lie  war  r-i >ower  plants  of  the  Inter- 
n.-ti  liai  i  ower  Compnnv  may  be  com- 
1  n ,  ocS  fur  ips;arec  with  tin  develop- 
ment  of  2"  0,poii-1joi se  power  on  the 
Ml-sls.  i  >i>i  River  n  \v  midorwr.y  by  th- 
MI?Bi*->i|i|  i  Khcr  I  ower  Company.  Or 
course,  till"  latter  company  U  starting 
with  nufhing  I«>o!Hl  a  site.  It  has 
no  tlain  or  ctlu ■>•  deveh  pmetit,  but  it 
hub  11-=  ava. table  power  all  at  one  place, 
while  the  pov.er  of  the  International 
I  ai;.  r  C  inpany  is  located  in  dincrent. 
sntlnm  of  the  connir>.  altboogh  both 
•  Ml  ill  :l\e.-  ale. at  the  same  amount  of 
pe^er.  namely.  2,  o,ni  n-Siorse  power. 

As  ii.d:.  ativc  ot  th.-  ammn-f  oi 
money  necessary  to  develop  Mich  a 
lower  plant,  it  is  of  Interest  thnl  the 
Mississippi  River  Power  Company  la 
fti|illnlii"U  at  *47.iH!U,«Ji;o.  or  which  S2.V 
(mo.Ctfi  is  iii  i  per  cent  bonds.  fi.,i!l:0,(.iO 
ill  t  per  out  cumulative  preferred 
st.i  k  and  &l»;,i  •  c,ci  o  ol  common. 

I.:  ir  ir.,m-iae!»:ri'r-  in  and  around 
Nc.  York  and  directors  In  «uch  torn- 
panics  arc  naturally  cpnsortati*'*  It 
not    "stmidpattcrs."     Tl.ev  generally 

.1.:  t  ■  (!•.•!  the 

PK!  m  XT  CAXAIMAX  TREATY 

ran  not  stand  and  look  forward  to  tin; 
tin;"  when  Congiess  will  i«-  Old-fASh- 
ioncd  Uepublb  an  uul  t  he  |>i « ye-lil 
treat v  v  iped  rut.  It  may  be  that  they 
fail  to  take  into  account  the  pre-eii: 
teiuiKtr  of  the  people  for  tariff  revision 
and  the  fact  that  strong  lnflm-m •:•>  gen- 
erally arc  satisfied  with  the  present  Ca- 
nadian Mean  a.  •  I'tint:  paper,  and  that 
the  largest  user*  of  paper  nu  ll  as  the 
International  Paper  Company  makes, 
ha*e  no  protection  so  lor  a"  tari.l' 
Is  cotitoriiod,  and  wili  exert  an  latla- 
ei.ee  i"  invent  in  the  future  the 
el  am-.-  in  the  Canadian  treaty  which 
the  paper  man  it.a  '.v  ep>  dc-irc.  ami 
which  thu.v  assert  will  come.  This 
ti«*atvt  then,  ia  apt  to  have  a  -tionc 
effect  on  the  operation  and  earnings 

of  llu  let'  iTiati  ,nai  later  d  -ri : '  an  > , 
a  id  an  •■■i;e.  t  ,i"i  'U  the  j'at are  divbiend 
payments  on   the   preferred  stocks. 

While  the  future  effect  of  this  Canadian 
treaty  can  only  he  guessed  at,  and  If 
fiicsM'il  at  the  decision  !:«  ing  that  P. 
will  be  harmful  u>  the  Internal mtiul, 
the  preferred  stock  at  present  prices 
and  on  a  2  p.  r  cent  basis,  with  the 
past  record  ot  the  company  before 
the  investor,  is  not  an  investment  pur 
chase,  although  on  the  same  record 
the  future  nay  justify  the  acquire 
m«  lit  of  it 

The  preferred  stock  of  the 

I  XIOX    BAC.   &   PAPER  CO.. 

at  51  paying  4  per  cent,  is  a  much 
better  security  than  International 
Taper  Preferred,  and  although  this 
corporation  at  its  organization  some 
twelve  mouths  ago  was  largely  over 
capitalized,  it  is  in  the  hands  of  a 
strong  and  conservative  management 
and  carries  strong  connections.  The 
company  has  authorized  and  outstand- 
ing $11,000,000  of  7  per  cent  cumula- 
tive preferred  stock  and  $lt>.000.ono  of 
common  stock,  and  J3,2f>n,noo  of 
honds.  The  company  1b  paying  4  per 
cent  on  the  preferred  stock,  and  ther» 


are  accumulative  dividends  of  some- 
thing over  16  per  cent.  Of  the  above 
bond  Issue  a  recent  Issue  of  $1,000,000 
handled  by  the  National  City  Bank  of 
New  York  adds  the  preatljte  of  that 
name. 

During  the  paBt  four  years  the  com- 
pany has  earned  on  its  preferred  stock 

7.45  per  cent  for  the  year  ending  June 
.10,  190S;  6.21  per  cent  for  1909:  6.39 
per  cent  for  Ifflo;  and  5.54  per  cent 
fcr  the  last  year.  As  above  stated,  4 
per  cent  is  being  paid  which  la  alto- 
gether too  high  when  it  is  taken  Into 
account  that  in  the  balance  sheet  tin- 
ner assets,  the  cost  of  properties  is 
carried  at  nearly  JiJO.OOO.ono,  and  this 
It;  tmt  showing  any  considerable  de- 
•■rriifo  year  by  year,  as  the  deprecia- 
tion charge  for  the  last  year  was  less 
than  on"  half  of  one  per  cent,  being 
ST 2 'MH.it).  and  durin;;  the  past  several 
•..  .rs  has  never  lm  n  as  much  as' one 

:••  i-  ei  !. I 

When  the  I'nion  Bag  Ar  Paper  Co. 
was  organized  its  total  capitalization 
was   i'i    *1  l.iiiin.o  ">  of   preferred  and 

J16.00I,'.'  !•  of  common  stock.  There 
were  no  bonds:.  In  1905,  a  ?5,eoo,ooii 
.->  per  cent  bond  issued  was  author- 
ized, or  whl  !>  I3.20lt.000  have  been 
'-vaetl.  When  the  companv  was  or 
;-■!)■./•  d  it  cwn.-d  little,  if  any.  wood- 
l.-iifa,  em  pt  that  w  hich  belonged  to 
the  comiitr.cut  eomnunies,  a  meagre 
amount.  At  that  time  the  plant,  ma- 
chinery and  real  estate  of  the  com- 
pany was  carried  at  abaut  S2.".onu,ooo. 
but.  within  the  past  years  the  com- 
pany has  purchased  about  2,5.10  square 
miles  or  nearly 

o.r  .hi  ACHES  OF  TIMBER  BAND 

:n  c-;i!o!v  This  Cauadian  prop- 
••t f  v  itvJi'<>«  s-.v. -mi ills,  wood  prepar- 
ing M'nHii,  terminals,  snipping  and  di<- 
iritMi'inr.  fae'liti-.  s,  so  that  not  only 
does  the  ompan;,'  secure  practically 
nil  of  its  ]m!n-wnnd  from  this  property 
! -it'  l'.  u>f>  owns  saw  mi  Us,  and  en- 
gagts  largely  in  the  manufacture  of 

lll-et-r-r. 

"':<••  — n  t-v  started  uff  paying  7 
r ,ii  r  rent  for  the  first  few  years  of  its 
existence,  but.  such  payments,  if  Justi- 
fied, were  justified  only  by  expecta- 
tions. Hoe')  after  the  incorporation  of 
'  ,.>  Colon  Bag  A-  Paper  Company,  the 
Continental  Paoer  Bag  Co.  was  organ- 
ized, and  ul  this  tim*  with  a  produc- 
tion of  15.000  000  bags  a  day  is  right 
v,  lu  re  the  I'll  ion  Bag  &  Paper  Com- 
tniiv  stnrteil  with  its  production  of 
15.ttiw.fMHl  hues  a  day.  The  latter  com 
pany  has  increased  that  production 
cbrmt'25  per  cent  or  a  little  more 
"  mring  the  past  six  years  the  Cnlon 
Bag  '.  Paper  Co  has  earned  about 
>'■  p.  r  cent  op  the  preferred  stock. 
'■•->  ir  t-x  not  probaMo  that  the  4  per 
cent  present,  payment  will  he  increas- 
•  d.  and  the  7  per  cent  for  the  future 
does  not  look  promising 

At  the  present  selling  price  and  on 
a  4  per  cent  basis,  the  yie'd  Is  nearly 
7}  per  cent,  and  the  past  record  of 
the  company  warrants  the  certain  ex- 
pectation of  nothing  less  than  4  per 
cent  in  the  future.  The  I'nion  Bng  & 
Paper  Co.  Is  less  affected  by  the  new 
Canadian  treaty  than  any  other  com- 
pany, or  than  the  International  Paper 
Co,,  because  the  former  owns  fil  fee 
all  of  its  lands  in  Canada,  and  so  its 
pulp- wood  comes  In   free   when  cut 


from  those  tracts.    The  company  has 

MAGNIFICENT  WATER-POWERS 
in  Canada,  with  its  pulp-wood  growing 
tributary  to  the  powers,  so  that  in 
the  event  of  the  continuation  of  the 
present  Canadian  treaty,  and  If  it 
affects  adversely  the  manufacture  of 

I  the  Union  Bag  &  Paper  Co.'s 
product  in  this  country,  with  their 
holdings  of  Canadian   lands  iu  fee, 

|  they  are  In  a  position  to  reap  what- 
ever bent  fits  may  accrue  to  Canadian 
manufacturers  through  the  treaty  by 
the  building  of  plants  in  Canada,  the 

!  product  of  which  would  be  free  of 
duty  to  this  country. 

I     Of   course    the    company    has  not 

|  charged  off  to  depreciation  during  its 
i  tii  rati'  a  as  well-manaimd  industrial* 

!  do  *i nd  should  do.    Th  t  Is  not  the 

I  fault  c.f  the  management  but  of  lack 
:  '  iarii'.n>*:i  suffleii  at  lor  large  depre- 
c.etU  a  el' tv  s.  l  iit  the  management 
h.  a  put  a  great  deal  of  money  Into 
new  machinery,  and  tlml .-<  rlaud,  and 
is  In  a  Ktivm:  position,  its  working 
.  to  tal  is  ample,  and  lu  It::  selling  ar- 
rangements it  has  a  strong  a.sset 
Seven  distributers.  well  located 
iuri>OKhcut  the  country,  take  care  of 
•he  predi.-t  oT  the  Cnlon  Bag  Ai  Paper 
Co.  Cach  one  of  these  distributing 
t  -l  iicies  is  an  old  .-stab  shed  paper 
eiealim:  concern,  ami  in  nearly  all  in- 
s  fane,  s  the  head  of  these  distributing 
r.seneiis  is  a  large  stockholder  In  the 
company  and  a  director. 

fti  the  sale  of  Its  bag  products  the 
ft. Ion  Bag  .';  Paper  Co.  is  not  troubled 
!  y  the  fear  of  actuality  of  bad  ac- 
counts, because  all  of  the  sales  are 
pr.rsmtci  d  by  the  selling  agent.  The 
c-  i  title n  of  the  Vnloti  Mag  &  Paper 
Co.  is  in  the  Continental  Co.,  which 
is  owned  by  the  International.  If  any 
i  ne  Is  lo  be  hurt  by  the  pew  Canadian 
treaty,  if  would  be  the  International 
IV. per,  and  if  any  one  is  to  gain  by  it. 
or  be  not  hurt,  it  will  be  the  Cnion 
Company.  That  Is,  if  the  cost  of 
n   iioite 'erlntr.  or  In  ether  words,  the 

lo  t  pn:  tit  oT  cither  e  minany  i«  de- 
ep -I-  i  (I  by  the  Canadian  treaty,  tt 
will  be  toe  profits  of  the  Continental 
aid  not  oT  the  Union.  That  Is.  by 
the  c-'tmdian  treaty  the  Union  Com 
pany  is  put 

IN  A  STRONGER  POSITION 

thvi  a-iy  of  Its  competitors.  The 
Union  B  v  *  Paper  Company  has  met 
everything  in  the  way  of  competition, 
ili  '.i  it  po.v  i!  iy  will  he  called  upon 
lo  mil  t.  as  o-imp  tit. on  is  not  increas- 
ing f.  -  ter  than  com  mop' top,  and  con- 
sutn.pl ion  increases  rapidly. 

Tb.i  re  b  o:  beep  a  great  change  la 
recent  years  in  aa  much  as  many 
articles  are  now  sold  in  cartons  which 
used  to  l.-  -•  hi  in  bags,  but  many 
art:'1  a  are  new  distributed  in  bags, 
which  a  few  years  ago  were  not  so 
"ueliaoed,  so  that  the  Union  Bag  & 
Paper  Co.  has  a  ready  and  practically 
rita'de   market  for  its  product. 

Another  oapir  company  formed 
along  in  1  S*>S  is  the 

UNITED  STATES  ENVELOPE  CO.. 
which  company  is  capitalized  with 
{3.750.000  7  per  cent  preferred  stock 
and  v"50.nofi  common,  with  about 
f-2.ofiO.eioO  of  5  per  cent  bonds.  The 
preferred  is  not  paying  the  full  7 
per   cent,   as   there    are  accumulated 
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dividends  of  about  1<>  per  cent. 
Quotations  on  the  common  are  73 
bid,  and  on  the  preferred  1154  bid, 
that  is.  comparing  these  quotations 
with  the  quotations  on  the  11.  S. 
Steel,  both  preferred  stocks  are 
quoted  about  the  same  price,  although 
Steel  pays  its  full  7  per  cent  dividend 
and  Irenes  to  the  public  an  exact  and 
understandable  statement  of  its  con- 
dition. Steel  common  pays  5  per  cent 
pnd  is  quoted  about  the  same  as  V.  S, 
Knvelope  common  which  pays  noth- 
ing 

There  Isn't  much  doubt  about  the 
money  making  powers  of  the  U.  S. 
Envelope  Company.  When  this  com- 
pany was  first  started  It  had  a 
cau'iclty  or  about  20.0'0,00n  en- 
velopes a  day.  The  property  at  that 
time,  that  is,  plants  and  machinery, 
wan  carried  as  I'  's  to-day  at  some- 
thing over  $1.onn  oon.  As  a  matter  of 
fact,  the  productive  powers  of  the 
Tnited  States  Knvelope  Co.  have  In 
the  past  twelve  years  Increased 

At  I.KAST  :>•>  PER  CENT 
if  not  K»0  per  cent.  The  plants  are 
In  much  better  slime  having  been  in 
created  larcely  iu  si/o  and  in  the 
machinery  employed,  but  are  still  car- 
ried at  something  over  $6,000,000.  The 
net.  profits  as  flinwn  bv  the  annual 
statements  have  Increased  from 
J4S5.  f»i'H  in  l'.tri2  to  at  least  $752,000 
in  1010,  The  company  has  chanted 
off  for  depreciation  during  the  past 
nine  years  an  avernse  of  something 
over  Jsfi.oon  a  vf'r  on  their  plant 
Investment  of  $f,  Oufi.OOO,  which  is 
eonlvalent.  to  less  than  one  per  cent, 
but  the  method  of  handling  accounts 
Ih  Kli"''ii  in  the  fnct  that  in  1009  over 
Jlfm.i'.ri  u-jis  de<lucted  from  the  sur- 
plus, and  in  P.M'i  $500  00  o  was  de- 
duct, d  from  the  total  surplus, 

A  .Tint  amount  »f  money  lias  been 
spent  every  year  by  this  company  on 
their  plnnt.  so  that  while  it  is  a  prac- 
tice with  some  loading  industrial  cor- 
pora ions  t.»  charge  off  8  per  cent  or 
5  pir  cent  vrnrlv  for  depreciation. 
tb(-  cr-irnv.  although  not  doing  that 
In  its  bookkeeping,  has  yearly  done 
that  and  more  In  actuality.  That  1b. 
th.-  n''i'its  have  boon  Increased  every 
year  in  productive  capacity  by  more 
than  r.  per  cent  if  not  10  Per  ren» 
and  Hi's  is  «hown  by  the  consistent 
ineri  a  =  m-  cartings  durine.  the  past 
year*.    The  P''  Ot  and  less 

SCHIM  1-  I'A'i  INCREASED 
free.  *  :>',C  <••  "  in  lie?  to  S771.O00  in 
1*11  M  altli-mrh  Hit-  Iris  been  ch arced 
off  from  this  .tf.oo  i.oft  in  the  last  year, 
more  than  «loh.mn  in  loon,  and  other 
amount,  during  preceding  years. 

If  the  United  States.  Envelope  Com 
panv  It  —  f I  !  "'!<•  along  from  the  begin- 
ning with  it"  existing  plants  and  had 
not  increased  capacity  or  levied  earn- 
incs  thev  could  have  paid  not  only 
the  full  7  t»  r  cent  every  year  on  the 
preferred,  but  could  have  paid  a  satis- 
factory rate  every  year  on  the  com- 
mon but  ««  the  common  Is  in  the 
minority,  fie  preferred  stockholder* 
who  are  in  control  have  protested 
against  any  creat  pood  things 
for  the  common  stockholders. 
But  a  hidden  value  for  the 
common  stock  Is  shown  in  the 
above  bid  for  it  The  president  of  the 
United  States  Knvelope  Company  Is 


the  president  of  a  big  loom  works, 
antl  that  is  his  largest  business.  He 
has  been  mostly  accustomed  to  dealing 
with  textile  manufacturing  corpora- 
tions and  textile  mill  treasurers,  and 
creat  successful  textile  mills  are  those 
which  hide  and  bury  their  earnings, 
capitalize  at  a  very  small  part  of  the 
actual  value  of  their  corporations,  pay 
large  salaries  to  presidents  and  treas- 
urer*. The  United  States  Envelop- 
Co..  in  the  hiding  of  values,  seems  to 
be  conducted  along  the  same  lines  as 
successful  cotton  mills. 

From  the  lai<t  annual  statement,  the 
Vnlted  States  Envelope  Co.  shows  less 
than  $50  of  net  quick  assets  back  of 
each  preferred  share.  Here  is  another 
hlmlliarity  to  textile  mill  accounting, 
where  in  the  cotton  mill  for  instance 
each  pound  of  cotton,  although  It  may 
cost  Ifi  cents,  is  carried  at  one  cent, 
and  each  yard  of  cloth,  although  it 
may  bo  worth  15  or  20  cents,  is  car- 
ried In  the  inventory  at  one  cent, 
although  more  of  them  hide  assets 
to  show  less  than  $100  of  net  quick 
assets  "Fr  $l<n.i  share,  There  is  no 
doubt  of  the  conservatism  of  the  man 
aeement  of  the  I'nlted  States  En- 
velope Co.  The  owners  of  the  com- 
n-ori  stock  not  being  In  control  are 
certainly  not  trying  to  create 

A  FICTICIOUS  VALUE 
for  It.  for  the  purposes  of  uploading: 
the  opposite  suggestion  is  that  the 
insiders  are  trying  to  hide  the  fam- 
ines from  the  common  stockholders 
in  a  desire  to  secure  that  stock  at  a 
prlee  wnv  1).  low  what  if  would  be 
worth  if  the  common  stockholder-- 
were  L  ine  fairly  treated.  Certainly 
somebody  is  anxious  for  that  stvc'. 
when  numerous  on>rs  are  being  made 
for  It  at  about  75.  without  attracting 
any  ofers.  No  one  but  an  insider 
or  one  who  h  id  a  srmoinl  knowledge 
of  the  company's  li'iancing  and  busi- 
ness wculd  bid  75  for  a  non-dividend 
m»ylnjr  security,  particularly  in  a 
cumminy  which,  during  1M  years,  hail 
a  record  cf  not  teiving  its  full  divi- 
dends on  the  preferred. 

The  other  la r ire  p  'ner  manufacturing 
corporation  which  whs  formed  at  the 
same  lime  as  the  three  above  noted 
is  the 

A M  I"  I ' I < ' A N  WRITING  PAPER  CO 
which  was  discussed  In  these  columns 
a  short  time  ngn.  The  American 
Writing  P»iKr  Co-moan v  hm  made  the 
n-cTFt  rcc-T'l  of  any  of  the  four  com- 
oanle:'.  and  even  its  promoter*  were 
•is  well  stuck  in  th'-ir  experiences  In 
the  securities  of  the  company  as  have 
I  eel)  the  general  public.  For  the 
American  Writing  Company,  nothing 
rise  Is  obv'ous  than  a  reorganization 
of  the  company  on  or  before  the  ma- 
turity of  its  hie  bond  issue.  The 
i-'lrpt  National  llatik  crowd,  of  New 
York.  hnve.  however,  gone  into  Amer- 
ican Writing  Paner  Company  largely 
not  long  ago.  and  It  may  he  that  thev 
have  gone  into  it,  as  the  average  in- 
vestor would  go  in  to  profit  bv  the 
enhancement  of  security  values. 
(  ut  It  must  be  remembered 
that  these  people  coi.ld  go 
In  with  different  ideas  and  objects 
than  the  average  Investor  could  have 
and  can  do  things  which  the  individual 
cannot  do,  so  it  is  not  certain  that  the 
entry   of  the  First   National  Bank's 


crowd  into  the  affairs  of  the  American 
Writing  Paper  Company  means  that 
the  company  is  working  out  towards 
success.  P.  Pi:  Mitm  i. 

RESERVE  AGENTS  APPROVED. 

The  National  Commercial  Bank  of 
Albany,  New  York,  has  been  approved 
as  reserve  agent  for  the  Old  Lowell 
National  Bank,  of  Lowell.  Massachu- 
setts, the  Luzerne  County  National 
Bank,  of  Wllkos-Barre.  Pa.,  the 
National  Bank  of  Liberty,  Now-  York, 
the  American  National  Bank  of  New- 
ark, N.  J.,  the  Cape  Ann  National 
Lank  of  Gloucester.  Mass..  Farmers 
National  Bank  of  Deposit,  New  York. 
Conway  National  Bank  of  Conway, 
N.  H.,  Ansonla  National  Bank  of  An 
soula.  Conn.,  and  the  Saco  National 
Bank,  of  Saco,  Me. 


The  National  Park  Bank  of  New 
York  City  has  been  approved  reserve 
agent  for  the  First  National  Bank  of 
Luray.  Kansas. 


The  Bank  of  Pittsburg  National  As- 
sociation, of  Pittsburg.  Pa.,  has  been 
approved  as  reserve  agent  (or  the 
First  National  Bank  of  Fast  Palestine. 
Ohio,  and  the  First  National  Bank  of 
Kreeland.  Pa. 


The  Irving  National  Exchange  Banl: 
of  New  York  city  has  been  approved 
as  reserve  agent  for  the  Charleston 
National  Bank  of  Charleston.  W,  Va., 
r  nd  the  First  National  Bank  of  Cuba 
New  York. 


The  National  blank  of  the  Republic 
of  Chicago.  111.,  has  beep  approved  as 
reserve  a '--cut  for  the  City  National 
11  nk  at  Galveston.  Texas. 


The  Fourth  National  Hank  of  New- 
York  City  has  been  approved  as  re- 
it  e  a 'rent  for  the  German  National 
Pank  at  Little  Rock.  Arkansas 


The  Mechanics  and  Metals  Na- 
tional Bank  of  New  York  city  has 
been  approved  as  re.  erve  agent  for 
the  Coaimereia]  National  Bank  of 
Checotah,  Okla..  the  First  National 
Bank,  of  Pryor,  Okla..  and  the  Fourth 
National  Hank  of  Cincinnati,  Ohio. 


The  Bar,!;  of  North  \merlca.  Phila.. 
Pa.,  his  1  e,  n  nnproved  as  reserve 
•  'rent  for  the  First  National  Bank  of 
'.VMralia.  Pa 

The  Mellon  National  Bank  of  Pitts- 
burg.  Pa.  has  been  approved  as  re- 
-erve  agent  for  the  First  National 
I'.ank  of   Fast  Palestine,  Ohio. 


The  Anglo,  and  London.  Paris  Na- 
tional Bank,  of  San  Francisco,  Cal.. 
has  been  approved  as  reserve  agent 
for  the  First  National  Bank  of 
.Juneau,  Alaska, 


The  Seaboard  National  Bank,  New 
York  City,  has  been  approved  as  re- 
serve ncent  for  the  Okemah  National 
Bank  of  Okemah.  Okla. 

The  Fifth-Third  National  Bank  or 
Cincinnati.  Ohio,  has  been  approved 
as  reserve  agent  for  the  Powell  Taller 
National  Bank  of  Jonesville.  Va. 
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A  Mistake  of  Our  $300,000,000  Bank 

The  National  City  Bank  of  Now  York,  According  to  the  Ambitious 
Attorney  General,  Erred  In  Declaring  its  $10,000,000  Dividend  of  Hold- 
ing Company  Stock— The  Distribution  Wae  Made  by  Endorsement  of  the 
Beneficial  Interest  on  Each  Certificate  of  Bank  Stock,  and  Same  Result 
Will  Now  Be  Accomplished  If  Necessary  By  a  Distribution  of  Holding 
Company  Stock  Certificates— Real  Purpose  of  the  Holding  Company 
Was  to  Facilitate  the  Growth  and  Necessities  of  the  Bank's  Bond  De- 
partment. 


Tho  big  National  City  Bank  of  New 
York,  variously  known  as  a  Rockefel- 
ler or  Standard  Oil  Institution,  but 
always  recognized  as  the  largest  bank- 
ing institution  in  the  country,  with 
resources  of  over  |300,000,O00,  seem? 
to  have  made  a  tactical  or  technical 
mistake  in  its  recent  declaration  of  a 
40  per  cent  dividend,  amounting  to 
$10,000,000  for  the  purpose  of  organiz- 
ing a  holding  company  known  as  the 
National  City  Company. 

In  Washington  they  believe  there  wai 
a  mistake,  but  If  there  was  one  it  was 
of  a  most  trivial  and  technical  char- 
acter. The  credit  for  the  discovery  is 
due  to  the  man  who  holds  down 
the  Attorney  General's  chair,  and  who 
has  already  made  a  world's  record  aa 
a  foolish  persecutor  of  Industry  aud 
e enlevement  wherever  and  whenever 
of  substantial  proportions. 

If  there  was  a  mistake  made  It  was 
In  the  ntetht  d  and  not  in  the  thin? 
done.  beeauFe  the  time  has  hardly  ar- 
rived in  this  country  when  the  federal 
authorities  can  undertake  to  supervise 
the  use  of  legitimately  earned  and 
declared  dividends. 

In  tho  rapid  and  comprehensive 
development  of  the  National  City 
Tiank,  it  became  necessary  and  desir- 
able from  every  viewpoint  to  handle 
a  class  of  transactions  which  were  not 
provided  for  or  contemplated  when 
the  national  bank  law  was  enacted. 
As  a  result  the  bank  officials  decided 
to  in  effect 

SEGRKOATE  $10,000,000 
of  the  bank's  accumulated  earnings  as 
the  capital  of  a  distinct  corporation 
for  the  purpose  of  handling  all  this 
business.  In  this  procedure  tho  Na- 
tional City  Bank  officials  did  only  the 
same  thing  as  has  heretofore  been 
done  by  something  like  300  other 
national  banks  throughout  the  coun- 
try In  organizing  separate,  subsidiary 
corporations,  the  ownership  of  which 
was  practically  Identical  with  that  of 
the  bank  Itself. 

The  contention  of  the  Attorney 
General  is  reported  to  be  that  the 
National  City  Bank,  by  this  plan,  in- 
tended to  do  Indirectly  a  kind  of  busi- 
ness which  the  law  forbids  a  national 
bank  to  do  directly. 

What  actually  happened  was  that 
the  board  of  directors  of  the  National 
City  Bank  declared  a  dividend  of  40 
per  cent  on  its  $26,000,000  of  capital 
stock,  and  every  stockholder  was  ad- 
Tlsed  that  he  could  have  this  dividend 
tn  the  form  of  cash  or  In  a  participa- 
tion endorsement  on  his  stock  certi- 
ficate. To  simplify  the  transaction  as 
much  as  possible  the  officials  of  the 
bank  simply  notified  all  the  stockhold- 


ers as  to  what  had  been  done  and 
advised  them  that  they  could  present 
their  certificates  for  the  purpose  of 
having  endorsed  on  the  back  the  state- 
ment that  each  one  of  them  had  their 
pro  rata  beneficiary  Interest  In  the 
stock  of  the  new  $10,000,000  security 
company,  all  of  the  stock  of  which 
was  to  be  held  by  three  trustees  for 
the  benellt  of  the  stockholders.  The 
conclusion  obviously  followed  that  the 
new  company  was  to  be 

MANAGED  BY  THE  BANK 


officials,  and  to  all  Intents 
poses,  would  be  simply  a  department 
of  the  bank's  activities. 

Each  stockholder  of  the  bank  was 
given  the  privilege  of  taking  his  40 
per  cent  dividend  in  the  form  of  cash 
or  having  his  certificate  endorsed 
and  knowing  the  successful  operations 
of  a  similar  holding  company  of  the 
First  National  B;ink  of  New  York,  it 
was  not  strange  that  practically  all 
of  the  National  City  shareholders 
rromptly  sent  in  their  stock  certi- 
ficates for  endorsement  in  preference 
to  taking  their  40  per  cent  dividend 
in  cash.  Stranjre  hs  it  may  seem,  how- 
ever, a  few  of  the  stockholders  decid- 
ed to  accept,  rash,  so  that  as  a  result 
the  new  holding  company  will  not 
have  the  full  issued  capitalization  of 
$10,000,000  which  was  authorized. 

No  provirion  was  made  for  the 
purchase  or  any  of  the  stock  of  the 
holding  company  which  might  not  be 
taken  by  the  bank's  stockholders, 
although  everyone  who  knows  any- 
thing about  the  National  City  Bank 
would  be  very  glad  to  secure  these 
unsubscribed  allotments  and  pay  more 
than  par  for  them. 

This  fact  alone,  it  appears,  gave  the 
Attorney  General  his  cue  and  he 
thereupon  concluded  that  the  connec- 
tion between  the  bank  and  the  hold 
Ing  company  was  so  close  that  In  ef 
feet  the  holding  company  was  the 
bank,  and  It  had,  thereby,  declared  Its 
purpose  of  doing  things  which  a  na 
liorvil  bank  was  not  permitted  to  do 

The  National  City  Company  Is  a 
New  York  State  corporation,  legally 
organized,  and  unquestionably  author- 
ized to  do  the  things  provided  In  Its 
charter  from  the  state  of  New  York. 
Neither  the  Attorney  General,  Comp- 
troller of  the  Currency,  nor  any  other 
official  of  the  federal  government  at 
Washington  has  heretofore  undertak- 
en to  restrict  or  supervise  the  opera- 
tions of  a  state  corporation.  In  this 
instance  the  method  employed  of  dis- 
tributing stock  in  a  state  corporation 
to  owners  of  a  national  bank  in  the 
form  of  a  dividend  has  been  assailed, 
because  the  National  Bank  itself  is 
under  the  Jurisdiction  of  the  federal 
government. 


No  more  eloquent  commentary  on 
the  exigencies  of  the  present  political 
situation  can  be  needed  than  this  In- 
cident. There  will  be  a  presidential 
election  next  year  and  both  political 
parties  seem  to  be  vlelng  with  each' 
other  In  a  contest  as  to  which  one 
can  accumulate  the  most  campaign 
material  in  the  short  space  of  time 
left.  In  their  opinion  the  most 
desirable  campaign  thunder  pos- 
sible is  the  best 
record  in  having 
harassed  and 
biggest  industries.  Both 
and  all  factions  tn  both 
engaged  In  this  contest,  and  each 
prominent  Individual  official  in  all  fac- 
tions seems  to  be  endeavoring  to 
make  an  individual  record  of  his  own. 

There  can  be  no  doubt  that  Mr. 
Wickersham  has 

THE  SUBLIME  EFFRONTERY 
to  aspire  for  the  presidency  and  be- 
lieves that  he  Is  taking  the  most 
direct  and  effective  course  to  that 
end.  A  very  eloquent  definition  was 
recently  given  in  describing  politics 
as  the  business  of  handicapping  every 
other  business  for  the  benefit  of  the 
politician.  But  the  time  seems  near 
at  hand  when  the  great  mass  of 
people  who  think  and  understand  will 
revolt  and  make  up  their  minds  that 
the  big  men  who  make  the  wheels  of 
industry  go  around  have  been  played 
tlie  limit  and  that  it  Is 
about  time  to  give  them 
f.nil  the  country  at  large  a  breathing 
s.pell.  The  endeavor  of  the  Washing- 
ton politic  tans  to  upset  the  plan  of 
the  National  City  U.tuk  in  my  opinion 
must  marl;  the  climax  of  this  strange 
development  in  our  national  affairs. 
The  recent  slump  in  the  stock  market 
has  been  explained  on  various  grounds 
1  ut  I  do  not  think  It  is  necessary  to 
go  beyond  a  consideration  of  to-day's 
politics  for  a  full  and  complete  ex- 
planation. 

The  National  City  Bank  had  a  per- 
fect and  absolute  right,  legally  and 
from  every  standpoint  to  do  wnat  It 
did  In  the  organization  o'  a  holding 
company.  The  Washington  sharp- 
shooters think  they  have  discovered 
a  microscopic  technicality  on  which 
they  can  get  some  newspaper  head- 
lines and  possibly  accumulate  some 
thunder  for  the  campaign  next  year. 
I  am  of  the  opinion,  however,  that 
the  National  City  Bank  has  competent 
legal  advisers,  and  that  every  step 
In  tho  organization  of  the  new  Na- 
tional City  Company  was  made  In 
strict  accordance  with  the  law.  It.  of 
course,  may  be  possible  that  a  con- 
struction of  the  National  bank  law 
might  be  strained  to  the  point  where 
the  new  holding  company  in  fts  pres- 
ent status  could  be  regarded  as  Illegal. 
In  this  event  I  will  go  on  record  with 
the  prediction  that  a  very  simple  and 
easy  transformation  will  result  which 
will  be  entirely  beyond  the  Interfer- 
ence of  any  federal  official  In  Wash- 
ington or  elsewhere. 

The  National  City  Bank  people  In 
creating  a  holding  company  made  the 
distribution  of  shares  in  the  way  of 
an  endorsement  on  each  bank  stock 
certificate  solely  because  this  method 
was  simpler  and  more  convenient. 
They  could  have  Just  as  well  issued 
and  distributed  separate  stock  certl-- 
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flcatos  representing  each  stockholder's 
share  in  the  holding  company,  and  It 
would  also  have  been  the  easiest 
thing  In  the  world  for  them  to  have 
absolutely  assured  control  of  the  hold- 
ing company,  if  necessary,  by  asking 
the  stockholders  after  they  received 
their  holdings  of  the  company's  certi- 
ficates to  create  a  voting  trust  con- 
sisting of  the  officials  of  the  bank. 
Had  this  plan  been  adopted  originally 
the  Washlugton  progressives  could  not 
have  had  a  word  to  say. 

1  am.  therefore,  very  strongly  in 
clined  to  the  belief  that  if  the  federal 
authorities  decree  that  the  new  com- 
pany 1h  not  exactly  to  their  liking  the 
Immediate  result  will  be  that  the  Na- 
City  Bank  will  distribute  to 
one  of  its  stockholders  the 
amount  of  stock  of  the  holding  com- 
pany now  held  for  them,  in  trust,  and 
then  It  will  he  necessary  to 

AMEND  THK  CONSTITUTION 
of  the  United  States  If  any  atnbitiou? 
Attorney  General  in  Washington  is  to 
dictate  to  corporations  of  the  State 
of  New  York  in  accordance  with  his 
desires  as  well  as  to  decree  what  in- 
vestors of  all  states  may  do  with  the 
dividends  which  they  have  received 
and  which  have  been  honestly  earned 
and  honestly  declared  by  corporations 
in  which  they  hold  stock. 

Some  of  the  sensational  newspapers 
have  suggested  that  the  National 
City's  holding  company  really  meant 
an  endeavor  on  the  part  of  the  bank 
to  control  moat  all  the  other  banks  in 
the  country,  and  that  the  long-herald- 
ed money  trust  was  at  last  in  real 
operation.  Any  sane  person  will  un 
demand  that  it  is  hardly  possible  to 
buy  very  many  banks  in  this  country 
with  $10,000,000,  even  though  the  whole 
fund  may  be  used  on  margin.  It  has 
not  even  been  suggested  that  the  Na- 
tional City  Rank  would  be  likely  to 
tuy  securities  on  margin,  so  If  thev 
spent  the  entire  $10,000,000  in  buying 
stocks  of  other  banks  they  would  not 
get  very  far. 

As  a  mutter  of  fact,  the  real  purpose 
of  the  holding  company  was  for  the 
purpose  of  extending  operations  of 
the  bond  department  of  the  bank.  In 
a  former  article  in  the  United  States 
Investor  1  referred  to  the  rapidly  ex- 
tending operations  of  the  National 
City  Hunk  as  well  as  the  Guaranty 
Trust  Company  in  the  bond  field.  The 
National  City  Dunk  has  many  thou- 
sand correspondent  banks  throughout 
the  country,  and  all  of  these  banks 
have  at  various  times  of  the  year 
various  amounts  of  surplus  funds 
which  thev  like  to  employ  at  a  better 
rate  of  Interest  than  they  can  get  or 
a  balance  in  any  reserve  city  bank. 

The  National  City  Hunk  has  there- 
fore beiu  buying  issues  of  the  most 
desirable  bonds  and  distributing  them 
among  their  correspondents  scattered 
throughout  the  country  These  corre- 
spondent 

BANKS  HA  VK  BIO  K.N  BENEFITED 
not  only  by  a  more  profitable  employ- 
ment of  their  surplus  funds,  hut  in  ad- 
dition in  a  great  many  enses,  they  have 
established  a  bond  department  of  their 
own  In  order  to  sell  In  small  lots  at 
retail  the  bonds  which  they  buy  at 
wholesale  In  cooperation  with  the 
National  City  Bank. 


As  Is  well  known,  no  national  bank 
can  buy  or  obligate  itself  to  buy  any 
one  issue  of  securities  to  the  extent 
of  over  10  per  cent  of  its  capital  and 
surplus.  The  National  City  Bank, 
therefore,  has  been  limited  to  the  pur- 
chase of  a  matter  of  ?r>,000,000  of 
bonds  of  any  one  issue.  Every  bond 
dealer,  notwithstanding,  knows  that 
no  banking  house,  banking  institution 
or  corporation  can  huy  and  dispose  of 
an  issue  of  Sl'o.OOO.OOO  or  $50,000,000  of 
bonds  with  greater  ease  than  the  Na- 
tional City  Bank,  and  yet,  according  to 
the  law  It  has  never  been  permitted 
to  purchase  over  $5,000,000  of  any  one 
issue. 

The  incorporation  of  the  $10,000,000 
holding  company  will  enable  the  bank, 
indirectly,  to  handle  any  new  bond 
issue  which  It  may  regard  as  attrac- 
tive. Of  course,  it  may  be  said  that  : 
the  bank  is  getting  too  ambitious  and 
is  going  beyoud  legitimate  banking  ! 
lines,  but  both  the  necessity  and 
desirability  of  a  comprehensive  bond 
department  have  heretofore  been  well 
demonstrated  by  the  National  City 
Bank,  and  its  business  along  this  line 
has  developed  to  a  point  where  the 
managers  cannot  stand  still  or  retract 
but  must  go  ahead. 

Many  thousand  banks  all  over  tho 
country 

ARE  BUYING  BONDS 

all  the  time  from  the  National  City 
Bank,  and  the  National  City  naturally 
expects  to  sell  only  high-grade  bonds 
and  of  such  class  that  a  future  and 
reliable  market  can  be  maintained  on 
them.  A  small  country  bank,  for  ex- 
ample, may  want  to  invest  $50,000 
for  two  or  three  mouths,  and  If  they 
buy  bonds  they  want  to  sell  them 
when  they  need  the  money  without 
any  loss.  To  assure  this  kind  of  ser- 
vice the  National  City  Bank  has  to  be 
in  a  position  to  take  the  first  pick  of 
bond  issues,  get  them  at  the  right 
price  and  distribute  them  so  broadly 
that  a  good  future  market  for  them  is 
fissured.  In  carrying  out  this  pro- 
gramme the  $10,000,1100  holding  com- 
pany became  necessary,  and  the  hold- 
ing company  Idea  In  my  opinion  will 
not  be  abandoned,  regardless  of  the 
politically  Inspired  ambition  of  Mr 
Wlckersham  or  anybody  rise  in  Wash- 
ington. D.  ('.  p.  Df-  Mrtuci. 
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A  Holdup  Which  Didn't  Hold 

Promoter*  of  The  $100,000,000  Buffalo,  Rochester  A  Eastern  Have  Been  Fi- 
nally and  Unanimously  Forestalled  by  N.  Y.  State  Public  8*rvlce  Com. 
mission— Their  Plan  Was  to  Parallel  The  New  York  Central  Across 
New  York  State  From  Albany  To  Buffalo— After  The  Scheme  Started 
Five  Years  Ago  the  New  Haven  Railroad  Went  Into  Partnership  With 
the  N.  Y.  Central  and  the  New  Haven  Was  Depended  On  for  the  New 
Enflland  Outlet— Names  of  Stockholders  and  Directors  Do  Not  Dis- 
close Real  Backer  of  the  Enterprise  Although  the  New  Haven,  Grand 
Trunk  and  Canadian  Pacific  Have  Been  Suspected. 
The  final    curtain  has  been    runp  1  before  the  Public  Service  Commission 

down  on  the  Buffalo.  Rochester  and  ]       this  „^rJ?^.'..  B"?_ " 

Eastern,    the    ambitious  $100,000,000 


project  of  paralleling  the  Mew  York 
Central  lines  across  New  York  State 
from  Albany  to  Buffalo. 

This  scheme,  which  now  seems  to 
be  entitled  to  a  rating  In  the  holdup 
class,  had  its  Inception  about  five 
years  ago,  as  on  April  29,  1907,  the 
company  was  Incorporated  under  the 
laws  of  New  York  State.  There  can 
be  no  doubt  that  if  the  promoters 
could  have  foreseen  the  developed 
possibilities  of  the  New  York  Public 
Service  Commission  and  Its  honest 
efficiency  in  the  public  interest,  even 
though  on  several  occasions  It  han 
been  slow  to  act.  they  probably  would 
not  have  had  their  dream  about  paral- 
leling the  New  York  Central.  In  any 
event,  the  New  York  State  Public 
Service  Commission  of  the  second  dis- 
trict, which  includes  the  entire  state 
outside  of  New  York  City,  has  Just 
unanimously  decided  that  the  Buffalo, 
Rochester  and  Eastern  was  not  en- 
titled to  a  permit  for  the  building  of 
their  proposed  railroad. 

The  opinion  of  the  comnttBslon  wan 
written  by  Chairman  Stevens,  and  as 
none  of  the  other  members  dissented 
to  his  conclusion,  as  has  happened  in 
some  previous  cases.  It  Is  fair  to  pre- 
sume that  the  Buffalo,  Rochester  and 
Eastern  must  be  regarded  as  an  ex 
ploded  idea,  and  all  thoBe  who  mav 
have  contributed  to  the  estimated 
$1,000,000  OF  EXPENDITURE 
In  the  exploitation  of  the  idea  will 
have  to  charge  off  their  disbursement 
to  profit  and  loss. 

In  making  the  adverse  decision  the, 
commissioners  state  that  In  the'r 
opinion  the  existing  transportation 
facilities  across  the  New  York  State 
are  at  the  present  time  adequate.  The 
original  estimate  of  the  cost  of  the 
proposed  line  was  around  $55,000,000, 
but  this  was  subsequently  raised  to 
$85,000,onn,  and  in  the  opinion  of  the 
Public  Service  Commissioners,  the 
cost  would  have  been  at  least 
$100,000,000.  On  this  conclusion  the 
commissioners  stated  that  they  did  not 
believe  the  company  would  be  able  to 
secure  enough  business  to  pay  any 
reasonable  return  upon  the  capital  in- 
vested after  operating  expenses  had 
been  taken  care  of.  The  summary  of 
the  commission  was  that  the  road  in 
effect  would  be  bankrupt  from  the 
very  start,  and,  in  addition,  doubt  was 
expressed  as  to  whether  the  new  com- 
pany would  be  able  to  secure  the 
amount  of  capital  necessary  to  build 
and  equip  the  proposed  road. 

During  the  past  four  years  there 
have  been  a  large  number  of  hearings 


volume  of  testimony,  verbal  and  writ- 
ten, has  been  submitted.  The  case 
has  been  argued  with  commendable 
c  nergy  at  numerous  hearings,  and 
between  hearings  every  possible  ar- 
gument in  favor  of  the  contention  of 
the  promoters  has  been  presented. 
Some  months  ago  It  was  known  that 
the  advocates  of  the  new  road  had 
put  In  their  full  caHe,  and  that  after 
their  four 

YEARS  OK  ENERGETIC  EFFORT 
they  were  awaiting  the  final  decision 
of  the  commission.  This  decision  has 
now  been  rendered,  and  as  It  wap 
unanimously  adverse  I  am  Inclined  to 
presume  that  this  will  be  the  end  of 
the  Buffalo,  Rochester  &  Eastern. 

Of  course  the  promoters  can  appeal 
to  the  courts  for  a  review  of  the  com- 
mission's determination,  and  In  one 
Instance  such  an  appeal  has  been  suc- 
cessfully made  and  the  commission 
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overruled.  In  the  case  of  this  enter- 
prise, however.  I  am  not  inclined  to 
believe  that  there  will  be  any  such 
appeal,  because  when  established  rail- 
roads are  declining  to  make  exten- 
sions, and  are  curtailing  their  expen- 
ditures in  every  way  for  improve- 
ments, it  can  hardly  be  conceivable 
that  a  holdup  railroad  enterprise  of 
such  magnitude  as  this  could  secure 
any  substantial  amount  of  financial 
backing. 

Who  the  parties  rpally  were  who 
financed  this  project  still  remains  a 
matter  of  mystery,  and  It  Is  quite 
likely  that  the  facts  never  will  be 
known.  Whoever  they  were  it  has 
been  calculated  that  their  total  invest- 
ment could  not  have  been  less  than 
$1,000,000.  If  this  was  actually  an 
ambition  of  a  group  of  individuals 
they  must  now  charge  off  a  substan- 
tial loss,  but  if.  aa  Is  generally  he 
lieved.  the  scheme  was  really  in  the 
interest  of  some  large  transportation 
system  which  wanted  to  get  in  this 
way  a  more  advantageous  position  In 
the  transportation  Held  of  New  Y./rV 
and  New  England,  that  compauv 
either  has  or  will  have  to 

MIM.CT  THKIK  PROFIT  ACCOUNT 
to  a  cDiisidi  ratile  extent,  and  make 
some  N  okkt  *  pirm  entries  which  will 
ti  ll  nothing  about  the  real  farts  In 
order  to  take  cure  of  the  disburse- 
ments. 

Regardless  of  public  denials,  It  has 
alwavs  been  believed  that  the  New 
York.  New  Haven  >'>.  Hartford  Rail 
toad  Ctrpanv  was  the  smmsor  for  the 
nuflulo.  l:<iche-:ter  A.-  Eastern  enter 
priPe.  and  (here  have  been  In  the 
past  ;■-  nir-'lu-r  of  items  of  circunt 
stant'al  evidence  to  confirm  this  view 
Soire  v.frks  m-o.  when  it  was  an- 
urMinced  that  the  New  York  Ceutrnl 
had  voluntarily  given  the  New  Haven 
road  a  half  Interest  in  Its  Roston  & 
Albany  lease,  which  development 
closely  followed  a  preceding  an- 
nouncement that  the  New  York  Cen- 
tral and  the  New  Haven  were  going 
to  handle  the-  Rutland  Railroad  of 
Vermont  on  Jaint  account.  I  stated  In 
these  columns  that  these  two  facts 
spelled  doom  for  the  proposed  Buffalo. 
Rochester  &  Eastern. 

The  promoters  of  the  Buffalo.  Roch- 
ester fi  Eastern  had  vigorously  con- 
tended that  the  facilities  ol  the  New 
York  Central  were  wholly  Inadequate 
to  handle  the  traffic  from  Buffalo  and 
west  of  Buffalo  to  New  England,  and 
on  this  account  they  proposed  to  build 
their  new  and  more  direct,  double- 
track  line.  It  could  not  be  doubted 
that  at  Buffalo  they  could  secure  traf- 
fic locally,  and  from  the  West,  "but  to 
distribute  the  freight  so  secured  in 
New  England  necessitated  a  connec 
tion  with  New  England  lines.  From 
Albany  into  New  England  the 

ONLY  POSSIBLE  ROUTE 
to  use  was  the  Boston  &  Maine,  be- 
cause the  other  line  was  the  Boston  & 
Albany  under  lease  to  the  New  York 
Central. 

As  long  as  the  New  Haven  was  in 
controversy  with  the  New  York  Cen 
tral  about  Rb  excessive  terminal 
charges  in  New  York  City  as  well  at 
in  a  resentful  mood  because  the  New- 
York  Central,  by  getting  the  Boston 
&  Albany  lease,  had  Invaded  the 
sacred  New  England  territory,  It  was 


only  natural  that  aggressive  Presi- 
dent Mellen  of  the  New  Haven  should 
have  been  Inclined  to  co-operate  with 
any  outside  railroad  enterprise  which 
would  bring  traffic  to  him,  and  at  the 
same  time  penalize  any  group  of  rail-  | 
road  magnates  who  proposed  to,  or  1 
who  had  made  Incursions  Into,  New  > 
England  territory.       Incidentally,  it 
might  be  noted  that  President  Mellen 
Is  very  effectively  carrying  out  his  j 
idea  that  the  New  Haven  road  should 
dominate  everything  in  the  transpor- 
tation line  in  the  New  England  states 
whether  steam  railroad,  street  rail- 
road or  steamboat,  and  his  progress 
in  carrying  out  this  idea  in  recent 
>ears  has  been  nothing  short  of  re- 
markable. 

The  theory,  therefore,  was  that  Mr. 
Mellen  might  have  been  helping  the 
Buffalo,  Rochester  &  Eastern,  but 
after  a  partnership  between  tho  New 
Haven  and  the  New  York  Central  was 
announced  in  the  joint  control  of  the 
Boston  A;  Albany  and  the  Rutland, 
there  could  be  no  doubt  that  harmony 
;nd  co-operation  had  been  establish- 
ed, and  further,  that  the  proposed 
Buffalo.  Rochester  Eastern  would 
to  unable  to  get  any  New 
f  onnerticn  at  Alt  any  for  the 
amount  of  traffic  which  it  expected  to 
haul  across  New  York  State. 

It  would 

NOT  BE  ETHICAL  OR  PROBABLE 

Ih  (  the  New  "av>a  road,  after  mak- 
I  -  s'lieh  a  deal  with  the  New  York 
atml,  would  make  any  traffic  ar- 
r:t  I".  iv.  nt  or  do  anylhin;:  else  which 
:niL.iit  help  a  new  line  in  its  plans  to  i 
parallel  the  Central. 

In  the  opinion  of  the  Public  Service 
Co  virissionerH  the  interesting  point 
was  brought  out  by  that  body  that 
the  big  state  enterprise  the  barge 
canal,  which  will  be  completed  and 
ready  for  traffic  by  1915,  will  be  a 
serious  competitor  for  the  New  York 
l  ec.tral,  and  would  be  even  more  so 
tor  the  proposed  new  line.  The  com- 
missioners said:    "It  is  obvlouB  that 


the  capacity  to  handle  15,000.000  tons 
through  this  canal  will  have  a  tremen- 
dous effect  upon  the  freight  situation. 
A  new  railroad  without  feeders  de- 
signed as  a  traffic  line  to  carry  freight 
between  the  same  points  as  the  canal 
would  have  in  the  canal  a  competitor 
which  it  cannot  overlook  or  dlsregard. 
The  canal  is  well  suited  for  the  eco- 
nomical transportation  of  heavy,  slow 
moving  freight.  It  will  compete  for 
the  identical  freight  from  which  tho 
proposed  road  Is  expected  to  derive 
nine-tenths  of  its  revenue,  and  it  will 
be  able  to  transport  such  freight  at  a 
lower  rqte  than  the  applicant." 

It  has  been  suggested  at  various 
times  that    the    Grand    Trunk,  the 
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Canadian  Pacific,  as  well  as  tile  New 
Haven  were  the 

REAL  PARTIES  AT  INTEREST 

in  the  new  road.  Whoever  they  were, 
a  very  vigorous  and  well-conducted 
campaign  has  been  carried  on  during 
the  past  four  years,  and  it  has  no! 
been  possible  for  any  one  to  present 
conclusive  evidence  that  the  intention 
was  not  a  bona -fide  one  to  build  the 
road  as  soon  as  permission  was  grant- 
ed. The  entire  route  was  surveyed 
and  the  right  of  way  for  a  large  por 
tlon  of  the  line  was  actually  secured 
In  the  way  of  accelerating  publlo 
opinion  It  Is  credibly  reported  that  the 
supervisor  in  each  town  traversed  bv 
the  proposed  line  was  given  a  few 
one  hundred  dollar  bills  after  he  had 
expressed  a  favorable  sentiment  to- 
ward the  enterprise  for  the  purpose 
of  defraying  expenses  of  a  group  of 
the  representative  citizens  of  his 
bailiwick  in  making  a  trip  to  Albany 
and  arguing  before  the  Public  Service 
Commission  in  favor  of  the  public  ne- 
cessity of  the  new  road  as  it  appeared 
from  their  viewpoint. 

According  to  the  last  statement  the 
officers  and  directors  of  the  com  pan  v 
were  as  follows:  President,  R.  D.  011- 
lett,  Westfleld,  Mass.;  secretary,  A.  D 
Robinson,  Westfleld,  Mass.;  treasurer. 
A.  W.  Eaton,  Plttsfleld,  Mass.;  direc- 
tors, Joseph  Skinner,  Holyolce,  Mass.; 
Franklin  Weston,  Dalton,  Mass.: 
Henry  H.  Bowmann,  Springfield. 
Mass.;  Fred  T.  Ely.  Springfield. 
Mass.;  James  H.  Caldwell.  Troy.  N.  Y 

That  there  have  been  some  changes 
In  the  board  of  directors  since  the 
date  of  organization  of  the  company  is 
indicated  by  a  comparison  of  the 
above  list  with  the  following  names 
which  constituted 

THE  ORIGINAL  BOARD 

of  directors  when  the  company  was 
organized  in  1907:  Ralph  D.  Oillet'. 
Westfleld,  Mass.;  Arthur  W.  Eaton 
Pittsfleld,  Mass.;  Franklin  Weston, 
Dalton.  Mass.;  Henry  N.  Bowman 
8prlngfleld.  Mass.;  Henry  W.  Ely, 
Westfleld,  Mass.;  Fred  T.  Ely,  Spring- 
field, Mass.;  Joseph  A.  Skinner,  Holy- 
oKe;  James  H.  Caldwell,  Troy,  N.  Y.; 
John  J.  Whipple,  Brockton,  Mass  ; 
James  F.  Shaw,  Manchester,  Mass.; 
Archie  D.  Robinson,  Westfleld,  Masp. 

The  original  subscribers  for  the 
J3,500,onn  of  stock  of  the  compar- 
and the  amount  taken  by  each  were 
as  follows: 

Nnmo  nnd  address.  Amount. 

it.  r>.  c.iik-tt,  wentAcid.  Mass  $i,sr.»oo 

Arthur  \V.  Katon.  Plttsfleld.  Mass.  500.000 

Franklin  Weston,  Dalton.  Mass...  100,000 

H.  N   Bowman,  Springfield,  Mass.  100.000 

II.  \V.  Klv,  Westfleld,  Mass   liA.OOi > 

F.  T.  Klv.  Springfield,  Mass   106.000 

J.  \.  Skinner.  Holvoke,  Mas*   37I.M0 

J.  H.  Caldwell.  Trov.  N.  Y   10.000 

J.  .1    Whipple.  Brockton.  Mass   K«>.<00 

J.  F.  Sh-iw,  Manchester.  Mou   100.000 

A.  f>  Itnblnson,  Westfleld.  Mass...  SO.OOo 

C.  .1.  Utile.  Westfleld.  Mass   25,000 

F.  K.  Masters.  New  York  City   10.000 

J.  n.  Snverv.  Pit  Infield.  Mass   .Vi.om 

J.  B.  Atwater.  Westfleld,  Mass   10.1)05 

II.  C.  Page.  Springfield.  Masa   50.W 

J.  N.  Sean-herd.  Buffalo.  N.  Y   10.000 

Total   *3,500.000 

No  one  of  the  above  Individuals  of 
the  entire  group  could  be  regarded  as 
being  able  to  construct  anything  like 
a  $100,000,000  railroad,  and  the  natural 
inference  was  that  they  were  dummies 
to  n  considerable  extent    »u  the  above 


list  of  stockholders  It  will  be  noted 
that  Mr.  Gillett  appears  as  the  holder 
of  a  majority  of  the  $3,500,000  of  stock 
which  was  Issued.  This  circumstance 
suggested  the  New  Haven  affiliation 
with  the  project  since  he  had  for 
some  years  been  engaged  In  building 
street  railroads  for  the  New  Haven 
Company. 

In  this  connection  one  of  the  Inter- 
esting features  of  the  endeavor  of  the 
promoters  to  secure  their  franchise 
was  their  attempt  to  prove  to  the 
commissioners  that  they  had  ample 
financial  backing  without  disclosing 
any  names.  Ex-Governor  Frank  S. 
Black  presented  the  argument,  and  it 
is  understood  received 

A  FEE  OF  $25,000. 

When  the  commissioners  became  in- 
sistent in  their  demand  to  know  who 
was  going  to  furnish  the  large  amount 
of  money  involved,  a  unique  expedient 
was  adopted  of  having  James  S.  Jack- 
son, former  Chairman  of  the  Massa- 
chusetts Board  of  Railroad  Commis- 
sioners, testify  under  oath  that  he 
was  convinced  of  the  financial  ability 
of  the  company  to  build  and  operate 
the  railroad.  At  one  stage  In  the  pro- 
ceedings the  promoters  offered  to  tell 
their  real  names,  or  In  other  words, 
disclose  their  principals  on  condition 
that  the  commissioners  hold  an  execu- 
tive session  and  withhold  the 
Ings  from  the  public.  This 
mlssioners  very'  promptly  refused  to 
accedo  to. 

Both  the  federal  and  state  commis- 
sions during  tho  past  few  years  have 
been  loudly  condemned  by  the  rail- 
roads, and  generally  not  without 
cause,  but  In  this  instance  the  New 
York  Central  can  hardly  fall  to  be 
grateful  to  the  Public  Service  Commis- 
sion of  the  State  of  New  York  for 
having  effectually  eliminated  a  pos- 
sible competitor.  Before  the  dayB  of 
the  Public  Service  Commission,  lb 
order  to  accomplish  such  a  result,  the 
New  York  Central  would  have  had  to 
spend  more  money  than  tho  promo- 
ters either  had  or  hoped  to  make  in 
order  to  side  track  the  scheme.  In 
thlB  case  the  New  York  Central  only 
had  to  have  its  regular  attorneys 
present  the  facts  and  the  commission- 
ers did  the  rest. 

The  duplication  of  any  going  enter- 
prise in  the  way  of  Inexcusable  com- 
petition Ih  now  generally  being  recog- 
nized as  an  economic  error  which 
should  be  avoided,  and  the  hopeful 
suggestion  in  the  Buffalo.  Rochester  ft 
Kaetern  incident  Is  that,  while  govern- 
mental commissions  may  make  mis- 
takes In  reducing  rates,  they  may  be 
likely  to  trore  (nan  offset  any  loss  re- 
sulting therefrom  by  precluding  the 
poreibility  of  competition  which  must 
l-e  at  some  time  acquired  at  high  and 
disadvantageous  cost. 

P.  Dk  Mkimci. 


SI'oKAXK,  WASH.— Kd win  T.  Coman, 
lipiid  of  tin'  Kxchnnge  National  Hank  and 
the  Spokane  Chamber  of  Commerce,  ha" 
appointed  J  P.  McGoldrlek,  a  director  of 
the  Old  National  Bank,  and  It.  lnslnger. 
mnnnuer  <>f  the  Northwestern  and  Pacific 
llypotheekbnnk  to  net  with  him  as  a 
committee  te,  work  out  the  scope  of  a 
bureau  ef  civic  affairs,  organized  by  local 
nix  payers  to  be  an  adjunct  of  the 
t'h:imber  of  Commerce 


American  811k  Co. 
21270.  (Pltlatlald.  Mass.)  What  Infor- 
mation can  you  give  mo  regarding  pre- 
ferred and  common  stock  of  the  American 
Silk  Company  of  New  York  and  New 
Jersey?  1  enclose  you  a  copy  of  the  let- 
ter received  from  them  May  20,  1810,  Id 
regard  to  reorganizing  these  companies. 
Has  this  company  been  reorganized,  and 
are  the  old  shares  any  good  to  people  who 
did  not  participate  In  the  reorganization? 

Ana.:  Thr  attempt  to  reorganize  this 
company  has  apparently  failed  of  suc- 
cess, and  It  la  more  than  probable  that 
the  next  step  In  Its  history  will  be  fore- 
closure proceedings,  In  which  event,  It 
la  expected  that  there  will  be  about  IS 
cents  on  the  dollar  for  the  bondholders, 
leaving  nothing,  of  course,  for  the  hold- 
ers of  either  common  or  preferred  share*. 
Such  an  outcome  will  be  a  decided  disap- 
pointment to  members  of  the  reorganiza- 
tion committee  and  others  who  believe 
that  with  proper  co-operation  on  the  part 
of  the  security  holders,  it  would  have 
been  possible  to  arrange  a  reorganization 
which  would  have  been  far  preferable  to 
foreclosure  proceedings. 


Cranberry  Co. 
21276.  (Oak  Bluffs.  Mass.)  There  la  a 
cranberry  producing  compnny,  corporate 
name.  I  do  not  know,  la  the  South  Carver 
t>w amp.  Mass.  The  treasurer  and  man- 
ager Is  A.  D.  Maxepeace.  Warebam,  Mass. 
Four  yean  ago,  the  company  paid 
In  dividends;  three  years  ago  13.600;  two 
years  ego.  $2,240,  and  last  year  nothing 
was  paid.  The  last  year  In  which  a  divi- 
dend was  P«Ud,  the  bog  yielded  1,400  bar- 
rels. The  dividends  have  ceased,  but  an 
attempt  Is  made  to  buy  out  the  small 
stockholders.  Please  report  upon  the 
condition  of  this  company  and  the  rea- 
son for  the  diminution  and  cessation  of 
dividends. 


Ans. 


The  Information  you  give  Is 
vacuo,  Inasmuch  as  Mr.  Makepeace  Is 
manager  of  several  bogs  In  the  vicinity 
mentioned,  and  unless  you  can  tell  us  to 
which  one  you  refer,  we  cannot  give  you 
thi  desired  information.  We  might  add 
that  In  common,  with  all  properties  of 
this  kind,  the  profits  are  subject  to  fluctu- 
ations, due  to  natural  causes  and  In  most 
cases,  are  beyond  the  control  of  the  man- 
agement. 


Hart  Investment  Co. 
21279.  (Hasting*,  Mich.)  Please  ad- 
vise me  from  an  Investor's  point  of  view 
regarding  the  Hart  Investment  Company 
of  IVasln.  Wyoming:  bJbo  as  to  the  prob- 
able permanence  of  the  Irrigating  system 
which  supplies  the  lands  that  the  Com- 
pany Is  interested  In. 

Ans.:  This  company  dues  a  real  estate 
!,-,n t:  lusSnrss,  and  Is  Ico'Ked  on  a 
a  strung  corporation,  having  a  good 
,,e»v  The  management  Is  regarded  as 
being  of  I  he  best  and  our  correspondent 
ree  innn  nils  I  hem  highly.  The  lands  aro 
furnished  with  water  from  mountain 
-treams.  and  their  permanence  Is  perpet- 
ual or  as  long  as  the  mountains  exist 

SI'OKAXK,  WASH. — Counsel  for  the 
Old  Nallen.il  l  ank  of  Spokane  has  mads 
a  demand  for  a  redaction  of  JlSo.fino  on 
its  assessment  for  stock,  claiming  ex- 
empt!' n  for  money  Invested  In  Its  build- 
ing, which  la  assessed  for  1500,000.  Glen 
H.  Creight.  n.  assessor  of  Spokane  County, 
holds  that  the  hank  must  own  the  prop- 
eity  in  ic-,  whereas  in  the  case  of  the 
bank  Its  interest  In  the  building  Is  rep- 
ren,  nted  bv  stock  In  the  Old  National 
Bank  Building  Compnny-  He  would  grant 
the  exception  if  the  bank  takes  over 
the  building  In  Its  own  name  An  appeal 
will  be  made  to  the  board  of  equalization. 
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OLD  COLONYTRUST  CO. 

A  s|i«e!;il  nu-ttliiK  of  the  stockhold- 
ers of  the  Old  Colony  Trust  Co.  or 
Host  nr.  will  be  held  on  August  25,  at. 
which  tiii'o  they  will  be  askifd  to  vote 
en  the  recommendation  of  the  direc 
rc-rs  to  ''ti .Tease  the  present  capital  o' 
E-.&ihi.i nil  to  $T.S«Mi,tvni.  It  Is  proposer! 
to  pay  a  cash  dividend  of  $100  a 
share  or  a  total  of  l^.iiiHj.Onn,  and 
stockholders  are  to  be  given  the  right 
to  subperilie  at  par  for  one  share  of 
new  stock  for  each  share  of  old.  Thw 
is  pructieully  « ijuivult  tit  to  a  1<K1  per 
rent  utoek  dividend.  The  pavment  of 
the  cash  dividend  will  reduce  the  sur- 
plus to  tT.r.nn.iioo,  and  after  its  pav 
tnent  and  the  issue  if  the  said  $2.S00.- 

•       additional  capital  stock  the  acxre 

K»te  or  capital  and  surplus  wlli  be 
the    same   as   It    now    is.  $12,500,000. 

THK  DIRKCTOItS  STATK 
that  the  right  to  subscribe  to  the 
stock  and  the  dividend  payments  will 
he  conveniently  arranged  so  that 
stockholders  rrny  use  their  dividends 
tor  full  payment  of  the  additional 
t-lock  to  which  they  will  be  entitled 
The  Old  Colony  Trust  Co.  is  one  of 
strongest  among  a  city  of  strong  ban!: 
l:ig  Institutions ;  under  efficient  and 
capable  officers  its  business  has  been 
conducted  according  to  conservative, 
yet  progressive  and  practical  banking 
methods:  and  its  marked  growth  and 
success  is  attested  to  by  a  glance  at 
its  statement  of  condition.  Its  de 
posits  of  $*L',2X1,813  by  the  latest  re- 
turns compare  with  deposits  of 
lffi9.430.fi7B  in  May  19lo.  or  hardly 
more  than  a  year  ago.  while  its  sur- 
plus and  undivided  profits  have  grown 
from  lin.07S.fiS9  to  S10.94S.OS7.  or  an 
Increase  of  S11.S51.137  in  the  former 
and  of  SS72.39S  in  the  latter.  This 
comparison  is  a  pleasing  one  to  direc- 
tors, customers  and  friends  of  the  in- 
stitution alike,  and  is  an  indication  o' 
what  up-to-date  banking  methods  and 
managements,  combined  with  cour- 
teous and  business-like  treatment  of 
customers,  will  accomplish. 


BANK  ITEMS. 


ATLANTA,  CIA.— The  Sitfrurlty  State 
Bank  Is  organizing  with  150,004  capital. 
The  officers*  are*  J.  Samuel  Sheer,  presi- 
dent: M.  C.  King  and  G.  H.  Houghton, 
vice-presidents,  and  H.  O  Oradriy,  oi«h- 
i  r 

CHICAGO.  II-L.—  The  Continental  & 
Commercial  National  Bank  of  Chicago  has 
been  approved  a*  reserve  agent  for  the 
First  National  Bank.  Clinton.  Ind. 

rt.AKKS  HIM.,  IND  — The  State  Bank 
of  Clark.*  1 1 1  it  has  been  organized  with 
$25.i>0O  capital.  I.  f>.  Shrlver  Is  president 
and  Charles  M.  Cw,  rashler. 

I.OMKTA.  TKX.— The  Lsimeta  State 
Bank  has  Increased  Its  capital  from  IIO,- 
0(N>  to  tVi.'W 

IKirps,  IOWA.—  The  Iowa  Saving* 
Bank  hns  been  organized  with  $15,000 
capital.  E  l.efever.  W.  Heger,  K.  K. 
Klrkendall  and  Samuel  Aclama  are  In- 
t  crested, 

LMHifHESTK.lt.  NKR  The  Bunk  of 
I>orrhcstor  has  hern  Incorporated  with 
a  SCS.OW  capital.  J.  \V.  Byers  Is  president 

El.  DOllAtiO  SPUINOS.  MO.— Thi- 
Cruce  Banking  Company  has  been  con- 
verted Into  the  First  National  Hank  of 


El  ln.rado  Springs.  W.  H.  Alien  Is  prosi- 
'U-nt.  Is.  V.  Chirk,  vice-pros Ulr ill :  G.  W. 
liulnline.  cttshicr:  K.  P.,  Hush...-  assistant 
•  r.    Tin;  tank  lias  a  capital  of  $',(■,- 

coo 

El.Ei  TIIA.  TEX.  The  Kir«t  National 
I'-ank  •  i  Klcotia  has  l«  rn  chartered  with 
a  capital  of  125. O-hi  J.  YV  Stringer  is 
pr.-M.it  nt  and  \V.  W.  Brown,  cashier. 

KAM1.UI,  II "A  HO.  — K.  C.  Shultz.  of 
Fairmont,  Minn.,  .Nuereed  •  I..  J.  Kssllngci 
as  cashier  of  the  kink  <,f  Kamlnh. 

I'U.V.SH.U.K,  ALA— The  luink  of 
lv.eu-.Mlale  is  orif.nuing  with  $:'5.u00  enp- 
li..:. 

I.KoM IN'STEK.  MASS  -A  charter  ha* 
been  issued  to  the  Merchants  National 
Hank,  which  I*  to  have  a  capital  of  $W0,- 
The  officers  are:  Alfred  N.  Lltch, 
president ;  Chan,  II.  Howe,  vico- presi- 
dent, ami  .1  Ward  Ilea  ley.  acting  cashier. 

MEM  I  II  IS.  TEXN.  The  Metropolitan 
HMik  A:  Ttusi  I'Diiipany  Is  eernunlzlnn 
hcre  with  ISoO.OOO  capital.  .1  .1.  Williams, 
fli  Tolngcs,     T.   Walter  Cninshuw, 

t:    Wr    l-'lntn-  and   li.   E.  Maiden  are  In- 

I  crested. 

MENTONE.  IND. — The  First  National 
"ank    has    been    placed    In  voluntary 

liipndation. 

I  I ;  1  <  <  d.H.  MISS.  The  I  •.ink  of  Mrri- 
gold  has  been  .  ii;unlned.  W,  II.  Sallls 
and  J.  I*.  Thomas  .ire  Interested. 

MEEIUl.I.,  nltK.  The  First  National 
llenk  ..f  M.rril!  has  been  chartered  with 

a  capital  .,f  KB.          J.  Frank  Adams  Is 

rr.sl.lent.  E.  It.  litanies,  vice-president, 
and  1'    li.  Merrill,  cashier. 

WHITEItlltD.  IDAHO.-  Frank  W  K.t- 
t.nl.i-.rh.  of  l.cwist.en.  Idaho,  and  Ins  as- 
sociates, have  acquired  the  Salmon  Klver 
sinte  l  ank.    \.  l..  l  >  ai  .idson,  formerly 

of  Spo'-iane.  has  he- tl  elec  ted  lashler.  The 

hank  I-  capliallz- -d  for  I-'f.,n"o.  and  has 
a  .s-irolu-  of  $.',r,i-,i.  The  de-», s.t*  amount 
to  $«.",  i  « Ith  $.".*i.i'0-0  in  cash  reserve 

1'AKKVIEI.E,  MO.  The  Farmers  E\- 
chtinge  Hank  has  been  organized  with 
l.'o.io-i  cupltal.  C.  I'.  Ereen.  E  N.  Brren 
and   Km  met  J.  Hreen  are  Interested. 

I'HIl.Al'EI.flllA.  I'A-  The  Farmers 
Me'-hanlcs  National  llnnk  Is  the  api>roved 
reverie  agent  of  the  Texas  t'ity  National 
Uar.k.  Tr.xaM  City.  Tex. 

TA  FT,  OA  I  The  Flr*1  National  Hank 

of  Taft  has  been  organized  with  a  cap- 
ital of  $J5.iio0,  Cyrus  Hell.  E  I  >.  (Jll- 
h  ltc.  Clinton  E.  Worden,  F.  W.  flohinson 
and  J.  M.  Atwell  are  Interested. 

WIXDOM.  TEXAS. -The  Flist  Stale 
HnnK   has  Increased  Its  capital   to  I25.- 


MUNICIPAL  SHORT  TERM  LOANS. 

WORCESTER.  MASS.  The  treasurer 
has  iiiviirdid  n  tc:nj>,irnry  loiin  of  $J0,i,i>iKI 
tnatuilng  tutoh.r  17,  lull,  to  IVrry.  Cof- 
•In  Rtirr  at  3  per  rent  discount  plus  $S 
premium. 

TIPiV.  N  Y.— The  Mannfaetnrers'  Na- 
tional Rank.  Troy,  was  awarded  $l'n'i,i>m» 
of  ;,  per  r.  nt  certificates  of  Indebtedness, 
running  for  .1  months  The  prlre  paid 
«as  l'I'i  lsr,  n  basis  of  nlxuit  I  tr,  per  rent 


Bond  Certification 


Modern  conditions  make  the 
tstj-atioD  and  certification  of  municipal 
and  corporate  obligations  desirable  and 
-wnvenlent.  We  have  a  department 
maintained  exclusively  for  this  pur- 
'ose. 

First  National 
Bank  of  Boston 

70  Federal  Street 


>OTH  E   TO   IlOI.m.ltS    OF  slll\MI\ 
I  OI'I'KIt  HIIII'  tM    HUM  IIUHT- 
t.\(.l:  I.OI.I)  M\lil\(.  II  Ml 

7  m»M»N. 

I'virsunnl     te    the    [nr.,  |i.|ons    .  »f  id 

mentioned  bonds  «nd  i>f  ih<'  iaiknlare  uf  mort- 

iliO.  -l  .Man  I:  Is:,  I.-.v  .-o.  ■!  ■  I.     Mi-  Sl.nn- 

I,  011  Cupper  c.iiiiM.ni   with  th<-  BSstan  Safe 

I I,  J— sit  Trust  Company,  Tnistis-,  notice  Is 
hereby  siven  that  l<und>  Nos    I.  L*.  1«.  3..  u. 

H,  ...  us.  t-.  :s.  ::.  »».  n*.  tn,  t_»,  hi.  hg. 

l«'.  171,  IT*   ITS.  I«   3«u,  ;so.         ™».  TM.  2i7. 


•■■ 


M 


: , 


171, 
IJ3, 


411.  «5 


fl<e 


tvm.  nt   for  ftp- 

"  I    "'    'I"  I  '  '.'I     I-     1  I    ■  ■    I.    1  Is 

remaining  outstnndinE  Antnist  1st,  1911.  under 
Bbavs  mentioned  Indenture,  snd  thai  (Ml  and 
slier  Isi  >:  11  1st,  Isll,  ttie  is.nds  so  drasns 
»I0  be  i.'id  »t  IMF  and  saterasl  scerueU  to 
s.'  i.ini-r  nt.  itai.  on  t'tcseniation  al  tin  of - 
Dei  .1  -  mi  1  isuon  Hut.  i>-|.o.it  *  Tina  rant- 
pany  ulth  till  coupons  du«  on  lad  SftrT  s.  j>- 
l-M.lar  1st.  I»ll.  sllscb.d 

1..... inn     :-;jf.     [», ;-.«h     *     Tcu-t     1  'omixinv. 
Trust,  v. 

II)    CHAHl.ES  E.  TP-VSKHSON. 
l:  m.   Ailtml  Jrd.  mil 


NOTICE 

Is  hereby  given  lh.lt  the  undersigned  will  re- 
relve  bids  V  r  the  fir.  Ins-  of  SLo.ao  0(1  of  m- 
f.anlliiK  and  general   liability   l-nds  ot  Sihool 

:»i»inct  No.  7.  Josephine  C  it  v.  (Initin;  ssM 

laitids  to  I  -  |>al.t  "\  any  tlnn  lift,  r  ten  years 
it  t  I  fie  oil  ion  of  the  district  ait.l  |,aynb]-  «b- 
■r.l nt .  If,  li.  m.  ritv  ye  ars,  unit  to  draw  five  per 
ce  nt  Int-  rest.  i«yable  seisd-annuallv .  Kn  li  bid 
titnst  l^-  11.  ■  . 'ini-Jinl. -I  W  illi  a  c-rtill  d  e  lt-  ek  of 

»:  in,        at,,]  eoto-t  be  i.tne.il  vulli  the  Il.mrd  of 

Din.o.rs  of  snl't  Inslrl  t  on  01  l-fore  the  19th 
day  ..f  S.  ..f..rt.li.T.  Isll.  SI  1:30  o'elo,k  f.  M., 
nt  e;rnnts  l"ass,  e»re'K*.n 

The  otvlotsl--i,  ,1  l.-a,  rves  the  rlpht  to  reject 
nnv   Bill   till   In. is 

Signed    If.lMit.  e.K  I  >!  HK(  T<  ll!S  OK  Hi'HOOt, 
DISTHICT  NO.  J. 

..if  Josep'tlne  County,  an-stin. 
Py  KIiWAHD  S    VAN  DVKK.  e'ler* 


DENVER  S3. 


Dcssrr  L'aica  Wiw 
J' 


D™»«t  Cas  ox  Elsctne 

iutHT  OtMS  S«rrite 

tt  Nortliv-suni       Nond««  Colorsdo  Pawo 
Nwada-CaUareia  Pen* 


Wt  buy  and  sell  th. 
stock*  of  all  the  abo»« 


sod 


Nathan  Cregg  &  Company 

Century  Bldg.,  Denyr. 


iiho»ki.v\  lupin  tiuwott 

tOUl'AW. 

N.  iv  York.  Aueust  llth.  lfll! 
Hie  It. .nr.!  of  l«!r.  .:  (..rs  has  this  .lay  d.-elareit 
sjnaftetty  dleltleiwl  of  one  an«t  one-quarter 
i«r  rrntam  e-n  the  capital  steak  of  thta  ffom- 
leanv,  te-*^able  on  r>( HSSei  1st    m]a  to  stCH-k- 

Ineldera  of  reoord  at  t»ie  .  !'.«.■  of  liuatncss  o-l 
Sj.Ii.i.!...      S.  I.l.  lof..  I    Jill,  11.11. 

J    II    ItKNNINineeN.  H-.e.tary 


THE  CONCHO  VALLEY  LOAN  AND 
TRUST  CO. 

OF 

SAN  ANGELO,  TEXAS. 

Capital  stewfk  »M..i.i:.iKl.fio.  Organised 
and  opuiitiiiK  under  the  Texas  Hanking 
Lnw>,  ofTer  to  Investors  some  hlKlt  grade 
pntMr.  netting  from  «  to  7%.  Secured  by 
nmt  Mortgage  on  improved  farm  and 
ranch  lands.  Our  paper  carries  our  en- 
dorsement and  guarantee  of  payment  of 
principal  and  interest.  Write  for  Infor- 
mal Ion. 

T.  G.  WINN.  C.  C.  KIRKPMRICK,  Sic.  I  Trm. 
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SUBSCRIPTION  RATES 

IS.OO  p«r  annum  In  United 
Mexico;  $8.50  per  annum  In 

•7.00  per  annum  In  England,  the  Conti- 
nent. Auatralla  and  Countries  In  the  Pos- 
tal Union. 

(10.00  per  annum  for  Investor  and  In- 
act  ve   and    Unlisted  Securities 
ment.    Including    privilege  of 
quotations  in  the  Supplement. 

ADVERTISING  RATE8 

M  rent.  per  s«st»  line.  IS.«0  per  Inch  each  In 
■Milan    WO  per  Inch  three  months.  per 
Inch  on*  year.   There  will  be  no  delation  f  rom 
these  ret*,  under  any  clreuowtanc*!.  and all  of 
our  advertisers  may  depend  upon  being  treated 


will  bo  fully  warranted  In  vetoing  the 
proposition.  The  effort  to  put  through 
this  bill,  However,  concentrates  atten- 
tion once  more  upon  the  unavoidable 
character  of  wool  tariff  revision  and 
indicates  the  necessity  President  Taft 
will  feel  of  recommending  some  plan 
of  his  own  for  the  revision  of  the  du- 
ties as  soon  as  he  can  get  a  report  from 
his  tariff  Lourd.  Whether  he  will  then 
find  the  Democrats  and  Insurgent  Re- 
publicans ready  to  assist  him  In  again 
attempting  the  alteration  of  the  du- 
ties in  this  schedule  is  decidedly  ques- 
tionable. They  will  probably  be  far 
i  too  desirous  to  keep  the  nubject  as  a 
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One  or  the  most  regrettable  develop- 
ments in  the  field  of  popular  Invest- 
ment Is  th'j  now  unquestionably  rot- 
ten character  of  many  of  the  magazine 
stock-selling  schemes  that  have  been 
so  strongly  taken  up  by  the  public  dur- 
ing the  past  year  or  two.  A  few  dis- 
astrous failures,  and  the  indictment  of 
one  of  the  promoters  of  a  large  enter- 
prise of  the  sort  in  the  middle  \Wst, 
have  served  to  emphasize  the  danger- 
ous and  dishonest  nature  of  many  of 
the  themes  thus  put  on  the  market. 
Indications  seem  to  confirm  the  belief 
that  the  magazine  stock-selling  system 
developed  of  late  is  as  dishonest  and 
rotten  us  inanv  of  the  mining  share 
"opportunities"  which  huve  long  served 
to  separate  investors  from  their  re- 
sources  The  situation  is  infinitely  dis- 
credit le  to  a  business  which  has  been 
built  up  on  a  reform  basis,  and  which 
has  devoted  itself  so  extensively  to 
the  exploitation  of  scandal— largely, 
too,  of  a  financial  sort. 

In  passing  the  wool  tariff  hill,  which 
has  now  been  sent  to  President  Tnft, 
Congress  has  accepted  a  crudely-tlrawn 
measure  considerably  inferior  to  both 
of  the  bills,  out  of  which  it  was  com- 
pounded by  the  compromise  work- 
ed out  between  Messrs.  I.aFollette  and 
rndci  v.ood.  President  Taft.  notwith- 
standing his  past  Indictments  of  the 
existinc   wool  and   woolens  schedule, 


basis  for  campaign  controveray. 

It  is  expected  that  the  national  asso- 
ciation, lately  formed  for  the  advance- 
ment of  the  currency  reform  move- 
ment will  shortly  begin  active  work  for 
the  purpose  of  pressing  Its  views  upon 
Congress.  Some  members  of  the  or- 
ganization have  lately  taken  the  view 
that  it  will  be  Impossible  to  secure 
the  adoption  of  any  general  legislation 
prior  to  the  next  Presidential  election, 
but  there  are  others  who  do  not  share 
that  opinion.  At  any  rate,  it  is  evi- 
dently admitted  by  all  that  there  is  ur- 
gent necessity  for  prompt  work  design- 
ed to  secure  consideration  of  the  sub- 
ject in  Congress.  There  is  reason  to 
believe  that  an  earnest  campaign  for 
the  consideration  of  the  subject  will  be 
opened  with  the  advent  of  autumn. 


END    OF    MONETARY  COMMISSION. 

The  Senate  has  sit  last  acted  in  tho 
case  of  the  National  Monetary  Com- 
mission, by  ordering  that  it  shall  go 
out  of  existence  on  January  8,  1 9 1  '2 . 
and  that  all  salaries  shall  stop  from 
and  after  the  passage  of  the  bill  it- 
self. There  can  be  little  doubt  that 
the  Horse  will  also  approve  this  meas- 
ure by  the  end  of  the  current  week 
and,  when  it  has  done  so,  and  Presi- 
dent Taft  has  sinned  the  bill,  there 
will  I*  an  end  of  the  organization. 
The  commission  is  directed  to  render 
a  report  on  January  S,  or  earlier,  and 
there  is  no  reason  why  it  should  not. 
Whether  th"  report  will  be  more  than 
pcrf.mtory,  or  what  it  will  amount  to. 
Is  entirely  for  the  commission  itself 
to  determine,  but  it  is  worth  noting 
that  much  greater  speed  than  ever 
before  will  be  needful  if  any  such  re- 
port is  to  be  handed  in,  for  nothing 
whatever  toward  Its  preparation  baa 
as  >  t-t  been  done. 

In  thus  voting  to  end  the  National 
Monetary  Commission,  Congress  will 
have  done  an  unmistakably  popular 
(hint-.  Intense  disgust,  has  been  felt 
and   expressed   In     every  Intelligent 


monetary  and  banking  student  with 
the  methods  of  this  commission,  with 
Its  failure  to  accomplish  anything,  and 
with  Its  total  Indifference  to  tho  wishes 
of  the  communltv.  Observers  of  gov. 
ornmental  conditions  have  been  revolt- 
ed by  the  useless  extravagance  and 
disregard  of  law  exhibited  by  the  or- 
ganization. There  is.  In  fact,  hardly 
anvone  who  will  regret  the  ending  of 
the  commission.  It  Is  responsible  for 
the  flittering  away  of  the  most  prom- 
ising opportunity  we  have  had  for 
many  years  past  for  the  passage  of 
currency  legislation,  and  it  has  done 
nothing  to  make  up  for  the  loss  of 
this  chance  of  better  things.  Its  threa 
years  of  life  have  been  spent  in  almost 
criminal  delay,  fruitful  chiefly  In  the 
distribution  of  government  funds  to 
men  who  did  little  or  nothing  to  earn 
them. 

Now,  however,  it  is  necessary  to  let 
by-gones  he  by-gones.  The  country 
wants  banking  reform,  and  the  com- 
mission experience  hns  at  least  taught 
it  how  not  to  proceed.  A  beginning 
in  serioi  s  earnest  should  be  made  be- 
fore any  more  opiiortunitles  are  wasted 
or  the  country  has  to  pay  the  penalty 
of  It j  neglect  in  another  commercial 
panic,  if  there  is  anything  of  good 
in  the  rough  and  Inaccurate  plan  pre- 
iwred  by  Mr.  Aldrleh  just  before  he 
left  the  Senate,  it  should,  of  course, 
be  availed  of.  The  mere  fact  that  it 
has  been  prepared  under  the  auspices 
of  the  Monetary  Commission  ought  not 
to  dihcredit  It  hopelessly.  Still,  it  is 
obvious  that  this  crude  and  Incomplete 
[dan.  even  if  it  were  accepted  as  gospel 
as  far  as  It  goes,  is  far  from  providing 
a  satisfactory  or  adequate  basis  of 
work.  To  the  business  men's  move- 
ment for  currency  reform  it  will  be 
necessary  to  look  for  such  practicable 
working  legislation  as  is  to  be  seri- 
ously offered  in  Congress.  Such  legis- 
lation should  be  wisely  and  conserva- 
tively drafted,  and  while  not  disdain- 
ing such  suggestions  as  there  may  be 
in  the  Aldrleh  plan,  it  should  not  adopt 
them  in  any  slavish  manner.  The  at- 
titude to  be  adopted  toward  them 
should  be  regulated  entirely  by  their 
Intrinsic  merit.  There  Is  reasonable 
ground  for  doubt  whether  any  legis- 
lation on  the  currency  question  can 
be  passed  before  the  next  presidential 
election,  thanks  to  the  delays,  post- 
ponements and  refusal  to  work  on  the 
part  of  the  Monetary  Commission. 
This,  however,  ought  not  to  discourage 
the  men  who  now  have  charge  of  ths 
currency  movement.  They  should  sat 
themselves  vigorously  to  do  their  best 
and  to  further  the  preparation  and 
passage  of  sound  legislation  at  ths 
earliest  opportunity.  They  ought  at 
least  to  place  before  themselves  the 
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Ideal  of  a  law  to  bp  passed  by  the  end 
•of  the  next  session,  of  Congress. 


WHERE  WICKERSHAM  HAS  ERRED. 

Much  current  comment  cnncei  nlng 
the  attitude  of  the  government  toward 
the  National  City  Company  Is  now  go- 
Ing  the  rounds,  but  lp  most  of  what 
is  being  said  the  real  responsibility  of 
the  administration  has  been  neglect- 
ed. I.ong-vinded  hrmdles  concerning 
the  necessity  of  ohcvtng  the  law,  de- 
nunciations of  the  National  City  Bank, 
and  v  tgue  objurgations  directed 
against  capital  In  general  are  out  of 
place.  The  Immediate  question  con- 
cerns not  the  abstract  construction  of 
the  nntionnl  bank  act.  but  the  circum- 
stances under  which  the  opinion  now 
under  discussion  was  rendered. 

The  facts  seem  to  be  that  Attorney- 
Oeneral  Wloker*ham  has  acted  both 
hastllv  and  officiously  in  what  he  has 
done  with  reference  to  the  National 
Clcv  Compr.ny.  There  l«  more  than  a 
little  evidence  to  *how  that  lie  was  not 
asked  for  this  opinion  either  by  the 
Secretary  of  the  Treasury,  or  by  any 
■  officer  In  that  department.,  and  that 
President  Taft  indicated  no  desire  to 
have  the  opinion  rendered.  That  be- 
ing the  case,  Mr.  wickersharn  must 
have  acted  spontaneously.  Apparent- 
ly, he  did  what  he  did  In  the  belief 
that  the  National  City  Company  wan 
an  isolated  organisation  of  peculiar 
type,  when  in  realiry  it  is  merely  rep- 
resentative of  general  conditions  that 
have  sprung  up  during  the  past  io  or 
15  years.  The  opinion  In  this  case 
must  be  acted  upon  not  merely  with 
reference  to  the  National  City, 
but  with  reference  to  all  corn-ens  that 
are  orgnnlTed  In  n  .similar  way.  That 
greatly  increases  the  responsibility  of 
the  officers  in  charge  of  the  applica- 
tion of  the  law  and  places  the  Secre- 
tary of  the  Treasury  In  a  position  qi.ite 
different  from  that  of  the  Attorney- 
Rental  himself. 

Wlille  fully  admitting  the  genera! 
proposition  that  the  National  Bank  Act 
ought  to  be  enforced  In  spirit  and  in 
letter,  it  is  evident  that  the  present 
was  net  a  favorable  time  to  attempt 
the  reversal  of  a  careful  precedent 
made  by  the  .Secretary  of  the  Treas- 
ury upon  good  and  sufficient  reasons, 
and  continued  through  a  series  of  ad- 
ministrations. The  National  Bank  Act 
la  shortly  to  be  revised,  and  general 
banking  legislation  will  undoubtedly 
be  enacted.  Something  should— Indeed 
must— be  done  when  that  revision 
takes  plao,  to  make  the  enactment 
men  workable,  and  It  would  be  en- 
tirely proper  at  that  time  to  rectify 
■existing  conditions  if  they  call  for  It. 
But  to  step  in  unrequested.  and  to 
enjoin  upon  the  Secretary  of  the  Treas-  | 


(25)  1409 


ury  action  which  is  to  him  distasteful 
In  a  matter  ever  which  he  has,  and  al- 
ways had.  full  Jurisdiction,  without 
fli st  submitting  the  whole  question  to 
him  In  an  unonVlal  way.  or  at  all 
events,  calling  It  to  the  attention  of 
the  President,  seems  both  unwarranted 
and  Injudicious. 

Attrrney-Ceneral  Wickersharn  ha* 
committed  an  undoubted  error  out  of 
what  Fcems  to  be  sheer  oftlclousneas 
and  a  desire  to  make  political  cap- 
ital. This  places  him  upon  the  same 
plane  with  the  agitators  In  Congress 
who  are  engaged  In  berating  and  abus- 
ing the  business  managers  of  the  coun- 
try He  his  place,!  President  Taffs 
admln»tratlen  In  an  embarrassing  po- 
sition, and  It  is  far  from  clear  how  the 
administration  is  going  to  work  us 
way  out  of  the  dlT.culty. 


THE  FALL  IN  STOCKS. 

Anxletv,  not  to  say  alarm,  has  been 
<  U'sed,  during  the  past  week  or  ten 
da>«.  by  a  fall  In  atooka  averaging  from 
five  to  ten  point*  In  standard  issues. 
Rnllwavs  and  some  of  the  more  popu- 
lar industrials  Feem  to  have  suffered 
mo«t,  and  while  there  have  been  slight 
rdoveries,  the  decline  Is  evidently 
something  more  than  the  usual  "hear 
mid".  Conoequentlv,  there  has  been 
a  plentiful  crop  of  theories,  explana- 
tions and  speculations  regarding  the 
entires  of  this  fall  in  prices. 

Abundant  explanation  of  the  bad  out- 
look can  be  drawn  from  the  unfavor- 
able •.(•ports  of  the  government  regard- 
ing I- op  conditions.    Not  only  Is  the 
cereal  yield  likely  to  be  less  satisfac- 
tory than  had  been  supposed,  but  as 
nsvnl  the  resulting  lack  of  freight  will 
cR't're  some  shrinkage  In  railway  earn- 
irg-  and  consequent  diminution  In  the 
outlook  fur  dividends.   The  roads  have 
hern  ha^d  lit  by  the  decisions  of  the 
Interstate  Commerce  Commission,  and 
the  long  and  short  haul  findings  which 
air-eared  pi  out  a  week  ago  have  not 
made  them  fee]  any  happier.  These 
findim:-!   a-Teet     the  transcontinental 
roads  verv  severely,  and  It  will  be  no- 
thed  that   pre'lselv  tie-so  roads  have 
suffered  most  In  the  recent  slump.  In- 
dustrials   like    Called    States  Steel 
which  have  lately  pone  down,  usually 
suffer  sympathetically  with  the  rail- 
wnvs.  but  !t  Is  al-o  a  fart  that  t'nerp 
are  s]  eclal  causes  affeetiiig  them.  Re- 
cent  government    reports    have  not 
helped  to  Inspire  confidence  In  their 
future,  and  there  has  been  a  disposition 
on  the  part  of  timid  Investors  to  re- 
main out  of  the  market  partly  In  con- 
sequence of  these  expressions  of  opin- 
ion. 

But.  behind  these  various  factors  ad- 
verse to  the  stock  market.  Is  the  fact 
that  theie  Is  an  undoubted  develop- 


ment of  hostility  to  corporate  effort  on 
the  part  of  Congress.    The  various  In- 
vestigations and  Inquiries  which  the 
Dcmorrats  have  undertaken  have  not 
tevealed  anything  of  novel  import,  nor 
have  they  Indicated  a  deposition  to 
attempt  radical  or  danserous  legisla- 
tion.   But  they  have  shown,  and  shown 
conclusively.     that     the  Democratic 
party,  t.0w  in  control  of  the  House  of 
Representatives.  Is  still  wedded  to  th> 
Bryan Istlc  Idea  ol  attacking  capital  as 
the  shortest  and  easiest  moans  to  pop- 
ularity.  Coupled  with  this  |g  the  evi- 
dent leadlness  rf  insurgent  Republi- 
cans to  aid  and  abet  the  Democrats  In 
making  itolltiral  capital  for  themselves 
hy     the     adoption     of  undesirable 
legislation      passed     Wjtn     no  no_ 
tlon.     perhaps,     of     its  actually 
taking  erect,   but   for  the  sake  of 
the  temporary  advantage  that  could  be 
made  out  of  it.    While  there  Is  no 
prospect  of  such  measures  as  the  Dt-:ii- 
ooratle  tariff  bills,  for  Instance,  going 
Into  effect,  owing  to  the  determination 
of  the  President  to  veto  them,  there  is 
always  the  chance  that  with  an  un- 
stable situation  In  Congress  and  with 
the  controlling  factors  disposed  as  tbey 
now  are  to  legislative  carelessness  and 
radicalism,  there  Is  a  possibility  that 
something  may  slip  through  and  cause 
ttouble. 

This  is  more  th.in  enough  to  account 
for  the  fall  in  stocks  and  fcr  the  un- 
derlying business  depression  which  it 
Illinois.  It  is  In  some  ways  encourag- 
ing, in  others  regrettable,  that  the  bus- 
iness trouble  now  In  sight  end  check 
lo  prosperity  In  prospect  is  entirely 
of  human  levlsing,  and  that,  although 
the  underlying  conditions  are  sound, 
they  cannot  In-  taken  advantage  of  un- 
til the  hampering  effect  of  purely  po- 
litical agitation  can  be  removed. 


Vol.F.W.  WASH.  S,  A.  Kimbrough 
hi*  xii-.-MMled  .s.  II.  nicks,  as  assistant 
<a  in-  r   "f    tin    harmers   State    Hank  at 

'"'  lfu.\       W'  u-ll      Mr.     Hicks     luus  become 

uniting' r  fur  the  I'uget  Sound  Warehouse 

l'..[Tl|.all.V    ill    liltZVlllf.  Wash. 

Ki:i,i.oi;<;,    ikaiio    \v.    \\\  Papesh 

has  I,,  i  n  r« -elected  president  of  tin-  Slate 
Itai.k  .«  Kellogg,  o.  M.  Citene.  of  Spo- 
kane i.  \  i.  t - 1 . i .  slil.  nt,  Hie  cashier  being 
•I.  A  Walden  oilier  directors  are: 
William  Mcl«,,ugal.  I).  W.  Peoples.  L)  W. 
I'm...  T.  It  .V.e-ull.  K.  /.  Seelis  and 
It., I.e.  t  Sterling. 

SI'OKAXK,  WASH.  W  J  Kommers. 
usslstnnt  cashier  •  f  the  Old  National 
Hank  and  cashier  of  ihe  Inlon  Trust  and 
Savings  Company,  has  been  elected  presi- 
dent of  the  Ation  Society  of  Spokane, 
eoo»jti:v#,i  .if  "5  prominent  (>rrmuu-*pe.ak- 
Inir  residents  of  this  city.  The  society 
has  established  permanent  quarters  at 
Washington  street  anil  Kuth  avenue, 
wh.  re  i<  three-story  residence  with  mag- 
nifierni  grounds  hn*  h. -en  leased  for  a 
[M-rloiI  of  years  Frederick  l.Tuschw eller. 
who  Is  musical  director,  is  planning  a.  su- 
lks of  concerts  for  next  winter. 
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NEW  ENGLAND  CASUALTY  CO. 

The  stockholders  of  the  Now  Knf- 
land  Casualty  Company  of  Boston 
voted  thl*  week  to  increase  the 
capital  from  J^no.mio  to  $600,000  ami 
add  $i!oo,ono  to  surplus,  making  a 
total  net  surplus  of  approximately 
$2^0,000.    The  new  officers  of  til 


not  only  represents  six  fin. 

companies,  two  automobile 


com- 
pany are:  Corwin  Mel  k>\vi-ll.  president  . 
A.  ('.  Johnson,  first  vice  president ; 
Allan  Forties,  treasurer  and  sec- 
retary; \V.  I>.  McLaughlin,  comptrol 
ler  and  assistant  secretary,  and  Fred 
i;  H  Piper,  assistant  secretary,  Seven 
new  directors  w>  re  added  to  the 
hoard,  making 

•IWKNTY-KIGHT  IN"  Al.l., 
Alfred  I.  Aiken.  pnsidrnl  Worces- 
ter County  Institution  for  Savins-; 
David  W.  Armslrons.  Jr..  president 
Armstrong  Agency.  Incorporated; 
KrunclB  K  Italics.  Williams  &  Bancs. 
Trustcts:  William  Barbour,  president 
Linen  Thread  Company;  Robert 
Boit,  II  A.  Holt  .v.  Company 
mice:  Alex  S.  Brown",  inspector  of 
aKcncles.  New  Yv.rk  Life  Insurance 
Company;  Thotons  K.  Cummins,  treas- 
urer Kdison  Electric  Illuminating  Com- 
pany; Frederic  C  Ihimaine.  treasurer 
Amoskeau  Manufacturlnc  Company, 
Manchester.  N  II  .  Daniel  F  Doherty. 
president  New  Knglnnd  Whip  Com- 
pany. Westlield;  Atnory  Kliot.  trustee: 
Allan  Forbes,  vice  president  and  Actu- 
ary State  Street  Trust  Company; 
Hugh  C  C.ullaeher,  president 
Baker  &  Company.  Ltd 
ttart.  vice-chairman  Old  Colony  Trust 
Company;  Rowland  G  Hazard,  trus- 
tee New  York  Life  Insurance  Com- 
pany; Hon  John  F  Hill,  Ex  governor, 
Augusta,  Maine;  Henry  Hortlblower, 
Hornblower  &  Weeks.  Bankers:  A  C 
Johnson,  first  vice  president ;  George 
K.  Keith,  president  George  E. 
Shoe  Company;  John  S. 
Lawrence  &  Company.  Boston. 
York  and  Philadelphia: 
Mellen,  president  New- 
Haven  &  Hartford  R.  R  ;  Corwin  Mc 
Powell,  president:  Frederic  ( 
lie.  treasurer  Everett  Mills 
Manufacturing  Company 
Preston,  president  Cnited 
pany;  I'  Paul  Sn 
S«i  o  &  I'ettee  Ma«-hi 


\  l>7-\  and 
insurance 

insurance  companies,  one  marine  in- 
surance  company,  but  also  controls  a 
large    volume   of   casualty  business. 

The  otli<  r  excellent  move  was  th« 
hppnintn-.-nt  or  David  W.  Armstrong, 
Jr.,  tecr.  tary  or  the  National  Surety 
Co  of  New  Vork.  as  general  agent  or 
the  c  r>  pany  for  N«  w  York  City  and 
ac;  e  ,  rit  territory.  Mr.  Armstrong 
his  nsimicd  Ins  position  with  the 
Niitinsal  Surety  Company  and  has 
li.  <  '  ic  •  a  director  of  the  New-  Eng 
lain!  Citualty  Company.  He  has 
for  many  years  been  prominent  In 
casualty  and  surety  circles,  and  Is 
w<-u  known  and  highly  regarded,  and 
is  sure  to  be  a  source  of  strength  to 

th"  company. 

The  coc pany  is  n-.-v  writing  a!' 
rms  of  t lability,  health  and  accident 

increased 


A. 
lusur- 


c 

Walter 
Francis  R 


Keith 
Lawrence 
New- 
Charles  S. 
York.  New 
mtI 

McDuf- 
and  York 
Andrew  W 
Fruit  Com 
■llinc,  treasurer 
>e  Shoi.s;  Lucius 


Tuttle,  director  Boston  & 
road:    Theodore    N  Vail 
American    Telephone  and 
Company :  Eliot 


Maine  Rail- 
prcsiden' 
Telegraph 
Wadsworth.  of  Stone 
&  Webster:  C   II   Whitney,  of  WiggiP 
&  Elwell.  bankers. 

The  very  calibre  of  thcRe  men  must 
give  this  enmpanv  the  distinction  of 
having  a  board  or  directors  such  as 
few  corporations  cm  boast,  and  It  is 
proof  convincing  that  this  company 
will  be  well  managed  and  its  business 
conducted  in  the  most  up-to-date  man 
ner.  As  a  matter  of  fact  the  company 
has  already  made 

TWO  VERY  IMPORTANT  MOVES 
for  which  the  management  is  to  lie 
congratulated.  One  is  the  anointment 
of  the  old  established  and  favorably- 
known  Boston  agency  of  Robert  A 
Bolt  &  Co  as  the  home  olTicc  general 
agency  for  Bofton  and  vicinity  of  its 
liability  department.  Mr  Boit  has 
been  in  the  Insurance  business  since 


•  nsur-i-ice.    and    with  the 

(■  ■ikUU    will    .  u  — ge    in    fidelity    and  |  ,„-,  <-.t,ng  y. in  Tin 
surety  bonding  and  burglary  business 
throughout    the   country.       There  is 
every  mdientton.  therefore,  that  it  has 
a  wry  lirichf  and  promising  future 


%tf  ":i1.7':r.  of  the  i.mm.«  and  $il,.S«.»71 
..f  th"  prefer:,  d  is  o-ilsdandliiK  It  I*  pro- 
vl.l.  il  that  dividends  on  the  common 
shall  be  limited  in  111  per  cent  a»  long  as 
any  rjf  the  collateral  im«t  <»<!  per  rrnt 
bonds  r,  tn.>.:n  ..ii>i;ind.ni:  AH  ,f  the 
stock,  with  the  exception  of  11«  shares 
of  common  (directors'  shares  i.  is  deposited 
-.n.'.  r  a  voting  fust  ncreemeiit  to  en- 
dure uc.tll  neL.h.  r  1.  IL'i:.  utiles  .i  ma  - 
...  ■  ■  v  •  f  Hi  ioti'  s  trustees,  at  their 
discretion,  dec1d<-  to  terminate  IIm  trust 
nt  i<n  curlier  dale,  an  they  have  a  right  to 
•lo  at  6«  day*'  notice,  \o  dividend*  have 
.-wr  .  rui'l  on  c-liher  stuck  i«»ur.  the. 
i«-sii|t  bring  that  accumulated  dividends 
on  the  prefert ed  now  imimmr  to  i-H  per 
.  era.  The  annual  r-  ...rt  <-..v.-rlun  the 
fiscal  and  ml' ndnr  year 
SHOWED  A  SCKH.rs 
for  n,<-  year  after  charges,  etc, 
,i  M.Mll.SSa,  eeittal  to  9.31  per  cent  on 
tin-  nt.fetr.d  "lock  outstanding,  ns  mm- 
...r.  .1  with  2-1*  per  .-lit.  so  earned  In  the 


FINANCIAL jNQUIRY. 

International  Mercantile  Marine  Co. 

21281.  (Cincinnati.  O  I  l'lea-e  Rive  us 
report  on  In-.-rnutlnnal  Mercantile-  .Marine 
Company. 

Am.:  T'-ls  company  was  Incorporated 
Inn"  1.  ie  in  N.  »•  .I.  r-ey.  .is  the  Inter- 
national Navigation  Company,  the  nam. 
heing  changed  to  the  present  it i  t  under 

an  amend-M  rcrtlftcatc  of  iiiuur.i  alien  ou- 
tlined Ortober  I,  IMS.    It  owns  the  en- 

tir."    en;,  t.-ll    st  ,e'-fl    of    Ihe    lle.rinie  Stell-n 

Xavlgaftnn  C'irn|«iny  (White  Star  l.inel: 
Atlantic  Tran-p.  rl  t'<>ni;>any.  Limited, 
and  Atlantic  Ttansport  Comfany  of  Weal 
Virginia  (AHantie  Tran*;.oit  l.lnei:  In- 
ternational Navigation  Company,  Limited, 
.m-i  So,  ,,  te  Am  nvnn  de  Naviei.tion 
Uelge-A'-ierlrnltie.  <  Ann-rli  an  and  It- -1 
star  l.tn.s);  M-ssls^lopI  *  I  •ninini  >n 
Si.. .unship  Company,  Limited,  and  the 
I'.riti^h  «i  S'i  rth  Atlantic  Si-  am  Naviga- 
tion Company,  Limited,  dominion  Line), 
t.  get  her  vith  a  c.nirolllt.c  Inl-rc.-r  In 
Kr.  derh  'K   1.4  viand   tit  Compnny.  Ll-'ilted. 

iLevlnnd  Unci,  and  the  »W  .-;  buelness 

of  Isrnay.  tmrie  .v  Company  and  Hi. -hards. 
Mil's  *  Company.    Control  of  me  Nation  i: 

MeaTnahlP  Company.  Limited,  u  held  by 

the  Atlantic  Transport  Cnminny,  IJmlted 
The  eoironne  p-vsesf  s  valuahle  lerml- 
nal  facilltes  at  Liverpool,  London. 
•Jo.itlmmpt-.ti  and  Antwerp,  and  at  M-n- 
treal  rot  Hand.  Philadelphia.  LaUimore. 
N-,,„-     ftrhnns.     calv  stop  and 

I.,,,     five     of     Ihe     iBteest  PUTS 

V,.rth  It'vr.  N*«  V.rh. 
tensive  .dtlee  taiil-Hvots  an 

LONPON  AN1>  LIVKUI-OOL. 
As  of  nio  nmSer  II.  the  company 

,,Rd  .  total  i.nndrd  ,l.-ht  of  f.l.f. 
s.stiiie  of  tr,2.7U.«0O 

le.lll   tr.l«t  *'y 
.....  a  I 

singing  fnnd 

companies 

N-rth  Atlantic 

pany  IH  and  s  iK-r  cent 

m  Mississippi 

CoTipnny.  tAmli 

h4-ntl!!ec  ""'' 

SHvlg«tlon_ 
eert  ( 
The 
i»n«  (101  4 


however,  does  not 
near  an  early  payment  of  dividend*,  for 
«.:.:.-  ,  •  in  »•  e-  appropriated  ''  r  deprecla- 
,„  r.  .f  steamship*.  As  a  matter  of  fact. 
It  |n  not  lIKely  that  the  management  will 
«.-e  lit  t    la-M.n  Ho-  payment  of  dUhlend* 

vmtii  rurthrr  inn;.-  ran  lav.  been  di- 
,..,  !  t.  ,  rio-ire.-i.it ion,  ns  the  lack  of 
»ueh  aniwcprlaHane  haa  teen  the  afeak» 
-»t  point  in  the  company  *  p  «ltinn,  liere- 
lofnre.  Forth,  i  icra.  tt  has  lK.en  Intl- 
mated  thnt  the  directors  do  not  favor 
,11-:  i  ...mrnts  on  the  stork  nnt'i  st.rflus 
.-arr.mus  .each  or  !»**  the  tio  oon.,1()o- 
,„„rx  per  annum.  This  pref.-r;.  1  issue 
-  ;v.:h  it  unusual  socnlatlve  (SjS- 
*..!.:!!', .  «.  Mlt-IS  at  I  .est  a  long  I'll"  :>!"PO- 
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Blvcn  does  not  Include  the  operations  of 
the  M-ylan.l  and  National  lines.  In  which 
i|-,is  cnmp-inv  has  impirtant  hohlinfts. 
Tins,-  lines  -loov  a  front  of  C t '-I ,•13-  for 
the  Levhend  lines  and  t.-l.tHC  for  Ihe  Na- 
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Further  Improvement  In  Copper 

Market  Far  From  Active,  But  Prices  Are  Steady  At  123  Cent*  Per  Pound 
For  Electrolytic — Produce  re'  Association  Report  For  July  Affords  Addi- 
tional Reasons  for  Encouragement,  With  Stocks  Showing  a  Decrease 
—Exports  Still  Hold  Up  8urprlsli>gly  Well,  In  Contrast  to  Domestic  De- 
liveries^— Reason's  For  This  Heavy  European  Consumption — Canadians 
Investigate  the  Use  of  Electricity  on  Farms— A  Promise  of  a  Wider 
Market  for  the  Metal— The  Question  of  Supply  and  Demand. 


Further  evidence  of  a  steady,  if 
slow,  improvement  in  the  copper 
metal  situation  was  presented  in  the 
July  report  of  the  Copper  Producers' 
Association.  This  report  shows  total 
stocks  on  August  of  i:57,7:;x,sr,s 
pounds,  a  decrease  of  19,696,000 
pounds  In  accumulated  stock  of  cop- 
per in  producers'  hands,  following  a 
reduction  in  output  to  the  smallest 
figure  since  February.  It  Is  no  won- 
der, therefore,  that  the  feeling  is 
gaining  ground  rapidly  that  with 
metal  conditions  and  prices  showing 
a  tendency  towards  continued  im- 
provement, and  with  the  share  mar- 
ket at  an  unusually  low  level,  as  a 
result  of  the  liquidation  which  has 
affected  values  all  through  the  list, 
there  Is  an  unusual  opportunity  for 
prolltable  Investment  or  speculation, 
as  the  case  may  be,  in  the  shares  of 
the  established  producers,  or  those 
about  to  enter  the  producing  ranks, 
especially  those  which  have  establish- 
ed their  ability  to  produce  copper  at 
a  level  which  would  assure  a  substan- 
tial profit,  even  at  the  price  of  the 
metal,  and  a  striking  increase  In  these 
earnings,  of  course,  with  every  ad- 
vance of  a  cent  per  pound  in  the  sell- 
ing price.  It  was  generally  antici- 
pated, as  I  stated  in  these  columns 
some  weeks  ago,  that  the  report 
covering  conditions  as  they  existed  In 
July,  would  reflect  an  Improvement 
worthy  of  note,  but  as  a  matter  of 
fact,  the  actual  results  were 

BETTER    THAN  EXPECTATIONS. 

With  the  single  exception  of  Feb- 
ruary of  the  present  year  the  produc- 
tion of  112.167,934  pounds  is  the 
smallest  that  has  been  recorded  since 
February,  1910.  This  decrease  may  be 
due  in  considerable  measure  to  the 
fact  that  activity  at  the  furnaces  was 
greatly  impeded  during  the  exces- 
sively warm  weather  of  early  July. 
There  was  a  decrease  In  domestic  de- 
liveries of  4,672,979  pounds,  the  only 
unfavorable  feature  of  the  report,  but 
one  which  can  be  as  reasonably  at- 


of  all  kinds  on  hand  In  the  United 
States    August    1,    1911.  137,738,858 


THE  IMMEDIATE  EFFECT 
of  this  showing  has  been  limited  a* 
far  as  any  marked  change  in  the 
prices,  or  in  the  attitude  of  the  buy- 
ers is  concerned,  for  It  came  af  a 
rather  Inopportune  time,  the  natural 
caution  of  consumers  of  the  metal 
having  been  increased  by  the  nervous 
reeling  which  spread  from  the  Bhare 
market  to  business  circles.  It  is  a 
fact  worthy  of  note,  however,  that 
some  of  those  critics  who.  for  a  year  or 
more  past,  have  maintained  a  decidedlv 
skeptical  attitude  towards  the  future 
of  the  metal  market,  arc  now  showing 
signs  of  modifying  their  views,  hav- 
ing been  impressed  with  the  fact  that 
the  market  is.  after  all,  working  out 
its  salvation  in  a  manner  which  Is 
no  less  encouraging  because  the 
growth  is  gradual.  There  are  still  oc- 
casional reports  of  price  shading  on 
the  part  of  holders  of  stocks,  as  has 
been  the  cuse  tor  a  number,  of  weeks 
past,  but  the  leading  selling  agencies 
are  still  maintaining  a  price  of  123 
cents  for  electrolytic,  as  they  have 
done  despite  the  efforts  of  those  to 
whose  interest  it  Is  to  cast  doubts  on 
the  stability  of  the  market  in  an  ef- 
fort to  influence  prices  in  their  favor. 
The  market  is  now  in  a  position 
where  any  sweeping  tendency  towardH 
price  shading  would  result  in  an  in- 
flux of  orders,  since  consumers  are 
evidently  beginning  to  realize  that  the 
turning  point  in  metal  values  was 
reached  some  time  ago,  and  that  there 
is  little  hope  of  their  having  the  op- 
portunity of  buying  around  the  12- 
eent  mark,  as  they  had  a  few  months 
ago. 

EUROPEAN  CONSUMPTION. 
The  continued  large  consumption  of 
copper  by  European  interests  is  prov- 
ing something  of  a  puzzle  to  those 
who  had  no  hesitation  some  time  ago 
in  venturing  the  assertion  that  it  was 
hut  a  flash  in  the  pan,  and  that  before 
tributed  to  abnormal  weather  condl-  j  long  the  demand  from  this  quarter 


tions  as  can  the  smaller  production. 
The  most  satisfactory  feature  of  the 
report  was  the  large  exports  which 
show  no  sign  of  a  recession,  foreign 
deliveries  increasing  3,420,139  pounds. 

The  Producers'  Association  report 
for  the  month  of  July  Is  as  follows: 
Stock  of  marketable  "copper  of  all 
kinds  on  hand  in  the  United  States. 
July  1,  1911,  157,434,164  pounds;  pro- 
duction of  marketable  copper  In  the 
United  States  from  all  domestic  and 
foreign  sources  during  July.  1911, 
112,lfi7.934  pounds;  deliveries  or  mar- 
ketable copper  during  July,  1911  (do- 
mestic consumption,  56.982,582  pounds: 
export,  74.880.658  pounds).  131,863.240 
pounds;  stock  of  marketable  copper 


I  would  dwindle,  as  the  domestic  in- 
quiry had  done.  To  the  fact  that  the 
predicted  reaction  has  not  developed, 
the  metal  market  owes  its  powers  of 
resistance  and  its  present  tendency  to- 
wards more  pronounced  strength.  A? 
I  have  already  stated  in  recent  issues 
of  the  United  States  Investor,  the 
growing  tendency  towards  the  electri- 
fication of  steam  railroads  In  the  pro- 
gressive European  countries  is  having 
more  than  a  little  to  do  with  the 
healthy  demand  for  copper,  just  as 
the  same  channel  of  consumption  Is 
bound  to  have  a  great  deal  to  do  with 
the  progress  of  the  industry  in  this 
country,  to  an  even  greater  degree 
it  has  done  in  the  past.  The 


Ontario  government,  some  time  ago, 
appointed  a  commission  to  investigate 
the  use  of  electricity  on  European 
farms,  and  the  results  of  this  luvestlga 
tion,  an  they  appear  in  a  recent  con- 
sular report,  make  very  interesting 
reading  to  anyone  who  is  Interested 
in  the  future  of  the  electrical  Indus 
try.  or  that  of  the  copper  trade. 
ELECTRICITY  FOR  FARMS. 
The  commission  referred  to  found 
at  the  electrical  exhibition  in  Munich 
a  model  farm  fully  equipped  with  elec- 
tricity and  a  practical  demonstration 
if  electric  plowing,  where  from  25  to 
:<o  acres  werp  being  plowed  with  one 
plow  per  day.  An  opportunity  was 
iIbo  afforded  at  the  International  E» 
hihition  of  Manufacturers  at  Turin  to 
Investigate  heavier  electric  apparatus 
such  as  large  motors  suitable  for  rail- 
ways,  street  cars,  etc.  The  commie 
sion  found  that  In  practically  all 
European  countries  electricity  is  used 
lareely  and  extensively  on  farms  of 
2S  to  1.000  acres  for  both  light  and 
power  purposes  At  the  municipal 
farm  at  Rerlin  over  400-horse  power 
is  used.  The  commission's  conclusion 
h  couched  in  the  following  words'. 
•While  we  found  that  the  cost  of  sup- 
plying power  and  light  was  higher, 
on  the  whole,  than  It  will  be  with  us, 
I  the  cost  of  distribution  of  electricity 
I  to  the  farmer  is  less,  as  they  do  not 
i  live  on  their  farms  as  In  Ontario. 

hut  nre   grouped  in   villages.  Eleo- 
1  tricity  from  an  economic  standpoint 
:  should  be  of  greater  value  to  our 
farmers,  as  wages  are  from  50  to  100 
per   cent   higher,  and  even  at  that 
1  farm  labor  is  difficult  to  procure." 

We  have  here  not  only  a  practical 
explanation  of  the  reason  for  the  de- 
I  cidedly  encouraging  maintenance  of 
:  the  European  demand  for  copper,  bnt 
also  an  indication  of  the  possibilities 
I  of  a  remarkable  Increase  in  consum- 
I  ing  demands  from  thiB  country  and 
Canada  in  the  operation  of  agricul- 
|  tural  machinery   by  electricity,  and 
.  the  growth  of  the  latter's  popularity 
as  a  lighting  medium  In  the  rural 
I  districts.    The  field  Is  a  wide  one  and 
i  will.  I  believe,  play  a  very  important 
part  in  the  future  course  of  the  metal 
1  market.     Of  course,  the  growth  of 
|  production  in  this  and  other  countries 
is  a  matter  to  be  considered,  but  at- 
'  tentlon  has  already  being  called  In 
these  columns  to  the  fact  that  new 
ore  discoveries  have  been  surprisingly 
few  in  this  country  within  the  last 
few  years,  and  there  is  no  apparent 
reason  to  believe  thaf  the  output  of 
the   metal    will    Increase   any  more 
,  rapidly  than  the  consumptioi 
ises  to  do  P.  1>f  Mkdici. 


SPOKANE,  WAS!!.— The  Second  Ave- 
nuo  Business  Club  has  plan*  for  establlsh- 

I  Init  a  «!atc  bank  with  lino, 000  capital  at 
Washhicton    street    and    Second  avenue. 

I  Proper! v  owners  In  t district  and  one 

i  .  f  the  established  b;mks  1n  Spokane  nre 
lnf»r<"Oed  In   the  project.    Th»  club  ha* 

'  ii'.rv.  It  led  a  committee.  consilium:  of  John 
cjrav.  Joseph  It-  Uoherson.  M.  S,  Bentloy, 
.1  It.  Hlnlork  and  Van  H  DeUwhrnutt. 
to  m.-ike  a  canv»M  of  the  district.  Sec- 
ond nvenuc  Is  rapidly  becoming  one  of 
the  llv.lv  business  stte.tB  In  the  city, 
and  the  promoters  of  the  bank  think  there 
would  be  a  large  deposit  account  from  the 
*UM. 
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The  Best  Purchases  on  the  Industrial  List 

\»  Indicated  by  the  Two  Standards  of  Comparison:  of  Present  Investment  Yield  on  Basis 
of  Current  Dividends  and  Prevailing  Market  Price,  and  on  Basis  of 
Present  Earnings  on  Prevailing  Market  Values 


The  avenge  net  yield  of  the  50  in- 
dustrial storks  quoted  in  the  following 
table  wad  <>.19  per  cent  on  August  15, 
as  compared  with  fi.14  per  cent  on 
August  8.  6.30  ikt  cent  on  January  3, 
and  u.7<.  per  cent  on  January  2.  1910. 

International  Taper  preferred  will  be 
found  to  have  Improved  its  position 
in  our  earning  power  table  this  week, 
folfowlng  the  publication  of  the  in- 
come account  for  the  year  ended  Junr» 
30,  laat.  According  to  this  report,  groan 
earnings  amounted  to  J2".u95,74G,  of 
which  42.S87.402  was  left  for  net  and 
$l,INf\25fi  wns  shown  available  for  dlv- 
idi'ndH  after  the  payment  of  bond  in- 
terest, taxes.  Insurance  and  deprecia- 
tion, as  compared  with  $1.0l7.0fi5  for 
the  prrt  filing  fls»t-al  period.  This  U 
equal  lo  V29  iier  cent  on  the  $22,406,- 
700  preferred  stock,  a*  compared  with 
4.54  per  cent  earned  on  the  same  stock 
In  tie  preceding  year.  For  the  year 
ended  June  'to,  livnu.  there  was  earned 
on  the  preferred  stcck  only  2.R7  per 
cent,  a*  against  7.30  per  In  UN*  and 
7.24  per  cent  In  1907.  The  company 
has  been  paying  2  per  cent  on  its  pre- 
ferred >tock  since  October,  190S,  and 


during  the  four-year  period  since  the 
rnte  was  reduced,  13  per  cent  In  back 
dividends  1ms  accrued.  The  results 
shown  In  the  fiscal  year  recently  ended 
afford  justification  for  the  hope  that 
It  will  not  be  long  before  the  directors 
will  And  It  possible  to  increase  the 
rate  once  more.  This,  of  course,  de- 
pends very  largely  upon  the  outcome 
of  the  reciprocity  measure  and  Its  ef- 
fect upon  the  company's  earnings  in 
the  vent  of  its  being  put  through. 

The  Republic  Iron  &  Steel  Company 
Is  another  industrial  corporation  which 
has  presented  a  re|>ort  for  the  twelve 
months  to  the  end  of  June  showing  re- 
sults which  must  be  looked  upon  as 
decidedly  satisfactory  in  view  of 
the  exceptionally  depressed  condi- 
tion of  the  trade  as  noted 
during  the  greater  part  of  the 
fiscal  pulod.  The  company  shows  in 
its  Income  account  net  earnings  of 
J3.75S.698.  and  total  profits  of  13,845,- 
000.  Deductions  for  repairs,  renewal  ot 
plant  and  exhaustion  of  minerals  ag- 
gregated *S36,06fc.  while  bond  interest 
amounted  to  $586,414,  leaving  a  bal- 
ance fcr  dividends  of  $2,422,520,  a  de- 


crease of  $4SV,J96.  This  balance  avail- 
able for  dividends  is  sufficient  to  pay 
the  full  year's  7  per  cent  dividend  on 
the  $25,000,000  preferred  stock  outstand- 
ing, and  leave  a  balance  equal  to  2.47 
per  cent  on  the  $27,191,000  present  out- 
standing common  stock,  as  compared 
with  4.24  per  cent  available  for  the  Jun- 
ior issue  in  the  year  previous.  It  should 
be  taken  Into  consideration  that  this 
Is  after  the  payment  of  interest  on 
new  bonds,  covering  improvements 
which  did  not  contribute  to  earnings 
owing  to  their  incomplete  state,  but 
which  will  Increase  the  company's  steel 
capacity  approximately  50  per  cent. 
Charges  for  maintenance  and  repairs 
were  in  excess  of  any  similar  period 
since  1906,  and  full  charges  were  main- 
tained for  depreciation,  extinguish- 
ment and  general  provisional  funds. 
It  is  interesting  to  note  in  this  connec- 
tion that  the  average  annual  earnings 
of  the  Republic  Iron  &  Steel  Company 
since  l%7,  covering  the  period  of  gen- 
eral disturbance  to  business,  has  been 
approximately  2}  per  cent  on  Its  com- 
mon stock,  or  abcut  $2,500,000  per  an- 
num. 


STOCKS  SHOWING  BEST  INVESTMENT  YIELD. 
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The  Best  Purchases  on  the  Railroad  List 

As  Indicated  by  the  Two  Standards  of  Comparison:  of  Present  Investment  Yield  on  Basis 
of  Current  Dividends  and  Prevailing  Market  Price,  and  on  Basis  of 
Present  Earnings  on  Prevailing  Market  Values. 


The  preliminary  figures  presented 
by  a  number  of  the  leading  railroad 
systems  of  the  country  covering  the 
fiscal  year  to  June  30,  laBt,  bring  with 
them  ample  confirmation  of  the  testi- 
mony of  the  monthly  reportB  concern- 
ing the  rising  tide  of  operating  ex- 
penses. The  figures  shown  afford  an 
explanation  of  the  determination  of 
the  roads  to  contest  the  demands  of 
labor  for  higher  wages  following  upon 
the  compliance  with  similar  demands 
within  the  past  two  or  three  years. 
Ir  will  be  recalled  that  over  a  year 
ago  there  was  a  general  movement 
among  the  railroads  towards  a  grant- 
ing or  higher  wage  schedules  to  em- 
ployes, this  action  being  based  on  the 
belief  that  the  Interstate  Commerce 
Commission  would  take  these  Increas- 
ed expenses  of  operation  into  account 
to  such  an  extent  that  they  would 
consent  to  a  raising  of  frelKiu  rates. 
It  Is  a  matter  of  financial  history  that 
the  contemplated  advance  in  rutew 
was  frowned  u|>on  by  the  Commission 
and  as  a  remit  the  railroadi  arc  evi- 


dently determined  to  grant  no  furthet 
wage  increases  under  existing  con- 
ditions. This  policy  will  have-  a  ten- 
dency to  point  out  to  employes  that 
their  interests  and  those  of  their  em- 
ployers are  closely  knitted  together, 
and  that  the  prosperity  and  well  being 
of  the  employer  cannot  be  Imperilled 
without  weakening  in  a  corresponding 
degree  the  position  of  the  employed 
The  Harrlman  lines  havo  presented 
their  preliminary  annual  reports  for 
the  year  ended  June  30,  last,  show- 
ing results  which  woro  Just  about  \»  hat 
had  been  indicated  by  the  monthly 
reports  previously  issued.  The  figures 
of  the  Union  Pacific  for  the  twelva 
months  show  gross  earnings  of 
m.1^3,108,  a  decrease  of  $1,244,984, 
and  an  increase  in  operating  expenses 
of  5^,u«G.Gl«,  notwithstanding  the  ef 
forts  that  have  been  mado  to  keep 
them  down.  The  result  wsii  that  net 
revenue  amounted  to  835.713,241  as 
ef  mpured  with  $4i'.'i24.S35  in  191W.  In- 
come from  investment  and  other  in- 
come brought  the  total  lucouta  up  to 
504.109,237,  from  which  there  w*3  de- 


ducted for  fixed  and  other  charge* 
114,080.284,  leaving  a  sarplus  of 
$40,028,953.  The  surplus  available  for 
common  dividends  after  the  payment 
of  4  per  cent  on  the  preferred  was 
$36,047,209,  equal  to  16.64  per  cent  on 
the  $216,645,200  outstanding  common 
stock,  as  compared  with  19.1  per  cent 
earned  last  year.  The  decrease  In  In- 
come from  investments  Is  due  to  the 
nonpayment  of  the  Chicago  and 
Alton  dividend,  the  conversion  of 
Southern  Pacific  preferred  to  common 
and  the  decrease  In  income  from 
Pacific  Kniit  Kxpress.  Somebody  trot- 
ted cut  a  story  this  week  of  the  pos- 
sibility of  a  reduction  in  the  Union 
Pacific  common  dividend  rate  to  8 
per  cent,  but  it  has  attracted  very 
little  comment  because  of  the  opinion 
generally  held  that  the  present  ten 
t  .  r  cent  rate  !b  In  no  danger  what- 
ever. The  recent  decline  in  Union 
IJacific  has  brought  the  stock  down 
to  a  point  where  it  is  once  more  an 
unusually  attractive  investment  pur- 
chase, and  good  buying  of  this 
has  again  made  its  appearance. 
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Papers  By  Bank  Examiners 

At  the  recent  meeting  in  Pittsburgh  |  |dish  satisfactory  results,  there  must 
of  National  Bank  Examiners,  an  Inter-  I  be  a  mutual 


esting  paper  was  presented  by  one 
not  of  their  number — a  state  examiner 
of  Ohio.  Mr.  Dodge's  paper  on  "Ab- 
geta  Good  and  Bad"  was  well  written 
and  contributed  some  new  ideas  for 
examination  from  hiB  Ohio  practice 
which  showed  that  state  to  be  quite 
abreast  of  the  most  advanced  methods 
in  bank  examinations.  Those  who  re- 
member how  comparatively  recent  has 
been  Ohio's  conversion  to  the  Idea  of 
real  bank  examination  will  find  espe- 
cial pleasure  in  reading  what  Mr 
Dodge  reveals  as  to  Ohio's  present 
requirements  of  her  banks.  There  are 
even  chances  for  question  whether  the 
twlce-ayenr  rail  upon  the 
banks  for  lists  of  unsecured  loans 
which  ^Ohio's  alert  superintendent  of 
banks  1b  considering  may  not  be  too 
progressive  a  move  even  for  these 
times.  There  Is  positive  danger  that 
more  publicity  of  borrowers'  affairs 
will  result  than  is  JiiBt  fair  to  them. 

The  paper  by  the  national  bank 
examiner  at  Spokane,  which  is  issued 
by  the  Comptroller's  office  at  the 
same  time  as  that  by  Ohio's  Chief 
Bank  Examiner,  deals  with  that  ques- 
tion so  often  discussed  of  late,  the 
best  method  of  co-operation  of  state 
bank  examiners  with  national  bank 
examiners.  It  illustrates  from  the  J 
store  of  his  own  experience  the  deal 
of  good  which  such  co-operation  can 
bring  about.  The  success  he  had  in 
eliminating  overdrafts  from  one  na- 
tional bank  by  being  able  through  a 
co-operating  state  bank  examiner  to 
eliminate  them  at  the  same  time  from 
a  competing  slate  bank  tenches  a 
lesson  In  itself. 


Benefits  To  Be  Derived  Through  Co- 
operation of  State  and  National 
Bank  Examiners,  and  Method*  of 

Co-operation. 

[By  Frank  II.  f.u.v.  Seattle  Washington. 
N'.itiotml   Hank  Kxamlncr.  J 

That  co-operation  between  state  and 
national  examiners  is  not  only  desir- 
able but  essential  has  been  strongly 
impressed  upon  the  writer  in  con  Be 
quence  of  his  Intimate  relations  with 
at  least  one  of  your  number,  extend- 
ing over  a  period  of  two  years.  These 
relations  have  tended  toward  better 
banking  methods  in  particular  cases, 
general  effect  has  been  to 
the  banking  Interests  in  this 


and  the 
subserve 
territory 
In  the 
the  best 
the  state 


first  place.  In  order  to  effect 
results  through  co-operation, 
and  national  examiners  niUBt 
be  In  full  accord,  and  work  harmoni- 
ously for  the  general  good.  There 
must  be  a  generous  desire  for  the 
mutual  good  of  both  state  and  nation- 
al Institutions  in  the  joint  territory 
In  other  words,  we  must  feel  that  we 
are  interested  in  the  welfare  of  all 
the  banks.  As  affecting  the  personal 
relations  I  wish  to  say  that  I  have 
enjoyed  the  acquaintance  and  friend- 
ship of  the  state  examiners  with 
whom  I  have  been  brought  in  contact, 
and  have  a  desire  to  co-operate  with 
them  to  the  fullest  extent.  I  wish  to 
say,  however,  that  In  order  to 


EXCHANGE  OF  CONFIDENCE 

coupled  with  good  will.  There  must 
be  no  feeling  of  contention  over  the 
respective  systems,  but  rather,  as  I 
have  already  stated,  a  sincere  desire 
lor  the  betterment  of  all  our  banking 
institutions. 

Thut  ways  are  continually  opened 
for  close  co  operation  cannot  be  gain 
said.  Our  work  is  performed  in  a  ter- 
ritory where  in  earlier  years  It  was 
the  custom  of  banks  to  make  many 
overdraft  loans  attaining  absurdly 
large  proportions.  Through  continu- 
ally better  methods  in  banking,  and 
not  least  through  the  insistence  of  the 
examiners,  this  practice  has  been  prac- 
|  tically  eliminated,  so  far  as  my  knowl- 
I  edge  goes,  but  overdrafts  of  the  ordl- 
I  nary  variety  are  Btill  in  evidence, 
although  greatly  reduced  In  amount. 
!  At  this  time  there  Is  little  excuse  for 
overdraft  encumbering  the  records  of 
a  bank,  or  at  least  for  any  overdraft 
beyond  such  as  might  accidentally 
occur  for  a  brief  moment.  Where 
overdrafts  are  continually  in  evidence 
in  a  bank,  it  may  be  said  that  the 
management  for  some  reason  or 
other  has  failed  to  properly  educate 
its  customers  In  regard  to  their  joint 
relations.    Generally  speaking, 

THE  OVERDRAFT 

attains  more  serious  proportions  In 
the  smaller  city  hanks.   Usually,  there 
are  both  state  and  national  banks  In 
the  same  place.    A  very  common  ex- 
cuse   for    hahitually    granting  over- 
drafts is  that  the  competitive  state  or 
national  banks  make  a  common  prac- 
tice of  permitting  them.     That  com- 
petitive   banks    cannot    get  together 
with   reference  to  a  matter  of  such 
( ommon  interest  is  ahsnrd.  and  the 
statement    is   not   worthy   of  serious 
i  oneUlerar  ion     Where  the  local  hanks 
apparently  cannot,  of  their  own  voli- 
tion,   brine    about    concerted  action 
1  In  this  mailer,  the  state  and  national 
examiners  have  it   in  their  power  to 
I*  fleet   the   desired   result.     1    will  cite 
A  CASK  IN  POINT. 
A  certain  prosperous  city  of  about  five 
thousand  inhabitants  is  well  supplied 
with  one  stale  hank  and  two  national 
banks.     In  earlier  years  it  was  the 
regular    practice    to    make  overdraft 
loans  and,  naturally,  the  overdrafts  at 
tallied  extraordinary  proportions.  Dur- 
ing recent  years  the  examiners  have, 
through    their    Insistence,    caused  a 
great  diminution  of  this  practice,  but 
when  I  made  my  last  examinations  of 
the  national   banks  in  that  city  the 
overdrafts    were    still    found    in  too 
t'l-iieroiis  proportions.    I  was  told  by 
the  cashier  of  the  larger  national  bank 
that   the  state  bank  competitor  con- 
tinued to  freely  grant  overdraft  loans, 
anil  that  he,  therefore,  was  obliged  to 
keep  up  the  practice  to  a  considerable 
extent.     I   omened  the  directors  of 
that  bank  and.  after  a  full  discussion 
of  this  matter,  prevailed  upon  them  to 
adopt    a     resolution     directing  the 
officers  not   to   grant   overdrafts  in 
the  future. 
They  also  prepared  a  letter  to  be 


mailed  to  the  bank's  customers,  stat- 
ing that  overdrafts  would  not  be  grant- 
ed in  the  future  and  also  stating  the 

reasons  why  such  action  had  been 
taken.  I  then  took  up  this  matter 
with  the  directors  of  the  second  na- 
tional bank  and  they  promised  to  take 
like  action.  A  little  later  the  stabs 
examiner  visited  the  state  institution 
and  he  also  took  action  with  reference 
to  overdrafts  in  that  bank.  It  was  in- 
teresting to  observe  that  the  succeed- 
ing reports  of  condition  issued  by  the 
several  banks  mentioned  showed  not 
only  a  very  decided  diminution  in  the 
amount  of  overdrafts  carried,  but 
also  practically  an  elimination  of  over- 
drafts. In  my  judgment,  the  curing 
of  the  overdraft  evil  provides  a  fertile1 
field  for  co-operation. 

All  of  us,  undoubtedly,  have  desired 
at  times  to  have  better  information 
regarding  the 

LINES  OP  CREDIT 
extended  to  firms  or  individuals  by 
hanks  outside  of  our  jurisdiction.  As 
a  national  bank  examiner,  In  attempt- 
ing to  schedule  extended  credits,  I 
have  been  greatly  handicapped  by  rea- 
son of  an  inability  to  learn  to  what 
extent  credits  had  been  granted  to 
certain  firms  or  Individuals  by  state 
institutions  It  would  seem  tbat 
limited  credit  files  might  be  maintain- 
ed in  the  offices  of  both  the  state  and 
national  examiners  which  would  con- 
tain lists  of  extended  borrowers. 

In  order  that  the  information  of 
state  and  national  examiners  should 
be  as  complete  as  possible  with  refer- 
ence to  loans  made  to  other  banks  of 
the  opposite  jurisdiction,  either  an 
open  account  or  otherwise;  and  to 
guard  against  the  practice  of  conceal- 
ing loans  by  one  or  other  of  the  many 
methods  in  vogue:  It  would  seem  de- 
sirable for  both  the  state  and  national 
examiners  to  keep 

A  TABULATED  RECORD 
of  all  borrowing  by  a  country  bank: 
and  also  by  bank  officials  where,  for 
any  reason,  it  Is  suspected  their  loans 
might  be  for  the  benefit  of  their  in- 
stitution. Such  part  of  this  informa- 
tion as  might  Interest  the  examiner 
of  the  opposite  jurisdiction  could  bo 
periodically  placed  at  his  disposal. 

That  the  simultaneous  examinations 
of  atlllinUd  banking  institutions  is  a 
wise  proceeding  Is  fully  borne  out  In 
practice .    1!>  this  statement  I  do  not 
wish   to  be  understood  as  being  op- 
r>o.-ed  to  properly  conducted  savings 
and  trusted  Institutions  controlled  by 
commercial    banking  interests,  for  I 
could  mention  a  number  of  such  insti- 
tutions   which    are   conducted  abso- 
lutely independent  of  each  other,  and 
In  a  manner  as  to  leave  no  ground 
for  criticism  by  the  examiner.   In  fact, 
such  institutions  court  the  fullest  In- 
vestigations by  both  the  state  and  na- 
tional examiners.     I  do  not  believe, 
generally  speaking,  that  a  secondary 
banking  Institution   Ts  primarily  or- 
ganized for  other  than  legitimate  pur- 
poses     1    prefer  to   take   this  view 
until  I  find  evidences  to  the  contrary. 
That  occasionally  the  existence  of 
A  SECONDARY  INSTITUTION 
provides  a  means  and  a  temptation  to 
engage   in    unsafe  practices   will  be 
conceded,  but  it  is  impossible  for  such 
practices    to    long    continue  whero 
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thorough  examinations  are  conducted 
simultaneously  by  the  state  and  na- 
tional examiners  working  in  complete 
harmony.  The  moral  effect  alone  of 
such  examinations  tends  to  prevent 
lapses  which  might  otherwise  occur. 
It  is  now  the  practice,  in  this  district 
for  the  state  and  national  examiners 
to  arrange  for  the  simultaneous  ex- 
aminations of  all  affiliated  banking  In- 
stitutlons.  In  the  general  discussion 
of  this  subject  I  will  refer  to  some 
practical  results  obtained  through  the 
simultaneous  examinations  of  allied  in- 
stitutions. 

I  have  advanced  only  a  few  reasons 
why.  In  my  Judgment,  there  should 
exist  the  fullest  co-oporatlon  between 
the  state  and  national  examiners,  but 
I  hope  sufficient  has  been  said  to  bring 
out  a  very  full  discussion  of  the 


"Assets,  Good  and  Bad." 

I  By  Charles  K.  lXxlce.  Chief  Examiner 
of  Ohio  Dept.  of  Banks.1 

Contrary  to  ait  opinion  held  by  a 
few  well-meaning  people,  a  bank  ex- 
aminer Is  not  a  mind  reader,  a  detec- 
tive, or  a  genius  possessed  with  super- 
natural power,  but  experience.  1  be- 
lieve, places  him  above  the  average 
individual  as  a  judge  of  human  nature, 
and  human  nature  U  the  asset  which 
I  will  briefly  discuss  as  the  most  im- 
portant factor  entering  Into  the  exam- 
ination and  success  of  a  bank  or  a 
business  enterprise. 

There  is  no  intention  on  my  part 
to  muckrake,  or  cast  reflection  upon 
the  integrity  of  the  banking  fraternity, 
for  I  believe  95  per  cent  of  the  bankers 
are  conscientious,  high-grade  officials, 
with  honest  intent  and  unquestionable 
character. 

Back  of  every  failure  can  be  traced 

ONE  OF  TWO  CAUSES, 
namely,  incompetent  management  and 
Judgment,  or  pure  eiiHsedness.  Back  of 
every  solvent  bank  and  successful  bus- 
iness is  a  master  nttnd  with  a  charac- 
ter to  maintain  and  not  a  reputation 
to  protect,  a  fixed  policy  to  pursue, 
with  a  respect  for,  and  not  a  fear  of 
the  law;  extending  credit  to  the  worthy 
and  quick  to  withdraw  same  when  a 
risk  is  hnzardous  and  an  enterprise  Is 
questionable.  Study  the  character  and 
habits  of  this  man  and  yen  will  In- 
variably find  that  tin-  subsets  of  tit* 
bank  reflect  his  temuerament  and  per- 
sonality. 1  believe,  gentlemen,  that  we 
can  ela.ss  this  banker  and  business  man 
as  a  good  asset.  I  do  not  advocate 
what  1h  known  as  a  "one  man  bank", 
but  there  always  must  be  a  managing 
officer,  like  an  attorney  who  presents 
a  case  to  the  jury,  laying  all  vital  mat- 
ters before  his  board  of  directors  for 
their  consideration  and  approval,  and 
his  ability  as  a  pleader  will  influence 
more  or  less  their  decisions. 

On  the  other  hand.  If  you  please,  let 
us  discuss  the  bunker  and  business 
man  whose  name  is  identified  with 
•very  known  and  unknown  enterprise 


at  home  and  abroad,  whose  ability  and 
business  sagacity  lead  him  to  distant 
fields  of  operation,  financing  a  trac- 
tion proposition  at  one  point  and  float- 
ing a  bond  issue  at  another,  points  so 
far  distant  that  the  moral  effect  of  fail- 
ure cannot  reach  him  at  home.  This 
individual  has  the  ability  to  make  hla 
bank  or  business  solvent  or  Insolvent 
in  24  hours,  according  to  his  standard 
of  honor.  This 

AEROPLANE  FINANCIER 
i  leaves  his  path  strewn  with  the  drift- 
I  wood  aj.d  wreckage  of  dead  bond  ls- 
\  sues    and    stocks    preferred    to  the 
j  promoter  only,  mute  evidence  of  trans- 
j  actions  that  the  strong  arm  of  the  law 
I  cannot  reach.    He  has  an  utter  eou- 
tempt  for  and  an  insane  fear  of  the 
laws  which  in  his  mind  are  so  unrea- 
sonable as  to  block  the  wheels  of  prog- 
ress.  Give  this  genius  of  finance  $50,- 
0(H)  of  real  money  and  he  will  pyramid 
hi*  investments  and  loans  in  such  a 
manner  as  to  be  rated  worth  half  a 
million.    His  assets  I  would  define  as 
'illuminated"  by  a  process  of  magnify- 
ing.   He  is  past  master  in  the  art  of 
borrowing  money— it  is  a  profession 
with  him.  He  understands  all  of  those 
trick?  of  making  straight  accommoda- 
tion paper  pass  as  a  piece  of  bona  fide 
commercial  or  trade  paper.    He  pays 
his  interest  promptly  and  retires  an 
obligation  now  and  then  for  the  moral 
effect. 

When  pressed  by  creditors  he  confi- 
dentially tells  them  that  negotiations 
are  on  foot  whereby  certain  parties  are 
about  to  close  a  certain  deal  that  will 
enable  him  to  pay  all  of  his  obliga- 
tions and  leave  him  a  snug  fortune 
besides.  This  story  he  has  told  in 
years  past  and  will  repeat  conveniently 
in  the  future,  and  when  failure  comes 
he  repeats  the  same  old  st^ry,  that  If 
hi?  creditors  had  not  taken  advantage 
of  his  unfortunate  condition  and  press- 
ed their  claims,  or  the  examiner  had 
not  applied  the  law  to  his  bank,  the 
proH]>eetlvo  deal  would  have  been  con- 
summated, and  with  the  funds  raised 
he  could  have  paid  off  his  obligation. 
Thi?  individual  and  his  products  I 
will  qualify  as  a  had  a^set  and  a  haz- 
ardous one  for  a  bank,  be  he  an  officer, 
director  or  borrower.  I  believe  If 
boards  of  directors  would 

INVESTIGATE  THE  HABITS 
and  business  relations  of  their  oraeeis, 
customers  and  employes,  there  would 
be  fewer  defalcations  and  failures. 

Section  "24  of  the  Ohio  law  govern- 
ing the  inspection  of  banks,  with  ref- 
erence to  the  examinations  made  by 
the  department,  reads  "Such  exami- 
nation shall  be  made  in  the  presence 
of  the  member*  of  the  executive  com- 
mittee or  a  majority  thereof".  The  in- 
tent <  f  this  provision  is  carried  out  by 
calling  in  conference  at  the  close  of 
the  exumlnation  the  entire  board  of 
director  or  as  many  members  of  the 
finance  committee  as  can  conveniently 
be  called  together.  The  affairs  of  the 
bank  are  fully  discussed  by  the  exam- 


I  iner  with    the    committee,  bringing 
out  the  Individual  opinions  of  the  mera- 
1  bers  present.    The  examiner  will  soon 
;  be  enlightened  whether  the  directors 
•  direct  or  are  subordinated  by  the  man- 
aging officer.    At  this  meeting  all  ex- 
isting overdrafts  and  cash  items  are 
read,  and  Ihose  assets  represented  by 
investments  and  loans  are  presented 
to  the  committee  for  their  inspection 
and  approval.    A  declaration  is  pre- 
sented 

FOR  THEIK  SIGNATURES 

;  which  reads  as  follows: 

"We,  the  undersigned  members  of  the 

j  board  of  directors  and  officers  of  the 
blank  bank,  have  examined  all  the  bills 
and  notes  form  in  k  a  part  of  the  asset* 
of  the  bank  as  of  the  close  of  busi- 
ness blank  date  and  declare  that,  to 
the  best  of  our  knowledge  and  belief, 
all  signatures  and  endorsements  are 
genuine,  that  all  collaterals  pledged  as 
security  for  any  of  the  aforesaid  bills 
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and  not are  In  the  custody  or  con- 
trol ol  the  bank,  that  all  the  notes  and 
Investments*  are  good  and  collectible 
with  the  following  exceptions:" 
"We  further  declare  that  we  have  no 
concealed  assets  or  liabilities  except:" 
I  am  pleased  to  state  that  in  t-5  case* 
out  of  100  this  clause  of  the  declara- 
tion Ib  answered  with  the  word, 
"None".  \t  first  you  may  imagine 
that  It  la  a  difficult,  proposition  to  se- 
cure the  signature  to  this  certification, 
but  we  have  yet  to  find  the  first  In- 
stance of  a  refusal.  The  information 
secured  In  the  declaration  and  the 
moral  responsibility  assumed  bv  the 
committee  by  placing; 

THEMSELVES  ON  RECORD 
Is  valuable  to  the  department  In  de 
teruiliilug  the  condition  of  the  asset-. 

My  e\pericnco.  covering  a  period  of 
is  years  In  batik  work.  bads  mo  to  b  - 
lleve  tlrnt  we.  as  examiners,  do  not  al- 
ways grasp  the  sonera I  condition  of  u 
bank  by  confining  our  o  Sorts  to  what 
may  be  tormoil  a  "technical  examlnn- 
tlon".  losing  i--lu.it.  cf  those  few  Im- 
portant e-^mMaM  ?  :ch  a-  the  p  >rs  imiH 
Of  the  ollicers  and  dlieotnrs.  the  pol- 
icy of  the  management  and  the  quality 
of  the  assets.  I  believe  that  the  spirit 
of  the  fed. -ml  ntid  stale  |;i»s  that  re- 
quires r.ii!  exairtnarlot  »  n  v<  ar  would 
be  safely  carried  out  by  eliminating 
occasional!)  from  examination  the  II- 
aMMy  side  of  the  lodger  and  dovotiti- 

tlMiie  tine-  to  the  ns-cT~. 

OPPOSES  CHANGING  EXAMINER*. 

Y"ii  v  ill  pardon  mo  for  horn-  r'v  dif- 
fering w  it ti  higher  acthnr.ti--  "  1"  n  I 
say  th.'it  1  am  r.<>t  in  favor  cf  changing 
compel,  r.l  exiimlii.-i  s  trem  >  <'.•-'-. )'  i 
tc  another.  I  cannot  see  hn  v  an  ex- 
aminer import "d  from  a  ill-t  a»t  point 
can,  in  an  examination  of  a  t'  d.n 
dura'lon.    Intelligently  the  lo- 

cal conditions  and  pa«-  upon  the  °o- 
(  iritli  s.  Tlier.  are,  hn.vi-vi  r,  im'tane,  - 
when  the  ser\  1<  <m  and  j  idiMii.  tit  of  an- 
other examiner,  working  in  co-opera- 
tion with  the  loral  examine,-,  would 
proxe  va'oalde. 

In  view  of  recent  legislation  In 
Ohio,  I  will  digress  from  the  subject 
and  take  up  the  matter  of  co-operation 
of  the  Federal  and  State  department*. 
The  examiners  are  now  privileged, 
under  the  Ohio  laws,  to  exchange  with 
the  Federal  and  other  State  banking 
departments.  Information  along  the 
lines  of  mutual  interest  and  protec- 
tion. I  have  In  mind 
THE  FOLLOWING  SUGGESTIONS- 
That  the  state  examiners  make  a  care- 
ful record  of  all  rediscounts,  bills  pay- 
able, and  other  obligations  of  a  na- 
tional bank  found  In  a  state  bank, 
all  certificates  of  deposits  issued  to 
and  held  from  a  national  bank,  all 
stock  of  national  banks  pledged  by 
their  officers  and  directors  for  loans, 
and  that  this  courtesy  be  reciprocated 
by  the  federal  examiners  with  a 
simitar  record  of  state  banks;  that  a 
printed  form  be  prepared  to  cover 
the  above  subjects,  and  when  filled 
out  by  the  examiner  to  be  filed  with 
the  comptroller  or  the  superintendent 
of  banks,  as  the  case  may  be.  Or. 
on  the  other  hand,  it  might  be  advis- 
able to  mail  this  information  direct 
to  the  examiner  of  that  district,  the 
arrangement  to  be  determined  by  the 
comptroller  and  state  superintendent 
or  commissioner  of  banks 


As  a  further  suggestion,  I  would  rec- 
ommend that  the  Federal  and  State 
departments  exchange  Information  re- 
garding the  liability  of  large  borrow- 
l  ere,  and,  when  possible,  make  joint 
examinations  of  those  national  and 
state  banks  whose  interests  are  affili- 
ated ;  and  that  the  comptroller  and 
state  superintendent  of  banks  ex- 
change advices  regarding  the  approval 
of  national  and  state  banks  as  desig- 
nated depositaries  for  reserve  funds. 
A  LIST  OF  LOANS. 

Superintendent  Baxter  of  Ohio  la 
considering  the  advisability  of  calling 
on  the  banks  simultaneously,  perhaps 
twice  a  year,  for  a  list  of  all  unsecur- 
ed loans  over  a  fixed  amount,  the  in- 
formation to  be  compiled  in  a  liability 
ledger  at  f'olumbuB,  the  record  to  be 
used  to  determine  what  would  be  an 
unreasonable  risk  of  a  borrower.  If 
found  unreasonable,  to  be  followed  up 
by  an  Investigation  of  the  borrower's 
personal  affairs,  requiring  a  property 
statement  If  necessary.  Information 
along  this  line  will  be  exchanged  with 
you  in  instances  of  mutual  protection 
without  giving  the  name  or  location 
3f  the  holding  banks.  I  would  sug- 
eesf.  if  possible,  that  the  Federal  and 
Ohio  state  examiners  hold  a  Joint 
meeting,  at  least  once  or  twice  a 
year,  to  discuss  conditions  In  their 
respective  districts. 


Credits  and  the  Bank  Examiner. 

II -v  P.  F.  It  ai  l  -<  '*.  X;itl»nnt  '  ank  Ex- 
•.  r.    i-  „  „-....,  n««    tnin*f«rre<l  Cc 
N  u  Vers.] 

The  more  credit  information  an  ex- 
:-?pi:n-r  can  ai^irb.  tlv  letter  ex- 
aminations he  will  make.  This  infor- 
oiation  is  gathered  from  many  sources. 
He  may  din  it  out  of  the  credit 
dossier.'  fn  the  hanks  be  examines,  h" 
vinv  acquire  it  in  his  confidential 
f :>tk  -  with  th'»  hunkers,  or  with  his 
ft  Mow  examiners,  the  agency  reports 
are  available  to  him.  financial  and 
trade  journals  supply  detailed  infor- 
mation, and  the  newspapers  frequent- 
ly contain  news  items  that  bear  on 
the  credit  standing  of  some  individual 
r  corporation. 
If  an  examiner's  time  could  be 
wholly  devoted  to  gathering  data  on 
credits  In  his  district,  he  would  be 
nhk-  to  eouip  himsoT  with  such  Urst- 
hand  information  that  bis  appraisal 
of  a  hank's  bills  receivable  wottld  be 
comparatively  easy,  and  his  expert 
knowledge  of  considerable  value  to 
the  bank  under  examination,  but  im- 
portant as  it  Is,  this  line  of  investiga- 
tion Is  only  one  branch  of  his  work. 
The  auditing,  accounting  and  clerical 
duties  that  he  is  compelled  to  per- 
form lake  up  much  of  the  examiner's 
time,  the  large  number  of  banks  un- 
der his  charge  allows  blm  little 
leisure  for  independent  investigations, 
and  as  the  credit  standing  of  borrow- 
ers frequently  changes  between  exam- 
inations, he  is  often  six  months  or  a 
year  behind  In  the  data  he  may  havo 
accumulated. 

However,  bad  news  travels  fast,  and 
when  a  borrower  begins  to  loose  caste 
and  his  paper  to  get  in  bad  repute, 
the  examiner  is  irenerally  made 
quickly  cognizant  of  that  fact.  There 
are  many  straws  which  show  him  how 
the  wind  blowB.  For  instance,  the 
as  he  gets 


cernlng  a  line  of  credit,  demands  pay- 
ment In  full  or  regular  reductions. 
If  unable  to  have  bis  demands  com- 
plied with,  he  calls  for  collateral,  and 
the  character  of  the  collateral  the 
borrower  can  produce  in  such  an  em- 
ergency is  always  an  index  to  the 
condition  of  his  business.  Single 
name  paper  Is,  generally  Bpeaking,  the 
most  liquid  paper  in  a  bank,  and  the 
credit  of  the  makers  is  the  highest 
while  among  the  collateral  loans  are 
often  found  many  accounts  ancient 
and  moth  eaten.  The  liability  ledger 
is  a  picture  book  showing  the  perma- 
nent borrower  who  does  not  pay  be- 
cause he  can  not,  the 

PERMANENT  BORROWER 
who  does  not  pay  because  the  bank 
doeB  not  want  blm  to,  as  well  as  the 
borrower  whose  debt  Is  liquidated 
regularly  when  the  season's  profits 
have  been  realized. 

And  the  past  due  pouch  and  the 
suspense  account!  Here  are  the  alck 
and  Infirm!  Some  are  only  tempo- 
rarily disabled,  but  the  majority  are 
chronic  invalids,  or  already  dead  and 
aw::  ting  Interment. 

The  personal  equation  enters  largely 
into  the  extension  of  credit  by  a  bank 
to  in  tu;  t  >mer».  The  loaning  of 
money  is  not  entirely  a  cold  proposi- 
tion depending  upon  the  financial 
.-ti.tcment  of  the  borrower's  condition, 
and  the  element  of  good  faith  Is  a 
l-irce  fnctor  in  helping  the  hanker  to 
decide  win  titer  or  not  he  shall  risk 
the  Hinds  entrust- d  to  him  for  lnvest- 
>  etit  in  the  hands  of  the  applicant 
for  a  line  of  credit.  A  good  record 
showing  prompt  payment  of  former 
.bl^'itioTis,  a  r«".mtatiun  for  success- 
ful and  conservative  management,  a 
healthy  nnd  growing  business,  are  all 
taken  into  consideration.  A  moral 
risk  is  frequently  taken  when  an 
an.i!>fls  of  a  financial  statement 
shows  enough  weakness  to  warrant 
a  refusal  of  a  loan.  Nearly  every  In- 
dividual or  firm  or  corporation  now- 
adays cheerfully  furnishes  a  financial 
statement  of  assets  and  liabilities  to 
the  bank  from  which  it  expects  to  ob- 
tain accommodations,  but  there  are 
cases  where  such  statements  are  re- 
fused, and  where  the  individual  or 
firm  Is  in  such  good  standing  that  a 
line  of  credit  Is  granted  regardless  of 
■  coh  refusal,  On  the  other  hand, 
there  are  also  cases  where  the  finan- 
cial statements  apparently  warrant  an 
extension  of  credit,  but  credit  Is  re- 
f>'Std,  because  the  hanker  feels  that 
the  moral  risk  Is  so  unsatisfactory  as 
to  counteract  the  favorable  statement 

The  relation  existing  between  the 
bank  and  the  borrowing  customer  Is 


slsts  on  knowing  all  about  the  bor- 
rower's business.  It  frequently  sup- 
plements such  outside  credit  Informa- 
tion as  It  may  be  able  to  obtain  from 
the  trade,  from  other  banks,  and  from 
the  statements  of  the  borrower,  by 
having  its  own  or  an  Independent 
auditor  make  an  Inspection  of  the> 
borrower's  books.  This  Intimate  re- 
lationship, once  established  between 
the  bank  and  the  borrower,  proves 
mutually  beneficial.  The  bank  Is 
quick  to  see  and  to  point  out  any 
weak  features  in  a  borrower's  finan- 
cial condition,  or  any  wrong  tenden- 
cies In  the  handling  of  the 
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The  borrower,  in  order  to  conserve 
bis  credit  standing  with  his  bank, 
wisely  adopts  the  suggestions  made 
to  him.    On  the  other  hand,  the  bor- 


IN  SOUND  FINANCIAL  CONDITION 
no  longer  regards  the  granting  of  n 
reasonable  line  of  credit  to  him  as  a 
favor.  The  reverse  Is  really  the  case. 
Competition  in  the  banking  business 
is  so  keen  that  such  a  borrower  is  in 
a  position  to  demand  and  to  get  the 
best  terms.  Once,  however,  a  cordial. 
Intimate  and  mutually  beneficial  part- 
nership has  been  entered  Into  between 
bank  and  customer,  neither  Is  prone 
to  sever  such  a  connection. 

The  examiner,  in  his  work  of  ap- 
praising the  bills  receivable  of  a  bank 
is  handicapped  by  not  having  had  per- 
sonal contact  with  the  makers  of  the 
paper.  He  bases  his  conclusions  upon 
the  evidences  of  sound  financial  condi- 
tion, shown  by  the  booka  and  by  the 
condition  In  which  be  finds  the  paper. 
Frequently  an  examiner  will  call  a 
bank's  attention  to  a  loan  which  ap- 
pears to  have  been  unwarranted  by 
the  financial  rating  of  the  borrower, 
but  after  the  bank  official's  explana- 
tion of  the  soundness  of  the  risk  from 
a  moral  viewpoint  and  learning  the 
eirou'crtnnci  y  Inc'dent  to  the  making 
of  the  I'li'l  he  is  cwuelWI  to  waive 
such  criticism  as  ho  was  first  inclined 
to  •>•  >-•• 

While  it  is  not  one  of  the  functions 
of  an  examiner  to  assist  the  bank  in 
the  making  of  Its  loans,  he  should  be 
ready  with  advice  and  suggestions 
where  he  finds  that  the  general  ten 
deney  in  the  extension  of  credit  bv 
the  hank  is  liable  to  lead  to  serious 
losses  if  continued.  Once  assured 
that  a  bank  is  using  sound  judgment, 
and  adopting  all  necessary  safeguards 
in  this  feature  of  its  business,  the  ex- 
aminer should  devote  his  attention  to 
pointing  out  the  weak  features  of  th  * 
loans  that  have  been  already  made 
No  matter  how  oarcfullv  the  loan- 
are  trade  by  the  most  conservative 
bunk.  losses  ere  certain  to  be  surtain- 
ed.  As  a  general  rule,  these  losses 
are  frankly  admitted  by  the  bank,  but 
where  a  weakness  has  developed  in 
a  loan,  and  there  is  even  a  small  hope 
of  its  eventually  working  out,  it  is 
human  nature  for  the  banker  to  de- 
ceive himself  by  looking  on  the  bright 
Bide  only,  and  the  tendency  Is  fre- 
quently to  nurse  along  an  account  lr. 
the  hope  that  some  toxin  will  be  dis- 
covered which  will  bring  the  invalid 
back  to  a  he-'lthv  condition.  An  ex 
aminer  shov'd  ulwavs  encourage  the 
liberal  chi'r.'ing  oft  of  paper  which 
has  rotten  into  a  suspended  condition. 
The  recoverv  uf  a  less,  already  charred 
off.  i«  like  nicking  the  monev  up  on  the 
street,  and  there  )h  no  argument  In 
favor  of  the  plea,  so  often  heard,  that 
an  account  once  charged  off  is  lost 
sight  of.  and  the  collection  of  the 
same  cannot  bo  as  vigorously  pushed 
as  though  it  were  carried  in  the  live 
assets.  Examiners  should  be  very 
careful  tn  their  criticisms  to  avoid 
causing  uneasiness  in  a  banker's  mind 
concerning  an  account.  It  is  verv 
easv  to  destroy  the  credit  of  a  bor- 
rower, but  after  an  examiner  has 
made  a  thorough  Investigation,  and  is 
sure  of  his  position,  he  should  not 
hesitate  to  advise  the  banks  in  his 


district  of  any  facts  which  tend  to 
show  that  a  borrower  is  in  an  extend 
ed  condition,  and  is  being  granted  un- 
warranted credit.  Examiners 

MCST  BK  REASONABLE 
In  their  demands  upon  the  banks 
While  it  is  a  safe  rule  to  follow  In 
estimating  losses,  to  cut  as  deep  as 
their  consciences  will  permit—and  the 
hardened  examiner  has  little  con- 
telence  in  such  a  matter- -yet  cir- 
cumstances must  alter  cases.  A  crop 
failure  in  a  community  means  the 
depreciation  of  credit  standing  all 
along  the  line.  It  gives  the  farmer 
a  body  blow.  It  cripples  the  merchant 
men,  it  harrasses  the  Jnbber,  and  it 
causes  the  banker  to  He  awake  nights. 
In  such  a  contingency  the  examiner 
is  warranted  in  showing  mercy — to 
act  otherwise  Is  to  destroy  all  hope 
of  a  retrievement  which  a  bumper 
crop  the  next  year  will  bring. 

In  passing  on  credits  the  examiner 
must  be  guided  by  the  character  of 
the  business  peculiar  to  the  banks 
loider  bis  supervision.    Cotton,  cattle 
sheep,  lumber,  timber,  whiskey,  grain, 
::«!tiin<:.  p—.mifactnring  and  the  manv 
ether  large  industries  must  be  studied 
I  I  y  the  examiner  in  order  to  familiar- 
|  ize  himself  with  the  safeguards  which 
a  bank  must  throw  around  the  exten- 
;  sion  of  credit  to  these  varied  inter- 
|  est*.  Many  of  us  have  examined  banks 
I  in  various  sections  of  the  country,  a 
!  very  excellent  training  to  equip  our- 
Kclves  in  the    handling    of  credits. 
Every  line  of  industry  and  human  en- 
terprise is  represented  by  the  loans 
cf  the  banks  in  the  great  financial 
centres,  and  the  broader  the  examin- 
er's training  the  mere  efficient  service 
will  be  rendered  by  him  to  the  banks 
and  to  his  superior.    The  city  exam- 
iner Insists  that  the  loans  In  his  banks 
:;>urI   be   everything   implied   by  the 
word  liquid,  but  the  country  examiner 
?s  not  so  strict  in  his  analysis,  A 
'  :>-i    ><T   «:'""    to    Reuben    Yapp,  ruti- 
nr  f.,r  c.|..  year,  secured  bv  a  chat- 
:tl  •eort-ire  on  one  soml  mare,  on.? 
mMlley  cow.  one  spotted  red  and  wh'tn 
1  lie  white  !).  |>Yr.  three  years  old. 
•!>  hrrnc  i,    otic    cans    plow,   one  new 
et        double  barncss.  one  hay  rake, 
and    one   single    seated    top  buggy. 

f  tilil  lo-  k  :  or  of  place  in  the  big  city 
lank  but  what  examiner  has  th^ 
cruragc  cr  right  to  criticise  such  a 
line  of  Ted;t  bv  the  country  banlt 
If-entt  d  In  the  county  seat. 

Fifty  ye:trs  atro  a  bank's  leans  were 
Qonftttfd  t"  a  restricted  territory-  Now 
I  n  very  C"nfld(  rahle  proportion  of  a 
citv  bank's  l:\nns,  tied  of  many  coun- 
try bank?,  in  fact,  consists  of  paper  of 
firms  '  "Hi  corn-rat'ens  scattered  all 
over  tlii'  count  w.  This  pa  >er  Is  pur- 
chased   on    the   open    market  fnmi 

broker:-.  It  hr--  taken  the  place , 
and  ha*  pra<  tlenl'y  nil  of  the 
i  harai  tie-isi i(  K.  of  trmle  p.vier 
eireii  in  ,  vcb-inee  for  some  com- 
modity It  biars  short  maturities  and 
is  paid  when  due.  It.  liquidates  itself. 
Banks  utilize  paper  of  this  character 
as  a  Fecondary  reserve 

At  periodical  intervals  a  failure  Is 
recorded  of  a  concern  which  sells  its 
papers  through  brokers. 

EVIDENCES   OF  FRAUD 
are  generally  unearthed  after  such  a 
failure,  and  one  of  the  problems  that 
must  be  solved  by  banks  which  arc 


purchasers  of  commercial  paper  Is  to 
devise  a  better  check  on  these  bor- 
rowers. Every  city  bank  maintains  a 
credit  bureau  which  is  daily  making 
Inquiries  of  its  correspondents  or 
credit  agencies,  regarding  the  credit 
standing  of  the  makers  of  paper  which 
It,  offered  to  them  for  purchase  over 
their  counters.  Answers  to  similar 
Inquiries  are  also  made,  and  the  city 
bank  acts  as  agent  and  adviser  for 
its  country  bank  customers  In  the  pur- 
chase for  them  of  a  paper  of  this 
character.  If  the  financial  statements 
issued  by  concerns  selling  their  paper 
on  the  ooen  market  were  to  be  abso- 
lutely relied  upon,  there  would  be  no 
peed  for  the  exchange  of  this  credit 
information  between  banks,  but  there 
is  always  the  fear  that  more  liabilities 
than  reported  exist.  The  maintenance 
of  these  credit  bureaus  by  city  banks 
is  a  heavy  expense;  there  is  much 
waste  effort,  and  there  are  as  many 
duplications  of  the  work  as  there  are 
paper  buying  banks.  Several 
Plans  for  the  concentrating  of 
this  credit  information  have  been 
•  uvgested.  but  a  Practical  solution  Is 
\et  to  be  found.  The  establishment  of 
a  registration  bureau  is  one  scheme. 

The  1911  Convention  of  the  Minne- 
rota  Bankers'  Association  passed  the 
'olh'wfni?  reFohit'on: 

"RESOLVED.  That  we  re-affirm  our 
recommendation  of  list  year  that  fur- 
ther safeguards  be  thrown  around  the 
'fsuance  of  what  Is  commonly  known 
as  commercial  paper;  that  we  renew 
°ur  yur gertlon  that  our  members  con- 
tine  their  purchases  of  notes  to  those 
•yyliid  by  concerns  which  provide 
•icrii  d  st*»tca>cntT.  certified  to  be  reg- 
e'ir  chartered  accountants,  and.  be- 
l?ev!»is;  that  it  iH  both  practicable  and 
desirable  that  all  such  paper  be  reg- 
istered, we  ask  the  Executive  Council 
to  arrange  a  system  of  registering 
with  some  responsible  trust  company 
cr  other  approved  agency,  the  notes  of 
there  concerns  which  desire  to  float 
their  paper,  and  of  providing  a  proper 
auditing  of  the  statements  furnished 
by  Ftioh  concerns.  We  would  also 
advocate  th:it  the  council  furnish  a 
lirt  of  chartered  accountants  whose 
'  ertificatop  may  be  accepted  with  con- 
science by  the  bankers  of  Minnesota." 

MINNEAPOLIS  PLAN. 

In  this  connection  the  plan  adopted 
bv  the  Minneapolis  brinks  in  having 
evpert  nccounta'its  make  periodical 
audits  of  the  elevator  concerns,  which 
ere  larcre  borrowers  in  that  locality. 
:s  an  excellent  one.  arid  the  exchange 
cf  confidential  information  .furnished 
bv  there  repurts  Ih  a  valuable  guide 
;<i  the  banks  iti  making  advances. 

The  comptroller  of  the  currency 
has  i  ron  working  on  the  problem,  and 
consideration  has  been  given  to  the 
t  f  tnbll.-hment  bv  him  of  a  credit 
bureau  at  Washington,  available  to 
the  banks  of  the  country.  Such  a 
plan  is  obviously  Impractical.  In  the 
first  place  he  has  not  the  machinerv 
at  his  command  to  do  the  work,  and 
assuming  that  the  national  banks 
would  co-operate  with  him,  the  state 
end  private  banks  are  not  under  hta 
supervision,  and  their  co-operation  in 
such  a  movement  at  present  is  not 
entirely  feasible.  He  has,  however, 
done  a  great,  deal  with  the  means  at 
his  disposal  In  assembling  at  Wash 
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lriRton  credit  information  which  ts 
available  to  his  own  examiners  and 
to  state  examiners  as  well.  The  na 
Clonal  bank  examiners  all  over  the 
country  once  a  year  forward  to  Wash- 
ington the  names  of  makers  of  paper 
scattered  through  their  respective 
districts,  and  the  amount  of  borrow- 
ings of  this  character.  TheBe  are 
lines  of  unsecured  accommodations, 
and  the  nanu  s  of  the  bunkers  are  not 
given.    Information  Is 

TABULATED  IN  WASHINGTON. 

and  Is  then  distributed  among  the  er 
airiners  with  cunildentlal  Instructions 
ir-rirriine  Its  use.  The  difficulty  in 
<  btnining  effective  results,  in  this  work 
is  due  to  the  fai  l  th.it  th.-  lines  of 
ererilt,  it"  report,  r!,  kire  not  of  a  eon 
current  <|-.'ti>.  ai.il  th'-  information  from 
the  ftate  and  private  bank."  Is  nnlv 
partially  Included.  The  in  ml  that  e- 
ohtainni  due  to  the-  fart  that  the 
t  xamiiierr  nre  est-il'li.-'hing  credit  file 
for  their  own  me,  and  are  poatiiig 
themrelvca  c*>nc«rtilrip  credits,  Th- 
annual  n  i  tings  which  they  hold 
where  exchange  of  information  of  this 
character  is  n  fixture,  are  al*o  h<|n. 
lug  th,  m  to  become  more  familiar  with 
the  be  -I,  c  nditiona  In  oth-r  dis- 
tricts than  their  own.  and  are  lendin" 
to  make  th*  "i  mure  efficient  In  their 
wcrk. 

In  the  C'l'1  'i '"It  of  tie-  writer  th  ■ 
clearing  h"t'si.'  exam  inat  Km  systetn 
which  Is  being  established  in  every 
city  of  nuy  In  the  country,  will 

In  the  near  future,  develop  in  these 
ftnaw  till  centres  to  such  an  extent 
tint  a  pr-'ftlc-tl  and  efficient  plan  will 
I  ..  d<  vi-  rd  to  utilize  this  armey  of 
the  banks  for  the1  ready  exchange  of 
reliable  credit  information  between 
batiks  in  the  same  citv  a-id  between 
clearitifi  home  examining  bureaus  in 
different   cities.     The  Very   fact  thai 

the  banks  have  gotten  together  to 

BUCh  on  extent  as  to  permit  a  joint 
employe  to  examine  their  affair*  has 

a-it  the  swi  ruing  aside  of  the  bar- 
tirades    with    which    each    bank  ha 
uiianl'  d    in    tiusiness    secrets.  Whv 
t-hnrH    tViev   nor   j  .i-i  h-nds   for  th 

common  weal  by  confiding  to  their 
joint  acency  credit  Information  shown 

1,\  Heir  t-inliH,  \vh:eh  is  In  neflcial  to 
all  alike. 

-  "•*«>     ■  - .- 

Tie  corpora  Hon  i>f  Harry  ^  ,-'  wis  A 
fumpony,  of  1*1  !.»  Ralls  street,  ■  "M.  n l:  .. 

Is  retiring  from  bU*(n«SS,  and  Harry  S. 
Lewis,  IKS  founder  and  prenlilent.  his  in 
association  with  Goo.  \V.  Clnwsen.  of 
Kansas  City,  rented  nil  of  Die  ground 
tkrnr  at  IK.  Adrtehle  strt-pt.  Knst.  ronto, 
Canada,  and  under  the  corporate  style  ot 

(in-  standard  Canadians  Investments, 
Limit,  d.  will  transact  a  high-class  br..k- 
business  in  Canadian  SeeiirUtva  and 


management  of  the 
their  success  is  a«- 


SpmlUS'  >N.  II.!..  Tli-  Morrison  St  il.-  I'.  i-ilc 
tula  it  <  ji i -L r  ni  i'f  l-,i.o.  mid  IL.a.-rt  .N.'I.Lb 
urn  r,r"*UI«'nt- 

U'U'NT  Pla'SI'KOT  II. I.  —Tie-  M"'ir.t  I'm* 
,»  .  t  >,.M.,.n»l  le.n*  ».A«  »'■-•'»  -hnr|.T..l  with 
,.  ,N,,in,)  of  e.;,M.  wiU.im  |M«.  I.  pr  -I 
.l.-nl.  lV.lph  I..  V-cb.  vl<.-pr,»l  Ma  u;,J  Wll 
,  IM5-  Jr 
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This  Week  and  Next 

Bear*  Still  Rule  the  Wall  Street  Menagerie— Increased  Activity  Fall*  To 
Satisfy  the  Commission—  Hungry  Brokers— Standard  Shares  At  Bargain 
Levels — Reassuring  Advice  to  Foreign  Investors — Outlook  Favors  A 
Quiet  Business  Year— Foreign  Trade  Returns  Still  Encouraging — Will 
Union  Pacific  Common  Go  To  150 — A  Remarkable  Switch  in  Senti- 
ment, With  A  Oividend  Cut  Hinted  At,  But  Discredited  By  Past  Re- 
sults—At Last  London  and  Berlin  Commence  To  Sell  Canadian  Pacific, 
and  the  Long  Predicted  Decline  Materializes— A  Lehigh  Valley  Segrega- 
of  Georgia  Directors  Change  Their  Attitude  Towards 
—    — •  •  » 


Despite  the  fact  the  "iotik  pru>  e<l  for   torn  has  been  reached,  standard  share* 

are  seliins;  at  b;iri;uin  !e>r-:s  today 
Three  weeks  aeo  in  these  Columns, 
ti  •  rriuc  to  the  then  active  plans  for 
the  promotion  of  a  bull  market  In 


Increase  In  activity  has  si  last  ma- 
t.  ii.-\li7t  i|.  Wall  utreet  in.  on  the  sur- 

ftioe.  at  Ir-ant.  no  nearer  happinen? 
than  It  v.- as  in  tlia.-o  comparatively  re 
cent  ila\s  '.vh«!i  total  transaction*  ran 
tt  round  the  \f.fi,  •'  n  share  mark  as  a 
general  rule.  Commission  houses 
have  lieen  a  Mo  to  rep.irt  a  better  b'isi 
t.e.-s  in  the  last  two  or  three  weeks 
than  lire:  r.  Mir  .!  frnai  the  operations 
oi  iinv  similiir  period  for  a  hint;  time 
hut  althoimh  this  increase  In  bUMlocu 
Ik  nvstirrdlv  very  welcome  it  has  not 
t.een  ntt<-!vi«  <1  by  ary  noticeable  dlr 
I'iav  of  exuberance  en  the  part  of 
thtv-e  who  N  n-  lit  by  it.  Of  course, 
in  times  such  as  the  present  a  doleful 

ex  ;>r<sMi>n  I.-  a  consideralile  |iart  or 
a  hi  nr  r.f..  r;it«  r'ts  Meek  in  trade,  and 
the  br-a  er  vho  ree«  ives  the  benefit 
ot  bearish  convictions  In  the  inane  or 
substantial  Fellin;;  orders  is  not  lil.elv 
to  co  oi,t  of  his  wiy  ta  interfere  with 

the  em  me  by  Rivlns  expression  to  en- 

ron  racing  sentime'its,  and  thereby 
riolrts  h(s  part  to  stc  "i  the  tide.  How 
ev'-r.  if  the  ii'ouriiinl  attitude,  team, 
tnito  d  by  the  profession  il  eleven  in 
the   -treet  within  tho  past  fortnipht 

in    part  >i;'"-     IF    le  t    the    result  ot 

actual,  decided  conviction,  then  there 
are  a  lnr-e  number  of  retonrkaMy  e'- 
fcieut  aeror;,  eM'.o-.il  ir.  Mack  mar 
k.  t  operations.    It  Ins  been  said  tha» 

Wall  street  is  naturally  of  a  bullish 
temperament,  and  that  when  condi- 
tions- arise  which  compel  the  aban- 
donment for  a  time  or  that  attitude 
the  rhaeee  is  not  a  pleasant  one  to- 
the  average  floor  trader,  even  thouuta 
it  may  nvan  ureatly 

INrm:  \s-i:d  COMMISSIONS 
The  "I'-il  He."  so  loir-  a  factor  ef 
relatively  small  importance  in  market 
affairs,  so  far  as  speculative  onera- 
tint'--  were  < --vo-enied,  it-  still  playln- 
Ho    :■,  |.    v  ]  •  -.      ,ir      a  i  n  ''or  •• 

el',  the  role  of  a  spectator  rather 
than  tha-  of  an  active  participant.  In- 
vestment pw-ri:iF<  s  htive  been  attract- 
ed by  the  uno'-uaHY  low  levels  of  the 
last  few  days,  v-hicli  is  as  it  should  be.  i 
but  Tt  is  not  this  un-issumine  kind  of 
buylilR  which  cees  to  form  the  back- 
bone of  the  aeirressl ve  bull  market 
seen  In  past  days  There  has  been  a 
scattcrinc  liquidation  of  securities  by 
small  holders  in  foolish  emulation  o' 
pool  memherF,  who  simply  had  to  un- 
load, but.  on  the  whole,  this  movement 
has  been  small,  encotirac'tifily  so  to 
one  who  has  come  to  hold  a  jrreater 
respect  for  the  discriminating  powers 
of  the  small  investor,  as  a  result  of 
the  educating  processes  attending  the 
experience  of  the  past  four  years.  Ir- 
respective of  whether  or  not  the  hot 


August,  I  propounded  tbe  following 
question:  "The  main  question  now  la, 
will  the  public  toe  the  mark  and  do 
its  part  in  taking  the  shares  which 
the  big  men  are  willing  to  turn  over 
to  it  for  a  consideration,  or  will  it 
take  cognizance  of  the  fact  that 

THE  AVERAGE  POSITION 

of  active  stocks  is  now  between  16 
and  20  points  higher  than  a  year  ago 
and  conclude  to  stay  out  of  the  mar- 
ket on  the  theory  that  bargain  day 

has  parted?"  As  it  happens,  the  pub- 
lic has  not  been  forced  to  make  clear 
its  stand  on  this  question,  for  it  is  the 
Pi-OKI. '.ionai  r lenient.  Itself  which  has 
tone  to  work  to  hnuK  about  an  ad- 
justment of  valuatii  iih  in  the  share 
!i:  t.  and  in  so  doins  it  has  paved 
the  way  far  further  odd-lot  buying, 
"ihe  outlook  warrants  eautlouH  buy- 
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CHICAGO  STOCKS 
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ing  of  really  hiish  grade  securities." 
Such  i»  the  opinion  expressed  by  re- 
liable authorities  generally,  even 
thoBe  who  see  signs  of  an  unsettled 
market  for  a  year  or  more.  Foreign- 
ers have  been  making  frequent  in- 
quiries of  conservative  banking  Inter- 
ests here  as  to  the  outlook,  and  in 
practically  every  instance  the  assur- 
)een  given  that  fundamental 
are  strong,  and  that  while 
the  present  outlook  favors  a  rather 
quite  business  year,  the  absence  of 
over-extension  among  the  banks,  the 
limited  character  of  merchandise  sup- 
plies and  the  ease  of  money  are  im- 
portant factors  to  be  taken  into  ac- 
count in  outlining  the  Investment  out- 
look. 
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FOUKION'  TRADE  RETURNS 
continue  to  reflect  a  highly  satisfac- 
tory condition  for  the  country  at  large, 
as  was  reflected  In  the  excess  of 
exports  over  imports  for  the  fiscal 
>far  ended   June   30.   last,   of  over 

ir.L-o.ii.Ht.,         as   against  IISS.000,000 

for  the  previous  fiscal  period.  The 
July  trade  statement  shows  a  main- 
tenance of  this  encouraging  state  of 
alTairs.  with  its  excess  of  exports  o' 
$J»,S2!»,ssk  as  compared  with  $2.«SS,0!lO 
u  year  ago.  The  total  trade  of  llio 
country  was  the  largest,  with  one  ex- 
ception. In  the  country's  history.  Evi- 
dent!)-, therefore,  the  new  fiscal  year 
is  getting  up  to  duplicate  the  returns 
of  lHo'J  and  191t'  under  xxhith  a  favor 
able  trade  balance  was  established 

UNION  PACIFIC, 
l-i    io  dl.-.'i  tioti  1  :is  tit-  ehanm-  lit 
market  si-nlitnent  within  the  last  Am 
I  I  s  been  wtp  pronounr -'li  tl.au  in 

the  rnovernenl  of  Union  Ptuiftc  <•  tn- 
in';n  ami  the  trend  of  market  goat  in. 
Prior  to  Vmnst  1,  tl.e  hulls  wre  talk- 
in;;  225  for  this  l«»Uf>J  now-  the  lp-ars 

ar-  predicting  a  further  decline  to  150. 
Three  weeks  afro,  there  was  ne  appre- 
h— i-  en  felt  te:-i-.l|t»;  the  mi  I  nTeP.'.tioe 
of  the  l»t  per  CHi  dividend  rate;  now 

Wall  street  is  being  in  uteri  to  the  the- 

on  that  i!  v.  ill  li"  neee-sary  within  a 
year  or  tun  to  .  t  '!.-  .at-  tu  s  per 
cert  per  anniim.  Bearish  as  sentiment 
undoubtedly  Is,  it  i-  nut  so  a'c-epatl  in 
gleont  that  there  Is  a  general  dlsponl-  I 
ti'-n  in  believe  that  it  will  be  neeearary 

to  depart   from  the  Hlinral  ilisburs'-- 

nietn  im  liry  inaugnnited  by  the  tot* 
E.  H.  Hnrrlman,  and  unless  net  earn- 
ings eont  I  nee  to  cluw  a  substantial 
decline  ii  i<  hardly  likely  that  that 
expectation  will  pain  n  Btroug  feotv 
hold,    in  tie  ln»t  i.j  al  year,  Union 

l'.tt  iti<    shewed  7.:>    '•  r  ■    -a  en  the 
common  meek  ranted  from  Its  invest-  I 
rhents,  and.  of  course,  it  is  rrnite  primer 
to  pay  out  .-II  'it  this.  in  dix  i-  mil*,  as 
It  H' presents  no  part  ol  the  prinripnt,  t 
bet  simply  the  Inn-test  or  <'ivlii<  ivl*  re- 
celved  ott  the  aeeiirltiet  owned.  There-  | 
fore,  ass'imine  that  the  company  "II! 

be  able  to  show  T  per  cent  ■•;irii"il  «u> 
Its  jttnii'i  simps  from  thi-i  source,  a 
thoroughly  reit-oualil.-  us-iiriipt'-m.  it 
would  te  nei«t-sary  to  uhtnv  but  .1  per 
tent  earned  from  actual  rallrop.d  op- 
etatiotiB  to  covr  the  fi  ll  dlx  blend  re- 
quitements  at  the  present  10  per  cent 
rate.  If  an- one  dnubt-t  I'nlc.ti  l.tnrii's 
abllitx  to  earn  this  limited  amount,  he 
certainly  Is  in  a  bad  wax. 

CANADUN  PACIFIC. 
Canadian  FaclPe    is    another  issve. 


•_-•■»■  ol<;a. 1-on.ia. 
do.    L»l  |M,... 

.1    h  .... 

■1   I '  • 
lYfitral  N    J  . 
pvni'l  Fmc.  jvja. 

I'ti.-a.ll.  k>  n  * 
. 1 1.  au,» nk.  *  t>. 

I'hlr.  Ai  Alton 
do.   pr.  r 

Chit. 

do.     prt  f  A... 

M   *  St  P 

.ri-t 


I.- . 
kaVl 


I. 


Ur  t  XV.  -t 


prt. 

ft  N  W. 

prrf 


L'tlk- 
1-,. 

'.tile 

do. 

Oil  .St  1    *  mil. 

do.  pr*f  .... 
i'hl    Tir  Triirta 

do.  ytrt  

CHI",  tin.  Trail. . 

•I..  |ir«.f  

<•      .<'.  A  St.  U 

»<«  ptvl  

>.'uU>  *  South' n. 

.'..I    *  So    l»t  pf. 

do.  Id  prrt .... 
t let.  *  it..  . 
J'.  I  .  l.'.-i.  ,v  XV 
U.  n  &  Itiu  O'do 

do,  |itW.  ..... 

Uul  .So  Sh  A  All 
I . :  •  r  .... 

K'l-  tat  if.-ti  ts 

Ktlr   

ibt-  i»t  peer.... 
K  i    ti  pr.  f  

Bv'afle  i  r.  h. 

it«»  pr^f   

•  :r.i..n\xv.!.  1,11. 
Gl,  North,  rn  pf. 
it.,  li  e  ValUiy**, 

do     |.r.  f 
tllinel*  .".  ritral.. 
In  i.  c  -M.  t  (W.I.), 

<k>    pf.  <n.  I.) 

Ktun  Cantrat.... 


.-• 

2k 
111' 

llll 


M 


K  '  - 
L'ki 
do 
t . 


pr^t 

<"ll>    .v  So. 

pref  

ki  h  a  xt  pf 

E  *  \V«-«t, 

pt*t  

•>.  N..«le. 


l»H 


i 


'  inh'tlait  i 
M  irvf   St  Hy 
Mt  x.  Ceniral,... 

do.   lat  4i  

do,  In  Inc.  ... 

Minn,  "t  st  i. 

lln.  I«*f  

MSI",    /v  h'  S  11 

do  nnf   

M   K  a  T  t-t  t» 

do.   5d  la  

-  K  i  1  t.t  Si 
.x:      K   A  Tex.. 

.1..  prof  

V  l»*--nurt  PnrilW-. 
\  J,  O  nlrnl... 
X.Y..C.  t  si  U 

tin,    }pt  nrnf... 

d..  2d  pr.-f.... 
K  X  <irit  •  W 
Xu  H  XV  .-.  n  to 

Ki  ••••Ik  A  W.  »t 

itn  |.r.f.   

N  I'a.    prior  la 
do    a**n,  3o — 
S'nrih'n  Pnrtflc 
Paeine  roaat  — 
do.   l-t  pr-f... 
i    ..  I  . 


ff 


I: 


•d  IX 

t.  u 


it...     t"t  pfu. 

do  !d  |  ...f..  . 
R-k  laland.  r-w 

do.  pref  

Si  I.  AS     'tc  la 

si  i.  as  k  i»t  pr. 
•a  t.  a  s  y  -.i  pr, 
st  I.  asxv  laiito 
,),,       1  B-n  <• 


•' 


IMS) 
10.-1* 
1--. 

IS*. 


|a»H 
«*^» 

"•i 

K  , 

IIT>, 

va 

in 


.te, 

(a  i 
lute,  i 

»;  | 

5  i 

91  ; 
10  \  | 


i,  •■ 
1.10" 
18.t»«l 

u.ew 

1. 1M 

ss,ote 

U.M 
tl.sw 

• 

IIT.iittJ 
*l.Si» 

vim 

l»J,W 


i:. 


-  i 
II. S 


!.  in 
K(S0 
i'lTo 
"lio 


i  •  , 

i  ■  ■ 

:-', 
•  . 

117 

5*1 

fi'S 
lot  S 

h; 

U>y 
»-••. 
I«  . 

wnj 

V. 

■'. 
'• 


_''■ 
> 

113 
111 
!«• 

isn) 
ta»H 
i..  j 


Jan  tt 

Jan  3 

Mar  L'- 

.\!or  I'S 

Jan  3 

\  .t  ■- 

(Vt>  ^. 

•,ii-  i 

AUB  3 

',  ..-  i: 

Alii 


l> 

i 
3 

It 


Mur 
J.tr. 

July  1 

K-u  : 

Mi-  1 

July  1 

A|.r  1 


,Vl«  II 

M:,r  li 

AUB  IT 

v  „-  ... 

,    .  P 

lei  ' 

Aub  12 

A 'IK 

Apr  i'i 

I    .i  P 


1 

I" 


t  "'.!». 

91 

.> 

110 

lie* 
H»|, 

pu 


»x, 
t»«a 

311 H 
in 


J  i.i„ 

Juiu-  IJ 

J:,i,  I 

.1.1  . 

.Ill,  . 

F.b  ri 

Mar  11 

.111-,  . 

.1:1-1  I 

July  ^i 

Jan  V, 

July  21 

M.iv  l. 

J  .iP  . 

VI  l-  P 

Apt  ', 

Apr  i 
J',-i. 

Mil-  !> 

M.l>  Is 

l.i,  p 

May  LI 

Jtitl  1*7 

J  una  t* 

tVh  « 

>vb  ; 

..'I,'..  :'. 

Jun^  12 

A>IB  9 

Junr  12 

>Vb  11 


J  t-lbp'H  li;it 
14  lx*-.|  |07i, 
"1     P  i  :,'..', 


Pivi  »7 
ltaiT] 

LX»'  be 

I-'"  101 

]*9k|  lit) 

UAS  3i; 

p-.ri  »i 

1M0  lit 


•  i 


IP 


lij 

MS 
2* 

 1  . 



V  ■  v 

ti 

JlltH 

il 

May 

1  •  '. 

Ml* 

• 

.1  ii  r. 

1  . 

j,;;. 

s»i<j 

Junr 

:•■ 

I'V 

PVb 

1 

1 .  .1"" 

4>l| 

Auc 

Jun 

: 

? 

f 



Its 

Mar 

Julv 

h. 

77", 

Apr 

: 

Ana 

» 

'  i.  *ji 

ICI 

A'.K 

17 

v:.\ 

J  in* 

3MI 

r.i« 

K-'tj 

It 

Ml 

.1  in- 

:. 

244 

S.l|l>, 

ri'tt 

A  UK 

17 

li 

y.  b 

XI 

ilij 

.  P 

Aim 

IJ 

74 

K.h 

ji 

lox. 

23 1 

'•'. 

v  ■ 

May 

l 

J; 

3» 

Atx 

li 

-S  K 

Apr 

i 

07  1*1 

.i  n 

Julv 

JlfJ 

»l  -il'i 

.i,i, 

n 

.ti.^ 

.1  in.  .1 

J-.»l' 

tan 

I. 

Sl», 

Jolr 

»H 

1. 1  HI 

Jan 

i 

*tl"l 

Jul;- 

F.-h 

July 

:'l 

>" 

J  ,.■ 

■ 

pu 

Jil, 

.  < 

II* 

£|«M 

v  | 

• 

l.-.l. 

Jun 

2N 

ISI-r 

IS.Uil 

1"* 

r.  b 

J  4 

It" 

June 

H 

l>X4 
1-' 

lis 

May 

:i 

1  1 

Ait 

J', 

IP. 

'ti 

1 

117 

J  11 1  v 

3,1 

ir!-!*'! 

p. 

Aim 

17 

tr .  ".. 

;.- 

li'. 

kSp? 

tin 

Aub 

17 

K-b 

V 

I» 

\l  .v 

1  j 

K-  It 

2. 

Apr 

ana 

s 

Jti'i 

son 

if. 

Jim. 

p. 

'•'i 

61 

HHI 

up, 

.Pel 

May 

AUB 

l^i 

ioi 

12' i 

Aub 

12 

Aub 

tu 

J;in 

|- 

ir. 

lite. 

"ti'.li 

IO 

A  >IB 

i: 

l.'.-.'i 

.1  ily 

131*1 

l.tl'i 

I3« 

M,.r 

•■- 

ll.'l 

,1  ilv 

I 

-11 

i:.u  nam  Wy 
us,  p-  ••  ty.-s 

7IH  I57!i|  :i« 

i".  n  •  i"7is 

Ux     |v;a  I'll  Xi 

P1,  I"'  Jl". 

«    I--  .;  as) 

IS  INK1  S| 


at  IMC 

Ii  is1* 
t  ',  e  -. 
2S  IKW 

4«  P-I. 
IS  Pv, 

21  iv-l 

:'i  h«i 

S  P- 

Sv'i  ic»' 
.-»»  IV'II 

ir.  iMcj 
in  umi 

»  i".'.7l 

l-'t^l 
tl'i  !-'«' 

22  |va»' 

.VI'. 

l".7» 
B"I 
14  IS"! 


174'. 
oi, 

:t"», 
..>ii 

;«••- 
i"  '. 

71 
-■',- 


•v. 

152 

P  t\ 

r.* 
;i+ 

Jto 

I'dS 
IMS 

»s 


1MO 

:S»)1 
i--"i 

IKol 

l>lj 

1 ««", 

Pi«i 

1905 
:  •-- 
i'«B 
:?io 
i  - 
l»ol 

P-: 

l»:o 
ISid 

1SHO 

1--.1 

.'..., 
I*i8 
P»-' 
ttMIt 
1S« 

IM 
l«« 

p.«i." 

mi 

IMS 
i  -u 

'  ••! 


I** 
1-rJ 

1*0 
,  ... 

|*ts 
1-.J 
l<«q 
1*1 

!!»'." 

IK'S 
W, 
l«] 
1VM 
1-..S 

i«sa 

IM2 

nxu 
i-< 

:l.pj 


' 

127 


S  i 
l-iiV 


s«x 

2.WX 


I 

'.l>, 
lt»H 


131 
•-I 


•1 
II 

!C-s. 


>'-=» 

tat 


>7>. 
lua  i  j 
jo-, 

mn 

TO1' 
117% 
ie; 
HI 

1"! 

130 
20 

to 


?«>■»• 

|«o 

l'A> 


l."..«e 
I«.lt3(' 

»!»i(i 


I00| 


ei\  i 
t' '. 

£*,  ■ 


0  :"" 


-t'a 

Aor 

2« 

Mir 

H 

my 

A  "it 

P. 

n.S 

Jan 

1 

Sat"  j 

Ait 

B 

Jan 

S 

|i  1  . 

Jnn 

« 

Auk 

H 

;;•  i\ 

Jan 

M 

n> 

,x  tin 

'7 

A  tut 

"•*ta 

A  UK 

ir 

1". 

Aug 

V 

M 

Apr 

i: 

,X  '  < 

M 

Julv 

If 

Jin 

1 

Apr 

!« 

July 

p 

At'B 

M 

110 

Jan 

1 

100 

.I.'.r, 

li 

VaV" 

.tin 

"fi 

130 

x-.i; 

IT 

n* 

Aue 

••• 

A  .1 

•  i 

M.xr 

in. 

Auc 

i : 

v. 

M.ir 

i 

t>1 

V  '  ( 

V 

SMI 

Auk 

H 

Auk 

17 

00 

A  MB 

"' 

till 

v  . 

1  1 

X-.f 

VI 

•Mi 

-tun 

- 1 

n 

Jim 

'• 

1.1 

July 

i 

IV 

July 

"1 

IWS 

.M.tr 

-.n 

I.-', 

July 

21 

1~ 

J'lll 

21 

Ki  I. 

i; 

IK-.N 

Julv 

p 

J'lll.' 

'  i 

June 

12 

S3 

F.  b 

j- 

11VJ 

Fi  b 

I 

Jun 

3  • 

lM*i 

Mnr 

:'i 

00 

Jan 

So 

July 

y.  i. 

J 

IK'S 

June 

if. 

Ml 

Mm 

tWi»l 

Feb 

Sl« 

AUB 

tt!7S 

Jllllf 

• 

Ul2 

Jnn 

III 

iii"' 

I'M 

1  l 

i  '. 

p,  b 

1 

in* 

Jnn 

17 

1 12 

Fi-b 

|7 

Joly 

1  i 

l"i 

nix 

;  ■ 

•tv-'S 

June 

1 1 

M  ■, 

• 

.tiilv 

r. 

«»s 

Julv 

OJS 

Auk 
-In  in- 

1- 

-■• 

IV" 

11^1 
lt»x*' 

l«-0 

27'j 

||J»i! 

- 

:■-"■< 

ItrAl 

aj 

llir? 

IS 

7«S 

I*0| 

11 

1W 

IMj 

ix*rtt 

1«7S 

IS'" 

•4't 

p-i 

ir. 

!••'•. 

ir. 

into: 

1H2 

1  <  •  • 

• 

nv«ai 

xt 

Us! 

19 

t-10 

0 

1X".I] 

n; 

p'at 

1 

1«ix' 

.'■  9 

it-. 

l^Jr1 

1%>0 

I2TS 

I*  : 

• 

HST 

let 

-■ 

to 

iv»;t 

-.it 

l«'«Il 

I'l" , 

1  lav, 

1  -v, 

I14S 

«*t* 

Me 

1^70 

•  1 

P-I 

1WI 

•". 

IfOf 

l-i 

1-  -7 

1 

IS** 

11  s 

tv-  . 

17i' 

nei 

:  « 

W'i 

IMC* 

t 

III'l 

|9  .• 

P 

iDei 

KVl 

•Q.V_. 

»« 

|sC' 

fit 

latin 

71 

|«mU 

u 

IX* 

texs 

...... 

IS 

!«<«»' 

OX 

|9J*2 

<*"'h 

l'.«l 

pu 

icy* 

K 

tV'fV' 

T| 

1»x". 

11 

IV.'  '1000 

t't-'l 

|aaxl 

i 

loan 

« 

1i«'' 

1  •'• 

p.. 

IV 

"axe 

J7>t 

p.. .' 

17-, 

IV  ' 

HI 

1KV1 

inn 

P  •! 

tPMi 

1902 

P-; 

1.'' 

1*0* 

P  •■ 

",'. 

|9nH 

|7»i 

P  « 

Il-P 

PSVfl 

ttS 

itui 

«1 

•■>,H 

■tyo 

ru'. 

1V1 

I0O71 

OX'- 

P.P 

■Wi 

tt7a> 

l?o 

!»-« 

0411. 

1«7 

af* 

•k'i-  umi 

p.r. 

12 

l«0"l 

Otll  - 

l»v 

oiS 

17-x. 
07 

1«* 
I** 

Digitized  by  Google 


August  19.  1911] 


UNITED  STATES  INVESTOR 


(37) 


3421 


NEW  YORK  STOCKS  AND  BONDS 


For  the  Week  Ending  Thursday  Evening,  August  17,  1911. 


St.  U  Southw.. 

do.  pref  

8  b' d  AUadl.Ss. 
San.  Ant  &  \  P  irn 
So.  Pac.  rfi  is,. 
Houth'n  PaclBc.. 

do  pref  

Southern   

do.  pref  

Texaa  &  I'aclQc 
Third  Avenua... 
'fol  ](>«  .*  Light 
Tol..  Bt  .  U  *  W 

do,  pr^f   

Twin  t'lty  R  T. 
U.P.cvl.  4a,  IMT. 
Union  Pacific..., 

do  pref  

Waliwh  Ut  5a... 
do    deb.  B'e... 

Wabaah   

_do.  pref  


Wla.  Central., 
do.   pr^f.  ..... 

do.    lat  ta  

Ml.rel.  St'lta. 
Adama  Express, 
Allla  t'batmera. 

do.  prof  

Amal.  Cop  

Am.  Car  *  VO. 

do.  pref  

Amer.  Cot.  oil.. 

do.  pref  

Amer.  Expreaa.. 
Am.  H.  Jk  L,.... 

do.  pref  

Am.   Ice  Sec  

Am.  Unacod  Co. 

do.  pref  

do.  pref  

Anirr.  Mult  Co- 
do  pref  

Am.  Bnitl.  *  R«f 

do.  pref  

Am.  Sfl  F'dry.. 

do.  pref  

Am.  Sugar  Raf. 

do.  pref  

Ant.  Tob.  pi 
Anacondalll  ... 
Hr'k  I'n'n  Qaa.. 
Central  1^'atltar.  h 

do.  pref  

Coin.  Ind  Sa.... 
Colo.  F'l  A  Ir*a. 

do  pref   

C.4H  V  I'o'ltlr. 
Conaolhrt'd  Ql 
Con.  Toirficco  4a. 
Corn  1'renfta  R. 

do.  prof  

Dlat.  Secur  

M.  *  Smlt. 


pref 

neM  <-on 


Inler  Stm.  P*mp 
do.   prvf  ..... 

Natlon'l  lUacult. 
do  pref  

Nat.  Kn   A  St'p 

do.  pref  

Nat.     I<e«d  . 

do.  pref  

NY  Air  Rraka. 
North  Amer.  Oft. 

Pacific  Mali  

P'pl.-'a  C.u*  C. 
Preaaed  St 'I  Oar 

do.  pref  

Rr    Btl.  Spring. 

do.  pref  

"do"  pre* 
SkwaPb   8.  ifc'il 
do     pref  .... 
T.  Ilie    I,d  Tr. 
Un.  no  a  &  Pap 

do.  pref  

t'.RCaat  IP  *  F 

do    pn'f.  ..... 

Kiprraa... 
Itv  A  Imp 

RiiWier.... 

HlleK.r  pf 
Plee!  

L'"'.. 

Copper  

Car  Chctn. 

pref  

I'n'n  Tel. 
Mf«  Co.. 
pref 


V.  8 
IT.  8  I 
IT  8 

n.  f» 

tT.  S 
do 
do. 
flan 
Vlrg 
do. 
IV. -.< 
Weat 
do 


which  has  been  made  a  target  for  the 
shafts  of  the  bear  sharp-shooter*..  Ap- 
parently In  a  particularly  vulnerable 
position  because  of  Its  long-sustained 
advance,  it  stubbornly  refused  to  yield 
ground  because  it  seemed  impossible  to 
start  a  substantial  liquidating  move- 
ment. This  week,  however,  I.rf>ndon 
has  began  to  sell  on  a  fairly  substan- 
tial scale,  labor  troubles  In  the  "Tight 
Little  Isle"  having  done  much  to 
spread  the  gospel  of  pessimism  in  that 
direction.  Berlin  has  also  shown  signs 
of  falling  into  line  with  long-delayed 
Felling  orders,  and  the  |>ools  In  the 
stock  on  this  side  have  found  It  a 
much  more  difficult  matter,  naturally, 
to  hold  values  up  to  anything  like  their 
previous  level.  It  has  fallen  away 
some  1(5  noints  from  the  high  of  the 
year,  while  Union  Pacific  has  declined 
24  noints  and  I,ehigh  Valley  IS.  Le- 
high Valley,  by  the  way.  Is  attracting  a 
good  deal  of  interest  at  the  moment 
for  -easons  which  have  little  or  nuth- 
ing  to  do  with  the  present  downward 
movement  in  prices.  The  Lehigh  man- 
agement, according  to  current  report, 
Is  working  on  a  plan  for  the  organiza- 
tion of  an  Independent  coal-selling 
romnanv,  similar  to  that  established 
by  the  Lackawanna  some  time  ago. 
CENTRAL  OF  GEORGIA  INTEREST. 

Apparently,  the  directors  of  the  Cen- 
tral of  Georgia  Raiload  Company  have 
become  somewhat  tired  of  the  contln- 
red  lltfiration  in  which  their  failure  in 
•irevlous  vears  to  pay  the  full  rate  of 
Interest  on  their  income  bonds  has 
Involved  them,  for  they  declared  this 
week  the  full  5  ner  cent  Interest  on 
both  the  first  and  second  Incomes  for 
the  fiscal  year  ended  .Tune  30,  while 
for  the  third  Incomes  a  dividend  of 
MfiK  per  rent  was  declared.  For  the 
years  Hief,  and  19cn  all  three  classes 
of  bonds  received  their  full  rate  of  In- 
terest, but  in  1W>7  the  directors  de- 
cided that  earnings  had  not  been  suf- 
Ffii"M  for  payments  on  the  ser-nnd  and 
third  classes,  and.  therefore,  refused  to 
make  anv  payments  thereon.  At  once 
the  holders  of  both  classes  started  a 
fight  to  compel  pavment  of  interest, 
and  the  struggle  was  continued  up  to 
last  December,  when  the  Supreme 
Co  rt  of  Georgia  ordered  the  romnanry 
to  pav  the  full  5  per  rent  on  all  three 
eln*S"S  from  the  1907  earnings.  An- 
other suit  was  started  in  the  mean- 
time to  compel  onvmen'  from  the  prof- 
its of  IMS.  Three  months  ato.  the 
romonnv  offered  to  pav  the  full  interest 
on  the  fir'-'t  incomes  for  the  fi*rnl  year 
IftfS  and  2.S21  per  cent  on  the  seconds, 
and  for  l(»n!>  and  1910,  2.^1 2  per  cent 
eirch  on  the  first  incomes,  without  re- 
Rnrd  to  any  further  claims  the 
bondholders  may  make.  These 
xavmcnts  were  made  in  June 
Inst.  It  looks  very  much  at  if 
the  last  four  years  hid  brought 
about  n  considerable  modification  of 
the  directors'  views  ns  to  when  it  may 
be  he>d  that  interest  h:»s  hem  earned. 
Certalnlv,  the  views  of  the  manage- 
ment were  not  those  entertained  by 
the  courts  tr,  which  the  question  was 
submitted  for  a  derision. 

Tn*  Fofkoastbr. 


MOI.SnX..  WASH.-Stoehholdcrs  of  the 
Commercial  (lank  of  Molaon  will  meet  on 
September  9,  to  deride  upon  a  plan  to 
Inrrease  the  capital  from  J10.000  to  $1IS,- 
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Allls-Chalmers  Co. — Tin-  annual  repuri 
of  Ihe  Allls-Chalmers  Company  for  th. 
fiscal  year  end.  d  June  .to.  la.it,  will  not 
bo  ready  to  be  in :nl ■•  iiublic  until  the  early 
part  of  October  No  estimate  can  l» 
made  at  this  time  an  to  tlx-  not  results 
that  will  I*  shown.  While  both  gross  and 
net  will  probably  show  a  considerable  fall- 
ing off  from  the  preceding  year.  Interests 
fanill'ar  with  trie  company's  affairs  otat. 
that  there  Is  little  doubt  tliat  Interest  re- 
qutf nion-.s  will  be  earned  with  ,i  .-trail 
matgiu  over. 

American    Car    A    Foundry    Co. — The 

American  Car  iSL  Fuundty  Company  haw 
put  i  hu-cd  ait  additional  2iM(  acres  of  lanu 
lr,    iaiy  f..r  }Hm..iOM  and  will  .not  a  llo.- 

«•)•.'.••        plant  there.    The     company  also 

liun  lue.il  .'"0  acres  fiom  the  .  lary  Lun! 
Comp  iny  of  the  Cnitcd  State*  Me.  t  Cor- 
poration at  |2,i>' t>  an  acre. 

Atchison,  Topeka  A  Santa  F«  Ry.  Co. 

— Atch:«on  sto.  kholdcrs  will  be  asked  p. 
author./.-  an  .1..  i. ...  e  hi  the  ranmnii 
stock  of  .*l"i-..'po,eoo  at  their  annua!  meet- 
ing to  be  held  October  2*.  They  will  als.. 
be  assail  to  approve  the  release  nf  |1H,- 
B 00.00s  of  preferred  slock  of  the  comp.i ny 
which  was  deposited  by  Ihe  reorganization 
committee  with  the  I'nlon  Trust  Company 
In  I»is5  ic  be  ii!-e. I  for  various  purposes,  In- 
cluding tfie  improvement  of  the  Atlantic 
and  Pacific  Ualiroad.  In  addition  to  this, 
the  shareholder*  will  be  asked  to  approve 
the  purchase  of  the  line  from  the  Needle* 
to  Mujave.  which  the  Atchison  now  leases 
tfrom  the  Southern  Pacific.  The  louse 
does  not  expire  until  1H71*.  but  ll  lit  be- 
lieved  that  the  company  would  profit  more 
by  owning  tl-e  P' 'open y.  A  separate  com- 
pany will  be  oiganlJto.l  to  take  over  the 
road  nlilfli  will  be  put  chased  through  the 
sale  .it  some  Atchison  uoner.il  uiorlK.ii'. 
bonds  Stockholders  will  also  I  e  asked  to 
autre" t/e  an  Issno  of  |li»),3S9,0UO  of  bonds 
convertible  Into  common  stocK.  President 
Hipley  says  lhal  none  of  the  lie  ,v  capital 
to  le  authoilzed  will  I*  issued  this  year 
and  that  the  company  has  I21 ...  OO.O'io  cash. 

British  Columbia  Copper  Co.  I  Mr.  dors 
of  the  Hrltl*h  Columbia  Copp.r  Corni.any, 
at  a  so.  cial  me.  tine,  discussed  the  mat- 
ter of  dividends,  but  took  no  action. 
President  Krb  said  that  action  on  Ihe 
dividend  was  deferred  until  the  regular 
August  nu>  link:,  which  la  scheduled  for 
August  23.  Tw..  dividends  of  2*s  Per  ceni 
have  been  paid  by  the  company  on 
March  1  and  lone  ].  If  the  quarterly  i>oy- 
meni  Is  continued  the  next  disbursement 
will  be  due  September  1. 

Chesapeake  A  Ohio  Ry.  Co.— The  corn- 
par,  v  spent  |l,«...f.ii  more  In  maintenance 
during  the  last  fiscal  year  than  the  year 
before,  although  It  did  not  spend  quite 
so  .nuch  per  rn.de  of  road.  The  property, 
however,  nas  been  kept  up  to  a  good 
standard-  From  operation*.  the  Income 
e.p;als  only  3.t3  per  cent  on  capital  stock. 
However,  "other  Income"  thi*  your  will 
be  appro* limit,  ly  $1,  loo.o.jo,  or  alsiut  2V4 
per  c-nt  on  the  stock.  So  actual  earnings 
will  >>.•  nearly  7'5  per  cent. 

Chicago  A  Alton  R.  R.— The  Chicago  & 
Alton  has  declared  the  regular  s.-mi-an- 
nuai  dividend  of  2  p<  r  cent  on  It*  prior 
lien  stock.  This  was  a  sin  prise,  a*  Wall 
str  e!  had  I.e.  n  expecting  that  It  would 
be  passed. 

Cleveland   A   Sandusky    Brewing   Co. — 

Quarterly  dividends  on  Ihe  preferred  and 
common  stocks  of  the  Cleveland  <fc  San- 
dusky Brewing  Company,  deferred  since 
llH'T.  will  be  paid  this  fall,  according  M  a 
statement  by  President  Flsh.l  of  the  com- 
pany. He  says:  "These  dividend*  would 
have  been  luild  before  now  were  It  n  <\ 
for  the  high  price  of  malt  and  hurley, 
which  has  Increased  our  ex|w-nscs  heavily. 
Th.  y  will  .  -rtuinly  be  paid  some  time  this 
fall,  although  the  actual  date  lias  not  vet 
beer  determined"  Qaari.ily  dividends 
of  l"i  le  r  cent  on  the  pref.  rr.-d  and  1  per 
cent  on  the  common  were  .lectured,  pay- 
able I  ie.  ember  l.Y  l'«i7.  hut  payment  was 
laler  defi-rretl  tM'-cause  of  the  then  unfa- 
vorable conditions  of  business, 

Copper  Market.— The  week  opened  with 
little  .  In.:. ».'.■  In  the  c-q.per  situation.  The 
I  •We  producers  and  selling  agencies  c  n- 
tliruv  to  quote  12;,  cents  for  electrolytic, 
but  It  is  well  known  that  sales  of  the 
metal  have  be.  n  made  a»  low  a*  1 2 
rents  :-  poim.!.  I'jn.iinim  do  not  appear 
Inclined  to  enter  -he  murker  freely  The 
fe*dlr.;;  Is  expressed  that  the  slump  In  se- 
curity ,ulur«  has  checked  a  buying  move- 
ment which  was  .xpoot,-, |  [,,  st  .rt  In  this 
week     There  are  man)  consumer*  In  need 


of  copper,  but  they  contln 
m  a  hand-to-mouth  bas  s. 


to  purchase 


Evansvllle  &  Terre  Haute  R.  R.  Co  — 

The  Chicago  &  Eastern  Illinois  Itallroad 
Company  gives  notice  thai  at  a  meeting 
of  the  e.x*-c'.»t he  committee,  on  August  0, 
a  cash  divide!., 1  of  S  per  cent  was  declare. I 
on  all  the  outstanding  capital  stock  i  com- 
mon and  |ir> iei  red >  of  the  Pvatisvlll.  & 
Terre  U  nite  IL.ilroad  Company,  pnytihlc 
September  1  to  holders  of  record,  August 
1'.  Toe  transfer  book*  will  lw>  closed  on 
ihe  latter  date  and  opened  on  September 
'rids  l <  tl  e  same  rate  of  dividend  which 
was  paid,  on  both  classes  of  stock  during 
It  Is  understood  that  the  dcoh.ra- 
i  on  of  a  dlv'denii  or  f,  per  cent  upon  both 
the  preferred  and  common  stocks  of  the 
Kvatisvill.  A-  Terre  Haute  Uailrn.id  Com- 
ptinv,  represents  an  adjustment  of  divi- 
dends In  connection  with  the  absorption 
of  (he  company  by  the  Chicago  At  Kastern 
Illinois  Kallr.  ad  Company  I'nly  a  small 
at:,  .tint  ..f  the  Kvansvill*  slocks  are  uiit- 
stan.llng. 

Federal  Suoar  Refinmq  Co. — This  com- 
pany rep.rts  fur  ihe  1,  months  ended 
July  31.  111:  Net  earnings.  $!kS.l!«; 
dividends  pai  l  *iP..,:iu;  dividends  due. 
Sl'-.su.  total  dividends.  $2*.«X.2:  deprecia- 
tion, IH.1M.  total  deductions,  I...:.!.. t.i.j. 
silt  plus.  ISul.SCil. 

rjeneral  Chemical  Co. — The  Uen.ral 
Chemical  Company  has  u*ucd  Its  llrsi 
sepil-annual  slat,  to  cut  to  stockholders. 
1 1 .  ret. if'  re.  except  lor  stock  exchange  fig- 
ures, only  published  reports  have  been  an- 
nual The  income  account  la  reported  as 
follow  h: 

Net  pi  ..fit*  Jan.  to  June  30.  1!>1 1  ,»l,  19.1,3ns 

Less  rlre  msiminee   ,  |::o.'ioo 

Less  pref.  dlvlu.   paid  J7&.0OII 

Less  :  om.  , livid.  p:tld  2U.I.VJ 

I.  er-s  char;:,  d  «.fr  plant  and 
Invested  account    47,7:M 

—   107,70a 

Sip  plus  for  s-x  months     .    tfK.Dir, 

I'revi,  us   snrplus    <,"i>0,7&i< 

Total  surplus  June  CO,   H,5S6,$04 

IJurliig  the  brst  six  monl>is  of  19U  <  x- 

peiidttures  tor  law  ns'.ru ■■<  on  have  been 

$:iie,,ii<i:,,  and  for  repairs  and  reconstruc- 
tion chalgid  to  expense  *  1" 7>> .«»:{».» . 

Illinois  Central  R.  R.  Co. — I'nllke  rnosi 
roads,  tin-  Illinois  Central  did  better  In 
the  year  recently  closed  than  in  1910.  It 
,s  prKbrstood  that  th.  annual  report  will 
show  u  surplus  univalent  to  lo'^  percent 
ell  the  stock,  w  her.  IIS  in  the  v.-ar  before, 
Ihe  balance  amounted  to  onlv  7.  is  net 
cent.  ,,r  pr.i.  lically  only  the  sum  needed 

for    the    dtvbleud.     Th-    Illinois  CeMlrals 

gross  earnings  In  19M-U  were  {3.1ul.tifl0 
I ar-'-r  Hum  'or  the  previous  j a-ar.  while 
its  n.  t  gained  lJ,:;sS,0'iii. 

Inspiration  Copper  Co.— Inspiration  Cop- 
per Company  Is  continuing  the  operation 
■  •f  ts  mils  and  steadily  adding  to  lis  ore 
i -serves,  i  in  August  I,  it  had  i-J.iils.Ois. 
tons  or  de\a.|o|K.l  on-  averngkng  over  2 
per  cent  «-upp.-r  and  2. :.!<;. ii.m  ton«.  par- 
il-illy  developed,  making  a  total  of  jr.  331. . 
U'io   Ions  of  dev.  lop.-d  and   partially  tie- 

International  A   Great  Northern    Ry. — 

The  Intel  nal  lonal  A  Orent  Northern  Kail- 
way  is  expected  to  applv  In  a  few  da>*  for 
a  valuation  of  the  property.  A  valuation 
of  at  hast  .io'1/io..i  must  be  found  to 
mak-  the  n-e  iit  reurganixat ion  plan  eff.-c- 

tlve- 

International  Nickel  Co.— The  stockhold- 
ers ..I  this  niiii[iiiiiy  will  be  asked  to  form 
a  votiriu  trust  for  five-  years  In  order  to 
.  n.it'le  tlte  pr.'s.-rit  management,  which 
has  been  In  charge  since  the  Inception  of 
the  company,  to  get  the  best  results  out 
of  methods  adopted. 

International  Paper  Co.— This  company 
n  ports  for  the  fiscal  year  ended  June  'to. 
Gross  ineom.  ,  S j:t,i>:»5,7  (>,  Increase.  13.- 
.  tl'el.713:  est  raw  inateila!  and  general  ex- 
;wn«e  and  lsm.1  interest,  l.'l.lJl.T.'  in- 
.  r.  ase  » J.t-sj.Ti;.", ;  n.  t  earnings.  Sl,i;7i.01ii, 
:  n.-i  ease,  :<r.n.     Ix-preeiation  mill 

Pdi'ds.  $ls«.7«o.  Increase,  S 4 *  -1 . 7 ii > ' :  balance 

II.  I s.;  ■.■•A,  increase.  |1«9, 1'.«i.  rreferrcd 
•In  blends.  Ills  i:-ll:  surplus.  17:1s. L:.  In- 
crease,   |li!9,i:e).    Previous    surplus,  Is,. 

•'■*<         Increase.  I5SS.W?:  total  suipHl*.  IS 
-.a  iol.  a n.l  li.crea-e.  tV\V22. 

La  Rose  Consolidated  Mines  Co.— I  a 
Ho**  Conrolidater:  Min.  s  Company  r*« 
p.. -is,  a-  ,,f  July  1.  cash  in  banks  and 
value  of  ore  in  transit  and  .  t  smelter,  »L- 
101.742,  and  .  re  sacked  at  mine*  ready  for 
shipment.  *:•..•..  II.  a  lot,,:  of  |1.:!IG,33". 


Reading  Co. — Following  the  recent  ac- 
tion of  the  Reading  directors  a  second 
preferred,  semi-annual  dividend  will  be 
paid  on  November  l'i,  after  which  all 
Heading  dividends  will  be  paid  quarterly. 
The  new  arrangement  will  make  a  divi- 
dend on  one  uf  the  three  Heading  stock* 


pnvnble  on  the  second  Thursday  of  cad 
month  of  the  year.  The  first  quarterly 
dividend     on     the    common    stock  will 


be  paid  on  November  9.  and  the  first 
quarterly  first  preferred  dividend  stock 
un  December  14.  The  first  quarterly  div- 
idend on  the  second  preferred  stock  will 
be  paid  on  January  11,  lull,  and  will  be 
for  two  month*,  after  which  quarterly 
dividends  will  be  paid  on  the  stock  In 
Innnary,  A  pi  II.  July  and  «iel..ber  <.f  each 
vear. 

Republic  Iron  A  Steel  Co. — This  com- 
pany's net  earnings  for  the  fiscal  year 
ended  June  >'  were  $J.7:.S.>Jli».  ur  |3ll- 
smaller  than  In  the  previous  year 
N'.-'  protlts  w  en-  |J..ios,9.:  I.  a  decrease  of 
>.;]•;, .',ss.  so  that  after  allowing  for  Inter- 
est or.  Its  bonil*.  the  balance  available  for 
dividend*  "ii  the  preferred  stock  was  I-.- 
422  a  decrease  of  | l*>.i, IT.Hi.  This  bal- 
ance is  suillcn  iit  to  pay  t!:.-  full  y.  ar's 
dividend  on  the  pr.t.rrcd  stock  and  leave 
a  balance  equal  lo  2.47  |e-r  cent  on  the 
outstanding  common  stock.  Last  year, 
thoie  was  a  balance  e,|Ual  to  4.2-  l«-T 
cent  ,,r.  the  emmon  stock  after  allow- 
ing for  the  preferred  dividend.  The  bat 
•.ah.  n  by  the  llepublic  Company  In  cutting 
prh  es  recently  has  brought  It  so  much 
business  that  on  June  20.  it  had  the  larg- 
est unfilled  louuage  of  any  saclt  period 
since  la oil.  the  unfilled  orders  In  finished 
and  seun-huishcil  steel  amounting  to  4S1,- 
42a  tons,  and  In  pig  Iron  102,077  tons. 
This  comparts  with  .1 1 1 . ss7  tons  on  June 
3ii.  l'.'lo,  and  with  82,90!'  ion*  in  pig  Iron. 

St.  Louis  A  San  Francisco  R.  R.  Co. — 

The  St  Louis  A:  San  Francisco  lunlroad 
Company  lias  sold  to  bankei  -  als.au  !».- 
toio.'oi-i  equipment  trust  notes  c.iverlng 
ah  at  |:',,:'.oi  ,i'l>"  v*«.irtll  of  •■julpmetlt  to  be 
iise.l  on  its  system,  and  consisting  of  1.- 
,*4<i  retr  Igcr.-lor  c.u  s  for  the  fruit  and 
veg.-cbl,.  trade,  51  steel  passenger  cars. 
U2  ioc. motives  and  2ii.i  Hat  curs.  The 
miles  have  Le  en  sold  privately  by  the 
bankem. 

Seaboard  Air  Line  Ry. — Uros*  earnings 
:  f  the  S.-alhiard  Air  Line  Hallway  In  June 
v.ete  $119,991  smaller  than  in  the  wainc 
month  last  year.  Operating  expense*,  and 
laves  increased  *47,93ii,  so  that  net  earn- 
ing* showed  a  shnn' 


lnkage  of  |72,'J4I. 
led  Jura    3u,  net  carn- 


the   hscal   year  elided 
lugs  xiiow  an  Increase  ..f  f310,14a. 

Southern  Pacific  Co. — Southern  Pacirlc's 
gi-.s*  operating  revenues,  Including  pro- 
prietary companies,  for  (i,o  fiscal  year 
en.,... I  Jiine  :»«,  were  $i.;2.0J.i,..:i9.  a  decrease 
uf  |2,4u2,U6S.  Operating  expenses  and 
taxes  wore  |s'0,e»»,&61.  an  Increase  of  12.- 
.'11,1.19.  Net  revenue  was  14.473,407  small- 
er, oi  Ilj.7ii4.97s  Alter  allowing  for 
fix «l  charges,  liieie  was  a  surplus  lefl 
of  |2'.. 721. 4.14.  a  shrinkage  of  »6.1u5.4*l. 
as  compared  with  the  previous  yeai 
This  surplus  is  equal  to  9.13  per  cent  on 
lb--  slock,  and  cumpnies  with  11.31  per 
cent  the  year  before.  1  if  this.  7.14  per 
i-iii  was  d.  rived  fl.  tii  010  ration  and  2.29 
jier  e«-nt  from  Other  income.  No  allow- 
ance is  n,  ..!.  by  the  company  In  Its  state- 
men  I  of  '  othei  income'  r<  r  the  I l.3.»ii,oisi 
tec.-iy.  ,1  us  an  extra  dividend  from  the 
\\  etls-b'arg..  Company,  wtilcb,  If  added  to 
the  surplus,  would  amount  to  1  •is  per 
cent   on   the  Southern   Pacific  Company's 

Texas  Co.— I.lquidaii.r.  ir.  Texas  nil 
stock  has  been  renewed  in  the  last  few 
days  Since  .Mr.  (Iiit-s  died,  there  was 
a  rally  ot  ,  punts,  hut  on  Tuesday,  the 
stock  broke  through  pur  and  sold  as  low 
as  v<7.  This  is  a  decline  01  ulsiut  30  points 
slue-  the  fir  si  selling  commenced  a  few 
months  ago. 

Underground  Electric  Rys.  Co.  of  Lon- 
don.— The  I  ndei  ground  Klectrlc  Hallways 
Company  of  lxrndon.  Ltd..  give*  notice 
1  hat  Interest  .:■  the  Income  bonds  for 
Ho-  half  vi-iit  ended  June  3<i.  1911,  at  The 
i  n.  of  P.  per  lent  a  year  ifree  of  Hrltish 
Income  tax.  will  he  laid  against  prrsen- 
lap. .n  and  surrender  of  coupon  No.  7  on 
ami  a'trr  September  1,  1911.  at  the  New 
York  Trust  Company.  Coupons  must  he 
left  for  exam.tuir.oij  three  days  before 
tur.  111.  nl.  The  la- d  -icmi-nnr.ual  iln-M.ni 
v  us  pud  nt  the  rate  of  1  per  c.  nt  a  year 
mi  thiii  ihe  dividend  now  declared  Is  un 
increase  of  one-lMlIf  per  cent  a  year. 

Union  Pacific  R.  R.— Inloii  Pacific 
eain.il  111  foe  llsral  year  ended  .Tune  3". 
gr  rev.  cue  of  |sv,:.s3.ihk.  a  decrease  .if 
il,.'ll.:si  niHiatlng  expenses  and  taxes 
w.  r,    S'.    '.V..M.7.  an  increase  of  |3.0l6,*l0 
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Net  earnings  wen?  135,713.241,  or  J4.311,-  I 
6*4  smaller  than  In  the  previous  year.  In- 
come from  Investments  was  |lj,S8fi.li08.  or 
»575,1!>3  smaller  than  In  the  previous  ] 
twelve  months.  After  allowing  for  charge*  | 
of  all  kinds,  there  was  surplus  left  iui 
dividends  of  Ho.02S.S5;!,  a  shrinkage  of 
15,476,*:!",  compared  with  the  previous 
year.  Surplus  available  fur  dividend*  on 
the  common  stock  was  |3<i,iH7.»0,J.  a  de- 
crease of  f5,<7fi,.$l.  This  .surplus  1*  equal 
to  KSi  per  ?cnt  on  the  common  stock. 
Of  this.  &.1S  per  cent  came  from  operation 
and  per  r<  nt  from  Income  on  invest- 
mentB.  A  story  was  printed  this  week  to 
the  i-nfei  t  that  t'nkm  l*aclflc's  10  per  cent 
dividend  mltjht  hi-  cut  to  S  per  cent.  An 
active  din-dor  of  Hit*  property  called  at- 
tention to  the  fact  that  In  the  lust  year 
the  road  received  a  *um  amounting  to  S'i 
per  cent  on  It*  common  stock  from  it? 
investinerl  holdings,  and  that  it  wuj  per- 
fectly proper  !or  the  company  to  pay  this 
all  out  In  dividend*  That  would  leave 
L'  per  cent  to  made  up  rrom  transporta- 
tion operation*,  and  as  the  company  I 
earned  better  than  S  |ier  cent  on  11*  rail- 
road business  last  year,  It  would  he  hard 
to  justify  h  belief  that  tne  present  divi- 
dend should  he  lowered. 

U.  S.  Steel  Corporation.— The  I'nited 
Staler  Steel  i'o:  |mrat Ion  announce!  that 
It  had  :i.&s;,ii;>5  tons  of  unfilled  orders  on 
It*  bo uk*  July  31.  Till*  I*  2Z$.<K~  in  ex- 
cess i  f  the  un'illed  tonnage  on  June  >' 
The  unfilled  order*  at  the  close  of  each 
month  since  Julv  "o,  i^i...  are  as  follow*: 
Julv  31,  lull.  .'t.t>S4.uhr»;  June  30,  lull,  .!.- 
ar.I.ofiS ;  May  31,  1M1,  3,113,1&7;  April  2», 

lsii,  ::,21>.7im;  Match  31    lKii.  ::.u?,::oi. 

February  :s,  1 1*  1 1 .  :t, 40o. 5|3 ;  Januarv  31, 
It'll,  .'l.ll<i.'..l:.:  lleccinbcY  3i.  19111.  1-,»174.-  | 
757;  Novemlver  3o,  HMO.  '.',i«i0,4l3;  October 
31,  1'Jlo.  J.S71.H4H:  September  lie.  1910.  3.- 
158,10..;  Auk, ist  31.  HUM.  3.037. i:s;  July  Jo, 
"Sill.  3.U70.-J31. 

Western  Electric  Co. — For  July,  the 
We*tern  Kleeirlc  eNimpnny's  gross  sale*  1 
show  a  tailing:  off  of  3  per  cent  a*  com- 
pared  with  July.  1910,  but  tho  seven 
months  of  the  current  fiscal  year  which 
have  elapsed  are  4  per  cent  ahead  of  the 
corresponding  period  last  year.  It  now 
seems  unlikely  that  the  company  will 
realize  its  earlier  prospects  of  a  I71.oi>n,- 
oi)()  y<ar.  hut  the  showing  to  date,  which 
I*  at  the  rate  of  |««,0iHi.iKi«  for  the  year. 
I*  close  behind  the  company'*  high  record 
of  t^Oou.iioO  for  1906. 

Western  Steel  Corporation. — Advices 
from  Irondale.  Washington,  say  that  tho 
stockholder*  of  the  Western  Steel  Cor- 
poration, on  August  2.  ratified  an  la»ue  of 
•  5,(MM>,(W0  bond*  to  provide  new  operating 
capital.  The  Western  Steel  Corporation 
wa^  incorporated  in  Washington  on  Aug- 
ust 3,  I  mm,  inquiring  ?i.~**.<»>u  out  of  the 
|3.0"o,oun  capital  stock  of  the  We. -tern 
Coal  A.-  Iron  Cor|ioratl>>n.  Ltd.,  a  Canadian 
coronation.  The  properties  consist  of 
mineral  claims  In  Hrttlsh  Columbia,  Ne- 
vada ami  Washington  The  rompuny* 
plant  I*  located  at  lrundale.  ah..ut  3S 
mile*  north  of  Seattle,  and  comprises 
blast  furnace*,  open-heurth  furnaces,  roll- 
ing mills,  etc.  The  company  has  a  con- 
tract with  a  Chinese  company  at  Hankow, 
for  the  Un|s>riHtlon  of  Chinese  Iron  ore 
and  pig  Iron  into  this  country.  The  au- 
thorized capital  l»  tl'.OGO.uuo  common  and 
m.niiu.oDO  >;  p«.|-  cent  uon-accumulntive 
preferred  stock,  un.!  |2,ihhi,ihi0  first  mort- 
gage gold  <J  per  cenl  l..,nds  were  issued 
on  net. .her  1,  1910,  to  mature  :o  years 
afterwards. 


ward,  and  since  that  time,  the'  slock  has 
been  selling  around  51)  cent*  per  share. 
We  have  always  believed  that  this  prop- 
erty Is  one  which  possesses  considerable 
value,  but  which  has  never  been  given 
a  fair  chance  to  prove  Its  worth.  Re- 
cently, negotiations  have  been  under  way 
looking  !o  a  merger  of  the  Nevada-Utah 
with  the  Ploche  consolidated  and  other 
properties  In  the  I'loche  camp,  the  con- 
solidation to  be  known  a*  the  Amalga- 
mated Mines  &  Smelters  Corporation,  and 
t.i  be  capitalised  at  »HVK)P,"»n,  with  a 
bond  I'sue  of  I'&i.i.OC").  Formal  announce- 
ment of  the  consumation  of  this  plan  ha* 
been  male  within  the  Inst  few  day*, 
which  gives  Ihe  Nevada-Utah  control  of 
oraoUeally  every  big  producing  property 
:n  th<  i'ioche  camp,  with  the  exception 
of  the  Urlnco  Consolidate.].  The  consoli- 
dated company  will  be  controlled  by  the 
Nevada-Utah,  and  will  in  turn  control 
ihe  Ohio-Kentucky.  the  Consolidated 
rioche,  the  physical  properties  of  the  Ne- 
va'Ia-l'tah,  and  one-half  or  tne  Pay-Ftrls- 
t.  1  Comt  any,  the  latter  I  cing  a  consoli- 
dation of  the  Day  and  Bristol  mines. 

Gold  Hammer  Mining  &  Tunnel  Co. 
21281.  (No.  Amherst,  Mass.)  Can  you 
tell  me  anything  about  tho  Gold  Hammer 
Mining  A  Tunnel  Company?  W.  M. 
Sheridan  &  Compuny,  of  Chicago,  seem 
to  be  behind  the  company.  It  was  or- 
ganised under  the  laws  of  Colorado,  with 
a  capital  stock  of  11,500.000. 

Ans."  This  company  Is  capitalized  at 
el.SCiO.oon,  par  value  of  shares  II.  The 
property  consists  of  13  lode  claims,  located 
:n  Konaldson  Mountain.  Clear  Creek  Co., 
Cnlorad.  .  According  to  the  statement  or 
the  company,  developments  tn  the  Merrl- 
mac  Tunnel  have  reached  a  depth  of  340 
f.  et.  ond  development  work  I*  being 
pushed  forward  rapidly. 

Fn  m  reports,  we.  Judge  the  manage- 
ment Is  well  regarded  locally,  but  since 
the  company  is  but  in  a  prospective  stage, 
Ho-  Mock  can  he  termed  nothing  but  a 
gamble 


Gold  Mining  Company  of  Cheyenne, 
rnV&  S&  yTha£ 


MINING  INQUIRIES. 

Nevada -Utah  Mine*  A  Smelters  Corp. 

21277.  I  New  York,  N.  V.)  Will  you 
please  send  us  what  Information  you  have 
on  the  condition  of  the  Nevoda-1'tah 
Mines  &  Smelters  Corporation  at  the 
present  time,  together  with  your  opinion 
of  the  property. 

An*.:  This  oimjKiny  was  organized 
seven  years  ago.  ami  acquired  extensive 
properties  at  lioche.  .\ev.,  and  In  the 
Bingham  and  Frisco  mining  district  of 
Utah.  The  c<  m)  any  was  capitalized  at 
llS.uon.flHi.  par  value  »I0.  all  of  which  has 
been  issued.  There  was  originally  an  Is- 
sue of  H.iWKI.ooo,  six  per  cent,  five-year 
convertible  gold  bonds,  hut  these  have 
been  nilied  for  s>mo  time.  The  stock 
played  un  Important  pari  In  the  opera- 
tions on  the  New  York  curb  market,  and 
In  19r'S>,  sold  up  above  l>i  per  share,  but 
from  that  lime,  the  movement  was  down- 


Reliance  Gold  Mining  Co. 

21253.    (I'herUx.  R.  I.)    Can  you  tell  me 
Ihe  value  per  share  of  stock  of  the  Ke 
Uanoe 
Wyoml 
formal 

Ana.:  In  May,  1908.  we  were  informed 
by  .1.  C.  Ilelnz.  the  secretary  of  this  com- 
pany that  almost  6(r0  feet  of  tunnel  work 
had  been  done,  but  have  not  been  able 
to  learn  anything  since.  The  company 
has  not  complied  with  Wyoming  taws  rn 
two  respects,  namely  appointing  a  local 
agent  and  making  publication  of  the  ar- 
ticles i>f  incorporation.  We  cun  not  learn 
that  the  rompany  Is  still  In  existence  or 
that  there  1*  any  value  attached  to  the 
null  -  - 

Aguacata  Mines,  Inc. 
21269.  (New  York,  N.  Y.)\VU1  you 
please  let  us  have  any  information  vou 
run  secure  regarding  the  Aguacata  Mines. 
Incorporated,  of  which  we  understand 
W.  F  White  of  J.  a.  White  *  Company. 
Is  president.  We  believe  this  mine  Is 
located  In  C-jsta  Rica. 

An*.  The  Aguacata  Mines,  Incorporat- 
ed, is  a  company  organized  under  the 
laws  of  Maine  several  years  ago.  with 
an  authorized  capital  of  S8.O00.ooo,  par 
value  of  shares  being  15  each.    We  note 


that  local  brokers  have  been  offering  the 
stock  for  sale  recently  at  about  12  per 
fhnre.  which  seems  to  us  Is  an  ample 
valuation  for  them  under  existing  con- 
dition-. Of  the  authorized  capital.  »5,- 
0OO.UO0  is  allll  in  the  treasury,  the  re- 
maining i3,00fl,0<Ki  being  outstanding. 
The  proiiertic*  are  located  at  Monte  del 
Aguacata.  Costa  Itlca,  South  America, 
comprising  Borne  twenty  gold  mines  on 
Aguacata  Mountain,  which  in  times  gone 
by  have  hail  a  large  production,  and  upon 
which  some  ban  drtfferent  vwlns  have 
been  located  showing  large  quantities  of 
•liver  ore  averaging  about  *13  per  ton. 
For  the  past  two  years  or  more,  the 
company  has  been  working  on  the  erec- 
tion of  a  mill,  which,  however,  has  not 
v.i  be.-n  operated.  As  a  matter  of  fact, 
operations  on  this  property  have  been 
.JiBcouragingly  slow,  and  of  course,  no 
dividends  have  been  forthcoming  on  the 
khares,  although  in  the  earlier  dayB  of 
the  present  company,  It  was  expected 
that  the  latter  would  bo  placed  oh  a  divi- 
dend basis  before  the  close  of  1910. 
President  White  recently  made  some  im- 
portant changes  in  the  operating  force 
„n.i  methods  which  it  is  anticipate*! 
will  be  productive  of  more  satlsfac- 
torv  result*.  At  the  present  time,  we 
understand  that  operations  are  being 
carried  on  day  and  night  in  an  endeavor 
tr>  produce  developments  and  results, 
which  will  Justify  the  expectations  of  the 
insiders.  The  outlook  at  the  present 
lime  appears  to  be  rather  uncertnin,  but 
the  property  Is  *|>oken  of  as  being  one 
of  considerable  value,  and  it  Is  likely 
that  Ihe  proposition  will  work  out  satis- 
factorily In  course  of  time. 


Almoloya  Mining  Co. 

60  WaD  St.  NEW  YORK 

FOR 

Oil  and  Gas 
Land  Leases 

WRI1  E 

C.  W.  DEMING  6m 
D.    C.    AOOSTA,  Ino. 

Tulsa.  Okla. 


FOR  HIGH  GRADE 
OIL  STOCKS 


EQUITY  BOND  &  SECURITY  CO, 

J7  WALL  STUTT.  KFW  TOM  CITY 


EMNAHA   COLD   MINING  COMPANY 

the  lavs  of  the  8tat*  of  Idaho,    Capitalization,  fMe.oOo, 


divided  Into 
laced  In  the 


Par  value  $1.00  per  share.   Of  which  3oo.0to  shares 
Tren.rrjr,  for  the  development  of  th*  property 

This  Company  owns  and  controls  nine  claims  on   Rattle  Creek.   Imnaha,   Wlllowa  Oo,. 
Ore.  on  which  there  »r»  three  well  defined  parallel  v-lns.  carrylnf  very  rich  sold  quarts, 
\  limited  amount  of  the  shares  of  the  stock  «»ve  been  sold. 
For   lull   particulars,  address 

JOHN 


79  Milk  Street,  Room  602 


Treasurer 

Boston,  Mass. 
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UPON  PRESENTATION 

at  the  Office  of 

THE  MIDDLESEX  BANKING  COMPANY 


OF  MIODUTOWM.  CONN 


DF.BF.NTURES  of  Scries  EI3.  maturing 
October  finl,  end  Scries  El 4,  maturing 
November  first.  WILL  BE  PAID  at  par 
with  latere*  to  the  date  of 


OUR 

NEW  INVESTMENT  PROPOSITION 


la  aa 


ur»  as  i  good 
largi  dividends. 


First  elsss  representatives  wanted:  muat  be 
men  of  good  standing  In  their  community 


92  STATE  STREET,  BOSTON 


It  oUco  .  High  grac 
a  liberal  cash  availability  and  an  inter- 
est earning  of  6%. 

WglTX  h*  U«nkif<  illurtr.Bna  tl.-i&«tNodi  ol  lirf-  Cora  pan?, 
deacrtbtng  iti  brooV  \hai  redempti.e  ponlrtrr*  inci  ad'aa- 
M«  ova  t*ha  Rrthf  Kcunbo.    ItwiWt  hm  s>. 

Sw*ll90,  132fl  Bto*dwa>r,  Cat.  }4ib St., N«w YorhGty 
CAPITAL  AND  SURPLUS.  SI.464.J6o.J4 


6 


PER  CENT  INTEREST  PAID 

By  C-aa.  ear  Bond.  Seares  by 
Wall  Selectee  New  Tark  Real  Estate. 

"W.  Bsal  la  Ms  Omar  Saearmaa 


THE  0E8WTURE 
)34  Fifth  Arse. 


OF  NEW  TOFK 
.Mew  York  Or, 


Corporation  Organizers 

I  "la  ware  charters  are  inexpensive  and 
perpetual,  ami  permit  stockholders  and 
<llrc<'t<  r»  to  hold  meetings  anywhere.  The 
law  Is  more  stable,  ami  crania  greater 
power*  than  other  state*,  $1.1  l-.4J4.40u  of 
capital  org/aniiccd  in  Delaware  during 
1910— double  that  of  New  Jersey  or  elne- 
where.  In  selecting  an  agent  to  organize 
and  r. |>rc*ent  your  cumpany.  gat  the  beat 
— I;  vx  ill  he  cheaper  and  safer  In  the  end 
ami  will  udd  prc»llK«  to  your  enterprise. 
Lawyers'  and  Brokere'  bualneas  a  spe- 
cialty. Corporal  Inn  I.iw  and  forms  sent 
on  request. 

MERRICK  SECURITY  &  TRUST  CO 


WANTED 

Hudson  River  Elec.  Power  Be 
Hutchinson  Water,  Lt.  4  Oaa  is 
Topeka  Water  Co.  6a 
Hurley  Water  Co.  4s 
Seattle- Tacoma  Pfd.  Stock 
Santa  Fe  Co.,  N.  M.,  Bonds 

H.  C.  8PILLER  &  CO. 


YUKON 
PORCUPINE 
NEVADA  UTAH 


Our  wwdtly  market  letter  mentions  the  above, 
also  East  Butte.  Tuolumne,  Davis-Daly.  Oold- 
field  i-onenlldstcd.  McKlnley-Darrsgn.  Bay 
»taie  Oas  and  "Coppers"  and  "Curb"  stocks 
In  general.  Mailed  free  upon  requrst. 
"Coppers"  and  Curb  Stocks  bought  and 
aold    for    Cash    or    Carried    on  Margin 


H.  A.  BROWN  &  GO, 


Investmrnl 


M  em  be  r* 

60  State  8L 
Boston 


Curb  Exchange 

74  Broadway 
New  York 


FUNDING  COMPANY 


40  EXCHANGE  PLACE,  MEW  YORK 

INVESTMENT  DEPARTMENT  desk  ia 
Government.  Sure.  MeaiopaL  R.ilru.,1. 
1'ulir  Smic.  «n.J  L.kiitn.1  buocli  «r*l  othci 


UNDERWRITING  DEPARTMENT  ■ 

coneapaodeoee  with  Raiiroad,  Public  Service 
sad  Industrial  Corporsaoaa  desirest  ol  pro- 
curing fuses,  through  fint  mortgage  bond 
iwuef.  for  unrruvesnenl  o<  «t«*ce  ^tiTpcaea. 

FISCAL  AGENCY  acta  ai  regatta-  and  Uanafer 

"»  al 


.ml  otUt  , 


OFFICERS  AND  DIRECTORS 

Edward  Staats  Lvtber 
Prenatal 

Charles  W.  Abrame     John.  W.  Hard  ins 
TissaarpT  Ssmtary 

Howard  S.  Kennedy 
ilea  Praakteat  Glint.  Paibetfy  t  Co..  Troy.  N.  ». 
A.  H.  Pbelpe  James  D.  Abrama 

Director  Fint  Preaidant  Hudson  Tacat 

National  Bank  1  Soil  Company 

Nsw  Berlin,  N.  f.  Nricfc.  H.  If. 


27  STATE  STREXT 


5%  to  7% 

■we  prepared  for  dntribulJoo  ut 
I  pamphlet  on 

Industrial 
Preferred  Stocks 

How  to  select  them  - —  Income  basis  — 
Marketability  —  Alto  showing  severs! 
comparative  group)  and  their  yield*. 

Of  timely  interest  to  in 
ing  investment  of  funds. 


George  H.  Burr  &  Co. 

BANKERS 
35  WaJ  St,  N.  Y.  City 

Borton  Chicago  St.  Louis 


YOUR  MONEY 

Is  worth  much  more  than  double  the  rate 
you  are  now  getting  fur  it.    Its  safely  will 
be  beyond  question-  the  beat  security  in 
the  world- 
New  York  City  Real  Estate 

Send  (or  full  particulars  of  our 

PROFIT  8HARING 

COUPON  COLD  BONDS 

which,  with  Interest  payments  and 
PROFIT  SHARINQ  additions,  have  aver 

aged  ever  17  per  cent  per  annum  fur  the 
pa*l  nine  years.  These  Bunds  arc  Issued 
In  denominations  of  fr*im  $5  to  fl.OOO  and 
upwards,  complete  with  Interest  coupons 

INTER  BOROUGH  REALTY  COMPANY 

(ASSETS  OVER  M.luS.OOO.00) 
10  WALL  STREET,      NEW  YORK  CITY 

PORCUPINE 

l.rt     In     Kll.lll     «ir    Urrn    mil.  THIS 

homiio    m:v ki^oimikvi'  iwmi'am', 

l.lltn  l  it  I.  r.|-  r.,tln«r  aldi'if  IN.  rlg'it  Jln  a 
Ijirif-   .cn-nir     cn.rr\  all.  r  a;  ltalliatloTi.  Ko- 
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If  you  are  a  transit  man  and  arc 
continually  bothered  by  exchange 
charges  If  the  little  country  banks  In 

the  remote  cornerB  of 
Cleveland's     your  state  Beem  de- 
Check  System   termlned  to  emulate 

the  tactics  of  the 
highwaymen  and  are  continually  ex- 
acting from  you  a  higher  rate  for 
remittances  that  seems  to  you  just  and 
fair,  or  if,  with  like  purposes  to 
squeeze  your  bank,  they  hold  the  pro 
ceeds  due  you  for  an  inordinate  length 
of  time,  listen  to  the  story  of  the  way 
in  which  the  banks  of  Cleveland,  Ohio, 
have  met  a  similar  situation  within 
their  own  state  and  have  overcome  it. 
The  device  they  have  used  is  simple, 
so  simple  that  onc'H  wonder  Is  aroused 
that  other  banking  centres  have  not 
long  since  put  the  same  device  at 
work  In  their  own  midst  It  is  noth- 
ing more  nor  less  than  a  resort  to  that 
principle  for  which  this  generation  Is 
making  its  record  co-operation.  Tho 
banks  of  Cleveland  have  discovered 
tbat  you  may  compete  with  another 
bank  and  yet  deal  with  It  fairly— 
may  lend  it  your  facilities  and  receive 
the  benefit  of  its  facilities  in  return, 
may  fellowship  with  It  where  the  fel- 
lowship is  of  mutual  advantage,  and 
can  still  continue  to  maintain  your 
cwn  independence  and  contest  with  it 
for  business  as  eagerly  as  ever.  This 
discovery  they  have  availed  them- 
selves of,  In  definite  form.  That  form 
is  the  Cleveland  system  of  country 
check  collection. 


To  appreciate  the  whole  arrange- 
ment, one  needs  to  understand  that  in 
the  matter  of  check  collections,  Ohio 
Ib  no  ideal  commu- 
Ohlo  nlty.    If  there  be  an 

Collections  ideal  community  from 
the  check  collection 
standpoint,  and  we  are  by  no  means 
sure  'that  any  Utopia  can  be  found 
within  the  banking  realm  any  mor» 
than  within  the  political  domain,  prob- 
ably New  Kngland  is  entitled  alone 
to  that  unique  distinction,  for  cer- 
tainly, as  a  whole,  the  banks  in  that 
compact  little  section  are  less  rapa- 
cious more  readily  persuaded  to  deal 
leniently  with  banks  who  have  checks 
to  present  against  them,  than  are  tho 


banks  of  any  other  part.  Within  Ohio, 
no  such  condition  obtains.  It  would 
be  absurd  to  deny  that  to  obtain  re- 
mittances from  many  portions  of  that 
commonwealth  Is  far  from  being 
child's  play.  It  calls  for  all  the  skill 
uf  the  most  accomplished  transit  man 
to  make  good  deals  to  obtain  the  pro- 
ceeds of  the  checks  which  fall  into 
his  hands.  In  the  back  country  of 
Ohio,  small  banks  are  numerous  and 
Ihey  purpose  to  make  their  funds  give 
the  largest  possible  return.  Discounts 
aro  only  one  of  the  sources  from 
which  they  calculate  to  wring  the 
largest  possible  profit.  From  exchange 
charges  they  expect  to  exact  a  heavy 
toll  also,  and  no  form  of  persuasion 
ran  draw  them  away  from  the  pur- 
pose. Coercion  must  In  the  end  be 
used. 

To  make  matters  worse  for  other 
banks  which  receive  checks  drawn 
upon  these  disciples  of  Robin  Hood, 
they  frequently  have  a  monopoly  o( 
the  banking  business  of  their  part. 
No  competitor  is  near  enough  to  pre- 
sent checks  at  their  windows  and  de- 
mand payment  without  exchange 
charge.  They  are  In  a  position  to 
defy  the  outside  world,  to  a  large  de- 
gree, and  when  you  find  a  banker  thus 
situated  who  1b  well  schooled  In  all 
the  possibilities  which  his  situation 
affords,  you  have  a  problem  to  solve 
that  taxes  all  your  ingenuity  when- 
ever you  are  luckless  enough  to  have 
checks  on  your  hands  that  require 
collection  of  him.  No  one  has  ever 
alleged  that  any  Ohio  banker  of  the 
back  country  needs  any  lessons  in  the 
pleasant  game  of  holding  up  the  out- 
side bank  which  happens  to  have 
checks  drawn  against  him.  Indeed 
there  are  plenty  who  will  testify  from 
a  full  heart  and  from  bitter  experience 
that  the  average  back  country  Ohio 
banker  is  a  past  master  In  the  art. 


Such  a  situation  long  confronted 
and  nonplussed  the  banks  of  Cleve- 
land. It  was  a  peculiarly  annoying 
one,  for  the  banks  of 
Cleveland  have  long 
been  ambitious.  -They 
have  been  desirous, 
i.ot  only  of  acquiring  huge  volumes 
of  deposits  but  of  outstripping  the 
bunks  of  Cincinnati  In  the  race  for 


Annoying  to 
Cleveland 
Banks 


business.  In  these  desires  they  have 
met  with  considerable  success.  In 
recent  years  they  have  gained  heavily 
on  the  banks  of  Cincinnati,  so  far  as 
obtaining  deposits  from  country  banks 
are  concerned,  and  although  there  are 
several  banks  In  Cincinnati  which  are 
quite  able  to  hold  their  own  in  com- 
petition with  Cleveland  banks  for  busi- 
ness, yet,  many  of  them  would  be  first 
to  admit  that  the  aggressiveness  ot 
the  Cleveland  banks  has  been  Instru- 
mental in  winning  many  accounts  to 
that  city  which  would  be  very  gratify- 
ing pieces  of  business  to  have  on 
Cincinnati  books.  What  pleases  the 
Cleveland  banks  all  the  more,  and 
rightly  so,  too,  Is  the  fact  that  their 
success  has  been  won  in  the  face  of 
the  fiercest  kind  of  competition  from 
the  banks  of  Pittsburgh,  which  are  so 
near  some  parts  of  Ohio  as  actually 
to  be  In  a  position  to  make  Cleveland 
banks  work  bard  to  restrain  the  flow 
of  balances  toward  that  Pennsylvania 
city.  To  meet  the  rate  of  three  per 
cent  on  balances  which  Pittsburgh 
would  pay,  the  rate  of  two  and  one- 
half  per  cent  was  Instituted  at  the 
Cleveland  banks,  not  gladly  but  ef- 
fectively, for  It  has  helped  materially 
in  holding  business. 

One  of  the  drawbacks,  however, 
about  this  success  has  been  the 
volume  of  back  country  checks  It  has 
thrown  into  the  hands  of  the  Cleve- 
land banks.  In  any  part  of  the  coun- 
try the  task  of  converting  these 
checks  into  money  would  demand  wise 
handling,  but  with  the  Ohio  buck  coun- 
try bankers  disposed  to  turn  this 
Cleveland  difficulty  into  a  source  of 
profit  to  themselves,  the  task  was 
made  far  more  difficult.  Anyone  who 
thinks  that  in  the  southern  states 
alone  is  buccaneering  on  the  part  of 
a  bank  in  good  taBte  is  wholly 
In  error.  In  West  Virginia  it  is  dis- 
tinctly good  form  to  pluck  the  unfor- 
tunate who  sends  you  checks  for  col- 
lection until  he  cries  out  for  mercy. 
In  the  mountain  districts  of  the  west- 
ern part  of  Old  Virginia  it  is  distinctly 
had  form  not  to  make  the  outsider 
pay  well  for  his  remittances.  In  the 
Interior  of  Ohio  the  pace  set  by  West 
Virginia  and  the  nearer  parts  ot  the 
Old  Dominion  may  not  be  quite  equal- 
ed, but  it  would  be  If  the  wholesome 
restraint    which    Cleveland    haB  ap- 
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the  device  we 
were  not  In 


When  the  Cleveland  banks  first  set 
their  thoughts  In  motion  to  obtain  re- 
troubles  to  which  the 
little  banks    of  the 
interior  were  putting 
them,  they  at  once 
lry      realized      that  no 
Cleveland  bank  could  hope  to  cope 
with  the  situation  single  handed.  Let 
one  Cleveland  bank  make  the  attempt 
and   Inroads  on  its  deposits  would 
quickly  occur.  There  is  no  profession 
In  the  world  within  which  Intelligence 
travels  more  rapidly  than  that  of  bank- 
ing.   A  bank  in  one  part  of  Ohio  or 
Massachusetts,   or  any  other  state,- 
knows  the  failings  or  strong  points 
of  banks  in  the  other  extreme  end  of 
the  state  almost  as  quickly  as  those 
faults  or  merits  come  In  evidence. 
So,  had   one   Cleveland    bank  com- 
menced to  assert  Itself  In  its  dealings 
with  country  banks  In  a  determina- 
tion to  get  what  It  conceived  to  be 
fairer  treatment,  it  would  acquire  the 
reputation  among  Ohio  country  bank- 
ers for  judicial  severity  almost  im- 
mediately, and  acts  of  reprisal  would 
commence.     Country    banks  would 
begin  to  turn  their  reserve  balances 
into  the  custody  of  its  rivals,  knowing 
full  well  that  those  other  Cleveland 
banks  would  welcome  their  coming, 
and  would  agree  to  be  more  con- 
siderate towards  them  than  its  nelgh- 
a 


Under  the  circumstances,  therefore, 
no  one  bank  could  afford  to  attempt 
the  cure  of  the  situation  alone.  Co- 
operation must  be  sought  among  the 
other  Cleveland  banks.  But 
what  form  should  the  co-operation 
take?  Some  of  the  more  studious  of 
the  Cleveland  bankers  may  very  likely 
have  given  some  thought  to  the  plans 
which  the  banks  of  London  use  for 
bringing  out-of-town  banks  of  England 
to  a  reasonable  frame  of  mind,  for  in 
Cleveland,  as  elsewhere,  there  are, 
presumably,  those  who  keep  informed 
as  to  the  progressive  schemes  of 
foreign  banks  as  well  as  or  domestic 
banking  Institutions.  Nearer  at  hand, 
however,  was  an  adaptation  of  the 
London  notion,  the  scheme  which  the 
Boston  Clearing  House  has  operated 
so  successfully  for  more  than  a  de- 
cade. That  scheme  has  appealed  to 
Cleveland  bankers  strongly,  as  the  in- 
vitation some  years  ago  to  the 
manager  of  the  Boston  Clearing 
House  to  address  the  Ohio  Bankers' 
Association  on  that  scheme  evidenced. 
That  scheme  was  seen,  however,  to  be 
Impracticable  for  Ohio. 


Those  who  admire  it  will  generally 
confess  that  its  success  In  New 


land  has  resulted  from  conditions  that 
are  almost  peculiar  to 
Boston  Device   that  section  and  pre- 
Not  Adaptable   vail  almost  nowhere 
else.   The  bankers  of 
New  England  are  for  the  most  part 
s  complacent  lot.    They  are  not  so 
eager  for  profits  from  exchange  as 
they  might  be.   They  were,  therefore, 
in  a  mood,  when  the  Boston  Clearing 
House  began  the  scheme  above  refer- 
red to,  to  listen  to  reason.  It  was  not 
very  hard  to  cajole  them  into  a  pos- 
itive fancy  for  the  present  system  with 
the  single  argument  that  It  is  a  more 
comfortable  system  for  them.    It  re- 
lieves them  from  bother.    They  re- 
ceive practically  all  the  checks  from 
other  banks  upon  which  they  murt  re- 
mit, in  a  single  letter,  that  from  the 
Boston  Clearing    House.    They  can 
meet  it  by  drawing  a  single  draft  upon 
Boston  or  New  York.   How  easy  it  all 
is!   Then,  too,  there  has  not  been  that 
competition  of  other  centres  with  the 
banks  of  Boston  for  New  England  bus- 
iness that  the  Cleveland  banks  have 
had  to  meet  In  their  quest  of  Ohio 
business.    New  England  bankers  are 
so  attached  to  Boston  by  numerous 
ties  and  by  the  logic  of  geographical 
location  that  they  could  not  be  aroused 
against  the  Boston  Clearing  House  so 
effectively  as  the  Ohio  country  bankers 
could  have  been  aroused  against  the 
Cleveland  Clearing  House  if  It  had  be- 
gan to  apply  the  Boston  scheme.  There 
are  not  two  other  reserve  centres  right 
within   New  England   as  there  are 
within  Ohio,  nor  Is  there  any  such  re- 
serve centre,  right  on  the  border  of 
the  section,  to  make  things  unpleasant 
for  Boston,  as  Pittsburg  could  have 
n  ade  things  warm  for  Cleveland  if 
the  Cleveland  banks  had  begun  to  re- 
quite of  country  banks  dally  remit- 
tance at  par  as  the  Boston  Clearing 
House  exacts  of  its  country  banks.  A 
much  less  complicated  device,  there- 
fore, was  bit  upon  at  Cleveland  which 
merely  demands  of  the  country  banks 
moderate  charges  or  fairly  prompt  re- 
mittances, not  the  abolition  of  ex- 
change altogether.    Since  the  scheme 
is  one  which  will  work  well  In  other 
places,  we  will  explain  it  In  some  de- 
tail. 


to  the  syndicate  method.  It  wasnt 
necessary  nor  advisable.  One  bank,  for 
example,  would  have  its  group  of 
banks  which  it  preferred  to  handle  for 
Itself,  another  would  feel  that  It,  too, 
had  some  peculiarly  good  connections 
which  it  desired  to  preserve  to  its  in- 
dividual use.  On  the  other  hand,  there 
were  banks  back  In  the  interior  which 
no  member  of  the  syndicate  was  will- 
ing to  handle  for  the  others  for  one 
reason  or  another,  and,  since  the  whole 
Idea  of  I  he  syndicate  is  to  parcel  out 
among  Its  members  as  equitably  as  pos- 
sible the  whole  mass  of  checks  which 
the  syndicate  is  handling,  these  unde- 
slred  points  were  left  to  the  individual 
banks  to  handle.  It  is  worth  noting 
that  these  points  of  evil  standing  are 
not  ones  which  can  take  advantage  of 
their  exemption  from  the  operations  of 
the  syndicate  to  play  one  Cleveland 
bank  off  against  another.  Their  bal- 
ances which  they  keep  with  reserve 
agents  are  not  of  a  character  to  cause 
any  Cleveland  bank  to  contest  with 
any  other  Cleveland  bank  for  them 
with  much  avidity. 


A  Syndicate 


Use  is  made  of  that  body  which  U 
always  resorted  to  whenever  co-opera- 
tion of  the  banks  of  any  single  com- 
munity becomes  a  ne- 
cessity—the Clearing 
House.  No  new  de- 
partment was  organ- 
lied.  Instead  a  syndicate  was  created 
Into  which  five  of  the  clearing  house 
banks  came.  This  syndicate-  took  over 
the  collection  problems  of  its  members 
for  a  considerable  part  of  Ohio.  Not 
all  Ohl-i  checks  were  to  bu  subjected 


And  here  is  the  working  plan  of  the 
syndicate:  Each  day  every  member  of 
the  syndicate  pays  at    the  clearing 
house   not  only  for 
Th«  Working    checks   drawn  on 
Plan  Itself,    but   for  all 

checks  drawn  on 
those  banks  of  Ohio  at  large,  which  are 
in  the  i  lares  that  the  syndicate  has  al- 
lotted to  it.  That  Is,  beside  paying  Its 
own  obligations  at  clearing  It  has 
bought  and  paid  for  a  great  number  of 
the  obligations  of  certain  country 
banKs.  Now  comes  the  test  of  the 
svstem.  How  will  It  handle  these  re- 
fractory purchases?  Well,  it  Is  at 
once  apparent  that  by  taking  all  the 
checks  on  these  particular  points  which 
four  other  banks  can  give  it,  and  by 
adding  them  to  its  own  checks  on  the 
same  points,  it  is  In  possession  of  the 
bigger  part  of  all  the  checks  which 
can  bo  presented  against  anyone  ot 
that  gioup  of  country  banks  in  any 
one  day.  It  Is,  therefore,  in  position 
to  bargain  with  it.  It  can  agree  to 
send  these  checks  direc  t  to  the  bank 
on  which  they  are  drawn,  if  fair  tieat- 
ment  in  the  matter  of  remittances  will 
be  accorded,  or  it  can  select  any  one 
bank  In  each  community,  if  there  bo 
more  than  one,  and  let  that  bank  have 
all  the  advantage  that  accrues  '.o  u 
bauk  from  being  overy  day  the  creditor 
institution  of  the  community.  This 
one  bank  it  can  bring  to  a  state  of 
sweet  reasonableness  by  offering  it  this 
advantage.  If,  because  a  community 
has  only  one  bank,  or,  because  all  the 
banks  are  refractory,  resort  must  be 
tad  to  coercion,  the  Cleveland  hank 
can  express  the  checks  each  day  to 
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the  door  of  the  refractory  banks  and 
demand  payment  In  cash. 

Resort  to  this  club  generally  brings 
a  bank  to  terms.  It  does  not  relish  the 
sight  of  the  wagon  of  the  express  com- 
pany before  Its  door  every  day  taking 
away  from  its  stock  of  currency.  It 
knows  that  the  sight  irritates  public  cu- 
riosity and  the  public  Is  likely  to  draw 
conclusions  not  wholly  to  the  bank'B 
liking.  So,  by  coercion  or  cajolery,  in 
some  instances,  and  by  bargaining  In 
the  vast  majority  of  cases,  the  Cleve- 
land banks  have  brought  their  rela- 
tions with  the  country  banks  Into  a 
distinctly  better  state.  It  has  all  re- 
sulted from  co-operation,  from  giving 
to  each  of  these  five  banks  of  the  syn- 
dicate such  a  big  volume  of  checks  on 
each  point  that  it  has  somewhat  of  a 
whdp  hand  over  any  ill-disposed  coun- 
try banker.  Now  Cleveland  Is  able  to 
collect  Ohio  checks  for  the  outside 
world  better  than  can  almost  any  other 
centre.  It  has  not  abolished  exchange 
charges  by  country  banks  as  Boston 
has,  nor  has  it  speeded  up  remittances 
to  a  daily  basis.  It  has  succeeded, 
though,  in  making  exchange  charges 
more  reasonable  and  delays  of  remit- 
tances less  provoking. 

How  does  the  syndicate  work  out 
the  problem  of  dividing  the  expense  of 
its  operation  among  the  banks?  In  a 

very  simple  fashion. 
Dividing  the  At  the  end  of  each 
Expense       month  each  bank  of 

the  syndicate  renders 
to  each  other  bank  a  bill  for  the  ex- 
pense It  has  Incurred  upon  checks  tak- 
en over  at  clearing  from  that  other 
bank.  In  return  it  receives  from  each 
of  these  other  banks  a  bill  for  their 
respective  services.  In  each  instance 
the  bill  is  made  up  of  two  elements. 
One  Is  tho  actual  outlay  of  the  cred- 
itor bank  for  exchange  paid  country 
banks.  The  other  Is  Its  charge  for  the 
time  the  checkB  it  received  were  in 
transit.  For  those  checks  it  has  paid 
at  the  clearing  house.  It,  therefore, 
lost  the  use  of  this  money  until  the 
checks  had  been  paid  for  by  the  coun- 
try banks  on  which  they  were  drawn. 
The  other  Cleveland  banks  must  prop- 
erly make  good  to  it  the  less  of  interest 
entailed,  and  they  do  so  at  the  rate 
of  two  per  cent- 


The  system  is  applicable  to  many 

other  sections  beside  Ohio.  Of  course, 

It  does  not  solve  every  problem.  The 

banks  of  some  places 

are  always  so  unusu 
One  Difficulty  My    we],  8up|)Ued 

with  currency  that 
they  would  Just  as  soon  have  the  ex- 
press companies  present  their  obliga- 
tions and  demand  cash  for  tbem  as  not. 
They  would  especially  welcome  having 
one  of  their  number  become  the  re- 
cipient of  all  the  checks  which  Cleve- 


land or  any  other  centre  could  get  to- 
gether against  them.  They  would 
gleefully  unload  upon  that  bank  the 
task  of  making  those  shipments  of 
currency  to  Cleveland  or  the  other  cen- 
tre which  must  always  be  occurring  in 
a  community  where  currency  la  ui- 
ways  In  unusually  good  supply.  Place* 
of  this  nature  are  usually  railroad  cen- 
tres where  the  receipts  of  the  small 
railroad  stations  for  some  miles  around 
are  dally  brought  in  for  de:*oslt.  These 
receipts  usually  consist  of  currency, 
and  the  banks  of  the  place  are,  in  con- 
sequence, almost  never  in  need  of 
bringing  In  currency  from  without 
Even  In  times  of  currency  stringency 
in  other  parts,  these  banks  never  suf- 
fer. Their  problem  Is  to  ship  this  cur- 
rency out  to  other  parts,  a*  they  will 
be  obliged  to  do,  and  they  especially 
relish  unloading  the  shipping  job 
largely  upon  one  of  their  number,  that 
is,  all  relish  it  but  that  one.  Fortu- 
nately, however,  such  centres  for  rail- 
road deposits  are  usually  of  some  slse, 
and  the  bankers  there  are  of  broad 
enough  gauge  net  to  make  such  ex- 
change charges  as  would  lead  Cleve- 
land or  any  other  place  to  desire  to  co- 
erce them. 


Western  National  Bank 

PHILADELPHIA 

Capital  $600000.00 
prefits   •     Z34,  ISC  92 


GEORGE  E.  SHAW.  freanW 
EDU-AKD  J.  DURBAN.  Vio  ~ 
SIDM 


THE 

German  National  Bank 

PITTSBURGH,  PA. 


Capital  and  Surplus, 


$1,200,000 


Can  offer  you  the 
of  officers  who  regard  00  account  as 
unworthy  their  utmost  skill. 

Portland  National  Bank 

PORTLAND.  MAINE 

Accounts  raceiTed  on  the  most  liberal 
terms  consistent  with  sound  banking. 

Collections  reoelye  prompt  attention. 

WM.  W.  MASON   Pt— H—a 

kdwaru  W.  COX   Vloe-Preeadesst 

CHA8.  O.  ALLEN   CMfele* 

EDWARD  L.  PIFSTB  A***.  Cesider 

Directors: 
F>ed  K    RlftheMa.         Charlaa  O.  Alton. 
Heavy  B.  Cleaves.        Omts)  F.  Wast. 
WlUIsm  W.  bTssoii.      George  Wastcoti  B«yw. 
Lyman  at.  Q»— ns.      Roswell  C  Bradford. 


n<m resiacsis  may  * 

balance*  or  deposit  their 
York  Ory.  other  tern 
martendy,  with  the  hi 


The  New  Inheritance  Tax  Law 
Of  New  York  State 

Noe-rtiiaesU  may  now  carry  bank 
lis  New 
.  or  pa- 
lly, with  the  atiurance  that  they 
will  not  be  tubbed  to  the  Inheritance  Tax. 

The  new  law,  novum  force,  provide*  that 
intangible  property,  defined  by  the  law  u 
"ir»corpore*l  property,  including  money, 
deposit!  in  bank,  shares  oi  stock,  bonds, 
notes,  c redid,  evidences  of  so  interest  in 
property,  and  evidence*  of  dehl,"  held  in 
New  York  by  boos  Me  aoo-ieaident 
dreedenti.  ii  not  taxable  in  the!  stale. 

This  Company  hai  complete  lecilibei 
for  handling  active  and  reserve  account! 
and  for  the  !a(e  keeping  ol  lecurities, 
and  cordially  invites  luch  business. 

We  luv?  prepared  a  boosjel  containing 
tk*  teit  ot  if*-  new  InKnuanee  Tax  Law, 
toaelhrr  with  elfsanslurr  n«4r»,  which  we 
we  wiH  be  pressed  to  Kinush  upen  r*<7ue«t. 
Ask  fee  oui  Booi]rt-N340 

Guaranty  Trust  Company 

of  Now  York 
28  Nassau  Street 


Capital  aad  Saxplui, 


$23,000,006 


L 


Franklin 
National  Bank 

PHILADELPHIA 

Capital   91,000,00000 

Surplus  and  Undivided  Profits.  2,730,1*1.17 
INCORPORATED  1900. 
OFFICERS: 
3.  R.  McAI.IJSTBR  President. 
J.  A.  HARRIS,  JR.,  Vice-President. 
K.  P.  PAA8MORE,  L.  H.  8  H  RIG  LEY. 

Cashier,  Assistant  Cashier. 

J.  W.  HARDT.  Assistant  Cashier. 

Foreign  Exchange  Department. 

WILLIAM  WRIGHT. 


GIRARD  TRUST  CO, 

PHILADELPHIA 

Capital  lid  Sirpltt,  $10,000,000 


OFFICERS 


E.  B.  MORRIS, 

W.  H.  ELY  :t 
A.  A.  JACKSON 
C.  J.  VtOADS 
L  S.  FACE 


$  ir  S 


INsasMaMt 
VlW"  sTneMasfsat 

Vka-rVuMail 
i!  Vks-Prss.  *  Trass. 

S«erctsrv 


it    AsM.  Trass. 


CAPITAL.  SUP.PLUS  ANO  PROFITS 
13, *OC, 00* 

THE  NATIONAL  BANK 
REPUBLIC 

OF  CHICAOO 

off  era  to  oonaervatlve  bankers  Its  facill- 
tlea  developed  and  perfected  by  twenty 
yearn  of  close  persona]  relations  with  cor- 
respondents In  all  part*  of  the  country. 
JOHN  A.  LYNCH,  ITeeldent, 
W.  T.  KENTON,  Vice-President, 

R  M   McKINNBY,  Cashier, 
O.  H.  SWAN.  Assistant  Cashier, 
JAMES  M.  HURST,  As! slant  Cashier, 
WM   B    LAVLVLA,  Assistant  Cashier, 
W.  H.  HURLEY.  Assistant  Cashier. 
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MELLON  NATIONAL  BANK,  PITTSBURGH,  PA. 

Offers  perfect  service  on  attractive  terms  to  other  bank*  and  banker* 

CAPITAL  $6,000,000  SURPLUS  $1,300,000 


A  Modest  $100  Increased  $15,000 

1  he  Fair  Alpaca  Co.  Originally  Capitalized  at  $100,000  Now  $2,400,000— Av- 
eragea  24  Per  Cent  a  Year  In  Cash  Divldende — Increaae  in  Capitaliza- 
tion All  By  Stock  Divldende— Original  $100  Now  Hae  Market  Value  of 


There  la  one  small  Industrial  com- 
pany lu  Massachusetts,  the  Btory  of 
whose  record  of  earnings  and  returns 
to  stockholders  will  come  very  close 
to  equaling  If  not  exceeding  the 
stories  of  the  fabulous  profits  drawn 
out  by  the  original  owners  of  Standard 
Oil  stock.  This  company  Is  the  Karr 
Alpaca  Company  of  Ilolyoke,  Mass.  The 
Farr  Alpaca  Company  has  not  secured 
or  seized  control  of  a  natural  product, 
nor  has  It  in  any  way  stifled  competi- 
tion, nor  has  it  had  any  great  advan 
tage  which  a  score  or  a  hundred  or 
more  other  companies  might  not  have 
had  had  they  recognized  the  oppor- 
tunity. It  has  been  largely  free 
lrom  competition,  owing  partly  to  the 
fact  that  other  manufacturers  have 
neglected  the  same  opportunity  which 
the  Parr  Alpaca  Company  recognized 
and  nursed,  and  partly  because  of  the 
fact  that  its  raw  material,  through 
several  stages  of  manufacturing,  needs 
a  specialized  knowledge  which  the  Farr 
Alpaca  people  have  been  lucky  enough 
tc  stumble  upon,  and  which  its  com- 
petitors, except  In  one  or  two  in- 
stances, and  those  only  recently,  have 
not  uncovered,  and  most  largely  to 
the  beneficent  influence  of  a  train" 
which,  although  not  made  for  them 
in  particular,  and  which  they  did  not 
help  to  rig.  has  favored  them  more 
largely  than  it  has  favored  any  other 
concern  in  textile  manufacturing. 

The  Farr  Alpaca  Company  make* 
mohair  and  worsted  serge  lining  fo« 
clothing.  It  does  not  produce  any 
fancy  product  nor  cloth  which  goes 
into  expensive  garments,  for  the  bulk 
of  its  products  would  be  classed  as 

PLAIN  STAPLE  MERCHANDISE. 
Utilizing  the  product  and  in  various 
stages  leading  up  to  the  finished 
goods.  It  dots  not  control  or  use  auy 
specialized  machinery.  It  depends 
upon  spinning  machinery,  looms,  and 
finishing  machinery  just  like  that  em- 
ployed in  hundreds  of  woolen  and 
worsted  mills  in  the  neighboring 
towns  and  states.  There  is  no  trick 
or  special  skill  or  knowledge  employed 
or  necessary'  'n  selling  the  product  of 
the  Farr  Alpaca  Co.,  as  its  goods  are 
in  demand  by  all  of  the  large  manufac- 
turing and  wholesaling  clothiers. 
About  forty  of  such  take  the  major 
part  of  the  product,  and  many  others 
who  would  like  the  Farr  Alpaca  prod- 
uct are  on  the  waiting  list  for  their 
share  of  It.    Many  possible  and  desir 


able  customers  are  not  being  served 
and  cannot  be  served  until  the  mill  is 
much  larger  than  it  is  at  the  present 
day,  so  its  future  usefulness  and  field 
of  profit  Is  not  limited. 

The  company  has  some  domestic 
competition  in  one  or  two  growing 
mills  of  Its  kind,  and  a  further  large 
part  of  the  demand  for  these  mohair 
and  serge  llninps  is  filled  by  the  Im 
portatlons  of  himilar  goods  from 
Bradford,  England.  It  is  not  a  busi- 
ness in  which  the  buyers,  as  In  other 
lines  of  textiles,  can  force  down  prices 
to  allow  the  manufacturers  only  a 
tsmall  margin  of  profit,  as  the  treas- 
urer of  this  great  company  told  the 
writer  some  two  or  three  years  ago 
that  there  wasn't  one  buyer  of  their 
product  who 

COULD  TELL  THE  DIFFERENCE 
between  a  30-cent  mohair  and  a  25- 
cent  lining.    Rut  that  the  product  of 


The  Fourth  National 
Bank 

OF  7112  CITT  OF  NEW  YOKE 


OFFICERS 
JAMES  G.  CANNON,  President 
SAMUEL  S.  CAMPBELL,  V.  Pre*. 
CHARLES  H.  PATTERSON,  V.  PTee. 
DANIEL  J.  ROGERS,  Cashier. 
E.  W.  DAVENPORT,  AmL  Caehler. 
CHARLES  E.  MEEK,  AmL  Caehler. 
DMCTOBfl: 
Jin  G.  C*  -  R«a  L  F.  Lon* 

Ccrn«JuM  N .  L  im  rjjecM  DcJ&ao 

Robot  W.  Slu.i  M.  Orme  W  iko. 

Wltll  5.Q»M<  EJbndwG  i 

T  Fiuk  MW.  W.U. 

TTvw.  H.  MclCitlir'ck  Mortal  K. 

Martinar  L  Scfctf  WSJ 

CAPITAL  AND  SURPLUS   -  $10,000,000 


The  National  Park  Bank 

OF  NEW  YORK 


OraanlsM 

Capital    $5,000,000.00 

Surplus  and  profits    12.941.415.1t 

Deposits.  June  7.  1911  -  •  108.9M.675.M 


MARINE  NATIONAL  BANK  3UFFAL0 

Capital  and  Surplus  Earnings,  -  -  .  $3,500,000.00 
Resources,  $33,000,000.00 

INVITES  YOUR  CANADIAN  BUSINESS 

New  York  State  National  Bank 


apital,  (&00 , 000 

UCDTARD 


ALBANY,  N.  Y. 
Oepoeita,  $13,000,000 

IJCDTARD  CtXMWELU  Praridmt 
JR..  In*  Vie*  PneMrnt       UAURJENCE  H. 

oEOKrcK  a.  wHrra.  *■ 


OVER  SOO  BANK  DEPOSITORS  IN  THE  UNITED  STATES. 


NATIONAL  METROPOLITAN  BANK 

OF  WASHINGTON.  D.  C 
Oldest  National   Bank   in  the   District  of  Columbia 


CLINO  H  RUDOLPH 
O  H.  P.)OHNSON  • 


GEO.  W.  WHITE 
VxxIWfeM 


GEORGE  O.  WALSON 
I.  GALES  MOORE  . 


The  Merchants  National  Bank  '"tzf 


ESTABLISHED  1B65 


CAPITAL 


11.000  0OO 


SURPLUS  FUND  AND  PROFITS. 


Superior  /acllMH  for  handling  „m,  „„  l„Jlanapol„  anJ  StaU  „f  ,nJlona 


FIRST  NATIONALBANK,  d 

OLDEST  BANK  IN  COLORS 


Capital  and 


T.mVlS  Ki:ri.V    Vice  1T...i.,.»,A-  V"  "t'KTEIt,  l'r<j«|<Mtt 


1ADO. 


enver 

$36,125,124*9 


r<>\.  Amt. 
r  j  • -KM SUN.  AMt. 
I>.    I!     IM.  \TT,   Al>l  f'j 

«.  M.  IIAl/K.  Auditor 
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UNION   EXCHANGE   NATIONAL   BANK,  NEW  YORK 

CLEARING  HOUSE  No.  100 

CAPITAL  AND  SURPLUS  DEPOSITS 
$2,000,000  Organized  1903  $10,000,000 

SITUATED  IN  THE  NEW  COMMERCIAL  AND  MANUFACTURING  DISTRICT,  Sth  AVE.  AND  21st  STREET 
Banks  that  oan  handle  to  advantage  ths  Itsms  payable  In  thslr  locality  are  Invited  to  correspond  with  us 


the  mill  is  tbe  equal  of  any  imported 
cloth,  bearing  In  mind  that  these  are 
plain  fabrics,  1  s  proven  by  tbe  fact 
that  in  a  great  many  cases  it  is  report- 
ed that  linings  from  the  Farr  Alpaca 
Company  have  been  sold  as  Bradford 
mohairs.  Within  the  last  few  years  the 
Farr  Alpaca  Company  have  deemed  it 
necessary  to  stamp  each  piece  of  cloth 
which  Is  sold  In  50-yard  lengths  at 
both  ends  of  the  fabric  with  their  | 
trade-mark,  ho  that  It  cannot  be  sold 
as  the  product  of  an  English  mill,  and 
the  credit  for  the  manufacturing  and 
the  advertising  value  connected  with 
the  sale  of  a  satisfactory  piece  of 
goods  go  to  a  mill  which  has  not 
earned  it. 

The  Farr  Alpaca  Company  was  lncor 
porated  in  1873  and  capitalized  at 
that  time  at  $100,000.  The  mill  was 
successful  from  the  start,  and  Its 
founder,  Joseph  Farr,  who  had  been 
engaged  in  similar  work  in  England, 
but  had  not  made  a  success  of  the 
same  line  or  endeavor  In  Canada,  sent 
for  his  brother-in-law.  Joseph  Metcalf. 
who  was  the  treasurer  of  a  railroad 
company  in  England,  to  come  over  and 
help  him  In  the  accounting  and  execu- 
tive end  of  the  business.  It  Is  clear 
from  the  above  that  the  present  head 
of  the  company.  Mr.  Metcalf,  brought 
to  the  company  no  special  training  in 
textile  manufacturing  nor  In  the 
knowledge  of  mohair  or  alpaca  manu- 
facture, and  the  original  Farr. 
although 

HE  HAD  SOME  KNOWLDEGE 

along  this  line,  was  not  in  the  old 
country,  nor  In  Canada,  the  head  of 
any  big  successful  textile  corporation. 

The  liguros  which  follow  are  prac- 
tically correct,  although  there  may  bo 
mild  discrepancies  in  datp?  nnd  In 
dhldend  pity  menu*,  yet  whereever 
such  discrepancies  occur  ttey  Hre  on 
the  ?lde  of  coii<"crvatlpm.  For  in- 
stance, I  figure  that  the  Farr  Aljinca 
Company  has  paid  cash  dividends 
averaging  24  per  cent  a  year.  1  havp 
not  the  exact  OgureB  at  hand,  as  the 
Alpaca  Company  Is  probably  the 
secretive  corporation  in  the 
United  States,  and  of  all  manufac- 
turers, toxtile  manufacturers  are 
most  secretive.  But  taking  24  per 
cent  as  the  average  cash  dividend, 
we  are  very  safe.  It  h.iH  been  in  sonic 
cases.  66  2-3  per  cent,  and  in  other 
years  40  per  cent,  so  that  figuring  24 
per  cent  annual  paid  dividends  Is  very 
conservative.  Starting  ofT  then  In 
1873,  capitalized  at  JIOO.OOO,  which 
certHinly  at  that  time  represented  all 
of  the  cash  paid  in,  and  it  was  prob- 
ahlv  much  le>»,  the  company  profit- 
ed with  that  capitalization  along 
to  about  1880,  when  a  stock  dividend 
of  100  per  cent  was  paid,  bringing  the 
capitalization  up  to  $200,000. 

The  Farr  Alpaca  Company  went 
along,  happy  and  successful,  for  an- 
other seven  years,  and  along  about 
1887  the  capitalization  by  a  100  per 
stock  dividend  was  Increased  to 


$400,000.  The  dividends  continued  to 
be  paid  upon 

THE  INCREASED  CAPITALIZATION 
until  along  about  1S94,  when,  by  a  50 
per  cent  stock  dividend,  the  capitaliza- 
tion was  Increased  to  $600,000.  With 
this  new  capitalisation,  and  with  a 
large  manufacturing  trade  calling  for 
the  company's  product,  and  with  little 
competition,  the  capitalization  was  in- 
creased again  in  1901,  or  thereabouts, 
to  $1,200,000,  and  for  a  period  of  about 
nine  years  to  1910,  it  continued  to 
earn  and  pay  good  dividends  on  that 
capitalization,  and  in  1910,  with  a  sur- 
plus and  staggering  profits,  a  100  per 
cent  stock  dividend  was  paid,  and  the 
capitalization  of  the  company  brought 
up  to  $2,400,000.  Now  during  all  of 
this  time,  nothing  like  all  of  the  earn- 
ings were  paid  out  In  dividends,  for 
there  has  been  a  consistent  and 
Heady  salting  down  of  profits  an  in- 
creasing tbe  plant  without  bringing  In 
any  new  capital  aside  from  the  an- 
nual earnings,  also  a  consistent  and 
commendable  policy  of  marking  off 
largely  for  depreciation. 

In  the  last  annual  statement,  we 
find  the  item  of  real  estate  ?et  down 
at  $650,000.  To  one  who  has  seen  the 
plants,  this  valuation  of  it  ranks  with 
the  valuation  which  the  Bell  Tele- 
phone Company  places  upon  its  plants. 
That  Ik,  the  Cell  Telephone  Ccrnpanv 
is  accustomed  to  write  off  about  8 
per  cent  every  year  to  depreciation. 
The  Farr  Alpaca  Company  has  done 
at  least  as  well  as  that,  and  this  plant, 
which  is  carried  at  $650,000, 

COULD  NOT  BE  DUPLICATED 
certainly  under  $3,000,000.  Another 


item,  additional  building,  refers  prob- 
ably to  new  mills  which  tbe  company 
was  engaged  In  putting  up  at  the  time 
the  annual  statement  was  drawn  off. 
As  these  mills  were  not  then  com- 
pleted, that  Item  probably  refers  to 
the  condition  of  the  buildlngB  and  the 
amount  of  money  already  expended 

THE 

Chatham  and  Phenix 

National  Bank 

NEW  YORK 


All 


Capital  and  Surplus 
$3,000,000 
under  direct 
of  the  officer*. 


LOUIS  G.  KAUFMAN, 


GEO.  M.  HARD,  Chairman  of  the 
F.  J.  HEANEY,  Vic«  Pre.idant. 
W.  H.  STRAWN,  Vice-President 
A.  M.  BULL,  Vice-President. 
BERT  L.  HASKINS.  Cashier. 
H.  L.  CADMUS,  Assistant  Cajhier. 
N.  P.  GATUNG,  Assistant  Cashier. 
W.  B.  BOICE,  Assistant  Cashier. 
H.  C  HOOLEY, 
Yon 


Utah  National  Bank  ^  CITY 

CAPITAL  AND  SURPLUS  $240,000*0 

W.  8.  McCORNICK.  President.  T.  R  CUTLER,  Vlce-Pretldeet. 

R    T.    BADGER,  Cmahlar.  C.  H.  WELLS.  Asst.  Cashier. 

ONU8UAL  FACILITIES  FOR  COLLECTING     ITEMS    IN     THIS  TERRITORY. 

Atlantic  National  Bank,  Providence,  R.  I. 

Direct  connexions  with  every  Town  in  R.  I. 
SEND  US  YOUR  COLLECTIONS.  MINIMUM  RATES. 


EUCLID  AVEMJE 
CLEVELAND 


CAPITAL  $2,500,000      Surplus  and  Profits  SI  ,250,000 

ACCOUNTS      OF      BANK8  AND 
BANKERS,       MERCHANTS  AND 
CORPORATIONS,  SOLICITED 
SPECIAL  ATTENTION  TO  COLLECTIONS 


Planters  National  Bank  RK^AOND 

Capital  $300,000 


ORGANIZED  1W. 

Surplus  and  Profits  (earned)  $1,160,000 
Deposits  $5,500,000 

•URERIOR  FACILITIES  FOR  COLLECTING  VIRGINIA  ITEMS, 
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upon  them  at  the  time  the  statement 
was  drawn  up.  Of  course,  I  don't 
know  what  those  new  buildings  really 
did  cost,  but  1  saw  them  in  process  of 
construction,  and  knowing  the  Farr 
Alpaca  Company's  policy,  believe  tha'. 
it  would  he  safe  to  multiply  that 
figure  by  two  nt  least.  CVttn  paring 
the  item  of  additional  building. 
JBOO.nno.  with  the  Item  real  estate,  at 
f6.M>,0iMi.  a  tllscn  i.anrv  is  -liown  im- 
mediately, because  the  new  building 
Is  nothing  like  half  ub  larKe  as  the  old 


Machinery  carried  at  »3r,o.ono  is  an- 
other conservative  Item,  showing  nt 
least  a  mark-off  of  10  ii.t  cent  an- 
nually on  machinery .  The  company 
operates  about  3,'MJ"  looms.  These 
looms,  with  the  necessary  appurten- 
ances, including  hcddlcs,  harness 
shuttles,  warp  beams,  etc..  would  aver- 
age to  cost  at  least  J1uti  each,  so  that 
on  the  weaving  ei|uipmen»  alone,  the 
cost  of  the  machinery  would  be 
$:tm».r»ie.  This  is  Very  close  to  the 
valuation  set  upon  all  the  machinery 
In  the  plant  at  $rt.rii),(M1ii.  And  the 
weaving  machinery  Is  not.  by  any 
means,  half  of  the  total  of  the  ma- 
chinery lv  the  mill  «c  far  hh  ci>?t  Is 
concerned.  This  milt  demand.*  wash- 
ing, carding  and  combing  machinery, 
preparlug  and  spinning  as  well  as 
dressing  machinery,  and  a  complete- 
dye  hcxiKe.  This  all  rone's  before  the 
weaving.  After  the  weaving  is  the 
finishing  machinery,  and  one  immense 
mill  or  the  Farr  Alpaca  Company  re- 
presents the  finishing  plant,    One  ol 

THE  SMALLEST  1TF.MS 

in  the  Farr  Alpaca  plant  would  be  the 
item  of  belting  costs,  and  it  would 
cost  tf>0.oiM>  at  least  to  belt  the  Farr 
Alpaca  plant. 

The  lorn  of  iasli  and  clefts  rec  eiv- 
able, something  over  $859,000,  is  not 
den:uabl<  here,  but  the  It  Til,  manu- 
factures and  merchandise,  ut  $2,lv'!.- 
i"'",  Is,  In  a  textile  corporation  like 
the  Farr  Alpaca  Company,  generally 
carried  too  low,  r.ithor  than  correct 
or  high.  Many  •ntton  manufacturers 
who  buy  cotton  to  cost  15  or  more 
cents  a  pound  and  weave  It  into  cloth 
to  sell  at  5  or  10  or  15  or  more  cents 
n  yard,  when  they  take  their  Inven- 
tory, put  every  pound  of  cotton  In 
their  storehouses  down  at  a  valuation 
of  one  cent  a  pound,  and  all  of 
the  cloth  in  the  storehouses  and  in  the 
looms  down  in  the  Inventory  at  one 
cent  a  yard.  The  head  of  the  Farr 
Alpaca  Company  is  of  the  old  conserv- 
ative school,  and  Is  Jc;st  as  apt  to 
figure  his  inventory  in  that  way  as  in 
n:iv  other.  I'nder  liabilities,  we  find 
accounts  pavable  less  than  $s.mi.cmik,  and 
surplus  and  undivided  profits  shown  at 
over  $1,347,000.  There  are  no  bonds 
and  no  common  stock.  The  *2.40O,0Oft 
of  capitalization  is  all  preferred  stock. 
It  Is  quoted  on  the  market  to-day  at 
ahcut  410,  naylng  now  r,  por  c  ent  quar- 
terly, or  24  per  cent  per  annum,  which 
will  probably  increase  rather  than 
decrease. 

From  the  above  statement  we  would 


NET  QUICK  ASSETS 

of  something  over  $93  back  of  every 
flOO  share.  Also  a  working  capital 
of  about  $2,250,000.    It  must  be  borne 


In  mind,  however,  that  these  last 
figures  are  only  theoretical,  because 
of  the  fact  that  probably  in  this  state- 
ment a  great  many  things  are  hidden, 
particularly  in  the  item  of  manufac- 
tures and  merchandise,  which  's  set  at 
a  little  over  $2,000,000. 

It  is  Interesting  to  figure  the  re- 
turns from  each  original  $100  share 
to  date.  If  you  had  bought  In  1873 
one  share  of  the  Farr  Alpaca  Com- 
pany, at  Its  organization,  and  in  all 
probability  that  $loo  was  not  fully 
paid,  you  probably  received  during 
the  first  seven  years  in  dividends  $168, 
or  at  the  rate  of  $„'<  In  1SS0.  your 
one  share  would  have  become  two 
shares,  and  for  the  next  seven  years 
you  would  have  received  $:i:tf>  In 
1S>>7.  your  one  share  would  have  be- 
come four  shares,  and  you  would  re> 
celve  during  the  next  seven  years. 
-*ti7L>.  In  ls'.it.  your  one  share  would 
have  become  six  sharc-H,  and  your  re- 
turn for  the  next  seven  years  would 
have  been  JN'M.  In  1901,  your  one 
share  would  have  become  twelve 
shares,  unci  for  the  next  nine  years 
lo  1910.  you  would  have  received 
J:.\5«f2.  In  l!'lii.  yn'.ir  one  share  would 
have  become  twenty-four  shares,  and 
>ou  would  receive  during  1910  and 
1911  S57S  on  your  original  $100  invest 
ment.  and  would  continue  to  receive 
$576  a  year  if  dividends  are  maintain- 
ed 

OX  THE  1!4   PKK  CENT  BASIS 

until  another  loo  per  cent,  or  there- 
abouts, stock  dividends  is  declared 
some  time  In  the  future. 

Of  course,  it  Is  speculation  as  to 
whether  this  24  per  cent  will  be 
kept  up,  but  unless  the  tariff  is 
changed,  in  all  likelihood,  not  only 
will  the  21  per  cnt  be  maintained,  bur 
it  will  be  increased 

As  above  stated,  these  figures  of  24 
per  cent  a  year  are  conservative,  be. 
cause  several  times  much  more  than 
that  has  been  paid,  and  it  does  not 
create  a  whole  lot  of  comment  In 
textile  circles  or  in  Flolyoke,  when  40 
or  66  per  cent  cash  Is  paid.  Continu- 
ing, then,  from  your  original  invest- 
ment of  $100  or  less,  you  would  have 
to-day  24  shares,  of  a  market  value  of 
$9.H40.  This  pays  $576  per  year  In 
dividends,  and  yon  had  had  in  return 
for  your  original  Moo  a  total  of  about 
$5,000  in  dividends  plus  $9,S40  market 
value,  about  M5.0flr.. 

The  Farr  Alpaca  stock  does  not  go 
kicking  around,  although  it  is  dealt  in 
to-day  a  good  deal  more  than  was  the 
case  ten  years  ago  The  list  of  stock- 
holders to-day  is  not  a  long  one.  but 
several  of  the  original  stockholders, 
who  have  had  their  original  number 
of  shares  Increased  twenty-four  times, 
have  taken  their  profits  by  selling 
once  In  a  while  the  whole  or  a  fair 
portion  of  the  Increase  given  to  them 

BY  STOCK  DIVIDENDS, 
and    this    represents    the  securities 
which  are  now  on  the  market  and 
dealt  in  by  mill  share  brokers. 

From  the  above  It  would  seem  that 
Farr  Alpaca  at  410,  and  paying  at  least 
24  per  cent  per  year.  Is  averaging 
about  6  per  cent  on  the  investment, 
with  11  promise  of  better  things, 
»'""'  ">d  thing  to  Invest  In. 

t  some  of  these  old 
Mile  corporations  rep- 
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resent  a  security  aa  stable  and  con- 
servative as  the  bonds  of  tbe  best 
Industrial  companies.  Only  one  thing 
stands  In  the  way  of  the  Fan-  Alpaca 
continuing  in  the  future  as  in  the 
past  to  make  marvelous  records,  and 
that  :s  the  liability  of  a  decreased 
tariff.  If  the  tariff  is  changed  and 
lowered  on  goods  such  as  the  Fan- 
Alpaca  Company  make,  in  all  prob- 
ability such  goods  will  be  cheaper, 
and  we  will  get  some  Importation  of 
them  from  EnKland,  and  the  profits 
of  the  Farr  Alpaca  Company  will  be 
decreased. 

Fnder  present  conditions,  the 
Farr  Alpaca  Company  has  by  no 
means  reached  its  growth,  or 
that  might  he  changed  to  the  state- 
ment that  under  no  conditions  ha? 
the  Farr  Alpaca  Company  reached  its 
limit.  Of  course,  this  company  would 
operate  profitably  still  under  free 
trade,  but  It  would  not  make  so  big 
a  profit,  and  it  could  not  continue  to 
pay  the  Of.  per  cent  dividends  on 
yi',400,onfi  of  capitalization,  although 
It  could  continue  to  pay  6  per  cent, 
or  more  upon  that  capitalization,  If  it 
worked  under  free  trade.  We  are  not 
going  to  get.  free  trade,  but  if  we 
f-hould,  Farr  Alpaca  would  continue  to 
grow,  although  its  securities  would  not, 
perhaps,  have  the  market  value  of  to- 
day. 

We  are  going  to  have  a  change  In 
the  worsted  tariff  schedule,  which  af- 
fects the  Farr  Alpaca  Company.  The 
change  may  not  come  next  year,  or  in 
the  immediate  future,  but  it  is  a  fact 
that  the  whole  temper  of  the  people 
is  for  a  reduction  in  certain  schedules, 
and  the  worsted  schedule  Is  the  one 
which  has  been  settled  upon  for  first 
reduction.  Of  course,  this  temper  of 
the  people  may  change  In  the  future, 
but  the  general  public  is  pretty  well 
convinced  that  the  worsted  schedule 
is  too  high,  and  that  conviction  will 
probably  not  be  wiped  out,  and  in 
the  future,  the  tariff  schedule,  under 
which  the  Farr  Alpaca  Company  is 
operating  most  profitably,  will  be 
changed,  and  it  will  affect  them  to  a 
certain  extent. 

I  am  not.  then,  recommending  the 
purchase  of  Farr  Alpaca  shares  at 
present  quotations.  But  here  is  what 
the  Farr  Alpaca  will  do.  whether  it 
pays  40  or  24  or  6  per  cent  upon  Its 
capitalization.  It  will  continue  to 
grow,  and  continue  to  tuck  away,  year 
by  vear,  from  earnings,  enough  of 
money  to  increase  the  plant,  as  de- 
mand for  its  product  grows,  and  is 
developed,  and  even  with  lesser  divi- 
dends If  the  Farr  Company  parallels 
the  n>cords  of  other  textile  corpora- 
tions. Its  securities  will  continue  to 
sell  along  about  the  same  level  when 
they  are  more  widely  distributed  and 
become  better  known.  Other  profitable, 
long-established  and  rich  textile  cor- 
porations pay  12  per  cent,  or  there- 
abouts, in  dividends  on  their  capital 
stock,  and  sell  on  a  basis  to  yiold 
much  less  than  6  per  cent  and  around 
4  per  cent.  The  Farr  Alpaca  Com- 
pany Is  In  the  same  class  as  the  other 
companies,  with  the  exception  that  Us 
securities  are  not  so  generally  held, 
that  Is,  they  are  not  so  widely  dis- 
tributed. 

If  the  Farr  Alpaca  securities  were 
selling  upon  the  same  basis  as  other  ' 


leading  New  England  textile  mills,  the 
quotation  would  be  nearer  $600  than 
$400.  But  this  Btory  Is  not  Indicative 
of  textile  profits  In  general,  because 
there  are  any  number  of  textile  mills 
much  older  than  the  Farr  Alpaca 
Company  which  are  having,  and  al- 
ways have  had,  a  struggling  time. 
There  are  worsted  mills  as  largely 
over  capitalized  as  the 

FARR  IS  UNDER  CAPITALIZED, 

just  as  there  are  smaller  woolen  mills 
making  fancy  goods  which  are  pri- 
vately owned,  but  which  proportion- 
ately pay  several  times  as  large  re- 
turns on  the  capital  Invested  as  the 
Farr  Alpaca.  There  arc  other  mohair 
tied  alpaca  mills  approaching  the  Farr 
Alpaca  in  sire,  which  are  prlvatelv 
owned,  and  In  which  the  public  has 
no  general  interest  so  far  as  the  secu- 
rities are  concerned.  There  is.  how- 
ever, another  mill  making  similar 
goods  coming  along  and  growing  up, 
which  is  In  the  hands  of  manufactur- 
ers wholly  as  skillful  as  those  at  tho> 
Holyoke  plant.  This  is  the  Queens- 
bury  Mills  Corporation  of  Worcester. 
Mass.,  making  the  same  class  of  goods 
and  growing  satisfactorily.  Whether 
:t  will  parallel  the  record  of  the  Farr 
Alpnca  f'oiiijiniiy  cr  not  remains  to  be 
*>■■»■  V.  Dr  Medici. 


BANK  ITEMS. 


SPOKANE,  WASH.— Farmer*-  and  Me- 
chanics Hunk  of  Spokane,  of  whirl)  Wil- 
liam It  Huntley  is  president,  will  erect 
a  six-story  structure  costing  $1BO,OI>0  at 
((roadway  and  Monroe  street.  Tlie  hank 
occupies  leased  tjiiarters.  The  site  for 
the  new  building  was  bought  by  .1.  W. 
Hughes,  cashier,  and  several  stockholders 
in  thr  hank  for  Jla.uoo,  a  year  ngn. 

\V  .W.J. KIM,.  N.  Y—  The  comptroller 
has  receive.]  application  for  the  organ- 
ization of  the  Wnllklll  National  Hank,  The 
capital  I?  lo  >>.■  $25,000,  and  among  those 
who  at*  interested  are:  It.  S.  Cnlb-wny.  of 
Wallkill.  N  V.;  U,  II.  Terwllllng. -r.  an  I 
K    H.  Crowe:]. 

PASADENA  CM..  There  has  been  ap- 
prove.! at  thf  mplroller's  office  the  ap- 
plication to  convert  the  Hank  of  Com- 
merce of  Pasadena  into  the  National  Bank 
>  f  Commerce  of  Pasadena.  The  hank  Has 
a  capital  of  flfm.OOA. 

KKAPINti,  PA  The  corporate  exist- 
ence or  ihe  Keystone  National  Bank  has 
been  re. extended  by  the  comptroller  un- 
til August  17,  1931. 

MILLIKEN,  COLO.-  Application  to  or- 
ganize the  First  National  Bonk  of  Milll- 
ken  hn*  been  received  at  the  comptroller's 
oilier  The  capital  is  to  be  125.000.  and 
among  those  who  are  Interested  1b  H.  M. 
Benton. 

MOUNT  HOLLY,  N.  J.— The  Farmers 
Trust  Company  has  died  a  certificate  of 
Incorporation.  The  capital  Is  $2i'0,i>oo,  and 
the  directors  are:  Charles  E.  Merrill,  Jo- 
seph C.  Klngdon,  John  li.  Davis.  Edward 
IJ.  Stokes.  John  Black  and  Dr.  It.  C. 
Earrlngton,  of  Mount  Holly;  Joseph  J. 
While,  of  New  Lisbon,  and  Dr.  Hubert  W. 
Carter,  of  Jnbxiown.  all  of  whom  arc  di- 
rector* of  the  Farmers'  National  Bank  of 
Ml.  Holly. 

MILL  CREEK.  W.  VA.— The  B&nK  ot 
Mill  Creek,  with  a  capital  of  $26,000,  has 
been  chartered.  The  Incorporators  are:  It. 
Chfiffey,  J.  E.  Heavner,  W.  H,  Mason 
and  I j.  F.  Strock.  of  Elklru,  W.  Va.,  and 
Merrlit  Wilson,  of  Wlldell,  W  Va. 


ATLANTIC  NAT.  BANK,  PROVIDENCE 


The  Increase  in  the  capital  stock  of 
the  Atlantic  National  Bank,  of  Prov- 
idence. R.  I.,  which  was  voted  July  29, 
has  all  been  paid  in  and  the  comptrol- 
ler of  the  currency  has  issued  his  cer- 
tificate of  approval.  The  new  stock 
wus  taken  by  the  old  stockholders, 
with  the  exception  of  two  or  three 
Final  1  lots,  aggregating  lets  than  Tit) 
.'hares,  which  Indicated  a  very  satis- 
factory feeling  toward  the  manage- 
ment. 

This  Increase  gives  the  bank  a  capi- 
tal of  fSiKi.diiO,  with  a  surplus  and 
profits  of  $17f>.o<K),  and  will  better  en- 
able them  to  care  for  the  new  busi- 
ness wl  lch  is  constantly  coming.  F.d- 
»nrd  P.  Metcalf  is  president  and  Frank 
W.  Fen  body  Is  cashier. 


The  sixteenth  annual  convention  of  the 
Washington  Hankers'  Association  Is  to  be 
held  at  Wenitchoe.  Washington,  on  Sep- 
tember II.  15  and  16.  for  which  invita- 
tion^ have  already  been  sort  out.  An  In- 
ten  sting  programme,'  both  from  a  social 
and  business  standpoint,  ha.*  been,  or  is 
l"-log,  arrungid,  and  i.'l  hankers  who  take 
the  opportunity  of  attending  arc  sure  to 
prom  thereby.  The  officers  of  the  Wash- 
ington I  m-ilicr*'  Association  are  jis  follows- 
President  E  W.  I'urdy.  prestdtnt  of  the 
Kit  -l  National  liank  id  Bclllngham;  vice- 
president,  (ieorge  Donald,  president  of 
the  Yaklruii  National  Bank  of  North 
Vaklma;  secretary,  P.  C.  Kauffmann,  sec- 
ond \ lf  -president  of  the  Fidelity  Trust 
<  'otiipa  1 1  y ,  Tacoma;  treasuier,  C.  C  ltleh- 
ar.ls  n.  cashier  t,t  Hie  National  Bank  of 
Cheney. 

TESTIMONIAL  OF  RESPECT. 

Pittsburgh.  Auirust  16,  1911. 
Ed.  Cs-itkd  Stater  Investor: 

It  I-  with  sincere  regret  that  t  recently 
learn,  d  of  Ihe  death  of  Mr  A.  H.  1'ennell, 
who  for  several  years  so  ably  represented 
the  Trilled  Stntes  Investor  throughout 
the  I'nit<-d  States. 

I  can  personally  testify  to  the  energetic 
loyalty  he  always  displayed  to  his  em- 
ployers and  to  the  respect  and  regard  in 
which  he  was  held  by  the  numerous  ac- 
quaintances he  made  among  the  bank 
men  at  conventions  and  In  practically  all 
tbe  large  cities  of  Ihe  country. 

In  the  death  of  Mr.  1'ennell.  the  United 
States  Investor  loses  a  capable  and  loyal 
repi  •  sentatlvc.  and  tho  writer,  a  friend 
with  whom  many  pleasant  momenta  were 
spent  Respectfully. 

J.  S.  M.    PHILLIPS.  Cashier. 
National  Bank  of  Western  Pennsylvania. 


BANK  ITEMS. 

SACHAMKNTO.  CAL.  — Application  to 
organize  the  Capital  National  Bank,  with 
a  capital  of  floo/iou,  has  been  made  by 
W.  W.  Bassett.  <i.  W.  Peltier,  F.  W. 
Klescl,  «I.  H.  Anderson  and  F.  L.  Martin. 

VRHNICE.  CAL. — Application  ru»B  been 
made  to  organize  the  First  National  Bank 
of  Vernice  by  J.  W.  Lawrence,  A.  Mc- 
Nnlly,  II.  A.  Dallugge,  U.  A.  Phillips  and 
A    Kinney,  the  capital  to  be  IJS.UW. 

JEFFEHSoN  PA  UK.  ILI-  The  appli- 
cation to  organize  the  JcfTerson-^ark  Na- 
tional Bank  ha-s  been  approved.  The  in- 
corporators are.  II  II..  Eadohr,  (i.  M. 
HayeB.  C.  C.  KlrchhnlT,  F.  T.  Thomson. 
L.  H.  (Irimme  and  Fred  11.  Esdohr. 

(HILANDO.  FLA. — A  charter  has  been 
Issued  to  the  Peoples  National  Bank  of 
Orlando.  James  C.  l'atterson  1b  president; 
C.  A.  Campbell,  vice-president;  C.  E. 
Johnson,  cafhlcr,  and  William  <!.  Talton, 
assistant  cashier.  The  capital  Is  f5».ou0. 


Digitized  by  Google 


1440 


UNITED  STATES  INVESTOR 


[August  26,  1911. 


It   is  Too   Late  to   Buy  Protection 
After  the  Loss  Has   Been  Sustained 

The  Smith  &  Wesson 

.38  Double  Action  Perfected  Automatic  Shell  Extractor  has 
Procen  lis  Worth  to  many  Bankers 

SMITH    «    WESSON  „  „  ^  ^  fof 

Mamifacturtr,  of  Sufxrio,  /W^n  Banks    md    Trust  Q^^g 

49  Stockbode*  Street,    Spnn*beld,  Mui, 


Send  today  for 

The-  Revolver"  ■ 
booklet    you   will  be 
Interested  in. 


The  Tin  Can  Trust 

American  Can  Preferred  Looks  Good  For  the  Future—  An  Industrial  Catering 
to  All  Industries  Not  Largely  Affected  By  Depressions— Has  Conserva- 
tive. Progressive  Management  and  Efficient  Sales  Organization  Creating 
New  Uses  for  its  Products. 

the  American  Woolen  preferred.  There 
are  features  about  the  Con  Company, 
however,  which  Indicate  not  only  a 

conservative  but  a  distinctly  progres- 
sive management,  and  the  promise  of 
(he  accumulated  dividends  being  paid 
off  as  well  a*  an  increase  in  the  pre- 
ferred  dividend  rate  in  the  not  distant 
future.  For  comparisons,  the  Amer- 
1  lean  Woolen  Company  operates  33 
plants  and  does  a  business  of  about 
f 50.000.000  a  year.  The  American  Tan 
I  Company  operates  39  plants,  and  does 
a  business  of  about  $35,000,000.  The 
American  Woolen  Company  has  earn- 
rd  up  to  14  per  cent  on  Its  preferred 
sto.-k.  while  the  American  Can  Com- 
pany has  never  earned  7  per  cent  on 
its  preferred.  The  net  quick  assets 
back  of  every  share  of  American 
Woolen  preferred  are  something  liki 
$N0.  while  the  net  quick  assets  back 
of  every  share  of  the  American  Can 
preferred  are  about  $4t>.r>o.  The  Wool- 
en Company  has  140,000,000  of  7  per 
oral  preferred  stock,  and  the  Can 
Company  about  the  same,  namely, 
Ml ,233.000.  The  American  Woolen 
Comwany,  however,  has  In  one  year 
workrd  to  a  deficit,  while  the  Amer- 
ican Can  Company  has  shown  In- 
creased earninps  every  ycp.r.  And 
while  the  Can  Company  is  affected 
by  periods  of  depression,  it  Is  not  so 
much  affected  in  that  respect  as  aro 
most  all  Industrial  companies,  because 
the  product  of  this  company  is  used 
In  a  great  number  of  Industries,  and 
ranks  almost  among  the  necessities 
of  life,  and  new  uses  for 

THE  COMPANY'S  PRODUCT 
arc  continually  being  found. 

When  the  American  Can  Company 
was  Incorporated,  it  was  expected  that 
It  would  become  a  subsidiary'  corpora- 
tion of  the  t'nited  States  Steel  Com- 
pany, 'lies  used  about  6U  I 
per  <  ituct  of  the  Amer- 
ican my,  now  a  sub- 
aid  I  the  Steel  Com- 1 


Predictions  are  frequent  that  within 
two  or  three  yearB  the  dividend  rate 
on  American  Can  preferred  will  be 
increased  to  7  per  cent,  and  more  than 
earned,  now  that  the  productive 
capacity  of  the  39  plants  of  the  com- 
pany has  reached  the  managements 
ideas. 

The  American  Can  Company  Is  an- 
other one  of  those  combinations 
brought  about  ten  years  ago  or  so 
for  which  great  things  were  predicted, 
and  those  roseate  expectations  capital- 
ized for  all  they  would  stand,  which 
has  not  made  good  the  promises  of 
Its  promoters,  but  which  is  steadily 
working  ahead,  and  which  probably 
will  be  worked  out  successfully  to  the 
future  profit  of  Its  preferred  share- 
holders at  least.  The  American  Can 
Company  was  Incorporated  in  the 
spring  ol  1901,  and  has  outstanding 
$41,233,300  of  the  common  and  the 
same  amount  of  7  per  cent  accumula- 
tive preferred  stock.  Since  the  organ- 
ization of  the  company  5  per  cen* 
has  been  paid  regularly  on  the  prefer- 
red, so  that  there  are  accumulated 
preferred  dividends  of  about  31  per 
cent.  The  company  started  off  with 
the  estimate  of  its  promoters,  that  It 
did  S5  per  cent  of  its  line  of  business 
In  the  country.  The  first  year,  the 
amount  of  business  done  was  abou'. 
112,000,000.  This  has  increased  to 
date  lo  something  like  $35,000,000. 
The  net  earnings  for  the  year  ending 
April  1.  1902,  were  $1,775,000.  Th- 
net  earnings  for  the  year  ending 
December  31.  1910.  were  $3,456,000 
The  increase  In  net  earnings  has  been 
consistent  and  satisfactory  every  year 
since  the  incorporation  of  the  com 
pany,  except  when  a  verv  small  falling 
off  was  shown  from  the  rear  1507. 
FIGURES  COMPARED. 

Of  course,  figures  can  be  compared 
with  those  of  the  American  Can  Com- 
panv  and  similar  figures  of  other  In- 
dustrials, the  American  Woolen  for 
instance,  and  the  showing  will  favor 


pany.  But  Its  relations  to-day  with 
the  Steel  Company  are  not  so  close  as 
was  the  case  at  Its  Incorporation,  al- 
though members  of  its  board  are 
directors  In  the  steel  corporation.  At 
the  organization  of  the  American  Can 
Company.  Its  plant,  real  estate,  pa- 
tents, etc..  were  carried  at  over  $75.- 
000.000.  This  Item  in  ten  years  ha* 
only  been  brought  down  by  charging 
off  for  depreciation  about  $2,000,000. 
hut  at  the  same  time  there  has  been 
about  $8,000,000  spent  In  new  construc- 
tion, as  the  property  has  been  kept 
up-to-date,  and  In  cases  where  neces- 
sary whole  plants  have  been  prac- 
tically overhauled,  and  at  the  same 
time,  new  plants  have  been  erectea 
where  needed.  All  of  this  new  con- 
struction has  been  paid  for  out  of 
earnings  year  by  year  as  the  construc- 
tion has  been  forwarded.  There  is  no 
bonded  debt.  The  company  has  aver- 
■ 1 L  •  •  I  to  charge  off  for  depreciation 
about  $200,000  annually  since  Its  Incor- 
poration, and  a  surplus  of  nearly 
$7.0110,000  has  been  built  up.  The 
working  capital  has  been  Increased 
regularly,  amounting  now  to  over 
19.000,000. 

Earning  less  than  7  per  cent  an- 
nually en  the  preferred  stock  and 
paying  5  per  cent,  it  might  appear 
that  the  dividend  payments  were  too 
large  when  only  the 

EARNINGS  FOR  EACH  YEAR 

Wei*  taken  into  account,  hut  as  these 
earnings  have  been  regular  and  In- 
creasing,  for  1907.  6.43  oer  cent;  1908. 
0.66  per  cent;  1909,  6,68  per  cent; 
19in.  6.S5  per  cent  on  the  preferred 
stock,  it  is  apparent  that  the 
regularity  of  earnings  and  the  con- 
nii-ti'Mt  increase  above  present  divi- 
dends requirements,  warrants  at  least 
the  5  per  cent  on  the  preferred. 

The  American  Can  Company  has 
lively  comnetition.  but  at  the  samo 
time  the  increase  in  consumption  of 
the  company's  product  Is  very  rapid, 
anil  although  the  above  figures  do  not 
indicate  a  sufficiently  rapid  growth 
within  the  next  two  or  three  years 
to  promise  better  than  5  per  cent  or 
«P  to  7  per  cent  dividends  on  the  pre- 
ferred, it  Is  a  fact  that  7  per  cent 
nas  been  predicted  within  the  next 
two  or  three  years.     The  preferred 
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Texas  Company  and  Its  Record  Slump 

The  Stock  Declined  50  Point*  From  It*  High  Point  This  Year,  Which  Out- 
strip* All  Other  Securities  Listed  On  The  New  York  Stock  Exchange- 
Death  of  John  W.  Gates,  Its  Promoter  and  Dominating  Factor,  Gener- 
ally Ascribed  As  The  Cause— A  10  Per  Cent  Stock  Selling  At  90— A 
Vital  Factor  Is  That  Standard  Oil,  When  Divided  Into  34  Parts,  Will  Be 
a  Much  More  Aggressive  Competitor  For  The  Independent  ON  Com- 
panies Than  It  Has  In  The  Past  Few  Y< 

The  role  fait  that  tbo  stock  of  the 
Texas  Company,  generally  known  as  the 
John  W.  Gates  Texas  OH  Company, 
has  during  the  current  year  declined 
more  than  any  other  stock  listed  on 
the  New  York  stock  exchange  natur- 


ally suggests  a  consideration  of  the 
underlying  factors  which  have  brought 
abor.t  this  result.  Aside  from  this  I 
desire  to  reply  to  a  number  of  our  sub- 
scribers who  have  written  us  during 
the  week  In  unmistakable  anxiety 
about  the  fact  that  this  10  per  cent 
stock  has  sold  down  to  86. 

In  the  slump  Of  last  week 
Cnton  Fnclflc  has  been  most  discussed 
as  the  leader  in  the  decline.  As  a  mat- 
ter of  fact,  however,  the  high  price 
for  Union  Pacific  common  this  year 
was  li»2£  and  the  low  point  in  the 
latest  smash  was  167  or  a  decline  of 
enly  25  points.  On  the  other  hand, 
the  stock  of  the  Texas  Company  sold 
this  year  at  136}  and  declined  last 
week  to  S6,  or  a  decline  of  50  points. 
Texas  Company  stock,  therefore,  de- 
clined twice  as  many  points  as  did 
Union  Pacific  stock,  notwithstanding 
tho  fact  that  Union  Pacific  sella  much 
higher  and  on  a  basis  of  percentage. 
The  number  of  points  of  actual  decline 
should  have  been  Just  the  reverse.  If  it 
was  to  be  contended  that  both,  stocks 
had  declined  In  proportion.  On  a  per- 
centage basis,  the  25-i>olnt  decline  in 
Union  Pacific  is  about  13  per  cent  of 
its  maximum  pelllng  this  year  of  192, 
while  in  the  case  of  the  Texas  Com- 
pany, the 

DECLINE  OF  ufl  POINTS 

represents  27  per  cent  of  its  high  figure 
of  136. 

In  other  words,  the  stock  of  the 
Texas  Company  has  declined  twice  as 
much  from  the  standpoint  of  dollar 
points  as  well  as  on  percentage  of  mar- 
ket value.  Regarding  this  high 
record  of  depreciation  in  the  current 
year  which  has  been  scored  by  the 
Texas  Company,  a  great  variety  of  ex- 
planations have  Deen  offered.  The 
theory  which  ha?  been  most  broadly 
printed  and  most  generally  believed  is 
that  the  recent  death  of  the  promoter 
and  controllng  owner  of  the  enterprise, 
John  W.  Gates,  will  not  only  deprive 
the  company  of  one  of  Its  most  impor- 
tant assets,  but  will  sooner  or  later 
result  In  the  marketing  of  a  consider- 
able amount  of  his  large  holdings. 

It  probably  would  be  a  little  extrava- 
gant to  say  that  the  Texas  Company 
without  Mr.  Gates  would  be  like  the 
well-known  Shakespearean  play  with- 
out Hamlet,  but  that  something  closely 
akin  to  this  situation  is  likely  to  re- 
sult is  apparently  t'.ie  belief  of  a  sub- 
stantial number  of  the  holders  of  the 
Btock.    John  \V.  Gates,  during  his  llfo 


time,  made  a  record  as  being  one  of 
the  most  aggressive  operators  who  ever 
Invaded  Wall  street.  He 
the  fact  that  he  was  a  successful 
Ipulator  of  quotations,  and  also 
pelled  recognition  for  what  he  had 
accomplished  as  an  organizer  and  de- 
veloper of  Industrial  corporations.  The 
powers  that  be  did  not  like  It  when 
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bo  bought  control  of  the  Louisville  & 
.\':o-hv  illo  in  the  open  market  and 
turned  It  over  at  a  very  hand.  >ni<- 
profit  nnd  as  a  result,  the 

SCRKWS  WERE  PI  T  ON 
ar.d  he  retired  from  the  speculative 
arena. 

In  the  process  of  his  elimination,  he 
lost  a  number  of  millions,  but  Wall 
street  still  has  a  whole-tome  ref  |>e<  t 
for  his  ability.  No  one  but  a  John  W. 
(late*  would  have  undertaken  to  com- 
is'te  aggressively  with  the  Standard 
Oil  Company  and  not  e\«-n  Mr.  dates 
In  nil  probability  would  haw  sweei-tei! 
as  well  as  ho  did  if  it  bad  not  been 
fi  r  the  fp.i  ;  that  the  Standard  Oil 
C  mpauy  during  the  period  of  his  ag- 
gressive oil  company  promotion  had 
been  under  Interdict  of  the  federal 
government  as  well  as  of  many  Mat- 
authorities  and  tc  the  extent  that  the 
Standard  Oil  managers  hardly  dared  to 
assert  their  own  to  say  nothing  ab»ut 
going  ahead  and  getting  new  business 
as  they  always  had  done  in  the  past. 

While  the  Standard  Oil  liu  any 
was  temporarily  crippled  and  In  par- 
ticular bad  been  o>tra<  i/"d  in  the  slut.- 
of  Tex:e~.  Gates,  the  op,"  >rt  'ni.»t,  o: - 
ganized  his  Texas  Oil  Company  and  In- 
stalled li-tliierics  with  pipe  lines  tc 
tidewater  and  from  the  refineries  t.i 
the  oil  fields  of  Texas  and  Oklahoma, 
which  the  Standard  was  not  permitted 
to  do.  Without  the  commanding  and 
e  indent 

PERSONALITY  OF  MR.  GATES, 
and  with  the  dissolution  of  the  Stand- 
ard Oil  company  Into  thlily-lo  r  t  .11  t.- 
with  eonsequent  vigorous  competition, 
a  .natter  of  injuto  1 ion  and  nn  policy 
the  prospect  for  the  dates  oil  Com- 
pany looks  very'  different. 

In  the  Issue  of  the  United  States  In- 
vestor of  July  22.  MHI.  I  I.i  :!  a  st'  ry 
under  (be  caption  "The  Slump  in  Texa* 
Company"  in  which  I  discuss- 
ed at  length  the  status  of 
the  enterprise.  In  this  ar 
tide  w  .is  Included  a  letter  from  a  Con- 
necticut si.bscriber  in  which  he  com- 
plained that  the  pteck  of  the  roni,<nnv 
at  12L'  wa*  selling  too  low  on  its  in- 
vestment  merits.  In  the  si'.me  artnle, 
was  included  a  letter  ireni  one  of  our 
Texas  subscribers  who  referred  very 
flatteringly  to  a  form.  -  ar1i<l<-  we  had 
published  and  said  that  because  w»  had 
called  attention  to  the  absurdly  high 
price  of  the  stock  at  141.  v  e  should  fal- 
low it  up  by  ni"r  -  del  ail-,  :>nd  I  *  i:u  I- 
dentallv  called  a'tetil'ou  to  the  fa  -t  for 
which  he  v.as  authority  t hi t  the  em- 
ployes of  the  Company  In  Texas  had 
been  hm-tleU  Into  bnvlt-g  tie  --tor  k  at 
Inflated  prices,  even  though  'hey  had 
to  buy  on  margin. 

In  my  story  in  the  July  22  issue,  1 
naturally  commented  on  the  fa<  t  thai 
the  stock  of  the  Texas  Oontpiiny  looked 
much  better  to  an  fnv-e-tor  in  C'ume*  'A- 
cut,  who  knew  m  thine  :il  out  It  than  it 
did  to  a  man  in  T>  v.  l-e  «  --  ap- 
parently familiar  with  Mi-  company's 
properties  as  «<■';!  ne-t!«.ls  of 

o|M-ratlon.  1  am.  therefrve.  Indired  -o 
reprc  duce  a  parauraph  of  this  :u  li  l>\ 
the  advice  eontaifeii  in  which  I  trust 
was  fcllovvcrf  },v  ■:■]]  our  r«*iid«r«  w  ho 
own  the  stock  <if  the  Teva^  Company. 
This  paragraph  1-  follows 

"If  I  had  a«v  sti-ck  of  the  Texas 
Companv,  I  sliothl  -ell  It  ar.d  p'lt  th»- 
monev  Into  Standard  Oil  tock  tl  I 
had  a  temleie-v  tew  nrd  oli  f-ci  rit'es, 


and  if  I  did  not  have  any  Texrv-  Com- 
pany stock  I 

SHOULD  NOT  BUY  IT, 
bit  might  be  inclined  to  buy  some 
Standard  Oil.  The  Standard  Oil  Com- 
pany for  somo  decades,  has  been  mak- 
ing world  records  In  the  oil  industry, 
and  the  fact  that  the  eumpanv  Ins  nor 
h  en  *o  progi  es-lve  recently  should 
not  be  construed  to  mean  that  it  will 
not  again  be  as  vigilant  as  it  has  ever 
been  In  the  past,  and  my  theory  la 
that  very  shortly  it  will  be  even  more 
aggressive  and  successful  than  it  ever 
las  been  at  any  time  in  its  past 
career,  so  that  the  Texas  Company 
and  every  other  Independent  oil  com- 
pany may  well  prepare  for  &  lively 
argument  In  the  future  for  business. 
In  tills  contest,  I  think  the  Standard 
Oil  Company,  with  it*  unrivalled  re- 
sources in  money,  organization  and 
equipment  of  every  kind,  can  hardly 
fail  to  surpass  all  Its  competitors." 

From  the  low  price  of  !>0  recorded 
on  Wednesday  of  last  week  for  stock 
of  the  Texas  Company  on  transactions 
aggregating  only  600  shan  s.  the  stock 
closed  at  92  on  the  following  Thurfc- 
dtt.v.  and  at  9uJ  on  Wedne-day  last, 
and  one  of  the  stock  market  analysts 
observed  that  "the  stock  goes  down 
easily  and  recovers  easily,  because 
there  is  a  small  floating  supply  and 
only  a  thin  market." 

in  explaining  the  exceptional  decline 
In  the  stock  of  the  company  another 
theory  advanced  was  that  the  com- 
pany's supply  of  oil  was  running  out. 
and  that  in  all  probability  the  present 
dividend  of  1(1  per  cent  would  be  re- 
duced to  5  per  cent  at  the  next  divi- 
dend meeting.  The  more  correct  ex- 
planation of  the  decline  In  the  com- 
pany's stock  Is  probably  that  a  con- 
siderable number  of  holders 

OO  NOT  LIKE  THE  PROSPECTS 
for  the  future,  and  have  been  dis- 
posing of  their  stock  at  the  best  prices 
obtainable.  I  am  inclined  to  believe 
they  are  right  in  this  course,  even 
though  Standard  Oil  stock  has  de- 
clined to  the  extent  of  about  Hi  per 
cent  of  Its  market  value. 

The  Texas  Company  has  been 
making  rapid  progress,  because  it  ho« 
not  been  opposed  by  the  Standard  Oil 
Company.  Now,  however,  that  the 
Standard  is  about  to  be  divided  up 
ir'o  thirty-four  different  companies, 
-raid  each  company  has  been  command- 
« u.  by  the  United  States  Supreme 
Court,  to  compete  with  every  other 
oil  company,  whether  a  dismembered 
branch  of  the  Standard  or  not,  1  think 
that  there  will  be  some  very  lively 
and  effective  competition  to  be  con- 
sidered. 

The   disjointed   Standard   Oil  sub- 


sidiaries are  each  and  all  going  to  be 
amply  equipped  with  working  capital, 
and  every  facility  for  doing  business, 
besides  having  the  advantage  of  asso- 
ciation with  the  best  organization  the 
world  ever  produced  for  the  market- 
ing of  a  product.  Those  companies 
can  hardly  fail  to  rapidly  regain 
ground  lost  during  the  past  few  years 
during  which  they  have  been  held 
under  restraint,  and  the  independent 
oil  companies  are  not  likely  to  do  as 
well  in  the  future  as  they  have  In  the 
recent  past 

1  have  previously  made  the  recom- 
mendation that  anyone  who  is  In- 
clined to  invest  in  oil  stock  should 

BUY  STANDARD  OIL. 
and  I  re-assert  this  opinion  at  thle 
time.  The  fact  that  the  holder  of  a 
certificate  of  stock  of  the  Standard  Oil 
Company  of  New  Jersey  is  soon  to 
receive,  by  order  of  the  Supreme 
Court,  thirty-three  more  certificates 
representing  his  pro  rata  Interest  In 
the  controlled  companies  should  not 
1 1  regarded  as  disconcerting,  because 
Standard  Oil  has  always  treated  its 
shareholders  fairly,  and  it  Is  entirely 
too  late  in  the  day  to  even  suggest 
that  they  will  abandon  this  policy. 

I>ast  month,  when  the  stock  of  the 
Texas  Company  was  selling  at  109,  I 
advised  its  sale  and  the  purchase  of 
Standard  Oil  in  its  place.  Regardless 
of  the  slump  in  the  stock  of  the  Texa> 
Company,  I  still  believe  this  advice  to 
he  good,  although  the  holder  of  Texas 
stock  should  use  some  discretion  and 
endeavor  to  get  out  on  a  strong  mar- 
ket. In  any  event  1  believe  he  can 
I  uy  Standard  Oil  at  fuling  prices,  and 
more  than  make  good  his  loss. 

P.  Dt  Mfinicr. 


SKXKl'A.  VMS.— The  Farmers  &  Mer- 
1  hunts  stau-  flank  has  increased  Its  cap- 
ital to  |15. WO. 

Wll.UAM.SPOUT.  TA.  -The  Citt«en» 
Stat.-  Bank  has  hreti  organised  with  SSO.- 

0ct>. 


Tightly  Tied  Together 

arc  the  int-  re.-m  <>f  Investors  who  buy 
the  -..  urnhs  wo  offer  with  our  own 
lrH»reM-f:  tor  we  develop  operate 
and  c-itriil  the  l'ublit-  t'tlllty  Cor- 
P  -tatlen*  utfon  which  those  securities 
are  hiwd, 

The  f.  < -urd  nf  those  securities  Ju»- 
tin.  u  the  conservative  Investor  In 
PUrii reliance  In  them.  Moreover, 
thev  ye  hi  better  return*  than  many 
other  Mgh-grade  issues. 

tnfrite  for  Circular 

Meikleham  &  Dinsmore 
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25  BROAD  STREET.  60  Stale  Stre.t. 
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American  Light  dV  Traction  Co. — Eaj-n- 
Inn  of  the  American  Light  &  Traction 
Company  for  the  12  months  end**!  June 
30,  Inst,  were  the  most  favorable  ever 
reported  for  a  similar  year  in  the  history 
of  the  property.  Gross  passed  the  14,000,- 
000  mark  for  the  first  time,  nearly  all 
of  which  amount  was  saved  tor  the  net. 
the  t»tal  available  for  dividend*  being 
tS.924,S74.  After  meeting  the  usual  6  per 
cent  preferred  stock  dividends,  there  was 
left  a  balance  available  for  the  common 
stock  e<iunl  lo  L'8.23  per  cent  on  the  $10.- 
K77.700  outstanding.  This  compares  with 
L'8.74  per  cent  earned  on  tho  t9.S51.000 
common  stock  outstanding  on  Juno  30. 
1910. 

Amtrlcan  Tobacco  Co. — It  Is  learned, 
from  one  who  Is  closely  Identified  with 
the  committees  which  have  osked  for 
tho  deposit  of  the  bonds  and  preferred 
stock  of  the  American  Tnlwioeo  Company, 
that  the  volume  of  securities  already 
turned  In  clearly  Rhows  that  Hie  Impor- 
tance of  concert  of  action  is  l»-lng  appre- 
elated  by  the  respective  holder".  This 
authority  says  the  deposit*  axe  coming  In 
very  freely,  and  that  naturally  it  Is  grat- 
Ifving  to  the  committees  to  know  that 
they  will  have  the  svmr>athctSc  and  prac- 
tical support  of  the  bondholders  and  pre- 
ferred stockholders.  It  also  la  said  on  rood 
authority  that  the  tentative  plan  which  is 
being  developed  bv  the  Circuit  Court  and 
tho  attorneys  for  the  tobacco  company  has 
met  with  no  substantial  objections  from 
the  Department  of  Justice. 

Baltimore  A  Ohio  Rallrosd  Co.— This 
componv's  statement  of  earnings  and  ex- 
penses (exclusive  of  outside  operations) 
for  the  month  of  July,  1911.  as  compared 
wltn  July,  1!M«,  shows,  forsros"  earnings. 
1M1.  S7.S21.1S7:  1M0.  J7.547.7.13:  decrease. 
I»?S.H7S.  Expense*.  1911.  15.075  15R;  1910. 
*E.42Xf>!iri:  decrease.  $348,432  Net  earn- 
ing. 1911.  f2.245,l>9»;  1910.  I2.123.S4S:  In- 
crease, »1 21,854. 

Bangor  Power  Co. — This  company 
been  Incorporated  In  Maine  with,  ar 
Ihnrlxed  capital  stock  of  $1,250,000 
$7RH,000  bonds,  to  succeed  to  the  rlehts. 
property  and  franchise  of  the  Bodwell 
Water  Power  Company,  which  was  bid 
In  at  foreclosure  sale  on  May  19.  last, 
by  the  reorganization  committee.  A 
meeting  of  the  stockholders  »r  the  Ban- 
gor Bnllwnv  *  Electric  Company  ha* 
been  called  for  August  26.  to  consider  the 
guaranteeing  of  the  $7W.00fl  P.;ingiir  Pow- 
er Companv  bonds,  and  also  the  is-'  :in-- 
of  new  stock  for  tho  purchase  of  the 
1'angnr  Power  Company  stock. 

Bangor  Railway  A  Electric  Co.— This 
companv  la  to  be  reorganized  In  connec- 
tion with  the  Hangnr  Power  Company, 
the  Ven/le  Lumber  Oomnanv  and  the 
renobseot  Renltv  Company.  The  plan  re- 
quire*  an  lncreaso  In  tho  capital  stuck 
of  the  Bangor  Railway  A  Electric  Com- 
pany to  tt.50o.non.  consisting  of  $1.51)0.- 
"00  7  Per  cent  cumulative  preferred,  nnd 
*?  non.oon  common.  Present  shareholders 
will  receive  one  Share  of  new  preferred 
and  one  share  of  new  common  for  each 
$T00  share  of  the  old  stock. 

Bethlehem  Steel  Co  — Charles  M 
Schwab,  president  of  the  Bethlehem  Steel 
Companv.  hii*  denied  the  report  that  his 
«-nnipanv  would  be  merced  with  th« 
I  nckawunna  Steel  Tomnany  nnd  the  Re- 
publican Iron  ft  Steel  Company  to  fight 
the  l-nlted  States  Steel  Corporation. 

Canadian  Pacific  Railway  Co.— This 
ereonnnv  declared  the  usual  quarterly 
dividend  of  Jti  per  cent  on  the  common 
stock.  Gross  earnings  of  the  railway  and 
steamship  lines  for  the  Inst  fiscal  year 
were  $104.167.8"S,  an  Increase  of  19.178,- 
*1S.  Net  earnings  totalled  $?S.sr<9.07H,  an 
Increase  of  $2.X5!».87».  After  the  payment 
of  all  dividends  f»r  the  year,  the  com- 
panv had  a  surplus  of  $15,775.44,.  an  In- 
crease of  $323,482. 

Centrsl  of  Georgia  Ksllway  <^.— This 
companv  has  declared  for  Ihe  fiscal  year 
ended  June  3a,  l:\st,  the  mil  Interest  of  R 
per  cent  en  both  Its  first  and  second  In- 
come bends,  and  a  dividend  of  1.458  Per 
cen»  on  U«  third  Income  bonds,  all  pay- 
able October  1.  These  disbursement*  call 
Tor  $80S.320. 

Chesapeake  4  Ohio  Railway -This 
eomnany  retmtls  an  increase  In  total  op- 
erating r«-enue  of  $178,988  for  June.  Oper- 
silne  ext»-s»ses  Inrreus.  d  f1««...  .3.  pav- 
ing pel  »18,fiK5  larger  than  for  the  enrre- 
.pondlni:  month  last  year.  For  the  fiscal 
vcar  ended  .Tune  30.  last,  total  operating 
revenue  was  $1,316.24?  larger  than  In  the 

««"»»»«•  nnlr0,sorn,ha'l 
were  $2.85«.916  greater,  so  that 


net  showed  a  shrinkage  of  $1,510,674.  In- 
asmuch a*  the  earnings  of  the  Chesa- 
peake &  Ohio  for  the  last  fiscal  year 
were  not  largely  In  excess  of  the  divi- 
dend reiiulr-uirnts,  the  rumor  has  been 
In  circulation  for  some  week*  that  a 
lower  rate  or  tho  current  quarter  would 
be  declared.  The  Interest  quoted  says 
that  Inasmuch  as  tho  earnings  for  July 
were  in  excess  of  thoBe  of  July  of  hist 
year,  and  so  long  us  the  earnings  con- 
tinue at  the  present  rate,  there  l»  no  rea- 
son why  the  present  rate  of  dividend 
should  not  be  paid. 

Chicago  Elevated  Railways  Co.— This 
company  announces  it  will  declare  the 
initial  dividend  of  ltt  per  cent  on  Its 
6  per  cent  cumulative  stock  about  De- 
cember 1.  There  Is  $16,000,000  of  this  Is- 
sue outstanding,  of  which  all  but  about 
6  per  cent  Is  held  by  the  underwrit- 
ing syndicate  that  furnished  the  funds 
for  Paying  on*  the  old  Btocks.  Tho  pre- 
ferred dividend  to  be  paid  will  necessi- 
tate the  payment  of  $240,000,  or  $960,000 
a  year. 

Chicago,  Rock  Island  A  Pacific  Rail- 
way Co.— Stockholders  of  the  Chicago, 
Rock  Island  &  Pacific  Railway  Company 
at  the  annual  meeting  to  be  held  nn  Oc- 
tober 12  will  be  asked  to  authorize  the 
guaranty  of  the  payment  of  principal  and 
Interest  uf  the  $10,000.(100  first  mortgage 
bonds  of  the  St.  Louis  and  Kansas  City 
Short  Line  Railroad  Company,  and  also 
of  $453,6(10  notes  of  the  Rock  Island, 
Arkansas  and  Iyouislanu.  Railroad  Com- 
pur.v,  to  be  given  to  the  Little  Rock  and 
Mot"  Springs  Western  Railroad  Company 
for  the  purchase  of  22.68  miles  of  Its  line. 

Cities  Service  Co.— This  company  re- 
port* for  the  ten  months  ended  July  31, 
last,  ns  follows:  Earnings  on  stocks  of 
subsidiary  companies  owned  $716,219; 
oth.r  Income.  $32.S«3;  gross  earnings, 
r751,0R2;  expenses,  $2:1.209;  net  earnings 
ST27.7b:i;  preferred  dividends,  $413,956: 
balance  for  common.  $313,827:  common 
dividends,    $118,650;    surplus.  $195,177. 

Detroit  River  Tunnel  Co. — H  it.  I.cd- 
ynrd,  president  of  the  Detroit  River  Tun- 
nel Company,  has  made  a  statement  re- 
garding the  bond*  of  the  companv,  about 
which  there  has  been  some  question.  He 
says  that  of  the  authorised  Issue  of  $30,- 
000  000  of  bonds,  $16,000,000  was  to  have 
been  Immediately  Issued,  and  sold,  and 
the  rest  reserved.  Instead,  only  $14,000.- 
000  was  sold,  the  remaining  »2.000.000  not 
then  being  required.  Tho  proceeds  of  the 
sale  have  been,  or  are  to  be.  expended 
in  the  ncnulMtlon  of  property  The  $2.- 
000,(4)0  not  issued  has  been  brought  under 
the  same  restrictions  applicable  to  the 
reserved  I1-4.tl00.oori.  the  whole  $16,000,000 
to  be  used  from  time  to  time  as  required. 

Hart.  ShatTner  A  Marx. — Fluslness  or 
Hart,  Sliafrncr  &  Marx  la  showing  satis- 
factory returns,  and  enrnlngs  are  running 
well  lh  excess  of  the  7  per  cent  dividend 
requirements  on  the  preferred  stock.  The 
corporation's  fiscal  year  ends  tn  Novem- 
ber, according  to  the  old  organization, 
and  this  probably  wll  1  be  changed  to  I)e- 

rrontintied  on  natce  1464.) 


Diversify  Your  Investments 

The  purchooe  of  bonds  In  small  denomina- 
tion* permits  you  to  distribute  your  mousy 
amone  different  claoae*  of  security  Instead  of 
placing  It  »H  In  sny  niwi  Issue 

I  otter  bonds  of  a  number  of  issues  In  de- 
nominations of  One.  Two  and  rive  Hundred 
Dollars,  yielding  *" 
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CORPORATION 

Pays 

6%  COMPOUND  INTEREST 

On 


UtV 


Its  Accumulative  Certificates 

Running'  terms  of  10,  li  or  20  jr. 
Payments  may  be  made  sjinwi 
annually,  quarterly  or  memt 


SECURITY 

OWHEISHu*  OF  NEW  TOM  INCOME  PtOfERTT 
Affording 

Immediate  return*  on  Investments  an* 

Opportunity  for  Increase  of  vaJuatlon. 

For  Illustrated  Booklet,  Inquire: 

Publicity  Department 


Broadway  &  42nd  Street, 
New  York  City 


The  following  assignment  will  be  sold  at 
public  auction  lu  the  Exchaatci.-  Salesroom,  14 
&  16  Vescy  Street,  Now  York,  on  September 
ixih,  l»ll,  at  P.  M..  via.:  Aselirnmont  r,f 

all  rleM.  title  nnd  Interest  In  and  lo  the  re- 
»-nfurc«.d  toiK-rr.tr  dum  known  as  the  Morton 
tyi<e  of  dam  for  which  patent  was  spoiled  on 
Mny  u,  1911.  by  Walter  8.  Morton.  This  aa- 
«l irniv.nl  ha. Ins  bvon  mad«  by  Frt d  M. 
llnartkv.  to  secure  nn  Indebtedness  of  WS.60. 
Property  of  doubtful  value.  HENRY  AM  Eft- 
MAN,  Attorney  for  Lienor. 


Before  All  Else 

there  Is  found  In  every  Union  Mu- 
tual Policy  the  first  and  strongest 
Purpose  of  Life  Insurance. 

Protection 

Clear,  Faithful  Reasonable  Contracts. 


Union  Mutual  Ltft  In 
Pwtlmni,  Maine 

Fred  E.  Richard*.  President. 
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H1I  MOST  PMSPERO'JS  IN  HISTSRf  Of  THE  D0BPA1 Y 

HARTFORD  LIFE 
INSURANCE  CO. 

Chartered  18«6  Hartford,  Cenn. 

OFFERS   SPLENDID  OPPORTUNITIES 
UNDER   DIRECT  CONTRACTS. 
All  Forms  of  Policies. 


The  Boston  Mutual  Life  Insurance  Company 

141  MILK  STREET,  BOSTON.  MASS. 


HERBERT  O.  EDGERTON.  Pres.  FRAKK  H.  VTELE,  Bec'y  and 
A  corporation  operettas;  under  the  stringent  Insurance  T-*sr  at  Ifoaaac.V-isrtta. 
All  d«lr»hlr  forms  of  up-to-d»l^  (tollcy  oirntracta  tseuad. 
All  weekly  premium  policies  In  fall  Immediate  beneflL 
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SUBSCRIPTION  RATES 
$5.00  par  annum  In  Ur.lted  State*  and 
Mexico;  S6.SO  per  annum  in  Canada. 

$7.00  per  annum  in  England,  the  Conti- 
nent. Australia  and  Countries  In  tha  Pos- 
tal Union. 

•10.00  per  annum  for  I  n  vest  or  and  In- 
active and  Unlleted  Securities  Supple- 
ment, Including  privilege  of  Inserting 
suofatlone  In  the  Supplement. 

ADVERTISING  RATES 

M  ernls  per  agate  line.  U.tt  per  In  oh  ascb  In- 
sertion- |M  per  loch  thr*«  months  tto*  per 
Inch  one  year.  There  will  be  no  deviation  from 
these  retee  under  any  elrcum»t»nor«  end  all  of 
ear  edvertlsere  may  depend  upon  being  treated 

PUBLICATION  OFFICE, 
530  Atlantic  Avenue,  Boston. 


NEW  YORK  OFFICE, 
2  Rector  Street.  New  York. 

JOSEPH    L.    BARKER.  Manager. 


Commissioner  of  Corporations  Her- 
bert Knox  Smith  will  shortly  Issue 
the  complete  text  of  the  bureau  of 
corporations  report  on  the  steel  In- 
dustry, advance  summaries  of  which 
were  made  public  on  July  1.  While 
this  report  will  add  much  in  the  way 
of  detail  to  the  outline  already  given 
to  the  public,  it  will  not  be  different 
in  tone  or  effect  from  the  summary  of 
conclusions.  There  is  no  reason  to 
doubt  that  the  advance  outline  was 
honestly  made  up  by  the  bureau  of 
corporations,  and  that  it  represents 
exactly  what  the  final  report  contains. 
This  shows  the  folly  of  attempting  to 
influence  the  price  of  steel  stocks  by 
pretenses  that  the  report  Is  to  be  "ad- 
verse" to  the  United  States  Steel  Cor- 
poration. The  early  report  was  highly 
favorable  to  United  States  Steel,  and 
the  final  report  will  be  the  same  In 
purport. 

One  delightful  feature  of  the  ad- 
journment of  Congress  is  the  tem- 
porary cessation  of  the  so-called  "in- 
vestigations" that  have  kept  the  busi- 
ness world  In  a  ferment  during  the 
past  few  monthB.  True,  the  Investi- 
gations may  be  continued  during  the 
recess,  but  some  of  them  have  been 
practically  finished,  and  those  that 
are  not  will  largely  bo  allowed 
tr  languish,  owing  to  inertia  on  the 
part  of  their  authors,  There  are  two 
or  three  of  the  inquiries  that  seem  to 


be  particularly  venomous  and  useless 
and  that  may  give  some  trouble.  None 
of  them  are  of  the  slightest  public  ad- 
vantage. It  would  be  a  great  bless- 
ing if  the  enterprises  could  be  com- 
pletely suspended.  The  Democrats 
have  in  no  respect  advantaged  them- 
selves by  these  upon  business  enter- 
prises. 

Secretary  MacVeagh  suspended  the 
issue  of  his  report  on  the  National 
City  Company  until  after  the  adjourn- 
ment of  Congress.  This  was  a  wise 
step.  By  so  doing,  he  practically 
avoided  the  chance  of  a  Congressional 
agitation  of  the  "money  trust"  ques- 
tion. There  will  now  be  abundance 
of  time  for  cooler  thinking  on  this 
matter,  and,  when  Congress  re-as- 
sembles, it  Is  to  be  hoped  that  that 
body  will  be  In  the  humor  to  consider 
general  banking  legislation.  If  that 
should  be  the  case,  the  question  how 
to  deal  with  subsidiary  trust  com- 
panies and  investment  concerns 
operated  in  close  relation  to  national 
banks  can,  and  should  be,  Btudied 
with  attention,  as  a  phase  of  legis- 
lation. This  will  obviate  the  danger 
of  any  Independent  "Investigation"  or 
agitation  of  the  subject  by  politicians 
anxious  to  advance  their  own  in- 
terests. 


RAILROAD  RETRENCHMENT. 

Word  comes  from  several  parts  of 
the  country  that  some  of  the  greatest 
railroad  systems  have  determined  to 
retrench  by  cutting  their  working 
forces  and  in  other  similar  ways.  Re- 
trenchment has  already  been  attempted 
by  suspending  construction,  and  this 
has  been  effectual  to  a  degree.  Now 
comes  the  additional  and  more  drastic 
step  of  cutting  wage  bills.  This  grows 
cut  of  reductions  in  earnings,  and  the 
roads  are  making  out  a  good  case  for 
their  action. 

Coming,  as  the  railroad  economies 
do,  hard  upon  the  heels  of  the  great 
railroad  strike  in  England,  the  ques- 
tion ought  to  be  seriom-ly  faced  of  what 
all  this  means.  Some  of  the  best  roads 
in  the  country  have  not  earned  their 
regular  dividends  during  the  past  year. 
Others  have  barely  made  the  dividend 
with  but  little  margin  for  betterments. 
Trafllc  has  fallen  off  somewhat  and 
will  fall  more,  owing  to  reduced  crop 
yield*  In  many  sections.  These  reduc- 
tions come  at  a  time  when  the  Inter- 
state Commerre  Commission  has  pos- 
itively refused  the  rate  increases  thnt  I 
have  been  asked  and  when  the  roads  i 
find  themselves  obliged  to  pnv  high  I 
rates  of  wage*  as  the  result  of  strug- 
gle* in  which  the  government  has  up-  j 


held  the  demands  of  the  men  for  ad- 
vances In  pay.  The  demands  have  ex- 
tended over  a  long  period  and  railway 
pay  Is  now  at  a  maximum.  The  only 
road  to  economy  left  to  the  railways 
is,  therefore,  the  restriction  of  service 
to  that  point  that  will  grant  the  max- 
imum Income  producing  power.  In  no 
other  way  can  the  roads  even  meas- 
urably sustain  the  demands  that  have 
been  piled  upon  them.  The  ultini.tto 
outcome  of  the  situation  which  Is  be- 
Ing  slowly  brought  to  pass  in  Un- 
united State?  may  be  seen  by  glancing 
at  the  English  ex|>erlence.  In  that 
country,  railroads  have  long  had  to 
face  great  problems  owing  to  the  .tif- 
flculty  of  paying  dividends  on  their  very 
high  capitalization  per  mile,  due  to 
the  burden  of  wages  and  betterments. 

The  present  strike  grows  out  of  the 
inability  of  the  roads  to  pay  higher 
wages,  because  of  the  constriction  of 
revenue*  and  the  consequent  fact  thru 
a  reduction  in  income-producing  power 
would  mean  further  Inroads  Into  fixed 
charges.  Hence,  the  suggestion  that 
In  -settling  the  existing  Btrike  it  will 
be  necessary  to  find  a  way  out  of  the 
difficulty  by  permitting  advsn.ee>  in 
rates.  This  will  simply  pass  the  bur- 
den to  the  consumer,  and  ultimately,  in 
large  part,  to  the  wage-earner. 

American  railroads  will  not  come  to 
the  condition  of  the  English  roads  for 
u  good  while.  But  It  would  be  un- 
fortunate if  conditions  should  be  per- 
mitted to  drift  on  with  no  profit  from 
foreign  experience.  There  Is  no  ex- 
cuse for  such  carelessness.  The  status 
of  American  railroads  to-day,  there- 
fore, ought  to  he  held  symptomatic  <.f 
what  Is  to  come  later.  Wage  advance 
will  be  impossible,  and  the  present 
shortage  of  employment  will  be  greatly 
accentuated  and  necessarily  ho,  if  rat  en 
are  not  correspondingly  Increased.  The 
public  would  do  weii  to  reflect  carefully 
upon  the  trite  but  Important  proposi- 
tion that  It  Is  Impossible  both  to  keep 
and  eat  the  cake  at  the  same  time. 


PRESIDENT  TAFT'S  VETOES. 

President  Taft,  just  before  the  close 
of  the  extra  session  of  Congress,  sent 
to  the  national  legislature  three  veto 
messages — one  dealing  with  wool,  one 
with  the  so-called  farmers'  free  list, 
and  one  with  cotton.  These  veto  mes- 
sages bid  fair  to  ofler  the  basis  for 
much  of  the  political  controversy  of 
the  coming  autumn,  and  to  some  ex- 
tent, that  of  the  following  winter  n> 
well.  It  Is,  therefore,  very  desirable 
to  form  a  fair  idea  of  what  the  Presi- 
dent las  really  aimed  at  In  these  Im- 
portant documents. 

Discussion  of  the  policy  of  the  Pres- 
ident can  be  greatly  simplified  by  elim- 
inating both  the  veto  on  the  farmers- 
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free  list  and  that  on  the  cotton  tariff, 
and  both  of  these  should  be  thus  elim- 
inated, as  Mr.  Taft,  with  the  expert 
advice  of  his  tariff  board,  has  shown 
the  farmers'  free  list  measure  was 
clumsily  drafted,  badly  prepared  and 
would  probably  have  been  exceedingly 
difficult  to  construe,  had  It  been  made 
Into  law.  For  those  reasons  alone, 
a  veto  was  well  warranted.  But  In  ad- 
dition, the  measure  was  sectional  and 
partisan  in  a  high  depree.  It  discrim- 
inated against  the  northern  and  east- 
ern portions  of  the  country  in  favor 
cf  the  South  and  West  As  for  the 
"cotton  bill,"  whatever  may  be  thought 
of  the  cotton  provisions  of  it,  the 
amendments  which  were  added  before 
the  bill  left  the  Senate  rendered  It  ut- 
terly impossible.  The  President  had 
no  trouble  in  showing  the  most  arrant 
absurdities  in  the  Overman  chemical 
amendment,  while  some  of  the  other 
additions  were  equally  as  bad.  This 
bill  must  inevitably  have  teen  vetoed 
by  any  executive  who  had  the  slightest 
>  olton  of  tariff  legislation  or  the  slight- 
est expert  advice  within  his  reach. 
These  two  vetoes--,  therefore,  should  be 
considered  entirely  outside  the  domain 
of  party  politics.  They  were  merely 
routine  necessities. 

A  different  question  is  raised  by  the 
wool  tariff  revision.  That  bill  was  the 
first  to  go  to  the  President,  and  was 
doubtless  the  best  of  the  series.  But 
even  there  serious  defects  had  crept 
In,  owing  to  the  necessity  of  political 
jugglery  and  equivocation  designed  to 
push  the  measure  through  conference. 
Perhaps  there  would  have  been  more 
of  a  case  for  the  passage  of  the  bill 
had  it  been  a  sort  of  "last  chance". 
But  party  alignments  will  be  about  the 
same  next  winter  as  they  have  been 
during  the  past  summer.  There  will 
be  no  trouble  In  getting  action  on  such 
a  bill  again,  if  the  insurgents  and 
Democrats  are  sincerely  desirous  of 
passing  it.  Therefore,  if  the  Informa- 
tion for  which  the  President  Is  now 
waiting  should  demonstrate  the  neces- 
sity of  such  a  bill,  it  can  easily  bo 
had,  and  if  toe  data  should  point  to  de- 
sirable changes  in  duties,  the  delay  of 
(hree  or  four  months  longer  will  noi 
be  a  very  serious  sacrifice  even  to  the 
consumer.  Looking  at  the  Mluatlon  In 
this  light,  therefore,  the  President's 
veto  policy  1*  entirely  warrantable,  and 
in  many  aspects  most  ccnmendable. 
If  it  tin  ns  out  to  be  true  that  the  poli- 
ticians decline  to  pass  ?.ny  remedial 
tarift  legislation  on  wool  when  the 
President  a«ks  for  It,  the  situation  will 
be  unfortunate,  and  that  will  Ik*  the 
occasion  when  most  criticism  will  be 
directed  against  Mr.  Taft  for  bis  wool 
veto.  Hut  in  such  a  ca*e  the  real 
responsibility  will  inevitably  be  cast 


upon  the  politicians  who  refuse  to  take 
the  needed  action,  and  the  country  will 
hold  them  responsible. 


THE  LAFOLLETTE  BILL. 

Senator  LaFollette,  of  Wisconsin, 
just  at  the  close  of  the  session  of  Con- 
gress has  offered  an  amazing  bill  for 
the  amendment  of  the  Sherman  anti- 
trust law.  The  LaFollette  proposal 
contains  two  features.  It  places  the 
burden  of  proof  in  establishing  the 
reasonableness  of  an  industrial  com- 
bination upon  the  managers  of  the 
combination,  and  it  attempts  to  define 
what  shall  be  a  reasonable,  and  what 
an  unreasonable,  combination  in  re- 
straint of  trade.  If  the  bill  were  to 
become  law  and  be  upheld  by  the 
courts,  the  Sherman  anti-trust  law 
would  be  a  much  more  dangerous  piece 
of  legislation  than  at  present.  It 
would  afford  to  radical  executives  a 
weapon  which  might  be  applied  to  the 
destruction  of  all  enterprises,  almost 
without  exception,  and  the  outlawing 
of  nearly  every  commercial  undertak- 
ing. 

The  LaFollette  bill  deserves  careful 
study  because  of  the  authorship  of  the 
meusure  and  because  of  the  special 
place  its  proposer  now  occupies  in  the 
Senate.  But  it  is  also  worthy  of  close 
study  because  of  the  fact  that  it  is 
a  step  backward  in  legislation.  After 
the  first  flush  of  surprise  and  disap- 
ix>intment  among  legislators,  due  to 
the  Supreme  Court  decisions  on  tobac- 
co and  oil,  it  was  recognized  by  the 
more  thoughtful  even  In  the  extreme 
wing  of  Congress,  that  the  time  had 
come  to  consider  some  constructive 
measures.  A  recurrence  to  the  Taft 
Federal  Incorporation  plan  was  noted 
and  the  Newlands  Federal  registration 
proposition  was  brought  forward.  Other 
schemes  of  substantially  similar  char- 
acter were  suggested.  Judge  Gary, 
when  on  the  witness  stand,  urged  his 
Federal  price  regulation  idea,  and 
something  similar  was  taken  up  by 
Attorney-General  Wlckershnm  in  his 
western  speeches.  None  of  these  no- 
tions were  perfect;  perhaps  none  were 
desirable,  but  all  were  constructive 
in  character  and  Indicated  the  con- 
sciousness of  a  need  for  advance  in 
anti-trust  policies.  The  proposals  to 
amend  the  .Sherman  act  by  making 
every  contract,  whether  reasonable  or 
unreasonable,  unlawful,  were  speedily 
abandoned  by  those  who  introduced 
tliem,  almost  with  a  feeling  of  shame, 
so  absurd  were  such  bills  seen  to  be. 
But  now  comes  the  LaFollette  measure 
which  alms  at  precisely  the  same  ob- 
ject, although  In  a  more  elaborate  way. 
It  would  practically  put  the  law  Into 
v.  position  to  attack  every  contract,  no 
matter  whether  it  were  reasonable  or 


not,  if  it  in  any  way  restrained  trade, 
as  every  contract  in  fact  does. 

There  should  be  an  end  of  such  non- 
sense as  is  represented  by  the  LaFol- 
lette bill.  What  is  desired  on  the  trust 
question  by  all  thinking  men  is  to  stop 
the  abuses  of  combinations  without 
cutting  off  their  benefits.  Everyone 
recognises  the  good  that  Inheres  in  co- 
operation and  the  economies  that  grow 
out  of  it.  No  one  desires  to  take  a 
backward  step  In  Industrial  organiza- 
tion and  management-  Still  less  is  It 
desirable  to  hand  over  to  the  courts 
the  enormous  powers  additional  to 
those  they  now  have,  which  would  be 
given  them  under  this  proposed  bill 
or  anything  like  it  The  object  In  trust 
legislation  and  regulation  is  to  im- 
prove business  and  free  it  from  abuse. 
The  LaFollette  bill  would  end  abuses 
by  killing  business. 


AUDUBON  RANK  LIQUIDATES. 

The  Audubon  National  Bank,  of  New 
York  City,  the  only  national  bank  In 
Manhattan  north  of  69th  street,  went 
into  liquidation  August  22,  as  a  result 
of  the  manipulations  of  Davis  S.  Mills, 
the  former  president,  who,  on  June  19, 
used  143,650  of  the  bank's  funds  to 
purchase  344  shares  of  the  bank""  own 
stock.  This  was  discovered  by  Charlee 
A.  Hanna.  national  bank  examiner  of 
this  district  The  directors  were  in- 
formed, and  voluntary  liquidation  was 
recommended  by  the  directors  on  Jury 
19. 

Stockholders  representing  1,451  shares 
of  stock  ratified  the  action  of  the  di- 
rector*, with  only  one  dissenting  vote. 
John  F.  Oltrogge  presided,  and  Wil- 
liam Reimers,  the  newly-elected  pres- 
ident, was  secretary  of  the  meeting- 
The  original  board  of  directors,  of 
which  Louis  Annln  Ames  Is  chairman, 
was  appointed  to  act  as  a  liquidation 
committee,  and  steps  were  at  onee 
taken  to  carry  into  effect  the  will  of 
the  stockholders. 

The  total  deposits  of  the  bank  on 
July  19  were  $300,000.  About  $9,000 
now  remains  uncalled  for.  The  bank 
was  not  closed,  and  It  will  remain  open 
until  a  reorganisation  is  effected  fol- 
lowing liquidation.  All  of  the  $43,650 
of  stock  which  was  used  by  the  former 
preeidjnt  has  been  purchased  by  the 
bank.  Mr.  Mills  was  not  present  at 
the  stockholders'  meeting  The  bank 
was  started  in  November,  is09,  by  Mr. 
Mills  and  Mr.  Reimers,  and  during  its 
fourteen  months'  career,  it  received  de- 
posits of  more  than  $b00,000. 


SPOKANE,  WASH. — W.  J.  Kommers, 
assistant  secretary  of  the  Old  National 
Bank  Building  Company,  announces  that 
two  of  the  three  upper  floors  of  the  bank 
building  will  be  finished  at  once  at  a  com 
of  I30.0O3.  Nearly  all  tho  office  suites  on 
tho  12  floors  have  been  rented  Hnd  the 
waiting  list  la  growing,  hence  the  deci- 
sion to  complete  tho  13th  and  14th  floors. 
No  Inconvenience  will  be  cnuacd  to  ten- 
ants in  the  building,  aa  (ill  heavy  work, 
such  as  marhle  setting,  plumbing  and  the 
main  light  conduits.  Is  completed. 
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Sealed  Bids  for  Bonds 


The  Board  of  Education  of  Clarksburg  School  District,  Harrison 
County,  West  Virginia,  offers  for  sale  $275,000  of  its  5  per  cent, 
gold  coupon  bonds,  dated  Sept.  1,  191 1,  and  payable  on  Sept.  1, 
1941,  subject  to  previous  redemption  on  any  interest  day  after  Sept. 
1,  1921.  The  bonds  will  be  sold  to  the  highest  bidder  or  bidders  in 
writing,  to  be  approved  by  the  Board,  for  cash,  for  not  less  than 
par  and  accrued  interest.  Sealed  bids  in  writing  for  all  or  any  part 
of  the  bonds  will  be  received  until  Sept.  22,  191 1,  at  1  P.  M.  Bids 
must  be  addressed  to  James  N.  Hess,  Secretary  of  said  Board, 
Clarksburg,  W.  Va.,  indorsed  "Bid  for  Building  Bonds  of  1911", 
and  accompanied  by  certified  check  payable  to  the  order  of  the  Board 
for  5  per  cent,  of  the  amount  of  the  bid.  Bids  will  be  opened  at  the 
office  of  the  Board,  Clarksburg,  W.  Va.,  on  Sept.  22,  1911,  at  2 
P.  M.  The  right  to  reject  any  and  all  bids  and  to  allot  smaller 
amounts  than  are  bid  for,  is  reserved.  Bonds  awarded  must  be  paid 
for  upon  delivery,  and  on  failure  of  any  bidder  to  pay,  on  or  before 
Sept.  29,  191 1,  for  the  bonds  awarded  to  him,  the  check  accom- 
panying his  bid  will  be  forfeited  to  the  Board,  which  will  have  the 
right  to  resell  such  bonds.  For  full  information,  address  said  Secre- 
tary or  Arthur  K.  Thorn,  President  of  the  Board,  Clarksburg,  W.  Va. 


Have  YOU 
$100,  SI.OOO  or  $10,000 
To  Invest? 

For  twenty- nine  years  we  have  been 
investment  advisors  to  ohousasnds  of 
people— some  with  $100.  some  wKh  $100,- 
000  to  Invert— and  during  all  oil*  time 
not  one  of  our  clients  has  ever  lost  a 
dollar  of  principal  or  Interest. 

First  mortica*!!  '*«jnit 
on  Improved,  Income- 
prod  (joins  real  catate  \n 

aborted  sections  of 
Chicago  otter  the  maxi- 
mum of  safety,  because 
back  of  them  Is  the  ul- 
timate security  of 
every  Investment— the 
land  Itself. 

The  security  In  every 
cajm  la  a  I  least  double 
the  amount  of  the 
mortgage  and  the  prop- 
erty snuat  be  produc- 
ing an  annual  Income 
several  times  the 
.mount  of  the  inttrent 


Bond  Certification 


Modern  conditions 
lartxation  and  certification  of  municipal 
and  corporate  obUgatlocs  deslrasi*  and 

We 


First  National 
Bank  of  Boston 


NOTICE 


Is  hereby  given  that  the  unrlcrslfrnrd  will  re- 
ceive bids  for  the  purchase  of  $S0.O»  00  of  re- 
funding end  general  liability  bonds  of  School 
District  No.  i.  Josephine  County,  Oregon;  said 
bonds  to  be  psld  st  any  time  after  ten  joara 
at  the  option  of  the  district  and  payable  ab- 
solutely la  twenty  years,  end  to  draw  nv*i  per 
cent  Interest,  payable  semi-annually.  Bach  bid 
must  he  accompanied  with  a  eerthVd  check  or 
M.0OO.OO  and  must  be  placed  with  the  Board  of 
Director*  or  said  District  nn  or  before  the  11th 
day  of  September.  MIL  al  7.»  o'clock  P.  M.. 
at  Orants  Pass.  Oregon. 

rh  snd  4sU*  Wdi?  1T*crVF"  th*  right  to  reject 

;  BOA  TID  OF  DIRECTORS  Of  SCHOOL. 
DISTRICT  NO.  7. 

Of  Josephine  County.  Oregon. 
Hy  EDWARD  S.  VAN  DYKK.  Clerk. 


H—  <rf  S.W.S«ra..e.  C  «,»  and  »l.*»  .nn  yield 
6H  and  «  per  cent.  II 
is  and  has  n  our  custom  to  repurchase 
them  at  any  time  on  request,  less  a  handling 
cost  of  1  per  cent. 

Write  to-dsy  for  Bpeclal  Circular  100. 

8.  W.  STRAUS  &  CO. 

Mort«aa-«  and  Bond  Banker* 

Established  1882 
Strsu.  Bids.  CHICAGO 


CONSIDERING  SECURITY 
high  grade  industrial  bocd«  per  the  highest 
an-J  otfer  the  heat  chance  fot  rising  profits, 
lot  circular  *M'. 

BEARDSLEY  AND  COMPANY 

'  Naw  York 


>  Buildtni. 


The 
any 


DENVER  S3. 


D«.»«  Ua.t*  Water 

Deans  Ti 


We  buy 

of  I 


sell  the 


Nathan 


Cregg& Company 
my  aisle,,  Oatinajr. 


VERMONT  STATE  BANKERS  ASS'N.    MUNICIPAL  SHORT  TERM  LOANS. 


of  the 

Vermont  State  Bankers  Association 
was  held  at  Barton,  Vt„  on  August  16. 
The  business  meeting  ot  the  associa- 
tion was  held  at  6.16  p.  m„  and  the 
address  of  welcome  was  by  Frederick 
W.  Baldwin,  vice-president  of  the 
Barton  Savings  Bank  and  TniBt  Co. 
The  response  was  given  by  Henry  W 
Ward,  president  of  the  Burlington 
Trust  Co.  Prank  C.  Williams,  State 
Bank  Commissioner,  addressed  the 
meeting  in  "The  Banking  Laws  of  the 
State." 

At  8  p.  m.  a  bounteous  banquet  was 
served  at  Hotel  Barton,  this  banquet 
having  been  given  by  the  Barton 
Savings  Bank  and  Trust  Co. 


TEMPE,  ARIZ.— The 
Bank  has  Increased  It* 
plus  to  (75,000. 


National 
and  sur- 


WALTHAM,  MASS.— The  treasurer  has 
awarded  a  temporary  loan  of  $15,000.  ma- 
turing December  S,  1911.  to  Curtis  & 
Sanger,  nt  $.60  per  cent  discount.  Other 
bidders  were:  Lorlng,  Tolman  &  Tupper, 
3.71  per  cent  discount,  and  Blake  Bros. 
&  Co.,  S.74  per  cent  discount. 

LAWRENCE,  MASS.— The  commission- 
ers of  Essex  county  have  awarded  a  tem- 
porary loan  of  $65,000,  maturing  Decem- 
ber 25,  1911.  to  the  Merchants'  Trust 
Company.  »f  Lawrence,  at  S.3S  per  cent 
discount.  Other  bidders  were  the  Cape 
Ann  National  Bank,  of  Gloucester,  S.5« 
per  cent  discount,  plus  50  cents  premium, 
utul  the  city  National  Bank,  of  Ulouces- 
ter.  3.5:1  per  cent  discount  plus  $1.2S 
premium. 

USSKX   COUNTY.    MASS. — The  Mer- 
chants   Trust    Company,  of  Lawrence, 
was  awarded  a  temporary  loan  of  $66.- 
000  at  3.35  per  cent  discount. 


THE  CONCHO  VALLEY  LOAN  AND 
TRUST  CO. 

OF 

SAN  ANGELA,  TEXAS. 

Capital  stock  $200,000.00.  Organlted 
and  operating  under  the  Texas  Banking 
Laws,  offer  to  Investors  some  high  grade 
paper,  netting  from  6  to  7%.  Secured  by 
first  Mortgage  on  improved  farm  and 
ranch  lands.  Our  paper  carries  our  en- 
dorsement and  guarantee  of  payment  of 
principal  and  Interest.  Write  for  Infor- 
mation. 

T.  C  NTNN,  Pre*.     C.  C  KIHaPMBXH,  tec,  t  Trm. 


IHVIOK.M)  NOTICE. 

H.  D.  HALL  CO., 

.NORWOOD.  MASS. 
Regular  semi-annual  of  three  end  ontvhulf 
per  ernl  upun  preferred  aloes  will  be  I'ulJ  u« 
■Unitholders  of  rrcord  at  cloae  of  bualness  Aug. 
'.'i.   lwivnblr-  Sent.  2.    CI»tIi»  will  lie  mnlk-d. 

H.  D.  HALL  Treaa. 


TIIK  ATCIIIStlX.  TIM'EK A  A  *ANTA 
KR  ILtlLWAY  COMPAW. 

Coupon  No.  17.  ilu«-  Srul.'inbtT  1.  1911.  from 
The  AUhlao...  ToiH.cn  iiimI  Kama  F..  Rnllwny 
EASTERN  OKLAHOMA  DIVISION' 
FIRST  MORTGAGE  FOl'H  I'KK  '"KNT 
UONDS.  will  be  iwilil  en  una  aficr  »<ieli  <tnt- 
npttn  pr<a^niallen  lit  Of  oflke  of  the  Company. 
No.  b  Kaaanu  Strvit.  N.  w  York  City. 

(.'.  K.  COOl'RR,  AaalatttKt  Tr.naur.  r. 
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The  Best  Purchases  on  the  Industrial  List 

\s  Indicated  by  the  Two  Standards  of  Comparison:  of  Present  Investment  Yield  on  Bas  t 
of  Current  Dividends  and  Prevailing  Market  Price,  and  on  Basis  of 
jnt  Earnings  on  Prevailing  Market  Values 


The  average  not  yield  of  the  50  in- 
dustrial stocks  quoted  In  the  following 
table  was  6.09  per  cent  on  August  22, 
as  compared  with  6.19  per  cent  on 
August  15,  6.30  per  cent  on  January  3, 
and  5.76  per  cent  on  January  2,  1910. 

American  Cotton  OH  common  will 
he  found  occupying  the  position  ot 
leadership  In  our  list  of  dividend  pay- 
ing Industrial  stocks  presented  this 
week.  This  change  of  position  results 
from  tho  temporary  elimination  of 
United  States  Cast  Iron  Pipe  &  Foun 
dry  preferred  from  the  select  Hat  ot 
dividend  payers.  The  directors  of  the 
latter  company  have  decided  to  omit 
the  quarterly  dividend  on  the  $12,106.- 
300  7  per  cent  noncumulatlve  prefer- 
red stock  for  the  quarter  ending 
August  31.  While  the  earnings  for 
the  quarter  are  estimated  as  more 
than  sufficient  to  pay  the  dividend  of 
1}  per  cent,  the  management  has 
found  it  advisable  to  secure  additional 
property  and  to  undertake  the 
material  Improvement  of  plants,  for 


the  purpose  of  increasing  operating 
efficiency.  The  official  statement 
sent  out  to  the  stockholders,  over  the 
signature  of  President  Lemoine,  is 
at*  follows:  "In  common  with  all  manu- 
facturers of  Iron  and  steel,  this  com- 
pany has  suffered  more  or  less  from 
the  general  depression.  The  low 
prices  for  pipe,  within  the  last  twc 
years,  make  it  even  more  than  ever 
essential  to  bring  the  company's  sev- 
eral plants  to  a  state  of  maximum  effi- 
ciency; and  the  studies  so  "far  made 
to  this  end  Indicate  that  considerable 
outlays^ wlH  be  Involved.  The^  man- 
temporarily  take  care  of  these  extra- 
ordinary expenditures  from  earnings, 
and  confidently  expect  the  Improve- 
ments and  economies  that  will  be  af 
fected  will  result  In  such  material  re- 
ductions In  costs  as  will  greatly 
strengthen  the  company's  position." 
Although  United  States  Cast  Iron 
Pipe  &  Foundry  preferred  is  classed 
as  a  7  per  cent  Issue,  It  has  not  paid 
rlivldend  at  that  rate  for  the  past 
three  years.  The  Issue,  In  fact,  has 
had  a  rather  checkered  dividend  rec- 
ord; organized  In  1899,  the  company 


paid  In  that  year  13  per  cent  on  its 
!  Hentor  Issue,  and  in  1900  3J  per  cent. 
I  The  following  year  no  payment  was 
I  made,  but  in  1902  and  1  f»M3  disburse- 
ments were  made  at  the  rate  of  4  per 
cent  per  annum.    A  payment  of  4 J 
per  cent  In  1904  was  succeeded  by  one 
I  of  8  per  cent  In  1905.  and  7  per  ten* 
per  annum  was  paid  in  1906  and  1907. 
In  190S.  31  per  cent  was  paid;  1909. 
M  per  cent,  and  in  1910,  6  per  cent. 
In  the  1910  fiscal  year  $200,000  wa* 
transferred    from    "reserve    for  ad- 
tional  working  capital"  to  provide  for 
the  preferred  dividends.    This  action 


carried  to  the  courts,  where  a  decision 
favoring  the  company  was  rendered. 
Again,  in  the  twelve  months  ended 
May  31,  1911,  the  company  deducted 
$260,000  from  the  same  Bource  to  pro- 
vide for  preferred  dividends. 

Another  change  In  our  list  will  be 
found  in  the  decline  in  International 
Steam  Pump  common  to  last  place 
under  the  heading  "Stocks  Showing 
L'est  Earnings".  This  decline  follows 
the  publication  by  the  company  of 
the  combined  statements  of  the  earn- 
ings of  associated  companies. 


STOCKS  SHOWING  BEST  INVESTMENT  YIELD. 
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TIN  CAN  TRUST. 

(Continued  from  page  1440.) 

paying  5  per  cent,  and  yielding  5.88. 
Is  not  a  satisfactory  explanation  of 
the  selling  price  85.  It  is  the  policy 
of  the  directors  of  the  company  known 
to  investors  which  keeps  the  quotation 
on  the  preferred  on  a  less  than  6  per 
cent  basis,  while  other  industrials  arc 
yielding  much  better  return.  The 
management  of  the  American  Can 
Company  has  been  practically  the 
same  since  its  incorporation,  and  the 
policy  of  that  management  has  been 
from  the  first  able  to  most 
economically  manufacture  and  distri- 
bute and  to  bring  its  plants  up  to  th* 
highest  point  of  efficiency.  New 
plants  have  been  built  when  needed 
and  where  needed,  and  in  the  past  a 
gcod  deal  of  money  has  been  put  into 

RENEWALS   AND  BUILDINGS 

which  b  lesH  progressive  and  conserv- 
ative management  might  have  paid 
out  in  dividends.  It  iB  believed  now 
that  the  plant  of  the  Can  Company  Is 
in  an  almost  perfect  state  of  efficiency 
so  far  as  economical  production  is 
concerned,  and  that  plant  capacity  is 
sufficient  to  take  care  of  the  demandf 
for  the  product,  while  at  the  same  time, 
the  selling  forces  are  proficient  to 
keep  the  products  of  the  plant  well 
sold  up. 

It  is  also  believed  that  the  era  of 
new  buildings  and  renewals  is  about 
ended,  and  that  the  future  will  find 
it  less  necessary  to  spend  earnings  in 
building,  and  that  the  regular  and 
continuous  increase  in  net  earnings 
can.  from  a  time  in  the  near  Tuture 
and  onward,  be  applied  to  increased 
dividends  and  the  paying  off  of  de- 
ferred dividends. 

The  selling  arrangements  of  the 
American  Can  Company  cover  the  en- 
tire country.  Not  only  is  every  pos- 
sible user  of  its  product  called  upon 
regularly  by  a  salesman  but  every  In- 
dustry Is  studied  by  the  officials  and 
selling  managers  of  the  American  Can 
Company  to  discover  new  uses  for  it* 
products,  and  these  new  uses  are  un- 
covered, catered  to,  and  generally 
brought  Into  line,  so  that  the  Amer- 
ican .secures  business  and  profits  frotr. 
it.  The  ennned  fruit  industry,  fcr  ln- 
etaner.  points  out  the  Increasing  use 
of  the  American  Tan  Company's  prod- 
ucts in  that  field.  The  company  has 
a  contract  with  the  California 
Fruit  Healers"  Association  for  furnish- 
ing between  fifty  and 

SIXTY  MILLION  TINS  A  YEAR. 
This  contract  expires  December  31. 
1912.  but  will,  without  doubt,  be  re- 
newed at  that  time,  as  it  was  renewed 
December  31.  1!M>7.  and,  as  a  matter 
of  fact,  the  American  Can  Company 
is  practically  the  only  manufacturer  of 
Buch  products  who  could  satisfy  the 
needs  of  this  big  fruit  packing  asso- 
ciation. 

The  canning  Industry  generally  and 
in  all  parts  of  the  country  calls  al- 
most annually  for  a  greater  amount 
of  nans.  For  instance,  a  few  years 
•go,  only  the  most  common  fruits  and 
vegetables  were  preserved  In  her- 
metically sealed  tins,  while  to-day 
practically  everything  that  grows  In 
fruits  and  vegetables  is  canned.  The 


volume  of  cans  used  by  the  paint  in- 
dustry also  has  Increased  as  largelv 
as  in  the  fruit  packing  Industry.  The 
great  paint  and  varnish  manufactur- 
ing concerns  are  all  packing  their 
goods  for  the  use  of  the-  general  pub- 
lic, the  ultimate  consumers.  The 
great  Increase  In  the  consumption  of 
cans  which  this  ready-mixed  paint 
trade  has  brought  about  Is  general 
know  ledge.  Th  is  change  In  the  method 
of  packing  and  distributing  various 
products  now  using  tins,  where  other 
packing  methods  were  once  used,  Is 
due  in  great  part  to  the  progressive 
management  and 

EFFICIENT  SALES  EFFORTS 
of  the  American  Can  Company.  To- 
day, not  only  does  the  household 
secure  all  manner  of  food  products, 
paints,  varnishes,  blackings,  etc..  in 
tins  from  the  American  Can  Com- 
pany's factories,  but  wholesale  ship- 
ments of  paints,  food  stuffs,  dyestuffs. 
tobacco,  etc.,  are  also  so  shipped,  al' 
paying  tribute  to  the  American  Can 
Company. 

In  the  past  In  the  steel  and  iron  in- 
dustry new  construction  for  the  pro- 
duction of  iron  wares  Increased 
rapidly,  and  at  times  this  construction 
has  discounted  increases  of  consump- 
tion. In  that  respect  the  American 
Can  Company  has  not  been  too  con- 
servative, but  It  Is  a  fact  that  all 
branches  of  the  steel  and  Iron  In- 
dustry have  awakened  to  the  fact  that 
I  order  books  filled  up  for  a  year  In 
advance  are  not  to  bo  counted  upon, 
and  increase  in  productive  capacity 
will  not  be  so  common  In  the  future. 
The  American  Can  Company  will  prob- 
ably now  go  ahead  with  the  plant  It 
has,  all  up-to-date  and  In  good  condition 
for  economical  production,  and  will 
get  as  close  as  possible  to  its  theoret- 
ical 100  per  cent  production,  seeking 
out  with  its  efficient  sales  organiza- 
tion not  only  its  share  of  existing 
business,  but  continuing  to  create  pro 
fitable  and  new  trade.  Its  past  operat- 
ing and  selling  record  points  out 
that,  In  the  near  future,  without  the 
necessity  of  large  sums  spent  In  new 
brildlngs  and  renewals,  better  div- 
idend payments  will  he  made  and 
the  accumulated  dividends  paid  off 
gradually,  and  In  due  season  the  pre- 
ferred stock  earn  and  receive  its  7 
per  cent  regularly.      P.  Df  Medici. 


RESERVE  AGENTS  APPROVED. 

TI.e  National  Pork  rtank  of  New 
York  City  has  been  ii|r>rovort  res  r\e 
:'s;ont  for  th-  Fir.-r  National  linnk  of 
Del.anrt.  Fin...  ami  the  First  National 
[lank  of  Sanger,  Tex. 

The  Dexter  Hoi  ton  National  Dank 
of  Seattle,  Wa-I)„  has  been  j»r>proved 
as  reserve  :lu  -nt  for  the  Conrad  Na- 
tional l  ank.  Kallspell,  Mont. 

The  Chase  National  Rank  of  New 
York  C-itv  ha1*  been  approved  a«  re- 
serve agent  for  the  Citizen*'  National 
Bank  at  Gettysburg,  Ohio. 


York  City  has  been  approved  as  reserve 
agent  for  tho  City  National  Bank  of 
Staples,  Minn. 


The  Irving  National  Exchange  Bank 
of  New  York  Cltv  has  been  approved 
as  reserve  agent  for  the  First  National 
Bank  at  Orone  Park,  N.  Y. 

The  Chemical  National  Bank  of  New 


The  National  City  Bank  of  New 
York  City  has  been  approved  as  re- 
serve agent  for  the  Metropolitan  Na- 
tional Bank  of  Minneapolis,  Minn.,  and 
for  the  National  Bank  of  Commerce  of 
Williamson,  W.  Va. 


The  National  Reserve  Bank  of  New 
York  City  has  been  approved  as  reserve 
agent  for  the  Arlington  National 
of  liosslyn.  Va. 


The  Corn  Exchange  National  Bank 
of  Chicago,  III.,  has  been  approved  as 
reserve  agent  for  the  First  National 
Bank  of  Tipton,  Ind.,  and  for  the  First 
National  Bank  of  Wyoming,  la. 

The  National  Commercial  Bank  of 
Albany.  N.  Y.,  has  been  approved  as 
reserve  agent  for  the  Essex  National 
Bank  of  Essex,  Conn. 


The  Continental  and  Commercial  Na- 
tional Bank  cf  Chicago,  111.,  has  been 
approved  as  reserve  agent  for  the  First 
National  Bank  of  Shakopee,  Minn., 
the  Fairfield  National  Bank  of  Lan- 
caster, Ohio,  and  the  Clinton  National 
Bank  of  Clinton,  Mo. 


The  Chatham  &  Phoenix  National 
Bank  of  New  York  City  has  been  ap- 
proved as  reserve  agent  for  the  First 
National  Bank  of  Waynesboro.  Va., 
and  for  the  Colorado  National  Bank  of 
Denver,  Colo. 

The  Fifth-Third  National  Bank  of 
Cincinnati,  Ohio,  has  been  approved  as 
reserve  agent  for  the  National  Bank  of 
Commerce  at  \\  illiamson,  W.  Va. 


The  Mellon  National  Bank  of  Pitts- 
burg, Pa.,  has  been  approved  as  re- 
serve agent  for  the  People's  National 
Bank  of  HaRgerstuwn,  Md. 

HKIIUEIt.  MO. — The  People's  Hunk  of 
lieiKei.  wltli  a  capital  of  115,000  1*  incur 
pmateil  by  II.  J.  Stoeppelman,  JL  Wcde- 
pnhl.  II.  II.  Meyer  and  Paul  Luther.  H.  H. 
ll.  Ukamp  and  Ueonfe  Zellman,  df  Bergpr, 
nn<!  A'JKU'l  Strassner,  of  Etlah. 


ITAII  fOIM'KR  OOMPAXV. 

1C  !:n>nn.*n>.  N.  v»   York.  AuicUat  ft 
imutend  So.  lit. 


Tlu  FPiar.  u  fommltt™  of  ibo  L"tuh  Copper 

•  i.iiny  turn  ihb  <lny  iln.'latvd  the  UHi  quar- 
t-tlv  •lhi'l'  M'l  fit  n.'vi  ntyflvf.  t«u  (Tic.)  per 

♦  tu'ii.-  lv  nc  .it  tn-  r:n«  <A  * \»-'ti  HH'l  'm.  -h'tir 
|mt  cent  <'liri>  p"'  >V-Mittr  on  par  v;thi.-.  puy- 

I.    S'(i'i'ni[>r   .:i'th,  lo   Blo.l<hoM«'ri»  of 

i"',-ivl  ;it  thL'  i_li«4t-  r,f  Ijintlni-**  tin  S.-pti'iub»*r 
..M  ft,  !»•!.  TIm-  |.c»k«  for  the  trmmfir  of  (he 
•u-wk  nf  (he  '"nrrtpiris1  will  flo...  nt  H  o'clock 
V  51  .  H--pi<  mi'tr  rift  urvt  r-"p-*n  al  10  u'lUkIc 
A.  »!-.  S-J>t~mt*-r  Suli.  !5lt, 

•HAS    K.  Ml' MAN.  Aul    S-i  r.  larv. 


Dividend  So,  24. 
hl'.lin  I.AKi:  MlMMi  <  «MIP  1\ V. 

Ju!>  Uth  ifll 
TJi-r  nonrd  vt  Wivclot*  »>»»••  thin  day  <!<•• 
ilnt.-.l  n  I,  solar  «]imrt<-rly  (11%  Mend  of  2"n.\  p-r 
•  hnrv  miy  Uv  rxr  nhnr*  >*lrn  nn  tft.i  i-.-ipitiil 
.  t<» -k  <  r  tin'  I'otniflnv.  paynbli'  ?";'l'-nil^'-  1th. 
U-ll.  (i.  -khola.-m  of  riTonl  at  tiw  clo«i.  of 
1„,,Im,-.b       rM-pl.-ml"  r  1.1.  P.'ll     Book,  will  not 

J    H.  SITSMsNN.  fcv'y  A  Trrti,. 


INTERNATIONAL     6MELTINQ  &  RE- 
FINING COMPANY. 

N-w  York.  July  II. 
Th*-  TU*rd  or  Director.  hn\«>  thl.  day  do- 
.■Ini.-d  ii  nu»rt.rly  dMdvnd  of  Two  Dollar* 
if  !!.««>  .„r  .hnrv  on  the  outstanding-  Capital 
sp.-k.  pavnhl..  *.ptrml-r  1.1.  li-ll.  to  .to.  k- 
h.r.l.r.  of  ro.ord  nt  -j  o'flook  V  M.  Aumut 
K  1311. 

Trnnrfrr  >*M.k«i  <-lo«.-  nt  3  oV-lnrk  I'  M..  Au- 
uvir-t  1>    l''ll    and  r.opfn  nt  10  o'clo-k  A  M.. 

Ff"'™t'r   1    19,1  i.  W.  ALLEN. 
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NEW  INHERITANCE  TAX  LW. 


One  of  the  moat  interesting  and  In- 
structive booklet*  which  has  come  to 
ottr  attention  in  some  lime  is  one  just 
published  by  the  Guaranty  Trust  Cora- 
pun  v  .  of  New  York,  on  the  New  In- 
heritance Tax  Law  of  the  state  of 
New  York.  This  law  is  one  of  the 
most  impcrtant  laws  affecting  taxa- 
tion which  hit*  ever  been  enacted  in 
New  \ork  state,  and  it  directly  af- 
fects bank  de|>ofiits  and  securities  held 
in  New  York  City  by  non-re  blent". 
It  was  passed  at  the  last  session  of  the 
New  York  l^cislature.  and  was  sispied 
by  Governor  Di\  on  July  21.  taking  ef- 
fect on  that  <la>. 

Cider  the  former  law,  intangible 
property,  such  as  bonds,  stocks,  bank 
deposits,  note",  etc..  held  In  New  Y  >rk 
state  hy  a  non-roiddent  decedent,  *M 
nibjecl  K  a  heavy  lnl>»  ritance  tax. 
even  t  lumen  the  name  property  might 
be  taxable  in  the  home  state  of  the 
decedent.  This  was  a  very  inequitable 
arrangement  for  non-t r -id.  rt<.  and  the 
law  iUh-8  awav  with  it.  Therefore, 
those  non-residents  who  find  It 
n.ces-arv  or  cniivvrient  tn  dep-sit 
funds  or  senirit:.  -  in  New  York  City 
unv  d.i  so  now  without  the  fear  that 
In  the  event  of  their  death  the  prop- 
titv  will  be  levied  uih>ii  by  that  state. 
The  t.  \t  of  the  law  is  conveniently 
ail"«nt;(d  In  the  Guanine  Trust  Com- 
piles booklet,  and  with  the  anpended 
notes  vvhb-h  ace  iu|  any  the  tevt,  tin 
law  mav  be  readily  interpreted  by  the 
laymnn. 

PROPOSAL  FOI  BONDS. 

rURKSBlUfl  BCHOOIi  D1ST.,  W.  VA. 

Sh:,1,  ,|    f.i.Io    Witt    l.e    (  .-.  <  )  V.  .1    Until  Sep. 

timber       Kddrweed  to  .tames  s  H«w 

S.-ere|.u  >     .»f    Hoard     of    Ivliirali.ui  for 

?j;r..        r>    por  •-. -m  tt.   '  n 

U.n  Is  dated  ScpK-mhei  1.  V.'M.  .m.l  pay- 
able Sfjilftnl'-r  t.  1:>U.  "iii'ject  Hi  pre- 
vii. i, ^  redemption  on  nay  Unv  after  Sep- 
tember 1.  l'.'Jl.  Karh  l  lil  mu-t  *>•■  accw.n- 
panied  liy  certified  Cheek,  payable  10  Um 
ordt  r  •>!  ihe  hoard  f.ir  5  per  c  nt  nf  the 
am. win  "f  the  Lid.  Tlie  .i--.  --  I  valuu- 
tx.n  a  Hie  srh....l  district  Ik  M 7. ■<«.<.. ««!•• 
and  the  estimated  actual  value.  I-"..U<H).- 
0"'i  Nil  litigation  or  cont rovcrsy  i*  pend- 
ing or  threaten.  .1,  and  previous  luiue*  of 
1  ond*   have  he.  n  '-untested.     The  bonded 

d.-l.l,  exclusive  of  thll"  Issue,  19  |«0,<HHI.  of 
Wlip-Yl  about  ItV'O'l  la  expected  to  Ce  re- 
mitted in  the  present  fiscal  year. 

BANK  ITEMS. 

XKW  YORK.  N.  Y  The  New  Yorx 
State  Superintendent  of  Hank.*  lias  ap- 
proved the  increase  In  the  capital  stock  of 
the  Bankers'  Tru«t  I'ompuny,  of  New 
Vi  rk.    rrom   |3,ooe,nu0   to  tS.tK10.fl00. 

SAN  PIMAS,  CAL — The  Hank  of  San 
1  limits,  capitalized  at  fJS.Ona.  )ui*  hceii 
converted  into  the  First  National  Hank. 
W  A.  Johnstone  Is  president;  D  C. 
TeaRue,  vlre-pieHldent;  J.  P.  ttohi  rta. 
cashier,  and  G.  Cyril  Piatt.  assistant 
ca«hter. 

PAItKER'S  t.ANI  >TNO,  PA.  The  State 
Bank  of  I"arkcr'«  I«ndlns  has  been  nr- 
rnnlxed  with  a  capital  of  fJS.ftnti.  A  S. 
VVlKhtman.  T.  A.  K«rr.  H.  H  Say.  W  K. 
Robinson.  C.  \V.  Wick  and  Samuel  W. 
Harrison  arc  promoter*. 

KNOXVIU.1-.  IA.— The  corporate  exist- 
ence of  the  Knoxvllle  National  Bank  has 
l.een  re-extended  until  August  21,  W\. 

OMAHA.  NEB. — The  City  Trust  &  Safe 
Deposit  Company  has  filed  articles  of  In- 
corporation with  a  capital  of  $300,000. 


BOSTON   STOCKS  AND  BONDS 

For  the  Week  Ending  Thursday  Evening,  August  24,  1911. 
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•  wrecking  of  bull  hopes,  and  he.  too. 
has  not  been  slow  to  act.  judging  from 
ihi>  testimony  of  Investment  house  re- 
presentatives, who  say  that  a  large 
amount  of  money  has  Rone  into  high 
grade  issues,  ineluding  those  which 
have  borne  the  brunt  of  the  bear  at 
tack,  namely,  I'nlon  1'aclflc  and  Lehigh 
\Hlley.  with  St.  Paul.  Heading.  North 
I  em  Pacific,  Croat  Northern, 


This  Week  and  Next 

Excitement  Dwindling,  But  the  Bears  Are  Still  In  the  Saddle — Possible  Ef- 
fect Upon  Business — Further  Investment  Buying  Evident  Beneath  the 
Tide  of  Quick-Turn  Speculative  Operations — Where  The  Exchange  Gov- 
ernors Ought  Not  To  Spare  The  Ro<J — A  Poor  Way  To  Promote  Con- 
fidence and  Disarm  the  Attacks  of  Extremists — Standard  Oil  Company 
Denies  Responsibility  For  Wholesale  Selling. 

Too  deeply  mired  in  the  slough  of 
despond  to  make  much  headway  In 
the  direction  of  higher  and  dryer 
ground.  Wall  street  Is  still  living  in 
an  atmosphere  tinged  with  deepest 
Indigo,  and  seems  almost  to  revel  In 
its  new-found  bearishness  The  worst 
of  it  is  that  this  attitude,  if  maintain- 
ed for  any  length  of  time,  may  begin 
to  cast  its  blighting  influence  in  other 
directions,  for  it  has  happened  before, 
and  may  happen  again,  that  a  disturb 
ance  In  the  security  markets  has  up- 
set the  confidence  of  consumers  of 
stool  and  other  products.  Were  it  not 
for  the  corporntion-baiting  disposition 
now  so  prevalent  among  those  In 
authority  who  assuredly  ought  to 
know  belter,  there  would  be  no  reason 
for  apprehension,  for  falling  corpora 
tion  earnings,  growing  expenses,  labor 
trouble?  and  general  distrust,  all 
these  factors  which  go  to  make  up  the 
substance  from  which  bear  raids  are 
constructed,  are  the  direct  outcome  of 
the  prosperity-murdering  tactles  of 
obstructive  legislators  who  are  about 
ready  to  pass  the  hat  for  contribution? 
for  the  approaehlng  presidential  cam 
palgn.  and  are  apparently  taking  high- 
handed methods  of  Impressing  cor- 
porate Interests  with  their  power.  As 
1  have  stated  before,  the  crop  situation 
alone  Is  not  sufficient  to  justify  the 
recent  sweeping  decline  In  security 
values,  despite  the  attempts  made  h» 
some  manipulators  to  throw  the  entire 
blame  for  the  decline  upon  nature  In- 
stead of  directing  it  toward  the  ouar- 
ter  where  it  really  belongs. 

MARKKT  SKTTMNG  DOWN 

The  current  week  has  witnessed  ■» 
gradual  settling  of  the  excitement 
which  marked  the  operations  of  the 
preceding  fortnight,  as  far  as  dally 
transactions  are  concerned,  a  fact 
which  suggests  that  little  change  of 
Importance  Is  likely  to  take  place  In 
the  Immediate  future.  While  bullish 
enthusiasm  is  being  kept  pretty  thor- 
oughly under  cover  these  days,  the 
faithful  survivors  of  the  bear  raids 
have  not  relinquished  hopes  of  a  sub- 
stantial upward  movement  next 
month.  Certainly,  In  the  event  of  a 
switch  In  sentiment  It  would  be  much 
easier  to  engineer  a  movement  of  thl* 
kind  from  the  present  level  of  prices 
than  from  that  which  prevailed  a 
month  ago.  The  nimble  footed  gentry 
who  switch  the  direction  of  their 
operations  according  to  the  veering 
winds  of  market  sentiment  have  been 
given  an  exceptionally  good  opportu- 
nity for  scalpers'  profits,  and  have 
made  the  most  of  It.  The  small  In 
veator  has  also  been  given  his  oppor- 
tunity to  profit    by  the 


and  New  Haven,  lo  say  nothing  of 
preferred  Industrials 

CORRECTIVE  MEASURES  NEEDED. 

All  this,  however,  does  not  excuse 
the  recent  tactics  of  the  manipulators 
who  have  been  going  about  doing  theli 
utmost  to  undermine  confidence  by 
fair  moans  or  foul,  for  no  one  sup- 
poses for  a  moment  that  they  had  the 
Eood  of  the  investor  in  mind  for  one 
moment  while  planning  and  carrying 
out  their  well  executed  campaign. 
The  "lie  factory,"  to  employ  President' 
Ixivett's  apt  characterization,  has 
shown  its  dangerous  power  and  its 
utter  unscrupulousness  In  the  on- 
ylsright  on  I'nlon  Pacific,  and  some 
steps  ought  to  be  taken  to  curb  that 
power,  Presumably  the  stock  ex- 
change authorities  wish  to  interest 
the   public,  but   they  are   taking  a 
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peculiar  method  of  promoting  such  ln< 
terest  In  allowing  the  gambling 
element  In  exchange  activities  to  "rule 
the  roost"  as  they  have  been  doing  of 
late,  thereby  doing  much  to  under- 
mine confidence  In  Investment  and 
business  circles.  It  is  upon  such  pro 
ce<>dinf.rH  ns  these  that  certain  extrem- 
ists base  their  rabid  attacks  upon 
the  exchange  as  a  parasite.  Of  course, 
such  a  stand  is  unreasonable,  and 
would  be  much  more  so  If  the  ex- 
change governors  were  to  do  some 
needed  house  cleaning.  In  this  con- 
nection it  might  be  mentioned  that  D 
0.  Reid,  who  was  disciplined  some 
two  years  ago  for  his  share  In  the 
Rock  Island  scandal  of  that  day,  Is 
credited  with  being  the  most  active 
and  powerful  of  the  operators  on  the 
bear  side,  despite  the  fact  that  he  has 
been  abroad  all  summer.  Ho  has 
maintained  a  pronounced  bearish  at- 
titude ever  sluce  that  day  of  account- 
ing. It  iB  a  peculiar  coincidence.  If 
nothing  more,  that  Rock  Island  shares 
Itavi-  bfen  anion--?  the  chief  sufferers 
In  the  recent  decline.  Some  observers 
have  recalled,  also,  that  Mr.  Reid  had 
an  apparent  grudge  against  the  late 
K.  H.  Harriman  ever  since  the  Alton 
deal  In  which  the  Rock  Island  interest 
did  not  fare  very  well. 

All  sorts  of  theories,  reasonable  and 
otherwise,  have  been  advanced  during 
the  past  three  weeks,  since  the 
liquidating  movement  in  the  market 
began  to  assume  the  proportions  of  a 
landslide.  One  of  these  explanations 
n:>veured  this  week  In  the  form  of  an 
intimation  that  the  Standard  Oil  Com 
pany,  preliminary  to  its  pending  re- 
organization under  the  orders  of  the 
Supreme  Court,  had  been  unloading 
large  blocks  of  securities  purchased  in 
the  last  few  years  out  of  the  com- 
pany's enormous  «nri>ln*.  The  story 
sounded  so  plausible,  especially  after 
the  many  weird  yarns  which  have  been 
spread  abroad  lately,  that  Wall  street 
gave  it  a  ready  welcome  and  prepared 
to  settle  back  In  the  belief  that  the 
mysterious  telling  hud  at  lant  been 
fully  explained.  The  Standard  Oil 
Company,  however,  spoiled  the  effect 
of  this  welcome  by  issuing  a  state- 
ment denying  that  it  had  ever  made 
an  investment  In  stocks  currently  on 
the  stock  exchange,  or  that  there  was 
any  truth  whatever  in  the  story. 
MORE    UOHT  NEEDED 

The  denial.  It  must  lie  confessed, 
was  not  as  convincing  as  it  would 
have  been  had  the  company  seen  tit 
to  explain  nt  nome  detail  the  manner 
In  which  it  has  inverted  i(s  surplus 
funds.  In  banking  quarters  where 
there  is  some  knowledge  'if  the  com- 
pany's mettled*  in  this  respect.  It  is 
Intimated  that  the  Standard  his 
limited  its  Investments  to  a  great  ex- 
tent to  hich  class  bonds,  l-'or  that 
mailer  It  does,  not  appear  just  why 
the  edict  of  the  Supreme  Court  should 
of  necessity  Involve  the  liquidation  of 
any  securities  which  the  Standard  has 
In  Its  treasury,  whether  they  he  stocks 
or  bonds,  for  the  court  ruling  does 
not  as  a  matter  of  fact  order  the  dis- 
solution of  the  corporation,  but  simply 
requires  that  the  latter  divest  itself 
of  the  ownership  of  its  33  subsidiaries, 
distributing  the  stock  of  the  latte- 
among  Its  own  shareholders 

On  the  other  hand,  It  Is  by  no 
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lm|>o^8ible.  It  nfpins  to  mo.  that  gom^of 
th*  Individual  shan-holders  hsvp  been 
liquidating  a  portion  of  their  personal 
holdings,  possibly  aa  an  expression  ot 
disgust  at  the  attitude  of  the  Depart- 
ment of  Justice  towards  corporations 
generally.  However,  I  do  not  believe 
that  the  prospects  of  a  re-organltation 
of  the  Standard  are  bo  depressing  to 
the  big  shareholders  that  they  are 
willing  to  sacrlflco  their  Investment 
simply  for  the  sake  of 
attempting  to  discredit  the 
ment.  Apparently,  therefore.  Wall 
street  Is  little  nearer  the  true  explana- 
tion of  the  selling  movement  than  It 
was  a  fortnight  ago. 

MOItK  DIVJDKNn  RUMORS. 
The  attempt  to  create  a  feeling  of 
dbtniht  towards  inlon  P.irlfle  by 
casting  doubts  urion  the  perni<iti<>ncy 
of  the  dividend  rates  having  proved  so 
••ruarriably  successful,  the  bear  leaders 
are  using  a  similar  argument  In  at- 
tacking the  ]io<ition  of  other  stocks 
nnd  through  them  the  entire  Hat. 
Strangely  enough,  no  one  has  yet  seen 
tit  t't  nue«tinn  the  permanency  of  the 
Canadian  Par  ilk-  dividend  rate,  but  the 
other  two  lu  per  cent  stocks  on  thu 
nMIrr  ad  list,  Union  Pacific  and  I^hiith 
V:t!!ev,  hnve  been  hammered  viciously, 
largely  because  of  the  active  Imagina- 
tion of  the  bears,  and  the  exceMvc 
credulity  of  the  public  generally.  I  do 
not  mean  bv  this  that  there  has  been 
nnv  remarkable  sl.aklng  down  of  In- 
vestment hnldlnex,  for  such  has  not 
l'een  the  case,  but  I  am  inclined  to  be- 
lieve tl  .it  investment  buyine  of  riieh 
>  hares  as  Union  Tat  inc.  I.ehlgh  Val- 
ey,  Southern  Pi.ciflc  and  New  llavon 
has  h.-en  restricted  to  some  extent  at 
least  by  npi  reheiislnns  as  io  dividend 
reductions.  The  Lehigh  Valley  is  earn- 
ing its  Hi  per  cent  dividends,  nnd  prob- 
ably with  a  very  fair  marxin  to  spare, 
as  the  forthcoming  annual  report  will 
.-how.  Including  the  Income  derived 
from  the  I.ehlgh  Vallev  Coal  Com  lit:.:', 
it  is  probable  that  «omethinc  like  !5 
per  cetit  will  he  shown  available  for 
dividend*.  I.ehlgh  Valley  shares,  which 
lime  sold  this  week  under  1R4.  w«»re 
ouoled  nearh  £n  |K>ints  higher  earlier 
in  the  year,  and  certainly,  there  has 
In  en  no  cl  nnge  In  the  company's  posi- 
tion which  would  Justify  such  a  sweep- 
ing det  line. 

A  IM.KASINt.  CONTRAST. 
In  contrast  to  this  gloomy  talk  come 
Intimations  ot  liicreUM  d  earning*.,  and 
larger  dividt-nd  pavirents  In  ether 
oi'art«'rs.  noth  riilri.id  and  industrial 
shares  U'lng  ln<  limed.  For  instance, 
the  time  Is  do>--e  at  hu'id  t<  r  livjdend 
rvi'tloii  m  Scnthern  Riillwnv  preferred 
as  a  sequel  to  the  pavim-nt  of  one  per 
cent  made  on  this  issue  last  snr'iic, 
the  first  in  sevetal  ye.-r-.  The  reiord- 
hreakliie  earn  In  g»  recorded  hy  the 
<on;pai.y  in  the  h.st  lis.  al  year,  suf- 
fli  lent  to  p?.y  a  full  year's  5  per  rent 
dividend  cn  the  $f.fi.iMin,niMi  preferred, 
and  at  the  same  time  leave  a  balance 
trpial  to  about  :'  per  cent  on  the  $120,- 
iied.iiiHi  common  nutstundlne,  arc  ex- 
pected to  result  In  a  payment  of  2  ner 
cent  as  a  soml-aunual  disbursement 
vithin  the  next  few  vear>.  The  heavy 
cotton  crop  should  mean  continued 
prosperity  for  the  Southern  for 
some  months  to  come,  even  in  the 
face  of  the  fart  that  the  partial  fail- 
ure of  the  peach  crop  In  the  South  has 
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had  a  somewhat  depressing  effect  up- 
on recent  earnings. 

AMERICAN  BEET  SUGAR. 
In  the  Industrial  list,  American  Beet 
Sugar  is  aitracting  more  than  a  little 
attention  at  the  present  time  because  of 
material  evidences  of  prosperity.  In 
the  fiscal  year  ended  March  31  last, 
the  company  earned  10.%  per  cent  on 
Its  common  stock,  as  against  7.31  per 
cent  In  19U>,  fi.98  per  cent  In  1909,  and 
4.26  per  cent  in  1908.  It  seems  more 
than  likely  that  thin  steady  rate  of 
growth  will  be  maintained  during  the 
current  year  and  that  the  next  annual 
repcrt  w  ill  show  14  or  15  per  cent  earn- 
ed on  the  common.  It  sterns  to  me, 
however,  that  it  is  hardly  safe  to  argue 
from  these  lurge  earnings  that  the 
junior  stock  issue  will  be  placed  upon 
a  dividend-paying  basis  during  the 
next  few  months,  although  I  am  aware 
that  predictions  are  being  made  of 
the  Inauguration  of  a  4  per  cent  rate 
this  coming  fall.  With  tariff  uncer- 
tainty a*  pronounced  as  It  Is  at  the 
present  time,  it  Is  doubtful  ir  the  Beet 
management  would  care  to  ad- 
its prosperity  by  beginning 
stock  dividends. 
MERCANTILE  MARINE  PROBERS. 

The  International  Mercantile  Marine 
Company  is  another  company  which  la 
evidently  enjoying  substantial  prosper- 
ity. This  company  in  the  last  fiscal 
and  calendar  y»ar  showed  gross  earn- 
ings of  over  *36,SOO,000,  which  was 
about  $1,400,000  less  than  the  total 
earnings  of  the  banner  year  of  1907,  al- 
though the  surplus  after  charges  was 
considerably  larger,  being  pqual  to  9.37 
per  cent  on  the  preferred  stock,  as 
against  7.79  per  cent  on  thut  issue  In 
1907.  It  Is  not  at  all  unreasonable  to 
expect  that  the  end  of  the  present  year 
will  bring  with  It  earnings  as  large  as 
those  of  1910  and  1911. 

Thi  Fokeoastbr. 
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cember  31.  In  order  to  conform  to  the 
United  State*  corporation  lawn.  It  l«  ex- 
pected that  steps  will  be  taken  to  list  the 
company's  common  stock  on  the  Chicago 
exchange,  when  A.  Hecker  return*  from 
Kurope  after  September  1. 

International  Steam  Pump  Co.— Net 
profits  of  this  company  for  the  quarter 
ended  June  3r  were  1570.159,  a  decrease 
of  $40,415.  After  ullowlng  for  deprecia- 
tion. Interest  charges  and  dividend  on 
the  preferred,  together  with  the  reserve 
for  sinking  fund,  there  was  a  surplus  left 
of  I32.7S3.  u  decrease  of  $5«.51».  Orders 
taken  during  the  three  months  ended 
June  30  were  15  per  cent  greater  than 
the  bookings  for  the  samo  period  last 
year. 

National  Candy  Co.— A  Wall  street  tel- 
Wfratn  from  St.  l-nuls  says  that  the  Na- 
tional Candy  Company  has  passed  Its 
dividend  on  the  common  stock,  which  for 

elpht.cn    months    has   1  n    paid    at  the 

rate  of  ?  per  i-nt  a  ye.ir.  Earnings  have 
shown  no  material  decrease,  hut  the  di- 
rector* state  that  the  dividend  money  can 
be  better  used  in  the  business. 

New  England  Water  Power  Co.— This 
enmpanv  has  recently  been  Incorporated 
under  the  laws  of  Massachusetts,  and  has 
a  capital  of  $1,5<mi,0<hi.  divided  Into  7. Jim 
preferred  and  an  c<iual  number  of  com- 
mon shares.  This  comiwny  Is  hacked  by 
the  suine  Interests  which  successfully 
laiinche<l  the  Connecticut  Hlver  I'ower 
Cotnp'tnv.  and  has  made  an  underwriting 
agreement  with  a  bunking  syndicate, 
headed  bv  linker,  AyllnB  &  Company,  of 
lloston.  '.n  pursuance  of  which  13.o<si.«om 
5  per  cent  4o.Vear  (told  tsmds  and  $7I>0.oi>O 
«  p«r  oent  cumulative  preferred  stock  will 
soon  be  issued  for  hydro  electric  develop- 
ment "f  the  I>eerfleld  Hlver.  While  the 
engineering  estimates  call  for  the  nnanc- 


Ing  for  some  2S.000-horse  power,  this  Is 
likely  to  he  only  a  step  In  the  eventual 
development  of  Deerfleld  niver  water 
power  rights  now  controlled  by  the  same 
Interests.  It  la  figured  that  eventual  de- 
velopment will  entail  expenditures  or  be- 
tween $12,000,1)01)  and  $11,000,000.  It  la 
planned  to  connect  the  Deerfleld  River 
lines  with  those  of  the  Connecticut  River 
I'ower  Company,  making  It  possible  for 
the  combined  system  to  serve  a  wider 
territory. 

New  York,  New  Haven  AV  Hartford 
Railroad — According  to  a  statement  made 
by  a  Connecticut  director  of  the  New 
Haven,  the  present  policy  of  expansion 
of  the  New  Haven  may  be  disquieting  to 
some  of  the  stockholders,  but  the  future 
la  clear  to  President  Mellcn  and  hla  iu- 
sociates.  If  the  stockholders,  he  nays,  will 
be  content  to  receive  8  per  cent  ami  pay 
no  attention  to  tluctuatlona  In  the  shares 
while  the  company  Is  going  through  re- 
juvenation and  unification,  their  patlenco 
will  eventually  be  well  awarded. 

Pacific  Light  oY  Power  Co. — Stockhold- 
ers of  the  Pacific  Light  ft  Power  Corpo- 
ration of  I.o»  Angeles  on  October  3  will 
meet  to  authorise  a  new  Issue  of  $35  000,- 
O00  bonds,  of  which  a  sufficient  amount. 
It  Is  stated,  will  be.  reserved  to  retire  not 
to  exceed  $9,011,000  outstanding  bonded 
debt  of  certain  subsidiary  companies,  and 
also  the  corporations  present  $3,000,000 
collateral  trust  6  per  cent  five-year  gold 
bonds.  It  Is  reported  that  arrangements 
have  been  made  to  sell  $10,000,000  of  tho 
new  Issue. 

Philadelphia  Electric  Co. — This  com- 
pany wl'l  close  Its  fiscal  year  on  Decem- 
ber 31  with  a  very  large  surplus.  The 
Street  expectation  that  some  of  this  sur- 
plus Is  to  be  distributed,  either  in  the 
form  of  an  Increased  dividend  rate,  or  by 
marking  up  the  paid-in  value  of  the 
stock,  is  regarded  In  well-informed  quar- 
ters as  well  founded. 

Rocky  Mountain  Bell  Telephone  Co. — 
Stockholders  of  this  company  will  meet 
August  27.  at  the  offices  of  the  Mountain 
States  Telephone  &  Telegraph  Company, 
In  Salt  I<ak*  City,  to  ratify  the  action  of 
the  directors  In  disposing  of  the  proper- 
ties of  the  Bell  company  to  Its  successor 
the  Mountain  States  Company.  The  ac- 
tion of  the  stockholders  will  wind  up  and 
liquidate  the  affairs  of  Rocky  Mountain 
Bell  Telephone  Company.  There  are  va- 
rious rumors  current  as  to  the  basis  ot 
transfer.  Some  claim  It  will  be  on  a  ba- 
sis of  SO  per  cent,  and  that  the  new  com- 
pany will  guarantee  a  dividend  of  7  oer 
cent  on  the  stock. 

Southern  New  England  Railway  Co, — 
This  company  has  been  Incorporated  in 
Massachusetts  to  operate  the  Grand 
Trunk's  New  England  division  from 
Pnlmer  to  Providence.  The  new  company 
has  an  authorized  capital  stock  of  $1.- 
000,000. 

Street's    Western      Stable    Car  Line 

(Chicago). — This  company's  officials  ex- 
pect to  have  paid  off  before  the  annual 
meeting  one-half  of  the  $100,000  Indebted- 
ness at  the  banks,  Inherited  rrom  tne 
previous  management.  They  look  for  bet- 
ter demand  for  their  equipment  this  fall, 
and  possibly  slightly  higher  rentals.  The 
ears  have  been  kept  In  good  shape  for 
railroad  requirements.  There  Is  prospect 
of  dividend  resumption  In  a  small  wav  on 
the  preferred  stock  next  year,  but  there 
Is  nothing  In  sight  for  the  common  stock. 

Texas  Co. — This  company's  stock  aank 
to  66.  or  oS  points  under  the  high  price  of 
111  recorded  in  1910,  Liquidation  of  the 
stock  was  due  to  a  rumor  that  the  com- 
pany's oil  supply  was  diminishing,  but 
the  report  that  the  dividend  would  be  re- 
duced from  10  per  cent  a  year  to  5  per 
cent    received  more  credence. 

United  Fruit  Co.— Owing  to  the  remark- 
able fruit  season  which  1'nlted  Fruit  Is 
enjoying.  It  Is  estimated  that,  despite  the 
decrease  Iti  profits  from  the  sugar  end  of 
tin*  business  and  the  failure  of  N'ipe  Pay 
to  pay  a  dividend  on  its  $3,»o0.imm  com- 
mon slock,  the  company  will  show  earn- 
ings of  better  than  2:'  per  cent  <m  Its 
outstanding  stock  for  the  fiscal 
which  ends  September  30. 
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agement  thought  It  advisable  to  take  ad- 
ditional properties  and  make  Improve- 
ments. 

United  States  Steel  Corporation. — This 

corporation  la  operating  more  capacity  at 
present  than  for  eight  months  past.  At 
present  rate  of  production,  about  SO  per 
cent  of  Ingot  capacity,  It  Is  turning  out 
nearly  14,600,000  tons  of  Ingots  a  year. 
This  rate  is  much  larger  than  any  full 
rears  showing  In  the  corporation's  his- 
tory. Of  course.  It  can  hardly  bo  expected 
that  present  operations  will  be  maintain- 
ed for  any  great  length  of  time.  How- 
over,  even  If  the  corporation  can  operate 
on  the  average  as  low  as  70  per  cent  of 
Ingot  output  for  the  rest  of  the  year,  al- 
though It  should  be  much  larger,  Its 
showing  at  the  close  of  December  31, 
next,  will  be  favorable. 

Vulcan  Detlnnlng  Co. — That  a  larger 
dividend  disbursement  will  be  made  to 
the  preferred  stockholders  of  the  Vulcan 
Detlnnlng  Company  In  the  October  quar- 
ter than  the  l\i  per  cent  that  has  been 
paid  for  the  past  year  Is  confirmed  by  In- 
terests familiar  with  the  affairs  or  the 
company.  It  has  not  as  yet  been  decided 
whether  the  annual  rate  will  be  Increased 
or  «n  extra  payment  ordered.  There  are 
dividends  amounting  to  21  per  cent,  due 
on  the  preferred  stock,  which  Is  7  per 
cent  cumulative. 

Western  Pacific  Railway.— According  to 
President  Jeffery,  July  gross  earnings  of 
the  Western  Pacific  amounted  to  $421.- 
000.  or  at  the  rate  of  $5,000,000,  and  Au- 
gust and  September  returns  were  expect- 
ed to  be  still  larger.  He  added,  nowever. 
that  It  would  probably  be  necessary  for 
the  Denver  &  Rio  Grande  to  advance  all 
the  money  needed  during  the  current 
vear  for  interest  on  Western  Paeinc 
bonds,  as  the  net  earnings  of  the  latter 
road  would  be  used  for  developing  the 
property.  On  the  other  hand,  he  said,  the 
time  had  passed  when  it  would  be  nec- 
essary for  the  Denver  *  Rio  Grande  to 
advance  money  to  the  Western  Pacific  on 
account  of  construction. 
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The  Best  Purchases  on  the  Railroad  List 

iAs  indicated  by  the  Two  Standards  of  Comparison:  of  Present  Investment  Yield  on  Basis 
of  Current  Dividends  and  Prevailing  Market  Price,  and  on  Basis  of 
Present  Earnings  on  Prevailing  Market  Values. 


The  average  net  yield  of  the  50  rail- 
road stocks  quoted  in  the  following 
table  was  5.26  per  cent  on  August  23,  as 
compared  with  5.33  per  cent  on  August 
16,  5.34  per  cent  on  January  4,  and  with 
4.71  per  cent  on  January  2,  1910. 

Reports  of  sweeping  economies  and 
of  dividend  reductions  continue  to  be 
employed  by  Wall  Street  manipulators 
as  bear  ammunition.  The  announce- 
ment that  the  Harriman  roads  are 
laying  off  a  large  number  of  men  has 
been  made  the  most  of  by  these  manip- 
ulators, and  has  served  to  cause  fur- 
ther un  settlement  In  market  values. 
Those  who  are  so  rash  as  to  Jump  at 
the  conclusion  that  the  leading  rail- 
road systems  of  the  country  see  dis- 
aster ahead  of  them  are  doubtless  over- 
looking the  fact  that  the  Harriman 
lines  have  been  made  the  target  for 
restrictive  legislation,  on  the  one  hand, 
and  of  new  demands  from  the  labor 
party  on  the  other  hand.  It  is  to  be 
presumed  that  the  latest  move  in  lay- 
ing off  men  meaiw  an  acceptance  of 
labor's  challenge,  and  that  the  matter 
will  now  be  fought  out  between  the 
railroads  and  the  union.   The  assump- 


tion that  similar  methods  are  being 
followed  by  other  railroads  in  various 
sections  of  the  country  is  not  fully 
justified  by  the  facts,  for  the  officials 
of  other  Important  roads  say  that  they 
are  not  as  yet  reducing  their  working 
forces  to  any  substantial  extent  in 
fact,  the  Pennsylvania  now  announces 
that  on  Its  lines  retrenchment  Is  vir- 
tually over,  and  the  company  is  now 
employing  as  many  men  as  it  can  get, 
and  Instead  of  laying  them  off  is  tak- 
ing them  on. 

Regarding  dividend  reductions,  the 
market  has  already  had  a  taste  of  what 
the  rumor  mongers  can  accompMsh  in 
the  sensational  decline  in  Union  Pa- 
cific; common,  accompanying  the  ab- 
Lurd  report  to  the  effect  that  the  10 
per  cent  dividend  rate  would  suffer  an 
early  reduction.  Another  10  per  cent 
stock,  Lehigh  Valley,  Is  now  being  at- 
tacked on  similar  grounds,  and  appar- 
ently with  little  more  reason.  True, 
the  Lehigh  Valley's  margin  over  the 
10  per  cent  rate  will  not  be  nearly  as 
large  as  that  shown  by  the  Union  Pa- 
cific in  the  last  fiscal  year,  yet  It  is 
probable  that  a  surplus  of  about  13 


per  cent  will  be  shown  on  the  stock, 
whereas  recent  reports  have  attempted 
to  create  the  impression  that  the  forth- 
coming annual  report  would  show  less 
than  10  per  cent  earned.  For  one 
thing,  there  will  be  a  decrease  in 
charges,  as  a  result  of  the  retirement 
of  $6,000,000  of  bonds  a  little  less  than 
a  year  ago.  Moreover,  the  Lehigh  Val- 
ley Is  in  a  strong  position  regarding 
cash  resources  as  n  result  of  the  sale 
of  $20,000,000  additional  stock  during 
the  course  of  the  past  year.  Of  course, 
a  report  showing  13  per  cent  earned  on 
the  stock,  as  compared  with  over  18 
per  cent  a  year  ago,  might  strike  the 
casual  observer  very  unfavorably,  but 
that  $20,000,000  stock  Increase  must 
be  taken  into  account  as  explaining 
the  wide  difference  between  the  earn- 
ings for  the  1911  and  1910  fiscal  years. 

Baltimore  ft  Ohio,  the  first  of  the 
railroads  to  Issue  Its  July  report,  is 
evidently  economizing.  In  no  half- 
hearted manner,  for  although  gross 
earnings  decreased  $226,000,  a  much 
larger  decrease  was  made  In  expenses, 
to  that  an  increase  In  net  of  $121,000 
resulted. 
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Toledo,  St.  L..  ft  W.,  prtf.. 

Detroit  CnUrd  

Chesapeake  ft  Ohio,  com.. 
I>   R  T 

St.  L.  ft  San  F.  1st  pref!.! 

St.  Paul,  com  

M.,  K.  ft  T.,  pref  

Lehigh  Valh-y  

K.  C.  Southern,  pref  

N.  V..  N.  H.  ft  H  

Haltlmorc  &  Ohio.  com  ... 

St.  Louis  S.  W  pref  

Northern  Pacific  

L'nlon  Pacific,  cum  

Atchison,  com  

deal  Northern,  pref  

Twin  City  ft.  T.,  coin  

I>eluuurc  &  Hudson  

N.  V.,  C.  ft  St.  Louis,  com. 
Colo.  ft  Southern,  2d  pref.. 

K.  C.  F.  S>.  ft  M  ,  pref  

P..  <*.,  C.  A  St.  Louis,  com. 

C,  C,  C.  *  St.  L,.,  pref  

Southern  Pacific,  com  

C,  St.  P.,  M.  ft  O..  com  

M..  St.  P.  *  S.  S.  M„  com. 
Colo  &  Southern,  1st  pref.. 

Illinois  Central  

N.  V..  ()    ft  \V  

Chicago  ft  N.  W  ,  com  

Pennsylvania  ..   

AtUinti.    C.m-st  f.lne  

Atchison,  orcf   

Uuilxville  *  Nashville  

Norfolk  ft  Western,  com... 
New  York  Central. 


Western  Maryland,  pref.... 
M..  St.  P.  ft  S.  8.  M..  pref. 

St.    PhuI,  pref  

Paltlmore  ft  Ohio,  pref.... 
N-irfolk  *  Western,  pref... 

Colon   Pacific,  pref  

Central  of  New  Jersey  

ftuffnlo,  R    ft  P.,  com  

Canadian  Pacific  

Reading,  com  

Colorado  *  Southern,  com. 

Floston  *  Maine  

r>..  1,  ft  w  

Southern  Railway,  pref  
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150 
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115 
232 
144 
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9.52 
6.76 
6.76 
6.58 
6.25 
6.09 
6.06 
6.06 
6.06 
5.97 
B  S" 
5.SS 
5.H7 
5  SB 
5.S6 
5.64 
5.61 
5.45 
5  15 
B.33 
5.33 
6.32 
B.32 
5.31 
5.311 
5.26 
5  13 
5. 

5.00 
5.00 
4  9K 
4.H2 
4.90 
4.90 
4  IT, 
'.11 
4  71 
4  66 
4.60 
4.60 
4.44 
4.40 
4.37 
4.35 
4.31 
4.17 
4.  on 
3. 88 
3.70 
2.9* 


STOCKS  SHOWING  BEST  EARNINGS 
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1  I  St.  Loula  ft  San  F.,  1st  pref. 

2  Krie.  lst  pref  

3  M.,  h..  &  T.,  1  rof  

4  Oetrolt  Cnlfed  

5  Hocking  Valley,  com  

6  Southern  Railway,  pref  

7  K.  ''.  Southern,  pref  

8  I  K.  C.  SouthTn, 

9  '  liuffalo,  11.  A  P  ,  * 

10  P.,  C.  C.  4  St.  L.  com... 

11  I  C.  St.  P.,  M.  ft  O-  com.. 

12  Colo   ft  Southern,  com  

13  Atlantic  Coast  Line  

14  Cnion  Pacific,  com  

15  Atchlsin,  com  

18       Ixiulsvllle  ft  Nashville  

17  SI.  Louis  S.  W.,  pref  

18  Norfolk  *  Western,  com.. 

19  Krie.  coin  

20  Twin  City  R.  T.  com  

21  Southern  Pacific,  com  

22  Central  of  New  Jersey.... 

23  C.  C,  C.  ft  St.  Louis,  com 

24  Call  1  more  ft  Ohio,  com.... 

25  I  B.  R.  T  

26  j  1 1   ft  R.  n.,  pref  

27  1  Tieluwnre  ft  Hudson 

28  Chesain  iike  ft  Ohio, 

29  ,  Illinois  Central  

30  Northern  Pn-IMc  

31  I  Canadian  Pnrlflr  

32  I  N.  Y„  N    H.  ft  H  

33  Lehigh  Vallev  

34  M.,  K   ft  T.,  com  

35  P..  L.  ft  W  

36  Creat  Northern,  prtf  .... 

37  M.  St.  P.  ft  S.  S  M  .  com 

38  Chicago  &  N.  W..  com... 

39  St    Paul,  com  

40  Pennsylvania   

41  Toledo.  SI,  I.   ft  W..  pref. 

42  Reading,  com  

43  New  York  Central  

44  N.  Y.,  O.  ft  \V  

45  I  Chicago  (it  Western. 

46  I  Chicago  ft  Alton,  pref 

47  Rock  Ihdand.  pref  

48  We-tern  Maryland,  pref 

49  Il.wton  A  MHlne  

50  Missouri  Pacific  
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&0 
66 
74 
12S 
69 
66 
30 
115 
HI 
132 
50 
122 
171 
10* 
143 
6H 
103 
30 
107 
113 
275 
53 
101 
76 
34 
16S 
74 
140 
119 
232 
134 
165 
32 
540 
124 
133 
14l> 
116 
121 
42 
144 
104 
<| 
3K 
52 
50 
R5 
103 
42 


24.15 
22.IW 
20.65 
16.7U 
15.0U 
15.00 
14.30 
12.65 
11.15 
11.00 
10.S0 
10.46 
10.16 
9.75 
9.60 
9.10 
9.00 
8.90 
8.65 
8.45 
8.35 
8.06 
7.90 
7.70 
7.65 
7.40 
7.115 
6 .90 
6.7» 
6.60 
6.60 
6.50 
6.45 
6.20 
6.20 
6.15 
6.10 
5.911 
5.85 
6.60 
5.40 
5.20 
5.05 
4.90 
4.9n 
4.70 
4.70 
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UPON  PRESENTATION 

il  thi  Office  of 
THE  MIDDLESEX  BANKING  COMPANY 


Of  M 100 LE 7 OWN  CONN. 


DEBENTURES  oi  Serin  El 3.  maturing 
October  ftnt,  and  Series  El 4.  maturing 
November  fir*  WILL  BE  PAID  at  par 
to  the  dale  of  payment. 


and  Menrt  u  i  gtod  tank  an.  pin 


clsss  representetlves  wsntsd;  muat  be 
men  of  good  standing  in  their  community 

SECURED  INVESTMENT  TRUST 
92  STATE  STREET.  BCSTON 


A  Good 

To  icresbaate  ia  the  six 
per  cent  Realty  Bond  oi 
the  New  York  Central 
Realty  Company  lamed  ia 
denomination  of  J  1,000. 
$500.  and  $100. 

Il  ofera  a  high  grade  el 
liberal  eath  availability  and  an  inker. 

ess1  earning  of  6%. 

WRITE  !,.<■  bookie  iilu.lt.iiM  the  methods  oi  the  Cpui, 
descnians  its  booi.  uW  f«lrtnc«'J  onriyo  and  advaa- 
tern  oerr  other  Resky  Mcufiaat.    Ivenseei  knn  sa. 

7ljUJl/arr£G*/A&jL  MaJLijQ> 

Sate  1 190. 1  J2fl  BWw.7.  O.  1*k  Sr..  New  York  Or, 
CAPITAL  AND  SURPLUS.  SI.4M.S88.34 


6 


PER  CENT  INTEREST  PAID 


By  Caapaa  aa  Band*  Sect/ad  by 
Well  Selected  New  Yerk  Real  Ealate. 


THE  DEBEHTURE  CORPORATION  Of  NEW  YSPK 
334  FsHh  Amiu  New  York  City 


27  STATE  STREET 


For  Investing 
July  Dividends 


These  two  forma  of  H<*  < 
the  American  Real  B-itate 


of 


t%  Coupon 
For  thoao  who  wlali  to  Invest  1100  or 


Corporation  Organizers 

Delaware  charters  arc  Inexpensive  and 
perpetual,  and  permit  stockholders  ami 
director*  to  hold  meetings  anywhere.  Thu 
law  Is  morn  stable,  and  grants  greater 
pnweia  tluin  other  HtalcH,  ll.HL'.-ISI.KKi  of 
capital  organised  in  I  Mum  are  during 
]<■:»— ilu-.jtik-  that  of  Ni-w  Jersey  or  else- 
where In  aelectlno  an  aoent  to  orgnnlite 
and  represent  your  cumptiny,  oet  the  beat 

it  Mill  be  rh-.iiHi-  and  safer  In  the  end 
nn<)  Mill  add  pios-tltfe  to  your  enterprise 
Lawyers'  and  Broker*1  business  a  spe- 
cialty. Cn-potatlon  Law  and  forms  -Kent 
on  rcnu.st 

MERRICK  SECURITY  k  TRUST  CO 

Wilmington.  D*L 

WANTED 

Hudeon  River  Elec.  Power  Ss 
Hutchinaon  Water.  Lt.  &  Gaa  5a 
Tooeka  Water  Co.  Sa 
Hurley  Water  Co.  4a 
Seattle-Tacoma  P'd.  Stock 
Santa  Fe  Co.,  N.  M.,  Bondi 

H.  C.  SPILLER  &  CO. 


FUNDING  COMPANY 

OF  AMERICA 

40  EXCHANGE  PLACE,  NEW  YORK 

INVESTMENT  DEPARTMENT  <l*s'  » 
CuvcsnmrttL,  Stale,  Municipal,  Railoasl, 
TuUit-  Srtvire  and  livdusttial  Booth  awl  rAlwt 


APARTMENT  solicit. 

Kailo-d.  I  ut,|, .  Srrm, 
ratx.ni  duociu  d  pro- 
lh   test  nwrtusa*  hood 


UNDERWRITING  DEPARTMENT  , 
turtfapuocience  wit'  I 
and  lutjtotnal 
cunna  fund 
iMja.  for  an(*cn*-m*ftt  or  retention  -"jrpraes. 

FISCAL  AGENCY'  «<»  ••  re«i*ra.  and  iiuaa 
arrru  lot  aerimUe.  oi 


OFFICERS  AND  DIRECTORS 
Edward  StaaU  Luther 
hwaaaal 

Charles  W.  Abrama      John.  W.  Harding 
Treaaarer  Secretary 
Howard  S.  Kennedy 
Vlca  PmaWent  Cm«t.  Peibodj  i  Co..  Troy.  N.  1. 
A.  H.  Phelpa  James  D.  Abrama 

Director  First  Prajajdjot  Hudson  TacM 

Hational  Bank  "  Boat  Cceipaay 

Nr.  Berlin,  H.  V.  N>"k'  "•  »• 


SIX   NUMBERS  FREE 


INDIANA 

ARIZONA  COMMER'L 

Our  weekly  market  letter  mention*  tha 
above,  ;il*'>  Shannon.  Roeiton  &  Corbtm. 
N.  Lake,  t'orbett.  Hancock.  "Porcupine*," 
nnd  "Coppers"  and  "Curb"  stock*  in  sen- 
eral.  Mailed  free  upon  request. 
•Ccppera"  and  Curb  Stocka  bought  and 
aold    for    Caah    or    Carried    on  Margin 


<%  Accumulatlva 
For  thoae  who  wish  to  aave  $26  or  more 

a  year. 

— offer  to  careful  In  v  eat  ore  a  time-tried 
and  conservative  plan  to  lncreaae  their 
Income  or  to  place  their  savings  where 
they  will  secure  the  greatest  safety,  pay 
the  highest  Interest  return  consistent 
therewith,  and  be  convertible  Into  cash 
A-H-E  Six's  are  safe,  because  they  are 
backed  by  ancts  of  JiJ.wiM.OOi)  and  capi- 
tal and  surplus  of  IS.AuO.outi.  They  have 
paid  for  21  years,   returning   «o  In- 

?est,r,  more  thaA  I7.oM).0u0  In  principal 
and  Intereat. 

Hooklet  describing  Bonds  and  proper- 
lies  on  which  they  are  based,  map  of 
New  York  City  showing  location,  and  fl- 
sent  on  request, 


H.  A.  BROWN  &  GO. 


60  State  St. 


Exchange 
74  Broadway 
New  York 


PORCUPINE 

Urt    lu    HIUH'I    or    kees  ••••-TSB1 
»uVnj>     IIKN  KLDI'MKJiT  OOMFAJfJ. 
l.ltll'IKn.  la  operating  along  the  right  Has* 
Ijirce  acreage,  conser>atha  caplialUaooa.  wm 
pruapei  tua,  »n«llleer'a  repnrla,  etc.  ajMreaa 
A.  «i.  FILLGH  •»  COMI'AJSY 
CANADIAN  INVKBTMENTB. 
407-a-V  ^»ld  Soi.th  Bulldlna.  Boston.  Mass- 


AMERICAN  REAL  ESTATE  COMPANY 

Capital  and  Surplus,  $2^H1,247.«0 
Founded  IMS         Aaaets  |23,02o,SSB.o7 

527  Fifth  Annua,  Nnr  Yerk 


t-\  «r '  ™     »a—  —   —  ■  — 

irtiatdrr  awd.  and  never  awi 
vestment  which  they  ©ooa 
ry  have  made  an  InveStlgBJ 


BENNETT'S 

Information  agency 

INVESTMENT  DEPARTMENT 

Th.  wisest  men  In  the  United  States  ass 
inoa*   who  never   rnaas  a  n«w  lnvo-» 
•  hleh  they  ■  imalder  | 
uf  an  "Id  invn 

bad.  unlll  they  ««,  .     -  - 

„r  ih«  ■■••"is  of  the  investment  tbroaga 
HENNBTT'H    INFORMATION  AIjBNCT. 

CONORESSIONAL  INFORMATION 

Aa  attend  to  bualn-ss  at  the  Trsasury  Ds- 
partm-nt  a.  *.ll  "  before  congre*-,  t»- 
f?",ts,  and  .11  dep.rtn.snu  of  lb.  UaUsd 
siaii-s  «u» eminent,  throuah  our  Waahlagsa* 
orhce    av  •  -i-ienrun   Uuilding.  and  tnroaa* 

u>M  alo-T  "f  Wuaninaton  eurreapondc  Pta,  u 
>..u  drain-  any  intoimalh.n  from  Wasahas- 
ti.n  <.r  vny  na*lneas  tisnascted  at  tha  isa- 
tli.nal  I'Biiltal.  »e  ahi.ll  tie  pl^asedto  »ar- 
forin  th*  desired  service  for  our  auhscrlljars. 

PROBATE  DEPARTMENT 


information  resl»ectlns  1 
city  of  th 


oLnf  matt  era,  IB 
L'nlied  staua,  at 


Utah   Copper  Stocks 

Writ*)  for  my  weekly  Market  Lettar. 
WM.   H.  Tl BBALS. 
Salt  Lak*  City,  uuh. 


1     ,'c  nverse     I  published      every-  IW1 

»a,M-.,i.  mete  qo-stloas  m i  mines  than 
.rlni!  the  ncil  year 


St.'tr 


fri'e 


FINANCIAL  CONVER8E 
339  Monadnock   Block,  Chicago,  III. 


fui'ni.l.Kl  to  our'subscribers  grutultouaty  f 
the  lnn„lry  la  answered  Ihrtnith  the  Sas- 
ui-ms  of  the  1NVESTOK.  or  for  B.la»  If  *• 

r.-ii.»-  is  by  private  letter. 

LEGAL  DEPARTMENT 

Ques'lons  snawered  by  promlivent  attoeways 
upon  any  desired  subject  for  gi.*a  sacs 

MERCANTILE  DEPARTMENT 

A  1.  pert  reaardln*  the  stsndlng  anil I  ssJIa- 

t.llsty  or  any  firm    or    individual   ^Ja  t»s 
United   plates   (uTlilshed   for  P-'W. 
roiriiatlnn  Into  the  character 

(It,  Irltuilny    t>f   memli*.r»   of  a  firm 
methods  of  dolus  business. 

MISCELLANEOUS  QUESTIONS 
laquiries  <>f  sny   sort  answered  fee 
eac  h.    Send  for  destrlpttvs  pamphlet  *g  ■*• 

aseiKy. 

REAL  ESTATE  DEPARTMENT 

A  r.  |",rt  -jp«i«  "nv  pl.-ce  of  property  as  Pss 

trnltrd  States  furnished  for  |x.rjo 

Condui'ted  by 

Frank  P.  Bennett  &  Co.,  Inc. 

530    Atlantic    Ave.,  BOSTON. 

308  Chestnut  St..  PHILADELPHIA. 

2  Rector  St.,  NEW  YORK. 


INDUSTRIAL  SAVINGS  AND  LOAN  COMPANY 

BROADVIAY  AND  42ND  ST..  NEW  YORK 


5<fc 


<  York  Baakina  l-aw  A-et.  »2.250.000 

'  to  $3,000  may  be  deposited  or  withdrswn  00  soy  date 


E^blisKed  18  rear.,  under  Ne 

ls\  ataTti  i»a  earning,  credited  (01  full  time.  For  18  yean  we  have  never  peed  kss> 
V  ANNUM    than  S<;  par  •nsasa.  CJ  A  good  place  (or  your  terapotarily  kile  money. 
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A   national   bank   of  modest  size, 
located  several  blocks  north  of  City 
Hall,    in    New    York    City,  recently 
aroused    some  corr 
Ambltlou.      ment   by  announclng 

New  York      among     Its  friends 
Bank  that  it  intends  to  be- 

come a  great  central  reserve  agen» 
It  was  not  created  by  its  Incorporators 
with  any  such  purpose.  Indeed,  it  nan 
been  placed  in  a  part  of  the  cltv 
where  the  surroundings  would  dis- 
tinctly invite  it  to  engage  most 
actively  in  other  kinds  of  banking 
t  reat  stores  are  close  at  hand  and  a 
teeming  residential  section.  Some  of 
the  larger  hotels  of  the  city  are  with- 
in a  few  blocks  of  its  doors,  and  the 
huge  balances  which  they  carry  at 
bank  might  naturally  be  enticed  into 
the  custody  of  thiB  very  handy  institu- 
tion of  deposit.  Within  this  quarter, 
too,  an  active  demand  for  the  facilities 
of  a  good  bank  of  discount  for  com- 
mercial paper  must  be  experienced. 
Consequently,  when  it  made  public  ltfi 
determination  to  find  a  field  for 
Activity  In  that  rather  different  line 
of  banking,  namely  that  of  actini-  us 
a  reserve  agent  as  well  as  a  commer- 
cial bank,  it  indicated  an  intention 
to  enter  upon  (ields  for  which  it  had 
not  originally  been  designed,  and  for 
which  its  environment  wag  somewhat 
extraordinary. 


volume  of  deposits  of  other  banks, 
which  any  national  bank  north  of 
City  Hall  holds,  is  not  so  considerable 
as  to  require  the  maintenance  of  a 
larger  cash  reserve  than  a  bank  in 
lioston  or  Philadelphia  would  hold.  If 
Congress  were  to  enact  that  these  up- 
town banks  should  be  permitted  to  do 
business  with  an  idle  cash  reserve 
of  but  12J  per  cent,  ns  the  banks  of 
the  ordinary  reserve  cities  do.  outside 
of  New  York,  Chicago,  and  St.  Louis, 
no  one  would  be  wronged,  and  only- 
decent  consideration  would  be  shown 
these  banks.  There  is  nothing  in  the 
nature  of  their  business,  and  nothing 
hazardous  about  their  conduct  which 
requires  the  large  reserve  of  25  per 
cent.  That  reserve  need  be  exacted 
only  of  those  down-town  institutions 
which  really  do  hold  a  gooa  deal  of  re- 
serve, deposits. 


The  Reason 


;>gent 
inent 


should 

is  not 


Comment  was  aroused  more,  how- 
ever,  by  quite  another  consideration 
than  that  it  was  seeking  to  do  busi 
mess  different  in  char 

Not  In  the  acter  from  that  which 
Usual  Location  its  founders  would 
have  sought.  There 
it.  a  notion  in  many  minds,  and  some 
hard-headed  hankers  chare  it,  that  to 
be  a  success  as  a  central  reserve 
agent  a  bank  must  be  located  pretty  j 
well  towards  the  extreme  southern  | 
tnd  of  the  Island  of  Manhattan.  It  : 
if,  an  actual  fact  that  the  banks  north 
of  Citj-  Hall  have,  on  the  whole,  shown 
littlu*more  than  passing  enthusiasm 
for- tlie  accounts  of  other  banks.  To 
tell  the  truth,  there  could  well  be. 
without  the  slightest  danger  to  the 
tltiances  of  the  country,  a  different 
reserve  law  for  the  banks  of  New- 
York  City  that  are  not  in  the  im- 
mediate proximity  of  Wall  street  or 


tlrcets    radiating     therefrom.  The 


Of  course  the  real  reason  why  the 
up-town  banks  do  hold  so  small  a 
volume  of  deposits  of  other  banks  is 
entirely  creditable  to 
them.  They  lack 
nothing  of  the  quality 
that  the  best  reserve 
have.  Their  tuauage- 
medlocre.  and  their 
ttrcngih  is  beyond  question.  Perhaps 
that  is  why  some  of  the  mystic-minded 
think  there  is  something  almost  occult 
in  the  disposition  of  reserve  balances 
to  cling  to  banks  south  of  City  Hall 
They  run  dlvcover  no  logical  reason 
why  these  funds  should  not  flow  with 
equal  freedom  to  the  banks  north  of 
that  point.  Hut,  of  course,  in  reality 
there  is  nothing  occult  about  it.  The 
fact  is.  that  the  banks  uptown  have 
not  of  Inle  years  fought  for  the  bust 
in:.--  with  the  sarre  z,  si  that  ha.-i 
.-initi  ated  the  down-t.  >v.  n  institutions. 
;  ih!  in  these  days  only  a  -tiff  contest 
can  obtain  balances  from  out-oftowo 
institutions  for  any  reserve  bank.  In 
tanking,  as  in  other  lines  of  business, 
the  day  is  gone  in  which  the  customer 
sought  the  vendor.  Now  it  is  the  cus 
turner  who  has  to  be  sought,  and  the 
vendor  must  go  to  all  sorts  of  labo' 
to  persuade  him  to  do  business.  The 
bank  which  would  obtain  accounts 
from  other  banks  must,  compete 
actively  for  them.  Kvery  conntrv 
bank  whom  it  urges  to  deposit  wit'- 
it  is  being  urged  at  the  same  time 


j  by  the  representatives  of  numerous 
other  banks  to  patronize  them  instead. 
The  institution  which  the  out-of-town 
tank  finally  patronizes  Is  the  one 
which  has  offered  it  the  best  induce- 
ment, or  made  a  clever  appeal  to  It  on 
some  sentimental  ground.  It  never 
patronizes  the  bank  which  left  It  un- 
solicited. The  Indisposition  of  the  up- 
town bank  of  New  York  to  mingle  In 
a  scramble  for  accounts  of  other  banks 
with  the  down-town  institutions  is  the 
reul  cause  for  the  small  volume  of 
out-of-town  bank  deposits  at  the 
national  banks  north  of  New  York's 
municipal  buildings. 


Truth  to  tell,  this  Indisposition  rests 
u|:on  a  logical  basis.  Hanking,  as  other 
professions,  is  becoming  a  fruitful 
field  for  specialists. 
A  Field  for  Within  every  bank- 
Specialists  ing  institution  now  are 
numerous  employes 
who  know  only  one  part  of  the  bank- 
ing field  thoroughly,  and  are  densely 
ignorant  of  the  other  activities  of  the 
banking  industry.  There  is  the  tran- 
sit man,  who  knows  all  about  the 
routing  of  items  and  knows  nothing 
i:t  all  about  credits.  There  is  the 
credit  man.  whose  ability  to  handle 
the  transit  department  would  be  ac- 
curately valued  If  set  down  at  zero. 
There  Is  the  bookkeeper,  w  hose  widest 
dreams  are  not  half  so  complex,  or 
so  baffling  to  him  ns  a  single  day  In 
the  cheek  tellers'  room  would  be. 
Kinally.  in  your  very  big  banks  are 
publicity  men.  travelling  men.  and  per- 
haps real  estate  experts  who  know 
absolutely  nothing  about  the  banking 
art  itself.  It  is  not  surprising,  there- 
ie.  e.  that  a  bank  shows  a  disposition 
t  >  y  -eiaiize  in  those  departments 
which  happen  <<>  appeal  to  the  experi- 
ence of  those  who  are  at  the  head  of 
its  affairs.  If  the  president  and 
cashier  have  always  had  an  interest 
in  the  collection  business,  in  the  solic- 
itation of  balances  from  other  banks, 
and  in  the  routing  of  checks  and 
drafts  for  prompt  and  economical  col- 
lection, they  are  almost  certain  to 
steer  their  craft  Into  the  business  of 
the  reserve  agent.  They  will 
tuck  law  volumes  of  business 
from  out-of-town  banks.  If,  on 
the  other  hand,  their  specialty  has 
be.  n  with  commercial  accounts,  they 
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will  show  little  Interest,  If  not  positive 
distaste,  for  out-of-town  bank  accounts 
Now,  the  up-town  banks  of  New  York 
City  ate  largely  in  the  hands  of  men 
whose  major  Interest  Is  in  banking 
for  mercantile  houses.  They  know 
credits  to  an  exact  science,  almost. 
They  know  nothing  for  the  most  part 
about  the  various  devices  a  skilful 
transit  man  uses  for  handling  his 
items  sagaciously.  That  Isn't  their 
specialty.  They  have  found  the  up- 
town section  with  its  miles  upon  miles 
of  business  blocks  a  fertile  ground  for 
that  which  is  their  specialty,  and  they 
have  cultivated  this  type  of  business. 
They  have  a  vague  notion  that  the 
collection  business,  which  is  necessar- 
ily involved  In  any  considerable  vol- 
ume of  reserve  balances,  is  some- 
thing to  which  their  particular  skill 
is  not  adapted.  In  consequence,  they 
have  not  sought  the  business. 


Consequently,  It  is  not  at  all  certain 
that  this  up-town  bank,  which  has  de 
lermlned    to    make  itself  a  big  in- 
stitution and  to  solic- 
it accounts  of  out-of- 
Startlng  Right  town  bank8  witn  this 

end  in  view.  Is  fore- 
ordained to  disappointment.  It  ap- 
pears to  be  going  about  its  new  enter- 
prise with  good  sense.  It  has  appre- 
ciated the  need  of  having  these  ac- 
counts handled  by  a  specialist.  It  is 
not  endeavoring  to  leave  to  Its  old 
employes  the  conduct  of  this  new  line 
of  banking  activity.  It  can  see  readily 
enough,  as  some  other  up-town  banks 
have  failed  to  discern,  that  mere  faith- 
fulness and  intelligence,  such  as  its 
older  employes  possess,  are  not 
edequate  equipment  for  this  new  work 
It  must  be  In  the  hands  of  some  one 
who  has  been  through  the  mill  with 
other  bank  that  has  made  a  sue- 
as  a  reserve  agent.  Such  a  man 
it  has  added  to  its  staff  In  his  hands 
the  items  which  this  bank  receives 
each  day  in  the  deposits  of  Its  mer- 
cantile customers  can  be  made  a  most 
enticing  bait  for  balances  from  out-of- 
town  banks.  If  this  bank  had  left 
the  disposal  of  these  items  to  other 
hands,  not  so  skilled  In  the  art  of 
boliciting  bank  accounts,  they  would 
prove  nowhere  near  so  fruitful  of  busi- 
ness. 

An  instance  comes  to  mind  this 
minute  which  substantiates  this  as- 
sertion completely.  In  a  certain  re- 
serve city  of  the  middle  West,  a  clever 
assistant  cashier,  skilled  In  the  art 
ol  dealing  with  other  liauks,  has  been 
able  to  add  some  JBfifi.OOO  of  deposits 
of  other  banks  to  (he  assets  of  his 
Institution,  while  the  combined  efforts 
of   the  other  officers   and  director- 


have  been  adding  1100.000  to  its  quota 
of  commercial  deposits.  He  hasn't 
been  able  to  be  away  from  his  desk 
long  at  a  time,  but  by  clever  letters  to 
banks  in  places  where  his  institution 
has  checks  to  collect  he  has  been  able 
to  get  balances  back  from  these  other 
t  anks  to  the  above  aggregate.  His 
predecessors  had  the  same  volume  of 
items  to  bid  for  business  with,  but 
did  not  have  his  ability  at  handling 
them.  So,  too,  at  this  up-town  New 
York  bank  the  new  hand  in  this  de- 
partment will  be  able  to  get  business 
with  the  same  resources  that  in  less  i 
skilful  handB  have  failed  to  come. 
His  efforts  will  be  watched  with  inter- 
est. If  he  suceed8  in  breaking  the 
spell  which  has  led  some  to  think 
that  the  up-town  banks  are  fated  not 
to  succeed  as  reserve  agents,  others 
among  them  may  confidently  be  ex- 
pected to  make  an  attempt  to  emulate 
his 


Speaking  of  the  influence  of  its 

location   upon  a  bank's   policy,  the 

City  of  New  York  furnishes  numerous 

evidences  of  It.  North 
New  York       of  CHy  Ha„    m  w<j 

Trurt         have    said,    few  na- 
Comps.nl.,      t,ona,  bank8  ^  ^ 

reserve  balances  of  out-of-town  banks. 
As  for  the  up-town  trust  companies 
and  state  banks,  they  may  truthfully 
be  said  to  evidence  no  interest  what 
ever  in  out-of-town  business.  If  you 
cast  your  eyes,  however,  toward  the 
country  south  of  City  Hall  you  will 
find  a  quite  different  condition.  There 
practically  every  national  bank  is  keen 
on  the  scent  for  out-of-town  business, 
and  the  trust  companies  and 
state  banks  are  badly  Bmltten  with 
the  same  contagion.  They,  too,  seek 
out-of-town  accounts,  and  their  activi- 
ties are  not  to  be  sneered  at.  The 
fact  is,  they  have  made  surprising 
successes  in  this  line  of  banking,  sur- 
prising, that  iB,  if  one  takes  into  ac- 
count the  handicap  under  which  they 
labor.  We  refer,  of  course,  to  their 
inability  to  act  as  reserve  agents  for 
national  batiks,  under  the  terms  of 
the  National  Dank  Act.  They  have 
been  blessed  with  Borne  singularly 
j;ood  men  to  handle  this  portion  of 
their  business.  They  have  not 
hesitated  to  pay  the  men  who  have 
done  this  work  attractive  stipends. 
They  have  been  able,  In  consequence, 
to  draw  good  men  away  even  from 
the  national  banks  to  trust  company 
employment. 


Not  A 
Complete 


As  everyone  knows,  it  is  the  man 
aft  r  all   v.  ho   makes   business  wp!i 
■  mi.  r  >i  u  I     in  i.tiuU.  r •  t  in-r.t  it  i  >n 
It  is  the  fashion  to  suv.  in  some  bank-, 
that  there  is  no  money  In  doing  bus- 


iness for  and  with  other  banks.  They 
do  not  undertake  to  explain,  those  who 
make  this  statement,  that  It  Is  notice- 
able that  no  bank  which  has  any  great 
quantity  of  out-of-town  accounts  ever 
lets  them  get  away  from  it  if  it  can 
prevent  their  departure.  There  Is  such 
a  thlug  as  handling  business  for  other 
banks  at  a  loss,  and  there  Is  such 
a  thing  as  handling  it  :it  a  profit  It 
nil  depends  upon  the  skill  of  the  man 
who  handles  it.  That  is  why  in  some- 
backs  you  find  even  the  president 
spending  much  time  in  his  transit  de- 
partment. Me  knows  how  to  make  It 
yield  a  profit  sufliclent  to  pay  for  thu 
time  of  even  so  hlgh-prired  a  man  an 
himself.  So,  the  New  York  trust  com- 
panies, in  putting  skilful  men  on  this 
work,  have  gone  far  toward  assuring 
their  success  in  this  Held  that  people 
used  to  think  belonged  exclusively  to 
the  national  banks. 

—    

It  Is  easy  to  over-estimate  the  effect 
upon  the  ambitious  of  the  trust  com- 
panies which  the  handicap  above  re- 
ferred to  can  have. 
Just  because  a  trust 
company  cannot  act 
as  reserve  ageut  for 
another  bank,  It  doesn't  follow  that  the 
trust  company  cannot  do  business  with 
that  other  bank.  There  are  precious 
few  big  banks  in  this  country  that  do 
not  have  to  have  balances  with  some 
other  banks  that  cannot  be  counted  as 
reserve.  Frequently,  a  bank  finds  that 
it  pays  to  have  non-reBcrve  balanced 
in  certain  institutions  for  the  facilities 
which  these  balances  will  buy.  A  na- 
tioual  bank  in  Indianapolis  or  Louis- 
ville will  have  a  balance  at  Philadel- 
phia. A  national  bank  at  Pittsburg 
will  have  a  balance  In  Richmond.  A 
New  York  national  bank  may  have  a 
balance  at  Pittsburg.  None  of  these 
balances  can  count  as  reserves,  of 
course.  A  bank  in  Indianapolis,  or 
Louisville,  is  itself  In  a  reserve  cen- 
tre, and.  therefore,  cannot  count  money 
as  reserve  which  is  in  Philadelphia 
until  that  city  shall  become  a  central 
reserve  city,  as  some  of  its  bankers 
would  like  to  have  It  do.  Richmond 
is  not  n  reserve  city,  and  consequently, 
it*  banks  cannot  be  reserve  agnits  for 
any  national  bank.  Similarly,  the 
New  Yurk  national  bank,  with  its  bal- 
ance in  Pittsburg,  cannot  count  that 
■is  reserve,  for  no  bank  in  the  wide 
world  can  be  a  re»ervc  agent  for  a 
national  uatik  of  New  York  City.  The 
reason  why  these  balances  were  placed 
in  these  non-reserve  depositories  is  be- 
cuwo  a  *orvlce  is  obtained  In  return 
which  recompenses  the  bank  adequate- 
ly for  placing  them  with  a  non-reserve 
agent. 

Services  of  this  character,  the  trust 
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companies  of  New  York  City  can  and 
do  render.  They  can  collect  Items  for 
out-of-town  banks  just  as  well  as  a 
New  York  national  bank  can,  as  well 
even  as  a  Philadelphia  or  Albany  bank 
tan,  after  thoy  have  built  up  a  suf- 
ficient volume  of  business.  If  thoy 
cannot  act  as  reserve  agents,  aa  New 
York  national  banks  can,  the  trust 
companies  can  at  least  agreo  not  to 
impose  heavy  exchange  charges  as  the 
New  York  national  banks  have  to  do. 
If  they  cannot  act  as  reserve  agents 
for  country  banks,  as  Philadelphia 
banks  can,  they  are  at  least  on  equal 
footing  with  the  Philadelphia  bank 
when  it  comes  to  soliciting  business 
in  Pittsburg,  or  Cleveland,  or  any 
other  reserve  centre.  Take  It  all  in  all, 
therefore,  the  New  York  trust  company 
finds  ample  room  In  which  to  work. 

To  tby>  national  bank,  in  Pittsburg, 
for  example,  a  strong  New  York  trust 
company  can  make  as  good  a  plea  for 
a  balance  as  can  the  Philadelphia  na- 
tional bank.  Indeed,  sometimes  it  has 
a  slight  advantage  over  the  Philadel- 
phia Institution.  A  balance  with  a 
New  York  trust  company  is  just  as 
much  New  York  funds  as  if  it  were 
with  a  national  bank.  There  Is  scarce- 
ly a  corner  of  the  United  States  where 
New  York  funds  are  not  desirable  at 
all  times  and  very  much  In  demtuid 
much  of  the  lime.  Philadelphia  or  Bos- 
ton funds  are  nowhere  near  so  much  In 
demand,  altho'.igh  In  some  centres,  as- 
siduous cultivation  by  the  local  banks 
of  a  demand  for  Philadelphia  exchange 
has  met  with  some 


How  desirable  New  York  exchange- 
Is  in  some  places  the  average  banker 
has  little  conception.    At  some  cities 

clearing    house  bal- 
Converelone     anoe8  afe  aettled  en_ 

Into  New  York  tlre,y  wlth  New  York 
Exchange  drafu.  ,n  othvr 
places,  as  for  Instance,  In  Pittsburg, 
there  is  an  understanding  that  clear- 
ing house  balances  shall  be  settled 
about  otw-ftfth  In  New  York  exchange 
and  four-fifths  by  memoranda.  In 
some  cities  New  York  exchange  Is 
very  hard  to  get.  Almost  never  In  any 
city  is  It  a  drug  on  the  market.  On 
this  almost  universal  desirability  of 
New  York  exchange,  the  trust  com- 
panies huild.  They  offer  to  oi.t-of-town 
banks  a  moans  for  converting  items  on 
other  points  into  New  York  exchange, 
and  this  ofler  proves  to  many  banks 


very  inviting.  For  a  modest  balance 
—too  modest  a  one  sometimes — the 
New  York  city  trust  company  will 
agree  to  credit  every'  Item  on  Now  Eng- 
land or  Now  York  state  sent  to  it  in- 
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stontly  at  par  value.  If  a  Pitt-bun? 
bank  were  to  n-ncl  th<-s-  NVw  Kiifilnnd 
Items  to  Ponton,  instead  of  to  tin-  \«>w 
York  trust  company,  it  would  obtain 
a  balance  in  Hoaton  in  exchange  for 
them,  instead  of  n  balance  In  New 
York.  A  balance  in  Hoston  is  less  de- 
sirable. Moreover,  the  RTentei  distance 
of  Boston  from  Pittsburg  would  cause 
any  check  mailed  from  Pittsburg  to 
reach  Rcston  a  day  later  thau  it  would 
reach  New  York.  Oonsuiniently,  the 
New  York  trust  company  not  only  pro- 
vides the  Pittsburg  national  bank  with 
New  York  Instead  of  Boston  funds,  but 
It  provides  them  a  day  sooner.  To  the 
numerous  centres  which,  like  Pitts- 
burg, are  always  in  need  of  New  York 
exchange,  these  facts  give  the  New 
York  trust  company  a  considerable  ad- 
vantage over  the  Boston  bank  for  the 
collection  of  New  Knsland  items,  and 
a  little  advantage  over  Philadelphia 
for  the  collection  of  some  other  Items. 
As  has  been  said  above,  although  thi.-i 
New  York  balance  with  the  trust  com- 
panies is  for  many  banks  not  a  law- 
ful reserve,  a  balance  in  Philadelphia 
or  Boston  would  be  no  more  so. 

This  is  why  the  downfall  of  tin  Car- 
negie Trust  Company  proved  such  an 
unpleasant  oc«  Mrrence  for  m  ire  trait 
one    national  bank. 
The  Carnegie    W  !..-t»v.  r   may  have 
Trust  Company  been  the  faults  of  that 
ill-starred  institution, 
lack    of    enterpr  i-e     never    (  D'll'l  be 
charted  auninsi  it-    Almo  st  at  Its  v.-rv 
inception  it  Wcame  a  |,cr-d*'cnt  so- 
licitor  fir  balance-  fp  -ii  oth-r  n.-utks. 
In  ret  irn  for  the  balances  which  it  ob- 
tained from  some  of  these  banks,  it 
gave  exceedingly  efficient  services.  For 
some,  it  was  an  eflertive  means  for  the 
(l„m,T'i.i'i  of  New  York  and  New  Eng- 
land itclns  into   N  -v,    York  exclsanp' 
For  others,  it  convened  -ot.r.-.ein  items. 
There  was   S«.r<-el>    any   part  of  the, 
country  f  >r  whi<  h  It  cm-Id  ict  fiaine 
an  attractive  proposition.    The  It.  ivm 
which  cam.:  to  It  from  Us  various  cor- 
respond, in s  and  cuMo:ncis  it  tnuted 
cleverly  for  -till   "cue  balances.  As 
time  pa-sed,  it  a-ip.ilied  a  t,.ibstuntial 
volume    of    ot,t-oMov,a    balaie-es  in 
the.e  ways.    That  it  lcn.lleil  the  busi- 
ness efficiently  no    (WW    has  denied. 
That,  as  a  result,  s  une  of  It.;  country 
bank   ciiMotner-    kept    *  ith  It 
funds  than  they  should  have  '  nt  -tc! 
to  anv  except  a  mo>t  thoroughly  t«st- 


ed  bank  is  equally  beyo',d  dispute. 
Many  of  them  are  now  lamenting  the 
losses  which  thev  feel  sure  the  failure 
of  this  trust  company  has  brought  upon 
them.  The  rumors  as  to  the  company's 
Im-ol venrv,  which  were  rife  for  many 
weeks  prior  to  its  collapse,  failed  to 
reach  the  ears  of  these  out-of-town 
Institutions. 


THE 


Chatham  and  Phenix 


NEW  YORK 


OPENINO    FOR    A  BANK. 

On  llir  Sun  River  irrigation  project 
al,i>ut  S  miles  we* l  at  Great  Falls,  Mon- 
tana, a  public  auction  will  be  held  on  Sep- 
tember Si,  at  which  time  a  number  of 
chnUe  business  and  residence  lota  will 
be  »uld  for  cash  In  the  government  town- 
-lir  uf  Slrntnu.  SImms  Is  the  trading  and 
^hippiriK  pitlm  for  aP'Hit  I'T.."'"*  urrr*  of 
acrlcultural  land  under  government  and 
private  di'.ches.  and  the  development  of 
n»>re  than  2u.',i>Xt  acres  of  new  land  and 
(lie  omptnllnn  of  the  Sun  River  branch 
or  tlie  Great  Northern  Railroad  now  build- 
Inu-  thr.HKli  the  valley  warrant  the  predic- 
ts, ti  that  thin  will  eventually  b....iiie  a 
.its  of  Importance. 

There  Is  fc-reat  need  at  this  time  for  a 
hank    In  thin  growing    community.  The 

.Statistician  "f  tie  United  States  Recla- 
mation Service  at  Washington,  1>.  <_',.  win 
lie  flail  Hi  furnl-.li,  un.ni  r.<|in>-;.  <|.  tail"<l 
information  concerning  this  country.  1U 
rtstiurtta   and  opportunities. 


Capital  and  Surplus 
$3,000,000 


CEO.  M.  HARD.  Chairman  of  the 
F.  J.  HEANEY,  Vice-President. 
W.  H.  STRAWN,  Vice-Presid.irt. 
A.  M.  BULL,  Viee-Pre.ide.nt. 
BERT  L  HASK1NS,  Cashier. 
H.  L.  CADMUS,  Assistant  Cashier. 
N.  P.  CATLING,  AssuUnt  Cashier. 
W.  B.  BOICE.  Assistant  Cashior. 
H.  C.  HOOLEY,  Assistant  Cashier. 
Your  Account  Solicited. 


RUEL  W.  POOR,  President 
JAM KS   McCUTCHEON.  Vice-President  ARTHUR  W.  SNOW,  Cashier 

W.  L.  DOUGLASS,  Second  Vice-President  RALPH  T   THORN.  Asst.  OsshJer 

The  Garfield  National  Bank 

OF  NEW  YORK  CITY 
Capital  and  Surplus     -     -     -  $2,000,000 

Offers  to  Banks,  Bankers,  Corporations  and  Firms  the  services  of  •  thoroughly 

and  , 


YOUR  BUSINESS  SOLICITED 


The  Commercial  National  Bank  "*™.TrOH 

Capital  $500,000  Surplus  and  Undivided  Profits  $296,000 

ASHTON  G.  CLAPHAM,  President 
KU'lilWK  E  JullHAN,  First  Vlce-pres.  N.  H.  SHEA.  Second  Vtoe-pre» 

T    Iv.    SANDS.   Third  Vlce-preildent 
JOHN  rooi.K.  Cashier  IIICRllKRT  V.  HUNT. 


THE  DEXTER  HORTON  NATIONAL  BANK  of  Seattle 

maintains  a  department  organized  for  the  especial  care  of  the  accounts 
of  banks  and  bankers.  Our  officers  will  be  pleated  to  correspond  with 
bankers  contemplating  the  establishment  of  relations  in  the  Pacific 
Northwest.  CAPITAL  &  SURPLUS  $1,440,000 


FIDEUiY  TRUST  CO.  TAC0MA' 


WASHINGTON 


CAPITAL  AND  SURPLUS,  „ 

General  Banking 

lost  Trust  Company  in  the  State  of  Washington. 
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YOU  HAVE  NO  CORRESPONDENT 


IN  CINCINNATI 


DOLLARS 


RESOURCES 
TWENTY-FIVE 


This  Week  and  Next 


Skilled  Hands  Guide  the  Course  of  the  Bear  Market— A  Month  of  Almost 
Continuous  Retreat  of  Values,  and  the  Source  of  Selling  Is  Still  a  Mys 
tery— Making  the  Most  of  Unfavorable  Developments,  and  Overlooking 
the  Others — A  Contradictory  Attitude  on  tho  Crop  Question — Market 
Always  Stops  Short  of  Demoralization — Harriman  Lines  Back  Up  the 
Retrenchment  Talk  and  Ultimatum  to  Labor  Interests,  With  Reports  of 
Shrinking  Earnings— Is  Presidem  Ripley's  Pessimism  A  Cause  or  An 
Effect? — Poor  Old  Erie  Gives  A  Surprising  Proof  of  Material  Prosper- 
ity— Canadian  Pacific,  Too,  With  No  Reaeon  to  Hide  the  Facts,  Breaks 
A  Few  Records  of  Its  Own— The    Outlook  for 


The  growling  of  the  European  war  1 
dogs  ovtT  the  Moroccan  bono  has  this  ■ 
week  filled  In  very  complct'-ly  whatever 
openings  have  been  made  in  the  pes-  1 
almUm  arising  from  conditions  at 
home,  and  ax  a  result,  stocks  have 
sought  new  low  levels  for  the  year. 
Nor  has  this  pearoh  be«n  In  vain,  for 
despite  the  fact  that  the  market  was 
supposed  to  have  taken  on  a  generally  1 
oversold  appearance  several  days  ago. 
this  war  scare,  with  Its  attendant  sell- 
ing of  Americans  In  foreign  markets, 
has  been  quite  sufficient  to  keep  the 
balance  of  market  power  on  the  sld<; 
of  the  militant  bears,  who  are  uot 
satisfied  with  the  sftolln  which  are  al- 
ready theirs,  but  are  predicting  Ftill 
more  sweeping  declines  in  prices.  No 
market  movement  was  ever  more  care- 
fully planned  and  more  skilfully  en- 
gineered than  the  decline  of  the  past 
five  weeks  has  been.  August,  the 
month  which  the  unsuspecting  bulls 
had  mapped  out  as  a  •  bull  market" 
period  h.i*,  Instead,  proved  a  month 
of  bear  triumph  all  along  the  line. 
That  this  movement  has  been  planned, 
started  and  executed  by  operations  of 
minor  leaders  or  of  professional  trad- 
ers alene  Is  not  at  all  probable,  (or  It 
bears  the  -tamp  of  big  intercuts,  e-!>c- 
cially  In  its  refusal  to  .-how  a  sustain- 
ed rally  when  technical  conditions  have 
warrant* d  one.    The  actual  sourer-  of 

thk  v.y.siKurors  sklunc. 

is  still  hidden,  anit  this  fact  al-me  adds 
to  the  Kcneral  feeling  of  doubt  and 
unceitntnu.  since  it  is  the  unknown 
danger  wli:>  h  is  moHt  drvuded.  It  has 
beeu  a  ili.lt * --r  which  has  attracted  the 
cr  intuetit  (d  market  uli.-er.ois  that 
there  huH  bi  en  a  co'isl  leiabii-  borrow- 
ing demand  lor  stoi  ks,  and  theie  has 
been  a  great  deal  of  talk 
of  safety  measures  on  behalf 
of  a  big  short  Interest. 
This  is  an  e\|danntlon  of  the  borrow- 
ing, hut.  only  a  partial  one,  in  all 
probability,  for  it  is  quite  reasonable 
to  a.--  ]>■■  '  t'-.i-.r  -men  hi:: In-  r, 
the  selling  movement  are  cloaking 
their  identity  by  borrowing  stock  for 
delivery  in  preference  to  delivering 
their  wn  rim  ntes.  In  other  words, 
the  attack  on  the  rnaiket  as  seen  In 
the  past  month  was  not  merely  a  raid 
but  a  earetully  planned  and  •.veil-of- 


ficered campaign  based  on  a  knowledge 
that  the  government  crop  reports 
would  be,  to  some  extent.  dls<-ourae- 
Ing.  and  capable  of  being  made  much 
more  so  under  the  skilled  touch  of  the 


experienced  private  "crop  expert":  that 
the  growth  of  derating  exi>enses  of 
the  railroads  would  be    reflected  in 


Chase  National  Bank 

NEW  YORK 

Capital   »  5^00,00* 

Surplus  and  Profits  (earned)  ...    P  """ 
Da  posits   11 

A.  BARTON  HKrBURN, 

Chairman  of  the  Board 
ALBERT  H.  WIOOIN.  President 
SAMUEL  H.  MILLER.  Vkce-Prealdeat 
HENRY  M.  CONKBY,  Caahler 
CHARLES  C  BLADE,  ab'i  Caahler 
ELiWIN  V  LEE.  AM"t  Caahler 
WILLIAM  E   FURDT.  Asst  " 
ALFRED  C.  ANDREWS, 

DIRECTORS 
Henry  W.  Cannon 
Jamee  J.  Hill  George  F.  Baker 

Grant  B.  Scbley  Albert  R.  WlggiB) 

F.  BaJiar"  Jr. 

DEPARTMENT 


^C-V^  NEW  YOKK 


Capital,  Surplus  and  Profits, 
$9,496,000 


LEWIS  L.  CLARKE,  President 

EDWARD  BURNS.  Vler  President  WALTER  H.  BENNETT.  ▼  nc-rr 

A.  K.  deGUISCARD.  Asst.  Cashier  ARTHUR  P.  LEE.  AuL  Chirr 

ELBERT  A  BKNNKTT  Asst.  Cashier  GEORGE  C.  HA1GH.  Asst.  Caihier 


Irr 


ACCOUNTS  OF  MERCANTILE  FIRMS,  CORPORATIONS,  BANKS  AND  BANKERS  INVITED 
We  Offer  Every  Facility  Ce-iatert  Will  Sees*  Beakies 

He/unitary  o  f  the  United  States.  State  of  Xew  York  and  City  of  New  York 


METACOMET  NATIONAL  BANK 

OF  FALL  RIVER,  MASS. 
Capital,  $750,000  Swpku  and  Undivided"  Profits,  $333; 

SIMEON  B.  CHASE,  President 
MILTON  REED,  Vice-President  CHARLES  B.  COOK.  Cashier 

to  the  handling  and  collecting  of 
from  the  South 


The  MECHANICS  and  METALS  NATIONAL  BANK 

OF  THE  CITY  OF  NEW  YORK 


officers 


GATES  W.  McGARRAH,  President 
ALEXANDER  E.  ORR,  Vlce-Prea. 


WALTER   F,  ALBERTSEN,  Vlce-Prea, 

JOSEPH  S.  HOUSE,  Caah. 


NICHOLAS   F.  PALMER,  Vlce-Prea,    ROBERT  U.  GRAFF.  Aea't  Cash. 


FREDERIC  W.  ALLEN,  Vlee-Pree. 
FRANK  O.   ROE.  Vlce-Pree. 


JOHN  ROBINSON,  An't  Cash. 
CHARLES  E.  MILLER,  Aee't  Caen. 


Capital,  Surplus  and  Undivided  Profits,  $14,000,000 


CITIZENS  NATIONAL  BANK 


BALTIMORE, 

MO. 


CAPITAL,  $1,000,000 


SURPLUS.  $2,000,000 
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CAPITAL  $2,000,000 

SURPLUS  $2,000,000 

DEPOSITS  $35,000,000 


many  cases  In  a  marked  decline  In  the 
not  earnings  reported  for  the  last  fiscal 
year;  that  relations  existing  between 
capital  and  labor  were  strained;  that 
corporate  Interests  were  disgusted  with 
the  manner  in  which  official  Investiga- 
tors were  running  amuck  and  were  not 
averse  to  taking  advantage  of  any  op- 
portunity which  might  be  presented  of 
showing  that  disgust,  and.  last  but  not 
least,  that  as  the  public  Interest  In  th<? 
market  hart  shown  a  tendency  to 
shrink  as  price*  moved  upwards.  In- 
stead of  growing  with  each  successive 
advance  as  It  was  wont  to  do  in  the 
"good  old  days'"  when  the  average  In- 
dividual purchaser  of  securities  waa 
more  of  an  Investor  than  an  Investiga- 
tor, it  might  help  matters  along  to  give 
the  market  a  thorough  shake-up  In 
the  belief  List  almost  anything  would 
be  preferable  to  the  almost  unparallel- 
ed dullness  of  June  and  July. 

THE  TIME  TO  STRIKE. 
True,  the  money  market  was  unusu- 
ally free  from  clouds,  and  the  foreign 
trade  situation  was  emphatically  the 
reverse  of  a  bear  argument,  but  the 
operator  fcr  a  fall  apparently  saw  little 
chance  to  gain  anything  by  wailing 
for  conditions    to    show  a  decided 
change  for  the  worse  in  these  quarters. 
The  Indications  of  improvement  In  the 
copper  and  steel  markets.  Indications 
which  have  since  become  more  pro- 
nounced, despite    the   general  Wall 
street  desire  to  discredit  them  as  far 
as   possible    made  it    imperative  to 
strike  hard  and  quickly,  while  there 
were  so  ninny  perfectly  good  bear  ar- 
guments at  hand  to  be  made  the  most 
of.    One  lmi>ortaiit  reason  for  prompt 
action,  doubtless,  was  seen  in  the  cer- 
talntv  that  a  hoavy  export  movement 
of  cotton  Will  soon  develop.  Klght 
here  attention  m:iv  v  called  to  the  ex- 
tremes to  which  the  bears  have  been 
going  to  Justify  their  attacks  on  the 
market.  They  have  taken  the  govc-rn- 
ni"iit  crop  re|K>rts  as  one  of  their  most 
powerful  weapons,   basing  their  ex- 
cessively   pessimistic    predictions  of 
food-supplv  shortage  on  those  reports, 
but  when  a'tenlion  is  called  to  the  size 
of  the  cotton  crop,  theix?  is  witnessed 
one  of  the  remarkable  somersault  per- 
formances 011  record,  as  the  argument 
Is  advanced  that  the  crop  Is  a.)  large 
that  price.  Will  he  »  Pr<>:it  u,  ;»'  )o«er. 
and  that,  therefore,  the  heavy  export 
movement   vlll  »>e  «f  doubtful  benefit 
nft.  r  all.    No  form  of  blindness  is  as 
deep    and    hopeless    as    that  which 
springs  from  a  refusal  to  see  the  light. 
APPLYING  THE  BRAKE. 
1  have  said  that  the  prevailing  <»"- 
dltions  reflect  leadership  of  an  unusu- 
ally high  order,  the  murker  being  one 

of  the  best  regulated  affairs  of  its  kind 

ever  seen.  1*  spite  the  almost  contin- 
uous selling  which  has  now  extended 
"ver  a  period  Ol  n  M\  month  there 

has  been  nothing  of  demoraliwUon  in 

"lie  movement.  Whenever  .  has  ap- 
peared as  11  such  a  condition  mUht 


THE 


National  Commercial  Bank 


of  ALBANY.  N.  Y. 


Capital 

Surplus  and  Profits 
Deposits 


$1,000,000 
1,713,362 
22,702,432 


OFFICERS 


ROBERT  C.  PRUYN.  President 
JOHN  E.  WALKER,  VIce-Pres.       EDWARD  J.  HUSSEY,  Cashier. 
JAMES  H.  PERKINS,  VIce-Pres.    WALTER  W.  BATCHELDER  Asst.  Cash. 

JACOB  H.  HERZOG.  Asst.  Cash. 


Let  us  collect  your  New  York  and  New  England  item* 


BANKERS  TRUST  COMPANY 


7  Wall  Street 
Capital,  $5,000,000 


NEW  YORK 


1 20  Broadway 
Surplus  $10,000,000 


STEPHEN  BAKER. 

President  Bank  of  Manhattan  Co..  New  York 
SAMUEL  O.  BAYNE. 

I't^iM  Sraboatd  National  Bank,  New  York 
KOWIN  M.  B'.'LKLKV, 

Spervc  r  Ttaak  »  Co.,  Bankers,  K'«  Yixk 
JAMfci  O.  CANNON. 

Ir-ald/nt  Fourth  Natlnia'.  B»nk,  New  York 
EDMUND  C.  CONVER>E. 

president.  New  Yotk 
THOMAS  Dc  WITT  CtTYI-ER. 

President  Conatn-rrlal  Trust  Co.,  Philadelphia 
HENRY  P.  DAVISON. 

J  P  Motsan  a  Co..  Bankers,  New  York 
RUDULPH  ELLIS. 

President  Fidelity  Iron  Co.,  Phlladrltjhla 
B,  KAY  WARD  FrRRY. 

V  -President  Hanover  National  Bank.  New  York 
WALTER  E  FREW,  .  „ 

President  Com  Eschance  Bank,  New  York 
FRF.D'K  T.  HASKELL, 

V  Prea't  Illtrvnta  Trust  flt  Savings  Bank.  Chlcaeo 
A.  BARTON  IIEI'BCRN. 

Oialrnvan  ot  the  Board.  Chase  Nat  I  Bank,  N.  Y. 
f-flANCI*  L.  HINR. 

President  First  Na'iimsl  Bank.  New  York 
THOMAS  W.  LAMONT. 

J  P  Monran  sY  Co. .  Rankers.  New  York 
KDC.AR  L.  MARSTON. 

,  ft  Co..  Bankers,  New  York 


H 


I.C.CQHVt»Si.^'*i  MsaJ 
DJ  roMIROf.'/tr  *e»» 
.   •<  I.CLC  S  «.  5a  t.. 

H.W  O  ONO  V  A  •! 

a  H  G  I  L  C  S  . Sim  lee*. 


Uepo.it*  over  $155,000,000 
Dl  HECTORS 

JOSEPH  B.  MARTINDALB. 

President  Chemical  National  Bask,  He*  York 
GATES  W.  McGARRAH, 

Plea  t  Mechanics  ft  Metals  Nat'l  Bank.  N.  Y. 
CHARLES  D.  NORTON. 

Vice- President  First  National  Bank,  New  York 
GEORGE  W.  PERKINS, 

Mew  York 
WILLIAM  C.  POltAON. 

Vlee-  President.  New  York 
DANIEL  E.  POMF.ROY, 

Vice  President,  New  York 
WtLLIAM  H  PORTER, 

J.  P.  Morgan  at  Co..  Bankers,  New  York 
DANIEL  O.  REID, 

Vice-President  Liberty  National  Bank,  New  Track 
BEN/.  STRONG,  >r  . 

Vice-President.  New  York 
EDWARD  F.  SWINNEY, 

President  First  National  Bank,  Kansas Cite 
GILBERT  G.  THORNS. 

Vl  r  Presldrnt  National  Park  Bank.  New  York 
EDWARD  TOWNSBND. 

Pres't  Importers'  ft  1  rnders*  Nat'l  Bank.  New  Yojak 
ALBERT  It.  VVIGG1N, 

President  Chase  Natlonnl  Bank,  New  York 
SAMUEL  WOULVERTON, 

President  Gallatin  National  Bank,  New  York 


'  «ON6,JI,lf,«  fifmt  W.  C.POILLON    .  ■.<■#  «■-.» 

KENT.        \i-ct  *¥»•  H.B.  YHORNK,  V/ce  e*-e« 

a  w  miTON.  rrwaauesw  a.mcMAHos.ini:.-  . 

a    A    JONES,    atsi*  iec>  .  M.  F.  WILSON.  J*.  Aa>r  i»  .  , 

-    N    3  U  S  H  AM  _i.,t  I  .  M  I  C  M  A  t  V.  S.  nvirtVCr 
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To  Save  Millions  in  Gas  Bills 

Rector  Oat  Lighting  Company  of  Now  York  Ha*  Planned  a  National  Com- 
palgn  of  Distribution  For  Ita  Money  Saving  Device — The  Rector  Burner 
Give*  Better  and  Much  More  Light  Than  Other*  and  Consume*  50  Per 
Cent  Lea*  Ga*— The  Company  Ha*  Sold  1,000,000  Light*  and  It*  Manu- 
facturing Profit  of  50  to  100  Per  Cent  Make*  the  Stock  Look  Attractive. 


develop,  the  brake  has  been  applied 
and  the  market  has  bt«en  given  a 
breathing  spell.  But  there  has  been 
no  concerted  attempt  on  the  part  ot 
those  who  have  beer.  <n  control  of  the 
market  for  the  past  month  to  give  It 
that  degree  of  supixirt  which  Is  essen- 
tial to  a  sustained  recovery.  Perhaps 
the  best  proof  or  the  professional  at- 
titude Is  to  be  found  In  tl.e  fact  that 
activity,  which  has  been  pronounced 
during  the  greater  part  of  the  time, 
particularly  when  compared  with  the 
inactivity,  c.f  the  early  summer,  has 
faded  away  with  disquieting  abrupt- 
ness whenever  a  rallying  tendency  of 
even  very  limited  proportions  has  be- 
come evident. 

Coupled  w  ith  the  European  war  scare 
as  a  leading  bear  argument,  the  chlp- 
on-shouldcr  attitud-e  of  the  railroads 
and  labor  unions  toward  each  other  has 
wrought  continued  havoc  with  market 
values.  It  is  significant  that  the  lines 
making  the  poorest  showing  for  the 
first  month  of  the  fiscal  year  are  those 
which  are  most  directly  threatened 
with  labor  disturbances  or  with  tho 
possible  effects  of  Interstate  Commerce 
Commission  rulings  on  rate  questions. 
For  instance,  the  Harrlraan  lines  have 
submitted  July  reports  so  much  worse 
than  the  general  run  of  railway  re- 
turns for  the  month  that  there  are 
grounds  for  the  suspicion  that  there 
has  been  a  deliberate  attempt  to  throw 
the 

RAGGED  CLOAK  OF  POVERTY 
over  the  underlying  evidences  of  ma- 
terial prosperity  which  were  made  evi- 
dent In  the  preliminary  reports  for  the 
last  fiscal  year.  Tnlon  Pacific  report- 
ed losses  of  $5SS.OOO  gross  and  $::tK.0c<) 
net,  while  .Southern  Pacific  shoved 
losses  of  $a43.00O  gross  anil  $443.wo 
net.  Such  a  showing  as  this  Is  particu- 
larly calculated  to  impress  the  sus- 
ceptible when  considered  In  connection 
with  the  talk  of  economies  to  be  en- 
forced  on  these  lines,  and  the  bears 
who  have  not  overlooked  the  opportu- 
nity to  call  attention  to  this  combina- 
tion of  circumstances  have  strangely 
neglected  to  explain  that  the  figures 
given  represent  the  operations  of  these 
two  great  systems  prior  to  the  enforce- 
ment of  these  economies,  which,  unless 
I  am  greatly  mistaken,  are  Intended 
as  a  warning  to  the  labor  leaders  thft 
there  Is  little  hope  of  increased  wane 
schedules  unless  the  Interstate  Com- 
merce Commission  reverses  its  previ- 
ous decision  with  respect  to  freight 
rates. 

Atchison's  July  performance  wat.  of 
an  even  more  -tartllng  character,  for 
while  gross  earnings  were  approxi- 
mately the  same  as  In  the  corresprnd- 
Ins;  month  of  I'.MO.  operating  Income 
showed  a  decrease  of  |.".ij4.')()i».  Such  u 
rate  of  decrease,  if  maintained 
throughout  the  entire  year,  would 
mean  a  loss  in  income  of  p'-out 
7".").'HiO,  or  about  4  per  cent  on  the  out- 
standlng  common  stock.  Inasmuch 
as  the  company  in  the  last  fiscal  year 
evidently  earned  IP  |wr  cent  or  a  lit- 
tle less  on  its  junior  Issue,  there 
found  in  this  July  report  a  hint  that 
the  close  of  the  current  year  will  see 
the  ti  per  c«>nt  rate  barely  earned. 
President  Ripley  has  taken  occasion 
within  the  lurt  few  weeks  to  repeat 
his  earlier  pessimistic  utterances.  1 
cannot  help    u  ondci  Ing    whether  Mr. 

(Continued  on  page  1433  ) 


Hartford.  Conn.,  August  26,  1911. 
Ko.  Unitisd  Statks  Investor: 

In  the  Cnlted  State*  Investor  some 
months  ago,  you  had  an  article  about  tho 
Ueclur  <ia»  Mghtlng  Company,  In  which 
It  whs  stated  that  the  company  had  per- 
fected a  new  gaa  burner  which  would  give 
coriKMt-ruhle  more  and  better  light,  and 
at  the  same  time  reduce  gas  bills  50  per 
cent,  as  compared  with  any  other  gas 
burner  (n  the  market.  As  I  recall  It,  the 
preferred  7  per  cent  stock  in  the  com- 
pany was  offered  at  par.  with  a  bonus  of 
lot)  per  cent  In  common  I  have  Just 
heard  that  the  company  has  begun  an 
aKKrpssivo  advertising  campaign  for  the 
hair  or  Its  lights,  so  I  thought  It  possible 
that  the  concern  was  not  started,  as 
many  others  have  been,  for  the  sole  pur- 
pose .if  yelling  stock.  1  would  thank  you 
very  much  If  you  would  advise  me  as  to 
your  opinion  as  to  the  stability  of  this 
enterprise,  and  Its  future  prospects,  and 
whether  or  not  they  have  actually  begun 
a  national  campaign  for  the  sale  or  their 
output.  C.  B. 

Our  subscriber  refers  to  an  article 
which  appeared  in  our  issue  of  March 
4  under  the  caption  "Profit  In  Reduc- 
ing Gas  Bills",  in  which  it  was  stated 
that  the  Rector  Gas  Lighting  Com- 
pany was  capitalized  at  $500,000  In  7 
per  cent  preferred  stock  and  $1,000,- 
000  In  common  stock. 

The  company,  we  are  reliably 
informed,  has  been  very  successful 
both  in  the  sale  of  Its  lights  and  in 
the  disposition  of  ita  treasury  stock 
for  the  purpose  of  development.  At 
the  time  our  former  article  appeared 
the  company  was  giving  a  bonus  of 
100  per  cent  in  common  stock  to  all 
purchasers  of  preferred,  but  some 
time  ago  this  bonus  was  cut  down  to 
50  per  cent.  We  are  now  told  that 
the  company  has  sold  enough  stock  to 
provide  for  ita  requirements,  and  that 
If  any  future  sales  are  made  they  wil> 
he  for  the  purpose  of  extending  the 
scope  of  a  national  advertising  cam- 
paign already  begun  for  the  purpose 
of  introducing  the  company's  product 

This  advertising  campaign  has 
started  and  $25,000  has  been  ap 
propriated  for  that  purpose.  Maga- 
zines are  to  be  employed  for  the  ger 
eral  publicity,  and  dally  papers  are 
to  be  used  in  various  cities  to  assist 
local  agelicles  as  soon  as  established. 
Tho  company  seems  to  have  demon- 
strated the  fact  that  it  has 

THE  BKST  GAS  BURNER 
In  the  market  from  the  standpoint  ot 
efficiency  and  cost,  and  one  which  In 
addition  compares  very  advanta- 
geously with  electric  light  from  every 
standpoint  It  has  been  proved  that 
from  the  same  amount  of  gas  the  Rec 
tor  Light  Company  will  produce  about 
twice  as  much  candle  power  as  any 
other  gas  light. 

As  compared  with  electricity  tho 
Hector  burner  by  the  use  of  gas  pro- 
duces more  light  than  can  be  secured 
from  incandescent  lights,  costing  sev- 
eral times  as  much  In  monthly  bills 
A  N<  »•  York  business  n">,n  recently 
tried  one  of  the  $1.25  Rector  lamps,  de- 
signed for  residence,  in  his  office.  His 
reiiort  wa«  that  the  single  Rector  gas- 
light produced  as  much  Illumination 


aa  six  ordinary  sixteen-candle  power  In 
candescent  lights.  Some  allowance 
might  be  made  for  enthusiasm  in  this 
case,  but  a  conservative  statement  Is 
that  one  of  the  Rector  lights  la 
equivalent  to  about  three  sixteen- 
power  incandescent  electric  lightB  at 
a  cost  of  sustenance  of  about  60  per 
cent  less. 

The  company  has  already  fold  over 
1,000,000  of  these  lights,  and  one  ot  the 
officers  told  me  that  they  had  set  their 
mark  at  2,000,000  for  this  year's  sale?. 
No  figures  have  been  given  out  as  to 
the  company'*  profit  on  each  light  sold, 
but  the  statement  was  made  in  tho 
original  prospectus  that  on  an  es- 
timated sale  of  S00.0OO  lights  Tor  the 
first  year,  a  conservative  estimate  of 
the  net  profits  would  enable  the  com- 
pany to  pay  the  7  per  cent  dividend  on 
the  preferred  stock  and 

15  PER  CENT  ON  THE  COMMON. 

The  company  paid  Its  regular  semi- 
annual dividend  of  3J  per  cent  on  the 
preferred  stock  July  1  of  this  year,  and 
if  the  present  rate  of  Increase  In  Bales 
of  the  company's  output  coptlnues.  It 
Is  likely  that  it  will  not  be  long  be- 
fore talk  about  dividend  payments  on 
the  common  stock  will  be  heard. 

When  the  Immense  number  of  pos- 
sible buyers  of  this  light  Is  considered, 
the  future  possibilities  of  the  com- 
pany can  hardly  Ih>  otherwise  regarded 
than  as  very  bright.  There  are  tens 
of  millions  of  homes  in  this  country 
where  gas  Is  used,  and  in  every  home 
nwre  light,  and  at  a  lower  cost,  can 
be  secured  by  the  use  of  the  Rector 
burner,  and  In  addition,  there  is  a 
large  field  for  the  company  In  fac- 
tories and  stores. 

The  details  ot  the  company's  soiling 
campaign  all  argue  in  favor  of  its  suc- 
cess. For  example,  In  New  Britain, 
Conn.,  a  city  of  40,uon,  a  contract  was 
made  with  a  local  dealer  for  a  pre- 
liminary order  of  7,<»m>  lights,  based 
on  the  advertising  to  be  done  in  local 
newspapers.  Incorporated  In  each 
large  display  advertisement  was  the 
following  eoti|H>n  form  of  order: 

V.  K.  Crandalt, 

:::s  Main  mi rwt.  New  itrltaln.  < *onn. 
V' u  muv  send  a.  Rector  light,  which  I 
will  liv  for  "even  i"i  days.  At  the  end  of 
that  time.  If  «.iti*rmtory  I"  me  in  every 
way.  I  will  pny  the  regu'ar  price,  tl  15. 

Name  

Street  and  No   

City  or  Town   

It  will  be  noted  that  the  company  has 
such  confidence  in  the  quality  of  lis 
new  light  that  it  gives  every  contem- 
plating purchaser  an  np-.ortuiiity  to 
tr-  the  light  for  seven  days  before  pav- 
ing his  rnotiev. 

As  stated  in  our  former  at  tide,  we 
regard  this  company  as  a  srleM  itiMri 
and  meritorious  industrial  enterprise, 
and  with  Its  new  ami  comprehensive 
advertising  campaign  for  t!io  Inlrxluc- 
I ion  of  the  lights  throughout  the  coun- 
try.  we  are  Inclined  lo  predict  for  it 
a  speedy  commercial  success. 

P.   l»i    Mi  Of  I. 
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Is  Standard  Oil  Worth  $1,000? 

One  Basis  of  Calculation  Makes  the  8tock  Worth  $1,256. — Over  $400,000,000 
Has  Been  Put  Back  Into  the  Property  8lnce  8tock  8old  at  840  In  1901 
•     —In  40  Years  the  Company  Has  Disbursed  $718,000,000    in  Dividends- 
Stock  Advanced  46  Points  One  Day  This  Week  and  Advice  of  Insiders 
le  To  Hold  For  a  Year  The  33  New  Stock  Certificates  Which  Eeach 
Will  Receive. 

other  financial  authority  have  beon 
Inclined  to  believe  that  recent  prices 
fully  reflected  the  fair  value  of  the 
stock  a*  a  mcno|K>ly,  and  that  when 
thoroughly  dismembered,  earnings 
would  he  materially  reduced,  and  that 
the  decline  of  a  few  weeks  ago  was 
not  only  Justified,  but  that  a  further 
decline  might  be  anticipated. 

A  few  weeks  ago,  the  stock  sola  at 
660.  and  then  declined  by  easy 
stages  to  392.  On  Monday  of  this 
week,  the  stock  closed  at  n99,  and 
Tuesday  it  sold  at  645.  an  advance  of 
46  points  In  a  single  day.  The  price  of 
C45  wan  ex-dividend  36  |>or  share  to 
be  paid  shortly,  so  that  practically  the 
stock  recovered  in  one  day  nearly  all 
Its  loss  during  the  recent  general  slump 


I  have  a  message  for  the  small 
Standard  Oil  stockholders,  of  which 
there  are  several  thousand,  which 
should  be  reassuring  to  them,  and 
which  also  should  he  of  Interest  and 
significance  to  investor*  generally. 

The  message  Is  substantially  this: 
Hold  your  stock.  Don't  be  scared  out 
by  anv  bugaboo  stories  as  to  what  you 
may  have  to  do  alter  your  Investment 
Is  divided  up  Into  :!4  parts.  After  you 
receive  vour  33  new  certificates  of 
stock  hold  them  ftr  at  least  a  year, 
and  during  that  period  do  not  try  to 
round  out  your  holdings  Into  even 
shares  by  either  buying  or  selling  frac- 
tional lots  of  the  various  companies  In 
which  you  will  become  a  shareholder. 
Even  though  you  may  have  only  7 
cents'  worth  of  stock  of  the  Washing-  |  In  all  securities. 


ton  Oil  Company,  of  which  the  par  value 
is  $100.  you  need  not  be  concerned 
about  getting  your  dividends.  The 
Standard  Oil  Company  has  In  the  past 
accomplished  many  mote  difficult 
things  than  the  fair  and  equitable 
treatment  of  Its  stockholders  in  this 
case. 
This 

MESSAGE  WAS  NOT  OFFICIAL, 
because  none  of  the  officers  of  the 
company  will  talk  to  even  newspaper 
men  or  stockholders  about  t-io  big  dis- 
solution programme  and  its  possibil- 
ities. That  my  Information  was  not  of- 
ficial I  only  need  to  say  that  1  spent  an 
hour  In  the  Standard  Oil  offices  one 
day  this  week  trying  to  check  up  some 
figures  which  were  made  public  prop- 
erty In  the  recent  government  suit,  al! 
U,  no  avail,  lv -cause  after  going  from 
one  office  to  another.  I  wu;  told  that 
they  had  no  figures  or  fo<  i«  to  give 
out. 

This  mossage,  however,  I  believe  1? 
reliable  even  though  not  official,  be- 
eair-o  it  wn<  given  to  mc  b>  a  num- 
ber of  the  Now  York  stock  exchange 
who  has  a  ve.  >•  .  I.t-e  affiliation  with 
Standard  Oil  intents.  H  •  told  me 
that  he  ha  I  '  :i  making  evrv  en- 
deavor 1'i  see. . re  more  detailed  Infor- 
mation but  that,  this  the  cp'.y 
tangible  Item  of  InPirmaMon  he  hail 
been  able  to  get  hold  of.  Tiie  |>n«'T- 
that  be  in  the  Standard  Oil  « '"in P;'»v 
m.pnrelflv  as-oimo  that  e\.rv  «toek- 
holdcr  ^n'M  know  enough  to  hold 
on  to  hi*  .-.tuck  and  posses  Ins  no'il  in 
complete  patieti'-c,  rcL-ardlo-s  of  what 
mav  be  said  bv  ,. .ashlers  and  in  all 
uninformed  source*,  and  also  regard- 
]0c«  „f  the  met  that  the  official*  of  the 
company  -nv  nothing. 

What  Standard  Oil  stork  i 
worth  is  row  a-  trn-at  and  inter 
ing  n  problem  as  Wall  Mice'  ever  :l  >d 
to  p.  inler  ov.'T.  One  e'nui'  ia)  v.  ii-i  r 
has  volunteered  the  predutnM  ma- 
even  alter  helns  -:,''t  "P 

INTO   :U  Dlll-'KKKNT  CARTS 
the  present  *harc  of  the  Standard  Oil 
Com , any  will  »™rl1"*  l'  V 

equivalent  of  $1.MW  »  " 


There  are  few  guesses  and  even  few 
er  figures  to  help  anyone  In  determin-  I 
Ing  what  the  value  of  Standard  Oil  1 
«tock  Is  In  view  of  Its  dissolution.  The 
almost  Invariable  option  expressed  bv 
people  who  are  suptiofccd  to  know  is 
that  the  earnings  of  the  company  will 
necessarily  be  reduced  to  a  consider- 
able extent  on  account  of  the  govern- , 
ment  decree.   1  have  asked  many  who 
have  advanced    this    theory  for  the 
premises  on  which  they  based  their  | 
conclusion  and  none  of  them  have  been  j 
able  to  offer  anything  more  material 
than  that  there  would  he  a  consider- 
ably Increased 

EXPENSE  IX  BOOKKEEPING 

and  organization. 

Bookkeepers  are  not  very  expensive, 
and  In  my  opinion,  It  Is  doubtful  If 

much  move  bookkeeping  will  be  n«^- 
vary  In  the  handling  of  the  account* 
of  the  14  companies  than  has  been 
carried  (t)  in  the  past.  Of  course,  a 
large  number  of  now  stock  certificates 
will  have  to  be  Issued,  aoproximeting 
gou.ciiO    in    number,    and    .lddit.h  tial 


clerks  w  ill  have  to  be  employed  to  keep 
the  stock  hooks,  make  transfers,  etc 
On  the  other  hand,  the  possibilities 
of  Increased  profits  by  reason  of  the 
disintegration  of  the  company  do  not 
seem  to  have  been  considered.  Fore- 
most along  this  line.  It  should  be  horao 
in  mind,  the  Standard  Oil  Company  for 
some  years  has  been  under  assault  to 
such  an  extent  from  both  federal  and 
state  authorities  that  the  business  pol- 
icy of  the  company  has  not  been  ag- 
gressive. As  a  matter  of  fact,  the  of- 
ficials, instead  of  trying  to  Increase 
their  business  as  they  should,  have 
only  been  endeavoring  to  hold  their 
own,  and  they  have  not  been  very 
courageous  even  along  this  line.  Very 
shortly,  the  situation  will  be  entirely 
changed,  and  each  one  of  the  34  com- 
panies will  be  inspired  by  the  mandate 
of  th-  United  States  Supreme  Court, 
as  welt  as  their  natural  Instinct 

TO  VIGOROUSLY  COMPETE 
nnd  go  after  business  wherever  and 
whenever  It  can  be  obtained. 

The  dividing  up  of  a  large  corpora- 
tion Into  separate  and  competing  parts 
Is  rot  necessarily  a  bar  to  its  success, 
as  has  been  proved  In  several  in- 
stances. Take,  for  example,  the  Union 
Tvnewriter  Pom  pan  v,  which  owns  a 
number  of  different  mak««s  of  type- 
writers. In  all  the  larger  cities  you 
will  find  a  separate  establishment  for 
the  Smith  Premier,  Remington.  Cali- 
gTaph,  Monarch,  etc,  and  It  must  have 
also  been  observed  that  separate  and 
distinct  advertising  for  each  of  these 
machines  is  continually  being  used. 
Most  any  business  man  will  testify  that 
the  salesman  of  the  Remington  ma- 
chines has  always  done  his  best  to 
prove  that  the  Remington  by  far  sur- 
passes every  other  machine  in  the  mar- 
ket, and  yet  the  profits  of  all  these 
machines  go  into  the  treasury  of  the 
Union  Typewriter  Company.  Officials 
of  that  company  say  that  this  differ- 
entiated method  accomplishes  the  best 
results. 

The  Standard  Oil  Company  Itsolf  in 
the  past  has  utilized  somewhat  the 
same  |>bn.  Hie  Maverick  Oil  Cotn- 
pjitiv  In  Boston,  for  example,  used  to 
handle  tic  New  England  territory,  and 
purchased  all  Its  supplies  from  the 

(Continued  on  page  14*9.) 
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We  have  prepared  a  special  circular  discussing 
Standard  Oil  Stuck  as  an  investment  which  we 
will  mail  on  rc.|iiest. 
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Twenty  Year*  of  Making  Good  and  Becoming  Better — National  Lead  Has 
Now  Nearly  Reached  Ita  Majority,  and  Ought  In  the  Future  Do  a  Man's 
Work  for  Its  Common  Stockholders. 


A  subscriber  writes  for  information 
as  follows: 

North  Adams.  Maw..  Aug.  21.  1911. 
£d.  L'nited  Statm  Investor: 

WIi.it  do  you  think  of  National  Lead 
roninii  n?  I  am  considering  It  not  only  as 
a  purchase  for  future  profit  by  advance  in 
■imitations,  but  also  as  to  sustained  dtvl- 
d<-nd  payments.  O.  H.  F. 

In  answer  to  him  we  would  say 
that  the  National  Lead  Company  ha* 
made  a  better  record  than  have  mauv 
cr  most  of  the  combinations  of  manu- 
facturing establishments  brought  about 
at  neatly  the  same  time.  Not  only 
have  a  considerable  number  of  such 
corporations  failed  to  make  good  on 
their  preferred  dividend  payments, 
and  have  hence  accumulated  accrued 
preferred  dividends  to  instances  nearlv 
100  per  cent,  but  in  many  cases  the 
records  of  such  companies  have  been 
so  ordinary  that  nothing  is  promised 
tor  the  future  so  far  sb  the  common 
stock  Ib  concerned,  and  its  value  re- 
mains almost  wholly  in  the  fact  that 
such  common  stock  generally  baa 
voting  power.  The  National  Lead 
Company,  however,  has  not  only  con- 
tinued to  earn  much  more  than  its 
preferred  dividends,  except  in  one 
year,  but  It  has  also  paid  dividends 
on  its  common  stock  during  the  past 
seventeen  years,  averaging  1  2-3  per 
cent,  and  yielding  about  6  per  cent, 
has  averaged  about  4  per  cent  on  tho 
common.  Although  the  common  stock 
Is  by  no  means  an  investment  pur- 
chase, it  is  to-day  selling  at  51  and 
paying  dividends  at  the  rate  of  3  per 
rent,  and  yielding  about  6  per  cent. 
With  the  company  operating 
under  general  business  conditions 
which  are  no  more  than  fair,  not  aver- 
age, and  certainly  not  satisfactory 
nor  as  good  as  may  be  expected  iu 
the  future,  a  better  price  for  National 
Lead  common  may  be  expected  a* 
well  as  better  dividend  earnings  on 
the  common,  if  general  business  cou 
tlitioiiH  improve  as  it  Is  expected  will 
he  the  case. 

The  National  Lend  Company  wa« 
incorporated  under  the  laws  of  New 
Jersey,  in  December,  1891.  The  com 
pany  owns  three  plants  in  Brooklyn. 
N.  Y.,  one  In  Staten  Island,  and  one 
In  Buffalo.  N.  V,;  one  in  Cleveland 
and  one  in  Cincinnati,  ().;  two  plants 
in  Chicago,  and  three  in  St.  Louis. 
Those  plants  arc  all  in  active  opera- 
tion. The  company  owns  all  of  the 
capital  stock  of  the  United  Lead  Com- 
pany, and  has  in  active  operation  the 
following  plants:  One  in  Philadelphia 
lour  in  Pittsburg,  one  at  St.  Francis, 
M<>„  and  one  In  Collinsville.  Ill,  l» 
has  other  plants 

NOT  IN  OPERATION. 

used  as  storehouses  in  some  in- 
stances. 

The  National  Lead  Company  is  to- 
day capitalized  at  $2n.000.00o.  common 
stock  and  $2-V>oo,rMHi  preferred.  Of 
the  common,  $20,655,400  and  of  the 
preferred .      $24,367,800  Is 


Originally  the  National  Lead  Company 
was  Incorporated  for  $30,000,000,  witr 
$15,000,000  of  common  and  $15,000,000 
of  preferred.  The  company  went 
along  from  1891  to  1906  profitably 
paying  full  7  per  cent  on  the  pre 
ferred,  and  paying  2  per  cent  on  the 
common,  in  1893;  3  per  cent  in  1894: 
1  per  cent  in  1895:  no  dividends  ot> 
the  common  in  1896  and  1897:  1  per 
cent  in  1898,  1899  and  1900,  and  then 
passing  dividends  on  the  common  to 
1906.  when  2  per  cent  was  paid.  Ii> 
1906  all  of  the  stock  of  the  United 
Lead  Company,  that  being  of  a  par  value 
of  125,000.000,  of  which  $10,000,000 
«as  preferred  and  $15,000,00*  common, 
was  purchased.  Of  the  United  Lead 
Company,  there  are  $10,000,000  5  per 
cent  debenture  bonds.  To  take  care 
of  this  purchase  of  tho  United  Lead 
Company  stock,  the  capital  stock  of 
the  National  Lead  Company  was  In- 
creased to  $25,000,000  each  on  both 
common  and  preferred. 

In  acquiring  the  United  Lead  Com- 
pany, the  National  absorbed  prac- 
tically all  of  competition,  so  that  to- 
day the  lead  business  of  the  United 
States  Is  controlled  by  the  National 
Lead  Company,  in  those 

LINES  OF  LEAD  PRODUCTS 

In  which  it  is  active.  Up  to  1906. 
there  was  $15,000,000  of  both  common 
and  preferred  outstanding.  In  1906, 
the  outstanding  stock  had  Increased  to 
$20,750,000  of  common,  and  $20,713,000 
of  preferred,  the  increase  there 
being  accounted  for  by  the  purchase 
of  the  United  Lead  Company's  securi- 
ties. In  1907.  the  Magnus  Metal  Com- 
pany was  secured  by  the  purchase  of 
all  of  its  capital  stock,  $1,500,000  com- 
mon and  $1,500,000  preferred.  The 
Magnus  Metal  Company  was  not  so 
Important  as  a  competitor  of  the 
National  I^ad  Company,  but  it  was  a 
large  user  of  lead  products,  in  the 
manufacture  of  babbitt  and  friction 
less  metal,  etc.  In  1907.  to  take  care 
of  this  purchase  of  the  Magnus  Metal 
Company,  the  outstanding  preferred 
stock  Increased  from  $20,715,000  to 
$24,463,600. 

The  common  stock  stands  to-day  at 
$2ti.«6S,4n0.  and  the  preferred  at  $24,- 
367  6t'in,  something  over  $95,000  cacr. 
i  ntti  common  and  preferred  being  m 
the  company's  treasury.  In  1910  the 
National  Lead  Company  acquired  a 
dominating  interest  In  T'nited  Slater 
Cartridge  Company  of  Lowell.  Mass. 
This  is  net  a  large  corporation.  bcitit- 
capltallzeil  for  $400,000.  but  it  is  one 
of  the  largest  manufacturers  of  fixed 
ammunition  in  the  l'nited  States  and 
a  considerable  user  of  lead  product" 
although  not  a  large  enough  user  tc 
inl'uence  to  any  great  extent  the  sales 
of  the  National  Lead  Company,  but 
it  has  becii  a  very  prosperous  concern 

The  ne!  profits  of  the  National  I/eao 
Company  have  increased  from  a  little 
over  fl.2oii.uiMi  in  lSi»4  to  nearly  $2,- 
600.000  in  1910.  and  in  1907,  190S  and 
1!"  9.  the  earnings  were  nearly  $3,000.- 


000.  coming  within  less  than  $6,000  of 
that  sum  In  1909,  which  was 

THE  BEST  YEAR 
the  company  has  ever  had.  Of  course, 
this  Increase  in  earnings  from  1894 
to  1910  does  not  show  bo  large  ar 
advance  when  it  is  taken  into  an  ac- 
count that  tiiis  represents  also  the 
earnings  of  the  United  Lead  Company, 
which  was  secured  in  1906,  and  of 
the  Magnus  Metal  Company,  secured 
in  1907.  In  1894  the  total  surplus  is 
sot  down  at  $672,000,  and  for  1910  the 
total  surplus  Is  $4,779,600.  In  1894,  a 
common  stock  dividend  of  $447,162. 
representing  3  per  cent  on  the  com- 
mon stock  outstanding  caused  a 
deficit  for  the  year  of  $278.non.  in  1<  >. 
net  profits  dropped  off  about  $400,000. 
from  1895,  and  caused  a  deficit  of 
$156,000.  but  that  year  the  full  7  per 
cent  was  paid,  calling  for  over  a  mil- 
lion dollars,  and  as  1896  was  the  time 
of  the  free  silver  agitation  and  no 
concern  made  money  that  year,  a  def- 
icit from  a  similar  cause  need  not  be 
looked  for  In  the  future.  In  1900  a 
common  stock  dividend  of  $149,000  1 
paid,  causing  a  deficit  for  the 
of  $116,000.  The  common  stock  divi- 
dends were  passed  for  the  next  five 
years,  and  after  paying  the  preferred 
dividends,  the  year's  surplus  Increased 
from  nearly  $69,000  In  1901,  up  to 
over  a  million  dollars  In  1905. 

From  the  above  then  It  Is  plain  that 
there  has  been  one  year  when  the 
preferred  was  not  earned,  and  In  ad- 
dition, two  years  when  a  common 
stock  dividend  was  paid  which  waa 
not  earned,  but  each  of  those  occa- 
sions were  in  years  when  general 
business  conditions  were  way  below 
the  average,  and  at  the  same  time 
when  the  company  had 

A  SURPLUS  LARGE  ENOUGH 
to  take  care  and  perhaps  Justify  the 
dividend  pnyment.  In  any  event  011 
the  present  3  per  cent  basis,  the  pres- 
ent total  surplus  of  the  company 
of  $4,8«o.000  is  enough  to  pay  that 
dividend  for  years  to  come,  although, 
of  course,  such  necessary  payment  of 
dividends  from  surplus  need  not  be 
looked  for. 

On  the  balance  sheet  of  the  National 
Lead  Company,  the  plant  investment 
is  carried  at  $24,600,000.  and  this  Is 
nbout  the  same  figure  at  which  it  has 
been  carried  from  the  first.  Other  In- 
vestments are  carried  at  a  little  over 
$14,000,000.  This  other  investment 
item  has  practically  all  been  made 
I  since  the  incorporation  of  the  com- 
pany and  really  shows  the  valuation 
at  which  the  stock  or  the  United  Lead 
i  Company,  the  Magnus  Metal  Com- 
I  pany,  and  the  investment  in  the  C.  S. 
Cartridge  Company  is  carried.  The 
plant  Investment  docs  not  show  any 
considerable  marking  off  in  the  years 
that  the  company  has  been  in  opera- 
tion, but  over  against  this  can  be 
taken  Into  account  the  fact  that  every 
one  of  the  constituent  plants  owned 
in  fee  by  the  National  Lead  Company 
If  to-day  In  a  much  better  condition 
than  when  purchased  There  have 
I  een  re-arrangements  of  machinery  to 
make  possible  more  economical  pro- 
ruction,  and  there  has  been  a  large 
increase  in  productive  capacity  whlc1. 
may  take  the  place  of  ntark-r^  off 
for  depreciation;   which  marking  off 
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would  be,  say,  6  per  cent  In  the  case 
of  a  company  which  was  running 
along  and  not  spending  a  large  part 
or  its  earnings  in  Increasing 

PRODUCTIVE  CAPACITY 
and   building  new   plants,   etc.,  but 
which  was  going  along  year  after  year 
with  the  machinery  on  band. 

The  item  of  other  investments,  now 
standing  at  114,000.000,  Is  not  exces- 
sive when  It  is  taken  into  account 
that  the  United  Lead  Company  was 
capitalized  at  $25,000,000  of  stock  and 
$10,000,000  of  bonds,  plus,  of  course, 
the  capitalization  of  $3,000,000  of  the 
Magnus  Metal  Company,  and  the  large 
investment  in  the  $400,000  capital 
stock  of  tho  U.  S.  Cartridge  Company. 
Tho  working  capital  of  tho  National 
Lead  Company  is  nearly  $11,000,000. 
and  accounts  payable  are  set  at  less 
than  $300,000.  The  net  profits  for  the 
past  five  years  have  been  above  $?.- 
600,000,  averaging  close  to  $2,790,000 
for  their  period.  The  preferred  dlvi- 
take  $1,705,700  of  this,  and  the 
stock  dividends  for  the  last 
five  years,  averaging  about  4  per  cent 
have  averaged  to  take  each  year  $613,- 
700,  leaving  an  average  annual  sur- 
plus for  the  last  five  years  of  about 
$245,000. 

After  the  year  1911  it  becomes 
necessary  to  provide  a  sinking  fund 
for  the  $10,000,000  5  per  cent  deben- 
ture bonds  of  the  United  I>ead  Com- 
pany, which  mature  in  1943,  about  30 
years  hence.  2  per  cent  on  that  bond 
Issue  as  a  sinking  fund  would  call  for 
$200,000  each  year,  so  that  if  that 
$200,000  had  been  put  aside  each  year, 
during  the  last  five  years,  there  would  | 
be  added  to  surplus  only  $46,000  a 
year,  which  Is  not  considerable.  But 
during  the  years  1908  and  1909,  which 
were  not  boom  years,  had  the  divi- 
dends been  at  the  rate  of  3  per  cent 
instead  of  5,  there  would  have  been 
about  $400,000  each  year  for  the  sur- 
plus, which,  minus  a  2  per  cent  sink- 
ing fund  on  the  bond  iSBue,  would 
have  left 

AT  LEAST  $200,000  A  YEAR 
to  add  to  the  surplus.  Ab  the  past  five 
years  have  not  been  better  than  the 
average,  and  as  there  have  been 
liberal  common  stock  dividends  with 
satisfactory  additions  to  surplus  each 
year,  there  would  seem  to  be  no  doubt 
of  the  maintenance  of  at  least  3  per 
cent  on  the  common,  even  allowing  for 
a  2  per  cent  sinking  fund  but  much 
better  than  that  may  be  done.  I  can- 
not think  of  another  industrial  com- 
pany which  is  less  apt  to  be  affected 
adversely  in  lean  years,  or  one  which 
is  more  apt  to  be  profited  by  good 
times  than  the  National  Lead  Com- 
pany 

it  has  passed  through  bad  years 
making  a  better  showing  than  most 
other  industrial  companies.  It  is  a 
fact  that  during  had  times  the  cor- 
porations and  businesses  which  are  in 
good  shape  are  most  apt  to  do  their 
repairing  and  painting  (and  a  big  part 
of  the  National  I>ead  Company's  busi- 
ness Is  in  paint  products)  and  they 
are  not  apt  to  take  care  of  permanent 
repairs  during  good  times  when  all  of 
their  machinery  is  busy.  So  that  when 
we  have  a  bad  year,  the  paint  prod- 
ucts of  the  National  l>eod  Company 
are  largely  used  by  the  corporations 


and  business  firms  with  money  on 
band,  at  least  offsetting  the  falling 
off  in  the  demands  for  its  paint  prod- 
ucts for  the  general  consumption  due 
to  bad  business.  In  good  seasons,  the 
National  Lead  Company  profits  as  do 
all  business  concerns  by 


that  profits  this  year  are  also  a  little 
better  than  those  of  last  year.  The  com- 
mon stock  at  61  and  yielding  about  6 
per  cent  looks  better  than  a  fair  pur- 
chase, and  probably  will  do  better  in 
the  future.  P.  Dk  MEmci. 


THE  ABUNDANCE  OP  MONEY 
and  courage.  The  National  Lend  Com- 
pany makes  practically  all  kinds  of 
lead  products.  A  large  part  of  its 
business,  however,  is  in  white  lead 
used  in  the  mixing  of  paint  Upon 
that  business  it  depends  largely  for  its 
profits.  Tho  lead  company  is  in  a 
position  to  fill  the  orders  of  boom 
seasons  without  largely  Increasing  Its 
operating  costs,  except  in  so  far  as  the 
item  of  labor  is  concerned,  as  it  has 
the  plants  for  doing  a  much  larger 
business  than  it  has  ever  done. 

The  business  on  Its  white  lead  prod- 
ucts is  increasing  proportionately  with 
the  Increase  in  population,  although 
It  also  increases  faster  than  the  in- 
crease in  population  according  to  the 
Increased  uses  for  paints.  This  In- 
creased use  of  paint  is  not  due  to 
an  Increase  in  the  variety  of  articles 
painted,  but  In  the  fact  that  paint- 
ing is  more  often  done  nowadays  than 
was  the  case  years  ago,  and  farm 
buildings,  country  houses,  and  un- 
profitable property  Is  now  decorated 
and  painted  oftener  than  they  tisved 
to  be.  Probably  the  cheap  ready- 
mixed  paints,  which  are  largely  used, 
have  hurt  the  business  of  the  National 
Lead  Company,  because  those  cheap 
paints  do  not  contain  any  or  enough 
white  lead  to  make  them  permanent 
and  durable.  The  Inroads,  that  is, 
the  theoretical  inroads  at  least,  which 
this  ready-mixed  paint  has  made  on 
the  business  of  the  National  Lead 
Company,  Is  being  minimized  by  a 
strong  and  educational  advertising 
campaign  directed  to  painters  and  con- 
sumers, pointing  out  the  lack  of 
economy  in  the  use  of  these  cheap 
paints,  and  the  economy  of  using 
cheap  paints  mixed  with  white  lead 
This  advertising  campaign  has  been 
carried  on 

FOR  SEVERAL  YEARS, 
and  has  been  very  productive  and 
I  profitable. 

The  future  increase  In  earning  and 
dividend  payments  on  the  common 
stock  of  the  National  Lead 
Company  and  the  enhancement 
of  the  value  of  the  common 
shares  depends  upon  underlying 
conditions  and  general  business.  Of 
I  course,  going  Into  that  Is  a  matter 
of  speculation,  except  that  in  this 
country  slow  business  is  followed  by 
quickened  business,  and  the  general 
opinion  is  that  while  conditions  now 
I  are  not  satisfactory  and  will  not. 
perhaps,  rapidly  heal,  we  have  turned 
a  corner,  and  the  outlook  Is  brighter. 
The  United  Lead  Company  has  shown 
that  It  can  live  through  hard  times 
and  continue  to  add  to  its  surplus.  It 
has  met  everything  In  tho  way  of  de- 
pressions which  it  is  apt  to 
has  averaged  to  pay  on  Its 
stock  dividends  of  nearly  2  per  cent. 
The  last  five  years,  it,  as  above  stated, 
has  done  much  better,  and  has 
averaged  to  pay  4  per  cent.  Officials 
of  the  lead  company  say  that  business 
this  year  is  better  than  last  year,  and 


BARTA.  FLA.— The 


of 

been  extended  by  the  comptroller 
August  28,  1M1. 

CCLRERTSON. 
tlonal  Bank  of 
voluntary  liquidation.  It  hs 
over  by  the  State  Bank  of 

DENVER.     COLO— The 
Trust  Company  has  Increased  Its  capital 
to  »350,000. 

DIXON,  ILL.-  The  corporate 
of  the  Dixon  National  Bunk  has 
.•xtended  until  August  2«.  1931. 

GREENFIELD,  O.— AppllcaW 
been  received  at  the  comptroller's  < 
convert  the  People's  Savings  Bank  Into 
tho  People's  National  Bank  of  GreenfleUX. 
which  Is  to  have  a  capital  of  150,000. 

GI.ENWOOD,  IOWA.-Th* 
existence  of  the  Mills  Count} 
Bank  has  boon  extended  until  August  11. 
1331. 

HARTFORD.  CONN. — The  caniUil  stock 
nf  the  Connecticut  TruBt  4 
Company  has  been  Increased 
1)00  to  1750,000. 

KLAMATH  FALLS.  ORE. — The  First 
National  Bunk  will  Increase  Its  capital  to 
I10D.UU0.  and  It  Is  reported  that  there  wjll 
he  a  consolidation  with  the  Klamath 
County  Bank. 

LYNCH  BCRG.  TENN. — The  Moors 
County  Bunk  has  been  organized  with  the 
following  officers:  R.  A.  Parks,  president; 
W.  J  Morris,  vice-president,  and  J.  L. 
Haston,  cashier. 

MARION.  8.  C. — The  Marlon  National 
Hank  has  been  organized  with  a  capital 
of  $100,000.  H.  \V.  Norwood,  II.  Mulllna. 
M.  C.  Woods,  I~  D.  Lide.  und  A.  Me- 
Intyre  are  promoters. 

MOSCOW,  IDAHO. — More  changes  have 
been  made  iu  thanks  here  in  the  Last  two 
months  than  in  the  entire  decade.  Harry 
Whlttler  has  succeeded  W.  B.  Ludetnsm 
;is  rnshler  of  the  Moscow  State  Hank;  I. 
It.  Rlcketts  resigned  as  exchange  cleric 
at  the  First  National  Bank  of  Moscow  to 
become  cashier  at  the  i 
(  and  Is  succeeded  by  N.  C.  Kockhlll; 
Walter  MrUam,  of  Lewlston.  Idaho, 
ceeds  Jay  Gibson  as  bookkeeper  In  the 
latter  Institution.  Eugene  Pierce  was  nro- 
moted  from  receiving  teller  to  assistant 
cashier  of  the  First  National  Bank,  and 
William  H  Hunpert,  of  Portland,  sue- 
t-reded Walter  Carmine,  who  resigned  aJi 
bookkeeper  to  accept  the  position  of  as- 
sistant cashier  nf  the  First  National  Lank 
I  of  Santa  Rosa,  Cal.  Paul  iJiuchell  re- 
I  "Igned  as  assistant  cashier  of  the  First 
Trust  Company's  Hank  to  become  cashier 
of   the   Wallace   ( Idaho)   National  Hank. 

nnil  he  If  succeeded  by  W.  A.  Cahlll. 
Clarence  Larson,  son  of  Oscar  I  virion, 
j. resident  of  the  Scandinavian-American 
Hank,  of  Spokane,  has  become  account- 
ant of  the  Trust  Bank. 

NEW     PHILADELPHIA,     OHIO -The 
ohlo  Savings  &  Trust  Company  has 
Incorporated  by  Charles  A.  l^hmer. 
$l.ie.ii(i.j  capital. 

SAHETHA.  KANS. — The  corporate  ex- 
l-t.  rue  of  tho  National  Bank  of  Sabeth* 
has  been  extended  by  the  . 

•..I  August  us.  ism. 
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FIMICIAL  mtUIUES. 

Iowa  Central  Refunding  4a. 

2128S.  (Utltz,  Pa.)  What  can  you  aey 
regarding  the  Iowa  Central  4  per  cent 
refunding;  bonds?  Any  Information  you 
are  able  to  give  ua  mill  bo  greatly  appre- 
ciated. 

Ana.:  For  some  time  past,  these  bonds 
have  been  selling  around  67.  a  price 
which  reflects  their  more  or  leaa  ape  di- 
lative poaltlon.  At  this  price  they  yield 
about  «4  per  cant,  and  are  calculated 
to  attract  the  Investor  who  does  not  de- 
mand a  gilt-edged  Issue,  but  who  la  win- 
ing to  take  a  certain  amount  of  specu- 
lative risk  for  the  sake  of  the  accompany- 
ing greater  yield.  There  are  outstanding 
»B,716,<KK)  of  the  first  and  refunding  gold 
Aa,  dated  March  1.  1*01,  and  due  March 
1,  1951.  The  authorized  laaue  la  $25,000,- 
000,  of  which  t". 650.000  are  reserved  to 
retire  a  like  amount  of  first  gold  Es; 
T655,00O  have  been  Issued  In  exchange  for 
an  equal  amount  of  Iowa  Central  A 
Railway  bonds;  1591,000  for  an 
of  Keithsburg  Bridge  Com- 
$2,000,000  are  reserved  for 
the  general  purposes  of  the  company, 
and  the  balance  are  available  for  exten- 
sion at  not  exceeding  $25,000  per  mile. 
Improvements  and  equipments.  This  is- 
sue Is  secured  by  a  first  lien  mortgage 
on  $,000  shares  of  stock  of  a  par  value 
of  $900,000,  and  $556,000  bonds  of  the 
Iowa  Central  &  Western  Railway;  by  the 
bridge  over  the  Mississippi  River  from 
a  point  near  Keithsburg,  Illinois,  to  a 
point  near  Elliot,  Iowa,  alao  a  lien  upon 
500  miles  of  road  subject  to  tho  first 
mortgage  above  mentioned. 

LOW  PRICE  OF  BONDS. 
An  explanation  for  the  low  price  of 
theBe  bonds  la  found  In  the  reports  of  op- 
erations of  the  company  during  the  last 


1907,  the  company  earned  Its  charges 
and  an  excess  of  over  60  per  cent,  which 
was  equnl  to  7.85  per  cent  on  the  pre- 
ferred stock.  The  following  year  the  sur- 
plus after  charges  had  dwindled  to  $237,- 
677,  equivalent  to  4.19  per  cent  on  tho 
preferred.  In  the  1909  fiscal  year,  a  de- 
cided change  for  the  worse  was  evi- 
denced, the  annua)  report  for  that  pe- 
riod showing  a  deficit  after  charges  of 
$227,521,  which  was  succeeded  by  a  de- 
of  $26,664  for  the  12  months  ended 
30.  1910  The  detailed  report  for 
the  last  fiscal  year  Is  not  yet  available, 
but  the  operating  Income  for  the  12 
months  amounted  to  $669,028,  an  increase 
of  nearly  $40,000  over  that  of  the  pre- 
ceding year,  despite  a  falling  off  of  about 
$14,500  In  other  Income.  June  earnings, 
however,  were  unsatisfactory,  aa  com- 
pared with  those  for  June,  1910,  for  despite 
the  fact  that  there  was  a  gain  of  nearly 
$10,000  In  gross  for  the  month,  net  earn- 
ings decreased  about  $7,000.  and  net  op- 
Income  about  $13,000. 


$336,576,  an  increase  of  $106,553:  net 
profits  of  $62,614.  an  increase  of  $30,823; 
deductions.  $21,934.  an  Increase  of  $9,051; 
net  Income  surplus  for  year,  $30,680,  an 
Increase  of  $21,872.  The  balance  sheet 
a*  of  June  1,  1911,  shows  current  assets 
of  $240,363  and  current  liabilities  of  $146,- 
190,  the  excess  of  current  assets  being 
$94,173.  Tho  total  capital  stock  Issued  Is 
$222,700. 

to  branch  out  and  do  business  on  a  larg- 
er pcale  In  tho  not  far  distant  future,  a 
consolidation  with  other  companies  being 
a  part  of  this  plan,  whleh  would  involve, 
of  course,  a  considerable  increase  In  the 
present  conservative  capitalization.  The 
short  term  notes  are  Issued  to  provide 
capital  for  the  growing  business  pending 
the  working  out  of  these  plans. 


ST.  UOVIB.  MO. -Walter  R. 
corao 


be- 


BODELL  &  CO. 

PROVIDENCE,   RHODE  ISLAND 


Bonds  and  Preferred  Stocks 
of  Proven  Value 


American  Industrials  Co. 

Broad  Exchange  Building,  New  York. 
INVESTMENT  SECURITIES. 

6%   Twenty  Year  First 

Bonds. 
7%    Preferred  Stocke, 
8%   Preferred  Stocks, 


Baker,  Ay  ling  &  Co. 

60  Congress  street,  Boston 

INVESTMENT  BONDS 


Assets  Reilizatioi  Cinpuj 

Capital  $10,000,000 


Oar  wood  Electric  Co. 

21286.  (New  Haven,  Conn.) 
give  me  Information  relallvn  to  tho  Gar- 
wood Electric  Company.  I  wish  to  know 
If  they  are  a  prosperous  concern  and  If 
you  think  the  Investment  would  bo  safe? 

An*.:  Tho  Garwood  Electric  Company 
Is  apparently  doing  a  good  business,  and 
as  the  total  note  Issue  is  only  $50,000 
there  ought  to  bo  no  question  as  to  thn 
payment  or  the  interest  on  this  small  Is- 
sue. The  company  operates  a  plant  at 
Garwood,  N.  J.,  turning  out  electric  mo- 
tors, dynamos  and  appliances.  Kor  the 
12  months  ended  June  1.  1911.  gross  earn- 
were  $389,190,  as  against  $261,816  in 
n    Increase   of  $187,376; 


Hodenpyl,  Hardy  &  Co. 

BANKERS 
7  Wall  Street,  New  York 

*%    PREFERRED    STOCKS  A  SPECIALTY 


WE  TRADE  IN 

\Wn1  i  |  r  i 

United  State*-  Worsted  Pref. 
United  Statu  Worsted  Com. 
Detroit   *  Mackinac  Com.   *  Pref. 
Himigns  Company  of  America 
Well.  Farso  Express. 

E.  BUNGE  &  CO. M  'igftStf"- 

Cable  Ark*e«,  Loaa  Diane*  Phon. 

'Enwu.  N«  Yal1  47I5-47V:  Reck* 


Geo.  D.  Cook  6c  Co. 


AY, 


We  make  a 


McCoy  &  Company 

tJ&unicipal  and  Corporation  Bond* 

1S1    LA  SALLE  STREET 
CHICAGO 

Boody,  McLellan  &  Co. 

Ill  BROADWAY.  NEW  YORK 


We  Have  For  Sale 

Seattle  Local  Improvement  6  year 
7%  Bonds. 

WM.  D.  PERKINS  &  CO,  Bankers 
No.  2 1  I  Cherry  St..  Seattle,  Wash 
Established  1898 
Oldest  Bond  House  In  Washington. 


DOMINION  BOND  COMPANY 
LIMITED 

MONTREAL         TORONTO  OTTAWA 
LONDON. ENGLAND 

Dealer.  ■  H1GH-C 


5%  BONDS 

Guaranteed  by 

National  Light  Heat  and  Power  Co. 

A.  H.  BICKMORE  &  COn 

30  FINE  8T.,  NEW  YORK 


6%  Timber  Bonds 

Carrying  With  Them  An 
Exceptionally  Attractive  Feature. 

A  merican  Finance 
J\  &  Securities  Co. 


•5   l^AAAAU  ^5trC^?t 


New  York 


H.  C.  Cibbs  &  Co. 

Gas  and  Electric  Light 
Bonds 

To  yield  5%  to  S  1-2% 

60  State  Street  BQ8TON 


CIRCULAR  ON  MISCELLANEOUS  UNLISTED  MILL 
AND  MANUFACTURING  SECURITIES 


SKNT  UPON  REQUEST 
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A  Crucial  Period  For  Cast  Iron  Pipe 


The  Paaslng  of  the  Preferred  Dividend  the  Lateet  Development  In  an  Event- 
ful Hlatory — An  Induatrial  Corporation  Which  Haa  Not  Lived  Up  to 
Antlclpationa — Diamantling  Planta  To  Reduce  Manufacturing  Cotta — 
Paat  Hlatory  Include*  A  Petition  For  Receivership  and  A  Friendly  8ult 
To  Decide  Legality  of  Dividend  Payment*— Earning*  Decline  In  Recent  management.  ^  Paying  of  exorbitant 
Yeare-Preferred  Dividend  Cut  From  Seven  to  Five  Per  Cent  Previou.  VTU"*  n"W  ''lant,!  "nd  ins°]v™ 
To  Lateat  Draatlc  Action. 


hardly  as  .  rillcal  in  those  days  as  they 
lave  time  learned  to  be.  The  first 
real  trouble  <ame  In  1903.  when  An- 
drew H.  McNeal.  of  Burlington.  N.  J., 
at  one  time  the  owner  of  a  cast  Iron 
pipe  plant  at  that  place,  which  was 
taken  over  by  the  "trust"  when  the 
latter  was  organized,  brought  suit 
against  the  compan>,   alleging  ruls- 


and 
rerc 


asking  for  the 
iver.      Mr  Veal 


The  year  1.S99  will  long  be  remem- 
bered as  an  lmiiortunt  epoch  lit  the  fi- 
nancial and  industrial  history  of  the 
country,  marked  as  It  was  by  an  ex- 
ceptionally large  number  of  corpora- 
tion consolidation!)  or  mergers  of  one 
kind  or  another.  The  General  Chem- 
ical Company,  American  Smelting  & 
Refining  Company,  United  Fruit  Com- 
pany, Ameiiran  Hide  &  Leather  Com- 
pany, Amalgamated  Copper  Company, 
American  Cotton  Oil  Company,  Union 
Bag  &  Paper  Company— all  these  and  a 
surprisinglv  long  list  of  other',  were  In- 
corporated and  began  business  during 
that  year.  In  view  of  the  inflation 
which  constituted  such  an  Important 
element  in  the.se  'treat"  formation*, 
the  fact  that  so  many  of  them  have 
proved  successful  from  the  viewpoint 
of  original  investors  si>eaks  well  for 
the  stability  and  growth  of  the  coun- 
try'!) Industrial  activities.  In  other 
cases,  failure,  partial  cr  complete, 
marked  the  progress  of  these  corpo- 
rations, a  striking  case  in  ]K>lnt  being 
the  \meriran  Grass  Twine  Company, 
which  was  evidently  organized  for  the 
benefit  of  the  promoters'  iioekett)  and 
which  proved  a  dismal  failure,  from 
the  stockholders"  point  of  view,  until 
the  water  had  been  squeezed  out  of 
the  organization  and  a  new  manage- 
ment installed,  since  which  time  tl'cj 
has  been  a  decided  change  for  the  bet- 
ter. 

A  THIRD  CLASS 
is  made  up  of  thou-  companies  which 
have  never  hei  n  a  complete  success 
from  the  viewpoint  of  earning  power, 
and  of  this  class  the  Culled  Slates 
Ca>t  Iron  I'i-'L  fc  Foundry  ■  'ompanv  i-i 
a  conspicuous  example.  Always  fail- 
ing short  of  the  hopes  of  the  promoters 
and  the  focurltv  bolder-',  yet  ever  car- 
ryinu'  with  It  promise  of  belter  things 
to  come,  this  « out  |, a  in  has  proved  to 

be  one  of  tl  nipm  >.?  ot  the  Street 

and  is  living  up  V>  this  icputntlon  at 
the  r>r<  sent  time. 

The  original  (attain  of  tie  rorporn- 
tion's  deatlnie*  was  the  late  General 
Samuel  Thrmas.  its  ovJnriy/<  r  and  »ir.-1 
president,  who  resigned  a  few  mon'hs 
prior  to  his  death  and  \\  aa  Stirreedcd 
h>  ('■<  i  r^e  it.  M;>   i  •.  who  hail  li'id  tl'iC 

positn.n  of  Ural  viee-prp-ildeni.  A  t-Uor: 
tlm«*  ago,  R.  R.  Lenuine,  formerly  fin— 
find  V'tCC-|irpiridenti  wns  elected  pres- 
ident Ui  Aiert-ed  Mr  Have*,  v.im  at  the 
same  time  been  me  rhairmnn  of  the 
board  ol  dim-tors,  the  office  of  second 
vice-tnesident  being  abolished,  a  ttefi 

wub-li  'le  ans  a  i  rmiin;;  of  lite  Ealar) 
a<  roanr 

I'OMI'A.MKS  AMSOUUKK. 
The  .  ,-E:i:matioii  or  the  <<>:np.iny 
V/aa  cffectc  it  !u  the  - 1  • :  in—  it  iv.;..  the 
incorporation  being  tirder  \.  .\  Jersey 
laws.  Fourteen  different  cnmpntiies 
were  ab-nrhi  d,    with    plan'  ■   III  Add"- 


stone.  Clen-land  and  Columbus.  O.. 
Anniston  and  Bessemer,  Ala.;  Bulfalo, 
N  V.;  Hinllngton,  X.  J.;  Chattanooga 
ai:d  S-nith  Pittsburg.  I'enn.:  Louisville 
p.nc'  Newport.  Ky.;  Scottdale,  Fa.,  and 
West  Superior.  \Vls.  These  coinpuiiles 
repre.-i  nted  nliout  71  per  cent  of  the 
o-itput  of  curt  iron  pine,  flttlnir.s  and 
kindred  articles  in  the  eointrv,  w  th 
a  total  annual  rapacity  of  "U.inu  tons. 
In  addition,  the  Wisconsin  Steel  Com- 
pany of  \\  est  Superior.  Wi-mnsln.  and 
the  National  Foundry  .4  Pipe  W.  rks  of 
Soottdule,  P.u.  were  taken  over,  the 
former  operating  a  steel  plart  and  the 
lalter  a  blast  furnace.  The  machinery, 
tools  and  equipment  or'glnally  at  the 
Bridgeport.  South  Pittsburg  and  New- 
port plants  that  could  be  utilize!  h.ive 
been  icmoveu  to  other  plants  located 
tin  re  ed vantageoualy,  whose  rapacity 
has  thiis  been  increase)!,  while  manu- 
facturing costs  have  been  reduced. 
The  Brldgeiiort  protierty  has  o«en  so'd. 
These  various  properties,  bv  the  way. 
r.re  aU  owned  In  fee  and  an-  five  from 
incumbrances  with  the  exception  of 
the  balance  due  on  the  * l.Snn.we.  bonds 
Issued  bv  the  American  Pii>e  &  Foun- 
diy  Ci.tnp.my.  of  Bessemer  pnd  Bridge- 
port, \la. 

IX)')OI\G  A  RKCKIVKRSIIIP. 
For  a  time,  appal  entty,  the  er:m- 
pany's  aflairs  .vent  alcng  smooLblv, 
and  v,M'c  the  olh\  ial  repot  ts  in  tlms 
earlier  da-vs  were  far  from  being  as 
complete  and  satisfying  :>s  niigut  have 
been  desired,  then-  were  vague  intima- 
tions of  large  earnings,  which  served  to 
satisfy    the    shareholders  who 


appointment  of  a 
hnreetl  that  the 
aperatcd  more  in 


Knairth,  Nachod  &  Kiihne 
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Member*  New  York 

High  Grade 
Investment  Bonds 


Draft*  on  all  part*  *f  th 

Letters  of  Credit  and  Traveler*' 
latere*!  on  Deposit  Account 


I.  M.  TAYLOR  &  CO. 

8  Congress  St.,  Boston 
115  Broadway.  Now  York 

Member*  of  New  York,  Boston 
and  Chicago  Stock  Exchange* 
TnlP  week's  Market  Letter  ■urn marls** 
the  situation  and  I*  especially  devoted  to 

P.WH.UItl...  of 

DIVIDEND  REDUCTION 
AND  INCREASES 

Sent  Upon  Request 


INVESTMENTS 

Bonds  and  Stocks 

WIY1.  F.  CROSBY, 

Tel.  4O90.         31  I  Main  St. 

WORCESTER,  MASS. 


JOHN    P.  DAVIS, 

I'r"»|ilcnt. 


WM.    M.  WELLCOME. 

Vicc-Prmldenl. 


BYRON    H.  DAVIS. 

Src'y-Trcas. 

The  Davis  Wellcome  Mortgage  Co. 

(Incorporated) 

TOPEKA,  KANSAS. 
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regard  to  the  exploitation  of  the 
pany'a  flock  In  the  Mock  market  than 
for  tbe  practical  utilization  of  the 
plants  and  the  building  up  of  legiti- 
mate business  profits.  He  also  averred 
that  tbe  plant  at  Buffalo  had  been 
operated  at  a  loan  of  1400,000  and  that 
the  plants  at  West  Superior,  Bridge- 
port, South  Pittsburg  and  Newport 
were  dismantled  and  rendered  useless. 

SPITE  WORK  ALLEGED. 

At  once  a  cry  of  "Spite  work! "  went 
up  from  the  officiate,  who  called  at- 
tention to  the  fact  that  McNcftl  had 
been  dropped  from  the  board  of  direc- 
tors a  year  before.  Holders  of  a  ma- 
jority of  the  capital  stock  hastened  to 
express  their  confidence  In  the  Inten- 
tions of  the  board  and  in  the  solvency 
of  the  company.  Presumably,  the  vote 
of  confidence  had  its  effect,  for  the  re- 
ceivership wrb  avoided.  It  was  doubt- 
less a  decided  potnt  In  the  manage- 
ment's favor  that  in  that  year  profit* 
were  reasonably  good,  considerably 
hotter,  In  fact,  than  they  have  been  in 
recent  years.  The  force  of  this  argu- 
ment is  shown  In  the  following  table, 
the  figures  given  covering  the  fiscal 
years  ending  May  31: 

Surplua  Surplus 
Profit*.         for  year.  account. 
1901   ••  ••  IS00.SM 

i»w   tm.m        Mcs.m  S7S.«4 

i»u   i.w«,m:  ra.TM  8M.71I 

imh   :.*8.»n>         tot.rro  :as,iJ* 

)Q)to    ••  4!l  '  *1  4 

iwW  ..'.'.'.'.''.'..'s.(m.sm         m.sm  Mt!a* 

1907    2. 112. « I  «S,051  Ml.  801 

190S    714, « I  'iM.Tas  1«.«S 

tW*    !74.?1t  M1.S01  164.12* 

i»w    7«.j»;        mx.itw  as.sir 

1911    eX'.BM  -H4.M1  ltt.ttt 

•  tk-Sclt.    "  Not  reported. 

THE  DIVIDEND  RECORD. 
The  deficits  shown  above  were  earn- 
ed after  the  payment  of  preferred  div- 
idends, which  have  been  unusually  ir- 
regular for  payments  on  a  senior  stock 
issue.  In  December,  1899,  1J  per  cent 
was  paid:  in  1900,  3&  per  cent:  1901, 
none:  1 902  and  1903,  4  per  cent  each; 
1904,  41  per  cent  1905,  8  per  cent; 
1!0P  and  1907,  7  per  cent  e»«li;  19<>&. 
.1i  per  cent;  1  fM»9,  5 J  i>er  cint;  1910.  6 
per  cent;  1911  tt;  date,  2)  per  cent.  It 
was  In  connection  with  the  payment 
of  the  I '.'(is  dividend  thut  the  company's 
affair?  were  again  brought  into  the 
courts,  this  time  in  the  course  of  a 
friendly  s'.Mt.  In  July  of  that  year,  a 
quarterly  dividend  of  15  per  cent  waH 
declared  on  the  preferred,  to  foe  |>ald 
out  of  it  fund  termed  "reserve  for  ad- 
ditional working  capital"',  which  then 
amounted  to  $2,459,897,  but  the  direc- 
tors a  err  in  doubt  as  to  their  it-sal 
rights  under  the  terms  of  the  charter 
to  d«vbre  a  dividend  out  of  that  fund, 

A  FRIENDLY  Si'IT 
v/as  accordingly  brought  to  test  the  ac- 
tion. The  lower  court  rendered  a  de- 
cision In  the  eompany's  favor,  and  the 
New  Jersey  Court  of  Errors  and  Ap- 
peal* affirmed  that  deci?tot.,  dismiss- 
ing the  <*iiit  in  June.  19<>9,  whereupon 
the  $2IS.ir.i)  involved  in  thli  1?  per 
cent  dividend  was  turned  ov»r  to  the 
shareholders     As  a    result    of  the 


court's  favorable  decision,  1200.000  was 
transferred  from  this  reserve  fund  In 
1809-1910  and  1250,000  In  1910-1911. 
leaving  a  profit  and  loss  surplus  at  the 
close  of  tbe  last  fiscal  year  of  $144,881. 

The  dividend  record  of  the  common 
shares  is  quickly  covered,  for  the  only 
payments  made  were  1  per  cent  in  1906 
and  4  per  cent  per  annum  in  1P06  and 
1907.  Subsequent  developments  have 
shown  that  this  9  per  cent  aggregate 
distribution  could  have  been  employed 
to  much  better  advantage  In  other 
way«.  About  that  time,  however,  a 
large  block  of  common  went  to  Hol- 
land, a  fact  which  may  ?erve  as  a  more 
or  less  complete  explanation  of  this 
dividend  action. 

THE  CUT  IN  THE  RATE 
from  1"J  to  \\  per  cent  per  quar- 
ter was  accompanied  by  Intimations 
that  the  lower  rate  would  be  nothing 
more  than  temporary  in  character,  but 
matters  have  gene  from  bad  to  worse, 
and  on  August  15.  the  directors  decided 
to  omit  the  quarterly  dividend  alto- 
gether, no  intimation  being  given  as  to 
how  long  disbursements  are  to  be  with- 
held. The  fact  that  3.8S  per  cent  was 
earned  on  the  preferred  in  the  twelve 
months  ended  May  51.  1911,  as  com- 
pared with  4.-17  per  cent  In  1910,  1.25 
per  cent  In  1909  and  5.38  per  cent  in 
1908  Indicates  that  something  must  be 
done  to  stent  the  tide  if  the  stock  Is 
ever  again  to  receive  the  full  rate  of 
divdends  to  which  it  is  entitled,  leav- 
ing out  or  the  question  payments  on 
the  common  shares,  which  are.  of 
course,  a  remote  possibility  at  best..  It 
Is  stated  officially  that  earnings  for  the 
quarter  ended  August  31  are  estimat- 
ed to  be  more  than  sufficient  to  pay 
ti  e  dividends  but  the  management  has 
deemed  it  advisable  to 

SECURE  ADDITIONAL  PROPERTY, 
and  to  Improve  the  plants  and  increase 
their  operating  efficiency. 

I  have  already  referred  to  the  aboli- 
tion of  the  oUce  of  second  vice-pres- 
ident as  being  a  step  in  the  right  di- 
rection, an  evidence  of  economy.  It 
is  arparent  that  the  management  is 
awake  to  the  necessity  of  taking  urgent 

|  fteps  to  retrieve  the  company's  for- 
tunes and  to  counteract  the  growing 

!  suspicion  that  there  wua  more  In  the 
McNeal  charges  than  appeared  on  the 
surfare  At  40  the  preferred  Is  .I! 
points  h~lo\v  the  hl?h  lev"!  of  l!Mi5, 
when  it  paid  a  total  of  8  per  cent  in 
dividends,  and  13  point?  belcw  the 
best  price  reached  fcur  years  aco,  when 
7  per  cent  wa*  being  paid  Then1  Is 
evidently  plenty  of  room  for  mission- 
cry  work  here,  work  which  It  is  to  be 
hoped  will  prove  productive  t,f  ret-t.ltH 
although  that  Is  a  mutter  which  time 
alone  will  decide.  P.  Dr  Medici. 
 ■».♦ 


BANK  ITEMS. 


tso.ooo.    It  is 


ASH  FORD,  ALA. — Ths  First  National 
Bank  or  Aahford,  capitalized  at  1*5.000. 
ha*  been  organised  by  W.  P.  Burkett,  J 
U.  Young.  J.  Baker.  R.  B. 
L.  Forrester,  and  others 

BARTOW.  FLA.— The 
of  Bartow,  Is  the  title  of  i 
Institution,  capitalized  at 
stated  that  E.  B.  Ski 
dent. 

BERLIN,  WIS. — The  corporate  exist- 
ence of  the  First  National  Bank  has  been 
extended  until  August  IS.  1931. 

BOISE.  IDAHO.-There  has  been  ap- 
proved at  the  comptroller's  office  the  ap- 
plication to  convert  the  Bank  of  Idaho 
Into  the  Pacific  National  Bank  of  Boise, 
which  has  a  capital  of  1200,000. 

DENVER.  COLO.-Crawford  Hill  has 
been  elected  to  the  board  of  directors  of 
the  First  National  Bank. 

"in  the  Heart  of  Things" 
HOTEL 

MARTINIQUE 

B'way,  32d-33d  Sta.,  New  York  Citr 
ONE  BLOCK  FROM  NEW  PENN.  R.  R. 

and  opposite 

HUDSON  TERMINAL 

roooectlnf  with 

Erii   LMtmui   Lsfugti  Villi, 


from  which 
niUtSHMEO  FREE  TO  XNO  HON 


WM.MAMSON.  W.  VA.— The  Mingo 
rv.unty  Flank  hn-t  Ix-cn  converted  Into  the 
Xati'niul  Ktink  of  fi.mm.rcr.  Wells  Goody - 
konnty  is  president:  K.  F.  Randolph, 
vice-prcgidrnt.  and  U.  H.  1'arrlsh,  cashier. 
The  hank  has  n  capital  of  IIOU.000. 


In  the  midst  of  ItMdlrt  Department  St  cres  so 
Theatres 

600  ROOMS       400  BATHS 
Room  with  ass  of  bath,  $1.60  * 


CHAJ  L  TATLOi,  Pr».         W.  S.  GILSON.  Vx-rr... 
WALTIl  CHANDtll.  Jr..  Her. 

cAleo  Proprietor*  of  St  Deals  Hotel 


THE  ALBANY  HOTEL  h™of  DENVER'S 

SOCIAL  AND  BUSINESS  LIFE  AND  ACTIVITIES. 
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Municipal  Bond  Sales 


MUNinPAUTT 


M 


s 

!i 
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MBrbl.-hfi.il.  Mass  

Mnrbli-hp.nl  Mass  

Kverett.  Mass    

Kverett.  Mass  

riiirmonl  County.  Ohio  

Chlllkoihe  O..  Sell.  Dlst  

Fredcrlckloii    N  K  

Hnrdwi.  k,  Vt  

Montlcello.  111..  Soft.  I  tint.  No.  23. 

Ravenna  Township.  O  

I,oraln  County,  Ohio  

Cleveland  Heights.  <)..  Sch.  Dint 

'Ilrard.  Ohio  

Ynnker*  N.  Y   

Councant.  Oblo  

Newburgh.  N  Y  

Yonkcr*  N   Y. . .  

Yonkcrs.  N  Y.  ..    

Cleveland  Heights.  Otilo  

Bellevue.  Ohio    

Hellevue.  Ohio.   

Bremen.  Ohio  

Bremen.  Ohio  

Lognn  Count  v.  Ohio...   

Delaware.  Ohio    

Delaware  Ohio   

NewhurKh  Heights.  Ohio  

Wyandotte.  Mich  

Freerorl.  Ill  

Montgomery  Countv.  Ohio  

Crawford  County.  Ohio  

Clyde  Ohio.  

Wyandotte  Coiintv  Kansas  

North  Arlington.  N.  J  

Rnijsp  C|i  v   Idaho. .  

«'Iai  k«da'e,  M1«s,  

BarnesvUle,  Minn  

Ray  Cliy.  Midi  

 .  

Kay  city.  Mich  

Memphis.  Tenn  

Memphis.  Tcnn   

Alliance.  Ohio  

Haddon  Heights.  N.  J  

Macon  County.  Mo  

Santa  CHra  County.  Cal.,  Jack- 
son Sch.  DUt  

Cnrpm  Ch: 
nay  c 

Kln»» 

nut  .. 

Ansonla.  Ohio  

Columbus  Township.  Mich. 

Oarflcid  Tp.,  In.,  Sch.  Dlst  

Kings    Couotv,    Cal..  Tensmulr 

Sch.  nut  

Ornvrnhurst,  Ont  

Gravcnhnrst,  Ont  

New  Decatur.  Ala  

Santa  Clara  County.  Cal..  Sunny- 
brook  Sch.  m*i  

Sunnvsldo.  Wash    

Red  SnrlnKs.  N  C  

Memphis.  Term. . . 

Endcrhy   n,  C  

Merced  Co.,  Cal..  Monroe  Sch.  P 

Stanislaus  Co..  Cal..  Cole  Sch.  P. 

Card  "top,  Alberta  

Marble.  Minn  

CsimptM  lltnn.  N.  H  

Champaign  County.  Ohio  

ColKate.  Saskatchewan  

D:u  Idson  Countv.  Tenn  

Pnrkc  County.  Ohio  

Park-  Countv.  Ohio....  

r»ll.-le.  Saskatchewan  

Tx-lroii,  Mich.  

K.  Wmnnimli  Township.  Out  

Ks.|ulmault.  B  C  

Omffon  Ohio  

Hanrwk  County.  Ohio  

ir.Ltic.ck  Cnuntv.  Ohio   

Hancock  County.  Ohio... 

H.iti.  "i  k  Colin  t  v .  Ohio  

Krtl.imaron,  Mich  .  .  

Kiihirnaseoo,  Mich  

Kamb««ps.  H  c   

KlnKslcv.  In..  Sell.  Pint  

T-«doiila  T«»«   

Longueiill,  Quebec  

T.iivernc  Minn  

Mi*li!'iomen  Cnuntv  Minn   

Mason.  Mich    

Medina  County.  Ohio   

Morthtch   Sch    put..    No  l.'l.tlvi 

Saskatchewan   

Ml.  Vernon.  l..wn.  Srh  Pint  

Xr.oti  Toronto.  Out  
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Bluke  Bros,  tk  Co.,  Boston  

Rlake  Bros.  A  Co..  Boston  

Blodget  &  Co..  Boston  

Blodget  A  Co..  Boston  

First  National  Bank.  BatavU 

James  T.  Boulgcr.  Agent  

Docnl  Inevstors  

Proctor  Trust  Co.,  I'roctor  

Local  Banks   

Ravenna  (O.)  Banks  ., 

C.  E.  Denlson  *  Co.,  Cleveland  

Otis  ft  Hough,  Cleveland  , 

First  National  Bank.  Olraxd  , 

O'Conner  &  K abler.  New  York  , 

Provident  S.  B.  ft  T.  Co..  Cincinnati 

Newburgh  Savings  Rank  

A.  B.  Leach  &  Co..  New  York  , 

O'Conner  ft  Kahler.  New  York  

■  First  National  Bank,  Cleveland  

Wright  Banking  Co..  Bellevue  

IWrlgr.t  Banking  Co.,  Bellevue  

.Bremen  Bank  Co..  Bremen  

Bremen  Bank  Co..  Bremen  

Soasongood  *_M; 
Provident 
I  Provident 

;  Hayden.  Miller  &  Co  ,  Cleveland 

'Wyandotte  Savings  Bank  

Harris  Tr.  ft  Sav.  Bank.  Chicago....) 
Da>-ton  Sav.  B'k  ft  Tr.  Co.,  Dayton..' 

IVucyrus  State  Bank  I 

Se>asonKood  ft  Mayer,  Cincinnati  ] 

Sutherlln  ft  Co.,  Kansas  City  I 

West  Hudson  Trust  Co..  Harrison....' 

Thos  J.  BoIkit  Co..  Chicago  | 

Planters'  Bunk.  <'l»rk*dale  

Wells  Ik  Ph  key  Co..  Minneapolis  j 

R.  IV  C.  Benevolent  Association  

R.  P.  C    Benevolent  Association  | 

Cnlon  ft  Planters  Rank  ft  Trust  Co. 
Colon  &  Planters  Bank  ft  Trust  Co. 
Provldenl  S.  Is.  ft  T  Co  .  Cincinnati. 
Camden  Safe  P.  ft  T.  Co..  Camden.. 
Wm   R.  Compton  Co..  St.  Louis  


Olio  F.  Hardies.  San  Jose  

SensonKood  ft  Maver.  Cincinnati. 
Commercial  Bank.  Bay  City  


>d  ft  Mayer.  Cincinnati  

8,  B.  ft  T.  Co..  Cincinnati. 
S  B.  ft  T.  Co..  Cincinnati. 


i 

i 


Wm  R  Slant*  Co..  I,os  Angeles, .. . 
'  Mlveni  Nmlorsal  Rank.  Ansonla... 
Newberry  State  Bank.  Newlierry... 
Ilaiiciiett  Bond  I'n.  Chicago  


Wm.  R  Slants  Co..  I»s  Angeles. 

Ontario  Securltiea  Co..  Ltd  

Ontario  Securities  Co.,  Ltd  

Spltier,  Rorlck  ft  Co  


San  Jojse  

Co..  Chicago  

leago  

Rank  ft  Trust  Co. 
o..  Toronto  


............. 


otto  F.  Hardies. 
Hanchett  Bond 
C.  11.  Coffin.  Ch 
l'nion  ft  Pinters 
''   II    Burgess  ft 

Wm.  R.  Staats  Co  

'  I.  M   Adams  ft  Co..  Los  Angelea. . . 

Itrent.  Nojton  ft  Co,,  Toronto  

.Commercial  In  vt.  Co..  Puluth  

V  M-rredlth  ft  Co  ,  t.td..  Montreal.  . 

V  V  V.ini-e.  I.'ri^ana,. 
N'nv  .V-  Junie*.  IteKlna 

V  W    H.-iUcy  S  Co.  Chicago, 

ilreetivlih-  National  Bank  

<!i  pvllle  National  Hank  

t  "otnltilun  Sic'tles  Co  ,  Ltd..  Toronto. 

•'its   rf  Detroit,  Surplus  Funds  

•,V..oi1.  Oumlv  ft  Co  Toronto   

U-.mln1.-n  Se-  tlcs  Co  ,  Ltd..  Toronto. 

H.-e?  1,-r  ft  I'umttilnKs.  Toledo  

«..-.«o,iko oil  \-  Mayer.  Cincinnati... 

lohri  A  Sutt.m  

S.  i  oiu'  .-il  ft  Maver.  Cincinnati... 
John  A  Sutton   

V  W    HaUev  ft  Co..  Chicago  .  ... 

N    W    IhiN-y  ft  Co..  Chlcapo  

Poiriinlon  Sec   Corp  .  Ltd..  Toronto 

!mc«rnr«  S'T.  Co,.  l»cs  Moines  

'"riknonn   

i-    Mer.  dhh  ft  Co  ,  Lid.  Montreal.. 

State  ,  

Pnknowri  

rtumpus-St evens  Co.,  Detroit.  

Si'asongoiid  ft   Mayer,  Cincinnati... 


V.-iv  ft-   I  tme-i.  Reclttn  

|o.  M    Beehlel  ft  Co..  Davenport  

Wood    (Inndv  ft  Co  Toronto  

Fidelity  Tmxt  Co.  Kansas  City  

V  iv  ft  J  unes.  Recrlna   

•Mahro.-k  ft  c...  Boston  
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Old  Una  Life  Inauranee  C«. 


(23)  1479 


(Hastings,  Mich.)  Have  you  anv 
?e  of  the  Old  Lin*  Ufe  Innunuic 
Company  of  Milwaukee.,  \Vi.i.?    This  Is  a 


An».:  This  company  filed  Ita  Incorpo- 
ration papers  In  January.  1910,  and  be&an 
hurlness  with  an  authorised  capital  of 
ll.OOO.OeO,  The  company  was  organized 
on  the  line*  of  the  older  and  more  suc- 
cessful companies,  which  began  busraeaa 
40  and  SO  years  ago,  and  la  reported  to 
have  taken  well  In  the  middle  West 
numbering  among  lta  shareholders  some 
of  the  leading  cltlsens  of  Wisconsin.  The 
Insurance  commissioner  of  that  state, 
while  admitting  that  he  was  not  Justified 
In  recommending  the  refusal  of  a  charter, 
criticised  the  company  severely  on  an- 
count  of  the  large  expenses  of  organiza- 
tion, amounting  to  $288,209.  and  ordered 
a  full  report  of  conditions  sent  to  the 
stockholders,  accompanying  this  criticism 
with  the  suggestion  that  action  be 
lo  recover  the 


A..N.  Cleaver,  SJ.  Fell ,  i,ukens,  W.  H 
Campion.  B.  H.  HV 
A.  McLaughlin. 

The  First  Realty 
the  Brentwood  Realty  Company.  Is  bid- 
ding for  the  Interest  of  purchasers  In 
Philadelphia  and  New  York,  has  its  main 
office  In  the  former' city,  and  Is  Interested 
in  a  development  at  Southampton,  which 
is  not  far  from ,  the  extremis  eastern  end 
of  Long  Island,  nbout  90  miles  from  New 
York.  While  the  company  Is  working,  ac- 
cording to  current  report,  along  legitimate 
lines,  and  we  have  learned  nothing 
against  Its  officials.  It  Is  evidently  not  a 
proposition  calculated  to  attract  one  wno 
espects  to  make  a  dally  trip  to  the 
metropolis  and  return,  since  the  Long  Is- 
land !U II road  time  table  indicates  a  run- 
ning time  of  about  three  hours,  tn 
Instance*,  more,  between  the  two 


President  Fry 
ceaslve  organisation 
result  of  the  example 
panles  In  paying 
Its  agents,  an  example 


that  the  ex- 
were  the 
ft  by  other  com- 
conttntesion.i  tu 
which  had  to  be 


Cast  Jersey  Match  Co. 

21296.  (New  York.  N.  Y.)  Will  you 
Kindly  Inform  us  what  you  know  about  the 
East  Jcrpey  Mutch  Company?  When  urc 
the  properties  located,  present  price  of 
itll.'-.       and  the  bro'««r»  trading  In  the 


Bond  Certification 


conditions  make  tine 
*nd  oertincaUon  of  municipal 


We  have  a 


First  National 
Bank  of  Boston 

70  Federal  Street 


NOTICE 


'he  undersigned  will  ra- 
tio. 000,00  ol  n- 


folloncd  In  this  Instance.  That  Mr.  Fry 
Justified  the  position  of  himsell  and  fel- 
low organizers  in  the  eyes  of  the  share- 
holders Is  Indicated  by  the  fact  that  ther 
have  retained  their  official  positions,  and 
the  company  to-day  Is  regarded  as  being 
clean  cut  and  well  managed.  The  report 
of  a  joint  examination  made  by  the  in- 
surance departments  or  Wisconsin,  Michi- 
gan and  Illinois,  in  response  to  the  com- 
pany's application  for  permission  to  do 
less  in  the  two  latter  states,  con- 
the  following:  "As  a  result  of  our 
thorough  examination,  we  are  con- 
that  the  management  of  this  com- 
pany hus  endeavored  since  It  has  been 
transacting  a  life  Insurance  business  to 
conduct  Its  affairs  along  proper  and  con- 
servative lines."  This  report  contains  a 
statement  of  the  company's  financial  con- 
dition on  April  30,  1911,  and  shows  gross 
assets  to  be  $3!4.609,  from  which  Is  de- 
ducted assets  not  admitted  to  the  amount 
of  $13,111,  leaving  admitted  assets  to  the 
amount  of  I9U.49S. 

Brentwood  Realty  Co. — Fjrst  Realty  Co. 

21296.  (Syracuse,  N.  Y.)  Please  give 
me  detailed  information  regarding  the 
Kruntwood  Realty  Company.  New  York 
city.  I  wish  to  find  out  especially  whether 
the  property  belonging  to  this  company 
is  considered  lo  be  very  good  and  also 
give  me  some  information  upon  the  gen- 
eral reputation  of  the  management.  I 
also  wlxh  some  information  regarding  the 
First  Realty  Company.  Singer  building. 
New  York  cltv. 

Ans.:  The  Brentwood  Realty  Company, 
we  find,  la  spoken  of  in  favorable  terms 
In  Long  Island  real  estate  circles.  Its  of- 
ficers, E.  H.  McWhorter,  president;  W. 
H.  Campion,  vice-president,  and  E.  Fell 
Luken*.  secretary  and  treasurer,  being 
regarded  a*  honest  and  responsible, 
wood  Is  43 
terminal  In  New  York,  on  the  main  lino 
of  the  Long  Island  Railroad,  and  on  the 
Long  lbtuixl  motor  parkway.  The  prop- 
erty is  well  located,  aside  from  Its  con- 
siderable distance  from  New  York  and 
Is  being  developed  and  Improved  system- 
atically In  a  manner  which  promises  well 
for  future  values  The  directors  of  the 
company  are  as  follows:  W.  A.  Wilbur. 


Ans  :  This  business  was  begun  about 
three  years  ago,  and  In  December,  1909, 
was  incorporated  in  New  Jersey,  with 
Vnrren  13  Hutchinson,  president;  Morris 
Som,  vice-president,  and  William  L. 
Tucker,  treasurer.  It  operates  a  plant  at 
Garfield.  N".  J.,  and  Is  reported  to  have 
rtnnr  a  business  of  $74.52!)  last  year,  be- 
ginning with  $9,807  in  the  quarter  ended 
March  31,  increasing  to  $10,691  In  the  Juno 
quarter,  to  ${1,686  In  the  September 
quarter  and  to  $27,444,  In  the  three  months 
to  December  SI,  each  quarter  as  will  bo 
seen,  showing  a  substantial  Increase  over 
Its  prud.vesi.ora.  The  company  recently 
reported  tola!  assets  of  $378,666.  $323,657 
of  which  was  made  up  of  "patents,  form- 
ula*, etc.,"  a  very  elastic  Item.  Ac- 
counts payable  were  $$,060.  The  capital 
Is  $300,000.  and  thero'are  $60,000  of  bonds. 
We  learn  of  no  market  for  these  shares 
itmnng  New  York  dealers  In  unlisted  se- 
curities. 


Ia  hereby  given  that 
oeJve  .bios  for  the  purchase  of 
funding  and  general  liability  bonds  of  School 
District  No.  7,  Josephine  County,  Or? son;  said 
bonds  to  be  paid  st  say  tlsM  after  tea  )«n 
St  the  option  of  the  dlotrlct  and  payable  ab- 
solutely Id  twenty  yrnrn,  and  to  draw  Ave  per 
Mnl  lntcrr.il.  j.Jiyable  Kml-mniuillv  E«ch  bid 
mini  be  mn.mpnnled  with  a  certified  check  of 
n.wc.rm  ami  mini  be  placed  with  the  Board  of 
Directors  of  »nld  Dl«tr»et  nn  or  befor*  the  lWh 
day  of  September.  I91L  at  T:J9  o'clock  P.  sL, 
at  Orsnts  Pass.  Orrxon 

The  undersigned  reserves 
any  snd  all  bids. 

BUmed:  HOARD  OF  DIRECTORS  OF 
DISTRICT  NO.  T. 

Of  Jewphine  County. 
By  EDWARD  8.  VAN  DYKE. 


THE  CONCHO  VALLEY  LOAN  AND 
TRUST  CO. 


SAN  A-GELO,  TEXAS. 


MUNICIPAL  SHORT  TERM  LOANS. 


WINTHROI*,  MASS. — The  treasurer  has 
awarded  a  temporary  loan  of  $20,000,  ma- 
turing April  3.  1912,  to  Estabrook  &  Com- 
pany, at  3.72  per  cent  discount. 


CapiUI  atock  $200,000.00.  Organised 
and  operating  under  the  Texas  Banking 
Laws,  offer  lo  investors  some  high  grade 
paper,  netting  from  6  to  1%.  Secured  by 
first  Mortgage  on  Improved  farm  and 
ranch  lands.  Our  paper  carries  our  en- 
dorsement and  guarantee  of  payment  of 
oterest.   Write  for 


Pres.      C.  C  MRKPAIR.CK.  See.  4  Trsn. 


T.  0. 


EATONTOWN.  N.  J.— There  has  been 
approved  by  the  comptroller  the  applica- 
tion to  organize  the  First  National  Bank 
of  Eatontown.  The  bank  has  a  capital  of 
$30,000.  and  among  the  Incorporators  are: 
William  H.  Foster.  J.  W.  Johnstown,  O. 
8  8teele.  M.  R.  Van  Keoran.  H.  Woloott 
and  A.  G.  I'rlngle. 


Island  Greek  Coal  Company 

PIIKFKKRRD  STOCK  DIVIDEND. 

Th»*  Directum  of  th*>  Ivland  CTvek  Coal  Com- 
Ikiiriy  h&v>*  <l<*clarisl  th$»  n*jralar  qunrt^Tly  dlvl- 
i1«<n<t  of  fl.&O  pur  share  upon  111*  preferred  cap- 
ital »tr<-k  of  thlm  Company,  payable  October  1, 
l&ll.  to  »t'*i-khol<icr«i  of  record  at  the  cIom  of 
St|.t.  ri.b-.-r  21.  l&ll. 
K.  \V.  HATCHKLDBR.  Treasurer. 


DENVER s 


;  n  d  s 

Stocks 


Deera  Union  W»l«        Dennr  Gu  \  EJertic 
Drtivw  Tnmwir  Gim»  Service 

D»«ar  (i  No«h«»-»eni       Nurthera  Coknde  Pm 
N<-»»iU-C*lifernia  Powa 

We  buy  and  sell  the  bond,  and 
stock,  oi  all  the  shove  companles- 

Nathan  Gregg  &  Company 

Century  man,,  D*nvar. 


CONSIDERING  SECURITY 

high  grade  mduimal  bonds  pay  the  highnl 
»4  offer  the  best  chsace  lor  rising  profits, 
lor  circular  'M*. 

BEARDSLEY  AND  COMPANY 


incomt 


RAPID  TRA 
COMFAWY. 

New  Tors,  August  14th,  Utl. 
The  Heard  of  Directors  has  this  day  declared 
a  quarterly  dividend  of  one  and  one-quarter 
per  e,  mum  on  the  cspllal  stock  of  this  Corn- 
pony,  payable  on  October  1st,  1111,  to  stock- 
holders of  record  at  the  close  of  business  on 
KM  unlay.   September  8th.  I»tl. 

J.  H.  BKNNINUTON.  Secretary. 


.Square  New  York 


The  following  assignment  will  be  sold  at 
public  auction  in  the  Exchange  Salesroom,  14 
A  14  Vesey  Street.  New  York,  oo  September 
13th.  1911,  at  12:30  P.  M.  vis.:  As»ljm  merit  Of 
all  rlsht.  title  and  iiilcri-at  In  and  lo  the  re- 
enforced  concrete  d«m  known  as  the  Morton 
type  of  dAiri  for  which  patent  was  spoiled  on 
Muy  IX  mil.  by  Walter  S.  Morton.  This  as- 
»1«nim>it  huvlnc  been  made  by  Fmrl  M 
Moadley,  to  secure  an  Indebtedness  of  tyt>.m. 
Troi^rly  ef  doubtful  Tale.*.  HENRY  A  MER- 
MAN, Atr- 
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Published   Every  Saturday   Morning  by 

FRANK  P.  BENNETT  ft  CO.,  be 

SUBSCRIPTION  RATES 
16.00  per  annum  In  United  State*  and 
Mexico;  S6.50  per  annum  In  Canada. 
•7.00  per  annum  In  England,  tha  Contl- 
t,  Australia  and  Countries  In  the  Poa- 


S10.00  per  annum  for  Investor  and  In- 
actve   and    Unlisted   Securltlee  Supple- 
Including    privilege    of  Ineertlng 

In  th< 


ADVERTISING  RATES 


Twerilv-IKe  csnte  pw  s« 


at*  II rw  per 
Inch  earn  Inaertlon.   %3f<  \»r  Ineh  throe  months, 
lion  rn-r  Im-h  one  year.    There  will  be  no  o> 
vutlon  from   iheae  rate.   un-Ur  any  rlrcum 
and  all  of  our  advertiser*  ma 


PUBLICATION  OFFICE, 


NEW  YORK  OFFICE, 
t  Rector  Street.  New  York. 

JOSEPH    L.  BARKER. 

Philadelphia  omr«. 


Bntirrtd  at  f  A«  Pott  001c*  at  Botton.  Mat*.,  as 
aaronrf  etau  maUtr. 


Quite  unexpectedly  to  most  ob- 
server*, Attorney  General  Wicker- 
sham  has  insisted  that  the  "National 
City  Company  Issue"  shall  be  sent  to 
President  Taft  for  adjudication.  After  i 
Mr.  Wickersham'B  opinion  in  the  mat-  | 
ter  had  been  submitted  to  Secretary 
MacY'eagh  and  had  been  passed  upon 
by  the  latter,  it  had  been  intended  | 
to  publish  both  analyses  of  the  sub- 
ject The  fact  that  the  Secretary  of 
the  Treasury  differed  with  the  Attor- 
rey  General  is  understood  to  have 
been  the  reason  for  the  refusal  of  the 
latter  to  allow  the  matter  to  become 
public.  This  throws  upon  the  Presi- 
dent a  responsibility  which  he  ought 
not  to  have  been  compelled  to  assume 
He  has.  by  the  action  of  the  Attorney 
General,  been  obliged  to  undertake  a 
laborious  inquiry  Involving  technical 
questions  which  he  is  not  well  pre- 
pared to  deal  with.  His  ultimate  de- 
cision may  be  correct,  but  it  will  in- 
evitably be  the  basis  for  political  dls 
crimination  and  controversy.  Presi 
dent  Taft  ought  never  have  been  sad- 
dled with  this  burden,  particularly  as 
the  issue  raised  Is  wholly  artificial 
and  without  public  demand. 


Ing  the  past  30  days  by  the  Standard 
Oil  Company  by  way  of  preparation 
for  It*  dissolution  In  accord  with  the 
decree  of  the  Supreme  Court  of  the 
United  States.  The  facts  seem  to  af- 
ford some  basis  for  this  view,  although 
such  sales  of  stocks  could  hardly  have 
had  the  influence  ascribed  to  them  In 
some  quarters.  Lack  of  strong  buying 
power  or  Bupport  In  the  market  has, 
however,  been  a  notable  feature  for 
a  good  while  past,  and  even  a 
moderate  unloading  of  shares  would 
have  its  effect  in  pushing  prices  down. 
Whatever  Influence  this  reported  sale 
of  stocks  may  have  had,  it  is  not  like- 
ly to  continue  long  or  to  alter  the 
fundamental  conditions  In  the  market. 
Prices  now  appear  to  have  been  forced 
to  about  their  lowest  probable  level. 
This  has  at  least  the  element  of  en- 
couragement, since  future  changes  will 
be  likely  to  be  upward. 

Undoubted  relief  has  been  shown 
by  the  business  world  because  of 
the  adjournment  of  Congress.  This 
has  been  sincerely  felt  owing  to  the 
radical  and  apparently  careless  legis- 
lation of  the  session  witb  regard  to 
the  tariff.  The  cotton  bill,  par- 
ticularly, made  a  bad  impression  upon 
serious-minded  students  as  showing 
the  lengths  to  which  Congress  could 
go  under  the  Influence  of  political 
tricksters.  No  better  evidence  of  the 
feeling  of  the  country  could  be  af- 
forded than  that  which  1b  furnished 
by  the  general  approval  of  the  Presi- 
dent's veto  message  of  his  subsequent 
utterances  on  the  same  subject.  The 
combined  Democrats  and  Insurgents 
in  Congress,  by  their  unscrupulous 
shuffling,  gave  Mr.  Taft  an  unexam- 
pled opportunity  to  rebrke  them, 
and  of  this  he  Iihb  fully  Bnd  effectively 
availed  himself. 


Various  Ingenious  reasons  for  the 
current  conditions  in  the  stock  mar- 
ket are  assigned  by  those  who  want 
to  explain  the  continued  shrinkage  of 
values  in  a  satisfying  way.  One  of 
the  latest  ih  that  considerable  quan- 
tities of  shares  were  disposed  of  dur- 


CONFLICT  IN   BANKING  REFORM. 

According  to  what  seems  to  be 
authorative  statements  from  Wash- 
ington, some  division  of  effort  and 
minion  in  the  banking  reform  move- 
ment is  imminent  Ex-Senator 
Aldrlch,  the  chairman  of  the  National 
Monetary  Commission,  is  said  to  be 
unwilling  to  "turn  over"  the  reform 
movement  to  the  business  men's 
monetary  league.  He  now  proposes, 
after  a  long  period  of  Inactivity,  t  > 
begin  a  series  of  "hearings"  In  various 
place*,  and  he  also  announces  that  he 
will  himself  make  public  addresses  in 
behalf  of  his  monetary  "plant."  True, 
Congress  has  ordered  the  commission 
to  render  a  '  Tull  and  comprehensive" 
report  of  its  work  cm  or  before  Janii 
nry  S.  I!<11'  Hut  it  li;\.s  also  granted 
the  commission  authority  to  continue 


Its  existence  until  Marcs  31  of  that 
year.  There  can  be  no  question  of 
the  propriety  of  Mr.  Aldrlch's  efforts 
as  chairman  of  the  commission.  s« 
long  as  the  report  of  that  body  is  in 
process  of  preparation.  But  what 
should  be  his  position  during  the 
months  between  the  rendering  of  the 
report  and  the  legal  expiration  of  the 
commissioner's  life? 

It  would  be  exceedingly  unfortunate 
if  there  should  be  any  conflict  between 
Mr.  Aldrlch  and  the  private  but  pub- 
lic-spirited persons  who  have  aligned 
themselves  behind  the  banking  move 
ment.  The  ex-senator  from  Rhode 
Island  1b  not  in  position  to  become  a 
propagandist.  He  Is  In  a  public  poei- 
tlqn  and  as  Buch  properly  non- 
partisan. He  has  the  ear  of  the  coun- 
try and  of  Congress,  by  reason  of  his 
official  status,  for  whatever  the  com- 
mission, under  his  Inspiration,  may 
report.  But  it  would  not  be  appro- 
|  priate  for  him  to  go  further,  and 
during  the  brief  period  allowed  him 
to  close  the  commission's  work,  un- 
dertake a  seml-polltlcal  conflict  with 
those  who  have  taken  up  the  work  of 
furthering  monetary  reform  where  he 
has  necessarily  dropped  It.  Some  In- 
dications of  a  disposition  to  this  point 
of  view  on  the  part  of  Mr.  Aldrlch 
have  been  evident  for  some 
Little  attention  has  been  paid 
little  would  be  accorded  them  to-day. 
were  it  not  that  the  announcement  of 
possible  conflict  In  currency  reform 
efforts  comes  at  an  unfortunate  mo- 
ment. Next  winter  will  be  a  period 
when  action  will  be  exceptionally  dif- 
ficult In  Congress.  The  division  of  the 
Senate  into  conflicting  groups,  the 
pressure  of  work  and  the  hostility  of 
contending  Presidential  candidates 
will  make  any  sincere  expression  of 
legislative  opinion  very  difficult.  If 
under  those  conditions  the  chairman 
of  the  National  Monetary  Commission 
feels  that  he  cannot  submit  to  the 
leadership  of  others  In  the  refonr 
movement,  the  outlook  for  accomplish 
ment  will  be  unpromising. 

The  commercial  community  has 
formed  its  own  organization,  under 
the  leadership  of  capable  and  repre- 
sentative men  who  know  their  own 
minds  and  the  attitude  of  tho  country. 
Mr.  Aldrlch  himself  Is  handicapped  by 
his  own  past  record  and  cannot  as- 
sume the  role  of  leader.  Moreover, 
no  one  plan  of  reform  can  bo  accepted 
en  bloc.  There  will  of  necessity  be 
changes,  modifications,  and  adjust- 
ments. The  general  idea  of  the 
Aldrlch  plan  Is  acceptable,  and  will  be 
used  as  the  basis  of  the  legislation 
to  be  urged  by  the  business  men. 
More  than  that  cannot  be  promised 
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and  more  than  that  cannot  be  asked 
by  any  reasonable  reformer.  If  Mr 
AMrich  Is  really  devoted  to  the  cause 
of  reform  be  will  be  either  a  positive 
of  the  movement  which  has 
over  his  cause,  or  at  least  he 
will  be  neutral  with  respect  to  it 


THE  PRICE  OF  COTTON. 

8hortly  after  the  adjournment  of 
Congress,  several  southern  senators 
and  representatives  held  a  meeting  at 
which  the  rotton  outlcok  was  discuss- 
ed, and  southern  farmers  were  11  r teed 
to  demand  higher  prices  for  the  sta- 
ple, holding  out,  If  possible,  for  13 
cents  per  pound.  This  advice  was  bas- 
ed upon  the  fact  that,  as  the  con- 
gressmen believed,  the  "statistical  po- 
sition" of  cotton  justifies  the  rate 
mentioned.  A  letter  to  the  Farmers' 
Union,  urging  that  body  to  Influence 
its  members  in  favor  of  holding  out 
for  13  cents  is  the  direct  result  of  the 
conference. 

Probably,  no  one  would  object  to  the 
southern  farmers  getting  the  maximum 
possible  price  for  his  product  or  to  his 
employing  any  legitimate  means  within 
his  reach  to  the  furtherance  of  that 
end.   The  question  is  whether  he  may 
not  hurt  rather  than  help  himself  by 
means  such  as  those  recommended  by 
the  Congressmen.    Much  was  said  at 
the  conference  about  speculative  "con- 
spiracies" on  the  cotton  exchanges  to 
depress  the    price   of   cotton.  Such 
charges  overlook  the  fact  that  as  many 
speculators  are  hurt  by  high  cotton 
prices  as  are  bellied  by  them.  Cotton 
farmers  themselves,  among  them  some 
of  the  very  men  who  are  responsible 
for  the  present  movement,  urged  upon 
Congress  a  year  ago  that  little  -otton 
was  actually  dealt  in  by  the  New  York 
cotton  exchange,  the  bulk  going  direct 
from  farmers  to  spinners.    That  was  i 
when  legislation  designed  to  injure  the  , 
exchanges  was  demanded,  but  now  the 
shoe  is  on  the  other  foot.    The  work 
of  the  cotton  exchange  Is  regarded  as 
if  It  were  capable  of  profoundly  alter- 
ing prices,  which  could  be  the  case 
only  if  it  actually  dealt  in  cotton  on 
the  large  stale.   Farmers  are  asked  to 
band  themselves  together  t<>  demand 
high  prices  by  a  means  similar  to  that 
Baid  to  have  been  used  by  the  exchange 
to  depress  them. 

This  movement,  like  the  anti-cotton 
exchange  agitation  of  last  year,  rests 
upon  two  fundamentally  erroneous  as- 
sumptions. One  Is  thnt  the  competition 
among  cotton  raisers  is  to  narrow  that 
It  can  be  controlled  by  a  kind  nf 
•trust"  agreement.  The  other  is  that 
high  prices  for  cotton  are  the  basis  of 
general  prosperity.  Neither  assurnp-  , 
tlon  has  even  a  hare  shadow  of  sup- 
port.  The  cotton  area  la  extending  It- 


self all  over  the  world,  and  even  If 
the  United  States  had  a  monopoly  of 
the  required  supply,  American  farmers 
could    not  unite  themselves  closely 
enough  to  control  the  price  of  the 
staple.  As  for  the  effect  of  high  prices. 
It  Is  a  fact  that  the  textile  industry 
has  been  suffering  severely  for  a  good 
while  past,  because  of  the  excessive 
charges  for  cotton  due  to  large  con- 
sumption of  fabrics  and  scarcity  of 
the  raw  product.   An  excessively  high 
price  of  cotton  during  the  coming  au- 
tumn might  help  some  farmers  who 
were  wise  enough  to  let  go  of  their 
stock  surreptitiously,  at  the  most  fa- 
vorable figures,  but   it    would  work 
widespread  hardship  to  spinners  and 
through  them  to  consumers  at  home 
and  abroad.   This  raftering  must  nec- 
essarily react  upon  the  growers  of  cot- 
ton.  They  would  lose  by  It  more  than 
they  could  gain   from  unreasonably 
high  quotations.    There  is  no  reason 
to  distrust  the  market  machinery  es- 
tablished by  the  commercial  world  for 
the  purpose  of  determining  prices,  and 
such  efforts  as  those  employed  by  the 
congressional  conference  can  have  only 
an  injurious  effect. 


MORE   RAILROAD  DEVELOPMENTS. 

Developments  during  the  past  week 
have  made  it  plain  that  there  Is  no 
means  of  escaping  the  railroad  prob- 
lem by  which  the  couutry  is  confront- 
ed. There  has  been  a  growth  in  the 
apparently  unfriendly  feeling  of  em- 
ployes on  a  number  of  roads,  and  at 
the  same  time  further  demonstration  of 
the  deficiency  of  earnings  and  of  the 
disposition  of  the  roads  to  retrench  in 
expenses.  All  this  makes  a  three-fold 
question  whose  acute  stages  may  not, 
probably  v  111  not,  be  reached  at  the 
present  time,  but  which  is  being  more 
and  more  clearly  stated  In  inevitable 
terms. 

In  outlining  their  demands  more 
clearly,  th  •  men  on  some  of  the  west- 
em  lines  like  the  Southern  Pacific  have 
given  a  oetter  idea  of  their  programme 
than  was  previously  available.  They 
want  not  only  the  "recognition"  of 
their  organizations  to  which  reference 
was  ilrst  made,  but  alto  various 
changes  in  hours,  and,  as  usual,  higher 
wages  in  certain  occupations.  These 
.■•cn<  e^lons  are  demanded  on  the  usual 
grounds-  increase  In  cost  of  living, 
desire  to  participate  In  the  prosperity 
of  the  roads,  and  others  of  similar 
sort.  Apparently,  there  Is  no  good  case 
for  the  demands  of  the  men  at  this 
particular  time.  They  may  be  reduced 
simply  to  the  statement  that  the  em- 
ploves,  like  other  workers  of  the  sime 
class,  want  to  do  less  and  get  more  if 
possible.  The  trouble  with  the  rail- 
way linn's  programme  is  that  eu-ry 


day  Is  making  plainer  both  the  decline 
In  business,  which  ts  rendering  it  pos- 
sible for  the  roads  to  retrench,  and 
the  fact  that  they  are  actually  intro- 
ducing retrenchment  programmes  In 
order  to  adjust  the  relationship  be- 
tween gross  and  net  earnings  so  far 
as  they  are  able.  In  so  doing,  they 
make  It  exceedingly  hard  for  employes 
to  gain  much  success  by  threats  of  a 
strike.  The  conditions  for  such  an 
effort,  as  we  have  noted  In  the  past, 
are  not  favorable  to  the  use  of  that 
method.  With  lower  demand  for  la- 
bor, the  roads  are  In  a  far  stronger  po- 
sition to  meet  aggressiveness  on  the 
rart  of  employes,  while  with  lower 
earnings  they  are  In  a  position  to  de- 
mand and  obtain  a  far  larger  measure 
of  public  support. 

Behind  these  elements  In  the  prob- 
lem Is  a  condition  recognized  a 
by  responsible  railroad  managei 
stated  by  President  Kruttschnltt  of 
the  Southern  Pacific  when  ho  referred 
to  the  o'fleers  of  the  lines  as  "quasi- 
public  officials".  In  that  capacity,  Mr. 
Kruttschnltt  thought,  the  managers 
must  consider  the  enterprises  placed  in 
their  hands  as  a  trust  —not  merely  as 
their  own  property.  It  Is  their  duty, 
believes,  to  administer  this  trust 


he 


not  only  In  the  Interest  of  employes, 
but  In  that  of  stockholders  and  of  the 
general  public  as  well.    This  point  of 
view  distinctly  raises    the  question 
whether  the  railways  have  the  right  to 
increase  wages  of  employes  If  such  ac- 
tion Implies  a  necessity.  Immediate  or 
ultimate,  of  reducing  dividends  or  rais- 
ing freight  rates.    If  either  of  these 
alternatives  is  unavoidable,  an  Increase 
In  wages  amounts  to  a  transfer  of 
property  from  one  class  of  beneficiaries 
to  another,  and  is  a  step  not  to  be 
taken  without  full  consideration.  That 
this  Is  the  attitude  toward  which  the 
activities  of  the  Federal  government 
have  been  forcing  the  roods,  Bnd  that 
the  position  thus  assumed  Is  the  logi- 
cal consequence  of  the  limitation  of 
railroad  earnings   by   the  Interstate 
Commerce  Commission,  there  can  be 
no  question.    The  railroad  problem  Is 
entering  upon  a  new  phase  where  this 
situation  is  distinctly  recognized.  In 
the  past,  It  has  been  easy  for  radical 
administrators  to  pass  laws  and  under- 
take "arbitration''  plans  designed  ex- 
presslv  to  "take  it  out  of  the  rail- 
roads".  This  was  feasible  so  long  as  a 
net  surpl-.ss  of  earnings  existed.  When 
that  Is  gone  and  the  roads  are  placed 
on  a  narrow   investment  basis,  the 
problem  is  quite    different — and  In- 
finitely harder. 


BOSTON.  MASS.-Tho  First  National 
Bank  li.ui  been  deirlgnulod  a  depository  for 
the  funds  of  (lie  PonUl  Savings  Bank,  ro- 
cently  started  In  tho  Boston  post  office. 
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Erie  Continues  To  Make  Records 

QrOM  Earnings  For  the  Fiscal  Year  Just  Ended  Were  The  Largeat  in  the 
Company's  History — Both  Gross  and  Net  Earnings  for  July  Also  Made 
A  New  High  Record,  and  Preliminary  Reports  for  August  Indicate  a 
Continuance  of  The  Same  Gait — To  The  Executive  Ability  of  President 
Underwood  Is  Very  Generally  Attributed  This  Remarkable  Transforma- 
tion of  a  Road  on  the  Verge  of  Bankruptcy  Only  Three  Years  Ago — The 
Series  B  Convertible  4  Per  Cent  Bonds  Yielding  5.60  Look  Attractive, 
as  Interest  on  Them  Was  Earned  More  Than  Twelve  Times  Over,  and 
Behind  the  Issue  of  112,000,000  Is  a  Market  Value  Equity  In  the  Stock 
of  Over  * 6 1,000,000. 


A  noticeable  feature  in  the  recent 
railroad  symphony'-  In  lugubrious 
lamentation  has  been  the  fact  that  the 
Erie  haa  not  participated.  In  fact, 
the  Eric  officials  have  made  no  com- 
plaint at  all,  and  tm?  road  has  been 
steadily  going  ahead  making  new  rec- 
ords in  gross  earnings  every  mouth. 

For  the  ftical  year  ending  June  30, 
l'Jll,  the  company's  gross  revenue  was 
$56,649.»0S,  an  Increase  over  the  pre- 
ceding year  of  $1,783,718.  Both  1910 
and  1911  made  n«»w  high  records  In 
gross  earnings,  as  the  previous  largest 
amount  of  gross  was  In  1907,  when  the 
total  was  $5:;,91 4,826.  Since  the  close  of 
the  fiscal  year,  the  company's  earnings 
have  continued  at  their  record-break- 
ing gait.  For  the  month  of  July,  gross 
income  showed  an  increase  of  $224,343 
over  the  Barae  mcnth  Inst  year,  and  of 
this  gross  income  $119,476  was  saved 
for  net.  Preliminary  estimates  for  the 
first  three  weeks  of  August  Indicate 
that  the  traffic  for  the  second  month 
of  the  fiscal  year  will  exceed  any  pre- 
vious August  business  In  the  history 
of  the  company.  There  would  seem 
to  be  every  indication,  therefore,  that 
the 

CURRENT  FISCAL  YEAR 

will  be  the  third  one  In  succession  in 
which  the  Erie  will  make  a  new  high 
record  in  earnings. 

It  may  be  said  to  be  natural  in  view 
of  these  facts  that  the  Erie  officials 
have  not  been  making  any  complaint 
about  reduced  railroad  rates,  or  the  un- 
satisfactory state  of  huAitwss,  and  it  is 
fui  ther  a  matter  of  significance  that 
there  lias  never  been  even  a  sugges- 
tion as  to  labor  troubles  on  the  road. 
There  should  be  a  rea*nn  for  this  ex- 
ceptionally satis  factory  condition  of  af- 
fairs, and  there  Is  one  In  the  signal 
executive  ability  of  the  roll's  pres- 
ident, F.  D.  Underwood.  He  is  not 
one  of  the  railroad  presidents  who  Is 
Inclined  to  talk  very  much,  but  when 
he  does  talk  he  =ays  things  which  are 
very  pertinent,  as  well  as  brief.  He 
never  indulges  in  platitudes  or  gen- 
eralities. When  the  reporters  asked 
him  home  v.-eeks  ago  if  the  Canadian 
Pacific  was  going  to  buy  the  Erie,  he 
promptly  replied  that  it  certainly  was 
not.  but  that  the  Erie  waa  going  to 
buy  the  Canadian  I'acltlo  as  a  Canadian 
outlet. 

Since  the  reorganization  of  the  trie 
fifteen  years  ago,  approximately  1150,- 
000,000  or  new  capital  has  been  derated 
to  the  rehabilitation  of  the  property, 
from  the  physical  as  well  as  the  oper- 


ating standpoint.  During  the  pan  two 
years  about 

$15,000.0110  OF  SIJRPH'S  EARNINGS 

have  been  put  back  into  the  property, 
so  that,  with  these  figures  In  mind.  It  li 
easier  to  understand  why  there  has 


been  such  a  transformation  in  this 
property.  You  do  not  hear  In  finan- 
cial circles  now  any  comm-tnt  about 
the  "poor  old  Eric",  but  on  the  oUier 
hand,  a  discussion  la  very  frequently 
heard  as  to  how  long  It  will  be  befcre 
the  first  and  second  preferred  stock 
will  go  on  a  dividend  basis. 

In  recent  years,  the  process  of  build- 
ing up  the  property  ha*  necessarily 
teen  slow,  because  the  company  has 
practically  been  unable  to  sell  any  new 
securities,  and  has  been  limited  in  its 
capital  expenditures  to  such  amounts 
as  could  be  secured  from  net  earnings 
and  on  short-teim  notes.  Although 
this  process  has  been  slow,  the  work 
has  been  very  thorough  and  eftectlve. 
The  first  and  most  Important  item  was 
what  is  known  as  the  "Bergen  Cut" 
near  the  Jersey  Cit>  Terminal.  All  Ot 
the  company's  suburban  and  through 
traffic  converges  at  this  point  and  for- 
merly had  to  go  over  two  tracks.  Now 
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a  cut  through.  Bergen  Hill  gives  the. 
road  four  more  tracks,  with  a  result 
that  its  capacity  for  handling  business; 
to  and  from  th«  Jersey  City  Terminal 
has  been  increased  several  hundred  per 
cant 

At  a  number  of  points  on  the  com- 
pany's main  line  grades  have  been 
eliminated,  new  cut-ofts  made,  bo  that 
pusher  engines  to  a  considerable  ex- 
tent have  been  abandoned,  and  the 
Erie's  average  train  load  Is  now  516 
tons,  or  second  only  to  Lehigh  Valley. 
It  Is  not  generally  appreciated  that  a» 
a  result  of  these  Improvements  the 
Erie  now  handles  a  ton  of  freight  more 
expeditiously  and 

AT  LESS  COST 

than  does  the  Pennsylvania,  the  New 
York  Central,  or  any  of  its  com  pet  i- 
tors,  that  it  had  fewer  engine  break- 
downs during  the  last  year  than  any 
trunk  line  except  the  Lackawanna, 
fewer  delayed  trains  from  Jersey  City, 
and  comparatively  fewer  claims  from 
shippers,  than  any  other  road  running 
from  New  York  to  Chicago. 

One  of  the  most  eloquent  features  of 
Erie  progress  is  In  Its  steadily  decreas- 
ing ratio  of  operating  expense.  In 
1908,  the  percentage  of  operation  ex- 
penses was  over  82,  while  for  the  year 
1911  the  figure  was  71.2,  and  In  July 
of  this  year  the  ratio  was  further  re- 
duced to  68.1. 

For  tho  long  pull  speculator  both 
Issues  of  Erie  preferred  stock  look  at- 
tractive. Between  the  first  preferred 
at  48  and  the  second  at  40,  I  should  be 
Inclined  to  buy  the  second,  because  in 
all  probability,  when  the  time  arrives 
for  dividend  payments,  both  issues  will 
receive  dividends,  in  view  of  the  fact 
that  there  is  nearly  $48,000/iOO  of  the 
first  preferred  outstanding,  while  of  the 
second  preferred  there  has  " 
only  $16,000,000. 

For  the  Investor  a  much 

ATTRACTIVE  EUIE  SECURITY 

Is  the  series  B  convertible  4  per  cent 
bonds,  now  selling  around  74,  at  which 
price  they  yield  5.60.  Both  the  series 
A  and  B  convertible  bonds  are 
secured  by  the  same  general  mortgage 
and  rank  exactly  the  fame  In  lien. 
The  only  difference  between  the  two 
Issue*  is  that  the  series  A  bonds  are 
convertible  into  common  stock  at  50, 
while  eerles  B  are  convertible  into 
stock  at  6V.  The  series  A  bonds,  nev- 
ertheless, sell  about  7  points  higher  in 
the  market. 

An  interesting  fact  about  the  series 
B  bond  is  that  the  interest  on  them  is 
being  earned  more  than  twelve  limes 
over,  and  this  is  always  regarded  as  a 
vital  factor  in  considering  a  bond  pur- 
chase. Of  this  issue  there  Ik  outstand- 
ing only  S12,iW,n'>o,  so  that  the  annual 
Interest  on  them  amounts  to  J180.000. 
During  the  company's  flscal  year  just 
closed,  the  surplus  earnings  after  pay- 
ing al!  expenses  in  fixed  charge* 
amounted  to  $4,orjO,CT4,  and  In  addi- 
tion, fl.S39.747  was  appropriated  out 
of  earning*  for  additions  and  better- 
ments. Adding  these  two  items  to- 
gether with  tho  amount  paid  in  inter- 
est on  the  bond  makes  a  total  of  $.">,- 
870,411,  available  for  the  Interest  pay- 
ment of  only  $4SO,000  a  year. 

Another  fact  which  is  always  refer- 
red to  bv  the  bond  salesman  la  the 
market  value  of  the  stock  cmttty  be- 
hind any  particular  bond  issue  he  may 


be  selling.  In  the  case  of  these  bonds, 
the  showing  from  this.  vte>potnt  is 
A  VERY  FLATTERING 'ONE. 
At  ruling  prices,  the  market  value  of 
Brie  common  is  about  f31.000.000.  of 
Erie  first  preferred  about  f 24,000.000. 
and  of  Erie  second  preferred,  $6,400,- 
000,  or  a  total  in  market  vslue  of  over 
961  ,000,000,  which  may  be  said  to  come 
behind  and  protect  the  fl2.000.000  of 
series  B  convertible  4  per  cent  bonds 
outstanding. 

Although  talk  of  the  early  payment 
of  dividends  on  the  preferred  stock  is 
heard  very  frequently,  It  is  not  be- 
lieved to  be  likely  that  any  dividend 
will  be  declared  on  any  issue  of  Erie 
stock  during  the  next  two  years,  be- 
cause for  at  least  that  length  of  time 
the  company  will  have  ample  use  for 
every  dollar  of  Its  surplus  income.  It, 
of  course  may  be  possible  that  before 
that  time  the  credit  of  the  road  will 
Improve  to  such  an  extent  that  new 
securities  can  be  sold  at  a -fair  price 
and  the  necessary  new  capital  secured 
In  this  way.  While  the  Erie  has  done 
a  good  deal  In  the  way  of  improve- 
ments, there  Is  still  much  more  to  be 
done.  1  he  entire  line  from  New  York 
to  Chicago  should  be  double-tracked, 
and  only  about  one-half  of  it  is  now 
double-tracked.  P.  Dx 


Wonder  Mining  Co. 

21290.  (Detroit.  Mich.)  Kindly  report 
on  Nevada-Greenback  Wonder  Mining 
Company. 

An.*  :  Nothing  has  been  heard  of  thin 
company  for  some  time  past,  so  far  as  w«. 
have  been  able  to  learn.  It  was  promoted 
from  Chicago  in  1S07,  based  upon  claim* 
in  the  Wonder  district  of  Nevada,  bur 
never  attracted  much  attention,  and  nan 
been  referred  to  bearing  the  ear-marks 
of  a  ill  nek -Jobbing  enterprise.  Inquirv 
among  dealers  in  shares  of  this  elaas  In- 
dlcate*  that  It  would  be  next  to 
ble  to  And  a 


exchange,  so  that  the  United  Company 
was  In  absolute  control,  Ag)eu    or  bo  ago 

the  I'enn -Wyoming  fnvestori'  Associa- 
tion, formed  of  a  considerable  number  or 
stockholders,  hied  s<*jt  ,ln  the  United 
States  Circuit  Court  at  Cheyenne,  alleg- 
ing stock  jobbing  operations.  It  was  an- 
nounced some  time  ago  that  the  Federal 
ufflrlal*  would  proceed  against  to* 
ntor*  for  fraudulent  uee  of  the 
Th<>  property  Is  reported  to  have 
practically  Idle  for  a  hVh.fi 
the  outlook  appears. far  1 

i   ■  j 
Cash  Mining.  Co. 
S12S4.    (New  York,  N,  T.)    If  you  have 
any  data  on  the  C**h  Mining  Company, 
will  you  kindly  publish  It  In  your  columns, 
of  the  United  States  Investor? 

Ana.:  The  Cash,  Mining  Company  is 
a  Maine  corporation, .  organized  In  July, 
1908.  with  a  capitalisation  of  tlss.SOO  • 
per  cent  cumulative  preferred  and  ) 
common.  Ail  of  thai  preferred  and 
eoo  or  the  common  seported  as 
been  Issued,  the  remainder  of  the  com- 
mon stock*  being  tn  the  treasury.  The 
shares  have  a  pa*  value  of  fl  each,  and 
there  appears  to  be  little.  If  any.  market 
for  them. 

The  property  comprises  135  acres  lo- 
cated In  the  Hassayampa  district  of 
Yavapai  county,  Arir.,  equipped  with  a 
ten-stamp  mill.  This. pro  party  has  aurif- 
erous copper  ore  and  argentiferous  lead 
ore.  It  has  been  developed  by  two  shafts. 
The  management  la  In  the  hands  of  resi- 
dents of  Bangor,  Me.  The  president  la 
E.  H.  Blake:  vlce-prealdent,  C.  P.  Bragg; 
secretary.  B.  C.  Addllor;  treasurer.  J.  C. 
Dunning.  The  directors  are:  E.  H. 
Blake,  C.  P.  Bragg,  Samuel  Sterns  and 
Fred  Johnson,  all  of  Bangor,  Me,, 
B.  R.  Wheeler,  of  South  Beach.  Me. 


Penn-Wyomlng  Copper  Company. 

21287.  (Erie,  Pa.)  I  would  be  pleased 
to  have  you  give  me  Information  regard- 
ing the  present  condition  of  the  Penn- 
Wyomlng  Cupper  Company,  and  if  possi- 
ble, also.  Inform  me  as  to  the  present 
market  price  uf  the  shares  or  the  com- 
pany. 

An*.:    There  Is  no     market     for  th» 
shares  of  "his  company  at  the  present 
time,  so  fur  as  we  can  learn,  nor  do  the 
prospect j  of  realizing  on  them  appear  to 
us   to   he   particularly   bright.    The  his- 
tory of  thlx  enterprise  really  began  12 
venrs  ago,  with  the  formation  uf  the  Fer- 
j  njt-ll;>gK<  rty  Copper    Mining  Company. 
|  whleh    purchased    the    Ferris- Haggerty 
!  Copper  Mine  In  the  Grand  Encampment 
|  district  of  Wyoming,  and   built  a  targe 
I  smelter  at  Encampment.  Bater  this  com- 
pnny  sold  out  to  the     North  American 
|  Copper  Company,  whleh  commenced  work 
|  •■■I  it  steam  rallrrad  connecting  Kncanip- 
,  ment  with  'lie  Union  Pacific.    Then  the 
'  |Vnn-\Vyoining  Copper  Company  was  or- 
|  ganlscd  and  look  over  the  property,  and 
about  two  years  ago,  another  change  came 
In  the  organisation  of  n  sueeessor  com- 
t«iny   known   as    the    United  Smelter*, 
lUllway  *  Copper  Company,  ns  a  result 
ol    fln/iminl   difficulties    Into    which  the 
Penn-Wyomlng  Company  had  fallen,  to- 
gether with  Its  II   subsidiaries.    It  was 
announced  that  sr.  per  cent  of  the  Penn- 
Wyoming  stock  h;id  been  turned  over  for 


NEW  WIBMINGTON.  PA.— The  New 
Wilmington  Bank  has  been  organised 
with  a  capital  of  lSO.MO. 

SPRING  GARDEN.  ABA. — A  new  bank 
Is  reported  organized  with  a  capital  of 
$15,000.  E.  R.  Davis,  of  Kock  Run  Station, 
la  to  be  president,  and  others  Intel 
Include  N'.  C.  Webb  and  B.  Williams. 
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Marking  Tune  In  Copper 

Price*  Firm  In  a  Quiet  Metal  Market— Boaton'a  Flurry  In  Copper  Share*, 
and  The  Reaulta — Intrinsic  Valuea  Not  Affected  By  the  Decline— Shan- 
non'* Dividend  Prospects — Fears  of  a  Side-Tracking  of  Proeperlty  and  a 
Delay  In  Growth  of  Domestic  Consumption  of  the  Metal— Increased  Pro- 
duction Comlno  Soon  From  New  Porphyrlee,  With  8outh  America  and 
Alaska  Contributing  Also— Throwing  the  Searchlight  on  the  Producers' 
Association. 

as  to  the  operating  possibilities  of 
Shannon,  but  here,  too,  the  reports  of 
operations  have  been  for  the  roost  part 
encouraging  In  their  tone.  Of  course, 
the  liquidation  which  has  taken  place 
In  the  shares  of  these  companies  has 
not  affected  Intrinsic  value  In  any  way, 
and  the  low  level  to  which  the  shares 
have  been  driven  greatly  enhances 
their  speculative 


The  passing  of  another  week  brings 
with  it  no  change  of  Importance  in  the 
position  of  the  copper  metal  market. 
It  has  been  a  period  marked  by  a 
comparative  lack  of  activity,  with 
prices  holding  up  with  somewhat  sur- 
prising firmness.  In  the  share  market, 
recent  conditions  have  reflected  the 
depression  seen  in  stock  market  af- 
fairs generally,  and  numerous  liquidat- 
ing orders  have  been  In  evidence  from 
time  to  time.  In  Boston,  conditions 
have  been  more  excited  than  in  New 
York  on  account  of  the  necessity  for 
rescue  operations  in  connection  with 
the  Amster  stocks.  Had  It  not  been 
for  prompt  action  by  a  committee  of 
Boston  brokers,  there  would  doubtless 
have  been  a  fresh  outburst  of  liquida- 
tion more  serlouB  than  that  which  ac- 
tually developed,  which  would  natural- 
ly have  communicated  itself  to  the 
New  York  market,  and  resulted  in  a 
further  bear  drive  all  through  the  list. 
PENDING  CHANGFS. 

However,  this  Is  simply  a  dream  of 
what  might  have  been,  which,  fortu- 
nately, failed  to  come  true,  for  the 
arrangement  whereby  the  brokerage 
houses  agreed  to  accept  Mr.  Am3ter'» 
collateral  in  settlement  of  his  accounts 
has  prevented  the  stock  from  being 
thrown  on  the  market,  and  the  latter 
has,  therefore,  been  saved  another  se- 
vere blow.  It  Is  anticipated  that  this 
situation  will  result  in  a  change  of 
management  In  one  at  least  of  Ihe 
Amster  companies.  The  best  of  these 
properties,  as  far  as  present  conditions 
are  concerned.  Is  the  Shannon,  in  the 
affairs  of  which  William  A.  Paine  and 
Charles  Hnyden  are  expected  to  play 
a  very  prominent  part  from  this  time 
on.  The  Shannon  Copper  Company  is 
now  producing  copper  for  about  11 
cents,  and  with  copper  at  13  cents, 
could  earn  and  pay  In  the  neighbor- 
hood of  $1  per  share  per  annum.  There 
has  been  a  disposition  on  the  part  of 
some  of  the  directors  of  the  company 
to  favor  a  dividend  distribution  to  the 
shareholders,  since  the  company  a  few 
weeks  ago  voted  to  retire  the  last  *f>9.- 
0O0  of  its  outstanding  bonds  at  par. 
this  being  the  sole  amount  remaining 
of  the  JfidiMiou  of  bonds  which  were 
originally  issued  to  pav  for  the  smelter 
in  the  early  d;ivs  of  the  company. 
OTHKR  HOLDINGS. 

So  far  as  the  Arizona  Commercial 
and  the  Boston  &  Corbin.  two  other 
Amster  proportion,  arc  concerned.  It  is 
anticipated  that  Mr.  Amster  will  con- 
tinue to  hold  control  of  thorn.  On  tho 
Arizona  Commercial  property  results 
ba\e  been  by  no  means  as  satisfactory 
as  might  have  been  desired,  vet  the 
property  has  many  friends,  and  drill 
work  has  given  some  very  satisfactory 
Indications  of  value.  The  Rn.-tnn  & 
Corbin  has  not  reached  the  advanced 
static  of  development,  which  has  made 
it  possible  to  obtain  a  very  fair  idea 


BUSINESS  OUTLOOK  WORRIES. 

The  one  gloomy  spot  in  the  metal 
market  to-day  Is  to  be  found  In  the 
doubt  frequently  expressed  as  to  tho 
ability  of  the  business  of  the  country 
to  recuperate  as  rapidly  as  had  been 
expected  prior  to  the  unfavorable  crop 
reports  compiled  by  the  government 
statisticians,  and  while  there  is  nothing 
to  support  the  belief  in  a  crop  famine, 
it  la  reaJlied  that  the  failure  of  those 
crops  to  come  up  to  earlier  anticipa- 
tion Is  likely  to  have  the  effect  of  a 
drag  upon  general  proeperlty,  which,  of 
course,  would  have  Its  etlect  upon  the 
domestic  consumption  of  copper.  It  Is 
hardly  necessary  to  say  the  expectation 
of  a  steadily  strengthening  metal  mar- 
ket has  been  founded  upon  the  belief 
that  the  brasB  mills  and  other  sources 
of  copper  consumption  would  shortly 
Increase  the  scope  of  their  activities  to 
such  an  extent  that  the  growing  do- 
mestic demand  would  co-operate  with 
the  remarkably  large  foreign  con- 
sumption In  causing  a  further  reduc- 
tion in  available  supplies  with  an  ac- 
companying advance  in  metal  quota- 
tions to  14  or  possibly  15  cents  pe- 
pound.  General  conditions  have  im- 
proved within  the  last  few  weeks,  but 
there  is  a  tendency  toward  conserv- 
atism, and  a  feeling  that  the  recupera- 
tive process  may  be  too  slow  to  bo 
satisfactory.  That,  however.  Is  a  mat- 
ter which  time  alone  will  determine. 
It  is  to  be  hoped,  of  course,  from  the 
viewpoint  of  the  copper  producer  and 
of  the  holder  of  copier  shares,  that 
there  will  be 

A  Fl'RTHER  EXPANSION 
In  the  consuming  demand  from  domes- 
tic sounes  In  the  near  future,  for  It  is 
probable  that  an  increase  In  produc- 
tion will  be  seen  before  long.  By  next 
spring  the  output  of  the  country's 
mines  will  probably  be  considerable' 
greater  than  It  is  at  the  present  time, 
and  while  it  is  not  anticipated  that 
there  will  be  any  backward  movement 
In  metal  prices.  It  is  possible  that  a 
slow  inquiry  from  consuming  ro-.irce< 
would  work  against  the  anticipated  ad- 
vance to  the  1 4-ton  t  mark,  pnrli.  iil.  rly 
If  consumption  were  to  Ine-ca  ...  The 
Utah  Copper  and  Nevada  c  >mnlMa*«l 
i.:\\e  been  making  preparations  t<>  in- 
crease their  oulmit.  ami  the  Chino 
property  has  recent  lv  entered  the 
ranks  of  producers.  South  Amcien, 
fo,  is  likelv  to  piny  a  more  i  in  nor' ."lit 
part  than  formerly  In  tin    nrnd'.n  t inn 


field,  for  the  Braden  property  has  also 
started  production  recently.  Miami 
and  Ray  Consolidated  are  next  in  line, 
and  with  plans  going  forward  for  the 
construction  of  the  Inspiration  plant, 
it  is  evident  that  new  production  In 
tills  country  la  likely  to  show  a  steady 
increase  from  this  time  on. 

ALASKA  COPPER. 

In  another  quarter  of  this  continent, 
namely  in  Alaska,  the  production  of 
copper  is  Increasing,  and  within  the 
next  few  weeks,  three  large  properties, 
among  the  numerous  mines  located 
around  Prince  William  Sound  and 
along  the  line  of  the  Copper  River  ft 
Northwestern  Railway,  are  expected 
to  commence  shipping.  It  is  within 
this  territory  that  present  Alaska  pro- 
duction of  copper  is  chiefly  confined. 

The  recent  announcement  that  the 
Department  of  Justice  at  Washington 
has  undertaken  to  Investigate  the  Cop- 
per Producers'  Association  has  not 
served  to  Increase  the  optimism  of 
those  who  believe  In  the  policy  of  pub- 
licity, it  is  quite  true  that  there  are 
a  number  of  producers  who  cling  to 
the  idea  that  the  greatest  asset  in  their 
business  Is  ability  to  keep  under 
the  important  facts  of  production 
consumption.  These  critics  have  ar- 
gued time  and  time  again  that  since  the 
Producers'  Association  began  the  pub- 
lication of  monthly  figures  the  market 
has  suffered  on  account  of  the  fact 
that  the  consumer  has  been  given  a 
better  opportunity  than  formerly  of 
determining  where  he  stands  the  best 
chance  of  getting  the  metal  cheap- 
est. This  class  of  producers  Is  looking 
forward  with  some  little  anticipation 
to  the  above  mentioned  investigation, 
nnd  would  not  be  at  ail  disappointed 
if  the  organization  should  be  ordered 
dissolved.  On  the  other  hand,  con- 
sumers would  doubtless  make  very 
strenuous  objection  to  any  such  out- 
come as  this,  and  a  great  many  In- 
vestors, present  or  prospective,  in  cop- 
per shares,  would  entertain  p.  similar 
feeling.  The  producers  realize  fnllv 
that  if  a  statisthal  organization  sue!, 
as  the  Producers'  Association  is  sub- 
ject to  Federal  ic  e-t!uation.  time  is 
little  hope  for  the  Imt-talked-nf,  coun- 
try-wide merge-  receiving  nlUcia!  sanc- 
tion, and  for  tVit  reason.  discussion  of 
this  eonsolid-tion  has  been  relegated 
to  the  back-.r  i-.:t:d  for  the  time  being. 

P.  I)r  M  f  tun. 


BANK  ITEMS. 


NF.W  VuKK  I'lTY  -JflmPi  Cannon, 
pre. II. hi  ,,r  the  Fourth  Nntlonnl  Rank, 
ntul  Vincent  H.  Mulrnrd  have  been  elect- 
i  I   dlier-mrs  of  The   Fidelity   Ti  u.n  >"..m- 

pony. 

I'Altl.IKU  c.W.-An  application  hn? 
1  een  received  at  the  comptrollers  office  t'1 
i.ru;.ti.7!e  ihe  Fir«t  Xationnl  Rank  of  Par- 
Her.  The  capital  is  to  be  JS.IWI.  and 
among  the  Incorporators  are  J.  F.  Hay- 
bum  and  I.  N.  Parller. 

HKl'MVO.  CAI.  The  Ueddlns  National 
i'tie.fc  has  1...,,  .oK.inlztd  with  a  eaidtsl 
of  ri«W.00O.  Aldcn  Anders,  n.  A.  F  S-nllh. 
Cel.-,.  A.  c  eM,.  1.  t  <•  .Jillson  and  John 
Win     II  ire   HI  e    Inter,  ste.l. 

Bi'OTT.  I.A     The  Pank  .f  to  It  n.i. 

I.,  en  ..;  i::ml;v,|  Will,  the  f,  tlowiro:  officer*- 
It  I  .\  I -rel.an.  president:  J.  M  r{.d!r 
\  |i  >  .  |  ■  e  j 1 1  .-lit ,  and  \Y  11 1 1 u 111  Hut.  to  r. 
•  ashler   The  capital  i-  J17.001. 
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The  Best  Purchases  on  the  Industrial  List 

\s  Indicated  by  the  Two  Standards  of  Comparison:  of  Present  Investment  Yield  on  Basis 
of  Current  Dividends  and  Prevailing  Market  Price,  and  on  Basis  of 
Present  Earnings  on  Prevailing  Market  Values 


The  average  net  yield  of  the  50  In- 
dustrial stocks  quoted  in  the  following 
table  was  f.,26  per  cent  on  Aujrust  20, 
as  com|Mred  with  6.U9  per  cent  on 
Ainfust  22,  >>.:*>  imt  cent  on  January  3, 
and  5.7C  per  cent  on  January  2,  1910. 

It  is  a  roirrettable  fact  that  the  major- 
ity of  industrial  eor,K>iationa  report 
their  earnings  only  annually,  that  it, 
after  the  close  of  the  fiscal  year,  a 
date  which  varies  in  individual  in- 
Htances.  The  United  States  Steel  Cor- 
poration, the  I'tah  Copper  Company 
and  a  few  others  report  quarterly,  and 
others  report  semi-annually.  In  some 
instances,  toe.  It  is  posstble  to  obtain 
official  reports  or  income  accounts  be- 
tween the  dates  of  annual  meetings  of 
shareholders,  as  applications  to  list 
additional  securities  on  the  stock  ex- 
change are  made  to  the  listing  com- 
mittee of  the  exchange,  a  etep  which 
necessitates  a  report  of  condition  and 
earning  power. 

One  of  the  most  recent  reports  re- 


ceived is  that  of  the  American  Agri- 
cultural Chemical  Company,  which 
shows  that  after  deducting  all  charge?, 
including  Interest,  bettermenls  and  re- 
newals, and  setting  aside  $t>."iO,:!KX  at 
reserve  for  freights,  losses  and  con- 
tingencies and  f!(0,(tue  for  Are  Insur- 
ance, there  remained  as  net  profits  for 
the  year  ending  June  30,  1911,  $2,679.- 
917,  from  which  were  deducted  two 
semi-annual  dividends  paid  on  the 
prefcrnsl  eteck  of  the  company 
amounting  to  $1,143,114.  leaving  a  net 
balance  of  S1.536.S03  for  the  year.  By 
vote  of  the  board  of  directors,  $400,000 
was  deducted  from  this  amount  for  de- 
preciation of  brands,  patents,  trade- 
marks and  good-will,  leaving  a  net 
surplus  for  the  year  of  $1,136,803.  The 
foregoing  balance  after  preferred  divi- 
dends of  $1,536,803  is  equal  to  9.05  earn- 
ed on  the  $l«,9!»l,30<j  common  stock, 
as  compared  with  10.42  per  cent  earn- 
ed on  the  same  stock  last  year. 
The    market    is   still    in    a  posi- 


tion which  makes  it  possible  to 
obtain  unusual  bargains  hi  industrial 
shares.  I'nltwl  Slates  Steel  common, 
for  Instance,  looks  very  attractive 
around  70,  at  which  price  it  yields  over 
7  per  cent.  This  same  issue,  by  the 
way,  was  spoken  cf  as  being  cheap 
when  it  was  selling  ten  points  higher, 
predictions  having  been  made  at  that 
time  that  it  would  go  to  par.  The 
business  of  the  company  is  on  the  In- 
crease, and  the  next  quarterly  report, 
it  Is  anticipated,  will  be  a  material  im- 
provement upon  recent  predecessors. 
On  the  other  hand,  the  Stanley  investi- 
gation, which  promises  to  be  long 
draw  n  out.  is  likely  to  prove  a  serious 
drag  on  the  market  progress  of  the. 
Issue,  as  well  as  on  that  of  the  pre- 
ferred shares,  for  some  time  to  come, 
thereby  making  it  necessary,  perhaps, 
to  revise  the  bullish  predictions  made 
earlier  in  the  year  until  such  time  as 
the  activity  of  the  politicians  wears 
itself  out. 
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Financial  Summary  of  the  Week 


American  Agricultural   Chemical  Co. — 

This  company's  manufacturing  profit*  for 
the  fiscal  year  ended  June  30,  last,  were 
'tt.2S6.066,  a  decrease  of  $331,168,  compared 
with  the  previous  year.  After  allowing 
for  charges  sort the  preferred  dividend, 
together  with  depreciation,  there  was  a 
surplus  left  of  11,136,803,  a  shrinkage  of 
$899,787.  On  Julio  30,  the  company  had  a 
total  surplus  of  $6, 61)6,500.  The  balance  of 
surplus  over  the  preferred  dividends  for 
the  year  just  ended  was  equal  to  9.04  per 
cent  on  the  common  stock,  which  com- 
pares with  10.41  per  cent  the  previous 
year. 

American  Can  Co. — This  company  last 
year  showed  eves*  taming*  of  nbout  $3,- 
600.000.  and  net  eariitngB  equal  to  6,84 
per  cent  on  Its  HI. 233. 300  outstanding  pre- 
ferred stock,  compared  with  6  4*  per  crnt 
In  1909.  This  year,  It  should  earn  slightly 
over  7  per  cent  on  the  same  stock.  The 
company  Is  paying  6  per  cent  on  a  7 
per  cent  cumulative  stock,  but  with  the 
gradual  Increase  In  business.  It  should 
within  the  next  year  Increase  the  dividend 
to   at  least  6  per  cent. 

American  Piano  Co.— Sales  of  the  com- 
pany this  year  have  been  about  15  per 
cent  larger  than  In  1910.  It  Is  expected 
that  earnings  will  show  about  the  same 
percentage  of  Increase,  For  the  year  end- 
ed December  31,  1910.  the  company  earn- 
ed 6.45  per  cent  on  the  $3,lf.l,100  com- 
mon stock,  after  payment  of  7  per  cent  on 
the  preferred.  It  is  quite  possible  that 
the  current  year  will  show  a  trtilance  of 
nearly  8  per  cent  on  the  common  stock, 
but  no  dividend  action  on  the  common  ia 
expected  for  another  year. 

American  Shipbuilding  Co.— It  Is  under- 
stood that  the  coming  annual  report  of 
this  company  will  show  very  small  sur- 
plus earnings  after  allowing  for  payments 
of  7  per  rent  dividends  on  the  preferred 
stock,  and  a  moderate  amount  for  up- 
keep and  depreciation;  •  The  fiscal  year 
tnded  June  30,  last,  was  not  a  good  one 
In  point  of  earnlngtC  That  Is  why  the  di- 
rectors failed  to  make  any  provision  for 
disbursement  on  Jjte.  cojftmon  stock  this 
year. 

Amoskeag  Manufacturing  Co.— This 
company  proposes  to  modify  its  financial 
policy,  and  will  form  a  new  $28.3no.0o0 
voluntary  Association,  preaont  stockhold- 
ers  transferring  their  certificates  In  the 
proportion  of  five  shares  for  one.  Stock 
that  Is  to  be  received  In  exchange  will  be 
two  shares  of  4V4  per  cent  cumulative 
preferred  and  three  shares  of  common 
stock.  The  preferred  Is  practically  a  guar- 
anteed 4ii  per  cent  stock.  It  Is  under- 
stood that  the  exchange  la  not  obligatory 
but  If  a  sufficient  number  of  stockholders 
send  In  their  stock,  the  arrangement  will 
go  In  effect.  Stockholders  under  the  pro- 
posed arrangement  will  receive  9  per  cent 
on  their  present  par  value  from  the  pre- 
ferred, and  whatever  addition  the  com- 
mon stock  may  yield. 

Atchison.  Topeka  A  Santa  Fa  Ry.  Co.— 
This  company's  statement  of  earnings  In 
July  received  more  than  usual  attention, 
owing  to  the  growth  of  dissension  be- 
tween employes  and  official*  of  some  rail- 
roads. The  decrease  of  $564, 655  in  operat- 
ing Income  reported  by  the  Atchison  was 
considered  very  discouraging.  Gross  In- 
creased only  $105  during  the  month,  op- 
erating expenses  and  taxes  having  ex- 
panded $564,760. 

British  Columbia  Copper  Co. — Action 
<m  (his  company's  dividend  was  deferred 
ve*terdny,  although  director*  discussed 
the  matter.  Owing  to  the  con] .  strike  In 
ltrltlsh  Columbia,  the  company  has  been 
forced  to  purchase  Its  coke  from  Pennsyl- 
vania at  an  increased  cost  of  825.000  a 
month.  In  view  of  this  situation,  the  di- 
rectors deemed  It  best  to  postpone  dec- 
laration of  the  dividend. 

Calumet  A  Hecla  Co. — This  company 
has  declared  a  quarterly  dividend  of  16 
per  share,  payable  September  23  to  stock 

of  record  August  29.  Three  months  ago 
$6  dlvtdend  was  declared  With  the  pay- 
ment of  the  86  dividend  lust  declared  by 
the  Calumet  *  Meela  Mining  Company, 
stockholders  will  have  receive*  SI  16.0',0.. 
OH)  In  dividends  since  the  formation  of 
the  company. 

Central  Foundry  Co.— Securities  of  the 
new  Central  Foundry  Comrnny,  organized 
under  the  agreement  dated  January  3.  last, 
will  be  ready  for  delivery  on  and  afror 
August  2S.  1911,  at  the  Central  Trust 
Company,  to  holders  of  certificates  of  ile. 
posit,  representing  the  old  Central  Found- 
ry Company,  which  have  been  allowed  In 
the  bankruptcy  proceedings,  and  to  hold- 


ers of  certificates  representing  shares  of 
preferred  and  common  stock  upon  which 
nil  assessments  have  been  paid  In  full. 

Central  Fuel  Co.— Holders  of  this  com- 
pany's first  mortgage  6  per  cent  converti- 
ble gold  bonds  will  meet  September  14, 
at  the  office  of  the  Bankers'  Trust  Com- 
pany, to  vote  on  rescinding  and  annulling 
the  fifteen-year  agreement  entered  Into  be- 
tween their  company  and  the  Ttxas  Com- 
pany last  year,  under  this  agreement,  the 
Central  Fuel  OH  Company  turned  over  Ita 
production  to  the  Texas  Company  at  a 
fixed  price,  but  neither  party  lived  strict- 
ly up  to  the  agreement,  and  recently  the 
Central  Fuel  CHI  Company  disconnected  Its 
wells  from  the  lines  of  the  Texas  Com- 
pany and  turned  its  production  over  to 
the  Prairie  Oil  and  Gas  Company. 

Chicago,  Milwaukee  A  Puget  Sound  Ry. 
— This  company  has  declared  a  dividend 
of  2.7  per  cent,  payable  June  30,  last, 
from  the  e;irnings  of  the  year  ended  June 
so.  1911  This  will  call  for  a  disbursement 
of  $2.3o0.mmo.  all  of  which  will  go  to  the 
Chit-ago,  Milwaukee  &  St.  Paul  Railway. 
ms  owner  of  the  $iao,ooo.ooo  Puget  Sound 
stock.  In  February,  last,-  the  Puget  Sound 
declared  an  Initial  dividend  of  2  per  cent, 
payable  June  30, 1910.  from  the  earnings  of 
that  year,  itoth  of  these  dividends,  ag- 
gregating $4,300,000.  will  be  Included  in 
St.  Paula  ''other  Income"  for  the  1911 
year.  The  annual  report,  which  will  be 
published  in  the  week  or  ten  days,  will 
show  that  the  St.  Paul,  with  the  assist- 
ance received  from  the  Puget  Sound, 
earned  Ita  full  dividends  in  the  last  year, 
with  a  margin  of  about  $100,000  to  spare. 

Copper  Situation. — Copper  selling  agen- 
cies report  that  the  last  seven  days  have 
seen  good  buying  of  copper  on  the  part 
of  both  domestic  and  foreign  consumers 
on  the  basis  of  12%  cents,  and  for  deliv- 
ery during  September.  The  movement  be- 
gan with  the  reduction  to  12%  cents  by 
Ihe  t'nlted  Metals  Selling  Comitany, 
which  had  been  a  holder  at  12%,  cents,  al- 
though other  agencies  one  by  one  had 
shaded  that  price  until  the  United  was 
practically  alone  in  the  12-% -cent  field. 
Buying  that  is  now  current  Is  not  of  the 
Ixom  character,  but  represents  the  fall 
requirements  or  the  consumers,  who,  evi- 
dently, after  holding  off  for  a  long  time, 
have  come  to  the  conclusion  that  12H 
cents  is  about  as  low  as  the  metal  la  like- 
ly to  go  at  present. 

Croislc  Realty  Co. — Bankers  are  offering 
to  Investors  at  loo  and  Interest  to  yield 
S  pi  r  cent  the  Crolsic  Realty  Company  ( 
per  cent  guaranteed  mortgage  gold  bonds, 
due  October  1.  1915.  ITIncIpal  and  Interest 
guaranteed  by  Louie  M.  Jonea  and 
Charles  K  Jones,  trustee.  These  bonds 
are  secured  by  a  mortgage  on  the  Crolsic 
building  and  hind,  corner  Fifth  avenue 
and  Twenty-sixth  street.  New  York,  sub- 
ject only  to  a  prior  lien  of  $1,300,000.  The 
equity  above  the  mortgage  debt  la  $V 
IO'i.iicO,  or  over  five  limes  this  Issue. 

Detroit  A  Mackinac  Ry.  Co. — Operating 
results  rf  this  company's  fiscal  year  to 
June  30,  1911,  will  probably  show  a  deficit 
of  $15,326  after  payment  of  the  common 
dividend.  This  $2.01X1.000  junior  Issue  of 
the  c>  mpany  was  placed  on  an  Initial  6 
per  cent  per  annum  basis  last  November. 
In  the  fiscal  year  to  June  30,  1910.  there 
wag  a  surplus  over  preferred  dividend  re- 
quirements of  $110,877.  equal  to  5.5  per 
cent  on  the  common  stock.  This  entire 
surplus  was  spent  on  betterments.  Im- 
provements and  now  construction. 

Erie  R.  R.  Co. — Preliminary  figures  on 
this  company's  annual  report  Just  pub- 
lished, show  a  balance  available  for  divi- 
dends of  $5.1 55,300.  which  Is  equal  to  $2.30 
a  share  on  the  common,  after  making  al- 
lowances for  4  per  cent  dividends  on  the 
first  and  second  preferred  stocks.  As  Is 
well  known,  In  the  1310  fiscal  year  Erie 
earned  $2.90  on  the  common,  after  making 
oue  allowances  for  preferred  dividends,  so 
It  would  at  first  appear  that  the  dividend 
balance  in  the  year  ended  .tune  30.  last, 
showed  a  material  decrease  from  the  1910 
figures;  nut  wn  understand  that  the  bal- 
ance of  tt.15K.300  shown  as  available  for 
dividends  was  arrived  at  after  appropri- 
ating approximately  $1,000,000  for  addi- 
tions and  Im  ttrrni'  tits.  The  actual  divi- 
dend balance  of  Krle  In  the  year  ended 
June  :ia.  amounted  to  over  $6,mmm,m00,  or 
more  ihnn  tt  a  share  on  the  common. 

General  Electric  Co. — This  company  Is 
doing  within  6  per  cent  r  f  the  largest 
business  ever  done  In  Its  history,  and  tin- 
h  ss  there  Is  n  falling  off  In  orders  in  the 
rennlnlng  months  of  the  venr,  earnings 


Hazel-Atlas  Glaas  Co. — Stockholder!  of 
this  company  will  hold  a  meeting  on  Sep- 
tember 7.  to  consider  the  advisability  of 
Increasing  the  capital  slock  to  $3,000,000. 
General  Improvement*  and  an  increais  in 
capacity  are  contemplated. 

International  Harvester  Co. — Although 
there  has  been  a  slight  falling  off  In  the 
demand  for  certain  agricultural  machines, 
sales  of  the  International  Harvester  Com- 
pany are  being  well  maintained  on  the 
whole.  If  tho  present  rate  of  sales  can 
be  kept  up  throughout  the  year,  Harvester 
will  show  a  gross  business  of  approxi- 
mately $110,000,000.  which  means  a  sur- 
plus for  the  common  equal  to  20  per  cent 
Harvester's  foreign  sales  continue  to  e». 
tabllsh  a  new  high  record,  the  increase 
so  far  this  year  being  about  25  per  cent 
over  151".  tho  previous  banner  season. 

National  Carbon  Co. — Although  official 
Information  Is  lacking,  reports  are  cur- 
rent that  the  next  quarterly  dividend  on 
National  Carbon  common  atock  will  be  a 
reduction  from  the  1  Vi  per  cent  rate, 
which  the  company  lias  been 
some  time  past.  No  estimates 
us  to  what  the  cut  may  be. 

National  Enameling  A  Stamping  Com- 
pany.— This  company  reports  an  increase 
in  gruss  profits  of  $»4.S3S  for  the  fiscal 
year  ended  June  30.  After  allowing  for 
interest  and  preferred  dividends,  there 
was  a  surplUB  of  $171,156.  a  decrease  of 
$92,476.  On  June  30,  the  company  had  a 
total  surplus  and  reserve  of  $3,278,301. 

National  Fire  Proofing  Co. — Earnings  of 
this  company  during  the  year  1911  to  date, 
it  is  stated,  have  been  In  excess  of  those 
in  the  same  porlod  of  1910.  The  buslnoss 
booked  In  July  exceeded  considerably  that 
of  July  last  year.  A  director  of  the  com- 
pany states  that  the  volume  of  bus'.ne** 
In  all  pints  of  the  country  has  exceeded 
all  exi>ectnt ions- 
Nashville  Railway  A  Light  Co.— Th« 
June  surplus  available  for  the  common 
stock  was  equal  to  0.4S  per  cent,  on  ths 
I4.omm.uom  outstanding,  or  at  the  annual 
rate  of  4.76  per  cent,  as  compared  with 
0.54  per  cent  in  the  year  previous,  which 
Is  at  the  annual  rate  of  6.48  per  cent. 
At  the  close  of  the  six  months  ended 
June  'jo,  last,  the  company  had  a  bal- 
ance available  for  the  common  stock 
equal  to  3.11  per  cent,  or  at  the  yearly 
rate  of  9,22  per  cent,  comparts!  with  !«7 
per  cent  In  the  year  previous,  or  at  ths 
annual  rate  of  5.34  per  cent. 

New  York,  New  Haven  A  Hartford  R.  R. 
— It  was  authoritatively  stated  at  tho  of- 
fice of  the  New  York,  New  Haven  A 
Hartford  Itnilrond  that  the  long  deferred 
plan  for  the  reorganization  of  the  Cen- 
tral New  lOnglund  Railway,  by  which  that 
renoi  will  actually  become  a  part  of  the 
New  Haven  system,  will  be  carried  out 
early  next  month.  The  Central  New  Eng- 
land will  he  operated  as  a  part  of  ths 
New  Haven  system  as  soon  as  the  plan 
Is  put  into  effect.  The  .stock  ownership  of 
the  Central  New  England  was  acquired 
by  the  New  Haven  in  February.  1904^  Of- 


ficers of  the  New  Haven  aro 
of  the  Central  New  England,  but  the  lat- 
ter is  operated  as  a  separate  property, 
requiring  a  different  set  of  ufneefs  and 
also  compelling  a  separate  record  of  the 
road's  business.  With  the  actual  operation 
by  the  New  Haven  road,  there  will  be  a 
large  saving  to  the  New  Haven  Company. 
A  legal  difficulty  has  held  up  the  reorgani- 
zation, but  it  1*  expected  to  be  cleared 
away  early  next  month,  when  the  reor- 
ganization of  the  road  will  be  perfected 

Philadelphia  Rapid  Transit  Co.— Thla 
company  has  Issued  Its  first  monthly  re- 
port of  earnings.  The  statement  covers  the 
operations  of  the  company  for  July,  and 
shows  an  increase  of  $*4,861  In  total  rev- 
enue. F^penses  Increased  $02,565,  leaving 
to  t  earnings  $22,296  larger  than  for  July 
last  >e«r.  After  allowing  for  fixed  charges, 
there  was  a  deficit  of  $25,240.  or  $1*.!«S 
smaller  than  In  the  same  month  last 
year.  The  company  will  hereafter  issue 
monthly  reports  of  earnings. 

Pullman  Co. — Earnings  of  the  Pullman 
Company  for  the  fiscal  year  ended  July 
.11.  are  estimated  to  be  equal  to  10.5  per 
cent  on  the  stock.  This  compares  with  IS 
per  cent  the  previous  year.  Stockholders 
of  the  romps ny  will  hold  tholr  annual 
meeting  In  Chicago,  November  8. 

Rome  Railway  A  Light  Co. — Announce- 
ment Is  made  by  New  York  bankers  that 
they  have  purchased,  and  are  now  offer- 
ing for  Fate,  a  block  of  first  mortgage 
5  her  cent  gold  bonds,  dated  January  I, 
1907.  and  due  January  1,  1937  of  ths 
Rome  Railway  A  Light  Company,  of 
Rome.  Ga.  The  bonda  are  subject  to  re- 
dempnon  In  whole  or  In  part  nt  lo5  and 
accrued  Interest  on  any  Interest  date  on 
six  months'  notice.  The  Issue  Is  In  cou- 
pon form  of  $1,000  each  Earnings  applic- 
able to  Interest  on  the  first  mortgage  5 
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:p«r  cent  bonds  have  averaged  well  over 
twice  the  amount  required,  and  ror  tne 
year  1S11  are  expected  to  show  three 
times  the  requirement  based  on  the  show- 
In^  for  tho  six  months  ended  June  30. 

Salisbury  Steel  A  Iron  Co. — An  Issue 
of  ll.OOO.Oflfl  nrst  and  refunding  bonds 
of  the  Salisbury  Steel  *  Iron  Com- 
pany, of  L'tlca,  Is  reported  to  have  b«n 
underwritten.  The  company  recently  of- 
fend for  s.-ile  at  par  the  unsold  portion  of 
Its  $600,000  12-year  S  per  cent  convert Ihle 
Sold  bonds,  the  proceeds  to  bo  used  for 
development  and  improvements. 

Sloss- Sheffield  Steel  &  Iron  Co.— So  fur 
Its  current  fiscal  year,  which  ends  on 


30,  next,  Sloss  has  barely  earn- 
ed Its  preferred  dividend.  It  cmn  lie  said, 
however,  that  there  Is  no  intention  on 
the  part  of  directors  to  take  any  adverse 
action  on  this  dividend,  and  unless  there 
is  a  further  shrinkage  in  the  iron  indus- 
try, the  present  7  per  cent  rate  will  he 
maintained. 

Steel  Trade  Conditions. — Operations  of 
the  various  steel  companies  are  being 
fairly  well  maintained,  but  this  cannot  be 
regarded  a.*  a  true  barometer.  It  is  a 
well-known  f:tct  that  shipments  of  steal 
are  now  In  excess  of  Incoming  orders, 
which  means  thai  business  will  have  to 
show  nn  upward  turn  shortly  or  opera- 
tions be  curtailed.  Present  Indications 
point  to  the  latter  although  It  is  dim- 
cult  to  forecast  definitely.  On  the  aver- 
age the  Independent  steel  companies  are 
operating  between  75  and  S5  per  cent  of 
capacity,  the  light  finished  steel  depart- 
ments making  up  the  loss  sustained  In 
heavier  pridurt*. 

Texas  Company. — The  Texaa  Company 
has  iKsiUil  Its  annual  report  for  the  year 
ended  June  30,  but  the  statement  of  earn- 
ings does  not  contain  any  income  account. 
Its  balance  short,  however,  shows  un  In- 
crease In  the  profit  and  loss  account  of 
$601,995,  a.i  compared  with  the  previous 
year,  on  June  30  It  had  cash  on  hand. 
J4.268.4V1.  compared  with  $2,123,438  the 
previous      ear.    Lord    Cowdray  ^  has  ar- 

of  all  the^oU  holdings  "of"  the  Pearson 
ayndK-atr.  to  the  Texas  Company.  It  If 
leported  that  the  transaction  was  closed 
In  Europe  by  John  W.  Gates  before  he 
was  stricken  with  his  fatal  illness.  The 
reported  consideration  Involved  In  the 
deal  la  $25,OOi>.000  gold.  The  property  em- 
braces several  hundred  thousand  acres  of 
oil  lands,  a  large  refinery  in  Minat'an. 
the  biggest  producing  oil  well  In  the 
world  at  Totrero  Del  I-a.no,  many  smaller 
wells  and  about  200  miles  of  pipe  line. 

United  Food  Products  Co. — A  r<ms»llda- 
tlon  of  the  United  Kood  Products  Com- 
pany and  the  Hazel  Pure  Kood  Company 
with  a  capitalisation  of  more  than  $1 
000.000.  will  take  place  within  a  few  d>  . 
according  to  a  letter  sent  to  stockhold  *. 
Two  hundred  thou.iand  dollars  worth  of 
preferred  stock  in  the  former  concern 
will  be  called  In  and  an  equivalent  value 
In  the  new  stock  will  be  issued.  The 
Hazel  Company  hag  $600,000  of  preferred 
stock  in  a  cumulative  7  per  cent  Issue, 
which  is  callable  at  106.  Robert  F.  Hotx 
will  continue  as  president  or  tne  company. 
P.  M.  Hanney  will  be  active  manager. 
J.  B.  Debeltrand.  president  of  the  Cnilert 
Company,  will  manage  one  of  the  depart- 
ments of  the  new  concern. 

United  Railways  Co.  of  St.  Loula.— Cur- 
rent earnings  of  tho  United  Hallways 
Company  of  St.  bouts  are  very  much  more 
favorable  than  a  year  ago,  regarding 
both  the  gross  and  net.  ami  It  is  obvious 
that  the  surplus  available  for  dividends 
at  the  close  of  1811  will  be  considerably 
more  :han  Is  required  to  pay  dividends  of 
t  per  cent  on  the  preferred  stock  out- 
standing. Hefore  the  dividend  was  pawn 
•bout  n  venr  ago.  dividend  requirements 
wiki  about  $sr>n,ooo  per  annum.  The  com- 
panv  will  prohably  have  more  than  $1.- 
090, IHX,  surplus  this  year  available  for 
dividends.  The  application  of  this  sur- 
plus to  reducing  the  outstanding  deht  of 
the  company  will  doubtless  place  the 
property  in  a  much  more  favorable  posi- 
tion financially  at  the  beginning  of  1912 
than  It  was  on  January  1.  last,  or  at  the 
time  dividends   were  suspended. 

United  States  Stesl  Corporation.— Offi- 
cials of  the  United  States  Steel  Corpora- 
tion are  confident  there  will  be  no  change 
in  the  nrcsent  common  dividend  rate. 
They  hold  that  dividends  have  been  held 
on  average  operate  ns  of  (11*  per  cent  and 
that  production  will  have  to  drop  pretty 
fir  from  tbe  present  level  In  order  to  en- 
danger e.imnt  payments.  The  Steel  Cor- 
poration run  maintain  the  present  rate 
of  7  nor  cent  on  the  preferred  and  5  per 
cent  on  the  common  on  net  earnings  of  at 
least  $W,ooo.ooo  a  year,  but  not  without 
serious  impairment  to  regular  drpreela- 


Thcn,  again,  provisions  for 
lion  would  have  to  be  made 


tlon  charges, 
new  constructs 
through  bond  Issuds. 

Western  Maryland  R.  R.  Co. — ■Western 
Maryland  reports  for  June  an  Increase  In 
gross  earnings  of  $17,276.  Operating  ex- 
penses and  taxes  increased  $32,107,  so  that 
net  showed  a  shrinkage  of  IH.83L  For 
the  fiscal  year  ended  June  30,  net  earn- 
ings show  a  decrease  of  $242,627,  due  to 
an  expansion  of  $361,710  In  operating  ex- 
pe-  — 


Dr.  Benjamin  L.  Brunar,  secretary  of 
state,  the  state  bank,*  e>i\Kentuaky  are  In 
a  better  condition,  sMbVanow  much  larger 
assets  than  ever  before.  Four  hundred 
and  Foventy-olght  state  banks  reporting 
phowed  total  assets  of  more  than  $104. SM2,- 
403.  These  figure*  compare  with  total  as- 
sets of  $101,924,198  on  June  ».  1907.  with 


812*4.  (S>»  York.  N.  Y.)  Will  you 
Inform  us  what  you  know  about  tho 
Parker  Clark  Electric  Company?  Whera 
are  the  properties  located,  present  price 
of  she  stock  and  the  brokers  trading  In 
same? 

Ans. j  This  company  was  Incorporated 
July  20.  IL'i'5.  under  the  laws  of  New  Jer- 
sey, for  the  purpose  of  manufacturing  In- 
candescent electric  lamps  and  electric 
heater  unils.  It  operated  a  factory  at 
Sin  rman  avenue  and  ltunyon  street 
Newark.  N.  J.,  with  a  dally  capacity  of 
6.000  lamps  or  units.  The  authorised  and 
Issued  capital  stock,  as  of  IvTarch  1,  1911. 
Is  $1,000,000,  the  par  value  of  shares  o«- 
Ing  $100  each.  Officers  and  directors  are 
as  folloivi:  President,  George  N.  Miller; 
vice-president  and  treasurer,  W.  H. 
Wood  In:  assistant  reasurer,  W.  B.  Hut- 
chinson; secretary,  R.  W.  Raker;  W.  H 
Marshall,  H.  C.  Parker,  Marshall  P. 
Slade,  1\>  learn  of  no  recent  transac- 
tions In  the  stock,  which  la  practically 
unknown,  apparently,  among  the  majority 
r>r  New  York  dealers  In  unlisted  securi- 
ties 


FRANKFORT, 
ports  which  wo 


KY. 


'According  to  re- 
Inally  called  for. 


M0NAT0N 
REALTY  INVESTING 
CORPORATION 


pay. 

6%  COMPOUND  INTEREST 

On  Money  Invested  la 

Its  Accumulative  Cent  float— 
Running  terms  of  10,  II  or  XO  jrr. 
Payments  may  be  made  annually,  semi- 
annually, quarterly  or  monthly. 

SECURITY 

Affording 

Immediate  returns  on  investments  aaa 
Opportunity  for  increase  of  valuation. 

For  Illustrated  Booklet,  Inquire: 

Publicity  Department 

Times  Building 

Broadway  &  42nd  Street, 
New 


The  Non-Porous  Everlasting  Brick 


There  is  a  Clay  in  Pennsylvania,  near  Philadelphia,  that  makes  a  Brick 
as  beautiful  as  Marble  —  as  lasting  as  Granite — and  that  is  as  Impervious 
o  Water  as  Porcelain. 

WE  CONTROL  THAT  CLAY— AND  THERE  15  PLENTY  OF  IT    AND  WE  CONTROL 
WE  CAN  HANDLE  THAT  CLAY  AND  MANUFACTURE  THOSE 


THE  MAHKET 
BRICKS  AT  A  PROFIT  OF 


I  WW 


-AND  WE  CAN  HAKE  THEM  AT  A  PRICE 


THAT  WILL  UNDERSELL  HIGH  PRICED  BRICKS,  AND  THAT  WILL  COMPETE 


THE  PRICE  OF  LOW  GRADE   

WE  HAVE   A  MONOPOLY 

We  make  Sanitary  Bricks— Absolutely  So.  We  glaze  thorn  when  so 
ordVied—  find,  the  glaze  is  a  Marble- like  glaze  that  becomes  a  part  of  the 
Brick,  and  will  not  crack  or  dull. 

90  DAY8  FOR  RESULTS 

Within  5H>  days  of  order  we  can  have  a  plant  installed  and  at  work 
with  a  dally  capacity  of  70,000  Bricks.  These  Brick*  aro  In  demand  at  140 
per  10M  Bricks,  giving  a  net  Annual  Profit  of  $58*,O0O.  $588,000  annually 
will  nay  annual  100%  Dividends,  and  create  a  Surplus  of  JSJ.000  to 
double  capacity  and  dividends. 

OFFERINC  OF  STOCK 


We  tire  offering  a  limited  number  of  the  shares  of  the  Preferred 
Stock  at  $1.10  per  share,  with  bonus  of  Common  Stock  to  Install  the  equip- 
ment, which  equipment  1b  furnished  by  one  of  the  most  responsible  con- 
cerns In  this  country. 

WE  HAVE  NO  COMPETITION 

LET  US  MAIL  YOU  PROOFS.  CALL,  WRITE  OR  PHONE. 

PERFECTION  BRICK  &  TILE  CO. 

CAPITAL  STOCK,  SSO0.0O0  PAI  VALUE  tl.00 
100.000  CUM.  7%  PflEFERKEO.  400,000  COMMON 


HEADQUARTERS:  18  Trenont  St.,  Room  220,  Kimball  Bldg,  Boston,  Mass. 

TELEPHONE  FORT  HILL  1801 


'  -ft-  ,*>! 
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The  Best  Purchases  on  the  Railroad  List 

As  indicated  by  the  Two  Standards  of  Comparison:  of  Present  Investment  Yield  on  Basis 
of  Current  Dividends  and  Prevailing  Market  Price,  and  on  Basis  of 
Present  Earnings  on  Prevailing  Market  Values. 


The  rut-rase  net  \  leld  of  the  50  rail- 
road stork*  i|ii>  ltd  In  the  following 
table  was  5.4«  i  it  cent  on  August  3C, 
as  i  t  !iij:a:  I'd  with  5.26  per  cent  on 
Aunust  2:;.  5.::i  per  cent  on  January  4, 
mid  with  4.71  per  cent  on  January  2, 
1910. 

It  h  :i  peculiar  eoim idence  that  the 
two  railroads  which  have  submitted  the 
lrni-t  complete  returns  for  the  last 
lhstal  year  are  those  which  lead  in  evi- 
dences of  increased  prosperity  in  their 
respective  territories.  The  first  of 
these  is  Canadian  Pacific,  the  second 
the  Erie.  Another  coincidence  b>  to  be 
found  In  the  fact  that  it  is  these  two 
roads  which  have  done  so  well  in  the 
last  twelve  months,  which,  according 
to  market  gossip  set  afloat  early  ia  the 
summer,  were  about  to  Join  hands  in  a 
close  alliance.  In  fact,  despite  the  of- 
ficial denial  of  any  contemplated  ab- 
sorption of  the  Krie  by  the  Canadian 
Pacific,  Wall  street  has  not  yet  given 
up  fully  its  expectation  of  some  such 
development  as  this. 


The  Erie  for  the  full  fiscal  year  re- 
ports proHS  operating  revenue  of  $56,- 
KI9.Jm.is,  an  Increase  of  ,7 >::,7 1  s.  and 
gross  corporate  Income  of  $£».3  I5,6i;i>, 
an  increase  of  $211,0:11.  Interest, 
rentals,  etc.,  were  $627,162  larger  than 
in  the  previous  year,  aggregating  $14,- 
95,"  ,257.  and  leaving  net  corporate  in- 
come of  $5,:IJm\412,  as  compared  with 
$5.S06,54:i  in  UNO.  a  decrease  of  $416,- 
Appropriations  for  additions  and 
betterment  for  the  year  were  $t>o2,650, 
in  excess  of  similar  appropriations  In 
1910.  bringing  the  total  for  the  year 
up  to  $1,339,737.  and  leaving  a  sur- 
plus available  for  the  stock  of  $4,050,- 
674.  a  decrease  of  $1,01S.7SI.  Accord- 
ing to  these  figures,  the  company  earn- 
ed approximately  21  per  cent  on  its 
common  stock  in  the  late  fiscal  year. 
The  new  year  is  starting  out  very 
auspiciously,  gross  revenue  for  July 
amounting  to  $4.S99,597,  an  Increase  of 
$224,313.  Of  this  increase  $119,476  was 
saved  for  operating  Income  which 
amounted  to  $1,506,884  for  the  month. 
These  figures  certainly  Justify  stt*ng 
hope*  of  a  resumption  of  dividends  on 
the  preferred  shares  at  no  very  far  dls- 


The  Canadian  Pacific  reports  for  the 
)!*<«!  year  gross  earnings  of  $l'tl,lt;7,- 
si'\  or  an  In.  t-a<e  of  $9,I7s,.;iS  over 
Hie  previous  twelve  months.  Working 
expenses  were  $67,467,978.  an  increase 
of  $6,3  IS.  440,  leaving  net  earnings  of 
$36.699,S.',ii,  an  increase  cf  $2,S.V.*,S74. 
lntei rst  on  rash  prco  eds  together  wirn 
deferred  pavnictits  for  land  amounted 
to  $I,6ss,171,  which  added  to  ether 
interest  and  dividends  received 
brought  tl  <■  total  up  to  $6,165,205,  an 
Increase  of  $2,S29,492.  Total  Income 
for  the  year  was  $42.Sfi5,n:!5,  and  the 
balance  after  fixed  charges  was  $31,- 
773,964.  The  balance  available  for  div- 
idends on  the  common  was  $29,520,- 
09H,  equal  to  IM  per  cent  Oil  the  $I$».- 
000  Km)  of  this  issue  outstanding,  as 
cornered  with  a  halanre  on  the  pre- 
vious year  equal  to  16.4  p  r  tent  on 
only  $l5ii,0(H),tMi<>  of  common  stock,  awl 
the  addition  of  $1,555,349  transferred 
to  balance  of  interest  from  land  sur- 
plus June  30,  1910,  would  increase  tht3 
percentage  to  17.26.  On  June  30,  last, 
the  road  had  total  assets  of  $561, SS7,- 
215,  of  which  $::4. 371,551  was  in  cart. 
On  that  date,  the  company  had  a  total 
surplus  of  $55,374,493. 
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18  STANDARD  OIL  WORTH  $1,000? 

(Continued  from   page  1472.) 


parent  ccm|»any  In  New  York  at  a 
price  just  enough  under  the  selling  fig- 
ures to  take  care  of  selling  expense. 
This  system  had  many  advantages, 
and  was  not  abandoned  on  account  of 
Its  lack  of  efficiency.  The  same  sys- 
tem will  now  be  reinstated  In  prac- 
tical effect,  and  there  can  be  no  doubt 
that  the  results  will  be  equally  iatts- 
factory. 

Those  who  have  been  Inclined  to 
mourn  about  the  dismemberment  of 
Standard  Oil.  which  is  admittedly  the 
world's  cri-atcst  industrial  enterprise, 
may  safely  spun-  their  condolent  en- 
deavors, because  the 

OWNERSHIP  OF  STANDARD  OIL 
has  not  changed  and  cannot  change 
until  some  grcup  of  capitalists  with 
ambition  and  a  matter  of  $-IOO,000,OOV) 
or  $."00,000,000  comes  along  with  a 
disposition  to  buy,  and  this  eventual 
Ity  appears  to  be  very  remote. 

The  properties  of  the  company  will 
remain  the  same,  and  if  the  ownership 
Is  unchanged,  there  can  be  no  prob- 
ability of  any  change  In  the  manage- 
ment, except  that  some  managers,  su- 
perintendents and  foremen  may  be  giv- 
en the  more  exalt«d  titles  of  pres- 
ident, vice-president,  se<retary  and 
treasurer.  There  unnecessarily  may 
be  some  further  change  in  that  each 
company  will  collect  Its  own  profit  and 
make  proper  distribution  of  them.  In 
the  past  the  Standard  OH  has  naturally 
been  careless  about  which  company 
showed,  in  the  final  results,  the  actual 
profits  realized  on  Us  business,  *lnce 
It  owned  all  of  the  stock  of  all  the 
companies  involved.  For  example, 
some  of  the  pipe-line  companies,  not- 
withstanding the  cost  of  their  equip- 
ment, have  been  transporting  oil  for 
the  various  companies  at  a  price  Juat 
large  enough  to  cover  operating  ex- 
pens*?,  leaving  a  return  on  the  in- 
vestment out  of  consideration.  Now, 
of  course,  each  company  will  be  on  an 
individual  basis  and  collect  revenues 
and  make  returns  ba?ed  thereon.  In 
other  words,  the  results  will  probably 
he  Just  the  same,  although  in  differ- 
ent account*. 

It  Is  worthy  of  note  that  motile  of 
the  most  c:i|iable  employes  of  the  com- 
pany are  not  alarmed  about  the  Su- 
preme Court's  decree  of  dissolution, 
but  on  the  other  hand,  arc 

INCLINED  TO  WELCOME  IT, 

as  an  enlarged  opportunity  for  them. 
One  of  these  employ  s,  win:  is  the 
head  i:f  a  department,  recently  told  mo 
that  In  his  opinion  the  division  into 
many  new  companies  would  be  the 
best  thing  that  could  hapnen  from 
every  <--tundpr  int.  and  particularly  from 
his  own.  Ills  theory  was  that  at  the 
present  time  Ills  successful  efforts  were 
lost  sicht  of,  because  he  was  only  one 
part  of  a  small  cog  In  the  big  wheel, 
and  that  when  his  company  was  di- 
vorced. Its  achievements  would  be  given 
better  recognition,  and  that  this  would 
stimulate  aM  nun  employed  to  great- 
er endeavor.  He.  therefore,  concluded 
that  he  and  his  associates  would,  in 
consenuerice.  accomplish  more  and  get 
better  pav  for  what  thev  did  accom- 
plish. 

It  is  hardly  necessary  to  s'ipiiest  that 
every  one  of  the   M  disjoint. d  com-  1 


panies  will  have  the  benefit  of  the 
most  efficient  organisation  which  the 
Industrial  world  has  ever  produced,  aa 
well  as  the  best  equipped  plants,  and 
that  In  effect  there  will  he  no  radical 
change  in  the  corporation  which  has 
paid  $71S,0(H).(W0  in  dividends  In  the 
past  forty  years.  None  of  the  Stand- 
ard Oil  factories  nor  their  salesmen 
are.  likely  to 

LOSE  THKIR  EFFICIENCY. 

nor  are  any  of  the  consumers  through- 
out the  world  likely  to  discontinue  their 
habit  of  buying  the  best  product  at 
the  lowest  prices. 

During  the  recent  slump  In  the  niij-- 
ket  price  of  Standard  Oil  stock,  it  was 
suggested  by  a  number  of  financial 
writers  thst  the  insiders  were  probably 
unloading  their  stock  as  fast  as  pos- 
sible. This  was  indeed  a  strange  es- 
timate of  the  discretion  of  a  group  of 
men  who  have  been  making  well  up 
towards  a  hundred  million  dollars  a 
year  in  profit  during  the  past  decade. 
Such  men  do  not  unload  on  a  declin- 
ing market,  and  particularly  where 
there  is  no  market,  as  Is  the  rase  with 
Standard  Oil,  which  is  dealt  In  only 
on  the  New  York  curb,  and  where  tut 
sale  of  2U0  or  :Wo  share*  constituted  a 
big  day. 

It  should  be  borne  in  mind  in  this 
connection  that  while  Standard  Oil 
people  have  invited  the  Investing  pub- 
lic Into  Amalgamated  Copper  and  nu- 
other  enterprises  they  have 
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market,  but  will  be  forced  to  do  so.  If 
It  should  develop  later  on  that  the 
various  Standard  OU  companies  are 
listed  In  the  New  York  stock  ex- 
change and  advancing  prices  are  re- 
corded, together  with  an  abundance  of 
encouraging  information,  then  a  warn 
Ing  note  might  be  justified  along  the 
line  that  Standard  Oil  magnates  were 
selling  out  As  this  writing,  however, 
the  most  reliable  Information  Is  that 
none  of  the  Standard  Oil  securities  are 
to  be  listed. 

In  endeavoring  to  estimate  what  the 
fair  value  of  Standard  Oil  stock  Is  at 
the  present  time,  it  might  be  advisable 
»o  say  at  the  outset  that  In  May,  1901. 
the  stock  sold  at  $840  a  share,  and 
fclnce  that  time  the  surplus  earnings 
over  and  above  dividends  paid  an-i 
out  back  Into  the  property  have  ag- 
gregated over  $400,000,000,  or  a  mat- 
ter of  $400  per  share. 

Each  holder  of  Standard  Oil  stock 
will  retain  his  present  certificate  In 
the  New  Jersey  Company,  and  will 
receive,  In  addition,  his  pro  rata  sh.rre 
of  the  stocks  of 

33  OTHER  COMPANIES 
now  owned  by  the  parent  company. 
The  following  table  gives  the  capitali- 
zation of  these  companies,  the  amount 
of  net  assets,  and  annual  earnings  In 
the  year  1906,  as  well  as  the  amount 
of  stock  in  each  company,  which  will 
he  distributed  on  each  share  of  Stan- 
dard Oil  stock. 
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i  ncr  endeavored  to  net  any  of  the 
public's  money  in  Standard  Oil  stock, 
a-ul.  on  the  contrary,  have  done  every- 
thing they  could  to  ke^p  the  pub- 
lic out  of  it.  No  reports  of  the  com- 
pany have  ever  been  made,  no  reliable 
market  has  been  maintained,  and  al! 
Mi':ri  stinns  about  listing  the  stock  on 
the  New  York  stock  exchange  have 
been   emphatically  vetoed. 

Notwithstanding  these  facts,    there  i 
are  between  live  a'id  Fix  thousand  dlf-  | 
f>  rent  holders  of  Standard  Oil  stock, 
and  the  great  bulk  of  these  holders  I 
hive  less  than  liftv  shares  each.  H 
may.  therefore,  be  fairly  assumed  tha'. 
when  the  Standard  Oil  insiders 

CHT  rtKAllY  TO  UNLOAD 

they  will  not  only  want  to  make  a  , 


173.677.300  fl44.44 

In  the  above  table  the  figures  on 
the  Prairie  Oil  and  Gas  Company  are 
estimated  because  they  were  not  giver, 
in  the  government  suit  in  which  the 
other  reports  were  made  public.  The 
statement  was  made,  however,  in  this 
suit  that  while  a  profit  of  10  cents  per 
barrel  was  necessary  in  the  case  o' 
the  competing  l'ure  Oil  Company  to 
return  10  per  cent  on  the  investment, 
in  pipe  lines,  in  the  case  of  the  Prairie 
Oil  and  Oas  Company  a  prolit  of  only 
3  cents  per  barrel  was  sufficient  to  ac- 
complish this  result. 

In  order  to  arrive  at  some  basis  of 
valuation  for  these  various  subsidiary 
properties,  I  hive  assumed  that  any 
itock  which  showed  10  per  cent  In 
net  earnings  was  worth  par.  On  (his 
assumption  the  following  table,  glvlng 
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the  estimated  value  per  share  of  each 
one  of  the  33  companies  as  well  as 
the  value  on  this  basis  of  the  amount 
of  the  stock  of  each  one,  which  will 
be  distributed  to  each  share  of  Stan- 
dard Oil  stock: 

Amount 
for  rtch 

Eatlmnted  ehare  or 

value  standard 
Company.  prr  ahare.         Oil  atock 

Anglo  Anwr    OH....   127.9  912.00 

Atlantic  ll-nnlni{   1,1*1  57.05 

Horm--;*crymaer   1S7  .57 

Uuckeve    f'lp»     IJnv   7«3  70  30 

Ohea.-liri.UKh  Mf«                 «6l  125 

Colonial  oil                       S.WT  12 

Continental  Oil                  1.917  t-TS 

Or,....iil  Pl|»-  Line              1*0  4.90 

Cumberland  1'.  L,                212  2.42 

Eureka  Pipe  Un*.              «I  i<al 

Onlen*  Hlltnal  OH                 2MI  I9  60 

Imllana  Vlpo  Line-             2.514  25.11 

National  Tranali           ...      76  1*  00 

N.  V.  TrBlult  ...                     4«9  23  45 

Northern  Pip*  Un?             3SS  15  9! 

Ohio  oil                           1,045  JO  9" 

Fralrli-  OH  He  Cam                 4"0  40 «0 

Solar  Refining   2.S17  12.  M 

f*outh.m  ilpe  Unc              4«  46  &o 

South  I'enn    Oil    .                1.044  26. 10 

Pouthweal  IVnn    P-  1          1,077  17«9 

Standard  oil  n'al.)              i«4  27  20 

Standard  Oil  <Irt<l  >   lfl.MS  MB  16 

Standard  OH  IKy  1            1.3US  13  Q* 

Standard  Oil  (Knn.)             975  » 75 

Stun. Inn!  Oil  tNelO             132  .7» 

Standard  oil  CN.  V  >           CS8  K>  70 

Standard  Oil  (Ohloi             2W  10  '* 

S»-»n  *  Kliw-h                   1.501  L6» 

Union  Tana  Une                 47  l.il 

Vacuum  Oil                        SM»  14.Su 

\V.-4»hlnirlon   Oil                      i51  .62 

Water..   IMrrce  OH                   SS0  2  «l 

177-rf  77 

On  this  assumption  the  value  of  the 
stocks  or  the  33  companies  to  be  dis- 
tributed to  each  share  of  Standard  Oil 
btock  would  be  $756.  These  figure*, 
however,  are  based  on  the  1906  earn- 
ings, and  since  that  date  no  figures  are 
available,  except  the  admitted  fact 
that  the  Standard  Oil  Company  has 
added  to  Its  surplus  more  than 
$40,000,000  EACH  YEAR 
since  that  time.  This  would  amount 
to  a  matter  of  $200,000,000  on  $200  per 
share. 

It  must  be  understood  that  in  addi- 
tion to  what  the  Standard  Oil  stock- 
holders receive  In  the  way  of  new 
stock  certificates,  thirty-three  In  num 
her,  he  still  retains  his  certificate  of 
the  Standard  Oil  Company  of  New 
Jersey,  and  the  best  estimate  of  the 
value  of  the  remaining  Standard  Oil 
of  New  Jersey  stock  is  one  half  of  the 
present  selling  price  of  Standard  OH 
stock,  or  around  $300  a  share. 

This  theory  Is  based  on  the  fact  that 
the  New  Jersey  Company  Is  the 
parent  or  holding  company,  and  holds 
In  Its  treasury  the  securities  represent 
ing  ownership  of  the  foreign  com 
panles.  The  foreign  business  is  re- 
sponsible for  about  one-half  of  the 
profits  of  the  corporation,  so  It  is  as- 
sumed that  the  Standard  Oil  Compan> 
of  New  Jersey,  representing  this  own- 
ership, Is  reasonably  worth  $300  per 
share  after  there  Is  takeu  from  iti 
treasury  the  Btoeks  of  the  various 
companies  representing  its  subsld 
tnrieB  in  thiB  country. 

We,  therefore,  arrive  at  this  eon- 
elusion:  Standard  Oil  Company  of 
New  Jersey  Block  will  be  worth  $.10t> 
ptr  sharp;  the  stock  of  the  various 
subsidiary  companies  was  worth  In 
lfiiifi  $7f)ti  per  share,  and  should  be 
worth  as  much  now;  and  $-00  per 
chare  has  b<-en  put  back  into  the  prop- 
erties since  lHot;  In  the  way  of  sur- 
plus earnings  over  and  above  divi- 
dends paid.  Standard  Oil  stock,  there 
fore,  appears  at  this  time  to  have  a 
value  of  $1.2'.*;  per  share 

Let  us  suppose,  for  the  purpose  of 
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that  mistakes  have  been 
made  in  calculation,  and  20  per  cent 
should  be  marked  off  for  this  ac 
count.  20  per  cent  In  this  cane 
amounts  to  $200,000,000.  which  will 
take  care  of  a  considerable  amount  or 
overvaluation  and  expense  of  litiga- 
tion. With  this  deduction,  there  still 
remains  over  $1,000  as  the  real  value 
of  Standard  Oil  stock,  and  for  other 
reasons  than  that  the  stock  lumped  4S 
points  one  day  this  week.  I  believe 
that  this  guess  is  not  far  from  correct. 

P.  De  Medio. 


MIDLAND  PENNSYLVANIA  FIVES. 

We  have  received  several  inquiries 
in  regard  to  the  bonds  of  the  Midland 
Pennsylvania  Railroad,  now  in  course 
of  construction,  between  Mlllersbury 
and  Ashland.  Pa.,  through  the  Lykens 
Valley,  a  distance  of  44  miles.  We 
have  made  extensive  Inquiries,  and 
find  that  this  proposition  la  favorably 
regarded  in  financial  circles. 

The  Lykens  Valley  is  mostly  rich 
farm  land,  and  averages  40  well-cul- 
tivated farms  to  the  mile.  The  popula- 
tion of  the  valley  and  30  contributary 
towns  is  about  199,000,  and  there  are 
ten  prosperous  towns  on  the  line  of 
the  railroad.  For  some  distance  the 
road  adjoins  Short  Mountain  and 
Broad  Mountain,  which  contain  im- 
mense deposits  of  the  best  anthracite 
coal.  That  there  is  need  of  a  railroad 
In  this  valley  Is  shown  In  the  fact 
that  all  Its  residents  are  without 
transportation  facilities,  except  by 
horse  and  wagon,  the  nearest  railroad 
point  being  from  4  to  17  miles  away. 

The  new  road  will  connect  with 
three  trunk  lines,  the  Pennsylvania, 
the  Lehigh  Valley  and  the  Reading, 
and  will  act  as  a  feeder  to  all  three 
rather  than  as  a  competitor,  and  It  will 
be  a  short  line  between  Ashland  and 
Hurrisburg,  via  Mlllersburg,  reducing 
the  distance  35  miles.  Furthermore, 
the  road  Is  wanted  by  the  Inhabitants 
of  the  valley.  The  idea  originated  with 
them,  and  they  have  organized  the 
Lykens  Valley  Board  of  Trade  to  de- 
velop the  valley,  and  each  of  the  ten 
towns  which  will  be  on  the  railroad 
have  formed  local  boards, 

PLEDGED  TO  CO-OPERATE 
with  the  railroad.  Again,  the  members 
of  these  boards,  together  with  those 
interested  in  the  railroad  have  in- 
corporated the  Lykens  Valley  Devel- 
opment Company  to  insure  the  devel- 
opment of  mining,  agricultural,  indus- 
trial and  real  estate  opportunities  in 
the  valley. 

The  Midland  Pennsylvania  Railroad 
rbb  organized  under  the  General  Rail- 
road law  of  Pennsylvania.  Fran- 
chises are  perpetual,  and  the  rights 
cf  way  are  owned  in  fee  simple.  The 
company  has  a  capitalization  of  $2,- 
000,000,  par  value  of  shares.  $50  each, 
and  a  bond  isBUe  of  $2,000, 000,  the  le- 
gality of  which  issue  has  been  approv- 
ed by  John  U.  Johnson,  Esq.,  of  Phils 
(ielphia.  The  bonds  are  first  mortgage 
50-year  Hinking  fund  gold  fives,  are  a 
first  and  only  mortKage,  and  are  tax 
free  In  Pennsylvania.  They  are  of  the 
denominations  of  $100  and  $1,000,  and 
are  dated  July  1,  1910,  with  in- 
terest payable  January  and  July.  The 


first  interest  payment  was  made  July 
1,  1911,  and  bonds  now  being  offered 
are  selling  with  interest  accrued  fron. 
that  date.  Until  the  road  is  completed, 
the  payment  of  the  bond  interest  is  I 
assumed  by  the  Lykens  Valley  Con- 
struction Company,  that  being  part  of  | 
their  contract.  After  the  completion  of 
the  road,  the  Construction  Company  | 
guarantees  the  prompt  payment  of 
the  bond  interest  until  after  the  an- 
nual surplus  earnings  of  the  road  are 
double  the  amount  of  bond  interest, 
this  guarantee  to  be  secured  by  col- 
lateral of  $1,000,000  of  the  capital 
stock  of  the  Midland  Pennsylvania 
Railroad  Company,  which  is  to  be  held 
in  trust  by  the  Commonwealth  Title 
Insurance  and  Trust  Company  of 
Philadelphia  for  this  purpose. 

It  has  been  estimated  by  Dodge. 
Day  &  Zimmerman,  the  engineers,  who 


that  the 
road  should  be  able  to 

EARN  MORE 
than  the  interest  charges  of  $100,000, 
the  first  year  of  actual  operation.  This 
estimate  was  based  on  the  amount  of 
passenger  and  freight  business,  which 
was  then  actually  being  transferred 
by  coaches,  wagons,  etc.,  throughout 
the  44-mile  stretch. 

The  management  of  the  road  Is  very 
good.  The  president,  Walter  E.  Har- 
rington, was  formerly  manager  of  the 
Eastern  Pennsylvania  Railway  Com- 
pany, and  waa  also  at  one  time  the 
operating  manager  of  J.  G.  White  & 
Company.  New  York,  and  also  presl 
dent  of  the  Merchants'  National  Bank 
of  Pottsvllle.  Pa.  The  other 
three  vice-presidents  and 
and  treasurer,  are  respectively:  Hon. 
Dimner  Beeber,  president  of  the  Com- 
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monwealth  Title  Insurance  and  Trust 
Company  of  Philadelphia;  Joseph 
RomberKer,  president  of  the  Lykena 
Valley  Bank,  Elliabethvllle,  Pa.;  Fin- 
ley  Acker,  president  Finley  Acker  & 
Company.  Philadelphia;  John  H.  Wil- 
liams, director.  Merchant**'  National 
Bank,  Pottsvllle.  Pa.,  and  S.  F.  Hons 
ton,  vice-president,  Real  Estate  Trust 
Company,  Philadelphia.  Among  the 
stockholders  are  many  men  of  impor- 
tance in  the  business  world,  notably: 
William  U.  Austin,  president  Baldwin 
Locomotive  Works:  William  Burnham, 
president  Standard  Steel  Works;  Wll- 
mer  Atkinson,  publisher  "Farm  Jour- 
nal," and  W.  Altee  Burpee,  seedsman. 

The  I.ykens  Valley  Construction 
Company  has  an  authorized  capital  of 
$125,000.  and  its  officers  and  director* 
are  all  men  of  hlRh  standing.  It  holds 
the  contracts  for  the  construction  anrl 
equipment  of  the  road,  and  Is  paid  In 
installments,  as  the  work  progresses 
upon  certification  by  the  engineers  of 
the  railroad  company.  This  means 
that  bonds  can  be  Issued  only  as 

THEIR  ACTUAL  VALUE 
goes  into  the  road.  The  company  has 
sold  the  entire  bond  issue  of  12,000.- 
000,  to  an  underwriting  syndicate,  com 
posed  of  a  number  of  well-known 
hankers  and  business  men.  This  syn- 
dicate guarantees  the  construction 
and  full  equipment  of  the  road.  Fif- 
teen mtleB  of  road  from  MIllersburR  to 
Oratz  are  already  graded  and  ready 
for  the  laying  of  the  tracks.  It  Is  ex- 
pected that  this  part  of  the  line  will 
be  completed  and  in  operation  within 
thirty  days.  Passenger  and  freight 
equipment  necessary  for  a  start 
are  bought  and  paid  for,  and 
the  signal  and  telephone  sys- 
tems are  contracted  for,  and  will 
be  installed  as  noon  as  they  arrive. 
Combination  freight  and  passenger 
trains  will  be  used  for  the  long  haul*, 
and  for  the  short  frequent  trip  service 
self-contained  gasoline  motor  cars  will 
be    used,  making    a  great  saving  in 


We  are  Informed  confidentially  that 
of  the  largest  national  banks  of 
Philadelphia  and  three  of  the  best 
known  trust  companies  have  loaned  up 
to  1300,000  to  the  underwriters  of  the 
bonds  of  the  company.  The  undertak- 
ing certainly  has  the  confidence  of 
banking  circles,  ami  prominent  hank 
officials  consider  the  bom's  an  excel- 
lent investment         H.  E.  WILSON. 


IVarm.iln  Hnx.ks,  in  a  loiter  whieh 
they  hive  aont  out,  ?ay:  "Knoton  coii|wra. 
hinnife  i.f  !!,<■  low  price  i.f  the  metal, 
deorea- iriir  hij»in<-«s  In  tin-  nuinuf.K-'.urlng 

wori<)  ami  perhapj  over-production  of  the 

rtiei.il,  hnve  declined  to  lnv.eat  prices  Feen 
for  month.'.  An  a  climax,  the  financial  'llf- 
flcoltl-'-  ..r  some  large  Ntoeklinlu-ru  have 
cau-e.l  heavy  r.mi.Uitinn  In  an  alrcoly 
dl»<  ..ura«eil  market. 

"We  ihinR  1 1  time  to  buy  the  local  cop- 
per-:  whirr;  hive  i|ee|ln<  il  bo  rupl'Hy.  to 
buv  Hi.  in  with  the  Idea  that  they  may  «.<> 
1,-nn-r;  il  ,-  |„,  |.,  t  i,ty  t!  .  m  .11  Mich  a 
*e;il<     I  hot    j.nr<  h  ■>•"-   011    the   .lecllne  will 

make  a  low  averass  coat. 

"Tii,  v  ikiuW  he  bouKht  with  full  knowl- 
e-iKe  tl.it  «•  .me  may  i-e  o.-m-n.i.  .)  or  re- 

ornnnlzed.  ami  that  II  la  lo  be  probably  a 
long  pim.  The  time  i.i  buy  i*  wtien  oth- 
er* are  r«TCv4  i"  it'll.  ;m,l  otier  a  blg  (In- 

.    .  '■ 
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do.  pref  

Am  Iff  Soe  .... 
Am.  L.lnv-4-d  Co. 

do  pn-f   

Am.    CtKO. ....... 

do.  pref   

Am.-r    Malt  Co.. 

do.    prt-f.  ..... 

Am   Sinn   *  R«rf 

do.  pref   

Am.  PI  I  r dry- 
do.  pref  

Am    Svoo.r  Ref. 

do.  pref  

Am.  Tott  pref.. 
Anil'iin'l  n 1 1 !  .... 
Hr'k  I'n'n  Oas.. 
tVtilrnl  I^athor. 

do.    pref.  ..... 

Colo    It..!  5s.... 

Colo.  F  l  A  Ir*«. 

do  pf.'f  

C  All  V  cu  iAir. 
tv>ni«iii  rt  .t  i:u. 
Con.  Tuliiicco  im. 
Corn   I  n-l  ts  R. 

d.>  pref   

Dlst  s..ur  

FV.I    M   A  SmlL 

do  pr.*f  

Ool.ir,' Coo.... 
Internal.  T 

dn.     pr.  f 
Int.r  I'on-ir 
Inti  r   Hun  P'mp 

do  pref 
Natlnn'l  - 

do  [.ref  

Nat    Kn.  A  Sfp. 

do.  pref  

Nat.  I>-a,i  

do  pr-f  

N  Y  Air  lira**. 
North  .\tt:.r  Co. 

Pa*  I IV:  Mall  

!•  Hi.  >  <;  I.*  c. 
rre-ncl  sc  l  cor 

do.  pr.f   

Tlv    Si!  Sprint 

do.    pref.  ..... 

H.-|,h  ft    A  Bt'L 

do.  pref  

HI.™*. SI,  s 

do  pref 
T  Ph.-  t,l 
I'n    II- <  it  A 

il-  ■     ■  f 

U  S  C;,„|  IP 

do.    pr.  f   

t*.   S>  K«pn-ss... 

f  s  lt  itv  a  imp 

t-  h  r..',».er.... 
V.  8.  Hn"-r  pf. 

I-.  S   

J"  f"cf  

do  -1*   

Ct:.h  Cr->p-r.... 

Vlre  Cnr  iTiero 

do.  pref  

We.t  I  r  n  Tel 

W.-.I  Mfc  Co.. 

do.  pref  


*  I. 

Tr'! 
Pap 


THIS  WEEK  AND  NEXT. 

(Continued  from  page  1471.) 

liiph'v'^  pessimism  results  from  de<  lin- 
ing earnings,  or  whether  that  order 
might  he  reversed.  To  put  U  atu.thcr 
way,  tin?  Smin*  suggest  a  desire  to 
give  wage- earners  and  gin  eminent  rate 
fixers  an  object  lesson  v  ithout  alarm- 
inir  the  heiders  of  the  common  stock 
n  're  than  is  run  ssary  in  tho  course 
of  that  educative  proofs. 

STRIKINO  CONTRASTS. 

The  Krie  and  the  Canadian  Pacific, 
the  two  roads  which  have  reported 
their  eurnitiKa  for  llscal  year  most 
fully,  show  the  other  aide  of  the  pic- 
ture. The  latter  reports  an  amount 
earned  on  the  common  stock  equal 
to  17.2o  per  cent  on  the  $180,000,000 
outstanding  common  stock,  a«  com- 
pared with  16 .04  per  cent  earned  on 
that  Issue  in  the  preceding  year,  when 
there  was  only  JloO.noo.iiuo  outstand- 
ing. Moreover,  the  new  fiscal  year 
has  started  out  very  auspiciously, 
gross  being  $9,661,818,  an  increase  of 
over  $780,000,  while  net  amounted  to 
*o,703,02S,  the  gain  In  this  case  being 
SL'lS.4o;i.  In  the  case  of  the  Erie, 
results  were  no  less  satisfactory, 
for  the  official  figures  presented  show 
that  there  was  earned  on  the  common 
ehares,  after  allowing  for  4  per  cent 
dividends  on  both  preferred 
2.S3  per  cent,  which  might  have 
increased  to  35  per  cent  had  the 
management  chosen  to  keep  $1,000,000 
additional,  which,  as  a  matter  of  fact, 
was  turned  back  to  subsidiary  com- 
panies to  be  employed  as  working 
cupital.  Evidently,  President  Cnder- 
wood  has  not  gone  out  of  his  way  to 
make  a  big  showing  for  the  stock 
but,  on  the  other  hand,  he  has  not  felt 
it  necessary  to  pad  the  expense  ac- 
count beyond  reason,  us  one  may  be 
excused  for  believing  has  been  done 
in  other  Instances.  Canadian  Pacific, 
too,  has  nothing  to  lose  by  attempt- 
ing to  create  an  impression  of  Im- 
pending pauperism. 

.Meanwhile  bargain  pickers  are  still 
taking  advantages  of  unusual  oppor- 
tunities which  have  been  thrown  In 
their  path  since  the  bear  party  gained 
the  upper  hand  in  market  affairs. 
Preferred  Industrials  and  standard 
rails  are  fairly  crying  for  the  atten- 
tion of  Investment  funds,  and  their 
appeals  are  not  passing  unheard.  Tho 
month  of  September  begins  with  the 
adviiutage  of  prices  down  to  a  level 
where  a  public  following  of  consider- 
able proportions  might  be  attracted 
under  a  careful  leitiU-rshlp.  The  gen 
<  ral  expectation  in  July  was  that 
Augm-l  would  see  a  further  advance 
in  prices,  to  he  followed  by  a  decline 
as  poll! leal  conditions  gained  in  in- 
lluence.  It  is  quite  likely  that  the 
order  of  proceedings  will  be  reversed: 
that  the  recovery  which  is  bound  to 
tome  sooner  or  later  will  appear  on 
the  scene  very  shortly,  and  that  the 
bears  will  have  to  postpone  the  execu- 
tion of  their  plans  in  a  further  cam- 
TlIB  r.i|;i;cAsTKR. 


l.fTVHKI  KM'.  II.I,  — .M.plii  ntion  to 
convert  the  First  State  cuv!  Savins  Hank 
of  Litchfield  IntC  the  Utohfield  Xntional 
li.-ink  ha*  l  eon  ar"i»r"v«il  hy  the  comp- 
troller.   The  capital  is  ».Vi>i<'. 
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RESERVE  AGENTS  APPROVED. 

The  National  Commercial  Hank  of 
Albany  has  been  approved  a?  a  reserve 
agent  for  the  Haverhill  National  Bank 
of  Haverhill,  Mass.;  the  Phcnix  Na- 
tional Dank  of  Providence,  R.  1.;  the 
First  National  Hank  of  Provlncetov.n, 
Mass.;  the  Passaic  National  Bank  of 
Passaic,  N.  J.,  and  the  First  National 
Bank  of  Hyannis,  Mass. 

The  First  National  Bank  of  Albany, 
New  York,  has  been  approved  as  re- 
serve agent  for  the  Hroad  and  Mar- 
ket National  Bank  of  Newark.  N.  J., 
and  for  the  Orange  National  Bank  of 
Orange.  N.  J. 

The  Anglo  &  London  Pa-is  National 
Bank  of  San  Francisco,  Cal..  has 
been  approved  as  reserve  acent  for 
the  Redding  National  Bank,  Redding, 
Cal. 

The  First  National  Bank  of  San 
Francisco  has  been  approved  ns  the  re- 
serve agent  for  the  First  National 
Bunk  of  tUiuska,  Minn. 

The  National  Bank  of  Commerce.  St. 
Louis,  Mo.,  has  beson  approved  as  re- 
serve agent  for  the  First  National 
Bank  of  Humboldt,  111. 

The  Chatham  &  Phenlx  National 
Bank  of  New  York  City  has  been  ap- 
proved as  reserve  agent  for  the  Mount 
Holly  National  Bank,  of  Mt.  Holly. 
N.  J. 


The  Corn  Kx<  hauge  National  Bank 
of  Philadelphia,  Pa.,  has  been  approved 
as  reserve  agent  for  th<>  First  National 
Bank  of  Port  Norris.  N.  J. 


The  National  City  Bank  of  New  York 
City  has  been  approved  as  reserve 
agent  for  the  First  National  Hank  of 
Lovolock,  Nevada. 

The  Mellon  National  Bank  of  Pitts- 
burgh, Pa.,  has  been  approved  as  re- 
serve agent  for  the  First  National 
Bank  of  Irwin,  Pa. 

WASHINGTON  BANKERS'  MEET. 

The  programme  for  the  sixteenth  an- 
nual convention  of  the  Washington 
Bankers'  Association,  which  will  be 
held  at  Wcnatehee  on  Thursday ,  Fri- 
day and  Saturday,  September  14. 
and  1fi,  1911,  Is  practically  completed, 
and  It  Is  replete  with  very  interesting 
features  which  should  appeal  to  all 
those  who  attend.  The  morning  ses- 
sion of  the  first  day  will  be  devoted 
to  the  regular  addresses  of  welcome 
and  the  address  by  President  Purdy; 
the  report  of  Secretary  P.  C.  KaufTman, 
se-ond  vhw-presldent  of  the  Fidelity 
Trust  Cop- pan  v  of  Tacoma,  and  the 
re|*>rt  of  the  treasurer,  execetlve  coun- 
cil, legislative  and  other  committees. 
On  Thur-dav  afternfx»n  Kohert  W. 
BotiMige,  one  of  the  mfinh.ru  of  the 
National  M»netarv  Cecil mission,  will 
address  tin-  hankers  on  the  "Unserve 
Abs«v  iation  of  America",  and  Joseph 
Chapman.  Jr..  of  the  Northwestern 
National  Bank  of  Minneapolis,  will 
speak  on  the  relation  of  the  banker  to 
the  rarmer. 

On  Fridav  and  Saturdav  addre»e-'. 
will    be  Riven     b.V    Gee.rge   P.  Wlle>. 


cashier  of  the  Watervllle  Savings 
Bank;  J.  A.  Swallwell  of  the  National 
Hank  of  Commerce,  Seattle;  J.  J. 
Rouse,  of  the  First  National  Bank  of 
Pullman;  Hon.  J.  A.  Gellatly,  and 
Judge  R.  S.  Stelner.  The  regular  bus- 
iness programme  will,  of  course,  be 
gone  through,  and  It  is  needless  to  say 
that  the  social  feature  has  not  been 
forgotten,  such  as  the  reception,  ball, 
automobile  ride,  etc.,  and  will  be  one 
in  which  all  delegates  will  take  a  keen 
interest  and  enjoyment. 


BANKS  MERGE. 


The  directors  of  the  Columbia  Na 
tlonal  and  of  the  Union  National 
Hanks  of  Indianuivelis  have  voted  to 
merge  the  two  banks  into  one  strong 
financial  institution  with  increased 
capital  and  other  facilities  commen- 
surate with  the  increasing  demands  of 
that  city  and  community.  Both  banks- 
will  be  liquidated,  and  a  lii-w  hank, 
the  National  City  Bank  of  Indianapolis, 
will  be  organized  with  a  capital  of 
$1.00'.,0<.0  and  a  surplus  of  S2'Mi,»il<(. 

This  stock  will  1m?  allotted  among 
new  as  well  as  present  stockholders 
with  a  view  to  increasing  the  combined 
business  of  the  two  banks,  and  it  is 
agreed  that  only  73  per  cent  of  the 
present  stock  of  '-ach  bank  will  be 
eligible  In  exchange  for  the  stock  erf 
the  new  bank,  and  the  same  can  thus 
be  used  on  the  basis  of  $1.20  value  for 
the  new  stock.  The  remaining  2.".  jkt 
cent  of  the  present  stock  in  each  bank, 
together  with  the  surplus  and  profit 
accounts,  will  constitute  a  separate 
fucd  to  be  distributed  in  a  dividend 
pro  rata  upon  the  completion  of  the 
liquidation.  New  stock  to  the  amount 
of  $.{2;".0P0  wll  be  sc>ld  and  al- 
lotted at  a  premium  in  advance  of  the 
price  above  mentioned,  t 111-*  premium 
to  be  determined  by  the  directors  <-f 
the  National  City  Bank,  whose  direc- 
tors will  be  eomiKJsert  of  the  combined 
boards  cf  the  liquidating  banks,  who 
will  later  announce  the  officers  of  said 
new  bank. 

The  National  City  Bank  will  start 
with  approximately  $4,<hio,000  of  de- 
posits and  with  assets  absolutely  dean 
and  llqultahle.  The  business  can  be 
operated  at  but  little  more  than  one- 
half  the  present  combined  expenses, 
and  it  is  ox|iectcd  that  the  preset)' 
growing  business  of  each  bank  will  he 
more  rapidly  enhanced  by  this  com- 
bination with  its  increased  earning 
capacity.  The  stockholders  will 
on  September  25,  1911. 


BUILDING  SOLD. 


which  hw  entered  Into  a  contract  to  com- 
plete the  building  now  occupied  by  the 
First  National  Hank,  were  the  purchasers, 
ami  they  have  organized  themsolve*  Into 
a  cmpany  called  the  Fifth  Avenue  and 
Wood  Street  Corporation.  As  a  consider- 
ation of  the  transaction,  the  building  will 
be  known  as  the  First  National  Hank 
Building,  and  the  bank  will  retain  its 
present  quarters,  with  a  lease  for  twenty 
years,  carrying  with  it  the  privilege  of 
two  renewals  at  a  rental  very  advanta- 
geous to  the  bank.  The  transaction  Is  very 
gratifying  all  around,  as  the  management 
of  the  bank  have  put  through  a  profitable 
deal,  and  those  who  have  purchased  the 
building  have  a  location  in  the  very  heart 
of  the  business  section  of  Pittsburg. 


The  directors  of  the  National  Newark 
Hanking  fomtMiny  have  awarded  the 
tract  for  the  Installation  of  a  safe 
vault  t»  be  located  In  the  basement  of 
the  Mutual  lteneflt  Life  Insurance  Com- 
pany building,  underneath  the  hanking  of- 
fices, and  wllh  an  entrance  direct  from 
Ihe  batik.  The  vault  is  to  be  constructed 
by  the  Hethlehem  Steel  Comt>any  of  Heth- 
lehem, Pa.,  under  the  supervision  of  the 
Hollar  Company,  the  well-known  vault 
engineers  of  Philadelphia,  and  is  fo  be 
hullt  of  Hnrveylzed  nickel  steel  armor 
plate,  such  as  is  used  on  the  battleships 
of  the  Cnlted  States  Navy.  The  plates 
will  be  forged  so  that  the  entire  struc- 
ture Is  fastened  together  by  a  system  of 
interlocking  wedges  instead  of  bolts  and 
rivets,  and  the  vault  In  Its  entirety  is  to 
be  so  constructed  that  It  will  withstand 
conflagration  or  earthquake  as  well  as  be- 
ing mob  and  burglar  proof.  It  Is  expected 
that,  when  completed,  It  will  be  the  finest 
Mil.  deposit  vault  in  the  »tate.  There  are 
it  nrcent  no  armor  plate  vaults  in  the 
«ta;e  of  New  Jersey,  and  the  National 
Ncwaik  Hanking  Company  Is  giving  to 
Newark  the  very  latest  and  best  in  vault 


conMrucllori. 

 ♦  «  ♦»  ■  — 

HINK3VIL.BE,  GA.-  Lewis  Ashmore.  of 

Taylor   Creek,   has   been   elected   to  the 

f ashlcr-shlp  of  the  Hlnesvllle  "' 


1%  PREFERRED  STOCK  AT  PAR 
with  bonis  of  50%  oommon  of  tho 

Moisant  International  Aviators,  Inc. 

Foremost  niniiilane  manufacture™  on  toe 
North  vieerlean  Vonttnmt.  Now  an  established, 
orodliclliu.  cr<>»  inn  concern,  f-rom  J»"_J 
to  luU  IS  li-eelwts  from  cash  prizes,  bonuses 
r.n.l  polr-ntn|ic  of  gate  receipts  amounted  to 
II  It,  St'.'*. 

For  full  i«rtltulars  addreea 

aiJL,»l£**T  H.  OA.1 


AMERICAN  CAR  AND  FOUNDRY  COMPANY 


In  the  FJ.Ie  of  Its  banking  house  nt  the 
corner  of  Fifth  avenue  and  Wood  Htreet, 
at  a  price  said  to  approximate  JH.ooO.OW. 
the  First  National  Hank  of  Pittsburg  has 
dlspos.-d  of  practically  all  of  lis  real  ep.- 
tate  holdings,  and  as  a  result,  1;  has  lust 
that  much  mote  available  cash  for  Its 
commercial  ;  ms|  one  rs  This  sale.  In  fact. 
Is  an  example  of  what  the  new  manage- 
ment of  tbut  institution  Is  doing  to  ad- 
vance the  Interests  of  the  batik.  and 
shows  their  firm  intention  of  making  It 
on.  of  the  strongest  bunks  in  Hie  slate- 
New  Vork  interests,  who  have  »«««• 
elated  themselves  with  Messrs.  Motwiis 
iin.l  ftarrett.  respectively,  preaident  and 
vice-president  the  Tliompson-Starrell 
I  Construction      Compuny.    the  company 


New  V*A«W.I 


p«*r 


I'RK  PK  R  K  V.W '  «■  AHI'T  AB 
lllvlileml  No.  SO 

A  on  lit.  n.l  of  ore-  and  three-quarters 
,  ,  R.  ,11,,  i  en  the  Pr.-ferr.sl  Slock  of  no. 
i-ooii.utiv  hi>s  ihls  J«>'  ls-.-n  declared,  payable 
iht  •  "it'll,  to  stockholders  of  record  St  tb« 
,  !..».■  V.f  busbies*.  Mciutey,  Sept.  11.  nil- 

c|,.-,  k.  "HI       ninll-d  ">  O"  '".uaraniy  Trust 

I -or,  -i.o,v  -.f   Vew   V. .ik 

WM  M.  HAOER.  Secretary. 

S    S    l.l.l.vNO,  Treasurer 


AMERICAN  CAR  AND  FOUNDRY  COMPANY 

New  York,  Aus.  -ii  is:i- 
l  IIM1IOV   «  ilMTAB  STOCK 
Dividend   No.  -'Ml 

\  ,!ivl  l.  e.l  ..f  one-half  per  ceil!  (>,•;.•  on  U>» 
Corn.'  ii  si--,  k    f  ibis  Company  bus  this  Jar 

 ,    ,te-  Imi.'.I     l.ovi.l'le   .'.  I     i.    It'll,    to  sbjrk- 

le.hl.es  •■'  re- -or. I  at  the  close  of  business.  Man- 

''Vi,.  "vh'v.i''  l.l."in»l1.-t  by  ihe  Guaranty  Trust 

Company  or  New  Verk. 

WU    M  rr^t.VNO.  Treasurer 
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Textile  Manufacturing  Shares 


Mill  security  holders  are  standing  firm, 
•ml  transfer*  arc  recorded  cither  at  pre- 
vailing prices  or  perhaps  at  a  fractional 
decline.  The  time  to  sell  securities 
Is  not  when  they  have  been  de- 
clining and  are  selling  very  low,  as 
they  are  at  present,  but  upon  an  ad- 
vancing" market.  It  follows,  therefore, 
that  stockholders  of  most  textile  concerns 
would  he  quite  foolish  to  sell  their  hold- 
ings, providing,  of  course,  they  are  In 
no  Immediate  need  of  the  money  which 
they  have  Invested  therein.  A  word  of 
advice  to  mill  security  holders  would  be: 
I>o  not  sell  your  holdings  now,  and  then 
be  obliged  to  buy  them  back  later,  after 
some  investor  more  shrewd  had  taken  the 
cream  of  their  appreciation  In  valua. 

POTOMSKA  MILLS. 

Stockholders  In  general  were  well 
pleased  with  the  statement  of  the  Po- 
tomska  Mills  Corporation,  as  made  at  the 
last  annual  meeting.  The  total  assets, 
however,  showed  a  decrease  of  $*9,254 
last  year.  RenewaJs  or  |m- 
aecount.  showed  a  decrease  of 
$2,273.  while  the  profit  and  loss  account 
standing  at  $411,180  shows  a  de- 
of  $71,569  Real  estate  and  ma- 
chinery show  a  slight  marking 
down  from  $1,13«,921  to  $1,135,808. 
Current  assets  consisting  of  merchandise 
to  the  amount  of  $390,631,  and  cash  and 
debts  receivable  of  $136,971.  are  equivalent 
to  $527,602,  against  which  are  current  Ka- 
bul ties  consisting  only  of  accounts  pay- 
able  to  the  amount  of  W.0H9.  Net  quick 
assets,  therefore,  are  equivalent  tc  $519.- 
613.  or  to  over  $40  a  share.  As  was  ex- 
pected, there  has  been  a  drop  In  the  cash 
anil  receivables,  while  the  merchandise 
account  has  Jumped  about  $43,0*0.  The 
Potomska  Mills  have  about  500  stockhold- 
ers, most  of  whom  are  women,  many  of 
them  being  guardians  and  trustees 
Never  has  the  policy  which  this  manage- 
ment and  other  managements  have  per- 
sisted In  In  declaring  a  regular  rate  of 
dividends  and  saving  up  the  surplus  for  a 
rainy  day,  been  better  Justified  than  In 
the  case  of  the  Potomska.  The  fact 
as  brought  out  at  the  meeting  that  many 
of  the  stockholders  are  women  makes  It 
all  the  more  apparent  that  the  policy  of 
paying  a  fixed  rate  of  dividends  Is  to  be 
commended,  and  that  the  criticism  to 
which  the  Potomska  management  and 
managements,  who  have  followed  a  like 
policy,  have  been  subjected  to  In  the  past, 
has  been  wholly  uncalled  for.  As  a  mat- 
ter of  fact,  the  Potomska  probably  did 
not  earn,  or  at  least,  so  It  is  reported, 
much  more  than  4  per  cent,  while  It  pal  l 
six.  With  Its  surplus  of  quick  capital 
of  over  $500,000,  however,  the  stockhold- 
ers have  little  fear  of  this  fixed  rate  be- 
il.  at  least,  for  some  years  to 


SALMON     FALLS  MANIKACTUIUNG. 

From  the  fart  that  the  dividends  on  the 
stork  of  the  Salmon  Falls  Manufacturing 
Company  were  recently  suspended,  when 
Ronald  T.  Lyman  was  elected  treasurer  to 
succeed  ICd  ward  P.  Nichols,  the  state- 
ment, us  filed  the  other  day  for  the  fiscal 
year  ending  May  31,  mil.  is  of  consider- 
able in:»re*'  to  stockholders  In  general. 
This  statement  shows  total  afseta  of 
I83K.3R5,  .is  compared  with  $921.17*  a  year 
ag'-.  The  Item  for  rej.l  estate  and  ma- 
chinery remains  stationary  at  $492,126. 
but  merchandise,  stock  in   process,  etc., 


and  cash  and  debts  receivable  Items  both 
show  a  falling  off.  The  former,  from 
$277,068  to  $i4$.!»85.  or  a  decrease  of  $20.- 
083,  and  the  latter  from  $151,982  to  $99,- 
945.  or  a  decrease  of  $62,037.  While  cur- 
rent assets  have  shown  a  decrease,  so  also 
have  current  liabilities,  the  former 
standing  at  $316,930,  as  against  $429,050 
a  year  ago,  and  the  latter  at  $150,162, 
against  $206,421  a  year  ago,  Net  quick  as- 
sets are,  therefore,  equivalent  to  $1*6,768, 
or  something  over  $30  per  share.  We 
have  heard  of  no  transfers  In  this  stock 
since  the  suspension  of  dividends,  and  the 
last  sale  previous  to  that  time  took  place 
at  275. 

AMERICAN  PRINTING. 

The  nnnujil  statement  of  the  American 
Printing  Company  and  of  the  Fall  River 
Iron  Works,  as  filed  with  the  secretary  of 
the  state  of  Massachusetts,  are  about  as 
we  expected.  While  both  statements 
«how  a  heavy  Increase  in  total  assets, 
their  debt  has  Increased  to  such  an  ex- 
tent th:it  this  Increuse  tn  assets  has  been 
more  than  nullified  by  debt. 

The  total  Increase  In  the  assets  oi  the 
American  Printing  Company  Is  equiva- 
lent to  $2.050.S1I.  The  equipment  of  the 
company  has  been  marked  up  from  $889.- 
563  to  $919,995.  It  Is  In  the  Items  for 
merchandise,  etc..  however,  and  In  cash 
and  debts  receivable  that  the  big  Increase 
has  taken  place,  showing  that  the  com- 
pany has  taken  a  loss  on  many  of  the 
goods  which  they  sold  and  that  they  still 
have  an  immense  quantity  of  unsold 
goods,  the  getting  out  whole  on  which  Is 
to  he  doubted.  If  the  management  Is  to 
pursue  the  same  policies  on  which  they 
have  been  operating.  Current  assets  con- 
sisting of  merchandise,  and  cash  and  debts 
tecelvablo  arc  equivalent  to  $8,143,776. 
while  current  liabilities  are  equivalent  to 
I7.S32,2»5.  so  that  net  quick  assets  are 
equivalent  to  the  magnificent  sum  of 
$311,481.  They  show  a  falling  of.  there- 
fore, of  $380,371,  and  an  analysis  of  the 
last  three  or  four  statements  of  this  com- 
pany Indicates  that  If  conditions  continue 
as  they  have  been.  It  will  not  be  many 
more  years  before  the  American  Print- 
ing Company  will  be  very  seriously  In 
debt 

FALL  RIVER  IRON  WORKS. 

The  statement  of  the  Fall  River  Iron 
Works  Is  practically  a  repetition  of  the 
statement  of  the  American  Printing 
Company.  Its  total  assets  appear  as  $7,- 
051.872.  showing  thereby  *n  Increase  of 
$1,180,788,  an  Increase,  however,  which,  as 
In  the  case  of  the  American  Printing 
Company,  has  been  equalized  by  a  corre- 
sponding Increase  In  debts.  So  also  the 
net  quick  assets  of  the  Fall  River  Iron 
Works  are  not  half  as  large  to-day  as 
they  were  a  year  ago,  Just  as  last  year 
they  were  far  below  what  they  were  the 
year  before. 

Current  assets  are  equivalent  to  $3,098.- 
while  current  liabilities  tire  equiva- 
lent to  $2,786,OSO  Net  quick  assets  are. 
therefore      equivalent     to     $312,809.  an 


with  net 
of  $724,585  a  year  ago. 

The  statement  shows  only  a  slight  In- 
crease In  the  value  of  the  merchandise, 
material,  Btock  In  process,  etc.,  but  in 
cash  and  debts  receivable,  the  greater 
part  of  which  Is,  of  course,  ow'ed  by  the 
American  Printing  Company,  a  very 
heavy  Increase  of  $1,262,0<6  is  witnessed. 
In  floating  Indebtedness  the  company 
shows  a  very  heavy 
SI. 350.000. 


BANK  ITEMS. 

BOSTON.  MASS.— The  Massachusetts 
City  and  Mercantile  Trust  Companies,  or 
Boston,  are  to  be  merged  with  the  Old 
Colony  Trust  Company,  the  latter  In- 
creasing Its  capital  from  $2,500,000  to  $7,- 
500.000  to  effect  the  merger. 

rtATTON.  MINN. — The  Dayton  State 
Rank  has  been  organized  with  $10,000  cap- 
ital. J.  C.  Pope  is  president,  and  Hugo 
Naumann.  cashier. 

ELDOUA.  IOWA  — W.  E.  Rathbone  has 
been  elected  vice-president;  A.  W.  Cross- 
an,  cashier,  and  O.  M.  ltarnea.  assistant 
cashier  of  the  First  National  Bank. 

RICHMOND.  VA— The  Central  Na- 
tional Rink,  capitalized  at  $250,Ofl0,  has 
been  organized  by  C.  Hutzler,  W.  M. 
Schwnrsrhlld,  C.  F.  Crlmrael.  B.  B. 
Bowles.  Win.  C.  Schmidt. 

TUCKER.MAN,  ARK. — The  First  Na- 
tional Bank  has  been  organized  with  a 
$25,(MM)  capital.  E.  V.  Holt.  J.  W.  Londley, 
D.  C.  Dowell,  L.  I».  Smith,  L.  T.  Slayden 
and  others  are  promoters. 


Almoloya  Mining  Co. 
60  Wall  Sl,  NEW  YORK 


FOR 


Oil  and  Gas 
Land  Leases 

WRI1  E 

C.  "W.  DBMINO  Sm 
D.   C.   AOOSTA,  Ino. 
Tulsa.  Okl.. 

FOR  HIGH  GRADE 
OIL  STOCKS 


MUTT  BOND  k  SECUIITT  CO 

i7  wau  nun,  nw  rout  cm 


EMNAHA   COLD   MINING  COMPANY 

Incorporated  under  the  tsws  of  the  State  of  Idaho.  Capitalization.  $MA.0CO,  divided  Into 
,00.000  shares.  Par  value  $1.00  per  share.  Of  which  200.400  shares  have  been  placed  to  ths 
Treasury,  for  the  development  of  the  property. 

Thla  Company  owns  and  controls  Dine  claims  on   Battle  Creek.   Imnaha.  Willows  Co.. 
Or*.,  on  whlrh  th«r«  are  three  wall  daflned  parallel  velna,  carrying  very  ' 
A  limited  amount  of  the  ahares  of  the  stock  have  been  sold. 

For  full   particulars,  address 

JOHN  SENNETT,  Tf 

79  Milk  Street, 
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DEBENTURES  o(  Series  El 3.  maturing 
October  6m,  and  Scries  EM,  maturing 
November  Srst.  WILL  BE  PAID  at  par 
with  interest  lo  the  date  ol  payment. 

OUR 

NEW  INVESTMENT  PROPOSITION 

is  as 

nd  noun  «  i  goad  bank  and  pais 
\argt  ditidsnds. 

claes  representatives  wanted;  must  be 
men  of  good  standing  In  ttietr  community 

SECURED  INVESTMENT  TRUST 

92  STATE  STREET,  BOSTOH 


A  Geod  lavestneEt 

To  tnrestigale  is  the  sii 
per   cent   Realty  Bodc]  of 

the    New  York  Centra) 

Kesllv  Company  nsurd  is 
denominator-  of  $1,000. 
$500.  and  $100. 


It  oler.  a  high  grade  ol 
jr.  a  liberal  cash  availability  and  an  inter- 
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Wall  Selectee  New  Ye*  Real  Eat  ate. 
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THE  DEBENTURE  CORPORATION  OF   NEW  YOPX 
J 34  Fifth  Avenue  New  York  G»y 


FUNDING  COMPANY 

OF  AMERICA 

40  EXCHANGE  PLACE.  HEW  YORK 

INVESTMENT  DEPARTMENT  desk  m 

GoveTnmrflkt,  State.  MuniriptJ,  K.ifrc«d. 
Public  Srrwr*  ami  laduitnd  Boodt  and  other 
high  itnd*  •eTcuritKs. 

UNDFJ^WRUING  DEPARTMENT 

cxmt^pcoriCTvce  will.  Rulro*^.  I'uUir  Srrvir* 
•tod  [ofJuttaxoJ  Cur|xtf»!inn>  rimmut  oi  pto- 
ttihrig  futxi*.  through  hit!  mcctfage  borhi 
i«wm»  for  imtvovefBcnl  u  rxtencian  pufpr^ta . 

FISCAL  AGENCY  a*r*  w  rejistnr  ind  tfUMfer 
of 


OFFICERS  AND  DIRECTORS 
Edward  5t*aU  Luther 

Char  Us  W.  Abysms      Joins.  W.  Hardus* 
Trsssarsr  Secretary 
Howard  S.  Kennedy 
Vice  President  Cl«.t.  Penbody  t  Co.,  Tray.  N.  ». 
A.  H.  Phelps  Janes  D.  A  brants 

Director  First  President  Hudson  Tickt 

t  Boat  Company 
Nyack,  H.  ».' 


Ntw  BtriiB,  M.  T. 


BENNETT'S 

Information  Agency 


INVESTMENT  DEPARTMENT 

The.  wisest  men  In  the  United  State*  era 
those  who  never  make  a  new  tnvewtnseaa 
which  they  consider  inod.  and  never  .-ret  HI 
of  an  old  Investment  wblch  they  port  stow 
bad,  until  they  have  made  an  Inn  i  al  Italian 
of  the  ir.arlle  of  the  Invest  meet  t  thrutsfk 
BENNETTS    INFORMATION  AOBNCT. 

CONGRESSIONAL  INFORMATION 

We  attend  to  bualneaa  at  the  Treasury  Da- 


all 


of  tbe 


CIROUX 
R.  I.  COAL 


i  hir  rvoekly  niaikn  let t«  r  nx-ntluiiH  the 
ateiv.'.  also  Hutti-  Coalition.  Superior. 
Franklin.  Crown  Itemo  ve,  K.rr  iaike. 
"l'ort'UpliK*".  unci  ■  ('npinrs"  and  "furli" 
xior-kx  in  Kfix-rul.  Mallid  fr.-i-  ujmn  if 

"Coppers"  and  Curb  Stocks  bought  and 
sold    for    Cash    or    Carried    on  Margin 


office.  Hl%  Corcoran  Build  Inc.  and  thn 
our  staff  of  Waehlngaon  correspondents.  II 
you  deaire  any  Information  from  yVssblar- 
ton,  or  any  bualnsas  transacted  at  the  na- 
tional Capital,  we  shall  ba  pleasad  to  par- 
form  the  desired  service  for  our  i 


PROBATE  DEPARTMENT 


H.  A.  BROWN  &  Oil. 

Members  Boston  Curb  Exchange 
60  State  St.  74  Broadway 

Boston  New  York 


any  town  or  city  of  the  United  Htatea,  tt 
furnished  to  our  subscribers  crstultouary  If 
the  Inquiry  la  answered  through   the  on* 
umns  of  thn  INVESTOR,  or  for  »0»  If  Oe 
reply  Is  by  private  letter. 

LEGAL  DEPARTMENT 

Questions  answered  by  prominent  altorwrys 


YOUR  MO^EY 

la  worth  mucli  more  lhan  double  the  rate 
you  are  now  mttlnx  for  It.    lis  safety  will 
l»-  tii-yuml  i|ueatlon    tin-  heal  security  In 
the  world- 
New  York  City  Real  Estate 

.S.-nd  for  full  ;.urtl<:u:.iis  of  our 

PROFIT  SHARING 

COUPON  COLD  BONDS 

which,  with  Interest  puymente  and 
I'ltOl'IT  SHARING  additions,  have  nver- 

Hg4'd  ov*T   17  r.-lil    pt  i   ;inri..m   f.  r  llu 

(•iii-;  nine  v.  ars     Th.-sf  H^mls  are  i x •< u <-, I 

and  i 


Corporation  Organizers 

l>>-lau«re  rhurters  itry  lncxj«-n«lv«  and 
l»rrppl  iial,  nn>l  i".rmlt    sim  k!,'.>l'l<rn  and: 
dlr>".  i<tH  to  luil. I  itu  i'tmus  any wlii'O-.  Tin-  1 
l»»    l»    moro    siiiWc,  mi, .j  Kraiits  pn-uter  I 
!»••«•<•  is  th.'in  o'inr  iitatfM.  *1, Hi. 154.411"  or  I 
'.;t|-i:rtl     >r_;a!KZi-il    in     lo-l.ii.air     il  1 1 1 1  nj^  1 
i-iM—jo'i).:.   trust  <>f  Ni:w  J'-.-fcy  or  *•:.■<>■'■ 
v.h(  r<  .    In  selecting  an  aaent       organ  /-' 
and  r-Miresent  v-tir  i-oin^any.  get  the  best 
— 1;  Vlil  W  *■•):•  -*1" -r  .u;.l  alter  in  «>••  '  ;'-1 
an.l  «ill  a  id  ].ri'Htl»r.f  ;o  v  ■  1 1 r  .  nti  rpri 
Lawyers'   and    Brokers'  business  a  spe- 
cialty.   I'm  i>oi  atlon  l.iiw  and  lorm<  pi  nt 
on  mi  '  *t 

MERRICK  SECURITY  &  TRUST  CO 


'  MERCANTILE  DEPARTMENT 
A  report  regarding  the  atandlns  ai 

blllly  of  »ny  nrn>    or  Individual 


dlvliluullly  of  roemb.rs  of  a  tlrm  aaa3 

MISCELLANEOUS  QUESTIONS 

lni)\ilrtr»  uf  any  sort  aiuiwt  red  for  II 
each    Strid  for  desrrlptlvs  pamphlet  ss*  I 


INTER  BOROUGH  REALTY  COMPANY 

f ASSETS  OVER  $1,106,000.00) 
10  WALL  STREET.      NEW  YORK  CITY 
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Ars  New 


There  is  a  notion  which  clings  with 

such  persistence  to  the  minds  of  most 

New    Yorkers    that    its  eradication 

looks  like  a  hopeless 

undertaking    that  in 
Yorkers  Pro-    l)o  otll<ir  part  of  th<_, 

vincial  i'„|ttHi  States  is  res- 
idence even  endurable.  Other  purls  of 
the  country  may  be  worthy  of  an  oc- 
casional visit,  a  few  cities  may  war 
rant  a  prolonged  stay,  but  in  none  01 
them  is  permanent  existence  to  be 
piven  a  moment's  consideration.  Tbe 
peculiar  thing  about  this  notion  is  that 
It  is  shared  by  many  sober  men  of 
affairs.  To  be  sure,  with  them  it  never 
reaches  quite  that  state  of  unreason- 
ing prejudice  that  is  common  to  New 
Yorkers  of  narrower  vision.  They  litn 
it  their  declarations  relative  to  their 
city  to  more  exact  statements  as  to 
its  great  mercantile  transactions,  its 
huge  aggregate  bank  clearings,  and 
its  leadership  in  population  and  com- 
merce. But  even  your  most  reasonable 
New  Yorker  often  lacks  proper  ap- 
preciation of  what  the  Inhabitants  of 
other  cities  are  accomplishing.  H1s 
attitude  toward  every  otner  place  Is 
a  patronizing  one.  He  may  admit  that 
the  bankers  of  other  centres  are  keen 
r.nd  shrewd,  that  the  merchants  there 
are  alert  and  enterprising,  and  the 
population  rapidly  on  the  Increase, 
but  that  In  many  of  these  lines  there 
ever  should  develop  ability  to  cope 
with  New  York  on  even  terms  is  some- 
thing of  which  they  cannot  conceive. 
It  is  because,  take  them  as  a  whole 
the  people  of  New  York  will  persist 
In  this  provincial  notion  that  from 
time  to  time  it  is  well  to  record  the 
achievements  of  the  men  of  some  oth 
er  cities,  and  point  out  how  In  some 
lines  they  teem  to  be  overtaking  New 
York  To  the  recent  achievements  or 
me  such  city,  we  purpose  to  call  at- 
tention this  week,  and  although  we 
shall  speuk  ouly  of  a  very  limited 
i autre  or  achievements,  they  constitute 
rather  remarkable  performances. 


The  city  in  question  is  Chicago  Tie 

limited     range  of     achievements  to 

which     we  have     reference  lias  all 

been   within  the  bus!- 
Chicago  Bank-  ^  of  baukl|IK_  ()ll„ 

era  Forging     wml|(,  hardly 

Ahead  that     field     on  lir.-t 

thought  for  'In-  i  vhibition  of  Chicago's 


largest  successes.  The  popular  mind 
does  not  associate  Chicago  with  the 
biggest  undertakings  in  the  realm  of 
finance,  i'erhaps  because  New  York 
has  seemed  to  be  so  secure  in  the  fi- 
nancial premiership  of  this  land,  or 
perhaps  because  Chicago  has  become 
so  famous  for  what  its  people  have 
done  In  commerce  and  transportation, 
the  general  Impression  has  been  that 
banking  In  that  city  Is  one  of  the  sub- 
ordinate arts  to  which  the  cap- 
tains of  industry  of  the  city  give  their 
attention  ouly  because  banks  are  es- 
sential for  the  prosecution  of  their 
mercantile  and  manufacturing  enter- 
prises For  example,  in  other  parts  of 
the  country,  you  often  hear  certain 
Chicago  banks  referred  to  as  dominat- 
ed by  this  or  that  big  business  man, 
who  is  not  pre-eminently  banker,  but  Is 
packer  or  merchant  first  and  banker 
8«cond.  In  New  Yon,  on  the  other 
hand,  the  shoe  Ib  frequently  on  the 
other  foot.  Instead  of  hearing  a 
tank  denominated  as  'beef  trust 
bank"  or  "steel  trust  bank",  you  hear 
of  certain  mercantile  enterprises  as 
"controlled  by  the  First  National  Banl; 
Crowd"  or  "a  National  City  Bank  en- 
terprise". That  is.  in  the  popular  mind 
the  bank  at  Chicago  is  at  work  for 
the  big  merchant  or  manufacturer, 
while  in  New  York,  the  big  merchan' 
or  manufacturer  is  at  work  for  the 
tank,  In  the  one  city,  the  bank  is 
dominated  by  the  other  enterprises, 
in-  the  other,  the  bank  Is  itself  the 
dominant  factor. 

Vt  ry  likely  there  was  a  time  when 
this  distinction  that  is  made  by  the 
liiiinfoniM  il  had  sound  basis  in  fact 
'I  he  ambitious  undertakings  which  the 
bankers  of  Chicago  have  set  In  mo 
:,!;■!!  Mr  r.eoru  years,  and  have  in  more 
i 'in  one  instance  carried  through  to  a 
nice i  ssful  outcome  would  never  have 
I  •  <u  dreamed  of  by  Chicago's  bank- 
ers of  a  generation  back.  It  was  in  the 
i  t  aim  or  transportation  and  merchan- 
dising that  Chicago's  biggest  lile-i 
then  w»  re  most  actively  engaged.  The 
railroads  of  the  country  were  no  fur 
•her  sighti  d  than  they  in  their  ap- 
preciation or  the  great  opportunity 
Chicago's  location  gives  it  to  be  the 
<i. unity's  first  distributing  centre  for 
merchandise,  Id  aching  out  from  Chi 
tago.  '.hey  trade  an  enormous  t •  rr I 
tory   largely  dependent  upon  Chicago 


for  a  market  aud  for  supplies.  It  Is 
only  w  ithin  a  very  few  yearB  that  Chi- 
cago has  been  able  to  entice  into 
banking  men  of  the  same  large  calibre, 
the  equals  of  the  Chicago  merchants 
and  packers  In  business  ability  in  ev- 
ery respect,  and  the  inferiors  even  of 
the  bankers  of  New  York  in  absolute- 
ly no  degree.  Nevertheless,  within 
these  recent  ytare  Just  that  Is  what 
Chicago  has  been  able  to  do.  To-day  It 
uo  longer  shrinks  from  the  ambition, 
to  win  tbe  banking  leadership  of  the 
country  for  Itself,  and  whether  or  no 
the  fulfillment  of  that  ambition  is  to 
be  delayed  for  a  century  or  more,  or 
only  for  a  decade  or  two.  the  fact  may 
as  well  be  faced  that  these  aspirations 
are  breeding  in  Chicago,  a  group  of 
bankers  that  Is  gaining  constantly 
widening  prestige  in  thiB  country  and 


So  much  by  way  of  Introduction. 
What  leads  us  to  make  these  general- 
izations just  at  this  time  Is  the  ex- 
ceedingly active  in- 
Leading  In  terest  that  the  Chl- 
Reforms  cago  bankers  are  tak- 
ing in  the  advocacy  of 
several  important  banking  reforms. 
There  is  something  Just  a  bit  shock- 
ing to  your  self  satisfied  New  Yorker 
iu  the  assurance  with  which  Chicago 
bankers  have  been  taking  leadersh'p 
in  the  promotion  of  the  Aid- 
rich  currency  plan,  and  in  the  way  in 
which  they  have  pushed  the  policy  of 
clearing  house  bank  examinations  and 
various  other  bunk  reforms  during  th-- 
past  year  or  more.  It  is  not  much 
more  than  five  or  six  years  since  one 
ol  the  most  active  factors  in  the  man- 
agement of  the  \cw  York  clearing 
I  ouse  expressed  himself  iu  an  inter- 
view  with  one  of  the  staff  of  this  pa- 
pi  r  mi  the  subject  of  banking  In  Chi 
f.:uo,  in  quite  us  provincial  language 
as  the  much  less  well  informed  New 
Yorker  would  use  to-day.  His  mental 
attitude  toward  the  banks  of  Chicago 
was  distinctly  patronizing.  They  were 
very  good  banks,  but  they  had  a  nar- 
rowness of  vision  Their  otlio.rs  could 
handle  credits  and  build  up  d- posit*. 
I. ut  to  look  beyond  the  boundaries  of 
their  own  all'airs,  to  conduct  their  In- 
stitutions with  consideration  not  onlv 
for  the  good  of  their  own  ens-tone  rs, 
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Uve  of  the  whole  country,  as  the  banks 
of  New  York  City  muet  do,  that  was 
not  their  forte.  Their  horizon  must  be 
pushed  further  out,  their  grasp  upon 
the  needs  of  a  whole  country  must  be 
strengthened,  and  their  ability  to 
initiate,  to  plan  for  big  things  and  new 
wants  must  be  Increased  before  they 
would  rank  among  the  first  institu- 
tions of  the  land. 

What  that  banker  then  be 
lleved  can  hardly  be  his  belief 
now.  He  has  had  most  emphatic  evi- 
dence that  Chicago  can  devise  bank- 
ing improvements,  as  well  as  adopt 
them  when  devised  by  others.  His 
own  clearing  house  has  Just  put  into 
operation  a  department  of  such  wide 
powers  and  such  value  to  its  mem- 
bers that  it  has  been  placed  in  charge 
of  the  best  manager  who  could  be 
obtained  anywhere  In  this  country  for 
the  purpose.  This  department  is  that 
of  the  Clearing  House  Bank  Exam- 
iner and  to  Chicago  banks  must  be 
given  the  credit  for  having  devised 
this  form  of  examinations,  and  having 
been  bold  enough  to  put  it  into  use 
years  ago,  long  before  any  comptroller 
of  the  currency  had  commended  it 
and  before  Its  adoption  and  efficient 
work  in  other  centres  had  proved  Its 
Here  was  no  narrowness  of 
and  no  such  narrowness  has 
been  apparent  on  numerous  other  oc- 
casions during  the  past  year  or  two 
in  the  undertakings  of  Chicago's  big 
and  ambitious  banks. 


Very    likely  the    adoption    of  the 
Clearing  House  bank  examination  at 
New   York   and   the  headway  which 
that      scheme  and 
Educating      certain      other  Chl- 

Big  Bankers  cugo-borne  devices 
have  gained,  have 
been  due  at  bottom  to  what  is  after 
all  the  biggest  accomplishment  the 
banking  profession  of  Chicago  has 
ever  scored.  This  has  been  the  produc 
tlon  of  a  numerous  body  of  young  j 
bankers  who  have  won  such  a  repu- 
tation at  Chicago  for  their  skill  in 
particular  lines  of  banking  that  other 
cities  have  drawn  them  away.  Th.^ 
procession  of  young  Chicago  bankers 
eastward  began  only  three  or  four 
years  ago.  but  it  is  a  numerous  body 
which  has  filled  the  ranks.  The  big- 
gest national  Lank  in  New  York  City 
and  therefore  in  the  country,  may  al- 
most be  clasted  as  Chicago-trade  for  its 
executive  staff  Includes  a  president, 
two  vice-presidents,  and  some  other 
ollicers  who  won  their  spurs  in  Chi 
cago.  and  were  toled  away  to  New 
York,  because  the  institution  in  ques- 
tion felt  it  needed  them  if  it  was  to 
continue  to  be  first  among  the  banks 


of  the  country.  One  of  the  biggest  of 
the  other  New  York  national 
banks  recently  replenished  its 
staff  from  the  same  well  filled 
Chicago  store,  finding  in  a  Chi- 
cago trained  official  of  the  Treasury 
Department  at  Washington  Just  that 
right  combination  of  technical  knowl- 
edge and  vigorous  young  manhood 
which  it  needed.  One  of  the  trust  com- 
panies of  the  city,  having  determined 
a  few  years  back  to  operate  a  foreign 
exchange  department  on  a  scale  In 
keeping  with  Its  huge  resources  reach 
ed  to  Chicago,  instead  of  to  some  oth 
er  New  York  Institution,  and  brought 
from  there  the  one  who  has  ever  since 
conducted  the  new  department  suc- 
cessfully. 

These  Instances  have  been  the 
more  striking  ones,  and  have  acquired 
wider  publicity  than  has  the  heglra  of 
numerous  less  prominent  Chicago 
bank  men  toward  New  York,  but  all 
of  these  Instances  constitute  evidence 
that  is  significant.  An  old  habit  among 
people  of  Boston  was  to  boast  that 
although  dominance  In  many  impor- 
tant industries  and  many  big  corpora- 
tions had  passed  from  Boston  to  New 
York,  yet  this  dominance  rested  still 
In  the  hands  of  Boston  bred  men  who 
bad  gone  to  the  metropolis,  and  that 
their  assistants  and  successors  were 
being  obtained  still  from  Boston.  The 
boast  was  warranted  for  the  business 
houses  and  banks  of  Boston  have  al- 
ways been  admirable  training  schools 
'or  the  ambltous  men  who  have  en- 
tered them.  That  Chicago  has  won 
away  from  Boston  the  glory  of  grow- 
ing the  captains  of  industry  for  New 
York  seems,  however,  an  accomplish- 
ed  fact.  In  banking  at  least.  Conse- 
iiiently.  the  adoption  at  New  York  of 
<  "hlcngo  made  bank  reforms  and  a  bet- 
ter spirit  of  appreciation  of  Chicago's 
tanking  eminence  is  bound  to  result, 
'or  what  more  natural  than  that  th« 
■  bicnao  trained  New  York  bankers 
should  look  with  peculiar  friendliness 
upon  the  work  or  their  old  associates 
m  Illinois 


cism  that  such  a  movement  ought  really 
to  start  with  the  prestige  that  comes 
from  being  located  at  New  York,  the 
country's  credit  capital  or  at  Washing- 
ton, the  political  and  law-making  capi 
uti.  Fifteen  years  ago,  or  at  any  ev«nt 
no  longer  ago  than  that,  this  criti- 
cism would  be  practically  unanswer- 
able. The  battle  for  sound  money  was 
directed  from  New  York  no  longer  ago 
than  that,  and  It  Is  doubtful  wheth- 
er It  would  have  been  won  if  the  big 
men  of  that  city  had  not  laid  aside 
other  matters  to  give  to  this  battle  ail 
of  the  Influence  and  acumen  they  had 
At  that  time,  there  was  no  group  of 
men  In  any  other  centre  that  could 
nave  mustered  together  so  strong  a 
•.at  He  lino.  As  we  have  shown  above, 
however,  the  bankers  and  buslnes* 
men  of  Chicago  occupy  to-day  a  much 
more  eminent  position.  They  have  the 
nk'll  required  for  the  direction  or  big 
enterprises,  and  they  have  the  req- 
uisite standing  in  the  eyes  or  the 
<  ountry.  What  is  perhaps  almost  a* 
worthy  or  notice  Is  that  they  have 
succeeded  in  altering  the  opinion  of 
New  York  bankers  relative  to  them 
rrom  that  or  patronizing  praise  to  that 
ot  respectful  regard.  The  Chicago 
hankers  are  now  received  at  the 
council  board  In  great  financial  enter- 
prises as  worthy  associates,  Instead  of 
as  merely  capable  vassals  of  the  New 
York  bankers. 


Perhaps,  therefore,  the  decision  of 
that  substantial  body  of  business  men 
who  have  banded  themselves  together 
to  work  for  currency 
Centre   For     reform      along  the 
Reform  Work  lines     suggested  by 
the    National  Mone- 
»nr-  Commission  to  centre  their  move- 
ments  at  Chicago   Is   tactically  Judi- 
cious  Their  idea  is,  as  they  frankly 
now.  tn  educate  the  business  men  of 
'he   country   as  well  as  the  bankers 
first  to  appreciation,  and  then  to  en- 
thusiastic support  of  this  Aldrieh  plan. 
Of  course,  they  must  meet  the  criti- 


Of  course,  the  figures  which  one 
rinds  in  the  comptroller's  report  du 
not  as  yet  indicate  any  reason  for  ap 

prehension    at  Ne* 
Sign*  of  the    York  that  within  the 
Times         present  geueratlvu 

New  York  banker? 
will  have  occasion  to  look  to  Chicago 
bankers  tor  leadership  in  the  big 
plans  that  have  to  be  made  in  time* 
of  stress  for  the  good  of  the  whole 
country.  The  responsibilities  that  cetv 
tial  reserve  agents  must  ever  shoul- 
der will  continue  for  years  to  come 
to  weigh  far"  more  heavily  upon  New 
York  banks  than  upon  those  of  any 
i  ti  er  centre.  But  the  signs  of  the 
times  may  often  be  read  in  other 
places  as  well  as  in  columns  of  sta- 
tistics Very  frequently.  Indeed,  such 
columns  have  no  prophetic  value 
They  give  no  Indication  of  what  is  to 
come,  but  merely  record  the  pas'. 
'1  here  are  other  signs  which  deserve 
consideration  that  are  more  comfort 
ing  to  the  Chicago  heart  and  more 
ominous  to  those  of  other  centre* 
Among  such  are  the  great  strides  the 
Chicago  banks  have  made  In  obtaite 
ing  balances  from  the  tar  away  banks 
of  the  cotton  country  In  the  race  of 
the  keenest  kind  or  competition  from 
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other  reserve  centres,  including  Nt>w 
York.  Equally  significant  has  been  the 
rapid  appreciation  by  the  rest  of  tho 
country  of  the  innovation  In  bank  su- 
pervision and  examination  to  which 
reference  has  been  made  above.  The 
steady  progress  of  a  Bomewhat  less 
showy,  and  perhaps  less  noteworthy 
reform  In  which  Chicago  has  taken 
the  lead,  the  routing  of  checks  and 
drafts  by  numerical  code,  is  highly 
creditable  also  to  the  ingenuity  of 
Chicago  bankers  and  to  the  influence 
upon  the  opinions  of  other  banker* 
which  the  fact  seems  to  have  that 
Chicago  bankers  are  supporting  the 
movement.  All  of  these  achievements 
will  have  the  effect  of  arousing  the 
New  York  banks  to  the  highest  de- 
gree of  activity  and  efficiency.  Alto- 
sether,  it  is  good  for  them  to  realize 
that  there  Is  at  loast  one  other  centre 
whose  aspirations  to  occupy  quite  as 
high  position  In  the  financial  affairs 
of  the  country  as  does  New  York  are 
not  to  be  looked  upon  as  Idle 


Now  for  a  word  about  another  city 
of  the  middle  West.  News  comes  from 
Detroit  that  the  clearing  house  of  that 

city  is  about  to  con 
Detroit  Codec-  sider    some  changes 
tlon  Charges    of  its  rules.  For  some 

years,     the  regula- 
tions which    banks  of    Detroit  have 
teen  compelled  to  observe  as  to  col- 
lection charges  have  been  well  known 
to  the  entire  country.  The  Chicago  or 
Philadelphia  national  bank  to  whose 
lot  has  fallen  the  collection  for  cus- 
tomers and  correspondents  of  quanti- 
ties of  Michigan  Items  has  known  that 
no  Detroit  bank  can  give  a  better  rate 
than  that  of  50  cents  per  thousand 
dollars  on  Detroit  items  and  one  dol- 
lar per  thousand  on  items  on  any  oth 
er  point  in  Michigan.  The  clearing 
house  of  Detroit  would  permit  none  o? 
its    members  or    any  bank  clearing 
through  a  member  to  make  any  more 
liberal  deal.    The  Philadelphia  and 
Chicago  bank  discovered  more  than 
this,  if  it  tried    to  encourage  some 
Michigan    bank    outside    Detroit  to 
make  it  a  better  offer.  It  learned  thaf 
while  that  other  bank  might  be  abl<» 
to  rolled  items  on  its  own  town  and 
a  few  other  points  at  better  rates,  it 
could  not  hope  to  do  much  more  than 
that.  The  reason  was.  of  course,  that 
since  Detroit  is  the  only  reserve  cen- 
tre in  Michigan  for  national  banks 
only  in  that  city  can  any  quantity  of. 
Michigan  banks  be  persuaded  to  keep 
balances.  Since  a  bank  which  has  not 
the  legal  power  to    act  as  reserve 
agent  must  always  find  It  well  nigh 


to  make  advantageous  col- 
lection arrangements  with  any  great 
number  of  country  banks,  any  Michi- 
gan bank  outside  Detroit  which  un- 
dertook to  collect  a  substantial  part 
of  Michigan  for  a  Chicago  or  Philadel- 
phia bank  would  be  compelled  to 
make  wholesale  use  of  some  Detroit 
bank. 

Rut  why  could  it  not  do  just  that 
and  arrange  with  a  Detroit  bnnk  to 
give  it  a  better  rate  than  tne  Detroit 
bank  could  offer  directly  to  the  Chi- 

Western  National  Bank 

PHILADELPHIA 


2J4.136.92 


GF.ORCE  E.  SHAW,  PresUm, 
EDWARD  1.  DURBAN.  Vwe-lW 
SIDNEY  LABK,  Vtn-PmidcBi 
E  £.  UNDEMUTH.  Vict-Pnadai 
CHARLES  F.  W1CNALI,  C«W 
JOHN  BALMGAR TNER.  A-..  CW.tr 


youi 


German  National  Bank 

PITTSBURGH,  PA. 


Capital  aid  Surplus,    -  $1,200,000 


Can  offer  you  the  personal  service 
of  officers  who  regard  no  account  as 
unworthy  their  utmost  skill. 

OLDEST   BANK  IN  AMERICA 
Chartered  by  Congress,  1711. 

the 

Bank  o/North  America 

(NATIONAL  BANK) 
PHILADELPHIA,  PA. 


Cap.tal   

Surplue   

Undivided  Profit* 


.*  1,000.000.0c 

.  2,250,000.0) 


■  ■  


'  \Ht'.r  ii  iiiniKNFin  . 

-•AMrEL  V  JORDAN  ... 
WILLIAM  J.  Ml  ltl'IIV  .. 
RH'HARP  8  UrrflM.Br. 
Accounts  Solicited 

Cerre 


.I-reeMon 


First  National  Bank 

San  FrancUco,  California 


-  -  $3,000,000.00 
Profit*   -  1,865,492.48 


OFFICERS 
RUDOLPH  SPRECKELS.  Pr«M«i 
JAMES  K.  LYNCHt  Vk*  I'rr^Jeci 


lovitea  your  busaaeas  and  placet  at  your  diiposal 
facilities  developed  and  perfected  during  lofty 
vean  ol  successful  banking. 


J.  k.  MOFFrrt. 

J  H.  SKI  NER,  Am.  Cashier 
CH.Mc  ORMICK,  Am.  CuUr 
GEO.  A  KENNEDY.  Am.  C«h« 


The  New  Inheritance  Tax  Law 
Of  New  York  State 


now  carry 


hank 


Nea-reatdcati  may  i 

balances  at  deposit  their  securities  in  New 
>'.  rftnrr  trnv 


York 


porarily  or  per. 


The  new  law,  now  in  force,  provide!  that 
Intangible  property,  defined  by  the  law  at 
"incorporeal  property,  including  money, 
deposit*  in  bank,  shares  o(  Hock.  bond*, 
nates,  credit*,  evidences  of  an  interest  in 
property,  and  evidence*  of  debt,"  held  in 
New  York  by  bona  fide  non-resident 
decedents,  is  not  taxable  in  that  state. 

This  Company  has  complete  fackhtire 
for  handling  active  and  reserve  accounts 
and  (or  the  safe  keeping  of  securities, 
and  cordially  invites  such  business.' 

We  Have  prepared  ■  booklet  rontauiinj 
the  text  of  the  new  iabenU»oc  Tax  Law, 
together  with  explanatory  note*,  which  we 
we  will  bt  pleased  la  furnish  upon  r 


A.k  h,r  our  BooUet-N3«0 

Guaranty  Trust  Company 

of  New  York 
28 


Capital  aa.  Ssrplas,  ■  $23,000,000 
Deposits    ....  1(3,000,000 


Franklin 
National  Bank 

PHILADELPHIA 

Capital  11,000,000.00 

Surplue  and  Undivided  Profits.  2,730,181.17 
INCORPORATED  1900. 
OFFICERS: 

J.  R.  MCALLISTER.  President. 
J.  A.  HARRIS,  JR.,  Vica-PrMloVnt. 

H.  8IIRIQLET. 
Mi»t»nt  Cashier. 


P.  PABSMORE. 
Caahler. 
J.   W.  HARDT, 


!. 

Ai 

Assistant 


Foreign  Exchange  Department. 

WILLIAM  WRIGHT. 


Chartered 


GIRARD  TRUST  GO. 


Capital  and  Surplus,  $10,000,000 


OFFICERS 


W.  N. 


E.  B.  MOI 

I.  H.T  :: 

a.  a.  Jackson 


C.  J.  RHOADS 
E.  S.  PACT. 
C.  H.  STUART.  U. 
S.  W.  MOftRIS  : 


Vic..  

Vies-rrssMsal 

vfcs  fm.  a  Ha 

Secretary 
Asst.  Trees. 


Portland  National  Bank 

PORTLAND.  MAINE 

Union   Mutual   Life   Insurance  Cs, 

Ai-i-uunta  received  on  the  muat  HbaraJ 
term*  ci.nnlaiint  with  anuml  banking 

f..i|.  i  i|..n»  receive  prompt  attrnllcin 

WM.  W.  MASON    Preside*. 

KI.WAItl.  W.  COX   .  .  V  cel  ™d2« 

•HAS.  O.  ALLEN    ™ 

EDWARD  L.  ni'ER   Asst 

Directors: 
Fr»-d  E.  Rtrharda,  i.atle*  11.  Allen. 

William  w.  Mason.       (.•-., re.  Weeti-ott 
Lyman  M   Cwwens.       IWwell  r   -  - 
W.  Oex. 
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UNION   EXCHANGE   NATIONAL   BANK,  NEW  YORK 

CLEARING  HOUSE  No.  100 
CAPITAL  AND  SURPLUS  DEPOSITS 

$2,000,000  Organized  1903  $10,000,000 

SITUATED  IN  THE  NEW  COMMERCIAL  AND  MANUFACTURING   DISTRICT,  5th  AVE.  AND  2l»t  STREET 
Bank*  that  can  handle  to  advantage  the  Items  payable  In  their  locality  are  Invited  to  correspond  with  us 


lauo  or  I'hilmlfli'lila  Institution?  For 
the  reason  tli;it  tin  Detroit  clearing 
ho'isi'  has  lircn  shrewd  enough  to  fore- 
sec  and  to  make  provision  iigniiitt  any 
such  clever  enterprise.  The  regulation* 
relative  to  collc<tion  rate-  were  made 
to  include  a  provision  that  any  lien: 
sent  a  Petndt  Imnk  by  niiv  hank  nuis* 
be  charged  at  the  regular  rates  If  the 
Detroit  hank  found  upon  the  hack  of 
that  item  any  endorsement  which  in- 
dicated that  the  check  cume  to  this 
other  bank  from  outside  the  state 
where  this  ether  bank  Is  located.  Thin 
the  Detroit  bank  would  collect  on  more 
favorable  terms  Michigan  Items  for  a 
Michigan  if  that  bank  received  the 
Michigan  item  from  within  Michigan, 
but  not  otherwise.  The  tule  must  have 
been  rather  effectual  in  forcing  bank* 
of  the  various  reserve  centres  outside 
of  Michigan  to  patronize  tae  banks  cf 
Detroit  and  to  pay  the  freight.  That 
was  its  object,  and  it  is  difficult  to  sev 
how  the  object  can  have  failed  of  ac- 
complishment. 


Just  why  Detroit  made  these  rnlM 
must  also  he  readily  appreciated.  The 
state  of  which  It  lg  the  business  and 
banking  metropolis 

Why  These  lies  close  to  Chicago 
Rule*?  and  not  very  far 
out  of  touch  of 
Cleveland  and  Buffalo.  Chicago  and 
Cleveland  are  reserve  centres  for  any 
national  bank,  and  Hulfalo  banks  are 
lawful  reserve  agents  for  Michigan 
state  hanks.  As  for  the  banks  of  Phil- 
adelphia and  Albany,  which  are  also 
luwful  reserve  agents  for  national 
Lanks.  no  part  of  the  country  is  dis- 
tant In  the  eyes  of  their  sklll'i.l  transit 
men.  Ol  i  nurje.  the  hanks  of  every 
one  of  those  the  places  will  he  in- 
vited by  hanks  having  quantities  of 
Michigan  items  to  undertake  the  col- 
li^ ti-n  of  the-.-.  Their  natur.il  act 
would  be  to  accept  th.se  stems  if  a 
balance  of  s.i Indent  -[■/<■  Is  pl.-.<  i.-il  with 
»!n  in  to  warrant  then-  In  so  doing,  and, 
once  they  have  received  th.  in,  make 

a  :!eal  with  a  ' »  I  rt.il  Kink  to  colic,  t 
all  or  a  major  |-»ri i<  n  "I  the  ntas.-i  ot 
\ln  higatt  ItcriiH.  If  the  I  droll  banks 
hii'l  not  not  at  . -learing  luia-e  a.-.il 
we-  'I  <:| on  i  v-iiorin  rate  Irr  ;.ueli  la- 
bor, there  must  hn-.v  re-  iltetl  an  nu- 
reasonabl-'  competition  among  tliem 
tor  this  business  from  other  centres 
that  would  result  in  rates  from  which 


no  Detroit  hank  could  hope  to  work 
out  any  profit  whatever  lor  its  labor. 
Tlce  levying  of  this  reasonable  rate 
that  the  Detroit  rules  enjoin  upon  all 
Detroit  hanks  prevents  such  compe- 
tition and  iias  still  another  desirable 
effect. 

Many  banks  In  other  parts  of 
the  country  will  apply  direct  to  De- 
troit bankH  for  terms  for  the  collection 
or  Michigan  items  and  to  some  of  them 
that  are  not  likely  to  become  danger- 
ous rivals  of  Detroit  for  Michigan  col- 


THE 

Chatham  and  Phenix 

National  Bank 

NEW  YORK 


CAPITAL,  SURPLUS  AND  PROFIT* 


THE  NATIONAL  BANK 

of  the 

REPUBLIC 

OF  CHICAGO 

offers  to  conservative  bankers  IU  facili- 
ties developed  and  perfected  by  iwenlx 
years  of  close  personal  relatione  with  cor- 
respondents In  all  parte  or  the  country 
JOHN  A.  LYNCH,  President, 
W.  T.  FENTON,  Vice- President, 

R_  if.  McKJNNEY,  Cashier. 
O.  H.  SWAN,  Assistant  Cashier, 
JAMES  M.  HUK8T.  Aststsnt  Cashier, 
WM.  B.  LAVINIA,  Assistant  Cashier. 
\V.  H.  HVIU.EY.  Assistant  Cashier. 


Capital  and  Surplus 
$3,000,000 

under  direct 
of  the  officers. 


LOUIS  G.  KAUFMAN, 


GEO.  ML  HARD,  Chairman  of  the 
F.  J.  HEANEY,  Vice- President. 
W.  H.  STRAWN,  Vice-President. 
A.  ML  BULL,  Vice-President. 
BERT  L.  HAS  KINS,  Cashier. 
H.  L  CADMUS.  Assistant  Cashier. 
N.  P.  CATLING,  Assistant  Cashier. 
W.  B.  BOICE,  Assistant  Cashier. 
H.  C.  HOOLEY,  Assistant  Cashier. 
Your 


MARINE  NATIONAL  BANK  BUFFALO 


Capital  and  Surplus  Earnings,  -  •  •  $3,500,000.00 
Resources,  $33,000,000.00 

INVITES  YOUR  CANADIAN  BUSINESS 


New  York  State  National  Bank 


Capital, 


ALBANY,  N.  Y. 
Deposits,  913,000,000  8urplus, 

IJCDTARD  COOSWBLU  Presides* 
JR..  toe  vie.  Pneldrst 

GEORGE  A  WHITE.  *  est. 
OVER  SOO  BANK  DEPOSITORS  IN  THE  UNITED  STATES. 


NATIONAL  METROPOLITAN  BANK 

OF  WASHINGTON.  D.  C 
Oldest  National   Bank   In   the   District  of  Columb^ 


CUNO  H  RUDOLPH 
O  H  P.  JOHNSON  - 


GEO.  W.  WHITE 


FWV.I 

CEORCEO  WAI.SON 
I  GALES  MOORE  - 


The  Merchants  National  Bank 

KSTA  HLISHKD  1S65 

CAPITAL  tl.CCOOOO  SURPLUS  FUND  AND  PROFITS.  $900,000 

Superior  faalitiei  for  handling  items  on  Indianapalh  and  Stale  of  Indiana 

FIRSTNATIONAL  BANK, Denver 

Capital   and   Surplus   $2,000,000.00     Re»courcet   $2*.  125, 124.8* 

OLDEST  BAN  K  IN  COLORADO. 

v  v.  Hi  n  i  s:r,  Pr-»ld.  nt 
Till 'MAS  KKKI.T.  Vice  ITmI.Ii  nt  J    '*    II' >fST'>V,  Aunt  I'B.hlnr 

r  .;.  Mi'KKAT.  View  I'roM.  nt  t-   i    KKX1SON.  A»»t. 

fiERAi  i'  hitohep.  Vie*  Prartdenl  "  R  PLA1  r.  a»»«  in 

C,  I    HAUGHWOCT,  Csehtei  «i  M   HAfK.  An.ni.ir 
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MELLON  NATIONAL  BANK,  PITTSBURGH,  PA. 

Offers  perfect  service  on  attractive  terms  to  other  banks  and  bankers 

CAPITAL  $6,000,000  SURPLUS  $1,300,000 


lection  business,  it  can  make  liberal 
terms  in  return  for  balance.?  keiil  at 
Detroit.  That  U.  the  elec  t  of  the  r  >'.'■» 
must  be  to  dlmlniKli  the  volume  of 
Michigan  items  wlibh  will  u< .1  jnmlale 
In  other  tentrt-".  Thh  is  mo<l  desir- 
able, one  would  imagine,  fi  r  quite  an- 
other reason  than  an>  that  has  been 
already  suggested  above.  The  accu- 
mulation of  a  great  quantity  nf  M,,  a- 
igan  items  In  any  centre  outside  <vf  thnt 
state  puts  in  the  hand  of  tiiat  other 
centre  a  powerful  bait  fi.r  cMchlng  bal- 
ances from  Michigan  t-uuntry  banks. 
Anything  which  tends  to  draw  Items  to 
Detroit  instead  of  the  centre*  outside 
Detroit,  helps  to  kevp  Michigan  money 
within  the  state  by  drawing  the  re- 
serve balances  of  country  banks  to  De- 
troit. Detroit  banks  are  hardly  to  be 
blamed  if  they  argue  that  this  Michi- 
gan money  ought  to  be  at  work  In 
loans  to  Michigan  business  men  rather 
than  in  loans  to  the  r-»trons  of  rei«rre 
banks  that  are  not  located  in  Michigan 
at  all.  They  realise  that  Milwaukee 
as  the  reserve  centre  of  Wisconsin.  In- 
dianapolis as  the  reserve  centre  of  In- 
diana, and  Uetrott  as  the  reserve  cen- 
tre of  Michigan,  must  always  expect 
that  the  banks  of  Chicago  will  get  many 
balances  away  which  the  banks  of 
these  smaller  reserve  cities  feel  should 
logically  stay  with  them.  For  their 
part,  however,  the  Detroit  banks  do 
not  p.irpcwe  to  He  supinely  itioflcnslve. 
wiille  the  Chicago  banks  march  oft 
with  Michigan  balances.  In  a  later 
we  shall  discuss  some  of  the  sug- 
uhicu  Detroit  bankers  are 
making  for  britiKtng  these  rule,!  to 
a  state  w  hich  they  conceive  to  be  sotne- 
wn.tt  more  in  keeping  with  pre-ent 
conditions  changed  as  tliey  have  since 
rule*  were  adopted. 


HNAfcClAL  INQUIRY. 

American  Woolen  Company. 

21302.    i.Ntsv  York  City.  1    I  am  n  bmkiII 

"•hmeholiU-J        III     the     All'.f-I  S0U11  Wnolell 

ixriiwiuv  11  ml  have  u.  en  >im*  me  lnre|i- 

liu(  ...  Hi  nt puny,    li  h  is  ha. I  an  un- 

lirnU<-u  rei'i.M  <Jf  cj  i  \- 1 J  •  mis  Uuiiu*;  all 
tluie  > ear^.  It  I"  easy  un  icrstan.l  w  hy 
the  «U'i'k  sells  at  sue':  a  low  (nice  con 
tal-i-tiif  that  the  iii-eslileiu  of  tin-  I.  Hired 
Mat's  "ll!l»  stampeii  Si'iinllll'-  K  as  "ill- 
defeimlhle",  anil  all  the  uuvi-r.«<-  atten- 
tion j'iil.l  to  that  selndi.le  t.y  the  ma;- 
astinvs  and  the  iuv-s  >>t  :m-  e.vmtry.  T.. 
me.  ihi.1  ".-emu  unfair.  SeeaM^e  the  re- 
ports   of     the    <;.nij.liuy    ilurtlig    all  t.-.e-e 

year*  have  shown  only  u  lair  return  tot 
ih.  etoiltel  mves'e.l  I  « oUM  like  lo  add 
,,  |j.t>  more  to  my  h.il.llr.i.-.  hut  U-f..ie 
<;oii,-         I  would  like  to  «>t  you  if  your 

\  „..,    ,  din.  rent     ftolll     these     ot  lllltle 

and  whether  the  cmpiiliy  Is  still  ptirsuin,: 

the  polio)  of  retiring  Its  common  snares 
\n-        M  tl'-e  Hi«t  n-ectine  of  th-  shui.-- 
holders   n(    the    American    Woolen  <\m- 
p.iny  i-.iat  iijuii  the  reeommendntlor.  of  lis 


Ulreeiora,  it  was  voted  to  discontinue  the 
r-tlrinj;  of  common  shares,  and  there- 
foie.  mi  more  of  the  stork  can  or  will  be 
retired  without  special  authorization  t»y 
the  stockholders  themselves  at  some  rrjt- 
ular  meetltiK.  Of  course,  you  are  cor- 
rect In  »UKKe*tlnK  that  the  sellinjc  price 
of  alt  stocks.  Industrials  as  well  as  rail- 
roads. Is  arretted  by  the  present  period 
of  political  unrest  The  effect,  however. 
Is  iitKii.  the  immediate  si-lllng  prlcc. 
raliier  than  uiwwi  Intrinsic  values.  <-s- 
peclallv  as  fur  us  American  Woolen  corn- 
niun  and  preferred  are  concerned.  These, 
niirl  many  other  textile  shares  are  worth 
huyitiK  and  putting  awuy  at 
prices. 


CAPITAL 


SURPLUS 


Second  National  Bank 

OF 

PITTSBURGH,  PEN1VA. 


C.  BUGHMAN 
WILLIAM  McOONWAY. 


JAMES  M.  YOUNG.  C-k~ 
A.  PATTERSON.  Am\  Cbiw 


The  National  Park  Bank 

OF  NEW  YORK 

15,000,000  00 
..  12,M1,41«.1I 


Capital   

Surplus  and  profits  ... 
Deposits.  June  7.  1*11- 


The  Fourth  National 
Bank 


cm  of 


OFFICERS 

JAMBS  O.  CANNON,  Pf  ISWIt 
SAMUEL  S.  CAMPBtLL,  V.  Prs*. 
CHARLES  M.  PATTERSON,  V.  Rrw 
DANIEL  J.  ROGERS.  Caahter. 
E.  w.  DAVENPORT,  Ass*.  CasM«r. 
CHARLES  E.  MEEK,  Asa*.  Casiitor. 

a— 1  mi 

Jim  G.  C«on««  L.  F.  I. ISM 

CsrHfaa  N.  Btm  Eu— ■  Hi  ■ 

Rabat  W.  Snwi  M.  Ont  »sm 

WJW.  S.  Oatfrkt  Finds.  C  Sn 

TW  H  M^inna  M«*»  F.  PW 


CAPITAL  ARC  SURPLUS   -  110,000,000 


THE 


Seaboard 

National  Bank 
of  the  City  of  New  York 
Capital     -      -  $1. 000,000 
Surplus  and  Profit*  (Esroed)  $2,075,000 
Accounts 


8.  O.  BATNB 

S.  O.  NBLBON 

C.  C.  THOatrfiON  

W.  K.  CLBVBRUDT  

L.    N.    DEV  AL'SNBT  

J    C.  EMORY  

O  U  JKFTERDB 


AaWut  Oaaular 
. . . .  Aaatetant  Cuklw 
.AsaUtmnt  Ouhlar 
.Assistant  Chaster 


Utah  National  Bank       tfJS  OTY 

CAPITAL  AND  SURPLUS  1240,000.00 

W.  S.  MeCORNICK.  Pr*«<t«aL  T.  R.  CUTLER.  Vloe-PrMld«sL 

R.   T.   BADGER.  Cashier.  C.  H.  WELLS.  Asst.  Caahler. 

1/NU6UAL  FACILITIES  FOR  COLLECT  INQ     ITEMS     IN     THIS  TERRITORY 

Atlantic  National  Bank,  Providence,  R.  I. 

Direct  conneBions  with  every  Town  in  R.  I. 
SEND  US  YOUR? COLLECTIONS.  MINIMUM  RATES. 


EUCLID  AVENUE 
CLEVELAND 


CAPITAL  $2,500,000      Surplus  *»d  Profit.  SI  ,250,000 

ACCOUNTS      OF      BANKS  AND 
BANKER8,       MERCHANTS  AND 
CORPORATIONS,  80LICITED 
SPECIAL  ATTENTION  TO  COLLECTIONS 


DEPOSITS 


525.0O0.0OS 


Planters  National  Bank 


RICHMOND 
VA. 


ORGANIZED  1S4*. 


Capital  $300,000 


Surplus  a-id  Profits  (earned)  $1,160,000 
Deposits  $5,500,000 

SUPERIOR  FACILITIES  FOR  COLLECTING   VIRGINIA  ITEMS. 
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An  Attractive  8  1-27  Railroad  Note 

The  Minneapolis  A  8t  Louie  Railroad  Company  5  Per  Cent  Notes  Doe  Feb 
ruary  1,  1913,  Are  Now  Selling  Around  95,  at  Which  Price  They  Yield 
About  81  Per  Cent— Merger  of  the  Road  With  the  Iowa  Central. 

The  Minneapolis  £  St    Louis  Rail 


mad  (Yniji.uiy  :,  per  rent  nul-s,  di.e 
February  1.  l<»i:i  and  now  selllnK 
around  or  on  a  basis  which  vield- 
alxmt  NJ  per  <«-nt  to  the  pun  base?', 
ought  to  appeal  to  Investors  who  ma> 
be  inclined  to  keep  on  their  toes  with 
reference  to  investment  commitment.-- 
and  at  the  same  time  want  a  lance 
return  for  I  be  teniporarv  us  -  of  their 
funds  while  they  are  waitinc.  These 
notes  also  commend  themselves  to  the 
investor  of  ii>|iorttml8t  tendencies;,  be 
cause  If  our  Canadian  reciproc  ity  tax 
gees  through,  they  shovld  sjteedlly  ad- 
vance In  market  value,  and  even  with- 
out Canadian  reciprocity,  new  plans 
In  process  of  development  for  the  road 
suggest  that  the  credit  of  the  proi>- 
erty  fhonld  he  much  better  than  Is 
now  indicated  by  the  ruling  price  on 
its  f4,rH>P,<ioe  of  notes  which  are  due 
about  a  >ear  and  a  half  hence. 

The  Minnea|iolis  &  St.  Louis  Kail- 
road  Is  a  part  of  the  Hawley  group, 
and  Wall  street  has  been  saying  bad 
things  about  Hawley  because  It  has 
been  guessed  that  he  was  a  good 
Judge  of  the  trend  of  the  times,  and 
recently,  In  accordance  with  hta  cus- 
tom, took  advantage  of  his  judgment 

I?Y  GOING  SHOUT  OF 
a  few  shares  of  the  stock  of  some  of 
the  prominent  corjtoratlons  listed  on 
the  New  York  stock  exchange,  and 
therebv  realized,  or  had  an  oppor- 
tunity to  realize,  a  considerable  amount 
of  piofit.  Mr.  Hawley  has  not  been 
accused  of  going  short  of  his  own  se- 
curities, and  financial  w  riters  generally 
have  >-ald  he  did  not  do  this  because 
It  was  ini|M>v*lble.  1  am  Inclined  to 
the  other  view,  however,  und  that  he 
mi^hi  have  been  inclined  solely  to 
profit  by  his  well-known  Judg- 
ment ot  exi-ting  and  prospective  con- 
ditions, but  whether  he  did  or  not,  the 
stocks  of  companies  with  which  he  is 
Identified  have  nood  up  as  well  as  any 
others. 

You  can  very  easily  get  every  kind 
of  an  opinion  about  Hawley  in  -Wall 
street,  but  the  fact  remains  that  Haw- 
ley has  never  >et  been  identified  with 
a  losing  venture,  and  that  he  has 
never  made  auv  mom-v  out  or  rmasb- 
ups  by  way  of  the  reorganization 
route.  The  most  conservative  finan- 
cial authorities  say  that  he  is  an  op- 
portunist and  that  he  is  not  entitled  to 
a  rating  as  a  b.iilder-up  of  properties, 
but  should  be  regarded  only  as  a  buy- 
er and  seller  of  railroads.  He  has  al- 
ways been 

successful,  however,  and  no 
one  who  ever  followed  him  has  ever 
lost  anv  monev  from  the  Investment 
standpoint.  He  tnnv  not  be  a  biK  rail 
road  builder  In  the  way 
ordlnaril..  understood, 
thorough^  demonstrated  his  habit  ( 
picking  up  railroad  properties  • 
low  price,  and  keeping 
sale  could  be  made  at 

Mr.  Hawley  is  chairman  of  tne 
board  of  directors  of  the  Mimic  ipolis 
*  8t  Louis  Railroad  Corapan>,  an.i 
alone  1  am  inclined  to 
that  the  short-time  note*  of 


the  term  Is 

but    he  has 

hill 

at 

them  until  a 
t  higher  jirl  e. 


on  this 
believe 


this  company 


which    can   now  be 


bought  on  an  S*  ;„.r  C(..nt  na.-«ls  of  in- 
come 

ARK  A  BARGAIN  PI  RCIIASK 

for  any  investor  who  at  this  time  may- 
be Interested  la  a  tetr|iorary  invest- 
ment for  his  funds. 

It,  of  course,  may  he  .^ald  that  when 
the  short-term  obligation  of  an  es- 
tablished ste.ini  railroad  sells  at  such 
a  low  price  th.it  the  only  inference 
possible  Is  that  nearby  disaster  is 
foretasted.  In  this  conilettion  it  only 
need  be  suggested  that  there  were  a 
number  of  foclish  banking  institu- 
tions and  investors  who  were  Inspir- 
ed by  the  same  idea  and  sold  at  a 
sacrifice  their  notes  of  the  Frie  Rail- 
road Company  a  few  days  before  theh 
maturitv.  The  Frle  Railroad  notes 
were  paid  at  par,  and  their  situation 
was  not  nearly  as  well  enforced  at.  is 
the  situation  with  these  notes. 

The  Minneapolis  A:  St.  Louis  has 
outstanding  ?6,niM.i,r'Mjo  of  common  stock 
and  $4,ini«t,i.no  of  preferred.  At  this 
writing,  the  common  stock  Is  selling 
at  42  and  the  preferred  at  68.  On 
these  flicures  the  stock  equity  behind 
the  *4l"i0,iHie  of  notes  represents  In 
market  value  a  matter  of  $5, 240, (mil. 
It  hardly  need  be  stated  that  both  the 
preferred  and  common  stock  of  a  cor- 
lioration  come  behind  its  notes,  and 
wnen  the  utock  of  such  a  corporation 
has  a  market  value  In  excess  of  the 
amount  of  a.  note  Issue,  It  may  be 
fairly  presumed  that  the  obligation  Is 
likely  to  be  taken  care  of. 

The  low  price  prevailing  for  thp 
notes  Is  doubtless  accounted  for  by  the 
current  opinion  that  Mr.  Hawley  has 
always 

BKKX  TOO  LIBERAL 

in  his  dividend  disbursements.  The 
5  per  cent  dividend,  for  example,  on 
the  Minneapolis  &  St.  Louis  preferred 
stock  has  been  maintained  In  recent 
years  when  the  most  conservative  rail- 
road policy  of  finance  would  not  have 
permitted  it.  In  1  JH>7  the  $200,000  In 
preferred  dividends  was  paid,  leaving 
a  balance  to  the  »ir;>tiis  account  of 
onh    $114,121.     In   VM<s  the  dividend 


was  continued  and  a  deficit  resulted 
of  $M>,Si:i.  In  190H  the  5  per  cent  div- 
idend w  as  again  paid  and  a  lelicit  re- 
mained of  t IS", 4:17.  in  the  fiscal  year 
ending  June  ?M.  1910,  a  dividend  of 
only  2J  per  cent  for  the  year  was  paid 
on  the  prelerred  stock,  and  this  re- 
suited  in  a  deficit  of  J44,-|e.  1„  the 
li-cal  year  ending  June  M>.  I'.tll.  nu 
dividends  Acre  paid  on  the  preferred 
Mock,  and  after  the  twtyment  of  all 


;n.> 

m-i..nr  ok  tiik  condition  or  the 

CHEMICAL  NATIONAL  BANK  OF 
NEW  YORK 

11  r  \.  u  VniV,  In  tl-r  Stat-  of  New  York,  at  th- 
.  lose  of  business,  September  1st.  lslt: 
Kl   -  1 1  1;.  i.s 

'.«n.«   »«.!   ills,  euritu    .tV.V  XS 

CM crdraf  ta,  unseeunsl. 
If,  s  bonds  10  newt 
1 ' .  S   bunds  to  secure  U.  I 
is.         se.-iiritles.  etc   l.r.«.:<«t" 

I:-||,..I|-.|C    t  —    1.090.UK.* 

1'...    .'i'ti  Nu imiul  banks  i.cot  re- 

n.  n  .*     s-rtl v »  ---  l.*X5.:Sj.ir 

tm.    (nu   Slut.-  and  [.rival*  banks 
1.1  I  linkers,  trust  cumpanl-a.  and 

«m  lugs  K.inks     lTD.JOiU 

I'l.-k.  lie. I  other  cash  Items...-   J0.i:>.* 

Kiehangua  /or  iLanni  House   J.CT.Tie* 

.,f  oil,,  r  NmioiiH^hnnka^.^  r..lt*.w 

■" ' ;  'I    flits     l.VKt'X 

Lr.i  tiil  mam  reserve  in  bank.  vts. : 

St--.  I,   »S.«».tti<» 

l,.ci<l-ti  nd.ir  notes...  ...  1,W».;U1  «0 

  T.too.mw 

It. -li-nintien  fund  with  U.  S.  Treas- 
urer —   la.ttnw 

I  m<   from  V  S 


Total  

I J  ABILITIES. 

•  'iipluil  stock  imld  In  

Surj.hu  fund  

I'ndlvldcd  profits.  lean  expense*  and 
t«i»  paid   

Nun.  1. 10  11*  1  kni-t.-s 

SI  .1.     I  ..iiknot.-s  out 

I;  ...  1 1 1  fur  e  11  ^ .*«. 

li. 1.      10    uttu-r  National 
banks   «.:«.»*»»: 

Mi-.,  to  Slutc  ant  prl\atr 
In  til.  k  un-l  li.niki-ra    .    ,     V«.9*l  35 

L>ii.    t.j    t—  1st  i-ompantes 
and  Mihr;.  hunks  1,5*0  758  0( 

Dlvlit.  nits  unpaid.  ...    O.iiSi.Sw 

Iiull^  h'ual    >1.  piislts  sub- 
list  to  check.  IS.- 

iKtiiaud    certlHcatca  ot 

'I-Peslt  

r.-rtin.sl  rh..-k»  

l-HSl.l.  I   S         (I.M  kS  OUt- 

■tandlns    M2.ST:  lu 


»o.«ii.»m;< 


\.t<A.n--* 


T.ilill  |«;.MI.«*5S 

State  ot  Niw  Vork,  County  of  New  York.  ss. : 

I  t  .:.\,v.'is  UM.I  IN.  L'nshler  of  the  atwvc- 
'iir.i...  iiii*ik.  .In  sel.  ninly  iwonr  that  thi*  abovi. 

1. -  fit  t-  in;..  11.  tli«<  best  of  my  knowledge 
mil  i»-:'...f  FHANC18  HAL.PIN.  Caahkr. 

Si.i.»i  mu-.i  11  n  I  sworn  to  t»  u<m  me  this  on 

.l.iv  -  f  S.  |.l-  rnl»  r.  IS11 

i:i>vvn   1:  HKOVVN   Notary  ruhllc 


forrect— Att> 

i:.vti.i:x 


< :  Ki  I 
\VM. 


IKS  tSKVKI.T.  V 


I>K  WITT. 
fOKTER. 


The  National  Nassau  Bank  of  New  York 
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JOHN  MUNRO, 

NOBLE,  Cashier 
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Cash  In  vault  

FWelKti  Bxchan^s    

Bsi  langaa   fer    tiesl  <lii>'s 


1!"  •  t.  pllen  Kuud  with  u. 

urt-r  .. 
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expenses  and  charges  *75.n84  was  add- 
ed to  the  surplus  account. 

The*e  Htrnres  literally  interpreted 
might  be  ample  to  justify  a  bearish 
conclusion  on  all  Minneapolis  A  St. 
Louis  securities,  but  I  am  inclined  t.> 
believe  It  to  be  a  fact  that  while  Haw- 
ley  Is  liberal  hi  the  payment  of  div- 
idends, he  does  not  pay  any  more  than 
Is  Justified  by  actual  conditions.  The 
ficures  of  any  railroad  rei>ort  do  not 

TELL  THK  WIIOLK  STORY, 
and  a  very  significant  item  or  evi- 
dence ah  np  this  line  U  In  the  fact 
that  the  crnimnn  stock  nf  the  com- 
pany which  sold  at  42  this  week  sold 
as  low  as  21 J  on  April  ti,  of  this  year, 
and  the  preferred  stock  which  mid  at 
«>.*•!  cn  Thursday  cf  this  week  sold  as 
low  as  35  on  March  1  !  of  (his  year. 

The  prevailing  prices  for  the  $10,- 
CK'O.iwo  worth  of  stock  of  the  compan> 
miKht  be  regarded  as  high  in  view 
of  the  fact  that  for  the  fiscal  year  end- 
ing June  :10,  1911.  only  a  little  more 
than  o  per  cent  in  excess  of  fixed 
charge*  was  earned.  Since  the  close  of 
the  last  fiscal  year,  too,  it  is  worthy 
of  note  that  the  earnings  have  been 
decreasing  Instead  of  increasing. 
July  1  until  August  31,  1911.  the 
revenue  was  $?fiK,5u:t,  as  com- 
pared with  *.N4U,X«9  for  the  correspond- 
ing period  of  last  year,  or  a  decrease 
of  $Ms.366.  These  flg.ites,  however, 
take  no  account  of  the  improvement 
and  development  or  the  property,  both 
In  the  fcrin  of  putting  back  earnings 
and  the  arrangements  now  concluded 
to  very  considerably  enlarge  the  com- 
pany'" 4 raffle  through  Canadian  con- 
nections. 

The  Minneapolis  ti  St.  Lntls  Rail- 
road and  another  Hawley  road,  the 
Iowa  Central,  art  to  practically  be 
merged,  and  some  days  ago  it  was  tai- 
nt unced  that  New  iimn  Etb,  the  well- 
known  financier,  had  purchased  a  sub- 
stantial Interest  in  both  roads  and  had 
been  made  a  member  of  the  board  of 
directors  of  both  properties.  Mr.  Erb, 
it  should  be  recalled,  is  another  man 
of  the  Hawley  class  who  picks  out 
winners,  and  it  would  seem  to  be  very 
appropriate  that  he  should  become  al- 
lied with  Mr.  Hawley  in  his  railroad 
enterprises.  It  will  be  recalled  that 
Mr.  Erb  was  the  leading  spirit  In  the 
arnuirlng  and  development  of  the  Wis- 
consin Central  and  selling  it  to  the 
Canadian  Pacific  at  a  profitable  ligure 

Of  course,  the  logical  and  inevitable 
conclusion  from 

'I  UK  KUH-HAWLKY  ALLIANCE 
is  that  a  far-reaching  programme  has 
been  mapped  out  for  the  development 
of  both  the  Minnca|x>lis  &  St.  Ixmia 
and  Iowa  Central  reads  by  securing 
Canadian  tiallic.  it  has  been  announc- 
ed that  new  lines  will  be  built  to  make 
connection  with  both  the  Canadian 
Northern  and  the  Grand  Tiujik. 
Whether  reciprocity  between  this  coun- 
try and  C.*-.na<;a  beeoMcs  an  accom- 
plished fact  ur  not,  a  very  large  amount 
of  freight  revenue  is  available  for  the 
Canadian  extension  of  these  two  Haw- 
ley lines.  The  Canadian  Northwest 
is  a  rapidly  increasing  producer  of 
traffic  whose  natural  tendency  is  South 
rather  than  Kast.  The  Mississippi  Val- 
ley has  become  a  consuming  territory, 
and  Mr.  Hawley  has  apparently  dis- 
covered that  Canadian  products  can 
be  shipped  to  this  territory  very  ad- 
vantageously west  of  Chicago. 


The  proposed  Minneapolis  &  St. 
Ltiiis  .Km-mile  extension  to  the  Cana- 
dian line  will,  therefore,  furnish  tho 
Hawley  roads  with  a  rich  volume  of 
Uamc  w  ni<  h  an  be  handled  over  the 
Iowa  Central  and  Chicago  &  Alton  Into 
Ch!<  a-.'o  and  to  points  farther  east  over 
the  Toledo.  St.  Louis  4r  Western. 

U  Is  wcith  mentioning  thut  the  bet- 
ting oilds  In  Canada  indicate  that  at 
tt.e  Hj.proncliirm  election  the  proposal 
for  r.cinptal  trade  agreements  Willi 
this  count  rv  v  Hi  be  ratified. 

C  A  N  A  1)1  A  N  R  EC  I PROCITY 
on  the  terms  which  have  just  been 
agreed  upon  cannot  fail  to  result  in  a 
very  large  influx  of  agi  i<  ultural  prod- 
ucts l.oni  our  northern  neighbors,  and 
of  this  1  raffle  the  .Minneapolis  &  St. 
Louis,  as  well  as  the  other  Hawlev 
nwds.  will  greatly  benefit.  Naturally, 
every  investor  likes  to  take  advantage 
U  probable  developments,  and  I  oc- 
lieve  that  a  purchase  of  the  Minneap- 
olis St.  Louis  a  per  cent  notes  at  9S 
is  an  opportunity  along  this  line  which 
should  appeal  to  even  the  most  con- 
servative. I  believe  the  notes  arc  good 
and  will  t»e  paid  in  any  event,  but  if 
the  n-f  iptoi  ity  agreement  is  finally  rat- 
lll-d,  the  m  tes  wlu  base  a  more  rapid 
anv.vice  In  market  value.  In  the 
mean,  line,  work  is  rapidly  progressing 
in  the  development  of  the  property, 
so  that  Canadian  reciprocity  may  not 
have  C>  be  called  upon  to  explain  the 
fact  that  the.se  notes  were  at  this  time 
the  only  short-term  obligation  In  their 
class  celling  an  an  S4  per  cent  bash-. 

K  Dt  Medici. 


KEl-UKT  UK  THK  CONDITION  UK 
TllK  MKH<  IMILK  >ATIO\AI.  HA\K 

of  is,.  ou>  of  New  York,  at  lh.-  eloae  ot  buat- 
noa».  ».|'l(mUT  lat,  mil: 
KJSSJL'KCKH. 

!/<*<lia  and  dlaeounla  111,015,137  74 

Hi  It 
300,  UK/  iJU 


w*l  Jrufla,  wcun-d  and  unsecured., 
i S.  honda  to  aeeure  circulation. 
U.  S.  b»n<1a  to  aocuie  U.  8.  defies 

1  l**e  if,  a>-eurltlea,  etc.  

UK  tn;.u  nin.iiuil  bunka.. 
lute  l.-orn  :ioit«'  bauka  and 
Ch.-.-ka    and   other  cajih 

itinL»    r*,2M»: 

i;\.  lu.tiB  •»    lor  Cl.-vrlna 

Hon*.-'   464.2M42 

Nona   of  oOier  national 

Lsillkn    2.&60  00 

S|stW    2.14:.M3  52 

U  Kil-tondvr  noV-a...         1.MU.0U)  m> 

lidemptlon     fund  with 

IT.     S.    Trmimnr  i;-; 

uf    circulation)   ii.uu)  00 

l>ue  from   C    S.  TreAs- 

ur.-r,     other     than  i-'i 

redemption  fund   s.uuo  mi 


01) 

ill,!*.,  sit 


t.23*.vd  i« 

*■•'»■«   »W.  W.  133  06 


771.  ?lr,  M 
SS.441 1» 

.•».«>>■„  no 
S.I  is  till 


•  'aplnu  «iocit  pnid  in...  W.oeo.ooiO) 

surplus  fund   2.CO0.MO00 

.  ndlvtded  piotlu,  lcj 

tuxea  paid...  

Re»cr\ed  for  tun... 
N:tlinnal  banknotes  uulaiai 

OlMdi-nda  unpaid.  

I".ie     io     other  national 

hnnkn  £;.»I3.30  11 

l-tio   I.i   statu  bunk*  I 

liniilfTM   40i.7»tt 

I'll,     to    Hunt  r.MiipunlcB 

.ind  auxins*  luuika   1. €7?. 3 18  40 

I  ti  tividuul    »l  ':io*ll»  suL. 

>.-ol  to  i  ll.  ,  k   7,&*t«4?  «3 

l>eipnnd  rertitli-at.  «  Of  d«- 

p"«tt   17.0S4H 

.Vitifled  cbwka   »3,73S»1 

.  jinnlcr  ii     criacka  out- 

•iHiidlni:    »S6.H»II0 

r   S-  depoiltt  


•  1J.SH.807  M 


Total 


Fourth  Street 

NATIONAL  BANK 


Philadelphia.  Sept.  1,  1911. 

RESOURCES 

Loans  and  Discounts  ...$40,552,112.25 

I-ue  from  Batiks    7,171.730.52 

Kxchanges   for  Clearing 

House    2.37U.758.17 

Cash  and  Reserve    12,013,960.84 

$62,1 17,561.78 

LIABILITIES 

Capital  Stock    $:l,O0O,000.0O 

Surplus  and  Net  Profits  6,498,154.16 

Circulation    2,911,000.00 

I>eposits    49,708,407.62 

$62,117,561.78 

R.  J.  CLARK,  Cashier 


ItKroKT  OK  TllK  CONDITION  OF 
THK    4IIASK    NATIONAL    HANK  OF 
TllK  MTV  OK  \KW  YORK, 

at  Now  Voik.  In  Ihc  Slate  of  New  York,  at  the 
ol  biuilrioiia  Soptemtwr  1.  1W1: 
RESOURCES. 

Ijuih  and  dUrounta.   tt2,yH,M>  7* 

ijvvnlrafta.  M-curvd   S,iK  10 

I  .s.  U.ml*  to  i^  'iiri-  rlrnulatiuD. ..  1.000. •>:«  00 
I'.  S   Imhioh  to  imouio  IT   a,  d«u^*lla  1.000  00 

t".   S.   Inrndn  on  bund   l.OOc.,000 110 

I'romlunm  on  f    S   bonda    117.43  M 

ln.nii».   *x:urttl«'a.   «»tr   23.7(6.017  &€ 

Uotida   tunned   loO.'XIO  00 

l)u..      from  national 

bnnk«      <not  rcmrve 

"K-nt.i    n.731.T.:»3« 

l>u.<    from   stale  «nd 

prl\ato      banka  and 

luinkera,     truat  am- 

eanle*.    and    ravings  , 

'■ank»    1.TJ.JS0  8A 

i'ti.'ik»  and  otlwr  caah 

in  nui    -M.w  Iff 

l^xchjnff.'ii  fur  l'li-:irlnK 

lto"»e    12.U5P0.M8  Ot  \ 

Vot.'p     of     i.iher  nn- 

tlnnal  bank.   l  /i.IuO  03 

Kne-tlonal    pai>«T  <-'jr- 

r.ncv.     nlck..l«,  and 

"  nui    l.!i:(4  « 

I  j»m  ful    train.}'  rrnel-vc 
In  Imi.k.  : 

Sl^'lc  IS.3IM(,0I4  Wl 

t*-K«ll«-nder    IH)te».  ...    4.SVXW3  00 

 SS.SW.1IS  83 

!t.-.l,.mption  fund  wllh  I  .  S.  Truaa- 

ut.T  i'i',  of  .  In-ulalloui.   SO.Oft'OO 

Due  fr.iii;  f    S.  Tr.  nnur.  r.   lUI.MO  00 


H27.td4.MDM 


KO.dIO  00 
"..«►',  MO  00 


Total    .... 

I.1AUII.ITIKS 
.•niilu.1  %vxl   pnid  In     55 

Surplu*  fun.l    ft. 

rmlKI  -.d  pr..nt».  lew     ii-n**  and 

tax,  .  psld    3,441.473  10 

Nntturiul  l.auknot.  it.  l  Utntuiidlng...  VK  7»T  SO 
.iu,-   tr,  ottivr  national 

bank»   n5.4!"K.3.'<  il 

loio  lo  Stair  uatir-.M  and 

hunt.  r»   1(l.'*t.SST  St 

I >i if  to  tril«t  corupunU.a 

litol  »iim-ik«  liartka          »).S7S.7J1  6H 

ItlllLvM'lllI   il.'pONltP  ?tlb- 

j.<-t  to  rheck   3i),ss>,  ci  as 

i  i.-u'.nntl   <.>-rtm.'iit*-*a  of 

.|.  [...«lt    37  K 

C.  rti-I  .1  flirolm   2.f«H,KSI  2« 

■  ■iinlil.T'ii     cbi.-kj  .'iil- 

M       1 '  '-■  ■ 

  ),.<•>  00 

  50.IXO00 


'•nlied  Stiii-a  depoalta 


  11$  MO  4.13  <C 

Stat.,  of  Nnw  Ycrfc.  county  ot  New  York.  ai. : 
I.  EMIL.  KLKIN.  Caahlcr  at  thn  •bo^-aiimwl 
bank,  do  solemnly  jwear  tlial  lite  above  a t& to- 
rn, nt  Ui  true  to  tbe  beat  of  my  knowledge  and 
belief.  EXtlL  KUBIN,  Oaabler. 

Sulorrlbed  and  aworn  lo  before  ma  thta  Sth  , 
day  of  September,  mi. 

AUBErfT  11.  CORT,  Notary  Publle. 
I'orrwt- Alteat: 

K.  T.  JKKKKKT,  1 
D.  S.  RAMSAY,  lDlr*ctora. 
^VlbUS  G.  NABH.  J 


Total     tl.'T.MI  *a» 

Stale  <  f  V.  w  v.  ru.  County  of  N.  w  Vork.  aa. : 

I  HKN'ltV  M  CONKET.  Caahler  of  the 
.il.o',  .-  niiui.-d  Iisuih.  do  rol.  rnnly  awenr  that  th* 
iitK.ve  atr.teii  i  nt  la  trt:.  to  the  b- at  of  my 
ItnowledEi!  and  belief. 

ilFNIIV  M    (MNKET,  CnaMer 

Su!n>er|lH'd  and  aw  orn  to  b.  fort-  me  thla  ttth 
flay  of  S.-ptcmbcr.  Mil. 


K Infra  CO.. 

Cnrto.  I— Attoal 
11 
1-1 


KRF.D.   1..  tt.VTES,   Notary  Public 
.  New  Yor\.  ctf.  Ill  'd  in  ti  Y.  County, 
■at: 

AS.  J    Htl  l..  1 
•-HANCIS  t.    11  INK.  }l 
.1.11ERT  H.  WIC.atN.  J 


Dir.  .  tora. 
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COMMONWEALTH  TRUST  COMPANY. 

In  the  fine  and  substantial  new  quar- 
ters which  the  Cinimcmwi'iillli  Trust 
Company,  of  Boston,  entered  tills  week 
on  the  around  door  and  basement  <  f 
the  new  stot  k  exchange  building  at 
30  Cotiirw  street,  the  offl.  ial«.  cus- 
tomers and  friends  of  this  growing  In- 
stitution may  take  due  pride.  The  oc- 
cupauey  by  the  company  was  ushered 
in  bv  a  reception  on  Wednesday  and 
Thun-duv,  and  it  1"  m-edless  to  may 
that  the  building  was  visited  by  the 
many  friends  and  customers  of  the 
Institution.  On  Friday  morning,  the 
bank  o|»ened  up  for  business,  and  11 
the  growth  continues  as  :,ttrng  os  It 
has  in  the  pn-t.  It  Is  a  question  as  to 
how  lona  even  the  present  ro<  my  and 
guh't.intlal  Quarter  4  will  he  Hilflcicnt 
to  take  care  of  their  expanding  bust-  . 
nest*. 

The  new  ranking  rooms  will  take 
the  place  of  the  old  branch  office  in 
the  Kquitable  Building  which  wan 
opened  up  about  two  years  ago,  and 
from  new  on  the  company  will  have 
two  offices,  one  In  the  financial  and 
banking  district  in  the  new  etock  ex- 
change building  and  the  other  In  the 
shopping  or  merchants  district,  as  at 
present,  at  the  corner  ot  Summer  and 
Devonshire  street*. 

The  ne*  stock  exchange  building  In 
which  the  Commonwealth  Trust  Com- 
pany has  taken  a  lease  of  part  of  the 
ground  floor  ami  basement,  Is  already 
a  familiar  sight  to  those  who  visit  the 
financial  district,    it  was  completed 

OF  JMPRKSSIVK  UF.SION, 
•with  Its  !N>  feet  frontage  on  Congress 
street  and  TV  feet  on  Exchange  place, 
It  is  in  rather  striking  contrast,  as  it 
is  only  two  stories  high,  to  the  tall 
office  buildings  surrounding  it.  The 
new  bank  inn  rooms  have  their  en- 
trance on  Congress  street.  One  en- 
tering the  lobby  is  impressed  with 
the  quiet,  conservative  and  dignified 
atm<  sphere  of  its  Interior  and  also 
with  the  Idea  that  it  is  in  keeping 
with  the  class  of  business  which  is  car- 
ried on  by  tills  institution. 

The  executive  offices  of  I  lie  bank  are 
totaled  round  the  walls,  with  tlie  cen- 
tre given  up  to  the  public,  aud  at  the 
immediate  rlabt  of  tV.e  entrance  H 
the  private  office  ot  President  M  lin- 
ford,  the  walls  of  which  ate  linishel  in 
oak  with  a  dull  finish,  and  the  fur- 
niture of  which  i*  a  rich  mahogtuiv,  re- 
lieved bv  a  dark  uretn  rug.  The  gnu 
work  at  the  tellers'  wimh  <':>  is  of 
solid  bronze  and  is  a  banil-omc  spec- 
imen of  Its  kind,  while  each  separate 
compiii  Client  Is  niivb  larger  than  is 
ordinarilv  fo-.md  In  a  bankina  ho  use. 
There  Is  a  great  deal  of  niarb'c  alwvit 
the  Interior,  beautiful  in  design,  all 
tetidint;  M  give  that  dignified  uti;>eat- 
anee  bo  snlled  to  the  banking  busi- 
ness Tbjs  marble  tutulliiia  n-.inv  teti- 
in  weight  i-  knnv  n  a-- Tnveritelic  mar- 
ble It  l<  Imiwirted  fnm  Italy  RT.d  has 
bu  n  used  VP  y  ef'ect  i  k  ely  to  Set  off 
tl'e  bronze  grill  wnrk.  In  fin  l.  eve«'y- 
tfclnj!  about  the  Interior  harmouiires, 
and  she  architects  have  ritceeedod  in 
Rivfng  ■  color  ton*  In  the.  vails  and 
rolling  which  blend  with  the  Tavern- 
rile  marble  mot  rilCftlvel*. 

\u   (  re  ent-i  -   the    lolil  v   -ipon   '  Me 


Immediate  left  is  a  "olid  bronze  grill, 
the  door  of  which  lends  into 

THK  SAFK  DKPOSIT  VAl'LTS  \ 
of  the  JWuritv  Safe  Deposit  Company, 
which  is  clowly  allied  with  the  Com- 
monwealth Trust  Comr-any.  and  which 
w  ill  furnish  vault  facilities  for  the  cus- 
tomer of  the  latter. 

The  new  safe  deposit  vaults  arc  the 
strongest  and  most  completely  e.piip- 
I  ed  vaults  that  human  skill  can  con- 
struct when  guided  and  direct- 
ed by  an  experience  of  jver 
lhlrt>  veirs  in  «afe  deposit  work. 
The  Security  Safe  Deposit  Com- 
panv  has  been  In  existence  -luce  1S79 
and  has  from  that  time  to  the  |iwnt 
devoted  Itself  -xcluslvelv  tc  the  con- 
ducting of  a  safe  deposit  and  storage 
business  In  Itoston.  In  the  safe  de- 
posit business,  as  In  everv  other  bus- 
iness, experience  counts,  and  this  com- 
pany is  able  to  apply  all  the  lessons  | 
learned  in  the  construction  and  main- 
tenance of  vaults  during  Its  thirty  odd 
years  of  corporate  growth. 

The  vault  itself  Is  unique,  and  It  \* 
wholly  rriginal  in  New  Lngland  in  that 
It  Is  n  t»o-story  vault  with  a  broad 
stairway  within  the  interior  of  the 
vault  Itself  leading  from  the  ground 
floor  Mi  the  basement.  As  previously 
stated,  these  vaults  are  models  of  their 
kind  and  were  constructed  by  the  well- 
kr.own  Mosler  Safe  Company  of  Fil 
Sudbury  street,  Boston.  The  vault  baa 
a  capacity  of  about  I  .Sun  feed  of  floor 
spire,  and  a  total  of  aliout  42'»  ton  of 
steel  has  been  used  In  their  construc- 
tion. The  stairway  within  the  vault 
has  never  before  been  attempted  in  i 
this  vicinitv,  and  its  utility  lies  in 
the  fact  that  one  gat  email  controls 
every  person  entering,  and  one  set  of 
attendants  takes  care  of  the  business, 
thus  increasing  the  safety  and  utility 
of  the  vault.  There  are  three  sets  of 
doors,  one  leadinn  from  the  banking 
rooms  and  one  on  each  floor  leading 
to  the  well-arranged  and  comfortable 
coupon  room*. 

GK1CAT  HF.AVY  HOOKS. 
Thene  doors,  each  set  consisting  of 
two  doors,  and  door  Irani.-*  weigh 
about  40  ton,  and  It  is  needless  to  say 
that  they  work  and  are  operated  In 
the  usual  efficient  and  succescful  man- 
ner, as  do  all  that  are  put  in  bv  the 
Mr.sler  Safe  Company.  The  walls  of 
the  vault  are  made  of  concrete  and 
grill  proo!  steel,  while  nil  surface 
slcid  is  niaehine-Mnl=h<  d.  The  vault 
has  a  iTMpaeitv  ul  from  la  to  2o.oou 
si-.fe,  de|s>s|t  boxes  and  the  coupo'i 
rooms  are  well  arranges!  wi':;  appro- 
priate ladles'  and  ircnt lumen's  waiting 
n-on>s.  The  llehting  of  the  vaults  is 
exci.t inn;. Ily  fine  This  Is  done  by 
112  eight  tandle-|M.wer  lamps,  and  Hie. 
whole  e«taoli*hment  show  I  the  great 
amount  of  ib'u  gin  and  work  pul  Into 
its  construction.  In  the  basement  of 
the  building  running  abma  the  Con- 
gren  rtreet  side  is  a  large  storage 
vault  in  wMi'h  silverware  and  the 
like  may  be  stored.  This  vault  la  M 
feet  wide,  SO  feet  long  and  about  in 
b>et  high.  The  safety  appliance*  were 
;  In-tailed  bv  the  Bnnkera'  Klwirlc  Pro- 
tective Assc.  union.  .-»nd  are  practically 
I  a  duplicate  n|  the  wwtl  reeentlj  ll»- 
i  mailed  bv  that  ccanpany  in  all  lb? 
vault-  it  the  United  Statea  Ttenaury  l 
In  Washington 

Pint*  the  establishment  of  the  <  nnt- 
menneallh  Trust  ('  -npanv  In 


Institution  has  had  au  unqualified  sue- 
ce-s.  and  itiKm  Hie  ener?"tic  policy 
which  its  management  have  pursued 
Its  growth  has  Iw-en  v-ry  rapid.  The 
bank  officials  are  able  and  extx-i ioiicm! 
bankers,  and  the  courb'sv  which  they 
have  alwiivs  shown  to  'heir  customers 
and  the  good  service  ;hat  ha*  heen 
given  the  latter  has  been  productive 
of  results.  Moreover,  this  Instilutlon 
advertises  that  the  sain.:  careful  at- 
tention and  conrte*v  Is  shown  to  those 
keeping  small  bank  balances  as  is  lie- 
snowed  ui»on  the  larger  business  and 
commercial  deposits,  and  deisvits  to 
the  amtnnt  ef  t'a'O  and  over  draw 
interest  at  2  per  r.vit  ci-slltts'  mouth- 
|v,  The  inslltutbn  has  all  the  )>owers 
of  a  well-iegc.lated  trust  company 
backed  up  bv  a  dins  (orate  made  up 
of  some  of  New  Kngland's  ablest  fi- 
nanciers and  business  men. 

THK  MANAGKM KNT. 
Mr.  Otsirge  A.  Mumford,  preaident 
of  the  Commonwealth  Trust  Company, 
is  a  very  able  banker  of  long  expe- 
rience, while  the  other  officers  are  of 
like  character  Arthur  P.  Stone  Is 
treasurer,  and  Stephen  \V.  Holmes 
vicp-pr«~|dent.  The  beard  of  directors 
U  made  up  of  the  following  well-known 
men:  S.  Heed  Anthonv,  Srhuyler  S. 
Bartlett.  Georg"  I-.  Batchelder,  Walter 
C.  Bavlies!,  Junius  Beebe,  Arthur  T. 
Bindlce.  Albert  L.  Brown.  Kobert  W. 
Fmmons,  2nd,  Walter  O.  Oarrltt,  Wll- 
lltim  K.  Gaston,  Lincoln  Grant.  Rob- 
ert F.  Herrlck.  Francis  U.  Hlggln9on. 
Jr.,  Charles  W.  Jones,  Otis  Kimball. 
George  C.  I^ee,  Charles  A.  Locke,  Jo- 
seph P.  Manning,  George  S.  Mumford, 
Robert  T.  Paine.  2nd,  Henry  Paikman. 
A.  Wilder  Pollard.  H.  Staple*  Potter, 
James  M.  Frendergn*t.  George  F.  Put- 
nam. James  L.  Klchards.  Kndicott  P. 
Saltonstall,  Horace  B.  Shepard,  A. 
Sbuman.  Charles  F.  Smith.  Charles  O. 
Smith.  Thomas  C.  Thacher,  Kdwln  S. 
Webster.  Kdward  B.  Wilson  and  Rob- 
ert  Wlnsor.    

6%  Firgt  Mortgage 
Public  Utility  Bonds 

Net  earnings  over  34  times  interest 
charges. 

Bonded  for  only  47'",    of  coat  of 

property;  Growing  city. 
An  unusually  attractive  Investment. 

OrjcrrptrlK  circular  upon  reaticti 

William  H.  Byers  &  Co. 

100   BROADWAY.   N.  Y. 
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General  Electric  Donates  $320,000 

The  Stipulated  5  Per  Cent  Dividend  Rate  on  $2,000,000  of  Prefe  rred  Stock  of 
Its  Subsidiary  Electric  Bond  ft.  Share  Company  la  to  Be  Increased  to  6 
Per  Cent — If  the  20  Per  Cent  Increase  In  Income  Rate  la  Reflected  In 
Market  Value,  Preferred  8tock  Should  Advance  In  Bid  Price  Prom  80  to 
96 — In  Raising  the  Dividend  Shareholders  Are  Requested  to  Authorize 
Change  in  By-laws  Making  It  Easier  for  Company  to  Borrow  Money — 
General  Electric  Agrees  to  Buy  $1,SOO,000  of  Increased  Common  Stock 
at  Par—  Tranaactlon  Means  Increase  in  Profit  Income  of  General  Elec- 
tric Company. 


The  General  Electric  Company, 
through  Its  subsidiary  Electric  Bond 
&  Share  Company,  is  about  to  make 
a  present  of  from  $300,000  to  $400,000 
to  several  hundred  Investors  who  have 
bought  Electric  Bond  &  Share  pre- 
ferred. Some  figure  between  $300,000 
and  $400,000  represents  the  actual 
amount,  and  this  is  the  lump  donation 
More  is  actually  being  given,  because, 
aside  from  the  enhancing  market 
value  by  the  increase  of  a  died  divl 
dend  rate  from  5  per  cent  to  6  per 
cent.  $20,000  a  year  in  perpetuity  has 
thereby  been  provided  for. 

Such  generosity  in  these  times  of 
foreboding  and  depression  Is  unusual 
and  almost  unexampled  as  well.  At 
first  glance  a  General  Electric  share- 
holder might  be  inclined  to  criticise 
the  transaction,  but  a  thorough  and 
careful  analysis  of  this  donation  Is 
likely  to  cooTlnce  him  that  this  lib 
erality  is  really  a  bull  point  on  Gen- 
eral Electric  instead  of  being  other- 
wise. 

The  development  resulted  as  an  In- 
cident oT  the  increase  in  the  capital 
stock  of  the  Electric  Bond  ft  Share 
Company  from  $4,000,000  to  $10,000,- 
000.  The  original  capitalization  was 
$2,000,000  of  preferred  and  $2,000,000 
of  common,  and  by  reason  of  the  re- 
cent action  of  the  board  of  directors 
the  capitalization  of  the  company  will 
soon  be  $6,000,000  of  preferred  and 
$5,000,000  of  common.  The  company 
was  incorporated  primarily  for  the 

PURPOSE  OP  WORKING  OFF 

some  slow  or  dead  General  Electric 
accounts  and  an  arbitrary  figure  of 
$4,000,000  was  fixed  for  the  capitaliza- 
tion. 

The  stock  was  equally  divided  be- 
tween preferred  and  common  and 
the  General  Electric  Company  took  all 
of  the  $2,000,000  of  common  stock  ir- 
exchange  for  securities  turned  over 
and  good  will.  Of  course,  the  prefer- 
red stock  was  accorded  a  5  per  cent 
dividend  rate  and  sold  for  cash  to  fur 
nlsh  working  capital  for  the  company 
As  the  stock  was  sold  at  prices  mate- 
rially under  par  it  may  be  safely  as- 
sumed that  the  stock  was  first  mado 
fully  paid  by  a  transfer  of  property, 
and  then  legally  made  available  for 
sale  to  investors  at  the  most  advan- 
tageous figure  possible. 

The  preferred  stock  has  sold  In  th'? 
market  since  the  organization  of  the 
company  at  prices  ranging  from  76  to 
90.  What  the  company's  treasury  net- 
ted from  these  sales  has  never  beeii 
stated,  and  probably  never  will  be,  be 
cause  the  General  Electric  Company 
officials  are  absolutely  perverse  In 
their  disinclination  to  tell  anyone 
about  the  details  of  financing  thelt 


subsidiary  companies,  as  well  as  to 
what  these  companies,  profitable  and 
unprofitable,  are  carried  at  on  their 
books.  A  circular  letter  last  week  to 
shareholders  of  the  Electric  Bond  ft 
Share  Company,  announced  in  con- 
nection with  the  increase  of  the  pre- 
ferred Bhares  from  $2,000,000  to 
$5,000,000,  and  in  the  common  shares 
from  $2,000,000  to  $6,000,000  that  it 
was  proposed  to  make  the  dividend 
rate  on  the  outstanding  preferred 
stock  as  well  as  the  increased  issue 

6%  INSTEAD  OF  6% 
which  had  been  paid  since  the  date  of 
organization.  The  holders  of  the  out- 
standing $2,000,000  of  6  per  cent  pre- 
ferred stock  were  advised  that  they 
could  send  in  their  certificates  with  a 
proper  authorization  for  the  purpose 
of  exchange  for  a  new  preferred  stock, 
par  for  par,  entitled  to  6  per  cent  div- 
idends. The  preferred  shareholders 
were  given  the  opportunity  of  making 
this  exchange  without  expense  tr> 
them,  and  as  from  their  standpoint 
the  proposition  simply  meant  that 
they  were  getting  an  Increased  div- 
idend of  1  per  cent.  It  can  hardly  be 
doubted  that  each  and  every  share- 
holder will  send  in  his  stock  for  ex 
change  as  soon  as  he  receives  notlne 
of  the  opportunity. 

Coincident  with  this  notice  to  pre- 
ferred shareholders,  it  was  Btated  that 
the  common  shareholders,  which,  of 
course,  means  solely  the  General  Elec- 
tric Company  had  agreed  to  buy 
$1,500,000  of  the  increased  iBsue  of 
common  stock  at  par.  the  preferred 
shareholders  were  given  no  opportu 
nity  to  purchase  any  of  this  new  1bbu<> 
of  common  stock,  so  it  may  be  pr^ 
sumed  that  the  legal  construction  o' 
the  company  provided  for  any  such 
Increase  of  the  common  stock  without 
giving  the  preferred  shareholders  any 
privilege  of  subscribing  for  their  pro 
rata  share,  which  is  done  generally 
and  almost  without  exception  when 
the  managers  of  a  corporation 

WANT  TO  SELL  STOCK 
instead  of  keeping  it  themselves. 

Of  the  Increase  In  the  authorized 
issuo  of  preferred  stock  amounting  to 
$.1,000,000,  no  statement  has  been  made 
as  to  any  contemplated  sale.  The 
officials  of  the  company  state  that  the 
Increased  Issue  will  be  marked  from 
time  to  time  In  accordance  with  th° 
necessities  or  desires  of  the  corpora- 
tion for  the  use  of  increased  capital. 

The  Increase  In  the  dividend  rate  on 
the  outstanding  preferred  stock  from 
5  per  cent  to  6  per  cent  represents  an 
Increase  of  20  per  cent  in  Income  to 
its  holders,  and  besides  this  increase 
in  dividend  returns  the  preferred 
stock  will  necessarily  have  a  consider 


ably  enhanced  intrinsic  value  as 
$1,600,000  of  new  money  or  75  per 
[  cent  of  the  present  amount  of  prefer- 
I  red  stock  outstanding  will  be  Invested, 
in  new  common  stock  at  par.  It  may, 
therefore,  be  assumed  that  with  this 
increase  In  intrinsic  value,  together 
with  the  advance  in  the  dividend  rate 
of  20  per  cent,  that  there  should  be  a 
corresponding  increase  in  the  market 
value  of  the  preferred  shares  of  at 
least  20  per  cent. 

The  last  bid  in  the  open  market  for 
the  preferred  stock  before  the  com- 
pany announced  lis  Intention  to  in- 
crease the  dividend  rate  was  around 
80.  If,  therefore,  the  increase  in  the 
dividend  rate  Is  to  be  refiected  in  an 
equal  20  per  cent  increase  in  market 
value.  Electric  Bond  ft  Share  pre- 
ferred should  be  soon  quoted  at  9« 
[  bid,  instead  of  80  bid.  Under  ordinary 
conditions  It  would  be  more  natural 
to  predict  that  the  stock  would  soon 
be  selling  at  very  close  to  par,  since 
it  is  practically  an  underlying  General 
Electric  security,  is  amply  secured  by 
pood  assets  and  demonstrated  earning 
power,  and  also  has  the  universally 

RECOGNIZED  VIRTUE 

of  having  earned  last  year  more  than 
six  times  the  amount  necessary  to 
pay  its  dividend. 

The  calculation,  therefore,  follows 
'  that  the  Increased  dividend  aa  well  as 
I  the  reinforcement  of  the  company's 
:  treasury  resources  through  the  sale  Oi 
|  $1,500,000  of  common  stock  at  par  will 
advance  the  market  value  of  the  pre- 
ferred stock  16  points,  or  a  matter  of 
$320,000  on  the  $2,000,000  of  preferred 
stock  outstanding. 

Another  way  of  viewing  the  develop- 
ment is  that  the  increased  dividend  of 
■  $20,000  a  year  represents  6  per  cent 
on  the  capital  sum  of  $333,333,  so  that 
whether  the  transaction  is  considered 
from  the  viewpoint  of  increased  mar-  1 
ket  value  or  the  capitalized  value  of 
Hie  increased  income,  it  is  apparent 
that  the  General  Electric  Company  has 
presented  to  Its  investment  clientele 
who  are  the  holderB  of  Electric  Bond 
&  Share  preferred  a  sum  of  over 
$300,000. 

A  critical  analyst  of  the  transaction 
might  say  that  InBtead  of  making  thla 
donation  the  company  might  have 
bought  In  its  own  stock  at  80  or  less 
before  the  dividend  rate  was  Increased 
and  then  after  the  Increase  resold  it 
at  a  price  well  up  towards  par.  and 
saved  a  matter  of  15  points  In  net  re- 
sults. This,  however,  would  have  beer, 
a  very  short  sighted  and  eventually 
unprofitable  policy,  even  If  It  were  not 
Illegal.  The  preBent  holders  of  prefer 
red  stock  clearly  represent  a  satisfied 
and  most  desirable 

INVESTMENT  CLIENTELE, 
and  It  can  hardly  be  doubted  that 
when  installments  of  the  authorized  In- 
crease of  $3,000,000  In  preferred  stock 
are  offered  from  time  to  time  to  pres 
rnt  holders  that  they  will  generally  bo 
Inclined  to  exercise  tholr  privilege  and 
take  the  stock.  In  other  words,  the 
General  Electric  Company  has  very 
Judicially  paved  the  way  for  the  secur- 
ing of  any  portion  of  an  additional 
$3,000,000  of  capital  for  one  of  its  most 
important  subsidiary  companies  when- 
ever the  time  arrives  when  it  can  use 
this  additional    capital  to  advantage. 
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The  voluntary  Increasing  of  the  fix- 
ed dividend  rate  on  the  preferred  stock 
is,  nevertheless,  a  new  and  almost  un- 
precedented procedure.  The  only  other 
case  I  can  recall,  and  in  any  event,  the 
only  one  of  recent  date,  was  that  of 
the  Dupont  Powder  Trust,  which  cor- 
poration some  months  ago  offered  the 
holders  of  Its  *16,O0O,O0O  of  5  per  cent 
preferred  stock  an  increase  in  their 
dividend  rate  to  6  per  cent,  on  con- 
dition that  they  would  surrender  their 
voting  5  per  cent  shares  for  non-voting 
6  per  cent  share*.  The  purpose  of  this 
transaction  was,  of  course,  very  obvi- 
ous, as  the  management  felt  inclined 
to  pay  $160,000  a  year  for  a  time,  at 
least,  in  order  to  be 

RELIEVED  OF  THE  NECESSITY 

of  owning  and  carrying  a  sufficient 
amount  of  preferred  stock  which  with 
their  common  holdings  would  consti- 
tute control. 

In  the  caso  of  the  Electric  Bond  & 
Shar«?  Company  this  factor  was  not 
Involved,  as  both  the  old  5  per  cent 
and  new  6  per  cent  preferred  stock 
have  full  voting  i«ower.  It  should  be 
added,  however,  in  this  connection  that 
the  voting  jtower  of  the  Electric  Bond 
&  Share  Company  preferred  f  harehold- 
ers  does  not  amount  lo  anything,  be- 
cause the  Genernl  Electric  Company 
now  owns  all  of  the  common  stock 
amounting  to  BO  per  cent  of  the  total 
capitalization,  and  will  very  shortly 
incronsc  Its  holdings  of  common  stock 
to  the  extent  of  $l,500,f>O0. 

In  addition  to  consenting  to  the  in- 
crease In  the  dividend  nttf,  the  prefer- 
red shareholders  have  been  asked  by 
the  board  of  directors  to  make  some 
other  changes  in  tlw>  by-laws,  the  most 
lm;K)rtaut  of  which  is  in  reference  to 
the  borrowing  of  money.  As  the  by- 
laws ami  articles  of  Incorporation 
stand  at  the  present  time,  none  of  the 
assets  tan  be  pledged  without  consent 
of  the  holder*  ot  three-fourths  of  the 
outstanding  preferred  s'.ock.  It  Is  pro- 
posed to  slrlke  out  this  article,  and  in 
Its  nlnte  adopt  a  by-law  authorizing 
the  hoard  of  directors,  or  its  executive 
committee  lo  Iwitow  money  at  any 
time  by  pledge  of  the  company's  secu- 
rities or  otherwise  and  in  any  amount, 
provided  that  the  Indebtedness  of  the 
company  at  any  time  snail  not  exceed  I 
the  amount  of  outstanding  preferred 
stock  without  the  consent  of  a  major- 
ity of  all  the  outstanding  slock. 

This  provision,  of  course,  means  that 
the  Electric  Bond  &  Share  Company 
can  at  any  time  on  the  action  of  Its 
board  of  directors  borrow  up  to  $2,000,- 
000.  and  for  that  matter,  If  I  were  a 
shareholder  I  should  be  very  willing 
to  give  the  officials  authority  nnd 

'.'ROE  THEM  TO  BORKOW 
at  any  and  all  times  all  the  money  they 
wanted,  if  they  could  get  it  on  reason- 
able terms. 

I  am  inclined  to  think  that  when  the 
company  was  organized  the  General 
Electric  officials  did  not  anticipate  the 
importance  of  the  fact  that  they  were 
about  to  give  b<-o|h>  for  the  operation 
of  the  genius  of  the  new  president  of 
the  iiimpany,  S.  Z.  Mitchell.  In  any 
event,  it  Is  now  very  apparent  thnt 
they  have  discovered  what  Mr.  Mitchell 
can  do.  and  thev  propose  to  give  him 
a  greater  op|K>rtcnlty. 

The  net  earnings  <f  the  Electric 
Bond  &  Share  Company  for  thp  first 


nine  months  of  its  career  or  from 
March  15,  1905,  to  January  81,  1906, 
were  $236,127,  which  provided  for  the 
5  per  cent  dividend  on  th»  $2,000,000 
of  preferred  stock  and  left  a  very  sub- 
stantial amount  of  surplus  income. 
The  earnings  have  steadily  increased, 
and  in  the  year  ending  December  31. 
1910,  they  amounted  to  $507,418,  out 
of  which  after  paying  the  6  per  cent 
dividend  on  the  preferred  stock  and 
an  8  per  cent  dividend  on  the  $2,000,000 
of  common  stock,  amounting  to  $160,- 
000,  there  was  left  a  balance  of  $247.- 
419  to  carry  to  surplus  account. 

The  first  dividend  on  the  common 
stock  was  paid  In  1909  at  the  rate  of 
4  per  cent.  The  next  year  it  was  in- 
creased to  8  per  rent,  and  still  con- 
tinues at  that  rate.  This,  of  course, 
really  means  that  a  package  of 

GENERAL  ELECTRIC  JUNK, 

which  was  arbitrarily  capitailsed  some 
year*  ago  at  $2,"(io,u00  in  common 
stock  of  the  Electric  Bond  &  Share 
Company  Is  now  worth  more  than 
par  and  paying  an  8  per  cent  return. 
According  to  the  company's  financial 
statement  on  December  31.  1910.  the 
surplus  and  undivided  profit  account 
aggregated  $l,2X6.t>26.  so  that  the  book 
value  of  the  common  stock  is  over  160, 
and  that  conservative  nook  valuations 
prevail  in  any  corporation  managed 
by  President  Mitchell  will  be  very 
readily  conceded  by  anyone  who  knows 
him. 

Another  interesting  feature  of  the 
transaction  Is  that  the  ueneral  Electric 
Companv,  through  Us  subscription  for 
$1,500,04)0  of  the  common  stock  at  par, 
simply  takes  that  amount  out  of  Its 
plethoric  bank  balance,  which,  accord- 
ing to  its  report  on  December  31,  1910,  | 
amounted  to  JU.912,4iW>.  This  bank 
balance  probably  does  not  earn  over 
2  per  cent,  so  thai  $l,.'.i.i\i,uuo  of  it  will 
now  soon  begin  to  earn  S  per  cent, 
providing,  of  course,  the  Electric  Bond 
&  Share  Company'  continues  its  s  per 
cent  dividend  rate  on  the  common. 
That  this  dividend  rate  will  be  con- 
tinued, there  Is  no  reason  to  doubt, 
and  I  am  more  Inclined  to  predict  that 
the  rate  is  likely  to  be  increased.  In 
all  probability,  the  General  Electric  | 
Company  by  this  deal  is  likely  to  In- 
crease Its  profit  account  a  matter  or 
$90,tioo  a  year,  the  difference  between 
2  per  cent  on  the  $l,r.uo,iin<)  bank  bal- 
ance and  S  per  ocnt  on  the  stock  pur- 
chased at  par. 

Aside  from  this  Jncroaxed  profit  in 
direct  cash  revenue,  the  General  Elec- 
tric Cimpany  is  likely  to  further  In- 
crease Its  profit  through  the  enlarged 
operations  made  possible  by  this  In- 
crease In  capital  of  its  important  sub-  j 


sidlary  company.  The  Electric  Bond 
&  Share  Company  advertises  very  gen- 
erally and  makes  good  on  its  claim 
that  it  will  finance  any  live  street  rail- 
road, electric  light  or  water  power 
proposition.  The  company  aotuallr 
does  more  than  finance  these  concerns, 
because  It  will  do  the  complete  Job  of 
surveying,  building,  reconstructing, 
equipping,  capitalizing,  furnishing  the 
money  and  selling  the  securities  after 
the  work  has  been  done.  Naturally 
and  necessarily  every  enterprise  which 
is  handled  by  the  Electric  Bond  ft 
Share  Company  has  to  specify  and  use 
General  Electric  Company  equipment 
exclusively. 

The  enlargement  of  the  scope  of  the 
Electric  Bond  &  Share  Company,  there- 
fore, means  Increased  profits  to  Its 
controlling  owner,  the-  General  Elec- 
tric Company,  In  other  ways  than  the 
8  per  cent  dividend  on  the  Increased 
issue  of  common  stock  to  be  purchased, 
and  I  will  venture  the  prediction  that 
the  General  Electric  management  will 
never  be  criticised  for  having  made 
this  apparent  donation  of  between 
$3(H),oiio  and  $4"i0.ouc  to  the  holders  of 
the  preferred  stock  of  the  Electric  Bond 
&  Share  Cim|«tiy.     P.  Di  Medici. 
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The  Influence  of  A  Tax  Upon 

The  Volume  of  Bank  Notes 


Mr.  John  Perrln,  Chairman  of  the  Board  of  the  Fletcher 

Bank  of  Indianapolis,  Take*  laaue  With  the  Views  on  This  8ubject  Ex 
pressed  In  Our  Issue  of  August  19,  1911. 

Bo.  Unitbd  States  Invbstor: 

Credit  bank  notes,  such  as  are  under 
consideration,  are  obligations  of  the  Is- 


suing institution  differing  In  form  only 
and  not  at  all  In  principle  from  de- 
posit liabilities.  Each  Is  based  alike 
upon  gold  and  commercial  assets.  To 
liquidate  by  payment  a  giver  amount 
of  bank  notes  would  require  no  more 
and  no  less  coin  than  to  liquidate  a 
like  amount  of  deposits.  Popularly 
speaking,  one  U  said  to  have  money 
in  a  bauk  when  be  has  made  a  deposit. 
Strictly  speaking,  this  could  only  be 
true  if  money  to  the  amount  of  the 


—a  warehousing  transaction.  Through 
establishing  a  deposit  credit  one  there- 
by acquires  merely  the  "right  to  draw". 
A  check  drawn  against  a  deposit  Is 
payable  at  the  holder's  option  in  law- 
ful money  or  is  available  for  deitoslt. 
Bank  notes,  likewise,  are  payable  at 
the  option  of  the  holder  In  lawful 
money  or  nrc  available  for  deposit.  It 
is  an  underlying  principle  that  there 
is  complete  InterrhangeaUillty  between 
deposits  subject  to  check  and  bank 
note*,  at  the  option  of  the  depositor, 
not  that  of  the  bank. 

Senator  Aldrlch's  suggested  plan  rec- 
ognizes this  in  the  provision:  "The 
Reserve  Association  shall  at  once 
upon  application,  and  without  charge 
for  transportation,  forward  its  circu- 
lating notes  to  any  depositing  bank 
asalmt  its  credit  balance". 

Irving  Fisher,  in  hi-  admirab!e  book 
recently  published,  •"!  he  Purchasing 
Power  of  Money",  most  lucidly  demon- 
strates that  the  sum  total  of  all  cur- 
rency In  circulation  (including  not  <  nly 
all  forms  of  money,  but  also  deposit 
currency,  that  Is,  checks  against  bank 
deposits)  is  and  must  necessarily  be  in 
direct  relation  to  the  total  volume  of 
trade. 

With  free  Intercbangeabillty  between 
deposits  and  bank  notes,  it  sevms  to 
follow  conclusively  that  the  conveni- 
ence of  depositors  Is  the  sole  factor 
determining  the  ratio  of  bank  notes 
to  deposits,  and  that 

RATIO  WILL  FLUCTUATE 
from    time    to    time    according  to 
trade  requirements,  that  Is,  according 
to  the  change  from  time  to  time  in 
the  volume  of  cash  transactions. 

The  conclusion  has  the  corollary  in 
the  case  of  t-he  National  Reserve  As- 
sociation that  it  would  be  entirely  be- 
yond the  power  of  Its  directors  to  de- 
termine what  proportion  of  its  liabil- 
ities would  be  in  the  form  of  deposits 
subject  to  check  and  what  proportion 
in  the  form  of  bank  notes.  It  could 
not  refuse  to  pay  In  bank  notes  any 
part  or  all  of  a  bank's  deposit  balance 
with  it,  nor  could  it  refuso  to  receive 
as  a  deposit  any  of  Its  bank  notes  of- 
fered by  a  bank  customer. 

The  Increased  volume  of  cash  trans- 
actions incident  to  the  annual  crop 
movement  always  requires  an  Increase 


in  the  volume  of  currency  In  circula- 
tion. Shipments  from  banking  cen- 
tres to  the  interior  evidence  this.  The 
work  completed,  re-shlpmcnts  from  the 
interior  to  the  centres  always  follow. 
This  means,  first,  an  expansion  and 
then  a  contraction  of  the  volume  of 
money  in  circulation. 

In  a  condition  of  diminished  business 
activity,  with  a  contracted  volume  of 
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cash  transactions— small  payrolls,  few- 
er goods  bought— clearly  a  less  total 
of  money 

WOULD  BE  CIRCULATING 

among  the  people  than  at  a  time  ot 
great  busings  activity. 

Assuming   such    a   condition  and 
at    the    samp    time    a    desire  on 
the     part     of     the   association  to 
expand  Instead  of  rontract  Its  note 
Issues,  how  would   it    bp  physically 
possible  for  It  to  accomplish  such  ex- 
pansion?   If  a  farmer's  habit  is  to 
carry  ten  dollars  currency  In  his  pock- 
et, he  will  not  be  content  to  retain  five 
hundred  dollars  hank  notes  received 
for  his  crop,  but  will  make  a  deposit 
In  bank.   If  a  grocer's  convenience  re- 
quires that  he  have  on  hand  only  fifty 
dollars  currency,  and  if  he  receives  one 
thousand  dollar  bank  notes  from  sales 
and  payment  of  accounts  due  him,  he 
will  deposit  the  excess  above  the  fifty 
dollars.    If  a  bank's  convenience  and 
reserve  requirements  necessitate  only 
one  hundred  thousand  dollars  currency, 
and  if  aii  additional  one  hundred  thou- 
sand dollars  of  hank  notes  accumulate 
In  its  vaults,  will  it  keep  the  additional 
amount  even  if  the  association  should 
use  persuasion  to  this  end?    Or,  go- 
ing a  «tep  further,  If  the  association  in 
an  effort  to  expand  its  note  Issues 
should  request  this  bank  to  permit  the 
shipment  to  It  of  a  still  additional  om 
hundred    th'-usnnd    dollars    of  bonk 
notes,    reducing   corresinrndinply,  of 
course,  Its  balance  subject  to  check, 
would  it  comply'   Would  it  not  surely 
decline  and  al^o  insist  on  presenting 
for  deposit  the  surplus  one  hundred 
thousand  dollars  already  In  hand? 

It  seems  conclusive  that  credit  bal- 
ances with  the  association  subject  to 
check  cannot  be  converted  Into  bank 
notes  at  the  will  of  the  association, 
but  only  at  the  will  of  the  depositors, 
whose  convenience  alone  will  deter- 
mine the  constantly  fluctuating  propor- 
tion of  the  total  which  they  dep*-e  In 
bank  notes. 

If  this  analysis  Ih  correct.  It  follow* 
that  the  same  Influences  would  work 
out  exactly  the  same  result  whether  the 
bank  notes  were  taxed  or  untaxed.  If 
a  tax  were  Imposed,  the  association 
would  pay  it.  The  depositor,  deriving 
no  advantage  and  suffering 

NO  DISADVANTAGES 


lS*Z«nl  g  y.  re8tra,ned,  U»  need  credit  expansion.  But  this  Is  diHerent 
for  bank  notes  proportionately  reduo  from  placing  a  handicap  upon  to 

th*t  in  thi. V*"".  ,n  mind,ne"  ln  the  form  of  an  arbitrary  tai 

Lmi  J?      fnC°JUnKry-  °f  luhe  tOU1  trans-  I  e,lher  uP°n  bank  notes,  bank  check*. 
'■■■"*  Bf"ed  by  04811  and  chl*<**  account  books,  miners'  picks.  plo*B 


only  about  8  per  cent  are  settled  by 
cash  and  about  92  per  cent  by  checks. 
If  a  bank  establishes  a  deposjt  credit 
subject  to  cheek  by  rediscountlng  com- 
mercial  paper  with   the  Association 
it  does  not  follow  that  payment  In 
lank  notes  would  be  desired.  A 
typical  instance  would  be  the  red  is 
counting  of  commercial  paper  matur- 
ing within  two  or  three  weeks  to 
make  possible  the  lending  of  a  like 
amount  to  some  merchant  desiring  to 
take  advantage  of  cash  discounts  on 
purchases.    In  such  a  case  no  add! 
tional  bank  notes  would  be  required. 
I  as  the  merchant  would  probably  make 
remittances  by  drafts  on  New  York 
or  Chicago. 

If  extensions  of  credit  by  the  Associa 
tion  resulted  In  increased  trade  trans- 
actions. It  would  seem 

A   PROPER  INFERENCE 

that    such    Increase   of  transactions 
would  likewise  be  settled  on  the  avei 
age,  8  per  cent  by  cash  and  92  per 
cent  by  checks. 

In  Germany  the  check  system  is  not 
developed  to  the  same  extent  as  In 
this  country,  and  consequently  they 
have  a  greater  proportion  of  settle- 
ments by  cash.  Yet  the  experience 
of  the  Imperial  Bank  given  below, 
con  Arms  the  correctness  of  the  above 
view.    If  a  tax  on  bank  notes  In  Ger- 


locomoUves,  freight  cars  or  any  other 
tools  of  commerce.  All  Buch  took 
should  be  as  efficient  and  economical 
as  possible. 

The  consideration  of  greater  profit 
to  the  Association  In  the  absence  of 
such  a  tax,  or  less  profitable  with  a 
tax,  should  not  weigh,  as  this  wouli 
simply  increase  or  decrease  the  excess 
profits  paid  to  the  Government  sbor* 
the  limited  dividends  to  shareholder* 
The  political  aspect  I  do  not  under- 
take to  discuss.  I  have  endeavored 
to  show  that  the  Association  cannot, 
of  its  own  volition,  contract  or  ei 
pand  the  volume  of  its  bank  notes  out- 
(■landing;  that  the  sole  factor  ir- 
fluencing  this  will  be  the  acts  of  it* 
depositors;  that  the  volume  of  cash 
transactions  will  automatically  de- 
termine these  acts;  that  a  tax  on  the 
bank  notes  will  have  no  influence 
whatever  in  determining 

THEIR  VOLUME 
except  as  It  may  increase  the  dlscoun' 
rate,  and  so  serve  to  diminish  business 
activity,  thus  reducing  the  volume  of 
cash  transactions  and  correspondingly 
the  use  of  bank  notes,  but  that  the 
influence  of  such  a  tax  on  the  dis- 
count rate  would  be  slight.  A  like 
increase  of  the  discount  rate,  without 
a  tax  on  bank  notes,  would  have  ex- 
actly the  same  restraining 


from  the  tax,  would  not  be 
Influenced  by  it  In  any  degree  what- 
ever, and  would  call  for  bank  notes 
against  his  credit  balance  or  present 
bank  notes  for  deposit,  thereby  In- 
creasing his  balance  subject  to  check, 
solely  according  to  his  convenience. 

Reference  up  to  this  point  has  been 
made  only  to  credits  with  the  associa- 
tion established  by  cash  deposits  and 
not  to  credits  arising  from  discounts. 
A  tax  on  bank  notes  would,  doubtless, 
have  some  Influence  on  discount  rates, 
but  not  an  important  one.  Discounts 
at  low  rates  would  encourage  business 
activity  and  enlarged  business,  entail- 
ing a  proportionate  increase  in  the 
volume  of  cash  transactions  which 
would  naturally  call  for  a  larger 
volume  of  currency.  To  the  extent 
that  such  a  tax  would  Increase  the 
current  rates  of  discount,  to  that  ex- 
tent business  activity  and  the  volume 
of  cash  transactions  would  be  cor 


many,  with  its  larger  propo'rtion'  of  !  ??°n  busine88  activity  and  so  upon 

cash  settlements,  does  not'have im  ^'"Z  °,  T\,ra°r'T\  , 

portant  Influence  upon   the  discount  "J    "e  Im.l*ri»»  Bank  of 

rate,  a  like  tax  on  bank  notes  In  this  "l*f  Uan  ll 

country  would  have  a  still   less   in  but  inv,p8t|8»tlon  does  n 

fluence  I  »uggestion  that  the  tax  _ 

Tho                        ,  ,  elasticity  in  the  volume  of  notes.  If 

.  L\  «iMPUrP0Be  "VT581"*  8Uch  I  It  were  so  occasioned,  to  what  would 

Lh?  2  w.Pre*'inl*bly,.be  *n  ant°  60  "scribed  the  similar  fluctuation  m 

™1  J^,la,,0n  °f  <he  dlBC°Unt  rate"  i  the  vo,um«  °'  ^tes  of  the  Bank  of 

u?™  m  L     ?  seems  warranted  that  France  which  are  not  taxed? 

o  Tt..„  ,lumT  T£0,$\  From  time  to  time  the  '^ontlngsnf 

cm',1 1  Z  .h!  Tb      V8?uD  f  reBUli  noU»  free  of  t«">  has  been  increased 

bank  notes    SfiSZ^  ^V,*^  ?  \  "  tte  Ux  were  Influential    "»  ^ 

It  is  the  «J«ion  «f  n         U  termlning  the  volume  of  notes  issued. 

Lro^rnL,^  ,              ed,'t8  WlthoUl  ,he    'ncrease    of    the  "Kontlngent" 

BtXmKSol,                 °k,  WOU,d  be                to  incr«*«Tcor. 

If  The AsSlaZ* h    if ted'yarl!e  re8P°n<llngly  the    volume    of  notes. 

.0AB^h»f,,'°n ,  "h?u  *  rcckleB»ly  But  such  Increase  of  the  "Kontingenr 

lending  power,  has   been   wholly   without  influence 


    "  yun^t. 

Presumably  such  a  stimulus  would 
temporarily  Increase  general  business 
activity  with  consequent  increase  In 
the  volume  of  cash  transactions,  a  cor- 


upon  the  volume  of  notes.  As  bearing 
upon  this  point,  I  quote  from  the 
volume  published  by  the  National 
Monetary  Commission,  giving  reports 


responding  increase  In  'the  "volume  of  5^UrhSTLK^rSg 
bank  notes  springing  Into  existence   Unking  and  currency  sTsTems 


to  the  extent  that  convenience  in  cash 
settlements  required.  Such 

AN  INCREASE 


The  following  appears  in  the  report 
of  the  interview  with  the  Relchsbank 
of  Germany: 


ime  of  bank  notes  would  !  ,!l  there  any  agitation  for  a 

tax? 


In  the 

apparently  be  the  result  and  not  the 
cause  of  Inflation,  the  cause  lying  In 
the  reckless  expansion  of  credit.  We 
may.  however,  surely  assume  a  wise 
and  prudent  management  of  the  As 
soclation  and  not  a  purpose  to  encom- 
pass disaster.  * 

The  regulatlqn  of  business  activity 
by  n  fluctuating  discount  rate  should 
be  guided  solely  by  the  present  or 
prospective    condition    of    reserves    ,  <».  ■ 

Diminishing  reserves  or  „n„rt„j  ,„  In  the  first  place  as  a  public  Institution 
rlnrtinlT  L  n  »  expected   re-    which  has  !,.  t«ke  care  of  the  public  In- 

duction would  call  for  an  advance  of    «erest  and  that  It  Is  secondarily  a  money- 

the   discount    rate   as   a    brake   upon  j  mgk'"Jf  ,'here  unynconneetlon  between  the 


A.  So. 

g  T>o  you  always  charge  a  higher  rate 
of  discount  for  Mils  when  vou  have  a 
targe  amount  of  timed  notes  outstanding? 

A  No.  on  occasions  the  Ilrlchebank  ha« 
nor  increased  Its  rate  of  discount  alwve 
o  per  ci-nl  At  times  we  have  discounted 
••v  n  it  pel  cent  when  we  have  had  to 
pay  a  tax  of  5  per  cent. 

<J.  It  hn*  been  suggested  to  us  n*  a 
matter  of  policy  In  time*  nf  stress  that  It 
would  bi-  better  for  you  to  add  the  5  per 
cent  tax  to  the  rate  of  discount. 

The  Heli  "ito.ank  must  bp  considered 


Digitized  by  Google 


September  9,  1911.] 


UNITED  STATES  INVESTOR 


(si)  1617 


SAFE  DEPOSIT  VAULT 

haying  1500  square  feet  floor  space 

/or  the 

COMMONWEALTH  TRUST  CO. 

in  the 

NEW  BOSTON  STOCK  EXCHANGE  BUILDING 

Designed  and  Built  by 

THE  MOSLER  SAFE  CO. 

Also  Safe  Deposit  Vaults  for  the 

FIRST  NATIONAL  BANK,  Boston 
OLD  COLONY  TRUST  CO.,  " 

and  over  150  others  in  New  England 

THE  MOSLER  SAFE  CO. 

GEO.  E.  FOSTER,  N«w  Eng.  M.n.g.r  No.  51  Sudbury  St,  BOSTON 


■coupt  ami  Hi*  issue  of  tax* 
>1ticr  »ordj,  could  there  be 


the  rule  was 


condition  or  affairs  whei 
« per  cent  and   there  were   no  taxed 
notes  outstanding? 

A  Vm,  that  has  happened.  The  fact  of 
the  hclchsbank  having  to  pay  a  tax  at 
certain  times  does  not  In  lti«elf  Influence 
the  rite  <>t  discount.  The  directors  de- 
cide whether  In  their  Judgment  the  con- 
dition* warrant  or  require  the  raising  of 
the  rate. 

Q.  What  Is  the  system  or  bookkeeping 
If  a  man  deposits  to-day  a  Helehsbank 
note  or  10<l  marks? 

A  The  Relchshank  would  credit  the 
man  1W)  marks  and  deduct  loo  marks  from 
circulation. 

In  the  Interview  with  the  Deutsche 
Bank  the  following: 

Q.  Is  It  your  observation  that  the  note 
Issue  of  the  Relchsbank  Increases  In  cor- 
i.»r>ondlnt  ratio  with  tile  Increase  or 
commercial  uctlvlty,  and  decrease*  In  like 
ratio  with  the  decrease  of  commercial  ac- 
tivity? 

A   Tea;  It  mast  be  so. 

In  the  Interview  with  the  Dresdner 
Bank  the  following: 

Q.  Has  there  been  any  evidence  of  un- 
easiness because  of  the  increasing  use  of 
taxed  notes? 
A.  No;  they  Issued  taxed  notes  twenty- 
durlng  the  past  year;  the 
at  one  time  as  high  as  $50. - 
marks,  but  I  hardly  think  there 
Is  much  Importance  to  be  attached  to  that 
fact. 

<j.  Poes  It  create  more  or  less  of  a  feel- 
ing of  uneasiness  In  business  circles? 

A.  I  do  not  thJnk  that  It  doe«.  The 
notes  must  always  be  coverd  by  at  least 
one-third  In  Cold  and  coin.  I  think  It 
would  be  much  better  to  do  away  with 
the  Kontlngent  (note:  the  amount  arbi- 
trarily fixed  by  law  of  untaxed  notes'!  fea- 
ture altogether  anil  to  provide  that  It  the 
reserve  goes  down  to  4fl  or  45  per  cent, 
the  amount  of  notes  Issued  above  that 
should  lie  taxed.  The  tax  Is  only  a  fiscal 
matter,  nothing  else. 

Q     Would    you   consider   Mie   Issue  of 


of  an 

;TUpened"twe^Xe 


IXeU  Dotes  In  a  S<' 
I  abnormal  condition? 
A    N'«.  »n  the 
mal.  Ij»st 
times. 

I  Mr.  Perrln's  communication  is  a 
most  helpful  one.  We  are  in  entire  ac- 
cord with  him  in  his  belief  that  the  val- 
ue of  the  tax  on  circulation  can  be 
overestimated.  No  holder  of  a  note  Is 
going  to  present  it  for  redemption  one 
moment  sooner  merely  because  the 
note  is  taxed.  The  entire  effect  of  th? 
t*X  will  be,  for  the  moat  part,  upon 
the  bank  which  Issued  the  note,  name- 
ly, the  Hesvrvc  Association.  Where  we 
find  ourselves  unable  to  agree  entire- 
ly with  Mr.  Perrln  is  In  his  belief  that 
the  prudence  and  good  sense  of  the 
management  of  the  National  Reserve 
Association  may  be  counted  upon 
with  entire  confidence  to  do  voluntari- 
ly everything  of  precautionary  nature 
which  the  tax  could  compel  the  man< 
agemeht  to  do.  Having  no  desire  to 
Inflate  the  currency,  the  Reserve  As- 
sociation would  take  steps  to  prevent 
any  inflation  aa  a  result  of  its  own 
emissions.  Our  own  belief  Is  that 
with  all  the  prudence  and  sanity  It 
may  possess,  the  management  may 
find  a  tax  upon  its  emissions  a  help 
Instead  of  a  nuisance,  and  that,  tn 
any  event,  the  people  of  the  country 
may  well  hesitate  to  take  away  this 
brake  on  emissions  which  by  Its  very 


nature  must  help  to  some  extent  in 
preventing  inflation. 

The  article  to  which  Mr.  Perrln 
makes  answer  above  gave  in  some 
detail  our  reasons  for  favoring  a  tax 
upon  the  emissions  of  the  Reserve  As- 
sociation beyond  such  circulation  priv- 
ileges as  it  may  acquire  In  succession 
to  the  circulation  rights  of  existing 
national  banks.  In  brief,  they  are  that 
the  existence  of  the  tax  will  be  of  real 
help  to  the  directors  of  the  Reserve 
Association  by  justifying  them  in  mak- 
ing those  higher  rates  for  money, 
which  discourage  applications  for 
loans;  that,  looking  at  the  matter  from 
a  political  standpoint,  a  tax  provision 
in  the  Aldrich  bill  will  offset  to  some 
degree  the  demagogue's  argument 
against  letting  any  bank  make  money 
from  the  power  to  issue  paper  cur- 
rency, which  these  critics  believe  to 
be  a  function  that  should  be  vested 
only  iu  the  government;  and  that,  fi- 
nally, the  application  to  the  Reserve 
Association  management  itself  of  a 
Fpur  to  work  for  redemption  of  their 
notes,  so  soon  as  need  for  their  cir- 
culation has  diminished,  is  not  with- 
out warrant.— Ed.] 


ft  M.  Mr.int  A  Company,  bankers,  New 
York  City,  beg  to  announce  that  Seneca 
I).  Kldrcdgc,  who  has  been  associated 
with  them  for  the  past  seven  years,  and 
held  power  of  attorney  for  five  years, 
lias  become  a  Keticral  partn.  r  In  Hie  firm. 
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Municipal  Bond  Sales 


V  : 


................. 


Plalntield.  N  I 
Beverly,  Mass.. 
Rucklnnd.  Mass 
Mansfield.  Mas* 
Mnnstteld.  Mas* 
No.  Aiulover, 
Seh.  I  list.... 
Sandusky, 
Sandusky. 
Sandusky, 
Lexington 
Pluhifleld.  N.  .1 

Newark.  N  J  

Chicago.  Ill  

Chicago.  Til  

Kjih.js  City.  Mo. 
K alii. is  City,  Mo. 

K hum  City.  Mo  

Kansas  City.  Mo 
1,  III  


n!-;..  ... 

Ohio  

Ohio  

Ohio  

r ••■««••»•«»•• 


Chicago, 


Oxford.  O  .  Sell.  Dlst  

Hami'ton.  Ohio  

Bedford  Ohio  

Oneida.  N.  V.  .............  

Bedford.  Ohio  

Oswego,  N.  Y  

FoMona.  Ohio  

Coitf-vllte.  Township,  Ohio... 

Wyandot  County.  Ohio  

>uvcr.  Ha.. 


Auk.  n 
Auk.  -it 
Auk-  ~> 
Aui;  ■£> 

auk.  a 

Auk.  21 

Aug.  21 

AUK.  'Jl 
Auk.  31 
Auk.  II 
Auk.  31 
Auk;.  24 
Aug.  24 
Auk.  28 
Aug.  » 
Auk.  28 
Auk.  2R 
Aug.  24 


Street  Imp 
S.-wrr  I  n  No.  2 
School 
s.  Ii 

Lighting  pl't 

Building 

Paving 
Paving 
Str.»et  Imp 
Town  Hall 

S.-hool 
Sehool 

Sanitary  Dint. 

Sanitary  Dim. 

Workhouso 

Sewer 

l^-vee 

Hospital 

Sanitary  Dl»t. 


Dunmore.  Pa. 
Kansas  C 


Clly.  Kan  

R&miipo.  N.  T..  Sch.  Dint.  No.  3. 

Pan..  Ill  

Orange  County.  N  Y  

Pine  Plain*.  N.   Y..   Sch.  Dlst. 
No.  1 


Sacramento  County.  Cal..  Hlirh 

Seh,  Dlst  

Sacramento  Co..  Cal..  Sch.  Dial. 

Bedford.  Ohio  

South  Charleston.  Ohio 

Jackson,  Tenn  

Jackson.  Tenn  

Barberton,  Ohio 


North  Bergen.  N.  J. 
Duval  County.  Fla. 


Waco.  Texan  

Martin  County.  Mlna  

Marlon  County.  Ohio  

Waco.  Texn*  

Waco.  Texan  

Waco.  Texaa  

Welisburg.  West  Vn..  8ch.  Dlst 

Martin  County  Minn    

Mt  Pleasant.  Texas  

Rradcntowri,  Fla  

Cornelia.  Oa  

King  Co  .  Wash.,  Sell  D.  No.  11 

I^-xlnirton.  Minn  

Harrison.  Ark..  Sper.  Sch.  Dlst.. 

HumhoMt.  Tenn  

i  I  raws  Pass,  Ore  

i" "have*  Cv.  N.  M.  S   P.  No.  12  . 

Broadwater  County.  Mont  

Olethe  r.»lo  

S<iiii'mi  County.  Cal  

fhlconee.  Mi"  

Male  Center.  Tex  .  Sch.  Dlst  

Iron  Mountain   Mich  .... 

\m  Crimen.  Ill  

l.nkc  Township.  Mich.  

Mctjuirin  County.  Tenn  

New  York.  N.  Y  

New  Ynrk.  N.  Y  

New  York.  N.  Y  — 

New  York,  N.  Y  

New  York.  N.  Y  

New  York,  N.  Y  

Ni  w  York,  N  Y....  

New  York,  N.  Y  

Oklahoma   

UoL-er-.  Tern*   

Si-nttshluff  County.  Nell...  

Scnccn  Count  v.  V  Y  

Salem.  Vn  .  Sch.  Pint  ■ 

Santa  Bnrh.ua  County.  Cal 

Sauk  Center.  Minn  

Sauk  Rapid"  Minn..   

Ti*hnn!;i70  '"ounty  Miss  

Vermillion.  Ill  

Wfinoad.  Minn  

Westchester,  Pa  ..... 

Y.niiis^v.lle.  Township,  N.  C... 


I 

Auk.  21  Building 

Auk.  16  Sewer  ass'm't 

Aug.  21  Scwernge  dlsp 

Aux.  IS  Seh.  «er.  "vyT' 

Auk.  21  Water  main 

Auk.  IS  School 

*.uk.  28  Street  Imp. 

Aug.  »  School 

Aug.  17  Road 

Aug  22  IMunlclp.  bMg. 

Aug.  22  Paving 

Aug.  29  G,  imp.  a.  No.  2. 

Aug.  SI  Park 

Aug.  21  Building 

Aug.  21  Water  Imp. 

Aug.  21  Hospital 


23*  S 

Aug.  22 
AUK  £ 
Aug.  22 
Aug.  24 

AUK-  s 

Aug.  2S 
Aug.  28 
Aug.  19 
Aug.  28 

Aug.  22 
Aug.  23 
Aug  8 
Auk.  22 
Auk  22 
Aug.  22 
Auk.  IB 
Aug.  23 
Aug.  8 
Aug.  14 
Aug.  31 
Auk.  28 
Aug,  1 
Aug.  30 
Aug.  28 
Aug.  16 
Aug  21 
Aug  11 
Aug.  21 
Aug.  1" 
Auk.  .to 

A"K  21 
Aug.  29 

Auk.  ?> 

Auk.  ?* 

Aug.  i:> 
Auk  r> 

Auk. 

ill!  ■■■ 

\  1 1  l-  :■  • 

Auk.  29 

Auk,  29 

Auk.  29 

Auk  2!' 

\  :.  r, 

'. 

Aug.  2! 
A  .■•  'J": 
Auk.  SI 
\  -•  ' 
Am-  V 
A  utr.  IT 
.  Aug.  "I 
J  Auk.  1» 
A  UK.  at 
Aug.  29 
Auk  2*1 


$.11 1".! 

lei  35 

ivoi. 

4 

r.\ 

mi  r.r.H 

12,<»«l 

4 

"ii: 

Mi  T:l 

lO.IHK. 

1 

••l-lo 

1U2  37 

4 

102.37 

2S.0t«> 

4 

••1-13 

101  74 

4.r.«' 

4 

W20 

ino  VI 

s  coo 

4 

1720 

1«»"'.S0 

1  ■".'•>.' 

4 

1430 

10O.50 

!>.i<ri 

4 

f'il 

pii.OS 

4 

•24\ 

100  12S 

3«i  mm 

4 

t4o-G0 

1IO.09 

SOI)  nun 

4 

••10-19 

99  49 

100.1)00 

4 

•10U 

9984 

2J.«oi 

*H 

19« 

KM  429 

Wi.««i 

13M 

104  429 

60.000 

4<* 

inno 

!■  <  1L-. 

25.000 

4V» 

i<no 

[■H.42".i 

400.000 

4 

••2-9 

■'.<  r. 

Building 
S.  w.  ».  d  No.  1 

Building 
Rulldlng 
Water  supply 
Street  repairs 
Sch.  rp.  *  ref. 
Ught'g  system 
Imp.  aaa'm't 
Sinking  Tund 

St.  *erl«s  7 
.T  dlc'l  d.  No.  10 
Turnpike 
Sanl.  sw  ser.  2 
St'm  sw.  ear.  l 
Pub.  sch.  aer.  7. 
Building 
Ditch  No.  2 
Sewer 

Wat.,  st  &  aw. 
Sewer 

Seh  onl 

Wnter  *ft  aewer 
Rulldlng 
C   H.  *  rund'g 
Fire  apparatus 
Building 
Building 
Water  works 
Building 
i  Temporary  lo'n 
nulldlng 
i  High  sch.  dl*t. 
Slieclal  aaa'm't 
Road 
Road 
Sr*eein  1 
'i.iii1; 
Various 

'  "      1  "  1   111      .  \  I 

c  irrpr.t  exp, 
i"urreiit  exp, 
Ciirre'it  exp 
current  ex->. 
I'm..  Fch.  furrl'l 
Water 
r.iill.laig 
lllchway 

Bui. .ling 
' I  .  BM  div.1 
School  hl  lK 
ISeliOrtl 

iRond 
School 
Funning 

.  Sewer 


«.j<ln 
w.*l 
8,"J»i 
4X»i 

K.I" 
9.272 
IO.IOi 

30.000 
LXI  im. 

WOOD 
:to  r>v! 

fln.nno 

49.1 01"' 
23.0» 

io.ot>i 

J.8+* 

IOO.iW 
200. 0*1 
3S.0PO 
2,300 
13S.00O 
20.00(1 
4,70". 
!7»,  Kti 
250.000 


Ti\   I  191.286 

•«!   I  tOCI.Sl 

•in  2-!H  100.44R 

•9  5-«t  »4.« 

t20-301  par 

MI   I  s-ar 

•4>4  W1M2 

1941  107.5W 

1938   '  106  46 


J3  10 


TOO  57 


Pl.ilnfleld  Tru 

K'ul  n.  Kinln-r  &  Co..  Bo»ton. 
V.   M.  Knrnsworth  &  Co.. 

Kxt:it.ro..k  «c  Co.,  Boston  ]  1714 

KM.!l,in..k  &  c.j.,  Boston   3.714 


:,trr. 
3,sa 


N   W.  Ilalsev  &  (Vi.,  Clilcago  

citizen*  [tanking  Co.,  Sundu*ky . . . 

Ciliir.-ns  llartkinK  Co..  Sandu*k>'... 

• 'lll/i'lm  llankloK  Co.,  Sundu*kv... 

Hunk  ..f  M  inefield    Mansfleld.  O. . . 

Si  ne  Trust  Co.  PlnlnHeld  

J   S   Itlppel.  Newark  

X.  W.  llalsey  &  Co  

X  i>    Blink  of  the  Republic  

I'ioio  er  Trntt  Co..  Kiiiims  City  

Pioneer  Trot  Co..  Karntaa  City  

jl'ioneer  Truxt  Co..  Kaniuu  City  ! 

, Pioneer  Trust  Co..  Kansas  City  | 

Kmery.  Peek  &  Rockwood.  )-'t 
lica'brn  Trust  Co..  &  Savings 
Bank,  fnlon  Trust  Co  .  Chicago 
Stvlngs  Bank  *  Trust  Co..|  C.  F. 
Child*  A  Co.  Peoples  Trust  Si  Sav- 
Bunk   

Provident  S  R,  A  T.  Co..  Cincinnati. 

First  National  Bank,  Hamilton  

oils  &  Hough  

Khoades  *  Co..  New  York  

ch-\  eland  Trust  Co  

Farson.  Son  A  Co.,  New  York  

.New  First  Nat   Bank,  Columbus  

New  First  Nat.  Bank  Columbus  

iciiUcns  Snv,  Bunk.  Upper  Sand'sky. 

F.  S   Wheeler.  Pittsburg  

'F.  S    Wheeler.  Pittsburg  

Farson.  Son  *  Co.   New  York  

Commerce  Trust  Co..  Kansas  City... 

Harris.  Forbes  A  Co..  N.  Y  

Harris  Tr.  A  Sav.  R'k.  Chicago  

Ferris  *  White.  Now  York  


Isiinc  W.  Sherrlll,  Poughkoepsle  

Uremen  Bank  Co.,  Bremen  


Commercial  Bank.  Santa  Barbara  

W.  R  Staat*  Co..  Kos  Angela*  

Cleveland  Trust  Co  

T    B  Houston  

'"nlon  Bank  A  Trust  Co.,  Jackson..., 
Colon  Rank  *  Tr.  Co..  Kansas  City. 

Rarto.  Scott  &  Co..  Columbus  

\    ('.  l^nch  &  Co    New  York  

Well.  Roth  *  Co..  Cincinnati.  R.  M 

t.r.int  *  Co.,  New  York  

Texas  Fidelity  4  Banking  Co  

Wells  *  Dickey  Co..  Minneapolis  

New  Fjtsi  Nat.  Bank.  Columbus  

Commerce  Trust  Co  

Commerce  Trust  Co  

Commerce  Trust  Co  

Oevitt.   rroinhle  A  Co..  Chicago  

Wel|«  a  Dlckev  Co.,  Minneapolis  

I»e»itt.  Tremble  A  Co..  Chicago  


Bank  of  Manltee... 
MeCrary  Co. 


1  B 


3.71* 
3.9X3 
3  m 

r.  92} 

1.992 

3.992 

3  994 

404 

4.04 

4.079 

4.079 

4.079 

4079 

4.li 


4.131 

4.131 

4.17 

4.1K 

4.235 

4.25 

4.2S1 

4358 

4.28 

t  294 

4.294 

4.30 

4  217 

4.319 

4.227 

4SS2 

4.9 
441 

4-43 

i  v.: 

4.44S 

4.477 

4.50 

4.80 

4.5U 
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PROPOSAL  F0»  BONUS. 

I -A  I. LAS,  TKX.  Sealed  bid*  will  he  re- 
c.lv.d  :\  [he  city  until  October  2.  fcr 
f:'.*".i»"t  fniir  per  cent  permanent  scnool 
Improvement   bond*  In   the  denomination 

1  1  »i.          11  l>.  dated  July  1,  1!»11,  and  raa- 

tiiuiiu  r  ally  one  to  forty  years  bemn- 
nun:  .Iviy  I,  irn>.  a«  filling:  |i;..nn  each 
year  $s.mm  each  tenth  year  until  lySt.  when 
|m.'"0  will  mature  lvich  bid  must  be 
ara-nnaimnla  «1  by  a  certified  cln-ik,  payable 
i"  VV  r  llTid'  is.m,  i-Min  nlc-iiiiK  i-  nf 
finance  « ml  n  un  ic.  f '  r  tivo  ppi  cent  of 
the  fare  value  nf  the  bonds  bid  for. 


MUNICIPAL  SHORT  TERM  LOANS. 


I'Min.l'KK.  MASS  -The  trc.i--.urtT  ha* 
nuurdr.)  n  tprnj.,  i-.iry  loan  of  IIS.iiOO  ma- 
turinK  February  ID,  li>12,  to  K.  S. 
&  Company,  .it  IIMS  per  rent  discount 
a  premium  i,(  $1.15.  Isl.ike  ltr>"  & 
puny  bid  J.ST  per  i-.nt  dlsruuni 


BANK  ITEMS. 


BALDWIN.  WIS.  The  Stat.-  liank  of 
KM, twin  has  been  convert  a-d  Into  (ha-  F'rst 
National  Hank  of  Baldwin.    Capital,  |2S,- 

BATBSVII.l.K.  MISS.  The  People* 
Savings  Bank  ha*  been  urKanUeal  with 
*3o.<wiu  capital.  I».  C.  StovaJI.  T.  T.  Pol- 
lard.  R.  8.  Smith  and  <_'.  O.  Deaton  arc 
Interested. 

t'dLI  MIU'S,  O.— A  new  state  bank, 
capitalized  at  $150,000.  ha*  been  proposed 
for  this  placa>. 

COUKTI.AND.  KAN. — The  new  Peoples 
State  Bank  haa  opened  for  business  Cap- 
ital stock.  $22.&00.  Oliver  Johnaon  la  prce- 
Ident  and  J.  D.  Johnson,  cashier. 

KAOI.B:  LAKE.  MINN.  -A  new  bank 
will  be  organised  at  this  place  with  a 
capital  of  $15,000. 

FALLS  CITY.  NEIt.  The  dira>ctors  of 
the  Falls  Cl«y  State  Bank  have  decided 
to  increase  the  capital  of  the  Institution 
from  $60,004  to  176,000. 

HAMPTON.  GA  — The  Klrat  National 
Hank  will  Increase  Its  capital  stock  from 
$:5.WK>  to  »J0.0W. 

i.lSWtSIU-ItO.  TENN. — Tlie  People* 
Hank  has  Increased  Its  capital  to  K0.0O0. 

LISBON.  O  The  private  bank  of  Fire- 
stone Bros,  haa  been  Incorporated  under 
the  name,  »f  th«  Firestone  Bank.  Capital 
KO/W0.  S.  J.  Firestone  is  president  and 
It.  W.  Firestone,  cashier. 

LITfll FIELD.  ILL— The  First  State  * 
Kovlnci  Bank  has  been  converted  into  the 
Litchfield  National  Bank,  capital.  $».O0O. 

MuRO.  ARK.— The  Bank  of  Moro  has 
fll«-d  artlcla-s  of  organization  with  a  capital 
,,f  $10,000  by  W.  S.  Humphries.  C.  K 
1  >i,»li-r  and  ot hers 


Bond  Certification 

Modern  condition*  malt*  the  ree- 
ls Lrat  Ion  anal  certification  of  m-intclrsv1 
and  corporate  obligations  deetraMe  an* 
convenient.  We  bate  A  daparuaent 
maintained  exclusively  fur  this  pur- 


First  National 
Bank  of  Boston 

70  Federal  Street 


Sealed  bids  will  be  received  by  the  City  of  Dallas,  Texas, 
until  i2:co  o'clock  noon,  Monday,  October  in d,  191 1,  for  the  issue  of 
Two  Hundred  and  Fifty  Thousand  Dollars  ($.<  50,000.  co)  four  per- 
cent (4%)  Permanent  School  Improvement  Bonds,  bearing  date  of 
July  1st,  191 1.  Principal  and  interest  payable  at  the  Chase  National 
Bank,  in  New  York  City.  Interest  payable  semi-annually.  Bonds 
mature  serially  one  to  forty  years,  Leginiiing  July  1st,  1912:  $6,000.00 
each  year,  with  fH.ooo.oo  each  tenth  year,  until  1951,  when  $10,000.00 
will  mature. 

Fach  bid  for  the  al  ove  bonds  must  be  accompanied  by  a  cer- 
tified check  payable  to  W.  T.  Henderson,  Commissioner  of  Finance 
and  Revenue,  for  two  percent  (2%)  of  the  face  value  of  the  bonds 
bid  for.    Money  to  be  paid  and  bonds  to  be  delivered  at  Dallas,  Texas. 
The  bonds  are  in  denominations  of  Si, 000.00  each. 
The  City  of  Dallas  reserves  the  right  lo  reject  any  and  all  bids. 

J.  B.  W1.vs1.KTT 
City  Secretary,  City  of  Dallas.  Texas. 


Have  You 
8100,   SI, OOO  or  $10,000 
To  Invest? 

For  twenty. nine  years  we  have  bea"a 
inve-ttment  advisors  to  thousands  of 
people  -  some  with  $100,  some  wsth  $100.- 
000  to  Invest — and  during  all  tlM*  time 
not  one  of  our  clients  haa  ever  Inst  a 
dollar  of  principal  or  Interest. 


TV,  Sanaa  aWilafisf 


.rf  J.W.I 


•  *c. 


eb  ana  has  bsei 
them  at  any  time  on 
1  net  of  I  per  cent. 

Writs  to-day  for 


First  mortsaa*. 

am  Improved,  it 
produelns;  real 

•elected  sections  of 
Chlesro  otter  thr- 
mum  of  safety 
hark  «f  them  Is  the  ul- 
timate security  of 
every  lovrj'. mrr: *.  -th, 
lane  Itself. 

The  soeurtty  In  an-sry 
caae  Is  al  least  tioutil. 
the  amount  of  th« 
rnertesgi-  and  the  proie 
crty  must  be  produc- 
ln*  an  annual  Incoaas 
several  times  thai 
amount  of  the  Interest 
and  all  other 
thargea. 

These  hoods  sr<-  In 
denc-mlnnUcns  of  1160, 
BOO  ami  ||. 000  »nJ  ylrld 
s  per  eent.  It 


S.  W.  3TRAU8  &  CO. 

Mortgage)  and  Bond  Bankara 

Eatabll.lltd  1W2 

Bids.  CHICAGO 


NOTICE 


Is  hereby  slvea  that  tlae  unilrr»li:m-d  will  re- 
celve  bids  fir  the  purchase  of  mm  N  nf  n- 
turiillnK  snd  (trneral  liability  bonds  of  School 
District  No.  i.  Josephine  County,  On  wn.  s«IJ 
hainds  w  N-  paid  st  any  time  ofu-r  tarn  years 
at  th<-  oprl<in  of  thr  dlmilci  and  payable  ab- 
solute ly  In  twanly  years,  and  lo  draw  Ove  per 
vent  IntrreM,  Ihaysble  seml-snnus llv.  Bach  OH 
must  be  sifnmpanled  with  a  orrtlfi-^1  cheek  ast 
nn.l  must  be  pla.ed  «>tb  the  Doard  of 
l>lrect«.rs  uf  said  District  en  or  ortors  the  19th 
•lay  vf  Se'.lemi.er,  1911.  at  7;»  o'clock  P.  aL, 
at  (IrnniH  l*a«s.  «:»reirefl. 

The  imder«lsned  ifoer.es  the  rlfht  to  reject 
«iny  and  sll  bids. 

Signed   It*».\ RD  uF  DIKE<rrt)HS  or  BCHOOl 
DISTRICT  NO.  J, 

Of  Josephine  County.  Oroiron. 
By  EOWAKO  B.  VAN  OYKB.  Clerk. 


Merman  thaler  Linotype  Company 

New  V..rk.  AllFiUSl  li.  tl'll. 
A  n u-.ihir  ir-inrtcrly  dividend  nT  IVs  per 
rent  and  nn  extra  dividend  of  one-half 
of  one  |  .d  cent  on  I  he  capital  stock  of 
M-rj?"nih:il«r  l.inotvpe  Conipuny  will  be 
paid  f.n  Septemhvr  M.  11*11.  to  the  stuok- 
1 1 . 1 1. ? « ■  i     of  reced  km  they  appear  at  the 

•  I  ....       f    1.11J.-.TO  !"<    on    SeplMlli.er    9,  tUll 

'Ho  Tin n»fcr  )jo.<ks  will  n.>t  be  cloBed. 
KKKI-  K  J   \V.Mlll|-|:TnX.  Treasurer. 


THE  CONCHO  VALLEY  LOAN  AND 

TRUST  CO. 

SAN  ANGELO,  TEXAS. 

Capital  stock  S200.000.00.  Organized 
and  operating  under  the  Tt>xaa  Banking 
Laws,  offer  to  Investors  some  high  grade 
paper,  netting  from  C  to  1%.  Secured  by 
first  Mortgage  on  Improved  farm  and 
Our  paper  carries  our  en- 
of  payment  of 
Write  for  Infor- 
mation. 

T.  C.  WYHB,  Pres.     C  C.  UMPAtR.OK.  Sec  at  Trsas. 


DENVER  S3. 


rww  us» 

Danra  Tcsaswij 
Daaaear  h  Noth» 


W.s»       DaB»«r  C~  t,  EUant 
iPaase 


ie  bonds  and 
re  cornpsnles. 


We  buy  and  sell 
stocks  of  all  the  a 


Nathan  Cregg  A  Company 


BMgv, 


CONSIDERING  SECURITY 
h«h  grade  industnsJ  bond*  pay  die  higheii 
and  oSer  the  best  chance  loi  n«ng  profits, 
lot  cjrcalar  'M'. 

BEARDSLEY  AND  COMPANY 

Hear,  SaWal  Ba.raUer.  PreaWe.1 
Pullman  Bufldins.        Ma^lison  Square  New  York 


Island  Creek  Goal  Company 


The  Directors  of  the  Island  Creek  Conl  Omb- 
rwar.y  have  dertai-rd  the  resrular  quarterly  divi- 
dend of  j^-r  stisre  ujton  the  prefrrr.d  esp- 
llnl  sued  of  this  Company,  payable  October  X 
mil.  to  sIch  kholders  of  r- >  ord  at  tie-  close  of, 
t.ii«ln-.«.  Siiili  nibir  B.  1*11. 

T   W   BATCHKI.OKR,  Treasurer. 


I  MO\    IMt'lF-IC  IL.VII.KO>.U 

niMi'tw. 

ANXl'.M,  MKKTIXG. 
::■«  iiioiid«iiy.  x.w  v-i-k.  N  y. 
'I'.'ie  ann-ml  rm-.-tlnp  of  ihe  clo:  >.l-.uld'  ts  of 
CM>'S  I-AI'II  P'  KAII.HHAO  <".).\11ANV  will 
t—  it-  M  ni  Ltd  cm,  e  zit  S:.  K  1^.1:.'  '  "tty.  Utah, 
un  TI'l->l>.\V,  (.(CTOItKlt.  Il/IH.  131X.  at 
tui  tv,  J.   r.-.n,   for   Ul"   |>.it|-.«.-  of  el--et- 

Ine  nfl--.-n  Ldre»1"i  s  of  the  - 'oui|..i  ny,  nr.d  ot 
It.iiivii.  t  ice  such  otlu  r  buaiji-es  us  luny  1>  aTally 
ca.n-e  1-  lure  the  in—  mig 

I'... I  ll,.  J.urpos.  ,  c(  II. ••  itn.lliK.  tli  •  l*>nk« 
frtr  It...  (rnnr-f>  r  of  »to,  «   i  ten h  1*1.  f.-tred  tuul 

•   -i!   .Mil  <■<■  ,•:<■». -d  «t      o".  H.'k   V,   M.  on 

Mi'M-W.    SKIT     II,     I'll-.,    nnd    will    l>e  re- 
n.  -1   ji!    ten   o  .  lo-  k   A.    M.   nn  Wc<ln.s.lay. 
«i.  -i-i -l-.i-l;  II.  l-'ll 

AI.KV    MIW.AK.  .-ii^r.tary. 
I  -it.  .1  Awu.i  ;:.II. 
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SUBSCRIPTION  RATES 

C.  «i  J*  r  nnniim  In  United  State*  and 
M«*xloi:  Sii  TiO  per  annum  In  Canada. 

t:  no  i«r  annum  In  EriKuind,  thu  Continent. 
Australia  nn.1  founlrlca  In  the  Poatal  Union. 

liniH)  prr  annum  for  Invmtor  and  Inartlvn 
Rocurlil.a  Hiippl.-mrnt.  Inrludlna  prlvllif*  of 
Inar'tinK  quntatlone  In  th*  Supplrmrnt. 

ADVERTISING  RATES 

PUBLICATION  OFFICE. 
530  Atlantic  Avinue.  Botton. 

NEW  YORK  OFFICE. 
2  Rector  Street,  New  York. 

JOSEPH  L.  BARKER.  Manager. 


WnnMnnton    OrtW,  20 
Philadelphia  »>hVe.  jra  Chi-mnut  Str*>t 


Comptroller  Murray  Ib  continuing 
Ms  plan  of  making  public  the  paper* 
read  by  national  bank  examiners  at 
the  district  meetings  in  various  partt 
or  the  country.  The  papers  have  now 
been  Issued  in  sufficient  numbers  to 
permit  a  judgment  as  to  their  quality. 
In  general,  a  gTeat  advance  over  last 


at  Vie  Pout  Ojflci  at  Botlon,  Man.,  a* 
meeond  claw  mof/er. 


It  is  not  clear  why  New  York  bank- 
ers should  object,  as  they  seem  to  be 
doing,  to  the  Liverpool  cotton  bills  of 
lading  plan.  The  southern  banks  and 
cotton  shippers  do  not  like  the  scheme 
because  it  entails  some  cost.  But  this 
cost  is  not  great  as  compared  with 
the  important  advantage  to  be  gained 
by  placing  our  cotton  bills  absolutely 
above  suspicion.  Part  of  the  cost  of 
the  plan  would  be  shifted  to  the  car- 
riers, since  the  reduction  in  risk 
would  diminish  the  rates  they  would  \ 
be  warranted  in  asking  for  their  serv- 
ices in  transporting  the  goods.  Ulti- 
mately, whatever  Increase  in  the  ex- 
pense of  marketing  there  may  be  as 
a  result  of  this  new  system  will  be 
shifted  to  the  consumer  of  cotton  in 
the  form  of  higher  prices.  The  con- 
test, therefore,  seems  to  be  devoid  of 
any  really  adequate  basis.  Meantime. 
Congress  ;b  proving  extremely  slow  in 
passing  suitable  legislation  designed 
to  improve  the  present  bill  of  lading 
system.  Several  measures  Tor  that 
purpose  have  been  offered,  but  none  of 
them  has  seemed  to  have  adequate 
support.  Not  the  slightest  attention 
was  given  to  the  subject  during  the 
whole  course  of  the  special  session.  It 
would  aid  In  the  solution  of  the  bill 
of  lading  question  from  the  commer- 
cial standpoint  If  Congress  would  de- 
fine the  status  of  these  bills  much 
exactly. 


year  Is  observable.  Mr.  Murray  has 
wisely  selected  only  the  best  of  this 
year's  set  for  publication,  but  these 
are  decidedly  superior  to  the  best  of 
last  year's  so  that  the  comparison  is 
fair.  The  experience  of  last  year  and 
this  shows  that  not  much  is  to  be  ex- 
pected of  the  rank  and  file  of  the  ex 
a  miners  In  the  preparation  of  theoret- 
ical papers  dealing  with  abstract  prob- 
lems of  banking.  They  are  at  their 
best  in  discussing  technical  questions 
relating  to  banking  practice,  problems 
of  examination  of  discounts,  value  of 
local  collateral  and  the  like.  These, 
moreover,  are  the  topics  on  which  the 
examiners  can  be  of  most  service  to 
one  another.  If  that  line  of  discussion 
is  closely  followed,  the  district  meet- 
ings will  not  be  occasions  for  hazy 
debate  on  vague  general  issues,  but 
opportunities  for  the  interchange  of 
exact  ideas  on  professional  problems 

A  TAX  ON  BANK  NOTES. 

According  to  reports  fi-o.Ti  Washing- 
ton, one  of  the  chief  topics  to  which 
Kx-Se.iator  Aldrlch.  the  chairman  of 
the  National  Mnnetarv  Commission,  ex- 
pects to  devote  his  chief  attention  dur- 
ing the  few  months  remaining  to  that 
organization  Is  the  question  of  a  tax 
nn  note-issues.  The  original  "Aldrlch 
plan"  provided  for  such  a  tax  on  the 
Issues  of  the  so-called  "central  reserve 
association"  which  It  sought  to  csUb- 
lli-h.  This  tax.  In  imitation  of  the  prac- 
tice of  some  foreign  countries  which 
have  chartered  central  banks,  was  to 
be  proportioned  to  the  output  of  notes 
in  excess  of  a  certain  specified  mini- 
mum. Presumably,  the  purpose  of  this 
tax  was  to  prevent  the  undue  expan- 
si(  n  of  the  circulation. 

Quite  naturally,  one  of  the  first  sug- 
gestions that  has  come  from  the  inde- 
pendent critic?  of  the  proposed  plan 
Is  that  the  basis  for  levying  the  tax 
suggested  Is  absurd  and  Injurious.  It 
Is  pointed  ov.t  vtth  unanswerable  logic 
that  If  the  desire  of  those  who  are 
framing  this  bill  la  to  restrain  the  sup- 
posed over-Issue  of  notes,  the  proper 
way  is  not  to  base  the  tax  upon  the 
quantity  of  notes  outstanding  In  ex- 
cess or  a  fixed  minimum  volume,  but 
to  determine  it  upon  the  quantity  of 
notes  In  excess  of  reserves.  There 
would  be  no  ser.se  or  Justice  In  taxing 
a  note  issue  which  was  backed  dollar 
for  dollar  by  coin,  or  whose-  basis  of 

<  oin  was  »o  large  as  to  make  the  note- 
issue  practically  no  more  than  a  paoer 

<  onvenience  taking  the  place  tf  metal. 
This  view  us  to  the  proper  hasls  of 
such  a  tax  has  been  so  forcibly  put 
as  to  arrest  Mr.  Aldrkh's  attention, 
and  it  is  now  repot  led  that  he  will  con- 
sider the  question  of  reversing  his  first 
plan  of  taxation  and  substituting  the 


more  reasonable  and  workable  prop- 
osition. He  has  had  to  surrender  prac- 
tically all  of  his  earlier  notions  on 
money  and  banking  In  the  course  of 
the  campaign  of  education  he  ha>,  been 
conducting,  and  there  is  no  reasfin  why 
he  should  not  modify  his  views  on  this 
question  of  taxation  as  well.  Granting 
that  it  is  intended  to  apply  a  tax  to  the 
bank  notes  issued  bv  any  new  organ- 
ization such  as  that  proposed  by  Mr. 
AHrich,  there  can  be  no  question  that 
the  change  of  method  indicated  must 
he  made. 


DOUBT  ABOUT  INVESTMENTS. 

A  good  many  of  those  who  aie  study- 
ing the  current  markets,  particularly 
for  investment  securities,  seem  to  be 
badly  puzzled  by  the  extent  and  com- 
prehensiveness of  the  current  depres- 
sion of  values.  As  specialist^,  they  usu- 
ally find  It  easy  to  explain  the  ndvance 
or  decline  of  a  given  Issue  by  condi- 
tions peculiar  to  it,  and  affecting  It* 
capital  value  or  Income-producing  im*- 
er.  When  practically  all  shares  a^e 
affected  In  the  same  wav,  they  can 
find  an  adequate  explanation  only  In 
a  threatened  "nanic"  or  general  "short- 
age of  capital".  At  present,  nothing  of 
the  sort  is  in  sight.  The  banks  are  well 
supplied  on  the  whole,  with  reserve 
money,  and  while  business  Ib  not  uni- 
versally active.  It  continues  to  main- 
tain a  fair  \olumc.  There  are  no  si?ns 
of  financial  stress  or  panic. 


What  seem: 


>glected  by  those 


who  want  to  find  an  explanation  of 
current  depiession  is  that  llie  situa- 
tion to-day  Is  simply  one  of  general 
doubt  about  the  future  of  Investments 
and  that  this  doubt  is  made  up  of  a 
number  of  elements.  The  combination 
of  these  elements  has  produced  a  con 
dition  which  affected  several  lm|K>rtaiit 
classes  of  securities  simultaneously 
and  in  very  similar  ways.  Railroad 
slocks  have  been  In  a  difficult  r.osltlcri 
ever  since  the  attempt  was  fliit  made 
by  the  roads  to  bring  about  a  general 
advance  or  rates.  Depression  of  a  se- 
rious chnracter  was  avoided,  pending 
the  decision  of  the  Interstate  Com- 
merce Commission,  and  even  when 
that  was  rendered  there  was  no  occa- 
sion for  any  violent  movement  or  for 
any  over-rapid  sale  of  holdings.  But 
it  had  been  plain  that  the  roads  were 
to  enter  upon  a  period  of  difficult  fi- 
nancing, and  the  refusal  or  the  commis- 
sion to  permit  the  advance  in  rates  to 
occur,  naturally  tended  to  keep  many 
investors  out  of  the  market,  notwith- 
standing the  abundance  of  loanable 
funds,  since  shrewd  observer'  could 
see  no  good  reason  for  any  substantial 
growth  of  values  In  the  near  future. 
The  decisions  simply  suspended  the  in- 
terest in  railway  shares  that 
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otherwise  have  been  exhibited.  The 
point  of  view  of  the  attorney-general 
with  respect  to  Industrial  conrerns  had 
been  slowly  developing,  while  the  rail- 
road situation  was  being  gradually 
worked  out.  At  flr.-t.  some  doubt  was 
fert  regarding  the  attitude  of  the  Taft 
Administration  toward  no-called 
"trusts*,  but  political  consideration? 
shortly  dictated  the  adoption  of  a 
rather  strenuous  policy.  This  became 
more  evident  as  thp  Democrats  in  con- 
trol of  Congress  showed  their  plans 
more  and  more  plainly,  for  there  was 
an  apparent  feeling  that  It  was  good 
'•politics"  for  each  legi-lativc  group  to 
outdo  all  others  in  showing  hostility 
to  "trusts",  no  matter  what  might  be 
the  methods  and  purines  of  the  com- 
binations. The  Department  of  Justice 
has  done  several  things  adjudged  ab- 
solute! v  unnecessary  by  the  s  'bev  senst 
of  the  community,  and  the  tendencies 
thus  displayed  have  been  anything  but 
encouraging  to  the  sounder  elements 
In  the  business  world.  It  i-i  a  singular 
coincidence  thp.t  the  tariff  agitation 
should  have  gained  such  large  headway 
Just  at  the  moment  when  other  factors 
of  unusual  power  were  making  them- 
selves felt.  In  fact,  the  demand  for 
tariff  reduction  did  not  become  really 
serious  until  about  the  time  that  the 
other  depressing  Influences,  already 
enumerated  began  to  be  taken  v«>ry 
seriously.  The  ot.enliitf  of  the  special 
session  of  Congress  was  followed  by 
a  long  )ieriod  of  inactivity,  and  not 
until  after  the  Supreme  Court  deci- 
sions in  the  Oil  and  Tobacco  cases,  did 
the  real  intent  of  the  Democi.itle.  lend- 
ers on  the  tariff  come  into  view.  Un- 
der such  conditions,  it  is  not  strange 
that  Invebtors  should  have  been  reluc- 
tant to  buy  freely  of  Industrial  share*. 
There  was  no  reason  why  they  should 
forecast  a  material  advance,  certainly 
where  any  speculative  element  of  value 
was  involved,  pending  a  much  closer 
determination  of  several  Important  fea- 
tures in  the  situation. 

This  doubt  about  the  future  of  in- 
vestment values  explains  many  fea- 
tures in  the  present  situation  that 
would  otherwise  seem  rather  obscure. 
Large  resources  It-  the  batiks  such  us 
now  e\ist  are  a  natural  result  of  the 
unwillingness  to  make  commitments 
while  the  prospects  are  ina*ure.  The 
same  conditions  explain  the  relatively 
light  demand  for  loans  In  many  part* 
of  the  country.  Conditions  are  ad- 
mittedly sound,  but  In  a  period  of  un- 
certainty regarding  values,  with  ex- 
tensive readjustments  in  plain  sight, 
there  is  good  reason  for  doubt  as  to 
prices  This  is  a  condition  that  can  be 
only  gradually  duelled  as  the  causes 
of  doubt  are  removed.  The  process 
■say  be  longer  or  shorter  according 


to  the  skill  and  sincerity 
those  in  charge  of  national  affairs. 
Some  phases  of  the  problem  cannot  bs 
disposed  of  until  after  the  next  pres- 
idential election,  but  there  Is  no  rea- 
son why  others  t-hould  not  be  dealt 
with  at  once. 


shown  by  |  Is  not  likely  to.  At  best,  it  may  lntro- 


REVENUE  PROBLEM  OF  CONGRESS- 

A  futile  controversy  has  been  raging 
I  between  Republican  and  Democratic 
i  leaders  in  the  House  of  Representa- 
tives with  reference  to  the  "econ- 
rtnics"  said  to  have  been  effected  In 
government  administration.  Demo- 
crats assert  that  a  few  thousand  dol- 
lars were  saved  during  the  special 
Kesslon  by  revoking  earlier  appropria- 
tions and  cutting  off  legislative  ex- 
penses. Republicans  deny  the  alleged 
saving,  and  ast-ert  that  more  was  lost 
than  was  gainpd.  The  only  significance 
of  the  petty  debate  lies  in  the  fac* 
that  both  partirs  to  it  evidently  recog 
nize  the  seriousness  of  the  revenue 
problem  by  which  Congress  is  con- 
fronted. The  experience  of  the  past 


duce  an  improved  system  of  bookkeep- 
ing which  will  trim  off  rough  edges 
here  and  there,  but  the  total  saving 
made  in  this  way  will  be  Insignificant. 

Congress  last  winter  showed  itself 
unwilling  to  make  response  to  the  ex- 
ecutive's suggestions  of  economy,  even 
In  details,  and  the  demand  of  Demo- 
crats for  large  public  building  out- 
lays, river  and  harbor  appropriations 
and  the  like  is  fully  as  Intense  as  that 
of  the  Republicans.  The  disintegrated 
conditions  or  party  organisation  in 
Congress  Ie  such  that  concessions  in 
expenditure  are  encouraged,  rather 
than  hindered.  In  order  to  placate  po- 
litical prejudice. 

The  resource  which  seems  to  be 
most  favorably  regarded  under  these 
circumstances,  as  the  most  available 
means  of  obtaining  revenue  is  the 
corporation  tax.  This  tax  has  not  giv- 
en grounds  for  a  more  favorable  opin- 
ion of  it  during  its  second  year  of  lifo 
than  was  entertained  during  its  first. 
There  is,  however,  no  reason  to  doubt 
that  It  could  be  made  far  more  pro 


srpsion  has  made  it  plain  that  there 
Is  nothing  more  urgent  than  finance  I  ductive  than  at  present  by  Increasing 
in  the  whole  range  of  national  leglsla-  the  rate  and  Improving  the  conditions 
tion  now  demi  tiding  attention.  The  i  of  assessment.  That  is  the  quarter  to 
minute  Issue  raised  In  connection  with  :  which  many  Democrats  are  now  look- 


the  work  of  the  past  session  is  no 
more  than  a  bare  scratch  on  the  sur- 
face of  the  problem. 

The  fundamental  fact  in  the  situ- 
ation la  that  Congress  is  now  evident- 
ly determined  to  revise  the  tariff  with- 
out much  regard  for  the  revenue  re- 
quirements of  the  case.  In  the  Demo- 
cratic tariff  bills  brought  forward  at 
the  close  of  the  special  session,  there 
was  only  a  very  moderate  regard  for 
these  demands,  despite  the  fact  that 
they  were  nominally  drafted  on  a  dls 
tinctly  revenue  basis.  When  they  were 
pushed  forward  to  passage,  and 
the  compromises  necessary  to  gain  the 
nld  of  the  Republican  insurgents  were 
introduced,  they  were  still  further  re- 
moved from  any  revenue  considera- 
tions, and  the  effect  they  would  pro- 
duce upon  the  Treasury  became  pro- 
portionately   harder  to  calculate.  It 

|  cannot  be  reasonably  doubted  that  fu- 
ture tariff  legislation  will  be  vitiated 
in  the  same  manner,  and  that  in  such 
measures  as  may  be  passed  under 
present  conditions  or  any  like  them, 

'  serious  inroads  upon  the  money  yield 
of  existing  legislation  will  be  likely 
Meanwhile,  there  is  little  reason  to 
look  for  any  substantial  economies  In 
Federal  finance.  President  Taft  has 
not  found  It  possible  to  point  out  anv 
considerable  retrenchments.  The 
"commission"  which  he  named  to  as- 
sist him  in  this  particular  has  don° 
nothing  of  importance   thus  far.  and 


ing  In  the  search  for  means  of  mak 
itig  up  such  deficiencies,  as  may  be 
caused  by  changes  in  the  tariff.  Oth 
ers  urge  a  stamp  tax  as  an  auxiliary 
to  higher  rates  of  corporation  taxa- 
tion and  there  are  many  who  believe 
In  adding  an  income  tax  over  and 
above  all  the  other  possible  sources 
of  revenue.  Rills  to  these  ends  are  al- 
ready before  Congress.  In  brief,  the 
shortage  of  Income  from  the  tariff, 
present  and  prospective,  is  conceded, 
and  the  only  question  is  where  to  look 
for  the  means  to  overcome  it.  This  is 
a  situation  whose  significance  the 
House  leaders  will  do  well  not  to  over- 
look. They  may  think  that  the  reduc- 
tion of  taxes  under  the  tariff  system 
will  produce  popular  approval,  but  it 
Is  doubtful  whether  the  apprqval  thus 
earned  will  not  be  more  than  offset  by 
the  dissatisfaction  due  to  the  imposi- 
tion of  unwisely  adjusted  taxes,  or  the 
Increasing  of  unpopular  and  partial 
exactions  like  the  corporation  tax  or 
tn  unfairly  constructed  income  tax. 
The  Democrats  criticised  President 
Taft  very  severely  for  his  action  in 
Introducing  the  corporation  tax,  and. 
it  is  questionable  whether  they  could 
nfford  the  inconsistency  of  adopting 
and  extending  the  legislation  In  ques- 
tion, notwithstanding  the  extreme  un- 
popularity that  has  been  visited  upon 
it.  Before  going  further  with  a  pro 
gramme  of  revenue  destruction,  they 
wlll  find  It  advisable  to  reach 
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feasible  agrecmeut  regarding  a  substi- 
tute for  what  they  propose  to  take 
away. 


In  spite  of  the  causes  for  discour- 
agement regarding  the  immediate  fu- 
ture of  stocks  and  bonds,  It  1b  note 
worthy  that  most  of  those  authorities 
on  the  situation  who  are  now  express- 
lug  themselves  are  taking  a  rather 
hopeful  view.  The  action  of  the  Presi- 
dent in  vetoing  the  reckless  tariff  leg- 
islation presented  to  him  has  had  ai. 
undoubtedly  steadying  effect,  while 
the  speculative  public  is  feeling  that 
probably  nothing  worse  is  in  store  for 
the  coming  months  than  has  been  Buf- 
fered during  the  past  year.  Some  had 
expected  that  the  undertaking  of  a 
truBt  inquiry  by  Congress  during  the 
tall  would  have  a  bad  Influence,  but 
apparently,  the  reverse  has  been  the 
case.  Not  a  few  business  men  believe 
that  the  Inquiry  may  prove  a  means  of 
encouraging  greater  conservatism  than 
of  leading  to  radical  legislation.  There 
has  been  a  manifest  reaction  against 
the  purely  political  type  of  legislation, 
of  which  Congress  was  guilty  during 
the  past  session,  and  members  are 
feeling  the  weight  of  public  disapprov- 
al. ThiB  will  have  a  calming  tendency 
during  the  coming  winter,  and  will 
somewhat  tend  to  restrain  rash  meas- 
ures. With  fair  crop  yields,  a  tolerable 
autumn's  business  may  be  expected. 
This  of  course,  does  not  relieve  the 
uncertainties  growing  out  of  possibil- 
ities of  legislation  of  a  political  type, 
but  a  few  months  of  good  trade  will 
help  to  tide  over  the  period  of  con- 
troversy which  must  certainly  contin- 
ue until  after  the  next  presidential 
election. 


BILLS  OF  LADING  STATUS. 

The  Committee  on  Bills  of  Ladinr 
of  the  American  Bankers'  Association 
voted  at  its  recent  session  to  recom- 
mend that  the  proposed  plan  for  the 
establishment  of  a  Central  Bureau  in 
New  York  City  for  the  validation  of 
cotton  mills  be  given  favorable  consid- 
eration by  the  exchange  buying  bank- 
ers of  the  country.  It  recommended, 
however,  certaiu  changes  In  the  de> 
tails  of  the  plan  from  the  shape  in 
w  hlrh  it  was  oriKlnally  discussed  at 
an  earlier  meeting  of  the  committee 
held  in  N.ishvillo  last  May 

For  example,  to  obviate  the  objec- 
tion that  the  location  of  the  Central 
Bureau  in  New  York  City  would  give 
unfair  advantage  to  the  exchange  buy- 
ers of  that  place,  it  was  decided  by  the 
committee  that  the  Central  Bureau 
instead  of  Mending  acknowledge- 
ment* of  each  bill  of  lading  in  ro- 
s|r>iihc  to  notification,  would  give  no 
information  to  any  one  concerned,  ex 
cept  where  particular  bills  of  ladlufc 
had  been  found  forced  or  otherwise 
Ineffective.    This  amended  provision 


relative  to  the  Central  Bureau  seemed 
to  the  committee  to  provide  an  agency 
that  would  at  least  prevent  pyramid- 
ing or  cumulation  of  losses. 

An  alteration  was  also  made  by  the 
committee  in  the  form  of  notification 
to  the  Central  Bureau.  In  Its  original 
shape,  southern  bankers  had  feared 
that  the  form  would  be  construed  <t* 
placing  additional  responsibility  upon 
the  exchange  buying  banks  for  genu 
Inences  of  bills  of  lading.  The  General 
Counsel  of  the  American  Banker*' 
Association,  at  the  behest  of  the  com- 
frittfe,  redrafted  the  form  of  notiri 
cation,  so  as  to  make  It  clear  that  the 
Lank  handling  a  bill  of  lading  holds 
the  same  merely  as  a  pledge  for  col 
lateral  security,  that  It  assumes  no 
responsibility  for  its  genuineness,  or 
for  the  quantity  or  quality  of  the  co'.- 
ton  described  therein. 

There  were  present  as  members,  or 
Interested  parties,  John  E.  Cardin.  of 
the  National  City  Bank:  Max  May.  of 
the  Guaranty  Trust  Company;  Walter 
K.  Frew,  of  the  Corn  Exchange  Bank 
of  New  York;  F.  I.  Kent,  of  the  Bank- 
ers' Trust  Company,  and  J.  A.  Lewis, 
of  the  National  Bank  of  Commerce,  in 
St.  LouIb. 

BANK  ITEMS 

COLUSA.  OA  L.— The  comptroller  haa  la- 
sued  ti  charter  to  the  First  National  Bank 
of  rolii**.  The  bank  has  a  capital  of  175.- 
000,  and  the  office™  are  a«  follows:  U.  W. 
Brown,  president:  R.  B.  Dlevlns.  vloe- 
prcsldect.  nnd  H.  F.  Osgood,  cashier. 

OOWAdlAf.  MICH.— The  Dowaglac 
Natlonn!  Hink  has  been  chartered  with 
a  capital  of  t&O.OOO.  George  B.  Phillip* 
I*  president:  - Chariea  Heddon.  vloe-preal- 
denl.  and  Clare  V.  I'ugHey.  ».-.il»tnnt 
i  u»hlor. 

HARRISRl'KC.  PA.— The  Went  End 
Hank  has  been  chartered  with  a  capital 
of  150,000.  F.  A.  Gibson.  Jamrs  J.  Lynch, 
John  M  Slebert.  M  C  flay.  J.  Nelson 
Clark,  Warran  Van  I'yke  and  S.  S.  Solleti- 
bericer,  are  promoter*. 

MONMOCTH.  ORB.— The  Flrat  National 
Bank,  of  Monmouth,  with  a  capital  of 
Mft.ooo.  has  received  Its  charter.  This 
hank  Is  a  conversion  of  the  Polk  County 
Bank,  and  the  officers  are  as  follows:  J. 
H.  Hawley,  president;  J.  B.  V. 
vice-president,  and  Ira  C.  Powell, 

NEW  LONDON.  OHIO. -Application  to 
mvanlze  tlie  Third  National  Bank  of  Now 
London  has  ln-cn  received  by  the.  corop- 
I  roller.  The  capital  Is  to  be  $30,000.  ajid 
amuiur  the  Incorporators  aro  H.  W. 
TiihpsmkI.  A.  J.  tirldluy  and  E.  R.  atll- 
1*011. 

newauk  Valley,  n.  v.  The  Kirst 

Xiillnn&l  I  .ink,  capitalised  at  $2". .WW.  has 
•w»-i;  oritanized  by  M.  o.  Itenhatn.  New- 
ark Valley.  T  K.  fliLjmUiLiiii,  J :•  r t  flirt. 
M.  J    i  Icl,  .i.i.l        L.  Knall. 

PHILADELPHIA.  PA.- -The  f  i.k.nlal 
Tin-,  fi.niiiany  has  mere  is..,]  ItH  oapUnr 

Slock    1><  Sr."",!""' 

Iti: '  >l  >IX' i,  f.\L— A  cliurl.-r  luis  In  en 
issued  lo  [he  i'..d.iin«  Niitlonal  Bank  -.villi 
,i    .         il   ..:    f I  •   Aid.  a   Ander.-on  .s 


preeldeni;  C  W.  Ijcnlnger,  vloe-p 
and  Edwin  L.  H.ilU-y,  cashier. 

WHITE  SLLPIH  It  KPUI.VOS.  MONT.— 
The  Cent i nl  Slate  l  ank,  with  a  capital 
of  JSO.ooo,  has  h,*-n  oriranlJied  by  M.  T. 
Grande,  William  Luppold,  (J,  K.  Spencer 
and  8.  S.  Collins. 

WILLAlll).  JIO.-The  Knrmcra  &  Mer- 
chunts  Hank  hax  )»•<  n  chartered  with  > 
capital  .  f  Sl«.«fi«.  J.  E,  Hahlll.  J.  W. 
Clutter  and  othrrs  are  promoters. 


UNUSUAL  FEATURES 
In  Life,  Accident  and  Health 

Of  I 


1  he  Columbian  National  Life  liuur 
Company,  Boston,  Mass. 

ARTHUR  E-  CH1LDS.  rVaslssl 

Wm.  C.  iiime.  Vk»-rW  —i  Ctml  I 


National  Life 

MONTPELIEB.  VERMONT. 

Mutual.    Organized  f50. 


A  9*94  tf«»C7 


Before  All  Else 

there  it  found  in  every  Union 
tual  Policy  the  first  and  ttrc 
Purpoee  of  Life  Insurance. 

Protection 

Clear,  Faithful  Reasonable  Contracts. 


Unim  Mutual  Ltft  In 
PartlanJ,  Maine 

Fred  E.  Richards, 


jauum*  i,  im 
lusuririot  In  fires  mtn 
feu  $14O,0O0,0H 

ASSETS  -  $S«,«7.I7».W 
LIABILITIES  33,i71,I4l.g 

i  -"i^r^.**??  WRPlUt  -1  2.SSS.ZI7  7I 

111*  N0ST  PROSPEROUS  IN  HI&TORt  OF  THE  OMNtT 


HARTFORD  LIFE 
INSURANCE  CO. 

i'larteie.1  Hartford,  Conn. 

OFFERS   SPLENDID  OPPORTUNITIES 
UNDER    DIRECT  CONTRACTS, 

All  EorniH  of  Policies. 


The  Boston  Mutual  Life  Insurance  Company 

141  MILK  STREET.  BOSTON.  MASS. 

HERP.EKT  O    EDGERTON.  live.       FRANK  H    VIELK.  Secy 
A  wrporatlun  operatlac  under  Un  *irln««ti  t  liaaursti<«  !>«»■  »f 
All  de«lr»lil»  forma  of  op-lo  ilate  policy  cm  !.:.,  («  I»»up.1. 


All 


Ihlr  forma  of  up-to  ilate  policy  c.-fi  l.:.,  (n 
'»  po-mlum  policies  In  full  law  ,'.,Me 
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An  Ideal  Reorganization. 

Holder*  of  the  First  Mortgage  6  Per  Cent  Bonds  of  the  Conrad  Land  A 
Water  Company  Get  Par  and  Accrued  Interest  in  the  Bond*  and  8crip 
of  the  New  Company — A  Banking  Syndicate  Furnishes  $1,000,000  of 
New  Capital  Besides  Taking  Care  of  All  the  Expense  of  Reorganiza- 
tion—If Such  Liberal  Treatment  Can  be  Accorded  Bondholder*  of  a 
Small  Irrigation  Company  in  the  West,  It  Is  Suggested  That  Holders  of 
Third  Avenue  and  Wabash-Plttsburgh  Terminal  Bonds  Apply  to  the 
Same  Banking  Syndicate  for  Slrrilar  Terms  on  Their  Much  More  Val- 


influence  In  inclining  Investors  to  lake 
a  smaller  rate  cf  inteiest  on  their  c  ap- 
ital by  the  purchase  of  bonds  than  they 
could  secure  from  titocks.  But  In  prac- 
tical operation,  the  bond  investor  has 
never,  80  far  as  1  am  able  to  discover, 
been  able  to  put  into  practical  effect 
this  theory  that  he  should  either  have 
his  money  back  with  interest  or  the 
property. 

'I  here  are  outstanding  over  $30,000,- 
U00  of  the  Wabash-Plttsburgh  Termi- 
nal first  mortgage  4  per  cent  bonds  and 
over  117,000,000  of  the  Third  Avenue 
4  per  cent  bonds,  In  both  of  which 
cases  the  unfortunate  bondholder  has 
a  complication  of  reorganization  com- 
mittees and  legal  difficulties,  but  at  the 
same  time,  the  actual  value  of  tho 
property  in  both  cases  Is  more  than 
the  face  value  of  the  bonds  outstand- 
ing and  the  bondholders,  if  they  could 
secure  the  proj>erty  for  their  bonds 
subject  only  to  underlying  liens  which 
exist,  would  actually  make  money  on 
their  Investment  and  yet  they  have 
been  unable  to  do  this,  although  there 
is  a  steadily  increasing  amount  of  agi- 
tation looking  toward  this  end.  Wa- 
bash-Plttsburgh Terminal  bends  are 
selling  in  the  forties  and  the  Third 
Avenue  bonds- In  the  sixties  when  if 
the*e  bondholders  could  get  together 
and 

ENFORCE  TilElR  DEMAND 
for  either  par  and  interest  or  the 
property  they  could  speedily  secure 
par  and  interest  for  their  bonds,  or 
even  more  than  that. 

In  comparison,  the  Conrad  Land  & 
Water  Company  Is  a  small  affair,  be- 
cause the  amount  of  Its  first  mort- 
gage bonds  outstanding  at  the  time  of 
the  receivership  was  only  $1,000,000. 
This  company  was  one  of  a  group  of 
ill-fated  enterprises  which  were  han- 
dled by  the  firm  of  Trowbridge  & 
Niver,  who,  for  a  considerable  time, 
were  known  as  the  leading  irrigation 
bond  house.  *1,V"»0,ciii>  worth  ol  first 
mortgage  ti  per  cent  bonds  were  sold 
to  investors,  but  the  enterprise  was 
never  completed.  It  is  now  apparent 
that  the  promoters  did  not  provide  for 
a  su'.rUient  iimount  of  capital  to  carry 
out  the  project  in  the  first  pltce,  and 
It  is  u1m>  a  well-known  fact  that  an 
altogether  too  small  |Kreeiiiagc  of  t'\> 
piocecds  of  bond  Hales  reached  the 
company's  treasury.  Nevertheless,  the 
original  bondholders  now  have  a  fair 
prospect  (f  eventually  ivalblng  par 
and  interest  on  tlieiv  lohli.-ss  through 
the  re  >ri;aniy,itioii  plan  now  completed 
which  Is  fairly  described  as  ideal  in  it.* 
terms. 

I'he  svtidlcatc  of  bankers  determined 
that  a  maximum  amount  of  $1 ,5im,eiju 
of  new  capital  was  necessary  to  carry 
out  the  oriuinat  plans  cf  the  company, 
"o  a  new  first  mortgage  fi  per  cent  bond 


Waverly.  N.  V. 
En.  United  States  Investor: 

Am  tnrli  nine  herewith  subscription 
blank  anil  check  (or  $10,  tor  which  kindly 
send  us  the  United  Stolen  Investor  and 
the  "Inactive  -md  Unlisted  Security  Sup- 
plement," for  one  year.  Kindly  start  our 
subscription,  Including  this  week's  issue. 

We  have  two  or  three  clients  who  ore 
holders  of  Conrad  Land  &  Water  Com- 
pany 6s.  Thejso  bonds  were  sold  by  Trow- 
bridge &  Nlver  Company  last  year,  and 
we  believe  at  the  present  time,  are  In  de- 
fault. We  are  aJvLnsl  that  a  reorganisa- 
tion has  been  practically  completed  and 
four  laiye  banks  In  Now  York,  are  ar- 
ranging to  advance  a  million  dollars  to 
complete  the  project.  (Undoubtedly,  this  la 
not  news  to  you.  but  we  should  like  very 
much  to  net  a  quotation.  If  possible,  on 
about  $4,000  of  these  bonda 

If  you  are  able  to  give  us  this  Informa- 
tion, we  would  appreciate  it.  We  would 
not  care  to  list  thono  bonds  Inasmuch  as 
our  client  has  only  given  us  a  subject  of- 

Kfor  on  the  bonds,  asking  us  to  socure  best 
Ice  possible  they  would  be  able  to  real- 
>•  Very  truly  youra,       8.  A.  B. 

The  reorganization  of  the  Conrad 
Land  &  Water  Company  referred  to  by 
our  correspondent  deserved  more  con- 
sideration than  has  been  given  it  by 
financial  papers,  because  a  bad  situa- 
tion was  handled  In  an  Idealistic 
ner  and  a  record  made  in  the 
of  first  mortgage  bondholders,  which" 
from  the  standpoint  of  bond  investors, 
should  be  always  referred  to  and  held 
up  as  a  model. 

This  question  of  the  rights  of  a 
bondholder  has  been  argued  ever  since 
the  day  of  Wall  street  reorganizations 
began.  No  conclusive  formula  has  1 
been  arrived  at,  and  in  every  case 
there  has  been  pi  escribed  for  the  bond- 
holder a  different  brand  of  medicine,  1 
according  to  the  exigencies  and  tho 
controlling  influence  in  each  particular  l 


The  Conrad  Land  &  Water  Company 
reorganization  Incidentally  should  be 
of  particular  Interest  to  the  holders  of 
the  first  mortgage  bonds  of  the  Wa- 
bash-Plttsbu'g  Terminal  Company  and 
the  4  per  cent  bonds  of  the  Third  Av- 
enue Railroad  Company  at  thLs  time, 
since  In  this  case  then-  hns  b<»en  ac- 
complished for  the  relatively  Insignif- 
icant irrigation  bondholders  what  has 
been  construed  by  the  regular  reorgan- 
ization committees  of  Wall  street  to 
be 

AN  ABSURD  CONTENTION 
on  the  part  of  the  bondholders  in  these 
other  two  companies. 

Every  buyer  of  a  bond  is  told  that  he 
has  a  spc"  irtc  mortgage  on  specific 
pn>pert>.  and  hi*  Itellef  is  justified,  be- 
cause his  bond  sunk  so,  and  all  the 
circulars  and  advertising  matter  by 
which  he  is  Induced  to  buy  confirm 
this  Idea.  If  the  same  boud  buyer 
loans  money  on  real  estate  and  take-i 
a  mortgage  to  secure  it.  if  lie  d.»s 
not  get  his  Interest,  and  principal  pro- 
ceeds to  take  the  property.  This  same 
theory  has  always  been  the  controlling 


issue  of  $1,3>K>,000  was  authorized, 
known  as  Series  "A",  of  which  Sl.iHni,- 
uoii  has  been  underwritten  at  f»),  mak- 
ing immediately  available  $90M.<mhi  for 
the  development  of  the  property  to  a 
levenue-pioduclng  jioiit.  To  the  hold- 
ers of  the  outstanding  defaulted  first 
mortgage  t.  pel  cent  oonds  originally 


l'AR  WAS  GIVEN 
in  Series  4  i;' ,  ti  per  teat  first  mortgage 
uoncs  ana  b  per  <  cut  gold  s:-rip  was 
also  issued  to  them  to  the  extent  of 
$120.1.1,11;  representing  the  past  due  in- 
ttre.-t  on  their  holdings.  The  new  cor- 
poration also  had  an  authorized  Issue 
ot  »i,i,ui.uu/  ol  ti  i.e.-  ceat  noa-cumula- 
tive  preler.ed  stock  and  »2.eiMi,ouo  of 
eommou  stock.  *..ni.i,Oho  of  the  prefer- 
reo  stock  and  $500,1,00  of  the  common 
was  left  In  the  tieasur)  and  tbe  bal- 
ance ol  >..Ml,i,v0  ol  piet'erred  and  $1.- 
oi,o,ttui  ot  CLiutm.n  was  given  to  the 
underwriters  who  furnished  tbe  $900,- 
000  for  the  new  issue  of  hm  mortgage 
bonds. 

the  original  bondholder,  therefore, 
leeeived  mortgage  securities  represent- 
ing par  and  Interest  on  his  original 
Investment.  Of  course,  the  mortgage 
securing  his  bonds  is  a  second  Hen,  as  it 
was  absolutely  necessary  to  give  a  first 
mortgage  Hen  to  secure  the  new  money 
necessary  to  complete  the  project.  The 
preferred  and  common  stock  represent- 
ing control  of  the  enterprise  was  given 
as  a  bonus  to  the  banking  syndicate 
which  furnished  the  new  capital,  but 
none  of  the  bondholders  could  object 
to  this,  because  as  a  matter  of  tact, 
they  were  all  given  the  opportunity 
of  participating  to  any  extent  they  de- 
sired with  the  banking  syndicate  in 
fin  nlshing  the  new  money-  and  getting 
the  stock  bonus. 

It  Is  a  well-known  fact,  however, 
that  the  ordinary  purchaser  of  a  few 
thousand  6  per  cent  Irrigation  bonds  at 
par,  which  was  the  class  of  people 
involved  in  this  Instance,  are  not 
likely  to  be  In  a  position  to  underwrite 
new  securities  or  put  in  new  capital, 
even  though  It  may  be  necessary  to 
protect  the  investment  they  have  made. 

THE  COMMENDABLE  FEATURE 
of  this  reorganization,  therefore,  la 
that  the  small  original  bond  buyer, 
whether  he  puts  up  any  new  money  or 
net,  13  going  to  have  a  good  opportu- 
nity to  get  back  par  and  interest  on 
his  Investment,  and  this  is  a  particu- 
larly happy  result  when  the  fact  is 
borne  lu  mind  that  unless  the  new 
capital  had  been  furnished  promptly 
and  tho  defunct  enterprise  taken  in 
hand  lu  an  ene.getic  way,  the  former 
fii"t  mortgage  bondholders  would  have 
in  nil  probability  lost  neatlv  all  of  their 
original  investment. 

Our  correspondent  asks  as  to  the 
market  value  of  the  new  .second  mort- 
gage bonds  which  have  been  issued 
to  the  original  first  morttcasc  bond. 
Iicl.ier-.  lu  reply,  w.-  will  >ay  that 
there  is  practically  no  market  for  them, 
nciici-e  the  leorgaiuration  has  only 
just  been  eftecteu  and  the  new  capi- 
tal win  h.v.e  to  lie  ime  ;(^i  and  show 
returns  before  any  marker  value  on 
the  junior  securities  can  be  exacted. 
The  new  Series  "It"  ti  per  cent  bonds, 
if  ottered  at  a  ridiculously  l<  -v  price, 
might  t<-mpt  a  spcculurive  buyer,  but 
we  should  advise  our  cern  spondent 
to  hold  Ills  securities,  as  th'  le  would 
be  no  advantage  In  .-aerltu  lin:  them 
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at  the  present  time  when  no  one  knows 
how  well  th«'  M'crganlzed  company  may 
work  out. 

Another  Interesting  feature  of  the 
reorganisation  of  the  company  is  that 
all  of  ti  e 

EXPENSE  OF  REORGANIZATION 
has  been  taKen  tare  of  by  the  under- 
writing syndicate.  si  that  the  aeiMislt- 
Ing  bondholder*  have  secured  entirely, 
without  cost  to  them,  nev  securities 
representing  liar  and  interest  for  their 
bonds. 

The  tanking  house.*  of  Kn&uth, 
N ached  *  K utine  and  ("has.  O.  Harney 
&  Company  with  the  Ouarapty  Trust 
Company,  of  New  York,  are  responsible 
for  this  plan,  and  I  can  hardly  refrain 
from  suggesting  that  other  holders  or 
defaulted  first  mortgage  bonds  should 
apply  to  the  same  banking  gToup  for 
relief  and  help  in  their  trouules.  Par 
and  interest  it>  bonds  of  a  new  and 
well-Fnanied  company  in  exchange  for 
defaulted  bonds  of  a  bankrupt  com- 
pany is  a  novel  idea  in  Wall  street, 
the  liberality  of  which  is  almost  with- 
out precedent. 

The  <iuery  naturally  follows  that  if 
such  generosity  could  be  accorded  the 
holder*  of  f l.O'iu.ueo  of  bonds  of  an 
uncertain  Irrigation  scheme  in  the 
West,  why  could  not  relatively  bs  de- 
cent tieatment  be  given  to  mortgage 
holdirs  of  the  Third  Avenue  Street 
Railv.ny  Company  in  New  York  City 
as  well  as  those  cf  the  Wabasu-Pltts- 
nm-Eh  Terminal  Company,  representing 
the  onlv  independent  railroad  with  an 
entiance  into  Pittsburgh  and  extending 
to  four  terminals  on  the  Great  Lakes'.' 

P.  De  Mumci. 


HHANCIAL  INQUIRY. 

Industrial  Stock  Table. 
212*1.  lHav  Island.  Ontario,  Can.) 
Klndlv  change  my  address  for  num- 
bers '  following  your  Issue  for  Au- 
gust 1!>.  1*11,  to  that  In  my  letter. 
Regarding  the  comments  upon  your  table 
"Iiest  I'urchascs  on  the  Industrial  L,lsf. 
It  ha*  frequently  occurred  to  me  that 
the  value  of  thin  table  could  tic  greatly 
enhanc-ril  If  an  additional  column  could  be 
added,  giving  the  date  of  revision  of  any 
figure".  Tills  would  not  require  anything 
but  the  month  and  day  thus  S-1J,  the 
montli  alone  being  bi-tter  than  no  date. 
It  would  ji-i-ra  to  me  of  much  greater 
tmiMirtance  than  the  column  •lTesent 
Rank." 

An".:  It  seems  to  U9  that  our  Inquir- 
ers Idea  Is  feasible,  and  might  add  to  the 
value  of  our  Industrial  slock  tat.le.  We 
•lo  not  think  it  at  all  necessary  to  make  a 
similar  chrtnge  Iti  the  railroad  stock  table, 
*s  It  1?  a  matter  of  general  knowledge 
that  cumins*  are  reported  monthly,  so 
thai  It  Ik  possible  to  revise  estimates  ev- 
ery few  weeks. 

We  think  It  best  to  base  our  figure* 
of  Industrial  stock*  upon  official  reports, 
even  though  that  decision  has  In  many 
cases  Involved  a  twelve  months'  wait  be- 
tween the  revision  of  earnings  given.  Cer- 
tain Industrial  corporations,  notably  the 
fnlted  States  Sterl  Corporation,  report 
quarterly,  and  others  xcmi-annunlly.  and 
In  other  case?  reports  are  given  at  Ir- 
reguli.r  Intervals,  as  when  statements  are 
•uhmttted  to  the  stock  exchange,  accom- 
panying the  r-quest  for  the  listing  of  ad- 
«llt i-  ii.il  shares  Of  course,  we  always 
make  II  a  ixilnt  to  lyase  our  estimates  of 
earning"  upon  the  latest  oftleial  report, 
whether  It  be  annual,  semi-annual  or 
quarterly  This  question  was  covered  at 
■ome  length  In  the  I'nlted  States  Investor 
of  August  1*   page  UTti. 


Lake  Coppers  Losing  Ground 


Expert  Finlay's  Radical  Report  on  Michigan  Mine*  Creates  a 

Night  Settling  Down  on  This  District— With  Values  Shrinking  and 
Production  Forced,  the  End  Is  in  Sight — Effect  of  This  Report  on  New 
England  Investors — Does  It  Mean  a  General  Liquidating  Movement? — 
The  Decline  of  Calumet  A  Hecla  as  a  Leader  In  Production  and  Divi- 
dends a  Sign  of  the  Times— An  III  Wind  Which  Is  Likely  to  Benefit  the 
Porphyries. 


talize  their  average 


Such  Important  members  of  the  por- 
phyry copper  family  as  Utah  Copper, 
Nevada  Consolidated,  Ray  Con- 
solidated, Chino,  Inspiration,  Miami 
and  Braden  have  made  numer- 
ous emphatic  bids  for  popular 
favor  since  they  first  attained  a  posi- 
tion demanding  public  attention,  but 
at  no  time  have  they  treated  their 
own  case  with  greater  force  and  elo- 
quence than  an  outsider  has  done  for 
them  recently.  I  refer  to  the  report  of 
expert  J.  R.  Flnlay  to  the  Michigan 
legislature  concerning  the  valueB  of 
the  copper  mines  in  that  state.  There 
Is  no  escaping  the  fact  that  the  Fin- 
lay  report  has  created  a  sensation, 
particularly  In  the  Boston  market, 
where  the  copper  shares  have  had  va- 
rious other  depressing  influences  to 
contend  with  since  August  1.  Mr.  Fin- 
lay  states  in  his  report  that  only  mine 
copper  companies  in  Michigan  made 
money  during  the  last  Ave  years.  He 
says,  "If  we  could  assume  that  these 
mines  would  last  forever,  the  investor 
would  probably  be 

SATISFIED  WITH  5  PER  CENT 

and  he  would  probably  capl- 
alngs  of  $8.- 
24O.000  into  a  present  vaiue  for  thu 
group  of  1164,800,000.  The  fact  is  that 
these  mines  are  uot  worth  even  half 
this  amount,  because  their  future  life 
Is  not  by  any  means  perpetual.  On  the 
contrary,  their  future  is  much  less 
promising  than  it  is  popularly  sup- 
posed to  be.  These  mines  have  shown 
unusual  persistence  in  depth,  but  the 
limit  in  profitable  working  is  now  In 
most  cases  in  plain  sight.  It  must  not 
be  forgotten  that  the  tonnage  main- 
tained now  is  three  times  as  great  as 
the  mines  have  averaged  in  their  fifty 
years  of  life." 

The  copper  mines  are  valued  by  Mr. 
Pinlay  by  counties  as  follows:  Kewee- 
naw. $10,700,000;  Houghton.  $58,815.- 
000;  Ontonagon,  $300,000.  These  valu- 
ations, Mr.  Flnlay  says,  are  based  sub- 
stantially on  past  and  present  earn- 
ings. He  Btates  that  during  the  past 
five  years  profitable  copper  mines 
tarned  $50,937, 690  over  expenditures 
but  he  considers  these  earnings  abnor- 
mal, being  mainly  due  to  the  great 
boom  of  1906  and  1907. 

A  DECIDED  SHOCK. 
Such  a  report  as  this  is  naturally  a 
•Iccided  shock  to  those  holders  of 
Michigan  copper  Bhares,  who  have  for- 
gotten that  there  is  a  limit  to  the 
uinount  of  metal  which  may  be  ex- 
tracted from  any  one  mine  or  from 
nil)  one  group  of  mines,  or  who.  If 
they  have  given  the  subject  any 
thought  at  all,  have  rested  secure  In 
the  belief  that  this  district,  the  first 
American  copper  field  of  importance, 
anil  now  one  of  the  oldest  of  the  lead- 


ing copper  producing  districts  of  the 
world,  had  before  it  many  more  years 
oi  life  which  would  permit  of 
able  operation  under  favorable 
per  market  conditions. 

The  shareholders  of  these  Lake  Su- 
perior properties  have  been  disturbed 
by  trie  continued  heaviness  of  the 
metal  market,  and  by  the  Internal  a! 
fairs  of  the  ct  mpanies  operating  In 
that  territory,  notably  those  involved 
in  the  Calumet  and  Hecla  consolida- 
tion plans.  The  Flnlay  report  may  be, 
and  probably  Is,  more  or  less  extreme 
in  Its  terms,  bnt  for  all  of  that,  tho 
entile  with  which  the  copper  men  are 
reported  to  have  received  (his  sensa- 
tional document  has  been  rather  forc- 
ed in  Its  character.  It  is  a  matter  of 
knowledge  that  the  older  among  the 
Michigan  properties  are  being  worked 
at  great  depth,  and  that  as  the  work- 
ings have  gone  lower  and  lower,  there 
has  been  ashrinkage  in  the 

AVERAGE  COPPER  YIELD. 

which  has  meant  a  necessary'  Increase 
in  production  to  maintain  earnings  at 
anything  like  their  previous  level. 
This,  of  course,  means  a  more  speedy 
exhaustion  of  the  copper  resources  of 
the  district  in  question. 

No  doubt,  the  disclosures  of  the  last 
two  or  three  years  regarding  the  ex- 
haustion of  rich  ore  bodies  In  such 
properties  as  the  North  Butte,  Utah 
Consolidated,  and  Granby  has  had  a 
tendency  to  create  a  more  or  leas  pro- 
nounced feeling  of  uncertainty  among 
holders  of  the  shares  of  those  com- 
panies which  have  not  as  yet  given 
evidence  of  any  such  condition  of  pov- 
erty. The  valuation  of  $58,815,000, 
which  Expert  Flnlay  places  upon  all 
the  copper  mines  of  Houghton  county. 
Is  but  little  more  than  one-half  of  the 
amount  the  Calumet  &  Hecla  alone 
bas  sold  for  in  the  open  market,  with- 
in a  comparatively  few  years.  As  a 
matter  of  fact,  the  Michigan  mines  are 
selling  In  the  Boston  market  to-day 
for  nearly  twice  that  amount,  even 
taking  into  consideration  the  sub- 
stantial depreciation  which  has  taken 
place  in  the  quoted  prices  for  those 
shares.  Of  course,  if  the  Finlay  report 
is  to  be  accepted  at  its  face  value,  the 
Michigan  copper  properties  are  sell- 
ing for  more  than  they  are  worth, 
even  at  existing  low  levels.  Despite 
the  general  feeling  that  the  report 
paints  the  situation  in  colors  consid- 
erably darker  than  are  warranted  by 
actual  conditions,  it  is  probable  that  it 
will  set  many  Investors  to  thinking,  and 
will  result  in  more  or  less  sustained 
liquidation  as  the  opportunity  may  be 
presented.  Doubtless,  the  feeling  Is 
quite  general  among  individual  hold- 
ers of  such  shares  who  have  held 
these  stocks,  that  it  would  be  foolish 
to  sacrifice  them  during  a  bear 
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js  has  been  under  way 
for  the  past  month  or  more,  but  It  is 
equally  probable  that  the  knowing 
ones  will  seize  upon  any  subsequent 
boom  which  may  accompany  an  Im- 
provement In  the  metal  market  as  an 
excuse  for  getting  out  from  under. 

A  NEW  VIEWPOINT. 
If  the  Flnlay  report  serves  no  other 
purpose,  it  should  be  of  benefit  in  re- 
calling in  the  minds  of  investors  the 
fact  that  no  copper  mine  can  hope  to 
emmulate  the  brook  in  "going  on  for- 
ever", for  each  ton  of  ore  taken  out 
means  that  the  life  of  the  property  is 
shortened  by  Just  that  much.  Boston 
investors,  until  a  comparatively  recent 
date,  have  maintained  unswerving  al- 
legiance to  the  deep  vein  copper  prop- 
erties of  Michigan,  trusting  quite  as 
much  to  past  performances  as  to  fu- 
ture expectations.  It  Is  hardly  surpris- 
ing, therefore,  to  find  the  New  Eng. 
land  metropolis  refusing  to  credit  the 
Flnlay  report,  even  though  that  ex- 
port, a  New  Yorker,  was  educated  at 
Harvard.  Yet  It  is  perhaps  a  sign  o: 
the  times  that  the  Calumet  and  Hecla 
which  for  many  years  was  the  premier 
copper  mine  of  the  world,  from  the 
standpoint  of    production  and  divl- 
dends  paid,  has  been  compelled  to  sur- 
render its  leadership  to  first  one  and 
then  another    of  the  newer  proposi- 
tions until  it  has    dropped  back  into 
fourth  place  with  another  low  cost 
producer.  Nevada  Consolidated,  threat- 
ening to  force  It  still  further  down 
the  list  In  the  near  future.  The  1910 
flgureB  of  production  show  the  Amal- 
gamated in  first  place,  w  ith  the  Phelps- 
Dodge    properties    second,    and  the 
Utah  Copper  Company  third,  although 
the  latter  returned  to  its  shareholders 
a  larger  aggregate  of  dividends  last 
year  than  either  of  the  othc 

WILL  SENTIMENT  CHANGE? 
Thus  far  New  England  investors  In 
copper  shares  have  not  gone  into 
raptures  over  the  new  porphyries 
mines,  refusing  in  their  con- 
servative way  to  forswear  short 
notice  their  deep-seated  confl 
dence  in  the  Lake  mines.  If 
the  Finlay  report  is  to  be  considered 
authentic,  the  time  has  come  for  a 
transfer  or  allegiance,  and  it  would 
not  be  at  all  surprising  to  find  that 
by  the  time  metal  market  condition* 
again  round  into  something  approxi- 
mating a  boom,  the  low  cost  properties 
to  which  I  referred  in  the  earlier  part 
of  this  article  will  be  numbering 
among  their  shareholders  a  consider- 
ably larger  proportion  of  investors  In 
and  around  Beacon  Hill  and  Back 
B»y  P.  D*  Mkdici. 
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BTimANK.  CAL—The  Burbank  Stat* 
Bank  1st  to  be  converted  Int..  a  National 
bank.  It  will  be  capitalised  at  »k5.0oo. 

LANSING.  IOWA  -  -The  Peoples  State 
Bank  has  been  organized  with  the  follow- 
ing officers  A.  M.  Fellows,  president; 
John  rocker,  vice-president,  and  R.  O. 
Miller,  cashier. 

MACON.  MO. — The  new  Macon  Oainty 
I*nk  has  elected  the  following  officers: 
John  W.  Illley  as  president:  J.  K.  Ken- 
nedy, vice-president,  and  It.  A.  Baldwin, 
cashier.  The  capital  of  the  Institution  Is 


American  Bast  Sugar  Co.— This  com- 
'"J"  ,de,c,la,e<i  regular  quarterly 
dividend  of  I per  vent  on  the  preferred 
stock  payable.  October  2,  to  stock  of  rec- 
ord September  20.  No  action  was  taken 
on  the  common  stock.  An  Interest  of  the 
company  said,  however,  that  the  matter 
had  received  serious  discussion,  but  that 

American  Locomotlys  Co.— This  com- 
pany Issued  Its  pamphlet  report  for  the 
fiscal  yiar  ended  June  30.  showing  that 
'i  f  i  Pa>'n,ent  of  the  preferred  divi- 
dend there  was  n  balaneo  left  equal  to 
'".*  i?t~,c,,*n'  on  ,ne  outstanding  common 
stock  This  compares  with  1.36  per  cent 
turned  on  the  common  the  previous  year 
and  nothing  in  19u9.  Gross  earnings  of  the 

$40.i>p  a.-,  an  increase  of  IS.4I6.99J.  Af- 
ter allowing  for  the  cost  of  manufacture, 
maintenance  and  depreciation,  all  of 
which  increased  $0,921,072  there  were  net 
earnings  left  of  $I.122,S70,  from  which 
were  deducted  Interest  charges  The  bal- 
ance available,  for  dividends  on  the  prc- 
I'iXTK  *",ck  waa  13,065.662.  a  gain  of  $1.- 
4(i0,8i>3,  while  the  balance  available  for 
dividends  on  the  common  was  $1  M5  562 
an  Increase  of  $]  ,4tio.h03.  The  company 
appropriated  S3ou,o»u  for  additions  and 
betterments,  so  that  it  has  a  surplus  left 
of  J1.515.DS2,  nn  increase  of  J1.1S0.803. 

American  Milling  Co.— It  Is  understood 
that  a  movement  has  been  started  in 
I  hiladclphla  to  establish  a  voting  trust  in 
the  American  Milling  Company.  The  orig- 
inators of  the  movement  are  chiefly  stock- 
holders who  are  opposed  to  the  present 
management.  It  Is  said  that  at  present 
about  lbu.uoo  shares  out  of  a  total  of 
JoO.oOo  can  be  counted  on.  While  this  la 
much  less  than  a  controlling  interest 
such  a  block  of  stock,  it  is  said,  would  be 
much  larger  than  any  other  united  inter- 
est, and  hence.  It  is  believed,  could  exer- 
cise a  practical  control.  In  addition,  It 
Is  anticipated  that  other  stockholders 
might  come  in  later. 

American  Sugar  Refining  Co. — It  Is  un- 
derstood that  there  is  a  very  strong  possi- 
bility of  the  American  Sugar  defining 
Company  having  Its  best  year  in  mi.  To 
do  this,  It  will  have  to  earn  bettor  than 


th„rt2f  s,p*n,ph1*'  ""or<  of  earnings  for 
the  fiscal  year  ended  June  20.  last.  show- 
ed gross  earnings  of  $104,167  so*  or  „» 
Increase  of  JS.17S.318  over  the  previous  T* 
months.  Working  exw«rW„l 
Wit.  an  expansion   of  J8.31S.4S).   and  ^et 

SWfr  "in?  *M*-««,-«3"-  «"  IncrraVtf 
»-.!(»9,8,4.   Interest  on  cash  oroceeda  u> 

gtther  with  deferred  payment  for  |a„d" 
amounted  to  JI.6SS.17/,  which  added  to- 
oth, r  Interest  and  dividends  received 
jKT.liS'Vj?  to ,W.I«S.203.  an  increase  of  JjJ 
S2VI92.  Total  Income  for  the  year  amount 
ed  to  $12,866,035.  .1  gain  of  $5^"™°  At- 
I''  *  J"C|I»«  **<*>  charges  and  other 
In<1?;  .t.h?re  »"»  »  balance  of  $31,773.- 
964  available  for  dividends  on  the  nre- 
V'Hk  Th*  "Slance  available  PfJr 
blends  on  the  common  was  J29.520.09S. 
or  J.,.1,,6  302  larger  than  in  the  previous 
1-*  months.  Dividends  amounting  to  $5  - 
250.000  were  paid  out  from  special  incofnV 
so  that  there  was  a  balance  lefl  of  $11  - 
170.O9J.  to  which  was  added  $1,565.34 9  re- 
ceived from  the  land  surplus.  Increasing 
"""j,  "u^".u,,  10  *13.225.«17.  The  balance 
available  for  dividends  on  the  common 
,»■"/  equal  «o  16.40. per  cent  on  $180.. 
000.11O0  of  common  stock  outstanding.  This 
compares    with   a   balance   the  previous 

common"  st/V*'04  °"  °nly  *15"-0"<)'',IK)  of 

Central  of  Georgia  Ry.  Co.— This  com. 
puny  retorts  for  the  year  ended  June^O 
total  gross  earnings  of  Jl2.907.7ss.  an  ln- 

I''  ^-"^  OVcr  ,,,e  Preceding  j-eiJ; 
total  operating  expenses  of  $9,020,093.  nn 
Increase   of  $545.11,2,   and   net.  operating 


17  per  cent  on  its  stock.  Last  year  It 
earned  only  BVj.  but  the  raw  sugar  mar 


ket  has  been  greatly  In  Its  favor  this 
year,  and  then  again,  the  company  has 
had  the  benefit  of  a  strong  business  man- 
agement, which  has  brought  about  econ- 
omies In  operation,  and  many  trade  Im- 
provements, which  have  accrued  to  the 
ccjimmny's  benefit. 

Atlantic,  Gulf  A  Watt  Indies  Staamshtp 
Lines.— bantings  of  this  company  for 
the  flrst  half  of  its  fiscal  year  have  had 
a  fairly  satisfactory  gain  of  5.S  per  cent 
In  gross,  and  a  decrease  of  7.8  per  cent 
in  net  profits,  after  charges  on  bonds  of 
the  operating  companies.  The  gain  In 
gross  of  $480,390  for  the  first  half  year, 
was  extremely  satisfactory',  considering 
transportation  conditions  In  general.  In 
view  of  n  record  cotton  crop  In  the  South 
and  the  customary  freight  producing  qual- 
ities of  cotton  to  the  Mallory  and  Clyde 
lines.  It  seems  reasonable  to  expect  that 
the  last  half  of  ltll  will  run  away  from 
the  same  six  months  of  1910. 

Bethlehem  Steel  Corporation. — Last  year 
this  company  earned  approximately  n 
per  cent  for  lis  proferred  shares,  The 
showing  this  year  Is  expected  to  be  well 
up  to  1910,  and  If  present  operations  can 
be  maintained  for  the  rest  of  the  year.  It 
Is  likely  that  more  than  14  per  cent  will 
be  revealed  for  the  preferred.  President 
Schwab  expects  to  have  most  of  his  new 
construction  work  completed  with  the 
closing  of  this  year.  Not  until  after  then 
will  the  question  of  paying  dividends  be 
taken  up.  Mr.  Schwab's  conservatism  In 
this  r?8pprt  Is  readily  seen  when  It  is 
said  that  he  owns  56.S71  of  the  149,000  pre- 
ferred shares  outstanding,  which  Is  equal 
to  38  per-  cent.  Hawed  upon  the  showjne 
marie  by  the  company  last  year,  he  could 
have  easily  declared  a  dividend  on  the 
preferred,  thus  securing  an  Income  upon 
his  hirue  Investment. 

Booth  Fisheries  Co.— Chairman  l>ett 
Kays  that  a  dividend  on  Booth  Fisheries 
preferred  slock  Is  iu>t  considered  at  this 
time:  that  surplus  can  be  better  employed 
In  handling  the  heavy  salmon  catch  this 
yent,    which     will     require     upward  of 


Canadian     Pacific     Ry.  Co.— Candlan 


.  •  ■". » tauu  net  onenit  111: 
revenue  of  $3,887,696,  an  Increase  of  $309* 
««.'.  comparison*  being  made  with  the 
preceding  year.  Net  revenue  rrom  outside 
operations  was  J77.S5«:  accrued  taxes 
were  J5t>u,125,  and  other  Income  was  $768  - 
V,  ,-mi,lkin*  ,otal  gross  corporate  Income 
II,  1(4. .110  After  all  deductions  und  $116 
credited  to  profit  arid  loss  account,  there 
was  a  balance  of  $575,433.  The  company 
lesi  rved  for  Interest  payable  October  1  on 
Income  bonds  $«os,320.  so  that  net  Income 
}S,mJ.?T  ".'e  )ear  showed  a  deficit  of  " 
4,1.  The  deficit  is  due  to  the  fact 
the  income  account  with  Income  „.,,;- 
holders  the  $32,500  interest  on  short  term 
notes  la  not  deducted,  and  the  net  In- 
come available  for  Interest  on  income 
bonds  s  thus  Increased  to  $608,3-8  41. 
The  deduction  from  (his  available  net  In- 
come of  the  reserve  for  Interest  on  Income 
Ismds.  $608,320.  leaves  In  the  account 
with  the  income  bondholders  a  credit  bal- 
ance of  $2*.  1  carried  forward  to  the  next 
year. 

Copper  Market. — Copper  metal  contin- 
ues quiet  and  firm,  sales  being  made  at 
between  12.55  cents  bid  for  electrolytic 
thirty  days,  and  12S.  cents  asked  There 
Is  a  ijood  demand  for  October,  but  No- 
vember metal  will  probably  not  be  gen- 
erally offered  until  after  the  holidays,  and 
the  producers  have  reported  for  August 
Castings  are  selling  on  a  parity  with 
electr-ilytlc  Government  export  figures 
will  probably  total  close  to  $0,000  000 
pounds  In  August,  and  the  producers  will 
likely  show  somewhat  larger,  owing  to 
the  difference  In  the  periods  covered  by 
the  two  sets  of  statistics.  General  feeling 
Is  that  the  monthly  statement  will  he  fa- 
vorable, although  not  much  In  the  way  of 
any  decrease  In  stocks  Is  expected. 

,,9?.'"w*re  *  Eastern  R.  R.  Co.— The 
I'u  Mlc  Service  Commission  of  New  York 
has  received  a  petition  from  a  committee 
of  first  mortgage  bondholders  i  f  the  I 
aware  &  Kaslcrn  llailruad  Company,  ask- 
ing for  the  approval  of  a  promised  plan 
and  agreement  of  reorganization,  and  the 
proposed  securities  to  he  Issued  in  con- 
nection thetewlth.  The  plan  provides  for 
the  organization  of  a  new  corporation  to 
be  known  as  the  Delaware  A  Northern. 
Hallroad  Company,  having  an  authorized 
capital  stock  of  $1,250,000.  of  which  $250  - 
<W(  will  lie  preferred  stock  with  cumula- 
tive dividends  at  6  per  cent  and  $1,000,000 
common  stock.  A  reorganization  agree- 
ment has  already  been  signed  by  the 
holders  of  |:<06,IMM>  of  I  he  bonds  of  tho 
Delaware  ,(4  Kastern  Italln  ad  Cnmimny. 
The  railroad  property  is  located  in  Dela- 
ware county,  and  Its  total  length  Is  46 
mil's.  Judge  Hough,  In  the  I'nlted  States 
Circuit  Court,  has  confirmed  the  sale  of 
the  Delaware  &  Eastern  lUIlroad  Com- 
pany In  the  foreclosure  proceedings. 

Denver  A  Rio  Grande  R.  R.  Co. — This 
.  mpany.  In  Its  rnport  for  the  \ear  ended 
June  30,  1911,  shows  an  operating  revenue 
of  $23,391,771.  against  $2'..it3.4:l7  of  the 
previous  year.  Its  net  earnings  were  $;.- 
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extent  in  western  Canada 
on  belt,  where  good  crops 


2i>:i,044,  equivalent  to  4.74  per  cent  on 
*4?,77'.t,>iO"j  preferred  stock,  compared 
with  6.S  per  cent  last  year.  The  profit 
and  loss  surplus  this  year  after  preferred 
dividend  payment  Is  Jl.lW.BM.  against 
$3;cJ.  177  of  the  year  before. 

Electric  Bond  and  Share  Co. — Thla  com- 
pany will  Issue  Immediately  |1.5u0,OO0  new 
common  »tork  at  par,  which  la  to  ue  ac- 
quired by  present  cummou  stockholder* 
of  the  company  In  accordance  with  a 
plan  recently  submitted  to  preferred 
stockholders  to  Increase  the  authorized 
caultnl  stock  of  the  company  from  $2- 
iHMi.lKiO  common  find  $2,i>ihi,imh)  preferred 
»tock  to  jri.00O.000  each.  Tho  plan  pro- 
vides that  preferred  stockholders  shall  re- 
ceive, share  for  share.  «  per  cent  prefer- 
red stock  In  exchange  for  5  per  cent  stock 
deposited,  Common  stockholders  have  al- 
ready assented  to  the  plan  and  agreed  to 
purchase  $1,500,000  of  the  new  common 
stock  at  par.  as  stated  above. 

International  Harvester  Co. — In  his 
quarterly  statement  to  stockholders  of 
the  International  Harvester  Company. 
President  MeCormlck  say*  total  volume  or 
business  this  date  Is  slightly  in  excess  of 
last  voar.  Foreign  trade  shows  substantia) 
liier.-i.se.  Shortage  In  grass  crop  In  this 
country  und  subsequent  falling:  off  on  sale 
of  having  machinery  has  to»en  partially 
off st  t  by  Increased  trade  in  corn  ma- 
chines. Collections  In  country  urn  not  as 
Kood  as  last  year.  Tills  situation  will  be 
helped  to  some 
and  In  th*  cotton 
an  maturing 

Kanaaa  City.  Mexico  A  Orient  Ry.  Co.— 
This  company  s  extension  to  a  connection 
with  the  Southern  1'aclflc  at  Alpine.  Tex  . 
will  probably  he  completed  from  Sun  An- 
sel" to  Kort  Stockton  *  104  mllcsi  about 
Jauuarv  1.  ir-12.  Alpine,  «  miles  beyond 
Toil  St''<-kl-'K.  will  bo  reacted  a  few 
month'  later.  Truck  is  now  being  laid  at 

the     rate     of     live     miles     per     Week,  al- 

no-st  ji  mile  per  day.  and  the  road 
Is  now  ready  for  operation  45  miles 
beyond  Mertsnn.  the  present  terminus  The 
grading  gangs  are  being  pushed  to  keep 
siifiichnilv  ahead  of  the  truck  layers, 
while  financial  arrangements  are  under 
way  for  connecting  the  line  In  Texas  with 
the  lines  In  Mexico  aw  soon  as  Alpine  Is 
re  'fhed.  This  Alpine  extension  go<  -- 
tbioiigh  the  centre  of  a  territory  IMC  ml!" 
long.  V"  to  24«  miles  wi<le,  approximately 

7.3,..oti  s.|'l..ro  mlh  s  (oVcl   IT.. ell. I  nun  acrcsl. 

In  which  there  were  no  rallroada  prior  to 
the  cxt.risioii  of  the  orient. 

Mexican    Northwestern  Railway  Co.— 

Tins  company  reports  for  the  year  ended 

llecemher    2],    l'.'lo,    total    net    cUtlllngs  of 

$••22,11:.;  bend  Interest  $x«l..'U":  »ur|..ii«. 
>T"T7 i ;  pn  v.ous  surplus.  $:is«Vf,2.  profit 
and  low  d'.irpHis  $.".ll«,  127  The  Imbinc 
Kb.- -t,  us  |ii-r..mkT  .il.  shows  cash  at 
bonk!'  and  on  hand   amounting  to  p'-\2.- 

levi    Tilt  nsolidatcil  system,  according  to 

the  report,  at  the  present  time.  consists 
of  ?.(.:,.{  tulles  of  ralltood.  having  Its  prin- 
cipal tevminils  at  Kl  l'aso,  Tex  .,  and 
Chihuahua  Mix  An  extension  of  the  K| 
l'aso  division  from  Terruzas.  Is  well  un- 
der ».iv.  which  will  connect  that  division 
with  the  Chihuahua  division  nt  Madera, 
a  distance  .  f  11«  miles. 

Midland  Linseed  Products  Co.— The 
Ml. I!. i ml  Unseed  Products  Company,  of 
Minneapolis,  capitalize. 1  at  $,'.,««<>,  wO,  has 
hern  Inc. 0  povated  by  F.  C.  Warner.  Wal- 
ter D.  Douglas.  George  F.  Piper  and  Ar- 
thur 1..  lichee.  Il  practically  means  that 
the  Midland  Unsecl  Oil  Company,  ct 
Mirim-Hpnlls,  will  increase  Its  ca|dtal 
stock  from  I2i0ri,ois>  to  I5.0W.IHM..  The 
compnnv  Is  now  engaged  In  the  construc- 
tion of  a  to  w  oil  mill  In  New  Tork.  which 
K  c  Witmer  savs  Is  the  reason  for  the 
Increase  of  capitalization. 

National  Biscuit  Co. — Business  of  the 
Nan. .mil  Itiseult  Compony  has  not  been 
HtTcctod  l<v  the  general  depression  tn.it 
has  overspread  the  country  In  the  past 
fee  month",  according  to  a  director  or 
thai  corporation  It  is  c\|n-ncd  that  the 
sa'.-s  mole  In  the  fiii-t  »..yeti  month"  of 
the  fiscal  vi'  ir  ended  to -day  w  Hi  show  an 
Increase  of  ar  .i.nd  l'i  per  cent,  compared 
with  the  corresponding  period  last  year. 

New  York  Central  Line*.— New  York 
Central  I. lies  reported  an  Increase  in  op- 
eratiiuT  i. -venu.    in  July  of  *■'.".>' -I ■  «'."!.  " 

dcrrca-c    l'i    .  perilling   eX|MI|s.  s   of    |1-  .  ..- 

<c  s  r.peratl-it'  Income  was  ll.xi:.:<..!»  larg- 
er limn  In  luly  laat  vcar.  For  the  seven 
month--  en. led  -Inly  4.  "I" -rating  income 
•  hows  a    hcriase  of  $l.3K...i4.l. 

New  Vork,  New  Haven  <t  Hartford  R.  R. 
—The  New  Haven's  earnings  m  •••>  % 
probably  were  the  cause  of  President  Me- 
lon's recent  pessimistic  statement  roicard- 
Inc  bosin.  '<  conditions  Its  Kl"  •' 
■mV  was  M.Vl  smaib-r  thai,  In  -  -. 
month     list     >'••»-     4'Vratlt.k  ' 


were  reduced  125  744.  so  that  the  net  oper- 
ating revenue  showed  a  decrease  of  $4«.- 
1S»  Taxea  were  143,0041  smaller,  and 
re-  eruie  r.s-elved  from  outside  operatlona 
Inci'-iisrd  I^.S44.  so  that  operating  income 
of  the  company  were  fr>0l  larger  than  In 
July  last  year. 

Pennsylvania  R.  R.  Co. — Thla  company 
has  made  a  report  to  the  Public  Servtoe 
Cnmmleslon  for  the  quarter  ended  March 
31.  showing  a  decrease  In  operating  rev- 
enues of  »;\4.1«>.-."&3,  and  In  operating  ex- 
penses of  f35i.71&.  The  net  corporate.  In- 
come waa  $6.it64. JSZ.  a  decreaao  of  $1,097.- 
«*:<.  The  general  balancio  sheet,  compared 
with  that  of  June  20.  ll.le.  shows  total 
permanent  Investment  of  $t..-.VM0,s:;;i. 
"guinst  $*1I3  tiil.WS;  cash  of  »1'5.;176.44K. 
against  »4«  mi;.v',4;  marketable  s<-<-urltles 
of  $>-.l.>ni;. apalnst  »«!i.4.'.7.NK4,  and  to- 
tal working  assets  of  $U,ii.«<..x,r.X4.  against 
11 VI  liis.sjfl.  This  company's  August  dlvl' 
dend  of  |fl.7^4,fito  will  be  distributed 
to  fil*-78i.  persons,  or  the  lnrgost  num- 
l«r  of  stockholrlcrs  the  oomtwny 
ha*  ever  hud  The  average  holdings 
ot  .  ach  of  >!-!•«■  persona  was  129  S»  shares 
on  August  5,  the  day  of  ri-coid  for  the 
dlvlilend. 

Philadelphia  Co.— Change  In  dividend 
rate  Is  not  anticipated  by  officials  of  tho 

<  lpanv.   rn  sent   rate   Is  6  pet   cent  on 

the  common,  with  an  extra  dividend  of 
1  t"T  rent  annually.  For  the  fiscal  year 
ended  Mnrch  :tl.  last,  the  company  showed 
a  surplus  of  $:i,fi.n>  f.lo,  eqin.:  to  5  per  cent 
on  the  prer-m-d  u;.d  Mi 2  [or  .a-nt  on  the 
j-,-,..i.,o.ii,.a  ,.,  .mm. .ii.  While  It  Is  early  In 
the  v.  ar  to  .  st filiate  r  amines  or  the  com- 
pany, y.  t  it  can  be  ronsi  -vatlvclv  said 
that  the  I'hi'.a. bifida  Companv  will  refs.rl 

gross  earnings  -f  apvrox  imttl.  l>  $22.  .- 

no  i  for  the  I.s.-al  year  ended  March  21. 
next.  Th  s  -Mnild  compare  wit;-.  «:i.'.4».- 
n.2i  for  the  pa-t  ye,„,  and  |l».147.»1.  for 
IsOil, 


ably  higher  than  In  190$.  The  groaa  thla 
year  was  about  $300,000  Iocs  than  In 
1»0!».  but  tho  nit  was   less  by  $700,000. 

United  Dry  Goods  Co. — The  net  Income 
i  f  the  T'nlted  Dry  Goods  Company  for 
the  six  months  ended  July  1$,  1911.  is 
$1.(11 1. X5X.  an  Increase  of  4)61,774  over 
I'll  a.  I're'erred  stock  dividends  of  $H  per 
cent,  and  common  stock  dividends  of  4 
t>er  cent  show  an  Increase  of  $136,927  over 
ll»H  President  Clsflln  report!  confidence 
that  the  Investment  In  the  business  of 
Lord  *  Taylor,  amounting  with  cash  for 
furlher  Investment  to  $3.14.4.400. 


advantageous 


will  pi 


Reading  Cc. — This  < 
ono-  iii    Inly  was  $T ».'' 


i:ip:m\'s   net  tn- 

418,  an  Increase  of 
IIS.S3?.  Net  earn  net"  of  all  companies 
were  $1.0"«.»7».  a  decrease  of  $M  h'«>  Af- 
ler  allow  h^g  for  fixed  idiarges  and  taxes 
t..r  all  comi.anles,  there  was-  a  surplus  of 
!!>.*. a  decrease  ..f  $3:>.,74».  The  I'hiln- 
deiphm  *  ll-  ndlng  Ccal  &  iron  Company 
waa  o|sernte,|  at  a  defirll,  while  net  earn- 
ings of  | he  Philadelphia  &  K.  iditig  Hall- 
way  were  l."7.r.M   .m  ailer. 

St.    Louis.    Rocky   Mountain   &  Pacific 
Co.— This  c  i-nrsjny  reports  f..r  the  month  I 
or  July  as  follows:  dross.  ■ 
••reus.,    or   $:.l.  ".2:  expens 
$;«.Xit;,  n  dicrense  of   I  X 

"••IS.    a    decrease  of  $15,1.12 

5»i.  ii   deci  case  or  »  1.026 ; 
a  i'r<-re,-\se  ,,f  $i;..i7."., 

Stewart     Mining     Co. — Profits    i>r  the 
Si  wart    Milting   la.mpanv    foi    the  half 
were  $Ha.7!.fi.  «r.  ord- 
;.d  s r ... i  ervienr   ot  con- 
I  la-      ojipaiiv.  Actual 
half  year  resulted 


<1  .lull. 
Ing  to  a  seTil-an 
ditior  romp1  led  ie 

•  pel  at  ions  o  arittL;   t  ' 


1115  222.  a  de 

s  and  tuxes. 
■  1  '.  j  ••>  - 

Interest,  $30.- 
pi  -  ill's,  $7.s»io. 


Western    Pacific  Railway. — The  total 

cost  of  the  Wostern  Pacific  to  June  SO. 
when  the  conatructlon  account  was  closed 
and  the  railroad  was  put  on  an  operating 
tasia,  wis  173.0:7,965  This  Is  at  tho  rate 
of  about  $?!».«oo  per  mile.  The  Informa- 
tion l«  contained  In  the  annual  report  of 
the  1  h  nver  A  Rio  Grande.  Concorulng;  the 
Western  Pacific,  President  E.  T.  JefTVry 
.  siimat.  s  the  July  groas  earnings  at  $410,- 
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In  t  tal  r.  ....  ,d  >  121. T|»,  of  widen 
$3Sta.t31  enme  from  concentrate  returns. 
Kxpcnsis  anionni,  d  to  $lsu.;,i  |.  leavtnr 
i.'ottts  fur  the  |M-rio,l  of  $U0.7-:«J.  As  of 
June  >.  the  halince  sheet  showed  cash  of 
$liM5  and  nrcuints  receivable  totalling 
ill". 121  Ii'  .  p.ixahle.  immoIJs  and  ac- 
cotints  payable  un..uilt.il  to  about  $Ss.iT>l. 
Tlie  Stewart  Cottiiuiny   has  (he  past 

few  years  >>.-e.»  in  Hemic  control,  nnd  nt 
the  ncrneiii,  with  th.  possible  exception 
of  Ohio  Copper,  which  has  a  larger  llmt- 
:ng  ih  hi,  is  il>  only  ono  o[  F.  A.  Ilelnze's 
pr..|r-  rtles  w  aleh  Is  maklliK  money. 

Temlskamlnq  &     Hudson  Bay  Mining 

Co.— Th  •  recent  paj  incut  of  a  dividend 
.f  -7u.i  p.  r  cent  l  y  ihc  T- inlsknmtng  * 
Hudson  hiiv.  of  Cobs  it,  the  fourth  3i>n 
per  cent  divi.lcn  i  tins  y.  ar.  brings  the 
t.dul  |.r,  fit  dlstilh  ill. .n  ..r  the  company 
to  $l.l'S..;t.  •),  ,  s»  dividends  laid  total- 
ing IH.4.10  >er  i-.-m  Tiie  company  has 
»l'sk  oiit^taedioL-  ..r  a  par  value  ,:>r  but 
$7,761.  the  none  h  u  .tig  paid  almost  ftom 
Incorpor.tk-n.  In  lfi'iS.  divldin.ls  of  2'i'i 
nor  cent  were  paid:  In  the  following  year 
:..ini()  per  t-cn'  was  declansl.  but  tn  l'i"7 
••n!y  ;,,f'  Per  cent  was  distribur.  d.  In  ltios. 
the  ■'(..<  kin. l  '.err  received  S.MMi  rH-r  cent, 
and  in  eace,  of  the  two  full  . wine  years 
I.14J4)  p.-r  cent  Wis  th  rate:  tlie  s;iinr  rate 
Is      r..  c:e.l  -o  h.  observed  In  Wll. 

Union  Pacific  R.  R.— YhU  ,„mi..iiiV« 
aross  earnings  In  July  of  Cit.Si,  show  a 
decrease  of  |t$t,3ri|>,  Knd  ttie  net,  $t.|i?2,- 
J16.  a  decree »e  of  $."••  2  t>M>  The  exp.  n.li- 
lures,  hi  weyer.  »''■  ;.-«s  tlmn  1ns|  year, 
when  this  Item  showed  an  Increaae  over 
pe.;:  out  or  proportion  to  the  Increase  In 
cr.  «»  This  -  >a  i.  Iri  IMD  a  loss  in  net  of 
about    Slie.r.".i,    despite   a    irnin    In  cross 

of   .ver  *  :-.i.4        This  rear's  tlgur.  a  make 

a  s'lowiuc  ttvrv  farornble  than  last  year's 
ii  >iiia  r-so-.t,  (.it  th.   rel-illon  of  ex- 
uro.-s  earnings  is  still  ronslder- 


B roadway  &  42nd  Strrjct, 
New  York  City 


FOR 

Oil  and  Gas 
Land  Leases 

WRIl  E 

Os  W.  DEMINO  ds> 
D.    Os  AOOSTA, 

Tulsa.  Okla. 


FOR  HIGH  GRADE 
OIL  STOCKS 

▼RITE 

EQurrr  bond  *  secuutt  co. 


Digitized  by  Google 


September  9,  1911.]  UNITED  STATES  INVESTOR     "  (31)  1627 


The  Best  Purchases  on  the  Railroad  List 

As  Indicated  by  the  Two  Standards  of  Comparison:  of  Present  Investment  Yield  on  Basis 
of  Current  Dividends  and  Prevailing  Market  Price,  and  on  Basis  of 
Present  Earnings  on  Prevailing  Market  Values. 


The  average  net  yield  of  the  f.O  rail- 
road stocks  quoted  in  the  following 
table  was  5  34  per  cent  on  September  6, 
aa  compared  with  5.40  per  cent  on 
August  3M,  5.34  per  cent  on  Jan- 
uary 4.  and  with  4.71  per  cent  on  Jan- 
uary 2,  1910. 

It  la  to  be  expected,  of  course,  In 
view  of  the  growing  tendency  of  oi>er- 
atins  expenses  that  from  time  to  time 
there  will  be  considerable  discussion 
concerning  the  ability  of  the  country's 
railroads,  particularly  those  which  are 
sailing  rather  too  close  to  the  wind 
for  Bttfety,  to  maintain  dividend  pay- 
ment at  the  rate  which  la  now  in  force. 
In  some  instances,  there  may  be  good 
reason  for  apprehension  on  this  wore, 
and  indeed  Instances  of  this  kind  are 
to  be  found  nt  the  present  time,  on  the 
other  hand,  there  will  be  attempts 
made  to  cast  discredit  upon  the  divi- 
dend permanency  of  stocks  whose  posi- 
tion Is  such  that  there  is  actually  no 
reason  for  such  apprehension.  We 
have  had  an  instance  of  thin  in  the  at- 
tack made  within  the  last  fow  week-* 
on  Union  Pacific  by  bear  operators  who 


care  not  how  much  they  may  disturb 
public  confidence  provided  they  attain 
(heir  own  selfish  ends.  The  Union  Pa- 
cific management  having  denied  any 
Intent  to  pay  less  than  10  per  cent  on 
the  stock,  the  attack  has  been  directed 
toward  other  quarters,  Leblgb  Valley 
having  been  pointed  tc  as  an  iftiue 
which  Is  likely  to  be  compelled  to  re- 
duce Its  rate.  In  this  Instance,  as  In 
the  case  of  Union  Pacific,  there  has 
been  evidenced  a  suspicious  degree  of 
haste  In  jumping  to  conclusions,  for 
the  possibility  of  such  a  dividend  cut 
appears  to  be  rather  remote. 

In  the  case  of  the  Clover  Leaf  pre- 
ferred, there  Is,  of  course,  much  more 
reason  for  apprehension  on  the  part  of 
the  holders.  The  directors  of  this  road 
are  scheduled  to  meet  very  shortly  to 
decide  upon  this  question,  and  it  ap- 
pears more  than  probable  that  the  pres- 
ent 4  per  cent  rate  will  be  cut  oft*.  Cer- 
tainly, the  market  position  of  the  Is- 
sue would  seem  to  forecast  some  such 
move  as  this,  for  the  shares  have 
sold  below  4ft,  netting  over  10  per  cent. 
Net  earnings  of  the  Clover  Leaf  in  the 
year  ended  June  HO,  last,  amounted  to 
$l.n"H.»u(».  Assuming  that  the  charge* 


for  the  year  were  approximately  the 
same  as  those  of  the  preceding  fiscal 
period,  it  can  be  seen  that  there  to  very 
good  reason  for  doubting  the  company's 
ability  to  maintain  the  4  per  cent  rate, 
particularly  in  view  of  the  fact  that 
the  road's  income  from  its  holdings  of 
Alton  preferred  shares  haa  been  cut. 

The  current  fiscal  year  promises  to 
be  an  eventful  one  in  the  history'  of 
the  St.  Paul,  since  it  is  likely  to  de- 
cide the  much-discussed  question  as 
to  that  road's  ability  to  maintain  a 
7  per  cent  rate  on  its  common  shares. 
The  St.  Paul,  a  few  weeks  ago,  Issued 
a  brief  Income  account  showing  a  defi- 
cit after  interest  and  dividend  require- 
ments of  $3,294,213.  The  annual  re- 
port will  show  other  income  of  about 
|bltO,000  which  was  not  shown  in  this 
income  account,  and  in  addition,  there 
is  to  be  added  $2,7«M).00u  received  from 
the  2.7  per  cent  dividend  recently  de- 
clared on  the  Chicago,  Milwaukee  & 
I'uget  Sc  und  Btock,  so  that  the  annual 
re:>ort  will  apparently  show  that  the  St. 
Paul  has  earned  its  full  7  per  cent  div- 
idend requirements  on  the  common 
stock  with  a  slight  margin  to  spare. 
K.  K.  TABLE: 


STOCKS  SHOWING  BEST  INVESTMENT  YIELD* 
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Toledo.  St.  1,    &  \V.,  prof... 

I  'etrolt  lulled   

Che«Hpcake  A  Ohio.  turn..,. 

K.   K.  T  

.St    1-  &  Sun  K.  1st  prof.., 

l-ohlgh  Valley   

St,    Paul,  votn  

M..  K.  A  T.,  prof  

K.   C    Southern,  pref  

N.  V..  N.  If.  A  H  

Paltlinoro  A  Ohio,  cum  

Northern  I*Jiclttc  

l  iilim  Pacific   

St.  I.oils  S.  W.,  pref  

AtohlHun,  com  

Twin  City  It.  T..  turn  

Clreat  Northern,  pref  

N.  Y..  C.  *  St.  L..  com  

Snuthcm   Pacific,  t-om  

Delaware  A  Hudson   

P.,  <'..  C.  A  St,  I...  com  

Colo.  &  Southern.  2d  pref.... 

K.  C  ,  F.  S.  A  M.,  pref  

C.  C,  C.  &  St.  t_,  pref  

M.  St.  P.  *  S.  S.  M.,  com... 

i'..  St.  P..  M.  *  '.)..  f.iii  

N.  Y..  O.  A  W  

Illinois  Central   

Colo   &  Southern.  1st  pref... 

Chleiigo  A  N    \V.,  coin  

Pennsylvania  .   

Uiulavllle  A  Nashville   

Atlantic  Coast  Line   

Norfolk  A  Western,  com  

Atchison,  ;ir-f  

N.  V  Central   

M..  St.  P.  A  S.  S.  M.,  pref.. 

St.   Paul,  pref  

Western  Maryland,  pref  

i"-n>rnl  of  N.  .1  

HallltiM-re  *  Ohio,  pref  

Norfolk  A  Western,  pret  

■  '.inn, Man  Pncllic   

;"nion    Pacific,  pref  

IturTiilc,  It.  a  P.  com  

Ciltirn.ln  A  S-iithern  com.. 

a<Hi  sr.  com  

IV«.'en  A  Main--   

I.)..  L.  A  W  

S  H'thern    ltaitw.iv.   pref     ,  . . 
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St.  U.  «.  San  F.,  2d  prof. 

Krie,  1m  pref  

Al..  Iv.  A  T„  pref  

Detroit  I'nilod   

Southern  l'.allway.  pref. 
Hooking  Valley,  com.  .. 
K.  C  Southern,  pref... 
K.  C.  Southern,  rum.... 
P..  C  C.  S;  I-,  com... 
Uuffalo,  It.  A  P. 

C.  St.  P..  M.  A  O.. 
Athintlf  Coast  Line 

Twin  City  Tt.  T..  com  

I'nion  Paclttc,  com   

D,  A  H.  <:..  pref  

Louisville  A  Nashville   

Colo.  A   Southern,  com  

Norfolk  A  Wepttrn,  com  

St    \*>u\*  S.   W.,  pi'ef  

Central  of  N.  J  

Erie  com  

Southern  Pniiflc.  com  

C,  C,  C.  A  St.  L.,  com  

R  R.  T  

Haltlnn  re  A  Ohio,  com  

t'.tnailian  Pacific   

DelHWare  A  Huilnun   

••hesnpoake  A  ohiu.  com  

Illinois  Central   

Northern  I'aclflt-   

I.ehlsh  Valley   

I).,  I..  A  W  

M.,  K.  A  T  .  com  

N.  Y.,  N.  It.  A  II  

"'hlonRo  A  Alton,  pref  

(Jreat  Northern,  pref  

M.,  St.  P.  A  S.  S.  M-,  com  

Chicago  «:  N    U  ..  corn  

St.   Paul,  com  

Toledo.  St.  L    AW.  prof  

Atchison,  corn,  . 
Pennsylvania  . 

Reading,  v  in  

N.  Y.  Central   

N.  V.,  O.  A  YV  

•-htcKo  c.t.  Western,  prof. 

lioek  Mr tid.  pr.-f  

W  -Htorn  M.'irvlauil,  pr«-r  . 

!•!»•  ill  A  Maine   

Jlii-toorl  Pacific-   
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The  Best  Purchases  on  the  Industrial  List 

Ka  Indicated  by  the  Two  Standards  of  Comparison:  of  Pressnt  Investment  Yield  on  Basis 
of  Current  Dividends  and  Prevailing  Market  Price,  and  on  Basis  of 
Present  Earnings  on  Prevailing  Market  Values 


The  average  net  yield  of  the  oO  in- 
dustrial stocks  quoted  ir.  the  tollowing 
taole  was  6.25  |icr  cent  on  September 
5,  as  compared  with  6.26  per  cent  on 
August  29,  6.30  per  cent  on  January 
3,  and  r,,76  per  cent  on  January  2, 
1910. 

A  change  will  be  found  in  the  make- 
up of  our  IndiiHtrial  stock  table  this 
week.  In  accordance  with  a  suggestion 
made  by  one  of  our  Canudlan  subscrib- 
ers,. The  change,  we  believe,  will  add 
to  the  practical  value  of  this  table 
from  the  reader's  point  of  view,  as  it 
aftords  a  ready  means  of  determining 
ju*t  how  closely  to  date  the  revision  in 
earnings  has  been  made.  The  column 
wntch  will  oe  found  at  the  rlKht  of  the 
page  under  the  caption  of  "Year  End- 
ing—" gives  the  date  of  termination  of 
the  period  covered  by  the  last  of- 
ficial report,  representing  in  the  ma- 
jority of  instances  a  full  fiscal  yeai. 
In  eases  where  an  official  retort  has 
been  presented  since  tne  ckse  of 
the  fiscal  year,  the  period  cov- 
ered    in     months     by      this  re- 


port Is  given  in  addition  to  the  date 
of  its  expiration,  as  In  the  case  of  thu 
American  Telephone  &  Telegraph 
Company,  the  International  Steam 
Pump  Company,  the  United  States  He- 
ally  &  Improvement  Company,  and  the 
United  States  Steel  Corporation.  Of 
course,  it  Ik  not  necessary  to  run  a 
similar  column  or  dates  in  connec- 
tion with  the  list  of  "stocks  show- 
ink-  bent  Investment  yield",  since  the 
"yield  on  present  price"  is  changed 
each  week  in  the  case  of  each  indi- 
vidual stock  listed,  provided,  of  course, 
that  the  price  quoted  on  the  day  upon 
which  the  table  is  made  up  differs  from 
that  which  prevailed  on  the  corre- 
sponding day  of  the  previous  week.  It 
will  be  noted  that  in  a  few  instances 
there  has  been  no  revision  of  earnings 
since  June  'Mi,  1910,  or  more  than  a 
year  ago.  This  Is  due  to  the  fact  that 
the  corporations  concerned  have  not 
yet  submitted  their  Annual  rei>orts  for 
the  twelve  months  to  June  30  last. 
These  figures  will  be  revised  as  soon 
as  the  official  reports  are  obtainable. 
One  of  the  most  encouraging  show- 


ings made  by  nny  Industrial  corpora- 
tion this  year  is  that  recorded  by  tna 
American  locomotive  Company  forth* 
twelve  months  ended  June  30  last. 
Gross  business  amounted  to  $40,649,385, 
as  compared  with  $32,203,300  in  1910. 
$19,008,634  in  1909  and  $:>7,3S4,417  In 
Hois.  The  increase  over  1910  amounts 
to  $n,I43,H!>:;,  or  2t  per  cent.  Operat- 
ing expense.  Including  maintenance 
and  deputation,  showed  an  increase 
of  $6.:t2l.«>72.  leaving  net  earnings  of 
$4.122.S70.  an  increase  of  Rs.7  per  cent 
over  1 5M ir.  The  surplus  available  for 
preferred  dividends  amounted  to  $$,- 
"jOr,,:.!  2,  f-cpial  to  14.27  per  cent  on  the 
Si.'i.euiM  1,0  7  i-er  cent  eunaiati.c  pre- 
le  re  I  stock  Mit.^tandii  g.  After  de- 
cluitin?  preferred  dividends,  tlicre  was 
a  balance  of  Jl,M">,'ifii,  eourJ  to  1M 
;ier  cent  on  the  outstanding  common 
floi  k,  as  compared  with  l.r,4  per  cent 
earned  on  the  same  stock  In  the  tM9 
fiscal  period.  In  I!t09,  a  deficit  after 
preferred  dividends  of  $762,861  was 
shown.  The  rei*>rt  shows  that  ta* 
company  is  in  a  strong  position  regard- 
ing working  capital. 
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Papers  By  Bank  Examiners 


At  a  meeting  of  the  national  bank 
examliu-is.  held  recently  nt  Chicago, 
the  following  pa|H-r  ii|ion  "The  Cor- 
recting of  Wrong  Tendencies"  wag 
read  by  Charles  H.  Meyer,  one  of  the 
Chicago  National  Rnnk  examiner*. 
The  subject  Is  a  very  timolv  one,  and 
Is  of  interest  for  the  knowledge  it  im- 
parts to  the  bank  examiner  and  the 
banker  alike,  pointing  out  tr  the  form- 
er wherein  he  may  look  for  certain 
wrong  tendencies,  and  to  the  latter 
wherein  he  may  avoid  these  tendencies. 
It  Is  a  subject  requiring  not  only  care- 
ful consideration,  but  a  very  closm 
analysis  as  well.  Mr.  Meyer,  however, 
baa  handled  his  mibjeet  In  a  verv  ca- 
pable manner,  and  In  it  he  shows  not 
onlv  the  result  of  careful  thought,  but 
also  that  he  knows  what  he  b  writing 
•bout. 


Correcting  Wrong  Tendencies. 

|B>    Chnrlee   H.    Meyer,   a   Oil  lea  Jo 
Bank  Examliu-r.1 

The  object  of  all  bank  examinations 
being  to  correct  wrong  tendencies,  this 
subject  will  naturally  be  more  along 
the  lines  of  dl^cus^on  of  the  various 
violations  of  the  letter  and  the  spirit 
of  the  law,  a*  found  by  the  examiner, 
than  the  methods  to  be  employed  In 
correcting  these  violations  or  wrong 
tendencies— the  title  of  this  subject 
seems  to  warrant  these  Introductory 
remarks. 

As  a  further  Introduction  to  mv  sub- 
ject, I  feel  that  the  experience  of  every 
examiner  Is  such  as  to  justify  the  state- 
ment that  he  la  often  called  upon  to 
aoalvxo  conditions  that  have  a  most 
Important  bearing  as  to  whether  he  is 
right  in  Insisting  that  a  so-called  viola- 
tion of  the  spirit  of  the  law  shall  be 
corrected.  This  analysis  calls  for  the 
most  careful  consideration  of  detail*. 
Once  you  arrive  at  a  decision  and  act 
aecordinvlv,  you  have  burned  the  pro- 
verbial bridge  behind  you,  for  no  ex- 
aminer can  expect  to  maintain  the  con- 
fidence of  his  superiors  or  the  profes- 
sional respect  of  the  banks  he  exam- 
ines If  he  Is  not  prepared  to  defend  hla 
attitude  by  sound  and  practical  rea- 
soning If"  ne  ,s  not  nrm  ln  gtand- 
It  Is  a  confesKlon  of  weakness  regard- 
ing his  ability  to  analyze  the  situation. 

The  foregoing  may  be  more  or  less 
Interesting  to  the  averase  Individual 
not  familiar  with  the  various  problems 
the  examiner  is  called  upon  to  solve, 
Inasmuch  as  he  may  be  uno-jr  the  im- 
pression that  all  violations  of  the  law 
would  bo  such  as  to  make  it  simply  a 
matter  of  belne  posted  a*  to  the  par- 
ticular national  or  state  law  under 
which  the  bank  is  operated  Were  this 
true  f\aminatlons  would  be  more  or 
If  s  mechanical,  and  it  ml«ht  be  well 
to  add  th.-U  FO-ralled  mechanical  o\- 
amlnations  are  of  little  practical  value 
to  either  department  or  the  officers  and 
stockholder*,  of  the  hank  you  are  ex- 
amining. 

My  understanding  of  wrong  tenden- 
cies |->  ..vervtbirtt  etioomnn«.ed  within 
the  range  of  apparent  Indifference  to 
the  -.-af'-tv  of  di--«o---ifor*'  funds  to  thaf 
Of  addir  u  a  vear's  Interest  to  a  demand 
note  for  *r.  cfin  ihc  da.v  it  is  dated,  and 
pnsMre   the  intere-t  to  the  profit-  In 


i  arder  to  maintain  a  high  dividend  rate 
to  the  stockholders— the  latter  being 

AN    ACTTA1.    1  NCI  KENT 

cf  an  examination  made  ln-fore  I  took 
charge  ol  the  territory  to  which  I  am 
at  present  assigned. 

If  this  understanding  of  wrong  ten- 
dencies Is  a<  rented.  It  naturally  follows 
that  It  Is  di'Tlcult  to  specifically  enu- 
merate them  futthor  than  to  refer  In 
a  general  way  to  your  own  actual  ex- 
perience, and  all  of  my  observations 
are  made  on  this  basl". 

To  my  mind,  one  of  the  most  com- 
mon wrong  tendencies  found,  especial- 
ly in  country  banks,  consists  in  carry- 
ing the  "Furniture  and  Fixtures"  ac- 
count year  in  and  yeai  out  at  a  figure 
beyond  all  reason.  I  examined  one 
bank  for  extension  of  charter  that  wa< 
paying  16  per  cent  dividends  right 
along.  It  was  a  °olld  financial  Icsit- 
tctlon—  but.  nevertheless.  "Furniture 
and  Fixtures"  had  stood  at  $3,000  fif- 
teen or  twentv  years,  according  to  the 
books,  and  a  most  charitable  Inventory 
would  have  netted  about  $l,oou,  and 
this  onlv  provided  the  entire  "plant" 
were  sold  to  some  one  who  would  use 
It  as  It  stood.  An  antiquated  safe  was 
the  only  tangible  asset  carried  ln  this 
account,  and  when  I  directed  atten- 
tion to  this  fact,  during  a  directors' 
meeting  T  had  called,  one  director 
haughtily  took  Issue  with  me  when  I 
said  it  had  been  carried  on  the  bank's 
books  for  twentv  years  at  the  purchase 
price,  saying.  "No,  sir.  we  have  had 
that  safe  only  fifteen  years."  I  (-aid, 
"Very  well,  we  will  call  It  fifteen  years, 
or  even  ten  years  for  the  sake  of  ar- 
gument, and  if  you  still  Insist  on  de- 
fending such  a  condition,  your  Ideas  of 
what  should  be  carried  as  an  asset  in 
your  bank  need  enlightening." 

I  do  not  believe  In  working  a  hard- 
ship on  anv  bank — "Furniture  and  Fix- 
tures" account  is  legitimate  and  every 
bank  should  be  allowed  to  carry  It  to 
a  reasonable  extent,  hut  at  the  same 
time,  it  would  seem  that  It  should  not 
be  necessary  for  any  examiner  to  ixvlnt 
out  the  abuse  to  which  thla  account  is 
subjected.  \  good  banker  will  provide 
for  a  gradual  reduction  at  stated  In- 
tervals which  will  eventu.ilh  wit.,-  It 
oi-t  entirely  and  with  verv  little  hard- 
ship. The  as^et  side  of  a  bank's  state- 
ment should  be  dollars  and  cent*,  or 
their  crmi va'pnt.  Bv  'bis  Is  meant 
liquid  a*«Pts.  and  when  a  bank  has 
been  running  twenty  or  forty  years 
with  practleallv  the  ssmc  fixtures  the\ 
becim  b--in:-si  *vlth  c?.nied  in  the 
-tatenient. 

IT  IS  A  PLAIN  CASE 
of  "i:1m;:«1hc"  the  a«.--eis.  It  would 
teem  to  ni<-  the  mere  matter  of  pride 
v  o  'ld  enter  1"  re.  a-  anvorie  nralifici) 
at  all  to  analyze  a  statement  Is  not 
foob-d  bv  "neb  an  entrv  and  will  In 
nt  -1  iir- threes  n-u-tion  the  motive. 
Conditions  railing  for  t'lW  criticism 
ate  very  --eldom  «crl<»iis,  and  1  mav 
he  uoin-f-1  of  "Making  a  mountain  out 
of  a  mole  Mil",  b  if  the  abuse  of  t"ui- 
ncionnf  is  ko  cereral  that  it  c-anriot  n« 
llehtl'-  parsed. 
Another  Item  calling  for  a  firm  stand 

\=  the  one  of  rverdrafts—  01  ■'  i nentrv 
frle;wls  e-neclalh  are  guilty  of  permit- 


ting this  practice  of  overdrawing  ac- 
counts with  the  defemw  that  conditions 
there  are  such  that  they  are  hard  to 
cope  with.  They  will  tell  you  that 
their  customer  goes  out  on  a  cattle- 
buying  expedition  and  does  not  know 
how  much  money  he  will  need,  hence, 
they  allow-  him  this  privilege — I  notice 
that  generally  these  accounts  so  de- 
fended are  the  chronic  ones.— in  ether 
vo-ds.  the  customer  bwcraca  bis  own 
disccunt  committee,  and  in  this  man- 
ner notifies  his  banker  that  he  nas  ne- 
gotiated a  lean  with  him  and  uses  the 
money  before  the  bunker  knows  It.  I 
recognize  that  there  are  exceptions  and 
that  In  so-oe  In'-tames  this  is  unavold- 


First  Mortgage  Bond 

Matii'iuf  in  Eight  Years 
TO  YIELD  6%  NET 

at  ma  ptcfMrty ;  turtVf  the  bomb  •**« 
Unco  nd  itiona)  ly 


by  ■  prc«n  men  I  corpemrion  -vuh  dH  rcmrcci  oi 
S4.0UO.OO0.    t+wmm  ire  mm  tm*e*  atmi 
charts.    A  ccxnpukary  .taking  fund  trtm  the 
whoK  MHir  before  mAturily, 
Ntlic**'.  S<hbr  *.nd  S»v 
cfomJ  morr  (run  one-fall  of  I 
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George  H.  Burr  &  Co. 

BANKERS 
35  WaH  St,  N.  Y.  C. 

CMuf*  &"t«n  St. 


WANTED 

Kjniai   Defaulted  Municipal* 
Hutchinson  Water,  Lt.  «,  Gat  Sa 
Hurley  Water  Co.  4a 
Seattle- Taeoma  Pfd.  Stock. 
York  Haven  Water  aV  Power  5* 
Ouray  County,  Colo.  4e 

M.  C.  8PILLER  &  CO. 

Special*  ia  laeckre  Bodi 

n  STATE  STREET  BOSTON 

Copper  Range  Consolidated  Company 

Al  a  tm-vllna  of  the  Board  at  Directors  of 

thr  (Wl-Eti  HA..VOB  CONBOLIDATID  COM- 
i'\XV  t"UI  thin  <lny.  a  iln-ldt-nd  of  76c.  per 
•  har.'.  Itflng"  tUvltl.^ul  No.  Jl.  wu  derlareil, 
t>*vnl.|>.  on  Monday.  October  ted.  1»U,  to 
SNN'kl  otflt-m  or  word  at  tb<<  olo»>  of  buatooea 
en  Saturday,  Sopt.TnbiT  8lh.  1M1. 

FRKOKKH'  STANWOOn,  Tr««aurer 
luwton,  S.|.t.  m'x  r  «Ui,  mi. 


IIKIM  III. If  IRON  at  STEEL  CXniPASV 

1<I\  IDK.VI)   NIJ.  » 
A-  n  ni.i-tlrjK  of  Oi.-  lCxocutivo  Committee  Of 
ft.'j.uMIr  Iron  &  Pi-H-I  Company,  tield  Au- 
ku»i  ir.th.  1311.  Iti..  r.  KiiLiir  qiurt.  rly  d|vtd-'ftd 
of  1%  ;   on  th»>   l'r.--f»Tt<-d  St«w:l'.  vrtkm  declared 
ri-.yu i-l<  <ii  i.ii»  r  L-.  Idt.  to  «.-  i<hol.l.  ri<  of  r.-c- 
s,-i .t—T.i I m  t  ]*ili.  ll'll     H.M^ka  rt'nialn  open. 

H.  JONES.  Jr  .  8-L'lrtary. 

nKFiri'-  OF  THE 
LAN8TON     MONOTYPE  MACHINE 
COMPANY 

I'HIUVI'KM'HIA.  l'A. 


1  h. 


I 


.1   of  I>ln 


has   this  day 


.•••nt  or,  :l.o  t'upltal  Slo.-k  of  thlB  Com- 
nntiv.  jioviilil*,  >n  llo*  "'»lh  ilay  of  S.-p- 
i .->.iio  r  It'll,  t<>  s-tockhoM.-rg  of  r.  rord  at 
tin-  i'|,.«.-.  of  tiiisini-Kv  S.  |>t.  IH1..T  ZW,  1H11 

.1.  Sl-:i.I.Kt:S  HASi'|;i)hT.  Trni^ir.-r. 
i-hilitil-'i'hlu,  SoiM-mt'or  5.  1911.  

M1W     1IIKK     I  i:\TII  \I,    A  IH'IISd 
IIIM  II    H\ll.ltO\l>  (IIMI'tM. 

Now  York.  (Vj>t    :th.  1MI. 
A  Qu»it>-rl'.  Dividend  of  On<-  and  One-0jlM(t*r 
I.  r  i.  ol  on  the  eaplial  et.-»:k   of  tni» 

i-o.ni.Mv.-  tinii  1— ti  .l.olnivd  r-'yiOlo  on  Mon- 
itay.  Ottobrr  ifiti.  1*11.  »(  On  enVa  of  tn<i 

t,.  1,.  ,1.1.-r>.    of    r.,..r.l    n(  t>,., 

I  .,  at  lim.ln.-e*  OB  Tlnitediiv.  B.-pl.  niN>r  tltt. 
If  1         '2t'V.AI>t>  1.   It'iSflTKR.  Tr.M*iir.  r. 
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abli.'.  but  once  ivu  admit  tlila.  nil  want 
to  be  classed  with  the-  "exceptions." 

If  the  examiner  will  dig  into  the 
chronic  overdrafts  he  will  lluii  condi- 
tions that  call  for  the  sharpest  crit- 
icism- in v estimation  will  show  interest 
running  into  hundreds  of  dollars  has 
never  hem  figured  or  collected— one 
particular  hank  1  examined  showed  a 
certain  account  continually  overdrawn 
for  several  .wars.  W  hen  1  questioned 
the  preHiden'  of  the  bank  lie  frankly 
admitted  that  the  pnrty  tunning  the 
account.  'anil  he  was  rui.  ling  tl  in 
en  ry  seme  of  th>-  v. >ird)  was  in  control 
of  public-  funds  on  deposit,  that  It  wa-s 
Ii is  pei^onal  a<  cuiint  and  that  he.  the 
banker,  would  not  dare  charge  hiiu  in- 
terest on  the  overdraft  or  even  refur-e 
his  <-lie<  k.  for  If  he  did  the  c  i-tomer 
would  tran-fcr  the  pit  Idle  funds  to  the 
"bank  across  the  sfeet."  'I  hi*  aw  nut 
at  the  time  I  examined  the  batik  wai 
nearly  $j,00o  overdrawn,  and  hud 
shown  a  continual  overdraft,  never  be- 
low f'i.i  lie,  for  over  two  vcars.  I  per- 
formed a  particular  service  for  this 
banker  by  sending  for  the  aforesaid 
customer  and  in  as  polite  a  way  as  pos- 
sible made  him  realize  he  was  practic- 
ing a  regular  "hold  up."  However,  If 
onv  banker  ha*  to  pay  a  penalty  s  ich 
as  this  for  an  account  his  continuing 
to  stand  for  It  Is,  to  my  mind,  a  reflec- 
tion on  his  methods  to  hold  business. 

Just 

ONE  WORD  OK  ADVHK 

to  the  banker:  "Your  overdraft  account 
abuse*  are  generally  of  your  own  mak- 
ing. When  you  started  your  bank,  you 
did  not  educate  your  custc  uiers  prop- 
erly, and  what  now  Is  a  difficult  task 
would  have  been  easy  had  you  started 
to  edniate  the  offender  at  the  right 
time." 

All  that  has  bem  said  of  wrong  ten- 
dencies up  to  this  point  is  of  a  more 
or  less  technical  nature,  or  rather  ten- 
dencies that  while  wrong  are  seldom  If 
ever  found  within  theme*heg  to  affect 
the  solvency  of  the  Institution  unde; 
exa.-nlnnlion. 

We  now  come  to  the  Bills  Receiv- 
able, where  wrong  tendencies  affect  the 
verv  lire  or  existence  of  the  institu- 
tion, and  I  feel  I  am  not  In  a  class  by 
mys«lf  when  I  confess  that  every  time 
1  finish  my  work  wp.ii  these  1  have 
had  another  lesson  in  thr»"i.  which,  ir 
made  a  sjiecial  subject,  would  be  called, 
"What  I  Don't  Know  About  a  Bunk'* 
Assets,"  and  1  always  feel  th-U  a  full 
and  candid  treatise  of  the  aforesaid 
subject  would  make  a  volume  about 
the  slr-e  of  Webster's  1/nabrldgcd  Dic- 
tionary. This  is  a  frank  confession 
for  anv  ••xuiuiniT  lu  iiia';e,  I  nit 
as  far  a»  I  am  concerned,  I  do  not  con- 
sider it  a  confession  of  makiu  >s  In  th< 
sen-e  that  the  public,  in  general,  :na> 
Interpret  ll.  Ou  the  .  ontrai  y,  were  I 
to  infer  that  1  ki.ew  all  about  them.  I 
would  be  delegating  myelf  with 
knowfldge  that  even  the  tank's  otb- 
cers.  no  matter  l  ow  ect.srit  i.tious  the/ 
may  !:•>  in  administering  It.  affaris.  do 
not  pn-^e^s.  Bank  officials  know  w  hat 
I  mean  when  I  make  this  statement, 
and  will  reject  me  mere  when  1  make 
It  than  they  would  were  I  tc  clothe  m>- 
self  with  superhuman  knowledge  by 
claiming  otherwise,  and  bank  examin- 
ers know  what  it  Is  without  further 
discussion.  The  general  public  may. 
however,  say,  "What  are  you  her« 
for?"  when  you  frankly  put  yourself 
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on  record  to  this  extent.  To  the  latter 
I  can  only  say  that  we  examiners  do 
all  we  conscientiously  can  to  absorb 
all  the  so-called  "Credit  Information" 
that  Is  extant  by  virtue  of  our  coming 
in  contact  with  various  extended 
lines  of  borrowers,  but  even  at  the 
best,  we  are  but  human,  and  we  have 
not  the  occult  powers  that  would  give 
us  Information  that  any  bank  Is  spend- 
ing all  the  time  and  knowledge  its 
honci -a hie  b<  ard  of  dliecmr*  may 
possess,  to  get  first  hand  before  if 
lets  its  good  American  dollars  go  fi<r 
the  "I  promise  to  pay  document"  we 
And  among  its  assets.  I  do  not  wish 
to  infer  that  we  mechanically  list  and 
root  the  bills  receivable — many  Is  thr 
time  that  the  examiner  has  given 
VALUA3LK  INFORMATION 

to  the  officers  of  a  bank,  which  ha* 
enabled  tliem  to  ilrive  an  extra  nail 
in  a  line  of  discounts,  which  if  not 
given  would  have  ultimately  resulted 
In  a  big  loss. 

On  the  other  band  tendencies  ha\e 
been  corrected  which  were  the  resul* 
of  loose  banking,  and  which  the  of- 
flcem  were  allowing  to  accumulate. 
These,  If  allowed  to  continue,  would 
ultimately  mean  an  Insolvent  bank 
In  fact,  many  times,  conditions  have 
been  found  that  already  showed  the 
hank  to  be,  Insolvent.  Here  Is  where 
the  examiner's  real  work  begins.  It 
Is  an  easy  matter  to  close  an  insolvent 
bank,  but  a  difficult  one  to  save  It,  and 
I  entertain  the  highest  regard  and 
respect  for  the  examiner  who  hur 
nedly  grasps  the  situation  and  saves 
the  bank  Instead  of  gaining  cheap 
notoriety  by  closing  It  up  and  having 
his  name  paraded.  I  do  not  infer  that 
everv  bank  that  Is  closed  could  be 
saved,  sometimes  conditions  are  such 
that  this  Is  impossible. 

Right  here  I  think  It  timely  to 
dl cress  from  ray  subject  just,  lonfc 
enough  to  pay  a  deserved  tribute  to 
our  present  comptroller,  Mr.  Murray, 
In  acknowledgement  of  his  unselfish 
effnrtR  to  bring  about  results  along 
the  lines  above  pointed  out — I  mean 
the  raising  of  examinations  to  a  plane 
that  will  reduce  to  a  minimum  the 
possibility  of  a  bank  going  into  the 
hand*  of  a  receiver.  Some  time  ago 
everv  national  bank  examiner  receiv- 
ed a  letter  from  Mr.  Murray,  the  im- 
port of  which  was  that  If  a  bank  in 
said  examiner's  district  failed  the  ex 
aminer  would  he  held  personally  res- 
ponsible; in  other  words,  the  letter 
went  Into  such  detail  as  to  plainly  in- 
dicate that  where  an  examiner  failed 
to  discover  tendencies  that  ultimately 
tended  to  place  the  bank  in  such  a 
condition  as  to  warrant  a  receiver- 
ship, he  was  not  the  man  wanted,  an! 
In  case  he  did  not  want  to  assume  this 
responsibility  his  resignation  would  be 
in  order.  To  the  credit  of  his  exam- 
iners I  have  heard  of  no  resignations 
on  this  account,  and  I,  for  one.  have 
enough  confidence  in  the  judgment 
which  prompted  him  to  take  thi* 
stand  to  the  extent  of  feeling  he  will 
do  me  Justice  should  one  of  my  banks 
fall  for  reasons  entirely  beyond  my 
ability  to  check  the  tendency  in  time. 

One  of  the  most  dangerous  ten- 
dencies is  the  loaning  of  the  bank's 
funds,  beyond  the  limit  prescribed  by 
law.  to  one  Individual  or  firm.  Off- 
this  may  be  looked  upon  as  an 


~asy  matter  to  discover  during  your 
examination,  but  they  are  instances  of 
willful  attempts  to  conceal  this  by  ac- 
commodation notes  and  otherwise. 
Again  too  much  is  loaned  to  one  in- 
terest or  Interests  Indirectly  connect 
ed  in  such  a  manner  as  to  apparently 

JUSTIFY  THE  i  I.A1M 

of  the  officers  of  the  bank  that  they 
had  no  connection,  but  on  clos»a 
analysis  they  are  generally  made  to 
f  ee  the  inconsistency  of  their  claims. 
One  of  the  moKt  persistent  methods  of 
aDnarently  deceivlug  themselves  u* 
tn  the  extent  of  a  line  granted  to  one 
II rm  or  interest  consists  of  carrying 
notes  against  a  Arm,  or  an  Individual, 
as  "commercial"  or  "indirect  paper,' 
in  addition  to  the  regular  direct  line. 

This  class  of  wrong  tendencies  Is, 
however,  more  easily  analyzed  than 


the  method  of  using  accommodation 
notes.    1  have  come  across  instances 
of  the  latter  class  where  practically 
the  entire  capital  stock  of  $300,000  and 
over  has  been  loaned  to  one  officer 
of  the  bank  covered  up  by  demand 
ioans   of   even   amounts,   signed  by 
various  individuals,  and  it  developed 
that  the  entire  board  of  directors  was 
j  aware  of  this:  here  was  a  tendency 
that  had  to  he  adjusted  quickly  In 
order  to  avoid  serious  consequences 
Too  much  care  can  not  be  exercised 
m  trying  to  discover  practices  of  this 
■  kind.    They  generally  begin  in  a  small 
I  .say  only  to  grow  to  dangerous  pro- 
;  portions,  especially  so  If  a  one  man 
spirit    rules    the    Dank's   affairs.  So 
,  called     "Commercial"     or  "Indirect 
1  Paper"    should   always   be  regarded 
with  the  closest  scrutiny. 

in  specific  cases  I  have  found  banks 
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with  a  capital  and  surplus  of  as  high 
a*  fSUO.OOO  loanlntc  this  entire  amount 
to  one  firm — the  direct  line  would 
show  up  to  the  regular  legal  limit, 
th»n  they  would  carry  what  they  call- 
ed "Commercial  paper"  or  "Indirect 
paper"  against  the  same  Arm  (or  the 
balance.  If  this  so  called  "Commer 
clal  paper"  really  was  such,  the  ease 
would  be  worthy  of  charitable  con- 
sideration, but  it  was  as  tar  from  re 
mnvod  from  what  this  term  impliet 
as  to  warrant  the  inference  that  the 
bank  was  wilfully  misinterpreting  the 
definition.  A  note  running  three 
years  with  a  contract  back  of  It,  th« 
terms  on  which,  it  not  lived  up  to, 
■»  111  throw  a  large  tract  of  land  on  the 
banks  hand",  is  certainly  not  com- 
mercial paper. 

Again  lr  the  entire  capital  stock 
of  a  manufacturing  plant  Is  subscribe.! 
by  individuals  and  then  their  notes 
tor  same  with  the  stock  as  collateral 
Is  carried  on  the  bank's  books  as  an 
Indirect  loan  to  the  manufacturing 
plant,  and  the  hark  tHU  von  tliev 
-consider  It 

COMMERCIAL  PAPER. 

It  Is  high  time  the  officers  of  this 
bank  take  lessons  In  what  constitute* 
commercial  paper  If  they  are  really 
alncere,— the  latter  1  question.  The 
bank's  officers  being  also  officers 
In  the  manufacturing  plant  fully  ex- 
plain* the  brink's  capitalizing  the  man- 
ufacturirg  plant  In  this  manner. 

Legitimate  loans  to  officers  of  banks, 
properly  secured,  are  all  right  It 
moderately  granted,  but  when  the 
loans  are  full  of  evidences  that 
the  bank  is  being  used  to 
further  and  promote  their  outside  In 
teresta  it  la  the  examiner's  duty  to 
halt.  What  defense  can  any 
er  put  up  when  later  on  the 
reports  the  failure  of  a  bank 
as  being  the  result  of  loaning  all  yie 
bank's  funds  to  one  or  a  set  of  enter- 
prise* fostered  by  the  bank's  officials? 
I.  these  enterprises  prosper  they  be- 
come wealthy  and  respected  citizens, 
il  they  fall,  In  most  instances  the 
misery  and  Buffering  of  depositors  who 
lose  their  all  stands  as  a  living  monu- 
ment to  the  wrong  that  has  been  tos 
tired  by  indifferent  examinations. 

Many  a  wrong  tendency  can  be  cor- 
rected by  having  a  heart  to  heart 
talk  with  the  officials.  I  have  in  mind 
nn  instance  where  I  found  a  line  In 
excess  of  the  legal  limit.  In  addition 
to  a  htruik'ht  loan  up  to  the  limit,  ac- 
commodation notes  made  by  the  presi- 
dent of  the  firm,  and  a  bond  issu- 
covered  by  a  mortgage  on  the  plant, 
and  carried  in  the  bond  account,  show- 
ed that  the  bank  was  practically  run 
ning  the  plant  The  president  of  the 
bank  pleaded  with  me  not  to  report 
the  line  as  excessive,  t-uying  It  would 
be  an  awful  hardship  on  the  IS  nil  were 
the}  compelled  to  reduce  it.  I  asked 
him  where  lie  figured  I  would  "get  off" 
should  his  bank  go  into  the  hands  of 
a  rec.-Uer  us  a  result  of  '  putting  all 
his  eggs  in  one  basket."  The  account 
ot  the  failure  would  call  attention  to 
the  conditions  that  brought  it  about 
and  at  the  same  time  the  public  would 
want  to  know  what  hank  examiner; 
were  for  if  they  didn't  correct  a  wrmi 
tendency  of  this  kind      We  all  I 
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that  many  a  bank  failure  le  a  result 
of  just  Buch  wrong  tendencies. 

ANOTHER  FORM. 

Another  form  of  wronfi  tendencies 
is  the  promoting  of  some  scheme  bv 
a  bond  isuue.  said  bond  issue  being 
put  on  the  market  by  loans  secured 
by  the  bonds,  and  all  of  said  loans 
being  in  one  bank.  Added  to  this  a 
block  of  the  bonds  will  be  found  In 
the  bank's  bond  list,  and  further  in- 
vestigation will  develop  the  fact  that 
the  hank's  ofllcers  are  promoting  th? 
whole  scheme.  Can  a  worse  tendency 
be  imagined,  especially  so  If  the  bond  a 
represent  a  speculative  Bcheme  and 
have  no  quotable  value? 

The  examiner's  duty  In  all  these 
cases  is  self-evident.  He  is  on  the 
ground  and  he  should  see  to  it  that 
immediate  steps  are  taken  to  correct 
the  wrong.  He  must  be  diplomatic 
about  it.  for  he  can  do  great  harm 
by  acting  hastily,  and  no  greater  seal 
of  Incompetency  can  be  stamped  on 
an  examiner  than  the  one  of  hasty 
and  irrational  action. — there  are  very 
few  cases  that  can  not  be  righted 
without  quarrelling  with  the  bank's 
officers  and  directors. 

While  In  a  few  cases  there  Is  evi- 
dence of  willful  wrcngdolng.  the  aver- 
age wrong  tendency  is  such  that  tha 
banker  is  more  interested  than  any 
one  in  having  it  corrected;  he  is  proud 
of  the  eBtcein  in  which  he  is  held  by 
the  community,  and  is  generally  try- 
ing to  conform  with  the  laws  under 
which  his  charter  was  granted. 

A  great  deal  more  could  be  written 
on  this  subject,  but,  after  all  has  been 
said,  wrong  tendencies  are  apt  to 
present  themselves  at  any  time  in 
various  new  guises.  When  they  do  they 
must  be  corrected  as  the  conditions 
warrant,  and,  in  conclusion,  it  will  be 
well  to  remember  that  you  may  be  an 
examiner  of  the  highest  ability,  and 
during  your  years  of  work  you  ma> 
tave  any  number  of  banks  by  correct- 
ing wrong  tendencies,  but  should  you 
finally  allow  just  one  to  fail,  the  gen- 
eral public  will  know  of  the  one  case 
only  and  Judge  you  accordingly. 

 ♦  .  a»  -   

COLUMBIA  NATIONAL  BANK. 
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The  (••il'iinbln  National  Bank,  of 
Phi-lv  r?.  tin.«  ren^on  fi>r  tin-  pride  it 
f c  •  U  in  tile  sle.ulv  L;ioA'tli  i  t  ilc;n  sits 
w  it  ch  ll.lv  \(>;ir  has  reec  rdi-d.  Kaeh 
siici-i'.'  'in?  <  nll  of  tin  voniitroller  of 
the  i  itr-'tH-.v  upon  the  liatlot  ill  'ianks 
ol  tlie  vuimry  fur  fliiivinvnis  of  von- 
('itinu  has  "ho.vn  n  m  ile,  lal  Ii  crease 
in  the  cle-vi-ttp  ol  XbU  hank.  Hftween 

January  7  and  Srptomber  1,  a  s!>ace  of 
'e<s  than  nine  month*,  an  tonraive  of 
*l. '.H.'i  t.v.v:,      h;t^      m  run  oil.       ""  his 
-  .Hliipvr.pi,. m       hi  it--K  a'l-n.lani  ••vi- 
,  doiree  <if  the  flrsit-cJii*n  niiiiia^<.ir'<»nt 
v,  ,-,i<  1,  tin,  ha,  k  I"  re<  v:v  ivi;  anil  i-f  the 
roiifldi'tii  i'  which  the  people  ctf  I'itis- 
bv.z  .will  patrons  out-ide  n|  the  c-ity 
|  h.^^•-  In  the  tvrik     Th  •  followlne  tig- 
ir.1-)  j-how   -he  vol  tn,-  ot  <lncc|ts  at 
the  time  nf  nit -h  i  f  the  eoniptrollei 's 
calls  iliirlnv  the  prf'ent  vear  Junnitry 
,  7. 1911,  tR.ito.%742.pM:  Mtreh  7.  1911,  tK- 
I  n7i.fil2..*.fi:  .int-i"  7,  1911,  $9Jtii4,9H>.73, 
and  Sojitetnhei'  1,   t!M1.  $11.11^.201.60. 
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Textile  Manufacturing  Shares 


Any  ope  having  any  Idea  <>r  the  textile 
Industry,  and  with  a  knowledge  of  what 
the  Atlantic  Cotton  Mills  have  been  accom- 
plishing In  the  last  few  yeara,  does  not 
need  to  stretch  his  Imagination  any  to 
appreciate  the  value  that  must  lie  within 
them  at  the  preBent  quotation.  It  I*  the 
management  s  aim.  and  they  are  doing  It 
in  a  commendable  manner,  to  place  the 
equipment  or  this  mill  right  up  to  snuff 
and  t<>  make  and  keep  Its  product  at  the 
highest  standard.  As  a  matter  of  fact, 
at  5*>". i .  we  have  a  proposition  operating 
more  than  lflO.OOO  spindles,  and  with  a 
capital  of  11,000.000,  yet  polling  at  $508,500. 
or  for  nhout  15  a  spindle.  The  company 
also  controls  valuable  water  right*  which 
must  ultimately  become  a  big  asset  to 
the  stockholder*.  It  Is  true  that  the  com- 
pany hns  recently  passed  Its  dividends,  but 
the  lii.'t  (tint  tnht  week  found  another 
large  lot  of  shares  selling  at  the  same 
mark  as  previously  would  Indicate  that 
the  shares  have  about  touched 
There  Is  no  question  In  our  minds, 
fore,  but  that  these  same  shares 

CAN  BE  PURCHASED  NOW. 

put  nway  In  Investors'  strong  boxes  and 
In  n  few  years  bo  turned  over  at  a  very 
nice  profit. 

It  In  very  notlc,able  at  this  time  that 
the  shares  of  mills  manufacturing  woolen 
textiles  are  stronger  to-day  than  are  the 
shares  of  many  of  the  cotton  mills.  The 
basis  reason  for  this  Is,  of  course,  that 
present  conditions  In  the  woolen  And 
worsted  Industry  make  for  a  stronger 
position.  In  the  cotton  Industry,  while  the 
mills  have  been  obliged  to  sell  their  prod- 
uct at  a  very  low  figure,  they  have  had 
to  purchase  high  priced  raw  material. 
While  the  product  of  the  woolen  mills 
has  also  had  to  be  disposed  of  at  bar- 
gain prices,  yet  the  mills  have  been  for- 
tunate !o  having  had  wry  low  p.  iced  raw 
material  at  their  command.  In  short,  the 
condition,  which  are  present  In  the  cot- 
ton Industry  are  not  either  so  depressing 
or  are  not  present  at  all  In  tho  woolen 
end  of  the  textile 


•Since  the  announcement  of  Us  new  plan 
of  organisation,  there  have  been  sales  of 
410.  "hares  at  private  sale  of  Amoskeag 
Manufacturing  Company  slock  at  St  >0  pei 
share,  which  Is  a  K'H'd  deal  above  the  ie. 
or:  current  market  price.  This  purchase 
could  i  nly  have  Ie  en  made  upon  an  in- 
t*  rprel.'i !  loii  tioi*  the  new  .  rganl/utlnn  is 
to  er.a!  |e  the  stockholders  to  make 
i  onsl.leruhle  saving  t  y  avoiding  taxation 
Not  only  Is  the  Individual  *hai.  htV.hr  ex- 
pected to  es<  ape  tn\athn.  but  the  com. 
p.mv  I-  also  FX pect ed  to  escape  federal 
taxntb-n  of  rorpcratlomi  by  becoming  es- 
v.  ru.allv  partnership.  At  *d  i»  r  -hare, 
entiling  rail;  .,f  the  le  w  piefei.e  I  share.-. 
&t  $l»i>.  the  price  paid  for  the  three  com- 
mon alums  would  I.  MT  each  'if  i  •  arse, 
it  would  remarkable  If  the  new  e.  m- 
moi  stock  should  sell  at  any  *Urh  price. 
Aside  from  ttati-aoti.  n-  hk>-  the  atn.ee. 
which  n  ay  have  occurred,  the  sentiment 
•  r  n nam  in)  an  I  industrial  circles  rcspect- 

|l,g     the      .>  Ill  V  Kit     ri'M'u';Oii7:»'i(in      is  a 

good  deal  puxxled.  The  theory  that  It  has 

anvtiung  to  do  arltn  th.  manufacturlM 
end  of  the  business  of  the  Amoskeejr  Mill*. 

I-  no   convincing,  because  the  company 

do..-  n   lain  anv   new   money,  or  any 

advantage  in  "at  din  .  lion  from  th-  re- 
organisation,  except,  perhaps,  In  an  Ira 

media'.-  saving  of  dividends  to  the 
amount    of  llTl'.vo  p,.r   annum,  because 


the  reorganization  is  e.iuivalent  to  a  re- 
cluctlon  of  dividends  from  IS  per  cent  tc 
!i  per  cent  |.er  annum,  until  dividends  be 
Kin  to  be  paid  upon  the  common  stock, 
and  it  Is  hardly  likely  that  these  will 
be  c.rnii.enced  with  less  than  J  or  4  pel 
cent  p.  r  annum  Of  course,  so  meagre  n 
savins  as  the  reduction  In  the  preferred 
stock  dividends  would  not  have  been  an 
Impelling  motive  In  Inducing  so  strong 
a  corporation  us  the  Amnskcag  to  re- 
orgnnire,  but  many  expect  the  shares  op 
a  1'  l.er  cent  basis  to  sell  as  high  as  for- 
Uieily,  because  they  will  now  III  free  of 
Kims  A  J  Treasurer  lmtiialne  and  his 
biKir.l  ot  iPrerto-s  are  h-adera  in  the  manu- 
facturing -viM.  it  is  fair  to  awime  that 
the  fin-mcla!  advantages  of  the  .-bang, 
will  be  considerable  If  there  Is  much 
saving  In  taxation,  and  in  similar  direc- 
tions, of  curse  more  corporations  hav- 
ing their  mills  In  other  states,  hut  the 
bulk  of  their  Investors  In  Mi 
will  follow  tho  example  of  tho 

NEW  YORK   KNITTING  MIIJ-S. 

Tnt'l  very  recently  New  York  city  has 
not  been  a  considerable  market  for  the 
shares  of  textile  mills  and  excepting  the 
listed  textile  securities,  practically  the 
only  textile  concerns  which  had  any  wide 
distribution  of  their  securities  wore  the 
older  New  England  textile  corporation*, 
and  those  securities  were  absorbed  and 
held  mainly  by  New  England  Investors 
of  course,  textile  corporations  of  sl*e 
with  considerable  capitalisation  are  lo- 
cated and  have  been  located  outside  of 
New  England  for  a  good  many  years, 
but  where  these  corporations  were  not 
wholly  owned  by  their  management,  the 
distribution  of  the  securities  has  not  been 
wide,  being  confined  mainly  to  local  In- 
vestors. Southern  mill  securities,  for  In- 
stance, have  no  ready  market,  one  rea- 
son being  that  they  are  not  widely  dis- 
tributed, although  they  are  scattered  to 
a  considerable  extent  throughout  the 
South  but  mainly  among  people  who 
have  particular  knowledge  of  particular 
mills  The  management  of  those  mill?, 
selling  arr.-ingem.-ms.  etc  .  although.  In  a 
few  Iristnnces,  big  interests  representing 
iTi.iiK  v.  .!  families,  ai.-  Interested  in  many 
southern  m  il*.  For  Instance,  the  Duke*,  of 
tobacco  fame,  are  certainly  Interested  In 
a  great  number  or  southern  cotton  mill 
corporations,  in  fact.  It  Is  said  that  there 
Is  Luke's  money  In  every  large  open  tex- 
tile manufacturing  corporation  In  North 
..i  d  South  Carolina. 

New  York  city  is  now  financing  textile 
mills,  and  the  investment  bankers  of  New 
York  city  are  distributing  textllo  mills' 
securities  widely,  li  is  a  fact  that  the  se- 
curities dealt  In  New  York  city  are 
malnlv  ot  New  York  state  corporation* 
and  largely  represent  knitting  mills. 
These  corporations  differ  from  fhe  old 
Now  Eiiglnr.il  textile  corporations  In  that 
In  the  caw  or  the  New  York  mills  there 
is  both  preferred  and  common  siocit, 
ei  lilie  In  ti  e  case  of  New  England  mills, 
generally  the  securities  are  all  common 
sr. ..k.  with  no  preferred  stock  authorlnil 
or  outstan  lit  except  In  such  cases  a* 
the  American  Woolen  Company,  tho  New 
England  Cotton  Vara  Company,  the 
Hartford  Carpet  Corporation  and  a  few 
others. 

The  e  New  York  knitting  mills,  whose 
prefect  ed  stock  Is  now  being  or  hns  re- 
cently been  distributed,  are  not  new  cor- 
porations, hut  have  tseen  In  every  case 
long  established,  and  In 
are   consolidations  of  existing 


Ihe  Issue  of  aecurltloa  to  i 
capital  or  to  provide  for  tho  recant  par- 
chaae  of  other  plants  or  to  finance  the  re- 
moval of  stockholder*  In  plant*  which 
have  been  combined  with  tho  larger  cor- 
poration*, such  stockholders  not  being 
necessary  In  the  management  of  the  new 
combination*.  In  only  on*  case  does  the 
sale  of  this  preferred  stock  represent  the 
pocketing  of  Invested  capital  by  an 
that  ease  beta,  to  th* 
of  Julius  Kayaer  A 


The  preferred  share 
here  all  represent  good  Investment  Issue* 
with  a  satisfactory  yield  and  with  satis- 
factory asset*  back  of  th*  securities.  In 
fact,  they  are  In  each  case  practically 
first  mortgage  bonds  of  tho  issuing;  cor 
poratlon,  us  bond*  do  not  come  ahead  of 
the  preferred  shares  in  any  except  oat 
case,  and  that  being  a  very  small  Issue, 
which  Is  I  cing  rapidly  cancel:.-.!. 

STEVENS  MA.NI  KACTL'IUNO  CO 

i  me  or  the  Fall  Itlvrr  mills  which 
has  attracted  considerable  attention  re- 
cently bu«  been  the  Stevens  Manufactur- 
ing Company,  investors  were  made  to 
sit  up  and  take  notice  when  the  directors 
of  this  prosperous  mill  declared  a  regulai 
dividend  at  the  rate  of  fi  per  cent  for  th» 
laBt  quarter.  This  mill  Is  still  keeplrar 
busy  according  to  all  reports,  and  Is  still 
earning  Its  dividends. 

Early  In  the  year,  despite  the  dull  con- 
ditions generally  in  the  textile  Industry, 
we  analysed  the  statement  of  the  Steven., 
and  showed  that  In  the  shares  of  this 
mill  there  were  attractive  possibilities 
The  mill  has  one  of  Fall  River's  ablest 
managements  In  the  persons  of  Treasurer 
tleofge  11.  Hills,  and  Superintendent 
Charles  It.  Chase.  Simeon  B.  Chase,  one 
of  Fall  Itiver's  captains  of  Industry,  i> 
president,  and  altogether  the  manage- 
ment Is  one  which  must  appeal  to  follow- 
ers of  mill  shares.  This,  of  course.  Is  one 
reason  for  the  present  strength  or  the 
stock  Another  cause  Is  probably  the  va- 
riety and  quality  of  this  mill's  product 
The  Stevens,  by  its  last  annual  statement, 
showed  a  rather  heavy  floating  Indebted- 
ness or,  to  give  It  in  tlgures.  IxlMOT 
The  company  has,  however,  a  small  cap- 
italization, and  according  to  the  last 
statement.  Its  net  debt  Is  now  only  *!<«.- 
f>15. 

This  net  debt  naturally  tends  to  ke>-p 
the  price  ot  the  slock  down  The  Stevens 
Manufacturing  Company,  however,  has  « 
Plant  which  is  well  worth  the  SI .277.4*"., 
at  which  It  is  carried  on  the  statement. 
Mid  u»t  year  the  company  carried  a  pfeflt 
and  loss  surplus  ,.f  fflTii.f.T".  a  surplus 
whb  h  we  .-expect  to  appear  larger  In  the 
nul  annual  statement,  which  ought  to 
app.ar  about  two  months  hence.  In 
I'lar- n.  e  W  hitman  &  Company  the  rotn- 
nany  ha-  the  best  ..f  selling  connections, 
an!  in  ".he  hist  1  'I  years  the  stock  has 
-o'd  as  Muli  as  lf.'J'i.  and  has  never  sold 
hehoc  <•!  Fr.  in  lf.im  to  1!H.:i.  I  tie  I  usix-e. 
i  paid  «  per  cent  In  dividends,  but  In 
1<ciS  paid  only  H4  per  cent  For  the  last 
ihr.  .-  vea-s  h.-wever.  dividend*  have  ben 
•paid  at  the  .ate  of  fi  per  cent.  Certainly 
thereto.-  If  a  company  can  continue  to 
pav  this  rate  In  a  period  such  as  fhe  t.-x- 
r  industry  hum  Inst  been  through,  with 
III.  pirebas.-  of  Its  stock  at  !•*  to  1«C 
.  annot  help  but  show  a  good  profit  ulti- 
mately 


Yl  MA.  CI...  rl.otge  A  I  odd  is  :>rrs- 
ib-t,  .1  'ii  K  Heiserman.  vli -e-preshh  nf. 
ai  d  if  v  Shepurd.  cashier,  of  the  n.sr 
Fi.tm.ts'  State   | r.,nk.  The  capital  or  th. 

Inmitmitin  is  125.000. 
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HMANC1AL  INQUIRY. 

Southern  Mortgage  A  Loan  Co. 


43  per 


of  the 


valuation 


(Bethlehem,  Pa.)  Can  you  give 
me  any  Information  In  reference  to  the 
Southern  Mortgage  &  Loan  Company  of 
Atlanta.  Georgia?  ' 

Ans.:  The  Southern  Mortgage  A  Loan 
Company  was  organized  a  few  years  ago 
on  the  plan  of  a  building  and  loan  as- 
sociation. We  understand  they  started  out 
with  th<-  plan  of  Issuing  bonds  by  their 
company  which  are  not  secured  by  mort- 
WiKe  and  to  mature  in  a  series,  of  years. 
Albert  Mow rll.  Jr.,  who  I*  at  the  head  of 
the  company,  is  one  of  the  most  prominent 


BANK  ITEMS. 


NEW  YORK  CITY. — James  S.  Alexan- 
der, formerly  vice-president  of  the  Na- 
tional Bank  of  Commerce  of  New  York 
City,  was  thla  week  elected  president  to 
fill  the  vacancy  made  by  (he  resignation 
of  Valentine  I'.  Snyder.  R,  O.  Hutcmns, 
St.,  was  elected  vice-president  to  suc- 
ceed .Tames  S.  Alexander. 

CHKWF.LAH.  WASH.    John  It.  Lewis, 


attorneys  of  Atlanta,  and  Is  well  thought  I  formerly  with   the     Spokane  & 


of  locally.  We  are  advised  that  the  cor 
potation  hus  been  successful  In  business 
ami  care  for  their  obligations  promptly. 


MINING  INQIIIY. 


Mascot  Copper. 

212B3.    (iowo  City.  Ia.) 
report  on  Mascot  Copper,  (/ 


Kindly  give  us 
-jpper  (Arlxona).  Is 
It  worth  $€  per  share?  What  are  pros- 


pects of  early  dividends? 

Ans  :  The  Mascot  Copper  Company  owns 
MO  acres,  which  contain  14  veins,  upon 


fn.-t    Company,  has  become 
■  ashler  of  the  State  Bank  of  Chewelah. 

NEW  YORK.  N.  Y. — The  Kq.iltablc 
Tni«t  Company,  with  deposits  of  $H.<|00.- 
<«10.  will  merge  with  the  Knickerbocker 
Trust  Company,  having  deposit*  -if  *J8,- 
imhi.,100.  The  Euultahle  probably  will  be 
ihc  surviving  corporation,  and  with  total 
deposits  of  132.000.000,  It  will  rank  among 
the  most  powerful  trust  companies  In 
the  rnltecl  States. 

MA  DOC,  s.  C— The  Hank  of  Madoc  has 
been  organised  with  a  capital  of  $26,000. 


which  1I.6SS  feet  of  development'   work  I  "    M(;1>a"'«>1.  A    V.  Buasey,  J.  T.  Relse. 


have  been  done.  The  ore.  as  a  rub-,  car- 
ries enough  gold  and  silver  to  pay  smelt- 
ing charges,  and  engineers  have  reported 
enough  ore  In  sight  to  last  fifteen  years. 
Up  to  date,  no  ore  has  been  shipped,  ow- 
ing to  the  fact  that  the  nearest  railroad 
point  Is  22  miles  distant  from  the  prop- 
erty, three  miles  ot  which  are  over  a 
mountainous  road.  I'ntll  such  time  as  the 
company  can  profitably  ship  ore,  there  is 
little  chance  of  a  dividend,  and  you 
might  prefer  to  buy  some  other  minim? 
stock,  which  is  now  imying  dividends.  Our 
correspondent  believe*  the  company  has  a 
bright  future. 


|  of  Madoc,  und  Edwin  A.  Green,  of  Aiken, 
interested. 


NEW  AUGCSTA. 
Augusta  State   Hank  i 
S2.*.,0<J<J  capital.    W.  W 
dent  and  W.  Burchard, 


IND— The  new 
i  organizing  with 
Mai  ties  is  presl- 
ca  shier 


FIRST    MORTGAGE  BONDS. 

Geo.  H.  Kurr  &  Company,  bankers.  37 
Wall  street.  New  York,  an-  oiTertng  $300.- 
000  first  mortgage  6  per  cent  gold  bonds 
of  the  Choctaw  Lumber  Company,  prin- 
ciple and  Interest  unconditionally  guaran- 
teed by  xtroiiK  interests.  Thes  bonds  ma- 
rine Hi  wight  years  and  are  secured  by 
magniflient  tracts  of  timber  approxima- 
ting f  -v.n  hundred  million  feet  In  Ar- 
kansas. The  guai antors  arc  the  Dlerks 
Lumber  Kr  C>a|  Company,  of  Kansas  City, 
Mo.,  whose  net  assets  are  hi  excess  ot 
$4,o«o,o<Kf.  The  net  earnings  for  the  past 
fiscal  y.ar  were  $l«1.5.i!i.  <r  seven  times 
the  intereMt  <  n  this  Dane  of  bonds  An 
unconditional  sinking  fund  has  been  pro- 
vided HtrtiUleiii  to  retire  the  bonds  before 
maturity.  These  bonds  appear  an  attrac- 
tive purchase 


doe  hundred  and  fifty  thousand  dollars 
IfurtlrsvlHe  lt;t.  r urban  Railway  Company, 
first  mrrtuase  6  per  cent  bonis  are  be- 
ing .  ffered  by  Wm.  II.  Ryers  *  Comp.-iny. 
100  (troiidway.  New  York  City.  This  r.  nd 
connects  the  ihle*  of  I'artlesvlllo  and 
Dewey,  l  ikla..  iIims  the  .  leell  ie  llehtlriK 
buFlncss  In  these  rules  and  operates  eight 
mil.  s  of  electric  railway  in  Bartlesvllle. 
one  of  rhe  larK.st  and  most  prosperous 
cities  in  Oklahoma.  There  Is  tributary 
to  ire  I.  an  a  population  «f  at  least  I.ifl,- 
lion.  The  rou<)  In  now  earning  more  than 
live  llm«s  the  Interest  charge*.  The 
bonis  are  a  dlieel  lirsl  mortgage  on  all 
the  property  of  the  company.  The  casn 
and  cost  of  tlie  property.   Including  real 


I'ATKltoS.  WASH-Theodore  Johnson, 
of  Lincoln,  Neb.,  has  taken  over  his  duties 
as  cashier  of  the  State  Rank  of  I'alero*. 

ItAKlilSON,  IDAHO  - Herman  Itoxsl,  of 
Wallace,  and  A.  A.  Crano  and  W.  B. 
!  Inner,  .  f  Harrison,  Idaho,  have  acquired 
control  or  the  First  National  Bank  of 
Harrison.  Its  capital  stock  is  $25,i>00  and 
{S.ciiki  surplus.  The  hank  was  owned  by 
ft.  F.  O  N.  II.  of  Wallace;  E.  C.  MeEoch- 
tan.  jf  l^itah,  and  A.  V.  Chamberlain. 
Ira  Schallla.  J  F.  Poilok,  J.  I',  nwyer  and 
lieorge  Freeloader,  of  Creur  d'AJrne. 

LOS  OATOS.  CAL.-  The  First  National 
Bank  of  Los  Gatos  has  been  organized 
I  with  a  capital  of  $25,000.  Zedd  S.  Biggs, 
N.  rj.  llogers.  F.  W.  Know|.,s,  C.  H.  CaU\- 
well  and  W.  Darncal  arc  interested. 

.  SOL'TIII'ORT.  N.  C— The  BJink  of 
Brunswick    has    been   organized    with  a 

.-apltul  si  k  of  f2*i.oi.O.    The  Inc.rpom- 

tors  are  I'rice  Turplcss.  John  Jeannette. 
C.  Kdwiird  Taylor.  J.  B.  lluak.  Jena  Berg, 
W  II  Pykes.  Wm.  St.  Gi-orge.  all  of 
Southron,  and  Bob,  rl  i:,;ark.  of  Wllmlng- 
;  on 

tiKIDLKV.  ILL, — The  German- ,\  incn- 
i»n  State  Hank  h;is  tiled  article*  ot  or- 
g:cr.Uati>  n.  cupltnlixed  at  $25,000.  John  A. 
Ste  lluc.  Ceoi'ge  I'.  Davis  and  Mercer 
Davis,  all  of  nioomlngton.  Frank  L. 
Smilh.  of  Dwight.  John  II  Curtis,  of 
-  ■I,!c.-ig..-  William  J.  Harry,  of  Lincoln, 
and  »••!«:#  rs  are  promoter*. 

KH'ilMOND.  VA. -Application  to  or- 
Kinize  ine  Central  National  Bank  of 
Ki  Hie.tid  I,  is  I  eon  approve.!  by  the 
.  ..mi  1,-olliT.  P  e  !-;•  nk  Is  to  h;  ve  a  capital 
•>f  f'S't.i**).  and  the  Incorporators  arc:  C. 

Ri.-hmund;  W.  M.  Se.h warschlld. 


C.  F.  Grlmroell.  B.  B.  Bowles  an 
C.  Schmidt. 

RUSHVTLLE,  IND.— The  corporate  ex- 
istence of  the  Rushtown  County  National 
Bank,  of  Rushvllle.  has  been  re-extended 
until  August  St.  1931. 

PROVIDENCE.  R.  I.-The  Atlantlo  Na- 
tional Bank  has  been  authorised  to  In- 
crease Its  capital  to  $300,000. 

SUSSEX.  WIS. — The  Sussex  State  Bank 
has  been  organised  with  $10,000  capital. 
Theo.  I-andmann,  Cha*.  Walsch  and  C 
A.  Nleholaua  are  Interested. 

VARINA.  I  A— Application  has  been  re- 
ceived by  the  comptroller  to  organize  the 
First  National  Bank  of  Varina,  capital. 
$25  .00.  Among  the  organizers  are  II.  A. 
Sehoeiibcrgi-r,  J.  D.  Fitzgerald,  and  W.  C. 
I'inith. 

KANSAS  CITY.  OK  LA  — A  charter  has 
been  Issued  from  the  comptroller's  office 
to  the  Furmers  National  Bank.  The  cap- 
ital is  $25,000  and  the  officers  are:  John  E 
Hoefer,  president;  W.  S.  Cltne,  vice-pres- 
ident; H,  E.  Guy,  cashier,  and  A.  W. 
Sanderson,  assistant  cashier.  Thla  is  the 
conversion  of  the  First  State  Bank. 

WKLI.SLritO.  W.  VA.— The  corporate 
existence  of  the  Wcllsburg  National  Bank 
has  h-ei,  re-extended  until  September  6. 
1911. 

BALDWIN,  WIS, -Application  to  con- 
vert the  State  Bunk  of  Baldwin  Into  the 
First  National  Bank  of  Baldwin,  has  been 
received  by  the  comptroller.  The  bank 
ha*  a  capital  of  $26,0oo. 

WINTERS,  CAL. — Application  to  con- 
vert the  Bank  of  Winters  Into  the  First 
National  Hank  of  Winters  has  been  re- 
ceived by  the  comptroller.    The  capital  Is 

$75,000. 

BATON,   N.    M.— The   Raton  National 

■  tank  went  into  voluntary  liquidation  on 

September  1,  1911. 

— — ^— — ■— — j 

Oil  Hd  Gas  hitas  01  Are  biodrel  acres 

in  Kansas -Oklahomn  Oil  Field  for  sate 
Tartly  developed,  all  well  lovntcd.  Com- 
pany already  oigi.nlzed.    A  snap  for  some 

■  nv  for  tjutck  action,  Don't  answer  un- 
less you  mean  business. 

"Oil" 

''ore  t  inted  Slates  Investor. 


Almoloya  Mining  Co. 

60  Wall  St,  NEW  YORK 


PORCUPINE 

SSrft  ^v\Ti.,u?hb??*  0^.1?? 

l.tMITKn,  In  oiWalliLic  nlor.jr  tlia  risht  l|n«* 

Uirj;-  ,i.  r._-4ir";  cons«rv«tlv«  caplt»t(y«tt»r.. 
^tu«.  ..Mi|lnci.r'i  reports,  etc..  ».l'1rwi» 
A.  S.  Kl'LI.RB  A  CONPOY 


Utah   Copper  Stocks 

nrttr  lot  my  weekly  Market 
WM.   H.  TI8BAL8, 
Salt  Lske  City,  Utah. 


EMNAHA    COLD    MININC  COMPANY 

i  <>TM»rat*cl_  under  the  of  the  Beat*  o 


estate  Is  ,\cy  $.12.1,010,  so  that  Hie  <«n- 
•  tnreilng    bonds     (»l5o...0o)  ar<-  only  17 

per  ee„t  of  t|„.  actual  eo«t  and  less  than  ,  79  Milk  Street,  ROOOt  602 


iN'.eto  thsres.    Par  vnlu*  tl.W  per  sharm. 
rreas.irjr,  for  the  development  of  m«  property 

This  ComiMny  owns  and  controls  nine  cU  lms  on  Bsule  fre»k. 
r".,'  ?"  *',,l,rh  *">  <hre«  well  dinned  p  nrallel  s*lnt.  vi 

\  limited  .mount  of  the  shsrse  of  th»  stock   tis.e  been  sold 
►  or   full   particulars.  - 


■$w  M,a   2O0.OW  Vb.ra.-hVve^rptaJced,Cfa  T. 


Willow*  Co.. 


JOHN  SENNETT, 
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UPON  PRESENTATION 

it  the  Office  «f 
THE  MIDDLESEX  BANKING  COMPANY 

OF  SMOOltTOWw. 


6% 

iM).\i»s 


Certainty 

Adaptability 

Convertibility 


DEBENTURES  of  Series  El 3.  maturing 
October  fun.  and  Senes  El 4.  maturing 
Norembe.  fin..  WIU.  BE  PAID  at  p., 
w«h  interest  lo  the  cUlr  ol  payment. 


OUR 

NEW  INVESTMENT  PROPOSITION 

I.  aa 

n<  tscura  is  1  good  bank  aw)  pa  ft 
largs  ■liWeMis. 

clans  repreiientellves  wanted:  must  be 
men  of  good  itindini  in  their  community 


N( 


92  STATE  STREET. 


A  Good  Investment 

To  mvestajate  it  the  ail 
per  cent  Realty  Bond  ol 
(he  New  York  Central 
Realty  Company  kseued  to 
deiKMBJIiailOfU    ok  $1,000. 

$500.  and  $100. 

It  08m  a  high  grade  o4 

liberal 
ol  6%. 

Wim  lof  booU*  iUa«r*«U>ai  it  f  method,  d  tfw  Coajpsay. 
ill!  lilwiia  iaa  bond.,  ir-w  redenSJUfe  pmil*pi  «»d  advsn. 
ifd  oyer  other  Re»hy  -winnej.    IreryWdy  bssws  w. 


O  element  of  an  investment  approaches  in 
importance  lhal  of  certainly  — certainty  that 
it  will  ,,,nicr.r  and  return  principal  intact, 
and  pay  the  contract  rale  ol  interest.  A  R  E 
riave  done  ihii  lor  nearly  a  quarter  ol  a 

<j  I  nry  are  adaptable,  lieing  iaiued  lo 
ctI  on  current  fund,  or  to  provide  lor  u> 
plu.  eartinvs  reluming  the  latlei  with 
compounded  al  6 

<J  Their  taih  foen-trlihlili/  safeguard,  the 
against  temporary  financial  need. 
*}  ITu.  Company  is  engaged  solely  in  the  busioes. 
of  investment  and  operation  in  New  York  real  ei- 
tale,  a  aal.le  and  prolilalile  imrrtmerl  held,  and 
oSeri  Hi  <)  »  Gold  Bondi  in  these  folmi: 

6  ;   COUPON  BONDS 
(or  tsew  who  wish  ta  larest  $100  or  mora 
6',   ACCUMULATIVE  BONDS 
For  those  who  wish  to  tart  $25  or  mort  a  year 

Dsscrrpcitr  BoeUrlt  sad  Ms  vl  New  f**-r.  ,ii  o  w  >« j  Ucsliaa 
•t  pr.airtl*.  *#nl  *•  reawwt 

AMERICAN  REAL  ESTATE  COMPANY 

Capital  and  Surplus,  12,011,247.80 
Founded  1888  Aiaetl  %Sifi2t.RSi  »7 

Room  502, 


BENNETT'S 

Information  Agency 

INVESTMENT  DEPARTMENT 


of  ih.  rrertu  of  iha 
HENNKTT'B    lNrORMATION  AGBNCT. 

CONGRESSIONAL  INFORMATION 

We  i 


It  o8en  a  high  grade  o4 
cash  svailabilMy  and  an  inter  - 


527  Fifth  Aremie,  N«»  Yort      lo™  the 


our  naff  of  Weetilna-ion 
yuu  desire  any  Information  from 
tun.  or  any  bualneaa  transacted  at  tha 
llonal  Capital,  we  ihall  b*  ploaaxl  to  | 


Sea*  1 1 90.  1 320  Braadway.  Cat.  )4ih  St..  New  York  Cir, 
CAPITAL  AND  SURPLUS.  SI.464.$»M.34 

a— — — — — — _awa— i — i  

Corporation  Organizers 

In-laviare  charters  at«-  Intvp.- mive  atul 
perpetual,  and  permit  <it.>.-r.h.,i.Lrs  an. I 
litre,  i.  is  to  hnia  m.  ftiriK-i  unywiu  i ••.  Tl..' 
law  m  nmri'  stuMe,  nn.t  sruntit  nr-ai.-: 
twin  than  othi-r  -taltn.  $l.ttJ.t;H,IO'i  ...f 
capital  ..rrariizcil  mi  licUwati:  during 
U.1-.  -dtvitaV  that  of  New  Jersey  ur  »l*r- 
a  lii  r-\  In  aelectino  an  agent  w  organiz. 
and  n  vrenent  v.iur  cnpuriy.  get  the  beat 

I-    „  ,|     I..-  .  I  -        :    mil  »afer  111  if.- 
r.n.l  will  a. lil  piet-rlso  to  your  .  nti  rprt  e 
Lawyers"  and    Brokers'  bualneaa  a  ape- 
:lalty.    <     i»ot ut I.  n  Law  urul  f<>rm»  «-tu 

MERRICK  SECURITY  &  TRUST  CO 


6 


PER  CENT  INTEREST  PAID 

By  toopon  oa  Booea   Stcired  by 
W«U  Meeled  New  \mk  R.al 
'Wi  Daal  ia  N*  OtW  Warilw." 


THt  OtBtHTURE  CUtPOflATIOK  OF  NEW  10n 
J)4  Fdth  Annua  New  York  C-: 


First  Mortgage 
Bonds 

For  Small  Investors 

WEEKLY  0«  MONTHLY  FAYMENTS 

Government.  State  and  Municipal 
luua,  also  Standard  Railroad. 
Public  Service  and  Industrial 
Bond*  told  in  any  amount  for 
Cadi  or  on  Weekly  or  Monthly 

est  way  to  prerioe  for  year  latere. 
Circslara  IM  sa  rseatst:    Carrtis— iwmn  my** 4 
Rcticeot  Rtprcaeatalirtt  Wasted 

FUNDING  COMPANY 

OF  AMERICA 

40  EXCHANGE  PLACE.  NEW  YORK 


PROBATE  DEPARTMENT 


Information  reapectlna  probate  natters,  ta 
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It'*  a  little  peculiar  that  one  of  the 
biggest  .  reforms     which    has  been 
brought  about  In  the  banking  Industry 
in  recent  years,  might 

A  Banking  almost  be  called  "a 
Reform  Step  backward".  ThlB 
so  inds  paradoxical. 
It  Is  not  at  all  flattering  to  the  be- 
lief  we  like  to  hold  that  each  genera- 
tion do<>s  things  better  than  any  gen- 
eiatlon-  that  have  gone  before.  Nev- 
orthekts,  it  is  entirely  tree  that  In 
at  lout  one  respect  the  bank*  of  to- 
dav  are  having  held  iti>  b-frre  them, 
a-i  a  pro; -I  r  model  for  them  to  emu- 
late, one  of  the  conspicuous  features 
of  be.nl- ing  of  a  generation  age.  The 
i  oini'lr  dler  of  the  currency  may  (ral- 
ly be  .-aid  to  have  begun  the  move- 
ment. Public  opinion  rushed  to  his 
aid  enthuei.istlcally.  The  better  sense 
of  the  mo-l  Influential  hankers  le<i 
them  to  enlt-t  in  the  same  cause  and  to 
apply  the  suggested  remedies  tn  their 
ow  n  institutions  so  far  as  need  for  this 
course  existed.  Only  the  willfully  pi  i- 
verse.  or  the  laggards  anions  our 
banks,  have  failed  to  do  a  little  In- 
trospe<ilon  with  a  view  to  discover- 
ing how  much  they  need  to  take  some 
of  the  same  treatment  for  their  ail- 
ments. Almost  no  hankers  care  to  be 
regarded  as  opponents  of  the  new  or- 
der «f  things,  which.  as  we  have  said, 
is  only  the  old  order  restored.  The 
place  where  the  reform  has  taken  place 
1m  in  that  most  fundamental  of  all  the 
divisions  of  a  bank,  the  board  of  di- 
rectors. It  has  consisted  d  ■  com- 
plete revamping  in  the  minds  of  a  veiv 
large  number  of  directors  of  their  no- 
tions as  to  their  duties  and  privileges. 
Thev  have  been  given  some  funda- 
mental lessens  in  a  most  elementary 
Subject,  To  these  lessons  may  fairly 
be  given  the  title,  "the  art  of  making 
a  director  dlteCt". 


To  tell  the  literal  truth,  there  was 
plenty  of  reason  for  the  activity  which 
both  Comptroller  Murray  and  his  im- 
mediate predecessor. 
Too  Many       Mr.    Ktdgeiy,  have 
Directorships    shown  in  applving  the 
prod    to    the  whole 
body  if  national  bank  directors.  Moat 
directors  would  be  ready  now  to  ad- 
mit It,  although  when  the  process  was 
begun,  seme  of  tbe-ic  same  men  were 
not    a  little  lnc<  nvenieuced    by  the, 
comptroller's  drastic  aits.  One  did  not 


BCed  to  have  the  dally  experiences 
which  the  comptroller  was  having  to 
realize  the  need  for  activity  on  bis 
part.  He  «a»  having  brought  to  his 
attention  instance  after  instance  of 
batiks  In  difficulty  became  some  one 
individual  had  been  allowed  t'io  free 
rein  and  directors  had  neglected  to 
wntch  and  curb  him.  Without  being 
in  po-sos-rion  ot  a"  this  Inside  infor- 
matlen,  boncver,  almost  any  person 
could  «ee  readily  ctioigh  that  at  my  di- 
rectors were  taking  the  duties  or  their 
petition  tco  lightly,  kaeh  directory  of 
directors  revealed  this  fait  convincing- 
ly. Afti  t  the  names  of  some  men  worn 
lists  or  directorships  which  they  re- 
spectively held,  sj  numerous  that  no 
mere  hi  man  being  could  |Kj«=sibly  have 
ghcti  proper  attention  to  all  of  them. 
Even  It  these  individuals  had  that  ex- 
ceedingly broad  mental  equipment 
which  diligent  altentlcu  to  these  va- 
rious activities  would  have  required, 
they  musl  have  thrown  up  their  hands 
in  despair  at  thai  very  physical  dif- 
ficulty wiilth  conscientious  attention  to 
all  these  directorships  would  have  In- 
volved, namely,  presence  in  more  than 
one  place  at  the  same  time.  Were  they 
to  de-ire  10  attend  the  various  board 
meetings  religiously,  they  could  not, 
for,  fie.picntly,  two  or  moie  hoards 
would  be  meeting  at  one  and  the  same 
time. 


Fortunately  for  all  concerned,  the 
names  of  banks  have  not  appeared  In 
these  over-lengthy  lists  with  quite  such 
frequency  as  have  the 
Banks  v*  t.  lines  of  railroads 
Railroads  and  industrial  corpor- 
ations. Even  your 
most  nmbitious  business  man  has  seen 
that  It  Is  wholly  out  of  the  question 
for  him  even  to  attempt  10  act  as  dl- 
reiti  r  ft.r  as  large  a  number  of  banks 
as  of  other  enterprises.  It  w  mid  bo  a 
mere  pose  if  he  pretended  to  do  so. 
A  railroad  or  Industrial  corporation 
may  be  a  one-man  institution  with 
much  less  danger  than  can  a  bank. 
The  services  of  directors  of  a  railroad 
or  factory  or  mercantile  establishment 
are  needed  primarily  for  the  «ake  of 
establHilng  a  general  policy.  They 
are  not  needed  lor  dealing  with  each 
Individual  transaction  that  dally  busi- 
ness involves.  At  a  bank,  on  the  oilier 
hand,  directors  ought  to  know  sooner 
or  later  a  good  deal  about  every  loan  of 


any  size.  Such  knowledge  requires  of 
directors  an  attention  to  duty  that  a 
railroad  need  not  expect. 

Nevertheless.  It  was  apparent  from 
thp«e  lists  In  directories  that  director- 
ships or  banks  were  rerelving  too  finely 
subdivided  a  fraction  of  the  time  of 
some  of  our  leading  business  men. 
Their  value  to  their  respective  bank 
boards  wa«  much  more  slight  than  the 
value  of  the  bank  directorship  « as 
to  themselves.  They  gave  the  b.ink 
little  or  nothing  in  the  way  of  advice 
or  Inform  alien,  -vhile  they  received 
In  retain  some  prestige  and,  frequent- 
ly enough,  loans  that  were  more  val- 
uable tbun  prestige.  The  exces-ive 
borrowing  of  director*  has  lit  times 
been  quite  as  much  a  source  of  trouble 
to  the  comptroller  as  has  an>  inattcn- 
ticn  to  duty  on  their  pan.  Since  iho 
cure  Of* both  faults  might  well  be  at- 
tempted, however,  at  one  and  the  same 
time,  by  educating  dire -tors  to  a  gen- 
erally higher  conception  as  to  the  re- 
sponsibility of  their  posts.  It  was  oeter- 
mlned  to  undertake  such  Instruct] oa. 
And,  as  we  have  .-aid.  the  Instr  u  tlon 
ha*  been  given  by  contrasting  with 
modern  notions  about  dire  torships  the 
much  sturdier  notions  on  the  a.ihject 
that  prevailed  a  generation  buck. 


The  enmptr  tiler's  tiL*k  In  his  self- 
appointed  role  of  Instructor  In  meth- 
ods of  the  last  generation  was  made 
much  easier    by  the 

How  Some  f;u  I  that  at  many 
Banks  Do  bunks  these  good  old- 
fashioned  Id  e  t  h  o  J  s 
still  were  In  use.  Especially  was  this 
true  at  rountrv  hanks,  if  under  that 
tana  we  Include  ihc  bat.ks  of  many 
of  Ihe  Cities  of  moderate  size.  Al- 
though at  come  small  institutions  one 
frequent  ly  does  dl-uover  a  greater 
readiness  on  the  part  of  din's  tors  to 
let  the  cashier  or  president  run  the 
hank  than  ought  to  prevail,  the  In- 
quisitive director  who  is  Pound  tu 
know  everything  i«  pretty  generally 
in  evidence  there,  loo.  The  private 
business  afalrs  if  the  director!  of 
such  banks  are  nut  so  huge  that  the 
habit  or  taking  some  other  cue's  word 
fcr  things  has  become  «i"-rnJ  nature 
with  them  ub  it  lias  with  directors  of 
•i  me  of  the  largei  institutions.  One 
of  the  best  suburban  banks  of  which 
we  have  know- ledge  Is  a  gaod  sample 
of  the  old-fashioned  t>  pe  of  banks  and 
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Is  altogether  very  like  a  host  of  me- 
dium sized  banks  of  this  country.  Ev- 
ery director  regards  his  position  as  al- 
most equivalent  to  that  of  a  trus- 
tee.   If  he  advocates  any  loan  he  feels 
that  he  has  assumed  a  particular  ob- 
ligation toward  the  bank  with  regard 
to  that  loan.  Frequently,  he  has  oppor- 
tunity to  show  by  his  acts  how  deeply 
he  senses  his  obligation.    More  than 
one  of  the  members  of  this  board  has 
of  course,  at  times  seen  some  loan  turn 
out  badly  which  they  advocated.  In 
such  cases,  the  advocate  has  made  good 
the  loss  out  of  his  own  private  means, 
although  at  no  time  has  he  been  legal- 
ly responsible  or  has  he  profited  by 
the  loan  to  the  slightest  degree.  Hi? 
obligation  has  been  merely  a  moral 
one.     Still  another  practice  at  this 
bank  indicates  the  high  conc'i  tion  of 
their  duty  which  the  directors  hold. 
The  action  bv  the  board  is  in  all  in- 
stances iinnnllm.UK.    If  a  single  direc- 
tor raises  any  objection  to  any  loan 
that  liian  is  refused.    It  goes  without 
saving  thai  this  bank  has  obtained 
very  high  standing  In  the  community. 
While  the  methods  it  follows  are  rath- 
er too  exacting  for  a  great  big  bank, 
this  Institution  has  actually  acquired 
two  or  three  million  dollars  of  deposits, 
and  is  the  financial  stay  of  its  city  in 
times  of  trouble.   Although  big  banks 
cannot  adopt  its  methods  in  their  en- 
tirety, moreover,  probably  they  can  ap- 
proximate them  to  some  degree.  The 
spirt  in  the  board  which  actuates  these 
methods  surely  tan  be  adopted  without 
modification. 


in  drawing  out  a  good  meeting  of  the 
board.  There  are  numerous  banks 
which  ought  to  pay  nothing  to  their 
directors  because  Uie  meagreness  of 
the  assets  handled  does  not  warrant 
such  outlay.  There  are  others,  how- 
ever, where  the  payment  of  even  so 
little  as  a  dollar  per  meeting  to  each 
director  who  attends  can  not  only  be 
afforded,  but  may  well  prove  an  alto- 
gether judicious  outlay.  There  are 
many  brinks  who  are  trying  the  ex- 
periment cf  paying  this  sum  where 
heretofore  they  have  paid  nothing,  and 
they  declare  that  the  results  justify  the 
plan. 


And  banks  surely  are  trying  as  never 
before  to  impress  customers  and  the 
general  public  with  the  high  sense  of 
responsibility  that  ac- 
Other  In-  mates  their  dliectors. 
stance*  More  than  one  bank 
makes  conspicuous 
mention  in  its  advertising  of  the  fact 
that  Its  directors  owe  It  nothing  and 
are  never  numbered  among  Its  bor- 
rowers. They  wish  to  make  clear  to 
depositors  that  no  Inside  coterie  is  us- 
ing this  institution  for  its  own  ag- 
grandizement. The  action  of  these 
institutions  constitutes  In  itself  evi- 
dence that  a  p  iblic  demand  for  a  high 
sense  of  duty  among  directors  Is  being 
felt  even  where.  Hanks  are  making  an 
efTort,  too.  to  persuade  directors  to 
attend  meetings  of  the  board,  know- 
ing full  well  that  the  public  will  Boon 
learn  and  approve  of  this  course.  At 
some  small  banks  the  scheme  of  pay- 
ing directors  a  trivial  sum  for  each 
meet i ni:  they  attend  ha-  mo.-l  s.ilu- 
tarv  e|t.r:-\  Those  who  have  tried  it 
allepe  that  even  «o  slender  a  pavmetit 
a*  al-nrst  the  very  smallest  bank  can 
afford  to  pay  is  surprisingly  eineacio-.is 


One  of  the  best  adaptations  of  old- 
fashioned  notions  of  directorial  respon 
cibility  to  modern  conditions  is  that 
which  a   Doston  na 
A  Boston      tional  bank  of  large 
Expedient      resources  has  made. 

In  the  llrBt  place,  it 
rtaulres  of  every  director  the  owner- 
ship of  not  less  than  one  hundred 
shares  of  stock.  The  effect  of  this  re- 
quirement has  been  twofold.  As  the 
board  of  the  hank  is  large,  a  big  frac- 
tion of  the  entire  capital  of  the  bank 
is  owned  by  those  who  manage  It.  As 
a  matter  of  faetj  at  few  other  banks 
in  Boston  or  elsewhere  do  members  of 
the  board  own  so  large  a  fraction  of 
the  entire  volume  of  shares,  and  this, 
too,  in  spite  of  the  fact  that  this  in  a 
big,    highly-regarded      bank,  whose 
stock  is  one  of  the  very  few  bank 
stocks  which  Massachusetts  savings 
banks  are  ready  to  buy.  The  other 
effect,  of  course,  is  to  make  every 
director  feel  a  strong  interest  in  the 
use  to  which  the  bank  puts  any  con- 
siderable amount  of  money.  He  ba» 
too  much  at  stake  to  be  willing  to 
leave    everything  to  the  president, 
skillful  though  that  president  Is.  The 
next  requirement  In  that  every  director 
shall  protect  every  dollar  he  borrows 
from    the    bank    with    a  generous 
amount  of  collateral.  This  is  less  dras- 
tic, of  course,  than  the  policy  followed 
at  banks  where  the  directors  never 
borrow  at  all.  but  it  Is  a  pretty  dras- 
J  tic  requirement  after  all.  Finally,  and 
'his  stipulation  is  insisted  upon  with 
great  seriousness,  no  director  shall 
ever  be  interested  in  any  loan  at  this 
bank  without  telling  his  fellow  direc- 
tors very  frankly  the  full  extent  ot 
his  interest. 

How  great  store  the  bank  sets  by 
this  rule  was  clearly  shown  by  an  oc- 
currence of  some  time  aco.  which  has 
Income  public  knowledge  more  re- 
cently. Among  the  acquisitions  to  it* 
hoard  of  directors  at  a  meeting  a  few 
.ears  ago,  was  a  very  prominent  busi 


large  means  by  aggressive  methods 
in  the  big  manufacturing  business 
which  he  owns,  and  by  very  shrewd 
Investment*  in  the  stock  market.  The 
f'rst  two  of  the  above  mentioned  re- 
aulrementB  of  directors  he  satisfied  to 
the  letter.  He  owned  the  ueceesary 
amount  of  Btock,  and  he  amply  pro 
tected  his  own  borrowing  with  collat 
era).  It  soon  began  to  be  discovered 
however,  that  he  wasn't  so  frank  At 
he  should  be  with  his  fellow  director* 
about  his  interests  in  other  loans  at 
the  bank.  More  than  once  It  was  foued 
that  some  loan  which  he  advocated  as 
a  director  was  not  without  advantage 
to  himself.  The  other  directors  felt 
obliged  to  deal  with  their  recalcitrant 
rssociate.  although  his  own  financial 
worth  was  ample  to  protect  the  hank 
In  any  event. 

The  trouble  was  that  he  was  violat 
ing  the  rules  of  behavior  which  the 
fellow  directors  felt  should  be  relig- 
iously obeyed.  Consequently,  they 
saw  to  It  that  he  was  dropped  from 
the  board  at  the  first  opportunity,  ana, 
whether  they  were  justified  in  so  doine 
or  not,  they  gave  him  no  notlncatier. 
in  advance  that  he  was  to  go.  Instead, 
ho  found  himself,  after  the  meeting, 
•ind  much  to  his  surprise,  no  longer  a 
member  of  the  board. 

From  that  day  to  this,  he  has  cher 
ished  a  desire,  so  It  is  said,  to  ge' 
even  with  the  more  active  members  o! 
the  board  to  whose  charge  he  lays  his 
abrupt  dismissal.  He  has  committed 
nets  of  reprisal  upon  them  on  occasions 
that  have  caused  them  serious  annoy- 
ance. If  not  distinct  monetary  loss.  As 
for  them,  they  have  enjoyed  no  per- 
sonal advantage  from  his  ousting. 
Neither  has  the  bank  received  any 
advantage  that  can  be  measured  in 
dollars  and  cents.  It  cannot  advertise 
the  occurrence  and  win  public  con- 
fidence, and  a  consequent  increase  of 
deposits  as  a  result.  That  It  will  prof 
it  in  the  long  run  by  adhering  to  this 
programme  which  he  was  unwilling  to 
respect,  is.  however,  extremely  prob- 
able. 


If  the  palm  were  to  be 
city  for  the  high  regard 
bank  director* 


awarded  any 
In  which  its 


Dally  Mee'. 
Inge  of 
Directors 


'■■  »'.d  their  duty,  wp 
iiave  little  hesitation 
in  suggesting  that 
probably  that  palm 
should  pass  to  Pitts- 
burgh. Uttle  by  little  that  city  is 
emerging  from  the  Inconspicuous  po- 
sition it  used  to  hold  in  the  public 
mind  as  a  bank  centre.  The  fame  of 
Its  steel  mills  has  obscured  its  high 
standing  as  a  banking  centre  almost 


as  much  as  the  smoke  of  Its  factories 
ness  man  of  Boston,  who  had  acquired    clothes  the  whole  city  in  a  haie  before 
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the  eyes  of  the  visitor  who  looks  down 
upon  it  from  the  surrounding  hills 
Gradually  people  are  discovering  that 
Its  pre-eminence  in  manufacturing  is 
noarly  equalled  by  its  pre-eminence 
in  banking.  Within  a  few  weeks  we 
purpose  to  print  an  article  on  Pitta- 
burgh  that  shall  set  forth  some  of  the 
great  achievements  of  the  banks  of 
that  community.  Those  achievements 
may  fairly  be  attributed,  to  consider- 
able extent,  to  the  close  personal  In 
terest  which  the  directors  of  the  Pitts- 
burgh banks  take  to  their  conduct  It  is 
an  absolute  fact  that  the  directors  of 
most  of  the  banks  there  meet  every 
slnfile  day.  Sometimes  their  fidelity  to 
this  practice  is  rather  noteworthy 
The  spectacle  in  a  Pittsburgh  bank  in 
the  heart  of  summer  of  a  gathering 
of  considerably  more  than  one-half  ot 
the  directors  every  single  day  is  about 
as  edifying  a  thing  as  one  ever  sees. 
Nevertheless,  it  does  occur  day  after 
day  at  most  of  the  banks,  with  only 
this  variation  that  most  of  the  year 
the  attendance  is  far  larger  each  day 
than  in  summer.  There  must  be  Ume3 
when  thlB  practice  makes  considerable 
trouble  for  the  directors  themselves 
Perhaps  that  is  why  the  board  gen- 
erally arranges  to  have  lunch  served 
at  the  bank  to  all  directors  present, 
so  that  every  precious  minute  may 
be  turned  to  account  while  the  dlrec 
tors  are  about  That  the  practice  1? 
persisted  In,  however,  Is  in  itself  evl- 
directors  and  banks  alike 
it  distinctly  worth  while.  Surely, 
to  be  able  to  say  to  prospective  cus- 
tomers that  the  directors  do  take  this 
constant  personal  Interest  in  the  do- 
ings of  the  bank  is  one  of  the  strong- 
est claims  the  bank  can  possibly  make 
for  business.  It  must  bring  many  ac- 
counts that  otherwise  would  come 
more  slowly. 

TRUST  COMPLIES  TO  MERGE. 

It  is  reported  that  the  merging  of 
the  Equitable  Trust  Company  and  the 
Knickerbocker  Trust  Company,  of 
New  York,  the  former  having  depos- 
its of  $44,000,000,  and  the  latter  $38. 
000,000,  Is  soon  to  occur.  It  Is  probable 
that  the  Knickerbocker  will  lose  Its 
identity  in  the  Equitable.  The  combin- 
ed deposits  of  $82,000,000  will  make 
the  new  company  one  of  the  most 
powerful  In  the  country.  Taking  the 
present  capital  and  surplus  of  the  two 
as  a  basis,  the  new  trust 


will  probably  show  a  capital  and  sur- 
plus of  $26,278,000  after  the  merger 
is  effected.  The  present  bid  price  for 
Equitable  Trust  shares  is  $500,  and 
for  Knickerbocker  Trust  shares  $300. 

Alvln  W.  Krech  some  months  ago 
bought  9,300  shares  of  Equitable  Trust 
stock  from  the  Equitable  Life  for  $4,- 
594.200.  After  that  purchase,  the  life 
company  still  held  6,231  shares  of  the 
trust  company  stock,  which  was  17  per 
cent  of  the  total  capitalisation. 
-  

OOLtTSA.  CAU-The  First  National 
Unnk  lin*  succoeded  the  Farmers  &  Mer- 
chant* nnnk.  tho  officers  remaining  the 
some:  TV  W.  Brown,  president;  R.  B. 
Ulevlnw,  vl<»-jiresidcn:;  H.  F.  OsKoo-d. 
cnBhler  and  (".  nones.  Assistant  cashier. 

YORKVII.I.E,  S.  C— The  Farmers  & 
Peoples  Hunk  linn  w.un  chartered  with  J. 
M.  Stroup.  prfKhlrnt :  W,  W.  Lewis,  vlce- 
prvfklent.  find  A.  M.  Hnddon,  cashier. 


THE 

Chatham  and  Phenix 

National  Bank 

NEW  YORK 


Capital  and  Surplus 
$3,000,000 

under  direct  • 
of  th*a  officers* 

LOUIS  G.  KAUFMAN,  President. 

GEO.  M.  HARD,  Chairman  of  the  Board 
F.  J.  HEANEY,  Vice-President. 
W.  R  STRAWN,  Vice-Prendeot. 
A.  M.  BULL,  Vice- Precedent. 
BERT  L  HAS  KINS, 
H.  L.  CADMUS, 

N.  P.  CATLING.  Assistant  Cashier. 
W.  B.  BOICE,  Assistant  Cashier. 
H.  C.  HOOLEY,  Assistant  Cashier. 
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OLD  NATIONAL  BANK 

OF  SPOKANE 

OFFERS  ITS  CORRESPONDENTS  • 

Better  Banking  Service 


Tie  Largest  NsmW  of  direct 
e<  say  beak  ia  the  loJ.nd 


Sen  J  a*  your  Wathringion,  Ortfon, 


Franklin 
National  Bank 

PHILADELPHIA 

Capital  $1,000,000  00 

Surplus  and  Undivided  Profits.  2.790,181.17 
INCORPORATED  I  MO. 
OFFICERS! 

J.  R.  MCALLISTER.  President. 
J    A-  HARRIS,  JR.,  Vlce-Pr. 
E.  K  PA6SMORE. 

Cj"hW.rHARDT. 

Foreign  Exchange  Department. 

WILLIAM  WRIGHT.  Manager. 

Portland  National  Bank 

PORTLAND,  MAINE 

Union  Mutuel  Life  Ineurenoe  Ce.  Bid*. 

Accounts  received  on  the  most  lit 
terms  consistent  with  sound  benkln*. 

Collections  receive  prompt  attention 

WM.  W.  MASON   Preside 

KDWARD  W.  COX   Vloe- Preside 

CHAS.  Q.  ALLEN  ... 
EDWARD  L.  PIPER 

Directors: 
Prod  B.  Richards.        Charles  Q.  Allan. 
Henry  R  Cleaves,         (inert*  F.  Wnl, 
WIIUam^W^Meaon.  C^iae^Ww. 


OLDEST  BANK  IN  AMERICA 
Chartered  by  Conoreee,  1711. 

Bank  o/North  America 

(NATIONAL  BANK) 
PHILADELPHIA,  PA. 

Capltel   $  1,000,000.00 

Surplue   •■.  2.250,000.00 

Undivided    Profits   371,000.00 

Deposits    19,075,000.00 

HARRY  Q.  MICHENBR  

SAMUEL  D.  JORDAN  

WILLIAM  J.  MURPHT  

RICHARD  8.  MesttNLET  

Accounts  SalielteeJ 
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Chase  National  Bank 

NEW  YORK 

Cspitsl  

Surplus  snd  Profits  (earned) 
Deposits   

A    BARTON  HEPBURN, 

Chairman  of  the  Beard 
AI.HKKT  H.  WTdOIN.  President 
SAMirEL  H.  MILLER.  Vtce-Pres1d 
HENRY  M.  CONKEY,  Ceehler 
CHARLES  C.  BLADE.  Aaet 
EDWIN  A,  LBB,  Ase't  Cut 
WILLIAM  E  PURDT.  Ase't  .. 
AURKD    C    ANDRKWH,  Ase't 
DIRECTORS 
Henry   W.  Cannon 
James  J.  Hill  Gears;*  F.  Baker 

Grant  B.  Schley  Albert  H.  WtaXtM 

A.  Barton  Hepburn  George  K.  Haker/Jr 
John  I.  Waterbury  Francis  U  Hlae 

FOREION    EXCHANGE  DEPARTMENT 


The  National  Park  Bank 

OF  NEW  YORK 

Organized  1856. 

Capital   t  s.ooc.ooo.oo 

Surplus  and  profits   12.W7.4M.12 

Deposits,  Sept.  1.  1911-.  105.S50.902.43 
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ANGLO  &  LONDON  PARIS  NATIONAL  BANK 


SAN  FRANCISCO 

$23,600,000.00 


Pnflb,  $8,700,000.00 

ACCOUNTS  OF  BANKS.  BANKERS.  CORPORATIONS, 


AND  INDIVIDUALS 


«dCUU.Tr. 

INVITED 


Has  President  Mellcn  Overreached? 

Wall  Street  Believe*  That  the  New  Haven  President  Will  Resign,  and  Tha 
a  Reduction  in  the  Dividend  Rate  Will  Be  Made— The  Stock  Ha*  a  Rec- 
ord of  Having  Paid  Dividend*  at  the  Rate  of  10  Per  Cent  for  22  Years 
—Preeldent  Mellen  Ha*  Been  Efficient  and  ft Qflrneel i  n  But  Too  Ambi- 
tiou*  and  Opinionated  a*  Well  a*  Indiacreet  in  Handling  th*  Public — 


HI*  Avowed 
New  England 


Wa*  to 


That  President  C.  S.  Mellen.  of  the 
New  York,  New  Haven  Ai  Hartford 
Railroad  Company,  has  overreached  in 
Iil8  afcsr.  sKive  proRramme  of  monop- 
olirhiK  all  the  transportation  facilities 
of  New  llnslntid  Ik  the  perioral  con 
elusion  in  Wall  street,  regardless  of 
the  many  contradictory  stories  which 
have  appean  d  (his  week  in  the  news- 
papers regarding  his  resignation. 

It  vas  first  announced  that  Mr.  Mel- 
len had  rcKigncd,  then  that  ho  hat! 
not,  next  that  he  might  resign,  and  fi- 
nally, that  he  wag  going  to  resign  at 
fcome  Indefinite  time  in  the  future 
When  these  conflicting  statement* 
were  referred  to  an  official  of  t'to 
company,  the  explanation  wa*  offeree 
that  the  New  Haven  president  was 
sometimes  Inclined  to  indulge  in 
jokes  There  Is  a  matter  of  $177.00*1.- 
001.1  of  New  Haven  stock  outstanding 
on  which  a  quarterly  dividend  at  the 
rate  of  S  per  cent  was  recently  de- 
clared, and  Wall  street  it  now  rife 
with  rumors  about  a  reduction  In  the 
dividend  rate  at  the  next  meeting  to 
6  per  cent,  as  well  as  regarding  the 
president's  resignation,  so  that  the 
time  can  hardly  bo  regarded  as  appro- 
priate for  Indulging  in  jokes.  If  !t 
really 

WAS  A  MKNTAL  EVOLUTION 
of  President  Mellen  which  was  respon- 
sible for  the  newspaper  stories. 

From  1H73  until  1ks9,  the  New  Ha- 
ven paid  dividend*  at  the  rate  of  10 
per  cent  per  annum.  In  ISStO.  the  rate 
was  reduc-.d  to  7 J  per  cent,  but  the 
10  per  cent  dividend  was  again  re 
auntud  in  ls»l.  and  continued  until 
1MI5  In  1S9H.  the  rate  was  reduced  to 
*  per  imt,  and  has  continued  at  this 
rate  up  to  the  present  time.  Altogeth- 
er, the  New  Haven  has  paid  10  per 
cent  dividends  for  22  years,  so  it  is 
not  strange  that  the  stock  should  be 
regarded  In  the  strictly  high  grade  in 
vestn'ent  class.  President  M'dlen  be- 
came the  chief  executive  of  the  roa'1 
in  l!v:i,  when  the  S  [mt  c-nt  divi- 
dend rate  had  beeen  in  force  Tor  seven 
years,  so  that  he  cannot  be  charged  in 
anv  event  with  the  responsibility  for 
the  reduction  from  the  10  per  cent 
rate  of  former  years,  as  has  been  Inti 
mated  In  some  of  the  newspaper  arti 

I  leH, 

It  is  generally  believed  that  Pre", 
dent  Melletfs  resignation  is  likely  to 
be  accepted  by  the  board  of  directors 
In  the  near  future,  but  as  far  as  1  ca: 
learn,  this  will  not  be  the  result  »i 


Every  Transportation   Line  In 


any  lack  of  efficiency  or  ahillty  on  his 
t>art,  but  sol.-lv  because  he  ha?  been 
too  ambitious,  too  opinionated  In  his 
dealings  with  Uls  customers,  as  well 
as  with  the  general  public,  and  loo 
hasty  In  carrying  out  hlB  aggressive 
plan  for  dominating  every  transporta- 
tion possibility  in  the  New  Kngland 
ttutes.  A  considerable  amount  of  capi- 
tal has  been  raise-d  by  the  company 
through  the  sale  of  stock  at  various 
prices  above  par,  and  as  a  generaliza- 
tion, it  may  be  said  that 

THIS  MONEY  HAS  COST 
well  up  toward  C  per  cent,  and  not  an 
unlimited  amount  of  money  can  be 
Isirrowed  at  G  jwr  rent  when  the  prop- 
erties purchased  with  that  money  re- 
turn In  revenue  nothing,  or  3  per  cent 
or  4  per  cent. 

No  one  has  contended  that  Mr.  Mel 
len  has  bought  any  properties  which 
will  not  eventually  be  profitable,  but 
there  is  necessarily  a  limit  to  the 
amount  which  any  railroad  corpora 
tion  can  Invest  in  properties  which  re- 
quire many  years  to  develop. 

Mr,  Mellen's  ambition  was  not  cir. 
cumserlbed  by  steam  railroads,  as  he 
wanted  all  the  street  car  line*  and 
steamboats  which  competed  with  his 
system.  That  he  patd  some  fancy 
prices  for  street  railroads  Is  well 
known,  and  when  anyone  got  in  the 
way  of  the  carrying  out  of  one  of  his 
Mreet  railroad  or  water  transportation 
ideas,  the  almost  invariable  result  was 



of  Ne» 


a  very 
Haven 

In  the  line  of  water  competition,  he 
was  equally  aggressive.  Everyone  who 
travels  from  Boston  to  New  York  re- 
members the  "Yale"  and  "Harvard" 
boats  which  plied  between  New  York 
and  Boston,  making  the  complete  trip 
by  water.  These  boats  were  luxurious 
in  character,  and  always  sailed  with 
a  capacity  load.  This,  of  course,  re- 
sulted in  a  considerable  decrease  iu 
the  revenue  of  Mr.  Mellen's  Fall  Riv 
<r  line,  which  offered  a  combination 
of  boat  and  rail  trips  between  New 
York  and  Bo»ton.  The  "Yale"  and 
•  Harvard"  boats  flourished  for  only  a 
hrief  time,  and  were  then  sent  to  the 
Pacific  Coast-  Now  aggressive  Mr 
Mellen  furnished  an  inferior  all  the 
way- by- water  service  between  New 
York  and  Boston. 

Mr.  Mellen  was  president  of  the 
Northern   Pacific  up  io  the  time,  in 


The  Fourth  National 
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OF  THE  CITY  OF  NEW  YORK 


SAMUEL  S.  CAMPBELL,  V.  Pres. 
CHARLES  H.  PATTERSON,  V.  Pre* 
DANIEL  J.  ROGERS.  Cashier. 
B.  W.  DAVENPORT,  Asst.  Cashier. 
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DrUCTOU: 


Java*  C  C*r,nce 
OroelitM  N ,  Rba 
RaknV.  Sum 

Opdrk. 
T  Fraak  Munllc 
TWH.I 


L  K  lu»» 
EaeM.  D«^ft&o 
M.  Oib  Wfaa 
£Xa6fm  C  Sot 
WdeWRias 
.F.  PU- 
IS 


CAPITAL  AW  SURPLUS    ■  S10.000.0CO 


The  Commercial  National  Ban 


Capital  $600,000 


o.  c 

Surplus  and  Undivided  Profits  $206,000 

,.,,„„.„,„  „    ,„„r     ASIITON  a.  CLArHAM.  President 
KLDItlDUE  E.  JORDAN.  First  Vlee-pre,.  N 

T.   K.   SANDS,  Third  Vice 

JOHN  POOLE,  - 


H  SHEA, 

rri  I  iU]U  t 


banker 


T       DEXTER  HORTON  NATIONAL  BANK  of  Seattle 

mamUin.  a  department  organised  for  the  special  car.  of  the  account. 
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DEPOSITS  $35,000,000 


1903,  when  he  took  the  presidency  of 
the  New  Haven.  He  did  not  get  along 
well  with  James  J.  Hill,  and  it  was 
understood  that  Mr. 

MORGAN  WAS  RESPONSIBLE 
for  placing  him  In  charge  of  the  New 
Haven.  At  that  time  the  New 
Haven  was  regarded  In  the  class  with 
the  Lackawanna,  and  that  it  had  to 
bury  earnings  Instead  of  being  con- 
cerned about  funds  for  the  payment  of 
dividends.  Since  that  time,  the  gross 
earnings  of  the  New  Haven  have  in- 
creased from  $47,296,000  and  $62,153,- 
000,  but  only  once  during  the  past  four 
years  has  the  New  Haven  fully  earned 
the  8  per  cent  dividend  which  it  has 
paid. 

Mr.  Mellen's  explosive  tendencies 
were  exhibited  only  a  few*  months  ago. 
when  in  reference"  to  a  current  report 
that  the  New  Haven  dividend  would 
soon  be  reduced,  he  stated,  "All  rumors 
that  any  reduction  In  the  New  Haven 
dividend  rate  Is  even  :l  possibility  are 
the  vaporings  of  a  disordered  mind." 
It  hardly  need  be  recited  that  rail- 
road presidents  do  not  declare  divi- 
dends, and  like  other  human  beings, 
they  are  not  able  to  forecast  future 
earnings,  to  say  nothing  about  the 
action  of  a  large  and  representative 
board  of  directors  which  the  New  Ha- 
ven road  has.  Dividends  are  always 
declared  by  the  board  of  directors 
and  the  above  statement  of  President 
Mellen  was  commented  on  at  the  tlmo 
as  being  one  the 

MOST  ABSURD  UTTERANCES 
ever  made  by  a  railroad  executive. 

The  inconsistency  of  this  statement 
was  proved  by  President  Mellen  him- 
self a  few  weeks  later,  when  be  said 
that  the  dividend  rate  depended  on 
the  future  course  of  the  earnings,  and 
that  the  outlook  for  the  future  re- 
quired the  strictest  economy  along 
every  line.  He  went  even  further  by 
saying  that  every  employe  would  be 
laid  off  who  could  be  spared,  that 
nothing  new  would  *ie  started,  and 
only  such  work  would  be  completed  as 
would  cost  more  to  leave  uncompleted 
than  to  finish. 

A  considerable  amount  of  the  New 
Haven's  revenue  Is  from  commuters 
on  both  ends  of  the  line,  so  it  was 
regarded  as  strange  that  President 
Mellen  w-as  so  arbitrary  in  his  confer- 
ence with  a  committee  of  New  York 
commuters  some  time  ago,  when  they 
called  on  him  to  complain  about  their 
treatment.  He  at  that  time  made  this 
remarkable  statement:  "If  you  wish 
to  organize,  organize,  and  get  me  a 
list  of  every  person  between  New 
York  and  New  Haven  using  the  rail 
road  dally,  and  If  these  thousands  of 
persons  will  agree  not  to  use  the  New 
Haven  road,  I  will  pay  them  five  cents 
a  day  each,  and  I  will  still  be  making 


His  Justification  for  this  statement 
was  the  fact  that  the  New  Haven 
Company  under  its  contract  with  the 


New  York  Central  has  to  pay  10.72 
cents  for  every  passenger  carried 
from  Woodlawn  to  the  Grand  Central 
Station,  and  on  account  of  this  charge 
the  New  Haven  Is  said  not  to  be  mak 
tng  any  money  on  Its  suburban  traf- 
fic. In  the  controversy,  when  this  in- 
teresting 

PACT  WAS  BROUGHT  OUT, 
cne  of  the  commuters  said  to  Presi- 
dent Mellen:  "If  you  do  not  wish  our 
trade,  why  has  the  New  Haven  been 
at  such  pains  recently  to  buy  the 
Westchester  &  Poston  line  that  prom- 
ised for  a  time  to  give  us  some  relief?" 
Mr.  Mellen  replied  with  considerable 
spirit,  "1  will  Bell  that  roau  to-morrow 
if  you  will  find  someone  to  pay  all 
that  It  cost." 

These  and  other  injudicious  exhibits 
of  temper  on  the  part  of  Mr.  Mellen. 
together  with  the  declining  surplus 
available  for  dividends,  has  doubtless 
Influenced  many  large  stockholders  in 
the  property,  and  It  cannot  be  doubt- 
ed that  at  the  present  time  there  is  a 
rapidly  developing  sentiment  amone 
the  owners  of  the  road  to  the  end  th?.t 
■  new  executive  should  be  secured 
who  will  be  more  discreet,  and  at  the 
Fame  time  who  is  not  so  much  of  a 
plunger.  Investors  In  a  railroad  stork 
like  to  see  their  railroad  go  ahead, 
tut  they  do  not  enthuse  about  such  a 
rapid  programme  of  progression  that 
their  stock  continues  to  decline  in 
the  market,  and  the  prospect  of  a  de- 
crease In  their  dividend  rate  becomes 
a  matter  of  general  discussion. 

Mr.  Mellen  Is  now  down  In  Maine 
examining  one  of  the  divisions  of  the 
Boston  ft  Maine,  which  is  now  the 
northern  section  of  the  New  Haven 
road.  When  last  year's  statement  of 
the  Boston  ft  Maine  was  made  public 
this  week,  It  was  suggested  in  finan- 
cial circles  that  there  was  apparentlv 
plenty  of  opportunity  in  this  field  for 
Mr.  Mellen  to  devote  some  of  his  time. 
The  Boston  &  Maine's  annual  report 
I  for  the  fiscal  year  ending  June  30, 
1»11.  showed 

A  DEFICIT  OF  $1,602,983, 
as  compared  with  a  surplus  for  the 
preceding  year  of  $783,260.  In  other 
words,  the  company  earned  less  tha* 
one-half  of  1  per  cent  on  its  $38,912.- 
R40  of  common  stock,  on  which  4  per 
tent  dividends  are  being  paid.  In  the 
preceding  year,  there  was  outstanding 
only  $28,841,690  of  common  stock,  and 
the  earnings  available  for  dividends 
amounted  to  over  8  per  cent. 

The  Boston  &  Maine  had  run  down. 
It  Is  true,  and  after  the  control  of  the 
property  was  secured  wltn  much  dlf- 
faulty,    Mr.  Mellen    went -after  its 
complete  rehabilitation  with  a  very 
free  hand.  The  figures. of  the  current 
report  would  Indicate  that  he  had  un  1 
dertaken  to  do  the  Job  too  quickly  to 
conform    with  the  requirements    of ' 
peace  of  mind    for  the  ordinary    In-  i 
vestor. 

The  New  Haven  president,  as  the  ' 


stockholder  looks  at  It,  has  not  only 
tried  to  buy  everything  In  sight  and 
develop  everything  owned  and  acquir- 
ed to  its  maximum  In  an  Inordinately 
short  space  of  time,  but  has  at  th» 
same  time  been  equally  ag- 
gressive In  forestalliug  any  |>03- 
sibility  of  competition  In  his 
territory.  The  Grand  Trunk,  for  ax- 
ample,  has  been  endeavoring  to  In- 
crease Its  facilities  for  New  England 
traffic,  and  the  New  Haven  has  fought 
every  inch  of  the  ground  of  their  ag- 
gression. This  has  naturally  cost  the 
New  Haven  a  considerable  amount  of 
money,  and  whether  funds  so  expend- 
ed are  a  Judicious  Investment  Is  a 
very  serious  question,  particularly  in 
the  minds  of  stockholders  who  ar» 
likely  to  suffer  by  the  result. 

\kng  this  same  line,  it  has  always 
been  believed  thnt  New  Haven  resort- 
ed the 

INTRUSION  OF  N.  Y.  CENTRAL 
Into  the  New  England  field  through 
acquisition  of  the  Boston  &  Albany.  .A 
subsequent  development  was  the  Buf- 
falo, Rochester  ft  Eastern  which  was 
to  parallel  the  New  York  Central  from 
Albany  to  Buffalo  for  the  alleged  pur- 
rose  of  furnishing  transportation  fa- 
cilities inadequately  supplied  by  the 
New  York  Central  from  the  West  to 
New  England  points.  A  New  England 
connection  at  Albany  was.  of  course, 
necessary  for  this  new  line,  and  ar 
the  New  Haven  through  its  control  of 
the  Boston  &  Maine  had  this  only  con- 
nection, it  was  naturally  assumed  that 
the  New  Haven  was  directly  or  indi- 
rectly interested  In  the  new  line.  The 
promoters  made  a  vigorous  fight  for 
several  years  to  secure  a  charter,  but 
after  It  was  announced  that  the  New 
York  Central  had  turned  over  to  the 
New  Haven  a  half  Interest  In  the  Bos- 
ton &  Albany  lease,  besides  having 
sold  them  one-half  of  its  controlllrj? 
Interest  in  the  Rutland  Railroad,  the 
ambitious  Buffalo,  Rochester  ft  East 
ern  project  quietly  expired. 

New  Haven  stock  this  week  sold 
at  128|.  which  suggests  the  panic 
prices  of  1907,  and  Is  entirely  out  o* 
line  for  an  established  8  per  cent  divi- 
dend payer  in  the  Investment  class 
which  the  stock  haB  heretofore  been 
regarded.  I  am.  therefore,  inclined  to 
predict  that  the  New  Haven  will  soon 
have 

A  NEW  PRESIDENT, 
that  there  will  be  a  reduced  dividend, 
that  properties  now  owned  will  be  de 
veloped.  Instead  of  buying  any  more, 
pnd  that  this  change  In  policy,  when 
announced,  will  be  of  such  reassuring 
influence  that  better  prices  will  be 
recorded  for  the  stock  on  the  reduced 
dividend  rate  than  now  prevail. 

P.  Dc  Medici. 


N  K\V  LONDON.  WTS.-Tlir  Farmers 
Stnto  Br.nk.  n-rnntly  organized,  hits  the 
following  offlrers:  8.  K.  Wrisrht.  presi- 
ded: J.  W.  Wrrner.  vice-preaident.  and 
R  r.  JoBt.  cashier. 
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IF  YOU  HAVE  NO  CORRESPONDENT 


IN  CINCINNATI 

RESOURCES 
TWENTY-FIVE  MILLION 


St.  Paul  Div.  Surplus  9-100  of  \% 

Expenditure  of  Over  $150,000,000  in  the  Pacific  Coast  Extension,  Increased 
Coat  of  Operation  and  Declining  Revenue  Haa  Reduced  Company's  Sur- 
plus Over  Common  Oividenda  to  the  Vanishing  Point— After  Paying 
Last  Year's  Dividend  of  $8,116,220  on  the  Common  8tock  Only  $126,882 
Was  Left  For  Surplus — Claim  That  Income  Figures  In  Last  Year's  Re- 
port Have  Been  Juggled  Does  Not  Seem  to  Be  Justified — The  Pacific 
Coaat  Extenaion  Up  to  the  Present  Time  Has  about  Paid  Its  Way. 

The  most  casual  examination  of  the  '  tlon*  do  not  follow  thin  rour«<>  as  a 

ln»t  annual  report  of  the  Chteaito.  Mil-  unlvno  they  believe  that  the  fail- 

waukee  &  St.    Haul    llsllrosd  Com-  °f  »  o«np«n.v  to  mn  it,  dlvl- 

...  den<l  in  »h>  sut-h  lean  year  U  a  teru- 

pany  for  the  fiscal  year  ending  June  ,,orn|.v  matter.  b.  <au«e  If  tl  ey  are  hon- 


30,  1911,  can  hardlv  fall  to  disclose 
the  fact  that  the  accounting  depart- 
ment ttwd  a  comprehensive  drag  n«t 
In  a  moat  effective  and  exhaustive 
manner  In  order  to  maintain  last 
year's  dividend  at  the  rate  of  7  per 
cent  en  the  common  «Uu*k.  The  gross 
earnings  were  $<M.y"5.'.t*>5,  or  practi- 
cally the  Mine  as  last  year.  Operating 
exoeiiFes  and  fixed  charses  increased 
substantially,  so  that  the  balance  after 
paving  $S.1 16.220  In  com  men  stock  div- 
idends was  only  »12fi,Sfi2.  This  small 
margin  of  really  Insignificant  propor- 
tions compares  with  a  surplus  In  the 
1910  report  of  *S.r.H.X2  i-n  the  s.-inin 
amount  of  common  stock  outstanding. 
Tl'e  companion  is  much  more  unfa- 
vorable for  the  fiscal  year  ending  Juno 
30,  IWift,  when  there  was  a  smnllcr 
amount  of  <  ommon  stock  o  itstamling 
and  the  7  per  rent  dividend  (ailed  for 
only  $r..S17,26«.  In  that  year,  afr.-i 
pnvlns  the  comnnn  dividend,  there 
watt  added  to  the  «nrpliis  ao-otint  no 
let*  than  $3.7l»vV'«:.  The  sljci'i,  there- 
fore, in  three  y  ears'  time  from  a  jiiir- 
plcs  ever  common  dividend-*  of  JI.T'JC.- 
;.Sf.  to  Sl2»:.**J  might  He  fairly  con- 
strued as  Indenting  that  the  St.  Paul 
must  he 

ON  A  TO|l'HJt!\N  SMDK 
and  at  an  alarming  rate  of  retrogres- 
sion. 

There  Is.,  however,  intlilns  ^tran^e 
or  startling  about  the  fiee.re*.  because 
In  the  past  few  xearj.  the  St.  Pad  has 

spent  t'ver  S I'.u.ei  «i  in   its  Pacltic 

Coast  extension  whi.  h  is  only  now  li- 
the ;.r<<os-  of  devel'ipnent,    o  tar  a- 

,r-  -.,>s-  i -.i:ifi.     a:  n.      •     I.  *  > 

lnrsp  renditions,  as  well  as  unsatisfac-  | 
tnry  Prop*,  are  all 
lie-  ted  In  the  nil  It  i 
nothing  about  rov 


^- 'H-i  ■■  1 
•ad's  revenues, 
i    -     - , I ; i  r  -b 


1 1 


...I 

:id 


in  'I 


ed  fp-lcht  vates  and  it" 

To  put  the  ease  baldly 
briel- sr  tit  luner.  I  he  Si.  Panl  Omtpan 

Uit  yoar  out  of  its  cur  rani  <™'E 
did  not  earn  enough  to  maim  tin  il>  .11- 
1,1,-nd  rate  ot  7  P-r  cent  r  n  tln- 
p,on  -to.-k.  tint  this  dividend  »»• 
bec.viM-  in  im  vions  years  the  co 
had    husbanded   i's  surplus 
and  during  the  past  lean  year 
to  diaw  on  this  a.c::n-nlatlon  ■ 
plus  to  keep  up  the  dividend  ■ 
The  directors  it  our  best 


ocm- 

p!ll«l, 

npany 
earnii 

was  a1 


est  and  ItttelllKent.  they  have  no  de- 
sire to  mislead  tbelr  shareholder!*  or 
dissipate  the  resr.u rces  of  H  eir  com- 
pany. 

A  very  Influential  director  of  the  St. 
Paul  road  told  me  one  day  this  week 
that  he  as  well  as  his  associates  felt 

Jl'STIFIHM  IN  CONTINUING 
the  7  per  rent  dividend  on  the  common 
stock  last  year,  but  that  It  would  not 


be  continued  next  year  at  this  tau- 
unless  business.  Improved  and  unles- 
there  were  better  earnings,  than  July 
and  AugUBt  had  shown. 

At  the  same  time,  tbe  St.  Paul  caw- 
is  not  nearly  hs  bad  as  has  been  stat- 
ed in  a  number  of  reviews  of  the  cur- 
tent  annual  report,  and  particularly  in 
this  true  or  the  emphatic  and  undis- 
guised int I n<atlon  of  the  leading  New 
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Ladd  &  Tilton  Bank 

PORLAND,  OREGON. 

Established  ISM. 

Capital  $1,000,000. 
8urplus  eV  Undivided  Profit* 

OFFICERS 

w.  u.  ladd.  Plasties! 

EDWARD  COOKING  HAM.  Vie 
W.  H.  DUNOKt-KY.  CuhlM 
RllBIRT  S    HOWARD.  Ant  CMhlrr 
J.  W.  t*ADD.  AmmL  CaahWr 
WALTBH   U.    COOK.    Asst.  Gutter 

DIRECTORS: 

KDWARD  COOKINOHAJf  J,  WB8I.ET  LADD 
WILLIAM  M.  LADD  8.  B.  LDiTHlCUK 

HENRT  I.  CORUETT  FREDERIC  B.  PRATT 
CHARLES  St.  LADD  THBODORE  B.  WILCOX 


,  RUEL  W.  POOR.  President 

JAMBS   McCTJTCHEON.  Vice-President  ARTHUR  W.  SNOW,  Caalller 

W.  L.  DOUOLA88.  8«cond  Vice-President  RALPH  T.  THORN,  Asst.  Caahler 

The  Garfield  National  Bank 

OF  NEW  YORK  CITY 
Capital  and  Surplus     •     -     -  $2,000,000 

Often  to  Banks,  Bankers,  Corporations  and  Firms  the  services  of  a  thorough)? 


YOUR  BUSINESS  SOLICITED 


METACOMET  NATIONAL  BANK 

OF  FALL  RIVER.  MASS. 
Capital,  $750,000  Surplus  and  Undivided  Profits,  $333,001 

SIMEON  B.  CHASE.  Prciident 
MILTON  REED,  Vtce-Prcaidcnt  CHARLES  B.  COOK.  C«»hler 


Special  attention  giv 


i  to  the  handling  and  collecting  of 
from  the  South 


The  MECHANICS  and  METALS  NATIONAL  BANK 

OF  THE  CITY  OF  NEW  TORK 


GATES  W.   McGARRAH,  President 
ALEXANDER  E.  ORR.  Vice-Pres 
NICHOLAS    F.   PALMER,  Vice- 
"EDERIC  W.  ALLEN.  Vice  " 
FRANK  O.    ROE.  Vlce-Pree. 


orricERS 

WALTER  F.  ALBERTSEN,  Vlee-Pree. 


JOSEPH  S.  HOUSE,  Cash. 
ROBERT  u,  ORAFF.  Aset  Caen. 
JOHN  ROBINSON,  «H't  Cash. 
CHARLES  E.  MILLER.  Ass't  Cash. 


Capital,  Surplus  and  Undivided  Profits,  SI4,OOO,OO0 


1ZENS  NATIONAL  BANK 

A.PITAL.  $1,000,000 


MD. 

SURPLUS.  $2,000,000 
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York  City  daily  finant  lal  paper  that 
the  figure,  .if  tho  reiKirt  had. been  jug- 
fried  and  falsified. 

I  he  principal  indictment  of  this  pub- 
lican n  i  nt  with  reference  to  the  In- 
come account  <if  the  companv  repre- 
.-<  i.tlr  c  U  -  Pacific  (  c  ast  extension  and 
kiti,,ii  a;  the  Chicago,  Milwaukee  & 
1  uget  fo.uid.  in  aildition  to  tho  net 
operating  income  if  that  comnany  of 
$">.71 1 ,205.  tliere  iva-  added  in  the  re- 
port  the  item  of  other  income  amount- 
ing* to  J2.nT9.4l2.  The  print ipul  part 
of  this  e  ther  Income  amounting  to  $1,- 
72*».4:tl .  \>as  on  HC'-dunt  of  "hire  of 
equipment  balance  -.  In  other  words, 
the  new  company  as  a  final  result  of 
Its  operation  In  loaning  Us  own  cars 
and  borrowing  cars  from  other  road  a 
had  an  available  surplus  of  earnings 
amounting  to  over  ll.70u.000. 

This  entry  In  the  profit  account  was 
criticised  or  the  uround  thai  the  Puget 
Sound  division  had  only  11..M5  cars, 
and  that  in  order  to  produce  this 
amount  of  revenue,  it  would  have  been 
net-es«arv  for  practically  all  of  tho 
cars  to  have  been  used  throughout  the 
year  by  o:her  lines.  The  argument 
waa  frrther  carried  out  by  the  state- 
ment that  not  only  must  all  of  the 
company's  cars  have  been  loaned  all 
the  time,  inn  in  addition,  no  rental 
payments  could  have  been  paid  for  cars 
of  other  companies  which  must  neces- 
sarily have  been  used. 

THIS  SUPERFICIAL  CONCLUSION, 
like  all  others,  overlooks  many  facts. 
In  the  first  place,  it  is  not  stated  in 
the  annual  re;x>rt  that  the  balance  of 
revenue  on    equipment   account  was 
solely  for  the  current  year,  and  In  fact, 
I  understand  that  It  represents  the  bal- 
ance for  practically  the  whole  period 
r:f  the  new  company's  operation.  It 
was  intimated  that  the  company's  en- 
tire equipment  income  must  necessarily 
be  limited  to  its  11, .M5  cars.   The  com- 
pany has  this  number  of  freight  cars 
and  besides  has  2«0  or  300  passenger 
cars,  us  well  as  398  engines,  so  that 
the  apparently  almormal  receipts  from 
the  rent  of  equipment  in  last  year's 
statement,  instead  of  covering  the  use 
of  it-  freight  cars  fc.r  one  vrar  alone, 
really  .  overs  its  returns  since  organ- 
ization from  the  rental  of  passenger 
as  well  as  freight  cars  and  engines. 
The    company    had    a  considerable 
amount  of  curs  and  engines  available 
before  its  line  was  completed,  and  it 
was  net  strange  that  this  equipment 
was  loaned  temporarily.    Another  fact 
is  that  a  considerable  proportion  of 
the   traflie  originating  on  the  Puget 
Sound  rend  is  lumber  which  when  ship- 
ped  net  .-s-hat'-s  the  company's  cars 
tw  i'n:  nut  otw  or  two  months.  Further, 
the  nature  of  the  company's  traffic  Is 
such  that  vcrv  levy  cars  of  other  com- 
panies .an  be  a  set!  fur  the  return  load. 
There  is  really  nothing  strange,  there- 
fore, air, ut    the   fact   that    the  Puget 
Sound  cxtepvinn  in  two  wars  should 
have  accumulated  a  balance  of  S1.?2V 
4::i  on  equipment  rental  account,  even 
tliouuh  the  parent  compuitv  .a  simi- 
lar   a.  <  tcuit    disbursed      last  year 
$l,'t4">,W0. 

The  same  financial  writer  who  in- 
sinuated that,  the  St.  Paul  officials  had 

MANIPULATED  THE  EIGl'UKS 
of  the  Pepcf  Sound  ex'»nslon  recently 
puoli-hcd  a  stow  in  his  paper  in  which 
the  statement  was  made  thai  tl.c  cap- 
italization <  f  the  St.    Paul  extension 


was  1127,000  a  mile,  or  considerably  In 
excess  of  any  other  railroad  in  that 
territory.  In  this  calculnllon  he  in- 
cluded the  $1on,0fXi,0»jO  of  capital  stock 
of  the  Puget  Sound  Companv.  which 
was  Issued  and  put  Into  the  St.  Paul 
treasury  entirely  without  considera- 
tion, and  purely  as  a  matter  of  form 
and  c.mplliince  with  the  law.  The 
state  law  requires  that  no  railroad  cor- 
poration can  IsaiiQ  bonds  to  an  amount 
exceeding  the  capital  stock  outstand- 
ing, and  in  the  incorporation  of  the 
St.  Paul's  Pacific  Ooast  extension  the 
capitalization  was  fixed  at  $100,COO,OuO 
in  4  per  cent  bonds  and  an  equal 
amount  of  stock  issued,  all  of  which 
was  placed  in  the  company's  treasury. 
Since  that  time,  the  authorized  capi- 
tal stock  has  been  Increased  to  $200,- 
OCO.voo,  «o  that  the  bond  Issue  can  be 
Increased  from  time  to  time  as  may 
be  necessary.  No  pretence  or  claim 
wriB  ever  made  that  the  $100,000,000 
of  stock  of  the  Paget  Sound  Company 


represented  any 


per  cent  on  the  Puget  Sound  stock  $2,- 
700,000  of  the  previous  year's  earnings 
had  to  be  used,  so  that  during  the  cur- 
rent year,  the  Pacific  Coast  line  will 
have  to  earn  over  $2,000,000  more  than 
It  did  last  year,  or  else  the  revenues 
of  the  parent  company  must  Improve 
to  an  equal  amount,  otherwise  the  div- 
idend on  St.  Paul  common  will  prob- 
ably have  to  be  reduced. 

The  subsidiary  Taooma  ft  Eastern 
Railway  Company  reported  for  the 
year  a  surplus  of  Income  amounting  to 
only  $i:*6fil.  but  dividends  on  the  pre- 
ferred and  common  stock  of  the  com-  • 
pany  outstanding  amounting  to  $16o,- 
000  were  declared.  All  of  this  com- 
pany s  stock  is  held  in  the  treasury  of 
the  St.  Paul-Puget  Sound  Company, 
and  the  transaction  simply  represent- 
ed an  appropriation  of  a  substantial 
proportion  of  the  previously  accumu- 
lated surplus.  Other  railroads  besides 
the  St.  Paul  have  heretofore  pxc  umu- 
lated  surplus  earnings  in  their  sub- 


notwlthstaudlng  this  fact,  the  finan- 
cial writer  referred  to  included  this 
stock  capitalization  In  the  cost  of 
the  toad,  and  hence  figured  it  out  that 
the  nev  *'ne  to  the  Pacific  Coast  had 
been 

CAPITALIZED  AT  $127,000  A  MI  LP, 
when  $77  .COO  was  the  actual  figure,  the 
other  $.V>,mio  simply  being  the  amount 
of  necessary  stock  which  had  b.  *n  is- 
sued. 

The  St.  Paul  treasury  last  vear  re- 
ceived from  the  Puget  Sound  Com- 
pany $:,"i>ri,ouo  in  dividends,  or  5  per 
cent  en  the  loo  per  een;  of  stock  it  was 
ne.es-ary  to  issue  with  the  botidB  rep- 
resenting the  actWal  cost  of  the  prop- 
erty. 'I  he  hist  dividend  on  tnis  stock 
of  2.'i  per  tent  was  declared  in  June 
as  representing  the  balance  of  net 
ea;nlngs  for  the  fiscal  year  as  estimat- 
ed at  that  time.  The  dividend  war.  of 
course,  declared  In  this  manner  In  or- 
der to  Increase  the  St.  Paul's  income 
account  for  dividend  puriioses.  All  fi- 
nancial writers  promptly  concluded 
that  this  dividend  represented  the  last 
dollar  of  available  income  which  the 
St.  Paul  could  secure  from  Its  sub- 
sidiary. As  a  matter  of  fact,  how- 
ever, it  haH  since  developed  that  the 
Puget  Sound  extension  eurned  last  year 
$472. 'H7  In  excess  of  the  5  per  cent  div- 
idend dec  lared  and  paid. 

Tliere  has  been  much  criticism  of 
the  Sr.  i'aul  management  in  building 
its  extension  to  the  Pacific  coast,  be- 
cause it  has  been  assumed  that  the 
nionev  <i>m  7  per  cent  in  dividends  on 
the  increased  issue  of  common  stock 
and  that  the  company  could  hardly  fall 
to  jeopardize  its  dividend  rate  on  this 
account.  It  i.-i  trie  tlu.t  the  St.  Paul 
Company  sold  to  its  shareholders  $100,- 
o.Mi.ceo  <if  common  stotk  w  hich  now  re- 
ceives 7  p"r  cent  dividends  to  secure 
funds  for  this  pcri.ose,  The  company 
has  also  itue-'ed  an  additional  $o0.0"Mi,- 
UMi  which  will  cost  about  -tl  per  cent. 
a  v.   r  in  tliiH  project. 

Hence,  it  may  be  assume';  that  the 
fixed  eh  arm.  on  the  1'id't  Sound  ex- 
tension is  $0.250,flno  a  >ear.  Lasi  :  car, 
the  company  received  from  this  in- 
vestment in  the  form  ef  dl\ blend-*  and 
lut'-re-t  j'UTn.ui  1.,  so  that  for  this 
pc.  it.il.  in  any  event,  the 
K.XTI  NSIOX  SHOWS  A  phofit. 
It  s-iould  b«  stated,  however,  that  ir 
order  to  nay  last  year's  dividend  of  a 


investment,  but  1  aldlary  companies,  and  whenever  they 


have  needed  the  money  have  had  these 
companies  declare  dividends  entirely 
out  of  proportion  to  the  current  year's 
earnings,  so  there  does  nrt  seem  to  be 
anything  very  startling  In  this  feature 
of  the  report. 

The  published  balance  sheet  of  the 
Chicago,  Milwaukee  &  Puget  Sound 
Companv  shows  on  the  liability  side  of 
the  account  a  matter  of 

$3,000,000  DUE  FOR  DIVIDENDS 

unpaid.  and  this  feature  has 
been  criticised.  Tho  fact  is,  ho.v- 
ever.  that  the  St.  Paul  owns  all 
of  the  Paget  Sound  Company 
stock  and  that  the  dividend  money  had 
no*  been  ttansferred  from  the  treasury 
of  the  Puget  Sound  Company  to  the 
St.  I'aul  clearly  reflects-  only  the  cir- 
cumstance that  the  Puget  Sound  Ctun- 
iwnv  could  use  the  money  and 
that  the  St.  Paul  Company  did 
not  need  it.  If  this  feature  of  the  re- 
I-oit  is  to  be  criticised,  then  any  per- 
son may  be  criticised  if  he  carries  his 
monev  in  two  pockets  Instead  of  one. 

P.  D»:  Mrnui. 


BUILT  ENGINE  FOR  JAPAN. 

Mr.  Lewis  Nixon,  president  of  the 
Standard  Motor  Construction  Com- 
pany, builders  of  the  "Standard"  ma- 
rine engine,  reports  the  recent  suc- 
cessful ending  of  the  strike  of  maehln 
Ists.  wohich  was  declared  at  the  Stand- 
ard Motor  Company's  plant  last 
March.  The  plant,  which  Is  in  Jersey 
City,  was  kept  In  constant  operation, 
while  the  strike  was  on. 

The  Standard  factory  is  now  oper- 
ating full  force  for  this  season,  and 
reports  that  the  demand  for  engines 
is  being  steadily  maintained,  with  an 
increase  In  the  demand  for  the  larger 
types.  During  the  progress  of  the 
strike,  the  company  completed  and  de- 
livered a  1,1'Oohorse  power  gasoline 
motor,  built  under  a  contract  with 
the  Japanese  government  for  use  in 
a  powerful  submarine  boat  In  tho  Jap- 
anese navy.  This  Is  one  of  the  largest, 
if  not  the  largest,  marine  gas  engine* 
ever  installed. 

ri'Tt.I'H,  PA.— A  new  V.ink  urt-an- 
:7inir  here  with  A.  S.  Wrltlitnvn.  pr.  si- 
dent  and  C   W,  Wk-k.  cashier. 
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No  Reason  To  Fear  With  6 

A  United  States  Investor  Reader  Boards  the  Market  on  the  Way  Down  and 
Emerge*  With  Rich  8polla — No  Room  for  Superstition  in  a  List  of  Thir- 
teen Issues   Which  Return  Nearly  6J  Per  Cent  at  the  Prices  Paid. 


That  these  are  days  of  good 
picking  for  the  investor,  large 
cr  small,  who  possesses  fore- 
sight mingled  with  courage  to 
'hold  on  to  a  good  tiling  in  the  face 
of  bear  arguments  and  possibly  reced 
ing  valuta.  Is  a  fact  to  which  attention 
ha*,  been  called  at  various  times  in 
these  columns,  particularly  since  the 
beginning  of  August,  when  the  down- 
ward movement  in  stock  values  be 
came  so  pronounced  as  to  attract  gen- 
eral attention.  Karly  in  the  summer, 
when  the  bulls  controlled  the  situa- 
tion, and  were  engaged  in  putting  val- 
ues upward  by  fair  means  or  foul,  the 
absence  of  the  public  from  the  specu 
lative  arena  war.  a  very  notle  -able  fea 
lure,  and  c  ue  which  proved  decidedly 
disconcerting  to  the  commission  house 
interests,  who  recalled  past  days  when 
n  rising  market  was  an  Irresistable  at- 
traction to  those  who  had  idle  money 
to  invest  The  increase  in  the  cost  of 
living  within  the  lust  few  years  has 
had  more  than  a  little  to  do  with  the 
chunge  in  the  public's  attitude  toward 
the  market,  for  In  these  days  there  is 
a  desire  to  get  the  most  out  of  In- 
dividual investments  in  the  way  of 
lact  return.  There  are,  of  course,  two 
ways  of  accomplishing  this  end:  Firs' 
by  limiting  one's  commitments  to  ts- 
fiics  which  are  deridely  speculative  In 
character,  and  which,  according  to 
natural  market  laws,  sell  at  a  figure 
which  makes  it  possible  to  obtain  1 
very  large  return.  Investors  of  th;* 
class,  who  make  no  hones  about  an- 
nouncing that  they  desire  the  greatest 
possible  return  on  their  investment, 
afford  a  shining  target  for  the  unscru- 
pulous promoter,  with  his  hints  of 
enormous  speculative  advances  and 
large  dividend  payments.  arlM  all  too 
often  fall  a  victim  to  his  wiles, 

THE  OTHER  CLASS 
|ilirsues  a  much  saner  and  wiser 
course,  which  consists  of  confining  its 
attention  to  Issues  which  have  a  rec- 
ord behind  them,  and  a  promise  of  good 
things  to  come.  In  such  Instances  as 
these,  the  ability  to  secure  an  ample 
return  depends  upon  the  patience, 
forcs'ght  and  courage  of  the  investor 
in  waiting  for  the  arrival  of  conditions 
which  cause  a  material  depression  In 
values  all  along  the  line.  Such  an  op- 
purl unity  was  afforded  in  the  lalte* 
part  of  19H7.  and  was  taken  advantage 
of  by  a  goodly  number  of  people  who 
had  the  good  sense  to  realize  that  the 
panicky  feeling  then  evident  could  not 
liisi  forever, 

litre  in  the  United  States  Investor 
dine  we  receive  numerous  inquiries 
from  our  readers  which  afford  an  in- 
ter, stint  insight  into  the  public  atti- 
tude Inwards  the  market  MonthH  ago. 
when  operations  on  the  stock  ex- 
change were  almost  exclusively  pro- 
fessional, I  knew  hy  the  manner  in 
whied  subscribers  were  asking  abopt 
stocks  and  bonds  that  preparations 
were  even  then  under  way  for  a  sub- 
stantial buying  movement  to  be  begun 


when  conditions  were  deemed  favor 
able.  For  a  considerable  time  this  in 
terest  Tailed  to  reflect  itself  in  actual 
market  results, "but  of  late,  it  has  be- 
come an  important  part  of  the  day- 
to-day  market  proceedings. 

AN  INTERESTING  INQUIRY. 

One  of  the  most  interesting  of  the 
numerous  Inquiries  received  from  sub- 
scribers in  various  localities  comes  to 
me  from  a  New  York  state  reader  of 
the  United  States  Investor,  and  Is 
couched  in  the  following  terms: 
"Solve  time  ago  I  received  an  opln 
ion  from  you  in  regard  to  the  railroad 
and  industrial  stocks  that.  I  own,  and 
you  regarded  them  all  as  a  good  busi- 
ness man's  investments.  Since  that 
time  1  have  increased  my  holdings, 
mostly  from  your  comments  in  the 
I'nited  States  Investor.  Please  give 
me  your  opinion  as  to  the  price  1 
have  paid  for  them  and  your  Judgmen' 
as  to  their  value;  I  would  also  be 
pleased  to  have  you  state  the  Interest 
that  I  am  receiving  on  these  stocks 
at  the  price  I  have  paid  for  same." 

The  list  of  stocks  which  this  in 
vtstor  names  includes  thirteen  issues 
of  unquestionable  merit,  and  1  am 
pesitive  that  inside  of,  say.  two  years, 
a  period  which  will  carry  the  market 
ever  the  next  presidential  campaign 
this  foresighted  Individual  will  be  (n 
a  position  to  reap  very  substantial 
profits,  if  he  chooses  to  do  so,  recelv 
ing  in  the  meantime,  a  very  good  re- 
turn on  his  investment.  I  give  here- 
with a  list  of  his  holdings,  with  the 
prices  at  which  they  were  acquired, 
and  the  net  return  at  those  prices: 

iv.„t  p,-r  ray*  per  Net 
Nnm<-  uf  »h-.'-k.  nr.aiv.      «har«>.  yMtl 

t'nltm  Prirln.-.  rout  IIOI.T0         ]<ri  in 

miw><»  <viumi..          ta  n  %.■<$ 

■  Ire -it  S'irlHmi.  J.r<-r  .    ]•<«.  ?J  ;-,  r,  It 

U'-Mn.n.  ct.i.1..               ue.m  f.  V  S  Si 

ruiInun  C                     US.S  in  1.1* 

H-n.  rnl  Kl,  -Irlr                IH  3S  V5,  l.tt 

Arte  «'«r  *  I'll'v.  prt-f.  nut*  7%  |  S 

p  s  i.i.  f          n:  i;       ;•;       e  <* 

tJ.  8.  Se»l.  .om    J11J  5i  ih 

•Vtti    w  <-*,]„ n.  |.r»-f,   T-i.  T  *» 

I  '.  S.   hut. .  l»i  |.r.>f. .,  M0.7S  S\.  7 

Vlrit.-fat..l.  t  hem.,  pf.  us.  12  *"S  S.77 

N-v».l»  .-o.Miell.lr.tHI.       1*  Si  •  ?.*t 

Afrng.-  n.-l  >|el,l  «  X. 

•  LH  in-  •h»rr. 

I  have  written  to  him  as  follows  re 
fiarding  this  selection:  "The  average 
return  on  these  V.l  issues  is  nearly  61 
per  cent,  so  that  taken  all  together, 
you  are  receiving  a  very  substantial 
return  on  your  Investment  without 
taking  excessive  speculative  risks" 
CAUSE   FOR  CONGRATULATION. 

"1  slated  in  my  previous  letter 
that  In  my  opinion  you  were-  to  be 
congratulated  upon  the  selection  ot 
sleeks  which  you  owned  that  time 
and  yimr  yul -sequent  selections  have 
not  inclined  m-  to  chance  my  opinion 
in  the  L  ist  You  are  especially  oper 
ro  congratulation  on  having  acquired 
ihese  securities  when  the  market  whj 
rcraping  the  bottom  of  its  recent 
downward  movement  At  ysterdayV 
closing  prices,  you  already  have  n 
l.t'er  profit,  averaging  three  or  four 
points  per  share.  It  Is  evident  that  yon 
are  holding  these  stocks  for  invest- 


ment, and  I  take  It.  therefore,  that  hav- 
ing acquired  them  In  the  midst  of  de- 
pression, you  will  not  be  frightened 
by  any  further  display  of  bear 
strength.  I  say  this  because  it  is  quitr 
likely  that  some  or  all  of  these  shares 
will  sell  below  the  price  at  which  you 
I  ought  them  before  a  sustained  re 
covery  develops.  The  political  and  In- 
dustrial situation  is  so  clouded  at  the 
present  time  that  the  bears  are  like- 
ly to  make  further  raids  on  the  mar- 
ket with  a  considerable  degree  of  sue- 

"Your  list  of  stocks  Is  one  of  which 
any  Investor  might  well  be  proud, 
being  so  well  distributed  over  rail- 
loads  and  industrials  preferred  and 
common  shares.  You  are  particularly 
fortunate  in  having  selected  such  a 
strongly  entrenched  Issue  as  Nevada 
Consolidated  for  your  venture  into  the 
mining  list,  and  the  income  from  this 
issue  adds  very  materially  to  the  av- 
erage yield  shown  by  your  list  of  13 
stocks.  There  is  no  doubt  in  my  mind 
but  that  this  list  w  ill  In  the  course  of 
time  ?mev  very  substantial  specula- 
tive profits,  practically  from  one  end 
to  the  other  " 

NEW  LOW  RECORDS. 
Since  this  letter  was  written,  there 
l  as  been  a  fresh  outburst  of  liquida- 
tion, which  has  carried  some  of  thes? 
Issues  down  to  new-  low  levels  for  the 
nar,  but  this  development  need  not 
worry  my  correspondent,  and  I  do 
not  believe  that  it  does.  For  his  fur- 
ther information,  and  for  that  of  oth- 
er Interested  readers,  I  am  presenting 
at  this  point  another  tabulation  ol 
these  stocks,  showing  the  Amounts 
earned  on  them  In  the  last  fiscal  year, 
i.s  compared  with  the  amounts  actu- 
ally paid  out  in  dividends. 

Kj.rn.-tl  Pr.1.1 

'"nlnn   V.elfl.-...   H.«l  :» 

Illinois  <rnlru,l  11.11  7 

Cr, ...    \i.rth-rn.   pfrf   7  s-.  7 
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I'lillinm    fo   ||il  * 

r.tr.  Ml  R Wit lr  teas 

I'nr  A-   l.'aiinJrv    pti-f  ,,  11.11  7 

I-    S    *l..el,  !ir>-r  54.  S*  7 

i.-.  s.  •leei  .  am  is.»  5 
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In  the  case  of  the  railroads  in  tbi* 
list,  the  amounts  given  as  represent- 
ing the  earnings  for  the  last  fiscal 
year  may  not  be  absolutely  accurate, 
as  the  full  and  complete  reports  for 
that,  period  are  not  yet  available,  but 
the  figures  given  are  approximately 
correct.  They  show  that  collectively 
and  Individually,  these  stocks  earned 
more  than  was  paid  In  dividends,  the 
rvcrnge  earnings  being  more  than  50 
per  cent  greater  than  the  returns  to 
(hnrcholders  In  a  yenr  which  was  not 
remarkable  hy  any  means  for  its  ev- 
idence of  prosperity.  Therefore,  j 
steadying  down  of  the  present  tend- 
ency towards  excessive  distrust  and 
a  return  to  the  prosperity  which  the 
country  enjoyed  prior  to  the  1907  up- 
heaval, will,  no  doubt,  convince  this 
canny  Investor  that  the  number  thir- 
teen is  not  always  an  omen  of  had 
U.ck  At  all  events,  there  are  plentv 
of  people  who  would  be  more  th»n 
willing  to  run  the  risk  of  a  visitation 
from  n  "hoodoo"  for  the  sake  of  hold 
lug  such  a  strong  collection  of  Invest- 
ment issues  as  this.    i'.  Dk  Mnm-t. 
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Inter-Met  Hazy  Finance 

The  Increased  1  Per  Cent  Dividend  of  Subway  Company  Only  Takee  Car* 
of  the  Interest  on  8hort-Tlme  Notes  Left  Out  of  the  Last  Annual  Re- 
port— Announcement  That  of  This  Increased  Dividend  of  $339,138  Ac- 
cruing to  the  Interborough-Metropolltan  Company,  $300,000  Was  to  Be 
Used  Annually  as  a  8lnklng  Fund  to  Buy  4i  Per  Cent  Collateral  Bonds, 
While  the  Overlooked  Interest  on  Notes  Calls  for  $392,964— New  York 
8tate  Public  Commission  Seeme  to  Block  the  Financial  Legerdemain 
Necessary  to  Put  Substantial  Value  Into  the  Company'e  $139,000,000  o' 


Inflated  Capitalization. 

Coincident  with  the  announcement  a 
few  days  ago  that  the  Interborough 
Rapid  Transit  Company,  the  real  sub- 
way company  In  New  York  City,  had 
increased  its  dividend  rate  from  9  to 
10  per  cent.  President  Shonts  made  an 
explanatory  statement  which  seemed 
to  gladden  the  hearts  of  stock  and 
bond  holders  of  the  Interborough-Met- 
ropr>litan,  the  p.queous  subway  holding 
company,  Both  Interborough-Metro- 
P'llitan  blocks  and  bonds  advanced 
when  the  authorized  Interview  was  giv- 
en  out,  but  when  the  situation  is  care- 
fully analyzed,  it  does  not  appear  that 
the  increased  dividend  is  really  such 
an  inspiring  development  to  tho°e  un- 
fortunate investors  who  hold  paivcla  of 
the  $139,000.00"  of  preferred  and  com- 
mon stock  of  the  Interborough-Metro- 
lM>lltan  Company  outstanding. 

The  statement  made  by  President 
Shonts  with  reference  lo  the  Increased 
dividend  of  the  underlying  eomiiany 
and  its  proposed  utilization  and  possi- 
bilities was  as  as  follows: 

•'On  June  2,  1910,  a  resolution  was 
passed  by  the  directors  of  the  Inter- 
bc.rough-Metroi>olitan  Company  appro- 
priating $SOO,000  annually  out  of  any 
surplus  income  in  the  hands  of  the 
company  after  the  payment  of  Interest 
and  taxes  upon  its  obligations  to  the 
acquisition  of  its  4J  per  cent  collateral 
trust  bonds.  These  bonds  are  to  be 
ACQUIRED  IX  TUF,  OPEN  MARKET 
at  not  exceeding  par  and  interest,  and 
to  be  turned  in  to  the  trustee  of  the 
mortgage  su  an  to  operate  as  a  sink- 
ing fund. 

"The  time  now  having  come  when 
the  Interborough  Rapid  Transit  Cora- 
nany  has  felt  justified  In  Increasing  its 
dividend  beyond  9  per  cent  per  annum 
heretofore  paid,  the  Interborough-Met- 
ropolltan Company  will  be  in  a  position 
to  pi:t  Into  effect  the  declared  policy 
of  the  company  with  respect  to  its 
4)  per  cent  bonds.  Inasmuch  as  these 
bonds,  when  turned  In  to  the  trust.*  ait 
additional  security  for  the  mortgage, 
cannot,  under  the  terms  of  the  resolu- 
tion of  June  2,  1910.  be  released,  and 
will  continue  to  draw  interest,  which 
must  a'?o  be  devoted  to  sinking  fund 
purposes,  a  sum  of  over  $40,000,000,  cr 
a  larger  amoont  if  the  bonds  can  be 
secured  at  less  tht>n  par.  will  have 
been  accumulated  before  their  expira- 
tion for  the  purpose  of  paying  off  ths 
$67,S25.1>00  li  per  cent  bonds  outstand- 
ing. 

•'Contemporaneous!)  ■  by  reason  of 
the  paying  off  of  the  .">  per  cent  bonds 
of  the  Interborough  Rapid  Transit 
Company  by  the  sinking  fund  provided 
for  by  that  mortgage,  the  equipment  of 
that  company,  now  valued  at  $3J».0W0.- 
OtKj,  will  have  been  released  from  that 
mortgage  and  the  assets  of  the  In- 


1 

tcrnorongh-Me-tropolitan  Company  will 
have  been  enhanced  by  a  corresponding 
Increase  In  the  value  of  Its  stock  by 
the  Interborough  Rapid  Transit  Com- 
pany. There  will  remain  the  lease  of 
the  Manhattan  Railway  Company, 
which  has  been  earning  at  a  rate  ap- 
proximately of 

$1,400,000  SURPLUS 

to  the  Interboroi.gh  Company," 

The  prospect  of  Injecting  real  value 
into  the  $139,000,000  of  fictitious  cap- 
italization of  the  Intcrborough-Metro- 
politan  Is  very  hopefully  forecasted  in 
this  statement,  but  tbe  general  rule 
applies  In  this  case  that  It  is  not  safe 
to  believe  all  you  read.  The  additional 
1  per  cent  dividend  declared  by  tUe 
Interborough  Company  will  put  into 
the  treasury  of  tbe  Interborough-Met- 
ro;n)Iltan  Company  an  aditlonal  $3:i9,- 
1  rts  each  year,  and  the  presumption 
would  naturally  follow  that  $300.0'Aj 
of  this  amount  could  be  used  to  provide 
for  an  unmial  sitting  fund  to  be  de- 
voted to  the  purchase  of  the  outstand- 
ing li  per  cent  collateral  trust  bonds. 

As  a  matter  of  fact,  however.  It  is 
net  possible  to  flg.ire  out  how  any 
such  «um  Is  available,  and  this  con- 
clusion is  based  on  all  the  published 
data  <.f  both  cori>orattons  involved. 
Tne  Interborough-Metropolltan  Com- 
pany in  its  statement  on  December  31, 
1910.  recorded  the  fact  that  It  had  out- 
standing $r,.549,4O0  of  6  per  cent  notes 
on  which  the  annual  interest  charge 
nvist  necessarily  have  been  $392,9ti4. 
It  may  be  assumed  that  the  Interbor- 
ough Compati...  like  every  other  mor- 
tal, is  required  to  pay  Interest  on 
money  borrowed,  but  in  the  statement 
for  the  fiscal  year  ending  December  31, 
1910,  of  receipts  and  disbursement* 

THERE  WAS  NO  ENTRY 
on  the  disbursement  side  of  the  ac- 
count representing  interest  which  must 
have  been  paid  In  «onie  way  on  these 
6  per  cent  notes.  The  published  list  of 
disbursements  was  ns  folows- 

Ifit,'rint  <m  f<7.  *:!*■,•*■>  lnlvrborouffh- 
M,  i><  ptiiiiiiii  ,-t.iUf  rtil  truat  Itonttn 
I-  r  mi:  -  mnritlm  on-llnif  S^opti'mbrr 

Mb  me    »:,a».o«i.oo 

Ann.,. I  hni  t.nt  for  throt-  mnniha  to 

!>.-<  .  mU-r  31,   mu   7«.im.»i 

■VJr.iln'-irslloti  a'id  Kt-nvral  exptnac 

ft<T,-iint      ?Z43fi.0l 

Tnrv  ..  ...  -   -   H.776.4I 

I'flkl    on    N.w    York   cpy  Railway 

Company  ilalm    ».«£.(! 

Total    ...   WStSVWZ.* 

The  company's  gross  revenue  for  the 
same  period,  consisting  of  dividends 
on  Interborough  Rapid  Transit  Com- 
panv  stock  held,  Interest  on  bank  bal- 
ances and  refund  from  state  of  New 
York  on  assessments  was  $3,261,243.10. 
The  significant  and  Interesting  feature 
o(  this  tabulation  of  receipts  and  dis- 
bursements is  that  the  ccmpuny  ap- 


parently had  to  pay  no  interest  on  the 
$8,549,400  of  short-time  notes  it  had 
outstanding. 

In  the  year  ending  December  31, 
1911,  the  Interborough-Metiopolilan 
Company  will  probabry  have  to  account 
fcr  this  Item  of  interest  on  the  6  pet- 
cent  notes,  becaufe  such  an  Item 

COULD  HARDLY  BE  OVERLOOKED 
for  two  years  consecutively,  and  If  this 
is  done,  and  the  other  income  as  tab- 
ulated is  the  same  as  last  year,  there 
would  result  not  a  surplus  of  $55,510, 
but  a  deficit  of  $3.17,454.  disregarding 
the  increased  dividend. 

Instead  of  this  increased  dividend  of 
1  per  cent  on  the  Interborough  stock, 
amounting  to  $339,000,  being  used  as 
announced  for  the  purpose  of  provid- 
ing for  the  new  $300,000  annual  sink- 
ing fund,  It  would  appear  thai  the 
Increased  disbursement  would  be  prae- 
ticallv  absorbed  in  taking  care  of  the 
annual  Interest  on  the  short-time  notes 
out°tandlng,  which  Item  was  lo-l  sight 
of  in  the  last  annual  report. 

The  Interborough- Metropolitan,  nev- 
ertheless, constitute*  a  very  Interest- 
ing ttiidy  in  the  possibilities  of  the 
speculative  mind.  The  company  ac- 
tually o-vns  nothing  but  equities,  and 
well-mortgaged  equities.  In  well-ex- 
ploited properties.  Its  holdings  of  sur- 
face railroad  stocks  are  iu  companies 
in  the  hands  of  receivers  whose  bonds 
arc  selling  at  a  very  substantial  dis- 
count. On  Its  lease  guaranteeing  7  per 
cent  dividends  on  the  stock  of  the  ele- 
vated road  1b  an  apparent  profit  of  over 
$1.l!'j,riio  a  year,  but  If  a  proper  de- 
preciation aceoint  was  maintained,  this 
ajc-et  wen  Id  not  look  so  hopeful. 

Its  mcst  real  asset  In  the  ownership 
of  the  equity  of  the  subway  company 
stock  has  tangible  value,  but  hardly 
sufficient  by  any 

STRETCH  OF  THE  IMAGINATION 
t</  be  spread  very  thickly  over  the 
$139,000,000  of  capitalization.  The  com- 
pany owns  most  of  the  $35,000,000  of 
stock  of  the  Interborough  or  real  sub- 
way company,  which  stock  is  mort- 
gaged for  $70,000,000  at  4£  per  cent  in- 
terest. Nine  per  cent  dividends  on  tbe 
subway  stock,  of  course,  just  pays  the 
interest  on  the  purchase  money  col- 
lateral bonds  issued,  so  the  increase  in 
the  dividend  rate  from  9  to  10  per 
tent  produces  an  apparent  margin  of 
1  per  cent  profit. 

Notwithstanding  this  situation,  the 
preferred  and  common  stock  of  the  in- 
flated InterborouRh-Metropolllan  main- 
tain a  market  value  of  over  $::3,000,0O0, 
which  is  somewhat  strange  in  com- 
parison with  similar  market  figures 
in  the  caBe  of  the  ProoKlyn  Rapid 
Tinnsit  Company  dominating  an  al- 
most equally  congested  field  across  the 
East  River.  The  Brooklyn  Company 
Is  earning  and  paying  $2,292,130  each 
year  In  dividends,  and  its  stock  Is 
quoted  In  the  ninrk»>t  at  $3:1,923,:  !0,  vet 
the  Interborough-Metropolltan  equity 
represented  by  its  preferred  and  com- 
mon stocks  paying  no  dividend  and 
having  no  Immediate  r.iospect  <>f  any, 
are  quoted  in  the  market  at  almost 
as  much,  or  to  be  exact.  $:;.I.19».I2*. 
The  Intangible  and  remote  it  must, 
therefore,  be  rb-erved  is  regarded  by 
speculative  Wall  street  as  worth  al- 
most r.s  much  as  something  tangible- 
and  established. 

Of  coulee.  It  is  a  well-known  matter 
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of  history  that  something  like  SUHi.- 
000,  has  heretofore  heen  stolen  in  the 
exploitation  of  New  York  rity  rail- 
roods,  and  the  prevailing  quotations  on 
Interborongh-Metropolitan  stock  con 
hardly  fall  to  starrest  thar  those  who 
maintain  thw  quotations  believe  in 
the  possibility  of 

CRABBING  ANOTHER  I100.000.000 
from  some  inconceivable  source  which 
will  give  substantiality  to  the  $l39,non,. 

000  of  stock  outstanding. 

Those  halcyon  days  of  capitalizing 
&  horse-car  line  at  $3.»im,UuO  per  mile, 
however,  nre  over,  and  vhen  It  is  b^rne 
Id  mind  that  the  Public  Service  Com- 
mission of  the  state  of  New  York 
stands  up  so  vigorously  against  even 
a  dollar  of  over-capitalization  above 
actual  value  that  they  will  fight  to 
maintain*  their  rulings  even  to  the 
court  of  last  re-sort,  it  requires  no 
brilliant  prophet  to  sugs;e>t  that  them 
Is    not    much    probability    of  the 

1  nterborou  e  h  -  M  ot  ropol  i  t  a  n  m  a  n  a  ge  is, 
shrewd  though  they  may  be,  of  grab- 
bing without  consideration  any  sub- 
stantial amount  of  property  value  to 
fill  up  their  lroted  treasurv.  All  shares 
and  bonds  Issued  by  public  scrvlee  cor- 
porations In  the  state  of  New  York 
from  this  time  on  are  likely  ;o  rep- 
resent actual  value,  and  If  It  Is  impos- 
sible to  get  three  or  four  dollars  of 
value  for  the  Investment  of  a  m  w  dol- 
lar. It  Is  lmpo*=lhle  to  fiirir"  out  how 
the  Interboroi:gb-Metrop<  lltan  can  per- 
manently bolster  up  Its  big  caoitaliza- 
tlon. 

According  to  the  last  annual  reiwrl 
of  the  Intfi-boroi  gh  Rapid  Transit 
Oornpanv  r  the  fi'ciJ  veiir  eudlrn: 
June  In,  lun,  there  was  a  final  sur- 
plus after  payment  of  3  per  cent  div- 
idend*, of  $l,:n»n,<>37  which  amounted 
to  4.::  per  cent  on  the  $-15, 740,000  of 
Ititei  iKJiongh-Metropollt-in  preferred 
«toi  k  outstanding.  The  dividends  on 
this  preferred  stock,  however,  are  cu- 
mulative and  are  20  per  cent  In  arrears,  | 
or  a  matter  of  S9.0oo.noii.  The  holdo •■ 
or  buyer  of  the  preferred  stocV  may 
be  able  to  figure  out  some  hope,  but 
by  what  proems  of  rnind  the  people 
who  buv  some  of  the  J1W,000,0«0  of 
common  slock  can  evolve  anv  reason- 
able lupe  or  Justification,  at  least  In 
this  generation,  I  am  unable  to  di- 
vine. 

Some  months  ago,  Interboruogh- 
Metropolitan  securities  were  confident- 
ly boomed  on  the  assumption  that  the 
company  could  hardly  fail  to  bo  the 
ultimate  successful  bidder  Tor  the  ex- 
tensions of  the  subway  system  to  be 
built  with  city  funds  to  the  extent  of 
the  citVs  debt  limit  and  aggregating 
a  matter  of  $200,000,000.  It  developed, 
however,  that  the  tnterborough  of- 
flcials  were 

Af.TOJKTHKR  TOO  RAVKNOIS, 
and  as  a  result,  the  Brooklyn  Rapid 
Tn.nslt  Company  not  only  secured  all 
the  extensions  it  desired,  but.  in  addi- 
tion, was  allotted  the  portion  of  these 
subway  extensions  which  had  been  In- 
tended Tor  the  Interhorough  Company 
and  to  which  the  Interboniugh  Com- 
pany wis  logically  entitled. 

The  Intel  borough-Metropolitan  secu- 
rities an',  therefore,  now  or  jhould  bo 
quoted  « \-prosppft  of  subway  exten- 
sions, although  there  Is  mmc  doubt  on 
this  point,  beeanse  Wall  street  be- 
lieves that  the  Interbcrongh  m.-.naK*v 
ment  is  very  dose  to  Tamilian,  that 


Tammany  is  in  control,  and  by  some 
twist  or  turn  In  the  proposed  new  city 
charter  will  still  be  able  to  give  the 
Interhorough  Company  the  choicest 
pickings  of  the  new  suhwavs,  regard- 
less of  .vhat  has  transpired. 

Aside  from  these  intricate  and  de- 
vious possibilities  0f  New  York  Clty 

politic*,  the  advocates  of  the  Inter- 
borongh-Metropolitan Companv  con- 
tend that  the  company  has  three  Im- 
portant sources  or  hope,  that  Is,  from 
the  present  subway,  the  elevated  lines 
and  the  surface  lines. 

Ou  the  elevated  lines,  after  paying 
interest  on  the  bonds  nnd  the  guar- 
anteed 7  per  cent  dividends  on  the 
fSo.ooo.ooo  of  stock  outstanding,  the  an- 
nual report  stltes  there  was  n  .sur- 
plus of  *I,479,W7  for  the  year.  When- 
ever you  wait  on  one  of  these  elevated 
stations,  however,  and  feel  the  struc- 
ture s  iake.  you  cannot  avoid  the  s  ■ 
picion  that  sonutitne  the  particular 
"o  'tlon  on  which  yon  are  st  inning 
may 

TCMBLK  INTO  TIIK  STREET. 

The  total  capitalization  of  the  Man- 
hattan Elevated  lines  is  a  matter  of 
$100."0ii,oo<(,  and  if  only  2  per  cent  a 
vear.  ov  ?2.ooo,ovio,  was  devoted  to  the 
replacement,  it-  pi eciatron  or  rehabili- 
tation aco.  nt.  there  would  not  be  anv- 


I.  M.  TAYLOR  &  GO. 

S  Congress  St.,  Boston 
ll">  Broadway,  New  York 

Men-bere  0»  New  'York,  Boston 
and  Chicago  Stock  Exchange* 
This  week's  Market  Letter  summarize* 
the  situation  and  Is  especially  devoted  to 

Northern  Pacific 
Am.  Beet  Sugar 
Am.  Can  Preferred 

Sent  Upon  Request 


1%  PREFERRED  STOCK  AT  PAR 

with  bonus  of  50%  common  of  the 

Moisaot  International  Aviators,  Inc. 

Foromoet  aeroplane  manufacturers  on  th* 
North  American  continent.  Now  an  eatablhUV^j 
proline  last!  growing-  concern.  Prom  Jsn.  1 
to  July  16.  rvcelpti  from  cash  prises,  bonus-, 
and  percentage  of  irate  receipts  amounted  to 
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SO  Congress  SL.  Bostoa 


A  Speculative  Investment 

A  2.000  acre  tract  of  finest  Timber. 
Coal,  Oil  and  Gas  in  West  Virginia. 

A  splendid  opportunity  for  anyone 
who  knows  how  to  handle  these  propo- 
sitions. Address  owner  for  further  in- 
formation. 


JOHN  F.  HOGAN 

130  Shelby  St, 

DETROIT. 


NOW  READY 

?2LJL  Obsolete  American 
Securities  ^Corporations 

1,200  Paget* •  Containing 
nothing  that  /•  In  Volume  /• 

Delivered  anywhere  on  receipt  of  55.00 

R.    M.  SMYTHE 
452  Produce  Exchange.  New  York.  U.S.  A. 

F.  A.  RUQGLES. 
53  State  St.  Boston,  Mass. 


INVESTMENTS 
Bonds  and  Stocks 

WM.  F.  CROSBY, 

Tel.  4090.        3 1  I  Main  St. 

WORCESTER,  MASS. 


JOHN   P.  DAVIS. 
rr«*ldent 


WM.    M.  WELLCOME, 


BYRON   H.  DAVIS. 
8ecy.Tr*** 


The  Davis  Wellcome  Mortgage  Co. 


..Bled) 
TOPEKA.  KANSAS. 

value  of  the  farm.  Everylnar, i  periSrSli^aminVd  hv^"         CTCeed  Son» 
better  or  safer  security  for  moneyaaywhert  X  f  OUr  ln*P*«<>r»  No 

Reference*: 

BANK  OF  TOPEKA  r  . 

CENTRAL-NATIONAL  BANK,  TOPEKA     V?"*^»»*»c«  Solicited 
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thing  left  of  that  S1.479.S37  surplus  in- 
come above  the  guaranteed  7  per  cent 
dividend.  There  are  jtoestblllties  of 
profit  by  third  tracking  the  elevated, 
but  tbe  only  proposition  so  far  made 
by  the  city  authorities  along  this  line 
has  been  rejected  by  the  Interborough 
Company  on  the  ground  that  the)' 
could  not  afford  it. 

So  far  as  the  surface  lines  are  con- 
cerned, the  Interborough-Metropolitan 
Company  has  several  trunks  full  of 
stock  certificates  of  the  Metropolitan. 
Metropolitan  Securities  Company  and 
numerous  other  lines  all  In  the  handa 
of  a  receiver.  The  value  of  these 
stocks  may  be  fairly  estimated  from 
the  fact  that  underlylnR  bonds  in  de- 
fault are  selling  at  a  very  considerable 
discount,  and  the  ovnersMp  of  tl:a 
stock  actually  represents  only  the  priv- 
ilege of  paying  assessments  when  a 
reorganiriition  plan  Is  formulated 
There  may  be  possibilities  along  this 
line,  because  everything  which  can  be 
taken  away  from  bondholders  in  a 

HKJH-n.VANCK  HKOKGAN13ATION 

can  he  appropriated  In-  .sU.i.'kuolderB. 
It  Is  not,  however,  a  propitious  season 
ff,r  Ihis  brand  of  reorganization,  so 
then  does  not  seem  to  be  u  large 
amount  of  hope  In  this  field. 

In  the  present  subway,  or  rather  the 
company's  equity  in  ;t,  must  be  found 
the  real  hope  for  Interborough-Mctro- 
polltan  stockholders.  The  report  for 
the  nsral  year  ending  June  ::o,  ISI11.  of 
the  Interne  rough  or  real  subway  com- 
pany showed  a  net  corporate  income 
available  for  dividends  of"  $3,M(),0;-7, 
or  a  decrease  of  $1*42,1  IP  from  the  pre- 
ceding year,  notwithstanding  the  fac' 
that  over  1  j.euo.nnu  rnoiv  |ia>::-enRer* 
weie  carried.  The  gross  Income  from 
the  subway  division  Increased  $420,701, 
but  operating  expenses  increased  $1,- 
173,204.  Notwithstanding  this  gain  in 
the  subway  division  alone  of  over 
f4iKi.Wn)  and  of  over  $.150,000  on 
the  elevated  d  vision.  the  tina! 
result  as  reported  was  a  decrease 
of  nearly  $1,000,000  in  net  earnings. 
In  this  connecton.  it  hardly  need  he 
suggested  that  the  Interborough  Com- 
pany has  some  verv  efficient  account- 
ants who  are  probably  able  to  make 
published  figures  correspond  with  In- 
structions. Everyone  who  uses  the 
subways  In  New  York  City  has  noticed 
that  the  stations  are  continually  be- 
ing enlarged  In  order  to  take  care  of 
the  traffic  with  ten  and  twelve  car 
trains  which  are  now  being  run  when- 
ever it  Is  profitable.  That  the  Inter- 
borough Company  has  been 

BURYING  A  IX)T  OF  EARNINGS 

In  these  Improvements  cannot  be 
doubted  from  the  large  Increase  In  sub- 
way operating  expenses. 

The  present  subway  must,  therefore, 
be  regarded  as  the  principal  source  of 
profit  for  Interborough-Metropolitan 
stockholders,  and  while  these  profits 
are  and  have  been  magnificent,  I  can- 
not help  believing  that  they  will  be  In- 
adequate to  verv  generously  swing 
$1, 19,000,000  of  capitalisation,  particu- 
larly In  view  of  the  fact  that  ail  of 
the 'original  $20.000,ovm  cash  Invested 
by  Interborough  stockholders  lias  been 
diverted  Into  other  transportation  en- 
terprises. P.  De  Medici. 


We  own  and  offer  a  tint  mort- 
gage bond  yielding  over  5%,  se- 
cured by  real  estate  valued  largely 
in  excess  of  outstanding  bonds. 
Earnings  of  Company  over  four 
times  interest  charge. 

Listed  on  N.  Y.  Stock  Exchange. 

The  unsecured  paper  of  this 
Company  is  readily  bought  by 
banks  throughout  the  country. 

W rile  for  Circular  U 
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BANKERS 

15  William  St.,        New  York 


BO  DELL  &  CO. 

PROVIDENCE,   RHODE  ISLAND 
Botton  Offlca,  SS  Congraaa  St. 


Bonds  and  Preferred  Stocks 
of  Proven  Value 

American  Industrials  Co. 

i     Broad  Bzchange  BulMlnf.  New  Tort 
INVESTMENT  SECURITIES. 
1%   Twsnty  Ysar  First  Mortgage  OsM 

7% 
8% 


Baker,  Ayling  &  Co. 


INVESTMENT  BONDS 


Assets  Realization  Ctmpanj 

Capital  $10,000,000 

Purchaa**  EaUt.a  in  Liquidation  si 
mmj  point  In  tha  Unitod  3  lata. 

KIW  TORI      rUILADELTHU  CHICAGO 


Hodenpyl,  Hardy  &  Co 

BANKERS 
7  Wall  Street,  New  York 

9%    PREFERRED   STOCKS  A  SPECIALTY 


WE  TRADE  IN 

We.tfrn   Power  Common 
Waatrrn  PaolBc 
Itnllfd  State.  WnrttKl  Pr»r 
i'r.ll-<J  State.  Worsted  Com. 
Detroit  a>  Mackinac  Com.  t 
Blaugu.  Company  of  Am«rlcs 
Wella  Fargo  Eipreaa. 

E,  BUNGE  &  CO. » 'stftssr- 

Calk  AdSraa.  L^«.  Daaux*  '  Pkoa, 

■E™*i».  N*w  Y«i'  4735-4736  Rk«* 


Geo.  D.  Coqk  &  Co. 


n  eroadway,  new  york 

W«  aaaks  a  Specialty  <* 

Mexican  Government  and  State  Boods 


McCoy  &  Company 

Municipal  and  Corporation  Bona* 

111  LA  SALLE  STREST 

CHICAOO 


Boody,  McLcllan  &  Co. 

111  BROADWAY.  NSW  YORK 

NEMIEM  OF  NEW  TOW  ITWX  ENCHAMSE 
hf  I.Timwl  -  • 


We  Have  For  8ale 

Seattle  Judgment  and  Condemnation 
Fund  6%  Warrant*. 

WM.  D.  PERKINS  A  CO,  Banker. 
No.  2 1  I  Cherry  St.,  Seattle.  Wash. 
Eatabltshed  1»9> 
Oldest  Bond  House  In  Washing-ton. 

DOMINION  BOND  COMPANY 

LIMITED 

MONTREAL        TORONTO  OTTAWA 
LONDON,  ENGLAND 

Dealer*  ia  HIGH-GRADE  CANADIAN  BONDS 


5%  BONDS 

Ouarantaad  by 

National  Light  Heat  and  Power  Co. 

A.  H.  BICKMORE  &  CO.. 

30  PINE  ST.,  NEW  YORK 


6% 


Carrying  With  Them  An 
Excepdooafly  Attractive  Feature. 


5  Nassau 


mmriccm  Finance 
t*  Co. 

New  Yotfc 


A  SccttntiteM 


H.  C.  Cibbs  &  Co. 

Gas  and  Electric  Light 
Bonds 

To  yi.M  5%  t.  S  1-2% 
60  State  Street  BOSTON 


l.KLSPUHQ,  OA.— A  bank  is  lo  be  cs- 
tnbll.hed  hore. 
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Suggestions  for  A,  I.  B. 

Mr.  Jamei  O.  Cannon,  President  of  the  Fourth  National  Bank  of  New  York. 
Qlvee  Sound  Advice  and  Helpful  Hints  at  the  Annual  Convention  In 


My  Interest  In  the  welfare  of  the 
American  Institute  of  Ranking  1*  of 
Ion*  standing,  and  the  splendid  deve' 
opment  It  has  enjoyed  i.\s  been  a  great 
satisfaction  to  me  The  spread  of  its 
Influence  Is  plainly  noticeable,  and  its 
teachings  have  not  only  materially 
benefited  the  Individual,  but  contrib- 
uted In  no  small  measure  toward  net- 
ting a  higher  standard  In  the  honking 
profession.  I  am  a  thorough  believer 
In  organizations  of  this  type.  United 
effort  is  a  short-out  of  modern  days. 
In  the  work  of  the  institute  you  are 
building  men.  you  arp  molding  char- 
acter, you  are  supplying  an  atmosphere 
which,  let  us  hope,  will  never  fail  to 
respond  to  the  drafts  made  upon  it. 

The  organization  of  the  present  body 
and  the  drafting  of  its  constitution  was 
finished  in  thy  olhre  in  tho  Fourth 
National  Park,  in  the  spi  Ing  of  15H.il, 
and  I  h:id  the  honor  of  being  elected 

ITS  FIRST  TREASURER 
and  a  member  of  lib  bourd  of  trustees. 
On  July  1,  1901,  after  pervitin  only  a 
few  months  of  hi*  tern..  Mr.  Cornwall, 
the  flm  pre-ldent  retired,  and  on 
August  12,  l!»ill,  I  Micn-eded  him. 

This  is  a  brief  outline  of  my  official 
coureitlcn  with  you,  nnd.  as  an  old 
e>ffloi  r,  and  as<  one  of  your  friends,  it, 
therefore,  give*  me  great  pleasure  to 
be  present  and  to  address  you  upon 
this  occasion. 

I  whs  delighted  when  Informed  that 
this  convention  was  to  be  held  in 
Rochester,  for  no  one  can  visit  thl< 
beautiful  city  In  the  Genesee  Vallev, 
almost  within  hearing  distance  of  the 
waves  i  f  Ontario,  without  being  deep- 
ly Impressed  bv  Us  broad  avenues, 
handsome  residences  and  stately  busi- 
ness and  municipal  buildings.  Its  great 
water  iwwcr,  its  bus-v  manufacturing 
establishments,  it-s  numerous  indus- 
tries, all  contribute  to  make  It  one  of 
the  most  substantial,  as  well  as  one 
of  the  most  attractive  cities  of  this 
great  Kmplre  State.  Rochester  is  Just- 
ly celebrated  for  her  stable  hnd  conserv- 
ative financial  Institutions,  directed  by 
men  of  broad  views  and  a  spirit  of 
progress iveness,  and  this  has  contrib- 
uted much  toward  tho  city's  general 
prosperity.    This  same 

SPIRIT  OF  PROGRESSIVENESS 
is  plainly  evident  In  the  younger  bank- 
ing element,  us  is  shown  by  their  ac- 
tive campaign  to  secure  this  conven- 
tion for  their  city. 

The  institute's  value  to  bankers  Is 
not  yet  fully  appreciated.  The  great 
need  to-day  is  for  all-around  bank  em- 
ployes, men  who  >  -an  lie  advanced  to 
higher  office*.  H. inking  is  being  highl> 
specialized,  and  the  growth  in  many 
banks  has.  to  all  practical  purposes, 
brought  them  to  "dopartmontlze  '.  Men 
are  wanted  who  c:m  realize  the  irnpor-  1 
tatice  of  each  department  and  grasp 
the  machinery  of  the  whole  bank,  v.  ho 
can  fit  themselves  into  the  intricate 
work  with  a  knowledge  of  the  whole. 
The  banking  world  of  to-day  is  net 
gei'ing  a*  good  material  as  was  the 
cir  veal  war--       i,  siniplv  because 


many  bright,  active  men  -seeking  po- 
sitions, feel  that  there  Is  less  chance 
of  advancement  in  the  nrofesslon  than 
formerly.  While  consolidation  and 
concentration  continue,  bank  employes 
do  not  feel  as  strong  and  sure  In  their 
positions  as  formerly,  and  we  are  los- 
ing many  valuable  men  from  our  ranks. 

I  see  In  the  institute  great  possibil- 
ities for  young  men.  Those  who  enter 
upon  its  work  can,  by  proper  anplica- 
'lon  and  attention,  attain  a  knowledge 
of 

BANKING  AS  A  Y\  MODE 
which  they  ran  not  Pbtaln  as  "depart- 
ment" men.  and  also  secure  a  surer 
footing  which  enables  them  to  main- 
tain and  control  good  positions,  n<: 

m.itte-  what  may  or        in  the  way  of 

consolidation  <r  otherwise.  I  believe 
the  day  is  not  far  distant  when  bank 
officers  will  ask  a  candidate  for  a  po- 
sition to  show  Ills  credentials  aj  a 
memno-  of  the  Institute  of  Hanking. 
To  that  erd  the  work  of  the  institute 
must  continue  essentially  p root  leal  in 
every  department.  What  I  mean  by 
"practical"'  is  that  It  mu«t  heMer  fit 
men  for  the  actual  things  thev  have  to 
do.  rather  than  by  theorizing  on  things 
reinorely  related  to  ti  e  work.  The  the- 
ory of  tmnking  as  written  Is  one  thing, 
but  t lie  actual  working  of  a  hank,  fnm 
dav  to  day,  with  all  the  problems  to 
be  solved,  is  q  lite  another  thing.  It  Is 
prrflrleiiev  that  Is  wanted  by  bunk  of- 
ficers, and  the  Institute,  through  its- 
classes  and  lectures,  can  make  men 
more-  proficient  and.  with  a  higher  de- 
gree of  proficiency,  thev  can  on  n  larg- 
er salaries  and  Increase  their  prospect 
of  promotion.  When  the  institute, 
through  its  various  workings,  reaches 
the  point  where  by  its  aid  it  enables 
a  man  to 

INCREASE   HIS  PAY. 
you  have  certainly  solved  the  problem 
of  its  success. 

The  volume  of  business  is  continual- 
ly growing  larger  in  this  country. 
Tro  buying  and  selling  or  commodi- 
ties, the  transaction  of  all  kinds  of 
business,  naturally  becomes  greater, 
and  there  is  no  line  of  business  to-dav 
needing  trained  experts  more  than 
banking:  men  who  can  run  depart- 
ments on  what  is  called  the  "new  ef- 
ficiency basis",  who  by  cart  and  study 
cm  develop  each  separate  department 
to  its  highest  service  at  a  minimum 
of  expense 

Financial  institutions  are  endeavor- 
ing to  give  their  depositors  better  and 
better  service.  They  are  enlarging 
their  sphere  of  activities  and  doing 
things  which  twenty-live  year-  ag  i 
were  never  considered  as  relating  to 
the  banking  business.  This  is  being 
done  at  a  higher  expense-ratio,  nnd  it 
has  now  become  n  study  on  the  pari 
of  bank  officers  how  to  give  the  bust 
service  at  a  minimum  of  expense. 

As  time  goes  in  and  limine  ial  institu 
tions  multiply,  competition  will  bee  nie 
keener.    The  important  rjue-tien  of 


INTEREST  ON  DEPOSITS 
will  force  I  Nell  to  the  front,  and  thi-c    seine  chapters,   but   I   would  go 


will  bring  tip  the  question  of  how  to 
offset  interest  payments  and  still  han- 
dle busine.-s  with  maximum  efficiency 
and  minimum  of  expense,  nnd  every 
good  bank  officer  has  this  constantly 
in  his  mind.  This  is  whv  we  are  all 
turning  to  labor-saving  devices,  and 
[  we  must  now  give  equal  attention  to 
the  efficiency  of  service  of  our  em- 
ployes. The  machinery  of  a  bank 
mist  move  with  as  little  lost  motion 
as  pos«ihle;  that  is  why  we  insWt  upon 
punctuality,  strict  attention  to  duty, 
and  have  extra  men  at  hand  so  mat 
employes  will  not  be-  overworked  and 
the  service  to  depositors  delayed. 

These,  and  many  other  questions  of 
like  character,  are  receiving  the  atten- 
tion of  hank  olFeers.  If  the  Institute  in 
its  work  can  answer  some  of  these 
problems.  It  will  receive  the  support 
and  commendation  of  the  entire  bunk- 
ing fraternity,  nnd  there  will  be  a 
hearty  response  to  its  calls  for  enlarg- 
ed faeilitles. 

Tills  demand  for  efficiency  of  service 
is  a  -rrent  boon  tc.  the  progre.-sive  bank 
employe,  because  it  affords  the  oppor- 
tunity to  develop  hi?  |K>wers  of  ob- 
servation nnd  to  i-titdy  closely  the  re- 
quirements of  modern  banking.  No 
matter  in  what  department  of  a  bank 
a  man  is  placed,  lie  be  mos-eniier  or 
president,  ho  can  develop  these  pow- 
ers and  make  a  enreful  str.dv  of  the 
Institution  with  which  he  is  connected, 
nnd  bv  attending  t lie  meetings  of  the 
ln<tit"te  he  cicn  familiarize  himself 
with  the  meth-.d*  of  other  Institutions, 
thus  liititg  himself  for  a  better  :<o- 
siiion. 

I  nm  heartily  In  favor  of  a  pi  mi 
vvh'oh  ha-  boon  Introduced  into  some 
banking  institutions,  namely,  the 

OFFERING  OF  PRIZES 
for  the  best  suggestions  in  reference 
to  the  Interior  working  of  the  bank. 
In  the  Fourth  National  Rank  we  have 
posted  the  following- 

"The  Fourth  National  Rank  offers 
four  prizes:  %C<(>.  $23,  ?!5  and  $10,  pay- 
able December,  15*11.  for  the  best  four 
original  suggestions,  the  ado)>tlon  of 
which  will  result  in  the  impiovement 
of  the  service,  economy  of  administra- 
tion, or  genernl  advancement  of  the 
business.  All  suggestions  must  be  =nb- 
rnltted  in  writing  not  later  than  No- 
vember 1.  1911. 

"This  Is  an  opportunity  for  everyone 
connected  with  the  bark  to  show  their 
Individual  interest  In  Its  welfare. 
JAMES  G.  CANNON.  President.  ' 

I  feel  that  if  bank  officers  generally 
would  foster  a  spirit  of  helpful  sug- 
gestion from  their  employes  they 
would  save  money,  and,  at  the  same 
time,  would  handle  the  work  in  the 
interior  of  the  bank,  as  well  as  their 
dealings  with  the  public,  with  h  great 
deal  more  rase  and  satisfaction. 

This  leads  me  to  another  matter 
which  I  feci  should  be  taken  up  by 
every  chapter  of  the  Institute  of  Rank- 
ing: 

I  am  In  favor  of  the  apt>ointmont  of  a 
"CONFIDENTIAL  COMMITTEE," 
composed  of  from  three  to  f ve  of  ilie 
best  and  mo.-t  level-headed  men  in 
each  ehnpiei .  to  whom  any  memner  out 
of  a  position  may  make  his  a  ant* 
known,  and  to  whrm  bank  olhcpis  may 
apply  when  thev  ;-ie  111  need  of  ef- 
fi.  lent  men     I  believe  this  is  done  in 
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step  further  utid  permit  this  commit- 
tee to  receive  applications  from  mem- 
ber* of  the  cha;«ter,  who,  for  go«d  nad 
sufficient  reasons,  desire  to  make  a 
change  In  position.  I  believe  aueh  a 
committee  would  be  welcomed  by  pro- 
gressive bank  ofll<  ere,  and  I  am  Si'ire 
It  would  lie  of  great  service-  to  the 
number*  who  could  feel  that  some  one 
had  thetr  interest*  at  heart. 

1  won  Id  also  like  to  *ce  a  committer 
appointed  to  educate  men  In  simple 
hyylenle  methods.  No  man  can  «uc- 
ceed  in  business  who  neglects  his  phys- 
ical welfare,  and  In  this  day  of  in- 
tense .mipetition  there  id  no  place 
for  dell,  stupid  and  listless  men;  men 
wh'fe  torpid  livers  make  them  cross, 
cranky  and  crabbed,  and  whose  late 
nights  give  them  sleepy  days  in  which 
they  make  errors,  retarding  the  work 
ot  the  whole  bank;  nor  to  the  cigarette 
fiend  whose  yellow  fingers  and  d'lll 
eyes  show  that  hH  brain  is  not  work- 
ing to  Its  highest  efficiency.  A.  com- 
mittee in  each  chapter  could  do  much 
toward  pointing  out  a  few  things,  not 
an  elaborate  number,  to  the  men  so 
they  could  protect  themselves.  To  do 
pcr':d  work,  every  man  must  roc-ognlre 
that  he  mmt  put  up  certain  barriers 
around  himself.  So  one  cat.  do  it  for 
him.  but  If  the  institute  can.  by  simple 
methods,  |K>lnt  out  what  some  ot  these 
barriers  are,  it  will  do  nmch  for  Its 
membership. 

1  would  also  have  this  committee 
bring  before  the  various  chapters  for 
discussion  the  quoetion  of 

BANKS  SL'PF  LYING  J.fXCHES 
fo:  their  employes,  which  ii  new  be- 
ing done  more  and  more.    All  '.(  these 
thirg1?  make  for  efficient  service. 

Before  closing,  I  want  to  sound  a 
note  of  warning  in  connection  with  the 
work  of  the  institute,  and  that  l&  in 
reference  to  its  politlef.  There  seems 
to  be  a  feeling  r.n  the  part  of  a  good 
many  bank  officer*,  and  a  good  many 
'•ciing  men  connected  with  the  insti- 
tute, that  the  iiolltlcs  of  the  institute 
are  taking  up  too  much  time  and  that 
there  is  more  strife  In  that  direction 
than  In  any  other.  From  my  intimate 
knowledge  of  many  years  standing 
with  organization*  of  this  character, 
the  minute  |jalitia<  begin  to  enter  iuto 
deliberations  of  conventions  of  this 
character.  Just  that  minute  their  use- 
fulness will  cease,  and  I  want  to  w.un 
you  young  men  that  If  these  conven- 
tions'simply  degenerate  into  strife  for 
position  and  ollUe,  yo:i  will  not  ac- 
complish the  work  lor  which  the  In- 
stitute wa.i  Iniended,  and  tnat  you  will 
not  receSe  the  n  sicct  and  considera- 
tion of  the  bankers  of  the  country 
w  Licit  you  ile-erve. 

1  inn  i'ist  o'.l-f.ishloned  enough  to 
brieve  I  bat  the  offices  of  an  a>-ocia- 
llon  of  ilil-:  character  -sho-ild  seek  the 
iiuiti  and  rot  the  man  the  cilice,  and  in 
the  estimation  of  many  of  the  nank- 
cr.<  ol  thH  co  'iitrv,  what  might,  be  call- 
ed the  pnr^nt  organization  of  the  In- 
stlt  uc.  The  American  Hankers'  As- 
sociation has  altogether  too  much  pol- 


itics in  it,  and  the  time  of  the  dele- 
gales  at  their  conventions  has  been 
taken  up  entirety  too  much  iu  the 
past  in  fixing  up  political  fences  rath- 
er than  doing  real  business,  and  I 
hope  as  the  institute  grows  you  will 
eliminate  from  It  all  of  these  extrane- 
ous matters. 

In  closing,  I  thank  you  for  your 
kindly  Interest  and  attention,  and  hope 
what  I  have  said  may  be  of  some  serv- 
ice to  the  work  of  the  institute. 


THE  MONATON'S  PROGRESS. 


Steadily  Adding  to  Its  Investment  Ip 
High-Class  Income  Producing  Inside 
Properties  in  New  York  City. 

The  additions  which  the  Monaton 
Realty  Investing  Cori»orntlon  Is  mak- 
ing to  Its  already  large  and  valuable 
holdings  of  improved  apartment  house 
and  business  pro|ieilten  in  the  city  of 
New  York  ought  to  be  a  source  of 
gratification  to  the  holders  of  its  se- 
curities. 

During  the  past  six  months  sixteen 
purchases  have  been  made,  all  Improv- 
ed, Inside  properties,  thus  adding  ma- 
terially to  the  assets  and  income  of 
the  company.  Tbe  present  year,  In 
fact,  has  been  the  most  successful  the 
company  has  ever  e*i>erienced,  and  its 
position  among  the  larger  owners  of 
high-class  lealty  in  New  York  becomes 
each  month  more  prominent. 

Less  than  four  years  ago,  the  com- 
pany's holdings  ol  real  estate  in  great- 
er New  York  consisted  of  only  two 
small  apartment  houses  in  Brooklyn, 
lo-dav,  it  owns  and  manages  system- 
atically and  advantageously  extensive 
holdings  both  In  the  boroughs  of  Man- 
hattan and  Brooklyn,  and  along  line* 
of  established  lapld  transit  In  localities 
wheie  values  are  appreciating  and 
growth  iu  population  is  rapidly  in- 
creasing. 

NOTHING  TO  CONCKAU 

It  can  hardly,  therefore,  be  other 
than  a  pleasure  to  the  officials  of  the 
Monaton  Realty  Investing  Cor- 
poration to  show  to  its  se- 
curity holders,  who  may  de- 
sire to  visit  its  properties,  all  of  Its 
acquisitions,  of  real  estate,  thus  demon- 
strating beyond  question  how  money 
entrusted  to  its  care  has  been  invest- 
ed. 'I he  hooks  of  the  company  should 
also  show  n  hether  the  numtier  of  prop- 
erties acquired,  as  compared  with  the 
income,  exhibits  economy  and  the  care- 
ful, conservative  use  of  investment 
funds,  but  the  fact  that  at  the  close  of 
the  last  fiscal  year  tbe  ccmpany  sub- 
mitted its  an  airs  to  a  firm  of  well- 
known  certified  public  accountants,  and 
sent  to  each  of  its  certificate  holders  a 
r.i,iy  of  their  report,  would  seem  to 
show  it  has  nothing  to  conce:il  in  this 
cr  any  detriment  of  Its  business. 

It  is  thi.--  frank  and  open  wa>  i:1 
which  the  comnnnv  deals  w'H'i  its  cli- 
entele that  cai-r*  tile  MonaU'tl  plan 
to  apueal  to  investors  and  account*  for 
He  large  f.ile*  which  its  certificates 


have  had  in  the  past  and  to  the  steady 
increase  In  sales  which  the  company  is 
fhowinv  each  wnth. 

Our  acquaintance  with  the  Monaton 
Realty  Investing  Corporation  dates  al- 
most from  its  Inception,  and  we  have 
never  been  able  to  di-rover  that  its 
business  has  been  handled  otherwise 
than  economically,  wisely  and  profit- 
ably. So  far  as  our  observation  goeB, 
and  we  have  endeavored  to  keep  in 
close  touch  with  the  company,  the 
character  of  its  management  is  worthy 
of  the  emifldenre  of  investors.  The 
quality  of  its  assets  is  certainly  im- 
proving from  year  to  year,  which 
means  the  security  behind  Its  certifi- 
cates is  likewise  being  increased. 

The  Monaton  Comtwny  issue  a 
monthly  magazine  devoted  to  the  pro- 
motion of  its  interests  which  contains 
photographs  of  all  of  Us  most  impor- 
tant improved  properties. 

 JOPK1H  1.  H.MiKlSR. 

"In  the  Heart  of  Thing*" 
HOTEL 

MARTINIQUE 


B'waj,  32a-33d  St*.,  New  York  City 
ONE  BLOCK  FROM  NEW  PEAK.  R.  R.  DEPOT 

•fid  OPIMMitC 

HUDSON  TERMINAL 

connecting,  with 

Erf*   Laekanin   Lshigti  Valltr 
Railroad* 

from  which 
FREE  TO 


the  mtdtt  of  IraJlos  D<p*Ae 
Theatic  • 


600  ROOMS 
mj  with  lite  of  oath. 


$1.60  « 
$2.50  up 


L.  TATfcOH,  W.  S.  GIUOM. 

WAtTM  CHANOLEI.  Jr..  Hp. 
oA1m>  Proprietor*  of  St.  D*nlt  Hotd 
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Municipal  Bond  Sales 


iirM'-ii-.M.n  . 


1! 


Essex  County.  Mara  , 

Essex  County.  Mail  i 

Essex  C«ijinty.  Mum*  

Essex  County.  Uim  

Norwood.  Maas  

Terre  Unite.  Ind  

Waterlnwn,  Slass.  

Watertown.  Maui  

Water:own.  M.  --  

Watertown.  Mas*  

Ashtabula,  Ohio  

Ashtabula.  Ohio  

V  '   !     I  Uls  Ohio  

i : -  ■ . 1 1  \i   

ouawa.  III..  8ch.  Plat.  No.  ML.. 

Hiishford.  Minn.  Sch.  Pis!  

Van  Wert.  Ohio  

Morgan  County.  Ind  

Warren.  Ohio..  

Akron.  Ohio  

Mttwautw*  win  

Sit.  Vernon.  N.  V  

Akron,  Ohio  

Sanduskv  County.  Ohio  

Putnam  County.  N.  Y  

Pupage  County.  III..  Hch.  Dlat. 

No.  M  

Shreve.  Ohio  

Pmtton.  Pi  

wpadrioww.  N 
Akron.  Ohio... 

Shreve  Ohio  

Bowcrstown.  Ohio.... 
Ramapo.  X.   Y..  Hch 

II  

lirand  Rapids  Sllrh  

t'nlon  rity,  Ohio  

Van  Wert.  Ohio  

Akron.  OWo  

.\kmn.  Ohio  

Macor.  la  

Allen  I  .en,  .Minn  

All>r-I  I-e».  Minn  

St;.  Holly  Springs.  Pa.. 

Pueblo  County.  Colo  

Konotmt    County.  Cat. 

House  Hch.  !)lat  

Redwncd  Cnuntv.  Slinn. 
Lob  Aneeles  County.  Cal  .  Farm- 

TnlliiiadBe  To'wnrhittl  Ohio.  Sch. 

Dlat  , 

Park  Count  v.  W\omlng 
Eugene.  Oregon  


J.. 


Olst.  No. 


Aug. 

Aug. 

AllL. 

,\u«. 
Auk. 

Aug 

Aug. 

Auk. 

Aug. 

A  UK. 

Auk. 

Auk. 

Auk. 

Auk. 

Auk* 

Auk. 

Auk. 
Sept. 

Auk. 
Sept. 
Sept. 
Sept. 
Sep;. 
Sept. 

Auk. 

Sept. 

Auk. 

Scpl 

Sept. 

Hept. 

Auk. 

S.-pt 

Sep:. 

Auk. 

Auk 

Auk. 

S.pl 

Sep 

.<e[. 


County 
<  'ounty 
County 
County 
Water 

Silver 

Surface 
Sewer 
Fire  Htatlo 
Refunding 
Street  Imp. 
Street  Imp. 
St  root  Imp. 

BuMtef 
Building 
Street  Imp. 
Bridge 
Park 
5  Paving. 
«  Refunding 
S  Htreet  Imp. 


ilr  ciln. 


Paving 

1  Pitch 
10  Road  Imp. 

2  Building 

S  S.  u  er  '  Vll 

6  Itnrough 

4  Itoml  imp. 

5  1  ullic  Imp 
»  Special  assess. 
2  ti  .  c'irg  *  pav 

1  ItulldlnK 

25  .Trunk  newer 
21  Paving 

26  Htr.-et  Imp. 
5  S«-  w  er 


Couitl 


Easl    Hide  Li 

Dial..  Illinois  

Verml'llor..  9.  D.... 

Oresden.  Ont  

Perlnm.  Minn  

Eugene  Oregon  

Jllnto  Township.  O 
St.  Peier«turg.  Flu. 

Portland.  Ore  

Btephen.  Stlnn  

Brewster.  Wash 


S.pl 

Aug. 
Aug. 

Auk. 
Auk. 

Auk. 

Auk. 
Auk. 


4  Water  works 

4  Htreet  Imp. 

4  Water 

St  School 

2S  Refunding 


KullilinK 
Pitch 

Building 


Snnltarv 


IS  Rulhltne 
15  |  Court  House 
RcfundlnK 


Purchaser. 


Pis;.. 

"Xo." 


Hch.  nisi 

Slnss  

y.  Cat.  El  Centro 


Wilson  Creek.  W, 
Arorsas  Pans.  Te 

Ashhi-rn.  Oa  

Rid  ford.  X  Y 
Brlaioi  Count) 
Imperial  Coun 

llleh  Srh.  Plat  

Trndell  County,  X.  C  

Klndrrsley.  Saskatchewan  

Klndersley.  Saskatchewan  

K  Inderal.  >  Saskatchewan  

I-ns  Angeles  County.  Cal..  Re- 

dondo  Beach  Sch.  Dial  

I-os  Anaeies  County.  Cal..  Olen- 

d.ile  Sch.  Olst  

Marco.  Saskatchewan  

Middlesex  Coiintv,  Mass  

New  OlnsK'iw.  X.  B  

Pat  l«n  To..  Pn..  Sch.  Plat  

Pl.-ktnn  Tex  

Rutherford.  N.  J  

Scottstown.  Queliec  

Seneca  County.  Oh'o  

Snow  flake  S.  P  Saskatchewan 

So,  Stillwater.  Sllnn  

Sprlngrrld  S.  D.  No.  ISO.  M  «n-ba 


Sept. 
Auk. 

\UK. 

Aug. 

Auk. 

S  pt 

Sep-. 
Sep- 
AUK. 

Auk 
Auk 
Aug. 
S.pl 

Auk. 

Sept. 
Auk 


Water  works 
Water  works 
HefundinK 
Water  *  IlKlit 
Prninage 
pnprovemen: 
l/ocal  Imp. 
Fire  Hull 
Water  system 
Water  works 
9*  ItulldlnK 
8  S.wcr 
S  Building 
Loan 


Sept. 

Sept 

Sept. 

Sept. 
Aug 
Auk 

Aug.  !9 


Strnlhm 

Sw.-in  r:  s 

Snip  Cum 
Vegrevllte 
Vopdnrf  Sr 
Wnhiw  rtah 
Welwvn  S 

West.m.  (II 


S.  P  No.  13*7.  Alh  ta 
P.  No.  10(7.  Manl'hn. 
ii-.  Saskatchewan... 

Alberta  

skaichewnn  

.  Alberta  

i"kalchcwan .... 


Aug 
Aug. 


Aug. 


Wheat 

Wolael 


.  Si.sk"  n 
Sch.  Pis 


in. 


HulldlnK 
Road 

Fire  protection 

Sldcwnlk 

Pebenturcs 

BulldiuK 

Kulldlng 

Debentures 

I. ".in 

School 

Building 

School 

School 

Debentures 

Pitch  Imp. 

Srhool 

Water  Imp 

•tulldlng 

Si'hool 

Pelicntnres 

Pelientures 

Debentures 


Wn'er  A  f.gh 
KuihllnK 


Slanufacturt  rs  National  Bank.  I.ynn 
Mnnufaclurers  National  Bunk.  Lynn. 
.Manufacturers  National  Bunk.  Lynn. 
Manufacturers  National  Bank,  L.ynn. 


&  c 


Hoaton. 
Indianapolis. 


Hough. 
Hough. 
Hough. 


eland  

eland  

eland  

o..  Minneapolis. 

Paul  

Bank,  Ruahford. 


i  'I 

a 

Tr. 


Ith.ke  Br 
Marion  Tru 
Adams  ft  C 
AdaniB  &  C 
Adams  A-  C 
Adams  &  C 
<>:'»*. 
Otla  ft 
Otis  ft 
Sllnn.  I.oi 
F.  E.  SlngTaw, 
Bus h ford  State 

Peoph-s  Savings  Uank.  Van  Wort.. 

J   F  Wlldcft  Co.,  IndlanapoHa  

Provident  S.  B.  ft  T.  Co.,  Cincinnati. 

Stacy  ft  Braun.  Toledo  

iltludKet  ft  Co..  Boston  

IE.  H.  Rollins  &  Sons  

lOtis  ft  Hough.  Cleveland  

Fremont  SavltiKx  Bank.  Fremont.... 
Putnam  Cu.  Sav.  Bank.  Brewster... 


Cutler.  Slay  ft  Co..  Chicago  

Da  vies.  Bertram  Co..  Cincinnati... 

Mellon  Nnt    B  mk.  Pittsburgh  

Salem  Co.  Tr.  Co..  Woodstown.  N. 

Breed  ft  Harrison.  Cincinnati  

Barto.  Scott  ft  Co.,  Columbus  

Hayden.  Miller  ft  Co..  Cleveland.. 

Suffer  ii  National  Bank.. 


J. 


t  Trust  Co..  Detroit  

Rich.  ITnlon  Cliy  

s  Sav  Bank.  Van  Wert  

N  itloiial  Bank.  Clevehuul  

••Bertram  Co..  Cincinnati  

l.e  l*h  ft  Co..  New  York  

Loan  ft  Tr.  Co  .  Minneapolis 
Loan  ft  Tr.  Co..  Minneapolis 

'••.rll-le  Trii«:  Co  .  Carlisle.  Pa  

I'nkrioun   


1 1.  ; 

lA.  W. 
IPe-ipk 
First 

DlVle 

\  B 

I  SI  Inn. 
M!nr 


Snnta  tt.  «i  Nat  Il  k.  Santa  Rosa... 
N.  W   llals.  s  ft  Co  .  Han  Francisco.. 

Mil.  S-tvlngs  llmk.  U>s  Angelea  


•7M  I  101.73  Mr-.  I 
ttr-jri'  IiW.hi  ti.\|-. : 
l"iV   1  10l.lt;  Storrl? 


.  cnnptiiuti  , 

Tremble  ft  Co..  Chicago. 
Pros..  Portland  


n:  o  n 

lmtl. 

"  ll  ll 

1MI 

100.1  o  I 
l*l..">  II 
r».nf»i 
,  Vll 

'..». 

20.rO  i ! 

io  om> 

2  IK* 

IOOjHH 

73.C011 
:  

M.mi 
ir.,'0i 
:too 

7.«H 

kiflfti 
i.roi 
1'oonn 

L»» 


•I  I- 


HBJ  1 

P31  ' 

IM  1 

1921  1 

msi  t 
v.m  I 
tm  I 

130-40' 

•is*,  i 

••!  19 

2  inns 


1<1 


SI. 


soft 

|Oi 

W  |0 
par 
lo1.2.i 
lfC.*> 
M  11 
par 
par 


It  I! 


ft  Co.,  Chicago  

1  nrlty  i'h    Des  Moines. 

ss  St  I'"  .  Toronto  

;S'ftte  Hoard  of  Education  

'"I'ixens  Safe  lien.  At  Tr.  Co..  Toledo 
John  Ferguson.  Wlarion. 
Fur-on  rfon  fc  Co..  Chicago 

\  nrlous    ........,,..,.,,...,a,s,Ba sa, , >a , 

Kane  ft  Co..  Minneapolis  

Stale   

Stale    

Stnte   

.1    P.  M.cr«ry  Co..  Atlanta  

ll  meSr..  H'k  White  Plains.  N.  Y 
Fh>t  N»llonal  Bank.  Boston  


••>•••••*•••• 
•••■■■••••■•a 
•  • 


a 

4'4 


O'-ini 

t>U|fl| 

l^.-gll 


1»21 
2  mos. 


N  1 


Mi 


ft  .lr 


'Near  &  Moore, 
les.  Reel n n 
ics.  Reglna 
tes.  Reglna 


*>>■■■•■• 


mi  2B   |K   II.  Rollins  ft  Sons.  Chicago 

lot  «■ 


•: ,  no  • 
1    a  ooo 
19. 

tu 
4U 

|      |)  Ot>1 

"..ifri 

'  li-I.OI 

T.tVl 

1    yi  «*> 

at.SH 

6 

1  fi.200 

$ 

i.r-w 

ti 

V1.1  on 

m 

1  90n 

1  Ttnm 

^O.OIVI 

-,(VW 

'      7  500 

s 

t'.-.r ' 

19",1  1 

19S1  I 
••1-10 

! 

nn  1 

1951  1 

1941  I 

192K  I 

1921  I 
1911 

1911 

n+i 


1*1.44 


R.  H   P.olllns  ft  Hons,  Chicago  

N;iv  A*  .lames.  Reglna  

ICnrtls  ft  Saneer  

■       Si-eurl'"s  Co    Ltd.,  S:  John 

1   S.  ft  W.  S.  Kuhn.  Pittsburg  , 

IMnkc  Bros,  ft  Co..  Boston  , 

V  W  Hnl«ev  ft  Co..  New  York  , 

Canada  Investment  Co..  Ltd  , 

TIIII11  Nnlional  Hank  .•  

H.  O'Hnra  ft  Co..  Toronto  , 

F!r«t  Nat.  Bank.  Stillwater  

Pnknown   

i.N'av  ti  Jt 
Alio 

WlK 

iNav  ft  .lan 
Niiv  A  Jan 
Ontnrlo  H-^c 
Nav  ft  Jam 

I. 4 
n 


ft  CTi 


It 


R 


Klna  ,  

Ion.  Winnipeg, 
'o..  Toronto  


Inn. 
nrclna 


•  I' 


Toronto 

Reglna  

lil'lns  J'irvis  ft  Co..  Toronto... 
1  Qnndv  ft  Co..  Toronto 


T5fi 
x.«i 
I  m 

3ffil 

3.73T. 
3.7SC 
3.7K 
.•::>• 

3.7SS 

am 

I.7S* 
3.S3X 
S.« 
4 

iff 

4.13 
4.157 
4  1C 

4.17 
4.17 
4.1» 

4.2» 
4.S 

4» 

is 

1.441 
4.41 
4.*S 
4 .4tt2 
4.4> 
449 


m 
1 01 

4  TI 

» 

4Jt» 
i  Wt 

t  91 
t  ■•«• 

4.9C 


Stale 
V -v  A.- 


I  •nie«  t.eirln* 





•  Year  average.   ••  Year  serial,   t  Year  optional. 
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MUNICIPAL  SHORT  TERM  LOANS. 


t.o\vl-I.I..  MASS.-Tlm  commissioner,  of 
Ml.idlcjror  county  hiivr  awarded  a  t.tn- 
|h«  11  ■  lo.in  of  lliioooo.  maturing  Novem- 
ber ..  I'll.  to  Cui-.io  &  Saucer,  the  only 
'"ITU. ■!  '-..Iilcr  nt  3>  per  cent  discount, 
(.In-  Jl  r.".  premium. 

likl.STuI,  CorNTY.  MASS— The  Flrrt 
N.if|"tial  i'.uiik,  ci  f  Hoston,  ha*  been 
.iu.tril.-d  n  iwo-mnnlln  lempornry  loan  of 
»I'«.i««  a  .  3  "«  per  cent  ulscounl. 


PROPOSAL  FOR  BONDS. 


KA  VI-.TTK. 


I.  Kktvurz-1. 

1.      i  i.  rk.  trill  receive  waled  ii)<is.  bc- 

10  np.i)ncd  liv  check  lor  2  p-i'  i.-n\  mile 
pnviil  lf  to  J.  K  i  li.nilliT.  mayor  urull 
October  ■.  tin  tOfim  !»->., .r  (  par  cent 
|v<  -1,  .1  worka  and  eaweraKC  bonds, 
rioted  s  pi.  ini  iM  1,  IMI.  The  bandi  w«ri 
lanued  antler  ilia  authority  of  t in-  wen- 
erttl  Im«»  1  •  1  A I  il.i.ma.  rpectal  sefeloii  of 
i>",  p.iue  Is*.  The  t«mw«  valuation  "f 
th.  1'iop'ify  IP  th.it  town  foi  On*  year 
fdo,  wa*  l:'H".?:is,  i.'it  tin*  ii>'tii-i.  i  r* r  1 01: 1 1 1 
v. due  1-  *1i»i.0'h».  Kayette  1*  the  ■roun- 
tv s  at  <  r  Payette  cunty.  eHwuujil  »n  I  he 
S-  uthem  lUtilway.  mi  mill  -  «>-t  (  K.t.n 
It  MOiim.  .irnl  to  mil- a  mi  ul  1  olumima, 
.\t!M>l«*ll>|»l.  Thla  l»  th*  nr«i  ism..-  ..1 
In  rdr*  Id  the  i'  nn  and  there  lh  no  eon- 
trovanqr  «  llt.KOtloa  pen  din*  m  llweat- 
ptietl. 

■#«» 

KHSKXVIIJ.K.  Mli'll  -The  H.nk  of 
-m  tllo  tin-  t.i-i n  .-tgiim/..-.!  with  W.  I'. 
Ni  valin*  ch,  prcald.nl.  I..  1'  <'■  djinaiic. 
>n  e-pr.«:ih  r.t.  an  I  I.   I.  Nuviitte.  .  .is  iter 

NASHVILLE,  riA.-The  Itcrrlcn  County 
I  ,.  .  h.i>  be-  11  .ii  K.ml/.i  il  v\ltti  I.,  t).  l.eti- 
ti,n.  prraMlent:  \lhert  Oiddera.  vlce-pr.nl- 
,|.  Hi.    nr., I    J     II.    And. foil.    -  •  d  vice- 


Bond  Certification 

Modern  conditions  make  the  res 
titration  and  c.-rtllicatioii  of  municipul 
und  corporate  ohliKatiotts  desirable 
and  convenient.  \\>  havo  a  dVpaU 
incut  maintained  exclusively  for  thlt 
purpose. 

First  National 
Bank  of  Boston 


UNITED  FRUIT  COMPANY 

ui\idi:m>  mi.  4t» 

\  ii'i.irt-  r'v  ill  .  hi, M.I  ct  two  per  i'  'n  on  th  - 

.  ll|.ll»l    in-  k     "t     tb.a    >  ■  liii.un>     liH    l"  -II  •>•- 

1  lured  pavatile  OrloVr  H.  Mill,  m  th-  otlt-.-  or 
thi-  Treaaurer,  111  st»ti-  stn-tt.  Uudoo  Maw., 
tn  MurknUdm  of  record  «t  th»  clam  M  i>ii«t- 

ll>  «H.        I']'  II  l-'l    -I.  1?11- 

•  It Aitl.KH  A    III  IUIAUI)    Tr. -n«ur.  r. 

MI'K  H\»   »  •|»MI,\>i» 
■■ra-K-rr-Ml  Murk  Hlvldrad. 

\  Jt\|.l<nil  of  ow  p*H"  ri»nt  hup  l--'Ti  >!• - 
,  limit  imvulilf  ik-loln-l   iod,  m  tl-  oilk- 

„t  thr  Tr.ia»nr<-r.  131  SUti  -Str..|.  H-n'iin 
Hum  to  hi-l'l-  r»  of  prvferrvil  -nock  of  taut 
L-umiKinv  ot  o...i.t  at  th-  •         01  i.iuln-w. 

."il  {    „■•„,«  X HP.  Tr,,,.ur-r, 

I  MTKI)  HMtIK  M.\l  Ml  \  Kit  % 
t  OIUHIt  -.T1<J>. 

Tl,.-  l.'i»  if  it.w  -•.i»B.r»H«n  •' 

.to... I  »   1  'I'  .11.11.  ml  ..f  t'V-   la.'-n-  V' 

»hiir.  >  on  Hoi  ITff.rn-l  .  upllal  nn-.-k,   an  t  » 

.U.Iil.riJ  ..f  --  f'  "'T,'"    '"?  \h,i 

ia.1111;    ul-.  1.      "Hi    l-1-.nl.l  t..l-r  1VLI. 

k»,,.l.l.r»         ....-I   ttt   th,-   .  I-"-   of  LtM. 

'i-ntrtnlx-r  1>.  I'll 

l„   A    .      1  I.I  I  U.K.  Tr.aaiirir 


Sealed  bids  will  W  received  by  the  City  of  Dallas,  Texas, 
until  i2:co  o'clock  noon.  Monday,  October  ind,  1911,  for  the  issue  of 
Two  Hundred  and  Kifty  Thousand  Dollars  (5250,000. o«>)  four  per- 
cent (4%)  Permanent  School  Improvement  Uonds,  bearing  date  of 
1  July  1st.  1911.  Principal  and  interest  payable  at  the  Chase  National 
j  Hank,  m  New  York  City.  Interest  payable  semi-annually.  Honds 
mature  serially  one  to  forty  years,  leginning  July  1st,  1912:  56. 000. 00 
each  year,  with  SS.ooo.oo  each  tenth  year,  until  1951,  when  f  10.000  co 
will  mature. 

Each  bid  tor  the  atove  bonds  must  be  accompanied  by  a  cer- 
tified check  payable  to  W.  T.  Henderson,  Commissioner  of  I  inance 
and  Revenue,  for  two  percent  (2^)  of  the  face  value  of  the  bonds 
bid  lot.     Money  to  be  paid  and  bonds  to  be  delivered  at  Dallas.  Texas. 
I  lu-  bonds  are  in  denominations  of  St,coo.oo  each. 
The  City  of  Dallas  reserves  the  tight  to  reject  any  and  all  bids. 

J.  B.  U'INBLETT 
City  .secretary,  City  ot  Dallas.  Texas. 


NOTICE  OF  BOND  SALE 


Fayette,  Alabama 


S.  ..Ii  il  Mils  uitl  In-  n-i.-lvi-il  li\  K  irn 
.Ink  tin  ill  1-'  ..'i-lot  W  n  .hi.  Oct.  2nd.  1!01. 
rm         ."-I..II  ujii-r  -A...ik-  ati.l  l■'l.-'a■-■- 

>.  11. 1-    In    1I1  iiii-iiinall<  n    .  t    l(  hi   .  .n-n, 

.'il.-l  Si  jt  1st,  l'..ll.  rmitiirirm  I  i-n  yi-iirn 
f:.,in  'Int.-,  with. .lit  ..ptl'in  Willi  int. '.  -I 
at  S' :  imy.il.!..  si-:n:-..nnuiiily  IMru-tpiil 
i.ml  inl.  r.  »■  imv.il.l.-  i.t  s..:ii.-  I.ank  In 
N-«  V.  tk  in  In-  »<.|.i-ted  by  puiclian. •-. 
'•h.iU  lor  .",  to  an-.imp.iny  appltonttoh. 
l:i«ht  i.---«t\«1  10  i,;-.  1  iinv  «r  all  hid.-. 

0.   L.   EKWUR2EL,   Town  Clerk. 


American  Woolen  Company 

Fiftieth  Quarterly  Dividend 

in  ii.--.  i  >  nn.o  1I.111  in.-  rrxular  quar- 

t.-rt.  Il'il-i-l  -r  '  lit-.  J11..I  Tl.:.  ••  yunil.ra  I'm 
.•.nt  ttV.»  «»  <l"r  l*rvr--rr,..t  rapltal  st,x-k  of 
th-  Am- 1-kii.i  W.H.I,  r.  .'..i.iiuiny  of  re.  ord  Sept. 
-.1.  wi.  will  t-   I...-.I  on  th.-  Xth  d.y  of  (..-- 

tobel.  Ml. 

l.iii-l.t  I— ka  Imi  fr.-Mr.-il  Sink  will  fm 
■1...-., I  ,.1   :l.  ,,t  l.iiHln.-aa  Sept.   .--'.I.  1)11, 

:,n-l  will  !..    I.-I-  !  <i.l.l-l  Mh.  IK1I. 

.  ft.  <  1, 1.  will  I-  M...II.  ,1  t.,-  Hi.-  Cuarunty  Truat 
.V.    of  V..rk 

VVM    tl    IIHK1.I.V,  Jr. 

Hualaia.  Man.,  ttept,  II.  IMI. 


Copper  Kanjc 


Company 


\|   n   it.,-,  tliii:  of  the   Itimrd  of   Director!  of 

111.. -  I'ol'i'lll,  ItANOB  roXSilMDATKl*  COlt- 
1  INV  h.  lit  thla  dny.  a  'IKIJ'-nJ  of   ;Sc  per 

1.  in^    [.l.l  l-  n.l    No.    ii,    waa   d.-'  larad, 

1  1. 1,-    on    Mondny.    0  t..t.i.r    ?nd.    IMI,  to 

St..  kliotd.ra  ot  record  at  Hie  rloae  of  hu-ln.-aa 
111  tt.niir.lKV,  Si  i-n  hii-  r  Mh.  lull- 

i-  ni-:i'i:i:li'  sTANiviMin, 

1  .  M-ii.  S.  i-l.  e.li.-r  6th.  IMI. 


OFKIt'l':  OF  TIIK 
LAN8TON     MONOTYPE  MACHINE 
COMPANY 

ruii.AiiKi.riiiA.  pa. 

The  Una  id  .d  IMr.-rtora  haJi  tnta  day 
declare-.)  a  'iiiaiterly  dividend  of  1U  per 

.  .-nt.  or   II  upltal  Stock  of  thla  Com- 

pn.-.v.  paviihle  .  n  the  -loth  day  of  Sep- 
u-niter,  t'.'ll.  to  Htockhiild.'ta  of  record  at 
the  .-lose  .f  1.11-ltiesa  Septemt.er  2i,  1S11. 

.1    sl-.l.l.KIIS  ItANCIIDl-T.  Trea 
I'h  1.1,1.  Iphlll,    September  5,  1911. 


THE  CONCHO  VALLEY  LOAN  AND 
TRUST  CO. 

Of 

SAN  AUGELO.  TEXAS. 

Clota:  snick  i.'h  1 -no cncanlaed 
and  op«rat.ns  under  the  Texas  Banktn* 
Um.  .ner  to  Invettoia  some  high  giade 
paper,  netting  from  K  to  Secured  by 

first  Mortgage  on  Improved  furin  and 
ranch  lands.  Our  [laper  rmrli-i  our  en- 
dors,  meat  and  guarantee  of  I'tiyinenl  of 
prlictpul  and  inlet  eat.  Wi.l.-  for  infor- 
mal I-n. 

I.  C.  WIND.  Prn.      C.  C.  KI3KPA1H  Ct,  ftc.  <  Trta*. 


NOTICE 


I*  ht-Tffby  «l\«n  lhat         unilrrvisn'O  will  n>- 

trhi  blJj  I'.r  the*  pi.in  h:mi-  ot  '.«_•>  >X<  of  r»- 
tttildll .«  iirnl  (j.Tie-f'iil  lUMIity  f.t. rid-  of  S.  hO«>l 
l>l*Uii  I  Nti.  ).  Ji_»riih(Tif  '  imnty.  Or' Kan,  Mid 
t«.;uU  |u  1..  t-n  ill  nt  any  tlr»  •  aft.  r  t*-n  > wt 
At  tri.ii it-it  of  tht*  ilLxtr l<  t  Mf.il   i>a>'tttt1c  »U- 

xil'iti  ty  tn  ttAt-nty  y.  nrm,  nnj  lo  >:\tnvr  Itvr  i>rr 
i-,-rit  ini.r- *r.  |»u>ot.v  annually.    Kn  h  M>| 

■mi»t  U  in  1  ntiu.udl.-it  with  *  r.rtlfl  .1  ch.ck  of 
*;mau'u  t lT tift  (h-  pin*  .  J  vuth  ihc  l«»^«rd  *A 
Itii.-Ltt  -B  nf  ml'!  LiI»Im.  t  <  n  m  tn>ft..r«-  th»»  lflh 
tin/  of  Hf-iifiiititrr.  1*11.  at  1;M  »  A<U*k  P.  M., 
nt  •  iriihi  ■  I  'inn.  1  'r.-c  n 

Ttw  t  l  I.  ;ti.  tl  ivm-fv.-i  tht-  rlxht  to  tvj*ct 
thy   attt.   fill  hltin 

HlKiLil    l!->MtI)  op  niTtKCTOHS  OF  3.MIOOL, 
IHS'J  KlCT  NO  7. 

Of  Jowrphln*  County,  Or«ron. 
Hy  HOWARD  8.  VAN  DYKE,  Cl.rtt 


DENVER  E£ 

iw  Uaioa  Waiar       Dannr  Caa  Si  EJacaic 
aar  Traaawar  Caiaa  S»mt« 

ft  Wl.w-al.an        Nortke.»  OJorado  Pirn 

Nr.ada-Cala>ra.  Pews 

Wa  buy   and  tall    the  bonda  and 
atocka  of  all  the  above 


Nathan  Cregg  &  Company 

Century  Bldg..  Denvee. 


CONSIDERING  SECURITY 
high  grade  tndutfrial  booda  pay  the  highest  income 
att-j  offer  the  beat  chance  foe  naing  profits.  Send 
(or  circular  'M'. 

BEARDSLEY  AND  COMPANY 

Haarj  Saadd  Baaraalay.  *  I  "'  1 
Pullman  Buildiaa.       Madiaoa  Square  New  Yoea 


American  Zinc,  Lead  &  Smelting  Co. 

The  Dlrvrh.ra  ..f  Hot  American  Zu  ■ .  imi 
an-i  Bmelllni  Company  have  daclarad  a  dlvf. 
deed  ol   Bflv  centa  *:.cr  jm-i   Hi.ni.-,  payslile 
Oetobel   put,    imi.   k.  ,i.<  kio.i.i,  r»  ol  r  I 

lit    the  „f    I. ...In.  --     S.-;il,  .|,lH-r  3D.  1KM 

If.  K.  I  A  It  W  t: t.l,  Treaaui  i 


Digitized  by  Google 


15G0       (24 J 


UNITED  STATES  INVESTOR 


[September  16,  1911. 


Ui 


States  Investor 


Published    Every    Saturday    Morning  by 

FRANK  P.  BENNETT  &  CO.,  Inc. 


SUBSCRIPTION  RATES 

BOO  (K-r  annum  In  United  State*  and 
Mexico;  16,50  p*r  annum  In  Canada, 

f!.V)  i»  r  annum  in  England,  the  Contln-  nt. 
Auairaliii  ami  f'ountrlea  In  the  Poatal  Union. 

IIP  -to  i«-r  annum  for  Inv<'«tc>r  and  Inactive 
Securlilp*  Sui.plriwnt.  lnchi<Unjc  prlrllrge  of 
Inarrtlnc  ■luututlona  in  the  SuM-ltm.nt. 

ADVERTISING  RATES 

Ttt.-i>(v-roe  rrnta  per  n<nt«  linn.  There  ara 
fourt.  ,  n  nantn  1 1  nr.  to  the  Inch. 

PUBLICATION  OFFICE. 
130  Atlantic 


NEW  YORK  OFFICE. 
2  Rector  Street.  New  York. 

JOSEPH  L.  BARKER,  Manager. 

Wiirhlnntnn  OBIot,  XN  Oorcuran  PulMIng: 
Phtla>l"l|M'-la  OflVe,  308  Clwatnut  Str*M>t- 

Mntrrtit  »l  th*  Prut  Offiet  at  Bo»ton,  ilau.,  a' 
I  rl,ut  matter. 


The  recent  fall  In  the  price  of  the 
Dew  Panama  bonds  shows  that  Hies? 
securities  are  being  affected  by  the 
same  conditions  that  influence  the 
price  of  private  issues.  The  average 
price  realized  by  the  government  was 
about  102.35,  but  since  the  securities 
were  regularly  placed  on  the  market, 
they  have  sold  as  low  aa  101J.  It  would 
appear,  however,  that  this  quotation  is 
about  low  water  mark  for  the  bonds. 
Since  better  prices  began  to  prevail 
during  the  past  few  weeks,  there  has 
been  a  distinct  upward  tendency,  and 
there  is  some  reason  to  think  that  this 
will  be  maintained.  The  new  bonds  are 
available  as  security  for  postal  sav 
lugs  deposits,  and  the  growth  of  the 
latter  will  make  a  continuous  demand 
for  them.  The  I  per  cent  bonds.  Issued 
by  the  Philippine  and  Porto  Mean 
governments,  and  made  available 
some  time  ago  by  the  Federal  govern- 
ment, as  security  behind  deposits  are 
not  now  available  in  any  larger 
amounts.  The  new  Panama  bonds,  of 
course,  are  preferred  to  the  postal 
savings  bonds,  inasmuch  as  the  latter 
yl'-ld  only  :>i  per  cent,  as  against  the 
3  per  tent  of  the  Panamas.  It  is  ncL 
likely,  however,  that  the  government 
could  now  get  nearly  as  good  a  figure 
as  that  paid  it  for  the  Panamas. 

Pr.  sid.nl  Tart  has  s.-nt  back  t~ 
Washington  all  the  papers  In  the  case 
of  the  National  City  Hank,  and  its 
offshoot,  the  National  City  Company 
Dispatches  from  Heverly  say  that  th™ 
Executive  is  not  satisfied  with  the 
facts  and  argument  supplied  him.  and 
int.  uds  to  hear  more  elaborate  dis- 
cussions "next  winter"  This  hangs  up 


the  controversy  for  an  indefinite  pe- 
riod, and  there  are  evidently  some 
who  believe  that  It  will  not  be  acted 
upon  at  all,  but  will  be  allowed  to  rest 
quietly  in  a  White  House  pigeon  hole. 
In  some  ways,  that  is  possibly  the 
most  convenient  disposition  to  be 
made  of  the  matter.  The  President 
could  not  decide  against  the  National 
City  Company  without  causing  grave 
confusion  in  the  national  banking  sys- 
tem, and  he  could  not  decide  In  favoi 
of  the  concern  without  probably  ex- 
posing himself  to  severe  criticism  in 
Congress.  The  position  is  a  rather  try- 
lug  one.  All  this  would  not  Justify  the 
postponement  of  a  highly  important 
decision,  were  it  not  that  legislation  ou 
the  general  banking  question  is  im- 
pending, and  cannot  be  very  long  de- 
ferred. The  relation  between  national 
banks  and  subsidiary  institutions  can 
and  should  be  dealt  with  In  a  final 
way  in  such  legislation  as  may  be  en- 
acted. By  suspending  action  until  it 
can  be  seen  what  Congress  will  do  on 
general  banking  legislation,  the  deci- 
sion in  this  case  may  be  more  wisely 
made.  Meanwhile,  It  is  regrettable 
that  the  subject  is  to  be  kept  in 


BANKS   AND   TRUST  COMPANIES. 

One  topic  which  is  to  receive  fur- 
ther consideration  from  the  N.ttit.nal 
Mcnetary  Comml-si  n  during  the  sei- 
slons  or  the  comlm;  autumn,  is  to  he 
that  or  the  relation  of  slate  banks 
aid  tinst  companies  to  the  proposed 
'Natioi.al  Ites-rve  Association"  of  the 
I'nited  States.  In  the  original  Aldrich 
plnn,  there  was  no  provision  whatever 
for  state  institutions  as  subscribers  to 
the  stock  of  the  reserve  association. 
Then,  in  response  to  suggestions-  from 
bankers  and  business  men,  it  was  an- 
noi'rued  that  fell  recognition  would 
be  given  the-  state  concerns.  But  il 
shuiild  t>e  noted  tli.it  tlu-re  has  been  ;u> 
draft  <>t  tin-  Aldrich  plan  la  which  any 
8i:<  h  m octillion  or  provision  has  been 
r-i.eie.  The  National  Citiz.  i,s"  League 
In  -eiii.'  i  I  ir^  publications  bus  definite- 
ly stated  :hat  all  banks  must  alike 
be  admitted  to  -hate  in  the  National 
P.es'Tve  As-  <  atlon  stock.  Now,  the 
Monetary  Commission  proposes  to  re- 
o|  en  the  sii'ij.  ct  a; H <m 'os  of  its  forth- 
coming, report.    The  ,,  M'-tjon  how  to 

lle.lt  the  slate  1  tv  t !  t  ut  ions  is  |  IhIiiU 
caiflnc  in  little  trouble.  What  honld 
be  done  about  it  " 

Natiici.il  iii'  ik.-,  ol  ,'nr-e.  do  not 
wish  to  see  their  <  I  int. .  titers  pet  nutted 
to  sh  in-  in  the  a.. ^an times  of  the  Na- 
tional licaervi  a-.-oi  iatit  n  oi  any -!m- 
ilur  orgioii'.itiori.  'I  ;  ev  a'r.  iitiv  I  el 
the  st:.  -s  of  h  isipeis  opp->dt  ion  In  :>. 
ve  v    material    degree,    ,,i  jut    e,  the 


more  liberal  laws  under  which  the 
state  Institutions  operate.  If  the  lat- 
ter are  admitted  to  every  privilege 
under  the  proposed  new  sy-tein,  the 
national  banks,  very  naturally,  ask 
why  they  should  themselves  consent 
to  he  bound  bv  the  more  rigid  regula- 
tions of  the  older  law.  There  will  no 
longer  be  the  inducement  cf  govern- 
ment deposit",  slnie  it  Is  proposed  to 
make  the  new  organization  the  fiscal 
asent  of  the  government  and  as  such 
the  holder  of  surplus  funds.  The  pres- 
ent issue  fiinctien  of  the  national 
I  anks  would,  of  course,  become  obso- 
lete almost  from  the  inauguration  of 
the  new  system.  Mttle  or  nothing, 
therefore,  would  remain  to  dfferentiate 
the  national  from  ihe  other  banks  save 
the  presence  of  additional  responsi- 
bilities. That  the  numbers  of  the  na- 
tioral  banks  would,  therefore,  decline- 
probably  rapidly — Ls  the  opinion  not 
only  ot  national  hankers  hut  of  un- 
b'ased  public  o'ficers. 

State  banker1,  en  the  other  hand, 
protest  that  the  establishment  of  a 
strong  new  organization  In  which  they 
were  not  pe-mitterf  to  participate 
would  be  a  serious  hardlcap  and  a 
gieat  barrier  to  their  successful  de- 
ve'opment  ahb  h  the  national  govern- 
ment has  no  right  to  impo-e.  With 
the  rediscount  fiinctien  which  is  ft 
be  evert  Iscd  by  the  reserve  association 
cot-fired  to  national  institutions,  th« 
°tate  banks  misht  be  gradually  driven 
Into  a  ninth  less  favorable  K>sitien 
than  that,  which  they  now  occupy. 
They  might  continue  business  as  at 
present,  but  they  would  have  to  recon- 
cile themselves  to  conditions  which 
would  give  nati  -nal  Institutions  a  very 
materia',  advantage-  in  times  of  preg- 
suie  for  funds,  as  well  as  a  substan- 
tial preference  in  the  rediscount  bu.s- 
Ine-s.  It  Is  probable  that  the  state 
banks  would  not  s  ifter  by  anv  means 
as  severely  under  <i:eb  a  condition  as 
would  the  national,  but  it  is  equally 
clear  that  they  would  be  at  a  flintcrlal 
disadvantage.  Thpy  have  a  strong  |>o- 
sltion  when  thev  demand  that  the  F>  d- 
et:.l  govermnent  shall  not  adopt  meas- 
ures that  would  Indlrei-lv  injure  ftate 
ei:r|ior:ilions.  The  or-'.nization  of  the 
n.itiotial  s.sifiii  was  perfected  under 
>-t  e-,  nil  war.  and  was  ikr.iaivd 

to  aid  the  "ale  of  bonds  and  to  fur- 
nish u  national  and  uniform  e.ir.vncy. 
V-ith.-r  ot  tl.se  objects  would  le  im- 
inedialcly  s,.r\t>d  by  the  new  institu- 
tion. The  -tale  banks  might  be  .''hie 
to  attack  th.  constitutionality  of  the 
National  He-erve  Association  with  sni  - 
pers. 

It  w.e, Id  seem  that  the  new  legisla- 
tion to  l-e  pa-s.-d  by  Congress  for  ti  e 
roior  unit  inn  of  the  banking  >vie«» 
mi's!  re.  tv-rize  and  Include  th"  stnt*. 
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bank?.  This  is  not  only  th«>  line  of 
least  resistance,  but  is  a'*!  (lit  1 vidcnt 
demand  of  equity  Bit  It  is  equally 
clear  t hnt  equitable  dealing  demands 
the  revisim  of  the  National  Hank  Art 
in  such  a  way  a*  to  a\old  any  undue 
burden*  upon  the  bank*  which  par- 
ticipate hi  It.  There  are  many  restric- 
tions upon  their  operations  which  are 
not  only  unnecessary,  but  |*islllvely  In- 
jurious. At  the  same  time,  it  Is  cer- 
tain that  many  of  the  states  are  un- 
duly la.\  in  their  hanking  In -.vs.  Their 
banks  could  to  advantage  be  compelled 
to  submit  to  more  rigid  oversight.  The 
new  Federal  legislation  should  include 
provisions  which  will  place  all  par- 
ticipating batiks  upon  11  paritv  in  thU 
matter  of  oversight  and  restriction  o' 
buslnnsp. 


POSTAL  SAVINGS  DEVELOPMENT. 

According  to  statements  prepared  by 
the  Post  Office  Department  the  desig- 
nation of  post  offices  for  the  receipt  of 
saving  deposits  is  proceeding  very 
rapidly.  About  2.(100  offices  have  been 
thus  named,  l.&nn  being  second-claa*, 
and  2cu  flrst-c'ass.  It  will  not  be  long 
before  a  large  number  of  third-class 
offices  are  chosen,  and  ultimately  the 
designation  will  be  extended  to  the 
fourth  class.  The  difficulties  of  this 
latter  extension,  however,  will  lie  con- 
siderable, owing  to  the  Inck  r-f  hanks 
hi  many  places  whin-  fourth-class 
post  offices  are  situated,  lint  it  is  the 
present  intent  of  the  officials  to  per- 
mit patrons  of  the  smaller  offices  to 
deposit  in  the  nearest  third-class  of- 
fice when  it  is  not  practicable  to  re- 
ceive deimslts  locallv.  Those  facts,  and 
the  large  increase  of  funds  In  the  va- 
rious c  trices  are  being  used  to  show 
that  the  system  is  already  a  sucssjss. 
notwithstanding  the  do-iht  previously 
entertained  bv  critic*  on  the  subject. 
This,  ot  course,  is  what  might  have 
been  expe<  ted  in  view  of  the  near  ap- 
proach of  a  presidential  election,  at 
which  all'the  acts  of  the  government 
will  be  under  close  scrutiny. 

There  Is  as  yet  no  evidence  what- 
ever to  indicate  that  the  postal  sav- 
ings system  will  work  well.  Just  how 
much  has  been  received  in  deitei.dts 
cannot  lie  stated  by  officials.  The 
amount,  however.  Is  less  Important 
than  th.-  indiictt  effect  produced  by 
depositing  it.  It  is  already  apparent 
that  1  he  In*  requiring  the  distribution 
of  the  funds  among  local  banks  eannct 
be  observed.  The  Michigan  and  Wiscon- 
sin state  laws  prohibit  lo<  al  banks 
from  giving  "preference  to  any  de- 
positor or  e'cilur  by  pledging  the  as- 
sets of  the  bank  as  eollatc-ra'  security". 
This,  of  course,  applies  to  the  govern- 
ment 38  well  as  to  private  creditor**, 
and  will  prevent  the  depositing  of  pos- 


tal savings  funds  in  stntc  banks  in 
the  two  states  In  quc-Uon  Difficul- 
ties In  divhlh  g  the  deposfts  In  those 
state*  where  no  such  law  exists  lavj 
i>bo  been  encountered,  and  will  In- 
crease rather  than  diminish.  As  f  r 
the  security  to  be  held  behind  I  lie 
deposits  in  the  banks,  the  results  are 
still  more  uncertain.  Some  $14.i  OO.fiOn 
In  oonds  have  thus  far  be-h  accepted 
by  the  authorities,  and  of  these  fully 
ore-half  are  mtinclpal  and  county  is- 
sues. There  has  been  no  time  so  far 
to  test  the  e  bonds  in  case?  of  bank 
failure,  nnd  their  suf.lency  Is  stiil 
a  matter  of  doubt.  W  hat  will  be  the 
effect  of  government  a<  ceptancc  of 
such  issues  upon  their  value  is  like- 
wise uncertain.  It  mnv  operate  to 
raise  the  value  and  standing  of  doubt- 
ful 1-sues  unless  the  selections  ire 
made  with  exceptional  care.  All  thlB 
rpimins  ti  be-  determined,  and  on  none 
of  the  elements  of  the  problem  can  a 
final  )  Mlgment  as  yet  be  pronounced 
with  un\  degree  of  assurance  whatever. 

The  real  efreefs  of  the  postal  sav- 
ings system,  and  consequently,  the 
ji'dgmert  that  should  be  reached  with 
leference  to  Its  desirability,  cannot  be 
ascertained  for  a  good  while.  Fiirt 
rf  all.  It  will  be  necessary  ;o  ascertain 
e\ncth  how  far  the  svstem  bus  re- 
siltod  In  dc.-irnb'e  or  undesirable  re- 
distribution of  bank  reserve'.  How 
far  the  banks  mn  be  relied  en  for 
pre  nipt  liqiidnthi.  of  tiie  gi  vernmenfs 
(■'aims  a?nlnst  tbein,  and  how  far  the 
dei  oslt  svstem  pruvps  slow  or  unTiut- 
werthy  will  lie  a  secrnd  crucial  i>oint. 
The  relatim  of  the  bonds  which  are 
desicvatcd  as  securitv  for  deposits  tc 
the  government  credit  will  be  of  1-irRO 
slgnlhcji.tK  c.  It  would  be  almost  dis- 
astrous it  even  a  fev  errors  in  th«> 
choUe  of  these  bonds  should  be  made. 
One  thing  that  will  render  the  [Kisral 
savings  s^st«n^  notably  harder  to  judge 
will  he  the  adaption  of  new  banking 
legislation.  Such  legislation  must  he 
I  nssc  l  before  a  very  great  while,  and 
when  p. -mmI  11  will  be  of  such  hi'iu- 
alve  eharactcr  as  to  mark  mcst  effec- 
tually such  disunite  s  of  existing  ii- 
n:tu  i-il  conditions  as  may  be-  prod  nod 
by  pe  tal  savings  enVis.  The  new 
hn.ikh'g  system  11  u.st  ultltri'.tcly  make 
piovislon  fi  r  the  ot  funds  ao.ru- 
Itig  friiii  [•'  still  savlncs  debits,  while 
Its  re!.vion*iiip  \<  the  bunks  of  the 
country  w  ill  transfer  to  it  much  of  the 
influence  exerted  ii[>on  stub  banks  by 
the  postal  savhigs  system.  If  the  now 
levisha'on  shivid  be  deferred  for  two 
of  three  years,  as  is  quite  likely  to  be 
the  (use.  it  will  more  nearly  pos- 
sible to  judge  of  tbi'  [>ostal  plan.  Mean- 
time. It  would  he  exceedingly  unfer- 
tuuaie  'o  periuit  the  system  now  es- 
ta'dlshed  to  liirnl  h  food  for  political  j 


controversy.  The  opinlcn  of  the  e-om- 
mur.lt  v  should  be  made  np  «!owly  and 
conservatively  on  the  basis  of  fart:-;  as 
the  latter  develop  themselves. 


RECIPROCITY  STRUGGLE  IN  CANADA. 

Within  the  coming  week.  Canada  will 
1  have  held  her  niueh-advertised  elec- 
tion for  Parliament  and  therewith  the 
reciprocity  question  will,  for  '.he  time, 
i  have  been  derided.  This  contest  Is 
undoubtedly  furnishing  one  of  the 
hr.tte.-t  struggles  yet  witnessed  In  Ca- 
nadian politics,  wlille  the  issue  of  It  is 
followed  with  nearly  as  much  Interest 
on  our  own  side  of  the  line  as  across 
it.  I'pon  the  outcome.  In  fact,  bangs 
much  of  the  future  of  our  own  tar- 
ift  policy,  as  well  as  the  Immediate 
development  of  Canada's  Commercial 
policy. 

It  is  an  unfortunate  features  of  luU; 
contest  that  so  many  remote  consid- 
erations have  been  allowed  to  bctome 
entangled  with  It.  The  annexation 
dread  Is  possibly  the  most,  futile  and 
absurd  extraneous  problem  that  has 
been  allowed  10  enter  in.  This  was 
lalsed  in  Congress  with  the  evident 
idea  of  complicating  inatteis,  and  it 
has  unquestionably  ueted  as  a  disturb- 
ing factor.  Silly  ;uid  grotesque  a*  the 
notion  »i  |)ears,  to  those  who  view  the 
matter  calmly,  it  has  Us  influence  iu 
.1  country  sensitive  because  of  Its  rela- 
tive weakness  and  because  of  the  pat- 
ronizing condescension  with  which  it 
has  always  he«en  treated  by  the  citizens 
and  government  if  the  Culled  States. 
Ha, dly  less  unreasonable  is  the  argu- 
ment of  which  so  much  is  made  in 
Canada  that  the  p'trpose  of  the  treaty 
Is  to  keep  that  country  in  an  unde- 
veloped condition,  supplying  raw  mate- 
rials to  the  Unltod  States,  while  this 
country  furnishes  manufactures  for  the 
northern  maiket.  This  point,  anx- 
iously etiuugh,  is  the  exact  c<  nveise  of 
the  arguments  used  in  ('orgies-,  where 
it  was  contended  thut  the  purpore  of 
1  he  agreement  was  to  enable  Canadians 
to  secure  higher  prices  for  their  raw 
pn  ducts,  thereby  providing  them  the 
means  of  developing  their  manufac- 
tures in  romt  etit'cii  with  our  own. 
The  fact  is  that  Hellish  interests  have 
been  extremely  hard-i-iessed  to  lind 
reasons  lor  opposing  the  ugre emcnt 
that  would  not  be  U  o  obviously  the 
IT-'d-.i'-l  uf  Iras  and  piejrdice.  They 
have  l)i-.  ii  a'.de  t<,  bulbi  u;i  an  opi>o- 
>i;ion  line  <  f  argument  only  through 
the  distortion  and  tiii^npresentation 
ot  cindlttorts,  and  thus  method  of  con- 
tention has  been  pursued  to  the  ex- 
clusion of  round  and  reasonable  dis- 
cussion. The  fact  Is  that  more  than 
a  little  teHimony  exists  us  to  the  ac- 
tivity of  special  interests  in  Canada. 
The.-e  ate  the  same  win  ><•  operations 
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vvere  sr.  clearly  in  evident,  in  Wash- 
ington UnrlnK  the  past  sjirinK  and 
-linimnr.  They  transferred  their  nativ- 
ities to  Ottawa  us  >ooii  u*  the  rou- 
te ?t  in  Washington  was  lost,  and  have 
been  jir<i>-<-i  in  Inn  thetu  cvw  since.  The 
controversy  ha-  felt  their  infliu-mi- 
t |i r<« i ; n h l<i-. t  th<-  Duuiliin  n,  and  allow- 
ance mis'  do  made  in  rul^itis  >A  th* 
hi:.*  and  iwrtiRrifiship  that  have  l.*eii 
displayed,  for  the  work  of  hind  lobby 
h-t<  and  auitatora  eagi-i  t  •  earn  their 
iwiie.v  h>  Ui -crediting  the  rci  apryi  l;y 
a    •-  M:<-',t 

The  Canadian  election  he  a  ^cb- 

uir.e  nnsf' rtune  should  it  turn  out  aii- 
v».  r.stlj  to  n*<-i [>r<  ••  :it> .  Never  Lefnie 
lias  there  lieen  su  elear-eut  an  oppor- 
tunity of  seeding  the  adoption  of  a  do 
siluhlo  tipiie  u«reiineiil  that  would 
tu  lns  the  tv  o  countries  into  really 
i  I  fe  commercial  contact.  If  the  pres- 
ent opportunity  Is  allowed  to  pass  with- 
out favorable  action,  another  may  not 
he  oh-:  .  e<S  for  .in  indefinite  pel  iod 
l»i  rlnK  that  period,  European  countries 
will  more  and  rime  iimtirm  their  hold 
on  the  Canadian  marKet.  while  Cana- 
dian* -ill  t.-nd  t>  drift  uwaj  fr.  ti. 
the  Ltiited  States.  From  num..  points 
Of  view,  tills  would  he  most  utllorti-- 
iiiilr,  fioni  the  commercial  standpoint 
it  would  he  disastrous.  Xo  amodai 
of  ni'K'  latlcn  lii  S-ith  A  iierlia  or 
Ki Topean  trade  eonld  produic  all/- 
thin;:  cmipnriiUc  to  the  resiits  attain- 
able by  the  oasv  device  ot  letting  due.  u 
the  aitili  ia!  harrier  now  existing  be- 
Iwien  the  two  n>"titr  U->.  As  for  the 
I  nlted  .States  Itself,  refusal  b>  Car.- 
ada  to  accept  tne  treaty  ve  have  re/.- 
IPcd  would  he  tin.  s-vcn-,1  possible 
blow  to  tailtt  reform.  It  would  give 
extreme  [irolei  [ km HI s  the  urniment 
they  want,  by  enabling  them  to  main- 
tain tha:  commeti  l;tl  concessions  are 
not  acceptable  to  foreign  '.-miiitiie*  as 
shown  by  the  refusal  of  Canada  !o  ac- 
cept on:  terms.  That  this  argument  is 
in  conltirt  with  those  which  have  been 
put  forward  by  piotoctioiiist.*  on  fre- 
quent occasions  w  hen  opposing  the  Ca- 
nadian agreement,  would  not  prevent 
its  use.  The  relecllrn  ot  the  agree- 
in.  nt  by  Canada  woe  hi,  however,  prove 
the  most  virions  pouUMe  disi  > '..  age- 
ment  toslmetc  believers  in  mutual  tar- 
iff reduction. 


the  investigation  than  has  yet  been 
available.  It  does  not  appear  that  the 
sessions  are  for  the  purpose  of  study- 
ing the  extent  to  which  what  has  a! 
ready  been  done  has  violated  the  law, 
i  but  is  rather  for  that  of  getting  the 
views  of  leaders  regarding  the  drift  o' 
conditions  in  the  industrial  world  to 
day,  and  ascertaining  their  ideUB  as 
to  the  extent  to  which  existing  law 
should  he  changed.  It  is  not  known  who 
will  have  charge  of  tile  testimony  on 
the  other  side  of  the  investigation. 
The  understanding  is  that  leaders  of 
thought  who  believe  in  the  mainte- 
nance of  competition,  and  In  the  pas*- 
uge  of  laws  to  that  end.  will  be  asked 
to  appear.  These  men  will  be  expected 
to  rebut  the  arguments  presented  by 
the  industrial  organizers  brought  for- 
ward under  the  leadership  of  Mr.  Per- 
kins. This  should  result  in  an  inter- 
esting symposium. 

FINANCIAL  INQUIRIES. 


According  to  authentic  report, 
tleorge  W.  I'erkins  will  aid  in  the  con 
duct  of  the  trust  inquiry  that  has  been 
plunned  by  the  Senate  Committee  on 
Interstate  Commerce.  Mr.  Perkins  is 
expected  to  see  that  the  committee 
has  before  it  some  of  the  leaders  In 
the  trust  movement,  probably  includ- 
ing Messrs.  Morgan,  Gary.  Carnegie, 
Schwab  ami  numerous  others.  This 
light  upon  the  purpose  of 


Nrrthwe»lern  Commercial  Co.— Alaska 
Ste-imihip  Co. 
2tiC«.  iHo-i  ti.  Mi.»«  I  t  w .  ul'l  an  pre- 
date any  Inr  r. nation  relative  to  the 
Northwestern  L'ommerelal  Company  thur 
you  may  ha  nlde  i<>  «ivc  me,  what  t- 
the  possibility  nl  a  final  -tivnieii.l.  snd 
wl-.-H  is  the  stuck  of  the  \la»<a  Sl.n'n- 
<hip   Ci  minitiy  worth.' 

Aus  We  would  nay  tliuT  tMni  tlo 
besl  infill  lliatlun  \s  -  .an  obtain,  tin- 
Xorth  western  f'om-men-ial   Company  baa 

nl-.-it  |:'i-e,  i  In  the  treasury  besides  i. 

f-v.  su-i.liy  asm-is.  bill  »«  we  undi  iMan.l 
It,  tin  re  are  law  suits  and  .cit-.tuml.nt; 
lial  ilitb-s   wliii  li   may    a-e   up   ibis  entile 

Ulll'Hint.     Tilt-    lliont    «  lull  fill    Mi  W     III  le 

earii  to  the  possibility  of  a  final  dividend 

Is  thai  when  tl  e  eomple*e  liquidation  has 
I.,  .11  iee.  nililPhed  Ibele  may  be  elioilgl. 
•  ell  111  I  he  lrensiii-y  ti  pay  a  small  final 
.livl.bipl.  The  itlreeu.r-s  nlvise  us.  to.w- 
ev-r.  that  they  do  not  intend  paying  am 
until  tip.:  lime  l  iok.  is  are  offering  ,;m 
huiiilred  sliare»  „f  the  Nor t li w  •  »r,  r n 
Commercial  Coineany  at  whi«-n  in- 
eludes  the  elBhty-nve  --bares  i,r  tin 
Alaika  Steutnshlp  Comiwiny  itiat  wei.. 
given  for  every  one  hundred  shares  to 
tin-     si...  h.  hold  em  of   the  N'orthw.sterii 

'•••nun  i.il    as    part    „f    the    li. ;  v.  atnl  loli 

•rliiine.  Ti:is  la  ampli-  evidence  that 
the  steamship  stock  has  no  mi.  h  valna- 
lion  an  I  hut  paid  by  the  company,  which 
was  »n:.,  f.,r,  assuming  that  there  is 
.r.tle    value    I  •  i    the    al.uk    of    the  Norlh- 

wer  ti-rn  Comuieriditl  Company,  owing  to 
t-ie  small  possibility  ,,f  n  further  sub- 
stanllal  ilivlilin  i,  it  Is  evident  that  the 
steamship  ttock  is  what  brakara  are 
r.alv  .1.  utifiu-  :n  This  i;iv.  s  the  eiu-bty- 
nve  f hares  of  steamship  stock  a  value  of 
«:.,!>'»i.  or  »Tti  per  share. 


Caribean  Developing  Co. 
21261.  iS.rantn.  J'a.i  K,r„l)v  i.-i]  u- 
tli*  market  value  of  the  M,„.k  Wf  the 
Caribean  I  eveloplng  Conipiiny,  Honduras 
also  in  what  <ity  ti,e  ■locli  i-  market- 
able. Ue  would  appreciate  whatever  in- 
formation y.,u  can  give  u*  .  or..  .  rnt-ir 
the  bonded  debt.  If  any.  the  dlvldeiiu 
mie,  as  well  as  a  In  let  aescriptloa  "1 
the  pts.i.etljr. 

•  iiiniater   of    F,.illrMtl,  .,, 

•  ndiiras.  advise*   ,j«  that 


his  .  file.,  has  no  li-eiml  of  the  aJiove 
inei.ti  ned  "iitll|.at'.v.  I sstl'ly  tile  COO* 
r.Mslon  may  Imve  p.  en  Kian-i-.l  und« 
all.  lher  name  If  vo  l  will  advise  u»  con- 
c.  rnlug  this,  we  will  lo-k  the  matter  uf> 
fuithi  r. 


AMERICAN  WOOLEN  CO 

The  .1::,  i  tors  of  the  A  nan.  an  Woolen 
Company  have  ejeelaml  a  regular  iuar- 
terlv    ilp  idt  nd   of    1  *,    per    , a  nt    on  the 

prefeirtd  stuck,  pavabie  (ictooer  l(,  i*ti. 

to  atm-kln  liters  of  reei  rd,  s.  pi-mher  :;. 
1911, 

Tintisfer  I  ks  for  pn-f.  net         ,  eloae 

Seplember  11,  1*11,  and  wilt  be  reopened 

Octoher  s.  i»ll, 

Thl  is  -he  .r.u1h  ran  —  .  'Hue  .,i  .rterly 
dividend  declare-!  on  tie-  pnt-rre  l  slock. 
•  Lav  .1.  nt  to  1ST. in  for  van-  paid  to 
oilKlnal  holders,  ma  kins  ti.e  aggt  egnti  al 

i!l\ I- a  Mil-.    I.':l. sou, Hoi'     whir-n   >'|-:t    ■  \eee<Jll 

the  o;iulrinl  issue  of  preferte  i  -i  r»  t.y 

l3.8M,t«y. 


BANK  ITEMS. 


vr.  ii- 


KKKSIIAW,    P.   r-Tlio  i-lllletis 
is  now.   J.  K  Cardner.  Jr.,  C.  Roi 
mi*   la  wis  I'oruler.  J.  «'.  Masses   and  H 

!•;.  Reese  arc  Interested. 

KITTITAS.  WASH  K.ltitasS:a  e  Bank 
Itns  been  Inoorpor it«-d  to  do  a  general 

lull. k  on.-  i-tisini  s.<  a".  Klltl  as  Tlie  capital 
is  *'."i«o.  tl-  [.orators  being  L«wbi 

I  II  \V  II. email  and  A  O  Ilolt- 
|;|>KS  TKX.-Thc  Mercedes  Slate 
Lank  is  i  f  ar:,  red.  \V.  S  Itlnkb  y.  J  L. 
Liiuh'itn    mi, I   H    ft.   Frailer  are  protaot- 

E»l»OKANK.  WASH.— Robert  W.  Bo- 
ny  nge,  a  member  of  the  National  .Monetary 

•  •  o     will   be  entertained   by  the 

S;e  knue  <"  irubet  of  Cotumercc  and  the 
Spokane  t 'Searing  House  Association,  on 
*•  pt. ■tuber  nnil  23.  He  will  deliver  a 
pnl. II.  address  on  the  Aldrlch  teserve  as- 
s.M-iation  plan  on  the  evenlnc  ot  S.-ptem- 


Before  All  Else 


there  is  found  in  every  Union  Mu- 
tual Policy  the  flist  and  strongest 
Purpoie  of  Life  Insurance. 


Protection 


Clear.  Faithful  Reasonable  Contracts. 
Aak  for  Particulars. 


Unhm  Mutual  Lift  I, 


liturMM  li  (ore*  at  rt 
than  $140.000,0 JU 

ASim  -  tM,lt7,07t.n 
UABIUTIU  _  JS.S71  J41.t» 
r'&^mt  tURrlUl  -  t  2.96S.H7 71 
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HortJi  American  Accident  Insurance  C«. 

CHICAGO 


N*t  Hurplua  a  Capital..! 

Income  1»1#.   l.ULI 

Will  aid  good  mea  ta 

Eelat.llahlna  A  fend**. 
Beat   Potlclee  —  tau-geet 
elone  or  Profit  Sharing  OsaU 
A  K  rnrreet,  VIcaeFVea.  *  sWy. 
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Copper  Stocks 


Prices  Hold  Steady 


No  Evidence  of  Widespread  Selling  at  12i  Centa  a  Pound,  the  Market  Being 
Quoted  I  Cent  Higher — Producer*'  Report  for  August  Show*  a  Further 
Decrease  in  Stocks  on  Hand — Increased  Production  More  Than  Coun- 
terbalanced— New  Producers  Add  to  Output,  But  Shutdowns  in  Other 
Directions  May  Offset  This  Increase— Another  Prediction  of  15-Cent 
Metal — The  Finlay  Report  Still  a  Sore  Point— Railroad  Electrification 
and  Its  Effect  on  Prices — Lake  Mines  and  Low  Costa — Maintenance  of 
Foreign  Demand  an  Essential  Factor. 


In  view  of  the  unlooked  for  obstruc- 
tions which  have  appeared  in  its  path, 
in  iuliltlion  t.r>  those  whr«c  existence 
hnd  boon  feiosecn  iiml  largely  guarded 
nsainat.  the  copiicr  metal  market  has 
a<t"d  surprisingly  well,  on  the  whole, 
since  August  1  Tt  Is  true  that  these 
Inst  fpw  weeks  have  brought  with  them 
no  further  advance  in  metal  niioU- 
tiens,  hut  the  fact  thnt  I  ho  market  has 
held  its  own  is  in  itself  an  unmistak- 
able evidence  of  basic  strength.  The 
evidences  of  a  slackening  of  activity 
in  Industrial  pursuits  and  the  embar- 
rassed position  of  the  share  market,  to 
snv  nothing  of  features  of  minor  im- 
portance have  naturally  exerted  an  un- 
Fcltlinc  tendency  upon  the  dicta!  sit- 
uation. On  the  other  hand,  successive 
reports  of  reductions  in  stocks.  erupled 
with  Predictions  of  blither  tiriees  h< 
authnrit'es,  have  counteracted  these 
depressing  fa<  toi*  in  s<icli  a  nrnclh-ul 
manne-  that  prices  have  been  held  re- 
niarkal  ly  stead  v.  To  he  sure,  ihcr? 
have  b,  en  occasional  reitorts  of  sales 
of  the  nutal  at  IEJ  cents  for  elec- 
trrlvtic.  but  there  is  a  suspicious  lack 
of  Information  as  to  the  exact  quar- 
ter in  which  these  sale*  were  made, 
and  I  am  inclined  to  believe  that  this 
is  «itmdv  an  instance  of  rhe  wish  be- 
ins  father  to  the  thought.  If  occasion- 
al transactions  have  been  cut  through 
at  this  level,  it  Is  safe  to  say  that  the 
orlt 1  s  given  represent  orsh  sales,  for 
by  frtr  the  greater  part  of  the  business 
t>ut  through  within  the  last  six  weeks 
ha?  been  on  a  basis  of  122  cent*  for 
elcctrelvtir,  deliverable  In  thirty  davs. 
this  price  being  the  general  market 
quotation  as  It  was  a  month  ago. 

ANOTHER  DECREASE  SHOWN*. 

The  statement  of  the  Com  er  Produc- 
ers' Association,  Riving  the  figures  rep- 
resenting production  and  consump- 
tion of  the  metal  In  this  country  dur- 
ing the  month  of  August  proved  to  he 
a  favorable  exhibit,  more  so  in  some 
respects  than  was  generally  exuected. 
Purine  the  dosing  rii'-s  of  August, 
some  authorities  in  the  trade  saw  In- 
dications of  an  increase  In  production 
for  the  month,  and  prepared  them- 
selves for  a  more  or  less  pronounced 
Iiitcwsp  in  stocks  on  hand  as  a  re- 
sult. Somewhat  unexpectedly,  domes- 
tic deliveries  and  exports  for  the 
month  increased  to  an  extent  suf- 
ficient to  nior-*  than  olset  the  larger 
out  out,  the  net  result  being  a  decrease 
In  stocks  of  |4.297.o'>7  pounds,  making 
the  third  consecutive  reduction  in  sup- 
plies repotted  within  the  last  three 
months,  during  which  time  the  total 
shrinkage  has  amounted  to  32."r.4,.*  !1 
pounds.  This  brings  stocks  reported 
on  hand  at  the  close  of  August  down 


t<>  1  C.U1, ".fil  pounds,  the  smallest  to- 
tal reported  since  the  end  of  1'jlO, 
when  their  wen  a  little  more  than 
12^000,000  pounds  on  hand. 

CONSUMERS  STILL  CAITIOES. 

i.Vtisun.ers  of  ropjier  are  buying  in 
a  manner  which  surest?  a  fear  of 
burned  fingers,  yet  they  are  keeping  a 
.dose  watch  on  the  situation,  and  It 
Is  evident  that  they  have  been  Im- 
pressed, more  so  In  fac  t  thar  they  are 
willing  to  admit,  with  the  views  ex- 
pressed  by  various  authorities  In  the 
trade,  as  to  the  probabilities  of  15- 
cent  metal  at  no  very  far  distant 
date.  Of  course,  further  evidences  of 
tinsettloment  in  the  lr.dus.trla!  worM 
have  not  improved  the  at'itude  of 
these  consumers  toward  the  market. 
r«rtl«  ularlv  disappointing  has  been  the 
announcement  of  President  Mellen  of 
the  New  York.  New  Haven  &  Hartford 
to  the  effect  that  the  extensive  plans 
for  eloctritieat'oti  of  the  system  huve 
boon  teni[H!rarily  shelved  as  a  result 
of  the  economical  policy  which  has 
boon  deemed  necessary.  This  opera- 
tion, of  course,  would  have  meant  the 
consumption  of  large  amounts  of  cop- 
per products,  and  the  metal  market 
would  have  been  strengthened  mate- 
rially by  the  placing  of  these  large 
orders.  The  best  that  can  1*>  said  of 
this  feature  of  the  situation  is  that 
these  plans  Involving  an  expenditure 
of  manv  millions  of  dollars  have  not 
been  abandoned,  hut  simply  laid  aside 
to  be  taken  tip  when  the  outlook  ap- 
pears less  clouded,  and  tho  presump- 
tion Is  that  the  copper  market  will 
receive  this  support  which  comes  from 
extensive  orders  Ht  a  time  when  that 
support,  it  may  be.  is  not  needed  as 
badly  as  it  Is  al  the  present  time. 
FIFTEEN-CENT  COPPER. 

A  week  ago  I  commented  ti|>on  the 
report  of  .1.  R.  Finlay  on  the  Lake  oop- 
oor  mines,  a  reiiort  which  nt  first 
reading  co. ild  not  be  viewed  as  any- 
thing hi  I  a  decidedly  bearish  argument 
on  Michigan  copper  stnok  from  almost 
any  angle.  The  effect  of  this  report 
is  still  felt,  parth  ularh  in  the  Boston 
market,  although  that,  of  course,  is 
simplv  one  of  many  factors  of  a  depn  s 
sing  influence,  proving  again  that  "it 
never  rains  but  it  pours".  Vet  even 
Expert  El n lav,  despite  the  manner  In 
which  he  has  startb»d  the  holders  of 
the  shares  of  these  older  companies, 
is  pot  a  boar  on  the  metal  situation, 
for  he  has  ex  [tressed  himself  as  being 
confident  that  consumption  will  keep 
ahead  of  production  and  thnt  by  1915 
copper  will  he  selling  at  15  cents  a 
pound.  Of  course,  he  is  not  alone  In 
that  belief,  and  in  fact,  his  predictions 
.-.re   conservative   as   compared  with 


those  ot"  other  authorities,  not  so  much 
regaidlng  the  price  named  as  on  ac- 
e-cant of  the  comparative  length  of  the 
period  set.  for  the  attainment  of  -hat 
level.  This  expert  who  has  caused  the 
whole  copper  world  to  stop  and  think 
has  afforded  another  ground  for  com- 
parative optimism  on  tin  part  of  those 
copper  share  owners  who  raw  noth- 
ing that  was  good  In  a  first  reading 
of  his  report,  by  -rating  that  In  his 
opinion  the  big  porphyry  coppers  httvo 
much  lc-s  advantage  than  is  popularly 
supposed  over  the  best  of  the  Lake 
mines  in  the  matter  of 

low  moot  r  riox  costs. 

Certainly.  1."e<otlI  c>rpor  and  lower 
costs  would  facilitate  the  li'intdatlng 
movement  which  is  practically  certain 
to  be  undertaken  b\  s  inie  of  Mr.  Fin- 
lay's  auditois  when  the  opportunity 
for  such  liquidation  be  •omes  more  fa- 
vc  rable  than  it  is  at  the  present  time. 

From  this  time  forward,  the  statis- 
tical position  of  the  market  will  be 
watched  with  particular  Interest  that 
It  may  be  determined  Just  how  far 
the  entry  of  several  low-cost  mines 
Into  the  list  of  producers  will  affect 
the  monthly  output.  Of  course,  the 
closing  down  of  the  Ornnby.  First  Na- 
tional, the  Imperial  and  other  prop- 
erties will  have  a  restricting  tendency 
on  production,  and  it  U  possible  that 
whatever  Increase  may  be  shown  as 
a  result  of  the  deration  of  companies 
just  reaching  the  productive  stage  may 
bo  offset  by  these  shutdowns.  Cer- 
taitilv,  those  conicaities  which  agieed 
to  curtail  production  beginning  in  Au- 
gust of  1910  have  made  no  concerted 
attempt  to  incr^a-e  the  r  output  since 
the  •■gentle men's  agreement"  expired 
by  limitation  recently.  It  is  ipiile  pos- 
sible that  the  domestic  den  and  will 
show  no  verv  substantial  increase 
within  the  next  tew  months,  in  which 
case  we  shall  have  to  depend,  as  wo 
have  boon  doing  for  some  time  past, 
upon  the  demand  from  foreign  sources. 

P.  T)e  Meimoi. 


MINING  1NQUHY. 

Colorado  Mining  Co. 
21293.   (Charlottesville.  Va.) 


vfin  you 

clvi;  us  any  information  on  the  Colorado 
Mining  Company.  Jesse  Knight,  president, 
and  II.  E.  Albn,  secretary? 

An*.:  The  shipments  of  nr.-  from  the 
Colorado  Mining  Company  nr.-  h,  avy  hut 
the  gra-ie  of  or.'  Is  rather  low  Accord- 
ing to  the  statement  »f  one  of  the  officer*, 
the  company  on*  more  Mum  tHKM'M  tn 
the  treasury,  but  tf  they  should  pay  the 
dividend  this  month,  the  current  ex- 
penses, etc..  the  fund  would  »»•  nilher 
low.  In  view  .f  this.  It  is  likely  that 
the  company  will  pass  the  dividend  thin 
m.  nl It  In  ,-rder  to  conserve  the  treasury 
fund  for  development.  Then'  are  some 
who  look  for  more  ore  l.i  P..  ilevelope<l 
ii  thi«  pi  op.  rty.  ''■  ■  t  so  f  r  ,'iih 
great  vein  has  been  dlseovei cd  and  the 
pro^pcrls  are  as  far  away  as  r l , . •  \  .  ver 
wire,  althriugh  there  are  some  chances 
of  finding  ore  nt  great  -V  depth.  The 
price  of  the  stock  on  the  Sail  Lake  City 
exchange  this  week  nt  ir,  cent...  indicates 
Ihe  local  opltdnn  regarding  r>,c  uncer- 
tainty. 


PANVILLK,  ARK.— The  Citizens  Hank 
Is  organized.  Samuel  Pond.  II,  A  Townee. 
O.  T,.  Clements.  I*  M.  Lndd  .lohn  Ken- 
non  and  F.  M.  Baker  aro  Interested. 


Digitized  by  Google 


ir>G4  (28) 


UNITED  STATES  INVESTOR 


[September  It,.  1911. 


Papers  By  Bank  Examiners 


The  paper  presented  by  Silas 
II.  I.  t'ocpei.  ut  a  recent  meeting  or 
national  bank  examiners  at  Chicago 
on  "Relations  Hetween  the  Banker  anf 
the  Kxamlner",  offers  suggestions  for 
co-operation  which  are  ami  should  be 
of  general  interest. 

Relations  Between   the   Banker  and 

the  Examiner. 

Illy  Sil;.»   11.  I.    e'.miw-r,  National  Bank 
Kxamun  1   fen  Wisconsin.) 

Presupposing  that  the  banker  and 
the  examiner  are  capable  and  conscien- 
tious. I  should  «=ny  that  the  relations 
between  the  hanker  and  the  examiner 
should  be  c  rdlal,  close  and  confiden- 
tial, as  the  end  «ougnt  is  the  uplift 
of  the  banking  business  on  conserva- 
:i\  e  lines. 

There  should  be  two  men  having  a 
©or ret t  Idea  In  regard  to  the  princi- 
ples of  bunking  and  they  should  have 
but  little  If  any  trouble  with  the  de- 
tails. 1  have  found  it  very  little 
troible  In  my  experience  to  get  on 
with  men  of  every  kind,  when  both  un- 
derstood that  all  that  was  desired  was 
the  right  thing.  In  other  words,  if 
a  frank  understanding  exists  at  all 
times  between  the  banker  and  the  ex- 
aminer, or  the  banker  and  his  custom- 
ers, there  is  very  little  chance  of  trou- 
ble arising. 

From  my  point  i  f  vi^w,  the  banker 
should  realize  hi*  lesponslbllity  to  the 
customers  and  the  shareholders,  and 
his  duty  to  administer  the  trust  upon 
the  highest  mid  best  plane,  fully  teallz- 
Ing  that  he  has  not  a  better  friend  or 
adviser,  not  excepting  Ms.  own  direc- 
tet.s.  than  the  capable  examiner.  The 
examiner,  of  co::r--e.  must  be  a  man 
of  judgment  awl  discretion,  lute  es-ofl 
In  his  work  and  possessed  of  a  desire 
to  promote  the  lute-rest  of  the  Insti- 
tutions he  examine-.  Inasmuch  a-s  he 
also  acts  In  a  film  iary  capacity,  k  m  to 
apeak,  is  Irtri  ste-d  with  (!).•  duty  not 
only  of  seeing  that  the  laws  are  car- 
Tied  out.  to'iehir-g  the  operation  of 
blinks,  but  also  that  the  office-is  are 
dexoting  their  time  and  talents  to  pro- 
mole-  the  Inter  -st  of  the  deiKisltor"  and 
the  shareholders  alike. 

The  le.nk  officer  who  is  anxious  that 
the  ufTa'rs  of  his  bank  shall  be  prop- 
erly administered  1  t»un  every  poiiiL  is 
always  anxious  to  acquaint  the  exam- 
iner wit ii  cw-i  v  detail  or  Ills  business. 
Riving  l-lm  f'lll  information  as  to  val- 
ue*, particularly  as  to  those  relating 
to  the  securities  held  !>v  the  hunk  In 
sticks  and  bonds  or  real  estate.  The 
examiner  might  be  called 

THK  S.VFKTV  VALVE, 
and  inasmuch  as  lv  imH  see  the  situ- 
ation fr-.in  a  pitielv  iniDers-eial,  utl- 
|irej;i.;ii  eil  and  unbiased  point  of  view, 
his  counsel  and  advii  e  should  be 
sougl.1.  as  it  would  he  of  material 
value. 

The  relation  between  the  banker  and 
the  examiner  should  he  siir.il. ir  t  ' 
tli  |.,.  oi  the  seve  al  partner-!  in  busi- 
111"-.  -there  slnnld  he  absolute  frank- 
re-S.  eoplality  a  vl  or, nth;, -nee  in  each 
other.  The  benker  --hoi-ld  look  upon  , 
the  examiner  as  his  friend  and  adviser  , 
and  the  exanreer  -lo  -ild  regard  the 
ha-:ker  a-  (  fe  iii  »  lion,  he  has  -1  nor- 
sonal  irte:ct.  and  is  il<---|rous  0f  as- 


sisting in  e\ery  legitimate  way.  Tho 
banker  has  the  National  Hank  Act 
to  guide  him  in  the  management  of  tho 
bank,  as  well  as  the  j-mmd  business 
principles  of  conservatism,  etc..  so 
eh  scly  followed  by  all  successful  bank- 
ers and  business  men.  thr.t  they  could 
well  be  termed  "The  I'nw  ritteti  Laws", 
while  the  examiner  has  not  only  the 
Bnnk  Act,  but  special  rulings  and 
confidential  instructions  from  the  de- 
tarlment,  b>  which  he  must  he  govern- 
ed in  the  performance  of  his  duly. 
But  he  should  never  allow  any  rul- 
ings of  the  department  to  govern  his 
actions  when  it  is  not  in  conformity 
with  the  broad  principles  of  business 
conditions,  and  the  peculiar  case  unde.- 
consideration,  but  is  bound  to  follow 
the  law  as  construed  by  the  courts. 
You  c  annot  make  a  rule  or  rulings  that 
will  be  applicable  to  all  cases,  so  the 
examiner  is  bound  to  act  on  each  in- 
dividual ea-se  as  It  presents  Itself,  and 
aside  from  the  National  Bank  Act 
which  is  very  br  ad,  he  must  act  on 
the  broad  principles  of  business  con- 
ditions as  he  finds  them,  and  if  the 
solvency  or  insolvency  of  the  bank 
Is  not  involved,  he  should  give  the  ben- 
efit of  the  doubt  to  the  bank,  as  the 
officers  and  directors,  If  they  are  hon- 
est and  conscientious,  being  on  the 
ground  and  acquainted  with  all  the  de- 
tails and  local  conditions,  are  better 
able  to  arrive  al  a  correct  solution  of 
the  matters  or  things  involved  than 
the  examine:-  who  Is  only  acquainted 
with  tie  eruditions  In  a  general  wav. 

The  banker  can  facilitate  and  make 
moie  pleasant  the  work  of  the  exam- 
iner if  he  will  constantly  keep  in  mind 
the  fact  that  the  examiner  has  a  cer- 
tain well-defined  duty  to  perform, 
which  duty  is  to  ascertain  as  nearly 
as  possible  the  true  condition  of  the 
bank,  the  character  and  value  of  its 
a»eLs.  and  whether  Its  affairs  are  be- 
ing conducted  as  the  law  pro- 
vides, and  whether  or  not  the  offi- 
cers and  directors  are  using  the  funds  c<* 
the  bank  to  an  unlawful  extent  to  for- 
ward their  own  individual  ii.terest,  or 
com  1  allies  in  which  they  are  Interest- 
ed, and  to  point  out  to  the  officers  and 
directors  such  instances  as  he  may  find 
where  the  law  Is  not  h-lng  followed 
and  any  extended  credits  that  he  may 
tind.  and  to  discus*  fre.  lv.  with  the  of- 
fbcr-s  and  dln-eto  b.  the  conditions  as 
thee  exist,  and  to  make  such  recom- 
mendations and  snt-'-estions  a.-  flr.-om- 
slstent  with  his  ollicial  duties  as  to 

TIIK  BEST  MK  PHOT* 
I  1  lorrct  the  matter  or  thing  cum- 
plained  of,  and.  where  it  is  possible, 
to  correct  the  n .after  while  In  the  bank, 
or  if  he  is  unable  to  lor-eot  the  mat- 
ter cr  irregular  things  while  in  the 
hank,  to  oi":>in  from  the  directors  a 
letter  addressed  to  the  comptroller  of 
the  <  •.-rreiiey  bating  That  :h<>\  pro- 
pee  e  to  do  to  coned  the  matters  or 
thing  conrilainecl  of. 

It  the  hanker  w-uihl  r-aim-  chat  'bl- 
ls  what  the  examiner  is  *em  out  fer, 
and  that  even  tho-eh  he  may  nupprewi 
a  pait  of  the  f";o  1--  or  otherwise  d«- 
ceive  the  examiner  for  one  "r  mere  cx- 
anilratlf.M,  that  wone"  or  later  the 

lh5ng  or  Ihlto.'s  which  lie  is  trying  to 
conceal  uil!  he  found  out,  it  would  be 


much  better  for  the  bauker  and  would 
facilitate  Hnd  make  more  pleasant  the 
woik  of  the  examiner.  Kaih  time  a 
certain  tnlng  or  condition  is  covered 
I  up  and  kept  from  the  eye  of  the  ex- 
aminer, the  more  serious  it  becomes, 
because  it  will  be  just  that  much  more 
e'luicult  to  correct  In  the  end,  aud  the 
end  is  usually  the  suspension  or  fail- 
ure of  the  bank.  I  venture  the  pro- 
diction  that  no  bank  ollicial  who  was 
ever  to  unfortunate  as  to  lead  upon 
his  front  door  the  sign,  "This  bank 
is  in  charge  of  the  comptroller  of  the 
c  urrency",  did  not  remember  with  re- 
|  gtet,  aud  wish  he  could  recall,  the 
!  find,  time  he  concealed  the  facts  from 
the  examiner  or  made  misleading  re- 
ports to  the  comptroller  of  the  cur- 
rency. 

I  mil  Mr.  Murray  was  inducted  into 
the  office  of  the  comptroller  of  the 
currency,  it  was  the  duty  of  the  exam- 
iner to  report  to  the  office  of  the 
comptroller  what  he  had  been  able  to 
Hnd  out  about  the  condition  of  the 
bank  rather  than  point  out  to  the 
banker  what  his  mistakes  were  and 
what  he  should  do  to  correct  them. 
The  Instruction  of  the  present  comp- 
troller to  his  examiners  is  to  bring 
directly  to  the  attention  of  the  direc- 
tors of  the  bank  under  examination 
all  matters  and  all  things  subject  to 
c  riticism  or  unfavorable  comment  and 
have  them  corrected  if  possible,  while 
al  the  bank.  The  effect  has  been  high- 
ly beneficial  to  the  banks,— under  this 
method  of  examination  nineiy-flve  per 
cent  of  the  letters  of  criticism,  tech- 
nical mid  otherwise,  hertofcre  found 
nece.ss.ai>,  has  been  dis|tensed  with. 

The  examiner  can  usually  judge  from 
the  temperament  and  spirit  of  cor- 
d.ality  manifested  by  the  banker  to 
Just  what  extent  he  can  offer  sugges- 
tions, and  as  a  usual  thing,  it  would 
be  g.catjy  to  the  advantage'  of  li.e 
banker,  and  often  save  lengthy  00  r- 
re  potidetK  e  with  and  criticism  by  the 
depai tir.ent,  If  he  would  take  the  ex- 
aminer into  his  confidence  and  act 
cheerfully  upon  his  adv  ice  and  counsel, 
but  if  he  Is  not  dlsitosed  u.  d<>  this, 
and  any  friction  is  liki>!>  to  ai  Ise,  then 
it  would  be  a  better  plan  for  the  exam- 
iner to  make  his  examination  and  in- 
vestigation as 

THPHOrtlH  AND  COMl'LKTK 
a.-  i~  s-iha-  and  make  his  report  to  the 
c.iliil  t ;  idler  of  the  currency,  embrac- 
ing nothing  in  bis  tcport  as  a  fact 
that  he  is  not  ab,e  to  prow-  ;-.u,i  sub- 
stantiate should  his  report  hut  be 
brought  into  quest  ion.  1  hen  U'^on  this 
lep  irt  the  c-  nipt ndler  could  make  si  ch 
criticism  and  comment  as  he  thought 
the  condition  of  the  bank  and  the  law 

jllstilie  U. 

It,  during  an  examination,  an  ex- 
aminer finds  thet  another  examiner 
or  examiners  had  advised  the  bunker 
to  do  a  ci-t-taln  thing  in  a  ce;  tain  way, 
or  made  an  erroneous  ruling  as  tc 
tlie-  iwsition  of  the  olUce  on  certain 
matters,  then  he  should  give  the  bauk- 
er the  he -lu-lt  of  his  opinion  of  the 
matters  or  thing  involved,  aud  ret>ort 
the  facts  to  the  ccmptroller  of  the  ccr- 
rcno\  toi  hi-  rulings  and  directions.  I 
am  firmly  coin  lined  that  the  hankers 
as  a  c  la-s  are  more  desirous  to  conduct 
the  banks  on  lines  laid  nit  by  the 
National  Itauk  Act  and  the  rulings  of 
the  eimce  than  the  comptroller  or  the 
examiner,  if  they  are  fully  advised  as 
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to  the  rulings  and  constmctlons  the 
office  places  on  the  Htatutes,  but  if 
they  are  subject  to  different  comments 
and  different  rulings  by  each  examiner 
that  may  come  along,  they  do  not  know 
what  the  office  wants  in  the  premises. 

To  illustrate  this  point  I  have  In  mind 
a  case  told  me  by  a  bank  examiner. 
A  certain  hank  was  In  an  unsatisfac- 
tory condition  and  the  regular  exam- 
iner had  made  a  Bpecial  examination 
of  the  bank  outlining  certain  lines  to 
be  followed  In  order  to  correct  the  mat- 
ters complained  of;  the  bank's  offi- 
cers and  directors  wore  doing  the  very 
best  they  could  to  carry  out  these  in- 
structions. Another  examiner  was  sent 
to  make  an  examination  of  the  bank, 
and 

HE  DIRECTED  THE  OFFICERS 

of  the  bnnk  to  disregard  the  former  ex- 
aminer's instructions,  und  proceeded 
tc  outline  his  plan  to  correct  the  mat- 
ters complained  of,  glvng  his  construc- 
tion of  the  law  and  rulings  of  the  of- 
fice. Within  a  verv  short  time  after 
the  last  examiner  gave  his  instruction, 
an  exnntlun -at-large  was  sent  to  the 
hank,  and  ;ifter  making  his  examina- 
tion, he  dir^-tcd  the  or-.cers  and  direc- 
tors t  i  uttrrlv  disregard  all  ferine  r  ir,- 
struetions  and  preceded  to  give  his  In- 
structions and  understanding  cf  the  law 
and  lulings  of  the  department. 

How  that  bank  came  out  in  the  end 
I  urn  not  prepared  to  say.  but  how  do 
we,  ns  examiners,  expect  to  correct 
these  Irrei:  lar  matters  without  some 
definite  and  well-cgtabllbhed  rules  to  he 
followed  by  each  examiner,  and  when 
we  discover  mat  our  ideas  are  not 
what  the  former  Instructions  havo 
been.  It  is  our  duty  to  so  Inform  the 
office  and  allow  the  comptroller  of  the 
currency  to  give  final  direction?  to  the 
bank.  In  this  way.  the  banker  will 
know  specifically  the  desires  of  the 
department  In  the  premise. 

I  think  It  is  a  mistake  on  the  part 
of  the  examiner  to  assume  a  superior 
attitude  or  approach  the  banker  with 
t,n  air  of  superiority.  He  should  real- 
ize that  he  is  making  examinations  of 
banks  officered  and  conducted  by  men 
of  nature  years  and  experience,  at 
whose  feet  he  could  sit  and  learn  vol- 
umes. He  should  at  all  times  be  cour- 
teous and  pleasant  in  his  bearing, 
temperate  and  moral  in  his  habits,  dis- 
criminating in  the  choice  of  hi*,  as- 
sociates, neat  in  the  matter  of  his 
work,  dress  and  personal  appearance; 
never  doing  a  piece  of  work  that  he 
Is  not  proud  of  and  willing  to  stand 
by,  and  he  will  always  enjoy  a  repu 
tatlon  of  being  an  efficient  official  and 
a  gentleman  worthy  of  the  respect  of 
everybody. 


Which  We  Meet. 

iny   W.    W.    Ch-inMll.    a    Mlnnwli  81«Ij 
Examiner  1 

My  subject  "Problems  Which 
We  Meet",  may  suggest  to  some 
of  you  the  story  or  the  small  boy 
who  was  required  to  write  a  compo- 
sition of  three  hundred  words  on  a 
topic  of  his  own  selection.  He  chore 
"The  World  and  What  It  Contains", 
explaining  that  he  took  this  topic  in 
order  that  he  might  not  run  out  or  ma- 
terial. I  do  not  intend,  however,  to 
exhaust  the  possibilities  of  my  sub- 
ject, but  to  p:e»ent  some  views  on 
problems  which  we  meet  in  the  super 


|  vision  of  banks  in  the  state  of  Minne- 
sota, with  perhaps  some  suggestions 
for  their  solution. 

There  are  In  Minnesota  712  state 
banks,  10  saving  banks  and  4  trust 
companies  subject  to  supervision  by 
the  department  fo  banking  These  In- 
stitutions embrace  all  manner  of  banks 
from  the  city  bank  with  deposits  of 
over  twelve  million  dollars,  to  sma'l 
country  banks,  with  deposits  of  less 
than  twenty  thousand  dollars,  and 
cash,  on  hand  of  a  few  hundred  dol- 
lars, and  their  total  resources  are  on* 
hundred  thirty  million  dollars.  They 
are  patronized  by  millionaire  lumber- 
men, mine  owners  and  manufacturers: 
by  the  merchant  and  farmer;  by  the 
bumble  but  thrifty  person  with  sav- 
ings of  a  few  dollars,  and  by  the 
wards  of  the  government,  the  Indian, 
whose  check  Is  fixed  by  the  impres- 
sion of  his  well-inked  thumb.  Since  the 
organizing  of  the  department  of  bank 
Ing  on  its  present  baslB,  August  1, 
ipi'9,  there  have  been  no  instances  of 
failure  or  suspension  In  the  state  of 
Minnesota;  with  two  earlier  exeep 
Hons  now  in  process  of  liquidation, 
there  have  been 

NO  FAILURES  SINCE  1900. 
The  Department  of  Banking  consists 
of  the  superintendent  of  banks,  a  dep- 
uty superintendent,  eight  examiners, 
four  assistant  examiners,  and  an  ef- 
ficient office  force.  The  law  requires 
that  every  institution  under  the  de- 
partment shall  be  examined  at  least 
twice  each  year;  gives  the  superln 
tendent.  personally,  or  through  the 
examiners,  constant  supervision  over 
the  books  and  affairs  of  banks,  trust 
companies,  building  and  loan  associa- 
tions and  financial  corporations  of  the 
ftate.  with  authority  to  subpasna  wit- 
nesses and  examine  them  under  oath. 
In  Its  feature  of  examination,  this  Is 
similar  to  the  methods  of  other  states 
represented  at  this  meeting. 

The  more  rigid  supervision  of  banks 
In  recent  years  has  done  much  to  elim- 
inate practices  which  at  an  earlier 
date  frequently  resulted  In  failures 
and  scandal.  Perhaps  the  most  Impor- 
tant achievement  is  the  fixing  of  re 
sponslbillty  on  the  boards  of  direc 
tors  of  the  banks.  The  day  of  one- 
man-banking,  In  which  some  one  of- 
ficer has  entire  management  of  the 
bank.  Is  past,  and  we  no  longer  find 
failures  or  suspensions  due  to  the 
dishonesty  or  poor  Judgment  of  an  In- 
dividual. Almost  without  exception, 
the  management  of  banks  is  In  the 
hands  of  the  directors  who  are  re- 
quired to  be  present  at  examinations, 
verify  statements  as  to  the  bank's  con- 
dition, and  by  their  combined  Judg- 
ment and  counsel  assist  In  the  suc- 
cess of  the  enterprise.  Another  direc- 
tion in  whlih  there  has  been 

MARKED  IMPROVEMENT 
is  in  the  matter  of  excessive 
loans  to  the  officers  of  the  bank 
or  members  of  their  families.  I 
may  say  generally  that  such  loans  have 
been  eliminated.  The  Importance  o; 
placing  responsibility  on  directors  and 
avoiding  loans  to  officers  appeals  to 
nearly  all  bankers,  and  wins  their  co- 
operation. 

There  a'c,  however,  two  phases  of 
bad  banking  which  persist,  and  for 
which  an  adequate  remedy  seems  to 
It-  lacking.  I  refer  to  overdrafts  and 


real- 
ize the  Importance  of  these  features 
of  the  business;  it  is  hard  to  enlist 
their  interest  In  the  subject,  or  to 
arouse  them  to  active  measures  for 
the  elimination  of  these  items.  Many 
regard  the  reports  of  examiners  and 
admonitions  of  the  superintendent 
along  this  line  as  pernicious  activity. 
If  the  directors  of  the  bank  are  sat- 
isfied, what  business  Is  it  of  the  de- 
partment? If  they  see  fit  to  favor  some 
regular  customer  by  honoring  a  check 
In  excess  of  his  deposit,  or  by  forbear- 
ance in  the  collection  of  bis  obligation 
as  it  falls  due,  who  but  the  bank 
fchould  complain?  Others  Justify  their 
I  shortcomings  by  the  statement  that 
national  banks  are  allowed  to  practise 
them,  and  that  state  banks  must  be 
equally  lenient  with  customers  or  lose 
|  business.  I  am  especially  pleased  that 
both  national  and  state  examiners  are 
represented  in  this  gathering.  I  am 
glad  to  call  this  matter  to  the  atten- 
tion of  my  friends,  the  national  bank 
examiners.  I  do  not  doubt  but  that 
they  meet  with  the  same  excuse  in 
their  work,  and  I  trust  that  as  some 
means  is  devised  for  dealing  with 
this  situation.  It  will  be  made  applic- 
able to 

RANKS  OF  POTH  CLASSES. 
Persistent  overdrafts  and  past-due 
paper  are  assets  of  doubtful  charac- 
ter, If  In  fact  they  can  be  regarded  as 
assets  at  all.  The  occasional  overdraft 
of  small  amount  on  the  account  of 
a  Ireinent  depositor  can,  of  co  ir^e,  be 
disregarded,  and  the  delay  of  a  few 
days  in  the  payment  of  a  note  Is  not 
vital.  Rut  where  the  overdraft  contin- 
ues for  several  months,  and  for  a 
largo  sum.  It  amounts  to  a  loan  with- 
out interest,  for  which  the  bank  hax 
t.o  security,  and  only  unsatisfactory 
evidence.  The  fact  that  an  account  re- 
mains overdrawn  gives  rise  to  the 
presumption  that  the  customer  is  not 
entitled  to  the  credit.  Similarly,  with 
past-due  paper,  the  fact  that  his  ob 
ligations  pass  maturity  unpaid  will  in 
ordinary  circumstances  indicate  that 
the  customer  1b  unable  to  pay,  and 
for  some  reason  neglects  to  renew — 
perhaps  because  he  wishes  to  avoid 
Interrogation  as  to  his  financial  con- 
dition. As  a  matter  of  fact,  habitual 
overdrafts  and  past-due  paper  canno*. 
be  Just i  lied  upon  any  principle  of  law 
or  business.  In  the  case  of  Culver 
versus  Marks,  reported  in  volume  17 
American  State  Reports  on  page  377, 
tho  Supreme  Court  of  Indiana  says. 
"A  bank  has  no  legal  right  to  permit 
the  drawer  to  overdraw  and  pay  hlB 
checks  out  of  the  funds  of  other  depos- 
itors, or  the  money  of  the  stockhold 
ers."  John  L.  Blakely,  state  auditor  of 
Iowa,  in  his  capacity  as  superintend- 
nit  of  banks,  has  collected  certain  au- 
thorities on  this  subject  in  a  circular 
letter  addressed  to  the  banks  of  that 
state,  and  I  quote  from  one  authority 
cited  by  him.  "An  overdraft  is  a  loan 
of  a  very  dangerous  and  irregular  de- 
scription, wherein  the  bank  has  no 
security  whatever  beyond  the  right  of 
action  against  the  drawer.  If  a  cashier 
not  authorized,  as  cashiers  seldom 
are.  to  loan  the  funds  of  the  bank,  or 
if  the  paying  teller,  who  probably  nev- 
er has  such  authority,  should  pay  the 
overdraft  of  a  customer  without  spe- 
cific power  from  the  government  of 
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the  bank,  but  simply  of  bis  own  In 
dividual  motion,  his  act  iB  in  the  eye* 
of  the  law  a  breach  of  his  trust.  He 
has  used  the  funds  of  the  bank  In  a 
manner  which  the  law  does  not  au 
thorlze,  and  In  which  he  has  not  even 
a  color  of  right  to  use  them.  He  has 
imperilled  the  Bafety  of  corporate 
money  by  loaning  it.  and  the  fact  that 
it  is  to  a  customer  whom  they  believe 
to  be  rich  and  honest  does  not  prevent 
the  transaction  from  being  a  trans- 
gression beyond  the  limits  of  their 
powers  and  duties.  However  common 
the  practices  might  be,  it  is  yet  a 
usage  intrinsically  bad  and  illegal,  and 
which  no  court  of  justice  will  recog- 
nize." Morse:  Law  of  Banks  and 
Banking. 

In  Wisconsin,  it  is  provided  by  stat- 
ute that  "In  no  case  shall  an  overdraft 
of  more  than  90  days  standing  be  al- 
lowed as  an  asset  of  the  bank.  (Sec- 
tion 2"24-.16>. 

1'pon  the  suggestion  that 

USAOE  AND  CUSTOM 
Justify  such  practices,  the  high 
est  judicial  authority  in  the  land 
expressed  its  opinion  in  the  early  case 
ol  Minor  versus  Mechanics  Bank  of 
Alexandria,  26  United  States  Supreme 
Courts  Reports  47.  This  was  a  suit 
brought  by  the  bank  upon  the  bond 
ol  an  exeashier  to  recover  funds,  of 
which  lie  had  gh  en  no  account.  One  de- 
fense was  that  this  money  had  been 
dissipated  in  overdrafts  under  a  usap° 
aud  practice  of  the  bank,  and  with 
the  knowledge  and  approval  of  direc- 
tors. The  court  says  in  part  apropos 
of  this  defense.  "It  supposes  that  the 
usage  and  practice  of  the  cashier  un- 
<ier  the  sanction  of  the  board  would 
justify  a  known  misapplication  of  the 
funds  of  the  bank.  What  is  that  usage 
and  practice  as  put  in  the  case?  It  is 
a  usage  to  allow  customers  to  over- 
draw, and  to  have  checks  and  notes 
charged  up  without  present  funds  in 
the  bank;  ?trlp|x-d  of  ail  technical  dis- 
guise the  usage  and  practice  thus  at 
tempted  to  be  sanctioned,  is  a  usage 
and  practice  to  misapply  the  funds  of 
the  bank,  and  to  connive  at  the  with- 
drawal of  the  same,  without  any  se- 
curity, in  favor  of  certain  privileged 
persons.  Such  a  usage  and  practice  is 
surely  a  manifest  departure  from  the 
duties  both  of  the  directors  and  the 
cashier,  as  cannot  receive  counte- 
nance in  the  court  of  justice  It  could 
not  be  supported  by  any  vote  of  the 
directors  however  formal:  aud.  there- 
fore, whenever  done  by  the  cashier  is 
at  his  own  peril,  and  upon  the  respon- 
sibility of  himself  and  his  sureties.  "It 
is  anything  but  well  and  truly  execut- 
ing his  duty  as  cashier." 

Un  business  principles,  overdrafts 
and    past  due      paper    are  equally 

INCAPABLE  OF  DEFENSE. 
The  time  of  sudden  emergency 
when  a  bank  must  draw  up- 
on all  its  resources  is  the  very  time 
when  it  will  be  most  difficult  to  cor 
reel  these  faults.  Should  necessity 
arise,  a  bank  can  usually  call  upon  its 
associates  and  secure  assistance  upon 
furnishing  satisfactory  security.  But 
It  can  raise  no  money  on  overdrafts: 
neither  can  it  hypothetlcally  on  past- 
due  paper,  and  at  the  very  time  relief 
Is  most  necessary  the  bank  will  And 


Now  let  us  see  how  such  matters  are 
at  present  handled.  Here  are  a  couple 
of  Instances.  A  bank  in  a  city  of  6,000 
population  with  a  capital  of  $50,000. 
was  examined  December  10.  1910,  and 
found  to  have  overdrafts  of  $12,045.52, 
of  which  nearly  half  was  of  six  months 
standing:  past  due  pnper  $3S.762.3<>,  of 
which  more  than  half  was  over  six 
months  patit  due.  This  condition  was 
pointed  out  to  the  officers  and  direc- 
tors of  the  bank,  and  they  were  re- 
quested by  the  superintendent  to  rec- 
tify it.  The  same  bank  was  examined 
May  22,  1911,  and  found  to  have  over- 
drafts of  $9,696  4<>.  and  past-due  paper 
of  $15,153  45. 

Another  bank  in  a  Minnesota  town 
of  1,700  population  with  a  capital  of 
$20,000  was  examined  August,  1910,  at 
which  time  overdrafts  amounted  to 
$7.S4S>n.  and  past-due  paper  $3».1T6.««, 
520,000  of  which  was  over  six  months 
past  due.  The  attention  of  offlcerB  and 
directors  was  called  to  this  condition, 
and  it  was  pointed  out  to  them 

THE  IMPORTANCE 

of  correcting  the  same. 

March.  1911,  I  again  examined  the 
same  bank,  and  found  overdrafts  >»i 
15.599.67,  more  than  one-third  o* 
which  was  of  thirty  days  standing, 
and  over  2o  per  cent  of  which  was  six 
ii  I'titlis  standing.  It  al.-o  had  $22,-17.44 
in  past-due  paper,  more  than  one-half 
of  which  was  over  six  months  past 
due.  In  each  of  these  banks  there  had 
teen  some  improvement  during  the 
fix  months  per'od  between  examine 
I  tlons,  yet  they  utterly  failed  to  coiu- 
I  ply  with  the  order  of  the  gtiperintputt- 

Verily,  what  proflteth  it  to  ha\o  ex- 
aminations of  banks  where  the  recom- 
mendations of  the  department  are  bo 
lightly  regarded?  I  do  not  mean,  ot 
course,  that  the  department  is  entire- 
ly without  remedy.  The  superintend 
fnt  can,  if  necessary,  procure  the  ap- 
pointment of  a  receiver  to  take  charge 

i  of  the  affairs  of  the  bank,  and  if  nec- 
essary,   wind    up    its    affairs.  This, 

'  however.  is  a  cumbersome  and 
expensive  remedy.  It  has.  too, 
the  greater  fault  of  punching  a 
multitude  of  Innocent  persons.  Should 
a  case  arise  In  any  town  or  small  city 
where  thin  action  was  found  neces- 
fary.  it  would  be  almost  certain  to 
create  a  run  on  the  bank  Involved, 
and  In  all  probability  bring  about  a 
suspension  of  payment.  Then,  too,  the 
distrust  and  excitement  caused  by 
such  conditions  must  invariably 
spread  to  other  banks,  and  result  In 
embarrassment,  if  not  suspension,  up 
on  their  part.  Thus,  we  would  have  a 
condition  where  depositors,  borrowers 
end  other  banks  are  all  drawn  Into  a 
situation  which  must  bring  embarrass 
ment  and  financial  loss  to  all  In  order 
to  correct  an  abuse  persisted  in  by  a 
few  men.  The  remedy  now  available 
is  in  fact  so  drastic  that  It  is  Invoked 
with  reluctance,  and  this  fact  is  well 
known  to  any  bankers  who  see  fit  to 
take    advantage     of    the  situation 

FOR  THIS  REASON, 
a      few      or      them      regard  bu' 
lightly  the    recommendations  of  the 
hanking  department  with  reference  to 
overdrafts  and  past-due  paper. 

To  meet  this  situation.  It  occurs  to 
me  that  It  would  be  well  to  have  en- 


acted by  the  legislature  a  law.  au 
thorizlng  the  superintendent  or  head 
of  the  department  of  banking  to  1m 
poHe  a  fine  upon  banks  which  persist 
In  allowing  overdrafts,  and  in  holding 
past-due  notes.  1  think  there  should  be 
a  maximum  amount  of  overdrafts  and 
past-duo  paper  allowed,  and  anything 
remaining  over  this  amount  after  a 
certain  period  of  time,  say,  30  days, 
should  subject  the  bank  to  a  fine  ot 
a  certain  percentage  of  the  amount  of 
the  overdraft  or  past-due  notes. 

TIiIb  remedy  would  act  directly  up- 
on the  bank  itself  without  affecting 
the  innocent  bystander,  directors  and 
officers  of  the  bank  could  not  fail  to 
teel  its  force  and  stockholders  would 
uot  fail  to  insist  that  dividend  ac- 
counts be  protected  from  such 
charges.  A  fine  of  this  character  would 
be  elastic,  dependent  upon  the  extent 
of  the  violation,  and  would  be  practi- 
cally automatic.  It  would  afford  the 
fcuperintendent  of  banks  and  the  ex- 
aminers with  an  effective  means  of 
dealing  with  the  fault  at  the  same 
time  making  it  impossible  for  the  de- 
linquent parties  to  feel  any  resent- 
ment toward  the  state  officials  who 
merely  enforce 

A  STATUTORY  REGULATION. 

While  I  have  dealt  at  some  length 
with  some  of  the  shortcomings  of  the 
institutions  which  I  have  come  in  con- 
tact  with,  I  would  not  lo.ive  the  im- 
pression that  I  have  described  the  pre- 
vailing conditions  of  affairs.  In  clos- 
ing, let  me  say  that  the  bankers  of 
to-day,  as  a  whole,  appreciate  the  ef- 
forts of  the  banking  department  to 
> ( rctp'theti  the  banks  of  the  state,  f 
upbuild  their  standing  and  credit  in 
the  community  and  In  the  great  major 
ity  of  instances  manifest  a  willingness 
to  carry  out  all  reasonable  suggestions 
of  the  banking  department.  This  Is 
one  of  the  delightful  features  of  the 
work  of  a  bank  examiner,  and  it  is  In 
tact,  the  oue  feature  which  can  and 
will  more  than  any  other,  improve  any 
bad  conditions  in  our  banking  system: 
for  while  I  believe  in  the  enactment  of 
proper  statutory  regulations,  I  believe 
that  the  cheerful  co-operation  of  the 
bankers  themselves  is  the  chief  means 
by  which  the  banking  department  can 
perform  its  functions. 


BANK  ITEMS. 

AUK  A  DEI. PHI  A.    ARK— The  Citizens 
Hunk  &  Trust  Company,  with  a  capital 
I  .if  tvt.wo.   hns  tM.-en   converted  Into  the 
fit  irons  National  Bank  of  Arkadelphla. 
COI.t'MRl'S.  OHIO.— The  German  Sav 
|  inn*  Ac  Trust  fumpuny  la  organising  with 

I  taO.(*W   (Hill [Ml. 

UAN'AtMl.  TEX.— The  First  National 
!  linnk  of  Ganado  him  been  chartered  with 
|  n  i-M|iitai  or  J.    K.    Harmon  U 

prexldi-nl :  E.  II.  Koch.  vice*  president;  J. 

H  Sintlworth.  cashier  nnd  J.  D  Steakley. 

usslsiitnl  msliltir. 
J  INK     I.KW.     W.    VA.-The  People* 

Rmk  Is  Just  organized  with  the  follow- 

iii l-  ..ft; -.-is:  S   <5    Hall    president;  O.  W. 

NV«-lv.  first  v l.e- president;  F.  E.  Shelter. 

xci  i.inl  vk'e-pi-.Thlcnt.  nnd  n  Ft.  Waincon- 

i  r.  i  iisl.l.  r 

TlttliHKV  ok I.A.  —  The  Security  State 
Hank  liris  t.i-n  orennlted  with  a  Ilfl.W 
•  ■>!■'■  'I     J    H    Stunner  Is  Interested. 
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The  Best  Purchases  on  the  Railroad  List 

As  indicated  by  the  Two  Standards  of  Comparison:  of  Present  Investment  Yield  on  Basis 
of  Current  Dividends  and  Prevailing  Market  Price,  and  on  Basis  of 
Present  Earnings  on  Prevailing  Market  Values. 


The  average  net  yield  of  the  5e  rail- 
road stocks  quoted  In  the  following 
table  was  5.41  per  rent  on  September 
13,  as  compared  with  5.H4  per  cent  on 
September  6,  5.34  per  cent  on  January 
4,  and  with  4.71  per  rent  on  January  '-. 
1910. 

Railroad  report*  for  the  !9le-191l  lin- 
eal year  continue  to  appear,  bringing 
further  evidence  of  the  disastrous  «jf- 
fects  upon  earnings  available  for  div- 
idends of  the  rising  tide  of  wage  arid 
other  expenses.  Two  report*  submit- 
ted this  week  ate  of  paitimlar  ltn»re*t., 
becau-'e,  in  i.ne  Instanc;-.  it  has  already 
been  found  necessary  to  bring  ubi.ut 
a  reduction  in  the  common  dividend 
rate,  while  In  the  other  cast,  such  a 
policy  has  been  discussed  lor  some 
time  past  as  a  possiblltv.  The  first  of 
these  is  lic-Moe.  ft  Maine,  which  reports 
for  its  li-ii  al  year  to  the  end  of  June, 
gross  earnings  of  $44>1 -,0S4,  which 
represents  an  increase  for  tt'c  year  of 
over  il,4"»i,nu<i.  \et  earnings,  howev- 
er, were  nearly  $'2,5(Ul,eiiO  less  than  in 
the  PHvi  fiscal  year,  anounting  to  $*.».- 
€Wi.3SI.  as  compared  with  tl2.o2o.S0l 


In  1910.  Other  inromc  amounted  to 
$029,71!?.  Increasing  total  income  to 
$lo,2tn,i:;2.  Charges,  Ux«n,  etc., 
amounted  to  $10,240.1  !2.  leaving  a  bal- 
ltw  available  for  dividends  of  $355,988. 
as  compared  with  $2,051,7SO  in  1910. 
This  is  equal  lo  0.43  per  cent  on  $3$,- 
911:  540  common  Ptoek,  after  allowing 
for  preferred  dividends,  as  compared 
with  V;i4  per  cent  earned  on  $2>>,N4I,- 
t!9o  common  stock  in  the  previous  year. 
1  he  year's  dividend  payments  aggre- 
gated $1,95K,971,  Iea\-ing  a  deficit  for 
the  year  of  $1.602,!iS3.  President  Mel- 
len  calls  attention  to  the  fact  that  the 
director  found  It  necessary  to  reduce 
the  la^t  nuai  terly  dividend  on  the  com- 
mon stock  to  4  per  cent  per  annum, 
hoping  tl  at  earning''  may  within  a  few 
years  justify  that  rate  and  maintain 
same  in  the  meantime  by  the  distri- 
bution of  surplus  earnings  of  previous 
years.  This  reduction,  it  is  stated,  be- 
came necessary  because  of  concessions 
in  wages  and  bv  the  further  fact,  that 
the  road  has  been  operated  several 
•years  with  such  strict  economy  that 
there  remained  little  margin  for  fur- 


ther sav  ings.  \>t  corporate  income  de- 
creased $2.4*'4.fi33,  whereas  had  the 
tompnny  been  able  to  maintain  the 
same  wages,  there  would  have  been 
an  increase  of  about  the  same  amount 
The  St.  Paul  shows  total  operating 
revenue  of  *fi4,975,995,  an  Increase  of 
$129,101.  as  compared  with  the  pre- 
ceding year.  Operating  expenses  were 
$47,o.vt."l*.  and  increase  of  *2,2«2,721. 
and  net  earningB  were  $17,922,276,  a 
decrease  or  $2,133,620.  After  the  ad- 
dition <  f  net  revenue  from  outside  op- 
erations of  *1».-..«6K  and  the  deduction 
of  accrued  taxes  of  $2.t'fi2.7(w,  total  op- 
erating income  was  $15,455,244,  a  de- 
crease of  ?2.27H,s;t9,  while  gross  cor- 
porate Income  was  $27,335,0  (1,  and  net 
corporate  income  $lo,35s.314.  Divi- 
dends paid  during  the  year  amounted  to 
$10,231,453,  leaving  a  surplus  of  $126,- 
861,  against  $2,45o.33o  in  the  preceding 
fiscal  period.  Ii.  tills  irr.tance.  too,  the 
large  decrease  in  net  operating  rev- 
enue Is  o/TUSallv  attributed  to  increas- 
ed lalmr  costs  as  well  as  to  the  inabil- 
ilv  to  obtain  more  liberal  rates  to  off- 
-et  this  increase. 
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Toledo,  St.  I.  *  \V..  prtf.... 

I'.'lnll  tnltcd   

I  lit-su'  take  \-  (>!ii<>,  com  

It.  It.  T.   

I-ehigh  Valley   

Si.  1..  ft  S  in  V..  1st  pref.... 

St.    I'.i'il.  mm  

Italtlmore  &   Ohio,  com  

M.,   K.   *   T.  pref  

Northern  I  Nellie   

t'lvliin  Pacific   

K,  C.  Southern,  pref  

N   Y.,  N.  H.  S  I!  

N.  V..  C.  *  St.  !,.,  com  

Atchlsin,  com  

Si,  1.0,11k  s.  W,.  pref  

Great  Northern.  pief  

Twin  City  It.  T.,  com  

Colo.  ft  Southern.  2d  pref... 

Delaware  ft  Hudson   

Southern  Pacific,  com  

P..  ('.,  t:.  *  St.  1...  com  

M..  St.  P.  ft  8.  S.  M,,  com... 

K.  i\,  K.  S.  *  M..  pier  

C.  C  c.  ft  St.  |,..  pn-f. . .  . 
C,  St.  P..  M.  ft  O  . 

Illinois  Central   

N.  V.,  (i.  ft  W  

■-nlo.  ft  Southern.  l*t 
Chicago  ft  N.  W.. 

IVnnsv  Ivnnla   

Atlnntlc  Cam  Une   

I^ulsviilc  ft  Nnnliville  .. 

Norfolk  ft  Western,  com  I 

Atchhuui.  trrcf  

St     Paul.    pr<  f  

N.  Y.  Central   

M  ,  St.  I'  ft  S.  S   M..  pref . .  J 

Westtiii  Maryland,  pref  I 

Pnltlmere  ft  Ohio,  pref  

t'uffalo.  It.  *  P.  com  I 

CcntrnI  r.f  \\   J   .  ,  . 

'^"anadlnn    Pacific    ,  ' 

Vorfolk  St  Western 
1  nlon  Pacific.  r,r"f 

'Nil''.    #  Southern. 

Oarllng.  c»m   

"oston  *  Maine   

Tv.  r »  ^  \^ , 

Southern   Railway,  nrrf 


t-'/c 
5% 
U% 
lu% 
4% 
~'x 

■" 

:■, 

10' i 

c, 

»'.;■ 

S'i 

«•; 
i'; 

7 '  , 

«'/o 

4-; 
•■', 


4-; 
T* 
<;-; 
«■■* 

7«* 

S"r 
5^ 
1% 

1r'r 

i 1 ; 

>■  : 

v  : 

12"r 

r: 

*'-, 
It>». 

•••: 


1 1 
Ii7 

71 

;:' 

J  S3 

' ; 

112 
£>t> 
(!5 
114 
163 
«« 

ki:i 
«!■ 
122 
lii« 

71 
Hit 
in* 

n:: 

13(1 
7', 
94 
132 
115 
::<> 

M 

140 
ISO 
120 
141 
102 
102 
143 
103 
I4( 
85 
8* 
108 
2«0 
223 
"$0 

ir, 

140 
101 

520 
«S 


•J.T6 

7  46 
7.04 

i;  .:, 

6.53 
6.35 

8  25 
6.25 
6.15 
«.  1 4 
6.14 
6.06 
(i.OH 
*  .00 

5.sy 

5  Ml 
5.74 
5«6 
5.G* 
5,S* 
5.55 
5.3Vi 
5  38 
5.3H 
5.32 
5.30 
5.18 
5.13 
5.00 
5  00 
5,00 
S.on 
4,f.fi 
'.90 
4.B0 
4f«l 

4. sr. 
4  80 
4.71 
4.65 
4.63 
4.61 
4.49 
4  11 
1.44 
4  44 
4.29 
3  !M1 


STOCKS  SHOWING  BEST  EARNINGS 


i 

2 
3 
1 
5 
C 

r 

6 

9 
10 
1  1 
12 
13 
14 
15  I 
15 

17  I 
18 

19  I 

20 

21 

22 

23 

24 

25 

26 

27  I 

28 

29 

30  ! 

J1  I 

32  ' 
33 

34  I 

35  1 

36  > 
37 

38  < 

39  I 

40  i 
41 

42  I 

43  I 

44  ' 

if, 


! 

I 
I 


St.  I..  *  S;in   K..  2d  pn-f. . 

Krie,    li«t  prci  

M..  K    *  T.,  pn  f  

Delnih  Cnll-d  

Siiutliein    Uet;wny,  pref... 

lli'H-klrg  Valley,  ci-m  

K,   * Southern,  pref  

initTalc   It.  ft   I'.,  corn. . .  . 

K.   C.   S^iitt-trn,  com  

P.  C.  >'.  ft  Si.  I...  com.. 
('..  St    p..  M.  ft  ()..  com. 

Atlnntlc  CoaM  Line   

I'nlon    P-.iclllc  com  

I '     ft    It.    (1..  pref  

Twin  City  It   T..  com  

Colo,  ft  Southern,  com  

Louisville  ft  Nashville  ... 
N<rf  ilk  ft  Western,  com. 

Kile,  com   

St.  L.  tilK  S.  \V  pref  

C-nlrnl  of  N.  .1.   

Southern    Pacific,  com  

C  .  c  ft  St.  I...  com  . . 
laltimore   ft  Ohio,  com.. 

It    l;  T  

Canadian  Pacific   

fie|a,r»re  8r  Iluds4m   

Chesvp<  akc   ft   Ohio,  com 

Illinois  C.-ntral   

Lehlsh  Valley   

Northern  Pacific   

f>.   I,,   ft  W  

M  ,  K   *  T.,  com  

N.  V..  X.  H.  ft  H  
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C.rea!    Northein,  pref   

M  ,  St.  P.  ft  s.  S.  M  .  com. 

St     Po.il.  com  

ChlcaK"  ft  N       ..  com  
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Pennsylvania  

Toledo.  St  I.,  ft  W  .  pref.  . 
Reading,   '  om 

N.   Y.  '•I'Dtml   

V  .  II.  *  W   

ChSenc*.  lit.  \\*ej€;,'rn.  pref. 

l;<»clf   iKlaeil    pref.   . .   

v.  «i.  m    Marv  'anil  oref 
Missouri    Pnciflr.   pref  ... 
uton  ft  Maine  .   
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The  Best  Purchases  on  the  Industrial  List 

A.s  Indicated  by  the  Two  Standards  of  Comparison:  of  Present  Investment  Yield  on  Basis 
of  Current  Dividends  and  Prevailing  Market  Price,  and  on  Basis  of 
Present  Earnings  on  Prevailing  Market  Values 


The  average  net  yield  of  the  50  In- 
dustrial stocks  quoted  in  the  following 
table  was  6.34  per  cent  on  September 
12,  as  compared  with  6.25  per  cent  on 
September  5,  6.30  per  cent  on  January 
3.  and  5.76  per  cent  on  January  2,  1910. 

Despite  the  gloom  which  pervades 
the  stock  market  at  the  present  time, 
the  latter  is  not  lacking  in  bright  spots 
by  any  means,  although  the  general 
attitude  just  now  is  such  that  much 
greater  emphasis  is  laid  upon  bad 
r.ews  than  upon  good.  The  comparn- 
tivn  Improvement  in  the  steel  trade 
within  the  past  two  months,  and  signs 
of  a  fair  improvement  in  copper  trade 
conditions  are  hardly  receiving  the  at 
teutiou  which  they  merit,  because  of 
the  fact  that  pessimism  is  the  mo»t 
dominant  note  in  the  situation. 

There  are  two  Important  Industrial 
companies  which  are  showing  earn- 
ings more  than  sufficient  to  warrant 
common  stock  dividends,  although  in 
both  cases  the  Junior  issues  are  not 
at  present  dividend  payers.  The  firs' 
of  these  is  American  Beet  Sugar, 
which,  according  to  the  opinion  of 
many  friends  of  (he  company,  will  be 


gin  dividends  this  fall  at  the  rate  of 
4  per  cent  per  annum.  It  is  by  no 
means  certain,  however,  that  this  step 
will  be  taken,  despite  the  fact  that  it 
Is  undoubtedly  warranted  by  present 
earnings,  In  the  twelve  months  to 
March  31,  last,  the  company  earned 
but  a  trifle  less  than  11  per  cent  on 

7.31  per  cent  In  1910;  6.98  per  cent  in 
tSH9.  and  4.2S  per  cent  in  1908.  It  Is 
likely  that  the  earnings  for  the  cur- 
rent fiscal  year  will  be  in  excess  of 
those  of  the  last  fiscal  period.  Despite 
this  fact,  however,  certain  authorities 
believe  that  it  would  not  altogether  be 
wise  to  begin  the  payment  of  common 
stock  dividends  at  this  time,  In  view 
ol  ponding  tariff  agitation. 

It  is  quite  probable  that  within  the 
text  few  weeks  the  directors  of  the 
American  Agricultural  Chemical  Com- 
pany will  authorize  the  payment  of  .•» 
dividend  on  the  common  shares.  If 
this  step  Is  taktn,  it  is  likely  that  the 
initial  distribution  will  bo  one  of  - 
p<  r  cent,  with  a  further  probability 
that  semi-annual  payments  of  a  like 
amount  will  be  made,  thereby  estab- 


lishing the  issue  on  a  4  per  cent  an- 
nual basis.  Some  time  ago,  the  direc- 
tors appointed  a  committee  to  consid- 
er this  question,  and  if  It  is  finally  de- 
cided to  begin  dividend  payments, 
there  will  be  no  reason  to  look  upon 
this  action  as  one  that  has  not  been 
carefully  considered  from  practically 
every  point  of  view.  The  probabilities 
are  that  eventually  the  common  stock 
will  be  paying  dividends  at  the  same 
rate  as  the  preferred,  namely  6  per 
cent  per  annum.  In  the  year  ended 
June  30.  last,  the  company  earned  9.05 
per  cent  on  its  common  stock,  as 
ugainst  10.41*  per  cent  in  1910;  7.51 
per  cent  in  1909,  and  6.12  per  cent 
in  1908.  The  last  annual  statement  dis- 
closed the  first  decrease  in  net  profits 
the  company  has  ever  shown.  As  a 
matter  of  fact,  this  decrease  resulted 
r.ot  from  any  falling  off  in  actual 
manufacturing  operations,  earning* 
from  which  were  larger  than  in  1910, 
tut  (rum  adjustments  resulting  from 
the  potash  situation,  the  final  settle- 
ment of  which  is  likely  to  result  In 
further  record-breaking  performances 
in  the  line  of 
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Am.  Cotton  i  >L1.  com  ... 
I*.  S.  Unlit-cr,  ill  pre'  . 
Pniteii  Pry  <;oods.  cum. 
Kepuhllr  I  ft  S.,  pref . .  . 
American    Woolen,  pref. 

V.  8.  Realty  ft  Imp  

Central   leather,  prof... 

F,  S.  Steel,  com  

Nat.  Knam.  &  StpK ,  pref 
Am.  Writing  Paper,  pref 
Prei-Kcrt  Steel  i.'nr,  pref.. 
Ity  St<-el  Spring,  pref.. 
Vnl"n  Hag  ft  Paper,  pref 
Int.  steam  Pump.,  pref. 
Va.-Carolina  Cliem  ,  pref 

People's  ting   

Ijiclede  tlas   

Am.  Smelt.  ft  Itefg..  pref 

flex  Cnrpet   

Am.   Locomotive,  pref... 

Distiller*   Sec  Corp  

National  Lead,  pref  

Am.   Tolxcco,  pref  

WentSllKltoUHe.    l*t  pref.. 

<  'om  I'ro.1  liefg..  pref.. 
Am.   Itcet   Sugar,  pref... 

National  1,-ad.  com  

Am    <'ur  ft  Fily.,  pref... 

Am.    StiRUr,  com  

I*.  8.  Steel,  pref  

Am.    Sujfar,    pref,  ,  

Am    Tel.  *  Tel  

Mjickuy  Cumpontew,  nim . 

Am    I'an,  pref  
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Am  Ak  i  liem.,  pref.  . . 
Inter.  Hnrveiler,  pref.., 
Am.  Smell  a  lift.,  com. 
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tter.ial  Kleetrle   

Ktan.  Hot-buck,  com.. 
Am  M.i :  I  i  'orp  .  pref. 
I  titer.   1 1 :i rv«  h i  * 1 1" .  ton i 

Cons"  ll«l  i ti  l  ling   

I  n  In  \>  I   Typew  rll.-r 

Inter    Piper,  pref  

Am    I'm  A   Kily,,  nun 
\\>>-i* rn   I'nliin  ...... 

Amalgamated  Topper 
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Inter.  M--rc.   M. trine,  pref..- 

Helhleliem     Steel.  pref  

Ameriean  l/it-nnwllvf,  com.. 

WesIlriKliouse,  com  

Am     Iteet    Susiir,  com  

l!v.  Steel   SprlnK.  com  

Preuaed  Steel  l':ir, 
Allln-t-'lialmcrs,  pref 
Am.  AK-  Cliem..  com.. 
Am.  Llnsei  i|  Oil.  pref 
Am.    Woolen,  com.... 
Am.  Car  &  Kily  ,  com 

Pniteil  Fruit   

Inter.  IJarvestr 
Sears,  ltoebuck 
I'olo.  Fuel  &  lion.  cum... 

Am.  Ice  Sec.  t.'o  

V.  S.  Ueally  &  Imp  

Am.  Cotton  Oil.  com  

Inter.  Paper,  pref  

Oneral  Klectnr  

Nnl.  F.nam.  ft  StpK-.  com. 

lte|Httil1c  I.  ft  S  .  l  oin  

l"nion  li.iK  A-  l':i per,  pref. 
Am.  Snolt  ft  UtK.,  com. . 
l  nlted  l>ry  PiooiIh.  com. . . 
Cnrn  Product*  Kfg..  pref.  . 

N'attoiial    l.eiil.  com  

People' p   

t".  S.  Steel,  com.   

P.  S.  i"ast  Iron  Plpt".  Pref 

Am.   <'ii it.  pref  

PI  stiller*  See.  Corp  

Ptiih  Copper  

National    Itimult,  torn  

Am.  Tel.  ft  Tel  

N    V    Air  Hrake  

Amalgamated  Copper  .... 

Am.   Mnlt  Corp.,  pref  

Tennessee  Copper   

We-tern  l'nlon   

Am.    SilMOt.  com.  

Min-k.o    Componps.  com. 

P     S.    KnM.er,  i-.iltt  

Va. -Carolina  Ctiern.,  com....| 

I  '•  riHilliilllted   I  o<9   

si  .    -Sli,  ttielil.    i  out  

Am    Steel   Km  indries   | 

Central  Leiitlui,  |oef..   I 

Int.   Steam   Pump  .  .  ,10   ,  ' 
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This  Week  and  Next 


Six  Weeks  of  Liquidation,  and  the  Result— Bank's  Investment  Holdings 
Show  a  Marked  Increase  For  the  Year — Giving  the  Lie  to  Tales'  of 
Wholesale  8elling — A  Sane  Policy  Which  Has  Served  As  an  Example  to 
Individuals — A  Concrete  Instance  of  Intelligent  Investment  Operations — 
The  Outlook  For  Higher  Prices— The  Week's  Railroad  Reports  a  De- 
pressing Factor — Puget  Sound  Dividends  Save  St.  Paul's  Face — Boston 
&  Maine  Report  Oives  Little  Promise  of  a  Return  to  a  6  Per  Cent  Dfv<- 
dend  Rate — The  Daring  Mellen  Policy  on  Trial — Reassuring  Words  For 
Baltimore  A  Ohio  Shareholders— No  Early  Dividend  Cut  Contemplated. 

The  market  this  week  has  birne 


closer  resemblance  to  that  which  pre- 
vailed at  the  time  of  the  financial  r»n'1' 
of  1907  than  any  similar  movement 
whlrh  has  taken  place  in  the  mean- 
time, with  the  possible  exception  of 
July,  1910.  It  I-  almost  Imi-os-slble  tc 
create  a  sustained  soc-iilative  interest 
on  the  long  «i<le.  after  a  dei  line  which 
has  continued  though  the  greater  part 
of  a  pericd  extending  over  the  last 
Six  veeks.  Inventors'  are  still  taking 
stocks  out  of  the  market,  htit  t.hU  ab- 
sorption of  dividend -p  tying  ij3nes  is 
far  from  being  sufficient  io  offset  'he 
effect  of  heavy  ll'H'idat ion  from  over- 
burdened pir  Is.  which  !u  the  s;  i^e 
of  a  few  week-.,  have  be<-,,  driven  to 
cover  by  tin'  victory-Hashed  bears,  and 
are  now  fighting  f  >r  their  verv  ex- 
istence in  pla<  e  nf  dominating  the  n,nr- 
ket  as  thev  were  In  the  carlv  part  of 
the  sum'iur.  Oo^erv  >th  e  t-  ate 
advising  the  purchase  of  standard  in- 
vestm-uit  sti-'cks  at  present  level?,  but 
this  advice  i--  not  of  th"  vari'My  which 
appeals  to  the  man  who.-e  one  aim  Is 
to  make  a  'i  thk  turn,  with  coiiiuara- 
tive  disregard  of  the  i  i-k  which  such 
an  objective  point  Involve*. 

BANK  HOI, DINGS. 
There  ha-"  been  r.n  attempt  on  the 
part  of  these  whose  business  It  I*  to 
foster  a  feeling  of  distrust,  to  orcat'i 
the  Impression  that  banks  have  been 
responsible  f  r  r  a  verv  large  pro|»or- 
tion  of  the  selling  *cen  since  August  1. 
The  figures  submitted  bv  the  New  York 
national  Institutions  in  response  to  the 
recent  call  of  the  comptroller  st-ow 
that  there  Is  little  ground  Mr  this  as- 
sertion, many  of  the  banks,  in  fact, 
•bowing  a  material  Increase  In  their 
holding*  of  bonds  and  other  se  urttles 
since  June  7  last,  when  the  last  pre- 
vious call  for  reports  of  erudition  v  a- 
made.  Since  September,  1910.  this  in- 
vestment account  presents  a  train  of 
$55,836,*"",  exclusive  of  Tnited  Stute* 
bonds  on  hand  and  I'nlted  States  be.  mis 
to  secure  circulation  and  government 
deposits.  The  September  1  reports 
show  a  substantial  reduction  in  loans, 
as  compancl  with  the  exhibit  under 
the  call  nf  June  7,  and  a  slight  increase 
as  compared  with  a  year  ngn,  while 
cash  holdings  show  a  falling  off  of  *  1 '» . - 
749.01'U  from  .Tune  and  an  increase  of 
$12.S4a.::<l"  over  the  figures  of  Septem- 
ber 1.  If  10.  With  the  outlook  favoring 
a  eominuunee  of  a  condition  of  com- 
parative e:c-c  In  money  rates,  there 
reallv  lias  been  no  mason  to  believe 
that  Ins'ittitloiis  of  this  class  have  been 
heavy  sellers.  On  the  contrary.  It  if 
Ukelv  t!.at  th.>  next  report  of  condi- 
tion, to  come  later  In  the  fall,  I'fter 
the  usual  period  of  hardening  rates 
follovving  the  appearance  rf  crop-mov- 


ing demands,  will  reflect  Kill  further 
acnuisltb  ns  as  a  mean?  of 

KMI'I.OYMI'NT  OF  IP  MO  KTNOS 
to  unusually  Rood  advantage. 

The  Fiiner  methods  of  iwnking  in- 
let ests  contrast  most  favornbrv  with 
the  nervousness,  real  or  simulalrd.  of 
the  speculative  groups,  and  no  doubt 
have  served  a*  a  guide-post  to  in- 
dividual Investors.  vvho-=e  ability  to 
per  through  the  present  gloom  to  the 
brighter  IIHrts  bevond  is  lurgely  at- 
tributable to  thh  vvhol»snme  example 
by  interests  of  known  emseiv.itivo 
tendencies. 

l  ath  day  bring-  to  my  notice  fuc- 
ther  evidences  of  the  growth  ot  the. 
lowers  of  dl-i  •imlnntion  of  tho-e  In- 
vestoi J.  and  my  cbscrvatluus  'cad  *ue 
to  believe  that  «;«rpristus';.  few 
n.l-tak.s  of  j'idvmei;t  ;>re  U-iu". 
made.  I  note  a  growing  tendency 
t  >  s;  lit  i  ommlimcnts.  As  the 
opvorluiiltv  ha->  pre:- er.  red  lt-Hl.  these 
odd-lot  buyers  have  been  picking  up  a 
few  railroad  shares  lie:.-,  a  few  ituk.s- 
tiialh  there,  at  the  «ame  tin  e  Includ- 
ing l>oth  preferred  and  cowmen  share, 
in  their  orders.  The  result  has  l>-en 
an  urusual  combination  ol  substantial 
investment  value,  with  exceptional  pos- 
sibilities of  speculative  profits. 

The  word  "possibilities",  indeed 
might  be  supplanted  by  the  word 
'•certainties",  for  there  is  no  doubt 
that  standard  dividend  payers  will  sell 
materially  higher  in  due  counse  of 
time,  no  matter  what  mav  chance  to 
happen  In  the  meantime.  One  Investor 
has  submitted  for  consideration  a  list 
of  thirteen  issues,  Including  four  rail 
road  stocks,  eight  Industrials  and  on" 
copper  Issue.  Six  of  the  issues  on  the 
list  are  preferred,  and  there  la  not  one 
of  the  thirteen  which  is  of  doubtful 
value,  the  lone  copper  stock  being  one 
of  the  best  on  the  list,  Nevada  ConBol 
U'.ated.  Iking  purchased  primarily  as 
an  Investment  proposition,  every  one 
Is  a  dividend-payer,  the  average  net 
return  being  6.35  per  cent.  Such  an  In- 
ventor as  this  can  well  afford  to  view 
with  equanimity  a  period  of  depression 
and  of  adjustment,  for  he  may  rest  as- 
sured that  In  the  end  the  audacity 
which  he  has  displayed  In  flying  in 
the  face  of  an  overwhelming 
UK  A  It  SKNTIMKNT 
will  hrlng  Its  reward.  It  would  be  pre- 
sumptuous to  venture  the  assertion 
that  liquidation  his  run  its  course, 
hut  1  find  many  astute  market  observ- 
ers looking  for  an  early  rally  of  fairly 
substantial  proportions.  Whether  it 
will  bo  sustained  for  any  length  of 
time  or  n-.t,  is  a  horse  of  another  col- 
or, for  the  twin  spectres  of  political 
agitation  and  labor  union  pugnacity 
are      still      stalking  abroad 


wielding  a 

the  security  markets,  while 
growls  of  the  European  war 
pdd  to  the  already  overweighted 
scale  of  public  sentiment  towards  a 
depression  which  is  as  much  overdue 
as  were  the  forced  operatipns  of  the 
bulls  three  months  ago. 

The  figures  submitted  by  several  of 
the  country's  important  railroads  cov- 
ering the  results  of  the  last  fiscal  year 
were  not.  on  the  whole,  calculated  to 
dispel  the  general  gloom.  'I  he  St.  Paul 
roiiort  furnished  new  grounds  for  an 
attack  on  the  stock,  for  while,  to  bo 
sure,  it  showed  that  the  common  divi- 
dend was  earned  with  something  to 
spare,  the  mat  gin  was  slim,  much  too 
slim,  In  fart,  for  safety,  the  percentage 
earned  on  the  outstanding  stock 
amounting  to  7.09  per  ennt,  which  com- 
pares with  9.11  per  cent  earned  on  the 
same  stock  In  the  previous  year.  One 
of  the  most  remarkable  features  of  the 
icpoit  la  to  be  found  in  the  growth  of 
the  ••other  income"  account  from  $1.- 
:IIS.473  In  1909  to  *9.4f.3.:..".0  In  1910  and 
to  $ll.87i».7SR  In  1911.  The  "other  in- 
come" items  for  1911  consist  of  divi- 
dends on  stocks  owned,  $-i.0t>5,115;  In- 
terest on  f'inded  debt,  owned,  $4,730,- 
9"X;  Interest  en  other  securities,  loans 
ard  .v counts,  $1.628, 4::6;  miscellane- 
ous. $4."..i.2'S.  "Other  income"  item  for 
1910  consisted  of  dividends  on  stocks 
owner! ,  $8i:4>S":  Intcre-t  on  bonds 
ov.ned,  $»;.e"i9,496:  Interest  on  other 
secuiities.  etc..  J2.riS9.17"..  It  Is  very 
easv  to  see  that  the  St.  Paul  would 
|  have  made  a  very  sorry  slicing  from 
!  a  shareholOer's  point  of  view  had  it 
|  not  li»en  for  the 

TIMKI.Y  ASSISTANCE 
received  in  the  form  of  dividends  on 
Chicago.  Milwaukee  &  Puget  Se>und 
shares.  The  report  Just  submitted  is 
one  which  is  oahula'ed  to  give  the 
critics  some  little  trouble,  so  closely 
are  the  accounts  of  the  parent  cor- 
poration Interwoven  with  those  of  Its 
subsidiaries,  it: 'hiding  the  Tacoma  & 
Kastern.  which  is  owned  by  the  Puget 
Sound.  What  the  St.  Paul  needs  now, 
If  the  uncertainty  regarding  the  7  per 
rent  common  dividend  is  to  be  dis- 
pelled, Is  an  Increase  in  gross  earn- 
ings. There  are  plenty  .rf  other  road* 
in  the  same  plight. 

Boston  &  Msines  statement  for  the 
fiscal  year  was  not  experted  to  be  a 
good  "ne.  bat  It  was  not  expected  that 
there  would  be  shown  such  a  slim 
maririn  over  Interest  requirements  and 
preferred  dividends,  the  amount  earn- 
ed on  the  common  shares  ljetng  less 
than  one-half  of  1  per  rent.  In  the 
light  of  tftl*  sbowing  there  Is  hardly 
likely  to  be  further  d'.ubt  as  to  the 
necessity  for  the  recent  reduction  In 
the  common  dividend  rate  from  t  to 
4  |vr  cent  per  annum.  Indeed.  If  one 
were  to  Judge  from  the  substantial  def- 
icit shown,  there  would  he  reasot.  to 
doubt  the  wisdom  of  paying  anvthlng 
at  all.  The  b.-t  that  President  M.  lien 
ran  sav  to  the  shareholders  is  tha".  he 
hopes  that  within  few  years  earnings 
mav  Justify  the  4  uer  .  -nl  rale,  and  the 
li>-rads  which  n  '  St  l">  mad  •  on  the 
n  '  umulnted  surplus  of  other  year*  in 
(he  meantime. 

TOO  Mini  ECONOMY. 

(•resident  .VelU  n  further  e\  plains 
that  the  mad  has  for  vn.s  been  op- 
erated with  ">:.ch  s|;i,t  eciuor.iv  that 
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there  remains  little  margin  ff.r  fur- 
ther savins?.  The  substantial  In  - 
crean*  shown  In  the  an.ounts  chargetl 
ofi  f<T  maintenanee  and  betterments  in 
the  last  year  show  that  since  the  New 
Haven  acquired  a  controlllnR  Inter- 
est the  policy  hn^  Iwen  unilen.oins  a 
very  rai>i<1  change.  The  Mellen  im- 
provement ha"  been  a  bold  one  In  prat  - 
tically  every  Instant*,  much  too  bold, 
In  fact,  to  i-ati-fv  wonderin?  share- 
holdeiT  who  are  net  averse  to,  provi- 
sion for  tin-  future,  bra  who  believo 
that  the  ptt.sent  should  bo  considered 
as  well. 

It  l«  a  ,-imilar  polity,  nirrled  to  much 
greater  extremes,  which  has  brought 
about  the  pre-eat  uncertainty  regard- 
ing the  maintenance  of  the  8  per  cent 
dividend  on  Now  Haven  shares,  and 
the  evident  do.- Ire  In  some  quarters  to 
see  the  Mellen  policy  and  the  Mellen 
sense  of  humor  transferred  to  other 
fields.  As  this  is  written.  Wall  street 
does  not  know  whether  Mr.  Mellen  U 
going  to  rtay  or  not,  and  furthermore, 
1b  not  exactly  sure  whether  it  would 
like  to  ?ee  «otne  one  else  in  charee 
of  New  Haven's  destinies  or  not.  One 
Connecticut  director  of  the  road  was 
recently  retried  as  saying  to  an  In- 
quiring shareholder  that  if  the  latter 
would  be  content  to  receive  his  S  per 
cent  ,ier  annum  and  pay  no  attention 
to  the  fluctuations  in  the  shares  white 
the  com  puny  I*  going  through  the  proc- 
ess of  rejuvenation  and  unification,  he 
would  be  well  rewarded  for  his  pa- 
tient e.  However,  in  spite  of  .Mellen'a 
indignant  repudiation  of  any  sugges- 
tion that  it  will  be  found  neces^nry  to 
make  New  Haven  a  •>  per  cent  issue, 
there  lias  been  a  growing  suspicion 
that  there  is  a  lack  cf  complete  ha:- 
niony  among  the  members  of  the 
board.  Of  eo-.irsc,  if  Wall  street  and 
the  shareholders  weie  assured  that 
he  still  enjoyed  the  comi  lete  coufi- 
denct  of  his  main  sponsor,  I.  P.  Mor- 
gan, they  would  be  willing  to  lake  it 
for  grunted  that  opposition  from  other 
soitc's  would  be  futiie. 

HAI.T1  MURK  *  OHIO. 

I'ri  sident  Willard  succeeded  In  s, -t- 
tiug  at  rest  for  the  time  being,  at 
least,  the  worst  of  the  rears  which 
have  Ik  -en  entertained  i>r  lute  regarding 
the  niaintctianto  of  the  fi  per  cent  div- 
idend, and  as  a  result,  the  stock  has 
shown  greater  strength  within  the  last 
few  dnvs  than  has  fallen  to  the  lot  of 
the  majority  of  the  li>tcd  railroad 
Mi.cks.  Nevertheless,  then-  are  a  great 
nianv  critics  «Im  are  not  yet  readv 
to  take  Mr.  Will  .rd  s  vi-w  that  IJal- 
tit  iore  At  Ohio  Is  a  conservative  n  per 
cent  Ksue,  ami  there  i<  still  a  lurkih-' 
.- iispi'  lnn  that  it  will  lie  lie.  .•-'-.TV  t" 
leilmc  the  ra;e  to  ,"i  per  (c::l.  or  even 
4  per  cent  neM  vear.  unl"-s  conditions 
l;lke  a  (lei  nl.-ii  char&e  lor  the  li  tic 
in  the  tii.anili;ic.  ci  course,  it  is  far 
ea-ief  to  leok  ii | on  the  darlo  i  >iile 
the^e  dais,    rr..4.l.'iit  Wiiiaril,  by  the 

way,  Is  just  back  from  Europe,  wberi 

It  h  to  he  pte-mm.ed  that  he  took  oc- 
casion to  reassuie  Herman  sliur>  hold- 
er*.  Of  Whom  theie  is  a  coiisideruhli- 
en. nl. 'r.    The  best  point  m  the  o.itlooi; 

is  the  July  Increase  in  tut  earning*! 
In  the  fm  <■  <.r  a  givM  decrease. 

Tin:  i-oKi:o*sTEK. 
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Textile  Manufacturing  Shares 


While  practically  (peaking  the  mill 
share  market  ihona  no  change,  theoretic- 
ally, there  ho*  been  nn  Improvement  dur- 
ing the.  pint  week  or  two.  and  while  man- 
ufacturers are  probably  loathe  lo  admit 
It.  there  I*  no  reason  to  believe  hut  that 
they  ,ne  lucking  toward  the  future  In  a 
much  better  frame  uf  mind.  Transactions 
In  mill  share*  have  taken  pluce  on  about 
the  name  basis  ax  heretofore,  although 
at  the  auction.-  In  Huston,  two  advances 
of  espeslitl  significance  are  noted. 

Twenty-five  shares  of  the  Amoskea* 
Manura< Hiring  Company,  certitlcatea  of 
deposit,  changed  hands  at  SI'i.  a  figure 
which  Is  (mints  above  the  last  public 
transaction  'n  this  Ftock.  while  two  shares 
of  the  Pacific  Mills  were  transferred  at 
3.809  nn  advance  of  aO  points  above  the 
Inst  previous  transaction.  The  advance 
In  the  latter,  of  course.  Is  a  mere  trading 
difference  considering  the  high  price  at 
which  the  stock  1»  selling.  The  Pacific 
Mills,  however,  have  a  great  big  surplus 
and  their  growth  during  tho  past  four  or 
five  years  has  been  rather  remarkable. 
The  management  have  constructed  a  big 
new  mill  at  Ijiwrence.  and  In  addition, 
have  also  put  up  a  large  print  works  plant, 
all  without  a  cent  of  new  money  from 
the  stockholders;  these  are  assets  which 
tire  going  to  mean  a  good  deal  to  the 
latter  when  tho  plants  are  In  full  opere- 
t  Ion  and  business  is  booming.  The  In- 
crease in  the  Amoskeng,  of  course,  is  due 
to  the  reorganization  or  new  form  of  or- 
ganlnilion.  which  we  fully  discussed  In 
our  Issue  of  last  week. 

OKKKRINC.S  LAROK. 
I!  Is  very  noticeable  at  this  lime  that 
most  of  the  ..ffertngs  which  nro  advertised 
to  he  sold  on  Wednesday,  are  of  textile 
inaiiufaciur:"«  stocks  and  a  comparison 
of  rhese  offering*  with  the  very  few  trans- 
itf.ions  whl.h  take  place,  gives  a  very 
significant  example  of  the  present  con- 
ilCi.m  nf  the  whole  textile  share  market. 
That  Is  to  say.  holders  of  stock  having 
confidence  In  1 1 10  ultimate  recovery  of  the 
Industry  and  feeling  that  prices  have 
alrendv  ton  lied  pretty  close  to  bottom 
continue  to  hold  on  to  their  shares  and 
will  not  let  them  go  In  most  cases  below 
present  quotations.  On  the  other  hand, 
those  who  tire  In  the  market  had  rather 
w.iit  until  more  definite  Indications  of  Im- 
provement can  be  perceived,  This  condi- 
tion of  course,  gives  almost  a  stand- 
still market. 

NKVV    YOP.K   KN ITTING  MI  1,1,8 
The  Krishle  AV  S-.unsfleld  Knitting  Com- 
pany,   of    L'tlca.    Is   capitalized    for  12,- 

t»B*.  Jl  i>»  being  7  per  cent  cumula- 
tive pr..|..rr-,l  stork,  all  of  which  Is  Is- 
sued,  and  »l.V«-mo  .  olninun  stock.  $1,000- 
is»   ,..f  w  1 1  is  been  Issued.   The  pre- 

ferred stock  is  retirable  In  whole  on  any 
Interest  date  ntthin  three  yi  nrs  from  the 
flrv!  of  lurrniry.  IL  lo.  at  itO  and  .t'.-rrued 
dividends,  and  after  ti.it  three  years  at 
IK  and  accrued  dividends  The  ptlMta 
In'i-rest  In  'lie  common  stoi-e  Is  sl'vlit  as 
n<»nn  of  this  is  on  Hie  market.  Tills  cnnt- 
t<»ny   m  •i.nf actures   underwear.  d->lng  a 

M"!n««       at  t  >l/.v..r.y,  a  year.    A  con- 

sirlera'  !'•  port  Ion  of   the  company's  prod- 
tl<  ■   i  •  i  n  ;    i -■  s  a  complete  li::r-  of  s"  indard 
ir. ^ i ■ . t  - .    nl-i-.imh    1  hr'>tik;li   the  ownership 
of  :'  •:•  Ni-o  rro'ver  pa'ents,  the  company  is 
nianufoctttrlng  a   specialty,     that  being 
seiunless  underwear  for  women. 
The  properties  owned  by  the 
KK1SHIK  A  STANSKIKI.D  COMPANY 
are       'he       Uhhe-.ieu       Knitting  Com- 
ponv.       the       Kendall       Knitting  Com- 
p.-.nv     nf    CS.a.    the   Camden  Knitting 


Company,  of  Camden.  N.  V..  and  the 
Standard  Spinning  Company,  of  Oswego. 
These  plants  have  been  controlled  and 
managed  by  the  Frlsbltv  &  Stanafleld  In- 
terests for  a  number  of  years  before  the 
combination  uf  those  Interests  in  the 
Krlsble  &  Stansfleld  Company.  The  ef- 
ficiency of  these  plants  has  always  been 
maintained  and  much  of  the  machinery 
is  new.  A  new  mill  has  recently  been 
completed  on  Broad  street,  Utlca.  adjoin- 
ing the  Richelieu,  and  the  machinery  and 
equipment  for  this  plant  is  now  In  opera- 
tion. Another  mill  has  ben  erected  on 
South  street.  TTilra.  and  the  machinery 
now  employed  In  Hie  leased  Kendall  mill 
Is  being  transferred  to  the  new.  plant. 

At  the  Standard  Spinning  Plant  In  Os- 
wego, the  company  ha*  practically  a  per- 


petual lease  of  the  water  power  at  that 
point,  furnishing  nearly  sufficient  power 
for  the  operation  of  the  spinning  plant  of 
nearly  ls.ono  spindles  producing  about  4.- 
.  irtiooo  pounds  of  yarn  annually,  of  which 
about  half  Is  combed  yarn.  This  spinning 
mill  furnishes  yarn  to  both  tho  Kendall 
und  the  Camden  plants  The  Richelieu 
mill  uses  almost  entirely  hleached  yarn, 
which.  In  the  past,  has  been  purchased, 
but  ns  a  blenching  plant  Is  now  completed 
and  In  operation,  the  knitting  mills  will 
consume  the  entire  output  of  the  spinning 
and  bleaching  plant. 

TH  B  1>I  RECTORS. 
The  directors  of  the  company  Include 
W.  J.  Krlsble.  president,  who  Is  also  man- 
ager of  the  knitting  mill  at  Camden.  W. 
J.  Krlsble  Is  the  father  of  Geo.  A.  Frts- 
ble.  the  treasurer  of  the  company,  and  la 
very  successfully  connected  with 
New  York  state  corporations  doing  e 
all  of   which  are 
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ifssful.  Geo.  A.  Friable  has  jrrown  up 
In  t)i*  Unit  good*  buslneae  and  Is  a  keen 
mii-iufm  turcr,  a*  well  as  strong  In  the 
!<f Hint;  end  of  the  business.  The  manager 
c.f  tin-  Kendall  Knitting  Company.  C.  A. 
nylrision.  is  also  a  director  In  the  com- 
pnnv,  .is  well  ns  Wm.  J.  Mcvjuade  who 
Li  the  manager  of  the  Richelieu  Knitting 
Company.  The  standard  goods  of  the  fria- 
ble *  Siansfleld  Knltslng  Company  are  soli 
ihr..iiKli  CUft  &  Goodrich,  of  New  York 
city.  K.  I.  Goodrich  being  a  director  In 
the  Frlsbie  &  Stnnsflrld  Knitting  Com- 
pany, atid  a  largo  owner  of  the  stock. 
Mr.  fjoodrlrti.  for  years  before  he  Joined 
the  firm  of  ("lift  &  Goodrich,  was  the 
atdlliiit  aaenl  of  the**  mills  before  they 
combined,  and  min-h  of  the  success  of  the 
lnrtlvlJu.il  mills  In  past  years  was  due 
to  his  -elllnc  CUft  A  Goodrich  Is  one 
of  tlie  largest  corporation  knit  goods 
hnn^B  in  New  York  cl:y,  and  Mr  Good- 
rich, himself.  Is  looked  upon  a*  one  of  the 
hPFt  if  no: 

TilK  HI  ST  UNlJKKWK.Ut  SELLER 
In  the  business. 

The  specialties  of  the  company.  Includ-  1 
Ing  i he  seamless  underwear,  are  sold 
dirni  t.>  I  he  retailers  through  the  direct 
selling  auency  of  the  Friable  &  St.insfleld 
Knkiini;  Company,  There  Is  no  doubt 
that  this  selling  direct  policy,  as  well  as 
the  manufacture  uf  such  spi-clalUes  as 
seamless  umlrruoiir,  Is  progressive  man-  , 
acMiien:.  1>«n -ause  m.iiuifncturlng  and  sell- 
ing in  this  w:iy  snki-s  the  line  away  from 
the  competition  of  staple  goods,  builds  up 
for  tie  company  a  direr!  trade  wl:h  the 
rel.ilVis.  and  thereby  with  the  ultima:.- 
consumers  and  prevent*  Hie  adverse  effect 
of  p.tiilr  years  or  of  unsatisfactory  rea- 
sons which  affec:  radii-ally  mills  manu- 
fa<  Hiring  staple  lines  sold  wholly  through 
the  j'lhhlng  trade. 

Ti  •:•  ne:  proil-a  for  the  Inst  six  years 
haie  a\erag.d  JlfiJ.iilS  per  annum,  which  la 
e«tual  to  <iver  two  and  a  nunr  er  times  the 
preferred  dividend  requirements  and  takes 
Int..  it-count  the  period  of  depression  fol- 
io* Ing  the  panic.  The  warnings  for  1S10 
were  ll'-3.83u.  The  earnings  for  IW.  the 
Ho*:  year  of  :he  paal  six  years,  were 
llfs.o'.l.  over  two  and  three-quarter  times 
the  preferred  dividend  requirements,  and 
IWt!  was  nearly  as  good  a  year,  the  earn- 
ings being  tli«3/i87.  Following  the  panic,  the 
worst  year  was  19u«,  when  the  earnings 
tlK.414.  but  even  In  that  year  they 
more  than  twice  the  preferred 
dividend  requirements  of  |70.IH».  The  bal- 
ance sheet  of  January  J.  1911.  follows: 
ASSETS. 

Real  estate   F<3,;>!>».5<i 

Machinery  and  fixtures   C3.972.73 

Improvements  to  lease*   3  MS.IS 

Inventories    41S.06OJT 

Acrr  iints  and  bills  receivable        406,214  W 

Creditors  debit  balances   38  65 

Cash  on  hand  and  In  banks   97, Ml. I! 

Invested  Oswego  Hotel  Corpora- 
tion   

Deferred  charges  ;o  operations. 

Patents— Nlermeyer    ... 

Otb<r     patents.  trade-marks, 
err   


Bflrt.On 
S9..m81 
3-O.flOOOO 


•This  ii.m  reprrsenis  the  cost  to  this 
rc.mii.mv  of  the  txclnslvo  rights  for  'he 
main-f  i.  tore  and  sale  of  the  new  garment 
ah.o  e  rcr.  -red  to. 

LIAHU.ITIKS 

Capital         k-prelerred.  $1  «MO.«t».on 

Capital  stock— common   1  .<> fl.iwn.rti 

Bills  pn>aMe     4:4.0  *■•■*) 

Surplus   .  -  -  -  la'.K'i.* 


NEW  YORK  STOCKS  AND  BONDS 

For  the  Weak  Ending  Thursday  Evening,  September  14,  1911. 


K..NUB 


RAeio*  roit  tun  or 


The  Ileitis  under  \ssets.  of  real  estate. 


A  tea.  A  T.  R  R. 
AUh.  A  Top.  pf. 
Alcli   ft  Top.  4a. 

do.  adl.  4».. .. 
At' tic  i."it  ' Jn«. 
It  A  O.  Gold  is. 
II  AO  S.  W.iHa. 
Bslll.  A  Ohio... 

do.  pref  

Brooklyn  R.  T.. 
H.R.T.eoav-t  4a. 
Canadian  Pae... 
Canada  South... 
Ceo.  of  Ga .  Con.fi*. 

do.   1st  Inc.... 

do.   td  live  

<lo    Id  Inc  

Central  N.  J  — 
Cent' I  Pac  S*a 
Chsa.0.  aea.4He. 
Chnsapeik*  A  O. 
Chic.  A  Alton... 

do.  pref  

Chle.  Or't  WmL 

do.  pref.  A... 
Chle.  it  *»tP. 

<1o.   pref.  ..... 

Chic.  A  N.  W... 

do.    pref .  ..... 

Chl..8t.P.  A  On. 

do.  pref  

Chi.  Ter.  Tran* 

do.  pref  

Chic.  On.  Trae.. 

do.  pref  

L\,C..c7  A  Bt.  L. 

do.  pref  

Colo.  A  South' n. 
Col.  A  Bo.  1st  pf. 

do.  Id  pref — 
Del.  A  Hudson.. 
Del..  L.ek  A  W. 
Den  A  Rio  O'de 

«lo  pref.  .,*,, 
uuL.So.Sh.A  Atl 

do.   pref.  ..... 

Krle  1*1  gen.  4a 

Erie   

Krle  1st  pref  — 

line  id  pref  . 
Kv's-l*  A  T.  H. 

do.  pref  

Ur'neBAWdsbR 
(It,  Northern  pt 
llock'c  Vallar**. 

do.  pref.   

Ullnola  Central.. 
Intor-M*t  iw.l.). 

do  pf.  (w.  I.) 
Iowa  Central.... 

do.  pref  

Kan.  City  A  So 

do.  pref  

K  C.Ft.K  AM  pf 
L'k*  E.  A  West 

do.   pref  | 

Louis.  A  Naahv. 
ManirtUn  F.lev 
Me  trap.  St.  Ry.. 
MeL  Central.... 

do.  1st  4*  

do.   1st  Inc.... 

do.   Id  tnc  

Minn.  A  St.  L... 

do.  pref.   

M  S  P.  A8.S.M. 

do.  pref  

M  .K.AT.  1st  4*. 

do.    2d  4*  

M.K.  AT.  1st  fie 
Mo..  K.  A  Tex.. 

do.  pref  

MlMoart  Farlnc. 
N.  T.  Central... 
N.  Y..C,  A  St  U 

do 

NY. 

No  A  WOM.  .. 
Norfolk  A  West. 

do.  pref  

N  Pae.  prior  4a, 

do.  gen.  Sa.... 
Norfta"n  Pacific. 
I'ariflc  Coast.... 

do.    1st  pref.. 

■In    2d  pr»f.,.. 

I'.-nn.  It  R  

IV.. rl*  *  Eaat'n 
V  .<•  ,C  A  8t.  L 

d»  pref  

K.-nrtlns  grn.  4a 
It.».llr,it   

<h.     1st  pref... 

<h>  2.1  pref.... 
It  k   lalaml.  new 

do.  pref  

St  t.  *S  r  rfr  4« 

s-t  t.  *s  y  i»t  pr 
I.  as  I'  pf. 

S,   I.  »S\V  l.tata 
do.    M  *en.  ta 
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NEW  YORK  STOCKS  AND  BONDS 

For  the  Week  Ending  Thursday  Evening,  September  14,  1911. 


<lo.  pref. 
Southern 

do.  prat 
Texas  &  Pacific. 
Third  Avenua. .. 
Tol  Rya.4  1J«M 
Tol..  St.  L  A  W 

do.  pref  

Twin  City  K.  T. 
I'.l'.til.  4a.  1M7. 
Union  Pacific.... 

do  pref.   

Wabash  lat  Si... 

do  deb.  B'e... 
Wabash   

do.  praf  

Wheel.  *  U 

do.    Ut  . 

do.  2d  pref.... 
Wis,  Central.... 

du.   pref.  ... 

do    1st  Km... 
Mlacel. 
Ailama 

Allls  Chalmera. 

do.  pref  

Amal.  Cop  

Am.  lJ'.-i  Sugar. 
Am.  Car  ft  9»«, 

do.  pref  

Amor.  Cot.  Oil.. 

do.  pref  

Amer.  Expi 
Am.  H.  *  L, 
do.   pref.  .. 
Ice  Sec.. 


do.   pref.  . 
trnor.  Malt  O*. 

do.  pref  

Am.  Hrntl.  *  Kmt 

do.    praf.  ..... 

Am.  St'l  F*drr.. 
Am.  Su«ar  BaC. 

do.  praf  

Am.  Tob.  praf.. 
Anacondalll  .... 
Rr  k  t'n'n  Qae.. 
Cantral  leather. 

do.  pref  

Chlno  t'opper..., 
Colo.  Jnd.  Ga.... 
Colo.  F-|  ft  Ir*a. 

do  pref  

C  all  Y.colftlr. 
CboaoMd't'dOaax 
Con.  Tobacco  4a. 
Corn  Prod'te  R. 

do.  pref. 
I'll.  I  Set'jr 
Pad.  M.  * 

do.    prrf .  ..... 

Ooldneld  Coo..., 
Interna  t.  Paper. 

do.  pref. 
Inter.  Stm. 

do    pref.  . 
Nation'!  Blaeatt. 

do,  pref  

Nat.  Lead 

do.   praf  .1 

N  T.  Air  Bra*». 

North  Amer.  Oa> 

Pacific  Mall  , 

f-ple'a  C 
Pressed  8t'l  Cax 

do.  pref  

Br.  8tl.  Sprtnj. 

do.   praf.   1 

R'P  b  tr.  ft  St'l. 

do.  praf  

8loaa-8h.  8.  ft  L 

do  pr*f  

T.  Pac.  Ld. 
Un.  Brie  A 

do    prrf.  . 
U.S.Caat  fP  *  r 

do  pref  

CJ.  8  Expn 
U.S  H  Itv*  . 
V.  8.  Rubber... 
V.  8.  RuNN-rpf 
V    8.  Steel ...V. 

do  pref  

do.  fn   

Utah  Copper. 
Vlrjr  far  <~ 

do  pn-f  

'£n  T*l. 


ww  <ra>  t  inn 


machinery,  fixture*,  etc.,  are  from  the 
appraisal  made  by  the  American  Ap- 
praisal Company  and  the  value  of  the 
water  power  Is  included,  ihe  valuation 
heliic  token  from  the  appraJsal  of  an  en- 
gineer. Of  course.  In  the  alat amenta  of 
the  old.  conservative  New  Iviiulaud  tex- 
tile  corporations,  the  Items  of  real  es- 
tate, machinery,  etc.,  would  prnb.-ihly  tie 
fcalc-d  down  a  considerable  amount,  and 
the  water  power  l:em  might  or  might  not 
he  Included  at  a  very  small  valuation. 
The  Item,  "invented  In  Osweico  Hotel  Cor- 
poration," is  very  small,  belntr  only  RiO. 

It  should  he  wiped  out.  The  Item 
"patent  Nlermeyor"  set  at  ISOO.OOO.  rep- 
resents the  coat  of  the  exclusive  right  to 
the  manufacture  and  sale  of  the  new 
seamless  underwear.  There  Is  no  doubt 
of  the  value  of  that  exclusive  patent  and 
vales  rlnht.  but  conservatism  would  sug- 
Kes:  that  Item  under  assets  being;  small- 
er, particularly  as  "other  patents,  trade- 
marks, etc.."  are  set  down  at  $2T>1 '00. 
Hut  hack  of  every  share  of  preferred 
stock  is  ovel  161  of  net  quick  itwli,  ao 
thfc0  items  listed  under  assets,  while  not 
conservative,  are  not  over  high,  conald- 
.rliiK  the  net  tjulrk  assets  and  also  con- 
sldcrlnK  the  fact  that  nt  the  prcxent  price 
nf  the  Frish'2  &  Stansfield  preferred 
stock,  nnmclv  \m.  the  net  yield  Is  *.R  per 
rent,  I'ndouhtrdly  In  the  future  the  Item 
of  real  estate,  machinery,  patent*,  etc... 
n  11 1  he  decreased.  There  I*  no  doubt  of 
the  manufacturing  anil  «ll!n»r  ability  of 
the  Frlshle  A  Stansfleld 


P.vllltVTON,  KAN  — The  Herryt-  n  State 
l'ni.k  In*  been  established  with  a  Iin.'ion 
capital  by  .1.  H  I'ecver  and  son.  II.  H. 
lifH-v-r  Th.=  former  will  be  president  and 
thy  l.ittir  rasMer. 

WANTED 

Milwaukee  Chlcaqo   Breweries  stock 
Pecrla  Water  Works  4s 
Alfred  Light  ft  Power  5s 
Hutchinson  Water,  Light  ft  Out  5s 
York  Haven  Water  ft  Power  Ss 
Ouray  County,  Colo.  4a 

H.  C.  SPILLCR  &  CO. 


BOSTON 


27  STATE  STREET 


OFFP'E  OF 
THU  I  MMJI)  <i\H  IW«OVIiMb:\T 
I'OMI'tW. 

N     W.       IHNEtt   UltOAD  AND  ARCH 
8T;tFKTF», 
Phlla  li  Ipliiu.  SeptemlM-r  13,  lalt. 
Tin'  1'lrfetnre  hm.  this  4ny  il^-larnt  a  »iuar- 
trrti  illUilrml  if  tw>  i"-r  cent  ill  .'J'  per  share), 
I«>ahl"   O't'.bir   M.    It'll,    to  .ti.ikh.'ldera  of 
ie.  onl  nt  lh«<  clam-  of  bwliuu.  S  ].t- mt*  r  3H. 
1-  II. 


Hill  HI.  \TA  MINING  lOMHA.NV. 

17;  Fifth  Avenue.  New  York,  September  IX  1911. 

Thi'  Dh.H-ii'rn  ha\.'  ihla  day  d.  <  l»i.  d  th-  re«- 
ulnr  Ho  prr  cent  qiinrterly  dl.l.lilid,  pavablo 
In  Kt.»kh..Mem  "I  reciird  on  8.-|.li  itil-r  ISth. 
'Ml.  The  trnnafer  Inx^t*  *HI  I-  .-In*.. I  nt  3 
I'.  M  .  Mmii.Ihj-.  S.-pl.-mber  IMli,  uti  l  i  v  pencl 
on       it. ml.,  i  3C1h 

JAME8  11.  LEE.  Trraaun-r. 


HKIM  III.K    IRON  A  STIU-ll.  fOMHAW. 

The  I  i:i.-i-tlni(  of  ttii-  st'"  k'"'M.  n  of 

hllo  Iron  ^t-  ?n ; i  .-1  ,  *i>mpn!Ly  n  lll  h.'  hi-Ut 
at  th>-  ulhi  i  of  (lie  C»tii|Mtiy.  It.  Km  hanav 
I'lme.  .Terai'V  city.  X  J  ,  on  Wi  <ln>  »,lnv,  oc- 
toher  tnh.  i'JU,  ul  tl  <i'.  hick  A.  M  K-ir  the 
jiiiTiM'!"  nf  tliitf  ii.'.lll'K  Tlttnuf'T  l*".«ka  nf  Itie 
I'emi'iinv,  tyith  roiiiiijiin  and  I'rrf cneil.  will  he, 
'•'<.»rd  :n  :;  c  Llwk  i'  M..  pi'  n:'>'  r  J7<h.  mi. 
anil  r"c.:>  >••-•:  at  n*  o*ck<k  A.  M.  '*n  <>.'i"tier 
ltlh,  till 

RICHARH  .TONES.  Jit  .  S  er.  tary 

THK    AHOI.IAN    WKIIIIH    HI  1NO  AND 
IMAMHi  \  tOUl'  »N  V. 

Al    II   ine.tlrt  ef    th.-    It.iMI'l  "f   I 'i  fict  "ra  lield 

Itile  -lav.   ihe   ri'Kiitar  quarterly  .U\i.i.n'l  or 

iiNK    a.vi>   Tiiitnn  or.wn  nits   t- r    ■•  nt 

,  ]  ' ,  :  i  u  m  .  :■  '.  ,1  mi  "  ■  >■  * ,  :  t  ']  .  k 
f   th»-   <*ompnnv.    iiaynhle   the    3'th    Inat.  to 


Bi  -4lTMaa>4.   "  New.  t 
TttUm.    fCartMoataa    a  Bx 


amant  paid  J  Bx-rlahU. 
••Oaraat.    Ill  Par  value  baau 


I  Prioa  bid. 
~  Raealpta. 


M'tcktiroMer*  of  r--«"t.t  s  j.t-mtier  Zih 
Wit. I  I  A  M  It    WtlKKIiOCK.  Tr. 
4rpten>l^r  nth.  Ifil- 
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j,  ;  Financial  Summary  of  the  Week 


American   Agricultural  Chemical  Co. — 

II  directors  of  American  Agricultural 
Chemical  accept  the  report  or  the  so- 
called  audit  committee,  a  dividend  on  the 
Sl7."i">.0oo  common  stock  will  probably 
be  declared  within  tin-  next  month.  The 
probable  initial  declaration  will  be  2  per 
cent,  with  the  understanding  that  this 
dividend  may  be  construed  as  a  *eini-an- 
nuai  declaration,  placing  the  issue  oil  a 
I  |M-r  ti  nt  basis. 

American  Beet  Sugar  Co. — There  Is  ccn- 
slderable  difference  of  opinion  evident  re- 
garding the  probability  of  an  early  divi- 
dend payment  on  the  common  stock.  Itt 
some  quarters,  it  I*  positively  averted 
that  dividends  will  be  begun  this  fall  at 
a  1  |K-r  cent  rale  yet  tho»e  of  more 
pronounced  conservative  tendencies,  while 
admitting  tluit  earnings  Justify  such  ac- 
tion, believe  that  tariff  agitation  will  ln- 
iluence  the  directors  to  postpone  action 
It  Ik  likely  that  the  earnings  Tor  the  cur- 
rent fiscal  year  will  amount  to  14  or  15 
per  cent  on  the  common,  establishing  an- 
other record. 

American  Can  Co. — President  Craham 
Mules  that  the  business  tin*  been  good 
and  everything  considered,  the  earnings 
have  made  an  entirely  satisfactory  slum  - 
ing  during  the  year  thus  far.  "The  com- 
pany's plants  are  In  excellent  physical 
condition. ■•  said  Mr.  <;raham.  "and  »e 
arc  going  ahead  and  pushing  things 
wherever  effort  will  bring  business  In. 
The  present  Is  not  a  good  time  to  con- 
sider any  fort  of  a  financial  plan." 

American  Hide  &  Leather  Co.— So  far 
as  net  profits  "err  concerned,  the  fiscal 
\  ear  .  rub  d   dune  :>".  was  the  best 

for  the  American  Hide  and  Leather  Com- 
pany since  190!'.  They  were  $818, 034, 
compared    with   $.M.50l   in   ll'HI   and  ft. 


11.,  . .         1 1  ■  ■ 

plus  of  tl»4.2 
the  $]:t,ooo,l.f 

w'ns  a  tietlctt 
put  was  $15. 
lis   in  l'Jlo. 
$1  ;  ■ 
the  pre 
carrying 
leal  her 


before.    There  was  a  »ur- 
r.r».  equal  to  0  s  per  cent  on 
o    pref.  rred.    In    1*1"  there 
of  $iV'i;,oeti.    The  gross  out- 
41s, 241.    a"   against    SI - 
Manufacturing  pr.  fits  were 
or  more  than  double   those  or 
.ling    sear.    The    company  i* 
»;  2'.c.i  sir.  worth  ot    hide  and 
hand.    l.a*t   year,  the  figure? 


were  $S  iijti  '■'"'<  ticlleral  and  Selling  ex- 
pense* were  cut  about  |:!7.ui.h)  to  ♦  Is.a.o'.M. 

American  Woolen  Co.— The  American 
Woolen  Company  has  declared  the  n  g- 
ular  .piartetlv  dividend  of  1  l,  per  cent 
on  the  preferred  stock,  payable  October 
]>',  ltooks  close  September  22  and  re- 
op.  n  October  ''.  This  Is  the  50th  con- 
secutive iiuarterlv  dividend  declared  on 
the  preferred  stock  and  Is  equivalent  to 
$S7  50  a  share,  paid  to  original  holders 
nri king  the  aggregate  dividends  173, SOD, - 
000  which  sum  exceeds  the  original  issue 
of   preferred  stock   by  $3>u,.,oi.i,. 

Canadian  Pacific  Ry.  Co.— The  Cana- 
dian Pacifies  report  states  that  share- 
holders will  be  asked  some  time  in  the 
near  future  to  authorize  the  leasing  of 
the  Alberta  Hallway  &  Irrigation  Com- 
pany's railway  lines,  coal  mines,  lands 
and' other  assets,  the  Canadian  Pacific  In 
return  guaranteeing  the  interest  on  the 
irrigation  Company's  |3.J5n.nO»  of  deben- 
ture stock  together  with  an  annual  divi- 
dend of  6  per  cent  on  Itie  company's 
share  capital.  The  Canadian  Pacific  now 
owns  all  of  the  ir.'.r.isi  shares  of  the  Ir- 
rigation company's  capital  stork  with  the 
exception  of  2.11110  shares.  Improvements 
on  the  Canadian  Pacific  in  the  fiscal 
year  ended  June  30.  last,  consumed  $]*,■ 
OOo.iXi'i.  The  company  atso  spent  $5.- 
449,n7s  for  construction  on  acquired  and 
branch  lines.  On  June  30,  last,  the  road 
had  total  assets  of  $5«l,ssv7.2tf>,  or  which 
*:«.37l,561  was  In  cash  On  that  date  the 
company  had  a  total  surplus  of  $5o,3,4.- 
V..:' 

Chicago,  Milwaukee  a\  St.  Paul  Ry.  Co. 

— The  St.  Paul's  gross  revenues  111  July 
wre  nearly  $il,r»iMi.iMw.  and  net  a  trifle 
less  than  $2.ii'io.<uiii.  After  meeting  one 
month's  proportion  or  Interest  charges  on 
outstanding  bonds,  and  one-twelfth  of  the 
annual  taxes.,  ttiere  was  left  a  balance 
nf  surplus  of  $'..!7,nu7  Dividend*  on  the 
St  Paul  pioper's  lotal  outstanding  stock 
call  '  .r  the  disbursement  ..r  something 
like  $l.:i."i".'io.i  per  month,  so  that  the  sys- 
tem during  the  first  month  of  us  current 

fseul  period  sustained  a  ileflrlt  of  be- 
n.-.-r.  Il  i'i.   an.)  IMsi.ooa.  If  "olln-r  In- 
come" were  to  he  included  In  the  balance 
available   for  dividends,   however,   the  ibf- 

h  It   w..y.|d  be  somewhat  smaller. 

Copper  Market.— Cupper  stocks  on  hand 
S.  P!e.ui,.-t-    1    |n    Die    Pnlted   States  de- 


er'ased  4.2U7.357  pounds  from  the  surplus 
on  August  1.  this  being  the  third  con- 
secutive decrease  in  supplies  as  reported 
by  the  Copper  Producers1  Assoclatitm.  Iti 
the  past  three  months  the  shrinkage  In 
stock*  has  been  32,554,431  pounds,  reduc- 
ing the  excess  of  production  over  con- 
sumption since  the  year  opened  to  11,- 
411, .'«)«!  pounds,  which  Is  less  than  three 
day's  output  at  (he  average  rate  main- 
tained in  Pill  to  date.  Stocks  are  now 
at  the  smallest  point  since  the  figures 
reported  as  the  surplus  on  January  1. 
last,  when  122,03l>,l!t5  pounds  was  an- 
nounced Domestic  copper  prices  are  stilt 
on  the  basis  of  a  trifle  better  than 
cents  a  pound.  .  lectrolytlc.  thirty  days, 
though  there  may  be  a  few  second  hand 
lots  on  the  market  fur  less. 

Cuba  Railroad  Co. — The  annual  report 
of  the  Cuba  ilailroad  Company  for  the 
fiscal  year  ended  June  30.  last,  has  been 
i-siied  The  Income  account  shows  gross 
earnings  of  $.-!,m5'...0>.  an  Increase  of  $500,- 
.115  over  the  figures  for  the  preceding 
y-:tr;  expense*,  $1,>.S5,579.  an  increase  of 
I.'  -'•.."•bo  and  net  earnings,  $1,374,071.  De- 
ducting charges,  amounting  to  $57(1.7'..''., 
the   surplus   for     the   year   was  $"97,316, 

c.  iual  to  7.97  per  cent  on  the  IIO.000.0O1) 
outstanding  pref.rr.sl  stock,  and  $125,227 

I.  uger  limn  the  suiplus  fur  the  year  ended 
June  J1.1,  PJ10.  Dividends  aggregating 
Hoij.oih)  were  paid,  and  the  surplus  arter 
dividends  was  $397, 316.  the  total  prortt 
and   loss  surplus   being  $2. 122. 099. 

Florida  East  Coast  Railway  Co.— This 
company  has  declared  interest  at  the  rate 
of  4  p.-i  ..111  fur  the  fiscal  >•  ai  elided 
June  ::.  last,  and  payable  November  1 
next,  on  Its  J-jn.uuii.iiuu  general  mortgage 
income  5  per  cent,  iil-yiar.  gold  bond*. 
This  is  an  advance  of  one-half  of  0110  per 
cent  over  last  year's  rate,  which  was 
314  per  cent. 

Interborough  Rapid  Transit  Co.— The  dl- 
i  e  -tors  of  the  Intel  borough  llapid  Tran- 
sit Company  have  Increased  the  iiuarter- 
lv dividend  on  the  stock  from  2',  to  .'Vi 
per  com.  thus  placing  the  stock  on 
a    to    p,-i    i.nt    y.arly    basis,    and  also 

d.  elur.d  an  extra  dividend  of  1  per  cent 
out  of  the  earnings  for  Hie  last  year 
The  Increase  In  the  dividend  was  made. 
It  was  said,  to  enable  the  Intel  bor  ough- 
Metn.poiitan  Company  to  create  a  sink- 
ing fund  against  the  $ 'i7.S25.no.>  Interho- 
rniigh- Metropolitan  4'«  per  cent  collateral 
trust  bonds,  under  winch  the  Interbo- 
rough itapid  Transit  stock  is  mortgaged. 

Minneapolis,  St.  Paul  A  Sault  Ste.  Marie 
Ry.  Co. — The  annual  report  of  the  Minne- 
apolis St.  Paul  As  Sault  Sle.  Marie,  w  hich 
will  be  Issued  shortly,  will  show  a  shrink- 
age of  14  per  cent  in  rrelght  revenues 
and  of  10  per  cent  for  nil  revenues,  tiros* 
earnings  for  the  year  were  about  J21,- 
65S.640.  compared,  with  l23.t»22.iWS.  for 
last  year.  Increased  cost  of  labor  and 
material  Is  blamed  for  the  higher  operat- 
ing expenses,  while  the  short  grain  crop 
resulted  In   the  loss  in  revenue. 

Norfolk  A  Westeen  Ry.— Norf.rfk  * 
Western's  pamphlet  re|s.rt  for  the  fiscal 
year  e*id>-.l  Jure  :1m.  gives  total  o|«Taitiig 
revenues  us  |.').'..jj7.i.22,  an  increase  of 
$4!t.'l.r.:.2  Operating  expenses  were  122.- 
!<5x,2Mi,  an  Increase  of  $1.1.11,520.  The 
ratio  of  operating  expenses  to  operating 
revenues  was  SI  57  per  cent,  compared 
w;ilh  i>im>2  per  cent  in  the  previous  year. 
Net  opernllng  revenues  for  the  twelve 
months  were  $I2.5!>!>.2:2,  a  shrinkage  of 

II.  417.X6S.  After  making  all  deductions, 
there  was  a  balance  left  of  $5,143,270.  a 
decrease  of  $^26,296.  Kn.ra  this  balance, 
there  was  deducted  the  company's  regu- 
lar dividends  on  the  common  and  pre- 
ferred stocks,  together  with  the  payments 
to  the  Pocahontas  Coal  and  Coke  Corn- 
pnny  on  account  of  deficiency  or  sinking 
fund  and  interest  on  Norfolk '&  Western- 
poc.ihontas  Joint  bonds,  so  that  only 
$57.;,4f.4  was  carried  to  surplus  account, 
on  June  t;u,  mil.  the  company  nan  a  total 
surplus  of  $i;.ir>4.1L-7.  The  funded  debt 
at  the  end  of  the  fiscal  year  was  $lf'V- 
4'.s..".o0,  a  decrease  ..(  $7..ls\o.:.i>.  which 
Was  due  to  the  conversion  of  $S.3ss.urn) 
of  convertible  bonds  into  common  stock 
and  the  |>ayiii>-nt  of  JL'.iuHl.ono  ■  .r  equip- 
ment trust  obligations. 

Northern  Pacific  Ry.  Co.  —  KuiiC'is  that 
Northern  Celtic's  statement  for  Julv 
would  make  a  v.  ry  had  showing  were 
contirm.d  w  hen  the  rnmpany  "s  leis.rt  to 

the  Interstate  i '0111111  e  <  oinmss- 1  11.  was 

mad.-  public  I|  showed  n  «nnn-sage  In 
gros.  ,,f  Jl  ollis-,  op,  rating  expenses 
were  $1.15  167  smaller,  hut   operating  In- 


come was  $6S5,97«  smaller  than  In  the 
same  month  last  year.  This  is  ona  ot 
the  worst,  if  not  the  worst,  statement  for 
July  Issued,  by  any  of  the  large  railroad 
systems. 

Saaboard  Air  Line  Ry.— Oroas  earnings 
of  the  Seaboard  Air  Line  in  July  were 
$13:1. t>20  more  than  thone  in  July.  last 
year.  Operating  expenses  were  $72,243 
Uirger,    so   that   net   *howed   a  gain  of 

.  Texas  Co.— The  Texas  Company  has  de- 
clared a  quarterly  dividend  of  lhi  per 
cent,  a  reduction  of  1>a  per  cent  from 
the  last  quarterly  declaration  of  2$4  pet 
c<  nt.  The  dividend  is  payable  September 
3e,  to  fitock  of  record  September  21.  It  is 
stated  by  an  official  of  the  company  Uiat 
this  declaration  of  1'4  per  cent  does  not 
necessarily  mean  that  the  stock  Is  Its  Oe 
put  upon  a  5  per  cent  basis  permanently. 
The  general  trend  of  business  In  the  near 
future  will  unswer  the  question  of  whether 
or  not  the  rate  will  remain  upon  the  pres- 
ent low  comparative  basis.  It  Is  said 
that  with  the  current  earnings  of  the 
company  In  un  unsatisfactory  condition. 
It  Is  thought  best  at  the  present  to  con- 
sen,,  resources  as  much  as  possible.  The 
Texas  Company  has  been  paying  dlvl- 
d.  nds  at  the  rate  of  lu  per  cent  for  a 
\car.  Dividends  paid  on  the  stock  have 
boon  as  follows,  for  the  respective  years; 
111412-03.  !•*.'.:  1903-04,  «•*.;  1 104 -41,  lt%t 
l»i>f.-iHi.  12',;;  P.HMi-07.  ItH;;  15107-ox.  l-'c: 
1  '.iis-c.'.,  17'.,  im  hieing  T.' ,  extra;  tHHH-IO, 
12';,   and   PHO-11.  lo'",. 

United  Fruit  Co.— While  the  recent  ad- 
vance In  Pulled  Krult  slock  is  predicated 
upon  tl>e  general  belief  that  a  "melon" 
will  again  be  cut.  an  official  of  the  com- 
pany pt  of  esses  ignorance  of  any  such 
programme.  Uhetli.tr  this  will  be  done  at 
the  annual  meeting  in  October  or  at  sura- 
other  time,  he  said,  he  could  not  s«ny. 
Tile  earnings  of  the  osnpuny  Tor  the  nscai 
year  should  amply  Justify  mis.  1  ne  pres- 
ent high  price  of  sugar  will  not  affect  the 
company's  earnings  for  the  current  fiscal 
>.-.ir.  as  the  sugar  season  111  Cuba  Is 
over  The  prospects  for  n  good  sugar 
crop  next  year   .re  excellent. 

U.  S.  Steel  Corporation.— Purifier  tm- 
provement  In  the  steel  Industry  is  shown 
In  the  .lumihly  statement  of  the  P11U.-.I 
States  si  eel  Corporation,  giving  the 
amount  o!  unfilled  orders  on  the  books 
on  August  .71  The  unfilled  t  umage  as 
■  f  thai  date  was  '..s'i.  an  Increase  nf 

111. tie  11s    over    the    figures    ror  July 

31.  The  total  now  reported  Is  the  largest 
for  anv  month- end  since  Jutv  31.  1910. 
when  it  was  3.H70.H31  tons.  The  smallest 
figure  In  the  Intervening  period  was  2,- 
67  1.757  ions,  on  December  31,  last. 

Western  Union  Telegraph  Co. — Current 
earnings  of  ibe  Western  I'nlon  Telegraph 
company  are  stated  to  be  very  satisfac- 
tory, showing  steady  Increases  over  the 
corresponding  quarter  of  last  year.  It  Is 
approximately  cstlmuled  that  gross 
Ings  during  August  will  show  an  ln<: 
of  if.  per  cent  over  August,  1910, 
July's  gross  also  show  ed  a  good  inc. 
This  Increase  Is  due  In  part  to  the  ixsp- 
ularlty  of  the  new  service*  established  by 
the  company,  particularly  the  "Day  Let- 
ter" and  "Night  Letter"  service,  both  of 
which  reflect  a  constant  Increase  of  traffic, 
and  to  the  many  Improvements  made  In 
the  organization  and  plant  during  the 
past  two  years.  As  has  been  announces! 
from  time  to  time,  the  policy  of  the  pres. 
ent  management  has  been  to  put  a  largx- 
part  of  surplus  earnings  back  in  the  up- 
building or  the  system  and  It  Is  probable 
that  this  policy  will  be  continued  through- 
out the  present  year  at  least. 

Wheebng  4  Lake  Erie  R.  R.  Co.— The 
Wheeling  &  Lake  Krle  In  the  official 
year  ended  June  30,  last,  earned  net 
operating  revenue  of  $2,066,440,  a  decrease 
of  $1I7,1»43.  After  subtracting  tajtes.  In- 
terest and  r-ntal*,  there  was  a  surplus 
left  of  $« I7.M61,  an  Increase  of  $110,510. 
With  regard  to  the  future  rehabilitation 
of  the  property  the  company's  report  for 
the  yenv  says;  "While  the  expenditures, 
which  have  been  made  from  proceeds  or 
receiver's  certificates  and  from  Income 
townid  the  rehabilitation  of  the  railroad 
and  its  equipment  were  deem.1.)  to  he  all 
that  was  imperative  to  preserve  me  safety 
of  the  operation  and  enable  the  road  to 
handle  business  during  the  receivership. 
It  whs  anticipated  that  the  company's 
affairs  would  be  reorganized  before  cer- 
tain  other  expenditures  became  necessary, 
The  Mm.-  ha*  arrived,  however,  when 
th.se   i.ibl.tlonal    requirements   will  have 

'   t>:. nlded   for.  and  as   much  of  the 

wrk  •«'•..  ..ild  be  started  with  as  little 
lelav  :<-  oo-hiM.,  the  more  Important 
i'en.s  bang  renewal  of  light  and  worn 
out  nil.  r.  11  ps'rucl  Ion  of  bridges  and  the 
repl  11  emeiii  .  r  antiquated  and  worn-out 
ear  and  locomotive  equipment." 
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THE  COMMONWEALTH  REALTY  CO. 

The  present  high  cost  of  living  is 
forcing  the  prudent  Investor  to  seek 
some  investment  which  will  yield  larg- 
er returns  than  those  of  the  seasoned 
railway  and  industrial  bonds,  and  yet 
be  reasonably  safe.  For  those  looking 
for  such  a  security,  we  call  attention 
to  the  preferred  stock  of  the  Common- 
wealth Realty  Company.  While  this 
company  is  only  In  its  second  year 
it  has  already  made  a  very 
prosperous  showing,  paying  an 
initial  dividend  of  8  per  cent  on  the 
preferred  stock,  although  but  6  per- 
cent was  guaranteed. 

The  business  of  this  company  is  the 
ownership  of  greater  Boston  real  es- 
tate for  investment,  baaed  on  the 
growth  of  the  city  in  the  most  careful- 
ly selected  lines  of  its  advancing  pop 
ulation.  and  its  field  for  further  in- 
vestment and  development  is  practi- 
cally unlimited.  The  company  buys 
and  builds  high-class  modern 

CITY  KKAL  ESTATE, 
such  ns  can  be  handled  by  capitalists 
only.    It  makes  a  specialty  of  high 
grade    brick    and    stone  apartment 
houses,  which  earn  a  larger  Income  i 
from  rentals  than  can  be  secured  from  j 
any  other    absolutely  sound  invest- 
ment. 

The  writer  made  a  tour  of  the  va- 
rious properties  in  greater  Boston, 
starting  from  the  office  of  the 
company,  5:i  State  street,  and 
was  much  Impressed  by  the 
handsome  appearance  and  extremely 
good  situation  of  not  only  one,  but  all 
ot  the  properties.  They  are  all  in  a 
fashionable  locality,  and  the 
property,  the  Chesterfield  and 
apartments  on  Common- 
alth  avenue,  is  probably  the  best 
located  property  on  the  avenue,  which 
is  Boston's  most  fashionable  thorough- 
fare.   The  several    properties  show 

SHREWD  BUYING 
cn  the  part  of  the  management,  and 
evidently  each  property  was  picked 
out  with  an  eye  for  the  future.  There 
is  not  one  of  the  number  of  buildings 
which  can  depreciate  In  value,  for 
without  exception,  they  are  situated 
in  localities  where  real  estate  values 
are  constantly  Increasing.  The  major- 
ity of  them  are  within  a  minute  o» 
either  the  Fenway  or  Reservoir  Park, 
and  they  are  all  within  easy  access 
by  cars  to  all  the  theatres,  public 
buildings  and  colleges  of  greater  Bos- 
ton. 

The  wise  administration  of  the 
property  is  shown  by  the  financial 
statement  of  the  company  for  the  year 
ending  June  30,  1911,  giving  a  surplm 
of  I69.K02  on  assets  of  $402,646. 

The  personnel  of  the  management 
is  very  high.  The  officers  of  the  com- 
pany are:  ('apt.  Charles  E.  Jeffrey, 
president:  Hiram  E.  Miller,  first  vice- 
president:  Arthur  H.  Andrews,  second 
vice-president;  Theodore  A.  Manches- 
ter, secretary;  Hon.  Thos.  F.  Forte?, 
chairman  of  the  investment  board, 
('apt.  Jeffrey  is  eminently  well  fitted 
for  his  position,  having  had  about  20 
years'  experience  in  the  real  estate 
and  Insurance  business,  and  In  the  sci- 
entific management  of  retil  estate  prop- 
ertlcx.    He  ermmanded  a  comjiiny  of 


Maine  volunteers  In  the  Span- 
ish war,  retiring  with  the  rank  of 
Captaiu.  At  the  close  of  the  war  he 
was  appointed  an  officer  of  the  regu- 
lar army  by  President  McKinley,  bur 
declined.  Mr.  Miller  was  for  years 
principal  of  the  academy  at  Brattle 
boro,  Vermont,  but  a  number  of  years 
ago  took  up  his  residence  in  Lynn. 
Mass.,  where  he  is  a  member 
of  the  leading  law  firm  of 
Atwlll.  Miller  &  Cram.  Mr.  At- 
will,  of  that  firm,  being  the  dls 
trict  attorney  for  the  county.  Mr. 
Andrews  is  proprietor  and  manager  m 
the  Andrews  Electric  Company,  of 
Brockton,  and  is  president  of  the 
Brockton  Board  of  Trade.  Mr.  Man- 
chester is  well  known  in  Lynn  ano 
Boston  business  circles,  having  held 
many  positions  of  public  trust 
druliiK  the  past  thirty  years.  Mr.  Por- 
ter is  ex-mayor  of  Lynn,  and  is  an 
ex-senator,  and  has  been  in  the  real 
estate  business  for  the  past  thirty 
years  or  more.  As  a  result  of  his 
shrewd  business  Judgment  Mr.  Porter 
has  built  up  a  very  comfortable  for- 
tune. Hon.  John  E.  Beck,  one  of  the 
directors,  is  an  ex-mayor  of 
Chelsea,  and  Is  also  an  ex-senator.  He 
is  editor  and  proprietor  of  the  Chelsea 
Gazette,  and  haH  held  every  position 
of  honor  within  the  gift  of  his  city. 

The  preferred  stock  of  the  company 
is  selling  at  par,  which  Is  $100.  These 
shares  bear  an  accumulative  preferred 
dividend  of  6  per  cent  per  annum, 
payable  semi-annually,  and  In  addition, 
participate  In  the  increased  valuation 
nnd 

SURPLUS  EARNINGS 
of  the  company  by  an  extra  dividend 
on  the  first  of  January  ot  each  year. 
They  are  redeemable  at  par  and  ac- 
cumulative dividends  ten  years  from 
date,  are  secured  by  the  entire  ne*. 
assets  of  the  company,  and  are  non- 
taxable in  Massachusetts.  The  com- 
mon stock  is  closely  held,  and  none  Is 
for  sale. 

The  company  also  offers  6  per  cent 
coupon  gold  bonds  In  denominations 
of  folio  and  $1,000.  payable  in  10  years. 
These  bonds  are  a  prior  lien  on  all 
the  properties  and  profits  of  the  com 
pany. 

Both  the  preferred  stock  and  the 
bonds  are  well  worthy  of  the  consid- 
eration of  our  readers. 

JOSEPH  S.  HENItY. 

  -*"»••-  

Ktnest  I'cl.llnscr  ha*  associated  hlm- 
.-.-11  with  William  P.  BonbrUfht  &  Com- 
pjiny.  2«  llroad  street.  New  York,  as 
ninruuirr  of  their  bond  deportment.  For 
Hi-  past  12  yenrs  Mr.  Uohllngtr  has  been 
™«nwl«l  with  Rudolph  Kleybolte  Com- 
pnny.  Inc.,  of  which  he  was  vlcc-prosldont 
;iml  n'.so  Manager  of  tho  company's  Now 
York  offlco 


LAIIOMA,  OKUA— The  Farmers  State 
Hank  hue  In'rn  Incorporated  with  a  $10,000 
capital.  A.  J.  IVters  I'orajM.-t.  Michael 
';<>.  ilnntiirc,  Ijihomn,  and  T.  M.  Crump, 
i.l   Enid,  an-  Int-rested, 


20% 


Plvldrhds  <  n  Slock  of  the  SMITH  VAL- 
LEY LAND  *  LIVE  STOCK  COMPANY 

will  be  very  conservative  with  positively 
no  chance  of  losing  Hie  amount  of  your 
Investment  If  you  arn  Interested  In 
dividends  and  absolute  security  back  of 
your  investments  you  will  want  some  or 
ihN  stock.  It  la  a  sure  winner:  a  sure 
dividend  payer,  and  o  very  high  class 
Investment.    Write  for  particulars. 

Glass  &  Meyer 

56-58  Vandsrgrlft  Bldg.        Pittsburg,  Pa. 


FOR 

Oil  and  Gas 
Land  Leases 


WRITE 

C.  "W.  DBMING 
D.    C  ACOSTA, 

Tulsa,  Okla. 


FOR  HIGH  GRADE 
OIL  STOCKS 

▼RITE 

EQUTT  BOND  *  SECUUTT  CO. 

17WAU  STRUT.  H 


Oil  an.  61s  terns  01  five  .uidred  acres 

In   Kansas-Oklahoma  Oil  Field  for 
lopated. 


Partly  developed,  nil  well 
pany  iilready  organized.  A 
»n«  for  quick  action.  Don't 
less  you  mean  business. 


care  United 


1  for 


Almoloya  Mining  Co. 

60  Wall  St,  NEW  YORK 


EMNAHA   COLD   MININC  COMPANY 

Incorporated  under  the  taws  of  the  Stat*  of  Idaho.  CapltaUsaUon.  1640, TO.  divided  Into 
WO. 000  aharea.  Par  valua  11.00  par  shsr*  Of  which  2O0. 000  atiaraa  havs  been  placed  In  the 
Treaaitry.  for  the  development  of  the  property. 

Tola  Company  owns  and  rout  role  sloe  claims  on  Battle  Creek.  Imnaha.  Willowa  Co., 
ore.,  on  which  thcro  are  three  well  defined  parallel  veins,  carrying  »ary 
A  limited  amount  of  the  shares  of  tba  stock  have  been  sold. 

For   full    particulars,  addreee 

JOHN  SENNETT,  Tr 


79  Milk  Street,  Room  602 


Boston,  Mat 
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UPON  PRESENTATION 

il  (hi  Office  of 
THE  MIDDLESEX  BANKING  COMPANY 


DEBENTURES  of  Series  El 3.  maturing 
October  first,  and  Scries  EM,  maturing 
November  brat,  WILL  BE  PAID  at  par 
with  interest  to  the  dale  ol  paymcnl. 


NEW  INVESTMENT  PROPOSITION 


ll  a. 


md    9 Cf u  tb  9^  i  ^Dod  bulk  ind 
larga 


TituX  clas*  representative*  wanted :  muit  be 
men  of  food  st«ndtn<  in  their  community 

SECURED  INVESTMENT  TRUST 

92  STATE  STREET,  BOSTON 


A  Good  Investment 

To  investigate  ia  the  an 
per  cent  Realty  Bond  oi 
the  New  York  Central 
Realty  Company  usued  ia 
deDODUDabons  of  $1,000. 

1500.  «d  $100. 

h  offer,  a  hath  grade  ol 
I  and  an  inter- 


y,  a  liberal  cash 
est  earning  of  6%. 

WRITS  lot  booklat  Ulusferabni  Ire  methods  of  thr  Company. 
aWnUaa  iai  hands,  their  redenptivc  pnvilrees  and  sons, 
•ta  »w  alia  Heslly  securities.    EnrrWaV  own  as. 

Suite  1 140,  1328  EWosdwar.  Co.  J<th  St .  Nr.  York  Or, 
CAPITAL  AND  SURPLUS.  $I.464.5*8.M 

Corporation  Organizers 

rir.lov.aro  chartera  are  Inexpensive  and 
perpetual,  and  permit  -Hoc  khuldera  arid 
direct. -m  tn  hold  ineetitiK*  anywhere.  The 
law  ts  mnn.  stttlilc,  and  Krants  Krealei 
power*  trinn  other  states.  sl.UlMH.IOO  of 
capful  nrKuiiix-d  in  Delaware  during 
t> — doulilv  that  of  New  Jersey  or  else- 


where, In  aelectlno  an  agent  to  organue 
and  represent  your  company,  gat  th«  beat 
—I:  will  tie  cheaper  and  eater  In  the  end 


—I:  will  tie  cheaper  and  aaftr  in  the  end 
and  will  »dd  prestige  to  your  enterprise. 
Lawyers'  and    Brokers'  business  a  »pe- 


First  Mortgage 
Bonds 

For  Small  Investor. 
WEEKLY  Oft  MONTHLY  PAYMENTS 

,  Slate  and 


Public  Sernre  and  Industrial 
Bo  tub  sold  in  any  amount  for 
Caih  or  on  Weekly  or  Monthly 
Payments.  Beat,  Eaiiesl  and  Sal- 
est  way  to  provide  lor  yaar  latere . 

Cbrrskn  191  oa  rcqanrf.    Carrcipiaiaate  mimwi 

Resident  Rapretealatisei  Wanted 

FUNDING  COMPANY 


4Q  EXCHANGE  PLACE.  NEW  YORK 


MIAMI 

LA  ROSE 

Our  weekly  inaiket  letter  mentions  the 
uIhiv...  bNo  Live  link.  Tuolumne.  <  »ce«la, 
llni.lln.  >lpl.«»in«.  Kerr  Ijike  an.l  Top- 
pers"  nnd  i'urh"  stock*  in  general. 
Mailed   free   upon  reipieM. 


sold 


Caih    or    Carried  on 


YOUR  MONEY 

la  worth  much  more  than  double  the  rate 
vou  am  now  K'ttiiiK  for  It.  Itr>  safety  wll'. 
he  beyond  question— the  best  security  In 
the  world  - 

New  York  City  Real  Estate 

Send  for  full  particulars  of  our 

PROFIT  SHARING 
COUPON  COLD  BONDS 

which.  with  Internet  payment*  and 
PROFIT  SHARI.NO  addltlona.  hara  aeer- 

ujeed  over  17  per  cejtt  per  annum  for  the 
iML.<t  nine  v*.*i:a  These  ltondi*  are  issued 
In  denominations  of  Irum  |5  to  II. 'WW  and 
upwards,  complete  with  interest  i  ojpona. 

INTER  BOROUGH  REALTY  COMPANY 

(ASSKTS  OVER  tl.106.OOO.0O) 
10  WALL  STREET,      New  YORK  CITY 


H.  A.  BROWN  &  CO. 

Members  Boston  Curb  Exchange 
00  State  St.  74  Broadway 

Boston  New  York 


BENNETT'S 

Information  agency 

INVESTMENT  DEPARTMENT 

The  wisest  men  In  the  United  Btataa  an 
if.uoe  who  never  make  B  new  In  -  set  rest 
ahlch  they  consider  good,  and  never  as*  rat 
of  sn  old  Investment  which  they  oosuider 
bad.  unlll  ihey  have  made  an  InvestlaaOaaj 
ol  the  rrerlta  of  llie  Internment  thrown* 
KKNNETT'8    INFORMATION  AGBXCT. 

CONGRESSIONAL  INFORMATION 

,Ve  attend  to  business  at  the  Treasury  De> 
pnriifir.nl  as  well  aa  before  Cbnsroa.  tat* 
ri.iicta.  and  all  departmenta  of  tbw  United 
fctal.  s  go\  eminent,  through  our  Wis 


clalty.  Corporation  Law  and  forma  sent 
on  request. 

MERRICK  SECURITY  &  TRUST  CO. 

Wilmington,  DaL 


6 


PER  CENT  INTEREST  PAID 

By  Conpon  on  Beads  Secired  by 
Well  Select  ad  New  York  Real  Estate. 

"W.DaslniH. 


THE  BtBENIURl 
134  Fiftb  Avaaa 


Of  MEW  row 

New  York  Or, 


SIX   NUMBERS  FREE 

Fltnnrlal    ''onveriw    ...uUl*rwd      •very  t»* 
ni'inihFi  e*fi more  «|ti^-roii»        ml  rum  than 
Mi  v    i-e-rlorll  nl    |>i»ltlli-hed.    H\    K.    -"amp."!!,  "f 
— irt li  m«r<*  than 
n   the  ITnlttwd 
for  us  c*»p'*a 


M0NAT0N 
REALTY  INVESTING 
CORPORATION 


I*ay» 

6%  COMPOUND  INTEREST 

.»n   Muney   Invested  la 

Ita  Accumulative  Certificate* 

ItiinniiU'  lenns  of  HI.  IS  or  :o  vt 
Payment*  nuv  be  mad*   jinnu.it  \  seini- 
annually,  nuarlerlv  or  monthly 

SECURITY 


any  Information  from  Waaalaar 
len.  or  any  biialnrss  transacted  at  the  Mar 
uon.i  (  we  shall  be  pleaeed  to  oar- 

torn,  Ihe  ileal  red  aervlc.  for  our  subswibeiw. 

PROBATE  DEPARTMENT 

lnformatlt*!  respecting  probate  raattera,  ■ 
any  town  or  city  of  the  United  (State*  Of 
furnished  to  our  subscribers  aratultowatr  ■* 
the  Inquiry  la  answered  throuaTh  Use  aaaV 
v.n.r.a  of  the  INVESTOR,  or  for  CM  If  tk* 
renlv  Is  by  private  letter. 

LEGAL  UkPARTM.NT 


aey  l^-rione 
ITilcaao.  snv 


any   other   inlnlne  publl'-nt 
■■    rut  this  out  and 
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FINANCIAL  CONVERSE 

Block,  Chicago.  Ill 


,\t:.  ,i Minn 

Intriie.'inie    hi I'niK   on   lnvestmonta  and 
Opportunity  for  increAat  oi  >ao.*u 

For  llluatrated  n.xiklet.  In<tulre: 

Publicity  Department 

Times  Building 

Broadway  &  42  nd  Street, 
New  York  City 


Questions  answered  by  prominent  ato 
upon  any  desired  subject  for  «.•»  •*> 

MERCANTILE  DEPARTMENT 


or    Individual    IB  t». 


A  report 
blluy  of  any 
Lnlted  Btatea  furnished  for  t2.o»  Ow  fca- 
foriiiation  enes  Into  the  character  aaat  a> 
aivldualliy  of  members  of  a  firm  aa4  SaT 


IrllSCELLANEOUS  QUESTIONS 

Inquiries  of  any  sort  answered  fee  »•» 
each  Bend  for  descriptive  pamphlet  af  the 
agenc> 

REAL  ESTATE  DEPARTMENT 

A  r»|«.rt  upon  any  piece 

furnlah«l  for  »» 


Frank  P.  Bennett  &  Co..  Inc. 

530    Atlantic    Awe.,  BOSTON. 

308  Chestnut  St.,  PHILADELPHIA 

2  Rector  St..  NEW  YORK. 
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THE  FOURTH 
NATIONAL  BANK 

OF  THE  CITY  OF  NEW  YORK 

Officers 
JAMES  G.  CANNON 

President 

SAMUEL  S.  CAMPBELL  CHARLES  H.  PATTERSON 

Vice-President  Vice-President 

DANIEL  J.  ROGERS 

Cashier 

ERNEST  W.  DAVENPORT         CHARLES  E.  MEEK 

Assistant  Cashier  Assistant  Cashier 

The  Fourth  National  Bank  of  the  City  of  New  York, 
with  a  capital  and  surplus  of  over  310,000,000,  is 
qualified  and  prepared  to  render  valuable  service 
to  banks,  bankers,  mercantile  firms,  corporations 
and  individuals.  Organized  in  1864,  the  bank  has 
transacted  a  continuously  successful  business  since 
its  foundation,  nearly  a  half  century  ago. 

It  is  the  aim  and  purpose  of  The  Fourth  National 
Bank  of  the  City  of  New  York  to  cooperate  with 
its  customers  in  all  matters  which  tend  to  their 
advantage  and  interest,  and  it  desires  to  assure  its 
patrons  of  prompt  and  efficient  service  in  the  per- 
formance of  every  duty. 
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A  few  weeks  a<o  there  wandered 
Into  one  of  the  big  nutlonal  bmks  of 
Philadelphia  a  iraiiB  Individual,  evi- 
dently a  similiter  to 
Phlla.  Bank     the.  city,  who  Intro- 
Haa  Vlaitor     dured  hlms-lf  to  the 
officers  of  the  institu- 
tion  a«   ca.sl.ier  of   a  country  bunk 
yomewhat  distant     The  name  of  the 
lxmk   was  Immediately   reiognizi  i!  as 
that  of  one  o<  the  <  i  stonier-  f n:  whom 
the  Philadelphia  hunk  in  one-iion  acts 

both  as  r  ni  ami  collection  ;jvr.-r»t. 

H<-  hal  « a-iie  sifi  -i)  many  hank'.,  do 
from  plans  tip  country  over  to  fra- 
ternize villi  hl>  fellow  craft-mi 11  of 
Philath  Ipl,!,-..  The  vl-it  v i.s  naturally 
enough  a  pleasant  one  foi  both  par- 
tie.*,  Coruia.'iiv  js  a  quality  on  v.  :  ,h  h 
Philadelphia  p-oph  are  always  loi.g, 
anil  it  i>  the  determined  purpose  of  all 
Philadelphia  hiuikirs  to  elevate  l  heir 
relation-  vv  In.  their  nisioiiirrs  r-s  nim  h 
as  po-sihlo  a  hove  the  jilane  of  .  ok' 
business  to  that  pleasant,  r  ua-ls.  ol 
|HT-...  Il.l]  friolidshl,..  The  wuvi  tile, 
have  achieved  in  this  endeavor  Is,  rairly 
well  k  .nv  ii  Tl.c:c  are  »mf  r--ervu 
centres  in  this  e.i  mtrv  toward  v.  he  h 
the  hanker-!  of  ether  purls  che.ish 
Icolini.s  which  are  bound  eventually  to 
cry-tallzo  into  |>i  sitive  arts  ol  letal- 
lMion.  In  i. o  pari  or  lie  country, 
however,  are  sue  It  sentiment*  harboi.-d 
toward  Philadelphia  and  It*  banks. 
They  are  conceded  on  every  hand  to 
know  how  to  treat  a  dejioalt  and  how 
to  deal  with  a  customer.  If  any  <  h;;rKe 
of  error  ever  is  laid  at  their  door  it 
is  rath'-r  thai  of  l«  ing  too  considerate 
and  too  llheial  In  their  dealings  than 
otherwise,  which  doesn't  mean  that 
Philadelphia  has  become  I'lopla  by  a 
good  deal,  hut  that  It  has  learned  and 
mav  eve  n  have  carried  to  an  extreme  In 
practlie  that  important  tenet  of  bank- 
ing at  which  bankers  In  motile  centres 
huve  not  yet  become  adept,  that  the 
Kor>d  will  of  its  depositors  Is  as  falrlv 
to  he  listed  among  tlie  assets  of  the 
hank  as  itr  real  estate  or  Its  cash  or 
Its  It  ans  or  discounts. 


Into  suih  an  atmosphere  th  •  country 
cashier  eats.e,  snuts  and  self-satisfied, 
to  go-slp.  t»  learn,  n.  talk  business, 
and   In  this  case,  to 
Nine  Per  Cent    Bay  Fonl,.lhln>:  which 
From  Ex-      0,Kn,,a  W|de  the  eyes 
change!        of    ,  h  p    r.,sllU>r  a, 

whiffie  desk  he  sat.  He  had  become 
confidential  as  he  talked,  telling  the 
ewshier  intimate  detail-  about  his  bank 
about  his  |Kdieie-i  In  t-.'gnrd  to  loans 
about  his  customers,  and  their  finan- 
cial worth,  just  as  two  ban' er.-  always 
do  tell  each  otln  i  intimate  details  in 
the  utmost  confidence  whenever  the> 
get  their  brails  together.  Finally,  he 
turnnd  lothat  topic  wideh  in  -o  p,..lii ■«. 
a  BuhJ.  et  of  convematlnn,  iv.d  some- 


times of  keen  dispute,  between  bank- 
er*, that  of  collections  and  rr  jiilttaneea, 
and  the  whole  look  on  his  face  seemed 
to  change.  The  smile  of  mere  friend- 
ship and  gotd  will  altered  to  one  which 
appealed  to  show  cupidity  and  cunning 
In  everv  line.  To  his  observant  host 
even  the  posture  of  his  nody  was  dif- 
ferent. He  no  longer  r<-  lined  In  an 
attitude  or  careless,  restful  ease,  but 
lav  baik  in  an  attitude  that  p|e|,,re<l 
complete  content  with  himself.  He 
collided  tr»  T ri « -  l-liilad-li  hian  thai  his 
ba-ik  l;'.-t  year  earned  on  exchange 
alone  no  less  than  nine  |h-i  cent  uimw 
Its  capital!  His  stock ladders  did  not 
have  te  dejMiad  far  their  Income  metclj 
upon  discounts  whiih  ttae  of  their  cap- 
ital c  i  Id  e«rn.     Ihev  had  hail  their 

dtvhbmis  materially  en ba need  by  their 

i  ;-!iN  r  s  -.ire.Miu.-s. 


J'<M  what  comment  hU  aneitor  made 
at  tlits  inneiiu-e  |.  not  reeoneil.  It  is 
fair  to  inler  that  hi-  iea  :.rk  v  as  rea- 

s  ii  n  ii  b  1  v  dlsi  f-el. 
Earning*  From  Prohal  ]\  h<  did  not 
Piracy         WnreHH    in   nulla  W 

v  Ikoic.s  laimm-Ke  as 
he  aii'.ut  have  cini-.-ii  f,H  of  the 
thocKhts  whh  h  ;.•:■'.(!  iiir,-aniK  to  his 
mi.al.  Th.  re  w  a.s  no  iiarthi  lar  rea-on 
win  he  s'e  aid  do  sa.  for  e\i  n  the  mosi 
lofty  i  otn 'eptton  ol  his  duty  tou  tird  the 
bunkhiK  ind  ttiv  and  the  dearest  r» - 
itanl  fur  lis  ef.de  ol  ethics  would  hardly 
obligate  him  to  re:><!  a  stood  customer 
u  l*s.-on  hi  rair  play  toward  the  luck- 
iest banktrs  of  the  country  from  wbuu 
he  had  bii  n  i;olh  <  uiii:  this  exorbitant 
to'l.  The  only  eftut  whlih  such  ser- 
inor.h.ltiK  fit  his  part  could  have  uad 
upon  the  complacent  visitor  nva.-t  have 
been  to  rullle  Ills  feellmts  and  to  dimin- 
ish his  cordiality  toward- his  Philadel- 
phia f  orrc-Miondent.  The  les.-on  woura 
have  been  utterly  without  stout  upon 
the  vlsitor'B  future  condui  t.  But  that 
the  Philadelphia!!  did  have  thoughts 
then  and  there  which  were  torn;  and 
deep  and  not  exactly  cheerful  Is  a 
safe  tm  -s  to  hazard.  For  no  one  ccuud 
appreciate  more  Keenly  than  he  jiirt 
what  IM-  profit  ol  the  country  hanker 
really  meant,  how  Ituudlnate  it  w.is, 
how  unfair  It-  collection.  As  other 
b.  uhers  have  b  >  n  quick  t  i  deidnre. 
when  he  has  told  them  of  the  incident, 
this  Pine  per  cent  Is  no  profit  of  h.ink- 
iut*  nor  even  of  commenuaMe  Ini^ir.e-s 
ability.  It  was  a  l  roht  that  an  uetl 
(rem  sharp  dealings,  from  the  art  of 
cl.'-ck-shaMii):  rather  than  the  art  of 
haiiki:  it.  I  he  chaiRes  from  *hh  h  t',i, 
urafll  letuHcd  had  onh  been  poaelbhi 

because  this  cashier  had  h.  e„  wlll|n« 
to  take  an  undue  <.)\antaee  of -it hers 
uh.i  -l  he  found  th.  in  quite  ut  hU  mercy. 
lt.-caii.-e  no  ce-npeliuit  b  -nk  bad  In  >-u 
in  existence  to  force  him  Into  making 
reasotiahie  elia^-  -  miuatires.  he 


had  exacted  rharlrea  that  were  «ar- 
raated  neither  by  the  .alt  e  of  the 
services  which  he  rendered  to  others 
nor  by  the  fo«t  of  these  service*  to 
hhnself. 


EffeeU  of 
Such  Prac- 
tices 


The  Philadelphia!)  could  see  eUarlv 
orouch  what  the  effes-t  r>f  theee  charpes 
must  certainly  be.  They  would  no: 
fall  ut>PD  lliose  wht 
oimht  to  heir  the  bur- 
den. The  c..pr*ite.-s 
who  patronize  thi-, 
country  buei-an'iecr,  and  tie  v  ulutu-, 
o ..ul.t  to  p. iv  this  toll.  Their  checks, 
clnwn  to  jay  Ihtlr  hone:-i  debts,  were 
tin  sob.  so.,  i  e  of  thi-  hupe  protlt  fl"l:. 
c\ch;oiL-e,  Tin-  scrvi'  <  u  lu,  h  ibis  hank 
I)  ..-  don-  soi:.e  one  liv   Us  I  e:e  lltaliri  s 

ha.s  I  n  entirely  a  ser\  ii  »•  f-  r  th«m. 

Whet  it   has  lH-en  doltir   j  is  1  n  !•• 

make  the'r  checks  Ko"d  In  other  jd  c--- 
v  :.-:e  tiiev  have  cr..s".U  rs  as  well  &.- 
Komi    in   their   own   home   town.  It 

has  ebitnpMl  thtm  nc.tiiiiu'.  however, 

for  the  s  r\ue.  ..ut  ha  llii;o-eil  tie 
levy  ;««:•  ad  upon  an  inn  *  ent  third 
party,  a  hank  It:  s-um  otl.-r  p,«rt  <t 
the  ec.untrv.  Very  froq  ..  ntly.  :  tj.it 
oilier  hank  litis  been  a  Phlladelp  .  i 
Inst  it  ut  ion,  someiimes  the  very  uu- 
with  whom  the  country  banker  uow 
was  tdlkilig.  W  hiehever  the  victim,  i; 
has  invariably  beep  an  inn  vent  one. 
And  th.  Phlladelj  hla  bai .ker  u.l-'lu 
have  concluded  his  moralizing,  had  le 
chosen  to  upbraid  his  visitor,  by  de- 
clarliiE  fairly  and  squ.vely  th  at  .s  ich 
praitiies  as  his  have  done  more  to 
di|v<  tin-  banks  ef  I  hlladclphia  and 
eventually  those  of  other  cities  tc  the 
aloothu  fit  rules  deferrli.i!  Interest 
upon  dejKislied  checks  on  out-of-town 
points  than  any  other  factor.  F  t  sucis 
Is  Indeed  the  truth. 


The  pith  of  the  matter  Is  thin  of 
late  years  there  mis  been  a  steadily 
Increasing  dlsp  isif  Inn  among  all  ex- 
cept the  most  liberal 
Philadelphia'*  minded  Isinkers  to  see 
New  Rule  If  they  cannot  make 
moie  mi  ney  out  of 
collections  sent  them  by  other  banks. 
The  soundness  of  their  ]K>s!tlrm  Is 
plainly  open  to  question,  as  has  al- 
ready I  ecu  Indicated  alove.  They 
would  lie  doing  nu  re  lor  the  b»st  in- 
terests ol  bunking,  as  a  whole,  if  they 
tiim-'il  their  inventive  faculties  instead 
towards  devising  some  scheme  of  milk- 
ing their  own  customers  pay  the 
Ireir.ht  on  i<  mitt  fees.  'I  he  difficulties 
rial  the  po-si'iilities  of  troublesoiu. 
r-. nil  boated  argcitujits  with  customer! 
impels  them,  however,  to  avoid  this 
"•ore  commendable  course.  They  have 
in  lead  adopted  the  easier  way,  that 
of  taking  advantage  of  those  who  can- 
not so  effectively  talk  hack  or  retaliate 
a*  customers  L  in  who  live  in  the  bank's 
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own  town.  They  have  taken  to  levy- 
ing upon  the  banks  of  nm;rve  centre* 
more  or  less  distant  a  charge  for  re- 
mitting that  la  dlfllcilt  to  Justify. 
When,  one  bank  leads  the  wav.  oilier 
banks  are  disposed  to  follow  suit,  or 
to  ko  one  hotter.  The  Dews  that  the 
hanks  of  any  commuLity  have  solemn- 
1}  covenanted  » ith  each  other  t->  re- 
mit no  Icinger  at  lorn  than  a  certain 
agreed  and  rather  subsUntial  rate  is 
gi-nerally  a  slxnal  for  'lie  l.ank*  in  all 
the  other  town*  thereabouts  to  do  like- 
w  iRt.  I'lilhuK-liiliia  Kinks  are  ccnse- 
quentlv  fr.'<)ii<  ntlv  in  r^tei-.t  of  no- 
lle* f.'im  the  hanks  to  \  lv  in  th.\v 
have  *.  at  items  that  henn  forth  a  high- 
er "cn\c  of  eharges  for  romiitaiiOH 
n • ; : f  ]  revail.   The  ether  hank*  of  their 

re-ij  live    towns    h:i\e    united  with 

tl'i  tn  in  a  luceiitig  at  v,  hh  h  each  h.u 
««ri-ed  uruVr  i  »-ti:tU v  lo  ha'ge  m»:e 
tlian  the  rate  which  has  heretofore  "til- 
ed. When  daili  r  initfvt^e  at  oti'- 
(we:.tk  th  of  '  tie  per  rout  has  bf  -n  the 
normal  charge,  one-tenth  is  the  rate 
v,  hii  h  must  now  be  eolief-ted.  Any 
PI  .heli  iphia  hniik.  or  any  oilier  bank, 
is  powerless  under  the  cii  i  mustances 
to  re.-lst  the  new  oriler  of  thing.-.  The 
rrisrinalors  of  she  plan  have  hern  clev- 
er enough  to  draw  into  the  agreement 
every  ;.ank  which  could  possibly  make 
trouble.  No  bank  in  the  town  is  out- 
side the  fold.  What  weapon,  for  in- 
stance, has  a  Philadelphia  bank  with 
which  to  r»  sist  the  agrccnunt  upon 
a  rate  of  one-tenth  of  one  per  cent 
which  the  hanks  of  Charlotte  have  re- 
cently entered  into  with  each  other. 
Items  u|H>n  Charlotte  waich  are  receiv- 
ed must  be  converted  into  cash  some- 
how. They  cannot  be  sent  to  any  bink 
outside  of  Charlotte,  and  there  is  no 
bank  within  Charlotte  which  does  not 
purpose  to  obey  the  new  rule  to  the 
letter. 


to  he  done  than  to  decide  Just  what 
that  Fomething  should  be.  The  con- 
clusion e\entually  chosen  was  not 
jumped  at.  Long  and  careful  thought 
was  srhen  to  the  subject,  for,  although 
the  accusation  sometimes  raised 
against  Philadelphia  people  that  they 
are  tec  deliberate  is  a  pure  figment 
of  the  imagination,  any  sane  Phlladel- 
phlan  would  he  the  last  to  deny  that 
bankers  and  business  men  alike  of 
his  city  have  generally  found  itood 
reason  for  any  decision  they  make  and 
hr.ve  turned  it  se\<ral  times  over  ir. 
their  n  inds  before  tl  at  decision  has 
b  -come  unalterable  with  them.  On 
this  cc.  as  ion,  too,  there  was  every  in-  | 
centive  to  careful  consideration  before 
tie  ml.  should  finally  be  adopted  at, 
the  i  lea' jus  house.  Kru  h  bank  pres-  r 
ident  realized  that  the  plan  adopted 
vot.ld  nave  to  be  defended,  and  they 
saw  civile  clcarlv  that  those  bankers  of 
other  parts  In  whose  eyes  it  must  be 
justihed  would  frequently  inUnnder- 
stunci  the  whole  situation,  and  some- 
times .vonld  come  to  a  consideration 
of  the  matter  with  no  small  degree  of 
pteji.dicc  In  their  minds. 


The  effect,  however,  of  this  new  or- 

d«r  of  things  all  over  the  country  the 

Philadelphia  banks  could  not  obscure 

from  their  ov  n  eyes, 
Thoroughly     [f  <hey  wou)(,  Th(>,r 

Considered  common  sense  wtuld 
Beforehand     tpath    tnt>n)     e  y  ^  „ 

though  their  analyses  departments 
were  not  constantly  pushing  the  un- 
vekr-nve  fact  before  their  eyes,  tl'al 
this  Increasing  cost  of  collections  has 
been  reducing  the  profit  from  the  de- 
posits of  out-of-town  banks  at  Phila- 
delphia to  a  minimum.  In  not  a  few 
inst:.nces  this  nlnlmum  has  actually 
disappeared,  the  vati'lshing  point  has 
b;  en  crossed  and  a  distinct  loss  been 
sustained,  (  lea fly  something  had  to 
be  done.  A  cure  must  be  effected  for, 
however  altruistic  n  bunker  may  like- 
to  be.  he  has  stockholders  to  aI.oiu 
he  must  make  return  for  the  use  of 
their  capital.  It  was  easier,  however, 
to  determine  that  -wmet.hlni?  deeded 


The  rule  eventually  chosen  and  put 
into  e'fect  on  the  first  of  the  present 
month  contains  no  novel  provisions. 

Other    centres  have 
Not  a  Novel     long  been  considering 
Idea  it.     In   some  pluses 

outside   of  I'hiladel- 
phla  Its  adoption    was  accomplished 

Western  National  Bank 

PHILADELPHIA 
aPit.i  *6oo,ooo,oo 

Surplai  ud  udiTMlwi  proBti    -  234,136.92 

GEORGE  E.  SHAW.  PnaideM 
EDWARD  J.  DURBAN.  Vice- Prescient 
SIDNEY  LABE,  Vire-Praidrn< 
E.  E.  UNDEMUTH,  Vke- Preadem 
CHARLES  F  WICNALL.  Caihier 
JOHN  BAUMGARTN  ER.  A*.  Cuhi- 


Portland  National  Bank 

PORTLAND,  MAINE 

Union  Mutual  Lite  Inaur 

■  •  * a*         - e>*j»e*je      s*»e»w     ■  ■ 


................ 


terms  conelatent  with 
Collection*  receive  prompt  attention. 

WM.  W.  MASON   Praam—* 

EDWARD  W.  COX   Vloe-Preatdeat 

EDWAIUD  L^PIPBR 

Director*: 

rrrtS  B.  Rlcbarda,  Charles  a.  Allan. 

Henry  B.  Ctsavss.  Uear**  F.  We. I, 

William  W.  Mason.  Clcnrfs  W.«tr<xi 

i.>mao  M   Ootisena.  Ro»wrll  C. 

■aware  w.  cm 


Franklin 
National  Bank 

PHILADELPHIA 

Capital  ,1,000,000.00 

Surplus  and  Undivided  Profile.  2,730.181.17 


OFFICERS: 

J.  R-  MCALLISTER.  President. 
HAKRIS.  JR.,  V 


J.  A 
P.  TASeMORE. 

("nstiier. 

J.  W.  HARDT 


lc«- President. 
L.  H.  HHKIOl.EY. 
Aaal.tam  Caahl.r. 
Aasl.tnnt  C'ashlsr. 


Foreign  Exchange  Department. 


GIRARD  TRUST  GO, 

PHILADELPHIA 
Capital  aid  Surplus,  $10,0tf0,000 

OFFICERS 

E.  S.  MOMIS 


W.  M.  ELY  n 


Vice.rrr.Weol 


C  J.  RHOADS  ::  Vk*-Pr«.  *  T,r»i 

m  |  PACE  Sacntarr 


CAPITAL.  SURPLUS  AND  PROFITS 


German  National  Bank 

PITTSBURGH,  PA. 


-  $1, 


Can  offer  you  the  personal  service 
of  officer*  who  regard  no  account  as 
unworthy  their  utmost  skill. 

The  National  Park  Ban! 

OF  NEW  YORK 

Organized  1856. 

•  ■•JifiKifiMS 

1,  1911.... 


THE  NATIONAL  BANK 
REPUBLIC 

OF  CHICAGO 

offer*  to  conaervatlva  banker*  1U  (acta- 
tie*  developed  and  perfected  by  twenty 
yeara  of  close  personal  relatione  with  cor- 
respondent* In  all  parte  of  tbe  country. 
JOHN  A_  LYNCH,  Pre*! dent, 
W.  T.  FBNTON.  Vlce-Prealdent. 

R.  M    McKINNET.  Caahler, 
O  H.  SWAN,  AuUUmt  Caahler, 
JAMES  M  HURST,  Aalatant  Caahler. 
WM    B.  LAVINIA,  A*slat*.nt  Caahler, 
W.  H.  HURLEY.  Assistant  *»--■■ 


..........  12,947,4(13.12 

105,550,902.43 


THE 

Seaboard 

National  Bank 
of  the  City  of  New  York 
Capital     .      .      .  $1,000,000 
Surplui  and  Profits  (Earned)  $2,075,000 
Accounts  Solicited 

8,   O.   BATNB  Praalilanl 

?•  O.  NBLSON..   Vtoe-Pr»al°«l 

C.  C.  Thompson  Cfcealar 

W.   K.  CX.EVKRI.BY  

I»  „N-,RKVAUgNBT  

j.  c.  r 
o.  M. 
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MELLON  NATIONAL  BANK,  PITTSBURGH,  PA. 

Offers  perfect  service  on  attractive  terntM  to  other  banks  and  bankers 

CAPITAL  $6,000,000  SURPLUS  $1,300,000 


some  time  since.  Philadelphia 
have  for  tome  time  known,  for  in- 
stance, that  on  a  portion  of  the  Items 
tlu-v  send  their  Cfiloapo  correspondents 
inU.leF(  at  the  rate  of  two  m-r  cent 
will  n«.t  bepin  immediately  upon  the 
arrival  of  the  item  In  CMo*+to.  and 
thev  find  no  one  Chicago  hank  noting 
..ntirelv  on  it*  own  initiative  in  this 
new  police    But  if  novelty  man'*  «- 
claimed   for  the  rule,  the  rlalm  .-an 
he  made  for  it  that  It  I*  very  far  from 
being  draatU.     It  1b  Intended  to  be 
and  a.-tually  is.  in  heart y  accord  «i  h 
the  policv   which  Philadelphia  bank.* 
have  alwavs  Intended  to  follow,  name- 
ly   that  of  trvi:,c  to  -er  at  all  time, 
the   ,,,ln.   of   view    c,    the  roomer, 
the  out-of-town  bank,  a.-  «<'ll  " 
„„ght  in  which  they,  the  Philadelphia 
banks  find  them-lv.s.    To  o«r  mind 
there  can  he  no  dispotiPK  the  as-er- 
tion  that  the  rule  ia  considerate  of 
ruatomera.  a  llphl  burden  upon  anyone, 
and  easv  of  defense  1  V  whomever  as- 
sailed.   The  best  evidence  of  its  d«- 
fensibllltv  h  the  «lll?ht  extent  to  which 
one  find*  It  attac  ked.    The  representa- 
tives of  thla  1-ai'T.  whoae  b-.sincaa  It 
18  to  vi«it  and  keep  in  touch  with  the 
banker*  all  over   the  country,  have 
found  thus  far.  everywhere  they  go  a 
verv  general  approval  of  the  new  eh  1- 
adelphia  rule.    What  ia  more  algnitV 
rant,  they  are  learning  of  numerous 
other  extern   reserve  centres  which 
pm-.K-ue  to  follow  the  example  of  Phil- 
adelphia and  to  adopt  much  the  aanv; 
rule  at  their  own  doming  house*. 

We  have  said  that  the  new  rule  it. 
considerate  of  customers.    This  cannot 
be  sue  e-fully  disputed.    Whenever  a 
customer's  account  W 
Con.lderate  of   proving  too  extensive. 
Cu.tomer.      a   hank   alwajs  has 
three  alternative,,  for 
procedure.    It  can  a«K«*t  that  it  pay 
Interest  on  the  customer's  balance; 
lt  ,.1Ml  iK-mti  <o  charge  exchange  on 
M„,e  of  the  item,  which  the  customer 
n,„os„s:  or.  it  can  ask  for  more  o 
.  Llae.ce.    1,  la  alon«  tae  «r*t  of  - 
throe  possible  course*  that  the  PhlU 
Llphia  bank,  base  eiected  to  p.—  . 
CUarlv.lK,.  is  the  c„ur,e  which  n:-i 
strike  any  customer  at  once  ^  1-  " 
unt,.it  for  him,  all  thin,-*  ^ 
Especially  U  this  true  when  .he  « ■ 

tomer  is  a  bn-y   ,,r>     :,-k  o 

m„re  balance  of  it  would* ;1 
drastic  rouble  of  the      -  '•;,„. 
thM.  and  the  on-   * «»' 


country  bank  would  And  it  hardest  to 
comply.     Kvery   dollar  which  it  can 
keep  at  home  fur  the  u.-e  of  home  In- 
<!n:-lri"'*  it  ought  always  to  keen  Al- 
though its  customer*  may  never  learn 
liow  to  analyze  the  public  statement* 
which  this  bnt.k  makes  with  sufficient 
Intelligence  to  find  out  if  It  has  more 
tin  ney  due  it  from  other  banks  than  lt 
needs  to  have,  all  of  them  have  the 
right  to  expect  that  the  maximum  por- 
tion of  Its  r-ssets  .shall  always  !>••  avail- 
able for  the  Urvds  of  the  town  where 
the  bank  Is  located.    If.  Instead  of  ask- 
ing for  more   btlanoe,  the  policy  Is 
followed  of  charging  the  customer  ex- 
change, a  course  is  followed  which  \- 
leas  onerous,  to  he  sire,  than  that  of 
demanding  the  larger  bulrnce,  hut  even 
this  coi.rse  Is  loss  pala'r.bie  to  the  cus- 
t  outer  than  is  a  plan  which  merely  re- 
duce*  the  interest   upon   his  deposit. 
For  one  thing,  the  anrutnt  of  iutor-st 
which  will  be  lopped  off  will  ordinarily 
amount  to  less  than  the  fuiu  of  the  ex- 
change charges   which   wo'.ld  he  im- 
posed upon  him.  and  there  Is  after  all 
some  difference  between  actually  ob- 
liging .»  country  hank  to  make  a  real 
outlay  and  merely  deferring  the  ..ate 
U1,„n   which  interest  shall  begin  on 
some  factors  of  lis  reserve  deposit. 


We  have  fuither  said  that 
den  imi  ')BoJ  by  the  n^v  nil 


»  bur- 
light. 


To  those  to  whom  this  assertion  mw* 
any  ftmpllfying,  somv 
A  Light       lntcrestiuB  ninthetiv  t 
Burden        leal  demonstration- 
can  be  made.    Let  v  > 
take  at   inflame  of  the  effects  of  th-> 
rule.   A  country  bank  s-nds  to  its  Phil- 
adelphia ec  respondent  a  huge  mass  of 
Items  on  all  sorts  of  places.    A  portion 
Of  th.-e   Items   fall   under   the  t.n-ee 
davs'  Has-ilcntiou.  a  portion  ord-T  tr- 
ine daxs.  si  d  a  portion  under  the  sev- 
en dnja.    Let  it  he  franl.lv  relmP>, 
that  in  tbe  mass  are  some  items  cn 
which   the   Philadelphia   banks  could 
ale rd  to  deter  interest  for  a  less 
,1od  than  that  wheh  the  rile  r-Muir-. 
\:a,,v  items  en  New  KnUar.d.  for  ex- 
amnio,  mi-bt  fairly  l~  .olWtcl  on  » 
tvo-daya-  basis  instead  of  three.    K.» ■!■ 
1  l,i|a<lelphi:i   hank  has  some  corres- 
s,,oti<'er.ts  In  New  Krghmd  who  penM 
it  to  'end  them  Items  drawn  on  them- 
selves, or  cn  hnnUs  In  their  own  cltie*. 
and  to  charge  (he  acr  eg.tte  of 
Items  out  of  their  respective  balance 
on  the  some  day  that  they  are  started 
Tl)at  :s  hank  A  in  Philadelphia  sear, 
b,„k   li  In  Springfield.  Mars.,  to-day 
tic.  in.  of  Items  drawn  on  Sprlilgnel-.l 
banks  and  tndav  charges  I10..U*  ol 
tbe  balance  which  bank  U  is  earn  l"S 
with  A-    SonuKin.es  the  New  En*l  i=U 
bank   v  ill   l.e   allowed  a  modest  ex- 
change, verv  frequently  It  Is  alio** 


,     ,     xt     •        1    D      1     SALT  LAKE  ClTi 

Utah  National  Bank  utah 

CAPITAL  AND  MMIN^  W*M  ^.^^ 
W.  8.  MoCORNICK.  PraaldaBl.  £    ^    WELL8    ^t.  Caabiar. 

.jUuJlJrW™™^™™     ITBM.     ■  »    TH,.  M*™. 

Atlantic  National  Bank,  Providence,  R.L 

Direct  conneQiom  eoeru  Town  in  R.  /■ 

SEND  US  YOUR  COLLECTIONS.  MINIMUM  RA  TES^ 


FIRST 

NATIONAL 

BANK 


EUCLID  AVENUE 
CLEVELAND 


CAPITAL  $2,500,000  Surplc 


m  and  Profit*  $1^50,001 

ACCOUNTS      OF      BANKS  AND 
BANKERS,       MERCHANT8  AND 
CORPORATIONS,  SOLICITED 
SPECIAL  ATTENTION  TO  COLLECTIONS 


DEPOSITS 


J25.OO0.0M 


TELAND  rf^  TO  L  RICHMOND 

Planters  National  bank  va. 

Capital  $300,000  ^1^°^  $1'160,M' 

^v      *  Deposits  $5,500,000 

.UPSIUO*  F  AC!  LI  TIBS  FOR  COLLBCT-NO  V,P.O,N,A  .TIM*. 
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UNION   EXCHANGE   NATIONAL   BANK,  NEW  YORK 

CLEARING  HOUSE  No.  100 
CAPITAL  AND  SURPLUS  DEPOSITS 
S2.000.000  Organized  1903  $10,000,000 

SITUATED  IN  THE  NEW  COMMERCIAL  AND  MANUFACTURING   DISTRICT,  3th  AVE.  AND  2l«t  STREET 
Bank*  that  can  handi*  te  advantage  the  Items  payable  In  thalr  locality  ara  Invited  to  correspond  with  us 


no  exchange.  Then,  too,  any  Philadel- 
phia hank  can  make  a  good  arrange- 
ment with  some  Boston  hank  to  col- 
let Its  New  Knglar-d  items  on  a  moat 
reasonable  basis  which  will  not  quite 
equal  a  basip  of  three  days'  deferred  in- 
terest. Nevertheless,  it  is  literally  true 
that  few  parts  of  the  country  have 
banks  which  are  quite  so  reasonable  in 
their  treatment  of  the  banks  of  Phil- 
adelphia or  of  any  other  reserve  cen- 
tre as  are  the  hanks  of  New  England. 
In  almost  every  other  part  of  the. 
co  intry  any  little  advantage  which  the 
Philadelphia  banks  may  gain  from  any 
excels  of  the  three  or  five  or  seven  days 
over  the  actual  amount  of  time  re- 
quired for  the  transit  <jf  the  items  lh 
mere  than  made  up  by  the  exchange, 
ch.irgcrf  which  the  Philadelphia  banks 
mti^l  jay.   


Two  or  three  weekB  ago  we  showed 
that  the  effect  of  the  new  rule  was  to 
impose  upon  no  bank,  which  patron- 
izes a  Philadelphia  In- 
The  Arlth-  stitution,  a  charge  in 
metic  of  It  excess  of  one-tenth  of 
1  per  cent  on  any  oc- 
casion. We  said  that  the  longest  pe- 
riod for  which  interest  is  deferred  un- 
der the  new  rule  is  seven  days,  and 
every  one  knows  that  a  transit  man 
ordinarily  figures  that  for  him  to  lose 
the  use  of  the  proceeds  of  an  Item  for 
seven  days  is  equivalent  to  his  paying 
one-tenth  of  1  per  cent  for  its  collec 
tlou.  So,  we  said  that  under  the  new 
tule  Philadelphia  banks  had  imposed 
a  charge  that  at  Its  maximum  was 
equivalent  to  one-tenth,  and  at  its 
minimum  (three  days)  to  one-twenti- 
eth of  1  per  cent.  There  Is  nothing 
unsound  in  that  figuring.  But  as  a 
practical  fact,  the  charge  which  this 
deferred  payment  of  interest  really  ex- 
acts of  any  bank  depositing  with  a 
Philadelphia  bank  is  much  leas  than 
one-twentieth  or  one-tenth.  You  see, 
that  other  bank  doesn't  really  lose 
the  use  of  the  money  at  all,  although 
the  Philadelphia  bank  does.  While 
the  check  which  the  other  bank  has 
deposited  with  the  Philadelphia  insti- 
tution is  on  itB  way  to  collection,  the 
Philadelphia  bank  is  not  paying  in- 
terest until  the  three  or  five  or  seven 
days  has  elapsed,  but  the  Item  has 
nevertheless  been  credited  to  the  ac- 
count of  the  country'  bank,  and  stands 
it  in  as  reserve.  So,  instead  of  losing 
the  use  of  the  money,  it  merely  loses 
interest  upon  It  at  the  rate  of  2  per 


cent  for  three  or  five  or  seven  dayB. 
This  equals  more  nearly  one-third  of 
one-tenth,  or  one-thirtieth  for  the  sev- 
en days'  items  than  any  other  figure. 
Viewed  in  this  entirely  accurate  light, 
isn't  the  burden  of  the  rule  discovered 
to  be  almost  negligible? 


It  used  to  be  a  favorite  practice 
among  the  bankers  of  Boston  a  few 
years  ago  to  predict  with  much  ve- 
hemence that  the 
Other  Cities  day  would  come  when 
Ready  Philadelphia  banks 
would  rue  the  bar- 
gain they  had  made  with  bo  many 
New  England  banks  to  collect  items 
at  par.  One  thing  is  certain,  and  that 
is  that  no  Boston  banker  can  view  the 
adoption  of  the  new  rule  at  Philadel- 
phia, as  in  any  way  evidence  that 
what  he  prophesied  has  come  to  pass. 
It  isn't  an  instance  of 
child  dreading  the  fire,  as 
might  like  to  put  it,  for  the  child 
hasn't  been  burned.  For  years  after 
the  Philadelphia  banks  took  on  Buch 
a  numerous  volume  of  out-of-town  col- 
lection accounts  they  operated  them 
at  a  profit  to  themselves,  and  to  the 
advantage  of  those  whom  they  served. 
There  isn't  any  if,  and.  or  but  about 
it.  The  Philadelphia  banks  know  that 
they  made  money  in  this  business,  and 
they  can  prove  It  by  that  best  of  meth- 
ods, the  analysis  department.  They 
adopt  the  new  rule  now  for  the  rea- 
son that  we  have  named,  that  these 
accounts  have  been  rendered  more  ex- 
pensive by  developments  of  recent 
jeans.  Evidence  that  this  is  so  Is  at 
every  hand.  Not  the  least  convincing 
element  in  this  evidence  is  the  fact 
that  at  leagt  three  other  cities  are 
likely  soon  to  do  exactly  what  Phila- 
delphia has  done,  except  that  their 
classifications  are  to  be  three,  five  and 
ten  days.  Instead  of  three,  Ave  and 
seven.  At  one  city,  the  clearinghouse 
already  has  voted  In  favor  of  the  rule, 
and  the  new  rule  will  go  into  effect 
as  soon  as  certain  other  cities  agree 
to  follow  suit. 


MUTUAL  NAT'L  BANK  OF  BOSTON. 

The  Mutual  National  Bank,  of  Bos- 
ton, which  has  been  In  business  only 
a  year  and  nine  monthB,  has  been 
forced  by  its  steadily  increasing  busi- 
ness to  secure  larger  quarters.  Its  di- 
rectors have  accordingly  taken  a  12- 
year  lease  of  the  premises  at  40  State 
streeL  now  occupied  by  the  State 
Street  Trust  Company.  The  Mutual 
National  Bank  has  had  an  exceptional 
business  development  since  Its  estab- 
lishment, and  in  its  brief  career  has 
built  up  deposits  exceeding  $l,700,i 


Its  success  has  been  due  largely  to  a 
strict  adherence  to  the  conservative 
policy  which  it  adopted  at  the  start, 
and  at  the  same  time  meeting  all  rea- 
sonable requirements  of  its  patrons. 

BANKERS'  TRUST  COMPANY. 

At  a  meeting  of  the  board  of  direc- 
tors of  the  Bankers'  Trust  Company, 
of  New  York  Cltv.  held  September  IS, 
a  dividend  of  6  per  cent  on  the  increas- 
ed capital  <tock  of  the  company  was  de- 
clared payable  October  2.  This  cor- 
responds with  a  quarterly  dividend  of 
4  per  cent  heretofore. 


Panniol  S.  Cnmpbe!',  vice-president 
of  the  Fourth  National  Bank  of  New 
York,  has  just  returned  from  a  slx- 
weoks"  trip  in  Europe.  While  Mr. 
Campbell's  (rip  was  really  for  pleasure, 
he  found  time  to  put  the  finishing 
touches  on  the  planB  of  the  Fourth  Na- 
tional Bank  for  the  opening  of  a  for- 
eign department. 


A  CLASS  "A"  INDUSTRIAL. 

If  such  provisions  existed  in  the  char- 
ters •  f  Him.-  of  our  ur<  at  Industrial  cor- 
]H-ratt,  ns  u*  arc  found  In  the  charter  of 
thr  irninswlck-llalke-rollendcr  Co..  we, 
would  not  have  wttne.-Med  the  recent  do- 
cline  which  has  be<  n  suffered  tin-  past 
week.  Incident  to  rumors  of  dissolution 
to  comply  with  the  Sherman  anti-trust 

The  charter  of  the  Ftrunswlck-Halke- 
(VHenili-r  Company,  with  reference  to 
preferred  stock*  Mays.  "this  stock  .shall 
lie  prcfi  rred,  iM.th  n>  to  principal  and  divi- 
dend, and.  In  case  of  the  dissolution  of 
the  corporation,  whether  voluntary  or  ln- 
vnMmiatv.  the  holders  of  the  preferred 
^t.n-k  shall  he  i»ald  on  the  hnsl*  of  tl"0 
per  Khare,  and  "11  unpaid  accrued  or 
ii-ciulna  dividend*  then-on  bernre  any 
amount  shall  he  paid  to  the  holders  of 
the  common  stock." 

The  preferred  stock  of  the  Rninswlrk- 
Halki  -Collender  Company  may  well  be 
Included  In  the  lift  of  'Clasn  'A*  Indus- 
trials." It  Is  flealt  in  hv  r.eo  H  Burr 
K-  I'ompany.  Wall  street.  New  ^  ork. 
dealer*  in  hlKh-cm**  Industrial  pre- 
ferred stocks  of  it  seasoned  character. 

PROPOSAL  FOR  BONDS. 


.«CHKNKCTAriY,  N.  Y.-C  H.  Bene- 
dict, rlty  comptroller,  will  receive  sealed 
bids  until  September  29.  accomtmnled  bv 
certified  check  for  two  per  cent  or  par 
value,  for  $1'"',cio0  C'i  IH-r  cent  sewer 
bonds  ami  li'i'i.ooo  •  H  per  cent  school 
bonds,  denomination.  H.nOft.  each,  matur- 
ing one  to  twenty  years  without  option. 
No  bids  will  be  received  for  less  than 
Par  and  uoeru.  d  Interest,  The  legality  of 
tb.-  bonds  has  been  approved  by  Cald- 
well. Maaslich  «fc  Reed,  of  New  York, 
whose  opinion  will  be  delivered  to  tho 
purchaser. 


NKWPOItT  NEWS.  VA.— The  corporate 
rxlstance  of  the  First  National  Hank  of 
Newport  News  has  been  extended  until 
.Septemhcr  H.  Wi. 

SHll'.O.  TKXAS.— The  Farmers  Stato 
It-tnk  has  Increased  Its  capital  from  $15.- 
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Guggenheims  Own  Only  15  Per  Cent 
Of  Guggenheim  Exploration  Co.  Stock 

Ll.t  of  Stockholder.  Make.  Surprl.lnp   Exhlblt    That    QuBflenhe|m  Fam(| 
Are  Record  Owner,  of  Only  »3.103,30O  Out  of  the  $20,793,300  of  Stock 
^Utandlno-Wi.ham  C.  Whitney  E.ute  and  HI.  Children  Own  $4,737.- 
MO.  or  Well  Up  Toward.  25  Per  Cent  of  the  Stock. 

Wall  street  for  many  year*,  or  fa 
fact,  for  all  time,  since  the  Ineorpo 
ration  of  the  enterprise,  ha.  believed 
that  the  Guggenheim  Exploration  Com- 
pany ha.  been  almost  an  exclusive 
family  affair,  and  that  a  very  great 
majority  of  all  the  stock  outstanding 
ha.  been  held  by  the  Guggenheim.. 


'Hi-  _  ■  1 1,  i  .. 
V  -  k 


Mu:r\ 
N  -  '. 

M  fl  jRKenhehn'a '  Bona.' '  for 
of  OJiw  ii  OunKnhalm,  ]« 
way,  New  York  

Hon      Simon  Guggenheim, 

■Note.  Serin te  W;i»i,inicion 


K",  Broadway, 


The  fact  is.  however,  that  all  of  the 
Guggenheims  own  less  than  15  per 
ct  nt  of  $20,793,300  of  Guggenheim  Ex- 
ploration stock  outstanding  Tin-  late 
E.  H.  Harrlnian.  as  well  an  other  domi- 
nating corporation  magnates,  have 
frequently  gone  on  record  with  the 
statement  that  the  ownership  of  20 
per  cent  of  the  stock  of  any  large  cor- 
poration was  sufficient  to  assure  con 
trol  under  all  ordinary  conditions.  The 
Guggenheims,  It  would  appear,  have 
discovered  that  even  16  per  cent  con- 
stitute, a  sufficient  ownership  to  con- 
trol a  property. 

I  make  these  statements  from  a  lit- 
eral Interpretation  of  a  recent  lint  of 
the  stockholders  of  the  Guggenheim 
Exploration  Company,  which  I  had 
the  privilege  of  examining  the  other 
day.  in  all  probability,  the  Guggen- 
heims actually  own  much  more  of  the 
Exploration  Company  .tock  than  this 
list  indicates,  because  the  fact  hardly 
need  be  referred  to  that  large  holders 
of  stock  can  carry  their  holding,  in 
any  name  which  may  suit  their  pur- 
pose beBt,  and  there  I.  further  no  pos- 
sibility of  determining  who  really 
own.  the  stock  from  the  names  and 
figures  contained  In  any  stock  lodger. 
The  most  significant  and 

SURPRISING  REVELATION 
of  the  list  is  that  while  the  entire 
Guggenheim  family  Is  credited  with 
only  31.033  Bhares,  the  Whitney  Es- 
tate, which  means  the  Whitney  chll 
dren.  appear  as  the  record  owners  of 
nc  less  than  47.375  shares.  It  can  hard-  I 
1}  be  regarded  as  otherwise  than 
strange  that  the  Whltneys  should  own 
noil  up  towards  2  5  per  cent  of  the 
Guggenheim  Exploration  stock,  while 
the  Guggenheims  themselves,  Nomina' 
ly,  at  least,  own  less  than  15  per  cent. 
It  might  be  possible  that  the  Guggen- 
heim, are  carrying  some  of  their  hold- 
ings in  Whitney  names,  or  that  tlvv 
had  bought  some  portion  or  the  Whi'- 
ney  holdings,  and  had  not  recorded 
the  transfer,  hut  this  Is  hnrdly  prob- 
able enough  to  be  worthy  of  much 
consideration. 

As  the  Whitneys  and  Guggenheim? 
fire  the  two  largest  interests  In  tin- 
company,  the  following  lists  showing 
the  detailed  holdings  of  each  will  be 
of  interest: 

THE  GUGGENHEIM  HOLDINGS 
pre  as  follows: 
Name  nn<t  address.  shar-s 

Dnrilel   QuKKenhelra.    Mr,  Broadway. 
New  Y-tI:   2  vje 

imiiic  Qujarenhetm,   ic  Broadway, 

New  York  ". .  l  5i«i 

Morris   Giursenhelm.   IK  liniidwny, 
New  York  C.100 


n.  _Ouem>nhetm, 

New  Y..rli  

Willi  ,ni  Guggenheim.  SOD  Fifth 

-  '       I  "  1'  H  .     .  .  ..... 


The 
lews: 


  Ell 

UlOIld- 

  ai-, 

t  nllt-d 


Whitney  holdings 


...  i  wr 
as  fol 


nr. 


Shares. 
Bm.idwny, 


X   :  TIM       I  '  i  I     :,.!M     .    :  .: 

Dorothy  Wlilinev. 

New  fork...  '  . 

.Whitney.  I«  Hmndwuy  

1  •   WMlr,.-y.  1«  Ilrondway.  New 


York 

M    l     U  l..-in.-y   .  xenr.or  of  ,«,ia-.o  nf 

—New  \ork... — .... 
Kjlalr    of    YVin.    C.  Whitney 
'■'  Iw»'.  New  York    yi.«i 


Broadway. 


'  r; 

A, 


17 


That  the  Whitney  holdings  are  very 
substantial,  is,  of  course,  evidenced  by 
the  fact  that  Harry  Payne  Whitney 
is  the  only  director  of  the  Exploration 
Company  outside  of  the  Guggenheims 
and  their  employed  officials,  or  very 
close  associates. 

As  to  how  much  additional  stock  is 
owned  by  the  Guggenheims.  and  car- 
ried in  other  names,  in  all  probability 
the  best  way  of  making  a  guess  is  to 
present  the  figures  representing  max 
im,;r>  possibilities,  and  then  every 
reader  can  make  his  own  deductions 
It  Is.  of  course,  well  known  that  the 
Guggenheims,  like  other  large  capital 
itts.  are  accustomed  to 

CARRY  STOCK  HOLDINGS 

It  the  names  of  brokerage  houses,  as 
well  as  employes.  The  schedule  of 
the  Exploration  stock,  which  can  be 
te   classified.  Is  therefore  of  Interest. 

Htr  ck  standing  In  the  names  of 
broke-race  houses  Is  as  follows: 


ehle  proportion  of  this  stock  is  carried 
t-y  these  firms  on  margin  for  custom- 
ers, aside  from  the  Guggenheims.  It 
will  be  noted  that  the  largest  holding* 
of  any  brokerage  firm  ig  in  the  caw 
of  Moore  &  Schley,  who  have  2,515 
f  hans  In  the  firm  name,  and  1.500  la 
the  name  of  Mr.  Schley.  The  next 
largest  holdings  of  a  brokerage  house 
!f  that  of  William  E.  Lauer  &  Com 
pany,  who  are  record  owners  of  2.S17 
r hares.  Lauer  <•  Company  are  regard- 
ed In  th»  Street  as  having  frequently 
acted  aa  Guggenheim  brokers,  while 
Moore  A-  Schley  have  never  been 
thought  to  have  any  close  Guggenheim 
relations.  The  conclusion  would,  there- 
fore, s,  em  to  follow  that  a  relatively 
.••mall  amount  of  the  stock  In  brokers' 
names  can  be  credited  to  Guggenheim 
<  a  n  erf  hi  p. 

The  record  list  of  holders  of  the 
ttock  whose  address  Is  given  as  165 
Broadway,  where  the  office  of  the 
company  is  located,  suggests  that 
considerable  of  the  Guggenheim  hold 
:i  gs  may  he  tarried  in  these  names 
lh  any  event,  there  are  a  number  of 
Individuals  at  this  address  who 

ARE  APPARENTLY  THE  OWNERS 

of  Guggenheim  Exploration  stock,  In 
amount*  ranging  in  market  value  from 

round  $100,000  up  to  $1,250,000,  sn 
that  this  exhibit  is  of  particular  in 
•ertFt  In  endeavoring  to  solve  the 
problem  of  how  much  Guggenheim 
Exploration  stock  is  actually  owned 
by  the  Guggenheim.. 

The  list  of  stockholders,  whoso  ad- 
dress is  given  as  165  Broadway.  tb» 
offices  of  the  company,  and  are  pre- 
sumably either  officers  or  employes  of 
the  company,  Is  as  follows: 

Nitllr 

T.  F,  Allen  

Kntm-is  C\  ItngRs 

F.  ''.  t 'Hiding  

S    \V  Fnles  

II    It.  F.ltis,  Jr  

I.   M.  rs.-rHm  

<;«..n:..  I  M«*on... 

K,  P  M«-i-(vrortU  

l-'t.'tik  F   M  oore 

C.  L.  Myers  

F    B.  P. 


r 


:-r:er  

lone  

\V.  Veysey, 
Frank,  care 
■  ilii  im   


..  :  tee 

:: 

..  I.' or, 

..  tan 

..  l.rK 

..  3-C; 

 •   1  .$*Vt 

  I,***' 

•-   m 

for  account  of 

lei 

1  IE 


of   Mr.  Danlf 


TmI  ,l  - 


Name  nt:it   ti  ess.  v: 

J  s.  Itaehc  *.-  Co.,  «•  Broadway,  New- 
York   t-n 

Halle  A.    hu.-rIUz.  *>  Broad,  Mew 

Yelk    «<- 

HerrHeld    *    Stern.    «  Bxeh«nii« 

I 'In.  •     X.  »   York    jg- 

Joreplitlial.    Ixntclihelm    «    Co..  H 

Brnndwny.  New  York   m 

Wjiv  K   I. mum  *  Co.,  fis  Brondway, 

Xew  York...   JM7 

MeGr.iw.    Islncden    *    Draper,  lii 

nroadiray.  New  York     n 

Kugene  Meyer,  Jr.  •  Co.,  New  York 

elty   

Moore  &  Schley,  S8  Broadway,  New 

Y'ork   

L.  F.  lloih«ci,lld  .1  Co..  r  Brondway. 

New  Yoi  k   

rjninl  v..  Bi  hley.  <m  □  roadway.  New 

York    i  vn 

I,  ,v-   \v.  >  littmnn  *  f>„  ;i  Bm  id 


::,t-, 

sa; 


si  r 
Slllr 
Xc 


:  X.  a  York.. 
,  I  •■„-  ,v  •  'n., 
iv  York  


i  i 


■•no  «tr.  -  t! 


l«Tr, 

IT. 


In  the  .-hove  H«t  It  will  be  noted 
that  the  'unrest  holder  Is  T.  F.  Allen, 
v,  ho  Is  <  red  it  eel  «!th  $72.\900  In  par 
Voh-e  ,,f  i|„.  stoc-u.   while  Mr.  Allen"s 
ii'Mr. on  the  stork  hook  Is  gUen  as 
H"i  Broadway.  In  the  telephone  book 
the>,.  .Mi.ienis  only  the  nnme  of  Tim- 
othy F   Allen,  broker,  at  H'O  liroad- 
»»v,  vhe.  is  probably  a  different  Al- 
len.    In  analvsfs  of  t>»e  alkjve  ninie^ 
it  Is  woriliv  of  note  that  the  smallest 
h'Mir,   S,    AY.    Krr-les.   v  ho   has-  r.Otl 
shares.  Is  vlee-p-o-Ulent  of  the  Atner- 
1' ati  s^tii*  Hitig  Compnnv  ard  a  well- 
known     Guggenheim    executive,  and 
about  the  n<ilv  one  who  might  fnlrly 
be  eieetiied  with  the  actual  ownership 
'<  t'  e  amount  of  Mock  which  is  listed 
in  his  name.    The  rest  of  the  holders 
whose  mlrlress  is  given  nt  the  com- 
wm.-'s  sfll..r  number  on  Broadwav.  In 
anv  •  v.-i,t.  .-re  nor  well  enough  known 
In  th.   tmam  ii,!  distri.  t  to  j-t-dify  the 
I  iT'  sun . ■  >1  ion  that  they  personally  own 
1'iirirnt  of  the  Exploration  stork 

tock 


The  above  list  of  hrokers*  holdings- 

is  not  very  large  In  any  ,,,.„,.,„„   ls  ''r"(]f,f<l  t0  «he 

ir.g   to  e.Tily   Jl  ■  ■  it    ,,;,r  wilu. 

snd  It  is  quite  I  .  ■i,.,t 


If,  lo  w-ever,  the  Sr.lO.'I.UlO  of  stock 


CO,,sl""r-    N  l"       «he  G..::genhetm  family  is  ln- 
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Protection  To  Depositors. 


Capital   $5,000,000 

Surplus    7,500,000 

Stock-holders'  Liability    -    -  5,000,000 

Total  Protection  to  Depositors  $17,500,000 

T^EPOSITORS  demand  security  above 

all  else.    Convenience  of  location  and 

personal  acquaintance  are  factors  in 
choosing  a  bank,  but  safety  should  outweight 
all  other  considerations. 

The  increase  in  our  capital  stock  from 
$2,500,000  to  $5,000,000  increases  the  pro- 
tection to  our  $90,000,000  deposits— our  two 
offices  provide  most  convenient  facilities  for 
our  30,000  customers. 

OLD  COLONY  TRUST  CO. 

* 

Court  Street  and  Temple  Place 


creased  by  the  |2,!s!4,S<>0  Included  In  all 
the  holdings  of  iiersons  whose  art  dress 
Is  \i>h  Proadway.  the  total  Is  only  |5,- 
93N.I30  in  pnr  value  out  of  the  issued 
capitalization  of  $20.79o,300.  Adding, 
however,  the  Whitney  holdings  of  $4,- 
7::7.r,rn  there  results  a  total  of  $10,075,- 
i,  '  -.1 

AN  ACTUAL  MAJORITY 
of  nil  <if  the  stock  outstanding. 

It.  in  consequence,  seems  safe  to  as- 
sume that  the  Guggenheim*  can  only 
dictate  the  alairs  of  the  comi>any  to 
which  they  have  given  their  name, 
with  the  consent  of  Harry  Payne  Whit- 
ney, who  represent"  and  acts  fur  all 
of  the  Whitney  holdings. 

This  conclusion,  which  seems  to 
1>"  Inevitable,  may  disillusion  some  of 
those  v  ho  hare  incl'ided  the  total  mar- 
ket vnlue  of  '  "riii:g"nheini  Kxploratloti 
Company  stoi  1:  hi  calculating  the  fabu- 
lous fortune  which  had  its  beginning 
when  the  original  Guggenheim  started 
t'.  enrrv  a  pack  on  his  hack.  And  it 
seems  unite  prohnhle  that  the  Guggen- 
heitns  may  not  have  such  uncountable 
bundles  of  wealth  as  they  have  heen 
credited  with,  and  fuither,  that  they 
h.'ivc  luen  following  very  strictly  the 
formula  developed  lrv  Marrlman  in  hU 
far-reaching  programme  of  arejuisltion, 


which  wiis  that  it  was  not  necessary 
to  actually  own  more  than  2e  per  cent 
of  the  stock  of  any  large  corijorollon 
in  order  to  completely  dominate  it  and 
secure  from  It  all  the  big  profits  of 
manipulation. 

Aside  from  the  holdings  of  the  Qug- 
uenhehus,  brokerage  houses  and  tlioao 
individuals  whose  address  Is  given  as 
1>;.".  Proadway.  there  still  remains  a 
very  s:-b-t;n,tial  li-t  of  holders  who 
cannot  be  classified  under  any  one  of 
the  In  rem  I  tig  headings,  but  must  be 
regarded  in  a  rla-s  b\  themselves  as 
the  other  unattached 

LAKCK  SIIAKKHOPDKUS. 
This  list  aci  omits  for  S4."!'2.100  or 
almost  2a  per  cent  of  the  outstand- 
ing capitalization,  and  In  it  will  bo 
f,wnd  -itr.  prunes  of  Interest  as  well 
as  simiifieaiK  e. 

This  list  (oniiiriflng  all  other  holders 
-f  ."it  t'  shares  or  more  is  na  follows: 
X.i mi  .n  il  .iil  lr-H?.  Shares. 
.1.  I*.   Ad.im*.  ••are  of  Kiilin    Lo-b  & 


:.J  u  1 1  Ham  »treet,  New  York...  s 
M  mi".  •■!         ..;  Hi . liKlw.iy.  Now 


J. 

1  000 

IV  Mfred  Itornhcim,  Ci  Avenue,  Vic- 
tor Hniro,  Carls.  France   381 

Max  K.  Hcralii'imcr.  l-'<th  street  Hid 
•  nif  ti  ninni  avenue,  vatt  ef  Pilsner 
Brewing  Co  .  New  York   1.500 

Kn:.  -I  i'ikj.  II  niri-  of  Kutin.  Lneb  <t 
i-i.  ,  :.;  WT.ilun  k!  reel,  New  York...  ...7!» 


William  Crawford,  10  W.  201  li  slreet, 
New    Y.irk   1,000 

Samuel  Imisimer.  cue  of  Guaranty 
Tm*;  Co..  3J  Nassau  street.  New 
York    900 

vVat»..a  H.  luekerman.  care  of  Han- 
over    National     ILiirik.     5  Nassuu 

Mreel,    New   York   1,800 

Kitnnlo  KHinter,  enre  of  Klllnirer 
Hm*  ic  i'ii..  J7  William  street.  New- 
York    SOD 

'in'.  S.  Kid, I,  C.2  I  Ma  ware  11  venue, 
huffalo.  N.  Y   2,o0 

Nathan  Klelsclui  111  Liberty  street. 
New  York   iOO 

J<c  n  H  iv*  Hammwiil.  il  llnwdmiy. 
New   York   2.130 

Sophie  Herman,  cure  of  Corn  Kx- 
iv  ante  Hank.  T'.vl  sire  t  and  Cohitu- 
1ms  avenue,  New  York   700 

Edward  I  111 mIi.  ill  Kant  dim  street. 
New    York   530 

Kit  t  .  -  -  r  1 1  H  Howard.  1'>.".7  S  erllntf 
l'l  ii  e,  ii  klvn.  N.  Y..   :u>i 

l»avl.t   Level. Tit  I.  ear  '  Ktoil  (edd- 

niark.  tit  Itroadway.  New  York   l.flOO 

l^nihi  Marshall.  37  Wail  str.  c.  New 
York    1.600 

Wt'lv  M.-yer.  corner  s:n h  street  and 
Central  I'm*.  West.  New  York   550 

Ira  N.  Mm  ids,  U-LuKt  Shore  Hrtve. 

Chicago,  ill  1,060 

S!«'pl-cn  S  I'arnier.  .V>  Wall  si  rent, 
N- v.   York  -   3,000 

J.-.«ej.htiie  It.M  h-i-i  lid.  care  of  V. 
Ilea  v  It  tlise  lid,  43  I*  onntd  street, 
N.w    York   «18 

T' .  in, is  V  Itviin,  3S  Nassau  street. 
New  Y  .-U    2.50O 

Hen.  Schave.  care  or  Alher*  Loeb  St 
I'n,  :.■  HroaJwnv.  New  York   080 

Iv-nue  Ciilermeyer.  ill  Hrmidway. 
Nee    York   l.SflO 
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Samuel   t'niermyer,   37  Wall  street, 

New    York   3.130 

r,in,<  nil,  VaniltTl.ili.  .in  l>ln.-  mmi, 

N»w  Y-.rk   1.50(1 

Mo*.-*  WlMiinn.  117  Wall  street  New 

Y..rk    BOO 

p..  is..    <:.    Goldsmith.    71    Proud  way, 

New  Yi.rk.  fart  of  S  M.  Goldsmith.  l.OOrj 

Total  17.981 

The  two  largest  holders  in  this  list, 
tt  will  b«<  noted,  are  two  Individual* 
whose  dividend  cheeks  are  sent  to 
them  In  rare  of  Kuhn,  Ix>«»b  *  C  >m- 
nanv,  thr  well-known  banking  Ann. 
On.-  of  these  individuals,  J.  P.  Adorn*, 
has  K'p.'S  shares  and  another,  Ernest 
Cassell.  has  5,"r.o  shares.  According  to 
the  dlrortory  of  directors  ono  Jame-i 
P.  Adams  is  secretary  of  the  Nostrand 
Trading  Company  at  10S  Wall  street, 
but  this  name  does  not  appear  in  the 
telephone  directory,  and  James  P.  may 
bo  and  orohablv  is  nn  entirely  different 
individual  than  tho  J.  P.  Adams  who 
m'h  ts  his  dividends  on  $S00,n«»n  worth 
of  Guggenheim  Exploration  sto'k 
through  Kuhn.  hocb  &  Company.  Tho 
natural  inference  is  that  a  man  who 
collect*  $sn.«no  a  year  In  dividend* 
from  ti in  stock  holding?  in  a  single 
companv  is  bis?  enough  to  bo  known  in 
tho  tit  : m  ini  dWtrkt  if  he  is  really  of 
that  caMl.ro. 

I  am.  thetoforo,  Inclined  to  think 
that  this 

MI  ST  BE  A  DUMMY  NAME; 
and  that  I  ho  stock  is  really  owned  by 
the  baiikinir  house  or  some  of  Its  cli- 
ent <.  The  c-ther  large  holder  whose 
addr»  Is  care  of  Kiihti.  I, neb  &  C'im- 
'■ativ.  Krrost  Cnssoll,  is  a  well-known 
l>>nilor.  llnnnclor.  who  was  very  close 
tn  the  lat*'  Kins  Edward.  His  holding; 
of  «',7'..i'n.i.  in  par  value  of  the  «t"ck 
cannot  he  quest I'. tied,  because-  his  re- 
sources enable  him  to  personally  make 
an  inv.  sttr.oiit  of  Ibis  size 

The  next  largest  shareholder  in  tills 
list  is  Samuel  Ut:tormvor.  th"  well- 
kno  vn  New  York  corporation  lawyer, 
who  is  credited  with  $nir.,nuo  in  par 
value,  or  arcni'd  J.'.oe.imo  In  present 
market  value.  Mr.  Unlennvcr's  broth- 
er. IsiMic  also  has  Sl'o.nOU  (.f  the  sfck, 
I » i t »  there  can  he  no  susoli  ion  attached 
to  these  entries  on  the  «tor  k  hook. 

St<  i  i.eti  S.  Painter,  the  next  largest 
holder  on  the  iisf.  Is  a  well-known 
Now  York  City  capitalist,  and  Thomas 
E.  liv-.m.  tho  street  rallroa<l  magnnto. 
is  admittedly  able  to  hold  the  2,">oO 
shares  he  is  credited  with. 

UetK-itlly  speaking,  therefore,  tho 
l'st  of  large  unattached  shareholders 
as  ah- eve  given  dors  not  give  nuieli  op- 
port  inll'  for  accounting  for  concealed 

( ;  vt ;< ;  i  n  i  i  k  i  m  h  o  li  >  i  N(  i  s, 

and  I  am,  therefore.  Inclined  tt)  bellow 
that  i he  Criiggenlelrns  hnvo  actually 
made  a  much  larger  actual  distribu- 
tion of  the  stock  oT  their  Exploration 
Com paiiv  than  Wall  street  has  hereto- 
fore had  anv  Idea  of. 

In  this  connexion,  the  following 
s  miliar*  l«  or  interest  showing  how 
the  stock  is  now  divided  among  tho 
r.i."  stockholders  of  reeo-d.  In  the 
name-  of  holder  of  .'.no  shares  or 
IP  ore  there  are  the  following  holding1: 

<Pi-j-.jenl.oims    I'!  '"<■ 

Wi.Pnev-s    I.TB.5M 

Tti.livl.li:«ts  at  Pi".  Bread  way   2H.tt.srti 

r.r-.kers   i.ms» 

li,."..n.  e  of  holders  of  more  than 
Jim  shares   4.CJ  l'»> 

T..1.1I  ..-   -  $p, o  •• 

It.  there. fore,  appears  that  the  above 
cr-eip.  consisting  of  07  shareholders. 


hold  $lfi,929.on<>  of  the  total  of  $20,- 
793.300  of  Issued  capitalization,  leaving 
a  balance  of  only  $3,S64.3vG  to  be  dl- 
vidi-d  among  the  remaining  SV33  small 
shareholders,  making  an  average  hold- 
ing for  them  of  about  72  shares  each. 

The  Exploration  Company  was  Incor- 
porated on  June  M,  1899,  and  paid  div- 
idends regularly  since  that  date  at  the 
rate  of  7  per  cent  until  January,  1907, 
when  the  rate  was  Increased  to  In  per 
cent,  which  has  been  maintained  u'i 
to  tho  present  time.  The  company's 
annual  reports  have  always  boon  very 
meagre  In  their  information.  In  the 
last  report  It  was  stated  that  tho  as- 
sets consisted  of  $13.Sr,o,0OO  in  Amer- 
ican Smelters  Company  preferred  "A" 
stock.  S1t.249.UO0  of  the  Seroritle- 
Company  common  stock  carried  at  a  ' 
nominal  valuation  of  $1,  $19.1 28,."  90  or 
other  properties  and  investments  at 
cost  value,  and  other  assets  Including 
rash  and  accounts  receivable  amount- 
ing to  abort  S3.oon.ono.  According  to 
the  balance  shoot,  there  was  a 

SURPLUS  OF  SlS.124.rAS. 

making  the  book  value  of  the  stock 
around  lan. 

The  company's  other  proi^rtios  ami 
Investments  Included,  according  to  the 
list  statement.  t^l  invi-sted  In  Es- 
neranza  Ltd,.  $9,022.9^6  Utah  Copper. 
$9.7*6.409  Yukon  Cold  and  miscellane- 
ous investments  of  $17,221. 

According  to  the  la^t  annual  report, 
M^nod.  hv  Prosltient  Daniel  Guggen- 
heim, tho  net  earnings  of  the  com- 
nflpv  for  tho  fiscal  vonr  ending  IV-cm- 
hor  31.  1910,  amounted  to  1fi.l  per  ''oat 
on  the  rmnpnt  of  stock  cut»tandlng. 
and  the  president,  stated  that  "those 
fig* to*  indicate  that  the  company  has 
had  a  higlilv  s.'itisfactor\  and  (Tits- 
porous  year". 

A  matter  which  row  becomes  of  con- 
siderable fntere-t  in  view  of  this  rev- 
elation of  the  wide  distribution  of  the 
stock  is  tn  reference  to  tho  recent  sale 
bv  the  Exploration  Company  of  it>- 
'arte  biddings  of  American  Pmelters 
Pruritics  Comjianv  common  stock 
which  had  be* n  carried  at  a  nominal 
vabiatl'-t).    Thi«  block  of  strx'k.  ait- 


gTegat'P'j  in  tutr  v  a' 


$11,249,000,  it  is 


gepe-nllv  understood  was  sold  by  the 
Kvolcatfon  Comnanv  to  tlio  Smol'orn 
Comonrv.  another  'lusgenhoim  insti- 
'etio".  at  tf.ti  per  share,  which  should 
have  rr'.'».|  to  (ho  troasurv  resources 
of  the  E> . do ration  Company  a  matter 
of  $.-.719,100.  On  the  amount  of  the 
K\-»!orr>fi'-n  'N'tnTvinv  stock  outstand- 
ing 'his  heretofore  undervalued  asset 

AMOI  \TED  TO  OVER  30  POINTS, 
e.nd  \'ef  the  stiange  and  Inexplicable 
fact  client  tho  traj'.sactlon  was  that  tho 
stock  of  the  company  in  tile  market. 
Instead  of  reflecting  this  faverabln 
Iran -'act  ion,  has  nctunlly  ileelltuKl  about 
as  much  as  it  might  have  been  expected 
it  we.tld  advance. 

Pofore  there  was  anv  intimation  that 
the  Exploration  Company  would  b» 
able  to  sv.nii  .in  asset  carried  at  *l 
for  the  substantial  stUii  of  nearlv  $7,- 

im.-.i.        in  cash,  tho  Explonithn  Com- 

pany  -lock  was  selling  around  $200 
per  share.  Since  the  arnc  oK  e.nent 
was  made,  the  stock  has  declined,  and 
Is  now  nnr  led  at  about  170  bid. 

Tie  Oepgonheinis  have  always  been 
stieiniouslv  opiMised  to  publicity  in 
everv  form,  and  it  Is  only  of  com- 
paratively recent  date  that  they  have 
oven  begun  any  reformation  along  this 


line.  I  know  several  of  the  stock- 
holders of  the  Exploration  Comivany, 
for  example,  who  have  asked  ofticials 
of  the  company  how  much  Yukon  Gold 
stock  and  how  much  Utah  Copper 
stock  the  company  actually  owned. 
Every  such  request  for  Information  has 
hoon  politely  but  firmly  refused,  and 
they  simply  say  tl^at  the  annual  re- 
port gives  all  the  Information  which 
the  directors  of  tho  company  choose 
to  give  out,  which  is  the  hare  state- 
ment that  the  comnanv  holds  an  In- 
definite amount  of  Utah  Copper  stock 
which  cost  originally  $9,022  985,  and  a 
similar 

UNS  VHSEACTORY  STATEMENT 
<vitt-  reference  to  tho  $9.7S6,409  invest- 
ment In  Yukon  Gold  Company  .■»tock. 

It  i«  generally  believed  that  the  Ex- 
ploration Comnanv  secured  Its  $11,- 
2I9.PPO  of  American  Smelters  Securi- 
ties Commnv  common  stock  recently 
st  Id  for  $t;.749.40t.  at  a  very  nominal 
eoct.  The  story  goes  that  the  Ex- 
ploration Companv,  as  weM  as  the 
Smelters  Company  and  the  Giiggon- 
ii?1ms,  had  some  miscellaneous  prop- 
erties wh'eh  tbev  wore  willing  to  have 
thr  investment  public  furnish  tho  cap- 
ital to  exploit.  The  Exploration  Com- 
oary  took  its  pay  In  Series  "A"  pre- 
ferred fi  per  cent  stock  of  the  Secu- 
rities CoPtpnnv,  as  well  as  common 
stock  and  the  Smelters  Company  to 
furnish  the  rash  working  capital  guar- 
anteed and  sold  to  Investors  tho  Se- 
ries "P"  p'eferred  .'«  per  cent  stock 
of  the  Sc.  vrltios  fompanv.  The  ven- 
t'T(  tiiriurl  out  siiccessfullv.  so  that 
the  nianacemenl  f<dt  Justified  In  sell- 
ing first  mortgage  G  per  cent  bonds  in 
order  to  t>"t  all  of  the  common  stock 
of  the  Securities  Company  in  tho  tn-as- 
Ptv  of  the  American  Smelfng  &  Re- 
fining Companv.  That  the  original  Is- 
•-ue  of  common  stock  of  the  Securities 
Companv  was  generally  regarded  as 
entirely  of  spi  c  ilativo  and  problemati- 
cal value  is  .veil  indicate*'  by  the  fact 
that  up  until  a  few  months  aro  the 
j-.p.f'iii.c-Pi.  of  it  outstanding  was  ear- 
rl'-d  o;i  the  hooks  of  both  corporations 
involved  al  a  nominal  valuation  of  $1. 

Nov  all  of  this  common  stock  is 
'■  iitIoiI  at  .i  vr.luatloo  of  $f0  n,.r  sha-o 
In  the  r.ssois  of  the  America r  Smelting 
&■  IJrfininc  Comjianv.  and  Wall  sfroct 

IS  STIhl,  WONDERING 
whv  tl:e  Exolorntlon  Companv,  which 
after   reali7ing  on   its   $11,000,000  of 
bonus  common  st ".ek.  should  not  iiave 
advanced    :•'»  "o'nts  in  market  value, 
ip-tearl  of  declining  HO  noint.s. 

Whidher  the  heretofore  unknown 
and  "  itlc  distribution  of  t lie  Explora- 
tion Company  stock,  as  Indicated  in 
the  i-hovo  table*,  in  cornectlon  with 
o;aer  f::cts  wliicli  mny  not  bo  known, 
is  the  real  explanation  of  this  ciroim- 
s'::iice  Ik  one  of  those  interesting  prob- 
Vms  which  high  linanc«  In  Wall  .street 
nlwnvs  gives  the  finan<-ial  student  an 
i  oportcnitv   to  ponder  over. 

1'.  Di:  Mi  ok  :. 


Pll.vl.IJ  iTTK.  N.  f  The  f  link  nf 
Shallette  Has  l>.  t-n  m  cinli.-il  to  Th.m.  1" 
1'r.i.rK-r.  .1  \V  Urook*,  It  W.  Dnvis  Hti.l 
K.  H.  Cromer. 

TKXA  KKANA.  TEX.  The  Hu.irnnlv 
Slut"1  iV.v.k  &  Trust  Company,  capitalized 
,it  tr.e.O....,  ha*  t.<en  organized  with  I>r 
K  I,.  H.  rk  u.«  president  and  Alfred  Mar- 
shall ca-«hli-r 
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Reports  to  the  Comptroller 

The  Essential  Figures  of  the  Reports  of  the  National  Banks  of  the  Leading 
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UNITED  STATES  INVESTOR 


[3«pten»ber  23,  1911. 


OLDEST   BANK  IN  AMERICA 
Ch»rt*r»<j  by  Cangraaa,  1711. 

Vhe 

Bank  of  North  America 

(NATIONAL  BANK) 
PHILADELPHIA,  PA. 


Capital   f  1.000,000.00 

Surplus    2 ,260.000.00 

Undivided    Profits   371.000  00 

Dtpoetta    15.079,000.00 

HARRY  O.  UICHBN'KIt  mtt*mm 

BAMCBL  D.  JrtKltAV   

WILLIAM  J.  MI'UI-ItT   

RICHARD  a  M-r.lMTT  

Aeeounu  tad 

CarraapanSsnce  lrwisa* 


THE 

Chatham  and  Phenix 

National  Bank 

NEW  YORK 


Capital  and  Surplus 
$3,000,000 

All   busineaa  under  direct  supervision 
of  the  officers. 


LOUIS  G.  KAUFMAN,  Preaideet. 


GEO.  M.  HARD.  Chairman  of  the  Beard 
F.  J.  HEANEY,  Vica-PraaidenL 
W.  H.  STRAWN,  Vice-PreaidenL 
A.  M.  BULL,  Vice-PreaidenL 
BERT  L.  HASK1NS.  Caahier. 
H  L.  CADMUS,  Aaaiatant  Caahier. 
N   P.  CATLING.  Aaaiatant  Caahier. 
W.  B.  BOICE,  AaaiaUnt  Cashier. 
H  C.  HOOLEY.  Aaaiatant  Caahier. 
Your  Account  Solicited. 


CENTRAL  RESERVE  BANK  EARNINGS. 


The  first  column  In  the  following  tablet  ahowa  what  the  national  bank 
naned  earned  net  between  correspond ing  calls  of  the  Comptroller  of  1910 
and  1911.  The  period  from  Sept.  1,  1910,  to  Sept.  1,  1911,  (about 
a  year),  la  covered  thla  time.  The  second  and  third  columns  give  the 
ret  funds  of  the  bank  on  these  two  dates.  The  fourth  column  ahowa  the 
ratio  which  the  earnings  given  In  the  first  column  bear  to  the  average  of 
the  net  funds  the  bank  hat  had  at  Its  dispoaal.  The  fifth  column  shows  the 
ratio  of  theaa  aarnlnga  to  the  capital  stock. 

NEW  YORK. 
From  Sept.  1,  1910,  to  SepL  1,  1911. 


Name 


h 

t    -  - 


a 

■"2 


cS 


Si-  < 

ill  i  si 

set 
*■  So 


CAPITAL 

$1,100,000.00 


SURPLUS 

$2,000,000.00 


Second  National  Bank 


.*'.lna   

American  Exchange  

Bank  of  N.  Y..  N   B.  A  

Hilary  Pan  

Bronx   

ciiaae   

Chatham  &  pticnix  

Chemlojll   ,  

<■Itlx.ii*-  Central  

Coal  &  Iron  

Kan  Itlver  

Fifth   

First   

Fourth   

•  lallntln   

Unrfeld   

liotham   

Hanover   

llarrlman   

Importer  a'  &  TiaoVaf  a'  

Irving  National  Kxchango  

Liberty   

Lincoln   

Market  A-  Fiilti>n  

Mechanics  &  Metule  

Mercantile   

Merchants'   

Merchant*-  Fxcharge  

Null  ii-nl  Hank  uf  i  'nmmerce.. . 
Nntior.nl  Butchers  &  Drovers.. 

x  1 1 •  ■  . .  I  City  

National  N'i*"*au  

National  Park  

J  National  nBsBrve.  

I  New  York  County  

Sen  lion  rd   ,,  

Second   

Sherman   

l*nlon  Fxchnnge  


H9.r,i; 

6M.442 
IK  >• 


J :  .X  •  ■ 

51.1  jVJ.3T<. 

iLnt.an 

2.001, 43S 
1.238,0*7 
IV.',  "7  >C. 


OF 


PITTSBURGH,  PENN'A. 


HENRY  C.  BUGHMAN.  Pe«icUi 

WILUAM  MeCONWAY.  Vie.  Po—4—t 
THOMAS  W.  WELSH.  JR..  Vie.  PreadM 

JAMES  M.  YOUNG.  Casts* 
BROWN  A.  PATTERSON.  A-'t- 


First  National  Bank 

San  Francisco,  California 


Capital 

Surplus  and  Profits 


$3,000,000.00 
1,8-65,492.418 


OFFICERS 
RUDOLPH  5PKKCXE.L5.  Pre 
JAMES  K.  LYNCH.  Vie.  PreadaM 
I.  K.  MOFHTT.  Chitr 
I.  H.  SKINNER.  Am.  C^m 
C.  H.  Me'  ORMICK.  Ari.Calw 
GEO.  A  KENNEDY.  Am.  Cm** 
Inritn  rout  Ixunru  and  placet  at  your  disposal 
IsBsaasI  developad  and  perfected  during  forty 
vean  ol  lucceaiiul  banking;. 


i".xr...v,! 

.11.236.171 

k  v ].:•■.- 

2,347.100 
I.TM'SMI 
1 1 1 

C.1M.5M 

v  u: 
11  4J4.4T4 

1.122.12s 


30.*»>,flrei 

ir»:6.;«' 

IXSS  Ml 
;s  wj 

29.961.05* 

i.e  i  r.'.i 
211.547.574 

W.t.K3 

2x7  tSLss. 


if  962 
7.134.941 
10.972.005 
.-i  1 12  96 1 

17  312.70*. 

i.ci.inl 

ILISMOI 


ia.in.7i:. 

::i  .216.119 

l.2-4.«ill 

ix.-iv.72 
»i.«u.7:a 

S.K72.T51 
. 

4.932  441 
15I.332.SS3 
i0.32T..7SO 

:'i.7".'.*Tj 

12.129  726 
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14.4lM.94Ki 
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4.SW.24S 
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.t3.65S.559 
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I  799.321 
ii.9N7.62o 
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1.S2 

i'.a 
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1.Z3 
0.30 
0.M 
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0.  *4 
1.S4 
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1.  s 
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0,» 
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2 . 02 
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0.03 
II  TO 


3.  IS 
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3.77 
13.21 

7.70 
6  71 
7.91 
1.34 
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12.IS 
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4.11 
7.04 
5.38 
8.35 

434 

10.47 
5.0S 
8.44 
7.67 
7.33 
3.91 
6.13 
2.44 
2.K, 
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16.11 
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is.ss 

37.99 
U.l 
14.56 
15.72 
8.55 
43.80 

2S.'» 

20.45 
IS. S3 
22.51 
21 .61 
17.601 
7.52 
11.91 
4.76 
4.14 

e.H 

33.82 

m'M 

21.  K< 

32.92 
0.25 
8.04 
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CHICAGO,  ILL. 


Cnlumst   

Continental  St  Commercial. 

Corn  Kxchange  

Drover*  1  ■>  t'  i   

Flr»t   

Fort  Dearborn  

Live  Stock  Exchange  

Monroe   

National  4'iiy  

National  Bank  or  Republic 

Flrft   i  Knglewoinl)  

Produce   

La  Salle  Street  
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17.69 
22.46 

II  !f' 
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*  Capital  Increaxed  during  year. 


ST.  LOUIB,  MO. 
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UNITED  STATES  INVESTOR 


(19)  1595 


THE  GIRARD  NATIONAL  BANK 


PHILADELPHIA 

Statement  of  Sept  1.  1911. 


RESOURCES 

IjOans  and  Investment*.  .$31,817,225.74 

Due  from  BankB    6.122.716.97 

lCxcbange    for  Clearing 

House    2,1311,650.93 

Caah  utid  lOaerve    8.671,776. S3 


$47,748,369.27 


LIABILITIES 

Capital    $2,000,000.00 

Surplus  and  Net  Profits.  4.684,205.23 

Circulation    1.084,000.00 

PcpoalU    40,080,164.04 


$47,748,369.27 


FRANCIS  B.  REEVES,  President 
Richer!  L  Austin,  Vict-Pres.  Joseph  Wayne,  Jr.,  Cashier 

T.  L  Wiedersheln,  2d  Vlee-Pres.  C.  M.  Ashten,  Asst.  Cashier 

WE  WANT  YOUR  PHILADELPHIA  BUSINESS 


RESERVE  CITIES 


ALBANY.  N.  Y. 


Capital. 

Surplus  &  Profits. 

Total  Deposits. 

June  7. 

Jun*  7. 

Juno  7. 

8«pt.  L 

Jun«  7. 

Sept.  U 

S&SSitW  .:::::::::::::::: 
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S2«6.'W 

135.511 

I6  2S.J6! 
11.W.7M 
1J.7W.2W 

JS7X.7SS 

21  W.1.6UO 
1S.77S.N5 

is.ifl9.om 

n.n?;,06« 

18.H3K.flin 

W.1S8.TS 
9,312. 880 
fi.iffi.SIL 

$4*9.221 

5;573:?W 

BALTIMORE,  MD. 


N;irri<M- 


Sui'Hus  *  Protlls.  Duo 


A  B-kerg.       Tot«t  iJcpOJiii.i.        Loans  A  Discounts. 


Juno.     j    S,-pt.  t.       June  7.       Sept.  1.        Juik-  7. 
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K.i  r::irr'  *  &  Mcrr.hiknt*  

First   

H.iwiinl   

Sarin*  

MnryUnd  --  

Xii.tlim.al  Mechanic*  

.M  rrch;uitn   

•  >lil  T"un  

.Wiliurnil  CSIV   

SncOr.tl  

1';i:mti  

^  ''i«iimi   


11,210.700  ' 
t  000,00" 

i/o.oui 
soo.ooo 

1.IW0  *.«> 
6770  OOff 

1  fftjf.  (00 
miMO 

40o.o» 

1,0*.  W 

[.rao.nno 
2W  '<"«' 
wn.ooi 
mo.ooo 

l.W.ono 
fiOO  0Ui> 


HTfi.Ttiif 
2  0O7.9I771 

r.m  7m> 
'7i':i 


»27i,9« 

I,>/5,7H 
.v/p.:;20 

iVU.611 

:  r.", i:i 
•>'.»'] 

U'-.!.:ii 
.-v  i  :  u 
v.t  -v. 

l.'.r»7.-'M 

!»7.f.:.s 
i.t..f.;2 


11.867,006 

♦,(1i7.773 
912.537 
3,722,862 

i.&ti.sr: 

WW 
S.177.ST) 

I30.9S3 

"2,K3.64s 

6, SIS.  169 
38  864 
92.253 
M5» 


IS4R.W1 

H-.471.SSS) 
S.Ota  7.13 


Soj)-.  1.      Juno  7. 


5.SV.4S9 
l.  U :  4?:i 

2.421.  M2 
MtfMSSI 

n.y.s.iws! 
:,ei.t.'>:.'!| 
i  «-.t7i>! 


10,462  910 

2,<»'t,o:<c 

7.131. «» 
4.1.;i.-59 
2,202  974 

t.TW.iM 

2.4:«..Sll 

2.222.- no 

tl  721.247 
12  Pk>7  nit;| 
1.526.  sr.* 
1.20,- -.1=^1 
1.17 1)  W2 

2.7W,  m 


i.5001 
I.H4 


fg.  103.53* 

.s.ws.rra 

2.4S9.944 
4.S72..47 
-V.»M 'M7 

;.2s>.i92 

4.1S6.W 
S42.«7 
2,1S?.'>« 
2.S/7.730 

».i:.2,<w> 
>,s-;5.ioe 

1  414. 2<« 

1,395.215 
2.0ft.7.9ff7 
2.839.527 
2.101.981 


Sept.  L 


W.393,188 
»,O01  S47 
Z.2T.I  133 
4  Sfifi.sn 
4.07^*17 
241S.9S2 


4  ei«.914 
10.07S.917 

l'«55:4«0 


Digitized  by  Google 
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BOSTON,  MASS. 


N  alum. 


Atlantic   

!'"••!•••   

National  Bank  of  Commerce.... 

Commercial   

Kliol   

First  National  

First  Ward  

Fourth   

National  Market  

Merchants   

Old        :  n  

noHM   •  

National  Ituckland  

Hcrnnd  

Nallonal  Security  

National  Shawmut  

South  Knd  

State   

I'nlon   

Wehstrr  A  Atlas  

Wlnthrop   

Mutual  National  

New  Knizland  


Capital. 


Surplus  A  Profits.   IDue  Bank*  A  B'kera 


Total  Deposits. 


Loans  A  Discount* 


June  7. 


1750.000 

I.IIO..III 
....... 

.«',"•■' 


•  

:».,....• 

:  o»>.<*» 
250000 

am.)  on 

: .... .... 

1   

I  • 

>•  

....... i 

moon 


24B.7S* 
1.5J7.I.H 

282.7*0 
I  311.374 
B.3M.7K 

l<i 

w.;.r>:« 

210.125 
t.ti"-3  502 
■:>  at: 

hi  ''.it 
•.'■>  iw 

2.923.220 

Mf,  (Ml 

7:«>."<>-. 

1,7.'".  '  l 
Mil.  TAT 

i  .no  :r.; 
-.:.«,  r.»> 

d.tUK 

i........ 


8ept.  1. 


June  7.  ]  Sept.  L 


June  7. 


KV.YM.'. 

i  Hi 

2*2  »7 
1, 374.753 


21*. 0X1 

n  r.M  i'"i 

*■.">.*!• 
213.7M 

533.fi 

574  mi 

«j,imI 


i,:n,>..vi 
t  w>m;v 

1.073, 7X8 
171. .W 

MM 


l. 


II  .'..I  112 


I.  949. 
.469  .253 
170.031 

e.rjsn 
53.07:. 

7i.6l9.92S 
2»". 

27.9.5"". 

238.787 

aVM&M 
hs.ii: 
.••.'<:  i. 

25.3&» 
3.372,297 

:.r*.t>oi 
«*."<•> 
i.'">: 

7eC«*> 


Il.«t.'..ar' 
srt.5i» 
.,  •>.•  .<m 

131.101 

S.  475.226 
18  MO  589 
1S3.33S 
UV*  4S2 
35.253 
(  r.-,I.It5 
58ft  173 
262  871 
285.642 
*  755.021 
105  2*7 
30.  354. 597 
,  I 

IJfO.MI 

tmjM 

VV,  2""' 

1  15" 

122.215 

4/7  141 


8ept.  L 


t5.ro  m 

J.I53.MII 
K..34L5.210" 

2.111.3441 
H.tnO.lM 
64.64P.548 

IJtD  m 

-  r.i  7»" 
796.557 
11  135.721 
170.4113 

1   "»."•  N*' 

3.s»,: 

23.311.1 K 
1. «!.«•» 

lei.iss.y;" 

1  !«>.«« 

•.  MS  I.- 
ll'.'KJ  III 
4.7;»'7V.I 

?..t  I"  27! 

i.:m;«9» 
:  is...... 


»'.  »"..•.  <r. 
3i«r;.Mi 

11.  --55."7J/ 
1.  ■•"■:.. V. 

Ki.-.27,«l 

•  i- :•.■>"• 
:.2>«- 1  2> 
\:c-  '•> 

<2»."C. 

12.  rn.Pio 

2.41S.07S 

l.Nxt.: 

3.67S..53S 
23.171.483 

I.S14.077 
K.-..»>.Kir, 


June  7. 


Sept.  L 


!i  -W9  «2K 
ll.OKi.77W 
5.019 
I  2«7.262( 
I  M*.40Z 
l.:»e>.93C 


t4.Oat.7S! 
3.0O4.S27' 
Ki.HI  335. 
1  718.251 

MM  no 

41.434.111 
1  044,714 
4j.Kl.34B 


12.-72.li-' 
2*M«1 

UKJU 
LM  M 

1  '..V4i.1T. 
1  M1.VM 
M'.Ml.lloj 
757.406 
» >;  |»  ;»» 
S.4I1.3AM 
4.870.2K1 
2.715.782 
iSK.Sl.-, 
454." 


»l.  J1-.  fi< 

tSSM 

1  7".v  *7" 
...1 

43.731.453 

1.O23.7J0 
7.145.1S 
l.»31  .t'2 
1-.  .-.*..«-J> 
2.412  347 

IAMBI 

:;  nrsi 
u5mm 

1.4'»2  4«3 

51.5K.l7t 

*».y»i  ic.i 

9  .1. Mi  K. 

unta 
i  ii  ..71 

MUM 
••->•  *'* 


Namex. 


BROOKLYN,  N.  Y. 


FIipI   

Manataclarera 

NlirX'U   

National  Cl'y. 

People-""   

H1iIkc»-o<m1  ... 


Capital. 


M>>.ono 
r.2.oi» 
..... 
>....., 

.•i.i  "Ml 


Si  rplua  A  Profiu.     liue  Itanka  A  Ft'k.  ra        T«i«l  Deygalta. 


Loans  A  Dlsrounia. 


.1  rue 


Sepl  1 


f:«t  H7 
1  Ofll..-*'! 

:<<, 

139.771- 
32.7WJ 


W7.247I 

i  on  i7f. 

592.r«i| 
ni.'.^o1 

32.131) 


June  7.  j 

IMMOM 
I.l7f..s0i) 

.i.r.72.:«" 

!  V<.,".|| 

154.W 


Sepl  L 


$i\.i  »«> 

!t73  HO 
I.M7341 
ISO  *" 
7«.tlfi 

 I 


June  7. 


«  •"t.TB 
»  451. 1» 
•..?4Ml«f 
1  H7  H8 
v.-  S37 


Sept  1 


n.en«.54S 

S.XiO  !'!0 
W7 


June  7. 


Sept.  1. 


I'  i. : 

vntKi 
;•  i.i, 

l.iJ.LM' 


K  474.739 
.'.,727.Mit 
5,S»>.43r 

!.««<ir. 

•I",  -7 ■' 


BUFFALO,  N.  Y. 

(NOT  A  RESERVE  CITY.) 


Name*. 

C.ipiial 

Surplus  A  Prodis.  (Due  Banks  ez  B'kera.      'i  ■>.«>  1  Iteposhs. 

Loans  A  Discounts 

llFlU  7.    J  Sep:.  L      June  7. 

S'Pt.  1. 

lWV  7.    j    Sept.  1. 

June  7.  J  Sept.  1 

Third   

Murine  

Manufartan  r»  a.-  Tracers  

t>0,«h        1112.523       $13a.2ll  MLT4I 
2.0"i.ooo      i .:•!«. 7*"     i ....... 

l.iiofld)        1.40K.42I'       1 316.70W  2.U5.4&I 

ao'ood        U2.U7       i:».o;"  •.-".;> 

2,000.000        1.05J.6QK       1,075.802  2.515,082 

»-.2-.<»k; 

5.4KB,  771 
UatJEI 

:.i-;.7;i 

2.474.012 

$::.<-.::;. 112  tsx&iM 

2T.CIS..KI      27  7M.9I5 

ls..t::.'.2-.  i*.m)'.«!H 
l.J3<t.33»|      2  «».K1 
11.K7.23C  UW2.M5 

12.5304m!      t2.l  I  4  i 
WJ67.250|  UI.0C.4iJ 
ll.972,»40       13 1W.JN. 
1.066.9M  1.I03.5C3 
9.4<3.5u3|  9,364.191 

1 

CINCINNATI.  O. 


Numes. 

Capital. 

Surplus  &  ProOts. 

1  'no  Clink*  .t  l!  k.  rs 

Total  Deposlis. 

Loans  A  Discounts. 

June  7. 

Sept.  1. 

June  7.  |  Sept  l. 

June  7. 

Sept.  L 

June  7. 

Sept.  1. 

First   

Serond   

Fourth   

Fifth-Third   

Alias   

CPtzen*   

47*  rinan   

Market   

K.ono.OW 

l  

mow 

3,OHO,4l>l 

400.  om 

,.,,,..i 

&:*,ooo 

12.2K.IM 
1.14". 341 
t»»7  4.V. 

1  S.T4.3»x 

H»l .!.  '» 

2  ntu  lit 

777.17S 
4W.K75 

»2  l  "I,«il 

S17.301 
1,511  527 

••••  Ml 
2,122.427 

7I1S.708 

511.047 

112.090  351 '  IHMJgi 
4.3.V..514K        3.77...  Iti  i 
1.S57.9S9  2.«tt,<ri1 
>.-:•»  't>         7.719  GUI 

4C7.MO  -'^l.ttl 
2.139.308        S.rtil  s.*l 
2,054, 17K        I  Siw.»7« 

S»i.  129  8*0.390 

I2«.  MUM 
9i4is.rc77 
1  K&S3I 
17.Ois.2ll 
3  o.: 
MtRJ*S 
• 

1  7" 

S.0S!.:»3 
7'  1 

K.99i^7!>l 
<  .'II'.^S 
d.729,710 
5.944.731 
i  542.541 

t22.27t.5S 
M14  MJ 
2.374.S20 
ll.939.24i) 
1.60S.6S1 

i  U4  m 

1,879,  TM 
3.190,714 

S:-J  7..1  1- 

«.«tsjm 

3,'»  11,97  : 
15.1S4.CW 

LlaOll 

7..17.VM 

i 

I- i.«K 

CLEVELAND.  O. 


Namos. 

Capital. 

Surplus  *  Profl'.s. 

Due  Banks  A  U'kers. 

TtfiMt  Deposits. 

Loans  A  Discounts 

June  7. 

Sept.  ti 

June  7.  j  Sept.  1. 

June  7. 

Sepl.  1. 

June  T. 

Sept.  L 

Ilank  of  Commerce.  N.  A  

Cleveland  

National  City  

National  Commercial  

I'nlon   

500  0") 

1  Kafi 
i  ."-.'■■' 

1.9W.009 

tl  M  .71 1 

744.437 
liH^S 
1  II'M". 
X*  1*1 

wno.702 
Hmh 

ti.tiSfiTr 

757.111 
l«'.:.s7 
l,4'«l,078 
341. CI 
"».l  ^i1- 

"in  lis 

. 

t4.6Pl.rSi.;1      tl  153,41; 
S.SCW.ftM         4  I5|. nr 
777..VT, 

I7.et»  !«••!  ls,-.7|/,-T 

..  •~^•>'i'',.,  fl"7.III 
2.22TI.12I         2  1T'74.r. 

S«SB  6.»n.»5 
1 

tHjtitn 

H.4I0.16I 

21XV.H4 
30.217,210 
1  121.014 

5..W.975 
13.27I,*29 

M4,414.U!> 
>.v:4.H>6 
2.510.875 

IMui 
1.750.444 
5.441.171 

12.906.tWl 

t9.M0.72t 
7,350  370 
1  !'V5.*« 

1S.867.104 
1.116.654 
r...V,2  4» 
••7I»,554 

Mi 

7.535.tlS 

m 

1  V.2.57- 

io.»2i 

google 


(2i)  1597 


r 


Fourth  Street  National  Bank 

PHILADELPHIA 

CAPITAL,  $3,000,000         SURPLUS  and  PROFITS,  $6,500,000 

ACCOUNTS  SOLICITED  UNSURPASSED  SERVICE 


SU.NIIV  P.  TVLEII.  I'hslriunn  of  IH«  Hour*. 
E    K    KIIANHArKKK.    IT,«l,l..rn.  »'    ii.   llmlKJl*.  Vl.-.-- 

JUIKM    HAY.    Vl.f  -1'r..l.l-  nl.  II.  J.  lUKK.  I'ublM, 

U.  M.  KAlllKH.  VUvlr,.kl,ni.  \V.   A.  Hri.KI.KY, 

V*.    K.    HARDT.  ' 


COLUMBUS,  0. 


Name*. 

Capital. 

Surplus  &  I'roflis. 

Due  Uanks  &  U'kcn 

Total  Dcpoalta. 

Loans  &  Discounts. 

.Ion--  7 

-S.pt.  1. 

Juno  7. 

Sept.  1. 

June  7. 

S*pt.  1. 

Judo  7. 

S«-pt.  1. 

* 'i i y   ..................... 

r.inim.icl.U   

lln>  .l.n.l'llri'.un  .   

Nail.ir.il  Hunk  of  Commerce.... 

N  v  ^*  i  rji  t  

i.iJi io  ...........  ......... 

I  T^i'iti  .......................i.i.i.. 

pw.wo        r.>\  w»r. 
io.Vt>  ■.•vs.'ifi 

70».W»  ;n<7.«:> 
**'.'<n>  i'>t. 
3uv.ou>,  on.iiv. 

60O.«O>  IK.1i.ri71" 

«*.«»        :i7  u«;.' 

T5D.W*  lV7."««i 

a».»>         27.  W> 

*"3.5"li 

*li,T'.T 
111.1*1 

C6  JL«7. 
35(1,331 
+.C.717 
i«'vj>.'.' 

r.r.r. 

tm.r.lN 
4V,,:.."7 
2v.  ;.«t»7 

•/S.  !77 
1.IX.M7 
K'7  ir.2 
6K..1H 
1«.:CK.' 

722,  t'l 

■iii._'sj 

C06.i'< 
103/.X) 
1.71",7» 
M*,«l7 

It.iil'i.r.U 
"!..'»•;  I"* 
i.:«"i.i:'T 

i.:!5i...t"i 

■•:it:.v.«i 
1  i:u.l7ti 

I1.704.31>i 

3««r>.171 

H.  7M.6IS.: 

I.  CH.'W 
l.SW.S*) 
&,«1H.51» 

B.:fl7.s.s> 
2,:t7»  m 

n.ai.sas 

2,443.7s: 

i.ms.mw 

i,*u..tr. 
2,01.1* 

2. 171. 113 
S7S.313 

11,337,74. 

2.626,03 
1.  MJ.SMi 

L«a3 
JIBS 

SSU.S1S 

DETROIT.  MICH. 


Names. 

Surplus  ft  l'ruliis. 

Due  Bunk,  ft  ll'kcn 

Total  Deposits. 

I-ooris  ft  Discounts. 

Capital. 

June  7. 

1. 

June  7. 

tf«-pt.  I. 

Jtn<-  7,    j  Sept.  1. 

J  una  7. 

Sept.  1. 

W.OWO 

  f 

Klrnt   

2,<«MUM.i 

♦i.ci.i.T 

««.-.*» 
311,  «i." 

ii.  ii't.fti:' 

fs.icjs  r.:»> 

H  'Jut  V  <i 
1 .7 

I.Im.v  mo   fl  j'i.:<! 

ii  T»iii  i*«i    r«,  i  i.vK.t 

ti,2.'\H. .  K,2.iJv;i>S 

Iirt.471.ei7  |I4.156.7iB 

liV-Wll;  11.722.422 
4.8M.M6  i.728.390 

UM  Detroit   

Natliui.i]  Hunk  nt  Commerce. 

2,»»ii  iti.i 
7  ,'»i  OL" 

«.  277 .615" 
l.K7i3.l,37 

Names. 


<":i|'l'"t   

C'l'liililliU  .  

Ilnl  "''  n   

Sleri  I,  .iv"   

Cum  nielli."  I   

1'niin  

FKix-ti'-r-  Ani.-rt.  .m 


O.pltnl. 


INDIANAPOLIS,  1ND. 

Surplus  ft  Pnitt.s    llujv  Hanks  ft  Il'kvr, 


Juno 


S.       1.  1  June  7. 


Total  Ix-postts.      i  Daaris  ft  Discounts. 


<<*! 
l.(H>l  •««! 
1,<«»I  >'■•> 

W.I  C»«" 
W.'«<i 

:/«"ti."X>." 


HIT 

x:  vn1 

-"1 

»,1 


l.n:  I  II 

m4.?ij; 

t..  i:k> 

•;i 

l.li'i  i..'  i 

  I 


r.'w.wii 

■.'.7:'4  *7i»' 

S,014.1<6| 

t.tl.71.1| 
.•.:r.i,  :.;<(' 
7,:k!7,^;is! 


6'J7i.L'77 
:t.iri.:tll 
2.4»>.»;» 

W-'.llr.' 

r,7ti>7i 

S.I»7"!.S:>-. 


tt;.Tir.,:u[ 
\.f.'.<::'.; 
T.H.'i  'S'".' 

, ;m  •»»' 
l!r.;i,l:v, 

1 1.  v.;  ,'"i^i 


S.J.:  1. 


IT,- W.731 

Viil'."  Jl:~ 
r.,Vii.;cv. 
l.>H>.tf» 
1."?<".''."i4 
lj.'ro  ¥<o 


June  7. 


,  1. 


»l.»l.i*!' 
l.r.U.TTII 

Ctt-IH 
I.25».IC1! 
1.4N1.799 
1.437.fiT.S 
S. 593.737 


«.«!S77 
l,i»>,r« 

S.M2.036 
3.643.«8 
1,483  Jo« 


KANSAS  CITY,  MO. 


f'Mlit.Ll. 


Inn.-  r. 

s<|,i  I 

ri-pt  I. 

f.v..7>'r,r>?> 
.'  .i'':<  t  7 1 

■j:m  Mil:. 

i'       i  T 

Ill'i.Jn'i.tW. 
Ti  ^70.  ^'U 
•jri.l.V,.M:' 
.  ../..M.i 

fii,>i.".,?» 

:!,'js?,ii2 
lii.Kn,  I.-- 

i  ;»■'.'.  hi; 

.."-i.j--: 

jii  cat. r,3 1 

1 .1.711,  >ii 
n45 1  CSV' 
.:'••'.:'- 

"  l!i<  t  V.7 

i::  :t i>».- 
".  1 1  i,7.*i 

'.'.:-<■  •<~7 

r>.iss.:ii 

[ 

1 . 1 :  ■  .7 1 

.  .).• 

.'.  I- 1.  "US 
•i".'  ,  .'.1 

1 1  _ T  1;:': 

7.'  -  -  l.-J 

7. jr.  M". 

!  II  ...11- 

1  I'jL.'iV". 

71  r.::.:i 
f..i>'-.  i.:' 

Lj.'V.-i  ; 
l.  i;i 
■yi  i.i'#. 
■'.  !•..'.  • 

.  I,".: 
7 1.. .:-!:: 
-71'.  ?•>'• 
.7  in  i  *;:i 

i  i:> 
Kir/. r. 

oIl.T.Tl 

I 


N.-Lli.-.il  llink  ..f  i'  linT.v...  |:.i»l.if« 

'  '■  m  i !  I  r     r.     1 1     ..J  :^|..i""h. 

I  '  ir>  ,  ,  1,1  II  -  IHI 

Tnl  -i-.-l  :\     M<M»>i 

Ji  idai  ^     mMNO 

M.  «    K.-iclnml   f«»i.HVi 

Nil...  mil   H.i.-ik    -f  t:-|.!:b::,   F.M.  i.i 

(tela  rirv  I  MMXKI 

s.  ii  . » ••••   '  :.ir>.  ■•>• 

.  i.  .v.  i\    ;  :»*.-'io 

ii'  il  v   J1.IM 

!'■'       x   i>it'»rt 

.Villi. m. .1    Ki—rvo   j  1  »:•.•<>• 


7I.S77- 
li.Wil 

i,.' 

 J_ 


-ILI'l'l 


5.77«l 


ju  i;»7  :m 
:i,H:l  7:11 
I  I.I7H.M7 
ft  !-•"  i  ,*i2 1 
l.77i-'.:!.1i 
li.Tu'i.Ml 
1.7tfl.7>S<V 

iO'i.OH! 

i;  iri.'jiii 

s77i.7:ll; 
.YH.'UI 
ivi.'.i]  I' 


in,  hi;  i7> 

:;,cr>  H:i 
::;,i3j,:ii  i 
i;  i  ii, »< . 

1  7,"> 7  I  >• 

i;. 7ii.:i77 

1,557  71:1 
r,"i  w 

5, KIT.  5'l:l 
>U.«,",< 
:.TI  n> 
:cii.'<i:. 

4  I H  H I  tint 
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UNITED  STATES  INVESTOR 


[September  23.  1911. 


Fidelity  Title  and  T rust  Company 

PITTSBURGH,  VENN  A. 

DEPOSITS,  $11,500,000.00  TRUST  FUNDS,  $65,000,000.00 

Pays  Interest  on  all  Deposits  Acts  in  all  Trust  Capacities 

Rents  Safe  Deposit  Boxes 


J.  STUART  BROWN, 
ALBERT   H.  CHILDS. 
EDWARD  T.  DRAVO, 
CYRUS  S.  GRAY, 
NATHANIEL  HOLMES, 


DIHECTOHM 

JAMES  J.  DON  NELL,  Chairman. 
EDWARD  J.  HOU8E, 
T.  CLIFTON  JENKIN8, 
REUBEN  MILLER, 
JOHN  R.  McGINLEY, 
DAVID   B.  OLIVER, 


JAMES  H.  REED, 
H.  S.  A.  STEWART, 
WILSON  A.  SHAW, 
D.  LEET  WILSON. 


LOUISVILLE.  KY. 


Names. 

Capital. 

Surplus  ft  Profits. 

Due  Banks  ft  B'kera. 

Tutsi  Deposits. 

Loans  ft  Discounts. 

June  7. 

Sept.  ; 

June  7. 

Sept.  t 

June  7. 

Sept.  L 

June  7. 

Sept.  L 

National  Bank  of  Kentucky.... 
National  Bank  of  Commerce... 

tSOO.000 
soo.ooo 

6O0.OO0 
250,000 
1.645.000 
■  •  ■> 

600.000 
800.000 

1244.7110 
<3»«|S 
2241.012 
111.525 

L.4W.734 
HMJU3 
528.564 
392,175 

ISMt.flOO.  (2,267.963 
642.0M  1.0i"6.44V 
U9.99C  841,337 
10S.4W1  7M.986 

1.374,523  2.817.830 
50.740  1196,664 
535.0*9       2,1*1. SO 
377.77(1  1,119.771 

tror.m 

1.364,413 
631.  Ml 
78.3,  v.s' 

3,276. 2.T2 
932.667 

i.;>.  ..v 

1.155,463 

t3.970.475 
S.«.i 

2.34s  159 
•  ' 

1400,04] 
4.67S.U9 
4,143.  SC. 

t4.0O5.56C. 
3.139.376 

tsuu 

UN  M" 

6.161.42? 
3,806.306 
4.112.947 
4,153.424 

32  637.300 
2.756.51* 
1.403.9*7 
1.494.431 

M*MN 

MMJjt7 
3,318.*'* 
2.836,674 

3X.6at.83i 
1823,221 
1  245,536 
1.5*7,612 
5.900.87D 

i,4M,o«i 

3  3K.870 
3  137,, 45 

MILWAUKEE,  WIS. 

Names. 

Capital. 

Surplus  ft  Profits. 

Due  Banks  ft  B'kera. 

Total  Deposits. 

Loans  ft  Discounts. 

June  7. 

Sept,  1. 

June  7. 

Sept.  : 

June  7. 

Sept.  1. 

June  7. 

Sept.  t 

(2,500,000 
SOO.000 
5O0.00O 
460000 

Bmm 

2.000.000 

3780.956 
134.796 

f.n 

IMM1 
562,7V. 
1.297.613 

3771,519 
153,067 

•'..»  I: 

133,664 
567,284 

i3km 

t4.SZ6.750 
343.870 

1.323  353 
»l."> 
1--7.5H7 

4.432.107 

»4.SS9.0T4 
Sil.SfiO 

1.496.003 
762  Bl 
:       -  i 
6.424 ,119 

tlK.547.234 
4.Z3.57X 
5.410.441 
J  .;. 

4.6IS.9J2 
17, 119.711 

tlt.6fi3.X26 
4.372.807 
5.446.317 

2.999.661 

5.306.629 
18.577.867 

tl4.7S7,504 
2.483,368 
3,852.317 

2  MM 

3. 312. 855 
11.664.648 

115.871,152 
3.678.473 
4.085.790 
2.401.274 
3,592.591 
11.724.988 

MINNEAPOLIS,  MINN. 


Names. 

Capital. 

Surplus  ft  Profits. 

Due  Banks  ft  B'kers. 

Total  Deposlta. 

Loans  ft  Discounts. 

June  7. 

Sept.  L 

June  7. 

Sept.  L 

June  7. 

Sept,  L 

June  7. 

Strpt,  L 

33.0n0.000 
•tOtvOM 
3.  

(2,391.294 
59.424 

2.331.500 

•>;->  . 

1.SSS.71S 

12.416  M 

86.878 
2.330.719 

SS41S 
1.H0.212 

37.480.139 
l\  • 
9.3W  720 
815.854 
5.078.115 

37.235.4ri 

318  OWi.971 
1.39x096 

23  <"'S  KV0 
2.388,081) 

17.107.930 

319.867,1.-* 

1,3(3,333 
33,770,367 

2.or.i.i» 

17,069,842 

tl3.913.433 
1.228.373 

17.394.777 
2.122  636 

13.926.361 

(13.663  «7 

1.167.11S 
17,383.646 

3.110.301 
13.601  ,S4t 

s.iir.9os 
*>'.':ti; 
6.971.401 

•  Increase  In  capital. 


NEW  ORLEANS,  LA. 


Names. 

Capital. 

Surplus  ft  Profits.  J  Duo  Banks  ft  B'kera. 

Total  Deposits. 

Loans  ft  Discounts. 

June  7. 

Sept.  L 

June  7. 

Sept.  1. 

June  7. 

Sept.  L 

June  7. 

SepL  L 

(■•■  •• 

i 

400  000 
1.000.000 

3461.906 
7-n  '.'K 

Rt.oie 
645.07* 

1.808.37!" 

t430.131 
697  914 
83.737 

i.SSiis 

tl.Ml.397 
2.111,678 
l.oso.xn 

Km 

4.248.268 

31.376.138 
1.(56.568 

33.376.629 
5,454  *00 
1.157.649 
4,626.963 

ir..00C.655 

(3,414.854 

i.v-t.rz: 

W0.768 
4,363.887 
16501.757 

(3.331.147 
4.909.704 

3.158:143 

••  m  ■ 

33, 
1 

2  5O0,.»<l 

611,063 
3.628  042 

io! 
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PHILADELPHIA,  PA. 


'•"•<*  «l   ->'<■'!•'!:  America  

'      '■'    *-'  I'  J-'1  1  »   •  •  -   .  .  . 

'  Vniml  ,  

<  1 '  i  :  i  h\v'li;tJi*:£  

U:x.::l.   

J''-i-">t>  A:  Mco^iaiKcfc  

'■'■si 

*'  1  '  '  ■  '  '  ■  •         I  I  L't'l  

I'  '  ■  1  '  ■  '■  '111         .  ■  *■■■■■■■■■■•  .  .  ..  ....  .  . 

Olrvd  

Ki  risine"'  'iT  

Mm i. is  unit   

.tl:i::'.:l;n'-ur,T«  

M.irl..-t  S:r.  .•:   

X : .  t  1  !.i  '.k        i  jn. i  ei ;  1 1    n  .  . 

N' |  k    1 . 1     rl :r,  . 

N:\  I    <,  ,  urilv 

Nlirtl  

N'.t: -i.th   

N  •:  '■•  •  


I'!'  \.ilt 
i.>v...«-v 

i  ■  ::1   


M  \  .  n   

Si..::!.w;irk  ,  . 
.v'..;:  :  l.svi-il.-rr. 

'l\r:;  

'IVitih-     .  ... 

■i;.nii  

Trii.l-i.rfi.Ti5 

I'll"-'   

Wc.lTil   


Cupltal. 


Sur;.lur*  «t  Protlls.     Diw  Bank*  &  B-kt-ra        Toial  Depoalia.         I*«n*  &  Dlacwunt*. 


H.CO.'.UW 

UK'.OOO 
l.OOj.OOO 
I.UX'.W 

•Ti.t'.O 

i.:<«.'.fO> 

.:  .<.•'.!•>/ 
l..«4MJ«.»l 

Z.  HA' 

A"'A««' 

,'•*'. .»/ 
3«.',IX« 
;..,..<>, 
;>'.»>'•  j 

;■>■  1,1 1  •! 


_>u  'O' 
.'fll.irt' 


r.«ll" 
ii*)iO 

r<i.".»i' 
:»i..«<t 

J'l.l'HI 
LNNI  \B.hl 
60K.0W 

:f-  <».., 


3<-pl.  1. 


June 


I 

$v  i;  r -4 
>i  sua 
.vj.-oi 
:...(..:;..:. 
.'-'..vol 
.»«, 
L.GiiMin 

L*  Vl«.  "lil 

U  . 

.'.  . 

|fr\,v,> 

n».;:.; 
:  .  ,  t;. 

V '•  7.iT 

.'iv.a.1 

».»>;.»•!?  i 
"/>.  u  •• 

.'7i.l>-'. 
!ii.'.>l 

]:;i. 
1   :  I : 

",l  ! 
\1„  vm 

T».; 


:oi 

:•■  •■.  > 
:  <■:-■  v;. 

1. ««',*.:<! 
1,«'7. .oi 
ii,  t:.s,i.ii 

J.V:.;,*..", 
4  >4_H, 

:e!1,h:,, 

11-1, 

■hi,.,;;! 


>t,..;i:,i 
v/., :  it.. 

*].;<:.-. 

l.-II'.'.tM 
4."V-  "f. 

I.- 

ir,\  i«i 


»6,|J70,130 
12S.a44 
4.1514.21* 
i',,443.iW 
46I.W7 

m 

a»,i.«f..Tsi> 

31,  .iC.  :'.?<► 

:n  ss 

lihl.Mi 
4:U.4»7| 

*.  J  «j.  t 

;w;.rj>i> 
•j.'i  ,<;  u 
t>i.;js>; 

]l«.'Jt*>' 

oo.oif, 
i5>.^>.;L-i 

'.|.l.>', 


i,>n,,;77i 


-  w,  M,-.  vm  V;:  ::i  ::,ui.^.J 
>'••«•,  7.;.  ;:ii;  7>".:;77  i  ...:<  t.4 
»<••«»         2«..:.si        :'-T.il:  i,:t».mi 


107.MS 
4.SSS.71S 
li.7^;i.;,X 

t.4ii;l.'.Ml 

1J.«.'-J.!»:«. 
U"!.  .-.. 

2J.V44.07V 

si  :mi 
iu.;>:i:i 

Sll,4.Vi 
7«.j.4i  * 

w;.t,".4 
24;  ,:^jt.» 

2_,;.i> 
4M^ 
44,.  (Ml 

rc.nz 
xi.  vis 
iwi.  to. 

i:«7;6« 


PITTSBURGH,  PA. 


(.-iitHia). 

Suriilim  A  i'mfi'.!.. 

I  iu..  Hunka  &  B-kor» 

Total  r)opow:-i. 

J  in.-  7.     '    Si-til  1 

Juris  7.   |   S.-pt.  :. 

Jun.-  7.       s>pi.  l. 
 I   

Juni-  7.   j   Stpt.  1. 

Hfttik  ut  rittal.ui-Kli.  N 

Cflumliia   

Cuiiiriieri-bil   

I'liimoiid   

L'UyUea.iO   

KxclmnRv  

Fanners  9 >opt>n It  

!■><:<■  ral   

Vllfll   i 

Oer.-uan  

1V»>  Ni...ne   

L,IL«:ry   

Marl.i^   -  

.Me i  ri.ivollf  i*n  .  .  . 

M«J1od   

.M'^iiu.".Rrth<ln 
NiuluruHl  lifttik 
I'erjnfvlvnr.ln  . 

J'f.iliK-i   

Sr-euvd   

TM,r..1   


(  W.  Fciin. 


I " nil «1  ?-tnto«   

Lincoln    . ..  

Kirn,  of  UlrmlnKhjim 
J-  lrht  "f  AllcKlirny 

uf  A!i<'jrh«ny  - 
i,l  Alli.k;h..n> 


$10,li7,ilW 


r..7« 


lt:...-ji.,M-, 

'".'Ji.V'jl!! 
7:  47'..  *Ci 

...liiii.vn, 

."..4.12  S74 


... 


■:;.;wi 


.17,1 


:i.«'7.')Oj 
l.l"::  i>". 
via 
..;«.. 

-*>,ii:\ 
),:«:  I'-v: 
>w  :'«{ 

I.  ">.."/<J  161 ! 

:,l:w 

II.  rsc  :l.v, 
.  i;  *>.;7 

7., in::  7Mi 

7!'l  Si,*. 

I  v.'. 

l.i:,7..»i.;' 
;:  n<i  ost 


.ir*,7o> 
.lls.2'1 
.t.Si.Til 

.Hln.vsx 
,!:-;i.;s:i 
.2>.SM| 
.7  I«,..S<1 

£j.i,i>  <: 

.IC.J.ll 

."7-i  &i 


5.3«C,7W 
1.6?>.4a| 
4.(W.«»| 
4,6W.77Sj 
I  .N.  !>• 
i...  Kin. 
4  AM  fiju- 
■.i.svj 
;: 

srr*i,«:,i 


4Kii.;« 

&.  lM'.OfrOl 

4.177  IK 
7:rj  TJUl 
i:i.mi.w 
16.:htj  4fa>( 

1  o;:)  !>-fl 
11. ?:<:;. v.i, 

r,  it7.m*»; 


.'I.*:,.1,fl*< 
5,4Jl,»74 

a.crtfs.fiiv 

711,101 

S.757.&44 

1.111.150 
l>.0r^  !*1 


I 

.»-.(! 

..Mo: 


113,301.174 
5,7L2.2« 
1.6M,357 
l.Vi8,C#i 
4,55.1. 490 
4,&4i,S7S 
1  l.'Ol  OB- 
4.0T77.K1 

io.ioo.7«; 

-l.rrfO.LSft 
7.471. 4W 

6»s.m 

i-.4*.Ml) 

5.  Ml. 647 

SlOlM 

».1«(1,44? 

6.  ue.8£« 

1,1(72,710 
">,46S,1SS 

i,jrt.ir.r. 

4,Si7,lS4 

W1,61.V 

"  V.7>:,,iii 

:.»1.7S4 


OMAHA,  NEB. 


Nan 


Capital. 


Surplun  &  Proflla. 


Jtnio  7. 


Sept.  1. 


JuiM)  7. 


Sept.  1. 


Total  Drpoalta.      I  Loans  &  Dlacounta. 


Junr  7. 


Sept.  1.      Jun«  7. 


Sept.  1. 


Omaha   

First  National 
t'nitMl  States... 

Merchants   

Nebraaka   

City   

Corn  Exchange 


fl.oon.ooo 

M*i,<4)Ci 
er>.,«« 

5O0.000 
300.000 

aoo.ooo 


J6 .1  .ftV 
>.V.  r\ 
74S,i4* 
565.6.V; 


30.S71 


»S9S.013i  «5.»40.Z7« 
4.865.4*j 
4.JS2.3U: 
2.087,08 


lt67.'.c.c..| 
SOO.IlTil 
W7.7K7I 
HK..V.W 

«i.:i:i4[ 

2l,Wli 


3M717 
4S.93B 


»6  6S1.14J 

5.4?J.«J8 
r..^:,4.(V.."i 
2.42!>.S05 
419.140 
»«,283 
lli.UI 


|11,7W.7N> 

u.:i:..6i; 

(i.M4.«7« 

 I 

2,r»  w 

1.1SS.14S 


I. 'O&l'.L'l'.l 

II.  W.»i 
«  WW.  6671' 

:'.'.n:,.4i(: 
2.:is>.i:.. 

1,30!".S54 


17.434.417 

6.M2.3S7 
6.!.J(i.281 
4.S4V.S14 


1,43S.«S 
1.033.4W 


fr.SS8.043 

6  074.SS5 
1.606  7S« 
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fidelity  Title  and  Trust  Company 

PITTSBURGH,  JPENNA. 
DEPOSITS,  $11,500,000.00  TRUST  FUNDS,  $65,000,000.00 

Pays  Interest  on  all  Deposits  Acts  in  all  Trust  Capacities 

Rents  Safe  Deposit  Boxes 


J.    STUART  BROWN. 
ALBERT    H.    CH  I  LDS. 
EDWARD  T.  DRAVO, 
CV  RUS  8.  GRAY, 
NATHANIEL  HOLMES, 


DIRECTORS 

JAMES  J.  DONNELL,  Chairman. 
EDWARD  J.  HOUSE, 
T.  CLIFTON  JENKIN8, 
REUBEN  MILLER, 
JOHN  R.  McGINLEY, 
DAVID  B.  OLIVER, 


JAMES  H.  REED, 
H.  S.  A.  8TEWART, 
WILSON  A.  8HAW, 
D.  LEET  WIL80N. 


LOUISVILLE.  KY. 


Namw. 


\  ,<■■  '   

Cltl*en»   

ricTuUviiie' Nat."  Bankln*  Co.. 
>.-ntlonal  Bank  of  Kentucky. 

Southern   

t t ii ion  M 

jvlntiunal  Batik  of  Commerce 


Capital. 


0,000 
0,000 

MOO 

260,000 
1,646.000 
"  •«• 
500,000 
Njj.UOU 


Surplus  A  Proflta.  Jdu4>  Banka  *  Bkera. 

Total  Deposits. 

Loans  &  Discounts. 

June  7. 

Sept.  L 

J  una  7. 

Bcpt.  1. 

Juno  7. 

Sept.  L 

June  7. 

Sept.  1. 

1244.760 

CH"!- 

111,525 
1.410.7X4 
IM.V. 
628.604 
29X176 

8260.000 
642.0S1 
U9.9U6 
106.6M 

1.374.62:1 
60.746 
v.. 

877,770 

02,257.963 
1,606.443 
842.337 
7&»,-.'S6 
2.817.893 
1.196.664 
2.1S1.2W 
1.UJ.771 

62.Or.340 
1.364.413 

631.260 
783.885 
3.276,33 
932,6*; 
].766,6» 
1.165.463 

$3,970,476 
3.69I.92S 
XOOT.Wi 
2.34S.159 
6.507,»2 
4.:4»i.CM2 
4.67*.  U» 
1.143,  S4." 

14006.680 
3.139.376 
2.291.6111 
2.270.840 
6,161.422 
3,806.300 
4.112.947 
4.163,424 

12  6X7,200 
2.756.610 
1.403.997 
1.4S4.431 
6M6.860 

tjmtn 

:<,:ns.u.*. 

2.836,674 

32.566.  KK 
2.823.221 
1  246,636 
1.607,681 
6.900.870 
2.493.WJ 
3  336.870 
3  137. T45 

MILWAUKEE,  WIS. 


Namea. 

Capital. 

Surplus  ft  Proflta. 

Due  Banks  ft  B  kera. 

Total  Deposits. 

Loans  &  Discounts. 

June  7. 

8ept.  1. 

June  7. 

Sept.  : 

June  T. 

Sept.  1. 

June  7. 

Sept.  L 

0X600,000 

soo.ooo 

500.000 

Pi 

500.000 
1,000.000 

1780.966 
134,796 

616.562 
139.242 
562. 7>* 
1.297.613 

0771.619 
123.067 
S26.483 

mm 
KM 

1.271,708 

04.636,750 
X43.S70 

1.  S3  353 
694.028 
997.547 

4.422.107 

04.889.O74 
341.360 
1.496.602 

752.821 
1.233,564 
(.424.119 

118.547,234 
4.255.573 
6.4K444 
2.V7S.49S 
4.6tS,»32 
17.119.711 

019,663.326 
4,372.607 
5.446.317 
2.990.661 

0,206.629 
18,677.807 

014.757.604 
2  483.368 
3.862.317 
2  KM 

MUM 
U.004.048 

tl6.871.X52 
2.(78.470 
4.08i,79O 
2.  HI, 274 
3.5S2.591 
1X724908 

MINNEAPOLIS,  MINN. 


Namea. 

Capital. 

Surplus  41  Profits. 

Due  Banks  A  B'kafa. 

Total  Deposits. 

Loans  &  Discounts. 

June  7. 

Sept.  1 

June  7. 

Sept,  1. 

June  T, 

Sept.  L 

June  7. 

Sept.  L 

St.onoooo 

•300.000 
j.ivi.rpon 
SOr'.OOO 
1,000.000 

02.303,294 
59.424 

ua  ho 

9).7(12 
1.SSX718 

02.416.263 

86,878 
2.353.719 

88  418 
1,590.212 

07,480.139 
48,546 
9.399.730 
815.854 
6.078.116 

07.235.429 

91S.0S6.971 
1.395.096 

.'.•<  - 
2.XS5.0MO 

17,107.930 

119.007,1X6 
1. 263,333 
22.770,867 
UBUS0 

17.069.842 

013.913.4X3 
1.22S.373 

17.804,777 
2.122.630 

12.926.361 

010,000807 

1.167.118 
17,S83.«46 

2.110.201 
13.601.840 

North  western   ••  

9.115.905 
902,31? 
5,971.401 

Namea. 


Commercial   

Herman  -American 

New  Hlbernla  

New  Orleans....... 

Whitney  Central.. 


NEW  ORLEANS,  LA. 


Capitol. 


Surplus  *  Profits. 


Due 


Banks  A  B"kers 


June  7.       8ept.  L      J»n*»  7 


1200.000 
1.000.000 
400  000 


0"0 


0461  yc 

700.O2 
04  016 

846.070 

1  .*»■ 


04.10.U1 
697  944 

■,703 

I  '"'122 


2111.678 

lScmm 


Total  Deposits.       Loans  A  Discounts. 


Sept.  L 

June  7. 

Sept.  L 

June  7. 

Sept.  1. 

11.376.136 
1.656.5S5 

|3. 37(1.629 
5.464  900 
1.167.(49 
4.026.863 

13.06C.655 

H.424.8X4 
4.934.222 

889, 706 
4. 363.887 
16  501.757 

tt.t21.147 
4.909.704 
253  3110 
X1W141 
9.96X  704 

t2.X71.CSl 
4.6-F..722 

247  :o> 
IMJM 
10.843.295 

51X063 
3  62S  K.- 

jd by  Google 
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PHILADELPHIA.  PA. 


Bank  or  North  America 

Centennial   

Central   

Corn  Exchange   

Kl«hth   

Farmers  It  Mechanic!... 

First   

Fourth  . 
Franklin 

•Jlrord   

Kensington   

Manayunk   

.vtanufaciurara  

Market  Street   

National  Hank  Ocrmantown 
National  Hank  Liberties.  .. 

National  Security   

Ninth   

Northern   

North  western   

Fern  

Fhlladelplila   

yuaker  City  

Second   

Sixth   

Southwark   

Southwestern   

Tenth   

Textile   

Third   

Trmdeamena   

l^nlnn  


Surplus  A  Fronts.  Duo 


\     III  II 

S3  (7  4.87 

;<j  ■  1  <j£k( 

\  lltllQI 

]  III  III 

,  »  '  ' 

:'■'***) 

1 II 1  <■•• 

1  4712  306 

uSkS 

.in  1 1  •  • 

•  4itl.Hl  2 

i  •..<■■> 

2.84/0.561 

..••••.•«•• 

4.453  WO 

ao.aoo 

r.".s;t 

.>  

444^89* 

SOU.000 

4un.no 

1.000.000 

1  154.414 

66*.  73* 

J23.566 

250.000 

86*.  772 

300,000 

607.704 

200.000 

215.IW 

2M0OO>> 

641.214 

50n.of»> 

1.3*4,946 

1.5u».t«» 

3.9W..617 

:<  

472.01*) 

>*i 

1'HMUI 

277.21.-. 

1  

147.843 

joo.ouo 

162, 7*1 

.1  

131,546 

(Ml 

m  ni 

...  !■■! 

SOTi.000 

si;,  vti 

500  000 

72.306 

1,  .   >  mt  1 

245.53 

Sept.  .    I   June  7. 


&  B  kers.       Total  Deposits.        Louie  * 


I  'i-l  v.; 

in  r«i 
s.x24.sai| 

Me  *<.•■ 
>..,  i 
1.40i. 

1.607,379 
•■.  4;iv.  1£,4, 

:  RCMf 
*  :.m.3<. 
■  :  1 1 
401.224 

4i»..4;  j 

1.I7ZWC 
566,614 
M3.8G4 
8M.1J* 

230.B71 
|>U.!.7.'.. 
1.412.  SIM 

4.IH5  'n:. 

*-<■■  

577.  I.,  I 
»v 
1 7*2.  Itl  > 
16V4»l| 
135. 161 
>»-ivi 

433.721 

ifiin 


♦6.076.130 
12D.544 
4.614.2JII 
16.443.S36 
6**47 
6.*4.771 

I3.itr2.:sw 
sXnMB 
3U.  1*5.730 

24.7x1.570 

24. 

irj.ee 

434.437 

4.182,354 

Km 

921.612 

liu.r.ss 

19S.9W 

26*..  -Sr.' 

:t 

•"VI." 

IT1W.H1 

2t'l  '.•■7 

S3 
4W.733 
867 
63.052 
296.753 
:.<*.'  777 
3  1II.SS2 


Sept.  L 


Jun 


•  7. 


M  BUM 

io;.*** 
iHin 

14.76!..,'* 
66.556 
6.403.941 
12.6*1.9:4. 
1&.360.741 
21.081.777 
25. 744.070 
62.32* 
82.301 
350.261 

•fl 

745.408 
14'i.Sol 
187.154 
211 

£.770 
MUM 

*B1 


MM* 

i» 

7S7U 
MI.7U 

MLC 

US  8 


Sept.  L   |   Juno  7. 


H5.2CI.6T3 
3.611.513 
17.9U1  133 

III 

>»,;.s7 
40.412.00UI 

2,06a  062 
1. 11"  MS 

umjm 
tmm 

Ml  IJM 

2.421,61.' 
3.404  7M 
2. 432.. '.79. 
2,«rj  vM 

6.15J.17* 

52.L4.ae. 

J.-.17  7.1. 
2.21''.SC2 
1.545,247 
2...M2  '«7 
]  ..)  ........ 


H1.CC4.115 
3,661.233 
18.424.*. 


■  I..  113 


S.3M.S14I 
2.463.4** 


MMUpJ 
L*n.sxt 

12.8116  200 
14.UU.223 

2,180  sjy 

7.934.140 
67 


I  Mil 

mjsmjm 

1.450,3121 
l.TliS.t^l 
1.767,272, 
r..bu0.0l7 
1.7H2.II6 
2.472.97v( 
7i.lVI-.71, 
2.1^.5.451 
l.til*.021 
1.87».U6 
4.717.3H6 
26.6M.644, 
1.523.243 
1.S23.79S 
1.156  41 

mm 


3.VI3.614 
3.K71.379 


Sept  L 


Dlftf 
l.M6,t7> 
li.6i2.®7 
14,U7*.2» 
2.I71.8U 
S.ueu.7!70 
14.06rt.46d 
»,166><» 
19.711  W» 
■,119,  in 
um,m 

1.625.277 
1.4B1.134 

0.  1T2.O41 

t,m.esl 

3.136.M2 
3.:.«.fJ. 
1. 7J7.0G3 

umim 

*  >x:  47.7 
171 
LIBJfjl 

1.  '.t33  35* 

m 

S4",336 

UtUtf 

4.21«l.500 

5.772.930 

tmm 


PITTSBURGH,  PA. 


 — 

Capital. 

Surplus  A  Profits. 

|du«  Banks  *  B  kers. 

Total  Deposits. 

Lotto*  \  DUcounts. 

June  7. 

Sept.  L 

June  7. 

8ept  L 

June  7. 

|   Sept.  L 

1  June  7. 

Sept.  L 

Hank  of  Plttsburcti,  N.  A  

urn dijv  . imti 
^mrn^rcJesil  •  • . •  ••■•••••••••»•••••• 

IHaroond   •  

Duqucwtj  

»*»3[cn4svn45o  ••••>••*•••••■>•)••••■ 

H..«e.ooo 
...  .. 

.!•■<»•>• 
.  ... 

500  000 

:ii».i"> 

i  n 

IB  330 
:»>.  712 

w. '  365 
2. 321..  934 

t3.lSK.6tl 

201.129 
1.614.651 
M7.I7I 
S61.ST0 

U&44I 

1.113.9(5 
1...M.I.551 
756.S 
SS2.172 
145.154 
135.949 
1.547.306, 

177.973 
1.S73.171 

tmm 

ai.226 

lli 

17.'  *?7 

3J7.473 

I&.62S 
:..r...:.i. 

Il'»  Ml  •-•] 
1UJ.71* 
711.746 
14«.1» 

""iifi.ni 

9.353  *M 

1.674  :»:m 

7.7n;  :.\! 

1.5.10.124 
704. 13I1 
131.635 
140.791 
19.103,627 

'2ji«!s6S 
1.437.252 
31.642 
.7..-.M.7..I 

1.818  SI2 

ssiicti 

 i.W! 

 »';6s» 

H0.1S7.9K 

 Vffm 

2.S3S.7S4 
712  036 
2.0»,5SO 
MM  M7 
1.7TS.4S3 
7371771 
1.564.290 
7I113S 
XVH24 
162.243 
19.1110,164 

"iinliw 

1.344  306 

$19,224  686 
9.9ZS.919 
2.435.564 
5.479  903 
..  'M/'tl 
7..4712  S74 
2.  Vf...(7." 

umm 

5.251.571 
J.9»7.ll«)) 
1.103  467 
1.156  845 

7v  

37.172  172 
6.23.1.21;. 
4.337  4*2 
W  1*3 
12  8U.K25 
1&.5B0.161 
1.136.841 
1I.33S  357. 

747.867 
5.163  760 
TvlX.s 
1.-.27.,:- 
1.157.10. 
3,1409  0M 

II 8.991, 759 

ii.iu.au 

2.168.741 
I.SS.,611 
.  1.2*1  ..225 
S.U19.4SS 

S4.ni.7>c 

4  2.J..8.VI 
1!..7K>  3X1 

5  6.14.64* 
4.187..T91 

1.073.  SMI 
1.073,257 

'  »4S».7<» 
>-•••'■ 
4.177.432 
732  903 
13.MI.340 
16.302  469 
1.073.924 
11,732.574 

Km 

&.1T7.SS4 
7X3.539 

4.546,219 

1 

i  ~~ 
IU,  550.100 
5  .3*5  706 
1.6.10.4* 
4.199.83 

1  i>.l  ,'76 
I.3V..130 

IIMMH 
4.0H.O> 
9.KS2.9W 
■■•  I.' 
2.5S4  8S6 
664.3S2 
901.S51 

''KiaMi 

5.421.374 
3.638. 817 
711.151 

2  364.6S4 
S.757,644 
1.111.150 
».5*6  961 
1  . 

1  '*7  iM7, 

>7> 
1  361.9811 
1.796.117 
1.H38.S46 

113.301.176 

I  MM 

1.659.367 
4.408,010 
4.651.480 

4.541.378 

:  i.  >.: 

4  007.961 
10.100.767 
.!  W.H.203 
2.421.409 
'.VS.17S 

MM  1 

'■».4«8;5i9 
5.511.547 
2.64&.S56 
M0.144 
1 M  442 

MM  Ml 

1.072. 7S3 
!•'.'..  19v 

l,:if.« 
4.567.154 
861.615 

''i'.7io,iii 

2.384.724 

•"^^"^rsU  ••••••■(•••••••seseeesseaeet 

iicrtim n  ••••••••*••••■*•»•••■•■»■■■* 

"  ^  J1  StOn*5  ••■••teeaisss 

Li, Deny   ,  

Marine   

Metropolitan   

Mellon   

National  Bank  of  W.  Fonn ... 

1..JOO.000 
l.<«0.flufl 
500  000 

MOW 

sooiooo 

i.i.i .... 

LS0O.0O0 
50O.0U0 
MyOM 

500..W 

oo"  Ml 
MMH 

>  

1.33K.674 
2.2>.<M. 
7ls,V46 
m;s  .mi 

IKi.S.,1 

144.101 
J.4J3..H) 

i.v.1  ir. 
i:«. 

IM.7IW 

1.W2.S70 
X.23C.<r27 

2h;-.t.. 
5.171  10T 
174.V2 

k.,14: 

212.57* 
14M57S 
S7«.3T-> 
91S.382 

Second  ■•.•••••■■••■••if 

Third  iiMiiiit4HMiiitii  urn 

TJniOO  4jl4UMt4tltlllltllHI4lll4ll 

United  States   

Lrflticoln    ...  *......•*••,,.  , 

First  of  Birmingham   

First  of  Allegheny   

, A\  uKJM  y  

uerman  ot  .\iiejcnen>   

6,966,370 

n 

UMun 

7M'.74)i 

791.116 

iii'oVfi 

r.,706 

OMAHA,  NEB. 


Names. 

rjapltaJ. 

Surplus  A  rroflts. 

Due  Banks  A  B  kers 

Totsl  Depoelts.      |  Loan.  *  Discounts. 

June  7. 

Sept.  L 

June  7. 

Sept.  L 

June  7. 

Sept.  1 

June  7. 

Sept.  L 

OjTlJlh*      •■••.(•I  (.1  II1MI 

Ffrat  Nnllon&l  

1  nltod  States  

At.-rrhants   

fijJJ  rm)K a   •••>*•* ..*»*•*. 

*«y  *  * 

vorn  r. .  ■  i  *    •  ....... ............ 

n.ooo.ooo 

50.MO0 
HM 
sno.ooti 

:;:::: 
..  .. 

(601.959 

ssr,  tar. 

m 

61.263 
20  -71 

e'i«.'.l  : 
9C.7,9» 

>;  .'.,' 

«  934 
21  S.4 

IS.fS40.279 
4.866.447, 
4.2C.302 
2  «f7.3;t8 

264  717 
48.936 

M.161.14; 

5.479.62li 
5.064.655 
2.429.305 
418,140 
3(«.281 
118.194 

t11.789.7Ki 
11.216.647 
1O.809.961 
6.5M.678 

"  ioi  fa* 

1.186.14" 

1 

112.592.976  17.434.437 
12  052,219        6.962  387 
11.399.380 j  6.830,281 
6.896.663  4.549.914 

2.015.41421   

2.388.197  1.436.516 

l.aitt.so*  MMjMI 

1 

P.f«.i)43 
l.88>  :m 
7.6.M.530 
6  074.635 

906.8S2 
1  V>.  7'* 

L<8»  JS6 
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The  New  Inheritance  Tax  Law 
Of  New  York  Slate 

Non-reiideati  may  now  carry  bank 
balance*  01  dep-njt  thru  »ec  unties  in  New 
York  Oly,  either  temporarily  or  per- 
manently, with  the  asiuraice  i  t  it  they 
will  not  be  subject  lo the  Inheritance  Tai 
The  new  law.  note  in  force,  crovidea  that 
inlangiklt property,  defined  bv  the  law  as 
"ntorporeal  "nperty,  inrludin-  money, 
deposits  in  hink.  shires  ol  steak,  bonds, 
notes,  credili.  evideacel  if  an  inl  rrtt  in 
I  r  -pert  v.  and  evidence*  ol  debl."  held  in 
New  York  by  bona  ride  non-reaidcat 
decedents,  is  not  tixable  in  that  Mate. 

Tha  Company  hai  complete  faciliUel 
(or  handling  active  and  reserve  accounts 
and  lor  the  tale  ke-pin-  ol  lecuri'iei. 
and  cordia'ly  i.avtf-j  such  b -sines*. 

U'r  lia-e  perim-d  *  1koU*I  ranl-wine 

|S»  ftrsl  U  ihe  btw  Inhenunce  Tai  '  aw. 
tfvf  -rf  wil*  rii*a  ,»r.rr  ne'e*.  wr-,h  we 
w«  will  h*  jitm-ni  !■■  ruroisri  «p<ai  rrqvcst. 
A.k  I.  r         It...]  ,  SUM 

Guaranty  Trust  Company 

of  New  York 
28  Nasiau  Street 
Capital  tmi  Surplu-.     -  $23,000,000 
Depoiiti    ....  163,000,000 


THE 


National  Commercial  Bank 

of  ALBANY,  N.  Y. 


Capital 

Surplus  and  Profits 
Deposits 


$1,000,000 
1,726,745 
21,276,797 


OFFICERS 


ROBERT  C  PRUYN.  Present 

JOHN  v.  WALKER,  Vieo-Prea.       EDWARD  J.  HU88BY,  ('ashler. 
JAMES  II    PRRKIN8,  Vlee-Prea.    WALTER  \V.  BATCH  ELDER,  Atsut.  faFh. 
JACOB  H.  HERZOO,  Asat.  Cash. 


Let  us  collect  your  New  York  and  New  England  items 


Name-a. 


Klr-l   1 

riiiZ'  iia   , 

N.i.  "Mill  Iwink  ur  fommerce 

eVu  l*   

:  •  ■■  •    11  •■<■•*   

Natl  •mil  Clly   


Capital. 


"00uM» 

I .M4) 'OH 

1      ■  <►> 
.-..■i  000 


SEATTLE,  WASH. 


surpi..n  *  Pi  ad  la. 

Due  Hanks  &  Hkers 

Tutnl  1    ;  ■ 

Loans  a 

Dlsc-nunta. 

June  7.  | 

Sopi.  !. 

June  T. 

8ept.  1. 

Jtine  7. 

Sept.  1. 

June-  7. 

S«-pt.  L 

~i 

171.111*. 
-17.716 
I.IJMeS 
SI  :i*.i 
8M  mi 
inn  1<S| 

I7:'.vii 

2».i*;s 

tm  in 

.•77.lt" 

MVBI 

MM  x 

MM,'* 



ISlS.W.l 

2  ST.-*' 
LMUfS 

s.rt-.ixit 

■MOtM 

mail 

lLi>M.ota 

|4,7tl  U0 

i" 

;«.*>  :ui 

Mjn  m 
li  mn  :<.i 

ll..'22.747 
in.  :'.;>'i 
l.ilW.Ms 

•L4B.4W 
4U.--«' 

uu.ni 

».«l«i,lx: 

;<i.i:i 
■.>,!•< 

$i.31S.-<2 
t:'l.2U 
:  70-  711 
7.H45.1M 

&«•->.  a  • 

775.712 

H-at  .... 
N  1  ■<  .1 
N  .il-rn 
>V  ..1  <l  . 


Namea. 


mink  4>r  Com  mere  a.., 


-vo.noo 
1  <»>  <«• 

l.tntonna 
I.II0O.O00 


TOLEDO,  OHIO. 


1" 


Hurnltu) A PraAtai  :i»ue  itnnk*  a  n'ker*.     Tuiai  ivp<»i'.».       u>m  a  iii-<-<iiint«. 


Capital.  


I 


.luni- 


S<pt  1. 


I 

t"'7.i>> 

•.'!•-.>' I 

ri  ?*•.< 
l.ro.lK 


June 


:etMr:i 


1,  Ml 

Lmlh 


Sipt.  1. 


V.I7.S17 
1  :sv.-| 

l.i'U.Hl 


June  7. 


Sept.  L 


June  7.  J  S^pi.  1. 


JV51OT7  K.lEivi 

7.0O.5S7  ".-ffl.l'il 
•f.277.,iK.|  ueta 
7."».''j; 


»J.8K,7«I 

s.ir.  its 

5,«l.tN> 


int. 
«,<-i-..<l)l 
ll,ft-M.-»;i 
«,jkiki 


WASHINGTON,  D.  C. 


Numea. 


>m«rttaa  

Hlrtt   

1  olvtnt'la   

.  I  .i. I '  

Kjiim«»ra  ami  MiHhniilra  

I  In  -oln   

National  Capital  

\  hi  ,n;il  .Metri'P"lltan  

Ma  lonnl  Bank  of  Waaliinatoii 
Swntnl  ...  

lip-irict   


<'apllal. 


Surplus  a  Profl:«      Due  Uanks  a  ll'kers. 


June  7. 


I  1  <l 

:■>:»■• 

7a-.f»> 
mam 

l 


t:70 

I 

St. 
171 

m 

'■s 

fio. 
•,is 

m 

7», 


>  • 

«T7 

III' 
•l.l 

"I'* 



>77 

m 

m 

M7 


iVpt.  1.      June  7.      8ept.  1 


R«7 

1  vrv,. 

17*; 
411 


m1 
1  >.s 
i<n; 

•V-Bl 
.127 


•at, 


•>.i 
<D«! 


Total  :  1  • 


I»una  &  r>lK'ounta. 


June  7. 


Sept.  1. 


June  7. 


Sept.  1 


mm  m\ 

|--«-«.ooi 

1  VX.XfAl 

l.L-r-.W 

■'."•.1  7'«' 

DM  <iki 

ftii  71si 

_'ii7i-.  VI  " 

i  ;cn 

I.W.  7C. 

.<>  v« 

42.414' 

rei.-6.-i 

1"«'.V7I 

M.PC' 

I'l  -j-.s 

i.i-rr.s«s 

v  III! 

1IH.-T7-I 

1  "i-.-i' 

1,-11 

i-.-i  v;u 

UM  H 

IV*7« 

'I  !0  : 

i  ..1.  :i'i 

UL7JI 

111  '111 

1  .7i  :•«- 

J»  S7« 

223.7,71 

1.444  <ll 

T6.2I1 

7R7  71* 

sTii  n 
-'"'!. :t> 

myi  ■;  ,v 
i«;  M'i 

»7».rK7 
ih-.i 

:i;7  -5<7i 

-.-i:i  Mil 

 I 


11  v.i  V.l 

7.2M7,SS2l 

Lanjai 

-t-30.7771 

7si.ml 

--T7,27-!' 

u«>,«n 

2.7v..v7'i 

i,ir..*t! 
i 


•1.7TW.1-1 
7.2C7,fll 
l.-"2  7vi 
XMntMl 

wir.i 

77:'  in 

vc  r.u 
kVnTJM 
:  74-i 
1  2rti/e)- 
1  it  :n  -, 


y  Google 
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tlon  of  one  of  th««e  voting  trusts  th« 
results  have  hwn  or.  satisfactory 
to  shareholders  that  they  have  of  fholr 
own  arrord  requested  and  secured  an 
extension  of  the  time  during  whteh  all 
of  the  stock  of  the  company  1b  to  be 
voted  T  y  a  committee  Instead  of  by  Its 
actual  owners. 

lr  the  caao  of  the  International 
Nickel    Company,    however,  no  such 


(Continued  on  page  1606.) 


Charles  Head  &  Co. 


BOSTON 
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they 
them 


5  Year  Voting  Trust 

For  fat  Nickel— Why? 

Company  It  Earning  More  Money  and  Paying  Larger  Dividends  Than  at 
Any  Time  Since  It  Waa  Organized  Nearly  10  Year*  Ago — Common 
Dividend  Increased  Thia  Week  From  12  Per  Cent  to  16  Per  Cent,  and 
the  Stock  la  Still  Selling  at  About  Record  High  Pricea — Prediction 
Has  Been  Made  That  30  Per  Cent  Will  Be  Earned  on  the  Common  Thla 
Year,  and  Dividend  Further  Increased  to  20  Per  Cent— Only  Possible 
Theory  to  Explain  Voting  Trust  Which  Perpetuates  Control  Without 
Ownership  of  Stock  Is  That  Some  of  the  Insiders  May  Be  Getting 
Afraid  of  Each  Other— A  Recent  Disastrous  Speculation  In  Cotton  Is 
Suggested  Along  This  Line. 

I  tuive  been  faithfully  pondering  on 
the  question,  why  and  in  particular  de- 
tail, the  substantial  and  successful  $30,- 
Ot'U.OOO  International  Nickel  Company 
should  at  this  time  din-m  it  necessary 
to  resort  to  the  votinu  trust  method 
of  control,  and  I  must  confer  that  I 
nave  not  been  able  to  satisfactorily 
wive  the  problem. 
The  officers  and  directors  of  the  com- 

inny  will  not  talk  about  the  subject, 

>r  rather  will  not  give  any  particular 
reason.**  for  their  procedure.  They  re- 
-trict  themselves  carefully  to  the  gen- 
eral statement  that  the  company  has 
been  very  successful,  that,  the  voting 
trust  programme  Is  only  for  the  pur- 
pose of  perpetuating  the  present  man- 
agement, and  hence,  that  every  share- 
holder should  be  inclined  to  co-operate. 
They  go  further  and  say  that  more  thin 
a  majority  of  the  -stock  ha*  already  ac- 
cepted and  acted  on  this  suggestion, 
so  it  is 

NOW  AN  ASSURED  FACT 
that  for  the  next  five  years  the  affairs 
of  the  company  will  he  dominated  by 
a  voting  trust  consisting  of  the  present 
executive  committee  of  the  company, 
which  comprises  Robert  M.  Thomp- 
son, Ambrose  Monell,  K.  F.  Wood,  J. 
K.  De  Lamar  and  Edmund  C.  Converse. 

The  most  obvious  reeson  for  any  vot- 
ing trust  is  that  a  group  of  individ- 
uals who  for  some  renwn  want  to  con- 
trol a  corporation  and  f»vl  that  they 
should  control  it  without  owning  or 
representing  an  actual  majority  of  the 
stock  outstanding  adopt,  thla  method  of 
assuring  their  rontrol  for  a  definite 
length  of  lime.  This  is  frequently  and 
properly  done  In  the  rone  of  reorgan- 
izations where  a  banking  house  which 
secures  from  its  clients  the  new  capital 
nece«sary  to  rehabilitate  the  bankrupt 
concern  and  makes  one  of  the  condi- 
tions of  reorganization  that  voting 
power  on  the  stork  b«-  vested  in  a 
commit  tee  named  by  the  banking  house 
for  such  h  period  of  time  us  Is  i>stimat- 
ed  to  he  necessary  f <  r  the  property  to 
get  on  its  feet  and  take  care  of  itself. 
Ii  a  numbet  of  cases,  I.  P.  Morgnn  & 
Company  have  made  this  one  of  the 
requirements  in  reorganising  bankrupt 
railroad  properties.  If  is  a  very  fair 
proceeding,  because  bankers  want  to  do 
everything  In  their  power  to  assure  tho 
safety  of  the  new  capital  needed,  and 
as  a  necessary  feature  of  this  idea, 
thev  want  the  full  programme  they 
may  have  outlined  for  the  development 
of  the  company  carried  01  t.  It  has 
frequently  happened  that  at  the  explra- 
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J.  R.  FINLAY 

OF  NEW  YORK 


Assets  RealizitUi  Gmpuj 

Capital  $10,000,000 

i>  UqaUabe.  at 


NEW  TORS 


PHILADELPHIA 


CHtCAAt 


Hodenpyl,  Hardy  &  Co. 

BANKERS 
7  Wall  Street,  New  York 
9%   PREFERRED   STOCKS  A  SPECIALTT 


WE  TRADE  IN 

\Wmom  Power  Common 

Wratern  J*aclnc 

1'nlted  gtatea  Woratad  Praf. 

tTnitea  Statra  Worsted  Com. 

lhtrolt   *  Mackinac  Com.   a  Pr«f. 

Hlaucaa  Company  of  America 

Well*  Fargo  Exprraa. 

E.  BUNGE  &  CO.  *  »(f^Dr1^ttT 


N«w  York* 


4735-4736  R^tc 


McCoy  &  Company 

Municipal  and  Corporation  Bonds 

1S1   LA  SALLE  STREET 
CHICAGO 


Boody,  McLellan  &  Co. 


6%   SEATTLE  INVESTMENTS  7% 

For  particulars  and  further  Informa- 
tion write  us. 

WM.  D.  PERKINS  6c  CO.,  Bankers 
No.  2 1  1  Charry  8t.,  Saattle,  Wash. 

Established  1893 
Oldest  Bond  House  In  Washington. 


DOMINION 


BOND  COMPANY 
LIMITED 

OTTAWA 


LONDON.  ENGLAND 

HIGH-GRADE  CANADIAN 

Hit  on  Application 


5%  BONDS 

Onsraatissi  ay 

National  Loght  Heat  and  Power  Co. 

A.  H.  BICKMORE  &  CO. 

90  PINE  ST.,  NEW  YORK 


6% 


Bonds 


Carrying  With  Them  An 
Exceptionally  Attractive  Featura. 


A  merican  Finance 
jr\  eft  Securities  Co. 


5  Nassau  Street 


New  York 


H.  C.  Cibbs  &  Co. 

Gas  and  Electric  Light 
Bonds 

To  yield  5%  to  5  1-2% 

60  State  Street  BOSTON 


CIRCULAR  ON  MISCELLANEOUS  UNLISTED  MILL 
AND  MANUFACTURING  SECURITIES 

8BNT  UPON  REQUEST 

HORNBLOWER  &  WEEKS,  60  Congress  St.,  Boston 
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Elevated  Railway 
Company 


■ 


In  an  i.Mnrwe  with  the  pro\  laioue  of  the  li-aa,- 
of  tt-..i  W.al  End  Stlet-t  Hallway  I 'omliaiiy  to 
the  Ikamn  Kl.-val.-d  liJitlu hv  c  ,  (tat.. I  D--c- 
.•„,!.  r  M-,.  Is*:,  a  dMd.hd  rental  of  one 
7:.  In.  dullara  per  ahnre  will  he  paid  to  h.  Idi  r« 
.■f  nn.rd  uf  Hie  i/i.mrui'ti  Stoefc  of  ln<-  West 
J'.o.t  Str»».t   Railway  Co    on  ixtut—   1.  mi. 

I  )  vi. Ii-  ..f  the  III.-.  Ion  of  the  W.  »t  K-..1 
Str.it  Railway  .'on.pany  the  tranaf.r  book. 
..f  Ihe  .'..romoh  al-k  will  I,-  do*-.!  from  th.- 
,-li.a..  of  hualnoa*  Sept. nit—  2.1.  1911.  to  thi- 
ol—ilru;  of  luutln.-aa  tivtot—  2.  1)11 

H.  U  WII.KON-,  Treasurer. 

TIIK  *.%>"  r'H-lX'lwt'il 
JIMQI  l\  VAIXKV   HAI1.WAY  «  O. 

4'oupone  N«.  7*.  duo  October  1.  :»U.  from 
TtIR  .-"*N  Fn*N"'"tH<V>  AND  HAN  Ji.Ai.itS 
VAI.l.KV  It  Ml. W  AY  i  oMTANY  Firm  M..rt 
naito  Five  IVr  «'enL  llnnd«  will  l«  paid  on 
■  ml  after  October  X  l-H.  upon  pr.-...  mtition 
at  lh.-  o"ue  of  It*  tlnam  ml  ii|p  -i.  v,  Tl„  M 
.  Iiiaoti,  Tooeka  and  Santa  Ko  Railway  •V.ni- 
l-an>.  No  Ntmu  street.  New  v.ti.  .'lt».  or 
at  Ho-  r.m.  .•  uf  It.  Una...  ml  na-.-u.-v.  I).-  rn|.»i 
"  mil  . .i.  ii.Jil.y  Sun  Frum la.  ...  ■  T.  Ilf .  I  n  In 
 .•   K   Oi.»rnil.  Aaal.laiil  Tr.u.i.r.r. 


ir  A  Telearapb  Co. 

A  d:\ldmd  of  Two  IMliirs  p.  r  «l,ar.-  will  h- 
paid  on  Monday,  m-ndi.  r  W.  1911.  1"  .toek- 
h. .1.1 -re  of  rc.ord  at  the  vloat-  of  l..ialr..-aa  on 
Saturday     S.  jn.  tot—  :!.'.  '.''11 

\VM    It    DRIVER.  Tr.-:i.  iT.  r 


Bond  Certification 

Modern  conditions  make  the  reg- 
istration and  certification  of  municipal 
»nd  corporate  obligations  desirable 
and  convenient  We  have  a  depart- 
ment maintained  exclusively  for  this 
purpose. 

First  National 
Bank  of  Boston 


Walpole  Rubber  Co 

The  quarterly  dltldend  of  !»»-,.  •  n  the  Ire 
f.-r-r.  1  tli.ii  ulnl  1'  nil  t!.o  I  \. tl , rrn  ,|-  »t—k  full, 
l.-.r,    .1,.  Inr-.O    j.t,  •.  a  hi.-   .  ..  1     If.    ".HI,    to  »t,.U 

huM.-r.  of  record  <  —   2.  1  yt  1     lt.,*»  <-).««.  m.t 
tut.  a i..t  r.-.-i.-t-i  i  a  t   i«.  I'll 

A   T   RAM. WIN  Trenwrr 
Walpole.  Man..  S.-|.letiiher  Si.  In: I. 


THE  UNITED  STATES  FINISHING  CO 

-.i.  Ilt.adwav.  N    V  .  rVnlrmbrr  51.  1»ll 
I'KKI'KHHKII  M'lH'K   DIVIDEND  NO. 
I». 

Th.-  Hoard  of  Din—. -re  hav  tl.la  day  de- 
clared th.-  r.-Eiiliir  quarterly  dividend  of  lino 
and  Tl.r.-..-. j.oitt.  I.  I',  r  Cut  1IV-I  upon  th.- 
IT.fi-rr.-d  St.-  k  ..f  thla  •  '■  .t..|uin> .  |>ai«l,I.. 
.  vti.l.  r  1*11.  to  at.n-khol.il  ra  •*  r.-.-..r  l  at 
ihe  i*V«i"  of  l>u«|nafl«i  s.-oti-nd.er  31,  I'Jll 

('IHIHOX  STOf'K  IIIVIDKMI  Ml.  11. 

Tito  lloitr,!  of  IMr.-  tora  luivo  tlila  l.iv  .|. - 
riant]  a  iKI.Vhd  of  mi.  ivr  >Vnt  warn 
the  i-oinmon  i4lix-k  of  thla  C.mjiany.  |Mlvah|e 
(TrtoU-r  ;.  1911,  to  all-  khold.-ra  of  IMtVa  at 
ll<-  . Lh..-  "f  l.n»lti.*a  s--|.lrnit«-r  51,  1S11. 

I'    S    .IKIM.MK,   Tl.lHMt.  r. 

mpi»ii\«  «im-:<  rom'iw 

id  ttr-adwav.  New  Vork.  S.ft-rnl-r  IMh.  »ll 
Th.  Itonrd  <  f  I  »l i t.  .ra  h.m  to  ilny  ,|.-ol  iir.-d 
a  r-culnr  nit.arl.-rlv  il^l.l.n-1  of  F1VK  I'KH 
i-KVT.  »ml  an  <-\lr.i  -llvM-rid  "f  T  \\  •  .  ANH 
1.VI-:  IIAI.F   I  Kit  .TNT.    l-iiint,:,-   1..-1..I.  r  .11. 

I!"ll     to  ph-.i. -hoM.  ru  of  l  I.I  aa  of  S.  j.t.  ni'»  1 

nil.  lull.  Tun.r  r  t-».l.a  will  .  w-  S.  |il.-inl»-r 
>.  I'  M.  am!  -.ot»  n  <k-tot.-r  1-  nil 

I-         I'FKIFKKi!  Tn-aaorer 

\K«    KMiT.tMl  TI-:i.KI'Mtt\K  WD 
TVA  Kt.H  AIMI  ('UMPAHY 

A  iln  ld.-ltil  of  on.-  anil  thr.-.--.junrl.  ra  dollari 
it'  "»  |i-  r  alur.-  ivlll  t..-  |..l  l  o-i  rtal.ir.liiy. 
H.-t.t.  nit—  T'li.  1»M.  tu  al--hln.lil.-ra  of  r. .  or.', 
tit  IV-  ' -loan  uf  |..:.li,.  »a  nr.  Tu-ad-iy.  ftept- ml.  • 
IMh.  Ml! 

WILLIAM   It    URIA-FR.  T/.-iani .  r 

th.  1911  


NOTICE  OF  BOND  SALE 


Fayette,  Alabama 


Sealed  bids  will  bo  received  l.y  lown 
clcik.  until  Vi  o-rloek  noon.  Oct.  2nd,  Hill, 
tor  win  ih*  water  works  tuitl  aewetagi 
I... ml--  in  d.'iuinilttatloii  or  |5i>n  'M  im-h, 
.laleij  S.  pt.  1st.  1*11,  maturlnit  ten  yenra 
from  date,  without  option  with  Itttiti-at 
iit  5-'  )»;»>a!.le  tteml-annually.  ITlnolrifll 
und  InuriBt  paynl.le  ut  some  l.ank  In 
Now  York  to  bo  selected  by  purchaaey. 
i -In. ok  for  2",  to  accompany  application. 
Itlitht  r.M-rved  to  r.-Jeol  uiiv  or  all  bid.-.. 

O.  L.  EKWURZEL,  Town  Clerk. 


DENVER  EE, 

Darrar  Uaaoa  Walar       Dm  Cm  at  FJarnic 
Diaiat  Tramway  Obai  5«rrwa 

Dam  tS  Northwalara       NurtWn  Ccicaaaa  Paaaar 
Neraria-Caaianua  Puwct 

Wa  buy  and  sell  the  bonds  and 
stocks  of  all  the  above  companies. 

Nathan  Cregg&Company 

Century  Blda..  D#tyvsa-. 


Copper  Kange  Consolidated  Company 

At  a  n-.-.  tin*  of  the  Rirard  of  Directors  of 

tin.  .  ..rl  KK  RANtlE  CONSOIJDATEO  COM- 
i-VNY  l-.l.l   th  la  doy^  a^rtlvM.-nd  of  Tfc.  par 


AMERICAN  CAR  AND  FOUNDRY  COMPANY 

N.  iv    York.     \,ii!     II  Till. 

I'SKIKHHIVII  (  triTII.  VMK'K 
lilt  liloml  \<>.  ."a> 

A    .t'vi.'.-n-l   of   on-    at.. I   tl.       Quarters  per 

i.-nt  0.\H  on  the  iTofern-d  Hl.vk  of  HH- 
fempanv  has  this  .!->y  hevn  d.rlare.l,  payable 

t  t.  I  l-*n     to   it-  kh-.-il.  ...   of   i-  .  or.l    ,-it  tl,. 

,  l.t.e  of  hualn-aa.  Morolnv  BrfJt.  II.  UNI 

iV.k»  will        ...ii:.-l  hv  tt,.-  (in.ir.tiili  Triirt 

rvwnpany  of  N-w  vork 


aliare.    talng    iMvldend    No  31. 
iuuihlo    on    Monday.    Octeher  2nd. 
st.n-khi.l.l.  ra  ol  m  ord  at  th.-  tin—  of 
on  tf-alurdav.  f-.-pt.  trdi-r  »lh.  1911 

ITIKDKIill-  STAN  WOOD, 
luiptlon.  Si-iiit -tril»  r  «th.  mil. 


American  Zinc,  Lead  &  Smelting  Co. 

Tl-.e  I  Xret-tora  of  the  Arnerlean  Zlr.f.  t»-ad 
and  StiirlTlii^  ('oin]iirv  h;i\e  dr.  lured  a  divi- 
dend Of  tlflv  cents  l.r.'-  I  I—  aKnr.-,  payirjle. 
lartota-r  !Oth",  lull,  to  ut-..  khohlora  of  ree-.r.! 
at  th-  rluse  of  I :  ualro  »».  S.  pt'-niln  r  ».  1311 
 K     r  \  y.v.  Kl,-.,   Tr.  nmi-r. 

I'MTI-lll  XHIIK  MACIIIIKKY 


WM    V  "A^Vrlir^a, 


I     .1.-1:  I 


AMERICAN  CAR  AND  FOUNDRY  COMPANY 

N-w  Tt  rk,  Aur.  Ji  till 
l»nvn\  ril'ITtl,  UTIK'K 
lllvl.len.l  >.».  IMt 

A  i|>|.i.-n.l  '  f  on.  >i;i!f  t«-r  r.-nt  iH'"1  i""- 
i  .ton. ..r  H-  «k  of  Ibis  >'om|Miny  haa  thla  day 
■  .■    I..I.H..I,  payaht).  CM        1*1 1    In  sua  I; 
hoblrra  of  roil  in  I  ho  rloar.  of  buslrn  aa.  Man- 
Hay,  taint.  11,  l*n 

nrirCka  u  lit  he  inalM  aj  lh-   ...minntv  Tr  am 
flntnpany  "  f  N-w  York 
\VM.   M     II  \ni:il.   S..  r.  tnry 

«.  S    UKI.AS1.  Treasurer 


Tt,.  I.lii.mra  of  tliln  r.Ti».riitl.oi  have  do- 
ilnt.,1  a  ju.nt.rly  dl-.ld.tiil  of  IV',  l^  'i/e.  per 
ehiir.-i  on  the  Preferred  .-iipual  ^l.i-k.  an>1  a 
dl\lilend  of  J*  i'.(r.  per  what.  >  on  lh-  r.mnnni 
,  :«|..t..l  «t..k.  hi  II.  iovtiI.Io  i  i.  tol-r  i.  I»ll, 
to  at—kholdora  of  ree<«.l  nt  lh..  cloa.  of  Lual- 
l;.-*a.  S,  i  t.-Mt-  r   1>.  L-ll 

I..  A    (.'. e.il.lLKiE,  Tn-astirer. 


OFFP  K  OF  TIIK 
YtlltK  KIM  K  l'l»!l|>t>Y. 

N- «  Y.ok.  Palltambar  Vi  l!"l 
Th-  lloird  of  rMrertura  haa  d  eitire.l  a  dl\l- 
d.it.i  of  Urte  Pet  .'  in  on  tlw  Prafitred  Stook 
nf  tl  la  Company,  payable  ftctobee  t«.  to  atoek- 
1..I.1. .»  ..f  rrrorri  at  I  be  rlos.-  of  bajrlneSa  Oc- 
tober, j.l.  It  I 

'iKoltoE  E    SPKNTBR.  Triasuri  r 


FIRST  MORTGAGE 

BONDS 

How  io  Test  Them: 

FREE  OF  CHARGE 

r-'.-r  nun*  lhan  »  jr««r«  tl.**  HOt^K  l>K 
VI>K\|  S  h,m  br-n  rathr-ln*  tho  ln..-atn«-til 
.  »i--rle'ri.  whlrh  U  now  ofT.  nd  to  you  without 
tittji  'jr  <rVill»mtii>n. 

If  yini  hnv<*  fico  or  mere  now  lytnr  lillo  or 
.Irftuiint  enly  thi-  uaual  2  to  3  p*»r  cent  Interftat, 
>f.,i  »rr  r-iitftlf<i  to  a  inorv  tuWnntUiI  *.<nmliifE 
on  tour  nitirn-v. 

\rt. ,  ibe  ri'  nti*  a  numbrr  of  opportunttlt^a  to 
.njny  lh-  rn«nlmum  liH.-r.-at  rat-  with  aa- 

a ufi\  unJ  prutffctJon  equal  to  or  loiter  than 
Unit  nii>   iiftla-rn  aavlnici  bank  rould  poawlbly 

■  i . 

TM»  <*nta  la  now 

Plac*d  H  Tour  Dispoul  AbMlataly  Wittxwt  Colt 

Iin-lmr  .*!'  \--ara  of  bunlnraa  In  th*>  aal»*  otf  flmt 

innfta-T,'.-  Ix'n.1»  on  Impnn.^l,  tiu-om^-prfKluc- 
n*,-  .  t.>!  chla-iro  n-al  <*atatr.  with  a  mar- 
irir    .>{   rn-.uii.y   In   no  hm  than  W)  per 

■  .  mi,  no  in-,  "-ut*  r  hai  v*-t  Itut  a  iSotlar  at 
prin>'l|Mtt  or  int.  r v»t  on  - urlti.a  pun  !.aar«3  of 
ua 

If  viu  orp  intcrritrd  In  a  tyfi--  of  Invoatraent 
■hi  ».i  i:n>  na  ihla,  quickly  convirllbl«  and  aub- 

r{  (n  oi:r  r»- pur>  haa»-  pronoaltlon  at  any  time. 
\\.  ulll  kindly  a-riJ  yon  without  *>Sff*,l»f  the 
\'w  ..-r.  r'n  Miitrntlnf— a  d^prtidnbl*?  and  highly 
\  atis-i  I'l*-  litvt'#trn(Mit  f\iM»y,  which  every  con- 
t>.  tMitiv-   Jnvrator  ahoutd  write   for  Addr*'ia 

IN-pt.  1«. 

3.  W.  STRAU8  &  OO. 

Mortgtga  and  Bord  Bankera 

Batablished  ISM 
STRAUS  BUILDING  CHICACO 


THE  CONCHO  VALLEY  LOAN 
TRUST  CO. 

AK6EL0  TEXAS 


Cnpltal 

and  operating  under  the  Tanas 
Ijtw'i,  •  ITrr  to  Investors  some  hlg-h  jrade 
paper,  netting-  from  6  to  7%.  Becured  by 
flrai  Mortsajie  on  Improved  farm  and 
ranch  lands.  Our  paper  carries  our  en- 
dorsement and  guarantee  of  payment  ol 
principal  and  Interest.  Write  for 
-nation. 

r.fctma-*    c.  e.  hwpai r a,!-* * 


The  Uiltid  Stitts  &  Mexican  Trust  Co. 

September  11th.  Mil. 
The    Hoard  of  Dir...  tors  have  this  day  de 
eiar.d   a  quarterly   Dividend  of  Two  Per  Cent 

i  payable  on  (a inner  tat.  t»U.  to  atw-khold- 

.ra   of    li  rd.    S.pt.ntta-r    Jnth.    mil.  Oi.H-ks 

villi   U-  rt.alle.1 

A.  E.  BT1L.WEI.U  PreS't. 


CUnBERLAND  TELEPHONE  & 
TELEORAPH  COMPANY 
dividkno  no.  11a 

2",  QUARTERLY 
Payable  October  2nd, 
To  Stockholders  of  Record.  Sept-  » 
Checks  Mailed. 
T.  D.  WEBB,  Treat-. 

Nashville.  Tenn. 


UNITED  FRUIT  COMPANY 

DIVIDKKD  >0.  4I> 

v  quarterly  dividend  cf  two  per  cent  on  the 
ennltnl  al--k   of   tl.la  eonipany  has  1 
,  l-.i.-.l  i^inhle  (fctober  H.  itll.  St  tha 


tho    Triiiit-I.  IM 

to  ato.  lthooi.ra  of 
neaa,  H.  l-i. -nil—  23,  1911. 

|'IHHI.M  A    HI  RBAHD. 


State  Street.  lVislon.  SI 
neon)  at  the  close  of 


TIIK   Mel  HI'M-IIOYVKI.I.  fOMPAXY 

N.  »  Vork-  <  Tilcaico. 

The  qnaHerta  dividend  of  tbi  fQarUvi  or 

.„.  .,.,1  li  —  l-.n  dioltired  on  th-  Common 

M..-I.  of  the  Ciiio  .nv  ti.n.il.l..  ii.  tol*-r  1.  I" 
r,„,  o    -.  Si..-'  i.i. |. i.  i«  of  r. .  ..rd  tit  tin 


tl.  nil. 


lose  of 
lav  at 


hvaJn^aS  *-t'leirila*r 
11'    M.    Krldav.   S-  |.n  r„t—   22nd,   iind  reop 
%I.  I  .In  i  ,   ■  viol—  211-1.  l'llt 

A.  E.  PFAIIUEIt.  Traaaurer 
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SUBSCRIPTION  RATES 


SC.00    per    snnum    In  United 
Mexico;  W  W  per  annum  In 

IT. 00  per  annum  In  England,  the  Continent, 
Australia  and  Countries  In  the  Postal  Union. 
tlO.OO  per  annum  for  Investor  and  Inactive 
'•  iplonwnt.   Including  prlvlWa*  of 
utii>na  In  the 


ADVERTISING  RATES 

Tw.Titv-nve  rents  p*r  agate  line.  There  are 
to  the  Inch. 


PUBLICATION  OFFICE, 
Atlantic 


NEW  YORK  OFFICE, 
2  Rector  Street,  New  York. 

JOSEPH  L.  BARKER,  Manager. 

Wsahlnrton  Office.  9*  Corcoran  BulUllns: 
Philadelphia  Offlcr.  308  Chestnut  titreet 


Mnttrtd  at  tht  Pott  Ojftct  at  Botton,  Matt.,  at 
ttfond  riatt  matter. 

An  Interesting  development  of  the  rec- 
iprocity contest  in  Canada  Is  seen  in 
the  visit  of  Canadian  agenta  to  Chi- 
cago and  New  York  for  the  purpose 
of  disposing  of  securities,  largely  the 
municipal  bonds  of  western  places 
According  to  report,  they  have  been 
cordially  received,  but  have  been  told 
that  the  time  was  still  "a  little  early" 
and  that  bankers  preferred  to  await 
the  outcome  of  the  reciprocity  struggle. 
Entirely  independent  of  the  reciprocity 
question.  It  Is  an  evident  fact  that  a 
large  market  for  Canadian  bonds  will 
undoubtedly  develop  In  the  United 
Statin  as  soon  as  the  great  possibili- 
ties of  western  Canada  become  more 
generally  known.  Mont  of  the  bonds 
boar  pood  rates  of  Interest,  and  If  their 
legal  position  shall  be  found  to  be 
satisfactory,  they  will  be  extremely  at- 
tractive Investments,  Canadian  secu- 
rities of  the  better  grades  are  very  ac- 
ceptable In  the  Kngllsh  markets 

Strong  dissatisfaction  ap.K-axs  to  be 
fell  In  financial  centres  generally  be- 
cause of  the  failure  of  President  Tail 
to  settle  the  National  City  Pank  caae 
before  departing  on  his  western  trip. 
The  p..>t|ionen:cnt,  as  has  been  noted 
in  the  past,  stents  to  mean  that  noth- 
ing can  be  done  before  late  In  Novem- 
ber, since  the  President  and  his  cabinet 
will  not  be  back  In  Washington  much 
before  that  time.  There  have  been 
rumors  of  expressions  on  the  part  of 
the  President  both  favorable  and  ad- 
verse to  the  Nation  il  City  Company, 
but  Investigation  does  not  seem  to  war- 
rant a  belief  that  these'  ruim  ri  have 
any  definite  or  positive  basis.  One 
repot t  th.it  the  President  will  not  de- 
cide In  fax  or  of  the  National  City  Gom- 


pany.  merely  because  he  doe?  not  care 
to  "turn  down"  Attorney-General 
Wlckersham  Is  shown  to  be  absurd  by 
the  decision  in  the  Wiley  rase  during 
the  past  few  dnys  In  which  the  Pres- 
ident very  definitely  "turned  dewn" 
the  views  of  his  chief  law  orh-er. 

President  Taft's  Detroit  speech  on 
the  trust  question  dees  little  mure  than 
reassert  his  past  positions,  but  It  gath- 
ers them  together  into  a  form  that  Is 
much  clearer  and  more  consistent  than 
anything  he  has  thus  far  said.  It  Is 
notable,  too,  that  besides  stating  hU 
views  on  the  Sherman  Act  along  pre- 
cisely the  same  lines  as  in  the  past,  he 
reasseits  his  belief  in  a  Federal  in- 
corporation measure.  Meantime,  the 
speech  is  definite  In  Its  statement  that 
all  "si'Spicious"  combinations  have 
been  ordered  investigated,  and  that 
those  which  seem  to  have  laid  them- 
selves liable  to  the  law  will  be  pros- 
ecuted. With  this  warning  there  can 
be  no  "uncertainty"  In  the  minds  <:f 
business  organizers  as  to  the  attitude 
of  the  Federal  administration. 


MACVEAOH  ON  PROSPERITY. 

Secretary  of  the  Treasury  MacVeagh, 
whose  function  seems  to  be  largely 
that  of  reassuring  the  business  com- 
munity, has  iBsued  an  Interview  in 
which  he  offers  sonic?  soothing  rellec- 
tlons  and  calming  advice  with  regard 
to  the  present  outlook.  Past  experi- 
ence has  shown  that  Secretary  Mac- 
Veagh's  Interviews  are  usually  given 
out  at  moments  when  he  belie  ves  some- 
thing is  wrong,  and  a  MacVeagh  inter- 
view tends,  therefore,  to  carry  some 
elements  of  worry  to  certain  minds. 
But  an  analysis  of  his  latest  outgiving 
soems  to  indicate  that  it  is  condolatory 
rather  than  intended  to  veil  alarming 
conditions. 

The  secretary  says  that  "he  present 
1b  a  time  for  national  •'.■stock  taking" 
by  which  he  seems  to  Impiy  iL.t  the 
depression  in  business  Is  tcm,M>;ar> 
merely,  and  will  be  followed  ny  recov- 
ery, the  interim  being  wisely  spent  lu 
a  review  of  conditions  and  an  as-.cr- 
lulnnu-nt  of  what  has  been,  and  what 
can  be,  accomplished.  Thhs  is  quite 
admissible,  but  would  be  more  :igrc-e- 
able  If  the  secretary  were  willing  tr> 
convey  gome  distinct  notion  ol  the 
means  10  be  employed  in  recovery.  His 
language  appears  to  imply  that  such 
recovery  will  be  spontaneous  ai.;l  even 
automatic.  althou.L-h  he  does  uol  e\- 
pivssJ)  say  so.  If  .Mr.  MacVeagh  means 

to  convey  the  lib  a  ti'at  (here  i-  iv 
trouble  with  business  and  that  notll- 
iug  needs  to  be  done  to  rest  ere  itoi  null 
conditions  It  win  lie  imitl  to  convince 

the    public   of   any    s  <  li    view.  Ph.- 


trouble  which  now  affects  general  con- 
ditions is  complex,  tine  in  part  to  U  - 
of  good  banking  facilities,  and  in  ;  ._- 
to  fear  of  governmental  policies  y. 
Washington.  If  assurance  could  N- 
glven  that  Congress  will  arloirt  d<~i-- 
able  legislation  on  banking  w  ithin  -h. 
earning  year  or  IS  months,  and  that 
there  would  be  some  definite  sedi- 
ment of  the  trust  question,  the  [  pjr- 
[Ktt  would  be  far  more  t»nooti raging, 
and  the  public  would  agree  with  th:- 
secretary  that  it  could  well  afford  t  • 
endure  a  t  -m|>orary  lull  in  vie*  of  the 
assurance  of  speedy  resumption  of  ac- 
tivity. The  trouble  Is  that  conditions 
at  Washington  do  not  appeal  to  war- 
rant confidence  in  that  sort  of  recov- 
ery. A  very  great  clarification  of  the 
political  outlook  and  a  very  great 
cVangu  In  sentiment  the  country  over 
with  regard  to  business  and  busiuc* 
methods  must  occur  before  complete 
soundness  can  be  restored.  There  U 
no  reason  to  doubt  that  both  of  these 
remits  will  be  accomplished,  out  the 
accomplishment  will  require  time  and 
will  not  occur  spontaneously,  as  some, 
including  the.  Secretary  of  the  Treat, 
ury,  have  been  disposed  to  think  might 
be  the  case. 

Secretary  MacVeagh,  of  course,  is 
sound  in  nis  analysis  of  specific  ousi- 
n-*ss  conditions.  The  presence  uf  abun- 
dant funds  in  the  banks,  tne  fact  that 
the  credit  situation  is  clearly  sound, 
and  that,  there  is  no  apparent  over- 
c.\  tension  anywhere,  ate  all  facts  ol 
reassuring  character.  They  have  their 
ur.r-)it;:natc  side,  however,  ainre  analy- 
sis seems  to  show  that  there  is  re  tsou 
P'  think  the  abundant  reserves  are  due 
to  'a<  1c  of  demand  for  loans  rather 
tlan  1o  the  use  of  conservative  judg- 
ment niid  sound  discrimination  in  se- 
lecting paper.  As  for  the  National 
lreasurv,  which  Mr.  MacVeagh  says 
"on  easy  stteet",  there  may  he  some 
differc  i.ee  of  view  given.  The  secre- 
tary knows  his  own  department  in- 
tim.-.t.  ly,  and  Is  authority  when  he 
ays  these  will  be  no  need  for  further 
issues  of  bonds  this  year.  But  the 
I'otiJItion  of  the  Treasury  caunot  be 
eon>ideied  a  stable  thing  under  pres- 
ent ciicen, stances.  There  is  a  distinct 
:'!•.'.  ilit.  of  tarlft  changes  at  the 
coming  -  -sion  of  Congress  which  will 
:iati;r:tliy  alter  the  revenue  situation, 
and  consequently,  the  revenue  and  loan 
I' .lb  v  cit  the  Tieasury.  Such  change-* 
\  111  t:ol  be  lminedlate,  but  they  will 
be  >jr,-.  liere  again  Is  the  same  ole- 
m.  tit  ol  uncertainty  which  underlies 
-.vital  the  secretary  has  said  of  general 
htfini.-s  coiiditious.  Th  ■  _-.se  f.'cl* 
should  be  faced,  for  It  is  more  hope- 
ffl  to  know  the  r.-al  seat  ol  difltc  ultv 
an.)  heclr.  an  effort  t"  correct  the 
,  trouble  than  to  adopt  on  over-confident 
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red  themselves. 


conditions  to 


THE  QUESTION  OF  RE- DISCOUNTS. 

One  phase  of  the  present  banking 
situation  which  is  meriting  and  re- 
ceiving a  great  deal  of  attention  is 
tho  question  of  re-discounts.  The  Aid- 
rich  plan  for  banking  reform  was 
framed  by  men  who  were  fully  aware 
of  the  seriousness  of  the  re-discount 
situation.  In  fact,  the  Aldrich  plan  it- 
self may  be  described  as  a  plan  for 
dealing  with  the  re-discount  problem, 
and  of  providing  better  means  for 
meeting  Its  requirements.  As  everyone 
recognizes,  the  difficulty  of  our  bank- 
ing system  to-day  in  timeB  of  stress 
Is  found  in  the  inability  of  many  pro- 
ducers to  get  tho  accommodation  to 
which  they  are  genuinely  entitled, 
while,  when  such  periods  become 
acute  In  the  difficulty  they  present, 
they  are  characterized  by  favoritism 
toward  given  producers,  unfairness  in 
selection  of  paper  and  other  objection- 
able practices,  due  to  the  fact  that  the 
banks  cannot  care  for  the  interests  of 
alt,  and  deem  themselves  compelled  to 
pick  and  choose  between  their  cus- 


Against  such  conditions,  the  Aid- 
rich  plan  Is  intended  to  offer  a  safe- 
guard. Its  remedy  is  meant  to  be  that 
oi  permitting  the  re-dlscounting  of  pa- 
per through  the  intermediation  of  lo- 
cal  associations  of  banks  created  with 
the  express  purpose  of  examining  and 
Judging  local  paper  offered  for  re- 
discount. There  have  been  various 
contemplated  changes  and  modifica- 
tions of  the  plan.  By  ono  of  these,  It 
would  appear  that  banks  are  to  be  per- 
mitted to  deal  with  the  central  or- 
ganization or  reserve  association  under 
certain  conditions  direct,  if  they  de- 
sire, without  going  through  the  local 
associations.  This  feature  does  not  ap- 
pear to  be  either  certain  or  fully 
worked  out.  But  granting  that  it  is  to 
be  completely  developed  and  Incorpo- 
rated as  an  ultimate  and  fundamental 
part  of  the  plan,  it  still  leaves  open  a 
serious  difficulty.  This  is  that  much  of 
the  re  discount  business,  especially  in 
times  of  stress  and  stringency,  must 
be  done  through  the  local  associations 
of  bankB.  That  is  to  say,  the  local  as- 
sociations are  to  play  the  same  part 
heretofore  performed  by  our  clearing 
houses  in  the  past,  passing  upon  one 
another's  paper,  and  determining  how 
and  when  it  shall  be  re-discounted. 

In  this,  the  Aldrich  plan,  and  all 
other  plana  of  like  character,  presents 
a  fundamental  element  of  weakness 
which  can  hardly  be  cured.  In  times 
of  crisis,  bankers  have  always  hesi- 
tated about  the  Introduction  of  the 


certificate  plan,  which 
has  proved  a  mainstay  of  solvency  un- 
til the  last  moment  They  did  so  be- 
cause they  naturally  hesitated  to  en- 
ter upon  a  plan  which  necessarily  in- 
volved mutual  knowledge  and  self- 
revelation.  When  driven  to  the  wall, 
they  have  adopted  the  clearing  house 
certificate  method  of  relief.  But  thlB 
has  come  only  when  all  else  bad 
failed,  and  when  no  other  remedy  was 
possible.  There  would  be  the  same 
hesitation  In  resorting  to  the  use  of 
the  re-discount  system  provided  un- 
der the  Aldrich  plan  and  its  modifica- 
tions. In  other  words,  the  work  of  the 
local  associations  of  banks  would  be 
restricted  by  precisely  the  same  con- 
siderations that  have  made  the  clear- 
ing house  certificate  system  slow, 
costly  and  unreliable. 

The  reason  why  the  Aldrich  plan 
has  retained  this  fundamental  weak- 
ness Is  not  difficult  to  understand.  It 
has  grown  out  of  the  belief,  nearly 
universal  among  practical  men.  that 
the  adoption  of  branch  banking  and 
the  establishment  of  any  system 
which  would  permit  the  banks  to  deal 
direct  with  a  central  Institution,  was 
politically  impossible.  That  may  un- 
fortunately be  the  case,  but  the  public 
cught  to  know  that  there  is  no  royal 
road  to  banking  reform,  and  that  the 
essential  weakness  of  the  present 
method  of  discounting  cannot  be  elim- 
inated without  the  use  of  means  de- 
veloped by  experience  elsewhere,  how- 
ever repugnant  to  popular  prejudice 
these  may  be. 


money  which  they  are  prepared  to 
spend  without  much  hesitation.  Man- 
ufacturers are  more  prosperous  than 
ever  before,  for  the  demand  for  their 
output  is  strong  and  Increasing,  while 
they  have  thus  far  suffered  but  little 


FINANCIAL  CONDITION  OF  CANADA. 

One  range  of  facts  that  is  of  much 
interest  to  Americans,  developed  in 
the  course  of  the  reciprocity  struggle 
in  Canada,  relateB  to  the  financial  sit 
uation  of  that  country.  Americans  are 
disposed  to  pay  relatively  little  atten- 
tion to  Canadian  doings,  political,  fi- 
nancial or  industrial,  but  the  condi- 
tions prominently  brought  to  light  in 
the  course  of  the  current  discussion 
are  of  a  type  that  cannot  be  neglect- 
ed. It  can  hardly  be  doubted  that  with 
attention  thus  focussed  upon  the  out- 
look In  Canada,  Americans  will  begin 
to  study  the  experience  of  that  coun- 
try with  a  view  to  learning  such  lea- 
tons  as  it  may  have  to  offer. 

The  striking  feature  of  Canadian 
business  llfo  at  the  present  moment 
Is  its  unmistakably  and  actively  pros- 
perous condition.  There  are  more 
places  than  there  are  men  to  fill  them, 
and  more  business  opportunities  than 
there  are  Investors.  Land  in  the  West 
Is  advancing  very  rapidly  In  value, 
owing  in  part  to  the  large  and  steady 
influx  of  settlers  and  the  consequent 
demand,  both  for  land  and  goods,  but 
owing  even  more  to  the  fact  that  the 
Immigrants  have  brought  with 


prices  are  high  and  rising,  for  it  has 
not  yet  been  possible  to  develop  the 
productive  equipment  of  the  country 
to  a  point  that  will  place  it  on  a  parity 
with  its  consuming  power.  These 
were  the  conditions  under  which  the 
United  States  first  developed  Its  own 
business  system,  and  emerged  into  the 
era  of  rapid  expansion  which  follow- 
ed the  exploitation  of  the  West 
There  is  nothing  unusual,  therefore, 
about  the  economic  condition  of  Can- 
ada. Progress  there  is  following  well 
known  lines.  The  world  needs  the 
great  natural  resources  of  the  Domin- 
ion, and  they  are  being  thrown  open 
Those  who  are  on  the  spot  and  In  po- 
sition to  take  advantage  of  their 
chances,  are  able  to  profit  In  a  corre- 
sponding measure. 

But  a  closer  analysis  of  Canadian 
methods  shows  that  Canada,  while 
duplicating  American  experience  ex- 
ternally. Is  far  from  repeating  it  in- 
ternally. Canada  now  finds  herself 
well  able  to  take  advantage  of  every 
opportunity  within  her  borders,  and 
to  make  the  most  of  her  resources  at 
the  minimum  cost.  She  can  do  so  be- 
cause of  her  well-organized,  well 
adopted  banking  system,  which  carries 
the  business  world  successfully  over 
I  periods  of  stress  where  our  own  Ill- 
contrived,  disjointed  system  with  its 
total  lack  of  note-elasticity  hopelessly 
breaks  down.  And  this  banking  power 
has  another  effect  When  American 
banks  are  pinched  for  funds,  and  are 
turning  to  Europe  for  shipments  of 
gold  with  which  to  build  up  their  de- 
pleted reserves,  Canada  has  no  trou 
ble  In  getting  all  the  accommodation 
she  desires  at  English  and  other 
banks.  In  fact  her  system  is  such  that 
needs  for  more  credit  are  foreseen  and 
are  provided  for  before  they  occur. 
The  attitude  of  foreign  bankerB  Is  far 
more  enthusiastic,  more  cordial,  more 
helpful  toward  Canada,  with  her 
Btnaller  population  and  Infinitely 
Btnaller  wealth  than  it  is  toward  the 
United  States.  This,  more  than  any 
other  circumstance,  accounts  for  the 
steady  unflagging  prosperity  of  Can- 
ada, free  as  it  is  of  reaction,  of  set- 
backs, and  of  sudden  disturbances  to 
credit  and  progress.  There  Is  no  rea- 
son why  a  similar  condition  should  not 
speedily  be  produced  In  the  United 
States.  Canada's  experience  not  only 
points  the  way  to  steady  success  In 
the  management  of  the  credit  system, 
but  It  also  offers  Important  lessons  in 
the  theory  of  banking  that  have  ap- 
parently been  overlooked  by  the  cur- 
rency tinkers  who  are  now  at  work. 
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FIVE-YEAR  VOTING  TRU8T. 
(Continued  from  page  1601.) 

conditions  exist,  because  the  company 
Instead  of  being  bankrupt  In  on  the 
top  wave  of  prosperity.  The  dividend 
rate  of  10  per  cent  per  annum  on  the 
common  stock  has  been  Increased  dur- 
ing the  past  few  days  by  the  declara- 
tion of  a  quarterly  dividend  of  4  per 
cent  to  a  16  per  cent  rate,  the  com- 
pany's common  stock  is  selling  ait  very 
dose  to  the  highest  point  in  Its  his- 
tory, regardless  of  general  market  con- 
ditions and  the  earnings  of  the  com- 
pany which  made  a  new  high  record 
for  the  fiscal  year  ending  March  31. 
1911.  are  expected  to  make  another 
new  high  record  this  year.  August 
earnings  surpassed  any  previous 
August  in  the  history  of  the  com 
pany. 

It  Is  generally  believed  that  a  voting 
trust  presupposes  a  condition  in  which 
those  who  want  to  control  the  com- 
pany for  a  period  of  years  do  not  want 
to  be  under  the  obligation  of  owning 
enough  of  the  stock  to  assure  their 
control.   Why  any  one  of  the  insiders 
who  have  necessarily  made  so  much 
money   out   of  International  Nickel 
should  not  want  to  continue  to  hold 
his  stock  cannot  be  divined,  and  fur- 
ther, it  Is  a  matter  of  current  rumor 
in  Wall  street  that,  although  the  com- 
mon dividend  has  Just  been  increased 
to  16  per  cent,  the  dividend  earnings 
applicable  to  the  payment  of  dividends 
on  the  common  stock  this  year  are 
likely  to  be  around  30  per  cent,  and 
that 

A  FURTHER  INCREASE 
in  the  common  dividend  to  20  percent 
Is  anticipated. 

I  do  not  know  of  any  other  corpora- 
tion as  large  or  larger  than  this  where 
the  controlling  owners  at  this  time 
hav*  nothing  to  contemplate  but  record 
high  earnings,  dividends  and  market 
prtee  and  even  better  prospects  for  the 
current  year,  so  Just  why  any  of  them 
should  want  to  sell  or  make  it  pos- 
sible to  sell  I  cannot  figure  out. 

Of  course.  It  might  be  that  some 
vital  farts  with  reference  to  the  status 
of  the  company  may  have  been  with- 
held or  that  a  temporary  slump  for 
some  reason  may  be  anticipated,  and  In 
order  to  protect  themselves  against 
ell  her  contingency  the  controlling  in- 
terests want  to  put  themselves  in  posi- 
tion where  tbey  can  unload  their  stock 
if  they  want  to  and  still  keep  posses- 
sion of  the  management  for  tuo  next 
five  years.  The  character  and  reputa- 
tion of  the  five  men  who  constitute  the 
executive  committee,  however,  does 
not  make  such  an  unflattering  Infer- 
ence very  reasonable. 

One  of  the  significant  facts  is  that 
although  the  plan  has  been  officially 
announced  and  made  effective  through 
a  deposit  of  a  majority  of  the  wtock, 
noue  of  the  details  have  been  given  to 
the  public  or  sent  to  the  shareholders. 
Officials  of  the  company  state  that  al- 
though the  prii.ted  fcrm  of  voting 
trust  agreement  as  well  as  the  ex- 
planatory circular  Is  readv  to  send 
out,  it  has  not  been  mailed,  because 
the  new  voting  trust  certincat.>a  which 
are  to  be  exchanged  for  the  outstand- 
ing sU.ck  certificate*  have  not  been  re- 
vived from  the  printer,  and  in  conse- 
quence, as  thev  anticipate  a  very  gen- 
eral acceptance  of  the  plan  if  the  an- 


nouncements were  sent  out  at  this 
time  temporary  certificates  would  have 
to  be  given  stockholders  until  such 
time  as  the  new  certificates  were  ready 
for  delivery.  This  would,  of  course, 
needlessly  Increase  the  expense  and 
work  of  carrying  out  the  programme. 
K  Is  a  fact,  however,  that  the  voting 
trust  plan 

WAS  MADE  EFFECriVE 
some  time  ago  through  the  actual  ex- 
change of  stock  certificates  for  voting 
trust  certificates  by  enough  of  the 
large  holders  to  assure  control,  and  in 
this  case,  temiiorary  certificates  were, 
of  course,  delivered.  The  swapping  of 
certificates  with  the  small  stockhold- 
ers Is  not  Biich  an  Important  matter, 
and  there  is  no  necessity  in  their  case- 
tor  such  haste  as  to  require  the  issu- 
ance of  temporary  certificates. 

The  company  was  onninixed  In  1902 
and  ['aid  its  first  dividend  of  1  per  cent 
on  the  common  stock  seven  years  later, 
or  on  September  I,  1CW9.  In  its  early 
years  the  common  stock  sold  at  very 
low  prices,  and  only  three  years  ago 
sold  around  90,  as  compared  with  its 
present  price  of  240.  Of  the  authorized 
J12.000.000  of  common  stock,  there  ts 
outstanding  $1 1 ,582.626.  so  it  is  very 
apparent  that  in  the  past  few  years 
the  controlling  Interests  who  hold  the 
bulk  of  the  common  have  a  very  sub- 
stantial amount  of  paper  profits. 

Comparatively  few  experienced  Wall 
street  men  can  contemplate  an  ad- 
vance or  1'>0  points  in  three  years  on 
any  stock  thev  hold  without  being 
Inclined  tc  real  lie  sonic  of  tli-si-  profits 
In  actual  cash,  and  It  would  be  strange 
indeed  if  some  of  the  Irnddors  who  had 
the  common  stock  which  cost  them 
little  or  nothing  should  nit  be  inclined 
to  dispose  of  some  of  it  at  prices  up 
towards  250. 

The  Increase  in  the  conim~m  dividend 
rate  this  week  from  12  to  10  per  cent 
would  naturally 

HELP  SUCH  \  PROGRAMME. 

and  if  a  considerable  amount  of  tha 
stock  were  disposed  of.  the  now  voting 
trust  scheme  will  keep  the  present 
management  in  contr»'l  for  five  yean;, 
during  which  they  should  have  ample 
oppoitunlty  to  repiare  their  holdings 
if  they  desire  to.    It  l.s  quite 


therefore,  to  theorize  on  this  possibil- 
ity of  the  voting  trust  programme. 

There  is  not  any  Indicated  or  an- 
nounced probability  of  any  material 


Stability  of  Earnings 

The  nnoratjou  of  ac-w-ral  Public  Utility 
•  -i-rpnrattona  by  a  tingle  management  re- 
dmv*  the  ojxrrnUuK  ecuit  be.  a-.iae  of  the 
nnrnt  rou»  ...  ..|i«.ml--»  that  ran  be  •  nVcte-l 
Thi.  meor-a  lareer  and  more  .table  n-l 
e^ililitKH  lhiin  could  be-  ..-ecm-d  wer,  lb.- 
aiiMir-  prnri,-rtle.  operated  separately.  It 
»iini'  Inmiri-.  b.-ttrr  a«-r\ti-.  to  tli,,  .-miimuli- 
ln    In   uhl.  h   they  operate. 

With  stability  of  earning,  iisunvl  and 
amp!i-  property  back  of  tha  bnnda  of  auch 
rorvwrtlloTw,  the  only  other  element  rtralred 
i*  a  «utliifactory  return  on  the  Invealment. 
nri-1  this  Ik  .upplled  In  the  high -grade  bonds 
of  I'hIiIil-  Utility  corporation,  that  w« 
tr  >l  urn)  op.  rate  and  thf  bonila  of 
w  e  offer  to  cunaervatlvc  lnVMitor*. 
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decline  In  the  company's  earnings, 
while,  on  the  other  hand,  there  1b  every 
probability  that  they  will  continue  to 
Increase.  The  company  has  an  im- 
mense supply  of  nickel  ore  estimated 
at  over  2n,O0O,O00  tons,  as  well  as  cop- 
per and  other  mines,  smelting  plants 
water  powers  and  in  fact,  every  facil- 
ity to  produce  and  market  the  output 
of  its  rich  holding  of  mineral  prop- 
erty    The  fact  that  the  company's 

b»st  lr  Its  history  19  significant,  and  it 
«m  ,f,irth1''rib^n  ^ted  by  one  of  the 
officials  that  even  if  there  should  be  a 
M-vere  decline  In  the  steel  businet*  for 

?.ul!i'5.tlm0-the.CPrr'r)any  W("lla  not  be 
kely  to  suffer  because  of  the  fact  that 

iLJ1  J0"9  are  90  <*«*nslvely  diver- 
Mfled  and  specialized. 

After  all  the  possible  theories  >vlth 
reference  to  the  voting  trust  depart,  re 
fh     ra,refu"y  wp,"»"<i   ^'1  n.o,t  of 

UEees/ri,t"d.fTrn:,n&>  the  «»ncIurton 
wiggehts  itself  that  some  of  the  Inside 
In  the  company  may  be  getting 
SCARED  OF  EACH  OTHER 

midi.?la3\b?  Rfrald  that  on«  of  them 
might  get  into  a  position  where  ho 
would  he  compelled  to  s,-!l  his.  lanre 
holdings  and  thus  make  possible  a 
c  hange  In  the  existing  control.  That 
the  Insiders  and  controlling  Interests 

fnDTny  Ht  the  "rC6ent  ""e 
const.tute  a  harpy  and  contented  fam- 
ily Is  generalh-  believed,  but  asaum 
L"f  °"P  of  thP8<>  '"dividual*  who 
S,1*'  be  on<:  of  'he  largest  holders 
should  hyiwthecate  his  holdings  for 
the  purpose  of  outside  speculation  and 
thereby  lose  his  stock,  a  John  W 
Gates  might  appear,  grab  the  stock 
and  pick  un  enough  additional  holding 
of  smaller  stockholders  to  constitute 
control.  To  obviate  any  such  possibil- 
ity as  this,  If  the  present  controlling 
owners,  while  they  still  have  possession 
exchange  their  stock  certificates  for  vot- 
.,n,Rt  certificates,  the  control  In 
the  hands  of  the  present  efficient  man- 
agement is  assured  for  five  years,  re- 
girdless  of  what  may  happen  to  any 
Individual  who  may  hav>5  contributed 
to  that  control.  In  other  words,  any 
of  them  could  hypothecate  or  sell  the 
votinK  trust  certificates  without  dis- 
turbing the  management  of  the  com- 
pany. 

That  there  may  bo  some  virtue  In 
this  theory  Is  Indicated  by  the  fact 
that  one  of  the  very  large  holders  of 
International  Nic  kel  itr.ck,  and  who  has 
presumably  already  exchang>-d  his  r.fo<  k 
fo.  voting  tru«t  certificates  is  known 
to  have  had  a  very  disastrous  experi- 
ence recently  In 
Pl.A>INO  THE  COTTON  MARKET. 
Voting  trust  certificates  are  not  is- 
sued very  often,  but  in  every  case 
where  they  have  been  Issued  there  has 
hf»<  n  a  very  char  and  obvious  reason 
for  the  procedure.  For  example,  in  the 
much-Inflated  Interborough  Metropoli- 
tan Company,  with  the  stock  widely 
scattered  and  showing  almost  every 
holder  a  substantial  loss,  there  was  no 
difficulty  in  renewing  the  votini?  trust 
some  months  ago.  whereby  control  waa 
placed  In  the  hands  of  some  It  a  llng  fi- 
nanciers on  the  theory  that  something 
heroic  and  glcsntlc  would  h;tve  to  i»i 
done  at  some  time  to  pull  the  sl.ire- 
holdei-w  out  of  the  hole.,  and  it  would 
require  men  of  their  calibre  to  do  it. 
In  this  case.  It  was  not  conceivable  that 
any  Interest  wanted  to  buy  enough 


Interborough  Metropolitan  stock  to 
constitute  anything  like  actual  con- 
I  rol,  so  It  really  was  a  matter  of  kind- 
ly consideration  and  possibly  recogni- 
tion of  variously  Incurred  obligations, 
which  Induced  these  men  to  act  as 
voting  trustees  for  the  $133,000,000  of 


Generally  speaking,  a  voting  trust 
iu  a  desirable  thing  for  the  sharehold- 
ers, although  In  the  case  of  the  Vir- 
ginia Iron,  Coal  &  Coke  Company,  It 
was  recently  proved  that  there  are 
times  when  this  is  very  disadvanta- 
geous. The  stock  of  the  Virginia  Iron, 
Coal  &  Coke  Company  is  list- 
ed on  the  New  York  stock  ex- 
change, but  after  It  was  listed,  a  sub- 
stantial majority  was  exchanged  for 
voting  trust  certificates.  The  voting 
trust  certificates  were  never  listed. 
A  week  or  so  ago,  during  one  of  the 
slump  spasms,  a  large  holder  of  the 
stock  tried  to  make  a  private  sale  of 
1,000  shares  of  his  holdings.  At  that 
time,  the  last  sale  of  the  stock  Itself 
on  the  stock  oxchange  was  at  75,  and 
a  bid  was  secured  at  70  for  the  stock, 
but  for  the  voting  certificates,  the 
best  bid  obtainable 

FOR  A  1.000-SHARE  LOT. 
was  60.  This  was  doubtless  on  account 
of  the  fact  that  the  stock  of  the  com- 
pany was  listed,  while  the  voting  cer- 
tificates were  not. 

ThlB  feature  would  not  bo  Involved 
in  the  case  of  the  International  Nickel 
Company,  as  none  of  its  stock  Is  list- 
ed on  any  exchange,  and  officials  of 
the  company  state  that  there  Is  no 
Immediate  prospect  of  its  being  listed. 
In  addition,  one  of  the  officials  told 
me  that  in  the  event  that  application 
was  ever  made  to  have  the  stock  list- 
ed, it  would  bo  the  voting  trust  certifi- 
cates which  would  be  placed  on  tho 
regular  list. 

The  net  earnings  of  the  Internation- 
al Nickel  Company  during  the  past 
three  years,  has  shown  rapid  prog- 
ress. For  the  fiscal  year,  ending  March 
31,  1909,  tho  net  Income  was  $2,162,- 
694;  In  1910,  it  was  $3,339,457,  and  In 
1911  it  was  $3,775,600.  Out  of  last 
year's  net  earnings  of  $3,775,600,  $534,- 
748  was  disbursed  in  preferred  stock 
dividends;  $808,778  in  common  stock 
dividends,  and  the  balance  of  $2,432,- 
073  carried  to  the  surplus  account  At 
the  same  time,  nearly  $800,000 
set  aside  for 
Ing  funds,  so  that  the 
ally  earned  and  set  aside 
ment  of  the  property  more  than  dou- 
ble the  amount  disbursed  in  dividends. 

The  preferred  stock  of  the  company 
pays  6  per  cent,  and  Is  selling  at 
around  par,  while  the  present  quota- 
tion ou  the  common  stock  is  about 
240  bid,  olTered  at  245.  At  present 
prices,  therefore,  the  common  stock 
yields  nearly  7  per  cent,  but 
I  think  there  are  other  securities 
which  can  now  be  bought  on  as  fa- 
vorable a  basis  of  Income  yield,  which 
would  be  more  attractive  to  the  in- 


vestor in  any  event.  It,  of  course, 
might  be  that  the  new  voting  trust 
programme  is  a  bull  point  in  Inter- 
national Nickel  common,  but  If  It  Is, 
I  have  not  been  able  to  figure  It  out 
P.  Db  Medici. 


Howard  Elliott,  president  of  the  North- 
ern Pacific  Railway  Company,  who  was 
In  Spokane  September  13  to  15.  said  In 
an  Interview  that  he  believes  the  people 
ire  beginning  to  realize  that  they  must 
give  the  railroads  and  manufacturers 
some  time  to  build  up  buBlneas.  Instead  of 
defending  It  all  the  time.  He  declared 
that  the  construction  Industry  la  dull,  as 
a  result  of  constant  agitation  and  excea- 
»lv«  legislation,  adding  that  It  Is  time 
to  call  a  halt.  The  million  men  holding 
railroad  securities  In  the  United  States, 
he  said,  are  entitled  to  returns  from  their 
Investments,  Just  as  a  laborer  deserves 
a  fair  wage  for  his  work.  The  crusade 
has  been  so  strenuous  In  the  past  that 
the  railroads  cannot  give  the  Investors 
the  returns  they  received  In  other  In- 
vestments, and  the  result  has  been  the 
stopping  of  new  work.  Mr.  Elliott  ex- 
pressed confidence  In 
tributary  country,  saying: 
of  Spokane  Is  not  a 
It  Is  faring  better  at  present  than  many 
other  cities.  To  say  that  the  Inland  Um- 
pire will  be  the  home  of  25.000,000 
within  two  centuries  la  not 


SHEBOYOAN.  WIS.— Application  has 
been  made  at  the  office  of  the  comptrol- 
ler of  the  currency  to  organize  the  Na- 
tional City  Btink  with  $100,000  capital 
stock.  C.  It.  Cronk,  R.  Keln.  C.  J.  'Nehr- 
j  ling,  \V.  Kaufman  and  A.  Hahn  are  In- 
terested. 
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The  Best  Purchases  on  the  Industrial  List 

As  Indicated  by  the  Two  Standards  of  Comparison:  of  Present  Investment  Yield  on  Basis 
of  Current  Dividends  and  Prevailing  Market  Price,  and  on  Basis  of 
Present  Earnings  on  Prevailing  Market  Values 


Tin'  average  hot  }  iold  of  the  iSP  in- 
dustrial stocks  quoted  in  the  following 
table  nas  t». :'(>  pri'  font  on  September 
I',).  as  compared  with  per  rent  011 

September  12,  >].?■<)  per  cent  on  January 

and  |>«r  cent  on  January  2.  lftlO. 
Tln>  annual  report  of  the  American 
Unseed  r«rr.pany.  < overlap  the  your 
ended  .Inly  1CII1,  shov.  »  net  profit  of 
$4*4  1111,  rcpuil  t i>2.(l  percent  earned  On 
the  flC.TM'.Pnp  p-efe:red  stock,  as  rem- 
pared  with  4.:!  r«-r  rout  on  Mil-  fame 
stock  tin-  previous  year.  In  the  opinion, 
of  tho  numa-jemont,  when  unfavorable 
conditions  under  which  the  1  nmpany 
operated  are  takon  into  ennsideratloD, 
ih.-  CT'.iss  result  is  %c-vy  uratlfying. 
This  not  n;voiv.n'  has  boon  added  to 
tho  suppl'is  existing  :im  of  .Inly  el,  1^10, 

of  n-.iikii)L'  n  ton-.;  -I'pi.is  as 

or  .hih  111.  IIMI,  or  ?1.24>1,47P 

Tb  >r.ipanv     ih     In     .1  ^tiwis 

cash  position.  1  h<  mi"-'?  "f  eur- 
r>  nt  ledyioi'  account.*,  note*  re* 
oeivahlf  and  1  ;itd:  ami  cash  ttorns 
ov«  r  .••rr.-nt  liabilltlc::  boittir  up- 
wards of  $"'.2-Pi  one,  which  Is  j  marked 
iujpio.ement  in  this  regard  oier  the 
reront  annua!  condition  at  this  season 
of  the  year.    The  company  haw  pursued 


lis  ii-sual  practice  of  main! nitiin£  the? 
physical  condition  of  its  plants  in  good 
workhiK  <">rder,  and  <  liargltiK  tbc  <.J- 
penchtures  therefore  nnlnl  to  operat- 
ing ai  i oiint.  Tlnt'i'  e\ pendit  <re-  In- 
clude during  tho  past  year  11  special 
amount,  coyoring  iiuportant  elinufp-s  in 
one  of  the  plants.  It.  the  lasi  annual 
report  reference  was  made  to  the  vear 
then  1  losing  as  having  been  without 
precedent  in  the  hlstorv  <'  the  com- 
pany a-  to  the  price  of  Jlaxsc.-d  and 
linseed  oil.  The  conditions  which  Jus- 
tified tho  statement  have  been  pre-ttnt. 
In  1111  .  ven  more  marked  degree  during 
tho  year  just  cloned,  nnniths  In  th" 
N'cutl'.went  in  the  summer  and  fall  of 
l!*H'i  affected  the  growth  of  I1ax  as  of 
id!  otliT  irruins  most  di-ast  rmi-'  ly,  «  ith 
the  K-Milt  I  hiit  til  i  1-  cuiintrv  a  Horded  a 
<  rop  of  only  about  J  eon, fine  b'.i-I.el--,  ai 
aKiilnst  a  normal  crop  of  about  2">.eee,- 
aoii  bushels,  i'ur'hermo-e.  Arson- 
Una,  which,  normally  produces  ,1  crop 
s.'tneuhat  larger  than  this  country,  was 
affected  hv  -imilnr  conditions  with  the 
result  that  it  yielded  a  cn>p  of  about 
lil. 11011,01111  Ici^heN.  .is  a::a1;,st  ii  annual 
< -rop  of  about  ?'VL  "innOn  hushols.  More- 
over, the  conditions  of  the  two  previ- 


ous years  has  brought  about  an  en- 
1 1  rely  t-lvutx-d-up  market,  in  both  seed 
and  oil  tlirougtioul  the  world,  ho  that 
the  consumptive  capacity  of  the  vv.irld 
in  linseed  oil  attempted  U>  supply  it- 
self out  of  lola.Hy  inade.pni.te  crop 
yields  and  almost  exhausted  oil  eni*- 
plles. 

Optimistic  prediction?  are  Ihdng 
tnailo  by  ladders  in  the  Virginia-Caro- 
lina Chemical  Company  cenc'tniiip  the 
results  of  ihe  current  >vnr,  alt  Ii.'»ik1i 
It.  is  obviously  too  eariy  to  predb  t  t'uo 
final  results  with  any  degree  of  cer- 
tainty, inasmuch  as  the  last  fi?cal  po- 
riorl  ended  as  recently  as  May  -1  last, 
while  the  gi enter  part  of  grovs  Hilled 
arc  made  after  January  1  of  each  veur. 
This  possibility  carrier  wltli  it  hints  of 
an  iiltilii<:te  incriac,e  in  toe  common 
dividend  rate,  which  wx'  reducr-rt  from. 

per  cent  to  .1  per  cent  per  iiiitnim  2 
nitwit  lis  ago.  However,  It  Is  consider"'! 
hardly  ru'obable  that  the  present  year 
v.  Ill  see  ii  return  to  the  a  \mt  cent  rate, 
no  matter  how  favorable  a  showing 
may  lie  made  in  the  net  lor  of  earnings, 
as  advantage  will  be  taken  of  the 
reduction  of  the  rate  to  sti-enirthen  the 
1  eiotiany'M  position. 
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Papers  By  Bank  Examiners 


The  following  |  a|KT  by  H.  N.  M  ir- 
rls  at  the  r^oiit  ?nn  Frauds'™  uire;- 
i'iK  of  bunk  "xaniinere  brins*  out  si.iiio 
\cr>  ititi-ri'slinK  st'gsi*ftlon«  of  thf  re- 
lation of  tinkers  anil  examiners  as 
irlven    by  the  exnmiiuT. 


The  Examiner  and  the  Banker. 

11    X   M  tm<.  Ni.e.uruil  Ibnk  Exatn'Mrt 
-  hi   

TN'  <•  is  no  sulijr'it  of  sn.ati-r  •  Ir- 
atflcance  til  the  service  than  the  re- 
latirm  vhic-li  should  .xi-l  betw.eu  the 
evamim  r  nrnl  the  bank  he  examines. 
It  iJ  silijeit  _<o  liaekneyeil  that  it 
would  be  imi-is«ibie  to  outline  any 
startlingly  <  ridnul  tin  lries.  It  I  tun 
set  one  eomnionplare  over  auainst.  an- 
o1i:»;'  in  audi  a  way  as  to  surest  to 
the  examiner  or  tlie  bunker  any  meth- 
od U\  which  each  can  better  se;ve 
their  commen  juiriMwe  I  shall  be  satis- 
fled.  And,  at  tho  outset,  is  nut  the 
fact  that  the  purpose  Is  n  c;>mmon  one 
often  disregarded 7  If  examinations 
are  to  be  of  u  substantial  value,  is 
not  the  benefit  to  tie  shared  by  tin-  d>'- 
naitinent  and  by  the  bank?  T.'ila 
Di  Ins-'?  "1'  at  an<f  the  lirst  division 
into  which  the  subject  is  naturally  di- 
,idwl— the  personal  element  in  the 
-otiaet  between  the  examiner  and  the 
annk.  1  shall  not  pve^mie  to  s  iirxest 
lo  any  man  how  he  should  conduct 
himseif  while  at  .vnrk.  We  all  will 
nprfe  that  there  are  two  extremes  to 
he  avoided  and  a  dun  middle  ground 
on  which  to  stand. 

The  arrogant,  openly  suspicious  ex" 
aniiner  is  sure  to  meet  an  equally  ar- 
rogant banker,  one  who  will  resent  the 
sliRhtfRt  criticism  el  tiler  by  the  de- 
Itartment  it?elf  or  Its  representative, 
who  will  prove  an  unwilling  witness 
nnd  thus  compel  the  examiner  to  seek 
out  for  himself  the  information  which 
he  ni'.st  have  in  order  to  pass  in'.el- 
lig'Titly  upon  the  bank's  paper. 

A  HAKRIKFl 

is  erected  between  the  two  which 
;l--n1ers  lmi'U8>ihle  united  action 
kokiiis  t)  a  single  result.  The 
other  extreme  i-'  that  a.-siimvd  by  tlie 
man  who  seek*  personal  popularity 
and  is  wllllnc  to  saciifiio  duty  ami  bi- 
litt'e  his  proper  authority  to  gain  that 
<t.i"ct.  lne\italdy  be  meets  a  banker 
w  h  i  recap's  the  examlnntlon  as  a  joke 
ami  will  quie-ly  render  inciTc-tive  nny 
effort  to  determine  the  real  ifmdition 
of  the  bank.  Of  cocr-e,  tl.e  man  who 
stands  or>  the  «t  lid  ground  between 
these  two  pitfalls,  who  i-t  personally 
ag'.eeable.  Dot  criticises  the  manage- 
ment severely,  If  n"re-snrv  rcniler-.  the 
real  ferviee  to  the  de|  artment  and  to 
the  Dank,  while  Kaininc  frr  him-lf 
tlie  res)  ect  or  tho*e  w  ho-e  good  opin- 
ion Is  worth  having. 

In  disc,  ssing  the  Feet  nd  division  of 
this  subject,  that  Is  the  pro;>T  busi- 
ness relations  between  the  examiner 
and  the  bank,  the  first  question  which 
naturally  suggests  itself  |*  this-  What 
is  the  primary  object  r.f  tlie  examina- 
tion? Are  we  working  for  the  ui- 
partmftit  <r  for  the  bank?  Of  course, 
there  is  only  one  answer  to  tills  ques- 
tion. Tlie  wheie  system  or  coverri- 
nicntnl  supervision  <f  banks,  whetlier 


national  or  state,  rests  u(>on  the  the- 
ory that  the  functions  of  a  bank  are 
of  such  quasi  public  character  frat  it 
becoines  the  duty  of  the  nation  or  the 
state  to  protect  tlie  inteie^ts  of  depos- 
itors by  imposing  rea?onable  and  prop- 
er restrictions  ami  Axing  certain  lim- 
itations upon  the  powers  of  the  man- 
iipfrs  of  hanks,  and  It  follows  that 

THE  OB.tl.CT 


•e  t  he 


examination  Is  to  se- 
enfoi  cement  of  such  laws. 


The  Fourth 
Bank 

OF  THE  CITY  OF  NEW  YORK 


OFFICERS 

JAMES  O.  CANNON,  Praaldant 
SAMUEL  S.  CAMPBELL,  V.  Pre*. 
CHARLES  H.  PATTER80N.  V.  P*«» 
DANIEL  J.  ROGERS,  Cashier. 
E.  W.  DAVENPORT.  Aoat.  Cashier. 
CHARLES  E.  MEEK,  Aeet.  Cashier 
DIRECTORS: 
June*  C  Canaoa  L.  F.  I 

Rofc^rt  ^V.  StiMft  M.  I 

WUUm  S.  Opdfk. 
T  Fr*.«M»»UU 

I  ,,.  !  Mama  F.  I 


CAPITAL  AND  SURPLUS    -  $10,000,000 


CONDENSED  STATEMENT 
AS  OF  SEPT.  1,1911 


RESOURCES 


$3,668,253.62 
1,053,710.14 


1.461.383.17 
$6,4*3,351.93 


LIABILITIES 

Capital  Slock  .  .  .  $1,01 
Svralat  aaa  Profit*  504,166.01 
Circulation  ....  800,000.00 
D«ao*it*  ....  4, 170, 185.92 
$6,483,351.93 

CHARLES  McKNIGHT.  Preaideat 
G.  S.  MACRUM,  Viee-Pr«ido>t 
J.  S.  M.  PHILLIPS.  C-Kia 
H.  C.  BURCHINAL,  Aml  C*»hi« 


National  Bank  of  Western  Penn'a 

PITTSBURGH,  PA. 


MARINE  NATIONAL  BANK  BUFFALO 


Capital  and 
Resources, 


.  $3,500,000.00 
$33,000,000.00 


of  Banks,  Corporation*  and  In  dividual*  Invited 

('ollrctliui*  Given  careful  and  prompt  attention. 

New  York  State  National  Bank 

ALBANY,  N.  Y. 
Deposits,  $13,000,000 
IJCDTARD  COGSWELL.  ProaMaat 
LEOTARD  CCK1BWELU  JR..  to 

GEORGE  A-  WHITE.  A**t. 
OVER  »00  BANK  DEPOSITORS  IN  THE  UNITED  STATES. 

NATIONAL  METROPOLITAN  BANK 

OF  WASHINGTON,  D.  C 
Oldest  National  Bank  In  the  District  of  Columbia 


CUNO  H  RUDOLPH 
O  H.  P.JOHNSON  - 


GEO.  W.  WHITE 
Viee.Proidcal 
Vio.-r*r 


GEORGE  O  WALSCN 
I  GALES  MOORE  - 


A«aa> 


The  Merchants  National  Bank 

ESTABLISHED  18S5 

CAPITAL  B     tl KOODOO  SURPLUS  FUND  AND  PROFITS,  t MO ,000 

Superior  facilities  for  handling  item  on  Indianapolit  and  Stale  of  Indiana. 

FIRSTNATIONAL  BANK,  Denver 

Capital  and  Surplua   82.000,000.00    Reaoureea   826,125,124.8* 

"IT  BANK  IN  COLORADO. 


OLDEST 

V  V 

THuMAS  Kt.T.I.Y.   Vlr«  l'm|,|.  nt 
F.   it.    MOFFAT.   Vlcr  I'resld.-nt 
<  F.I1A11>  Iiri-.MF.S    Vivr  Prci 
(-.  R   HAl'ilHWlHrT.  <'nmil(r 


Hl'NTEIL  Pr<'»ld.-nt 

j  r  iiorsTox.  ami 
V.  J  liKN'tSON.  AMI. 
t>  R  PI.ATT.  Ant.  C 
,i   XI    MAl'K.  Auditor 
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RESERVE  BANK  EARNINGS. 

ALBANY,  N.  Y. 
From  Sspt.  1,  1910,  to  8«pt  1,  1911. 


Name 


h. 

*  2 

11- 


."2 

c 

3„- 


-z  - 

- ; 
'J 


£    cS"c  c 

5  O   g  o 


-•  -  * 


$176,628 

822.245,513 

824.27.3,109 

.75 

17.66 

i< 

50. 

8.11S.971I 

10.034.511 

S.'.n) 

v  t; 

6 

77.1721. 

1S.2W.77V* 

19.747.7,67 

•i.r 

r.  i. 

13 

BALTIMORE,  MD. 


National  Bank  of  »uuu>u,.... 

Citizens   

National  n«nk  of 
Drovers  &  Mechanic*. 
National  Exchange. . . , 
Kanneis  A  Merchants 

First  

Howard   

Murine   

Maryland   

National  Mechanics  

Merchants  

Old  Town  

Second   

t'nlon   

Went  em   

National  City  

^Decrease  In 


55.102 
78.250 

1M  4  >' 
56  01  ! 
82,1 
26.250 
3S,  211 
44.&X 

I. IS  ian 

140.0M 
26.1*2 
K,2W 

10M7Qj 
68 


t3.9C4.724 
ll.«*,«t- 

3,«5«,.V* 
7.951  159 

6.:rrj.".'7-, 

3>77,S(7 
7..M1.131 
1.7V!,jt*4i 
3.W27.933I 
2.S53.133; 
8.611.204 
13  :-  616 
1.703.189] 
i  ••  in 
4  171,«iK.l 


June  JO,  1910. 


89.814,346 

26.31 

8 

lJ.429.fi64 

2.07 

8. IS 

20 

4.3.H.376 

1.3S 

6.22 

11.02 

10 

8.2*3,010 

0.93 

7.01 

12.71 

10 

«,:s».9r* 

1.63 

en. 

10.44 

8 

4.139.775 

1.39 

6.09 

S.62 

6 

7!in,840 

1.03 

5.28 

S.21 

7 

1.636,7101 

1.47 

7.46 

10.98 

6 

3.394.86S 

1.03 

6.29 

8.30 

7 

2  847  986 

1.54 

7.26 

S.82 

8 

t  Hl'.WI 

1.68 

6  6* 

is.  a 

14 

14.462,723 

0.96 

6.58 

9.34 

» 

1.939,516 

1.36 

8.81 

12.87 

« 

2.540.400 

1.41 

J. 76 

7.06 

8 

4.1O2.U0Q 

2  41 

6.26 

10.12 

h 

3.768,200 

1.64 

5.44 

11.71 

1,845.020 

1  14 

2.83 

3.58 

7S3.014 

0.99 

:.(.* 

7.43 

4 

BOSTON,  MASS. 


Atlantic   

noylMon   

Commerce   

Commercial   

Ktlot   

First  National  

First  Ward   

Fourth   

Market  

Merchant!  

Mutual   

Old  Boston  

Peoples   

National  Rockland  

Second   

Security   

Shawtnut    ■  I  4  •  •  p  •  , 

South  End  

State  National  

Union     

WebHler  A  At  la*  

Wlnthrop   • 

New  England  


196,351 

86,461.704 

16.858,650 

1.43 

7.04 

12.72 

< 

48.465 

4  279.237 

4,149,942 

1.15 

5.00 

6.92 

8 

194,459 

]B,r,i9,(ei 

20.4S5.5SS 

1.06 

6.50 

12.97 

6 

6,736 

2.610.848 

2.415.637 

0.26 

1.30 

2.70 

8 

130,000 

12.8.Y..OOO 

12.8S.000 

0.93 

3.21 

12.00 

854,<*V7 

69.3  ." 

74  261,582 

1.19 

9.63 

i 

19,947 

1.651 .738 

l.ff.S  227 

1.20 

5.14 

IS 

99.  $89 
33.016 

9.727.641 

10.WSS  2.3S 

1.00 

5.38 

».9» 

i 

1.1W.700 

1.291.461 

2.67 

7.32 

13.21 

330,008 

17.9K.R4J, 

18  915.351 

1.73 

4.82 

10.67 

10 

3.7W 

1.444.4M 

1  VVS.lir. 

4»  <V> 

1.84 

1.W 

49,306 

S.3S-.172 

3  717,077 

1.39 

8.90 

(.48 

8 

33,270 

2,067, NV 

1.51 

6.67 

11.09 

6 

56,393 

4.132.319 

4.477.353 

1.31 

fi.SX 

IS.ft'i 

10 

2K1.176 

27.601.256 

28.257  174 

1.00 

6.81 

14.06 

8 

64.00O 

3,017,000 

2.93S.C00 

2.15 

5.87 

25.60 

12 

898.401 

82.7!*.2W 

84.S98.S07 

1.06 

10.17 

33 . 67 

12 

4.940 

1.297.W 

1251.277 

0.39 

1.83 

2.47 

8 

18R.417 

14.128.765 

13.757  655 

1.35 

9.42 

T 

86.3261       12  ',»,92r. 

13.562.252 

0.65 

8 

7.049.997 

7.122,000 

1.41 

4.89 

10.00 

7 

WMg 

4.13S.30T, 

0.84 

4.04 

11.76 

12 

30:067 

u7s;*f, 

1.642  461 

2.16 

9.73 

15.28 

6 

BROOKLYN,  N.  Y. 


First   

Man utni  turers 

Nassau  

National  City. 

IV'  -|.l«-'f>   

Uldk'cuiMicl  .... 


........  •  *  t  ■ 


$4  112A« 

7.1tiV:"«i 
10.K97.VW 
fi.44-.,:V»f 
1.4'wvi., 
477.600 


It        L-2  I 

7  o,  j> 

lO.rWCM 
6.26J.S.V.I 
I  616.  431 
KW.71I1 


1.7" 
1.17 
1.41 
ii.82 
o.M 
!  -'■ 


8  14 

7..;; 

7.2S 
6.71 
4.2* 
6.6S 


26.01  10 

34.06  20 

r.  <>:  12 

!7  :•;  14 

vs:i  4 


BUFFALO,  N.  V. 


Third   

Marine   

Mani>r,n Hirers  &  Trade™. 

r.  ntrnl   

Columbia     


-  r,4i 


840.' 

473..' 
1*,.V»» 
41*471 
3,o781 


84.290  *"t 

ft  !'-.i.. 

.91 

r.«:«o«i| 

31  rcrj,?.-,!-, 

1.75 

isr.t:.:.-.' 

21    ■  ' 

.64 

••  07'  IT* 

I  -- 

10 

1.-..0T.S  575 

2.77 

6.:rfV 
11  :n 

5.10 
13.7 


12.02  17. 


CLEVELAND,  O. 


Bunk  of  Commerce  N.  A. 

Central    

Ocvnlnnd   

N.nkrnl  City    

National  C.nim.  r,  lal  

L'nlnn   


♦  YarnlriCH  •  June       19  « 
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But  white  no  consolontlous  examiner 
would  forget  his  obligations  to  th^  de- 
partment, if  that  should  8«-om  to  con- 
flict with  the  demands  of  the  banker. 
It  will  not  be  questioned  that  at  many 
points  there  le,  or  ne«i  be,  no  conflict, 
and  that  the  examiner  la  in  duty  boend 
to  render  such  service  as  he  can  to 
the  bank  itself.  I  have  in  mind,  to 
serve  for  purpose  of  Illustration,  a  cer- 
tain bank.  Its  mano&eincnt  Is  beyond 
criticism,  its  money  kaued  by  the  of- 
ficers, under  the  constant  and  critical 
supervision  of  an  able  discount  com- 
mittee, with  such  extraordinary  suc- 
cess that  it  has  lost  bu  a  f.»w  hun- 
dred dollara  In  the  past  three  years, 
and  Its  note  case  does  not  contain 
a  piece  of  paper  which  the  officers  be- 
lieve to  be,  or  the  examiner  could  dis- 
cover to  be,  in  any  way  doubtful.  The 
bank  adheres  strictly  to  the  policy  of 
ocrervlnjr  the  requirements  ol  the  Na- 
tional Bank  Act  in  every  detail.  At 
the  last  examination.  Its  overdrafts 
were  trilling  in  amount,  it  had  Kit  or.e 
real  e*tr*te  loan  and  that  lend ll m att. 
there  were  no  ex>ess  loans.  Tito  ex- 
aminer was  compelled  to  report  that 
any  criticism  of  this  bank  would  be 
merely  captious.  It  is  almost  incon- 
ceivable that  anything  could  take  place 
In  such  a  bank  which  might  endanger 
the  safety  of  deposits. 

Doubtless,  there  are  many  banks 
scattered  through  these  two  states 
which  are  relatively  as  strong.  Now 
the  last  charge  which  anyone  of  us 
would  be  willing  to  admit  as  true  is 
that  bis  examination  even  of  such  a 
bank  may  become  perfunctory,  and. 
therefore,  valueless  to  the  department. 
Yet  it  must  be  admitted  by  all  that 
governmental  supervision  of  such  an 
association  involves  little  more  than 
a  recurring  investigation  to  determine 
whether  or  not  the  conditions  above 
outlined  continue.  But  the  bank  pays 
the  examiner  a  fee  running;  well  up 
into  the  hundreds,  and  the  examiner 
should  feel,  I  think,  that  he 

IS  UNDER  OBLIGATIONS 
to  render  such  service  as  he  <  at»  in  re- 
turn. 

We  are  very  fond  of  saving  with 
Brest  emphasis  that  examiners  are  not 
auditors.  Personally,  on  one  or  two 
occasions,  I  have  found  this  statement 
a  very  convenient  and.  let  rs  boii», 
convincing  way  of  avoiding  the  con- 
fession that  I  was  unable  to  audit  cer- 
tain unusual  systems  of  accounting 
without  more  study  than  time  permit- 
ted. The  statement  is  a  true  one.  It 
Is  not  our  duty,  as  I  view  It,  to  make 
that  minute  Investigation  which  is 
necessary  to  discover  irregularities  or 
thefts  by  employes  which  often 
the  attention  of  auditors  who  are 
stantly  employed  for  that  vi 
pose.  A  few  months  itgo  one  of  the 
San  Francisco  morning  papers  in  com- 
rnentlnK  u]K>n  a  rec«r,t  bank  defal- 
cation said  editorially:  '  As  usual  after 
a  big  shortage  in  a  national  bank,  the 
news  follows  that  the  bank  examiner 
has  arrived  and  will  betcin  an  investi- 
gation. If  the  examiners  would  over 
get  In  the  habit  of  arriving  a  id  inves- 
tigating before  the  thief  nbn-ropds  the 
stockholders  would  fe-*l  like  glvlr.g 
them  a  box  in  the  theatre".  The  ef- 
fect of  Mich  comment  is  two-fold. 
Flr^t.  It  creites  a  total  misconception 
In  the  public  n.lnd  of  what  the  duty 
of  an  evaminer  is.  and  M-ond.  it 
tends  to  encourage  that  p-:Mio  distrust 
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of  banks  which  1b  one  of  the  most  un- 
fortunate results  of  the  hysterical  at- 
tacks now  sc  prevalent  on  all  quasi 
public  Institutions.  Rut,  surely,  we  are 
not  relieved  of  the  obligation  to  the 
association  as  well  as  to  the  depart- 
ment of  checking  as  many  departments 
of  the  bank's  Internal  management  aa 
is  at  all  practicable.  The  mere  send- 
ing out  of  a  lot  of  reconcilements  and 
comparing  same  when  returned  may, 
perhaps,  nil  the  strict  requirements  of 
the  report  blank,  but  it  does  not  go 
to  the  full  length  of  one's  duly  to  the 
bank.  An  eastern  man  once  told  m« 
that  upon  being  instructed  to  take  up 
the  work  of  an  examiner  who  had  died, 
he  had  inquired  of  his  predecessor's 
son  whether  there  were  any  supplies 
on  hand,  and  had  received  the  answer 
that  there  were  several  barrels  of  let- 
ters addressed  to  the  late  official  down 
in  the  cellar  which  had  not  been  open- 
ed. None  of  us  would  fail  to  verify 
the  bank's  statement  that  certain  of 
its  bonds  were  deposited  with  the  state 
or  county  treasurer  or  its  eastern  cor- 
respondents. It  Is  to  be  assumed  that 
we  do  not  make  any 

MENTAL  RESERVATIONS 
when  we  answer  yes  to  the  ques- 
tions on  the  back  of  our  reports,  and 
when  we  have  done  that  we  have  com- 
plied with  the  letter  of  the  law.  But 
he  Is  a  very  dense,  unobserving  or 
negligent  examiner  who  does  not  get 
from  one  bank  ideas  which  will  be 
of  value  to  another  and  who  does  not 
earnestly  study  those  methods  in  each 
bank  which  his  judgment  approves,  for 
the  distinct  purpose  of  suggesting  Im- 
provement In  the  methods  of  all  banka 
in  his  district.  I  will  illustrate  by 
riding  my  own  hobby.  Some  time  since 
1  suggested  to  every  bank  In  my  dis- 
trict that  the  best  way  In  which  the 
active  and  intelligent  participation  of 
directors  In  the  making  of  loans  can  be 
secured  Is  to  have  the  discount  com- 
mittee keep  its  minutes  and  each  mem- 
ber sign  bis  name  to  the  record.  In 
no  single  instance  has  the  suggestion 
been  disregarded  as  to  its  essentials, 
and  the  result  is  that  no  money,  unless 
in  very  small  amounts,  goes  out  of 
these  banks  without  the  written  con- 
sent of  at  least  five  directors.  Wo  all 
examine  banks  which  do  not  use  In 
every  Instance  a  special  form  of  note 
when  the  same  Is  secured  by  collateral. 
Not  (inly  Is  this  the  source  of  annoy- 
ance to  the  examiner,  but  to  the  di- 
rectors, especially  the  examining  com- 
mittee, as  well.  One  note  teller  for 
his  own  convenience  devised  the  sim- 
ple plan  of  stamping  on  every  such 
note  the  letter  "C"  with  a  ring  around 
It,  and  hla  Idea  has  appealed  to  the 
management  of  nearly  every  bank  In 
the  region.  The  large  city  banks 
which  employ  their  own  auditors 
WELCOME  AN  EXAMINER, 
because  they  feel  that  when  he  Is 
through  they  have  had  a  check  upon 
their  own  check. 

I  shall  not  go  into  the  details  fur- 
ther, because  we  have  upon  our  pro- 
gramme papers  bringing  out  methods 
of  accomplishing  results  along  thc=o 
lines,  but  which  we  are  not  required  to 
investigate  by  the  strict  letter  of  our 
Instructions.  The  fact  is  that  we  can 
serve  two  masters  the  department  and 
the  bank,  by  consistently  recommend- 
ing to  every  bank  management  thc*o 
which  have  proven  fcdvan- 
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KAN8A8  CITY,  MO. 
From  Sept.  1,  1910,  to  Sept.  1,  1911. 
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taxft:v8  In  each.  Of  course,  It  Is  as- 
sumed that  In  sn  doing  every  man  h^s 
thut  ]tul>:nient  and  nouse  of  |  renriety 
which  will  prevent  him  fron.  ba-ini;  a 
mere  talc  bearer  <  r  besv-boajy.  Any 
mea.11 1  re  of  BiiiToss  in  this  ilirea-tion 
presuprtO'eg  the  a^ordir.l  '  0-n|M  ration  nf 
bank  timcers  and  direetor.".  mil  that 
enn  r.nlv  le  --ecTeil  bv  enrninK  it. 
•H  i-  Ignorance  of  nmnv  eountrv  bank 
nll'rr  s  and  of  a  Ihi  ut?  pr'v>  irti  ■  n  <if 
dircrti-rs  ig  atv.  <=  m n I .  it":  i* 
llu  re  an' ore  b»Te  v.h<  will  s.iy  that 
when  lie  hill*  a  'lir  arhi  l  si:ch  n  Tli  !a'* 
with  flic  nia:iif<>«t  pnr.o-e  of  bi-ins 
helpf  '-l  A  itlii  iit  beinp  ntineci-  -  nr.l : 
di'  hi'orla!,  hi"  failed  to  find  them  eager 
Id  re.-elve  snpsesTic.ns  >vhifh  will  i-n- 
able  thi-ni  to  pc-iforni  tln-ir  dnti.  moj-e 
Iniellieently? 

There  is  one  element  in  the  «  a  .  in 
wliiih  we  do  our  work  a*  iinliv idnuN 
u  ,  ii  I, 

spK.Li.s  sncrrss  OK  faii.i  uk. 

It  may  he  snmrned  up  in  tin-  one  won) 
"entbtisiasm".  'I  he  la*  est  man  I  ever 
knew  was  a  lawyer.  Ho  ?een,a>d  to  be 
age  i 'ved  when  a  client  brought  him 
profi-ssional  employment  which  Involv- 
ed any  kind  of  mental  or  physlaal  ef- 
fort. Yet  that  name  man  would  whip 
a  1 101  it  siraani  aw  ,!a*  littf  ir  play 
3i(  luiles  on  the  golf  <-n.;r-i'  with  n> 
yenie  of  wearincw*.  The  (inlnt  i«  that 
he  was  an  indiferent  lawyei.  but  an 
etilhuHia^tic  s|to>tsnian,  and.  ratuinlly, 
succei's  followed  irtcn  enthusiasm.  Sc. 
I  am  «nre.  it  I*  with  all  of  us.  If  a 
man  lakes  up  the  work  of  examining 
thanks  n:erely  as  a  meatis  to  an  end  or 
keeps  Ills  eye  on  the  fee  befoie  him 
ton  closely,  he  can  hardly  expect  that 
measure  of  Mic-ens  whic  h  he  does  not 
merit.  One  r.inno'  keep  himself  keyed 
up  to  the  highest  pitch  all  the  time,  in 
every  bank.  It  is  against  the  inevi- 
table reaction  that  1.  for  one.  must 
gad  myself,— the  ttme  when  routine 
work  becomes  rather  weariso  lie  to  the 
flesh  and  the  mind  revolt*  r-gahutt  the 
necessity  of  verifying  notes  or  ca>h 
or  collateral  which  >\e  fa-el  morally  cer- 
tain are  correa  l. 

But  If  ona-'s  enthusiasm  for  his  work 
s:ii:b  at  tim<>a,  he  inn  a>ften  stimulate 
it  by  «eriously  ax>nsiderlng  what  real, 
eificient  bank  a'xauiinations  mean  In 
these  days  of  puhlir  unrest.  \'o  mati 
is  jiistitied  In  pli  ryhig  in  hi*  own 
work,  hut  we  are  all  justified  in  kei|>- 
itig  ' -ous-tantly  before  us  the  thought 
that  it  is  a  5xe.1t  thing  to  be  charged 
with  the  responsibility  of  proteasing 
the  di'i-osits  of  »»ic  people  of  the  '  O  n- 
trv.  and.  in  a  b-iad  /en?e.  of  main- 
taining at  the  highest  e.ilt.t  of  .f- 
ftabMicy  and  of  down-right,  old  fash- 
ioned houe<tv  the  flnnnclal  Institu- 
tions upon  ilii'  h  the  whole  fait,  ii  uf 
modern  Undue*"  re=ts. 

I  would  not  in  this  pr  >senae  say  any- 
thing which  might  suggrot 

AN  INYiniors  t'OMPAIHSON 
ha'twHa'n  the  state  and  nation- 
al systems  even  If  1  were  sire 
that  tlu>  ba-nefits  rebiiltlng  from  'i.e 
latter  pt  a^lominate,  But  we  of  the 
national  service  may  well  tnke  pleas- 
ure In  the  fact  that  of  the  T.immi  batsk- 
•iterating  under  the  national  system, 
but  se\en  were  placed  in  charge  of  re- 
ceivers during  the  year  endlrg  October 
:t1.  1:011,  und  that  there  were  hut  four 
actual  failures,  the  others  being  merely 
temporary    srspenslons.      That  thl- 
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most  satisfactory  record  Is  t tie  result, 
In  part,  at  least,  of  effi<  iont  s;i|icrvts|ori 
IH    Clio  will  question. 
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national  hank  in  m:r  re-  pecii-. ,.  dis- 
trict- add  one  nans*-  to  the  roll  nf  in- 
solvont  a** '<-iiitl"nf  ? 
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lunna  Hank  vs    A>-«>.  iai  i.in  ] 
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Joying  excellent  banking  facilities 
might  still  be  without  them. 

To  Illustrate  this  by  a  concrete  ex- 
ample: In  my  home  county  I  started 
the  first  bank  in  a  territory  of  over 
600  square  miles,  comprising  this  coun- 
ty. That  territory  needed  banking  fa- 
cilities, and  could  not  have  then  ob- 
tained them  had  not  steps  been  tak- 
en, which,  if  duplicated  in  1911,  might 
bo  contrary  to  the  attitude  of  the 
comptroller.  But  since  1902,  six  other 
banks  have  been  established  there, 
making  seven  in  all.  Manifestly,  It 
must  be  admitted  that  the  status  of  fl- 
rancial  affairs  has  changed  sufficient- 
ly to  warrant  the  application  of  res 
tlations.  which  would  have  been  ill- 
timed  nine  years  ago.  What  Is  true  of 
St.  Clair  county.  Alabama,  is  to  a 
greater  or  less  extent  true  of  every 
county  and  city  in  that  state  and  the 
entire  South. 

To  pass  from  this  brief  reference  to 
the  wisdom  of  the  now  declared  poli- 
cies of  the  comptroller,  let  us  proceed 
to  the  consideration  of  your  action  la 
carrying  out  these  policies.  The  first 
thing,  of  course,  is  to 

DETERMINE  THE  CHARACTER. 

ability,  experience  and  financial 
strength  of  the  subscribers  to 
the  capital  with  especial  regard  to 
those  of  the  subscribers  who  will  be- 
come directly  responsible  for  the  safe- 
ty and  success  of  the  institution.  If 
the  location  has  been  up  to  this  time 
a  non-bank  town,  your  inquiries  must 
be  directed  to  bankers  and  business 
men  in  adjacent  cities.  There  is  noth- 
ing mysterious  about  banking.  Suc- 
cess at  it  requires  talents  neither  un- 
usual in  degree  nor  unique  in  kind. 
Oiven  a  half  dozen  business  men.  re- 
tailers, country  merchants,  people 
who  stand  well  In  the  rating  agencies 
and  with  near-by  wholesalers,  add  to 
them  capital,  a  cashier,  and  mix  well 
with  a  set  of  by-laws  suited  to  the 
situation,  and  the  result  Is  bound  to 
be  a  Bturdy  bank,  well  meriting  the 
cenfldence  of  the  community. 

If  the  proposed  organization  la  In  a 
town  already  enjoying  the  service  of 
one  or  more  banks,  your  investlga 
the  more  difficult  and 
On  the  one  hand,  you 
will  be  faced  by  biased  opinions  of 
In  sympathy  with  the  established 
ce,  hostile  to  the  new 
one.  On  the  other  hand,  you  will  be 
confronted  by  biased  opinions  held  by 
men  with  a  grudge  against  the  estab 
lished  bank,  and  consequently,  eager 
to  grease  the  ways  for  launching  a 
competitor.  Between  the  two  horns  of 
this  dilemma,  my  Judgment  would  be 
to  choose  neither.  You  muBt  sift  out 
the  farts,  and  weigh  statements,  bal- 
ancing probabilities  on  the  same  basis 
followed  by  a  Jury  of  12  men,  who 
somehow  manage  to  meet  on  a  united 
and  just  verdict  with  the  evidence 
before  them  In  hopeless  conflict. 

Granting  then  that  the  character  of 
the  organizers  may  be  fairly  said  to 
Inspire  the  confidence  of  the  commun- 
ity, you  must  next  pass  upon  the  sec- 
ond question:  Are  farther  banking  fa- 
cilities required  for  the  convenient 
transaction  of  the  business  of  the  lo- 
cality? On  this  point,  less  weight 
should  be  given  the  ipse  dixit  of  in- 
dividuals. The  condition  and  figures 
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201.530        ll.3m.077l  ll.OI9.0S9 
8.I2T            760.I61|  678.5> 

0.84  9.00 
1.22  15.21 
1.42  9.5S 
1.17  3.68 
1 

11.07  10 
19.66  30 
20.15  1« 
4.21  8 

SPOKANE,  WASH. 

*147.T*45J  $6,732,267 
146,67li  7.101.4KB 
179,1331  9.177.V1 
16,000|  1.552,212 

$5,647,016 

6.156.823 
10.232.263 

1  W 

2.38 
2.21 
1.S2 
0.92 

10  90 
11.45 
12.62 
6.40 

14.78 
14.67 
17M 
8.00 

13 

14 

1 

TOLEDO.  O. 

Commerce 
Second 


First  ..... 
Northern 


$8,804,434  0.91 

•.4t5.0»  2.03 

277  1.6S 

4,684.857  2.09 


6.2*    7.91'  « 

7.011  18.921  « 

5.SS1  17.03  M 

j   7.10*  10.0$  $ 


WASHINGTON.  D.  C. 


American   

RISK*   

Columbia   

Commercial  . 
Farmers  4k  Mi 

Lincoln   

National  Cap! 

National  Metropolitan  

Second   

National  Bank  of  Washington 
District   1 


■  1. 


$117  < 

285 : 

34.0801 
•  I 

18.673! 
12  or/1 

37.077 
174.4*1 1 
44.77j 


$3,102,451 

9.59B.907 


R,lJftJHJ 

3.73'  16.77 
1  37  9.81 

23.41 

1 

12.IIT9.562 

2S.&4 

11 

,r;  <k,.. 

1.11 

6.28 

i3.eo| 

10 

K  07O.839 

* 

1.464.1981 

i!n 

i.a 

ii!s 

11 

1  I> 

.<• 

1.05 

4.01 

* 

LtlH 

12 

2.44 

5  29' 

5.TW,91«l 

15* 

S.6C 

kj  M 

*$ 

2.118,3091 

'.. 

4»1 

7.41 

1 

.'.,197  090 

3.32 

10.07 

16.61 

14 

1.780.901 

2.9» 

10  10 

11.1* 

•  capital  increased  durltif  year. 
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BANK  CHECKS  OF  EVERY  DESCRIPTION 

We  carry  in  stock  a  full  line  of  bank  supplies, 
coin  bags,  coin  wrappers,  bill  straps  and  so  on. 


29  Otis  Street, 


Boston,  Mass. 


of  the  bank  or  hanks  already  estab- 
lished furnish  the 

MOST  CONCLUSIVE  PROOF. 
<"onnideruble  force  must  also  be 
allowed  to  the  programme  adopted  by 
the  new  hank  in  completing  its  sub- 
teriptiou  list.  If  It  is  shown  that  the 
demand  has  resulted  from  the  activ- 
ity of  promoters.  «■•  trangers  to  the  soil, 
promoters,  whose  chief  interest  arises 
from  profits  derived  from  the  sale  of 
fctock,  or  in  the  purchase  of  equip- 
ment and  supplies,  or  in  salaries  to 
be  paid  without  returning  a  substan- 
tial quid  pro  quo  in  the  way  or  labor 
c'one  or  supervision  exercised,  yon 
may  well  approach  this  phase  of  the 
case  a  doubter,  like  Thomas. 

But  supposing  that  the  organizers 
are  all  local  men,  free  of  these  en- 
tangling alliances,  tho  decision  finally 
resolves  Itself  down  to  the  nature  and 
volume  of  the  established  bank's  loans 
and  discounts  and  bills  payable.  Show 
me  the  bank  that  carries  in  its  case 
a  considerable  number  of  maximum 
loans,  and  whose  bills  payable  for 
several  months  In  the  year  reach  the 
legal  limits,  or  the  limits  imposed  by 
safety,  and  the  chances  are  strongly 
In  favor  of  additional  facilities  being 
required.  If  the  established  bank  falls 
to  meet  this  demand  by  an  increase  in 
capital.  If  it  has  been  constantly  press- 
ing upon  Its  own  resources  to  meet 
the  legitimate  trade  demands  of  it* 
territory,  or  local  business  men  to 
gain  the  accommodation  called  for  by 
their  responsibility  and  collateral  are 
compelled  to  carry  divided  accounts, 
you  are  safe  to  conclude  the  new  or- 
ganisation is  entitled  to 

Your  decision  upon  this 

PERPLEXING  PROBLEM 
is  Important  enough  to 
your  most  prayerful  thought 
duty.  Inadequate  banking  facilities 
impose  a  hardship  that  legitimate 
business  should  not  be  permitted  to 
suffer.  Too  many  banks  endanger  sta- 
bility of  older  organizations,  whoso 
methods  have  been  unquestioned,  and 
whose  soundness  has  been  a  delight 
to  the  examiner.  Say  what  you  will, 
deny  as  strenuously  as  you  may,  the 
fact  still  remains  that  bank  officers  and 
directors  are  engaged  in  earning  divi- 
dends upon  capital,  and  setting  aside 
undivided  profits  for  the  rainy  day. 
That  is  the  spur  driven  deep  into  the 
financial  beast  by  its  driver,  the  stock- 
holder. It  is  a  stimulus  that  the  moat 
conservative  bank  manager  cannot  re- 
sist, although  he  be  proof  to  the 


tations  of  stock  speculation.  To  dwin- 
ullng  profits,,  caused  by  the  too  rapid 
multiplication  of  banks,  can  be  charg- 
ed the  recklessness  of  many  a  bank 
officer,  whose  natural  tendencies  are 
conservative. 

Just  one  word  more.  The  subject 
mere  properly  belongs  to  management 
than  organization;  yet,  after  all,  it 
must  go  back  to  the  first  causes  of 
things.  Admitting  that  the  organizers 
meet  the  strictest  tests,  and  that  the 
locality  requires  the  proposed  bank, 
one  element  yet  remains;  to  plant 
deep  the  system  whereby  the  bank's 
affairs  are  to  be  conducted  and  super- 
vised. The  position  of  director  in  a 
I  ank  is  even  now  not  well  understood. 
f>y  many  it  is  regarded  as  a  distinc- 
tion without  responsibility.  Directors 
look  to  the  active  officers  to  manage 
the  bank.  As  to  their  own  duties,  they 
are  either 

IGNORANT  OR  INDIFFERENT. 

As  a  result  of  this  condition,  many 
banks  are  one-man  concerns,  success- 
ful or  failures,  according  to  the  ability 
or  weakness  of  the  cashier  or  presi- 
dent 

To  correct  this  admittedly  unwhole- 
some condition,  bank  examiners  should 
drive  home  upon  newly  elected  direc- 
tors the  tremendous  responsibility 
they  have  assumed.  Your  effort  should 
be  to  see  to  it  that  no  loans  are  grant- 
ed, except  within  limits  of  credit 
agreed  upon  by  the  board  In  advance, 
and  duly  entered  upon  the  liability 
ledger,  or  without  the  application  for 
accommodations  being  held  up  until 
It  can  be  passed  upon  by  the  discount 
committee.  1  believe  In  this  system  so 
strongly  that  I  do  not  think  the 
comptroller  has  gone  far  enough  in  the 
general  form  of  by-laws,  which  must 
be  adopted  by  new  organizations  or 
old  ones,  if  their  equivalent  Is  not  al- 
ready in  force. 

Dy  the  terms  of  this  general  form, 
the  full  board  meets  once  a  month,  but 
no  provision  is  made  for  meetings  of 
the  discount  committee.  The  by-laws 
should  require  that  this  committee, 
consisting  of  not  ieBS  than  three  board 
members,  other  than  active  officers, 
must  meet  at  least  once  a  week  at  a 
stated  hour,  unless  It  meets  more  of 
ten.  Every  request  for  funds  should  be 
referred  to  this  committee,  and  cus- 
tomers educated  to  the  point  where 
they  will  learn  to  anticipate  their 
needs,  instead  of  expecting,  as  Is  the 
case  so  frequently  now,  to 


rote  on  the  spot,  and  have  proceed* 
placed  to  their  credit  forthwith  on 
the  sole  aud  single  responsibility  of 
cne  active  oflicer.  You  all  realize  that 
to  call  the  committee  s  or  the  board's 
attention  to  a  loan  after  It  has  been 
negotiated  is  an  exact  parallel  to 
locking  the  stable  door  after  the  stock 
has  been  stolen.  The  way  to  prevent 
loan  losses  is  not  to  make  them,  and 
they  will  not  be  made  if  active  offi- 
cials are  required  to  keep  within  fixed 
limits  set  by  the  board  at  stated  In- 
tervals, anticipating  the  want  of  cus- 
tomers, or  are  compelled  to  hold  up 
loans  until  the  subcommittee  can 
shoulder  the  responsibility. 

In  conclusion,  permit  me  to  suggest 
that  we  cannot  legislate  character  or 
ability  into  Individuals.  I  fear  we  are 
given  to  rely  too  largely  upon  legisla- 
tion' to  create  a  sound  and  satisfactory 
tanking  system.  For  the  same  reason 
that  the  guaranty  of  deposits  has  not 
lived  up  to  the  hopes  of  Its  author, 
so  will  the  central  bank  idea  fall  far 
short  of  meeting  the  expectations  of 
the  monetary  commission.  Amercla  is 
a  country  of  wide  area  and 

DIVERSIFIED  INDUSTRY. 

Our  geographical  reaches  pre- 
clude the  possibility  of  a  central 
bank,  and  the  number  of  our  bank 
units  prevents  reconstruction  at  the 
other  end  by  making  one  stand  spon- 
sor for  the  good  faith  and  credit  of  all 
the  others.  As  I  look  at  the  future,  it 
tests  largely  with  you  examiners, 
fctate  and  national,  working  under  cau- 
tious and  courageous  executives.  Start 
the  bank  right,  in  a  community  that 
needs  it;  point  out  the  direction  It 
must  go;  see  that  it  hews  close  to  the 
line;  make  the  men  higher  up  answer 
to  penal  statutes  for  delinquencies, 
and  we  will  have  approached  as  close 
to  the  financial  mlllenlum  as  we  are 
likely  to  get.  This  will  at  least  ln- 
cure  a  sound  system  of  country  bank- 
ire,  and  with  the  country  banks  safe, 
the  nation,  wide  and  large,  1b  not  going 
to  shiver  every  time  the  reserve  cit- 
ies have  a  Wall  street  "chill". 

As  a  result  of  a  campaign  of  the 
Alabama  Bankers'  Association,  cover- 
ing several  years,  remarkable  for  the 
amount  of  study  devoted  to  the  prob- 
lem, the  publicity  given  to  Its  labors 
and  the  signal  statesmanship  of  Gov- 
ernor O'Neal,  who  incorporated  the 
measure  In  his  Inaugural  address,  Ala- 
bama has  at  last  placed  upon  its  stat- 
ute books  a  bank  bill  of  which  we  are 
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Justly  proud.  We  count  It  as  good  as 
the  best,  the  national  act  not  except 
ed.  We  have  an  active  and  able  su- 
perintendent; a  strong  bank  board; 
two  examiners  chosen  upon  merit 
only,  all  clothed  with  ample  authority 
to  bring  our  system  to  a  high  degree  or 
excellence.  When  national  examiners 
come  into  Alabama,  you  will  find  of- 
ficials no  less  determined  than  the 
comptroller,  to  correct  the  faults  with 
which  our  business  in  the  past  bus 
been  so  justly  charged,  and  no  less 
unxlous  to  force  the  banker  to  under- 
stand his  duties  to  the  public  and 
live  up  to  them.  There  opens  the  road 
to  peace,  plenty  and  patriotism. 


The  Most  Concise  Though  Thorough 
Method  to  Determine  the  Character 
il  Loans  and  Discounts. 

[I'.v  H  M  ManOuill.  Jr..  Xuiluea!  Hank 
Kxinnirier  lur  Neu  M.-xlro.  Arinunu  and 
Western  Texn*.) 

The  note  case  in  the  heart  of  a  bank 
and  as  in  the  case  of  tin*  human  or 

jMiiKm.  1  < j 14  t'  its  <'"!uiitio:i  tid-i  tin 
ubility  of  the  body  to  withstand  the 
tests  to  which  it  is  put.  and  survive 
the  vicissitudes  of  a  Ion*  and.  In 
many  instances,  trying  career.  There- 
fore, the  examination  of  tin  loins  an  '. 
determination  of  th  -ir  v.-'uo.  which  is 
t:y  far  the  most  important  part  of  ev 
ery  examiner's  work,  is  a  task  of  vital 
importance,  ami  one  which  should  be 
approach*  el  with  Intelligence,  and  a 
lull  eppreoiation  <if  its  importance  and 
toiisci|ii<-noes.  Little  is  learned  from  a 
nitre  classification  of  loans  and  mathe- 
matical nut-divisions  of  various  kinds 
of  not*-H.  I'ast  due  means  much  In 
Borne  sections  of  the  country,  little  In 
others. 

In  this 'connection,  1  think  In  arrtv 
inn  at  an  opinion  as  to  value  of  loan.' 
and  discounts,  too  great  a  distinction 
can  be.  and  sometimes  is,  made  be- 
tween notes  that  are  past  due  and 
those  that  are  not.  While  the  fact  that 
u  note  Is  past  due  may  be  prima  facie 
evidence  of  weakness,  a  loan  about 
which  there  is  the  slightest  question 
Is  in  my  opinion  a  better  note,  from 
the  standpoint  of  collectibility,  and 
therefore,  value,  past  due.  than  with 
the  time  of  hoped  for  payment  extend- 
ed ninety  (lays.  I'nsecured  Is  the-  dan- 
ger signal  In  new  and  unsettled  com- 
munities, minion  camps  and  localities 
where  speculation  Is  prevalent  an-! 
the  population  floating.  In  the  settled 
farming  country,  it  usually  means  that 
the  cashier  knows  John  Smith  own* 


120  acres  clear,  who  and  when  John 
married,  and  how  much  Mrs.  Smith 
will  get  when  Father  Jones,  who  owns 
the  adjoining  120  acres,  dies.  There- 
fore, the  size  of  the  note  case  cannot 
be  determined  with  a  two-foot  rule. 
The  determination  of 
THE  CHARACTER  AND  VALUE 
of  loans  and  discounts  carried 
by  the  city  banks  whose  credit 
tiles  are  complete,  and  whose  custom- 
ers obtain  their  lines  from  a  cold- 
blooded analysis  of  the  statements 
they  make,  or  the  market  value  of  the 
collateral  offered,  is  easy,  compared 
w.th  the  task  which  confronts  the  ex 
aminer  who  must  decide  whether  or 
not  the  country  merchant  who  "has 
a  pretty  fair  stock  of  goods,  is  doing  a 
nice  little  business,  but  has  too  many 
ri ■  'counts  on  hi*  books,  and  owe.*  Ill- 
wholesalers".  Is  entitled  to  the  $lu, 
hiu  for  which  this  bank  is  carrying 
him.  It  1b  the  method  of  determining 
ttie  value  of  the  assets  of  the  country 
Lank  that  I  will  discuss  briefly,  the 
s  ■-•.:<•  being  based  on  results  of  per 
tonal  experience- 
Mo  not  watte  time  on  small  notes 
'1  liey  will  not  do  any  mat-rial  damage 
if  they  are  bad,  and  the  man  who  can 
[etti&o  to  fl'ou  is  usually  good  for  it. 
I. :>t  in  a  pass  book  all  larce  loans,  til  ■ 
word  large  being  determined  In  pro 
portion  to  bank's  capital  and  surplus, 
ii  leans  to  otlleers  and  directors  ami 
ttilw.nces  to  corporations  and  e  ttte.- 
pr.res.  in  which  they  are-  interested.  L 
is  from  the  last 

TWO  CLASSIFICATIONS 
that  trouble  u:-u:il!y  arise  s.  .and  par 
tie-.tlar  care  should  be  <  \-  •  <1  in  st- 
earins: information  relative  theret  1 
Aa  the  paper  is  gone  through  the  flrsr 
tl-.t  e  with  an  active  otHrer,  ask  h I n • 
his  opinion  of  the  various  notes,  the 
\.tlne  ol  the  collateral  ami  the  esti- 
mated worth  or  the  makers,  their  mor- 
al standing,  etc.  Note  briefly  his  re 
|-!i<  h  in  a  pass:  b  11k  uueli  r  proper  hea-l 
in:-:',  Call  for  the-  last  statements  of 
hi,1,  mercantile  borrowers  and  atialyz  ■ 
them  clon  ly.  Note  particularly  whith- 
er the  borrowed  money  exceeds  th- 
(  apital  of  the  concern.  If  so.  the  creel 
itrrs  have  more  Interest  in  the  ho--- 
n>.'s  than  its  shareholders,  ami  ar  • 
th  re  fore  asuinilim  the  greater  rJaV 
Have  a  meeting  ol  the  directors,  or  as 
many  of  them  as  are  obtainable,  anl 
discuss  will:  •'  Me'  lines  of  credit 
noted.  A  '    illy  the  sani" 

question:  and  compare 


their  replies  with  his.  I  have  found 
that  four  or  five  of  the  most  repre- 
sentative men  of  a  community  will 
not  wilfully  misrepresent  the  fact* 
with  reference  to  the  loans  of  a  bank 
Their  Judgment  may  be  at  fault,  their 
Information  insuflci.-nt,  but  their 
answers  will  be  honest  and  to 
the  best  of  their  knowledge.  In  con 
nection  with 

THE  DISCUSSION  OF  LOANS 

made  to  directors  and  enterprises  In 
which  they  are  Interested,  it  Is,  of 
course,  necessary  to  discount  to  a  de- 
gree their  opinions,  which  are  based 
partly  on  hope  of  the  successful  out- 
come of  their  undertakings.  Also,  the 
disinclination  on  the  part  of  some  di- 
rectors to  dliccsti  the  bus  hit:  b  affairs 
of  other:,  mutt  be  overcome.  To  do  bo. 
th  -  examiner  must  impress  upan  each 
that  it  is  neither  the  purpose  of  thp 
exarrlne r  nor  the  object  of  an  exami- 
nation to  "criticise"  anyone  or  any- 
thing :  bi  t.  th  it  only  by  a  mutual  ex- 
ehs!i':e  of  Information  and  opinloc 
can  th'.-  true  condition  of  the  bank,  for 
the  uafety  of  which  they  are  locally 
utid  ii'e  rally  liable,  be  ascertained,  or 
=ny  benefit  derived  from  Fueh  examl- 
r.  !  -  n 

At  ti  e  time  ol  tb"  next  examination, 
re  fer  to  the  pass  book  used  previous- 
ly, and  see  v,  hat  chantz«  s.  reductions 
nr. J  improve-!;,  ma  have  been  made'. 
Had  out  who  the  new  borrowers  are. 
•r.d  why  the  old  ones  have  not  made 
the  promised  reductions.  Except  in 
i'.. re  im  I  '.iu-i  ;i  arid  from  sources 
known  to  be  reliable,  tu-k  f-w  nut-1--- 
fit.nfi  ot.t  iele.  It  only  causes  ran- 
n  otit.  sometimes  misunderstanding 
"".il  injury,  ami  littl-  real  tutor. a  at  ion 

Is  obtained.    Re  a  good  lis  e-iter  wl.en 

a  a  e  r-  -.  ii  of  lea  al  people,  and  1  arn 

from  cbrervntlon,  rather  than  Inqnlry 
In  the-  last  analysis,  "hortte  sense" 
orv.hiiud  with  ordinary  care  and  thai 
frrnk  trcifae-nt  which  elicits  replies, 
ami  a  spirit  of  co-operate  n  rather 
th  i  iititaeenism.  will  gain  for  an  ex 
•  -er  at;  oa-'.inl-te  att  understanding, 
i-r  t!:?  b  ans  aail  discounts  of  a  hank 
•a  it  ir  pnstlble  for  one  not  Intimately 
":rt.ciat(d  with  the  makers  to  have 


HA  It  LAN.  KT,— Application  has 

at  II'"  •>.!••  •■  <•(  tie-  ■  i.nn.ti.  Il<  r  of 
th-  n:rr-ni-v.  to  •  rgnnlze  thp  Harlan  Na- 
ur.' il  I'link.  The  hunk  tin s  a  capital  pi 
»2t.0nf».  A.  M.  rink.  W  P,  Mail,  ,\  M. 
Oeiiory.  W.  II  H.  Smith  and  J.  S.  Kelt*) 
nr  ■  int-i  i-m  e,1. 


Digitized  by  Google 


September  23.  1911. J 


UNITED  STATES  INVESTOR 


(41)  1617 


THE  UMTED  SHOE  INDICTMENTS. 


The  Necessity  For  Educational  Work 
in  Adapting  Our  Industrials  to 
Modern  and  Progressive  Conditions. 

In  view  of  the  notion  of  a  Federal 
grand  Jury  tills  week  In  Indicting  six 
of  the  principal  officers  of  the  United 
Shoe  Machinery  Company  and  the  gen- 
eral puollo  discussion  of  the  statutes 
which  lead  to  such  action,  it  Is  Inter- 
esting to  note  the  widespread  and 
growing  demr-nd  for  similar  consolida- 
tions to  eliminate  the  public  waste  of 
old-fashioned  and  uneconomical  oom- 
p°tit'on  in  the  textile  Industry.  While 
we  cannot  criticise,  cf  course,  the 
faithful  interpretation  by  the  courts 
of  such  statutes  as  the  Sherman  Anti- 
trust Act  of  TSM<  under  which  these  In- 
dictments have  been  made,  yet  we 
think  It  is  within  the  province  of  proper 
discussion  to  state  th.it  the  ill-advised 
and  rudimentary  statute  in  question  Is 
being  used  by  selfish  business  interests 
in  a  vay  that  will  eventually  give  the 
offenders,  who  are  being  Indicted  from 
time  to  time,  a  high  measure  of  pop- 
ularity for  the  very  reason  that  they 
have  suffered  some  personal  inconveni- 
ence in  working  out 

DIFFICULT  PROBLEMS. 

There  must  naturally  be  a  good  deal 
of  educational  work  in  adapting  our 
Industries  to  modern  and  progressive 
conditions.  Broadlv  shaking,  all  cor- 
Iioi-ations  ate  public  service  corpora- 
tions, and  it  whs  di-eoverecl  some  year* 
ago  tluit  competition  among  public 
service-  corporations  could  easily  be 
curried  to  excess,  hence,  railroad  cora- 
missii-n«>is  and  <t»te  and  Kedci-al  of- 
ficials, geneallv,  who  arc  Intrusted 
with  the  duty  of  giving  franchises  for 
gn<  co  np-inics.  street  railways,  rail- 
roads, telephones,  etc.,  are  becoming 
very  conservative  in  permitting  the 
formation  of  new  enterprises  whose 
ci.m;.c<ition  «  ill  inerer.se  the  burdens 
of  the  public. 

No  observer  of  fundamental  economic 
conditions  doubt1-"  that  similr.r  con- 
servatism will  be  developed  in  every 
foim  of  business  enterprise;  hence, 
public  sympathy  easily  veering  in 
favor  of  cttic-ials  of  corporations  like 
the  ' "lilted  Shoe  Machinery  Company, 
who  are  suhjected  to  the  annoyances  of 

■CRUDE  LEGISLATION, 
which  must  be  interpreted  by  the 
courts  somewhat  harshly.  President 
Sidney  W.  Winslow,  of  the  United 
Shoe  Macbinerv  ''cmpany.  and  all  the 
stockholders  and  officials  of  that  cor- 
poration are  understood  to  have  af- 
forded the  ci.epattn.ent  of  justice  every 
possible  assistance  in  conducting  their 
Investigation*.  All  the  company's  rec- 
ords wore  freely  turner)  over  to  Mr. 
Gregg,  who  represented  the  Kerieiv.t 
government,  and  he  had  a  desk  in  the 
company's  office  for  weeks. 

The  occurrence  has  produced  some 
very  Interesting  information  from 
President  Winslow.  It  appears  that  the 
initial  cost  of  the  machinery  equipment 
of  v.  shoe  factory  Is 

I.OWKR  TO-DAY  THAN  EVER 
before,  and  that  the  company  has  low- 
ered man)  of  its  ehan.es  and  has  never 
increased  royalty  charges,  or  c  harges 
for  materials  furnished  manufacturers. 
On  164,000,000  pairs  of  shoes  out  of  the 
total  annual  production,  the  amount  of 
royalty  received  will  average  le:s  than 


1  \-l>.  cents  per  paJr,  which  Ik  all  the 
•nmniuiy  g<Ms  for  the  manufacture,  in- 
stallation, use,  care  aud  service  in 
keeping  machines  in  running  order  and 
for  Instruction  of  oiierators.  The  aver- 
age royalties  [mid  by  a  shoe  manufac- 
turer for  the  use  of  all  machines  fur- 
nished by  the  company  In  the  manu- 
facture of  all  types  and  grades  of  shoes 
Is  less  than  2  2-2  cents  per  pair.  This 
includes  the  Goodyear  welt  shoe,  on 
which  the  highest  royalty  paid  on  the 
mot  exitenslve  shoe  la  leas  than  5\ 
cents  per  pair. 

The  three  companies  doing  business 
in  IK!>P,  by  the  consolidation  of  which 
the  United  Shoe  Machinery  Company 
was  formed,  were 

NOT  COMPETING  COMPANIES. 

The  principal  machines  which  each 
nmde  did  not  interfere  with  the  ma- 
chines made  by  any  other  of  the  three 
comiwir.les.  The  Goodyear  Shoe  Ma- 
chinery Company  chiefly  made  ma- 
chines for  "owing  the  sole  to  the  upper 
in  welt  shoe--  and  various  auxiliary  ma- 
chines which  helped  to  perfect  the 
shoe.  The  Consolidated  &  McKay 
Lasting  Machine  Comiwny  made  ma- 
chines for  lasting  :.  shoe — an  entirely 
di«tinct  operation.  The  McKay  Shoe 
Muehltery  Company  made  machines 
for  attaching  soles  and  heels  by  metal- 
lic fastening,  and  furnished  material 
for  that  purpose. 

The 

OBJECT  OF  TilK  CONSOLIDATION 
was  not  to  destroy  competition.  The 
purpose  was  to  redta-e  the  cost  of  pro- 
duction of  the  machines,  to  Improve 
the  0'iality  of  service  furnished 
without  increasing  the  cost  to  the  shoe 
manufacturer  and  to  give  to  ent  i>  man- 
ufacturer who  might  wish  it  an  op- 
port unity  to  get  from  p.  single  com- 
pany under  these  Improved  condition* 
cuoli  of  these  machines  as  hi-  might 
r.e-d  In  that  department  of  his  factory 
in  which  -ole-c  and  heel"  are  attached 
to  uppers-  the  machines  in  -..hat  Is 
known  as  the  iKittoming  room.  The 
oompnnv  now  makes  over  300  different 


machines,  some  of  which  are  leased  to 
manufac  turers,  many  of  whic  h  are  sold 
outright  and  most  of  which  can  be 
either  leased  or  purchased  as  the  shoe 
manufacturer  may  prefer.  It  has  many 
millions  Invested  In  machines  In  shoe 
factories,  and  its  returns  on  these  in- 
vestments are  not  as  large  projiortion- 
ately  as  the  returns  received  by  the 
successful  Bhoe  manufacturers  on  their 
Investments. 

WOMI-3N  STOCKHOLDERS. 
Of  the  7,106  individual  holders  of  the 
stock  of  the  corporation,  4,325  are  resi- 
dents of  Massachusetts  and  more  than 
half  the  stockholders  are  women.  The 
operators  on  the  company's  machines 
I  in  shoe  factories  are  much  more  reg- 
ularly employed  and  receive  higher 
vvrges  than  under  the  conditions  ex- 
isting prior  to  the  formation  of  the 
company. 

The  wacr-s  paid  at  the  company's 
Peverly  factory  average  higher  than 
these  paid  In  any  other  factory  of  equal 
cize  in  Massachusetts.  According  to 
the  official  report  by  the  Massachu- 
setts state  bureau  of  statistics,  the  city 
of  Beverly  held  first  place  in  Massa- 
chusetts In  1908  with  an  average  an- 
nual wage  of  |640.17.  The  average  of 
the  Beverly  factory  exceeds  that  of  the 
city.  The  weekly  'vage  In  1910  averag- 
ed 1 15.75. 

CONDITION  OF  OPERATIVES. 

The  provisions  for  the  comfort,  safe- 
ty, health  and  happiness  of  the  om- 
ploves  at  the  Reverly  factory  are  not 
excelled  and  perhaps  not  equalled  at 
anv  other  factory  In  the  world.  The 
secretary  of  the  employes'  welfare  de- 
partment of  the  National  Civic  Fed- 
eration in  a  letter  written  June  2,  1911, 
savs  of  this  feature  of  the  manage- 
ment of  the  Beverly  factory: 

"Since  our  method  of  inducing  em 
plovers  to  better  the  conditions  of  their 
employes  Is  tha*  of  proving  the  value 
of  welfare  work  by  qrotlnv  splendid 
examples,  we  shall  find  It  particularly 
valuable  to  point  to  the  United  Shoe 
Machinery  Company  for  emulation." 


SALE 

City  of  Schenectady,  N.  Y.  Bonds 

$100,000  4  1-2%  Sewer  Bonds 


S2 


•XftHIIftlt 


4  1-2%  School  Bonds 


Sealed  proposals  will  be  received  by  the  Comptroller,  accompanied  by 
certified  check  for  two  per  cent  of  par  value  of  bonds  bid  for,  until  11 
A.  M.,  Sept.  29,  1911. 

Denomination  $1,000  each,  maturing  one  to  twenty  years  without 
option. 

Interest  and  principal  payable  In  New  York  funds  at  office  of  city 
treasurer,  Schenectady,  New  York.  | 

Bonds  engraved  aud  delivered  to  purchaser  by  Columbia  Trust  Co.,  135 
Broadway,  New  York  City. 

Legality  certified  to  by  Caldwell,  Massllch  &  Reed.  100  Broadway.  Now 
York  City. 

No  bids  at  lesB  than  par  and  accrued  interest 

C.  H.  BENEDICT,  Comptroller, 
City  of  Schenectady,  N.  Y. 
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UaITED  states  investor 


[September  2:1,  1911. 


Certainty 
Adaptability 
Convertibility 


NO  element  ol  mi  investment  approaches  in 
importance  that  of  certainty  etrlainty  th«l 
k  will  conserve  and  return  principal  inlacl, 
and  pay  the  contract  rate  of  interest.  A-R-E  6*i 
have  done  this  for  nearly  a  quarter  of  a  century. 
(]  I  hey  are  adaptable,  being  issued  to  return  inter  - 
at  on  current  fundi  or  to  provide  for  taring  tur- 
plut  earnings,  returning  the  latter  with  interest 
compounded  at  6^. 

<J  Their  c<mA  ronprrtihilitj/  safeguards  the 
against  temporary  financial  need. 
(J  T°hi>  Company  it  engaged  solely  in  the 
of  investment  and  operation  in  New  York  real  es- 
tate, a  stable  and  profitable  investment  held,  and 
olers  lb  b%  Gold  Bonds  in  tbeae  forms: 

6%  COUPON  BONDS 
For  those  »>io  »lth  to  In  vast  SI  00  or  mar* 

6<1   ACCUMULATIVE  BONDS 

For  lacs*  »he  arita  ta  tan  $25  or  mora  a  y«ar 

D<*cnativ<  BV.il*.  mm4  aa»  al  H«w  Tata  sWaiss  UcatWa 
of  araaartiaf  ant  aa  rsqs— I. 

AMERICAN  REAL  ESTATE  COMPANY 

Capital  and  Surplus,  12,011,247.80 
Founded  1888  Assets  123, 026,88 S.67 

527  Flffli  Atenue,  Niw  York 


Los  Angeles,  Cal. 

1  nuift  sell  my  beautiful  fight  acre 
trrvl  ol  land  in  the  city  limits  of  l/oi 
AtiKelir.  Till-  is  an  excellent  chance  for 
soTii«'l'<wly  wtshlni?  to  ohtaln  n  location  for 
Industrial  tMirjiones  or  a  delightful  resi- 
dence alt'-,  with  spacious  ground  for 
KHi-d- n»,  lawn*  and  park  drives  In  the 
recteatlnn  city  of  the  nation:  or  fur  In- 
vestment where  your  money  will  quickly 
double,  at  least,  In  vuluc,  lx>  Not  delay 
In  wr.tlt.it  me  for  particulars  and  further 
InfurtiuiLion. 

J.  E.  QOETZ, 
1164  E  Adama  St.,  Los  Angelas,  Cal. 


GOVERNMENT  LANDS 

KVntllMKl.T  -li-iml,].-  f>,r  settlers.  Investors 
nr.. I  i!l.ili>m,  north. i.e. I  <.rr    f i>r  cimh 

Ol  i.n  lire..  Hi  |,  «iil,  ri.  .<r  lnitoo\ tti.  Ms  r> - 
q,.li,.l       1-..I-     •.III..  ill:il..      IMiMS  I.VNDH 

mikn.-v.  •.;  sum  n  .  n.^.i..., 

MASSACHUSETTS  LIGHTING 
COMPANIES. 
Dividend   No.  32. 

The  Trustees  of  the  Massachusetts 
I.iuhttitK  Companies  hove  declared  a  divi- 
dend ''(  one  mid  ihrac-gvnrtete  per  cent, 
luiv.ii.lc  Oeiuuei  18.  VflX.  to  Sh  arc  holders 
«.f  record  in  the  rlose  of  riliMlie>*ii,  tlclobrr 
'1,  1  11],  Th"  IIAnsTer  l»ooK*  do  not  clone. 
Ai »l »!•<  .M   uhitnkv.  Treasurer. 

1-...-1..H.    S.-|,t.Tiil.-r    L'l.  I'll  


l  fii:  im 


■  i  >•  ir 


hi 


i»iu»vf.mi:\t 


N.   W.   '.^IlNKIt   JIH.'Ali   AM'  AKCH 
STTIKKTH. 
phlsadclphla.  September  ts  1*11. 
Toe  Director*  haw  this  <lny  declared  a  |-,isr- 
trrlv  dividend  of  two  pel  cent  ill  »t  ner  share), 
j..i\  ii.l.    Orlonvr   It.    I'll,   t"  st««'SilMitdef»  of 

[,.ii>Kl  ,it   til-..  .  Uim.    cf   LliPtn.  51".   S  |     1 4i I  -  r  *n. 

V  I 

i.  l,.-.  >,«  mil  b--  tr  ul  '1 

I, IV,  IS   I  II. I.IK.  Tr.M.i.r-r 

CONSIDERING  SECURITY 
high  grade  industrial  bonds  pay  the  highett 
and  offer  the  best  chance  fot  rising  profits.  Send 
for  circular  *M". 

BEARDSLEY  AND  COMPANY 
Hear,  SWdd  B-ntser.  rWdsst 

N.w  York 


BOSTON   STOCKS  AND  BONDS 

For  the  Week  Ending  Thursday  Evening.  September  21,  1911. 
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Financial  Summary  of  the  Week 


American  Linseed  Co. — The  net  earn- 
ing* for  the  fiscal  year  ended  July  31, 
weri'  Jt.i4.aiJ.  or  $2«.310  under  those  for 
the  pi.vious  twelve  months.  The  com- 
jinny  iww  has  a  total  surplus  of  11,3*6,270. 
Ha>ard  I  ■  minlck.  Jr..  and  Charles  O 
Hoed"  wr-  elected  directors  In  tin-  place 
of  John  A.  MetJeun.  ami  the  late  11.  11. 
Frame-.  H"  my  K.  i  i>»t.  <  ;c... man  •  •! 
the  committee  In  ehaige  of  the  tnanage- 
ment  i  f  lie  company,  calls  intention  In 
his  retool  to  the  strong  cash  position  of 
tin  company,  I  he  excess  of  current  as- 
sets «,ier  ilabllili- »  being  upward  i  f 
2H»,  UPO,  The  permanency  nf  the  commit- 
tee which  succeeded  Punier  President 
.Mi*(!i  in  in  the  management  of  the  cum- 
luiny  has  not  yet  been  settled. 

Baltimore  &  Ohio  R.  R.  Co. — I>anicl  YVil- 

laid,  president  of  the  1  ultlmore  &.  Ohio, 
said  mat  It  wus  loo  early  to  discuss 
ult  <1<  ml*  that  v. uu I<1  not  he  declared  until 
l.u. -  Ail.  uillnrd  mill  II. at  he  «u«  mill 
■  it  i l.c  opinion,  which  he  had  expressed 
befire,  tuat  th«  I  .aUiium  e  it  Ohio  was  a 
c.  nifcl  value  t.  j*er  cent  stock.  From 
earnings  of  the  first  two  months  of  tne 
rit*.  »l  year,  he  did  not  lielleve  that  there 
was  any  present  worry  necessary  unions; 
shin  elini. l.rs  ubuut  the  dividends,  as  the 
net  earnings  for  July  and  August  Were 
In  exec-s  of  llilO.  Mr.  Wlllaxd  said  that 
he  would  earn  llio  money  for  the  6  per 
dividends  this  fiscal  year,  and  it 
up  to  the  directors  to  declare  It  or 
not  as  they  saw  fit.  Haltlmore  &  Ohio 
opened  its  new  fiscal  year  with  an  in- 
crease In  July  net  earnings  of  $77,004),  oi 
-..05  per  cent,  timss  revenue  decreased 
ji>v".7i>.  or  3  per  cent,  and  operating  ex- 
jienscs  were  more  than  correspondingly 
or    fi.42   per  cent. 


reduced  by  $3tS,432. 
through  diminished 
transportation  expenses 


Chicago,  Milwaukee  eV  Puget  Sound  Ry. 

— The  Chicago,  Milwaukee  &  Puget 
Suund'a  pamphlet  report  for  the  fiscal 
year  showed  operating  revenues  of  $14,- 
alSJto.  an  Increase  of  $3,750,801.  Op- 
erallng  expenses  were  $8, 294),  12 11.  an  in- 
crease of  $3,015, 289,  und  net  operating 
revenue  was  $6,226,23»,  an  tncrease  ot 
$735,394.  After  allowing  for  outside  op-' 
erattons.  taxes  and  Interest  charges,  there 
was  a  balance  available  for  dividends  of 
$2,772,197,  which  was  equal  to  2.77  per 
cent  on  the  outstanding  stock.  This 
comiwres  with  2.20  per  cent  earned  the 
previous  yeiar.  On  June  30.  the  company 
had  a  total  surplus  of  $481. S70.  It  op- 
erated 2,529  miles  of  road  during  trie  year, 
of  which  It  owned  J. 351  miles.  Of  the 
total  mileage,  is  miles  was  operated  un- 
der contract*.  As  the  comparison  of  earn- 
ings for  the  last  fiscal  year  was  made 
with  those  for  a  period  of  eleven  month* 
In  the  previous  year,  earnings  for  the 
year  Just  cndi  d,  made  a  more  favorable 
showing  than  If  they  had  been  compared 
with  earnings  fur  twelve  months  In  the 
previous  year. 

Chicago.  Milwaukee  <L  St.  Paul  Ry. — 
The  Chicago,  Milwaukee  &  St,  Paul  Is- 
sued its  pamphlet  report  for  the  yoar 
ended  June  'M>,  last,  Clross  earnings  were 
$h.|.t'7r.. '..'_'">.  an  Increase  of  $129,101.  while) 
opera:  ing  expenses  were  $2,282,722  larger, 
or  HT.o.'ivTl'.'  Net  operating  revenues 
were  $17,tc2.278.  a  .shrinkage  of  $2,133,621. 
Alter  allowing  for  outside  u|ieriitli«us  and 
taxes,  together  with  inconie  from  securi- 
ties ami  tlie  dividend  on  the  preferred 
stock,  there  was  $£.213,41*1,  or  a  decrease 
i ■*  $.',:i:' :  4H!"  available  for  dividends  on 
the  common  stock  This  was  ei|iial  to  7.08 
per  eer.t.  .-.  mi  pa  red  with  9.S  per  cent  the 
previous  year.  '1  hi:  heavy  decrease  in 
net  operating  rev<  nuc  was  due  to  the  ln- 
ahhily  of  the  company  to  obtain  Increased 
rntcH  to  offset  the  higher  cost  of  labor. 
The  unrulier  of  tons  of  revenue  freight 
entiled  one  mile  during  the  year  de- 
erc.iy.-4  xd  per  cent.  The  company  car- 
ried $I2«,881  In  surplus  account,  which,  on 
June  It",  \va»  $  1 27 >>.-'",07. 

Chie.njt>  Pneumatic  Tool  Co —The  of 
rial  reji..Tf«  of  .arnirigs  show  that  not 
result-  fn  m  nporntlons  In  the  first  six 
months  of  the  i  urn  lit  year,  ondeil  June 
r.i '.  w  ie  only  slightly  behind  those  of  last 
y  it  while  returns  for  the  tl.lrd  quarter 
thus  far  have  very  nearly  equalled  those, 
shown  In  the  corresponding  period  In 
ltH'i.  Tie  divldeml  for  the  current  quar- 
ter wax  earned  In  Argust.  and  the  July 
and  September  protlt-n  will  apply  to  sur- 
plus   in.-  int.    There  is  .1  laige  export 

'.r.o!-!  wiih  Kurnpean  countries.  an>I  slilp- 
me;>t«  now  agg-.  gate  an  Increase  of  fully 
;e  j.er  rent.  a«  t  .mparcd  with  .1  ytar  ago. 


aside  from  thw  output  of  the  London  plant. 
The  quarterly  meeting  takes  place  in  New 
Yoik  mi  September  26.  when  It  is  ex- 
pected a  divide  nil  will  be  declared. 
August,  this  year,  showed  more  buying 
on  the  part  of  the  railroads  than  for 
several  1110111111  past. 

Colorado  Fuel  S.  Iron  Co. — This  com- 
pany reports  as  follows  for  the  fiscal  year 
en.ied  June  an,  1M1:  Cross  $22,H34,«S5: 
expense*.  $lf.4Ji;,236;  net.  $3,47s,34!*;  other 
Inc. .me,  $i;71,.Vj:i;  total  Income,  $1.14'.i,al». 
charges.  $2,S!>n,27C;  surplus.  $1,259,672:  as 
compared  with  $1,S06.81S  In  1M0,  $358,375 
in  l'.'o:<  and  ?-".'4,eOB  in  1SN.W. 

Copper  Market. — The  copper  market  Is 
weak,  with  many  tf  the  large  selling 
agr-icles  and  producers  willing  to  sell 
r.ici;  ely  tic  telow  12Vi  cents  a  pound, 
lioiuusiio  consumers  are  holding  aloof 
from  the  mark.  t.  waiting  for  more  reas- 
suring news  from  Kurope.  The  slump  In 
fon  ign  buying  has  caused  a  hesitancy 
am  ng  local  consumers.  With  production 
running  at  the  rate  of  1.50a.iyi>i>,ini0  pounds 
a  year,  consumers  argue  that  prices  can- 
not show  a  substantial  advance,  and  for 
thli"  reason  ihey  ure  not  inclined  to  buy 
n.r-prr  for  delivery  very  far  ahead. 

Corn  Products  Refining  Co. — President 
Iiedfi.id  of  th<  Corn  1'roducts  Kenning 
i'ompiuy  says  that  the  business  of  the 
company  Is  satisfactory.  The  recent  ad. 
viihn'  In  tiie  pi  ice  *  f  sugar  lias  stimulated 
the  dii Hand  for  the  company's  products. 
This  has  b>  ~ri  fell  princliKilly  In  thu 
prcutcr  call  for  Jums  and  other  preserves 
and  for  corn  syrup.  The  second  unit  of 
the  Argo  p'.unl  will  he  In  operation  by 
Januaty  1.  according  lu  present  plans. 
Capacity  of  the  enlarged  plant  will  be 
4II.0H"!  bushels  of  coin  a  day  or  approxi- 
mately l-.ooO.OuO  bushels  a  year.  It  will 
be  the  largest  factory  In  the  world  for 
the  manufacture  of  glucose,  starch,  dex- 
trine, oils  and  other  products  of  corn. 

Crucible  Steel  Co. — At  the  meeting 
of  directors  of  the  Crucible  Steel  Com- 
pany, Chairman  Dul*uy  slated  that  earn- 
ings for  the  fiscal  \  oar  had  l>een  very 
satisfactory  and  would  probably  show  In 
the  neighborhood  of  10  per  cent  on  the 
preferred  shares,  after  deducting  $500,000 
for  depreciation  of  plants,  etc.  Ab  the 
company's  fiscal  year  ended  August  31. 
accountants  are  auditing  the  accounts  for 
that  period.  No  quarterly  statement  will 
therefore  lie  Issued  at  this  time,  as  the 
annual  report  will  be  published  later  in 
the  month,  showing  the  full  year's  results. 

Delaware  eV  Eastern  R.  R. — The  bond- 
holders' plan  to  reorganize  the  Delaware 
&  Eastern  llallroad  ha*  been  presented 
to  the  up-State  Public  Service  Commis- 
sion. The  commute*'  proposing  this  plar 
repie.xents  1*3  per  cent  of  all  the  bond- 
holders of  the  defunct  com|«my.  The 
plan  provides  for  the  organization  of  a 
new  corporation  to  1m*  Known  its  the 
Melavtaie  &  Northern  llallroad  Company, 
with  an  authorised  capital  stock  of  $1.- 
250.000,  of  which  $250,000  la  to  be  6  per 
cent  cumulative  preferred  and  $l,000,i:on 
common.  1'nder  the  plan,  the  bondholders 
have  been  as*.  s.=ed  25  per  cent  ot  tlo 
par  value  of  their  bundholdlngs'  with 
which  the  road  was  purchased,  necessary 
Improvements  made  and  claims  against 
the  company  paid.  The  bondholders  arc 
to  have  Issued  to  them  $l.iioii,oi.ii  In  e  ;u- 
mon  «tm  k  for  the  equal  amount  if  bonds, 
which  they  now  hold. 

Georgia  Ry.  A  Power  Co.— Application 
has  been  made  for  Incorporation  In 
t  Jeer*,  in  'T  I  he  Oorgia  Hallway  *  Power 
cVi'Honv  of  Atlanta,  with  an  authorized 
capital  -duck  of  $27,<>n'''.oi"'i.  consisting  of 
flf.  iimmkhi  common.  S".i"ti.i.inn»  6  per  cent 
cumulative  first  preferred,  without  voting 

power,  and   $10.000.         4   per  cent  non- 

eumtitatlve  see.  ml  preferred  stock.  The 
preference  of  t  e  latter  stock  will  cease 
win  n  It  ami  the  common  shall  have  re- 
ifl'ol  4  per  c  lit  dividends  for  three  ron- 
-e.-itro, ,.  v.ins.  aft.  r  which  It  will  share 
e-jtial'y  with  the  common  in  dividend  dls- 

lilO'selnelils 

intcrborooQh  Rapid  Transit  Co.— This 
«;.  minnv  will  i-sue  $1 1 . 1"*i.'i'i."i  of  6  per 
cent  gold  mertgage  Ih.ii. Is  when  it  re- 
ceives perin.ss'i.fi  from  the  Public  Per- 
vl«e  Commission.  The  proceeds  wljl  be 
ii«.  .!  to  ;;,piida<e  $H>,»|itl  of  outstanding 
not.  s.  while  the  balance  will  provide 
funis  for  improvements  to  equipment  and 
mr-ahlnerv. 

Maine  Central  R.  R.  Co.— The  Maine 
Central  llollronJ  Company  has  d.c:arnl 
a  quarterly  dividend  of  1  Vb  per  cent.  pay. 


able  October  2  to  slock  of  record,  Septem- 
ber la,  thus  reducing  the  rate  from  1  to 
6  per  ctit  annually.  This  road  Is  |«art 
of  the  New  Haven  system,  control  of  It 
being  held  by  the  Boston  &  Malno 
through  stock  ownership.  Lost  month, 
stockholders  of  the  Malm-  Central  were 
given  the  right  to  subscribe  for  an  equal 
amount  of  new  stock  at  par.  In  the 
nnnuii'  report  of  the  company  recently 
published,  announcement  was  made  that 
the  dividend  would  be  reduced  from  s  to 
b  |ier  cent  at  this  time. 

Missouri.  Kansas  A.  Texas  Ry.  Co. — 
For  the  year  ended  June  30  last,  the  Mis- 
souri. Kansas  A:  Texas  had  a  surplus  of 
tl,77J,;u6,  an  Increase  of  f. ,2.243  or  about 
70  per  cent  over  1:»I0.  Gross  earnings  were 
about  $2,-rf».M».i  ahead  of  1*10,  while  ex- 
penses and  taxes  Increased  $1,103,157.  The 
road  operated  about  300  more  miles  In  the 
fiscal  yen-  i>*||  and  naturally  this  must 
have  iiad  some  hen.  rida!  elleet  uimi  the 

I    bus  ties::    d   lie      After    deducting    $5211.1.  M> 

dividends  0:1  the  preferred  stock,  a  bal- 
ance of  $1.2:k!.7i«j  was  available  for  the  $63,- 
'  2*3,257  common  sloek,  up*  n  which  no 
dividends  are  paid  This  is  equal  to  1.9 
per  cent  earned  nti  the  stock. 

Montana-Tonopah  Mining  Co. — The 
.Montiin.i-Tonopnh  Mining  Company  held 
Its  annua!  ill. -ting  in  Sal  l-ike  City. 
Utah,  and  the  financial  report  submitted 
I  to  the  stockholders  may  be  summarized 
as  follows:  After  paying  dividends  for  the 
y  ear  amounting  to  $l3j,UKi  and  paying  for 
all  general  expenses  anil  extensive  de- 
velopment work,  the  company  had  cash  In 
Dank  of  $173,!C>7;  bullion  and  concentrates 
amounting  to  $Sl,(i|7;  and  bills  receivable 
$2n.'»«l.  a  total  of  $254.!i6l  In  cash  resources. 
The  management  reported  that  the  ore  re- 
serves were  larger  than  for  several  years. 

N.  Y.,  N.  H,  A.  H.  R.  R. — President  Mel- 
Icn  is  quoted  as  saying:  "I'nleas  some- 
thing occurs  more  than  I  believe  la  likely 
to,  unless  there  Is  some  cataclysm  In 
l.nrltiess  Impending  which  I  cannot  fore- 
see, the  question  of  u  reduction  should 
never  be  raised.  I'ncerlalnty  of  the  New 
Haven  dividend  cnus<d  special  attention 
to  be  directed  P.  the  earnings  of  that  sys- 
tem for  July.  Tolal  operating  revenues 
showed  a  deeriaHc  of  $71.a24.  Total  op- 
erating expenses  decreased  $25,74  4,  so  that 
net  orxtatlng  revenues  weie  $48,ls0 
smaller  than  In  July  of  last  year. 

New  York,  Ontario  4  Western  Ry.— 
tiross  enrniigs  of  iho  Ontario  &  Western 
gained  $718,91!/  for  the  year  ended  Juno 
3l>,  according  to  the  annual  report  Issued 
yesterday.  Net  expanded  $'17,147  and  total 
Income  $.".0,20V.  After  payment  of  divi- 
dends, thcro  remained  a  deficit  of  $19,400, 
"stpndry  adjustments"  collected  this  Into 
a  f'linl  deficit  of  $2l«,ti<i7.  deducting  which 
from  the  profit  and  loss  surplus  of  last 
years  leaves  $5,818,142. 

New  York  4  Harlem  R.  R.— The  New 
York  &  Harlem  llallroad  has  declared  a 
semi-annual  dividend  of  2  per  cent.  This 
Is  om-hajf  of  1  per  cent  more  than  six 
month'  ago.  The  dividend  Just  declared 
will  be  paid  out  of  the  rental  received 
from  the  Metropolitan  Street  ltaliway 
Company,  to  which  it  Is  leased. 

Rutland  R.  R.  Co.— The  Rutland  Rail- 
road Company's  general  balance  sheet  for 
the  quarter  ended  June  30.  last,  shows: 
Assets,  total  |«>rmanent  investment  $21.- 
733.210:  cash  $255,713;  loans  and  bills  re- 
eelviiiio  $12.,i»ni.  unfile  and  ear-service 
Imlanccs  due  from  other  companies,  $y,- 
«-*•;::  net  balance  due  from  agents  and  con- 
ductors, $12.',IM;  miscellaneous  accounts 
receivable.  $.">iji«.i:!S;  materials  and  sup- 
piles,  $:i:.l,72s;  oilier  working  assets.  $s,. 
5.".';  p. ;al  working  assets  and  ac<  i  ued  in- 
come. S1.1S5.177;  total  deferred  det.lt 
Items.    $4'2..!27;    grand    total.  $2:1.351,215. 

I.t  ilnllti.  «.      capital      «t...  k.      $'.i.2.'>7   : 

funded  d.  Id.  $ll,282,Oini:  loans  and  bills 
payable.  $323,niM>;  traflu  ap.l  ear-service 
lialaniis  due  to  other  coni|«inles.  $48,551: 
audited  vouchers  and  wagis  unpaid.  $524  - 
l-:'.4;  matured  interest,  runs  mil  .livid- -.d:; 
unpaid,  $l"i.*;7v  other  working  liabilities. 
$m".s;  unmatured  Interest,  rents  and  divi- 
dends payable.  $21..t«I ;  taxes  accrue.),  $!!>,- 
517:  deferred  credit  Hems,  $122,538;  cor- 
n-rate surplus.    $1. *:•::. ;ii);    grand  lotad, 

Toledo.  St.  Louis  A.  Western  R.  R.  Co  — 

Ree;iiil:iig  the  declaration  of  the  regnlnr 

I  lot  ,  i  ;,t  pit  fell  oi>  id<  ml  by  llu  I  ■ .  - 
led,.,  .-sp  l.ouls  \-  \\i  stein  lLiilroad  I'lim- 
puny,  I*r«s1dent  Theodore  P.  stionts,  said 

a  '.  I  •  •  t  :•■  in-  •  !  :  n i; .  lli.l  ,» Idle  l  v.  iiirn- 
Inrs  of  the  comi«any  for  the  jmst  v.  ar 
Will  no)   show  tbf>  dividend   fUtly  earned. 

.....  -,  g.jlar  payment,  taking  part  of  Mime 
out  of  tin-  a.enmulated  surp'.i-  The 
comi«nv's  prospects  ate  exceedingly  fav- 
orable, owing  to  iiianx  uattle  ariam-r. 
ments  now  under  consideration. 
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UNITED  STATES  1NVES  I  ( )R 


(45) 


NEW  YORK  STOCKS  AND  BONDS 


For  the  Week  Ending  Thursday  Evening,  September  21,  1911. 


do.  prei  

Tmm  ft  Par  Inc. 
Third  Arena*... 
ToL.Kys.ft  Ught 
To!..  St.  U  ft  W 

do.  pref  

Twin  City  R.  T. 
V  P.cvt.  4e.  1*17, 
Union  Pacific.... 

do  pref  

Wibuh  lit  la... 

do.  deb.  B*a... 
•U   

do.   prvtf .  ..... 

Went  Mil.,  pref. 
Wheel   ft  L.  ■.. 

do.    lit  pnt.. 

WSt  SJgS:::: 

do    pref.  ..... 

do.   1st  4a  

Hlacel.  It'ka. 

\')atr_«  Eipreaa. 

AIIU  Chalmers 

do.  prof  

\m»l.  Cop....... 

Am.  H.-et  Sui 
Km-  Car  ft 

do.  pref. 
Airier.  Cot.  OtI.. 

do,  pref  

liner.  Express. 
Km.  It.  ft  L.... 

do.  pref  

Vm.  lea  Sao  

\m.  Unseed  On. 

do.  pref  


UnKar. 


do.  pref  

Aroer.  Malt  Co.. 

do.  pref  

Am.  8mtl.  ft  R*f 

do.  pref  

Km.  8t'l  fdry.. 
Am.   Sugar  Ref. 

do.  Pref.   

Am.  Tob.  pref.. 
Aaacondatfi  .... 
Br*k  Un'D  Oaa.. 
Onlra]  L^atbar 

do.  pref  

Cblno  Copper.... 
Colo.  Ind.  5a.... 
Onto.  VI  ft  Ir-a. 

do.  pref  

C.ftH.  V.fToMAIr. 
Cnnaulld't'd  Oaa. 
Con.  Tnbaooo  an 
Corn  I'rod'U  R. 

do.  pref  

Olat.  Socur  

Fwl.  M.  A  Hnilt. 

do.  pref  

GoldfleM  Oon.... 
Internal  Paper. 

do.  pref  

IfiL  Hurvt-eter.. 

do.  pref  

inter.  St  in  p*aop 

do.  pref  

Ijkrl.d.-  Gaa  

Max-kay.  pref,... 
Nation' I  Biscuit, 

do.  pref  

Hat.  En.  ft  SCp. 

do.  prof  

Nat.  Uiad  

sir.  AiT'Braita: 
North  Amer.  Ox 

Pa^lrtc  Mall  i 

p-plee  O.U*  C 
Pressed  SCI  Car 

do.  pref.  .... 
Ft.   8ll.  Spring 

do.  pref.  ... 
Rep'b  Ir.  ft  Sft 

do.  pref  

BIosb  Sh.  8.  ft  I. 

do  pref  

T.  Par  \A.  TT.. 
Teas*  1'i'mpany, 
IfnibTW'i"  Typ«., 
Un.  Rug  ft  Pay. 

do.  pref  

U.B.Caal  IP  ft  w 

do  pref  

V.  8  Fxprese... 

V  8  Rlty  ft  Imp 

C-  8  Rubber.... 
C  S.  Rubber  p<. 
~.  Steel  

LT^./.::: 

Copper.... 
Car  Chena. 
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MONATQN 
REALTY  INVESTING 
CORPORATION 


6%  COMPOUND  INTEREST 

On  Money  InTtnUd  lm 

Xta  Aotnimulfttlve  CertlflcAtoa 

Running;  term*  of  10,  II  or  20  yr 

Paymcnia  may  be  made  annually  semi- 
annually, quarterly  or  monthly 

SECURITY 

OWKUSHir  OF  HEW  YOU  INCOME  PtOrUTT 

Afriircllng 

[  Immertlato    rettirna   on   Investments  ant) 
Opportunity  for  lncrtaue  of  raluaUcm, 

For  llluatrated  B<ioklet,  Inquire: 

Publicity  Department 


Broadway  &  42nd  Strexst, 
New  York  Gty 


FRANKLIN 
RAY  CENTRAL 

Our  weekly  market  letter  mentions  thi- 
alwve.  also  Nevada  Hills.  Kast  nutte. 
Tin-  IVreupln.-n  and  "<"oiH)erH"  an.l 
"Curb"  sttirks  In  K4=tieral.  Mailed  fr<-e 
upon 


"Coppera"  and  Curb  Stocks  bought 
■old    for    Cash    or    Carried    on  Margin 


H.  A.  BROWN  &  CO. 


Members 
60  State  St. 


Curb  Exchange 
74 

New  York 


First  Mortgage 
Bonds 

For  Small  Investors 

WEEKLY  OR  MONTHLY  PAYMENTS 

Government,  State  and  Municipal 
Iwuea,  alio  Standard  Rao1  road. 
Public  Service  and  Industrial 
Bond,  sold  in  any  amount  for 
Cash  or  on  Weekly  or  Monthly 
Payment,.  Best,  Eaaieit  Bad  Sai- 
nt'way  te  aroridi  far  your  latere. 


Catalan  184  „ 


•aaae. 


FUNDING  COMPANY 

OF  AMERICA 

40  EXCHANGE  PUCE.  NEW  YORK 


Digitized  by  Google 


1622  (46) 


UNITED  STATES  INVESTOR 


[September  23.  1911. 


WALL  STREET  JOKEW  ORLEANS. 

Itinerary  of  Banker*'  Special  Trains 
to  American  Banker**  Association 
Convention  and  Cruise  to  Panama 
Canal. 

Tl:e  Now  York  Centrv.l  lines  have 
Just  Hav.it  the  itinerary  oi  their  h.ink- 
<'is'  !>|M  (  ial  trains  to  the  thirty-seventh 
anruial  ion  vent  ton  of  the  American 
nankniV  Association  at  New  Orleans, 
Nov.-ml.er  2"  lo  24,  and  c-ruhe,  iter  the 
I'nlted  Frnit  C ■imcanv'g  ufaiuen,.  to 

'  ll-  i  '.i  I  (.'•in.. I. 

The  innimittn-  or  transnorlntlon  c>( 
(he  New  York  State  Unnk.-rV  Ashi'.-Iu- 
tion  have  arranged  with  the  X»-vv  York 
(Vntral  lire-"  tor  <|  erial  tniins  similar 
to  Ojp  fuuoii8  "KihI".  "  W  hite",  "Bine" 
.iVJ.i  'Cre  i!"  -'itlons  ol  the  hnikc-m' 
vri  cial  to  Anu'eles  -ind  the  IVi-ifif 
NorlhMot  |at!t  ye;jr  ami  fo:  a  eruise  to 
I  a  nam  a  after  the  .■line  or  the  cohv.n- 
tion.  Tlx  f.|.erlal  trains,  now  under 
eotiEtriKticn,  vvill  he  hnllt  of  steel,  u:d 

tioir  appointments    will   excel  nny 

i'<ini[i:r<  nt  heretofore  offered  the  trav- 
eling ptihln.  Th"v  v,  ill  n^ake  their 
li  st  tin.  in  s-'rvhe  with  the  bnnkt  r*. 
1  KIT  TO  l'AN'AM A. 

Fir  the  ae.  eTiniodat  Ion  of  the  party, 
which  will  be  taken  out  on  the  train* 
o!  the  New  York  (Antral  Hues,  t t.o 
I  liUil  Finlt  roi.i|>ar.v's  new  t  ie;  n:- 
sl.i  "SiMi'da".  "Tiviveg"  and  "t'ar- 
rillo  '.  direct  from  the  shipyardB  of  Bel- 
fast, have  la  en  specially  el  artered  for 
the  cruise  of  twelve  days  from  New 
Orlerns  to  Panama  and  return.  They 
are  of  ,">y  •  <>  tons  «':\.h  and  aff  i.rd  ample 
facilities  f<  i  a  delightful  trip. 

"rhe  tiip  across  the  isthmus  and  the 
im.pe*  tion  of  the  1'unama  Caual  will 
be  made  In  "pedal  traltiH  ou  Llie  Pan- 
j.  Pi  a  railroad. 

'I  his  toi.r  has  the  r.pproval  of 
the  ol.'.cials  cf  the  American  Hank- 
ers' ,Vs<  c-'aitr  n.  and  the  rommlt- 
t'.f  on  tfinjperatlou  .  i  sHa'ly  Invite, 
the  ban  kerf  of  the  I  nlted  States  and 
Canada,  their  fa  nille-'  and  friends,  to 
unite  with  them  in  making  this  delight- 
f  .1  tour. 

The  New  York  Central  lines  Inform 
us  that  accommodations  on  three  of 
their  trait  s  have  alreidy  been  taker, 
and  that  a  fourth  and 

POSSIBLY  A  FIFTH 
section  may  be  necessary. 

The  lirst  train  will  have  New  York 
the  evenlnc  of  Wednesday,  November 
15,  \lu  New  York  Central  lines,  ar- 
riving In  New  Orleans  Friday  eveu'tig, 
after  a  brief  stop  at  V>k«burg.  where 
entertainment  will  be  ptovided  by  the 
ClenrinK  llov.se  Association  of  that 
city. 

The  second  train  will  leave  New 
York  the  imirnlim  o'  Friday,  Novem- 
ber 17.  via  New  York  Central  Ji.-.en, 
wrrivinK  Nashville  1  P.  M.,  Saturday, 
where  entertainment  of  the  party  will 
be  provided  l<.r  the  Nie-'hvllle  Cleur- 
iip;  i  to'.-f  Aw.  lation. 

The  third  t...ln  v.  Ml  leave  Hatnr.l  .y 
ftTti'i  pi  on,  Novi-trher  IS,  to  acornepi- 

i'  if  !  in    e  who  ...r.tiol    --..ire  the   

to  lea\.-  earlier,  and  will  be  operated 
on  a  very  fast  schedule  In  order  to 
i  each  New  Orleans  early  Monday  morn- 
ing. 

Spe.  ii.l  t-ain  will  return  fr.mi  New 
Orleans  Friday  evenitiL;.  November  1!4. 
stopt  Ins;  ov.^r  at  Chattanootm.  arriving 
In  Nev,    York.  Mondnv,  Novemhet  'JT.  , 

Hotel  ac  .  otrniodatloiit'  r  t  New    Or-  I 


leans  must  be  secured  by  communicat- 
ing direct  with  William  Allen,  chair- 
man Motel  Committee,  337  Carondelet 
street.  New  Orleans. 

Kaeh  train  will  be  equipped  especial- 
ly for  this  trip  in  a  most  approved 
n-.mner,  and  nothing  will  be  left  un- 
done to  afford  all  who  join  this  party 
the  very  best  accommodations. 


N 


ATIONAL,  STATU 
AND  SAVINGS 
HANKS  have  purchased 
oi  an  issue  of  First 
Mortgage  Bonds  which  we 
are  silling  at  a  price  to 
yield  6<£. 

An  unusual  opportunity  lor 
institutions,    trustees  and 
individuals  to  make  :t  con 
scrvativc  and  profitable  in- 
vestment. 

StnJ  for  circular  617. 

George  H.  Burr  &  Co. 

■ukn,  35  Wall  Street.  New  York 
Ckit«io - Emlon •  PVjiU  -St. Lou u  5»n Fti.<W« 


20% 


-n  uteck  of  the  SMITH  VAL- 
LEY LAND  A  LIVE  STOCK  COMPANY 

will  he  very  conieivatlvc  with  positively 
no  chance  of  losing  the  amount  of  your 
Investment.  If  yuu  nre  lntrrrst<-.1  tn 
'JtvXJf mis  and  nl.-.luic  srrurlty  Lack  of 
y.mr  inv.  ^tincnts  v..u  will  w,mt  e.jjnt-  of 
this  v.->,  k.  It  in  a  »vrt  winner;  a  sure 
.tlvi.Ifi.rl  payer,  an. I  «  very  hlKh  class 
imestim-nt.    Writ,:-  fLir  parrlculnra. 

Glass  &  Meyer 

56-58  Vanderflrlft  Qld9.         P.tt.burg,  Pa. 


FOR 


WANTED 


^Uatin,  Tex.  At 

Ciit»r  Crur.i«  Stock 

Peoria  Water  Worka  Co.  4e 

Alfred  L.cjht  &  Power  5a 

Vork  H-iven  Water  A.  Power  5» 

St.  Jo.eph  Water  Co.  5* 

H.  C.  SPILLER  &  CO 

27  STATE  STREET 


Almoloya  Mining  Co. 
60  WtflSt,  NEW  YORK 


T1NT1CS  AND  OTHER  UTAH  STOCKS 

Write   for   report*   and   tor  Weekly 
Market  Letter. 


Oil  and  Gas 
Land  Leases 

WRITE 

O*  W.  DBMINO  am 
O.    C5.    ACONTA,  In 
Tulsa,  Okla. 


WM.  H.  TIBBALS. 


FOR  HIGH  GRADE 
OIL  STOCKS 

▼RITE 

EQWTT  BOND  k  SECUBJTT  Ob. 

I7WAU. 


Salt  Lake, 


YOUR  INVESTMENT  SHOULD  EARN  YOU  MORE  MONEY 

Beaton  ReeJ  Eatale  Crefvilly  Sel.ct.a  and  Scientifically  Man.,.* 

TIip  ftlll.fl  Slftl-n  Invctm   In  il<  |»;,„.         s  .,,     ,,;    ,,,,,  . 

A  l  ln-     f..r  ni'"<;K-vt«B  and  ..th.  1  n,  f ..r  :iui ( 1.111 

COMMONWEALTH  REALTY  COMPANY.  Cha..  E 
Room  J07.  S3  State  St..  Boston. 


INDUSTRIAL  SAVINGS  AND  LOAN  COMPANY 

BROADWAY  AND  42ND  ST..  NEW  YORK 
EjtabU*d  18  r«n,  .id*  New  York  Btnta.  Law 

C  PER         «5  to  $3,000  may  be  deport-d  or  „ 

J  70  ANNUM  CT^Lt^A^^  18 1 

WRITE  KOR  FULL  PARTICULARS 


EMNAHA   COLD   MININC  COMPANY 

li..-miK.nHed.  undrr  th. ,  U_«  of  the  Stat,  or   M,hn    rapll.lla.UoB.   K.0.0*:,   oivlded  Int.. 

•»  ihirM  have   two  placed    tn  tba 


«».('.<.  iharr..    far  value  It. 00  per'ahare.  "of  whl-'h 
rrtunry,  for  ch«  4>velcipni.nt  of  thn  prat^rtv 

Thl.  i'M.i|.»nir  uwna  and  controla  Bine  clalmi  on    nattl*  Creek.    Imnaha.   Will,,—  rv. 
Or...  on  nhl-h  thcr.  ar.  three  well  dctlB.d  p.rallrl   v-ln.    ^.rr.l,,.   'Try  ^   — °?" 
*   lln.llrrl  «,„.,«nl  of  the  ahare.  of  the  atock  ha-  '  - 
P...  f.:ll 


Ix-rn  a.. Id. 


fold  Qua 


79  Milk 


'  1 


JOHN  SENNETT,  Treasurer 
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The  Best  Purchases  on  the  Railroad  List 

As  Indicated  by  the  Two  Standards  of  Comparison:  of  Present  Investment  Yield  on  Basil 
of  Current  Dividends  and  Prevailing  Market  Price,  and  on  Basis  of 
Present  Earnings  on  Prevailing  Market  Values. 


The  average  net  yield  of  the  50  rail- 
road stocks  quoted  in  the  following 
table  waa  5.42  per  cent  on  September 
tl(>,  as  compared  w  ith  5.41  per  cent  on 
September  13.  5,34  per  cent  on  Janu- 
ary 4.  and  with  4.71  per  cent  on  Janu- 
ary 'l.  1910. 

Norfolk  &  Western  common  is  one 
o/  the  Issues  which  haB  been  attract- 
ing well-merited  attention  since  the 
decline  In  values  beKan,  and  continues 
tti  sell  well  above  the  level  of  other  5 
|er  cent  railroad  Issues.  One  reason 
for  this,  of  conn-e,  is  to  be  found  lr> 
the  nl-Uivtly  Rood  showing  made  in 
the  fiscal  ytar  to  the  erd  of  June,  as 
well  hs»  in  the  opening  month  of  the 
new  fiscal  period.  The  annual  report 
bhowrd  sroFs  earnings  of  $35, 500,000. 
the  largest  on  record,  an  Increase  of 
approximately  $5'i0.iioo  for  the  year, 
but,  to  quute  the  words  of  President 
Johnson,  "the  r  p.  rating  expenses  evi- 
dence the  result  of  continued  In- 
creases  In  the  cost  of  labor  and  mate- 
ria:, mi. i  in  r.\|»-r.di'.ure*  to  meet  |u:b- 

llr.  ...till     h'L,ishUIVc  n-l|Ul<M 

in. -nr.-.  t . i : i n >  '.n-nis  oT  ■aIi'k!)  your  corn- 
j >.> :j >   t • ; 1 1 1 r i < T  ■'uiiti'"]  " 


These  words  bear  a  very  close  re- 
semblance to  the  pessimistic  utter- 
ances of  other  railroad  heads,  al 
i  bough  they  do  not  go  as  far,  to  be 
sure.  The  actual  figures  contained  in 
the  report  do  not  appear  at  all  dis- 
couraging, when  one  looks  beneath 
the  surface,  for  although  operating  ex 
pt  nses  did  Increase  $1,900,000,  $1,200.- 

000  or  this  is  accounted  for  by  more 
liberal  appropriations  for  malnte- 
ranee.  Conducting  transportation, 
an  item  in  the  income  ac 
count  which  reflects  to  a  great- 
er degree  than  any  other  the 
•  li  nig«  s  In  the  cost  of  labor  and  mate- 
ri  ils,  shows  a  gain  of  only  $«0O,0«O. 
ether  income  was  larger  by  $200,000 
than  In  the  previous  year,  while  m- 
trrtft  on  bonds  was  smaller  by  $160,- 

1  tut.  so  that  the  surplus,  after  fixed 
rhiUiies,  fhnwed  a  reduction  of  only 
si.i03.otio,  which,  allowing  for  the 
5.1.200,000  increase  In  maintenance  of 
way  and  equipment,  made  the  dual 
r<  suits  for  the  year  practically  the 
:  :ui  .'  as  tor  ll'ln,  when  111  per  c'-nt. 
■i.is  earu.-ii  on  thu  common  stock  then 

1  :>'i^taiuling.  t'ertainly,  ror  a  year 
I  u  hii'li  iriclmies  six  month?  of  genenil 


trade  depression,  such  a  showing  as 
this  need  arouse  no  feeling  of  alarm 
en  the  part  of  shareholders,  present 
or  prospective. 

A  comparison  of  the  result*  snown 
by  the  Norfolk  ft  Western  for  the  last 
tisval  year  with  those  of  1901,  show 
that  in  the  ten-year  period,  gross 
earnings  have  increased  from  $15,- 
785,440  to  $35,557,520;  net  from  $6,- 
33»,9S0  to  $11,279,240,  and  the  surplus 
after  fixed  charges  from  (4.158,880  to 
57.740.3SO.  The  Pennsylvania  has  not 
been  buying  a  pig  in  a  poke  In  acquir- 
ing nearly  $37,500,000  of  Norfolk  & 
Vf-tern.  In  the  past  15  years  over 
<SS.000.000  has  been  expended  by  the 
Norfolk  for  improvements,  of  which 
J (32,254,000  has  been  charged  to  cap- 
ital and  $E5,939,ooa  to  earnings.  The 
results  attained  show  that  this  large 
amount  of  money  has  been  spent  to 
good  advantage. 

The  amount  actually  earned  atter 
preferred  dividends  for  the  year  was 
uilhhi  a  vrry  slnill  fraction  of  9  pnr 
i. 'lit  on  itn  outstanding  $74.2S4,imm> 
common  stock,  so  that  the  margin  of 
safety  over  the  r>  per  cent  dividend 
rate  was  ample. 


STOCKS  SHOWING  BEST  INVESTMENT  YIELD 
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FOR  SALE 

Draper  Manufacturing  Co.  Com. 

Port  Hood  Coal  Co.  6'e  1919 

Nevada  California  6's  1927 

Leavenworth  City  A  Ft.  Water  Co.  4's 

Mexican  Coal  A  Coke  5's  1926 

Detroit  A  Suburban  Gas  5's  1928 

Pope  Manufacturing  Co.  Pfd. 

City  Manufacturing  Co. 

Kirby  Lumber  Co.  Pfd. 

Nashawena  Mills 

Nlles-Bement-Pond  Com. 

U.  S.  Envelope  Pfd. 

Wamsutta  Mills 

Boston  Securities  Co.  Com. 

Quisett  Mills 

Columbian  Nat'l  Life  Ins.  Co. 

Sealshlpt  Oyster  System  Pfd. 

Maverick  Mills  Com. 

Atlanta,  Blrm.  A  Atlantic  5's  1936 

Youngstown  A  Southern  5's  1923 

U.  P  Bobbin  A  Shuttle  Com. 

El.  Tiro  Copper  Co.  6's  1917 

Hudson  River  Elec.  Power  5's  1944 

Bingham  Mining  A  Smelt.  6's  1914 

Central  Indiana  Lighting  5's  1927 

Bigelow  Carpet  Co. 

Massachusetts  Cotton  Mills 

Equitab'.-  Accident  Co. 

American  Caramel  Pfd.  A  Com. 

American  Glue  Pfd. 

Central  Maine  Power  Co.  Com. 

New  England  Inv.  A  Sec.  Pfd. 

U.  S.  Worsted  Com.  A  Pfd. 

Buffalo  A  Susquehanna  41's  1953 

American  Soda  Fountain 

Manomet  Mills 

U.  S.  Finishing  Co.  Pfd. 

American  Real  Estate  6's  1920 

Syracuse  Rapid  Transit  Com. 

Acme  White  Lead  A  C.  W.  Com.  A  pfd. 

Chicago-New  York  Elec.  Air  Line 

Standard  8crew  Co.  Pfd. 

Continental  Mills 

Catawlssa  Coal  Co.  Defaulted  5's 

York  Light  A  Heating  Pfd. 

Silver-Burdett  Co.  Pfd. 

Walpole  Rubber  Co.  Pfd. 

with  20';;  Com.  as  bonus 
Philadelphia  A  Eastern  5's  1927 
Metropolitan  Coal  Co. 
Rocky  Mt  Bell  Telephone 
Edison  Portland  Cement  6's  1929 
National  Light,  Heat  A  Power  Pfd. 
Acker,  Merrill  A  Condlt  Deb.  6's 
Aurora,  Elgin  A  Chicago  Ref.  5's  1946 
Century  Telephone  Const.  5's  1946 
Connecticut  River  Power  Com. 
Lynn  Realty  Co. 
Toledo  Railway  A  Light  4s 
Whitman  A  Barnes  Mfg.  Co. 
Algonquin  Printing  Co. 
St.  Louis,  Rocky  Mt.  A  P.  5s  1955 
Indiana,  Columbus  A  East.  5s  1926 
American   Investment  Sec'y  Pfd. 
Dayton   Lighting  5s  1937 
New  Orleans  Great  Nor.  5a  1955 
Waltham  Watch  Com. 
Utah  Metal  Mining  Co. 
Swift  A  Co.  5s  1946 
American  La  France  F.  E.  6s  1919 
Regal  Shoe  Pfd. 


WANTED 


U.  S.  Envelope  1st  5s  1925 
Ashtabula  Water  Co.  2d  5s  1917 
Atlantic  City  A  Shore  R.  R.  5s  1945 
Bangor  Railway  5s  1935 
Buffalo,  Lockport  A  Rochester  5s  1945 
Eurlington  Ry.  A  Lt.  5s  1917 
Chicago  Rys.  Purchase  Money  4s  1927 
Duluth  Superior  Traction  Co.  Com. 
Erie  Elec.  Motor  5s  1941 
Evansville  Elec.  4s  1921 
Lewiston,  Brunswick  A  Bath  5s  1918 
Seattle  Tacoma  Power  Co.  Com. 
Wheeling  Traction  5s  1931 
Brockville,   Westport  A  Northw.  4 
Cincinnati  Bluffton  A  C.  5s  1932 
Colorado  Springs  A  C.  Creek  5s  1931 
Ohio  A  Little  Kanawha  R.  R.  5s  1950 
Pittsburg,  Shawmut  A  Northern  4s  1952 
Denver  Gas  A  Electric  5s  1949 
Oregon  Light,  Heat  A  Pwr.  5a  1941 
Portland  Electric  Co.  Pfd. 
Rome  Gas  A  Electric  Lt.  A  P.  5s  1931 
Adrian  (Mich.)  Water  5s  1931 
Alfred  Light  A  Power  5s  1936 
Alton  Water  4Js  1931 
Antlgo  Water  Co.  6a  1915 
Appleton  Wtr.  Works  6s  1914 
Boise-Payette  River  Elec.  6s  1921 
Bodwell  Water  Power  5s  1933 
Butte  Water  Co.  5s  1927 
Central  Colorado  Power  5s  1946 
Central  Union  Telephone  5s  1919 
Eastport  Water  5s  1918 
Harrison  Bros.  A  Co.  Ltd.  5s  1924 
Idaho  Oregon  Light  A  Power  6s  1925 
Otis  Falls  Pulp  6s  1916 
Cmaha  Water  Co.  5*  1946 
Palatka  (Fla.)  Waterworks  6s  1918 
Rochester  (Minn.)  Water  Co.  4s  1917 
Santa  Fe  Ccunty  (N.  M.)  6s 
Yankee  Fuel  Co.  5s  1926 
Gamewell  Fire  Alarm  Telegraph  stock 
Klng-Crowther  Co.  stock 
Lincoln  Traction  Co.  Pfd. 
Walter  A.  Wood  Mowing  A  R.  Machire  Co. 
H.  O.  Subordinate  3'a 
Bellalre  Bridgepcrt  A  M.  Ferry  6s  1913 
Cleveland,  Painesville  A  A.  5s  1922 
Springfield  (Mo.)  Water  Co.  5s  1936 
Glens  Falls  Gas  A  Elec.  5s  1919 
Terre  Haute  Gas  A  Elec.  5s  1929 
Cleveland  A  Erie  Tract.  Income  5a  1929 
Florida  A  Southern  4s  1925 
Embankment  Land  Co.  stock 
Coplay  Cement  Mfg.  Co.  Pfd.  A  Com. 
New  Hampshire  Elec.  Rys.  Pfd.  A  Com. 
New  River  Co.  5s  1934 
Ludlow  Valve  Mfg.  Co.  Pfd. 
Union  Twist  Drill  Pfd. 
Hill  Manufacturing  Co. 
Here  Marquette  Com. 
U.  S.  Whip  Com. 
National  Casket  Co. 
Arlington  Mills 
Massachusetts  Lighting  Co. 
Atlantic  Cotton  Mills 
Boston  Whan'  Co. 
Middlesex   Banking  Co. 
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It  v.  ill  surprifc  many  well- In  formed 
hankers  if  une  of  the  iTwh  of  the 
recent  failure  of  the  Tradesmen'*  Trus'. 

Company    of  Phila- 
Effacts  of  a     dclphla    shall  not  be 
Failure         the  institution  of  one 

III  i-t      »lli>l>  SOill"  11- 

f * ■  r m.  The-  course  this  reform  .*  ill 
take  bH  io  do  with  one  feature  of  ths 
eltily  IranKn  lion*  "ntw^n  Philadel- 
pJilaV  dearths  house-  bni-ks  and  it-* 
nismiro  -  body  of  trust  eoni.ianie 
We  admit  that  at  flr-t  blush  then  is 
iKiroetiiing  almost  hium  n .■.«*  ah  .ut 
.-such  a  probability.  The  <l«  fni.<  i  trust 
rtv.i[«inv  was  an  Institutu u  of  modest 
proportion-.  Alnneside  of  tlx-  Inure  ag- 
(pegatlon  of  ami  which  tu.m.  of  the 
rt.oic  representative  trvst  companies 
of  the  city  can  display .  it?  million  and 
a  half  dollars  or  s»  or  resources  look 
pitifully  small.  'I  he  likelihood  that 
the  collapse  of  an  institution  no  more 
formidable  than  this  will  have  effects 
upon  the  conduct  of  all  the  national 
banks  and  trust  companies  of  any  city 
wim  ahc.ut  as  difficult  of  credence  to 
the  uninformed  a*  n.'>  thing  v.  e'1  can  be. 
In  banking,  however,  as  In  other  lines 
of  human  activity,  small  occurtences 
ce.ming  at  the  proper  moment  fre- 
quently have  results  all  out  of  pro- 
;<ortioa  to  the  importance  of  tar  oc- 
ourrenc.es  themselves.  The  suspension 
of  the  Tradesmen*  Trust  Comptuiy  ap- 
l*ars  from  thia  uoict  of  view  to  have 
been  well-timed.  Prior  to  its  embar- 
rafflwnt,  the  more  Influential  bankers 
of  the  city  had  almost  agreed  to  a 
better  future  procedure  in  the  hanking 
practice  we  have  in  mind.  It  needed 
only  the  slight  additional  impetus  of  a 
modest  trust  company  failure  to  push 
the  problem  straight  to  the  point  of 
solum, n.  ir  the  solution  shall  now  he 
Obtained,  it  tan  hardly  be  said  that  the 
downfall  i  f  this  com;  any  Is-  ati  utter 
misfortune. 


advice  baa  also  tie  en  reemphasl'.eil. 
This  Is  that  there  i<  a  world  of  differ- 
ence between  ample  sen  rlty  and 
llould  security  lxmg  as  they  have 
been  it  business,  :he  official*  of  tbo 
hank  which  has  now  come  to  grief 
si— m  not  to  have  had  any  proiwr  ap- 
preciation of  this  prill  iple.  An  ac- 
■  urate  Invent  Jrv  of  th*  re<»"irc.'s  they 
v.i  I  nov  turn  o\tr  to  n  receiver  will 
dis-lcxe  a  (.oliev  nr.  th-ir  )>art  alto- 
c.-ther  too  frlendh  toward  loans  on 
r--al  estate  and  a  res:  iltlnc  debasement 
ot  their  n-o;iru'5  to  an  exti  lit  suf- 
ficient P-  cau-e  :\nv  bank's  downfall. 
The  temptation  to  selec  t  these  unlliplid 
assets  was.  of  course,  great.  No  city 
in  this  bread  land  holds  oui  more  al- 
luring chances  for  the  professional  dc- 
velo[«r  of  leal  estate  than  does  Phila- 
delphia. It  is  essentiull-  a  city  of 
homes,  and,  best  of  all.  homes  owned 
by  their  occupants.  Within  the  entire 
m  iniclpillty  one  finds  few  of  those 
apartment  house*  where  |n-ople  live  in 
flats  which  have  done  so  much  In  olher 
cities  to  destro>  the  wholesome  idea 
of  what  a  home  ought  to  be.  The 
growth  of  Philadelphia  has  been  rapid, 
but  instead  of  carrying  building  con- 
struction up  into  the  air,  as  it  has  in 
New  York,  for  example,  it  has  carried 
this  constru-thm  out  Into  the  hitherto 
undevelo|R>d  farming  country  on  the 
city's  outskirts.  For  yews,  there  has 
been  really  tremendcuB  activity  In 
house  en-tlon  all  around  the  city's 
edge,  and  even  over  Into  the  adjoining 
suburbs.  In  such  activity  always  lies 
a  lure  for  the  banker  who  dees  not 
frown  upon  real  estate  loans. 


1  he  particular  topic  now  |  ressod  to 
the  fore  Is  Hie  arrangement  of  a  be! 
ter  method  i  (  settling  the  dally  deb- 
its  of  Philadelphia's 
Trust  Com-      tru.-t  companies  t*»  i's 
pany  Clearings  national  ba:iks.  1,-t 
It  he  cimi'-ss.sl  at  tlu- 
oit-et  that   H  is  »,;mk  failure  is  not 
without    Itr   other  lesson.    One  p-in- 
dp'<  ot  .;    d  i linking  u]  on  which  ihc 
world  .»  alwa-s  In  need  of  ire-pu-nt 


In  all  these  building  operations  at 
Philadelphia  the  lure  for  the  banker 
has  been  as  persistent  as  it  has  been 
hard  for  any  banker 
The  Real  Ea-    to    resist,  especially 
tate  Lur»       one  who  has  been  fired 
■vith    t  h  e  amhltlor, 
to  make  his  <nu.!l  Institution  proflt- 
aiile  and  to  vain  It  more  deposits.  In 
almost  ever-  cafe  the  new  homos  have 
b  <-n  erected  by  those  who  have  had 
priuii-.it  sales  of  the  new  structures  \u 
mind.    The  natme  .,t  the  j.oi  'lUi'ion  of 
Phllndclphla  Is  fucb  that  a  atrwl]  do 
maud  Im  the  new  hcuscs  as  soon  as 
(Ottip'eti'd  lias  until  rec"ntl>  been  ex- 
|iejiet;i.d.     Hi'ililers  have  li"en  hatnJ- 
s-nicly  reco:u;,ensed  lor  their  enter- 


prise. This  has  spurred  them  on  to 
.llore  and  more  building,  and  their 
r.^sort  to  an>  ln-tltutlon  which  would 
advance  them  capital  has  been  steady 
and  Increnslngly  Insistent,  liven  after 
they  have  cr  nsnnimated  their  sates, 
whit  h  might  he  expected  to  out  them 
in  pi  sitlon  to  .lis*  harf  -  their  obliga- 
tions  to  the   bank,   it    has  generally 

b.s-n   -es.«ar>  for  them  to  nnd  loans 

for  the  buyers  of  the  homes,  who  have 
usually  found  it  necesMirv  to  aeepdre 
tlu-ir  ri-ld'-nies  on  the  installment 
plan. 

Th  -re  is  nun  h  about  such  leans  that 
appeals  to  the  lender  of  money.  His 
|.i  »s|H.  t  fer  prollt  of  better  than  nor- 
mal piottortlon*  Is  good.  l!is  fortu- 
niteescai>e  from  any  losse  s  in  the  early 
and  even  in  the  more  advanced  stages  -it 
re-al  estate  booms  of  this  vnrietv  lulls 
to  sleep  the  fe-ar  which  O'ight  con- 
stanllv  to  he^et  him  that  by  and  by  the 
boom  may  commence  to  drag  and  the 
p.ivment  of  his  loans  become  less  cer- 
tain. In  any  event,  either  the  hypnotic 
effect  of  good  fortune  with  io>  earlier 
loans,  or  some  other  lnfluenre,  led  the 
Tradesmen's  Trust  Company  Into  more 
than  generous  treatment  of  the  appll- 
eallons  for  loans  on  buildings  In  proceM 
or  completed,  and  the  resulting  nn- 
liiiuidness  of  Its  resources  forced  it  to 
a  sus|>ension.  Thus  the  primary  les- 
son or  its  failure  Is  a  reemphasiiing 
of  (hut  old,  old  doe-trine,  as  true  and 
wholesome  as  It  Is  ancient,  tint  real 
estate  loans  are  a  fit  Investment  for 
funds  renavahle  on  demand  onlv  to  a 
modest  fraction  of  the  whole  volume 
of  a  bank's  assets. 

At  the  same  time,  that  Is  a  fact  u|Kin 
which  we  have  ne  present  purpose  of 
laying  particular  sire**.  Numerous 
other  commentators  will  harp  uiion 
that  tolerably  obvious  feutuv  of  the 
situation.  What  Is  more  inler^liiig 
to  hankers  at  large  is  that  one  slight 
inconvenience  to  which  the  clearing 
house  banks  have  necn  put  by  this 
trust  coinpanv  suspension  has  i  tt'ised 
them  to  take  up  once  more  the  whole 
tpiestion  of  their  dnily  dealings  with 
the  local  tiust  lompanles.  It  seems 
leasonat-lv  certain  that  they  »ill  now 
pi  ess  to  final  s  -1  ll  .n  on.  problem 
which  has  been  mooted  Ill-ire  tlnn-  or.cu 
during  r<H  ent  years. 


Th<-  method  which  Philadelphia's 
tre  ■  I   companies  empl  .>    toi  s--.tling 
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checks  drawn 


One  Check 
For  Several 


against  themselves  is 
the  practice  for  which 
remedy  1  s  sought. 
Only  two  of  the  com- 
panies, It  will  be  re- 
called, are  members  of  the  clearing 
house.  Neither  of  the  two  Is  numbered 
among  the  largest  of  the  city's  fidu- 
ciary  institutions.  A  more  or  less  ear- 
nest attempt  a  few  years  ago  to  draw 
more  of  them  within  the  fold  was  not 
successful.  The  trust  companies  con- 
tinued to  prefer  their  present  unaf- 
filiated condition,  concluding  very  like- 
ly that  the  advantages  of  membership 
at  that  time  were  not  sufficient  to 
warrant  them  in  taking  the  step.  As  a 
result,  the  clearing  house  banks  of 
the  city  have  found  It  necessary  to 
collect  by  hand  every  day  the  checks 
they  have  receded  against  each  trust 
company. 

The  practice  Is  as  Inconvenient,  any- 
one can  readily  see,  as  It  is  archaic. 
The  city  is  full  of  trust  companies  of 
every  sort  and  condition,  every  shape 
and  size.  \mong  them  are  institu- 
tions which  in  assets,  strength,  skill 
of  management,  and  those  ether  ele- 
ments which  go  to  give  character  to 
the  trust  company  are  cnBiirpaseed 
where  in  the  world.  The  mass  of  trust 
estates  they  bold  is  even  more  im- 
posing than  the  nggregate  of  their  de- 
posits. Any  railroad  or  industrial 
corporaion  employing  them  as  trustees 
ot  mortgages,  any  decedent  entrust- 
ing to  them  the  conduct  or  his  estue 
and  any  depositor  who  selects  them  as 
custodian  of  his  money  knows  that 
employment  of  them  assures  a  diligent, 
faithful  and  above  all  things  a  prudent 
and  safe  performance  of  the  duties  in- 
volved. With  all  its  supremacy  in 
thing*  financial,  New  Vork  City  his 
been  able  to  evolve  few  institutions 
that  are  t<  be  spoken  of  in  the  same 
breath  with  them. 

Fortunately  for  Philadelphia,  the.ie 
companies  have  become  well  enough 
known  for  the  popular  mind  to  associ- 
ate the  term,  •  Philadelphia  Trust  Com- 
pany" with  them  1  >steud  of  with  uie 
numerous  l.odv  of  :»tber  Philadelphia 
trust  com panics  that  are  neither  si' 
substantial  nor  -o  cvcidingh  well 
managed.  The  whole  number  f  f  trust 
companies  In  Philailelphla  Is  nearly 
three  fcnm,  so  that  although  there 
are  these  huge  companies  union* 
tl  etti.  there  arc  numerous  oth- 
ers concerning  whom  the  clearing 
hoi:-«  hunks  niav  well  feel  more  ion- 
cemed,  IhxxI  or  bad.  however,  the 
In  ce  nr-nber  ol  them  makes  u  <|:ill> 
round  of  visits  to  nil  n  nul-auce,  and 
to  aggravate  the  condition,  is  the  prac- 
tice that  has  heeonie  established  among 
clearing  house  hanks  of  ne<  e;  tine  from 
all    trust    companies,    it    payment  of 


checks  drawn  against  them,  a  check 
on  some  other  clearing  house  bank  in 
lieu  of  the  cash  for  which  the  checks 
actually  eail.  When  the  First  Nation- 
al Bank,  for  instance,  presents  at  the 
Fidelity  Trust  Company  the  checks 
against  it  which  the  First  National 
Bank  has  that  day,  it  receives  in  re- 
turn, instead  of  cash,  a  check  of  the 
Fidelltv  Trust  Company  upon  some 
clearing  house  bank,  where  the  Fidel- 
ity Trust  Company  keel*  a  balance. 


the  checks  they  surrendered  on  thai 
last  day  to  the  Tradesmen's  Truat 
Company.  The  value  of  that  piece  of 
paper  is  problematical,  if  it  has  value 
at  all.  No  wonder  the  clearing  house 
hanks  do  not  enjoy  a  prat* ice  which 
has  placed  them  in  this  position,  even 
though  in  this  particular  Instance  the 
losses  they  take  will  be  small. 


The  argument  for  the  practice  is 
simple.  It  is  that  of  convenience.  The 
messenger  whom  each  c  learing  house 

bank    despatches  to 
Objections  to    make  the  tonnds  of 
Practice        the   trust  companies 

would  hardly  be  able 
to  handle  the  huge  volume  of  cash  he 
would  receive  for  the  checks  he  pre- 
sented, nor  would  It  be  safe  for  the 
clearing  house  banks  to  be  daily 
trucking  through  the  streets  from  trust 
company  to  trust  comiiany  and  back 
to  their  own  doors  the  great  amount 
of  coin  and  bills  which  altogether  they 
would  accumulate.  The  arguments 
again. M  the  practice,  on  the  other  hand, 
are  numerous.  To  begin  with,  it  isn't 
In  entire!  aecord  with  those  banking 
methods  which  the  law  contemplates. 
When  a  bank  becomes  the  agent  of  a 
depositor  and  undertakes  to  collect  a 
check  or  am  thing  else  for  him,  it 
really  has  undertaken  to  get  cash  for 
him.  For  it  to  accept  anything  but 
cash,  even  though  what  it  accepts  is  a 
check  by  a  perfectly  good  maker  on 
a  perfectly  good  hank,  isn't  doing  pre- 
cisely what  the  denositor  engaged  It  to 
do.  This  nice  jioint  of  legality  is  not, 
however,  for  the  moment  quite  so  in- 
tent an  Influence  in  urging  hanks  to 
seek  a  reform  of  the  present  practicn 
as  is  quite  another  point  of  law.  This 
other  point  Is  one  which  was  estab- 
lished in  a  case  that  went  to  the  courts 
as  the  result  of  another  trust  company 
fallutc  of  some  years  ago.  This  is 
that  when  a  bank  accepts  from  a  trust 
cc  mi  any  a  check  u|Kin  a  clearing 
house  Paul:  in  return  for  the  checks  it 
held  against  that  trust  cj.ui|«ii)iy,  th  • 
hank  which  receives  this  check  occu- 
pies n  mi  -1  unhappy  |>osition  among 
that  trust  compan>'s  creditors  if  it 
shall  fail.  The  tegular  depositor.:  of 
the  company  rank  prior  to  it.  They 
ei-.-t  tv  |  aid  off  Ir.  full  and  v  ith  in- 
terest before  the  hank  which  a.  ■•■[■ted 
the  ehcek  frun  the  trust  company  in 
pavim-nt  for  e necks  diawn  agaln>t  it 
can  i-ec  Hv  a  cent.  Hence,  those  hanks 
of  Philadelphia  ivhieh  -cut  the  ir  run- 
ners to  the  T-adesiueii's  Trust  Com- 
pany on  the  dav  N-I'ore  it  failed  and 
received  buck  its  chei  k  draw  n  on  on" 
of  the  Philadelphia  national  hanks 
have  only  a  pl«ce  of  paner  to  show  fin 


And  now  for  the  proper  cure  to 
be  applied.  Its  selection  ar.d  indeed 
Its  application  may  he  found  to  be 
a  very  simple  process. 
May  Join  The  trust  companies 
Clearing  House  may  interpose  no  ob- 
stacle whatever.  FYotn 
the  present  nrrangement  they  reap  one 
advantage  that  they  will  have  to  sur- 
render if  some  other  form  of  pay- 
ment for  checks  Is  adopted  drawn 
apalnst  them.  The  check  with  which 
they  now  pay  their  obligations  docs 
not  ordinarily  go  through  the  clearing 
house  until  the  next  day.  Consequent- 
ly, they  receive  a  day's  interest  upon 
the  amount  of  monev  which  the  check 
represents  which  would  not  come  to 
them  if  they  paid  cash.  We  do  not 
understand,  however,  that  any  cupid- 
ity, any  desire  to  retain  this  single 
dav's  Interest  will  lend  the  trust  com- 
panies to  lie  offish  when  the  clearing 
house  seeks  to  arrange  a  better  form 
of  payment.  Indeed  our  impression  Is 
that  for  one  suggestion,  namely,  that 
the  trust  companies  become  members  of 
the  clearing  house,  the  more  influen- 
tial trust  company  j»eople  are  predis- 
posed to  be  friendly.  That  Is  what 
leads  many  people  to  the  conclusion 
that  such  is  the  final  solutirn  thai  will 
be  hit  upon.  If  adopted,  it  will  solve 
the  difficulty  bevnnd  a  doubt.  If  they 
meet  their  obligations  each  day  at 
clearing  house  je.«t  as  the  national 
banks  do,  no  national  bank  will  have 
cause  for  worry  or  complaint.  No 
longer  will  It  he  necessary,  as  it  some- 
times is  new.  for  a  clearing  hooso 
bank  when  It  receives  an  unusually 
large  check  from  a  trust  company  In 
settlement  to  send  around  to  thai 
other  clearing  house  bank  on  which 
it  is  drawn  in  order  to  detennine  that 
the  check  is  g->o<l  and  to  have  a  due 
hill  issued  by  the  bans  In  place  of  the 

check.  'I  hat  Is  what  is  frequently  done 
now  by  any  national  bank  If  the  trust 
company  treasurer's  check  it  receives 
is  above  normal  size  and  Is  drawn  by 
some  of  the-  less  substantial  trust  com- 
panies. 


Quite    another  suggestion  Is  that 
the  trust  companies  be  called  upon  to 
deposit    security    with    the  clearing 
house    to  Indemnify 
Other         the     banks  against 
Suggestions     such    losses    as  the 
collapse      of  the 
Tradesmen's     Trust     Company  has 
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THE  NATIONAL  CITY  BANK  OF  CHICAGO 

CAPITAL  $2,000,000.00 
SURPLUS  &  PROFITS  900,000.00 
RESOURCES  ::  $29,300,000.00 
Accounts  of  Bonb$  and  Bankcn  iolicittd.    Comspom/cncc  ineilcd.  Ortuiiid  1907 


brought  How  popular  this  auRKCBtlon 
would  be  among  the  trust  companies, 
we  do  not  know.  Probably  the  ques- 
tion of  the  popularity  of  each  plan 
v-lth  the  trust  companies  will  hare 
its  weight  in  determining  which  plan 
shall  be  selected.  The  national  banks 
are  not  to  be  blamed  for  preferring 
to  handle  the  whole  affair  with  the 
greatest  possible  diplomacy.  The  trust 
companies  are  neighbors  of  theirs.  In 
many  instances,  their  boards  of  direc- 
tors Include  men  who  are  also  direc- 
tors of  the  banks.  The  deposits  of  the 
trust  companies  with  the  banks  are 
substantial.  There  could  be  no  strong- 
er inducements  to  comity  between  the 
two  classes  of  Institutions  than  these 
lacts.  Another  suggestion  is  that  the 
clearing  house  manager  or  some  other 
representative  of  the  body  be  made 
the  wholesale  collector  of  city  trust 
company  checks,  somewhat  after  the 
fashion  of  the  collection  of  out-of- 
town  checks  at  the  Boston  Clearing 
House.  We  do  not  understand  that 
this  suggestion  has  thus  far  obtained 
so  much  following  as  the  suggestion 
that  collateral  deposited  at  the  clear- 
ing house  be  required  of  the  trust 
companies.  Neither  of  these  two  sug- 
gestions is  quite  bo  simple  as  the  sug- 
gestion that  the  companies  be  per- 
suaded to  enter  the  clearing  house. 


From  the  admission  of  the  trust 
companies  to  the  clearing  house,  one 
great  advantage  will  flow    that  can 

hardly  be  emphasised 
A  Desirable  too  strongly.  This  is 
Result        that    in     times  of 

stress  the  trust  com- 
panies will  be  found  shoulder  to  shoul- 
der with  the  national  banks  In  all 
movements  for  the  common  advan- 
tage. When  any  considerable  number 
of  banking  Institutions  are  outside  the 
clearing  house,  as  the  trust  compa- 
nies are  to-day,  at  Philadelphia,  and 
as  the  trust  companies  of  New  York 
were  in  1907,  the  clearing  house  com- 
mittee is  nowhere  near  so  potent  a 
factor  In  applying  remedial  measures 
and  In  taking  powerful  preventive 
steps  as  it  should  be.  With  the  trust 
companies  affiliated,  and  represented 
on  the  clearinghouse  committee,  that 
body  is  endowed  with  powers  for  the 
common  good  that  are  almost  incom- 
prehensible to  the  average  man.  It 
can  force  house  cleaning  in  banking 


quarters  where  disaster  Is  impending. 
It  can  pool  resources  and  apply  them 
at  the  points  where  they  are  needed. 
The  strong  bank  is  arrayed,  by  iu 
command,  behind  the  feebler  one,  and 
a  general  restoration  of  confidence 
made  possible  throughout  the  com- 
munity. These  were  the  considerations 
which  led  the  New  York  Clearing 
House  to  make  iU  recent  successful 
effort  to  bring  the  leading  trust  com- 
panies of  the  city  into  the  fold.  The 
bame  considerations  are  likely  to  lead 
the  Philadelphia  banks,  we  Imagine, 
to  make  an  almost  superhuman  effort 
to  accomplish  the  same  result  in  their 
city.  The  fact  that  such  an  achieve- 
ment will  solve  the  problem  which  we 
have  tltscussed  above  as  having  been 
pressed  to  the  fore  by  the  Trades- 
men's Trust  Company's  failure,  comes 
now  as  still  another  reason  why  early 
action  of  this  nature  at  Philadelphia 
Is  distinctly  desirable. 


Samuel  S.  Campbel!,  >  lce-presldent 
of  the  Fourth  National  Bank  of  New 
York,  has  Just  returned  from  a  six- 
weeks'  trip  in  Europe.  While  Mr. 
Campbell's  trip  was  really  for  pleasure, 
he  found  time  to  put  the  finishing 
tourhee  on  the  plans  of  the  Fourth  Na- 
tional Bank  for  the  opening  of  a  for- 
eign department. 


BANK  IN  AMKRIC 
by  Congr***.  17*1. 

Bank  o/North  America 

(NATIONAL  BANK) 
PHILADELPHIA.  PA. 

Capital   $  1,000,000.00 

Surplus   •-.  2.250,000.00 

Undivided    Profltt   371,000.00 

Oapoalta    15,075,000.00 

HARRY  U.  M1CHSNBR  

4AMUBL  D.  JORDAN.-.  

WILLIAM  J.  MURPHY  

RICHARD  S.  McKIMLBT  


Ladd  or  Tilton  Bank 

PORLAND,  OREGON. 


Capital  91,000,000. 
Surplus  A  Undivided  Profits  $700,000. 


OFFICERS 
ff.  M.  LADD.  PrwldMit 
EDWARD  COOKINGHAM.  . 
W.  H.  DUNCKt.EY.  Caahler 
RORBRT  8.  HOWARD,  Aaat. 
J.  W.  LADD.  AaL  Caahlar 
WALTBfi    M.  COOK. 


DIRECTORS: 

RDWARD  COOKINOHAM  J,  WESLBT  LADD 
WILLIAM  M.  LADD  S.  R.  LI  NTH  I  CUM 

HENRY  K  CORBETT  FRRDKIUC  B  PRATT 
-  E.  UDD  THEODORE  B.  WILCOX 


THE 

OLD  NATIONAL  BANK 

OP  SPOKANE 

Better  Banking  Service 


Tfc*  Lar»«*t  NaaaVer  oi  , 
of  any  bank  in  ibe  Inland  Enpn. 

W  UJ  yxir  Wtkintton,  Chef". 
ItUm  mtd  Mmnlana  Item*. 


Portland  National  Bank 

PORTLAND,  MAINE 

Account*  received  on  the  most  liberal 
term*  oonslateni  with  sound  banking". 

CoDmUou  raoalva  prompt  attention. 

WM,  w.  MASON   Praia i— 

BXWakd  w^cox   Viea-f 

Director*: 

Frwl  B.  Richard*.        i.harla*  ci.  Alia 
Haurj  B.  Claevee,         tiearge  T  Yfm 
William  W.  Maaan.  Wo 
L.jroac  M    Oeuaaoa.        Roawall  C 
Mwara-  W.  Oax. 

Franklin 
National  Bank 

PHILADELPHIA 

Capital  SI, 000,000.00 

Surplua  and  Undivided  Profit*.  2,730,181.17 
INCORPORATED  MM. 
OFFICERS! 
J.  R.  McAllister.  Pnatdau. 

3.  A.  HARRIS,  JR.,  Vlca-pTWIIdent. 
E.  P.  PAfiSMORH.  L_   H.  BHRIQLKY. 

Caahler.  AeeUtaot  Caahler. 

J.  W.  HARDT.  Aalitut  Caablar. 

Foreign  Exchange  Department. 

WILLIAM  WTUORT.  Manaa-er 

Chase  National  Bank 

NEW  YORK 

Capital   9  8,000,00* 

Surplua  and  Profit*  (**rn*d)  ...  8,3a2.«7i 
Depoalte  11M**JW 

A  BARTON  HEPBURN. 

Clulrmaa  of  th*  Board 
AI.liEHT  H.  WIOXIIN,  Praaldtnt 
kaMUBL  H.  MILLER.  Vice  Pr  a*  I  fleet 
HENRY  M.  CON  KEY.  Caahltr 
CHARLES  C  SLADB,  Aaa't  Cashier 
EDWIN  A.  LBS.  A**'!  Caatilar 
WILLIAM  B.  PURDY.  A*o*t  Caahlfr 
ALFRED  C.  ANDREWS   Aaa't  " 
DIRECTORS 
Hanry  W.  Cannon 
Jejnoa  J.  Hill  Oeorcr  F. 

Orant  B.  8chl»y  Albert  R.  WtgEta 

A.  Itartun  Hrpburn  Georae  F.  BaJtar,  Jr. 
John  t.  Waterbury  rraavel*  U.  Hum 

CORBIOM     EXCHANGE  DEP1RTMCNT 

The  National  Park  Bank 

OF  NEW  YORK 

Organized  1858. 

Capital   t  5.000.000.00 

Surplu*  and I  prom*    .2?'?jI-*?2-1? 

1,  1011  
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ANGLO  &  LONDON  PARIS  NATIONAL  BANK 

SAN  FRANCISCO 

0»p*tltj,  $23,500,000.00 


MsPriltti,  $5,700,000,00 


i  Tranlan'  Loan  of  Cradk. 

ACCOUNTS  OF 


Cnii  is.  Sight  Eiriiiap,  $W,3O0,0O0.W 

«  all  park  of  oS*  world;  ban  and  aafa  F  nip  Fuhiaai 

BANKERS.  CORPORATIONS.  HRMS  AND  INI 


,  fcrvei  mu«  Dtfthi  sad  Cabin  Tremltw 

iXVirxf  ALS  INVITED 


ACCRUED  INTEREST  AS  ASSET. 

Treasurer  of  Vermont  Saving*  Bank 
Explains  Law  of  His  8tate  on  This 

Subject. 

Newfane.  Vt.,  Sept.  23.  1»1L 
Eu.  Ukitxd  States  Ihvbbtob: 

In  :in  iitldriB^  delivered  hefore  the 
members  of  the  Vermont  State  Hank- 
ers' Association  at  a  meeting  held  in 
Burton,  Vermont.  August  Hi,  mil,  Hon. 
F.  C  \Vllllains,  bank  co  nmissioner, 
Criticised  the  legislature  of  1  f»l 0  In  that 
tile  hill  revising  the  bunking  laws  was 
so  amended  as  to  eliminate  an  rued  in- 
terest as  an  advertised  lezal  asset. 

The  original  iilll  contemplated  ac- 
crued interest  in  such  manner,  and 
provided  for  the  same  being  entered 
among  the  assets  of  Vermont  state 
batiks  in  their  annual  re|>ort  to  the 


AS  A  MK.MBEH 

of  the  House  Bank  Committee  in  the. 
Legislature  of  1910.  I  am  familiar  with 
the  considerations  which  led  to  the 
amendment  which  originated  in  the 
committee. 

The  House  Bank  Committee,  to 
whom  the  Mil  revising  the  statute  rel- 
ative to  state  banks  was  referred,  waj 
composed  of  nine  members,  five  bank 
officials,  throe  bufiuess  men  and  one 
physician,  and  while  some  members  of 
the  committee  took  the  view  that  ac- 
crued interest  not  due  might  properly 
have  a  place  among  the  a**eta  in  the 
official  statement  of  the  banks.  I  do 
not  now  recall  any  member  of  the 
committee  who  looked  with  favor  upon 
accrued  Interest  past  due,  as  a  publish- 
ed resource,  for  the  r«a.«on  that  the 
latter  would  naturally  Include  accrued 
Interest  on  real  estate  loans  In  process 
of  foreclosure,  if  banks  held  any  such, 
also  accrued  interest  on  bonds  for  col- 
lection of  which  suit  had  been  brought, 
and  in  fact,  almost  anything  in  the 
line  of  deferred  assets  and  exnecta- 


Most  of  the  committee  took 
THE  BROAD  GROUND 
that  in  making  up  a  statement  for 
publication  It  Is  a  pretty  good  old-fnsh- 
loned.  conservative  rule  to  Include  only 
such  as  ets  as  are  already  on  the  books 
in  finie  form,  and  for  that  aJid  other 
reasons,  accrued  interest,  is  a  pub- 
lished resource,  was  cut  out  of  the  bill. 

Another  argument  favoring  the  pro- 
posed  amendment  which  hati  influence 
with  tlie  committee  whs  the  fact  that 
had  the  Legislature  allowed  a  i  nied  In- 
terest to  be  counted  a  leital  asi-et  in  the 
bank  s  official  statements,  sin  h  Items 
would  have  imm-dlately  become  sub- 
ject to  tl,e  state  tax  of  seven- 
tent  hB  of  one  per  cent  each  vear.  which 
in  our  judgment  would  hf.ve  !wcn  :tl- 


TOO  HU'.H  A  PKI'-K 
t..  pav  for  the  prlvileg.?  of  merely  In- 
crensli.g  a  bunk*  resources  on  paper, 
and  which  would  not  add  a  cent  to  a 


bank's  stability,  strength  or  soundness. 

The  commission,  to  make  recom- 
mendations with  a  view-  in  revising 
the  banking  laWB  of  Vermont,  appoint- 
ed by  Governor  Prontv  In  l  :■«»<»  and 
Instructed  to  report  to  the  Legislature 
of  lllu  wag  made  up  of  gentlemen 
en  lmnfly  fitted  f-.r  the  taxk.  and  the 
r.s  omniendntloiis  Biibmitted  by  them 
were  so  admirable  that  a  bill  was 
drawn  which  embraced  their  views  in 
toto,  hut  the  section  relative  tr-  nc- 
cnied  interest,  although  enlorsed  by 
the  bank  commit"  Soru  r.  was.  it  secme 
to  me.  undesirable  and  well  omitted 
ftom  the  measure  as  finally  r:incted 
Into  law.  Respectfully, 

FRANK  A.  r.E  WITT.  Treasurer. 
Windham  County  Savings  Bank. 
4l> 

MUTUAL  I.ATL  BANK  OF  BOSTON. 

The  Mutual  National  Bank,  of  Bos- 
ton, which  has  been  in  business  only 
a  year  and  nine  months,  has  been 
forced  by  IU  steadily  Increasing  busi- 
ness to  secure  larger  quarters.  Ub  di- 
rectors have  accordingly  taken  a  12- 
year  lease  of  the  premises  at  40  State 
street,  now  occupied  by  the  State 
Street  Trust  Company.  The  Mutual 
National  Bank  has  had  an  exceptional 
business  development  since  its  estab- 
lishment, and  in  its  brief  career  has 
built  up  deposits  exceeding  $1,700,000  i 
Its  success  has  been  due  largely  to  a  I 
strict  adherence  to  the  conservative 
policy  which  it  adopted  at  the  Btart, 
and  at  the  same  time  meeting  all  rea- 
sonable requirements  of  its  patrons 


BANKERS'  TRUST  COMPANY. 

At  a  meeting  of  the  board  of  direc- 
tors of  the  Bankers'  Trust  Company, 
of  New  York  City,  held  September  IS, 
a  dividend  of  fi  per  cent  on  the  increas- 
■•d  capital  '■-took  of  the  company  was  de- 
clared nayable  October  2.  This  cor- 
resioiuis  with  a  quarterly  dividend  of 
4  per  cent  heretofore. 


PKItUVToN,  K A N  -  The  I'.rrryton 
Stat.-  Itank  is  orKaniainR  «llti  J.  D 
I icvcr,    president   und   tiny   II.    I  ver. 


The  F 


National 
Bank 

OF  THI  OTT  OF  NEW  YORK 

OFFICERS 


SAMUEL  8.  CAMPBKLL,  V 
CHARLES  H.  PATTERSON,  V. 
DANIEL  J, 
E.  W.  DAVENPORT, 
CHARLES  E.  MEEK, 

DtauSCTOM 

J  tm«a  G.  Caaaaaj 
OrseUi  N.  tta) 

R«*»«i  W.  St*** 
Vmtm  5.  Oprfaha 
T  Freak  Manila 
TW  H.  McKitaidk 
Mortaaar  L_  Sdtif 


LF.I 

Euiaaa  Doiaaa 
M.  Onaa  WSaa 
EJbndaa  G.  Sam 
WaUaaRiw 
Manaa  F.  PlaW 
Saaraal  S.  CaaipbaO 


CAPITAL  AND  IURPLUS    -  t10.000.OCO 


RUEL 


ARTHUR  W.  SNOW. 
RALPH  T  THORN. 


JAMBS  HcCUTCHEON. 
W.  L.  DOUGLASS.  I 

The  Garfield  National  Bank 

OF  NEW  YORK  CITY 
Capital  and  Surplus     -     .     .  $2,000,000 

Offer*  to  Banks,  Bankers.  Corporations  and  Finn*  the  services  of  a  thoroughly 
equipped  and  conservatively  managed  bank. 

YOUR  BUSINESS  SOLICITED 


T/HE  DEXTER  HORTON  NATIONAL  BANK  of  Seattle 

maintain*  a  department  organised  for  the  ..peci.l  care  of  the  eccouot. 
of  bank*  and   banker*.     Our  officer,  will  be  pleased  to  correspond  with' 
itemplating    the   establishment    of    relations    in    the  Pacific' 
  CAPITAL  A  SURPLUS  S1,440,00oj 


METACOMET  NATIONAL  BANK 

OF  FALL  RIVER,  MASS. 

Capital,  $750,000 


Special  attention  . 


Surplw  *nd  Unaided  Profits,  $333,00» 

SIMEON  B  CHASK.  Prtaidetit 
ic*-Pre«lde»H  CHARLES  B.  COOK.  Ca.hlrr 

'    *be  kandlmt  and  collecting  of  cotton  drafts,  sent  direct 
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IF  YOU  HAVE  NO  CORRESPONDS! 


IN  CINCINNATI 

WE  WILL  WFJXOME  THE  OPPORTUNITY  OP  PROVING  TO  YOU  THE  BEN- 
EFITS WHICH  WILL  ACCRUE  FROM  FORMING  A  CONNECTION  WITH  US. 

RESOURCES 

TWENTY-FIVE   MILLION  DOLLARS 


Sugar,  Steel  or  Telephone? 

8ubacrib«r  Wants  to  Know  Which  l«  the  Best  Investment,  Sugar  Com- 
mon or  Preferred,  8teel  Common  cr  Preferred,  or  American  Telephone 
and  Telegraph — From  the  Investment  Viewpoint,  Sugar  Securities  Are 
Rated  First  With  Telephone  a  Very  Close  Second — Sugar  Preferred  Is 
Not  Preferred  In  Distribution,  Company  Has  No  Debts,  and  the  Liqui- 
dating Value  of  Both  8tocks  Is  Now  Above  Their  Market  Value— An 
Investment  Distributed  Between  Sugar  Common,  Telephone  and  8teel 
Preferred  Yielding  Over  6%  With  Odd  Change  Invested  In  Western 
Union  Is  Recommended. 

think  may  be  safely  done,  the  flint 
consideration  Is  with  reference  to 

THEIR  INCOME  YIELD 
at  present  prices.  From  this  viewpoint, 
the  stocks  under  consideration  by  our 
subscriber  make  the  following  show- 
ing: 

Dividend 
Stock.  rate.  Price. 

Amfrlcan  Tel.  &  Tel... 8%  135 

11 


It  ia  a  maxim  dating  back  to  the 
time  when  stocks  began  to  be  sold, 
that  the  higher  the  Income  yield 
promised,  the  greater  the  risk,  and 
conversely,  that  the  lower  the 
yield  in  income,  the  greater  the 
amount  of  security 
this  rule  may  be  applied  to  the  secur- 
ities in  question,  the  stock  of  the 
American  Telephone  ft  Telegraph 
Company  would  be  the  best  invest- 
ment, and  It  is  a  very  close  question 
as  to  Investment  preference  between 
Telephone  stock  and  the  common  and 
preferred  stock  of  the  Sugar  Company 


Little  Compton.  R.  I.,  Sept.  18.  1911. 
Ed.  L'kitho  States  Invsstob: 

\Vi:i  \>iu  »li-.clly  :ijvl»-  through  She 
culuri'Il-^  i'I"  t'.v  l'n:ti-vl  SUi'is  ItLVrwlo! 
uliich  >  'u  wnul'!  pr*_'ft*r  a*  uti  invostnu-nt , 
American  S«Ki»r  lirfiniijfi  omnium,  Amer!- 
iciin  S1n.1v  i;<  (linn>;  prc'i  rri  il,  I  nitril 
.•*!tit.»  St.  >  1  <  j in  1  tin i ri.  l'ti:t<  il  State*  Steel 
1 .  J  -  ■  f.  :  r«-l  m  American  T~ley,tn,]H-  &  Tel.  - 
s-r.U'lL  .11. .1   "MIlK.  A   -if  liS>  "1  tl  BKI t 

Our    subscriber  has  selected  Ave 
very  good  stocks,  and  to  determine  the  I  Su^r^ti^S.'.\"^ 
particular  one  in  this  list   whloh        giw, r  eommon.  - : • ; •  - ; -Zg 

the  best  Investment   is  not  an  easy  \  Su-*i  ™mn»n  5% 

problem.  1  presume  our  subscriber  un- 
derstands  that  in  the  strictest  sense 
of  the  term,  none  of  the  stocks  In 
his  list  can  be  regarded  as  an  Invest- 
ment for  either  trustees  or  women. 
The  business  man,  on  the  other  hand, 
might  be  safely  told  that  some  of 
these  securities  could  be  regarded  by 
him  In  the  investment  class. 

Intrinsic  value,  management,  earn- 
ings past  and  prospective  have  here- 
tofore been  the  three  vital  points  to 
be  considered  In  selecting  any  stock 
Investment.  Now,  however,  another 
quality  must  be  considered  which  Is 
the    possibility  of 

GOVERNMENT  ASSAULT. 
In  my  opinion,  none  of  the  stocks  In 
the  above  list  are  likely  to  be  perma- 
nently damaged  by  any  such  govern- 
ment proceeding,  although  the  possi- 
bilities of  this  in  connection  with  the 
Steel  Corporation  have  been  one  of 
the  principal  topics  of  conversation  in 
Wall  street  for  some  weeks. 

The  Sugar  Company  has  been  most 
thoroughly  prosecuted  by  the  govern- 
ment authorities,  but  now  with  no 
probability  of  any  future  Infraction  of 
the  law  by  it,  this  company  can  be  re- 
garded as  having  passed  through  the 
fire,  thoroughly  purged,  and  should 
now  be  immune.  The  Telephone  Com- 
pany has  so  far  not  even  been  con- 
sidered by  the  political  bushwhackers, 
even  though  its  remarkably  efficient 
executive.  President  Vail,  has  boldly 
gone  on  record  with  the  statement 
that  he  and  his  corporation  believed 
thoroughly  In  a  telephone  monopoly, 
and  that  they  were  continually  work- 
lug  toward  that  end. 

leaving  out  of  consideration  the 
danger  to  any  of  these  securities  from 
governmental    prosecution,    which  I 


116 
110 
m 


Yield. 

5.  M 

6.  C8 
6.08 
6  36 
H.33 


From  the  investment  viewpoint,  how- 
ever. I  am  Inclined  to  place  Su- 
gar preferred  and  common  at  the 
head  of  the  list  with  Telephone  stock 
third,  and  Steel  preferred  and  com- 
mon respectively  in  the  fourth  and 
fifth  place.  This  preference  for  the 
stocks  of  the  Sugar  Company  in  on 
account  of  the  fact  that  the  company 
has  no  bonded  or    other  debt. 


THE 

Chatham  and  Phenix 


NEW  YORK 


Capital  and  Surplus 
$3,000,000 


LOUIS  G.  KAUFMAN, 


GEO.  M.  HARD. 
F.  J.  HEANEY, 
Assuming  that  |  W.  H.  STRAWN,  Vfoa-Presideat. 

A.  M.  BULL,  Viee-PresMent. 
BERT  L.  HASKMS,  Cashier. 
R  L.  CADMUS, 
N.  P.  GATUNG, 
W.  B.  BOICE, 

H.  C.  HOOLEY,  A*«i.tuit  Culiitr. 
Your  Account  Solicit*!. 


The  MECHANICS  and  METALS  NATIONAL  BANK 

OF  THE  CITY  OF  NEW  YORK 


ornciRi 


GATES  W.  McQARRAM.  President  WALTER  F.  ALRERTSIN.  Vloe-Pree. 

ALEXANDER  E,  ORR,  Vlce-Pree,  JOSEPH  S.  HOUSE,  C».h. 

NICHOLAS   F.   PALMER,  Vlce-Pree.  ROBERT  U.  ORAFF.  Ant  Cm*. 

FREDERIC  W.  ALLEN,  Vlce-Pree.  JOHN   ROBINSON,  *ul  C«eh. 

FRANK  O.  ROC.  Vlee-Pree.  CHARLES  C.  MILLSR,  Aast  ' 


Capital,  Surplus  and  Undivided  Profits,  $14,000,000 


The  Commercial  National  Bank  WA,nQTO* 

Capital  *500,000  Surplus  and  Undlvldsd  Profits  $296,000 

ASHTON  g.  CLAFHAM.  President 
ELDRIDGE  B.  JORDAN,  First  Vloe-prea.  K.  H.  SHEA,  Second  Vlee-pre* 

T.  K.  SANDS,  Third  Vlo»- president 
JOHN  POOLE.  Cashier  HERBERT  V.  HUNT.  Asst.  Cashier 


CITIZENS  NATIONAL  BANK 


BALTIMORE 
MD. 

CAPITAL,  $1,000,000  SURPLUS.  $2,000,000 
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CAPITAL  $2,000,000 

SURPLUS  $2,000,000 

DEPOSITS  $35,000,000 


could  to-day  liquidate,  and,  after  pay 
ins  off  the  preferred  stock  at  par. 
have  left  $140  a  share  for  the  com- 
mon. The  American  Telephone  &  Tel- 
egraph Company  had  outstanding,  ac- 
cording to  its  last  statement.  $146  - 
618,000  of  bonds,  and  the  total  bond- 
ed Indebtedness  of  all  Its  controlled 
and  affiliated  companies  aggregated 
between  $100.0flo.on©  and  $200,000,00" 
in  addition.  It  is  trite  to  say  that  the 
ownership  of 

PROPERTY  FREE  AND  CLEAR 
must  always  be  regarded  as  a  supe- 
rior position  to  any  equity  ownership, 
regardless  of  how    well  secured  or 
hopeful. 

Both  Steel  preferred  and  common 
must  be  placed  at  the  bottom  of  this 
list  from  the  standpoint  of  underlying 
indebtedness  alone.  The  total  bonded 
debt  of  the  Steel  Corporation  1« 
around  $600,000,000,  which  necessarily 
comes  ahead  of  the  $360,000,000  of  pre- 
ferred stock  and  $508,000,000  of  com- 
mon stock  outstanding.  The  percent- 
age of  this  Indebtedness  to  the 
amount  of  Steel  preferred  Issued  Is 
larger  than  in  the  case  of  the  Tele- 
phone Company,  which  has  only  $146.- 
000.000  of  bonded  and  current  indebt- 
edness for  its  $263,000,000  or  stock 
outstanding. 

From  the  investment  standpoint,  the 
relative  amount  of  mortgage  indebted- 
ness and  notes  outstanding  muBt  be 
regarded  as  vital,  because  In  these 
times  severe  shrinkages  are  possible, 
and  in  the  case  of  a  property  fairly 
worth  $100,000,000.  with  $50,000,000  of 
bondB.  and  $50,000,000  of  stock  out- 
standing. If  from  any  cause  there  re- 
sulted a  slash  of  50  per  cent  in  Its 
value,  while  the  bondholders  would  be 
secured,  the  stock  would  be  wiped  out, 
but  If  In  this  particular  case  there 
were  no  bonds,  the  stock  would  only 
decline  50  per  cent  in  value. 

The  proper  interpretation  of  the 
word  investment  should  comprise  as- 
surance under  most  adverse  condl- 
ditlons.  and  the  stock  which  has  no 
mortgage  ahead  of  It  is  necessarily  to 
be  preferred,  provided  other  condi- 
tions as  to  Investment  return,  value 
and  earnings  prospects  are  equal. 

In  placing  the  American  Sugar  se- 
curities at  the 

HEAD  OP  THIS  LIST. 
I  am  taking  Into  consideration  the 
fact. that  for  the  year  1910  the  com- 
ranv,  in  order  to  maintain  Us  divi- 
dends, and  provide  for  depreciation 
charges,  as  well  aa  other  adjustments 
in  its  accounts,  had  to  draw  on  its  ac 
cumulated  surplus  to  the  extent  of 
$1,427,623.  This  was  an  exceptional 
year,  however,  and  is  not  likely  to  re- 
cur In  the  near  future.  To  pay  7  per 
cent  dividends  on  the  $90,000,000  of 
preferred  and  common  stock  outstand- 
ing of  the  company  calls  for  $6,300,- 
000.  and  for  the  fiscal  year  endins 
December  31.  1911,  It  Is  a  matter  of 
current  belief  In  Wall  street  that  the 


net  earnings  will  amount  to  around 

f  I'».(IIHI.  

There  are  about  20.000  stockholders 
In  the  Sugar  Company,  and  the  small 
average  holdings,  hs  well  as  the  fact 
that  there  are  very  few  transactions  In 
the  stock  on  the  stock  exchange,  prov" 
conclusively  that  both  issues  are  very 
closely  held  by  investors.  One  of  the 
strange    facts    which    is    frequently  \ 
rommented  on  is  that  both  the  prefer-  j 
red  and  common  stocks  arc  now  sell-  | 
ing  on  about  a  parity,  or  at  around 
115. 

The  company's  liquid  assets  In  the 
form  of  cash,  accounts  receivable  and 
marketable  securities  amount  to  well 
up  toward  the  total  amount  of  prefer- 
red stock  outstanding,  to  disregard  en- 
tirely the  value  of  its  plants,  and  the 
further  fact  that  there  Is  no  Indebted- 
pesB  existing  on  these  plants.  O" 
against  the  company's  assets.  A  pre 
I  erred  stock  so  amply  secured  as  this, 
and  paying  7  per  cent, 

OUGHT  TO  SELL  HIGHER 
than  115.  particularly  In  view  of  the 
fact  that  the  common  stock  sells  at 
about  the  same  price.  The  explanation 
is  that  it  is  not  clearly  established  as 
to  whether  the  preferred  stock  of  the 
Sugar  Company  Is  actually  preferred, 
so  far  as  distribution  of  assets  is  con- 
cerned. 

There  is  no  very  definite  statement 
In  the  company's  charter,  and  the 
wording  of  the  preferred  stock  certifi- 
cate does  not  help  In  the  solution  of 
the  problem.  Officials  of  the  company 
decline  to  express  any  opinion  on  the 
subject,  and  say  that  they  do  not  see 
any  possibility  of  the  question  having 
to  be  determined  at  any  time  in  the 
future,  so  they  are  not  bothering  about 
it. 

If  Sugar  preferred  Btock  was  clearly 
entitled  to  a  preference  in  distribution, 
as  well  as  dividends,  I  do  not  think 
there  would  be  any  question  about  its 
selling  higher  in  the  market  than  any 
other  7  per  cent  preferred  Industrial 

One  of  the  large  holders  of  Sugar 
stock,  who  Is  probably  as  well  posted 
about  its  value  as  anyone,  told  me 
cne  day  this  week  that  the  liquidating 
\alue  of  Sugar  common  could  hardly 
be  less  than  140.  Forty  per  cent  on 
$45,000,000  of  the  common  outstand- 
ing is  $18,000,000,  which  would  mean 
an  estimated  net  liquidating  value  of 
the  assets  of  the  company  to  be  $108,- 
t'00,000.  The  company's  balance  sheet 
on  December  31,  1910,  showed  more 
than  this  in  values,  which  are  known 
to  have  been  very  conservatively  ar- 
rived at.  Rut  even  on  this  basis,  if 
both  the  preferred  and  common,  of 
which  there  is  an  equal  amount  out- 
standing, should  share  equally  in  dis- 
tribution, the  liquidating 

VALUE  WOULD  BE  120 

or  several  points  above  the  market 
value  at  this  writing. 

The  Sugar  Company,  It  should  be 
borne  In  mind,  Is  in  a  unique  position 


of  strength  from  every  viewpoint.  At 
the  present  time,  the  company  actually 
sells  less  than  50  per  cent  of  the 
sugar  consumed  In  this  country,  this 
percentage  having  been  steadily  de- 
clining from  around  90  per  cent  at 
the  time  of  Its  organization. 

Hence,  it  Fhorld  be  Immune  (mm  at- 
tack on  the  ground  of  being  a  trust  In 
restraint  of  trade.  Under  the  old 
Hnvemcvei'  management,  sins  were 
c(  nui'lttcil.  but  the.-,-  sins  have  been 
amply  atoned  for  by  a  complete  change 
In  managers  and  methods  as  well  as 
by  tl'e  prtvment  of  several  million  dol- 
lars in  cash.  In  addition,  the,  ei  mp.iny 
is  to-day  in  a  much  better  jiosltlon 
from  the  standpoint  of  modernized 
plants,  efficient  distribution  facilities 
and  ample  working  capital  than  any 
of  its  competitors.  Sugar  is  quite  a 
necessary  article  of  our  national  con- 
sumption, and  the  American  Sugar  Re- 
filling ComiKinv  |s>  unquestionably  now 
In  a  better  i  visit  ion  to  take  care  of 
half  of  this  requirement  and  um>n  a 
basis  which  would  be  profitable  to  Its 
shareholders  than  auvcr.e  else. 

The  contention  of  the  Sugar  Com- 
pany that  it  for  some  time  has  been  a 
beneficent  rather  than  a  ceertivo  <>i 
avaricious  '-oinblnatiiMi  has  been  amply 
demonstrated  during  the  fev 
weeks  In  the  Bugar  market.  There  has 
bepn  a  considerable  period  during 
which  the  so-called  trust  has  main- 
tained lower  prices  than  ar>v  of  the 
Independents  who  were  at  the  same 
time  in  the  a£»rr"gate  soiling  more 
suicar  than  wa«  the  trust. 

Th't  higher  prices  were,  as  a  matter 
of  fact,  justified  by  cun^nt  prices  of 
raw  siif>r.  hut  the  American  Company 
had  mtde  ample 

PURCHASES  AT  LOWER  i'RICFS, 

so  that  It  was  not  forced  to  raise  prices 
on  the  finished  product  p.s  was  prob- 
ablv  necessary  for  the  other  concerns. 
The  indeiiendent  companies,  neverthe- 
less, seemed  lo  I  f  the  Ides  th.i: 

If  they  continued  their  higher  prices 
the  American  Company  would  get  In 
line. 

\rbuckle.  the  leading  one.  a  few  day? 
ago  was  apparently  convinced  that 
this  would  not  result,  so  he  rcducea  his 
price  7fi  cents  per  hundred  pounds  in 
one  announcement,  which  Ic  toe  big- 
gest sincle  slash  in  refined  sugar  prices 
recorded  in  many  years.  Recent  evpais 
in  the  sugar  market,  therefore,  prove 
very  conclusively  that  the  American 
Sugar  Refining  Companv  is  the  kind 
of  a  large  eon>oratlon  which  the  coun- 
try needs,  and  wh+ch.  Incidentally. 
Investors  may  safely  put  their  faith  in. 

The  stock  of  the  American  Tele- 
phone &  Telegraph  Company  nmst  he 
rated  very  close  to  Sugar  common  and 
preferred,  and  if  ycu  ranvaas  the 
shrewdest  investcrs  and  bankers  of 
New  iCngland.  which  Is  regarded  as  the 
Is'st  sources  of  Information  on  both 
companies,  you  would  probably  dis- 
cover about  as  manv  preferences  for 
one  security  aB  the  other.    The  Tele- 
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rhone.  C  mpany  U  a  much  larger  en- 
tcrpil.-e  and  la  destined  to  grow  larger 
every  jear  at  a  rate  whirh  will  prob- 
ably not  he  equalled  by  any  other  In- 
dustrial corporation  lu  this  countr>. 
The  present  S  per  cent  dividend  rate 
is  not  likely  to  be  Increased  for  many 
year  b,  in  anv  event,  but  the  stock  will 
Bi'i Oliarlly  be  bulwarked  by  continaai- 
ly  Increasing  resources  and  earning 
power,  and,  in  consequence,  the  irt.Kk 
will  Inevitably  sell  at  considerably 
higher  flgt.ics  whether  there  is  anv 
increase  In  the  dividend  or  pot. 
The  eompNOy't  acquisition  of 

1  KACTICAL  CONThOl. 

of  the  Western  Unlrn  Telegraph  Com- 
pany, as  w«U  as  a  considerably  In- 
creased pro]«irt.on  of  the  cable  lines 
bet  men  here  and  Kurope  will  he  very 
material  factors  in  this  development. 
'1  he  company's  purchase  of  what  has 
been  rc|K>rled  as  about  a  <n  per  cent 
Interest  in  the  «lock  of  »Uo  Western 
Union  Company  cost  something  like 
pUJUMfiBQ,  but  as  a  matter  of  fart, 
it  I  rail?  con  the  Telephone  Company 
nothing,  because  bv  this  pmelia.se  the 
use  «f  enough  additional  wire  linns 
were  secure:!  «o  that  the  purchase 
really  tcok  the  place  of  a  similar 
amount  of  money  whirh  the  company 
would  have  had  to  invest  for  new  eon- 
«tructlon. 

In  B  few  years  Western  Colon  stock 
Is  likely  to  be  earning  as  much  as 
American  Telephone  ft  Telegraph 
stock,  and  selling  on  the  same  basic  at 
wliii  ii  time  It  1-  quite  pos-dble  that 
Western  L'nlcn  s'.r.rehoJdera  will  be 
given  an  opportunity  to  exchange 
their  holdings  on  an  eqiidl  ba- 
sis for  Telephone  stock.  If  we 
assume.  therefore,  that  liu.OOO,- 
000  of  Westei  n  L'nion  stock  waB  ac- 
quire:! a!  SO,  and  It  will  be  worth  loo 
In  a  few  years,  a  profit  of  70  points  or 

12*.  .n  o  will  be  realized,  leaving  out 

of  consideration  the  fact  that  this  pur- 
chase laved  all  Its  coat  In  new  con- 
struction! and  dining  its  perl-wl  of  de- 
velopment will  Increase  the  Telephone 
earnines  to  such  an  extent  as  to  pay 
very  ample  returns  on  cost. 

The  present  situation  and  prospects 
of  Steel  securities  is  discussed  in  an- 
other article  in  this  Issue.  In  placing 
Sugar  c.inmoii  and  preferred  and  Tel- 
ephone stock  ahead  of  Steel  preferred 
from  the  investment  viewpoint,  I  do 
not  want  to  depredate  the  virtues  of 
this  security.  Por  several  veers  United 
States  Steel  preferred  has  earned  Its 
7  iter  cent  dividends  more  than  three 
times  over,  and  although  there  Is  only 
$360,oeo,<KM>  of  this  Issue  outstaiuii'.?. 
a  matter  of  over 

t4O0.eO0.iMH>  IN  SrRPL.CS  EARNINGS 
has  been  put  hack  Into  the  property 
since  the  organization  of  the  enropanj 
ten  years  ago.  It  has  been  frequently 
and  justifiably  said  that  when  tlu> 
railed  States  Steel  Corporation  ODUld 
not  \*ty  the  dividends  on  1U  preferred 
stock,  there  would  pot  be  very  man.- 
railroad  dividends  being  paid. 

Steel  common,  of  course,  cannot  bo 
regarded  ■  the  Investment  das*.  1 
am,  therefore,  inclined  to  advl*:.- 
our  subscriber  who  wants  to  make  an 
investment  in  one  of  these  securities  to 
divide  up  his  porches*  between  *igar 
common,  Telephone  and  Steel  prefer- 
red, and  It  lie  wants  to  have  his  hold- 
ings in  round  lots  »ilwtrlt>iito<l  between 
those  three,  I  would  further  suggcf  t  and  , 


urge  that  he  put  the  balance  of  his 
Investment  fund  Into  Western  Union. 

P.  Or  Mkiwi. 
 »  »  

HENRY  H0RNBL0WER  ELECTED. 


Mr.  Henry  Hornblower,  of  the  well- 
known  firm  of  Hornhlower  &  Weeks, 
on  Monday  was  elected  president  of 
the  Eoston  "tock  exchange.  Harry  H. 
Gav,  of  Gay  ft  SturgK  was  elected 


HENRY  HORNBLOWER. 


vlie-presldent  and  Sidney  Chase  3nr- 
ceeds  himself  as  treasurer.  The  new 
governlrc  beard  Is  made  Up  ot  Hazrn 
Cleoienti  ol  Clement,  Parker  ft  Com- 
panj  ;  i  hurled  W.  Tewksbui  y.  Whiter 

.lackson,  of  Francis  H  trishaw  &  Com- 
pany; Charles   ■  Invdon,  of  Havden, 

Store  ft  Comiany;  (Jeorpe  T.  Kief,  of 
bond  ft  Goodw  In,  and  S.  D.  Penrmuln, 
of  Pccirmain  ft  Brooks,  the  first  three 
of  which  were  reelected,  while  the  lat- 
ter three  ti«ok  the  places  of  Harry  H. 
Hay,  Wm.  H.  Seabury  ard  ("lias.  M. 
Cabot. 

Mr.  Hrrnblower,  the  new  pre-lrtent, 
is  one  of  Boston's  best  known  and 


most  successful  bankers  and  financiers. 
He  was  born  in  Lawrence  in  1863,  and 
after  he  graduated  from  high  school 
he  began  his  business  career  in  Is7« 
In  bis  father's  hanking  and  brokerage 
firm.  On  August  6.  188S.  however,  Mr. 
Hornblower  was  joined  by  Jchn  W. 
Weeks,  the  present  congressman,  and 
under  the  name  of  Hornblower  ft 
Weeks,  the  house  has  enjoyed 

A  MARK  HO  STJCCma 
The  other  members  of  tne  firm  are 
.lames  I,  Fhelan,  James  11.  Wain- 
wright,  ICdward  U  ('.••ary.  John  W. 
Krentlss,  Andrew  S.  Wood,  littery  N. 
Sweet  and  Charles  T.  Covering.  Jr. 

A  member  of  the  stock  exchange  In 
18S8.  Mr.  Hornblower  was  elected  to 
the  governing  Itfmul  in  1901,  r.nd  has 
served  several  years  as  vlro-pn .  sldent. 
Hornblower  ft  Weeks  have  tlieins*  Ives 
finiwed  quite  a  nnmber  of  well-known 
enterprises,  among  the  most  iecent  of 
which  are  the  Hoosac  Cot  ten  Mills,  the 
Harmony  Mills  anJ  the  SeaUhipf 
Oyster  System.  Mr.  Hornblower  la  a 
director  of  all  of  these,  and  In  addition, 
he  is  also  closely  allied  with  many 
other  business  Interests  In  New  r  ng- 
laud,  and  Is  a  director  of  the  Inter- 
national Trust  Company,  the  First  Na- 
lonal  Unnk  of  Xrlln^ton,  rhe  Atlantic, 
Gulf  and  West  Indies  Steamship  lines 
and  the  Converse  Rubber  Ooiupouy. 
He  has  been  active  socially,  and  is  and 
he  s  been  prominent  in  Boston's  b»st 
rlubs  and  associations. 

DECATUR,  OA.— J.  K.  Korrls  la  the 
cashier  of  the  recently  organized  bank  of 
DC  Kalb  County. 

HOPE,  N.  J.— The  Plr*t  National  Rank 
of  Hope  has  been  organised  with  a  capital 
of  T.   A.   Heals,   ti.   Head.   L.  C. 

KWilty,  Wm.  H.  Bowers  anil  It.  It.  Hurley 
are  Interested 

SYCAMORE,  Il.U  The  corjiorate  ex- 
Istanre  uf  the  Sycamore  National  H:ink 
has  been  re-extended  until  September  It, 
1H1, 


THE  ARIZONA  COMMERCIAL  COPPER  COMPANY 

Notice  to  Bondholders  and  Stockholders. 

In  accordance  with  Instructions  of  the  meeting  of  holders  of  these  securities 
September  20,  Mil,  a  majority  of  the  bunds  and  large  holdings  of  stock  being 
represented,  the  undersigned  protective  committees  have  organized  to  form  a  plan 
of  reorganisation  substantially  on  the  lines  then  suggested.  The  respective  de- 
posit agreements  have  been  prepared  under  wh.ch  holders  of  the  bonds  and  stock 
nrc  renuested  to  Immediately  deposit  their  holding*  with  the  American  Trust 
Company,  No.  50  State  Street.  Boston,  Mass.,  who  will  Issue  negotiable  receipts 
therefor.  Application  will  be  made  to  list  these  r-celpts  on  the  Uosion  Stock 
Kxchange.  H>  nds  and  shares  must  be  deposited  on  or  before  October  »lh.  Mil. 
Copies  of  deposit  agreements  may  be  seen  al  the  office  of  the  American  Trust 
Company  or  at  IBS  offices  of  the  members  >f  the  Committees.  Details  or  a  plun 
of  reorganisation  will  be  announced  shortly  und  any  dissenting  depositor  may 
then  withdraw  his  securities. 

Stf^khclders'  Comm  ittee  Bondholders'  Committee 

Nathan  J.  Miller,  Harry  M.  Stonemetx. 

29  Broadway  Of  J.  W.  Bowtn  A  Co. 

New  York  City  &*  State  St.,  Boston 

Edward  6.  Goultton  George  T.  Rice 

17  Milk  Street  Of  Bond  *  Goodwin 

Boston  38  Congress  St.,  Boston 

Alfred  J.  Hayman  Lemuel  E.  Demtlman 

Coolie**  Corner  Shswmut  Commercial  Psper  Co. 

Brookllne  716  Old  South  Bldg.,  Boston 

Goulston  A  Storrs,  Counsel. 
17  Milk  Street,   Boston,  Mass. 
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CHINESE  BANKERS  COMING. 

Captain  Robert  Dollar,  of  Snn  Fran- 
cisco. 8]>eciiii  reprwntatlw  of  the  As- 
sociated Chanibe-s  of  Commerce  of  the 
Pacific  Coast,  of  which  Spokane  Is  a 
meml«er,  announced  here  that  the  gov- 
ernment of  China  has  appropriated 
$l.ri«.<lll0  to  defray  the  expensed  of  a 
party  of  representative  hankers  and 
merchant*  from  China  on  n  tour  of 
the  United  States  next  year.  The  eom- 
misHtuns  are  due  In  San  Francisco  the 
pecond  week  in  April,  and  viiitlt-g'ti&n 
Francisco,  New  Orleans,  Rirxninglinm, 
Aln„  Atlanta.  Ga..  Washington.  P.  C. 
Baltimore.  Pittsburgh.  Philadelphia, 
New  York,  the  lake  cities.  Chicago.  St. 
1am\*.  Omaha,  St.  Paul,  Spokane.  Port- 
land. Taeoma  and  Senttlc.  The  trip 
will  cover  11,000  inileB  and  occupy  72 
davH.  The  .  visitors  will  be  accom- 
panied bv  repre«»ntatlv«*s  of  the  As- 
sociated Chambers  of  Commerce, 
niront;  whom  will  ha  former  Mayor  C. 
H*  In  rt  Moore  of  Spokane. 

(KENTUCKY  BANKERS. 

The  nineteenth  annual  convention 
of  the  Kentucky  Bankers'  Association 
w  ill  be  held  at  the  Phcenlx  Hotel.  Lex- 
ington. Kentucky,  on  October  15  and 
26,  1911.  The  officers  of  the  associa- 
tion have  put  in  a  lot  of  hard  work  in 
order  to  make  the  meeting  attractive 
to  the  bankers,  and  it  is  expected  that 
there  will  be  a  large  attendance,  and 
that  the  convention  will  be  a  suc- 
cess In  every  way.  J.  N.  Kehoe,  presi- 
dent of  the  Mitchell.  Finch  &  Com- 
pany's Bank,  is  president  of  the  Ken- 
tucky Bankers'  Association,  and  Arch 
B.  Davis  Is  secretary.  Information  In 
regard  to  the  convention,  can  be  had 
by  writing  the  latter. 

PITTSBURGH  BANK  TABLES. 

An  unfortunate  error  bv  the  printer 
caused  a  mistake  In  the  Pittsburgh 
bank  tables  which  appeared  in  our 
last  Issue.  We  present  herewith  the 
tables  as  they  should  have  been: 


PRESIDENT  HUTTIG  RECOVERING. 

The  many  friends  of  Mr.  Charles  H. 
Huttlg.  the  able  and  widely  known 
president  of  the  Third  National  Bank 
of  St.  Louis,  will  be  pleased  to  learn 
that  he  is  now  resting  comfortably, 
and  rapidly  recovering  from  the  op- 
eration which  was  performed  on  him 
earlier  in  the  week  at  the  Presbyte- 
rian Hospital,  in  New  York.  His  condi- 
tion was  at  first  considered  serious, 
!  hi  his  friends  and  associates  are  now 
looking  forward  to  the  time  when  he 
v.  Ill  again  be  able  to  take  up  his  ac- 
tive duties. 

Mr.  Hutlig  has  been  president  of  the 
Third  National  Bank  for  fourteen 
years,  and  In  that  period  he  has  rap- 
idly brought  his  hank  to  the  front, 
where  it  now  holds  u  position  with 


the  leading  banks  of  the  country-  He 
has  been  remarkably  successful,  se- 
curing an  able  and  very  efficient  corps 
or  associates  and  assistants,  who  are 
thorough  and  practical  bankers.  Ac- 
cording to  the  last  call  of  the  comp- 
troller, as  of  September  1,  1911.  this 
bank  has  a  surplus  and  undivided 
profits  of  $2,163,792,  and  has  total  de- 
posits of  $36,136,628.  The  bank  has  a 
!  capital  of  $2,000,000. 

Mr.  Huttig  was  one  of  the  vice  pres- 
idents of  the  St.  Louis  Exposition ;  he 
is  president  of  the  Huttig,  Sash  & 
Door  Company,  and  Is  likewise  a  di- 
rector in  several  other  corporations. 


PI4U.ADF.I.PHIA.  TENN — The  Uuitk 
of  Philadelphia  has  been  orKanlzrd  bv 
\V.  A  McCrary.  I..  Aishert.  N.  C.  M, Pi- 
mm. O,  C.  Kurgtxs  ami  J.  II.  Thompson. 


PITTSBURGH,  PA. 


Name. 


gas 
_  ti~" 

IT 


^3  »v 

a  j 


M 


ft  — 

Is 


Kank  of  Pittsburgh.  X.  A. 

Columbia   

Commercial   

Diamond   

Duouesne   ,  

Kxrhange   

Farmers  Deposit  

Federal   

First   

t-Trst  of  Kit  rniiiKhnm   

German   

Keystone   

Liberty   

Marine   

Metropolitan   

Mellon   

Monontrahela   

Western  Penn  

Pennsylvania   

Peoples   

Second   

Third   

Cnlon   

ITnlted  Slate*  

Herman  of  \llechenv  

First  of  Allegheny  

Second  of  Allegheny  

Lincoln   


till  043 
•* 

25,012 

91.00? 

78,408 
lift  1.616 

118  rs 

17.9741 
81,000 

rn.aos! 
x,  i.v. 

578.830 
139.871 
82.797 
2*  49i> 

MM 

170,  K 
26.078 

lft  1.926 
15.154 
91,968 
3.242 
70.«7i 
61,592 


IS.712.4tn 

J2I.384.32* 

1.74 

7.52 

17.13 

M6&M4 

I    is  :,2s 

2.719  870 

<X95 

i'.ii 

s!ss 

8 

7.500.7731  7.400.271 

.80 

2.6H  10.02 

SO 

6.601,937 1  6.736.250 

1.47 

t;  v.- 

19.55 

12 

fl,6K  Ml 

:  m.w 

1.08 

3.80 

6.53 

7 

;j.l<». 

32.667  439 

1.70 

6.71 

9.18 

«« 

6.21C  168 

•;  r.'>'«..'72 

1.84 

5.07 

11.  H 

18 

s,ms  no 

2I.740.M2 

1,042  176 

i  :;\ 

i!a 

5.85 

17.97 

5.960.000 

i;  sse «... 

1  £2 

6.56 

16.20 

IS 

3. 145.627 

5.53?.  179 

o'.w 

2.2,2 

6.44 

14 

1.41S411 

6 

1.W.IS1 

1.51S.01O 

i!» 

5.39 

L7S 

« 

1.479.16S 

1.5S2.S4S 
»6.0I7,'»i6 

2.29 

4.68 

8.77 

• 

a  in  sn 

1.28 

• « • 

« 

8,  Ml  87; 

9.042.118 

1.61 

4.88 

13.98 

12 

',  HE  DM 

5.6X1.598 

1.45 

5.50. 

S.28 

• 

1.2T0.24O 

l. 100.965 

2.43 

7.56 

14  25 

• 

lt.S26.SO.' 

16.714.iW 

l.M 

7.06 

20.13 

I6.9RS  310 

20.254.490 

0.91 

4.31 

9.66 

J* 

1.82-1  03 

1,799.149 

1.4C 

3.4S 

r.  m 

6 

15.S17.40S 

17.680  350 

LOB 

3.121  30.15 

1.481.537 

1.429.424 

1.04 

2.25 

3.03 

1 

i  <*•■ 

r-.ss7.:t» 

1.75 

8.21 

45.98 

36 

l  ■»■:  ;:i6 

2,019  63R 

0.16 

i.n 

2.64 

« 

J  I.V.  6 

2,283,015 

3.08 

5.87 

23.47 

SO 

-•..7s»;(ie6 

i  tajsB 

0.90 

4.21 

10.26 

10 

•  Fxtrn  dividend  of  one  per  cent.   "Decrease.  In  surplus.   •••  Increase  In  capital. 


PITTSBURGH.  PA. 


Name*. 


Ttmik  of  Pittsburgh.  X.  A. 

Columbia  

Commercial   

Diamond   

Dumiesne  

Exchange   

Farmers  Deposit  

Federal   

First   

German   

Keystone-   

Liberty   

Marine   

Mellon   

Metropolitan   ....••< 

Monontrahela   

N.  H.  of  \V.  Penn  

Pennsvlvanla   , 

Peoples  

Second  

Third   

I'nlon  

United  Sillies  

Lincoln   

First  of  ItlrinlnehHjn  

First  of  Allegheny  

Second  of  Allegheny  

German  of  Allegheny  


Capital. 


8S.KO.tW 
690,  Oft. 

mooo 

SfO.OOO 
doom 
LSW.O00 
I.OOO.00O 
1 

1  ■ 

:..■-.,..»' 

200  000 
-ft...... 

...  ... 

l.floo.oto 

1.000,. 

:v.\...i 
1 ........ 

Cfi£<M 
t>o.omi 

600.000 
.... 

600  Oft  1 
lill.lW 

35».onn 
on. 

...H... 


Surplus  &  Profits. 


Due  Banks  &  B'kers. 


June  7.       Sept.  1.   I   June  7.       Sept.  1 


83.186.912 
888.770 
252.35" 
I.>;.»i.:S». 
732 
8*3.355 
2.328.332 
1.388  674 

MUM 

748.9461 

■KS.3II1 
1 16.861 1 
141.101 
1.499 

r«o.5.til 

1.881. Hi 
496.762 

ISl.TOSi 

1.  w 

2.23t-.."T7| 
L'16  ■«"! 

5  ITl.lOSi 
174.W2 

nvt  11.; 
212  W6 
16S.57S1 
876,  nr,' 

m,9i 


83.188.7T. 

Miff 

251.129 
1  i-.!4.-l-> 
!-67>74 
861.869 
2.3T.,(TO 
l.3S3,;t.Ti 
I  000,551 
1. ». 
832.172 
MS.154 

IK.M49 

Lt47.SW 
350,376 

1.855.299: 
501.166! 
IT'..'.::; 

1.873.170 

2.151.922 
215  22T. 

5.138.762 
172.867 
8.'.!>.6!-8 
107.473 

118.210 

882.627 
■O 


»10.:,I2.«71 
3.819,719 
711,746 
2.46S.16S 

"'UOT/tiii 

1.674.934! 

7  :<••..  k; 
1.530.124: 

TOI  129 

ISL4WI 
14f»,798' 
19.WO.te7 

'"uiuii 

L, 627.SU 
31.662 
6.5H4.764 
7,590.501 1 
267.7411 
1.818  8(2 


110.1 37.992 
4.747.500 
647.W1 

isjjB.nl 

712.605 
2,039,5.80 
s  7  ^)>17 
1.773.463 
7.872.772 
1.564.» 

718.33S 
ks  ,;_.| 

162.243 
19.010.164 

1,344.306 
53  443 
6.806.430 
7 .873,044 
251,472 
I.MU.347 


784,701 
791,166 


111.656 
25706 


Total  Deposits.         Loans  ft  Discounts 


June  7.       Sept.  1.      June  7.      Sept.  L 


tlB.99f.,«01 

11.118  292 
2.168.741 
5.235  C21 

:,.r.8.3« 

-..818.546 
24.331,969 
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Missouri  Pacific  Deficit  $5,232,539 

President  Bu»h  Make*  Some  Vigorous  Changes  in  Operation,  as  Well  as 
Statistical  Results — Operating  Ratio  Increases  From  70.82  to  82.10— 
Substantial  Cut  in  Surplus  Account  as  Well  as  Material  Increase  in 
Maintenance  Expenses  for  the  Fiscal  Year — The  Stock  Signifi- 
cantly Advanced  on  Publication  of  the  Poorest  Annual  Report  in  the 
History  of  the  Company. 


St.  Unit*,   Mo.  Sept.  25, 
i:t>   I'sin;:.  States  Investoh: 

When  1  sutiscrltjod  for  your  pulilicatlnn 
some  year*  jiito,  yon  offered  information 
without  rharfte  to  your  subscribers,  li 
>  *. »ii  :i.-L*  .11  <V»Inic  mi.  w  ill  you  kindly 
ritlvi.'*'  thriin^I:  vmir  valued  columns  what 
you  think  of  ,-,url  i'ficlllc  lis  a  Epec- 
ulat:ve  oninxnlii.v,  af.tr  It  l.aa  panned 
iliroiith  II''  ordeal  referred  to  in  nt- 
t-tch.fl  clipping.  O.  P.  S. 

The  clippies  referred  to  by  our  cor- 
rcsiHMidont  was  as  follows. 

the  fresh  weakness  in  Mlssotrl  I  a- 
cilic  was  accompanied  by  rumors  that 
improved  methods  of  bookkeeping 
would  show  a  substantial  deficit  in  the 
read's  Income!  axuount.  Provident  Hush 
Intends  to  give  his  stockholders  one 
pood  dose  of  oil,  whlih  will  be  hard 
to  swallow,  and  then  the  patient  Is  ex- 
pected to  Improve.  The  shareholders 
may  gag  a  little  when  they  i«a<J  tuc 
further  mlng  annual  report,  but  they 
will  feel  better  after  they  analyze  it. 
This  will  be  reviewed  by  directors  this 
week.  It  will  show  a  deficit  of  about 
$0.0(10,1", 0,  of  which  approximately  $1,- 
(M (O.floo  represents  charges  to  Income  of 
a<  count*  that  should  have  been  retired 
long  ago.  This  Information  has  now 
gone  tne  rounds,  and  traders  used  It 
to-day  for  a  Pnal  drive  against  the 
block  on  which  It  went  to  about  33." 

During  the  past  week  or  so,  frequent 
referent  e  has  been  made  In  Wall 
street  reports  to  the  effect  that  the 
Missouri  Padre's  annual  reiiort  for  the 
fiscal  year  ending  June  30, 1911,  would 
be  very  had.  In  some  of  these  para- 
graphs figures  were  given,  and  in  these 
instances,  $3,vi00,000  was  stated  as  the 
amount  of  probable  deficit  which  the 
report  would  show. 

When  the  report  appeared  finally, 
the  actual  deficit  on  last  year's  opera- 
tions was  stated  at  15,232,539.  or  more 
than  $2,otrti,oo(.'  in  excess  of  any  prevl- 
oi  s  estimate.  The  stock  market  was 
evidently  prepared  for  these  figures, 
or  In  any  event,  was  in  a  mood  to  in- 
terpret them  fairly,  because 

THE  STOCK  ADVANCED. 

The  closing  price  on  Wednesday,  be- 
fore the  figures  of  the  report  were 
kno»n,  was  35.  Thursday,  on  the  sale 
of  over  4.000  shares,  the  final  quota- 
tion, which  was  the  highest  of  the  day. 
was  351. 

Any  stock  which  advanced  on  Thurs- 
day of  last  week,  when  more  than  five 
points  were  being  marked  off  the  price 
of  both  Steel  common  and  preferred  on 
the  largest  transactions  for  any  day 
of  the  year,  seems  to  be  entitled  to 
credit  for  considerable  inherent 
strength. 

Missouri  Pacific  has  recently  sold  as 
low  as  3:.,  hut  at  present  prices,  and 
regardless  of  general  market  condi- 
tions, the  best  opinion  available  is  that 
It  can  hardly  fall  to  be  within  a 
few  points  of  the  bottom  if  it  ha 
already  struck  that  figure. 

A  corporation,  nevertheless,  which 


fails  to  trim  its  fixed  charges  by  over 
$.">,'Hni,<M'o  naturally  does  not  present  a 
ve/v  attractive  argument  toward  the 
purchase  of  any  portlou  of  its  $S3,0O0,- 
"ve  of  stock  outstanding.  In  the  case 
of  Missouri  Pacific,  however,  a  new 
era  has  begun,  and  ti  e  neiv  manage- 
ment has  verv  clearly  applied  the  knife 
unsparingly  to  previous  accounting 
methods,  and  has  given  unmistakable 
evldeiue  that  from  this  time  on  Mis- 
M,-i-i  Pacific  figures  .vill  repre»ciit  con- 
servative statements  of  actualities  in- 
stead of 

BOOKKEEPING  J I  OOLERIES. 

The  gro«s  earnings  of  the  company 
for  the  last  year  were  $r>2,77ti,592,  a 
small  decrease  from  the  figures  in  1910 
which  were  $S3.0l9,l37.  The  other  in- 
come for  the  last  year  was  $1,809,557, 
as  compared  with  $1,893,730  for  the 
preceding  year.  The  freight  earnings 
for  the  year  decreased  $572,570,  but 
passenger  earnings  increased  $707,493. 

That  the  rehabilitation  of  the  prop- 
erty has  begun  in  earnest  was  proved 
try  the  fact  that  expenditures  for  main- 
tenance of  way  increased  during  the 
year  $9S4.02J»  and  expenditures  for 
maintenance  of  equipment  increared 
$5*6,091. 

The  most  Important  as  well  aa  the 
largest  item  In  the  deficit  of  over  $5,- 
000,000  for  the  year's  operations  was 
in  the  increased  transportation  expense 
of  $3,855,422.  This  is  accounted  for  In 
a  number  of  ways  aside  from  the  of- 
ficial statement  that  the  company  had 
to  pay  out  more  money  in  wages.  In 
the  first  place,  the  habit  of  the  old 
management  was  to,  in  effect,  conceal 
a  considerable  proportion  of  the  road's 
disbursements  on  account  of  claims  for 
passenger  Injuries  and  freight  losses 
by  charging  these  items  to  profit  and 
loss  account,  instead  of  putting  them 
Into  operating  expense  as  the.  approved 
modern  railroad  practice  requires.  In 
laxt  year's  account,  for  example,  $902, 
000  was  charged  to  operating  expense 
on  account  of  personal  injuries,  aa 
tompared  with  $i.«r,,')00  the  previous 
vear,  and  similarly  on  account  of 
freight  claims  $9RS.<HH)  was  charged 
this  vear  to  operating  exismses  as 
eomrared  with  $444,000  on  this  account 
in  the  preceding  year. 

Another  important  factor  In  the 
largelv  Increased  operating  expense 
was  in  hire  of  equipment,  which 
amounted  to  over  $1,200,000,  an  in- 
crease of  $7fC,000  over  last  year.  This 
item,  of  course,  means  that 

THE  NEW  PRESIDENT 
has  not  only  secured  more  traffic,  hut 
borrowed  the  cars  necessary  to  handle 
it,  and  necessarily  has  had  to  pay  the 
rental  on  the  care  he  borrowed.  Next 
year,  this  item  will  be  very  materially 
reduced,  if  not  practically  wiped  out. 
because  enough  new  cars  have  been 
bought  to  supply  the  company's  needs. 

Besides  properly  charging  up  expense 


It.iriB  to  the  expense  account,  n,  con- 
slilernbJe  readjustment  wns  made  In 
the  asset  and  liability  items  of  t ho  bal- 
ance sheet  with  a  result  that  the  profit 
and  loss  surplus  of  the  Missouri  Pa- 
cific shows  a  decrease  over  last  year 
from  flf,.f."..-.S7  to  $M4S.2.*.3.  and  In 
the  case  nf  the  subsidiary  Iron  Moun- 
tain Head,  the  profit  and  lo&a  surplus 
also  allows  a  decron-e  frcm  $l,42.>.2!-8 
tt,  Sltl.iM'.V 

The  financial  pi  silk  n  of  the  com- 
pany has  very  materially  improved,  as 
the  miscellaneous  accounts  payable  In 
the  hist  «tatemenl  amount  to  only  $G7,- 
1 K",  as  compa-ed  >vith  $4,fi7"i.fifi5  in  the 
statement  of  a  year  aso.  The  much- 
disci  HKeti  floating  debt  of  the  MK-ouri 
Pacific  has.  therefore,  disappeared, 
and  it  is  well  known  that  the 

NEW  HANKING  ARRANGEMENTS 
of  the  nad  have  assured  ample  funds 
ftir  needed  future  development  of  the 
ntoperty. 

The  ct  Trent  report  for  the  fiscal  year 
j  i-t  ended  has  naturally  Inspired  the 
co'nmcnt  bv  a  number  of  financial 
writers  that  there  is  little  .iosslbllity 
that  the  company  will  next  year  be 
able  to  earn  its  fixed  charges.  I  was 
told  on  Thursday  of  this  week,  how- 
ever, after  the  report  came  out,  by  a 
man  very  largely  Interested  in,  as  well 
as  well  informed  regarding  Missouri 
Pacific,  that  there  was  no  possibility 
that  the  company  during  the  year  end- 
lac  June  30,  1912,  would  not  corn  Its 
full  fixed  charges  and  a  surplus  be- 
•ittes. 

Sln<«.  Mav  1  the  company  him  pur- 
chased about  8,000  new  cars  and  5*> 
locomotives,  and  since  that  time  over 
3.60O.OOe  nPW  ties  have  been  laid. 
Nearly  400  miles  of  line  Is  being  relald 
with  new  85-pound  steel  roils  and  500 
miles  are  being  rock  ballasted.  Prac- 
tically the  entire  7,200  miles  of  road 
has  been  brushed  up,  and  before  the 
and  of  the  present  calendar  year,  Pres- 
ident Bush  is  authority  for  the  state- 
ment that  he  will  have  the  whole  sys- 
tem In  fairly  good  condition. 

It  is  not  probable  that  any  dividend 
will  be  paid  on  Missouri  Pacific  stock 
for  two  or  three  years,  but  It  should, 
nevertheless,  appeal  to  investors  who 
Hke  to  buy  securities  for  a  long  pull, 
and  who  are  satisfied  to  get  their  div- 
idends from  year  to  year  in  increased 
market  valuations, 
ample,  that  such  an 
20  pr  cent  per  annti 
If  he  bought  Missouri  Pacific  at  35,  and 
could  sell  It  at  42.  or  an  advance  of  7 
points  within  a  years  time,  he  would 
then  actually  realize  20  per  cent  on 
his  investment. 

Even  in  these  times  1  have  the 

IVM: RAGE  TO  PREDICT 
that  Missouri  Pacific  will  sell  at  42 
within  a  year,  and  inside  of  three 
years  1  beiieve  it  will  make  a  much 
better  relative  advance.  In  any  event, 
if  this  does  not  result  it  will  be  the  first 
time  that  the  banking  house  of  Spcyer 
&  Company  has  failed  to  successfully 
develop  a  property  which  they  have 
taken  in  hand.  P.  De  Medici. 


SIMtlNGFIKUD,  MO.  The  McDanJcl 
National  Hank  has  been  chartered  with  a 
cap'lal  if  $100,000.  Henry  L.  Schneider 
Is  prenlrlent.  William  T.  Brut 
ident:  Oeortfc  L>.  McHanUd, 
John  T.  Young,  n«»i!.t!.nt  wider. 
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Will  Conned  Six  Railroads 

The  110-Mlle  8cranton  A  Blnghamton  Electric  Railroad  Company  la  Making 
Rapid  Progreu — Besides  Connecting  8lx  8team  Roads,  the  New  Line 
Will  Traverse  a  Very  Rich  Agricultural  Territory,  and  Will  Tap  an 
Extensive  Coal  Field— On  the  20  Miles  Already  In  Operation  $9,000  Per 
Mile  Is  Being  Earned,  While  $6,000  Per  Mile  Covers  Operating  Ex- 
penses and  Fixed  Charges— Investors  Are    Being  Given    an  Unusually 

of  the  Company's  First 


Liberal  Stock  Bonus  In  th 
6  Per  Cent  Bonds. 

The  Scranton  &  Blnghamton  Rail- 
road Company  baa  other  unlqna 
features  aside  from  the  tact 
that  It  is  the  largest  lnfer- 
urban  eb-ctric  railroad  now  under  full 
headway  of  construction.  The  new 
road  will  extend  from  Scranton.  Pa., 
to  Blnuhamton.  N.  Y.,  and  with  exten- 
sions will  comprise  110  miles.  The  ter- 
ritory covered  Is  a  rich  agricultural 
section  possible  of  sreat  development, 
and  an  Important  eoal  field  >vlll  be 
tapped  by  the  Bernice  extension. 

Mnnv  cieetrli  roads  have  been  profit- 
able with  but  one  and  ex  en  no  impor- 
tant terminal,  but  the  Scranton  & 
Blnghamton.  as  tin-  eor|»oratc  name  in- 
dicates, will  h  ive  two  important  and 
Inevitably  prnfitable  terminal*  in  two 
adjoining  t  latcs. 

In  the  Une  m  competition,  the  Dela- 
ware. Lackawanna  &  Western  now  ban 
a  line  from  Scranton  to  Blnghamton. 
but  this  must  be  construed  as  compe- 
tition only  In  the  most  limited  sense, 
and  the  best  evidence  of  this  fact  Is 
that 

THK  LACKAWANNA  OFFICIALS 
have  co-nperated  in  every  way  with 
the  builders  of  the  new  road.  The 
Lackawanna  officials,  like  many  oth- 
ers, have  advanced  In  knowledge  to  an 
appreciation  of  the  fact  that  for  the 
big  steam  road  there  Is  no  money  in 
short-haul  passenger  traffic  and  that 
the  paralleling  electric  railroad  which 
depends  on  this  traffic  even  though  It 
secures  many  >apsenger  fares  Is  really 
a  steam  road  feeder,  because  it  devel- 
ops the  territory.  The  l^ckawanna 
mtil.es  its  monev  out  of  through  traf- 
fic, and  this  is  the  business  it  is  al- 
ways seeking. 

A  somewhat  humorous  suggestion 
appeared  recently  which  may  be  re- 
garded as  significant  along  this  line. 
It  was  in  refeience  to  the  statement 
that  the  Lackawanna  was  spending 
iri.ooii  oiMi  to  cut  oft  IP.  miles  In  Its  dis- 
tance from  Brffalo  to  New  York,  and 
this  wus  a  well-Justified  expenditure, 
beeause  it  was  worth,  to  any  commu- 
nity or  any  transportation  company, 
ni'.iM  a  mil'-  to  get  n<  arer  to  New 
York.  On  Its  main  line  to  Scranton 
ae  well  as  its  branch  lines,  the  Lacka- 
wanna has  been  foi'owing  the  s:uno 
po'icv  r.f  developing  through  traffie  and 
rolnthelj  disregarding  i»<  :i1  short-haul 
traffic. 

The  Scranton  ,v  Blnghnmton,  while 
paralleling  the  I,.,.  ka>-  nr.na  between 
Srratitoe  &  Hit  irh;«m1t  n  follow-f  a  iIU- 
ferent  route  and  goes  through  a  num- 
ber of  siinill  towns  considerably  dis- 
tant from  the  1  ,a< kawar nr.  line. 

One  of  the  strongest  features  of  the 
new  line  is  that  it  will 

BF.  THE  CONNECTING  LINK 
between    no  b-s  than    six  differed. 
»:eam  railroads,  comprising  the  Dela- 


ware. Lackawanna  &  Western,  Le- 
high Valley,  Delaware  *  Hudi-on,  New 
York.  Ontario  &-  Western,  the  Central 
of  New  Jersey  and  the  Frle,  and  all 
of  these  mads  will  necessarily  contrib- 
ute to  tie  revenue  of  the  new  line. 

Another  verv  interesting  feature  of 
the  Scranton  A  Blnghamton  enterprise 
Is  that  investors  have  been  and  are 
being  treated  much  more  lihf-rally  than 
it  the  custom  of  railroad  pro- 
moters who  preemirt  such  a  favorable 
field  for  a  new  trs'.nsooi  tation  venture. 
Otdinaiilv,  such  an  enterprise  Is  fi- 
nanced through  the  sale  of  '<  per  cent 
bonds  at  90,  yielding  around  51  pei 
cent,  and  the  stock  representing  the 
ultimate  aid  lo-be-rc;.  Ii7cd  profits  is 
divided  among  the  banking  sindlcate 
which  guarantees,  the  sale  of  the  bends. 
In  the  cas"  of  the  Scranton  *  Blng- 
hamton Company,  hov .ever,  the  Inter- 
est rate  on  th»  bonds  was  fixed  at  >i 
;>cr  cent,  the  bonds  sold  at  par  and  at 
the  start  a  IK'  per  cent  bonus  In  stock 
was  given  to  each  bond  purchaser. 

Now  that  the  enterprise  is  beyond 
the  experimental  «tage  and  is  assured 
both  as  to  financing  and  earnings,  the 
original  underwriters  have  naturally 
been  Inclined  to  reduce  the  amount  of 
common  stock  bonus  given  to  pur- 
chasers of  the  bends.  At  last  accounts 
this  bonus  was  ,*,0  per  cent,  with  gooJ 
prospects  of  further  reduction  to  cor- 
respond with  the  progress  of  the  en- 
terprise to  the  ]K>int  where  money  can 
be  borrov  cd  for  completion  through  the 
sale  of  bonds  without  giving  any  stock 
bonus. 

The  beginning  of  this  enterprise  was 
in  the  acquisition  of  the  Northern 
Electric  Company  extending  north 
from  Scranton  about  20  miles.  This 
division  is  now  earning  $*',oh.  per  mile, 
a  Mi  Us  callings  are  increasing  at  the 
rate  of  10  |ht  cent  per  anni  m.  ThU 
beginning  of  the  new  road  has  but  one 
terminal  and  extends  only  two  miles 
Ir  to  what  is  known  aH  the  freight  zone, 
or  in  other  words,  has  Just 

BECMN  TO  INVADE  TEKUITOKY 

which  now  practically  has  no  freight 
facilities.  The  i  ompleteil  property  will 
have  n:i  avernge  bonded  Indebtedness 
of  around  H.v'uo.  per  mile,  so  that  It  Is 
only  neees-aiy  to  figure  on  a  small  In- 
civsis-o  In  the  present  rate  of  earnings 
<.n  tne  liu  miles  of  road  built  to  pre- 
sume on  a  surplus  of  income  which 
will  malic  dividends  on  the  stock  prob- 
able soon  after  the  completed  line  is 
ill  o|.e-iitior,.  flu-;  conclusion  is  ba-ed 
on  the  follow  Inu  to:  inula  If  a  w  ell- 
built  electric  lailroad  <  an  cam  »9.«""",0 
a  mile,  4<  per  cent  of  thes-e  earnings 
will  !«•  Available  for  fixed  e'.^rr.cs  ar.d 
dividends.  This  40  per  cent  of  what 
the  .Seianton  K-  BlnghumUn  Is  now 
earning  amounts  to  $3,600  per  mile, 
and  deducting  <i  per  cent  inter 'st  on 


the  estimated  bonded  indebtedness  of 
$45,000  per  mile  amounts  to  $2.Tw, 
leaving  a  balance  of  $f(»0  tier  n\h 
avallnble  for  dividends  en  the  stock. 

The  prospectus  of  the  company,  tak- 
ing Into   consideration  mlscellaneois 
foi.rres  of  income,  estimates  the  gix*- 
|  revenue  of  the  completed  property  a'. 
I  $l,l'<o.o<>n  and  a  net  revenue  after  w- 
I  ment  of  operating  expenses  and  all 
fixed  c  harges  of  $200,000.  which  U  the 
equivalent  of 

4  PFR  CENT  ON  THE  STOCK 

ouftandine.  I  am  inclined  to  nelieva 
that  this  climate  Is  conservative  ami 
jc.ptilied  bv  the  facts. 

One  of  the  interesting  features  in 
connection  with  this  new  enterpri*". 
as  well  as  one  worthy  cf  the  cors,.l- 
eiation  of  all  Investor-,  is  thai  without 
exception  the  intluenlial  people  in  tli« 
community  to  t>e  served  have  oecn  9.1 
enthusiastic  that  thev  have-  enabled  ti" 
promoters  to  secure  a  considerable  1  ro- 
pcrtion  of  the  right  of  way  wlthu'j: 
c-ost  and  he-idc—  have  conrrib.itca  a 
considerable  amount  of  the  capital  al- 
ready expended  through  purchase  of 
the  rmipnnv's  bonds. 

The  territory  which  v  ill  be  traversal 
by  the  new  line  is  rich  in  natural  re- 
source* as  well  aa  virgin  in  character. 
There  Is  lumber- .  coal  and  stone  ash." 
fiom  iioductive  .•'.gri-iiltiiral  land*. 
There  are  many  large  orchards,  and  an 
ideal  dairying  -i  etion  which  will  be 
given  their  firs)  opimrtuiiiiv  to  directly 
iea.  li  tin-  best  markets. 

The  new  company  occupies  a  vcrv 
strong  strategic  position  in  the  control 
of  what  is  known  as  the  Northern 
Boulevard,  a  turnpike  road  running 
through  the  gap  in  the  mountains! 
north  of  Scranton,  and  giving  it  the 
only  avuilahle  thoroughfare  In  this  ter- 
1  itory. 

The  new  line  Is  being  built  on  strict- 
ly modern  and  most  enduring  linos  of 
construction.  The  company  has  Its 
ow  n  stone  nuari  les  and  Is  rock  bal- 
lasting all  its  line.  The  car  barns, 
power  house,  transforming  and  con- 
verting stations  are  all  of  steel-brick- 
concrrte  construction,  its  cars  are  ni 
the  best  Brill  lntentrban  type,  and  the 
entire  read,  60  feet  wide,  w  111  be  on  It* 
privately  owned  right  of  way.  »ery 
franchise  Is  either  |»erpetual  or  for  t 
long  term  of  years  eroding  the  life 
<>f  the  bond  Issue. 

The  company  will  have  a  consider- 
able 

\MOl  NT  OF  OUTSIDE  INCOME 

through  furnishing  light  and  power  to 
tov  ns  It  goes  through.  A  contract  hai 
alreadv  been  made  with  the  Abbington 
Light,  1 1  e a t  &  Power  Company  .vhore- 
l>>  tie  n.ilroad  company  will  be  able 
to  pm  r  li.'sse  iKiwer  at  w  he  lesnle  for  It-) 
own  use  and  then  distribute  the  tiil- 
anc-e  at  retail.  It  is  estimated  that  the 
company's  outside  revenue  from  thi? 
socrce  will  be  from  $40,000  to  $oOrOOO 
a  year  rud  another  item  of  outside  In- 
come will  be  a  matter  of  $1o,imhi  fr  m 
toils  on  the  Northern  Boulevard. 

The  management  and  the  financial 
lias  king  of  the  com  1  any  is  in  [he 
hands  of  local  |  eople  of  well-estab- 
lished reputation  and  c  haracter,  irn-lud- 
inir  I .  .1  Foster,  president  of  the  well- 
known  lnt<  rn.itlonal  Correspoudence 
Schools.  W.  L.  Connell,  president  0' 
the  I  nion  National  Bank  of  Scrantoa. 
and  It.  W   Day.  a  railroad  executive 
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ability 


wide  expe- 


The  new  line  will  furnish  practically 
exclusive  trantiportation  facilities  for 
what  Is  said  to  or-  tin?  b°at  dnlrylng 
section  of  Pennsylvania,  In  which  8,000 
cans  of  ntilk  a  day  are  now  produced, 
and  It  Is  believed  that  this  production 
will  speedily  Increase  t:>  30,(wo  can* 
per  day  when  the  possibility  of  reucti- 
lng  a  market  Is  afforded. 

The  authorized  bonded  indebtedness 
of  the  Scranton  &  Binghamton  Hail- 
way  Company  Is  J.lO.OOii.OOO,  of  which 
fu.OOO.WK)  is  reserved  for  exlf nsions, 
double  trnckins  and  corporate  pur- 
poses. The  current  issue  of  bonds  is 
being  handled  by  E  A  Burke  &  Com- 
pany, bankers,  of  Scranton.  Pa 
The  authorized  capital  stock  is 
I6.uuo.000.  of  which  $r,.ono,.iOft  has  been 
issued  and  $1,000,000  is  In  the  treasury. 

I  regard  these  per  cent  Iwnds  at 
l>ar  with 

THB  UBEKAI.  STOCK  BONUS 
as  a  very  attractive  proposition  to  tho 
Investor  lit  public  utility  securities  who 
has  heretofore  boueht  similar  bonds  on 
a  0$  per  cent  basis,  which  were  not  as 
well  soetiifd  either  in  intrinsic  value 
or  earning,  and  without  any  stock 
participation  in  the  profit*  of  the  eu- 
te-:<rl«'.  P.  Dc  Meoi.'t. 

MARKET  FOR  STOCK. 


Inqulries- 

21301.  iSctuntun,  I'a.)  Please  give  us 
whatever  Information  you  may  hnve  on 
file,  or  are  able  to  obtain  regarding  the 
following  companies,  also  in  what  cities 
these  securities  are  marketable:  Elk 
Crystal  «ohl  Mining  Company.  Interna- 
tional Fibre  Company.  Union  Brake  Shoe 
&  Foundry  Company,  Continental  Wireless 
Telegraph  Company,  Economic  Oas  Ugtil 
Company  and  Lucky  Horse  Shoe  Four 
Lear  .Mining  &  Oil  Company. 

Ans. :  Tlifi  Continental  Wireless  Tele- 
phone &  Telegraph  Company  wus  raided 
by  post-omcc  officials  on  November  It, 
.  1910,  and  since  that  time  nothing  has 
been  heard  of  the  company,  whoso  ac- 
tivities were  most  pronounced  in  the  stock 
wiling  line.  There  is  no  market  for  tho 
stock.  Neither  do  we  find  any  for  the 
shares  ot  the  Lucky  Horse  Shoe  Four 
Leaf  Mining  &  Oil  Company,  a  concern 
Incorporated  in  Arizona  In  1906,  with  a 
capitalisation  of  J3.000.000,  and  promoted 
from  Klkhart,  Indiana,  for  the  ostensible 
purpose  of  developing  and  operating  prop- 
crtie.v  in  Crescent,  Nevada,  and  Robin- 
son, Illinois. 

The  fnlon  Urake  Shoe  &  Foundry  Com- 
pany Is  practically  unknown,  we  found, 
amc-ni.'  the  larger  concerns  In  the  brake 
shoe  iiujflness.  It  was  promoted  several 
vcars  hko  from  Chicago,  but  there  never 
fecrri*  to  have  been  much  of  a  market 
fur  I  lie  Mock,  even  in  that  city,  and  we 
lln'l  ie.  evidence  of  any  demand  what- 
ever .it  the  present  time.  A  concern 
know  1.  us  the  fiiioii  Ilrake  Shoe  Com- 
pany which  was  in  exim.nce  about  40 
years  ngo.  had  Its  charter  annulled  In 
1.WI  i,y  the  state  of  Pennsylvania,  on  ac- 
count of  non-payment  of  taxes  over  a 
teirn  of  years. 

The  Kroriomlc  Gas  Light  Company  was 
dissolved  In  ISM,  so  of  course  there  Is 
110  value  to  the  stock.  Nothing  new  has 
tie,n  learned  of  the  International  Fibre 
Company  since  our  last  report,  published 
September  10,  1910.  Uy  reference  to  this 
report  you  will  be  able  to  get  the  In- 
formation desired.  We  are  unable  to 
locat.  the  Elk  Crystal  Cold  Mining  Com- 
elther   from   previous    reports  or 


If  you  will  fur- 
nish I  he  address  of  the  company,  we  will 
endeavor  to  secure  and  prepare  a  report 

on  it. 

Volume  r  of  '  Obsolete  American  Se- 
curities mid  Corporations,"  Is  now  ready 
lor  distribution.  This  tx>ok  whs  complied 
under  the  able  direction  of  K.  M.  Smythe, 
>f  New  York  City,  and  stands  alone  as  a 
reference  book  on  worthless  slocks. 


We  own  and  offer  a  first  mort- 
gage bond  yielding  over  5%,  se- 
cured by  real  estate  valued  largely 
in  excess  of  outstanding  bonds. 
Earnings  of  Company  over  four 


Listed  on  N.  Y.  Stock  Exchange. 

The  unsecured  paper  of  this 
Company  is  readily  bought  by 
banks  throughout  the  country. 

Wrile  for  Circular  U 

Knautti,  Nachod  &  Kutine 

BANKERS 

15  William  St.,        New  York 


I.  M.  TAYLOR  &  CO, 


8  Congress  St..  Boston 
115  Broadway.  New  York 
Yo 


This  week's 
the  situation 


U.  8.  Steel 
Reading 
Union  Pacific 


Sent  Upon  Request 


Assets  Realization  Gtmpaoj 

Capital  $10,000,000 

Parcae.es  Estates  in  LiqeJdatiea  at 
•ay  peart  ia  tke  United  State* 

HIW  TORI  rHILADELFHU 


Hodenpyl,  Hardy  &  Co. 

BANKERS 
7  Wall  Street,  New  York 
9%   PREFERRED   STOCKS  A  SPECIALTY 

BODELL  &  CO. 

PROVIDENCE,    RHODE  ISLAND 
Boston  Office,  3a  Congreea  tt. 


Bonds  and  Preferred  Stocks 
of  Proven  Value 


Geo.  D.  Cook  &  Co. 


BANKERS 

'AY. 


Mexican 


a  ttpeelaltj  of 

and  State 


McCoy  &  Company 

JtCunicipal  and  Corporation  Bond* 

U1   LA  SALLE  STREET 
CHICAGO 

Boody,  McLellan  &  Cs. 


Wo  Offer 

$100,000.00  or  (7%) 

Preferred  Stool  of  1  lev  Power  Plant 

Now  Installing  dam  for  26.000  horse 
power.  The  Company  has  contracts  closed 
for  JHifflelent  business  to  pay  all  interest 
charges,  expenses  and  dividends  on  the 

common  stock. 

WM.  D.  PERKINS  A  CO-,  Banker* 
No  21 1  CWr  Scett.  Settle.  Wuh. 
Kstab.  1S93   OMest  Bond  Hou,e  in  Wash. 


DOMINION  BOND  COMPANY 
LIMITED 

TORONTO  OTTAWA 
I. ENGLAND 


/.<««  on  Application 


5%  BONDS 

National  U^huT ml  Power  Co. 

A.  H.  BICKMORE  &  CO. 

30  PINE  ST„  NEW  YORK 


6%  Timber  Bonds 

Carrying  With  Them  An 
Exceptionally  Attractive  F 

A  merican  Finance 
jtm\  &  Securities  Co. 


5  Naaaau  Street 


New  York 


H.  C.  Cibbs  &  Co. 

Gas  and  Electric  Light 
Bonds 

To  yield  5%  to  5  1-2% 

60  State  Street  BOSTON 


CIRCULAR  ON  MISCELLANEOUS  UNLISTED  MILL 
AND  MANUFACTURING  SECURITIES 

SENT  UPON  REQUEST 

HORNBLOVYER  &  WEEKS,  60  Congrew  St.,  Boston 


Digitized  by  Google 


K344  (20) 


UNITED  STATES  INVESTOR 


[September  30,  1911. 


Shall  I  Sell  My  Steel? 

Many  of  the  120,000  Owner*  of  the  United  SUtet  Steel  Corporation  Have 
Been  Much  Disturbed  by  Decline  In  the  Stock  and  Rumor*  of  Govern- 
ment Assault — Federal  Officials  Admitted  Company  Was  Exemplar/, 
Permitted  It  to  Buy  Tennessee  Coal  4  Iron,  No  Properties  Have  Since 
Been  Acquired,  and  Nothing  Done  in  the  Violation  of  the  Strictest 
Interpretation  of  the  Law.  so  the  Government  Will  Make  Out  a  Very 
Sorry  Case  if  a  Dissolution  Attempt  Is  Made— If  Ore  Lands  Are  Worth 
Only  $100,000,000.  According  to  Government  Admission,  Common  Stock 
Is  Worth  Over  50—  Shareholders  Had  Better  Wait  Until  the  Despondent 
Spasm  la  Over.  , 

It  U  a  very  obvious  derlu.-ili-n  that 
Hi.-  qi:e-ti<<n  whirh  has  tu  rn  aslcetl  the 
preate'  number  el'  times  by  ttmMar* 
in  the  p.Kt  lew  weeks  has  lufti,  "Slim; 
1  pell  mi  St.-'P"  (■iri-.ni*taii1S;ilb .  tin  - 
conrlnskin  is  justllieil  by  the  [irepon- 
lieir.tlng  n  ujorltv  of  inquiries  whi<  h 
h.ne  tome  to  my  desk,  and  it  Is  only 
a  natural  d-veloiimert  when  It  Is  borne 
1n  mind  that  the  Steel  Cor|i.itnti'Hi  has 
over  12o,om  different  nhfirel  older-,  a 
considerably  larger  mi  tuber  thnn  any 
other  ( oriKiratlon  in  the  world,  In  cnti- 
neetion  with  the  further  fait  that  Steel 
tricks  both  cotunion  and  preferred 
have  relatively  declined  to  a  greater 
extent  and  more  precipitately  thanatry 
other  securities  in  their  class  of  dis- 
tribution. 

At  the  outset  1  will  say  that  my  ad- 
viee  to  Steel  shareholders,  whether 
they  made  their  |iurrlia=es  at  htuhc. 
or  lower  quotation*,  would  be  to  h"ld 
their  stock.    1  he  "took  market 

ALWAYS  HAS  HA.D  SPASMS 
In  the  past  and  will  probably  continue 
to  do  »o  to  the  end  of  time,  and  It  haa 
never  yet  been  found  to  be  advisable 
to  liquidate  securities  In  one  of  these 
spasmodically  despondent  perleds. 

In  considering  this  view  of  the  cuse, 
the  first  fact  to  be  considered  by  the 
Investor  Is  that  a  considerable  portion 
of  the  present  disturbance  Id  financial 
affairs  must  be  credited  to  political 
.•xlgeneies.  There  is  to  be  a  presiden- 
tial election  next  year,  and  both  of 
oer  political  partleB  seem  to  be  run- 
ning a  race  in  what  I  ant  tempted  to 
denominate  vandalism.  Kvery  poli- 
tician seoliiS  to  be  Inspired  with  the 
Idea  that  the  more  successful  assaalt 
that  ran  be  made  In  either  word  or 
deed  on  anv  large  and  successful  In- 
dustry the  more  favorahle  will  become 

the  pm-i  t  of  realising  his  persona! 

and  polities!  ambition.  Their  logic  is 
thnt  there  H  popular  discontent,  and 
that  this  mav  be  lined  up  in  their  In- 
terest bv  anv  programme  whirh  may 
be  popularly  regarded  as  d-str.ic:1\e 
of  existing  conditions  and  Institutions 
wi  lch  are  regard,  d  as  responsible  for 
these  eoiiiiltSons. 

From  the  economic  standpoint,  our 
croiw  will  be  less  than  were  expected, 
and  conditions  generally  in  this  coun- 
try, as  well  as  throughout  the  world, 
have  unmistakably  pointed  to  a  slack 
season  This  development  Inevitably 
would  have  tended  toward  n  decline  In 
rtock  market  prices,  but  the  dec  ne 
has  extended  beyond  anything  Instilled 
bv  actual  rrmdltlons.  I'll restrained  po- 
litical ambition  must,  therefor-  h« 
credited    for    more    responsibility  In 


lirl'i^lML'  ab..:t1  the  |ire  eat  <l:u.-  or  :if- 
f.-.lis  than  erops  er  any  other  funda- 
mental factor. 

\ not  her  v.-ry  vital  [mint  which 
-  !  ni'l  1  be  borne  in  mtr.d  by  en  ry  in- 
vestor is  that  probahlv  without  anv 
acreens.  nt  the  l;irs.e  and  |  nwerful  co- 
terie of 

WALL  STHKKT  SPKITLATOKS 

have  lieen  workup  In  perfect  concert 
with  the-u*  inordinate  and  inronsidemle 
;  olitieiam-.  The  s|n-c  llator^  do  not 
care  whether  sio<  ks  co  ui>  or  down,  all 
they  want  Is  to  hn\c  them  move  in  one 
direction  or  the  other,  and  they  is  in 
make  money.  They  very  clearly  made 
i  p  their  minds  Mime  months  ago  that 
both  polltbal  parties  had  become  so 
disrupted  that  iiractically  all  the  poll- 
tl.latis  of  both  tirands  could  be  pre- 
sumed to  be  In  favor  of  a  general 
"ttiash  programme,  and  the  greater  the 
smash,  provided  hl«  name  was  prom- 
inently mentioned  In  connection,  the 
better  It  would  suit  each  and  every 
politician.  The  speculators  promptly 
and  effectively  co-operated,  and  have 
been  hammering  values  at  will  to  the 
extent  that  they  have  Influenced  in- 
vestors of  every  calibre  from  the  small- 
est to  the  biggest. 

The  recent  decline  In  Steel  securi- 
ties has  been  generally  ascribed  to  the 


tbr-Mt  of  an  n<  tlon  by  the  Federal  gov- 
eni'iieiit  to  dissolve  the  company.  I 
d<  not  believe  th.it  any  sttrh  dlSSOlu- 
tiiMi  Is  either  ]irob.'lile  or  imnslblc.  One 
u;-a  -menl  lit  support  of  this  .  ventual- 
iu  is  well  wte-tb  white  at  tlii?  time  to 


7,;   PREFERRED   STOCK   AT  PAR 

with  bonus  of  25    common  o(  the 

Moisant  International  Aviators,  Inc. 


Dili     H     Kroui   Jnn.  J 


N'nritt  Aiiii-rl<an  tun 
|»rti«tii*lltfc.  ■•.".< 
lo  July  K  tv<v|i*lft  frnm 

i  ' '  '     |     Mil  itajBF  gftt< 

*IH.  ViMV 

I    'I     full    l-^ttSri.l  .t-  n.Mn  *■ 


CILBERT  H. 


CARR 

Botton. 


American  Industrials  Co. 

Broad  Exchange  Building,  New  Tork. 
INVESTMENT  SSCURITIIS. 
t%    Twenty  Vsar  First 


7% 

It 


Twenty 
Bonds. 
Preferred  Stocks. 

che. 


Baker,  Ayling  &  Co. 

INVESTMENT  BONDS 

Philadelphia  Office,  Land  Title  efcjlldlrts 


WE  TRADE  IN 


Weetern 
Wclrrn  Pacific 
I'nlled  Stem  WnniKl  Pref. 
rnited  Kt.iee  Wontid  Com. 
nvtrolt  *  MacMnae  Com.  * 
Ul.uru  Compear  of  America 
W.ll.  F.reo  KipFMi. 

E.  BUNGE  &  CO. " 

New  Ye*1 


JOHN   P.  DAVIS, 


WM.  M. 

V  Ice- President. 


BYRON   H.  OAVIS. 
Bec'y-Treaa. 


The  Davis  Wellcome  Mortgage  Co. 

(Incorporated) 
TOPEKA,  KAN8AS. 

Ollt-odge  first  mortgage  Inane  for  sale  at  $H%  and  6'^  net  to  the  Inveator. 
Security  weU-eelected.  improved  farm  lands.  In  no  case  to  exceed  50<£  aciuaJ 
value  of  the  farm.  Every  loan  personally  examined  by  one  of  our  Inspectors.  No 
better  or  eater  security  for  money  anywhere. 

We  point  With  pride  to  a  record  uf  twenty-five  years,  loaned  over  112,000, oee, 
without  foreclosing  a  mortgage  or  the  loss  of  a  dollar  In  either  Interest  or 
principal. 

Bank  Reference*: 

BANK  OF  TOPEKA 
CENTRAL  NATIONAL  BANK,  TOPEKA 


INVESTMENTS 

Bonds  and  Stocks 

WM.  F.  CROSBY, 

Tel.  4O00.         31  I  Main  St. 

WORCESTER,  MASS. 
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rhlch  It  the  Tom 
&  lr«m  Company  case.  At  the  time  the 
Tennessee  Company  was  acquired  by 
the  Cnlted  States)  Steel  Corporation, 
there  hart  never  been  a  suggestion  but 
that  the  Steel  Coriioration  was  a  model 
institution. 

It  has  now  been  proved,  as  had  al- 
wavy  been  known,  that  the  taking  over 
of  the  Tennessee  Company  by  the  Steel 
Corporation  in  the  panic  very  meas- 
urably 

RELIEVED  THE  SITUATION 
and  mtuie  powlble  other  measures  of 
relief  which  were  effective.  The  Steel 
Corporation  officials  in  making  this 
transaction  first  went  to  the  Federal 
authorities  In  Washington  and  practi- 
cally said  that  they  would  cot  In  any 
way  lenpardlze  tlwlr  position  at  that 
time,  which  was  admittedly  correct,  by 
ucnuirlng  a  rival  company  except  with 
the  full  consent  and  approval  of  the 
government. 

This  concent  and  approval  was  giv- 
en, and  Plnce  that  time  the  Steel  Cor- 
iioration has  acquired  no  more  oroper- 
ties  and  has  done  nothing  which  could 
in  any  way  be  confined  as  a  violation 
«f  the  Sherman  law  on  the  strictest  ba- 
sis of  interpretation.  Just  how,  then, 
the  Federal  authorities  can  assert  at 
(his  time  that  the  Steel  Corporation 
is  unlawfully  restraining  trade  I  can- 
not figure  oot.  In  the  remote  event 
lhat  this  case  should  get  Into  court, 
our  government  would  have  to  say, 
yes,  we  did  approve  of  the  Steel  Cor- 
poration and  pet  mined  them  to  buy 
the  Tennessee  Coal  &  Iron  Company, 
but  now  we  have  changed  our  mind, 
and  think  that  it  is  a  bad  monopolistic 
institution,  which  should  be  curbod  and 
disintegrated. 

Standard  Oil  And  American  Tobacco 
have  dene  things  in  the  pant  which 
were  wcrthy  of  condemnation,  nnd  all 
of  these  things  were  «o  successfully  ar- 
rayed in  evidence  that  our  Supreme 
Court  ordered  their  dissolution,  even 
though  In  the  ca«-e  cf  the  Standard 
Oil  Company  all  its  stns  had  been  com- 
mitted many  yean  before,  and  a  com- 
plete reformation  had  taken  place.  The 
United  States  Steel  Corporation,  how- 
ever, has  utilised  none  of  these  ad- 
mittedly unfair  methods  to  maintain 
or  build  up  Its  business. 

A  few  days  age,  J.  Plerpont  Morgan 
is  rei>orted  to  have  said  to  one  of  his 
friends  In  commenting  on  the  present 
status  of  affairs  that  it  wag  ohvlously 
•impo^ible  to 

UNSCRAMBLE  AN  EOO". 
and  It  Is  believed  that  our  pre-eminent 
financier  had  particular  reference  to 
the  Steel  Corporation  when  he  made 
this  statement.  The  only  vice  of  the 
Steel  Ccmirany  in  that  It  hus  become 
both  laige  nnd  successf-ii.  A  surpris- 
ingly great  and  steadily  Increasing  for- 
eign tr.ule  has  been  developed,  and  If 
evidence  is  sought  as  to  it*  unfair 
treatment  of  consumers.  I  do  not  be- 
lieve that  there  1s  aivy  available. 
One  of  the  first  policies  adopted  by 
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the  enmpanv,  and  one  which  has  al- 
«rav«  been  maintained,  was  to  amply 
protect  all  of  Its  consumers,  and  many 
customers  of  the  United  States  Steel 
Corporation  have  told  me  tbat  the  so- 
called  trust  was  the  best  thing  which 
ever  happened  for  theiu.  Prior  to  Ita 
organization,  prices  fluctuated  to  such 
an  extent  that  particularly  the  email 
manufacturer  was  forced  to  speculate, 
and  never  ki.?w  whether  he  would  sus- 
tain a  profit  or  loss  In  supplying  his 
trade.  The  policy  of  the  Steel  Cor- 
poration was  to  make  a  year's  con- 
tract with  any  of  Its  customers  who 
desired  it,  which 
WOULD  PROTECT  THEM  FULLY 

against  any  advance  In  the  price  of 
material,  and  in  case  there  was  a  de- 
cline, the  custom  of  the  comnany  was 
and  always  has  been  to  further  pro- 
tect these  regular  customers  by  fur- 
nishing tbe  goods  previously  con- 
tracted for  at  market  prices  regardless 
how  low  at  all  times.  As  a  result,  the 
Steel  Corporation  has  established  sta- 
bility In  the  steel  trade,  and  there  Is 
no  steel  consumer  or  independent  steel 
manufacturer  who  will  deny  this  fact 
The  company's:  well-known  liberal- 
ity in  the  treatment  of  Its  employes,  a£ 
well  as  Its  publicity  |>ollcy  to  all  se- 
curity holders  has.  In  brief,  miide  It 
net  only  the  largest,  but  the  most  ex- 
emplary Industrial  enterprise  in  the 
world. 

In  considering  the  possibilities  of  a 
dissolution  of  the  Steel  Corporation, 
the  only  two  jxissible  grounds  upon 
which  the  company  might  be  success- 
fully assailed  is  In  reference  to  Its 
holdings  of  ore  lands  and  ownership  of 
railroads.  The  railroad  holdings  ought 
not  to  be  an  Insurmountable  difficulty, 
beeause  If  the  corporation  agrees  to 
handle  traffic  for  any  ec.npetltor  at  reg- 
ular tariff  rates,  there  could  be  no 
serious  objection,  and  this  I  under- 
stand the  corporation  has  always  been 
willing  to  do. 

As  to  the  ownership  of  ore  lands. 
It  can  be  successfully  claimed  that  the 
Steel  Corporation  has  very  wisely  and 
very  amply  provided  for  all  Its  future 
requirements  of  ore.  and  In  fact,  has 
bought  outright  or  under  contract  or 
lease  secured  much  more  ore  than  It 
could  pos'ibly  life  In  this  generation. 
It  Is.  therefore,  possible  tbat  the  com- 
iwny  may  be  indicted  for  having 

BEEN  TOO  PROVIDENT, 
and  that  the  industry  disturbers  in 
Wushliiftton  may  conclude  that  a  con- 
siderable   portion   of  the  company's 
ore  lands  must  be  sold. 

It  ml^ht  be  that,  as  a  nation,  we  will 
reach  such  a  position  that  our  tem- 
porary rulers  can  enforce  such  an  ab- 
surd exaction,  but  I  do  not  believe  it. 
The  Steel  Oorpnnition'H  lease  ol  tho 
Crept  Northern  ore  landB  can  he  can- 
celled In  tf'15,  provided  notice  Is  given 
two  yi-Hra  prior  to  that  time.    In  the  I 
development  of  this  lease  the  corpura-  ; 
lion  has  spent  a  matter  of  IM.OuO.nOO.  | 
and  It  might  appcaKe  the  requirement  ( 


of  devHststoi  Wickerfham  if 
lease  was  abandoned  and  the  I14.UO0.- 
OOd  spent  in  exploration  work  forfeited. 
Even  tills  uould  not  be  a  serious  hand- 
icap, because  the  company  can  stand 
such  a  loss,  and  cwns  many  oUrer  rich 
deposits  of  Iron  ore  In  fee  simple. 

In  the  improbable  event  that  the 
Steel  Corporation  should  be  dissolved, 
the  preferred  stock  might  be  retired  at 
par.  The  preferred,  however.  Is  now 
celling  within  a  few  points  of  par,  so 

I  that  if  I  were  the  holder  of  it,  I  should 
not  be  Inclined  to  be  seared  out  now, 

I  because,  with  its  ample  margin  of  se- 
curity, the  worst  any  holder  could  get 
would  be  liar,  and  It  is  quite  possible 
that,  after  the  cyclone  passes,  til* 
preferred  stock  may  again  sell  at  a 
higher  price  in  fair  relation  wltb  other 
pieferred  industrial  issues. 
Steel  common  Is,  of  course,  to  a 

(Continued  on  page  1650.) 
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Municipal  Bond  Sales 


MUNICIPALITY. 


o 


■ 

c  I 

If 


- 

7- 
- 


CS  I  & 

1  I 


Sept.  IS  Water 

Sept.  ja  Notes 

Sept.  14  School 

Sept.  13  City  F'rm  Sell 

Sept.  IS  Bridge 

Sept.  13  j  Bridge 

Sept.  20  Building 

Sept.  SO  Building 


Sch 


Athol.  .Mas*  

Norfolk  Cnunty,  Maw..., 

Peabody,  Maw  

Cleveland.  Ohio  

Cleveland,  Ohio  

Pike  County.  Ohio  

Renville    County,  Minn. 

Dlst.  No.  is  

Todd  County,  Minn..  Sch.  Dint 

No.  1*'.  

Washington  County,  Minn.,  Sch 

Dlst   No.  44  

Wayne    Township,    Ohio.  Sch 

DM  

Wilkin  County.  Minn.,  Sch.  Dlst 

No.  75  

Conncaut,  Ohio  

Newark,  Ohio  

Marlon  County,  Ohio  

Newark,  Ohln  

Union  County,  Ohio  

Canton.  Ohio  

Westchester  County,  N.  V  

Union  County.  Ohio  

Lakewoud.  Ohio  

Newark.  Ohio  

Mien  Ohio   

Port  Clinton.  Ohio  

Wood  County,  Ohio  

Jeromesvlllc    Ohio.  Sch.  Dlst.... 

Canton.  Ohio  

Moo:*!,  II1I1.  Cal  

T*r>rk port    X.  \  

^  i  ■ . .  


........ 


Wel.M.r  Oroves.  Mo..  Sen  Dlst 

I.owvlllo    N.  Y  

North  Stir.  Ohio.  Sih.  Dist  

No.  T,,na wainia,  N.  Y  

Ilopcw.-ll  Township.  Ohio  

Ixino  Beach.  Cnl  

I/onc  Iteach.  Cnl   

Ma:: raw nn.  N.  Y  

Wllmar.  Ml 'if.  

Newark.  ohli>...  

Newark.  Ohio  

Ovori.ck  Til.  N.  3  .  Sch.  Dlst.. 

Klrkwond  Mm   

Dupli,  foun:v.  N.  C. 

Pert, M  -A  111,-.    1  'al 

Ilnihhm  Heights,  N.  J. 

Wllke.-p.arrr>  Pa  

Ml.-h  Pi, Int.  N  C  

High  Point.  N  C  

High  Point.  N  C  

Slruthers.  Ohln  

Pali-Mine,  Texas  

Tulsa.  Okla  

Ok  la  

okla  

Okla  

Ok  In  

Okla  

Rradlev  Bleach,  N,  J  

T'ort   Ar'hur.  Tex..  Ind.  Sch. 

Chester.  N.  Y.  

Chester.  N.  Y  

Chester.  N  Y  

rtir^l,  i'.   N .  Y .   

Chewier    N.  Y  

TfTii,v  Psrk.  Ohio.  .. 
rni  illll.i  County.  Orr  , 

Went  i  'fnii  nril.  Minn  

Vernon  Par>h.  \*    Sch.  DIM 

Potnnm  County.  Mo  

Thief  River  Falls,  Minn  

empire.  Cnl..  Sch  Dlst  

Tnadlll.i,  (ij...  

M*.   Olive,  N.  C.  

drants  rn«>  Ore  

Perrln,  ca|  .  Sch  Dhrt  

Sooth  Mills.  N.  C  

Port  of  Nohnlem.Ore.  

2.  . 


Sept.  SO 
Sept.  4 


Sept.  20 
Sept.  14 
Sept.  7 
Sept.  8 
Sept.  7 
Sept.  8 
Sept.  16 
Sept  20 
Sept.  8 

Sept.  7 

Sept.  7 
Kept.  8 
Sept.  IS 
.Sept.  1! 
Sept.  1'. 
Sept.  13 
Sept.  5 
Sept.  19 


Tulpa. 
Till 
Till 
Till 
Till 


Port 
Pnrl 
Port 
Port 
Purl 


Dlstl 


Sept. 
Sept. 
Sept. 
.1  Sept. 
.  Sept. 
.  Sept. 

.  Sept. 
.  Sept 

• 

.  Sept. 

J  Sept. 
J  Sept. 
.1  Sept. 

J  Sept. 

A  UK. 

Sept. 
Sept. 

Sept. 

Sept. 

Sept. 
Sept. 
Sept. 

Sept. 
Sept. 
Sept. 

Sept. 
Sept. 

Sept. 
Sept. 
Sept. 
I  Sept. 
t  Sept. 

1  S,I<!. 


Santa Sna?bar^hCounty. 'cal  * 


Andovcr,  Mi>  ss. 
I'ole  Cnrnp.  Mo. . . 
Davenport.  Iowa 
Fresno  Co..  Cat, 
Fresno  Co  .  Cal.. 

TTnrli-m.  Monl  

PMllpshurc.  Pa..  Soli.  Dlst.. 

I'ort  Chester.  N  Y  

Port  Chester.  N.  Y. 

Rochester.  N  Y  

Sumiis,  Washington 
Tarentum  Pa 


Sept 
Sept . 
Sept 
Sept. 
Sept 
Sept. 
Sept. 
Sept. 

Sept 

Sept. 
Sept. 





Building 
High 

Building 
Storm  sewer 


P  - 


is 


St.  Imp.  (c. 
Turnplk© 
Paving 
Koad 
Road 
Highway 
Ditch 

S.reet  Imp. 
Paving 
Paving 
Street  ft  sewer 
Highway 
Building 
Road 
Water 

Wat.  m.  prot. 

Building 
Bridge 
Building 
Street  Imp, 
Boad 

Water  works 
Water  works 
Water  &  sewer 
Sew  er 
Sidewalk 
Paving 
Building 
Kiee    ll'ht  Imp. 
Court  Houae 
Water  &  street 
Street  Imp. 
Paving 
Street  Imp. 
School 

Water  &  sewer 
Sewer 
School 
Paving 
Fire  dept. 
Library  site 
Sewer 

Water  works 
Street  Imp 
Sewer 
Building 
Outlet 


Imp. 


Sewer 
Street 
Sewer 
Street  Imp. 
Street  Imp. 


Building 

Village 

Building 
I  Hospital 
'Klec.  llnht 

Building 
|  Wnter  ft  sewer 
•  Water  works 

Fire  dept. 

Building 

School 

Improvement 
Building 
lldlng 


Sept  5 
Sept.  4 
Sept.  9 
Aug  19 
Sept.  IS 
Sept.  IS 
S.pt  19 
Sept.  11 
Sept.  19 

Tulare "Co"""'!   "t'.iii'der  Sch'D.1  Sep':  9» 


Bu! 


Water 

Water  works 

Improvement 

Building 

Building 

Water 

Bldg.    ft  ref'd 
Macadam 
Paving 
loan 

Klectrlc  ltert 
Water  supply 
improvement 
Building 


830,000 
W.OYt 

32.003 
la.K.j 
lOO.OOO 
7.000 1 

1.200 

1.3S0 

3,700 

7.000 

1.800 
10,40., 
11,407. 

38,r#"i 

11.30, 
i5  500 
12,4  4)0 
84,10', 
36,4N», 
33,500 

s.ooo 

13.000 

50,400 

3.000 
14.0071 
13,000 


9.100 

e.snn 
•sr<t»> 

1S,'««I 
57S.4IOI 
272  Oftti 

47.n«i 

!t>ii 

t.roi 

10.1.., 

■»>,i>i  i 

«0.l»«, 

.•lo.oi., 

14  nr., 
an.nmi 
10.iV.-l 
30.1 0 - 
11.5.V, 
30  ro, 
II.  no  i 
W.nn 

:,,«► 

ion.,'.., 

Jl^.l  Vl , 
SS.Ot.l 
13  0041 

25,  mm 
l.oo, 

2  i  v»  i 
4.  ft  vi 
]  ,-' 

15  IWl 
.1  OlV, 

40.4"., 
S  mv, 

to  mv, 
r,  M.i 

2N  I  O  l 

1 ->,,!>, 

t.m 
5  ivm 
2T..IWI 

93  000 

10.00,-1 
10  ,V»I 
:':•«*> 

r.,000 

?.-,,ono 
7.Mm 
",flna 

*>  VI  4K>-| 

7  no, 

InO.O,.. 


4 

*M 

5 

e 
l 

5 
5 

m 

E 

& 


5 
:, 
r, 
r, 
- 

5 

4H 


5 

4H 

4^4 

v  - 

4'v 
5 


« 

r, 
r 
6 
C 
'■ 
6 
-. 

e 

4 

<i 

4 

« 

r. 

5 
■ 

r 

4 

r- 


\%\ 

1924 
•14 


•1-14 


•S  1-S 

•12^4 
•18  l-S 

••1-10 

•5 
•II  1-3 

•3  2-3 
t5-30 
•3 
"1-30 

1 10-20 

•4 

•234 
•2^1 2 

t- 

i;»r. 

•4 

lto-20 
•H-i  I 
•*1-40| 

i:«i  I 

IMG 
1941 
1!H1  1 
1WI  I 
•5  I 
15fil  I 
1!>31  t 
1931 
1931 
1931 
1931 
1931  ! 

120-4o! 


104.231 

101  GO 
1CC.2« 
100.SU 
1W-5I1 
10. -10 

par 

par 

par 

par 

par 
101.88 
1,>4  SI 
104.30 
104  It 

102  i 
107.54) 
101X3 
102,31 
110.73 
li!C.  42 
100.744) 
In;  20 

101.  m 

103.27 
H«S1 
102.73 
100.»>2o 


t2-5 
1031 
•,?i 

ur,-:*s 

1931 
1921 
•3 
1921 
••10-13 
15-15 
11 


•12H 

«~(!-2A 
«-l-5 

'  110-2i> 


!  c-  I'  ll 

102  23 
101 !« 

14IC.1IS 

pvi.mx 
par 
par 

par 
par 
101.741 

101.  « 
MB  23 

nr:  10 
l'C.97 
102.78 
102.55 
M4.75 

102.  C74-, 
102.B76 
1fr2.B76 
10,.43 
101.06 

loooor. 
1  .1  w, 
unvote 

M0  005 
100IJO5 

MO-oor. 

par 
par 
par 
par 
par 
par 
par 
par 

par 
par 

97  52 
90  4i«2 

iJrj'flC, 
M?  .14 
10.122 
101.87, 
100.44 


101. 

101.: 


1  8  mo«  I 

tlO-201 
1931  I 

tir,-4o' 
 L 


M 


101  a 

10200 

100.90 
HVI  66 

14TC.90 

par 
10177 


Parkinson  &  Burr,  Ronton  

:  Blake  Bros.  &  Co..  Boston  

fistahrook  A  Co.,  Boston  

Dtls  tic  Hough,  Cleveland  

[mis  &  Hough,  Cleveland  

Mrs.  Kllxabeth  Douglas.  Waverly... 

Stale   


State 
State 


Seasongood  &  Mayer, 


 *  


State   

A.  K.  Ann  ft  Co  .  Cincinnati  

Newark  Trust  Co  

Tlilottson  *  Wolcott,  Cleveland  

Provident  Savings  A  Trust  Co  

First  National  Bank,  Cleveland  

Well.  Roth  &  Co.,  Cincinnati  

Parson.  Son  *  Co..  Chicago  

First  National  Bank.  Cleveland.... 
Klr.t  National  Bank.  Cleveland.... 

Provident  Savings  *  Trust  Co  

Well,  itr.th  &  Co..  Cincinnati  

Well.  Both  &  Co..  Cincinnati  

Flr  t  National  Bank.  Cleveland.... 
Ash  I  ind  Bank  &  Sav.  Co.,  Ashland 
Ha.vdcn,  Miller  *  Co.,  Cleveland... 

Bank  of  Morgan  Hill  

John  K.  Knrl.  l^ockport  

Bank    or    Hudson.    First  National 

Bunk.  Hudson  

Wm   It.  Comp-on  Co..  St.  I»uls  

F.  S    Ka«|on.  I.owvllle  

Citizens  It  ink  Co.,  Ansonla  

-l  >hn  .1    H  irt.  Alhany  

Tllfn  N'athoinl  Brink.  Tlllln  

Long  Hooch  Water  (^o  

Ahimi'ow  Wat.T  Cr>,  

MnlO'iiwiin  Sivlni.s  Bank  

Wel'x  Jv  Mickev  IV,  .  Minneapolis  

Ilnv  ,1-  u.   M  :iler  &  Co  

II, ,v, |,  n.  Miller  &  Co  

Flr.-l  Nat.  Hm-.k.  Iti.lcefielil  Park.... 

\   4",    i:,lM-:,:,|y  &  Sons  St.  l/ouls  

R   H   R'dlin.  &  Sons  Boston  

Ja».  I!    \drims      Co..  Los  Angelea... 

I'atn.leo  Sife  Dep.  &  Trust  Co  

local  Inwti„m  

I-;    II    I'.olllns  *  S<.n^.  Boston  

K.  II   Rollins  &  S  ,ns.  Boston  

K.  H    Bolllos  &  Sons.  Boston  

Strtither.      vinos  &  Banking  Co  

A    M.  head  1  A:  Co.,  Chicago  

Kxchant-e  Vat    P  ink.  Tulsa  

F.xclian^'e  National  Bnnk.  Tulsa  

Kxchi.nge  Nat  onal  Itank.  Tulsa  

Kxchange  Nat'onal  Bank.  Tulsa  

Kxctnmi;"  Nati>n.>l  Bank.  Tulsa  

i-'xciuinoe  National  Bank.  Tulsa,.,.. 
AM.urv  Park  &  Ocean  Grove  Bank.. 

Tier:  A  «>..  Chicago  

\dnte.      Co    New  York  

Adnmo  A-  Co..  N.  w  York  

Allan,?  ,V  i\  ,  N  -w  York  

\rhim«  A  Co  .  New  York  

Nd.ini.  *  Co..  New  York..  

Milfonl  Nailoial  Bank.  Mllford 


Curler.  Mnv  A  Co..  Chicago  

I'n       Investment  Co,.  Minneapolis. 

S.  A    Ken ti  *  Co..  Chicago  

1 1,  i".  Speer  *  Son.  i"I,lcago  

Thos,   I    Bolger  Co  .  Chicago  

vVn;    It   Staats  Co    l/i!  At,|  " 
Hlllver  Trust  Co..  Atlanta.. 

Stacy  R  Prauii.  Toledo  

Security  S  iv.  B  k  &  Tr.  Co  .  Toledo 

I'hiis   H.  Younger.  Santa  Cmr  

Sav.  Il  k  *  Tr.  Co..  Kllzabeth  City. 

i"*utler.  May  tc  Co  .  Chicago  

11.  C.  Sneer  *  Sons  Co.,  Chicago  

First    National    Bank.  Commercial 

Bunk.  S.i run  Bsrhara  

I'.stnti-ook  *  Co.,  Ro«ton  

1 1.  T    Holtr  *  Co  .  Chlcngo  

N.  W.  ir,il.«ev  *  Co  Chicago  

4'has  P.  Youneer.  Sinta  Crux... 
Wm  R.  Slant*  Co  .  I^os  Angelea 
cien  A>  Co..  4'hler,r{o. . . 

local  Part'es  

Adams  X-  Co  .  New  York  

\,lunis  *  Co  .  New  York  

P  inker.  Trust  Co  ,  New  York  

Wm  TV  Perkins  ft  Co  .  Penttle  

West'n  Reserve  Inv't  Co..  Cleveland. 

r>.Vnown   

First  Nntionnl  Bank.  Vlsalla  
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Bond  Certification 

Modern  conditions  make  the  reg- 
istration and  certification  of  municipal 
and  corporate  obligations  desirable 
and  convenient.  We  have  a  depart- 
ment maintained  exclusively  for  this 
purpose. 

First  National 
Bank  of  Boston 

70  Federal  Street 


Boston    Elevated  Railway 
Company 

In  accordance  wild  tike  provlslotia  of  the  lease 
of  the  West  End  Street  Railway  Company  to 
the  Boston  Elevated  Railway  Co..  dated  Dec- 
<  ml»t  sih,  18S7.  ft  dividend  rental  of  one  and 
:r.  10.1  ilnliara  per  abare  will  b«  paid  to  herders 
of  returd  of  the.  Common  Stock  of  the  West 
Knd  Street  Railway  Co.  on  October  1,  1911. 

By  \ote  of  the  director*  of  the  Weat  Evl 
Street  Railway  Company  the  transfer  books 
f.f  the  common  atock  will  be  cloard  from  the 
close  of  business  September  a.  19IL  to  the 
nooning  of  bualneaa  October  2.  191L 

H.  L.  WllJtON.  Treasurt-r. 


UNITED  FRUIT  COMPANY 

DIVIDEND  NO.  48 

A  Quarterly  dividend  of  two  per  cent  on  the 
mp>t«1  stock  of  tlals  company  haa  been  de- 
clared payable  October  14.  1>U.  at  the  office  of 
the  Tit-usurer.  131  State  Street. 
tir  atock  htldirs  of  rwnrd  at  the 
ri-»a.  September  3,  1S11. 

CHAHI.KH  A.  HIBBARD. 


Awerlran  Trlephoat  A  Tvlearraph  Co. 

A  rtMricmt  of  Two  Mollara  per  share  will  be 
paid  on  Monday.  October  1«.  1911.  to  stock- 
hold'-ra  of  record  at  the  close  of  bualneaa  on 
Saturday.   September  30..  1911. 

Wll.  K   DRIVER.  Treasurer. 


SALE  OF 

King  County  Harbor  Bonds 

NOTICE  IS  HEREBY  GIVEN,  that  the  Board  of  County  Commissioners 
ot  King  County,  Washington,  will  receive  sealed  bids  up  to  12  o'clock  M 
of  October  31,  1911,  for  the  sale  of  King  County  Harbor  Bonds  as  heroin 

directed: 

1st.  Bids  will  be  received  upon  the  sale  of  875  of  said  bonds,  or  upon 
JS75.000.000  worth  thereof,  being  one-balf  of  the  total  issue  authorized. 

2nd.  Bids  will  also  be  received  upon  1750  of  said  bonds,  or  11,750,000.00 
worth  thereof,  being  the  total  issue  authorized. 

These  bonds  cannot  be  sold  for  lest*  than  par  and  shall  not  bear  In- 
terest at  a  greater  rate  than  41  per  cent  per  annum,  Interest  payable  an- 
nually. The  bonds  shall  bear  date  of  November  1,  1911,  and  the  interest 
thereon  shall  be  due  and  payable  on  the  1st  day  of  November  in  each  and 
every  year  thereafter;  said  bonds  to  run  for  twenty  years,  and  are  in  de 
nominations  or  $1000.00  each. 

The  Board  of  County  Commissioners  reserve  the  right  to  reject  any 
i>nd  all  bids. 

Bids  will  be  opened  at  the  office  of  the  Board  of  County  Commission- 
ers in  the  Court  House  at  Seattle,  King  County,  Washington. 

Dated  at  Seattle,  Washington,  thlB  19th  day  of  September,  1911. 

OTTO  A.  CASE, 

County  Auditor  and  Clerk  of  Board  of    County     Commissioners    of  King 
County,  Washington. 

By  N.  M.  WAKDAM,,  Deputy. 


NOTICE  OF  BOND  SALE 


Walpole  Rubber  Co. 

The  quarterly  dividend  of  \\%  on  the  Pre- 
f erred  atoik  rind  1'"  on  the  Common  atuck  haa 
been  declared  pnynhle  Oct  18,  1911.  to  stock- 
holders uf  record  Oci.  2,  1911  Hooka  close  Oct 
.-.  It'll,  and  r,'"i«'ti  Oct.  16.  MIL 

A.  T.  BALDWIN.  Treisur-r 

Walpole.  Mass..  September  2l>.  1M1. 

MASSACHUSETTS  LIGHTING 
COMPANIES. 
Dividend  No.  32. 

The  Trustees  of  the  Massachusetts 
Lighting  t'riniiNintea  have  declared  a  divi- 
dend if  one  and  three-quarters  per  cent, 
payable  October  111,  15(11  to  Shareholder* 
id  recoid  at  the  close  of  bu*iner>s,  October 
2,  U»ll  Th"  transfer  book*  Uo  not  close. 
AliUIS  M.  WHITNEY.  T 

Rn-iUin,  September  21,  1»U. 

OFFICE  OF 
Till-!  I  N1TKD  UIK  IMPROVEMENT 


Fayette, 


Sealed  bids  will  be  received  by  town 
cleik  until  12  o"clock  noon.  Oct-  2nd.  1411. 
for  $22,000  00  water  works  and  sewerage 
bonds  In  denomination  of  $600  DO  each, 
iluted  Sept.  1st.  maturing;  ten  years 

from  date,  without  option  with  Interest 
nt  5'-  payable  semi-annually,  Principal 
and  Interest  payable  at  some  bank  In 
New  York  to  be  selected  by  purchase.. 
Check  for  t%  to  accompany  application. 
Hlg-ht  reserved  to  reject  any  or  all  bids. 


N    W  tMRNKH 


">','i  Vu  ' 


rhlladelphla.  September  13,  1911. 
The  l.-lrectora  have  Ihla  day  declared  a  quar- 
terly dlvldrhd  of  two  per  cent  ill.*)  per  share), 
pnjahlc  October  14,  1911.  to  stockholders  of 
record  at  the  close  of  bualneaa.  September  30. 
1W1. 

Checks  will  be  mailed. 
 LEWIS  1.I1.I.1E.  Trww'ircr 

new  em;i.asd  telephone  and 

TO*  IXiRAPH  COMPANY 

A  dividend  of  one  and  three-quartera  dollars 
illTM  p-r  ahare  will  be  paid  on  Saturday. 
September  30th.  1911.  to  atockholdera  of  record 
at  the  close  of  bualneaa  on  Tuesday.  September 
19th.  1911. 

WILLIAM  R.  DRIVER,  Treasurer. 
September  19th.  1911. 

NIPE  BAY  COMPANY 
l're>r«>rrei<i  Stork  nirldeaid. 

A  dividend  of  one  per  cent  has  been  de- 
clared pavable  October  2nd,  1911.  at  the  office 
of   the   Treasurer.   121   State   Street,  Boston. 


O.   L.  EKWURZEL.  T 


Clerk, 


THE  UNITED  STATES  FINISHING  CO. 

320  Broadway,  N.  Y ..  September  21,  l»ll. 
I'KKr'KKRBU   STOCK   DIVIDEND  NO. 
48. 

The  Board  of  Directors  have  this  day  de- 
clared the  reaiilnr  quarterly  dividend  of  One 
and  Three-Quarters  Per  Cent  (P*%)  upon  the 
Preferred  Stock  of  this  Company,  payable 
October  2.  1911.  to  stockholders  of  record  at 
the  close  of  bualneaa  September  ZL  1911. 

COMMON  STOCK  DIVIDEND  NO.  11. 

Tlve  Board  of  Directors  have  this  day  de- 
clared a  dividend  of  One  Per  Cent  (1%)  upon 
the  Common  Stock  of  this  Company,  payuble 
October  2.  1911,  to  atockholdera  of  record  at 
the  clou-  of  business  September  21.  1811. 

K.  8.  JEROME,  Treasurer. 


NOTICE 

OF 

BOND  SALE 


Mih..  to  holders  of  preferred  stock  of  mis 
e'ompany  of  record   at  the  close  of  bualneaa. 

s  p'enioer  r.th.  1911. 

CHARLES  A  HUBBARD. 


UNITED  SHOE  MACHINERY 
CORPORATTOW. 

The  Directors  of  this  Oorponitlon  tiava  de- 
clared a  quarterly  dividend  of  i%%  (17Vj«.  per 
■hare  i  on  the  Preferred  capital  atock,  mad  a 
dividend  of  i%  <5«c.  per  ahare).  on  the  Common 
ipltal   stock,   both    payable  October  S,  1911. 

rord  at  the  close  of  tual- 


to  stockholders  of  reco 


Notice  is  hereby  given  that  sealed 
lids  will  be  received  by  the  under- 
higned.  the  city  auditor  of  the  City 
of  Mobridge,  South  Dakota,  up  to  12 
o'clock,  noon  on  the  16th  day  of 
October,  1911,  for  the  purchase  of  duly 
authorized  bonds  of  the  said  city  as 
follows: 

$7000.00  waterworks  bonds  payable 
as  follows:  $1000.00  on  January  1st, 
IP25,  and  $1000.00  annually  thereafter. 

$3000.00  city  hall  and  Jail  bonds  pay- 
able as  follows:  $500.00  on  January 
1st,  1916,  and  $500.00  annually  there- 
after. 

$7500.00  sewer  bonds  payable  as  fol- 
lows: $500.00  on  the  1st  day  of  Janu- 
ary, 1922;  $1000.00  on  January  1st. 
1923,  and  $1000.00  annually  thereafter. 

AH  of  said  bonds  bear  Interest  at 
the  rate  of  5%  payable  annually,  and 
will  be  sold  in  separate  sets,  and  each 
bid  on  each  set  must  be  accompanied 
by  a  certified  check  la  the  sum  of 
$200.00  as  a  bond  of  good  faith  In  the 
event  the  bid  is  successful. 

The  city  council  reserves  the  right 
to  reject  any  and  all  bids. 

M.  T.  WOODS,  City  Auditor. 
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at  1  tier  Oil  Offlr*  at 


Comptroller  of  the  Current- y  Mur- 
ray has  resumed  his  proposed  tours 
among  bank  examiners  for  the  pur- 
pose  of  testing  the  effit  ion.  y  and  hon- 
osty  of  the  examining  force.  During 
the  |:aft  ten  davs  he  has  been  visiting 
l>o!nts  in  New  England  and  will  prob- 
ably make  u  general  report  of  his 
findings  upon  his  return  to  Washing- 
ton. Investigations  of  this  kind  were 
undertaker,  by  the  comptroller  about 
a  year  ?.go,  and  wore  then  suspended, 
owing  to  pressure  of  work  In  the  of- 
flee.  Hostile  critics  declared  that  the 
reason  for  the  suspension  was  the  un- 
willingness of  the  banks  and  the  ex- 
aminers to  submit  to  this  Inspection. 
That  there  was  no  warrant  In  such  in- 
sinuations is  now  clearly  shown  by 
Mr.  Murray's  resumption  of  his  stud- 
ies and  by  his  announced  intention 
of  tarrying  them  on  consistently. 

Many  investors  who  have  been  hold- 
ing aloof  from  the  strck  market  for  a 
Ion?  time  past.  In  the  belief  that  prices 
were  altogether  too  high,  apixar  to 
have  been  reassured  on  that  score  by 
the  heavy  fall  of  last  week,  and  have 
been  Inning  substantially.  When 
United  States  Steel  was  at  the  lowest 
point  reached  in  the  first  downward 
movement,  largo  buying  orders  devel- 
oped and  prevented  the  break  from 
going  further.  It  votild  anpenr  that 
a  considerable  amount  of  the  sttvk 
thus  tal-on  was  order.-d  by  small  in- 
vestor* w  ho  t  eli.-vr-d  that  the  price  of 
the  «ha-e*  had  reached  an  Investment 
basis.  That  It  had  done  so  was  the 
belief  of  v.::>M>-  larger  operators,  and 
Ibis  applied  H"t  only  to  steel  but  to 
other  -bare-.  Tin-  svmpat'ctle  fall  lu 
railroad    sttxk.   not witbxaudinc  that 


no  government  attack  on  the  roads  Is 
impending,  was  met  by  very  consider- 
able purchases  on  the  part  of  smaller 
Investors  who  were  convinced  that  the 
shares  .vere  now  within  their  reach. 

A  new  danger  has  been  perceived  by 
some  observer?  In  connection  with  the 
so  called  National  City  Company  case, 
now  In  the  President's  hands  for  set- 
tlement. It  Is  feared  that  in  render- 
ing a  final  decision  there  may  be  an 
effort  on  the  part  of  the  President  and 
his  cabinet  to  discriminate  between 
the  banks  which  are  controlled  jointly 
wlih  trust  companies  and  are  engaged 
In  a  purely  banking  business,  and  those 
which,  while  controlled  In  a  similar 
w  ay.  are  doing  business  not  of  a  strict- 
ly banning  character.  This  would 
draw  a  line  between  such  institutions 
as  those  affiliated  with  the  First  Na- 
tional and  Contintntal  and  Commercial 
Nctlonal  banks  of  Chicago  on  the  one 
hand,  and  the  National  Olty  organiza- 
tion in  New  York  on  the  other.  The 
latter  concern,  moreover,  owns  bank 
stocks,  while  neither  of  the  former 
have  any.  Apparently,  there  is  some 
disposition  to  draw  such  a  line  of  di- 
vision as  Is  indicated  by  certain  sug- 
gestive statements  In  Secretary  Mac- 
Veagh's  recent  Boston  interview.  Un- 
doubtedly, such  a  line  of  division 
should  not  be  drawn.  What  is  wanted 
is  a  real  decision  on  the  fundamental 
Issues  at  stake  raither  than  a  teebt  leal 
legal  analvsls.  Secretary  MacVeagh's 
own  relationship  to  the  Chicago  Insti- 
tutions should  forbid  any  loaning  to 
their  side,  as  a  matter  of  policy,  if  on 
no  other  grounds. 


BRANCH  BANKING. 

Foreign  bankers,  who  have  been 
looking  over  the  proposals  for  banking 
reform  In  the  United  States  that  have 
been  of'ered  to  the  public  during  lite 
past  few  months,  are  tHking  the 
ground  that  banking  legislation  in  thU 
country  cannot  succeed  unless  It  con- 
tains definite  provision  lor  branch 
banking.  The  Aldrich  plan  and  the  va- 
riations of  It  which  have  emlnated 
from  various  sources,  of  .•ourse,  fall  to 
n-coznije  the  idea  of  branch  banking. 
True,  the  Ah. rich  plan  provides  for  the 
establishment  of  llfteen  branches  of  the 
prupo--otl  eential  institution,  those  to 
be  located  at  many  different  points 
throughout  the  country.  But  this  is  in 
no  s-cio-e  an  adoption  of  the  branch 
system.  The  fifteen  branches  would 
do  their  I'iilef  hi -iincss  with  local  nr- 
sooatinns  of  bank  They  would  no! 
be  offl'-cs  for  doing  direct  business  with 
the  public.  In  foreign  countries  where 
the  braneh  system  Is  applied,  the  pe- 


culiarity of  Its  operation  is  that  It 
affords  a  direct  contact  beween  the 
bank  establishing  the  branches  and 
the  public  at  many  different  points, 
and  enables  the  Institution  to  take 
care  of  many  transactions  which  would 
otherwise  be  beyond  its  reach. 

Why  cannot  branch  banking  he  in- 
troduced in  the  United  Stales'*  Prac- 
tically, the  only  answer  given  to  this 
question  is  the  statement  that  suit 
banking  would  be  distasteful  to  exist- 
ing institutions  because  of  the  com- 
petition to  which  they  would  be  sub- 
letted through  the  etttablishtnent  of 
strong  branches  of  large  city  institu- 
tions which  would  compete  with  the 
smaller  banks  cf  ihe  country.  This, 
of  course,  is  an  argument  bast«d  en- 
tirely upon  the  wishes  of  the  banks 
rather  than  upon  the  welfare  of  the 
country,  but  Its  political  importance 
must  not  be  minimized.  The  bank* 
have  shown  again  and  again  that  they 
are  able  to  block  proposed  legislation 
If  they  deem  it  desirable  to  do  so. 
In  times  past,  whpn  branch  bankinc 
has  been  pressed,  the  complaint  of 
the  small  banks  has  been  that  there 
would  be  an  undesirable  tendency  to 
the  establishment  of  a  banking  monop- 
oly and  that  the  country  would  be 
forced  to  depend  for  its  supply  of 
credit  upon  a  few  large  Institutions 
which  would  practically  get  their  cwn 
way  In  regard  to  legislation.  It  is 
necessary  to  meet  this  argument  It. 
some  manner  If  anything  approaching 
branch  banking  is  to  be  Introduced 
without  too  great  a  degree  of  friction. 

Sir  Fdmund  W  alker,  the  president  of 
the  Canadian  Bank  of  Commerce,  Is 
said  to  have  suggested  that  the  diffi- 
culty might  be  largely  overcome  by 
leaving  the  small  banks  to  themselves 
without  comnetitlon  in  their  own  field 
and  introducing  the  branch  system  In 
cities  above  a  specified  size.  The  pur- 
pose of  this  modification  of  the  brand, 
plan  would  evidently  be  that  of  avoid 
ing  the  hostility  of  Ihe  numerous  small 
Institutions  throughout  the  country. 
Competition  Is  already  very  sevore  in 
the  cities,  and  it  might  be  thought, 
with  some  degree  of  reason,  that  city 
banks  would  not  ofer  very  "tretinoin 
opposition  to  the  plan,  especially  a* 
thi  v  would  all  be  convenience  1  by  It 
a.r.d  would  merely  be  competlr.g  in  a 
somewhat  different  way  among  them- 
selves This  modihVeMon  of  rl,e 
branch  Idea,  while  open  to  serious 
c Itiol-m,  at  least  offers  a  feasible  tf 
"rrtiul  solution  of  a  difficult  p.-obleni. 
It  is  not  impossible  to  Kraft  tue  branch 
svstem  upon  proposed  plans  for  b.ink- 
itiK  legislation.  The  desirability  of 
branch  hanking  Is  undoubtedly  fur-la- 
mental.  at  il  eannvt  eTort  should 
tn.ido  to  secure  its  Incorporation  a<  » 


Digitized  by  Google 


SeiHember  30,  1911.] 

phase  of  such  remedial  legislation  as 

mav  be  passed  by  Congres*. 


UNITED  STATES  INVESTOR 


U.  8.   STEEL'S  STATEMENT. 
In  issuing  a  statement  concerning  its 
condition  on  Tnosdav  last,  ttie  United 
States  Stool  C;>rpc  ration  has  taken  a 
stop  which  was  obviously  proper  and 
demanded  by  the  conditions  that  had 
developed  In    the    securities  market 
during  the  preceding  week.    Only  two 
points  are  covered  In  tho  statement— 
that  there  have  been  no  negotiation* 
between  the  concern  and  the  govern- 
ment looking  to  dissolution,  and  tliat 
the  corporation  was  organized  on  a 
business  bat-is.  believes  in  iU  own  in- 
tegrity, and  Intends  to  ro  ahead.  The 
added  remark  that  the  properties  of 
tho  concern  are  of  Immense  Intrinsic 
value  was  uultahle  as  an  expression 
of  opinion,  but  was  not  needed  in  view 
of  tho  repeated  and  comment  Inquiries 
that  have  b«en  prosecuted  by  govern- 
ment officials  and  others,  and  which 
have  fully  demonstrated  the  accuiacy 
of  the  remark. 

Tho  statement  itself,  the  conditions 
under  which  it  was  Issued,  and  the 
manifest  tone  of  the  utterance,  have, 
contributed  to  the  clearing  of  the  at- 
mosphere concerning  the  position  of 
the  Steel  Corporntoln.    This  has  Uon 
asked  for  by  anxious  stockholders  tar 
some  time  past,  nnd  with  increasing 
Intensity  fcr  a  week  or  twc.    It  vras 
due  to  them  to  make  the  statement. 
What  is  now  needed  is  an  equally  clsur 
statement  from  the  govermnent  with 
respect  to  Its  intentions  regarding  ac- 
tion as  to  the  concern.   This  has  been 
steadily  refused,  and  even  in  the  state- 
ment issued  by  Mr.  V  Ickersham  at  tho 
beginning  of  the  past  week,  there  was 
no  Indication  of  Intentions  with  respect 
to  any  particular  concern.    It  would 
have  been  very  desirable  had  ruch  a 
statement  been  made  with  regard  to 
those  concerns  which  wore  definitely 
under  suspicion  or  Investigation,  in 
onler  that  the  public  might  know  ex- 
actly whu  to  expect,  or,  if  nothing  wm 
to  be  expected,  might  be  assured  of 
that  fact.    The  refusal  to  make  such  a 
statement  Is  censurable,  and  should 
be  rectified  as  early  as  possible.  If  the 
Steel  Corporation,  the  Smelting  ccm- 
blne,  and  other  concerns  of  the  same 
sort  are  simply  under  investigation,  a 
plain  stalenieiu  tolliai  ofiVi-t  will  great- 
ly tend  to  assist  public  understand'ng 
and  to  avert  what  might  develop  Into  a 
rath*  r  serious  trouble.    It  is  of  uo  use 
to  pretend  that  such  action  Is  hostile 
to  the  public  interest.    Nearly  all  of 
the  creat  industrial  concerns  under  con- 
sideration have  widely  distributed  bod- 
ies of  stockholder!;.     It  is  d  ic  -o  this 
larce   section   of   the   public   that  it 
should  know  what  the  government  is 


planning.  The  case  U  quite  different 
from  what  it  would  have  been  had 
the  combinations  only  just  been  forra- 
cd.  They  weti\  in  fait,  formed  years 
ago  and  tho  government  has  tacitly 
recognized  them  bv  tKvn.ittlng  their 
continued  existence.  it,  therefore, 
owes  them  an  obligation  which  It 
ought  to  discharge. 

With    retort  .ice    to    United  States 
Steel,  there  will  be  a  very  general  dis- 
position to  accept  tho  statement  made 
by  Its  directors  that  it  has  In  the  pah'. 
"Bcrupulonslv    observed   the   law  ana 
recognlred  tho  ju«t  right  of  Its  eom- 
peU'ors".   The  concern  has  never  been 
charged   with  the  Imnrcner  methods 
or  competition  that  have  boon  laid  at 
the  door  of  the  Standard  Oil  Company, 
the  Tobacco  monopoly  Mid  others  of 
tho  BAnu-  sort.    The  re;  ort  of  Commis- 
sioner Smith,  of  the  Bureau  of  Corpor- 
ations, published  Ia*t  July,  shows  that 
the  corporation  has  been  hontwt  and 
efficWnt  In  the  management  cf  its  in- 
ternal affair*.  Certainly,  it  has  allow- 
ed  and  has  practiced  a  'ar  theater 
publicity  than  most  other  industrial 
enterprise?.    For  these  reason.*;,  it  end 
Ita  stockholders  deserve  sincere  and 
straightforward  treatment  nt  the  hands 
of  the  department  of  Justice. 


THE  STOCK  MARKET  PANIC. 

Attention  in  tho  financial  world  has 
been  almost  exclusively  centred  during 
the  past  week  upon  the  break  In  stock 
market  prices.  This  break  has  sent 
shares  cf  many  concerns  to  lower  lev- 
els than  had  boon  reached  since  the 
panic  of  l!s)7,  while  others  have  been 
sympathetically  depressed  far  below 
i  the  values  considered  normal.  Cnm- 
ing  as  It  did  at  a  time  when  the  gen- 
eral level  of  prices  ivna  considered 
!  depressed,  and  when  many  had  ex- 
pected an  upward  tendency  to  sot  in, 
the  break  has  been  as  surprising  to 
most  persons  as  it  was  unexpected. 

Nominally,  the  cause  of  the  slump 
has  !i»cn  the  anxiety  felt  by  many 
persons  with  respect  to  the  policy  of 
the  government.  This  |K>licy  has  boon 
mo«t  sharply  called  in  question  re- 
garding tho  United  States  Steel  Cor- 
poration, but  sympathetically,  other 
issuer  Can  those  of  stool  have  .suf- 
'p'ed.  The  broad  underlying  problem 
ha*  been  whether  the  President  and 
the  Depart  men  t  of  Justice  intended  to 
pner-rd  against  all  com orns  under  sus- 
picion of  violating  the  Sherman  anti- 
trust act  us  interpreted  by  the  Supreme 
Court  last  spring.  Of  cntrse,  this  ques- 
tion naturally  frames  itself  not  only 
with  import  to  steel  lint  also  in  regard 
to  smelling  Issues  and  many  others. 
Smelling  shares  hav  consequently  suf- 
fered severely,  and  the  same  has  oc- 
curred   m    Imuos    similarly  circum- 


stanced'. The  remarkable  feature  about 
the  situation  has  been  the  ansence  of 
actual  new  developments  of  any  tan- 
gible kind  with  reference  to  this  sub- 
ject. No  evidence  can  be  found  to 
show  that  the  Department  of  Justice 
has  already  embarked  upon  new  pol- 
icies on  eor|K>rate  matters,  and  It  is 
tentatively  denied  by  officials  that 
anything  of  the  sort  is  pow  contem- 
plated. The  President  s  Detroit  speech. 
It  is  true,  reasserted  his  intention  of 
enforcing  the  law  as  interpreted  by  the 
court,  but  It  is  hard  to  find  any  state- 
ments of  policy  in  this  ijddress  that 
had  not  been  made,  in  a  dlf  <  rent  form 
at  some  earlier  date.  The  speech  was 
a  more  logical  and  connect  ml  presenta- 
tion of  the  Pres'dentV  idfns  on  the 
subject,  but  that  Is  all. 

In  looking  for  the  causes  qf  the  pres- 
ent trouble  on  the  politic*,)  side,  the 
observer  of  conditions  must  look  be- 
low the  surface.    .Tneertalnt,)  and  tin- 
test  have  not  sprung  up  in  §  moment 
A  basis  for  them  wna  treated  In  the 
foolish    and    unfair    "Stanley  Steel 
Trust   Investigation"   inaugurated  by 
the  House  of  Representatives  last  sum- 
mer, and  still  dragging  out  its  menac- 
ing existence.    Deep  distrust  has  been 
Produced  in  the  buriness  oorpraunity  by 
the  ai  jwrently  hasty  and  rockier  work 
of  the  Department  of  Justice.  Attor- 
ney-General    Wlckershnm's  offhand 
opinion  in  tho  National  City  Company 
ease  was  rightly  regarded  as  an  alarm- 
ing Indication  of  unreliability  In  the 
department,  and  President  Tafl  hlm- 
telf  has  already  delivered  a  severe  crit- 
icism upon  Mr.    A'lckersham  in  the 
Wiley  case  by  speaking  of  the  Attor- 
ney-Cenoral's    opinion    as  prepared 
without   knowledge  of  all  the  facts. 
Anxiety  about  the  congressional  situ- 
ation, danger  from  possible  Tariff  tin- 
kering and  half  a  dozen  similar  In- 
fluences make  up  a  total  which  is  quite 
sufficient  to  account  for  the  damage 
that  has  been  done.    Behind  the  po- 
litical Influences  thus  involved  In  th.» 
situation  Is  the  fact  that  the  Industrial 
-ituation.  while  not  at  all  alarming, 
has  not  been  brilliant     The  fact  that 
25  per  cent  of  our  stool-producing  ca- 
pacity is  Idle  is  not  encouraging,  while 
depression  In  other    metal  markets 
likewise    exists.     This    means  that 
while.  If  I«t  alone,  the  indurtries  n.f- 
fei  ted  could  probably  recover  in  a  rea- 
sonable time  and  maintain  the  present 
Investment  value  of  their  stock,  thev 
are  not  necessarily  able  to  do  so  If 
handicapped    hv    ..olitjoal   uncrtaiiit  v 
and  attack.    Under  such  conditions,  the 
shares  naturally  go  to  a  lower  level. 
The  quickest  and  most  natural  rem- 
edy for  present  trouble;  would  be  the 
issuance  of  a  more  complete  and  re- 
assuring announcement  of  his  corpora- 
tion policy,  specific  «.nd  conclusive,  by 
the  Executive. 
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SHALL  I  8ELL  MY  STEEL? 

(Continued  from  page  1645.) 

considerable  extent  a  speculative  se- 
curity, but  the  low  price  made  this 
week  represents  about  the 

LOWEST  FIGUllK  OF  VALUATION 

Which  any  com|H?tent  authority  has 
given  it  in  recent  times.  Taking  the 
extreme  claim  of  the  government  in- 
vestigators, the  common  stock  has  a 
present  actual  value  of  over  $50  per 
share,  notwithstanding  the  fact  lost 
when  I  he  company  was  organised  the 
stock  represented  very  largely  water. 
Since  the  organization,  however,  ii  sum 
representing  over  170  per  share  for  all 
of  the  common  stock  outstanding  has 
been  taken  out  of  earnings  and  put 
back  into  the  property,  so  that  the 
government  estimate  of  the  real  value 
of  Steel  common  can  safely  be  regarded 
as  conservative. 

In  connection  with  this  government 
valuation  It  should  be  borne  in  mind 
that  the  company'!  ore  lands  were  giv- 
en an  appraised  value  of  only  $100,000,- 
(M0,  although  C.  M.  Schwab,  the  origi- 
nal president  of  the  romimny,  and  now 
an  Independent  steel  manufacturer,  has 
frequently  said  tual  in  his  opinion  the 
ore  lands  of  the  company  were  worth 
$1,000,000,000.  Other  valuations  have 
been  less,  but  no  one  ha*  assumed  to 
value  thern  at  less  than  $0(m>AIOO.000. 
But  since  it  taken  a  valuation  of  only 
$100,000,000  for  the  €>re  lands  to  make 
Steel  common  worth  50,  the  present 
holders  of  the  stock  ought  not  to  be  in- 
clined lo  sell. 

At  the  present  time,  the  Steel  COT- 
1 1  ration  Is  In  nn  ideal  position.  Ever? 
one  of  Its  plnnts  has  been  brought  to 
the  highest  decree  of  efficiency,  o-id  its 
manufacturing  energy  has  been  ad- 
mirably distributed  to  various  point*  la  , 
the  country  with  reference  to  the  mar- 
ket to  be  supplied  where  ->re  and  fuel 
can  lie  >--eenred  at  lowest  cost  and  the 
fli;i«hed  product  distributed  at  the  | 
smallest  expense  In  the  way  ot  trana- 
portattnn.  The  plants  in  the  Chicago 
di>tri<t  <an  supply  the  West,  the  Ten- 
nessee Coal  &  Iron  plant  can  supply 
the  South  and  the  I  ittsburgl.  and  other 
plants  in  the  east  can  take  care  of  the 
balance  of  the  country.  This 

DISTRIBUTION  OF  PLANTS 

an  well  as  their  improvement  to  the 
maximum  of  economical  production 
with  the  ci  mpany's  supply  of  raw  ma- 
terial and  a  world-wide  selling  organ- 
ization ot  established  efficiency  has 
naturally  put  the  company  In  an  Im- 
pregnable position.  Even  if  the  coin-  I 
jmnv  might  be  divided  up  luto  four  or 
five  pari  a,  which  I  believe  is  unlikely, 
substantial  and  satisfactory  returns  In 
the  way  of  dividends  could  be  made  on 
the  nresent  selling  prices  of  its  se- 
curities. P.  Dt  Medici. 

BODELL  &  COMPANY. 

Owing  to  increasing  business,  the 
firm  of  Bodell  &  Company  has  been 
forced  to  acquire  more  floor  space, 
and  now  has  a  suite  of  offices  It 
the  Banigan  Building,  equal  to,  If  not 
better  than,  any  banking  house  in  the 
city.  The  offerings  of  thiB  firm,  Blnce 
its  organization,  have  been  of  a  very 
high  order,  and  customers  have  prof- 
ited greatly 


MUNICIPAL  SHORT  TERM  LOANS. 


P.OHTON,  MASS. — City  Treasurer  Chas. 
II.  Matttty  lias  negotiated  an  additional 
temporary  loan  of  t&OO.OOO.  In  anticipa- 
tion of  taxes,  maturing  In  November,  at 
2*»  per  cent.  Thus  far  In  the  current 
year.  Hie  city  of  Ilualon  has  borrowed  II,- 
tfOA.OPO  In  anticipation  of  taxes.  The 
prlci  b  paid  for  the  city's  previous  tem- 
porary borrowings  were  1\  per  cent  for 

$-•  •   ■'  '•  ;.er    '"it  r  .r  f  i  j  hi,  sui j 

S  p«r  cent  for  $600,000. 

5FOBPRN,  MA8S.--The  trensurer  has 
uwnrdi-il  tbe  Issue  of  IH.000  t  per  cent 
iini'-ynir  notes,  dated  September  1.  1»U, 
and  mnturing  Septcmher  1,  1912,  to  F  5. 


Moseley  &  Company,  nt  par  and  a  pra- 
mlum  of  $1.25. 

TllOY,  N.  Y.— The  Munufacturera*  Na- 
tional rank.  Troy,  was  awarded  |:oo.00« 
S  per  cent  J-months'  certificates  of  In- 
debtedness at  par.  There  were  no  other 
bidders. 

BOI8E,  IDAHO. — The  Pank  ot  l.laho 
has  been  converted  Into  Hie  Paclfle  Na- 
tional uanK  of  Boise.  H.  R  Bast  man  i« 
president;  K.  Wilson,  vice-president,  and 
K.  II.  Parsons,  cashier.  The  bonk  is  cap- 
ilaltzed  at  $200,000. 

MAItloN,  8.  C— The  Marlon  National 
Bank,  capitalized  el  1100,000,  has  been 
chartered  with  S.  \V.  Norwoud  as  presi- 
dent and  J.  L.  Williams,  cashier. 


Wall  Street  to  New  Orleans 

Five  Special  trains  de  Luxe  to 
Thirty  Seventh  Annual  Convention 

American  Bankers  Association 

New  Orleans,  Nov.  20-24,  1911 
Via 

NEW  YORK  CENTRAL  LINES 

I;our  specially  chartered  steamships 

NEW  ORLEANS  to  PANAMA  CANAL 

For  delightful  12  day  cruise 

For  illustrated  itinerary,  reservations  and  complete  details,  address 

CHARLES  ELLIOT  WARREN,  Chairman. 

1  ransportation  Committee,  Lincoln  National  Bank,  New  York  or 


L.  F.  Vosburgh,  General  Passenger  Agent  or 
W.  R.  Barr.et.  Asst.  General  Passenger  Agent 
Grand  Central  Terminal.  New  Tork. 

E.  J.  O'Havr.  Griicral  Gaslern  Passenger  Agent, 
1216  Broadway  Now  York. 


NEW  YORK 

(entral 

LINES 


Standard  Equipment 


for  keeping  detailed  and  accurate  records  is  a  necessity  in 
modern  business. 

From  its  inception  Library  Bureau  has  been  synonymous 
with  standard  card  and  filing  systems. 

The  universal  use,  during  the  past  35  years,  of  the  widely 
adopted  and  standardized  equipment  devised  and  manufac- 
tured by  Library  Bureau  attests  superior  quality  and  service. 
Write  us  for  suggestions 

"Price  Lilt"  catalogue  on  reovett. 

Library  Bureau 

Organized  in  Botion  1 876 

43  Federal  St.,  Boston 

Manufacturer*  and  distributors  of  office,  library  and  bank  furniture, 
in  wood  and  *teel,  cabinet*  and  *upplie*. 

DIRECTORS 

Cartdlo  C  Cam«  Jaw  P.  Lrmu  WilW  V,  KrJIr* 

Grul  'A  .l.r,  A.  N   P«An  LyoMU  P.  Gad.* 

S*nurl  P,  S.„«r 

Stnml  T.  Rum*.  Pioidenl  A.  N.  P.  An.  Va*  Pn~d™i  W.  E.  Pvka.  Tint. 
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Vice-President  of  the  Miami  Copper  Company    Thlnke    There    May  Be 
Scarcity  Even  After  the  Increased  Production  of  1912— Lower 
Recorded  for  the  Metal  on  Account    of  Slump    In  German  Demand- 
Copper  Shares  Have  Declined  In  Sympathy  With  the  General  Market. 


Tho  past  week  In  the  copper  market 
hag  proved  a  somewhat  confusing  one 
to  the  holders  of  copper  stock,  thanks 
to  the  conflicting  diameter  of  the  news 
advices  received  from  various  quarters 
from  day  to  day.    As  far  as  the  metal 
market  Is  concerned,  there  is  perhaps 
some  reason  lor  this  feeling  of  dcubt, 
inasmuch  as  a  weakening  In  prices  has 
been  reported.  The  local  demand  con- 
tinues light,  and  sales  for  immediate 
delivery  have  been  reported  as  being 
made  by  small  dealers  x«  low  as  125 
cents  per  pound.    The  leading  pro- 
ducers and  selling  agencies,  it  is  true, 
are  quoting  an  eighth  of  a  cent  a 
pound  abeve  this  figure,  but  even  that 
higher  rate  represents  a  shading  from 
the  sellinR  price  which  has  prevailed 
for  several  weeks  twst. 

CALSKS  OF  WEAKNESS. 

The  reason    for    this  comparative 
weakness  is  not  deeply  hidden,  being 
found  In  the  reports  of  a  recession  In 
commercial  acti\ity  in  European  cen- 
tres, particularly  in  Germany,  where 
the  consumption  cf  the  metal  for  the 
past  year  has  been  unusually  large,  so 
large  In  fact,  'hat  shipments  from  this 
country  have  beta  materially  augment- 
ed as  a  result.    As  I  stated  in  these 
columns  recently,  the  metal  market 
must  look  for  maintenance  of  strength 
to  this  Kmopcan  demand,  supplement- 
ing the  rather  limited  Inquiries  In  this 
country.    The  domestic  consumption, 
as  for  months  past,  is  below  normal, 
and,  cf  course,  if  the  European  demand 
for  the  metal  shows  any  decided  slack- 
ening, an  Increase  In  available  supplies 
may  be  looked  for.    However,  It  Is  by 
no  means  certain  as  jet  thtt  the  for- 
eign demand  will  show  as  marked  a 
recession  as  is  being  predicted  by  the 
stock  market  bears  who  are  using  this 
possibility  as  a  club  with  which  to 
pound  the  copper  share  market.  Ship- 
ments of  the  metal  to  Europe  In  the 
next  two  or  three  weeks  will  be  watch- 
ed with  an  unusual  degree  of  inter- 
est as  affording  a  means  of  deter- 
mining whether  the  rather  depressing 
stories  set  afloat  on  this  side  have  a 
solid  baeia  of  fact 

LARGER  STOCKS  EXPECTED. 

Influenced  by  bearish  sentiment, 
owners  of  copper  shares  rather  ex- 
pected tn  see  an  increase  in  copper 
stocks  reflected  In  the  August  report 
of  the  Cop|>er  Producers'  Association, 
but  they  were  very  agreeably  surprised 
at  the  results  actually  shown.  Now 
similar  predictions  are  being  made  for 
the  present  month,  and  tho  next  state- 
ment will  be  awaited  with  marked  In- 
terest. Production  Is  running  at  the 
rate  of  approximately  l^Oti.000,000 
pounds,  and  it  1b  more  than  llkery  that 
no  very  marked  diversion  from  this 
rate  of  production  will  be  shown  until 
■  definite  iden  Is  obtained  regard- 


depres- 


Ing  the  extent  of  the 
felon  in  Europe. 

To  say  that  sentiment  regarding  the 
copier  market  and  the  future  of  cop- 
l*r  shares  Is  tmlversally  bearish  would 
be  an  inexcusable  misstatement  of 
fact,  however,  for  many  of  the  leading 
authorities  In  this  field  believe  that 
metal  prices  will  show  a  material  ad 
vance  within  the  nevt  two  or  thro 
year?,  nnd  that  the  current  unsettled 
condition  of  affairs  should  be  disre- 
garded by  Investors  except  as  It  af- 
fords an  opportunity  for  acquiring 
merit/'rious  copper  stocks  at  bargain 
levels. 

Vice  president  .1.  Parke  Channing, 
of  the  .Miami  Copper  Companv,  has 
echoed  the  sentiments  of  other  well- 
known  copper  authorities  In  expressing 
the  opinion  that  a  shortage  in  the 
world's  copper  supply  Is  more  than  a 
mere  i>osslbllUy,  depending  upon  the 
discovery  of  new  ore  bodies  of  great 
magnitude.    Such  testimony  as  this, 
of  course.  Is  to  some  extent  a  verifica- 
tion of  the  Finlay  report  on  Michigan 
copper  properties',  although  mere  em- 
bracing In  its  terms.  Mr.  Channing  an- 
ticipates a  material  increase  in  the  pro- 
duction of  copper  next  year,  amount- 
ing tn  about  200.(100,000  pounds,  which 
would  be  a  brut  10  per  cent  of  the  nor- 
mal output    This  increase  in  produc- 
tion will  result  largely,  of  course,  if 
It  doe-i  develop,  from  the  operations  of 
new  companies  which  are  Just  enter- 
ing the  list  of  producers. 
IMPORTANT  PLANS  PROGRESSING. 

In  Hip  meantime,  the  big  mining  In- 
terests are  not  permitting  the  depres- 
sion in  the  mot.il  market  to  interfere 
with  fielr  plans  for  fi'tvre  ovcrntini  * 
on  a  larp«>  scale.  A  short  time  ago,  I 
commented  on  the  steady  increase  in 
the  Inspiration  ore  reserves.  The  lat- 
est report  submitted  shows  that  this 
increase  Is  being  mnlntalned.  for  of  the 
ore  reserves  averaging  2  per  cent  cop- 

-1..J0O 


pletlon  of  plans  :.. 
I  anticipate  that  It  will  not  be  long 
before  public  announcement  is  made  of 
the  sinking  of  the  Bhaft  and  the  grad- 
ing  for  the  mill,         p,  De  Medici. 

TIIK  ATCHISON.  TOEKA  ASD  <ttVrt 
FK  RAILWAY  COSIPaY."  * 
r-.mr    Per  Ont   Our-    Huudrrtl  Ye-nr 
v    Adjustment  Mortjn»««  llolid«. 

Notice  la  hereby  git  en  that  the  Board  of 
lMr,ct..le  of  Mi  In  Company  ha*  declared  I.  bo 
ilij"  im  payable        ||„.  Ilr„  of  N,,v,.m,wr 

•  1       JJ.  Inataltnient  of  Interest  (b-lnn 

iT\»i/LM,nlh.,  ""tallment)  upon  the  UN- 
tJ, .  i  t  A'JJ"»"""  »<  MurtRnge  Itonde  at  the 
rate  „{  tour  Per  Cent  on  the  par  amount 

then  of,  hrinc  forty  dollnra  I  HO  I  upon  each 
one  thousand  dollnr  mow.,  bond,  and  Twenty 

d."    "?  '?-").  "L"1"  ",ch  r*<v"  hundred  dollar 
■  »..ihi,  i„,nd,  t>ut:h  li.tetcjt  vrlll  be  paid  at  the  of- 
!.cc  of  the  Company.  No.  •>  N'uuu  Sire.  t.  New 
1  liy.  vn        Coupon  Honda  upon  preacn- 
""''/iirrendi-r  .if  the  r.-ap.ctlvo  coupon. 
Ml'M.hlt  I  .  on   tlie  Ki-ui.t,  Honda 

Jr.  11,,.  i,,i,.,,<,|   |..l,].r.  th.r.of     The  Trana- 
'••  •''•'■'.•'.  "r  ";e  KcrlM-r.-d  IPn.t.  Kin  t|o«.  on 
October  7,  1911,  and  ni  l  rema 
■v»v.v,i..,  is,,. 

STAMPRD  .UMI'VrHKW 
IIOMt*. 

SESII  ANNAI  I.  INTEREST. 
A  arrrdnnnual  Inatnttint-nt  of  Two  Per  Cent 
<ri\  In  reaped  of  inlcr.at  on  the  STAMPED 
Adjuatment    MnrtK»«>.    Uonda.    r.-lne  Twenty 
dollara  upon  eaeh   On,-   thouaiind  dollar 

.ll.M  I  bond,  and  Ten  dollara  UKO  U|kiti  ,.ach 
Hv.-  hundred  dollar  il&nfli  bond.  will  be  paid 
ot  the  ottiee  of  the  company,  No.  5  Naaaau 
Htn.  t.  New  York  Oily,  on  November  I, 
on  the  coupon  Honda  upon  presentation  an<i 
ru,r."^'"'r  °'  ,ni"  reaneotlvn  coupons  NUM- 
UMIEI.  St.  nnd  on  the  rterun.-red  Honda  to  the 
realat.  red  l.rM.-ra  thereof    Th.-  Trnnafer  Hooka 

?.r.v,r  ,w^*xrj",-r^°?-otn*'r 

i.  i»n. 

c.  k.  cooper,  „, 

x"  v"''  P-r.ton.b-r  )»  U»|y 


Copper  Range  Consolidated  Company 

At  a  meeting-  of  tha  Board  of  Director*  of 

the  COPPKK  RANGE  CONSOLIDATED  OOM- 
P\NY  held  thla  day,  a  dividend  of  Tie.  per 
ahare,  btdns  Dividend  No.  31,  waa  declared 
nnvable  on  Monday.  October  Ind 
Hinekboldera  of  record  at  the  cloaw  of 
n  Sjlnrdov,  rV|.|.  mber  »th.  1911. 

FREDERIC  STANWOOD.  1 
TVrt..n,   September  6th.  1911. 


Tie  Reect  Buttoe  Nile  Machine  Company 

Quarterly  Dividend  No.  102 


per,  there  are  now  developed  2R.5S9,.. 
ton?,  and  partially  developed  81.100 
tons,  bringing  the  total  up  to  26.G50,- 
700  tons.  In  addition  to  this,  there 
are  certain  blocks  of  lower  grade  ore 
containing  2.S02.4O2  tons.  By  averag- 
ing this  lower  grade  ore  with  the  ton- 
naee  of  2  per  cent  ore  given  above,  the 
total  of  present  ore  reserves  amounts 
to  29.4r.ri.100  tons,  running  39  pounds 
of  cooper  to  the  ton,  or  a  total  of  1,- 
150,000  pounds  of  copper. 

This  proposition  has  now  reached 
the  stage  where  the  development  of  ad- 
ditional tonnage  is  likely  to  be  subor- 
dinated to  active  prei orations  for  the 
mining  and  the  treatment  of  the  ore. 
As  I  Mated  in  my  previous  article  on 
the  Inspiration  Company,  preparations 
to  this  end  have,  in  fact,  been  going  on 
for  some  time,  and  It  Is  evident  that 
the  property  Is  working  closer  and 
closer  to  the  point  where  it  will 
be  included  among  the  country'H 
big  producers.  Plans  for  the 
new  5,000-ton  mill  are  now  being 
drawn  up,  and  while  developments  are 
not  being  pushed,  pending  the  com- 


xrt.Tly  dividend  of  Two  lvr  C.nt  haa 
l»-n i  d,--  Ur.-d  payable  m-ioi..,  14th.  1911.  to 
"«'•'•'"•••'•"•»  *t  th.-  eloae  of  l.ualn-aa 

tVlotHT-  ilh.    I L* 1 1 . 

 FRANCIS  A    SHEA.  IT  aid  nt 

Tie  lotentatleoil  Butten  Hole  SeiiBg 
Maclim  Coapanj 

Quarterly  Dividend  No.  56 

A  quarterly  dividend  of  One  Per  Cent  haa 
be«n  declared   payable  October  l«th,   1911  to 
"L/"1'""1  ot         l'lu,K'  °r  bualneaa 
Preald.-nt 


Quarterly  Dividend  No.  IO 

A  ii-u.rterly  dlvldrnd  of  One  Per  Cent  haa 
een  declared  payable  M.IoIkt  16th.  1911.  to 
lockh.dder.  of  record  at  the  ilo*  of  bualneaa 

t  k  ft.  1  I.  1  ft 


aloekholdera  .-. 
(vtober  llh.  mi] 

FRANCIS  A 


SHEA,  rrv- 


SF, AI.SHIIT  OVSTKH  SYSTEM 

H.-aton,  Mum.,  S.  pl,  ml»r  ^X,  1911. 
V  dlld.-t.d  of  I*,-;  on  Hie  Hr.-f.rr.  d  Stock 
of  Sealahlpt  Oyater  Syatem  haa  been  declared 
for  tha  quarter  endlnK  8<-ptemb.-r  3...  mil.  pay- 
ahle  by  cheek  on  tho  fourteenth  day  of  o  |o- 
ber.  1911.  to  all  bolder,  of  Preferred  stork  of 
rei-ord  at  the  cluae  of  bualneaa  en  S -pt'-mber 
>.   .'Ml     The  trnnafer  t».k«  will   not  cloav. 

W.  II.  RAVE,  Treasurer 


l.\TliH>ATIO\AI.    PAPKK  CXKMPYXV. 

A  dividend  of  one-half  of  One  Per  c.-nt  on 
the  Preferred  ntock  haa  b.-en  declared,  payable 
Itetolu-r  16th.  1*11.  to  preferred  atockholdera  of 
ree.rrd  nt  the  clone  of  bualneaa  at  .1  P  M 
October  <th,  1*11,  at  which  time  the  trnnafer 
hooka  clneo  for  tl>e  annual  rne..tlng.  to  be 
held  October  Sth.  1911.  12  o'clock  noon,  at 
Corinth.  N.  Y..  and  r.  -npen  on  the  mornlna 
of  October  Mth.  1911     Checka  mailed. 

K.  W    HYDE.  Secretary. 


Digitized  by  Google 


1G52  (28) 


UNITED  STATES  INVESTOR 


[•eirfcmbcT  30,  1911. 


Textile  Manufacturing  Shares 


Consider  ing  buvliie*«  depression,  shares 
Id  textile  mills  have  kepi  remarkably  firm 
and  bid  fair  to  become  wronger  every 
day.  For  many  weeks  odd  lots  of  securi- 
ties "ill  undoubtedly  change  hands  at  a 
sacrifice  nnd  the  reason  for  this  has  al- 
ready been  explained,  The  Investor  who 
1*  speculating  has  been  meetlnK  all  kinds 
of  embarrassments  of  late.  He  must  In 
some  w.iy  cover  himself.  If  he  la  for- 
tunate enough  to  possess  stock  In  some 
of  i be  textile  mills,  he  has  attempted  to 
fell  this  at  the  best  figure  he  can  obtain 
At  times  when  he  slock  market  la  as 
uncertain  as  at  present,  many  Investors 
ar.-  obliged  to  part  with  good 
not  bemuse  they  wish  to  sell,  but 

IhCJ 

MUST  HAVE  MONEY 
io  cover  themselves. 

The  11b!  of  offerings  at  this  week's  auc- 
tion was  again  large.  While  the  sales 
Include  but  four  textHe  mills,  one  share 
of  Itlgelow  Carpet  changed  hands  at  IMS, 
while  the  last  public  sale  was  made  at 
$170.  Thre--  sharta  of  the  I>wlght  Mfg. 
Company  brought  $1,175.  which  wa»  the 
same  figure  brought  last  week.  Thirty 
shares  of  Nnumkeag  Steam  Cotton  Com- 
pany were  sold  at  $110,  which  was  a  de- 
cline rif  two  point*,  and  thirty  shares  or 
Massachusetts  Cotton  Mill*  changed 
hands  at  $11.8.  or  a  decline  of  five  and  one- 
eighth  point*.  To  he  sure,  all  the  sales 
at  this  week"*  aucllon.  wlih  the  excep- 
tion of  Dwlght  Manufacturing  Company, 
showed  a  slight  decline,  hut  this  change 
is  of  no  consequence. 

thf:  btgei«ow  carpet  company 

recently  declared  an  extra  2  per  cent 
dividend,  and  although  much  money  has 
been  spent  by  this  concern  for  Improved 
machinery  and  new  buildings,  the  stock- 
holder* have  not  been  asked  for  an  ex- 
tra cent.  The  last  statement  of  the 
Blgelow  Carpet  Company  showed  net 
quick  of  over  $l.r.O.i,«i0    which  la 

some  more  than  $112  per  share.  I^st  year 
the  company  earned  In  the  vicinity  of 
KM.oea.  The  stock  1h  non-laxahto  In 
Massachusetts,  and  Is  a  security  of  great 
value. 

Tin-  Massachusetts  Cotton  Mills  have 
recently  Increased  their  capitalization 
nnd  jnmr  consider  It  doubtful  that  this 
slock  will  continue  to  pay  8  per  cent. 
The  .orcein  has  paid  out  much  saoney  In 
erecting  ,t  large  new  storehouse,  a  new- 
power  plant  and  other  new  machinery. 
Kiirif  K  the  past  1.;  year*  the  mills  of  this 
company  have  been  practically  rebuilt 
with  funds  derived  from  the  excess  earn- 
ings over  rnd  above  the  dividend.  Dur- 
ing [lie  same  time,  the  surplus  ha*  been 
Increased  over  eV  a  share.  The  mere 
far;  that  a  few  shares  have  been  sold 
at  W>  In  no  way  Indicates  that  the  de- 
.  lln.    will  continue. 

NEW  nKDKOItl). 

I  •arrm-mth  Mnnuf  uniting  Company 
Mo.  k  was  offered  this  week  at  $393.  hav- 
ing t»-.  )i  previously  held  at  $.m  Grlnnell 
was  offered  at  which  was  a  drop  of 

five  poln:s  from  the  last  sal.-,  and  s.-v- 
n-.il  ot|,„r  parcels  of  New  Bedford  mill 
M-.ck  were  either  sold  or  offered  at  a 
flluhtly  reduced  price.  The*-  transac- 
tions however,  cumot  he  considered  as 
I  av  .  k  a i ;  v  linpi.-i  intit  hearing  upon  ttie 
maike-      Tl  i\      simply      represent  stock 

which  holders,  for  one  reason  <  r  another. 
:;re  uti.il.le  to  carry.  In  some  cases,  the 
Lollies  are  push.-,)  nee!  need  (to-  tnonev 
Ik    cover    other    se.  ■  u  It  I  les.    and    In    a  few 


instances.  It  I*  the  same  old  story  of  the 

|.:-S.tll>Sl. 

The  Wamstilln  Mills  have  declared  their 
tegular  quarterly  dividend  of  !«»  per  cent. 
Many  stockholder*,  who  were  anxious  a 
week  ago  to  sell  their  holdings  In  the 
City  stock,  have  not  withdrawn  their  of- 
ler»  nnd  a  very  small  amount  of  this  can 
row  hr  purchased  at  9130.  There  have 
.»ccn  many  rumors  of  Increased  curtail- 
ment and  general  hard  luck  stories  about 
New  Bedford.  The  manufacturers  In  that 
r'ty  are  plea»ed  with  the  change  In  the 
last  two  weeks,  although  they  aro  some- 
what loth  to  admit  It.  There  has  been  no 
radical  Increase  In  values,  but  the  gen- 
eral feeltns.  I*  some  stronger. 

NEW  YOKE  KNITTING  MILLS. 
Preferred   stock   of   the   Oneida- llegal 
Textile  Company  to  the  asnount  of  WOO,- 
000,  has  recently  been  sold.. 

THE  ONEIDA- REGAL  COMPANY 
comprises  the  Oneida  Hosiery  Company, 
with  plants  at  Oneida  and  Watervllle, 
N.  Y  ,  and  Philadelphia;  the  Hegal  Tex- 
tile Company  with  plants  at  Syracuse, 
and  the  Stlttsvllle  KnlssJng  Company 
with  plants  at  Stlttsvllle.  N.  Y.  The 
Oneida  Hosiery  Company  manufactures 
men's,  women's  and  children's  seamless 
hosiery  for  the  trade  to  retail  at  price* 
ranging  from  ten  to  twenty-live  cents 
per  pnir.  Their  "Cadet"  brand  of  guar- 
anteed stocking*  I*  one  of  the  best  known 
in  the  country.  The  Regal  Textile  Com- 
pany Is  devoted  to  the  manufacture  of 
women's  ribbed  fleece 
ribbed  fleece  knit  underwear  Is 
onlv  by  the  Oneida- ltegal  Company,  the 
Utlca  Knitting  Company  and  the  Frlsble- 
Ktunsfteld  Knitting  Company,  and  the 
business  on  this  clara  of  garments  In- 
cluding garment*  for  men.  women  and 
children,  Is  practically  divided  between 
the  three  companies,  so  that  there  H 
little  competition.  The  Stlttsvllle  Knit- 
ting Company  manufacture*  specialties  In 
men's  underwear. 

This  ribbed  fleece  underwear  Is  what 
would  be  called  if  it  were  a  woven 
woolen  fabric,  a  double  cloth.  It  Is 
knitted  with  three  threads,  one  thread 
forming  the  outer  portion  of  the  garment 
or  rib,  a  H'ccii.1  thread  forming  the  Inner 
portion  or  fleece,  and  the  third  binding 
the  two  together.  This  ribbed  lleecc  uu- 
Jsrwcer  knitted  on  circular  machines  Is 
taking  the  place  of  a  similar  fabric 
woven  on  flat  machines,  for  which  there 
has  always  been  a  big  trade.  The  newer 
ribbed  fleece  line  made  by  the  Onelda- 
Kcgal  Textile  Company  Is  much  prereraDit 
I  to  the  older  class  of  garments,  being 
I  more  clastic  and  more  comfortable,  and 
|  It  must  largely  rcplac-c  the  older  fabrics. 

and  while  It  may  not  secure  u II  of  that 
'  business,  it  will  attract  the  better  class 
I  of  trade, 

I  AS.SU  KING  A  VOLUME  OK  BUSINESS 
i.ot  o  ily  in  good  years,  but  in  periods 
of  depression,  as  It  will  be  sought  out 
by  the  better  class  of  trade 

The  management  of  the  on- hla-ltegol 
Company  Includes  \V.  II.  Stansrield  as 
president,  who  Is  also  vtce-pccshlcnt  of 
the  Krisbie-Statisfl<  Id  1  'otnpany.  ami  CV.as. 
A  living! on  is  the  secretary.  He  Is  also 
a  director  In  the  Fri*btc-Stiin«tiehl  Com- 
pile',, and  niiinuger  «  f  the  Kendall  Kr.lt- 
•inc  I'oiiipany  pi. ml.  Geo.  A.  Krlsbie  I* 
ire.i^irtr  of  tins  company  as  will  as  of 
the  Urishli  -Stanslleld  ''uiiwih.  Win.  I 


Quade  is  also  a  director  of  both 
panies.  and  the  manager  of  the 
Knitting  Company.  E.  I.  Goodrich  Is  a 
director  of  this  company  as  well  as  of 
the  Fiisble-Stansaeld  Company,  and  has 
charge  of  the  selling. 

The  products  of  this  company  as  well 
as  of  the  Frlsble-Stansneld  mills  are 
trade-marked  and  well  known  not  only 
io  the  trade  but  a  considerable  portion  of 
he  consuming  public  The  nbbed  fleeced 
xnlt  underwear  Is  trade-marked  "Velvet 
Uned".  and  the  "Cadet"  guaranteed 
'losiery  I*  also  a  trade-marked  line.  The 
balance  sheet  of  the  company  follows  as 
of  January  3,  1911: 

ASSETS. 

Current  assets. 

Cash   »  74,679.:o 

Accounts  receivable    370,220.1$ 

Merchandise  Inventory    297.453.46 

Bills  receivable    7,500.00 

Prepaid  Items    11.066.62 

Fixed  ascets. 

Heal  estate    268.9J7.Ji 

Machinery    245.0OI.7S 

Fixtures    5.696.42 

Total   $1.2*0.4W.16 

LIABILITIES. 

Accounts   payable  $  106.231.70 

Capital  stock. 

Preferred    500.000.00 

Common    f.OO.OOO.Otl 

Sutplus  ,   174.225.46 

Total   $1.2S0,45»16 

In  thi*  statement,  no  trade-mark  or 
good  will  Is  capltallxed.  although  the 
trade-mark  and  good  will  value  are  both 
large  The  average  net  earning*  for  the 
past  live  years  have  equalled  $117,783  per 
annum,  or  an  average  larger  than  three 
times  the  dividend  requirements  for  the 
preferred  stock,  the  dividends  at  the  rat" 
of  7  per  cent  being  $35,000  a  year,  while 
the  average  earnings  for  the  |>ast  five 
years  have  been  at  the  rate  of  23  2-5 
per  cent.  The  earning*  In  1910  were 
$112,392  and  for  1909.  $157,478.  that  Is.  In 
1*10.  they  were  more  than  three  times 
the  requirements  of  the  preferred  divi- 
dends and  In  1909  more  than  four  times 
the  requirements  of  the  preferred  divi- 
dends. The  worst  of  the  past  five  years 
sua  1907,  when  the  net  earnings  were 
$S8.564,'  or  about  2V»  times  the  preferred 
dividend  requirements.  From  the  balance 
shret,  it  will  be  seen  that  the  net  quick 
assets  back  of  each  share  of  preferred 
are  $131.  This  preferred  stock  recently 
sold  at  $100  or  par,  thereby  yielding 
a  full  7  per  cent.  The  preferred  stock 
I*  redeemable  In  whole  on  any  dividend 
date  before  January  1,  1910,  or  thereafter 
on  any  dividend  date  at  115  with  accrued 
dividends. 

The  surplus  shown  In  the  statement 
above  cannot  be  distributed  to  the  com- 
mon stockholder*  while  any  of  the  pre 
ferred  stock  Is  outstanding  The  com- 
pany must  deduct  from  profits  each  year 
and  place  Into  an  account  called  -special 
reserve  for  improvements  and  better- 
ment*" -  per  cent  of  the  book  valuo 
of  the  buildings  and  5  per  cent  of  the 
Loon  value  of  the  machinery,  which  fund 
cannot  be  used  In  payments  of  dividend" 
or  In  determining  the  amounts  available 
•or  dlvt'ietidss.  The  above  I*  In  addition 
to  I  he  fact  that  all  renew  als  and  repairs 
Io  hiitlilincs,  machinery  and  euuipment  are 
chanted  to  updating  expense*.  This  com- 
pany, having  the  well-known  Frlsble- 
Stansliehl  management,  with  Geo.  A 
Kil-Mc  as  treasurer,  and  E.  T.  Goodrich 
I.  olilng  after   the  Helling  end.   with  $139 
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of  net  quirk  asset*  back  of  every  share 
of  preferred,  and  paying  7  per  mil,  repre- 
sents Hie  1m  st  Investment  value  of  anv 
of  the  lentih-  shales  dealt  In  In  New 
York  CI iv 


Financial  Summary  of  the  Week 


PROPOSALS  FOR  BONDS. 

KINO   Wl.VTY,    WASH.-S.-u   bids 

addressed  (o  the  board  of  county  co  n  - 
mlmlotMrii  mi  Seattle,  win  be  received 
ii  »*  5  J  J  <».•!,. Iht  ;;i.  f<,r  $l.7>..  noo  Kln«r 
entity  haibor  l„,n,l«  !..-  Int;  11m-  total  is- 
sue authorize,],  iKi.l  for  $S7j.ti>"i  of  the 
-.inn-  bonds  being  one-half  of  tin-  total 
Is- 1  ..  ;r.ith.,rizcl.  The  Is.nds  shall  boar 
date  ot  N.-vi-inlM  r  1.  mil.  shall  run  for 
;<l  years  .in, I  are  tn  $1,000  enctl.  The 
Im,i,.i.«  cannot  sold  for  less  than  pat 
and  vhai!  Moi  hear  m..re  than  IS  pi-: 
"'"I  p-r  annum  Inter, st.  Intct.-sl  |«val.l< 
annually, 

.MOIIUII'CI-:.  S.  I>.  —  S«Ui-il  hid*  will  be 
received  l,y  M.  T.  Woods,  rlty  auditor, 
unill  October  If.,  for  the  following  fl vi- 
per cent  bonds:  V.«<j«  for  waterworks 
maturing  #I.mmi  on  January  I.  m25.  and 
$M"0  annually  thereafter;  $3.0<ie,  for  cilv 
hall  and  .'nil,  tnaturlnK  1500  on  January 
1.  IMC.  and  |500  annually  thereafter; 
>7,5'Mr  f,  r  gi-n-er,  maturing  $51)1)  on  .jan. 
uury  l.  m22.  $i,ono  ,;n  January  1.  1923. 
and  11.000  annually  thereafter.  Kach  bid 
on  eac  h  set  must  he  accorniwriled  by  cer- 
tified <-hi-ck  for  12(10. 


OPENED  PHILADELPHIA  OFFICE. 

M.-sxrs.     Mciklcham  &  Mnsmore.  en- 
gineers and  bankers.  25  broad  street.  New  i 
York,  announce  the  opening  to-day  of  a 
branch     office  In     rhlladelphla.  at     437  | 
Chestnut  street  i  laifayctle  Building).  In 
charge  of  Clyde  L.  Paul. 

This  firm  wiu  established  ab«»ut  ten 
years  ago.  and  specialize.  In  Public 
Service  Corporation   bonds.  Issued  upon 


oprrute  and  manage.  The 
mostly  locn.Nl  In  the  Bast  and  have  been 
signally  successful. 


I'  \S.\I  >KNA.  FLA.  The  Bank  of  Com. 
rnerce.  capitalised  at  $10i).oi)i>.  has  heen 
converted  Into  the  National  Rank  of 
Commerce  ,  f  Pasadena.  H.  W  Chvnn- 
weth  Is  president;  Mac  1  >.  Snowball,  vice, 
president;  K,  I).  Tyler,  vice-president, 
and  T.  .1.  Stocks,  cashier 

PMII..M  KLIHIA.  1A  -The  Quaker 
citv  Trust  Company  has  been  organised 
with  $2no,M,,o  capital. 


A  CLASS  "A"  INDUSTRIAL. 

If  such  provision,  existed  In  the  char- 
ters of  some  of  our  great  Industrial  cor- 
porations as  are  found  In  the  charter  of 
the  BTunswick-Balke-Collendcr  Co.,  we 
would  not  have  witnessed  the  recent  de- 
cline which  has  been  suffered  the  oust 
week.  Incident  to  rumors  of  dissolution 
to  comply  with  the  Sherman  antl-trusl 
law. 

The  charter  of  the  Brunswick- Ilalkr. 
Collender  Company,  with  reference  to 
preferred  stocks  says,  "this  stock  shall 
be  preferred,  both  as  to  prlnci|»«l  and  divi- 
dend, and.  in  case  of  the  dissolution  of 
the  corporation,  whether  voluntary  or  In- 
voluntary, the  holders  of  the  preferred 
stock  shall  be  paid  on  the  basis  of  $120 
per  share,  and  all  unpaid  accrued  or 
accruing  dividends  thereon  before  any 
amount  shall  be  paid  to  the  holders  of 
the  common  stock." 

The  preferred  stock  of  the  Brunswlck- 
Italke -Coll.-nder  Company  may  well  br 
Included  In  the  list  of  "Class  -a"  Indus- 
trials." It  Is  demit  In  by  Geo.  II  Burr 
A  Company,  35  Wall  street,  New  York, 
dralers  In  high-class  Industrial  pre- 
ferred stocks  of  a  scaaoned  character. 


American    Agricultural   Chemical.— The 

shar.  hoM.-ts  of  tiie  American  Asrlrul- 
1iir.il  Chemical  Company  ire  well  pleased 
with  the  action  of  the  directors  on  Turs. 
day  In  deciding  to  make  future  dividend- 
<  n  the  preferred  »to<i<  quarterly  instead 
of  semi  .annually.  The  change  Is  re- 
garded as  a  move  intended  to  meet  the 
wishes  of  tf  •  smaller  shareholders.  In- 
el.l,  ii;a  !\ .  It  is  also  said  that  the  quec 
tiun  of  an  Initial  dividend  on  the  com- 
mon ste.-k  would  have  received  consid- 
eration on  Tin  sday.  but  for  the  absence 
of  two  itit|iK-n-:al  nie!i:hers  who  are 
known  to  he  in  favor  ■  > f  a  distr  ihutloti. 
The  rnntbr  will,  it  is  further  asa.-ricu. 
probably  he  acted  upon  a  little  later  on 
prohnMv  liefer.-  the  i  ad  of  the  fa:i  "ca- 
ve n. 

American  Beet  Sugar  Co.— An  Interest 
in  the  Am.  rhan  I  eet  Sugar  Company  Is 
rep,  tied  as  saying,  that  the  dlrectoi*  are 
In  an  harry  to  place  the  common  stock 
on  a  dividend  Is. sis  It  is  sage,,  sted  Ihat 
the  most  prudent  |s.l!i  y  would  be  to 
build  up  a  suli<  antial  working  capital 
before  paying  anything  to  common  bhaie- 

lu  lUi  IS.     The    net     lh|Uld      assets    ef  the 

company  ate  only  a  shade  above  the  net 
current  liabilities.  Then  there  are  pros- 
pects -  f  changes  in  the  sugar  tariff  sched- 

:  ale  If  the  price  of  sugar  holds  to  Its 
present    livid.    :b«-    net  earnings   of  the 

;  Amerlran  Beet  Sugar  Com|siny  In  the 
current  fiscal  year  will  be  much  larger 
than  In  th0  preceding  fiscal  year, 

American    Oat    A     Electric    Co. — The 

American  Has  &  Electric  Company  has 
declared  tiie  regular  quarterly  dividend 
of  1V»  per  cent  on  its  common  stock, 
payable  October  2;  hooks  close  Septem- 
ber 2j  and  reopen  October  .1.  Also  the 
usual  quarterly  dividend  of  1H  per  cent 
on  its  preferred  slock,  payable  Novombei 
1;  books  close  October  20  and  reopen 
November  Z. 

American  Steel  A  Wire  Co. — The  Amer- 
ican Steel  A  Wire  Company  Is  operating 
11.4  plants  un  a  basis  of  between  \a  arid 
(ill  per  cent  of  capacity.  In  other  words, 
it  is  maintaining  its  operations  at  prac- 
tically the  high  level  of  the  year.  Or- 
ders are  said  to  be  satisfactory.  Prices 
arc  holding  better  than  In  the  case  of 
most  steel  products. 

American  Telephone  A  Telegraph  Co. — 

The  dividend  Income  of  the  American 
Teh-phone  &  Tclegiaph  Company  lor  the 
current  year  will,  it  is  authoritatively  as- 
serted1 aggregate  approximately  12  per 
cent  on  the  stock.  The  company  will 
start  In  in  Its  new  year  with  a  cash 
baiance  of  about  |B0,OOv,ooo,  the  largest 
amount  In  Its  history.  The  new  con- 
struction requirements  during  the  year 
have  been  w>  relatively  small  as  tu  make 
It  Improbable  that  the  company  will  need 
any  additional  money  for  this  purpose 
before  the  latter  part  of  1S13. 

Central  Railroad  of  New  Jersey. — The 
Central  liailroad  of  New  Jersey  earned 
2'i.i  per  cent  in  its  outstanding  cupllal 
stock  in  th'  fiscal  year  year  ended  June 
3n.  This  compares  with  :t3.IK  per  cent  the 
previom,  y,  ur.  cross  .arnlngs  for  the 
twelve  months  were  J24.7Vti.235,  or  *!*«7.- 
o'4  more  than  in  the  previous  year.  Op- 
erating expenses  Increased  ISJO.MJ,  to 
II  4,1!>v.>!m;,  leaving  net  revenues  at  llo.- 
lii  a.2:i!i.  an  increase  of  $17,211.  Net  from 
outMide  operutlons  w'as  I7&.2H6,  so  that 
total  net  for  the  read  was  $|0.t>7j.52&.  an 
expansion  of  JIV,.r«t.  Operation  of  the 
New  York  and  Long  Branch  Railroad 
yielded  earnings  of  *2,4 7 l.l;i",  or  »2,2ji,. 
167  smaller  than  In  the  previous  year. 
These  earnings  were  added  to  the  not  of 
the  Jersey  Central,  giving  It  total  In- 
come of  I13,I4S,722,  a  decrease  of 
a  f.,4!  ti.  After  deducting  total  charges, 
which  wcie  |S!«.7IM)  smaller,  the  compatiy 
had  a  balance  available  for  dividends  of 
»7,l4k.lUl.  a  decrea.Be  of  |1, The 
company  expended  S3.taXJ.ooiJ  on  better- 
ments and  additions,  which  compares 
with  II.O.iii.iumi  spent  on  that  account  the 
previous  twelve  months.  Other  deduc- 
tions, together  with  miscellaneous  credit 
Items,  lert  a  surplus  of  lr.f3.28S,  a  shrink- 
age of  $733. .'.TI.  On  June  3u,  the  road 
had  a  total  surplus  of  $13.51»,634.  Had 
It  not  been  for  a  shrinkage  In  Income 
from  the  New  York  and  Long  Brunch 
the  Jersey  Central  would  have  made  a 
better  showing  than  the  previous  year. 

Colorado  Fuel  A  Iron. — Although  the 
surplus  of  the  Colorado  Fuel  &  Iron  Com- 


pany for  the  year  ended  June  80,  Is  a  de- 
er..,-:.    ,<  jLir.in;  from  last  year's  tig  ires 

t»  for  Mil,  it  is  the  aecond 

..uut-M  -de  com  pa  nv  has  hull.  The  net 
cumin*---  were  f»,«».;:4o.  a  deer,  a-,  of 
$;^i.:-;>i  from  last  year.  Proxies  fur  use 
at  the  annual  iiieeting  toward  the  end 
i-r  the  year  aie  b.  ,ng  solicited  in  1  lie 
names  ,,f  rge  J.  tJould,  J.  F  \\.  \- 
born  and  I..  .M    n  .wers. 


1>pi'r     ma  I'- 
ll i  ^  of 
l>per  report - 
liowi-ver.  the 


Cscper     Market. —  The 

kel  shows  little  change 
small  |r.-s  of  elect rolyiic 
e>:  at  1J1,  cents  a  pound 
i..-i,?mg  ptodu.-ers  and  selling  ageiictes 
.ontinae  to  quote  t2<i  cents,  li-.iving 
c.  ntlnues  »f  a  hand-to-mouth  tbaia.  t.  r 
and  is  small  in  the  aggregate.  I  nl, 
«  res  imptlor.  n|  buying  sets  in  befoie  tiie 
■  lose  of  the  month  "The  dpi  er  I-ro- 
.In.er  s "  tlgm-s  for  S.-ptembtr  will  prob- 
ably   show    an    incnase     Surplus  s:m-ks 

a  hi  -, ad   are    also    evpee  ed    to   show    (,;,  m- 

.-rease  this  month, 

Distillers  Securities  Corporation.— The 
annual  report  of  the  Mstihers  Securltlet. 
'  orp,  ration  for  the  fisi-al  period  ended 
Jura-  :lu,  Hill,  shows  gross  profits  of  $3,- 
i'43,27>.  as  c-miRired  with  $2.723,!i.vi  In 
I'.mi.,  net  earnings  of  $l,7f»u.l1.i.  against 
fl.n.O.SCl.  and  net  profits  of  $y57  623 
whtr)  Is  <-.,  mi  I  to  2.'.'5  |mt  cent  un  the 
$.12, 17\M0  capital  slock  as  compared  w  ith 
2.4  per  cent  ttjmllcable  for  dividends  last 
year  The  general  halancn  sheet  of  the 
company  shows  assets  of  $5lt, 3fih,426 
which  Is  slightly  above  lost  year's  total! 
The  report  says  that  at  the  end  or  me 
year,  the  company's  working  capital 
sto-,d  at  $14.44n.S»o.  which  la  a  small  In- 
crease. 

Oranby  Consolidated  Mining,  Smelting 
A  Power  Co.— The  Oranby  Consolidated 
Mining,  Smelting  A  rower  Company  ro- 
ports  a  gross  Income  from  Us  operations 
for  the  fiscal  year  ending  June  30,  mil 
of  $3.2l6.on.  as  compared  with  \K,<*fi  ;»J& 
earned  In  the  preceding  year.  Its  net 
profits  available  for  dividends  were  only 
$216,525  $1.40  per  share,  or  $34h,421  leas 
than  last  year,  and  Its  surplus  over  and 
above  dividend  requirements  was  $«*,- 
044  Its  total  surplus  at  the  close  of  the 
year  aggregated  $2,534,414.  The  year's 
production  amounted  to  17.K55.l3fl  pounds 
of  copper,  The  average  cost  thereof  was 
II  un  cents  |mt  pound  and  the  selling  price 
12.311  centr.  The  yield  of  silver  amount, 
dd  to  343.504  ounces  and  the  gold  output 
was  41.744  ounces.  The  company's  total 
assets  are  given  as  $17,503,!ilfl.  of  which 
amount  $ul!>,622  Is  represented  by 
and  cupper  on  hand. 

Illinois  Central  R.  R.— [hiring  the 
twelve  months  1!I2  Industries  located" 
along  the  Illinois  Central.  Capital  In- 
vested in  these  was  $lS.394.ona,  and  the 
Hunts  employ  11.274.  The  largest  num- 
ber are  located  In  Illinois,  but  the  rest 
of  the  country  traversed  by  the  road 
from  South  Itakota  to  Loulelana  shares 
fairly  well,  This  Is  evidence  that  the 
prosperity  of  central  Mississippi  valley 
during  the  past  year  was  general  and 
proves  the  confidence  of  capital,  says  tho 
mi 


International  Nickel  Co.— The  directors 
of  the  International  Nickel  Company 
have  declared  a  dividend  of  4  per  cent 
for  the  quarter  on  the  common  stock,  an 
Increase  from  the  last  preceding  quarter- 
ly payment  if  lVs  per  cent.  They  also 
have  declared  the  regular  qunrterlv  divi- 
dend or  li,  per  cut  on  the  preferred, 
payable  November  1.  The  common  Is 
payable  lu-c-emb.-r  1. 

Lehigh  Valley  Railroad  Co.— The  Lo- 
hlgh  Valley  Itallroad  Com|mny  reports 
for  the  fiscal  year  ending  June  30,  mil. 
gnos  operations  of  $I4,2M>,i>H4,  un  com- 
pared with  $ll.W3.r,l  for  the  pr.Ncdlng 
yi  ar  lis  surplus  over  ami  ai>ove  all  op- 
eratlng  expenses,  charges  and  deductions 
made  lor  additions  and  betterments  was 
$7,51!-,  157,  or  $225.1131  more  than  at  the 
iI<m-  ef  the  pievlous  year  Its  total 
pn  lit  and  loss  surplus  as  of  June  30. 
mil,  amounted  to  $30,330,647. 

Missouri  Pacific  Railway  Co. — The  Mis- 
souri Pacific  Hallway  Company.  Including 
th<>  St.  Louis.  Iron  Mountain  and  South- 
rrn  and  other  subsidiary  properties,  re- 
ports gross  earnings  for  the  fiscal  year 
ending  June  3<|,  mil,  of  $52,77«,592  as 
compared  with  $53,om,136  earned  in  the 
preceding  year.  Its  net  Income  amounted 
to  $11, 1T,«;, 21 5.  while  charge*  aggregated 
$I4.10*,M3,  leaving  a  deft  alt  for  the  y.-«r 
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of  JS.2JS.539,  a*  against  n  surplus  at  the 
close  of  the  previous  year  of  $i,T5»,41t. 

NipiMlng  Mines  Co.— The  financial 
statement  f.f  ihe  NIplssinK  Mines  Com- 
pany an  of  September  16.  submitted  to  tho 
directors  recently,  shows:  Cash  on  hand. 
$7S«1,S!»:>,  ore  In  Irunsit.  $'.Ml.!ll»;  ore  at 
mine  ready  for  shipment,  »i!i:t,iil«ii;  mak- 
ing a  tntal'of  $l.;iM.jlu.  It  1*  estimated 
that  at  the  time  tho  next  dividend  Is 
payable,  on  October  2»,  the  company  will 
hav-  a  cash  surplus  of  approximately  $1,- 

1  llll.lloii 

Philadelphia  A  Reading  Co.— The  Phila- 
delphia &  It.mliiiK  I'umimny  s  Kr-oss  re- 
ceplts  for  the  lineal  year  wero  $I5.*S3,«61 
an  increase  of  $235.5;k.  OperutuiK  ex- 
pense- wrn  $::7,S75,)>4:.\  an  inert  use  of 
$1,112  .'.'I.  -Net  earnings  were  *tT.t0S7.Kl». 
a  MniiikaKo  of  Addition*  and 

betterment*  consumed  $;t,:ir>;),5!i!i.  or  $1,- 
more  thtm  In  the  previous  year. 
Induction  of  lixed  charges  und  taxes  lcf 
surplus  of  f 4,a:<0.4W!),  a  decrease  of  $:.301.- 
The  complete  annual  report  of  the 
liia-iini;  ostein  for  the  fiscal  year  end- 
Ini;  .Iuim  .!..,  I!UI.  man,*  the  follow  ins- 
eo  nparatlv  e  exhibit: 

TOTAL  'I1I11KK  COMPANIES. 

1311.         1910.  Inc. 

'5ro*s   *».J.11.ii.t:  |S7.;t>N.lS2  $963,380 

Net    a».i*5,IOO  »2,KM.S6t 

Charge*,  etc....  U.OH.Wo   1S.3X<,S31  735.504 

Surplus    7, Mo  704   10,776,ot»  '2.SI0.3S; 

*  1  >ecrettne. 

The  jjnx-n  income  ol  the  Philadelphia 
&  Heading  load  was  $  IS,ib>:t,6t>l,  and  its 
surplus  $i.:i:!<i.lii.s.  as  compared  with  $15, - 
IJ32..I75  at  tfte  chme  of  the  preceding  vear 
Tin-  Philadelphia  et  Heading  Coal  <v.'lron 
Company  earned  *M,:M>.i;n.i,  gross,  and 
after  providing  lor  ail  exiwiiBcs,  nuirges 
and  other  dciiuctn  lie  showed  a  dellcll  of 
$lor:,:ci«.  us  .  unpin,  d  with  $71.5nl  .,n  June 
3i>.  lbln.  The  total  earning*  of  the  U.  ail- 
ing Coir. pony  vv.  iv  »s.ii".7.MI.  and  lt«  sur- 
plus |.-..7hn.»;i2  Tlie  surplus  for  all  rum- 
panieH.  $ll.i'»f.«i;::,  including  HUM.***  ex- 
pended for  additions  and  betterment*, 
after  allowing  for  the  dividend  require- 
in.-nlx  on  'lie  preferred  .hocks,  w  i  iiual 
to  12.12  per  ctnt  on  the  »i».IKnl.<Je,U  of  uie. 
eoinpnn) '»  comin  ii  stuck,  a  showing  that 
compare*  with  I  l,::i  p<  i  cent,  earned  In 
the  previous  year. 

St.  Lou!*  Southwestern  Railway  Co. — 
The  Kt.  I.oul*  .Southwestern  Hallway  has 
l*rueti  Us  pamphlet  report  for  the  year 
ended  June  ;in,  showing  operating  rcv- 
enes  of  $ll>M>,u:.'ii,  an  Increase  of  I'-Hil,- 
Operating  expense*  were  $»,57s,16fi, 
an  Increase  of  $l3j,ei:t\.  Net  operating 
revenues  were  $4..'li>!i.ssi.  an  Increase  of 
$4t,!t.  122.  tiro**  corporate  Income  was 
$3,4!>7,(H.4.  an  Increase  of  $453,7317.  After 
allowing  for  deductions  there  was  $1,215,- 
S23  carried  to  surplus,  or  $39S.356  more 
than  la»t  year.  On  June  30,  jhe  com- 
pany had  a  total  Kiirplus  of  $5.110,7111. 
The  ratio  of  operating  expenses  to  total 
operating  reverui.it  for  the  twelve  months 
ended  June  3D.  was  72. li!  per  cent,  which 
ioni[>arc»  with  74.15  per  cent  the  pre- 
vious year.  President  Kdvtin  Gould.  In 
hit;  n  port  to  shareholders  under  date  of 
September  15,  *ald  crop  and  buslneaB  con- 
ditions In  the  territory'  adjacent  to  the  St. 

Loui-t  .southwestern'*  lines  were  good  and 
the  (.mi look  f^r  ruture  traffic  was  favor* 

i  i- 

Unlted  States  Steel  Corp.— Kven  though 
the  I  rut'  .1  States  steel  i  "orporatlon,  un- 
de  i  xl-iing  rendition*.  Ih  making  an 
average  of  onlv  $!>■  (ir  $11  per  ton  on 
lit  maniif .1.  tnr«  il  .  input,  it*  profit*  ar" 
probably  iter  cent  larger  than  those 
of  ji*  competitors.  Should  a  dissolution 
of  the  yr.-ot  corporation  be  brought 
about.  Its  profits,  acvoi ding  to  onxerva- 
tlvo  f*,ima1i'!t,  would  certainly  be  from 
$3  to  $1  per  ton.  on  this  hnal*.  the  loss 
In  !>:••  acsri  uato  w-oiibl  amount  t  >  an 
avi-r.-ige  of  $.1  pit  ton   on  an  output  of 

l''-"   I'-ns  a  year,   or  not  less  than 

».14.r.itii.iMKt.  or  marly  7  per  cent  on  the 
company's  outstanding  eomtii'»it  stock, 
obviously,  therefore,  the  pros  peel  of  a 
disintegrate  n  of  the  great  concern  Is  dH- 
turbimc  to  tin-  Jhatcholdera. 

Wabash  Railroad.— The  W.iba.-h  1UII- 
ro.id  wii*  operated  a)  a  delicti  of  M«a  ■ 
421  In  the  flseal  year  ended  .lime  3«. 
according  In  til*  pamphlet  report  iMUCd 
jrwaterdA)      in     th<     previous    year,  it 

'i.rn.  -l  a  ne!  -Iin-lu*  of  $o  1 5, 71 !».  Al- 
though the  intf.  st  distributed  on  the 
debenture  "A"  and  '  Tf"  bonds  M«l  $:i'..r.  - 
nOti  siuuller  than  in   (he  previous  year. 

Ill"    J 1  I  .'■  •  I  I-  I !  1 .  .  ■ .    Ili:-    ;,   lit    w  ,  :  ,  - 

I>  iii.ob-  ..ut  of  the  t . .nii.K  r: v  -  profit  und 
lo"<<  aec-unt.  a*  the  balance  nvnllatde 
for    Ititere-r      em    these    bi.nil!-      »a«  onlv 


pany  for  the  twelve  month*  were  $29,- 
Ss4.o37.  an  Increase  of  $»»7,981,  but  op- 
erating exfHMise*  showed  an  extioin*ion  of 
$1,K2:'.!HI0  to  $22,3«6.1S^,  leaving  net  op- 
erating revenue  of  $7, 517, SSI,  a  decrease 
of  $Ml,f7:i.  Money  expended  in  addl- 
iIoiih  and  betterment*  amounted  to  $t,- 
2SX.04I.  or  $.147. 56K  smaller  than  In  the 
previous  year. 

Westlnghouse     Air      Brake     Co. — The 

WeHtinghoiisc  y\ir  Itrake  Company  re- 
port* a  surplus  over  and  above  all  ex- 
j,en-e-.  charges  anil  dividend*  for  the 
ll-ial  yeur  i-mling  July  31,  Kill,  of  $123,- 
1'!  .  which  com|Nire*  vvllb  $1,474,010 
eaineil  in  the  preceding  year. 

Wisconsin  Central. — Wisconsin  Central 
w:i*  o|ieraied  at  a  dellcll  of  $i;m.'.i«7  in 
the  llncol  vear  ended  June  30  Total  op- 
crating  revenue  wan  $s,74i<,462,  a  de- 
i  i  t. isi  .f  $112.37:i.  operating  expenses 
In,  ie.i«eil  $700,152,  so  that  net  earning* 
were  $2.212. Mi7.  or  $S12.I32  smaller  than 
tins*  in  the  previous  year.  Dividend* 
w  i  re  paid  out  of  surplus  account,  reduc- 
ing that  Horn  to  $1,4S5,'."51. 

o  »  »  

MINING  INQUIRY. 

Sioux  Consolidated  Mining  Co. 

21292.  1  Charlottesville.  Vo.l  Can  you 
glvi  u«  any  Information  as  to  the  pres- 
ent condition  nnd  future  pronpeets  ol 
Sioux  Consolidated  Mining  Company. 
Ueld  Smuot.  president;  It.  L..  Audcrburg, 
secretary? 

Ans  The  Sioux  Consolidated  Mining 
•'onipany  hux  bee*n  prospecting  conslder- 
ablv  during  the  grtati-r  iwirt  of  the  year, 
in  hope*  of  lltultng  ore  <  n  the  tlCiO-foot 
bv.l  bii'  a*  yet.  they  have  been  unable 
to  llnd  11  Dining  the  llrsl  six  months  or 
thl*  >>ar,  the  company  shipped  lis  car- 
loads ,,f  ore  or  an  ave-age  .  f  al-.ul  four 
and  11  half  c.-u  bads  per  week  From  the 
firxt  of  July  to  September  3.  the  total 
shipments  were  only  IS  car  loads,  which 
'.b  no  more  than  enough  to  pay  expenses. 
It  Is  unofficially  reported  to-day  that  the 
company  has  about  $2,000  In  the  treasury- 
The  stock  Is  not  assessable  and  therefore 
the  prospects  for  a  dividend  next  month 
arc  not  very  bright.  In  fact,  they  are 
not  very  good  for  many  more  dividends 
this  year.  It  Is  also  reported  that  they 
are  working  on  rich  pockets  In  different 
parts  of  the  mine,  and  are  saving  this 
ore  io  make  a  sensational  shipment  later. 
The  company  owns  quite  a  territory  and 
If  they  rhould  find  another  vein  naturally 


THE  CONCHO  VALLEY  LOAN  AND 
TRUST  CO. 

OF 

SAN  AN6EL0,  TEXAS. 

Capital  stock  $200,000.00.  Organised 
I  and  operating*  under  the  Texas  Banking 
I  Laws,  offer  to  Investors  some  high  grade 
paper,  netting  from  6  to  7%.  Secured  by 
first  Mortgage  on  Improved  farm  and 
ranch  lands.  Our  paper  carries  our  en- 
dorsement and  guarantee  of  payment  of 
principal  and  Irterest.    Write  for  Infor- 


T.  C.  WTNH,  Prss.     C  i  KIMMTKGK,  Sic.  I  Tress. 


CONSIDERING  SECURITY 
high  grade  industrial  bonds  pay  the  highat  income 
sod  oiler  the  best  chance  fot  rising  profits.  Send 
lot  circular  'MV 

BEARDSLEY  AND  COMPANY 

New  York 


the  stock  would  show  soma  advanoa.  Un- 
der the  present  conditions,  however,  the 
stock  seems  likely  lo  decline  considerably 
It  stands  to-dav  15  cent*  bid.  20  cents 
asked 


20% 


Dividend*  on  stock  of  the  SMITH  VAL- 
LEY LAND  A  LIVE  STOCK  COMPANY 

will  be  very  conservative  with  positively 
no  chance  of  losing  the  amount  of  your 
Investment  If  you  are  interested  In 
dividends  and  absolute  security  back  of 
your  Investments  ynu  will  want  some  of 
this  «to<k.  It  is  a  sure  winner;  a  sure 
dividend  payer,  and  a  very  high  class 
investment.    Write  for  particulars. 

Glass  &  Meyer 


5«  S8  Vandergrift  Bldg. 


Pittsburg,  P». 


UNLISTED  SECURITIES 

A  SPECIALTY 

CASH   PAID  FOR  ANYTHING 
Oet  my  prices  before  trading. 

C.  W.  CILMAN,   50  Broad  St.,  N.  Y. 


FOR 

Oil  and  Gas 
Land  Leases 


WRITE 

C.  W.  DBMING 
D.    C    AOOSTA,  I 

Tulsa.  Okla. 


FOR  HIGH  GRADE 
OIL  STOCKS 


▼RITE 

&  SECUMTT  CO. 


rrWAJU  snirT.  ncm  tok  cm 

Almoloya  Mining  Co. 

60  Wafl  St,  NEW  YORK 


EMNAHA   COLD   MININC  COMPANY 


•"'I.;.,  ■,  vi  one  w,o  interem  on  them  wu* 
$i.ii-ir.."oo    cross  eamincs  of  th-  com-    79  Milk  Street,  Room  602 


tncorj-imied  under  th.  laws  of  th»  State  or  Idaho.  Ospltsllsstlen.  $8»».«*>.  divided  taw 
sKi.tse  shares.  Psr  value  $1.00  per  share.  Of  which  KO.MO  share*  hav*  been  placed  la  ta* 
Iit»»i:-v.  for  the  development  of  the  property  _ 

This  l  ompsny  owns  sad  controls  nine  cU  1ms  on   Battle  CYe*k.   Imnaha,  Wlllowa  Oa. 
ure  .  on  which  there  sre  three  well  defined  psrsllrl  veins,  carry  Ins  »*ry  rich  fold 
A  Itmitra  amount  or  the  share*  of  the  stock  hsvs  been  •old. 

For  full   particulars,   addna*   _ 

JOHN  SENNETT,  Treasurer 


Boston,  Mast. 
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The  Best  Purchases  on  the  Railroad  list 

As  Indicated  by  the  Two  Standards  of  Comparison:  of  Present  Investment  Yield  on  Bat  is 
of  Current  Dividends  and  Prevailing  Market  Price,  and  on  Basis  of 
Present  Earnings  on  Prevailing  Market  Values. 


The  nrerrip'  net  j  ielil  of  the  50  rail-  1 
road  stocks  quoted  in  the  following 
table  was  5.51  per  cent  on  September  { 
27,  an  compared  with  5.42  per  cent  on 
September  20.  5.34  per  cent  on  Janu- 
ary 4,  and  with  4.71  per  cent  on  Janu- 
ary 2.  1910. 

Below  all  the  crumbling  of  prices 
and  the  discussion  regarding  present 
and  future  values,  there  la  an  encour- 
aging undercurrent  represented  by 
monthly  and  yearly  reports,  showlnc 
that  some  of  the  country's  leading 
railroads  have  prospered  and  are  pro»- 
pering.  The  emphasis  now  being  plac- 
ed upon  the  most  depressing  features 
of  the  situation  minimize  the  enecte 
cf  such  reports,  to  be  sure,  but  the 
keener  visioned  investors  of  the  coun- 
try are  studying  the  matter  from  all 
aides,  and  are  not  being  cajoled  Into 
the  belief  that  political  busybodie?  ' 
and  oversensitive  corporation  head* 1 
are  driving  the  country  to  the  dogs.  I 
Of    course,    depressing      influences,  I 


whether  they  be  represented  by  politi- 
cal Intrigues,  labor  demands,  compul 
bory  rate  adjustments,  or  higher  costs 
of  ni'UerialH,  should  bt-  considered  by 
the  man  who  contemplates  the  pur- 
chase of  railroad  shares,  for  they  are 
matters  of  great  Importance.  The 
question  is,  have  these  influences  been 
discounted  by  present  prices?  There 
Is  very  good  reason  to  believe  tha: 
they  have  been,  to  a  great  extent,  at 
least,  and  that  the  purchase  of  stand- 
ard shares  will  show  very  substantial 
pix»flln  within  a  reasonable  period,  be- 
sides giving  unusually  good  invest- 
ment returns  in  the  meantime.  Atten- 
tion is  called  to  the  fact  that  six  rep- 
lesentative  steam  railroads.  Includ- 
ing the  New  Haven,  the  Pennsylvania, 
the  Union  Pacific,  the  Atchison,  the 
Southern  Pacific,  and  the  St.  Paul, 
have  <hown  in  the  last  four  years  an 
lncrea*e  of  6.S  per  cent  In  gross  earn- 
ings, while  in  the  same  period,  net 
earnings  have  advanced  a.7  per  cent 
Here  is  food  for  thought  in  a  look 
backward,  through  the  gloom  wMch 
beclouds  the  situation. 

The  Reading  system  for  the  fiscal 
year    ended  Juno    30,  1911.  reports 


gross  earnings  of  $88,731,632,  an  in- 
crease of  $WJ2,3KO  over  the  1910  results, 
while  net  decreased  IZ.104.S61  to 
$26,980,539.  Charges  were  $19,044,836, 
as  compared  with  $18,309,331  in  1910. 
so  that  the  surplus  was  $2,840,365 
smaller  than  In  the  preceding  flacai 
period,  being  $7,935,704.  The  gross 
income  of  the  Philadelphia  &  Reading 
road  was  $45,663,661  and  its  surplus 
$4,330,408.  as  compared  with  $6,632.- 
376  at  the  close  of  the  preceding  year. 
The  Philadelphia  &  Reading  Coal  ft 
Iron  Company  earned  $34,390,130 
gross,  and  after  providing  for  all  ex- 
penses, charges  and  other  deductions, 
showed  a  deficit  of  $103,316,  as  com- 
pared with  $71,501  on  June  30,  1910. 
The  total  earnings  of  the  Reading 
Company  were  $8,677,841,  and  1U  sur- 
plus $3,708,612.  The  surplus  for  all 
companies  was  $11,289,263,  including 
$3,353,559  expended  for  additions  and 
betterments.  This  amount,  after  al- 
lowing for  the  dividend  requirements 
on  the  preferred  shares,  was  equal  to 
12.12  per  cent  on  the  $70,000,000  of  the 
company's  common  stock,  a  showing 
that  compares  with  14.35  per 
earned  in  (he  previous  yuur. 
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The  Best  Purchases  on  the  Industrial  List 

<v»  Indicated  by  the  Two  Standards  of  Comparison:  of  Present  Investment  Yield  on  Basis 
of  Current  Dividends  and  Prevailing  Market  Price,  and  on  Basis  of 
Present  Earnings  on  Prevailing  Market  Values 


The  average  net  yield  of  the  50  in- 
fl, is  trial  stocks  quoted  in  the  following 
table  was  6.49  per  cent  on  September 
Mi  a*  compared  with  6.30  per  cent  on 
September  19.  6.3u  per  cent  on  Janu- 
ary 3.  and  5.76  per  cent  on  January 
2.  1910. 

The  temporary  engulfing  of  United 
States  Steel  Securities  in  the  advanc- 
ing tide  of  pessimism  is  a  feature  of 
the  current  situation  which  must  not 
be  passed  over  without  comment.  The 
story  which  has  it  that  this  mammoth 
enterprise  will  be  asked  to  dissolve, 
and  that  the  officials  will  assent,  rath- 
er than  draw  upon  themselves  the 
tapid-fire  attention  of  government  in 
vesttgators.  has  been  launched  at  a 
most  opportune  time  for  the  further 
ance  of  a  bear  campaign,  which  has 
shown  signs  of  needing  some  such  im- 
petus as  this.  It  is  pointed  out  that 
although  the  corporation  is  making 
an  average  of  only  $10  or  $11  per  ton 
on  Its  manufactured  product  under  ex- 
isting conditions.  Its  profits  on  this 
basis  are  probably  50  per  cent  larger 
tban  those  of  its  competitors.  Should 
a  dissolution  of  the  great  corporation 


I  ••  brought  about,  its  profits,  according 
to  conservative  estimates,  would  be 
reduced  so  materially  that  they  would 
not  amount  to  more  than  $3  or  $4  pi>r 
ton.  On  this  basis,  the  loss  in  the  ag 
gregate  would  amount  to  an  average 
of  $3  per  ton,  or  an  output  of  10,500,- 
000  tons  per  annum,  or  not  less  than 
$31,500,000,  or  nearly  7  per  cent  on 
the  company's'  outstanding  common 
stock.  Obviously,  therefore,  according 
to  the  bearish  point  of  view,  the  pros 
pect  of  a  disintegration  of  the  great 
concern  should  be  disturbing  to  the 
Fhareholders. 

This  touching  solicitude  for  the  wel- 
fare of  the  small  Investor  has  been 
very  much  In  evidence  on  the  bear 
bide  of  the  market  in  the  past  two 
months.  It  Is  synonymous  with  a  de- 
sire to  foster  a  feeling  of  distrust  and 
unrest,  without  regard  for  conse- 
quences, and  there  is  always  the  pos- 
sibility that  a  conflagration  will  be 
kindled,  which  will  be  extinguished 
cnly  with  great  difficulty. 

Of  course,  the  suggestion  that  we 
are  on  the  verge  of  a  rapidly  declin- 
ing steel  business,  and  are  facing  an 


adjustment  which  will  be  quickly  re 
lUcicd  In  tonnage  and  earnings,  is 
;  hardly  calculated  to    encourage  the 
small  shareholders,  and  speculative 
Wall  street  has  attracted  a  not  incon- 
J  blderable  following  which  can  see  in 
I  the  decline  in  the  price  of  Steel  com- 
mon to  practically  an  8  per  cent  ba- 
sis, an  emphatic  suggestion  of  a  cut 
,  in  the  annual  rate.  If  the  dividend 
bhould  be  reduced  to  4  per  cent,  as 
]  has  been  suggested,  the  yield  on  the 
|  basis  of  the    stock's  present  price 
would  be  a  little  more  than  6  per  cent, 
or  about  the  same  as  when  the  issue 
sold  in  the  neighborhood  of  80,  with 
a  5  per  cent  dividend.    To  sacrifice 
St.  .  :  common  at  present  prices,  be- 
cause of  the  dire  predictions  made  by 
those  whose  energy  Is  more  to  be  com- 
mended than  their  methods,  would  be 
unwise,  and,  on  the  other  hand,  the 
stock  has  been  brought  down  to  an 
unusually  attractive  investment  level. 
The  opinion  of  Wall  street  traders  on 
the  bear  side  that  the  dividend  will 
be  reduced  at  the  next  dividend  pe- 
riod to  a  4  per  cent  annual  basis  has 
not  killed  odd-lot  buying  entirely. 
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Year  ended 


Am.  Cotton  Oil.  com  

U.  8.  Rubber.  2d  pref... 

I".  8   Steel,  com  

BopabUc  L  *  S..  pref... 

Am.   Woolen,  pref  

1 'nit  pel  Drv  Cood*.  com . 
Am  Wrltlnc  Paper,  pref 
'"i  nlnil  L>-ntlirr.  prrf. . . 
Pressed  Steel  car,  pref . . 

I*.  K.  Realty  ft  Imp  

R>.  Slerl  Spring,  prof... 
I'nlon  Tiag  ft  Paper,  pret 
Int.  Pimm  Pump.  pref. . 
Nat.  Et.am.  *  Slptr,  pref 
Am.  Smelt,  ft  Ufg.,  prrf. 
Va.-Carollna  Cheni.,  pref 

l,fu'li-<lc  Ca«   , 

National  Lead,  com  

People's  Clin  

Crex  Carpet   

Am.  l-ocnmotlvc.  prrf... 
Corn  I  "red.  lifg  .  pref . .  . 
AM,  Smelt.  *  Ufa;.,  com. 

National    I.-kI,  prrf  

V   S.  Steel,  pref   

Distillers  Src.  Corp  

Air    Tobacco,  prrf  

Westlnehousc,  Irt  pref.. 

Am.  Sugar,  com  

Va.-Oirolina  iiiem..  com 

Am.   Sugar,  pref  

Am.  Beet  Sugar,  pref.  . 
Am  Car  ft  Fdy..  pref... 
Inter.   Harvester,  pref. . 

Am.   Can,  pref  

Markav  Compnnlcs,  com 

Am.  Tel    ft  T?l  

Pacini'  Count,  com  

Am.   Ak    Cberii.,  pref... 
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general  Ficctric  

Ain  Molt  ""orp..  pref... 
National  Plftcul*.,  com.. 
Inter.  Harvester,  com... 

Consolidated  da*   

Underwood  Tytx-wrlter  . 
Am.  far  ft  Kdy.,  .-om.. 

Int«r.   Paper,  pref  

Amalgamated  Copper  . . 
Western  t'nl»n   
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Inter.  Mere.  Marine,  pref 
Rellilehrm   Slrel,  pref... 

Ky.  Steel  SprlnR,  com  

Am.  Peet  Sugar,  com... 

Wrstlnghouse,   com  [ 

I  Tesset)  Steel  Car.  com  

Am.  Locomotive,  com  

Am.  Ag   Chem.,  com  

MUK-i'l.nlnn  rs,  prrf  

bears,   Roebuck,  com  

A  in.  far  ft  '"dy--  com..  —  .... 

Am.  Ice  Sec.  Co  
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Intet.   Harvester,  com  
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<:<neral  Electric   
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Inter.   !"a|M-r,  pref  

Am.  Smelt..  6  Rfg\,  com.  . 
I'nlrn  Ran  ft  Pnprr,  pref.... 

f.  S.  Steel,  com  

National  Lead,  com  

Am.  Linseed,  pref  

Torn  Products  lifir..  pref  ... 
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t'nlted  Dry  'toods.  com  

I".  8.  Cost  tron  Pipe,  pref 

People's  (las   

Am.  ("an.  pref  

PtaJi  Copper   

N    V.  Air  Rrnk«  I 
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1-1  "tillers  Sec.  Corp  ,  I 

National   lllnciiit,  com  I 

Am.  Malt  Corp.,  prer   I 

Am.   Tel.   ft  Tel  

Tennossce  Copper   I 

I     S   RublM-r,  com  

\  a.-l Vroltna  Cbem  .  com  . 

Am.  Sugar,  com  * 

Markay  ('orniianii-K.  cum.... 

Consolidated  Oos  ' 

Slom-Slo-nirld.  com  ' 

Am.  Steel  Foundries  1 

Central  1^-athi-r.  pref   ' 
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B0RR0WINGJ)N  POLICIES. 

An  I  meriting  Letter  From  a  Corrs- 
■pondent  In  Which  He  Takes  Ex» 
ceptlon  to  Our  Recent  Article  on 
Thie  Subjeet-Two-Thlrds  of  the 
Policlee  on  Which  Loans  Have 
Either    Lapse   or  Are 
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N.-v.-  York.  Srnt.  2«.  |*U. 
Ed.  I  nitrj>  States  Investor: 

My  attention  has  brcn  cnllcri  to  sev- 
eral nrtl<  lea  In  y-ur  |m|  cr  rsgiirdlns  the 
borrowing  Dti  life  Insurance  policies, 
and  from  the  gist  of  your  remark*,  one 
Is  IfHl  to  Infer  that  you  noi  only  cotidonv 
the  IminlnK  by  t tit-  companies  on  their 
pullrli-H,  Imt  would  Inaugurate  a  policy 
of  nisrontlnulng  them  altogether. 

While  I  <-on«ldcr  life  intiuriinre  one  of 
th<;  h-cst  as«et«  a  |n  rs.  n  who  haji  wme 
one  il<-|xiiil.-nt  upon  him  can  have.  1  do 
not  brlteve  th«  Intelligent  tfiinlclnB  in- 
dividual i.f  lo-day  wuuld  Invest  largely 
In  life  Insurance,  were  it  not  for  the  fact 
that  hi*  policies  have  a  r<i-npcnlicd  value 
and  ran  be  ulillie.nl  to  relieve  financial 
embnrrnsnmrnt  temporary  nr  otherwise  u» 
well  nn  protection  In  case  of  death 

It  st-ems  to  me  bk  consistent  to  outi- 
dei-in  dpi'  pr-'hlM!  :li.-  lather  or  »  futnllv 
pluclrff  n  i n or t cage  on  hi*  riotne  cr  rx.r- 
towIiik  on  securities  he  may  have  pur- 
chased with  money  saved  for  the  pur- 
pose of  pre'ectlnjf  hi.*  famllv  and  a  cnm- 
petence   f>:r  |,|s  a>te    „„  con,|orift 

the  burrowinK  on  life  insurance  pullcli-s. 
Agiiln.  Ixnv  about  the  young  inun  who 
takes  Insurance  aH  an  inducemenl  to  save 
hi*  m.  nty  and  iiftcrnatds  desires  to  mart 
In  hii«lne«)i.  he  may  it  may  not  have 
some  nne  dependent  upi.n  him.  Suppuse 
he  hsi*,  In-  Hhojld  be  permitted  to  avail 
himself  „f  th,.  elasticity  of  his  policy 
which  can  be  kept  in  force  just  the  same, 
while  affording  him  tin  opportunity  to  In- 
crease b:.s  ruining  caiKteity. 

I  have  knmvn  of  many  men  who  have 
been  relieved  of  great  financial  embar- 
raxsment  by  being  able  to  obtain  leans 
on  their  lire  Insurance  policies,  and  If 
they  had  bi.en  unable  to  get  succor  for 
this  Bourne,  would  have  become  bankrupt 
and  lost  all  they  hnd  In  the  world,  the 
loans  which  they  were  able  to  get  en- 
abling them  to  weather  the  AnnnclaJ 
storm  ami  continue  in  business.  \VhU" 
the  number  of  imlicy  holders  availing 
themselves  of  the  privilege  of  obtaining 
lonnt  is  greater  than  formerly  (owing  to 
the  fact  that  insurance  companies  did  not 
loan  in  the  old  davsi,  the  vital  faat 
th<tt  the  lapses  r.re  Inrtnlti-ly  less,  pm-  I 
portlenntcly,  Is  Ignored  by  vou  In  your 
statistics  of  the  Increase  In  loans. 

The  purpose  of  pfe  Insurance  Is  to  safe- 
guard the  Insured  (as  a  rule)  as  well 
as  the  family.  It  has  been  my  experience 
that  when  a  parent  Is  crushed  financially 
and  his  nnibitlon  and  business  courage 
destroyed,  the  premiums  to  meet  insur- 
ance policies  are  not  forthcoming,  owing 
to  ht»  Inability  to  pay  them  and  Ms 
policies  lapse.  L.  P.  B. 

We  agree  with  yott  In  considering 
life  Insurance  a  valuable  a*-sct  to  those 
who  may  have  some  one  depending 
upon  tbem,  bttt  when  you  slate  that 
the  Intelligent  thinking  Individual  of 
to-day  would  not  Invest  largely  In  life 
Insurance  wore  it  not  for  the  fact  ttastt 
tie  policy  can  be  iitlllied  to  relieve 

FINANCIAL  KMBAURASSMKNT 
temporarily,  we  very  emphatically  dis- 
agree with  you.  For  even  though  the 
power  of  borrowing  on  a  policy  may  tie 
taken  away  or  limited,  this  does  not 
4ecrr.-i.se  the  recognized  value  of  such 
a  policy,  and  It  is  the  same  protection 
in  rn (■-«■  of  death. 

We  would  like  to  ask  our  sribecrlber 
if  there  are  not  times  when  the  father 
of  a  family  may  be  consistently  con-  j 
demr:ed  and  should  lie  prohibited  fr^m  j 
placing  a  mortgage  on  hl«  home  or 
borrowing  on  securities  ho  may  have  ; 
purchased  with  money  snved  for  the  1 
protection  of  hit*  fnmily.    Me  must,  of  i 
•course,  'iprpe  with  us  that  there  are. 

No  one  possibly  would  have  objected  i 
to  borrowinz  en  t>olir-l<v  had  Die  loans  I 


been  restricted  simply  according  to  the 
original  theorv.  There  are  only  two 
conditions,  however,  under  which  thoy 
tan  be  Justifiable.  One- of  these  is  in 
order  to  pay  a  pvi-mlum  and  th'is  save 
the  policy;  the  other  Is  when  a  per- 
son has  taken  out  a  policy,  not  with 
the  Intention  of  protection  to  hi*  fam- 
ily, but  as  a  sort  of. a  reserve  account 
In  case  of  anv  money  -trlnyimy  ir 
tetnpornry  financial  embarrassment. 
The  case  of  the  young  man  whom  vou 
quote  would,  of  course,  com*  under  the 
latter.  This,  of  qourse,  as  previously 
stated,  was  the  origl»al  theory,  but  time 
has  shown  the  abuses  to  which  It  may 
be  put  by  policy  holders,  for  there  are 
many  policy  holders  tp-day  who  have 
borrcwed  from  their  policies,  not  be- 
cause they  needed  to,  but  because  they 
kr«*w  they  had  that  reserve  money  and 
thlnMng,  not  of  the  future  protection 
of  their  loved  ones  as  they  had  when 
tbc-v  Pad  first  taken  out  the  i>ollcy,  but 
of  some  present  enjoyment,  they  have 
borrowed  on  their  policies  supiwitlji; 
that  they  could  easily  put  it  back.  It 
Is  the  :cst  thing  in  the  world,  how- 
ever. In  such  n  case  to  let  the  principal 
run  a  long  time,  pnylug  the  interest 
on  it  :tnd  finally  letting  n  alters  run  for 
so  long  a  lime  ie  this  way  that  the. 
policy  holder  eventually  decides  to  sur- 
render or  cancel  hi*  policy. 

The  writer  only  the  other  dR\  was 
talking  with  a  high  official  of  one  of  the 
prominent  life  insurance  companies, 
and  he  suld  that  he  had  borrowed  npou 
his  imlicy  that  he  might  u.*e  the  money 
for  Investments,  ?ome  of  which  hed 
turned  out  good  and  some  of  which  had 
not  turned  out  quite  so  good. 

HE  SAID  THIS, 

however,  and  that  emphatically,  "I  have 
tiually  come  to  the  conclusion  that  the 
practice  Is  bad,  and  if  I  had  It  to  do 
over  again.  I  certainly  would  not  bor- 
row upen  my  policy,  and  I  certainly 
will  not  do  it  aRain  In  the  future,  as  It 
rcbs  those  dependent  uikjii  me  of  the 
protection  which  1  hnd  originally  plan- 
ned to  give  them".  And  yet.  this  man 
had  not  used  the  money  from  his  pol- 
icy to  buy  an  automobile,  to  take  his 
family  to  Europe,  to  buy  something 
which  he  had  particularly  fancied,  but 
to  purchase  an  Investment  on  which  he 
figured  he  would  get  a  greater  return 
than  uprn  the  money  as  tied  up  In  his 
policy.  When  he  considered  it  too 
risky  for  him,  certainly  it  Is  time  that 
those  policy  holders  who  have  been 
borrowing  promiscuously  should  have 
given  them  seme  food  for  th-ougnt. 

An  Interesting  suggestion  for  the 
alleviating  of  the  condition  which  bids 
fair  to  become  serious  if  continued, 
serious  not  to  the  Insurance  company, 
for  they  have  ample  protection,  but 
to  the  beneficiary  of  the  policy,  has 
been  called  to  our  attention,  and  a 
paper  read  by  an  officer  of  one  of  the 
life  Insurance  companies  at  a  recent 
convention  in  which  he  questioned 
whether  or  not  It  would  be  profitable 
to  Issue 

TWO  CLASSES  OF  POLJCIE8, 
one  to  be  known  as  the  family  policy 
under  which  a  wife  or  children  are 
made  beneficiaries,  and  under  which 
there  would  be  no  provision  for  the 
borrowing  of  money,  with  the  excep- 
tion possible  in  cases  where  it  would 
be  necessary  to  pay  premiums  In  or- 
der to  keep  the  policy  aliv,j.  the  oth- 


er class,  business  policies,  would  bare 
an  option  to  the  insured  to  borrow  as 
under  the  present  method.  This,  of 
course.  Is  more  or  less  of 
«.  Utopian  idea,  but  the  idea 
itself  Is  more  or  leas  followed 
out  to-day  In  the  event  of  a  man  re- 
serving or  not  reserving  the  right  to 
change  the  beneficiary.  This  matter 
Is  summed  up,  it  seems  to  us,  In  the 
statement  that  if  every  man  who  has 
taken  out  a  policy  for  the  benefit  ol 
his  family,  and  who  has  borrowed  up- 
on that  policy,  confronts  himself  with 
the  fact  that  he  is  destroying  that 
benefit  to  a  greater  or  JeBS  extent 
whenever  I  he  makes  a  loan,  there 
would  be  tess  borrowing.  On  the  oth- 
er hand,  if,  he  takes  a  policy  for  busi- 
ness purposes,  of  course,  >-hen  bust 
ness  necessities  arise,  it  is  good  form 
on  his  part  to  exercise  his  option  for 
a  loan. 

Coming  down  to  the  platter  of 
lapses  and  surrenders  of  policies,  our 
Fubscrlber  Infers  that  the  fact  that 
the  lapses  during  the  past  fifteen 
>ears  are  less  proportionately  than 
are  the  loans.  Is  vital,  arjfl  that  It 
has  been  caused  from  the  fact  that 
loans  have  been  made.  The  Insurance 
companies  themselves,  however,  be- 
lieve that  thm  fact  is  not  vital,  and 
anyone  who  will  analyze  the  situation, 
cannot  help  but  agree  with  them.  For. 
as  a  matter  of  fact,  on  December  31 
1895,  there  was  $4,796,083,000  worth 
of  insurance  in  force,  and  the  amount 
of  lapses  and  surrenders  of  policies 
was  equivalent  to  $414,291,^36,  or.  In 
other  words,  the  lapses  and  surrend- 
ers of  policies  were  equivalent  to  8.13 
per  cent  of  the  amount  of  Insurance 
in  force.  On  December  31,  1910,  how- 
ever, there  was  $11,521,797,000  worth 
of  insurance  In  force,  while  the  lapses 
end  surrenders  of  policies  were  equiv- 
alent to  only  9499,960,706,  and  th* 
proportion  of  the  latter  to  the  former, 
therefore,  was    only  4.34    per  cent. 
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•how lag  thereby  In  the  II f teen  years 
A  VERY  APPRECIABLE  DECREASF. 

In  the  lapses. 

It  is  folly  to  argue  from  this,  how- 
ever, that  this  decrease  has  been 
1-rought  about  from  the  fact  that  dur- 
ing this  time  the  insurance  companies 
have  been  making  loans  upon  the  pol- 
icies, for  no  man  can  say  how  much 
or  liinv  Utile  erfect  tills  feature  of  in- 
surance has  figured  In  It.  It  is  true 
that  big  insurance  companies  are  en- 
deavoring to  find  out  in  Just  what  way 
the  loans  do  figure  in  this  mutter,  bill 
we  have  been  assured  by  several  of 
them  that  ai  yet  they  have  been  un- 
able to  figure  It  out  to  any  certainty 
One  large  company,  however,  figures 
that  two-thirds  of  Its  policies  upon 
which  loans  have  been  made  either 
lapse  or  are  surrendered,  mid  it  Ik 
therefore,  safe  to  assume  that  th  > 
same  proportion  will  hold  in  all  other 
companies,  If  even  not  to  a  higher  de- 


Sime  the  l>|g  unl'"nvil  In  In-iimnc 
made  In  l!m5.  life  insurance  compa- 
nies have  not  been  permitted  to  pay 
men  high  commission  to  agents,  nor 
can  they  offer  big  bonuses  and  the 
like.  As  the  remit  or  this,  they  have 
not  been  underwriting  thnt  li.ree 
amount  of  hothouse  business  us  they 
did  formerly.  By  hothouse,  we  mean. 
Insurance  that  »hh  written  up  under 
(he  pressure  of  high  cummlsKions,  and 
such  as  would  lapse  in  the  first  year 
or  two  The  Armstrong  law,  in  thiH 
respect,  may  be  said  to  be  a  big  fea- 
ture in  reducing  *o  materially  the  pro- 
portion in  laptes  and  surrenders  Th;- 
companies  themselves  have  not  been 
negligent  in  this  matter,  since  for  a 
number  of  years  the 

MOST  SUBSTANTIAL  COM  PAN  IKS 
have  heen  making  a  big  fiKht  to  stop 
lapses  and  surrenders,  and  as  u  result 
of  investigation,  they  have  brought  th- 
signs  down  bo  fine  that  no  man  takes 
out  a  life  insurance  policy  today,  un- 
less he  is  pretty  sure  thnt  he  will  be 
able  to  continue  to  pay  the  premiums 
as  they  come  due  This,  there  core,  to 
the  writer  seems  to  be  the  essential 
factor  in  the  reduction  in  the  number 
of  lapses  and  surrenders. 

As  a  matter  of  fact,  the  insurance 
commissioners  of  most  large  states 
ore  even  at  the  present  urn-  v-ousld 
erlng  having  enacted  a  uniform  law 
for  deterring  payment  on  loans  upon 
policies.  At  the  present  time,  request* 
or  demands  for  loans  are  compiled 
with  just  as  *oon  as  the  formalities 
ran  be  completed.  tVlth  the  laws  un- 
der consideration,  however,  this  pay- 
ment would  be  deferred  perhaps  CO 
days:  perhaps  an  days,  and  perhaps 
120  days.  This  deferment,  therefore, 
in  a  great  many  cases,  would  have 
given  time  for  the  temporary  strin- 
gency to  have  passed,  when  the  loan 
would  not  be  asked  for,  and  as  a  re- 
sult, a  big  rhpek  would  have  ber»n  uiv- 
en  to  the  number  of  loans,  which  are 
being  made,  and  the  interest  of  no! 
Icy  holders,  and  their  beneficiaries 
protected.  It  is  highly  desirable  tha< 
such  laws  shall 


STANTON  VI LLK.    TKN.N. — The  P<-n- 
l;ank  Han  t»een  otfranlxed  wttti  a  cap- 
ital of  SZt.O'MV    John  It    Flrwln  In  presi- 
dent; II  Combs,  vict  -  president,  and  F  P 
Rati,  m.hler 


BOSTON  STOCKS  AND  BONDS 

For  the  Week  Ending  Thursday  Evening,  September  28,  1911. 


Boeion  *  Albany 
listen  Elevated. 
Uomon  *  '' 

do.  pn-f  

lYnt.  \>rm't  to. 
C.  B.  *  Q.  Jl.  to 
rhit   June.  R... 

do.  to   

Kllchburff  praf.. 
K  •  '  ,*1.B  AM. to 
K  « '  M.*B.n«wto 
do  inc.  to.... 
N  V.,  N  II.  *  fl- 
uid Colony  

Kucland  prat.... 

W.-at  End  

do.  praf.  ■ 
>ll>r<-l  lane's. 
Am   A«rl.  Cbefa. 

do.  prtff  

Am   I'nt'U.  Bar.. 

d"  tret  

Am    Til.  *  TaL 
»| 

An,  Woolen..." 
do  orxf  

n.  it  k«c  ki«c. 

do.  prcf  

Coo.iM.rrd  Tale.. 
L'oni  Coal  to.-.. 
K  lioeton  Land. 
E<ll«  Kkic.  III.. 
ii.n  l  E1.-C  Co.. 

Mw  EleC  

Mann,  prat  

Mara.  ill 

do.  pref,  ..... 
Mi-rg.-ntnalar  ... 
N    K    Cot.  T'n. 

di.  ur«t  

do.  oe   

N  K  THephooa. 
|-,ir1ljind  Elec... 
1'uilman  Car — 
R..,..  But  H... 
r.iri'u  n  Oo.CLA 

do.  in'f   

.1  Krull  Co.. 
V  '•  d  Krult  «>e. 
I  n   Shi—  Mar  y. 

do.  pn*f  

W.  «t.  TpI.  A  T.. 

di.  prat  

do   

Mlalnc 

Adtviilure   

Allou--*   ...» 

Ainelaiinialed  .. 

Am  Zinc  

Arizona  Com.... 
Hoe  *  Oorbla... 
Ilolln  Uarkl'B... 
Bulla  CoaUltl — 
irilumt't  4k  Aria. 
C'aluni.  *  Hac.U 
Centennial  . 
Copper  Itanara. 
luly-Weat 


1J««, 

H>| 

I3t 


v. 

HI  i 


I- 


If  I, 
I* 

la 


I 


»■'. 

.i 


IStt" 


re.  1  »■■ 

IS 

lu> 

n* 

•• 

.-»...] 

•  '• 

i  t  <*  i 

. "-' '  * 

I." 

1  h 

III)  } 

H 

M 

17! 

lUS 

BV 

"IS 

m 

ml 

at 
Hll 

4is: 
im 

HU 

ISA 

IJ'.'i 

«.  Ill 

*i 

..: 

li.-.', 

(  Ml 

«» 

I.".. 

g* 

Ml 

re 

no 

in 

•Jc 

.•vo 

n, 

le 

aj>i 

i?Vi 

Ml 

M 

|| 

3.s;n 

us:,  r.S 
l*3i  IICU 
l»Xi,  tw 

:'.*>~\  zn 
!<t»;  ™i 
iura  !*•«  im 
1»!M|  i«  IM 
lmw  im 


S.|.l 
Jhii 


t:^ 

HIS 


Eimt  Bulla 
Kra'nklln  ... 


Digitized  by  Google 


September  30,  1911.] 


UNITED  STATES  INVESTOR 


(3a) 


This  Week  and  Next 

Cn  Record  Transactions  for  the  Year,  Price*  on  the  New  York  Stock  Ex- 
change Have  Been  Put  Up  and  Down  With  8uch  8mall  Final  Result 
That  Confusion  Predominates  Every  Opinion — Since  President  Taffs 
Prophecy  on  January  8,  1910,  25  Leading  Securities  Have  Declined  In 
Value  to  the  Extent  of  $1,000,000,000— Possibilities  of  Political  Assault 
Still  Dominate  Stock  Market  Prices—  Markst   Rallied   This   Week  Re- 


rntll 


gardiess  of  the  Accumulation  of 
Presidential  Election. 

Tin-  Ktniy  of  tin-  current  week  In  tl- 
nnm  ial  nfiuirs  U  really  a  study  In  imi- 
fn&li. n.  On  thf  New  Yo:  k  stork  «>>.- 
i-hange  tlnre  vvitp  several  liiillioii- 
fhiire  ihivH  when  stocks  went  ii|»  and 
down  si>  fast  with  a  flnnl  ns.iU  of 
ni'ifljpnWe  amount  that  uvory  <y>tni>o- 
tcnt  uiitlioritv  was  willing  to  comedo 
that  the  market  was  still  n  piies.^. 

One  of  tl.e  most  significant  features 
of  the  uoek  s  market  has  been  the  sav- 
agely lltor.il  fulfillment  of  President. 
Taft's  pro|i(iPiv  on  January  K,  lido, 
whpn  he  said  that  It  would  probably 
he  neees.-:iry  "to  dry  up  the  now  flow- 
ing source*  of  cnjiltal  frc-ni  its  plaev-; 
of  hording  and  produce  a  halt  In  our 
present  prosperity  that  will  cpuse  suf- 
fering and  strained  rirtumstancett 
among  the  innocent  many  for  default 
of  tl.e  guilty  few". 

ihnt  this 

PKOPHKi'Y  HAS  BEEN  FULFILLED 
and  with  a  venceance  almost  startling 
it  is  only  necissary  u  coiii|inre  stork 
market  Quotations  on  .lanuar\  lllln. 
when  this  ntl'-rane.-  .vni.  made  wiih 
the  quotations  during  the  pas',  week 
or  st.. 

I  have  nit  cone  through  the  entire 
list  hut  only  2">  stotki  equally  divided 
bntwi-en  the  lalhoad  and  Iniiustrial 
list  snow  a  depreciation  'jf  a'x'ut  $1,- 
<MA •  ,1100.111  a  Hillic  Die  date  of  Pre.sitleiU 
Tift's  anno'incenu'Kt. 

If  the  figures  were  comjiilcd  on  the 
entire  list  of  Hccuiitles  dealt  in  on  the 
New  York  8t<  ck  exchange,  the  total 
shrinkage  woi  Id  he  a  billion  and  sev- 
eral hundred  million  dollars  more. 

On  the  assuring  statement  Issued  by 
J.  1'.  Morgan  and  Chairman  E.  H. 
Gary,  ae  a  committee  of  directors  of 
the  United  States  Steel  ConHj.ra.Uon, 
the  market  rallied  violently,  and  In  a 
few  minutes  declined  with  almost  ci;UUl 
violence.  The  slump  of  ten  points  In 
Wabash  Railroad  Company's  4  per  cent 
bonds  was  not  helpful,  but  was  gen- 
erally regarded  as  only  further  evi- 
dence that  the  end  of  the  decadent 
Oouids  must  be  nearer  at  hand.  The 
August  earning*  of  the  A.chlson, 
Southern  Pacific  and  Union  Pacific 
were  not  encouraging,  although  returns 
of  «ome  of  the  other  lines  were  not  so 
bad. 

In  round  figures,  our  crops  this  year 
will 

PRODUCE  11,000.000,000  LESS 
than  last  year,  but  we  have  already 
marked  off  from  the  quoted  value  of 
securities  listed  on  the  New  York 
stock  exchange  a  matter  of  $3,000,000.- 
000,  and  the  process  of  marking  down 
Btlll  continues,  so  It  would  seem  fair 
to  conclude  that  other  things  besfaos 
the  current  year's  crop  which  was  at 
the  worst  only  10  per  cent  less  than 
last  year,  must  be  looked  to  for  an  ex- 


for    Next  Year's 


of  the 

state  of  the  security  markets. 

Wall  street  Is  almost  without  wc 
ceptlon  bearish,  and  has  been  for 
some  months.  Almost  every  Individual 
In  Wall  street  will  offer  a  different 
combination  of  th»  most  essentia' 
fictors,  which  have  brought  him  to 
this  viewpoint.,  but  they  all  agree  that 


Tor  the  leading  and  most  widely 
tributed  railroad  and  Industrial  I 
Investors  and  speculators  generally 
ARE  DISGUSTED 
>  with  President  Taft's  speeches,  and 
with  the  concurrent  development  that 
fcuch  Insignificant  alleged  violators  as 
the  powder  trust,  the  shoe  machinery 
trust  and  the  kindling  wood  trust 
have  been  put  on  the  rack  in  the  past 
few  days.  This  was  accompanied 
by  the  unofficial  announcement 
that  the  International  Harvester 
and  the  United  States 
Corporation  were  on  the 
of  voluntarily  submitting  to  any  arbi- 
trary dismemberment  programme 
which  might  be  dictated  by  arch  in- 
quisitor Wickersham,  of  Washington, 
and  has  had  Its  logical  and  inevitable 
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CH 1CAGO  STOCKS 

For  the  Week  Ending  Wedneeday  Evening. 
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result  In  the  further  liquidation  of 
securities  by  large  holder*. 

It  is  trite  to  snv  that  the  law  of 
supply  and  demand  makes  prices  in 
Wall  street,  but  It  Is  nevertheless 
worth  saying  that  the  real  reason  for 
the  continued  decline  in  stock  market 
prices  is  the  fact  that  there  are  more 
sellers  of  stock  than  buyers,  and  that 
the  supply  of  stock  offered  for  sale  at 
receding  prices  continues  to  be  larger 
than  the  market  can  absorb,  so  the 
receding  tendency  of  quotations  con- 
tinues. No  one  can  have  closely  fol- 
lowed transactions  on  the  New  York 
stock  exchange  during  recent  weeks 
without  being  convinced  of  the  fact 
that  not  one,  but  very  many,  large  in- 
terests must  have  been  handing  out 
all  the  securities  market  would  take 
without  making  It  slump  in  any  one 
day  to  the  demoralization  point,  and 
the  appropriate  suggestion  follows 
that  these  large  interests  who  are 
pursuing  a  large  campaign  of  liquida- 
tion have  necessarily  beeu  Inclined  to 
temporarily  stay  the  market,  and  rally 
It  at  opportune  times. 

The  fact  seems  to  be  more  clearly 
evidenced  every  day  that  the  big  men 
In  the  financial  world 

HAVE  BECOME  DISGUSTED 
as  well  as  scared,  or  both,  and  with- 
out any  agreement  or  concert  of  ac- 
tion are  going  to  a  considerable  dis- 
tance in  the  sale  of  their  securities. 
What  their  limit  is,  no  one  knows,  but 
It  cannot  be  doubted  that  they  pro- 
pose to  shift  a  substantial  portion  of 
the  burden  of  carrying  a  large  amount 
of  the  securities  of  our  Industrial  and 
railroad  enterprises  to  smaller  hold 
ern 

It  is,  of  course,  very  well  to  prate 
about  the  Inordinate  aggression  of 
our  railroad  and  Industrial  combina- 
tions, and  of  the  men  who  have  profit 
ed  by  them,  but  the  fact  remains  that 
these  men  in  the  millionaire  class  who 
make  the  wheels  of  industry  go 
round,  cannot  be  |>ermnnently  injured 
by  the  assaults  of  efther  politicians  or 
laboring  men,  and  when  the  exactions 
of  either  politicians  or  labor  leaders 
too  extreme,  these  millionaire 
multi  millionaire  individuals  are 
simply  Inclined  to  turn  their  securi- 
ties into  cash,  and  wait  for  a  better 
era.  If  a  man  has  $|o,<h«i,.h>ii  In  market 
value  of  securities,  and  believes  that 
he  is  being  unjustly  treated  by  the 
public,  he  can  sell  his  $10,000,000  of 
securities  for  $S.O0O,00O.  $7,000,000  or 
$6,000,000  in  cash  and  quit  the 
game  temporarily.  During  his 
waiting  period,  he  will  not  suf- 
fer any  personal  discomfort,  and  only 
tbe  little  fellow,  which  means  the  em- 
ploye, Is  likely  to  be  hurt  during  this 
period  of  the  millionaire's  disgust 

Business  conditions  generally  do 
not  Justify  any  such  pessimistic  views 
As  might  be  suggested  by  the  declin- 
ing quotations  in  the  stock  market, 
because  business 

CANNOT  BE  SO  BAD 
when  the  bank  clearings  of  the  coun- 
try show  an  Improvement  over  last 
year  as  well  as  the  year  before. 

The  real  fact  is  that  both  political 
parties  are  now  su  busy  accumulating 
campaign  material  for  the  presiden- 
tial election  next  year  that  lhi-y  can- 
not see  anything,  til**  on  the  horizon 
I  had  believed  that  President  Taft  on 


NEW  YORK  STOCKS  AND  BONDS 


For  the  Week  Ending  Thursday  Evening, 


1911. 


Chic 


i  Bt-P. 


A  ten.  AT.  R  R 
Atch.  A  Top.  pf. 
Alch  *  Top  Mi 
do  adj.  4a.... 
At'tic  Cat  Ms*. 
H   a  O.  Gold  la. 

h  a  o.s.  w.is* 
Haiti   A  Ohio... 

do.  praf.  • . . . . 
Brooklyn  R.  T.. 
li  R.T.coo"r*t  as. 
i-nnadtan  Pec... 
ilnuU  South... 
'Vn.ofOa.Caa.ia. 
do.   1st  IM — 

do.   id  Ine  

do.   id  Ine  

Central  N.  i  — 
ivnfl  Fee.  i"4e. 
chen.o.  intlii 
rbeeapealte  A  O. 
Chle.  A  Alton.. 

do.  pref  

Chle.  «Vt  Wot 
v    or*"^  ' 

pref. 
Chle.  A  N.  W... 

do.  pref  

Ckl..rH.P.  A  Om. 

do.  prat  

Chic  Un.  Trne.. 
do.  praf  

C.  C..C.  A  St.  L. 
do.  praf  

i'olo.  A  South'  n- 
CoL  A  So.  ut  pr. 
do.   M  praf.... 

D.  -l  A  Hudson. 
I>el..  L.'ck  A  W. 
Lira  A  Rio  O'da 

do.  praf.   

Uul..8o.Sh.A  AU 

do,  praf.   

Erie  Ut  fan-  4a 

ICrta   

Erie  let  pref.... 

Erie  id  prat  

Ev Vie  A  T.  H. 

do.  praf.   

OcneBAWorbB- 
Gt.  Northern  pt. 
Hock's  Valla*—. 

do.  praf.   

Illinois  Central.. 
Inter- Mat  <w.l.). 

do  pf.  (ar.  1.) 
Iowa  Central.... 

do.  praf  

I  Kan.  Clt»  A  So. 

do.  praf  

K. C.rL 8. AM  pf 
1,'ke  E  A  Weal 

do.  praf  

Loala.  A  Nesbv. 
htaah'ttaa  Slav. 
Minn.  A  Bt.  t*. .. 

do.  pref  

M  S  P.  A  8.8.  XL 

do.  praf.  ..... 

M..K.AT.  Irt  la. 

da  M  4e  

M.K.  *  T.  let  la 
Mo.,  K.  a  Tax.. 

do.  praf  

kflaarx  " 
N.  T. 
N.Y..C  A  BU  U 

do.    let  praf.. 

da  Id  pref  ... 
N.T..  Oat.  A  W. 
No.  A  W  Con.  4a. 
Norfolk  A  Went 

do.  pref  

N.  Poo.  prior  4a 

do.  sen.  OV... 
North'n  Pacific. 
Parlft«  Const  ... 

do.   1st  pref... 

do.  id  pref.... 

Penn.  R  R...... 

Peoria  A  East'n 
P  .C  .C.  A  St.  L. 

do  praf  

H«*ndln*  (Tan.  4a 

Reading   

do.    let  pref... 

do.   id  praf  

It'  k  Inland,  new 

do.  pref, 
SI  I.  AS  P  rfr  4e 
St  I.  AS  V  l»t  pf. 
Si  I.  AS  V  M  pf 
Hi  1.  ASW  latr4e 

do  M  irrn  4a 
81    L.  Southw.. 

do.  pref  

S'b'd  A.Uadl  la 
San  Ant  A*  P  4e 
S"  Par  rfd  to 
South'n  PsclBc 

do.    praf  ... 


]"l  , 
■•-  . 
»IS 

UTS 
W 


IT 

IT 

'.IVl 
UvS 


lOH, 
If-", 


'us 


l'i'S 

17 

iv 

i  ' 

II"; 
I'". 


1 

■\:> 


-:  . 

la 

•-\  , 
HIS 

to 


mi', 

E! 
Hi 

; 

; 

lil'S 
V\ 

in 
o*S 

i,i. 


lwi'-a 

•  in 

SI 

if.", 

<; 

in 

V 

-•■ 

1S<4 

tl'N 

-  i 

-IIS 

II 


1W 
41S 


MS 

'it 

i  <i  S 

ins  1 

:ic» 

Vt  I 

i  -\ 

:••<•■ 

Iwi 

J7S 
llr.'., 
r- 

!r.-« 


..;  i 

•  *'■>  ( 

«v  1 
ins  • 


B9  ! 
I-  . 


HANOI  rRUU 

55  To 


is:s  ins 

»*S  IBM 
iocs 

MS 

1.0  1«U6 

iocs  >«, 


III. 

11* 

'IV  S 

K-tS 

<w 

' 

ins 

1  '. 

•-.ii 

:ui 

itfH 

1  i  , 

1ISS 
>* 

KS 

k:4 

UTS 

in.1. 

■i; 

'•: 1 , 

till 

lieu 

1~'S 

>.> 

W-i 

hi, 

44  ' 

ns 

S3 

;:: 
•■ 

TCS 

"  i 
-.i 


Digitized  by  Google 


September  30,  1911.] 


UNITED  STATES  INVESTOR 


(37)  36G1 


NEW  YORK  STOCKS  AND  BONDS 

For  the  Week  Ending  Thursday  Evening,  September  28,  1911. 


Bout  horn  ....... 

do.  prof.  .... 

Tum  *  Pacific 
Third  Avenue... 
Tol.Rya.A  Uahl 
Tel..  St.  LAW 


pref. 
Twin  CHy  R.  T 


wmwc 


Wabaah  !.t  5. 

do    deb.  B'a 
Wabaah   

do.   pref.   . . . 
Weat.  lid  .  pri-f 
Wheel.  A  L  fc 

do.    let  pref 

do.  Id  pref  . 
Wta.  Central., 

do.  pref  

do.    Ut  4*  . 
Mlaoel.  »t*h» 
Adam*  Eipreea 
Allla    Chi  Jinn. 

do.   pref.   . . . 

AmaJ.  Cop  

Am.  Bee!  Setfar 
Am.  Car  A  r'J 

do.   pref.  .. 
Am».  Cot.  Oil 

do.  pref.  . . . 
Amur.  Ejprea* 
Am.  U.  A  L... 

do.  pref  

Am.  Ice  Bee... 
Am.  Linseed  Co 

do.  pref.  .... 
Am.  Looo  

do.  pref  

Amor  Malt  Co. 

do.   pref.   . . . 
Am.  Hmil,  A  Re< 

do.  praf  

Am.  Bt- 1  F*dr* 
Am.  Sugar  Ref 

do.  praf  

Am.  Too.  praf. 
Aaaooodall;  ... 
Bf«  Una  Qe* 
Central  I^ealbet 

do.  praf.  .... 
Cbjno  Copper..., 
Colo.  In<f  la... 
Colo.  F-l  A  Ir*» 

do.  pref.  ....  { 
C.AH  V.Co'lAIr 
OoMOlld't'd  Oa* 
Con.  Tobacco  4*  i 
Corn  1-r.Kl'u  K 

do.  praf.  ....  I 

Dtat.  Seem-  I 

Fed,  M.  *  faul 

do.  praf.  ..„. 

Ooldfleld  Coo... 


Inter.  titm  p-mp 
do.  pref  

Laclede  One 

MackAjr, 

Nation!  _. 

do.  pref  

*»■  *  «*• 

*£•  &  "  ■ 

N.T.  I7r*Braji* 
North  Amer.  Co 
Pacific  Hall.... 
P-ple'a  OLA  ft 
Praaaed  81' I  Cat 

do.  praf  

«r^8tl.  Sprtag  , 

lit  P  *! 

Sloea 8h.  B.  A  I 

do.  pref  

T.  Pac.  XA.  Tr  I 
Tcxee  r.-rapnuj. 
I'ndorw'd  Type.. 
Un   Ua,  A  Pap 

do.  pref  

o.B.cut  ip  i  r 

do.    pref.  .... 

D.  B.  Rxpreee.. 
V.S  R  llv  A  Imp 

O.  B.  Rubber.... 
O.  B   Rubber  pf 

U.  S.  Bleel  

do.  pref  

do.  t*   

Pl»h  Copper ... 
V\rg.  Car  Chem 

do.  pref  

We*!  fn-n  Tel 
Mf«.  Co. 
pr*f.  ..... 


Lent 

Hit* 

•am 

Wee* 

-  ■- 
51. Him 

PS 

BT. 

-1.7INI 

22'i 

2--"i 

2S 

t:IKI 

" 

l.*»i 

■  . 

l.?M 

1  '. 

<IT. 

4I\ 

l.fftl 

1<4\. 

ln's 

H>iS 

301 

\>» 

I'' 1 . 

I'll 

.' " 

1  - 

1*1  s 

iis:i,n* 

S» 

M 

J  n»> 

1 

1  .T\ 

■|  7' 

I'M 

tl. («o 

... 

IMS 

...... 

~.s 

£1 

in  i  • 

It  0 

■ 

in . 

*,o 

S 

Ml 

■  " 

Mi 

■1 

fi 

1 

IS'  . 

1.  ^ 

• 

H\ 

".1 

4:»> 

o 

4r.'4 

■: 

2!l,«t, 

i 

ti:» 

4:i'i 

I0.H-. 

115 

116', 

<:.'« 

19 

i2.«;> 

'•• 

2"1 

1 

V  • 

,"  ■ 

9'] 

... 

IS 

l»'i 

iri 

400 

'•, 

l.?.i| 

SS 

1 

«00 

2, 

l.lw 

' 

Ii  . 

^  • 

s 

•\ 

i- . 

rj 

<: 

45 

Mr 

Hi 

3  «.«<) 

•'• 

101' ; 

!IM'. 

:.«/•> 

:  i." 

.'. 

ll'l 

US', 

i  - . 

1M%, 

n:!\ 

100 

2J 

23 

I.I'KI 

'' 

ISC 

ISO 

Ifli 

1»\ 

.:!s 

4.0W 

St'. 

•J2 

U! 

J'N) 

I«W 

1J\ 

i7*i 

H.S5  I 

n 

::. 

71 

17.0110 

25 

I.SO0 

1  in 

14>i 

119 

IMS 

ISS 

ii.six> 

SB 

KH 

SI 

54,010 

lrt\ 

M 

US 

J.  Ml) 

: 

T- 

"4S 

SlU 

11 

4, AO 

15V4 

ism 

10' 

50 

"i.. 

'  ( 

1 

2I.<*> 

»>, 

ir-S 

9', 

2,510 

<»'» 

47 

ws 

1"2 

7. 20" 

1 1. 

117 

UGV4 

27 

m 

1,90 

si 

XK< 

l"4^ 

IU 

10l\ 

IV 

177S 

2.1157 

■-- 

it 

is 

14 

3K 

m\ 

sa\ 

4O0 

42' s 

<■<'; 

41 

9.1.21 

104 

i'« 

106 

SV^i 

:j 

?  ■ 

CIS 

K'.'i 

1.20' 

2» 

so 

]u 

h.V'j 

!<'-•>» 

i«i'- 

•CCl'. 

2.^ 

25 

'.US 

],«i"i 

91 

'M 

»4 

7  < 

»4 

77'; 

4,f 

... 

»4 

21'-. 

r- 

5.  40"' 

MS 

34 

11; 

SI 

'ii 

« 

*'. 

<•> 

•-- 

i( 

it 

ii 

IIS 

4l»i. 

so 

S5 

S  •' 

« 

Ml 

K's 

IS 

! ;  v  i' 

i.  : 

ion 

■u,T. 

2  (» 

in: .  >i 

I'd 

in 

I..,  ■.  ■ 

!'-.'. 

I'tt 

K'lS 

1  »3l 

41  '■• 

if.  SO' 

43'. 

4!»', 

IT.K1 

11 

■ '  i; 

IIS 

i.l'tt 

7". 

j:h 

4  >r 

MS  , 

'- 

(IK 

-.  i 

111% 

1111; 

.  1 : 

w 

Ltiw™« 


2l\    rii.pt  2. 

ttlS»   Jan  li 

rj',  tvpt 

V3>«    S«.pt  ii. 

tr'i     AUk"  111 

17      s,pt  li 

«i«-pt  i 

l"4       A-pt  li 

Kil  S.-pt  2., 
1CJS  tivpl 

s:i     tvi.t  ., 

Auu  24 

"iw'iiopV' 
i>  si-pi 


230  Jftli 

(  Sopt  24 

18'*.  Sept  y 

44*.  Srpl  27. 


Hl|t»l 


RJLNUP  mm 
JAN..  m.  TO 
JAN..  UU. 


I^rweet  Pfjeppl 


as 

July 

*-> 

7514 

July 

Til 

1,,1-j 

June 

1 

a 

Mar 

Jan 

V. 

Keb 

s 

53Ti 

Feb 

1 

111 

Feb 

June 

July 

July 

110 

Mar 

.• 

'  lis 

"fVb" 

: : 

■ 

i.'..i 

Feb 

: 

l'S 

Feb 

?, 

1 

IV  h 

rm 

May 

I 

July 

4 

June 

: . 

•T 

May 

21 

Feb 

z 

71S 

June 

M 

Hi 

4* 
•» 
oS 
10S 


1 


1RM  r.'M  1*42 

KM   I(B  1»M 

18*3 1   71*4  lUt 

!4I  1W» 

M  11X0 

54 '4  1KN 

74-4  1904 

l!9  1*12 


1910 
1910 


•  ■bt-dtTiem.  ~  New  t  , 
■ante**    |  ivdwttei    «  ■ 


'    paid     |  Ki  rlptiu.   I  Prto*  bid.  I 
111  P.  r  value  baa!*    — •  ReaatpU. 


bl8  present  campaign  tour  would  have 
tbe  necessary  courage  to  assure  the 
public  that  he  was  really  in  favor  of 
a  constructive  programme  for  our  na- 
tion. He  may  really  have  had  this  Idea 
in  his  mind,  but  if  he  did,  he  ex- 
press«Hl  it  with  so  much  equivocation 
and  circumlocution  that  it  was  mis- 
undprstood. 

Both  iiolitic.tl  parties  are  clearly  run- 
ning a  race  for  supremacy  in  radical 
deeds  and  words  on  the  theory  that 
the  most  effective  bludgeon  wielder 
will  set  the  majority  of  vote?  next 
year.  Mr.  Hearst  has  marked  Presi- 
dent Taft  off  his  list  of  , 'residential 
possibilities-:,  although  every  one  thinks 
he  is  now  radical  enough,  and  pavn 
that  If  the  Demorrati'1  party  does  not 
pick  out  for  its  candidate  for  president 
a  sufTVicrtly  irrational  man,  or  in 
other  word*,  one  mere  radical  than 
Taft,  that  he  will  start  a  third  party 
comprising  the  extreme  radicals  of  bo'h 
the  Republican  and  Democratic  par- 
ties. If  President  Taft  could  see  that 
the  present  «lod?e-hanimer  policy  must 
neresFaillv  expire  bv  limitation  very 
sotin.  and  take  advantage  of  it  by  a 
convincingly  constructive  announce- 
ment, his  election  a.*  the  next  ['resident 
would  be  easily  assured,  because  the 
proposed  new  Hearst  party  would  prar- 
tfcally  result  only  in  dividing  the 
Democratic  strength.  There  will  be 
an  unexceptional  opportunity  for  an- 
other McKinlcy  with  a  prosperity  s'o- 
gitn,  ae.d  I  believe  that 

TAIT  COITLD  QUALIFY 

on  this  by  «lmnly  droppng  his  vicious 
and  "rratic  Attorney-General  Wrcker- 
st'am  rut  of  the  window  and  putting  a 
sane  man  In  his  plate.  That  Taft  may 
have  some  Mew*  along  this  line  |«  In- 
dicated by  his  repudiation  of  Wlcker- 
f ham's  action  in  tbe  Dr.  Wiley  case. 

The  foreign  situation  has,  of  course, 
been  an  imi>ortant  factor  In  our  rrceut 
stock  market  disturbance.  Kuropeans 

xve  cold  back  to  us  during  the  pr>st 
month  or  bo  Fomcvhero  between  $100.- 
000.0*10  and  $2no,Mtfl.noii  of  securities, 
and  at  the  flame  time,  we  have  loaned 
the  German",  well  up  towards  IhO.OOO,- 

000  on  obligations  maturing  in  three 
to  Fix  months.  That  It  was  possible 
for  us  to  not  only  take  back  our  secu- 
rities whic  h  had  been  sold  abroad,  as 
well  as  loan  foreigners  money  at  the 
Fame  time,  seems  to  me  to  be  an  un- 
mistnKable  evidence  of  our  strong  fi- 
nancial i>OBltlon,  although  very  gener- 
ally this  seems  to  have  been  inter- 
preted contrariwise.  In  any  event,  we 
have  brought  back  from  Europe  a  con- 
Fiderable  volume  of  our  securities  at 
low  prices,  and  will  be  able  to  sell 
them  later  on  nt  higher  flsrures,  which 
reverses  the  process  which  has  gener- 
ally neen  the  case  heretofore. 

Startling  rumors  which  have  been 
dented  were  that  both  the  Steel  Cori-or- 
ati-m  and  the  International  Harvester 
Cimpanv,  which  have  been  Jn«*tl>  re- 
gard! cl  as  representative  of  our  big 
Institutions  of  the  mod-l  fort,  have  by 
threatened 

COVFKNMKXT  ASSAULT 

be«-n  compell»>d  to  agree  to  a  volun- 
tary dissolution  and  f'prirotloii  Into 
pllirtieallv    their   oritrinal  ci'lis'itiiitit 

1  or"- rai  1'u.i.  Belli  of  these  i  i'i  pnra- 
ti  >ns  have  br"n  e\'-ti:|il:ir\  In  Ihelr 
tr<  :it meiit  of  ihe  c<iii-'.inii:;>;  p-itilic, 
lluir  em  doves  mid  lln  ir  shai-eliolders. 
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and  from  not  one  of  these  sources  has 
there  ever  been  a  word  of  complaint. 
Their  only  vice  seems  to  have  been 
that  they  have  become  Itoth  large  ami 
successful,  and  have  hence  liecorae 
such  shilling  marks  as  our  modern-day 
politicians  like  to  -hoot  at. 

In  these  times  it  is  well  for  the  in- 
vestor to  bear  in  mind  that  none  of 
the  conditions  exist  to-day  which  have 
produced  panics  In  the  past,  notwith- 
standing the  very  general  assertion  by 
interested  Wall  street  speculators  that 
we  are  really  In  a  panic,  but  the  public 
does  not  know  it.  Our  panics  in  the, 
past  ha\e  resulted  from  over-produc- 
tion, extravagant  speculation  and  crop 
failures  either  in  partial  or  complete 
combination,  but  at  the  pres«nt  time, 
none  of  these  three  essential  factors 
are  in  evidence.  Prices  in  the  stock 
market  are  low.  there  has  been  no 
possibility  of  speculative  bubble?,  la- 
bor is  steadily  being  forced  to  accept 
what  it  is  entitled  to  without  daring 
to  resent,  and  generally,  merchants, 
manufacturers  and  capitalists  for  a 
year  have  li»en  consistently  following 
a  policy  of  liquidation  and  retrench- 
ment, so  that  there  are 

NO  Bl' HULKS  TO  COLLAPSK. 

and  bed  rock  must  necessarily  be  very 
near  at  hand. 

Regardless  of  current  reports,  I  do 
not  believe  that  ambltlouB  politicians 
will  be  able  to  make  effective  any  far- 
reaching  plans  of  generally  dismember- 
ing, and  hence  reducing  the  efficiency 
and  eurnln?  power  of  all  our  great 
national  industries.  As  long,  however, 
as  this  question  is  in  doubt,  the  security 
markets  will  continue  to  be  in  a  cha- 
otic state.  The  investor,  however,  who 
believes  that  as  a  nation  we  will  con- 
tinue to  be  rational  and  sane  should, 
in  my  opinion,  place  some  buying  or- 
ders for  standard  securities,  at  this 
time,  on  a  scale  down  whether  this 
scale  is  based  on  one,  two  or  five 


The  October  number  of  the  Rollins 
Magazine  is  out  and  reflects  great  cred- 
it upon  the  banning  house  of  K.  H. 
Rollins  &  Sons  and  the  tdttc.i ,  Herbert 
W.  Briggs.  The  articles  are  of  the 
high  order  which  characterized  the 
two  previous  numbers  of  ttie  maga- 
zine, and  investors  will  find  them  un- 
usiiallv  Interesting.  Richard  C.  Mac- 
Lnurln,  Sc.  I).,  1,1..  0.,  president  of  the 
Massachusetts  Institute  of  Technology, 
has  an  article  c.n  the  Sherman  act 
wi.lcli  everyone  should  read.  "1  he 
Elements  of  an  Ideal  Investment",  a 
contribution  from  the  |>cn  of  Law- 
rence Chamberlain,  author  of  "The 
Principles  of  Bond  Investment",  Is 
verv  Instructive.  Other  contributors 
are  Frai.k  C.  McKlnnev  on  "The  Tax- 
ation of  Inheritance"  and  Alien  H-dlls 
on  "Fnits  of  Klectrle  Measurement". 
A  copy  or  this  m.-utazlne  may  be  ob- 
tained flee  by  acidre-sing  K.  H,  Rol- 
lins vi  Sons,  of  Bo-ton.  and  in<'»rt  inn- 
ing t Ik-  I'nitcil  States  Investor. 

WAI.I.A  WAI.I.A,  WASH.  People- 
Slate  Hunk  is  the  Micr.-*>"r  to  .1  I. 
Kl;tm«"  hank  at  Wnlla  Wall  i  11  U 
Mnrrl  all  is  pro*l'lent.  and  J  W.  Summers 
in  vn .  .jiroHUl.  til  The  capital  Block  is 
$r.n.iiini.   wllh  lf>.'»  i>  surplus. 

National  Lank  ha«  Incr-.i*.-.!  lis  c.ipilal 
from   $2"M.'J'.»J  to  IJii'.'KC'i. 


WASHINGTON  BANKERS'  ASS  N. 

Mr.  Charles  A.  McLean,  cashier  of 
the  Traders'  National  Bank,  who  was 
elected  president  of  the  Washington 
Pankers'  Association  at  the  Wcnatrhee 
convention  on  September  IP.  said  on 
returning  to  Spokane  that  for  business 
accomplished,  enthusiasm  and  enter- 
tainment the  annual  meeting  was  ex- 
cellent and  marked  history  for  the  or- 
ganization. The  entertainment  ar- 
i-ai  ged  for  the  delegates  was  original 
and  well  carried  out,  and  a-s  hostH 
Wenatchee  more  than  did  Its  share. 
One  of  the  principal  addresses  was 
that  given  by  Robert  \V.  Bonynge.  of 
Denver,  a  member  of  the  National 
Monetary  Commission,  who  spoke  on 
the     National  Reserve". 

The  recent  promotion  of  James  M. 
Pratt,  of  the  Guaranty  Trust  Com- 
pany,  of  New  York,  from  the  position  ' 
of  assistant  treasurer,  to  that  of  vice- 
president,  again  draws  attention  to  the 
prominence  of  yiaing  men  in  the  fi- 
nancial affairs  of  this  country. 

Mr.  Pratt,  who  Is  forty  years  of  age, 
was  born  in  the  City  of  New  York. 
In  1S91.  he  accepted  a  junior  clerkship 
In  the  Guaranty  Trust  Company  re- 
maining with  them  until  1898.  when 
he  resigned  to  become  assistant  sec- 
retary of  the  Fifth  Avenue  Trust  Com- 
pany, advancing  to  the  office  of  sec- 
retnrv  of  that  institution  in  l»  2.  Up- 
on the  merger  of  the  Fifth  avenue  In- 
to the  Guaranty  Trust  Company  lit  Jan- 
uary, 1910.  he  returned  to  his  former 
company  as  assistant  treasurer,  which 
position  he  occupied  until  his  recent 
promotion. 

—  ■   

The  tenth  annual  edition  of  the 
Copper  Handbook  is  Just  received. 
The  new  issue  of  this  work,  which  is 
conslderd  a  standard  authority  on  the 
subject  of  copper  and  copper  mines  for 
the  entire  globe,  has  1.902  pages,  and, 
in  addition  to  the  miscellaneous  chap- 
ters, lists  and  describes  8.130 
mines  and  copper  mining 
in  all  parts  of  the  world. 

The  miscellaneous  chapters  of  the 
book  treat  the  subject  of  copper  from 
all  possible  viewpoints,  such  as  the 
history,  chemistry,  mineralogy,  metal- 
lurgy, brands  and  grades,  alloys  and 
substitutes  for  copper,  with  a  copious 
glossary,  and  a  chapter  of  statistics 
ending  the  book  that  contains  40  odd 
tables,  thoroughly  covering  copper 
production,  consumption,  movements, 
prices,  dividends,  etc.  Anyone  interest- 
ed In  copper,  would  do  well  to  write 
the  author  and  publisher.  Mr.  Horace 
J.  Stevens.  Houghton,  Michigan,  or- 
dering a  copy  of  the  new  Copper  Hand- 
book sent  prepaid,  subject  to  approval. 

TRINITY.   TKX     A   <  hurtcr   tins    t  n 

lnnie.1  in  t lie  Trinin  National  Hank  cap- 
ita! |;tfl/i<i*i  IV  1.  Harm*  l«  pteMilcnt : 
J.  II  l'-'v:nn.  v|, rcsiilcni .  ana  IV  II 
("aulhnn.  <-«*hler. 

Tl'US-V.  OKI -A  — A.  K.  Irf-wis  if  Infi- 
lled!, It  N,  W  Mnggluni  s»,  11  rot  vlce- 
j.n-.-Metit :  K.  A  Ri  sk,  fecund  v|re-prr*l- 
.l.-nt.  a tnl  W.  1,.  Lewi*.  a**i«tant  cashier 
ul  the  recently  "tKanlzcil  Slate  Hank. 

T'lt.t'C'A.  ILL  — The  Tiiltie.i  Hank  ami 
the  V<oj<|ei  Hank  have  merccd.  The  new 
InHltu'i.m  will  lie  known  a«  the  Tnlnca 
Hank. 


N.  Y.  BAMKEtS'  ASS'N. 


Important  Commlttses  Announced  For 
Ensuing  Year. 

Walter  H.  Bennett,  president  New 
York  State  Bankers'  Association,  has 
announced  this  week  the  committees 
of  that  body  tor  the  ensuing  year.  The 
principal  ones  are  as  follows: 

Committee  on  Legislation:  Ledyard 
Cogswell,  Jr..  chairman,  vice-president 
New  York  State  National  Bank,  Al- 
bany, N.  Y.;  O.  H.  Cheney,  vice-presi- 
dent, Pacific  Bank,  New  York,  N.  Y.; 
A.  W.  Thompson,  cashier,  Rondout 
National  Bank,  Kingston.  N.  Y.; 
Charles  A.  Miller,  president,  Savings 
Bank  of  Utica.  Utica,  N.  Y.;  Charles 
N  Sabin,  vice-president,  Guaranty 
Trust  Company,  of  New  York.  New 
York,  N.  Y. 

Committee  on  Arrangements :  (1912 
Convention):  John  A.  Kloepfer,  chair- 
man, president,  Union  Stock  Yards 
Bank.  Buffalo,  N.  Y.;  Thomas  J.  Swan- 
ton,  president.  National  Bank  of  Com- 
merce, Rochester,  N.  Y.;  W.  W.  Brun 
dage,  cashier,  Bank  of  Hamondsport. 
Hammondsport,  N.  Y.;  R.  J.  Donahue, 
cashier.  National  Bank  of  i 
Ogdensburg,  N.  Y.:  S.  R.  Bell, 
Larchmont  National  Bank, 
N.  Y. 

Currency  Reform 
llott  C.  McDougal,  chairmen,  presi- 
dent, Bank  of  Buffalo.  Buffalo, 
N.  Y  :  Gilbert  G.  Thorne.  vice- 
president.  National  Park  Bank,  New 
York.  N.  Y. :  Ruel  W.  Poor,  president, 
Garfield  National  Bank.  New  York. 
N.  Y.;  Ledyard  Cogswell,  president. 
New  York  State  National  Bank.  Al 
bany,  N.  Y. :  Seymour  Van  Santvoord. 
president.  Security  Trust  Company. 
Troy,  N.  Y.;  Floy  M.  Johnston,  presi- 
dent, Poughkeepsie  Savings  Bank. 
Poughkeepsle,  N.  Y.:  D.  M.  Pratt 
president.  Second  National  Bank. 
N.  Y. 


:  HIMW  CX>. 

The  Ulreelor*  of  the  I'nlt.-d  State.  Smeltlnr. 
HefVilnir  *  Mining  company  hav*  dee  In  red  a 

quarterly  dividend  of  1  t-4  per  rent  1ST  1-2  rent. 

per  .lime)  on  the  l*r«-f  *-rrctl  Capital 
•itiM-k.  iind  11  Quarterly  dividend  <*  1  per  cenl 
I .Vl  rent,  per  .hnrel  on  the  ('(IIIIUOI  C»p- 
illtl  S|«„.k.  payable  CXtober  14.  l»ll.  f 
».,«  Vholder.  ..f   r--.ord   Ht  the  oloae  of  bualnen 

.■Vpl-mb,  r  Mi.  mi. 

K   W.  HATC-IIKI.DKK  Tre«mifrr. 


Kleelrle  A  Mnnufiiotttrlac 

New  York,  September  27.  1>I1 
V    .|il.irt.rlv    dividend    of    IV.    will    be  paid 
ileiober  K.   Mil.  on  the  1'KKHCKHEll  STUCK 
.it   this   l'..ni|.Jlnv.    to  »tr 
Hie  .  h*e  of  mwlneaa  on 

T .    W  ,   S I K  M  i  -  N , 

TIIK    \  IH  HIXOV  1WKKA   Sl  *\\TA 

ki:  k\ii.w\y  riitirm. 

i-.ni|...o>  \.i  c  dm  <irt,.|«-r  1.  l»ll.  from  Th.- 
1 1 . ■: 1 1  -r .  T'M-  li«  arid  S-inlii  l"«  Hallway  «*««»• 
iim  i;|.-\'K|:.tl,  MoKTclACiK  FOI'H  HER 
i'K.NT  l  »M«  "111  be  paid  on  and  after  <Hto 
l„  r  ■  nil)  upon  pr.-*.-niailon  nt  the  . >m. »■  of 
,i,    i       i  ...hi  .  N"       Naaaau  Stteel.  N>-«  \vt% 

'  ,•    K    <■<  «>PKR.   >«l<l»nl  Trea.un  r 


'■  t 


YMKIIII  \N    >•  \I.T 
1.1  KtelmnRe  I'lucc,  Jrraey  City.  >'•  J> 

Tin-  i:  I  .t  lHre.-ti.ta  ha\e  rt^-lan-.t  n  dlvl- 

,1.  r  l  ..I  KI  it'll  !'KU  I'KXT  on  111.  I Yef erre.l 
>t.„  k  ,,f  il„  i  .iti-mtlon.  payable  In  two  lit 
»iallm.-«iii.  namely,  n  on  November  !■  1»>;- 
und  L".  on  Mm  2.  :»12.  tu  .to.  Khol.ter.  of  r*-  - 
,rd  •<  the  of  the  tranaf.-r  book.  '-*•"'' 

—  ai-s'nv 

S.  pte  ul-  "     -".  I9H- 
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FINANCIAL  INQUIRY. 

United  Store*  Association. 

21310.  (Scranton.  Pa.)  Vr'IU  you  please. 
*ive  me  such  In  formation  as  you  may 
halve  available  regarding'  the  common 
and  preferred  stock  of  the  United  States 
Association.  I  will  also  appreciate  any 
Information  relative  to  the  affairs  of  the 


s.:  This  Is  an  organization  which  la 
Intended  a*  a  co-operative  buying  and 
selling  union  between  granger*,  dealers 
and  consumers,  the  avowed  object  be- 
ing the  protection  of  the  smaller  retail 
dealer  against  the  effects  of  misdirected 
competition  a*  reflected  In  the  ability  of 
large  combination*  or  chain  stores  to  un- 
dersell and  undermine  smaller  retailers. 
The  L'uitc-d  Stores  Association  Is  intended 
to  facilitate  direct  operation  between  the 
original  producer  and  the  retailer,  there- 
by working  to  the  advantage  of  both. 

The  pro|K>slttnn  Is  capitalized  at  $1,- 
OOO.Coo.  of  which  1200,000  is  7  per  cent 
preferred  Block  and  the  balance  common 
stock.  No  bonds  have  been  Issued,  and 
none  of  the  stock  has  been  offered  for 
public  subscription.  The  officers  of  tho 
company  ate  as  follows:  President.  C. 
Paul  Hagrnlocher.  Scranton.  Pa.;  first 
vice-president.  11.  Onffroy.  who  Is  also 
chairman  of  the  board  of  directors  and 
chairman  of  the  executive  committee; 
Tlce-presldent,  Patrick  Egnn,  ex-minister 
to  Chili;  secretary.  E.  F.  Olmstead.  fornr - 
«r  advertising  manager  of  the  H-O  Com- 
pany; treasurer.  Walter  S.  Pope,  former 
eastern  manager  Royal  Making  Powder 
Company,  and  comptroller,  Mathew  J. 
fimith 


MUIIH6  1N$(1JKI£S. 


Satellite  Mini  no  Co. 
212M.  (St.  Louis.)  Will  you  kindly  give 
obable  worth  of 


me  an  Idea  as  to  the  pr 
Satellite  Mining  Company 
stock* 


Mont.) 


Ana  :  The  Satellite  Mining  Company 
was  organized  In  1*90  by  William  G. 
Bailey  and  John  W.  Eddy,  of  Helena, 
both  of  whom  are  now  dead.  In  ap. 
praising  the  Bailey  estate,  no  value  was 
put  on  his  stock  In  this  company.  No 
mining  has  been  done  there  for  years, 
and  locally,  the  stock  has  no  value. 

Cash  Mlnlno  Co. 
21284.  The  property  of  the  Cash  Mining 
Company  waa  attached  for  salary  by  the 
former  manager  and  sold.  Some  of  the 
larger  stockholders  bought  It  In  and  they 
will  either  lease  or  sell  It  under  an  op- 
tion. In  view  of  this,  the  stock  or  the 
Cash  Mining  Company  has  little  or  no 


BANK  ITEMS. 


AI.GoMa.  WIS  The  Citizen's  Hank  of 
this  place  is  being  organized  with  a  cap- 
ital of  $60,000. 

AP!'I.ETON.  S.  C.  The  Hank  ..f  Ap. 
pktori  has  been  organist  d  by  K  11 
Walk.  ..  .;,  H.  Uh.Mles,  M    inn  .,„,,  w.  I) 

Wit l-l  en 

ATLANTA,   GA     The  Planters  Trust 
Company  la  being  organized  by  John  M 
Simontoo.  <;.  D    Porter,  J.  M.  Slmonton. 
S.  V.  Turman,  Arnold  Itrogies  and  M.  M. 
AnileiKun. 

i;L.\Ki:i,V,  GA.  -J.  s.  M|m„  Is  presi- 
dent. T.  B.  McDowell  ami  E.  I..  Fryer. 
8r.,    vice-presidents,   ami   J.    It.  Tarver, 


cashier  of  the  Farmers  State  Bank,  re- 
cently organized. 

OONITA,   TEX.— Application  has  been 
made  by  W.  A.  McCall,  C.  McCall,  J.  H. 
•  MtMlrall,  J.  c  Howard  and  S.  H.  Camp, 
I  to  organize  the  First  National  Bank  with 
a  capital  of  126.000. 

BRASELTON,  GA. — John  O.  Braselton 
Is  cashier  of  the  Braselton  Banking  Com- 
pany, recently  organized  at  this  place. 

CASSVII.LE.  MO— A  bank  Is  being  or- 
ganized here  by  J.  w.  Le  Compte  and 
l>r    K.  W.  Chandler. 

CENTKALIA.  ILL.— The  Centralla 
State    Bank    is   organizing   with  $60,000 

capital, 

CHICAGO.  ILL. — The  LawndaJe  State 
Bank   has   been   Incorporated   by   F.  G. 

Ilayicek  and  .1.  .1.  Solat. 

CLEVELAND.  TENN. — The  Peoples 
Rank  has  commenced  business  with  a 
capital  or  lino.MOO.  John  T.  HulTIne  Is 
president;  J.  I.  Harrison,  vice-president, 
and  T.  H.  Stokes,  cashier. 

COLUMBUS,  OA —The  Fourth  National 
Rank  will  increase  Its  capital  stock  from 
$100,000  to  1300.000. 

COPENHAGEN.  N.  V.  The  Copenha- 
gen National  Bank  ha  6  been  granted  a 
charter,  capital  to  be  $25,fl«IO.  H.  L. 
Grant  is  president:  A.  M.  Seymour,  vice- 
president;  f>.  A.  Timerman,  cashier. 

CORNWALL.  N.  V.— The  Cornwall  Na- 
tional Bank  was  chartered  September  21, 
with  a  capital  of  125.01X1.  C.  E.  Malller 
is  president:  F.  C.  Wesrsella.  vlce-preel- 
dent.  and  J.  S.  Holloran.  cashier. 

DAVENPORT.  WASH. — Directors  of 
the  Davenport  National  Bank,  In  which 
Aaron  Kuhn  and  .1.  A.  Schiller,  of  Spo- 
kane  are  Interested,  have  given  orders 
to  rush  work  on  the  room  In  the  Turner 
block,  which  will  be  the  home  or  the  In. 
stltuti-.n  next  year.  Plans  for  the  ro- 
mo-lelln^  of  the  building,  were  approved 
and  work  will  begin  November  1. 

DAWKONVILLE.  GA.— John  D.  Walk- 
er Is  president.  E.  McClure.  vice-presi- 
dent and  Hoyt  Brannon,  cashier  of  the 
new  State  bank  recently  organized  at  this 
place,  with  a  capital  of  $16,000. 

Dl'Ot'olN.  ILL.  Harry  C.  MI'.ler.  cash, 
ler  of  the  First  National  Bank  has  been 
elected  io  the  presidency  of  the  Institu- 
tion. Walter  R.  Kinzey  has  succeeded 
Mr.  Miller  as  cashier. 

EAST  TROY.  WIS. — The  State  Bank  of 
East  Troy  has  Increased  its  capital  stock 
to  130.000. 

KENNEBEC.  S.  D.— The  Security  State 
Rank,  has  been  converted  Into  the  First 
National  Bank,  capital,  ££.000. 

LAWRENCE.  KAN.— The  Citizens  State 
Hank  has  been  chartered  with  a  capital 
of  UT..<"Ml.  c.  n.  Hosford.  M.  A.  Oorrills, 
Irving  Hill.  W.  E.  Spauldlng.  William 
Bromelsick  an.l  L.  E.  Hazen  are  Inter- 
est..! 

LEAD.  S.  !>.— The  corporate  exlstance 
of  the  First  National  Bank  of  Lead  has 

been  extended  In  September  !•,  ly.51. 

LITCIIKIELI..  ILL.  A  charter  has 
been  issued  to  the  Litchfield  National 
I  .link  The  president  Is  .1.  W.  Kldd. 
H  c.  Derrick,  cashier,  and  Frank  Paden. 
.•ssiHunl  .ashler 

MARSHVn.LE.  N.  C  —  The  Carolina 
Bank  is  organized  with  W.  S.  ittakeney, 
president.  E.  M.  March,  vice-president 
and  P    i:  W.  Plyer.  cashier, 

MILAN.  OA. -The  Farmers  &  Mer- 
chants Bank   has     been  organized  here. 


L.  B.  Holt,  of  Sandersvflle;  B.  J. 
J.  S.  Marchant.  J.  H.  Stanley  and  S.  C 
Gomcr,  of  this  place,  are  Interested. 

NEWARK  VALLEY.  N.  Y  — The  First 
National  Bank  of  Newark  Valley  has  been 
chartered  by  M.  L.  Hcnham,  T.  F.  Cham- 
berlain, Bert  Bliss,  N.  J.  Clark  and  H.  L. 
Knapp. 

NEW  LONDON,  O.— The  Third  National 
Rank  of  New  London  has  been  organized 
by  H.  W.  Townsend.  A.  J.  Grldley,  K.  R. 
Stllson,  M.  R.  Coleman,  E.  M.  Palmer 
and  E.  E.  Townsend.  The  bank  has  a 
capital  of  $50,000. 

O  HttlEN.  TEX  -  The  Farmers  Ex- 
change Bank  has  been  organized  here. 

OSHKOSH.  NEB. — The  Deuel  County 
Bank  has  been  converted  Into  the  First 
National  Bank  of  Oshkosh.  W.  E.  Ruude- 
bUBh  I?  president;  G.  E.  Melvln,  vice- 
president;  R.  A.  Day.  cashier,  and  C.  M. 
Empson,  assistant  cashier.  The  tianK  has 
a  capital  of  125,000. 

PANGBURN.  ARK— The  Pangburn 
State  Bank  lias  been  organized  with  $20.- 
000  capital.  Harry  Churchill,  president; 
J.  D.  Caatleberry,  vlce-prealdent,  and  Wil- 
liam Ellis,  cashier. 

PENSACOLA,  FLA.— The  corporate 
•-It It-  of  the  Peoples  National  Bank  has 
been  changed  to  the  Peoples  National 
Bank  of  Pensacola. 

PRAIRIE.  MISS. — The  First  State  Bank, 
capitalized  at  $10,000.  has  been  organised 
by  Gull  Barber.  P.  S.  Avery  and  J.  M. 
Howell. 

REDDING,  CAI, — The  Bank  of  North- 
ern California,  capitalized  at  $»s,000,  has 
been  converted  Into  the  Northern  Califor- 
nia National  Bank  of  Redding. 

RICHMOND.  VA.— A  charter  has  been 
Is-oised  to  the  Central  National  Rank  with 
a  capital  of  $2,500,000.  Charles  Hutzlcr 
is  president;  C.  A.  Pople,  first  vice-presi- 
dent; W.  H.  Sehwartxchlld.  second  vice- 
president,  and  P.  E.  W.  Oooawin.  cash- 
ier. 

ROCK   ISLAND,    ILL     The  corporate 
exlstance  of    the  Rock  Island  National 
i  Bajtk  has  b*en  re-extended   to  Septem- 
ber 11.  lSltl, 

ROSELAND.  LA  — A  new  bank  is  be- 
ing organized  here  by  W.  G.  Buckley. 
H.  A.  Kent,  E.  D.  Relckert.  R.  W. 
Oshorn.  E  D.  Wagnalls,  I..  J.  I'atenoate 
and  others. 

SAN  BENITO.  TEXAS.— The  San  Be- 
nito State  Bank  lias  been  Incorporated  by 
A.  B.  Cole,  S.  L.  Dworman  and  j 
''tut 

SEWARD,  I  Ml, — The  Bank  of 
has  been  organized  with  $10,000  capital. 
Jonathan  Turkey.  Claypool,  Ind  :  Owen  S. 
Gaskill,  liurket.  and  E.  E.  tiasklll,  of 
Warsaw,  are  Interested. 

STACY VILLE,  IA— Rev.  J.  M.  Scbleu- 
ter  has  been  elected  president  and  J.  E. 
Herman,  vice-president  of  the  recently 
organized  German  Savings  Bank. 

STAUNTON.  VA.  The  Planters'  Bank 
has  been  incorporated  with  $50,000  capi- 
tal. .John  B.  Cochran  Is  president,  J.  S. 
Cochran,  vice-president,  ami  John  Crosby, 
secretary  and  cashier. 

WKI.DoN,  TEX.-The  First  Guaranty 
Rank,  capitalized  at  $10,000,  has  been  In- 
corporated by  W.  K.  James.  W  A 
and   I,  It.  Phillips. 

WILLI  A  MS  PORT.     PA.-  The 
hanna  Trust  &  Safe  Deposit  Company"ha* 
increased  Its  capital  to  $400,000. 

WlLLIAMSTON.  S.  C.-The  Rank  of 
Wllliamston  has  Increased  its  capital  to 
$60,000. 
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UPON  PRESENTATION 

at  ttis  Offlco  of 
THE  MIDDLESEX  BANKING  COMPANY 

OF  -IDDLETOWN.  COHN. 

DEBENTURES  of  Series  Ell 3.  mstunno 
October  first,  and  Series  EI4,  maturing 
November  nin.  WIIX  BE  PAID  «  par 
with  intcre*  to  the  die  of 


OUR 

NEW  INVESTMENT  PROPOSITION 

la 

Sound  Hd  stows  it  i  good  bank  a«d  part 

mutt  b« 


SECURED  INVESTMENT  TRUST 
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There  are  those  who  argue  that  the 
presidency  of  the  American  Bankers' 
Association  ought  always  to  go  to  the 
chief  executive  of 
•  some  New  York.  Chi- 
cago, or  other  very 
large  and  widely- 
known  hank.  One  can  appreciate  their 
point  of  view,  even  though  one  may 
take  issue  with  their  contention.  This 
asso(  latlon  holds  In  Its  hands  at  this 
very  moment  a  means  for  usefulness 
that  cannot  be  overestimated.  The 
most  important  issue  before  the  people 
of  the  country  to-day  happens  to  be 
one  upon  which  the  bankers  of  the 
land  tught  to  be  able  to  cast  an  abun- 
dance of  light.  They  and  they  alone 
me  rightly  to  be  clafwlfied  as  a  body 
of  experts  on  this  Intricate  and  highly 
important  Issue.  If  they  could  be 
brought  Into  a  substantial  harmony 
of  opinion  and  If.  with  faces  set  stead- 
fastly In  a  single  direction,  they  wouia 
apply  to  their  suggestions  for  reform 
•;tii  ot  the  tiemeudous  power  for  moula- 
lng  public  opinion  which  they  possess, 
they  would  be  Invincible.  Before  their 
united  front,  opposition  would  crumble 
away  like  snow  before  a  summer  sun, 
and  the  currency  question,  fallen  into 
their  hands,  might  easily  be  so  admir- 
•  ably  handled  that  It  would  be  severed 
irom  pontics  as  completely  as  the  eui- 
rency  problems  of  other  nations  have 
been  removed  from  the  partisan  arena 
by  their  sane  solution.  To  bring  about 
this  powerful  union  of  the  American 
bankers  is,  therefore,  one  of  the  most 
desirable  achievement  which  can  fall 
to  the  lot  of  any  man  to  strive  to  at- 
tain. 

The  difficulty  of  bringing  such  a 
union  about  gives  the  undertaking  a 
considerable  part  of  its  zest,  and  that 
difficulty  is  no  slight  one.  Very  likely, 
it  seems  to  many  Insurmountable.  The 
task  is  not  adapted  for  any  except  men 
of  very  large  calibre.  Even  they  may 
well  hesitate  to  assume  the  burden  un- 
k'RB  their  associations  and  their  pres- 
tige are  such  that  large  numbers  of 
banker*  will  flock  to  their  standard 
Jutt  because  of  the  standing  of  the  men 
who  arc  undertaking  to  lead  the  way. 
Is  It  possible  for  nay  hanker  not  con- 
nected with  the  country's  verj  ii:  <  '. 
banks  to  obtain  that  numerous  body  of 
loiiovers  which  Is  required  ns  a  nu 
cleufl  for  the  movement?  Those  who 
enswer  this  q'.csilon  in  the  negative 


are  they  who  insist  that  the  chief  of- 
|  fit  i.il  of  the  association  must  needs  be 
a  New  York  city  banker,  or  one  asso- 
ciated with  the  big  institutions  of  Chi- 
cago or  St.  Louis  or  otter  great  bank- 
ing 


proportion.  He 


their 

Three  Big 


Of  course,  the  veak  link  In  their 
chain  of  argument  U  to  he  found  in 
Ihey  assume  that  to 
align  the  bankers  of 
the  country  w  ho  com- 
pose the  association 
in  a  solid  phalanx  for 
currency  reform  or  other  big  and  use- 
ful undertaking  one  must  be  president 
of  the  body.    This  is  not  necessarily 
the  case.    The  harmonizing  and  en- 
thusing Influence  can  be  spread  Boni  a 
committee  quite  as  effectively  as  from 
the  president's  chair.    The  chairman 
and  vice-chairman  of  the  Currency 
Commission  of  the  American  Backers' 
Association  or  the  chairman  of  the 
Executive  Council,  can  Quite  as  effectu- 
ally rally  the  bankers  of  the  land  as 
can  the  chief  officer  of  the  organiza- 
tion. The  association  is  very  fortunai« 
in  having  now  as  each  of  these  three 
major  officers,  bankers  who  have  the 
res|»ett  of  the  whole  body  of  American 
banker?,  and  the  mere  meutlon  of 
whose  names  is  sufficient  to  give  any 
movement  an  abundance  of  prestige. 
As  good  luck  will  have  It,  these  three 
<ome  reflectively  from  New  York,  Chi- 
i  ago  and  St.  Bouts  banks.  There  could 
net  be  a  year  when  this  happy  con- 
Junction  of  three  of  the  biggest  bank- 
ers of  the  country  in  these  three  posts 
oi  supreme  importance  would  be  inor« 
timely.    Those  of  us  who  long  for  a 
large  Improvement   In  our  currency 
laws  and  who  fervently  desire  that  the 
foundations  of  an  abiding  and  service- 
able paper  currency  will  be  laid  dee])  at 
the  New  Orleans  convention  expect  to 
see  the  debates  and  votes  there  epoch- 
making.   Of  course,  there  is  need  that 
they  shall  have  enthusiastic  associ- 
ates.  It  is  especially  desirable  that  the 
president  of  the  body  shall  be  avowed- 
ly and  determinedly  with  them.  That 
condition  does  exist,  as  the  recent  let- 
ter of  personal  appeal    to  southern 
hankers  which  President  F.  O.  Watts 
has  Just  s<mt  out  conclusively  ibOWS. 
Some  friendly  comment  about  his  per- 
sonal appm I  is  In  order,  therefore. 


Mr.  Watts  hns  clearly  proven  In  this 
letter  that  he  has  a  sound  sense  ol 


On  to  New 
Orleans 


suggests  five  ways  In 
which  members  of  the 
American  Bankc:  's 
Association  can  help 
to  make  oure  the  best 
banking  system  in  the  world.  He 
places  first  of  all  the  suggestion  that 
the  !•• inkers  of  the  South  attend  the 
New  Orleans  convention.  To  our  mind, 
he  thus  lays  stress  upon  the  most 
eminently  practical  aid  which  bankers 
can  render.  There  never  was  a  con- 
vention of  bankers  to  w  hlch  Its  mem- 
bers should  come  with  more  deter- 
mination to  represent  their  craft  fitly 
or  with  more  preliminary  study  and 
thought.  One  may  almost  say  that  It 
is  "now  or  never",  with  the  proposition 
for  a  National  Reserve  Association. 
Soon  after  Congress  next  assembles,  it 
will  le  In  lwssession  of  the  report  of 
the  National  Monetary  Commission,  for 
before  Congress  adjourned  a  few  weeks 
ago,  It  demanded  that  this  early  rc- 
iKirt  be  forthcoming. 

The  temper  of  that  next  session  ic- 
ward  the  National  Monetary  Commls- 
eoln  and  Its  project  has  already  been 
revealed.  No  one  has  any  basis  for 
ho|>e  that  the  project  will  be  given  even 
tobor  consideration.  Unless  some  pow- 
erful influence  shall  force  Congress  to 
a  considerate  regard  for  the  report  of 
the  National  Monetary  Commission,  it 
Is  safe  now  to  predict  that  the  report 
and  all  Its  recommendations  will  be 
given  short  shrift  and  speedy  death. 
If  the  convention  at  New  Orleans  shall 
either  be  non-committal  or  adopt  hos- 
tile resolutions  toward  the  plan,  the 
fate  of  the  plan  Is  sealed  before  It  Is 
reported.  If,  however,  the  bankers  at 
New  Orleans  shall  engage  In  sincere 
deliberation,  shall  work  ont  amend- 
ments to  the  plnn  If  they  are  needed, 
and  phall  then  throw  the  prestige  of 
the  association  behind  whatever  plan 
they  adopt,  the  next  Congress  will  hes- 
itate to  treat  the  whole  matter  with 
levity  or  with  anything  less  than 
est  and  sober  consideration.  It 
even  be  legible  to  wring  from  Con- 
gress some  helpful  legislation. 

So,  the  New  Orleans  convention  Is 
freighted  with  a  great  responsibility. 
IVrhaiis,  within  it-  power  is  given  tho 
making  or  the  undoing  of  the  whole 
project  of  currency  reform.  President 
Watts'  plea,  therefore,  that  the  bankers 
or  the  country  regard  attendance  at 
New  Orelans  as  a  duly  of  primary  Im- 
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portanco  should  be  emphasized  by 
bankers  In  letters  to  their  correspond- 
ents, and  every  banker  should  lake  It 
home  to  his  own  heart. 


A  aeries  of  visits  by  one  of  our  rep- 
resentatives to  several  of  the  hanks  In 
i  of  the  largfr  reserve  cities  reveals 
a  determination  evei  y- 
Are  where  to  make  the 
Ready  :itt<  ndance  at  Nev 
Orleans  record -break- 
ing. In  Pittsburgh,  In  Philadelphia,  in 
Baltimore,  in  Cleveland  and  in  New 
York,  banks  which  have  usuall>  been 
content  to  base  only  their  regular  trav- 
eling men  attend  the  annual  conven- 
tion of  the  American  Bankers'  Asso- 
ciation are  planning  this  year  to  have 
two  representatives  there.  In  numer- 
ous the  president  bimtelf  will 
go  for  the  lirsl  time  In  many  yeara. 
Best  of  nil,  the  presidents  appear  to 
have  the  best  of  motives  for  going. 
Neither  the  trip  to  Fanr.ma.  nor  tie 
pleasant  prospect  of  an  ocean  voyage 
back  to  New  York,  ncr  the  widely 
famed  hospitality  of  New  Orleans  is  to 
their  minds  the  major  inducement. 
The  prospect  of  meeting  other  bank- 
ers from  whom  accounts  may  be  eolic- 
ited  is  also  not  the  »>alt  which  tempt* 
them.  They  are  going  to  New  Orleans 
to  do  business. 

They  ate  genuinely  anxious  that 
some  sort  of  currency  reform  shall  be 
agreed  uixin  and  shall  then  he  ursed 
u|>on  C<  tigress  as  the  deliberate  rec- 
ommendation of  the  whole  body  of 
Ameiican  banker?.  They  are  tired  of 
the  shilly-shallying  way  In  which  the 
elected  representatives  of  the  Amer- 
ican pei  pie  have  f(-r  years  dealt  with 
problems  rl  currencr,  finance  and 
balking.  The  financial  nrixn^jm-nts 
of  llih  «o  iiitry  :uc  of  too  intimate  con- 
cern to  all  of  our  pei  -pie  to  be  left  to 
be  whirled  about  in  the  maelstrom  of 
politics,  and  the  hank-n>  pur'>osc  to 
snatch  then:  out  of  this  present  unfor- 
tunate plleht  which  they  are  in.  If 
Congress  mi.st  have  some  big  problem 
to  debate  and  wax  eloquent  upon,  the 
bankers  de-dre  that  Omgress  conunc 
Itself  to  the  tariff. 

And  so,  the  bankers  are  going  to 
New  Orleans  to  confer,  to  llnten  to 
what  Mr.  Forgnn  and  Mr.  Hepburn  and 
numerc.is  others  have  to  sav.  and 
then  to  vote  according  to  the  nest  llsht 
they  have  been  aide  to  obtain.  There- 
fore, "On  to  New  Orleans"  Is  a  popular 
cry  in  every  pact  of  the  country  just 
now,  and  I'resident  Watts"  plea  to  the 
bankers  to  meet  at  New  Orleans  in 
overwhelming  numbers  is  lil-.ely  to  be 
fruitful  l-yend  r\<>n  nl!i  sanguine  ex- 
pectations.   

Mr.  Watts  Is  also  quite  right  In  his 
other  suggestions,  lie  would  have  bank- 


ers use  their  influence  toward  mak- 
ing currency  reform 
What  South-  the  topic  of  public 
erners  Can  Oo  and  private  discus- 
sion everywhere.  He 
would  have  them  strive  to  make  these 
discussions  non-partisan.  He  would 
even  have  bankers  begin  writing  to 
their  senators  and  representatives  at 
Washington,  urging  them  to  delve  in- 
to the  subject,  and  try  to  deal  with 
it  without  thought  of  previous  per- 
sonal prejudice,  or  hope  of  partisan 
advantage.  In  no  other  contention  is 
Mr.  Watts  more  convincing  than  in 
that  which  presents  his  conception  of 
the  Importance  of  the  part  which 
southern  bankers  can  have  in  the 
whole  currency  reform  movement 
The  South  has  even  more  at  stake 
In  the  whole  matter  than  have  other 
parts  of  the  country.  No  part  needs 
such  legislation  more.  Mr.  Watts  does 
not  amplify  his  assertion  to  this  ef- 
fect, but  anyone  can  imagine  what 
was  passing  his  mind,  when  he  pen- 
ned this  statement.  The  South  is  a 
section  which  needs  development,  and 
to  obtain  that  development,  it  must  bo 
constantly  assisted  with  capital  from 
outside.  From  the  reservoirs  of  capi- 
tal lu  the  northeast  portion  of  the 
country  must  Mr.  Watts"  portion  of 
the  land  continue  for  many  years  to 
come  to  draw  a  large  part  of  the 
tueuus  for  making  it*  farms  give  the 
best  possible  account  of  themselves, 
end  Us  manufactories  have  the  re- 
sources necessary  for  their  enlarge- 
ments and  extensions.  Consequently, 
if  this  nation  is  to  continue  to  be 
subject  to  such  dislocations  of  ex- 
changes between  banks,  as  happened 
in  1907,  r.o  section  of  the  land  stands 
to  suffer  more  than  the  South. 


of  other  aspiring  politicians.  Thus,  it 
always  has  at  Washington  a  numerous 
body  or  men  who  can  discuss  big 
questions  intelligently,  and  to  whom 
other  congressmen  listen  with  respect. 

In  the  second  place.  It  has  shown 
a  fealty  to  one  of  the  political  par- 
ties which  has  persisted  quite  as  reso- 
lutely when  that  political  party  has 
been  under  the  onus  of  overwhelming 
defeat  as  In  those  shorter  periods 
when  that  party  had  held  the  reins  of 
power.  It  has  exacted  from  that  party 
no  favors  in  return;  has  asked  no  leg- 
islation for  its  advantage.  If,  there- 
lore,  the  South  shall  now  demand  of 
the  party  it  favors,  which  happens  to 
be  the  party  in  power,  that  It  shall 
handle  the  currency  question  without 
thought  of  partisan  advantage,  and 
shall  deal  with  it  along  lines  that  the 
American  Bankers'  Association  ap- 
proves, this  demand  from  a  section  not 
hitherto  given  to  making  demands 
cannot  fail  to  give  a  profound  impres- 
sion The  hankers  of  the  South, 
therefore,  who  are  unexcelled  In  abil- 
ity to  form  public  opinion  by  any  of 
the  other  business  men  of  the  South, 
have  an  opportunity  for  service  that 
they  must  not  leave  unused.  We  do 
not  believe  they  will.  Certainly  they 
will  nut.  If  the  energetic  and  capable 
president  of  the  American  Bankers' 
Association  can  arouse  them  to  a 
of  their  power. 


With  all  they  have  at  stake,  the 
southern  bankers  are  blessed  beyond 
the  bankers  of  most  portions  of  the 
country  with  a  power 

Have  Power  to  aid  the  currency 
to  Aid         reform  movement. 

"No  section  could  do 
more  than  the  South  toward  making 
and  keeping  the  gubject  non-partisan ", 
is  the  emphatic  and  unequivocal  dec- 
laration of  Mr.  Watts,  and  in  so  de- 
claring, he  departs  in  no  way  from 
the  plain,  unvarnished  truth.  In  af- 
fair? political  the  South  holds,  as 
every  one  knows,  a  place  of  a  unique 
nature.  Two  of  the  political  habits 
which  it  has  are  rather  conspicuously 
libsent  from  the  makeup  of  other 
parts.  It  has  a  way  of  continuing  men 
in  Congress  year  aft.  r  year,  until  they 
have  acquired  balance  and  real  train- 
:  in«  In  statecraft.  It  does  not  retire 
them  merely  to  satisfy  the  ambition 


And  while  we  are  on  the  subject  of 
the  discussions  of  the  next  convention 
of  the  American  Bankers'  Association, 
may  we  proffer  one 
Boston  In  suggestion  in  the 
1912  name  of  many  east- 

em  bankers.  The  con- 
vention city  for  1912  is  yet  to  be  se- 
lected. Has  It  occurred  to  you  what 
an  admirable  place  for  the  bankers' 
annual  convocation  Boston  would  be* 
It  is  a  matter  of  no  small  regret  to 
many  of  us  that  the  convention  did 
not  meet  in  Boston  this  year.  The  In- 
vitation from  that  city's  banks  appears 
to  have  been  sent  too  tardily,  although 
it  was  no  less  heartfelt  than  if  it  had 
leen  more  prompt.  Every  convention 
which  has  met  in  Boston  this  year 
has  been  a  conspicuous  and  unusual 
success.  To  the  bankers  of  the  rest 
of  the  land,  a  visit  to  Boston  would 
be  profitable  as  well  as  enjoyable. 

Of  course,  some  of  the  glory  of  Bos- 
ton's present  financial  eminence  is  a 
reflected  glory.  The  Boston  bankers 
ol  a  generation  ago  were  no  abler 
than  those  who  now  dominate  the 
Boston  banking  institutions,  but  the 
rest  or  the  country  was  more  depend- 
«  t:t  upon  them  than  the  rest  or  the 
country  is  now  upon  the  Boston  bank- 
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ere  of  to-day.  Interior  banks  don't 
come  now  to  Boston  to  rediscount  pa- 
per as  they  used  to  do.  Once  upon  a 
time,  Boston  bankers  were  able  to 
exact  7  per  cent  (or  rediscounts,  and 
were  able  to  get  a  blK  volume  of  busi- 
ness at  that  figure.  To-day,  Interior 
banks  come  no  further  east  for  fi- 
nancial aid  than  New  York,  and  some 


of  them  do  not  get  by  Chicago  or 
Philadelphia.  Nevertheless,  the  bank- 
ers of  Boston  know  some  things  well 
enough  to  give  instruction  upon  them, 
and  they  have  a  fondness  for  some 
of  the  tenets  of  good  sound  banking 
that  the  bankers  of  other  parts  can 
emulate  to  advantage. 

We  have  a  selfish  Interest,  too.  In 
urging  the  rest  of  the  banking  pro- 
fession to  look  with  favor  on  the  sug- 
gestion that  in  1912  they  convene  at 
Boston.  The  bankers  of  New  England 
have  not  that  enthusiasm  for  the 
American  Barkers'  Asoclatlon,  and 
for  their  state  associations  which  they 
ought  to  have.  Tho  presence  of  a  body 
of  bankers,  gathered  together  from  all 
over  the  country,  in  Boston,  would  op- 
erate upon  the  bankers  of  New  Eng- 
land much  after  the  fashion  that  a 
transfusion  of  good,  healthy  blood  af- 
fects the  anemic  human  being.  Their 
lassitude,  their  lack  of  enthusiasm 
for  bankers'  associations  would  be 
cast  off.  Their  sympathies  would  be 
collated,  and  their  zeal  aroused.  Once 
they  are  inspired  to  some  genuine 
fondness  for  bankers'  associations 
they  will  constitute  as  loyal  and  effi- 
cient a  backing  for  the  American  Bank- 
ers' Association  as  it  can  find  in  any 
part  of  the  country.  By  all  means,  let 


may  the  date  of  Its  assembling  bo  not 
postponed  any  longer  than  is  un- 
avoidable! ^  

MARYLAND  NATIONAL  BANK. 


Mr.  Frank  McC.  I/eoke,  who  has  re- 
cently been  cho«on  assistant  cashier 
of  the  Maryland  Nat  lor' a  I  Hank,  of  Bal- 
timore, Maryland,  comes  to  his  new 
work  with  tho  hearty  good  wishes  of 
hit  large  circle  of  Baltimore  acquaint- 
ances. FW  the  past  ten  or  twelve 
years  Mr.  I^eeke  has  been  paving  teller 
at  the  Merchants'  National  Bnnk  of 
Baltimore,  the  same  Institution  from 
which  the  Maryland  National  Bank 
also  obtained  its  cashier.  James  C. 
Fenhasan.  and  its  assistant  cashier,  O. 
Harry  Barnes.  Mr.  I«eeke  H  Ti'.t  the 
onlv  member  of  his  family  active  in 
bankinc  circles,  his  brother.  Howard 
N.  kecke,  beinit  assistant  secretary  of 
the  Baltimore  Trust  Company. 
 ^  •  e  — 

CORRECTION. 

In  our  recent  issue  containing  the 
bnnk  tables,  we  printed  the  earning* 
on  capital  of  the  Atlas  National  Bank, 
of  Cincinnati,  as  bclns  1 2i  per  cent. 
This  figure  should  have  ben  15  per 
cent. 
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OLDEST  BANK  IN  AMERICA 
Chartered  ky  Cengreea,  W. 

Vhe 

Bank  o/North  America 

(NATIONAL  BANK) 
PHILADELPHIA,  PA. 

Capital   ti  ,000 .000.00 

Surplus   •-.  2JSO.000.00 

Undivided  Profits   

Dtpoelte   16,075,000  00 

HA  RUT  0.  MICKENCft  I 


(ii)  1675 


Franklin 
National  Bank 

PHILADELPHIA 

Capital   ••  I1.000.WC.00 

8urplut  and  Undivided  Pronto.  2.7S0.«1.17 


OFFICER 

j.  r.  McAllister.  PreeMeni. 

J.  A    HARRI8.  JR.  V  lee- President. 


K.  P.  PA88MORE. 
Caehler. 
J.  W.  HARDT, 
Foreign  Eachange 
WILLIAM  WRIGHT. 


L.  H.  BHRIOLET. 


THE 

German  National  Bank 

PITTSBURGH,  PA. 


Capital  and  Surplus,    -  $1,200,000 


Can  offer  you  the  personal  service 
of  officers  who  regard  no  account  as 
unworthy  their  utmost  skill. 


CAPITAL,  SURPLUS  AND  PPBPITE 
M  UO.HS 

THE  NATIONAL  BANK 
REPUBLIC 

OF  CHICAGO 

often  to  oooeonrs,Uve  bankers  Its  toetu- 
tin  devrlnped  and  perfected  by  Iweaty 
/Mil  of  eloie  pt-reona!  relatione  with  cor- 
respondent* in  all  parte  of  the  country 
JOHN  A.  LYNCH,  Preeldent, 
W.  T.  FBNTON,  Vice-  Preeldeat. 

R.  |f.  McKlNNET,  Ceehler, 
O.  H.  IVAN,  AesLetent  Caehler, 

james  m.  HUR8T.  Aetstent  Cashier, 
WM   R   I-AVI.V1A.  Aaetatent  Cashier, 

W.  H    HXIRLET,  " 


GIRARD  TRUST  GO. 


Capital  and  Surplus,  $10,000,000 


l  B  MOIRtS 

W   N-  EIT 

A.  A.  JACKSON  :i 
I     J  KIIOADS 
E.  5-  TACE 
C.  H.  STl'AIT,  U 
H    W  MORRIS 


Vie»-Pr«ii 

a  Vk» 
.-:  Vke-rr-.  A  T, 

::  ;: 


Ami.  SkMut 


tl.800.000.00 


SURPLUS 

$2,000,000.00 


Second  National  Bank 

Of 

PITTSBURGH,  PENN»A. 


HENRY  C.  BUCHMAN.  Pr*M~t 

WILLIAM  McCONWAY.  Vic  Pr— l_t 
THOMAS  W.  WELSH.  JR.,  V«  FW« 

JAMES  M.  YOUNC  Cesser 
A.  PATTtJ^SON.  A-L< 


Western  National  Bank 


PHILADELPHIA 


JSOO.OOO.OO 
234,136  92 


GEORGE  E.  SHAW.  Prtndmt 
EDWARD  I.  DURBAN.  VWFWImi 
SIDNEY  LA8E,  Vice-PrrmW 
E.  E.  LINDEML^H.  Vice-P 
CHARLES  F  W1CSALL,  i 
JOHN  BAUMGARTNER.  " 

A  cotuerralivelj  ounagrd  bank  iavitn  yea 


First  National  Bank 

San  Francisco,  California 

Capital      -       -      -  $3,000,000.00 
roflts   -  1.S65.492.4E 

OFFICERS 
RUDOLPH  SPRECKFJ-S.  Pr.«deni 
JAMES  K.  LYNCH.  Wc  IWleni 

i.  k.  voFrrrr.  ca»* 

J.  H.  SKINNER.  A-<  CihUf 
C.  H  Mc  ORMICK.  Ami.  Colao 
CEO.  A.  KENNEDY.  Am.  Culutr 
Inritci  your  buaneu  and  piece*  at  your  dapowl 
facilkiw  dcrcloped  end  perkcied  during  forty 
run  of  encceaafol  Linking. 

Chase  National  Bank 

NEW  YORK 

Cnpitel   »  tjBtOjm 

Surplua  and  Profit.  (earned)  ...  «.M2.«n 
DepoelU   1UJ*«,7»» 

A-  BARTON  HEPBURN. 

Chairman  of  the  Du«nt 
A  l.HERT  11.  WlflOIN.  Pmldrat 
KAMTCI.  H   MILLER.  V'loe-Prse1d««l 
HENRY  M.  CONKRY.  C?aahler 
CHAHl.JCH  C    BLADE,  Aaa'l  Caehler 
EDWIN  A.  LKK.  Au't  Caatiler 
WILLIAM  E.  PURDY.  AeCt  C*eht»r 
ALFRED  C.  ANDREWS.  Aee*t  Canhlar 
DIRECTORS 
Henry  W.  Cannon 
James  J.  Hill  ,~.r«r   F  Baier 

dram  B    Bchley  Albert  H.  Wlaitm 

A.  Barton  Hepburn  George  F.  Baker.  Jr. 
John  I.  Waterbury  F'raacle  U  Hlae 

FORBION    EXCHANGE  DEPAHTMINT 

THE 

Seaboard 

National  Bank 

of  the  City  of  New  York 
Capitol     .      .      .  $1,000,000 
Surplus  and  Proofs  (Earned)  $2,075,000 
Accounts  Solicited 

8.  O.  BAYNE  

8.  O.  NELSON  

C  C.  THOMPSON   

W.  K.  Cl.EVERI.EY  AJetetaat  Ceehler 

L.   N.  DEVAU8.NET  

J.  c.  r 

O.  M. 
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MELLON  NATIONAL  BANK,  PITTSBURGH,  PA. 

Offers  perfect  service  on  attractive  terms  to  other  banks  and  bankers 


CAPITAL  $6,000,000 


SURPLUS  $1,300,000 


Banks 


Our  Travelling  Correspondent  It  Visiting  the  Banks  and  Tru.t  Companies 


of  Maine. 


My  travels  this  week  have  been 
more  among  the  Maine  banks  thuu 
those  of  any  other  New  England  state. 
I  have,  however,  covered  several  cities 
In  Massachusetts,  also  seveial  in  New 
Hampshire.  In  all  of  them  I  find  the 
Now  Kngiand  banker**  a  r-mgpnial  and 
court-out-  .lass,  with  a  keen  Interest 
in  general  bnnking  matters  and  show- 
ing that  sane,  LiHiness  sagarit>,  for 
which  not  only  o  ir  New  Kngiand  mer- 
chants but  our  New  Kngiand  bankers 
as  well  are  known  throughout  the 
world.  They  are  alive  to  banking  top- 
ics of  the  day.  and  carry  on  their  bus- 
iness along  progressive  lines. 

One  of  the  questions  which  many  of 
our  country  bankers  seem  to  be  espe- 
cially interested  in  at  tills  time,  and 
It  is  only  right  that  they  should  be 
just  now.  is  in  regard  to 

THE  NEW  KUI,E 
which  the  Philadelphia  national  bankh 
put  Into  practice  on  September  1.  ThU 
Is  the  rulo  i»y  which  tho  bank*  of  that 
city  defer  interest  for  three,  Ave  or  , 
seven  days  respectively,  nccordlng  to 
the  localltiec  In  which  the  batiks  arc 
situated  on  which  the  checks  are 
drawn.  The  New  Kngiand  bankers 
want  to  know  how  this  rule  Is  being 
taken  In  other  parts  of  the  country. 
When  I  asked  whether  It  would  make 
any  difference  in  the  connections  which 
their  banks  may  have  with  Philadel- 
phia bank?.  I  found  that  the  majority, 
in  good  old  New  Kngiand  fashion, 
were  rather  non-committal.  They 
wanted  to  find  out  just  what  difference 
In  actual  dollars  and  cents  It  was  go- 
ing to  make  in  the  accounts  which  they 
were  carrying  with  their  Philadelphia 
rescr\e  agents  before  saying  much 
about  It. 

Only  t/ne  of  the  c  ashiers  whom  I  saw 
said  that  he  had  actually  withdrawn 
his  account  from  Philadelphia.  He  did 
not  say,  however,  whether  in  the  anal- 
ysis of  this  account  the  Philadelphia 
bank  was  shown  tt.  be  making  or 
LOSING  MONEY. 

It  is  very  probable,  however,  that 
the  latter  was  the  cago.  As  I  have  said 
before,  this  Is  the  inly  hark  which  I 
foi.nd  had  actually  withdrawn  its  ac- 
count from  the  rllv  In  question. 

As  a  matter  of  fact.  I  find  from  my 
visits  to  the  bankers  of  several  large 
cities  in  the  Past  recently  that  the 
oplnli.ii  is  cmwlng  thrtt  the  banks  of 
all  the  civc  cities  will  prc-ently  put 
some  sue  d  r>rlc  into  efiect.  In  f;i<  t,  in 
•..■■.,■<■:  ,  >  •  -  i;  ,,  ,r|  ■  t  ■•  ■  1  t:,:i! 
the  Philadelphia  rule  is  net  as  sev ere 
as  It  minhr  lici'.'.llv  have  been,  thuf 
Phll.-u'eli'hla  banker*,  v.  :e.:ld  really  have 
been  i'l-tilleil  in  |.-irtii.c  on  a  ten-ii;i\ 
rule  for  :  i>:ne  of  the  more  distant  «<  li- 
tres. 

Dmliiu  the  week,  1  vi-!fed  one  fairly 


good-sized  New  England  city  in  which 
there  are  lo<-ated  several  large  shoe 
manufacturing  plants  and  several  large 
industrial  plants.    I  found  in  this  city 
the  same  disposition  among  manufac- 
turers to  refrain  from  asking  their 
customers  for  New  Yoik  exchange  I 
have  so  often  met  before.    They  prefer 
to  shift  the  expense  of  collecting  their 
checks  upon  their  bankers.   An  Inter- 
esting Incident  was  told  me  of  a  shoe 
manufacturer  who,  as  a  matter  i  f  fact 
was  actually  not  a  depositor  with  nnv 
national  bank  of  that  city,  but  who 
"ne  day  handed  in  a  check  for 
$1,300  ON  ST.  LOUIS, 
or  some  other  equally  distant  we-tcrn 
city,  and  was  very    much  surprised 
when  told  that  the  bank  could  not  pay 
over  to  him  at  once  the  amount  or  the 
check,  and  that  he  would  have  to  w  ii- 
until  it  had  been  collected.    Not  only 
was  he  surprised  when  told  this,  but 
he  was  really  indignant,  saying  that 
the  check  on  this  particular  bank  was 
certainly  good,  and  that  if  he  could  not 
receive  his  money  right  off,  there  was 
something  the  matter  with  the  cur- 
rency problem  of  this  country  of  ours. 
This  would  seem  to  me  as  a  ease  in 
lioint  of  how  more  or  less  Ignorant  are 
some  of  our  merchants  and  manufac- 
turers as  to  the  expense  that  bankers 
sometimes  are  put  to  in  collecting  their 
checks. 

Several    hankers  told   mo    of  tho 


Bond*  to  Secure 
Postal  Savings 


The  regulations  of  the  Pos- 
tal Savings  System  provide 
that  the  bonds  of  any  State 
will  be  received  as  security 
for  postal  BavingB  deposits  at 
90%  of  their  market  value, 
such  value  not  to  exceed  par. 
while  municipal  bonds  are  re- 
ceived at  only  75%  of  such 
value. 

We  ofTer  and  recommend 
for  this  purpose  the  State  of 
New  York  Canal  Improvement 
-Is  at  market  price  to  net  about 
3.SG%.  and  will  be  glad  to  fur 
nish  full  particulars  to  banks 
intending  to  apply  for  postal 


Ask  for  Circular  P— 740. 

Guaranty  Trust  Company 

of  New  York 


28  Nuuu  Street 
Capital  ud  Saralai,     -     $23,000, 000 
Dcpaito    ....  163.000,000 


The  National  Park  Bank 


OF  NEW  YORK 

1856. 


Capital   

SepoX'Wr 


iMiainiftai 


.tcs.mo:*?:* 


MARINE  NATIONAL  BANK  BUFFALO 


Capital  and 
Resources, 


$3,500,000.00 
$33,000,000.00 


Accounts  of  Banks.  Corporation*  and  Individual.  Invited 

 fel'cctloim  Given  careful  and  prompt  a  entloa. 

Utah  National  Bank  ^LT,#AHCrnr 

CAPITAL  AND  SURPLUS  $240,000.00 

W.  8.  MoCORNICK.  Preatdeal  T  R.  CVTLEK, 

K.    T.    BAIXJKR,   Caahlar.  c    H  WELLS 

UNUSUAL  FACILITIES  FOR  COLLECT  INO     ITEMS     IN  THIS 


Atlantic  National  Bank,  Providence,  R.  I. 

Direct  connexions  with  every  Town  in  R.  /. 


SEND  US  YOUR  COLLECTIONS. 


MINIMUM  RATES. 


F1RSTNATIONAL  BANK.d 

Capital  and  Surplua   12.000,000  00    Rf,nurr»  . 


 $2,000,000  00    Rraourcea  . 

OLDEST  BANK  IN  COLORADO. 

THOMAS  KKELY.  Vice  IT.-...1.  nt  .i    ,     ,,■  ,r-. ■  ,v 

F   '.    M<  »Ki'  a  I ,  Vic*  Preiidcnt  •■•       !,!■<<:   v'  a  ! 

..kisai.i.  HtraHES.  Vlr.  i-,..i<j,nI  i.  „  i  i'^'tt  i    .    •  V"" 


•enver 

t26,125.124.«1| 
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UNION    EXCHANGE   NATIONAL   BANK,  NEW  YORK 

CLEARING  HOUSE  No.  100 

CAPITAL  AND  SURPLUS  DEPOSITS 
S2.000.000  Organized  1903  $10,000,000 

SITUATED  IN  THE  NEW  COMMERCIAL  AND  MANUFACTURING   DISTRICT.  3th  AVE.  AND  21st  STREET 
Banks  that  can  handle  te  advantage*  the  Items  payable  In  their  locality  are  Invited  to  correspond  with  us 


unique  method  which  one  of  our  largo 
Boston  banks  employs  in  order  to  pet 
like  now  currency  for  its  customer*, 
and  at  the  same  time, 

ADD  TO  ITS  ACOOUMS 
with  the  country  banks.  This  plan  Is, 
tif  com  He,  well  knov\n  to  many  of  om 
subscribers,  but  uerhaiw  It  would  be 
news  to  sumo  and  be  of  general  interest 
outside  Ni'A-  Kiigland  at  the  same  lima. 
Tbe  bank  in  question  a^ks  the  country 
banks  to  let  it  receive  tbeir  incom- 
plete currency  as  it  comes  back  from 
Washington,  credit  it  to  their  balance, 
stamp  it  with  signatures  and  put  It  in 
circulation.  In  return  for  this  ne* 
pniier  money  it  gets,  it  grants  certain 
favors  to  the  country  bankers  which 
are,  of  course,  valuable  to  the  latter. 
Some  of  the  bankers  with  whom  I  talk- 
ed, however,  were  not  heartily  in  favor 
of  this  plan.  They  said  that  In  this 
way  they  do  not  get  the  use  of  their 
new  notes  and  still  have  to  replenish 
their  6  per  cent  fund  at  Washington. 
TRUST  COMPANY  COLLECTS. 

Among  the  Maine  national  banks 
and  trust  companies  I  learn  that  a  cer- 
tain trust  company  in  one  of  the  large 
cities  of  that  state  Is  making  quite  a 
business,  and  has  been  for  years,  of 
collecting  the  foreign  items  of  these 
national  banks.  The  national  banks 
ktcp  a  substantial  balance  with  this 
tn:st  company,  of  course,  but  they  get 
two  per  cent  upon  it  Just  as  they 
would  from  any  national  bank  In  a  re- 
serve elty.  In  return,  the  trust  com- 
pany in  question  collects  all  their  for- 
eign Items  at  par,  whether  on  Can- 
ada or  I'nited  States  points. 

It  is  true,  of  course,  that  the  balance 
which  tl.ey  carry'  with  this  trust  com- 
pany does  not  count  as  reserve,  but 
they  say  that  they  are  handling  their 
items  to  better  advantage  and  with  less 
expense  than  by  having  them  collected 
by  either  a  Boston.  New  York,  Albany 
or  Philadelphia  bnnk.  They  tell  me 
that  this  tru^t  company  gives  there 
credit  for  n  check  and  it  gres  on  in- 
terest uiion  the  very  dav  that  It  is 
reerivpd  by  them.  W  ere  they  to  send 
it  to  Albany,  they  would  lo^e  the  In- 
terest during  the  peric-d  In  which  the 
check  was  in  transit,  and  were  they  t«. 
send  it  to  Philadelphia,  they,  nf  course. 
woulO  he  under  the  de'f'Tied  Interest 
rule  which  the  banks  of  that  city  have 
recent!}  put  in  tone.  The  business  is 
more  or  less  reciprocal,  as  every  bank 
which  keeps  a  balance  tor  tbi*  par- 
ticular trust  company 

oollkc rs  rui:  lattkr's  chucks 

in  the  particular  city  in  which  they 
may  be  situated. 

■Iii-it  bow  tlm  trust  ecrnpany  does 
thi<  in  iv.it  made  el'T.r  by  tbe  bank"!-* 
to  whom  I  was  Speaking.  TV-y  state 
that  th<  tortu-r  ha*  r,>ld  te.em,  how- 
ever, that  they  have  smi  c  kind  of  an 
arrntigetneiit  uith  mie  of  U:"  nutiou.nl 
banks  in  the  city  in  which  the  trust 
coin-iany  is  slfiated.  kt  -|>iliPT.  I  S'ipt>"se, 
some  balatxe  with  this  national  bank 
which  probably  gives  its  foreign  busi- 


ness over  in  turn  to  some  national 
bank  either  in  Albany  or  Philadelphia. 
An  item  in  this  way  goes  through  three 
or  four  different  banks  before  reaching 
the  bank  upon  which  it  may  have  been 
drawn.  It  would  sol  in  as  if  there 
.nisrht  be  some  objection  to  this  de- 
vious method  of  collecting  such  items. 

MAINE  SAVINGS  BANKS. 
A  few  years  ago  It  was  the  custom 
of  our  Maine  savings  banks  to  pur- 
chase a  good  amount  of  national  bank 
stock.  They  were  usually  pretty  well 
secured  by  such  stock,  and  the  return 
in  many  cases  was  very  good.  For 
some  reason  or  other,  however,  the 
Maine  savings  banks  are  not  buying 
as  much  national  bank  stock  as  they 
once  did,  but  are  buying  more  Into  rail- 
road and  corporation  bonds  and  stocks. 
A  Maine  savlugB  bank,  In  addition  to 
other  investments  which  it  may  make, 
may  Invest  its  profits  in  the  stock  of 
anv  company  incorporated  under  the 
authority  of  Maine  and  actually  con- 
ducting in  that  state  the  business  fcr 
which  such  corporation  was  created 
and  paying  a  regular  dividend  of  not 
less  than  5  per  cent  a  year.  An  anal)- 
sU  of  the  resources  of  the  Maine  sav- 
ings banks  will  show  that  in  the  order 
of  investments  which  they  have  made, 
the  railroad  bonds  hold  a  much  higher 
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A  good  many  of  the  banks, 
will  be  noticed  to  have  made 
substantial  Investment*!  In  wine  of  the 
strong  manufacturing  compet'le*  of  the 
state,  and  In  fact,  th«  su 
of  several  cities  show 

A  MUCH  LARGFR  AMOUNT 
invested  In  such  rtockn  than  tb»y  In- 
vest In  public  funds.  The  reason  for 
this  Is,  of  course,  that  such  stocks  give 
a  good  return  and  are  especially  well 
secured. 

It  will  be  noticed  In  all  of  these 
capes,  hewf  ver,  that  such  stocks  ap- 
pear on  the  books  away  below  the  es- 
timated market  vnlue.  and  In  many 
ca^es  a'.pear  below  the  par  value,  r.- 
gardlf-s  of  the  fart  that  few  of  them 
yell  brlov-  par.  This  tendency  Is  espe- 
cially notirpnWIe  In  tltins  in  which  the 
textile  plants  arc  lot-atcd  thi'tnwlvt*. 
althonrh  the  K-inkers  themselves  know 
conditions  pretty  well  In  the  particu- 
lar plants  and  aie  abb-  to  size  up  the 
Investment  In  pood  shape. 

Pi'.i  lii  ulnrlv  forturiat.-.  It  seems,  n'e 
all  l'iinks  located  In  rltlea  in  which 
larce  •.:)anufnrturltig  i-tabll»<binent9  are 
operurlnir.  ISbUefnrcl  and  Saro,  Maine, 
are  *o  lornted,  for  In  tho-e  plares  are 
operated  the  preat  Pep,  erell  Maniifac- 
turlng  Company  and  the  York  Manu- 
facturing Conpnny.  the  former  in  Bid- 
deford  and  the  lntter  in  Hpco.  Tty  hav- 
ing these  two  e-ilaMi-hmrn'o  located 
in  thrpe  rltii^.  th<<  national  banks  are 
enabled  to  use  up  their  .-liver  and  have 
to  do  little  c  r  no  It  anrportatlou  of 
such.  These  ptnrts.  having  or  they  do 
a  heavy  pavroll.  arp  In  a  po«lllon  to 
use  up  e  great  deal  of  silver  for  which 
they 

PAY  IN  BOSTON  KXOIUXOE, 
with  which  the  banks  in  return  can 
pay  their  obligations  to  Poston.  Tilii*. 
the  banks  pave  at  the  rate  of  fifty  cent* 

per  thousand  on  the  silver  which  would 
have  to  be  transported  and  thlrtv-ftvc 
cents  per  thousand  on  paper  money. 

In  fact,  it  is  Interesting  to  note  iu 
this  connection  that  thU  verv  situation 
has  enabled  one  of  the  banks  of  these 
two  cities  "to  net  back"  at  the  expresa 
company.  The  exnre««  company  ha.s 
an  oflW  in  one  of  the  cities.  Formerly, 
the  Snro  banks  had  to  carry  any  moncv 
which  they  wanted  to  send  out  over 
to  Biddeford  to  the  express  office.  The 
express  company  would  deliver  cur- 
rency which  may  have  been  coming  to 
the  bank,  but  refused  to  come  over 
after  currency  It  wished  to  send  away. 
The  t ; 1 1! k  then  reiu'lleil  and  for  some 
time  has  been  sending  the  money  out 
by  registered  mail.  Injured.  Thev  can 
easily  do  this  for  thev  can  work  off 
the  silver  or  bullion  to  the  York  Man- 
ufacturing Company,  and  thus  have 
only  notes  and  bills  to  send  out.  The 
manager  of  the  express  company  fl- 
n.illy  catne  over  to  see  the  ei.shier  and 
wanted  him  to  ship  his  currency  by 
way  cf  the  e\prc.-s  company,  as  In  the 
past.  Tne  cashier,  however,  had  been 
Indignant  about  the  vay  he  had  been 
treated  befcee.  and  so  refused. 

TO  PAY  AN  KXTKA. 

One  Mait.e  r.vlnps  bank  wlibh  for 
years  has  been  i living  its  de; liters 
four  per  cent  ner  ann'tm  H  solus  to 
pay  an  extra  of  one  per  cent,  tbis  fail. 
This  Is  the  S.ieo  *  Bbldeiord  S-ivlugs 
iDf  tltutinn.  which  was  established 
away  back  in  1*27  and  which  through 
the  cateful  and  con^rvathe  blinking 
methods  cf  its  officers,  both  put  and 


present,  has  built  up  a  surplus  accord- 
ing to  Its  statement  of  last  year,  great- 
er In  proportion  to  Its  deposits  than 
any  other  savings  bank  In  Maine. 
After  paying  2  per  cent  on  the  deposits 
for  the  first  half  of  the  year,  the  bank 
had  a  surplus  of  $15,000  left  out  of  the 
earnings  for  that  half.  As  It  will  only 
take  about  $"S,ni>0  to  pay  the  extra 
one  per  cent,  the  dividends  will  un- 
doubtedly be  made  up  out  of  the  earn- 
ings for  the  year,  and  the  officers  prob- 
ably will  not  be  obliged  to  touch  the 
serplus  In  order  to  pay  this  dividend. 
Perhaps  this  extra  of  one  per  cent  will 
atsmiure  In  part  the  feelings  of  some  of 
the  depositor*  of  the  other  savings 
bank  which  fnllrd  in  this  city  within 
the  past  year  or  two. 

The  last  statement  of  the  Stico  & 
Hi  ldefotd  Savings  Institution  Is,  of 
course,  an  old  story  now,  having  been 
mr.de  on  September  15.  If'io,  and  the 
new  st.itenent  will  not  be  o.it,  pos- 
sibly, for  three  weeks. 

The  last  statement,  bowe\cr,  showed 
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market  value  of  its  it- 
of  $4,773,385,  or  an  amount 
equal  to  $1,024,654  above  liabilities  for 
depoits,  earning  dividends,  state  tax 
nnd  bills  payable.  This  bank,  as  do 
most  Maine  savings  banks,  marks  its 
investments  away  down 

BL.L.OW  TKUK  VALUE, 

or  intrinsic  worth.  For  instance,  lis 
Hepi>erell  stor  k,  of  which  It  has  a  par 
value  of  $42,700  and  which  has  a  mar- 
ket value  of  $t2H,irji>,  it  places  at  $H\- 
550;  it.s  Great  Falls  Manufacturing 
Company,  of  whlih  it  has  a  par  value 
of  $lfi,2'li  and  lin*  a  market  value  of 
$32,4i  (i  down  to  $16,2<'G;  and  its  York 
Mrm<fa<  luring  Company,  of  which  it 
h;i*  with  a  market  value  of 

$'j:i,24i.i.  down  to  $4ti,st<>.  Of  this  bunk, 
•Sumner  ('.  Farther  in  president  and 
Walter  (J.  Goodale  la  treasure:,  both 
Rood  bimke.s  and  the  formtr  < usliier 
of  the  New  \  ,rk  National  Bank  also. 

In  one  regard,  at  least,  I  find  that 
tho-e  banl^  ami  trust  com  pa  lilt--  which 
are  .-itiiati.l  in  the  smaller  tities  elt^c 
to  hi  ."ton.  i.ave  confiii^rr-.tile  of  an  ad- 
vantage d\.T  bnniis  which  are  situated 
iarth.  r  distant.  1  supiose  its  a  tuatler 
t-f  fuet,  the  same  statement  would  ap- 
ply to  tl.o-e  banks  «>  hieh  are  s-ituated 
clo'o  to  any  of  the  larger  efntren 
where  <!>.-<■  Mil  is  are  kept  upon  the 
general  market  f.-.r  "et-  srities.  The  fact 
1  have  in  mind  w;i'  brought  uunie  U> 
ine  by  me  president  ol  a  trust  com- 
pany within  twenty  miles  of  Boston, 
who  sakl  that  he  made  altout  three  j 
triiis  a  week  into  Boston,  visited  some  | 
of  his  broker  friends,  and  In  tbLs  wuy 
kept  In  particularly  close  touch  with 
the  situation.  This  nnui,  by  the  wiiy, 
Is  especially  well  fitted  for  the  position 
which  he  holds;  for  he  was  formerly 
oonr.eited  with  one  of  tin  oldest  and 
strongest  banking  and  bpikeroge 
houses  in  Boston,  ajul  in  this  way  he 
got  a  grod  experience  in  that  end  of 
the  ..iti-ini-"*.  He  then  hetaaie  con- 
nected with  a  national  bank  in  the  city 
in  which  he  is  now  located,  and  when 
this  bank  with  several  other  hanks 
was  ni'>i?e<|  with  the  trust  company  in 
question,  he  became  its  president 

I  find  that  thtre  is  a  very  distinct 
tendency  among  our  New  linglund 
bunkeis  to  u>e  more  and  more  the  rn- 
li.-let!  Supphinent  of  the  United  States 
Invest!  r.  St-veral  of  them  told  me  that 
there  were  a  number  of  cases  in  which 
they  had  helped  out  depositors  and  hud 
found  a  market  tor  securitl":  which 
they  were  Investigating  within  the  file., 
cf  the  Supplement,  ami  that 

THIS  SKUVk-E  IS  \'F,UY  VALl'ADL.10 

Indeed  to  then:.  In  fit,  the  treasurers 
of  jeveial  of  the  sivings  banks  and  the 
president.-  cf  several  of  the  tritt  com- 
panies -i.ii]  that  they  would  not  lie 
without  it  tor  a  gar  d  deal. 

I  ti-.d  it!  this  part  >>f  the  country,  too, 
th.it  ni.'inv  of  the  hankers  are  muKlt  -; 
iro;  (1  use  ol  the  lirpilry  I  tvt>..rti)iCiit  of 
the  t'ni'ed  States  linrstoi.  and  several 
fhowi'd  me  a  n umber  cf  cn-»>s  in  whirl 
Kiev  had  saved  a  t-r.  it  dial  mee  than 
the  small  amount  of  the  sub:  ript ion 
c   t  BANK  VISITOR. 


NEW  ENGLAND  CASUALTY  CO. 

The  New  England  Casualty  Com- 
whose  stockholders  recently 
voted  to  engage  In  fidelity  and  surety 
bonds  and  burglary  business,  in  addi- 
tion to  liability,  automobile  property 
damage,  health  and  accident  lines, 
which  it  has  been  writing,  was  duly 
licensed  this  week  by  the  Massachu- 
setts Insurance  Department  to  trans- 
act these  additional  branches  of  in- 
surance. The  entire  new  capital  of 
$400,000  was  paid  In  at  $1.50  per  share, 
which  gives  the  company  an  addition 
nl  capital  Of  $400,000',  and  an  addition- 
al surplus  of  $200,000. 

The  compauy's  departments  are 
now  well  organized,  and  President  Mc- 
Dowell plans  an  active  campaign  Tor 
business. 

The  New  England  Casualty  Com- 
pany is  the  first  company  Incorporated 
under  Massachusetts  laws  to  actively 
engage  in  casualty,  fidelity  and  surety, 
and  burglary  insurance. 


ing  to  the  latest  statement,  exceed  $21,- 
ViOO.000.  and  the  deposits  ure  over  $lt>3,- 
000,000. 

•  

Ernst  A  Ernst,  ceillfled  pubiic  ac- 
countants, Cleveland,  New  York  and 
Chicago,  have  opeutd  up  a  new  offlce 
In  the  I'nlon  Trust  Compury  Building, 
Cincinnati,  In  order  tr-  handle  more  ex- 
peditiously their  central  southern  bu«- 
lness  throughout  Tennessee,  Alabama 
and  Kentucky,  whlrh  Is  growing  rap- 
idly. During  the  i>ast  year  they  have 
doubled  the  size  of  their  offices  In  New 
York  and  Chkago.  and  tripled  their 
nuin  ot'icc  in  Cleveland. 


GUARANTY  TRUST  COMPANY. 

The  dirc  tors  cf  the  Guaranty  Trust 
Company,  of  New  York,  have  declared 
the  usual  cpmrterlv  dividend  of  S  per 
cent,  payable  October  2.  This  is  at  the 
rate  of  32  per  cent  annually  on  the  cap- 
ital of  $5,000.0^0.  The  surplus  nnd  un- 
divided profits  of  this  company,  accord- 


Charles  S.  Sargent,  Jr..  of  Kidder. 
I'eabody  \-  Company,  has  been  elect- 
ed a  director  of  the  Mechanics  and 
MetalB  National  Bank,  of  New  York, 
to  succeed  Horace  E.  Garth,  deceased.  , 


Below  Normal 

Present  conditions  in  ike  Investment 
Market  ofiei  the  Small  nod  Large 
Investors  an  unusual  opportunity  to 
purchase  bonds  and  preferred  stocks 
of  the  very  highest  class  at  a  figure 
tee  consider  well  AWots  normal. 
We  have  prepared  a  special  lut  ol 
Class  "A"  securities  now  intrinsically 
cheap,  to  yield 

5J'v'  to  7% 

Folder  "A"  on  request. 

George  H.  Burr  &  Co. 

Bankers,    35  Wall  Str»«l.  N«w  York 
-rails.-Sl.Uals-SsaFruc.a 


Windsor  Trust  Company 

STATEMENT— SEPTEMBER  29,  1911. 
ASSETS  i  LIABILITIES 


Cask  $2,912,652.10 

Loaas  aaa  Bills  Parckasad  3,616,302.39 
N.  Y.  Slate  &  CHt  Boast*  849,097.58 
Other  Secaritie*  -     -     -  1,126.925.61 

3.31 


Capital  ....  $1,000,000.00 
Sarahs  ....  1,009,000.00 
UstsUridesI  Prafits  -  -  9.291.35 
R.sarrea  for  Taies.  etc.  -  15,311.51 


353,395.57 
38,744.50 

$9,577,671.06 


Ckeck. 
Depatitt 


632,068  40 
6,897,292.91 

$9,577,671.96 


ASSETS 

$5,949,956.36 
9,577,671.06 
An  increase  of 


June  7,  1911 
Sept  29,  1911 
60%  An 


$4,496,537.81 
6,897,292.91 
of  o»er  50  # 


DIRECTORS 


AUGUST  BELMONT.  JR. 

ADKim  lt.-imi.nt  *  Co. 
t-RAVK  O.  BRIGGS 
■asurer  Itwlilirn  CinMru.  lion 
STEPHEN  N.  BOND 


! 


1 '. 


CO 


VERNON  C.  BROWN 

Vernon  C  Ki'..'.»n  At  Co 
ALONZO  BURBANK 
*  *i . -t.  1. 1.  nt  Itit.'t  nJirh:it:»l  I  *  :*  [  i  • 
JAMES  A.  BURDEN 
IVejMenl  Iiur  I.-ti  Jrun  Works 
EMORY  W.  CLARK 
Vln'-l'rrrliii-nt    Kltl    Niitli>nnl  llntik, 
Detroit,  MKttL 
FREDERICK  L.  ELDRIDGE 

VKi-frml.l.  nt  of  It  nm;anv 

H.   WARD  FORD 
I  •       Klnt  National  Hunk.  Mo 

JAMES  GAYLEY 

'        A       V  ,1, 

AUGUST  HECKSCHER 

Sew  Ji  rrrv  Silnc  Cm  |>hiv 
ALFRED   W.  HUDSON 
VI.-. -I'i.  Kl.l.  M  of  tli..  Company 


CHARLES  MAC  VEAOH 

Mclx-h.  Jv.mlngji  &  IUiBm.'ll 
ROBERT  H.  McCURDY 
'Mn  'in  <!v.  It-  tvJersxm  &  Co. 
A.  GORDON  NORRIE 

New  Y<-rk 
HENRY  T.  OXNARD 
A 'm  rli  jin  ll.-et  Hiicnr  c... 
ROBERT  P.  PERKINS 

I '  I  -  K  kl '  n  t    1 1 11 T  t  f « >r<1    ClirjHt  l*"rpori»llon 

WILLIAM   LOWELL  PUTNAM 

I'litiuirti.    rmiiftm   ^    H.ll.  II-»nluri 
JORDAN  J.  ROLLINS 
l!..|lln»  &  Itolllim 
JOHN   H  STORER 
Tr- ni.ii!  t-r  Wr.i.l-ll.ini.'.n  'riisln 
ARTHUR    TURN  DULL 
J'ost  .V  f'axc 
CORNELIUS  VANDERBILT 

N'  rt'  Turk 

CHARLES  D.  WETMORE 

:■■  n  l  i.  M   *    -A  .-liner. 

EGERTON  L.  WINTHROP,  JR. 

Vlniht.li>  X-  jiiii'i.i.n 
CLARK  WILLIAMS 
fr.  i.;.).  nt  L.f  the  i  Mny 
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SAVINGS  BANK  SECTION. 


Thr  programme  of  the  Savings  Bank 
Section  of  the  American  Bankers'  As- 
sociation is  now  complete.  The  bob- 
Flon  will  bo  held  on  Thursday,  Novem- 
ber 23,  and  will  open  at  9  30  sharp. 
As  is  rather  fittins,  one  of  the  ad- 
dresses will  be  by  a  representative  of 
the  city,  where  the  convention  will 
meet,  New  Orleans.  Arier  the  Invo- 
cation and  the  President's  address, 
the  reports  of  the  executive  commit 
tee.  the  secretary,  the  law  committee 
and  the  membership  committee  will 
be  presented.  Then  will  follow  the 
helpful  report  of  the  Committee  on 
Methods  and  Systems.  The  addresses 
of  the  convention  will  follow  In  this 
order: 

Address.  "The  KthicB  of  the  Sav- 
ings Bank".  William  E.  Knox,  comp- 
troller. Bowery  Savings  Bank.  New- 
York. 

Address. — "Banks  and  Bankers; 
their  ways  and  by-ways  as  they  an- 
pear  to  Jack  Lafalence":  J.  J.  Mc- 
lyouphlln.  attorney.  New  Orleans,  T.a. 

Address. — (Topic  to  be  announced  * 
J.  F.  Sartorl,  president.  Security  Sav-  j 
ings  Bunk,  Ix>s  Angeles,  Cal. 

Address. — "The  Public  and  the  Sav- 
ings Bank  Idea";  E.  St.  Elmo  Lewis, 
advertising  manager,  Burroughs  Add  I 
log  Machine  Company,  Detroit.  Mich. 

Address. — "Efficiency     or    Supervt.  I 
sion":  Hon.  Arthur  R  Chapin,  Bank 
commissioner  for  Massachusetts. 

Symposium. — "The  Internal  Audit  of  j 
a  Savings  Bank";  conducted  by  Mr. 
Chapin. 

Business  Session— 12.30. 

Report  of  Nominating  Committee. 

Elections:— President.  First  Vice- 
President,  Chairman  of  Executive 
Committee,  three  members  of  Execu 
tive  Committee  to  serve  three  years. 
State  Vice-Presidents. 

Installation  of  Officers. 

Adjournment  at  1  o'clock. 

Meeting  of  the  Executive  Commit- 
tee Immediately  after  adjournment. 


NEW  YORK  CLEARING  HOUSE. 

At  the  annual  meeting  of  the  New 
York  Clearing  House  Association,  last 
Thursday.  Frank  A.  Vanderllp,  presi- 
dent of  the  National  City  Bank,  was 
elected  chairman  of  the  Clearing 
House  Committee,  to  succeed  William 
A  Nash  Walter  K.  Frew.  Richard  Del- 
afi.  ld  and  Otto  T  Bniinard  were  elect- 
ed members  of  this  committee. 

.Joseph  P..  Murtindale.  Samuel  S. 
Conover  ami  Pierre  Jay  were  elected 
to  the  committee  on  admissions  Thi* 
is  the  first  tittle  that  trust  company 
officers  have  been  m.-.,le  regular  mem- 
bers of  the  committees  Mr.  Hannanl 
-  t.i  1  Ml  <'  i  -  .  *i  •!,  I'n  • 
and  Mr  Conover  of  the  Fidelity  Tnis*. 

For  the  vear  ended  September  till 
clearing  house  exchanges  were  192,- 

4.!",]  Ji'.e'.'l.  against   i  l»2  u~,:i. <VA'.\, in',!l  in 

I'lln  ,  i"iiatfe< »  *4.:'>s.r,ii;:,ii:j,  aeafnxt 
$4,196,293,861!  In  1910,  The  averaee 
daily  exchanges  were  ?::u.r..'»l»i,s!'7.  and 
bi.!aner>  $M.I»'!."m;.  The  largest 
Iraniiicti.iiis  mi  nny  one  day  of  the 
>-ar  were  on  .la.-iu.tr'.    4,  1911.  *«!*.- 


BONYNGE  VISITS  SPOKANE. 

Robert   V.".  Bonyng, •.  ot  Denter,  a 
lumber  <r  the    National  Monetaty 
C<»mn:i««ion.  »s«  greeted  by  more  tiun 
2i:ii  representative  business  and  profe-;- 
slonal  turn  in  the  assembly  hall  of  the 
Spokane   Cb.itidx-r  of    Cot!i:iH;ce  ihe 
evening  n[  September  22.  when  he  de- 
livered an  a'ldr"«s  on  the  piopot-erl  r.a- 
tieniil  n  -erve  idnn  under  the  joint  ait-- 
idces  of  the  Spokane  Clearing  Houpe 
A'.'O'  latlon  and  the  Cbar-ibrr  of  Com- 
merce.    Fdn'n     T.     Colli. in.  presi- 
dent     of     the     I  \el  anee  Xatlonnl 
Ilnnk      and      lioml     of     ti-e  com- 
mercial   organization,    presided  and 
:ae-nted    the   speaker,   and  Charles 
M.   Fasten,  commissinner    of  public 
utilities  and   acting  mavor.  extended 
a  i-erdin!  welcome  In  behalf  of  the  peo- 
ple of  the  city.   Mr.  Ronynge'*  address 
wa«  prima-ily  a  summary  i  f  the  plan, 
•  ailing  attention  to  the  fact  that  it  is  of 
as  vital  importance  to  the  business  man 
:.nd  the  wage  earner  ns  to  the  nanker. 
He  also  pointed  to  the  defect*  of  (he 
existing  system  and  showed  the  needs 
for  the  new  regulation.  J.  Crier  Long, 
president  of  the  Clearing  House  Asso- 
ciation  and    the    Washington  Trust 
Company,  entertained  at 
A  DINNER 
at  bis  residence  earlier  In  the  evening, 
when  Mr.  Bonynge  met  \).  \V.  Twohy, 
president  of  the  Old  National  Bank; 
F.dwln  T.  Conian.  A.  F.  .Meclainw,  pres- 
ident of  the  Traders'  Natir.unl  Rank: 
Thomas  H.  Brewer,  president  of  the 
Fidelity  National  Bank:  J.  I..  Mohun- 
dro,  :tate  bank  examiner;   R.  Lewis 
Rutter,  secretary  of   the  S]iokane  & 
Eastern  Trust  Coapany;  R.  B.  Pater- 
ion,   president  of   the  S'lok-um  Dry 
lioods  Company;  Robert  E.  Strah.»rn, 
vf<  e-president  and  geneial  manager  of 
the    Dicgon-Washington    Kallrtxul  & 
Navigation  Company;   O.  M.  C.rcene 
and  R.  L.  Webster. 

  ■».»  

Willi  the  present  market  condition*  be- 
hnv  normal,  unu.vuul  opportunities  are  of. 
tenod  investors  fnr  the  purcha-ie  of  burnt.* 
an.i  pi efei red  n'.oeks  of  the  very  highest 
class     at     prices     extremely  attractive, 

W!o  It    «e    Mil  [     .  Ii,     illL-h.  HI     e ..(-.> 

nie.in  Industrial  ..ecui-ille*.  which  furnl<h 
liability  of  Income,  marketability,  with 
a  inoiiil-c  ,if  appri't  lation  in  market 
value  haseJ  on  Intilnslc  worth  ami  earn- 
On;  capacity,  ami  yielding  from  nve  aim 
a  half  to  seven  per  cent. 

In  this  da**  could  be  Included  such 
stock?.  us  Itruiisw  lek- R-tlke-'  '•  !1<  mler 
Company.  Mo  'nnii-1  low et!  I'mnpaiiy. 
.Miieiiian  (Imitator  i . 'imtpuny.  N.ith  nai 
Dlxcull  Company  and  nunietoun  oilier 
I'j'.-I*' 1 1 .  ■  I  1-  -UC-  having  no  tc  ruled  in- 
dohli  dnc.-s  All  o!  tiiese  .loeka  are  dealt 
In  by  CeuiKc  II.  lour  Ac  ivinpativ.  tiank- 
ei».  :'->  Wall  -'.i.-el.  .Wiv  York,  s  oluhuls 
n  li  i^li  -rliisi  in. lust •  lain 


WINDSOR  TRUST  COMPANY,  N.  Y. 

Elsewhere  in  thiH  issue  appears  the 
Mi'tr-nicnt  of  the  Windsor  Tnst  Corn- 
pan  >  .  of  New  York,  as  of  Seplemlter  29. 
1911,  showing  total  assets  of  $!v77,S71.- 
>■>•.  a<  compared  with  $5.f'49.^:'»6..ie  a* 
per  the  statement  of  June  7,  I'JII.  an 
increase  of  over  6c  per  cent. 

The  total  depo~it,  of  the  Windsor 
Tru-f  Comoanv  on  September  2:>.  1»M, 
were  $(,,897,292.91.  a«  compared  with 
$4.49C,r,:i7.Kl  June  11.  1911,  un  inoi.u^ 
of  over  50  per  cent. 

The  board  of  ditector*   ;f  this  '"  m- 

•  any  has  been  greilly  chnngt  d  sirn 
the  ntv  manacenienr  ,  ante  into,  con- 
trol, ?nd  is  composed  cf  verv  strong 
and  successful  bankers  and  b:i«iners 
men,  many  of  whom  are  of  national 
reputation.  The  company  las  added 
$1,<:0(>,00(*  of  new  sin  plus,  and  is  rap- 
iillv  assuming  a  position,  under  the 
presidency  of  Hon.  Clark  Williams, 
former  superintendent  <,f  banks  and 
afterward  comptroller  of  the  state  of 
New  York,  among  the  foreni"st  f-.ist 
companies  in  the  country. 

AMERICAN      LIGHT      &  TRACTION 
COMPANY. 
40  Wall  Street,  New  York  City. 
Tlie    Duard   of    Dlrrctor*   thbi   tiny  d«H-Urr'(J 
frinr.    tlie    ncl    •'•rtlblKK   «f    (lie   <"om|«iny  th" 
r.  tular  quarlrrly       Kb  nd  of  ( INK  AND  ONE 
II  \I.F  IP;'-.!  I'lOlt  CUNT  «.n  th<-  PltEFt-TRUEIt 
i:i«k  of  IM*  Compan),  pnvabl.-  Novemb-  r  I. 

K-ll, 

The  Board  alio  dec  la  ml  from  the  undivided 
emtio,  of  th*  t'riiiipfli.v  n  qiuirtrrlv  dlvli1,-n.| 
<if  TWO  AND  ONK  IIAI.P  <!'.~,l  TElt  <  ENT 
i  n  Ihe  COMMON  «l(>  k  iif  the  * 'out  iia  ny.  t«X 
.-ilili    Nnv.intl^r  1,  Hal,  ta  •t(K>kbol<l  rti  of  n*c- 

•  >..i  cf  (*<mim(.m  uttx  k  at  the  cloac  of  bu»(aeM 
i  i.  t. ,t»-r  l«.  1*11 

Tie  Hoard  abo  (lerlnrist  front  th*  undlvld-.l 
prnhta  ot  the  Oimpttry  a  dividend  of  T\V< » 
Wli  ONE-MAI. r  t", i  Sll»^■^  of  roMMON 
»ti,rk  on  every  one  Hundred  (10*1  abarea  vf 
I'lifotnan  atock  eulntiitHlltiK.  jjiiyahle  Ndvember 
1.  I'.'ll.  to  alwkhoMcra  of  ts<v,rd  of  fomrnnn 
ilirk  at  the  clo«.   i>t  burin* »«  Octet  er  It.  1>U 

Th-^  Tranafei  lloika  lor  lioth  Pri  fe<r<d  and 
I'limmmi   aloek   will   el  nee  Oelober   1«.   1911.  at 

o'clock  V  M  .  and  w  ill  reoti.  n  Novemb  r  !. 
l»ll,  lit  Kt  o-i-loek  A  M 

c    N.  JKI.I.1KI--K.  Secretary 
'Qt-r  X  1!'"  

DAYTON     POWER     4     LIGHT  CO. 

Dividend. 


Mo-.K'h  Manual  ,f  K.iPfoa.l  at,.!  i 
potation  Secitrlticf,  in  the  twiliili  an- 
nual edition,  bearing  Ihe  dale  of  the  cur- 
It  nl  '.  car.  ha*  streti«tlit  neil  It  elf  in  an 
i-lieady  enviable  poflllon  an  a  slaialar.l 
work  f  rrady  nfiitnce  retallni;  to  cor- 
.nati  n  affair*,  and  to  seeurlihs,  Hxieil 
Dltri  ualUled.  The  Mtimth  of  the  manual 
iluiing  Ihe    i«ft  three  ycam    may  be 

liidifrtl  fr»im  ib.>  fm  On»  Ismie  contatm 
nearly  t.\x<il  puse«  of  Information  n-»peef« 
iim  •(  i|M.ii,tl.  ns  of  all  dct-ei lolli  ns.  ni 
con|K(t»d  Willi  only  About   :'.ii<Ml  In  the 
Vi  is  i«t.Ue.    Knch  of  the  three  MCtkiM) 
•I  a  Mint  r»«|n.eilvcly  with  atentn  rallr,  nil*, 
••el  he    iitllttl's  ami  IndtiMiriiil    corpora-  J 
lion*,  ban  i ' *  i'ii  revised  anil  i intended,  m< 
I  aim  n  nnatviies  of  (he  principal   rail-  I 
n  »dit  lutvlni;  been  corrected  to  enrich-  : 
pen  I   wllh  eltllHlUft  eoinlitlnns.    The  vol-  ' 

imc  Is  published  hy  the  Uei»dy  Manual, 
<•  mnany,  or  na    Hrimdnray,  New    If  or* 
i-ltv.  I 


A  quarterly  rtlvlrtre.l  tl  ft  r.O  |«r  aliam  foi 
the  thrie  month.  eit.JInic  *«•  pt.  30.  1911.  haa 
.  n  declateil  on  th.  IT,  r.  rred  St.  ck  of  th- 
liixlon  Power  A-  l.ttzht  IV,  payable  Oct.  H. 
Hot  to  atocl- holders  ->r  l.-ot.l  1,1  tile  .l,w  of 
l  ,,.lti..«..  S.  pt.  >',  1J11  K'ab'kerrorker  Truat 
■  New  York  cits  and  Dayton  Suvinxa  it 
i  a. t  i  n  .  Davlott.  Ohio,  ti.in.f.  r  *k<  nt« 

C.  L.  CAMPBELL,  Treasurer. 

UNITED  STATES  RUBBER  COMPANY 

C,'  Broanwax.  New  York,  Oct    Fi.  1911 
The  Btjiril  (if  Director,  of  Ihe  Villi.  . I  SUtea 
lhihhcr  ('(^ni^ttiv  h^>  tt,!p    biy  d'tl^iri^l  froic. 
\*  net  iiinfll.  a  'nnu'ierlv  dividend  ••<  Two  |"'r 

-       ,;[    ;ti--     I-  I  r  "  •  I'     '-         .-'!•  "  1.       I'l  .'  h'  III  -' 

,11  oulatandlns  ul  l  "I'r.  b  in  d"  8to  k).  a 
itliartvely  dividend  of  '  H»e  ami  one  half  I'd 
i  .nl  oti  the  Seronl  Pref.-rr.Hl  Htork  and  a 
ounrierly  dlild.  n.l  nl  (hw  ]e  r  ■  .-til  ■  II  the  (  <tm- 
,,»n  Siork  ol  the  i  •.•muni.  |o  :-!<•.  hnoMvta  Pt 

,   ..i  d   in    :l    V     M     en    Mei.diiy.   •  •.  1  r  'iib. 

•f.11  iMlvnhlr  ml'liod  e|..«|.»  of  Hi-  Tia-wfcr 
|l< .  k«,  tK'tobvr  31-1 .  I»ll. 

J\'.ii:s  p.  :"iif:[',  Tcmoirir 

UNITED  FRUIT  COMPANY 

niVHIDMI  >o.  40 

\   (|iintl,rlv  di   Id  rid  i  f  brt  |»T  rent  on  lh» 
ntdtal   alitek    of   Ihla  rranpnnj    !iaa   b  .  n  de- 

I  trid  imjable  October  II.  I  'll,  at  IV  ofl«  of 
Ihv  Ti.'n"orer.  131  Slate  Sltxt,  lloaton.  -V'a**-. 

atorkhcldera  of  hmi'l  at  the  cIjm.  of  laiai- 
-i.»».  Seplember  a  l»tl. 

CIIAUt.ES  A.  HftUlMiD    Tr  anir  r,_ 

UNITED  STATES  WORSTED  COMPANY 
10  F  lth  Avenue.  New  Ycrk 

\    mcirotly  dividend  <d  !\-.   oa   the  VI*' 
(.  rod  sio.li  h«a  be.  n  declared  by  the  n-arJ 
.t  Mr  .  mm.  |i*>«hle  "let    IMh.   '.'-'It.   t"  >t •'"  k 
|.„',|.  ra   of   n  ci.td   0.|     1.1.    1511.    Iv»ik»  -'"'• 
, ,,  i    |,|,  t  it.  r,id  reo|>.n  Ocl.  l.'th.  ml. 

P.  ROEERT  G.  SJOSTROM,  Trraiu'e-. 
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The  United  Shoe  and  Its  Patrons 

Maker*  and  8hoe  Wearer*  Likely  to  Feel  III  Effects  of  a  Government 
Victory  In  the  Pending  Antl-Truet  Suit,  Rather  Than  the  Company'* 


Anyone  who  follow*  the  government 
suit  against  the  directors  of  the  Unit- 
ed Shot-  Machinery  Company  and  notes 
also  Its  after  effects,  whatever  they 
may  be.  Is  going  to  learn  some  things 
that  he  does  not  know  now.  The  gov- 
ernment is  plainly  undertaking  to 
break  out  new  ground.  The  mere  fact 
that  it  has  brought  suit  against  In- 
dividual directors  instead  of  against 
the  corporation  itself  Is  not  particu- 
larly significant  What  is  worth  not- 
ing is  the  character  of  the  corporation 


This  company  is  not  the  product  of 
the  conspiracy  of  several  competitors. 
At  no  stage  in  its  history  has  its  ex- 
istence resulted  from  a  determination 
by  several  contesting  groups  of  shoe 
machinery  manufacturers  to  cease 
fighting  each  other  and  to  join  In 
plucking  the  public.  Instead,  those 
who  have  united  to  create  this  corpora- 
tion have  been  the  manufacturers  of 
machines  that  were  complementary 

NOT  COMPETITIVE. 

The  machine  of  the  one  maker  need- 
ed for  its  raw  material  that  which  was 
the  finished  product  of  the  other  man- 
ufacturer's machine.  In  brief,  the 
United  Shoe  Machinery  Company  is  a 
union  of  the  consecutive  steps  or  a 
flight  of  stairs.  Its  purpose  is  to  as- 
sist the  shoe  maker  by  making  avail- 
able to  him  a  complete  system  of  ma- 
chinery of  the  highest  character. 

The  pvrchase  by  the  company  of  the 
business  of  Thomas  G.  Plant  was  no 
more  the  absorption  of  a  competi- 
tor In  the  strict  sense  of  the  word  than 
were  the  previous  alliances  the  com- 
pany had  mod?.  Mr.  Plant  had  never 
sold  a  machine.  It  is  the  contention  of 
well-Informed  observers  that  lie  never 
could  have  sold  any  quantity  of  ma- 
chines, although  he  had  equipped  hi« 
own  factory  with  the  "Wonder  Work- 
er" system.  Since  the  factory  in  which 
he  made  his  inonev  and  in  which  he 
had  installed  his  system  has  become 
vested  In  the  United  Shoe  Machinery 
Company,  thorough  study  ha-  been 
made  of  what  he  had,  and  It  seems  to 
be  true  bevond  a  doubt  that  such  pa- 
tents as  Mi.  Plant  owned  would  have 
proven  of  relatively  inferior  value  ex- 
cept when  attached  to  machines  of  the 
United  Sl'oe  Machinery  Company's  sys- 
tem, whh-h  no  one  could  have  used  in 
this  wav  without  infringement  of  pn- 
tents.  All  of  the  useful  inventions  of 
Mr.  Plant  are  now  being  attached  to 
the  Vnited  Company's  machines,  thus 
placing  in  the  hands  of  shoe  manufac- 
turers better  machines  than  ever  before 
without  any  increase  lr.  expense  to 
them. 

So  the  query  arises  whether  or  no 
the  government  will  meet  with  a  grat- 
ifying degree  of  success  from 
THIS  NEW  VARIETY 
of  anti-trust  suit.  In  short,  can  It  es- 
tablish its  contention  that  the  Sher- 
man law  Is  being  violated  when  the 
indicted  group  of  men  were  not  here- 
tofore competitors  and  have  come  to- 


gether for  the  sake  of  affording  <he 
shoo  industry  an  efficient  system  of 
machinery'  This  Is  a  question  which 
captains  of  industry  generally  wish 
answered.  They  wish  to  know  how 
far  business  men  may  go  In  affiliating 
themselves  with  other  business  men. 
They  have  assumed  that  this  Is  an  age 
of  co-operation,  and  have  thought  that 
if  they  do  not  absorb  competitors,  they 
break  no  law  by  co-operating  with 
other  business  men.  They  wonder  If, 
perhaps  after  all,  they  have  been 
w  rang. 

This  isn't  the  only  question  which 
will  be  answered,  considerably  to  the 
world's  enlightenment.  Another  ques- 
tion is  raised  by  the  plan  the  United 
Shoe  Machinery  Company  has  followed 
of  housing  all  its  manufacturing  under 
the  roofs  of 

A  SINGLE  PLANT. 
If  this  corporation  must  be  dissolved 
into  its  erstwhile  parts,  how  are  those 
parts  to  be  identified  and  segregated 
when  all  of  the  original  marks  of  in- 
dividuality, like  separate  factories,  sep- 
arate sets  of  books  and  separate  man- 
agements have  been  obliterated?  Mr. 
Taft  is  reported  to  have  declared  that 
he  «eeK  no  insuperable  difficulty  In  such 
a  situation,  aud  that  oven  now  he  has 
some  fairly  well-defined  ideas  for  the 
correct  procedure  in  such  an  event.  If, 
therefore,  the  dissolution  of  the  com- 
panies shall  be  determined,  the  world 
Is  likely  to  witness  a  trial  of  Mr.  Taft's 
suggestions  for  the  cure  of  a  situa- 
tion, the  mere  thought  of  which  has 
baffled  almost  everybody  else.  Alto- 
gether, the  world  seems  likely  in  the 
next  few  months  to  see  some  astonish- 
ing new  lesson  which  applications  of 
Mr.  Sherman's  rather  clumsily  drafted 
law  ran  teach. 

Tl.K  UNIQUE  FEATURES 
of  the  puit  ere  not,  however,  the  only 
fair  topics  for  discussion.  Its  after 
effects,  if  the  government  shall  win, 
are  quite  as  worthy  of  the  most  sober 
relie<  lion.  If  it  be  assumed  that  a 
victory  for  the  srovrrnment  means  the 
dissolution  of  the  company,  a  very- 
reasonable  question  U  at  once  pre- 
sented. What  shape  will  the  benefits 
of  s„ch  dissolution  take?  Will  the  ben- 
ef't*  inure  to  shoe  makers  and  thence 
to  the  consumer  of  shoes  In  a  substan- 
tial way?  Will  a  more  wholesome  tone 
he  felt  throughout  the  boot  and  Ehoe 
Industry?  As  for  the  stockholders  v;ho 
have  confided  their  means  to  the  pres- 
ent management  of  the  shoe  machinery 
company,  will  the.  resulting  dissolu- 
tion moan  material  loss  to  them,  or 
will  they  come  through  the  ordeal  lit- 
tle scathed? 

Let  it  be  admitted  that  sub-divided 
into  several  companies  the  business  of 
the  present  company  would  be  less  lu- 
crative because  less  economical  of 
ojieration.  Let  it  be  agreed  among  us 
that  much  of  the  attractiveness  of  tho 
United  Shoe  Machinery  stock  has  In 
the  past  sprung  from  its  earning  pow- 
er, and  lhat.  In  the  event  of  dissolution, 
thla  earning  power  must  be  diminished 


and  only  the  intrinsic  value  of  the 
property  back  of  their  shares  will  re- 
main to  the  stockholders.  Under  this 
condition,  will  their  lot  be  unenviable? 

The  last  of  these  two  groups  of  ques- 
tions, that  which  has  to  do  with 
the  plight  of  the  stockholder, 
presents  an  appealing  interest  to  us. 
The  stockholders  of  tho  United  8ho* 
Machinery  Company  arc  numerous. 
They  Include  a  very  large  number  of 
investors  who  have  bought  into  the 
business  because  of  Its  power  to  earn. 
If  the  corporation  shall  be  found 
guilty  of  violation  of  the  Sherman  Act, 
these  entirely  innocent  investors  must 
take  their  quota  of  the  puulshmeot 
meted  out  to  the  corporation  just  as 
If  they  were  among  the  parties  cul- 
pable. When  the  Innocent  meat  suffer 
with  the  guilty  in  this  fashion  one  al- 
ways has  a  sympathetic  curiosity  as  to 
the  extent  of  the  punishment  decreed 
them. 

Our  impression  Is  that  with  the  i 
of  the  company  down  to  its 
level,  there  is  little  reason  for  stock- 
holders feeling  otherwise  than  com- 
paratively serene.  It  Is  true  that  with 
tho  corporation  subdivided  and  the 
genius  which  has  been  Its  guiding  spir- 
it prevented  from  having  that  full  play 
which  it  Is  now 


THE  EARNING  POWER 
of  the  subdivisions  will  hardly  aggre- 
gate quite  what  the  earning  power  of 
the  present  single  corporation  amounts 
to.  In  liquidating  the  "conspiracy"  out 
of  the  business,  the  government  prose- 
cutors may  liquidate  more  brains  out 
of  it  than  can  well  be  lost  to  the  boot 
and  shoe  business.  Nevertheless,  there 
should  be  no  belittling  the  value  of  the 
actual  tangible  assets  of  tho  corpora- 
tion. The  millions  of  cash  and  the 
(  more  numerous  million  dollars'  worth 
j  of  machinery  out  on  lease  should  be 
j  appraised  by  stockholders  at  their  real 
value. 

There  are  those  who  ought  to  knov 
who  assert  that  these  tangible  assets 
have  an  intrinsic  value  very  near  If 
not  quite  equal  to  the  present  market 
value  of  all  the  stock  outstanding, 
common  and  preferred.  If  yon  suggest 
that  the  balance  sheet  does  not  Indicate 
anything  like  so  happy  a  condition, 
vou  may  find  it  somewhat  helpful  to 
remember  that  New  England  corpora- 
tions, generally,  are  prone  to  carry 
their  assets  on  their  booliB  at  valua- 
tions ranging  from  ultra  conservative 
to  ridiculously  low.  The  United  Shoe 
Machinery  Company  is  a  typical  New 
England  corporation  In  this  respect. 

There  Is  the  figure  at  which  It  car- 
ries tho  machinery  It  has  out  In  the 
shoe  factories  of  the  country  on  lease 
The  maker  of  the  company's  balance 
sheet  sets  a  value  of  approximately 
$20,000,000  on  this.  That  figure  is  not 
entitled  to  be  classified  as  even 

A  GOOD  GUESS. 
Just  how  much  theBe 
worth,  we  do  not  venture  to 
That  they  are  worth  v 
thnt  we  have  no  hesitancy  In  declaring. 
Figures  in  recent  annual  reports  or 
the  company  throw  some  light  on  this 
subject.  On  March  1,  1909,  the  com- 
pany had  70,353  machines  out  on 
leeite.  Twelve  months  later  it  had  SO.- 
734.  Here  was  an  increase  of  about  15 
per  cent.  On  Its  balance  sheet,  howev- 
er, the  company  marked  the  value  of 
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the  machines  It  hail  out  on  lease  up   sech  little  use  thai  they  earned  h!:u'<  tt 


less  than  7  per  cent.  And  it  appears 
to  have  been  a  habit  of  the  company 
to  write  up  the  value  of  Its  leased 
machinery  on  its  books  each  year 
much  less  than  the  value  could  have 
b««u  raised.  Kor  Instance,  on  March 
1,  IS-iT,  with  r.7.777  machine*  out.  it 
&BslRned  these  a  value  on  its  books  or 
$17,580,617.  The  increase  in  the  num- 
ber of  machines  between  that  date 
ar.d  March.  ) 'MO,  was  almost  40  i>er 
cent  The  increase  of  the  value  at 
which  the  whole  number  of  machines 
is  carried  on  the  books,  however,  has 
been  but  about  10  per  cent.  If  the 
other  lt-?ins  on  the  latest  balance 
sheet  of  the  company  are  carried  at 
similarly 

CONSERVATIVE  FIGURES, 

the  prospect  is  remarkably  good  that 


nothing  for  the  1'iilied  Shoe  Melnr.- 
ery  Company,  and  to  put  them  in  some 
other  factory  where  they  would  be 
made  to  give  a  satisfactory  account 
of  themselves. 

An  Immediate  effect  of  a  dissolution 
of  the  United  Shoe  Machinery  Com- 
pany must  be  to 

RAISE  THE  COST 
of  very  many  of  its  machines  to  the 
shoe  maker.  Take,  for  example,  the 
machines,  in  what  Is  known  as  the 
metallic  department  of  the  company. 
The  entire  Income  of  the  company 
from  that  department  is  from  the  ma- 
terial, the  wire  and  the  like,  which  It 
sells  those  who  lease  these  machines. 
There  has  never  been  an  Increase  in 
the  price  of  this  material  since  the 
company  took  over  this  business 
IxTthVevent  of  7u"bdiTuMon  tt7  prti  I  th,f  °rl*!nal  McK**  corporation 
cnt  stockholders  stand  to  lose  little  Wl  h,  a1'  fh«  lnc™*«  In  the  price  of 

metal,  which  goes  to  make  these  sup- 
plies, the  company  has  maintained  a 
steady  price  for  Its  output.  At  the 
time  when  it  absorbed  this  company. 
It  was  everywhere  known  that  the 
McKay  Company  was  not  making  any 
money,  and  that  It  must  operate  at  a 
loss,  unless  it  raised  the  price  of  its 
output  The  United  Shoe  Machinery 
Company  took  over  the  business,  and 
did  not  raise  the  price  of  the  output, 
but  alwrU'd  this  lo»«  In  other  detri- 
ment* cf  the  r)U!-liie.«x  which  conic!  Ik- 
run  on  a  hru>l*  of  commercial  profit. 
Let  that  business  be  segregated,  and 
au  instant 

RISE  IN  PRICE 
of  the  output  must  be  made  and  col- 
lected from  purchasers. 

That  is  not  the  only  department 
which  is  operated  under  conditions 
that  cannot  continue  If  the  depart- 
ment be  made  a  business  by  itself, 
and  compelled  to  assume  Its  own 
losses  and  earn  Its  own  profits.  The 
maker  of  shoes  will  in  these  other 
Instances  also  have  to  pay  larger 
sums  every  year.  The  company  has 
numerous  machines  It  puts  out  in  con- 
nection with  its  welting  and  stitching 
machines,  on  which  It  charges  an  In- 
significant rental  ?i©  small  that  it  ac- 
tually doesn't  offset  the  annual  depre- 
dation, and  lni|>o!Jf-d  pimply  In  order 
t'i  deter  manufacturer!!  from  asking  for 
the  free  i.se  of  more  of  the?**  ma- 
chine* than  they  real  I  v  need.  To 
purchase  these  devices  which  no  up- 
to-date  manufacturer  will  care  to  be 
without,  must  be  a  source  of  heavy 
to  the  shoe  maker  far  In  ex- 
of  present  cost  to  him.  It  is,  as 
we  have  sa.d,  a  by  no  means  remote 
possibility,  but  on  the  contrary,  the 
t'cst  distinct  probability,  if  not  abso- 
lute certainty,  that  the  effects  of  a 
disunion  of  the  component  parts  of 
the  shoe  machinery  company  must  be 
to  make  conditions  more  onerous  for 
only  two  or  three  Instances  when  the  shoe  manufacturers  than  over  before, 
company  or  Its  predecessors  have  re  We  are.  therefore,  inclined  to  look 
moved  machines,  because,  contrary  to  for  a  popular  clamor  for  some  modifi- 
cation of  the  Sherman  Act  if  it  sha'l 
be  found  realiy  to  have  application  to 
a  corporation  like  thtH  one.  winch 
isn't  a  union  of  former  competitors, 
and  isn't  housed  under  nuiin-rons 
roofs.  The  people  of  tills  country  are 
presently  going  to  judue  corporal  ;oi.  - 
in 

A  UIKI-'KHKNT  SI'IUIT 


from    the  present 
their  securities. 

But  the  most  lamentable  aspect  of 
the  whole  situation  Is  the  probability 
that  all  the  labor  which  the  govern^ 
ment  expends  on  the  present  suit  1 
and  all  the  bother  to  which  it  n-id  the 
officials  of  the  company  will  be  put  If 
dissolution  Is  decreed,  will  redound 
to  the  benefit  of  almost  nobody.  No 
one  but  the  most  rancorous  critic  of 
the  United  Shoe  Machinery  Company 
will  contend  that  the  shoe  maker  will 
come  out  better,  or  the  buyer  of  the 
shoes  be  able  to  Ret  larger  value  for 
Let  us  not  deny  that  the 
which  the  company  deals 
with  its  customers  does  not  read  pret- 
tily. It  sounds  formidable.  The  out- 
sider not  familiar  with  the  shoe  In- 
dustry who  first  gazes  upon  one  of 
these  instruments  recoils  from 

ITS  DRASTIC  LANGUAGE. 

much  as  the  innocent  housewife 
stands  back  appalled  at  the  rigorous 
language  of  the  ordinary  lease  of  an 
apartment.  Like  the  housewife,  the 
outsider  does  not  realize,  aa  one  fa- 
miliar with  such  things  does,  that 
the  conditional  clauses  of  the  appar- 
ently formidable  document  are  put  In 
for  protection  of  the  lessor  against 
the  lessee  who  means  to  deal  dishon- 
estly with  the  lessor,  and  In  actual 
practice,  are  never  brought  Into  play 
against  the  honest  lessee. 

It  is  only  the  practical  application 
of  the  terms  of  a  lease  that  concerns 
either  the  customer  of  the  United 
Shoe  Machinery  Company  or  the  ten- 
ant who  intelligently  hires  a  flat.  The 
facts  of  the  case  appear  to  be  that 
in  practical  operation,  the  lease  of  this 
company  has  been  as  little  a  source  of 
annoyance  to  customers  as  any  lease 
possibly  can  be.  We  understand  that 
In  all  the  2o  yars  *hesc  :o!ls«s  have 
been   In   existence,   there   have  been 


going  to  classify  them  according  to 
the  net  effects  they  have  upon  the 
consumer,  and  the  treatment  they  ac- 
cord their  customers,  rather  than  ac- 
cording to  the  fraction  of  the  indus- 
try they  control,  or  the  device  by 
which  they  market  their  product 
Nothing  will  do  more  to  hasten  the 
day  when  the  public  will  be  in  this 
more  rational  mood  than  for  the  gov- 
ernment  to  demonstrate  that  the  Sher- 
man Act  can  have  ultimate  effects 
that  are  distinctly  detrimental  to  the 
welfare  of  the  great  body  of  people. 

P.  Of:  Medici. 

— —  

WATERLOO.  IOWA  .-The  Security 
Saving*  Bank  and  the  Citizens  Saving* 
Rink  have  consolidated.  W.  F.  Curtlsa. 
predion t  of  the  Security  Savings  Bank, 
is  president  of  the  consolidated  Institu- 
tion, the  name  of  Mr.  Curtlss'  bank  being 
retained  and  Its  capital 
with  £5,(0)  surplus. 


When  You  Lend  Money 

|i'  n  I'ul.llc  I "t II It y  C"on*>rfltlon,  aa  you  do 
*  hen  1'itvlng  It*  lanvla,  you  do  net  loufc  alone 
to  Ifi"  villus  uf  ll«  property  tot  thr  safety  of 
jour  principal  and  th,»  prompt,  contlnuoua 
payment  of  your  Intermit.  Veil  vran" 
ltti.1  Ih-  ce-ni*iyv  I*  InW'lllici'litly. 
al!v  arid  lion.atty  rnanairril. 

Von  ha  v.-  awur«n'<  of  this  when 
It,,-  IMUk-  I  tilliy  that  we  oi 

■  mi*.  ».-  nr.-  ,e -Inw-atnra  with  you 
mi!.    <-ur  nhlllly  «n.l  i-xperlrncr  W 
t..  U-.  ei-oitlnn  aril  .!.■».  I. i.m-nt  < 
|,nM ...   »,  1.1,1,   w,>  nbaOl'ltrly  control. 
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Street. 


his  agreement,  the  lessee  has  used 
machines  of  other  makers.  In  no  one 
of  these  instances  wns  the  lessee  left 
),e]. ile. <  >>■•  virh  remove!  WltV -It  the 
removed  machines,  he  still  had  a  com 
plete  system  of  machinery  in  his  fac- 
tory Practically  all  the  company  ac- 
complished or  soiieht  m  accomplish 
was  lo  take  the  iu:n-iiit!e>i  fr-  m  the 
factory  where  they  were  being  given  1  from  that  «hich  prevails  now.  They  are 


Vfc  PREFERRED   STOCK   AT  PAR 
with  bonus  of  2555  common  of  the 

Mohan.  International  Aviators,  Inc. 


ai-roolane  manufacturer,  ad  the 
N»itM  \:i.-H<an  .-..ntlrj-nt.  Now  an  ..uMl.hed 
|ir<Mliielnac.  m..»lnK  .-em. in.  Fiom  J»n.  1 
l"  Julv   :\   il'ta  fiein  ,-it.n 


ami  |,. "11  .  l.Uitf.-   of   Kill*  ri-v.-lpta 

»1U  MtvW. 

Fur  full  paiti.-uUr*  adur»as 

CILBERT   H.  CARR 

50  Congress  St.,  Boston. 
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Atchison  Earns  $5,729,916 


Over  Dividends 


Annual  Report  For  Fiscal  Year  Ending  June  30,  1911,  Shows  Largest 
Gross  and  Net  Earnings,  as  Well  as  Largest  Per  Mile  Expenditure 
For  Maintenance  of  Equipment  in  the  History  of  the  Company— After 
Paying  $9,932,460  In  Dividends  on  the  Common  Stock,  $6,729,916  Was 
Left  For  Appropriations  to  Betterment,  Reserve  and  Surplus  Accounts 
— July  and  August  Earnings  of  the  Current  Year,  However,  Show  a 
Decrease  of  $1,234,190,  Which  Rate,  If  Continued  During  the  Balance 
of  the  Year,  Will  Leave  Company  $1,700,000  Short  of  Amount  Nec 
sary  to  Pay  6  Per  Cent  Dividends  on  the  Common. 


The  Atchison,  Topeka  &  Santa  Fe 
Railroad  Company,  according  to  Its 
annual  report  made  public  this  week, 
for  the  fiscal  year  ending  June  30. 
1911,  earned  $5,729,916  in  excess  of 
dividend  requirements.  The  amount 
required  to  pay  the  6  per  cent  dividend 
on  the  common  stock  last  year  was 
$9,932,460,  so  that  almost  60  per  cent 
more  than  the  amount  necessary  to 
maintain  the  6  per  cent  rate  on  the 
common  was  earned.  In  comparison 
with  reports  of  other  roads  In  its 
class,  the  Atchison  made  a  very  fa- 
vorable showing.  The  final  balance  for 
dividend  distribution  amounted  to 
$21,371,067,  which  was  the  largest 
amount  of  net  available  surplus  income 
for  any  year  in  the  company's  history, 
and  was  $946,283  larger  than  In  the 
fiscal  year  ending  June  30,  1910. 
After  the  payment  of  operating  ex- 
charges  and  preferred 
dividends,  there  remain- 
of  $6,729,916.  of  which 
$5,000,000  was  appropriated  for  addi- 
tions and  betterments;  $414,139  was 
appropriated  for  the  fuel  reserve  fund 
and  the  balance  of  $315,777  was  added 
to  the  undivided  profit  account. 

There  have  been  a  number  of  other 
railroad  reports  which  showed  that 
either  the  dividends  paid  had  not  been 
earned  or  that  there  had  been  consid- 
erable straining  In  order  to  show  in 
final  figures  that  the  dividends  pai.i 
bad  been  earned.  In  the  case  of  the 
Atchison,  however,  there  was  a  very 

SUBSTANTIAL  SURPLUS  EARNED 

above  the  6  per  cent  common  divi- 
dend, and  If  It  was  assured  that  the 
road  would  be  able  to  do  as  well  this 
year,  there  could  be  no  possibility  of 
questioning  the  continuance  of  the 
Atchison  dividend.  Unfortunately, 
however,  net  revenues  during  the  first 
two  months  of  the  current  fiscal  year 
hav»  shown  a  tendency  to  slump, 
which,  If  continued  throughout  the 
balance  of  the  ypar,  is  likely  to  Jeop- 
ardize the  present  6  per  cent  dividend 
rate.  For  the  months  of  July  ami 
August  of  this  year,  net  operfftlng  rev- 
enues have  decreased  $1,234,190,  and 
If  this  rate  continues  throughout  the 
year,  there  will  1m>  a  Hhi  inkapo  In  r<>- 
nults  for  the  current  year  of  a  little 
over  $7,400,000,  so  that  instead  of 
earning  $5,700,000  more  than  the  Ti  per 
cent  common  dividend,  the  dividend 
would  not  bp  earned  by  about  $1,700,- 
,„,,» 

It  should,  therefore,  be  borne  in  mind 
that  while  Atchison  did  very  well  last 
yoar,  it  haa  made  a  poor  start  for  the 
current  yoar,  and  conditions  will  have 


to  improve,  or  else  the  common 
shareholders  must  prepare  for  a  re- 
duction in  their  income. 

The  mileage  of  the  road  increased 
439  miles  during  the  year,  and  the 
average  of  mileage  operated  Increased 
433  miles,  as  compared  with  1910. 

There  was  an  Increase  In  the  capita* 
stock  during  the  year  of  $2,912,000  all 
In  common,  resulting  from  the  ex- 
change of  convertible  bonds. 

THE  FUNDED  DEBT 

of  the  company  shows  an  lnorease  for 
the  year  of  $27,096,867.  $967,760  of  the 
convertible  fours  of  1909 
and  $29,307,617  of  the 
fours  of  1910  were  disposed  of,  or  to- 
tal sale*  of  $30,276,367. 

there  was  purchased  by 
$3,178,500  of  various 
of  bonds,  so  that  the  net  increase  In 

UNLISTED  &  INACTIVE  ISSUES 

We  are  prepared  to  quote  actual  trad- 
ing- markets  on  unll*U«l  or  Inactive  in- 
vtratment  Issues. 
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the  funded  debt  for  the  year 
$27,096,867. 

In  maintenance  of  equipment,  the 
company  spent  last  year  the  largest 
aggregate  amount,  as  well  aa  the 
largest  ampunt  per  mile  in  its  entire 
history.  The  disbursement  for  malnte- 
nanre  of  equipment  was  $16,686,146. 
or  an  increase  of  over  $1,100,000  over 
the  preceding  year.  The  largest  din- 
on  this  account  in  previous 
in  1908,  when  $14,246.62i. 
was  spent.  On  a  per  mile  basts,  last 
year's  expenditure  for  equipment  was 
$1,612  per  mile,  as  compared  with 
$1,669  in  1910,  and  the  largest  prior 
expenditure  on  this  account  was  $1,516 
per  mile  in  1908. 

In  maintenance  of  way  and  struc- 
ture, the  expenditure  last  year  was 
$16,069,786.  which  was  a  considerable 
decrease  from  1910,  but  was,  neverthe- 
less, larger  than  in  any  preceding 
year.  In  1910.  $17,807,136  was  spent 
on  maintenance  of  way,  or  $1,747,360 
more  than  in  1911.  The  per  mile  fig- 
ures show  relatively  the  Fame  result, 
as  in  1911,  $1,651  per  mile  was  Bpent, 
as  compared  with  $1,795  In  1910.  The 
1911  expenditures  per  mile,  however, 
have  only  been  exceeded  twice  in  the 
history  of  the  company;  that 
Is.  in  1910  and  in  1907.  in 
which  latter  year  $1,648  per 
mile  was  spent.  In  this  connec- 
tion, it  is  worthy  of  note  that  the  av- 
erage expenditure  per  mile  for  main- 
tenance during  the  past  ten  years  has 
boon  $1,372.  so  that  last  year  the 
company  spent  on  this  account  $179 
mile  more  than  its  average  dis- 
durlng  the  past  decade. 

THE  MAINTENANCE  FIGURES 

on  both  equipment  and  on  way  and 
structure,  therefore,  show  very  clearly 
that  there  has  been  no  skimping  In 
the  upkeep  of  the  property  during 
the  pant  year,  regardleBs  of  the  fact 
that  the  Atchison  has  made  a  better 
relative  showing  for  the  period  than 
any  other  system  in  its  class.  Both  the 
company's  gross  and  net  operating  in- 
come for  the  last  year  reached  record 
high  figures.  The  gross  was  $109,772,- 
481,  as  compared  with  $107,543,250  in 
1910.  and  $95,424,091  in  1909. 

In  the  matter  of  gross  operating  rev- 
enue per  mile  of  road.  tb»  company 
made  a  very  favorable  showing,  as 
the  figures  for  the  past  year  were  $10.- 
382  per  mile.  This  was  a  small  de- 
crease from  the  results  in  1910,  when 
$in,5S7  was  earned  per  mile,  but  with 
the  single  exception  of  1910,  this  was 
the  largest  per  mile  revenue  result 
ever  accomplished.  In  1909  and  1908, 
the  returns  were  $9,624  per  mile,  and 
It  was  only  in  1907  that  the  $10,000 
mark  had  previously  been  reached. 
In  which  year  the  gross  per  mile  was 
$10,102. 

The  company's  treasury  position 
was  very  satisfactory  at  the  time  of 
closing  Its  books  on  June  30,  1911. 
Cash  on  hand  amounted  to  $36,204,747. 
and  there  was  also  available  in  the 
treasury  for  corporate  purposes  $3,- 
780,000  of  the  company's  general  mort- 
gage bonds.  The  company 

HAS  NO  FLOATING  DEBT, 

with  the  exception  of  current  ac- 
counts payable,  consisting  of  pay 
rolls,  vouchers  and    traffic  balances, 


all  of  which  items  amounted  to  only 
$9,960,438,  which  are  offset  to  a  con- 
siderable extent  by  accounts  receiv- 
able, amounting  to  $5,441,084.  In  ad- 
dition, the  company  had  on  hand  a 
matter  of  $16,256,770  in  cost  value 
of  material  and  supplies,  so  that  If  the 
accountants  had  been  Inclined  to  make 
up  as  big  a  statement  as  possible 
about  the  company's  working  capital 
as  has  recently  occurred  several  times 
in  the  case  of  railroad  reports,  a  very 
formidable  exhibit  could  have  been 
made,  showing  well  up  towards  $50.- 
000,000  In  net  working  capital;  that 
is,  the  difference  between  current  re- 
sources and  current  liabilities.  Mate- 
rial and  supplies  are,  of  course,  a 
current  asset,  but  the  Atchison  ac- 
countants very  properly  did  not  In- 
clude this  Item  in  a  summary  which 
might  argue  that  this  was  almost  the 
same  as  money  In  the  bank. 

The  company  has  been  making  prog- 
ress In  Its  Texas  extensions.  On  the 
line  between  Culinan  and  Lubbock,  17 
miles  were  completed  and  opened  for 
traffic.  Rails  have  been  laid  for  the 
balance  of  the  line,  and  it  1b  expected 
that  it  will  be  open  for  traffic  on  No- 
vember 1  of  this  year.  A  branch  line 
from  Slaton  Junction  to  Lamesa,  a ! 
distance  of  54  miles,  was  opened  for 
traffic  on  October  1,  1910,  and  on  the 
line  from  Lometa  to  Eden,  the  com- 
pleted portion  of  66  mileB  was  opened 
for  traffic  on  September  11  of  this 
year.  The  work  of  reducing  grades  on 
the  Angelo  branch  of  the  Gulf,  Colo- 
rado &  Santa  Fe.  between  Temple  and 
Coleman,  is  rapidly  approaching  com- 
pletion. The  improvement  of  this 
branch  will  greatly  facilitate  the 
handling  of  traffic  between  the  Gulf 
of  Mexico  and  the  Pacific  Coast,  for 
which  traffic  the  present  lines  of  the 
Atchison,  completed  and  under  con- 
struction, will  constitute 

A  NEW  TRUNK  LINE. 

This  is  a  new  and  very  important  ter- 
ritory, which  is  as  yet  almost  en- 
tirely undeveloped. 

There  was  an  addition,  during  the 
year,  of  160  miles  of  main  track  mile 
age.  and  second  track  work  In  prog- 
to  K9  miles. 

i'.  I)r  Mkixci. 


SUMTER,  8.  C— The  Sumter  Savbun> 
Hunk,  c.-.pltnllzed  at  1130,000.  has  beer 
converted  Into  the  City  National  Bank  of 

Humtcr. 

TaKI'.  CM.. —A  charter  ho*  been  li- 
sued  to  tlio  First  National  Bank,  with  a 
capital  of  125.000  C.  E.  Wordon.  pru- 
dent: J.  J.  Wilt,  vice-president,  and  C.  S 
Crary.  cashier. 
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$200,000 

Territory  of  Hawaii 

Having  sold  the  bulk  of  the  $1,325,000  bonds  awarded  us,  bonds   being  dated 
Aug.   I,   1911,  we  offer  the  remaining  portion  at 
104  1-2  and  accrued 

To  yield   about  3.70%  i 


These  bonds  are  accepted  as  security  from  banks  for  Postal  Savings 
Bank  deposits  at  90%  of  par  as  against  75%  for  municipals. 

The  Secretary  of  the  Treasury  announces  they  will  be  accepted  at 
90%  as  security  for  United  States  deposits  whenever  further  deposits  are 
made  from  the  treasury  with  national  banks. 

These  bonds  are  issued  under  authority  of  Act  of  U.  S.  Congress 
and  are  approved  by  the  President  of  the  United  States,  which 
fact  is  specifically  set  out  in  each  bond. 

Opinion  of  Messrs.  Dillon,  Thomson  and  Clay,  of  New  York,  as  to 
legality  and  as  to  the  bonds  being  tax  exempt  in  all  parts  of  the 
United  States. 

Denominations,  $  1 ,000.  Maturity,  Aug.  1 ,  1 94 1 .  Callable,  Aug.  1 , 
1 93 1 .  Interest  and  principal  payable  in  New  York  or  Honolulu  at  holder's 
option.  Each  bond  certified  by  U.  S.  Mortgage  and  Trust  Company  of 
New  York. 

Delivery  made  to  any  bank  in  the  United 
States   payable    in    metropolitan  fundi. 
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Bond  Certification 

Modern  conditions  make  the  reg- 
istration and  ccrtlrlcation  of  municipal 
and  corporate  obligations  desirable 
and  convenient  We  have  a  depart- 
ment maintained  exclusively  for  this 
purpose. 

First  National 
Bank  of  Boston 

70  Federal  Street 


IMTED  STATES  SMELTING, 
REEIMNO  A  M I.MSG  CO. 

The  TJIreclnr*  of  the  United  State*  Smelting, 

H.  -nnlinf  A  Atlnliiic  Company  have  declared  b 
quail,  i  ly  dividend  of  I  3-4  per  cent  <S7  1-2  cent* 
|-«r  ••inr,)  on  the  Preferred  Capital 
*t«K-k.  and  a  quarterly  dividend  or  1  per  cent 
i'Ji  cert*  per  ulnr..)  on  the  Common  Cnp- 
llal  stuck,  payable  October  It.  1SI1,  to 
no.  kholder*  of  record  at  the  doae  of  famine** 
September  :".  lill. 

 K   V.V  I'MCHE1.1'EH,  Troaaiirer, 

THK    4T1HIHIV  TOPRKA   A  SAVFA 
Ti:    RAILWAY  t'OMPASY. 

Coupon*  No.  ".•  die  Ootota-r  1.  l*tl.  from  The 
Alei;l»on.  "J  i -i -  l;u  umI  Snntn  V-  n.iliway  Cotn- 

I.  mi.  OKNl'RAL  VtnFt  Ji.A<;l-:  F>  >t*R  PKIt 
*  'KM'  LONDS  will  l>e  t>»ld  <m  and  alter  Octo 
l..r  '1.  IM1.  upon  preparation  at  tri.  office  r.f 
li.e  < '.«-,, |. .  No.  i,  Nnnrau  Street.  New  York 
''••■:■ 

C.  K.  COoILTt.  Aaalatant  Trenaiir**. 

AMERICAS    MA1.T  »  ORPORATIOX 
15  Kx<-hniiK«*  Place,  Jrrarr  City,  K.  J. 

The  limn!  of  Dlni-ln:*  have  declared  n  dlvl- 
d.-i.l  of  I'l  'l'R  l'KH  (  ENT  on  the  1-refnrrod 
Hl>«k  if  til..'  <'firin-rinli.il.  imyuble  In  two  In- 
•tflil'l'i  nt*.  n:uii.'lv.  "  .  on  Noveint-T  2.  1311. 
Iilld  J  oil  M;o  1!.  ::•[.'.  to  «Uckholilrr*  of  rec- 
ord u  n,t  ,'i.w.  .if  Hi...  tr* (infer  hock*  r«*pec- 

ttii-ly  on  in.    urn.   and   April   1>,  1 

lir.NT.V   nnilERKlNG.  Treasurer. 

s.'Pi.n  !,.  i  .■ 

l.FFICR  OK 
THE  t.MTEIl  UA(»  IMPROVEMENT 
COMPA1*  Y. 

N.  W.  CHUNK  it  ItKOAD  AND  AK'-H 
STREETS. 
Philadelphia.  September  15. 
Tl.e  !'!r..'t.  rr  have  thl*  day  declan-d  a  quar- 
terly dMdemi  f if  two  per  cent  iH.i>i  per  ahare). 
pa>nhl.'   orii.Ur    li.    1H1,   to  stockholder*  of 
ir-eord  at  the  close  of  buslnea*.  B-.-plember  JO. 
INI. 

Cherk*  «lll  be  mailed. 

I.KWIS  LILL1E.  Treaaurer. 

THE  EDISON  ELECTRIC  ILLUMINATING 
COMPANY  OF  BOSTON 
Dividend  No.  90 

A  rji.iirterlv  illYl.lelid  of  three  IS)  ikt  red. 
ha*  l«— n  .L  i  l  in  -l  juiyiilOi-  November  )■(.  1911. 
In  i.|. -  klicl  1.  i»  of  le.-ord  nt  th--  clou*  of  bllKi- 
ne»a  ch-tel-r  KJth.  mil. 

T    K  ITMMINH, 

lioxton.  O.  tel.  r  J.  1911. 


SALE  OF 

King  County  Harbor  Bonds 

NOTICK  IS  HKREBY  GIVEN,  that  the  Board  of  County  Commissioners 
of  King  County,  Washington,  will  receive  sealed  bidB  up  to  12  o'clock  M 
of  October  31,  1911,  for  the  sale  of  King  County  Harbor  Bonds  as  herein 

directed : 

1st.  Bids  will  be  received  upon  the  sale  of  875  of  said  bonds,  or  upon 
|H75,«i"».iin  worth  thereof,  being  one-balf  of  the  total  Issue  authorized. 

2nd.  Bids  will  also  be  received  upen  1750  of  said  bonds,  or  *l,760,O00.0O 
worth  thereof,  being  the  total  Issue  authorized. 

These  bonds  cannot  be  sold  for  less  than  par  and  shall  not  bear  in- 
terest at  a  greater  rate  than  4k  per  cent  per  annum,  Interest  payable  an- 
nually. The  bonds  shall  bear  date  of  November  1,  1911,  and  the  Interest 
thereon  shall  be  due  and  payable  on  the  1st  day  of  November  to  each  and 
cver>"  year  thereafter;  said  bonds  to  run  for  twenty  years,  and  are  in  de- 
nominations of  $1000.00  each. 

The  Board  of  County  Commissioners  reserve  the  right  to  reject  any 
mil  all  bids. 

HidH  will  he  opened  at  the  office  of  the  Board  of  County  Commission- 
ers in  the  Court  House  at  Seattle,  King  County,  Washington. 

Dated  at  Seattle,  Washington,  this  19th  day  of  September,  1911. 

OTTO  A.  CASE, 

Comity  Auditor  and  Clerk  of  Board  of   County     Commissioners    of  King 

County.  \\  uihington. 

By  N.  M.  WAHDALL.  Deputy. 


MASSACHUSETTS 
Dividend  on 


COMPANIES 
Share. 


A  (I  iv  lit.  ml  of  J..;  ha*  born  dee  tared  upon  the 
t'-tiiiirii.n  Kl.ni.H  of  th.  Maanarham.-tt*  Gn« 
(•<.jii]elnleK.  jiayal.h-  Nnvilnt.,r  Int.  1f-!l,  tr? 
•  luir.  hr.liUr!.  of  r.-rord   l'i.  i.  r.r.  oil  OetoN  r  It. 

u-n        wam.ai'F.  s  rmAi-i-n. 


Walpale  Rubber  Co. 

Th.   r.i.inrt.Tlv  dividend  of  on  the  Pre- 

ferred »t<«-k  hi 'I  I  :  "ii  iti"  Common  atovfc  haa 
N,-ti  de.ln-.-it  |,-iyal.|«  1'et.  IS.  1*1],  to  m..r>;- 
l;i,l  !i  r«  of  r.  ivr.l  uc«.  2.  ml.    Bi'Ok*  elose  Oct. 

U-Il.  an  1  r         n  iXt    l'".  1511. 

A   T.  BALDWIN,  Trisiaiirer. 

Walpole.  .M.-i.r  .  ?eplen.lier  Lv.  1911. 

Aniprli-nn  T«-le-|>hone  &  Telenmph  C«. 

A  dM.t.e.l  if  Two  Dollar*  p.r  »Kare  will  t." 
paid  on  Monday.  Oclohrr  Ifi.  I'll,  to  atock- 
),<il.l  -«  of  r.  orl  at  II  .-  .-Viae  of  r.i.lr.e**  on 
Kalurdny.  S.  I'ti  i  ili'  i  tVll. 

\\M.  R.  DP.IVJirt.  Tr.M.ir  r 


FIRST  MORTGAGE 

BONDS 

How  to  Test  Them: 

FREE  OF  CHARGE 

Tor  morn  than  29  warn    lb«    HOWK  OF 

<<\)kMricn«: whirl,  im  now  offen*d  lo  you  without 
tent  or  obllyullon. 

K  >*<.i)  h»ve  1100  or  mon»  now  lylnic  idU>  or 
tlrntvlnff  only  thi»  unual  2  to  8  p^r  cm  I  lnt«reat, 
yti'i  art.  »*n titled  lo  a  more  aubatamUil  ^•rntng 
fju  your  itinn-v. 

Arnl  thi-rr-  nrt*  a  number  of  opportunities  to 
pi:jny  iht?  maximum  If*  lnt»TcM  rat»>  with 
vurlty  »n>1  protection  t-qunl  to  or  better  than 
tl:i;   any  m>Jem  suvlngv  bank  could  poflMbly 
••I:-  r 

T *■  i k  **Htii  1«  now 

Placed  it  Tcer  Owfo«l  AbS»tvMy  Without  Cost 
iMirlUK  :*n  j«-nn  of  bualnrM  In  tht»  aale  of  ftrwt 

m> n  tun-.'.'  bt-riil*  on  Improved,  Income-produc- 
i  iir.  fM-iee-tetl  Cblcu«o  r«j«l  entste.  with  a  mar- 
piti  if  r»<n:My  In  no  ens*  lean  than  100  p«r 
vta,  no  tn\e«tor  has  rver  loat  a  dollar  of 
p-li.  .i  il  or  Interest  on  ew-curlll.-a  purohnned  of 


NOTICE 

OF 

BOND  SALE 


u  are  Inte- 
jie<*ur«  thlj« 
t  ti>  our  repur. 
will    .:  >..!ly 


L'd  In  a  tytw  of  Investment 
itrkly  con  vert  Ibl*  and  aub- 
ie  proposition  at  any  time. 

pXTvnao  th" 


l-1'..-ri'  t>  Mr»Rr»7ine— o  dependable  and  hljthly 
il.t  Lie    tnvrsthient    gv\<li\    whWh    every  con- 
nrrvnt^v    Investor   shoiild   write   for.  Addrraa 
lupt.  1«- 

8.  W.  STRAUS  &  CO. 

Mortgage  and  Bo-d  Bankers 

E«taWt»ii«d  irm 
STRAUS  BUILDING  CHICAGO 


IVriMtX  \TIO\ AI.   PAPER  (»MP«Y. 

V   !»    i.l.  ei'  of  one-half  of  One  Per  C.  nt  on 
.1,    i't  ■'.!!.  1  »i  i.  k  him  been  d-'.-lared.  piyatde 
o'l.ii.'i  K.ih.  1911,  to  pn  r.  rrn!  atm-k holder*  of 
i."    i  *    at    the  clone   01   tiil»ln.«»   at    3    1"  M 
|  .iri  i  ■.  t   iili.    I'i'.I.   nt  uhleh   time  the  trnnafer 

bank*  eiowe  for  iti-'  annual  nveetfasi  to  ho 

1  I  I  i  ..-(olM-r  3^th,  1MI.  12  o'rlock  noon,  at 
•    i    ■      N    V  .   and  T-oi'ii  on  tie-  iiiorntnn 

,  :  i   sober  Kth.  Kn^  n»tltt 


Notice  is  hereby  given  that  sealed 
bids  will  be  received  by  the  under- 
signed, the  city  auditor  of  the  City 
of  Mobridge,  South  Dakota,  up  to  12 
o'clock,  noon  on  the  16th  day  of 
October,  1911,  for  the  purchase  of  duly 
authorized  bonds  of  the  said  city  as 
follows: 

$7<)<>n. on  waterworks  bonds  payable 
as  follows:  $lno0.00  on  January  1st, 
H'25.  and  $1000,00  annually  thereafter. 

$30110.00  city  hall  and  jail  bonds  pay- 
able as  follows:  $500.00  on  January 
1st,  1016.  and  ffiOO.OO  annually  there- 
after. 

$7500.00  sewer  bonds  payable  as  fol- 
lows: $6ou.oo  on  the  1st  day  of  Janu- 
ary, 1922;  $1000.00  on  January  1st, 
1923,  and  $1000.00  annually  thereafter. 

All  of  said  bonds  bear  interest  at 
the  rate  of  5'.™  payable  annually,  and 
will  In-  sold  in  separate  sets,  and  each 
bid  on  each  set  must  be  accompanied 
by  a  certified  check  in  the  sum  of 
$200,00  as  a  bond  of  good  faith  in  the 
event  the  bid  is  successful. 

The  city  council  reserves  the  right 
to  reject  any  and  all  bids. 

M   T.  WOODS.  City  Auditor. 
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Distinct  market  gains  have  been  a 
notable  feature  of  the  past  week.  Natu- 
rally, the  most  marked  rise  has  been 
that  In  United  States  Steel  shares 
which  have  hud  a  very  satisfactory 
recovery  from  their  former  depressed 
position.  Other  shares  have  also  re- 
bounded to  some  extent,  Tho  question 
this  recovery  can  be  main- 
seems  to  be  a  complex  problem, 
depending  In  part  upon  the  absence  of 
disturbing  factors,  and  In  part,  upon 
the  development  of  better  Investment 
demand  for  stocks.  The  investment 
demand  has  not  been  as  active  as  had 
been  hoped  since  tne  recovery  In 
prices,  although  it  was  fairly  strong 
at  the  low  points.  This  indicates  the 
continued  existence  of  one  of  tho 
fundamental  troubles  which  has  pre- 
vented Improvement  for  a  long  time 
past— the  absence  of  strong  interest  on 
the  part  of  Investors  in  the  shares  of 
listed  on  the  excharges.  The 
of  buying  power  In  the 
way  indicated  will  be  the  surest  indi- 
cation of  real  soundness. 

Unusually    Important    freight  rate 
change*  art:  to  be  considered  by  the 
Interstate  Commerce  Ccninilst-iou  dur- 
ing the  fall  season  now  opening.  Tim 
coke  rates  from  the  Concllesville  dlt»- 
trlct  to  Chicago  and  Indiana  point*, 
the  question  of  rates  on  steel  and  steel 
products  from  points  along  branch  rail- 
roads owned   by    the    United    Sta*  ■ 
Steel    Coriioratioii    to    practically  all 
plac-ps  of  delivery,  and  the  coal  rate-; 
covering     trauspoi  tation  from 
Pittsburgh  di-trtit  Great  Uike  imm!: 
in  competition  with  coal  moving  r.  >m 
West    Viglnia   points    to    the  Greet 
Lakes,  are  only  a  few  of  the  lasties  to 
be  dealt  with.    The  coal  rate  i;;nv  U"U 
'.a   of   part  it  ular   itn  jioi  tance   to  <:.-,. 


He[>eated  reports  of  the  probable  re- 
tirement of  Attorney-General  Wicker- 
sham  from  the  Department  of  Justice 
have  been  a  feature  of  the  past  week 
In  the  financial  market.    Mi.  Wlcker- 
aham  some  time  ago  stated  In  positive 
terms  that  he  had  not  considered  the 
question  of  a  resignation,  but  the  ru- 
mors have  apparently  not  been  red-iced 
by  that  utterance  In  the  slightest  meas- 
ure. It  Is  evidently  true  that  great  dis- 
satisfaction with  the  attorney-general 
exists  nearly  everywhere.   This  dissat- 
isfaction is  attributed  by  some  to  tho 
fact  that  his  anti-trust  efforts  have 
boon  Injurious  to  the  stock  market,  but 
there  is  much  more  basis  for  the  com- 
plaint than  Is  thus  suggested.  The 
criticism  rests  fundamentally  upon  tho 
carelessness  and  apparent  recklessness 
w  ith  which,  many  feel,  the  Department 
of  Justice  has  been  conducted.  Kven 
President  Taft  admitted,  in  his  opin- 
ion In  the  Wiley  chsc,  thit  the  attor- 
ney-general had    acted    hastily  and 
without  all  the  facts  before  him.  This 
was  a  severe  criticism  of  the  chief  law 
officer  of  the  government,  but  repre- 
sents the  feeling  of   many  persons. 
The  opinion  In  the  National  City  Com- 
pany  caws  and  numerous  other  outgiv- 
ings afford  a  basis  for  attacking  the 
work  of  the  Department  of  Justice 
with  a  considerable  show  of  reason. 


THE  PRESIDENT  AND  THE  TRUSTS. 

President  Tafts'  speeches  on  his 
western  tour  continue  to  express  the 
earnest  and  honest  wish  of  tho  Execu- 
tive for  a  fair  treatment  of  business 
enterprise.  Hearers  and  readers  of  the 
addresses  can  entertain  no  reasonable 
doubt  of  the  desire  of  Mr.  Taft  that 
unfair  and  purposeless  attacks  upon 
large  enterprises  shall  cease,  and 
that  the  service  performed  by  com- 
merce and  industry  to  the  community 
shall  be  rated  at  its  full  value.  He 
would  be  an  extreme  disbeliever  In 
the  sincerity  and  slngle-mindedness 
of  public  men  who  was  unwilling  to 
believe  in  the  Presidents  good  faith, 
or  who  should  continue  to  charge 
political"  motives  as  the  reason  for 
persistence  in  a  course  of  policy, 
which  is  producing  so  much  uupopu- 
larity  as  the  attempt  to  enforce  the 
Sh.  rman  law. 

Hut  there  Is  a  good  reason  why  .Mr. 
Tail's  evident  honesty  ami  fairness 
are  not  producing  the  results  in  the 
way  of  quiet  und  reassurance  that 
i heir  author  has  clearly  hoped.  Mr. 
Tait  has  had  the  fortune,  good  or  bad, 
to  tiring  out    more  clearly  'ban  his 


predecessors  that  the  business  devel- 
opment of  tho  country  is  at  a  critical 
and  decisive    point.    Ho  has  rightly 
noted  that  there    must  be  either  a 
closer    approach  to    monopoly  with 
government  control  or  oversight  In  all 
lines,  or  else  an  attempt  to  restore 
and  protect  competition.  With  equal 
clearness  and  certainty,  he  has  de- 
termined that  the  former  course  is  out 
of  harmony  with  our  ideas  of  individ- 
ualism, and  that  nothing  can  be  ex- 
pected of  persistence  in  it,  save  a 
practical  approach  to  state  socialism. 
This  is  a  distasteful  situation;  yet  the 
accuracy  of    the  President's  setting 
forth  can  scarcely  be  questioned.  The 
situation    has    been    developing  for 
years  past,  but  It  has  fallen  to  Mr. 
Taft's  lot  to  hold  office  at  a  time  when 
the  Supreme    Court  has  Interpreted 
the  law  more  definitely  than  hereto- 
fore, and  when,  therefore,  the  task  of 
applying  it  has  been  more  urgent  and 
inevitable. 

The  point  at  which  many  observers 
equally    sincere  and  honest  as  the 
President,  will    probably  take  Issue 
with  him  is  reached,  when  the  ques- 
tion of  deciding  upon  a  course  of  Im- 
mediate action  is  broached.  A  reading 
of  the  Supreme  Court's  decisions  in 
the  Oil  and  Tobacco  cases,  does  not. 
afford  a  test  of  the  reasonableness  of 
combinations  eo  clear  and  distinct  as 
to  permit  an  undoubted  choice  of  con- 
duct in  any  given  case.  Under  these 
decisions,  the  question  may  fairly  be 
raised,  whether  it  is  not  very  doubt- 
ful in  any  such  case  what  the  govern- 
ment should  do,  and  whether  It  is  not 
really  to  be  desired  that  the  benefit 
of  the  doubt  shall  be  given  to  existing 
concerns,  save  where  their  ef ortt"  have 
teen    unquestionably    unfair,  oppres- 
sive, and  Intended  to  attack  the  pub- 
lic interest.  Mr.  Taft's  attitude  hardly 
concedes  this  view  at  any  point,  and 
frequently  appears  to  imply  the,  direct 
opposite,  since  it  Is  plainly  his  Idea 
of  the  law  that  its  terms  as  now  in- 
terpreted   are    mandatory,  uniform, 
and  permissive  of  little  exercise  of 
executive  judgment. 

Since  the  President  himself  admits 
tho  need  of  additional  legislation  on 
the  trust  question,  and  expresses  an 
intention  of  asking  for  it,  he  concedes 
that  existing  provisions  are  incom- 
plete and  inadequate.  Might  ho  not, 
therefore-,  fairly  await  the  action  of 
Congress  in  response  to  his  recom- 
mendations before  taking  measures 
under  legislation,  which  in  his  own 
view,  fails  to  afford  adequate  protec- 
tion to  existing  corporate  enterprise? 
Any  other  line  of  action  amounts  to 
tl-.e  enforcement  of  laws  which  are  In 
the  President's  own  sight,  partial,  in- 
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complete  and  unsatisfactory.  More- 
over, the  decisions  of  the  Supreme 
Court  are  so  recent  that  there  has 
been  no  opportunity  for  the  comple- 
tion or  modification  of  existing  legis- 
lation, as  now  explained*and  Interpret- 
ed. Congress  has  not  had  a  chance  to 
act  since  the  decisions.  It  must,  there- 
fore, be,  concluded  that  to  carry  out 
the  terms  of  the  Sherman  Law,  as 
now  understood,  rigidly  or  uniformly, 
would  be  a  hasty,  or  unwise  policy  not 
demanded  by  the  ethics  or  commercial 
icqulrements  of  the  situation. 


BANKING  AND  BUSINESS. 

In  publishing  thp  usual  bank  state- 
;nenl  showing  the  combined  condition 
of  national  institution*  for  September 
1,  Comptroller  of  the  Currency  Murray 
has  again  called  attention  to  the  po- 
sition of  the  banks  In  relation  to  cur- 
rent business.  Mr.  Murray's  statement 
shows  that  the  banks  themselves  ar« 
in  an  unquestionably  sound  condition, 
True,  there  has  been  a  falling  off  In 
loans  and  discounts  at  many  points, 
and  a  considerable  decline  In  cash  held 
since  the  date  of  the  last  call.  There 
are  two  reasons  for  this  decline — the 
decrease  in  the  general  volume  of  bus- 
iness the  country  over,  and  the  natural 
c  rop  movement.  The  effect  of  the  crop 
movement  would  ordinarily  be  to  In- 
crease loans  and  discounts  and  depos- 
its, and  at  the  same  time  to  decrease 
cash  on  hand.  Instead,  both  have  de- 
clined, but  thr  former  much  more 
greatly,  relatively  speaking,  than  the 
latter.  This  means  that,  although  the 
crop  movement  is  proceeding.  It  Is  not 
at  its  full  tide,  while  general  business 
is  also  slack.  The  whole  situation 
tends  toward  the  reduction  of  business 
at  the  banks. 

There  are  some  parts  of  the  country 
in  which  the  conditions  thus  sketched 
•do  not  hold  pood.  In  the  cotton  states 
there  has  bee  n  an  increase  of  practical- 
ly all  loan  items,  and  the  same  Is  true 
in  some  other  quarters.  This  Is  char- 
acteristic of  the  prosperous  regions 
where  large  crops  have  been  the  rule, 
ar.d  shows  that  the  banks  are  In  a 
mere  nearly  normal  condition  there 
than  elsewhere.  In  other  sections 
where  crop  shoitage  has  occurred,  this 
general  condition  does  not  prevail,  but 
a  dec  line  in  bank  items  has  been  noted 
just  as  elsewhere.  In  the  Industrial 
centres  and  commercial  cities,  the  sit- 
uation is  even  more  marked.  There  Id 
a  slackness  of  business  all  around,  and 
this  slacknc  ss  is  due  to  the  lack  of  ex- 
tensions of  enterprise  and  the  conse- 
quent relative  shortage  of  demand  for 
loans.  The  falling  off  of  cash  In  some 
cities  must  not,  however,  be  taken  as 
solely  attributable  to  general  business 
■conditions.  The  movement  of  actual 
currency  to  the  West  and  South  has 
proceeded  as  :isual-     I"  fact,  it  his 


been  rather  more  pronounced  In  soma 
cases  than  In  others.  Ordinarily,  the 
banks  want  funds  for  use  in  market 
operations,  but  this  year  the  lack  of 
activity  in  stocks  and  bonds  has  been 
such  as  to  cut  oft  this  source  of  de- 
mand. The  result  has  been  that  city 
banks  have  been  much  more  ready  to 
finance  crop  moving  operations  liberal- 
ly, rediscounting  the  paper  presented 
to  them  by  country  customers  and 
sending  currency  to  nil  up  the  other- 
wise depleted  reserves  of  the  local  In- 
stitutions. This  has  been  a  decided 
feature  of  the  later  summer  and  early 
fall  movement  of  funds. 

There  seems  to  be  little  reason  to 
doubt  that  the  present  situation  among 
the  banks  will  continue  for  some  time. 
There  is  every  reason  to  look  forward 
to  a  slack  year  In  business.  Those  who 
have  been  intimately  amoug  the  banks 
report  that  the  institutions  are  finding  j 
considerable  difficulty  in  liquidating 
the  loans  cf  borrowers  when  they  fall 
due.  This  difficulty  is  much  more  pro- 
nounced than  for  a  great  while  past. 
The  depiesslon  in  business  is  quite  gen- 
iral.  and  will  continue  until  uncertain- 
ty about  governmental  ucUon  has  boon 
more  fullv  dispelled.  That  is  a  task 
which  cannot  he  fulfilled  until  after 
the  presidential  election,  an  event 
more  than  a  year  distant.  The  banks 
will  have  to  share  with  general  busi- 
ness In  the  loss  of  trade  resulting  from 
political  agitation  and  general  lack  of 
confidence. 

TOBACCO  REORGANIZATION. 

Tentative  plans  have  been  worked 
cut  for  the  reorganization  of  the 
American  Tobacco  Company,  and  will 
shortly  be  announced  in  detail.  As  yet, 
there  is  no  official  Information  on  the 
subject,  but  merely  a  general  outline 
of  what  is  proposed  has  been  allowed 
to  reach  the  Investing  public.  It  Is 
designed  to  break  up  the  American 
Tobacco  Company  into  at  least  three 
subdivisions,  to  take  over  certain 
branches  of  the  business,  and  do  away 
with  the  monopolistic  features  of  the 
concern.  The  stock  and  bonds  of  these 
three  are  to  be  distributed  among  the 
holders  of  the  old  securities  in  due 
proportion,  so  that  they  will  be  pro- 
tected, presumably.  In  their  property 
rights.  The  new  arrangement  is  said 
to  take  care  of  the  old  security  hold- 
ers in  a  very  satisfactory  manner,  and 
that  they  will  be  quite  as  well  off  un- 
der the  new  type  of  organization  as 
under  the  old  one.  The  court,  It  is 
fctated,  will  see  to  that. 

How  does  the  contemplated  arrange- 
ment deal  with  the  public?  That  ap- 
pears to  be  a  matter  about  which 
there  has  been  very  little  worry  thus 
far.  Presumably,  the  three  new  con- 
cerns will  do  business  on  the  sam? 
lines  as  the  old  one,  and  will  be  guid- 


ed by  similar  principles.  There  is  no 
indication  of  greater  reasonableness  in 
prices,  nor  Is  there  apparent  ground 
for  believing  that  competition  In  any 
ordinary  sense  of  the  word  will  be 
restored.  That  being  the  case,  the 
question  whether  the  community  has 
at  all  profited  by  the  operations  of 
the  government  against  the  Tobacco 
truBt  may  fairly  be  raised.  It  would 
be  hard  to  make  out  any  direct  case 
in  behalf  of  such  a  supposition.  About 
the  utmost  that  can  be  said  is  that 
the  proceedings  against  the  Tobacco 
Company,  like  those  against  Standard 
Oil,  have  had  a  deterrent  effect  upon 
persona  who  might  otherwise  be  dis- 
posed to  establish  combinations. 
Whether  this  deterrent  effect  will  go 
to  the  extent  of  preventing  a  single 
combination  from  being  formed  in  ac- 
tual fact  may  be  doubted.  It  Is  likely 
that  the  chief  result  of  the  undertak- 
ing will  be  to  warn  would-be  promot- 
ers against  a  certain  kind  of  enter- 
prise In  form,  although  not  in  practi- 
cal working.  Few  persons  will  believe 
that  the  control  of  the  chief  factors 
in  the  oil  business  Is  the  less  because 
of  the  disintegration  of  Standard  Oil, 
and  few  will  expect  conditions  to  be 
much  easier  for  competing  tobacco 
enterprises,  because  of  the  diminished 
centralization  of  the  American  Tobac- 
co Company. 

No  argument  is  needed  to  show 
that  this  outcome  In  the  anti-trust  pro- 
ceedings is  wholly  unsatisfactory.  The 
managers  and  chief  factors  in  the  two 
concerns  that  have  been  upder  Arc 
have  been  put  to  trouble,  annoyance 
and  expense.  The  quotations  of  shares 
affected  by  the  Bults  and  resulting  re- 
organization have  been  disturbed  and 
Uuctuating.  But  the  operations  of  the 
government,  it  may  be  presumed,  have 
not  been  intended  for  the  purpose 
merely  of  disturbing  the  market,  but 
for  that  of  aiding  consumers  and  the 
public  generally.  From  that  point  of 
view,  there  has  been  little  or  no  suc- 
cess. The  outcome  now  promised  in 
the  American  Tobacco  Company  case 
is  simply  another  item  of  proof  go- 
ing to  show  that  the  present  anti-trust 
situation  Ib  unsatisfactory,  and  needs 
reform.  Some  real  control  of  monopoly 
prices  Is  called  for,  and  at  the  tamo 
time.  It  is  very  desirable  to  change  or 
repeal  a  law  that  merely  disturbs  the 
business  community,  hampers  enter- 
prise, and  produces  uncertainty,  with- 
out doing  any  permanent  good.  No  one 
wishes  to  see  a  diminution  in  the  de- 
gree of  vigor  shown  in  controlling 
trusts,  but  everyone  must  desire  to 
tee  a  change  in  the  direction  of  such 
efforts  that  they  may  produce  some 
result  proportionate  to  the  outlay  of 
energy  with  a  minimum  of  disturb- 
ance to  the  community. 
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MUNICIPAL  SHORT  TERM  LOANS. 

Ti<  iSTON  MASS.  — City  Treasurer  Clias. 
II.  Slillfiy  ha*  negotiated  a  UTiipin-niy 
loan  to  the  amount  of  $  I  ,<i>.».<i  n.  at  "\ 
per  cmt  This  makes  a  total  .  f  ir.,f»n<>  ■ 
(ion  hormwed  this  y.ar. 

GKOKC1A.  The  state  treasurer  has  ne- 
gotiat.  .J  a  temj>.  rary  loan  to  the  amount 

of   with     Atlanta  an.l  Much 

bsr.k*.  «t  2  per  cent.  Note*  liicmnc  due 
I.e.emlrer  2(1.  1!<1I. 

MKLISUSE.  MASS.-  lilaKe  Bros  ft 
Company,  of  Huston,  were  tho  successful 
bidders  for  the  SV»-month  (average)  tem- 
porary loon  to  the  amount  of  »4'V>"0,  at 
3.S1  per  cent  dlfrount  and  a  premium  of 
60  cents. 

Ql'INCY,  MASS.— F  S.  Muaeley  ft  t'om. 
pany.  of  Boston,  were  the  successful  bid- 
ders fur  the  t'i-month  loan  to  the  amount 
of  at  S.'.'l  per  cent  discount  and 

II  a",  permlum. 

WAI.TIIAXI.  MASS.-Oeo.  A.  F-rnald 
ft  t'omiKiny,  of  Boston,  were  the  success- 
ful bidders  for  the  7-month  temporary 
loan  to  the  amount  i.f  !15.'joi>,  at  3.6»  per 
cent  discount. 


BANK  ITEMS. 


AKKAnCU'IllA,  ARK.— A  charter  has 
been  Issued  to  the  Citizens  National  Bank 
Willi  a  .anltal  of  It.  \V.  Htile  Is 

president. 

ASHIPPUN.  WIS.— The  State  Bank  of 
Ashippun  has  been  organized  with  a  »15,- 
uoe  capital.  U  A.  W.  Ganerke.  F.  Knlkel 
and  Join   Mason  are  Interested. 

CLAUKFSVILLR.  GA. — The  Farmers 
&  Traders  Hank  has  been  organised  with 
John  .Martin  us  president,  and  J,  A. 
Ib.lH  riM.n.  vl. ■<-  -president.   The  capital  Is 


Lyle  Is  orsanlzlme  with  »12.500  paid-up 
capita;.  C.  O  Steberg.  Sylvester  Peter- 
son. C.  F.  Hcndrickson  and  AJithon 
K.k.-rn  arc  interested. 

LYNN.  MAJW-Tlie  Fidelity  Trust  Com- 
pany 1*  organising  with  IHi.iXiO  cnplta!. 
I).  VV.  llatk-r.  M  Mark.  Thos.  F.  Porter. 
.Inmev  Grady,  .1.  \V.  Sullivan,  JoMah 
'jni.s.-.:<i.iu  aj.d  otSer&  are  Interested. 

MAUION.  C— A  charter  has  been  Is- 
sued t  •  tlo  Mail"!.  National  Hank,  with 
a  capital  at  IIO.iuX  S  \\  Norwood, 
president   and  A.  J.   W.ii-a..-'  .ashler. 

llKG<iin*r,  S.  C.-W.  I.  Cirr.  F.  E. 
Fowl,  s,  W.  B.  Seurson  and  J.  W.  Ccraty 
are  organizing  tho  Peoples 

OSHKOSII.  NEB.- A 
Hsue,'.  to  the  First  National  Bank,  wllh 


.,   .  ,|,ii  ,i  .i 
president:  G-  L. 
n.  A.  Day.  cashier,  and  C.  M. 
assistant  cashier. 

PASADENA,  FLA-A  charter  Iiaa 
l«sued  to  the  National  Bank  of  Coro- 
merce.  capital  $100,000.  H.  W.  Chyno- 
w  president:  Mac  D.  Snowball,  vlcm- 
l.residcnt;  K.  D.  Tyler,  vice-president;  T. 
J   Stockr.  cashier.  , 

PuLTLANO,  ORK— The  Wesllyn  Trust 
.'.iir.p  .ny  has  been  organized  with  *>  tSO.- 

.il:;.: 

KHIIFIKLD.  KAN.— The  Morton  Coun- 
ty State  Bank  has  been  organized  with 
ll»,f«0  capital.  Mayo  Thomas.  Milton  C. 
Combs.  W.  W  Martin,  Katie  E.  Thomas; 
and  Wni.  I).  Thomas  are  Interested. 


COPENHAGEN.  N.  Y.-The  Copen- 
hacen  National  Bank  has  been  chartered 
with  a  capital  of  120.000.  II.  L.  Grant  la 
president ;  A.  M.  Seymour,  vice-president, 
and  i>.  A.  Tlmernian.  cashier. 

CORNWALL.  N.  Y.— A  charter  has 
been  issued  to  the  Cornwall  National 
Bunk,  with  a  capital  of  $25,000.  C.  K. 
Mallier,  prcs.detit;  F.  C.  WaasclU.  vice- 
prcsldeiil:  J.  M  Cocks,  vice-president, 
and  J.  H.  Holloran.  cashier. 

CRYSTAL  CITY.  TEXA3.-The  Za- 
valla  County  Hank  has  Increased  lis  cap- 
it  I  '«-> 

DANVILLE,  ARK.— The  officers  of  the 
Citizens  Bank,  recently  organised  here, 
ere:  Sam  Brmdl.  president;  II.  A.  Towers, 
vice  piesld.  in;  O.  L.  Cletue.tl,  secretary 
und  treasurer.  The  bank  has  $3i.Ctt)  cap- 
ital. 

DONGOLA,  ILL— A  charter  has  been 
Issued  to  the  First  National  Bank,  with 
a  capital  of  $2.'..i'M>.  J.  II.  Morris,  presi- 
dent. C.  A.  C.  Parker,  vice-president,  and 
it.  A.  Anderson,  cashier. 

DOS  PAI.OS.  CAL-The  Bank  of  Dos 
Pal. .»  i,as  been  orxanlzcd  with  $25,000  cap- 
ital. i:  \V.  IK'.-fin.  John  Morion,  N.  H 
Bennett.  K.  A.  James.  J.  H.  Flory  and 
C.  A.  I.ivcay  are  Interested. 

HAMPTON,  OA.— A  charter  has  been 
ISHued  to  the  First  National  Bank,  with 
a  -a p. uil  of  $->','«>!.  \V.  M.  Harris,  presi- 
dent; A.  M.  Henderson,  vice-president 
anil  K.   A     Martin,  cashier. 

LAKKWOOl-,  OHIO— The  Lakewond 
Havings  Bank  1  :i»  Incorporated  with  t'J5.- 
(«u  .  apilah  l^onis  Writ-aid.  C.  R.  Cross. 
P.  A.  McCaskey,  Abelgard  Hansen  and 
It.  K.  HnthUornnv  are  ir.terebted. 

I.YI.E.    WASH.    Tie    Stato    Ih-iik  of 


Wall  Street  to  New  Orleans 

Five  bpecial  trains  dc  I,uxe  to 
Thirty  Seventh  Annual  Convention 

American  Bankers  Association 

New  Orleans,  Nov.  20-24,  1911 

Via 

NEW  YORK  CENTRAL  LINES 


Four  specially  chartered  steamships 

NEW  ORLEANS  to  PANAMA  CANAL 

For  delightful   12  day  cruise 

For  illustrated 


CHARLES  ELLIOT  WARREN,  Chairman. 

Transportation  Committee,  Lincoln  National  Bank,  New  York  or 


L.  F.  Yos burgh,  General  Passenger  Agent  or 
W.  R.  Barnet.  Asst   General  Passenger  Agent 

Grand  Central  Terminal.  New  York. 
K.  J.  O  Hay  r.  General   Easlrrn  Passenger  Agent, 
J216  Uroadway,  Now  York. 


NEW  YORK 

(entral 

LINES 


Ideas 


Workmanship 


Materials 


The  best  in  these,  based  on  more  than  35  years  of 
ractical  experience  in  filling  the  requirements  _  of  every 
for  standard  systems  f or  " 


for 


■Price  Li.f 


Library  Bureau 


Organized  in  Boston  1876 

43  Federal  St.,  Boston 

Manufacturers  and  distributors  of  office,  library 
in  wood  sod  steel,  cabinets  and  supplies. 

umr.c-ions 

C.lr*:.  C    G»WW  J"~-  P    I  7=.«" 

Cr.ni  W  A.  N 

S«imj.l  P 

S™u,l  T  A.  N.  P.r»n.  VV«  Prr«d~l 


V.  Kdl« 
1  vm.«  P  G«doo 

W   K.   P.rkr,.  Tr^-. 
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That  Am.  Beet  Sugar  Dividend 

Company  Will  Earn  From  15%  to  20%  This  Year  on  the  Common  8tock  and 
the  Initial  Dividend  Declaration  la  Expected  in  December — Company's 
Existence  Depends  on  Tariff  on  Imported  Raw  Sugar,  80  Dividend  Ac- 
tion Will  Be  Conservative — American  8ugar  Refining  Company  Has 
8old  Its  Holdings  and  Company  Can  No  Longer  Depend  on  Havemeyer 
Who  Played  Both  Cane  and  Beet  Sugar  and  Successfully  Worked  For 
a  Tariff  Which  Best  Suited  His  Personal  Ends. 


The  American  Beet  Sugar  Company 
is  beyond  question  the  only  corpora- 
tion whose  shares  are  listed  on  the 
New  York  stork  exchange  In  the  man- 
agement of  which  the  most  important 
trouble  at  the  present  time  is  an  em- 
barra;anicnt  of  riches.  About  11  per 
cent  was  e«rned  on  the  common  stock 
last  year,  and  the  earnings  this  year 
Imve  been  variously  estimated  at  fiom 
15  to  20  per  cent,  and  even  yet  the  di- 
rectors, for  obvious  reaROiiH,  have  not 
made  up  their  minds  as  to  when  they 
ought  to  begin  the  payment  of  divi- 
dends on  the  common  stock,  or  at  what 
rate,  notwithstanding  the  fact  that  the 
company  has  no  debts  and  a  large  and 
steadily  inn  easing  surplus  of  earnings 
available  f<:r  a  common  dividend  The 
enmpnny  has  no  other  use  for  its  sur- 
plus funds  except  acquisition  of  more 
propci-ty ,  pnd  even  though  it  represents 
at  the  present  time  only  about  25  per 
cent  of  the  beet  sugar  industry  In  this 
country,  the  director*  ate  properly  dis- 
inclined to  materially  Increase  this 
percentage. 

American  Beet  Sugar  common  is, 
ncverthelc.-s,  the  most  likely  candidate 
of  any  li ~t«-U  security  for  an  Initial  div- 
idend this  ><ar.  In  the  liscnl  years 
ending  March  31.  Here  was  earned  on 
the  ecinn.cn  stock  in  1908,  4.21;  In 
llioy.  G.9S;  in  1910,  7.-.1,  and  in  1911. 
10.91,.  IJi  litijr  this  period  all  of  the 
company's  floating 

INDEBTEDNESS  HAS  BEEN  PAID 
ofl,  and  dmlng  the  current  year  the 
corporation  is  one  of  very  few  In  this 
country  which  will  not  only  report  the 
highest  net  earnlugs'ln  Its  history,  but 
also  mnKc  a  greater  percentage  of  In- 
crease in  net  earnings  for  the  year  than 
has  hep.  tofore  occurred. 

From  those  fads  It  might  be  assum- 
ed that  an  incontrovertible  case  had 
been  made  out  In  favor  of  the  payment 
of  a  di\i:lend  of  a'  least  4  or  5  per 
cent  when  the  directors  hold  their  reg- 
ular meeting  in  December  for  the  dec- 
laration or  the  preferred  dividend. 
Th«re  are  some  interesting  facts  and 
possibilitHs  ho  wever,  which  very  prop- 
erly n.iik"  the  directors  hesitate  on 
this  point,  and  which,  in  any  event,  will 
assure  very  conservative  action  on 
their  part  whenever  they  decide  that 
common  dividends  shall  be  begun. 

The  capitalization  of  the  company 
is  $20,000,000,  of  which  $5,000,000  Is  In 
prefer  c-ci  fi  jer  cut  slock  and  $15,- 
(hiimiCii  ol  common  sleek.  For  the  fis- 
cal vcm  ending  Mm-h  .'.1,  1911.  rh-» 
company's  gross  receipts  were  $S,357,- 
012  and  operating  expc use  and  clepre- 
ciation  charves  «8.4i:  ,:!:">;,  leaving  a 
bnlnncc  in  net  imomc  of  $1  ,'M.;/>.V.i, 
from  which  fr;«i0.000  whs  disbursed  in 
dividends  011  the  preferred  stock,  leav- 
ing; $1  ,f4'!,»i">9  to  be  credited  to  surplus 
account  In  the  company's  operating 
cx|  cn«ee  H  ere  has  always  been  l.ielud- 
ed  vc-.v  iibeml  charge.-:  for  deprecia- 


tion, so  that  tho  total  amount  of  sur- 
plus earnings  for  the  year  were  used 
to  increase  what  the  company  terms  its 
reserve  for  working  capital. 

Since  the  death  of  Mr.  Havemeyer, 
the  sugar  king,  and  the  sate  by  the 
American  Sugar  Refining  Company  of 
all  its  holdings  of  American  Beet  Sugar 
stock,  the  company  has  been  in  an 
entirely 

DIFFERENT  STRATEGIC  POSITION. 

The  holdings  of  the  sugar  trust  In  the 
company  represented  about  40  per  cent 
of  the  stock  outstanding,  and  the  sta- 
bility ol  the  enterprise  was  very  well 
demonstrated  by  the  fact  that  during 
the  time  this  very  large  interest  was 
being  disced  of  In  the  market,  tlw 
stock  continued  to  advance,  and  It  has 
been  said  that  present  prices  of  the 
company's  securities  are  abort  50  per 
cent  higher  than  the  figures  which 
were  probably  re.  lized  In  the  liquida- 
tion of  this  very  substantial  minority 
Interest. 

The  Havemeyer  system  with  refer- 
ent e  to  the  beet  sugar  industry  was  a 
very  simple  one.  lie  had  the  American 
Sugar  Refilling  Company  hold  a  very 
substantial  minority  Interest  In  the 
leading  companies,  and  then  he  per- 
t-ocally  he-Id  enough  additional  stock, 
which  was  generally  bonus  ccmmoti,  to 
put  him  In  a  iK>*ition  to  control.  The 
American  Sugar  Refining  Company  in- 
vested the  money  and  took  the  chance 
of  loss,  but  whenever  (here  were  large 
profits  they,  of  course,  found  their  way 
Into  the  Havemeyer  treasure  box.  It 
was  not  strange,  therefore,  that  after 
Mr.  Havemoyer's  death  It  was  discov- 
ered that  he  had  disposed  of  practical- 
ly all  of  his  beddings  of  stock  of  the 
Ame  rican  Sugar  Refining  Company,  and 
that  outside  of  his  very  large  real  es- 
tate investments  the  most  of  his  svx-k 
ccrtiflcates  were  in  out  Bide  sugar  com- 
panies. 

Havemeyer  very  successfully 
PEAYED  BOTH  SIDES 
or  the  sugar  ganu-,  so  far  as  the  tarlt: 
was  concerned.  Beet  sugar  required 
tariff  protection  of  over  a  cent  and  a 
hall  a  pound  to  make  possible  suc- 
cessful comnetitlon  with  cano  sugar. 
If  Ills  interest  had  been  solely  that  of  a 
cane  sugar  manufacturer,  he  would 
have  op|osed  the  piotective  tarlB  on 
raw  Biignr  which  made-  the  competition 
of  the  sugar  beet  possible,  lie  had, 
however,  money  coming  l>oth  ways, 
and  always  supported  tin;  duty  on  raw 
>iig-ir. 

Hence,  it  was  only  natural  that  the 
i:ew  management  of  the  American 
Sugar  Relliiiiig  Company  should  pro- 
ceed to  dispose  as  rapidly  as  pouslble- 
ol  Its  mlm  rlty  holdings  in  bc-et  «ugar 
companies.  This  policy  was  adopted 
not  only  because  they  wanted  to  be  in 
a  consistent  posltlou  with  reference 
to  tre  taritT,  but  also  because  they 
v.cnt.  d  to  refute  In  every  way  possible- 


the  assertion  that  they  were  endeavor- 
ing to  monopolize  the  sugar  Industry. 
It  has  not  been  annoumcd  as  to  what 
extent,  the  American  Company  has  dis- 
posed of  it?  holdings  In  beet  sugar 
companies,  although  It  Is  generally 
understood  that  very  substantial  prog- 
ress has  been  made  along  this*  line. 

The  differential  between  beet  sugar 
and  cane  sugar  is  about  ten  cents  per 
hundred  pounds.  No  one  has  been  able 
to  discover  any  difference  in  appear- 
ance or  quality  between  bee»t  and  cone 
sugar,  but  this  difference  In  the  selling, 
price  has  always  existed.  It  originated 
from  the  fact  that  cane  sugar  waB  sold 
In  barrels  which  had  a  small  salvage 
value,  while  beet  «ug«r  was  sold  In 
cotton  bags  which  were  practically  of 
no  value. 

Now  It  does  not  matter  in  what  form 
beet  sugar  is  shipped,  the  price  Is  al- 
ways ten  cents,  and  sometimes  twenty 
cents  per  hundred  pounds  less  than  that 
of  cane  sugar.  In  this  connection,  a 
beet  sugar'  man  recently  told  me  he 
knew  ot  several  Instances  in  which 
cane  sugar  manufacturers 

WANTED  TO  Cl'T  THfi  PRICE 
to  dispose  of  their  stock  on  hand,  and 
in  order  to  do  so  wltnout  disturbing 
the  market,  labelled  thc?lr  sugar  as  tho 
product  of  the  beet  and  sold  It  with 
the  differential  oft. 

While  the  earnings  of  the  American 
Beet  Sugar  Company  during  the-  cur- 
rent flse.'.l  year,  of  which  blx  months 
have  elapsed,  will  be  the  largest  In 
the  company's  history,  they  will  not  be 
as  great  us  has  frequently  been  es- 
timated on  the  basis  ot  current  sugar 
prices.  A  year  ago,  granulated  sugar 
was  selling  at  about  five  cents,  while 
the  price  at  the  present  time  is  six  and 
thr«H'-qunrters  cents.  This  price  has 
been  forced  by  a  shortage-  in  the  sap- 
ply  of  raw  sugar  throughout  the  world, 
and  cane  sugar  manufacturers  are  now 
pay  lng  over  a  cent  and  a  half  a  pound 
more  Tor  their  raw  material  than  they 
did  a  year  ago. 

The  Beet  Sugar  Company,  on  tho 
other  hand,  is  getting  its  rav;  maxe- 
tlal  at  practicully  the  same  cost  as 
last  year,  because  it  makes  all  its  con- 
tracts for  a  year  in  p-dv:ince,  agreeing 
to  lake  the  entlie  product  from  the 
number  of  acres  agreed  upon  with 
farmers  at  a  fixed  price.  With 

THE  ORDINARY  PROFIT 
in  making  sugar  but  a  small  fraction 
ot  a  tent  a  pound,  if  the  Beet  Sugar 
Company  could  get  an  additional  cent 
and  a  half  on  its  output  this  year,  its 
ea.nlnga  could  bo  enormous.  As  a 
matter  of  fact,  however,  the  company's 
net  selling  price  up  to  this  time  Uns 
b^en  Just  about  the  sa  ue  as  last  year, 
because  on  recent  high  prices,  transac- 
tions have  been  very  small.  An  of- 
ficial of  the  company  told  me  one  day 
this  week  that  it  was  itn[H.ssll>le  to 
sell  a  carload  of  sugar  for  30-days' 
delivery  at  the  prices  now  ruling.  Ev- 
eryone in  the  sugar  trade  apparently 
believes  that  present  prices  are  tc-ui- 
l>orary,  and  that  H  ere  v  ill  soon  or  «t 
reaction  to  around  former  figures. 

The  company  has  made  much  pnog- 
iesi  in  the  Improvement  of  its  plant* 
for  luet  sugar  making,  as  well  as  in 
assisting  the  fanners  in  the-  suece.wful 
cultivation  of  sugar  beets.  The  itoiut, 
however,  is  still  cenvidv  uiMy  di-tant  at 
which  the  Industry  could  ovist  .vpliout. 
the  bench!  of  the  present  prole-  Um-  tiu- 
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iff  which  average*  about  1.65  cent*  per 
pound  on  ImiKwtod  raw  sugar.  In 
these  days  of  assault  on  ever)'  large 
cwiK?ration  which  has  even  the  sem- 
blance cf  being  a  truat,  and  with  such 
an  effective  remedy  at  hand  in  the 
tariff,  the  managers  or  the  American 
Beet  Sugar  Company  can  hardly  fail 
to  bo  very  careful  in  their  payment  of 
dividends,  as  well  as  the  rei>orUng  of 
any  extravagant  amount  of  earnings, 
so  that  If  a  smaller  dividend  la  declar- 
ed in  December  than  is  expected,  or 
no  dividend  at  all  is  paid,  the  share- 
holders can  understand  that  there  are 
the  best  of  reasons  foi  thia  procedure. 

The  company's  factories  are  located 
in  California,  Colorado  and  Nebraska, 
and  have  a  capacity  of  grinding  over 
d.oiio  tons  of  bwH*  per  day.  The  com- 
pany also  owns  over  24,000  acre*  of 
land  and  has  several  Irrigating  canals. 

One  of  the 

NEW  SOURCES  OK  EARNINGS 
of  the  company  is  from  the  utilisation 
of  I  he  dried  pulp  as  cattle  feed.  Until 
a  comparatively  recent  time,  this  was 
entirely  watte,  but  it  is  now  about  tu 
become  an  Important  and  profitable  by- 
product. Kroru  this  dried  pulp  the 
company  ex]tecta  to  make  a  profit  of 
about  $20,000  this  year,  and  earnings 
from  this  source  will  steadily  increase 
until  the  amount  reaches  $1S<1,000  when 
all  the  factories  are  equipped  with 
pulp-drying  facilities. 

P.  De  Medici. 

.  — ^  «  p 

U.S.  FINISHING  REPORT. 


Company  Maintains  It*  Strong  Finan- 
cial Condition  With  a  Net  Working 
Capital  of  Ov*r  $1,700,000— Common 
Stock  8ell*  Well  Up  Towards  High 
•at  Price  of  Any  Industrial  Common 
8tock. 

The  annual  report  of  the  United 
States  Finishing  Company  for  the  fis- 
cal year  ending  June  30,  1911,  shows 
gross  earnings  of  $4,941,966,  a  de- 
crease of  $180,235  over  last  year,  and 
a  net  income  after  all  charges  of 
$561,753,  a  decrease  of  $192,250  from 
1910.  After  depreciation  charges,  and 
the  payment  of  7  per  cent  dividends 
on  the  $3,000,000  of  preferred  stock 
outstanding,  and  4  per  cent  dividends 
on  the  $3,000,000  of  common,  there 
remained  a  surplus  of  $59,252,  which 
was  carried  to  the  undivided  profit 
account,  making  the  total  of  this  ac- 
couut,  as  of  June  30,  1911,  $1,626,880. 

One  of  the  significant  features  of 
the  company's  report  is  with  reference 
to  the  rapidly  progressing  operations 
of  Its  bond  sinking  fund.  Under  the  | 
provisions  of  the  mortgage,  $50,000 
each  year  must  be  provided  for  the  re- 
tirement of  bonds.  All  the  bonds  so 
retired  are  kept  alive  to  the  extent 
that  their  income  is  used  to  buy  ad- 
ditional bonds.  As  a  result.  laHt  year, 
the  ninklng  fund  received  $28,214  from 
Interest  on  bonds  held  in  addition  to 
the  stipulated  appropriation  of  $60,000, 
so  that  $75.0H0  in  par  value  of  the 
company's  first  mortgage  5  per  cent 
bonds  were  retired  at  an  average  cost 
of  104. 

I»uriiiK  the  year.  Improvements  and 
additions  -vcre  made  to  the  company's 
various  plants  to  the  extent  of  t::.v«»,172, 
r,y  which  only  JOm.Hm  was  charted 
i:p  to  property  account,  the  balance 
of  $J64,671  being  cbarvvd  to  operating 


expenses.  The  company  has  a  very 
consistent  record  of  being  liberal  in 
includtng  betterments  in  its  expense 
account,  and  laBt  year's  appropriation, 
it  la  worthy  of  note,  waa  $68,288 
more  than  the  previous  year. 

That  the  company  could  have  very 
well 

INCREASED  ITS  INCOME 
account  for  the  year,  had  it  b«en  so 
is  indicated  not  only  by  the 
appropriation  out  of  earn- 
for  improvements,  but  by  the  Ag- 
on its  subsidiary  Queen  Dyeing 
Company.  Tho  Finishing  Company 
owns  all  of  the  $750,000  of  common 
stock  of  the  Dyeing  Company,  and 
after  paying  a  7  per  cent  dividend  on 
its  preferred  stock,  there  waa  a  bal 
ance  of  net  earnings  amounting  to 
$64,381.  From  these  earnings,  a  6 
or  8  per  cent  dividend  could  have 
easily  been  declared,  but  instead,  the 
entire  amount  waa  carried  to  depre- 
ciation. 

the  previous  surplus  from  $37,930  to 

}95,923. 

According  to  current  report*  in  the 
textile  trade,  the  Finishing  Company 
has  continued  to  make  progress  in 
developing  the  efficiency  of  its  plants, 
but  in  view  of  depressed  conditions 
in  that  trade,  it  haB  been  a  matter  of  \ 
comment  that  a  larger  decrease  in 
both  gro**  and  net  Income  was  not 
reported  by  the  company. 

It  was  only  a  year  or  so  ago  that 
the  company  declared  a  50  per  cent 
stock  dividend,  amounting  to  $1,000,- 
000.  and  the  fact  that  the  4  per  cent 
dividends  on  this  common  stock,  a* 
well  as  a  higher  relative  market  price, 
have  been  maintained  ever  since, 
would  seem  to  indicate  that  the  com- 
pany continues  to  prosper  by  having 
a  management  of  exceptional  ability. 


[October  7,  1911. 
Commissioner 


law,  as  suggested  by 
Preus  is 

NOT  ABSOLUTELY  COMPULSORY. 
It  has  a  permissive  aspect  Although 
the  company  is  forbidden  to  promiso 
to  pay  the  applications  for  loana,  and 
for  cash  surrender  value*  on  demand. 
It  is  not  forbidden  to  pay  on  demand 
If  it  elects  to  do  so.  It  Is  against  the 
promise,  not  the  performance,  that  the 
commissioner  takes  ground.  That  la, 
although  he  would  give  the  companies 
the  right  to  pay  on  demand,  he  would 
give  them  the  right  also  to  refuse  to 
do  so.  He  would  not  have  the  policy 
holder  have  a  contract  right  to 
on  his  money  forthwith. 


The  demand  for  bonds  of  the 
ment  type  for  Postal  Savings  Bank  de- 
pository purposes  among  banks  over  the 
country  has  led  to  a  rapid  sale  of  the 
new  Hawaiian  4s,  which  were  Issued  leas 
than  two  months  ago.  Gavin  L.  Payne  at 
Company,  of  Indianapolis;  th«  Fletcher- 
and  surplus  account,  ralstng  American  National  Bank,  of  Indiana  poll*. 

and  A.  O.  HaMenaali  St  Company,  of 
Evansvlllo,  Ind..  are  offering  In 
the  United  States  Investor  to-day 
tho  remaining;  $200,000  of  s 
block  awarded  them  by  the 


that  the  larger  portion  of  the  Issue 
placed  In  the  middle  West  by  banks  quali- 
fying- aa  Postal  Savings  Bank  de- 
positories. About  one-fifth  of  the  Issue 
i  waa  placed  with  eastern  banks.  These 
bonds  are  accepted  at  HO  per  oent  by  the 
Postal  Savings  Bank  trustees  as  aKalnst 
T5  per  cent  for  municipals.  The  market 
Is  practically  bare  of  Philippine  and  Porto 
UIcaii  bonds  and  this  has  been  partly  re- 
sponsible for  the  rapid  absorption  of  the 
new  HawallanB,  which  are  offered  on 
a. 70  per  cent  I 


are  n 
basis. 


>nt  basis,  while  the  Porto  Rlcans 
selling  around  a  S.40  per  oent 


BORROWING^  POLICIES. 

A  reader  calls  our  attention  to  the 
possibility  that  one  of  the  paragraphs 
In  the  article  on  "Borrowing  on  Pol- 
icies", in  our  Issue  of  September  30, 
may  be  misunderstood.  It  Is  the  para- 
graph in  which  reference  is  made  to 
the  proposed  law  advocated  by  Com- 
missioner Preus,  of  Minnesota. 

The  law  suggested  Is  not  quite  so 
t.rbltrary  as  might  be  imagined.  It 
would  compel  each  life  insurance  com- 
pany to  insert  a  deferring  clause  in 
the  cash  value  and  loan  paragraphs  of 
its  policy.  Under  the  terms  of  it,  com- 
panies would  be  able  to  defer  payment 
on  loans,  and  frequently  would  act 
wisely  in  taking  advantage  of  this  pos- 
sibility. If  policyholders  found  the 
power  to  borrow  a  much  less  expedi- 
tious means  of  Retting  money  than 
now,  as  they  might  under  such  a  law, 
they  would  be  less  apt  to  take  advan- 
tage of  that  power.  Between  the  time 
when  they  made  application  and  the 
time  when  they  might  take  the  mon- 
ey, they  would  have  opportunity,  for 
sober  second  thouKht. 

Hut.  as  our  reader  points  out.  the 


Mu- 


Before  All  Else 

there  la  found  In  every  Union 
tual  Policy  the  first  and 
Purpose  of  Life  Insurance. 
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Union  Mutual  Life  In 
Portland,  Matnt 


1,  1111 
InturaiM  li  fin 
till  $140,000, GOV 

USCrS  -  %HL.Wjn%M 
LUaiLlTIM  WJ7IJ41.» 
SURPLUS  -  $  2,$U,Z$7.7t 


1310  HOST  PflOSPtflOUS  IN  HISTORY  OF  THE  I 


HARTFORD  LIFE 
INSURANCE  CO. 

Chartered  1S66  Hartford,  Conn. 

OFFERS    SPLENDID  OPPORTUNITIES 
UNDER    DIRECT  CONTRACTS. 

All  Forms  of  Policies. 


The  Boston  Mutual  Life  Insurance  Company 

HI  MILK  STREET,  BOSTON,  MASS. 

11  Kit HRKT  O.  EDGERTON.  Pre*.  FRANK  H  VtElJC.  Sec'y  and 
«  ont-wrntinn  np*rnilnjr  und«-r  th*  strlnmnt  Insurant-*  Law  of  ataMai-h osvtta. 
All  rt»»!r«hl»  form*  of  up-tn-^str  omtm.  t«  l»»e>1. 

pot  teles  In  full 


Digitized  by  Google 


Octo'ier  7,  1911.] 


UNITED  STATES  INVESTOR 


(29)  1693 


Summary  of  the  Week 


Amalgamated  Copper. — Specialists  In 
Amalgamated  Copper  continue  to  assert 
their  belief  that  this  stock  Is  worth  con- 
siderably more  than  the  present  market 
price  of  $50  to  $51  a  share,  and  that 
some  recognition  of  the  fact  that  It  Is 
selling  too  low.  In  view  of  tts  actual  value, 
will  soon  have  to  be  made.  According  to 
these  specialists,  the  Income  of  the  Amal- 
gamated Copper  Company  now  amounts 
to  ft. 20  a  share  as  the  dividends  from  the 
Anaconda,  the  Butte  Coalition  and  United 
Metal*  Selling  Company  business  aggre- 
gate 17.314.(100  a  year,  and  from  this  m- 
*.me.  there  is  deducted  only  $800,000  for 
interest  on  the  parent  company's  note*, 
leaving  a  net  income  from  dividends  of 
subsidiaries  of  $6,514,000  which  is  equiva- 
lent to  the  amount  per  share  stated  above, 
nltnough  the  Amalgamated  company  pays 
only  $2  on  Its  shares.  The  stock  hold- 
ings of  the  Amalgamated  Copper  Com- 
pany, at  the  present  market  price*, 
amount  to  $107,560,000.  anil  Its  cash  on 
hard  to  $4,000,000,  making  a  total  of  $111.- 
;,i»«xi.  from  which  there  Is  deducted  an- 
nually $16,000,000  In  notes  payable,  leaving 
a  net  total  of  $95.560,ono,  which  is  equiva- 
lent to  $62  a  share,  outside  of  the  com- 
pany's physical  asset*.  The  specialists 
who  ^ave  complied  the  foregoing  figures, 
therefore,  are  convinced  that  the  stock 
will  won  command  a  much  higher  figure 
titan  it  is  now  gelling  for. 

American  Beet  Sugar  Co. — The  fiscal 
year  of  the  American  Heft  Sugar  Com- 
pany does  not  close  until  March  31,  next, 
and  It  is  too  early  as  yet  to  make  an 
accurate  forecast  of  the  year's  result 
However,  n  large  beet  crop  in  this  coun- 
try I*  now  a  certainty,  and  because  of 
the  failure  of  the  crop  abroad,  which  bo* 
resulted  In  an  Increase  In  the  price  of 
smear,  pmfits  of  tho  American  Beet 
Sttttav  Company  will  be  materially 
strengthened.  An  Increase  of  a  cent  n 
pound  means  an  addition  of  $15ih>,chki  to 
the  earnings  of  the  company.  It  is  esil- 
nulled  in  good  quarters  that  net  prolhs 
in  the  current  flxcnl  year  will  upi'mxt- 
mate  II  per  cent  en  the  common  stock, 
as  compared  with  11  p>  r  cent  In  the 
fiscal  year  ended  March  31.  last. 

Arizona  Commercial  Copper  Co. — The 
protective  committees  of  the  Arixoiia 
1  'oMiineii  ktl  Copper  Company,  of  which 
N,  J.  Miller  and  Harry  M.  Slonemet* 
arc  the  chairmen,  the  former  for  the 
stockholders  und  toe  latter  for  the  bond- 
holders, have  agreed  upon  u  reorganiza- 
tion plan  practically  as  heretofore  out- 
lined, namely,  the  formation  or  a  new 
company  with  a  cupilall/.alii  n  of  lliMi.wm 
stiavs;  an  assessment  of  $3  per  snare  on 
the  present  outstanding  slock,  for  which 
lies'.  sto<  k  will  be  given,  and  an  exchange 
of  the  present  l-ituis  into  new  sloe... 
HO, 'too  shares  for  the  present  $1,000,000, 
and  Hoi  retention  if  ♦«.u-iu  "hares  of 
stock  in  the  treasury.  Depuslts  of  both 
bonds  arol  stocks,  in  accordance  with 
this  arrctmcment,  have  been  called  for. 
nnd  the  time  sot  lor  making  the  same 
will  expire  on  October  It. 

Atchison.  Topeka  &  Santa  Fe  By.  Co. — 
In  the  month  or  August,  the  Atchison, 
Topeka  &  Santa  Fe  showed  a  loss  in 
groi--ss  earning*  of  $1101, 71'J,  and  a  logs  in 
net    i.l  comparison    being  mndo 

wlih  the  same  time  In  the  preceding  year. 
The  decline  In  net  was  due  to  heavy  ex- 
penditures upon  maintenance  und  1m- 
provcTueni  work,  and  not  to  an  increase 
In  transportation  expense*,  the  latter 
showing  a  decrease. 

Denver,  Northwestern  &  Pacific  Ry. 
Co.— The  stockholders  ot  the  Denver, 
Northwestern  A  Pacific  Itailway  Coin- 
pat. y,  commonly  known  as  the  "Moffat 
rood,"  will  mm  on  riet  'i.cr  11  to  au- 
thorize an  Issue  of  $ii>.immn«>  G  per  rent 
bond*,  $S,|'0ii,imiii  I,  per  cent  income  bonds 
and  to  vote  on  a  proposed  Increase  In  the 
capital  >to<  k  from  $:u.ini  1.(100  to  $40,000.- 

1  ,  one-half  of  which  Is  to  bo  preferred 

stock.  The  new  security  issues  are  to  Ik- 
authorised  for  the  1  eot Kanl/atlon  of  the 
company,  and  will  to  used  In  port  to 
lake  cure  of  tho  Present  outstanding 
bond*  and  the  floating  debt,  The  re- 
mainder will  bo  held  in  the  treasury.  It 
is  Mild,  to  be  disposed  of  from  time  to 
tln.e,  a*  mnney  Is  needed  for  construc- 
tion or  other  pursues. 

Diamond  Match  Co. — Profits  of  the 
Diamond  Match  Company  in  the  current 
fiscal  year  are  largely  In  exce**  of  l'.MO. 
and  act  or  ding  to  official  figures,  the  in- 
crease  ;n   the  first    half  of  the 


year  amounted  to  about  13  per 
Many  economies  In  operation  have  been 
Inaugurated  during  the  past  year  or  more, 
and  there  Is  no  reason  for  supposing  at 
this  rime  that  this  ratio  of  Increase  m 
profits  cannot  be  maintained  during  tne 
balance  of  the  current  year.  It  is  fully 
expected  that  beginning  with  the  distri- 
bution of  March,  1912,  the  company's 
stock  wilt  be  placed  on  a  7  per  cent 
basis.  Dividends  are  now  at  the  rate  of 
0  per  cent. 

General  Electric  Co.— Although  the  Gen- 
eral Electric  Company  Is  well  fixed  In  the 
matter  of  surplus.  It  Is  not  expected  that 
there  will  be  any  change  in  the  divi- 
dend rate  for  some  time.  This  has  been 
asBured  by  an  interest  identified  with  the 
company.  The  next  dividend  of  2  per  cent 
Is  payable  October  14,  and  will  bo  the  last 
for  the  current  year  The  January  divi- 
dend will  be  declared  about  the  middle 
of  November. 

Goidfield  Conaolidated  Mines  Co. — Gold- 
field  Consolidated  In  August,  produced 
:to,5S2  tons,  the  largest  monthly  tonnage 
ever  retwirtcd  by  the  company,  tn  Juty, 
the  output  was  29.263  tons,  and  In  May. 
29.110  tons,  the  latter  being  the  previous 
high  record  for  the  current  fiscal  year. 
The  Kress  value  of  tho  ore  produced  wto 
$I'.i.77  n  ton  while  the  profit  was  $20.75 
a  ton.  or  $634,65*  for  the  month. 

Great  Northern  Ry.— Great  Northern"? 
annual  report  shows  S.34  per  cent  earned 
on  the  stock,  or  practically  the;  same  as 
In  i-iio.  A  feature  of  the  balance  sheet 
Is  the  cash  Item  of  121,460,91$.  or  $16,000, - 
.»N)  more  than  In  the  year  previous. 

Illinois  Brick  Co.— After  the  regular 
quarterly  meeting  of  the  directors  of  the 
Illinois  Ilrick  Company.  It  waa  an- 
nounced that  business  conditions  do  not 
warrant  the  payment  of  its  dividend  at 
this  rime.  The  company  passed  |>ayriient 
of  qs  dividend  three  months  ago,  having 
formerly  puld  2  per  cent  quarterly.  Divi- 
dend* are  not  likely  to  be  resumed  until 
the  Hunting  indebtedness  has  been  ma- 
terially decreased.  Inability  to  sell  stock 
at  par  as  required  by  the  terms  of  the 
charter  forced  the  company  to  borrow 
heavily  to  Install  new  machinery  when 
the  Peiilleld  patents  were  taken  over. 
Ituslr.css  Is  about  up  to  normal,  with 
building  outlook  promising. 

Illinois  Central  Railroad  Co. — The  Illinois 
CVhir:»l  Kallroad  Company  rcrmrts  gross 
earnings  for  the  fiscal  year  ending  June 
.to,  Hill,  of  J'.o.:iT7/i3I.  as  against  $57.- 
sM.i'.'l  for  tlie  preceding  year.  The  sur- 
plus available  for  dividends  aggregated 
$ll,::i.f.,:!41  an  anv -tint  that  Is  equivalent 
to  !"'.•  per  rent  on  the  company's  <ur- 
st.indi.'i:  Mock,  as  compared  with  7.17 
P-i-  cent  earned  in  the  11110  fiscal  year. 
The  actual  Utlanre  over  and  above  all 
dividend  requirements  and  other  deduc- 
tions was  $o.ooy.ll4,  and  the  total  profit 
and  loss  surplus  a*  of  June  30,  1911.  wn.. 
$«.7S,1.'.i«4. 

Intercontinental  Rubber  Co. — Directors 
of  tins  company  have  omitted  tho  usual 
dividend  on  the  common  stock,  which  has 


paid  four  quarterly  dividends  of  on  . 
cent  each,  explaining  toat  unsettled  con- 
dition* in  Mexico  might  affect  the  cost 
of  operation,  and  that  it  seems  to  be  the 
best  policy  to  hold  a  surplus  for  future 
developments. 

International  Harvester  Co. — Current 
business  of  the  International  Harvester 
Company  Is  of  unprecendented  volume, 
the  report  of  the  fiscal  year  to  end  Do- 
ivcember  31,  next.  Is  expected  to  show  the 
largest  gross  and  net  earnings  In  the 
company  s  history.  It  Is  not  unlikely 
that  total  sales  will  reach  $10f>.(KW.0tKJ. 
as  compared  with  $101,166,000  In  1910,  an 
increase  of  $3,834,000,  and  that  the  divi- 
dend balance  will  equal  more  than  15  per 
cent  on  the  common  stock  after  deduct- 
ing preferred  dividends.  In  the  1S10  year, 
the  balance  for  common  dividends 
amounted  to  14.8  per  cent  On  $80.000  000 
of  stock  now  outstanding. 

International  Paper  Co. — Kor  the  fiscal 
year  ended  June  31,  last,  the  balance  of 
$1,186,256  available  for  dividends  was 
equal  to  n.U  per  cent  on  the  $22,406,700 
outstanding  6  per  cent  cumulative  pre- 
ferred stock.  Hut  for  a  depreciation 
ohargc  of  $484,760,  which  was  charged 
out  of  earnings  last  year,  In  addition  to 
the  amount  charged  into  operation  ac- 
count as  in  previous  years,  the  report 
would  have  shown  7.5  per  cent  on  the 
preferred  stock.  This  compares  with  4.5 
per  rent  earned  in  1S10  and  2.6  per  cent 
in  1909.  I>«pltc  the  fact  that  last  year's 
grosB  established  a  high  record,  and  that 
current  business  Is  good,  there  la  no 
immediate  prospect  of  an  increase  in  the 
disbursement  on  the  preferred  stock. 
Directors  aim  to  place  the  company  in  the 
strongest  possible  financial  position  before 
paving  a  higher  rale  on  the  stock.  Hack 
dividends  on  the  preferred  now  total  13 
per  cent  or  $2,912,871. 

Massachusetts  Electric  Co'a. — A  trustee 
of  the  Massachusetts  Electric  Companies 
Is  authority  for  the  assertion  that  the 
preferred  stockholders  will  shortly  be  In- 
formed as  to  the  Intentions'  of  the  man- 
agement regarding  the  pi-nvlsion  to  be. 
ma  le  for  tne  payment  of  the  17*i  per 
cent  of  accumulated  dividends.  The 
forthcoming  annua!  report  will  have 
something  to  say  on  the  subject,  and  the 
din  dor*  will.  In  all  probability,  at  their 
December  meeting,  take  definite  action 
tlvreon.  Incidentally,  he  calls  attention 
to  the  fact  that  the  company  s  present  In- 
come exceeds  Its  preferren  dividend  re- 
quirements by  over  tXW.000,  and  that 
the  issue  of  approximately  $3,600,000  of 
new  prot erred  stock,  as  against  the  ac- 
cumulated dividends,  would  call  for  less 
than  ♦I.V1.OO0. 

National  Lead  Co. — National  I«cad's 
earnings  at  the  present  time  ate  run- 
nlr.g  at  about  the  same  rate  as  n  year 
»s  '.  when  a  Itilanee  of  $1,705,732.  or  4.3 
!«•!  cent  on  the  common  stock  was  shown. 
While  the  margin  above  the  present  coal- 
ite n  rate  l«  sufficient  to  warrant  the  con- 
tinuance of  that  rate,  it  Is  not  enough 
to  justify  any  expectations  of  an  increase 
In  dividends.  In  tact,  the  mnnngement 
stj  te  frankly  that  no  increase  In  the  com- 
mon tale  is  In  prospect  and  that  none  is 
likely  for  some  time  to  come. 

New  York,  New  Haven  &  Hartford  R.  R. 
Co.— The  New  Yetk,  New  Haven  &  Hart- 


Crucial  Times  for  Corporations 

The  following  nowB  Item  was  sent  out  by  one  of  the  Ticker  Ser- 
icribers^durmg  the  height  of  the  excitement  on  tho 
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fmd  Railroad  Company  failed  10  earn  us 
dividend*  from  railroad  operations  In  the 
fiscal  war  ending  June  no.  it'll,  by  $1,- 
:'i;7,.ri4".  It«  combined  statement  of  earn- 
in^.-.  !»)« cn-r,  including  the  income  of  lis 
vnil.ni*  steamship  and  other  cumiMini™, 
shews  that  Ihf  actual  deficit  «u  only 
»:,.i:'..L".H.  mid  this,  too,  ni.tivl-.hsta.Kiln>; 
the  fact  that  the  year's  dividend  require- 
ini-nl.-  iih,'  I^,B!'5.7T1,  In  excess  of  those 
for  the  prtce  'Ins  year. 

Otis  Elevator  Co.— Busin--**  or  the  Olis 
Elevator  Company  Is  larger  than  at  any 
previous  time.  The  incr'-arc  in  orders 
ov<r  1  his)  time  a  year  ago  amounts  to 
nhcul  5  per  pent.  Tin1  outlook  i»  highly 
favorable,  and  indications  now  point  to 
ea"-nlnss  final  to  over  1"  per  cent  on  the 
|G,T7ri.3W  common  stock  outstanding. 

Pennsylvania  R.  R.  Co. — The  Bennsyl- 
vanla  system's  report  for  August  showed 
a  decrease  In  net  for  Une9  ttast  and  West 
of  I4U6.&.11.  Cross  was  |l,l"],f&2  smaller, 
while  operating  expenses  were  curtailed 
$615,120.  For  the  eight  months  ended 
August  31,  gr<i*e  earning*  of  the  system 
■bow  a  shrinkage  of  fj, 510.813.  operat- 
ing oi|«  n«M  w«rc  ' 
that  net  showed  a  c< 

Pop*  Manufacturing  Co. — Thtd  company 
reports  as  follows  for  the  year  ended 
July  31,  1911:  Income  from  operation, 
11*9,310;  other  Income,  IH'T.iCS;  total  In- 
come, $277, LMs;  miscellaneous  losses  and 
expenses,  1*3.11:'.  net  Income,  $211,119: 
preferred  dlvldendu,  $137, aw:;  surplus, 
$76,217;  total  surplus.  $936,430. 

Southern  Ry.  Co.— The  directors  of  the 
Southern  Hallway  have  dechire»l  a  semi- 
annual dividend  of  1  per  cent  on  tne  pre- 
fer! ed  stock,  the  same  as  last  February, 
when  dividends  on  this  l&sue  were  re- 
surr.cd.  From  October,  1902,  to  April, 
1907,  the  company  paid  dividends  at  lh» 
rate  of  5  per  cent  a  year.  In  October. 
1907.  the  payment  was  reduced  to  \% 
per  cent,  which  was  the  last  declaj 
until  February  of  the  current  year. 

Tennessee  Copper  Co.— Directors  do  not 
meet  for  consideration  of  dividends,  which 
are  declared  annually,  until  December. 
Aoeonllng  to  present  Indications,  share- 
holders are  likely  to  receive  s2  a  share 
on  their  holding*  this  year,  an  Increase 
of  50  cents  a  share  over  last  year's  dis- 
tribution.  There  Is   talk  of   plating  the 


What  Bank  Examiners  Say 


of  $4,435,171. 


stock  on  a  2  per  cent,  or  50  cent  quarterly 
basis,  and  It  may  he  that  the  directors 
will  decide  to  follow  such  a  course  when 


The  Deputy  Bank  Examiner  of  the  8tate  of  Washington  and  the  Deputy 
Bank  Examiner  of  Missouri  Give  Helpful  Information 'to  Their  Fellow- 
Craftsmen. 


they  meet  fur  dividend  action 

United  State*  Finishing  Co — This  com- 
pany leportx  for  the  year  ended  June  30, 
IS11.  n*  follows:  Receipts  from  products, 
$4,941,966;  corns  of  pioduction,  ti.ti3b.ril; 
net.  $1, 406,745:  other  Income.  $51,131; 
total  income,  $1,457  S76;  maintenance  and 
jteneral  expenses.  $S96.r23;  balance,  $561.- 
7a~;  charge.*  and  preferred  dividends. 
jr.^.&'O.  common  dividend*.  $120,ihmi;  sur- 
plus, $59,203.  f'rolit  and  loss  surplus  as 
or  June  20,  1911,  was  $1,626,880. 

United  States  Steel  Corporation. — The 

net  earning*  of  the  United  States  Steel 
Corporation  for  the  quarter  just  closed. 
It  is  said,  are  likely  to  be  In  excess  or 
earlier  estimates.  In  July,  net  earnings 
reached  $11,000,1)00,  and  allowing  for  de- 
liver!) s  of  steel  at  lower  prices.  It  rs 
likely  that  the  Income  f.ir  the  whole  quar- 
ter will  run  between  $31,000,000  and  $31,- 
500.000.  This  would  mean  that  the  com- 
m.  n  dividend  for  the  quarter  liail  been 
earned  twice  over.  In  this  connection, 
however,  It  Is  not  likely  that  the  la.it 
quarter  will  show  up  as  favorably,  as 
shipments  of  steel  will  lie  made  on  an 
ev<  n  lowrr  price  average  than  In  the 
quarter  Jusl  ended. 

Western  Electric  Co. — From  incorpora- 
tion, the  e  impany  has  distributed  to  Its 
«t<  ckholders  in  the  firm  of  extra  divi- 
dends She  amount  of  nearly  ilJ.noo.OOO 
pa.  value,  all  except  6  per  rent  being 
Ntock  dividends.  As  the  busine**  of  the 
rotnpiinv  so  far  In  1911  ha.4  been  at  the 
rate  of  $i',ii.iHHI,(Mi«  for  the  year  which 
w  111I0  make  It  the  iccond  largest  year 
1  er-.n  ib'.l.  and  aj»  the  company  ha*  r>ro- 
vhled  linanclally  f<  1  dt  veiopmi  nt  for 
joitue  llrrv-  10  i'.»rn'\  It  would  f*e>  m  thai 
|.ro»[,i  ,;i  h   f,.r  sort  of  an  extra 

.|lstrlUii:..n  to  I  he  shareholders  this  year 
an    iitiustiallv  good. 


HOISK.    IDAHO — V   charter  has  been 

IvMied  to  tl,o  F'aclfic  National  Bank,  with 
a  apltal  of  t2»<i.a"0.  H.  B.  East  man. 
;.rHK',!.i.t  1;.  w.  Wilson,  vice-president; 
K.  H.  I'm  »v!is.  cashier;  J.  II.  Black,  as- 
sistant cashier,  ar.d  E.  W.  Tucker,  n-.si-.t- 
oi.-hler. 


Mr.  A.  V.  Haydrn,  who  holds  tho 
IKjst  of  deputy  bank  examiner  for  the 
state  of  Washington,  recently  accepted 
the  invitation  of  Comptroller  Murray 
to  contribute  a  paper  for  (ho  meeting 
of  the  nntttnal  bank  examiners  which 
Mr.  Mm  ray  had  summoned  to  meet 
at  Spokane.  The  pnper  which  he  pre-  1 
pared  was  in  its-df  evidence  that  as  [ 
time  progresses  the  quality  of  the  In- 
struction which  examiners  receive  at 
these  conventions  Is  steadily  Improv- 
ing. With  especial  pleasure  we  print 
that  paper  this  week,  In  order  that  it 
may  have  the  far  wider  circulation  to 
which  it  is  entitled  than  it  could  ob- 
tain by  mere  presentation  to  those 
gathered  at  .Spokane. 

it  deals  with  that 

PRACTICAL  SUBJKCT 
on  which  hankers  as  well  as  bank  ex- 
amlners  can  always  receive  aid  with 
advantage,  the  common  law.  No  other 
topic  deserves  such  emphasis  or  con 
bear  more  frequent  repetition.  Espe- 
cial provisions  of  statute  found  In  the 
banking  code  of  each  state  arc  almost 
certain  to  he  more  familiar  to  bankers 
for  they  have  had  part  in  shaping  the 
code.  The  common  law,  with  its  an- 
cient and  honorable  origin,  is  l.-sa  fre- 
quently a  topic  of  discussion.  It  is 
fitting,  too.  that  the  one  selected  to 
present  the  paper  should  have  been 
from  our  rawt  northwesterly  state,  for 
In  no  part  of  the  country  Is  enthusiasm 
for  good  banking  law  more  in  evidence. 

The  other  paper  which  we  present 
this  week  la  from  the  pen  of  W.  G. 
Planck,  deputy  bank  commissioner  of 
Missouri.  U  is  a  heart-to-heart  talk 
on  some  of  the  essentials  of  exami- 
nations, and  lands  very  highly  exami- 
nations by  clearing  house  examlm-rs. 


Common  Law  As  a  Necessary  Part  of 
the  Equipment  of  a  Bank  Examiner. 

I  By  A.  V.  Hayden.  Deputy  Bank  Examin- 
er for  tho  Slate  or  Washington.] 
Our  modern  negotiable  instruments 
law  Is  based  upon  the  old  English 
Common  Law,  first  enforced  by  Justin 
lan,  after  the  Roman  conquest,  and 
compiled,  in  a  form  called  Year  Books, 
during  the  reign  of  Charles  II;  as 
times  have  changed,  and  we  have 
changed  with  them,  these  Uwb  have 
been  made  to  fit  the  times,  and  the 
needs  of  a  people  living  under  a  more 
enlightened  civilization;  even  In  our 
great  commonwealth,  we  have  many 
different  interpretations  of  the  same 
clause  In  the  negotiable  Instruments 
act 

I  shall  try  to  present  to  you  some  of 
the  more 

PERTINENT  LEfiAI.  PROBLEMS 
which  come  before  ns  in   our  dally 
walk  and  conversation   as  examiners. 

Up  to  the  last  six  months,  it  was 
i:nneepKKary  to  assign  a  mortgage  If 
the  mortgage  note  was  duly  endorsed, 
in  blank,  or  assigned,  the  holder  of 
Ktieh  mortgage  note  was  protected  In 
li  is  equity,  as  against  the  property. 
It  became  a  common  practice  not  to 
tVinand  an  assignment;  or,  if  obtain- 


ed. It  was  seldom  put  on  record;  a  re- 
cent decision  of  our  Supreme  Court 
holds  that  the  innocent  holder  must 
be  protected  in  caso  of  a  fraudulent 
transfer  of  the  property,  the  mortgage 
having  been  released,  also  fraudulent- 
ly; the  bank  still  has  recourse,  as 
against  the  endorser  of  the  note,  but 
only  as  against  his  responsibility  gen- 
erally, the  bank's  equity  In  the  prop- 
erty having  been  lost 

This  makes  it  necessary  for  a  bank 
taking  a  mortgage  note  and  mortgage 
as  collateral,  to  be  sure  and  take  an 
assignment  of  the  mortgage,  and  to  at 
once  put  such  assignment  on  record; 
of  course,  a  mortgage  itself  need  not 
be  put  on  record  as  between  the  par- 
ties at  Interest;  but  in  case  of  fraud, 
the  property  having  been  re-mort- 
gaged, and  this  later  one  being  on 
record,  the  first  one  is  of  no  value. 
I  have  taken  the  stand  that  all  mort- 
gages 

MU8T  BE  DULY  RECORDED, 
or  I  mark  the  paper  as  unsecured.  I 
shall  now  Insist  upon  an  assignment 
of  the  mortgage,  when  a  bank  has 
taken  a  note  secured  by  a  mortgage 
as  collateral.  I  was  recently  asked  If 
I  thought  the  cashier  of  the  bank 
then  under  examination  could,  as 
trustee  for  the  creditors  of  a  failed 
corporation,  set  aside  a  mortgage  for 
$25,000,  the  commission  on  which  had 
been  $20,000.  I  am  of  the  opinion  that 
It  could  be  set  aside,  even  though  the 
company  obtaining  the  loan  shows 
full  consent  as  they  accepted  the 
$5,000.  The  case  will  be  tried  soon, 
unless  settled  out  of  court,  and  it  will 
be  of  some  interest  to  see  how  It  is 
decided. 

I  have  a  case  where  a  bank  has 
foreclosed  a  chattel  mortgage,  and 
has  possession  of  the  property,  not- 
withstanding the  good  faith  clause 
was  not  in  the  instrument;  it  would 
he  manifestly  most  unfair  to  the  bank 
to  have  to  give  up  the  property,  as 
the  loan  wsb  made,  and  the  chattel 
given  many  months  before  the  com- 
pany was  in  financial  deep  waters; 
there  can  be  no  queBiton  at  all  as  to 
any 

INTENTION  TO  DEFRAUD 
any  other  creditors,  and  I  think  the 
court  should  give  Judgment  accord- 
ingly. 

This  suggests  a  question — should 
the  court  be  always  governed  abso- 
lutely by  the  law  In  the  case?  Where 
a  bank  has  shown  entire  good  faith, 
as  in  the  case  above,  and  the  date  of 
the  instrument  shows  good  faith  In 
intent,  should  the  bank  have  to  lose 
froine  a  mere  oversight?  Ignorance  of 
the  law  is  presumed  to  excuse  no  man, 
but  there  may  be  extenuating  dr 
«  timstances  which  the  court  should 
not  Ignore. 

The  question  of  the  proper  sig- 
nature on  corporation  notes,  and  a 
or.py  of  the  minutes  giving  such  offl- 
<<  r  of  a  corporation  authority  to  sign, 
and  the  amount  to  which  he  is  11m 
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ited  for  such  signature,  Is  perhaps  the 
most  common  one  wo  And ;  the  courts 
of  the  various  states  are  full  of  cases 
where  the  banks  have  been  derelict  In 
this  matter,  the  dishonest  officer  hav- 
ing used  the  money  for  his  own  spec- 
ulations, and  the  bank  being  loser  in 
the  amount  so  used.  It  is  Just  as  es- 
sential for  a  bank  to  have  an  author- 
ization as  to  checks  cashed  at  the 
window,  for  while  the  checks  or  drafts 
may  be  properly  endorsed,  the  bank 
may  be  held  if  It  pays  them,  if  the 
dishonest  messenger  has  been  sent  to 
the  bank  to  deposit  the  money.  I  say 
"may"  be  held,  as  I  know  of  one  case 
where  the  properly  recognised  agent 
of  a  company,  who  was  duly  author- 
ized to  sign  notes,  make  deposits,  sign 
checks,  and  generally  run  the  business, 
used  checks  and  other  demands  for 
money,  to  a  large  amount,  and  the 
court  held  that  the 

BANK  HAD  BEEN  REMISS 
in  not  having  obtained  authority  In 
writing  from  the  head  of  the  concern 
giving  the  local  manager  the  right  to 
rash  checks  for  them. 

It  is  a  bad  practice.  I  always  ad- 
vise that  the  bank  demand,  or  insist 
upon  all  checks  being  deposited,  the 
depositor  then  giving  a  check  on  his 
account  for  what  cash  he  may  need. 

Metes  and  bounds  descriptions  of 
property  for  mortgage  or  collateral 
purposes  are  most  unsatisfactory,  and 
If  there  was  any  way  to  get  all  property 
surveyed,  it  would  be  a  most  excellent 
thing.  In  one  particularly  mountainous 
district,  I  had  one  young  man  forestall 
the  copying  of  such  a  description  by 
telling  me  that  I  did  not  want  to  take 
it,  as  it  was  described  "In  leaps  and 
bounds" — considering  the  character  of 
the  country  around  about,  I  thought  It 
very  apt, 

This  brings  up  the  question  of  the 
fitness  of  the  man  who  Is  to  be 

THE  ACTIVE  MANAGER 
of  the  destinies  of  a  bank.  He  should 
have  a  working  knowledge  of  legal 
requirements  in  given  cases,  or  he 
will  make  some  sad  mistakes,  and  at 
the  expense  of  his  dividends.  I  found 
one  cashier  who  had  a  bill  of  lading 
marked  "bill  of  reading";  another  had 
a  statement  of  a  customer,  showing 
the  liabilities  to  be  blank  amount, 
with  "credibilities"  to  balance.  In 
this  particular  statement  the  "credi- 
bility" had  to  be  on  the  part  of  the 
cashier.  I  find  notes  taken  for  secur- 
ity not  endorsed;  stock  taken  as  col- 
lateral, not  assigned— It  Is  poor  se- 
curity, but  It  should  at  least  be  as- 
signed; and  other  careless  things.  If 
a  borrower  is  good  without  security 
why  take  It?  If  he  gives  the  security, 
it  should  be  in  condition  to  meet  all 
the  legal  requirements  If  the  bank  has 
to  look  to  it;  and  the  man  in  charge 
Hhould  keep  it  that  way,  and  know 
when  It  Is. 

Our  corporation  law  says  that  the 
hooks  of  the  company  must  show  the 
transfer  of  stock;  in  the  case  of  a 
failed  bank  the  assessment  would 
then  be  levied  against  the  name  found 
in  the  stock  certificate  book,  notwith- 
standing it  might  have  been  sold,  and 
the  transfer  not  completed  nn  the 
hooks  of  the  hank.  This  is  of  interest, 
as  banks  will  fall  occasionally.  In  spite 
of  the  "ounce  of  prevention"  here  as- 


semblod.  I  would  like  to  hear  this 
question  discussed. 

Our  department  closed  a  bank  some 
time  since,  and  during  the  30  days  I 
was  in  charge,  some  interesting  points 
arose  concerning  the 

RIGHT  OP  "OFFSET". 
Here  was  one:  The  bank  owed  some 
(30,000  to  its  correspondent,  the  pres- 
ident and  a  director  having  given  a 
note,  for  the  use  of  the  bank,  to  build 
up  its  reserve;  aB  security,  they  had 
given  to  the  out-of-town  bank  notes  In 
equal  amount,  duly  cancelled  on  the 
books  of  the  bank;  when  the  corre- 
spondent presented  the  notes  over  the 
counter  for  the  credit  due  from  mon 
ies  on  deposit,  I  refused  to  allow  It, 
taking  the  ground  that  I  would  be 
remitting  part  of  the  trust  fund  be- 
longing to  the  depositors  of  the  bank. 
We  would  have  been  paying  out  of  this 
fund  good  money  for  a  more  or  less 
problematical  return,  for  unless  the 
bank  would  pay  dollar  for  dollar, 
which,  of  course,  wo  had  no  way  of 
knowing  at  that  time,  we  would  have 
been  short  the  amount  between  the 
balance  and  that  eventually  recovered 
by  the  receiver  for  each  account;  this 
view,  after  advisement,  was  ac- 
cepted by  the  attorneys  for  the  cor- 
respondent. 

We  allowed  no  offsets  for  drafts;  It 
v»as  too  complicated;  the  Identity  of 
the  buyer  was  to  be  considered;  the 
endorsement  without  recourse  of  the 
payee,  or  the  lack  of  endorsement  of 
the  same;  the  time  it  had  been  bought, 
and  how  long  held:  the  question  of 
title — a  railway  company  had  accept- 
ed for  years  the  draft  of  this  bank 
from  Its  agent,  and  sent  It  back  to 
him — could  they  hold  him  personally 
responsible?  He  also  had  a  note  in 
the  hank — was  It  a  deposit,  and  should 
I  have  allowed  the  offset?  All  of  these 
things  came  up,  and  I  took 

THE  EASIEST  WAY, 
and  now  the    receiver  Is  no  doubt 
struggling  with  them. 

I  am  asked  many  times  about  the 
stop  payment  of  checks,  drafts  and 
certificates  of  deposit.  A  recent  de- 
cision, about  a  year  ago,  in  New 
York  was  to  the  effect  that  the  inno- 
cent holder  of  a  check,  in  due  course 
and  for  value  must  not  be  made  a 
party  to  the  quarrel  between  John 
Doe  and  John  Smith,  and  held  for 
him.  I  know  of  a  bank  in  Seattle 
which  has  adopted  this  as  a  precedent 
to  be  followed,  and  when  In  the  hurry 
of  a  busy  day,  one  of  its  tellers  pays 
such  a  check.  It  Is  returned  to  the 
depositor,  with  other  canceled  vouch- 
ers at  the  end  of  the  month;  in  three 
cases,  the  depositor  has  insisted  up- 
on an  immediate  credit  of  the  amount 
on  his  pass-book;  the  bank  has  made 
the  credit,  but  has  within  the  hair 
hour  notified  the  depositor  of  its 
Intention  to  bring  suit  for  recovery  of 
the  Btnount;  and  In  three  cases  the 
attorneys  for  the  denobitor  have  come 
to  the  bank  with  the  check,  asking 
that  the  suit  be  not  brought,  and  that 
the  account  be  again  charged  with 
the  check;  there  is  no  question  as  to 
(he  check  presented  directly  by  the 
payee;  the  bank,  of  course,  will  do 
all  it  can  for  its  depositor,  and  re- 
fuse payment,  but  the  innocent  holder 
should  be  protected. 


|  The  innocent  holder  in  the  case  of 
forged  paper,  loses;  a  draft  with  a 
forged  endorsement,  a  check,  a  cer- 
tificate, any  negotiable  instrument,  is 
p.  loss  to  the  one  who  first  accepted  the 
torged  name:  but  fraud  is  much  dif- 
ferent from  the  quarrel  which  usually 
precedes  the  stopping  of  a  check;  and 
1  believe  the 

NEW  YORK  COURTS' 
finding  will  be  generally  adopted. 

To  stop  payment  on  a  check  after 
certification  Is  a  dangerous  thing;  If 
passed  over  to  the  again  Innocent  hold- 
er, the  bank  must  pay;  If  the  Instru- 
ment is  a  certificate  of  deposit,  the 
bond  should  be  made  large  enough  to 
cover  any  possible  suit  for  damages 
brought  by  another  Innocent  holder. 

Too  many  banks  allow  Borne  officer 
cr  clerk  to  protest  items;  any  nego- 
tiable instrument  executed  and  trans- 
ferred within  the  confines  of  atiy  giv- 
en state  does  not  require  protest, 
even  If  a  letter  advises  protest.  It  Is 
not  necessary;  the  custom  makes  bad 
feeling,  and  loses  deposits  for  a  bank, 
and  the  officers  of  the  bank  should 
frown  upon  it  The  endorsers  of  an 
Inland  bill  of  exchange  are  held  with- 
out protest  of  the  Item,  or  Instrument. 

The  old  Law  Merchant  requires  that 
notice  of  non-payment  be  sent  to  each 
party  at  Interest,  in  the  case  where 
the  note  Is  a  simple  promise  to  pay, 
with  no  waivers  of  notice,  present- 
ment and  so  forth;  this  is  found  quite 
I  frequently  In  a  bank,  and  the  atten- 
tion of  the  caehler  should  be  called 
to  the  note,  that  the  bank  may  be 
saved  a  possible  loss.  I  think  the 
LAW  A  VERY  POOR  ONE; 
\  it  must  be  one  from  the  Year  Books 
referred  to  before.  The  endorser  on  a 
note  writes  his  name,  because  he  ex 
I  pects  to  pay  it  If  he  must.  It  is  a  tech- 
!  clcallty  which  has  survived  since  King 
i  Edward's  time,  and  should  be  stricken 
from  our  laws.  I  had  a  case  where  the 
!  endorser  had  asked  the  assistant  cash- 
'  ier  of  the  bank  to  witness  upon  the 
back,  Just  beneath  her  endorsement, 
the  purpose  for  which  the  bank  had 
Discounted  the  note— the  man  recelv- 
:  ing  the  money  duly  acknowledging  the 
payment  as  Tor  the  purpose  described. 
;  On  the  due  date  the  endorser  did  not 
come  In.  and  the  maker  also  forgot  to 
call— he  was  not  good,  and  the  bank 
had  looked  to  the  endorser.  She  de- 
nied receiving  any  notice  of  non-pay- 
ment, and  the  note  must  be  sued  for; 
upon  advice  of  attorneys,  she  refuses 
payment  on  grounds  set  forth  above. 

The  term  "a  reasonable  time"  caus- 
es a  lot  of  litigation.  In  the  case  of  a 
failed  bank,  this  comes  to  the  front  no- 
ticeably. The  old  Law  Merchant  de- 
scribes a  reasonable  time  for  the  Im 
mediate  town  or  city  as  tweny-four 
hours;  but  I  am  of  the  opinion  that 
most  courts  take  Into  consideration  all 
of  the  circumstances — the  daily,  semi 
i  weekly  or  weekly  deposit  dav  of  the 
bolder;  the  date  of  the  check,  draft 
or  certificate;  and  any  physical  rea- 
son which  might  keep  one  from  pre- 
senting the  check. 

A  RECENT  DECISION 
by  a  Seattle  court  is  of  great  Interest 
to  us.  and  to  banks.  The  case  was  a 
criminal  one.  brought  against  two 
partners,  who  bad  given  to  the  bank 
a  false  statement,  upon  the  strength 
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The  Best  Purchases  on 


*•  Indicated  by  the  Two  Standards  of  Comparison:  of  Present  Investment  Yield  on  Basis 
of  Current  Dividends  and  Prevailing  Market  Price,  and  on  Basis  of 
Present  Earnings  on  Prevailing  Market  Values 


The  average  net  yield  of  the  50  in- 
dustrial Mocks  quoted  In  the  following 
table  was  6.35  per  cent  on  October  3. 
as  compared  with  6.49  per  cent  on 
September  26.  6.30  per  cent  on  Janu- 
ary 3.  and  5.76  per  cent  on  January 
2,  1910. 

Holders  of  the  shares  of  industrial 
companies  are  naturally  very  much 
Interested  In  the  general  trade  situa- 
tion, since  upon  the  movement  of  busi- 
ness depends,  In  many  instances,  at 
least,  the  maintenance  of  current  div- 
idend rates,  while  in  other  cases  stock 
Issues  which  appear  to  be  In  line  for 
initial  payments,  may  have  to  contin- 
ue In  the  unproductive  class  for  an 
other  year  or  more,  should  industrial 
activity  give  evidence  of  a  turn  for 
the  Aorse.  The  United  States  Steel 
Corporation  Is  attracting  a  greater  de- 
cree of  Interest  than  any  other  indus- 
trial corporation  at  the  present  time, 
because  of  the  insane  manner  In 
which  it  has  been  attacked  recently. 
The  frenzy,  however,  so  far  as  this 


issue  is  concerned,  appears  to  have 
passed  Its  clitnux.  and  there  is  a 
marked  disposition  at  the  present 
time  to  take  a  saner  view  of  the  out- 
come. 

According  to  present  intimation,  the 
net  earnings  of  the  United  States 
Steel  Corporation  for  the  September 
quarter  are  likely  to  be  better  than 
was  expected  and  predicted  a  short 
time  ago.  In  the  month  of  July,  it  was 
stated,  net  earnings  amounted  to 
about  $11,000,000.  and  allowing  for  de- 
liveries of  steel  at  lower  prices,  it  is 
l.kely  that  the  Income  for  the  entire 
quarter  will  run  between  $31,000,000 
and  $31,500,000.  Such  a  showing  as 
IhiH  would  mean  that  the  common  div- 
idend for  the  quarter  had  been  earned 
twice  over.  In  this  connection,  howev- 
er. It  Is  only  fair  to  point  out  that  un- 
less price  conditions  show  an  early 
change  for  the  better,  the  current 
quarter  Is  not  likely  to  make  as  fa- 
vorable a  showing,  as  shipments  of 
steel  will  be  made  on  an  even  lower 
price  average  than  In  the  quarter  Just 
ended.  However,  if  the  results  for  the 


last  quarter  are  as  good  as  this  pre- 
diction would  Indicate,  they  should  go- 
a  long  way  toward  reassuring  those 
timid  holders  of  the  common  stock 
who  have  Been  in  recent  market  de- 
velopments a  threat  against  the  per- 
manence of  the  present  6  per  cent 
dividend  rate. 

There  are  a  number  of  other  In- 
dustrial corporations  which  are  show- 
ing better  results  than  is  suspected  by 
the  average  uninformed  outsider.  One 
of  these  is  the  American  Beet  Sugar 
Company,  which  for  the  current  fis- 
cal year,  which  does  not  close  until 
March  31,  next,  is  likely  to  show  bet- 
ter than  15  per  cent  earned  on  the 
common  stock,  as  compared  with 
about  11  per  cent  in  the  last  fiscal 
period.  The  company  is  favored  by  a 
large  beet  crop  in  this  country,  coup- 
led with  a  failure  of  foreign  crops,  a 
combination  which  will  mean  a  larger 
margin  of  profit  to  the  company.  It  is 
pointed  out  that  an  increase  of  a  cent 
a  pound  In  the  price  of  sugar  mean* 
U  addition  of  $1,500,000  to  the  cor- 
poration's earnings. 


Slocks. 


Am.  Cotton  Oil.  com  

Republic  I.  A  8..  pref  

C.  8.  Steel,  com  

United  Dry  Goods,  com... 

C.  8.  luihbcr,  Id,  pref  

Am.  Woolen,  pref  

Am.  Writing  Paper,  pref. 
Union  Rag  *  Paper,  pref. 

U.  8.  Realty  &  Imp  

lty.  Steel  8prlnK.  pref  

Nat.  Knam.  A  Stpir..  prof. 
Central  Leather,  pref.... 
Inter.  Steam  Pump,  pref. 
Pn-Hw.l  St<e!  Car.  pref... 
Ya.-Carollna  Chcnt.,  pref. 
Am.  Smelt.  A  lit*.,  pref.. 

Lacl-dc  <'.(,<,   

People"  *  C.a*   

Crex  Carpet     

Am.  I«ocomot|ve,  ;>ref.... 

Corn  Prod.  Ufg..  pref  

National  Lend,  pref  

National  Lewd,  com  

Distiller'*  Sec.  Corp  

P.  S.  Steel,  pref  

Am.  Hect  Sugar,  pref  

WeslliiKhouso,  1st  pref... 
Am.  Smelt.  A  Rdg.,  com. 

Am    Tobacco,  pref  

Am.  Sugar,  com  

Va. -Carolina  Chem.,  com. 

Am.   Sugar,  pref  

Am.  Can.  pref  

Markav  Companies,  com. 
Am.  Car  *  Foundry,  pref. 
Inter.  Harvester,  pref.... 

Am.  Tel.  A  Tel  

Pacific  Const,  com  

Am    An.  Chem.,  pref  

Sears.  !!■  eburk.  com  

National  Hlscult.  com  

General  F.leetrlc   

Inter.  Harvester,  com  

Am.   Malt  Con',  pref  

Consolidated  Ga«   

Am.  Car  *  Fdr..  com  

Underwood  Typewriter  ... 

Inter    Pnt>er.  pref  

Amalgamated  Copper  

Western  Pnlon  
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2% 
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7 

4* 

53 
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6% 
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Stocks. 


!  Inter.  Mire.  .Mann-',  prof, 
j  Bethlehem  Steel,  pref  

Ry.  Steel  Spring,  com  

Am.  Heel  Sugar,  com  

Pressed  Steel  Car.  com.... 

Westlnghouse.  com  

Am.  locomotive,  com  

Am.  Ag.  Client.,  com  

Allls-Chalnters,  pref  ,. 

Sears,  Roebuck,  com  

Am.  Car  A  Fdy.,  com  

Am.  Ice  Sec.  Co. ,  

Inter.  Harvester,  com  

t'nilcd  Fruit   

U.  S.  Realty  A  Imp  

Am.  Cotton  Oil,  com  

Am.  Woolen,  coin  

Colo.  Fuel  &  Iron.  com.... 

tlcncnil  Klectrlc   

Nat.  Knam.  A  Stpg..  com.. 

Republic  1.  A  8.,  com  

Inter.  Paper,  pref  

I'nlon  Hag  *  Paper,  pref.. 

Am.  Smelt.  A  Rfg.,  com... 

Am.  Unseed,  pref.  

U.  8.  Cast  Iron  Pipe.  pref. . 

I  list  liter's  Sec.  Co  

U.  8.  Steel,  com  

National  Lead,  com  

Corn  Products  Rig.,  pref... 

Western  I'nlon   

United  Dry  Goods,  com.... 

People's  Gas   ,.. 

Am.  Can,  pref  

Utah  Copper   

N.  Y.  Air  nrake  

Amalgamated  Copper   

National  Riseult,  com  

Am.  Tel.  *  Tel  

Tennessee  Copper   

Am.  Mall    Corp..  pref  

Va. -Carolina  Chem..  com. 

Am.  Sugar,  com  

Markov  Companies,  com.. 

Sloss-Shnfflcld.  r>mi  

Consolidated  t»as   

I*.  S.  Rubber,  com  

Am.   Steel  Foundries  

Central    Leather,  pref  

Inl   Steam  Ptimo.  com  
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15 
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61 
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U 
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'9 

8  00 

Apr.  30,  1911 

126 

7.S5 

Jan.  31.  1911 

134 

7.40 

Jne.  30.  1911 

33 

6.76 

Dec.  11.  1910 
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49 
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114 
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S3 

6.20 
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36 
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5.50 
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44 

r.  oo 

Mar.  31.  1911 

30 

4.85 

Mar.  11.  1911 

94 

4  80 

Dec.  31.  1910 
Jne    30  1911 

29 
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of  which  they  had  been  Riven  an  ex- 
tended credit.  Shortly  after  the  plac- 
ing of  the  credit  to  their  account.  the> 
failed,  and  an  examination  of  their 
banks  and  methods  revealed  a  partic- 
ularly bad  condition.  The  usual  rorm 
of  statement  In  thlH  state  was  large- 
ly made  up  by  our  State  Bankers'  As 
sociation.  and  begins  with  the  decla- 
ration that  the  statement  is  given  for 
the  purpose  of  obtaining  credit.  The 
criminal  charge  was  based  upon  th's 
claus".  and  the  judge,  in  passing  sen- 
tence, said  that  as  it  was  a  practi- 
cally unknown  law.  and  this  the  ttrst 
conviction,  he  would  forego  the  peni- 
tentiary sentence  the  crime  warranr- 
*ti,  hut  would  fine  them  each  $1,000 
and  costs.  This  is  a  move  in  the  right 
direction — may  it  have  the  effect  it 
should  upon  any  false  statements  now 
amons  the  files  of  the  hanks. 

This  judge  looks  at  It  very  differ- 
ently from  an  Oregon  one.  In  this  case, 
a  Tacoma  wholesale  house  had,  upon 
a  statement  rendered  showing  a  good 
condition,  and  having  in  It  the  clause 
sb  to  the  purpose  of  obtaining  credit, 
granted  the  $2,000  credit  asked  for. 
and  shipped  goods  in  that  amount. 
Within  less  than  a  month,  the  firm 
went  Into  voluntary  liquidation.  The 
Tacoma  firm  brought  criminal  suit; 
the  Oregon  judge  held  that  the  clause 
<lld  not  betray  any  criminal  Intent; 
that  the  condition  described  was  what 
they  thought  they  might  be  worth; 
that  the  credit  had  been  advanced  up- 
on the  showing  made,  and  not  be- 
cause they  were  afraid  that  they 
would  go  to  jail  if  it  was  not  true— 
or  words  to  that  effect.  I  have  this 
from  the  secretary  of  the  Tacoma 
firm,  but  may  not  have  It  worded  In 
the  best  manner. 

He  was  also  telling  me  of  the  cor- 
poration law  in  his  state— former 
utate,  I  mean.  He  said  that  nearly  all 
corporations  had  the  double  liability, 
and  some  particular  manufacturing 
plants  had  a  triple  one;  this  would 
make  It  a  lot  easier  for  the  banker  to 
<o  business.  As  it  Is,  an 

EXAMINER  MUST  INSIST 
upon  the  personal  endorsement  of  al! 
corporation  paper.  The  larger  ones  do 
not  object;  the  paradox  is  here,  as 
they  most  generally  have  a  responsi- 
tlllty :  but  the  small  one,  with  the 
minimum  of  capital,  with  several 
times  the  capital  borrowed — Its  trus- 
tees will  consider  it  a  personal  af- 
front if  we  ask  for  the  personal  guar- 
anty of  paper  which  they  expect  the 
hank  to  carry  without  question.  One 
tecretnry  of  a  corporation  told  me 
that  they  had  Incorporated  to  evade 
the  very  thing  I  was  asking  them  to 
do.  ami  it  is  needless  to  say  that  the 
paper  became  very  fully  endorsed 
within  the  next  few  minutes. 

An  Ohio  court  has  of  late  made  an 
Important  decision  regarding  lake  tel- 
egraphic transfers;  the  court  held 
that  the  bank  could  recover,  the  tele- 
graphic transfer  of  funds  having  been 
made  as  usual,  the  bank  having  tak- 
en the  ordinary  precautions  as  to 
Identifications,  receipts,  and  so  forth, 
nnrt  the  duly  accredited  agent  of  the 
ro!i'i>;wi>\  in  uniform,  having  deliver- 
ed the  n'fssaire;  this  is  Rood  news. 

Hills  of  lading  and  assignments  of 
Invoice*     for   lumber  and  ahtnisle? 

alii'  "",1       :,r..      eli.sive       r'liii--'  I 


BOSTON  STOCKS  AND  BONDS 

For  the  Week  Ending  Thursday  Evening,  October  5,  1911. 


RANOE 


•  |. 


n  *t  Albany 
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believe  that  not  one  cashier  In  a 
hundred  has  these  verified  la  any 
way.  Suppose  the  cunning  broker  or 
shipper  wants  to  add  on  fifty  or  a 
hundred  dollars  to  the  invoice — how 
many  banks  have  a  man  who  will 
know  the  price  of  lumber  or  shingles? 
And  most  of  the  invoices  will  only 
say  "Cedar  shingles"  or  so  many  feet 
of  lumber.  I  do  not  say  at  all  that  this 
Is  done,  but  It  could  be.  The  point  I 
wish  to  make  is  that  the  mill  loading 
the  car  should  send  to  the  bank  a 
complete  description  of  the  car  and 
contents.  The  bank  might  go  further, 
and  have  the  agent  of  the  railway 
company  fill  in  a  card  sent  to  him. 
retting  forth  the  car  number.  This  Is 
not  a  law  point,  unless  the  bill  of  lad- 
ing has  been  forged,  and  the  invoice 
likewise.  I  had  an  instance  of  this 
where  the  bank  lost  $2,500. 

Insurance  policies  as  collateral,  I 
find  some  of  these  without  the  con- 
sent of  the  beneficiary  appended,  and 
without  an  acknowledgment  from  the 
issuing  company— utterly  valueless  as 
collateral,  is  poor  security  at  best 
unless  fully  paid  up.  We  have  a  case 
where  the  bank  has  taken  over  one 
of  these,  and  has  now  paid  out  more 
than  the  original  loan  In  premiums, 
and  the  man  is  halo  and  hearty. 

I  was  told  by  the  cashier  ot  one 
of  our  state  banks  of 

AN  INTERESTING  CASE 

In  which  his  bank  is  deeply  Interested. 
It  seems  that  they  had  to  take  over 
a  mill  property  for  a  debt.  They  can- 
celled the  notes;  charged  the  property 
to  real  estate  account,  and  held  it  for 
a  year  or  so,  after  which  time  thev 
made  a  conditional  sale  of  it,  under 
the  following  terms:  The  bank  was  lo. 
and  did,  receive  $1,000  in  cash,  the 
subsequent  payments  to  be  made 
monthly  at  the  rate  of  $150  per  month, 
the  deed  to  the  property  to  be  deliv- 
ered upon  the  final  payment,  and  the 
bank  to  take  back  the  mill  at  any 
lime  the  buyer  should  default  in  a 
payment.  The  buyers  made  one  or  two 
payments,  and  went  into  the  hands  of 
a  receiver  In  San  Francisco,  it  being 
a  California  Arm  which  had  bought 
the  mill.  The  buyers  being  in  default, 
according  to  the  terms  of  the  con- 
tract, which  had  been  put  on  record, 
took  possession  of  the  mill,  and  arc 
holding  it  now.  In  due  course  of  time, 
the  Washington  bank  received  a  sum- 
mons from  a  San  Francisco  court  to 
appear  within  ten  days,  and  show 
cause  why  this  property  should  not  be 
taken  from  them,  and  put  into  the  re 
ceivcr's  hands  for  the  benefit  of  all 
the  creditors.  Upon  advice  of  counsel, 
the  bank  ignored  the  order  of  the 
court,  and  have  since  heard  nothing 
further.  I  have  had  the  opinion  ex 
pressed' that  the  local  people  should 
have  appeared,  as  the  conditional  con- 
tract of  sab-,  being  of  record,  was  a 
cloud  upon  the  title.  I  am  of  the  opin- 
ion that  it  was  not  necessary  to  ap- 
rear,  and  that  it  would  take  a  Wash- 
ington  courr  to  have  jurisdiction.  I 
would  like  to  bear  Ibis  discussed. 

There  are  many  other  things  one 
could  take  up  your  time  with,  but  my 
time  Is  limited.  It  Is  ail  of  interest  to 
mi',  and  while  it  is  of  course  trie 
we  see  that  we  have  to  know  some- 
thing about  It,  or  our  work  will  sutler 


Copper  Holds  at  12  1-4  Cents 

A  Slackening  of  the  European  Demand,  With  Excessive  Caution  on  the 
Part  of  Domestic  Consumers,  Weakens  the  Situation— Big  Men  8 till 
8ee  Signe  of  Brighter  Days  Ahead — Advice  to  "Stick  Tight"  in  Holding 
Good  Copper  Shares — Renewed  Talk  of  a  Twelve-Cent  Market,  and  Its 
Probability — Its  Effsct  Upon  Earnings  and  Dividend  Payments — A  Fan 
tastic  Merger  8tory  At  an  Inopportune  Time — Economical  Operation 
Vs.  Lower  Prices— Big  Possibilities  in  Lake  Superior  Tailings. 

future  of  the  copper  metal  and  cop 
per  share  situation,  even  though  ther 
admit  that  immediate  prospects  are 
none  too  rosy.  From  time  to  time,  I 
have  laid  particular  emphasis  upon 
the  views  of  these  big  men.  because 
they  are  by  no  means  unreasonable 
in  their  conclusions  as  to  an  era  of 
greater  production,  more  than  offset 
by  a  greater  growth  of  consumption, 
with  an  accompaniment  of  higher 
prices  for  both  metal  and  shares. 

I  know  pf  mere  than  one  instance 
where  such  men  whose  opinions  ar»s 
much  sought  nfter,  and  with  reason, 
have  replied  to  the  questionings  or 
anxious  shareholders  In  copper  com- 
panics  by  advising  the  pursuance  of 
a  "slick  light"  policy.  Of  course,  this 
advice  cannot  be  given  In  every  In 
stance,  for  among  the  listed  copper 
shares,  there  are  a  number  which  are 
not  particularly  cheap,  except  as  gam- 
bles, even  in  the  face  of  the  "adjust- 
ment" of  the  past  few  weeks. 

TWELVE-CENT  COPPER? 

The  talk  of  a  twelve-cent  metal  mar- 
ket, which  was  abandoned  for  a  few 
months,  has  cropped  up  once  more, 
since  -the  advance  In  prices  toward 
the  thlrtcen-cent  mark  was  temporari- 
ly abandoned  some  few  weeks  ago.  Of 
course,  a  half  cent  per  pound  mean? 
a  great  deal  to  the  producers,  and  a 
12-cent  market,  If  maintained  for  any 
length  of  time,  would  mean  a  further 
curtailment  of  production,  for  the  sim- 
ple reason  that  in  these  cases  contin- 
ued operations  at  this  level  would 
simply  result  In  an  impoverishment 
of  ore  resources,  without  any  material 
advantage  in  the  form  of  profits,  bis, 
or  little.  It  will  be  seen,  therefore, 
that  any  decline  In  quotations  below 
the  12  i -cent  level  is  bound  to  act  as 
i.n  automatic  check  upon  the  market 
by  re-establishing  a  better  balanced 
relation  between  supply  and  demand. 
This  savors  of  the  old  proposition  of 
lifting  one's  self  by  one's  boot  straps, 
to  be  sure,  but  It  is  easy  to  see  that 
there  would  be  no  extensive  decline  in 
values  of  the  metal,  but  for  a  gain  In 
production  over  consumption,  or.  at 
least,  apprehension  of  some  such  de- 
\  elopment. 

As  to  the  effect  of  lower  prices  on 
the  operations  of  the  country's  pro- 
ducers, it  has  I  ecu  stated  that  of  the 
sixty  mines  which  are  entitled  to  a 
place  in  this  list,  including  the  I'nited 
States.  Mexico  and  Canada,  but  thir- 
t>  en  are  in  a  position  to  earn  divi- 
dends on  a  13-cent  metal  market,  and 
it  ha«  !n  en  further  claimed  that,  of 
this  relatively  small  number,  but  mur. 
namely.  I'rali  Copper.  Nevada  Consol 
idated.  Calumet  &  llecla  and  Old  Do- 
minion could  maintain  their  present 
dividend    rate.     Of  course,   this  list 

CYiiUuiu  d  on  |':ige  li'L.t 


With  electrolytic  copper  commanding, 
a  price  of  12}  cents  per  pound,  the 
metal  market  for  the  time  being  ap- 
pears to  be  about  as  much  in  need  of 
a  twentieth  century  Moses  as  Is  the 
share  market  Itself,  for  present  con- 
ditions convey  emphatic  hints  of  a 
lack  of  positive  leadership,  as  far  as 
the  constructive  side  of  the  situation 
is  concerned.  Between  its  own  trou- 
bles and  the  Influence  of  less  direct 
disturbances,  copper  Is  having  an  un- 
easy time  of  it  indeed,  a  state  of  affairs 
which  Is  reflected  In  the  decline  of 
one-half  cent  per  pound,  which  has 
taken  place  within  the  last  two  months 
since  Wall  street  began  to  prove  Itself 
;uch  an  unhealthy  place  for  thoBe  pos 
sessed  of  sufficient  bravado  to  at- 
tempt a  stand  against  the  rising  flood 
of  gloom  and  depression.  The  most 
direct  Influence  in  the  metal  situation 
which  has  exerted  a  powerful  lnflu 
ence  in  the  weakening  of  prices,  has 
Leen  a  noticeable  falling  off  in  the 
foreign  demand,  but  stock  market  de- 
moralization has  run  a  close  second 
as  a  bear  battering  ram. 

ECROPEAN  DEMAND  SLACKENS 

My  recent  comments  regarding  the 
importance  of  the  demand  for  copper 
from  European  sources,  have  received 
unfortunate  confirmation  within  the 
last  few  weeks,  for  with  growing  evi- 
dences of  a  trade  reaction  in  Ger- 
many consumers  who  have  been  buy- 
ing very  freely  in  the  American  mar- 
ket during  the  past  year  or  more  have 
shown  a  disconcerting  tendency  to 
follow  the  hand-to-mouth  buying  pol- 
icy, which  has  long  been  the  favored 
method  among  domestic  consumers, 
who  are  now  particularly  cautious  in 
their  commitments,  and  who  are  not 
likely  to  evince  any  pronounced  do- 
free  of  abandon  In  their  operations 
during  the  next  few  months  with  a 
Presidential  election  confronting  tho 
country.  Of  course,  the  flaming  up  of 
the.  war  spirit  in  Europe,  has  not 
i-treiigtheni  d  the  present  situation  or 
improved  the  outlook  for  the  future, 
but  the  actual  underlying  Influence  In 
this  spreading  pessimism  has  been 
uncertainty.  rather  than  positive 
Knowledge  of  bad  tidings.  I  hnve  no 
doubt  that  if  the  waitinu  copper  world 
knew  the  worst,  it  would  be  In  a  much 
more  pleasant  frame  of  mind  than  It 
now  is,  for  the  danger  which  is  but 
dimly  seen,  is  after  all  the  more  puis- 
sant in  its  ability  to  wrack  the  mar 
kef.  to  its  very  foundations. 

A  CLEARER  VIEW 
of  th-  situation  than  is  obtainable  bv 
the  small  holder  or  copper  shares,  is, 
of  course,  to  be  had  by  the  ••men 
h-clu  r  up"  in  the  trade,  and  It  '" 
therefore  rncouragltii"  to  find  many  of 
the  lead  in  it  authorities  cxpressinc 
tbemsvlve*   optimistically   as   to  the 
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intended  simply  to  take  cure  of  matur- 
ing obligations. 

A  more  radical  stop  If  indicated  In 
(he  news  that  the  merger  of.  the 
Minneapolis  &  St.  Louis,  and  the  Iowa 
Central  will  be   accompanied  by  tho 
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This  Week  and  Next 

Market  Steadies  At  the  Expense  of  Activity — Good  Railroad  Reports  and 
Cheering  Opinions  By  Big  Men  Lend  strength,  While  Bears  Keep  Guard 
—"Political  Ghost  Dancing"  Still  a  Factor  to  Be  Reckoned  With— A 
Hopeful  Attitude  Among  Bond  Men,  Despite  a  8low  Movement — 8L 
Paul  and  New  Haven  and  Their  Similar  Predicaments— 8L  Paul  Com 
mon  As  a  Prospective  5  Per  Cent  Issue — An  Object  Lesson  In  New 
York  Central's  Recent  History— Western  Union  Comes  to  Life — No 
More  Gould  Valuations  For  a  Bell 

Compared  with  previous  move- 
ments, this  week's  stock  market  ban 
t'een  a  demonstration  of  sanity  and 
order,  although  it  has  been  by  no 
means  lacking  in  traces  of  the  hurlv- 
burly  of  a  fortnight  ago.  The  publica- 
tion of  the  annual  reports  of  several 
of  the  country's  leading  railroads,  re 
ports  which  have  beou  far  from  un- 
favorable in  the  amount  earned  over 
and  above  current  retirements,  1ih> 
doubtlisn  assisted  In  the  dissipation 
of  some  of  the  almost  fathomless 
firom  which  stamped  the  last  half  of 
the  month  of  September  as  a  period 
of  pessimism  run  riot.  Then.  too.  some 
of  our  greatest  authorities  In  corpora 
tion  afTairs  have  expressed  themselves 
in  more  optimistic  terms  than  for 
fume  time  past,  thereby  bringing 
much  needed  aid  to  a  market  which 
was  certainly  due  for  a  recovery. 
James  J.  Mill's  apt  comments  regard- 
ing "political  ghost  dancing",  describe 
the  present  situation  accurately,  no 
accurately  that  bis  words  of  cheer.  In 
decided  contrast  to  his  earlier  prophe- 
cies of  trouble,  have  carried  with  them 
much  weight  among  those  weary  spec- 
ulators and  Investors  who  have  been 
swatting  in  vain  for  some  time  past 
some  such  utterance  as  this. 

BEARS  STILL  FIGHTING. 

The  bear  campaigners  have  not  elv- 
en  up  their  fight,  by  any  means,  but 
are  still  ready  to  press  any  advantage 
which  may  be  presented  them,  but  it 
is  obvious  that  their  following  Is 
neither  as  extensive  nor  as  all-poworful 
aa  It  was  a  fortnight  ago.  Sentiment 
is  not  cheerful,  by  any  means,  but  It  Is 
hopeful,  and  that  Is  more  than  could 
be  said  of  it  at  that  time.  There  has 
been  no  rush  on  the  part  of  Investors 
to  get  aboard,  but  there  has  been  a 
fair  amount  of  odd-lot  buying  in  a 
quiet,  unassuming  way.  despite  predic- 
tions that  new  low  levels  will  be  scored 
before  the  real  advance  comes.  The 
real  fpectre.  of  course,  is  the  coming 
j  rar  of  political  turmoil,  for  it  is  dif- 
ficult for  the  average  trader  to  see 
how  any  lasting  improvement  can  De 
expected,  as  long  as  the  outlook  re- 
tains its  present  uncertainty  as  to 
how  th«>  flclit  will  he  waged  In  the 
comlne  thirteen  months.  The  extreme 
caution  exhibited  by  investors  in  their 
commitments  has  naturally  militated 
againFt  new  capital  issues,  which  have 
been  decreasing  month  by  month,  un- 
til thope  of  September  showed  the 
most  iiiFigninrant  total  recorded  in 
any  slngl.-  month  for  several  years 
The  Krin,  following  the  presentation 
of 

SATISFACTORY  URPORT 
for  the  la«t  fiscal  year,  has  sold  to 
bankers  ?  t,r..'i>.iiriO  of  three-year  5  per 
cent  notes,  which   will  not  increase 
the   outstanding   Indebtedness,  heins 


Apparently,  these  Hawley  roads  are/ 
making  plans  for  a  policy  of  aggres- 
siveness, a  feature  which  has  not  been 
as  much  in  evidence  as  it  should  have/ 
been  within  the  past  year  or  two.  Un- 
der this  proposed  new  financing,  there 
lies  an  elaborate  scheme  of  construe 
tlon  and  extension,  looking  to  the  es 
tablishing  of  an  important  link  in  one 
of  the  shortest  routes  from  Canada 
to  the  Gulf. 

BOND  HOUSES  HOPEFUL. 
In  no  quarter  of  the  Investment 
market  is  sentiment  so  generally 
hopeful  than  among  the  bond  houses, 
who  do  not  hesitate  to  say  that  la 
their  opinion,  conditions  are  shaping 
themselves  for  a  much  better  market. 
Probably  this  attitude,  so  markedly 
in  contrast  with  the  attitude  of  a  con- 


creation  of  a  {"5,000,000  bond  Issue  siderable  number  of  still  gloomy  stock 
by  the  former  road,  In  addition  to  a  specialists,  arises  largely  from  the 
liberal  increase  in  its  Bliare  capital,  tact  that  the  bond  market,  except  In 
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rare  instances,  has  naturally    lacked  j 
the  Jumping, -jack  propensities  of  the 
share  list.  It  is  pointed  out  that  while:  ; 
stocks  have  been  falling  10,  20  and  30  j 
points,  representative  railroad  bonds  ' 
(luring  the  month  of  September  Knott- 
ed a  decline  of  only  a  fraction  of  A  j 
point.  Money  is  easy,  and  is  likely  to 
be  still  easier  before  the  close  of  the 
year,  a  condition  which,  in  the  very 
nature  of  things,  should  make  for  bet- 
terment in  the  investment  demand. 

COMING  DIVIDEND  CHANGES. 

Wall  street  la  not  now  divided  in 
opinion  as  to  whether  the  St.  Paul  will 
be  compelled  to  reduce  Its  dividend, 
or  not;  the  matter  has  long  since 
passed  that  stage,  and  the  point  of 
difference  just  at  present  is  whether 
the  dividend  will  be  set  at  6  per  cent 
or  6  per  cent  per  annum.  The  most 
unfortunate  phase  of  the  situation  is 
that  multiplying  evidences  of  the  wis- 
dom of  such  a  cut  affect  the  position, 
not  only  of  the  Bhares  directly  con 
cemed,  but  also  those  whose  divi- 
dends are  in  no  apparent  danger. 
Critics  do  not  stop  to  think  that  condi- 
tions, such  as  have  affected  St.  Paul 
and  New  Haven,  are  not  general 
throughout  the  railroad  world,  at 
least  not  in  such  aggravated  form; 
they  only  see  that  two  isBue  which 
for  a  considerable  term  of  years  oc- 
cupied an  enviable  investment  position, 
have  taken  on  an  appearance  of  rela- 
tive poverty,  which  is  In  decided  con- 
tntst  tc  the  affluence  of  former  years, 
and  they  jump  to  the  conclusion  that 
the  country  is  retrograding  rapidly,  as 
far  as  the  prosperity  of  its  wonderful 
railroad  enterprises  is  concerned. 

FORESTALLING  COMPETITION 

The  present  difficulties  of  both  the 
New  Haven  and  the  St.  Paul  are  the 
result  of  "biting  off  more  than  they 
could  chew"  for  the  present,  in  faking 
sggresslve  action  In  the  competitive 
war  for  traffic  In  their  respective  ter- 
ritories. They  have  built  for  the  fu 
ture.  rather  than  for  the  present,  and 
only  the  future  can  be  counted  on  to 
prove  whether  this  policy  was  one  of 
wisdom  or  not.  My  own  opinion  '.s 
that,  in  years  to  come,  the  financial 
world  will  look  back,  and  comment 
sarcastically  upon  those  who  had  no 
fcood  word  to  say  for  this  policy  of  ex 
pansion.  over-rapid  though  it  may  havo 
been.  Of  course,  mistakes  have  been 
made  in  the  affairs  of  both  roads,  bu» 
they  will  probably  appear  much  legs 
glaring  as  time  goeB  by. 

Neither  the  St.  Puul  nor  its  New 
England  companion  in  misery  have 
begun  to  nap  the  benefits  of  their 
enormous  expenditures*  In  extending 
lines  to  the  eoiyt.  in  the  eit;-e  of  the 
forrrer.  or  ar'.'iiiriiiK  ether  properties 
and  making  extensive  improvement*, 
as  In  t!ie  c.i.-e  of  the  latter. 
The  si  Paul's  PiiL-et  Sound 
ixtetiMion  runs  tbrinii:li  a  e:  utitry  p  r- 
te->—ed  of    vendirtul  p"ss.t»:litlet-  for 

future  d eieioi  mint  In  the  matte-  (■( 
popufotlrn  and  lndr*try.  ami  if  re- 
quires no  great  Itrclrri  of  the  hi  :i'.rina- 
tton  to  fori  'he  Unto  when  the  par- 
( nt  nml  •  Hi  >  nj  iv  ■  NibatAMlal  win 
in  Its  It  in  -port-it  Inn  "<•  |>tii  fn  m  the 
new  business  that  "  ill  be  cren  -  d  M 

the  grow  111   of  the  ennttrv  that  Will 
be  opened  up  b>'  it? 

\l  W  DOAST  KX  rt'  NSIDN, 
whlih  tun  t  ot  yet  'wen  aTor  l-d  an  ot>- 
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iwtunltv  to  sl'ow  what  it  ran  On.  Trio 
coniii'on  ^('t.'k  is  n  I  ready  sclllip  ininy 
point*  lowor  fhar.  gurli  G  fi-r  cent  ls- 
sut-s  as  IVntirivlvariia  ami  Atlantic 
Coast  I.ino,  and  about  on  a  imritv  with 
Southern  f'atlflc.  On  the  other  hand, 
inort-  [xv;itive  eviiienre  that  the  div- 
dend  would  be  cut  to  5  per  cent  per  an- 
num would  probably  lead  to  a  furl  her 
decline,  fcr  not  even  the  best  of  the 
Junior  5  per  cent  issues,  with  one  or 
two  exceptions,  are  selling  within  sev- 
ei-al  i>olnt8  of  St.  Paul  s  present  pogi- 
ticn.  even  after  it.-  loni;  conlirniel  de- 
cline. 

On  the  other  hand,  Ft.  '/•an!  eoTnmon 
at  or  near  par  ousht  to  be  an  unusual- 
ly good  buy  for  a  patient  waiter,  for 
there  is  nothins,  so  far  as  I  can  deter- 
mine, In  the  underlying  financial  posi- 
tion of  the  eotnpany  or  In  its  physical 
IK).uitlon  and  prospects  that  warrants 
the  belief  that  ultimately  the  road  will 
not  be  able  to  earn  well  in  exiess  of 
its  ci'rront  dividend  requirements.  As 
a  6  or  5  per  cent  issue,  UiIb  stock  wouldi 
probably  vsln  frieiids  in  much  greater 
nuii'.bi  r  than  it  has  been  able  to  do  a3 
a  7  r-t  r  cent  stock  at  any  time  within 
the  last  lew  years,  since  the  difficulty 
of  eeining  I  he  7  per  cent  rate  first  be- 
came apparent,  ''"rt.itnlv,  New  York 
Central's  name  has  undergone  a  change 
for  tlie  better  since  the  manaijeraent 
gave  up  its  foolish  endeavor  to  earn 
and  pay  6  per  cent.  For  the  first  Hire 
in  yecrs.  the  Central  Is  being  actively 
discussed  In  conservative  qvar'erg  as 
an  attractive  investment  op)>ortunlty, 
now  that  economical  marragetnont  Is 
resulting  in  a  substantial  expansion  in- 
net  returns  at  a  time  when  the  general 
trend  Is  in  the  other  direction. 

WKSTKRX  UNION'S  ADVANCE. 

Western  Union,  the  stock  which  for 
a  long  time  has  been  selling  at  a  GouUL 
I>i  Ice  under  a  Bell  management,  luis  at 
last  come  to  life,  if  we  are  to  judge 
from  the  movements  of  the  paat  *eek. 
The  new  management  has  shown  a  dis- 
position to  let  the  stock  take  taxe  of 
its  own  market  career,  and  so,  despite 
evidences  that  it  was  one  of  the  most 
attractive  long-pull  propositions  on  the- 
entire  list,  there  has  been  nothing  at 
all  sensational  in  the  movement.  This,, 
of  course,  has  been  perfectly  satisfac 
tory  to  those  who  have  been  accumu- 
lating the  shares  in  a  quiet,  unassum- 
ing way.  Indeed,  bo  far  has  this  week's- 
movemri.t  been  at  vai  iance  v,  itli 
the  previous  apathv,  that  thtre  la  rea- 
son to  suspect  that  a  speculative  clique- 
has  taken  hold  of  the  irsue  and  Is 
trying  to  "start  soniethin;;".  It  is,  of 
course,  only  a  questitm  of  time  be- 
fore the  dividend  rate  will  be  lncr^asrd 
frcm  its  present  level  of  'i  'kt  cem 
per  annum.  At  SO,  this  issue  is  selling 
20  iwints  or  more  at.ove  United  Stat  en 
Steel  common,  the  n«t  yield  being  :i."5 
per  cent  for  the  former  and  s.:!ti  per 
cent  for  the  latler.  This  din'eii nee  is 
ttvplulw.-d.  of  fiiirse,  by  the  f,'.'-t  that. 
Wail  street  bellevm  that  \Vc-teru 
Union's  troubles  are  behind  It,  while 
those  of  the  Steel  Corporation,  if  one 
ih  U)  believe  the  villi  iiiliiort-  now 
ulloiit,  are  just  becinning. 

The  KoKKOaVTBK. 


TAItN'iV,  NKB.-.4  flnl.'  bunk  Is  "f- 
(suni/inu  lure.  I'.  J.  TiTiius.  <'•  11.  fSruy, 
J.  ft*.  Hutchlscn  and  c,.  |»,  UlsSotl  4>r«  m- 

Iim  eslo.l. 
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COPPER  HOLDS  AT  12J  CENTS. 

(Continued  from  page  1698.) 

would  probably  be  changed  as  soon 
as  some  of  the  newer  low-cost  pro- 
ducers, and  a  few  others  about  t/» 
enter  the  select  list,  are  in  a  position 
to  earn  and  pay  dividends. 

THAT  MERGER  AGAIN. 

There  is  nothing  new  in  the  sugges- 
tion that  combination  1b  needed  to 
correct  the  weakness  of  the  market's 
position,  but  there  is  something  par- 
ticularly foolhardy  in  the  suggestion 
that  some  of  the  big  copper  men  have 
been  in  conference,  within  the  past 
week  or  two, "for  the  purpos*  of  draw- 
ing from  the  pigeon-holes  to  which 
they  were  relegated  some  months  ago 
Uie  plan?  for  a  country-wide  merger 
of  producers.  Indeed,  this  story  is  gen- 
erally regarded  by  local  copper  Inter- 
ests as  being  absolutely  ridiculous, 
the  product  of  a  Rip  Van  \\  lukle  brain 
which  has  been  so  soundly  ualeep  dur- 
ing the  past  six  months  of  Federal 
Investigation,  that  no  notice  has  been 
In  ken  of  the  plight  of  other  combina- 
tions, or  a  strange  piece  of  fiction 
emanating  from  someone  who  Is  pos- 
sessed of  a  peculiar  sense  of  humor, 
which  had  beBi  be  kept  under  cover 
at  such  a  time  as  the  present.  Accord- 
ing to  this  improbable  tale,  a  general 
merger  is  to  be  arranged,  organized 
in  London  and  headed  by  the  Roths- 
chllds,  with  such  shining  lights  as 
Megsrs.  Ryan  and  Corey  actively  In- 
terested in  this  country  in  the  ne- 
gotiations. It  Is  possible  that  there 
will  be  a  further  grouping  of  certain 
copper  properties  in  the  Southwest 
for  the  sake  of  inaugurating  econo- 
mies in  mining  and  treatment  meth- 
ods, but  even  in  these  minor  combina- 
tions, great  caution  will  be  needed  if 
the  sharp  probe  of  the  Department  of 
Justice  Is  to  be  avoided. 

IMPORTANT  ECONOMIES. 

ThlB  matter  of  economy  of  operation 
is  an  all-important  subject,  for  in 
many  cases,  large  producers  have 
found  it  absolutely  imperative  within 
the  past  four  years,  since  the  boom 
in  metal  values  was  punctured,  to  cut 
costs  very  materially,  in  order  to 
*how  any  profit  whatever.  The  Amal- 
gamated properties  have  met  with 
marked  success  in  this  line  of  en- 
deavor, and  have  done  better  than 
would  have  been  predicted  of  them 
in  1907.  had  it  been  known  that  with- 
in two  or  three  years  there  would  be 
a  50  per  cent  decline  in  prices  from 
the  crest  of  the  boom.  The  Lake 
properties  have  not  done  so  well,  and 
so  have  been  especially  susceptible  to 
the  shafts  of  criticism  aimed  against 
them  of  late.  Yet,  even  this  seeming 
failure  to  adjust  operating  conditions 
to  market  exigencies  is  explained  In 
more  than  one  instance  by  the  fact 
that  In  this  district  costs  have  been 
reduced  to  a  minimum  for  a  number 
of  years,  because  of  the  low  grade  of 
the  ore.  Until  recently,  holders  of  the 
shares  of  the  Michigan  coppers  have 
been  consoling  themselves  with  the 
thought  that  the  paucity  of  the  rock 
in  copper  contents  was  counterbal- 
anced by  the  fact  that  reserves  were 
large,  larger  probably  than  those  of 
any  other  district,  except  in  the  case 
of  the  porphyries.  The  Flnlay  report 


which  1  have  commented  upon  at 
some  length  in  these  columns,  would 
lemove  even  this  consolatory  opinion. 
TREATING  THE  TAILINGS. 
It  is  suggested  with  apparent  reason 
that  there  Is  room  for  profitable  oper- 
ation among  the  accumulated  tailings 
of  the  Lake  Superior  district,  which 
amount,  it  Is  thought,  to  something 
like  30,000,000  tons.  Modern  methods 
of  treatment  would  probably  pay  In 
the  handling  of  these  tailings,  which 
would,  it  is  believed,  yield  about  25 
pounds  of  copper  to  the  ton,  or  a  to- 
tal of  about  750,000.000.  It  is  by  no 
means  improbable  that  this  material 
could  be  treated  at  a  cost  of  from  5 
to  6  cents  per  pound,  so  that  at  the 
larger  figure,  and  with  the  metal  sell- 
ing at  12  cents,  there  would  be  an 
c.pparent  profit  of  between  $45,000,000 
and  $50,000,000.  an  amount  which  is 
not  to  be  disregarded  by  an  means, 
least  of  all  by  companies  which  are 
seemingly  put  to  it  to  make  both  ends 
P.  De  Mfdici. 


AFTER  NORTHWEST  BANK. 

Chicago  Banks  Are  Keen  For  Businet* 
in  the  Pacific  State*. 

Ranks  In  Chicago,  as  a  whole,  are 
readv  to  ofer  the  Northwest  an  almost 
unlimited  amount  of  capital  each  year 
for  the  movement  of  crops,  or  at  any 
time  when  capita!  it?  needed  for  com- 
mercial and  industrial  undertakings, 
according  to  F.  A.  Crandall.  vice- 
president  of  the  National  City  Bank, 
and  Wilbur  Hattery,  assistant  cashier 
of  the  Continental  and  Commercial 
Bank  of  Chicago,  who  were  In  Spo- 
kane recently  «u  a  tour  of  the  Inland 
Empire  and  other  parts  of  Washing- 
ton, Oregon,  Idaho  and  Montara. 

"We  have  ne\er  placed  money  in 
this  part  of  the  country  to  help  move 
the  enormous  rroivs,  although  we  are 
lending  assistance  to  other  parts  of  the 
United  State:;'*.  Mr.  Cramlall  said. 
"The  seasons  ate  so  fortunately  ar 
ranged  that  our  loans  to  the  So  Uh  and 
Southwest  are  becoming  due  and  be- 
ing paid  atout  the  time  that  the  West 
and  Northwest  ought  to  need  money  for 
harvest, 

CHICAGO  HAS  AWAKENED 
to  the  bigness  of  the  Northwest  and  we 
want  to  do  a  bigger  volume  of  your  ' 
business  oi:t  here,  and  thai  is  why  I  ( 
am    spending  so  much  time  in  the  i 
Northwest." 

The  awakening  of  Chicago  to  the 
Northwest's  Imposing  volition  in  'he 
commercial  life  of  the  country  hu-_ 
aroused  a  keen  competition,  and  while 
Mr.  Crandall  would  not  say  that  a 
friendly  war  Is  being  w.g.d  among 
the  Chicago  bnnkers  themselves  in  the 
Northwest  Invasion,  he  admitted  that 
the  competition  promises  tc  become 
extremelv  interesting,  and  as  bearing 
directly  uwn  the  situation,  he  pointed 
to  the  recent  trip  i  f  many  senior  of- 
ficers of  the  prominent  Chicago  banks 
to  the  Northwest. 

"I  do  not  want  to  presume  to  »a> 
that  Chicago  will  ever  become  u 

GREATER  FINANCIAL  CENTRE 
in  the  Cnited  States  than  New  York". 
Mi.  Cramlall  continued,  "but  I  do  de- 
sire to  say  that  the  Chicago  bank.-;  are, 
making  maoh  progress  in  that  way,  it 
used  to  be  that  the  middle  west  and 


western  firms  carried  big  accounts  In 
New  York  and  small  checking  or  ac- 
commodation accounts  in  Chicago. 
Now  it  Is  being  reversed,  an  thiwe 
banks  are  carrying  big  acix'tinta  in 
Chicago  and  checking  accounts  in  New 
York.  Wo  look  with  a  lot  of  prido 
upon  this  situation,  as  it  means  thai 
the  bankers  realize  it  U  as  easy  and 
perhaps  quicker  to  deal  through  Chi- 
cago. 

"Chicago  is  willing  to  accept  the 
northwest  accounts  on  a  borrowing  ba- 
sis, and  we  are  simply  starting  to  tell 
the  northwest  bankers  that  Chicago  ir> 
more  than  teady  to  send  out  the  neces- 
sary millions  to  care  for  year  croj.J 
of  fruit  and  grain  and  for  whatever 
other  legitimate  business  needs  you 
have  out  here. 

YOUR  BANKS 

arc  supremely  strong  for  a  comtnunR/ 
of  this  size  and  population,  and  pernaps 
the  reason  we  hp.ve  not  Invaded  the 
territory  before  Is  that  your  banks 
did  not  need  help.  However,  it  will 
serve  to  give  the  local  banks  through- 
oat  the  entire  Northwest  an  impor- 
tunity to  extend  their  cwn  personality 
into  other  lines.  The  point  of  my  visit 
out  here  is  to  convince  the  bankurs 
that  Chicago  can  send  unt  millions  of 
dollats  to  the  Northwest  in  the  fall 
without  hampering  their  facilities  for 
oiieiatlng  and  caring  Tor  the  needs  In 
other  parte  of  the  country." 

Specking  of  the  development  of  the 
Northwest,  Mr.  Crandall  said:  "The 
progress  is  marvelous.  I  have  been 
through  the  country  frequently,  but 
seldom  stopped.  !  have  found  a  won- 
derful horticultural  and 

AGRICULTURAL  Dl lVEI-OPM ENT, 
and  jour  industries  are  In  the  Mrst 
rai.k.  They  compute  favorably  it. 
equipment,  product,  oiu'llly  of  output 
and  completeness  with  tlio-e  similar 
ones  in  Chicago.  1  -^aw  industries  h.-re 
that  are  not  excelled  in  ijuaUv  any 
plac  e,  although  they  are  >»t  rinaU  and 
comparatively  limited  In  output".  Mr. 
C  anaall  will  visit  various  cities  and 
districts  in  eastern  Washington  anu 
Oregon  and  central  Idaho  to  fore  re- 
turning to  Chicago. 


K.  B;.r<l!t.K  the  l-.iit.-d  State*  Kubbtr 
Vrnjunv.  President  Humufl  i'.  Colt.  m»)«: 
"N.-twithnnnding  the  furl  that  for  some 
years  past,  the  surplus  net  earnings  erf 
the-  t  ailed  Suites  Kubbrr  Company 
l„en  cinaldeiubly  in  excess  of  the 
re  julied  for  dividends  upon  IU  preferred 
Mucks,  the  directors  have  felt  It  for  th" 
lit— t  interests  of  Die  company,  for  rea- 
son* from  lime  to  lime  stilted,  tu  defer 
tin-  payment  of  dividends  upon  the  com- 
in.ii,  *tn<  k  of  the  company. 

"While  thus  far  In  our  present  rl*r«' 
year,  there  has  been  a  falling  olT  In 
lain  lines  of  business  ot  the 
.mliiK  to  Kcneial  conditions,  other 
-dr.w  a  KUbMlanlial  Bain,  thus  Insr 
torn,  the  entire  buslmws  of  the  mil*' 
Stales  Rubber  Company,  and  Its  »ub- 
,idiary  companies,  not  le-ica  than  all  tt«r- 
iis.-  product  and  profit  for  the  year. 

•■Thm  bcillK  so.  the  board  of  direclor* 
have  felt  .luslined  In  resuming,  at  till" 
time,  quarterly  dlvldendB  upon  the  com- 
iik. n  slock,  and  have  declared  a  Jlvl- 
•  I.  nd  of  ..lie  per  cent,  payable  October  31, 
ML"  ^  

SII  .M.I.OTTi:.  N.  C. — A  new  bank  U  b»- 

Ins  oiK»nU«  d  at  this  place. 
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The  Best  Purchases  on  the  Railroad  List 

As  Indicated  by  the  Two  Standards  of  Comparison:  of  Present  Investment  Yield  on  Basis 
of  Current  Dividends  and  Prevailing  Market  Price,  and  on  Basis  of 
Present  Earnings  on  Prevailing  Market  Values. 


The  average  net  yield  of  the  50  rail- 
road stocks  quoted  In  the  following 
table  was  5.49  per  e*«nt  on  October  4, 
as  compared  with  5.51  per  rent  on  Sep- 
tember 27,  0/14  per  cent  on  January 
4,  and  with  4.71  per  cent  on  January 
2.  1!»1<>. 

The  Increase  in  the  Southern  Rail- 
way preferred  dlvdend  rate,  which  was 
looked  upon  as  a  probability  at  this 
time.  Is  still  held  In  abeyance,  the  di- 
rectors having  failed  to  de?!a-e  a  2 
per  cent  disbursement  at  their  meet- 
ing held  a  few  days  ago,  as  it  was  be- 
lieved they  might  do.  A  few  days 
prior  to  the  tiieetlng,  when  specula- 
tion wan  rife  as  to  the  probable  action 
to  bo  taken,  an  interest  in  the  com- 
pany intimated  that  in  view  of  the 
recent  developments  the  board  might 
decide  thiit  a  2  per  cent  dividend  pay- 
ment at  this  time  was  Inadvisable. 
Subsequent  developments  have  shown 
that  this  view  was  accepted  by  the  ma- 
jority of  the  directors. 

This  action,  or  rather  lack  of  motion, 
on  the  part  of  the  directors  in  this  di- 
rection may  be  accepted  simply  as  an 
acknowledgment  of  present  'inscttled 


conditions  In  the  commercial  and  rail- 
way operating  Adds,  generally,  rather 
than  as  an  evidence  that  the  road's 
earnings  and  finances  ure  such  as  to 
joike  it  unwise  to  Inaugurate  a  higher 
rate  ut  this  time.  In  the  butt  fiscal 
year  the  company  earned  a  balance 
after  all  charge*  in  excess  of  $6,000,000, 
or  Lictter  than  10  per  ce-it  on  the  $60,- 
OOO.OOO  of  preferred  stock  outstanding. 
It  is  pointed  out  that  the  surplus  earn- 
ed in  the  fifteen  months  from  the  close 
of  the  lltio  fiscal  year  up  to  the  time 
of  this  last  dividend  meeting  was  suf- 
ficient to  provide  for  the  1  per  cent 
dividend  paid  on  April  21  laU,  to  take 
caie  of  a  2  per  cent  payment  at  this 
time,  to  wipe  out  the  $4,800,000  of  bond 
discount  now  standing  on  the  books 
if  the  company,  and  still  leave  a  con- 
siderable margin  to  spare.  Evidently, 
therefore,  the  directors  in  withholding 
sanction  of  a  more  liberal  dividend  re- 
turn uuon  the  preferred  shares  at  this 
time  are  acting  from  motives  of  con- 
servatism rather  than  of  necessity. 

The  Southern  Railway  occupies  a 
somewhat  unique  position  at  the  pres- 
ent time,  inasmuch  as   its  preferred 


t-toek  Ismie  is  one  of  a  very  small  num- 
ber which  are  believed  to  be  in  line 
for  increased  disbursements  or  initial 
payment  In  the  near  future.  Wall 
street  in  its  present  state  of  mind  is 
much  more-  inclined  to  look  upon  the 
darker  side  of  the  picture  and  to  dis- 
cuss the  possibility  of  reduction  from 
rates  wnlch  have  prevailed  for  many 
years.  This  possibility  has  been  dis- 
cussed in  the  cases  of  the  New  Haven, 
St.  Paul,  Northern  Pacific  and  others, 
and  in  tue  case  of  the  SL  Paul  espe- 
cially, no  surprise  would  be  occasioned 
if  the  directors  were  to  reduce  the 
common  dividend  rate  at  any  time.  In- 
deed, the  most  active  discussion  in  this 
direction  Just  now  Is  whether  the  new 
rate  will  he  set  at  6  or  5  per  cent.  Of 
course,  such  a  reduction  has  already 
been  discounted  to  a  very  great  do- 
gree,  at  least,  by  the  continued  de- 
cline in  the  stock.  It  Is  by  no  means 
inconceivable  that  as  a  6  per  cent  Is- 
sue St,  Paul  common  might  make  more 
friend's  In  conservative  circles  than  it 
has  been  able  to  do  within  the  pact 
three  or  four  years  as  a  7  per  cent 
stock. 
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UNITED  STATES  INVESTOR 


[October  7.  I9U. 


UPON  PRESENTATION 

at  the  Offloe  of 
THE  MIDDLESEX  BANKING  COMPANY 

Of  MtDDUTOWN.  CONN. 

DEBENTURES  of  Series  El 3,  msturiog 
October  fir*,  and  Sena  El 4. 


first.  WILL  BE  PAID  at  par 
at  10  the  dale  of  payment. 


OUR 

NEW  INVESTMENT  PROPOSITION 

is  aa 

mi  mcwi  tt  1  gMtf  bait  im)  piii 
largi  dirldandt. 

claaa  representative*  wanted;  muat  be 
men  of  good  standing  in  their  community 


92  STATE  STREET,  BOSTON 


A  Good  Investment 

To  invotijzaic  it  the  its 
per  cent  Realty  Bond  of 
the  New  York  Central 
Realty  Company  issued  ID 
<4enoaitna£x>cu  of  $1,000. 
$500.  and  $100. 


•rcunty,  a  libera 
eat  earning  of  6J 

«WrAxag  ita  bank, 
mmm  <~tt  t*W  K«)l 


It  offer*  a 


klRirj  1^*  methock  of  CcamiMay . 
rar4anf*n*>  prmlr«eaj  tod  ft  ti*  so- 
und*. EterysvWi 


Seat  1 190.  1320  Broadway.  Cat.  3«1>  St..  Naw  YartCky 
CAPITAL  AND  SURPLUS.  $1,464.50834 

Corporation  Organizers 

Delaware  charters  are  Inexpensive  and 
perpetual,  and  permit  stockholders  and 
directors  to  hold  meetings  anywhere.  The 
law  ja  morn  (table,  and  grants  greater 
powers  than  other  stales,  II,  142. 434, too  of 
capital  organised  in  Delaware  during 
1*10-  double  that  of  New  Jersey  or  else- 
where. In  selecting  an  agent  to  organize 
and  represent  your  company,  get  the  beet 
—It  will  be  cheaper  and  safer  In  the  end 
and  will  add  prestige  to  your  enterprise. 
Lawyers'  and  Broker*'  bu tineas  a  spe- 
cialty.   Corporation  Law  and  forma  sent 


MERRICK  SECURITY  *  TRUST  CO 

Wilmington,  DeL 


6 


PER  CENT  INTEREST  PAID 

By  Capo.  »  Bead.  Secured  by 


WeU  Selectee1  New  Teri  Retl 
"V.  Deal  I. 


B4  r'dth 


of  new  ran 

lew  York  Cay 


SIX   NUMBERS  FREE 

Kinanrial  'iir.v»m*  i  publlalipd  every  twi 
>i«inth«i  antwrt  more  qunilona  on  ml  net  than 
any  i«ti.hIi.-«1  publlthfil  S  V  'ampl«-ll.  of 
Oili-aao,  tnvt:  •  THi  paper  It  wnnh  mor-  thai' 
any  «jth«r  n.inlng  (.ut.li,  ailon  In  the  Inltod 
Htnl-a"  rut  tnlt  out  and  Mn<t  for  all  coptta 
ft.-  .  <.vr1nn  <h*  lo-nt  yaar 

FINANCIAL  CONVERSE 
S39   Monadnock    Block,    Chicago.  HI 


m 

noMis 


Certainty 

Adaptability 

Convertibility 


NO  dement  ol  to  invettmeDl  approacha  in 
importance  that  of  certainly — certainty  that 
it  will  conserve  and  return  principal  intact, 
and  pay  the  contract  rate  of  inter  eat.  A-R-E  6't 
have  done  this  for  nearly  a  quarter  of  a  century. 
4]  They  are  adaptable,  being  tamed  to  return  inter - 
eat  on  current  fundi  or  to  provide  for  tavieg  »ur- 
plut  earning*,  returning  the  latter  with  interest 
compounded  at  6%. 

4|  Their  cotA  conctrtikilitu  uteguti  di  the  investor 
ajjaicu  temporary  financial  need. 
4]  That  Company  it  rngtgcd  tolely  in  the  busineta 
of  investment  and  operation  in  New  York  real  ca- 
ttle, a  stable  and  piohuble  invetlmenl  field,  and 
otTera  its  6%  Gold  Boodt  in  these  forme 

6%  COUPON  BONOS 
For  those  who  with  to  lavstl  $100  or  mom 

6%  ACCUMULATIVE  BONOS 
For  raeii  who  with  to  nvt  $25  or  atoro  a  year 

Dt*crit4rre  Btakict*  tad  m*p  ai  Nrw  York  iStwiat  localiaa 
•I  prtptrtMt  pf«1  tt  rtttttt. 

AMERICAN  REAL  ESTATE  COMPANY 

Capital  and  Surplus,  42,011,247.80 
founded  1888  Aaaett  »23,02o,M».e7 


Room  502. 


527  Fiflri  ArenuB,  New  York 


WANTED 

Austin.  Tex.  4s 

Cater-Crume  Stock 

Peoria  Water  Works  Co.  4a 

Alfred  Light  A  Power  9a 

Vork  Hiven  Water  A  Power  Sa 

St.  Joseph  Water  Co.  6a 

H.  C.  SPILLER  &  CO. 

Stmttaa.  -  la~*w  B»i 
27  STATE  STREET  BOSTON 


First  Mortgage 
Bonds 

For  Small  Investors 

WEEKLY  0ft  MONTHLY  PAYMENTS 

State  and  Municipal 
Standard  Railroad, 


Public  Service  and  Industrial 
Bonds  told  in  any  amount  for 
Cash  or  on  Weekly  or  Monthly 
Payment].  Best,  Easfett  aad  Sal- 
eat  way  ts  provide  for  tour  fatarc. 

Circaltrt  104  aa  raeatat;    CemeeeeaVact  iatittd 

Resident  Rtprt  teatttirci  Watted 

FUNDING  COMPANY 

OF  AMERICA 

40  EXCHANGE  PLACE.  NEW  YORK 


HOLLINGER-BEAVER  CONS. 
MASON  VALLEY-INSPIRATION 

Our  weekly  market  letter  mentions  th* 
ubove.  aln-  Live  Otik,  MeKlnU'v-I'tarniKh. 
Tonorah,    K<a,    Porcupine    anil  I'obalU 
Co|>|kt>"  an<l  "furh"  utocks  In  general 
Malli-ii  f r*»i-  u',n>n  teijue*t, 

"Coppers"  and  Curb  Stocks  bought  and 
sold   for    Cash    or    Carried    on  Margin 


H.  A.  BROWN  &  CO. 

Members  Boston  Curb  Exchange 


60  state  St. 


74  Broadway 
Naw  Vork 


UNLISTED  SECURITIES 

A  SPECIALTY 

CA8H   PAID  FOR  ANYTHING 

Got  my  prices  before  trading. 

C.  W.  GILM0R,   50  Bread  St.,  N.  Y. 

•ease  ITS*  irate.   Oat  the  wwa. 


FOR 

Oil  and  Gas 
Land  Leases 


WRI1E 

C  "W.  DBS1INQ 
.   C.  AOOBTA, 


FOR  HIGH  GRADE 
OIL  STOCKS 

▼RITE 

EOWTT  BOND  &  SEOWTT  CO. 

»WaU  STuxr.  Mrw  toii  cm 


Almoloya  Mining  Cot 

60  WaD  St,  NEW  YORK 


TINTICS  AND  OTHER  UTAH  STOCKS 

Write  for  reports   and   for  Weekly 
Market  Letter. 
WM.  H.  TI88ALS,  Salt  Lake,  Utah. 


EM  N  AH  A    COLD    MININC  COMPANY 


In  t..rp'jriii(Nl  under  tht  lana  of  tb»  Btata  of 
K«,c:«  al.ai.a.    I  ar  value  11.00  per  ahara    Of  which  SJM.eOu  ahara*  have  "been 

irvfthvry,  lor  tl...  ill-  «-l.>;-.nii»nl  of  th*»  propi-rty 

II. m  i  'I'll  I'uii)-  cunt  and  •onltnia  nine  tlalma  on  Battle  <"r.»k. 
<jrr-  .  -11  Hi  e  h  I'l-  rc  are  tlirra  w.ll  d-norl  parallrl  velna.  cariyli.s 
A    llii:;tftl   in. ...'ml   r.r   \hr  ahuree  of  tbo  atorn  i.«v.  aol'l 

I-  r   fill   [lartlcijlan.  aiKtraaa 

JOHN  SKNNETT,  T 

79  Milk  Street,  Room  602 


di,|*sl  laa 
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Not  so  very  long  ago,  a  traveling  rep- 
resentative of  this  paper  found  hlni- 
uelf  one  afternoon  in  one  of  tbe  busiest 
and  moat  attractive 
A  Maine  cities  of  the  state  of 
Cashier  Maine.  He  bad  come 
by  appointment  with 
one  of  the  hank  cashiers  of  the  place. 
In  search  of  Information  of  a  more 
or  Ickb  expert  nati-ro,  the  cashier  had 
tnvlt.il  him,  for  the  ea.«hler  realize:! 
that  ore  who  Is  constantly  visiting  the 
banks  of  tuo  i-Oiinfry  cannot  help  be- 
coming a  consicoralitc  reooMtory  of  In- 
formal In  :vs  ti>  hank  practice?,  as  to 
new  i>nj:r> \ejr.en(s  which  banks  are 
insiallin-,  ami  to  all  sorts  of  sub- 
Jects.  <-omo  of  them  only  remotely  con- 
nected with  the  banking  profession. 
Indr*d,  in  tills  vl-.  v  ease,  the  infor.na- 
•tlon  fi  r  which  the  cashier  win  search- 
ing was  of  polltleal  rather  throi  bank- 
ing nature,  ami  it  was  the  curiosity  of 
one  of  his  customers  which  he  was 
anxious  to  satisfy  rather  than  any  gen- 
uine desire  for  knowledge. 

The  traveling  man  found  the  cashier 
Indisposed,  however,  to  stick  to  the 
topic  which  really  had  brought  the  two 
together  tn  this  occasion.  Something 
else  was  weighing  upon  his  mind,  a 
matter  forced  upon  his  Attention  with 
increasing  pet^lhtence  of  late  months 
and  upon  that  subject,  tot-,  he  was  anx- 
ious to  discus*  li  s  impressions  with 
his  visitor.    Light  was  what  he  was 
looking  to. ,  light  upon  a  plan  he  had 
in  mind  for  the  feture  procedure  of 
his  bank.    He  wasn't  enj^lng  his  re- 
lations v.  ith  his  Honon  reserve  agent. 
There  wa-  nothing  complex  or  unusual 
a**>ut  hU  plight.    His  letters  to  hia 
Bostcn  bank  contained  every  day  a 
fair  volt  me  of  checks  and  drafts  upon 
which  tie  Hi  .-ton  tank  was  charging 
him  oxiliany.e.   The  sigKrejmio  exwen-o 
of  tli' ^e  <li;  i  -  J  rraeheri  a  ligure  e:,'.h 
tncntl  s.  Ui<  a  nth  fcrn.ldalil*  to  ixi.r 
him  sot;  i  rut:;  e  l).    He  actually  i  n  In 
have  |  aiii  the  I'ulary  of  another  chrk 
with  no  more  tu<  iiey  than  ti  n,  and  in 
tin.  course  of  a  year  the  ujwwftati 
was  sit t'Uiont    t-    I'.'ty    nearly,  it 


ti|K>n  some  clerk  If  he  were  not  try- 
ins:  to  save  money  for  bis  stockholders, 
he  Is  hardly  to  be  blamed  when  he  feels 
a  deep  s-.-nee  of  dissatisfaction  when  he 
sees  exchange  charges  eating  Into  his 
earnings  so  appreciably. 


Then,  too,  although  there  was  noth- 
ing unusual  cr  complex  about  his  sit- 
uation, there  were  some  factors  about 
It  which   made  any 
Angry  at  Bos-  chirge   whateve,  ay 
ton  Banks      his  Boston  bank  seem 
unreasonable.    If  over 
a  balance  at  Boston  deserved  particu- 
larly liberal   treatment,  the  balance 
which  he  regularly  carried  there  might 
fairly  lay  claim  to  especial  considera- 
tion.   I  Ms  directors  had  set  a  veto 
upon  his  opening  a  resarve  account  in 
any  other  city  than  Boston.  They 
still  cherished  that  old  New  England 
notion,  which,  like  so  many  other  con- 
servative New  Fnglanders  they  have 
inherited  as  almost  a  tenet  of  their 
religion,  that  Boston  is  entitled  to  an 
affectionate  regard  among  all  people 
of  northeastern    United    States  and 
should  be  helped  at  all  times  to  in- 
ciease  its  standing  in  population,  in 
business  and  In  wealth.    They  bad 
compelled  him,  therefore,  to  have  at 
Boston  all  of  the  reserve  which  Is  not 
retained  in  the    bank"s   own  vault. 
Why,  he  asked,   should    the  Boston 
banks  be  so  determined  to  exact  ex-  | 
change  charges  from  hint,  when  their 
profit  fiom  his  balance  Is  at  all  times 
«o  considerable?  They  have  never  al- 
leged thaL  it  is  not  ample  on  all  occa- 
sions to  afford  them  quite  enongu  in- 
come to  pay  many  times  over  all  of 
the  outlay  they  moot  for  collection  of 
his  i'e-.u.-i.    He  would  not  think  for  a 
minute   1 1   charging  a   customer  ux- 
chiui-a-  M  le  n  he  keep.*  so  satisfactory  a 
iMiiiiine.    Is  then;  any  logic,  he  askj, 
in  putting  him  on  a  different  plane  and 
in  utmrding  l.irn  a  different  tieatuient 
trim  that  which  he  wcild  nutc  out  to 
u     oil  customer?   These  questions  he 
jir-  po.iiMicd  tc  his  visitor  lu  tlic  rai-- 
not  j  i'1-iiie  mam. or  \ntU  which  he  always 


as  his  account  warrants. 
Boston  banks  do  less? 


Why  should 


quite,  1  per  cert  upon  his  capital 
■luck.  To  I  e  sore,  his  is  a  bank  <)i 
modest  s.7e,  or  the  u^grcRate  excliaime 
cost  would  not  dUtv.rb  him,  hut  wlien 
a  ca»her  has  hen  praeticlug  every 
scr.!iil/e  eicnomy,  has  been  doing  wcrk 
liituseif  that  he  could  have  unloaded 


cumin  ts  hia  conversation.  An  Albany 
hank  would  tieat  him  in  nu.ro  bind' 
nc-iike  t.-uhioa.  So  would  any  Phil- 
adelphia bunk.  Banks  in  those  clues, 
lie  declared,  deal  with  his  cm-tomers  as 
a  good  merchant  would  do.  Ihcy  give 
each  depositor  such  special  facilities 


The  visitor  was  neither  shocked  nor 
surprised  at  the  attitude  of  the  banker. 
The  complaint  he  now  heard  was  the- 
same  complaint  which 
A  many   New  England 

Letter        cashiers   had  voiced 
before  in  his  pres- 
ence. Whenever  the  conversation  lags 
in  a  New  England  bank,  this  topic  i» 
always  a  fruitful  bone  of  contention. 
To  defend  Boston  exchange  charges 
In  some  banks  is  to  destroy  one's  wel- 
come utterly.    Nor   is    this  feeling 
among  bankers  confined  to  the  state 
of  Maine,  although  it  was  within  that 
commonwealth  that  the  traveling  man 
new  heard  it   In  New  Hampshire  and 
Vermont,  too,  In  Massachusetts  and 
even  in  Connecticut,  cashiers  are  still 
ready    to    condemn    the  exchange 
charges  which  the  Boston  Clearing 
House  exacts  with  the  same  intensity 
of  feeling  as  when  those  charges  first 
went  into  operation  more  than  a  dec- 
ade ago.   What  did  strike  the  vistor 
as  an  interesting  coincidence  was  that 
just  at  the  same  moment  he  had  In 
his  pocket    a    letter    from  another 
.Maine  cashier  which  read  almost  as 
If  it  had  been  composed  in  the  very 
presence  of  the  cashier  whom  he  wa* 
now  visiting. 

The  writer  of  the  letter  was  one  who 
bad  been  last  to  give  up  the  hope 
that  sooner  or  later  the  Boston  bank- 
ers would  turn  back  to  the  more  lib- 
eral methods  of  old.   He  had  latlently 
waited  for  the  fruition  of  his  hopes. 
Finding  inactive  waiting  growing  Irk- 
some, he  had  undertaken  more  active 
measures.    He  a  ad  tried  to  convince 
his  R.'Stou  reserve  ".rent  and  through 
it  to  couvince  the  L>«<tou  Clearing 
House,  that  Boston  hanks  were  bound 
to  lose  business,  and,  what  struck  him 
as  quite  as  important  a  consideration, 
were  likely  to  lose  the  good  will  of  a 
la  j-'c  number  of  New  Kngland  bank- 
ers.   He  even  compiled  some  figures 
in  support  of  bis  claim,  showing  that 
the  loss  of  business  which  Boston 
banks  had  suffered  as  the  result  of  the 
clearing  house  rules,  was  too  substan- 
tial for  then  tc.  coititn.e  to  endure  the 
loss  without  taking  active  measures 
to  prevent  It.   All  of  his  work  has  been 
of  no  avail,  and  now  reluctantly  he 
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has  transform!  a  substantia!  balance 
to  Albany.  His  letter  which  follows 
expresses  bs  disappointment  keenly 
and  voices  hi*  content,  with  his  new 
arrangement,  since  It  is  enabling  lilm 
to  save  money  and  to  use  the  saving* 
as  a  means  for  adding  to  his  deposits: 

Bangor.  Me.,  Sept.  14.  1911. 
Ed.  Uhitbd  Btates  Invbstor: 

Yours  of  the  12th,  received,  and  I  re- 
member with  pleasure  our  conversation 
relative  to  the  services  offered  by  Albany. 

Since  that  time  the  subject  has  been 
something  of  a  hobby  of  mine  and  I  hare 
for  several  years  been  active  In  trying  to 
bring  about  a  better  service  from  Boston. 
As  you  know,  Aroostook  county  Is  the 
only  section  of  Maine  not  remitting  at 
par  to  Boston  Clearing  House,  and  If 
they  had  been  willing  to  use  even  a  little 
effort  In  Boston,  about  a  year  ago,  that 
would  have  been  brought  Into  line. 

Our  efforts  reduced  the  charges  from  a 
1-10  to  1-20  and  then  we  had  to  fight  to 
get  that  concession  from  Boston. 

Boston  has  been  absolutely  Indifferent 
to  our  needs  or  our  desire  to  keep  our 
funds  In  New  England,  and  from  statis- 
tics which  I  compiled  last  December,  I 
found  that  Boston  at  that  time  had  Just 
one-half  of  the  reserve  funds  of  our 
Maine  banks,  the  other  half  being  In 
Philadelphia.  Albany  and  New  York,  and 
New  York  city  having  about  one-eighth, 
while  Philadelphia  and  Albany  were  get- 
line  the  larger  part  outside  Boston.  Since 
that  lime  Portland  has  made  an  effort  to 
serve  our  Maine  trust  companies,  und  Is 
also  used  somewhat  by  our  Nntlonal 
banks,  and  one  Portland  bank  I  know  now 
has  direct  connections  with  many  of  our 
banks  nnd  handles  also  Chicago  and  the 
Provinces  at  par 

Had  Boston  adopted  some  such  plan  as 
Philadelphia  now  advances.  I  believe  the 
Maine  banks  would  have  been  loyal  to 
them,  but  now  there  Is  a  feeling  and  It  Is 
it  very  strong  fueling,  too.  thru  we  will 
use  Boston  only  as  we  wish  and  look  for 
little  from  them.  This  Is  a  feeling  that 
should  not  exist  and  need  not  have  come 
Into  existence,  but  wo  are  simply  done 
with  nt'emptlni?  to  tease  Boston,  and 
what  they  pot  now  they  must  either  go 
after  or  take  what  comes  from  necessity. 

The  whole  subject,  with  Its  various  dis- 
cussions, would  (111  a  book.  I  have  at 
least  found  It  educational  and  have  re- 
duced my  exchange  charges  from  about 
*8P  a  month  to  about  f  15.  and  at  the 
same  time,  very  much  increased  our  de- 
posits, they  helng  at  the  present  time 
neRrly  double  what  they  were  two  years  I 
ago,  and  all  strictly  mercantile  deposits. 
I  have  used  what  I  saved  In  exchange  to  i 
advertise  and  I;  has  been  productive. 

Sincerely  yours. 
(Slgne.l  i  K.   W.  AI>AMS. 

Cashier. 

Your  puhllcntlnn  I  always  rood  with  In- 
terest and  nnd  It  helpful  in  many  ways. 


This  la  a  lotto:  which,  it   tern--  to  us, 
the  Boston  batiks  would  do  -.veil  to 
give  thoughtful  perusal.    The  writer  Is 
no     village  hunker. 
Missionary      schooled  in  n  s'ngle 
Work  Needed    point  of  view  and  un- 
able to  appreciate  the 
out*  about  collecting  the  wcrld  at  par 
aa  Boston  hank."  used  to  do  years  ago. 
His  reference  with  approval  to  the  new 
rules  of  the  Philadelphia  banks,  shows  j 
that.    When,  therefore,  he  Joins  with  ' 


other  bankers  In  a  determination  to 
make  Boston  only  a  residuary  legatee 
of  balances,  a  custodian  of  what  is  left 
after  other  reserve  agents  have  been 
given  ample  quotas,  It  is  evident  that 
the  Boston  banks  should  commence 
taking  measures  to  restore  the  more 
cordial  relation  with  some  of  the  New 
England  banks  which  are  now  some- 
what embittered.  The  bankers  of  Bos- 
ton should  not  be  content  to  assure 
each  other  as  they  do  frequently,  some 
of  them,  that  the  Boston  clearing 
house  exchange  rules  are  JuHt  and  log- 
ical, or  at  least,  rendered  necessary  by 
conditions.  They  should  commence 
missionary  effort,  and  endeavor  by  dip- 
lomacy to  allay  the  disposition  among 
country  hanks  to  regard  them  as  too 
unyielding. 

In  brief,  however  much  one  may  fair- 
ly say  in  favor  of  the  Boston  Clear- 
ing House  rules,  the  above  lcttei  ap- 
pears to  shew  that  one  can  say  very 
little  for  the  Boston  policy  of  not  try- 
ing to  make  those  rules  more  palat- 
able to  New  England  hanks.  Tin  Bos- 
ton Charing  Moure  has  reduced  the 
expct.se  to  Boston  hanks  of  collect- 
iiig  New  England  items,  to  a  figure  so 
tniall  a-s  to  be  almost  negligible.  The 
saving,  as  compared  with  the  expense 
which  siuh  collections  used  to  Involve, 
is  Immense.  A  portion  of  this  saving 
the  Boston  banks  might  well  employ 
1  ii  sending  out  men  to  cultivate  the 
friendship  of  New  England  country 
bankers  and  to  make  them  cherish 
better  feelings  toward  Boston  banks. 


Our  own  Idea  Is  that  an  Investigation 
might  well  be  started  in  Boston,  and 
right  now,  too,  with  a  view  to  de- 
termining whether. 
An  Investlga-  after  all,  the  ex- 
tlon  In  Order  change  charges  of  the 
clearing  hotiss  ate 
not  unduly  drastic.  If  the  Boston 
banks  are  to  be  placed  as  they  are, 
by  the  country  banks  of  Now  Eng- 
land, In  position  to  offer  astonishing- 
ly good  tr-rms  to  all  the  rest  of  the 
country  for  collection  of  New  Eng- 
land items,  the  Boston  banks  can  well 
afford  t'.-  place  the  rest  of  the  country 
at  par  for  those  New  England  banks 
which  keep  proper  balances  with  the 
Bt-ston  banks.  About  the  present  sta- 
tus of  affairs  there  Is  some  conspicu- 
ous inc<  nuTuity.  A  bank  In  LjwoII. 
Mass.,  for  Instance,  gives  Boston  bank; 
daily  remittance  at  par  on  checks  re- 
ceived by  the  Bet-ton  hank  frr  m  any 
source.  If  a  bank  In  Pittsburgh  sends 
a  Boston  bank  a  Lowell  Item,  that  Item 
costs  the  Pittsburgh  bank  no  exchange 
whatever.  If  the  Iv:>wcll  bar.k  sends 
the  Boston  bank  a  Pittsburgh  item, 
the  Lowell  bank  must  pay  exchange. 
Why  isn't   "turn  about"  fair  play' 


There  are  no  reserve  agents  in  the 
country'  treated  so  well  by  the  country 
hanks  in  the  territory  naturally  sub- 
sidiary to  them  as  the  Boston  bankr. 
ate  treated  In  the  matter  of  remit- 
tances by  the  banks  of  New  England. 
In  return  for  their  good  fortune  In  thU 
regard  the  Boston  banks  may  fairly 
consider  whether  they  should  not  do 
more  for  the  banks  of  New  England. 


The  reference  of  the  writer  of  thj 
above  letter  to  the  activity  of  a  hank 
In  Portland,  Maine,  is  worthy  of  com- 
ment    Portland  Is 
Portland       not    a    reserve  city. 
Bank  Active)     Nc  bank   there  is  a 
natural  collection 
agent  for  the  other  banks  of  the  state. 
The  ooportunlty  the  Portland  bank  has 
to  become  a  collection  agent  for  other 
banks  of   Maine   Is  due  entirely,  of 
course,  to  the  attitude  toward  Boston 
banks  to  which  the  letter  above  gives 
voice.   That  the  Portland  bank  can  af- 
ford to  act  in  such  capacity  will  be  de- 
nied by  many  Boston  bankers.  That 
banks  In  other  states  of  New  England 
are  doing  just  as  this  Portland  bank 
Is  doing,  notably  a  bank  In  Concord. 
N.   H..  and   have  dene  so   for  Yeans, 
will  not  convince  them  to  the  contrary. 
We  are  not  at  all  se.re,  however,  thai 
those  Boston  bankers  are  correct  In 
their  belief.    Our  contention  would  be 
that  it  ought  not  to  be  Impossible  for 
a  Portland  bank  to  act  as  a  sort  of 
syndicate  manager  for  the  hanks  of 
Maine,  as  a  whole,  In  handling  their 
collections  and  make  money  at  so  do- 
ing.   Probably,  those  who  doubt  the 
value  of  this  business  to  the  Portland 
bank  tire  quite  right  in  their  assertion 
that  that  hank  has  to  make  very  lib- 
eral use  cf  some  Philadelphia  or  Al- 
bany bank,  unloading  upon  it  a  gre»t 
deal  of  the  foreign  items  received  by 
tiie  I  ortland  bank  from  its  correspond- 
ents. Neither  can  it  be  denied  that  the 
Alhanv  .  r  Philadelphia  bunk  require* 
the  Portland  institution  to  maintain 
with  it  the  most  substantial  balance. 
\eve:the!ess.  the  comlislon  of  these 
doubters  that  this  balance  Is  so  hugs 
as  to  take  all  of  the  profit  away  from 
the  Portland  bank  does  not  necessarily 
follow.    We  do  not  lind  It  ltjiiwsslble 
ol   belief  that  the  Portland  bank  1* 
able  to  retain  for  Its  own  use  a  por- 
tion yf  the  ba'onces  given  it  by  the 
M  ilne  banks.    We  do  not  believe  It 
has  to  turn  all  of  these  balances  over 
'o  Albany  or  Philadelphia. 

Our  Imoreshiou  is  th.it  the  ilieck" 
which  the  Portland  or  the  Cpnoord 
bank  gathers  in  are  not  of  an  excep- 
tionally undesirable 
Not  Bad       sort.     Of    course,  » 
Checks        considerable  quantity 
of  Canadian  Items  are 
to  be  found  in  the  mass,  but  Canadlas 
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IF  YOU  HAVE  NO  CORRESPONDENT 

IN  CINCINNATI 

WE  WILL  WELCOME  THE  OPPORTUNITY  OF  PROVING  TO  YOU  THE  BEN- 
EFITS WHICH  WILL  ACCRUE  FROM  FORMING  A  CONNECTION  WITH  US. 

RESOURCES 

TWENTY-FIVE  MILLION  DOLLAR 8 

And  «eiT  racilfer  for  Ik*  satisfactory  handling  of  Bank  Account*. 


items  are  not  so  difficult  of  collection 
as  some  people  believe.   Ju*t  because 
Now  York  banks  have  a  clearing  house 
rule  which  requires  them  to  charge 
one-fo::rth  of  one  per  cent  for  collect- 
ing items  on  Canada,  It  doesn't  folio* 
that  such  items  are  not  easier  to  col- 
lect than  are  some  Items  for  which 
New  York  banks  charge  only  one- 
tenth.   If  the  l'ortland  bank  can  turn 
<;vet  a  sufficient  nuantl.y  of  Canadian 
items,  mainly  on  a  few  or  compar- 
atively f,>*  banking  points  in  Onada, 
a  very  satisfactory  arrangement  for  re- 
mittances can   be    made    with  the 
branches  of  some  of  Canada's  great 
banks.    As  for  the  other  Items  which 
the  .Maine  banks  give  the  bank  at  Port- 
land, the  probability  is   that  they  are 
not  tn  any  considerable  extent  little 
checks  on    renu  te    and  Inaccessible 
points.    Maine  is  not  a  sreat  workshop 
state,    it  lia-s  a  fair  amount  of  man- 
ufacturing, but  even  Its  manutacto- 
lies  do  not  distribute  their  output  all 
over  the  Union.     Consequently,  the 
checks  which  Maine's  business  men  de- 
posit with  its  banks  are  for  the  most 
jiart  on  banks  in  large  cities,  and, 
therefore,  not  of  the  most  difficult  na- 
ture for  collection.    Ou  that  account, 
if  the  banks  of  Maine  unite  to  place 
all  of  their  foreign  iU?ms  In  one  agent's 
hands  for  collection,  and  that  is  what 
they  really  have  done  when  they  have 
chosen  the  Portland  liank  as  a  depos- 
itory, that  agent  should  be  able  to  han- 
dle the  mass  of  checks  very  economi- 
cally   When  it  has  sorted  the  nutsc 
over,  and  when  it  has  divided  It  ac- 
cording to  points  on  which  the  Items 
nre  drawn,  It  should  have  enough  items 
on  each  point  to  be  worth  handling. 
The  Aloauy  or  Philadelphia  bank  to 
whom  tne  Portland  bank  turns  them 
over  should  And  little  difficulty  in  driv- 
ing a  baigait'  with  some  bank  in  each 
point  to  which  the  Maine  check*  will 
go  to  remit  at  the  lowest  possible  fig- 
ure. Consequently,  the  Albany  or  Phil- 
adelphia bank  docs  not  have  to  bo 
very  severe  In  the  muter  of  balance 
with  the  Portland  bank 


Portland  bank  will  expect  quite  as 
large  a  balance  from  the  individual 
Maine  bank  as  the  Albany  bank  would 
expect.  Wo  Imagine  the  answer  Is  that 
the  Maine  banks  like  to  havo  tholr 
balances  at  work  near  at  home,  in- 
stead of  In  some  other  state.  Tl 
above  letter  lays  stress  upon  the  fact 
that  If  the  New  England  balances  now 
at  Philadelphia  were  in  Boston,  they 
would  be  at  work  upbuilding  New 
lCngland,  instead  of  assisting  Penn- 
sylvania and  New  York  State  to  ad- 
vance. This  isn't  mere  sentimentalism. 
What  builds  up  Portland  helps  build 
up  Maine.  The  prosperity  of  Maine's 
metropolis  must  radiate  to  Maine's 
other  centres.  That,  therefore,  there 
should  be  among  Maine  bankers  some 
t  nthusiasm  for  use  of  a  Portland  bank, 
rather  than  a  bank  in  other  common- 
wealths at,  collection  agent,  is  not  only 
creditable  to  their  sense  of  loyalty  to 
the  state,  but  is  also  an  evidence  of  a 
feeling  on  their  part  that  Maine  needs 
all  of  its  balances  as  near  home  as 


PHILA.  TRUST  COMPANIES. 


Details  of  the  plan  to  open  the  doors 
of  the  Philadelphia  Clearing  House  to 
wider  participation  by  trust  compa- 
nies had  not  been  completed  sufficient- 
ly to  admit  of  formal  action  at  the 
meeting  of  the  association,  October  9. 
and  it  was  left  in  the  hands  of  a  spe- 
cial committee,  consisting  of  Levi  L. 
Rue,  Howard  W.  Lewis  and  Joseph 
Moore,  Jr.,  which  has  been  working 
upon  it  for  some  time.  Francis  B. 
Keeves,  president  of  the  Clearing 
House,  said  that  there  wouid  probably 
be  developments  along  that  line  at  an 
early  date. 


But  why  should  the  average  Maine 
bank  put  a  balance  at  Portland  when 
It  can  use  a  bank  in  Albany  or  Phila- 
delphia for  a  reserve 
Loyalty  and    agent,  and  deal  with 
Shrewdness    It   direct.  Instead  of 
a  Portland 


PROPOSAL  FOB  BONDS. 

SIOUX  FALLS,  8.  D — The  board  of  com- 
missioners of  till*  city  will  receive  sealed 
bids  until  November  7.  1911,  for  the  pur- 
chase of  1200.000  sewerage  bonds  ana 
S100.000  water  bonds  of  the  city  of  Sioux 
Kail*.  South  Dakota.  ThfM  bonds  bear 
Interest  at  the  rate  of  live  per  cent  and 
are  In  the  denomination  of  $WH>,  each  to 
run  twenty  years  from  date  of  Issuance. 
Kuch  bid  must  be  accompanied  by  a  cer- 
tified check  for  t&OO,  payable  to  the  city 
treasurer.  The  boaid  reserves  the  right 
to  reject  any  or  all  bids.  For  further 
Information,  write  Walter  C.  Leyae.  city 
auditor. 

CLKNDENIN,  W.  VA_— The  Clendenln 
Suite  Hank  ha*  been  organised  by  V.  A. 
Cobb.  A.  W.  Cox,  M.  F.  Hoofer  and  D.  H. 
Htephensen. 


Franklin 
National  Bank 

PHILADELPHIA 

Capital   (1,000,00X00 

Surplus  and  Undivided  Profits.  2.730,181.17 

INCORPORATED  1*06. 
OFFICERS! 
J.  R.  MCALLISTER.  President. 

j.  a.  Harris,  jr..  vice-Fr«u 

E-  P.  PARS  MO  RE,  L.  H.  BE 

Cashier.  A»l»t»nt 
J.  W.  HARDT.  AaaUtant  Cashlsr. 

Foreign  Exchange  Department. 

WILLIAM  WRIGHT.  Manaaj*r. 


Chase  National  Bank 


.  »  8,000,000 

..  tjSEm 

..111340,700 


NEW  YORK 
Cap  I  toil  *■«•■••«•*■*■••■■■••■ 
Surplus  and  Profits  (earned) 

Deposits   

A.  BARTON  HEPBURN, 

Cnalrman  of  ths  Board 
ALBERT  H.  WIOGIN,  President 
SAMUEL  H.  MILLER,  Vies- 
HENRY  M.  CONKEY,  Cashier 
CHARLES  C  SLA  UK.  Au't  Cashier 
EDWIN  A  LEE.  Ass't  CaeMar 
WILLIAM  E.  PURDT.  Ass't  C 
ALFRED  C.  ANDREWS.  Aas't 
DIRECTORS 
Henry  W.  Cannon 
James  J.  Bill  George  F. 

Grant  B.  Schley  Albert  H.  Wtsxts 

A.  Barton  Hepburn  George  F.  Baier7  Jr. 
John  L  Waterbury  Francis  U  HUM 

FOREIGN    EXCHANGE  DEPARTMENT 


Ladd  6c  Tilton  Bank 

PORTLAND,  OREGON. 
Established  18fi(. 
Capital  $1,000,000. 
el  Undivided  Profits 


OFFICERS 

W.   M.   LADD.  President 
EDWARD  COOKINGHAM.  Vies  » 
W,  H.  DUNCKLET.  Cashier 
ROBERT  S.  HOWARD,  Asst. 
J.  W.  LADD.  Asst.  Casftlar 
WALTER   M.    COOK.  Asst. 


EDWARD  COOK.INUHAM  J.  WBSLBT  LADD 
WILLIAM  M.  LADD  8.  B.  LINTHlCUaf 

IIENRT  L  CORBETT  FREDERIC  B.  PRATT 
I'M  A  RLE8  B.  LADD  THEODORE  B.  WILCOX 

OLDEST   BANK  IN  AMERICA 
Chartered  by  Csngrses,  1701. 

Vhe 

Bank  o/North  America 

(NATIONAL  BANK) 
PHILADELPHIA  PA 


Capital   f  1,000,000.00 

Surplus   2^!.0,0O0.OO 

Undivided    Profits   371,000  00 

Deposits    16,076,000.00 


HARRY  O  MICHKNBR  

HAMIJEL  O.  JORDAN  

WILLIAM  J.  MURPHY  

RICHARD  0    Melf INLSJ Y  


The  National  Park  Bank 

OF  NEW  YORK 

Organized  UBS. 
Capital   f  8,000. 000.00 
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THE  NATIONAL  CITY  BANK  OF  CHICAGO 

CAPITAL  ::  ::  $2,000,000.00 
SURPLUS  &  PROFITS  500.000.00 
RESOURCES  ::  $29,300,000.00 

Account!  of  Banks  and  Bankers  solicited.     Conespondence  Inctttd.  Oriuiized  l»OT 


WHAT  MR.  WISE  SAID. 


New  York's  District  Attorney  Did  Not 
Charge  That  Bankers  Are  Black 
Balling  Clerka  Who  Testified. 

At  a  meeting  of  the  Savings  Bank 
Section  of  New  York  Chapter  of  the 
American  Institute  of  Banking;,  New 
York  City,  Wednesday,  October  4,  an 
address  was  delivered  '-•■v  United  Slate* 
District  Attorney  Henry  A.  Wise,  the 
garbled  version  of  which  has  created  a 
simsatton  in  banking  circles.  The 
newfcpaper  reiwrts  of  thin  address  rratfo 
It  appear  that  Mr.  \Vl~o  hr4  charged 
that  thi-iO  was  an  understanding 
among  bankers  that  no  employe  Riving 
evidence  In  cases  against  bank  officers 
shall  thereafter  ootatn  employment  In 
any  bank.  Mr.  Wise  made  no  state- 
ment from  which  any  such  inference 
could  be  drawn.  Unfortunately,  be 
spoke  exlfiui""'su)eously,  end  thera 
was  no  o.llclal  report  made  of  the  ad- 
dress. He  has  been  compelled,  there- 
fore. In  Justice  to  the  bankers  of  New 
York  to  make  the  following 

KXFL1CIT  DISAVOWAL 
of  the  misltading  utterances  that  have 
been  attributed  to  him.    Mr.  Wise's 
statement  is  as  follows: 

"In  ie[K>rtlug  my  remarks  Dcforo 
the  meeting  of  the  American  Institute 
of  Baukinn  some  of  Uie  morning  pa- 
pers have  made  it  appear  that  I  had 
insinuated  or  charged  that  there  •}<- 
ists  or  had  existed  some  understanding 
among  the  bankers  of  this  community 
wbe.t-oy  employment  should  be  denied 
to  those  bank  employes  who  might 
give  evidence  tor  the  government  In 
the  prosecution  of  bank  officials. 

"Without  retracting  anything  that  I 
said,  I  de«ire  most  positively  and  eir- 
phatUau.v  to  state  that  I  hud  no  such 
idea  in  mind  and  that  I  did  not  de- 
sire t<>  i>e  understood  aa  expressing  any 
Buch  idea. 

'The  fole  ptrpose  c.f  my  remarks 
wss  to  v  o  :t  to  nu  n  employed  in 
banks  that  by  allowing  themselve*  to 
be  used  uy  utft  t -pulous  bankers  they 
weie  Il.n  ie  to  deprive  thomselveB  of 
their  nrtn  [.osltinns.  and  as 

A  STJilKINU  ILLliSTKATION 
or  ll  Is  fact  I  ca'.led  attciitii  l)  to  tbo 
fa>  t  .list  in  the  iv.su  ot  the  witnesses 
in   the   M '-)!'-<•   pro.-ec'.itlons   thl«  had 
been  the  lutt. 

"I  ri  ri'i  [tint  1  had  no  nrcsKiwl 
manuMri.it  and  tiiat  there  la  no  stcn- 
otuwiik  '  tra;x-.lpt  ol  my  re- 
marks. M'lii':  of  ti.e  nt>vv«'>.i)i.'r 
ai'ovut-  oi  f.v  sdcclU  nave  entirely 
fail-it  to  ipioic'  my  remarks  to 
the  cfn<;  t'l.il.  the  percentage  of  dis- 
honest 1-nnk  ci!l<  lala  and  employes  was 
extreinclv  small  and  that  on  the  whole 
the  banker*,  of  this  community  are  a 
very  hteu  t>pe  ot  men.  This  state- 
ment v.  a*  nuide  by  me  and  it  Is  nigh- 
hr  Incredible  that  In  the  face  of  such 
a  remaik  I  would  have  Intentionally 


Insinuated  or  asserted  that  such  a  body 
of  men  could  be  guilty  of  a  contempti- 
ble conspiracy." 

Equally  baseless  are  the  Imput  ations 
that  there  is  a  movement  among  the 
bank  clerks  of  the  city  associated  in 
the  American  institute  of  Banking  to 
form  a 

UNION  OP  BANK  CLERKS. 

To  make  it  clear  that  no  such  pro- 
ject exists,  a  special  meeting  of  the 
board  of  governors  of  New  York  Chap- 
ter wax  called  on  October  5,  at  which 
the  foll'-wlng  self-expli'.natory  resolu- 
tion was  unanimously  adopted: 

"New  York.  October  5.  1911. 

"At  a  special  meeting  of  the  board  of 
governor?  of  New  York  Chapter,  Amer- 
eau  Institute  ot  Ranking,  re;  legating 
l.J-'JO  banking  men,  held  this  date,  it 
was  unanimously  resolved  to  define  tUa 
principle?  and  objects  of  our  organ- 
isation as  being  primarily  end  eutlrely 
for  education  in  banking  and  kindred 
subjects. 

"It  «eeks  to  uplift 

THE  PROFESSIONAL  STANDARD 

of  our  vocation  and  to  make  efficiency 
and  capability  the  sole  reasons  for  re- 
ward and  promotion,  and  direct*  its 
constant  endeavors  to  establish  a  har- 
monious and  practice!  co-operation  be- 
tween all  persons  engaged  in  the  bank- 
ing profession,  regardless  of  grade  or 
position,  and  the  board  of  governors 
desires  to  declare  a  most  successful 
result  as  having  been  established. 

"Further,  that  the  chapter  Is  opposed 
to  the  formation  of  any  association  as 
a  protective  union,  and  that  the  board 
of  governors  do  not  know  of  nor  do 
they  believe  that  any  man  or  set  of 
men  has  been  discriminated  against 
by  the  banks  of  New  York  City  be- 


cause of  their  telling  the  truth  In  court 
or  anywhere  else." 


GOSHEN,  TND.— Th«  Salens  Bank  haa 
increased  its  capital  stock  from  160.000 

to  1100,000. 

IlED  PIX'FF,  CAL.— Tha  Red  Bluff 
Notional  Dank  has  been  organised  by 
T.  H.  Itamsey.  G.  H.  Kraft,  B.  P.  Kraft, 
S.  W.  Murdock  and  L.  U  McCoy.  The 
bank  has  a  capita]  of  (100.000. 
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CAPITAL  $2,000,000 

SURPLUS  $2,000,000 

DEPOSITS  $35,000,000 


This  Week  and  Next 

Further  Recuperation  From  Recent  Over-Exertion — More  Quiet  Days  in  the 
Brokerage  Houeee— Bond  Houeee  Report  a  More  Active  Business,  Es- 
pecially For  Speculative  leeuee— Strong  Money  Market  Conditions  Pre- 
vailing— European  War  News  and  Ita  Effect  on  Gold  Import*— Viewing 
the  8  tee  I  Statement  From  Two  Sldee — Independent*  Report  Poor  Earn- 
ings, With  Sign*  of  Better  Things  Ahead — Further  Light  Upon  the  Mel- 
lon Policy — Two  More  Lean  Year*,  and  Then  the  Reward — Southern 
Railway  Headed  For  a  5  Per  Cent  Dividend— What  le  a  Reasonable 
Dividend  For  the  Reconstructed    Western  Union? 

tree.  I  have  made  further  inquiries 
along  these  lines  during  the  last  few 
days,  the  result  of  which  indicates 
that  the  optimistic  expectation  of 
these  bond  men  are  more  than  likely 
to  be  realized.  As  a  matter  of  fact, 
this  department  of  the  investment 
market  Is  Just  now  giving  signs  of 
greater  life  than  it  has  shown  since 
the  beginning  of  the  summer.  This 
buying,  of  course,  Is  a  logical  accom- 
paniment to  the  odd-lot  purchases  of 
stocks  which  have  been  made  since 
the  reactionary  movement  set  in 
some  ten  weeks  ago.  Investors  who 
have  been  affected  by  recent  unset- 
tling developments  to  the  point  of 
losing  their  confidence  in  stock  in- 
vestments have  compromised  by  going 
into  the  bond  market,  and  making 
their  selections  there.  All  classes  of 
bonds  have  shared  in  the  inquiry, 
although  those  of  the  so-called  specu- 
lative variety  have  been  picked  np 
most  actively.  This  of  Itself  is  a  fea- 
ture which  points  to  the  activities  of 


From  the  point  of  view  of  an  In- 
vestor, the  most  striking  development 
of  the  past  week,  so  far  as  the  stock 
market  as  a  whole,  is  concerned,  has 
been  that  the  average  price  level  has 
held  its  own  and  a  little  more,  from 
the  viewpoint  of  the  broker,  who  de- 
pends for  his  livelihood  upon  commis- 
sions received,  the  most  noticeablo 
feature,  no  doubt,  has  been  the  de- 
cline in  activity,  which  haa  come  with 
the  higher  level  of  prices,  the  dally 
saleR  at  times  showing  a  somewhat 
depressing  resemblance  to  the  very 
limited  totals,  which  represented  the 
transactions  of  the  early  summer, 
when  the  bull  campaign  was  on,  and 
was  being  forced,  despite  the  apathy 
of  the  small  Investor.  The  general  at- 
titude Is  scarcely  less  cautious  than 
It  was  two  or  three  weeks  ago,  but 
that  it  Is  lesH  panicky,  cannot  be  de- 
nied. 

There  is 

NO  8CRAMBLE  TO  BUY 
stocks  to-day,  either  on  the  part  of 
the  odd  lot  bnyer  or  any  one  else,  with 
the  possible  exception  of  those  profes- 
sional profit  scalpers,  who  may  have 
been  nipped  In  the  sudden  price  move- 
ments, which  still  materialize  from 
time  to  time.  There  has  been,  how- 
ever, a  steady  picking  up  of  bargains 
In  ft  manner  which  will  be  shown 
some  time  hence,  In  addition  to  the 
list  of  stockholders  of  railroads  and 
industrial  corporations.  If  one  were  to 
Judge  from  the  testimony  of  some 
croakers,  one  would  have  to  believe 
that  we  have  passed  through  two 
months  or  more  of  almost  continuous 
selling,  with  no  offsetting  buying  op- 
erations, which  is,  of  course,  an  im- 
poHHibllity.  One  prime  reason  for  the 
present  dissatisfaction  of  pool  opera- 
tors is  to  be  found  in  the  fact  that  the 
public  refused  to  play  the  part  of  a 
"come-on",  while  prices  were  ascend- 
ing, thereby  violating  all  the  tradi- 
tions held  by  these  trusting  operators, 
regarding  their  ability  to  attract  the 
public  at  the  top,  and  frighten  it  out 
at  the  bottom  of  every  Important  mar- 
ket upheaval. 

BOND  HOUSES  PROFIT. 
I  referred  last  week  to  the  optimism 
of  representatives  of  New  York  bond 
in  the  eastern  financial 


investors,  who,  under  ordinary  condi- 
tions, would  be  buying  stocks  and 
looking  for  the  largest  possible  re- 
turn consistent  with  reasonable  se- 
curity. 1  would  also  call  attention  to 
the  fact  that  the  increased  activity  of 
the  bond  market  has    begun,  coined- 
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dent  with  the  unmistakable  lessening 
of  the 

PRESSURE  TO  SELL 
the  standard  stocks  that  had  been  dis- 
tinctly visible  in  the  exchange  oper 
atlons  during  the  Utter  part  of  Sep- 
tember. 

A  Bauer  view  of  the  situation  liaa 
served  to  convince  more  than  one 
doubting  Thomas  that  the  situation  is 
a  long  ways  from  being  as  bad  as  it 
was  painted  a  month  ago.  The  money 
market  carries  no  menace  at  the  pres- 
ent time,  nor  Is  there  anything  to  In- 
dicate that  it  Is  at  all  likelv  to  do  so 
for  a  long  time  to  come.  While  call 
has  shown  some  increasing 
the  financial  situation  gen 
orally  Is  about  as  far  removed  from 
stringency  as  ft  has  been  for  months 
past,  which  Is  saying  a  nood  deal.  Of 
course.  It  Is  simply  In  line  with  pre- 
cedent to  look  for  a  reduction  in 
the  bank  surplus  within  the  next  few 
weeks,  as  a  result  of  large  shipments 
of  money  to  the  WeBt  and  South  for 
crop  moving.  The  bulk  of  the  financial 
requirement*  for  this  particular  pur- 
pose will  be  amply  provided  for  with- 
in the  next  six  weeks,  and  there  is 
no  reason  to  fear  any  real  money  dis- 
turbance In  the  meantime.  We  are  ex- 
porting gold  to  Europe,  and  the  move- 
ment, to  tell  the  truth,  is  larger  than 
some  recent  reports  would  indicate 
Doubtless,  local  bankers  would  view 
with  equanimity  active  withdrawals 
for  interior  account,  and  further  gold 
exports  to  Europe.  Trans-Atlantic  pol- 
itics, of  course,  will  be  an  important 
factor  in  determining  the  extent  of 
thin  export  movement.  This  squabble 
between  Italy  and  Turkey  Is  not  dis- 
turbing the  financial  markets  serious- 
ly, and  is  not  likely  to,  unless  it 
spreads  beyond  its  present  proportion. 
This  struggle  is  so  much,  less  serious 
than  the  predicted  Franco-German  af 
fair,  with  which  the  bears  did  such 
effective  execution  a  few  weeks  ago. 
that  it  appears  to  be  a  mere  flea-bite 
from  this  distance. 

MIXED  TRADE  CONDITIONS. 
The  general  impression  is  that  busi- 
ness is  bad,  but  there  are  some  au- 
thorities who  insist  that  in  their  par- 
lines  at  least  condi- 
bettor  than  the  average. 
The  truth  of  the  matter  is  that 
while  the  country's  b'is'.iu:"  U  certain- 
ly a  considerable  distance  from  booti'- 
day  level*.  It  Is  by  no  means  as  bad 
nB  It  ha*  been  pictured.  The  ten- 
dency liiis  been  to  pick  rut  the  dirk 
s(Kts  and  pass  over  the  light*  r  ones. 
The  statement  of  unfilled  orders  of 
the  United  States  Steel  Corporation 
may  be  nnstnied  as  either  bad  er 
good.  The  decidedly  pessimistic  pre- 
diction which  wue  ft  :>nrt  of  ti  e  market 
raid  of  three  weeks  ago  failed  of  real- 
lxatlon,  which  means  that  the  state- 
ment was  bettor  than  generally  looked 
for. 

KST1  MATES  OF  EARNINGS. 

I  heard  It  predicted  that  the  Steel 
Corporation's  earnings  for  the  Septem- 


ber quarter  v  ill  lie  li,  the  neighbor- 
hood nf  $;'l,«>iii',<ioi>,  although  the  i»f- 
fl<  ial  figures  will  not  be  available  for 
another  fortnight  or  more.  Last  year, 
in  the  third  quarter  net  earning*  were 
$::7.3Wi.tiiO.  and  in  the  same  months 
of  it"  >7,  $41,St''i.(wio.  Therefore,  If  the 
poults  are  as  anticipated,  they  w'll 
furtiis.li  unmistakable  evidence  of  trade 
reaction,  without  pointing  to  demoral- 
ization ty  an>  menus.  It  Is  interest- 
ing to  iccall  that  In  the  second  Quar- 
ter cf  1i»i:l,  the  company's  net  ieceipta 
were  t:{f,,fiiio,pc»>,  from  which  they  fell 
to  $15,000,000  In  the  December  quar- 
ter. \y\lh  a  further  shrinkage  In  the 
first  three  months  of  1IHH  to  $13,4U0,- 
000.  In  I'JOV.  earning*  were  |45,500,tK«0 
in  the  second  quarter.  JIS.nhi.ooo  in 
the  third  quarter,  and  f  V.J.5W.UW  in  the 
]ra,  n«nrter.  At  this  point  the  re- 
sults of  the  panic  began  to  make  thetn- 

:-.,e.  i,nnil-LUKeaui>  eVutent.  with  the 
result  that  in  the  first  three  months  of 
1908,  net  earnings  were  but  f  IS,2'MJ.0o'i. 
The  estimate  U<r  the  past  throe 
months,  it  borne  out  by  the  roMilts 
actually  reported,  would  ehow  an  ac- 
tual lu>  rtaso  over  the  $2:!,:M>c,iM'0  earn- 
ed in  the  March  quarter,  and  enly  a 
moderate  decrease  from  the  highest 
of  1HK).  Of  course,  it  Is  to  be  consid- 
ered that  the  Steel  Corporation  pnd  its 
independent  competitors  are  making 
aggressive  efforts  to  secure  new  bus- 
iness at  p:evailitig  low  quotations, 
with  the  result  that  the  margin  of 
profit*  on  transactions  i*  extremely 
small.  Such  a  condition  of  affairs,  of 
course, 

S  'GGKST  EIGHT  EARNINGS 
In  the  last  quarter  of  the  year.  


Th<-  Atne  l.an  Steel  Foundries  Com- 
pany has  already  reached  the  point 
when,  as  far  as  any  equity  for  the 
stock  in  the  returns  actually  reported 
is  concerned,  conditions  could  hardly 
bo  any  wo:*e.  The  company  showed 
a  net  Income  for  the  11  months  to  the 
end  of  J.ine  last  of  $1 .794.  or  .0001  per 
cent  f  ir  the  11  months'  period,  as  com- 
pared vith  6  per  cent  earned  on  the 
stock  for  the  12  months  ended  July 
SI,  Hue.  This  conv.atiy  depend*  for 
Its  business  very  laruely  ur>ou  the  rail- 
roads, and  it  U  encouraging  to  note 
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the  offld.il  slattnu'it  that  (he  com- 
!miiv's  Li  sinoss  is  now  picking  up,  as 
Is  eh  «  a  by  the  pn-sonct-  on  Its  hook* 
of  a  <•!;:  iiifi-anly  largf-r  nun;h«-r  <if  or- 
der?. lh;i:i  as  evl'letit  two  mom  lis  a?u. 
Evidently,  not  all  nf  t!.t  rnllronrU  nrv 
si  near  nnuiicl^m  that  thoy  are  uu- 
al'l-  to  ti.iy  c«|ul|;im  nt  material. 

LACKAWANNA  STE1.L  COMPANY 
a!-o  reports.  iolativ<ly  ;ioor  eurtitnrs 
f<r  tho  r.ir.o  iip'tiths  to  th-  v-nd  of 
SiMJlcmbiT,  lu  ini:  alsn  del  i udoiit  ft  r 
the  bulk  of  it,  tm-tiioss  inion  the  dc- 
maiul*  of  tin-  rai;ronc!g.  The  iiur<M3- 
ed  ear  b  i  .  inp  reported  bv  imlepoiulcnt 
tiT.de  authorities  during  the  rust  few 
davs  r.;,i:ht  to  he  of  as- i*t.*Ulce  to  this 
com|an>,  .i!m;  In  hcitlinj;  its  heid 
above  waier  until  thn  la.  t  ripple*  of 
the  tidal  wave  of  depression  have  pass- 
ed *alely  b>  I're-ldent  MelHn,  ol  the 
Huston  v  Maine.  lookliiR  ahead  for 
three  year.-  oser  an  !•»»■.  vening  per.od 
ol  "hard  «ok"  with  not  ovcr-satlsfac- 
tory  ie- lit-,  see-  the  posi-iliilit>  of  a 
return  to  trie  old  6  per  cent  dividend 
rate,  which  cuerht  to  reassure  those 
who  Inn  e  been  iearful  of  the  need 
of  another  reduction  in  the  present  4 
per  c.iu  ru;e.  In  view  of  ine  rioicu- 
lutisly  inadequate  .surplus,  shown  ad 
the  ies.lt  of  the  la-it  fi.-se;il  vear's 
operations.  Fre.--;imu.bl.v,  the  Mclieii 
vision  is  capable  of  seeing  the  turn  in 
the  tlue  in  the  Xe'iv  .laven's  adaii^i 
within  that  three-year  period,  also 

FCnilll  K  DIVIDl-.NO  I'KOMISKS. 

rile  annual  report  of  the  Southern 
lluilnay  tx-ai.-  o»,t  pre.'kus  i^rtiea- 
lions  that  the  filial  yiar  \,as  one  of 
retuarkuule  prosperity,  and  is  in  Itself 
a  jironiise  that  the  continued  delay  in 
putting  the  picferred  stock  on  a  3 
pei  i<nt  basis  will  not  be  extended 
much  longer.  In  the  Industrial  list,  a 
fillip  has  been  given  to  the  general 
dividend  outlook  hi  the  Western  t  niui 
report  through  tne  official  expression 
of  loulldeiKc  In  the  ability  of  thoic  tu 
charge  of  its  dertinlen  to  restore  the 
share*  to  a  '  reasonable  dividend  ba- 
sts'.  Some  of  the  recent  accumulation 
of  the  stock  has,  no  doubt,  been  oased 
on  a  Itelicf  that  in  due  coc-sc  of  time, 
it  would  be  quite  "reasonable"  to  ex- 
pect an  S  per  cent  dividend  to  make 
Western  Uiiion  a  fit  running  mate  for 
American  Telephone.  Beyond  the  fact 
that  Western  Union's  earnings  are  on 
the  increase.  »  hlle  these  ot  most  other 
industrial  corporations  are  evincing  an 
uutortuna'.e  tendency  to  move  in  tlw 
other  direction,  the  anticipation  of  a 
return  to  the  former  5  per  cent  rate 
would  not  serve  as  au  ndequat"  ex- 
planation of  the  recent  rise,  for  tho 
shams  are  already  from  J 3  to  29  |Miints 
higher  than  iurh  5  per  coat  Issues  as 
Culled  States  Steel  common.  American 
Cotton  Oil  common  and  United  States 
Realty.  Tn«  Eokeoastbk. 

tmdbmen'TTrust  receiver. 

Percy  M.  Chandler,  of  the  banking 
firm  of  Chandler  Brothers  &  Company, 
Philadelphia,  has  been  appointed 
permanent  receiver  of  the  Trades- 
men's Trust  Company  of  that  city.  Mr. 
Chandler  is  of  Philadelphia  birth,  and 
received  his  early  education  In  uu 
Friends  Central  School.  He  has  a 
reputation  as  a  discriminating  advisor 
in  Investment  securities,  having  be- 
come a  member  of  the  local  stock  ex 
change  In  1899. 


CURRENCY  -REFORM  LEAGUE. 



A  branch  of  the  National  Citiiens' 
League  for  the  Promotion  of  a  Sound 
Hanking  System,  which  had  its  incep- 
tion in  Chicago,  Is  about  to  be  estab- 
lished at  Philadelphia,  through  the 
efforts  of  C.  Stuart  Patterson,  presi- 
dent of  the  Western  Savings  Fund  So- 
ciety. 

Mr.  Patterson  states  that  the  society 
is  still  In  an  embryo  state,  and  no  de- 
tails were  at  hand,  but  it  is  his  ulti- 
mate object  to  see  the  organization 


established;  He  said  that  the  local 
branch  would    consist  of  prominent 


be  to  devise  some  plan  whereby  the 
present  financial  system  can  be  Im- 
proved. 

The  National  Citizens'  League  for 
the  Promotion  of  a  Sound  Banking 
System  already  has  branches  in  Buf- 
falo, Rochester,  Syracuse,  Ufica  and 
Albany,  and    there  are    other  state 
leagues  in  Connecticut,  New  Jersey, 
i  Delaware  and  Maryland.  Following  the 
I  organization  of  the  Philadelphia  so- 
i  ciety,  it  is  believed  a  state  branch  will 
soon  be  established  In  Pennsylvania. 


L 


ERNST  ERNST 

CERTIFIED  PUBLIC  ACCOUNTANTS 

AUDITS  BUSINESS  SYSTEMS 

ANNOUNCE  the  opening  of 
their  Cincinnati  Office  at 
827-828-829  Union  Trust  Build- 
ing.  A  permanent  staff  of  trained 
accountants  will  be  maintained  at 
this  office. 


NEW  YORK:  HANOVER  BANK  BUILDING 
CHICAGO:  FIRST  NATIONAL  BANK  BUILDING 
CLEVELAND:  SCHOFIELD  BUILDING 
CINCINNATI:  UNION  TRU8T  BUILDING 


For  Profitable  Investment 

Parker  Transmission  and  Appliance  Co. 

SPRINGFIELD,  MASS. 
A  Massachusetts  Corporation 

Capital  $1,000,000  00  All  Common  Stock 

Par  Value  1100.00.    Full  Paid  and  Non-a**es*able 

rvmrollinK  Patented  Invention  of  Vitnl  Importance  to  the  entire  Automobile 
Trade 

NOW  MANAGED  RY 

THE  HUNTER  BROTHERS,  Of  Fulton.  New  York 

Who  r.  ntrol  the  Following  Enterprise*: 

THE  HUNTER  ARMS— 

Manufacturing  I  ha  L.  C.  Smith  Gun?  and  urc  by  fur  the  largest  shotgun 
manufacturers  in  the  world. 
THE  HUNTER  FAN  AND  MOTOR  COM PANY — 

Are  large  and  successful  manufacturers   of   the   Turrit   Celling   and  Desk 
Kan*. 

THE  BATTLE  ISLAND  PAPER  COMPANY- 

Manufacturcrs  of  Paper  Sulphite-represent*  a:,  iiivratment  of  over  a  million 
dollars,  la  very  successful  and  highly  rated. 
The  success,  nblllty  and  Integrity  of  Ihe  Hunter  lirothers  Is  well  known  in  their 
respective  lines  In  every  part  of  the  globe. 

Pre»..  JOHN  HUNTER  Vice  Pre*..  CLARK  W.  PARKER 

Trea*..  THOMAS  HUNTER       Clerk.  JOHN  F.  MALLEY 

DIRECTORS 

John  Hunter,  Thomii  Hunter,  R.  B.  Hunter,  S.  C.  Hunter, 

J.  C.  Hunter.  William  Hunter,  Sherrr>.in  D.  Porter, 

Clark  W.  Parker,  Jame*  H.  Dunn. 

All  other  Information  dftslred  may  be  obtained  from 

JAMES  H.  DUNN,  Fl.cal  Agent. 

Carr  Building,  25  Harrlaon  Ave.,  Springfield,  Mac*. 
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CRITICISES  ALDRICH  PLAN. 


Mr.  James  J.  Hill  Declares  It  to  Be 
Uneconomic,  and  Therefore  Unsound 
In  Some  of  It*  Feature*. 

The  Address  of  James  J.  Hill,  of  the 
Great  Northern  Railroad,  at  the  Illi- 
nois Bankers'  Association  Convention, 
at  Springfield.  III.,  on  October  11,  was 
in  the  main  a  plea  for  agricultural  re- 
form, but  what  Mr.  Hill  said  about 
the  Aldrich  plan  for  currency  reform 
excited  considerable  comment.  Coming 
from  so  successful  a  captain  of  Indus- 
try as  Mr.  Hill.  It  Is  worthy  of  seri- 
ous thought,  and  the  Illinois  bankers 
are  to  be  praised  for  presenting  this 
reverse  side  of  the  picture  when  other 
bankers"  associations  have  been  so 
disposed  to  have  only  advocates  of  the 
Aldrich  plan  speak  at  their  conven- 
tion. 

Mr.  Hill  said,  in  part: 
I  want  to  make  one  earnest  sugges- 
tion about  this  so-called  Aiurlch  plan 
to  the  bankers  of  the  country.  Take  It 
up  for  yourselves,  perfect  it  by  the 
light  of  your  business  experience,  and 
make  It 

YOUR  OWN  ENTERPRISE, 
under  your  own  initiative  and  subject 
to  your  own  control,  instead  of  a  cre- 
ation of  Federal  law.  Shape  your  own 
association  for  yourselves,  and  ask 
Congress  for  authority  under  wise  leg- 
islative regulations,  where  such  may 
be  necessary,  to  do  this  thing.  Instead 
of  surrendering  your  rights  as  woll 
as  your  obligations  for  all  time  to  a 
political  power.  There  Is  no  part  of 
the  scheme  outlined  which  you  can 
not  plan  and  execute  for  yourselves 
better  than  any  Congress  can  do  It  for 
you.  Your  State  associations  and  the 
American  Bankers'Assoclatlon  furnish 
all  the  necessary  machinery. 

It  Is  doubtful  If  any  plan  created  by 
law  a  centralized  financial  system  can 
pass  Congress.  At  the  best,  it  must 
wait  for  years.  Popular  prejudice  and 
our  own  history  tell  too  strongly 
against  It.  But  the  associated  banks 
are  free  to  go  ahead  and  adjust  the 
details  of  their  business  In  accordance 
with  the  workings  of  commercial  evo- 
lution. I^egal  permission  to  do  tola 
would  be  less  difficult  to  obtain,  be- 
cause the  act  would  not  be  Irrevoc- 
able, the  organization  woulc  not  be 
Intrenched  behind  the  law  creating  It, 
and  the  contemplated  voluntary  asso- 
ciation would  be  and  remain  always 
subject  to  the  supervision  and  open 
to  check  or  modification  by  law.  If  at 
any  time  this  appeared  advisable. 

Our  monetary  system  has  always 
been,  and  for  more  than  a  generation 
has  been  acknowledged  by  all  well- 
informed  persons  to  be  profoundly  un- 
satisfactory. Yet,  little  has  been  done 
to  Improve  it  The  Initiative  should 
bo  taken  by  the  bankers.  It  is  In  a 
special  sense  their  problem.  They  are 
more  familiar  with  Its  difficulties  and 
with  the  methods  by  which  It  must 
be  solved  than  any  others.  It  Is  prob 
able  that  the  public  necessity  will  not 
wait  much  longer  for  the  remedy 
which  public  opinion  deems  to  be  nec- 
essary. If  currency  reform  Is  not  un- 
dertaken and  carried  through  under 
the  leadership  of  the  bankers  of  the 
country,  it  will  be  taken  up  by  Con- 
gress and  suffer  the  same  fate  that 


has  befallen  every  other  great  econ- 
omic issue  after  it  became  the  foot- 
ball of  party  politics. 

If  the  bankers  do  not  do  this  work 
not  In  a  self-seeking  way,  but  as 
A  PATRIOTIC  ACT, 

performed  In  the  true  Bclentitic  spir 
it,  the  opportunity  to  control  It  may 
be  taken  away  from  them.  Changes 
made  not  directed  by  intelligence  and 
experience,  but  by  political  consider 
atlons,  may  be  as  disastrous  to  the 
banking  interest  as  they  would  be  In- 
jurious to  the  country-  The  present 
may  be  the  last  opportunity  that  the 


might  develop  in  operation,  will  re 
act  unfortunately  by  opening  the  way 
for  demagogic  amendment  in  answer 
to  popular  discontent.  Your  recom 
mendation  should  have  great  weight. 
It  is  desirable,  therefore,  for  you  bank 
era  to  digest  thoroughly  and  scruti- 
nize minutely  this  scheme.  While  It 
has  been  constructed  with  great  care 
and  obvious  sincerity,  there  are  de 
tails  in  which  it  seems  to  be  unsatis 
r&ctory  and 

POSSIBLY  DANGEROUS. 

It  is  declared  by  everybody,  by  none 
more  earnestly  than  by  Senator  Aldrich 


JAMES  J.  HILL. 


bankers  will  have  to  perform  thiB  sig 

nal  public  service. 

The  bankers  of  the  country  are  now 
studying  and  discussing  the  plan  pro- 
posed by  Senator  Aldrich  to  the  Ted 
eral  Monetary  Commission  for  Its  re- 
form. He  and  his  associates  have  done 
a  memorable  work.  They  have  made 
the  first  comprehensive  and  scientific 
study  of  the  currency  ever  completed 
In  this  countr}'.  Their  conclusion** 
should  be  received  with  great  respect, 
but  they  should  also  be  studied  with 
great  care.  Every  defect  that  wins  en- 
dorsement, every    weakness    that  it 


himself,  that  the  great  national  organ- 
isation of  banks  which  it  is  proposed 
to  create,  the  Reserve  Association, 
must  be  made  and  kept  free  forever 
from  control  by  politics  on  the  one 
side  and  powerful  combinations  of 
capital  on  the  other.  It  Is  doubtful  If 
either  could  be  done  by  the  method 
laid  down  in  this  plan.  The  political 
connection  Is  Inherent  in  the  constl 
tution  of  the  proposed  Reserve  Asso- 
ciation. Its  Governor  and  two  deputy 
Governors  are  to  be  appointed  by  the 
President  of  the  United  States.  Thegs 

(Contnlued  on  page  1741.) 
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Republic  Ry.  and  Lt.  Pays  First  Dividend 

Consolidation  of  28  Street  Railway,  Gas  and  Electric  Light  Properties  In 
Ohio  and  Pennsylvania  In  Its  First  Earnings  Statement  Indicates 
Bright  Prospers  For  Future  Results— Company  Is  the  Latest  of  Many 
Successful  Groupings  of  Scattered  Public  Utility  Corporations— Man- 
agement Includes  Officials  of  the  National  City  Bank  of  New  York,  the 
General  Electric  Company  as  Well  as  Members  of  Several  Large 
Banking  Houses — Progress  of  This  Idea  of  Central  Management  of  Iso- 
lated Properties  Likely  to  Be  a  Feature  of  the  Investment  History  of 
the  Next  Few  Years. 


The  new  Republic  Railway  & 
Light  Company,  now  a  little  over 
three  months  old,  is  an  Interesting  en 
terprlse,  not  so  much  because  It  was 
able  to  promptly  declare  an  initial 
quarterly  dividend  at  the  rate  of  6 
per  cent  on  its  $5,200,000  of  preferred 
stock  outstanding,  by  using  only  about 
60  per  cent  of  its  net  earnings  avail- 
able, but  because  It  Is  typical  of  a 
new  development  In  the  financial 
world,  which  Is  likely  to  be  the  most 
striking  feature  of  Investment  history 
in  the  next  few  years. 

It  Is  hardly  necessary  to  call  at- 
tention to  the  fact  that  many  invest- 
ors have  become  weary  of  the  increas- 
ing vicissitudes  of  securities  listed  on 
the  NVw  Y01  k  Stock  Exchange,  which 
are  subject  to  assault  by  interstate 
and  state  conimiflslons.  and  generally 
Hpeaking.  by  our  whole  barrassing 
group  of  politicians.  The  man  with  a 
little  money  to  invest  who  also  likes 
peace  of  mind  has  in  c>n=r-nnen<  e, 
been  diverting  his  attention  to  the 
rapidly  Increasing  number  of  public 
utility  securities  which,  Berving  rapid- 
ly growing  communities,  and  having 
established  earning  power,  efficient 
management  and 

THE  PROTECTION 

against  competition  afforded  by  lib- 
eral long-time  franchises,  give  satis- 
factory assurance  of  a  continued  good 
return  on  the  investment,  and  steady 
appreciation  in  market  value. 

The  Republic  Company  Is  a  consoli- 
dation of  28  different  corporations, 
furnishing  gas,  electric  light,  power 
and  street  railway  service  to  a  rich 
territory  in  southeastern  Ohio  and 
northwestern  Pennsylvania,  the  prin 
cipal  cities  in  which  territory  are 
Younestown.  New  Castle,  Sharon  and 
Warren.  The  total  population  served 
by  these  consolidated  companies  1b 
over  200.000.  The  Republic  Company 
is  not  unlike  other  similar  companies 
which  are  now  In  successful  operation, 
but  It  Is  of  particular  Interest  at  this 
time,  because  it  is  the  most  recent. 
All  other  companies  of  this  character 
have  been  surprisingly  successful,  and 
in  every  instance  the  original  pur- 
chasers of  their  securities  have  made 

VERY  SUBSTANTIAL  PROFITS. 

The  pioneer  corporation  in  this  line 
of  central  management  of  widely 
scattered  properties  is  the  United  Gas 
Improvement  Company,  of  Philadel- 
phia. What  the  actual  profits  of  this 
compnny  have  neon  will  probably 
never  be  -known,  because  the  dlvl 
dends  paid  both  In  stock  and  cash  In 
the  early  days  have  never  been  made 
public.  A  later  company,  however,  the 


American  Light  &  Traction,  has  told 
its  story,  which  may  be  best  summar- 
ized by  the  statement  that  Its  bonus 
common  stock,  which  sold  at  less  than 
M0  per  sharo  in  1903,  was  seven  years 
later  receiving  the  equivalent  of  $40 
per  share  a  year  in  dividends. 

To  the  uninformed,  the  assertion 
might  sound  preposterous,  that  from 
a  desk  in  Wall  street  a  dozen  or  a 
hundred  gas,  electric  light  and  street 
railroad  properties  scattered  from 
Maine  to  California  can  be  operated 
much  more  successfully  than  if  oper- 
ated personally  by  their  owners  at 
isolated  plants.  Such  is  the  fact,  how- 
ever, as  is  supported  by  an  abundance 
of  proof. 

One  of  these  holding  companies 
which  I  have  In  mind  recently  proved 
the  case  very  eloquently.  The  Federal 
Light  &  Traction  Company  was  a 
consolidation  of  eleven  different  com- 
panies, the  gro*s  earnings  of  which 
during  the  year  prior  to  consolidation 
were  less  than  $750,000.  At  the  end 
of  the  first  year  of  the  new  manage- 
ment, gross  earnings  of  subsidiaries 
were  over  $1,500,000,  or  more  than 
double.  This  was  accomplished  by  im- 
proved methods,  the  expenditure  of 
needed  additional  capital  and  purchase 
of  new  properties.  The  necessary  ad 
ditional  capital  was  secured  without 
Increase  in  the  stock  capitalization  of 
the  company.  A  matter  of  $2,000,000 
was  borrowed  on  the  company's  note p 
at  6  per  cent  interest.  The  stockhold- 
ers In  consequence,  had  the  benefit  of 
$750,000  in  increased  gross  revenue, 
or,  say,  $350,000  in  net  earnings  with- 
out Incurring  anywhere  near  a  pro- 
portionate increase  in  fixed  charges. 

All 

THESE  WHOLESALE  OPERATIONS 

without  exception  show  increases  in 
gross  and  net  revenue,  and  It  Is  note- 
worthy that  these  increases  continue 
from  year  to  year  with  uniform  regu- 
larity. 

The  reason  for  these  results  Is  real- 
ly very  simple.  When  a  single  man- 
agement owns  25  or  100  different 
plants,  large  economies  can  be  effect- 
ed In  buying  both  equipment  and  sup- 
plies. A  specially  trained  expert  in  any 
line  Ib  a  matter  of  economy  for  a 
group  of  companies,  while  such  an 
expert  could  not  be  afforded  by  any 
one,  two  or  throe  Individual  plants. 

One  of  the  interesting  details  of 
the  monthly  reports  which  are  required 
by  these  concerns.  Is  as  to  the  amount 
of  electric  current,  gas  or  power  unac- 
counted for.  Theoretically,  so  much 
energy  has  been  produced,  but  actual- 
ly and  necessarily  a  smaller  amount 
has  been  sold.  The  discrepancy  report- 


ed is  one  of  the  many  efficiency 
which  are  In  constant  use. 

Standardization  of  equipment  is 
another  vital  factor  In  the  economy  of 
operation  of  these  centrally  controlled 
properties.  There  are  30  or  40  differ 
ent  kinds  of  motors,  gears  and  other 
varieties  of  equipment  which  are 
generally  found  In  the  various  plants 
I  of  one  of  these  consolidated  compa- 
nies. It  obviously  makes  a  consider- 
able difference  in  original  outlay  for 
equipment  on  band,  as  well  as  store- 
house expense,  whether  parts  are 
kept  for  40  different  kinds  of  ma- 
chines, or  for  one  machine,  so  that 
one  of  the  first  moves  of  the  whole- 
Bale  operator  ia 

TO  STANDARDIZE  EQUIPMENT, 
and  have  all  the  plants  use  the  same 
kind  of  machine,  and  hence,  require 
the  same  parts  for  replacement. 

The  elaborate  system  of  accounting 
which  these  companies  have  perfected 
also  tells  an  Important  part  of  the 
story.  Without  going  Into  details,  I 
will  say  that  the  central  management 
of  any  one  of  these  syndicate  op- 
erations can  even  tell  what  the  cost 
of  lubricating  oil  was  per  car  mile,  per 
foot  of  gas  or  per  electric  kilowatt  of 
output  in  any  one  of  his  plants  fcr 
any  month.  Every  other  one  of  the 
forty  odd  items  of  cost  is  also  figured 
out  to  the  last  decimal.  With  these 
figures  at  hand,  comparison  Is  made 
with  the  previous  operations  of  each 
particular  plant,  as  well  as  with  the 
operations  of  every  other  plant  owned 
by  the  syndicate,  and  further  com- 
parison Is  made  with  the  figures  of  all 
other  similar  plants  throughout  the 
country.  Each  branch  manager  gets  a 
report  every  month,  showing  in  full  de- 
tail and  analysis  his  results,  as  com- 
pared with  those  of  every  other  man- 
ager. 

Another  Interesting  feature  is  that 
THE  CONSUMPTION  PER  CAPITA 
of  both  gas  and  electricity  in  every 
locality  is  very  closely  watched.  Sta- 
tistics are  now  available  as  to  the 
average  consumption  of  gas  and  elec- 
tricity in  almost  every  section  of  the 
country-,  and  the  ratio  of  Increase  In 
this  consumption.  With  these  statis- 
tics at  hand,  the  central  execu- 
tive can  require  all  his  local  manag- 
ers to  come  very  closely  to  maximum 
possibilities,  or  know  the  reason  why 

The  Republic  Railway  &  Light  Com- 
pany is  not  only  utilizing  all  of  these 
possibilities  of  central  management 
which  have  heretofore  demonstrated 
their  worth,  but  is  originating  new 
devices  of  Its  own,  looking  toward 
greater  efficiency  In  local  manage- 
ment. One  of  these  features  is  that 
the  manager  of  each  local  plant  from 
time  to  time  Is  required  to  make  an 
examination,  and  an  exhaustive  re'->ort 
on  every  other  local  plant,  and  from 
this  consequent  friendly  rivalry  In 
achievement  very  satisfactory  resu'ts 
are  being  recorded. 

The  new  company's  28  subsidiaries 
furnish  power.  light  and  street 
railway  service  In  a  very  prosperous 
and  steadily  developing  section  where 
the  population  has  nearly  doubled  In 
the  past  ten  years.  Youngstown,  Ohio, 
the  largest  city  In  the  grout 
annual  pay  roll  of  $24,000,000  a 
which  is  larger  than  Detroit  and  Ruf- 
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from  $115,000  to 
$197,550,  and  Its  bank  clearings  from 
$33,000,000  to  $53,000,000,  within  live 
years. 

THE  OPPORTUNITIES 
for  development  by  the  new  company 
may  perhaps  be  best  indicated  by  a 
recital  of  the  fact  that  the  cost  of  pro- 
duction of  power  per  kilowatt  hour  in 
the  most  efficient  plant  was  but  one- 
third  that  ia  the  least  efficient  plant 
at  the  time  the  properties  were  ac- 
quired. To  reduce  all  power  costs  to 
a  uniform  basis,  even  lower  than  the 
and  to  provide  for 
the  company  expects 
to     spend     in    1911.     $300,400;  In 

1913.  $294,950;  in  1913,  $445,000;  in 

1914.  $707,000.  and  In  1915.  $980,000. 
In  these  central  management  enter- 

an  important  source  of  econ- 
Is  in  the  prompt  Installation  of 
larger  units.  Ordinarily,  In  a  plant 
with  a  2.000-horse  power  generating 
unit,  a  6,000  unit  can  be  profitably  in- 
stalled, as  is  being  done  by  the  Re- 
public Company,  and  the  2,000  unit 
kept  in  service  by  re-installing  It  In 
the  next  smaller  city.  This  programme 
can,  of  course,  be  most  effectively  and 
economically  carried  out  where  a  sin- 
gle company  covers  a  group  of  cities 
ranging  in  population  from  5,000  at 
100,000. 

THE  SURPLUS  EARNINGS 
of  the  Republic  Railway  &  Light 
Company  over  and  above  operating 
expenses  and  fixed  charges  for  the 
past  three  years,  as  well  as  the  con 
servatlvely  estimated  figures  for  the 
next  three  years,  are  as  follows: 

Surplus  net 

Y*-nr.  oamfneK- 
l<«"  IIW.1S* 

 rs.r* 

  <!.'..«» 

mil     M.in 

in?   r*t.<ii 

JPU  C4I.9S3 

To  pay  tlu-  6  per  cent  dividend  on 
the  I5,2OO,0i>n  of  preferred  stock  out- 
standing calls  for  only  $312,000.  so  It 
will  be  noted  that  the  surplus  earn- 
ings on  the  common  stock  will  in  1911 
be  $176.U'8;  in  1912.  $260,633.  and  in 
1913,  $329,883.  As  the  past  experience 
of  these  consolidations  has  been  that 
the  net  surptuH  available  for  dividends 
bas  generally  increased  at  the  rate  of 
25  per  cent  a  year,  the  above  estimate 
must  be  regarded  as  conservative. 

Another  fi-ature  which  is  very  Im- 
portant in  considering  the  earning 
possibilities  of  the  Republic  Company 
is  in  reference  to  what  Is  technically 
termed  the  distribution  of  load,  by 
which  Is  meant  that  if  a  power  gen- 
erating plant  with  a  capacity  of  10,000- 
horse  power  can  sell  Its  capacity  out- 
put during  every  hour  of  the  twenty, 
four  the  maximum  of  earning  possi- 
bilities can  be  realized.  Neither  a 
street  railroad,  an  electric  light  com- 
pany nor  a  commercial  power  plant 
individually  can  come  very  close  to  j 


this  maximum,  because  at  different 
hours  in  the  day  and  night  each 
one  has  its  so-called  peak  load,  and 
during  the  balance  of  the  time,  there 
Is  a  disappointing  lack  of  opportunity 
to  sell  the  product.  The  ideal  proposi- 
tion along  this  line,  therefore,  is  a 
single  company  which  furnishes  light, 
power  and  street  car  service,  and  this 
is  one  of  the 

MOST  ATTRACTIVE  FEATURES 
of  the  Republic  Company. 

One  of  the  Important  advantages  of 
these  public  utility  consolidations  Is 
In  the  matter  of  financing.  It  would  be 
obviously  Impossible  for  the  Sharps- 
vlll©  Electric  Light  Company,  for  ex- 
ample. In  a  town  of  less  than  4,000 
population  to  borrow  money  on  its 
unsecured  notes,  or  to  sell  bondn  at 
satisfactory  prices,  but  when  this  com 
pany,  with  27  others,  is  grouped  In  a 
single  company  under  able  manage- 
ment, organized  by  Mr.  Harrison  Wil- 
liams, with  such  well-known  bankers 
on  the  board  of  directors  as  Samuel 
McRoberts,  vice-president  of  the  Na- 
tional City  Bank,  of  New  York;  Thomas 
A.  Reynolds,  of  the  National  City 
Bank,  of  New  York;  Myron  T.  Her- 
rick,  president  of  Society  for  Savings, 
Cleveland,  Ohio,  there  can  be  no  ques- 
tion about  the  ability  of  the  company 
to  secure  all  the  funds  It  may  need. 
The  company's  board  of  directors  al- 
so includes  members  of  such 

WELL-KNOWN  BANKING  HOUSES 
as  Henry  II.  Wehrhane,  of  Hallgarten 
&  Company,  New  York;  Ray  Morris, 
of  White,  Weld  A  Company,  New 
York;  J.  J.  Bodell,  of  Bodell  &  Com- 
pany, Providence.  R.  I.;  and  DeForest 
''andee,  president  of  Federal  Utilities, 
Incorporated.  The  board  of  directors  J 
is  equally  strong  In  practical  men,  as 
it  includes  A.  W.  Burchard,  of  the  | 
General  Electric  Company;  R.  E.  j 
Breed,  president.  American  Gas  & 
Klectrlc  Company;  James  Parmelee. 
president,  of  the  Cleveland  Electric 
Illuminating  Company;  George  A.  Gal- 
llver.  of  the  Springfield  Railway  * 
Light  Company.  and  Harrison 
Williams.  Identified  with  the  execu- 
tive management  of  a  large  number  of 
successful  public  utility  corporations. 
In  addition,  there  is  an  advisory  com- 
mittee, consisting  of  prominent  finan- 
ciers and  business  men. 

P.  Db  Medici. 


Dominion,  has  agreed  to  accept  the  man- 
agement of  the  property,  and  the  time  his 
been  extend 
poalts  of  the 
up  to  the  close  of  buslneea,  October  ». 
—    •    - » »  


ST.  MARY,  MO— The 
has  been  organized  with  $16,000  capital 
Herman  Sehoer,  William  Myers,  J.  St 
Shirley  and  Henry  Voelker  are  Interested. 

COGGAN.  IA. — The  Coggan  State  Bank 
hint  Increased  1U  capital  from  125,000  to 
$60,000. 

MERCEDES,  TEX.— The  Planters  State 
Guarantee  Bank  has  been  organised  with 
Thos.  L.  Jonca,  president;  W.  Lingrn- 
brlnk,  vice-preirident,  and  E.  P.  Gregg, 
cannier, 

WASHINGTON,  D.  C— The  Security 
National  Bank  ia  being  organized  with 
Jame«  Trimble,  late  vice-president  of  the 
United  States  Trust  Company,  as  presi- 
dent. 
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A  mrmhcr  of  the  reorganization  com- 
mittee of  the  Arizona  Commercial  Com- 
pany Mntes  thru  a  majority  of  the  bond* 
and  a  substantial  proportion  of  the  stock 
tmve  txM?n  deposited  with  the  American 
Tru*t  Company  of  Boston,  under  the  <le- 
l>o«i|iory  ngTcx-nient  of  the  committee, 
ulio  hiivc  rurmulatcd  a  plan  to  reorganize 
tli*  company  and  operate  It  independ- 
ently. The  amount  resulted  for  the  as- 
«e*.-,ment  uii.1*-r  the  new  plan  has  been 
lully  tiiuli-ru  rlt:.  n  by  members  of  the 
New   York  find  Boston  stock  exchanges. 

fliarl«»  S.  Smllh.  president  of  the  Old 
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The  Wabash  Needs  Money 

Annual  Report  Shows  a  Deficit  of  $403,421,  Ae  Well  At  a  Weak  Financial 
Condition— President  Delano  Admits  the  Necessities  of  the  Company 
and  8ays  That  the  Financial  Difficulties  Are  Beyond  the  Power  of 
the  Management  to  Remedy — If  the  Goulds  Were  Eliminated,  the 
Property  Could  Be  Reorganized  In  a  Way  to  Benefit  All  8ecurlty  Hold- 
ers—Company Charged  Off  *3, 000,000  on  Sale  of  Wabash-Plttsburgh 
Tsrmlnal  Bonds,  Instead  of  Keeping  Them  to    Settle  Its  Repudiated 


Liability  on  Thla  Enterprise. 

The  two  facts'  which  are  most  par- 
ticularly emphasized  In  the  annual  re- 
port of  the  Wabash  Railroad  Company 
for  the  fiscal  year  ending  June  3C, 
which  wns  made  public  last  week,  nre 
that  ibo  Ckitilds  should  be  eliminated 
and  that  the  company  is  Badly  in  need 
of  mcney.  President  Delano  states  the 
case  very  clearly  from  Ills  viewpoint 
when  he  says: 

"The  necessity  of  having  additional 
box  cars  is  very  pressing,  but  the  di- 
rectors have  not  seen  their  way  clear 
to  authorize  the  purchase  of  this  equip- 
ment. However,  with  an  increasing 
volume  of  business  there  seems  to  be 
no  efcape  for  the  payment  of  a  large 
sum  annually  for  the  use  of  equipment. 
The  lack  of  facilities  such,  for  exanr><t-. 
as  insufletent  double  Hack  and  ear  and 
locomotive  equipment  in  lar^e  meas- 
ure accounts  for  the  higher  ratio  of 
operating  expanses.  Fvery  investiga- 
tion of  Wabash  conditions,  and  there 
nave  been  many  by  both  interestou  and 
disinterested  partie",  confirms  the 
statement  that  the  property  as  it 
stands  has  been  well  maintained,  but 
th.-.t  It  might, 

IF  CASH  WKRE  AVAILABLE 
for  needed  betterments  and  improve- 
ments, greatly  increase  its  earning  ca- 
pacity and  decrease  Its  operating  ratio. 
With  its  short  lines  between  St.  Louis 
and  Kansas  City,  Omaha,  rhicago  and 
Detroit,  between  Chicago  and  De- 
troit, as  well  as  between  f  hie  i>;o 
and  Toledo.  Kansas  City,  Toledo.  Kan- 
sas City  and  Detroit,  the  Wa- 
bash lags  behind  its  competitors 
both  in  volume  of  business  and  in  the 
cost  of  doing  it,  because  it  has  not  the 
adequate  facilities.  The  difficulty  Is  a 
financial  one,  and  has  ixjon  beyond  the 
power  cf  the  inannp'-nirr.t  to  rtn  it." 

In  this  official  statement  of  a  Uonld 
president  is  told  the  whole  story  of  in- 
efficiency of  the  present  Gould  genera- 
tion. When  Jay  riould,  the  creator  of 
the  Gould  fortune,  died  he  left  some- 
thing like  $1 00.0(10.000  to  his  children. 
One  foolish  daughter  has  played 
French  dukes  with  her  money,  and 
almost  everyone  believed  that  the 
Gould  family  had  thereby  received  a 
convincing  dose  of  the  foreign  nobility 
game.  George  Gould,  however,  the  rec- 
ognized head  of  the  family,  turned  over 
his  prettiest  daughter  tei  an  EngliBh 
nobleman,  and  has  steadily  devoted  an 
increasing  amount  cf  his  time  to  high 
society  In  this  country  and  Europe, 
while  his  railroad  properties  continue 
their  progress  toward  receivership  with 
the  single  exceptic-n  of  th«wc  which 
have  by  ciicum«tane  e  had  the  benefit 
of  a  more  intelligent  management. 

George  Gculd  has  orovetl  himself  to 
be 

A  WONDFKF'.'L.  FIVANCIKK, 
because  since  the  death  of  his  father 
he  has  as  manager  of  the  estate  sold 


I 

the  Manhattan  Elevated  Railroad  Com- 
pany and  the  Western  Union,  th*  two 
bet?t  dividend  pnyers,  and  his  remain- 
ing properties,  where  Gould  domina- 
tion has  not  been  modified  or  eliminat- 
ed, haw  gone  Into  the  hands  of  re- 
ceivers, or  are  apparently  on  the  way. 

In  operating  results,  the  Wabash  last 
year  showed  a  deficit  of  1403,421,  al- 
though gro>s  revenues  amounted  to 
$29,XH4,V)37  an  Increase  of  $997,991  over 
the  previous  year.  Operating  expenses 
Increased,  however,  to  the  extent  of 
I1.S29.960.  The  large  increase  in  op- 
erating expense  is  accounted  for  prin- 
cipally by  ?49a,iM'0  |n  in«-rea«-'cd  wages, 
$4M  ,"(Ni  In  equipment  depreciation 
charges,  JK.O.noO  for  increased  cost  of 
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coal.  Taxes  for  the  year  Increased 
♦70.000,  and  the  itrtu  of  hire  of  equly- 
mi-nt  indented  to  the  very  high  total 
of  S1,U24.3!>0.  This  represented  pay 
ment  for  the  use  of  refrigerator  and 
fruit  car*,  as  well  as  the  excess  of  per 
diem  payments  for  the  use  of  other 
cars  of  other  roads. 

In  explanation  of  this  large  amount 
paid  for  the  use  of  equipment,  the  an- 
nual report  Ftatt-s  thiu  Um  compHny 
had.  during  the  entire  year,  a  Ur^n 
piirplns  of  coal  cars  which  could  not 
be  iiR?d  on  account  of  the  stagnant 
condition  of  the  .oal  business,  oi't  at 
the  same  time,  it  was  always  elnrt  of 
all  other  kinds  of  ears,  which  neces- 
sitated their  being  borrowed  from 
other  companies. 

The  hopeful  n^te  In  the  report  in 
that  the  company  last  year  reached  its 

MAX1M1M  GROSS  B  A  It  NINO 
capr.nty  of  practically  tSO.OvO.COO,  or 
about  Si 2,i':u  a  mile,  which  l.«  almost 
double  the  figmcs  of  12  years  a>m. 
Thl-i  achievement  is  renlly  remarkable 
when  the  extent  of  the  handicap  of  a 
'Jould  man^c-ment  and  no  ri*»*  money, 
or  rather  a  ridiculously  inadequate 
amount  of  new  capita),  is  appreciated. 
The  Wa'msh  ha?  a  ropt:a>cd,  some  rails 
and  some  en 'itptr^nt,  but  nothing  in 
criTii'ari: on  with  its  just  necessities. 
A  considerable  |v.rtion  of  the  line 
Fhould  be  double  tracked,  and  many 
more  car*  and  locomotive*  axe  needed. 
If  a  ll..rrin>en  could  take  possetjsiou  of 
the  Wahnstlt  there  would  be  sturllln? 
changes  in  the  flrtt  vear. 

Th.>  luiamial  exhibit  i*  not  very  in- 
Rplrintr.  ev«n  tlteuch  on  June  3<>,  i'.'ll, 
the  company  had  $4.3»>2,4.VJ  of  cash  on 
ha^d.  In  addition,  there  v  ere  inirrlc 
bnlances  including  indiviiliuil  accounts 
owed  acgregatinj;  over  $£,2<H',00O.  An 
entry  in  the  nvert  is  tliat  there  is  due 
from  "-nindry  railroads  and  individuals 
$]..".r)ii,."iii7".  What  the  railroads  owe  of 
t hip  utnoun'  muM  nenpsarllv  be  cred- 
ited at  pur.  but  It  Is  Impossible  to  pas* 
JudKMent  '  ii  till*  Item  without  know- 
ing how  nticli  "litdividual-V  ove  and 
who  ii;e  Individuals  are.  If  they  should 
h;i|«;.«-n  to  I."  the  CrwUls,  this  credk 
item  could  bo 
VEIIY  LIBERALLY  DISCOUNTED, 
as  investor.*  had  to  do  in  the  cane  of 
the  tlould  pr-milse  to  guarantee  \\u- 
bash-Plttshiireh  Terminal  bonds. 

Another  item  In  the  current  asset  ac- 
count is  loans  and  bills  receivable 
amounting  to  15.773,810,  which  Is  not 
explained  but,  in  all  mbabillty,  can 
not  he  regarded  in  any  sense  as  a 
quick  as*et.  Assuming  that  the  com- 
pany actually  has  a  matter  of  $7,000,- 
0<A>  In  cf.sh  and  current  resources,  this 
is  more  than  offset  by  the  single  Item 
of  |M,sC'7,Sr,s  which  was  entered  aa  an 
"obligation  to  bunkers  on  account  of 
the  Wheeling  *  Lake  Erie  Railroad 
note  matter".  Leaving  this  out  of  con- 
sideration, the  company  owes  in  in- 
terest and  various  account*,  bills  and 
loans  payable.  Including  taxes,  over 
$8,600,000. 

The  treasury  position  or  the  company 
cm,  therefore,  hardly  be  regarded  as 
either  strong  or  hopeful,  and  It  wculd 
survlv  have  been  very  materially  wurce 
had  the  company  not  -old  during  the 
year  its  holdings  of  \\  tiha-'h-Pittsburgl. 
Terminal  (trst  mortgage  4  |ht  cent 
bonds  at  a  price  which  clearly  reflect- 
ed indent  necessity.  It  will  be  recalled 
that  in  Its  endeavor  to  enter  Pittsburgh, 


the  Wah&tth  Company  pledged  25  per 
cent  of  It*  exchanged  tragic  to  the 
purchasers  of  the  first  mr  rtgage  bondR 
of  the  Wabaah-Plttshurgh  Terminal 
Company,  which  agreement  was  repu- 
diated. 

In  connection  with  the  Pittsburgh 
Terminal  enterprise  the  compony 
bought  $6,600,000  of  the  first  mortgage 
4  per  cent  bonds  at  $6,000,000,  or  around 
90.  The  profit  and  loss  account  for 
li'St  >  ear  shows  an  Item  of  discount  on 
sale  of  treasury  securities  to  the 
amount  of  $3,001,. Ml,  which  presumab- 
ly ret  resents  the  loss  to  the  company 
on  the  'ale  of  the«e  Terminal  bonds 
and  Indicates  that  a  price  of  around 
45  wai>  realized  for  them.  In  view  of 
the  f  ict  that  the  company  has  yet  to 
settle  for 

ITS  REPUDIATED  OBLIGATION 

on  Oils  enterprise,  it  would  seem  that 
anyone  but  the  Goulds  would  have  re- 

taired  the  $6.fi..ni,ocP  In  par  value  ol 
terminal  bends  instead  of  felling  them 
for  aP-.nu  SI.Oioi.i  t  rt  in  cash. 

The  only  conclusion  from  the  trans- 
action v  oild,  therefore,  set  m  to  re  that 
the  Wa'jash  naJ  in  filch  financial 
tt  :>its  that  it  had  to  get  money  from 
gny  source  available,  regardless  of  the 
future  cost. 

With  the  general  mortgage  bonds  of 
the  company  now  selling  ar>  mil  '>■•, 

the  l  e-t  r.<u='-stii  n  whl-h   r  ir-t.  to 

my  mind,  is  thai  the  Goulds  should 
cet  out  nnd  a  tht.r  octrii  r-  ~riant7-it  o.i 
be  e  i'eifd  by  a  ret  eiver-hi-.i.  The 
pie  .  rt  lu  ldeis  of  the  t  iter  itui  oonl- 
had  better  have  a  4  or  5  per  cent  pre- 
ferred .-ten  k  iv.  a  n ell-man. l-'t  d  ai.d 
amply-flnancd  company.  It  is  obvi- 
ous i  1  ■ : i '  the  . ■  i •: i 1 1 1 r  •: ■  i  : i -i t  o I  ,i  an 
needed  new  capital  through  the  till  or 
th.se  topds  at  ;ue  ent  prite*.  1'tul  the 
company  is  so  exhaustively  lr.  ,>•.: he- 
catcd  that  there  I*  nr.*  hit:,'  eK..  to  sell. 

Eric  (ir.tt  pn  rvt  red  4  per  t  i  nt  stork 
paying  no  dividend  is  selling  around 
50.  so  that  In  comp.vl-on  with  the 


Wabash  4  tier  cent  bonds  at  55,  a  com- 
plete story  is  told.  In  a  reorganisa- 
tion, the  present  7  per  cent  preferred 
stock,  which  is  somewhat  of  a  Joke 
as  it  "=ells  at  around  22.  could  equitably 
be  exchanged  for  a  second  preferred 
4  |>er  cent  stock,  and  the  holders  of 
the  $u.i,cou,000  of  common  stock,  which 
is  quoted  around  1 1 ,  ought  not  to  object 
to  having  a  fewer  number  of  shares  to 
represent  their  now  remote  equity  in 
the  property. 

THE  TWO  NECESSITIES 

of  the  Wabash.  Gould  ellrilnation  and 
monev,  are  really  one,  because  If  the 
Goulds  were  eliminated,  there  would 
be  no  diRiculty  at  ill  In  securing  all 
the  new  capital  the  property  needs.  To 
accomplish  this,  a  xmoiete  reoi«aniza- 
tlon  will  probably  be  necessary,  nnd 
the  sooner  this  tnkes  place  the  belter 
it  will  te  for  all  Wabash  security  hold- 
ers. I'.  De  Medici. 


Vfc  PREFERRED   STOCK   AT  PAR 
with  tonus  of  2555  oommon  of  the 

Moisant  International  Aiiators,  Inc. 

F«>r«*nKi*t  ut-ropUne  man 
North  Amrrl<-MM  lonUncnL  ; 
l»rodn«*ltiK:.  ktowIi»k  r-om 

t«.   Ju!y  tivi  lj:t«  ftxim 

nnd    I-  raiil«(tf    of    got*  irv.ei.>«. 

IM4.W.OI. 

Kur  full  [*TtScuLan  addnrsw 


factujars  on  Ibt 
•vr  no  -  «la»>!t»ihed. 
•rii-  Prom  Jan.  1 
i  h  prtx*'*.  bon  u**» 
ipia  amounts  to 


CILBERT   H.  CARR 


American  Industrials  Co. 

Broad  Exchange  Building,  N«w  Tork. 
INVESTMENT  SECURITIU. 
t%    Tv»«nty   V»ar   First  Mertgifl* 

Bonds. 
7%    Prrf«rrtd  Stocks. 
IT,.    Preferred  8tocka. 


JOHN   P.  DAVIS, 
Prveldvnt. 


WM. 


.  WELLCOME, 
-  PrratdenL 


BYRON  M 

Si-c'y-T 


OAVIS- 


The  Davis  Wellcome  Mortgage  Co. 

(Incorporated) 
TOPEKA,  KANSAS. 

OIK-Mljce  tlret  morlfmce  loan*  for  ealr  at  5^4%  ami  lit  nel  to  the  Inycator. 
Security  well-aelected,  improved  farm  lands,  In  no  ca*r  l<>  exceed  50%  actual 
Tatue  of  the  farm.  Every  loan  personally  examined  by  one  of  our  Inspector*  No 
better  or  aafer  security  for  money  anywhere. 

We  point  with  pride  to  a  rreonl  of  twenty-five  years,  loaned  over  Ill.tOe.oev, 
without  foreclosing  a  mortgage  or  the  loaa  of  a  dollar  In  o»U>er  tateraat  or 


BANK  OF  TOPEKA 

CENTRAL  NATIONAL  BANK.  TOPEKA 


INVESTMENTS 

Bonds  and  Stocks 

WM.  F.  CROSBY, 

Tel.  4090.         31  I  Main  St. 

WORCESTER,  MASS. 
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Coal  Roads  On  Trial 


to  Break  Up  the  Alleged  Coal 
Trust,  Involving  the  Reading,  Erie,  Lehigh  Valley  and  Controlled 
Properties — The  Lackawanna  Two  Year*  Ago  Segregated  Ha  Coal  Prop- 
erties, and  Ite  Stockholder*  Have  In  Effect  Received  an  Extra  Dividend 
of  109% — The  Reading  Own*  More  Coal  Land,  But  ae  the  Stock  De- 
dined  Thle  Week,  Shareholders  Apparently  Expect  to  Be  Harassed,  In- 
stead of  Receiving  a  Coal  Company  Dividend — Erie  Has  Mads  50  Cents 
a  Ton  Out  of  Its  Coal  Operations,  While  the  Reading  Has  Reported  a 
Profit  of  Less  Than  a  Cent  a  Ton. 


The  proposed  dissolution  of  the  so- 
ooJled  coal  trust,  which  was  scheduled 
tor  argument  on  appeal  In  the  United 
States  Supreme  Court  thlB  week,  pre- 
sents many  very  Interesting  problems 
with  reference  to  the  railroads  in- 
volved which  inrlnde  the  Reading-,  U'- 
high  Valley  and  all  rallrrwtiis'  ami  coal 
companies  controlled  by  them. 

If  It  were  likely  that  the  attorney- 
general  would  be  successful  In  secur- 
ing an  order  of  dissolution  which 
would  mean  that  those  railroad  com- 
panies would  have  to  divorce  them- 
selves from  connection  v.ith  their  eo^l 
companies,  the  Moekhe  lelers  of  the 
Heading  Company  at  least  should  m  t 
be  apprehensive  if  It  can  be  safe  fcr 
them  to  regard  the  experience  of  the 
Dolawaie,  Lackawanna  .Si  Western 
stockholders  as  a  !iree»dent.  As  a 
matter  of  fact,  however,  ReatMiiR  stock 
declined  this  week  to  13."..  or  within 
one  point  of  the  lowest  price  of  the 
year,  comparing  with  the  lowest  figure 
of  r.<>8  in  1S10. 

The  Heading  "tockhnlde:-*.  therefore, 
cr  perhaps  It  should  be  more  nroncrlv 
said,  the  price-makers  in  Wail  atrret. 
construed 

THE  COI'RT  PROSPECT 
as  detrimental  to  the  present  value 
of  Reading  stock.  This  n-uat  have  been 
because  of  the  belief  that  the  actual 
result  will  be  psychological  ttibtead  or 
actual.  Or  tertians  the  idea  misrht 
have  been  that  the  company  would  be 
put  to  considerable  excuse.  In  any 
event,  if  It  had  been  believed  that  lha 
Reading  Company  would  be  compelled 
to  segregate  its  cral  lands  and  could 
do  so.  Reading  stock  should  have  ad- 
vanced In  market,  value. 

The  experience  of  Lackawanna 
stockholders  clearly  sustain*  thl?  view 
of  the  esse,  hi  V.M9,  en  a*<ount  of  the 
government  contention  that  railroads 
should  not  mine  and  sell  ax  well  a* 
transport  coal,  it  proceeded  to  techni- 
cally and  legally  comply  In  a  very 
clever  manner.  An  extra  dividend  of  50 
|kt  cent  pavable  In  cash  was  declared 
One-half  of  this  dividend,  or  2".  per 
cent,  was  apparently  declared  to  ati- 
siueue  the  disturbed  feelings  of  the. 
HK-ckholders  and  the  other  21  per  cent 
was  for  the  dcelated  pun -o»e  of  enab- 
ling each  shareholder  t"  .-ubsc.  i')e  for 
stock  of  the  new  llclawarc.  Lackawan- 
na &  Western  ('•  al  Company  c.t  par 
to  the  extent  or  2."i  n»>-  cent  of  his  hold- 
ings. The  new  C'  .J  Company  was  c:i].- 
iializcd  al  yi.>iiv  nti  or  2".  per  cut  of 
the  amount  c.f  L;vka« anna  srock  out- 
standing. The  practical  result  wna 
that  the  stockholders  ■■(■<  <ir  I  a  divi- 
dend of  2"-  !H>1  cent  in  ca-li  and  2:". 
per  cent  In  stock.  That  they  all  be- 
lieved that  the  stock  w  us  better  than 


the  cash  was  evidenced  by  the  fact 
that  almi  et  without  execution  they  ex- 
ercised their  privilege  of  nul»e  ribl"g 
for  the  new  Coal  Company  stock. 

The  Lackawanna  Coal  Company 
stock  is  selling  at  bboul  200,  and  tho 
Lackawanna  Railroad  Company  stock 
is  still  selling  at  about  the  same  range 
of  valt.e  as  it  was  before  the  coal  ccni- 
pany  dividend  was  made.  From  the 
1  re--ent  viewpiint,  therefore,  Uie  Lack- 
awanna stockholders  received  as  a  re- 
sult of  the  dissolution  programme  lor 
each  share  of  stcck  held  $25  In  cash 
and  $2".  in  stock,  which  1s  now  worth 
$75;  ;o,  in  ellect,  the  goverument  as- 
sault meant  an 

kXTRA  DIVIDEND  OF  1C0%. 
The  holders  of  Reading  common 
surely  v.  mid  nit  ohje  t  to  timli.ir 
treatment,  and  it  can  hardly  be  doubt- 
ed that  if  there  was  anv  practical  j.os- 
Sibiilt.v  of  ibe  c  oal  and  ruiiruid  com- 
panies being  sepaialed,  Reading 
!-tock  wotthl  have  advanced  very  ma- 
terially this  wei.-k.  The  insurmount- 
at.le  diificulty  is  that  the  Reading 
Comrjany  s  general  mortgage  uonds,  of 
which  tl.ere  are  over  lluc.onr ,ono  out- 
standinfi,  .ire  a  lien  on  the  companies' 
c<  al  lands  as  well  as  the  railroad  prop- 
erty. 

Courts  cannot  invalidate  a  mcrtgage 
with  any  regard  fcr  the  tight*  of 
holders  of  Reading  first  preferred  and 
second  referred,  to  say  nothing  about 
the  ei  mmon  stock,  it  can  hardly  be  as- 
sumed that  any  court  would  undertake 
to  sav  that  a  certain  amount  of  the 
mortgage  should  be  left  ol  the  coal 
lands  when  disposed  of.  and  the  bal- 
ance should  remain  on  the  railr.-tad 
property. 

AXOTHLR  COMPLICA TIXO  FACTOR 
is  that  the  Reading  Company,  which, 
of  course,  means  its  stockholders,  Iim 
advanced  to  the  Coal  Company  on  open 
a<  •■  ount  'jvc;  j.'i.'..ij<  o,<  uo.  '1  here  is  only 
VJd.i't-'i.iiiib  of  Reading  common  out- 
standing, so  that  if  the  government 
fluid  tumid  a  sale  of  the  c-oal  lands, 
and  ut  the  «ai:-.e  lime  require  the  pay- 
meat  «  t  its  unsi  cured  debt  alone, 
Leading  common  .shareholders  would 
have  the  pleasuro  of  a  UK)  jier  cent 

'Hie  l»e.:i»are,  L.u  ka  v  anna  &  West- 
ern v. ;  s  aide  t.»  apeeuily,  as  v. ell  a< 
[uoift.i'jlv  -ils-.'s -eelate  itselt  from  iu 
<  i  al  land,  liec  acse  it  had  no  bonded  in- 
dcirt.edne*8  outstanding  All  the  other 
,  i  'al  r.  ,i  ..o  •  -■  >  r.  Iu  « e  a  on -i  .-r- 
alde  variety  of  m-irigaaed  obligations 
in  exhi'  .Ke  '.villi  li  involve  not  only 
hondhoalets  but  sloe  kl; oleic:  s.  and  if 
si.ine  ia-'S  the  bolder-  of  ob'lgations 
guaranteed  by  the  several  companies. 

The  government  suit  broadly 
charges  conspiracy  in  violation  of  the 


law.  and  alleges  that  thej 
control  and  restrain  the 
transportation  -sand  sale  of 
coal.  The  purchase  by  the 
Siieouehanna  &  W« 
Company  and  the  Pennsylvania  Coal 
Company,  as  well  aa  the  purchase  or 
the  Jersey  Central  by  the  Reading 
are  particularly  referred  to  in  the 
government  bill. 

The  purchase  of  the  Brie  Railroad 
Company  can  hardly  be  regarded  as 
an  attempt  to  restrain  trade,  since  It 
Is  a  well-known  fact  that  It  was  a  mat- 
ter of  necessity  in  order  to  enable  the 
company  to  sustain  its  traffic  revenue. 
For  the  coal  land  and  properties  of 
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A  General  Mortgage 
5%  bond  of  one  of  the 
largest  public  utility  cor- 
porations in  this  coun- 
try, earning  over  twice 
the  interest  charge  on 
these  bonds.  Perpetual 
franchises.  Liberal  Sink- 
inn  Fund. 

Price  and  particulars 
upon  application. 

Write  for  Circular  337 

Knauth,  Nachod  &  Kiitine 

IS  William  St.,  New  York  City 


I.  M.  TAYLOR  &  GO. 

8  Congress  Street,  Bos'on 
115  Broadway.  N«w  York 

Members  of  New  York,  Boston  and 


THE  CONCHO  VALLEY  LOAN  AND 
TRUST  CO. 

or 

SAM  AN6EL0,  TEXAS. 

Capital  stock  *200.iMKI.oo.  Organised 
and  oprrntitiK  under  Hip  rVxaa  Hanking 
Uvvs,  i.lTer  li>  tnvt-atnis  mmi«  high  giad* 
paper,  netting:  from  6  to  7r'<.  Secured  by 
Clint  M»itsagc<  on  Improved  farm  and 
much  lands.  Our  paper  carries  our  en- 
dorse mint  anel  guarantee  of  pnyencnt  of 
principal  and  ir  terest.  Write  for  Infor- 
mation. 

T.  C.  WIN",  fn%.     r  J.  KIHKPaTR  CK,  Ut.  i  foe*, 

Baker,  Ayling  &  Co. 

50  Congress  street,  Boston 

INVESTMENT  BONDS 


Title  Bulldlna 
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Municipal  Bond  Sales 


MUNICIPALITY. 


Lowell,  Ml 


n 


r. 


Swampscott.  Mass 

Swampscott.  Man  

Swampscott.  Mass  

Swumpaoott.  Mass  « 

Swampscott.  Mass  

Hart  Hampton,  Maas  

liarrlsburg.  Pa  

Norwood.  Ohio  

Atlantic  City,  N.  J  

Franklin,  Minn  

St.  Paul.  Minn  

Zanesvllle,  Ohio  

Zanenville,  Ohio  

Highland  Park.  Mich.,  8ch.  Diet. 

Mlddletown.  Ohio  

Madison.  Wla  

Yonkers.  N.  Y  

Newburgh.  Ohio  

Walworth  County,  8.  D  

Nashua,  N.  H  

Trenton.  N.  J  

Etna  Pa  

Orrvllle.  Ohio  

Payne.  Ohio  

Payne,  Ohio  

Jersey  City  N.  J  

Montclalr.  N.  J  

Newburgh.  Ohio  

Kamapo.  N.  Y..  Sch.  Dlat.  No  3. 

Yonkers.  N.  Y....  

Lestershlre.  N.  Y  

Alliance.  Ohio  

Muskegon.  Mich  

Los  Angeles.  Cel..  School  Dla-| 

trlct   

Pittsburg,  Kansas  

Iowa  City.  Iowa  

North  Yakima.  Wash  

Roanoke.  Va.  

Los  Angeles  County,  Cat.,  Mira- 

monte  Sch.  Dlst  

Tallmndge  Tn.  O.,  Sch.  Dlat  

Los  Anireles  County,  Cal.,  Whlt- 

tler  Sch.  Dlst  

Livingston.  Mont  

Juniata,  Pa.,  Bch.  Dlst  

Beaufort  County,  N.  C  

Cumberland  County,  Tenn  

Llnndalc.  Ohio  

Blloxl.  Miss  

Burlington.  N.  C  

Elizabeth  City,  N.  C  

Helena.  Mont  

Lamar  Countv,  Texas  

Lewlsbitrg.  W.  Va  

McLennan  County.  Tex  

Merced    County,    Cal.,  Genera 

Sch.  Dlat  

Logan,  W.  Va  

Mayavllle,  Ky  

Des  Moines.  Iowa  ,  

Jelllco.  Tenn  

Portland.  Oregon  

Osceola.  Ark.,  Dr'n.  Dlst.  No.  11. 

Llbby,  Mont  

Llbby,  Mont  

Lebanon.  Oregon  

Broadwater  County,  Mont.,  Sch. 

Dlst.  No.  U  

Colllnsvllle.  Okla  

Fresno  Co  ,  Cal.,  Cantua  Sch.  D. 

Hotlls.  Okla  

Johnson  County,  Ind  

Akron.  Mich  

Big  Sandy.  W.  Va.,  Sch.  Dlst.... 

Brandon.  Manitoba  

Falconer.  N.  Y.,  Sch.  D.  No.  1«. 
Fresno  Co..  Cal.,  Kutner  8  D. 
Fresno  Co..  Cal..  Mill  Cr'k  8.  D. 

I-akc  Odessa,  Mich  

Laportc  County,  Tnd  

Laporte  County.  Ird  

Los  Angeles  Countv.  Cal  

Marlon  County.  S.  C  

Marl;>n  Co..  8.  C.  Sch,  D.  No,  M 

McMInn  County.  Tenn   

New  Conmrd,  OMo  

Park  County.  Wyo  

Plnlnvillc  Conn   

Rcdfleld.  Iowa  

Rocl>.»stcr.  Ind... 
Rutherford,  V  J 
8allna,  Kansas.. 

Salln.i.  Kansas  

Seattle.  Wnsh  

Smith's  Fulls  Ont  

Stanton,  Mlrh  

V.ntnor  city,  N.  J  

Wnvne.  Neh  

Wellesley,  Mass...  


Sch.  Dlst. 


Sept.  23  Municipal  loan 
. ..  Sept.  20  Sewer 
Sept.  20  Fire  depL 
Sept.  20  Stone  crusher 
Sep:.  20  Sewer 
Sept.  80  School 
Oct.  3    High  8chool 
Sept.  A  I  Improvement 
Oct.  i    High  School 
Sept.  23  'park 
Sept.  27  Refunding 
Sept.  26  |  pub.  playgr'nd 
I  Fire  engine 
Street  Imp. 
I  Building 
Sept.  »  'Street  Imp. 
Sept.  22  Park 
Sept.  28  Revenue 
Sept.  23   Water  main 

C'rt  h'se  A  Jail' 
Sept  28   Bridge  notes  | 
Oct.  2  School 
Sept.  3*  Horough 
Sept.  27    Street  imp. 
Sept.  IS    Electric  light 
Sept.  19    Water  works 
Sept.  2!  Wnier 
Sept.  2i  School 
Sept.  25  Sewer 

Building 
Sept.  28  Assessment 
Sept.  S  I  Paving 
Sept.  29   Street  Imp. 

W.   w'ks.  Imp 


Sept.  a 
Sept. 


Sept  18 
Oct.  2 


Building 
Water  works 
Funding 
Sewer  system 
Park 


Sept.  18  !  Building 
i  Building 


Sept.  18 
Sept.  26 
Sept.  25 
Oct.  2 
Sept.  15 
Sept.  20 
Sept.  IS 

Sept.  ■ 
Sept.  28 

Sept.  a 

Sept  » 

Sept  25 
Sept.  SO 
Sept.  » 
Sept.  26 
Sept.  23 
Sept.  22 

Sept.  23 
Auk  22 


Sept.  18 
Sept.  ■ 

Sept  I 
Oct.  3 

Sept.  22 


Sapt. 


Sept.  18 
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Adamr  it  Co.,  Boston  

Ksiabrunk  Sc  Co.,  Boston  

ICntabrook  &  Co.,  Boston  

Ksi:U>rook  A  Co.,  Boston  

J-:?.tnhT<Kjk  A  On.,  Boston  

Kstuhr.Mil:      Co  ,  Boston  

K.  I»  l»ay  it  Co  ,  

Mcrch.-ints  Nut.  Bank.  Harrlaburg... 
Provident  S.  B.  &  T.  Co..  Cincinnati. 

Local  Bidders  

State   ,  

Stoking  Fur.d  Trustees  

Sinking  Fund  Trustees  , 

Sinking  Fund  Trustees  

Geo    U.  Coitney.  Detroit  

A.  K.  Aub  A  Co..  Cincinnati  

N.  W.  Ilnlsey  A  Co..  t'hlcago  

Yorkers  Suv.ngs  Bank 
Ilaydcn,  Miller  *  Co..  , 
Cutler.  May  &  Co..  Chi. 

A  dr.  ma  &  Co.,  Boston  

Parklni-or.  Af  Burr.  New  York  

J  H  *  W.  S  Kuhn  &  <'o.,  I'lttsburg 
Tlllottson  .*  Wolcott  Co..  Cleveland.. 

Payne  Bank,  Payne  

Well.  Roth  &  Co..  Cincinnati  

A.  B.  Leach  A  Co.,  New  York  

First  Null. mill  Bank,  Montclalr  

Tlllottson  &  Wolcott  Co.,  Cleveland.. 

Harris.  Forbes  &  Co.,  New  York  

Ferris  &  White.  New  York  

W,  N.  Coler  &  Co.,  New  York  

Tlllottson  &  Wolcott  Co.,  Cleveland 
Otis  &  Hough,  Cleveland  

Lis.  H.  Adams  A  Co.,  Los  AngHes.. 

F.  C.  Werner  

t'.eo.  M    Bechtel  A  Co..  Davenport... 

F.  H    Bolllna  &  Co.,  Chicago  

Terry  Heirs.  Roanoke  


Wm.  R.  Staats  Co..  Los  Angeles.. . 
Local  Investors  


Wm.  U.  Staats  Co.,  I»s  Angelea  

King  Fiirnum  A  Co..  OhUsago  ,., 

J.  S.  A  W.  8  Kuhn.  Pltubutyi  

Woodin   McNear  A  Moore,  Chicago.. 

It.  T.  Holtx  A  Co  .  Chicago  

Hnyden.  Milter  A  Co  .  Cleveland  

S.  A.  Kean  A  Co.,  Chicago  

Seasongood  «t  Mayer.  Cincinnati  

A   B.  Leach  A  Co.,  Chicago  

Local  Banks  

Local  Banks  , 

Seasongood  A  Mayer.  Cincinnati  

Spltxer.  Borirk  A  Co.,  Toledo  


First  National  Bank,  Merced  

Cutler,  May  A  Co..  Chicago  , 

Carlyle  Pav.  Br'k  Co.,  Portam'th.  O 
Harris  Tr.  A  Sav.  Bank.  Chicago.... 

John  Nuveen  &  Co.,  Chicago  , 

Various  Investors  

RrinkerhofT  A  Co  .  Springfield  , 

C.  H.  Coffin.  Chicago  

c.  H.  Coffin.  Chicago.... 
Cnlnn  Tr.  A  Sav.  Bank. 


......... 


Slnte   

c.  A.  Reece  

First  National  Bank,  FTesno  

Kennedy  A  Fleming.  Oklahoma  City, 

•"■Hijtens  Nat.  Bank.  Franklin  

Itumpus-Strvens  Co..  Detroit  

Fifth-Third  Nat.  Bank.  Cincinnati.., 

Nay  ft  James,  Regina  

Adams  ft  Co  .  New  York  

Firvt  Nrttion.il  Bank.  Fresno  

H   O   F.ddy.  ITklah  

Hatn  lietl  Bond  Co.,  Chicago  

W.  B.  Hutchinson  

W.  B.  Hutchinson  , 

I    H  Bollard  

Woriln.  McNear  &  Moore.  Chicago.. 
Woilln,  McN'-»r  &  Moore.  Chicago.. 
\\V.,tin.  MeNenr  Ai  Moore.  Chicago.. 
\   c.  Dnmnnd. 


Devltt.  Trlmtile  At  Co.,  Chicago  

.Finn  Life  Insurance  Co  

M    BceV.'el  ft  Co.  Davenport.. 

I   F   Wild  \-  t  o  .  Indianapolis  

N.  W    HMm-v  ft  Co..  New  York  

Fid-lltv  Tru-t  Co..  Kansas  City  

Fidelity  Tn<i  Co,  Kansas  City  

Cnknown 


•Kmillns  .larvls  A  Co..  Toronto  

Thos.  J   Bolger  Co.. 


d  S^lUnk.  AtlanHc*C?HV;:: 
Thus  .1    ltol»f,-r  c„_.  Chicago  

Living?  t  "11  J  I-  


'Tear  av 


~  Tsar  serial,   t  Year  . 
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MUNICIPAL  SHORT  TERM  LOANS. 

WKLLBSUCY.  MASS.  —  Livingston 
I  a  via  has  b«en  awarded  a  temporary 
loan  to  the  amount  of  $10,000  at  3.74  per 
rent  discount.  Other  bidders  were:  First 
National  Bank,  Boston.  3.98  per  cent; 
Itond  A  Ooodwln.  Boston,  4.00  per  rent. 
 ■»»»  

BANK  ITEMS. 

STAUNTON.  ILL,-Th«  Flrat  National 
Uank  of  Staunton,  capitalized  at  $30,000. 
was  recently  organized  by  C.  F.  Hock- 
man,  H  J.  Burns,  M.  Aschbacher.  H.  O. 
Frits  and  O.  II  C  Miller. 

VENICE,  CAL- The  First  NaUonal 
Bank  of  Venice  has  been  organized  with 
a  capital  of  {50,000.  J.  W.  Lawrence,  A. 
McNally.  R.  A.  DaHiiaee,  R.  A.  Phillips 
and  A.  Kinney  are  Interested. 

SI'MI'KIN,  OA.— The  Farmers  State 
I'unk  jx  crciinlzlnft  Willi  $25,000  capital 
R.  L.  farter  l»  president  and  S.  E.  Beall, 
vice-president.  The  bank  la  organized  by 
•he  Wltham  system. 

TAKPON  SPRINGS.  FLA.—  The  Greek- 
American  Blank  Is  Incorporated  with 
Kn.fst  Meres,  president:  A.  P.  Beckett, 
vice-president,  ami  It.  H  Sammons, 
cashier. 

t'KNTKKVIt.LK,  S.  I).— The  Rank  of 
fentervllle  has  Increased  its  capital  from 
$30,000   to  $50,000. 

STEELE.  Mo. — The  Cotton  Exchange 
Hank  haa  been  organized  with  the  follow- 
ing officers:  J.  S.  Uosaom,  president,  Dr. 
J.  W.  Robblna.  vice-president;  S.  E.  Red- 
man, second  vice-president,  and  M.  L. 
Kelli-y,  cashier. 

BARRIES  CITY.  IA.—  The  Farmers 
Ravings  Bank  has  been  organized  with 
$10,000  capital.  M.  I).  Taylor  will  act 
aa  cashier 

GREENFIELD,  O.— The  Peoples  Sav- 
ings Bank,  capitalized  at  $50,000,  has 
been  converted  Into  the  Peuplcs  National 
Bank  of  Oreenfleld. 


Bond  Certification 

Modern  conditions  make  the  reg- 
istration and  certification  of  municipal 
and  corporate  obligations  desirable 
and  convenient  We  hare  a  depart- 
ment maintained  exclusively  for  this 
purpose. 

First  National 
Bank  of  Boston 

70  Federal  I 


OFFICE  OF  THE 
NEW   YORK    DOCK  COMPANY. 

New  York.  September  20,  1911. 
The  Board  of  Directors  has  declared  a  divi- 
dend of  One  Per  Cent  on  the  Preferred  Stoe*« 
"f  this  Company,  payable  October  16.  to  stork- 
hoUWrs  of  record  at  the  close  of  business  Oc 
IoNt  2d.  1911. 

 OKOROE  E.  BPENCKR.  Treasurer 


AMERICAN    GLUE  COMPANY 
A  srmlsnnusl  dividend  of  two  dollars  per 

.1911,  to 
23rd. 


«n«re   will  bo  paid  . 
•■omnrnn  Stockholders  of 
II'II 


The  Common  Klock  transl 
at  end  of  bu«lneM  October 


AMERICAN   GLUE  COMPANY 
An  entra  dlt  Me  ml  of  one  dollar  per  shirr 
will  be  paid  XuMinher  1st.  Hill,   to  Common 
Hockholilers  of  record  October  Srd.  19IL 
l>.  I.VMAN, 


City  and  Town  Treasurers 

The  Old  Colony  Trust  Company  is  one  of  me  largest  and  strongest  ban  bog 
msWuo'ons  in  the  country.  Its  tremendous  resources  and  its  strong  position  m  the 
confidence  of  the  pubfic  make  our  service*  in  the  preparation  and  certification  of 
Municipal  Bond*  of  unusual  value  to  dry  and  town  treasurers. 

Our  plan  for  handling  this  work  is  die  safest  and  most  systematic  that  ex- 
perience can  suggest,  and  it  is  so  ecoootruca]  that  the  entire  cost  is  within  the 
mean*  of  the  smallest  munia paltry. 

It  affords  absolute  protection  not  only  to  the  issuing  community  and  its  officials, 
but  also  to  the  banker  and  investor.  It  has  already  been  adopted  by  many  cine* 
and  towns  throughout  the  country  and  has  the  unqualified  endorsement  of  al 


The  marked  preference  shown  by  investors  for  bonds  issued  under  our  plan 
has  resulted  in  a  distinct  enhancement  of  their  market  value.     Kindly  stnd  for 


OLD  COLONY  TRUST  COMPANY 

COURT  STREET  boston  TEMPLE  PUCE 


SALE  OF 

King  County  Harbor  Bonds 


NOTICE  IS  HEREBY  GIVEN,  that  the  Board  of  County  Co 
ot  King  County,  Washington,  will  receive  sealed  bids  up  to  12  o'clock  M 
of  October  31,  1911,  for  the  sale  of  King  County  Harbor  Bonds  as  herein 
directed: 

1st.  Bids  will  be  received  upon  the  sale  of  876  of  said  bonds,  or  upon 
$875,000.00  worth  thereof,  being  one-balf  of  the  total  issue  authorised. 

2nd.  Bids  will  also  be  received  upon  1760  of  said  bonds,  or  $1,760,000.00 
worth  thereof,  being  the  total  Issue  authorised 

These  bonds  cannot  be  sold  for  less  than  par  and  shall  not  bear  In- 
terest at  a  greater  rate  than  4|  per  cent  per  annum.  Interest  payable  an- 
nually. The  bonds  shall  bear  date  ot  November  1.  1911,  and  the  Interest 
thereon  shall  be  due  and  payable  on  the  1st  day  of  November  In  each  and 
every  year  thereafter;  said  bonds  to  run  for  twenty  years,  and  are  In  de- 
nominations of  $1000.00  each. 

The  Board  of  County  Commissioners  reserve  the  right  to  reject  any 
and  all  bids. 

Bids  will  be  opened  at  the  office  of  the  Board  of  County  Commission- 
ers In  the  Court  House  at  Seattle,  King  County,  Washington. 

Dated  at  Seattle,  Washington,  this  19th  day  of  September,  1911. 

OTTO  A.  CASE 
Commissioners    of  Kin* 


County  Auditor  and  Clerk  of  Board  of 
Counly,  Washington. 


County 


By  N.  M.  WARDALU  Deputy 


UNITED  STATES  WORSTED  COMPANY 
100  Fifth  Avenua,  New  York 

A  quarterly  dividend  of  on  the  Pre- 
ferred Stuck  has  been  declared  by  the  Board 
of  Directors,  parable  Oct.  16th.  l»ll.  to  Stock- 
holders of  record  Ort.  1st,  1911.  Books  close 
Oct    let.  1911.  and  reopen  Oct.  16th.  1*11. 

P.  ROEERT  O.  SJOSTROM,  Tr«asurer. 

AMKRfCAX  MALT  CORPORATION 
15  Kichastr  Plaice,  Jersey  City,  N.  J. 

The  Hoard  of  Directors  hsrr  declared  a  divi- 
dend of  KOCH  PBR  CENT  on  the  Preferred 
Stock  of  the  Corporation,  pnyahle  In  two  In- 
stallments,  namely,  2%  on  November  i.  IsU. 
and  y,  on  Mny  t.  ISIJ.  to  stockholders  of  rec- 
ord ill  the  close  of  the  transfer  books  respec- 
ts ely  on  October  1»,  l»ll,  and  April  19.  im 
HENRY  rfoc.ERKINO.  Treasurer. 

S'i'"i'ivr  rr.  1911. 

THK   ATCHISOV  TOPRKA   «  X.AVTA 
VK    RAILWAY  COMPAXY. 

Coupons  No.  32.  due  October  I,  1911.  from  The 
Atchison.  Tup'-ka  snd  Snnta  Fe  Railway  Com- 
pany <;KNKRAL  MORTGAGE  r*Ol"R  PER 
CENT  I;o\l)S  will  be  paid  on  and  after  Oclo- 
her  7.  I>11,  upon  presentation  at  the  olfloe  of 
Ihr  Company.  No.  1  Nnssmu  Street.  New  York 

1 1  ) 

c,  K.  COOPER.  Aaalstant  Treasurer. 

American  Telepboae  A  Teleorrawst  Co. 

A  dividend  of  Two  Dollars  per  share  will  be 
psld  on   Monday.  October  M,   1911.   to  stock- 
holders of  record  st  the  close  of  business  on 
Saturday.  September  ».  1911. 

WM.  R   DRIVER.  Treasurer. 
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ADVERTISING  RATES 


PUBLICATION  OFFICE, 
Atlantic  Avenue. 


NEW  YORK  OFFICE, 
f  Rector  Street.  New  York. 

J08EPH  L.  BARKER,  Manager. 


Waahlnxton  Offlw,  !«  Corcoran  Building; 
Philadelphia  Offlc«.  Mb  Cheetnut  Street 


at  the  Pott  Office  at 


f«srent  period*  or  between  domestic  flg- 
urw  and  thoge  published  by  foreign 
countries.  Some  crltlel"m  waa  ex- 
pre*sod  last  winter  at  the  meeting  of 
the  Pan-American  Congress  In  Wash- 
ington. The  conpequem*  ha*  been  the 
reorganization  of  the  present  commit- 
tee which  is  likely  to  turn  in  a  report 
calling  upon  Congress  for  legislation 
extending  and  reorganizing  the  pres- 
ent statistical  service  of  tho  govern- 
ment. 


- 


Accord i nir  to  lnf'  rnirul  n  v.  hl<  h  has 
come  to  Comptroller  M,ma>  f  oni 
bank  examiners  In  various  jmrt**  of 
tin-  country,  there  is  a  if.o.iim;  ten- 
dency to  liquidate  the  obligations  owed 
by  regular  borrowers  to  the  smaller, 
and  coin'ry  bunks.  This  tendency  U 
being  noted  with  cousidoi  able  pleas-ire 
bv  Federal  officials,  betuuse  "f  the 
anxiety  that  ha?  been  felt  at  the  ap- 
parent lnalility  of  banks  In  many  re- 
gions to  make  collet  lions  satisfactorily. 
The  banks  had  found  that  where  crop 
failures  occurred  much  puper  was  left 
on  their  hand*  which  their  were  prac- 
tically obliged  to  extend.  A  condi- 
tion of  this  sort  existed  in  a  num- 
ber of  regions  In  the  Northwest.  The 
comptroller,  of  course,  is  not  disposed 
to  state  the  exact  i>oints  at  which 
the  situation  had  become  acute,  but 
they  were  numerous  euoiish  to  give 
giound  for  worry  The  news  that  con- 
ditions are  developing  favorably  to  the 
loc-enlns  of  this  paper  is,  therefore, 
regarded  as  a  ve;v  hopeful  symptom 
>»  officers  of  the  Tieasury  Depart - 
:iii  m 

A  ri'turn,  of  the  export  statistics  of 
the  s'»ternnient  has  been  undertaken 
!<v  ,-i  Mfnmitt'f  Jointly  ropre-onr.lr)R 
the  'I  !<-;i...irv  and  the  Department  of 
C.  n.ti.r.e  and  i, a!:  r.  It  In  probable 
tii-t  liefer.-  the  inquiry  \-i  finished,  it 
«!:'!  he  'Mended  to  include  import  II?- 
i,r.-  .is  w.-;i.  Tor  M'li'.e  time  past,  it 
1ms  lu  ca  felt  V.v  nil-:)  enuaued  in  for- 
f!tt!  I  rude  that  tie  figures  as  now  pnh- 
ll-.ii  l  did  not  sefllce  ?:>  filial -h  ad.- 
ipia!e  eomparbora  either  hit'  a  dli- 


Joseph  M.  Logan,  national  bank  ex- 
ainint r  in  Texas,  has  supplied  to  the 
examiner's  association  of  his  dish  lot 
a  useful  discussion  of  the  problem  of 
the  southern  banker  in  handling  cot 
ton  ai  counts.  He  cia'slAes  cc'.ton  buy- 
ers in  three  groups  and  describes  tho 
problems  which  meat  be  met  by  tho 
bank*  in  cation  raising  sections  hi  ad- 
vautlii*  capital  to  members  of  these 
n  roups.  Mr.  Logan  thinks  that  there 
should  It-  more  direct  co-operation  be- 
t«een  the  hankers,  rail  rands  and  cotn- 
pr« in  handling  the  crop,  in  order 
to  saleguatd  the  busln.  sb  much  sv.iro 
creii.lly  tlmn  p.t  jin»-t  ut.  The  object 
to  wlihh  he  looks  is  that  of  render- 
ing c  itton  a  safer  security  fcr  the  ex- 
tension of  hank  e;odit  than  it  is  at 
the  pie-eot  time.  lie  believes  that 
this  can  eu-lly  be  done. 


tary  Commission,  It  U 
the  Cltizena'  league  will  support  It 
That  does  not  mean  that  it  is  an  off- 
shoot of  the  National  Monetary  Com- 
motion, or  that  It  will  not  suggest 


NATIONAL    CITIZENS'  LEAGUE. 

John  H.  Clnflln,  the  well-known  mer- 
chant of  New  York,  has  recently  giv- 
en in  an  interview  a  clear  statement 
of  the  purpose  of  the  campaign  for 
soundci  banking  now  on  foot.  He  says 
that  the  organization,  known  as  the 
National  Citizens'  League,  which  was 
created  last  spring,  with  headquarters 
In  Cnleago,  desires  only  to  accomplish 
a  better  organisation  of  banking,  which 
will  supply  the  means  of  providing 
against  commercial  crises,  and  at  the 
name  time,  Bhall  afford  an  adequate 
flow  of  commercial  credit  at  all  times, 
under  conditions  that  will  ensure  equi- 
table treatment  to  the  commercial 
community. 

The  statement  of  Mr.  Clufllu  docj 
not  specifically  set  forth  the  nature 
of  the  plan  which  is  to  receive  the 
Hipporl  of  the  National  Citizens" 
I.cairt:,..  Perhaps  it  bus  not  fully  for 
inula1;  d  i  nch  a  plan  in  the  mind  or 
its  leaders.  The  League  Is.  therefore, 
represented  as  simply  aiming  at  cer- 
tain objects,  and  as  being  not  rroces 
si  lily  wedded  •<)  any  p.  r-  cet.'r  means 
of  :i1lattii:iK  Ties.-  •  It  is  Will- 

ie -.  to  support  any  doM-ald"  phm  that 
m  y  he  offered.  If  such  p  r:.in  shall 
I  i    presented   by  the  National  Vo:,o- 


to  make  the  plan  more  workable.  The 
League  is  a  practical  body,  not  an 
academic  or  theoretical  organization. 
This  is  undoubetdly  as  it  should  be. 
If  the  Aldrlch  plan,  when  Anally 
worked  out.  shall  prove  satisfactory 
from  the  standpoint  of  sound  banking 
it  would  be  folly  for  any  organisation 
to  look  further.  The  mere  name  of 
Senator  Aldrlch  ought  not  t 
a  proposition,  If  it  has  been 
It.ed  and  approved  by  expertB  of  1 
standing  and  disinterestedness. 

It  Ib  specially  worthy  of  note  that 
In  thiB  movement  for  sounder  banking 
legislation,  those  who  are  assuming 
the  most  important  places  are  figures 
in  the  commercial  and  business  world, 
rather  than  bankers  or  financiers. 
This  again  is  a  desirable  development. 
It  Indicates  that  the  time  has  passed 
when  the  subject  of  currency  reform 
was  a  purely  technical  matter,  In 
which  the  banking  profession  was 
chiefly  concerned.  The  business  world 
now  feels  the  necessity  of  getting  ac- 
tion, and  has  aroused  itself  to  the 
duty  resting  upon  It  in  that  connec- 
tion. This  also  holds  out  a  much  more 
hopeful  prospect  than  would  other- 
wise be  In  sight.  Many  well-intention- 
ed men  suspect  the  bankers  of  the 
country  of  a  certain  amount  of  pro 
fessional  selfishness.  It  is,  therefore, 
well  that  the  prime  movers  In  the 
demand  for  reform  should  be  the  con- 
sumers of  bank  credit,  rather  than 
those  who  furnish  it  The  list  of  those 
who  vouch  for  and  endorse  the  Na- 
tional Citizens'  League  Includes  many 
who  have  no  close  banking  affiliations, 
and  whose  principal  concern  as  busi- 
ness men  Is  that  of  seeing  that  their 
Interests  receive  fair  treatment  when 
extensions  of  credit  are  required. 

The  National  Citizens'  league  will 
undoubtedly  command  the  support  of 
the  country  in  a  way  that  no  other 
previous  organization  has  been  able  to 
do.  The  opportunity  for  securing  bank- 
ing legislation  is  tolerably  favorable. 
It  may  not  be  possible  to  adopt  any 
comprehensive  enactment  at  the  com- 
ing session  of  Congress- in  fact,  it 
probably  will  not  he— but  this  doe« 
not  mean  that  legislation  is  out  of 
reach,  A  great  plan  of  the  kind  that 
it-  now  la  Iked  of  as  a  means  of  render- 
ing hankin-r  reform  effective  cannot 
and  otiLMit  not  to  be  carried  to  comple- 
tion except  after  the  most  mature 
deliberation  In  Congress  and  out  of 
it.  Hut  the  task  of  seriously  consider 
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tag  such  a  plan  ought  to  be  deferred 
no  longer. 


THE  COMMERCE  COURT. 

According  to  authentic  information 
from  Washington,  efforts  me  already 
being  planned  for  the  disestablishment 
of  the  new  Court  of  Commerce.  This 
Is  net  ncresv-arily  due  to  demonstrate.! 
inefficiency  on  the  part  of  the  court. 
The  body  has  had  only  a  very  brier  ex- 
istence, and  a  considernbl-  part  of  that 
existence  has  been  occupied  in  getting 
Installed  in  new  ollires.  Only  a  few 
decisions  have  been  handed  down — 11 
number  of  them  but  a  short  time  ago. 
These  decisions  have  been  somewhat 
unsatisfactory,  and  most  nf  them  have 
been  far  from,  exhibiting  o^her  wide 
learning  or  deep  Insight  into  tntnsi-or- 
Ution  questions.  Nevertheless,  prob- 
ably every  fair-minded  man  would  rec- 
ognize that  the  court  hag  had  no  test 
whatever,  and  that  on  the  bail*  of  ex- 
perience, no  one  i  fiiild  v«otuie  to  say 
whether  It  would  or  wulo  n-jt  pro\e 
a  success. 

The  feeling  that  the  Commerce  Court 
la  not  UKely  to  be  a  iscfVl  factor  i.u 
our  J  rilc  lnl  «y>tera  is  not  br.-«>d  on  the 
question  of  el'ielenry,  but  Is  due  to  a 
growing  feeling  thut  ihe  o. ^ani/.atlon 
of  such  a  court  was  uniieces  arv.  It 
should  be  ren  errbered  that  when  At- 
torncy-C>  noral  Wiokersham  fust  p:e- 
p&rcd  tht  bill  in  which  the  Comnvrca 
Couit  was  provided  for,  It  was  not  in- 
tended by  the  administration  to  broad- 
en the  rowers  of  the  Interstate  Com- 
merce Commission  in  any  such  degree 
a»  was  afterward  attempted  with  more 
or  lcia  success  by  the  insurgent  nioiu- 
bcis  of  the  Senate.  When  the  provi- 
sions of  the  law  Increasing  the  author- 
ity of  the  commission  had  been  re- 
shaped, it  was  not  thought  best,  or 
the  critics  did  not  feel  the  strength, 
to  change  tho?c  providing  for  the 
•Commerce  Ccuut,  and  the  consequence 
was  thu:  the  statute  provided  for  the 
.commission  powers  •omewhat  antago- 
nistic to  those  of  the  Interstate  Com- 
merce Commission.  It  is  now  the  opin- 
ion of  well-qualified  observers  that  the 
Corameiec  Court  i«  either  a  b'.dy  which 
overlaps  the  commission,  or  els-?  It  Is 
an  uuiiiKs  ary  link  in  the  Judicial 
chain.  The  view  which  has  been  in- 
creasingly taken  is  thai  it  will  be  able 
to  concern  itself  only  with  questions 
of  law,  and  that  It  cunuot  interfere 
with  the  comuiH-i.m  in  the  exercise 
of  the  ^cml-cseY^tlve  functions  of  tie 
latter  In  dy.  If  that  view  prevails, 
it  probably  will,  the.  court  b<  < '  mes 
merely  a  half-way  house  to  the  Fed- 
eral Supreme  Court.  That  thon  raises 
the  question  whether  the  Commerce 
•Court  can  render  a  good  service  In 


relieving  the  Supreme  Court  of  burden- 
some duties  which  It  could  not  other- 
wise perform,  owing  to  lack  of  time. 
There  is,  however,  no  particular  rea- 
son to  expect  any  such  outcome.  Most 
cases  which  Involve  Important  railroad 
isFues  will  not  nop  with  the  Commerce 
Court.  They  will  go  on  to  the  Su- 
preme Coint,  and  inasmuch  as  they 
will  wA  have  undergone  any  modifica- 
tion at  the  hands  of  the  intermediate 
tribunal,  the  work  will  be  a?  severe 
for  the  tribunal  of  last  re.-ort  as  it 
would  have  been  had  the  appeal  been 
taken  direct.  This  fact  s^emt,  to  elim- 
inate the  possibility  that  the  Com- 
merce Court  could  serve  a  very  useful  1 
purpose  in  aiding  to  relieve  the  con-  : 
gostlon  of  cases. 

The  Commerce  Court  occur  lea  a  pe-  j 
culler  position  in  that  its  members  are  j 
also  tegular  mcnibets  of  the  Circuit.  1 
bench  and  may  be  assigned  to  duty  j 
there  when  tie  court  Itself  is  not  in 
session.   That  bench  is  nlwftvs  heavily 
evcrl  nider.ed  and  the  addition  of  sev- 
eral new  judges  would  be  a  \erv  wel- 
come addition  to  Its  staff.    The  e  K 
therefore,  ro  question  what  to  do  v.  Ith 
the  member*  .  f  the  Conrr.erco  Court. 
Most  of  them  were  members  of  the 
Fedora!   Judiciary    borne    belli*  ap- 
pointed to  the  new  court.    They  could 
bo  reassigned    without    trouble,  and 
would  pc-rform  a  muoH  needed  -ervlce 
in  enlarging  the  regular  Fe  deral  bench 


FIGHTING  THE  TOBACCO  TRUST. 

An  unexpected  element  of  opposi- 
tion has  Just  appeared  in  connection 
with  the  reorganization  of  the  Ameri- 
can Tobacco  Company,  proposed  by 
the  managers  of  that  concern  to  the 
Department  of  Justice  and  the  court 
in  charge  of  the  matter.  Independent 
tobacco  producers  allege  that  the  plan 
Is  not  sufficient  to  take  care  of  their 
interests  and  those  of  the  pubtlc. 
They  allege  that  no  useful  purpose 
would  be  served  by  the  reorganiza- 
tion, since  it  would  merely  create 
three  distinct  trusts,  dealing  with  as 
many  branches  of  the  trade.  In  this 
they  believe  there  would  be  no  ad- 
vantage. Therefore,  they  ask  for  fur- 
ther changes  In  the  reorganization 
plan.  There  seems  to  be  a  certain 
i.mouut  of  dissatisfaction  among  stock- 
holders as  well.  Not  a  few  of  them 
complain  that  the  reorganization  pro- 
posed would  rail  to  saf.  ruard  their 
interests,  because  it  would  not  pro- 
ject them  Kiillieieiitly  from  the  efforts 
ol  insiders  to  make  a  profit  out  of  the 
manipulation  of  securities  lu  the  course 
c.t  the  rcorc-u.izution.  Thus  are  raiBed 
two     important     questions— whether 


this  reorganization  Is  Intended  to,  or 
can.  safeguard  the  stockholders  of  the 
concern,  and  whether  It  Is  intended  to, 
or  can.  benefit  the  public. 

Probably  there  are  few  or  no  per- 
sons who  have  followed  the  progress 
of  this  subject,  who  would  not  freely 
admit  that  a  reorganisation  which  ac- 
complished neither  of  the  ends  Just 
referred  to  would  be  so  worthless  as 
to  bring  the  government  and  court 
that  effected  it  into  contempt  Mani- 
festly, if  the  change  In  organization 
is  of  a  character  that  allows  Insiders 
to  gorge  themselves  with  illegitimate 
l  ie  '  u  as  they  did  In  the  original  or- 
ganization of  the  trust,  the  stockhold- 
ers of  the  concern  would  bo  the  pcr- 
b<>na  upon  whom  the  penalty  would 
descend,  while  the  insiders  would  not 
only  be  penalized,  but  would  actually 
be  rewarded  for  what  they  had  done, 
notwithstanding  that  they  were  the 
real  source  of  the  evil  found  lu  the 
organizat'on.  On  the  other  hand,  the 
P'oxlmate  reason  for  attee-ptlng  the 
changes  sought  by  the  government 
was  the  improvement  of  the  relations 
L  jl.veen  the  buying  public  and  the 
trust.  If  it  should  appear  that  the-hold 
ol  the  trust  upon  the  market  Is  as 
strong  after  the  reorganization  as  be- 
'ore  it.  how  could  the  government 
jusufy  the  action  it  took  lu  carrying 
through  this  protracted  and  costly  lit- 
igation? 

There  is  every  reason  why  the  De- 
part ment  of  Justice  should  exercise 
exceptional  care  In  regard  to  the  re- 
organization of  the  American  Tobacco 
Company.  If  this  reorganization  shall 
turn  out  to  bo  a  farce.  It  will  dis- 
credit all  future  attempts  of  the  same 
sort.  If  It  shall-  turn  out  to  be  a  mere 
change  in  the  technical  form  of  the 
concern,  the  public  will  be  repelled, 
rather  than  attracted  or  pleased  by 
such  a  method  of  applying  the  anti- 
trust law.  Undoubtedly,  there  is  a  dan- 
ger that  the  Attorney-General  will  al- 
low himself  to  accept  a  change  In  the 
form  of  organization  which  is  nomi- 
nal rather  than  real.  Trust  managers 
htne  been  devising  Buch  schemes  ever 
since  the  movement  toward  corporate 
consolidation  began.  Moreover,  the  sit- 
uation is  a  very  hard  one.  To  intro- 
cJi,co  a  real  Improvement  of  conditions 
.1  the  Industrial  world  Implies  a  gen- 
ual transformation,  which  is  perhaps 
Lryond  the  power  of  the  Federal  gov- 
ernment to  compel.  Dut  If  It  cannot 
actually  compel  such  a  reorganization 
i.i  fact  as  well  as  In  t'  eory.  there  Is 
tittle  Kb"  in  adhering  to  a  pdicy  which 
friirhtens  and  disturbs  stockholders  and 
investors',  and  checks  business  enter- 
prise without  really  helping  the  pub- 
.!c. 
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Rubber  Common  On  4%  Basis 

While  Boot  and  Shoe  Business  Is  Poor,  a  Subsidiary  Company  With  Rec- 
ord-Breaking Sales  on  Automobile  Tiree  Is  Expected  to 
Pay  In  Increased  Dividends  Amount  Necessary  to  Psy  the  Com- 
mon Dividend— In  a  Few  Years  Company  Will  Grow  All  Its  Own  Rubber 
and  Reoent  Slump  In  Crude  Rubber  Market  Generally  Regarded  Ae  an 
Anticipation  of  Thle  Result — Meet  of  the  Company's  Officiate  and  Em- 
ployee Were  Enabled  By  the  Company  to  Buy  8tock  at  Low  Prices, 
So  That  It  Haa  a  Moat  Loyal  and  Efficient  Organization. 


Wall  street  generally  was  surprised 
by  the  declaration  of  the  quarterly  div- 
idend of  1  [xt  cent  on  Om  common 
stork  of  the  United  Ptatrs  Rubber  Com- 
pany, placing  that  lf.-uc  on  a  4  i»rr  cent 
dividend  basis,  as  the  comi^any  rep- 
resents a  consolidation  of  n  number 
of  plants  and  must  necessarily  be  In- 
cluded in  that  lift  of  100  or  1,200  cor- 
porations which  must  be  subject  to  as- 
rault  on  the  jrround  of  violating  the 
Serraan  anti-tnist  law.  It  waa  II 
years  ago  that  a  dividend  was  i,uld  on 
the  common  ftock  so  tint,  regatdlcsi 
of  justifying  conditions  in  foe  way  of 
earnings  and  finances,  it  was  regard- 
ed as  stransre  that  at  this  time  a  div- 
idend should  be  declared. 

The  stuck  sold  around  46  and  subse- 
quently rented  so  thiit.  r^gurdlea*  of 
the  dividend.  It  has  been  selling  on  a 
basils  to  yield  well  up  toward*  10  per 
cent.  wlricD  U  naturally  net  regarded 
as  ?.  thoroughly  healthy  status  of  af- 
fairs. The  price,  however,  on  Rubber 
ccinmon.  as  well  as  on  it--  first  and 
second  preferred  stock,  reflect  a  con- 
siderable amount  of 

SARCASM  AND  UNBEUEF 
on  the  iwrt  of  f  peculators  as  well  as  in 
and  out -investors.    The  Rubber  Coro- 


dtatant  when  all  the  conditions  will 
be  such  ns  to  wnrrant  forae  material 
tecngnltlnn  of  our  common  shar«hold- 
ers." 

No  shareholder  who  rend  this  state- 
ment with  any  ordinary  degree  of 
fnith  In  an  official  announcement  could 
have  been  surprised  that  the  common 
«tock  of  the  company  was  put  on  a 
4  per  cent  dividend  basis  a  few  days 
apo.  Wail  Htreet  forgets,  however,  and 
bos  been  more  inclined  to  sulk  In  IU 
belief  that  the  syndicate,  Including  di- 
rectors, made  too  much  money  in  se- 
curing for  the  company  the  valmMe 
Revere  Rubber  Company  plant  togeth- 
er with  the  services  of  its  president, 
Klisha  S.  W  illiams,  and  has  also  been 
inclined  to  ignore  the  fact  that  the 
company  has  beet,  making  steady  and 
noU»wnrt"ny  pro^reis  in  ev*»ry  depart- 
ment. 

With  para  rubber,  representing  the 
most  important  Item  of  the  compairA 
raw  material,  making  a  skyrocket  ad- 
vance from  $1  to  around  $3  a 
pound,  vigorous  measures  for  prelec- 
tion became  necessary.  The  company 
accordingly  arranged  to  produce  on  its 
own  account  in  the  shortcut  practical 
rpace  of  time  the  total  amount  of  it) 


panv  has  never  been  managed  to  their    annunl  requirement  of  crude  robber. 

1  This  was  accomplished  by  the  ac- 
quisition of  a  concession  for  some  27.- 
000  square  miles  in  Brazil  where  wild 
rubbei  cau  be  secured,  and  in  addi- 
tion purchased  50,000  acres  of  the 


exact  liking.  Several  times  they  have 
thought  that  dividends  on  the  com- 
mon stock  should  be  begun  and  mark- 
ed up  the  price  accordingly.  The  di- 
rectors, however,  did  not  coincide  wltb 
their  views,  and  in  consequence,  were 
accused  of  manipulating  the  stock  in 
tho  market  In  order  to  collect  divi- 
dends in  tbls  way  which  wen?  beyond 
the  reach  of  the  ordinary  shareholder. 

Some  months  ago.  there  was  consid- 
erable talk  of  a  concerted  movement 
on  the  part  of  common  shareholders 
to  demand  a  dividend,  in  reply  Pres- 
ident Colt  in  his  annual  report  said 
that  the  matter  had  received  n<uch  con- 
sideration on  the  part,  of  the  direc- 
tors, and  that  a  conservative  iiollcy 
had  been  adopted  of  thoroughly  devel- 
oping the  properly,  accumulating  an 
ample  working  capital,  and  waiting 
until  all  such  troublesome  problems 
as  supply  of  raw  material,  etc,  had 
been  solved  before  any  distribution  of 
profits  could  be  made  to  the  common 
shareholders.  President  Colt 
HKLD  OCT  HOPE, 
however,  in  the  following  statement  In 
the  annual  report  fcr  the  year  ending 
March  :tl.  lfll: 

"Had  the  conditions  «f  business  and 
profits  nt  the  close  of  this  la><t  year 
been  as  flattering  as  at  the  clime  of 
the  preceding  year,  and  if  uncertain- 
ties a'fe<tlnK  the  legal  status  of  con- 
solidations had  itccn  dls-*ii>ated.  your 
piestdent  would  have  had  no  hesl- 
tRiiev  now  with  the  present  low  level 
or  cr  iue  rubber  in  recomment  lng  a 
dividend  upon  the  common  stock,  and 
lie  believe,  that  ihe  day  ennn-.-t  be  far 


cultivated  rubber  plantatl'vns  in  Suma- 
tra. Borneo  and  Ceylon.  As  a  result, 
it  will  not  be  many  years  before  the 
company  will 

liROW  ITS  OWN  SUPPLY 
of  crude  rubber,  and  then  soon  after 


will  be  in  a  position  to  sell  crude, 
ber. 

The  United  States  Rubber  Company 
Is  the  largest  consumer  of  crude  rub- 
ber In  the  world,  and  in  view  of  thls< 
development  It  Is  not  strange  that 
there  has  lieen  a  big  slump  In  crude 
rubber  prices  as  well  as  in  the  shares 
of  crude  robber  companies.  It  is  now 
calculattd  that  the  world's  annua!  pro- 
duction of  crude  rubber,  estimated  at 
75,000  tens,  will  be  doubled  In  Ave- 
years,  and  that  the  United  States  Com- 
pany will  be  a  very  Important  factor 
In  this  result  is  well  known  Instead 
of  having  to  pay  from  $1  to  $3  per 
pound,  therefore,  for  its  raw  material, 
the  time  is  not  fnr  distant  when  the 
cost  may  be  down  to  around  25  cents  a 
pound.  Tills  fact  should  be  borne  in 
mind  by  those  wtx.  arc  inclined  to 
thick  that  the  directors  of  the  com- 
pany have  been  too  optimistic  in  put- 
ting the  common  stock  on  a  4  per 
cent  dividend  ba^is.  As  a  matter  of 
fact.  I  have  talked  with  »ome  of  the 
ofhclols  of  the  company  who  have  all 
of  their  money  invented  in  its  shares, 
and  thev  sav  that  Rubber  common 
will  inevitably  sell  higher  than  either 
the  first  or  second  preferred  stock. 

When  the  last  annual  rc;»ort  of  the 
company  appeared  in  April  of  this 
year,  It  was  stated  that  although  a 
«urplus  for  dividends  on  the  common 
of  onlv  $.49,000  was  shown,  that  if 
the  eanings  of  subsidiary  companies 
belonging  to  the  |,arent  company  had 
been  disclosed  a  much  mo:o  favorable 
statement  would  have  been  made.  In 
fact.  It  was  frequently  stated  that  the 
common  stock  was  actually 
EARNING  AROUND  10  PER  CENT, 

although  the  last  annual  report  showed 
fAtnltigi  of  only  2.19  per  cent  on  the 
J2f),0(i0,000  outstanding. 

In  reference  to  the  recent  declara- 
tion of  a  dividend  on  the  common 
stock  President  Colt  says  that,  al- 
though surplus  earnings  for  some  year* 
have  been  considerably  in  excess  "f 
the  amount  needed  for  dividends  on 
preferred  stock,  the  directors,  for  rea- 
son* heretofore  announced,  have  up  to 
the  present  time  deemod  it  advisable 
to  defer  common  dividends.  He 
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stated  that,  while  in  the  first  Blx 
months  of  the  present  fiscal  your  there 
has  been  a  falling  off  In  Bonn  linos  of 
business,  owing  to  prevailing  condi- 
tion*, other  lines  have  shown  a  sub- 
stantial improvement,  so  that  the  n- 
nal  result  of  the  year  s  operatiuu  '* 
likely  to  compare  very  favorably  with 
all  preceding  years. 

This  statement  was  Interpreted  a3 
meaning  that,  while  there  hiid  been  a 
considerable  dec!ea*e  in  the  sale  of 
rubber  boots  and  shoes,  the  loss  on 
this  account  hud  been  more  than  tnado 
up  by  the  record-breaking  calea  of 
tltos  by  the  company's  subsidiary,  Kuh- 
ber  Goods  Manufacturing  Company. 
It  is  estimated  that  the  company  will 
receive  In  the  way  of  dividends  this 
year  from  Its  holdings  of  stock  in  the 
Rubber  Good*  Manufacturing  Com- 
pany from  $sno,fH'0  to  Jl.uon.uw  more 
In  dividends  than  It  did  last  year.  It 

ONLY  KKQUIIIKS  $1,000,000 
to  pay  the  <  per  <ent  dividend  on  Unit- 
ed States  Rubber  common,  so  that 
practically  the  directors  have  only 
planned  to  pay  their  common  share- 
holders about  what  thev  expect  to 
receive  in  additional  dividends  from 
securities  held  in  the  treasury'. 

This,  or  course,  therefore,  can  hard- 
ly oe  made  the  subject  of  criticism  In 
view  of  the  company's  large  invest- 
ment In  improvement  of  its  plants  and 
assuring  Its  supply  if  raw  material, 
the  earning  chaise  on  all  of  which  U 
being  amply  taken  care  of  out  of  the 
regular  sources  of  Income. 

Another  fact  which  should  not  be 
lout  .sight  ol  In  considering  tho  attain 
of  the  United  States  Rubber  Company 
Is  that  almost  all  of  it*  official*, 
brunch  managers,  selllna  agents,  and, 
In  fact,  all  employes  In  any  important 
jtosiilon,  were  some,  years  ag>>  made 
l«artncrs  of  the  company  in  a  most 
substantial  manner.  At  a  time  when 
Wall  street  had  marked  down  the 
value  of  the  company's  shares  to  ab- 
surdly low  figures  the  company  bought 
on  Its  own  account  substantial  amounts 
of  both  the  preferred  und  common 
stock,  and  gave  its  employes  a  chance 
to  buy  this  stock  on  the  Installment 
plan  spread  over  several  years  and 
a  satisfactory  result  to 
continued  In  the  employ 
of  the  company.  The  result  was  that 
almcst  without  exception  these  em- 
ployee kept  all  their  stock  and  bought 
moTP,  and  to-day  It  is  doubtful  If  In 
any  corporation  there  can  be  found  a 
more  loyal  or  eftectlve  organization 
than  the  United  States  Rubber  Com- 
pany has  the  benefit  of. 

From  the  standpoint  of  the  Investor, 
the  second  preferred  6  per  rent  rtock 
at  7.1  yielding  S  per  cent 
SHOULD  BE  MORE  ATTRACTIVE 
tliun  the  common  stock,  even  though  It 
yields  over  9  per  cent  There  Is  only 
$H',iMW.<MH)  of  the  second  preferred 
stock  outstanding,  while  $25,'>00,V)iiO  of 
the  common  has  been  issued. 

Another  slgtiifli  :>.nt  Tact  to  be  borno 
in  mlud  In  connection  with  the  United 
States  Rebber  Compiuy  is  that  al- 
though Its  position  in  every  way  has 
been  materially  Improved,  and  it* 
business  has  quadrupled  during  the 
past  ten  years,  the  amount  of  common 
stock  outstanding  has  not  been  In- 
creased. I  cannot  recall  another  cor- 
poration of  Its  siire  regarding  which  n 
Mmilar  statement  can  be  made. 

P.  Dr.  Medici. 


COAL  ROADS  ON  TRIAL. 

(Continued  from  page  1725. 

the  Pennsylvania  Coal  Company,  the 
Erie  paid  in  1901  $32,000,000  in  4  per 
cent  collateral  bonds,  and  $5,000,000  in 
lt«  first  preferred  stock.  This  purchase 

HAS  BEEN  PROFITABLE 
to  the  Erie,  as  a  substantial  amount 
of  revenue  has  been  realized  in  addi- 
tion to  interest  on  the  bonds,  and 
the  sinking  fund  of  10  cents  per  ton. 
which  was  provided  to  retire  the 
tends.  As  a  matter  of  fact,  the  pub- 
lished report*  would  indicate  that  the 
Erie  has  realized  a  profit  of  about  50 
cents  per  ton  in  this  coal  operation. 
The  Lackawanna,  as  near  as  a  conclu- 
sion can  be  arrived  at,  has  made  a 
profit  of  around  45  cents  per  ton. 

The  Reading  Company,  on  the  other 
hand,  although  the  largest  owner  of 
coal  lands,  and  the  largest  shipper  of 
coal,  according  to  1U  reports,  has 
realized  only  a  nominal  profit,  or 
something  like  a  cent  a  ton. 

It  hardly  need  be  suggested  that  If 
the  Erie  could  make  50  cents  per  ton 
on  coal   under  relatively  adverse  cir- 
cumstances, the  Reading  Company  ac 
tually  has  made  much  more.  The  pre- 
emption Is  that  the  Reading  Company- 
has  been  burying  its  earnings  in  Its 
coal  property  or  railroads,  or  both, 
and  in  any  event,  If  they  were  separat- 
ed and  operateil  to  their  dividend  ca- 
pacity, there  can  be  no  question  about 
the  satisfactory  result.  The  anthracite 
coal  land,  owned  by  the  Reading  Com- 
pany  is  worth  from  $2,000  to  $3,000 
per  acre.  The  company  owns  160,000 
acres,  of  which  probably  00,000  acre* 
may  be  disregarded,  so  far  as  Its  coal 
value  Is  concerned.  If  its  remaining 
:  100,000  acres,  however,  are  worth  only 
$2,000  per  acre,  the  aggregate  value 
would  almost  be  enough  to  pay  par 
fur  all  the  bonds,  preferred  and  com- 
mon stock  outstanding,  leaving  as  free 
assets,  the  railroad  property,  and  $14,- 
504,000  of  stock  of  the  Central  Rail- 
road of  New  Jersey  constituting  con- 
trol, which  stock  is  earning 
AROUND  30  PER  CENT  A  YEAR. 
The  acquirement  of  control  of  the 
Central  of  New  Jersey  by  the  Readln* 
Company    does  not  appear  to  hare 
been  In  any  way  along  the  line  of  an 
endeavor  to  monopolize  the  anthracite 
coal  market.  On  the  contrary,  as  In 
the  case  of  the  purchase  by  the  Erie 
Company,  it  actually  tended  towards 
competition.  In  December,  1900,  Presi- 
dent Baer.  of  the  Reading  Company, 
was  Informed  that  control  of  the  Jer- 
sey Central  was  in  the  market,  and 
that  the  Baltimore  &  Ohio  had  made  a 
bid.  Both  the  Reading  and  Baltimore 
&  Ohio  roads  reached  New  York  over 
lta  terminals,  and  were  entirely  de- 
pendent on  It  to  reach  New  York.  It 
clearly  might  have  been  disastrous  to 
the  Readiug  If  the  Baltimore  &  Ohio 
pecured  the  property,  so  that  Presi- 
dent Baer  took  prompt  action  by  se- 
curing control  for  his  company.  The 
Baltimore  ft  Ohio  now  gets  Into  New 
York  by  way  of  Its  Staten  Island  ter 
minal,  so  that  constructively  and  actu- 
ally, both  roads  now  compete  for  busi- 
ness. 

Summarizing  the  situation.  It  is 
\*ry  difficult  to  see  the  possibility  of 
any  material  effect  one  way  or  the 


other,  so  far  as  stockholders  are  con- 
cerned, as  a  result  of  the  govern- 
ment's revamped  attack  on  the  coal 
trust.  There  is,  of  course,  no  one  who 
would  not  like  to  have  his  coal  bills 
reduced,  but  I  think  that  this  had  bet- 
ter be  accomplished,  and  probably  will 
have  to  be  accomplished.  If  ever,  by  a 
government  decree  fixing  prices, 
rather  than  by  the  Impossible  disin- 
tegration of  the  present  coal  carrying 
railroads.  P.  De  Medici. 


SANDI'OINT,  IDAHO.-L  M.  Tlllotson, 
of  Ilnrtf.>r.!.  Cnn..  has  become  cashier 
of  the  Cli  liens'  State  Bank  at 

aurcecdlng  R.   A.  Grimes,  r  

Tlllotson's  uncle.  J.  R.  Law,  hTa 
of  the  bank. 
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Recuperating  Copper  Properties 

Utah  Consolidated  and  Qranby  In  Their  "Coming  Back"  Specialties— Both 
Rank  As  Market  Mysteries,  With  the  Possibility  of  Regaining  Much 
Lost  Ground— Utah  Consolidated  Resumes  Dividend  Payment*  As  a 
Proof  of  Recuperative  Ability — A  New  Income  Account  Needed  to  Shed 
More  Light — Granby  Consolidated  8eems  Headed  Towarde  Ne> 
Ing— $400,000  Cash  Available,  $1,000,000  Needed  For  Development 
Construction,  and  Mines  8hut  Down. 


Copper  share  market  observers  who 
have  noticed  the  almost  uncannily  po- 
cullar  manner  in  which  Granby  Con- 
solidated and  Utah  Consolidated,  those 
two  spectacular  "In  and  outers"  of  the 
mining  world  within  r«cent  years,  ac- 
company each  other  through  the  ex 
tremes  of  prosperity  and  adversity, 
see  a  further  illustration  of  this  pe 
culiar  coincidence  in  the  present  per- 
formances of  the  two  companies,  and 
in  their  vigorous  efforts  to  "come 
back"  to  a  point  approximating  their 
former  positions  of  material  well  be- 
ir-g.  aa  reflected  In  earnings  and  div- 
idend payments.  Some  months  ago,  I 
commented  upon  these  two  companies 
at  some  length,  referring  to  them  as 
the  mysteries  of  the  copper  share  mar- 
ket, and  while  the  element  of  uncer- 
tainty and  mystery  is  still  present  in 
pronounced  form,  there  are  to  be 
eoen  vigorous  efforts  on  the  part  of 
those  in  control  to  bring  about  a  proc- 
cess  of  rehabilitation,  nnd  the  re-estab- 
lishment of  the  shares  In  popular  fa- 
vor as  thOHe  of  well-managed  and 
prosperous  concerns.  In  thiH  attempt, 
they  will  carry  with  them  the  best 
wishes  of  many  who  gave  no  direct 
concern  in  the  affairs  of  either  cor- 
poration, but  whose  interest  is  much 
broader,  namely,  the  welfare  of  the 
capper  share  list  generally,  for  there 
is  no  doubt  but  that.  Justly  or  not,  the 
ground  and  lofty  tumbling  perform- 
ances Indulged  In  by  thepe  shares  did 
a  great  deal  to  undermine  public  con- 
fidence In  copper  securities,  even  the 
most  meritorious. 

UTAH  CONSOLIDATED  DIVIDEND. 

The  most  striking  demonstration  of 
the  apparent  success  of  ground-re- 
gaining policy  Is  found  in  the  declar- 
ation, at  a  special  meeting  of  the  di- 
rectors of  the  Utah  Consolidated  a  few 
days  ago,  of  a  dividend  of  50  cents  per 
share,  out  of  the  earnings  of  the  1911 
fiscal  year,  payable  November  14,  to 
stock  of  record  of  October  21.  It  will 
be  recalled  by  many  of  my  readers, 
with  some  of  whom  the  recollection 
my  be  too  tender  a  spot  to  be  touch- 
ed, except  with  due  care,  that  dividend 
payments  were  discontinued  after  50 
cents  a  share,  had  been  distributed  In 
January.  1910.  the  detailed  dividend 
record  by  years  being  as  follows:  1903, 
$3:  1904,  13:  If  nr..  $3.50;  W6.  »5; 
19U7.  IT:  190S,  fi:  If 09,  $2:  1910,  SO 
cents.  Fifty  cents  per  share  is  equiv- 
alent to  10  p«-r  cent  on  par.  the  com- 
pany's $1.5i">.i!iiii  authorized  and  is- 
sued stock  beiin?  divided  into  30n,00d 
shares,  which,  by  the  way.  are  now 
selling  at  M'.  as  compared  with  a 
high  price  for  the  year  of  lr>.  and  i 
low  price  of  9\'.  From  four  to  six  years 
ago.  when  the  company  was  paying 
from  70  to  110  per  cent  per  annum  In 
dividends,  and  earning  two  or  three 


times  those  percentages,  the  market 
valuation  ran  for  the  greater  part  of 
the  time  between  $60  and  $80  per 
share,  but  with  the  arrival  of  the 
panic  and  the  accompanying  decline 
in  the  copper  metal  boom,  there  was 
an  almost  unbroken  decline  to  la*t 
year's  low  level,  from  which  there 
has  been  a 

5-POINT  RECOVERY, 
so  that  in  this  respect,  at  least,  Utah 
Consolidated  has  done  better  than  the 
great  majority  of  its  more  prosperous 
fellows. 

For  some  months  past,  there  have 
n»en  evidences  that  Ctah  Consolidated 
was  steadily  improving  Its  posltiou 
under  more  aggressive  management 
than  It  had  enjoyed  for  years,  the 
contest  for  control  which  took 
place  last  April  having  apparently 
borne  fruit,  despite  the  re-election  at 
that  time  of  the  retiring  directors.  De- 
velopment work  has  been  pushed  most 
energetically  in  promotion  of  the  en- 
deavor to  prepare  the  property  to 
produce  a  large  tonnage  of  ore.  More 
Important  still,  correspondents  in  Salt 
Lake  City  have  heard  that  develop- 
ment at  depth  has  uncovered  large 
copper  reserves,  although  of  low-grade 
tenor.  The  company  has  been  steadily, 
if  gradually,  increasing  its  shipments, 
with  the  expectation,  I  am  told,  of 
bringing  them  up  to  1.000  tons  per 
day. 

SHIPPING  3i  PER  CENT  ORE. 
I  have  also  been  informed  that  the 
company  has  been  shipping  consider- 
able quantities  of  3J  per  cent  ore.  In 
addition  to  high-grade  lead  ore.  I  do 
rot  believe,  however,  that  the  man- 
agement tB  counting  on  an  average  of 
31  per  cent  ore  for  Its  1.000  tons  dally 
shipments,  that  figure  being  too  high, 
probably,  by  a  considerable  margin 
The  rehabilitation  of  the  property,  so 
far  as  It  is  now  apparent,  has  more  to 
to  do  with  the  quantity  than  with  the 
quality  of  the  ore  reserves.  The  rich 
.•re  that  made  possible  the  payment 
of  such  large  dividends  years  ago  has 
been  taken  from  the  mines,  and  Is 
not  at  all  likely  to  be  duplicated. 
Therefore,  future  results  depend  upon 
the  uncovering  of  additional  ore  bod- 
:i  h,  a  diligent  economy  of  operation, 
and.  last,  but  not  least,  an  improving 
metal  market. 

MORE  LIGHT  NEEDED. 
It  seems  to  ire  that  it  would  be  well 
'or  the  manaci  meat.  In  its  endeavor 
to  ri'j.iit!   popular  favor,  to  issue  n 
I  1 1 1 • ; 1 1 •  ■■lit.  showing  just  what  the  com- 
lany  le  doing  at  the  present  time,  'o 
-expect  to  earning  ability.  The  decla- 
"iiiiou  ut"  the  r>i>  per  cent  share  divi- 
dend,   mentioned   above,    is  accompa- 
nied simply  by  the  statement  that  it 
s  declared  "out  of  the  earnings  of  the 
1911  fiscal  vcar".  Inasmuch  as  the  fis- 


cal year  does  not  come  to  a  close-  un- 
til December  31,  It  la  evident  that 
there  is  a  good  deal  left  to  the  Imag- 
ination of  the  shareholder  and  of  the 
general  public.  If  the  management 
could  present  figures,  showing  thnt 
the  company  has  earned  this  10  per 
cent  dividend,  with  even  a  small  mar- 
gin to  spare,  it  will  be  generally 
sidered  that  the  company 
pllshed  about  everything  that  could  be 
expected  of  it  in  reason  In  view  of 
generally  unfavorable  conditions.  How- 
ever, the  declaration  of  this  dividend 
indicates  that  the  company  ha*  done 


when  there  was  earned  only  22  cents 
per  share  on  the  capital  stock,  nnd 
at  least  as  well  as  In  1909,  when 
51  cents  per  share  was  earned.  Tbe 
one  ground  for  criticism  in  my  opinion 
is  to  be  found  In  the  fact  that  the  div- 
idend  has  been  declared  In  the  face 
of  a  weak  metal  market,  and  In  the 
absence  of  official  figures,  showing  it 
to  be  justified  by  earnings. 
In  the  case  of 

GRANBY  CONSOLIDATED, 
the  other  member  of  this  interesting 
pair  of  copper  properties,  there 
been  no  dividend  declaration 
iast  December,  when  1  per  cent  was 
paid.  In  certain  other  respects,  how- 
ever, there  are  evidences  of  a  genu- 
ine determination  on  the  part  of  the 
insiders  to  show  a  suspicious  public 
that  the  property  Is  of  greater  value 
than  present  market  conditions  would 
indicate,  in  addition  to  a  reduced  cop- 
per yield  per  ton,  and  the  somewhat 
sickly  condition  of  the  metal  market. 
Granby  Consolidated  had  to  contend 
throughout  its  last  fiscal  year  with 
fuel  and  labor  troubles  and  a  visita- 
tion of  fire.  President  Luther  says  that 
the  property  at  the  present  price  of 
copper  would  be  able  to  operate  at  a 
:alr  profit  under  normal  conditions, 
but  it  seems  to  mc  that  the  closing 
down  of  the  property  was  by  no  means 
inimical  to  the  best  Interests  of  the 
shareholders  in  view  of  continued  fuel 
troubles,  which  were  adding  material- 
ly to  the  costs.  Certainly,  there  Is 
ticthing  to  be  gained  by  forcing  pro- 
ducing a?  present  prices,  when  there 
le  every  reason  to  believe  that  with- 
in two  or  three  years,  at  least,  copper 
prices  will  show 

A  MATERIAL  IMPROVEMENT 

over  the  present  levels. 

Ab  1  have  pointed  out  before,  the 
future  of  Granby  Consolidated  depends 
very  largely  upon  the  development  o: 
'ts  new  property.  At  the  present  time 
it  has  about  $400,000  in  cash  avail 
i.ble  for  tbe  development  of  its  Hldder 
!  Creek  holdings  in  British  Columbia 
i  President    Luther  says  that  he  esti 
j  mates  the  cost  of  putting  this  prop- 
erty on  a  -  oii'i-ton-a-day  basis,  to  be 
somewhere   in   the  neighborhood  of 
f-l.iiim.oou.  which  sum  would  provide 
for  the  construction  and  installation  of 
a  smelter.  This  condition  of  affairs  Is 
■  imphatlcally  suggestive  of  the  need 
of  new  financing  for  the  Granby,  cs- 
l.tcially  ir  active  operations  are  not 
resumed,  and  if  copper  prices  fail  to 
-Vow  a  substantial  recovery,  as  it  is 
i-ardly  llk.  lv  they  will  do  for  a  few 

it  Ills  at  least 

NEW  PROPERTY  ACQUIRED, 
i     Further  proof  of  the  activity  in  the 
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Granby  management,  despite  the  clos- 
ing down  of  the  old  properties.  If 
found  in  the  announcement  from  Spo- 
kane that  the  company  has  taken  a 
bond  for  $511,000  on  the  Copper  Queen 
mine  at  Shewelah,  Stevens  county, 
Washington,  with  the  Intention  of  pot- 
ting it  on  a  shipping  basis  as  prompt- 
ly as  possible.  Granby  Consolidated  is 
no  less  a  mystery  than  it  was  when 
I  counted  upon  its  affairs  in  detail 
last  spring,  but  at  least,  there  seem* 
tc  be  a  greater  desire  on  the  part  of 
those  in  control  to  do  less  excavating 
in  the  stock  market,  and  more  under 
the  surface  of  the  earth. 

P.  Dr  Mkm.t 


Financial  Summary  of  the  Week 


MINING  INQUIRY. 

South  Utah  Minis  ft  Smelters. 

21316.  i\".:w  York  City).  Mease  In- 
form ui  fis  in  the  present  status  of  the 
sto.k  or  I  ho  South  Utah  Mines  ft  Smelt- 


An«.:  The  South  Utah  Mines  ft  Smelt- 
ers Ik  a  Maine  corporation.  Incorporated 

In  October.  |-*.H.  as  successor  under  fore- 
closure ;o  the  property  of  the  Newhouse 
Mines  &  Smellers.  The-  plan  of  reorgan- 
ization provided  that  the  depositing  hold- 
er of  one  share  of  stock,  upon  payment 
of  11.  re  i  lvcd  a  share  of  new  stock,  and 
each  holder  of  fl.OW  par  value  of  bonds 
received  ft.K.u  par  value  in  new  Income 
bonds. 

The  present  company  owns  the  Cactus 
arn!  12  i  t!  <-t-  patented  claims  In  Beaver 
county,  ft. ili.  >  l  acres;  also  the  Mldvale 
placer  containing  lis  acres,  and  agricult- 
ural lands,  lownslte,  milling  and  power 
plant  and  water  system.  Tho  amount  of 
ore  in  sichl  has  been  estimated  at  1.127.- 
€K>.  tons,  with  average  copper  contents  of 
1 per  cent.  The  amount  Of  partly  de- 
veloped nnd  prnt>able  ore  Is  estimated  at 
1/«XU"<)  tons  with  average  copper  contents 
of  2  per  cent.  Mqulpment  conslaia  of  a 
rallro  id  from  the  mines  to  the  mills,  an 
underground  electric  mine  railway,  a  re- 
duction plant,  erualier-house  and  concen- 
iratlMK  mill,  tie  capacity  of  which  has 
been  ixsently  increased  by  the  Installation 
«.I  three  fU-.tf.U-rt.  although  there  la  rea- 
son to  believe  ili.it  recent  operations  have 
r  illen  si  ort  of  expectations. 

The  ceiup any  has  an  Issue  Of  fl  JTO.OOO 
<!  per  cent  convertible  Incomes,  which  are 
entitled  to  6  per  cent  Interest  only  If 
earned  and  arc  convertible  in  stock  at 
par.  Of  tlio  fl.DOO.fXK)  authorized  capital, 
K.OOT.eflO  has  teen  Issued,  the  remaining 
fl,300,'JiX>  being  held  in  tho  treasury  to  pro- 
vide fur  tie  conversion  of  the  bonds. 
These  share*,  which  havo  a  par  value  of 
»5.  have  never  paid  a  dividend.  In  1910 
they  sold  between  f3  73  and  ft  and  havo 
now  declined  to  SO  cents. 

-»>«-  

T«ast  week  we  announced  the  opening  of 
a  branch  office  In  Cincinnati,  of  Ernst  ft 
Ernst,  the  well  known  certified  public  ac- 
countants. This  move  was  prompted  by 
the  firm's  Increasing  business  In  tho  ter- 
ritory tributary  to  Cincinnati,  and  the  de- 
sire to  give  clients  the  maximum  of  ser- 
vice through  the  maintenance  of  a  per- 
manent staf  ot  experts  In  their  Imme- 
diate vicinity. 

Ernst  &  I'.rnpt.  through  their  Now  York. 
Cleveland  and  Chicago  offices,  are  recog- 
nized as  accountants  of  the  highest  stand- 
ing Their  success  In  handling  Intricate 
account  In;.'  problems,  and  their  work  lis 
production  and  efficiency  engineers  have 
bro'jgi't  them  much  favorable  attention. 
At  pies^nt  tliev  number  among  their 
cHen  s  many  of  the  larKcsr  manufacturers 
and  limit  prominent  financiers  In  this  , 
coun-.ry. 


Alllt-Chalmert  Co. — The  severe  slump 
In  Allls-Chalrmirs  securities  has  caused 
Vice-president  W.  \V.  Nichols  to  issue 
the  following  statement:  "For  some  tlmo 
past,  the  volume  of  new  business  has 
been  unsatisfactory.  Our  market  must 
be  found  among  Industrial  and  other  go- 
ing concerns  which,  themselves,  are  now 
operating  far  below  capacity.  There 
seems  to  be  no  immediate  prospect  of  re- 
vival. Our  company  has  current  assets 
greatly  in  excess  or  Its  current  liabilities. 
Our  semi-annual  audit  Is  now  In  progress. 
In  this  connection  It  has  been  decided 
by  the  board  of  directors  to  change  the 
<  ndlnj-  of  our  fiscal  your  from  June  30  to 
December  31." 

American  Silk  Co. — Reorganization  of 
the  American  Silk  Company  Is  being  per- 
fected under  the  name  of  the  Arlington 
Textile  Corporation,  which  will  shortly 
execute  to  a  trust  company  here,  a  mort- 
gage to  secure  an  issue  of  $2. 501), 000  of 
<;  per  cent  bonds.  The  capital  stock  of 
the  new  company  will  be  $2,500, (KH),  all 
common,  of  which  II.OOO.OOO  Is  now  to  be 
Issued. 

Atchison,  Topeka  ft  Santa  Fe  Ry.  Co. — 

The  report  of  the  Atchison,  Topeka  & 
f-anta  re  Railway  Company  for  the  year 
ended  June  3D.  1911,  shows  gross  cam- 
hits  or  $104,99.1.191,  ns  compart  d  with 
fl<i:.:.r.5.115  in  1910,  expenses  of  f75,133,- 
31 4  against  $75,6M<,n!- 1,  net  earnings  <,f 
$ .'.2,4'i'.«,'.'::i  against  Illl.oSll.liSfi  and  a  bal- 
ance of  file,  4-G.7SI,  as  compare  1 
with  121,1171.007.  After  deductions  for 
dividend*  and  appropriations  for  addi- 
tions, betterments  and  the  fuel  resi  rve 
f .i ml  the  i'i  tniuny's  iiiollt  and  lo.ii  suiplus 
for  the  year  st.  ol  at  f;:Ui.7i7.  which, 
milled  to  the  pr.  vK  iis  surplus,  leaves  to 
the  credit  of  profit  and  loss  aa  of  Junj 
30.    1911.  *2".560.7<«. 

Calumet  ft  Hecla  Mining  Co. — The  Calti- 
tuet  a  liei  la  announced  that  It  mini  soon 
abaiiib  n  Its  plan  for  consolidation  of  Its 
-«oi  sldiarii  n  owing  to  the  smull  progress 
ilia  I  iia«  been  made.  Since  Oclolier  1.  the 
Calumet  &  Hecla  has  boon  selling  the 
output  of  Its  subsidiary  companies.  Pre- 
vious to  that  dale  the  production  of  the 
foii  slil  arii  s  wTas  sold  through  the  I'lilteil 
M<  t  ils  Celling  Company,  which  wan  ac- 
qulu^  by  the  Amalgamated  Coppc.  last 
spilng.  I'he  yearly  output  of  the  Osce- 
ola. Tamarack,  Ahmeek  and  Isle  Royalc 
corn  jn-nles,  whose  copp«r  Is  now  lulng 
si  Id  liy  the  Culumet  Ar  Heclu,  aggregates 
about  ifi. oiid, ooi>  pounds. 

Chicago,  Milwaukee  ft  St.  Paul  Ry.  Co. — 
The  St.  l'nul  system  rcpirte  1  for  August 
proses  updating  earnings  of  f i».9o4,15;i,  net 
o:o  rating  earnings  of  $l,s»7,971,  a  tidal 
net  Income  of  $1, 93.1,460  and  a  bulatue 
available  for  dlvidemls  or  only  1*27.0.17, 
an  amount  far  bi  low  that  needed  to 
maintnin  its  present  7  per  cent  dividend 
tale  on  its  common  us  well  as  on  Its  pu- 
t>  ireil  stock.  For  the  two  months  ended 
August  SI,"  this  company  revealed  a  gross 
updating  revmue  of  fl3.34D.41u,  a  net 
i  pointing  Income  of  f3.8S5.l76,  a  total  net 
inc  line  of  f.V'55.451,  and  a  balance  ap- 
plicable to  di\ldenda  or  fl.744.Ut4. 

Chicago  Subway  Co. — Holders  of  the 
Illinois  Tunnel  and  Chicago  Subway 
bonds  will  be  assessed  $100  on  each  f  1,0<)0 
bond  and  the  stockholders  $5  a  share. 
For  this  they  will  receive  the  race  value 
or  the  assessment  in  a  new  aeries  "A" 
first  mortgage  five  per  cent  thirty-year 
bu  ds.  The  bondholders  will  reeelie  new 
preferred  stock  equal  to  the  a  'oiunt  of 
old  bonds  held,  and  tho  stockholders  will 
receive  one  share  of  new  stock  tor  every 
two  shares  on  which  the  assessment  has 
be<  n  i  Bid.  The  new  company  will  have 
fc4.tw.ix*  of  first  mortgage  five  per  cent 
thlrty-yeur  bonds,  of  which  $i.u.000.»»i) 
will  consist  of  series  "A"  and  ft.oon.of)') 
series  "Ft."  Of  the  series  "A"  f5.299.U60 
will  be  issued  In  return  for  aasessments 
paid  on  bonds  and  stock,  while  the  bal- 
ance will  be  reserved  for  such  cash  n- 
ipiirennnts  aa  are  not  met  by  assess- 
ments, and  fi  r  future  betterment,  ex  ten- 
sions, etc.  The  t4,noo,oilo  of  series  "B" 
bonds  will  lie  used  to  acpilre  securities 
of  the  Chicago  Dark  Company,  Chicago 
'Warehouse  &  Terminal  Company,  and 
Illinois  Tunnel  Company. 

Copper  Stocks. — Stocks  of  copper  in  the 
I'nlted  Stubs  September  30  were  140,- 
y>t..N.'i*  pounds,  an  Increase  of  7.I53.355 
pounds  compared  with  August  31  Pro. 
due  ion  during  September  waa  115.588.950 


;  pounds,  a  decrease  of  »,»04,717.  D  j._ 
»  lice   deliveries  wcro  57.31i,5Sl  pounds,  a 

decrease  of  2.C23.7S0.  A  large  falling  off 
I  In  exports  occurred  during  the  month, 
[  shipments  being  S0.8S4.011  pounds,  or  1>,- 
t  031,619     smaller  than     In   the  previous 

month. 

Eastern    Steamship  Co. — The  eastern 
Steamship  Company  earned  f410,lG9  gross 
1  and  $228,674  net  in  August,  gains  of  $13,- 
I  931  and  tl.612  over  lost  year's  showing. 

In  the  eight  months  of  the  current  year 
I  to  August  31  the  gross  revenue  aggre- 
gated fl.3M.110  and  the  net  f420.15S,  the 
hitter  being  f 6n.7si)  larger  than  C 
the  corresponding  ixriod  in  1910. 

Erie  Railroad  Co. — The 

has  sold  f4, 550.000  of  three-year  5  per  cent 
notes  to  bankers.  The  notes  are  secured 
by  *7.oin>  i*sj  of  bonds  of  uderlylng  roads, 
of  which  f4.000.0C0  arc  a  flist  mortgage 
on  the  Krlc  ft  Jersey  and  f3,000,000  a 
first  mortgage  on  the  Genesee  River  Rail- 
read.  These  bonds  are  |>arts  of  issues 
which  constitute  a  first  Hen  upon  the  new 
cut-offs  which  the  Krie  has  been  con- 
structing for  several  years  at  a  cost  of 
f  13  i)  :h\i  00.  The  outstanding  Indebtedness 
or  the  Krie  Is  not  increased  by  the  new 
issue  of  notes,  because  the  proceeds  will 
be  used  to  take  up  maturing  obligations. 

Hart,  Schaffner  ft  Marx,  Inc. — ft  is  ex- 
pected I  hat  application  soon  will  In-  made, 
to  the  Chicago  stock  exchange  to  list 
the  $15,(Ki»i,oTni  common  stock  of  Hart, 
Scl  affner  &  Marx,  incorporated. 

Intercontinental  Rubber  Co. — This  com- 
pany pas'cd  Us  regular  quarterly  dlvl- 
denl  of  one  per  cint  on  the  common 
clock,  which  explains  the  recent  weakness 
.  f  the  stock  an. I  the  decline  from  30  to 
17.  The  company  Issued  n  .statement  In 
part  as  foil.  »•«:  "Y.  ui  directors  feel  that 
the  unsettled  conditions  In  M-xleo,  which 
n  ay  afTeoi  b.  Ih  tin-  cost  of  operation  and 
the  delivery  and  gallurlng  of  the  shrub, 
whi'-h  is  your  raw  mut<  i  lal,  justify  ex- 
tremely conservative  action  at  this  time, 
and  It  seems  wise  to  accumulate  and  hold 
the  surplus  for  the  benefit  of  the  com- 
pany for  future  development.  The  high 
prlei  s  of  mbN  r,  which  have  prevailed  on 
our     contracts   for  several  years. 


stirrer  a  decline  during  the  coming  pe- 
ril il.  as  Is  ev  Siietic.  d  in  so  many  other 
staple  commodities." 

International  Cotton  Mills  Corporation.— 

In  explanation  of  the  recent  reduction 
in  the  preferred  stock  quarterly  dividend 
of  Ihe  International  Cotton  Mills  Cor- 
pora Hon,  from  \\  p(r  cent  to  1  per  cent, 
directors  stated  that  they  deemed  It  to 
the  best  interest  of  the  «tockhr>|ilerB  and 
the  company  to  make  the  dividend  dis- 
bursement at  this  time  one  per  cent  In- 
stead of  1  *t  per  <enl,  the  preferred  stock 
being  cumulative,  In  view  of  general  bus- 
lii<  ss  conditions,  and  In  line  with  the 
policy  being  adopted  by  most  of  the  tex- 
tile manufacturing  concerns  of  the 
country. 

Kansas   City   Southern    Railway. — The 

annual  report  of  this  company  shows  a 
gross  Income  from  operatic!)  of  f9, 995, 174, 
an  expenditure  of  t6,7A5,R77,  with  a  not 
income  from  operation  showing  a  gain 
oyer  1910  <f  f247.000.  The  net  surplus 
after  dividend  payment  la  fS24.«59,  a  gain 
of  tl73.23R. 

Louisville  ft  Nashville  R.  R.  Co.— The 
IiOulsvlllc  ft  Nashville  earned  a  halanco 
available  for  dividends  equal  to  14.26  per 
cent  on  the  capital  stock,  according  to  Its 
pamphlet  report  for  the  year  ended  Jun<* 
so.  This  compares  with  17.35  per  cent 
the  previous  year.  Total  revenues  of  the 
road  were  f&3,993,741,  an  Increase  of  II.- 
:«);*"•>,  operating  expenses  increased 
13,4*4.244  to  l3S,479.s23.  Net  operating 
revenue  amounted  to  $1 5.513,918.  a  de- 
cre.i«e  of  fl.933.SR5.  Arter  allowing  ror 
taxes,  rentals  and  dividends,  there  was 
surplus  left  ror  the  year  id  $4,355,333.  a 
decrease  i  f  fl. 857. 923  On  June  30,  the 
c  >n:i  any  had  a  total  surplus  of  f31, 513,953, 
an  Increase  of  f3.K.1S.592. 

Mackay  Companies. — The  steady  de- 
mand P.ir  Mackay  cnmmnn  Is  based  on 
the  hope  tht»;  the  long  expected  Increase 
in  its  dividend  to  a  «  per  cent  rate  will 
mature  shortly.  Notwithstanding  the 
Ireener  competition  with  the  Western 
I  ni.  n.  It  Is  understood  that  the  earnings 
or  ihe  Macknv  properties  have  been  well 
maintained  and  that  they  are  ample  to 
provide  conservatively  for  a  higher  dlvl- 
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dend  whenever  such  a  policy  commends 
Itself  to  the  trustee*. 

Minneapolis  a  St.   Louis,  R.  R.  Co. — 

The  Minneapolis  &  St_  Isiuls  has  ap- 
pointed a  commlttco  consisting  uf  Edward 
Hawley,  Newman  Erb  and  S.  II.  Davis  to 
confer  with  a  committee  consisting  nf 
T.  P.  Shonts,  Frank  Trumbull  and  Joseph 
1,  appointed  by  the  Iowa  Central, 
upon  the  terms  of  a  lease  of 
the  latter  company  by  the  Minneapolis  A 
St.  Rouls.  Following  the  lease  the  Iowa 
Central  will  be  either  purchased  by  the 
Minneapolis  &  St.  I.ouls  or  merged  with 
It,  In  preparation  for  such  artlon,  the 
stockholders  of  the  Minneapolis  &  St. 
I^ouis  will  be  asked  to  authorize  a  bond 
Issue  of  $7&.<i<M>,l>tXI.  which  will  he  used 
to  refund  the  outstanding  rixed  obligations 
of  both  compatiies. 

Missouri,  Kansas  a  Texas  Ry.  Co.— 
Missouri,  Kansas  &  Texas  has  Issued  Its 
nphlet  report  for  the  fiscal  year  ended 
is  JO,  last,  showing  total  operating 
revenue  of  $;;i,ix;fi.iW,  an  increase  of  $:,- 
BI)3.'j47.  Operating  expenses  were  I'.'O.- 
*li«,515.  an  increase  of  $1, 4:0.4m.  leaving 
net  operating  revenue  of  $H,4iS,77S,  an  In- 
crease of  $l,«>.r>.m.  After  allowing  for  all 
charges,  together  with  rentals  arid  the 
preferred!  dividend,  there  was  a  balance 
of  ll.iJli.tSM  available  for  dividends  on  the 
common  stock.  e«iual  to  l.»7  per  cent, 
which  compares  with  0.s2  per  cent  the 
previous  year. 

Montreal  Tramways  Co. — The  Montreal 
Tramways  Company  has  sold  f Io.wu.vmi  of 
first  Hnd  refunding  mortgage  5  per  cent 
bonds  to  bankers.  The  proceeds  will  be 
us«d  to  purchase  the  property  of  the 
Montreal  Htreet  Railway  Company,  thus 
giving  the  TramwayB  Company  oh  net  ship 
of  all  the  street  railway  properties  In 
Montreal. 

National  Lead  Co. — Pruspeets  for  future 
earnings  of  this  company  l.avo  improved 
murh  In  the  current  year,  oulng  to  the 
outlook  for  a  good  flaxseed  crop.  High 
prlci s  for  flaxseed,  resulting  from  three 
years  of  \ery  had  crojei.  were  largely 
rc8t*onslhle  for  the  decrease  In  the  com- 
pany's earnings  ami  consequent  reduc- 
tion of  the  common  dividend  rate.  High 
estimate*  place  this  year's  llaxseed  crop 
In  the  Northwe.t  at  io  iimo  bushels,  and 
the  low  estimate  at  1i;/ioii,iioo  bushels,  the 
mean  being  an  Improvement  uf  more  than 
tent  over  last  year's  crop  of  S.500.- 
lshela  In  iiddliion,  ArKentine,  the 
largest  procurer  ■  r  flaxseed  In  the  world, 
reports  Hood  growing  conditions  for  this 
year's  crop. 

Northern  Pacific  Ry.  Co. — During  the 
twelve  months  operating  n-venoe  was 
Wl.'.'l^.s:'.:'.  a  shrinkage  of  $3,Ci:,S&l.  Op- 
erating e\|tenseii  weic  |:t'-e7-!',.til,  a  de- 
crease of  |»,  :Ti",.Ktr..  and  net  operating  reve- 
nue was  l^fi.lsi'.eTl.  a  de<_rea-e  of  $:t,.'i,">5.  • 
olt*.  Alter  allowing  for  oti.er  liieome  and 
ded  114  lions,  there  was  a  lalancc  of  $1M.. 
44J  left  for  dividends,  or  n  decrease 
of  tt.v.;i There  was  a  surplus  of  $».- 
«>-',:'«•.;.  a  decrease  of  |I.5Si.'.«M.  Kellrlng 
directors  w.  re  re-e|ertrd. 

Radway  Steel  Spring  Co.— This  com- 
pany has  given  to  the  Stan, lard  Tru^t 
Cortusany  of  Chicago  a  »:t.r,m«. i>nO  trust 
deed  for  :o  yeais  at  5  per  not  The 
bonds  to  he  Issued  aic  subject  to  reilemp- 
tlon  at  l"r>  and  lnt«  r-.-i  on  any  interest 
date.  The  company  Is  required  lo  pay 
annually,  beginning  1914,  $i:5,nrx>  Into  a 
sinking'  I  und  f<  r  the  purchase  of  the 
bonds  at  or  below  the  redemption  price 
St.  Louis,  Rocky  Mountain  a  Pacinc 
Co. — The  consolidated  income  account  for 
the  month  of  August  Is  as  follows:  Gross. 
$|3ii,l2M  decrease  of  $:'.2.ZI7;  expense*  und 

ta\f.    IM."'-"..    dccrcu-c    of    I:'l.-il7;  net. 

$43,o:i2.  decrease  of  $Ui.«"it:  Inter,  st,  $:!".- 
MS.  decrease  of  $2.">1  1 :  profits.  $li.5"ie.  de- 
crease Of  $S.ZX». 

Savanna  Copper  Co. — The  direeiers  of 
the  Havana  i"i>|iper  Company  have  Issued 
a  call  for  tin  iwymint  <f  |r,  ;.er  share 
on  all  outstanding  p:irt  paid  stock  of  tie- 
company,  payable  November  1,  next, 
making  all  shares  ful:  paid  and  riun-as- 
sessaMe.  Provision  Is  nude  f.  r  the  u- 
change  f  I «  o  "hates  of  $."  pa  i  t -paid 
slock  I'T  one  share  of  full  paid,  if  stock 
Is  -oirrendi  i  ■  •!  for  exchange  on  or  hcl-le 
November  1.  Stir-sle'ldel*  •■vehatigin  J 
part-paid  for  foil  paid  stork  will  net  he 
required  t"  pi'  y  the  call  of  $5  per  share, 
due  November  1, 

Seaboard  Air  Line  Railway—  Tie  Sea  - 
board  Air  Line's  pamphlet  report  -h  ois 
a  surplus  after  all  charges  of  I1.XZH.1X" 
for  the  fir.  al  year  ended  June  Me  Tin- 
ts a  decrease  of  »W,07  I  c  ompared  w  ith  t  he 
previous    year,    Cross    revenue    for  tin 


10a  per 
two  to 


year  increased  B..19  per  rent  and  operating 
Income  expanded  4.64  per  cent. 

Southern  Iron  4V  Steal  Co. — The  South- 
crnlron  &  Steel  Company's  reorganization 

and  Its  consolidation  with  the  Alal>am« 
Consolidated  Coal  &  Iron  Company  have 
teen  arranged  A  new  company  will  be 
formed  to  acquire  the  properties  of  the 
two  concerns.  It  will  Issue  $5.o"<i.O00  of 
S  per  cent  bonds,  $lZ.50i*,00i>  of  6  per 
cent  cumulative  preferred  stock  and  $12.- 

£>"<*,<        of   common   stock,   or  $30,0o0,<W0 

of  new  securities  in  all. 

Third  Avenue  Railroad  Co.— Receiver 
K.  W.  Wlntrldgc.  of  the  Third  Avenue 
ltailroa.1  Company,  announced  that  after 
the  payment  of  interest  on  underlying 
seu.rltltfl  and  the  payment  of  taxes,  In- 
cluding franchise  taxes,  the  road  had  a 
balance  left  of  $1.m:o,oi>o  for  the  fiscal 
year  end. si  June  ;to,  He  stated  he  had 
paid  out  $xx.ihki  In  legal  expenses  and 
Interest  on  the  $Z.SO0,U0«  of  receiver's 
cerlit'u  ales  and  $ii.io,oisi  of  notes  Issued  in 
payment  of  back  franchise  taxes,  all  of 
which  could  also  have  been  added  to  the 
ball  rue  If  the  road  had  not  been  In  re- 
ceivership, bringing  it  up  to  $2,140,000. 
Since  July  1  the  $t"(eo,ei).i  of  notes  have 
been  paid  ofT,  while  $1  ,i>"0.iHKi  of  receiver's 
certificates  were  redeemed  prior  to  July 
1     leaving  the  amount   now  outstanding 

IZ.SnW.tWO. 

U.  S.  Rubber  Co.— The  directors  of  the 
fritted  States  Rubber  Company  have  de- 
chvid  a  iiuarterly  dividend  of  one  per 
cent  on  the  company's  common  stock.  In 
addition  to  Ihe  regular  quarterly  Z  per 
rent  -m  the  first  preferred  nnd  m  per 
rent  quarterly  on  the  second  preferred. 
Common  stockholders  of  the  company 
have  not  received  a  dividend  since  l!?0O. 
In  explanation  of  their  decision  t"  re- 
sume pa>  meats,  the  directors,  through 
the  president  uf  the  concern,  Samuel  p. 
Coll.  say:  A  rumor  that  the  1'nlted 
States  liuhl.cr  Company  was  to  take  over 
the  Ir  tercontincntnl  Rubber  Company 
v  as  authoritatively  denied 

U.  S.  Steel  Corporation. — The  unfilled 
ronn 'i'e  of  the  I'nlr.il  Slates  Steel  Cor 
poratton  on  September  st  was  z.su.Ji", 
complied  wl  h  '1. x.-.  the  month  pre- 
vloi.s.  und  the  f:n't  .leerease  since  last 
\prll  These  flgUf.-s  o  top. ire  with  tl'.r.xl,- 
(■S5  tons  July  11,  LitSl.Otl  teni  June 
:-.  1 1 ":. t  s 7  tons  Ji  n  .'.!.  :t.z|s,7.i|  tons  April 
•»,  :t  IIT  :>1  tor  s  Miirdi  31,  3.4<n.$43  tonB 
Fehrunrv  Zx.  1. 1  ltl.'.ir.<  tons  January  71 
ueai  ::,ir.s.ii'.',  t.ois  a-i  temh.-r  zn.  ltnn. 

Utah  Consclldated  Copper  Co. — At  a 
special  nveting  of  the  dir.  .  tors  of  the 
I.'tah  Consolidated  Copper  Company,  a 
dividend  of  cents  a  share  wits  declared 
out  of  the  •■urnir.^s  of  the  It'll  fiscal  year, 
payable  November  II  to  stock  of  record 
October  21.  I'rban  H.  Itroughtoii  re- 
sign* d  as  president  and  lloetcoe  IL  Ciinn- 
nlng,   general   mannifer,   was   elected  In 

M      .,|;„  ,        I  :...!.     .         ■  ■  i!     Ml'  -  - 

e-'litinued  after  Tot  cent-  a  sl-.are  was  dls- 
Irlloitid  in  Jauusrv,  ltil".  The  dividi  ml 
record  follows:  I !•»::.  «:;:  1'>"».  $:t:  l!hi5. 
$3. I'.or,.  $:•:  l»o7.  17;  tiiftx,  $Z;  l*o».  $z; 

li>10,    Ml   cents.     The   capital   stock   is  $1.- 

jOo.hki.  ;elr  |j,  outstanding. 

Wabath  R.  R.  Co.— The  Wabash  Railroad 
Comt  anv  earned  a  gross  inc  . rue  in  tile 
fiscal  voar  ending  June  'to.  1 1< 1 1 ,  of  »'.'". - 
hs  1.1.37  a*  against  $Zx,vs«,i.f,«  for  the  pre- 
ceding >.at  Aft.'f  providing  for  all  fi- 
ll. e-,  s  tax.  -  >nd  charges,  a  deficit  of 
$I'  :,IZI  was  shown,  as  rompare.l  with  a 
mi,  pi  lis  of  $r.C,71x  at  the  rloso  of  the 
l:»p:i  n-cal  year 


BANK  ITEMS, 


WINTKHM,  CAR  — The  Rank  of  Winters, 
capitalized  »l  »7o>X\  has  been  converted 
Into  Ho-  First  National  Hank  of  Winters 

OitKFNSItl'Rt 5,  IND  -The  corporate 
txletiou-e  of  the  Citizen-.  National  Hank 
of  CJreensburg.  Ua<i  been  re-extended 
until  October  9,  1101. 

SKVMoriC.   INI*. — The  corporate  eMs- 


tance  of  the  8eymour  National  Bank  1 
been  extended  until  October  »,  INI. 

RICHMOND,  VA  -Hcnry  R. 
Jr.,  Is  concerned  In  the  organlxullon  of  a 
savings  bank  and  trust  company,  capi- 
talized at  $25o,r>00. 

LRF.SRI-RY,  TEX.— The  First  Guar- 
anty State  Rank  has  been  chartered. 
J.  R.  Florence.  1.  C.  Townsond  and  W.  L. 
Mosrls  are  interested. 

NEW  SMYRNA.  F1.A.—  The  Fidelity 
Rank  Is  organising  here.  R.  Lamar,  of 
St.  Augustine.  Dr.  L.  8.  Bouchelle,  of 
New  Smyrna,  and  J.  W.  Perkins,  of  De 
Land,  are  Interested. 

HOT  COAL,  W.  VA.-  John  Faulkner  Is 
presldmt  and  L  N.  Frantx  Is  cashier  of 
a  now  bank  which  Is  being  organised 
here. 

NEENAH,  WIS.  The  Ncenah  State 
Itank  has  been  organized  with  $60,000 
capital.  W.  H.  Springier  and  WlUlam 
Aylward  are  Interested. 

ASBL  RV,  MO.— The  Rank  of  Asbury 
has  been  organised.  W.  W.  Henderson, 
T  W.  Hunter  and  J.  W.  Johnson  are  In- 
terested. 

MONTtCELDO.  ILL. — The  Farmers 
State  Rank  has  been  organized.  John  V. 
Ay  re,  A.  R.  Moberty  and  J.  W.  Ayr*  are 
interested 

STACEYVII.I.E,  IA.— J.  M.  Schluetcr  Is 
president.  J.  E.  lleman.  vice-president  of 
the  new  lierman  Savings  Rank. 
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What  Bank  Examiners  Say 

Deputy  Bank  Examiner  of  Missouri  Give*  Helpful  Information  to 
Fellow  Craftsmen. 


His 


The  paper  which  we  present  this 
week  Is  from  the  pen  of  W.  G.  Planck, 
deputy  bank  commissioner  of  Mis- 
souri. It  Is  a  heart-to-heart  talk  on 
some  of  the  essentials  of  examina- 
tions, and  lauds  very  highly  examlna- 
by  clearing 


Be? 


Examinations— What  They  8hould 

(By  W.  O.  Planck,  Deputy  Hank  Con 
■loner  of  tho  State  of  Missouri.] 
It  is,  of  course,  unnecessary  In  a  dis- 
cussion of  this  subject  for  one  to  dwell 
upon  the  necessity  of  bank  examination 
and  supervision,  its  need  and  the 
beneficial  results  of  the  work  that  has 
been  done  and  is  now  being  done  by 
the  Federal  government  and  the  vari- 
ous states  along  this  line  Is  now  so 
universally  recognized  that  any  argu- 
ment favorable  to  a  system  of  exam- 
ination would  be  wholly  superfluous. 
However,  the  question  as  to  how  tho 
work  shall  be  done,  the  methods  and 
means  to  be  employed  in  order  to  pro- 
cure tho  be*t  results,  these  and  kin- 
dred subjects  are,  in  my  opinion,  im- 
portant and  viteU  questions  for  dis- 
cussion, and  I  most  heartily  commend 
the  honorable  comptroller  of  the  cur- 
rency for  his  wisdom  In  bringing  to- 
gether this  assemblage  of  examiners 
and  those  charged  with  the  duty  of  ad- 
ministering and  enforcing  the  banking 
laws  of  the  Federal  government  and 
the  various  states  here  represented. 

I  wish  also  at  this  point  to  express 
my  sincere  appreciation  of  this  oppor- 
tunity to  tuke  part  in  the  discussions 
of  ttie  hour.  When  I  was  asked  to  take 
a  place  upon  this  programme  and  de- 
cided to  accept,  my  first  thought  was 
to  take  as  a  subject.  "The  Examiner", 
but  after  some  consideration  I  reached 
the  conclusion  that  this  was  too  large 
a  subject,  a  conclusion  In  which  1  am 
sure  most  of  my  audience  will  concur. 
However,  it  is  next  to  impossible  to 
discuss  the  subject  of  ••Examinations"  | 
without  giving  some  attention  to 

THE  EXAMINER. 
The  department  at  Washington  un-  I 
der  the  supervision  of  the  comptroller 
of  the  currency  and  the  various  state 
banking  departments  are,  of  course, 
matters  of  necessity  for  the  purpose  of 
centralization  of  authority  of  super- 
vision and  direction  of  the  work  of  ex- 
amination, but  the  standing  or  rank  of 
any  department  will  be  largely  deter 
mined  by  the  proficiency  and  effective- 
ness of  its  examiners.  They  are  the 
touroe  of  information  and  the  old 
adage  that  "a  stream  cannot  rise  above 
Its  source  '  applies  with  particular  force 
here.  A  department  weak  In  Its  of- 
fice organization  might  be  a  successful 
one  If  its  examiners  were  of  a  high 
order  of  ability,  but  no  department, 
however  well  ofiUered  In  its  central 
organization,  ran  be  a  success  unless 
its  field  men  nie  able  to  and  do  collect 
and  collate  the  necessary  information 
upon  which  intelligent  and  proper  re- 
quirements may  be  based. 

After  having  been  connected  for 
some  years  with  a  department  charged 
with  the  surcrvision  of  the  banks  of 


my  state,  I  am  led  to  the  belief  that 
the  most  effective  and,  therefore,  the 
best  results  can  be  obtained  by  giving 
to  the  examiners  the  largest  possible 
discretion  and  i*>wer  in  the  matter 
of  direction  and  requirements  In  the 
correction  of  irregularities  and  the  en- 
forcement of  those  provisions  of  the 
law  which,  although  Important,  are  not 
of  such  a  nature  as  to  call  for  the  most 
serious,  and  I  might  say,  judicial  con- 
sideration and  determination.  With 
these  considerations  in  mind,  the  ne- 
cessity of  selecting  as  examiners  only 
those  cf  ability  and  special  adaptabil- 
ity to  their  work  is  at  one©  apparent. 
The  enormous  interests  affected  by  the 
work  of  the  bank  examiners  of  the 
Federal  government  and  the  various 
states,  reaching  as  it  docs  not  only  the 
large  financial  centres  but  to  almost 
every  hamlet  in  our  country  as  well, 
is  of  such  magnitude  as  to  render  Jt 
Imperative  that  no  mere  consideration 
of 

POLITICAL  PREFERMENT 
control  in  the  selection  of  men  for 
these  most  Important  positions. 

ft  1r  not  my  purpose  to  give  the  im- 
pression that  a  system  of  civil  service 
should  be  Inaugurated  In  this  branch  of 
the  public  service,  for  I  do  not  deem 
it  necessary  In  order  to  procure  for  this 
work  public  servnnts  of  the  highest 
character  and  ability.  I  would,  how- 
ever, impress  upon  those  in  whose 
hands  re^t  the  authority  and  power  of 
appointment,  that  ability,  character 
and  a  special  fitness  for  tho  work  to 
be  done  should  in  every  instance  be 
the  chief  recommendations  considered, 
and  which  should  govern  in  the 
choice  of  men  for  this  work. 

Addressing  myself  to  the  examiners. 
I  would  say,  first  of  all,  be  true  to 
yourselves.  My  faith  in  the  righteous 
judgment  and  actions  of  men  hinge* 
upon  my  belief  In  their  absolute  truo- 
ness  and  fidelity  to  self.  An  adherence 
to  this  rule  of  action  announced  by  the 
Bard  of  Avon  means  attentlveness  to 
duty,  conscientious  striving  for  the  best 
results  possible  and  withal  fairness  and 
impartiality  in  your  examinations  and 
reports.  The  examiner  who  permits 
his  personal  likes  or  dislikes  or  any 
ulterior  motive  to  Influence  him  in  hi* 
investigations  or  his  reports  has  not 
only  been 

UNTRUE  TO  HIMSELF, 
but  he  has  also  been  false  to  the  de- 
partment which  he  serves,  and  in  ad- 
dition, has  been  guilty  of  crime.  You 
are  the  eyes  through  which  the  deport- 
ment must  look,  and  in  order  that  the 
visions  thus  obtained  may  be  true  and 
correct,  your  reports  must  of  necessity 
not  only  be  full  and  complete,  but 
whollv  unbiased  I  say  your  reports 
should  lie  full  and  complete,  and  I 
would  emphasize  this  fentuie  of  your 
work.  And  before  such  a  report  can 
be  made,  a  thorough  examination  of 
the  Institution  to  be  reported  upon 
must  of  necessity  be  made.  If  there  is 
any  one  thing  I  would  iiupresj  upon 
you  above  all  others,  it  is  the  necessity 
of  procuring  and  giving  the  department 
the  most  accurate  and  det  tiled  Infor- 


mation relative  to  those  matters  which 
are  likely  to  become  the  subject  of 
criticism  or  requirement.  Incomplete 
Information,  except  as  a  starting  point 
from  which  additional  information  can 
be  gained,  Is  of  practically  no  value. 
A  requirement  made  upon  only  a  par- 
tial knowledge  of  the  subject  matter 
Is  almost  certain  to  miss  the  mark, 
subjecting  not  only  the  department  but 
the  examiner  himself  to  criticism  and 
embarrassment. 
In  prosecuting  your  work,  take 
NOTHING  FOR  GRANTED. 
In  Missouri's  "show  me",  you  have  the 
key  to  successful  examinations.  The 
banker  who  takes  offense  at  the  In- 
quisitions of   an  examiner,  however 
searching  they  may   be,  considering 
such  inquiry  as  a  reflection  upon  his 
integrity,  should  not  be  In  the  bank- 
ing business.    And  while  a  resentful 
attitude  is  not  necessarily  Indicative  of 
irregularities,  yet  such  should  In  no 
way  swerve  you  from  making  the  most 
exhaustive  inquiry   as  to  conditions. 
The  time  is  past  when  a  mere  perfunc- 
tory or  surface  examination  will  sat- 
isfy either  the  public  or  the  banker 
himself.  The  time  was  when  the  great- 
er the  space  or  time  between  examina- 
tions and  the  quicker  the  examiner 
could  get  out  of  town  after  landing,  the 
better  it  stilted  the  banker.   The  same 
desire  may.  perhaps,  still  abide  with 
some,  but  the  instances  are  now  rare 
where  the  examiner  is  not  a  welcome 
visitor,  and  Is  almost  universally  re- 
garded by  the  banker  as  his  best  friend 
and  a  very  present  help  in  the  time  of 
trouble. 

This  changed  attitude  on  the  part  of 
the  banker  is  not  due  entirely  to  the 
fact  that  he  has  come  to  realize  that 
the  public  is  demanding  a  most  thor- 
ough examination  and  strict  supervi- 
sion 'of  btnks,  but  In  my  opinion,  a 
larger  factor  is  that  the  banker  now 
understands  and  appreciates  die  great 
value  of  examinations  in  correcting 
conditions  within.  It  is  but  natural 
that,  the  banker,  on  account  of  the 
fiailties  of  human  nature,  should  bo 
the  last  to  recognize  this  real  and  ulti- 
mate purpose  of  all  examination  nnd 
supervision.  This  growing  disposition 
on  the  part  of  the  banker  to  Invite  in- 
spection and  criticism  is  most  clearly 
manifest  in  the  now  well  established 
systems  of  clearing  house  examina- 
tions, w  hich  have  been  Inaugurated  In 
nil  the  larger  cities  of  the  country. 

Pardon  me  for  digressing  here  to 
say  that  I  have  some  insight  into  the 
methods  adopted  and  employed  by  the 

CLEARING  HOUSE  EXAMINERS 
cf  the  two  largest  cities  of  Missouri, 
and  I  say  unhesitatingly  that,  In  my 
opinion,  the  work  of  examination  in 
these  cities  Is  approaching  such  a  de- 
gree of  perfection  that  it  is  entirely 
unnecessary  that  any  bank  wiihin  the 
Jurisdiction  of  the  clearing  house  ex- 
aminers should  fail  unless  it  stubborn- 
ly and  persistently  wills  to  fail. 

1  think  1  but  state  a  truth  which  vlll 
be  admitted  bv  every  one  in  .his  hear- 
ing when  I  say  that  the  question  of 
determining  the  solvency  of  the  assets 
of  a  bank  is  of  the  nrst  Importance  in 
every  examination.  It  is  true  that  the 
discovery  of  Irregularities,  where  they 
exist,  is  of  great  importance,  but  the 
instances  of  bank  failures  traceable  to 
defalcations  are  rare,  as  compared  with 
those  where  fnil  ire  la  due  to  bad  in- 
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The  Best  Purchases  on  the  Industrial  List 

\s  Indicated  by  the  Two  Standards  of  Comparison:  of  Present  Investment  Yield  on 
of  Current  Dividends  and  Prevailing  Market  Price,  and  on  Basis  of 
Present  Earnings  on  Prevailing  Market  Values 


The  average  net  yield  of  the  T.n  in- 
dustrial stccka  quoted  In  the  following 
table  was  6.44  per  cent  on  October  10, 
as  coint  arod  with  6.35  per  cent  on 
October  3,  6.30  per  cent  on  January 
S,  and  5.76  per  cent  on  January  2, 
1910. 

A  change  will  be  found  in  our  Mat  of 
dividend  paying  stncka  as  presented 
this  veok  In  the  ndditlon  or  admission 
of  United  States  Rubber  commou.  The 
dlrcitcr*  a  few  days  ago  declared  a 
quniterly  dividend  of  1  per  cent  on 
this  issue  pa*  able  October  31,  to  that 
It  goes  dow  n  on  our  list  quite  proper- 
ly as  a  4  per  cent  stock.  1  his  Is  tho 
HrHt  dividend  declared  on  this  Mock 
since  April.  1900,  although  the  h'dtler* 
of  the  shares  have  been  led  more  than 
once  in  the  meanwhile  to  expect  tho 
resumption  of  payment?.  As  a  4  prv 
cent  Issue  sollirg  at  41  the  block  nets 
at  present  a  fraction  over  9  per  cent, 
and,  as  will  be  seen,  It  occupies  second 
place  or.  the  following  list  of  dividend 
pavers  being  preceded  only  by  Amer- 


ican rot  ton  Oil  common,  with  a  net  re- 
turn of  10  per  cent.  In  March, 
2J  per  cent  was  paid  upon  this  lasue, 
while  In  December,  1896,  the  same  rate 
was  ordered,  payable  In  Ko'iruary  of 
Ihc  following  year.  In  July,  1S9U,  a 
dividend  of  1  per  cent  was  puld,  and 
further  similar  eavments  «ere  made 
in  the  following  January  and  Anril, 
but  from  that  time  up  to  the  present, 
no  effort  was  made  by  the  manage- 
ment to  Hive  the  (ornmoii  shareholders 
a  dlvisicn  of  profits. 

Present  Colt  explained  that,  not- 
withstanding the  ra"t  that  for  some 
years  the  surplus  net  earning*  of  the 
compiny  have  been  cuitsldein'oly  In 
excess  of  the  sum  reoiirod  for  divi- 
dends on  the  two  preferred  Issues,  the 
directors  have  felt  If  to  be  fur  the  bent 
interests  of  the  company  to  defT  th" 
payment  of  dividends  upon  the  Junior 
shares.  While  tleis  far  in  the  present 
year  there  has  been  a  fal'.ing  off  In 
certain  lines  of  the  company's  busi- 

nfst,  owing  t'i  general  crtadltltni,  oil  - 

er  lines  show  a  substantial  guiii,  tlniK 
insuring  the  compnnv  from  i  n  entlie 
biislmss.  Including  that  of  lis  sub-id- 
litilcs,  an  amount  net  less  than  an 


Stocks. 


Am.  Cotton  oil,  com  

U.  8.  Rubber,  com  

U.  8.  Steel,  com  

Republic  1  A  8..  pref.... 
United  Dry  Ooodi,  com.. 
Am.  Writing  Taper,  pref. 

Am.  Woolen,  prcf  

U.  8.  Rubber,  2d  pref.... 
Union  Bag  A  I'aper,  pref. 
Central  leather,  pref.... 
Inter.  8leam  I'ump.  pref. 

U.  S.  Really  A  Imp  

Rv   Steel  Spring,  pref  

Nat  Knam.  A  Stpg  .  pref. 
Pressed  Steel  Car,  pref... 
Am.  Smelt.  A  Rfg.  pref.. 

lJtchde  IlKS   

Vn  -Carolina  Chi'tn.,  pret. 

People's  Gas   

('rex  Carpet   

Am.   locomotive,  pref... 

Corn  Prod.  Rfg.,  pref  

National  Lead,  pref  

National  Lead,  com  

Distillers  Sec.  Corp  

II.  8.  8te*l.  pref  

Am.  Smelt  A  RJg..  com. 
Vt.-Car.  llin  Chem..  com. 
Westlnghouse,    1st  pref.. 

Am.  Keel  Sugar,  pref  

Tobacco,  pref  

Sugar,  com  

Sugar,  pref  

■*r  A  Kdy.,  pref  

Harvester,  pref  


Am. 
Am. 
Am. 
Am. 
Inte 


T( 


4k 


An 

Am.  Con,  pref  I 

Murkav  Companies,  com. I 

Paclltc  Coast,  com  

National  Illscult.  cum... 

General  Electric   

Sears.  Roebuck,  com.... 
lni<T.  Harvester,  com.. 
Am.  Mali  Corp.,  pref... 
Uiidciwofd  Typewriter  . 

In^er    Paper,  pref  I 

t-oiiMolldaled   Gaa   I 

Am.  Car  *  Foundry,  com. I 
Amalgamated  Copper  ...I 
Wralern  Colon   ! 
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average  product  and  profit  for  the 
year.  It  might  be  stated  In  passing 
that  a  rumor  that  the  United  States 
Rubber  Company  Is  to  take  over  the 
Intercontinental  Rubber  Company, 
which  recently  parsed  (is  commtn  dh- 
ldend,  b.is  been  authoritatively  denied. 

With  respect  to  the  anticipated  pay- 
ment of  n  dividend  on  American  Beet 
Sugar  common,  as  commented  u'xin  In 
this  col.  inn  a  week  ago.  there  is  no 
ch:mgn  in  pre«otil  conditions,  except 
that  the  rosrket  advance  In  anticipa- 
tion or  such  a  movement  has  been  con- 
tinued still  further.  As  Intimated  in 
the  I'nltod  State*  Investor  lajt  week. 
It  is  anticipated  that  the  Initial  dis- 
bursement will  be  at  l*4vt  4  per  ceat, 
and  possibly  .".  per  cent.  In  this  connec- 
tion It  is  of  lntero»t  to  note  that  Deet 
Sugar  common  at  tho  present  time  is 
selling  twelve  imlnts  above  Rubber 
common,  the  former  belr.g  above  Its 
)•--!  pr«-. loos  high  record  price.  Pres- 
ident Duval  Is  dm  to  arrive  from  Eu- 
rnp8  the  latter  part  of  the  current 
week,  and  it  Is,  therefore,  quite  rea- 
sonable to  expect  that  definite  action 
will  be  taken  on  the  dividend  qu<istlon 
In  the  near  future. 


Inter.  Merc.  Marine,  pref. 

Allls-Clialmers,  pref  

Hetldehem  Steel,  pn  f  

Ry.  Steel  Spring,  com.... 

Weailnghouse.  com  

Am.  Locomotive,  com.... 

Am.  Beet  Sugar,  com  

Pressed  Steel  Car.  com... 

Am.  AB   Chcm.,  com  

Stars.    Itoebuck,  com  

Am.  Car  A  Foundry,  com. 

Am.  Ice  Sec,  Co  

Inter.  Harvester,  com  

United  Fruit   

t".  S.  iteully  &  Imp  

Am.  Cotton  Oil,  com  

Am.  Woolen,  torn  

Inter.   Paper,  pref  

Republic  I.  &  8..  com  

Nat.  Enam  &  Stpg.,  com. 

General  Electric   

Union  l-ui.'  A  Paper,  prtf. 
Am.  Smelt.  &  Kfg..  com,. 
Colo.  Fuel  &  Iron.  com... 

IT.  8.  Steel,  com  

Distillers  Sec.  Corp  

Am.  Unseed,  pref  

National  I<tad,  com  

Corn  Prod.  Rfg.,  pref  

V.  S  Cast  Iron  Pipe,  pre! 
United  Dry  Goods,  com... 

Western  Union   

People's  Gas  

n.  v.  Air  Brake   

Am.  Can.  prcf  

Amalgamated  Copper 

Utah  Cr.pper   

National  HlBC\:lt,  com  

Am,  Tel.  &  Tel  

Am,  Mnlt.  Corp-,  prof...  . 

Tennessee  Copper  

Va. -Carolina  I'hem..  com. 

Am.  Sugar,  com  

Matkav  Companies,  com.. 

.SlnAff-HhefflfUI.  com  

Con*  lldalid  Gas   

U.  S.  Rubber,  com  

Central  Leather,  pref  

Am.  Sled  Foundries   

Inl   Steam  Pump,  com... 
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7.90 
7.40 
fi.f.5 
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6.05 
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4.40 
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vestments.  I  would  not  have  you  think 
for  a  moment  that  I  undervalue  or 
would  minimise  the  Importance  of  the 
work  which  can  and  shoild  be  done 
•long  the  line  of  dct<vt|ng  defalcations, 
and  the  development  and  application  of 
every  known  and  discoverable  method 
which  will  In  anv  way  assist  In  such 
work,  yet  >ve  a>e  bound  to  recognise 
the  limitations  of  the  examiner  in  the 


133)  1.37 


DISCOVER >  OF  DEFALCATIONS 
and  peculations,  the   concealment  of 
which  has  been  the  careful  study  o' the 
defaulter  for  weeks  and  months  or  per- 
haps yearn. 

The  si'rety  bond  offers  a  fairly  ample 
safetruai  d  ngainst  loss  through  the  din- 
honesty  of  bank  officials,  but  only  In 
the  discredited  bank  Ruaranty  propo- 
sition and  the  untried  plan  of  guaranty 
of  depostts  by  suretv  comprtni»s  hrtv'e 
we  had  anything  suggested  looking  to 
the  protection  from  loss  upon  bad  In- 
vestments other  than  the  exercise  of 
wlBdom  and  uood  judgment  on  tho  part 
of  bank  officials,  supplemented  by  the 
ooimcil  and  advice  of  the  supervisory 
authority. 

We  must  also  recognize  that  there  are 
limitations  ppon  the  ability  of  the  ex- 
aminer to  determine  as  to  the  value  of 
assets,  but  the  limitations  here  are 
due.  almi  vt  wholly,  tc  a  lack  of  time 
for  Investigation.  Every  examiner  and 
every  one  who  Is  familiar  *ith  his 
work  well  understands  that  the  time 
allotted  to  each  examination  is  far  too 
short  to  properly  ronke  a  thorough,  and 
I  would  say,  necessary  inquiry  and 
investigation  as  to  all  assets  of  the  In- 
stitution examined.  In  this  respect, 
tho  clearing  house  examiner  has  a 
great  advantage  over  the  examiner 
whose  banks  are  widely  separated  and 
where,  as  under  present  conditions.  It 
la  Impractical  to  procure  exact  infor- 
mation except  at  the  periodical  ex- 
aminations, which  are,  as  a  rule,  from 
tlx  to  twelve  months  apart.  The  one 
greatest  problem,  therefore,  i*  how 
best  to  ascertain  as  to  the  value  of 
assets.  The  board  of  directors  is  the 
examiner's  first  and  moet  available 
source  of  Information,  and  the  exam- 
iner who  falls  to  thoroughly  canvass 
the  assets  of  the  bank  with  the  board 
of  directors  has,  in  my  opinion,  omitted 
the  most  important  feature  of  his  ex- 
amination. However,  his  Investigation 
as  to  asseta,  especially  those  which  are 
apparently  or  admittedly  doubtful,  need 
not  and  should  not  end  wkh  his  in- 
quiry of  the  board.  Every  avenue  of 
should  be  followed  to  the 


it  has  been  determined  whether  actual 
I  wrong  doing  has  been  practiced.  In 
matters  of  this  kind  the  examiner  must 
Bom^tinies  summon  to  his  assistance 
his  entire  mcral  force,  lest  he.  out  of 
consideration  of  sympathy  cr  delicacy, 
fall  at  this  important  point  and,  per- 
haps, permit  crime  to  go  undiscovered 
and  the  criminal  to  go  unpunished. 

I  think  I  but  fairly  state  a  truth 
when  I  say  that  a  large  per  cent  of  the 
bank  fallurej  of  the  past 

COULD  HAVE  BEEN  AVOIDED 

had  the  examiners  been  fully  alive  to 
the  great  importance  of  their  work. 


be.  Every  particular  case  presents  a 
different  problem  to  be  worked  out, 
and  H  Is  here  that  the  resourcefulness 
of  the  examiner  Is  tested.  When  a 
proposition  of  this  kind  la  before  you, 
you  should  forget  the  time  when  tho 
train  is  to  come  or  go,  and  put  your 
best  efforts  to  the  task  of  procuring 
for  your  department  every  detail  of  In- 
formation obtainable  until  you  have 
fully  established  the  value  of  the  as- 
set in  question.  The  same  persistency 
of  effort  should  mark  your  investiga- 
tion of  Irregularities.  The  slightest 
evidence  of  deception  or  Irregularity 
should  Impress  you  with  the  necessity 
of  making  the 

MOST  DILIGENT  INQUIRY, 
and  every  lead  should  be  followed  until 


MINES  COMPANY  OF  AMERICA. 

Ill  Broadway.  Now  York.  Sort.  Hitb.  Mil 
The  Director*  uf  tho  MINES  COMPANY  OF 
AMERICA  to-day  declared  a  I.I,  nd  of  one 
und  one-half  per  cent  for  the  quarter  rndlng 
Sept.  aoth.  payable  on  Oct.  aih.  to  at  or  tc  hold  ra 
of  M*-nrd  nt  tho  close  of  bualneaa  on  Ort.  10th. 
Imnaf.  r  Booka  to  he  clewed  from  <vt  lfth  ua- 
tll  '»ct  Mth.  J.  D.  TQQKER,  8«-r.t»ry. 

GEORGIA  FARM  LOANS  6% 

.\>t  on  first  mortgage  farm  lntma  In  th, 
rich  belt  of  Southweat  Georgia.  Cotton 
corn,  oats,  wheat,  hay,  peaches,  canta- 
du^if'  aDd  other  money  cropa  are  pro- 
, JpVnteen  years'  experience  without  a 
EMPIRE  LOAN  &  TRUST  CO. 


NOTICE  TO  BOND  BUYERS 

City  of  Sioux  Falls,  South  Dakota 

Sealed  bids  will  be  received  by  the  Board  of  Commissioners  of  the 
tity  of  Sioux  Falls.  South  Dakota,  until  Tuesday.  November  7th  1911  at 
11  o'clock  A.  M.,  for  the  purchase  or  $200,000  (Two  Hundred  Thousand) 
of  Sewerage  Bonds  of  the  City  of  Sioux  Falls,  South  Dakota,  for  the  pur- 
pose  of  constructing  and  maintaining  a  system  of  sewerage  for  the  City  of 
Sioux  Falls.  Said  bonds  to  be  In  denominations  of  Five  Hundred  Dollars 
each,  to  run  twenty  (20)  years  from  the  date  of  their  Issuance  and  shall 
boar  interest  at  the  rate  of  five  per  cmt  per  annum,  Interest  pa'yable  semi- 
annually; principal  and  interest  payable  in  lawful  money  of  the  United 
States  of  America,  in  the  City  of  New  York.  Bonds  will  be  delivered  at 
the  office  of  the  City  Auditor  of  the  City  of  Sioux  Falls. 

A  certified  check  of  Five  Hundred  Dollars  payable  to  the  City  Treasurer 
of  the  City  of  Sioux  Falls,  must  accompany  each  bid,  and  bids  must  be 
endorsed  proposals  for  Sewerage  Bonds".  The  Board  of  Commissioners  re- 
serves the  right  to  reject  any  or  all  bids.  Information  will  be  furnished 
on  application,  by  the  City  Auditor  of  the  City  of  Sioux  Falls 

Dated  at  Sioux  Falls.  South  Dakota,  this  9th  day  of  October.  1911. 

WALTER  C.  LEY8E. 
City  Auditor  of  the  City  of  Sioux  Falls,  So.  Dak. 


CE  TO  BOND  BUYERS 

City  of  Sioux  Falls,  South  Dakota 


Sealed  bids  will  be  received  by  the  Board  of  Commissioners  of  the  City 
of  Sioux  Falls.  South  Dakota,  until  Tuesday,  November  7th,  1911.  at  elevea 
o'clock  A.  M..  for  the  purchase  of  Oce  Hundred  Thousand  Dollars  of 
Water  Bonds  of  the  City  of  Sioux  Falls.  South  Dakota,  for  the  purpose 
of  providing  water  for  domestic  uses  for  said  City.  Said  bonds  to  be  in 
denominations  of  Five  Hundred  Dollars  each,  to  run  twenty  (20)  years 
from  the  date  of  Issuance,  and  shall  bear  Interest  at  the  rate  of  five  per 
cent  per  annum,  interest  payable  semi-annually;  principal  and  interest  pay- 
able in  lawful  money  of  the  United  States  of  America,  In  the  City  of  New 
York.  Bonds  will  be  delivered  at  the  office  of  the  City  Auditor  of  the  City 
of  Sioux  Falls.  South  Dakota. 

A  certified  check  of  Five  Hundred  Dollars,  payable  to  the  City  , 
urer  of  the  City  of  Sioux  Falls  must  accompany  each  bid,  and  bids 
be    endorsed,  "Proposals  for    Water  Bonds".  The  Board  of  Commissioners" 
reserves  the  right  to  reject  any  and  all  bids.  Information  will  be  furnish- 
ed on  application,  by  tho  City  Auditor  of  the  City  of  Sioux  Falls 

Dated  at  Sioux  Falls,  South  Dakota,  this  9th  day  of  October.  1911. 

WALTER  C.  LEYSE, 
City  Auditor  of  the  City  of  Sioux  Fa  lis,  So.  Dak. 
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and  awidno'isly  I  a  bo  rod  lo  ascertain 
the  true  value  of  questionable  assets 
and  w  ith  determination  set  about  the 
task  of  running  down  every  Intimation 
of  crookedness  and  Irregularity. 

A  dUcusvIm  of  the  subject  of  ex- 
aminations would,  I  think,  "be  incom- 
plete without  mentioning  the  impor- 
tance of  thoroughly  examining  the  rec- 
ords and  the  system  of  accounting  in 
use.  The  instances  coming  under  my 
notice,  where  banks  have  been  in 
trouble  are  very  few  where  there  ha* 
not  been  abundant  evidence  of  laxiioea 
and  inotneiency  In  the  matter  of  ac- 
counting. The  need  of  additional  time 
for  examination  of  records  and  ac- 
counts, to  Hint  which  can  be  Riven  to 
an>  one  examination  under  present 
conditions,  is  mcst  clearly  evident  to 
those  w  ho  have  had  experience  and 
who  haie  come  in  ccutait  with  the 
acttal  v. ork  which  the  examiner  has  U< 
perform.  A  perfunctcry  examination 
of  the  books  of  the  bank  is  usually  suf- 
ficient lo  deteimine  the  question  an  to 
whether  the  work  U  In  competent 
hands,  but  the  matter  of  ascertaining 
whether  improper  or  Irregular  entries 
have  been  made,  except  they  be  dis- 
covered largely  by  accident.  Is  a  task 
which  require*  mo:e  time  than  exam- 
iners can  give  to  each  institution  as 
the  work  '8  now  arranged 

The  examination  completed,  another 
matter  of  no  little  Importance  con- 
fronts the  examiner,  and  that  la  the 
problem  of 

MAKING  UP  MIS  REPORT. 

I  have  been  told,  by  thine  actively 
engaged  it.  the  work,  that  the  making 
of  the  re:  ort  is  a  greater  task  than 
the  exn  nltiatlon  proper.  However  this 
mnv  be.  much  rare  and  ertoit  will 
have  l.een  wasted  if  you  fail  to  pluce 
the  fails  prathered  before  the  depnrt- 
nivnt  o'lUi.tls  in  Fitch  n  clear  and  com- 
prehensive form  as  will  ei  able  them 
to  see  conditions  exactly  as  you  ba\e 
found  them  to  be.  Nothing  should  be 
left  to  their  conjecture.  itcniemVr 
you  are  or,  the  ground  and,  therefore, 
able  to  and  unde' stand  all  the  at- 
tendant facta  and  circumstance*  which 
ghed  so  mr.ch  light  on  the  main  subject 
of  cott.-dderatlon.  In  justice  to  your- 
self and  the  department  which  yon 
serve,  you  should  include  in  your  re- 
port such  detail  of  Information  as  will 
enable  (he  department  officials  to  deal 
accurately  and  Intelligently  with  the 
Questions  placed   before  tl.eni. 


BANK  ITEMS. 


BOSTON  STOCKS  AND  BONDS 

For  ths  Week  Ending  Thursday  Evening,  October  12,  1911. 

KANOE  FROM 
JAN..   UN.  TO 
JAN..  ML 


HT.OCKTON.  lA.-The  Blockton  Stole 
Bunk  ha»  Incorporated  wltli  »3rt.00o  capl- 
tal.  F.  J.  Wnro  Ui  president:  John 
Rrevr*.  vice- preside  nt.  and  Thomas  Ware 
cn>hl»T. 

DICKINSON.  TEX— The  Dickinson 
Slate  Hank  has  organMed  with  fin.DOO 
rapllal.  Sialy  Ilutchlncn.  John  S.  »ly  and 
Grorga  Senly  are  Interested. 

HPRItANK,  CAI.  —  The  Iturbunk  Htnte 
Bnnk  hit?  been  converted  Inio  t»'-«  First 
National  l  ank  of  Rurhunk.  Capital.  U'5.- 
•00. 

MlfSIfiN.  TKX-— The  Klrxt  National 
Rank  ha*  been  chartered  with  a  capital 
•<  J.  C.  Ilardeoon,  Is  president. 

47h»a.'  Vol*,  vlco- problem,  and  *'.  F. 
(londenuuiih,  Jr.,  cashier. 

H'lNITA.  TEX.— The  First  Notional 
Rank  of  llonlta.  has  been  oiKatilxeil  hy 
S  H,  Camp.  W.  A.  Me. 'all.  C.  McCall. 
J.  R   ModraJI  and  J   C  Howard 
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have  frcjuently  appear.-d  In  financial 
papers  to  the  effect  that  the  Wabnsh- 
Hlttshurgh  Terminal  undcrwritluK  had 
been  gtdnt:  around  begging  Bt  tho 
dours  of  various  banking  shops  In  Wall 
street.  As  a  maror  of  fart,  however, 
ire  maximum  amount  of  new  capital 
needed  is  not  over  |2».fH'0.0Ort,  and  I 
have  talked  with  a  number  of  the 
iai  ?e  holders  of  the  first  mortgagt 
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Par  For  Wabash-Pittsburgh  Term.  4s 

One  of  Our  Subscriber*  Gives  the  Reasons  For  His  Contention  That 
These  Bonds  Now  Selling  Around  41  May  Realize  Par  and  Interest  In 
Cash  or  Even  More— Suggestion  That  the  Wabash  Railroad  Is  to  Be 
Financed,  and  That  This  Property  Will  Necessarily  Be  Included  to  So 
cure  a  Pittsburgh  Entrance  Reorganization  Committees  Expect  to  An- 
nounce Their  Plans  8oon,  But  to  ill  Name  No  Definite  Date. 

In  previous  issues  we  have  discussed 
at  length  the  much-complicated  affairs 
of  the  Wnoash-I'lUsb'trgh  Terminal 
Company  In  which  George  Could,  lu 
order  to  sell  I3tt.0ij0.twi0  of  first  mort- 
gage 4  per  tent  bonds,  pledged  2".  per 
cent  or  the  grows  interchanged  traffic 
to  purchasing  bondholders  and  then  re- 
pudiated his  obligation. 

One  of  our  subscribers  who  has  been 
very  active  In  Wa'iash-Plttsburgh  Ter- 
minal analrs  writes  us  a  very  Interest- 
ing letter  this  week  which  we  repro- 
duce herewith  In  full.  In  this  connec- 
tion it  slu  uld  tie  stated  that  our  tor- 
ie8iw>ndent  is  a  considerable  holder  of 
these  bunds  personally,  and  is  v.ider- 
stood  to  represent  ether  bondholders 
to  the  exteiit  of  from  $2,000.01*0  to  $3,- 
000.000. 

In  the  last  article  which  appeared  in 
the  I'nlted  States  Investor  on  this  sub- 
ject it  »a<  suggested  that 

THE-SK  M'NCOKD  UOXOHOLDKRS, 
which  include  several  hundred  banks, 
trust  and  insurance  companies,  should 
line  up  on  the  proposition  of  demand- 
ing either  par  and  Interest  In  cash  for 
their  lirst  mortgage  bonds,  or  the  prop- 
erty in  view  of  tbe  easily  demonstrable 
fact  that  all  the  new  money  needed 
ctuld  tie  borrowed  on  the  pr"i>erty  it- 
self and  the  remaining  equity,  It  bo 
secured  by  the  bondholders,  would  be 
likely  to  leiurii  to  them  more  than 
par  ai  d  interest  on  their  boUilngb. 

With  two  rival  reorganization!*  cor*-- 
mlltecs  in  the  Held  and  with  depositors 
practically  nil  of  tt.e  outstanding  bonds 
atiout  equally  divided  bfween  the=e 
two  committees,  it  Is  only  natural  thai 
bondholuers  should  have  been  much 
confuseo.  Tne  llrst  commit!,  e  did  not 
do  anything,  and  the  second  commit- 
tee has  said  much  mere  than  It  has 
done.  Former  President  Burt,  of  the 
Union  Pacific,  was  retained  to  make 
an  expert  examination  of  the  proper- 
ty and  make  recommendations  as  to 
what  the  conditions  and  possibilities 
of  the  piopertv  were  many  months 
ago,  but  the  committee  ins  not  only 
given  bondholders  no  information  re- 
garding this  report,  but  has  also  de- 
clined on  request  to  give  any  informa- 
ton  regarding  It. 

In  the  meantime,  various  reform 
have  appeared  in  the  newspapers  a* 
to  the  nature  of  the  contemplated 

COMI  KOMISK  SKTTLK.VBNTS 
with  the  C.ould-repudlntliig  syndicate 
and  the  Wabash  Itallroad,  but  no  au- 
thentic information  has  at  any  time 
been  available. 

Every  bondholder  who  has  Insisted 
upon  9|>eclflc  information  has  been  told 
that  what  he  can  expect  la  entirely 
dependent  upon  the  disposition  of  some 
banking  syudlcate  which  may  agree  to 
furnish  the  new  money  necessary  to 
rehabilitate  the  property.  Paragraphs 


would  be  verv  willing  to  furnish  10© 

per  cent  or  even  more  of  the  amount 
of  their  holdings  In  new  capital  oa  a 
bnyis  of  underwriting  new  first  mort- 
gage 4  per  cent  bond*  at  80. 

The  holders  of  Wabash-IMtUburgh 
Terminal  first  fours  should,  therefore, 
besr  In  mind  two  essential  facts,  that 
the  prourtv  on  which  the?  have  a 
fli-H  lien  Is  to-day  worth  more  than 
the  amount  of  the  first  >nort>;:i^e.  even 
though  the  first  mortgage  bonds  aie 
sellirc  a  round  Ac  and  that  the  list  of 
bondholder*  at  the  present  time  in- 
cludes so  many  financial  Institution* 
and  Militant  nl  investors  that  from 
them  alone 

ALL  THK  NEW  MONEY 
actually  needed  to  take  the  company 
out  ol  .!ej  hand-  of  a  receiver  and  put 
It  on  its  feet  can  be  secured.  With 
the'e  facts  in  mind,  oondbolders  should 


bonds  who  have  told  mo  that  they  |  possess  thenisehes  of  patience  and  not 
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be  sbalo'ti  out  cither  l>v  fear  or  rtis- 
courasecicnt. 

The  letter  on  this  *ubjp<».  received 
from  our  sub",  rlbcr  is  as  taliowg- 

Now  York.  Oct.  10.  1911. 
Ed,  I'nitbd  Statm  Invkstor: 

The  critical  (Imo  In  Wabash-Plttsburgh 
Terminal  affairs  Is  here.  I  learn  that 
within  a  few  weeks  Important  news  re- 
garding hanking  connections  for  the 
Wabash  Railroad  Is  to  be  announced. 
Wabash  affalra  have  reached  a  point 
where  the  system  must  be  rehabilitated 
and  they  must  have  Wabash-Plttsburgh 
Terminal  and  Wheeling  St  Lake  Erie 

Wheeling  &  Lake  Erie  business,  consid- 
ering the  handicap  the  road  has  suffered 
from.  U  phenomenal.  The  Wabash-Pltta- 
burgh  Terminal  owns  a  controlling  In- 
terest In  Wheeling  &  Lake  Erie  and  Is 
the  only  opportunity  of  Umi'h  and 
Wheeling  &  Luke  Krie  for  a  Pittsburgh 
entrance  and  terminal.  No  sane  bankers 
would  take  up  Wabash  affairs  at  this 
Juncture  unless  assured  that  Wheeling  * 
Lake  Erie  and  Wabash-Plttsburgh  Ter- 
minal can  be  made  part  of  the  system. 

Almost  dally,  reports  are  printed  of  the 
terrible  passenger  congestion  of  the 
Pennsylvania  Railroad  In  Pittsburgh.  For 
the  Pennsylvania  to  relieve  this  conges- 
tion by  new  construction  would  be  a 
matter  calling  for  expenditure  of  scores 
of  millions.  The  Wabash-Plttsburgh  Ter- 
minal has  a  lino  passenger  terminal  In  a 
good  location  In  Pittsburgh  that  la  al- 
most unused.  Furthermore,  the  Wabish- 
Plttsburjrh  Terminal  property,    If  sold. 

Erie!  aend0,l?  soir-m^W/plb1^ 


NEW  YORK  STOCKS  AND  BONDS 


WITH  OPEN  BIDDING. 

It  Is  obvious  that  the  Wabash-Pltts- 
burgh Terminal  property,  combining  as 
it  clues,  pissetiger  terminal,  belt  line 
freight  gathi'ilng  system  L'arin  gie  Stinl 
frslulit  contract,  Pittsburgh  seam  coal 
lands,  expensive  fla'-grudo  line  from 
Jewett  to  Pittsburgh  almost  double 
track,  and  Wheeling  A  Lake  Krie  system, 
etc.,  Is  actually  worth  double  the  llrst 
mortgage,  to  any  live  Inteiest. 

Member*  of  a  reorganization  committee 
have  spoken  or  trying  to  get  as  much  as 
possible  for  b.  ndholdrrs  "without  I  ring 
the  Wabadh  Railroad  Into  a  receivership." 
Waganh-PHtsburgh  Terminal  bondholders 
must  Impress  on  their  committee  that  It 
concerns  u»  not  at  all  whether  or  not 
Wanash  goes  through  a  receivership.  Our 
representatives  must  get  bark  Hon  the 
Wabash  the  hypothecated  securities  that 
belong  to  us  and  must  force  the  Wabash 
to  meet  our  other  legitimate  claims.  We 
are  nut  concerned  with  the  result  t.i 
Wabash.  The  bankers  for  the  Wabash 
are  amply  able  to  make  good  and  save 
a  receivership.  They  are  amply  able  to 
make  good  on  our  bonds  and  save  the 
whole  system  for  that  matter.  But  If 
these  bankers  prefer  to  let  the  Wabash 
be  swamped,  and  pick  over  Its  bones 
afterward,  that  Is  none  of  our  affair 
Every  Wahiish-Plttsburgh  bondholder 
should  make  It  his  personal  business  to 
Impress  these,  facts  on  both  committees. 
Let  them  look  out  for  our  Interests  solely, 
not  those  of  the  Wabash. 

Wo  should  be  Infinitely  better  off  with 
a  clean,  solvent,  well-equipped.  Pitta- 
burgh-Toledo  system  (which  we  can  get), 
even  If  the  Wabash  rails  were  torn  up 
•nd  Its  right-of-way  sold  off,  than  to  be 
limping  along  under  the  sort  of  Wabash 
control  :hat  has  been  cxlhlblted  for  the 
last  six  years. 

Now  Is  the  time  for  every  Wabash- 
Plttshurrh  bondholder  to  got  busy.  This 
Is  critics!. 

PROO  TOCR  COMMITTEES. 

Force  them  to  *ct.  Don't  let  them  leave 
a  re-organization  to  this  new  man  of  Mr. 
Gould's,  Just  brought  in 

When  I  began  my  campaign  two  years 
sgo,  terminals  seemed  to  be  looked  upon 
with  dl»favor.  Many  regarded  city  ter- 
minals only  as  luxuries  for  rich  railroads, 
like  the  Pennsylvania.  I  harped  upon  the 
value  of  terminals  without  much  effect 
for  some  time.  Now.  It  Is  generally  un- 
derstood that  city  terminals  are  vital 
necessities,  and  that  every  mile  of  a  big 
system  must  pay  Its  share  on  the  ter- 
minals that  make  Its  business  ponsihle. 

Remember  that  Wabash-Plttsburgh  Ter- 
minal 4*  are  wor;h  par  and  Interest.  If 
bondholders  get  on  the  Job  they  will 
eltl.fr  get  p;ir  'nd  Interest  In  cash  or  they 
will  get  soine:hlng  worth  much  more. 

OKO   L.  HOXIE. 
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"-0-.SW*** 
Nat.  Toad  .... 

do.  praf  

N.T.  Air  Drake 
North  Anw.  Co 

PaelBc  Mail  

Pple'a  a  Ut  C. 
Preaecl  Bt'l  Oar 

do  pref.  ... 
Sr.  811  Spring. 

do.    pref.  . 
Repb  Ir.  A  it'L 

do    pref  .. 
Sloae-ISh  «.  A  I 

do.    pref     ..  . 
T.  Par    M  Ir 
TVkfte  O-rnpany. 
t'nderw'd  Tvpe.. 
Un.  Hue  *  ,  »p 

do.    pr-f  ... 
U  B  Ca.l  IP  A  f 

t'.B  H  !l«  .»  Imp 
U.  8.  Rubber... . 
L\  H.  Ri»>~rpf 
II.   B  Bl-.l 

do.  pref  

do.  be   

0t»h  <"o|>t»r,.. 
Vlr».  Tar  i 'hem 

do  pref 

Weat.  I'n-n  T»l 
Waet.  Mff  Co 

do.   pref.   . . . 


CRITICISE8  ALDRICH  PLAN. 

(Continued  from  page  1720.) 


l»n 

*\  l»r>; 


Fil.  r- 
Mar  T 
Mav  II 
Ua,  T» 
Jan  I 


H  l'*S 

134 

1W' 

1!*'! 

...  is*! 

Tn 

t»  1W 

IMS 

1»!" 

Ml  I9"7 

«\ 

tica 

s» 

i'"'* 

t: 

tl»*e> 

5  I9«4 

t!"i 

MS  lfr'tl 
l*'-.  IVn 

111', 

US', 

n  ■ 

»■*  !'»<1 

un 

1  - 

w 

is  n 

I  i 

lit 

tl      V  ■ 

<t 

!»9 

M  \*"> 

tS 

IV'r- 

*9 

is't 

i  l'"n 

S* 

t!  IWu 

*r\ 

!'•  « 

a&  i"<i 

Iffl 

1M: 

M  1W 

*H 

i*r. 

! :'  i ' 

«"S 

'VI' 

X»*  tf.fi' 

ire. 

1!»'» 

v\  P«M 

91 

<»S  t».: 

191'' 

f.       i  •  ' 

1«.  ^ 

19MI 

11  I*1.' 

twn 

\J\  I!' 7 

ism 

T5    |»  -'  trt-TH 
tl     IV"'  ITT'4 
Hi'i  leav  154 

\w. 

1B1 
1»>7 

4  '%  lUf. 

190 

t»7 

1  ah  41.  J- .  1 
ataea.  |r 


paid.  |  Bx-rlchtA  I  Prtoe  bid 
III  Far  TAhta  baerev   —  Reealpt 


sit  In  the  directory  together  with  two 
members  of  the  Cabinet  and  the  Comp- 
troller of  tbe  Currency.  No  matter  how 
large-minded  these  men  may  be,  they 
are  all  necessarily  Involved  in  the  con- 
duct of  party  politics,  and  obligated 
to  serve  its  ends  so  far  as  decency 
permits.  It  would  bo  foolish  to  believe 
that  the  tremendous  opportunity  of- 
fered try  a  stroni*  Internal  influence  in 
such  an  organisation,  would  not  tempt 
|  most  men  and  some  administrations 
to  an 

AU.IANCr  DISASTROUS 
alike  to  the  Knvonim.-nt  and  'he  t- 
naii»4t  of  ir>f  country. 

The  nrlvpcHto-i  of  the  plan  sav  also 
that  It  has  lx  «n  m.-ule  Imp wible  for 
any  lnrrr'  fliianrial  Interest  tn  control 
thp  H.'^prvp  AsscHiatlon.  >.et  exam- 
ine thK  CI  the  fortv-five  rilvrr- 
tors,  twenty-seven  are  to  be  chos- 
en. In  one  wri'-  nr  an- 
other. In-  the  Ireai  a.^s.  .  latl'.ns.  In 
these  leeal  bodies  thi e  >-fift !i .  „'  their 
dli'-etors  ore  eVrfetl  l-y  halh  t  by  the 
iiks.  liTesiH^tive  of  sire,  aril  two- 
fifths  on  the  Ii.-iMs  of  capitalh-julon  It 
Is  l-lain.  of  course,  thnt  a  romht"atlon 
"f  a  few  verv  -irons  banks  In  any  dis- 
til, t  would  represent  a  capitalization 
?r«  at  enoimh  lo  select  tll4  se  twn-f!tths. 
Tlie  othpr  thrce-fltths  are  oi  en  to  the 
«nme  contr"l.  I"nch  hank  has  a  vote, 
and  the  liml'ritlon  if  cni'ltallration 
f..r  nieHiI'i  rshl'i  Is  $2j,0nn.  For  the  big 
hatikx  of  a  dl«trl«'t.  or  aiv  one  of  tln  in, 
to  Ini  ri  ase  its  caiilLitl  stock  by  a  mil- 
lion dollars  would  1)4-  a  trifle-  In  these 
days  of  large  llnanclitl  [Toject8. 
WOL'LD  KINAXCE  NEW  BANKS. 
Such  an  ndilltlon  ui<ed  to  finance 
nevv  banks  in  small  towns  throughout 
the  district  would  provide  for  forty. 
If  each  weie  capitalized  at  |2"..rjf)0.  Tlie 
voting  ctntrol  of  any  district  and  it* 
choice  of  Its  own  directorate  and  of  a 
director  for  the  natlonnl  association 
could  be  controlled  ss  easily  as  the 
UritUh  Haute  of  ]a>t(U  cjn  bj  swamp- 
ed by  the  creation  of  new  peers 

To  eliminate  this  danser,  the  system 
of  repre  entation  or  voting  power  In 
anv  form  in  proportion  to  capltaJIzation 
should  be  done  an  ay  with:  the  n'ln- 
Uiiuni  capttaliratloii  entitling  a  hank 
to  a  voti'  -honld  be  raised,  and  s.iffrege 
In  an  a--'«  iatlon  should  !)■-  rouditioncd 
on  absolule  finani  ial  lnde|ien<leiice. 
Tills  hi'id'es  a  'one  hank,  one  vote" 
rule  in  all  balloting,  and  an  elfectlve 
le«al  I'roliibition  a^)Un-i  r  nil  i:i;iti  n. 
K\  •".  th'S.-  siife-cardH  might  not  en- 
tirely pri  »<'<t  the  central  orrnnizi'.tion 
as  ilnst  nmle*lr.ib!o  eont-ol  CVrtelnly, 
iiothins;  Ihurt  of  them  would. 

In  :i-  :.l!<-r  s|i.  4-1'U  at  Ion  the  proposed 
pl.'tl  is 

iNNf.ri  \t  Avn  roxi  r>i.\r, 

bcond  l.eliel.  It  ri*-,  for  Instance, 
tin  t  "nu  P'i-iii'ht  ot  anv  national  «  r 
st Lit*-  le';ls!afi\e   Iwidy   shall  lie  a  dl- 

rectoi  (if  the  lte-'4Tve  A-"  ei.it  on.  nor 
of  an<  cf  the  brant  ties,  nor  of  any  local 
afaot'latlon",  and  It^i  Bui«narteri  point 
to  this  H  a  suffli  lent  Phleld  against 
■olit'ial  etiei-oat  hnu  nt.  'I  h"r.>  Is  noth- 
ir.p  in  It  to  make  William  .1.  Bryan, 
Tti4-i'!ore  Itr>e?e\olt  or  n  anv  of  th'j 
most  in  live  politicians  ef  the  country 
itnllntble  for  the  directorate. 
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Well*- Fargo  Express 

21319.  (Sidney.  K.  T.)  Would  you  ad- 
vise the  purchase  of  Wells-Fargo  Ex- 
press Btnck  at  present  price.  160;  also 
Daly-West  Mining,  at  SV4. 

Ans.:  From  the  standpoint  of  net  re- 
turn. Wells-Fargo  shares  may  reasonably 
be  regarded  as  Belling  at  an  attractive 
level,  since  the  yield  at  150  let  6.66  per 
cent,  which  Is  somewhat  better  than  the 
average  return  afforded  by  dividend  pay- 
ing Industrial  stock*,  and  certainly  much 
better  than  that  obtainable  from  these 
shares  specifically  during  past  years  of 
the  company's  history,  when  a  price  of 
$306  per  share  was  nothing  extraordinary, 
that  level  having  been  reached  or  sur- 
passed In  1S>0G,  1&0T,  190S  and  1S0»,  the 
range  In  Quotations  for  the  latter  year 
having  been  between  300  and  670.  Last 
year,  the  share*  sold  a*  low  as  144  Vt,  and 
as  high  n%  1S5,  while  the  range  so  far 
In  the  current  year  has  been  between 
177  and  1311.  Of  course,  the  notable  de- 
crease in  market  valuation  is  very  large, 
ly  attributable  to  the  fact  that  the  capital- 
ization was  Increased  300  per  cent  In  11HI9, 
the  advance  to  $070  per  share  In  that 
year  being  the  forerunner  of  the  special  j 
300  per  cent  dividend,  which  was  de-  I 
eland  at  that  time.  The  same  Increase  1 
Is,  of  course,  responsible  for  the  falling  I 
off  In  the  percentage  earned  on  the  cap- 
ital stock  to  ^0.13  per  cent  In  1S<10,  as 
compared  with  M.M  per  rent  In  1M), 
50. 1*8  per  cent  In  l'JOS  and  53.92  per  cent 
In  l'.Kii.  As  a  matter  of  fact,  the  1910 
eurnlr.gs  would  have  amounted  to  over 
60  per  rent  on 

TIIK  OLD  CAPITALIZATION. 
The  earning.*  for  the  lust  fiscal  perliHl 
have  not  yot  been  announced  In  detail, 
but  the  reports  submitted  to  the  Inter- 
state Commerce  Commission  sh.jw  operat- 
ing income  after  taxes  of  l2.-'46,!(5k,  as 
compared  with  t2,9te'.44S  in  the  1910 
fiscal  period,  a  decrease  of  I745.5IK),  This 
decrease  is  equivalent  to  a  little  more 
than  3  per  cent  on  the  $24,000,001)  capital 
stock,  so  that  as  far  as  this  comparison 
indicates  there  Is  still  a  wide  margin 
of  safety  over  the  lu  per  cent  dividend 
requirements.  There  Is  this  much  to  be 
considered,  however,  that  the  express 
companies  are  particularly  liable,  because 
of  their  lurse  profits  and  striking  divi- 
dend rec  rdB.  to  government  regulation 
and  lnvsllgatl-n,  with  an  accompanying 
unsettling  of  market  values. 

Regarding  Duly-West  Mining  Com- 
pany, the  prestnt  market  price  of  the 
shares,  5N,  represents  a  better  advance 
■inee  the  beginning  of  the  current  year 
than  has  been  rocorded  by  the  great  ma- 
jority of  the  copper  mining  shares.  This 
state  of  affairs  la  due  to  evidences  that 
of  late  the  company  has  been  doing 
better.  For  Instance,  for  the  June  quar- 
ter, It  showed  cash  on  hand  of  I4SS.S01. 
from  which  should  be  deducted  for  the 
dividend  declared  the  amount  of  $54,000. 
Operations  for  the  period  showed  a  net 
gain  of  16.00.':.  The  amount  of  develop- 
ment for  the  quarter  was  2,339  feet,  con- 
muslly  of  dead  or  development 
The  mill  was 
IN  CONSTANT  OPERATION, 
treating  the  usual  tonnage  with 
savings  quite  up  to  past  records.  'With 
the  addition  of  more  concentrating  table 
capacity,  it  Is  thought,  crowding  Is  avoid  - 
•4  and  still  better  savings  should  re- 
sult. Manager  McMillan  is  authority  for  . 
the  statement  that  the  ore  reserves  have 


been  materially  Increased  from  the  1,700 
up  to  the  1,900-foot  levels,  and  that  the  Ore 
body  on  the  latter  level  appears  par- 
ticularly encouraging  for  Its  development 
with  great  depth.  In  view  of  this  proof 
thut  the  affairs  of  tho  company  have 
really  taken  a  turn  for  the  better,  there 
Is  nothing  very  mystorlous  In  the  fact 
that  the  shares  have  shown  a  good  ad- 
vance In  price  since  the  first  of  the  year, 
while  other  copper  shares  have  been 
losing  ground  or  at  best,  barely  holding 
their  own.  In  the  light  of  these  results, 
Daly-West  should.  In  time,  sell  still 
higher,  with  allowance  made  for  two  •"if*", 
namely,  if  the  Improvement  In  mine  op- 
erating conditions  Is  maintained  for  any 
length  of  time,  and  if  tho  Improvement 
which  big  men  have  predicted  for  the 
copper  metal  market  materialises,  as  we 
believe  It  will,  although  not  in  the  Im- 
mediate future. 

The  Associated  Trust, 
21334.  (Lowell,  Mass.)  1'lease  give 
through  the  columns  of  your  publication, 
what  Information  you  can  obtain  con- 
cerning the  "Certlncates-uf-Investmetif 
so  called.  Issued  by  "The  Associated 
Tri'st".  with  u!Tlcc«  at  111  Milk  street, 
lioston.  Mass.  Is  this  a  Massachusetts 
corporation? 

Ans.:  This  Is  not  a  corporated  com- 
pany, owing  to  the  fact  that  the  laws 
of  Massachusetts  prohibit  real  estate 
trusts  from  incorporating.  The  business 
of  the  Associated  TruBt  Is  buying  first- 
class  real  estate  on  forced  sale,  and 
renting  It.  Tho  certificates  of  Invest- 
ment are  Issued  for  1100  and  multiples  of 
$10')  to  |10,Wi,  are  non-taxable  In  Massa- 
chusetts, and  nou-as>i-ssat>|i-.  The  com- 
pany guarantees  6  per  cent  per  annum  on 
tio*«c  ci  rtltirates.  and  participates  In  the 
surplUB.  The  company  has  paid  an  ad- 
ditional 2  per  cent  for  the  lust  live  years. 
Th' y  are  secured  by  the  real  estate  of 
the  company  which,  according  to  the 
last  statement  of  the  company  as  of 
March  31.   1911.  was  $K85,74'). 

The  company  seems  to  be  conservative- 
ly managed,  and  the  certificates  appear 
to  be  a  safe  Investment. 


DAVENPORT.  OK  LA. — The  First  Na- 
tional Hank  of  Davenport  went  Into 
voluntary  liquidation  October  5,  1911,  to 
be  lak.n  over  by  the  Davenport  State 


SEYMOUR,  IND. — The  corporate  exi»- 
tanee  of  the  Seymour  National  Rank  has 
been  extended  until  October  9.  1931. 


BANK  ITEMS. 


DA  NIELS  VILLE,  PA. — S.  J.  Dromheller 
has  been  elected  president  of  the  Danlets- 
vilte  National  Rank  and  TUghman  Henry 
is  now  vice-president. 

FAIR  OAKS,  WIS. — Joseph  E.  Kleiner 
Is  president  and  Otto  W.  Sprecher,  cash- 
ier, of  the  Security  State  Rank. 

KAPLAN,  LA— The  Rank  of  Kaplan 
has  been  organized  by  W.  A.  Poche,  who 
wi'.l  be  president. 

LAWRENCE.  KAN. — W.  E.  Spalding 
has  been  elected  president  of  the  recently 
organized  Citizens  State  Bank. 

MASON  CITY.  1A.— W.  R.  Hemming 
has  retired  from  the  presidency  of  the 


NORTH  ROME,  GA. — The  Bank  of 
North  Rome  has  been  organized  by  John 
D.  Walker,  and  is  capitalized  at  $25,000. 

PORTER  V1LLE.  CAL.— J.  M.  Nelson,  of 
Pleasant   Valley,  Minn.,  Is 


sTEWARTVILLE.  MINN.- 
Russell  has  been  elected  assistant 
ier  of  the  First  State  Rank. 

THUNDER  HAWK,  S  IX— Robert 
Pearson  Is  president.  L.  O.  Pearson,  cash- 
ier, ami  John  Oumo,  assistant  cashier,  of 
tin-  Farmers  State  Rank. 

TOPEKA,  KAN.— The  Central  Loon  * 
Trust  Company,  with  a  capital  of  $100,- 
000,  is  being  organized  at  this  place. 

UNION  CITY,  TENN. — Harris  Parks 
has  been  elected  president  and  T.  R. 
Meadow,  cashier,  of  the  Farmers  Ex- 
change Rank.  Former  president  of  the 
Wink,  W.  C.  Fairls,  has  taken  the  vlce- 
presldeiiey. 


October  9,  1911. 


Mexico  Consolidated  Mining 
and  Smelting  Co. 


The  time  for  depositing  stock  with  the 
Federal  Trust  Company  under  the  plan 
of  reorgunlxatk  n  has  been  extended  until 
January  Mb.  1912  EDWIN  8-  HOOLEY 
A  CO.,  Reorganisation 


To  the  Stockholders  and  Bondholders  of  the 

Arizona  Commercial  Copper  Company 

A  majority  of  the  bonds  and  over  forty-one  thousand  (41,000) 
of  stock  having  been  deposited  with  the  American  Trust  Company, 
tary  under  the  Protective  Agreements,  the  Bondholders'  and  Stock 
Committees  have  extended  the  time  for  deposits  of  bonds  and  stock  to  th* 
close  of  business  October  19,  1911,  after  which  time  no  deposits  will  be  re- 
ceived except  under  such  terms  or  penalties  as  the  Committees  may  preecrlb* 


Stockholders'  Committee 

Nathan  J.  Miller,  Chairman 
Edward  8.  Goulston 
Alfred   J.  Hayrr.a« 

American  Trust  Co.,  50 
Goulston  A 

Boston.  October  10,  1911 


Bondholders'  Committee 
Harry  M.  8tonemetz, 
George  T.  Rice 
Lemuel  E. 
8t, 
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Purchases  on  the  Railroad 


As  Indicated  by  the  Two  Standards  of  Comparison:  of  Present  Investment  Yield  on  Basis 
of  Current  Dividends  and  Prevailing  Market  Price,  and  on  Basis  of 
Present  Earnings  on  Prevailing  Market  Values. 


The  average  net  yield  of  the  50  rail- 
road stocks  quoted  In  the  following 
table  was  5.43  per  cent  on  October  10. 
as  compared  with  5.49  per  cent  on  Oc- 
tober 4,  5.34  per  cent  on  January  4, 
and  with  4.71  per  cent  on  January  2, 
1910. 

Judging  from  the  attitude  of  Presi- 
dent Elliott,  of  the  Northern  Pacific, 
he  does  not  appear  to  be  worrying 
ever  the  general  belief  of  the  prob- 
able necessity  for  a  reduction  In  the 
7  per  cent  dividend  on  Northern  Pa- 
cific, and  Indeed,  he  acts  as  if  he 
did  not  believe  It  would  be  necessary 
to  make  any  such  cut.  Doubtless,  he  is 
Influenced  In  this  attitude  by  the  de- 
crease In  operating  expenses  shown 
in  the  last  fiscal  year,  although  the 
lessened  volume  of  business  would  in 
Itself  tend  to  reduce  the  cost  of  op- 
erating properties.  Northern  Pacific's  ! 
per  mile  maintenance  charges  were 1 
not  skimped  by  any  means  during  the 
fiscal  period;  on  the  contrary,  this! 
account  compares  very  favorably  with 
the  allowances  made  for  similar  pur- 
poses by  other  trans-Mlsslsslppl  sys- 


terns.  Of  the  latter,  only  tho  Harrl- 
man  lines,  the  Atchison  and  the  Bur- 
lington surpassed  this  Hlil  road  In 
maintenance  allowances.  Apparently, 
therefore,  the  contraction  in  gross 
business  which  developed  during  the 
year  did  not  frighten  the  operating 
heads  into  carrying  economy  to  the 
danger  point 

The  other  great  Hill  road,  the  Great 
Northern,  which  is  Mr.  Hill's  pet  proj- 
ect, is  getting  along  very  well  at  the 
present  time.  For  the  month  of  Au- 
gust, gross  earnings  showed  an  in- 
crease over  a  year  ago  of  approximate- 
ly $125,000,  this  being  the  first  In- 
crease  shown  In  any  month  of  the  cur- 
rent calendar  year,  although  a  steady 
improvement  in  the  volume  of  traiflc 
baa  been  In  evidence  for  several 
months.  Certainly,  this  increase  in 
gross  is  a  pleasing  contrast,  to  the 
monthly  loss  of  from  $500,000  or  more 
s-hown  in  April,  May  and  June.  It  Is 
said  that  the  September  returns  will 
probably  show  a  gain  somewhat  simi- 
lar to  that  of  August.  Moreover,  the 
August  gain  In  gross  is  not  attribut- 
able to  the  fact  that  earnings  at  the 
same  time  in  the  previous  year  were 


poor,  for  as  a  matter  of  fact,  they 
were  at  that  time  running  at  a  record- 
breaking  point.  Since  the  beginning  of 
the  current  fiscal  year,  the  Great 
Northern  has  shown  a  tendency  to 
economize  in  the  upkeep  of  the  prop- 
erty, and  to  this  fact  Is  to  be  attribut- 
ed in  large  measure,  at  least,  the  gain 
in  net  earnings.  For  the  first  two 
months  of  the  fiscal  period,  grosB  rev- 
enues were  Incrased  $78,000,  but  dur- 
ing the  same  period,  maintenance  ex- 
penses were  reduced  by  $680,000,  or 
close  to  20  per  cent.  Such  a  in-licy  as 
this  might  lead  to  unpleasant  results, 
if  too  long  continued,  but  in  this  par 
ticular  instance,  there  seems  to  he 
no  particular  cause  for  apprehension 
on  tho  part  ot  the  shareholder,  inas- 
much as  the  Great  Northern  is  in 
splendid  physical  condition  at  the 
present  time,  as  a  result  of  very  lib- 
eral maintenance  allowances  for  a 
number  of  years  past 

The  Erie  offering  of  the  new  Issue 
of  $4,550,000  three-year  5  per  cent  col- 
lateral trust  notes  Is  attracting  con- 
siderable attention.  These  notes  are 
being  offered  at  98g  and  Interest  to 
net  about  51  per  cent. 


STOCKS  SHOWING  BEST  INVESTMENT  YIELD. 
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[October  14,  1»1L 


UPON  PRESENTATION 

at  the  Office  of 

THE  MIDDLESEX  BANKING  COMPANY 

OF  MIDDIETOWN,  CONN. 

DEBENTURES  of  Series  El 4.  maturing 
November  first,  1911.  and  Series  EI5. 
maturing  December  bit.  1911  WILL  BE 
PAID  at  par  v„th  ratercst  to  the  dale 
of 


OUR 

NEW  INVESTMENT  PROPOSITION 

nd  noun  u  i  good  buk  iftd  part 
largt  dividends. 

class  representatives  wanted:  must  be 
men  of  good  standing  In  their  community 

SECURED  INVESTMENT  TRUST 

92  STATE  STREET.  BOSTON 


A  Good 

To  invesbgste  is  the 
per  cent  Realty  Bond 


the  New  York  Central 
Realty  Company  issued  in 
denominations  of  $1,000. 
$500.  and  $100. 

It  oflers  a  high  grade  ol 
and  an  inter- 


security,  a  liberal  ci 
cat  ear  sing  of  6%. 

WRITE  for  hooilrt  Llluttrsbnc  lH»  ntilhnra  J  the  Corepany , 
Sescnbi.u  at  bowk  their  redempttrr  pn»\W*«  snd  kItsi,- 
s«as  ever  sdiet  FUahr  sscuriass.    EvsrySeer  sasws  as. 

Sail.  1 190.  1 328  Brssdwer.  Cm.  3*ie  St..  New  York  Gry 
CAPITAL  AND  SURPLUS,  »l. 464.5*0. 34 

Corporation  Organizers 

Delaware  charter*  are  Inexpensive  and 
perpetual,  and  permit  stockholders  and 
dlrecUrs  to  hold  meeting?  anywhere.  The 
law  la  more  stable,  and  grants  greater 
powers  than  other  states,  $1,142,414,400  of 
capital  organized  in  Delaware  during 
1»10— double  that  of  New  Jersey  or  else- 
where. In  selecting  art  agent  to  organize 
and  represent  your  company,  (jet  the  beat 
—It  will  be  cheaper  and  safer  In  the  end 
and  will  add  prestige  to  your  enterprise. 
Lawyers'  and  Brokers'  business  a  spe- 
cialty. Corporation  Law  and  forms  sent 
on  request. 

MERRICK  SECURITY  &  TRUST  CO. 

DaL 


6 


PER  CENT  INTEREST  PAID 


By  Coupaa  oo  Bead.  Secirea  by 
Well  Selected  New  Tars.  Real  Estate. 

"W.  D-l  is  Ke  Ot*«  S«er*W 


THE  OEBEHTURt  CORPORATION  OF  HEW  TOPK 
aaua  New  York  Cay 


)4  FsHI 


SIX   NUMBERS  FREE 

Finnncial  converse  (published  every  two 
sjontiml  anxrii  mors  questions  on  mtnaslhao 
any  nei 

ChV 


M0NAT0N 
REALTY  INVESTING 


FINANCIAL  CONVERSE 
$39   Monadnock    Block.   Chicaoo.  •» 


CORPORATION 


Pmya 

6%  COMPOUND  INTEREST 

On  Money  Invested  la 

Its  Accumulative  Oartiflflsstssj 

Running  terms  of  10,  II  or  10  jr. 
Payim-nta  may  be  made  annually  semt- 
aaouaJly,  quarterly  or  monthly. 

SECURITY 

Affording 

Immediate   returns  on   investments  and 
opport unity  for  increase  of  vaiuatlcss. 

Kor  Illustrated  Booklet.  Inquire-: 

Publicity  Department 

Tines  Building 
Broadway  &  42nd  Street, 
New  York  Gty 


HOLLINGER-BEaVER  CONS. 
MASON  VALLEY-INSPIRATION 

Our  weekly  market  letter  mentions  the 
al)ove,  also  Live  Oak.  McKlnh  y-Pnrraeh, 
Tonnpah.  Ren,  I'orcuplne  and  Cobalts 
-Conoerf"  and  •Curb"  slocks  in  general. 
Mailed  free  upon  request. 

"Coppers"  and  Curb  Stocks  bought  and 
sold    for   Cash    or    Carried    on  Margin 


H.  A.  BROWN  &  CO, 


Members 
60  State  St. 


Curb  Exchange 

74  Broadway 

New  York 


First  Mortgage 
Bonds 

For  Small  Investors 

WEEKLY  OR  MONTHLY  PAYMENTS 

Government,  Stale  and  Municipal 
Issues,  also  Standard  Radioed, 
Public  Service  and  Industrial 
Bonds  sold  in  any  amount  for 
Cash  or  on  Weekly  or  Monthly 
Paymentt.   Best,  Easiest  and  Saf- 


Csmssswieact  smltd 


Reskleat  Representatives  Wasted 

FUNDING  COMPANY 


40  EXCHANGE  PLACE.  NEW  YORK 


WANTED 

Austin,  Texas,  4s 

New  Hampshire  Elec.  Stocks 

Peoria  Water  Works  Co.  5s 

Alfred  Light  &  Power  Ss 

York  Haven  Water  A  Power  Ss 

St.  Joseph  Water  Co.  Ss 

H.  C.  SPILLER  &  CO. 


27  STATE  STREET 


BOSTON 


5%  PROFIT  SHARING 

BONDS 

Protected  by  carefully  selected  

NEW  YORK  CITY  REAL  ESTATE 

The  profit  Additions  for  the  peat 


12%  Per  Annum 

making  present  15ook  Value  of  a  $1,004) 
liuiid  t2.QS-..20  after  havlnr 
$450  In  interest 

SOLD  AT  PAR 

Desmreinatioas.  $10  to  $1,000  I 

.  Can  you  afford  to  overlook  this  safe 
investment  opportunity? 

INTER  BOROUGH  REALTY  COMPANY 

(Assets  Over  $1.1l>6,"UI>>i  i 
10  WALL  STREET,  NEW  YORK  CITY 


BENNETT'S 

INFORMATION  AGENCY 

INVESTMENT  DEPARTMENT 

The  wisest  mm  in  the  United  States isrs 
Uiuse  who  never  make  a  Dew  Invessaessss 
which  they  consider  food,  and  ne%ef  SBjasss 
of  an  old  Investment  which  Uiey  eoaasasr 
bad.  until  they  have  made  an  tnwwtbjaHas 
of  the  merits  of  the  treatment  throese) 
BENNETTS    INFORMATION  AUBlNCT. 

CONGRESSIONAL  INFORMATION 

We  srt'-nd  to  buslnrssi  at  ihe  Tr-asury  f> 
pan  mcnt  as  wall  as  before  Oooariea.  tss 

,uria.  and  all  departments  of  tn. 


ouris.  ana  an  B<y«»H«iw  ,. .  r~.  - 
Itatea  fovernment.  throush  our  Wsshtagtss 
nice.  1*  Corcoran  Bulldlna.  and  thrssa* 
«jr  stair  of  Washington  oorreepond-nta  a 


■H 

our  stair  of  Washington  corrc«i«-Prt-nts.  - 
vou  desire  any  Information  from  wassnsj 
ton.  or  any  hisslneee  transacted  at  tlvs  *•>- 
uuna.  .ap'tei.  we  snail  be  pleased  leasv- 
form  the  dealred  service  for  our  subeerttsee 

PROBATE  DEPARTMENT 

Information  respect  Ins  probate  matter*.  * 
any  town  or  city  of  the  I'nlted  Plate*  ■ 
furnished  to  our  subscribers  imttittmsslyli 
the  inquiry  Is  answered  throush  the  oss 
umne  of  the  lNVKHTliR.  or  for  list  If  Osf 
replv  la  by  private  letter 

LEGAL  UEPARTMENT 

Questions  answered  by  prominent  att 
upon  any  desired  subject  for  fc.s»  — 

MERCANTILE  DEPARTMENT 

A  i.  port  rrserdlns  tlie  stnielms  and  "** 
ht'ttv  of  any  Urn  or  Indl  •  Mw  1  SB  tse 
fntt'eil  States  furnished  t-r  ti  ■*  Ow-  f» 
fmrn-tlon  l— »  Into  lh-  .-i.aractrr  .ad 
utvlduulity  "f  memle-i-  of  a  firm  *»•  hs 
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At  our  request.  Secretary  Heater,  of 
the  New  Orleans  cotton  exchange,  has 
written  us  the  letter  which  appears 
elsewhere  in  this  ls- 
New  York      RM|  explaining  those 
Cotton         differences  between 
Exchange       ,he  metnod„  of  the 

New  Orleans  and  New  York  cotton 
exchanges,  which  seem  to  us  wholly  In 
favor  of  the  city  first  named.  It  Is  not 
extravagant  to  say  that  the  use  of  ac- 
tual bales  of  cotton  by  the  New  York 
method  "may  be  likened  to  ft  set  of 
;>uker  chips  of  various  denominations, 
the  relative  values  of  which  never 
change,  middling  representing  say  a 
red  chip,  and  the  other  grades  the 
whites,  blues,  etc."  Secrotary  Hes- 
ter's letter  will  be  perused  with  Inter- 
est by  all  users  of  actual  cotton  from 
its  pregnant  opening  sentences  to  its 
concluding  iwragraph  in  which  he 
says:  "In  your  letter  you  say  the  Im- 
pression seems  to  be  that  a  buyer  of 
options  at  New  Orleans  can  secure 
the  actual  cotton  for  which  he  con- 
tracts. That  Impression  Is  correct". 


Moreover,  It  being  true  that  the 
present  standards  of  the  New  York 
cotton  exchange  are  those  which  rep- 
resented the  views 
No  Progress  and  opinions  of  the 
For  37  Years  cotton  trade  37  years 
ago  when  the  cotton 
crop  was  only  one-fourth  as  great  as 
at  present.  Is  it  not  also  reasonable 
to  claim  that  all  of  the  cotton  ex- 
changes should  now  begin  to  broaden 
mid  legitimize  their  service?  To  the 
Question  whether  the  cotton  exchange 
should  not  now  establish  a  dally  ratio 
of  quotations  forming  not  only  ft 'prac- 
tical basis  for  delivery  upon  each  of 
the  present  grades,  but  also  for  vary- 
ing lengths  of  staple  of  each  grade, 
tiie  managers  of  the  New  York  cot- 
ton exchange  replied  that  such  a  sys- 
tem of  quotations  would  be  imprac- 
ticable. 


We  do  not  agree  with  them,  and  we 
criticise  all  of  the  cotton  exchange:! 
for  their  Tallin  c  to  recognize  any  re- 
sponsibility for  quo- 
An  Ancient      tations  of  staple  cot- 
Absurdity       ions.    The  enormous 
in<  reuse    in  demand 
for  staple  cottons  during  the  past  fif- 
teen years  has  been  practically  co- 


Incident  with  the  introduction  of  cot- 
ton combers.  The  writer  remembers 
verv  weil  when  It  used  to  be  said  that 
fine  cotton  fabrics  could  not  be  suc- 
cessfully produced  in  the  I'nlted  States 
because  of  climatic  difficulties.  The 
same  absurdity  is  still  believed  about 
the  linen  Industry;  but  the  introduc- 
tion of  artificial  moisteners  has  been 
followed  by  the  use  of  cotton  combers 
and  other  mechanical  Improvements  to 
such  an  extent  that  the  greatest  prof- 
its in  American  cotton  manufacturing 
during  the  past  fifteen  years  have  been 
made  from  the  fine  and  fancy  cotton 
fabrics  which  used  to  be  considered  as 
too  remotely  Indigenous  to  our  climate 
for  their  successful  production  In  the 
lulled  States. 


But  while  the  air  moistener  and  the 
comber  and  other  products  of  the  ma- 
chine builder  have  kept  pace.  In  some 
measure,    with  the 
An  Artificial     progress  of  American 
Atmosphere     spinning  and  weaving, 
the  New  York  cotton 
exchange  has  contributed  no  more  to 
these  triumphs  of  American  Industry 
than  a  gambling  bouse  or  an  opium 
Joint    The  I'nlted  States  government 
Department  of  Commerce  and  Labor, 
in  its  latest  Bulletin  of  Cotton  Produc- 
tion gives  the  total  aggregate  of  staple 
cotton  throughout  the  entire  cotton  belt 
as  but  300,000  bales.    Hut.  the  require- 
ments of  American  combers  are  many 
times  that  amount. 


The  pressure  of  an  increasing  de- 
mand for  eonibed  yarnB  has  led  to 
such  improvements  In  combers  that 
the  length  of  staple 

The  Cotton  which  may  be  thus 
Comber  lieated  has  steadily 
diminished  until  it  is 
now  well  down  toward  an  Inch  In 
length,  and  probably  more  than  a  mil- 
lion bales  of  such  cotton  can  be  fur- 
nished by  the  state  of  Texas  alone. 
'I  lie  crop  of  cotton  whose  fibres  meas- 
ure onc-slxtcenth  to  one-eighth  of 
an  Inch  hi  length  and  above  from 
the  whole  cotton  bell  is  probably  near- 
er two  million  bales.  Hence,  statistics 
of  supplies  and  quotations  of  staple 
cottons  are  alike  mlsleadng  to  con- 
sumers, and  favorable  to  speculators. 
But  It  Is  not  In  the  department  of 


staple  cottons  alone  that  the  service 
of  the  New  York  cotton  exchange  is 
inadequate  as  Secretary  Hester's  let- 
ter shows. 


The  collei.t;on  of  Canadian  Hems  is 
regarded  by  some  banke-s  as  a  baf- 
fling problem.  The  mere  tact  that  itto 
banks  of  Canada  are 
Canadian  In  a  different  nation 
it;..- j  and  operate  under 
different  laws  does 
not  appall  them,  although  this  factor 
in  the  situation  does  contribute  some- 
what to  their  confusion  of  mind.  Mor» 
formidable  Is  the  fact  that  the  New 
York  Clearing  House  compels  banks 
which  are  Its  members  to  charge  one- 
quarter  of  one  per  cent  on  all  sucti 
items.  That  :s  a  very  real  and  potent 
consideration.  It  affects  the  pock 't 
nerve,  not  the  sentiments.  If  Canadian 
items  have  impressed  the  bankers  of 
New  York  City  as  so  expensive  and 
difficult  of  collection  as  all  this,  why 
should  not  the  country  banker  look 
upon  them  with  eye  askance'* 

The  New  York  Clearing  Mouse 
knows  no  Itam  upon  which  it  requlina 
any  higher  charge.  On  many  items, 
ordinarily  regarded  as  exceedingly  dif- 
ficult of  collection.  It  demands  of  Its 
members  only  that  a  charge  of  me- 
tenth  of  one  per  cent  be  made  The 
New  York  rules  have  put  items  on 
West  Virgin'"!  banks,  for  example,  as 
well  as  those  on  any  poin,  in  Mis- 
souri or  Kentucky  or  Vlrpit'll,  on  (ho 
one-tenth  o'  -ne  per  C"t*  list  Nvery 
o:,e  knows  'hat  a  chec>  •>•»  ;>  West 
Virginia  bank,  or  on  a  bank  in  manv 
parts  of  the  other  three  states  namel 
above,  is  an  expensive  and  vexatious 
subject  to  crnvert  Into  canft.  Tiu  ac- 
tion of  the  New  Y'ork  dMliBSj  iIou«e, 
therefore,  in  placing  Otnttilliu  Items 
in  a  class  where  the  charge  niUHt  be 
more  than  Iwice  as  hruvy.  warrants 
the  conclusion  that  New  York  banks 
find  Canadian  Items  very  uothc:  :ioinc 
things  to  collect  Ii  New  York  bank:-, 
with  the  volume  of  business  they  han- 
dle, cannot  teduce  the  com  to  them- 
selves of  collecting  their  Canadiau 
items  to  a  more  reasonable  balls, 
bankfrs  of  other  parts  may  well  view 
the  situation  with  some  pertunv.iion. 


This  is  lite  fact  which  makes  the 
investigations  of  some  ale.i  Vew  York 


Google 


1764  (to) 


or  interest  Some  time  ago, 
somo  of  the  larger 
Merchants  Act  customers  of  certain 
New  York  clearing- 
house banks  began  to 
whether  the  toll  they  were 
paying  their  banks  on  Canadian  checks 
they  deposited  was  not  unnecessarily 
which  their  travel- 
making  tn  Canada  had 
become  Terr  substantial.  There  are 
numerous  cities  of  the  Dominion,  like 
Winnipeg  foi  example,  of  whose  Im- 
portance the  citizens  of  this  country, 
and  even  such  well-informed  men  as 
our  bankers  have  no  real  appreciation. 
They  are  distributing  centres  of  mer- 
chandise for  many  hundreds  of  miles 
about  thecu.  Business  men  of  tta 
United  States  have  found  in  Winnipeg 
and  similar  Canadian  centres,  there- 
fore, a  market  for  their  wares  that 
Is  well  worth  constant  cultivaii  >n. 
Some  of  the  Joy  has  been  taken  on' 
of  these  sales  for  these  Yankee  mer- 
chants by  the  expense  of  converting 
the  checks  into  cash  which  Winnipeg 
merchants  have  sent  them.  At  some 
of  the  big  wholesale  houses  of  New 
York,  the  sum  they  have  paid  New 
York  banks  each  year  on  Canadian 
cheeks  has  constituted  an  aggregate 
of  no  inconsiderable  proportion. 

Among  the  number  of  such  mer- 
chants have  been  some  business  men 
who  have  not  been  content  with  the 
mere  explanation  by  their  bank  <hat 
the  charge  for  collection  ol  these 
items  is  required  by  the  clearing 
house.  They  have  desired  to  know  not 
merely  that  ihe  charge  is  required,  but 
whether  or  no  it  Is  reasonable.  They 
have,  therefore,  made  independent  in- 
vestigations. The  result  has  been  thrt 
some  of  them  are  handling  their  New 
York  checks  by  other  means  thau  that 
of  deposit  lu  their  respective  \"tw 
York  banks.  Those  of  them,  for  in- 
stance, who  li'.e  in  New  Jersey  or 
among  the  rmaller  towns  nrrt»>  of 
Manhattan  ate  now  patronizing  the 
small  banks  in  the  towns  of  their  res- 
idences. Some  are  opening  accounts 
at  Philadelphia  or  Albany.  Still  others 
are  doing  their  work  in  even  more 
direct  fashion.  By  correspondence  with 
some  of  the  Canadian  banks.  th«y 
have  arranged  to  deal  with  them  reg- 
ularly without  any  New  York  bank  or 
other  bank  us  intermediary.  When  n 
New  York  merchant  among  this  last 
named  group  receives  a  Canadian 
cheek,  he  sends  it  direct  to  tha» 
branch  of  the  Canadian  bank  wit'i  | 
whom  he  Iiay  made  a  deal,  which  is 
located  in  t>ie  town  upon  which  this 
Canadian  check  is  drawn.  If  tho 
check  is  a  small  one.  Immediate  remit- 
tance is  maJt  to  the  mc-'.hant  by  the 
Canadian  bank,  and  In  New  York  ex 


change,  too,  a  discount  of  one-tenth 
of  one  per  cent.  If  the  check  Is  larger 
than  $5,000,  or  some  such  figure  re- 
mittance Is  made  at  a  rate  even  more 
favorable  to  the  New  York  merchant, 
perhaps  not  quite  so  favorable  as  one- 
twentieth,  but  well  toward  that  figure. 

There  Is  no  particular  reason  why 
the  banks  in  various  parts  of  the  coun- 
try which  find  Canadian  checks  com- 
ing frequently  Into 
A  Good  their  hands  should  not 
Example  take  advautage  of  the 
investigation  these 
New  York  merchants  have  :^ade.  Al 
though,  for  tho  most  part,  country 
banks  receiving  such  Items  are  unload- 
ing them  upon  their  reserve  agents 
there  still  arc  some  which  are  sending 
them  to  New  York  or  Boston,  or  ota 
er  reserve  centres,  and  are  enduring 
the  charge  which  the  banks  in  those 
centres  make.  So  long  as  a  country 
bank's  reserve  agent  is  willing  to  han- 
dle Canadian  items  without  chargo, 
probably  the  reserve  agent  should  still 
be  patronized  for  the  purpose.  If,  how- 
ever, these  items  are  made  a  bon3  of 
contention  between  reserve  agent  and 
country'  bank,  are  causing  freqiurr 
disagreements  and  unpleasant  corre- 
spondence, or  if  the  country  banL  Is 
not  having  them  collected  at  par  bv 
some  reserve  agent,  the  country  bank 
may  well  begin  correspondence  wlUi 
some  Canadian  bank  as  these  New 
York  merchants  have  done. 


A  subscriber  has  asked  us  whether  his 
bank  is  justified  in  charging  him  one- 
quarter  of  one  per  cent  on  Pittsburgh 
items.  This  is  a  ques- 
PlrUburgh  tlon  which  cannot  be 
Items  answered  categorical- 
ly. Several  factors  In 
the  case  must  be  taken  Into  considera- 
tion. Not  tho  least  Important  of  these 
factors  Is  the  sort  of  an  account  ho 
keeps  at  his  bank.  His  balance  may 
be  always  a  slender  one  and  the  bank 
may  be  obliged  to  charge  him  this 
rate  in  order  to  recoup  Itself  for  the 
actual  expense  which  his  account 
causes  them.  Although  the  New  York 
clearing  house  rule  places  all  points 
in  Pennsylvania  on  the  one-tenth  of 
one  per  cent  basis,  that  rule  does  not 
forbid  a  member  bank  from  charging 
more  than  that.  If,  therefore,  a  bank 
finds  that  a  customer's  balance  is  so 
small  a*  to  become  a  source  of  ex- 
pense rather  than  a  profit,  or.  If  it 
find*  that  most  of  the  cheeks  he  de- 
posits are  on  far  away  points,  so  that 
the  apparent  balance  on  his  pass  book 
has  no  real  existence  in  fact,  since  so 
many  of  the  checks  he  deposits  are 
always  in  process  of  collection,  the 
bank  may  fairly  charge  him  almost 


any  rate  that  Is  needed  to  make  his 
account  pay  Its  keep. 

If,  however,  his  Is  a  good  account,  a 
charge  of  one-quarter  of  one  per  cent 
does  look  large.  The  New  York  bank 
can  hardly  argue  that  It  has  to  go 
to  any  such  expense  as  one-quarter  of 
one  per  cent  In  order  to  convert  Pitts- 
burgh checks  into  cash.  Any  good 
New  York  bank,  we  should  say.  ought 
to  be  able  to  make  an  arrangement 
with  some  Pittsburgh  bank  to  remit 
for  Pittsburgh  items  in  New  York  ex- 
change at  a  good  deal  better  rate  than 
that.  Pittsburgh  banks,  so  far  as  we 
can  recall,  are  ready  to  remit  for 
Pittsburgh  Items  on  the  day  they  are 
received  at  one-twentieth  of  one  per 
cent  or  to  remit  at  par  once  a  week 
for  all  Items  received  during  the  past 
six  days.  Such  an  arrangement  as  this 
last  alternative  Is  about  as  good  as  a 
dally  remittance  at  one-twentieth. 


Since  we  do  not  know  which  New 
York  bank  he  patronizes  and  cannot, 
therefore,  be  accused  of  prejudice,  we 

might  suggest  that 
The  Pur-  the  practice  he  com- 
pose plains  of  may  have  a 

purpose.  Perhaps  bis 
bank  wishes  him  to  complain.  Very 
likely  what  it  seeks  is  to  have  him 
come  to  the  cashier  to  talk  the  matter 
over.  When  he  comes  the  cashier  will 
MiggeBt  to  him  that  the  best  means  of 
freeing  himself  from  this  charge  of 
one-fourth  of  one  per  cent  is  to  make 
his  Pittsburgh  customers  pay  him  In 
Now  York  exchange.  In  any  eTent. 
uur  advice  to  him  would  be  for  him  to 
visit  his  cashier  and  have  a  good, 
frank  talk,  .face  to  face  with  him. 
That  is  a  far  better  method  than  for 
him  to  continue  to  harbor  some  feel- 
ing of  resentment  against  his  bank 
without  taking  positive  steps  to  in- 
form himself  on  the  matter.  It  ins 
cashier  of  his  bank  proves  to  be  ob- 
durate, he  might  then  write  the  Pitts- 
burgh bank  on  whom  his  Pittsburgh 
customers  draw  their  checks  and  ask 
the  Pittsburgh  bank  whether  It  would 
not  be  willing  to  remit  to  him  in  New 
York  funds  on  Pittsburgh  checks  he  re- 
ceives. He  might  find  the  Pittsburgh 
bank  disposed  to  make  him  a  proposi- 
tion that  would  be  to  his  advantage. 


The  letter  we  published  last  week 
from  a  cashier  of  Bangor,  Maine, 
timely  a  word  or  two  about 
items  on  northern 
Maine.  For  years  the 
banks  of  Aroostook 
County,  which  consti- 
tutes that  section,  united  in  a  charge 
of  one-tenth  of  one  per  cent  on  all 
checks  on  themselves  sent  for  remit- 
tance. The  Boston  clearing  house,  flow- 
ing these  Aroostook  banks  Indisposed 
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to  reduce  or  abolish  that  charge,  re- 
quired all  Boston  clearing  house  banks 
to  charge  all  customers  one-tenth  of 
one  per  cent  on  all  Aroostook  items 
deposited  in  Boston  banks  by  them. 
Then  the  Boston  clearing  house  left  the 
whole  situation  in  statu  quo.  They 
appear  to  have  made  no  further  efforts 
to  bring  the  Aroostook  County  banks 
in  line  with  the  other  banks 
of  New  England,  either  by 
using  the  express  company  as  a  club 
or  by  employing  the  more  pacific  meth- 
ods of  a  personal  visit  to  the  different 
Aroostook  banks.  It  remained,  there- 
fore, for  the  Bangor  banks  to  act 
where  the  Boston  banks  had  been  re- 
miss. 

First.,  a  Bangor  Clearing  House  was 
organized.  The  bankers  of  Bangor 
knew  that  if  they  were  to  relieve 
themselves  of  this  expense  on  Aroos- 
took checks,  which  to  them  was  very 
considerable,  they  must  act  together. 
Then  they  began  action.  How  success- 
ful their  efforts  have  been  Is  apparent 
from  the  fact  that  the  Aroostook 
county  banks  now  charge  but  one- 
twentieth  of  one  per  cent  on  remit- 
tances. 


Then  a  strange  condition  arose.  Al- 
though the  Bangor  banks  had  succeed- 
ed in  bringing  the  Aroostook  County 

banks  to  a  more  rea- 
Boston  sonable  set  of  charges 
Remiss        the   Boston  Clearing 

House  did  not  change 
its  pcale  of  charges  correspondingly.  It 
continued  to  require  Its  members  to 
charge  one-tenth  of  oue  per  cent  on 
Aroostook  County  cheeks.  A  Boston 
bank  receiving  an  Aroostook  County 
check  got  cash  for  it  at  an  expense  of 
only  one-twentieth  of  one  per  cent 
and  yet  charged  Its  customers  twice 
that  sum  for  making  the  collection. 
The  profit  which  the  Boston  banks 
could  make  per  year  from  this  source 
has  been  computed  by  some  as  aggre- 
gating $15,000  to  $20,000.  This  profit 
was  drawn  moHtly  from  Maine  banks, 
so  it  is  alleged.  In  view  of  the  fact 
that  to  the  Bangor  banks  belongs  most 
of  the  credit  for  putting  the  Boston 
banks  in  position  to  collect  Aroostook 
items  at  one-twentieth,  the  failure  of 
the  Boston  banks  to  give  either  the 
Bangor  or  other  banks  the  benefit  of 
the  change  until  recently  is  not  praise- 
worthy. 

It  constitutes  still  another  one  of 
those  irritating  circumstances  which 
have  tended  to  make  New  England 
banks  less  friendly  toward  Boston 
banks  than  they  should  be.  There  are 
big  bankers  in  Boston  who  would,  if 
they  might,  have  the  clearing  house  be- 
gin missionary  efforts  to  restore  the 
era  of  utmost  good  feeling  which  used 
to  prevail  between  the  Boston  banks 
and  the  banks  of  Maine.  They  are 
hampered  by  the  attitude  which  some 
of  the  smaller  and 
ton  banks  take. 
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$2.000,0O0.0i 


Second  National  Bank 


OF 


PITTSBURGH,  PENN'A. 


HENRY  C.  BUGHMAN.  FWJ-i 

WILLIAM  McCONWAY.  V.- 
THOMAS W.  WELSH,  JR..  Vie.  P»k 

JAMES  M.  YOUNG.  C-ki. 
BROWN  A.  PATTERSON.  A-'t.  CJ— 


Western  National  Bank 

PHILADELPHIA 
aPa»i  ------  S6eo.ooo.oe 

S.rplss  sac  lafirtUs  .r.fit.    •  234.13C.92 

GEORGE  E.  SHAW.  Praideu 
EDWARD  J.  DURBAN.  Vice-Pnaial 
SIDNEY  LABE.  Vic-Pr«ide»t 
F_  E.  UNDEMUTH.  Vi»-Pr«y»i 
CHARLES  F.  WIGNALL.  CwKiet 
JOHN  BALMGARTNER.  A*  C 


The  National  Park  Bank 

OF  NEW  YORK 

Capital   t  5,000,000.00 

Surplua  and  proflts     12,047,403. IS 

Deposits,  Sept.  1,  1S11..  10o^SO,902.43 


Franklin 
National  Bank 

PHILADELPHIA 

Capital   91,000,00000 

Surplus  and  Undivided  Profits.  2,730,181.17 

INCORPORATED  IMS 
OFFICERS! 

j.  r.  McAllister.  preetdent. 

J.  A.  HARRIS.  JR..  Vice-President. 
B.  P.  PABSMORS.  I*  H.  SHRIOLJCT. 

Cashier.  A  sslsfs  St  C* 

J.  W.  HARDT.  Assist*  ot  Cashier. 
Foreign  Exchange 


GIRARD  TRUST  CO. 


Capital  nd  Surplus,  $10,000,000 


E.  B  MORRIS 

W.  N.  ELY 

A.  A.  JACKSON 

C.  J.  RHOADS 

E.  S.  PAGE 

C.  H.  STUART,  M. 

S.  W.  MORRIS  .: 


Vk.-Pr. 
Yiee.rVw.  A  Trass. 

Secretary 
Ami.  Tress. 


THE 

Seaboard 

National  Bank 
of  the  City  of  New  York 
CspitsJ     -      -      -     $  1, 000,00* 
Surplus  sod  Profits (Earned)  $2,075,000 
Account*  Solicited 

a.  O.  BAYNE  President 

S.  O.  NELSON  V1ce-Pi*»wi«r,t 

O.  C.  THOMPSON..  .. 
W.  K.  CI.EVERLEY. 
L.  N.  DKVAU8NKV.. 

O.M." 





CAPITAL,  SURPLUS  AND  PROFITS 
33,300,000 

THE  NATIONAL  BANK 

of  the 

R\E  PUBLIC 

OF  CHICAGO 

offers  to  conservative  bankers  Us  facili- 
ties developed  and  perfected  by  twenty 
years  of  close  personal  relations  with  cor- 
respondents In  all  parts  of  the  country. 
JOHN  A.  LYNCH.  President, 
W.  T.  KENTON,  Vice-President, 

R.  M   SJcKIN'NEY,  Cashier, 
O.  II.  SWAN.  Assistant  Cashier, 
JAMES  M.  HURST,  Assistant  Cashier, 
WM.  H.  LAVINIA,  Assistant  Cashier. 
W.  H.  HURLEY.  Assistant  Cashier. 


OLDEST  BANK  IN  AMERICA 
Chartered  by  Congress,  1781. 

Bank  of  North  America 

(NATIONAL  BANK) 
PHILADELPHIA,  PA 


Cspltal 

Surplus 
Undlvld 


.'jw.'cw.'oo 

is,™:?00 


MARRY  O  Ml'HENEK 
.SAMUEL  D.  JORDAN. . 
WILLIAM  J.  MURPHY. 
RICHARD  8.  McKlNLEY. 


 President 

.......Cashier 

Asst.  t'aahlor 
Asst.  Cashier 


8.  McKlNl 

Solicited 

Correspondence  Invited 
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Mellon  National  Bank,  Pittsburgh,  Pa. 

"The  Bank  of  perfect  service"  invites  your  Pittsburgh  business. 
CAPITAL  $6,000,000  RESOURCES  OVER  $49,000,000 


AMERICAN  WOOLEN  COMPANY. 

The  market  letter  of  one  of  the  Bos- 
ton stock  exchange  houses  the  other 
day  afforded  a  splendid  Illustration  of 
the  danger  an  Investor  la  always  in 
who  tries  to  decide  whether  a  stock  is 
good  or  not  by  pure  mathematics. 
This  letter  argued  that  the  seven  per 
cent  preferred  dividend  of  the  Amer- 
ican Woolen  Company  is  not  well  se- 
cured, because  during  the  past  four 
years  the  average  earnings  of  the  com- 
pany have  left  only  a  very  slim  mar- 
gin of  surplua  after  dividends  have 
been  paid. 

If  the  writer  of  that  letter  had  been 
as  familiar  with  the  textile  industry 
during  that  four-year  period  as  he  Is 
with  the  figures  which  annual  reports 
present,  he  would  have  realized  that 
the  fact  that  the  company  had  any  sur- 
plus earnings  at  all  during  that  period 
Is  most  encouraging.    None  but  the 
most    competent  management  could 
have  made  even  so  good  a  showing. 
Even  before  the  Paync-Aldrich  tariff 
bill  was  framed  the  textile  Industry 
had  fallen  Into  a  state  of  uncertainty 
which  discouraged  buyers  of  worsteds  | 
and  woolens  alike.    Apprehension  ai  i 
to  what  Congress  would  do  when  It  did  I 
undertake  tariff  revision  threw  an  aw-  ' 
ful  wet  blanket  upon  the  market  Ev- 
en-one    realized     even     then     that  i 
Schedule  K  was  imperilled.  Bver  since  I 
then,  there  has  been  very  real  ground  i 
for  fear  that  this  sehedule  may  be  at  | 
any  moment  altered.   Under  such  con- 
ditions even  the  best  mauaged  manu-  I 
facturlng  corporation  must  fail  to  give 
the  sort  of  acramnt  of  Itself  which  It 
would  give  if  it  could  have  even  aver- 
age business  conditions. 

A  GOOD  RECORD. 
Consequently,  It  can  hardly  be  rea- 
onably  a'pird  that  the  earn  lugs  state- 
ments of  the  American  Woolen  Com- 
pany during  the  pas!  four  years  con- 
stitute any  basis  for  hesitancy  on  tho 
part  rf  ptog:iertlvo  bitters  of  the  com- 
pany'-, preferred  stuck.  If  in  a  series 
(jf  wor.-e  than  average  years  It  can  dn 
as  well  nH  this  market  letter  admits 
the  ccnijiany  has  done,  ir  cannot  fail  to 
continue  to  pay  Its  (IMiNikN  during 
tiny  kind  of  >«-ar  that  can  be  Imag- 
in«d.  Out  (  f  earning  the  company 
has  nceumtilnted  a  surplus  of  more 
than  $1  I.iii  im  nu.  a  sum  sufficient  to 
make  up  nny  deficiencies  of  earnings 
for  dividends  for  many  years  to  come. 
1.AKCK  oril'K  ASSETS. 

Mot.  over,  the  rami  nny  has  annmii- 
l.-itfd  such  a  huge  volume  of  quick  os- 
sets  that  the  pre  sen  r  market  price  of 
*s:«  for  the  preferred  stock  is  not  ideal- 
ly in  excess  of  the  quick  ass>-t  value 
of  each  preferred  share.  There  ure  few 
corporations  which  have  net  quick  as- 
sets equal  to  Sso  on  each  preferred 
share,  but  the  American  W<mlen  Com- 
pany dees  show  precisely  that  condi- 
tion.    To   make  the  preferred  stock 


worth  $S9  Intrinsically  requires  only 
that  the  buildings  of  the  company  and 
its  good  will  shall  be  worth  $9  for 
each  preferred  share.  The  most  Ig- 
norant investor  knows  that  the  build- 
lugs  of  the  company  alone  are  worth 
several  times  $9  per  share,  even  under 
the  most  unfavorable  conditions. 

We  have  no  hesitancy  In  saying  that 
there  are  few  If  any  preferred  stocks 
on  the  whole  list  which  are  so  well 
secured,  and  our  expectation  Is  that 
when  investors  can  once  more  rest  as- 
sured that  Congress  Is  through  mak- 
ing a  political  football  of  Schedule  K 
the  wise  buyers  of  mill  shares  who  are 
so  numerous  In  New  England  will  force 
the  price  of  American  Woolen  prefer- 
red far  above  Its  present  figures. 


CONVENIENT  BANKING  QUARTERS. 

The  new  quarters  In  the  Harris 
Trust  Building,  which  F.  R.  McMullln 
&  Company  have  occupied  since  May 
1,  are  very  attractively  arranged,  and 
convenient  for  their  extensive  busi- 
ness. Their  business  Is  divided  Into 
two  departments.  One,  the  investment 
department,  handles  municipal,  rail- 
road, public  utility  and  other  high- 
grade  securities  for  Investors,  and  Is 
equipped  to  place  Its  customers  In 
touch  with  the  best  of  Investments  at 
all  times.  The  other  department,  the 
finance  department,  underwrites  bond 
Issues,  and  otherwise  assists  In  the 
financing  of  legitimate  and  secure  un- 
dertakings. Railroads,  electric  roll- 
ways,  electric  light  and  power  plants, 
central  station  heating  plants,  and 
gas  works,  comprise  some  of  the  kinds 
of  business  for  which  this  firm  can 
undertake  to  assist  in  providing  cap- 
ital. Other  enterprises,  however, 
which  possess  ample  assets,  and  can 
demonstrate  sufficient  earning  power, 
can  also  find  their  needs  attended  to 
satisfactorily  by  this 


Bonds  to 

Postal  Savings  Deposits 

The  regulations  of  the  Pos- 
tal Savings  System  provide 
that  the  bonds  of  any  State 
will  be  received  as  security 
for  postal  savings  deposits  at 
90%  of  their  market  value, 
such  value  not  to  exceed  par. 
while  municipal  bonds  are  re- 
ceived at  only  76%  of  such 
value. 

We  offer  and  recommend 
for  this  purpose  the  State  of 
New  York  Canal  Improvement 
4s  at  market  price  to  net  about 
3.85%,  and  will  be  glad  to  fur 
nlsh  full  particulars  to  banks 
Intending  to  apply  for  postal 
savings  deposits. 

Ask  for  Circular  P— 740. 

Guaranty  Trust  Company 

of  New  York 
28  Nassau  Street 

$23,600. ooe 


Portland  National  Bank 

PORTLAND.  MAINE 

Union  Mutual  Ufa  Insurance  Co.  HISj 

Accounts  received  on  the  moat  libera.1 
terms  consistent  with  sound  banking. 

Collections  receive  prompt  attention 

WM.  W.  MASON   Presides* 

El  > WARD  W.  COX   VIce-ITesl.lnnt 

CHAS  (1.  ALLEN   Caahle« 

EPWAIIU  L.  PIPER   Aul  Ca»hle. 

Directors: 

Ktwl  a  RU-h*r<ta.         iTarl-n  O.  *ll»n. 
H»-n-y  11.  Cli  <;t-ot|f*  F  W#-«t. 

William  W.    M».nn.        <i«>'l»  W««.  .,tl  H.  .-• 
M    r,,„*„..        KO.WHI  O.  Br..4f-r,l 
W  cox. 


MARINE  NATIONAL  BANK  BUFFALO 


Capital  and  Surplus  Earnings, 
Resources,  


$3,500,000.00 
$33,000,000.00 


of  Bank*,  Corporations  and   In  dividual*  invited 

i  "ulli-etliitif  Illv.n   can-fill   nml  iimniM 


Ik  1  :  «  11 1  ]o- 


Atlantic  National  Bank,  Providence,  R.  L 

Direct  connediom  with  every  Town  in  R.  I, 
SEND  US  YOUR  COLLECTIONS.  MINIMUM  RATES. 

FIRST  NATIONAL  BANK,  Denver 


Capital  and  Surplua 


  S2.000.000  00  R«»ource«   

OLDEST  BANK  IN  COLORADO. 


. 126,125, 124.S9 


\  v 


TlloM  V?  KKM.V.  VI-,-  1-r.eldi  nt 
p  <;  Hfisv  ,t.  vi.  c  rroaklflM 
rtKHAt.l)  lit  liKKs.  vi..   l  r,«id«it 
.    a  HAfGHWOCT. 


HfNTKK,  I'r.nllcnt 

J.  .-.  in. I  ST'iN.  Arn  CSJMtr 
I     I    I>i:ms..\-    awi  .n.M.r 
i.   It.  I  I. ATT.  Am.  .-.-i.hl.-r 
a.  M,  M  U  K.  \  miter 
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UNION    EXCHANGE    NATIONAL    BANK,   NEW  YORK 

CLEARING  HOUSE  No.  100 
CAPITAL  AND  SURPLUS  DEPOSITS 
$2,000,000  Organized  1903  $10,000,000 

SITUATED  IN  THE  NEW  COMMERCIAL  AND  MANUFACTURING  DISTRICT.  Sth  AVE.  AND  2llt  STREET 
Bank*  that  oan  handle  to  advantage  the  Items  payable  In  thalr  locality  ara  Invited  to  correspond  with  ua 


This  Week  and  Next 

Bear  Raider*  Busy  Once  More — A  Olscouraginfl  Market  In  Which  to  Sell— 
It  It  Wise  to  Change  Horace? — Injecting  New  Life  Into  the  Bond  Mir- 
ket — Practical  Evidence  of  Crle'eProgreae — Ffi.ding  Fault  With  the  New 
Tobacco  Plan — A  Question  of  Confiscation  to  Force  a  Change  of  Control 
— Laying  the  Blame  on  Uncle  Sam — More  Feverish  Selling  of  Steel  Com- 
mon—Cutting Loose  From  the  Ore  Lands  Lease— Co  ton  Oil  Cornt.n 
on  an  11  Per  Cent  Basis— Bad  Earnings  of  Past  Year  Contrasted  With 
Bright  Prospects  of  Present. 


Ky  adroit  manipulation  of  the  twin 
bugbears  of  wholesale  truBt-r»'..st;nt{ 
and  commercial  panic  the  bear  lead- 
ers have  succeeded  this  weo!<  ui 
strengthening  their  grip  upon  ti  c  sit- 
uation after  it  had  begun  to  suo-.v 
slgns  of  slipping.  It  is  true  that  'he 
technical  position  of  the  market,  alter 
a  fairly  pood  recovery  from  lavi 
month's  low  levels,  opened  the  gxics 
once  more  for  the  entry  of  the  bear 
raiders,  but  the  latter  proved  the'r 
readiness  to  take  advantage  of  this 
coudition  by  engineering  sharp  breaks 
in  various  quarters,  not  by  making 
public  any  Important  announcement 
which  ban  no;  appeared  before,  but  jv 
rehashing  th«*  old  news  and  preuentin? 
it  in  a  new  and  more  dlsconc-  rtiim 
light.  1  haw  said  many  times  within 
recent  weeks,  olnce  the  weakness  of 
the  market  first  became  pronounce.!, 
thai  this  U  a  buying  rather  than  a  sell- 
ing market,  as  far  as  tne  investo,  is 
concerned  or  at  least  it  ought  to  be 
such.  Recent  development*  show  that 
the  man  who  tries  to  Red  industrials, 
even  those  of  merit,  Is  likely  to  meet 
with  discouraging  results.  Somebodv 
tried  u  few  days  ago  to  Bell  a  block 
of  American  Car  &  Foundry,  common, 
which  immediately  slumped  for. 
points,  although  there  was 

NO  NEW  ANNOUNCEMENT 


to  serve  as  an  excuse  for  such  a 
break.  With  some  holders  of  stocks, 
the  vital  question  Is  "Shall  I  hold  on?" 
With  others  it  is,  "Shall  I  go  In  Btill 
deapor?"  To  my  mind  the  logical  an- 
swer to  either  query  Is.  "Yes!"  Of 
comfo,  I  realize  that  haphazard  u.i>- 
Ing  should  tut  be  indulged  in.  slmplv 
because  a  ;nrticuiar  stock  happens  to 
be  sellltiK  lov.er  than  it  was  a  few 
weeks  or  a  low  months  ago,  although 
thin  hit  or  Hilts  style  of  proceeding  Is 
more  likely  to  prove  profitable  in  a 
biar  market  than  in  bull  times,  when 
the  margin  of  speculative  possibilities 
is  iit-ci  KsarUy  much  narrower. 

These  dull  days,  If  they  serve  no 
other  purpose,  at  least,  go  to  empha- 
size the  dividing  line  between  con- 
servative investment  and  speculative 
flyers,  Therefore,  the  man  who  finds 
that  he  hus  been  speculating  when  he 
thought  he  was  investing,  may  find  It 
expedient  to  go  counter  to  Abraharr 
Lincoln's  advice  concerning  a  cha  im 
of  mounts,  while  crossing  a  stream. 
Except  in  euch  cases  as  these.  I  do 
not  believe  there  is  any  rer.l  reas.>n 


why  a  man  who  owns  a  stock  of  merit 
shculd  aacrilce  it  at  current  quota- 
lions. 

BETTERED  BOND  CONDITIONS 
The  Improvement  in  the  bond  mar- 
ket has  naturally  resulted  in  an  In 
crease     In    offerings.    The  Denver. 
Northwestern  &  Pacific,  better  knowi, 
as  the  .Moffat  road,  has  tak*u  advan- 
tage of  the  change  for  the  better  to 
bring  out    a  new  $40,000,000  Issue, 
while  the  "Monon"  has  disposed  <-f 
>76o,0o0  of    'qulpment  trust  ceitr 
cates    through  bankers,  the  selling 
price  representing  a  4S  per  cent  basis. 
The  Erie  sold  its  recent  !<i';ue  of  b 
pt  r  cent  not»s  at  S7,  thereby  obtaining 
its  money  at  about  6  per  cent.  In  view 


THE 


Chatham  and  Phenix 


NEW  YORK 


All 


Capital  and  Surplus 
$3,000,000 

under  direct 
of  the  officer*. 


LOUIS  G.  KAUFMAN, 


GEO.  M.  HARD,  Chairman  of  the 
F.  J.  HEANEY,  Vice-President. 
W.  H.  STRAWN,  Vice-Prouder*. 
A.  M.  BULL,  Vice-President. 
BERT  L.  HASKINS,  Cashier. 
H.  L.  CADMUS,  Assistant  Cashier. 
N.  P.  CATLING,  Assistant  Cashier. 
W.  B.  BOICE,  Assistant  Cashier. 
H.  C.  HOOLEY.  Assistant  Cashier. 


The  Merchants  National  Bank 


CAPITAL 


Capital,  $600,000 


iiSTAIIMSHED  1S61 
S1.CCO0OO  SURPLUS  FUND  AND  PROFITS 

andlmg  item,  on  Indianapolis  and  State  of  Indiana. 

New  York  State  National  bank 

ALBANY,  N.  Y. 
Deposits,  918,000,000  8urplus,  IMM.oee 

1.EHVAHD  COGSWKLU  Hr««l<J»nt 
I-EHYARD  <V)G8\VK[.U  JR.  Vice  Pr«.l  dent       LAURENCE  II.  HENDRICKS.  C»»hler 

GEOKGE  A.   WHITE.  A«.t.   (  a.hlcr. 
 OVER  100  BAN  K  DEPOSITORS  IN  THE  UNITED  STATES.  

NATIONAL  METROPOLITAN  BANK 

OF  WASHINGTON.  D.  C 
Oldest  National  Bank  In  the  District  of  Columbia 


CIFNO  H.  RUDOLPH 
O  H.  P.  JOHNSON  - 


GEO.  W.  WHITE 


GEORGE  O  WALSON 
!  CALi-S  MOCKK 


Awlem 


EUCLID  AVENUf 
CLEVELAND 


CAPITAL  92,500,000      Surplus  snd  Profit*  Sl^KC.OO* 

ACCOUNTS      OF      BANK8  AND 
BANKERS,       MERCHANTS  AND 
CORPORATIONS,  SOLICITED 

SPECIAL  ATTENTION  TO  COLLECTIONS 


DEPOSITS 


S25.O00.OO" 


Planters  National  Bank  R,a$OND 

ORGANIZED  1865. 

Capital  $300,000  Surplus  and  Profits  (earned)  $1, 160,00* 

Deposits  $5,500,000 

SUPERIOR  FACILITIES  FOR  COLLECTING  VIRGINIA  ITEMS. 


Digitized  by  Gqpgle 


1768  (i4) 


UNITED  STATES  INVESTOR 


[October  21,  1911. 


of  the  fact  that  it  1b  only  about  three 
years  since  the  same  road  experlen  •  <1 
difficulty  in  obtaining  new  money  un- 
der 10  per  jent,  it  is  evident  that  the 
improved  position  of  the  system,  both 
physical  and  financial,  is  bearing  fruit, 
in  the  industrial  list,  the  Railway 
Steel  Spring  Company  has  placed  wluv 
bankers  $3,o00,0i>U  of  (irst  mortgage 
6b,  to  finance  the  purchase  of  the  la 
ter-Ocean  Steel  Company. 

TOBACCO  PLAN 
Recent  developments  in  connection 
with  the  proposed  reorganization  of  the 
American  Tobacco  Company  certainly 
have  done  nothing  to  clear  away  the 
general  feeling  of  uncertainty  regard- 
ing the  government's  real  attitude  to- 
ward the  corporations.  The  public 
seems  inclined  to  receive  the  Tobacco 
plan  with  favor,  but  the  independent 
tobacco  dealers  are  determined  to  put 
up  stiff  opjKjsitlon  to  the  acceptance 
of  the  plan,  and  it  looks  as  if  they 
would  be  supported  in  part,  at  least, 
by  those  who  are  closely  connected 
with  the  government's  prosecution. 
The  lawyers  have  arranged  a  plan 
which  provides  for  the  division  of  the 
greater  part  of  the  business  among  four 
com | wines,  which  shall  be  owned  by 
the  same  people  who  own  the  Tobacco 
Company  to-day.  It  Is  on  this  par- 
ticular point  that  the  independents 
base  their  chief  ground  for  criticism, 
claiming  as  they  do  that  the  same  own- 
ership will  not  give  competition. 

A  PUZZLING  PROBLEM. 
Yet  It  is  not  easy  to  see  where  it 
would  be  possible  to  pursue  any  plan 
differing  radically  from  this  one.  The 
prosecution  has  not  yet  been  able  to 
discover  a  legal  means  of  taking  a 
man's  stock  away  from  him,  and  it  is 
difficult  to  see  Just  how  the  real  man- 
agement of  the  proposition  would  be 
changed,  were  the  present  American 
Tobacco  Company  divided  Into  four 
parts  or  into  forty.  However,  the  re- 
cent history  of  the  Standard  Oil  Com- 
pany would  indicate  that  the  greater 
the  number  of  divisions  the  better  the 
chances  for  an  acceptance  of  the  plan. 
The  suspicious  readiness  of  "especial 
prosecutor"  Mclteynolds  to  comment 
upon  the  Tobacco  plan  In  somewhat 
offensive  terms  after  Attorney-General 
Wickersham  had  been  advised  regard- 
ing these  details  without  any  enlight- 
ening comment  on  his  part.  Indicates 

A  DIVISION  OF  OPINION 
among  the  prosecutors  as  to  the  final 
outcome.  Mr.  Mclteynolds  hastens  to 
say  that  the  plan  Is  "fit  only  for  the 
scrap-heap",  but  Wall  street  will  not 
he  willing  to  take  his  word  for  it  until 
some  better  arrangement  Is  devised. 
The  prosecution  Is  acting  very  much 
as  if  it  were  at  a  loss  to  know  what 
to  do  next  In  the  pursuance  of  the 
hair-splitting  policy  to  which  It  Is  so 
evldent'v  committed. 

There  is  a  growing  tendency  at  times 
among  Investors  as  well  as  among 
professional  Wall  street  operators  to 
lay  the  blame  for  corporation  misdeeds 
upon  the  government,  to  a  greater  ex- 
tent than  at  any  time  within  the  last 
four  years.  The  government's  sin,  ac- 
cording to  this  point  of  view,  Is  a  sin 
of  omission  In  neglecting  to  Insist  upon 

A  STRICT  ENFORCEMENT 
of  the  law  at  the  period  when  the 
frusta  were  forming  In  large  numbers. 
These  great  corporation 


organized  openly  and  with  the  tacit 
consent  of  the  Federal  authorities. 
Therefore,  If  the  public  Is  made  to  suf- 
fer through  an  excess  of  zeal  on  the 
part  of  the  Department  of  Justice  It 
will  be  as  much  on  account  of  the  short- 
sightedness of  the  government  as  be- 
cause of  the  mask  and  blackjack 
methods  pursued  by  the  actual  organ- 
izers of  the  trusts.  If  the  present  con- 
troversy shall  bring  about  a  more  com- 
mon sense  altitude  on  the  part  of  the 
government  toward  future  combina- 
tions and  the  actual  status  of  Investors 
therein,  this  general  unsettling  of  pub- 
lic confidence  will  not  have  been  In 
vain. 

LOOKING  FOR  LIGHT. 

In  the  affairs  of  United  Stales  Steel 
Corporation,  too,  there  has  been  a  re- 
flection of  this  feeling  of  uncertainty 
as  to  what  the  Federal  authorities  are 
likely  to  do  next.  Attorney-General 
Wickersham  seemed  disinclined  to  give 
anything  but  an  evasive  answer  when 
asked  for  Information  regarding  the 
plans  of  his  department  toward  the 
Steel  Corporation.  That  Is  the  reason 
why  Wall  street  has  shown  an  In- 
clination to  sell  Steel  common,  while 
purchasing  other  Industrials.  Great 
Northern  Ore  has  shown  a  sharp  de- 
cline which  sprlngB  from  the  govern- 
ment attitude  toward  and  interference 
with  the  relations  existing  between  the 
Great  Northern  Ore  Company  and  the 
United  States  Steel  Corporation, 
which  some  years  ago  leased  the  ore 
lands  on  a  royalt)  basis.  Commis- 
sioner of  Corporations  Smith,  in  his 
report  on  the  Steel  Corporation  takes 
exception  to  its  control  of  ore  landB 
and  the  movement  of  ore  by  its  own 
railroads  as  being  the  particular  ele- 
ments in  Its  operation  which  savor  em- 
phatically of  monopoly.  Wall  street 
believes  that  the  first  of  these  two 
sources  of  criticism  \vill  shortly  be  re- 
moved by  the  abrogation  of  the  ore 
land  lease.  Such  a  step,  of  course, 
would  weaken  the  government  case  and 
go  a  long  way  toward  taking  the  wind 
out  of  the  sails  of  the  Stanley  Com- 
mittee, which  will  probably  direct  its 
attention  particularly  to  the  second  of 
these  two  reasons  for  criticism. 

COTTON  OIL  BREAK. 
For  some  time  past  American  Cot-, 
ton  Oil  common  has  been  selling 
around  a  10  per  cent  net  dividend  ba- 
sis, thereby  reflecting  a  general  fear  of 
a  reduction  In  the  dividend.  This  week 
has  witnessed  a  further  decline  to 
i'll,  which  represents  a  net  return  of 
nearly  11  per  cent.  At  present  writing, 
the  annual  report  for  the  year  ended 
August  31  last  has  not  been  submitted, 
and  for  that  reason,  the  stock  is  espe- 
cially susceptible  to  bear  attacks,  since 
It  Is  known  that  the  year  was  an  un- 
favorable one  from  the  viewpoint  of 
the  holders  of  the  Junior  shares.  In 
fact.  I  have  heard  It  stated  that  the  re- 
port will  not  only  show  nothing  earn- 
ed on  the  common  stock  but  a  deficit 
after  the  payment  of  the  preferred  div- 
idend. Heretofore,  the  Cotton  Oil 
management  has  shown  a  tendency  to 
govern  its  dividend  action  quite  as 
much  by  immediate  prospects  as  by 
past  performances,  and  Inasmuch  as 
the  large  cotton  crop  indicates  a  pros- 
perous year  for  the  company,  the  com- 
mon shareholders  may  not  fare  nearly 
as  badly  as  these  stories  would  Indi- 
cate. Thb  Fobeoa8T»k. 


FOURTH  NATIONAL  BANK. 

At  a  regu.ar  meeting  of  i.ic  Board 
of  Directors  of  the  Fou-Li  National 
Bank,  of  the  City  of  New  York,  held 
October  17,  Cornelius  N.  Bliss,  Jr.. 
was  elected  *.  director  in  the  place  of 
his  father,  the  late  Hon.  Cornelius  X. 
Bliss.  Mr.  Bliss  Is  a  member  of  the 
firm  of  BIIsj,  Fabyan  &  Company. 

RESERVE  AGENtT  APPROVED. 

The  Nassau  Bank,  New  Tork,  baa  been 
approved  as  reserve  agent  for  the 
era    &  Manufacturers 
Poughkeepsle,  N.  Y. 

The  Diamond  National  Bank,  of  Pitts- 
burgh, Pa.,  has  boon  approved  as  re- 
serve agent  for  the  First  National  Bank 

of  Aldcrson,  West  Virginia. 


of  Now 
of 


Tho  Hanover  National  . 
York,  and   iho  First  National 
.Sun  Francisco,  Cal..  have  been  _ 
as  reserve  agents  for  the  First  National 
Hank,  of  Los  (Jatos,  Cal. 

The  FlrBt  National  Bank,  of  Chicago. 
HI.,  has  been  approved  aa  reserve  agent 
for  the  First  National  Bank,  of  Moscow. 


Tho  National  Bank  of  BaJtlmorc,  Balti- 
more, Md.,  has  been  approved  as  reserve 
agent  for  the  First  Na-Uonal  Bank  of 
I-onacunlng.  -M<1 

Tho  Hanover  National  Bank,  New 
York;  First  National  Bank.  Los  Angeles, 
t'nl  ;  \\  ells-Fargo  Nevada  National  Batik. 
-S  .n  Francisco,  Cat,  have  been  approved 
us  reserve  agents  for  the  Placentla.  Na- 
tion Bank,  Placentla,  Cut. 

The  Firm  National  Bank,  of  Philadel- 
phia. Pi,,  has  been  approved  as  reserve 
agent  for  the  First    National    Bank  of 

^hiiiMchouse,  Pa. 


The  First  National  Hank,  of  Pittsburgh. 
Pa..  t  »is  been  approved  as  reserve  agent 
i or  the  .Marine  National  Bank,  of  Buffalo. 

N.  Y.  • 


The  American  Exchange  National 

of  New  York  city,  has 
reserve  agent  for  the  Fidelity 

Bank,  of  ~ 


The  Kllot  National  Bank.  Boston.  Ma 
hux  been  approved  as  reserve  agent  for 
the  Third  National  Bank,  of 
Mass. 

The  finnk  of  Pittsburgh  National 
clunon.  of  Pittsburgh,  Pa.,  has  been  ap- 
proved as  reserve  agent  for  the  Citizens 
Nat  .una I  Bank,  Big  Run,  Pa. 


The  National  Bank  or  Baltimore,  Balti- 
more, Md.,  has  been  approved  as  reserve 
agent  for  the  First  National  Bank,  of 
Parsons,  West  Virginia. 


The  Central  Texas  National  Bank,  of 
Waco.  Tex.,  has  been  approved  aa  re- 
serve agent  for  the  Belton  National  1 
Helton.  Tex. 


The  Corn  Exchange  National  Bank,  of 
Chicago.  III.,  has  been  approved  as  re- 
serve agent  for  the  First 
of  St.  Joseph,  Mo. 


GKEEN  BAY,  ALA.- A 
lng  organized  at  this 
of  |it.uiy>. 
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ANSWERS  JAS.  J.  HILL 


Mr.  John  V.  Farwell,  of  Chicago,  De- 
fend* Aldrich  Plan  at  Meeting  of 
Illinois  Banker*'  Aeeociatlon. 

The  criticism  of  the  Aldrich  plan 
by  Mr.  James  J  Hill  at  the  meeting 
of  the  Illinois  State  Bankers'  Associa- 
tion, which  we  published  in  these  col- 
umns last  week,  brought  forth  a  spir- 
ited answer  from  John  V.  Karwell. 
the  Chicago  merchant,  whose  enthusi- 
asm for  the  work  of  the  National  Citi- 
zens' League  for  the  Promotion  of  a 
Sound  Banking  System,  has  led  him 
to  accept  the  presidency  of  that  body. 

Mr.  Karwell  agreed  with  Mr.  Hill 
fiat  any  true  currency  reform  must 
be  divested  of  all  political  taint,  but 
he 

REFUSED  TO  ACCEPT 

the  veteran  railroad  builder's  asser- 
tion that  the  problem  of  currency  re- 
form belongs  exclusively  to  the  bank- 
ers of  the  country. 

Among  other  things,  speaking  of  bis 
association,  Mr.   Farwell  said: 

"While  we  do  not  refuse  the  co-oper- 
ation of  bankers,  we  are  especially  in- 
terested in  organizing  the  business 
men  and  men  of  all  occupations, 
whether  farmers,  mechanics  or  daily 
laborers.  It  is  their  problem,  and  It  Is 
their  opinion  and  vote  that  will  settle 
thr>  question. 

"As  a  League,  we  do  not  believe  In 
a  central  bank  doing  a  general  bank- 
ing business,  like  the  Bank  of  Eng- 
land, but  we  do  believe  In  what  might 
he  called  a  National  Reserve  Agency, 
controlled  and  managed  so  as  to  repre- 
spirit 


over 


Democratic 


and  the 


sent  the 

sound  common  sense  of  this  nation 

"Such  an  agency  will  bo  useful  not 
only  in  panics  or  to  prevent 
tut  will  produce  the  expansion 
contraction  of  credit  and  currency 
necessary  for  the  yearly  moving  of  the 
crops.  Interest  rates  will  not  always 
be  high  in  the  fall  and  low  in  the 
cpriug.  high  in  the  western  states  and 
low  in  the  East,  but  will  be.  In 


EQUALIZED  FOB  ALL  SEASONS 

localities. 
"From  this  It  Is  obvious  that  the  Na- 
tional Reserve  Agency  Is  not  a  cen- 
tral bank,  but  simply  a  co-operatively 
owned  machine  for  rendering  liquid 
the  good  current  commercial  paper  of 
ell  banks,  and,  also  through  concen- 
tration of  the  reserves,  a  steadfast 
bulwark  against  any  possibility  of  a 
lack  of  confidence  In  the  system. 

"A  good  banking  system  must  help 
to  bring  about  general  prosperity;  it 
must  belp  all  sections  and  all  classes. 
While  a  good  tariff  law,  whether  for 
revenue  or  protection,  must  of  neces- 
sity be  of  more  benefit  to  some  than 
to  others,  and  perhaps  an  Injury  to  a 
few;  a  good  banking  law  can  only  In- 
jure one  class  of  people  that  I  know 
of,  and  that  Is  the  bears  on  Wall 
street  Their  business 

WOULD  UNDOUBTEDLY  BE  HURT, 
and  the  panic  bargain  counter  would, 
to  a  large  extent,  be  put  out  of  corn- 
but  the  rest  of  the 


ity  would  not  shed 
such  misfortunes. 

"I  have  heard  from  some  sources 
the  criticism  that  such  a  co-operative 
agency  would  in  some  way  get  under 
the  control  of  the  larger  metropolitan 
banking  interests,  and  that  the  small 
country'  banks  would  be  injured. 

"The  League  will  not  favor  a  bill 
improperly  safeguarded  as  to  the  con- 
trol, and  wishes  additional  concrete 
suggestions  from  any  one  which  will 
absolutely  prevent  such  an  agency 
from  getting  Into  the  hands  of  any  sec- 
tion or  clasB,  and  at  the  same  time 
keep  It  clear  of  political  influence. 

"As  to  the  injury  to 

THE  SMALLER  BANKS, 

I  fail  to  see  how  such  a  thing  Is  pos- 
sible. Now  they  go  to  the  correspond- 
ents In  the  reserve  cities  for  redis- 
counts. With  a  Jointly  owned  agency 
to  rediscount  their  paper,  they  would 
have  one  more  institution  to  go  to,  and 
that  an  organization  in  which  they  had 
a  governing  interest,  and  where,  by 
provision  of  the  law,  all  would  have 
to  be  treated  alike. 

"This  favors  actual  sales  of  goods, 
rather  than  speculation  on  Wall  street, 
or  elsewhere,  and  also  helps  the 
smaller  towns,  because  banks  In  larg- 
er centres  are  apt  to  havo  a  much 
larger  proportion  of  bonds  and  less 
ircmmerclal  paper  than  the  banks  in 
smaller  communities.  It  would  decen- 
tralize control  of  credit,  and  give  to 
each  section  of  the  country  its  Just 
proportion  of  credit  facilities.  Noth- 
ing else  would  be  allowed,  aince  pub- 
licity would  prevent  it 

"To  my  mind,  it  certainly 

ASSISTS  THE  COUNTRY  BANKS 
more  than  it  does  the  metropolitan 
hanks.  In  that  way  it  'jniiils  up  the 
country  town  and  by  preserving  the 
independence  of  the  farmers  and  small 
merchants  helps  to  tecure  the  perma- 
of  the  n-publ'c. 


'Times  are  none  too  good  at  pres- 
ent for  the  average  business  man,  and 
many  a  person  Is  out  of  a  Job  because 
of  curtailment  In  his  line.  Under  such 
circumstances,  it  does  seem  as  though 
the  voters,  and  through  them  Con- 
gress, could  be  brought  to  understand 
that  nothing  Is  so  fundamentally  nec- 
essary to  produce  certain  and  unbrok- 
en prosperity  as  a  good  banking 
system." 

GUARANTY  TRUST  SHOWS  BIG  GAIN. 

The  statement  Issued  by  the  Guar- 
anty Trust  Company,  of  Now  York,  as 
of  September  29,  In  response  to  the 
call  of  the  state  comptroller,  shows 
total  deposit*  of  over  $161,000,000.  This 
is  a  gain  of  $16,800,000  since  June  7, 
the  date  of  the  last  previous  call.  The 
capital,  surplus  and  undivided  profits 
of  this,  the  largest  trust  company  In 
America,  amount  to  $2G.6«u.0o0.  and 
llfio.ooo  has  been  added  to  the  undi- 
vided profits  since  June  7.  in  addition 
to  which  a  quarterly  dividend  has  been 
paid  amounting  to  $400,000.  This  la 
equivalent  to  32  per  cent  per 
on  the  capital  stock  of  $5,000,000. 


BANKERS'  TRUST  COMPANY. 

J.  S.  Alexander,  president  Natl-'Lil 
Bank  of  Commerce,  New  V«tU  was 
elected  a  <lirector  of  the  Bankers' 
Trust  Company  of  New  Yor'i,  at  a 
meeting  of  tne  board,  held  October  16. 
 0  1  » —  -  - 

Mr.  Charles  H.  Sabin.  vice-president 
of  the  Guaranty  Trust  Company,  of  New 
York,  returned  from  Europe  October 
13,  on  the  White  Star  .Liner  "Baltic". 
He  had  been  abroad  on  a  brief  vaca- 
tion, devoted  entirely  to  recreation. 
Mr.  Sabin  has  nothing  to  say  regard- 
ing financial  matters,  except  that  in 
London  on  the  way  home  he  found 
the  situation  much  improved. 


ERNST  ERNST 

CERTIFIED  PUBLIC  ACCOUNTANTS 

AUDITS  BUSINESS  SYSTEMS 

ANNOUNCE  the  opening  of 
their  Cincinnati  Office  at 
827-828-829  Union  Trust  Build- 
ing. A  permanent  staff  of  trained 
accountants  will  be  maintained  at 
this  office. 


NEW  YORK:  HANOVER  BANK  BUILDING 
CHICAGO:  FIRST  NATIONAL  BANK  BUILDING 
CLEVELAND:  8CHOFIELO  BUILDING 
CINCINNATI:  UNION  TRUST  BUILDING 
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SAYS  MEXICAN  ROAD  IS  SAFE. 

Mr.  Arthur  E.  Stllwell.  president  of 
tho  Kansas  City.  Mexico  fc  Orknt 
Railroad.  veatsrday  emphatically  de- 
nied that  political  aKltation  is  being 
waged  with  a  view  to  cancelling  the 
concession  under  which  Mr.  Stilwell's 
company  Is  building  the  railroad  In  the 
state  of  Chihuahua. 

"The  fact  is",  said  Mr.  Stilwell.  "that 
our  concession  comes  from  the  general 
government  of  Mexico  and  not  from 
the  state  government  of  Chihuahua. 
Last  Julv.  we  made  application  for  an 
extension  of  time  under  which  to  build 
the  road,  and  one  year  was  granted 
from  January  1.  1912.  This  makes  four 
years  instead  of  three,  as  named  under 
the  original  concession. 

•  Work  was  suspended  during  the  in- 
surrection, but  we  expert  to  resume 
operations  thc-e  in  a  few  days.  We 
have  no  knowledge  that  certain  con- 
tractors have  refused  to  pay  their 
men  We  know  that  we  have  paid 
our  contractors  and  have  nothing  to 
do  with  their  relations  with  their  la- 
bor Our  only  connection  with  the  gov- 
ernment of  Chihuahua  consists  in  a 
subsidv  which  ww«  raised  for  us 
through  an  issue  of  bonds." 


a  r*-.«ldent  manager.  Individual  farms 
;ir-  0'iiiil.lntd  Into  fjreups  of  20  sections 
t-iuh.  nr  nt>i»roximately  12/ion  acreB  to  lie 
farirn-ri  nnd  the  liind  ownrrs  combine  to 
ilefniy  cut  ef  mannKcnient  and  o|>ern- 
lloti.  In  other  words,  they  unite  in  scleii- 
lili.  inrmliiK  on  ;i  I.Ik  scale.  In  addition 
to  the  .nnual  revrnur  from  crops,  ther- 
Is  al«o  a  consldcni  hie  annual  nrotlt 
thrnnrli  increnso  In  land  values,  in 

an  Investment  of  thl*  kind. 


Geo.  D.  Cook  &  Co 

BANKERS 
71  BROADWAY,  NEW  YORK 


PROPOSAL  FOR  BONDS. 

KINO  C  ifSTV.  WASH .-  Tlie  l.ofird  of 
count v  commissioners  at  Seattle  will  r- 
t.,,1Ve  «.  riled  1.5.1"  until  tictnl-er  SI.  U>r 
tl .Tr,-..0«. ..  Kim?  fount v  hatliot-  l...nds,  .V ■• 
n»mln.it'..m  U.'hm  each,  daf-d  N..vem»»-r 
1  1SI1.  maturing  Xovemher  1.  I'-'Sl.  II.--- 
Ai'mi  worm  of  bonds  ''elm:  redeemable  ti- 
the o-.tl.n  of  tlu   county  t.-i.-mnlmr  %••*• 

veml.tr    1.   li'-'l.    ™'"a  """'^  ,uT 

full  amount  or  one-half  the  Issue.  lad- 
ders must  state  the  rule  of  Interest  not 
o.-.-. ilm:  KM,  for  rent,  i.ayal.le  annually, 
and  th-  amount  of  premium  in  addition 
to  an  rued  Interest  to  he  |»al.l.  Hid*  must 
be  made  on  blanks  furnish,  d  «.n  applica- 
tion to  the  fotjuibva  Trust  formally  ..r 
New  York  City,  or  the  county  auditor  of 
King  founty.  Seattle.  Kitrh  hid  must  be 
accompanied  by  certified  <  he.  k  f.  r  t20.- 
O'jO.  ;.:\ynb|e  to  the  order  ..f  the  county 
auditor.  Ai-.-ording  to  1S1»  cens.i«.  the 
population  of  the  county  Is  M,««;  «*- 
si-si-.l  valuateai  .  f  taxable  property. 
IJSS.rv.S.nfiR.  real  value  (estimated),  |r»T5.- 
f.OO  •:  total  debt,  n-l  Includinj;  this  Is- 
sue.  fl.S'l.eSS:  assets.  $3.55:. t«2. 

CAPITAL  GOING  TO  CANADA. 

Very  tr.ruriN-  .  vid-nre  p.  .1*1' v  .-.■nlnv 
to  band,  that  Canadians  nre  not  view, 
in'.-  tb'-  r-  H- '<  ■■!  arid  r  n  iimm.i1  f  nn  .»l  In 
the  I'nlt.  1  States  altogether  «s  an  un- 
mixed evil  mcWentnlly,  H  Is  driving 
mUCtl  enpttnl  across  the  l«.idr-r.  So  f«r 
as  IWton  and  New  Itn^iatvl  ate  con- 
cerned. It  is  sate  t.i  my  that  a  cr.-ater 
number  of  investors  are  to-day  Seeking 
tnvestmct.tp  In  fnnuda  than  ever  before. 

Vnr-v  •  ■!  these  are  Invep'-tiL-  Ir.  nhf-.it 
lands,  through  the  fan. el  in  Pacific  ttail- 
uav.  uhuh,  porhatm  offer  greater  In- 
. lur •.  ii lent*  t.i-.l.iy  than  any  other  form 
of  investment  over  the  border.    While.  ..: 

rwurs",  it  i»  nbvloualy  Impossible  r«r  the 
average  investor  to  take  up  resldenc*  In 
the  \x.«.t  to  supervise  the  operation  of 
wheat  lands,  yet  In  the  past  year.  man> 
jtronps  cf  small  Investors.  Ringing  In  (heir 
land  in  klings  from  l*..  nrres  upward,  have 
b-en  nrgnnMed  for  development  purpotfrs 
mid  are  having  their  binds  lined  under 


Mlanrhard  &  Co..  Incorporated,  bankers. 

have  removed   |n  15  Comiress  street.  Hos- 

tnn,  where  tbev  are  occnt.ylnK  the  entire 
second  Poor.  The  offices,  of  which  there 
are  several,  ate  all  finished  In  mahogany, 
and  upon  entering,  one  is  Impressed  with 
the  quiet  and  dignified  atmosphere  which 
Is  in  keepintf  with  the  clasB  of  business 
carried  on  by  the  firm  The  furniture  Is 
alsc  .if  mahogany,  and  ull  in  all.  Illan- 
t-har.t  &  fomiuiny  are  to  be  contrratulat.-.l 
u|hiji  the  appearance  of  ihelr  new-  ottlces. 

Dial  Cash  Register 

Pay  As-You-Enter  Car  Co. 

Columbia-Sterling  Pub.  Co. 

Bought  and  Sold 

C.  W.  GILMOR,   SO  Broad  St.,  N.  Y. 

fliM*  1758  Brw4.   (In  IIm  win. 

UNLISTED  &  INACTIVE  ISSUES 

We  are  prepared  to  quote  actual  trad- 
ing markets  on  unlisted  or  inactive  in- 
vestment Issues. 

Correspond  enc 


W«  make  a  Specialty  of 
Mexican  Government  and  Stale  Bonds 

McCoy  &  Company 

JHCunidpal  and  Corporation  Bondi 

181    LA  8ALLE  8TREET 
CHICAGO 

Boody,  McLellan  &  Co. 

Ill  BROADWAY.  NEW  YORK 


MEMBERS  OF  NEW  fORK  STOCK  EXCHANGE 

Isf 


E.  BUNGE  &  CO.  »  V^IVT 


Assets  Realization  Gompan; 

Capital  $10,000,000 

in  Liquidation  al 


Wo  Havo  For  Sale 

First  Mortgage  Loans— 3  Year  a  6%. 
7%  InteresL 

WM.  D.  PERKINS  A  CO ,  Bankers 

No.  2  1  I  Cherry  St..  Seattle,  Wash. 

Kstabllshcd  1&91 
Oldest  Bond  Mouse  In  Washington. 

DOMINION  BOND  COMPANY 
LIMITED 

MONTREAL         TORONTO  OTTAWA 
LONDON.  ENGLAND 

Dealer*  b  HIGH-GRADE  CANADIAN  BONDS 

/.!*<  on  Application 


American  Industrials  Co. 

1  ro.nl  I'xcluinBc  ll'ill.llni:.  New  York 

INVESTMENT  SECURITIES. 

6-;     Twenty  Year  First   Mortgage  Gold 
Bonds 


8-;      Preferred  Stocks. 


Hodenpyl,  Hardy  &  Co. 

BANKERS 
7  Wall  StTeet,  New  York 

t%    PREFERRED    STOCKS   A  SPECIALTY 


5%  BONDS 

National  Light  Heat  and  Power  Co 

A.  H.  BICKMORE  &  CO., 

30  PINE  8T.,  NEW  YORK 


n 

J 

Ull 

6%  Timber 

Carrying  With  Them  An 
Exceptionally  Attractive  Feature 


A  merican  Finance 
J\.  &  Securities  Co. 


5  N« 


New  York 


BODELL  &  CO. 

PROVIDENCE.  RHODE  ISLAND 

Bnitrn  Office,  35  Congress  St. 


Bonds  and  Preferred  Stocks 
of  Proven  Value 


H.  C.  Cibbs  &  Co. 

Gas  and  Electric  Light 
Bonds 

To  yield  5~  to  S  1-2% 

60  State  Street  BOSTON 


CIRCULAR  ON  MISCELLANEOUS  UNLISTED  MILL 


AND  MANUFACTURING  SECURITIES 

St., 


SENT   UPON  RP.QUK8T 

HORNBLOWER  &  WEEKS,  60 
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The  Cotton  Exchanges 


A  Comparison  Between  the  Methods  of  the 

Exchangee. 

New  Orleans.  O.-l.  12.  VJ11. 

En.   I'NITBD   STATES  INVESTOR: 

111  response  to  youi  favor  of 
October  7,  tl>-  differences  between  the 
methods  oi  Uip  New  Orleans  .Mid 
New  York  cotton  exchanges  are: 

1.  In  quoting  the  spot  market,  which 
is  the  basis  of  (settlements  for  future 
contracts. 

2  In  certification  of  cottcn  delivered 
on  contracts. 

3.  In  standards  of  clar.si  neat  ion. 

In  the  first  instance.  i'.u;  New  York 
cotton  exchange  makes  a 3  quotation, 
except  for  middling  cotton.  All  other 
grades  above  and  below  middling  are 

ARBITRARILY  PRICED 


at  so  much  "on"  or  "off"  middling,  re- 
gardless of  the  actual  soiling  values 
oi  such  grades. 

Twice  in  each  year,  these  arbitrary 
differences  .ire  fixed  by  a  committee 
and  maintained,  regardless  of  any 
changes  that  may  occur  In  the  relative 
market  values  of  the  grades 
the  time«  of  com 
The  fir mooting  is 
or.  the  second  Wednesday  of  Septem- 
ber, and  the  second  meeting,  on  the 
third  Wednesday  of  November. 

THE  RULE  READS: 

"The  committee  shall  on  the  day  of 
meeting  consider  a  report  from  the 
committee  on  spot  quotations  as  to 
the  state  of  the  market,  also  sugges- 
tions and  opinions  that  may  be  rep- 
presented  by  members,  whether  in 
writing  or  verbally,  and  shnll  estab- 
lish the  differences  In  value  of  all 
grades  on  or  off,  as  related  to  middling 
cotton,  which  shall  constitute  the 
tates  at  whlcn  grades  other  than  mid- 
dling may       delivered  tn  contract" 

FOR  EXAMPLE. 

taking  a  500  pound  bale  as  a  basis,  the 
committee  met  on  the  s  co.id  Wednes- 
day of  September,  1911.  and  decided 
that  low  middling  delivered  on  Nev 
York  future  contracts  -should  be  paid 
for  at  W-100  of  a  cent,  or  $3  per  bale, 
under  the  price  of  middling,  which  val- 
uation was  to  hold  good  with  r.o 
chance,  whatever,  no  matter  what  the 
actuHl  priee  of  low  middling,  as  win- 
pared  with  middling,  might  be  be- 
tween September  S  and  Novembei  15, 
the  dates  of  the  two  yearly  meetings. 

The  committee  will  meet  again  on 
November  15.  and  decide  upon  rela- 
ti>  «  values  on  or  off  the  value  of  mid- 
'lllng.  and  these  differences  must  hold 
irom  November  15.  1911,  until  Septem- 
ler  S.  1912. 

NEARLY  TEN  MONTHS; 
no  matter  how  the  market  values  may 
V'.e  affected,  as  compared  with  mld- 
ri.ing  by  n  superabundance  or  scarcity 
cf  the  grades  above  and  below  the 
niddltnc  grade,  if  the  fiat  is  put  forth 
tl.at  the  low  middling  delivered  must 
be  paid  for  at  the  rate  of  $3  a  bale 
under  middling  and  middling  fair  at 
the  rate  of  $5.50  a  bale  over  middling, 
even  though  at  the  lime  of  delivery 
low  middling  may  be  worth  $4  a  bale 


fair  $6  or  more  over 

middling. 

Barring  the  market  changes  in  the 
basic  grade,  (middling),  which  move 
all  of  the  other  grades  up  or  down 
automatically,  the  bales  may  be  liken- 
ed to 

A  SET  OF  POKER  CHIPS 
of  various  denominations,  the  relative 
values  of  which  never  change,  mid- 
dling say  representing  a  red  chip  and 
the  other  grades  the  whites,  blues, 
etc.  In  brief,  the  flxetl  differences 
as  a  basis  for  future  contracts  pro- 
duce a  more  or  less  artificial  "market" 
Inelastic  as  a  basis  for  hedging  the 
vast  amount  of  spot  business  during 
the  active  season  with  unequal  ad- 
vantages as  between  sellers  and  buy 
crs,  the  seller  being  protected  against 
any  change  in  the  actual  commercial 
differences,  and  the  buyer  taking  all 
the  risks  which  the  seller  escapes.  It 
will  be  readily  understood  how  this 
affects  the  spinners  who  buy  contracts 
for  raw  cotton  as  hedges  against  for- 
ward contracts  for  the  delivery  of 
goods. 

The  New  York  system  of 
CERTIFICATION  OF  COTTON 
is  inelastic.  Certificates  of  grade  give 
the  marks  of  bales,  lot  numbers  and 
number  of  bales  of  eaeh  grade,  etc 

After  a  lot  of  cotton  has  been  given 
a  lot  nark,  then  inspected  and  certifi- 
cated, such  lot  cannot  be  nhanged 
even  by  the  removal  of  one  bale  there- 
from without  invalidating  the  entire 
certificate  and  necessitating  re-inspec- 
tion of  the  entire  lot,  fees  Wing 
charged  for  all  re-inspected  cotton  It 
Is  true  that  after  inspection  certifi- 
cates may  be  issued  for  several  marks 
aggregating,  spy,  one  contract,  one  lot 
of  these  several  marks  may  be  re- 
moved, and  another  lot  of  equal  nunv 
oer  of  bales  can  be  inspected  and  cer- 
tified to  replace  the  lot  so  removed, 
but  this  can  only  be  done  where  there 
*re  several  separate  lots  and  marks 
making  a  contract 

THE  TYPE  STANDARDS 
of  the  New  York  cotton  exchange  are 
their  own,  j.nd  copies  cannot  be  had 
by  the  public  at  any  price.  These 
standards,  the  president  of  the  New 
York  cotton  exchange  states,  are 
"equal  to  the  Standard  American 
classification  (as  exactly  as  experi- 
enced men  can  determine  it)  as  adopt- 
ed by  all  the  American  exchanges  in 
1.S7C  "This  will  be  se>."  the  pi  evident 
states,  "until  such  time  hs  other  care- 
fully established  standards  may  be 
suiiHtltuu-d  therefor." 

That  Is  to  say, 
THK  PRESENT  STANDARDS 
of  the  New  York  cotton  exchange  are 
those  which    represented  the  views 
and  opinion*  of  the  cotton  trade  3V 
years  ago,  when  the  co'-on  crop  was 
3.S32.991  bales,  since  which  the  nieth 
ods  of  production  have  not  only  radl 
rally  changed,  but  the  general  sty'e 
In-proved,  and  the  quantity  increased 
more  than  three  fold.  It  is  true  that  a 
fcpade  may  be  a  spado  for  all  time. 


but  there  is  such  a  thing  as  changing 
the  shape,  quality  and  adaptability  o' 
a  spade  as  time  progresses. 

In  reference  to  quoting  snot  cotton. 
York      THE  NEW  ORLEANS  EXCHANGE 
|  quotes  dally  all  grades   according  to 
the  actual  market  therefor. 

In  the  quotations,  eaeh  grade  stands 
on  its  own  merits  without  reference 
to  the  prices  of  other  grades.  If  mld- 
i  dling  sells' to-day  at  10  cents,  and  low 
middling  at  91  cents,  and  middling  to- 
morrow at  10  cents,  and  low  middling 
at  9  7-16,  they  are  so  quoted.  The  spot 
prices  which  are  the 

BASIS  FOR  DELIVERY 
of  cotton  sold  on  contiacts,  are  given 
for  each  and  every  grade  as  nearly  as 
It  is  humanly  possible  to  state  them. 

There  are,  as  stated  in  the  evidence 
printed  in  the  "Report  of  the  United 
States  Commissioner  of  Corporations 
on  Cotton  Exchanges  (part  1,  'page 
285i"  two  fluctuations,  one  the  gen 
tral  tendency  of  the  market,  and  the 
other,  the  differences  cf  grades  which 
are  affected  by  the  growing  condi- 


The  New  Orleans  cotton  exchange 
takes  the  stand  that  It  has  no  more 
right  to  fix  one  fluctuation  in  the  mar- 
ket than  it  has  the  other,  but  both 
should  be  stated  as  they  ate.  In  strict 
tccordance  with  truth,  '  his  Is  what  is 
<tnown  as  quoting  according  to 


I'nder 

greater  to  the  buyer  than  to  the  sell- 
er, and  vice  versa.  The  simple  faet 
is  that  both  *he  general  tendercy  of 
the  market  and  "the  relative  values 
of  the  various  grades  vary  under  the 
natural  working  of  the  law  of  supply 
snd  demand."  The  operator  Is  thus 
left  free  to  form  his  own  Judgment 
as  to  the  operation  of  natural  causes 
without  interference  by  arbitrary  rul- 
ing or  enactments. 

AH  that  is  required  o'  an  exchange 
is  "the  truth  and  nothing  but  the 
truth." 

THE  CERTIFICATE  SYSTEM 
of  the  New  Orleans  cotton  exchange  Is 
framed  to  afford  strict  justice  with 
to  undue  advantage  to  either  deliver- 
er or  receiver.  It  was  aitpted  by  the 
members  of  the  exohan.e,  with  the 
necessary  changes  in  rules,  after  the 

I  whole  subject  had  been  thoroughly 
considered  and  discussed  during  a  pe- 
riod of  more  than  four  months  by  a 

j  committee  of  17  members,  made  up  of 
the  best-informed  cotter  merchants, 
wiu<  represented  every  branch  of  the 
cotton  trade;  after  the  committee  had 
invited  and  received  suggestions  from 
the  planters,  the  spinners  and  from 
several  southern  cotton  exchanges, 
and  after  Herbert  Knox  Smith,  com 
mlssU.ner  of  corporations,  who,  under 
Congressional  resolution,  had  recently 
made  an  exhaustive  and  searching  in- 
vestigation of  the  coIm  n  exchanges, 
and  of  the  faults  in  the  modern  sys 
ter.i  of  future  trading,  had  pronounced 
h  <  unequivocal  approval  of  the  find- 
ings and  conclusions  cf  the  commit- 
tee. 

THE  KCTUItE  TRADING 
department  of  the  exchange  Is.  there- 
fore, conducted  under  rule*  and  along 
,  lines  approved  by  the  best-Inform- 
ed experts  in  the  cotton  biMitioss.  and 
sanctioned  by  an  exe  ii'.ve  depart- 
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ment  of  the  government  of  the  United 
States. 

Aa  sUted  by  President  William  Jl. 
Thompson  In  a  published  statement 
•The  cardinal 

SIGNIFICANCE  OK  THE  CHANGES 
mentioned  lies  In  the  public  acknowl- 
edgment of  the  exchange  of  its  obli- 
gation to  the  public  oi  to  that  part 
of  the  public  which  trades  through  the 
exchange,  or  to  those  whore  Interest* 
are  affected  by  tbe  tradfr.g  carried  on 
under  Its  rules.  Corporate  arrogance 
and  disregard  of  the  Interest  and 
rights  of  others,  not  stockholders  or 
members  of  the  corporation.  Is  not 
only  wrong  In  point  of  business  nur- 
ds, but  unwise  iu  poi'<t  of  business 
policy.  The  cotton  ex"!..ttge  wlllligi/ 
acknowledges  its  oblige  i  ion  to  the  pro- 
ducer of  cotton,  to  so  use  Its  power 
that  the  producer  may  riellze  th 
valuo  of  his  product;  It  recognizes  its 
obligation  to  the  manufacturer  to  lend 
its  aid  to  the  bringing  about_of  stable 
and  uniform  market  conditions,  to  the 
end  that  he  may  conduct  his  business 
with  profit  to  himself  anl  to  the  ad- 
vantage of  the  consumers  of  his  prod- 
uct; it 

RECOGNIZES  ITS  OBLIGATION 
to  all  traders  to  secure,  insofar  as 
lies  within  its  power,  a  fair,  just  and 
equitable  market  for  )>u>er  and  sell- 
er alike;  it  recognizes  that  it  has  no 
interest  that  Is  in  opposition  to  the 
best  interests  of  the  cotton  trade  at 
large,  but  that  it  will  thrive  and  pros- 
per only  Insofar  as  it  fu'nlls  Its  proper 
function  and  discharges  its  duty  and 
obligation  lo  the  cotton  trade;  and 
finally,  in  order  that  i  may  so  per- 
torni  its  proper  function  am  .so  dis- 
charge its  duty  and  obllgat.i  i,,  it  lakes 
counsel  of  all  who,  by  reason  of  In- 
terest or  experience,  are  entitled  or 
qualified  to  point  out  the  mistakes  of 
the  past  and  to  advise  present  and  fu- 
ture belteruii'tiis,  and  upon  such  crlii 
cism  and  advice  it  bases  its  couclu 
sions  and  formulates  its  plans." 

Tbe  certificate  syetett'  of  the  New 
Orleans  cotton  exchange  is  now  near- 
lng  the  end  of  its  second  year. 

At  the  close  of  the  frst  year,  the 
committee  on  supervision  and  deliver- 
ies reported  that 

"UNDER  THE  NEW  RULES, 
the    exchange  employs    a  board  of 
classifiers,  consisting  'of  from  three  to 
seven  recognized    experts,  who  are 


"Under  this  system  receivers  may 
separate  for  shipment  any  bale  or 
number  of  bales  In  a  contract  (aa 
each  bale  has  Its  own  tag  number  and 
clrpa)  for  use  on  various  orders  re- 
quiring particular  grades  of  cotton. 

Thus,  every  possible  facility  Is  given  i  based  the  official  quotations  of 


of  their  work.  This  committee  submit- 
ted a  unanimous  report  to  the  secre- 
tary, fixing  the  grades  and  recom- 
mending that  they  be  not  promulgated 
prior  to  September  1,  1910." 
Upon  the  national 


U  I  111 


to  both  deliverers  and  receivers  o( 
cotton  on  contracts,  bringing  the  con- 
tract and  spot  business  into  the  clos- 
est possible  accord  and  simplifying 
the  business  so  that  the  advantages  to 
deliverer  and  receiver  are  equal.  In  a 
word,  the  business 

HAS  BEEN  SIMPLIFIED, 
so  that  It   dees  not  require  expert 
knowledge  to  either  receive  or  deliv- 
er cotton  on  contract." 

In  brief,  a  spinner  receiving  cotton 
on  contact  in  New  Orleans  (and  noth- 
ing but  spinnable  cotton  can  be  de- 


New  Orleans  cotton  exchange, 
all  deliveries  on  future  contracts. 


STANDARDS  ARE  OBTAINABLE 
by  any  one  who  so  desires  on  pay- 
ment of  a  small  cost,  every  buyer  of 
contracts  on  the  floor  of  the  New  Or- 
leans cotton  exchange  who  takes  th» 
cotton,  knows  In  advance  what  he  will 
get  within  the  limit  of  the  grades 
specified  in  the  contract  There  can 
be  no  possible  equivocation  or  eva- 
sion; no  expert  advantage  on  part  of 
e'ther  deliverer  or  receiver;  no  substl- 
can  pick  out  the  precise  bales  tution  of  an  inferior  or  trashy  article 


(as  the  class  and  numbei  of  each  bale 
is  given  on  the  reverse  of  the  eertlfl 
cate)  he  may  need,  obtain  a  certifi- 
cate for  the  remainder  free  of  charge 
which  he  can  either  re-deliver  on  con- 
tract or  re-sell  on  the  market  at  the 


which  cannot  be  re-doliv<  red  If  so  de- 
sired or  re-sold  at  the  market  price  of 
sound  merchantable  cotton  without 
deductions  on  account  of  extraneous 
causes. 

Under  these    standards,  and  the 


piice  at  which  he  revived  the  cotton  I  terms  of  the  contract,  there  can  be 

plus  or  minus  any  change  ii.  the  mar-       VTrt  „T  ^„  „„„ 

NO  DELIVERIES  OF  TRASHY, 

undesirable  stuff  accumulated  fron. 
the  fag  end  of  a  crop,  tendered  either 
for  the  purpose  of  unduly  depressing 
the  price  of  contracts  or  to  palm  off 
an  article  which  cannot  hold  in  a  fair 
;ind  honest  quotation  of  the  cotton 
axai  '..ei 

In  your  letter,  you  say  the  Impres- 
sion seems  to  be  that  a  buyer  of  op- 
t'ons  at  New  Orleans  can  Becure  the 
a.-tual  cotton  for  waich  he  contracts. 
Tha! 

IMPRESSION  IS  CORRECT; 
the  buyer  can  secure  "full  measure 
i  mining  over".  New  Orleans  is  situ 
JtUO  wi'hln  a  radius  of  a  few  hundred 
T.iloo  of  fields,  which  produce  more 
than  150  per     nt  of  the  South's  cotton 


ket  between  the  time  of  receipt  and 
tne  date  of  re-sale.  His  go:>d  ordinary, 
low  middling,  good  middling,  etc..  will 
stand  to  him  at  tbe  uricts,  and  at  the 
differences  then  existing  without  arb<- 
fary  deductions  or  r.ddJticns  charac- 
teristic of  "fixed  dlffei.-tcea".  He 

GETS  WHAT  HE  BUYS, 
good,  sound,  merchant!  i'le  cotton. 

The  type  standards  of  the  New  Or- 
leans cotton  exchange  are  those  pre- 
pared by  the  Department  or  Agricul- 
ture under  the  act  of  Congress,  au- 
thorizing and  directing  the  Stcretary 
of  Agriculture  to  establish  offlcia- 
standards  for  cotton.  The 

PROVISION  OF  THE  LAW 
in  as  follows: 


To  enable  the  Secretary  of  Agricul- j  crop,  nearly  all  of  which  can  be  made 
ture  to  establish  a  standard  for  the  available  for  delivery  on  contracts, 


different  grades  of  cotton,  tailing  to  his 
assistance  for  that  purpose  expert  cot- 
ton classifiers,  by  fixing  a  fciandard  of 


nl  'Uld  circumstances  warrant.  As  It 
Is,  more  than  that  amount  of  the  coi- 
toe  crop  is  annually  hedged  on  the 


midding  cotton  and  using  the  same  as  floor  of  that  exchaitRe  in  the  various 
a  basis,  establishing  a  standard  of  stages  of  transit  between  the  produc- 
nlne  different  grades  to  oe  designated   er  and  consumer,  piobably  about  75 


middling  fair,  strict  good  middling, 
good  middling,  strict  middling,  mid- 
dling, strict  lew  middling,  low  middling 
strict  good  ordinary  and  good  ordinary, 
which  shall  be  the  official  standard  of 


paid  salaries  fixed  bv  the  board  of  '  cttton  classifications.  And  the  Secre- 


dlrectors,  and  whose  services  are  en- 
tirely at  the  disposition  of  the  ex- 
change during  each  busiuoss  day.  and 
and  who  ar«  not  engaged  in  any  occu- 
pation other  than  classing  for  the  ex- 
change'.   It    also    employs  sampler* 


tary  of  Agriculture  is  authorized  and 
directed  to  prepare  In  practical  form 
tat  standard  of  said  grades,  and  fur- 
nish the  same  upon  request  to  anv 
person,  the  cost  thereol  to  be  paid 
when  delivered  by  the  person  request- 


and  inspectors,  the  classing,  sampling  j  ing  the  same,  and  certified  under  the 


and  Inspecting  of  all  cotton  delivered 
on  contract  being  done  by  the  ex- 
change, which  Issues  certificates  of 
grade,  tho  inspection  bureau  guaran- 
teeing the  grade  by  the  Inspection 
fund.  These  certificates 

SPECIFY  THE  NAME 
of  the  press  or  warehouse,  the  num- 
ber or  letter  of  the  warehouse  re- 
ceipt, the  marks  of  bales,  l,e  lot  c 
tag  number  or  numbers,  whether  com- 
pressed or  uncompressed  (the  inspec- 
tion fund  not  being  responsible  for 
compressing),  and  the  number  of  bales 
In  each  grade. 


signature  of  the  said  secretary,  and 
the  seal  of  his  department. 

"A  committed 
REPRESENTING  EVERY  BRANCH 
i  f  the  cotton  industry,  was  convened  ' 
■  r-  Washington  to  fix  upon  and  pre- 
pare samples  of  nine  official  grades 
of  White  American  cotton,  as  requir- 
ed by  law.  Standards  and  types  of 
g:ndes  actually  in  use  had  been  previ- 
ously secured  from  numerous  cotton 
exchanges  and  markets  in  this  coun- 
try and  in  Europe,  and  every  assist- 
ance was  given  the  committee  and  Its 
expert  classifiers  in  the  performance 


per  cent  of  Its  enormous  business  In 
future  contracts  being  for  that  pur- 
pose. Youra  very  truly, 

HENRY  a  HESTER.  S.-cn-tary. 

BANK  ITEMS. 

PODSON,  MO.— The  Peoples  State 
Rank  Is  organised.  F.  C.  Self,  of  Dodson: 
A,  r.  Ellis,  of  Rich  Hill:  J.  M.  Smith. 
O.  E.  Rleker  and  L.  C.  Smith  ar*  Inter- 
ested. 

I.OS  OATOS.  CAL-The  First  National 
Rank  of  Los  Galos  has 

with  a  capital  of  KS.000.   Chas.  N. 
I*   president:    Zedd  S. 
dent,  and  Milton  Allison. 

P1RI>Y,  MO.-Thc  Purdy  State  Bank 
has  made  application  to  convert  Into  th« 
Hr»l  National  Bank  of  Purdy.  with  a 
capital  rf  IID.OW. 

INDIANAPOLIS.  IND -The  Natlonsi 
nty  !t<ir:k.  of  Indianapolis,  has  been  or- 
ganized with  a  capital  of  tl.000.000.  F.  M. 
MIIHklii.  A.  A.  Rhrnes.  J.  P.  Goodrich. 
Win.  L  Taylor.  G.  T.  Dinwiddle,  F.  J. 
Newliy.  W.  J.  Richards.  J.  R.  Welch  and 
J.  W.  ("lurk  are  Interested. 
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For  Trustees  and  other  conservative  Investors  desiring 

A  Tax-Exempt  Investment  in  Massachusetts 

we  offer,  subject  to  sale  at  100  and  interest,  a  Five  Per  Cent  Bond,  secured  by  a  First 
Mortgage  on  income  producing  Real  Estate  in  Haverhill,  Massachusetts 

To  Net  5  Per  Cent 
$200,000 

HAVERHILL  BUILDING  TRUST 

(HAVERHILL,  MASS.) 

Building,  No.  2 

First  Mortgage  5%  Sinking  Fund  Gold  Bonds  Due  September  I,  1936 

ISSUED  IN  $500  AND  $1,000  PIECES 

Principal  and  interest  payable  at  the  office  of  the  Trustee  under  the  Mortgage. 
THE  LIBERTY  TRUST  COMPANY,  BOSTON,  MASS. 

These  bonds  may  be  registered  as  to  principal  and  are  subject  to  call  for  the  invest- 
ment of  the  sinking  fund  accumulations  at  105  and  interest. 

CAPITALIZATION 
CAPITAL  STOCK  (fully  paid)         ....  $200,000 
FIRST  MORTGAGE  Sinking  fund  BONDS  (a  closed  mortgage)  $200,000 

These  Bonds  are  Tax-Exempt  in  Massachusetts 

RECOMMENDATION. 

We  recommend  the  bonds  of  the  Haverhill  Building  Trust,  as  an  exceptionally  safe 
and  conservative  investment  for  the  following  reasons : 

1.  They  are  fully  secured  by  real  property  of  ample  value  and  on  which  full  fire 
insurance  will  be  carried  and  by  property  located  in  the  center  of  the  growing  City  of 
Haverhill. 

2.  There  has  been  paid  in  on  the  stock  of  the  Haverhill  Building  Trust  back  of 
these  bonds  $200,000  which  represent  the  equity. 

3.  The  Trust  can  advantageously  lease  its  property  to  various  tenants  for  a  net 
rental  equal  to  the  interest  on  the  bonds,  all  the  charges  of  the  Trust  and  a  surplus  equal 
to  over  on  its  stock. 

4.  Also,  for  a  very  important  reason  that  by  the  action  of  the  sinking  fund,  the 
mortgage  securing  these  bonds  is  being  steadily  reduced,  thus  annually  increasing  the  equity 
in  the  property  and  the  security  and  value  of  the  principal  in  these  bonds. 

5.  A  purchaser  of  these  bonds  will  own  a  tax-exempt  investment  as  the  Trustee  pays 
the  taxes. 

PRICE,  100  AND  INTEREST,  YIELDING  5#  FREE  OF  TAXES  IN  MASSACHUSETTS. 

BURGESS,  LANG  &  COMPANY 

50  STATE  STREET,  34  PINE  STREET, 

BOSTON.  NEW  YORK. 

(3700  (2417 
Long  Distance  Telephones,  Fort  Hill   3701  Long  Distance  Telephones,  John  2418 

(3702  (2419 

Private  Telephone  to  New  York. 
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Exchanging  Dollars  For  Prospects 

An  Investor  Subscriber  Suggests  a  Proposition  With  Attractive  Possibili- 
ties—Selling  Republic  Steel  Preferred  at  85.  and  Buying  Bethlehem 
Steel  Preferred  30  Points  Lower— Two  Progressive  Concerns  Which 
Should  Do  Well— Is  an  8  Per  Cent  Dividend  Return  Preferable  to  a 
40-Point  Advance  In  Prices? — Parallel  Record  of  Bettered  Financial 
Condition,  Strengthened  Trade  Position  and  Growing  Stability  of  Earn- 
ings—President Schwab's  Views  on  Bethlehem  Preferred  Dividends. 


I  lur 


up 


1 1 


New  York.  N.  Y..  Oct.  U.  1DU. 
En,  I'vited  States  Investor: 

Through  your  column*  kindly  advl«e 
what  yini  Itilnk  of  exchanging  Republic 
Steel  preferred  at  present  prices  ana  buy- 
ing Ilethlehem  Steel  preferred,  the  differ- 
ence in  price  covering  loss  of  rtopiiblle 
dividends  for  two  to  three  years.  What 
do  vim  think  of  the  future  .if  Bethlehem 
Stcc!  preferred  with  all  tho  bonds  ahead 
of  same?  A.  S 

My  correspondent,  evidently  enough, 
is  a  man  who  is  not  at  all  averse  to 
taking  a  chance,  to  releasing  the  bird 
in  the  hand,  provided  that  action  will 
Improve  hla  chances  of  ensnaring  the 
two  In  the  bush.  Here  he  proposes  an 
of  an  issue  paying  7  per  cent 
one  which  is  paying  nothing,  and 
paid  nothing  for  the  past  four 
years,  being  vt  Ming  to  sacrifice  the 
immediate  return  for  the  sake  of  the 
great  possibilities  for  future  tpecula- 
Uve  possibilities,  which  attach  them- 
selves to  the  con-dividend-paying  Is- 
sue. The  question  is,  is  the  game 
worth  the  candle? 

A  SUBSTANTIAL  RETURN. 
To  begin  with,  in  Republic  Iron  ft 
Steel  preferred,  the  inquirer  has  a 
stock  which,  for  a  prefe-Ted  sssue  pay 
ing  all  that  it  Is  entitled  to  pay  in 
the  way  of  dividends,  possesses  spec- 
ulative possibilities  above  the  aver- 
age. At  85.  the  present  price.  Republic 
Steel  preferred  gives  a  net  yield  of 
c.23  per  cent.  United  States  Steel  Pre- 
ferred, paying  the  same  rate  of  divi- 
dends. Bells  about  25  points  higher, 
end  yields  less  than  61  per  cent.  In 
fact,  as  the  column  of  "BeBt  Purchases 
on  the  Industrial  List",  to  be  found  on 
another  page,  will  show,  •  ii-  .  o  is  no 
other  7  per  cent  preferred  issue  on 
the  list  giving  a  return  as  substantial 
as  this.  Eight  monthu  ago,  these 
shares  sold  at  993,  and  two  years  ago 
they  were  as  high  as  110  It  is,  there- 
lore,  not  at  all  unreasonable  to  ev 
poet  that,  sooner  or  Inter  they  will  sill 
from  15  to  2.1  points  above  their  pres 

.  i,!    1.  ••  el 

THE  DIVIDEND  RECORD 
of  theHe  shares  is  somewhat  check- 
ered, reflecting  n  arked  ups  and  down 
of  prosperity  Organized  In  1..39,  the 
company  paid  "  per  cent  on  Hh  senior 
issue  from  that  time  up  to  and  includ- 
ing IMS,  but  the  1904  tps»1  ill  trade 
conditions  <otupelied  a  cutting  off  of 
disbursements,  which  \. .  i  f  !■>>'  re- 
sumed until  t  ite  In  the  following  year, 
only  one  quarterly  dividend  of  l  i  per 
cent  having  been  p''H  u  'n 
1!'im;  and  1'.«'7.  prosperous  traue  years, 
the  eiunpany  not  only  pa'-l  th"  7  l«*r 
cent  cumulative  dividends  on  the  pre- 
ferred, but  alsr.  .!  ftburaCd  n  tin  f  >nu 
of  deferred  payments  ~i  per  cent  in 
l!-0<;.  and  «  per  cent  in  1!'"7.  Hy  tint 
time,  another  trade  read-on  had  Het 
In.  and  it  wa->  again  fotiuu  necessary 
»c  cut  off  dividends  after  two  li  per 
cent  quarterly  payment  had  been 
made  In  19<ty  It,  19t>9.  .-.•uular  divi- 


dends were  resumed,  and  two  quarter- 
ly distributions  of  li  per  cent  each 
were  again  made,  the  7  per  -.ent 


rate  having  been  maintained 
ie  present  time.  In  July,  190!»,  'he 
directors  declared  a  dividend  of  6}  per 
cent  on  the  pieferrod.  in  installment"' 
(to  be  represented  by  warrant  o,  as 
follows:  'I  of  1  per  cent  on  October 
1.  1909,  and  1  per  cent  on  each  Octo- 
ber 1  from  1910  to  1915.  Tlii.s  dividend 
covers  the  full  amount  if  .irciiM'ila- 
tlon  on  the  preUired  to  July  1,  1M9, 
s  nce  which  da!"  there  has  b*--n  no 
further  break  in  the  record 
HRKFKRRKl)  DIVIDENDS  EARNED 
For  the  fiscal  year  ended  June  30 
last,  the  Republic  Compa-iv  earned 
9.69   per  cent  on   the   preferred,  as 


NOTICE  TO  BOND  BUYERS 

City  of  Sioux  Falls,  South  Dakota 

Sealed  bids  will  be  received  by  the  Board  of  Commissioners  of  th* 
City  of  Sioux  Falls,  South  Dakota,  until  Tuesday.  November  7th.  1911,  at 
11  o'clock  A.  M.,  for  the  purchase  of  9200,000  (Two  Hundred  Thousand) 
of  Sewerage  Bonds  of  the  City  of  Sioux  Falls,  South  Dakota,  for  the  pur- 
pose of  constructing  and  maintaining  a  system  of  sewerage  for  the  City  of 
Sioux  Falls.  Said  bonds  to  be  in  denominations  of  Five  Hundred  Dollars 
each,  to  run  twenty  (20)  years  from  the  date  of  their  Issuance,  and  shall 
bear  interest  at  the  rate  of  five  per  cent  per  annum,  interest  payable  semi- 
annually ;  principal  and  interest  payable  In  lawful  money  of  the  United 
States  of  America,  In  the  City  of  New  York.  Bonds  will  be  delivered  at 
the  office  of  the  City  Auditor  of  the  City  of  Sioux  Falls. 

A  certified  check  of  Five  Hundred  Dollars  payable  to  the  City  Treasurer 
of  the  City  of  Sioux  Falls,  must  accompany  each  bid,  and  bids  must  b» 
endorsed  "proposals  for  Sewerage  Bonds".  The  Board  of  Commissioners  re- 
serves the  right  to  reject  any  or  all  bids.  Information  will  be  furnished 
on  application,  by  the  City  Auditor  of  the  City  of  81oux  Falls. 

at  Sioux  Falls,  South  Dakota,  this  9th  day  of  October.  1911. 

WALTER  C.  LEYSE, 
City  Auditor  of  the  City  of  Sioux  Falls.  Sc 


NOTICE  TO  BOND  BUYERS 

City  of  Sioux  Falls,  South  Dakota 

Sealed  bids  will  be  received  by  the  Board  of  Commissioners  of  the  City 
of  Sioux  Kails.  South  Dakota,  until  Tin  (.day,  November  "ill.  1911,  at  elevea 

0  clock  A.  >!.,  for  the  purchase  of  One  Hundred  Thousand  Dollars  of 
Water  Bonds  of  the  City  of  Sioux  Falls,  South  Dakota,  for  the  purpose 
of  providing  water  for  domestic  uses  for  said  City.  Said  bonds  to  bo  in 
denominations  or  Five  Hundred  Dollars  each,  to  run  tweuty  (20)  years 
from  the  date  of  issuance,  and  shall  biar  interest  at  the  rate  of  five  per 
cent  per  annum.  Interest  payable  semi-annually;  principal  and  interest  pay- 
able m  lawful  money  of  the  United  States  of  America,  in  tho  City  of  New 
York.  Bonds  will  be  delivered  at  the  office  of  the  City  Auditor  of  the  City 
of  Sioux  Falls,  South  Dakota. 

A  certified  check  of  Five  Hundred  Dollars,  payable  to  tho  City  Treas- 
urer of  the  City  of  Sioux  Falls  must  accompany  each  bid,  and  bids  must 
be    endorsed,  "Proposals  for    Water  Bonds".  The  Hoard  of  Commissioners 

1  <  serves  the  right  to  reject  any  and  all  bids.  Information  will  be  furnish- 
ed on  application,  by  the  City  Aud'tor  of  the  City  of  Sioux  Falls. 

Dated  at  Sioux  Falls,  South  Dakota,  this  9th  day  of  October,  1911. 

WALTER  C.  LEYSE. 
City  Auditor  of  the  City  of  Sioux  Falls,  So.  Dak. 
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against  11.61  p?r  cent  In  1910;  7.98 
p*r  cent  in  1909,  and  9.05  in  190$.  This 
gives  an  averap.e  of  9.72  per  cent 
earned  for  the  last  four  years.  The 
current  fiscal  year  started  off  auspi 
ciously,  and  even  the  ^sickening  up 
in  trade  conditions  hap  not  served  to 
^iscou rage  the  insiders,  *omc  of  whom 
tre  still  confident  that  the  cunetu  fis- 
cal year  will  be  one  of  t'-e  best  since 
the  companys'  organization.  The  im- 
port of  this  may  be  explained  by  the 
ptatement  that  in  1907  then,  was  over 
18  per  cent  earned  on  the  preferred, 
while  in  1906,  and  again  in  1903,  over 
13  per  cent  was  shown. 

The  Republic  Iron  A  Steel  Company 
Is  a  progressive  organization,  which, 
according  to  its  last  annual  report 
has  net  liquid  assets  of  approximate- 
ly 911,000,000,  this 

STRONO  FINANCIAL  POSITION 
l.elng  all  the  mure  remarkable  in  view 
of  the  vast  Improvements  the  Repub 
lie  properties  have  undergone  within 
the  oust  three  years.  The  company's 
record  may  be  summarixed  in  these 
words:  Within  the  last  12  years,  it 
he.s  earned  an  average  of  more  than 
10  per  cent  for  its  preferred  stock, 
has  expended  approximately  917,000,- 

000  m  dividends,  and  more  than  921,- 
(OO.Ooo  for  new  construction. 

The  Bethlehem  Steel  Corporation  in 
1!10  earned  13.5  per  cent  on  its  pre 
ferred  stock,  as  compared  with  5.37 
per  cent  in  1909,  and  2.4  per  cent  in 
ltK'S.  The  average  earned  on  this  issue 
einee  the  present  company  was  formed 
In  1904  to  rehabilitate  the  old  United 
States  Shipbuilding  Company  has  been 
9.S4  per  cent.  In  this  respect,  there  la 

A  STRIKING  SIMILARITY 
to  the  performances  of  the  Repabllc 
Company.  During  that  time,  however, 
only  10}  per  cent  haB  been  paid  in 
dividends,  3J  per  cent  having  been 
paid  in  19n5:  ti  per  cent  in  1906,  and 

1  per  cent  in  1907.  Th»  Hcir.lehem 
Steel  Corporation,  under  the  direction 
of  Charles  M.  Schwab,  who.  by  the 
way,  owns  nearly  40  per  cent  of  the 
preferred  stock,  and  near  y  20  per 
cent  of  the  entire  capitalization,  has 
been  building  along  lines  which  wil' 
assure  permanent  dividends  to  prefer 
red  shareholders,  probably  within  the 
three-year  period  mentioned  in  my 
«orreppondenCs  communication.  For 
the  immediate  future.  President 
Schwab  seems  inclined  to  discourage 
ulvidend  expectations,  as  Indicatec  by 
these  words  taken  rrom  the  annual 
report : 

"The  question  of  payment  of  divi- 
dends has  had  the  careful  considera- 
tion of  your  Board  of  Directors,  with 
tiie  result  that  it  has  thus  far  been 
considered  unwise  to  distribute  any  of 
the  earning*.  As  has  been  stated  in 
this  and  previous  reports,  large  ex- 
penditures have  been  necessary  since 
tlie  formation  of  your  torporatlor  to 
extend  its  comnu-rci.il  business,  and 
lender  its  earning  capacity  less  de- 
pendent upon  the  Irr-sular  govern- 
ment and  specialty  business,  which 
prior  to  that  time  had  been  the  prin- 
cipal busin-Ms  of  the  Bethlehem  piant. 
As  that  class  of  business  was  very  ut> 
certain,  it  was  of  more  importance 
that  the  stability  of  the  earning  pow- 
ers of  the  stockholders'  Investment  be 
assured,  than  that  dividends  be  paid 
during  the  early  years  of  the  corpo- 
ration. It  w  is  found  necessary  to  pro- 


OFFICIAL  ADVERTISEMENT 


AMENDED  NOTICE  OF  SALE 

$IJ50t000.00 

King  County,  Washington,  Harbor  Bonds 

NOTICE  IS  HEREBY  GIVEN,  that  the  Board  of  County  Commissioners 
of  King  County,  Washington,  will  receive  sealed  bids  up  to  12  o'clock,  M, 

OCTOBER  31,  1911 

their  office  in  the  County  Court  House  at  Seattle,  Washington,  for  the 
sale  of  91.7aO.ooo  King  County  Harbor  Bonds,  of  tii<  denomination  of  91.000 
each,  to  be  ex  ted  November  1,  1911,  and  maturing  November  1,  1931.  Bonds 
are  redeemable  at  the  option  of  tl  e  County  as  follows: 

Bonis  numbered  l  to  175  on  or  after  November  1.  I'd. 
Bonds  nunit.ered  176  to  SiO  on  or  after  N member  1. 
Bunds  nuiiil-eied  .".11  to  5i">  on  or  after  November  1.  VSS.I, 
Bonds  numbered  SX  to  700  on  or  after  November  1,  19>2I. 
Ilr.n.ly  numbered  701  to  S73  on  or  after  November  t.  IMTi. 
1'oiidK  numbered  t~S  to  10fO  on  or  after  November  1.  1M*S, 
Honda  numbered  1051  to  Ulii  on  or  after  November  1.  1917. 
Bond"  numbered  ISX  to  ltTO  on  or  after  November  1.  IK", 
Bond*  numbered  1101  io  1573  on  or  after  November  1. 
Bonds  numbered  ir,76  to  17r«  on  or  after  Nuvembei  1.  lm 

Bids  are  asked  for  the.  full  amount  of  said  bonds  and  also  for  one~ho.lt 
of  said  full  amount;  that  Is,  for  bonds  numbered  1  to  X75  both  inclusive. 

Interest  on  said  bonds  thall  be  due  and  payable  annually  on  November 
1st,  and  both  principal  and  interest  shall  bo  payable  in  gold  at  the  omcc 
of  the  County  Treasurer  or  at  the  Fiscal  Agency  of  the  State  of  Washing- 
ton in  the  City  of  New  York,  at  the  option  of  the  holder.  Bidders  must  state 
(he  rate  of  Interest  to  be  borne  by  the  bonds,  which  shall  not  exceed  41 
per  cent,  and  the  amount  of  premium  in  addition  to  accrued  interest  to  be 
paid.  No  bid  of  less  than  par  will  be  received,  and  the  Board  of  County 
Commissionere  reserves  the  right  to  reject  any  and  all  bids.  Bids  must 
be  made  on  blanks  which  will  be  furnished  on  application  to  the  Columbia 
Trust  Company  of  New  \'oi\  City  or  the  County  Auditor  of  King  County, 
at  Seattle,  Washington,  and  accompanying  each  bid  must  be  a  certified  check 
for  920,000  on  a  National  bank  or  Trust  Company,  payable  to  the  order  of 
the  County  Auditor  of  King  County,  Nvashington. 

The  bonds  will  be  engraved  under  the  supervision  of  and  certifed  as 
to  their  genuineness  by  the  Columbia  Trust  Company,  and  the  legality  of 
the  bonds  Is  being  examined  by  Caldwell,  Masslich  &  Reed,  Esqs.,  of  New- 
York  City,  whose  opinion  will  be  furnished  to  the  purchaser. 

Deliver}'  "f  the  bonds  will  be  made  In  New  York,  Boston.  Cincinnati 
or  Chicago,  at  the  purchaser's  option,  on  December  loth.  1911.  unless  an 
earlier  date  should  be  mutually  agreed  upon. 

Dated  at  Seattle.  Washington,  this  17th  day  of  October,  1911. 

OTTO  A.  CASK. 

County  Auditor  and  Cleik  of  Foard  ol    County    Commissioners    of  King 
County.  Wa  hlngton. 

FINANCIAL  STATEMENT 

Aaseated  valuation  of  taxable  property..  t258.5O8.0Ce 

Real  valuation  (estimated)    675,000,000 

Total  debt,  not  Including  thle  latue   1,891,639 

A.aeta    2,352,162 

Population,  1910  cenaua   284,638 

These  bonds,  me  authorized  by  Chapter  "  of  the'l>aws  of  1911  of  the  State  of 
Washington,  to  he  issued  In  the  nwmi.i  and  form  and  as  provided  by  Section* 
50S1  to  5(iiH.  both  Inclusive,  of  It.-minprtott  &  nalllnger's  Annotated  Cmlc  and 
Statute*  of  Warrington.  The  conformity  of  the  Klertlon  held  November  »th,  lttlO. 
under  which  they  are  Issued,  with  the  former  Act  tin*  been  mne.ntncd  by  lh» 
Su[n.  rne  Court  of  Washington.    <  Blaine  va    Hamilton,  llfi  Pacific  Reporter  t('7«). 
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vide  in  part  for 
through  borrowing  on  short-term  ob- 
ligations, thus  entailing  heavy  sink- 
ing fund  requirements  which.  Includ- 
ing the  annual  payment  of  $720,000  on 
the  five-yfar  6  per  cent  sinking  fund 
becured  gold  notes,  maturing  Novem- 
ber 1,  1914,  now  amount  to  $1,020,000 
per  annum.  Further,  tho  Increasing 
volume  of  business  of  the  corporation 
has  required  that  a  large  part  of  the 
net  earnings  be  used  for  working  cap- 
ital. 

Your  board  has  had  under  consider- 
ation a  plan  for  retiring  Its  short-term 
obligations  through  an  Issue  of  long- 
term  bonds  with  sinking  fund  obliga- 
tions lens  burdensome  than  at 
present" 

CROWING  WORKING  CAPITAL. 

Bethlehem  Steel's  working  capital 
iias  not  suffered,  despite  the  expendi- 
ture of  millions  of  dollars  for  new 
construction  and  improvements,  an 
expenditure  which  has  justified  Itself 
in  a  noteworthy  diversification  of  pro- 
duction. On  December  31,  last,  the 
excess  of  current  assets  over  current 
liabilities  was  $7,626,744,  compared 
with  $6,283,876  in  1809,  and  $6,774,374 
in  1908, 

My  correspondent  refers  to  the 
bonds  issued  by  the  Bethlehem  Com- 
pany as  having  some  effect  on  the  fu- 
ture Investment  position  of  the  stock. 
The  burden  of  charges  Is  not 
severe,  for,  of  course,  the 
which  I  have  given  above  as  repre- 
senting the  year  by  year  earnings  on 
the  block,  make  allowances  for  all 
these  deductions.  The  bonded  debt 
consists  of  $7,600,000  purchase  mnne? 
6s;  $10,918,000  first  extension  5s; 
$134,000  6  per  cent  serial  notes,  and 
$7,377,000  secured  6  per  cent  notes. 
The  total  charges  on  thk  total  .ire 
$1,446,560  per  annum,  an  amount 
which  the  new  Bethlehem  Steel  Cor- 
poration should  be  able  to  care  Tor 
with  ease,  oven  In  lean  trade  years 
BTG  PROFITS  AHEAD. 

I  feel  very  bullish  on  Bethlehem 
Steel  preferred  for  a  hold  of  two 
years,  poBsiMy  three,  for  by  that  time, 
the  7  per  cent  dividends  should  be 
forthcoming,  even  allowing  for  some 
few  months  of  traoe  uncertainty  to 
come.  It  Is  no  wonder  that  this  prob- 
ability of  a  ::5  or  40  point  apprecia- 
tion In  value,  on  a  conser-'siilv.}  «-Mi- 
mate,  should  be  attractive,  attention, 
as  it  has  so  clearly  done  in  this  par- 
ticular Instance. 

A  "swap"  euch  as  the  inquirer  sug- 
gests would.  In  a  three-year  wait  for 
Bethlehem  preferred  dividends,  entail 
a  loss  of  21  per  cent  in  Republic  pre- 
ferred dividends,  meanwhile,  and  a  de- 
crease of  about  16  points  in  specula- 
tive profits  presuming  1 1 • : •  t  by  the  ex- 
piration of  that  three-year  period,  Re- 
public preferred  would  be  selling 
around  par,  as  it  has  do*>e  i"  each  of 
the  last  three  years.  This  would  in- 
dicate a  total 

LOSS  OF  $36  PER  SHARE, 
which  would  be  about  evened  up  by 
an  advance  In  the  price  of  Bethlehem 
Steel  preferred,  to  approximately  92, 
accompanying  the  establishing  of  tha 
issue  on  a  regular  7  per  cent  bonus. 
My  correspondent  does  not  state  the 
price  at  which  he  acquired  his  pres- 
ent holdings,  so  I  cannot  tell  whethe' 
or  not  hlB  rttock  stands  him  In  a  loss 
at  to-day's  prices.  The  proposition  to 


City  and  Town  Treasurers 

The  Old  Colony  Trust  Company  it  one  of  the  largest  and  strongest  banking 
institutions  in  the  country.  Its  tremendous  resources  and  its  strong  position  in  the 
confidence  of  the  public  make  our  services  in  the  preparation  and  certification  of 
Municipal  Bonds  of  unusual  value  to  city  and  town  treasurers. 

Our  plan  for  handling  this  work  is  the  safest  and  most  systematic  that  ex- 
perience can  suggest,  and  it  is  so  economical  that  the  entire  cost  is  within  the 
means  of  the  smallest  municipality. 

It  affords  absolute  protection  not  only  to  the  issuing  community  and  its  officials, 
but  also  to  the  banker  and  investor.  It  has  already  been  adopted  by  many  cities 
and  towns  throughout  the  country  and  has  the  unqualified  endorsement  of  all 
bond  dealers. 

The  marked  preference  shown  by  investors  for  bonds  issued  under  our  plan 
has  resulted  in  a  distinct  enhancement  of  their  market  value.  Kindly  send  for 
dticriptit*  pamphlet 

OLD  COLONY  TRUST  COMPANY 

COURT  STREET  boston  TEMPLE  PLACE 


Bond  Certification 

Modern  conditions  make  the  reg- 
istration and  certification  of  municipal 
and  corporate  obligations  desirable 
and  convenient  We  have  a  depart- 
ment maintained  exclusively  for  this 
purpose. 

First  National 
Bank  of  Boston 

70  Federal  Street 


OKOTCK  OF 
THE  CONSOLIDATION  COAL  COM  ANY. 
Ilaltimore,  Md,.  October  16th,  1»11. 
The    Board   of   Director*  ha*  declared 
the  rt-xular  .|uarter!y  dividend  of  one  an. I 
one-hair  per  cent  dVi'S)  on  its  Capital 


Stork,  payable  October  31st,  1911,  to  the 
Stockholder*  of  record  at  tho  close  of 
business  October  26th.  1811,  and  also  de- 
clared a  quarterly  dvldend  of  one  and 
one-half  per  cent  (1V4%)  on  the  sub- 
scription receipts  for  Stock  carrying*  divi- 
dends declared  after  January  31st,  It'll, 
payable  October  31st.  1811.  to  the  holders 
<-f  record  at  the  close  of  business  October 
26th,  1911. 

Transfer  books  will  remain  open.  Divi- 
dend checks  will  be  mailed. 
T,  K.  STL* ART.  Assistant  Treasurer. 


AMERICAN   GLUE  COMPANY 
A  semi-annual  dividend  of  two  dollars  psr 
■rare  will  bo  paid  November    1st.    1SU.  to 
Common  Htocktiolders  of  record  October  3rd. 

>»U. 

The  Common  Stock  timn.fer  books  will  close 
st  end  of  business  October  Hst,  Mil.  and  will 
reopen  November  Jrd.  Mil. 

JES8K  P.  LYMAN,  Treasurer. 


exchange  a  dividend  payer  for  an  is- 
sue which  1b  attractive  only  by  rea- 
son of  its  possibilities  is  unusual,  out 
I  am  Inclined  to  believe  the  proceed 
lng  would  prove  profitable.  If  a  divi- 
dend Is  paid  on  Bethlehem  Steel  pre 
ferred  next  year,  aB  it  may  be,  thr 
period  of  lost  Income  would  be  short- 
ened by  Just  that  much,  and  the  wis- 
dom of  th«>  change  would  be  more 
than  ever  apparent.  A  reduction  or 
passing  of  tbt  Republic  preferred  div- 
idend on  account  of  trade  depression, 
a  step  which  is  probable,  but  scarcely 
possible,  would  work  out  to  much  the 
P.  D« 


FIRST  MORTGAGE 

BONDS 

How  to  Teat  Them: 

FREE  OF  CHARGE 

Por  mors  than  ZS  vsars  the  HOIISK  O-P 
STRAUS  has  been  Catherine  the  Investment 
experience  which  Is  now  offered  to  you  without 
cost  or  obligation. 

S100  or  more  now  lying  Idle 
lual  S  to  S  psr  cent  Intsrai 

ntlal  earning 


there  are  a  number  of  opportunities  to 
the  maximum  «%  Interest  rate  wltb  st- 
and nrotrctlon  raunl  to  or  better  than 

•  .   .        .  .  _   , _  . 


If  you 

drawing  only  the  usual  S  to  S  psr  cent  Internet, 
you  are  entitled  to  a  more  subsist 

on  your  money. 

And  there  are 
en)oy  the 
curlty 
that 
offer, 

Is 

PlMSd  St 

During;  It  years  of  business  In  the  sale  of 
mortgage  bonds  oa  Improved,  lnconw-pi 
Ins.  selected  Chicago  real  estate,  with  a  i 
gin  of  security  In  no  oaa-  less  than  ISO 
cent,   no   Investor  hss  ever  lost  -a 
principal  or 
us. 

If  you  are  Interested  In  a  type  of  Investment 
so  secure  ss  this,  quickly  convertible  and  sub- 
ject to  our  repurchase  proposition  at  any  time, 
wr  will  gladly  send  you  without  expense  the 
Investor's  Magazine — a  d<»pen(1»b(fl  ami  highly 
vnlunble  Investment  guide,  which  every  con- 
write  for. 


8.  W.  3TRAU8  &  CO. 

Mortf  af«  and  Bord  Banker* 

Established  ltntt 
STRAUS  BUILDING  CHICAGO 


THE    tlHHlSOX.  TOPKKA    «  SANTA 
KK    RAILWAY  OOMPAXY. 

Coupons  No.  SS,  doe  October  1.  lfll,  from  The 
Atchison.  Toneka  and  Santa  F«  Hallway  Com- 
pany GENERAL  MORTOAOE  FOUR  PSR 
CENT  BONDS  will  be  paid  on  and  after  Octo- 
ber 2.  1SU,  upon  presentation  at  the  office  of 
the  Company.  No.  t  Nassau  Street.  New  York 
City. 

 C   K.  COOPER,  Assistant  Treasurer. 


AMERfCAX  HALT  CORPORATfOX 
IB  Kirhsage  Plane,  Jersey  City,  R.  J. 

The  Board  of  Directors  have  declared  a  divi- 
dend of  FOUR  PER  CENT  on  the  Preferred 
Stoik  of  the  Corporstinn.  i-ayable  In  two  In- 
stsllments,  namely.  !%  on  November  S.  1*1  L. 
end  I"5-  on  May  2.  :»1J,  to  stockholders  of  rec- 
ord »t  the  close  of  the  transfer  books  rei 
lively  on  (Vtober  l».  Mil.  snd  April  IS. 
HENRT  EGGERKINO.  ~ 

September  77.  Mil. 


AMERICAN   GLUE  COMPANY 

An  extra  dividend  of  one  dollar  per  shs 
will  be  paid  November  1st.  Mil.  to  Comm* 
Stockholders  of  record  October  »rd.  Mil. 


r.  i> 
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Mntrrmt  at  iH*  Pott  <>j)\e«  at  Botton,  Mat*.,  at 
tesonti  clatt  matter. 

Mr.  James  J.  Hill's  attack  u]K)ti  the 
Aldrlch  Monetary  Commission  banking 
plan  vas  to  have  been  expected.  The 
criticisms  offered  by  Mr.  Hill  have  a 
considerable  degree  of  Justification, 
but  they  are  evidently  based  upon  the 
old  draft  of  the  Aldrlch  plan.  The  new 
draft,  which  has  been  prepared  in  con- 
sultation with  those  who  have  asked 
for  changes,  would  form  a  better  ba- 
Bis  for  criticism.  It  remains  true,  how- 
ever, that  ..Ir.  Hill's  strictures  repre- 
sent a  very  general  point  of  view 
among  the  thoughtful  students  of 
money  and  banking.  It  will  be  neces- 
sary for  the  National  Monetary  Com- 
mlpsioi  to  safeguard  its  proposed  re- 
serve asscciution  in  such  a  way  as 
absolutely  to  preclude  all  possibility  of 
control  of  banks  In  the  Interest  of  fi- 
nancial or  speculative  groups  before 
it  can  reasonably  expect  Congress  to 
take  any  serious  action  In  the  mat- 
ter. 

According  to  press  report*,  investiga- 
tors who  were  set  nt  work  by  the  Con- 
gressional committee  charged  with  the 
Investigation  nf  the  sugar  trust  have 
found  that  no  such  trust  exists.  Con- 
trol over  I  he  Miliar  supply,  according 
to  them,  is  broken  up  among  a  con- 
siderable niimlMT  of  concerns.  The 
recent  rise  in  price  is  attributable  to 
shcrtiiKf  of  crop  and  is  paralleled  by 
a  similar  condition  abroad.  It  will  be 
interesting  to  see  whether  the  Demo- 
cratic Committee  which  has  the  matter 
In  band  is  willing  to  accept  so  com- 
mon sense  a  point  of  view  as  this. 
True,  it  is  not  necessary  to  carry  on 
any  lengthy  investigation  to  find  out 


the  points  said  to  have  been  "discov- 
ered" by  the  "experts"  In  charge  of 
the  work,  as  they  were  already  mat- 
ters of  common  knowledge.  It  will  be 
an  excellent  example,  however,  if  a 
Congressional  committee  can  bring  it- 
selt  to  report  the  truth  in  a  matter 
of  tills  kind  without  attempting  to 
manufacture  political  capital  out  of  it 
by  some  Irregular  method. 

According  to  rumors  which  continue 
to  float  about  In  the  financial  markets 
as  well  as  In  Washington,  the  Depart- 
ment of  Justice  has  nearly  completed 
the  papers  for  opening  a  suit  against 
the  Culled  States  Steel  Corporation. 
It  has,  however,  been  impossible  to 
get  a  confirmation  or  denial  on  this 
subject  from  the  attorney-general  bim- 
se'l.  Mr.  Wickersham  contends  that 
It  would  be  unwise  for  him  to  commit 
himself  one  way  or  the  other,  no  mat- 
ter what  he  might  intend  to  do.  It  is 
not  likely  that  any  action  will  be  had 
before  the  return  of  President  Taft 
to  Washington.  All  this  makes  an  un- 
certain situation  which  is  extremely 
bad  in  the  eyes  of  those  who  are  de- 
sirous of  knowing  the  probable  at- 
tit'ide  of  the  government  toward  the 
Steel  Corporation.  In  order  that  they 
may  judge  of  its  general  attitude  to- 
wards similar  concerns.  It  would  be 
well  if  the  uncertainty  thus  Indicated 
could  be  brought  to  a  close  as  speedily 
as  possible. 


SAVINGS  IN  NATIONAL  BANKS. 

Returns  which  are  reaching  the  Cur- 
rency Dureau  from  day  to  day  indi- 
cate that  national  bankers  in  very 
many  cases  are  opiwseil  to  what  is  call- 
ed the  "segregation  of  savings  funds". 
Comptroller  Murray,  in  a  circular  sent 
out  not  long  ago.  asked  distinctly 
whether  the  banks  were  or  were  not 
favorable  to  legislation  which  would 
require  separate  treatment  of  their 
savings  deposits,  with  investment  of 
the  funds  in  specified  securities  from 
time  to  time.  The  answers  which  are 
now  coming  in  have  been  sent  as  a 
reply  to  this  Inquiry.  Their  general 
tenor  Indicates  a  point  of  view  dif- 
ferent fnun  that  which  exists  among 
managers  of  stulo  institutions. 

There  is  something  to  lie  said  in  fa- 
vor of  compulsory  segregation  and  in- 
vestment  of  such  savings  deposits  by 
national  banks.  State  institutions 
naturally  feel  that  the  national  bank-) 
.ire  given  an  advantage  Inasmuch  as 
they  are  permitted  to  turn  their  sav- 
ings receipts  buck  into  commercial 
channels.  Hy  using  the  money  which 
Is  left  with  Uir-tn  on  savings  account, 
they  ate  able  to  carry  larger  volumes 


of  loans  and  the  result  Is  that  a  larg- 
er net  profit  is  realized  than  could  be 
earned  on  deposit*  which  were  sim- 
ply invested  in  securities  of  a  desig- 
nated kind  usually  yielding  a  low  rate 
of  interest.  On  the  other  hand.  It  may 
very  fairly  be  questioned  whether  the 
funds  would  be  any  safer  if  reinvested 
under  savings  deposit  requirements 
than  they  are  when  used  as  at  pres- 
ent. Supposing  that  bank  supervision 
is  active  and  that  the  paper  of  the  in- 
stitutions Is  carefully  inspected  and 
kept  free  of  unsound  elements,  it  is 
fairly  open  to  question  whether  the 
savings  deposits  are  not  better  oft  In 
the  form  of  commercial  paper  than 
they  would  be  In  savings  bank  securi- 
ties. L'nder  the  most  favorable  con- 
ditions, they  undoubtedly  are  so.  The 
savings  bank  has  a  ground  of  com- 
plaint, however,  In  that  it  is  cut  off 
from  making  investments  of  this  de- 
scription. Thus,  the  question  becomes 
really  a  phase  of  the  general  problem 
which  is  now  very  acute — that  of  equal- 
izing banking  functions  and  putting 
the  banks  upon  a  basis  of  substan- 
tial equivalence  regarding  their  classes 
of  business,  of  course  under  similar 
conditions. 

This  broad  general  question  must  be 
met  in  connection  with  any  new  bank- 
ing legislation  that  is  enacted.    It  will 
doubtless  be  dealt  with  on  the  same 
principles  that  are  adopted  in  dealing 
with  the  question  of  trust  company 
functions  for  national  banks  and  with 
that  of  similar  reserve  requirements 
as  between  national  and  state  banks. 
As  the  different  classes  of  banks  com- 
pete more  and  more  closely  with  one 
another,  and  as  differences  between 
them  are  more  and  more  eliminated  in 
their  relations  with  the  public,  there 
is  an  increase  in  the  legitimate  de- 
mand for  equality  of  legislative  con- 
trol over  them.    The  greatest  change 
of  this  sort  that  has  yet  been  con- 
templated is  the  innovation  proposed 
bv  the  programme  of  the  National  Cit- 
izens' League  and  the  National  Mone- 
tary Commission,  that  of  compelling 
the  national  institutions  to  surrender 
their  note-issue  function.    The  loss  of 
this   function,  of  course,   puts  them 
upon  the  same  basis  as  other  banks 
save  for  the  fact  that  they  are  much 
more  stringently   controlled   and  are 
far   more    narrowly    limited    in  their 
classes  of  business  than  are  most  state 
institutions.    When  legislation  Is  pass- 
ed that  will  give  the  national  bunks 
p  twers   analagous   to.  or  comparable 
witli.  those  of  the  state  hanks  with 
which  they  compete,  It  will  be  time  to 
consider  the  advisability  of  subject  lug 
ihetu  to    further    limitations  drawu 
from  state  bank  legislation.   To  under- 
take the  task  earlier  would  be  merely 
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POLITICS  ANO  THE  TRUST  QUESTION 

Current  developments  are  making  It 
quite  evident  that  there  Is  an  effort  on 
the  part  of  President  Tart's  political 
opponents  to  use  the  unpopularity  re- 
sulting from  his  anil-trust  efforts  for 
the  purpose  of  making  political  cap- 
ital for  themselves.  Already  Governor 
Wilson,  of  New  Jersey,  has  criticised 
the  President  because  of  his  alleged 
instability  of  purpose.  The  I..aFollette 
conference  in  Chicago  has  denounced 
the  President's  effort  to  have  the  trust 
question  dealt  within  the  courts  in- 
stead of  taking  it  to  Congress  as  a  sub- 
ject for  additional  legislation.  Other 
criticisms  of  the  same  sort  are  nu- 
merous, but  the  purpose  of  ail  is  quite 
evident. 

The  suggestion  that  the  trust  ques- 
tion Is  one  that  ought  to  be  dealt  with 
in  Congress  rather  than  in  the  courts 
has  a  superficially  attractive  sound,  but 
when  analyzed  is  thoroughly  defective 
and  insincere.  There  is  no  legislation 
that  can  he  enforced  without  recourse 
to  the  courts.  Few  far-reaching  deci- 
sions of  Congress  can  be  fully  under- 
stood without  Judicial  interpretation. 
The  more  complex  and  thorough  an 
act  lb.  the  mere  likely  it  is  to  arouse 
opposition  that  will  lead  to  acute  con- 
troversy and  legal  discussion.  As  for 
Governor  Wilson's  criticism  concern- 
ing the  shifting  and  changing  of  pres- 
idential )>oliries,  that  also  seems  super- 
ficially well  founded.  On  examination 
it  turn*  out  to  be  as  hollow  as  the 
companion  criticism  originating  with 
the  "progressive"  Ropubllcans.  There 
Is  no  evidence  In  the  President's 
speeches  that  he  has  materially  alter- 
ed his  point  of  view.  Almost  at  the 
outset  of  his  administration  he  told 
Congress  in  a  special  message  that  he 
wanted  the  Sherman  anti-trust  law 
retained.  At  the  same  time,  he  asked 
for  legislation  providing  for  a  Federal 
lncor|K>rat!on  act.  Congress  did  noth- 
ing ubout  the  Sherman  Act,  and  It 
did  not  even  discuss  the  incorporation 
plan.  At  about  the  same  time,  the 
President  announced  that  as  soon  as 
the  anti-trust  decisions  were  handed 
down  by  the  Supreme  Court  he  would 
attempt  to  apply  the  law  in  accordafice 
with  those  decisions,  That  is  what  he 
is  seeking  to  do  to-day  according  to  his 
light  in  the  mutter.  There  may  be 
ground  for  differing  with  him  in  his 
view  of  the  meaning  "f  the  decisions, 
but  there  is  no  evidence  that  ho  has 
shifted  or  (hanged. 

The  real  criticism  to  be  made  of  the 
present  itolicy  of  the  Taft  administra- 
tion is  one  which  gives  a  certain 
amount  of  support  to  such  attacks 


as  those  of  Messrs.  LaFollette  and 
Wilson,  and  is  the  fact  that  the  Pres- 
ident's advisers,  notably  Attorney-Gen- 
eral Wickersham,  have  been  tactless 
and  unwise  In  their  modes  of  proce- 
dure. Mr.  Wickersham  has  said  many 
things  that  must  certainly  be  regretted 
by  every  judicious  friend  of  the  ad- 
ministration. ThuH,  in  his  latest  ut- 
terance at  Omaha,  if  correctly  report- 
ed, ho  practically  invited  the  small 
manufacturers  of  the  country  to  file 
suits  against  "trusts"  in  order  to  ob- 
tain the  threefold  damages  prom- 
ised under  the  anti-trust  act.  Mr. 
Wickersham  practically  offered  tho 
support  of  the  government  in  these 
cases,  and  In  so  doing  he  committed 
the  administration  to  a  position  that 
may  prove  very  troublesome  in  the 
future.  It  would  undoubtedly  have 
been  far  better  had  he  refrained  from 
leferrlLg  to  the  subject  at  ail,  or  at 
all  events,  had  he  abstained  from  so 
open  and  vitriolic  an  attack  upon  the 
larger  businesses.  A  like  criticism 
must  be  made  upon  some  of  the  other 
officials  of  the  national  government. 
It  Is  the  manner  of  their  proceeding 
and  the  methods  they  have  adopted  in 
applying  the  President's  policy  lu  en- 
forcing the  law.  rather  than  that  pol- 
icy itself  that  have  caused  trouble. 


THE  NEW  TOBACCO  PLAN. 

A  new  and  very  Interesting  stage  In 
tilt  controversy  between  the  United 
States  government  and  the  American 
Tobacco  Company  has  been  brought 
on  by  the  action  of  counsel  for  the 
corporation  in  making  public  the  de- 
tails of  the  plan  of  reorganization 
which  has  been  proposed.  This  plan 
has  already  become  the  subject  of 
bitter  controversy  between  representa- 
tives .of  the  government,  counsel  for 
the  Tobacco  Company  and  persons  en- 
gaged In  the  independent  tobacco  trade. 
The  Important  question  now  is  what 
the  court  will  do  with  reference  to 
this  plan,  and  how  far  It  will  give 
weight  to  the  representations  of  tho 
old  competitors  of  the  trust. 

In  general,  the  financial  details  of 
the  plan  are  the  same  that  have  been 
announced  unofficially  heretofore.  The 
American  Tobacco  Company  under- 
takes to  turn  over  Its  assets  to  several 
different  and  smaller  concerns  with  a 
coirestKinding  distribution  of  securi- 
ties. About  the  only  feature  of  the  | 
enterprise  that  has  not  been  antici- 
pated Is  the  plan  to  assess  the  ex-  j 
1st  lug  stockholders  and  with  the  pro- 
ceeds retire  outstanding  bonds.  This 
is  a  detail  that  is  of  considerable  in- 
terest to  owners  of  securities,  but  is 
only  incidentally  interesting  to  tho 
public  at  large.  The  point  now  made 
by   the   counsel   for   Independent  to- 


bacco concerns  is  that  tho  proposed 
disintegration  is  merely  nominal  and 
would  not  accomplish  the  results  it  Is 
supposed  to  attain.  Indejtendents  see 
numerous  loopholes  through  which  the 
small  group  of  small  inside  Interests 
could  manage  to  retain  the  control  of 
each  of  the  smaller  concerns  which  It 
Is  proposed  to  call  Into  being.  In  some 
Instances,  the  avenue  to  the  re- 
establishment  of  control  In  this  way 
is  well-marked  and  clear;  in  oth- 
ers manipulation  would  bo  neces- 
sary, but  It  would  be  manipulation  of 
a  kind  that  would  be  very  easily  ef- 
fected. I'ndoubtedly,  there  is  abundant 
basis  for  the  criticisms  of  tho  inde- 
pendents. The  statements  of  J.  C.  Mc- 
Iteynolds  of  counsel  for  the  govern- 
ment support  the  criticisms  that  have 
been  offered  with  regard  to  the 
and  seem  to  Indicate  that  the 
ment  Is  nearly  as  hostile  to  it  as  1 
tobacco  producers  are. 

'I  he  real  question  is  not  whether  this 
plan  is  an  Ideal  one,  but  is  whether  it 
goes  as  far  In  giving  relief  as  can 
icasonably  be  expected.  There  Is  a 
?o<4  deal  of  ground  for  the  claim  that 
the  plan  which  has  been  suggested  Is 
very  similar  to  that  which  was  propos- 
ed In  the  Northern  Securities  case  and 
was  Anally  put  through.  In  that  case, 
there  was  the  same  complaint  that  the 
disintegration  accomplished  was  mere- 
ly technical  and  that  the  real  con- 
trol of  the  railroads  involved  remained 
In  the  same  hands  after  the  transac- 
tion as  it  did  before.  Yet  the  court 
endorsed  this  plan  In  connection  with 
the  Northern  Securities  reorganization 
and  added  a  dictum  to  the  effect  that 
It  was  about  as  good  as  could  bo  ex- 
pected. The  more  the  present  trust 
is  studied,  the  more  evident  It  is  that 
dissolution  of  the  kind  required  of  the 
Oil  and  Tobacco  trusts  is  not  partic- 
ularly helpful,  but  leaves  things  in 
much  the  same  shape  as  before.  If  in 
the  process  of  dissolution  the  rights 
of  shareholders  are  properly  safeguard- 
ed, so  that  there  Is  no  illegitimate 
profit  for  anyone  concerned,  and  If  the 
division  of  authority  between  the  dif- 
ferent concerns  Is  actually  carried 
through,  it  seems  as  If  about  all  that 
could  be  expected  had  been  done.  True, 
this  does  not  touch  the  general  In- 
dustrial problem  at  all.  In  the  case 
of  the  oil  and  tobacco  industries  the 
position  of  the  independents  Is  not 
helped  materially  by  the  operation. 
That  merely  means  that  the  trust 
question  uas  not  been  solved,  and  that 
there  is  still  a  great  deal  to  do  before 
un>  very  helpful  solution  of  It  is  arrtv- 


I!RM.KVru.K,  r.V  Application  has 
l.een  mane  to  organise  the  Farmer*  Na- 
tional linnk  of  lWlevllK  with  ir,0,mw  rap- 
ilal.  The  Incorporators  arc:  F.  W.  War- 
tier.  ItcllfvIUr:  Wm.  J.  Vcac.r.  <',.  It, 
Hrlreil.\  A.  It.  Hayes  and  11   K.  Cobs. 
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A  MEXICAN  TRADE  REVIVAL 

The  Vlce-Prealdent  of  the  National 
Railwaya  of  Mexico  8eea  a  New  En- 
thualaam  for  Mexican  Investments 
Everywhere. 

The  vice-president  of  the  National 
Railways  of  Mexico.  C.  K.  Hudson,  has 
the  following  to  Kay  about  present  con- 
in  the  Republic  south  of 


psychological 


is  at  hand  to 


Friends  of  Mexico,  and  the  close 
students  of  Mexican  affairs,  who  fol- 
lowed the  course  of  the  triumphant 
revolution  which  closed  in  May,  proph- 
esied that  there  would  be  an  early 
revival  in  business  and  commercial 
conditions  generally.  This  has  been  so 
strikingly  borne  out  that  we  cannot  . 
refrain  from  calling  general  attention  I 
thereto. 

For  a  time  in  June,  the  month  fol- 
lowing the  close  of  the  revolution, 
commercial  affairs  seemed  to  stand 
still,  but  it  was  only  in  order  that 
those  already  in  business  here,  and 
capitalists,  could  thoroughly  review 
the  situation;  it  did  not  take  them 
long  to  conclude  that  tho  opportunity 
was  upon  them  to 

EXTEND  BUSINESSES 

already  established,  and    to  proceed 
with  the  prosecution  of  the  many  new 
industries  which  were  held  in  abey- 1 
ance  on  account  of  the  revolution,  at 
well  as  to  project  entirely  new  ones.  | 

The  revival  in  trade  in  the  last  few 
months  has  been  remarkable,  and  is 
thoroughly  exemplified  by  the  earn- 
ings of  the  principal  railways  of  the 
Republic,  which  for  the  last  three 
months  have  generally  exceeded  the 
earnings  of  the  same  months  of  the 
previous  years.  It  is  also  strikingly 
borne  out  by  the  Federal  customs  re- 
ceipts, which,  in  the  months  of  July, 
August  and  September,  show  a  steady 
increase  each  month  over  the  preced- 
ing. It  is  alBO  further  borne  out  by 
the  fact  that  certain  of  the  steam- 
ship lines  plying  between  European 
and  Mexican  Gulf  ports,  have  had, 
during  the  last  two  months,  to  add  to 
their  sailings,  in  order  to  handle  in- 
creased shipments  of  merchandise  to 
Mexico.  The  Hamburg-American  Line, 
for  instance,  has  regularly  four  sail- 
ings a  month  between  European  ports 
of  Tatnpico  and  Vera  Crux,  yet  in  the 
last  two  months  it  has  had  each 
month  to  arrange  for 

AN  EXTRA  SAILING. 

All  the  above  revival  occurred  be- 
fore the  National  election.  Now  that 
that  event  has  passed  off  in  a  suc- 
cessful and  dignified  way.  and  with- 
out disturbance  throughout  the  Repub- 
lic, it  is  a  reasonable  expectation  that 
all  merchants  and  others  doing  busi- 
ness In  Mexico  will  have  a  larger 
business  than  ever  before  enjoyed. 
Tho  National  Railways  of  Mexico  re- 
port that,  from  present  indications, 
tourist  traffic  to  Mexico  will  be  very 
large  during  the  coming  winter.  As 
these  tourists  spend  a  large  amount 
of  money  in  the  Republic  they  should 
be  gladly  welcomed. 

Men  of  position  In  the  Republic  are 

DAILY  RECEIVING  INQUIRIES 
in  regard  to  Mexican  Investments,  and 
are  replying    that    they    believe  the 


Invest  here. 

This  is  an  age  of  precedent  Mexico 
has  certainly  established  one  in  clos- 
ing a  revolution  with  over  60,000,000 
pesos  in  the  treasury.  This  amount  has 
been  augmented  since  the  close  of 
that  event,  notwithstanding  that  since 
then  many  extra  expenditures  have 
been  made  out  of  Federal  funds  for 
account  of  the  revolution. 

There  is  no  country  on  the  fare  of 
the  Globe  that  has  so  many  latent  re- 
sources as  has  this  Republic,  or  that 
is  so  eligibly  situated  for  development. 
There  seems  no  question  but  that  much 
of  the  Idle  capital  of  North  America, 
Great  Britain  and  Europe  will  imme- 
diately take  advantage  of  this  situ- 
ation. The  new  Federal  government 
officials  have  already  publicly  express- 
ed themselves  as  welcoming  this  cap- 
ital, and  assuring  it  a  square  deal.  Ae 
a  result,  Mexico  will  be  more  pros- 
perous than  it  ever  has  been,  and  ft 
will  not  be  long  before  this  Republic 
will  take  its  place  among  the  entirely 
stable  and  prosperous  nations  of  the 
earth. 

BANK  ITEMS 

ORKBNSnrnC!.  TNn.—  The  Cltlgens 
National  Rank  of  Greensbun?  haa  had 
its  corporate  cxli-tHn.ee  re-extended  until 
October  S,  11*31. 

8  II  K  BOTOAN,  WIS— International 
R.ink  hn«  Incorporated  with  JfiO.000  cap- 
ital C,  R  Cronk.  J.  C.  Krnlovltz  and  A. 
Hchn  are  Interested. 

YT'MA.  COI.O .— The  Rank  of  Yuma, 
cnpl'.nlized  nt  $25,000,  has  been  converted 
into  the  First  National  Rank  of  Yuma. 
XV.  A.  Shoddy  Is  president;  H.  C.  Hoch. 
vice-president,  and  J.  W.  Campbell,  eaah- 
ler. 


When  You  Lend  Money 

to  a  Public  Utility  Corporation.  as  you  do 
when  buying  He  bond*,  you  do  not  look  atone 
to  the  value  of  lu  property  for  the  safety  Of 
your  prlnelpal  and  the  prompt,  continuous 
payment  of  your  Interest.  You  want  to  know 
t tin t  the  company  Is  Intelligently,  economic- 
Ally  and  honestly  managed. 

Von  have  aesursnee  of  this  when  you  buy 
tl-e  Public  rtlllty  tionds  thst  we  offer,  be- 
cause we  a  re  co-lnveetors  with  you  and  dw- 
votr  cur  ability  and  experience  as  engineer* 
to  thi'  operation  and  development  of  the  com- 
panies which  we  absolutely  control. 

Writ*  for  Ca-cnl*r 

Meikleham  &  Dimmore 

ENGINEERS  &  BANKERS 

437  Cbestna*  Street. 


26  BROAD  STREET. 
N.w  York^Crty  _ 


Baker,  Ayling  &  Co. 

50  Congress  street,  Boston 

INVESTMENT  BONDS 

Philadelphia  Office,    Land  Title  Building 


SHORT  TERM  NOTICE 

with  stock  bonus  offer  sun 
unusual  investment  opportunity 

The  noi"H  mature  In  from  one  ti>  two 
vv&rti  with  n«ii-i|uute  Intirc*!  and  the 
i>  mi*  sl.jrk  axsurrs  a  steady  income  for 
ten  y.nix. 

Vrite  for  purliculnra. 

CILBERT   H.  CARR 


50  Congress  8ts. 


Boston. 


BLANCHARD  &  CO.,  Inc. 

Announce  their  removal  to  new 
and  enlarged  banking  rooms  at 

1 5  Congress  Street 
BOSTON 


INVESTMENTS 

Bonds  and  Stocks 

WWI.  F.  CROSBY, 

Tel.  4090.         31  I  Main  St. 

WORCESTER,  MASS. 
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A  Goodyear  Welt  Shoe  contains 
more  value  for  the  money  than 
any  other  article  of  daily  use  you 
buy. 

The  masses  of  the  people  are  wearing 
better  shoes  today  than  ever  before. 

The  United  Shoe  Machinery  Com- 
pany by  steadily  reducing  the  ma- 
chinery cost  of  making  shoes, 
improving  the  machines  on  which 
shoes  are  manufactured,  placing 
them  in  factories  on  reasonable 
terms  and  giving  manufacturers 
an  efficient  service  has  made  this 
possible. 

The  Boot  and  Shoe  Recorder  says: 
"One  day's  work  will  buy  a  better  pair 
of  shoes  in  the  United  States  than  it  will 
any  where  else  in  the  world  by  more 
than  30  per  cent." 

The  item  of  machinery  is  the  only 
item  of  cost  in  the  manufacture  of 
shoes  which  is  lower  today  than 
in  1899,  when  the  United  Shoe 
Machinery  Company  was  formed. 

The  products  of  the  shoe  factories  of 
Massachusetts  have  greatly  increased  in 
value  since  the  Company  was  formed  in 


1899.  In  1900  they  were  valued  at 
$117,000,000;  in  1908  (the  latest 
year  for  which  statistics  are  at  hand)  at 
$170,000,000;  and  that  was  the  year 
after  a  panic. 

The  operatives  on  the  Company's 
machines  in  shoe  factories  are 
much  more  regularly  employed  and 
receive  higher  wages  than  oper- 
atives received  under  the  conditions 
which  prevailed  before  the  forma- 
tion of  the  Company. 

At  the  New  England  Fair  in  the  Mechanics 
Building,  Boston  you  will  see  a  complete 
shoe-making  plant,  with  the  machines  of 
the  Company  in  actual  operation  making 
Goodyear  Welt  Shoes.  Sixty  different 
machines  out  of  the  300  manufactured  by 
the  Company  are  shown  at  work  there, 
each  needed  in  the  manufacture  of  high- 
grade  Goodyear  Welt  Shoes. 
Some  of  these  machines  are  sold ;  some  are 
leased ;  some  are  sold  and  leased  as  the 
shoe  manufacturer  may  prefer.  Most  shoe 
manufacturers  had  rather  lease  than  buy. 

Visit  the  fair  and  learn  for  your- 
self the  terms  upon  which  the  shoe 
manufacturer  enjoys  the  use  of 
each  machine. 

Ask  questions.    They  will  be  answered 


United   Shoe  Machinery  Company 


BOSTON,  MASS. 
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RECKLESS  INSURANCE  DIVIDENDS. 

Soma  Life  Insurance  Companies  Pay- 
ing Out  Surplus  to  Policy-holders  to 
an  Extent  That  Should  Be  Discoun- 
tenanced. 

Just  as  a  great  army  carries  In  Its 
train  a  horde  of  camp-followers,  scar 
engera,  etc.,  rome  of  whom  serve  a 
useful  and  others  a  sinister  purpose, 
so  each  great  reform  movement,  real 
or  alleged.  Is  followed  by  many  prac- 
tice*, some  of  which  were  Intended, 
and  Borne  which  were  never  dreamed  of 
when  the  sum  total  of  results  waa 
thought  of  by  the  reformer.  The  so- 
called  'reform"  of  1905.  in  life  Insur- 
ance, for  example,  fulfilled  some  of  Its 
purposes  legitimately  enough,  no 
doubt  For  instance,  it  stung  into  ac- 
tivity the  life  insurance  conscience, 
so  to  speak;  whether  by  fear  or  rea- 
son, does  not  matter  now.  The  system* 
of  some  companies  had  become  care- 
lessly, if  not  corruptly  conducted;  and 
resulting  laws  or  threats  of  laws  d!<*. 
much  undoubtedly  to 

stimulate:  a  correction 

of  these  practices;  and  to  place  the 
business  on  a  higher  plane,  so  far  as 
dealing  with  the  public  wag  concerned. 

But  other  results  arose  which  were 
not  at  ail  contemplated  when  the  cru- 
sade against  life  companies  began. 
One  of  these  results  has  been  the  ram- 
pant organization  of  new  life  compa- 
nies all  over  the  land,  but  a  few  of 
which  have  evtr  become  useful  or  re- 
sponsible bodies,  and  many  of  which 
have  not  materialized  at  all.  except  in 
the  wildest  stock-selling  and  promo- 
tion schemes,  which  have  cost  invest- 
ors millions  of  dollars,  and  have  nev- 
er made  oven  a  show  of  return  upon 
the  money  put  out. 

But  there  Is  a  condition  which  his 
subtly  developed,  and  which  may  be- 
come an  active  and  pernicious  prac- 
tice, among  some  of  the  regularly  es- 
tablished and  reliable  old  mutual  com- 
panies. If,  indeed,  it  has  not  already 
done  so.  We  refer  to  the  unreasonable 
and  desperate  strife  which  has  arisen 
among  certain  large  corporations  to 
excel  one  another  in  the  payment  oi 
great  dividends  to  policy-holders.  This 
practice  may  have  been  originally  in- 
spired by  a  praiseworthy  motive — jha' 
of  doing  Justice,  whore  possibly  Jus- 
tice had  not  been  done  before.  In  many 
cases  it 

HAS  DEGENERATED 

into  a  makeshift  for  bidding  for  new 
business;  and  the  fact  of  these  'Tea 
dividends  are  boldly  used  by  solicitor* 
as  an  argument  for  persuading  new 
applicants,  the  representation  ueluc 
made  lhat  <•  en  greater  returns  will 
be  made  in  (he  future. 

To  our  mind,  the  practice  has  wrap- 
ped up  in  it  a  greater  potentiality  for 
evil  results  than  even  any  which  sub 
olstwl  beiore  life  Insurance  was  sup- 
[H>sed  to  go  through  the  cleansing  proc- 
ess. So  far  as  we  can  observe.  It  In- 
spires a  hope  which  can  never  be  ful- 
filled. It  goes  farther  than  that,  and 
even  threatens  the  integrity  of  the 
companies.  Under  the  old  regime,  the 
companies,  while  perhaps  not  produc- 
ing the  returns  which  they  might  have 
done,  were  at  least  not  eucroachliiK 


upon  their  surplus  funds.  Indeed,  the 
period  from  1885  to  1905  may  be  de- 
scribed as  one  of  surplus  building 
Now,  there  exists  almost  a  wild  de- 
bauchery on  the  part  of  some  half- 
dozen  companies,  and  three  or  four 
In  particular,  to  pay  out  this  surplus 
In  reduced  premiums,  which  is.  of 
course,  the  same  as  paying  it  out  In 
cash.  This  might  be  excused  if  it  were 
merely  a  mode  of  righting  wrongs  pre- 
viously done,  or  of  setting  up  a  higher 
standard,  which  could  or  would  be  pur- 
sued In  the  future.  But,  as  stated.  It 
has  degenerated  Into  a  mere  pretext 
for  a  scramble  for  new  business,  and  a 
new  form  of  the  worship  of  the  god 
of  volume  is  being  set  up. 
The  nub  and  gist  of  the  matter  Is 


HARTFORD  LIFE 


Before  All  Else 

th*r«  it  found  In  every  Union  Mu- 
tual  Policy  the  first  and  strongest 


Chartered  1S«S 
OFFERS    SPLENDID  OPPORTUNITIES 
UNDER    DIRECT  CONTRACTS. 

All  Forms  of  Policies. 


of  Life  Insurance. 

Protection 

Clear,  Faithful  Reasonable 
Ask  for  Particular*. 

Union  Mutual  Ltfe  Insurance  Co. 
Portland,  Matne 

Ki-.l  K.  lUolianls.  President. 


JAUU/uTT  1,  1111 

Insurance  In  torn  mm 

than  1140,000.000 

ASSETS   •  $31,377,071.03 

uABiLina  33,37i.*4i  ;s 

SUBPluS  ■  S  2.9S5.217.73 
1310  MOST  PROSPIROUS  IN  HISTORl  OF  THE  COHPSJY 


The  Boston  Mutual  Life  Insurance  Company 

141  MILK  STREET.  BOSTON.  MASS. 

HERBERT  O.  EDOERTON,  Pre*      PRANK  H.  V1ELB.  See'y  and 
A  cnrfiorailofi  operating  under  t h*  mrinse-fii  Insurance  Im  of  Maaaa  'ftmwu. 
AU  d«-»lrable  forma  of  op-to-dala  policy  contract*  Issued. 
All  wees'?  premium  pnltr W*a  la  full  lram*itiaia  heeeflL 

'oRHKRPnv*rn[?j[-i  rot.icti  ki> 


NEW  ENGLAND 
CASUALTY  COMPANY 

/»,  orp,>ratt  d  /'*"/ 

Home  Offices,   4  Liberty  Square,  Boston 
Capital    .    .    .  $600,000 

This  Company,  organized  under  the  rigorous  insurance  laws  of  Mas- 
sachusetts, is  the  fust  of  its  institutions  transacting  all  forms  of 

Liability,   Automobile  Property  Dam 
and  Health,  Burglary,  Theft 
s  and  Fidelity  and  Sur. 


CORWIN  McDOWELL,  President. 

A.  C   JOHNSON,  ALLAN  KOKUKS. 

First  Vice-President.  Secretaiy  and  Treasurer 

DIRECTORS: 

ALFRED  L.  AIKEN,  President  Wor-  |   ROWLAND  G.  HAZARD, 
ce'ter  County  Institution  for  Sav- 
in gs. 

OAVID  W.  ARMSTRONG.  JR.,  Presl- 
dent  Armstrong  Agency.  Inc..  New 
York. 

FRANCIS    R.    BANGS,    Williams  A 

Bangs,  Truateei. 
WILLIAM    BARBOUR.  President  the 

Linen  Thread  Company,  New  York. 
ROBERT  A.  Bolt.  R.  A.  Bolt  A  Co., 

Insurance. 
ALEX.    S.    BROWNE,    Inspector  of 

Agencies,  New  York  Lite  Insurance 

Co. 

THOMAS    K.    CUMMINS.  Treasurer 

Edison  Electric  Illuminating  Co. 
FREOERIC  C.  DUMAINE,  Treasurer 

Amoskeag    Mfg.    Co.,  Manchester, 

N.  H. 

DANIEL     F.    DOHERTY.  President 

New  Ennjand  Whip  Co. 
AMORY  ELIOT,  Trustee. 
ALLAN     FORBES,    President  State 

Street  Trust  Co. 
HUGH    C.    GALLAGHER.  President 

Walter  Baker  A  Co..  Ltd. 
FRANCIS   R.   HART.  Vlee-Chalrman 

Old  Colony  Trust  Co. 


York  Life  Insurance  Co. 
HON.  JOHN  F.  HILL,  Ex-Oovernor, 

Augusta,  Maine. 
HENRY  HORN  BLOWER,  Hornblower 
A   Weeks,   President   Boston  Stock 
Exchange. 
A.  C.  JOHNSON,  First  Vice-President. 
GEORGE  E.  KEITH.  President  George 

E.  Keith  Shoe  Co. 
JOHN  S.  LAWRENCE.  Lawrence  A 
Co. 

CHARLES  S.  MELLEN,  President 
Mew  York,  New  Haven  A  Hartford 
R.  R. 

CORWIN  McDOWELL,  President 
FREDERIC  C.  McDUFFIE.  Treasurer 

Everett  Mills  and  York  Mfg.  Co. 
ANDREW   W.   PRESTON,  President 

United  Fruit  Co. 
R.  PAUL  SNELLING.  Treasurer  Saco 

A  Pettee  Machine  Shops. 
LUCIUS  TUTTLE,  Director  Boston  A 

Maine  R.  R. 
C.  H.  WHITNEY.    Wlggln  A  Elwell, 
Bankers. 

ELIOT  WAOSWORTH,  Stone  A  Web- 
ster. 

THEODORE  N.  VAIL.  President 
American  Telephone  and  Telegraph 

Cc. 
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that  rates  of  dividends  are  being  es- 
tablished, which 

CAN  NEVER  BE  CONTINUED; 

and  this  fact  must  In  time  result  In  as 
great  disappointment,  discouragement 
and  disgust  as  was  ever  felt  by  policy- 
holders under  the  old  deferred  divi- 
dend system.  With  this  difference,  that 
under  the  old  system,  the  companies 
were  distinctly  strengthening  their  fi- 
nancial position;  while  under  the  p.  • 
ent  practice,  they  are  illy  prepariu 
themselves  for  any  business  cataclysm 
which  may  at  any  time  sweep  the 
country,  and  which  now  at  times 
seems  to  be  menacing. 

So  far  as  we  have  been  able  to  as- 
certain, all  the  companies  claim  to  be 
paying  their  dividends  out  of  surplus 
earned.  This,  even  though  it  is  barely 
true,  of  which  we  are  by  no  means 
certain,  is  an  excuse  for  reckless  divi- 
dend paying.  The  companies  have  a 

DOUBLE  DUTY  TO  PERFORM, 

and  several  of  them,  we  are  well  as- 
sured, are  not  performing  It:  First, 
they  should  not  set  before  the  protec- 
tive policy-holder  a  scale  of  dividends 
forced  up  for  a  year  or  two,  which  1* 
Is  not  certain  they  can  maintain.  Sec- 
end,  they  owe  It,  both  to  present  and 
future  members,  to  build  up  their  fi- 
nancial strength,  and  not  to  weaken 
It  by  fictitious  drains  upon  their  sur- 
plus funds.  What  guarantee  has  any 
that  Its  earnings  wiU  be  as 
at  in  the  future  as  in  the  past? 
Certainly,  there  Is  no  encouragement, 
so  far  as  the  Interest  rate  Is  concern- 
ed; for  while  its  descent  is  very  grad 
ual  and  slow,  it  is  nevertheless,  sure. 
And  the  company  managers  should  re- 
member that  they  are  assuming  risks 
— mere  haxards,  depending  on  mortal- 
ity, which,  according  to  the  plans  of 
many  of  them,  must  be  carried  for 
scores  of  years,  either  on  individuals 
themselves,  or  in  the  payment  of  in- 
stallments for  the  benefit  of  those  who 
may  be  now  of  tender  age,  but  to 
whom  the  life  policy  is  left  often  as 
almost 

THE  SOLE  HERITAGE. 

Unless  certain  of  the  companies 
wake  up  to  a  sense  of  this  responsibil- 
ity, cease  to  seek  for  business  on  the 
strength  of  larger  present  returns  to 
policy-holders,  and  begin  again  to  pre- 
pare, and  prepare  liberally,  for  the 
lean  years  which  may  come,  we  fear 
that  a  crash  will  come  compared  with 
which  the  ruin  wrought  In  the  70's. 
and  again  in  1905-06,  will  be  as  the 
falling  of  a  leaf  to  the  thundering  de- 
scent of  the  forest  monarch. 


PARKER  TRANSMISSION  COMPANY. 

The  Parker  transmission  is  a  solid, 
coniunrt  r-geaml  drive  of  the  non- 
sliding  gear  type.  It  Is  especially  suit- 
ed for  automobile  transmission,  and 
with  slight  alterations,  becomes  equal- 
ly valuable  to  the  machine  tool  indus- 
try for  operating  heavy  duty  machines 
such  as  those  found  in  bleacheriea  and 
textile  finishing  mills. 

Gear  changes  can  bo  made  Instantly 
under  any  load,  at  any  speed  and 
from  one  speed  to  another.  The  trans- 
mission  was  invented   by  Clark  W. 


Parker,  whose  experience  as  a  com- 
mercial and  practical  Inventor  covers 
a  large  field  of  successful  machinery. 
The  patent  situation  has  been  thor- 
oughly investigated,  and  by  purchas- 
ing five  conflicting  patents,  the  Par- 

j  ker  transmission  is  now  amply  pro- 

1  tec ted. 

Mr.  James  H.  Dunn  was  selected  to 
finance  and  promote  the  invention,  and 
he  organized  the  Parker  Transmission 
and  Appliance  Company.  This  com- 
pany was  originally  capitalized  for 
'iBO.OOO,  but  It  was  Boon  found  advis- 
able to  increase  this  amount  The 
Hunter  Brothers,  of  Fulton,  N.  Y.,  who 
control  the  Hunter  Arms  Company; 
the  flunter  Fan  and  Motor  Company, 
and  many  other  well-known  concerns, 
were  Interested  in  the  Parker  trans- 
mission proposition,  and  took  over  the 
control  and  management  of  it,  Increas- 
ing the  capital 

FROM  $250,000  to  ll.OOO.O'.H). 

This  stock  is  all  common,  full  paid 
and  non-assesHable.  A  limited  portion 
of  It  Is  being  offered  for  sale,  and  gives 
the  Investing  public  an  opportunity  to 


share  equally  In  a  good,  substantial 
proposition,  which  promises  largo  suc- 
cess. 

The  Parker  Transmission  and  Ap- 
pliance Company  is  no  gct-rich-qnick 
scheme,  but  a  good,  solid  proposition. 
The  field  for  these  transmissions  for 
autotnoriles  alone  is  a  tremendous 
one.  It  is  planned  to  operate  on  a  roy- 
alty basis,  thus  saving  the  large  in- 
vestments In  land,  buildings,  machin- 
ery, raw  material  and  finished  product, 
with  the  accompanying  risks.  Based 
on  the  statement  of  two  large  manu- 
facturers that  1J  per  cent  would  bo 
a  fair  royalty,  It  is  quite  safe  to  figure 
on  a  royalty  of  1  per  cenC  This  1  per 
cent  on  50,000  automobiles  (less  than 
one-fifth  of  the  present  year's  produc- 
tion), averaging  12,000  each,  would, 
without  any  further  Investment,  yield 
a  net  annual  profit  of  $1,000,000. 

Mr.  Dunn  is  to  be  congratulated  on 
bis  successful  management  throughout 
the  developing  and  perfecting  of  the 
transmission.  Further  information  con' 
cerning  the  company  can  be  obtained 
at  his  office,  19  Carr  Building, 
field,  Mass. 


WANTED 


Syracuse  Rapid  Transit  Com. 
American  Axe  A  Too)  Co. 
General  Manifold  Co.  4«,  1S2T 
Tiw*n  (Ohio)  Water  1st  6's  1»12 
J.  P.  Squlr«  Co.  Com. 
Klrby  Lumber  Pfd. 
ConlwlK  Transportation 
Wheeling  Traction  Co.  6's  1*31 
Gamewelt  Fire  Alarm  Tel.  Co. 
Yankee  Fuel  Co.  bonds 
National  Casket  Co. 
Adrian  (Mich.)  Water  6's  1931. 
Ohio  *  Little  Kanawha  R.  Ft.  Pfd. 
Buffalo,   Loekport  •>  Rochester  6's  1945 
U.  S.  Whip  Co.  Com. 
Llhrary  Bureau  Co,  Pfd.  and  Com. 
American  Writing  Paper  " 
Middlesex  Dunklnfl  Co. 
Nat.  Light.  Heat  A  Pwr. 
American  Glue  Com. 
Pere  Marquette  let  Pfd. 
Hudeon  River  Electric  Pwr.  6's  1944. 
Buffalo  A  Susquehanna  4  s  1M1. 


FOR  SALE 

Draper  Manufacturing  Com. 
Central  Maine  Power  Co.  Com. 
Mexican  Coal  A  Coke  Co.  6's 
Sliver  Burdette  Co.  Pfd. 
Equitable  Accident  Co. 
El  Tire  Copper  Co.  6's  1617. 
Springfield  (Mo.)  Weter  6'e  1M6. 
Port  Hood  Coal  Co.  6's  1616. 
H0od  Rubber  Pfd. 
Massachusetts  Cotton  Mills 
Arlington  Mills 
Renal  Shoe  Pfd. 
Soais^lpt  Oyster  P»d. 
U.  S.  Bobbin  4  Shuttle 
American  Caramel  Pfd. 
aoston  Securities 
Maverick  Mills 
Omaha  Water  Co.  5'e  1M8. 
Eastern  Steamship  5's  1927. 
Chicago-New  York  Else.  Ai 
Utah  Metal  Mining  Co. 
U.  8.  Worsted  Pfd. 
Wamautta  Mills 


HOTCHKIN  &  CO. 


<*able  Artdree 

"TOCKIN" 


Dealers  and 


In  Inactive  Securities 


63  8TATE  ST.,  BOSTON 
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Production 


Is  the  chief  aim  in  our  8 

This  is  one  reason  why  we  are  the  largest  manufac- 
turers of  card  systems  in  the  world. 

In  the  creation  of  our  widely  adopted  and  standardized 
equipment  the  best  in  ideas,  workmanship  and  material 
is  assembled. 

'Phone  for  Representative 

Fon  Hitt  366 
"Price  List"  catalogue  on  request. 

Library  Bureau 

Organized  In  Botton  1876 

43  Federal  St.,  Boston 
Manufacturers  and  distributors  of  office,  library 
in  wood  and  steel,  cabinets  and  supplies. 

DIRECTORS: 

Cd.Ho  C.  Corane  J~  P.Lpn 

Craw  Walk*.  A.  N,  Parim 

Samuel  P.  Se«e«r 

Sanw.1  T.  Re-rU.  rWrn.  A.  N.  PaiSn.  Vice  PitaioW  W.  E. 


William  V.  K"lrn 

P. 


.  Treaa. 
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Financial  Summary  of  the  Week 


Alabama  Great  Southern  R.  R  Co.— The 
AlaSima  Great  Southern  ltallruud  Com- 
pany rupuru  for  tho  year  ended  June  30. 
1811,  crow  earnings  of  I4.47M20.  ex- 
penses oS  13.411.10J.  net  earnings  uf  $1,- 
0(2,017,  and  a  surplus  of  I75S.218.  which 
U  equal  to  9.*  per  cent  on  the  ♦T.SJ&.MO 
ordinary  stock  as  compared  with  9.27  per 
cent  earned  on  the  same  stock  in  1910. 
Thr  bnlunce  sheet  showed  assets  of  $22,* 
040,777,  a  slight  lose.  The  profit  and  loss 
surplus  was  $1,724,779,  a  rain  Of  nearly 
IH0.0O0. 

Allls-Chalmers  Co.— Chicago  Interests  In 
Allls -Chalmers  believe  the  company  will 
get  friendly  reorganization  without  fore- 
closure proceedings.  Company  Is  gradual- 
ly paying  o(T  quick  liabilities,  leaving  per- 
manent Indebtedness  in  friendly  and  In- 
terested quarters, 

American  Beet  Sugar  Co. — A  director 
of  the  American  Be»t  Sugar  Company 
says:  "Tho  American  Bert  Sugar  Com- 
pany is  free  of  debt  and  ila  earnings  show 
a  largo  Increase.  The  question  of  start- 
lng  dividends  on  the  common  stock  has 
not  iK'.-n  formally  considered,  but  dis- 
bursements are  In  prospect.  However, 
there  will  be  no  dividend  on  the  com- 
mon stock  until  tho  directors  are  assured 
It  can  be  maintained.  We  arc  not  res- 
ponsible for  the  manipulation  of  the  stock. 
It  la  to  be  deplored." 

American  Shipbuilding  Co.— The  Amer- 
ican Shipbuilding  Company  has  Issued  Us 
annual  report  for  the  year  ended  June 
30,  1911.  The  Income  account  compares 
as  follows: 

1911.  1910. 

Net  earnings   -$951.ftt2  $l.VMi,654 

Depreciation,  malnt., 

e:c   317,644  272,012 


dividend 


$»37.21«  $1.7oS,S2S 
SRa.000  553.000 


Addition* 


tM.Slg  $1,155,022 

  271.300 


Surplus    l$S4,2IS  $884,322 

•Include*  $100,000  contingent  earnings 
on  unfinished  construction,  year  ended 
June  ;m.  lido,  t  K<iu:il  to  1.1  per  cent  on 
$7.60i>.noi)  common  stock,  as  Against  11.03 
per  cent  on  $7.<>M'VXi«  l»*t  year. 

American  Telephone  *  Telegraph  Co.— 
The  American  Telephone  *  Telegraph 
Company  reports  fur  the  qunrt.r  ended 
September  30,  total  c;irnliip«  of  $:>  054,370. 
an  Increase  of  $379,754.  Expense*  were 
$890,813,  an  Increase  .if  $C.32«.  Net  earn- 
ings totalled  $8,203.1:27,  un  Increase  of 
$372,428.  After  ullowlnir  for  Interest  und 
dividends,  there  wns  surplus  left  of  »!.- 
340.736,  a  decrease  of  $:ui.4S9.  For  the 
nine  months  ended  September  .10.  net 
earnings  of  the  company  aggregate  $24,- 
»24.7'«:.  an  Increase  of  $893,180  and  surplus 
$4,131,407,  a  decrease  of  $211,408. 

Booth  Fisheries  Co.— A  director  of  the 
Booth  Fisheries  Company  says  that  It  l» 
provable  trat  another  dividend  will  he 
paid  on  the  company's  preferred  stock 
before  the  end  of  the  current  year. 


A  Qulncy     R.  R. 

Co.— The  annual  re|M,rt  of  the  Burlington 
shows  that  It  earned  16%  per  cent  on  Its 
capital  stock,  compared  with  12  per  cent 
a  year  ago.  and  had  a  big  surplus  after 
paying  R  per  cent  dividends  and  appro- 
priating about  $$.000,000  for  improvements. 
The  Burlington  shows  the  largest  earn- 
ings on  stock  for  1910-11  from  purely  rail- 
road operations-  It  could  ns  well  afford 
a  10  per  cent  dividend  as  the  1'nlon  Pa- 
cific and  better  afford  to  pay  10  per  cent 
than  Lehigh  Valley. 

Colorado  A  Southern  Railway. — Colora- 
do *  Southern's  operating  revenue  In  the 
fiscal  vear  ended  June  30,  was  $15,824,065, 
or  $963,910  smaller  than  In  the  previous 
year.  Operating  expenses  were  $10,334,- 
111.  or  $529,344  smaller.  Net  operating 
revenue  was  $5,489,954.  a  decrease  of  $424.- 
S72.  After  allowing  for  tajtes.  all  charge" 
and  dividends  on  the  three  classes  Jf 
stock,  there  was  a  surplus  left  of  $998  - 
$92.  a  decrease  of  $053,041.  On  June  30. 
the  company  had  a  total  surplus  of  $10.- 
337.998. 

Copper  Market. — The  copper  metal  mar- 
ket was  firmer  this  week,  some  producers 
•nd  selling  agencies  advancing  their  quo- 
tations on  electrolytic  to  12V»  cents,  de- 
liverable In  30  days.  While  It  was  sm  ! 
that  some  copper  was  obtainable  at  1  : 
cents  In  certain  quarters.  It  was  belle  v 


that  only  moderate  amounts  were  avail- 
able at  that  price.  Several  of  the  largest 
Independent  priwludntf  and  selling  Inter- 
ests aro  sold  out  until  December  1,  and 
are  now  holding  at  the  new  price  of  124 
cents.  Sales  have  been  made  at  12.40 
cents.  Europe  was  an  active  bidder  In 
the  domestic  markets  and  secured  fair 
amounts  of  the  metal.  Domestic  consum- 
ers continue  to  buy  In  moderate  amounts, 
and  these  purchases  aggregate  a  good 
total. 

Crucible  Steel. — The  annual  report  of 
tho  Crucible  Steel  Cumpony  for  the  year 
ended  August  31  shows  net  profits  of 
$2,595,139,  compared  with  $3,523,402  In  the 
previous  year.  Other  Income  of  $134,029, 
compared  with  $25,943,  In  this  Item  of 
1910,  brought  tho  total  Income  up  to  $2,- 
729.708,  Against  $3,549,345  Inst  year.  Tile 
payment  of  $1,730,278  In  dividends  against 
11.802,192  In  the  previous  year  left  a  bal- 
ance of  $'.i»9,4ss,  against  $1,747,153.  In- 
terest on  mortgages  Increased  from  $13.- 
■JfiS  to  $172  248.  reducing  the  surplus  to 
$827,240,  against  $1,733,690  In  tho  previous 
year. 

Erie  R.  R.  Co. — The  Erie  Railroad  Com- 
pany has  Issued  its  pamphlet  report  for 
the  year  ended  June  20.  last.  It  shows 
gross  operating  revenues  of  $5*,C49,90S,  an 
Increase  of  $1,783,718  Total  operating 
expense*  and  taxos  were  $40,245,391,  an 
Increase  of  II. I**.":*,  leaving  operating 
Income  of  116. 1<I  1,607,  an  Increase  of  $003.- 
989.  After  allowing  for  all  charges,  In- 
cluding $1,339,737  for  e.ldlllons  and  better- 
ments, there  was  surplus  left  uf  $4,050,- 
ooii.  which  compares  with  $5,009,- 
450  for  the  previous  year.  In 
the  previous  year  only  $737,087  was  ex- 
pended on  a  ldltlnns  nnd  betterments.  Tho 
total  volume  of  gcreral  freight  traffic 
showed  a  decrease  of  3.08  per  cent,  while 
passenger  traffic  showed  an  Increase  of 
.70  per  cent.  On  June  30.  last,  the  com- 
pany had  cash  on  hand  amounting  to 
$7,198,749.  compared  with  $8,103,905  a  year 
ago.  On  June  30,  It  also  had  a  _ 
plus  of  $24,099,533. 


Fedtrsl  Mining  *  Smelting  Co.— Net 
earnings  of  $402,081  after  payment  of 
IS39.037  dividends  on  the  preferred  Issue, 
the  equivalent  of  $.7  per  cent  on  the  $0. - 
000,090  common  stock  outstanding,  w-as 
reported  yesterday  by  the  Federal  Min- 
ing &  Smelling  Company  for  the  year 
ended  August  31,  last.  This  compares 
with  a  deficit  of  $95,219  after  payment  of 
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YOUR  INVESTMENT  SHOULD  EARN  YOU  MORE  MONEY 

Boston  Real  Estate  Carefully  Selected  and  Scientifically  Managed 

The  United  States  Investor  In  Its  Issue  of  Sept.  16.  1011.  says  of  this  com- 
pany "Both  ths  preferred  stock  and  the  bonds  are  well  worthy  of  the 


of  our  readers." 

for 


prospectus  and  other  Information 
COMMONWEALTH  REALTY  COMPANY.  Chas.  E.  Jeffrey,  Prcst. 


For  Profitable  Investment 

Parker  Transmission  and  Appliance  Co. 

SPRINGFIELD,  MASS. 
A  Massachusetts  Corporation 

Capital  $1,OOtW)00.00  All  Common  Stock 

Par  Value  $100.00.    Full  Paid  and  Non-n  ••»*«<iM« 

Controlling  Patented  Invention  of  Vital  Importance  to  the  entire  Automobile 
Trade 

NOW  MANAGED  BY 
THE  HUNTER  BROTHERS,  Of  Fulton,  New  York 

Who  Control  the  Following  Enterprises: 

THE  HUNTER  ARMS— 

Manufacturing  the  U  C.  Smith  Guns  and  are  by  far  the  largest  efcotgun 

manufacturers  In  the  world. 
THE  HUNTER  FAN  AND  MOTOR  COMPANY— 

Are  large  and  successful  manufacturers   of  the  Tuerk  Celling  and  Deek 

Pans. 

THE  BATTLE  ISLAND  PAPER  COMPANY— 

Manufacturers  of  Paper  Sulphite — represents  an  Investment  of  over  a  million 
dollars,  is  very  successful  and  highly  rated. 
The  success,  ability  and  Integrity  of  the  Hunter  Brothers  Is  well  known  la  their 
respective  Hues  in  every  part  of  the  globe. 

Pres.,  JOHN  HUNTER  Vice  Prss..  CLARK  W.  PARKER 

Treas..  THOMAS  HUNTER       Clerk,  JOHN  F.  MALLEY 

DIRECTORS 

rtsr,  Thomes  Hunter,  R.  B.  Hunter,  8.  C.  Hunter, 

J.  C.  Hunter.  William  Hunter,  Sherman  D.  ~ 

Clark  W.  Parker,  James  H.  Dunn. 

All  other  information  desired  may  be  obtained 

JAMES  H.  DUNN,  Fiscal  Agent 
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the  preferred  dividends  In  the  preceding 
fiscal  year.  The  preferred  Hock,  $12,000,- 
000.  receives  7  per  cent,  Total  net  earn- 
ings were  11,241.115.  against  $743,808  In 
the  preceding  period.  The  output  last 
year  was  valued  at  $S.33S,653,  which  com- 
pared with  $4,767,4*9  In  the  preceding 
year;  coat  of  production  waa  $2,381,447. 
against  $2,173,351.  Development,  smcltor 
freight  and  treatment  charges  brought  the 
total  deductions  to  $4,192,732,  against  $4,- 
012,415.  The  surplus  at  the  end  of  the 
rear  waa  $1,27G,&34,  an  Increase  of  $260,- 


ST 


Indiana  Mining  Co.— The  Indiana  Minims 
Company  has  called  an  assessment  of 
%IM  per  share,  payable  November  1,  by 
stock  of  record,  October  31.  With  the 
present  assessment,  the  shares  will  be 
$9.50  paid  In. 

Intercontinental  Rubber  Co. — Intercon- 
tinental^ gross  profits  were  $2,714,255  in 
the  fiscal  year  ended  July  SI,  or  $344,460 
more  than  In  the  previous  year.  Ex- 
penses were  $73,737.  a  decrease  of  $27,- 
874,  leaving  net  profits  of  $2,640,518,  an 
Increase  of  $372,334.  During  the  twelve 
months,  the  company  paid  $1,2!»!»,4!»0  In 
dividends,  or  $3*7,049  more  than  was  dis- 
tributed on  this  account  In  the  previous 
year.  The  company  charged  on*  $137,146, 
leaving  ft  balance  of  $1.203,Sli2.  The  com- 
pany carried  $1,203,882  to  surplus,  bring- 
ing that  Item  up  to  $1,734,248  on  July  31. 

International  A  Great  Northern  Ry. 
Co. — By  an  order  dated  September  27, 
1911,  the  Texas  I  tail  road  Commission  has 
approved  an  Issue  of  $13,750,000  Inter- 
national &  Great  Northern  Hallway  Com- 
pany first  refunding  6  per  cent  bonds,  at 
the  same  time  placing  a  valuation  of  $30,- 
165,047  upon  the  property,  rights  and 
franchises  of  the  mad.  This  valuation 
however.  Is  "subject  to  such  additions, 
If  any,  as  shall  result  from  the  exami- 
nation now  being  made  by  the  commission 
of  certain  real  estate." 

International  Cotton  Mills  Corporation- — 
According  to  advices  from  Baltimore,  In- 
terests In  close  touch  with  the  affairs  of 
the  International  Cotton  Mills  Corporatloi 
claim  that  while  the  dividend  for  tho 
Quarter  was  earned  it  waa  deemed  the 
part  of  wisdom  and  for  the  best  inter- 
ests of  the  preferred  stockholders  to  con- 
serve the  resources  of  the  company  until 
the  business  outlook  had  Improved.  It  Is 
bellev-rt  that  the  full  7  per  cent  dividend 
will  be  paid  before  tho  expiration  of  the 
preeefit  year,  the  accumulated  three- 
quarters  of  1  per  tent  being  added  to 
the  regular  disbursement  at  an  early  divi- 
dend period. 

Ling  Island  R.  R.  Co. — Permission  has 
been  given  by  the  Public  Service  Com- 
mission to  the  Long  Island  ltallroad  Com- 
pany In  Issue  $4.<kjii,i.ii.iij  m  4  |>er  cent  ten- 
venr  gold  debenture  bonds.  The  Long 
Island  company  expended  »4.610,45«  dur- 
ing V.ii'i  for  construction,  t-tjulptnent  and 
acquisition  of  real  estate.  During  the 
same  period,  the  Pennsylvania  ltallroad 
Company  lent  $5,325,000  to  the  Long 
Island  company,  of  which  $2,625,(100  waa 
repaid.  The  proceeds  of  the  bond  Issue 
are  to  be  used  to  pay  bills  Incurred  by 
tho  Long  Island  company,  aggregating  $4,- 
700.000. 

May  Department  Stores  Co.— The  May 

Department  Store  Company  has  declared 
an  initial  quarterly  dividend  of  one  per 
cent  on  Its  common  stock,  payable  De- 
cember 1. 

Metropolitan  West  8lde   Elevated  Ry. 

Co. — For  the  year  ended  June  30.  Metro- 
politan Elevated  reports  earnings  applic- 
able to  dividends  on  the  preferred  stock 
of  4.46  per  cent,  against  4.87  per  cent 
last  year;  South  Side  3.43  per  cent,  against 
2.90  per  cent.  South  Side  reiwrt  shows 
a  considerable  cut  In  the  outlay  on  main- 
tenance of  way.  but  moderate  increase  In 
equipment  charges  with  a  less  marked 
change.  Condition  Is  reversed  with  the 
West  Side  road.  South  Side  showed  a 
reduction  in  transportation  ratio  from 
S4.9S  per  cent  to  34  per  cent.  Metropoli- 
tan Elevated  showed  an  Increase  from 
21.63  per  cent  »o  33.57  per  rent  Tho  bad 
features  of  the  West  Bide  road's  exhibit 
are  attributed  to  the  months  during  which 
the  clothing  strike  was  In  effect,  when 
gross  fell  off  sharply  without  allowing 
a  material  decrease  in  expenditures. 

Nstlonal  Lead  Co. — National  Lead's 
business  is  running  along  at  about  the 
rate  of  the  last  few  months,  which  means 
that  this  year's  showing  Is  likely  to  run 
Close  to  last  year,  when  the  company 
showed  a  ^balance  of  4.3  per  cent  on  Its 

N.  Y.,  Susquehanna  4  Western  R.  fl.  Co. 

New  York.  Susquehanna  &  Western 


Railroad  Company,  owned  by  the  Erie, 
reports  for  the  laat  fiscal  year  gross  rev- 
enue of  $3.87«,678,  an  Increase  of  $402,318; 
operating  expenses  of  $2,355,861,  an  In- 
crease of  $101,402,  and  total  operating  In- 
come after  expenses  and  taxes  of  $1,372,- 
062.  an  Increase  of  $297,126,  comparisons  be- 
ing made  with  the  preceding  year.  The 
ratio  of  operating  expenses  and  taxes  to 
operating  revenue  was  64.16  per  cent, 
against  59.08  per  cent  In  tho  year  before, 
and  the  ratio  of  operating  expenses  to 
operating  revenue  60.77  per  cent,  against 
64.su  per  cent.  Operating  Income  showed 
a  gain  of  27.64  per  cent. 

Northern  Pacific  Ry.  Co. — A  large  Inter- 
est In  the  Northern  Pacific  Hallway  Com- 
pany says  there  Is  no  truth  In  the  rumor 
that  the  company  is  In  need  of  money. 
It  has  In  its  treasury  some  $25,000,000  of 
the  bonds  of  other  roads,  in  addition  to 
those  of  one  of  Its  own  large  subsidiaries. 
This  Interest  says  that  If  the  company 
were  in  need  of  funds  to  carry  on  Im- 
provement work  or  for  other  purposes,  It 
would  only  be  necessary  to  sell  some  of 
Its  treasury  bonds  or  to  effect  a  loan  with 
those  bonds  as  collateral. 

Pacific  Coast  Co.— The  Pacific  Coast 
Company  reports  for  the  fiscal  year  end- 
ed June  30,  1911,  gross  earnings  of  $7.- 
7U.s,74n,  a  decrease  of  $104,4'JS  from  the 
figures  of  the  preceding  year;  net  earn- 
ings. $1,151,037,  a  decrease  of  $179,466;  op- 
erating income,  after  deducting  taxes, 
tl,:*2s,9M>;  total  Income  $1.363,67s, 
and  balance  after  payment  of 
$25o,0i>0  Interest  charges,  $1,113. 67s.  a  de- 
crease of  $170,609.  The  balance  available 
lor  dividends  was  $!»S9,032.  or  $175,051  less 
thnn  in  the  preceding  year,  and  tho  sur- 
plus after  payment  of  dividends  on  the 
common  and  preferred  stock  was  $22,782, 
against  $115,333  reported  for  the  year  end- 
ed June  30,  1910.  The  total  profit  and 
Iocs  surplus  as  of  Juno  30,  last,  was  $3,- 
34&,S3U. 

Railway  Steel  Spring  Co. — Hankers  are 
offering  $3,500,000  of  the  first  mortgage  5 
per  cent  gold  bonds  of  the  Kailwny  Steel 
Spring  Company  tlnter-Ocean  plant). 
The  total  bonded  debt  of  the  company, 
including  this  Issue,  Is  $7,3'JS,0O0,  while 
the  balance  sheet  of  December  31,  1910, 
shows  assets  ot  over  $35,0iJI),tK>0,  exclusive 
of  the  Inter-Ocean  plant  since  acquired. 
A  sinking  fund  of  $125. OoO  annually  begins 
lo  redeem  and  cancel  bonds  of  this  is- 
sue in  1914.  The  net  earnings  of  the  com- 
pany for  the  year  ended  Hecember  31. 
I'Jlo  were  $1,950,000,  over  live  times  the 
lota)  Interest  charges,  Including  this 
present  ls.-ue.  This  is  exclusive  of  any 
earnings  from  the  Inter-Ocean  plant, 
uhkh  it  Is  estimated  will  add  over  $500,- 
090  to  the  company's,  net  earning  capacity, 

Rio  Tlnto  Mlnlno  Co.,  Ltd.— The  Hlo 
Tlnto  Mining  Company,  Limited,  declared 
a  semi-annual  dividend  of  22s.  fid.  or  2s. 
»m!.  less  than  six  months  ago.  The  cut 
In  the  rale  was  smaller  ..han  had  been  ex- 
pected by  English  Investors. 

St.  Louis  ±  San  Francisco  R.  R.  Co. — 
The  St.  Louis  &  San  Francisco  Railroad 
reports  total  operating  revenue  of  $43,- 
159,228  In  the  Ilscal  year  ended  June  30, 
an  Increase  of  $1,993,289.  Total  expenses 
were  $29,320,41)0,  or  $643,558  more  than  In 
Ihe  previous  year.  Net  operating  rev- 
enues were  $13,838,828,  an  Increase  of  $1,- 
349,731.  After  allowing  for  taxes,  charges 
and  the  preferred  dividend,  there  was  a 
surplus  left  of  $1,335,662,  an  increase  of 
$413,445.  On  June  30,  the  company  had 
a  total  surplus  of  $4,394,606. 

Simmons  Hardware  Co. — Bankers  have 
purchased  $5,000,000  five-year  5  per  cent 
secured  gold  notes  of  the  Associated  Sim- 
mons Hardware  Companies,  which  control 
the  Simmons  Hardware  Company  of  St. 
Ijouls,  and  Its  allied  companies,  engaged 
In  the  distribution  of  hardware.  These 
notes  have  been  sold  to  provide  funds 
for  funding  existing  obligations  and  addi- 
tional working  capital. 

Southern  Railway  Co. — The  Southern 
Hallway  Company  for  the  year  ended 
June  30,  shows  gross  earnings  of  $60,345.- 
062,  nn  Increase  of  $3,050,554:  expenses  of 
$4O,S2H,790,  an  Increase  of  $2,291,044;  net 


earnings,  $19,418,272,  an  Increase  of  $759.- 
610,  and  a  balance  over  charges  of  $6,- 
670,003.  an  Increase  of  $912,984.  The  $5.- 
470,003  balance  over  dividends  in  the  pre- 
ferred showed  a  bookkeeping  •decrease" 
of  $1,200,000,  the  full  amount  of  the  divi- 
dends, since  no  dividends  were  disbursed 
In  1910. 

Texas  Oil  Co. — An  Interest  of  the  Texas 
Oil  Company  says  the  lubricating  depart- 
ment of  the  company  wilt  soon  be  In  op- 
eration, which  is  expected  to  add  largely 
to  the  revenues  of  the  company.  The 
company,  he  said,  had  spent  millions  of 
dollars,  from  which  It  Is  Just  beginning  to 
receive  benefits  In  the  way  of  earnings. 

Virginia  A  Southwestern  Railway  Co. — 
The  report  of  the  Virginia  and  South- 
western Hallway  Company  for  the  year 
ended  June  30.  1911.  shows  gross  earn- 
ings of  $1,393,418,  an  Increase  of  $197,263 
over  the  preceding  year;  expenses  of 
$9.38,142,  on  Increase  of  $91,548:  net  earn- 
ings of  $455,306,  an  Increase  of  $105,706. 
and  a  balance  carried  to  the  credit  of 
profit  and  loss  of  $109,063,  a  decrease  of 
$  4.5.17.  Tho  batance  sheet  shows  assets  of 
$10,302,051.  against  $10,271,79*  at  the  end 
of  the  previous  year.  Tho  company's 
profit  and  less  surplus  stands  at  $436,603. 

Westlnghouse,  E.  &  Manufacturing  Co.— 
Earnings  for  the  year  ending  next  March 
31,  will  show  a  considerable  decrease. 
LaFit  year,  the  company  showed  12.3  per 
cent  on  th^  common  stock  after  the  full 
7  per  cent  In  preferred  dividends  was  al- 
lowed. This  much  will  not  bo  earned  this 
year,  however,  due  to  the  decreased 
profits  on  work  sold.  At  present  rate,  the 
annua)  report  will  show  between  9  per 
cent  and  10  per  cent  for  tho  common 
stock,  after  allowance  for  preferred  divi- 
dends. 


FOR 


Oil  and  Gas 
Land  Leases 


WRITE 


C.  W.  DEMING 

Tulsa.  Okla. 


FOR  HIGH  GRADE 
OIL  STOCKS 

WRITE 

EQUITY  BOND  &  SECURITY  CO. 

17  WALL  STUET.  WW  YORK  CITT 

Almoloya  Mining  Co. 

60  Wall  St.,  NEW  YORK 
TINTICS  AND  8THER  UTAH  STOCKS 

Writs   for   reports  and   for  Weekly 
Market  Letter, 


WM.  H.  TIBBAL8, 


Salt  Lake,  Utah. 


EM  N  AHA   COLD   MINING  COMPANY 

Incorporated  under  the  laws  of  the  State  of  Idaho.  Capitalisation,  $600,000,  divided  Into 
Wm.tro  shnrea.  Far  value  $1.00  [wr  (hare.  Of  which  jno.OOO  shares  have  been  placed  la  the 
Treasury,  for  the  development  "f  the  property. 

Ttils  <"oni|uiny  owns  sad  controls  nine  claims  on  llatile  Cr^k,  tmnatia.  Willows  Co., 
ore  .  un  which  there  arc  three  well  defined  parallel  veins,  carrylnic  very  rich  sold  quarts. 
A  limited  sinoonl  of  the  shares  of  the  slock  ha\  e  been  sold. 

f-or  full  ...rtlculsrs.  address  ^  TttttUMt 

79  Milk  Street,  Room  602 
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The  Best  Purchases  on  the  Industrial  List 

As  Indicated  by  the  Two  Standards  of  Comparison:  of  Present  Investment  Yield  on  Basis 
of  Current  Dividends  and  Prevailing  Market  Price,  and  on  Basis  of 
Present  Earnings  on  Prevailing  Market  Values 


The  average  net  yield  of  the  50  lu- 
uustrial  stocks  quoted  in  the  following 
table  wris  b'.:!9  |xr  cent  on  October  17, 
as  compared  with  6.44  per  cent  on 
October  10,  6.30  per  cent  on  January 
3,  and  o.TC  per  cent  on  January  2, 
1910. 

The  most  noteworthy  development 
of  the  past  week,  bo  far  as  the  Indus- 
trial shares  are  concerned,  Is  to  bo 
found  In  the  announcement  of  the  plan 
for  the  reorganization  of  the  American 
Tobacco  Company.  It  does  not  yet  ap- 
pear how  goon  the  reorganization  will 
be  carried  out,  an  the  opposition  which 
has  developed  among  the  Independent 
concerns  Is  likely  In  the  end  lo  delay 
matters  considerably.  The  full  terms 
of  the  plan  show  that  after  the  re- 
organization a  majority  of  the  voting 
stock  will  no  longer  rest  In  the  hands 
of  the  Individuals  who  were  made  de- 
fendants In  the  government  suit  for 
the  dissolution  ot  the  property. 
The  independent  tobacco  interests  are 
evidently  proceeding  with  the  knowl- 
edge that  a  strongly  entrenched  minor- 
ity Interest  can.  and  frequently  does, 
In  the  absence  of  organized  opposition 


from  the  majority  of  holder*,  exer- 
cise control  of  a  corporation,  and  it  is 
upon  thene  grounds  that  they  are  ap- 
parently baling  their  chief  protest. 

Another  interesting  feature  of  the 
plan  as  announced  is  found  in  the  fig- 
ures showing  that  it  will  cost  the  com- 
pany approximately  an  entire  year's 
profits  to  bring  Its-elf  within  the  re- 
quirements of  the  law.  provided  no 
modification  is  made  in  the  terms  pro- 
posed by  the  company  and  already  as- 
sented to  by  the  great  majority  of  its 
security  holders.  The  net  income  of 
the  various  companies  which  are  di- 
rectly concerned  In  the  American  To- 
bacco plan  of  reorganization  amounted 
in  1910  to  ♦22,:>»3,312,  while  the  total 
cos'  of  the  dissolution,  Including  the 
capitalization  of  increased  interests 
and  preferred  dividend  charges  is  Hp 
ured  at  122,000,000.  This  figuring  of 
the  cost  takes  no  account,  however,  of 
a  possible  curtailment  in  future  profits, 
duo  to  the  breaking  up  of  the  trust. 

Very  little  new  financing  has  been 
announced  recently  by  either  railroad 
or  Industrial  enterprises,  but  the  Rail- 
way Steel  Spring  Compai 


Company  has  broken 


the  Ice  within  the  last  few  days  by 
spiling  to  a  syndicate  of  bankers  $3,- 
5011,000  first  mortgage  5  per  cent  gold 
bonds  dated  October  1,  1911,  and  run- 
ning for  twenty  years.  These  bonds 
are  redeemable  at  the  option  of  the 
company  on  any  interest  date  at  105 
and  accrued  interest.  They  are  a  di- 
rect obligation  of  the  Railway  Steel 
Spring  Company,  and  are  secured  by  a 
flr.H  mortgage  Hen  upon  the  real  ea- 
tate  ai.d  plant  which  Is  being  purchas- 
ed from  the  Inter-Ocean  Steel  Com- 
pany, the  issue  being  brought  out  at 
thlrt  time  for  the  purpose  of  financing 
this  purchase.  They  are  further  ae- 
cured  by  an  annual  payment  of  $125,- 
000  Into  a  sinking  fund  beginning  la 
1914.  to  be  employed  in  the  gradual  re- 
tirement of  the  bonds.  The  Inter- 
Ocean  Steel  Company  plant  coven 
about  S8  acres  of  land  at  Chicago 
Heights,  Illinois,  the  annual  capacity 
of  this  plant  being  now  about  3S.0O* 
tons.  The  buildings  and  equipment 
are  so  constructed  that  it  would  M 
possible,  with  a  proportionately  small 
additional  expense,  to  increase  thin  ca- 
pacity to  iiO.000  tons  or  more. 
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Am.  Cotton  OH.  cum. . 

".  S.   Rubber,  coin  

U.   K    Steel,  cum  

Republic  I.  A  S..  prtif.... 
fnltff'  r>ry  Goods,  eon.. 
Am.  Writing  Paper,  pref.. 

Am.  Woolen,  pref  

U.  S.  Runner,  "d  pref  

Cnlon  Has  A  Pnper,  pref. 
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Inter    Merc.  Marine,  pref.. 

AllU-Chnlmem.  pref  

itethlelicm  Steel,  pref  

Uy    Steel  Spring,  rum  

\V.  »;itti!huu>e.  torn ....   
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Am.  Beet  Sugar,  com  
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Am.  Ice  Sec.  Co  
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Inler.   Ilarventer.  com  
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Am.  Car  A  Kdy.,  com  
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Am.  Cotton  Oil,  com  

Am.  Woolen,  com  

Colo.  Fuel  &  Iron,  com  
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Is  Amalgamated  A  Purchase? 

An  Ohio  Subscriber'*  Query  Answcredd  In  Detail — Past  History  Contrasted 
With  Mediocre  Earning  Performances  of  Recent  Years — A  Stock  Which 
Nets  Less  Than  4  Per  Cent — Comparison  With  Other  Dividend  Payers 
— Amalgamateda  Sources  of  Income,    Present    and  Prospective — Ana- 
conda Seems  to  Be  on  Thin  Ice — £ 
ties — Better  Copper  Se'llr.g  Prices 
the  Call  in  These  Troubled  Days. 


i's  Dividend  Possibi!!- 
Needed— Low  Cost  Producer,  Have 


Cincinnati.  O.,  Oct.  It.  1911. 
Ed   1' vitro  Stateh  Invebtor: 

As  h  jmliKcrilK'r  to  your  Journal,  woulil 
ask  Unit  yoi'  kindly  nlvt!  your  opinion  on 
Amultcunated  Copper?  L.  S.  L.. 

« 

The  recent  decline  in  the  price  of 
Amalgamated  to  44f.  the  lowest  point 
reached  since  the  beginning  of  the 
current  year,  has  served  to  stimulate 
interest  In  this  Issue  among  those  who 
have  not  forgotten  that  It  Is  only  a 
few  years  since  It  sold  at  almost  three 
times  the  figure  above  named,  and  who 
axe  still  hoi*eful  (hat  history  will  re- 
peat Itself  iu  this  particular  instance. 
At  present  writing  Amalgamated  has 
recovered  several  points  from  the 
year's  low  mark,  In  sympathy  with  the 
movements  of  the  market  as  a  whole, 
and  U  quoted  at  52.  at  which  price  the 
net  yield  Is  :>Xi  per  rent  mi  the  2  per 
cent  ann.ial  rate  which  Ii.h  prevailed 
since  19>>7,  when  the  puncturing  of  the 
copper  boom  bubble  brought  this  and 
other  vein  development  copper  com- 
panies tumbling  down  from  their  pre- 
vious high  estate. 

Whatever  honest  difference  of  opin- 
ion may  exist  as  to  Amalgamated's 
present  condition  and  future  prosjiects 
(and  there  are  few  stocks  which  have 
created  a  wider  divergence  of  opinion 
than  Amalgamated  has  done),  there  is 
at  least  little  danger  that  any  excep 


so  because  he  expects  to  ace, 
sooner  or  later,  an  Increase  In  the  div- 
idend rate,  or  a  substantial  advance 
in  the  stock  from  this  cause  or  some 
other.  At  least,  this  Is  the  point  of 
view  which  1  have  taken  in  replying 
to  the  query  of  my  Cincinnati  corre- 
spondent, found  at  the  bead  of  this 
article. 

To  begin  with.  Amalgamated  Is  a 
peculiar  proposition.  In  that  it  does  not 
entirely  own  or  o|M»rate  any  mining 
properties,  mills  or  smelters,  Its  inter- 
est therein  being  represented  by  its 
Investments  In  stocks,  notes,  etc,  of 
other  corporations.  Up  to  about  eight- 
een months  ago  the  corporation  in- 
cluded the  following: 
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I'.iitr.-  Ro*:on. , . 
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: 'iir  lil.-ifkfoot . . . . 
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.Mountain  Ti.nl'c 
<  ;r.'<-n.  -C  irumea 
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Mutte  coalition... l.Ooo.uuO 

ONE  COPPER  MERGER. 

1910,  the  first  eight  of  the 
on  this  list,  with  the  Red 


In  Apri 
com  panie: 

Metal  Mining  Company  and  the  Alice 
(lold  &  Sliver  Mining  Company  were 
consolidated  to  form  a  new  Anaconda 


tlon  will  be  taken, 


by  the  most    '"opper   Mining  Company,   of  whose 


ardent  friend  of  the  property,  to  the 
statement  that  a  net  yield  of  less  than 
4  per  cent  is 

NO  MUNIFICENT  RETURN 
in  these  days  when  good  dividend  pay- 
ing railroad  stockB  can  be  bought  to 
yield  ->  per  rent  or  better  and  preferred 
industrials  6J  per  cent  and  upwards. 
Compared  with  other  dividend  paying 
coppers  quoted  on  the  New  York  stock 
exchange,  Amalgamated  Is  no  more 
attractive,  either,  from  the  standpoint 
of  net  return,  as  the  following  table 
will  show: 

Curr'l 


$IOS.:{i2.f>Ofl  outstanding  capital  $7(3. s"5. 
moo  i^  held  by  the  Amalgamated,  which 
ulso  holds  bonds  of  the  Butte  &  Boston 
Consolidated  Mining  Company  and 
notes  of  the  Washoe  Copper  Company 


for  money  advanced  in  purchase  of 
real  estate  and  construction  of  its 
smelting  works.  Furthermore,  It  owns 
practically  the  entire  $5,000,000  capital 
stock  of  the  United  Metals  Selling 
Company  which  latter  owns  40  per 
cent  (H,«00,000)  of  the  stock  of  the 
International  Smelting  &  Refining 
Company. 

Not  being  the  possessor,  under  its 
own  name,  of  any  mining  properties 
or  mills,  Amalgamated's  Income,  it  is 
clear,  must  be  derived  from  the  income 
received  on  its  holdings  of  the  securi- 
ties of  other  corporations.  As  a  mat- 
ter of  fact,  prior  to  last  March,  when 
the  purchase  of  the  United  Metals 
Selling  Company  was  arranged  for  and 
put  through  on  a  basis  of  $241  per 
share,  Amalgamated's  Income  was  de- 
rived almost  entirely  from  Its 
DIVIDENDS  ON  ANACONDA  STOCK. 

The  20  per  cent  dividends  on  United 
Metals  Selling  shares  will  amount  to 
$1,000,000  per  annum,  practically  all  of 
which  will  find  its  way  into  the  Ana- 
conda treasury,  although,  to  be  sure, 
this  gain  will  be  largely  offset  by  the 
$t>25.000  required  for  Interest  payments 
on  the  $12,500,000  5  per  cent  notes  Is- 
sued to  nay  for  the  selling  agencv 
stock.  The  difference,  $375,000,  is 
equal  to  about  one-fourth  of.l  per 
cent  on  the  M53.SS7.90V)  Amalgamated 
stock  outstanding,  so  it  Is  evident  that 
the  annual  net  gain  in  Income  from 
this  particular  source  is  not  going  to 
play  a  very  im|>ortant  part  in  the  con- 
trolling corporation's  dividend  policy. 

O-.itside  of  its  Anaconda  and  United 
Metals  Selling  holdings,  Amalgamat- 
ed's most  Important  Interest  Is  that 
represented  by  the  Greene-Cananea 
stock  ownership.  This  company  is  not 
yet  on  a  dividend-paying  basis,  but  the 
property  for  several  years  has  been 
undergoing 

A  REJUVENATION  PROCESS 
which  sooner  or  later  should  bear  fruit 
In  dividends.  The  company  will  be 
able  to  produce  80,000,000  pounds  when 
the  plant  Is  running  at  capacity,  at  a 
probable  cost  of  9  cents  per  pound. 
On  a  13-cent  copper  market,  this  would 
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The  amounts  immediately  following 
the  names  of  the  companies  mentioned 
represent  the  par  value  of  the  shares, 
gurnet  hi  mr  which  it  Is  necessary  to 
know  in  Hguring  th<-  yields,  as  the  quo- 
tations given  are  "dollars  per  share" 
In  each  Instance,  Instead  of  percentages 
based  on  a  uniform  par  value  of  $l(Mi 
per  share. 

From  these  figures  It  will  he  seen 
that 

AMALGAMATED'S  NET  RETURN 
is  less  than    that    obtainable  from 
either  of  the  others  at  current  quota- 
tions.   It  is  to  be  presumed,  therefore, 
that  one  who  buys  the  stock  to-day 


CANADIAN  FARMS 

Do  you  want  a  Farm  in  Western  Canada  where  the  crops 
this  year  are  in  advance  of  anything  grown  on  this  Continent. 

For  wheat  growing,  dairying,  mixed  farming  and  cattle  rais- 
ing, the  Provin  e  of  Alberta  is  unsurpassed. 

Lands  are  now  offered  by  the  CANADIAN  PACIFIC 
RAILWAY  COMPANY  at  prices  ranging  Irotn 

$10  TO  $30  AN  ACRE  ON  LONG  TERMS  OF 
PAYMENT  OR  ON  THE  CROP  PAYMENT  PLAN 

that  is,  paying  for  your  farm  with  a  portion  of  your  crops  each 
year. 

Land  values  have  increased  yrfc  in  two  years.  Great 
opportunity  for  the  Homesceker.  Call  or  write  for  booklet  F, 
maps,  etc 

ERNEST  E.  FLOYD 

r„,  .  A„  .  I  CANADIAN  PACIFIC  RAILWAY 
uenerai  Agent -  ALB£RTA  LAND  DEPARTMENT 

343-4  Tremont  Building,  Boston 
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of  $3,200.(»0  for  Greene- 
Cananea,  or  |1.2S  per  share  for  each  of 
the  2,500.(K>0  shares  ouUtandlng.  The 
Amalgamated'!)  income  would  be  In- 
creased $128,000  on  the  strength  of  Its 
ownership  of  100,000  Greene-Cananea 
shares,  assuming  that  the  entire  earn- 
ings would  be  paid  out  in  dividends. 
This  increase  would  be  less  than  one- 
tenth  of  1  |kt  cent  on  the  outstanding 
Amalgamated  share  capital. 

Clearly,  then,  the  Anaconda  divi- 
dends must  continue  to  be  looked 
upon  as  the  one  great  source  of  in- 
come nut  only  now,  but  in  the  future. 
For  the  last  three  years.  Anaconda  has 
recorded  a  subntantlal  deficit.  »1,2n!V 
097  in  1910.  »2<»,227  In  19o9  and  »1,31",- 
020  In  1908,  after  the  payment  of  8  per 
cent  dividends.  In  other  words,  there 
wa*  earned,  as  against  R  per  cent  ac- 
tually paid,  5.12  per  cent  in  1910,  7.11 
per  cent  In  1909  and  3.61  per  cent  In 
VM>K 

it  is  not  at  all  unfair,  then,  to  say 
that  the  new  Anaconda  must  do  con- 
siderably better  than  the  old  In  coun- 
terai  ting  the  results  of  lowered  metal 
values  if  the  R  per  cent  rate  Is  to  be 
maintained  for  any  great  length  of 
time.  I  am  told  that,  as  a  matter  of 
fact,  the  company  is  doing  bttter  than 
it  has  done  in  ynars,  but  the  present 

DKI'HKSSION  IN  METAL  PRICES 

mav  Interfere  seriously  w  ith  this  proc- 
ess. 

The  Amalgamated  earned  3.9.1  per 
cent  on  its  capital  stock  in  the  year 
ended  April  30.  1S11,  as  against  3.S8 
per  cent  In  1910.  2.3S  per  cent  In  1909 
i.nd  4.34  per  cent  in  IW'S,  bo  that  with 
it>-  increase  in  income,  present  and 
prospective,  from  Its  1.' tilted  Metals 
Selling  and  Greene-Cananea  stock 
holdings.  It  should  be  able  to  set  aside 

•::.«"<'.<  or  thereabouts  each  year  over 

and  above  Its  dividend  requirements 
of  J2  per  share.  Of  course,  a  l.Vcent 
copper  market  would  Improve  the  sit- 
uation very  materially  by  strengthen- 
ing Anaconda's  dividend  position  and 
adding  to  Greene-Cananea's  dividend 
possibilities. 

If  my  correspondent  Is  bound  to  buy  a 
copiier  stock,  he  mUlit  do  worse  than 
choose  Amalgamated  In  preference  to 
a  great  number  of  promotion  stocks  in 
thi*  field  in  recent  years,  for,  at  least, 
he  would  have  some  return  in  the  way 
of  dividend?.  He  woujd  also  have 
speculative  possibilities,  for  I  believe 
that  an  improvement  in  the  metal  sit- 
uation and  a  general  market  recovery 
will  result  in  higher  prices  for  Amal- 
gamated sooner  or  later.  Last,  but  not 
least,  he  would  have  a  stock  for  which 
there  Is  always  a  market  at  some  fig- 
ure, which  Is  too  often  not  true  of  un- 
listed coppers.  Yet,  considering  these 
points,  I  believe  that  he  would  do  bet- 
ter to  buy  some  one  of  the  low-cost 
coppers,  which.  If  properly  selected, 
possess  all  these  advantages,  and  oth- 
ers besides.  I'tah  and  Nevada  Consol- 
idated, to  which  I  have  already  refer- 
red, are  conspicuous  examples  In  tbls 
class,  and  will  give  a  much  better  re- 
turn. Both  have  sold  well  above  their 
present  level,  and  will  doubtless  do 
so  again.  Among  the  non-dlvldend- 
liayers.  such  issues  as  Ray  Consolidat- 
ed. Chino.  Inspiration  and  Miami  merit 
my  correspondent's  careful  attention 
for  each  one  possesses  speculative  > 
slbil  I  ties  above  the  aTcrage,  bm 
actual  merit  P.  Dt;  Mi 
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Textile  Manufacturing  Shares 


The  demand  for  milt  stock  has  altered 
but  little.  Kor  over  a  month  there  hare 
been  many  opportunities  for  good  Invest- 
ments In  textile  mill  shares.  While  the 
demand  during  this  time  has  not  been 
large,  the  price  has  kept  fairly  firm  In 
nearly  all  cases,  and  this  has  been  due 
to  the  absence  of  speculation  and  the 
faith  which  Investors  have  in  theae  se- 
curities. In  several  Instances  dividends 
have  been  passed  by  mills  which  are 
really  In  g-ood  condition,  and  which  will 
undoubtedly  show  good  returns  In  the 
future. 

A  new  suit  has  been  brought  by  J.  H. 
Lane  &  Company  against  the  Maple  Cot- 
ton Mills.  Wm.  M  Himer,  president  and 
treasurer  of  these  mills,  and  several  of 

the  directors.  Last  week  we  reported  a 
previous  suit  brought  by  J.  II.  Lane  & 
Company,  and  J.  M.  Tallman,  to  prevent 
the  combination  of  the  Dillon,  Hanwr 
and  Maple  Cotton  Mills,  of  Dillon.  8.  C. 
The  combination  of  these  three  mills  was 
being  urged  by  Wm.  M.  Hamer.  president 
and  treasurer  or  the  three  milts,  who. 
with  his  associates,  control  the  mills,  over 
the  roids  of  J.  H.  Lane  4  Company,  and 
other  minority  stockholders.  The  com- 
bination of  these  three  mills  was  at  first 
suggested  by  Mr.  Hamer  In  the  forma- 
tion of  a  |HM«i.00O  combination  of  cotton 
mills  to  be  known  as  the  Atlantic  Mills 
Corporation,  and  to  embrace  about  twenty 
other  mills.  Hamer  Is  attempting  to  force 
the  combination  of  the  three  mills  over 
the  heads  of  the  minority  In  violation,  as 
wc  understand  It.  of  the  law  of  South 
Carolina.  With  that  combination  pre- 
vented. Mr.  Hamer  will  lose  prestige  to 
such  an  extent  that  there  is  little  llkell- 
hond  of  the  larger  110,000.000  corporation 
being  formed.  Tills  new  suit  Is  not 
primarily  to  prevent  the  combination,  but 
Is  the  result  of  frenzied  financing  In  the 
Maple  Mills. 

THE   MAPLE  MILLS 

are  Incorporated  for  |100,0ut>.  of  which 
|»»,HW  lias  hern  Issued.  In  the  tlrst 
place,  J.  H.  Lane  &  Company  subscribed 
for  H»  shares  nf  a  pur  value  of  $10,000  and 
immediately  sold  40  shares,  retaining  00. 
later  they  bought  SS  more  shares,  making 
a  total  of  12ft  shares  of  a  par  value  of 
♦12.000.  That  Is.  of  the  total  of  985  shares 
Issued.  Lane  &  Company,  owning  136. 
owned  about  ono-elglith  of  the  capital 
stock  of  the  company.  In  this  last  bill 
filed,  it  Is  pointed  out  that  J.  H.  Lane  & 
Company  are  entitled  to  receive  such  pro- 
portionate Bhare  of  all  pronts  earned  by 
the  Maple  Corporation,  as  the  same  may 
be  from  time  to  time  declared  and  paid 
according  to  law,  and  to  exercise  a  pro- 
portionate share  of  control  in  the  man- 
agement of  the  corporation  and  Its  af- 
fairs. It  has  also  been  pointed  out  that 
the  business  of  the  Maple  Mills  has  been 
carried  on  with  profit  and  that  dividends 
have  been  paid  out  of  sucn  pronta,  and 
in  addition,  a  large  surplus  over  and 
above  He  capital  stock  and  all  liabilities 


It  Is  further  pointed  out  that  at  all 
times  since  the  Incorporation  William  M. 
Hamer  has  not  only  been  president  and 
treasurer  of  the  mills,  but  with  the  other 
directors  named  In  the  suit,  that  Is,  8.  C. 
Hensler,  H.  M.  Rogers.  J.  K.  Kogers,  J. 
B.  Gibson,  D.  W.  Bethea  and  R-  M.  Orat- 
ion, own  a  majority  of  the  stock  and 
have  controlled  the  election  of  the  di- 
rectors and  the  management  of  the  cor- 


defendents  conceived  a  plan  to  Increase 
their  own  Interests  and  the  Interests  of 
such  as  should  Join  with  them,  this  plan 
being  set  forth  In  the  circular  letter  ad- 
dressed by  Hamer  as  president  and  treas- 
urer to  Lane  and  other  stockholders  of 
the  Muple  Cotton  Mills  as  follows: 

Dillon,  8.  C  ,  June  10,  IStM. 

The  following  Is  for  adding  8,600  spin- 
dles to  the  present  mill. 
TO    THE    STOCKHOLDERS    OF  THE 

MAi'LE  COTTON  MILLS: 

Dear  Sir:— Having  the  endorsement 
of  the  board  of  directors  beg 
10  submit  for  your  consideration 
and  pleasure  the  following  propo- 
sition submitted  to  them:  "EmcIi 
stockholder  will  be  asked  to  give  his 
notes  (payable  one-fifth  each  year  for  five 
years i  for  his  pro  rata  of  the  amount  re- 
quired to  mako  this  installation.  These 


notes  will  be  made  to  Maple  Cotton  Mills, 
and  with  It*  endorsemi  n;.  money  will 
be  obtained  on  same  for  cash  payment 
for  all  machinery.  These  notes  to  be  non- 
Interest  bearing,  mill  paving  the  Interest 
and  retiring  one-fifth  of  all  notes  each 
year  until  the  last  note  la  cancelled, 
whereupon,  each  stockholder  will  be  Is- 
sued certificates  equal  to  the  amount  rep- 
resented by  his  notes,  and  all  notes  re- 
|  turned  to  him  marked  paid.  This  amount 
to  merely  lending  his  credit  to  ths  mill, 
which  will  be  shown  as  an  asset  on  the 
books.  Would  thank  you  for  your  mature 
and  quick  consideration,  as  writer  hardly 
believes  present  prices  will  be  obtainable 
one  month  from  to-day,  and  If  we  ever 
want  to  utilize  our  present  boiler  room, 
engine  and  picker  room  space,  now  Is  the 
time.  You  can  readily  see  how  much 
cheaper  the  equivalent  of  another  mill 
can  bo  erected  In  this  way.  Therefore.  . 
the  writer  heartily  commends  the  above 
for  your  good  Judgment  and  would  thank 
you  for  an  expression  and  any  sugges- 
'I'.n  should   the  above  Interest  you. 

To  the  above  the  following  alternation 
is  hereby  puggeated.  The  cash  can  be 
paid  Instead  of  notes  and  participating 
stock  Issued,  which  Is  equivalent  of  being 
privileged  with  discounting  your  own  note 
at  same  rate  other  notes  will  be  sold  at 
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[October  21,  1911. 


or  borrowed  upon.  No  stockholder  la 
asked  to  do  other  than  hla  pleasure  dic- 
tate* .-\itil  If  pro  rata  la  not  wanted,  same 
will  be  offered  at  par  to  other  Bteck- 
hniders  If  ihe  privilege  la  not  accepted 
wt'Mn  l.'»  days,  TMa  circular  will  be  aent 
ortlv  to  tl.ose  who  cannot  be  reachetl  per- 
sonally and  have  not  already  signed  tnelr 
willingness,  and  writer  bees  to  suggest 
rh*  majority  of  stockholders  hare  slgnl* 
fled  uppmval  by  signing  already.  Kindly 
Indicate  your  pleasure,  with  any  suggefl- 
llon  pro  or  c-->n  y.mr  ludirnien:  may  *llc- 
•ate.  and  oblige.  Yours  obediently. 

W.  H.  HAMER. 
nd  Treasurer. 


Before  the  Issuances  of  these  certifi- 
es e«.  dividend*  were  paid  regularly,  but 
•Inn-  the  Issue  of  the  certificates  of  In- 
debtedness, no  dividends  whatever  have 
hen  paid.  It  la  contended  that  not  only 
wan  lh»-  Issuance  of  these  cert  Ifb-ate*  of 
Indebtedness  unlawful,  hut  that  under  the 
direction  of  the  defendants,  such  of  the 
earnings  of  the  Maple  as  might  have 
been  applied  to  the  payments  of  divi- 
dends have,  at  least,  to  the  extent  of  « 
per  cent  rer  annum,  been 

\V HOXOFU L.L.Y  DIVERTED 
and  at>|illed  to  the  payment  of  Intereat  up- 
on the  rertiflciitea  and  that  J.  H.  Lrtne  A 
Ci..-npmy.  Ibereby.  as  well  as  other  stock- 
holder*, have  been  and  are  being  de- 
prived of  any  Income  from  their  atock 
nnd  that,  therefore,  the  stock  h;<«  been 
I"!--- md  In   v:ilue  and  may  be  rendered 

wis!          if  such  payments  are  permitted 

to  he  continued. 

It  t»  aim  shown  that  although  It  Is  re- 
cited in  tie  certificate  of  Indebtedness, 
that  .hev  are  Issued  pursuant  to  a  vote 
of  the  stockholders  of  the  Maple  Cotton 
Mill"  ,i"  »cll  by  the  vote  of  the  directors. 
J.  II.  I-ine  &  Company  never  received 
any  notice  that  the  stockholders  would 
consider  or  act  upon  the  Issue  of  such 
certificates  and  no  such  action  wna  ever 
proposed  or  taken  at  any  meeting,  at 
whirl.  I^ine  &  Company  was  present  or 
represented  and  that  fjine  &  Company 
did  not  learn  of  the  Issue  of  these  cer- 
tificates until  within  a  few  months,  ".hat 
Is  more  than  two  years  after  the  issue  of 
the  certificates.  .1.  H.  I-ane  &  Company 
contend  that  the  lpsue  of  these  certificate"! 
and  receipts  and  the  payment  of  Interest 
t hereon.  Is  a  wiiste  of  property  and  as- 
sets of  the  Maple  Cotton  Mills  and  a 
violation  of  the  laws  of  South  Carolina, 
and  point  out  that  It  Ib  tho  Inlentlon 
of  Mr.  Ilanier  and  the  other  defendants 
to  c.  ritlnuu  to  pay  out  of  the  Maple  Cot- 
ton Mills  Interest  up  in  the  certificates, 
to  pay  anil  .-atltify  the  same  by  tho  pay- 
ment of  money  or  by  the  money  of  the 
Maple  mills  or  by  the  Issue  of  stock  un- 
less restrained  by  law.  I-ane  &  Company 
cunt' nil  that  ti  e  IX  shares  of  atock  of 
the  Maple  Cotton  Mills  owned  by  them  of 
the  pit  v.iluei.f  Hum,  la  worth  more  than 
;«lie  the  >,ar  value,  but  that  If  the  la- 
tere-1  p  omenta  are  permitted  to  be  con- 
ilmi.-il.  or  if  the  certificates  of  indebt- 
edness are  permitted  to  remain  outstand- 
ing .,».  onilLvUKins  of  the  Maple  Cotton 
Mill,  or  to  In-  r<ahl  or  -a'l-ri'd  bv  the 
l^uue  of  «t.-,ck  or  by  the  payment  of 
money,  the  nrtglnnl  atock  owned  by  J. 
II  Lone  A-  Company  will  he  irreatly  ln»- 
pureil  In  value  and  may  be  rendered 
worthless. 

I'l'HI.ICITY  DKSIKKD. 

I  it. i-  .V  Company  ask  that  Hamer  and 
1,1s  .,  ':,!..■»  make  public-  the  amount  of 
receipt*  mid  certificates  ot  ladebtetdnew 
l.sui-,1  by  the  Maple  Cotton  Mill-,  the 
nattie-  -if  i!  i  pert...:i-»  to  whom  ifpued  nnil 
the  amount,  the  names  of  the  proton: 
holders  "f  Miel,  receipts  and  certificates 
and  the  amounts,  nnd  the  r.ames  of  the 
person"  to  whom  the  Maple  Cotton  .V 
have  made  any  payment  on  ac  -  - 


NEW  YORK  STOCKS   AND  BONDS 


For  the  Week  Ending 


Evening, 


19.  1911. 


Ateh.  IT.  RR 
A  nth.  *  Tap.  pf. 
Alch  A  Top  4s. 
do    adj.  4s.... 

At  tic  Cat  Una. 
n  A  O,  Ovid  ta- 
ll A  O.8.  W.IVal. 
Haiti.  A  Ohio... 
■Jo.  pesf.  ..... 

rtnokljrfi  R.  T  . 
u  RT  cooVt  4s, 
Canadian  Pan... 
Canada  Booth . . . 
Cen.araa.Coa.ia. 
do.   lat  lac.,.. 

do    M  lac  

do    id  lae  

Central  S.  J  — 
Cent*  I  Pac.  314a. 
•  tiea.O  imKHu. 
i  tn  aapaalM  A  O. 
cue.  A  Alloa... 
do.  prmf.  ...«, 
Or- 1  Wnt 

r[.  A... 
AB1.P. 

■Tn.  a"'. 

praf  ..... 
Chl-.StP.  A  On. 

do  pref  

Chic.  Un.  Trae.. 


Chic 
do. 

Chic, 
do. 

Chte. 
do. 


do.  B 

r  .C..C. 


A  M.  la 


do.  praf. 
culo.  A  South' a. 
Col  A  So.  lat  p«. 

do  Sd  praf.... 
UeL  A  Hudaoa.. 
LH-L.  L  c»  A  W. 
1MB   A  Hko  Q'de 

do.  pratf  

Dul  .Bo.Bh  A  All 

do  praf  

Kris  lat  can.  4a. 

Krva   

Erie  lat  pref.... 

Krla  Id  praf  

Kv-s-l*  A  T.  H. 

do.  pref  

iJr'neUAWdebB 
Ol_  Northern  pf. 
Hock's  Valloy**. 

do.  pref  

Illinois  Central.. 
Intar-Mat  (w.LI. 

do  of.  (w.  L) 
Iowa  Central  ... 

do.  praf  

city  A  So 


praf. 
leuu  A  Naahv. 
Manh'ttnri  Kiev 
Minn.  A  Bt.  L... 

do.  praf  

M  S. P.   A  8.8.M. 

do.  praf  

M  K.AT.  lat  is. 

do  id  4s  

M  K.  A  T.  lat  to 
Mo..  K.  A  Tax.. 

do.  praf.   

Missouri  Pacific. 
N\  T.  Central. .. 
N.Y-.C.  A  Bt  L 
do.   lat  pref... 

do.   id  pref  

N  Y..  Out.  A  W. 
So.A  W.Con.  4a 
Norfolk  A  West. 

do  pref.   

N.  I'ae.  prior  4a. 

do.    aan.  is  

Nurth'n  Pacific 
Pacific  Coast.... 
do.    lat  pref... 
4o.    id  pref.... 

1'enn    R.  R   

r.-.tla  A  Eaat'n 
K.C..C.  A  Bt.  L 

iP.  pref  

lt'  inttna  gen.  4s. 

rt-nitlns.   

le    lat  pri-f... 
to    Id  pref.  .. 
!Ck  Island.  n«w 

-hi  pref  

-i  I.  AS  F  rfr  <s 

-t  i.  as  r  i«t  pf. 
u  l*!*  y  -'d  pf 

M  I.  >HW  ist*-4e 
ih»    2.1  gea,  4a 
til    L.  Southw... 

it"  pref  

<  i-  t  A.I.  ad|  to 
sun  Ant  A  A  P  4a 
*.  I'ae.  rfd  «• 
"oith'n  Pactflo. 
do.  praf  


La* 

Hl«k 

1«C 

wis 

ls9 

va\ 

(Hit 

IS". 

S«i 

se 

»\ 

w 

!  i 1 1 

. .  * 

til 

»i 

. 

Hi 

1"- 

pi , 

IS* 

ivi 

K', 

171. 

ii^i, 

1» 
-1  - 

in 

- 

3 

■ji 

tsj 

33 

.'<S 

(BjAi 

4»S  I 

... 
» 

f:>. 

*fA 
;;i  \ 

i  • 
•  I 

CI 
UH 

*i: 

ii  | 

iij 

u: 

... 

Itts 

*  '!i 

*"l4 

l»>. 

2I,  >.j 

tU| 

'  jilj 

H,>, 

1144 

11': 

*'». 

■ 

ssH 

B* 

"IS 

'-■i 

m 

•i, 

Kl'» 

la* 

... 

Baa. 

v.  it 

!■  ■ ; 

io:>, 

jag 

iw%  ' 

|"  1 

I3XS 

w. 

i  ti.', 

'pin  i 

rias 

**i 

ffl*! 

h\ 

4"i'- 

if. 

T»< 

ID,  ! 

*t 

« 

IUS 

11 

4W|, 

at 


it  a  hob  roat  ybar  or  1 


Hlrbaat 


1  -  i 
»!l 

■Mi 

IS-. 

no, 
•-s 

BCS 


I.. 

:i  • 

91 
l.l 

at 
9tl 
t«i 

' " ' . 
e 


SB 
141 
144V 

Ml 
H 

I  Ml 

IS 

I 

«JT 
W'a 
i  • 

S*i 

W 
J4 

10 


II 
l.'t 

in 
t 

KS 

n1- 


!: 

nil 
... 

BKJ 
f.i 


•I 
- ' 
» 

14V. 
I> 

wt 

•as 

in ., 

la  i1; 
|W< 

l«J 

I3H 
l«l 

2 

.?'.. 


I, 

ar.-| 
4u'.  I 
-'. 
»i| 
C 

AsV, 


ti;  .V  e 

11  ... 
1 1  I. 

> .  . . 

Bt-K*. 

}.  I... 

,  „. 


... 

i.J'JI 
isn 


I  . 


1.1-1 


J»l 


m  ,in 
:•.»•! 
i.a«< 


:.  o  - 


wvi 
!.!«l 
:.  i»i 


i  i  - 

l«i 


l,»v 

-;i  .... 
I".  Vm 

190,  n 


IS.IM 

L«tii ' 

lei'llOl 

(H4.«H< 

I'M 
IINI 

IS,  II HI 

l.mii 

if,*HM 
rBB 
13)1 


|i» 

in  'i  i 

:u  una 


RAMuh.  *  Kos 
jam    in»  Tl) 

J  IN     I  HI  I 


Bepl 

1  '  '. 

Jan 

' 

■'-  H 

Sept 

>i\ 

Mar 

:. 

117 

Jan 

'i 

S.-pt 

-'•  . 

h.  pt 

-"' 

!.;'% 

■-   i  ' 

-J 

Alls 

- 

Sejlt 

H-S 

I  I 

Jan 

:t 

- 

Mar 

: 

Jan 

it 

is; 

-•1 

J  uiy 

1 1.  t 

.-, 

:  i 

:■  - 

Kept 

J41 

lie  I 

;na. 

Siepl 

•■  '-. 

».  pi 

- 

15 

A  il  |< 

40 

1  Irt 

-  Pt 

:i 

•', 

--•  .  1 

-  . 

1  t 

141 

Bepl 

1 1 

Sv.-pt 

1ST 

.'.  t 

:  :  -  . 

i. 

ltd 

Fab 

IS 

t-  .  t 

i  . 

<'  H 

Sept 

i . 

M', 

«.-: 

- 

73 

tj>'l 

R 

44 

B.  pi 

i' 

13U'i 

S-  pt 

&c 

Bepl 

L't'a 

B.  pi 

1 1 

4  1 

-  -' 

i 

B>pl 

ll'S 

B*-pt 

85 

Jan 

"t 

J  ■ 

: 

J  ..it 

i . 

» 

.h.-l 

1 

K,  b 

l 

»:■ 

June 

M 

I'- 

,,, 

ll* 

M  pi 

- 

i;i 

May  ;< 

t-:  ■ 

l 

'  . 

-  ■  ' 

Mhv 

t  • 

> 

\  ;  - 

Si  pf 

•  i 

S.  Pt 

•  '  • 

111 

B.  I  t 

S»-r.t 

nwii 

-  :.t 

1 

Ul<i 

8<pt 

'■;  r 

.It 

Mnr 

ISK 

B.  pt 

Hi, 

'  . 

-  -.1 

■ 

u>j 

-'  1. 

•'  s 

Oct 

4 

fc'Pt 

.■ 

- 

B.  pt 

I" 

;;\ 

B.-1't 

4H 

i  iei 

i 

-■  :  t 

Rig 

A  U6 

S7»J 

I4.pt 

ai1-. 

1  :• 

Bept 

Asa 

Bepl 

B  1-' 

mS 

!«• 

Jan 

1  : 

101 

J»n 

11 

llv% 

B,  pi 

1!«S 
l«S 
•VS 

B 

10H4 
11 

14: 
ta 
no 

1144 
1«'« 
te; 

n 

KC 
«N 

314 

M 

--'4. 

4S'» 

1W4 
111', 

r- 

?"I4 

144 

tr.: 

«; 
tia 

40 

IS 
74 

-  . 

• 

■  I  i 

4»U 

hH 

je 

lf.4 


June  & 
June  i: 
Jan  • 
Jan  y 

Jul.  ?? 

I      .       |  > 

Mar  II 

July  r 

Jan  4 
July  Si 
Jan  at 

July  11 
May  V 
July 
Apr  li 
Apr  1 
Apr  4 
J  una  1 
Mar  I 
May  It 
Feb  ie 
May  21 
Jan  T. 
June  i 
Feb  4 
Feb  7 
June  IS 
June  12 
A  us  4 
June  It 
Feb  in 
Jun»  2 

1  .  ! 

Jan  1> 

Feb  1 

Jan  14 

July  1* 

AU«  H 

June  s 
June  4 

Feb  :i 
Feb  :i 
May  1 
A;  I 

*« 
July  1 
July  ! 
July  II 
July  31 
Jan  a. 
June  4 


S  1-UMM 
14 


-.1 

;■■ 

\2 


it*.-; 

Jv-7 
4?4  1X..1I 


l'j« 

1SU7 

vat 

]UK 
1»<7 

lkWi, 

l«m 

IUS*  I 
IhhS 
U.r7, 
l<i"I 
1*>K 

»4  >*>' 
4.  l»e 

JS  iv»; 

lis* 
SIS  147»! 
N\  l»7!i, 

\  IH^il 


41 


1.74  Apr 


■7 

tk'.s 


I'Jt't 

III', 

144 

41 

lii'si 
IW4 

t*H 

W4 
P'"  S 


PUS 

so 

e;\ 


l-:>-\ 
7 


July  >1 

Fee  li 

Feb  10 

Sept  K 

B-pt  a 

June  Id 

May  X 

May  1 

Feb  1 

Jan  13 

July  19 

july  19 

A  UK  3 

Sept  13 

Mar  » 

July  tl 

Jan  71 

Feb  17 

July  10 

June  14 

ivt  IT 

I-'  j  1 

l.l-  .1 

Jan  »' 

Mar  » 

Jan  !. 

July  *' 

Fed  S 

June  74 

May  77 
I.', 

Ana-  4 

June  4 

J  II  n  : 


4  1HOV 

S  IS... 

IS  1--:. 
.:, 

1.4  7^- 

73  is,;. 

•  -  .  -  , 

4S  i>.-:. 


S  1'X 

:V.  ...  ■ 

34  I VI 

IS  1S»7| 

II  :tiM 

30  l.viT 

77  ','SHI 

I'-a  1MIH 

♦44  IStsi 

77  |h»' 

U4  1*», 


U24 
1074 
1*4 

»a, 
170 
■  \ 
at 

IS.4 

i-o 
tr 

1074 
2U74 
97 

13*4 

105 

10' 

111 

SI 

111 
1«4 
7»\ 

«! 

71S 

77IS 

77_<4 

.■30 

•> 

111 

1.-4  4 

44  4 
!*\ 
•1V> 
la.  4 


IBM 
1901 
IBM 

lis* 

UN 
irtt 
urn 
iy« 

1904 
149* 

1904 
»10 
1901 
l»H 
1914 
1914 
1914 
.91* 
191* 
1Mb 

i«il 

lt<0* 

i  an 

1WB 


1901 

I  tea 
1901 
l»>2 


:>» 


P  74 
as*. 

I» 
at 
<^.it 


"• 

.14 
■»% 


tl 


B  PI 
B'  pt 
-.'  ,i 

B.  pt 
B  pt 
:-  p' 
S  PI 

B-  I 'I 
<V| 
R  pi 
Apr 
.1  ii  ti 
J.iri 

.1  :i  n 

Jlltl 


let 
li"  4 

iu»" 

115 

■..i;. 
1-  . 

ior 

a 
i  •  , 

B7S 


14.(4  Kept 


F.  t.  t 

Jan"  "ii 

Feb  17 

Aon  7 

J  .  -  1 

July  14 
M  , ,. 

J  -j  -I- 

> 

M 

J     lv  7- 

J.i  v  I 

■'  - 

J  '1  fie  79 

Feb  I 

June  77 

July  19 

le  I  V. 

Mav  I 

Jun.  It 


..  1»'"| 

14  1W17 

1  l*t*| 

17  ISM, 

7  is>-:' 

17^  mail 

w  iwi. 

I*  lsv-l 

14  ;;«■> 

-.-  ■■- 

444  IH'I 

34  tSHU 

74.  I  AMI 

i  Ht>7 

10  !4!.7 

50  1VJ3 

51  1S33 
72  ]h!h. 

64  1»7» 

13S  i»:c 

III  14S7 

n\  i4»r. 

9  !V« 

4  11SA 

18  isti; 
eh.  PC 

74  1S14 

4  lv< 

l->  l<t* 

511',  ■ 

tr  iiut 

11  1V7 

14  i«;m 
c. 

-in,  1--- 

»74  ISW 

5  !<:>:.! 

1«4  14(11 
4I> 


4S4 

K 

174 

to 

137 

1044 

140 

H'14 
1*41. 

U4 

«74 

414, 

*"4 

i<>4 
7i4 

44 

7<4 

\n 

1474 
7' 

r 

17744 
144 

isn-4 
1014 

'74 

1144 

:■« 

7*4 

171', 
734 

IS44 

KKI 
41 

:  - 

lo»4 
si 

lie. 


|> 
', 

t'4  1- 


■  . 

44  IS?* 

Ml  JW,! 

17  inn 

«S 

t  l>  .- 
. '  \  r-  ■ 
.-  .  , 

45  last  1 
SI', 

11 


vr, 
i" 

I7I> 
I  1-  1, 

:  "|. 
1K4 
II 

>iS 
9"» 

17" 

>  1 1  ■ 
II1I4 

»■'-.- 

•914 


■  o! 

IIOI 
If  7 
I  -  4 

IKK 

1MI 

i«ai 

1 

i»oi 
I9W 
UN 
1919 
1/10 

l»t 

1904 
1904 

If, J 
190] 

1  m 

19M 

I .. ,, 

:v\ 

1901 
::•■) 

1906 
1901 
19  ' 

■  sea, 
iw« 

1KG 
l'«4 
■'-if 

1««1 
1>T» 

1901 
1 907 

IWC 

:r> : 

li-r.- 
1904 
19a 
1910 
1!"7 
IH4J 
l*r, 

\9<\ 
Itss) 
1914 
1S<* 
19(5 
1910 
t»01 
I9U7 
"»* 
190* 
I9"i 
taia 
pan 
ta»7 
ft: 
1906 
1901 

m 


i«<n 

fitrj 

19oJ 

■  m. 


Digitized  by  Google 


October  21.  1911  ] 


UNITED  STATES  INVESTOR 


(37) 


)781 


NEW  YORK  STOCKS  AND  BONDS 

For  the  Week  Ending  Thursday  Evening,  October  19,  1911. 


for 


southern   

do.  pref  

Tcxaa  &  Pacific. 
Third  Avenue... 
ToLByn  A  U«bt 
Tc4..  St.  LAW 

do.  prrf  

Twin  City  R.  T. 

L'.p.ni  4m.  an. 

Cnlon  PaclBe..... 

do.  prof  

Wabeab  1st  (a... 

do    deb.  B'e... 

WAbUb   MM 

do     pref.    . . . 
Weal  Md..  praf. 
Wheel.  I  L  &. 

do.   1st  pref.. 

do.  Id  prat.... 
Wla.  Central... 

Et'l 


Am.  Beet  f»JM 
in.  Car  A  1*4. 

*~  prat. 

Cot.  OU.. 
pref.  ..... 

.  Express.  - 
.  ..  H.  *  L.... 

do.  prat. 
an.  Ice  Boa.... 

an.  T  Inieeii  Co. 

do.  prof  

an.  Lm  

do  pref.  .... 
Amor   Malt  Co. 

do.  pre!  

Am.  Boid.  A  Hoi 


Br-k  Un'n 
Contral  liailw 

do.  prof. 
Calno  Copper.... 
Colo.  Inn.  In... 
Colo,  F'l  *  Ir-n 

do.    pref.  ..... 

C.AH.V  Co'lAlT. 

OonsoHd't'd  Oaa. 


Si 


DIM.  Hocur... 
Fad.  M.  A 

do.  pref  

Ooldfleld  Con.... 
Interna  1  Paper 

do.  pref.  .  . 
Int.   Harvester. . 

do.  pref  

Inter.  Stm.  P  ap 

do.  pref  

l.aclede  Oaj..... 
Mackay.  pref.... 
Nation' I  Biscuit 

do.  pref  

Nat.  En   A  Bt'p. 

do.  pref. 


»fi 

Al 


NT 

North  Amer.  Co 
Pacific  Mall... 
f'  ple-.  U.UA  C 
Preaaed  at 'I  Cm 

do.    pref    . . 
Bv.  Stl.  Spring 

1"     pref.    ,  . 
Tlep'b  lr  A 

do  pref. 
Bluw-Sh  H 

do  prrf. 
T.  Par  IJ1 
Texas  Cempany 
I'nilerW'l  Tvpe  . 
Vn.  Bnic  A  Pap 

d"  pr.f  

U.B.Caat  IP  A  F 

do  pr.  f  ... 
V.  8  Expense 

V  S  R  lty  A  Imi 

V  S  Hulir-r.. 
Bt.l»*er  pf 
Sr.el  .. 

trf:..:::: 

r*ft»ir»-r 
t'mr  Cl.«-m 

'**rt.  Pn'n  T>1 

oo.     prf*r.  .... 


t:  b. 

P.  8 
do 
do 

t;i«h 

Vlrr 
d 


Hlftl 


3\ 


!•% 

MS 


17% 
"% 

'm>  ■ 
lna 

'« 

«.H% 
I'll 
SI 

II«*i 
115 

C\ 
nc, 

21 
!>l'7 


i:i7», 

" 

»S 

78 
li'i*, 
17 
«7 

'  '. 

I'd 

nr, 

2sS| 
MJt 

'. 


1.-'. 

im 
•■ 


v- 
r« 

it 
»•. 

m 
lr , 


i-'» 
in 

7« 

ti- 
ll:, 


IT, 
1'  '  \ 

lc.'S 
"'t"\ 


11- 

M% 


I 


■I'. 

ir-7 
'•-»« 


S'4 


> 
»\ 
T.\ 

nu'( 
iis 

10.", 

r.\ 
n»% 
no 

*s 

ir.'4 


2>>% 


itito, 
•'i  , 

!'>% 

i , " . 

i'»i\ 
;  I--. 


It* 

id 
is 
-•i 
t« 

V, 

r-, 

II 

lit*'. 


BPS 

Ml 


!' 

»1% 

S 

-% 

U 

•  I 

4*%  i 
ll«  ' 


«t,  I 
i'. 
lt- 

Ml  ' 
lir.  | 


Uoweot 


Hlrhe 


I'K 
■  :■  . 
i.»;\ 

!'■.'  , 
!«.", 
93 
MK1 
lilt 
l:; 

1  » 
7s 
3'» 


'  .' 

■j>  i 

9if.eBt 


:<s  twpi  » 

S1V«  Jan  ii 

tv-l'l  2. 

TS  bVpl 

(IS  AUK  It 

17  H*pt  11 

an  stpi  i 

1W  S.pt  i:. 

1U0  bVpt  i. 

m%  riept 

U  Sipt  21 


July 
July 

-M> 
if 

■Ml 

June 

5 

■ 

Mar 

Jan 

r 

Feb 
Feb 

3 
■ 

in 

Feb 

: 

ices 

June 

T 

IKS 

July 

r 

M 

July 

1 

11* 

Mar 

-•ii 

RANOB  FMUM 
JAN..   ITfl.  TO 
JAN..  1JU. 


Lowaot  Hlctieet 


19MI 
7.1%  IKM 
1RR9 

n  inn 

M»4  1SH- 
7414  1W 
I»  HO! 

1»I4  ism 

1VJS  KH%  1»1C 
IS*    1IS%  1»1S 

lMn!  in  |Nt 


■r.i" 


1..' 


(I       Srpt  !U 

9    Srpt  i; 

&     Jan  14 

2%    Sept  > 

%   July  22 

Sept  ii 

ticpl  21 


16% 
♦0% 

«s% 
«% 

ITS 
• 


Feb 
Feb 
July 

r-h 

Feb 
Feb 
May 


I 

47 

ii 
i* 

a 
• 

rr 

% 

2% 


1-33 

1»W 
:>»i 

,.  m 

1HF 
1SS7 
HI 

li 

io»| 

1ft*  I 


«o  ini 

M%  iw; 
77  H19 
0%  Ufi 
W%  189! 
42%  ixn 
M  HU 


♦  Kv.|liM™H.        N.  »  ' 
wruilll.-ii     •  cVnlllr.it.-i.     it  Ex-lnl.-re»t 


rl'l  lK  ,->l,-hl.  |  Price  h|,l.  ;  Prlr..  oak,  d  1  OH 
P-T  r    Mill),     Irlef*      •-  n.'  l  lpU. 


ihese  receipts  or  ccrtlflrnics,  Interest 
tlirrr-nn  and  ttie  amount  pntil  tn  each  and 
llmt  any  persona  who  have  received  any 
pnyrrrn!"  on  account  of  Intercut  he  mnde 
p.-irlles  defendant  to  thla  suit,  «nd  that 
the  receipt  and  certificate*  of  Indebted- 
:  !■■«  lie  adjusted  null  and  void.  And  that 
i he  re  eipta  and  certificates  he  cancelled 
nnd  doatroyed.  al.no  that  the  Maple  he 
niljnln.d  fi"n>  paying  or  satisfying  the 
receipt s  and  eertlfleatea  of  Indebtedness 
i)v  the  Ip.sue  of  stock  or  the  pnyment 
"f  money  and  from  paying  Interest  there- 
on, and  this  Injunction  be  made  perpe- 
;ual  Also  that  such  holders  of  said  re- 
ceipts and  all  others  to  whom  such  pay- 
ments have  been  made  be  adjusted  In- 
debted to  the  Maple  Cotton  Mills.  In  the 
amounts  received  by  them.  wHh  Interest 
from  the  date  of  such  payment  and  they 
he  required  to  repay  to  the  Maple  or  to 
a  receiver  to  be  appointed,  the  amount 
thus  received.  Also  that  a  receiver  be 
appointed  fur  the  Maple  Cotton  Mills. 

We  published  last  week  a  financial 
statement  of  the  Maple  Cotton  Mills  In 
which  we  showed  a  book  value  of  about 

s^SSO  y)(MT  Attn o^  flu  1*^9 1  u A  0 *T 

1X0  was  shown. 

Doubling  or  In  other 
creasing  the  capital  stock  of  textile  mills 
by  the  payment  of  stock  dividends  has 
not  been  uncommon.  But  the  above  could 
not  be  said  to  constitute  a  stock  divi- 
dend and  Is 

SOMETHING  UNIQUE 
In  mill  financing.  J.  H.  Lane  *  Company 
paid  K.000  cash  and  It 
1  lamer  transferred  hla 
shares  and  pocketed  the  16,000.  Lane  * 
Company  received  SO  shares  to  add  to 
their  previous  holdings  on  which  they  are 
receiving  no  dividends.  Hamer  not  only 
gained  the  $6,000  In  cash,  but  lost  no  divi- 
dends, because  he  received  the  certificates 
of  Indebtedness  not  only  for  the  shares 
of  old  stock  owned  by  him,  but  also  for 
the  shares  which  he  sold  to  Lane  &  Com- 
pany, and  on  all  of  this  he  has  been  re- 
ceiving 8  per  cent  per  annum  through  the 
certificates  of  indebtedness  made  out  in 
nls  name.  These  certificates  of  Indebted- 
ness are  practically  10-year  debenture 
bonds,  paying  g  per  cent.  The  mill  did 
Cel  sime  new  machinery,  paid  cash  for 
!t  by  borrotvlnc  the  credit  of  Its  directors 
and  o!!n-rs,  paid  the  Interest  on  the  notes 
of  the  stockholders,  returned  the  notes 
to  the  stockholders  with  a  melon  in  ths 
way  i.r  these  debenture  bondB  and  every 
one  has  profited  but  Lane  &  Company. 
They  paid  tS.MJO  cash  for  the  privilege 
of  not  giving  their  note,  and  have  lost 
dividend  payments  on  their  stock  and 
s-cn  atwut  tlno.ino  of  bonds  Issunl  ahead 
of  their  securities. 

PHILADELPHI  A  TRUST  COMPANIES. 

Thi'  foirmlttti-  of  tho  Philadelphia 
Cloarins  Hotisp  AtHoviatioti  lmvlnp  in 
(harec  the  matter  of  the  atltni»Hion  of 
the  truHt  companies  to  membership  lr. 
the  association,  has  Hubmitiod  ;i  fa- 
vorable report  on  the  siib-oommilte?> 
report,  which  will  come  before  the  as- 
1  tct  iatlun  at  Its  meeting  on  Moit'lnv. 
!  Only  trust  con'oanlex  having  a  sur- 
plus and  capital  of  $5.<»0<i.oi!n.  will  b' 
i  ><  i;lli>e  to  mon>l;e|-!<hlp  111  the  asHocIa- 
,  tiou  if  the     report  submitted     It  up 
I  l>r "V<  d 

I  nder  the  new  rule,  the  mist  com- 
panies iidniitted  will  pay  uti  entrance 
fo..  of  $lu  immi.  and  <lu.  s  of  J7S0  per 
annum.  In  their  la«t  offlcial  report, 
trust  companies  hail  deposits  of  jver 
«:i-3.0oo..inO  and  »11.542.ooi>  In  capiti.l. 
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lng  the  proceeds  In 
Consolidated,  we  would  say  that  so  far 
as  the  acquisition  of  Wettlaufer  U  con- 
corned,  we  think  you  might  do  well  to 
follow  this  suggestion,  but  we  are  In- 
clined to  queatlon  the  wisdom  of  ex- 
changing Nlpisslng  for  Beaver  Consoli- 
dated. We  say  this  believing  that  Beaver 
Is  a  valuable  property,  and  one  which  Is 
more  than  likely  to  make  for  Itself  a 
good  showing  In  the  matter  of  divi- 
dends. The  management  of  the  company, 
however.  Is  not  looked  upon  as  being 
thoroughly  conservative  In  Its  actions, 
and  the  stock  we  believe  Is  one  which  Is 
likely  to  show  sudden  and  disconcerting 
market  movements.  Beaver  Is  at  present 
paying  at  the  rate  of  12  per  cent  per 
annum,  having  thus  far  paid  8 Vi  per  cent 
since  beginning  dividends  last  May.  No 
attempt  has  been  made  to  make  It  ap- 
l»'iir  that  Benver  Is  on  a  regular  three 
per  cent  quarterly  basis,  and  the  dividend 
declared  more  than  a  month  ago.  Is  not 
payable  until  December  15. 

this  fact 

suggests  that  the  management  is  taking 
too  active  un  Interest  in  the  market  posi- 
tion of  the  «tock,  and  that,  we  llnd,  Is 
the  greatest  source  of  criticism  at  the 
present  time.  The  stock  la  quoted  at  50 
cents  on  a  par  value  of  $1,  so  that  the 
net  return  at  the  present  price  would  be 
about    -I    pet"  cent. 

The  Beaver  property  consists  of  twenty 
acre*  in  the  Coleman  township,  the  titles 
to  the  property  being  obtained  from  the 
government  In  fee  simple.  The  property 
has  been  developed  by  several  thousand 
feet  of  underground  workings,  which  have 
been  carried  to  a  depth  of  over  4i>0  feet. 
The  company  began  shipping  ore  a  little 
less  than  two  years  ago.  and  Is  to-day  a 
somewhat  Irregular  shipper. 

President  Culver's  report  submitted  to 
the  stockholders  a  month  ago.  placed  the 
shipments  for  the  preceding  quarter  at 
;i  valuation  of  1133,000.  payments  not  yet 
due  from  smelters  <  n  ore  shipped  amount - 
'■■d  to  approximately  $13F,,i>iK>,  The  com- 
pany's cash  balance  on  October  31.  was 
l7'-',7<'0,  less  pay  roll  for  August  of  $S.- 
76<".,  sundry  accounts  payable,  $5,!»74,  total, 
112.71".  leaving  a  cash  balance  at  hand 
»f  f.Vi.ltfin.  These  figures  compare  with 
$:<«.. Ml.  cash  on  hand  May  31,  with  about 
$>M"J0  due  from  smelters.  It  will  be 
seen  that  while  cash  on  hand  Is  not  .is 
great  us  it  was  three  months  ago.  still 
the  actual  amount  Is  Just  about  sufficient 
t<>  pay  the  December  dividend  with  ahout 
J  13.1/100  due  from  the  smelter. 

V\>  note  with  Interest  that  some  of 
those  who  have  been  advising  the  pur- 
chase or  reaver,  are  now  recommending 
Its  sale,  and  the  acquirement  of  other 
stocks. 

As  far  as  the  Wettlaufer  Lorraine  Sliver 
Mines,  Limited,  is  concerned,  we  would 
say  that  this  company 

IS  WKLL  MANAtJKD, 


people 

have  Increased  their  Wettlau 

materially.  Indicates  that  they 
faith  In  the  future  of  the  property. 
The  Wettlaufer  Company  Is  well  man- 
aged, the  management  paying  llttl©  at- 
tention to  the  stock  market  end  of  the 
game.  As  we  have  said,  we  are  Inclined 
to  believe  that  your  position  would  be 
improved  to  some  extent  at  least  by  re- 
investing a  portion  of  your  Nlplsalng 
holdings  In  Wettlaufer.  For  one  thing-, 
the  yield  would  be  larger,  a 
at  current  quotations,  is  netting  less 
1M>  |mt  cent.  Nlpisslng  September  produc- 
tion amounted  to  436,694  ounces  at  a  gross 
value  of  $227,083.  The  net  value  of  ore 
i hipped  In  September  was  t23v.S43,  which 
was  over  $52,000  In  excess  of  dividend  re- 
quirements. Some  holders  of  the  stock 
have  been  disturbed  by  a  falling  off  in 
the  volume  of  regular  shipments.  This 
is  duo  to  the  fact  that  the  company  has 
been  treating  Its  high-grade  ore  at  Its 
own  mill  and  It  Is  quite  possible  that  the 
modlum-grado  ores  will  be  similarly 
Heated  in  the  near  future.  As  long;  as 
the  earnings  do  not  show  a  decline,  th«- 
stockholders  need  not  worry  over  the 
shipment  flguros,  and  It  Is  claimed  by  re- 
ni'lng  Its  own  high-grade  ore,  the  com- 
pany is  effecting  an  annual  saving*  of 
r-omolhlng  like  1300,000.  It  Is  claimed  that 
tho  company  will  havo  about  $1,100,000 
surplus  In  cash  and  quick  assets  after 
paying  Its  dividends  this  month. 

 *  ♦  — 

ST.  PAUU  ORE. — The  State  Bank  of 
.St.  Paul,  has  been  organlied  with  a  cap- 
ital of  $1J.0U0.  James  J.  Keber  Is  cashier. 

MABSHVILLE.  X.  C.-The  Bank  of 
Marshvllle  ha*  increased  Its  capital  to 


THE  ATCHISON.  TOPEKA  AND  SANTA 
FE  RAILWAY  COMPANY. 

New  York.   October  3.  1H1I 

Tli,.  Hoard  of  nirectors  baa  declared  a  divi- 
dend ,:u-ii;g  dividend  .No.  X)  on  the  aiMMO^ 
nTih.'K  "f  this  Company  of  ONK  DOLLwVK 
\N1>  Kit  TV  CKNT9  t*l.J0>  per  share,  payat.U 
I  «i,<.  r  1.  ihU.  out  "f  surplus  net  Income, 
to  1 1 , .lit.. t »  or  suld  COMMON"  Slock  p'utat.  n-t 
,n  htwil;*   c-f  til*  I'ompany  at    the   elrts-;  of 

("mint-**     on      No\,  rnl>,  r     1.      1>11.  Idcnd 

|U.«  win  t»,  mailed  to  holders  of  iViMM'  'N 
>t.i.  k  wrto  tile  sulltltile  orders  then  for  AT  thi# 
■  ntl.-i        C    K.  I'lmPFln.  Assistant  Tie 

Na*».vu  S!ro,:,  New  York  City 


AMALGAMATED     COPPER  COMPANY. 

«:  Iln.ndv.iiy.  New  York.  Oct  IS. 
At  ti  oje-'Unic  of  the  Directors  of  tho  Amal- 
witnatct  i'..,,;„.r  Company  a  dividend  of  Onc- 
hnir  of  or.,*  Per  »'ent  i  Vt  of  1*1)  was  il.  t  liiv,!. 
|.;ivii!.|e  Ni...  eml-r  .Till.  It'll,  to  stockholder*  of 
i...  ,.r.t  on  th»  l«-ok«  of  the  Company  as  of  U 
r.  ik.-k  noon.  iM.ilsr  2»th.  IStl. 
\.  li    MBLIN.  ' 


THE    McCRUM-HOWELL  CO. 
Drk — Chicago. 

TIVK  1P.EFKKRED 


-T.m'K  MIVIME.ND. 
The  quarterly  dividend  of  one  and  three- 
fourths  per  rent  on  the  Preferred  Stock  of  ttw- 
rompnny  hap  been  declared  payable  on  No- 
vember 1st,  to  Preferred  Htoekhofders  of  record 
i.t  trie  I'lrnr  of  hualneas.  October  »th.  IJlt. 
"««,k*  rloe*  nt  a  P  M„  Friday,  October  ?rio. 
KUI.  und  reopen  Thursday.  November  2nd.  lttl. 
A    E    PKAH  l.ER. 


REAL  ESTATE  INQUIRY. 


Northwest  Towntlte  Company. 
4748.  (Ervlng.  Mass.)  What  Is  the 
present  and  prospective  value  of  the 
Northwest  Townslte  Company's  holdings 
in  Philadelphia?  Do  you  consider  their 
kits  worth  the  money  they  are  asking  for 

Ana.:  The  main  office  of  this  com- 
pany  Is  located  In  Philadelphia,  but  the 
holdings  are  all  In  the  Northwest.  The  of- 
ficers are  In  good  standing,  and  the  ref- 
erences given  are  excellent.  We  have 
reason  to  believe  that  the  finances  of  the 
company  tire  In  good  shape,  and  that  the 
management  Is  conservative.  The  com- 
pany is  selling  only  a  part  of  Its  hold- 
ings wltn  the  Intention  of  being  per- 
manently, and  not  temporarily  Interested 
In  the  enterprise.  In  other  words.  Its 
enthusiasm  is  not  likely  to  wane  as  soon 
as  It  bus  disposed  of  most  of  Its  hold- 
ings to  the  public. 

The  scheme  has  many  original  feature*. 
There  Is.  first  of  all.  the  divided  risk 
feature,  five  lots  in  live  different  towns, 
one  of  these  being  a  business  or  a  corner 
lot.  which  gives  the  Investor  a 
belter  chance  of  making  a  profit 
on  the  transaction  in  due  tltno 
than  would  be  the  case  If  the 
lots  were  all  located  in  one  section  or  In 
different  parts  of  the  same  town.  There 
is.  of  courso,  a  considerable  element  or 
chanco  Involved  and  some  purchasers, 
either  through  their  own  good  Judgment 
or  through  what  is  generally  termed 
"luck,"  will  gain  much  more  than  others, 
but  the  proposition  Is  a  good  risk  for 
any  one  who  can  afford  It. 

The  property  of  tho  company  Is  all  lo- 
cated along  the  new  "Hill"  and  "Hnrri- 
man"  'Ines  In  what  are  now  small  towns 
In  the  state  of  North  und  South  Dakota, 
Montana,  Idaho  and  Oregon.  These 
towns  were  chosen  after  consultation  with 
the  officials  of  iho  railroads.  It  Is  the 
Idea  of  the  company  to  pick  towns  which 
are  or  will  be  counly  seats  or  division 
points  on  the  railroads.  In  each  of  the 
towns  the  comptny  has  a  local  agent, 
generally  a  bank  or  trust  company.  These 
local  agents  will  transact  sales  for  tho 
bolder  of  a  contract  on  a  5  per  cent  com- 
mission basis. 

The  price  asked  for  the  lots  does  not 
appear  excessive,  and  although  some  of 
these  towns  might  never  get  beyond  mere 
villages,  there  Is  a  good  chance  that 
some  of  them  may  develop  sufficiently  to 
yield  a  good  profit  on  real  estate  held  In 
them. 


MINING  INQUIRY. 


Cobalt  Stocks. 

21331.  (Pittsburgh.  Pu.)  i  an.  i.te.- 
ested  In  Home  slock  of  the  Nlpisslng 
Mines  Company,  of  Cobalt.  Canada-  I' 
has  been  suggested  to  me  that  I  should 
sell  part  of  this  slock  and  place  the  pro- 
ceeds In  the  following  mines.  Wettlaufer 
Lorraine  Silver  Mines,  Umitcd,  and  the 
Heaver  Consolidated  Mines,  Limited,  both 
in  the  Cobalt  section  of  Canada,  and  so 
distribute  the  rink.  I  would  ask  your 
opinion  .|X  to  the  advisability  of  „tieh  a 
course  at  the  pr.-s.-nt  time  1  should  like 
to  know  in  regard  to  these  two  latter 
minis  boiv  they  are  regarded  by  conserv- 
ative business  men  What  cash  and 
other  assets  they  have  In  their  treasury 
at  the  present  time;  also  how  much  acre- 
age they  both  own  respectively  at  the 
present  time.  If  the  management  It*  re- 
garded a*  hoio  st  an. I  competent,  and  how 
much  ore  reserves  they  have  at  the  pres- 
ent time. 

Ans.:  Replying  to  your  recent  Inquiry 
regarding  the  Cobalt  stocks,  particularly 
ns  to  the  advisability  of  selling  a  |»>rtlon 
of  your  Nlpisslng  holdings  and  re-lnvest- 


and  successful,  and  from  all  we 
can  learn  we  believe  that  the 
stock  is  it  good  purchase  at  cur- 
rent quotations.  The  stock  at  the 
present  time  is  quoted  around  ~,s  to  M> 
cents,  and  a*  the  company  Is  paying 
dividends  at  the  rate  of  5  per  cent  quar- 
terly, that  Is.  2S  per  cent  regular  and 
-'■a  [.or  cent  extra,  a  net  relurn  at  pres- 
ent prices  will  be  approximately  25  per 
cent.  The  stock  Is  Inclined  to  weakness 
generally,  a  fact,  which  wo  attribute  very 
largely  to  the  reduction  In  the  Korr  Lake 
dividend.  The  Kerr  Lake  Company  owns 
IVt.Ovu  .hares  of  the  Wettlaufer,  but  they 
ure  operated  on  entirely  different  lines. 


INVESTOR  OR  PROMOTER 

I  have  twenty  acres  of  land  In  the 
b.plln  I.Mo.1  sine  and  lead  district  .the 
world  s  great.wi)  to  lease  for  development, 
within  stnnc's  throw  of  producing  mine 
Responsible  |mrly  ran  have  lease  free, 
no  bonus,  by  agreeing  to  do  small  amount 
.•f  prospecting  and  pay  reasonable  royalty 
when  ore  Is  sold.  Drill  holes  already  fin- 
ished show  good  ore  on  this  property, 
something  seldom  offered.  Investigate. 

"ZINC", 
Care  nt  United  States  Investor. 
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The  Best  Purchases  on  the  Railroad  List 

Indicated  by  the  Two  Standards  of  Comparison:  of  Pressmt  Investment  Yield  on 
of  Current  Dividends  and  Prevailing  Market  Price,  and  on  Basis  of 
Present  Earnings  on  Prevailing  Market  Values. 


The  average  net  yield  ot  the  60  i all- 
road  stocks  quoted  In  the  following 
table  was  5.37  per  cent  on  October  18, 
as  compared  with  5.43  per  cent  on  Oc- 
tober 10,  5.4J  per  cent  on  January  4. 
and  with  4.71  per  cent  on  January  2, 
1910. 

The  figures  compiled  by  the  Burea» 
of  Railway  Economics  dealing  with 
summarizing  the  revenues  and  ex- 
ot  steam  railroads  over  50 
long,  for  the  fiscal  year  ended 
30.  last,  show  the  general  trend 
of  Income  aud  expenses  during  that 
period.  Operating  revenues  show  a  to- 
tal of  132.87  per  mile  per  day.  which 
Is  19  cents  per  mile  per  day  less  than 
for  the  preceding  year,  equivalent  to 
an  aggregate  decrease  for  All  the  rail- 
ways for  tho  entire  year  of  nearly 
117,000,000.  Operating  expenses  aver- 
aged $22.58  per  mile  pe;-  day  for  95 
per  cent  of  the  railway  mileage  cov- 
ered. This  showing  is  the  Lighest  on 
record,  being  65  cents  per  mile  per 
day  higher  tiian  for  the  previous  fiscal 
jear,  and  making  an  aggregate  In- 


crease of  over  166,000,000  for  all  the 
roads.  In  the  light  of  these  figures,  It 
1b  not  at  all  difficult  to  see  why  it  Is 
that  a  numbei  of  the  railroad  systems 
have  been  forced  either  to  reduce  their 
dividends  or  to  carry  out  drastic  econ- 
omies in  oi*c!er  to  do  away  with  the 
necessity  for  such  a  step. 

Net  operating  revenue  averaged 
910.29  per  day.  Taxes  increased,  and 
revenue  from  outside  operations  fell 
olT,  so  that  operating  income  was  87 
cc-nts  per  mi'o  per  day  less  than  in 
tne  preceding  year.  This  amounts  to 
a  total  decrease  in  operating  income 
of  more  than  $;5,000.000,  or  an  execs' 
of  one-four'.li  of  the  total  amount  of 
not  dividends  paid  by  the  railways  for 
tut-  fiscal  y<:ar  ended  June  30,  1910. 

These  figures  may  be  accepted  as 
being  representative,  Inasmuch  as 
thty  cov«r  90  per  cent  of  all  the  mlle- 
;  ge  in  this  country.  Total  operating 
revenue  from  freight  and  passenger 
traffic,  mail  and  express  aud  miscel- 
laneous sources  was  $218,570,015,  a 
decrease  compared  with  July,  1910,  of 
11,414,427,  which  is  equivalent  to  $22 
per  mile,  or  2.1  per  cent  This  change 


was  due  to  a  decrease  of  $24  per  mile, 
or  3.7  per  cent  In  freight  revenue.  Op- 
crating  expenses  were  $148,31.2,468,  a 
decrease  of  $17  per  mile,  or  2.6  per 
cent.  From  the  figures  shown,  it  will 
be  seen  that  by  reducing  operating 
expenses,  the  railways  have  almost 
succeeded  In  overcoming  the  decrease 
of  $22  per  mile  in  operating  revenue. 
Net  revenue  for  each  mile  ot  line  for 
each  day  of  July  averaged  $10.25,  as 
compared  with  $10.39  for  July,  1910. 
The  operating  ratio  was  67.9  per  cent, 
as  compared  with  68.6  per  cent  In 
June  of  this  year,  and  68.1  per  cent 
in  July  of  last  year. 

The  western  group  of  roads  showed 
a  decrease  in  total  operating  revenue 
per  mile  of  7.3  per  cent,  while  the 
eastern  group  increased  1.3  per  cent, 
and  the  southern  3  per  cent.  Operating 
expenses  per  mile  were  reduced  4.6 
per  cent  by  the  western  lines;  1.3  per 
cent  by  the  eastern  lines,  and  in 
creased  1.1  per  cent  by  the  southern 
roads.  Taxes  Increased  in  sJl  the 
groups,  the  Increase  per  mile  amount- 
ing to  13.4  per  cent  In  the  southern* 
group  and  7.2  per  cent  in  the  eastern. 
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Toledo.  St.  L.  A  \V.,  prvr...| 

I    •rult  I'nlttd     

St.  L   A  Sun  V..  1st  pri-f  

Chesapeake  &  Ohio,  com..., 

H.    K  T  

St.  1'aul,  com  

Colo.  A  Southern,  2d  pref... 

N.  V  ,  C  A  St.  I,.,  com  

Paltlnvre  A  Ohio,  com  

K.  C.  Southern,  pref  

Lehleh  Valley   

I'nhin   Pacific,  com  

Northt  rn  Pacific   

N.  V  .  N.  H.  *  H  

XI..  K.  A  T.,  pref  

St.  Louis  S.  \V.,  pref  

Atchison,  com  

Twin  City  R  T.,  com  

Oreat  Northern,   pref  | 

C  >ln.  A  Southern,  1st  pref. 

Delaware  A  Hudson   

Southern  Pacific,  com  

M.,  St.  P.  A  S.  S.  M.,  com. 

K.  C,  F.  S.  &  M..  pref  

<\.  C  P.  A  St.  I,.,  pref... 
C.  St.  P..  M.  A  O.,  com... 
P.,  C,  C.  A  St.  L.,  com.... 

N.  Y..  O.  &  W.   

Western  Maryland,  pref... 

Illinois  Central   

Puffalo.  R.  &  P.,  com  

Pennsylvania   

Atchison,  pref  

Chieaco  A  N.  W.,  com  

Louisville  A  Nashville   f 

N.  Y.  Central   

St.  Paul.  pref..   

XL.  St.  P  *  S,  S.  M..  pref. 

Atlantic  Coast  Line   

Norfolk  A  Western,  com.. 

O  n;  ml  of  N.  J  

naltirnnre  A  Ohio,  pref  

Norfolk  A  Western,  pref... 

Canadian  Pacific   

K-aJlnt'.  com  

Union  Pacific,  pref  

vtnston  A  Mnlne   

Colo.  A  Southern,  cum  

n.  i..  a  w  

Rr.nthe. n  ttallwav.  pref  
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6.15 
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116 

6.03 
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133 

S.02 
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4% 

69 
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15 

47. 

69 

5.80 

16 
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107 

5.60 
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5.60 

18 
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126 

5.55 

19 
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72 

6.C5 

20 

S'.'c 

163 

5.52 

21 

67c 

110 

5.45 
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4% 

131 

5.24 

23 

73 

5  33 

24 

57. 
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6.32 
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7r* 

132 

5.30 

26 

57. 

95 

5.26 

27 

27. 

39 

5.13 

28 

7* 

5.13 

29 

138 

5.07 

30 

57t> 

100 

5.00 

31 

6% 

4.92 

32 

B% 

103 

4.H5 

33 

145 

4. S3 

34 
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1.76 

35 

105 

4.76 

38 

147 

4.76 

37 

148 
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4.04 

47 

2^. 

60 

4.00 
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505 
70 
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St.  L.  A  San  K  ,  2d 

Krle,  !si  pref  

M..  K.  A  T.,  pref  

I)'tr.>lt  I'nlled   

N.  y.,  C.  A  St.  L.,  com  

Hocking  Vallt  y,  com  

Hurrah.  R.  A  P..  com  

Southern  Hallway,  pref  

I.ouUvllle  A  Nashville   

Norfolk  A  W.-stern,  com  

I'nlon  Pacific,  com  

Twin  City  K.  T.,  com  

P    it.  T  

Atlantic  Coast  Line   

Heading,  com  

Canadian  Pacific   

Krle.  com  

Southern  Pncifle,  com  

Colo.  A  Southern 

Central  of  N.  J  

St.  l/ouls  S.  W.,  pref. 
Great  Northern,  pref 

D  A  P..  O..  pref  

C.  St.  p..  M.  A  O.. 

Raltlmore  A  Ohio,  com  

Delaware  A  Hudson   

K,  C,  C.  A  St.  L..  com  

Cjienapenke  A  Ohio,  com  

Northern  I'aclflc   

I.ehi»rh  Valley   

K.  C.  Southern,  pref  

St.  Paul,  com  

XI..  St.  P.  A  S.  S.  M..  com.  . 

M  .  K.  A  T..  com  

Illinois  Central   

C,  C.  C.  A  St.  1^.  com  

N.  V.  .'entral   

Atchison,  com  

I  •  .  I..  A  W  

Pennsylvania    

Chlrntto  Ot,    Western,  pref  

N    Y..  O.  A  W  

Hock  Dlapd,  pref  

N    V..  N.  M.  A  H  

nilr  igo  A  N.  W..  com   

Western  Marvlni-d.  pref  

Tolr  .io    St.  I,   A  W  ,  pref  

Iowa  t'enlra).  pref  

K*.  C   Soutliern.  com  

K-ston  A  Maine   
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29.05 
22.  !W 
19.80 
18.50 
15.80 
14.70 
14.30 
13.35 
12.55 

10.20 
9.75 
9.65 
8.70 
8.70 
3.65 
8.60 
8.55 
8.45 
8.30 
8.30 
8.25 

£8 
III 

6.95 

6.65 

6  60 

8.60 

6.60. 

6.55 

6.40 

6.20 

6.05 

5.95 
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5.55 
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•1.70 

1.60 
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UPON  PRESENTATION 

al  Uit  Offioe  of 
THE  MIDDLESEX  BANKING  COMPANY 

OF  MIODLtlOWN.  OWN. 

DEBENTURES  of  Series  El 4.  maturing 
November  6m.  1911.  snd  5erie>  El  5. 
resluruuj  December  but.  1911  WILL  BE 
PAID  at  par  with  interest   to  the  date 


Certainty 

Adaptability 

Convertibility 


GOLDFI ELD  CONS. 
INDIANA 

Our  weekly  market  letter  mention*  the 

ritxjvi>.  Ariiomi  <\in»..  Ciet-tn-  Oina- 

nea.  Mitutlnn  >it»1  The  (Halite". " 
"Coppers"  and  •'Curb"  stocks  In  general. 
Mailed  free  upon  request. 

••Copper."  and  Curb  Stocks  bought  and 
•old   for   Cash   or   Carrlad    on  Margin 


H.  A.  BROWN  &  CO. 


NO  element  ol  an  investment  approaches  in 
importance  that  ot  rrrrdr'nffa — certainly  I  hat 
it  will  conserve  anil  return  principal  intact, 
and  pay  the  contract  rate  of  interest.    A.R-E  6  i 
have  done  this  for  nearly  a  quarter  of  a  century. 

They  are  adaptable,  being  issued  to  return  inter - 
eit  on  current  fund*  or  to  provide  for  living  sur- 
plus earningi,  returning  the  latter  with  latere* 
compounded  al  6£. 

•J  Their  caiA  convtrtihility  isleiuardt  the  investor 
•gainst  temporary  financial  need. 
<I  This  Company  ii  engaged  solely  in  the  binineai 
of  investment  and  operation  in  New  York  real  es- 
tate, a  stable  and  profitable  investment  held,  and 
its  6  %  Cold  Bonds  in  these  forms : 

6%  COUPON  BONDS 
Far  tnsM  wtiowtsato  Invest  $100  v  mars 

«%  ACCUMULATIVE  BONDS 
Far  tit oss  who  wish  to  ssss  S2S  sr  mors  a  year 
af  hswTsrk 


60  Stat*  St. 
Boston 


74  Broadwa) 

York 
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PER  CENT  INTEREST  PAID 

By  Cessna  aa  Beads  Ssccrad  by 
Wall  Selected  New  York  Baal  Estate. 

"We  ttssl  h  H»  OtW  Sscsrifass" 


THE  DEBENTURE  CORPORATION  OF  NEW  TOM 
334  Fifth  Avenue  Now  York  City 


AMERICAN  REAL  ESTATE  COMPANY 

Capital  and  Surplus,  S2,011,2*/.M 
Founded  1MS         Assets  SC8l0SSefSt.S7 

Room  502,        S27  Fifth  Aianus,  „«•  Tort 


SIX    NUMBERS  FREE 

Financial  Convene  (published  ever;  tare 
eonthst  snsvrers  more  questions  on  mines  than 
any  periodical  published.  8.  T.  Campbell,  of 
Chicago,  save:  "This  paper  la  worth  more  than 
any  other  mining  publication  In  the  United 
"  Cut  this  out  and  send  for  six  copies 
:  Um  n«t  year. 


A  Good  Investment 

To  investigate  m  the  six 
per  cent  Realty  Bond  ol 
the  New  York  Central 
Realty  Company  issued  in 
denominations  of  $1.(100. 
$500.  and  $100. 

It  offers  a  high  grade  ol 
security,  a  liberal  cash  availability  ar>d  an  inter- 
est  earning  of  6%. 

WRITE  l<x  I— >Urt  illiotntlM  tee  «>rtlo*lp  U  tlv  Q»|»i,r, 
lfc»enli<a«  1»««S>.  ttw  InirmiSite  pft»3rer»  led  sdvmm 
Sfca  arrf  c*l-et  Rr.lt t  iminljn.     £»«ryS*dr  knew*  U 

Sm»\m.  1 32«  EWjwt.  C«  JAk  St.  New  York  G»t 
CAPITAL  AND  SURPLUS.  SI.464.VW  34 


FINANCIAL  CONVERSE 

Block.   Chicago.  III. 


Dividends  on  m.vk  of  the  SMITH  VAL- 
LEY LAND  A  LIVE  STOCK  COMPANY 

will  l.u  very  i-onfrvativc  with  positively 
ni»  i  ham  o  of  logins  Hie  amount  of  your 
mvestmrnt  II  ynu  nrn  interested  In 
dlvlrlf.-nils  and  absolute  m-i-.irlty  back  of 
your  invii>ttn>nts  ymi  will  want  some  or 
tlili  y't.»k.  It  Is  a  ft'ie  winner:  a  Hum 
illvidcr.d  |uiy«-r.  and  a  very  hlph  ctaiii 
Investrm  nt.    Write  for  particulars. 

Glass  &  Meyer 


5S-5S  Vandargrlft 


Pittsburg,  Pa. 


First  Mortgage 
Bonds 

For  Small  Investors 

WEEKLY  OR  MONTHLY  PAYMENTS 

Cjovernmenl.  State  and  Municipal 
biucs,  alio  Stsndsrd  Railroad. 
Public  Service  and  Industrial 
Bonds  rold  m  any  amount  lor 
Cash  or  on  Weekly  or  Monthly 
Payment..  Brst,  Easiest  sad  Sal. 
est  wsy  l»  provide  lor  year  fntare. 


iirmUri  IIH  g.  rsasral:  Carvuasase 


.led 


R  (tides!  Represealstivet  Wsslid 

FUNDING  COMPANY 

OF  AMERICA 

40  EXCHANGE  PUCF 


WANTED 

Bodwell  Water  Power  Co.  is 
Warren  Bros*  Stock 
Anions  Territory  Bonds 
Idaho-Oregon  LIQht  A  Power  Stock 
Peons  Water  Works  Co.  4s 
Austin,  Tax..  4a 

H.  C.  8PILLER  &  CO. 


27  STATE  STREET 


GEORGIA  FARM  LOANS  6% 

N't  t  mi  flint  mortKafre  farm  trans  In  th* 
rich  bill  of  Southwest  ilmrgla.  Cotton, 
cuMi,  nnts.  wheat.  li;iy,  pe;u'hes,  uantav- 
lf<ut»-«.  and  other  money  crops  are  pro- 
line-d. 

Seventeen  yearn'  experience  without  •> 

Ions. 

EMPIRE  LOAN  A  TRUST  CO. 


BENNETT'S 

Information  Agency 


INVESTMENT  DEPARTMENT 

Tba  wisest  men  In  tfae  United  Btatea 
tnuss  who  never  make  a  of*  lnveatn 


of  an  old 

bad.  until  tbey  have  made  SB  tnve#tlr»iu« 
of  the  merits  of  the  Investment  tbrossjk 
BENNETT'S   INFORMATION  AOBNCT. 

CONGRESSIONAL  INFORMATION 
Ws  attend  to  business  at  the 
partisan!  aa  wall  aa  before 
Court*,  and  all  departments  of  the  Ua 
Btaiee  covernnwot.  throuafa  our  WaahJnates 
wtnee.  Jus  Corcoran  Bulldtas.  and  thxt>«*Ji 
our  ataff  of  vYasblnsjttoa  c-  f  *•**,•  !r.'t <  rata,  fa 
you  desire  any  Information  from  WaskHej 

l ions i  Capital,  ws  enall  ba  pleased  lo  par- 
tem the  desired  service  for  our  subscribers 

PROBATE  DEPARTMENT 

Informs  Oiiq  res  pectins  probate  matters,  fa 
any  town  or  city  of  tbe  United  States),  a 


tfae  Inquiry  la 
umns  ot  Uie  INVESTOR,  or  for  sL0>  tf  las 
i»plv  la  by  private  letter. 

LEGAL  DEPARTMENT 

Vur**tons  s  newer**!  tty  prominent  sttomevs 
upon  any  desired  sun]e«l  for  S2.0U  eaefa. 

MERCANTILE  DEPARTMENT 

A  repi'lt  regarding  llni  stiinillnjt  an<t  rella 

blllly  of  »n>   firm    or    Individual  In  tfas 

L'lilted  States  furnished  for  12,^.  Our  1» 

toiMstu.n  s.«-s  Into  the  ciiaiscter  and  ■» 

dUl.luuLltj  ol  members  ol  a  firm  and  its 
lie  Heels  of  ill  Ins  business. 

dlSCELLANEOUS  QUESTIONS 

Imiunies   of   any    sen   »iis»er.-il  for 

s.nJ  for  dexripll.e  pamphlet  of  u. 

sKenr>. 

REAL  ESTATE  DEPARTMENT 

A  re-iort  uiion  nny  |.l-.-  o(  property  tn  IBs 
r  d  st jus  furnisn.  it  to-  «■.:«. 


Frank  P.  Bennett  &  Co.,  Inc. 

530   Atlantic   Ave.  BOSTON. 

306  Chestnut  St.,  PHILADELPHIA. 

2  Rector  St..  NEW  YORK. 
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Nothing  In  the  current  week's  mar 
kef.  developments  has  been  such  as 
to  Influence  a  change  In  the  opinion 

that  standard    t  ifks 
The  Stock      are  a  purchase  tivil.iy. 
Market         •■"'•r   the   most  purl. 

iln-  market  has  held 
fairly  rigid,  t  ut  it  is  a  form  of  (Igor 
nit.it;-.  rather  than  the  I'tehiMh  of 
emphatic  resisting  power,  lit i »•  i it t ly 
has  this  been  true  of  the  rail*  which 
almost  without  ex. :•  -ption,  hive  mid 
their  ground  w  her*  they  have  not  ad- 
vani  •  d.  as  thf  coalers  have  done.  In 
the  industrial  list,  however,  the  snip- 
ping tactics  of  the  hear  sharpshooters 
are  bearing  daily  results  in  the  attain- 
ment of  new  low  levels.  Attorney-Gen 
tral  Wickersham's  pronouncement  that 
there  are  about  1  no  corporations  which 
are  liable  to  prosecution  uudc-  the 
Sherman  antitrust  law.  has  been  of 
marked  assistance  In  the  furtherance 
of  the  guerilla  campaign,  for  day  by 
day  some  new  subject  for  the  disac-et- 
lng  knife  is  laid  on  the  table  to  arouse 
new  tremors  In  an  already  over-seusl- 
live 


The  fact  that  the  American 
reorganization  bids  fair  to  develop  In- 
to something  of  a  travesty    is  not 

helping    matters,  by 
American  To-    any  II1(,an8  for  it  ln. 


U.  S.  8teal 


dicates  that  unless  the 
government's  hand 
contains  more  than  has  yet  been  shown, 
the  trust  busline  campaign  nay  clr- 
velop  into  something  of  a  ghastly 
joke.  The  plan  proposed  by  the  In- 
dependent tobacco  Interests  to  sp.lt 
the  trust  into  kindling  wood  does  not 
npp.nl  to  Wall  stree"  as  being  a  so- 
lution that  actually  solves  The  Inde- 
|  endents  are  seeking  to  pre\  .  tit  con- 
trol of  the  various  conipani.  s  being 
lodged  In  the  hands  of  the  old  •  Aai.r- 
lean  Tobacco  crowd",  but  we  must,  con- 
fees  that  w  e  cannot  see  how- a  division 
into  a  greater  number  of  Dart*  would 
be  of  very  material  assistance,  beyond 
giving  an  appearance  of  more  active 
competition  which  would  11'  In  very 
well  with  the  pluns  of  the  Insiders. 

Definite  announcement  of  the  abro- 
gation by  the  United  States  Steel  Cor 
poratlon  of  its  ore  lands  lease,  the 
probability  of  which  we  discussed  a 
v  eek  ago.  had  but  little  further  effect 


on  the  position  of  the  ore  certificates, 
and  the  accompanying  decline  in  Steel 
common  came  not  so  much  from  that 
development  from  a  possibility  to  a 
certainty,  as  because  the  special 
meeting  Of  the  Steel  director.-*  "got  on 
the  nerves"  of  Wall  street,  which 
hintid  at  resignations,  consideration 
1  dividend  reduction.*,  and  the  p<>s 
:-ili|e  abrogation  of  the  Tennessee  Coal 
A-   Iron  lease 


Norfolk  &.-  Western  takes  its  place 
among  the  t",  per  cent  stocks,  thank-* 
to  the  action  of  the  directors  in  tie 

during     a    quart erl  • 
The  dividend    of    14  Per 

Railroads      cent.    No  one  doubt -> 

the  road's  ability  to 
pay  the  increased  rule.  Il  earned 
i.bout  H  per  cent  on  the  common  tn 
the  last  fiscal  year,  and  has  since  be.  e 
(timing  at  the  rate  of  111  per  cen\ 
both  gross  and  net  showing  an  in 
crease.  As  of  December  31,  1910,  thr 
Pennsylvania  owned  $31,660,800  of 
Norfolk  common,  so  that  thpre  would 
Le  an  Increase  of  over  $300,000  in  the 
profits  of  the  controlling  road  from 
this  source  alone.  As  a  matter  of  fact, 
the  Pennsylvania's  holdings  of  the 
8'ock  are  considerably  larger  than 
these  figures  show,  the  additional  pur- 
chases made  through  Kuhn,  Ix>eb  & 
Company  having  brought  the  percent 
age  of  these  holdings  of  entire  Norfolk 
&  Western  capital  stock  up  to  about 
51  per  cent.  Here  is  another  proof  <.: 
the  Pennsylvania  trait  of  knowing  a 
ucod  thing  and  acting  accordingly 


Dividend  prospects  are  being  as  ac- 
tively discussed  us  at  nny  time  during 
.he  past  year,  with  this  change,  that 
at  the  present  time. 
Dividend       the     industrials  are 
Prospect*       bearing  the  brunt  of 
the    attack,  taking 
I  the      place      which        .such  issues 
as     Dig    l-'our     common     and  Chi- 
cago   &    Alton    common  occupied 
about  this  time  last  year.  Such  issue- 
as  Cotton  Oil  common,  Kepubllc  Iron 
&  Steel  preferred  and  New  York  Air 
Urake  are  being  pressed  for  sale  more 
actively  than  was  the  case  a  month 
ago,  thereby  presenting  contrasts  lo 
the   general   list,  which   is  relapsing 
into  inactivity,  as  Is  shown  by  the 


dally  stock  sales  of  300,000  shares  or 
less.  Cotton  Oil  common  is  one  of  the 
most  puzzling  of  the  market's  mys- 
teries just  at  present,  for  there  is  a 
very  wide  difference  between  the  ex- 
ceptionally poor  earnings  of  the  last 
fiscal  year  and  the  reassuring  pros- 
pects of  the  pres.  111.  The  tniestion  Is, 
will  the  directors  regulate  their  dlvi- 
d.  ud  nelson  by  the  former  condition 
or  by  the  lutter?  If  they  follow  th? 
ISr«t  course,  there  Is  little  to  expect, 
it  seems  to  u,  bur  a  pa-sing  of  thft 
dividend,  but  we  do  not  believe  tilers 
would  be  any  marked  criticism  If  the 
5  per  cent  rate  were  tn  be  maintained, 
as  the  next  annual  report  will  prob- 
ably show  considerably  more  than 
fi  per  cent  earned  on  tho 
common.  Last  summer,  the  Vir- 
ginia-Carolina Chemical  directors, 
confronted  with  a  somewhat  similar 
state  of  affairs,  compromised  by  re- 
ducing the  common  rate  to  3  per  cent. 
Here  is  a  hint  of  what  is  likely  to 
happen  to  Cotton  Oil  common,  although 
the  general  opinion  seems  to  bo  that 
it  will  pay  5  per  cent  or  nothing.  At 
434,  Wednesday's  low  price,  this  issue 
was  selling  four  points  lower  than 
Virginia-Carolina  Chemical  common, 
and  the  bears  are  hopeful  of  breaking 
It  below  40  prior  to  the  publication  of 
the  annual  report  with  its 
news. 


Light 
Ahead 

I y    adds  to 


New  York  Air  Brake  has  already 
broken  in  points  this  week,  because  or 
continued  postponement  of  dividend 
artlon  amounting  vir- 
tually to  a  pass- 
ing of  th.'  f>  per  cent 
rate.  Air  Urake  there- 
its  reputation  as  an 
"in  and  outer".  In  !*:<•'..  the  compauv 
puld  .1  per  cent;  in  1V-7  and  1S9R, 
nothing:  from  to  I'.U'T,  inclusive. 

H  per  cent  per  annum;  In  K»o8  and 
19o!».  nothing:  in  1010,  3  per  cent,  and 
this  year  4J  per  cent.  President  Star- 
buck,  however,  evidently  sees  light 
r.head.  for  he  reports  that  business  Is 
tn  the  imrcjue.  while  the  possibility 
of  securing  materials  at  lower  prices 
tends  lo  increase  thp  profits  on  order?. 
There  Is.  of  course,  a  chance  that  defi- 
nite action  will  still  be  taken  on  the 
dividend  question,  although  It  should 
have  been  declared  in  the  regular 
than  a  month  ago.  and. 
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If  declared,  would  have  been  payable 
on  October  28. 

As  for  Republic  Iron  &  Steel  pre- 
ferred, prevailing  conditions  In  the 
steel  trade  are  such  that  the  stock  has 
declined  to  the  lowest  prices  in  two 
years,  and  is  now  Belling  on  an  8|  per 
cent  Income  basis,  an  indication  that 
there  is  something  amiss. 

Speaking  of  dividends.  It  is  evident, 
from  the  fact  that  United  States  Rub- 
ber common  Is  selling  on  a  9.30  per 
cent  Income  basis,  and  American  Beet 
Sugar  on  an  8J  per  cent  income  basis, 
that  the  investment  status  of  these 
two  new  dividend  payers  has  not  yet 
been  settled.  In  other  words,  now  that 
those  who  for  many  months  have  been 
clamoring  tor  dividends  have  attained 
their  object,  they  are  at  a  loss  to  know 
what  to  do  with  the  prize. 


a  letter  to  the  members  of  the  exec- 
utive council  of  the 
American  Bankers' 

Bankers'  As- 
sociation 


American 


Meantime,  present  trade  conditions 
Indicate  a  further  stacking  up  of  cu- 
mulative dividends  on  preferred  is- 
sues of  industrial 
Cumulative  corporations.  From 
Dividends  ten  to  twelve  years 
ago.  when  the  major- 
ity of  the  "tniBts"  were  being  formed, 
the  preferred  dividends  were  made 
cumulative  in  accordance  with 
a  belief  that  such  an  issue  would  be 
more  of  a  drawing  card  than  one  lack- 
ing that  feature.  That  a  considerable 
number  of  these  corporations  "bit  off 
more  than  they  could  chew",  as  the 
saying  Is,  Is  evident  from  the  fact 
that  ten  different  industrial  combine* 
owe  their  preferred  shareholders  In 
the  neighborhood  of  $75,000,000,  the 
arrears  running  all  the  way  from  15 
per  cent  in  the  case  of  the  Interna- 
tional Paper  Company,  to  SO  per  cent 
for  the  American  Hide  &  Leather 
Company.  Presumably,  if  the  organ- 
izers of  the  trusts  had  their  work  to 
do  over  again,  they  would  do  it  in  ;t 
different  way,  which  would  not  Involve 
the  rearing  of  such  a  remarkably  oD 
truslve  white  elephant. 

If  re-Iteration  counts  for  anything, 
the  8  per  cent  dividend  on  New  Haven 
is  secure.  President  Mellen  says  it 
will  be  maintained,  and  is  so  positive 
In  his  stand  that  hiH  remarks  will 
doubtless  carry  conviction.  He  also 
says  that  in  Tour  years  the  Boston  & 
Maine  will  be  a  bis  dividend  earner 
tor  the  New  Haven,  ('an  it  be  that 
Mr.  Mellen.  in  naming  four  years  as 
the  period  within  which  the  chang'- 
is  to  be  made,  has  in  mind  a  more  lib- 
eral attitude  of  the  Washington  iu 
thorlties  towards  railroad  and  indu«s 
trial  enterprises,  with  a  corresponding 
change  In  the  public  attitude  towards- 
stocks? 


The  vice  president  of  one  of  the 
trust  companies  of  Iowa  has  addressed 


Association,  with  a 
suggestion  relative  to 
future  officials  of  the  organization.  He 
argues  that  the  present  system  of  ro- 
tation in  office,  the  chairman  of  coun- 
cil Invariably  becoming  vice-presi- 
dent, and  the  vice-president  becoming 
president,  with  equal  certainty,  should 
he  discontinued.  His  belief  Is  that  the 
present  system  does  not  permit  the 
honoring  of  a  sufficient  number  of 
bankers  of  prominence.  His  letter  In- 
dicates at  least  that  he  has  spent  somo 
time  in  the  work  preliminary  to  his 
writing,  because,  from  past  records, 
he  has  collated  the  information  that 
In  36  years,  only  40  men  have  ever 
held  any  of  the  three  offices  of  presi- 
dent, vice-president  or  chairman.  Very 
likely,  he  Is  right  in  his  assertion  that 
it  iB  no  longer  absolutely  neces 
eary  for  the  good  of  the  association 
that  the  president  shall  have  had  serv- 
ice In  the  lower  grades  before  his 
election.  The  work  of  the  association 
if  now  well  systematized,  and  the  of- 
fice organization  of  the  body  ample 
both  in  quantity  and  quality. 

A  president  unschooled  In  the  work 
of  the  executive  council  would  prob- 
ably prove  no  serious  Impediment  to 
the  continued  advancement  of  the  as 
sociatlon.  At  the  same  time,  we  find 
his  argument  rather  unconvincing.  We 
do  not  understand  that  the  office  of 
president  of  the  American  Bankers' 
Association  exists  for  the  purpose  of 
conferring  honor  on  the  incumbent. 
The  purpose  is.  instead,  to  select  a 
man  who  shall  serve  acceptably  at 
the  conventions,  and  throughout  the 
year  as  a  fit  representative  of  the 
bankers  of  the  nation.  He  should  be 
o  man  of  large  mental  stature,  and  of 
no  small  prestige  as  a  banker.  It  is 
far  more  important,  to  our  mind,  that 
the  association  should  be  honored  by 
its  selection  than  that  any  banker 
should  be  selected  for  the  sake  of  hon- 
oring bim. 

There  is  this  to  be  said  in  the  be- 
half of  the  present  system.  It  gives  the 
association  the  benefit  of  three  years 
of  service  of  its  president,  a  three 
years'  familiarity  with  its  affairs,  ami 
three  year*'  use  of  his  prestige.  When 
he  actually  does  become  president,  h>- 
must  feel  a  sense  of  affection  for  the 
body,  and  an  intimate  concern  over 
its  affairs,  which  he  could  not  sense 
IT  he  had  come  to  the  presidency  fresh 
from  the  ranks.  Let  the  presidencies 
ot  the  stare  associations  lie  used  if  de- 
sired for  honoring  bankers.  Let  the 
presidency  of  the  national  body  b:> 
given  to  one  who  will  honor  the  as- 
sociation and  fitly  represent  the  bank- 
ers of  the  whole  country  as  their 
spokesman  on  any  occasion.  I»ct  him 
be  schooled  to  an  almost  parental  re- 
gard for  the  body  before  he  becomes 
president.  These  are  our  sentiments. 


SAFF  DEPOSIT  VAULTS. 

Vaults  of  International  Trust  Co.  Have 
A  Capacity  for  Twelve  Thousand 
Subscribers — Special  Facilities  For 
Catering  to  the  Country  Bankers. 

Upon  entering  the  new  and  modern 
up-to-date  vault  ByBtem,  which  Is  In- 
stalled in  the  basement  of  the  modern 
banking  building  of  the  International 
Trust  Company,  of  Boston,  so  centrally 
located  In  the  business  and  financial 
district,  even  the  most  casual  observer 
cannot  help  but  be  impressed  with 
the  extraordinary  precautions  taken 
against  fire,  burglary  and  all  kind* 
of  dangers  to  which  the  contents  of 
safo  deposit  boxeB  might  be  expected 
to  be  subjected.  The  service  occupies 
all  the  basement  of  the  building:  the 
boxes  have  both  combination  locks 
ond  key  locks,  ranging  in  price  all 
the  way  from  $10  to  $100,  there  being 
boxes  costing  $10,  $15,  $30.  $50.  etc, 
per  annum,  so  that  the  bank  can  sat- 
isfy subscribers  from  the  small  mer- 
chant or  individual  who  wishes  to 
tafeguard  his  security  to  the  large 
corporations,  and  banks  of  smaller 
cities.  In  these  quarters,  the  bank 
has  installed  two  great  modern  and 
up-to-date  vaults. 

We  understand  that  this  bank  al- 
ready has  a  large  number  of  subscrib- 
ers among  the  banks  within  100  or 
200  miles  ot  Boston,  and  It 
more  of  these  bankers  could 
see  these  vaults,  and  compare 
them  with  their  own,  they 
would  not  hesitate  a  minute  changing 
over,  for  in  these  days  of  rapid  tran- 
sit, a  bank  even  200  miles  away  U 
not  so  situated  but  that  Its  cashier  or 
president  can  easily  take  a  trip  to 
Boston  several  times  a  week.  As  » 
n.atter  of  fact,  only  last  week,  one  'if 
our  representatives  who  was  travel- 
ling among  the  Maine  and  New  Hamp- 
shire banks,  found  quite  a  number  of 
cashiers  who  Bald  that  they  took 

OCCASIONAL  TRIPS  TO  BOSTON 
where  they  held  safe  deposit  vaults, 
in  which  they  kept  their  securities, 
etc.  For  this  contingency  and  for  the 
use  of  attorneys,  trustees,  etc..  In 
the  settlement*  of  estates,  the  bank 
has  provided  a  large  room  in  thc- 
coupon  department,  where  meetinc* 
of  directors,  etc.,  can  be  held  over 
securities  which  they  may  have  in 
the  safe  deposit  boxes. 

-  -     0  |  0 —  — 

THE  GUARANTY  CLUB. 

The  Guaranty  Club,  composed  ft 
2<m)  members  of  the  Guaranty  Trust 
Company,  of  New  York,  held  its  an 
nuul  inciting  this  week  in  the  main 
office  of  the  company  at  28  Nassau 
strict.  Alexander  .1.  Hemphill,  presi- 
dent of  ttie  Guaranty  Trust  Company, 
i-ildressed  the  meeting  on  the  subject 
of  •Co-operation".  Vice-president  1-  B. 
Franklin.  Vice-president  J.  M.  Pratt, 
and  Assistant  Secretary  Meacham  al- 
so made  short  addresses.  The  Savings 
Committee  reported  deposits  In  excess 
of  $10,000,  on  which  a  semi-annual 
dividend  of  -t  per  cent  was  declared 

Officers  for  the  ensuing  year  wer* 
elected  as  follows:  Fred  W.  Ellsworth, 
president;  E.  S.  Moore,  vice-president; 
James  Steel,  secretary,  and  J.  J.  I**'- 
is,  treasurer. 
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CAPITAL  $2,000,000 

SURPLUS  $2,000,000 

DEPOSITS  $35,000,000 


BANKERS  TO  NEW  ORLEANS. 

Delegate*  and  Visitor*  In  Large  Num- 
ber* Will  Attend— New  York  Central 
Line*  Have  Four  Special  Train*  Al- 
ready Filled. 

The  thirty-seventh  annual  conven- 
tion of  the  American  Bankers'  Asso- 
ciation, which  meets  In  New  Orleans 
the  week  of  November  20,  promises 
to  be  the  largest  the  association  has 
ever  held.  The  attendance  of  bank- 
ers throughout  the  country  will  bo 
very  general,  and  especially  large  from 
the  eastern  states  and  New  Kngland. 
The  New  York  Central  Line*  inform 
us  they  already  have  425  reservation!) 
from  New  York,  many  of  whom  will 
join  in  the  cruise  to  the  Panama  Ca- 
nal. Applications  are  coming  In  every 
day  from  all  over  the  East,  and  several 
from  Europe,  Including  such  cities 
as  London.  Paris,  Berlin  and  Copen- 
hagen. 

The  three  splendid  new  steamers  of 
the  United  Fruit  Company  chartered 
to  take  the  bankers  to  Panama  to  in- 
spect the  canal  have  already  been  fill- 
ed and  the  New  York  Central  Lines 
are  now  booking 

THE  FOURTH  STEAMER, 
the  "Heredla".  These  new  boats  have 
just  sailed  from  Belfast,  where  they 
were  built,  for  New  Orleans.  The 
United  Fruit  Company  are  busy  at 
work  on  a  costly  programme  of  en- 
tertainment and  will  surround  the  trip 
with  every  comfort  and  luxury.  None 
of  these  boats  will  be  overcrowded. 
The  accommodations  are  entirely  new 
and  nrst-clnss  In  every  way  and  the 
staterooms  are  roomy  and  comfort- 
able. There  will  be  an  orchestra  on 
each  steamer  giving  daily  concerts  and 
providing  music  for  dancing. 

A  list  of  those  going  via  the  New 
York  Central  Lines  include  many  of 
the  representative  bankers  of  New 
York,  Philadelphia,  Boston,  Washing- 
ton, Baltimore,  Pittsburgh,  Scranton. 
Harrisburg,  Pa.,  and  near-by  New 
Jersey  points. 

The  Boston  train,  now  numbering 
nine  ears,  will  he  run  as  the  "Green' 
section,  and  will  be  the  first  special 
train  the  New  England  bankers  have 
ever  had  provided  for  them  to  journey 
to  the  convention  of  the  American 
hankers'  Association.  A  large  Pitts 
burgh  delegation  will  join  the  "White' 
section  at  Cleveland. 

The  New  York  Central  lines  have 
provided  entirely  new  steel  equipment 
for  the  bankers'  specials,  and  tbese 
cars,  fresh  out  of  the  shops,  will  sur- 
pass anything  heretofore  allorded  the 
traveling  public.  Each  train  will  be 
provided  with  drawing  room  and 
open-section  sleeping  cars,  state- 
room, observation  and  dining  cars, 
all  of  which  will  be  run  solid  to  New 
Orleans.  There  will  be  a  combina- 
tion buffet-smoklng-llbrary  far,  with 
barber  shop  and  baths  on  each  train. 
The  observation  cars  will  be  known  as 
the  "Ladies'  Club  Cars",  where  after 
uoon  teas  will  be  served. 


The  Fourth  National 
Bank 

OF  THE  CITY  OF  NEW  YORK 


OFFICERS 
JAMES  G.  CANNON,  President 
SAMUEL  S.  CAMPBELL,  V.  Pres. 
CHARLES  H.  PATTERSON,  V.  Pres. 
DANIEL  J.  ROQER8,  Cashier. 
E.  W.  DAVENPORT,  Ant.  Cashier. 
CHARLES  E.  MEEK,  Asst.  Cashier. 
DIRECTORS: 


Cortvrluu  N  Bim 

Robot  W.  Stun 


T 

twr 


L. 


L  F.  Loree 
Ejjscoc  Dda&o 

M.  Ont  wiboa 
EJUx!««  G.  Saow 

>  F.  I 

1S.< 


CAPITAL  AND  SURPLUS    •  $10,000,000 


RESERVE  AGENTS  APPROVED. 


The  First  National  Bank,  of  Denver, 
Colo.,  lias  been  approved  as  reserve  a^ent 
for  the  First  National  Bank,  Yuma,  Colo. 


The  National  Park 
City,  has  been  i 
for  the  Pacific  National 
Idaho. 


of  New  York 


The  Fourth  National  Bank,  of  New 
York  City,  has  been  approved  as  roiverve 
agont  for  the  Market  National  Bank,  of 
Cincinnati,  Ohio.   

The  First  National  Bank  of  Pittsburgh. 
Pa.,  has  been  approved  as  reserve  a«ent 
for  th©  Marine  National  Bank,  of  Buf- 
falo, N.  Y. 

The  American  : 
of  New  York  City,  has  I 
reserve  agent  for  the  Fidelity 
I  lank.  Spokane,  Wash. 


The  Chatham  &  Phenlx  National  Bank, 
of  New  York  City,  has  been  approved  a* 
reserve  agent  for  the  City  National  Bank, 
Omaha,  Neb. 

Tike  Mechanics  &  Metals  National  Bank. 
New  York  City,  lias  been  approved  s»  re- 
serve ajjent  for  the  First  National 
of  Battle  I-ake.  Minn. 


The  National  Commercial  Bank,  of  Al- 
bany. N.  Y.,  has  beei 
nerve  a  if  en  t   for  the 
Bank,  of  Clyde.  N.  Y. 

City,  lias  been  approved  as  reserve  ufont 
for  the  Fall  River  National  Bank,  of 
Fall  Hiver.  Mass. 


OLKN'  J  KAN.  W.  VA.— The  Winding 
Gulf  Bank  has  filed  articles  of  onranlxn- 
tlon  with  a  capital  of  $25,000.  John  Faulk- 
ner, W.  E.  Deenans,  L>.  N.  Fronts,  J.  M. 
Herndon  and  John  Halns  are 


Franklin 
National  Bank 

PHILADELPHIA 


and  Undivided  Profits.  2,730,111.17 


OFFICERS: 
J.  R.  MCALLISTER,  President. 
J.  A.  HARRIS,  JR..  vice- President. 
P.  PASS  SI  ORE.  U  II.  8HRIOLBT. 

("Miil«r.  Assistant  Cashier. 

J.  W.  HARDT.  Aolii.nl  Caahl.r. 


WILLIAM  WRIGHT. 


Chase  National  Bank 

NEW  YORK 

Cspltat   •  • .»  6,000,000 

Surplus  and  Profits  (earned)...  8,382,871 
Deposits   118,648,760 

A.  11ARTON  HEPBURN, 

Chairman  ot  the  Board 
ALBERT  II.  WIGCilN.  Trwldrnt 
SAMUKI.  H.  MILLER.  Vice-President 
HENRY  M.  CON  KEY.  Cashier 
CHARLES  c.  SLADE.  Ass't  Cashier 
EDWIN  A.  LEE.  Aaa't  Cashier 
WILLIAM  E.  PURDY.  Asst  Cashier 
ALFRED  C.  ANDREWS,  Aas't  Cashier 
DIRECTORS 
Henry  W.  Cannon 
James  J.  Hill  .;..,iKc  y.  Baker 

tlrant  ki.  Hchley  Albert  H.  Wljrirln 

A.  Barton  Hepburn  Ueorce  F.  BaKer,  Jr. 

J"liu  I.  Walcrbury  DYmacla  L.  Hloe 

FOREIGN    EXCHANGE  DEPARTMENT 


Ladd  &  Tilton  Bank 

PORTLAND,  OREGON. 
Established  1859. 
Capital  $1,000,000. 
Surplus  A  Undivided  Profits  $700,000. 

OFFICERS 

W.  M.  LADD.  President 
EDWARD  COOK l.vc HAM.  Vice  Pres. 
W.  H.  DDNCKLBT.  Cwhlsr 
ROBERT  8.  HOWARD.  Asst.  Caatil.r 
J.  W.  LADD.  AMI.  Cashier 
WALTER   M.    COOK.    Asst.  CaahUir 

DIRECTORS) 

EDWARD  COOKINOUAM  J.  WB8LET  UDD 
WILLIAM  M.  LADD  8.  B.  LiNTHICCM 

HENRY  L.  CORMBTT  FREDERIC  R-  PRATT 
CHARLES  E.  I  .A  DP  THEODORE  B.  WILCOX 

1 


OLDEST  BANK  IN  AMERICA 
Chsrtered  by  Congress,  1781. 

Vhe 

Bank  o/North  America 

(NATIONAL  BANK) 
PHILADELPHIA,  PA 

Capital   |  1,000.000.00 

Surplus   2.250,000.00 

Undivided    Profit*   371,000.00 

Deposits    18,075,000  00 

MARRY  a  MICHENER  President 

HAML'EL  D.  JORDAN  Cashier 

WILLIAM  J,  MURPHY  Asst.  Cashier 

ricmard  a.  Mckinley  a...  cashier 

accounts  Solicited 

 Correspondence  Invited 

TheNationalParkBank 

OF  NEW  YORK 

Organized  1888. 


Capltsi  ..... 
Surplus  and  profits 


1,  1911-.  


I  6,000,000.00 
«.»47,463.1- 
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THE  NATIONAL  CITY  BANK  OF  CHICAGO 


CAPITAL  ::  ::  $2,000, 000. <MI 
SURPLUS  *  PROFITS  500,000.00 
RESOURCES  ::      s  $29,300,000.00 

,-iccoum%  aj  ryan\s  ana 


Keitel's  $300,000  Am.  Malt 

Hold-Up  Puts  Him  In  Jail 

The  Four  Year*'  Campaign  of  tha  Disgruntled  and  Repudiated  Malt  Broker 
Terminates  In  His  Conviction  For  Criminal  Libel— Keitel  Wanted 
$300,000  From  the  American  Malt  Company  as  the  Price  for  Oscontin- 
uance  of  His  Scurrilous  Circulars — He  suggested  That  the  Money  Could 
Be  Secured  by  Running  a  Bull  Campaign  In  the  Stock  Market  With  His 
Co-Operation— Clever  and  Efficient  Handling  of  the  Case  in  the  District 
Attorney's  Office. 


naiue  of  this  company,  in  thousand 
shareholders  and  omrer*  connfeted 
with  It.  Afciuit  this  man,  and  you 
stamp  tho  approval  of  the  noble  seal 
of  N>w  York  City  upon  ti Ik  slanderous 
mendacity.    Acoult  this  man.  and  you 


Thu  Infamous  campaign  of  Adolph 
Keitel  against  the  American  Mall  Cor- 
poration, some  of  the  incidents  ol 
which  have  been  discussed  in  previ- 
ous issues  of  the  United  States  Inves- 
tor, came  to  a  timely  end  this  week, 
and  as  a  result,  America's  most  notori- 
ous, most  malicious  aDd  most  auda- 
cious liar  is  In  Jail. 

At  the  conclusion  of  a  three-weeks 
trial  in  the  criminal  department  of 
the  Supreme  Court  in  New  York  City 
the  jury  quickly  brought  in  a  verdict 
of  guilty  in  Keitel's  Indictment  for 
criminal  libel.  The  maximum  penalty 
on  this  offense  is  a  year's  Imprison- 
nient  and  a  fine  of  $500.  Keitel  was 
scut  to  Jail  Tuesday  of  this  week, 
where  he  will  await  sentence  which  Is 
to  be  pronounced  next  Monday. 

The  Keitel  campaign  of  vilification 
ha*  no  parallel  In  corporation  his- 
tory in  this  or  any  other  country. 
Thousands  of  circulars  were  sent  out 
each  week  to  stockholders,  investors, 
banks,  brokers  and  the  malt  trade, 
teemlns  with  falsehood  and  misrepre- 
sentation, and  this  programme  was 
continued 

WITH  KKLKNTLKSS  VKXOM 
for  over  four  years.  The  only  criti- 
cism of  officials  of  the  American  Malt 
Corporation  in  connection  with  it  is 
that  they  should  have  put  Keitel  in 
Jull  much  sooner  than  they  did. 

Keitel  was  at  one  time  a  malt  brok- 
er and  his  asserted  motive  for  his  at- 
tacks uus  the  absurd  claim  that  the 
Malt  Company  with  sixty-five  other 
nmlsters  had  conspired  to  put  him  out 
of  business,  and  hence,  his  well-ex- 
ploited purpose  of  defaming  and  ruln- 
intc  them  by  any  means  at  his  com- 
mand, it  appeared,  however,  that  his 
campaign  of  vengeance  was  very  prof 
ltahle  to  him,  as  he  has  been  receiv- 
ing several  thousand  dollars  a  month 
from  brewers  who  strangely  believed 
that  these  Inceii. -ant  assaults  would 
make  farmers  sell  tlieir  barley  cheap- 
er and  enable  them  to  buy  malt  at 
lower  prices.  The  fact  Is  that  thera 
always  has  been  and  always  will  be 
a  fixed  differential  of  several  cents  a 


bushel  representing  manufacturing 
cost  between  barley,  the  raw  material, 
and  mall,  the  iinislied  product ,  so  that 
the  inexorable  law  of  supply  and  de- 
mand must  continue  to  dominate  the 
price  of  malt.  Keitel's  real  objective 
point,  however,  as  proved  in  the  trial, 
was  to  hold  up  the  Malt  Company  for 
a  round  sum  of  $300,000  as  the  price 
for  discontinuance  of  his  vicious  cam- 
paign. 

Keitel  now  doubtless  appreciates  the 
enormity  of  his  offense,  because  he 
was  accorded  as  scathing  an  arraign- 
ment as  any  criminal  ever  enjoyed 
in  the  history  of  criminal  trials  in 
New  York  City.  In  summing  up.  As- 
sistant District  Attorney  Buckner 
[minted  to  Keitel  and  said: 

"We  have  here 

A  HUMAN  LEECU.  SUCKING 


THE 

OLD  NATIONAL  BANK 

OF  SPOKANE 

OFFERS  ITS  CORRE8IH>N  DENTS 

Better  Banking  Service 


end  fattening 
credit. 


on  the  blood  of  the 
reputation  and  fair 


Portland  National  Bank 

PORTLAND.  MAINE 

Union  Mutual  Life  Insurance  Co.  Bl«a 

Accounts  ^  rrrrjTed^n^tht^  most^Mberel 

"SlSecSms  'ricelvV  prwnpt  attention 
WM.  \V.  MASON   Presides* 

KJiWAKO  W.  COX   Vice-President 

I'll  AH.  G.  ALLEN  . . 
EDWARD  U  PIPER 

Directors: 
Frwt  K  Richard*.        Charles  O.  Allen. 
Henry  B.  Cleave*.        Clears*  F.  West, 
William  W.  Mason.      Oeorice  Wcatcutt  Bey 
M.  Cessna.        R.—  .ll  C.- 


JAMES MoCUTCHEON. 
W.  L  DOUGLASS. 


RUEL  W.  POOR, 
Vice-President 


ARTHUR  y 
RALPH  T. 


THORN.  Asst. 


The  Garfield  National  Bank 

OF  NEW  YORK  CITY 
Capital  and  Surplus     -     -     -  $2,000,000 

Offers  to  Ranks,  Bankers,  Corporations  and  Firms  the  services  ol  a  thoroughly 


YOUR  BUSINESS  SOLICITED 


METACOMET  NATIONAL  BAN F 

OF  FALL  RIVER,  MASS. 
$750,000  Surplus  and  Undivided*  Profits,  $333,001 

SIMEON  B.  CHASE,  President 
MILTON  REED,  Vice-President  CHARLES  B.  COOK,  Cashier 


handling  end  collecting  of 
the  Sooth 


T^HE  DEXTER  HORTON  NATIONAL  BANK  of  Seattle 

maintain!  a  department  organized  for  the  eipecial  care  of  the  account* 
of  banks  and   bankers.    Our  officer*  will  b«  plotted  to  correspond  wHk 

nont  of  relations  in  tbe  Pacific 
CAPITAL  *  SURPLUS  $1,440,000 
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IF  YOU  HAVE  NO  CORRESPONDENT 

IN  CINCINNATI 

WE  WILL  WELCOME  THE  OPPORTUNITY  OF  PROVING  TO  YOU  THE  BEN 
EFTTS  WHICH  WILL  ACCRUE  FROM  FORMING  A  CONNECTION  WITH  US. 

RESOURCES 

TWENTY-FIVE   MILLION  DOLLARS 

And  eT«ry  f.riHtj  far  ti 


May  to  him.  Well  done,  Adolph  Keltel, 
crawl  back  to  the  muck  and  mire  of 
your  cesspool  of  slander,  there  spawn 
more  of  this  vile  sewage,  and  bespat, 
tor  with  It  whom  you  will.  Should  the 
victims  of  your  reckless  and  reeking 
inkpot  come  into  court  as  law-abiding 
citizens  and  seek  vindication  of  their 
reputation  we  shall  say  to  them.  Out 
with  your   There  is  no  redress." 

That  the  American  Malt  Company 
neither  deserved  Keitel's  calumnies 
nor  was  Injured  by  them  Is  perhaps 
best  Indicated  in  the  following  figures 
showing  the  progress  in  its  earnings 
account  during  the  past  decade  from  a 
deficit  of  *U9S.68S  In  1900  to  a  sur- 
plus of  |1.9in.497  in  1911.  These  fig- 
ures are  a»  follows: 


Yr-nr  end  In*  Awt  SI. 

tW>   tMiOnlt  .. 

   .DWkil  . 

I'-O-   tfeflrlt  . 

I*«  Deficit  . 

ISM   ..,  ItetMt  - 

is*.'r-   ...Snr|>lu». 

liM*>   


v.n» 

ll'll 


 M.M6.6&! 

,   1.0J2.4K 

  <SS.C72 

778. 181 

  lSt.W 

  2T.0.  St I 

.Surplu*   US.8S4 

.  ...Surj.lu»   -178.(31 

 sun>lu<  

...  sun>iu»  i.o«:.o«i 

....riurplu»   LtSO.U-7 

•  ...Surj'lu"   1.91S,  4W 

Keltel  was  a  broker  and  dealer  In 
malt  for  some  years,  but  after  it  was 
discovered  that  he  was  as  unscrupu- 
lous and  unreliable  in  his  statements 
as  he  was  in  his  transactions,  the  malt 
manufacturers  one  after  another  re- 
refusod  to  employ  him.  This  occur- 
red in  19«."i,  at  which  time  Keltel  mov- 
ed his  headquarters  from  Chicago  to 
New  York,  shifted  his  allegiance  and 
began  shortly  after  to  ply  bis  nefari- 
ous trade  in  the  alleged  Interest  of 
malt  buyers  instead  of  malt  Bellers. 
When  asked  In  his  trial  If  It  was  not  a 
fact  that  be  had  been 

INVOLVED  IN  LAWSUITS 
with  almost  every  one  of  the  malt 
manufacturers  he  did  business  with, 
the  militant  malt  malefactor  stumbled 
around  for  words  and  then  said  he 
would  like  to  explain.  One  of  his  spe- 
cialties, it  seems,  was  to  get  a  malster 
to  give  him  a  net  belling  price  and 
then  send  a  postal  card  to  every  malt 
buyer  In  the  United  States  and  when- 
ever that  malster  made  a  sale  he 
would  demand  and  sue  for  his  commis- 
sion. It  was  not  strange,  therefore, 
that  after  some  years  the  65  or  70 
malt  manufacturers  in  the  country  de- 
cided to  steer  clear  of  Keltel,  the 
shark  broker,  as  he  was  generally 
characterized. 

According  to  the  plea  of  his  lawyer, 
Keltel  was  an  angel  of  light  and  a  cru- 
sader endeavoring  to  break  up  the 
malt  trust.  As  a  matter  of  fact,  he 
seems  to  have  in  recent  years  been 
buncoing  malt  buyers  instead  of  malt 
sellers.  On  this  point  District  Attor- 
ney Buckner  said:  "An  angel  of  light 
—spare  the  word.  A  crusader,  yes,  a 
crusader  for  cash;  for  his  was 

KANCOR  FOR  REVENUE, 
only". 

The  Keltel  trial  was  at  all  times 
Interesting  and  occasionally  dramatic. 


While  on  the  stand  Keltel  would  al- 
ternately clench  bis  fists  and  bellow 
his  defiant  and  wanton  vengeance  and 
then  blubber  Into  penitent  tears.  I 
never  saw  any  crocodile  tears,  but  I 
will  venture  the  assertion  that  they 
could  be  no  larger  nor  more  copious 
than  those  which  coursed*  down  his 
beef-hued  cheeks  and  which  no  less 
than  five  times  in  a  single  afternoon 
choked  his  malicious  word-factory. 

When  driven  Into  a  corner  time  after 
time  he  would  blurt  out.  "1  am  not 
prepared  to  answer"!  Then  he  would 
soon  rage  with  anger  and  shout,  "I 
am  honest".  "I  am  honest",  "1  am 
honest  '.  According  to  the  testimony 
and  the  jury's  verdict,  however,  he 
could  have  more  truthfully  declared 
'1  am  a  liar",  "I  am  a  liar",  "I  am  a 
liar". 

One  of  Keitel's  most  Important  and 
convenient  authorities  for  his  false 
statements  was  a  malt  salesman  who 
died  some  years  ago  Just  an  when  a 
newspaper  n»an  employed  by  the  prose- 
cution went  to  see  him  for  data  on  an 
Imaginary  magazine  story  Keltel  told 
him  that  he  would  give  him  a  con- 
firmation of  the  facts  by  the  statement 
of  a  dead  brewer.  Keltel  was  woefully 
deficient  In  the  testimony  of  live  men 
as  well  as  of  facts  to  support  his  case. 
One      of      the      interesting  facts 
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brought  out  In  the  trial  was  that 
a))  of  the  financial  statement* 
of  the  company  in  recent  years 
have  been  certified  to  by  the  well, 
known  chartered  accountant,  Farqu- 
har  J.  MeRae.  who  has  recently  been 
employed  by  the  Stanley  Congression- 
al Committee  to  examine  the  books  of 
the  United  States  Steel  Corporation. 
Keitol  has  been  Impeaching  all  of  the 
financial  statements  of  the  company 
even  to  the  official  certificates  of  bank 
officers,  as  to  its  bank  balance,  but  tho 
standing  and  reputation  of  Accountant 
MeRae,  together  with  his  testimony, 
was  very  evidently  accepted  by  the 
Jury  In  complete  refutation  of  all 
Keitel's  baseless  assertions. 
Keltel  did   not  seem  to 

ENJOY  THE  ADMISSION' 
he  was  compelled  to  make,  that  he 
had  held  up  his  dead  wife's  family  by 
incorporating  under  New  York  laws 
the  name  of  the  Arm  under  which  they 
did  business  in  Chicago  and  then  sell- 
ing nut  the  corporation  to  them  for  a 
consideration. 

Dy  for  the  most  dramatic  Incident 
of  the  trial  was  the  testimony  of  De- 
tective Dennlson,  who  completely  won 
Keitel's  confidence  by  |>og|ng  as  a 
wealthy  mine  owner  from  California 
with  his  suite  of  rooms  at  the  Astor 
House  and  a  big  automobile  at  his 
command.  When  Keitel  had  been  de 
veloiK>d  to  the  proper  confiding  framo 
of  mind,  he  discussed  with  the  detec- 
tive the  best  method  of  getting  tho 
Malt  Company  to  pay  him  $300,000  to 
stop  his  campaign.  When  this  conver- 
sation took  place,  an  acousticon  had 
been  installed  In  the  room  with  wires 
running  to  the  adjoining  room  where 
two  officers  of  the  district  attorney's 
staff  with  a  stenographer  recorded  the 
whole  conversation.  There  were  no 
less  than  three  of  these  aoonstlcon 
exhibition*,  and  the  testimony  result- 
ing therefrom  most  convincingly  prov- 
ed the  whole  case  against  Keltel. 

His  s'l-reestion  was  that  If  the  com- 
pany could  not  afford  to  take  so  largo 
a  sum  of  money  out  of  the  treasury 
that  a 

FOOi,  COI'U)  UK  FORMED 
to  ooernte  in  the  stock  market,  and  in 
that  way.  :i  profit  could  be  made  bo- 
sid.  s  giving  him  bis  money.  He  said 
that  he  had  put  the  preferred  stock 
down  from  70  to  ::u  and  the  common 
from  20  to  :t,  and  if  he  wrote  one  or 
two  favorable  letters  saying  he  had 
been  mistaken,  and  lie  at  the  same 
time  personally  distributed  the  buying 
orders  among  brokers,  the  stork  would 
go  up  like  wild-lire  and  in  tiu  or  9o 
days  at  the  outside  market  prices 
would  he  back  to  the  figures  which 
prevailed  before  he  began  his  catr- 
palgn. 

When  It  was  suggested  that  $"00,000 
was  a  hie  price  he  said  that  was  noth 
ing  because  he  had  done  them  $14.- 
ooo, ooo- wort h  of  damage,  and  further 
that  he  could  and  would  do  them  aa 
much  more  harm  unless  they  settled 
with  him. 

As  to  the  fact  that  he  had  for  some; 
years  been  endeavoring  to  get  the  de- 
partment of  Justice  at  Washington  to 
proceed  against  the  malt  combination 
under  the  Sherman  law.  he  said  that, 
this  was  no  obstacle  to  the  settle 
ment.  because  he  alone  had  the  evl- 
donee,  and  if  he  got  his  price,  he 
would  leave  the  country  so  that  he 


could  not  be  siibpa?nacd  as  a  witness. 
Then  when  it  was  suggested  that  he 
was  not  treating  his  clients  fairly,  the 
brewers,  who  had  been  putting  up 
the  money  for  his  campaign  som^ 
years,  he  replied  very  briefly  and  elo- 
quently by  saying:  "Oh,  to  h— ell  with 
them". 

In  discussing  the  possibilities  of 
manipulating  tho  market  on  malt 
stock  so  that 

HIS  *!uo.OfiO  IMMUNITY  PRICE 
could  be  secured  without  expense 
Keltel  made  the  significant  statement 
that  he  did  not  believe  over  ami  shares 
of  stock  would  have  to  be  bought  it 
advancing  the  market  price  30  or  40 
points.  This  would  seem  to  presume 
that  malt  stock  was  well  distributed 
and  in  the  hand*  of  holders  who  could 
be  relied  upon  to  keep  it,  which  is 
generally  believed  to  be  the  fact,  but 
this  proved  the  inconsistency  of  his 
campaign  assertion  that  90  per  cent  of 
the  stock  was  owned  by  a  Wall  street 
manipulative  pool. 

So  far  from  being  a  manipulated 
sleek  It  has  been  for  some  years  an 
exception  when  lion  shares  of  the  stock 
have  been  traded  in  in  any  one  week. 

Keitel  got  red  In  the  face  and  floun- 
dered amusingly  when  District  Attor- 
ney Uuekner  asked  him  "what  klm' 
of  a  lie  you  would  call  It  when  you 
have  told  your  brewer  clients  that  you 
are  sending  out  r.o.floo  letters  a  week 
Instead  of  2,000?" 

During  the  past  two  vears.  Keltel'a 
predominant  assertion  as  well  as  tho 
one  most  often  repeated  was  that  tho 
Malting  Company  was  insolvent  and 
•hat  a  receivership  could  not  be  long 
d"'tived.  Keite!  began  bis  campaign  In 
1!Hi7.  so  the  financial  gures  since  that 
date  are  of  interest  particularly  In 
J'»i  7,  so  the  financial  figures  since  that 
date  has  then  been  a  time  when  the 
company  could  not  by  use  of  its  cash 
and  immediately  convertible  current  ' 
;issefs  pay  off  every  debt,  including 
the  bonds  on  Its  real  estate,  and  have 
left  a  substantial  surplus.  These  fig 
•ire-,  showing  the  comuunv's  net  work- 
ing cnnital  as  well  as  its 

NET   WOK  KINO  CAPITAL 
In  excess  of  all  Indebtedness,  including 
bonds,  during  the  past  five  vears.  ar^ 
as  follows: 

N.  l  nr.rVlt,.ir 
cni  ll.-il  nft.  I' 

Yi-arrn.l-  NMwork-         .)•  ilwrln;  •••!! 

In«  wis  Jl.         me  rapttnl.    txHula  mitst'dlm 

lt«J    il  :•-  •••>';  |t.«W  Kt  *j 

1ft   xm.ac  ii        I,**?.;*?  n 

i»  ....   -  i  -  •>;-  >•  =.-. xi*. « 

1W»   5.«;2.?«n.r,|  1.V.1.2VI.M 

IfH    ,  ...      I00.4S.1J  2,SC.<KK 

The  absurdity  of  the  contention 
therefore,  that  there  was  any  possibil- 
ity of  a  receivership  for  a  corporation 
which  had  at  nil  times  more  than 
t-no-igh  liquid  assets  to  retire  every 
obligation  outstanding  calls  for  no 
comment.  While  Keltel  was  alleging 
th.v  the  company's  New  York  Cltv 
plant  had  been  abandoned  and  w as- 
Idle,  over  r.oii.i'iiiO  bushels  of  bnrlev 
were  malted  during  that  malt  season. 
Keitel's  claim  that  a  representative 
of  the  Chemical  National  Rank  told 
him  in  ll'lo  that  the  company  had 
been  unsuccessful  in  using  its  notes  to 
buy  barley  with  was  run  down  to  the 
fact  that  thro,  years  prior,  or  at  the 
time  of  the  1907  panic,  a  credit  man 
of  the  bank,  in  order  tn  answer  an 
out-of-town  correspondent,  asked  Kel- 
tel what  he  knew  about  the  standine 
of  the  Malt  Company.    In  his  circu*  i 


lars  Keltel  repeatedly  said  that  the 
company  was  not  earning  and  could 
not  earn  its  flxed  charges,  but  on  ex- 
amination he  said  he  thought  the  7 
per  t  ent  dividend  on  the  original  pre- 
ferred stock  before  it  was  reduced  to 
the  extent  of  f»vi  per  cent  was  an  item 
of  fixed  charges.  He  said  that  in 
erecting  the  new  Buffalo  plant,  which 
cost  *l,:l."i0.ono,  there  was 

A  STEAL  OF  $500,000. 

The  largest  builder  of  malt  plants 
in  the  country,  however,  was  author- 
ity In  this  trial  for  the  statement  that 
he  would  want  a  higher  price  than 
was  paid  to  reproduce  this  plant. 

In  defending  his  allegation  about  the 
Buffalo  plant  Keitel  remarked  that 
factory  sites  cost  nothing,  because  of 
'he  ambition  of  railroads  and  cities  to 
secure  the  desirable  transportation 
uuslness  of  a  malster.  At  thlB  June- 
tun-  the  judge  wheeled  around  In  his 
'•hair  and  asked  Keitel  If  they  were 
giving  away  factory  sites  In  Buffalo, 
whereupon  Keltel  flushed  and  the  Jury 
..niched. 

Frequent  references  in  his  circulars 
were  made  to  the  fact  that  there  were 
oufFtandlng  underlying  mortgages  of 
$is».oeo  on  tho  company's  plants,  not- 
withstanding the  statement  in  the  1904 
annual  report  that  all  of  these  under- 
lying mortgages  had  been  paid  off. 
Keitel  could  not  explain  why  he  had 
aot  seen  this  statement  and  If  he  had 
why  he  had  not  verified  it  or  been 
in  position  to  authentically  refute  it. 

One  of  the  significant  features  of 
the  Keltel  trial  was  that  District  At- 
rornev  Ruckner  appeared  to  be  more 
familiar  with  the  facts  than  was  either 
Keitel  or  any  one  of  his  three  law- 
yers. From  this  fact  It  may  be  de- 
duced that  either  the  Keltel  case  was 
s-o  malodorous  that  District  Attorney 
Ruckner  was  inspired  to  unusual  ef- 
fort or  else  that  this  young  man 
does  his  duty  in  such  a  conscientious 
manner  as  to  1h>  exceptional.  I  am 
inclined  to  think  that  there  was  » 
noteworthy  sutTlclencx  of  virtue--  both 
in  the  case  and  Its  successful  advo- 
cate. 

One  of  District  Attorney  Buckner." 
interesting  remarks  was  that  while 
the  Malt  Company  bad  been  accused 
or  unduly  capitalizing  good  win.  lis 
defamer,  Keitel.  seemed  to  have  been 
finally  successful  In  capitalizing  hi' 
ill  will  aKuinst  the  inalsters,  and  had 
collected  very  substantial  dividend.' 
t  hereon  from  a  few  deluded  brewers  in 
whose  too  generous  pockets  he  had 
■  i,  -.  ..• 

HIS    AVARICIOUS  FIST. 
An  Interesting  feature  of  the  trial 
was   the   uis-euHBlon    of    the  relative 
amount  of  the  company's  output  com- 
pared with  other  malt  manufac-  irrrs 
Mr.  Sully,  chairman  of  the  bourd  of 
directors,  was  reported  to  have  said 
In  an   interview  that   the  company's 
output  was  only  about  14  per  cent  oi 
the  total  consumption  ot  tne  country, 
which  he  understood  to  be  In  round 
ficires     70.oiMi.0li0    bushels     a  year 
Keitel  said  he  Interpreted  this  state- 
ment to  mean  14  per  cent  of  the  malt 
output  east  of  the  Rocky  Mountains 
or  40.000,000  bushels  a  year,  and  then 
concluded  that  six  cents  a  bushel  profit 
which  Mr.  Sully  had  said  was  fair  »n<l 
teasonable  indicated  that  as  the  Malt 
Company  was  actually  selling  less  tiiw 
.-.ooo.ooo  bushels  a  year  that  It  w»» 
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uot  earning  the  Interest  on  Its  bonds. 
The  facta  In  the  case,  however,  are 
that  the  company's  sates  have  aver- 
aged over  10,000,000  bushels  a  year, 
and  this  statement  was  as  near  tho 
truth  as  another  one  of  Keltel's  as- 
sertion! that  the  company's  malting 
capacity  bad  been  30,000,000  bushele 
per  annum  and  had  been  reduced  bv 
the  sale  or  plants  to  7,000.000  bushel* 
per  annum,  while  actually  Its  capacity 
had  been  and  remains  at  about  13,000,- 
000  bushels  a  year. 

As  a  part  of  the  programme  of  the 
new  management,  it  was  decided  to 

RKDUCB  THE  CAPITALIZATION 
of  the  company  from  $30,000,000  to 
H6.000.fW)©,  and  the  holders  of  both 
preferred  and  common  stock  were  re- 
quested to  send  in  their  certificates 
to  be  exchanged  for  a  reduced  num- 
ber of  shares.  Holders  of  about  97 
per  cent  of  the  stock  outstanding  co 
operated  with  this  plan.  Keltel  got  in 
touch,  however,  with  some  of  the  own- 
ers of  the  3  per  cent  outstanding  ml 
norlty  stock  and  urged  them  to  hold 
out  for  par  and  accrued  dividends  in 
cash.  His  purpose  In  this  was.  of 
course,  obvious  In  that  as  long  as  the 
original  company  was  In  existence  he 
could  howl  alKint  a  $30,000,000  cor- 
poration Instead  of  the  new  $13,000,000 
company  and  the  disgusting  perversity 
of  his  methodB  is  Indicated  by  the 
fact  that  in  one  of  bis  circulars  he 
*ald  that  the  Mall  Company  only  had 
ISO  stockholders  Instead  of  1,146,  as 
had  been  announced,  and  he  would 
prove  it  by  publishing  a  list  which  he 
had  in  his  possession.  On  the  witness 
stand  he  admitted  he  meant  that  there 
were  I'iO  holders  or  the  3  per  cent 
minority  slock  of  the  original  com- 
pany and  that  he  did  not  know  how 
many  stockholders  there  were  in  the 
succeeding  reorganized  corporation. 

After  Keltel  got  the  district  attor- 
ney's detective  to  endeavor  to 

SKI. I,  OUT  HIS  SILENCE 
for  $300,«no  to  the  Malt  Company  and 
Chairman  Sully  declined  the  proposi- 
tion. It  occurred  to  Keltel  that  Presi- 
dent Stiidler  might  be  an  easier  mark. 
The  detective  m  told  by  Keltel  to 
see  Stadler.  as,  according  to  him,  the 
old  man  could  not  sleep  nights,  that 
his  daughters  who  had  a  social  stand- 
ing were  receiving  his  circulars  and 
that  all  of  Stadler'B  fellow  directors 
in  the  well-known  Germania  Bank 
were  also  on  Keltel'a  circular  list. 
President  Stadler  has  charge  of  thr. 
sales  department  ot  the  company  and 
testified  that  he  personally  sells  from 

2,»  ,<;00  to  2,500,000  bushels  of  malt 

per  anni.m,  which  is  generally  recog- 
nized as  the  largest  amount  of  sales 
made  by  any  Individual  In  this  coun-  ! 
try. 

I  have  eiven  herewith  only  disjoint- 
ed sections  of  the  Keltel  story  which 
would  require  a  bound  volume  to  tell 
in  full  detail,  but  the  important  fact 
Is  that  all  investors  Bnd  corporation!' 
are  now  safer  because  the  only  man 
of  the  Keltel  calibre  Is  now  In  jail. 

P.  Dk  Medici. 

MUNICIPAL  SHORTTERM  LOANS. 

QUINCr,  MASS.— Blake  Bros.  *  Com- 
pany, of  Boston,  were  the  successful  bid- 
ders for  the  6  months  loan  to  the  amount 
of  $.15,000.  at  S.S9  per  cent. 


Institute  Has  Won  Its  Spurs 

The  Responsibilities  of  Those  Who  Lead  the  American  Institute  of  Bank- 
ing Are  Heavy,  But  the  Officers  Have  Been  Through  Good  Prelimi- 
nary training. 


The  American  Institute  of  Banking 
has  won  Its  spurs.  It  Is  no  longer  to 
be  regarded  as  a  mere  protege  of  the 
American  Bankers'  Association.  An 
invitation  to  address  any  of  its  loca' 
chapters  is  now  very  properly  regard- 
ed as  an  honor  to  be  valued  quite  as 
much  as  if  It  were  an  invitation  from 
any  bankers  organization,  short  of 
the  American  Bankers'  Association  it- 
self. What  is  said  at  meetings  of  Its 
chapters,  as  well  as  at  its  annual 
convocation  of  delegates,  is  reported 
with  the  same  serious  respect  that 
the  press  has  for  the  doings  of  th" 
heads  of  the  banks.  The  fact  that  the 
major  portion  of  the  memberships  of 
the  Institute  Is  made  up  of  bank  em- 
ployes is  loBt  sight  of  In  the  excel- 
lence of  the  work  these  employes  arc 
able  to  do  by  their  united  effort. 

Recently,  a  speech  by  the  United 
States  District  Attorney  for  New  York 
City  at  a  session  of  the  local  chapter 
attracted  much  attention,  and  aroused 
considerable  newspaper  comment.  The 
speech  has  been  more  or  less  misquot- 
ed, but  when  all  the  haze  has  been 
swept  away,  the  fact  remains  that  It 
was  a  thought 

PROVOKING  CONTRIBUTION 
on  contemporary  banking.  Almost  in 
the  same  week,  the  president  of  on,- 
of  the  great  savings  Institutions  of 
Philadelphia  made  before  the  Inst, 
tute  Chapter,  of  that  city,  a  speech  in 
favor  of  active  efTort  among  Philadel- 
phia bankers,  to  assist  the  National 
Monetary  Commission  in  working  out 
real  currency  reform.  That  speech  re- 
sulted In  active  ateps  among  Philadel- 


or  large  proportions.  This  very  fact 
Indicates  the  power  for  service  which 
the  Institute  is  and  the  respect  it 
has  won  among  all  who  have  the  best 
Interest  of  American  banking  at 
heart. 

Who  are  the  men  who  direct  the 


CARROLL  PIERCE. 

phia'B  financiers  along  the  lines  which 
the  speaker  suggested.  Thus,  wo  have 
two  Instances  within  the  past  few 
weeks  when  men  of  prominence  bavo 
selected  some  regular  meeting  of  an 
Institute  chapter  as  the  appropriate 
place  for  launching  a  hanking  reform 


RAYMOND  B.  COX. 

American  Institute  of  Banking?  In 
many  parts  of  the  country,  their 
names  and  something  of  their  capa- 
bilities are  known.  In  other  parts,  a 
uuturai  curiosity  exists  to  know  more 
about  them. 

THEY  ARE  YOUNO  MEN, 
with  the  single  exception  of  th» 
chairman  of  the  Executive  Council, 
they  are  not  many  years  removed  from 
ycuth.  With  the  same  exception,  nou* 
of  them  are  as  yet  or  a  grade  higher 
I  ban  auditor  or  assistant  cashier,  within 
the  bank  with  which  they  are  connect- 


THE  PREFERRED 
SHARES  of  long  es- 
tablished, pro'peroiis  companies 
of  National  repute  pay  6  to 

7% 


A> 

Let  us  tell  you 
able  and  secure  is 
of  investment. 


how  desir- 
this  form 


Write  for  Circular  No.  617. 

George  H.  Burr  &  Co. 

Banker*.  35  Wall  Street,  New  York 
CUail  -  BOTtaa  -  PUa .  -  St.  Imh  ■  Saa  FraauK* 


THE  NATIONAL  NASSAU  BANK 

t      of  New  York. 

New  York.  Oet.  2S.  Ml, 
l!7lh  «T>NSECT'TIVH  DIVIDEND,  a  »emt- 
nnnunl  dividend  it  Kuril  II)  I'KK  f'KNT 
waa  thin  day  4e<*tareil  out  of  the  earning*  of 
lh»  last  ply  month*.  payabUi  free  of  tax,  on 
and  after  No<  eir  l»er  1.  1*11,  to  atockholdera  of 
ireorcl.  October  Sl«.  1911. 

W.  B.  NOBLE.  Caahler. 
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ed.  Nevertheless,  upou  their  shoulders 
rests  a  very  large  measure  of  control 
of  the  Institute.  They  lean  but  llRht- 
ly  upon  the  veteran  members  of  the 
body  who  organized  the  institute  orig- 
inally, and  assisted  In  training  the 
prtsent  leading  members.  They  hav^ 
impressed  the  veterans  so  thoroughly 


are  frequently  characterized  as  UK* 
"old  guard".  This  does  not  mean  tha». 
he  is  arrived  even  yet  at  middle  age. 
for  the  Institute  Is  still  so  young  that 
none  of  its  first  members  can  fairly 
be  said  yet  to  have  acquired  gray 
hairs  In  the  banking  world.  Neverthe- 
less, as  chairman  of  the  Executive 
Council  of  the  Institute,  he  will  sit  at 
the  council  board  of  the  American 
Bankers'  Association  as  representative 
of  the  Institute,  the  equal  in  age,  ex- 
perience and  banking  skill  of  most  oi 
the  bankers  there  seated.  

(Continued  on  page  1809.) 
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J.  FRANK  HOWELL 
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I  t»-K  l<>  unnounce  tlie  r*iiiov«l  of  m>'  office*  lo 
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UNLISTED  &  INACTIVE  ISSUES 

We  arc  prepared  to  quote  actual  trail- 
ing markets  on  unlisted  or  innctive  in- 
vestment Issues. 

Correvpoodcac.  Solicited 

E.  BUNGE  &  CO. »  W^F- 

Cable  Addrm.  Lonj  D»un<e  'Phon, 

•Enami.  New  Y«k*  4»5-«736  Reaot 


with  the  ability  of  the  new  generation 
to  handle  Its  own  affairs  that  the  vet- 
erans are  entirely  content  to  leav« 
them  untrammeled.  We  present  here- 
with pictures  of  these  officers,  and 
some  terentlal  facts  of  their  career*. 

U%  '&»  STATSS  I  Assets  Realization  Companj 

have  some  conception  of  the  type  of 
young  men  who  dominate  its  activi- 
ties. 

CARROLL  PIERCE. 

The  chairman  of  the  Executive 
Council,  Carroll  I'lerce.  is  the  one  of 
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H.  C.  Cibbs  &  Co. 
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GO  State  Street  BOSTON 


ANDREW  C.  DORRIS. 

fleer,  mentioned  above,  who  may  be 
reparded  as  in  any  way  a  seasoned 
banker.  He  belongs  to  that  grorp  or 
early  members  of  the  institute  who 
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A  Morgan-Guggenheim- Alaska  Incident 


A  Northwestern  Commercial  Company  Stockholder  Think*  He  Hh 

Robbed  by  the  Alaska  Syndicate,  While  His  Company  Was  Actually 
Saved  From  Bankruptcy  by  Loans  Aggregating  Several  Million  Dollars 
— An  Independent  Mining  Operator  Says  That  the  Syndicate  With  Its 
$20,000,000  rUllroad  Has  Made  Surprisingly  Low  Rates,  and  Is  Doing 
Everything  to  Develop  the  Country — Startling  Assertion  That  Immense 
Deposits  of  65  Per  Cent  Copper  Ore  Make  It  Possible  to  Lay  Down  the 
Metal  in  Any  Market  In  This  Country  at  a  Cost  of  Less  Than  Five 
Cents  a  Pound. 

or  hold  the  stock  with  prospects  of  get- 
tint;  out  even. 

ThoH. 


The  J.  P.  Morgan  &  Company-Kuhn, 
l.oeb  &  Company-Guggenheim  Alaska 
venture,  known  as  the  Alaska  syndl 
cate.  has  been  accused  of  every  sin 
of  monopolistic  aggression,  but  It  has 
remained  for  one  of  our  subscribers 
10  charge  these  pre-eminent  financiers 
with  a  betrayal  of  their  trust  In  their 
dealings  with  their  fellow  sharehold- 
ers Muck  rakers  In  political  magazine 
and  newspaper  circles  have  for  some 
years  been  telling  about  the  big  and 
enormously  profitable  grabs  which 
have  been  made  in  Alaska  by  these 
pioneering  financiers,  but,  heretofore, 
It  has  never  boon  suggested  that  in 
the  corporations  involved,  there  was 
anything  involved  but  the  prospec- 
tive distribution  of  magnificent  profits. 

Our  subscriber,  however,  presents 
mi  entirely  now  view  of  the  situation 
in  the  following  letter: 

Chicago    111..  Oct.  19.  mi. 
•>   I'xiTEii  Statk*  Invkktor: 

I  wi  uld  npiirecjatei  your  ascertaining 
from  'lie  Northwestern  Commercial  Cora- 
puny,  a  statement  of  their  present  oon- 
iliilur.  if  such  Is  possible.  I  am  enclos- 
ing; ilu»  various  reports  sent  to  stockhold- 
er*, dutlng  hack  to  their  annual  state- 
ment of  April  _N.  1SU.  This  appears,  favor- 
nM«.  but  doe*  noi  go  Into  details  an<"  ' 
)m»  iilwnys  t»e«-n  ilio.lr  policy  not  to  _ 
"tit  figures  slinnine  what  these  Items 
tiiide. 

In  the  circular  of  May  >,  they  conclude 
•ci  m  11  a  valuable  piece  of  property,  ac- 
.••ptlnK  ftock  At  1116  per  share,  and  which, 
per  olicular  of  July  li.  proves  to  be  a  non- 
.  1\  lil«-««l  payer:  rather 

A  I'KCL'LIAR  TRANSACTION 

,  11  ps  r«i  Klvlnx  a  valuable  piece  of 
-t..imd  t.>r  an  um-ertaJn  security 

Th-jy  alxo  admit  having  as  of  December 
::i,  r>:u,  K!K9.31i.M  cat-ii  and  other  assets, 
»-lll ns;   the   Fisheries  Company  for 
M.;<«M«>.  v«t  in  declaring  a  distribution  of 

0  p,-r  K-nt.  which,  on  the  capitalisation, 
M-i|uir<Ml  but  tl.30U.0W.  What  has  become 
1. 1    the   different-*.,    since   In   circular  of 

Itt'.v  !l.  paragraph  S.  they  only  have  H».- 
'.lii  left? 

I  ivruii'  to  the  company,  receiving  letter 
i'« tod  July  2t.  but  hesitate  writing,  as  I 
<l>>  not  bel'eve  the  desired  Information 
inrilir.imlnif. 

From  the  liu-epllon.  when    Morgan  & 

*  :ti^'C'Mil'»*ini  Iti  :**ri'sts  scfcured  control,  the 

•  ■nitttn'iiv  l.r*H  not  paid  dividends  and  Is 
■  ■wd"!itl>  being  milked  to  their  selfish  ln- 

,-ivf.  noil  u-ra.lually  cleaning  up  all  valu- 
.ible  1  onmi  tlmiK  in  a  way  to  the  loss  of 
>lorkholders. 

1  hnve  received  Sj  sharrs,  circular,  July 
:i,  1W1,  paragraph  2.  as  my  interest  In 
;!ie  Aluski  Steamship  t.'ompany,  doubt- 
n.l  vnlue  and  the  40  per  cent  In  cash  on 
mv  urlglnnl  100  shares  of  Northwestern 


Cl\  ft 

>s  In- 


i  ..inni-  rcial  Company. 


secured 


When  Morgan  *  C.uggenhclm 
. uhtrol.  the  lir«t  move  they  made  was  to 
!i»p.«e  ,.f  the  NoilhoHStorn  Siberian  Com- 
;mnv  .once-Hlun  of  il  per  cent  or  control, 
<■>!•  a'  snlulely  noihliig.  claiming  II  n  de- 
r  tner.t  to  the  company.  This  Northeast- 
.  i  n  Sllherlon  Company  controlled  the 
n  lneriil  rights  on  over  3S0,0O»  ~)unre  miles, 
.lint  I  frankly  believe  that  wss  disputed 
.f  to  no  one  else  but  themselves,  Mor- 
a,m  *  Guggenheim,  but  of  which  nothing 
tun!  er  has  bean  heard,  Evidently  oov- 
red  up  f«r  the  time  being. 
I  am  anxi«us  to  am  ertaln  as  to  the  pres- 
.  ni  i r^titi  a»KetH  on  hand  and  possible  final 
dividend  In  winding  up  the  Northwestern 
('-.  mmerclal  Company  affairs:  the  market 

a  aUh.>  iV 


Commercial 
fleers  " 
all  th< 


controlling    the  Northwestern 
Company  end  some  of  Its  of- 


ficers have  come  under  the  limelight  In 
ese  Alaskan  scandals,  and  it  sp- 
ears as  imple  evidence  that  their  In- 


lerost*  are  only  for  their  „ 
and  not  for  the  stockholders. 

I  am  enclosing  all  circulars,  dated  as 
follows:  April  U.  May  9.  June  12  and  July 
II,  also  letters  of  May  19  and  July  M.  ana 
n  clipping  of  August  L 

Possibly  you  have  followed  the  papers 
In  the  Alaskan  scandals  and  know  more 
than  I  could  give  In  detail. 

TrustlnK  to  near  from  you  as  to  what 
policy  to  pursue,  I  remain. 

Respect  fully  yours,        C.  B.  F. 

I'pon  a  very  careful  Investigation, 
11  appears  that  our  subscriber  could 
hardly  have  made 

A  MOFIK  UNFAIR  OR  INCORRECT 

statement  of  the  affairs  of  the  North- 
«e»;ern  Commercial  Company  than  is 
contained  In  his  letter.  As  a  matter 
of  fact,  it  appears  that  Instead  of  hav- 


A  first  mortgage  5%  bond 
to  yield  5.45%. 

Average  net  earning*  for 
past  five  years  nearly  three 
times  interest  on  these  bonds. 

Company  has  paid  divi- 
dends of  6%  for  13  years  on  its 
outstanding  Preferred  stock. 
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ing  suffered  by  reason  of  the  Morgan- 
Guggenheim  administration  of  their 
affairs,  the  shareholders  of  this  cor- 
poraticm  would  have  probably  received 
little  or  nothing  on  their  stock  from 
receivers  had  it  not  been  for  the 
timely  intervention  of  the  New  York 
bankers. 

The  first  count  in  the  Indictment 
of  our  subscriber  is  in  reference  to 
the  sale  by  the  company  of  its  dock 
property  to  the  Alaska  Steamship 
Company,  and  taking  in  payment  for 
this  property,  stock  of  the  Steamship 
Company,  at  tllfi  per  share.  The 
Commercial  Company  owned  S2  per 
cent  of  the  stock  of  the  Steamship 
Company,  and  also  had  ihe  dock  prop 
ertv  which  was  of  no  use  to  it  atler 
its  sale  of  the  Fisheries  Company  for 
$l,."iW.<K'ii  in  cash.  The  dock  prop- 
erty was  of  value  to  the  Steamship 
Company,  and  by  transferring  it  to 
the  Steamship  Company,  the  Commer- 
cial Company  practically  made  a  trade 
with  itself.  The  transfer  was  made 
on  a  very  fair  b:i8is.  as  the  property 
was  appraised  by  independent  author- 
ities at  $570,G25.  The  book  value  of 
the  Steamship  Company  stock  was  at 
that  time  $116  per  share,  so  the  trans- 
action was  tnadt  by  giving  stock  on 
the  Steamship  Company  at  hook  value 
lo  the  extent  of  the  appraised  value 
of  the  dock  property  sold. 

As  the  Commercial  Company  owned 
82  per  cent  of  the  stock  of  the  Steam- 
ship Company,  none  of  these  stock- 
holders could  object  to  in  effect 

SF.M.IXG  TO  THKMSELVES 

a  piece  of  property  at  too  high  a 
price  which  is  the  point  made  by 
our  subscriber.  On  I  hi'  other  hand, 
the  holders  of  the  18  per  c  nt  minority 
stock  of  the  Steamship  Company  did 
object  to  the  transaction  on  the 
ground  that  the  Commercial  Com- 
pany had  voted  its  shar  holders  an 
extravagant  price  on  the  sale.  Their 
contention  was  based  on  the  fact  that 
the  dock  property  <|i«esi.loti  cost 
she  company  only  $23.*»,*hi0.  while 
$570,(525  in  book  value  of  the  St^am 
ship  Company  stock  was  given  In  pay- 
ment. 

The  next  charge  is  that  the  company 
on  December  31.  1010,  had  $2fi:',3l4  of 
cash  on  hand  as  well  as  other  assets 
and  subsequent  io  that  date  received 
$1. .-•10,000  trough  its  sale  or  the  Fish- 
eries Company,  out  of  which  only  $1,- 
2»0,oon  was  declared  as  a  4"  per  cent 
cash  dividend,  and  ye-,  on  July  14. 
1911.  It  was  stated  that  there  was 
left  in  the  trea.vury  only  S I «»t»,21fi. 
which  was  being  held  to  meet  out- 
standing unndjnsted  liabilities,  and 
the  expenses  of  1  bildat  I  tig  the  com- 
pany. As  to  whet  -  the  additional 
money  went,  it  can  be  stated  that  a 
mortgage  of  $1  :-:».*"»(»  on  the  dock 
property  cold  to  the  Steamship  Com- 
pany was  paid  oft.  a  loan  of  $r><>.'.inO 
from  the  Alaska  Steamship  Company 
was  also  paid  as  well  as  numerous 
ether  items  of  indebtedness.  The 
amount  as  officially  stated  of  prac- 
tically *2iiii.o.(0  held  in  the  treasury 
can  hardly  he  regarded  as  more  than 
necessary  in  view  of  the  fort  that 
a  *>iti  is  p- -tiding  against  the  company 
for  $12t>.0i"\  on  account  of  a  subscrip- 
tion for  "..1,1.1  e,i  to  the  Mock  or  an- 
other  eompary  on  which  JCJ.V'Oo  had 
he  en  paid,  which  mhscription  was 
made  by  the  old  management.  As 
soon  as  the  new  Int. .  ivsis  were  in  a 


position  to  dictate  the  affairs  of  the 
company  this  stock  subscription  for 
good  grounds  was  repudiated  even 
though  50  per  cent  of  It  had  been 
paid.  The  officials  of  the  company  be- 
lieve they  will  be  successful  In 

ESCAPING  LIABILITY 
on  the  unpaid  $125,000,  but  until  this 
Is  finally  passed  on  by  the  courts, 
they  must  of  course,  keep  on  hand 
enough  funds  to  take  care  of  the 
claim. 

Our  subscriber  seems  to  think  that 
heeaase  dividends  were  discontinued 
after  the  management  changed  that 
the  new  management  began  to  milk 
the  property  and  take  the  money 
themselves  instead  of  giving  it  to  the 
shareholders. 

On  the  contrary,  when  the  new  In 
terests  discovered  that  the  company 
was  on  the  verge  of  collapse  dividends 
were  promptly  discontinued.  As  to  how 
many  million  dollars  in  cash  were  re- 
quired to  save  the  company  from 
bankruptcy,  I  have  been  unable  to  ae- 
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60  Congress  street,  Boston 
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bonus    offer  as) 


The  notes  mature  In  from  one  to  two 

years   with   adequate  Interest    and  the 

bonus  stock  assures  a  steady  Income  for 
ten  years. 

Write  for  particulars. 

CILBERT   H.    CAR R 

St., 


JOHN   P.  DAVIS. 


WM.   M.  WELLCOME, 


BYRON   H.  DAVIS 

Sec'y- 


The  Davis  Wellcome  Mortgage  Co. 

(Incorporated) 
TOPEKA,  KAN8A8. 


[.Mined  over  fll.000.WC, 
In 


Gilt-edge  first  mortgage  loan*  for  sale  at  Sfc%  and  $oj  net  lo  the  Investor. 
!  Security  well-selected.  Improved  farm  lands.  In  no  case  to  exceed  50%  actual 
I  value  of  the  farm.  Every  loan  personally  examined  by  one  of  our  inspectors.  No 
|    belter  or  safer  security  for  money  anywhere. 

We  point  with  pride  to  a  record  of  twenty-five  years 
without  foreclosing  a  mortgage  or  the  loss  of  a  d< "" 
principal. 

Bank  References: 

BANK  OF  TOPEKA 

CENTRAL  NATIONAL  BANK,  TOPEKA 

For  Profitable  Investment 

Parker  Transmission  and  Appliance  Co. 

SPRINGFIELD,  MASS. 
A  Massachusetts  Corporation 

Capital  $1,000,000.00  All  Common  Stock 

Par  Value  1100.00.    Full  Paid  and  Non-a tsessabls 

Controlling  Patented  Invention  of  Vital  Importance  to  tho  entire  Automobile 

Trade 

NOW  MANAGED  BY 

THE  HUNTER  BROTHERS,  Of  Fulton,  New  York 

Who  Control  the  Following-  Enterprises: 

THE  HUNTER  ARMS — 

Manufacturing  the  L.  C.  Smith  Guns  and  are  by  far  the  largest  shotgun 

manufacturers  in  the  world. 
THE  HUNTER  FAN  AND  MOTOR  COMPANY— 

Arc  large  and  surccs*ful  manufacturers   of   the   Tuerk   Celling   and  Desk 

Fans. 

THE  BATTLE  ISLAND  PAPER  COMPANY— 

Manufacturers  of  Paper  Sulphite— represents  an  Investment  of  over  a  million 
dollars,  la  very  succeaaful  and  highly  rated. 
Th.-  (U.'Ci-m,  ability  and  Integrity  of  the  Hunter  Broth  era  is  well  known  In  th«lr 
ribi  ectlve  lines  In  every  part  of  the  globe. 

Pres.,  JOHN  HUNTER  Vice  Pres.,  CLARK  W.  PARKER 

Treaa.,  THOMAS  HUNTER       Clerk,  JOHN  F.  M ALLEY 

DIRECTORS 

John  Hunter,  Thomas  Hunter,  R.  B.  Hunter,  S.  C.  Hunter. 

J.  C.  Hunter.  William  Hunter,  Sherman  D.  Porter, 

Clark  W.  P.irker,  Jamea  H.  Dunn. 

All  oth..T  information  desired  may  be  obtained 

JAMES  H.  DUNN,  Fiscal  Agent. 

Carr  Build. no,  »  Harriaon  Ave.,  Springfield, 
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cure  authoritative  information,  but  It 
la  admitted  that  very  substantial 
amounts  were  advanced  to  pay  the 
pressing  claims  of  creditors. 

One  of  the 
MOST  LUDICROUS  ASSERTIONS 
in  our  subscriber's  letter,  la  with  ref- 
erence to  the  company's  51  per  cent 
Interest  In  tbe  Northeastern  Siberian 
Company  which  he  alleges  was 
grabbed  without  consideration.  This 
company,  he  recites,  controlled  the 
mineral  rights  on  200,000  square  miles 
In  Slbprla,  and  he  further  says  that 
he  believes  that  Messrs.  Morgan  and 
Guggenheim  had  tbe  company  give 
it  '.0  them  without  consideration.  Tbe 
fact  is,  however,  that  the  company 
still  owns  every  share  of  stock  and 
every  claim  It  ever  had  against  the 
Siberian  Company,  which,  by  the  way, 
represents  an  Investment  of  over 
$750,000.  The  new  management  soon 
determined,  however,  that  this  asset 
was  of  absolutely  no  value,  and 
promptly  prooeeded  to  charge  it  off 
on  the  books.  It  should  hardly  be 
necessary  to  make  the  statement  that 
there  Is  considerable  difference  be- 
tween charging  off  an  Item  of  assets 
and  giving  It  away. 

There  is  an  Interesting  story  with 
reference  to  this  Russian  concession, 
because  it  at  one  time  was  supposed 
to  be  of  Immense  value.  The  Russian 
official  from  whom  it  was  secured, 
died  and  then  the  company  had  a 
steadily  Increasing  amount  ot  difficulty 
In  establishing  Its  legality.  At  the 
expense  of  tbe  company,  sereral  trips 
were  made  to  explore  the  land,  and 
some  gold  was  secured,  but  in  every 
case  before  the  company's  prospect- 
ing party  conld  leave  the  country,  the 
Siberian  officials  collected  in 
TARIFF  MORE  THAN  100  PER  CENT 
of  all  the  gold  they  dug  up.  After 
spending  three-quarters  of  a  million 
dollars  on  this  venture,  it  waa  not 
strange  that  the  new  managers  de- 
cided to  charge  off  and  forget  their 
200.000  square  miles  of  Russian  terri- 
tory. If.  however,  our  subscriber 
really  thinks  there  Is  any  value  left 
in  that  Siberian  concession.  I  feel 
safe  in  assuring  him  that  the 
of  the  company  will  quote  him 
prices  on  their  stock  certificates  rep 
resenting  that  Investment. 

A  little  history  will  give  more  light 
on  the  extent  of  the  service  rendered 
our  subscriber,  and  all  his  fellow 
shareholders  by  the  Alaska  syndicate 
At  the  time  preparations  were  being 
made  for  the  construction  of  the  $20,- 
000,000  Copper  River  Railroad,  there 
were  two  or  more  non-competing 
steamship  lines,  none  of  which  were 
paying  operating  expenses.  With  the 
co-operation  of  the  Morgan-Guggenheim 
interests,  these  lines  were  consolidated 
and  furnished  with  additional  working 
capital.  Then  there  was  turned  over 
to  the  consolidated  steamship  com- 
pany a  contract  to  haul  all  of  the  ma- 
terial for  the  construction  ot  the  new 
railroad,  and  at  very  liberal  transpor- 
tation rates.  During  the  four  years 
the  railroad  waa  under  construction, 
50  per  cent  of  the  steamship  com- 
pany's gross  revenue  came  from  the 
railroad  company's  traffic.  It  was.  of 
course,  obvious  at  the  time  that  by 
chartering  boats  a  very  considerable 
amount  could  have    been  saved  In 

(Continued  on  page  1807.) 


NOTICE  TO  BOND  BUYERS 

City  of  Sioux  Falls,  South  Dakota 


bids  will  be  received  by  the  Board  of  Commissioners  of  the 
City  of  Sioux  Falls.  South  Dakota,  until  Tuesday,  November  7th,  1911,  at 
11  o'clock  A.  M.,  for  the  purchase  of  $200,000  (Two  Hundred  Thousand) 
of  Sewerage  Bonds  ot  the  City  of  Sioux  Falls,  South  Dakota,  for  the  pur- 
pose or  constructing  and  maintaining  a  system  of  sewerage  for  the  City  of 
Sioux  Falls.  Said  bonds  to  be  In  denominations  of  Five  Hundred  Dollars 
each,  to  run  twenty  (20)  years  from  the  date  of  their  issuance,  and  shall 
boar  Interest  at  the  rate  of  five  per  cent  per  annum,  interest  payable  semi- 
annually; principal  and  interest  payable  In  lawful  money  of  the  United 
States  of  America,  in  the  City  of  New  York.  Bonds  will  be  delivered  at 
the  office  of  the  City  Auditor  of  the  City  of  Stoux  Falls. 

A  certified  check  of  Five  Hundred  Dollars  payable  to  the  City  Treasurer 
of  the  City  of  Sioux  Falls,  must  accompany  each  bid,  and  bids  must  be 
endorsed  "proposals  for  Sewerage  Bonds".  The  Board  of  Commissioners  re 
serves  the  right  to  reject  any  or  all  bids.  Information  will  be  furnished 
on  application,  by  the  City  Auditor  of  the  City  of  Sioux  Falls. 

Dated  at  8loux  FaUs,  South  Dakota,  this  9th  day  of  October,  1911. 

WALTER  C.  LEYSE, 
City  Auditor  of  the  City  of  Sioux  Falls,  So.  Dak. 


NOTICE  TO  BOND  BUYERS 

City  of  Sioux  Falls,  South  Dakota 

Sealed  bids  will  bo  received  by  the  Board  of  Commissioners  of  the  City 
of  Sioux  Falls,  South  Dakota,  until  Tuesday,  November  7th.  1911,  at  eleven 
o'clock  A  M„  for  the  purchase  of  One  Hundred  Thousand  Dollars  of 
Water  Bonds  of  the  City  of  Sioux  Falls,  South  Dakota,  for  the  purpose 
of  providing  water  for  domestic  uses  for  said  City.  Said  bonds  to  be  In 
denominations  of  Five  Hundred  Dollars  each,  to  run  twenty  (20)  years 
from  the  date  of  issuance,  and  Bhall  bear  Interest  at  the  rate  of  five  per 
cent  per  annum,  interest  payable  semi-annually;  principal  and  interest  pay- 
able in  lawful  money  of  the  United  States  ot  America,  in  the  City  of  New 
York.  Bonds  will  be  delivered  at  the  oillce  of  the  City  Auditor  of  the  City 
of  Sioux  Falls.  South  Dakota. 

A  certified  check  of  Five  Hundred  Dollars,  payable  to  the  City  Treas- 
urer of  the  City  of  Sioux  Falls  must  accompany  each  bid,  and  bids  must 
be  endorsed,  "Proposals  for  Water  Bonds".  The  Board  of  Commissioners 
reserves  the  right  to  reject  any  and  all  bids.  Information  will  be  furnish- 
ed on  application,  by  the  City  Auditor  of  the  City  of  Sioux  Falls. 

Dated  at  Sioux  Falls,  South  Dakota,  this  9th  day  of  October.  1911. 

WALTER  C.  LEYSE, 
City  Auditor  of  the  City  of  Sioux  Falls.  So.  Dak. 


INVESTMENTS 

Bonds  and  Stocks 

WM.  F.  CROSBY, 

Tel.  4O0O.        31 1  Main  St. 

WORCESTER,  MASS. 
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United  States  Investor 


FRANK  P.  BENNETT  &  CO.,  Inc. 

SUBSCRIPTION  RATES 
IS.  00    per    annum    In    United    Bute*  and 

Mexico:  M.S0  par  annum  In  Canada. 
17.00  per  annum  In  Bnatend,  the  Comment 

auatralla  and  Countrlee  in  Ilia  Paetal  Unlet. 
110.00  per  annum  for  Inveetor  and  Inactive 

4eeurltlea   Supplement.   Including    prlvtUfe  of 

neerilne  quoutlona  In  the  Supplement. 


ADVERTISING  RATES 
i  «h  eeme  per 
aaate  llnea  to 


PUBLICATION  OFFICE. 

Avenue,  Botton. 

NEW  YORK  OFFICE, 
I  Rector  Street,  New  *York. 

L.  BARKER, 


Waahlacton  OtBee.  M  Cereoran  Bulldlns: 
Philadelphia  Offlce.  Ml  Clwatnut  Street. 


at  CAe  Pott  Ogtct  at  Borton.  Mau.. 


Comptroller  Murray  has  sent  out  to 
national  bank  examiners  a  set  of  in- 
structions, wherein  he  requires  them 
to  ascertain  whether  Biich  banks  are 
regularly  and  promptly  paying  the 
items  sent  to  them  for  collection  or 
In  cases  where  it  appears  that 
prompt  payment  is  not  being 
made.  Mr.  Murray  will  order  a  special 
examination  of  the  Institution.  Thi>> 
is  Intended  to  serve  as  a  warning  to 
banks  that  they  must  not  be  lax  or 
careless  In  the  handling  of  collection 
Items.  The  subject  has  been  sharply 
<  ailed  to  the  attention  of  the  comp- 
troller by  statements  made  by  Charles 
K.  McKay,  of  the  First  National  Bank 
of  Chicago,  who  has  prepared  a  black 
list,  including  the  names  of  about  22S 
banks,  which  are  in  the  habit  of  fail- 
Ins  to  pay  claims  of  this  sort  ngnlnht 
them.  It  is  an  interesting  fact  that  in 
the  whole  list  of  22S  banks,  there  are 
only  ten  titles  of  national  institutions 

The  interposition  of  independent  to- 
bacco manufacturers  by  regular  legal 
methods,  for  the  purpose  of  securing 
the  rejection  of  the  reorganization 
plan  of  the  American  Tobacco  Com 
pany.  Is  the  latest  development  in 
the  tobacco  controversy  It  does  not 
Feem  probable  that  these  interests  can 
secure  what  they  are  seeking.  In  gen- 
eral, their  object  is  a  complete  separa- 
tion of  stock  holding  among  the  four 
concerns  to  which  the  American  To- 
bacco Company  i->  tc  turn  over  its  as 
sets,  and  the  issuance  of  an  injunction 
restraining  the  stockholders  of  anv 
company  from  acquiring  shares  In  any 
others  at  any  time  In  the  luture.  This 
would  be  an  extreme  application  of 
the  Judicial  power  which  we  think  Is 


not  likely  to  be  made.  The  issue  is 
one  that  was  dealt  with  In  the  North- 
ern Securities  case,  as  we  have,  in 
the  past  pointed  out,  and  on  which 
there  Is  therefore  a  well-marked  prec- 


Elaborato  recommendations  for  th«. 
amendment  of  the  National  Bank  Act 
are  being  prepared  by  the  currency 
bureau  in  the  Treasury  Department. 
This  Is  in  response  to  a  request  made 
by  the  National  Monetary  Commis- 
sion. Nothing  has  been  done  by  the 
commission  thus  far  with  respect  to 
the  reform  of  the  National  Rank  Act, 
ltB  whole  attention  having  been  devot- 
ed to  the  question  of  new  legislation 
to  create  a  reserve  association,  or 
central  banking  mechanism,  it  remains 
true  that  no  such  mechanism  can  be 
successful  unless  its  establishment  be 
accompanied  by,  and  based  on,  the 
revision  of  the  bank  acL  The  currency 
bureau  has  already  covered  this  same 
subject  once  before  for  the  commis- 
sion, and  it  Is  probable  that  the  new 
s«t  of  recommendations  will  take  a 
similar  turn.  On  the  fjrmer  occasion 
some  two  years  ago,  many  of  the 
amendments  recommended  were  ob- 
jected to  by  national  bankers  who  were 
called  before  the  commission.  Discus- 
sion has  advanced  a  good  deal  since 
that  time,  and  it  Is  entirely  possible 
that  a  new  attitude  will  be  assumed  by 
the  former  apponents.  In  any  case, 
the  commission  must  plan  a  revision 
of  the  act  before  it  goes  much  further. 


THE  TWO  PER  CENT  BONOS. 

The  new  draft  of  the  Aldrlch  plan 
for  currency  and  bankng  reform  de- 
fers until  Its  last  section,  the  pro- 
vision for  disposing  of  existing  2  per 
cent  bonds.  But  there  is  no  part  of 
the  scheme  which  has  called  forth 
more  discussion  among  those  who 
have  been  preparing  the  new  plan. 
Very  wide  differences  of  opinion  have 
developed.  The  device  Anally  hit  upon 
Is  considered  by  its  authors  one  of 
the  most  adequate  and  satisfactory  el- 
ements In  the  draft.  Yet,  this  Is  prob- 
ably one  of  the  first  things  to  which 
attention  will  be  attracted  by  critics. 
Certainly,  it  deals  with  one  of  the  ques- 
tions that  must  absolutely  be  dis- 
posed of  before  progress  can  be  made. 

As  everyone  knows,  the  2  per  cent 
bonds,  now  outstanding  and  chiefly  In 
the  hands  of  the  banks,  would  suffer 
a  very  severe  fall  In  price  If  the  cir- 
'  dilation  privilege  were  to  be  removed 
from  them.  But  the  removal  of  thi* 
circulation  privilege  Is  the  first  step 
in  banking  reform,  and  nothing  can  be 
accomplished  without  it.  Those  who 
are  drafting  a  new  law  must,  there 
fore,  choose  between  Inflicting  a  heavy 


loss  upon  the  banks,  presenting  a  plan 
with  a  glaring  detect,  due  to  the  re- 
tention of  the  circulation  privilege  by 
I  the  bonds,  or  else  paying  the  cost  of 
I  refunding  the  boads  at  a  higher  rata 
]  of  Interest.  The  Bret  etsp  would  be 
i  against  all  equity  and  Justice,  as  we!] 
as  agalnBt  expediency,  since  the  bank* 
are  amply  able  to  defeat  this  whole 
undertaking,  If  they  choose,  and  would 
from  one  point  of  view  be  Justified  in 
so  doing  were  they  to  be  treated  in 
an  unfair  manner.  The  retention  of  th> 
circulation  privilege    on  the  bonds 
ought  not  to  be  thought  of.  As  for  re 
funding.  It  Is  an  equitable  and  right 
sous  step  if  the  conditions  on  which 
the  banks  bought  their  bonds  are  a! 
tercd.  as  they  necessarily  woold  be 
Then,  why  not  undertake  this  refund 
tng  openly?  The  f  ram  ere  of  the  Aid- 
rich  plan  admit  that  thay  are  afraid 
Of  "popular  prejudice",  and  so  thev 
propose  that  the  National  Reserve  As 
rociatlon  shall  hold  the  new  3  .per  oen* 
bonds,  but  shall  pay  the  government  a 
"franchise  tax"  of  11  per  cent,  there 
by  covering  the  1  per  cent  difference 
in  the  rate  of  Interest,  and  the  half 
of  one  per  cent  which  is  now  paid  i:. 
the  form  of  a  tax  on  outstanding  back 
notes.  By  this  means  they  seem  to  be 
lieve  that  the  objection  to  refunding 
can  be  overcome,  because  the  cost  of 
the  operation  would  be  placed  upon 
the  new  institution,  and  the  govern 
ment  would  be  left  where  it  is  to-day- 
There  is  a  serious  trouble  with  this 
pew  suggestion.  The  whole  proposal  pi 
those  who  urge  the  Aldrlch  plan  Is 
that  the  new  institution  shall  not  be 
a  profit-making  enterprise,  but  shall 
be  an  essentially  public-spirited  under- 
taking. A  small  rate  of  interest  upon 
the  capital  put  up  by  the  stockholding 
banks  Is  to  be  provided  for  in  cbf-» 
profits  amount  to  enough  to  cover  it 
as  they  undoubtedly  would.  But  every- 
thing above  this  low  rate  of  return  l.« 
to  go  to  the  government.  That  has 
been  the  understanding  from  the  first 
Now.  in  the  revised  plan,  is  snggestrd 
h  franchise  tax  of  11  per  cent,  to  b>-> 
first  paid  out  of  this  profit.  Under  this 
plan,  the    government  would  simply 
lie  taking  with  one  hand  what  It  let 
go  with  the  other.  There  would  be  no 
advantage  whatever  In  any  such  round 
about  method,    except  the  supposed 
overcoming    of  "popular  prejudice" 
But     it  may    very  well  be  doubted 
whether      popular      prejudice  will 
not  be  Increased,  rather  than  dimin- 
ished by  such  a  suggestion  The  public 
will  not  be  so  blind  a*  to  overlook 
the  real  meaning  of  this  provision 
li  will  realize  that  the  cost  of  rsfun'! 
ing  comes  out  of  the  government  stm 
that,  since  the  profits  of  the  ins'i 
lutlon  are  earned  from  the  public,  thi? 
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cost  Is,  in  the  last  analysis,  paid  by 
themselves.  An  appeal  for  equitable 
treatment  of  the  banks  made  direct 
to  the  public  would  be  far  wiser.  Sec- 
retary MacVeagh  put  the  same  Issue 
squarely  before  the  House  of  Repre- 
sentatives last  winter.  There  was  com- 
plaint of  the  usual  kind,  but  in  the 
long  run  common  sense  triumphed, 
and  the  legislation  was  adopted.  Ordi- 
narily, It  is  far  easier  to  secure  from 
Congress  legislation  or  a  simple  and 
straightforward  kind  for  an  equitable 
purpose,  than  to 
by  deceptive  and  ro 

THE  REVISED  ALDRICH  PLAN. 

The  revised  plan  for  currency  and 
banking  reform  Just  made  public  by 
Ex-Senator  Aldrlch  in  Washington 
should  receive  Immediate  attention. 
There  is  a  greater  public  disposition 
to  consider  this  question  than  at  any 
time  heretofore.  Mr.  Aldrtch's  plan, 
as  the  result  of  several  months  of  con- 
sideration. Is  more  mature  and  fully 
worked-out  than  heretofore.  That  the 
need  for  a  more  serious  measure  is 
pressing  has  become  evident.  Alto- 
aether,  the  publication  of  the  Aldrlch 
plan  should  lead  to  more  thoughtful 
atudy  of  the  whole  question  and  the 
introduction  of  active  measures  in 
Congress. 

In  form,  the  revision  follows  lines 
already  familiar.  There  is  no  change 
in  the  organization  of  the  proposed 
institution.  Mr.  Aldrlch  would  estab- 
lish a  national  Reserve  Association 
based  on  the  ownership  of  stock  by 
banks,  entrusted  with  the  re-discount 
function,  doing  Its  work  through  fif- 
teen branch  offices  and  an  indefinite 
number  of  local  associations  of  banks, 
supervised  in  general  by  the  govern-, 
ment  and  controlled  by  directors  chos- 
en by  the  banks  themselves,  a  few  gov- 
ernment representatives  holding  places 
on  (he  board  of  the  central  institu- 
tion. The  innovations  are  chiefly 
tbose  which  had  been  expected.  Mr. 
Aldrlch  proposes  that  the  state  banka 
and  trust  companies  shall  be  allowed 
to  become  stockholders  in  the  Nation- 
al Reserve  Association  provided  they 
conform      to    certain  requirements. 

mong  the  latter  Is  the  main- 
exacted  of  the  national  banks.  He 
outlines  a  new  method  of  electing  the 
director*  which  would  limit  the  In- 
fluence of  the  older  and  wealthier 
rai  ts  of  the  country.  Thus,  under  the 
new  plan  New  York,  which  haa  one- 
fifth  of  the  bank  capital  of  the  coun- 
try, would  have  only  one-tenth  of  the 
directors  of  the  association.  Further, 
a  new  scheme  for  controlling  the  out- 
put of  notes  Is  propounded.  Instead 
of  levying  a  tax  upon  the  volume  of 


such  notes,  the  government  would  im- 
pose the  tax  upon  reserves  in  propor- 
tion as  the  letter  decreased.    By  re- 
quiring that  notes  be  backed  by  live 
commercial  paper,  and  by  taxing  the 
reserve  in  proportion  as  the  latter  de- 
cline in  amount,  It  would  be  sought  to 
avoid  inflation.    Only  when  the  note 
issues  reached    an    abnormal  figure 
would  a  tax  be  levied  on  them,  and 
even  then  It  would  be  moderate.  One 
of  the  most  interesting  features  of  the 
new  plan  Is  its  method  of  dealing  with 
the  outstanding  two  per  cent  bonds. 
This  we  havo  discussed  In  another 
column.   The  plan  as  now  presented  Is 
highly  intricate   and    ingenious,  of- 
fering the  outline  of  a  very  elaborate 
scheme  for  the  centralisation  of  re- 
serves.   But  intricate  as  It  Is,  the  de- 
tails are  far  from  complete,  and  much 
work  -will  need  to  be  done  before  they 
can  be  fully  deaR  with.   It  is  probable 
that  a  great  deal  more  will  be  added 
by  the  National  Monetary  Commis- 
sion, which,  it  la  to  be  remembered, 
has  not  thus  far  even  taken  up  this 
plan  for  official  consideration.  Prob- 
ably, there  will  be  numerous  changes 
before  the  measure  even  gets  before 
Congress. 

There  is  no  ground  for  objecting  to 
the  Aldrlch  plan  as  a  basis  for  work 
In  developing  some  scheme  of  banking 
reform,  but  no  one,  we  think,  can  con- 
tend that  the  plan  is  complete  or  sat- 
isfactory. There  are  many  points  at 
which  suggestions  and  criticisms  will 
alter  even  the  fundamentals  of  the  I 
scheme.  These  are  technical  In  char-  [ 
acter  and  must  be  discussed  one  by 
one.  The  Aldrlch  plan  may  fairly  be 
taken  as  a  basis  for  further  inquiry. 


EMPLOYERS'  LIABILITY. 

The  Federal  joint  commission  on 
employers'  liability  and  workmen's 
compensation  has  voted  to  recom- 
mend a  bill  to  Congress  at  the  open- 
ing of  the  next  session.  The  bill, 
however,  Is  to  be  limited,  in  Its  appli- 
cation, to  interstate  carriers.  ThiB 
makes  a  proposition  of  much  narrower 
scope  than  had  been  originally  Intend 
wl,  and  will  control  the  discussions 
very  considerably.  The  commission 
evidently  felt  that  It  was  unwise  to 
run  the  risk  of  having  the  bill  attack- 
ed on  the  ground  of  unconstitution- 
ality when  it  might  largely  avoid  this 
by  confining  the  measure  to  a  field 
undoubtedly  within  Its  own  domain. 

The  new  proposition  will  call  for  a 
compensation  system  based  upon  n 
specified  schedule  of  loss  of  earning 
power  due  to  different  classes  of  acci- 
dent. The  present  idea  Is  to  have  the 
losses  determined  by  an  administrative 
board  of  some  kind,  thereby  ellminat 
ing  lawyer's  fees  as  far  as  possible.  If 


the  scale  of  compensation  can  be  Justly 
fixed,  and  If  the  arrangements  can  bo 
made  for  giving  the  Injured  man  In  ev- 
ery case  all  that  he  is  entitled  to 
under  the  law,  without  compensation 
to  unnecessary  lawyers,  an  Important 
point  will  have  been  «&lne< 
example  set  to  the  various 
which  may  serve  as  a  basis  for  the 
Introduction     of    similar  legislation 
there.   Undoubtedly,  railroads  will  op- 
pose the  new  proposition.   They  ask- 
ed the  commission  to  recommend  only 
an  elective  or  voluntary  system,  but 
the  commission  did  not  think  it  wise 
to  permit  any  such  evasion  of  tho 
|  plain  requirements  of  the  act  as  this 
would  have  allowed.   In  this  they  are 
undoubtedly  rlghL    Whatever  system 
is  adopted,  it  should  be  uniform.  Un. 
der  the  elective  plan  that  could  not  be, 
since    the    roads    would  invariably 
choose  the  cheapest  plan  that  was 
open  to  them,  and  this  would  some- 
times be  the  common  law  situation 
which  mow  exists,  and  sometimes  the 
new  elective  plan.    The  result  would 
be  a  confusion  of  practice  that  would 
be  extremely  undesirable.    Only  by 
Setting  uniformity  and  making  the 
legislation   compulsory  In  Its  work- 
ing   can    anything    really    good  be 
achieved.    Even  with  the  best  system 
the  question  of  constitutionality  would 
have  to  be  met.    The  principle  laid 
down  in  the  New  York  decision  that 
the  common  law  forbids  the  taking 
of  property  without  due  process  is  not 
believed    by    the    commission  to  be 
sou  ml,  for  the  reason  that  they  believe 
the  conditions  of  Industry  have  so 
radically  changed    as    to  invalidate 
fundamental  common  law  Ideas  which 
upon  a  different  state  of 
to  industry  and  transporta- 
tion.   Pending  the  settlement  of  this 
issue,  U  Is  well  to  have  the  legislation 
as  simple  as  possible. 

Much  of  the  success  of  what  is  now 
proposed  will  depend  upon  the  skill 
and  care  with  which  the  details  of 
the  plan  are  developed.  It  Is  well  to 
map  out  the  principle  and  the  method 
of  putting  that  principle  into  legal 
forms,  but  it  is  equally  Important  to 
make  sure  that  these  forma  are  bo 
simple  and  so  certain  as  to  open  no 
possibility  of  unnecessary  erpense  or 
undue  controversy.  It  may  be  ex- 
pected that  the  commission,  in  the 
hearings  which  are  to  open  next  week, 
will  attempt  to  settle  the  administra- 
tive features  of  the  new  law  In  an  ex- 
pert way.  But  a  lengthy  discussion 
on  the  floor  of  Congrog^  with  many 
changes  in  the  methods  proposed  will 
natural  ly  be  inevitable. 


DiXON,  CAL.— The  First  National 
Bank  of  Dixon,  capitalised  at  fSO.OOO,  haa 
hoen  oraanlxed  by  H.  R.  Tlmm,  J.  D. 
orady,  J.  J.  dark,  R.  K.  L  Stephens, 
It.  Wntson  and  others, 
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transportation,    but  this,  the 
syndicate  declined  to  do. 

One  of  my  sources  of  Information 
is  James  J.  Godfrey,  president  of  the 
Mother  Lode  Copper  Company,  whose 
eastern  offices  are  in  the  Singer  Build- 
ing .New  York  City.  With  reference 
to  the  letter  which  Is  the  subject  of 
this  article,  Mr.  Godfrey,  said: 

-Your  subscriber  could  hardly  have 
got  further  away  from  the  facts  If  he 
had  tried  Everyone  in  Alaska  knows 
tha!  the  Northwestern 

COMMERCIAL  CO.  WAS  SAVED 
by     the     Morgan     syndicate  and 
the     common     report     was  that 
at  the  very  beginning  they  had  to  ad- 
vance over  $2,000,000  In  cash  to  keep 
the  company  out  of  bankruptcy.   As  a 
result    the    stockholders    saved  and 
built  up  everything  they  had  instead 
of  getting  nothing  as  would  have  prob- 
ably been  the  result  If  the  New  York 
bnnkers  had  not  come  to  the  rescue  I 
do  not  believe  there  is  another  group 
of  capitalists  in  the  world,  except  the 
Morgan-Guggenhelm-Kuhn,  Loeb  syn- 
dicate which  would  have  made  any 
such  an  immense  investment  for  the  de- 
velopment of  a  new  countrv,  and  they 
have  not  offered  a  dollar's  worth  of 
securities  to  the  Investment  public  It 
therefore  seems  to  me  that  you  peo- 
ple in  the  East,  or  at  any  rate  the 
politicians,  must  be  crazy  in  what  has 
been    said     about    this  enterprise 
Alaska  Is  a  big  country,  and  to  sav 
that  it  Is  being  gobbled  up  by  a  200- 
mile  railroad  Is  about  like  saving  that 
a  railroad  from  New  York  to  Boston 
might  monopolize  all  of  the  United 
States  east  of  the  Mississippi  river.  As 
an  entirely  Independent    operator,  I 
want  to  go  on  record  as  saying  that 
the    Alaska    syndicate  has  made  re- 

TfJ^  ^  low  ratM  of  transportation 
and  has  done  everything  possible 

TO  HELP  EVERY  ONE 
in  the  development  of  the  country. 

'  Instead  of  being  maligned  they  i 
should  be  given  the  credit  of  reclaim- 
ing Alaska,  an  achievement  entitled  to 
rating  with  that  of  building  the  North- 
ern  Pacific  Railroad  to  the  Pacific  coast 
back  in  the  eighties,  and  one  which  will 
eventually  be  of  equal  benefit  to  all  our 
people.  In  20  years  every  one  will  rec-  1 
ognlze  what  Morgan  has  done  In 
Alaska,  and  then  they  will  be  Inclined 
to  erect  a  monument  to  his  memory." 

As  to  our  subscriber's  inquiry  with 
reference  to  Alaska  Steamship  stock 
I  would  advise  him  to  hold  It.  Of- 
"rials  state  that  in  all  probability  no 
dividends  will  be  paid  for  a  vea'r  or 
two,  as  new  ships  must  be  purchased 
nnd  In  fact,  bids  are  being  considered 
nt  this  time  for  an  addition  to  the 
fWf.  The  Alaska  Steamship  Com- 
!Mti.v  Is  in  effect  the  water  extension 
of  the  rnpper  River  Railroad,  is  man- 
nsed  by  the  officials  of  the  railroad 
find  can  hardly  tail  to  have  a  bright 
future  as  the  country  develops. 

P.  De  Mrniei. 


City  and  Town  Treasurers 

gSSj  P?bhc  m?kc1our  *ervk~  j»       preparation  and  certification^! 

|  Municipal  Bond,  of  unusual  value  to  city  and  town  treasurers. 

Our  plan  for  handling  this  work  is  the  safest  and  most  systematic  that  ex. 
j  penence  can  suggest,  and  it  it  to  economical  that  the  entire  coat  i>  w,tkm  f£ 
1  meant  of  the  smallest  municipality 

descriptive  pamphlet.  *  *™  tor 

OLD  COLONY  TRUST  COMPANY 

COURT  STREET  boston  TEMPLE  PLACE 


Bond  Certification 

Modern  conditions  make  the  reg- 
istration and  certification  of  municipal 
and  corporate  obligations  desirablo 
and  convenient  We  have  a  depart- 
ment maintained  exclusively  for  tola 
purpose. 

First  National 
Bank  of  Boston 

70  Federal  Street 


OFFICE  OF 
THE  CONSOLIDATION  COAL  COMANY. 

„..Balt',nore'  Md..  October  16th.  1911 

His  Board  of  Diatom  has  declared 
the  rcgwlnr  quarterly  dividend  of  one  and 
one-lmlf  pw  cent  (1*%,  on  It*  Capital 
*,?  P">"abl"  October  31st,  1911,  to  the 
Stockholder,  of  record  at  the  close  of 
business  October  26th.  1911,  and  also  de- 
clared a  quarterly  dvldend  of  on.  aid 
2?5^f,f  Per1ce°»  on  the  aub- 

1?.„  yl'  2  rrrl?ta /or  8t0ck  farrvlng  divi- 
dends declared  after  January  Slat?  1911. 
payable  October  Slat.  1911,  to  the  holders 
•»6th*e"»ll  Bt        C'°Be  °f  bualnei,»  October 

Transfer  books  will  remain  open.  Divi- 
dend cheeks  will  be  mailed. 

1.  K.  ST t'ART.  ABslstant  Treasurer. 


j  PRESIDENT  VAIL'S 

OFFICIAL  STATEMENT. 

The  American  Telegraph  &  Cable 

i  '!!,  016  owner  of  tw°  trans- 

Atlantic  cables,  which  are  operated  by 
j  the  Western  Union  Telegraph  Com- 
I  puny  under  lease,  dated  May  12  1882 
for  a  period  of  fifty  years,  at  an  an- 
nual rental  of  5  per  cent  on  the  can- 
al stock  of  the  American  Company 
Ibis  contract  will  oxpire  on  Ma^R 

President  Vail,  of  the  Weatern 
i  nion  Company,  says  that  It  would 
be  preaiaiure  at  this  time  to  make  any 
deflniU'  statement  as  to  what  will  be 
done  at  the  expiration  of  the  contract 
twenty  years  hence,  but  that  it  i« 
nardly  probable  any  renewal  on  the 
*anie  terms  would  be  considered 

In  answer  to  inquiries  from  stock- 
holders of  the  American  Company, 
President  Vail  has  advised  that  a 
sinking  fund  should  be  set  aside  out 
of  the  dividends  to  amortise  the 
cipal. 


THE  ATCHISON,  TOPEKA  AND  SANTA 
FE  RAILWAY  COMPANY. 

T.  „„  .,  .  _  No*  York,  October  J.  mi. 
vT5  .F?r'lJt,PUV:toT'  declared  »  aivl- 
ftx,2-^"Vt  ^J^^^*  No-  **>  on  COMMON 
hTOCK  of  this  Company  of  ONK  DOLLAB 
AND  ntTY  CENTS  («.£(.)  per  .haVe^SSbta 
l>«c«mher  I.  IMt.  uut  of  surplus  net  LTcomi 
^  ^f'?k  COMMON  Block  registered 

hn.i„r_Wk*  of  *he  Company  at  ibe  close  of 
business  cm  November  J,  J911.  Dividend 
cheques  will  be  mailed  to  holders  of  COMMON 
fiork  who  nie  sultahh.  orders  then  fot  at  thli 
»m<.j,.      p.  k.  COOPER.  AMl.tant  Treasurer 

t.  Nassau  Street.  New  Tork  City. 


BOSTON   ELEVATED  RAILWAY  CO. 

For  the  purpose  of  the  annual  raaetlnc,  tha 
trnnafcr  booka  of  tho  eompany  will  be  closed 
from    the   close   of   business   on  Wednesday 
October  iS.  1811.  until  the  opening  of  business 
on  Tuesday.   November  7.  MIL 

H.  1.  WILSON. 


M  KM  1-1  IIS.  TENN.-Tho  Parham  Trust 
com:  any  has  filed  application  for  a  char- 
ier with  a  capital  etock  flQO.OOO.  B  R. 
I'arhvm.  I.  H.  Griffin.  Burton  B.  Weill 
G  Smith  nnd  John  L,  Parham  are  ln- 
tui-porstors. 


BANK  ITEM8. 
HAMILTON.  OA.-The  Bank  of  Harris 
has  been  organised  hero  with  126.000  cap- 
ital. The  Incorporators  are:  A.  F.  Troett, 
B  J.  Wllll-ima.  J.  R.  Lunsford  and  J.  H. 
It.mlmmn.  till  of  this  place. 

KITZVJM.K.  WASH.-Ploneer  Savlnra 
Hank  at  Kllzvllle,  which  was  a  depoaltary 
lor  the  funds  of  the  postal  bank  there. 


UNITED  STATES   MOTOR  COMPANY, 

J  West  (1st  Street. 

„  New  Tork,  October  11.  Mil 

Quarterly  dividend  No.  T  of  one  and  three- 

>1,'.'!rlVlr,  P<'r  n*V  wl"  ^  P»M  November 

Wth.  Wl  to  holders  of  the  Preferred  Stock  of 
nltert  stRles  Motor  Company  of  record  at 
m>  i  loee  of  business,  (Vtober  list.  1*11. 

"  TUCKER,  Treasurer. 


AMERICAK  MALT  OOllPOIlA TIO\ 
15  Exchange  Place,  Jerser  Olty,  ft.  J. 

The  Hoard  of  Directors  have  declared  a  Maf. 
dor*  of   Fot.'R   PER  CBNT  on  the  Preferred 

Stork  of  the  Corporation,  payable  In  two  in- 
stallments, namely.  t%  on  November  I  mi 
and  j».  on  May  !.  llll,  to  stockholders  of  re<: 
ord  at  the  close  of  the  transfer  books  respec- 
tively on  (Vtober  l»,  i»n,  and  April  i».  5u 
HENRY  EOOERKINO,  —  -  —  — - 


l>11. 


has  notified  the  department 
to  withdraw.  Sine*  the  est_ 
the  postal  bank  on  June  10, 
posit  of  $101  was 
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The  Best  Purchases  on  the  Industrial  List 

A*  Indicated  by  the  Two  Standards  of  Comparison:  of  Present  Investment  Yield  on  Basis 
of  Current  Dividends  and  Prevailing  Market  Price,  and  on  Basis  of 
Prsaent  Earnings  on  Prevailing  Market  Values 


The  average  net  yield  of  the  SO  In- 
dustrial atocka  quoted  In  the  following 
table  was  6.44  per  cent  on  October  24, 
aa  compared  with  6.39  per  cent  on 
October  17,  6.30  per  cent  on  January 
3.  and  5.76  per  cent  on  January  2. 
1910. 

Another  new  dividend  payer  will 
be  found  in  our  list,  as  made  up  thi* 
week.  In  addition  to  the  United  Statea 
Rubber  common,  which  has  recently 
won  a  place  on  that  Hat.  The  new 
entry  ia  American  Beet  Sugar  com- 
mon, which  for  a  long  time  past,  ac- 
cording to  general  market  gossip,  has 
been  In  line  for  dividends.  A  few  days 
ago.  the  directors  finally  Justified 
these  predictions  by  placing  the  stock 
on  a  5  per  cent  annual  basis.  As  a  ma'- 
ter  of  fact,  the  company's  representa 
tivea  treated  the  common  sharehold- 
ers with  greater  liberality  than  waa 
generally  anticipated,  for  it  was  b»>- 
lleved  that  the  initial  rate  would  be 
but  4  per  oent.  As  a  5  per  cent  stock 
selling  around  69,  the  net  return  is  a 
trifle  less  than  8i  per  cent,  the  mar- 
ket price  and  net  yield  being  approx- 
imately the  same  as  that  shown  by 
United  States  Steel  common.  For  rea- 


sons best  known  to  the  officials  them- 
selves, the  American  Beet  Sugar  Com- 
pany has  always  been  inclined  to 
maintain  a  reticent  attitude  concerning 
its  operations  outside  of  the  informa- 
tion contained  in  its  annual  report, 
but  of  late  this  policy  has  been  devi- 
ated from  to  some  degree.  The  com- 
pany's earnings  this  year  promise  t 
be  the  largest  since  its  organization 
in  1899.  Last  year,  there  was  a  surplus 
after  allowing  for  preferred  dividends 
of  about  11  per  cent  on  the  common, 
and  this  performance  should  be  Im- 
proved upon  by  a  considerable  margin 
in  the  current  year,  thanks  to  the 
harvesting  of  a  record  crop  in  Califor- 
nia, coupled  with  the  high  sugar 
price*  now  existing.  The  price  at 
which  the  stock  is  now  quoted  is  ap- 
proximately a  high  record  for  the  is- 
Bue. 

United  States  Rubber  common  coii- 
tinues  to  act  in  a  somewhat  peculiar 
nuinner  since  the  declaration  of  a  4 
per  cent  annual  dividend,  aa  indeed, 
it  has  been  acting  for  months  paat. 
During  the  early  summer,  when  a  bull 
movement  was  on  In  stocks,  various 
tips  were  circulated  predicting  early 


dividend  payments  on  this  issue,  but 
they  were  generally  frowned  upon  a_. 
representing  little  more  than  an  ex- 
cess of  bullish  enthusiasm,  and  the 
attitude  of  the  insiders  went  far  to- 
ward justifying  this  critical  point  of 
view.  Subsequently,  the  stock  took  a 
ten-point  drop  to  301.  from  whleh  point 
it  had  a  meteoric  rise  to  45.  Coinci- 
dent with  Its  arrival  at  this  higher 
level,  there  was  a  revival  of  dividend 
talk,  which  thiB  time  proved  to  be 
well  founded,  as  shown  by  the  recent 
action  of  the  directors.  At  present 
prices,  the  net  yield  on  this  stock  ia 
close  to  9a  per  cent,  which  indicate* 
i hat  there  is  a  general  disposition  to 
look  upon  its  position  as  more  specu- 
lative than  the  common  run  of  divi- 
dend paying  industrials.  Doubtless. 
Beet  Sugar  common,  as  shown  In  lf_s 
present  selling  price  and  net  yield, 
occupies  a  Bomewhat  similar  position, 
not  because  there  is  any  lack  of  .■• 
substantial  margin  of  safety  between 
present  earnings  and  the  newly  estab- 
lished annual  6  per  cent  rate,  but  on 
account  of  apprehension  regarding  the 
possible  depressing  efiect  on  the  com- 
paav'l  earnings  of  tariff  legislation. 
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INSTITUTE  HA8  WON  ITS  SPURS. 

(Continued  from  page  1800.) 


Coming  from  a  country  bank  In 
I^eesburg,  Va.,  in  1904,  he  haa  passed 
through  the  several  grades  of  assist- 
ant cashier,  cashier,  and  vice-president 
of  the  Citizens'  National  Bank  of 
Alexandria,  Va.,  and  Is  now  the  ac- 
tive executive  officer  of  that  organi- 
zation. His  association  with  the  Wash- 
ington Chapter  of  the  institute  began 
from  the  very  first  of  his  service  at 
Alexandria,  and  his  enthusastic  in- 
terest placed  him  very  noon  on  ln« 
board  of  governors.  Not  content  with 
merely  local  activity,  he  became  ac- 
tive as  a  student,  and  has  passed  dur- 
ing the  past  two  years  the  final  ex- 
amination of  the  institute  In  commer-  . 
cial  and  banking  law,  and  in  banking 
and  finance.  Meantime,  he  has  been 
an  indefatigable  worker  in  the  VlrglnU-. 


C.  L.  DIETHER. 

Rankers'  Association,  and  a  constant 
attendant  at  the  conventions  of  the 
American  Bankers'  Association.  Thus, 
he  brings  to  his  post  with  which  the 
Institute  has  now  honored  him  at  it* 
recent  Rochester  convention,  an  excep- 
tionally wide  acquaintance,  sound  ex 
perience,  and  an  affectionate  regard 
for  everything  which  interests  insti- 
tute men. 

RAYMOND  B.  COX. 
The  president  of  the  Institute  is  an 
Institute  man  to  the  very  core  of  hU 
being.  His  loyalty  has  been  evident  by 
bis  willingness  to  plod  along  in  the 
ranks,  a  faithful,  earnest  member,  ro 
represent  his  chapter  in  debates,  or 
serve  as  an  etllcient,  hard-working  of- 
ficer, according  to  the  will  of  his  fel- 
low members  of  Baltimore  Chapter 
He  entered  that  chapter  almost  as 
soon  as  he  entered  the  banking  busl 
nesB,  and  for  four  years  served  as  an 
Interested  and  loyal  member,  without 
expectation  or  desire  for  office  or 
other  distinction.  It  was  that  branc.i 
of  institute  work  which  has  been  so 
much  emphasized  of  late  years,  debat 
ing,  which  brought  htm  Anally  to  the 
front,  and  his  ruccess  in  that  lin<» 
raised  him  step  by  step  to  his  present 
honorable  post  Everyone  who  knows 


him  Is  convinced  that  the  visits  ho 
will  soon  commence  making  to  the 
chapters  In  all  parts  of  the  country 
will  be  productive  of  pronounced 
good  to  the  institute. 

Mr.  Cox  began  banking  as  an  em- 
ploye of  the  Manufacturers'  National 
Bank.  In  Baltimore,  in  1901,  and,  when 
in  1903  that  bank  was  absorbed  by 
the  First  National  Bank,  he  continued 
with  the  consolidated  institution,  and 
became  in  19i">9  its  auditor.  In  1905, 
after  four  years  of  membership  in 
Baltimore  Chapter,  he  was  chosen  as 
one  of  the  representatives  of  the  chap- 
ter in  a  large  inter-city  debate,  with 
such  success,  that  on  seven  or  eight 
subsequent  occasions  he  has  repre- 
sented that  chapter  on  its  debating 
team.  After  service  on  the  board  of 
governors  of  that  chapter,  and  as  i  f 
vice-president,  he  became  president 
of  the  chapter.  A  regular  attendant 
at  institute  conventions,  he  has  fre- 
quently been  selected  for  service  oi 
its  committees,  and  he  was  chairman 
of  the  programme  committee  of  tho 
laBt  convention  at  Rochester.  That 
same  convention  brought  to  him  Lh? 
appropriate  rewerd  for  all  of  the  en- 
ergy he  has  expended  in  the  insti- 
tute's behalf. 

J    W.  BRADLEY. 

The  vice-president  of  the  institute 
comes  from  the  l'aciflc  coast.  Mr. 
Bradley  was  born  twenty-six  years  ago 
in  fhe  western  part  of  Colorado,  and 
all  his  life  has  been  spent  in  that 
great  section  west  of  the  Rockies, 
which  eastern  people  always  include 
under  the  vague  yet  comprehensive 
title  of  "the  far  West".  Not  so  prone  to 
retrain  all  of  their  lives  in  one  city 
or  state  as  are  people  of  the  East, 
young  men  of  the  country  beyond  the 
Rockies  frequently  make  their  first 
start  in  life  and  their  business  suc- 
c  eFt-es  miles  away  from  their  place  of 
birth.  Hence,  It  is  not  surprising  that 
in  Spokane,  Wash.,  instead  of  in  his 
native  Colorado,  Mr.  Bradley  has  been 
winning  his  way  upward  in  banking. 

A  period  of  apprenticeship  in  tho 
lumber  business  preceded  his  employ 


ment  at  the  Old  National  Bank,  with 
which  he  Is  now  connected.  Four  years 
ago,  he  became  bookkeeper  at  the  Old 
National  Bank,  and  after  having  occu- 
pied various  other  positions,  has  now 
become  manager  of  Its  collection  de 
partment.  His  interest  In  Spokane 
Chapter  has  been  devoted,  and  he  is 
at  present  its  president. 

A.  C.  DORRI8. 

The  secretary  of  the  Institute  cornea 
from  Nashville,  Tenn.  He  began  his 
connection  with  banking  In  1904,  ob- 
taining employment  with  the  Mer 
chants'  National  Bank  of  Nashville, 
continuing  with  it  when  it  was  merged 
with  the  First  National  Bank  In  April. 
1906.  He  has  been  note  teller,  assistant 
paving  teller,  and  in  1907,  was  pro- 
moted to  the  Individual  ledgers  as 
bookkeeper,  the  position  he  now  holds. 
In  January,  of  the  following  year, 
when  the  Nashville  Chapter  was  or- 
ganized, he  heard  an  address  by  the 
prepent  president  of  the  American 
Bankers'  Association,  which  aroused 
in  him  and  in  the  other  young  men 
brought  together  to  give  the  chapter 
Its  birth  a  great  enthusiasm,  for  the 
institute,  and  n  belief  in  the  future  for 
young  men  In  banking  which  they 
had  never  had  before.  He  became  an 
active  and  loyal  member  of  the  new 
(hapter,  has  contributed  of  his  best 
to  Its  upbuilding,  and  is  enlisted  with 
the  other  officers  in  a  determination 
to  make  this  th.j  biggest  year  tb? 
institute  ever  has  had. 

C.  L.  DIETHER. 

The  treasurer  of  the  Institute  comes 
from  St  Paul,  Minn.  Mr.  Wether's 
business  affiliation  Is  with  the  Capital 
National  Bank,  of  that  city,  where  he 
holds  a  responsible  post.  In  St  Paul 
Chapter,  he  has  been  an  active  and 
energetic  member,  and  St.  Paul  fitly 
chose  him  as  its  representative  when 
it  determined  to  win  for  itself  and  for 
Its  part  of  the  country  one  of  the  re- 
sponsible offices  of  the  institute. 


SHKLDON,  IOWA.-W.  P.  Brig**,  a 
banker  at  Sheldon,  is  in  Spokane,  look- 
ing for  a  western  location. 


CANADIAN  FARMS 

Do  you  want  a  Farm  in  Western  Canada  where  the  crops 
this  year  are  in  advance  of  anything;  grown  on  this  Continent. 

For  wheat  growing,  dairying,  mixed  fanning  and  cattle  rais- 
ing, the  Proviii' e  of  Alberta  is  unsurpassed. 

Lands  are  now  offered  bv  the  CANADIAN  PACIFIC 
RAILWAY  COMPANY  at  prices  ranging  from 

$10  TO  $30  AN  ACRE  ON  LONG  TERMS  OF 
PAYMENT  OR  ON  THE  CROP  PAYMENT  PLAN 

that  is,  paying  for  your  farm  with  a  portion  of  your  crops  each 
year. 

Land  values  have  increased  t,o%  in  two  years.  Great 
opportunity  for  the  Homeseeker.    Call  or  write  for  booklet  F, 

maps,  eic. 

ERNEST  E.  FLOYD 

CsimmI  Aom»  f  CANADIAN  PACIFIC  RAILWAY 
General  Agent  {  ALBERTA  LAND  DEPARTMENT 

343-4  Tremont  Building,  Boston 
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Before  All  Else 

there  li  found  In  every  Union  Mu- 
tual Policy  the  first  and  strongest 
Purpose  ol  Life  Insurance. 

Protection 

Clear,  Faithful  Reasonable  Contracts. 
Ask  for  Particulars. 

Union  Mutual  Life  Insurance  Co. 
Portland,  Maine 

Fred  K.  Richards,  President. 

MMIMRT  1,  lilt 
Iruurancc  in  foroe  r*\r» 
tha  t140.000,0w 

AS8ET8  •  tll,n7,07tSI 
LIABILITIES  M.I7134'.« 
ij^T  SURPLUS  -  t  lMS,ti,.?t 

H10  MOST  PROSPEROUS  IN  HISTORY  OF  THE  HmPAAT 

No rlli  America".  Accident  Insarance  Co 

CHICAQO 

tKil  Surplus  *  Capital.. I  SOt.Ot)  i 
Income  lilt   I.lii.st*  » 

Will  aid  t'K<4  men  la 
K.tnl.Il.hinf  AeTrBClc*. 
Beet    Polk-laa  —  (.anr-at  C'nmmli 
n>lca«n 

"In  the  Heart  of  Thin*." 
HOTEL 

MARTINIQUE 


BOSTON   STOCKS   AND  BONDS 


B'w«7l  32d-33d  St,..  New  York  Gti 
ONE  BLOCK  FROM  NEW  PENN.  R.  R.  DEPOT 


Erie 


eoonectlog  with 

Lerilgh  Valla; 
Railroads 


prof. 
Poeu. 


la  the  midst  of  'ceding  Deportment  stores  scd 
Theatre* 

600  ROOMS        400  BATHS 

Rooms  witt.  uu  ol  kith,  •  -  I1.S0  «| 
Rooms  with  prints  tain.  $2.50  u| 

CHAS.  L  TATLOi.  IV        it  S.  COSOII.  Vo-IW 
VALTM  CHANDUft.  Jr..  Hie. 
cAleo  Proprietor,  of  St.  Denis  Hotsl 


Name*. 

■41: 


Boaton  A  Albany 
-  ated. 
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Chic.  June.  K... 

do.  So   
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N.Y.,  N.H.  At  H. 

I  Old  COI04IJ  

Rutland  pre! — 
Weal  Bad  

du.  pr«X.   
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Am.  AstL 

do. 
Am. 

do.  _pr*f  

Am  T*L  it  TeL 

do.  is   

do.  o«i  4s... 
Am.  Woolen  

do.  pr*f  

B.  A  Wer  Rise 

do.  pref.   
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Financial  Summary  of  the  Week 


American  Beet  Suqar  Co.— The  direc- 
tors have  Inaugurated  n  R  per  cent  annual 
dividend  tate  tiy  declaring-  an  tnlliul 
quarterly  payment  of  1  %  per  cent,  pay- 
able November  15.  A  dividend  on  the 
common  stock  hud  been  looked  fur,  and 
it  occasioned  little  surprise.  The  cm- 
nnny'K  cnrnlnKs  this  year  promise  l..  be 
the  In  1  pest  since  It.H  organization  In  IS  J 
There  was" a  surplus  last  year,  after  the 
preferred  dividend,  equivalent  to  11  per 
cent  on  the  common,  and  Indications  point 
ti>  a  considerable  Increase  In  the  current 
voir,  owing  to  the  harvesting  of  a  record 
crop  In  California. 

American  Telephone  *.  Telejjraph  Co.— 
This  company  Is  said  to  he  contcmpIatlnK 
the  absorption  .  f  the  Western  Telephone 
ft  Tclri.-H.ph  Company,  which  It  now  con- 
trols throUKh  ownership  of  a  tnajnrlly  of 
■lock.  Rumor  has  It  that  the  icrnalnlnK 
shares  will  he:  taken  over  on  the  basis 
of  par  and  the  accumulated  dividend  for 
the  preferred,  and  30  for  the  common. 

American  Typefounders  Co.— The  an- 
nual report  of  tho  American  Typefounders 
Company  for  the  year  ended  August  31 
showrs  tiel  profits  of  1331, Kim,  compared 
with  $323,0112  In  the  previous  year.  The 
payment  of  dividends  of  $.100,000  left  a 
surplus  of  $2l>03,  compared  with  $23.U!i2 
in  l'JIO.  Added  to  the  Previous  surplus 
the  year's  surplus  was  $S10.26S.  The 
year's  net  protlts,  after  allowing  for  7 
per  cent  on  the  $2,000,000  preferred  stork 


rnt  on  the  $4,000.- 


was  equal  to  4.  .9  p 
000  common  stock. 

American  Window  Gla.s  Co.— The 
Amerh-an  Window  Glass  Company  reports 
for  the  vcar  ended  Sept  1.  an  Increase  in 
income  of  $10«.fl3«.  and  an  increase  in  de- 
ficit over  the  previous  year  of  $lil.2->i.i. 

Bangor  &  Aroostook  R.  R.— The J«»nKor 
&  Aroostook  Railroad  earned  $3,351,740 
Ki-oss  during  the  year  ended  June  30  com- 
pared with  $3,163,272  a  year  ago;  •  lie  net 
earnings  were  $1,317,969.  against  $«?.;. Kg. 
and  :ho  balance  after  charges  was  «162.6». 
or  5.08  per  cent  on  the  $4.OM,2fl0  for  the 
19*19-10  year. 

B.itopilas  Mining  Co.— This  company 
reports  ihut  the  net  deficit  for  the  year 
ended  December  31.  1910,  after  deducting 
all  expense!--,  Inlerest  and  taxes,  was 
IV  S  currency)  $106.Z».  This  compared 
with  a  nurplue  of  $»2.7H2  In  ISW9. 
In  1  .us  at-d  $93,903  in  1907.  The  general 
balance  sheet  as  of  I  .ecemher  31.  1910. 
(I'  S  cnri'eiicv>  shows  hssc'.s  as  follows: 
Mine-  ienl  elate.  pUinl-s,  equipment,  etc.. 
$U\l.'il.!>v:  investments.  $H.ilo:i:  current 
n«<et«  <21«>'.v  unudlusi.  .1  nccoonts. 
$l.ls;  i ..til.  H-J.'lV'.2oo.  Liabilities:  Cap- 
ital stock.  tlt.iMi.OUO;  bonds  $366,300;  pre- 
mium accrued  -n  bonds.  $.r.,KRo:  current 
'Inl.tliti. .-,  $13s.ll;<:  unadjusted  uccaint*. 
$539:  p'ofit  and  loss  suii'l'i".  $:i.Ii>9.:imi-. 
total.  $i2.r.sO,»o. 

Chewpeake  4  Ohio  Ry.  Co —The  nnnunl 
rer,  ..f  the  Chesapeake  &  Ohio  shows 
yro-s  mrtihiKs  f.r  Ihe  year  1910-11  of 
»32.5x.!.-oi>.  an  Increase  of  $1  ,3I«,<«h...  Op- 
erating expen-.-  were  $21.793.*M)«,  an  ln- 
cr  of  J12.v'.>;.i.0i..  or  U.  :-.  r  cent,  so 

thnt    Ihe   net    revenue     of   $lO,7S9.n.l..l  was 

$1  "id         les-  tlian  in  the  preceding  year. 

The  sui-plm  for  the  year  was  $3.22N.oimi, 
n  decrease  of  $3.iW2.i.IH>,  or  1  per  cent 
This  i«  equivalent  to  r>.H  per  ceni  on  the 
slock,  which  received  5  per  cent  In  divi- 
dends, leaving  a  balance  at  the  end  or  the 
year  of  only  $SS.«59. 

Chicago,  Rock  Island  4  Pacific  Ry  — 
This  company  did  the  largest  business  in 
Its  hls-r.,rv  dining  the  fiscal  year  ended 
June  »  'Total  operating  revenue  was 
$Kx  1ST. 173.  an  Increase  of  $2,26«5.>>94.  or 
3  4  |.er  cut.  Operation  expenses  were 
$19  0ns,6s:i,  an  increase  of  $W..314.  or  2.1 
percent.  Net  operating  revenue  was  $19  - 
431  7'..o.  an  Incrense  of  $l.ssr..tf»0.  or  7.1 
p.-r  cent.  After  allowing  for  all  charges 
and  taxes  there  was  a  tuilance  or  $5.44.,- 
713  or  7  2  per  cent  available  for  divi- 
dends on  the  *tock.  The  company  paid 
out  dividends  equal  to  5U  |M-r  cent,  or 
$3.93.-1.9 IS  leaving  surplus  f.  r  the  year  of 
$1.r.ll.7.-r..  an  Increase  <>r  $50.  IBS.  or  .M  .. 
per  cent,  compared  with  the  previous 
years  For  Ihe  first  time  in  many  years 
the  taxes  of  the  company  were  smnller. 
the  shrinkage  amounting  to  $169,049,  coin- 
pared  with  the  preceding  year. 

Denver.  Northwestern  A  Pacific  Ry.— 
Denver.  Northwestern  &  Pacific  stock- 
holders have  authorial  tne  issue  or  $40.- 
Oiw.fWO  of  new  bonds  to  provide  funds 
for  the  construction  or  the  road  west- 


wnrd  from  Steamboat  Springs,  and  to 
bore  the  six-mile  tunnel  under  the  moun- 
tains. An  Issue  of  $8,000,000  of  6  per  cent 
income  Winds  also  has  been  authorixed. 
and  an  Increase  in  the  capital  stock  from 
$2(1.111.0.1.1)0  to  $40,tKJ0.000. 

Diamond  Rubber  Co.— The  annual  report 
of  the  Diamond  Rubber  Company  shows 
I  ha;  $2,0ti<i.ouo  was  added  to  the  surplus, 
and  there  Is  $2.00.1,000  cash  on  hand  and 
no  debts.  I  lividends  of  14  per  cent  were 
di-clarei!  for  the  coming  year,  the  same 
as  last  year,  and  an  extra  dividend  of  2V4 
per  cent,  which,  In  addition  to  the  regular 
quarterly  disbursement  of  36  per  cent, 
will  make  fi  per  cent,  payable  this  month, 
and  for  the  year  a  total  distribution  of 
leu  per  cent  In  cash. 

Greene-Cananea  Copper  Co. — A  report 
has  been  In  circulation  to  the  effect  that 
tin  ctie-ciinanea  will  enter  the  ranks  of 
dividend  payers  next  January  with  the 
declaration  of  a  semi-annual  dividend  of 
2"  cents  a  share.  Dividends  at  even  this 
<rnni:  rate  would  call  for  the  disburse- 


ment of  $1,0*10,000  per  annum,  and  to  show 
proiits  that  would  warrant  such  payments 
It  Is  said  lhat  the  company  would  have  to 
earn  a  profit  of  about  2V»  cents  a  pound 
on  Its  present  production, 

I  Ingerioll-Rand  Co.— The  Ingersoll-ltand 
Corns  any's  report  for  the  six  months  end- 
ed -liinc  30,  last,  Indicates  that  Ihe  amount 
available  for  dividi mis  on  the  common 
s;..ck  will  approximate  10.16  per  cent  for 
the  year  If  earnings  continue  »r  the  pres- 
ent rut".  This  f  gnre  compares  with 
2S  Of.  per  cent  available  for  the  common 
In  ll«1o.  3.v»  per  cent  in  1909,  2.13  per  cent 
In  l'.'  iS  i  th-  worst  year  in  the  company's 
history!  and  32.29  per  cent  in  1907.  Net 
earnings  in  lnlo  totaled  $l,<i'f.,l  IS.  and 
they  were  $1.2  :1.346  In  l'J09,  $M'1,63.S  in 
1:»in  and  $l."Sx.6i.il  In  1907,  which  was  the 
banner  year  for  the  company,  it  Is  es- 
timated thnl  not  earnings  for  1911  will 
am  >unt  to  about  $1,249,174,  showing  over 
$400.ono  decrease  from  the  preceding  year. 

International  Motor  Co. — The  Saurer 
Motor  Truck  Company,  capitalized  at  $1.- 
GOO.oro.  and  the  Mack  Bros.  Motor  Car 
Conii^ny.  carltallxcd  nt  $1,000.01.10.  have 
been  consolidated  under  name  of  Inter- 
national Motor  Company,  which  has  been 
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Incorporated  under  Delaware  laws  with 
an  authorized  capital  of  110,0*0,000. 

Merganthalar  Linotype  Co. — Thin  com- 
pany reports  for  the  year  «nck>d  Sop- 
(ember  10.  lull,  a  net  sain  from  all 
sou  roe*  of  $2.T31,W.  against  »2.76J,8«»  In 
the  venr  before.  Caen  on  hand,  us  of 
September  20,  was  Il.llis.ii22.  compared 
with  1*16, 3SI  at  the  clone  of  the  com- 
pany's preceding  fiscal  year,  and 
receivable  13.373.507. 
of  13.14,759. 

Missouri  A  Kansas  Telephone  Co. — The 
American   Telephone  *  Telet 


NEW  YORK  STOCKS  AND  BONDS 

For  the  Week  Ending  Thursday  Evening,  October  26,  1911. 


legraph  Com 
party  has  offered  the  stockholders  of  the 
Missouri  *  Kansas  Telephone  Company 
the  right  to  exchange  until  November  1«. 
IDtl.  their  stock  for  shares  of  American 
Telephone,  at  the  late  of  seven  shares 
of  Missouri  &  Knnsns  for  three  American 
Telephone  A  Telegraph.  This  works  out 
at  about  !»5  for  Missouri  A  Kam*as.  which 
ha«  paid  no  dividends  for  four  years,  and 
has  recently  sold  around  40 

Morris  Canal. — In  a  clrculur  Just  Issued, 
the  I-t'hlgh  Valley  has  offered  to  buy  the 
stock  of  the  Morris  Canal  nt  $7i>  a  ."hare 
for  the  common  slick  and  tl"o  for  the 
preferred.  This  is  more  than  was  paid 
for*  •"■hares  held  by  estates,  trust  com- 
panies ami  Individual'',  and  acquired  hy 
the  railroad  company  when  the  bill  to 
abandon  the  r;inal  was  Introduced  In  the 
New  lei  soy  legislature  The  company 
reminds  »to.  klM.ldriH  that  as  an  alter- 
native to  acceptance  of  its  ofTer.  they 
face  abnndnnntent  of  the  niruil.  In  which 
event  their  shares  will  be  appraised,  anil 
the  canal  company's  detita  paid  out  of 
the  appraisal.  The  slate  has  a  rever- 
sionary interest  In  the  .anal,  which  Is 
certain  to  ho  exercised  hy  1911,  or  pos- 
sibly H>24:  If  in  the  former  .late,  the 
stockholders  will  receive  nothing,  and  If 
a:  the  latter,  only  un  appraised  value  to 
be  ll\«-d  t'V  public  commissioner*. 

New  York  Air  Brake  Co.— President 
Starhurk  say*  that  about  ten  days  ago 
enough  money  ffr  the  payment  of  the 
regular  inlet  ot  on  the  li  [nr  cent  bomls 

of    the    col  Isolation    Pad    been  deis.slted. 

l.icspite  an  improvement  in  business,  how- 
cv»r.  action  on  the  dividend  has  hoen 
twice  ib-fotred.  In  the  ordinary  course 
of  UiIiiks.  it  would  have  been  payable 
October  2S.  and  should  have  been  de- 
clared o-l'out  a.  minlh  ngo.  resident 
St.uhiick  savs:  "Huslnes*  Is  Improving 
with  us.  September  was  the  largest 
month  this  year.  In  fact,  the  largest  In 
twelve  months.  Octol.er  1«  showing  a 
15  per  cent  gain  over  September,  and  from 
orders  now  coming  In.  November  sales 
may  b<;  conservatively  estimated  at  still 
larger." 

Ontario  Power  Co. — This  company  for 
the  year  ended  Septemlrer  :n>  leports  net 
earnings  o!  *t>07,^ni  axalnst  JJ45.7X4  In 
1S1H,  and  bnlanee  after  payment  of  in- 
ter-,! »2HO,.;.i7.  against  I2».l.i:n;  In  Ibm 
Interest  >  n  Ponds  Is  earned  nearly  twice 
over, 

Pullman  Company.— firo-»  earnings  of 
the  I'uMman  Company  from  operation  of 
Its  cars  fn-  the  year  ended  July  31  in- 
cr'i'H  d  itholll  II.moo.OoO  over  lslo,  to  *3«.- 

3!>!t.<          A  falling  off  or  about  llril.iillio  In 

the  earnings  (r  an  the  manufacturing  de- 
partment uml  other  soinceH,  however,  an 
Incl'*.!-.-  In  operating  aiid  other  expense* 
of  I^.JHO.eoO  an  increase  of  $7.ii..i.otivi 

in  the  amount  charged  oft  for  depiecla- 
tlon  reduced  the  lialance  available  for 
dividend-,  lo  |U.ll0.o;i2  from  $i;i,!»:i3.4!l7 
for  llito  Cross  earnings  for  the  venr 
»rn:   fX9PI.*!0,    an    increiso     of  lUi.Ssju 

OVer    the    tr.  SS    -it  lllllf. 

Rock  Island  Co. — This  companv  has  is- 
3U.  d  its  pamphlet  report  for  the  liscal 
year  <l.ded  lu-le  ,1l>,  s|i..u|ng  the  lorn- 
pn-.v  «u<  .pented  lit  a  delicti  of  IH.2.'>7, 
reducing  It-  sot  p;us  to  faj.^sl.  The  com- 
bined iiui  ii-  account  ot  the  llock  Island 
Company  and  the  Chicago.  Hock  Island  A 
I'fl. ■the  Unit'  ;ol  ComiMiny  shows  n  sur- 
plus r<>i  tli-  Inst  llscal  year  of  lp>:i,4r.s. 
bu>  the  d.  dm  lion  of  the  previous  year's 
deticlt  ..r  ».*■.  170  fur  the  two  companies 

b-f;  a  b.ituii.  f  Swiss,  from  whin,  was 

deducted  the  premium  on  bonds  called 
during  the  twelve  inunths  which  reduced 
the  surplus  to  f.e;,»ii2.  during  the  year, 
the  Chleniro.  I'.oeg  Islnr.d  ,\-  I'acitle  iiall- 
road  Company  acquired  •-■<>••  additional 
Pharos  ..f  tile  Chicago.  Knelt  Island  iMcillc 
Hallway  Company,  and  issued  ♦'jft.Otio  of 
niv  tolhiteinl  4  tier  rent  hnnds  The 
Kook  Isl-irnl  *  'omp.uiy  r-.lso  put  tiur  $tn.nigi 
of  uddiilnnnl  preierred  stock  and  $1*0.000 
of  common  stock  hoeaiise  of  this  acquisi- 
tion. 

St.  Louis  A  San  Francisco  R.  R.  Co  — 

This  company  lies  Increased  Its  holdings 
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NEW  YORK  STOCKS  AND 


tor  the  Week  Ending  Thursday  Evening, 


KANQ 

for 


f.,..»  tk 

Third  At»i» ... 
To  I  Rya  *  Ldgbt 
Ti.l  .  81   U  *  W 

do  pref  

Twin  City  R.  T 

I'.i'.m.  u.  an 

tlBloll  I>*cU|c.. 

do  prrf 

W.bMh  H 

J..  dob 
eTMbsah 

do  pref 
W-  .i    M  l  pref 
Wheel   *  u  ».. 

die    let  pre*.. 

do  Jd  prat.... 
Win  Central.... 

do  pref  

do  tat  to.... 
NUrrl.  Ml'ka. 

Adama  Kipras* 
Allla  cualmers. 

do.  prof  

Anval.  Cop  

Am  Heel  S«pr. 
Am.  C»r  A  f  4 

do.  pref  

Amor.  Cot.  OQ. 

do.  pref  

Ajwr  Eipl 

x  *u 

Am  lea  Has  .j. 
Am.  Uuw)  Ob 

do  pref 
Am.  Looo 

do  pref  

A  mar  Ma.lt  Oo. 

do.  pref  

Am.  8mtl  * 


Am  8fl  WSry 
Am.  8ucv  Hal 


*Vk  Ua'a  Oa* 
Oaatral  Loathsr 

do.  pref.  .... 
Calno  Copper — 
Colo     Intt  ia 
Oslo.  F-l  *  W* 

do  prat  

CAM  V  i.VIAIr 
COnaolId  t  d  Ota 
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Corn   J'f<»d'la  R 

do.  prof  

Ola*.  Recur 
Tad   M.  *  «mrt 
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do.  pref  

Inter.  Btm.  Paae 

do.  pre/  
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MeiXar.  pref... 
r**ilon'i  Ulecuii 

do.  pref. 
Nat.  En  A  m  v 

tt. :: 


Nat 

do. 


-  ..   pref.  . 
N  T.  Air  Br»a-  . 
North  Amer  O 
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P'ple's  Ci.L.*  0 
Prraeed  PCI  Ca- 

do.    pref.  ... 
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do.  pref. 
Rep'b  lr.  4 
do.  pref. 
Sh 


— -Sh  8.  *  I 
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In  the  securities  of  the  New  Orleans,  Mo- 
I. lie  «•  Chicago  Kailroad  Company,  which 
Ih  about  J C ' »  mil.  *  long  :i n> I  connects  with 
the  Illinois  rVntrul,  the  Mobile  *  Ohiu. 
I.onUv.;:,'  &  Nashville.  Sojlhem  Railway 
.Hid  the  Fil-co.  II  does  n..t  hold  control, 
but  the  road  give*  the  St  Uoils  &  Hun 
Pranrisco  .i  direc,  Mobile  line. 

Southern  Railway  Co — This  company 
bar  If-iHMi  its  pamphlet  rop«,rc  for  the. 
Iijc-  j:  ir.ir  ,        rl  June  311,     It  H  ows  ctn-H 

 twH'.k  r vinos  ••(  »ii<i,;5t!i,o02.  an  in- 

i  r.  i-..  oi  |c!.o-ai.f..-,|.  Toial  operating  ex- 
pensci  were  HO.lrZC.Tttl,  an  IrrtjtoSM  of  »;'.- 
i'*«l.ei4.  leaving  tot  •  •!<•  rating  n-venuf  of 
IIMK2T.'.  „r  $::.:•..- m  greater  than  for 
the  previous  twelve  n'onth*.  After  al- 
low me    r  i    lav- ■■•     intiic-t   dilute*  and 

dlv'ah  n.l  ■    >ll   Mi.    pre.'circl  Kto,  k  together 

wl'h  u.l.Hilon*  and  I  .  1 1.  rn,.  ni».  ;h.  r •> 
una  nurplua  left  o(  »5.4":!.v57.  a  doci.uBe 
of  IStMfcl  ITeaitlent  vv.  W.  Pinter,  com- 
mi  ic*  nn  Hi*"  unprovKl  Hnnnclal  condition 
which  enabled  ttu«  pajTWTH  of  one  n«r 
<■■  i  i  oti  the  preferred  stork,  concluding- 
"li  hi  the  expeetniloB  »i  the  directors 
thi.t.  wit|i  a  contlnuanre  «if  fuvoraUlo 
<•. ..nditioii*.  the  dividend  nwv  be  ^rildllall>' 


MONATON 
KEALTY  INVESTING 
CORPORATION 


Pays 

6%  COMPOUND  INTEREST 

On  Money  Invested  in 

It*  Accumulative  Certificates 
Hunnlnit  term*  of  10,  15  or  I'd  yr. 
Payments  may  be  made  annually  semi- 
annually, quarterly  or  monthly. 

niiwiJ^i^IIii  

Affording 

Immediate  return*  on   Investments  and 
Opporunlty  for  Increase  of  valuation 

Kor   Illustrated   Booklet,  Inquire: 

Publicity  Department 

Timea  Building 
Broadway  &  42nd  Street, 
New  York  Qty 


International 


•  Kj  dividend, 
■untie*     1  <Vrtt: 


t   pal-l_      ,  Ex-rlshta.    |  Price  bid.  I 
■   P»  r  value  !,■«.!..   •••  Rocelpli 


45  Milk  St 
inikiinniiwiinu    r  BOSTON 

Trust  company  j  mass 

INCORPORATED  187« 

CAPITAL  •  -  $1,000,000.00 
SURPLUS  <»«Nto>  4,000,000.00 
ASSETS    -   •  20,396,841.43 

Collections  and  Accounts  Invited.  Interest 
allowed  on  deposits. 

NEW  SAFE  DEPOSIT  VAULTS 

Largest  and  Most  Perfectly 
Appointed  In  New  England 

JOHN  M.  GRAHAM,  President 

FREDERICK  HER.  Vies  Pratt 

WELLINGTON.  Vice  Prett 
HERAT  L.  JEWETT.  Secre-»t, 

TIMBER  and  FA  M  LANDS 

Th>-re  are  pood 
cure   hind    and  I! 
largo    return*    for  the 

J.  L.  WHITNEY  A  CO. 

Spokane,  Wash. 
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until  the  full  dividend  can  again 

be  properly  paid."  Tho  full  dividend 
would  b*  5  per  cent. 

United  Fruit  Co. — For  the  fiscal  year 
ended  September  30,  it  1m  estitmited  thai 
United  Fruit  earned  about  *r.. T.i imh"i.  ,>r 
21  per  cent  on  the  outstanding  stock. 
While  tlila  la  not  quite  so  good  as  the 
previous  year's  show  tug  of  2ti.H  per  cent. 
It  19  such  as  might  well  Justify  the  ex- 
pectation of  another  10  per  cent  stock 
dividend  in  the  near  future. 

United  State*  Steel  Corporation.— Wall 
street  is  nut  expecting  any  rut  tn  the 
dividend  on  United  S;ates  Steel  common 
stock  for  the  present  quarter,  notwith- 
standing the  cut  in  prices  ..f  finished 
stcil  products,  nnd  tin-  dullness  In  the 
steel  trade  in  the  Uiftt  few  months.  While 
the  earnings  "f  the  corporation  for  the 
ptesenl  quarter  are  expected  to  he  a  g.Mnl 
deal  below  the  averuKe  of  recent  ye.irs. 
It  i<  ]>i lint <-il  out  that  even  If  no  improve- 
ment In  prlres  should  take  place  before 
the  end  of  the  current  year,  the  net  earn- 
ing* for  the  whole  year  will  he  ample 
to  meet  all  dividend  requirement*,  be- 
side* leaving  a  small  surplus. 

WcMs-Fargo  &  Co.— The  report  uf  Wells- 
Fargo  &  ( '.mipuny  for  the  year  ended 
Jure  ».  1'Jll.  shows  Ero*s  earnings  of 
»i,.;!le,:.M,  compared    with  S27.»X!.70l 

In  lino;  expenses  of  f2.-l.157.ola.  against 
t24,l2r.,;27.  ami  net  earnings  of  f3.4»!i.M<2, 
against  fl,!i21.Hl.  Tho  balance  sheet 
shows  assets  uf  f3l.ltl6.70i)  President 
It,  D.  Caldwell  says  that  Increased  cost 
of  labor.  higher  taxation  and  the  injibll- 
Ity  to  reduce  operating  expenses  to  cor- 
respond with  loss  of  gross  earnings  re- 
sulting from  the  non-renewal  of  Impor- 
tant railroad  contracts  account  for  the 
Increase  in  the  ratio 
neiires  and  the  actual 
earnings. 

FINANCIAL  INQUIRY. 

American  Molybdenum  Co: 

21320.  (Boston,  Maes.)  Do  you  know 
anything  about  the  American  Molybde- 
num Company,  Incorporated  under  the 
laws  of  the  state  of  Maine  dated  March 
*i  IIXC,  C  Kugene  Kecord,  treasurer; 
True  W.  Rollins,  president? 

Ana.:  This  company  had  Ms  charter 
suspended  In  1307,  for  non-payment  of  Its 
franchise  taxes.    Nothing  has  been  heard 

of  It  since. 

—  *  ♦■  

CENTRAL  SQUARE,  N.  Y.-The  Na- 
tional Bank  of  Central  Square  has  been 
organized  with  a  capital  of  fZS.OOO.  H.  D. 
Covllle,  W.  II.  Woodworth,  J.  A. 
O.  K.  West  and  H.  C.  Low  aro 
.  


F  O  R 


Oil  and  Gas 
Land  Leases 


W  RITE 


C.  W.  DEMING 

Tulsa.  Okla. 


INVESTOR  OR  PROMOTER 

I  have  twenty  notes  of  land  in  the 
Jopiln  <Moi  zinc  und  lead  district  (the 
world's  itteatest  i  to  lease  for  development, 
within  stone's  ihiuw  of  producing-  mine 
Responsible  parly  tan  have  lease  free, 
no  bonus,  by  agreeing  to  ilo  small  iimouiit 
of  pro-  p.  ei  m>I  and  pay  reasonable  royalty 
when  ore  is  sold,  lirill  holes  already  lln- 
Islicd  show  good  <ue  on  tide  property, 
something  seldom  offered  Investigate, 
.-INC", 

Care  of  '  -  Investor. 


Almoloya  Mining  Co. 

60  Wall  St.,  NEW  YORK 


FOR  HIGH  GRADE 
OIL  STOCKS 

EQUITY  BOND  &  SECURITY  CO. 

IT  WALL  STREET.  NEW  TOM  CITT 


Notice  To  Stockholders  and  Bondholders  of  the 

Arizona  Commercial  Copper  Co. 

The  landholders-  Committee  and  the  stockholders-  Committee  acting  jointly 
the  lU-organizatlon  Committee  have  adopted  the  following  plan  of  reorganlxa- 


Flrst. 


A  new  company  to  be  called  the  Arizona  Commel  rial  Mining  Co.  or  by 
any  other  mime  shall  he  formed  under  the  laws  of  the  State  of  Maine 
or  any  other  State,  with  a  capital  stock  of  fl.MO.OiW  divided  Into  three 
hundred  thousand  UOO.uou)  shares  of  a  par  value  of  fS.no  each;  which 
company  shall  acquire  the  property  of  the  Arizona  Commercial  Copper 
Co.,  If  the  same  ran  he  acquired  at  a  price  which  In  the  discretion  of 
the  Committee  seems  fair  and  reasonable. 


The  holders  of  the  one  million  .fl.omi.ono)  dollars  first  mortgage  Six 
percent  bonds  of  the  Arizona  Commercial  Copper  Co.  who  shall  have  de- 
posited their  bonds  with  the  Committers  shall  receive  In  full  exchange 
therefor  fully  paid  shares  of  the  new  company,  in  the  ratio  of  seventy 
shares  of  stock  for  each  five  hundred  (fjOO)  dollar  bond. 


Third.      The  present  holders  of  the  stoc  k  of  the  Arizona  Commercial  Copper  Co. 

who  shall  have  depcrtlted  their  shares  with  the  committees  shall  bo  given 
the  right  to  subscribe,  share  for  share,  for  one  hundred  twenty  thou- 
rand  (120.0ml  fully  imid  shares  of  the  stcuk  of  the  new  company  upon 
payment  it  three  (S3)  dollars  per  share;  such  payment  shall  be  made  as 
follows:  one  dollar  per  share  on  or  before  Jrorember  11.  lull;  one  dollar 
per  share  on  or  before  January  10,  1U12;  one  dollar  par  share  on  or  before 
February  10,  1S12. 

Fourth.    That  forty  thousand  (40,000)  shares  shall  be  Treasury  stock. 

Fifth.  This  plan  shall  bo  declared  effective  and  operative  at  the  discretion  of 
the  Committees;  such  declaration,  however,  Bhall  not  he  made  until 
thirty  days  after  the  filing  of  t'.is  plan  with  the  American  Trust  Co. 
within  which  time  depositors  of  bonds  and  stocks  who  do  not  approve 
the  plan  may  withdraw  their  securities,  in  accordance  with  the  terms  of 
the  depositary  agreement. 

is  and  Shareholders  who  have  de|>osItcd  their  securities  with  the 
■i  Trust  Company  not  approving  this  plan  may  withdraw  such  securities) 
without  expense  on  or  before  November  2.1d,  lull,  after  which  dale  all  depositor 
will  be  deemed  to  have  accepted  said  plan. 

landholders  and  Shareholders  who  have  not  ye;  deposited  their  securities  may 
d-  so  on  or  before  November  !M,  1--H.  but  upon  the  condition  that  the  holders  of 
'„  Brcuritb.  depositing  the  same  on  and  after  Oct.  £3,  1*11.  shall  be  deemed  to 
hav.    approved  and  assented   to  the  plan  and  agreement  of  Oct.  20.  1*11.  and  may 
not  withdraw  securities  deposited. 

Under  the  plan  proposed  sufficient  working  capital  will  be  provided  for  the 
new  company  and  the  Committee  recommends  Its  acceptance  by  all  bondholders 
and  shareholders. 

The  plan  has  been  fully  underwritten  by  New  York  and  Boston  Stock  Ex- 
change houses. 

Nathan  J.  Miller 
Edward  S.  Coulston 
Alfred  J.  Hi/man 


Marry  M 
George  T.  Rice 
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The  Best  Purchases  on  the  Railroad  List 

As  Indicated  by  the  Two  Standards  of  Comparison:  of  Present  Investment  Yield  on  Basis 
of  Current  Dividends  and  Prevailing  Market  Price,  and  on  Basis  of 
Present  Earnings  on  Prevailing  Market  Values. 


The  average  net  yield  of  the  50  rail- 
road stocks  quoted  In  the  following 
table  was  6.35  per  cent  on  October  26, 
an  compared  with  6.37  per  cent  on  Oc- 
tober 18.  6.43  per  cent  on  January  4, 
and  with  4.71  per  cent  on  January  2. 
1910. 

Kew  recent  market  movements  among 
the  railroad  shares  have  attracted  a 
greater  degree  of  Interest  than  the 
market  courtte  of  the  common  shares 
of  the  Cleveland,  Cincinnati,  Chicago 
&  St.  1/Ouis  Railway,  popularly  spoken 
of  as  the  "Big  Four".  Rallying  from  a 
low  mark  for  the  year  of  48},  this 
stock  is  now  quoted  around  62,  which 
Is  only  three  or  four  points  from  the 
best  price  which  it  has  reached  since 
the  beginning  of  the  current  year, 
when  it  was  apparent  that  the  com- 
pany was  not  in  a  position  to  continue 
Us  4  per  cent  annual  dividend  on  the 
common.  Recently,  the  company's  not 
earnings  have  shown  a  marked  tend- 
ency towards  expansion,  a  fact  which 
has  given  rise  to  the  discussion  re- 
garding the  possibility  of  a  resumption 
of  common  dividends.  It  will  be  recall- 
<d  that  at  a  meeting  of  the  directors  last 


February,  a  statement  of  earnings  for 
the  1910  fiscal  and  calendar  year  was 
submitted,  showing  that  little  surplus 
was  available  for  dividends  on  tho 
common  stock,  and  consequently,  no 
action  was  taken  towards  the  mainte- 
nance of  this  dividend.  The  last  pre- 
vious payment  on  the  common  was  * 
per  cent  on  September  1,  1911. 

Of  course,  the  Increase  In  net  earn- 
ings la  an  encouraging  factor,  but  it 
should  not  be  forgotten  that  this  gain 
is  in  a  large  measure  the  result  of  the 
application  of  the  pruning  knife  to 
maintenance  expenditure.  The  man- 
agement of  the  road  would  be  subject 
to  merited  criticism  if  It  were  to  enter 
upon  a  system  of  too  rigid  economy, 
simply  for  the  purpose  of  satisfying 
those  who  desire  an  investment  re- 
turn upon  their  shares.  Such  a  policy 
as  this  would  be  pennywise  and  pound 
foolish,  if  carried  too  far.  On  the  oth 
er  hand.  It  should  not  be  forgotten 
that  total  maintenance  charges  for 
1910  were  $1,300,000  greater  than  those 
of  1909,  so  that  the  economy  of  the 
last  two  or  three  months  would  appear 
lesB  significant  were  it  not  contrasted 


with  the  exceptionally  liberal  policy 
which  was  followed  last  year,  accom- 
panying the  decision  to  withhold  divi- 
dends for  the  time  being.  The  1910 
annual  report  showed  2.7  per  cent 
earned  on  the  common  stock,  as 
against  4.84  per  cent  In  1909;  4.4  per 
cent  in  1908,  and  3.13  per  cent  in  1907 
It  has  been  intimated  that  the  "Big 
Four"  in  the  current  year  will  have  a 
balance  of  approximately  $1,500,000 
for  the  common  stock  this  year,  after 
providing  for  the  5  per  cent  preferred 
dividend.  This  would  mean  earnings 
of  a  little  less  than  3i  per  cent  on  the 
present  outstanding  common  stock. 

As  a  matter  of  tact,  the  dividend 
record  of  the  common  stock  has  been 
checkered.  To  go  back  20  years,  the 
company  In  1891  paid  4  per  cent,  fol- 
lowing thla  with  a  3  per  cent  dividend 
in  1S92,  and  again  In  1893;  from  1894 
to  1899  inclusive,  no  dividends  were 
forthcoming  but  in  1900  and  1901,  there 
were  paid  3  per  cent  and  31  per  cent 
respectively.  From  1902  to  1907,  4  per 
cent  per  annum  was  paid,  followed  by 
an  absence  of  dividends  In  1908  and 
1909,  with  another  4  per  cent  dividend 
In  1910. 
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UPON  PRESENTATION 

il  th«  Office  at 
THE  MIDDLESEX  BANKING  COMPANY 


DKHKNTURES  ol  Series  El 4.  maturing 
November  6m.  1911.  and  Sent*  EI5. 
mutiny  December  fa*.  19 1 1  WILL  BE 
PAID  at  par  with  interest  to  ihe  date 
ol  payment.  

GOLDFIELD  CONS. 
INDIANA 

Our  ttpi-kly  murkrl  )*■  1 1 *fcr  mentions  the 

Htx.ve.   ill  *  ■  i    Arzona   '  ,  !l<  I'iiti.i- 

im-u.  .Milium  mill  '  Tin-  i;™tn«" 
•t'«)|i|.. anil  "I'urt-"  xi.nkr  in  K-nvi  il 
Mi.il, il  fr.T  ij;mn  re.j».«l 

"Ccpp»r»"  and  Curb  Stocki  bought  and 
told    for    Caah    or    Carried    on  Margin 


H.A.BROWN&GC. 


Membtri 

60  Stat*  St. 
Bolton 


Curb 


Mortgage 
Bonds 


For 


WEEKLY  OR  MONTHLY  PAYMENTS 

Government.  Stale  and  Municipal 
luuea,  alio  Standard  Railroad, 
Public  Service  and  Industrial 
Bond*  mid  in  any  amount  for 
Cash  or  on  Weekly  or  Monthly 
Paymenu.  Beat.  Eati.il  aad  Jai- 
eit  way  to  provide  far  roar  I 


Rtsidtat  Reprtteatalives  Waaled 

FUNDING  COMPANY 

OF  AMERICA 

40  EXCHANGE  PLACE.  NEW  YORK 


74  Broadway 

New  York 


WANTED 

Leadviil*  (Colo.)  Water  Co.  4a 
Omaha  Water  Co.  Sa 
Peerla  Water  Worka  Co.  4a 
Bodwell  Water  Power  Co.  as 
Austin,  Texaa.  4a 
Warren  Broa.  Stock 

H.  C.  SPILLER  &  CO. 

17  STATE  STREET  BOSTON 

GEORGIA  FARM  LOANS  S% 

S' t  on  flrM  niorTRrtjie  farm  loans  In  tb» 
1)4' h  belt  of  S'MJth w  rst  Georgia.  Cot t OB, 
c»tvn.  "it  t«,  w  h« •ni.  ii;ty,  jn-.uc.i.**,  cjintA- 
Imuji.  e,  ami  other  money  crops  are  pro- 

iliii  •  n. 

S4-v<-ni<-«Mi  yoatV  experience  without  » 

l(i*-S. 

EMPIRE  LOAN  4.  TRUST  CO. 


6 


PER  CENT  INTEREST  PAID 

By  Caapoa  aa  Bonds  Secured  by 
Wall  Saltcted  New  York  Real  Eatal*. 

"W«  Dalai  Ik  Oti 


THE  DEBENTURE  COflPOfUTIO*.  OF  NEW  TORI 
J34  Fatb  A»e*ue  New  York  Cay 


SIX    NUMBERS  FREE 

Financial   Converse   (published    every  t«w 
minthsi  answer*  ue-re  quc-atlL.ni  on  mlnea  than 
periodical  pubhehed-  8.  T.  Campbell,  of 


Cut  tble  out  and  lend  for  ill  coptM 
frse  coverlne;  the  nest  year. 

FINANCIAL  CONVERSE 
339    Monadnock    Block,    Chicago.  111. 


5%  PROFIT  SHARING 

BONDS 

Protected  by  carefully  selected 

NEW  YORK  CITY  REAL  ESTATE 

The  pi ollt  Additions  for  the  past 
V  yiars  have  Averaged  over 

12%  Per  Annum 

making  |>r.  ^  nl  l.'i.ok  Value  of  a  11.000 
Hciul       '1*7. 1'"  after  having  received 

|'"i"   Ill  ItLlfl'OSt 

SOLD  AT  PAR 
Dwaamknetlena.  >IO  Is  $1,000  and  upward* 

Can  you  aflord  to  overlook  this  safe 
Investment  opportunity? 

INTER  BOROUGH  REALTY  COMPANY 

(Asset*  Over  S1,1»S,000  00) 
10  WALL  STREET,  NEW  YORK  CITY 


A  Good  Investment 

To    IDVeiUgate    u    the  ux 

per  cent  Realty  Band  ol 
the  New  Yoik  Central 
Reaily  Cumpativ  issued  id 
denorn.nan™.  o(  $1,000. 
$500.  ^  SI 00. 

Il  offer,  a  high  p»de  ol 
wrcunty.  a  liberal  caih  availability  an. J  aa  inlrr- 
eat  earning  of  0%. 

WRITE  fa  bonkl*  IUuftr.li>!  tl^  m.lStd»  <i  lU  Compeer, 
iaacritaei  ia>  beads,  their  tnieaaysive  errrwasai  aad  advas* 
aa<*  over  olbat  Reaky  mcaiUm.    f  "rrrkWr  kaewt  aa. 

Suite  MOO.  l32oB<«aaSny.C-.Md>St..Na»YcfkCUf 
CAPITAL  ANT)  SURPLUS.  SI.464.S68.ii 


BENNETT'S 

Information  agency 


INVESTMENT  DEPARTMENT 

Toe  wta^et  men  In  ttie  United  Statae  an 
if*  who  never  maka  a  new  iovHioaii 


of  an  old  investment  which  they  eoaeldsi 
bad.  until  they  have  made  an  tnvvaKl«ailaa> 
of  ih.  irerlta  uf  ill*  investment  throve* 
BKNNKTT8    INKOIIMATION  AOBNCT. 

CONGRESSIONAL  INFORMATION 

We  aiund  to  business  ar  (lw>  Treasury  Da- 
parinKnt  aa  well  aa  before  Corutreaa.  tks 
Courts,  and  all  departments  of  the  On 
mates  ■overnmeal,  through  our  Wi 
utja.-*,.  aw  Corcoran  Bultdlns.  and  tbl 
our  ataff  of  Washington  correspoodeBtai.  II 
rou  dealre  any  Inforraatk-n  fmm  Wi 


uunai  capirai.  we  anall  ba 
form  the  desired  eervtee  for 

PROBATE  DEPARTMENT 

Information  rcapectlna  probate  mallet  a,  Il 
any  town  or  city  of  the  United 


20% 


Dividends  i.n  at.  ck  of  the  SMITH  VAL- 
LEY LANO  4  LIVE  STOCK  COMPANY 

will  he  very  cous'Tvailve  with  positlvly  ; 
ft<>  chnni"e  of  Inslni;  lli<1  amount  of  youi  ! 
Investment.     I;    yuu    are    Interested    In  , 
d:vid*nils  and   n lis  lute  aecuilly  bo<k  of  | 
)<iur  investments  yuu  will  want  hiik  or 
thl«  !<«ork     It  ia  n  sure  winner;  o  mire 
dividend    payer,  and  n  very  hlKh  rla«* 
Inveatme'nt.    Write  for  partlculaia. 

Glass  &  Meyer 


5«-M  Vanderarlft  Bldfl, 


Pittsburg,  Pa 


INDUSTRIAL  SAVINGS  AND  LOAN  COMPANY 

BROADWAY  AND  42ND  ST..  NEW  YORK 
EaubU^d  18  rean.  mA,  New  York  Ba.kio,  Law  A—  J2.23O.O0O 

5,,J  PER  *25  10  *?  00w  >*r  b«  depo*it»d  or  withdrawn  on  any  dale  desired— 
/O  ANNUM    I*"1"?*  ^rediled  lor  full  tnae,  _  For  18  jreari  we  bare  never  paid  lai 


earninjfi  ci 
<h.n  S*  ,m 


lor  lull  trree. 
aw.  H  A  good  place  lor  jour 


lo  our  sub 
the  Inquiry  la  _. 
umia  or  trie  INVKSTOH,  or  for  R.00  nT  tka 
■  rplv  la  by  private  lelter 

LEQAL  UIPARTM6NT 

yuia*lona  answered  by  prominent  attorneri 
ut^.li  any  deaued  aubKet  for  |CDV  eeok. 

MERCANTILE  DEPARTMENT 

A  r«pi->rt  rejEurdlna  ttie  atiMidltur  and  rella 
iiility  of  any  firm  or  indisidual  In  the 
Milled  State  lurnlali«l  tor  Cu*.  Our  tav 
i.iiii.«)1oii  «.-•  into  the  cburaclcr  aad  ny 
jhi.iii*IIi>   of  mrmb-rs  of  a  0rm  and  H» 


MISCELLANEOUS  QUESTIONS 

In. mill, a   of   any  lott 
eatb.    Send  for  drwnpIKe 


REAL  ESTATE  DEPARTMENT 

A  report  upon  any  piece  of  property  ta  I 


Frank  P.  Bennett  &  Co.,  Inc. 

M0   Atlantic   Ave.,  BOSTON. 

308  Cheetnut  St.,  PHILADELPHIA. 

2  R.ctor  St..  NEW  YOHK. 


WRITE  FOR  FULL  PARTICULARS 
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To  say  that  the  slock  market  has 
shown  a  tendency  to  recuperate  thin 
v  do**  not  at-gin  to  describe  ex- 
isting conditions.  Ay 
Existing  far  as  strength  Is 
Condition*  concerned,  the  gctier- 
a  I  list  has  been  In 
mule  mr  favorable  u  Unlit  as  It  was 
In  the  days  of  early  Bummer;  regard 
ing  actiWty.  It  has  tl'.own  a  miKii 
more  wholesome  appearance.  Indeed, 
it  I*  a  Ions  tin"'  sine*-  activity  has 
teen  maintained,  while  prices  have 
l.een  climb  inn.  and  commission  house; 
lire  llkelv  to  have  more  cause  for  a 
thankful  attitude  at  the  close  of  the 
month  than  they  anticipated  a  week 
ago.  We  realize,  of  course,  that  the  av- 
erage investor  is  not  in  a  frame  of 
mind  which  would  lead  him  to  follow 
on  advance  to  any  (treat  length,  an  1 
v  e  doubt  If  the  reaction  from  taut 
week's  scare  will  carry  priceB  much 
higher  for  thin  movement,  but  the 
careful  student  of  investment  condi- 
t'ons  will  find  In  the  recent  news  an- 
nouncements signs  of  a  turn  In  the 
Ha- 
waii street  believes  that  It  now 
knows  the  worst,  and  that  from  thin 
time  forward,  the  general  policy  In 
the  business  world  will  be  one  of  re 
construction,  allowing,  of  course,  for  a 
certain  amount  of  unsteadiness,  which 
Is  likely  to  develop  In  a  presidential 
campaign  year.  The  public  has  fol- 
lowed Judge  Gary's  well-timed  ad- 
vice to  '  keep  cool",  and,  we  doubt  not. 
have  brought  bitter  disappointment  to 
the  bear  raiders  by  so  doing.  In  spe- 
cialties, however,  we  expect  to  see  a 
renewal  of  manipulative  efforts,  whiih. 

tor  that  matter,  arc  already  much  in 
e  vidence.  The  Increase  in  the  Norfolk 
*  W.  -t.  r-i  dividend,  and  the  dceisioi 
of  the  Knbher  and  Beet  Sugar  direc- 
tors to  divide  profits  with  the  common 
» liai.holdcr*  has  encouraged  the  tin 
f|.-r.<  to  hither  flights,  and  such  mud 
evt  predictions  as  1«">  for  ITnion  l'a 
cille.  nnil  fin  nr  better  for  Steel  com- 
mon in  this  movement  has  been  s.ii 
p';;ntid  by  tips  01  a  more  revolution- 
ary nature.  

For  instance,  that  old  prediction  of 
lT.o  ror  HrookU  n  Hapld  Transit  has 
been  revived  once  more,  and  is  bcii'=: 
hawked  about  by  one 
An  Old        of  those  second-sign  I 
Prediction      gentlemen    who  at 
ways    have  "special 
tr.rorrviihoir  without  money  and  with 


<.iit  price.  The  tip  is  not  as  foolish  as 
it  may  appear  to  conservative  spirits, 
for  the  public  benefactor  who  pro- 
liit.es  to  disc-initiate  the  Information 
rorgcts  to  say  how  soon  that  100  per 
ct  lit  advance  above  present  level' 
l!>  iv  be  looked  fur.  We  d'J 
not  expect  to  see  the  stock  at  l!>'i 
in  the  near  future,  but  with  earnings 
increasing  at  the  rate  of  about  ITOe. 
f"in  per  annum,  it  is  evident  that  the 
t bares  are  cheap,  ms  we  have  said  h— 

f  nr. 

Another  sign  of  Increased  bull 
strength  is  the  revival  of  the  story 
ot  an  Erie  t  anndian  Pacific  alliance 
Wall  street  interests  have  never  rest 
<d  content  with  the  official  denial, 
made  early  last  summer,  of  Canadian 
Pacific  buying  of  Erie,  and  London 
claims  to  have  trustworthy  evidence 
of  continued  activity  In  this  quarter 
We  must  confess  that  we  are  unable 
to  And  even  in  this  story,  an  adequate 
explanation  of  why  Erie  common 
should  be  snfllng  within  20  points  of 
the  first  preferred. 


Pacific  Telephone  &  Telegraph  com 
won  haB  also  been  seized  upon  by  the 
tool  workers  as  a  very  fit  subject  for 
a  bullish  display,  and 

Prepare  for    hope    of    an  initial 
a  Walt        dividend  payment  a; 

an  early  date  hns 
been  revlvtd.  The  American  T«*;e 
phone  management  and  reputation 
ttatid  behind  this  issue  as  the  Penu 
sylvania  name  backs  up  Norfolk  & 
W<t-tern.  I'acitic  Tc'cplione  common 
v  III  make  pood,  sooner  or  later,  the 
dividend  predictions  and  price  tip:1 
now  being  handed  out,  an  Rubber  coin 
moil  and  B.  i  t  Sugar  common  have  al 
rtady  ibm.,  but  the  management  is 
thoroughly  conservative,  and  may  not 
net  at  once,  so  present  purchaser.) 
should  be  prepared  for  a  wait. 


That   a  steel  market  at   this  time 
should   be  a   buoyant   market    in  its 
principal    movements     is    in    its*  1' 
something  of  a  nov- 
A  Steel        city,   for   Steel  coin- 
Market         mon  in  recent  weeks 
has  borne  but  faint 
resemblance  to  a  candidate  for  any 
market   leadership,    but    that  of  the 
"forlorn  hope"  classification.  Yet  for 
some  days  past,  that  issue  has  been 


directly  responsible  for  about  one- 
third  of  the  daily  transactions  on  the 
"big  board  ".  Need  any  further  proof 
be  asked  that  knowledge  of  the  worst, 
in  the  news  that  the  Steel  Trust  Ib 
to  be  examined  with  a  view  of  de- 
termining whether  or  not  It  Is  a  fit 
i  ubject  for  the  Wickersham  dissecting 
knife,  has  been  more  welcome  than 
Ktiuwiug  uncertainty,  such  as  ha« 
been  In  continuous  evidence  ever 
s'nee  the  September  break?  Midweek 
prices  of  ;»v':  represent  a  f>S  point  re- 
covery from  last  week's  near-panic 
level,  and  the  fact  that  the  quarterlv 
icport  submitted  on  Tuesday  was 
more  favorable  or.  to  put  It  more  ac 
iiirately.  less  unfavorable  than  had 
been  expected,  does  not  explain  all 
oi  this  gain,  by  any  means,  since  the 
•  good  news"  has  followed  the  mar- 
ket in  place  of  preceding  it. 


Of  course.  It  is  very  reassuring  to 
find  that  earnings  for  the  quarter  were 
}2!>,ri22.7i5.  whereas,  previous  guessee 

of    *27,0O0.OOO  were 
Reassuring     considered  as  repre- 
Earnlngs       senting  the  height  of 

optimism,  no  one.  ap- 
parently, having  deemed  It  possible 
that  the  June  quarter  results  would 
be  improved  upon.  In  view  of  these 
ii  suits,  one  can  almost  forget  the  fact 
that  the  showing  actually  made,  while 
comparing  with  J28.108.520  at  the  end 
or  .Mine,  and  about  IB.udO.OOO  and  *3. 
.""oii.ono  respectively,  above  the  quar- 
ters ended  March  SI,  and  I>ecember 
:  1,  last.  Is  still  far  below  boom  time 
records.  The  reported  surplus  after 
dividends  or  $2,745,494  is  reassuring. 
I  tit  by  no  means  a  complete  explana- 
tion of  the  preceding  and  subsequent 
advance  in  the  common,  for  very  few 
holders  of  Steel  common  felt  at  all 
apprehensive  over  the  status  of  the  6 

|  i  r  c  -il    1  ate 

Bight  lo  te,  wc  would  like  to  go  on 
record  as  saying  that  Steel  common. 

In  our  opinion,  is  a  bargain  Those 
who  bought  it  on  the  way  up  from  50 
were  w  ise;  those  w  hose  selling  greased 
the  ways  for  the  downward  movement 
thould  derive  such  poor  consolation 
.  s  they  ii'liv  from  the  fact  that  they 
have  done  the  bargain  seekers  a  good 
turn,  and  have  done  yeoman  service 
.n  aiding  the  campaicn  of  the  bear 
•  aptains      Kurthcr  reward  than  That 
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tkey  aro  unlikely  to  rocelve,  for  In 
the  two  or  three-year  period,  whlcn 
will  elapse  before  the  legal  status  of 
the  corporations  Is  finally  determined, 
the  shares  will  sell  far  above  their 
level. 


Let  It  bo  remembered  that,  unless 
present  appearances  are  very  decep- 
tive, the  government  is  going  to  have 
a    troublesome  time 


of  it  in  proving  the 
Steel  Corporation 
guilty;  in  fact,  the 
frequently  expressed 


The  Common 
Opinion 

opinion  most 
Just  now  is  that  the  big  combine  will 
emerge  from  th<>  fray,  with  flying  col- 
ors and  added  prestige.  Whereas,  it 
was  almost  universally  conceded,  both 
in  and  out.  of  Wall  street,  that  the 
oil  and  tobacco  trusts  had  done  things 
which   merited  punishment,  no  such 
feeling  is  entertained  regarding  the 
steel  trust  which,  on  the  contrary,  has 
been  looked  upon  as  a  model  organ, 
xatiou  in  many  respects.  Careful  es- 
timates of  a  liquidating  value  over  J7d 
per  sharo  for  Steel  common,  a  valua 
tion  which  is  being  increased  year 
by  year,  ought  to  reassure  those  hold- 
ers who  have  kept  their  wits  about 
them,  and  have  refrained  from  throw- 
ing their  shares  ou  the  market.  Sell- 
ing of  Investment  holdings,  happily, 
has  formed  but  a  small  percentage 
of  the  dally  transactions  of  the  past 
ten  days,  another  proof  that  the  in- 
vesting public  has  Increased  Its  store 
of  "horse  sense",  or  that  it  Is  chiefly 
those  already  endowed  with  that  very 
useful  attribute  who  have  participated 
in  the  market  proceedings  of  the  last 
few 


BORROWING  ON  POLICIES. 

A  Further  Discussion  Relative  to  Bor- 
rowing on  Life  Insurance  Policies — 
What  Life  Insurance  Is— Armstrong 
Law  as  a  Reducer  of  Policies  Laps- 
ing. 

New  York.  Oct.  It,  1910. 
Ed.  United  States  Investor: 

owing  to  lack  of  time  I  have  been 
..id;«mi  to  postpone  ti  e  continuation  of 
the  p.os  J  cons  rclat.ve  to  the  "Bor- 
row ii.k  on  Lift-  Insurance  Policies 

C'K'oUtrteClv.  aro  instances  where 

;i    I  L'.i.'-r    urnHv.".«arUy     mortgages  his 


.1       1  l.I.'Jl       UIIOC.  •-- .-  .11  ll.*         I'tvi  ..... 

properly,  house  or  borrows  on  good  se- 
curities or  his  hfe  insurance-  policy.  I 


Qovernor  Marion  E.  Hay,  of  Wash 
ingtott,  has  reappointed  J.  L.  Mohundro 
as  state  bank  examiner.  His  work 
had  the  endorsement  of  bankers  in 
Spokane  and  throughout  the  state. 
Ijawrence  Murray,  a  comptroller  of 
the  currency,  said  to  Edwin  T.  Coman, 
president  of  the  Exchange  National 
Bank  and  the  Spokano  Chamber  of 
Commerce,  In  Washington,  D.  C,  re- 
cently: "You  are  to  be  congratulated 
on  coming  from  a  state  that  has  such 
n  strong  state  banking  department." 


The  Fourth  National  Bank,  of  New 
York,  has  Issued  for  general  distribu- 
tion a  pamphlet  showing  in  parallel 
columns  the  plan  originally  proposed 
bv  the  Monetary  Commission  and  the 
revision  which  was  made  public  a  few 
days  ago.  Each  chapter  carries  a 
ciret'ilb  prepared  digest.  This  pub- 
lication Is  a  valuable  contribution  to  a 
subject  uppermost  in  the  mind  of  the 
P'iblic. 

8WAN8BORO,  N.  C— The  Swansboro 
Banking  &  Trust  Company  la  organizing. 
W.  J  Moore  and  T.  H.  Prltchard  aro  In- 

tcrcfli'd. 


\ur;ii»--    ot       '  —    •  ->■=    ........ »-■  , 

believe,  however,  tliat  it  ll  Um  ext. -p.  loo 
Mini  net  the  role,  but  because  the  head  of 
i  household  abuse*  his  privileges  and  per- 
sonal liberty  does  not  warrant  MM  inau- 
gurating of  laws  pro  I  (tolling  banks,  in- 
dividuals or  Insurance  companies  ,  loan- 
ins  on  real  01  tale,  ltisurai.ee  policies  or 
ulFiur  securities. 

H  would  be  as  consistent  to  advocate 
prohibiting  automobile  manufacturers 
bull  dins  machines  with  sufficient  power  to 
ii.,-, ,[  ...  miles  usi  hour  (...-cause  some 
r.-,  kie«s  hair- brained,  smart  au-e  had 
bp-ken  his  neck  ami  (bust-  ai-  ng  with  blm 
while  cuing  the  limit,  or  ...  prohibit  tlie 
sale  ol  some  liniments,  because.  If  taken 
in  eiiially,  would  ciun-  m.  km-j-i. 

'tin-:.-  it  always  a  certain  class  of  peo- 
ple ignorant  or  otherwise,  who  abuse 
,  i. -i  v  —..-.« I  tiling  and  It  Is  an  Insult  to  the 

intelligence  oi  the  majority    of  policy- 

holders  to  assert  that  thev  ar.-  not  suf- 
n-  i.-.th  e.ii.at.b-  ol  .Jet-  rmiciug  their 
private  affairs  nnd  whether  they  n.-ed  as- 
sistance without  lirsl  consulting  tlic  uf- 
tl-cis  ol  an  insurance  t-ompany. 

Tl-ere  is  nliogeth.-r  t-">  much  attempt 
by  tl....-e  In  jxil.tic-.-l  and  linaiuial  power 
to  <  urti-ll  the  rights  of  the  individual, 
l  ot  a  policy-holder  to  be  obliged  to  wait 
from  >>i  to  is)  days  for  a  loan,  pending  the 
d.-c:-.iuii  nl  some  one  who  knows  abso- 
lutely nothing  about  their  business,  would 
to  suicidal  In  many  cases. 

It  seems  to  me  ridiculous  to  argue  that 
a  !»..  or  perhaps  VM  days  delay  would  re- 
ticle toe  stringency  and  save  the-  policy. 
If  the  policy  Is  all  the  policy-holder  has. 
the  privilege  ol  negotiating  a  uulck  loan 
should  be  his,  the  same  as  on  any  other 
collateral.  To  refuse  him  this  succor, 
which  rightfully  If  Ills  tit's  his  money  de- 
posited with  an  Insurance  company  In- 
stead of  a  bank!,  with  the  argument  that 
his  pcllcy  la  for  the  protection  of  his 
family  In  case  of  his  death,  is  as  con- 
sistent ns  to  try  to  convert  a  starving 
sinner  before  giving  him  a  square  meal. 

I  consider  any  insurance  commissioner, 
who  advocates  the  prohibition  of  loans  on 
.nsunime  policies,  a  menace  to  the  busl- 
i.ess  community,  the  position  they  are 
supposed  :o  nil  requiring  it  bigger  and 
I. niudcr  grasp  of  the  situation  limn  their 
expressions  Imply.  ,  , 

Itcgnrdlng  lapses,  which  you  admit  In 
your  statistics  are  far  less  than  they 
formerly  were  before  loans  were  to  be  | 
hud  on  policies,  l  concede  that  the  Arm-  i 
str.niK  law  has  r-dm  eil  mushroom  Insur- 
ance, hut  It  Is  lolly  to  argue  that  It  Is 
responsible  for  the  entire  decrease  In 
l-U.-cp  The  undisputed  mathematical 
[n  l  "-.hat  lapses  have  decreased  propor- 
tionately since  rash  and  loan  values  bc- 
enme  a  standard  lorm  of  contract  re- 
mains. Also  that  the  popularity  of  life 
insurance  has  increased  phenomenally. 

As  for  vnur  nrgurnent  that  (no  man  can 
see  how '  much  low  Intl.-  clU-l  this 
feature  of  Insurance  has  figured  In  ID.  I 
do  not  agree  with  you  from  the  scientific 
analysis  reached  from  observation  of  the 
time'  when  policies  would  be  most  likely 
i.  lapse,  were  ll  not  fur  the  loan  values. 
Talc-,  for  Instance,  [hone  policies  which 
were,  issued  In  the  days  before  loans  were 
part  of  the  contract  and  which  had  been 
in  force  from  three  years  on.  and  .om- 
p.i-e  the  percentage  of  lapses  with  loan 
clause  policies  from  three  years  on,  and. 
I  believe,  you  will  Im?  even  more  sur- 
prised at  'be  decrease  proportionately  of 
(he  lipses  of  the  latter  over  the  former. 

From  <hese  t  base   my  argument  that 
the  pollcv-hulderV  abtll'v  to  secure  loans 


variance  with  the  correct  ones  in  re- 
gard to  life  insurance.  He  regards  a 
life  insurance  policy  the  same  as  be 
would  a  bank  deposit,  which  Is  obvi- 
ously wrong.  Furthermore,  his  ideas, 
ll  carried  out,  would  defeat  the  first 
principle  of  life  insurance,  which  is  the 
protection  of  the  beneficiary-  Nine- 
tenths,  or  even  more,  of  the  life  In- 
surance policies  now  In  force,  and  of 
those  being  written  at  tho  present 
time,  are  for  the  benefit  of  the  wife, 
children  or  some  other  person  who  is 
dependent  on  the  person  taking  out 
the  policy.  Every  cent  taken  out  of  the 
pollcv  on  loans  is  Just  that  much  less 
that  will  come  to  the  beneficiary  at 
the  death  of  the  policy-bolder,  for  it 
is  but  in  a  few  solitary  cases  that 
the  loan  is  paid  up.  If  a  loan  were 
secured  from  a  bank,  the  bank  would 
bind  duns  from  time  to  time  request- 
ing payment  of  the  loan,  but  this  is 
i:<  t  dime  by  life  Insurance  companies. 
They  send  out  notices  of  the  loan, 
but  the  recipient  of  these  is  well 
uware  of  the  fact  that  he  is 


UNDER  NO  OBLIGATION 


,,'n  ['>r.iii'i.'-s"h'a'i -"savi'ii  a"  large  percentage 
from    iHpse.    and    I    personally    tnnw'  of 


IH  TIM',         I'.Illl  1  J  ,-T|UI  I  ........ 

nianv  cases  where  l>   has  saved  business 
failures     I  have  before  me  a  case  where 
,„,     -    i  .  i, i.       „  el  m.-e    >  ■  « 

Vork  companies  ' "cen  able  by  means 
or  the  loan  and  cash  surrender  value  of 
his  p"llcv.  to  start  In  (he  res  anrnnt  busl- 
r.ess  where  he  Is  doing  tine,  before  which 
he  w»s  gi-tllliR  $ir.  a  "-ck  as  a^le*.^ 


to  the  company  to  pay  up  this  loan, 
and  ;-.s  a  matter  of  fact,  he  seldom 
does  pay  It  up.  He  defers  payment 
trotn  vear  to  year,  each  year  resolv- 
ing that  he  will  pay  the  loan  the  fol- 
lowing year,  until  at  last  his  policy 
,  xpires,  or  he  dies,  so  that  in  reality 
he  and  not  the  insurance  company  Is 
gambling  on  his  own  life. 

Life  insurance  is  not  an  assurance 
to  tho  person  taking  it  out  that  be 
will  live,  and  It  is  not  for  Mi 
benefit,  but  rather  is  for  the  protection 
of  some  one  depending  on  htm,  and  as 
such  should  be  kept  inviolate.  The 
same  result,  but  reached  in  a  differ- 
ent manner,  is  accomplished  by  tu# 
making  of  a  trust  fund  by  the  Insurer 
for  those  dependent  on  him.  It  is  not 
often  that  one  of  these  trusts  Is  brok- 
en by  the  one  making  it.  simply  bfr 
muse 

HE  IS  ASHAMED 
to  tell  those  men  to  whom  he  entrust- 
ed  the  fund  that  he  wished  to  destroy 
the  protection  of  his  wife  or  famiif 
against  his  death. 

Is  borrowing  on  his  life  Insurance 
policy  any  different?  Breaking  tbe 
trust  fund  and  borrowing  on  a  life  in- 
surance policy  are  identical;  theybotn 
rob  the  beneficiary  of  her  safeguard, 
yet  one  is  a  common  practice,  while  »t 
mention  of  the  other,  hands  ars 
thrown  up  iu  horror. 

When  a  man  enters  Into  a  life  in- 
surance company  by  taking  out  a  p° 
Icy.  he  loses  his  oneness,  so  to  speak, 
and  becomes  an  Integral  part  of  tne 
whole  organization;  therefore.  It  " 
not  so  much  a  question  of  harmins 
himself  by  abusing  his  privileges.  « 
It  is  harming  everybody  else  who  w 
in  the  company  with  him.  and  »*> 
those  dependent  on  him.  Take  the  pan 
Ic  of  1907  as  an  example.  During  ft" 
year,  there  were  but  few  companies 
which  did  not 

STAND  A  LOSS, 
simply  because  they  were  forced 
loan  money  on  policies,  which  news 
sltated  selling  securities  on  s  very 
low  market.  Some  of  these  loans  *«* 
to  help  the  policy-holder  from  go'n* 
bankrupt,  but  by  far  the  greater  P*^ 


I     Our  reader's  Ideas  are  wholly 


in 


(Coutinued  on  page  1854  ) 


Digitized  by  Google 


November  4,  1911.] 


UNITED  STATES  INVESTOR 


(ID 


,8*7 


TRUST  COMPANIES 

TO  BECOME  MEMBERS. 

Philadelphia  Trust  Companies  Become 
Eligible  a*  Members  of  the  Clearing 
House  Association — Must  Have  Cap- 
ital, Surplus  and  Undivided  Profits 
of  at  Least  $500,000. 
Au  action  of  far-reaching  Importance 
out  taken  by  the  Philadelphia  Clear- 
ing  House    Association,    when  under 
the  revised  rules  which  were  adopted 
duriui;  the  pust  week  subject  to  the 
approval  ot  a  majoiity  of  the  thirty 
national  banks  now  voting  members, 
thirty-seven  of  the  sixty-three  trust 
companies  and  state  banks  of  Phila- 
delphia will  be  frit  to  cuter  the  clear- 
ing house  as  full  members.     1  he  new 
dealing  hou.-e  rules  \>eie  drawn  by  a 
special  committi^e  made  up  of  I,.  1... 
Hue,  president  of  the  Philadelphia  Na- 
tiouni  iiank;  Howard  W.  Lewis,  pres- 
ident of  (lie  Farmers  A:  Mechanics  Na- 
tional  Bank,  and  Jo=e|ih  Moore,  Jr., 
president  i<f   the  National    bank  of 
Northern  Liberties. 

It  has  been  arranged  so  that  no  stale 
institution  is  eligible  unless  it  has  a 
capital,  surplus  and  undivided  predlts 
of  at  least  $.",'.,i.i.iiuu.  Of  course,  in  mak- 
ing these  new  rules,  this  action  was 
taken  with  the  view  to  excluding  from 
the  clearing  house  all  the  smaller  trust 
companies.  For  It  was  felt  that  with- 
out these 

THE  FINANCIAL  STRENGTH 

of  the  association  would  be  greater, 
and  Its  operation  would  be  rendered 
easier.  As  a  matter  of  fact,  this  is  not 
an  unfair  view  to  take,  for  no  national 
banks  having  a  capital  of.  less  than 
$250,000  can  join  the  clearing  bouse. 
The  stock  of  a  national  bank  carries 
a  double  liability,  that  Is.  the  stock-, 
holders  can  be  assessed  up  to  par  of 
their  shares  to  make  good  any  debts 
of  the  bank. 

The  clearing  house  has  been  In  op- 
eration since  February  1,  1&>s,  under 
substantially  the  rules  now  to  be  re- 
vised to  meet  present  conditions.  A 
majority  of  the  member  banks,  by 
formal  action  of  their  boards  of  direc- 
tors, must  approve  the  new  rules  be- 
fore they  become  effective. 

CONDITIONS  OF  MEMBERSHIP. 

To  become  members  of  the  clearing 
house,  trust  companies  must  comply 
with  the  conditions  imposed  upon 
banks.  These  include  an  entrance  fee 
of  $10,000  and  annual  dues  of  $750, 
examinations  by  the  clearing  house 
examiner  and  a  deposit  with  the  clear- 
ing house  to  protect  Its  members  In 
clearings  made  of  from  $60,000  up  to  au 
amount  equal  to  10  per  cent  of  capital 
where  this  is  $800,000  or  more. 

Efforts  have  been  in  progress  for 
years  to  bring  trust  companies  into 
closer  relations  with  the  banks,  but 
heretofore  propositions  failed  to  give 
trust  companies  voice  In  voting, 
whereas  under  the  rules  formulated 
to-day  they  are  to  have  representa- 
tion. Nearly  all  the  Varger  trust  com- 
panies have  long  been  favorable  to  go- 
ing into  the  Clearing  House  Associa- 
tion. On  each  occasion  when  a  trust 
company  has  failed  In  the  last  fivo 
■years  the  subject  has  been  revived,  but 
to-day  marked  the  first  decisive  step  In 
bringing  the  institutions  closer. 


The  Fourth  National 
Bank 

OF  THE  CITY  OF  NEW  YORK 


OFFICERS 
JAMES  O.  CANNON,  President 
SAMUEL  S.  CAMPBELL,  V.  Pre.. 
CHARLES  H.  PATTERSON,  V.  Pres. 
DANIEL  J.  ROGERS,  CJthler. 
E.  W.  DAVENPORT,  Asst.  Cashier. 
CHARLES  E.  MEEK.  Ant.  Ca.hi.r. 

DIRECTORS: 


Itorwrt  W.  Stll-tlM 

v.  imam  B.  Qr*lylce 

T    Wank  Mine  III" 
TlKM    H.  M,  l~  Itlrn  U 
.:  r  I-  ScMIt 

I..  K.  I*r««- 


I,  I'nnnon 

Ku-i'lu-  l.lcUllW 

M   Urine  WilMH 
KlbrMs*  stun* 
WYliltn*  niltK 

Mm  tin  v  riant 

ComrliiM  N.  BllBS,  Jr 


Samuel  8.  Campbell 

CAPITAL  ANO  SURPLUS   -  $10,000,000 


Franklin 
National  Bank 


PHILADELPHIA 


Capital  

Surplus  and  Undivided  Profit..  2.730.U1.17 


OFFICERS: 

J.  B.  Mc  A  LUSTER,  Pr*al<1enl. 
J.  A.  HARRIS,  JR..  VlM-rrwIdVajt. 
K.  P.  PASSMOKE.  L.  H.  8HRIOI 

Cashier. 

J.   W.  11ARDT. 
Foreign  Exchange 
WIIJ.1AM  WRIOHT. 


THE 

German  National  Bank 

PITTSBURGH,  PA. 


Capital  »nd  Surplus, 


$1,200,000 


Can  offer  you  the  personal  service 
of  officers  who  regard  Do  account  as 
unworthy  their  utmost  skill. 


CAPITAL 
$1,800,000.00 


SURPLUS 

$2,000,000.01 


Second  National  Bank 


OF 

PITTSBURGH,  PENN*A. 

•►if-  i  aaasaaaaaaa* 

HENRY C  BUCHMAN.  Pnida* 

WILLIAM  MeCONWAY.  Vo  Praia 
THOMAS  W.  WELSH.  JR,  Vm  PreaeW 
JAMES  M.  YOUNG 
BROWN  A.  PATTERSON.  AVt.  C-l~r 


Western  National  Bank 

PHILADELPHIA 


ue"  uejTidtJ.  pr.hu 


234,136.92 


CF.ORGE  E.  SHAW  Prfadeal 
EDWARD  J.  DURBAN.  VicrW-t 
SIDNEY  LAflE,  Vk^PrebdHH 


A  cooanratnrely 
correapoadeace. 


The  National  Park  Bank 

OF  NEW  YORK 

Organized  1858.  " 

Capital   *  e.ooc.ooo.oc 

Surplue  and  P">«.  ......... .12.W.4S1.1J 

SepL    I,   1»11  10S.1W, 902.41 


Chartered  183« 

GIRARD  TRUST  GO. 

PHILADELPHIA 
Capital  and  Surplus,  $10,000,000 

OFFICERS 

E.  8.  MORKU  Pm»««< 

W.  N.  ELY  Vir.-Pr™4w< 

A.  A.  JACKSON  -                V«r.  Pr~4-t 

C.  J.  R  HO  AOS  ::  Vlc-Pim.  8  Tt«m. 

E.  S  PAGE  S«"<"t 


THE 

Seaboard 

National  Bank 
of  the  City  of  New  York 
Capital     -       -  $1,000,000 
Surplus  and  Proof.  (Earned)  $2,075,000 
Account.  Solicited 

R.  Q.  BAVNF.  Pr»«td«nt 

S.  O.  NF.LSOS  Vlte-PrMldent 

C.  C.  THoMFtMJN  Caahler 

W.  K.  CLEVERI.KY  A»llit«nt  l  aahlcr 

1_  N  DEVAtlSKBY  

J.  C.  EMORY  

O.  M.  JEFFERDS  

CAPITAL,  SJHPLU8  ANO  PROFITS 
$3,300,000 

THE  NATIONAL  BANK 

ot  the 

REPUBLIC 

OF  CHICAGO 

offerB  to  conaorvatlvc  bankers  It.  faclll- 
tic«  clrvelop«l  and  perfected  by  twenty 
ycara  of  close  personal  relation,  with  cor- 
respondent. In  all  parts  of  the  country. 
JOHN  A.  LYNCH,  Prraldenl, 
W.  T.  KENTON,  Vlce-Hrondont, 

11.  M   McKINNEY.  Cashier, 
O.  H.  SWAN.  A..t*Unl  Caabler. 
JAMES  M.  HLKST,  AMl.tantCa.hler, 
\VM.  B.  LAVINIA.  A.slatant  Caahler, 
W.  H.  HURLEY,  Ae»l»tant  Caahler. 

OLDEST  BANK  IN  AMERICA 
Chartered  by  Congreea,  1781. 

"Che 

Bank  o/North  America 

INATIONAL  BANK) 
PHILADELPHIA.  PA. 

Capital     »  1,000,09050 

HARRY  O.  MICHENER  Prealdant 

SAMUEL  D.  JORDAN  CaeMer 

WILLIAM  J.  MUUntV   Aaat.  caetrtor 

RICHARD  8.  McttlNLEY  AM.  Csahler 

Accounts  BoUeltad 

Correspondence  Invited 
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Mellon  National  Bank,  Pittsburgh,  Pa. 


•<Th«  Bank  of 
CAPITAL  $6,000,000 


service"  inrites  your  Pittsburgh  business. 

RESOURCES  OVER  $49,000,000 


Postal  Savings  Depositories 

How  a  Washington  Firm  of  Agents  Have  Been  Using  the  PosUI  Savings  as 
a  Means  of  Exacting  an  Unearned  Fee  From  Our  National  Banks. 


A  litter  from  oue  of  our  national 
hank  subscribers  encloses  a  power-of 
attorney  Rent  out  by  a  Washington 
firm  appointing  tins  llrm  their  uttorney 
before  the  board  of  trustees  of  the  Pos 
tal  Savings  System  or  the  Treasury 
Department  In  all  business  relating  tr> 
the  bank  as  a  itcpesltory  of  postal 
savings  funds.  This  power-of-attorne> 
li  absolutely  worthless.  It  can  have 
no  other  effect  than  to  confuse  the 
banks,  and  at  the  same  time  exact 
a  fee  from  those  banks  which  are  not 
wide-awake  and  on  their  guard.  The 
power-of-attorney  and  the  literature 
on  the  subject  of  the  Postal  Savingr 
System  with  which  this  firm  is  evi- 
dently deluging  and  at  the  same  time 
deluding  the  banks,  it  is  plain  to  see,  j 
has  a  two-fold  purpose.  First,  by  « 
deavoring  to  induce  the  banks  to  fill 
out  these  powers-of-attorney  which  are 
not  authorized  or  required  by  law, 
and  which  cannot  be  Hied  In  any  of  the 
Departments  at  Washington,  and  are 
only  fit  for  the  waste  basket,  this  firm 
believes  that  It  can  eventually 

PEIiSUADE  THE  BANKS 
to  execute  that  power-of-attorney  which 
really  amounts  to  something,  and 
which  the  law  requires  every  bank  to 
have  on  file  in  the  office  of  the  comp- 
troller of  the  currency  for  other  work. 
Second,  this  firm  of  agents  hopes  by 
Its  efforts  to  make  the  banks  believe 
that  they  are  up  to  date,  and  that  all 
the  other  firms  in  the  business  are  de- 
linquent. 

The  hanks  whlrh  nre  signing  these 
worthier  so-ca'led  powers-of-attorney 
and  who  are  taking  any  stork  in  the 
literature  whirh  is  being  Imposed 
upr>n  Hi.  -"  :ire  simply  being  charged 
a  few  clollarR  that  they  might  just 
as  well  h'ne  saved. 

livery  firm  of  rational  bank  agent" 
should  stund  ready,  and  does  stan^ 
ready,  without  any  resort  to  unneces 
sary  powers -of  attornev,  to  serve 
its  hanks  in  any  way  that  might  be 
required  |n  connection  with  the  Pob- 
tal  SnvlncB  System. 

The  only  business  of  any 
Importance  or  probable  advan- 
tage to  the  banks  that  can 
be  transacted  at  Washington  by 
an  ic-etit  for  a  bank  when  sub!  bank 
oimllli'  H  as  a  depository  for  postal  sot. 
liii->  fund*,  Is  as  follows:  If  a  bank 


case  of  coupon  bond*  held  as  security 
for  postal  savings.  It  H  possible  for  the 
agent  of  a  bank,  ir  said  bank  notifies 
the  department  that  it  Is  their  wish,  to 
take  the  rou|iotn  from  the  department 
as  they  bernme  due  arid  forward  them 
to  the  bank  by  registered  mail-insur- 
ed. Instead  of  having  the  government 
forward  them  by  express,  thereby  sav- 
ing a  trifling  amount  to  the  bank. 

It  may  be,  and  Is  very  probable,  that 
the  lirtn  under  discussion  has  also 
led  the  banks  to  believe  that  the;  can 
save  considerable  time  by  having  their 
bonds  held  to  secure  postal  savings 
funds  deposited  at  the  department 
through  agents.  Such  Is  not  the  case 


lor      any  bank 


filed  by 


the  Treasury  Department  in  the  order 
received,  and  taken  up  when  reached 
'  In  due  course,  whether  deposited 
i  through  an  agent  or  received  from  the 
bank  direct.  There  Is  no  saving  In 
time,  therefore,  for  the  bank  to  have 
this  work  done  through  an  agent.  In 
fact,  the  bank  would  hasten  matters  If 
the  Treasury  Department  n-celved  the 
bonds  from  them  direct.  The 
would  then  be  placed  on 
ately.  whereas  the  agent  receives  the 
bonds  and  then  has  to  present  them  at 
the  department. 

A   PROBABLE  DISCOVERY. 

It  would  not  be  at  all  surprising  to 
discover  that  the  banks  Imagine 
that  It  Is  necessary  for  them  to  ap- 
point an  agent  at  Washington  to  ex- 


amine thwlr  bonds  held  to  e*cure  postal 
savings  funds.  We  understand  Utat  this 
tlrtn  b.i-i  been  endeavoring  to  make  the 
Treasury  Department  allow  them  the 
■  •rivilege  of  examining  this  «lsss  of 
bonds.  Bonds  held  to  secure  postal 
savings  funds  are  not  examiued  by 
an  agent  as  are  bonds  held  to  secure 
i  In  ilallnn  and  public  deposits.  our 
strenuous  agents  are  still  in-rambling 
for  something  to  do  as  an  excuse  for 


Bonds  to  Secure 

Postal  Savings  Deposits 

The  regulations  of  the  Pos- 
tal Savings  System  provide 
that  the  bonds  of  any  State 
will  be  received  as  security 
for  postal  savings  deposits  at 
90%  of  their  market  value, 
such  value  not  to  exceed  par. 
while  municipal  bonds  are  re- 
ceived at  only  75%  of  such 
value. 

We  offer  and  recommend 
for  thiB  purpose  the  State  of 
New  York  Canal  Improvement 
4s  at  market  price  to  net  about 
3,Rf>*.;,  and  will  be  glad  to  fur 
ulsh  full  particulars  to  banks 
Intending  to  apply  for  postal 
savings  deposits. 

Ask  for  Circular  P— 740. 

Guaranty  Trust  Company 

of  N.w  York 


Capital  and  Svrplu, 
Depoiita 


$23,000,000 
163,000.000 


sfer 


should  de-Ire  to 
bonds  from   one  hank  to  another,  a 
transaction  which  very 

SELDOM  TAKES  PLACE, 
the    Treasury  Department  furnlslies 
the      bank      with      the  neretsirv 
papers  to  sign  authorizing  the  bank's 
lawful  agent  to  act  in  the  matter  In 


OkGAN12F.D  IW 


NATION  At  1ZKD  IKS* 


E  \ 

NKW  YORK 


Capital,  Surplus  and  Profits, 
$9,496,000 


LEWIS  L.  CLARKE,  President 

EDWARD  BURNS.  Vlcr-Pfr-  .lrnt  WALTP.R  H  tlF.NNETT.  Vlc<-  Prea  «nii  CaaMer 

A  K  dcOUISCARD.  A»»t.  Ci.-l  it  ARTHUR  P.  LF.K.  A.M.  Ca.Her 


KLBERT  A  BENNBTT  As-I  Cshier 


HA1GH.  Ai,t.  C.hiir 


ACCOUNTS  OF  MERCANTILE  FIRMS,  CORPORATIONS.  BANKS  AND  BANKERS 
We  Offer  Ercr.  Facility  CootiXnl  WiU>  Sound  Buluif 

/^•/■.iv/A.'/ 1-  ,./•  Ike  t  niteJ  Steles.  Stele  of  Xe.r  )\»  I-  and  City  of  Sar  York 


MARINE  NATIONAL  BANK  BUFFALO 

Capital  and  Surplus  Earnings,  -  •  •  $3,500,000.00 
Resources,  $33,000,000.00 

Accounts  r  i  .rationt  and  In  tlividiiala  invited 

r-.II.  i -t  i- ins   liivi-n   cur-'ful  anl   pminpt  at:- Mi- 
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UNION    EXCHANGE    NATIONAL   BANK,   NEW  YORK 

CLEARING  HOUSE  No.  100 
r-,,  rA,     •  *.r,  ,,_  DEPOSITS 

$10,030,000 


CAPITAL  AND  SURPLUS 
S2.0O0.00O 


Organized  1903 


SITUATED  IN   THE  NEW  COMMERCIAL  AND  MANUFACTURING   0I8TRICT,  5th  AVE.  AND  21st  STREET 
Banks  that  can  handia  to  advantage  the  Items  payable  In  their  locality  are  Invited  to  correspond  with  ua 


that  power-of-attorney  and  that  easy- 
money. 

It  U  now  up  to  our  national  banks 
to  show  their  cunning.  We  have  point- 
ed out  the  trap  that  has  been  sot.  Don't 
be  taught.  Your  lawful  national  bank 
agent  at  Washington,  11.  C,  can  per- 
form all  the  services,  if  any,  that  are 
required  in  connection  with  the  Postal 
Savings  System  without  the  aid  of  a 
new  power-of-attorney,  and  nhouM 
take  care  of  what  little  business  there 
Is  without  any  additional  charge. 

The  btard  of  trustees  of  the  Postal 
Savings  System  send  out  regulations, 
for  the  guidance  of  banks  qualifying 
as  depositories  of  postal  savings  fundi 
and  all  the  other  necessary  papers 
Read  the  regulations  carefully,  and 
you  will  have  all  the  information  that 
any  Arm  of  agents  can  offer  you  In 
their  enticing  literature. 


RESERVE  AGENTS  APPROVED. 

Thr  Hanover  National  Bank,  of  N-w 
York,  hag  l,.<-n  approved  reserve  a«ent 
for  ihe  Island  Oiy  National  Bank.  Key 
Weft.  Hi. 

Tim  Nntlni.,1  Commercial  Bunk,  of  Al- 
t.ny.  N  Y.,  lias  t>c-ti  npprovi-d  n.i  re- 
serve agrnt  for  the  Snut hurldic.-  National 
Bank.  Soutlihrlilse.  Ua». 

The  Fourth  National  nank.  of  New 
York,  haa  been  approved  an  rpwrvp  atrent 
for  the  Citizens  National  Bank,  Water- 
bury,  Conn. 

Tlie  Swilioard  Nailonal  Bank,  of  New 
York,  has  tieen  approved  as  rejervp  acenl 
for  the  National  Bank  of  Itoxbury,  N.  Y. 

The  IrvliiR  NatL  tial  Kxchange  Bank,  of 
New  York,  I, a*  iH  .-n  approved  a»  reserve 
au.nt  for  die  l\ National  B;,nk. 
Marltiotouxli,  Manx. 

The  Fourth  National  Bank,  of  New 
York,  lin*  tucn  approved  as  reserve  aitent 
for  the  St-iond  National  Hank,  of  Oranue. 
N.  J. 

Ti  e  Continent  il  and  Comnn  rclal  Na- 
tional Hank,  of  Indianapolis.  Bid.,  has 
been  approved  as  rewtve  atent  for  the 
Farmer.  National  Hank,  of  Wilkinson. 
Ind 

The  Bat.k  of  I'Utslo.rKh  National  Asm- 
elation,  Pittsburgh.  l"a.,  has  been  »p- 
pruved  n>  reserve  nKtnt  for  the  Mer- 
chants Nailonal  Bank,  MontKoniery.  W. 
Va. 

Tie  National  Nassau  Bank,  of  New 
York,  has  been  approved  as  rcservo  nsent 
tor  the  <\irn  Kxehaniti;  National  Bank, 
of  Bhiladelphla.  I'a 

The  Mellon  National  Bank,  of  1'ltts- 
burtth.  I'n„  has  been  approved  as  re- 
serve ngenl  for  the  First  N  . -.tonal  B.nk. 

New  nethlehem,  p*. 


value,  tJoo.uoo  Atlantic  City,  New  Jersey,  ' 
30  year  4',  l>er  eenl  bond*,  due  January 
I,  It'll.  The  1!U0  aj.-si-w.ed  valuation  of 
taxable  property  in  Atlantic  City  « as 
$*>.stl>.6»7.  wl   the  bonded  debt,  in- 
cluding thi-  issue.  Is  IT.5lM.000.  Deduc- 
tl'ns  from  this  amnuni  or  Jl.MH.doo  for 
Hater  debt  and  $l.C.s.s.oi>o  for  sinking  fund, 
leave  a  net  debt  of  J:t,!il».iKin.  In  isoo  and 
Il'"t,  the  city  s.  ld  Its  t  tier  vent  bonds 
at  l"f>  anil  111)  pretiilum,  or  on  a  basis 
v  l.-l  line  the  purchaser. s  from  3.37  to  3.6s 
p.  r  c  m.  Sine*  that  time,  the  lax  rate 
of  I:: ,35  has  been  reduced  to  |C,  yet  these 
bonds  ..re  offered  subject  to  prior  wile, 
at  a  price  to  yield  4.20  per  cent. 

Portland  National  Bank 

PORTLAND.  MAINE 

Union   Mutual  Life  Insurance  Co.  Bldg. 


THE 

Chatham  and  Phenix 

National  Bank 

NEW  YORK 


Ae-ounls  rec.  Ived  on  the  most  liberal 
tetms  consistent  with  sound  banking. 

Collect!,  us  receive  prompt  attention. 

WM.  W.  MASON   President 

F.I.WAitn  W.  COX   Vice-President 

CIIAS.  c    ALLK.N   Cashier 

Kf.WAHD  L.  PIPKIt   Asst.  Ca.hler 

Directors: 

•red  V.    111.  (mi  ls.         i  harl.s  <:  Allen 
ll.  nix  I:   I'lenvea,         ii.s,iM.  F.  W >,< 
William  W    Mason.      <;...,c.-  «>«t.„n  Heytr. 
lainn  S.  i'«wii>.        II. H  .'  ltradror.l 
Edward  W  Cox. 


All 


Capital  and 
$3,000,000 

under  direct 
of  the  offi 


LOUIS  G.  KAUFMAN, 


GEO.  M.  HARD,  Chairman  of  the 
F.  J.  HEANEY,  Vice-President. 
W.  H.  STRAWN,  Vtce-PreakUnL 
A.  M.  BULL,  Vice-PresideaL 
BERT  L.  HASKJNS,  Cashier. 
H.  L.  CADMUS,  Asaistaat  Cashier. 
N.  P.  CATLING, 
W.  B.  BOICE, 
H.  C.  HOOLEY,  Assistant  Cashier. 
Your  Account  Solicited. 


The  Merchants  National  Bank  b£SCfc 


CAPITAL      «      a      ILOCOOOO  SURPLUS  FUND  AND  PROFITS. 

Superior  facilititi  for  handling  Item,  on  InJianapoIti  and  Slate  of  Indiana. 


New  York  State  National  Bank 

ALBANY,  N.  Y. 


IIS.000,000 

LEDYARD  COGSWELL,  Pnaloant 
I.BUVAW)  maVTSLU  JR  .  tna  Vlca  Prwld-ont       LAURENCE  u 

GEORGE  A.  WHITE.  Ant.  CaehUr. 
 OVER  *»  BANK  DEPOSITORS  IN  THI  UNITED  STATU 


NATIONAL  METROPOLITAN  BANK 

OF  WASHINGTON.  D.  C 


Oldest  National   Bank  In  tha  District  of  Columbia 

GEO.  W.  WHITE     .     .     •  fW,, 

V~-P.w«j™i        CF.ORGE  O  WA1  SON     -      -  . 
-      Vaa  fWlcH         |  CALES  MOORE  .... 


CUNO  H  RUDOLPH 
O  H  P.JOHNSON  - 


FIRST 

NATIONAL 

BANK 


iUCLID  AVENUE 
CLEVELAND 


CAPITAL  $2,500,000     Surplus  and  Profit,  »l,2R0.0O» 

ACC0UNT8      OF      BANK8  AND 
BANKERS.       MERCHANTS  AND 
CORPORATIONS.  SOLICITED 
SPECIAL  ATTENTION  TO  COLLECTIONS 


DEPOSITS 


$25,0' 


Planters  National  Bank  r1c™ond 

nDAA  Uocn  ....  * 


Bpttier  Itarlek  &  C  uoii  my,  New  York 
Cdy.  iil'?-i;ns  and  reenmnietidlm.-  si* 

a  fate  ami  .l-Mrublo  ln¥e»tiuent,  frith  the 
tT'  li  .'illltj  .•>     line    .  iitiiinri-riu  nt  in 


ORGANIZED  1865. 


Capital  $300,000 


Surplus  an-1  Profits  (earned)  $1. 160.00* 
Deposits  $5,500,000 

SUPERIOR  FACILITIES  FOR  COLLECTING  VIRGINIA  ITEMS. 
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Vs.  United  Cigar  Stores 


Attorney-General  Demand*  That  One  Feature  of  Dissolution  of  American 
Tobacco  Company  Shall  Be  IU  Sale  of  Controlling  Interest  in  the  Re- 
tall  Stores — Cigar  Stores  Company  With  a  Market  Valuation  of  Over 
$20,000,000  8tarted  on  $100,000  Capital,  and  the  Genius  of  George  J. 
Whelan— Company  By  Unique  Methods  of  Advertising,  Profit-Sharing 
and  Liberal  Treatment  of  Employes  Has  Developed  the  Most 
ful  Retail  Sales  Organization  in  the  World. 

The  most  interesting  feature  of  the   ed.  either  party  can.  of 
government  suit  for  dismemberment 


of  the  tobacco  trust,  which  reached  one 
of  Its  periodical  climaxes  this  week 
was  the  demand  of  Attorney^Jeneral 
Wickersham  that  the  controlling  In- 
terest of  $6,000,000  of  United  Cigar 
Stores  stork  out  of  the  $9,000,000  out- 
standing held  by  the  American  Tobac- 
co Company  should  be  sold,  and  not 
be  re-purchased  by  any  one  of  the  29 
Individual  defendants  who  at  the  pres- 
ent time  own  the  control  of  the  Amer- 
ican Tobacco  Company. 

This  demand  was  briefly  and  baldlv 
that  reputable  citizens  should  by 
court  order  be  divested  of  the  own- 
ership of  a  property  they  had  devel- 
oped, and  be  enjoined  against  buylmr 
It  back.  This  contention  Is  a  matter 
of  importance,  because  it  involves  the 
right  of  ownership  of  property  which 
has  heretofore  been  held  sacred  bv 
our  constitution,  and  it  is  of  more 
significance,  because  the  United  Cigar 
Stores  Corporation,  with  its  800  retail 
stores  happens  to  constitute  the 

MOST  EFFICIENT 
find  surcessfiil  retail  selling  organiza- 
tion which  has  ever  been  developed  tn 
thp  world's  commercial  history. 

When  the  attorney-general  demand? 
as  he  did  this  week  In  court,  that  the 
American  Tobacco  Company  must  dis- 
pose of  its  United  Cigar  Company 
stock,  he  in  effect  said  that  one  of 
our  most  successful  manufacturers 
must  he  deprived  of  his  selling  organ- 
ization, even  though  that  selling  cor- 
porntion  Irindled  less  than  S  per  ccn» 
of  the  national  consumption.  That 
this  demand  noproach.-d  the  ridicu- 
lous in  extremity  is  perhaps  best  in 
dlcatcd  hv  the  fact  that  the  sam. 
Attorney-General  Wickersham  is  no«- 
on  recenl  with  the  statement  that  n 
corporation  msv  safely  progress  to  th" 
extent  of  handling  40  per  cent  of  the 
I'uslness  of  the  countrv  in  any  on-- 
line without  being  subject  to  inter 
rtirt  and  demolition,  according  to  his 
construction  of  the  Sherman  law. 

The  present  status  of  the  American 
Tobacco  case  is  that  following  th» 
decree  of  the  United  States  Suoreme 
Court.  the  companv  should  be 
dissolved  under  the  direction  of  th>» 
circuit  court  judges,  to  whom  the 
case  was  remanded,  arguments  have 
been  made  before  these  judges  by 
Attorney-General  Wickersham.  the 
attorneys  for  the  Tobacco  Company, 
and  attorneys  representing  numerous 
other  independent  tobacco  interests, 
Including  officials  of  several  southed: 
states  The  case  having  now  been  ar 
gtied  on  all  aides,  the  circuit  court 
judges  are  to  determine  whether  the 
dissolution  programme  suggested  com- 
plies with  the  decree  of  the  Supreme 
Court.  After  their  decision  is 


party  can,  of  course,  ap 
peal.  Attorney-General  Wickersham 
said  that  for  the  government 

HE  WOULD  CONSENT 

to  the  outlined  plan  of  the  division  of 
the  original  company  into  four  new 
companies  with  certain  modifications. 

These  modifications,  however,  wero 
objected  to  Btrenuously  by  attorneys 
for  the  American  Tobacco  Company 
on  the  ground  that  they  were  confis- 
catory, and  one  of  the  principal  items 
of  this  confiscation  was  declared  to 
be  the  requirement  that  the  company 
be  compelled  to  sell  Its  Interest  In 
the  United  Cigar  Stores  Company. 

!t  Is.  therefore,  probable  that  tho 
American  Tobacco  Company,  or  those 
individuals  who  control  the  American 


Tobacco  Company    will  continue  to 
retain  ownership  of  control   of  the 
L'tilttd  Cigar  Stores  Company,  until 
th  *  United     States  Supreme  Court 
^auctions  a  new  construction  of  the 
law  which  will  compel  individuals  to 
I  hell  what  they  own,  but  regardless  of 
1  this    eventuality,  the    United  Cigar 
:  Stores  Corporation  is  a  very  interest- 
1  ing  institution,  and  one  which  has  a 
!  record  of  achievement  almost  unpar- 
,  alleled  In  corporation  history. 

The  first  detailed  story  of  this  com- 
pany appeared  in  the  issue  of  the 
United  States  Investor  of  December 
1'5.  1909,  under  the  caption  "A  1,000 
Per  Cent  Dividend".  The  story  was 
then  told  of  the  genius  of  George  J 
Whelan,  a  small  tobacco  merchant  in 
Syracuse,  N.  Y.,  who  originally  con- 
ceived the  idea  which  has  made  the 
big  chain  of  retail  stores  possible.  Tho 
original  capital  of  the  first  companv 
was  $200,000.  of  which  only  about 
$100,000  was  paid  for  and  issued.  The 
company  developed,  and  the  author 
Ized  capital  was  Increased  to  $750,000 
preferred  and  $1,250,000  common,  of 
which  $900,000  common  stock  was  is- 
sued. The  next  development  was  the 
$10,000,000  corporation  of  United 
Cigar  Stores,  and  $9,000,000  of  this 
stock  was  issued  for  $900,000  of  the 


THE 


National  Commercial  Bank 


of  ALBANY,  N.  Y. 


Capital 

Surplus  and  Profits 
Deposits 


$1,000,000 
1, 726, 745 
21,276,797 


OFFICRWS 


ROBERT  C.  PRUYN.  President 

JOHN  E.  WALKER,  Vice-Pres.        EDWARD  J.  HUSSEY.  Cashier. 
JAMES  H.  PERKINS,  Vlce-Pres.    WALTER  W.  BATCHELDER.  Asst  Cash. 
JACOB  H.  HERZOG,  Asst.  Cash.        £  * 


Let  us  collect  your  New  York  and  New  England  items 

Atlantic  National  Bank,  Providence,  R.I. 

Direct  conneBions  with  every  Town  in  R.  I. 
SEND  US  YOUR  COLLECTIONS.  MINIMUM  RATES. 

FIRSTNATIONAL  BANK, Denver 


*....*.••-.  tV 


 S2.000.000  00  Resource*   

OLDEST  BANK  IN  COLORADO. 

A.  V.  HUNTER,  rrnldcnt 
THOMAS  KE^LV.  Vlfe  I'rr.Wrnt  J    C.  H.H  -iTON,  Ant.  C«»hl«r 

F.  O    M<iFF\T.  Vti-e  rr*»|.l.-m  I      I    IlP.MSON.   Ant  C»M«r 

(iF.RM-D  Hrc.HK*.   Vic  I'm, 
<-.  S   HAL'GIIWom.  CaiMor 


L>   It    I  I. ATT.  Ant.  O 
M    HAIIK.  Auditor 
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common  stock  or  tho  original  com- 
pany, lu  other  words, 

A  1,000%  STOCK  DIVIDEND 
\sas  In  effect  disbursed,  as  each  hold 
er  of  one  share  exchanged  his  certlli 
<ute  for  ten  shares  or  the  succeed!^ 
co;c  pany, 

It  wr-uld  be  natural  to  assume  that 
any  such  ambitious  programme  or 
stock  expansion  would  result  in  a 
considerable  decline  in  the  relative 
markft  price  of  the  shares.  This  was 
not  the  case  with  this  company,  and 
na  a  matter  or  fact,  the  stock  has 
never  stopped  going  up.  At  the  pres- 
ent time,  the  shares,  which  were  dis- 
tributed on  a  basis  of  ten  to  one,  are 
quoted  in  the  open  market  at  around 
225.  although  dividends  of  only  8  p*r 
cent  per  annum  arc  being  paid.  To 
put  the  case  another  way,  the  Inves 
tor  who  was  fortunate  enough  to  have 
bought  $1,000  worth  of  this  stock  a 
few  y*nrs  ago  at  par,  now  has  $10,- 
000  worth  of  stock  which  he  can  eas- 
ily dispose  of  for  $22,600. 

Whenever  these  facte  are  presented 
to  anyone  unfamiliar  with  the  hlstorv 
of  the  company,  the  Inevitable  com- 
ment Is  that  this  is  simply  the  result 
of  the  development  of  an  inside  cor- 
poration, which  has  been  nursed  by 
the  big  tobacco  trust,  but  the  Inter- 
esting fact  Is  that  this  Is  not  true, 
except  as  to  extension  or  credit,  be- 
cause the  United  Cigar  Stores  Com- 
pany has  gone  ahead  on  Its  own  mo- 
mentum, and  its 

SUCCESS  IS  ATTRIBUTABLE 
to  the  ideas  as  wetl  bb  the  genius 
and  efficient  management  of  Its  orig- 
inal organizer,  and    now  president. 
C.eorge  J.  Whelan. 

Many  years  ago,  Mr.  Whelan  began 
to  reflect  on  the  fact  that  he,  as  well 
as  every  other  retail  cigar  dealer,  was 
doing  about  80  per  cent  of  his  busi- 
ness on  credit.  He  had  to  pay  6  pe- 
cent  Interest  on  the  money  borrowed 
from  the  banks,  and  it  <>*■ 
curred  to  him  that  it  would  be 
better  to  have  his  customer* 
pay  cash  and  give  them  the  equivalent 
of  the  6  per  rent  Interest  he  had  to 
pay  on  borrowed  capital  in  the  rorni 
or  a  ca»h  discount.  To  make  this  idea 
more  attractive  and  impressive  he 
started  the  nlan  or  purchase  coupons 
and  premiums  which  has  now  been  de- 
veloped so  extensively  by  his  corpora- 


Advertising,  satisfactory  service  to 
customers  and  unusually  generous 
handling  cf  employes  seem  to  have 
been  the  cardinal  features  of  Mr.  VVhe- 
lan's  programme  in  developing  thi» 
United  Clear  Stores  Company.  flood 
advertising  In  every  form  has  alwavs 
been  his  long  s'llt.  and  It  is  a  well- 
known  ract  that  2  per  cent  or  the  gross 
sales,  regardless  or  their  raoldly  In- 
creasing proportions,  are  religiously 
set  aside  ror  advertising  purposes.  It 
is.  thererore,  worthy  or  comment  that 
the  company  Is  now  every  dav  making 
new  high  records  for  sales,  and  that 
these  Increases  seem  to  have  been 
larger  In  a  proportion  which  corre- 
snonds  with  the  amount  of  publicity 
given  by 

THE  GOVERNMENT  ASSAULT 
on  the  enterprise.    The  Independent 
dealers  who  allege  that  they  have  been 
damaged  by  the  company  have  been 
filling  up  the  newspapers  with  their 


complaints,  and  thereby  seem  to  have 
Increased  the  sale*  of  the  alleged  tr 
th  \v  have  been  howling  about. 

A  large  part  of  the  eJectlveue.ss  of 
the  I'l'lted  Cigar  Stores  Company  must 
i  f  course,  be  attributed  to  the  fact  that 
ir  has  a  start'  of  well-paid  and  well 
taken  cave  ot  employes.  The  average 
salary,  for  example,  paid  to  the  clerks, 
in  the  several  hundred  stores  in  New 
Yoik  City  U  $19.7h  a  week.  The  gen- 
era! plan  of  operation  of  the  stores 
is  that  the  men  in  charge  must  take 
tare  or  operating  expenses,  including 
their  fair  salary  based  on  the  prevail- 
ing rate  of  wages,  and  after  taking 
care  of  these  fixed  charges,  25  per  cent 
of  the  profits  of  the  Individual  store 
is  distributed  in  the  form  of  Increased 
salary  based  on  aggregate  sales  made 
by  each  salesman.  Another  feature  In 
profit-sharing  is  that  the  company  tells 
Its  most  efficient  workers  that  they 
have  been  allotted  a  beneficial  inter- 
est in  a  certain  number  of  shares  of 
stock  of  the  company.  This  means 
that,  when  an  employe  is  given  ten 
shares  he  is  to  receive  In  addition  to 
his  regular  compensation  the  dividends 
which  may  be  paid  on  ten  Hhares  of 
•he  stock  of  the  company.  No  transfer 
of  the  stock  Is  made  and  no  obligation 
is  entered  Into  by  the  employe  to  buy 
the  stock.  He  simply  receives  an 
amount  equivalent  to  the  dividends 
paid  on  the  number  or  shares  which 
have  been  allotted  to  him  In  this  man- 
ner. Approximately,  2,500  shares  have 
been  bo  allotted  to  abont  50  employes 
'  of  the  company,  so  that  a  matter  of 
$2o.u»'H  a  year  Is  being  distributed  in 
this  manner. 

There  is  probably  no  corporation 
which  aside  from  its 

PROFIT-SHARING  LIBERALITY 

tikes  better  care  of  its  employes  than 
does  the  United  Cigar  Stores  Company. 
A  corps  of  doctors  la  retained  to  fur- 
nish medical  service  and  all  medicines 
;e.,nlreil  without  charge.  Whenever  an 
employe  is  sick  his  pay  continues  and 
he  has  no  doctor's  bill.  In  case  of  an 
oneratlon  he  is  sent  to  the  hospital, 
iilvcn  the  best  of  attention  and  all  bill- 
are  paid  by  the  company.  In  a  recent 
rasp  an  employe  was  so  successfully 
operated  on  for  appendicitis  by  one  of 
the  company's  surgeons  that  he  was 
made  an  exhibit  of  in  the  Harvard 
Medical  School,  because  he  was  on  his 
feet  !n  12  days  after  his  operation. 

Officials  of  the  company  say  that 
looking  after  their  men  to  this  extent 
thev  do  not  regard  as  a  matter  of  char- 
ity or  philanthropy,  but  only  as  a 
necessary  incident  to  rendering  the 
mo-J  efficient  service  to  the  consuming 
public. 

Although  a  clerk  in  a  cigar  store 
is  not  regarded  as  a  very  Important  in- 
dividual, the  fact  Is  that  many  of  them 
»re  receiving  from  $3,000  to  $4,000  a 
year.  A  further  interesting  fact  is  that 
the  company  insists  that  these  employes 
continue  to  make  progress  and  increase 
their  weekly  salary  through  their  per- 
centage on  sal"*.  When  a  man  arrives 
at  the  $f!0-a-week  stage  and  does  not 
go  ahead  because  he  Is  apparently  con- 
tented at  having  reached  the  maximum 
ot  his  amhltion.  he  Is  dropped  back  to 
a  JtO-a-wcek  stand  and  his  place  taken 
hv  someone  whose  ambition  will  not 
be  curbed  by  anything  which  he  can 
accomplish. 

The  prevalent  opinion  that  the  com- 


pany has  a  monopoly  of  the  te'.all  dis- 
tribution ot  tobacco  is  amusing  when 
the  statistics  are  considered,  which 
show-  that  its 

SALES  ARE  LESS  THAN  5% 
of  our  national  consumption.  In  1906, 
the  company  rold  2.7s  per  cent  of  the 
cigars  in  this  country,  and  last  year 
the  sales  were  3.09  per  cent,  lu  clga- 
letles  the  Bales  In  1906  were  !j.0S  per 
cent,  as  compared  with  5.2S  per  cent 
last  year.  Notwithstanding  this  in- 
slgnllUantly  small  increase  in  per- 
centage cf  total  sales  In  the  country, 
the  company  during  this  period  of  the 
pest  five  years  more  than  doubled  its 
annual  sales  of  tobacco  In  various 
tortus 

So  far  I  mm  being  a  monopoly  in  the 
retail  distribution  or  tobacco  one  or 
'he  officials  of  the  company  told  me 
this  week  that  they  had  only  got  start- 
ed. It  Is  understood  that  the  company 
now  has  in  operation  between  sou  and 
l. fit ii  retail  stores,  and  1  am  reliably 
informed  that  the  company's  bank  bal- 
ance, including  loans  on  call,  are  suf- 
ficient to  enable  it  to  Immediately  open 
I  no  n-»w  stores,  so  It  would  be  fair  to 
presume  that  even  though  the  com- 
pany has  Just  made  a  beginning,  It  la 
quite  likely  to  progress  at  a  rapid 
rate. 

It  Is.  of  course,  true  that  the  con- 
cntion  and  development  of  this  re- 
tailing idea  of  George  J.  Whelan  has 

CREATED  MANY  MILLIONS 
In  substantial  profit,  and  the  figure  Is 
somewhere  around  $20,000,000.  He  has, 
however,  given  the  public  better  serv- 
ice than  it  ever  had  before,  so  I  can- 
not figure  out  why  the  enterprise 
should  be  pilloried  simply  because  It 
been  successful. 

In  the  Improbable  event  that  the 
United  States  Supreme  Court  compels 
the  American  Tobacco  Company  to  sell 
its  majorltv  holdings  in  this  company, 
1  fhM  suggest  that  an  arrangement  be 
made  permitting  the  3.000  emnloyes  of 
the  cni'ianv  to  buy  this  stock  on  the 
Installment  "plan  with  allotments  pro- 
rated on  a  salary  basis. 

P.  De  Mrniri. 


PROPOSAL  FOR  BONDS. 

Tt-si\\t.<>(iKA.  At. A. — The  Tu^rfttfuwa 
i-.mntv  -eisled  proposals,  wltt  tr  rece'.ved 
m  II  tn-r.-ii.N-r  r..  for  $26,000  5  p*r 

cent  30 -year  public  school  bunds  In  thn 
fen.  mtnatton  or  $5»n  each,  payable  »mt- 
nnn.uilly. 

MASSACHUSETTS  GAS  COMPANIES. 

]  ill  l.l.-n'l  on  i>r.  fi'i  r.d  iharrt.  A  Html -anno*! 
-UvHin.l  iif  two  prr  cent  <t"f)  1l«»  Non  6*- 
rlm-,-,1  upon  Ire-  i>rcforT»-<!  rtiitrw  of  tN-  Ma*«»- 

,1.  e«  <:«»  <-.mi.uinl.  ».  imyaMe  n..niNf 

1911     TrUMfor    boo*,    will    be    rl.w-0    ot  tho 
nf  N„1ne«.   November  13.    1W1.  and  N. 
nlfncl  Dwmbrr  !»t.  1S11. 

WAI.UCE  8,   tUlAI'ER,  Tr.-iwur.-r. 


CITY  OF  TUSCALOOSA 

Tuscaloosa  County,  Ala. 


5th.  1911.  for  $3ti,<Mlo.o<.  -,  -r  ro-y-ar 
t'l.hllr  School  Hond!>:  denominations 
fF.i.o.i'O  i>:»rti  semi-nnmial.  nixvaMe.  New 
York  Citv.  K<  r  further  pal tku!:i rt<,  nd- 
dr.*s,  S.  Filedman,  Commlailon.r. 
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Owners  of  New  Bedford's  Textile  Industry 

Capital  Stock  Is  Distributed  Among  Nearly  10,000  Holders  and  Almost  Half  of  Them  Are  Women,  Guardians  or 
Trustees — The  Average  Investment  in  Entire  City  is  Less  Than  45  Shares — Over  6,000  Holders  Have  Less 
Than  25  Shares— Majority  of  Stock  Is  Owned  There. 


The  query  as  to  "Who  Owns  the  New 
Bedford  Mills"  is  out-  which  has  ton- 
atauiiy  Ix-en  raised  during  the  past 
few  yoarjt,  and  the  answer  has  been 
furnished-  umially  to  satisfy  the  argu- 
ments of  the  questioner — In  almost 
ns  many  dillereut  ways  aa  there  are 
people  interested  lu  the  proposition. 
In  the  halls  of  congress,  in  conituitte-j 
rooms  at  the  national  cajiltol,  on  politi- 
cal rostrums  nil  o\er  the  country  the 
query  has  gone  lorth,  along  with  the 
dtaciitfgion  of  New  Dedford  mills,  and 
the  answer  has  almost  invariably  been 
that  the  fertile  Industry,  to  which  great 
attention  has  been  drawn  of  late  be- 
cause of  the  Underwood  tariff  bill.  U 
owned  by  a  very  few.  very  rich  men. 
who  were  simply  getting  richer  with 
every  whirr  of  the  spindles  and  that 
financial  Interest  in  the  pros|H»rlty  of 
the  cotton  mills  centres  wholly  and 
alone  in  the  pocket  bocks  of  a  snir.ll 
circle  of  capitalists.  The  fluctuations 
in  the  rates  of  wages,  the  vast  amounts, 
in  the  aggregate  paid  to  operatives, 
and  the  value  or  harm  to  result  from 
any  change  In  the  status  of  the  indus- 
try are  subjects  that  have  been  thresh- 
ed out  pretty  thoroughly,  liut  when 
discussion  has  had  to  do  with  the  earn- 
ings of  the  mlll«.  the  amount  of  divi- 
dends shown  or  distributed  by  a  few 
of  the  very  prosperous  concerns  have 
singled  out  for  comment, 
not  only  the  inference  U  to  be 
drawn,  but  the  positive  statement  has 
been  made  that  these  earnings  simply 
swell  the  bank  account  of  "New  Bng- 
land  millionaire  manufacturers".  The 
impression  of  a  small  clique  of  Im- 
mensely wealthy  men  as  the  mill  own- 
ers has  become 

WIDELY  DISSKM1NATKD— 
outside  of  New  Bedford,  ajid  to  some 
extent  inside  of  New  Bedford.  There 
are  rich  cotton  manufacturers,  Just  as 
there  ate  rich  men  in  every  other  line 
of  industrial  endeavor,  but  the  rich 
men  are  not  the  only  ones  interested 
in  the  ftnanripl  condition  of  the  mills. 
In  addition  to  them  there  are,  so  far 
as  the  New  Bedford  cotton  mills  are 
concerned,  thousands  of  persons  direct- 
ly concerned  with  the  earnings  of  the 
mills.  There  are  some  4.ttoo  women,  over 
.V.0  trustees  and  guardians,  men  re- 
sponsible for  trust  funds  which  they 
must  administer,  and  most  of  these 
holdings  are  small.  In  fact,  large  hold- 
ings, investments  of  more  than  $2i».(wn 
are  the  exception  rather  than  the  rule, 
and  taking  the  New  Bedford  industry 
as  a  whole  in  the  city  which  leads  In 
the  manufacture  of  line  cotton  cloth 
In  the  whole  of  America.  It  will  he 
found  that  the  larger  percentage  of  the 
mills  Is  owned  liy  comparatively  small 
holder*  and  that  the  " tremendous  fur- 
tunes  '  invested  in  New  Bedford  mills, 
.■on*  erning  w  hich  so  much  has  been 
said,  are  '■tremendous  |i  rtun<  s  '  sim- 
ply in  the  aggregate,  and  the  a«gr»-gate 
Includes  thousands  of  persons  of  re'.a- 
tivelv  small  means,  who  through  thrift 
,,iiil  long  saving  have  accumulated 
amounts  under  and  have  put 


•  that  money  into  New  Bedford  cotton 
mills.     In   many  cases  these  Invest- 
ments represent  the  entire  savings  of 
I  the  investors,  and  how  dependent  these 
>mall  holders  are  upon  the  earnings  of 
(he  mills  is  apparent — a  dependence 
j  st  as  real,  in  proportion,  as  is  the  de-  i 
pendenre  of  the  operatives  for  their 
jay    :md  just  as  much  a  dependence 
for   Income  from  the  investment  as  i 
with  the  person  who  has  seen  fit  to 
place  his  money  in  real  estate  or  In  ! 
any  other  business. 

TOTAL  CAPITALIZATION. 
The  total  capitalization  of  the  New 
Bedford  mills.  Including  the  mills  of 
the  New  England  Cotton  Yarn  Com- 
pany, some  of  which  are  located  in 
Kali  Biver  and  Taunton,  Is  $40,035,000, 
exclusive  of  Pierce  Bros.,  Ltd.,  of  New 
:  Bedford,  the  latter  corporation  being 
'  practically  a  family  concern,  with  Its 
stock  very  closely  held.    The  capital- 
ization of  the  Pierce  Bros..  Ltd..  Is  but 
a  very  small  percentage  of  the  total 
capitalisation  of  all  the  mills  In  New 
Bedford.    Leaving  out  this  one  mill 
from  which  statistics  were  not  obtain- 
able,     we      are    enabled    to  print 
:  a     classification      of     the  share- 
j  holdings  in  the  other  mills,  a  com- 
|  pilation  absolutely  correct  and  with 
hut  one  or  two  exceptions  carrying  the 
:  detail  of  the  stork  distribution  up  as 
j  high  as  200  shares,  which  would  rep- 


resent an  initial  inves'ment  of  $20,- 
|  iio,  and  giving  in  round  figures  the 
number  of  stockholders  owning  more 
than  2<!ti  shares.  The  table  given  on 
tage  IS  19  has  the  attributes  of  truth 
and  comprehensiveness,  and  shows  in 
detail  and  in  the  totals  Just  how  widely 
the  stork  of  the  mills  Is  held,  and 
shows  that  the  average  Investment  In 
New  Bedford  cotton  mills  Is  but  42 
shares,  representing  at  the  par  value 
of  the  stock  an  investment  of  some- 
thing under  $5,000.  These  figures, 
which  prove  beyond  any  argument  the 
wide  holdings  in  comparatively  small 
amounts,  fairly  represent  the  status  of 
the  industry  in  New  Bedford,  In  this 
respect,  as  a  whole,  and  It  Is  extremely 
doubtful  if  the  figures  could  have  been 
obtained  from  the  Pierce  Bros.,  Ltd., 
even  granting  that  the  latter  Is  held 
as  closely  as  It  Is  reputed  to  be.  that 
there  would  be  any  material  differ- 
ence In  the 

AVERAGE  BATE  OF  HOLDINGS, 

taking  the  Industry  In  the  city  as  a 
w  hole.  In  certain  specific  corporations 
the  average  holding  is  under  20,  while 
in  others  It  runs  higher,  some  going  to 
lei)  or  above.  But  the  average,  taking 
the  largest  as  well  as  the  smallest, 
mid  presenting  the  entire  proposition, 
as  Is  the  only  truthful  way  to  do.  Is 

(Continued  on  page  1849.) 


ATLANTIC  CITY,  N.  J.  A%%  BONDS 
Due  January  1,  1941 
Tax  Exempt  in  New  Jersey 

Legal  Investment  for  New  York,  New  Jer»ey  and  Connecticut  Savings  Banks 

Price  to  Yield  4.25% 

Full  Pailkulars  on  Request 

SPITZER,  RORICK  &  CO 

Successors  lo  Spilzer  &  Co.,  Established  1871 
TOLEDO  5  NASSAU  STREET,  NEW  YORK  CHICAGO 


WANTED 


Atlanta,  Birm.  A  Atlantic  5s,  1936 
Buffalo  A  Susquehanna  4s.  1951 
Coastwise  Transportation  Co. 
Connect. cut  River  Power  5s,  1937 
Bodwell  Water  Power  Recelpta 
Rick  Island  Southern  R.  R.  Si,  1947 
Santa  Ft  (N.  M.)  6»,  1921 
H.-.skrll  County  (Kan.)  4s,  1121 
Om.-iha  Water  Co.  5»,  1946 
dm  Falls  Gas  &.  Elec  5»,  1919 
Tiff.n-   iQhlai  Water  6s.  1912 
Adrian  (Mich.)  Water  5a,  1931 
M  fh.n.in,  Lake  Supenor  Pwr.  9s.  Rets. 
W.iterv.lle  &  Fairfield  St.  Ry.  5s 
AniT.can  Axf  &  Toot  Co. 
\.itl"nal  Casket  Co. 

S  .-rr.i  A  San  Francisco  Pwr.  2d  5s.  1949 
1-1  >'":  G  c  •>   Light  &   Pwr.   6.,  1935 
Ctntr  .1  C-iorado  Power  5s,  1946 
Nit  -n.il  El  =  ttric  Lamp  5s.  Series  A  or  B 
A'>n«-wn  Portland  Cement  Co. 
"M.-vin   Locomotive  Wrks.  5s,  1940 
Air.rnciin   Reil   Estate  6s 


FOR  SALE 

Pope  Manufacturing  Com. 
Hartford  Carpet  Pfd. 
Sealshlpt  Oyster  System 
U.  S.  Envelope  Co.  5s 
Dong'as  Shoe  Pfd. 
L.Drary  Bureau  Pfd. 
Reqal  Sh;ie  Pfd. 
Berkshire  Cctton  Mills 
Pawcjatur.k  Valley  St.  Ry.  Bonds 
American  Mason  Safety  Tread 
Am.   Investment  See's  Pfd. 
S<?alshipt  Oyster  System  Com. 
Murium  River  Elec.  Pwr.  5s. 
M.issTcliusetts  Cotton  Mills 
Perc  Marquette  1st  Pfd. 
Bnttcn  Securities 
Ni.inara  Lt  .  Heat  4  Pwr.  5s, 
S<"-  ■■>  rset  Hot;l  Trust 
Cnai-restcn  fill.)  Gas  4  Elec.  5s 
Weatindhouae  Machine  Co.  6  .  Notes),  1914 
r,r<-nt   N   rthein    Pwr.   5s,  1934 
Indian  Rffinng  Co-  6s.  1919 
Hi. risen  Ruer   Elec.   Pwr.  5s,  1944 


HOTCHKIN  &  CO. 


i •,>.!,-  vi.lr 
••T»  ■t'KIN" 


.iti.--li.lii.tr  In  Iniutlrr  Si.-urltl  *. 
53  STATE  ST.,  BOSTON 


Tel  phone  ttt 
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Among  New  England  Banks 

Our  Travelling  Representative  Vielta  the  Bank*  of  New  Hampahlre — Oppo- 
sition to  the  Formation  of  Trust  Companies— Bound  By  Savings  Bank 
Law  and  Laws  of  Individual  Trustees— Only  One  State  Bank  In 
Hampshire. 


Iu  my  travels  among  the  New  Eng- 
land banke  this  week,  I  covered  the 
southeastern  section  of  New  Hamp 
ohire,  where  I  found  the  bankers  good 
fellows,  but  always  with  an  eye  open 
to  business.  Ab  successors  of  bank 
men,  whose  past  history  speaks  01 
eonservativeiiess,  they  are  certainly 
keeping  up  that  reputation  in  the  high' 
est  respect.  1  wonder  though,  if  in- 
vestors and  bank  men  generally  ar? 
awnre  of  the  fact  that  the  slate  or 
New  Hampshire  can  hoaHt  of  but  very 
few  banking  and  trust  companies. 

H  you  will  look  at  the  annual  re 
tort  of  the  bank  commissioner  of  New 
Hampshire  for  1310.  you  will  find  that 
they  state  that  there  are  8«  institu- 
tions under  their  cure  distributed  as 
follows:  Fifty-five  savings  banks,  nin.? 
bunking  and  trust  companies,  six  of 
which  are  savings  departments;  17 
building  and  loan  associations,  and 
one  co-operative  credit  association, 
and  four  savings  banks  that  wan 
then  in  process  of  liquidation.  The  lat- 
ter, of  course,  have  by  this  time  prob- 
ably been  liquidated.  The  strange 
thing  about  this  report,  of  course,  is 
that  In  a  state  the  size  of  New  Hamp- 
shire, there  should  be  but  nine  bank- 
ing and  trust  companies,  and  that  of 
these  nine  trust  companies  only  six 
should  have  savings  departments, 
whereas,  in  the  state  of  Maine,  owing 
to  the  laws  which  have  permitted  the 
trust  com  pan  lea  to  make  Investments 
to  a  great  deal  better  advantage  re- 
garding earnings  than  the  savings 
bankB,  there  has  been  almost  a  mush- 
room growth,  and  that  In  Massachu- 
setts there  are  few  cities  of  any  Im- 
portance which  do  not  boast  of  one. 
two  or  more  trust  companies. 

The  reason  can  rightfully  be  asked, 
therefore,  why  this  is  so.  1  would  not 
attempt  to  give  a  reason  for  such,  but 
I  will  simply  try  and  give  an  idea  of 
what  some  of  the  bankers  in  the  Stat? 
think  this  reason  is. 

FKW  TRUST  COMPANIES. 

The  laws  of  New  Hampshire  are 
very  emphatic  in  stating  that  the  sav- 
ings departments  of  banking  and  trust 
companies  shall  make  investment  of 
their  funds  only  in  the  same  classes 
of  securities  that  the  savings  banks 
are  permitted  to  Invest,  and  th» 
savings  departments.  Just  as  Is  the 
case  In  Maine  and  other  states,  as  u 
matter  of  fact,  must  bo  conducted  as 
a  separate  department.  Moreover, 
as  trustees  they  are  bound  by  the 
very  same  laws  as  are  individual  trus- 
tees, and  no  savings  bank,  as  far  a« 
1  can  learn,  can  act  as  n  trustee  In 
that  state.  These,  as  far  as  1  could 
get  it,  are  the  two  potent  reasons  for 
the  scarcity  of  trust  cotr.tianies  tn 
the  state.  Hitherto,  a  very  stiff  prop- 
position,  presumably  by  the  lawyers  or 
the  state,  who  practically  have  a  moi.- 
opoly  on  trusteeships,  has  been  made 
to  the  granting  of  any  charter  for  trust 
companies.  To  cite  a  case  In  point,  my 
attention  was  drawn  to  the  charter 


which  was  recently  granted  to  the 
people  connected  with  the  Strafforl 
Savings  Hank  of  Dover.  New  Hamp- 
shire. 

In  that  state,  the  Probate  Court  of 
each  county,  it  seems,  rules  as  to  who 
shall  be  the  trustee,  and  when  occa- 
sion demanded  it,  the  Probate  Court 
ot  Strafford  County  ruled  that  a  sav- 
ings bank  could  not  act  as  trustee,  and 
as  the  Strafford  Savings  Rank  desired 
to  in  this  case,  they  were  compelled  to 
►•eek  a  special  charter  for  the  forma- 
tion of  a  trust  company.  I  understand 
that  a  very  stiff  light  was  put  up 
against  them,  but.  that  they  finally  suc- 
(tfdfd  in  getting  the  desired  charter 
at  the  last  session  of  the  legislature. 
This  then  adds  one  more  trust  com 
l-any  to  the  list,  making  ten  In  all. 
It  Is  readily  apparent  that  sine"  the 
savings  deuartinents  in  trust  companies 
must  be  conducted  exactly  as  are  the 
savings  banks,  and  as  the  investments 
ot  their  funds  must  be  made  in  ac- 
cordance with  the  same  laws  as  those 
of  the  savings  hanks,  there  is  no  ob- 
ject in  securing  a  trust  company  char- 
ter, except  in  special  cases,  and  this 
combined  with  the  fact  that  for  som<5 
reason  or  other  the  formation  of  trust 
companies  is  consistently  combatted, 
has  made  the  Held  very  narrow 

Probably  the 

STRONGEST  TRUST  COMPANY 
in  New  Hampshire,  and  the  largest 
as  well,  Is  the  Rochester  Ix>an  & 
Ranking  Company,  or  which  Sumner 
Wallace  is  president,  and  John  I... 
Copp,  cashier.  This  bank  oecuplea 
quarters  in  the  very  businesr  centre 
of  Rochester,  N.  H.,  and  besides  do- 
ing a  good  business  in  Its  trust  and 
tanking  department,  the  savings  de- 
rartment  has  shown  a  very  henHhy 
growth.  The  company  also  has  a  large 
and  well-built  storage  vault,  the  ef- 
ficiency of  which  wu  very  clearly 
brought  out,  when  the  building  was 
destroyed  by  fire  Beveral  yean;  ago. 
Notwithstanding  the  Intense  heat,  not 
a  thing  which  was  Inside  the  .-ault 
was  harmed  In  the  least,  anil  sluce 
the  building  was  rebuilt,  it  is  need- 
less to  say,  the  vault  is  now  taxed  to 
its  full  capacity.  The  Rochester  !.oan 
&  Banking  Company  has  been  incor- 
porated for  about  23  years,  anil  In  that 
time  it  had  secured  resources,  by  the 
showing  of  Its  last  statement  of  June 
&.  1911.  of  $2.99(5.320,  while  its  sav- 
ing deposits  had  grown  to  $'».2C8.841. 
The  company  has  a  capital  of  JlOO.noe. 
and  as  a  matter  of  fact,  in  addition  to 
paying  10  per  cent  on  Its  stock,  and 
3J  per  cent  on  Its  savings  deposits,  it 
was  able  to  add  $50,000  to  its  surplus 
last  year,  a  showing  which  was  very 
creditable  indeed,  to  the  careful  and 
conservative  management,  While  »he 
bank  at  the  present  time  is  renting 
quarters,  it  would  not  be  stirpr'.siag 
if  within  several  years  It  shoHd  con- 
struct a  building  of  Its  own.  In  this 
bank,  the  cashier  looks  after  the  real 
estate  business,  and  all  local  matters. 


while  the  president  of  the  bank,  in 
addition  to  his  other  work,  is  a  shrewd 
judge  of  investments,  and  buys  all  se- 
curities for  the  bank. 

The  banks  in  New  Hampshire,  1 
find  in  good  part  carrying  accounts 
not  only  with  Boston  and  New  York, 
but  with  Philadelphia,  and  Albany  as 
well.  Few,  however,  appear  will 
!ng  to  say  much  about  the  rule  which 
the  Philadelphia  banks  put  into  effect 
with  regard  to  deferring  interest  after 
September  1  or  this  year.  On  the 
whole,  most  of  the  bankers  see  It  in 
the  right  light,  and  although  1  inter- 
viewed one  cashier  who  said  ho  was 
planning  to  take  his  account  from  the 
Philadelphia  bank,  from  what  ho  told 
me  I  am  quite  frank  in  saying  that,  in 
my  helier,  the  Philadelphia  bunk  must 
have  been  losing  money  on  his  ac- 
count. It  is 

INTERESTING  TO  NOTE, 
hy  the  way,  that  one  of  the  national 
banks  at  Concord,  N.  H.,  solicits  ac- 
counts from  the  banks  in  the  smaller 
cities  and  towns,  and  I  find  that  it  is 
now  carrying  quite  a  numt.<r  of  ac- 
counts in  this  way.  The  conclusion  is, 
of  course,  that  this  bank  carries  a 
good  sized  account  with  one  of  Hie 
national  banks  at  either  Philadelphia 
or  Albany,  and  dumps  all  of  Us  items 
over  on  to  this  correspondent  to  col- 
lect. 

The  New  Hampshire  laws  allow  the 
business  of  the  savings  department  of 
national  banks  to  be  done  ever  the 
same  counter  with  the  business  of  the 
national  bank  itself,  although  In  some 
banks  there  Is  a  savings  bank  in  on.* 
part  of  the  building  directly  connected 
with  a  national  bank  in  another  part, 
both  banks  being  in  control  of  th<: 
same  people.  In  this  latter  way,  of 
course,  there  can  be  no  conflict,  and 
yet  at  the  same  time  having  a  sepa- 
rate savings  bank,  undoubtedly  more 
deposits  can  be  secured.  For  ordinari- 
ly, the  laborer  and  farmer  who  keeps 
his  money  in  some  neighboring  town 
or  city  in  which  he  may  live,  providing 
he  has  the  choice  of  keeping  a  deposit 
either  with  the  savings  department  of 
a  national  bank  or  a  savings  bank 
itself,  he  chooses  the  savings  bank 
And  while,  of  course,  both  are  unde- 
the  very  same  laws,  and  while  neither 
providing,  of  course,  the  resources  of 
each  are  practically  equivalent  to  each 
other,  are  stronger  than  each  other. 
>et  the  name,  "savings  bank"  car- 
ries to  most  of  our  good  old  New  Eng- 
land farmers  something  synonymous 
of  strength  and  security.  While,  01 
course,  this  theory  is  fallacious,  yet 
the  fact  remains,  nevertheless,  that 
the  Idea  holds  among  most  people 
As  a  matter  of  fact,  there  were  37 
savings  banks  in  New  Hampshire  do- 
ing business  iu  the  same  office  wi'.n 
national  or  state  banks. 

LAWS  NOT  SO  STRICT. 
It  is  a  well-known  fact  that  the  laws 
of  New  Hampshire  are  much  more 
lenient  with  their  savings  banks  in 
the  matter  of  the  securities  in  which 
(hey  may  invest  their  funds  than  are 
the  laws  of  either  Massachusetts  or 
Maine,  it  being  conceded  by  most  au- 
thorities that  there  are  probably  no 
laws  in  this  regard  which  are  supe- 
rior to  those  of  Massachusetts. 
Among  the  New  Hampshire  bankers. 
I  find,  however,  somewhat  of  a  differ- 
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ence  tn  opinion  as  to  whether  or  not 
the  laws  of  that  state  regarding  such 
investments  should  be  revamped,  so 
as  to  limit  such  investments.  There 
are  many  who  believe  that  they  are  too 
lenient,  and  that  in  some  cases  the  In- 
vestments of  the  present  time  should 
be  limited. 

Several  cashierB  with  whom  I  talked, 
however,  oetieve  that  there  are  a  num- 
ber of  securities  listed  on  the  New 
York  stork  exchange  which  mlRht  well 
be  included  in  the  list  of  investments 
tn  which  New  Hampshire  savings 
banks  may  Invest  their  funds.  Among 
fcuch  seturltieM.  thf.v  would  include 
the  stock  of  the  American  Telephone 
it  Telegraph  Company,  the  United 
Fruit,  and  a  number  of  other  good  in- 
dustrials. In  the  light  of  past  experi- 
ence, however,  most  cashiers  with 
whom  I  talked  thought  it  would  be  an 
unwise  policy  to  extend  in  this  way, 
as  they  thouKht  it  would  be  a  policy 
which  mitrlit  well  be  stretched  too 
far.  It  seems  to  mo  that  this  latter 
opinion  is  well  in  accordance  with  the 
ideas  held  by  our  best  bankers.  For 
it  is  not  too  much  to  say  that  the 
deposits  in  our  savings  banks  which 
represent  the  savings  of  our  commou 
people,  and  In  many  cases,  their  whole 
Insurance  apalnst  old  age.  should  be 
most  Jealously  guarded  by  those  in  au- 
thority. For  the  failure  of  a  savings 
bank  in  an  agricultural  district,  or  in 
any  district  for  that  matter,  in  moat 
cases,  brings  a  good  deal  more  mis- 
ery and  trouble  than  often  comes  to 
the  surface. 

INVESTMENTS  IN  INDUSTRIALS. 

The  New  Hampshire  laws  state  that 
savings  banks  can  make  investments 
In  the  stock  or  notes  of  any  manufac- 
turing company  in  the  New  England 
states  that  has  paid  regular  dividends 
on  its  capital  stock  for  five  years  pre- 
to  such  Investment,  and  whoso 
ldebtedness  does  not  exceed  the 
of  Its  capital  Btock  fully  paid 
In;  but  that  not  exceeding  10  per  cent 
of  the  deposits  shall  be  so  Invested. 

»tlon  of  the  reports  of  the 
avinga  banks,  how- 
r.  will  show  very  few  investments 
in  such  companies,  the  Amoskeag  Sav- 
ings Bank  at  Manchester  showing  a 
larger  Investment  in  such  than  any 
other  savings  bank  in  the  Btate.  This 
bank  has  resources,  the  estimated  val- 
ue of  which  by  the  bank  commission- 
ers, is  114,362,035.  and  of  this  amount 
$1,135,405.  or  within  $100,798  of  being 
10  per  cent  of  the  total  estimated  as- 
sets, or  resources,  is  invested  in  stock 
of  manufacturing  companies.  As  a 
matter  of  fact,  however,  these  stocks 
are  carried  on  the  books  at  only  $502,- 
084.  or  less  than  5  per  cent  of  the  to- 
tal amount  due  depositors,  these  fig- 
ures being  taken  from  the  bank  com- 
missioners' report  of  1910  Las:  year, 
this  bank  carried  $100,1100  of  Amos 
keag  manufacturing  stock  at  par.  al- 
though this  stock  at  that  time  was 
seltinic  on  the  market  at  close  to  1300 
per  share. 

BUT  (INK  STATE  BANK. 
Up  in  Salmon  Falls,  N  H.,  a  town 
with  a  population  of  about  1.000  peo- 
ple, located  directly  across  the  line 
from  South  Berwick,  Me,  and  known 
to  the  textile  trade  especially  as  the 
place  wherein  is  located  the  plant  of 
the  well-known  Salmon  Falls  Manu- 


facturing Company,  la  the  only  state 
bank  In  New  Hampshire.  This  Is  the 
Salmon  Falls  Bank,  which  was  estab- 
lished In  1851,  and  has  always  con- 
ducted Its  business  under  the  oil 
charter  which  it  then  received.  There 
is  quite  an  interesting  story'  connected 
with  the  reason  why  this  bank  has 
never  received  a  national  bank  char 
ter.  As  a  matter  of  fact,  through  all 
the  years  which  have  passed  since 
tho  National  Bank  Act,  the  officials 
of  this  bank  have  never  applied  for 
a  national  charter.  At  the  time  when 
they  first  had  the  opportunity  of  so 
doing,  tho  bank  was  In  control  of  two 
men  who  had  opposite  political  views, 
and  belonged  to  different  political  par- 
tes, and  I  understand  that  on  account 
of  this,  these  good  old  New  England 
ers  would  not  nationalize.  As  tho 
years  went  by.  the  object  In  natlonal- 
I  izlug  disappeared,  and  to-day,  since 
the  bank  has  practically  every  power 
that  a  national  bank  has,  with  the 
exception  that  it  cannot  issue  bank 
notes,  the  officers,  I  suppose,  now  lee! 
that  they  might  just  as  well  remain 
as  a  state  bank. 

While  I  was  in  Salmon  Falls,  I  was 
told  how  that  part  of  the  town  callel 
Rollingford  secured  its  name.  It  ap- 
pears that  many  years  ago.  the  two 
leading  families  of  the  place  were  tho 
Rollins  family  and  the  Wallingfords. 
On  this  account,  the  towns  people  later 
took  a  part  of 


It  to  that  part  of  the  town.  The  only 
reason  why  I  mention  this  here  la  the 
fact  that  the  Rollins  family  here  spo- 
ken t>f  is  that  to  which  Governor  Rol- 
lins, the  head  of  the  well-known  bank- 
ing firm  of  E.  H.  Rollins  &  Sons, 
belongs.  BANK  VISITOR. 


WASHINGTON,  D.  C.-3.  It.  Mohundro. 
stntr  tank  rxnminrr  of  Washington,  said 
In  nn  Interview:  "The  Kinks  In  tho  mats 
or  Washington  are  now  In  hotter  condi- 
tion tli;in  I  have  ever  known  them  be- 
fore." There  hits  been  an  Increase  of 
about  30  j>er  cent  in  four  years  In  de- 
li..-Its,  which  now  amount  to  llsJ.'Ot.OOu, 
riTsu  siJh-H.itiM.il  Increases  In  Havings,  now 
Placed  at  »:,"J.K«vm 
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to  the  \nlc>-  ef  Its  properly  for  the  Ht'ly  of 
>nur  prtn.lpal  and  tht»  prompt,  continuous 
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ally  nnit  f.oricetly  manmil- 
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to  the  operation  and  d-vclopm-nt  of  lha  com- 
panics  which  we  absolutely  control. 
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Ironwood  &  Bessemer  Railway  &  Light  Co 

(Wisconsin  and  Michigan) 

First  Mortgage  25-Year  5%  Sinking  Fund  Gold  Bonds 

Due  February  1,  1936 

A  Legal  Investment  for  the  Saving*  Bank*  of  /Ac  Statt  of  Maine 

Interest  payable  In  Boston  at  the  ofllce  of  the  Trustee  under  the  mortgage,  the 

American  Trust  Company,  on  the  first  of  February  and  August  In  each  year. 
Callable  as  a  whole  or  for  the  Investment  of  the  sinking  fund  at  104  after  Feb- 
ruary ],  1916. 

Sinking  fund  retires  S5<£  of  all  bonds  Issued  under  this  mortgage. 
Honda  may  be  registered  as  to  principal. 

leaned  under  tho  authority  and]  with  tho 
Wisconsin,  which  has  abaohrtc  control  of  the  i 
•tock,  which  the  Company  may  put  out. 

ranchuet  indeterminate  (as  in  Massachusetts)  — 
run  30  years  from  1910 

The  company  famishes  without  competition  (ud  without  deafer  of 
e  It  ■  ender  die  control  of  the  Reilroed  Ciefiwiimrei  of  Wetcain)  electric  Heht.  etreet 
railway  service,  sea  and  electric  power  to  a  population  of  over  40,000  in  the 
cities  of  Ironwood  and  Bessemer,  Mlchie-an,  and  Hurley  and  Ashland. 


and  the  neighboring  townt,  which  collectively 
consuming  territories  in  the  United  State*. 
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B.  &  0.  Common  Earned  6.88 


of  Only  91,343.846  Over  the  $11,476,144 
Dividends— Company  Paid  Ita  $10,000,000  of  Notes,  Ma- 
,  1911,  By  Selling  150.000.000  of  Notes,  Due  June  1,  1913, 
;e  For  Improvement  of  the  Property — Market  Price  of 
Common  Stock,  as  Well  ae  the  Facte.  Suggest  That  Company  Has  Been 
Paying  Too  Much  In  Dividends  and  Borrowing  Too  Much  Money. 


Annual  Report  SI 
Disbursed  in 
tuiing  March 
Using  Balam 


Wall  strm  w:is  murh  Interred  In 
the  annual  report  of  the  Baltimore  & 
Ohio   Railroad  Company   wulch  was 
ma<t«  public  this  »<<  k,  Ih<cuii*l'  there 
has  been  a  very  widely  circulated  tin 
that  a  short  sale  of  this  stork  w<>,ild 
be  profitable.    Itnltimoro  &  Ohio  com- 
mon.  [>ayinjr.  C  ]>«?r  ci-nt  and  Svllina:  | 
under  par.  hu  b'-en  out  of  line  with  . 
other  sei'uritieji  in  it class,  so  that  , 
the  market  price  has  t<-nit''»i  to  t'unllnn  I 
tiiese  nimors  of  an  impending  dc<  !inc. 

The  president  of  the  conipanv  some  | 
weeks  ago  was  quoted  as  saying  that  i 
he  could  see  no  reasonable  prospt  rt  of  I 
a  redi:ctinn  in  the  common  dividend,  i 
and  further,  that  foreign  investors  had  ! 
been  assured  in  buying  the  stock  that  I 
th«  dividend  would  be  continued  at  thu  ' 
6  per  rent  rate.    There  was  natursilly 
considerable  adverse  comment  on  this 
unusual  announcement  of  a  railroad  . 
president  that  dividends  on  the.  com-  ' 
mon  stock  would  be  continued  because 
stock  had  been 

SOU)  ON  THIS  REPRESENTATION. 

The  report  of  the  company  for  the 
fiscal  year  ending  June  30,  1911,  show- 
ed a  surplus  alter  payment  of  tlxed 
charges  and  dividends  on  tbe  preferred 
and  common  stock  of  $1,34:1,846.  Gross 
earnings  showed  a  decrease  of  $756,248, 
and  tbe  net  earnings  from  operation 
resulted  In  a  loss  of  $2, 188.514  from 
tbe  figures  of  the  preceding  year.  Tbe 
most  significant  feature  of  the  report, 
however,  was  the  company^  expendi- 
tures for  maintenance  of  way  and 
equipment  on  an  increased  amount  of 
gross  revenue  decreased  to  the  extent 
of  $1,873,948,  so  that  if  there  had  been 
spent  last  year  in  the  up-keep  of  the 
property  relatively  as  much  as  in  1910 
tbe  dividend  would  not  have  been  earn- 
ed and  a  deficit  of  over  $500,000  would 
nave  been  reported. 

According  to  the  current  report,  the 
surplus  of  $1,343,846  over  dividend  dls- 
does  not  appear  very  sub- 
In  comparison  with  the  de- 
of  $1,873,948  for  maintenance 
expenditure.  The  total  net  corporate 
Income  available  for  tbe  payment  of 
dividends  was  $12,819,991  from  which 
$2,355,545  was  disbursed  In  dividends 
on  tbe  4  per  cent  preferred  stock  out- 
standing and  Jy,12't,599  for  6  per  cent 
on  the  common  stock.  The  aggregate 
dividend  disbursements.  therefore, 
were  $11,476,144  out  of  a  total  of  $12,- 
819,991  possible  to  distribute. 

The  common  stock  of  the  company, 
amounting  to  $151,950,092,  in  conse- 
quence, showed  earnings  last  year  of 
6.88  per  cent.  As  6  per  cent  was  paid 
out  In  dividends.  It  is  quite  obvious 
that  tbe  company  Is  getting  very  close 
to  the  cushion  on  Its  dividend  pro- 
gramme. 
While  last  year's  results  were 

NOT  VERY  FLATTERING, 
they  were,  nevertheless,  better  than 
had  been  expected,  and  the  stock  ad- 


vanced fractionally  after  the  figures 
were  made  public.  The  great  dispar- 
ity between  the  increase  in  gross  rev- 
en  :e  and  its*  in  net  wu*  officially  nc- 
rounted  for  by  the  lar«e  Increase  In 
transpertntlon  expense,  which  was  ex- 
plained  by  tbe  increases  In  wages  to 
erupt.  iyr«  which  were  granted.  It  was 
aU'.>  gMted  in  the  rr|>ort  that  the  ex- 
penseji  of  transportation  were  increased 
by  interruptions  of  traffic  on  account 
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of  the  large  amount  of  betterment  work 
which  was  carried  on  during  the  year. 

Ab  to  the  reduction  In  maintenance 
charges,  officials  of  the  company  claim 
that  no  Impairment  of  the  efficiency  or 
physical  condition  of  the  property  re- 
sulted from  this  course  because  prop- 
erty was  In  good  condition,  and  even 
the  reduced  rate  of  maintenance 
charges  compares  very  favorably  with 
other  reads  in  the  Haltlmore  &  Ohio 


In  analyzing  the  cnmpany'8  traffic 
receipts  for  the  past  year  It  appears 
that  freight  revenue  decreased  $1,7SS, 
IT.'i  or  2.r.»>  per  cent,  while  passenger 
earnings  Bhowed  a  substantial  increase 
of  $722>47  amounting  to  Oft  per  cent. 

1'resident  Willard  In  his  report  says 
that  the  total  of  maintenance  cost  for 
the  year  aggregated  2ft.t>S  per  cent  of 
the  grors  earnings,  which  he  believes 
Is  a  liberal  basis  of  expenditure  and 
ample  for  the  maintenance  of  both 
the  road  and  its  equipment.  The  per- 
centage of  expenses  to  earnings  last 
vear  was  71.21,  an  increase  of  2.22  over 
the  preceding  year. 

T1IK  RELIEF  DEPARTMENT 
of  the  company  disbursed  during  the 
year  in  benefits  over  $i,non.vioo,  and  it 
is  well  known  that  the  road  has  been 
one  of  the  most  considerate  along  thla 
line.  In  the  employes'  savings  depart- 
ment there  are  7,240  depositors  whose 
deposits  aggregate  $6,326,361.  Out  of 
this  fund  loans  have  been  made  to  the 
extent  of  $3, SCO, 107  for  the  purchase 
of  homes.  In  the  pension  department 
7*0  employes  are  on  the  retired  list 
and  they  received  last  year  J  174,746. 

One  of  the  most  interesting  features 
of  the  report  wa*  in  reference  to  In- 
dustrial development  along  the  line  of 
the  road.  Two  hundred  and  twenty- 
four  manufacturing  and  commercial  In- 
dustries were  located  along  the  com- 
pany's lines  during  the  paBt  year,  from 
which  it  is  officially  estimated  that 
the  company  will  derive  an  Increased 
freight  revenue  aggregating  $1,000,000 
a  year.  To  135  of  these  plants  side- 
tracks have  been  extended. 

Tl.e  farmers  along  the  line  have  not 
been  neglected,  as  special  trains  carry- 
ing lecturers  and  demonstrators  have 
been  continually  sent  out  to  preach 
and  explain  the  possibilities  of  agri- 
culture as  developed  by  experimental 
stations. 

The  company's  $10,(IOO,OH()  of  short- 
time  notes  were  paid  off  from  the  pro- 
ceeds of  the  sale  of  $.'>h,ii<im,(mhi  of  three- 
vear  notes  due  June  1.  1913.  The 
management  apparently  believes  that 

BEFORE  THE  MATURITY 
of  these  notes  there  will  be  a  more  fa- 
vorable bond  market  and  that  this  note 
Indebtedness  can  be  refunded  into  a 
long-term  obligation.  It  hardly  need 
be  suggested,  however,  that  railroads 
which  are  straining  as  hard  as  is  the 
Baltimore  &  Ohio  to  pay  dividend*  on 
common  strrk  are  not  likely  to  In- 
crease their  credit  In  the  investment 
world  for  the  sale  of  longtime  and 
low-rale  bonds.  1  .ie  annual  report 
states  that  the  sale  of  these  three-year 
notes  was  necessary  In  order  to  pro- 
vide for  the  demands  of  the  company's 
business  and  iwirticularly  to  take  care 
of  the  Increasing  industrial  develop, 
men!  along  Its  line  as  well  as  to  pro- 
vide for  Increased  equipment,  addi- 
tions and  betterment  work. 

If  the  company's  earnings  Increase 


very  materially  next  year  it  may  be 
easy  to  refund  this  $50,000,000  of  1913 
notes,  but  the  most  obvious  comment 
on  the  Baltimore  &  Ohio  situation  Is 
that  the  company  has  been  both 
BORROWING  TOO  MI'CH  MONEY 
and  paying  out  too  much  in  dividends. 
Iluring  the  year,  increased  equipment 
was  acquired  at  a  cost  of  $15,439.- 
20".  and  capital  charges  on  account  ot 
additions  and  betterment*  aggregated 
$I4.(i!»2.st:,.  i>.  nr  Mri.ict. 


REAL  ESTATE  INQUIRY. 

Wnt  Brownvllle.  Brooklyn. 

1747.  il:..Mt.  ti,  M.i.-x. )  What  It  th- 
i>ri .  «-nt  and  j»ro*peetive  worth  of  I»t  2S, 
block  4fC  Rugby  K.  \Ve»t  Brownv'lle. 
Hr.>  ktyn,  -.1.1  by  U.nhI  lluimon  &  Com- 
pany ? 

-Ans. :  A  fair  price  for  tbls  let  and 
others  In  the  «nme  locality  would  prnb- 
nbly  be  from  |7M>  to  |VK).  [r  \t  lirtlcult  to 
place  an  actual  vr.lue  on  th.?«  lets  at  tho 
present  time,  owing  to  the  quietness  of 
the  real  t«-.ite  market  In  '.his  nn-1  oilier 
directions.  Building  on  this  development 
Is  practically  at  n  standstill  for  the  time 
being,  a  condition  which  Is  likely  to  pre- 
vail for  the  near  future,  at  least.  The 
probabilities  are,  huwever,  that  In  due 
course  of  time  the  development  of  this 
and  surrounding  properties  will  add  sub- 
Rtantlally  to  lot  valuation".  Wo  under- 
stand that  the  most  recent  sale  of  a  lot 
similar  In  elze  and  location  to  that  men- 
tioned by  you  was  at  $790. 

LONG  BEACH,  CAL. — The  Farmers  * 
Merchants  Bank  la  to  Increase  Its  cap- 
ital from  Ca.OOu  to  1100,000. 


PROPOSALSFOR  BONDS. 

I'.M.I.AS.  TI'X.— Sealed  bids  accom- 
panied bv  •>  certMed  check  payable  to 
VV.  T.  Henderson.  riimmls«loner  of  finance 
.ir.i!  revenue,  fur  2  |kt  cent  of  the  face 

vat  r  the  bonds  bid  for.   will  be  re- 

eelved  uMti]  Nuwmbrr  for  KA000  4 
pel  ie:it  »l.n«i  permanent  school  improve- 
rue;.:  bonds,  dated  July  1.  lull,  and  ma- 
■.  in  irit-  rially  1  to  to  years,  beginning 
1  n t I.  !'•].'.  V),<"<  ea.-li  y.-nr.  with  tv»i 
'■all  tenth  y.nr  until  10S1.  when  llo.OCO 
"III  mat  re  ru  et.it.-  time.  :Ne,  years.  The 
l...tol>  have  !>een  approved  by  the  attor- 
ney i;en.-ial  ol  the  state  and  have  been 
registered  by  the  state  comptroPcr,  and 
the  opinion  of  Mrmrj.  Dillon,  Thomson  At 
Clay.  New  Votk  City.  as  to  t!o  ir  legality, 
will  lie  furnished  to  the  purchaser. 

HOVRTO!*,  TRX— This  elly  will  re- 
ceive  M  ai*  d  I. liln  itnf.l  December  11,  for 
f.V!I.OW  j  per  cent  refunding  bonds,  dated 
oetn'ier  I"-.  !-]].  and  running  ;»>  yearn, 
aiili  oii'.on  r. -Tvi-d  by  the  city  to  pay 
in  20  years.  Each  tild  must  be  ace  m- 
r  .inl-d  by  certified  check  on  a  Houston 
bank,  parable  to  H.  it  Rice,  mayor,  for 

i   fir     i"  t   ol  fare  value  of  staid  i*sue, 

Ii  miiIi  to  lie  delivered  and  IBCHH •>'  paid  In 
IteitMor.  Kiirtler  information  may  be 
obi  ilii. -I  f'oni  Dun  <'  Smitb.  Jr.  city 
secretary. 


SHORT  TERM  NOTES 


Cumberland  Telephone 
&  Tel.  Co. 

*4%  STOCK 

of  all  ttie  different  subsidiary  Com 
panles  or  the  AMERICAN  TELEPHONE 
4  TELEGRAPH  CO.,  ttiere  are  none  bet- 
ter Ihan  the  CUMBERLAND.  This  Com- 
pany has  a  quarterly  cash  dividend  rec- 
ord of  i.i-i  -  ?7  c  uiHenltivr  years. 

l"oi   '.notations,  address. 

GOULDING  MARR 


NASHVILLE 


TENNESSEE 


The  notes  mature  In  from  one  to  two- 
years  with  adequate  Interest  and  the 
bonus  stock  assures  a  steady  Income  for 


ten 

Write  for  particulars. 


CILBERT   H.  CARR 


Baker,  Ay  ling  &  Co 


INVESTMENT  BONDS 

Philadelphia  Office,    Land  Title  Building 
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Lint   Mailed  on  Application 

311   Main  St.,     W.  F.  CR08BY  Telephone  4090 
WORCESTER,  MASS. 


YOUR  INVESTMENT  SHOULD  EARN  YOU  MORE  MONEY 

Boston  Reel  Estate  Carefully  Selected  mud  Scientifically  Managed 

The  United  States  Investor  In  Its  Issue  of  Sept.  10,  1»11.  says  o»  this  com- 
pany "Both  the  preferred  stock  and  the  bonds  are  well  worthy  of  the  consideration 
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FINANCIAL  INQUH1ES. 

Rosedale  a\  Linden  Csmetery. 

(1317.  (Worcester.  N.  Y.>  I  would  be 
glad  to  learn  through  the  columns  of  your 
paper  a*  to  what  you  consider  the  value 
per  share,  and  to  learn  If  there  la  any 
market  for  Row-dale  A  Linden  Cemetery 
•lock.  These  cemeteries,  I  think,  are  lo- 
cated at  IJnden.  N.  J.,  and  the  company, 
no  doubt,  has  Now  York  offices. 


New  York  brokers,  we  find,  are 
offering-  these  shares  around  ftf,  but  we 
doubt  very  much  If  a  holder  of  the  stock 
would  be  able  to  dispose  of  It  at  a  price 
within  several  dollars  per  share  of  that 
figure.  In  view  of  existing  market  c>ndi- 
tlons.  which  affect  listed  and  unlisted 
securities  alike.  As  a  matter  of  fact, 
these  same  brokers  have  been  offering  to 
buy  at  from  $8  to  $stt  per  share,  so  that 
this  price  would  represent  more  accu- 
rately the  market  value  of  the  shares. 
Back  In  1908.  the  shares  of  the  Linden 
Cemetery  Association  wore  sold  at  auc- 
tion at  110.50  per  share,  while  In  the  same 
year  those  of  the  Kosedate  Cemetery  As- 
aoclatlon  were  sold  at  111.50  a  share.  We 
find  no  record  of  subsequent  auction 
sales,  but  It  seems  to  us  that  the  price 
of  tjs  per  share  represents  a  very  fair 
value  for  the  stock  under  the  conditions 
now  existing.  At  this  price  the  shares  are 
regarded  a*  possessing  very  fair  specula- 
live  possibilities. 

American  Real  Estate  Co. 

21341.  (Hartford.  t'onn.i  What  do  you 
think  »f  the  Arneri.  in  Heal  l-.Miite  'Com- 
pany and  119  «  per  cent  bonds? 

Ann  :  Wr  look  upon  this  as  a  live  wcll- 
rnannyed  company,  operated  along  ab- 
«»lutei>  legitimate  lines,  and  the  bond*, 
in  our  opinion,  are  well  worthy  of  being 
«:lassrd  n»  ft  safe  Investment.  Of  course, 
from  the  standpoint  of  safety,  they  do 
not  compare  with  such  Issues  as  United 
Kta:es  (Io\  eminent  bonds  or  even  with 
the  hiu'-.est  made  of  railroad  mortgage 
bonds,  but  on  the  other  hund,  they  give 
u  very  s  it  Isfactory  yield  and  wo  believe 
lliey  inny  he  purchased  with  a  minimum 
■of  speculative  risk.  The  one  thing  to  be 
wild  against  nn  investment  of  this  kind, 
in  our  opinion.  Is  the  fact  that  the  bonds 
in  Question  are  not  as  readily  marketable 
as  would  he  the  bonds  of  a  railroad  com- 
pany sold  on  the  big  stock  exchange.*, 
yet  there  is  little  danger  of  a  holder  of 
these-  bonds  lu-lng  obliged  to  Sell  at  a 
luss  in  the  event  of  forced  liquidation, 
as  the  management  of  the  company  has 
always  sluitwi  a  somewhai  paternal  atti- 
tude towards  tlie  holders  of  Its  securi- 
ties, in  enabling  them  to  market  their 
holdings  without  loss  wherever  liquida- 
tion lias  been  found  absolutely  nece-sary. 
Tlie  company's  bonds  do  not  constitute 
a  mortgage  security  and  the  company's 
literature  does  not  try  to  create  any  falsi' 
impression  in  this  respect,  but  states  that 
thov  are  nut  secured  by  a  mortgage  on 
real  estate  hut 

A  UK  A  UKIJKNTITKK 
based  upon  the  company's  entire  real  es- 
tate business.  In  other  words,  they  are 
promises  to  pay  a  d- finite  sunt  n>  a  cer- 
tain time  with  6  per  cent  Interest  payable 
semi-annually,  issued  by  a  business  cor- 
poration all  of  whose  ossels  are  Invested 
In  Its  own  real  <  stare  business  to  whtch 
It  Is  held  by  its  charter, 

The  speculative  feature  of  these  bonds 
Is  to  !>c  found  In  the  fact  that  tlie  com- 
pany's prospects  and  the  iiccampinying 
investment  r«:>i;ion  of  the  bonds  is  very 
largely  dependent  upon  the  management. 
The  company  has  been  in  business  23 
yours,  and  so  far  ns  we  can  find,  its  repu- 
tation and  recoil  during  that  entire 
period  has  been  clean  and  unbletnh lied. 
The  management  has  shown  exceptional 
foresight  in  tlie  selection  of  properties, 
and  we  do  not  believe  that  there,  is  a  sin- 


gle one  of  the  batter  which  could  not  be 
sold  at  a  merlal  advance  over  the  original 
purchase  price.  Instances  of  this  fore- 
sight are  show  n  in  tlie  manner  In  which 
properties  In  the  upper  section  of  New 
York  City,  known  as  the  Borough  of  the 
Bronx,  were  secured  along  the  lines  of  the 
present  subway  systems,  before  actual 
work  on  the  systems  was  begun.  Within 
two  or  three  years  after  the  company 
secured  these  properties,  that  part  of  the 
city  saw  a  remarkable  boom  In  real  es- 
tate values,  which  Jumped  In  some  cases 
several  hundred  p?r  cent.  The  American 
(teul  Kstntc  Company,  of  course, 

PROFITED  GREATLY 
by  this  condition  of  affairs.   Within  the 
last   few    years   the   company   has  done 


less  of  this  rather  speculative  class  of 
business  and  has  devoted  Its  efforts  more 
to  the  control  and  management  of  Invest- 
ment real  eetate  holdings,  that  Is.  Im- 
proved properties  which  produce  a  steady 
Income  from  month  to  month.  Profits 
rroni  this  source  are  quite  largo  enough 
it-  Justify  the  payment  of  «  per  cent  In- 
terest on  the  bonds  and  a  substantial 
manngement  In  addition.  Our  opinion  Is 
ihnt  tlo-se  bonds  will  continue  to  pay  6 
per  cent  without  interruption,  as  they 
have  done  for  the  past  lili  yerrs.  with 
never  a  single  default  or  d 'lay  in  tbo 
liiymet.t  <>r  principal  or  1  teres  t.  The 
u-eiiniulatlve  hords  would  aipeir  to  be 
sultsl'le  for  children  s  savings  and  the 
combination  of  large  yields  with  reason- 
aide  sareiy  makes  them,  in  our  opinion, 
nn  unusually  deMrable  form  of  Invest- 
ment- 


NOTICE  TO  BOND  BUYERS 

City  of  Sioux  Falls,  South  Dakota 

Sealed  bide  will  be  received  by  the  Board  of  Commissioners  of  the 
City  of  Sioux  Fa  11b,  South  Dakota,  until  Tuesday,  November  7th,  1911,  at 
11  o'clock  A.  M,,  for  the  purchase  of  $200,000  (Two  Hundred  Thousand) 
of  Sewerage  Bonds  of  the  City  of  Sioux  Falls,  South  Dakota,  for  the  pur- 
pose of  constructing  and  maintaining  a  system  of  sewerage  for  the  City  of 
Sioux  Falls.  Said  bonds  to  be  In  denominations  of  Five  Hundred  Dollars 
each,  to  run  twenty  (20)  years  from  the  date  of  their  issuance,  and  shall 
bitar  interest  at  the  rate  of  five  per  cent  per  annum,  interest  payable  semi- 
annually; principal  and  Interest  payable  in  lawful  money  of  the  United 
States  of  America,  in  the  City  of  New  York.  Bonds  will  be  delivered  at 
the  office  of  the  City  Auditor  of  the  City  of  Sioux  Falls. 

A  certified  check  of  Five  Hundred  Dollars  payable  to  the  City  Treasurer 
of  the  City  of  Sioux  Falls,  must  accompany  each  bid,  and  bids  must  be 
endorsed  "proposals  for  Sewerage  Bonds".  The  Board  of  Commissioners  re- 
serves the  right  to  reject  any  or  all  bids.  Information  will  be  furnished 
on  application,  by  the  City  Auditor  of  the  City  of  Sioux  Falls. 

Dated  at  Sioux  Falls.  South  Dakota,  this  9th  day  of  October,  1911. 

WALTER  C.  LEYSE. 
City  Auditor  of  the  City  of  Sioux  Falls,  So.  Dak. 


NOTICE  TO  BOND  BUYERS 

City  of  Sioux  Falls,  South  Dakota 

Sealed  bids  will  be  received  by  the  Board  of  Commissioners  of  the  City 
of  Sioux  Falls,  South  Dakota,  until  Tuesday,  November  7th,  1911.  at  elevea 
o'clock  A.  M..  for  the  purchase  of  One  Hundred  Thousand  Dollars  of 
Water  Bonds  or  the  City  of  Sioux  Palls,  South  Dakota,  for  the  purpose 
of  providing  water  for  domestic  uses  for  said  City.  Said  bonds  to  be  In 
denominations  of  Five  Hundred  Dollars  each,  to  run  twenty  (20)  years 
from  the  date  of  issuance,  and  shall  bear  interest  at  the  rate  of  five  per 
cent  per  annum.  Interest  payable  semi-annually;  principal  and  interest  pay- 
able in  lawful  money  of  the  United  States  of  America,  in  the  City  of  New 
York,  Bonds  will  be  delivered  at  the  office  of  the  City  Auditor  of  the  City 
of  Sioux  Falls,  South  Dakota. 

A  certified  check  of  Five  Hundred  Dollars,  payable  to  the  City  Treas- 
urer of  the  City  of  Sioux  Falls  must  accompany  each  bid,  and  bids  must 
be  endorsed,  "Proposals  for  Water  Bonds".  The  Board  of 
reserves  the  right  to  reject  any  and  all  bids.  Information  will  be 
cd  on  application,  by  the  City  Auditor  of  the  City  of  8loux  Falls. 

Dated  at  Slonx  Falls,  South  Dakota,  this  9th  day  of  October.  1911. 

WALTER  C.  LEY8E, 
City  Auditor  of  the  City  of  Sioux  Falls.  So.  Dak. 
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City  and  Town  Treasurers 


The  Old  Colony  Trust  Company  is  one  of  the  Urges!  and  strongert  banking 
inttiiutkns  in  the  country.  Its  tremendous  resources  and  its  strong  position  in  the 
confidence  of  the  public  make  our  services  m  the  preparation  and  certification  of 
Muri;c  pal  Bonds  of  unusual  value  to  city  and  town  treasurers. 

Our  plan  for  handling  this  work  is  the  safest  and  most  systematic  that  ex- 
perience can  suggest,  and  it  is  so  economical  that  the  entire  cost  is  within  the 
means  of  the  smallejl  municipality.  , 

It  affords  absolute  protection  not  only  to  the  issuing  community  and  its 
but  also  to  the  banker  and  investor.    It  has  already  been  adopted  by  many  < 
and  town*  throughout  the  country  and  has  the  unqualified  endorsement  of  aO 
,  bond  6V  alert. 

_         ~  ™  #  The  marked  preference  shown  by  investors  for  bonds  issued  under  our  plan 

DOnd  Certification     H  rejuJted  m  enhancement  of  (heir  market  value.     Kindly  send  for 

Modern  conditions  make  the  reg- 
istration and  certification  of  municipal 
and  corporate  obligation*  dcslrablo 
and  convenient.  We  have  a  depart- 
at  maintained  exclusively  tor  this 
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OLD  COLONY  TRUST  COMPANY 

COURT  STREET  boston  TEMPLE  PLACE 


First  National 
Dank  of  Boston 

70  Federal  Street 


FIRST  MORTGAGE 

BONDS 

How  to  Teat  Them: 

FREK  OF  CHAROC 

ror  in  or.  than  SI  nan  the  HOIUE  osr 
»TRAl»  haa  barn  Catherine  tho  Invrcnni 
experlenca  which  la  now  oftrrad  to  you  » I  thorn 
cflvl  or  obllgaUoa. 

If  y»u  have  |1<D  or  nor*  now  tying  Mia  or 
drawn.*  only  ibt  nasal  t  to  S  par  caal  InU-rrrt. 
you  ire  antllled  to  s  mor«  ■  ul.«ti,nltiil  rsrnina 
on  your  nonry. 

And  th»r«  are  •  aumbrr  of  opportunities  to 
enjoy  the  maximum  «*  iDlereet  rate  with  ae- 
<rurlty  and  protection  equal  to  or  bailor  ih.a 
Ihil  ns.y  iria.la.rn  aavm*.  bank  couUl  lKjealblr 
onvr. 

Thlj  data  la  now 


Notice  to  Bond  Buyers 


Five 


or  tnc  i^ity  or  Houston, 


Dollar.  ($524,000.00) 


I  at  four  Oatosil  Abtolett-y  Without  Coet 

DuriBf  j>  years  of  bqstntsis  In  the  safe  of  Ant 

inert  V*  t;e  brands  oa  iRtprovvxl,  Inc^m^-proiS'jo- 
lur.  w-lactM  Chl«C*ro  r-^Jit  eel*!*,  with  a  m*r 
Ktn  af  ae<uHty  In  no  cu„  \,m  than  ISO  per 


If  yo«  are  lntanactd  In  a  type  of  law*fm«nt 
•o  prcura  m*  this,  quickly  ©onrertlbl*  ar-d  »ub- 
}+ct  to  <hjt  rvpttrchaw  prar,K>»HJon  at  say  tlm« 
we  will  niftrJlV  a*ntf  you  wltnout  rzpfiiaa  th*> 
Xov*>*tor'a  liasaslno— «  J*,p<-n'1nL-l«  sod  aLfhlr 
valuably  Invefftment  vuld*.  which  every  coo- 
•sM-vstEvr-  lav*«tar  shouU  writa  for.  Addiv-ai 
DrpC  l«t, 

8.  W.  STRAUS  &  CO. 

Mortgia-a  and  Bond  Bankers 
Batabllah«4  laaz 
STRAUS  BUIUMNG  CHICAGO 


BOSTON   ELEVATED  RAILWAY  CO. 

For  thr-  P'lH'oa*  of  Kit*  ann.ial  oivl'na  lh<* 
tmn*fVr  b*>ix  of  the  <<<n '  T'tt  n  v  »1JI  t.*  .  !-h  ,1 
from    <h"    ,:'.>mr    of    b'l.lr,.-..    on  W«-ln..,l,v 

I'rtuiirr               unill  < »>-,.-  <n..  nln«  of  t,j_.n.,«j 
on  Tiu-nrtny.   N(.v.p.l,r  T.  I'Ul. 
 H    I.  WI1.30N-,  Tr^a.ur^r. 

Dividend  No.  25. 
KERR  LAKE  MINING  COMPANY. 

O  liib.  r  IMS  IW!. 
Tbi-   r»r*i.l   nf   I>ir,  ,-|,.r»   h;i  .-   il-m  .1. - 

i  l*ri.|  it  P'nuhr  'p  ;irtL  rl>-  flK  I  I.  n.1  or  ;  .  t.  t 
abarr  on  tl:--  .  .-ii  iial  iiork  of  tbo  .  -,|  . . 
p.ivni.l..  IVi'-mi-  r  i.-.ih,  1o      ..  kr  oi  l  t»  of 

l.c«ri(  »i  -hr  i  low  of  bualnoaa  on  l>  r«,r,l,.r 
:«t.    mil.    "K.ol;»   villi  nol  rloa. 

1.   H.  srSMAXN.  TTMaurrr- 


Sealed  bids  will  be  receive  by  the  City  of  Houston,  Texas,  until  12:0J 
o'clock  noon,  Monday,  December  11th,  1911,  for  the  tBsue  of  Five  Hundred 
and  Twenty-Four  Thousand  Dollars  •  $524,000.00)  Five  p*r  cent  (5%)  Re- 
funding Bonds,  bearing  data  the  16th  day  of  October,  A.  D.  1911,  In- 
terest payable  semi-annually  at  the  office  of  the  Union  Trust  Company,  In 
the  City  of  New  York,  said  bonds  to  run  Thirty  (30)  years,  with  an  option 
reserved  by  the  City  of  Houston  to  pay  same  at  the  expiration  of  Twenty 
(20)  years. 

Each  bid  for  the  above  Issue  of  bonds  must  be  accompanied  by  a  certi  (led 
check  on  a  Houston  bank,  payable  to  H.  B.  Rice.  Mayor,  for  One  per  cent 
( 1  ''< )  of  the  face  value  of  said  issne  aa  a  guaranty  of  good  faith;  bonds 
to  be  delivered  and  money  paid  In  Houston,  Texas. 

The  City  of  Houston  reserves  the  right  to  reject  any  and  all  bids. 

H.  B.  RICE, 
Mayor  of  the  City  of  Houston. 

Attest 

Tan  C.  Smith,  Jr., 
( ity  Secretary. 


Sealed  Bids 


will  be  received  by  the  City  of  Dallas,  Texas 
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The  i  lly  <  f  l>u|lii»  nw(v«  the  rlitltt  to  re- .  t  ai.y  and  all  bids. 

W.  T.  HENOERSON, 
Com'r  of  Finance  &.  Revenue. 
City  of  Oallaa,  Texas. 
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Mntxrmt  at  f  Ae  Pott  OJfU*  at  Botton,  Mat*.,  a* 


Comptroller  ot  the  Currency  Mur- 
ray's plan  for  the  introduction  of  a 
clearing-house  examiner  system  is 
proving  even  more  successful  than  Mr. 
Murray  had  anticipated.  Washington 
is  the  latest  of  the  cities  to  appoint 
such  an  examiner,  Ho  is  to  perforin 
the  same  duties  as  In  the  other  places 
where  a  similar  step  has  been  taken, 
although  his  functions  will  probably 
be  less  iui|K>rtant  In  a  place  which  U 
directly  under  the  eye  of  the  national 
government.  Washington  banks,  how- 
ever, appreciate  the  freedom  from  con- 
tinuous Inspection  which  the  comptrol- 
ler has  promised  to  those  who  are 
willing  to  submit  with  a  good  grace  to 
Lhc  investigations  of  the  clearing-house 
examiner.  It  is  likely  that  the  plan 
will  be  extended  in  the  near  future  a 
good  deal  further  than  it  has  hitherto 
been  carried  and  will  be  taken  up  by  j 
more  aud  more  of  the  reserve  cities. 


osition  differs  so  widely  from  the  plan 
of  government  control  of  industry 
which  President  Taft  has  so  strongly 
repudiated  in  his  western  addresses. 
Extended  generally  throughout  the 
business  world  the  government  would 
by  this  scheme  be  kept  busy  oversee- 
ing the  conditions  ot  organ  (ration  ot 
an  indefinite  number  of  concerns. 


As  was  expected.  Attorney-Cenernl 
Wlckersham  has  filed  in  the  I'nited 
States  Court  for  the  southern  district 
of  New  York  some  objections  to  the 
plan  for  the  reorganization  of  the 
American  Tobacco  Company  that  was 
lately  put  before  the  government.  Mr. 
Wlckersham  does  not  go  to  the  full 
length  that  had  been  hoped  by  the  in- 
dependent tobacco  interests.  He  has 
a  number  of  minor  criticisms  to  make, 
but  his  chief  point  I*  that  the  court 
shall  keep  the  tobacco  business  under 
the  eye  of  the  government  for  some 
five  years  to  come,  the  Department  of 
Justice  being  allowed  to  intervene  un- 
der certain  specified  conditions  in  case 
the  plan  needs  further  amendment, 
ft  is  rather  hard  to  sec  how  this  prop- 


It  is  understood  that  President  Taft 
will  take  up  the  National  City  Bank 
case  almost  immediately  upon  his  re- 
turn to  Washington,  and  will  finally 
dispose  of  the  matter  within  a  very 
short  time.  There  Is,  however,  an  in. 
tlmation  that  the  President's  plan  of 
disposing  of  the  whole  proposition  may 
be  simply  to  hold  It  In  abeyance,  on 
the  ground  that  nothing  has  officially 
been  made  public  thus  far  and  no 
step  has  been  taken  with  a  view  to 
breaking  up  the  alliance  between 
banks  and  trust  companies  now  un- 
derstood to  exist  In  some  300  cases. 
By  simply  saying  nothing,  it  is  sup- 
posed, the  whole  matter  would  be  hung 
up  and  left  in  the  condition  in  which 
it  was  before  Mr.  Wickershani  inter- 
posed. This  would  hardly  be  an  accu- 
iate  view.  The  thoughts  of  the  bank- 
ing community  have  been  focused  on 
this  case  for  some  time  past,  and  the 
points  raised  In  connection  with  it 
have  caused  some  alarm.  It  would 
not  be  wise  simply  to  pigeon-hole  it. 

MONETARY    COMMISSION    IN  WEST. 

During  the  past  week,  further  prog- 
ress has  been  made  by  the  National 
Monutary  Commission  in  ascertaining 
the  state  of  public  feeling  in  the  mid- 
dle West  with  reference  to  banking 
reform.  It  has  held  a  number  of  hear- 
ings at  places  like  Chicago,  Minne- 
apolis and  others,  and  has  summoned 
before  it  many  expert  students  of 
banking  as  well  as  various  business 
men  and  national  and  state  bankers. 
Not  only  those  who  have  appeared  be- 
fore the  commission,  but  also  various 
others  have  been  led  to  express  them 
.-elves  freely.  Among  the  outsiders 
who  have  thus  stated  their  views  are 
Messrs.  .lames  J.  Hill  and  former 
Comptroller  of  the  Currency  Dawes. 
In  consequence,  much  more  careful 
weigliiug  of  the  plans  of  the  commis- 
sion has  been  possible  than  at  any- 
time in  the  past. 

It  is  evident  that  in  the  main  those 
who  believe  banking  reform  to  be  nec- 
essary are  friendly  to  "some  such" 
plan  as  that  which  has  been  proposed 
by  Mr.  Aldrich.  That  is  to  say,  they 
realize  the  ditliculties  and  evils  of  the 
present  system  and  would  be  gladly 
freed  from  them.  They  see.  too.  that 
ninth  of  the  present  dlftlculty  is  the 
result  of  the  weakness  of  individual 


banks  and  the  lack  of  discipline  In  the 
banking  system.  From  this  it  is  natu- 
ral to  draw  the  inference  that  coopera- 
tion upon  some  distinct  system  which 
would  grant  the  necessary  i>ower  of 
resistance  to  outside  attack  and  would 
produce  the  necessary  Internal  regula- 
tion of  business  would  be  desirable. 
But  this  1b  not  saying  much.   The  real 
question  Is  not  whether  an  abstract  or 
Ideally  desirable  thing  Is  wanted  by 
the  public,  but  Is  whether  a  sufficient 
amount  of  unity  and  cohesion  exists  to 
permit  its  introduction.    As  to  that 
the  hearings  of  the  Monetary  Commis- 
sion give  ground  for  legitimate  doubt. 
Some  of  the  stronger  western  business 
men  nre  positive  in  their  assertions 
that  it  would  be  unwise  to  have  the 
government  interfering  In  any  way 
with  the  conduct  of  the  new  Institu- 
tion.   The  Aldrich  plan  provides  for 
the  nomination  of  a  certain  number 
of  directors  by  the  President.   On  the 
other  hand,  men  like  Joseph  W.  Folk 
are  urging  a  much  larger  participation 
by  the  political  authorities  in  the  af- 
fairs of  the  proposed  institution,  and 
are  asserting  that  only  in  this  way  can 
it  be  kept  in  the  service  of  the  com- 
munity.   Some  difference  of  opinion 
Is  nlso  evident  between  western  and 
eastern   interests.    Charges  that  ths 
new  institution  would  tend  to  fall  un- 
der the  control  of  "Wall  street"  have 
been  prevalent  ever  since  the  begin- 
ning of  this  movement,  and  are  now 
more  numerous,  it  would  seem,  than 
ever,  In  spite  of  the  apparent  conces- 
sions made  In  the  Aldrich  plan  for  the 
purpose    of    meeting    this  objection. 
Along  with  his  fear  of  political  inter- 
ference, Mr.  Hill  has  likewise  raised 
the  bogey  of  "financial  domination". 
Beside  these,  many  other  complaints 
are  heard,  and  it  is  clear  that  It  will 
be  a  good  while  before  a  reconciliation 
can  l>e  obtained. 

This  means  that  the  Aldrich  plan 
cannot  be  forced  upon  the  public  by 
any  cut-and-drled  method.  Kxperience 
up  to  date  shows  that  most  of  the 
criticisms  offered  are  criticisms  direct- 
ed against  details  of  the  plan,  and 
many  of  them  are  obviously  criticisms 
that  have  been  suggested  because  of 
the  nuthorship  of  the  scheme.  The 
critics  nre  right  in  their  views  that 
neither  politics  nor  high  (inance  should 
be  allowed  a  hand  in  the  management 
of  a  machine  for  furnishing  commer- 
cial credit.  The  Monetary  Commission 
must  accept  the  role  of  intermediary, 
pure  and  simple.  Whatever  it  recom- 
mends, the  details  will  have  to  be 
threshed  upon  the  floor  of  Congress. 
The  less  dogmatic  and  positive  the 
commission  is,  the  better.  Ideas  and 
general  principles  should  be  laid  down, 
but  there  should  be  no  Insistence  upon 
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the  other  points  about  which  contro- 
versy U  well  known  to  centre. 


COTTON  FINANCE. 

Many  discordant  voices  have  been 
raised  at  the  conference  of  governors 
and  others  at  New  Orleans  for  the 
of  considering  the  price  of 
This   conference   was  called 
some  time  ago  by  Interests  which  de- 
sired to  see  what  could  be  dono  In 
regard  to   raising  the  price  to  the 
grower.    The  feeling  In  the  South  has 
been  that  the  present  price  is  not  re- 
munerative and  that  15  cents  a  pound 
was  not  too  much  for  the  staple.  Bas- 
ed upon  this  general  point  of  view  was 
the  suggestion  freely  made  throughout 
the  South  for  some  weeks  past  that  a 
plan  should  be  adopted  for  the  purpose 
of  "valorizing"  cotton.    By  this  was 
meant  the  adoption  of  some  system  of 
finance  based    upon    funds  provided 
either  by  the  Federal  government  or  by 
the  governments  of  the  cotton  states 
through  the  gales  of  bonds  whereby  It 
would  be  possible  for  the  cotton  farmer 
to  get  loans,  placing  his  cotton  mean- 
while   In    warehouses.     Cotton  sales 
would  then  be  made    at  designated 
times  and  in  designated  quantities,  so 
as  to  permit  the  maintenance  of  a  suf- 
ficiently high  price.    The    fact  that 
Brazil,  with  the  aid  of  certain  groups 
of  financiers,  has  succeeded  fairly  well 
in  working  out  this  plan  afforded  a 
parallel  which  has  been  frequently  ap- 
pealed to  by  the  cotton  boomers. 

The  conference  at  New  Orleans  can, 
of  course,  have  little  more  result  than 
to  state  the  cotton  problem  in  a  some- 
what clearer  light.     Nothing  is  less 
likely  thun  that  any  such  valorization 
scheme  can  get  headway,  in  any  real 
sense.    The  obstacles  to  be  met  are 
too  great  and  the  cost  too  enormous. 
Even  a  pronounced  advocate  of  gov- 
ernment interference  like  Representa- 
tive Barleson.  of  Texas,  has  frankly 
taken  the  view  that  notning  of  the 
sort  was  feasible.    Mr.  Barleson  has 
advocated  the  adoption  of  a  better 
warehousing  system  with  a  more  sat- 
isfactory  plan   for   the  extension  of 
loans  to  cotton  farmers,  thereby  en- 
abling them  to  carry  their  cotton  even 
more  successfully  than  they  can  at 
present  do.  while  waiting  for  higher 
priceB.   At  the  conference  itself,  it  was 
stated  that  some  encouragement  had 
been  obtained  from  Kuropean  bankers 
for  a  plan  whose  object  it  should  be 
to  finance  a  certain  part  of  the  cotton 
crop,  thus  keeping  it  off  the  market 
and  allowing   an    advance  in  price. 
This  may  prove  to  be  the  beginning  of 
a  better  system  of  handling  cotton 
which  will  result  In  enabling  the  farm- 
er to  get  all  that  the  demand  for  the 
staple  entitles  bim  to.    It  Is  not  prob-  j 


able,  however,  that  efforts  to  establish 
a  practical  "corner"  In  cotton,  or  to 
'•valorise"  the  staple  will  have  any  ef- 
fect.  The  reasons  stated  by  Mr.  Barle- 
son against  this  proposition  are  conclu- 
sive.   Such  advance  as  Is  made  In  th« 
handling  of  cotton  will  probably  be  In 
the  direction  of  cutting  out  unneces- 
sary brokers'  and  middlemen's  profits 
and  bringing  the  farmer  and  the  con- 
sumer closer  together.    This  may  re 
suit  in  higher  prices  to  the  farmer,  but 
from  the  consumer's  standpoint  It  Is 
doubtful  whether  much  Increase  in  the 
price  of  cotton  could  be  endured.  Such 
an  Increase,  entailing  an  Increase  In 
the  cost  of  cotton  textiles,  would  mean 
curtailment  of  demand— a  fact  which 
was  realized  by  cotton  mills  during 
the  recent  high-price  period  when  pro- 
duction was  so  much  reduced.  Foreign 
countries  are  working  hard  to  secure 
the  Introduction  of  the  cotton  plant 
and  to  extend  Its  culture  where  a  suc- 
cessful growth  can  be  obtained.  They 
are  succeeding  better  and  better  every 
year.    It  Is  not  likely  that  any  arti- 
ficial price-raising  scheme  can  be  very 
successful  In  view  of  all  these  limiting 
considerations.     The    future   of  the 
southern  farmer  will  be  seen  in  more 
economical  production,    better  credit 
and  cheaper  methods  of  handling  the 
product. 


THE  STEEL  TRUST  SUIT. 

I'nexpectedly  to  most  persons,  At- 
torney-General Wlekersham  on  Octo- 
ber 2(5  filed  a  suit  in  the  United  States 
Circuit  Court,  Trenton,  New  Jersey, 
against  the  United  States  Steel  Cor- 
i'onition.  In  the  petition,  he  asks  for 
a  dissolution  of  the  combination,  alleg- 
ing that  It  Is  in  restraint  of  trade  under 
the  Sherman  Anti-trust  Law.  lie 
names  the  Steel  Corporation  and  its 
constituent  concerns  as  defendants,  and 
he  also  Included  with  them  a  long  list 
of  individual  defendants,  prominent 
among  whom  are  J.  P.  Morgan,  E.  11. 
Gary  and  others.  This  is  the  much- 
lalknl-of  "suit  against  the  Steel 
Trust",  whose  filing  has  been  confi- 
dently predicted  for  some  time  past. 

It  is  already  apparent  that  President 
Taft's  action  In  this  matter,  for  he  Is, 
of  course,  responsible  for  what  the  At- 
torney-General haB  done,  is  unfavor- 
ably received  by  the  community  at 
large.  Very  little  praise  has  been 
heard  for  the  conduct  of  the  adminis- 
tration. Not  only  has  the  Steel  Cor- 
poration itself  a  very  large  number  of 
stock  holders,  most  of  t  hem  small,  but 
it  is  closely  intertwined  with  numerous 
other  industrial  organizations  and  its 
welfare  touches  the  welfare  of  still 
more.  Then,  too.  the  Independent  Bteel 
companies  have  shown  but  little  hos- 
tility toward  it,  and  apparently,  would 
have  been  well  pleased  to  see  it  con- 


tinue undisturbed.  With  comparative- 
ly little  public  opprobrium  and  witb 
very  considerable  public  support,  Uu> 
Steel  Corporation  has.  therefore,  been 
in  a  much  stronger  position  than  other 
industrial  combinations.  This  popu- 
larity baa  been  fostered  by  general 
honesty  of  management  and  publicity 
of  statements,  so  that  It  must  un- 
doubtedly be  conteded  that  President 
Taft's  suit  marks  a  long  step  In  ad- 
vance of  anything  heretofore  done 
against  the  trusts.  The  proceeding  is 
in  an  entirely  different  class  from 
those  Instituted  against  the  American 
Tobacco  Company  or  the  Standard  Oil 
Company,  both  of  which  were  practi- 
cally controlled  by  a  small  ring  of 
manipulators  whoso  profits  were  earn- 
ed through  the  most,  oppressive  meth- 
ods. 

Perhaps  the  most  unfortunate  aspect 
of  the  suit  against  the  Steel  Corpora- 
tion Is  seen  in  the  fact  that  it  has  been 
10  long  delayed.    The  corporation  It- 
self has  been  in  existence  for  ten 
years  and  has  been  allowed  to  con- 
tinue and  extend  Its  business,  while 
small  investors    have    taken  up  its 
snares,  considering  themselves  free  to 
do  so  with  Impunity.    It  has  thus  be- 
come a  standardized  and  recognized 
institution  In  the  steel  world.  Not  only 
this,  hut  President  Roosevelt  practical- 
ly gave  to  the  most  Important,  recent 
transaction  of  the  concern— the  Ten- 
nessee Coal  and  Iron  Deal— his  approv- 
al, while  the  Bureau  of  Corporations 
has  furnished  the  corporation  with  a 
nearly  clean  bill  of  health.   Even  while 
the  Department  of  Justice  was  framing 
1  he   petition  in  this  suit  the  board 
of     directors      of      the  corpora- 
tion  was  arranging    to    cancel  the 
Great     Northern    ore    leases,  upon 
which     some    criticism     had  been 
passed  by  the  Bureau  of  Corporations 
on  account  of  their  tendency  toward 
monopoly.     Unfortunate,  too,  Is  the 
fact  that  this  suit  falls  at  a  time  when 
It  seems  to  have  been  dictated  by  po- 
litical necessities,  inasmuch  as  it  was 
not  begun  until  after  Congress  had  In- 
dicated a  disposition  to  take  the  fail- 
ure to  prosecute  up  and  make  capital 
out  of  It. 

The  outcome  of  the  Steel  Corpora- 
tion suit  must  be  regarded  as  exceed- 
ingly problematical  from  the  govern- 
ment standpoint.  There  Is  much  rea- 
son to  believe  that  the  concern  has  a 
Kood  chance  of  winning.  The  outcome 
will  at  least  throw  a  much  clearer 
light  upon  the  trust  situation  than  had 
been  furnished  by  the  Oil  and  Tobacco 
decisions.  But  a  long  time  1 
before  any  verdict  can  be 
Meanwhile,  there  will  unquestionably 
be  more  or  less  uncertainty  with  the 
attendant  evils. 
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ile  Manufacturing  Shares 


Many  careful  Investor*  have  recently 
purchased  much  mill  stock.  These  are 
nifn  who  Invest  with  the  Intention  of 
this  stuck  until  conditions  show 
dividends  cnnnot  be  expected 
Speculators  have  steer,  d  clear  of  mill 
stock.  It  I*  true  that  priia »  are  eompara- 
tlvt-ly  low.  It  Is  also  true  that  Invest- 
ments In  mills  managed  by  careful  ex- 
perienced men  show  good  returns.  There 
•re  pertain  mill*  which  have  continued  lo 
pay  large  dividends  through  the  last  two 
years  of  depression,  und  these  do  not 
represent  all  of  the  t-xtlle  manufacturlnic 
companies  whose  securities  are  In  de- 
mand. Many  small  textile  mills  have 
failed  to  make  good,  partly  on  account 
of  their  sixe,  and  partly  on  account  of 
poor  management.  It  Is  believed  that 
many  small  southern  cotton  mills  could 
be  purchased  by  paying  off  the  present 
debt.  Their  overhead  charges  are  so 
gnat  in  comparison  with  the  revenue 
from  the  small  equipment  that  It  has 
been  Impossible  for  them  to  succeed. 
Banks  holding  their  paper  would  gain 
nothing  by  pushing  them  and  due  to  legal 
technicalities,  It  Is  Impossible  for  .some 
combinations  to  take  place  which  might 
otherwise  work  out  satisfactorily. 
Many  of  the 

KALI.  IUVKU  MIU.S 
have  held  their  annual  meetings  during 
the  last  week  or  ten  days,  and  the  great 
majority  of  mill  treasurer*  agree  that 
the  last  year  has  been  the  least  profit- 
able for  some  lime.  Some  holders  of 
Fall  River  stock  have  complained  unduly, 
and  by  their  talk,  have  made  matters 
even  worse.  It  is  true  that  certain  mills 
In  Kali  Klver  are  away  behind  the  times 
In  equipment,  and  have  got  to  make 
some  radical  changes  before  they  can 
be  considered  on  the  same  level  with 
mills  like  the  Lincoln,  Davis  and  many 
others.  These  few  poorly-managed  con- 
cerns, however,  are  not  the  only  ones 
which  have  passed  dividends,  and  the 
grumblers  Include  those  holding  stock  In 
mills  which  are  thoroughly  good  but  have 
thought  It  wise  to  pass  one  nr  two  divi- 
dends rather  than  to  take  the  chance 
of  carrying  a  large  debt.  The  I 'avis  Mills 
have  continued  to  pay  a  «  per  cent  divi- 
dend on  their  capitalisation  of  (1,250.000. 
and  in  addition  to  this  (75, oisn  paid  in 
dividends,  they  have  de>crcnsed  their  net 
debt  about  (17,000.  This,  of  course.  Is 
not  large,  but  considering  the  business 
conditions  under  which  this  reduction  has 
been  made.  It  Is  one  which  speaks  well 
for  the  management  of  this 
The  annual  statement  of  this 
,,,;(, k  ^s.-s  of  t:.TA.r:\  being  made  lit) 
of  mi  n  handle  nnd  Mo.  k  in  process  of 
Mr.. and  del. Is  receivable  or 
•  it". ""I.   Hahillth  *   »Li. for  laves  ac- 

erui  d,  floating  indebtedness,  I1S1  .SIM. 

Ihr  Lincoln  Manufacturing  Company 
Hal  It  1*0  decreased  Its  indebtedness  by  a 
go.  .1  Mrod  a-rooint,  and  a  I  the  -..-ve  ton 
hat  t  otitlnurd  to  pay  lt»  divider,  is  The 

STAKKoltl.  MILLS 
hare  sp-n-  much  money  hi  cr.-.-tmg  a 
new  building,  and  In  making  e.xten-ivc 
changes  to  their  power  plant.  The  manage- 
men-  r.f  the  StafTotd  MIVs  state  that 
Some  over  $!"!•. i.oo  was  spent  for  the 
mill    addition    nnd    machinery  Installed. 


In  addition  to  this,  (77,000  was  spent  for 
replacing  dlsablid  engines  and  making 
miscellaneous  other  changes  In  the  power 
department,  About  one  hundred  more 
looms  are  to  be  put  In  this  mill.  As  s  on 
as  this  is  done,  the  corporation  will  be  in 
fine  condition  lo  meet  future  business  as 
soon  as  the  cloth  market  recovers.  It 
was  necessary  for  tills  concern  to  pass 
dividends:  the  only  one  being  declared 
was  for  1H  per  cent. 

The  statement  of  the  Wampnnong  Mills 
shows  quick  assets  of  (443,843  against 
n  debt  of  (MO, 105.  or  a  net  debt  of  (18t.- 
Last  year,  the  net  debt  was  (»!»,- 
415.  and  It  Is  evident  that  this  concern 
hns  suffered  considerably  during  the  last 
year.  Improvements  and  changes  In 
equipment  were  being  made  at  the  time 
when  the  present  business  depression  com- 
menced and  the  mill  has  not  as  yet  been 
put  in  first-class  condition. 


The  old  firm  of  Julius  Kayser  ft 
pany  has  been  succeeded  by  a  new  cor- 
pnratlon  of  the  ume    name,    and  has 

sold  (S.iioo.oOO  of  7  per  rent  first  preferred 
cumulative  stock.  This  sailing  of  stock 
was  not  for  the  ohjert  of  Increasing 
working  capital,  but  to  give  Julius  Kayser, 
the  president  of  the  company,  about  (3,- 
000,000  In  cash.  The  company  la  capi- 
talized for  (3.000,000  preferred,  all  of 
which  Is  outstanding.  (750.000  7  per  cent 
cumulative    second  preferred,  of  which 

of  which  (6.000,000  Is  outstand- 
ing. That  Is.  the  total  authorized  capi- 
talization Is  (10.500.000.  of  which  (».8»S.- 
(XIO  has  been  Issued.  The  («9S.000  of  7 
per  cent  second  preferred  stock  is  held 
by  the  management,  that  Is,  by  Mr.  Kay- 
ser, and  perhaps  one  or  two  others.  The 
remaining  (750.000  common  stock  may  tie 
Issued  only  In  exchange  for  an  equal 
amount  of  second  preferred  stock.  That 
may  mean  that  besides  pocketing  the 
(3.000.000  In  cash.  Mr.  Kayaer  also  has 
the  P86.000  of  7  per  cent  second  pre- 
ferred stock,  and  he  may  cling  to  that, 
paying  7  per  cent  annually,  or  about  »49.- 
ooo  a  year,  until  the  common  stock  be- 
comes better  than  the  second  preferred 
stock,  that  Is.  better  than  a  7  per  cent 
stock,  when  It  may  be  exchanged  for  the 
(750.000  of  common  stock.  Of  course. 
Julius  Kayser  had  a  right  to  that  (3,000.- 
000  as  the  business  was  his,  and  be  built 
It  up,  but  a  little  lower  down  when  we 
come  to  the  lust  annual  statement.  It 
will  be  seen  thru  perhaps  better  financing 
would  hnve  arranged  matters  otherwise 
It  Is  the  understanding  that  Mr.  Kayser 
Is  t»  remain  as  [  resident  of  the  company, 
giv'ng  the  c  r:>or..tion  the  benefit  of  his 
ivp'-TI'tK*  and  -Mil  In  the  manufac- 
tuie  of  Its  g,  o.'s.  It  Is  r:ot  certain,  how- 
ever, what  porllon  of  the  common  stock 
remains  with  Mr.  Knyi-er,  that  Is,  how 
much    >r   it    wa.-i   taken    |,y   the  hankers 

|   V,  ho   hand  ed    tile   preferred   ns   their  rinn- 

I  in.  -  o  n    f.  r     di>-- hp  itlrsg   the  preferred 

J  stock,  but  probably  at  h  ist  t4.ooo.ooo  of 

thl«  .-   tnllp.t)   stock  In  In  the  h  l  lids  of  111- 

Linkers    whore    It    will   remain   until  It 

becomes  publicly  recognized,  that  >■<■  until 

I'  mmon    h.  gin*   to    pav    good  divi 

'fond"  Win  r    it   Ti.av  »„• 

KKl'T  AS  AN  INVKSTMENT 
hy  'he  bankers  or  later  di<i  rihuted 
to  the  public.  If  the  shove  figures  re. 
gantttig  the  common  stork  nrc  correct. 
Julius  Kayser  and  original  associates  In 
the  business  retain  (2..H.0.0..H)  of  the  com- 


rai  n.  The  prefern  d  Is  a  sufe  7  per  cent 
Inv.  Mincnt.  but  the  company  Is  as  liber- 
ally capitalized  as  any  textile  corporation 
ever  has  been. 

The  business  of  Julius  Kayser  A  Com- 
pany was  established  in  lxv\  Leing  the 
pioneer  manufacturer  of  silk  mitts  In  the 
country.  The  maauracture  of  s 
wa-s  continued  as  their  chief 
until  the  iwtrnllng  in  HV7  of  a  process 
for  reinforcing  linger  tips,  then  the  man- 
ufacture of  silk  gloves  became  the  chief 
product.  The  output  if  gloves  is  be- 
tween ten  and  eleven  million  pairs  per 
annum,  although  the  company  also  man- 
ufactures lisle  and  woolen  gloves,  hosiery 
nnd  cotton  ribbed  underwear,  dreas  nets 
nnd  veilings.  The  reputation  of  the 
goods  has  been  high,  and  has  1 
talned  with  several  classes  of 
the  silk  gloves  retail  rrom  25  cents  up 
to  (1.50  per  pair  or  more.  Julius  Kay- 
ser &  Company  are  the  largest  manu- 
facturers of  silk  gloves  In  the  world. 
They  manufacture  gloves  from  the  raw 
silk,  selling  direct  to  the  retailers, 
and  have  office*  In  New  York.  Chi- 
cago, San  Francisco  and  I/ondon,  for  the 
purchase  of  materials,  and  the  sale  of 
their  products,  and  have  been  successful 
and  have  grown  practically  every  year 
since  lsxih    It  Is  said  that  their  plants 

HAVE  NEVER  BEEN  STOPPED  A  DAT 
for  lack  of  orders. 

The  preferred  stock  Is  redeemable  at 
the  option  of  the  company  at  110,  plua 
accrued  dividends,  and  the  artlclea  of  In- 
corporation provide  that  so  long  as  any 
of  the  first  preferred  stock  Is  outstand- 
ing, the  company  must  reserve  out  of 
profit*  not  l.ss  than  C'Oo.ooo  per  annum, 
of  which  at  least  (150,000  Is  to  be  used  In 
the  redemption  or  purchase  of  the  first 
preferred  stuck  outstanding  up  to  110. 
and  the  remainder  must  be  carried  to 
a  special  surplus  account,  for  the  benefit 
of  the  first  preferred  stock,  which  special 
surplus  account  may  also  be  used  in 
the  redemption  or  purchase  of  the  pre- 
ferred The  comjKiny  may  use  additional 
earnings  to  redeem  or  retire  first  pre- 
ferred stock  In  advance  of  these  retire- 
ments. These  payments  are  cumulative 
and  must  be  made  before  dividends  can 
be  paid  on  the  common  stock. 

The  record  of  earnings  of  the  Kay- 
ser Company  has  been  good,  and 
during  the  past  five  years,  the  net 
earnings  averaged  ovsr  (300,000  per 
annum,  or  about  four  time*  the  flrat 
preferred  dividend  requirements,  and 
lor  the  year  ending  December  H. 
lylO,  was  (;i:.,000,  or  about  (Vfc  time*  the 
preferred  dividend  requirement.  With 
this  record  of  earnings.  |t  would  seem 
that  the  (.referred  ought  to  work  up  to 
IX.  Perhaps  not  Immediately,  but  It 
will  never  gel  upon  a  basis  of  coo- 
seival.sm  .Melding  as  low  as  4  p.r  cent 
through  Increased  valuation  of  the  pre. 
f-ne.l  shares,  ieiause  of  the  fact  that 
the  pret.rr.il  Ik  latlahle  at  LP.  Dividends 
In  i.\e.-.s.s  of  4  pet  c.  ill  per  annum  cannot 
Ik-  dee  . ii.  d  on  the  common  stock  until 
the  aggregate  >f  the  amount  which  ha* 
been  <•;, rrlo.l  to  the  special  surplus  ac- 
count shall  equal  (ooo.pihi  Neither  can 
Hie  company  without  the  consent  of  two- 
thirds  in  amount  of  the  first  pictvrred 
flock  expend  "vm  (:•»..•'•»  In  the  aggra- 
vate tor  a.l  i.l-ris  p,  ihe  tlx.  d  capital 
assets,  unless  the  net  quii  k  assets  equal 
the  par  value  of  the  tirst  preferred  stock 
outstanding,  plus  the  amount  of 
expenditure  The  lirst  preferred 
has  i.  e.  rr.iv  been  distributed  at  par,  con- 
sequently 11  >  told*  7  per  cen:,  and  back 
of  each  share  of  this  preferred  Is  (83.(7 
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<rf  not  quick 

as  of  December  31.  mo.  follows: 

ASSETS. 

Ileal  e«tate,  bulldlriKx  and  ma- 
chinery  (after   providing  for 
depreciation)  ... 
Current*  auiU; 

Merchandise,  material  and  sup- 
plies  zjm.m  II 

Bills  and  acc'ts  receivable   498.077*) 

Cash  !n  bank  »nd  on  hand   81.4MS1 

Marketable  stocks  and  bonds....  50.22117 


charjreF 
paid  In  1 


$3.6yS.M7.fii 
M.1I2.M 


ranee  paid  in  advance. 


Deduct— Current  liabilities: 

Bills  payable  tS8O.O0O.OS 

Accounts  payable   Mt.MS.a0 

  1.390.S6J.SO 

Surplus  of  asset*  over  current 
liabilities   B.S14.M6.M 

This  is  the  only  statement  Issued  and 

has  not  been  adjusted  to  Include  the  new 
capitalization,  this  statement  being  of  the 
old  corporation  not  for  Hie  succeeding  on* 
of  the  same  name.  The  new 
stock  has  all  been  distributed  to 
without  giving  them  too  much  know! 
edge  or  the  affairs  of  the  company. 

It  will  be  noted  that  the  current  UabUI 
ties  amount  to  $1,381,000.   It  would 
that  when  Mr.  Kayser  put  out  this 
ferred  stock  to  the  amount  of 
that  these  current  liabilities 

OUGHT  TO  HAVE  BEEN  WIPED  OUT. 
leaving  the  working  capital  at  nearly  H.- 
000.000  Instead  of  at  $2,500,000  and  Increas- 
ing the  quick  assets  back  of  each  share 
of  preferred  from  1X3.(0  to  about  1130.  Ut- 
ile criticism  can  be  mad*  of  the  assets 
Item,  real  estate,  buildings  and  machin- 
ery at  Il.t80.0u0,  because  the  company 
owns,  rree  of  all  mortgages,  the  follow- 
ing plants:  No.  I  Is  In  Brooklyn,  and  is 
the  largest  plant.  It  la  of  brick  construc- 
tion and  employs  about  2,000  people.  This 
plant  consists  of  a  silk  glove  factory  and 
underwear  and  hosiery  factory,  and  the 
plants  for  throwing  silk,  which  la  the 
process  of  preparing  the  raw  silk  for  use 
In  manufacture— practically  the  spinning 
process.  This  factory  supplies  all  the 
company's  plants  with  silk.  II.  ro  arc  der- 
ated 174  knitting  and  420  sewing  machines. 
In  all  of  the  plants,  a  list  of  which  fol- 
lows: Julius  Kayser  ft  Company  employ 
•bout  0,000  workers,  so  that  the  Brooklyn 
plant  would  seem  to  be  about  one-third 
of  their  total  manufacturing.  No.  2  plant 
is  In  Amsterdam,  N.  V.  No.  3  mill 
Is  at  Muhlau,  Saxony.  This  Is  a  lance 
and  Important  plant  where  about  to  per 
cent  of  the  lisle  gloves  sold  In  this  coun- 
try are  manufactured.  The  company  also 
manufactures  silk  gloves  here  for  sup- 
plying European  and  Canadian  markets 
This  plant  la  nearly  as  large  as  the  one 
In  Brooklyn.  No.  4  mill  Is  at  Sidney. 
N.  T.  This  was  formerly  the  property  of 
the  Clark  Textile  Company.  Silk  gloves 
are  manufactured  here,  employing  Jw 
operatives  with  250  sewing  and  SO 
knitting  machines.  When  the  Clark 
Textile  Company  operated  this  plant 
It  was  Incorporated  for  $200,000.  No. 
G  mill  Is  at  Hornell,  N.  Y.  This 
Is  a  finishing  plant  for  silk  gloves, 
the  fabrics  being  made  at  other  plants 
The  company  also  leases  plants  at  Owego. 
Port  .Tcrvig  and  Montlcello,  N.  Y„  which 
arc  ured  for  manufacturing  gloves  from 
fabrics  furnished  by  the  other  plants.  The 
total  producing  equipment  of  Julius  Kay- 
ser &  Company,  in  this  country.  Includes 
30  lamb  knitting  machine?.  120  spring- 
needle  machines  and  00  latch-needle  ma- 
chines, and  1,500  sewing  machines. 

The  original  Julius  Kayser  ft  Company, 
which  Immediately  preceded  the  new  $10,- 
000.000  corporation,  was  Incorporated  for 
»1.525.0<t0.    It  would  seem  that  the  fixed 


assets  Item  of  $1,284,000  and  the  current 
ansetb  item.  merchandise,  materials 
and  supplies,  $3,267,000,  making  a  total 
of  about  $1,650,000,  Is  fairly  con- 
servative, especially  us  the  net  quick  aa- 
»els  equal  $S3.!i0.  and  also  taking  Into 
account  the  fact  that  nothing  except 

ACTUAL  I'ROI'ERTY  AND  CASH 
has  been  capitalized,  nuthlng  being  set 
down  for  good  will,  and  In  fact,  the 
growing  concern  has  a  guod  will  value 
in  the  "Kay»er"  trade-mark,  which  would 
stand  a  great  deal  of  capitalization.  The 
total  sales  of  Julius  Kayser  &  Company 
are  about  $8,000,000  a  year. 

Under  the  old  capitalization  of  $1,525,- 
000.  Julius  Kayser  &  Company  was  cap- 
italized just  about  like  the  Ipswich  Mills, 
for  instance.  These  two  properties  differ 
In  product,  although  they  are  both  knit- 
ting concerns,  and  they  ate  getting  to 
be  more  nearly  parallel  since  the  Ipswich 
has  begun  to  manufacture  largely  silk 
products— hosiery,  however,  Instead  of 
gloves.  And  until  this  now  Incorporation 
of  Julius  Kayser  &  Company,  the  two 
corporations  had  much  In  common,  as 
they  were  both  practically  close  corpora- 
tions, as  In  the  case  of  Kayser  ft  Com- 
pany, practically  all  of  the  stock  belonged 
to  Julius  Kayser  and  his  family,  and  In 
the  case  of  the  Ipswich  mills,  the  con- 
trol being  In  the  Lawrence  family,  waa 
lust  as  close.  One  fact  about  these  New 
York  corporations  which  Is  a  disadvan- 
tage to  Investor*,  Is  that  it  is  not  neces- 
sary for  them  to  make  any  annual  state- 
ments nf  their  affairs,  as  is  the  case  In 
Massachusetts.  Tnke  Julius  Kayser  ft 
Company  for  Instance,  there  la  nothing 
in  the  articles  of  Incorporation  calling 
for  an  annual  statement  or  a  statement 
at  any  lime  to  the  preferred  stockhold- 
ers, and  although  Salomon  ft  Company, 
the  bankers,  who  put  out  these  securities, 
have  tentatively  promised  that  annual 
statement.  It  Is  a  fact  that  a  full  and  de- 
tailed annual  report  will  not  go  to  the 
preferred  stockholders. 


HMAHCIAL  INQUIRIES. 


Republic  Iron  dV  Steel. 

21337,  (IA»ton,  Mas*.)  What  would 
you  consider  the  investment  position  of 
the  Republic  Iron  ft  Steel  preferred?  I 
bought  It  at  >3  and  would  like  your  ad- 
vice ,,n  whether  to  keep  It,  or  exchange 
It  for  some  standard  railroad  stock. 

Ana.:  From  the  viewpoint  of  invest- 
ment safety  regarding  the  permanency  of 
dividends,  you  should  probably  Improve 
your  position  to  some  extent,  at  least,  by 
exchanging  your  Republic  Steel  preferred 
for  some  standard  railroad  stock,  such  as 
Atchison  or  Pennsylvania.  Such  a  step, 
of  course,  should  be  taken  only  at  a  sacri- 
fice of  Investment  yte>d,  the  present  price) 
of  Republic  Steel  preferred  discounting 
to  a  considerable  extent  the  existing  de- 
pression In  the  steel  trade.  At  the  pres- 
ent selling  price,  M.  the  net  return  on  the 
Investment  Is  S  1-3  per  cent,  which  Is,  of 
cuurse.  a  considerably  larger  yield  than 
you  could  obtain  from  any  of  the  stand- 
ard railroad  shares.  It  is  difficult,  of 
course.  :o  say  Just  what  the  next  year 
will  hrli.K  forth  regarding  the  prosper- 
ity of  the  steel  Industry,  but  thus  far 


1  lie  Republic  Company  appears  to  have 
fared  well  In  a  depressed  market,  as  la 
indicated  by  the  faot  that  In  IS  months 
to  the  end  of  June,  last,  there  waa  over 
9*4  per  cent  earned  on  the  preferred 
shares  as  against  11.6  per  cent  in  1910; 
7  $8  per  cent  in  1900,  and  9.66  per  cent  In 
ISOg. 

In  the  last  12  years  the  company  has 
earned  an  average  of  more  than  10  pes* 
cent  on  lis  preferred  stock,  has  expended 
about  $17,000,000  In  dividends  and  more 
than  $21.00O,«0O  for  new  construction.  It 
has  net  liquid  assets  of  approximately 
$10,700,000.  reflecting  a  strong  position  in 
regard  to  working  capital,  especially  when 
one  considers  the  progresKlve  policy  of 
the  paBt  two  or  three  years,  taking  account 
of  Improvements.  These  tire  calculated  to 
place  the  company  in  a  strong  position  In 
the  matter  of  earning  power  through  a 
lowering  of  operating  costs,  although,  of 
course,  It  la  quite  possible  that  the  cur- 
rent depression  In  tho  steel  trad*  will 
delay  the  company's  ability  to  make  a 
new  record  regarding  earnings,  aa  It 
would  doubtless  have  done  in  the  cur- 
rent fiscal  year,  were  conditions  mora* 
favorable,  and  as  It  may  do  even  yet  be- 
fore June  10,  1012. 


you  Kave  some  space  to  the  merits  of  .. 
MutiDil  I'rullt  Realty  t'ompany.   What  la 
your  opinion  ot  this  company  now? 

Am.'  So  far  as  we  can  see.  the  Mutual 
profit  Realty  Company  Is  a  legitimate, 
well-managed  corporation,  bastd  on  prop- 
erties which  are  well  located  and  which 
nlll  •how  a  material  oppreciation  In  vnlu* 
in  the  course  of  tho  next  few  years. 

WHITMAN,  MASS.— The  corporate  ex- 
istence of  the  Whitman  National  Bank 
has  been  extended  until  October  21.  29SL 

Before  All  Else 

there  is  found  In  every 
tuai  Policy  th*  first  and 
Purpose  of  Life  Insurance. 


Protection 


Clear,  Faithful  Reasonable  Contracts. 
Ask  for  Particular*. 

Union  Mutual  Ltfe  Insurance  Gov 
Portland,  Maine 

Fred  E.  Rloharda,  President. 

Insurance  In  forot  tun 
ttiin  $140,000,000 

ASSETS  •  $36.JZ7,07I.C! 
LIABILITIES  23,371,841,28 
SURPLUS  -  JliumM 

1910  MOST  PROSPEROUS  IN  HISTORY  OF  THE 


HARTFORD  LIFE 
INSURANCE  CO. 

Chortered  1866 
OFFERS   SPLENDID  OPPORTUNITI 
UNDER    DIRECT  CONTRACTS. 

A  I)  Forms  of 


The  Boston  Mutual  Life  Insurance  Company 

HI  MILK  STREET.  BOSTON.  MASS. 

HERBERT  O.  EDOERTON,  Pre*.      KRANK  H.  VI RLE,  Sec  y 
A  corporation  operating  under  Uks  stringent  Insurance  Law  of  I 
ah    :  *lr«hl*  fornn  of  u^-io-<uue  i-  -  r 
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RECLAIMING  MISSISSIPPI  DELTA. 


Louisiana  Has  Authorized  Huge  Bond 
Issue  to  Drain  Delta  and  Make 
Canals  Leading  to  Harbor  and  Mar- 
ket of  New  Orleans. 

New  Orleans.  Oct.  23.  1911. 
Ed  1'mtkd  States  Investor: 

Nine  million  acres  of  alluvial  prairie 
In  toe  Louisiana  Delta,  of  the 
ppi  river  arc  to  be  drained, 
irrigated  and  supplied  with  a  complete 
system  of  navigable  canals,  all  leading 
to  the  world  harbor  and  market  at 
New  Orleans,  with  working  capital  to 
be  supplied  from  the  sale  of  public 
improvement  bonds,  the  issuance  of 
which  was  authorized  a  short  while 
ago  by  amendment  to  the  state  consti- 
tution. During  the  next  few  years, 
possibly  |2iiO,»tuo,<A«0  of  these  bonds 
will  be  placed  on  the  market  in  rela- 
tively 8mnl!  issues  and  at  various 
time-i,  and  are  expected  to  attract 
widespread  Interest  because  of  the 
particular  manner  in  which  the  state 
legislature  has  arranged  to  safeguard 
the  Investor  and  to  promote  rapid 
progress  in  settling  up  the  now  un- 
cultivated lands  of  the  state,  to  attain 
for  the  owner  of  the  land  at  one 
stroke 

PERFECT  DRAINAGE. 

practical  Irrigation  and  effective  safe- 
guards against  weather  vagaries,  and 
to  accomplish  these  ends  at  a  mini* 
mum  cost. 

To  grasp  the  full  significance  of  such 
a  plan  one  must  understand,  first,  the 
topography  of  the  country  and  the 
character  of  the  soil,  the  economy  of 
water  transportation  as  used  in  Lou- 
isiana, the  mild noss  or  a  climate  that 
permits  all-the->ear  cultivation.  Sec- 
ond, that  whereas  the  Federal  govern- 
ment, under  Congressional  act,  is  pre- 
pared to  invest  as  much  as  $100  an 
acre  In  placing  water  on  the  arid 
plalrjB  of  the  West,  It  Is  not  author- 
ized under  Congressional  act  to  re- 
move the  excess  rainfall  from  the  al- 
luvial lands  of  the  Delta  at  a  cost  of 
$25  per  acre. 

These  lands  were  built  up  from  the 
bottom  of  the  sea  by  the  soil  wash  of 
the  continent,  brought  down  in  solu- 
tion by  the  Mississippi  river  and  its 
tributaries  and  deposited  In  thin  lay- 
ers year  after  year  during  thousands 
of  years.  Gradually,  land  rose  ahovo 
the  sea  and  became  higher  and  higher 
as  the  river  Mood  season  added  moro 
and  more  to  its  elevation.  Then  came 
man.  Soon  after  man  came  the  lev- 
ees. With  the  levees  came  an  end  to 
the  soil  deposits.  These  lands  have 
been  declared  by  experts  to  be 

MORE  FERTILE 

than  was  the  valley  of  the  Nile  before 
the  Egyptians  began  cultivation.  But 
the  levee-,  put  a  stop  to  nature's  de- 
posits of  soil  before  nature  hud  com- 
pleted a  natural  drainage  system 
therefor.  In  all  else,  nature's  provi- 
sion for  man's  use  had  been  com- 
pleted. 

Now  comes  the  state  of  Louisiana, 
with  Its  taxing  power,  and  through 
Stale  District  Drainage  Boards,  tho 
sale  of  5  per  cent  District  Public  im- 
provement Honda  and  a  skilful  corps 
of  drainage  engineers,  and  prnposea 
to  do  for  these  highly  productive  lands 
far  more  than  nature  would  have  done 


had  her  efforts  been  left  unchecked 
during  another  thousand  years.  Mean- 
while, the  soil  deposits  continue  be- 
yond the  great  river's  outlets  to  the 
sea.  and  Louisiana,  every  year,  is 
slowly  extended  nearer  and  nearer  to 
the  Central  American  Coast. 

The  new  bonds  will  be  Issued  by 
authority  of  the  state  for  the  account 
of  the  drainage  district  asking  for 
improvement  funds.  The  drainage 
district  is  created  by  the  governor, 
through  the  appointment  of  a  district 
drainage  commission  of  tax  payers, 
after  an  election  at  which  a  majority 
of  the  acreage  had  been  polled  in  fa- 
vor of  It.  and  after  the  State  Board  ot 
Engineers  bad  approved  the  plan,  both 
as  to  its  practicability  and  as  to  its 
economy.  Then  the  bonds  are  sold, 
the  disbursement  of  the  returns  safe- 
guarded and  the  work  commenced. 

Ht'GE  DREDGES 

are  used  to  dig  a  wide  navigable  ca- 
nal around  the  drainage  unit,  usually 
.",000  or  lO.Oiiii  acres  In  extent,  to  con- 
nect this  canal  with  the  nearest  navi- 
gable lake  or  bayou,  to  dig  another 
wide  canal  through  the  centre  of  the 
unit,  the  ends  of  which  are  closed,  and 
to  throw  all  the  earth  taken  from 
these  excavations  Into  a  levee  or  em- 
bankment around  the  unit  along  the 
Inner  bank  of  the  outer  canal.  A 
drainage  pump  is  installed,  a  power- 
propelled  ditch  digging  machine  is  put 
to  work  opening  up  lateral  drainage 
canals,  and  the  whole  is  ready  for  tho 
farmer.  Thereafter,  the  water  level 
In  the  soil  Is  regulated  by  the  pump 
which  lowers  or  ruises  the  water  level 
In  the  reservoir  canal,  to  the  end  that 
the  farmer  may  have  moisture  when  It 
does  not  rain  and  ample  drainage 
when  It  does. 

Until  recently,  all  the  artificial 
drainage  that  has  been  done  In  Lou- 
isiana, except  the  drainage  of  New 
Orleans,  has  been  done  with  private 
capital,  and  the  very  profitable  yields 
of  sucnr  cane,  rice,  corn  and  produce 
of  all  kinds  grown  in  a  series  of  crops 
each  year  has  given  handsome  returns 
on  such  Investments.  The  new  plan 
Is  much  simpler,  and  removes  the 
burden  by 

DISTRIBUTING  THE  COST 

through  several  years  In  the  shape  of 
an  acreage  tax  on  cultivated  laud  col- 
lected annually  by  the  tax  collector 
and  Applied  to  the  liquidation  of  tho 
bonded  Indebtedness  of  the  drainage 
district. 

Article  2S1  of  the  Louisiana  State 
Constitution  aithorir.es  the  issuance 
of  those  bonds  and  specifies  the  condi- 
tions under  which  they  may  be  Issued. 
Another  article  of  the  Constitution 
exempts  such  bonds  from  all  munici- 
pal, parish  and  state  taxation.  Article 
2.S1  provides  that  the  maximum  tax 
in  any  one  year  must  not  exceed  $:!.">0 
an  acre,  which  leaves  an  ample  mar- 
pin,  and  also  provide*  that  such  tax 
shall  be  co-ordinate  nnd  on  equal  foot- 
ing with  state,  municipal,  school,  pa- 
rochial, levee  anil  all  other  taxes,  no 
one  of  which  shall  be  collected  unless 
all  are  collected;  that  a  tax  payer  who 
become*  delinquent  becomes  delin- 
quent f  >  vines  Jointly.  In  this 
wav,  •  •  •  bonds  become  part 

an  Mte's  general  mort- 

y  ry  In  the  district, 

i  specifically  levied 


for  the 


for 

bursed  by  the  state 
liquidation  of  the 
interest. 

AN  ANNUAL  TAX 
of  $1  or  $2  or  even  $3.50  an 
acre  will  not  prove  burdensome  on 
land  that  nets  the  cultivator  anywber* 
from  $50  to  $f.(H)  an  acre,  according  to 
the  crop  planted. 

in  order  to  pave  the  way  for  the 
sale  of  these  bonds  when  Issued,  tho 
state  id"  Louisiana.  In  its  official  ca- 
pacity, will  spend  $30,000  on  an  exhibit 
of  soil,  climate,  health  and  market 
facilities  ut  the  Chicago  l.and  Show, 
November  1*  to  December  9,  and  othe< 
sums  on  similar  exhibits  in  other 
cities  of  the  North,  East  and  West.  In 
sending  Louisiana  agricultural  trains 
over  the  country  and  in  maintaining 
a  health  exhibit  train  which  has  been 
equipped  by  the  Louisiana  State 
Health  Board.  W.  P. 


American  Cotton  Oil  Co. 

J1334.    i  Baltimore.  Md.t    Is  there  rea- 

•i    >'    ' 1  i   ihe  t  ■•.■■run:         Mill  ,,r» 

>•         attain*!    «!»«   American   Co; tun  Oil 

Company,  also,  do  mn  ihhtk    u  urofc- 

a-le   H  e   ii.  xt  dl-ldeiid  due  will  be  de- 

.  1  i  r  ■  ■ 1 ! ' 

Arm.'  Current  irosnip  In  Wall  utrcM  1* 
in  the  •■ITe.'t  tin!  tin-  dMd.-r.d  on  Amer- 
ican Col  tori  ii  I  oomiiKir  will  In-  p.nsed  as 
«  «i>lt  of  the  very  poor  earnings  of  the 
lift  Hsc.il  <•,..,  r,  wliei.,  according  to  these 
relents.  |S:e  company  not  only  failed  to 
-•>!  on  an\  think-  fur  the  junior  shares,  but 
earned  only  about  nae-half  of  iho  (  por 
i  ■v.:  preiern-d  d.vidend  I' her-'  Is  no  tan- 
«»  I-  evident-  it  this  company  '"  -tiled 
to  receive  li  e  nt:c!i:ior.»  id  the  Depart- 
ment of  IliMlce.  bnl  Alli.r  ii  y-lo  ner.nl 
Wlckendiam's  reported  mat.  mem  liiai 
I!  vie  aie  a'lioi  !<«>  corpora  lion*  which 
arc  liable  to  pr<  »<  ciilii.-i  under  the  uitl- 
iru^t  Invv.  ins  cuatid  n  fei  I  nc  of  dts- 
i-ino  eoncernlr.k'  the  position  of  prncll- 
eully  nil  of  the  largef  industrial  concern*, 
ind  till*  cornpniiv  is  rod  excepted 

It  is  this  fc-ellng  in  fact  as  much 
n*  (In  remark.,  bio  dcflliM  In  w«rn- 
Inns  In  the  I-.m  h.,  a!  y.  ar  which 
has  led  to  the  belief  that  th.  d  vl- 
dend  Will  lie  passed,  and  l  as  hum 'hi 
i  he  ei. :em.  n  «n  k  O.iiii  10  the.  1  wes:  n  ar- 
Utl  level  reached  since  li«l'>.  more  than 
ii.',  pr,:n:»  be'nw  tin'  h.ch.  st  mark  reached 
that  .ear.  The  prospects  for  llM  current 
fiscal  period  are  very  much  brighter!  and 
.:-  the  din-dors  .0  t-.e  ;.:>si  ictve  shown 
a  tendency  to  govern  their  imam  on  divi- 
dend ■  i-.re-iiloiis  nimns:  as  much  by  futuny 
prospects  .is  by  paal  results,  there  Is  no 
certainty  Dial  Hie  present  S  per  cem  rate 
"ill  ml  !•  iiiiilni.^ic-d,  or,  ai  hasi.  thai 
a  eomproniinc  (nil  no!  be  reached  llnnuk-h 
lbs  declaration  of  a  smaller  dividend,  my, 
*I  per  c-ni,  following  the  example  set  by 
the  Vhklma -Carolina  Chemical  Company 
hft  -Mieue  r.  Ti.e  rn.eilnr,.  of  ::  e  direct- 
ors, nr  which  action  will  lie  taken  on  the 
dividends  for  the  year,  will  be  held  on 
N.ormh.  r  i> 

K'-iWKWICK  wvs'i.-Kmery  Oim- 
Stead,  vh  e  pr-»!.|.  !i!  of  the  Portland 
Trum  Company,  has    acquired    n  large 

1.1   .  k  of  »|,.,  h  ..f  .lie  |>.  ink  of  Kctilicw  !ck. 

Me  Uui  succeeded  II  it  HOW(  as  presl- 
•  !.--t|.,  ii-  n.ov  cashier  helig  Char!es 
H.mphttl.  of  I-ortlaml  II  c.  .1  Twecdt 
and  G.  R,  Tweed!  remain  as  vice-presi- 
dent and  .-isslsi  mi  i  is)  hr  The  cnpl'nl, 
now  $SS.«H,  wilt  lH.  increased  to  meet  UtS 
demands  of  the  district. 
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American  Cotton  Oil  Co.— American 
Cotton  Oil  Is  .-x petted  to  pass  the  divi- 
dend on  the  common  stuck,  owing  to  the 
jHx.r  uliowtnic  for  tlx-  fiscal  year  ended 
Augim  31.  last.  Moat  brukm  have  ac- 
cepiiel  llit*  us  a  rue:,  ulthoun!.  n  >  a.'ilon 
hus  yet  been  taken  on  the  dividend.  lwa- 
cusBlon  now  centre*  around  the  preferred 
stock,  the  full  dividend  on  which.  It  1b 
said,  has  not  been  turned.  An  the  stock 
Is  non-i'Uinulullvr,  the  company  would 
not  have  to  nay  the  full  '",  per  cm:  if  n  >t 
earned.  Some  American  button  Oil 
stoekli.iMcrs  believe  the  company  will  pay 
the  common  dividend  out  of  surplus,  but 
thiB  is  doubled  by  persons  familiar  Willi 
the  companVn  statua.  who  *»y  th.it  near- 
ly all  <f  Us  surplus;  is  used  as  working 
capital,  and  that  a  (list,  ll.ut  ion  out  of 
working  lapliul  a*  n  dividend  on  the  com- 
mon cti'ck,  would  be  a  display  of  pour 
business  management 

American    Hide    A    Leather    Co. — The 

American  Hide  Ar  I .«  at  tier  Comjiany  re- 
purls  net  earnliig.x  of  J1H7.ii:':i  for  the 
quitrlcr  ended  Si  pi  ember  :>u,  last.  After 
allowing  for  lnt.i.-:  ,,,,  l.-.tiili?  .111,1  sink- 
ing fiiml  appropriations  there  was  a  sur 
plus  left  o|  only  tl.<i..l, 

American  Woolen  Co.— lYeMdenl  W™i 
of  Amc.leuii  Woolen  Co.  nays.  — Tlu-ic 
has  be.  n  a  dlstinrt  Improvement  In  leis- 
lne«B  as  afli-etlng  Ameneari  Woolen  Cm- 
pany.  and  the  company  is  now  operallng 
between  To  r*r  run  and  7i  i«*r  cent  <>[ 
Its  machinery,  the  largest  proportion  so 
far  this  year. 
Atchnon,  Topeka  A  Santa  Fe  Ry.  Co.— 
tchlson  stockholders  authorised  an  In- 
crease in  the  common  stock  of  $lmi,.JO0.- 
.««■  1..  provide  lor  the  conversion  i  f  .hut 
amount  ol  bonds  which  will  he  disposed 
of.  Shal  l  holders  also  authorised  the  Is- 
sue of  KSit.ouo  of  common  slock  now  In 
tlie  company's  treasury.  Purchase  of 
several  subsidiary  lines  heretniore  op- 
erated under  It  use  was  also  approved. 
The  attendance  at  the  meeting  was  the 
largest  In  twenty  yearn. 

Baltimore  A  Ohio  H.  R.  Co.— The  Holtl- 
«  Ohio  has  issued  Its  elghty-tlfth 
for  the  year  ended  June 
(iross  earnings  were  $s8.H5.i)i»:i,  a  de- 
ise  of  »736.^4M.  Operating  expenses 
were  |.:i,7K<;,m;7.  an  Increase  of  »i,«2.- 
2««,  leaving  net  earnings  of  |I5..17S.y.'!fi,  a 
shrinkage  of  *2.:m...,ji.  a  tier  di  ducting 
taxes  and  other  charges,  the  company 
had  net  corporate  income  of  $12, SI K, mil 
available  for  disbursement  on  the  pre- 
ferred and  common  stock,  which  con- 
sumed 111,476,111.  leaving  SI ,34:;.S4C.  On 
June  :to,  the  company  had  a  total  surplus 
of  $1.M5r,-irj.  Kaj-nlngs  from  freight 
trafile   decreased  per  cenl.  Oper- 

ating ex|M'iiKe.s  were  2.22  per  cent  laiger, 
while  I  he  percentage  of  operating  ex- 
penses to  earnings  rose  from  ilvim.  the 
prevl.  us  year  in  71.21.  Considerable  new 
track  was  laid  by  the  com|«iny  duilng 
the  year,  and  announcement  Is  made  that 
within  a  short  lime  the  company's  entire 
main  line  to  Chicago,  with  the  exception 
of  at>oui  thirty-four  miles,  will  have  been 
doubled-ti acked.  The  compnnv  lias  spent 
nearly  $50,ix><>.<i<mi  and  I'resldent  Willard 
slates  thnt  It  has  realized  very  little 
benefit  rrom  the  use  of  the  additional 
capital. 

Bethlehem  Steel  Co.— This  company  is 
operating  lis  complete  battery  of  six  blast 
fuinac,  B,  and  Is  completing  construction 
of  me  .-i<!<il:lun;il  f:ack  nhlch  w  II  be 
blown  in  »t  soon  i.nislied.  Koillng  de- 
partrnei.t  Is  lutmiui:  .it  i.b.ait  C,  per  c.-m 
"I  cajucl  v.  whil.  .he  nuicldne  dep:..  t me  it 
Where  pioi.  ctlli  s  are  made  Is  w<  rklng 
in  full.  The  company  Is  well  supplied 
wllh  oidirs  for  this  class  of  w.  i  k.  and 
also  has  a  fair  supply  i.r  orders  for  tt- 
r-pcclul  class  of  sttuctiiral  ei,lumns  which 
keep  the  fabricating  department  working 
for  Ft  me  lime  The  ..mollis  sav  ih«  e 
have  nothing  to  complain  of  In  Hie  mat- 
ter of  orders,  but  the  present  price  ,  f 
steel  products  are  fueli  as  1,.  de<  l  eas  • 
prints  to  a  low  figure,  did.  is  ul  pres- 
ent are  about  the  same  as  lust  month, 
although  unfilled  lontuige  [iriu  decreased 
Operations  if  the  whole  plant  are  be- 
tween 7f>  per  cent  and  sfi  per  cent.  .  r 
about  ile  same  (is  fur  *e\.r.,|  months 
Canadian    Pacific     Ry.    Co.— Canadian 


coiiioar,  d  w  ith  the  corresponding  p.  riod 
of  last  year. 

Copper  Market. — The  copper  market  \i 
dull,  with  few  buyers,  due  lo  the  fact 
that  requirements  for  two  months  ahead 
were  salaried  during  the  recent  buying 
movement  As  a  result  of  the  better  de- 
mand for  copper,  the  <  "upper  l'ludui-ciV 
flguroa  for  October  are  expected  to  show 
up  more  favorably  than  expected.  De- 
liveries „„.i  exp.  ris  have  incn  iiw  ,j  In  lie 
Inst  half  of  the  month,  and  It  Is 
t  lie  Increase  in  surplus  w  ill  not 
In  excess  of  1'1,'HiO.moo  jiounds. 

Cumberland  Tel.  A  Tel.— The  September 
statement  of  this  company  shews  an  en- 
couraging condition  of  affairs.    The  En. 
eti  a-     In  S'i*i  revenue  over  the  corrcx- 
]  ponding  month  ot  last  year  Is  $5l,l,*t.2ft. 
with  an  Ireivase  in  m  l  rcvenu  ■  of  J\- 
tK.UL   On    October    I,    1811.    -here     v.  to 
subs,  ribi  rit,    .is   ng.nnsi   21s.rw7  on 
I  Jimiary  1.  1311,    In  view  of  the  go:  era  I 
c  .t.dltl.  n  of  business,  this  company  Is  to 
be  congratulati  .1  on  Hie  almv.    show  ing. 

Delaware  A  Hudson  Co. —  Delaware  * 
Hudson  has  received  |h  rmlssluti  from  the 
I'ubli  ■  Seivite  Coiumiss ion  lo  issue  $1,- 
oon.i  eii  ,  [  rommoii  (,t..c*  and  $l^".,floo  of 
preferred  to  pur  chum-  the  property  of  the 
I  "da  ware  \-  I  .lutein  l!a||i<ad  iiiiiipariy. 
The  company  at-'  has  pi  rmi-.slon  to  issue 
Jl.S.i-'Hi  additional  .-f  preferred  fur  the 
purcliase  of  equipment  and  improvements. 

Detroit- Ed'son  Co —The  stockholders  of 
Ibis  company  will  hold  a  special  meeting 
Novemlsr  lj  to  aulhorlse  an  Increase  m 
th"  capital  stock  from  Jii.oOo.ooo  to  115.- 
0(111,01)1),  Thi  i  oinpany  has  I'l.'joo.oea  of 
stock  outstanding,  and  J.",,ihi(i,0oh  reserved 
in  Hie  treasury  to  take  care  of  convertible 
bonds,    Of   the   proposed   new    Issue,  jl. 
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Du  Pont   (E.  I.)   De  Nemoura  Powder 

Co. — This  company,  otheiwlse  known  as 
the  Towder  Tium,  shows  gross  receipt 
for  the  nine  months  ended  September  .10, 
of  |2S.x3ti,;25,  an  Increase  of  $1.&3S.«4&, 
compared  with  the  con espondlng  period 
the  prevloiie  war.  Net  earnings  were  $4,. 
!>MJ,77'J.  an  Increuse  of  »401,«52.  After 
allowing  for  nine  months'  Intciist  on  the 
company's  bonds  and  preferred  stock 
there  was  a  balance  of  $:1,S43,I25  available 
lor  dividends  on  the  common  slock,  equal 
to  13. P6  per  cent,  an  Increase  of  1.51  per 
per  tent  over  last  year.  The  percentage 
earned  on  ihe  common  stock  Is  equiva- 
lent to  an  annual  rate  of  17,41  per  cent, 
an  Increase  of  2.01  per  cent. 

Erie  Railroad  Co. — This  company  has 
asked  the  Public  Service  Commission  for 
authority  tu  Issue  f4.600.0OU  of  equipment 
trust  eerilfliates  The  commission  will 
consider  the  mailer  at  Alhany,  Tuesday. 
I'rcceeds  from  the  sale  of  the  proposed 
c'luipiiien:  trust  certificates  will  |.L-  used 
I"  pay  for  equipment  placed  Mime 
time  ago,  which  culled  for  the  expenditure 
of  about  $6.(100.1100.  The  Krle  llailroad 
Company  Issued  its  re|>ort  for  September, 
showing  n  decrease  In  gross  of  117.1(18. 
hut  an  Increase  In  operating  expenses 
and  taxes  of  $51,240.  leaving  operating  in- 
come f,b. 163  less  than  In  llie  same  month 
las  year.  For  the  three  months  ended 
September  ,H>.  Krle  shows  a  shrinkage  in 
openitlng  Income  of  only  $73,795. 

Goldfujld  Consolidated  Mines  Co.— Oold- 
fleld  c,  n-olidated  earned  gross  of  $67«,. 
I'M  in  September,  or  an  average  extrac- 
tion or  S2.-..2S  p.  r  ton.  Net  prolils 
amounted  f.  fill. ."..V..  or  an  average  of 
$H,i.o  per  ton.  Net  cost  of  operation  was 
$i.20  per  ton,  The  comi»anv  treated  26  - 
i flu  tons  during  the  month. 


La  Rose  Consolidated  Mines  Co. — This 

i  iinpary  .11,1  i,.,|  dei  late  an  exira  divi- 
dend, which  «ai  contrary  to  expectation 
in  the  Ilnanclal  district.  The  directors 
dee  I. led  lhnt  the  $1 , olMI, IMiO  surplus  rash 
now  in  the  company's  tieasiiry  should  not 
I...  distributed  until  after  December  31. 
u"a'l"     0f  ""'  <'""1|,!,ny'-H  -VKai'.  if 

Kansas  City,  Mexico  A  Orient  Ry  Co.— 

hielt;M  and  pa-sent-er  service  on  tlie 
Kitrisns  fit;..  .Mexico  &  Orient  llailwav 
was  ■xt-niled  fiom  Ilarnhart,  Texas.  t'i 
lllg  l.aHe,  a  dlsiiinee  ol  nineteen  miles 
on  iktolM-r  22.  Hlg  Ijilte  Is  seventy-four 
miles  southwest  of  San  Angelo.  T|H« 
sl-etcli  of  track  lias  been  constructed  and 
put  Into  operation  since  the  first  i  f  the 
yea:.  Cons- rue: ,,i„  work  |s  hdng  pus]n:-,l 
right  along.  „nd  It  Is  expected  that  the 
orient  will  he  opjrntlnt  trains  Into  For; 


Stotklon.  the  centre  of  a  large  Irrigated 
district,  by  January,  1912.  Hlg  Lake  will 
become  an  important  cattle  shipping  point 
on  the  Orient.  Uve  stock  shipments  win 
he  received  from  t'pton.  Crane  and  l'ecos 
County,  which  have  heretofore  been 
turned  over  lo  the  Texas  Pacific.  It  Is 
expected  thnt  the  connection  with  the 
Sou' hern  l'acbic  at  Alpine,  Ho  miljs  be- 
yond lng  ljike,  will  is-  made  early  In 
the  slimmer  if  Ifsl 2.  Financial  arrange- 
ments nr.-  now  under  wav  to  enable  the 
llro  s  In  Texas  to  be  coiiru  cied  with  lines 
in  Mexico  at  an  tarly  date. 

Missouri  Pacific  Ry.  Co. — Mlsttourl  Pa- 
clt'.i'  retrarta  an  Increuse  In  gross  of  $36,- 
s21'  In  August  fipi-rating  expenses  were 
J.'H  L'.toil  larger,  s.,  that  net  showed  a 
shrinkage  of  $3or..i;t2.  For  the  two 
monlhs  ended  Septemfer  30.  net  operat- 
ing revenue  shows  a  fulling  off  of  $457,- 
ol  1 . 

Nevada   Consolidated  Copper  Co.— The 

Nevada  Consolidated  announces  earnings 
or  $:»»;, 83»  for  the  quarter  end"  d  Septem- 
ber ;'.''.  $17*i,ssi  less  than  was  earned  In 
the  same  three  months  las:  year.  After 
deducting     dividends    and  depreciation. 
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there  were  undivided  profits  left  of  1100,- 
55S.  a  decrease  of  1179,765.  The  company 
produced  15.873/179  pounds  of  copper  dur- 
ing the  quarter,  which  compares  with 
»,8;;,M5  pounds  In  the  previous  quarter. 

New  York,  New  Haven  A  Hartford 
R.  R.  Co.— New  Haven  announced  a  de- 
crease In  operntlnB  revenue  of  »1S,2»!>  for 
September.  operating  expenses  were 
IBS  713  smaller,  so  tliat  net  showed  an 
Increase  of  f 46,114.  After  allow  InR  for 
outside  operations  and  taxes,  there  win 
operating  Income  left  of  $l'Jii.n"i>  in  rx- 
ces«  of  tliat  fur  the  same  month  last 
year.  For  the  three  months  ended  Sep- 
tember Hit.  operutlnK  Income  shown  an 
Increase  of  SKM.'JiiS. 

Norfolk  A  Western  Ry.— Norfolk  & 
Wmiirii  put  its  stock  on  a  «  per  cent  an- 
nual l'«--K  when  it  declared  a  quarterly 
dividend  of  1  <m  per  cent,  payable  I  'ecuii- 
l„.f  !>.,  i:,  stuck  of  record  Novmbcr  30. 
Fur  so'mc  ttTiie,  Wall  street  Ins  bad  a  re- 
that  the  divi  lend  would  he  lm  renvoi 


port 


r»  l.>  B  cent.  bul    (be  id' 

.  jillroad  Increasing  its  dividend  mM 
all  „»1im.i  aie  ciittlr.tf  ••M«-!i-''»  to  the 
belie  m  d  iiitii.  lit  of  .llvi  l  tnl  reductions 
are  circulated  sremed  Idle 
l-i-iili-ylv.uila    KalliMid    and  il 


ri  r-  own  ne  n-  I  ban  51  per  cent 
standing    stork.    Dividend*  at 


talk.  The 

-  I  i  :  :-  .  1  l 

of  the  out- 
at    the  rale 

of  i  pes"  cent  weie  h,n\.n  on  Norfolk  & 
Western  c.iruion  in  li"'l.  anil  have  heen 
Increased  steadily.  The  Increase.  Of  One 
per  rent  u  car  means  I  he  udd'.tlon  .if 
ul. i. nt  ».rl. 4Sr.  a  year  to  the  Income  of  the 
Pennsylvania. 

Northern  Pacific  Ry.  Co.— The  report 
of  the  Northern  raclflc  ltall«ay  Com- 
pany for  the  vear  cnib  d  Juno  :w  shown 
I5TOSS  turnings"  of  tH.:C-:W:  a  decrease 
of  t'.'.tl'.iii.lT".  a*  compared  with  IWO;  ex- 
penses of  »I5.'.IVT.HI5.  a  decrease  of  |«.- 
2D;.r.U;  on  earnings  of  »25.5XM2u.  a  '•«- 
create  ,,r  *':,::;,S.::4!».  and  a  final  net  in- 
coii.e  of  fi.:o'.,3r.:i.  a  decrease-  of  n.'<>.V 
962  Fic'plit  business  fell  off  11  15  per 
cent  u  ml  passenger  1iu«lncsa,  1 '.<>1  per 
cent.  Charges  for  maintenance  of  equip- 
ment deei  eased  fl.flSii.S05,  or  12.02  per 
cent.  Transportation  expenses  decreased 
13,44.1,719  or  lfl.lfi  per  cent.  Maintenance 
of  ' way  and  structures  cost  f2.777.49J  or 
15  «  per  cent  less.  Of  the  t»i. 357.644  de- 
crease In  all  expense*  fS.7Si.917  came  out 
of  labor.  The  balance  sheet  show*  as- 
sets of  tC43.795.u5s.  The  profit  and  loss 
■nrplus  stood  at  f78,io4.2«l. 

Pacific  Gas  A  Electric  Co.— The  stock- 
holders have  ratified  the  proposition  to 
Increase  (he  capital  stock  of  the  com- 
pany to  fim.00o.OM,  and  authorize  nn 
Issue  of  fl.iO,<rt),fH»  of  first  and  refunding 
6  per  cent  bunds.  Of  the  honds,  $.V>.- 
000,000  will  be  reserved  for  refunding  out- 
standing issues,  while  the  halnnce  will  bo 
used  for  Improvements,  betterments  and 
extensions  that  are  ncod<-d  from  time  to 
time.  None  of  the  Issue  will  be  sold  In 
the  near  future. 

Philadelphia  Co.— This  company  reports 
for  September  an  Increase  In  gross  earn- 
ings of  116.3*8.  Operating  expenses  and 
taxes  lncr.ois.ed  fllJ.PB.  so  lhat  net  earn- 
ings showed  a  shrinkage  of  1S8.S39.  For 
the  six  months  ended  September  30.  net 
earnings  show  a  shrinkage  of  ff.f.3,412. 

Pullman  Co. — Although  Pullman  did  the 
largest  gross  business  In  Its  history  dur- 
ing the  nscal  vear  ended  Inly  31.  last.  viz.. 
|3<l, 994.110.  the  amount  which  It  earned 
on  Us  outstanding  stock.  I.  e..  t'.'-'K  per 
cent,  was  the  smallest  that  has  been  re- 
corded since  1900.  For  the  1910  fiscal 
year,  the  balance  for  dividends  was  11  «1 
per  cent  and  for  the  1909  fiscal  year  10.94 
per  cent. 

Southern  Railway  Co.— Southern  Hall- 
way ni  o'e  a  most  f  t'  orable  s  .••wing  in  Its 
statement  of  earnings  f.>r  September 
Gross  Increased  1:!SV242.  fiprrallng  ex- 
penses were  1270.1"*  larger,  so  that  net 
showed  an  Increase  or  fllvlfll.  After  al 
lowing  for  tuxes,  there  was  operating  ln- 
Irfl  fll4.972  gr.aier  than  for  the 
month  last  year.  The  large  in- 
In  grons  earninc*  of  this  system 
is  due  largely  to  the  abnormal  shipments 
of  cotton  In  that  month.  For  the  three 
months  ended  September  30,  operating  In- 
come e.f  the  company  shows  an  Increase 
of  }27fi,  122. 

Steel  Market.— Manufacturers  report 
orders  coming  in  slowly  with  no  indica- 
tion al  the  moment  of  an  Increase  In 
prices  from  the  present  low  level  Mill 
opi  ratt.ii*.  including  all  steel  companies, 
are  climated  lit  10  per  cent  below  what 
they  w»re  on  October  1  The  frilled 
Stales  Steel  Corporation  Is  doing  a  fairly 
go.d  hio-lnos  from  the  Ftandpolnl  of  or- 
der-, but  the  Independent  companies  with 
one  or  two  exceptions  are  booking  little 
The  decline  in  wire  prices  has 


not  stimulated  business  to  any  extent, 
and  steel  rail  orders  arc  scarce.  The 
same  can  be  snld  of  sheets,  tin  plate  and 
structural  steel  A  reduction  In  produc- 
llon  of  finished  steel  Is  looked  for  next 
month. 

United  States  Steel  Corporation.— The 
usual  quarterly  dividend  of  1V»  per  cent 
on  I'nlted  States  Stetd  common  was  de- 
clared October  31,  as  generally  expected 
by  Wall  street.  There  bad  been  a  few 
predictions  In  Wall  street  that  a  reduction 
would  be  announced. 

Utah  Copper  Co. — This  company  an- 
nounces net  profits  or  fl, 150,524  for  the 
quarter  ended  September  an  Increase 
of  fl'il.t'is  compared  with  Ihe  corres- 
ponding three  months  last  year.  Adding 
miscellaneous  income  together  with  divi- 
dend.-; from  the  Nevada  Consolidated 
stock,  the  company  reports  total  pr- .fit* 
of  <I..---«.711.  an  Increase  of  fLH-.7ll. 
Afler  d>  ducting  dividends,  there  was  sur- 
plus bit  of  *Vil, a  gain  of  f»- 4. 
I*r.  do. .Hi  u  during  the  quarter  was  25.- 
JC1.<.<«  pounds  compared  with  iil.HS.slJ 
In  the  previous  quarter.  The  average  net 
cost  lor  pound  of  net  copper  produced 
du'ing  the  quarter,  after  making  allow- 
ance for  smelters'  reduction  and  without 
crediting  tnlse.  Ilalieous  Income,  w.i-  7..V. 
c.-uis.  Hit-  h.wcst  In  the  history  of  the 
eorur'iny, 

Virgln:an  Railway  Co. — Thla  company 
which  was  the  pet  project  of  H  it. 
Hi  cers,  has  lss-i«-d  Its  second  annual  re- 
port roveilug  the  Iwolw  months  ended 
June  So.  A!l hough  km<«  showed  an  In- 
.r.'.i-f  of  ll.tV-s.tel  compared  with  the 
previous  year,  Ihe  properly  was  opera:*  d 
at  a  deficit  of  11  11;;  .v..  This  report 
was  considered  better  ihan  that  fur  the 
previous  year,  as  the  deficit  was  l&CS.lll 
smaller. 


of  tho  companies  producing  at  the 
ent  lime  In  the  face  of  a  weak  metal 
market,  and  explains  why  this  and  other 
porphvries  are  gaining  in  popularity  at 
the  expense  of  the  deep  vain  propoai- 

'  The  company's  approximate  dividend 
dates  are  as  follows:  Dividend  meetings. 
February  23,  May  31.  August  2'>.  November 
■<■■  ex-<1lvidimd,  March  17,  June  17.  Sep- 
lemVer  IB.  December  15:  dividends  pay- 
.,rde,  March  31.  June  30.  September  JO  and 
December  31. 


Federal  Mining  A  Smelting. 
2132s.    (Boston.   Mass.)    What  is 
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MINING  INQUIRIES. 

Utah  Copptr. 

( Dmver.  Colo.)  Kindly 


advise 


think  of  Utah  Copper  as  an  In- 
buylng  at  a  figure  less  than  45 
their  dividend  period  Is? 

Ans  -  We  believe  tliat  at  any  price  un- 
der t»j  per  share  Utah  Copper  la  cheap. 
Wp  also  believe  that  It  Is  one  of  the  very 
host  of  the  copper  shares.  At  tC  per  share 
ihe  net  return  is  fi  2-3  per  cent,  whllo  at 
the  price  at  which  It  is  selling;  as  thl 
written.  f43.75.  the  net  yield  Is  6%~,  per 
cent.  The  shares  have  sold  lids  year  as 
I  igh  as  .'i'.'S.  and  in  1910,  went  above  CO, 
while  In  190.1,  a  high  price  of  tTVj,  waa  es- 
tablished. In  view  of  the  fact  that  at  no 
tlnr?  since  VM'i  have  copper  metal  prices 
shown  nry  pronounced  strength.  It  Is  evi- 
dent that  a  13-cent  copper  market  would 
be  bound  to  benefit  the  Utah  Company 
very  materially,  to  add  to  Us  dividend 
paying  possibilities,  and,  In  the  natural 
course  of  events,  to  bring  about  much 
higher  prices  fi  r  the  i hi, res.  For  the  fiscal 
and  calendar  year  of  1910,  the  company 
earned  $.1,411  per  share,  jts  nyninst  f3  ac- 
tually paid  out  In  dividends;  I'.fO,  t2Si  per 
diure.    ugainst  f2  paid,  and  in  52  34 

per  shore,  as  egalns:  fl  per  share  In  divi- 
dends. For  the  six  months  to  the  end 
of  .June.  last.  Ho-  company  showed  earn- 
ngs  approximating  J1-B3  per  share  or  at 
be  rale  of  $3.28  per  share  per  annum,  a 
scry  satisfuctory  showing  when  the  sick- 
ly condition  of  ti  e  ine.al  mirket  Is  taken 
Into  cimsiilerai ion.  For  the  H-"t  quarter 
ot  Ihe  iiirrent  veil',  producing  costs  were 
>  l.tl  cents  per  pound,  while  In  the  second 
quarter  they  were  reduced  to  802  cents, 
or  course,  the  com;. any  *  established  ahil- 
II  v  to  produce  copper  a:  this  llguro  gives 
it  a  distinct  adv  n  tace  over  the  majority 


opinion  of  Federal  Mining  &  Smelting  pre. 
feircd- 

Ans.:  At  S3.  Ihe  preferred  stock  of  thla 
company,  which  has  paid  its  7  per  cent 
dividends  without  Interruption  since  or- 
ganization In  1903,  nets  approximately  Utt 
per  rent,  and  Is,  we  believe,  an  attrac- 
tive speculative  Investment  at  thla  price. 
The  annual  report  recently  submitted 
shows  profits  large  enough  to  pay  thla 
7  per  cent  preferred  dividend  and  leave 
a  balance  of  fUC.OSS.  equal  to  5.7  per  cent 
on  t6.ouO.O0O  common  stock.  Thla  la  a 
much  bettor  showing  than  was  recorded 
In  the  pn  ceding  fiscal  year,  when  the 
company  not  only  failed  to 
thing  on  Its  common  shares, 
a  deficit  of  t9C.2»  after  the 
tho  7  per  cent  preferred  dividend.  In 
other  words,  there  waa  earned  on  the 
preferred  In  that  year,  only  6.2  per  cent. 
In  19te,  however,  the  company  earned  5-77 
per  cent  on  the  common,  as  compared  with 
S.7S  per  cent  In  1908.  In  1907,  the  company 
waa  at  the  height  of  lta  prosperity  and 
earned  over  28  per  cent  on  lta  common 
stock. 

The  company'*  recent  trouble*,  which 
were  reflected  In  last  year's  poor  earn- 
ings, have  been  very  largely  due  to  a 
change  In  the  character  of  the  ore,  but 
this  difficulty  haa  been  largely  overcome 
by  a  change  in  the  methods  of  treatment 
President  Brownell  saya  that  there  ia  no 
likelihood  of  any  Immediate  cut  In  the 
preferred  dividend  rate,  but  that  thf  Out- 
look for  the  common  stockholders  la  - 


not 


,      particularly  promising.  Under  present  con- 
"    dltlons  the  Federal  should  be  able  to  con- 
tinue to  show  earnings  as  good  aa  thoae 
in  the  last  fiscal  year. 
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ia's  Copper  Industry 


8tati*tle*  Substantiate  Our  Report*  of  Increasing  Production  In 
the  Czar-*  Domain— Foreign  Consumption  and  Its  Influence  on  Domes- 
tic Metal  Prices-No  Real  Letup  In  Foreign  Buylng-Russla.  However. 
Will  Now  Take  Care  of  IU  Own  Metal  Requirement*— Evidences  That 
Production  I*  Overtaking  Consumption— Returns  From  the  Producing 
District*— A  New  Era  Marked  By  Construction  of  Modern  Refining 
Work* — The  Effect  Upon  Domestic  Copper  Market*. 
Some  time  ago  in  commenting  upon 


the  affect  of  the  growth  of  copper 
production  in  several  foreign  countries 
upon  the  status  of  the  metal  market 
in  the  United  States,  I  discussed  at 
some  length  the  evidences  Of  greater 
activity  In  certain  Russian  properties 
which  heretofore  have  been  doing 
comparatively  little  In  the  way  of  ac- 
tual mining  operations,  compared  with 
the  scale  upon  which  those  operations 
are  carried  in  the  big  producing  mines 
of  this  and  other  countries.  Of  course, 
It  U  apparent  that  any  marked  in- 
crease In  production,  provided  there 
was  no  equalizing 

EXPANSION  OF  CONSUMPTION 
In  the  various  foreign  countries,  would 
have  a  distinct  effect  upon  the  selling 
price  of  the  metal  on  this  side  of  the 
Atlantic,  and,  of  courso,  upon  copper 
share  prices  as  well,  since  the  position 
.of  the  latter  Is,  to  a  great  extent, 
dependent  upon  that  of  the  metal  mar- 
ket. 

We  have  already  been  treated  to  an 
Impressive  demonstration  of  the  ef- 
fect of  foreign  demand  upon  the  do- 
mestic copper  market,  for,  during  the 
period  when  American  consumption  of 
the  metal  has  been  considerably  be- 
low normal,  as  a  result  of  depression 
In  the  brass  trade  and  other  indus- 
tries, foreign  consumption  has  been  a 
great  sustaining  power.   A  few  weeks 
ago  general  discussion  regarding  the 
probability  of  serious  business  depres- 
sion in  Germany,  as  well  as  In  other 
European  countries  which  are  large 
users  of  American  copper,  pulled  the 
crone  out  from  under  a  nono  too  stable 
market,  with  the  result  that  the  price 
of  the  metal  dropped  to  around  12J 
cents  per  pound,  to  the  great  discom- 
fiture of  the  directors  and  sharehold- 
1  of  a  number  of  companies  to  which 
half  cent  decline  might 
embarrassment  if  not 
Within  the  past  week  or  so, 
we  have  seen  a  recovery  up  to  a  12J- 
cent  thirty-day  price,  this  figure  be- 
ing asked  by  nearly  all  of  the  large 
agencies  In  this  country. 

FOREIGN  BUYING  LARGE. 
While  there  may  be  some  little  truth 
in  the  Intimation  that  the  establish- 
ment of  this  price  Is  an  arbitrary  ac- 
tion by  the  selling  agencies  designed 
to  impress  domestic  consumers,  there 
are  very  good  reasons  for  believing 
that  the  primary  roason  has  been  the 
maintenance  of  active  buying  by  Eu- 
ropean consumers,  particularly  by 
those  of  Gormary,  where,  according 
to  previous  bear  reports,  buying  power 
had  been  diminished  to  a  very  mark- 
ed degTee.  As  a  matter  of  fact,  Ger- 
man buying  of  American  copper 
within  the  last  few  weens  fias  been 
abnormally  active,  from  which  it 
would  appear  that  consumers  of  th« 
In  that  country  are  not  very 


greatly  impressed  with  the  probability 
of  their  being  able  to  secure  supplies 
on  a  materially  lower  market. 

THE  RUSSIAN  SITUATION. 
In  connection  with  this  question  of 
the  relation  between  foreigu  consump- 
tion and  American  price  standards,  llg- 
tires  recently  submitted   by  the  De- 
partment of  Mines  at  St.  Petersburg, 
relating  to   the   Russian  Copper  In- 
dustry, should  prove  of  general  Inter- 
egt  to  those  who  are  interested  In  the 
maintenance  of  the  foreign  demand  as 
a  means  of  strengthening  the  market 
l>os!tion  not  only  of  American  copper 
but.  of  American   copper  shares  as 
well.    The  copper  industry  in  Russia 
employs  from  25.000  to  30,000  miners, 
the  number  of  which  will  presumably 
show  a  substantial  Increase  as  the 
plan  for  Increased  mineral  develop- 
ment throughout  the  empire  are  car- 
ried out.    The  apparent  consumption 
of  Russia,  which  at  the  beginning  of 
the  present  century  was  from  15,000 
to  18,000  long  tons,  has  Increased  this 
year  to  about  28,000  tons,  and  Is  es- 
timated for  next  year  at  about  32,000 
tons.    The  official  figures  regarding 
the  consumption  of  native  and  for- 
eign copper  in  Russia  during  recent 
years,  as  obtained  from  official  sources, 
are  as  follows,  the  figures  given  be- 
ing in  long  tons:   1912  (estimated) 
32.000;  1911,  28,000:  1910,  25,000:  1909, 
21,565;  1904  ,  30,032;  1901,  19,340.  It 
will  be  seen  that  1911  consumption, 
the  figures  for  which  are  Incomplete 
for  obvious  reasons,  will  be  larger 
than  for  any  previous  year  with  the 
exception  of  1904,  and  the  Russian 
authorities  anticipate  that  next  year's 
consumption  will  break  all  previous 
records.    The  year  1904.  which  up  to 
the  present  time  holds  the  record  for 
consumption  In  that  country,  was  an 
exceptional  one.   The  imports  rose  in 
that  year  to  20.355  tons,  as  compared 
with'  11,004  tons  three  years  previous. 
,  In  1909,  Imports  declined  to  3,435  tons, 
and  have  since  averaged  from  4,000  to 
5,000  tons  per  annum. 

HOW  PRODUCTION  GROWS. 
On  the  producing  side  the  Increase 
is  more  striking,  the  estimated  smelt- 
Ings  for  the  year  1912  in  tonB  of  2,240 
rounds  being  28,403,  as  against  24.243 
tons  in  1911,  22.193  tons  In  1910.  18,- 
.10  tons  in  1909,  16.573  tons  In  1908, 
14,580  tons  In  1907,  9.677  tons  in  1904 
and  8,340  tons  In  1901.  From  these 
figures  it  will  appear  that  production 
has  been  practically  trebled  in  the 
fen-vonr  period  since  1901,  and  the 
Russian  authorities,  to  judge  by  their 
estimates  for  1912,  anticipate  a  further 
development  along  these  lines. 

The  principal  producing  districts  of 
the  country  at  the  present  time  are 
the  Ural,  which  In  1909  contributed 
to  the  total  production  8,520  tons;  the 
Caucasus,  6,290  tons;  Altai,  80 


Siberia  and  Khlrgez  Steppe,  2,420 
with  chemical  and  refining 
ing  820  tons  and  completing  the  total 
for  that  year  of  18,130  tons,  as  re- 
ported above.  Since  that  time  there 
has  been 

A  NOTABLE  INCREASE 
in  the  production  of  copper  from  Si- 
beria and  from  the  Khlrgez  Steppe, 
which  in  1907  amounted  to  only  a 
little  over  1,000  tons.  The  Caucasian 
.Metallurgical  Company,  for  instance, 
has  practically  doubled  its  production 
within  tho  last  four  years,  when  it 
amounted  to  only  1,450  tons.  In  1907, 
tho  Kyshtim  Works  produced  less 
than  300  tons,  whereas  production  this 
year,  it  Is  said,  will  be  at  least  four- 
times  that  figure,  with  the  company 
Just  getting  Into  its  stride. 

The  Kyshtim  Works,  with    a  few 
other    companies,    notably    the  Bo- 
gosiovsk  Works  and  the  Rosencranz 
Works,  the  latter  founded  In  1906,  are 
responsible  for  the  establishing  of  a 
new  era  in  Russian    copper  affairs, 
through  the  erection  or  suitable  plants 
of  their  own,  which  means,  of  course, 
that  they  are  now  able  to  do  their 
own  refining  on  a  large  scale.  Here- 
tofore, the  country's  limited  copper 
mining  interests  have  been  compelled 
to  send  their  ores  to  Germany,  and 
occasionally  to  other  countries  to  bo 
refined.    The  result    has   been  that 
Russia  has  missed  the  credit  for  a 
considerable  portion  of  Its  actual  per- 
formances In  the  development  of  It* 
mineral    resources,   these  shipments 
having  given  a  fictitious  expansion  to 
the  copper  statistics  of  the  countries 
to  which  they  were  sent,  although  a 
considerable  portion  of  the  metal  thus 
treated  was  Immediately  returned  to 
the  country  where  it  had  been  mined. 
Conditions  in  this  respect  are  now 
changed  and  only  a  very  small  propor- 
tion of  the  ore  produced  is  sent  abroad 
to  be  electrolysed. 

These  figures  do  not  of  themselves 
prove  that  In  the  years  to  come  there 
will  be  no  need  of  American  copper  in 
Russia.  They  do,  however,  Indicate 
that  the  country's  production  of  cop- 
per Is  increasing  quite  as  rapidly  as 
its  consumption  of  the  same  metal, 
and  If  this  condition  Is  maintained,  it 
Is  obvious  that  Russia  Is  not  likely  to 
be  a  very  good  customer  for  American 
producers.  On  the  other  hand,  tho 
awakening  tendency  of  commercial  ac- 
tivity throughout  the  empire  point  to 
a  substantial  expansion  in  consump- 
tion within  the  next  few  years,  and  It 
is  possible  that  the  result  will  be  an 
increased  demand  for  the  American 
metal.  p.  Dk 


BANK  ITEMS. 

ELLIOTT.  IOW A. -The  First  National 
Bank  hap  increased  It.  capital  to  $»V00 

JACKSONVILLE.  FLA.— Tho  Heard 
National  Bank  has  been  organised  by  EX 
H.  Tomllnaon.  J.  Q.  Boyd,  F.  R.  MoCon- 
noll  and  D.  H.  McMillan.  The  bank  ha* 
a  capital  of  $1,000,000. 

PLACENTTA,  CAL — Tho  Placentla  Na- 
tional Bank  has  been  chartered  with  a 
cnpltal  of  130.0(H).  A.  S.  Bradford  I*  presi- 
dent; Thos.  E.  Barry,  vice-president,  and 
E.  C.  Hazzard,  cashier. 

PARMER.  CAL.-The  First  National 
Bank  of  Parlter,  has  been  organized,  with 
»  capital  of  $35,000.  J.  F.  Hoyhumt.  I.  N. 
Parller.  W.  J.  Lohman,  R.  C.  Traber  and 
J. 
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The  Best  Purchases  on  the  Industrial  List 

Indicated  by  the  Two  Standards  of  Comparison:  of  Present  Investment  Yield  on  Basis 
of  Current  Dividends  and  Prevailing  Market  Price,  and  on  Basis  of 
Present  Earnings  on  Prevailing  Market  Values 


The  average  net  yield  of  the  50  in- 
oustrial  stocks  quoted  in  the  following 
ta'ole  was  6.69  per  cent  ou  October  31, 
at  compared  with  6.44  per  cent  on 
Octobi*  24.  «.:'.<)  per  cent  on  January 
3,  and  5.76  per  cent  on  January  2, 
1910. 

To  Judge  from  the  Inquiries  which 
are  being  received  from  Investors  con- 
cerning the  shares  of  producing  copper 
companies,  interest  in  investments  of 
this  class  is  on  the  increase.  The  op- 
timistic predictions  made  by  the  ma- 
jority of  our  most  competent  copper 
imthoritles  regarding  the  course  of  the 
metal  market  within  the  next  few 
years  seem  to  be  bearing  fruit. 

In  selecting  shares  of  this  claBS,  the 
exercise  of  caution  is  necessary  to 
an  even  greater  extent  than  in  tli*» 
choice  of  railroad  or  industrial  shares 
The  copper  stocks  llHted  on  the  Now 
York  exchange,  however,  are  certain- 
ly deserving  of  consideration  at  cur- 
rent prices,  which  are  fairly  repre- 
sentative not  only  of  the  generally 
depressed  condition  of  the  securlt> 
market,  but  also  of  four  consecutlvo 


|  years  of  unsatisfactory  copper  mar 
j  ket  conditions.  Among  the  dividend 
paying  stocks  listed  below    are  the 
shares  of  three  representative  copper 
<  ompanirg,  the  Amalgamated,  Tennes- 
see and  Utah.  These,  of  course,  are 
not  the  only  copper  stocks  listed  ou 
the  exchange.  There  is,  for  instance, 
'  the  Anaconda  Copper  Mining  Cotn- 
i  pany,    which  is    controlled  by  trw 
;  Amalgamated  through  ownership  of 
'  about  75  per  cent  of  the  stock.  An- 
other important  issue  is  the  Nevada 
I  Consolidated,  of  which  the  Utah  Cop- 
per Company  is  in  control  throngli 
ownership  of  a  majority  of  tho  out- 
standing capital  stock.  Amalgamated, 
to-day,  Is  hardly  likely  to  attract  and 
retain  the  attention  of  the  roan  who 
believes  that  in  a  speculative  invest- 
ment of  this  kind,  the  yield  ought  to 
be  large,  say,  in  excess  of  5  per  cent 
At  Its  present  price  of  51,  paying  1 
per  cent  per  annum,  as  It  has  done  for 
the  past  four  years,  the  investment 
basis  is  approximately  3.90  per  cent. 
Tennessee  Copper  pays  6  per  cent, 
and  sells  at  $35  per  share,  which  is 
140  per  cent  of  par.  so  that  the  net 


return  is  a  trifle  over  44  per  cent  Th«j 
Anaconda  has  paid  S  per  cent  per  an- 
r.um  for  the  past  four  years,  although 
none  of  the  annual  reports  since  the 
boom  year  of  1907  have  shown  that 
this  amount  has  been  earned.  At  the 
present  price  of  $33  per  share  on  a 
par  value  of  $25.  Anaconda  yields  a 
trifle  over  6  per  cent. 

Two  of  the  best  of  the  dividend  pay- 
ing coppers  are  Utah  Copper  and  Ne- 
vada Consolidated,  which  it  controls. 
lti>lh  of  these  issues  pay  dividends  of 
.10  per  cent  per  nuuum  on  par,  which 
is  $10  per  share  In  tho  case  of  the 
former,  and  $5  per  share  in  the  cast 
of  the  latter.  Clan  Hells  at  $44  per 
share,  which  represents  a  net  basis 
of  6. So  per  cent,  while  Nevada  Consol- 
idated at  $lfi  yields  about  9.40  per 
cent.  Doth  of  these  companies  have 
Just  presented  reports  covering  the 
three  months  ended  September  30,  and 
showing  decidedly  encouraging  re- 
sults In  view  of  the  sagging  tendency 
of  the  metal  market.  Utah's  report 
shows  a  surplus  for  the  quarter  of  over 
$360,000  after  the  payment  of  divi 
trends. 
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as  the  figures  in  the  table  show,  42 
shares. 

A  glance  at  the  table  will  Bhow  that 
by  far  the  greater  number  of  hold- 
ings are  under  25  shares,  1,689  per- 
sons holding  five  or  less,  2,341  persons 
holding  10  or  less,  and  a  total  of  6,- 
108  persons  holding  2".  or  less.  The 


columns  devoted  to  the  holders  of  100 
or  200  shares  show  how  relatively  few 
are  the  shareholders  who  have  more 
than  I20.H00  worth  of  stock,  at  its  par 
value,  invested  in  the  New  Bedford 
mills. 

With  the  older  mills,  as  would  he 
expected,  the  distribution  is  consid- 
erably more  widespread  than  in  the 
newer  mills,  although  these  show  an 
average  holding  surprisingly  low  to 
those  who  are  not  conversant  with  the 
facts  of  stock  distribution.  Through 
death  and  the  settling  of  estates,  and 


through  sales  from  time  to  time,  the 
stock  of  the  mills  is  split  up  Into 
smaller  holdings.  In  the  case  of  an 
older  mill,  this  is  almost  Invariably 
found  to  be  true,  until  the  older  mills 
give  today  the  smallest  average  per- 
centage and  the  widest  distribution 
in  small  lots.  New  mills,  a*  with  new 
concerns  In  any  lines  of  business,  are 
started  try  a  comparatively  few  men, 
u  ho  take  large  blocks  of  stock.  Al- 
most invariably,  however,  it  does  not 
happen  that  one  man  or  one  very 
small  group  of  men  secure  more  than 
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h.ilf  of  the  stock,  and  there  is  hardly 
a  c-or|H»nillon  In  New  Ucdfotd  whiili 
does  not  have  its 

LIST  OF  SMALL  l.NVKSTOUS, 

In  the  HKSTCKate  as  large  na  the 
list  of  big  holders,  ruade  up  of  hold- 
ings from  one  share  up.  From  detail- 
ed figure*  furnished,  which  it  is  plas- 
tically Impo^lbio  to  publish  in  tabu- 
lated form,  there  is  shown  a  list  of 
well  over  MA>  pemons  holding  but  one 
share;  a  thousand  persons  holding  two 
shares;  more  than  a  thousand  persons 
holding  three  shares,  and  two  thou- 
sand personB  five  shares,  which  is  the 
largest  number  for  one  figure  in  tho 
whole  classification.  I'p  to  2.%-share 
lot.",  the  number  of  holders  In  the 
whole  city  runs  well  up  into  the  hun- 
dreds for  every  lot.  the  total  being  6,- 
10S,  while  in  addition  to  this  figure 
there  should  be  counted  in  the  small 
shareholders  In  the  three  mills  which 
were  not  classified  in  detail.  Above  25 
there  is  a  rapid  decline  \intil  over  that 
figure  the  number  of  holders  is  rela- 
tively very  small. 

As  an  investment,  the  shares  of  New- 
Bedford  cotton  mills  have  widely  ap- 
pealed to  women  and  to  those  who 
have  uuder  their  control  trust  funds 
In  the  column  marked  '■KstateB"  is 
al*o  Included  trustees  and  k ■tardlans. 
Of  all  the  stockholders  In  the  New  Bed- 
ford mills  40  per  cent  of  them  are 
women  and  a  considerable  per  cent  of 
them  are  trustees,  guardians  or  ad- 
ministrators of  estates.  The  dirertors 
of  the  New  Bedford  cotton  mills  have 
some  others  than  themselves  to  think 
of  in  the 

MAN  AG KM F.NT  OF  THE  MILLS 

In  their  charge,  and  In  the  declaring  of 
dividends  from  their  earnings.  En- 
trusted in  their  care  are  thp  invest- 
ments of  women  and  of  the  trust  funds 
represented  in  their  stock. 

A  larsre  number  of  the  Bhares  in  New 
Bedford  mills  are  held  In  New  Bed- 
ford, the  exact  figures  for  the  mill?. 
Included  In  this  article  being  •!,<««:{ 
shareholders  In  New  Bedford  and  5,- 
2fi:5  shareholders  outside  of  New  Bed- 
ford, the  geographical  distribution  be- 
ing quite  large  and  extending  over  the 
whole  of  New  Kngland.  a  situation 
which  makes  the  financial  condition 
of  New  Bedford  mills  of  Immediate  in- 
terest   e'en  out -lie  of   New  Bi-lfnrd 

In  round  numbers  there  are  :12 .000 
operative*  in  the  New  Bedford  mills, 
and  the  ownership  of  the  mill*  is 
spread  out  In  nearly  lo.non  different 
holding*.  Both  operatives  and  owners 
share  in  the  success  or  the  uon-suc- 
c.-s-  of  the  indu-fiv  in  New 
B.-ilford.  The  onerative*  ae  de- 
pendent  uf.on  their  waees  for 
their  living;  the  stockholders,  thou 
sands  of  them,  are  dependent  in  greater 
or  )ess  degree  upon  the  earnings  of  the 
mills,  and  of  these  owners  bv  far  the 
greater  number  of  them  hold  small 
Investments— the  result  of  their  sav- 
ing and  thrift. 

niSTIlIIU-TtoN  OK  COTTON  MILL 

si  i  auks. 

Total  enpltal  CMS  mile*)  H0,036/"OO 

00.350 
«.3:« 
4! 
3.740 
4.4S7 
4i  ' 
«,10* 


Number  of  iwmifs   .... 

Number  of  stockholders  ....... 

AvernKe  phnrea  per  holder   

Number  of  women  utorkliriMcrs. 

Number  of  men  ntookholdera  

Per  M-nt  of  women  owners  .... 
Number  holders  under  25  i 


BOSTON   STOCKS  AND  BONDS 

For  the  Week  Ending  Thursday  Evening.  November  2.  1911. 


Uuelon  *  Al&any 
th»u>n  Elevated. 
Ho.  ion  «MH» 

,:™t.  ft^'t'£ 
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Southern  Ry.  4%  Bonds  or  Pref.  Stock? 

The  Securities  Are  Selling  Only  Eight  PoInU  Apart,  Although  the  Stock 
Paye  But  2  Per  Cent— Company  La»t  Year  Made  a  High  Record  in  Both 
Grot*  and  Net  Earning*— Over  1!  Per  Cent  Wai  Earned  on  the  5  Psr 
Cent  Preferred  Stock,  Although  Only  2  Per  Cent  Waa  Paid— Earnings 
For  the  Paet  Three  Monthe  Have  Exceeded  Laat  Year**  Figure* — In- 
terest on  the  4  Per  Cent  Bonda  Being  Earned  Almost  Four  Timea  Over 
and  at  79,  They  Look  Like  a  Better  Purchase  Than  the  Preferred  Stock. 


One  of  our  subscribers  very  per- 
tinently asks  why  the  general  mort- 
gage 4  per  cent  bonds  of  the  Southern 
Railway  Company  and  Its  ">  per  rent 
preferred  stock  paying  only  2  i>er  cent 
should  both  be  selling  In  the  seventies 
and  as  to  which  security  is  selling  too 
high  and  which  one  too  low. 

The  best  answer  to  this  question  la 
that  the  bonds  are  selling  relatively 
lower  than  the  preferred  Btock  and  low- 
er than  they  should,  but  I  do  not  think 
that  the  preferred  stock  is  selling  too 
high,  even  though  there  is  a  consider- 
able dlsparitv  between  Its  quotations 
and  those  of  the  bonda  which  come 
ahead  of  it. 

The  Southern  Railway  last  year 
made  new  high  records  In  both  gross 
and  net  earnings.  The  gross  revenue 
for  the  first  time  In  Its  history  exceed- 
ed J60.000.riOO.  In  the  three  months 
which  have  been  reported  on  since  the 
close  of  the  fiscal  year  on  June  .".0. 
1911,  each  month  has  shown  an  In- 
crease in  both  gross  and  net  return* 
over  last  year's  figures.  These  results 
have  been  unusual  in  the  case  of  our 
largo  railroad  systems,  and  consider- 
able  comment  has  naturally  been  sug- 
gested because  of  the  fact  that  this 
substantial  progress  has  resulted  In  a 
greater  relative 

ADVANCE  IN  THE 
stock  than  In  the  bonds.  The  general 
mortgace  and  development  4  per  cent 
bonds  closed  on  Thursday  of  this  week 
at  79,  while  the  preferred  stock  on  the 
same  day  closed  at  7H.  The  preferred 
stock  is  entitled  to  ;.  per  cent  when 
earned  and  declared  by  the  board  of 
directors,  and  ani.areutly  the  predom- 
inance of  speculative  and  Investment 
opinion  is  that  there  is  a  greater  pos- 
sibility of  advance  In  the  near  fiitnro 
In  the  preferred  stock  than  is  the 
ease  as  to  the  bonds.  The  thenrv 
doubtless  Is  that  the  preferred  slock 
will  soon  be  receiving  its  full  5  per  cent 
rate  and  will  then  work  up  towards 
par,  while  the  bonds.  Judging  from 
their  past  performances,  are  not  likely 
to  go  above  90. 

In  the  fiscal  year  ending  June  :10. 
191 1,  on  eros?  operating  revenues  of 
$«0,3»5.flR2  there  remained  after  all  ex- 
penses and  fixed  charges  a  balance  of 
net  Income  of  $6,670,003,  which  was  an 
increase  over  the  preceding  year  of 
$912.9*4.  Two  dividends  of  1  per  cent 
on  the  preferred  stock  amounting  to 
$1,200,000  were  paid  during  the  year, 
and  the  balance  of  $".,470,000  was  car- 
ried to  surplus  and  betterment  account. 
It  will  he  noted  that  over  11  per  cent 
was  earned  last  year  on  the  preferred 
stock,  although  only  2  per  cent  was 
paid.  There  were,  naturally, 

LIBERA!,  EXPENDITURES 
for  maintenance,  the  figures  being  $1.- 
0r5O  per  mile  for  maintenance  of  way 
and  $1,344  per  mile  for  maintenance  of 
i  figures  represent  the 


highest  ex|>eriditures  In  the  history  of 
the  company  for  maintenance  of  way, 
and  the  expenditure  for  maintenance 
cf  equipment  was  exceeded  In  only  one 
other  year,  that  la,  1910. 

A  ">  per  cent  preferred  railroad  stock 
which  is  earning  more  than  double  the 
amount  of  its  stipulated  dividend  and 
is  paying  only  2  per  cent  la  inevitably 
attractive  to  speculators  as  well  as  In- 


vestors, but  an  analysis  of  the  figures 
makes  the  same  argument  much  more 
appealing  when  the  general  mortgage 
4  per  cent  bonds  are  considered.  The 
amount  of  the.-=e  bonds  outstanding  Is 
$61. ii,  railing  for  an  interest  pay- 
ment  of  $2.4:.:.:!2n  a  year.  Last  year, 
after  pavirg  all  other  fixed  charges  of 
the  company,  including  interest  on 
some  accounts  which  were  junior  in 
lien  to  the  4  per  cent  boud<.  there  was 
a  ba'ance  available  to  take  care  of  the 
Intercut  due  on  these  bonds  of  $9,123,- 
32.'5.  In  other  words,  the  Interest  on 
them  was  earned  last  year  nearly  four 
times  over  and  bonds  of  much  inferior 
rank  are  sold  every  day  on  the  repre- 
sentation that  the  issuing  corporation 
ha*  during  the  past  year  earned  more 
than  double  the  amount  necessary  to 
par  their  InteresL 

For  the  three  months  of  the  current 
fiscal  year  which  has  elapsed,  ending 
September  30,  1911,  the  company's  net 
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operating  income  has  been  $4,527  ..YaS.  an 
lnrrraffl  of  $276,122  over  I  be  corre- 
g]H>nding  period  of  last  your.  Subse- 
quent figures  are  likely  to  enhance  this 
showing,  as  It  W  now  beyond  nue-ition 
that  the  South  will  harvest  a  record 
cotton  croi)  and  the  Southern  Hallway 
will,  of  course. 

BKNKKiT  TO  A  GREATER  EXTENT 
in  i5ro.«-<t  revenue  through  this  fact  than 
anv  other  railroad. 

The  whole  story  about  the  progress 
of  the  road  Is  iiorhaps  best  told  in  Its 
decreasing  trans|Kirtatlon  cost.  In 
lfufi  the  company  earned  $53,641.4:18 
gross  and  the  cost  of  transportation 
wan  ISrt.MO.iiJW.  Last  year,  however, 
the  K-m.^s  revenue  had  Increased  prac- 
ticullv  $7.nno.ono,  and  yet  the  cost  of 
transportation  was  a  little  less  or,  to 
be  exact,  $20,662,085.  The<e  figures 
very  eloquently  tell  the  whole  story  of 
Increased  efficiency  as  well  as  reflect 
that  there  has  been  an  abundant  sup- 
ply of  capital  to  work  with. 

The  late  President  Spencer,  of  the 
Southern,  has  been  frequently  criticised 
because  he  was  regarded  as  having 
been  too  ambitious  in  his  plans  for  ex- 
pansion of  the  property,  lie  secured, 
however,  the  execution  of  a  $»>0.0O0,- 
Ono-bond  Issue  known  as  the  develop- 
ment and  Improvement  mortgage,  and 
laid  broad,  well-founded  and  far-reaeh- 
lng  plans  for  the  development  of  the 
property.  Mr.  Spencer  died,  but  his 
plans  have  been  carried  out.  and  se- 
curity holders  are  now  well  able  to  sfee 
the  tangible  results  therefrom. 

A  competent  railroad  analyst  well 
BummarUes  the  situation  In  the  state- 
ment that  the  road's  present  efficiency 
of  operation  is  best  shown  by  the  fact 
that  it  moved  10  J  per  cent  more  ton- 
nage In  1911  than  In  1906.  with  8J  per 
cent  less  engine  miles  and  16  per  cent 
less  freight  train  miles.  This,  of 
course,  moan*  a 

VERY  Sl-BSTANTIAL  SAVING 

In  wages  and  cost  of  fuel  m  well  as 
economy  in  une  of  equipment.  In  the 
matter  of  switching-engine  mileage 
alone,  there  has  been  a  decrease  of  over 
15  per  cent,  and  the  average  tralnload 
has  been  increased  from  204  to  240 
tons  per  train. 

The  company's  progress  during  the 
past  six  years  In  gross  earnings,  as 
well  as  the  amount  available  for  divi- 
dends on  the  preferred  stock.  Is  Bhown 
In  the  following  table: 

<  Irna*  llal  aft. r  liiirnr.!  o-i 

i    i  ritrtilnira.         cbnrw.  -    pf.-I-  rwl 

IM       ......  i-.i  mi.iik      p..  ■.■».,-{,  *.ti 

IMC    .  V,  «7.!>4  i  ;•».•?!!  1«1 

l*«    K2.ttl.1M  l«l.'4»  «i* 

ISM  itmmm        a.  w-r,  :* 

l°l«  .....    ....    ST.1M  UH  S.7V.4..4  J-'Kl 

1911    .-  -.  ..  «■>  tCi.fSS  6,ir.V,i<r|  n.w 

The  Southern  has  been  handicapped 
by  pnor  credit  in  the  b.r»nd  market,  or, 
In  anv  event,  this  statement  is  justified 
by  the  quotations  on  Its  bonds.  This 
fact  ha"  been  accounted  for  in  various 
ways.  One  of  the  idle  suggestions  was 
that  a  speculative  brokerage  house 
which  was  s'lpno^ed  to  look  nfli-r  the 
market  got  loaded  up  to  such  an  extent 
with  other  securities  that  It  could  not 
give  pro-cr  intention  to  securities  of 
the  Southern  Itallwav.  Another  ex- 
planation, and  one  which  Is  generally 
accented.  Involves  the  circumstance 
that  .1.  P.  Morgan,  who  has  always  been 
and  still  is  an  enthusiastic  believer 
of  the  property,  has.  whenever  tile 
company  required  capital,  taken  over 
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Beet  8,y- 


Am.  Ur  »>l 

do.  prat.  iy 
Araer.  Coc  On.* | 

do.  pref. • 
arocr  Knpreai 
la.  U.  * 

do  pref  

iB.  Ic»  Boo. ... ■ 

AJB-   L.ll»»*d  CO. 

do.  prat  

Am.  Loco.  

do.  pref.   

Amor.  Malt 


(37)  )«33 


 >  Copper.... 

Colo.  Ind  •».... 
OBto.  r\  *  It* a. 

do.  prat  

"AH  V.iJo'UUr. 
/ooaulld'i'd  Qaa. 
loo.  Tobacco  ea. 
c5orn  1'rod'ta  K. 

do.  prat  

Ola*.  Bee  or  

r-ad.  M.  * 

do.  prat  

Joldfteld  Cos.... 
:nx«m»t.  Papa* 

do.  pref  

tut.   Ham  _. 

do.   prat  ' 

'nt»r.  aim  Pea, 

do  prat.   

!.*cl«-dc  Oaa. ..„ 
Markay,  prat.... 
Nation!  H  lee  nit. 

.  do  prat  

Nat.  En.  4  8f  p.  I 

do  pref. 
Nat.  ImI 

do.  pref  

N  T    Air  Bra*. 
North  Amer.  Ca  1 
*VM*  Mall..  . 

Rl  l  Cmr 

,ref  

R?    8U  Spring 
do.    pr»f.    ..  . 
R-p'b  Ir  *  flt'l 

do  pref  

Bloee-Sh    B   ft  I 

do.    pr»f .    . . 
T.  Pac.  \A  Tt 
Texn*  company. 
Underw'rt  Typo.. 
t:n    run  A  Pap. 

do.  pr<-f   

t.K.rui  IP  A  F 

do.  pref  

n.  B  Expraea... 
T7.B  R'lty  A  I 
TT.  B  Rubber., 
n.  B  R„r>».rpf. 


TTtah  r.„p»r.... 
Vlrc.  Cur  <>e«n 

do  pref  

W»et.  t  n'n  Tel 
Weet    Mrc.  Co 

do.  pref  
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an  Issue  of  tho  torn  pan  y'n  general 
mortpage  bondB  and  allotted  In  atcord- 
ahce  with  his  custom  a  sharp  Id  tho 
underwriting  to  other  bankers  who 
hn»o  heen  associated  with  him  in  other 
iBsues.  The  boid-buylng  public,  ap- 
parently.  haa  not  an  much  confidence 
or  enthusiasm  about  these  bonds  as 
ha*)  Mr.  Morgan,  and  In  consequence, 
these  issues  havo  not  been  suecestsful 
from 

THE  VIEWPOINT 

of  the  und>'rwrit«r  who  put.  his  name 
down  for  a  few  hundred  thousand,  ex- 
|  pei-Hnjj  to  sell  them  out  |>ron.r>tl»  at  a 
urul't.  while,  an  a  matter  of  fart,  he 
bna  been  rnmpclkd  to  take  up  the 
bnnd*i  and  carry  them.  The  lanre 
amount  of  these  bond*  in  the  bunds 
of  original  participants  In  the  Morgan 
underwriting^  tells  (he  whole  story 
alKJut  their  market  prire  at  the  pres- 
ent time.  These  holders  have  bpen 
Impatient  and  have  spoiled  (heir  own 
ryjirkct. 

From  the  standpoint  of  the  company. 
\\\\<  situation  has  b»en  a  handle.™,  be. 
cause  bonds  cannot  be  sold  to  secure 
needed  new  capital  above  their  market 
price,  and  the  discount  of  over  80  per 
rent  on  every  new  dollar  of  capital 
■.  cured  by  the  sale  of  bonds  makes 
a  bad  bole  In  the  surplus  account.  A 
fev,'  years  ago,  an  Item  of  over  $10,000,- 
000  was  carried  as  discount  on  bonds 
sold.  This  has  been  steadily  reduced, 
i>nd,  according  to  the  last  annual  re~ 
nort,  they  amounted  to  only  $1,6SS.029. 
n  this  connection  it  should  be  noted 
that  during  the  past  year  I3.W0.00O  of 
the  account  for  discount  on  securities 
■old  was  wtoed  out. 

A  very  significant  statement  In  tho 
company's  ronort  Is  that,  while  Its  cus- 
tom Is  to  charge  off  this  item  of  dis- 
count proportionately  during  the  life 
of  the  securities  on  the  generally  ac- 
cented plan  of  amortisation  and  to 
make  this  fixed  charge  out  of  current 
Ircomc.  It  has  done  more.  Altbougn 
the  amount  called  for  out  of  Income 
for  this  purpose  was  only  $12n.RM, 
AN  ADDITION  AT,  $3 ,000,000 
was  taken  out  of  the  surplus,  making 
the  total  reduction  for  the  yenr  In  the 
dWcount  item  amount  !o  I3.1fin.11 4. 

It  is  verv  apparent,  therefore,  that 
next  year's  annual  report  Is  likely  to 
show  the  eom'ilrfo  extinguishment  of 
Tht*  entry  of  discount  on  securities 
sold. 

The  financial  condition  of  *be  corn- 
ea nv,  an  far  as  c'ltTPnt  assets  and 
current  liabilities  are  ennrernei,  is  all 
that  co'ild  be  desired,  the  net  liquid 
work-in*  c.T'lfal  belne  $2r..lfio.7P1 .  of 
wM,  h  ,111.^77,3(51  was  in  cash. 

Roth  the  preferred  stock  and  (ten- 
eral  morteare  \  per  rent  bonds  ap- 
pear ntti-actlve  at  riilinir.  urlce-.  hut 
from  the  "t-ni'l-.nlTit  nf  riti*!,-  r->erit. 
tr,,.re  oi'eht  to  be  n  surer  If  not  a 
n-'Hter  ten-tmlnt  advance  In  the  bonds 
than  In  the  preferred  stock. 

P.  Or  Mniici. 


IM'-TI'.'  Oip.-nrr- 

1     \  t  in   *•.-!!•    h  en 

t.ftKI  rinllnl.    JjiTM't  H. 
\pilr.'W    n  !liti-in. 


•  Kt. dividend.  ••  N.-w.  UiMim  -nl  paid  •  Ex-rl«ht».  I  ITIre  bid.  I 
<lHM>»     1  'Vrttflratea    «  Ei  ln1r-r.fi      '   P^r  \»lne  l.«»l».    ••■  Krcelpta. 


Price  aaked.   I  Old 


niM-'FN'f' » STt.K. 
tie  r*"-tn«*  *  Tjoni 
nrcnnlrrr'  vi'ili  r>« 
yi.irlln.     nri-^iiti'iil ; 

Vlci.- pre* Went'  C,  W.  rtmnrleireet,  trx>a> 
ur.-r.  nrrt  \V.  f!  pi  ck,  BerrRlary, 

H»ST|V<';S.  OKI.  \  T''o  X  i  I  .-  M  H.ink 
nf  W*«l!ryjy  li;i.«t  heen  CbdrterOrl  with  a 
nir-Knl    of    t?'  '••!     .1.    A.    SnilMi    ]H    (  l  .-l- 

l   l f.  Pnr:«r,  vk*>Trrea'«1ert :   \  It 


\  rr.  .111.       i  cl-|.  -  , 

Mstaal  rnsMcr. 


i. ml  I.    <v   VVaerer,  as- 
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BORROWING  ON  POLICIE8. 

(Continued  from  page  1826.) 

were  taken  out  for  the  purpose  of 
speculating  on  the  then  low  market 
1  hose  who  borrowed  perhaps  helped 
themselves,  but  the  organization,  a* 
a  whole,  wus  greatly  harmed.  Suppose 
6,000  policy  holders  were  to  decide  to 
Ket  the  full  amount  of  loau  on  their 
policy,  which  we  will  say  was  *200. 
This  would  mean  that  the  insurance 
company  must  dig  up  $1,000,000  at 
<  nee.  a  sum  which  It  Is  simply  impos- 
sible for  most  any  company  to  get 
at  any  minute's  notice.  Therefore, 
they  must  resort  to  their  securities, 
and  as  the  stock  market  is  very  vari- 
able, and  may  happen  to  be  depressed 
at  that  time,  there  is  liable  to  be  ± 
v-  ry  heavy  loss  entailed.  If  the  com- 
p.tny  could  bridge  over  this  period  by 
i,  delay  of  SO  to  120  days,  they  would 
have  time  to  turn  around  and  llgura 
cut  how  to  meet  the  loan  so  that  they 
would  not  stand  to  lose  as  large  a 
turn  as  might  otherwise  be  the  case. 
Then,  again.  If  the  policy-holder  can 
ask  for  a  loan  on  demand,  he  puts  the 
company  In  a  very 

EMBARRASSING  POSITION. 

If,  by  demand.  Immediate  payment  is 
made,  and  the  company  cannot  make 
an  immediate  payment,  is  not  the  pol- 
icy-holder In  a  position  to  bring  suit 
against  the  company  for  failure  of 
contract.  This,  of  course.  Is  radically 
wrong,  and  Bhould  not  be  allowed. 

In  all  Insurance  the  theory  Is 
that  by  small  but  regular  contribu- 
tions for  a  common  fund,  those  who 
sutler  from  the  misfortune  Insur- 
ed against  may  be  indemnified. 
It  is  the  same  as  a  pool  In  which  there 
are  20  men,  each  paying  a  dollar  a 
month  for  20  months.  They  draw  num- 
bers from  a  hat,  and  they  get  20  dol- 
lar* each  tn  whatever  rotation  their 
Krab  In  the  hat  gets  them.  So  It  la 
with  life  insurance,  the  only  differ- 
ence being  that  the  Almighty  is  the 
one  who  draws  the  numbers.  Thoaw 
numbers  are  in  an  endless  chain,  and 
each  man's  turn  comes  at  the  allotted 
time.  The  cost  of  life  Insurance,  rough- 
ly speaking,  is  determined  by  the  coBt 
of  paying  death  losses  as  they  occur 
plus  the  cost  of  the  management  of 
the  company.  These  figures  are 

BASED  ON  THE  SUPPOSITION 
that  each  man  will  pay  his  premium 
when  it  is  due,  and  until  the  end  of 
the  contract.  Therefore,  to  carry  out 
the  system,  each  man  should  pay  his 
premium  until  the  end  of  the  con- 
tract. 

Of  course,  as  our  reader  no  doubt 
well  knows  there  Is  a  decided  advan- 
tage to  any  policy-holder  to  have  ac- 
cess to  quick  assets,  for  that  Is  what 
a  tlfe  Insurance  policy  amounts  to  at 
the  present  day.  of  $500,  $1,000,  or 
15.000,  with  which  to  speculate  on  a 
low  market.  He  may  get  larger  re- 
turns on  his  money,  it  Is  true,  but 
suppose  the  market  goes  against  him, 
as  it  does  with  most  small  speculators, 
and  he  loses  his  money.  The  market 
does  not  always  move  according  to 
rumors  around  the  Btreet,  and  it  is 
by  no  means  a  rare  occurrence  to 
have  a  man  go  broke  on  It.  It  is  a 
fact  that  In  t<9  cases  out  of  100,  where 
is  wanted  at  once,  it  is  for 


speculative  purposes.  There  are  but 
few  men  who  cannot  look  a  month  | 
ahead  and  see  what  bills  they  have 
to  meet  and  make  arrangements  for  | 
them,  so  that  even  though  they  were 
forced  to  borrow  on  their  policy,  it 
would  not  be  in  the  nature  of  a  quick 
lean,  as  is  now  the  case. 

It  is  the  making  of  policies  Into 
commercial  securities,  which  can  be 

BARTERED  AT  WILL, 

und  which  helps  defeat  the  principal 
of  life  insurance  to  which  the  com- 
pany complains.  Insurance  companies, 
of  course,  are  not  in  the  business  for 
their  health,  hut  with  the  large  com- 
petition of  to-day,  they  must  each  and 
all  anticipate  the  future,  and  they  are 
all  striving  to  make  themselves  insti- 
tutions which  will  have  a  future, 
which  is  a  very  commendable  ambi- 
tion. If  the  old-time  policy  is  com 
pared  with  that  of  to-day,  the  rapid 
»>( ride  of  Improvements  will  be  most 
i.pparent.  An  old  policy  had  no  loan 
ini?  |iflvl!.^c.  no  surrender  value, 
and  unless  the  premiums  were  kept 
up  until  the  expiration  of  the  contract., 
all  the  money  paid  In  before  was  a 
dead  loss  to  the  policy-holder.  To-day 
this  is  all  changed,  and  the  holder  of 
a  policy  has  every  advantage  which 
could  be  thought  of. 

One  of  our  reader  s  arguments  in 
favor  of  loaning  on  policies  Is  In  re- 
gard to  the  smaller  amount  of  lapses 
that  there  have  been  Blnce  the  loanln? 
clause  was  Inserted  in  the  policy,  fie 
has  no  ground  for  argument  on  this 
Bource,  however,  for  it  must  be  appar- 
ent to  everyone  who  studies  the  mat- 
ter at  all  that  It  was  the  Armstrong 
law  and  not  the  loaning  clause  which 
has  brought  this  about.  Previous  to 
the  time  that  this  law  went  Into  effect, 
there  were  a  large  number  of 
nles  who  wrote  up  fully 

ONE-HALF  OF  THEIR  BUSINESS 
during  the  months  of  November  and 
December.  This  was  accomplished  by 
omitting  the  first  payment.  A  year  or 
two  later,  these  mushroom  policies 
were  given  up  by  the  holder,  and  this 
was  the  cause  of  their  being  such  a 
large  number  of  lapses.  Furthermore, 
we  find  that  Insurance  companies,  as 
r.  general  rule,  do  not  object  to  loan- 
ing on  a  policy  if  the  loan  Is  to  be 
used  to  pay  the  premium.  In  fact,  the 
original  purpose  of  loans  on  policies 
vas  to  prevent  policies  lapsing  on  ac- 
count of  non-payment  of  premiums. 
As  stated  above,  it  is  loaning  for  spec- 
ulative purposes  on  a  low  market, 
which  might  lead  to  a  run  on  the  com 
pany.  to  which  there  1b  an  objection 
Our  reader  cites  an  Instance  where 
good  has  come  of  loaning,  but  to  each 
one  resulting  this  way,  there  are  nine 
that  prove  to  be  the  reverse.  One  soli- 
tary case,  or  even  ton  does  not  prove 
a  point,  and  In  fact,  this  one  case 
might  be  termed  the  exception  to  the 
rule  that  borrowing  on  policies  will 
always  result  In  a  loss  to  the  one  who 
borrows. 

Tho  Incentive  to  our  reader's  let- 
ters was  the  proposed  law  advocato- 
ry Commissioner  Pruea.  of  Mlnne 
cola.  This  law  would  compel  every 
life  insurance  company   to  Insert  a 

DEFERRING  CLAUSE 
In  the  cash  value  and  loan  paragraph 
of  Its  policy,  and  under  the  terms  of 


it,  companies  would  be  able  to  de- 
fer payments  on  loans.  However,  tho 
law,  as  suggested  by  Commissioner 
I'rues.  would  not  be  absolutely  com- 
pulsory, having  more  of  a  permissive 
aspect.  The  company  would  not  have 
to  pay  the  loan,  and  the  cash  surren- 
der value  on  demand,  but  still  they 
would  not  be  forbidden  to  do  so  if 
they  so  elected,  so  that  In  reality,  the 
law  is  against  the  promise  and  not  the 
payment.  This  would  be  a  very  wise 
lusertion  in  every  insurance  policy. 
There  are 

BI  T  TWO  TIMES 
when  a  man  should  turn  to  his  life  pol- 
icy. One  is  when  in  order  to  pay  his 
premium  he  must,  have  recourse  10 
bis  capital:  the  other  Is  when  ho  needs 
it  to  relieve  any  money  stringency  or 
temporary  financial  embarrassment. 
Until  of  the!--  are  Ko<ni  reasons  lur 
borrowing,  but  aside  from  them  thera 
.*  none.  It  Is  too  often  the  ease  now- 
adays to  have  loans  made  on  policies 
to  gratify  some  passing  whim,  which 
later  brings  no  Joy  or  good,  and  which 
l.-avt-s  the  policy  worth  that  much  les> 
than  the  amount  borrowed.  As  *e 
have  pointed  out  before,  It  is  a  very 
easy  thing  to  let  the  loan  run,  paying 
the  interest  on  it,  but  it  is  not  so  easy 
U  pay  It  up.  There  is  no  money  so 
hard  to  raise  as  that  which  is  dug  up 
t«  pay  a  debt.  This  is  often  the  cause 
for  letting  the  loan  run  so  long  that 
the  policy  holder  decides  to  surrendei 
or  cancel  his  policy,  thereby  taklug 
way  the  only  protection  of  his  fam- 
ily against  his  death. 


INQUIRY. 


C.  L.  Natsauer  Estates. 

21318.  (Syracuse.  N.  V.)  Ilease  give 
mii  a  report  un  the  C.  L.  Nassnuer  Es- 
ia:i-K,  No.  15  Broad  street.  New  York  city. 
Where  Is  the  property  located  and  what 

Die 


Is  the  character  of  the  managument.  The 
company  lias  Issued  soma  6  per  cent  de- 
benture bonds  Please  state  what  Is 
thought  of  these  bonds. 

Ans. :  The  C.  L.  Nassauer  Estates  Is  a 
private  business,  conducted  by  Gustarus 
NasFfluer,  under  the  name  ot  his  wife. 

Clare  L.  Nassauer.   The  proposition  com- 
prises the  Issuing  of  bonds  and 
transfer  to  real  estate  holders  ot 
sased  property  in  cases  where  these  hold- 

ot  the  mortgage.  Under  this  plan,  Mr. 
Nassauer  takeB  over  the  property,  with  an 
agreement  to  carry  the  mortgage,  giving 
In  exchange  the  6  per  cent  debenture 
bonds  to  which  the  inquirer  refers,  and 
which  have  been  authorized  to  the 
amount  of  $50,000.  of  which,  it  la  under- 
stood, but  a  comparatively  small  propor- 
tion has  been  Issued.  We  are  told  that 
these  bonds  have  not 
sale,  and  they  are  of  a 
it  would  be  presumably  more  or  less  dif- 
ficult to  And  a  ready  market 

The  properties  Include  some  22  lots  on 
ihr  line  of  the  New  York.  Westchester  * 
lioston  Railway,  several  pieces  of  Im- 
proved property  In  Jamaica,  Long  Island, 
property  In  Montclalr.  and  a  parcel  on 
Lenux  avenue.  New  York  City,  for  which 
extensive  Improvement  plana  are  reported 
to  have 


TWELVE  MILE,  IND  — The  Twelvs 
Mile  Htate  Bank  Is  organizing.  The  di- 
rectors arc:  Aaron  Plank.  C.  Kinsman. 
U.  A.  Knub,  Abram  Moss.  M.  W.  Edlett. 
S    Klstler,  William  Murden  and  W. 


O.  8.  K 
Carson. 
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The  Best  Purchases  on  the  Railroad  List 

As  Indicated  by  the  Two  Standards  of  Comparison:  of  Present  Investment  Yield  on  Basis 
of  Current  Dividends  and  Prevailing  Market  Price,  and  on  Basis  of 
Present  Earnings  on  Prevailing  Market  Values. 


The  average  net  yield  of  the  aO  rn.ll- 
roud  stocks  quoted  in  the  folkuvlim 
table  sjs  per  cent  nn  NovctuWr  1. 
jui  compared  v.  ith  C.e.'j  per  ta-ut  on  Ot- 
tober  'I',,  .".l;!  per  coat  on  January  4, 
anil  with  471  per  cent  on  J:nu:;i:v  2. 
11*10. 

The-  report  of  rhe  llapimnro  Ohio 
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ns,  In  the  last  fiscal  year  the  surplus 
available  for  the  cuminon  amounted 
:o  only  S.S7  per  cent. 

I'li'-siiiK  nke  it  Ohio  common  has  been 
aff"i  ; oil  to  an  I'vra  more  market!  de- 
uree  P>  a; 'in  (Oien.-ioti  i  •  hp  emi lift  (ho 
inaiali  ri:i  r;<  e  ol  I  he  prc-cut  :>  per  cent 
liivnl-  :el  -a-.e  This  stale  of  affairs  lias 
I  eeii  r,-!|e-  p  d  >t:  [lie  market  L>'l  It  ion 
of  ':.e  - 1  I  eh,  v,  bleb  i.s  na.i  s-'l'iim 
.  a  -o  to  ii  7  p.-r  cent  inv>  samon  lasis. 
l.f'.;;p  a  >n-.",or  la  puln:  of  la vestment 


•  i"' 


r  j 


Ohio  coinmi.ii]  as  a  .',  ;ht  ctil  issue,  leal 
the  anneal  report  hIihw.-  tha'  the  road 
in  its  last  lisrai  yi-.(r  earned  lis  present 
6  per  cent  ill  hk-iiil  with  some' hing  to 
spare.  aitho.iKli  to  he  sure,  the  mar- 
gin Is  by  no  means  a.s  i;reat  us  lUtKbt 
bo  desired  from  th.-  viewpoint  of  thosi* 
who  have  in  mi  nil  the  peace,  of  mind  o: 
tbe  shareholders  In  this  country  and  in 
Europe,  tn  lit!-/,  there  was  earned  nn 
the  common  stock  1<.1;j  i>er  cunt,  where- 


per    e.'Dt.    slacks,    al-  1 
ilnpid   'transit    and  i 
i'   :n«t    far    behind.  , 
ry  !.u):i-  in  eon: jar-  > 
inh  il  by  New  Yn.k  : 
;ht  ecu t  lss ue  u  hicb 
cots    about    i per  | 
,  Korhester  <k  I'itts- 
I-  .1  L'h  .  oniiiii.ti,  also  a  .",  per  i  eel  ill  vi- 
■r,  sell.-  at   par,     The  Ctie.-a- 
Olito  l:i   its  last  fiscal  year 
-•Ktwt-d  a  .-lii  pl.;.-  of  -itilv  JSK.ti.'lt  after 
tic   i  a>  meiit  of  dividends,   w  hile  In 
I'tpi  He  re  a  mars  in  of  Safety  of 

*::.»«  I. anil  in  li«>9  one  of  $1,171,- 
Kin.  tn  fact.  In  the  matter  of  surplus 
the  mil  risen!  >cii)'  Is  the  poorest  since 
UM'7,  when  tlie  surplus  utter  dividends 


f  lie 

'     L'h  I'.I'OOkl 

troll   It  io- : 
>  ned  look 
!■:   c  ; r M  Ihal 
atr:.:,  aia-t 

p:e-eiit  prii 
il.  -,\  Pile  Cuff 
iL'b  .  /in  in  en, 
:  il    jia;  i-r,  ^ 
ik 


was  ?tl1,/i70.  The  {"rowLiij;  t/mdeticy  of 
cxpctises  is  evident,  from  the  fact  that 
the  company  has  made  a  very  ,-u- 
c'/iirnLimu  ;-!ii.i»  it.K  In  thia  lH  .->  ear  po- 
:iod  in  the  matter  of  Kf>ss  earnluBS, 
whi<  h  weve  *;'.l*,:,s;:.ii  i  in  i:in,  ;l»  cutu- 
par'"il  witlj  $■>:.. 7 Lit;. :m;p.  Net  earnings 
in  1  »vr.-  $Ii'.7M'.7'.h;,  as  acalnst  $\- 
lJk.-.;,l  in  Kii/7.  ft  has  lecn  i  u  I  incited 
hv  thove  '.shn  are  Hcem:r.*rly  interested 
in  he!i:tlir.K  ih--  .-.'at  vain.'  and  l'u- 
ro-^lnlili"-  ol  <."h/-a:..'.il'.e  &  Ohio 
'.hat    I  he    .  /'.ad    Wolliil    ll.it    have  earned 

.",  per  <et;t  i! l\i'ii'!:d  in  ;he  lasl  >car 
;.a/l  il.  not  praerieed  t-M-c.-sivo  anil  dan- 
C'-.o.m  i-eonoie. y  in  the  c p-keep  of  the 
MLopi-rty.  As  a  tna'ter  of  fact,  nc.'il 
ataintcnani  e  expeiuiitar/'?  for  IPI1 
v.-.-re  f  t.'.  II  pn't'  mil/',  which  compares 
\<  It h  ?  (,77:;  per  mile  In  lLiio. 

C'iover  t.eaf  ]ireferred  maintains  i\y> 
position  at  the  head  of  the  list  of 
i!lv: denil  i.'a'.'ers  ui\  hik  an  i:iv(=M uiRtit 
yield  of  H. .'In  per  cent.  Tie;  present 
in  ii  e  of  is  evl/lently  dL-H'Oniits  to  a 
very  >rre:U  cli-Kn-<r,  a  probable  reduc- 
tion or  suspect  .-ion  of  dividends.  So 
far  as  can  he  determined,  the  road 
i<  hnrelv  eurnlns  Its  eharKea  at  pres- 
ent. 


STOCKS  SHOWING  BEST  INVESTMENT  YIELD. 
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UNITED  STATES  INVESTOR 


[November  4,  ltn. 


UPON  PRESENTATION 

91  Ui«  Office  of 

THE  MIDDLESEX  BANKING 


OF  MlOtUCTOYlN.  CONN. 


DEBENTURES  ol  Series  EN,  maturing 
November  Srst.  1911.  and  Series  EI5, 
maturing  December  6m.  1911  WILL  BE 
PAID  at  per  with  interest  to  the  dale 
of 


Certainty 

Adaptability 

Convertibility 


HANCOCK 

TONAPAH  BELMONT 

Our  weekly  irmrket  letter  mcntlonii  the 

nl.,,:  .  .  ;,'-'>  N.-va.W  1!  1H.  Tohu- 

I>;,|i  MuitTi^-  f  .  |.|.<  t.i"  .in.1  "tYrl."  p-.-vkri 
in  Miillvi  !».-•  <i|..>ri  r.  qiu-M 

"Coppers"  and  Curb  Stock*  bought  and 
soid    for    Cash    or    Carried    on  Margin 


H.  A.  BROWN  &  CO, 

Members  Boston  Curb  Exchange 


O  element  of  an  investment  approaches  in 
importance  that  of  eertaintf- -certainty  that 
il  will  conserve  and  return  principal  intact, 
and  pay  the  contract  rale  of  interest.  A-R-E  6'* 
have  done  trits  for  nearly  a  quarter  of  a  century. 

They  are  adaptable,  being  inued  to  return  inter- 
cut on  current  fundi  or  to  provide  for  saving  stir 
plin  earnings,  leturning  the  latte 
com  pounded  at  6^. 

<J  Their  cash  <oneertit>ilita  safeguards  the 
against  temporary  financial  need, 
flj  This  Company  is  engaged  solely  in  the  busioesa 
of  investment  and  operation  in  New  York  real  es- 
tate, a  stable  and  profitable  investment  held,  and 
oners  its  b%  Cold  Bonds  in  these  forms: 

6",   COUPON  BONDS 
F«r  thou  who  -is*  to  ln»a«t  $100  or  nor* 

67r  ACCUMULATIVE  BOND8 
"H  or  atora  a  year 

Yark  akowins  locatwaa 


For  tiiose  »*o  wish  to  sav 

Dracriptirt  Ra^al'ti  and  B.p  of 


to  State  St. 


74  Broadway 
New  York 


6 


THE  DF.BF.NTUKE 
134  Fifth  Aveni 


PER  CENT  INTEREST  PAID 

By  Ceapea  aa  Bond.   Secsred  by 


OF  NEW  lOPf. 
New  York  City 


"W.  D-J  -  M.  OtW  ! 


AMERICAN  REAL  ESTATE  COMPANY 

Capital  and  Surplus,  t2 .01 1,247.(0 
Founded  1888  Assets  $23.026.8S».*7 


Room  502,         E27  Fifth 


Yort 


SIX   NUMBERS  FREE 

Financial  'Vrnwrif  (published  every  twt 
•ronthsi  ankrvvtra  more  queetloiia  on  mines  lb** 
any  periodical  put>lteh«t  8  F.  c'amphi'lt.  of 
Chicago,  any*:  "This  paj>er  la  worth  mora,  than 
ajir  other  mining  publication  In  lew 
Btalea."  <*ut  thta  out  and  send  for  s 
tree  covering  the  neat  rear. 

FINANCIAL  CONVER8E 
339  Monadnoctc   Block.  Chicago.  Ill 


TINTICS  AND  OTHER  UTAH  STOCKS 

Write   tor   reports   and    lor  Weekly 
Market  Letter. 
WM.  H.  TIBBALS.  Salt  Lake.  Utah 


A  Good  Investment 

To  investigate  u  tlie  six 
per  cent  Realty  Bood  ol 
the  New  York  Central 
Realty  Company  Issued  in 
denomination*  of  $1,000. 
$300.  and  $100. 

It  offers  a  high  grade  of 
security,  a  liberal  ca»h  availability  and  an  tnter- 
•  est  earning  of  6*2. 

j    1^R(ITI  l""  1  nu*«ljn«0.r  tnrir-.A  J  l!ir  <^P»"T, 

j   agcf  o*<r  oth«»  Realty  arcn 


'V\^kl.X"k»t.*dss*' 

SaitelloO,  1 32S LWH..T. Q*  J*h S... Nrw Yoci Otr 
CAPITAL  AND  SURPLUS.  »I.4M.!88.J4 


I'1vI0.-imU  ,  n  ft,  <K  i af  tho  SMITH  VAL- 
LEY LAND  «\  LIVE  STOCK  COMPANY 

will  ti  ve:  y  rwi^  r  viu  ivs  with  pnnltlvoiy 
tv*  <li;inr#>  .i r  l.i.-ini:  (?'».•  amoiirt  of  your 
Invir'ii  til  1(  >■<■■»  nre  irvc-ies-t'il  In 
rtlviil.-i,.'  -"   . a i •  1  lut<-  .k-i  uiV.y   luck  of 

y.  nr  inv.  rit'n"ti;  h  v.ti  will  want  .mi-  or 
Ihi"   »•<■•        l!   It*  u   Miff  winnir;  n  «.:n 

•  !h  ill  1     j..iy.-r,  "'"I  a  very  h-Kli 

Inta-oitu*  »t.    \V.  i:v  for  ].;tr:lcuU.ra 

Glass  &  Meyer 


M-SB  Vandergrlft 


Pittsburg.  Pa- 


First  Mortgage 
Bonds 

For  Small  Investors 

WEEKLY  OR  MONTHLY  PAYMENTS 

Government,  Slate  and  Municipal 
Issue*.  alv>  Standard  Railroad, 
Public  Srrvire  and  Industrial 
Bonds  ioIJ  in  any  amount  (or 
Cad,  or  on  Weekly  or  Monlhly 
I'aymenis.  Beat,  Easiest  and  Saf- 
est way  ta  areviae  Cor  y oar  (glare. 


Circ.Ura  1*4  no  r 

Rriidrol  Representatives  WaBlctJ 

FUNDING  COMPANY 

OF  AMERICA 

40  EXCHAN6E  PLACE,  NEW  YORK 


WANTED 

Leadville  (Colo.)  Water  Co.  4a 
Omaha  Water  Co.  5a 
Peoria  Water  Works  Co.  4a 
Bodwell  Water  Power  Co.  6a 
Auetln,  Texaa.  4* 
Warren  Broa.  Stock 

H.  C.  8PILLER  «%  CO. 

^(H^aavliltJ  Uj  IrsaUiJ-ve  Buffed* 

ZJ  STATE  STREET 

GEORGIA  FARM  LOANS  6<* 

Net  nn  first  morturice  farm  loan*  In  th» 
rlrh  belt  ot  Southwest  tieorgltt.  CottCnV 
crn.  rM»ts.  whral,  hiiy,  pwaches,  cantav 
lniipis,  am]  other  money  crops  are  pre- 

duc-il. 

Soventeen  years'  experience  without  a 


EMPIRE  LOAN  &  TRUST  CO. 
Amerlcua,  Ga. 

BENNETT'S 

Information  agency 

INVESTMENT  DEPARTMENT 

T'..' 


thou.-  v.ho  ilvnr  make  a  new  love 
wln  h  ihey  '.onslOfr  ajtoil.  nnil  never  get  rial 
of  mi  ol.l  Invrsimi-nl  which  lucy  cornier 
biO,  until  thry  ha%o  made  an  Inveatlirntlon 
ot  ll->-  ir»rit»  >r  tli*  lnv««tnnnl  througti 
IIKSSETTi  IMIIRMATION  AOKSCT. 

CONGRESSIONAL  INFORMATION 

We  mtrnd  to  hu»lnei»  at  the 
imrt.m-rt  as  wl-II  aa  befor 
Courtn.  an'1  all  departmenta  ot  the  United 
.Htali-«  itovurnru^nt,  through  our  V.  ashinictoo 
oltlr. ,  sns  Corn-ran  Building,  and  through 
our  alaft  of  Washington  correeuondenta.  It 
you  desire  any  Information  from  Washing- 
ton, or  any  bualnwe  tn.iwn.-trd  at  the  Na^ 
tlon  l"n|.linl.  «r  shall  be  pliwS  to  ps»- 
form  live  di*»lrvl  iwrvke  for  our  eubacrlbasa 

PROBATE  DEPARTMENT 

lnfxrtiialtnn  n-siK-utlng  piobRtc*  matters,  tu 
nny  town  or  ciiy  of  thr  L'nlf.-d  Blan-a,  la 
rornisl.c.l  to  our  siitisrriturs  irrutultoiasty  If 
II-..-  Iwiulrj  Is  anwr.J  through  the  eol- 
,.mn«  of  the  INVKKT.in,  or  for  «-*»  If  th. 
r,;.l>  Is  by  prlxolo  l.ttrr. 

LEGAL  DEPARTMENT 

i;i:rf  tl-irip  nit«H  ri.l  by  i>n>tnltv  nt  attorneya 
,![..< ti  piiv  ih.lr.  I  sui>><ct  for  |:.«  each. 

MERCANTILE  DEPARTMENT 

A  r.  iurt  P  k-urtlnit  th.-  etsndlug  and  rella- 
li.iiv.  of  inij  firm  or  lnilhldiinl  In  the 
r:iit. -i!  Htnim  f-iti -i"'i« -'I  '"r  *- *"  °ur  In- 
r..n:iMU-.K  k.'.  h  ml.)  tin-  r-h.iliirti-r  and  ln- 
<:,■-  i  ii  iilii.v  of  hi.  m  t»Ta  of  a  I'm  apd  lie 
n.,-1 .,.  |«  <.f  ihiim:  l.iislm-sa. 

MISCELLANEOUS  QUESTIONS 

Ii-il!|.»  of  »••>•  »ori  anm-t..!  for  tXM 
e:   .1    I-'-  «  !  r..r  il.-  Hi.in.  ruiupMet  of  the 

»K.n>'- 

REAL  ESTATE  DEPARTMENT 

A  f  I         I'V-r.  ■'•!>-  t'i'  <■■■        lirojH.fty  In  tha 

frill,  i:    flalu    IiiinlshiJ    for  >:.'.«X 
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The  perplexed  transit  man  has  a 
new  ally.  He  has  appeared  (torn  an 
unexpected  quarter.  In  his  wildest 
dreams,  the  bank  man 

Delay  In  Re-   who    grapples  dally 

mittances        With  all  the  puultng 

problems  of  routing 
checks  has  never  dared  hope  to  re- 
ceive aid  from  the  source  In  quebtlon 
He  has  always  supposed  that  the  flght 
he  must  ever  be  making  with  reluctant 
or  worse  than  reluctant  correspond- 
ents Is  one  In  which  he  must  struggle 
on  single  handed.  He  always  has  had 
to  <ind  his  own  weapons,  and  has  al- 
ways expected  that  he  must  continue 
In  this  fix  until  the  end  of  time.  When, 
therefore,  from  an  official  source,  a 
ieclaratlon  recently  came  that  the 
flght  Is  no  longer  to  be  a  single-hand- 
ed one.  but  that  a  new  assistant  for 
the  transit  man  Is  to  be  found  In  onp 
who  haB  authority,  as  well  as  ability 
to  render  valuable  aid.  the  average 
transit  man  must  have  been  well  nigh 
overcome  with  surprise  and  Joy  to 
about  equal  degreee. 

This  new  ally  is  the  comptroller  of 
the  currency.  Mr.  Murray  has  «bown 
almoBt  from  the  moment  of  his  induc- 
tion into  office  that  he  is  no  reaction 
ary.  To  break  out  new  ground,  and 
do  things  that  none  of  his  predece-- 
oors  have  attempted,  has  not  seemed 
to  him  to  be  either  presumptuous  or 
erratic.  He  has  been  careful  of  his 
ground  before  starting,  but  once  rea- 
sonably assured  he  has  applied  new 
methods,  and  must  be  much  gratified 
at  the  successes  he  has  met,  and  th« 
general  approval  of  his  pollc!»H  .'nat 
is  heard  now  on  every  hand  Never- 
theless, one  would  hardly  have  ven- 
tured to  predict  that  his  office  would 
Intervene  to  rectify  faulty  collection 
arrangements  between  banks.  Al- 
though such  intervention  is  clearly 
within  the  scope  of  his  office,  one 
would  have  imagined  that  with  all  the 
new  and  exacting  labors  he  has  under- 
taken as  comptroller,  he  might  fairly 
have  left  the  collection  field  uninvesti- 
gated. Apparently,  however,  he  does 
not  Intend  to  permit  any  phase  of 
banking  activity  to  go  unsupervised, 
v  here  supervision  would  have  salu- 
tary effects.  Certainly,  hlB  circular  tot- 
ter to  his  examiners,  which  bearB  the 
number  71,  Indicates  both  a  keen  in- 
terest in  the  matter  of  arrange:. lents 


between  banks  and  a  deliberate  pur- 
pose to  lend  his  aid  In  rectifying;  the 
more  flagrant  faults  of  such  arrange- 
ments. 


Mr.  Murray  declares  that  unreason- 
able delay  of  remittances  on  collec- 
tion items  by  any  national  bank  will 

not  be  tolerated  by 
Murray  to  the  his  office.  What  has 
Rescue        led  him  to  Issue  his 

ukase  on  the  subject 
tu  the  continuous  stream  of  com- 
plaints he  has  been  receiving  acainwt 
some  of  the  national  banks.  He  has 
been  Impressed  with  the  fact  that  In 
our  national  bank  system  are  some 
institutions  which  are  chronic  offend- 
ers In  delaying  remittances.  From 
now  on,  he  is  not  going  to  wait  for 
complaints.  He  Instructs  his  exam- 
iners to  be  on  the  lookout  for  this  sort 
of  thing.  Whenever  they  have  com- 
pleted the  examination  of  a  bank,  they 
must  always  ask  Its  officers  whether 
they  have  had  trouble  with  any  other 
national  bank  from  delay  of  remit- 
tances. If  trouble  has  been  experi- 
enced, the  examiner  is  to  learn  and  re- 
port at  once  to  Mr.  Murray  the  name 
of  the  offending  bank  or  banks.  An  In- 
vestigation will  at  once  be  made.  The 
offending  banks  will  be  called  upon 
for  an  explanation.  The  comptroller 
will  not  rest,  however,  with  the  mat- 
ter in  this  stage.  If  the  explanation  U 
insufficient,  he  will  send  a  special  ex- 
aminer to  the  offending  institution,  and 
the  Investigation  which  that  examiner 
will  make  will  be  no  perfunctory  af- 
fair. His  instructions  will  be  to  probe 
deep.  Mr.  Murray  is  determined  to 
know  why  these  delays  occur,  and 
those  who  have  had  occasion  to  parley 
with  this  aggressive  Incumbent  of  the 
comptroller^  office,  know  that  he  will 
not  stop  short  of  complete  knowledge 
of  the  Bituation. 


And  when  one  pauses  to  consider 
the  matter,  one  Is  surprised  to  think 
that  no  comptroller  has  ever  under- 
taken this  sort  of  in- 
Why  Not      vestigatlon  before. 
Before?        The  banks  under  the 
comptroller's  chargo 
certainly  ought  not  to  be  free  to  vic- 
timize each  other.  Although  It  is  no 
function  of  the  comptroller's  office  to 
prevent  usurious  charges  by  one  bank 
against  another,  it  is  a  function  of  his 
office  to  prevent  one  bank  from  retain- 


ing assets  which  rightfully  belong  to 
another.  Thus,  while  be  might  look 
with  merely  silent  disapproval  upon  the 
charge  by  some  bank  for  remittances 
that  Is  outrageously  large,  he  can 
hardly  be  expected  to  remain  silent 
when  a  bank  retains  the  proceeds  of 
a  collection  beyond  a  reasonable  length 
of  time.  Theoretically,  a  bank  la  of- 
fering another  bank  the  same  terms 
when  It  agrees  to  remit  dally  at  a 
charge  of  one-tenth  of  one  per  cent, 
or  to  remit  weekly  at  par.  Transit 
men  figure  that  a  week's  delay  in  re- 
mittance is  equivalent  to  a  charge  of 
one-tenth  of  one  per  cent.  Anyone  can 
see,  however,  that  there  is  a  vital  dls 
tlnction  between  the  two  offers  after 
all.  The  expense  to  the  bank  which 
must  pay  the  charge,  or  permit  the  do 
lay,  may  fairly  be  called  the  same  in 
either  event,  but  the  risks  Involved 
KM  different.  Arrangements  Involving 
daily  remittance  are  far  less  hazard 
cus  for  the  bank  which  is  to  pay  the 
ft<->ght  than  are  arrangements  for 
weekly  remittance.  Before  the  pasi  1£6 
of  a  week  of  time,  the  remitting  ban!; 
may  get  Into  financial  difficulty.  For  it 
to  be  in  possession  of  the  proceeds  of 
eeveral  days'  letters  from  some  other 
bank  is  an  unfortunate  condition.  A 
week  of  time,  moreover,  is  not  ih_» 
maximum  period  that  the  proceedB  >r 
letters  are  retained  by  some  banks. 


In  some  parts  of  the  country,  banks 
have  been  known  to  retain  the  pro- 
ceeds for  a  much  longer  time  than 
that.  There  have  been 
Right  to  instances  of  delays 
Intervene  aggregating  several 
weeks.  Very  likely, 
the  remitting  bank  has  not  been  the 
only  blameworthy  party  in  every  In- 
stance. Some  banks  are  altogether  too 
ready  to  permit  their  agents  to  keep 
items  longer  before  remitting  than 
should  be  allowed.  Unless  a  bank  is 
pretty  sure  as  to  the  soundness  of  a 
correspondent,  it  should  arrange  with 
each  correspondent  for  dally  remit- 
tances, rather  than  for  weekly  or  long- 
er delayed  ones.  Many  banks  do  not 
sufficiently  appreciate  this  fact;  con- 
sequently. In  the  event  of  the  failure 
of  their  correspondent  In  some  other 
place,  they  are  themselves  to  be 
blamed  for  the  magnitude  of  the 
amount  they  have  involved  in  the  em- 
barrassment. Very  frequently,  howev- 
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er,  one  docs  And  small  country  banks 
prone  to  take  advantage  of  the  fact 
that  they  are  without  competitors  in 
their  neighborhood,  and  to  retain  the 
proceeds  of  checks  Bent  them  for  an 
unconscionably  long  time.  The  big  city 
bank  which  sent  the  items,  may  rave 
and  threaten.  The  country  bank  re- 
obdurate.  Only  when  it  is  good 
ready  to  do  so  will  it  forward  the 
proceeds.  Country  banks  of  this  va- 
riety are  the  culprits  for  whose  re- 
form Mr.  Murray  has  determined  to 
labor.  We  have  no  idea  that  he  would 
deprive  a  single  bank  of  a  decen* 
prolit  from  exchange.  Wo  do  not  even 
understand  that  he  would  prevent  the 
usurious  profit.  What  he  will  not  to! 
(-rate  is  an  attempt  to  wring  this 
rsurious  profit  by  a  withholding  of  re 
n.lltances.  If  the  country  bank  is  de- 
termined to  be  a  buccaneer,  it  must 
ply  its  trade  in  another  fashion.  It 
must  exact  its  loll  in  the  form  of 
high  exchange  charges  for  prompt  re- 
mittances, rather  than  in  the  mor« 
subtle  form  of  par  remittances  Ions 
delayed,  Probably,  the  comptroller  his 
no  legal  right  to  prevent  a  bank  from 
charging  an  exorbitant  exchange.  Ho 
plainly  has  a  right,  however,  to  Inter 
fere,  if  one  bank  under  his  charge  Is 
retaining  money  that  belongs  to  an- 
other one  of  his  wards. 


which  the  items  were  sent  for  collec 
lion  may  realize  no  more  from  thO 
ruse  than  it  would  have  realized  from 
a  remittance  by  New  York  draft,  it 
will  have  assisted  another  bank  of  the 
chain  to  obtain  an  undeserved  profit. 
Attempts  to  break  up  this  practice  by- 
sending  checks  forward  by 
have  not  been  uniformly 
The  banks  of  the  chain  have  had  a 
weapon  for  combatting  collection  by 
express,  They  have  printed  upon  their 
checks  the  statement  that  the  check 
is  collectable  only  through  some  oth- 
er bank.  Thus,  the  check  Is  not  pr> 
sentable  by  an  express  company,  but 
only  by  mail.  On  just  what  theory  of 
ethics  any  banker  can  justify  this  sort 
of  au  expedient,  we  are  not  able  to 
state.  We  are  quite  convinced  that  any 
banker  which  resorts  to  such  a  de- 
vice for  evading  his  responsibilities 
will  find  other  bankers  Inclined  to  let 
no  opportunity  pass  to  retalliate  upon 
him.  if  ever  he  shall  find  himself  in 
straits. 


The  ruses  and  clever  plans  to  which 
some  banks  resort  to  make  their  col- 
lection business  Inordinately  profit 

able    are  numerous. 
A  Ruse  For    and  some  of  them  are 
Profit         by  no  means  novel. 

Holding  the  proceeds 
of  Items,  unreasonably  long  is  no  un 
common  device.  A  somewhat  less  com- 
mon one  Is  sometimes  resorted  to  by 
batiks  which  are  links  In  a  chain  of 
banks  in  different  parts  owned  by  one 
and  the  same  group  of  Investors.  A 
bank  in  Philadelphia,  let  us  say,  will 
receive  a  eh  cek  on  a  bank  In  the 
mountains  of  Virginia  or  Georgia, 
which  Is  the  only  bank  In  Its  com- 
munity, but  is  linked  through  com 
moii  ownership  to  several  other  banks. 
This  Virginia  or  Georgia  bank  of 
diminutive  ?;ze  is  determined  to  make 
tl;-  PUhul.  l;;';ia  lank  pay  roundly  for 
remiu.mo and  is  at  the  same  time 
unwilling  to  hold  back  remittances  be- 
yond the  normal  time  It  remits  with 
some  promptness,  therefore.  but 
makes  its  remittance  in  the  form  of  a 
draft  upon  some  other  bank  of  th.- 
chain,  instead  of  in  the  form  of  a 
New  York  draft.  It  knows  full  well 
that  this  draft  will  lie  of  as  little  val- 
ue to  the  Philadelphia  bank,  as  w!.! 
the  checks  for  which  it  remitted.  The 
Philadelphia  bank  must  forward  this 
draft  to  the  bank  on  which  It  Is  drawn, 
and  await  Hb  pleasure. 

Thus,  although  the  first  bank  t 


Northern  banks  have  been  In  re- 
ceipt during  the  past  several  weeks 
of  more  letters  from  Texas  banks  and 
others  In  cotton  belt 
A  8outh«rn  offering  "for  the  time 
Device  being"  to  remit  at 
exeedingly  low  rates 
than  is  usual,  even  at  this  time  of 
the  year.  The  cause  for  this  outpour 
ing  of  seemingly  benevolent  offers  is 
not  difficult  of  discovery.  For  the 
time  being,  the  cotton,  belt  banks  have 
been  in  possession  of  more  New  Yorli 
funds  than  they  know  what  to  do  with 
Debits  by  northern  banks  to  southern 
ones  are  for  the  time  being  large. 
These  debits  have  been  created  by  the 
arrival  of  the  cotton  picking  and  the 
consequent  sale  of  cotton  to  northern 
mills.  I'pon  the  southern  banks  baa 
fallen,  of  course,  the  task  of  getting 
the  money  from  the  northern  banks 
down  to  the  section  where  the  cotton 
is  grown.  Each  southern  bank  1b  no' 
to  be  blamed  if  it  seeks  some  means 
of  unloading  upon  the  other  banks  la 
Its  vicinity  as  much  as  possible  of  its 
share  of  this  task. 

The  more  alert  southern  banks, 
therefore,  hive  for  years  been  ready 
at  this  season  to  receive  items  foe 
collection  on  their  part  of  the  country 
from  any  quarter,  and  to  remit  for 
the  same  at  a  most  reasonable  charge 
in  New  York  exchange  Why  shouldn't 
they  be  ready  so  to  do?  Kvery  item 
they  thus  receive,  which  they  can  pre 
sent  for  payment  to  some  other  bank 
In  their  neighborhood  puts  them  In 
possession  of  an  equal  volume  of  cash. 
Tor  this  cash,  they  remit  to  the  bank 
which  sent  them  the  items  in  New 
York  eN<  hange.  What  they  really  have 
i  '  U  to  convert  without  ex 
.■selves  a  considerable 


quantity  of  Now  York  exchange  Into 
cash  on  hand.  If  they  had  not  resort- 
ed to  this  scheme,  they  must  have 
trought  the  money  to  New  York.  Now, 
they  have  unloaded  upon  a  neighbor 
bank,  from  which  they  obtained  the 
cash  the  problem  of  bringing  money 
to  the  community  from  New  York.  No 
wonder  that  the  custom  of  being  singu- 
larly lenient  Just  at  this  period  of  the 
year  in  the  matter  of  exchange 
charges  on  items  for  which  payment 
ian  be  made  In  New  York  exchange 
is  spreading  In  the  South.  No  wonder 
that  northern  banks  have  this  year 
been  in  receipt  of  more  than  their 
usual  quota  of  letters  of  this  nature 
It  is  worthy  of  remark,  though,  that 
these  letters  have  not  aroused  much 
enthusiasm  among  northern  banks. 
They  have  not  been  disposed  to  alter 
their  existing  arrangements  with 
southern  banks  to  take  on  the  new  ar- 
rangements w  hich  have  been  offered  to 
them.  They  know  that  Just  as  soon  as 
the  temporary  plethora  of  New  York 
exchange  in  the  South  has  passed 
away,  many  of  these  banks  which  have 
In  en  so  liberal  w  ith  their  offers  of 
hue  will  discontinue  the  new  arrange 
M.-nt.  and  demand  a  more  lucrative 
cue. 


The  unwillingness  of  some  of  the 
uptown  national  bankB  of  New  York 
City  to  become  members  of  the  New 
York  Clearing  House 
Arl  on  Is  not  difficult  of  un- 
Balances  derstandlng.  The  ad- 
vantages to  them  of 
membership  are  not  particularly  al- 
luring. They  can  enjoy  most  of  them 
after  all  without  actually  becoming 
members  They  can  maintain  a  bal- 
ance- with  a  member  bank,  and  trans- 
fer to  its  ample  shoulders  the  task  of 
converting  their  clearing  house  checks 
Into  cash  To  be  sure,  there  appears  on 
the  face  of  this  arrangement  to  be 
one  out  about  it.  It  tieB  up  cash  thfct 
otherwise  might  be  loaned.  The  up- 
town bank  must  carry  its  21  per  Cent 
oi  cash  reserve  in  its  vaults,  just  as 
if  it  did  not  have  this  deposit  with  u 
strong  charing  house  bank  down 
town.  This  deposit  cannot  be  reck- 
on, il  in  the  lawful  reserve.  But  what 
of  it?  Why  need  the  uptown  bank  be 
disturbed  about  its  Inability  to  count  as 
reserve  or  lend  to  customers  this  down- 
town money?  The  fact  Is,  that  lying 
In  the  downtown  bank  the  balance  ,s 
about  as  profitable  as  it  would  be  If 
available  for  loans  and  kept  steadily 
at  work.  The  downtown  bank  allows  2 
per  cent  of  Interest  upon  the  balance 
which  Its  bookB  show.  Those  books 
actually  show  more  balance  than  the 
uptown  bank  can  show  to  be  due  it 
from  Its  downtown  depository.  The 
uptown  bank,  yon  see,  Is  constantly 
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checking  against  ita  downtown  bal- 
ance, but  these  checks  naturally  do 
not  And  their  way  to  payment  by  the 
downtown  bank  Instantly.  They  are 
out  two  or  three  days,  some  of  them 
for  longer  than  that.  Meantime,  the 
balance  against  which  these  outstand- 
ing checks  have  been  drawn  appears 
as  large  on  the  downtown  bank's 
Di/Olcs,  as  though  these  checks  were 
not  in  existence,  and  Interest  Is  al- 
lowed on  the  full  amount  An  uptown 
cashier  has  figured  that  as  a  result 
of  this  tradition,  his  downtown  bal- 
ance is  actually  earning  him  4  per 
cent,  instead  of  2  per  cent.  This  would 
mean  that  his  balance  downtown  Is  or- 
dinarily twice  as  large  on  his  deposi- 
tory's books  as  it  is  on  his  own  books. 
One  can  readily  see  how  your  uptown 
bank  under  such  conditions  might  well 
be  quite  indifferent  to  the  fact  that 
its  downtown  balance  cannot  lawfully 
be  reckoned  as  part  of  its  reserve. 
That  balance  is  earning  so  subtantlal- 
ly,  that  it  is  almost  as  desirable  a 
as  a  first-clasa  loan. 


Philadelphia  bankers  usually  an- 
swer when  they  are  asked  why  their 
city  is  made  a  par  point  by  New  York 
clearing  house  banks, 
N«w  York's  although  many  other 
Par  List  cities  are  refused  this 
recognition  at  the 
hands  of  the  New  York  associated 
banks,  that  they  have  earned  their 
right  to  this  inclusion  in  the  par  list 
by  their  very  rational  treatment  of 
New  York  banks  which  deal  with 
therm  They  state  that  they  go  out 
of  their  way  to  make  frequent  remit- 
tances on  iteuiH  sent  them  from  New 
York  banks.  One  big  bank  In  Philadel- 
phia, for  instance,  has  no  less  than 
eight  correspondents  In  New  York 
City.  From  them  it  receives  each  day 
a  perfect  deluge  of  Items  and  remits 
for  them  twice  a  week  at  par.  Such  an 
undertaking  as  this  puts  the  Philadel- 
phia bank  steadily  upon  Its  mettle.  To 
make  New  York  exchange  sufficient 
for  these  remittances  is  a  big  task, 
and  shipments  of  cash  to  New  York 
must  often  be  resorted  to  because  the 
stock  of  New  York  exchange  runs  low. 
All  in  all,  It  is  the  conclusion  of  this 
tig  bank  (hat  its  dealings  with  New 
York  banks  arc  a  source  of  a  most 
Insignificant  profit,  if  of  any  profit  at 
all.  Why  does  it  continue,  then,  to 
-carry  out  such  extensive  arrangements 
liberal  trades  for  ita 


New  York  friends?  The  answer  Is  that 
if  feels  Impelled  to  do  so  not  merely 
in  a  spirit  of  comity  for  New  York, 
t  ut  In  a  spirit  of  regard  for  the  good 
fame  of  its  own  city  as  a  financial 
centre.  It  desires  to  have  Philadelphia 
retained  on  the  New  York  par  Hat, 
and  to  make  its  continued  Inclusion 
there  so  much  an  advantage  to  New 
York  banks  that  they  would  not  listen 
to  a  suggestion  that  Philadelphia 
banks  be  placed  on  the  charge  list. 
Very  likely,  too,  it  has  found  that  It 
ran  obtain  accounts  from  big  New 
York  merchants,  who  wish  to  use  its 
collection  facilities,  but  who  would 
open  no  accounts  in  Philadelphia,  if 
checks  drawn  against  such  accounts 
were  not  to  be  received  at  par  at  their 
New  York  depositories.  In  any  event, 
Philadelphia  banks  are  disposed  to 
recommend  to  the  banks  of  the  other 
cities  who  would  like  to  have  New 
York  banks  place  their  names  on  the 
New  York  par  list,  that  they  proceed 
to  acquire  a  claim  to  such  recognition 
by  according  New  York  banks  equally 
liberal  remittance  arrangements. 
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gramme  of  Banking  Section  of  the 
Big  Meeting  at  New  Orleans. 

We  have  received  the  programme  of 
the  banking  section  of  the  37th  an' 
nual  convention  of  the  American 
Bankers'  Association,  which  opens  at 
New  Orleans,  Monday.  November  20. 
It  la  as  follows: 

TUESDAY.  NOVEMBER  21.  1911. 

Convention  called  to  order  at  10 
o'clock  A.  M.  sharp  by  the  president, 
V.  O.  Watts. 

by  Most  Rev.  Jamen  H. 
Catholic  Diocese  of 
New  Orleans. 

Addresses  of  Welcome:  Hon.  J.  Y. 
Sanders,  Governor  of  I>oui8iana;  Hon. 
Martin  Dchrmann,  Mayor  of  New  Or- 
leans; R.  M.  Walmsley.  president  New 
Orleans  Clearing  House  Section. 

Response  to  Address  of  Welcome: 
Hon.  Myron  T.  Herrlck,  Chairman,  So- 
ciety for  Savings,  Cleveland. 

Annual  Report  of  the  General  Sec- 
retary: Fred  E.  Farnaworth,  New  York 
City. 

Annual  Report  of  the  Treasurer: 
Arthur  Reynolds,  Des  Moines,  Iowa. 

Appointment  of  Auditing  Commit- 
too  by  the  President. 

Annual  Report  of  the  General  Coun- 
sel: Thomas  B.  Paton,  New  York  City. 

Annual  Report  of  the  Executive 
Council:  C.  H.  Huttig,  chairman,  St, 
Louis,  Mo. 

Amendments  to  the  Constitution: 
Reported  out  from  Executive  Council 
by  C.  II.  Huttig,  chairman. 

Annual  Report  of  the  Standing  Pro- 
tective Committee:  Fred  E.  Farns- 
worth,  secretary. 

ELEVEN-THIRTY  O'CLOCK. 

Address  by  the  Hon.  Nelson  W.  Al- 
drlch,  president  National  Monetary 
Commission:  "The  Proposed  Monetary 
Plan". 

Announcements. 

Recess  for  Luncheon. 

TRUST  COMPANY  SECTION. 

Meeting  to  be  called  to  order  by  the 
president  of  the  section  at  10  A.  M., 
November  23. 

Prayer  by  Rev.  Win.  Alexander  Barr, 
Rector  of  Trinity  Church,  New  Or- 
leans. 

AddresB  of  Welcome  on  behalf  of 
Louisiana  and  the  City  of  New  Or- 
leans: Hon.  Jared  Y.  Sanders.  Gov. 
ernor  of  Ixiuisiana. 

Address  of  Welcome  on  behalf  of  the 
Trust  Companies  of  Loulslnna:  Lynn 
H.  Dlnkins,  president  Interstate  Rank- 
ing &  Trust  Company. 

Iteplv  to  Address  of  Welcome  and 
Annual  AddresH  of  the  President: 
Oliver  T.  Fuller. 

Report  of  the  Executive  Committee: 
F.  H.  Fries.  Chairman. 

Report  of  the  Secretary:  Philip  S. 
Bahcock. 

Report  of  the  Committee  on  Pro- 
tective Laws:  Lynn  H.  Dlnkins, 
Chairman. 

by  Marquis  Eaton,  Esq.,  Chi- 


cago, 111.:  "The  Relation  of  the  Trust 
Company  to  the  Lawyer". 

Address  by  Fred  I.  Kent,  vice-pres- 
ident Bankers'  Trust  Company,  New 
York  City:  "Registration  of  Commer- 
cial Paper". 

Address  by  A.  A,  Jackson,  vice-pres- 
ident Glrard  Trust  Company,  Philadel- 
phia, Pa.:  "The  Protector  of  Prop- 
erty". 

Report  of  Committee  on  Legislation: 
Oliver  C.  Fuller,  Chairman. 

General  Discussion. 

Roll-Call  of  States,  to  be  answered 
by  the  vice-presidents  of  the  section 
in  brief  written  reports  dealing  with 
the  history  of  the  trust  companies  in 
the  several  states  during  the  preceding 
year,  and  with  the  conditions  under 
which  they  are  now  operating,  and 
other  matters  of  Interest  now  pertain- 
ing to  them. 

(Vice- presidents  may  be  heard  from 
In  brief  addresses  amplifying  or  ex- 
plaining any  topics  contained  in  their 
reports  by  giving  previous  notice  of 
their  Intention  to  the  secretary.) 

Election  and  Installation  of  Officers. 

Unfinished  Business. 

SAVINGS   BANK  SECTION. 

Following  is  order  of  proceedings  of 
Savings  Bank  Section  and  Clearing 
House  Section,  Thursday,  November 
23.  at  New  Orleans  Convention  of  the 
American  Bankers'  Association: 

Invocation:  Rev.  Robert  S.  Coupland 
D.  D..  Reetor  of  Trinity  Church,  New 
Orleans.  La. 

Greetings:  G.  Ad.  Blaffer,  vice-presi- 
dent Commercial  Germania  Trust  & 
Savings  Bank,  New  Orleans.  La. 

President's  Address:  Edward  L.  Rob- 


inson, vice-president 
Bank,  Baltimore,  Md. 

Report  of  Executive  Committee:  R. 
C.  Stephenson,  vice-president  St.  Jo- 
seph County  Savings  Bank,  South 
Bend.  Indiana. 

Report  of  Secretary:  Wm.  H.  Knlf- 
fln,  Jr.,  11  Pine  street.  New  York. 

Report  of  Law  Committee:  Lucius 
Teter,  Chairman.  President  Chicago 
Savings  Bank  &  Trust  Company,  Chi- 
cago, Illinois. 

Report  of  Membership  Committee: 
Myron  T.  Herrick.  Chairman,  Society 
for  8avlngs,  Cleveland.  Ohio. 

Report  of  Committee  on  Methods 
and  Systems:  Charles  E.  Sprague. 
Chairman,  President  Union  Dime  Sav» 
ings  Bank,  New  York. 

Address  by  William  E.  Knox,  Comp- 
troller. Bowery  Savings  Bank.  New 
York:  "The  Ethics  of  the  Savings 
Bank". 

Address  by  J.  J.  McLoughlln.  Attor- 
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ney,  New  Orleans,  La.;  "Banks  and 
Bankers;  Their  Ways  and  By-Ways  as 
They  Appvar  to  Jack  Lafaionce". 

AddresB  by  J.  F.  Sartorl,  President 
Security  Saving*  Bank,  1-cw  Angeles, 
Ca!.:  "  Departmental  Banking  Laws— 
Regulation  and  Segregation". 

Address  by  E.  St.  Elmo  Lewis,  Ad- 
vcrlislng  .Manager,  Burroughs  Adding 
Machine  Company.  Detroit:  "The  Pub- 
lic and  the  Savings  Bank  Idea". 

Address  by  lion.  A.  B.  Cbapin,  Bank 
Commissioner,  Boston,  Mass.:  "Ef- 
ficiency of  Supervision". 

Symposium  Conducted  by  Mr.  Cba- 
pin: "The  Internal  Audit  of  a  Savings 
Bank". 

Business  Session,  12.  30  o'clock. 

Re|H>rt  of  Nominating  Committee. 

Elections:  President,  First  Vice- 
President.  Three  Members  of  Execu- 
tive Committee  to  serve  three  years. 
Stale  Vice-Presidents. 

installation  of  Officers. 

Adjournment  at  1  o'clock. 

Meeting  of  the  Executive  Commit- 
tee immediately  after  adjournment. 

CLEARING  HOUSE  SECTION. 

Programme  of  the  Annual  Meeting  at 
the  St.  Charles  Hotel  (Banquet  Hall 
A),  New  Orleans.  November  23.  Fol- 
lowing is  the  order  of  proceedings. 

3.30  a.  m 

Call  to  Order  by  President  E.  R. 
Fancher. 

Invocation  by  Rev.  John  F.  Prim. 
Rector  Mater  Dolorosa  Catholic 
Church,  New  Orleans. 

Roll  Call. 

Address  of  Welcome  by  Charles  God- 
chaux,  President  Whitney-Central  Na- 
tional Bank,  and  vice-president  New 
Orleans  Clearing  House  Association. 

Response  to  Address  of  Welcome. 

Annual  Address  of  the  President,  E. 
K.  Fancber. 

Annual  Report  Executive  Commit- 
tee: Ralph  Van  Vechten.  Chairman. 

Annual  Report  of  Secretary:  Fred  E. 
Farnswortb. 

Action  on  Recommendations  Embod- 
ied in  Above  Reports. 

Address  by  Jos.  B.  Martlndale.  Pres- 
ident Chemical  National  Bank,  New 
York;  "The  Business  of  a  Commercial 
Bank  and  How  to  Safeguard  the  In. 
vestment  of  Its  Funds". 

Address  by  H.  M.  Zimmerman,  De- 
troit, Mich.,  President  National  Asso- 
ciation of  Supervisors  of  State  Banks: 
"Co-operation  Between  Clearing  House 
Association  and  State  Banking  De- 
partment". 

Address  by  John  W.  Wilson,  Clear- 
InR  House  Examiner  of  Loe  Angeles, 
Cal.:  "The  Work  of  the  Clearing  House 
Examiner". 

Discussion  of  the  Above  Subject. 

Address  by  C.  R.  McKay,  First  Na- 
tional Bank.  Chicago:  "The  Advan- 
tages of  Handling  Country  Checks 
Through  Clearing  Houses  In  Natural 
Collecting  Centres". 

Discussion  of  the  Numerical  Transit 
System:  Led  by  Members  of  the  Nu- 
merical Committee. 


Nominations  and  Elections  for  Pres- 
ident, Vice-President,  Two  Members  of 
Executive  Committee. 

Call  of  Cities  Represented. 

Questions. 

Installation  of  Officers  Elected. 
Adjournment 

Immediately  on   Adjournment  the 
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Executive  Committee  will  meet  for  the 
purpose  of  electing  its  Chairman  and 
Secretary  of  the  Section. 

THURSDAY.  NOVEMBER  23. 

(Organization  of  Secretaries  of  State 
Bankers'  Associations.) 
Organized  November  13,  1902. 
Programme  of  the  Annual  Meeting 
at  the  St.  Charles  Hotel  (Parlor),  New 
Orleans.    Order  of  proceedings,  9.&0 
a,  m.,  follows: 

Meeting  Called  to  Order  by  the  Pres- 
ident. 

Invocation  by  Rev.  George  H.  Cor- 
nelson,  .Jr..  Pastor  First  Presbyterian 
Church,  New  Orleans. 

Roll  Call. 


Address  of  Welcome:  E.  O.  Brous- 
sard.  Secretary  Louisiana  Bankers'  As- 
sociation. Abbeville. 

Response  to  Addreaa  of  Welcome: 
William  J.  Henry,  New  York  City, 
Secretary  New  York  State  Bankers 
Association. 

President's  Address:  W.  F.  Keyser. 

Report  of  the  Secretary  and  Treas- 
urer: Fred  E.  Farnsworth. 

Address  by  Raymond  B.  Cox,  Bal- 
timore, Md.,  President  American  In- 
stitute of  Banking:  "The  Develop- 
ment of  Our  Mutual  Interests". 

Address  by  W.  J.  Burns,  of  the  W.  J. 
Burns  National  Detective  Agency: 
"Modern     Methods      of  Protecting 

Address  by  Preston  T.  Siayback, 
Denver,  Secretary  Colorado  Bankers 
Association:  "The  Organisation's  Pos- 
sibilities as  a  Section  of  the  American 
Bankers'  Association". 

Address  by  Mrs.  Helen  M.  Brown, 
Detroit,  Mich..  Secretary  Michigan 
Bankers'  Association. 

Address  by  McLane  Tilton,  Jr.,  Pell 
City,  Secretary  Alabama  Bankers'  As- 
sociation: "Banking  Legislation  in 
Alabama  and  How  the  Association  Pre- 
pared and  Passed  It". 

Address  by  \V.  W.  Bowman.  Topeka, 
Secretary  Kansas  Bankers'  Associa- 
tion: "Ladies'  Meetings  at  State  Con- 


Add  reus  by  L.  P.  Hlllyer,  Macon. 
Secretary  Georgia  Bankers'  Associa- 
tion: "The  Publishing  of  a  Dally  Reg- 
istration List   for  State  Meetings". 

General  Discussion. 

Unfinished  Business. 

New  Business. 

Election  and  Installation  of  Officers. 
Adjournment. 

GENERAL  TOPICS. 

1.  Proper  Functions  of  a  Bankers' 
Association:  (a)  Limitations,  (b)  True 
Objectives,  (c)  Keeping  on  the  Track. 
(d>  Keeping  Off  the  Grass. 

2.  Reciprocal  Relations  Between 
Bankers'  Associations. 

3.  Thp  Every-day  Service  of  the 
Secretary. 

4.  Closer  Relationship  Between 
State  Associations  and  fhe  American 
Bankers'  Association. 

5.  Continuity  of  Convention  Dates. 
Adjournment  at  I. no  for  Luncheon  at 

the  St.  Charles  ..otel. 

FRIDAY.  NOVEMBER  24. 

Convention  called  to  order  at  10 
o'clock  A.  M.  sharp  by  the  president, 
F.  O.  Watts. 

Invocation  by  Rev.  I.  L.  Leueht,  Rab- 
bi Touro  Synagogue. 

Invitations  for  Next  Convention. 

Reports  of  Sections:  Trust  Company. 


Savings  Bank,  Clearing  House.  A^fr. 
lean  Institute  of  Banking,  State 
retarles. 

ReiK>rts  of  Committees:  Currency 
Commission,  J.  B.  Forgan,  Vice- 
Chairman;  Law,  Pierre  Jay.  Chair- 
men: Federal  Legislative,  Arthur  Rey- 
nolds, Chairman;  Bills  of  Lading,  Clay 
H.  Hollister.  Chairman;  Express  Com- 
panies and  Money  Orders,  Joseph 
Chapman,  Jr.,  Chairman. 

Announcements. 

Recess  for  Luncheon. 

AFTERNOON  SESSION. 

Reports  of  Committees:  Fidelity 
Bonds  and  Burglary  Insurance,  John 
L.  Hamilton,  Chairman:  Forms  for 
National  and  State  Banks,  John  M. 
Miller,  Jr..  Chairman. 

Unfinished  Business. 

Communications  from  Executive 
Council. 

Resolutions. 

Report  of  Committee  on  Nomina 
tlons. 
Action  on  Same. 
Installation  of  Officers. 
Announcements. 
Adjournment. 

The  following  addresses  will  be  de- 
livered at  the  Tuesday  afternoon  ses- 
sion and  the  morning  and  afternoon 
sessions  of  Wednesday: 

Address  by  Paul  M.  Warburg,  of 
Kuhn,  Locb  &  Company.  New  York: 
"Circulating  Credits". 

Address  by  F.  J.  Wade.  President 
Mercantile  Trust  Company,  St.  Louis, 
Mo:  "Benefits  of  the  Reserve  Associa- 
tion to  the  Trans-Mississippi  States". 

Address  by  F.  H.  Goff,  President 
Cleveland  Trust  Company.  Cleveland, 
Ohio:  "Relation  of  the  State  Banks, 
Savings  Banks  and  Trust  Companies 
to  the  National  Reserve  Association". 

Address  by  George  M.  Reynolds, 
President  Continental  and  Commer- 
cial National  Bank.  Chicago,  111.:  "Re- 
discounts and  Book  Credits". 

Address  by  James  B.  Forgan.  Pres- 
ident First  National  Bank,  Chicago 
111.:  "The  Mobilization  and  Control  ot 
the  Reserves  of  the  Country". 

Address  by  Benjamin  Strong,  Jr., 


Vice-President  Bankers'  Trust  Com- 
pany, New  York  City:  "Interest  Rates, 
Earnings,  Dividends  and  Taxation". 

Address  by  Hon.  L.  P.  Padgett,  Co- 
lumbia, lenn.:  "Keeping  the  National 
Reserve  Association  Apart  from  Par- 
tisan Politics  and  Special  Control". 

Address  by  Jos.  G.  Brown,  President 
Citizens'  National  Bank,  Raleigh,  N. 
(",:  "The  Needs  of  the  Farm  and  Its 
Benefits  from  the  National  Reserve 
Atfoclation". 

Address  by  C.  Stuart  Patterson, 
President  Western  Savings  Fund  Soci- 
ety, Philadelphia,  Pa.:  "Benefits  from 
the  National  Reserve  Association  to 
the  Manufacturer  and  Laborer". 

Address  by  Hon.  Arsene  P.  Pujo, 
M.  C.  Lake  Charles.  La.:  "Benefits  of 
the  National  Reserve  Association  to 
the  Country  as  a  Whole". 

Address  by  Frank  B.  Anderson. 
President  Bank  of  California.  N.  A. 


THK  lii>\rtt>  <>r  t>IUKi-l'>US  OK  THK 
AMl'lll'  AN  Cotton  oil  Coiiiiwuv.  on  Nuv.-m- 
1.  r  'i  mil  .li-,  liiTo,l  a  ^.•mlniiniiitf  >it\ I  l.Mi-1  of 
THItkf.  I'lOl;  i'KNT  ii|>on  th,-  1'rvfcnvd  stork 
of  th  •  ••■icNimnv  [>n>iiM-  I  i.-iemUr  J,  «t 
th-  lit.nktnic  Mouse  of  Win*:,™.  Uinl.-r  *  Co., 
<v.lar  Sir.-!.  Now  York  fit  v.  The  stock 
Trn-i«f.r  Hi/ok*  of  tin  f ,..er.|,i>nv  will  !)••  closwl 
on  N.o,n.t.,  r  lit.  T .  nt  J  1\  M  .  nu,1  wilt 
rvtnoln  clou.  <]  until  I  i.-i  o-nl»  r  ti,  lSll.  at  10 
t  Jt  STl  S  E.  UAI.I'H,  8  cr.-tor/. 

THK    \  N \  I '  A  1 .  MEKTINO  THE  STofK- 

It'll  OEItS  <'f  TW  Amcrlonn  fotton  oil  Coo- 
pant  will  1*  lioM  til  th.-  |ulml|jiil  "fit  >■  of 
•  ,,n,inr,v    th--  It,  l'i-f't v.  n«-nr  <!utt.  Hints'.  Hud- 
>...i  f-  urilv    Si  *  .l,r»ry.  on  Thursday,  th-  7th 

,.r  !•  mil.  r,  l'-'lt-  nt  i:  o'clock  noon,  for 

If,.-  |.i'-io  f  "li  -  llnir  I'lr.s  iori.  mi!  for  lh- 

irnn.mtlon   of  «»•  h   otlivr   business    «»  mar 

i-i  rh   in        b.  f"T>-  It,.-  mi-.-llnit    Tin-  Mock 

T.ao.f.r  I  to, -Its  will  t-  <lo--l  ™  Sovntlwj 
l«.  -it   -   f.   M.   snd  wHi  romnln  .losod 

„„ti:  ii.-o  n,b-t  v  t«n.  nt  hi  a  m 

If,  oi-t.-r  of  Hi-  Hoard  of  IHt.-cti-rs. 

jcs-l'l  S  K    HALfll.  t-v.- rrtory. 


UNION  PACIFIC  RAILROAD  COMPANY 

A  Quarterly  Dividend  of 
12.5C  per  share   on  the   Common  Stock 

,.f  tl.1.  CoLipnny  has  this  J«>  U<-n  J-fianxl. 
twtuble  al  th..  Tivaitiivt'i  otflc.-.  IW  llro«d. 
w-.-r,.  N.w  York.  N.  V  .  on  January  t.  IM.  to 
,t, .:«(,. il.li  n.  of  t.'.'or.l  ill  3  c  lock  I.  M.  on, 
Frl.lns,  H...ii,(..r  1.  /HI 

Tin-  pt.- U  transfer  looks  will  not  be  cloenn 
for  tin   r-ai-in  til  r'f  lit'"  dividend 

put  khol.l.  r.  who  hiiv  not  olreody  done  sc. 
nr.-  r.H|ii.  »l-d  to  t>ront|.lly  til-  mtilllnil  n™"J* 
for  illilili-n.l.  »|th  the  und. -rUcn.-l.  from  whom 
l.lni.K  nniots  con  >»    hod  »•»  o|,|.llcotlon. 

FREDERIC  V.  S.  CROSBY.  Treasurer. 

N..w  l,i-l<,   S.  V  .  Nov.  *.  H'H-  


H.  K.  Taylor  &  Co. 


75  PEARL  ST., 


HARTFORD.  CONN. 


GET  A  FREE  SAFE  DEPOSIT  BOX 

We  will  furnish  a  Safe  Deposit  Bex,  FREE  FOR  A  YEAR,  in  a  bank  In 
the  town  nearest  to  you,  to  any  purchaser  of  any  »afe  seasoned  bond  which 
we  own,  offer,  and  recommend. 

You  to  select  the  box  and  have  the  bank  M-nd  us  the  bill. 
We  make  this  offer  because:— 

(1)  Some  Investors  are  hesitating  about  purchasing  bonds  as  they  have 
no  safe  place  to  keep  them. 

(2)  Some  people  keep  large  sums  of  money  In  their  homes.  This  Is 
dangerous.  Invest  this  money,  obta'n  an  Income,  and  under  our  new  plan, 
the  negotiable  security  will  be  safe  from  tire,  loss  and  theft 

(3)  Every  time  we  secure  a  new  customer,  it  Is  a  good  thing  both  for 
him  and  for  us. 

Neither  YOU  nor  WE  can  afford  NOT  to  do  business  together. 

It  makes  no  difference  where  you  live,  you  can  do  busineHH  with  us  as 
well  In  Maine  or  Vermont  aa  you  can  In  Rhode  Island  or  Connecticut 

Ask  for  our  Special  Descriptive  Circular  giving  full  data  on  one  of  our 

WRITE  US  TODAY. 
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San  Francisco,  Cal.:  "Relation  of  the 
National  Reserve  Association  to  For- 
eign Trade  and  Banks  and  the  World's 
Financial  Centre". 

Address    by   Jacob    G.    Schuertnan.  1 
President  of  Cornell  University,  Ithaca, 
X.  Y.:   "Public  Opinion  on  National 
Reserve  Association  Plan". 

Address  by  John  J.  Perrlne,  Indian- 
apolis, lud.,  chairman  of  the  board  of 
directum  of  the  Fletcher  American  Na- 
tional Bank:  "Trad«  Fluctuation  and 
Panics". 

The  American  Bankers'  Associa- 
tion now  has  a  membership  of  12,2uO, 
the  largest  in  its  history,  and  at  the 
New  Orleans  meeting  a  petition  wil. 
be  presented  and  a  resolution  will 
doubtless  be  offered  and  voted  on,  to 
provide  for  an  Investment  Bond  De- 
partment. Petitions  are  being  circu- 
lated in  the  principal  cities  with  this 
object  in  view,  and  have  received 
many  signatures. 

ENTERTAINMENT. 

Monday  Afternoon,  November  20: 
Visit  by  the  bankers  to  the 
city  waterworks  plant,  in  special 
street  cars,  which  will  start  from  the 
neutral  ground  on  Canal  and  Camp 
streets,  ai  3  J'.  M.,  and  short  Intervals 
thereafter. 

Lvenlng:  Executive  Council  Ban- 
quet, tendered  by  the  bankers  of  Now 
Orleans  in  the  banquet  hall  of  the 
Hotel  Orunewald  (tenth  floor)  at  7.30 
P.  M. 

Ladies  to  be  entertained  same  even- 
ing at  a  special  reception  and  musi- 
cals to  be  given  at  the  St.  Charles  Ho- 
tel at  8  P.  M. 

TUESDAY,  NOVEMBER  21. 

Evening:  Reception  at  the  Country 
Club  at  S  P.  M.  and  Fete  Champetre 
at  City  Park,  where  the  club  is  lo- 
cated. Fireworks  and  Illuminations 
in  the  park  and  on  the  lakes. 

Tickets  in  Unimatlc  Booklet  will  ad- 
mit visitors  to  Country  Club. 

WEDNESDAY,  NOVEMBER  22. 

Afternoon:  Automobile  rides  through- 
out the  city  for  the  ladles.   These  will 
le  available  at  the  ladies'  entrance  of 
the  Sl  Charles  Hotel,  on  Common  i 
street,  at  2  P.  M. 

Polo  game  at  Audubon  Park  at  4 
P.  M. 

Evening:  Reception  and  Invitation 
ball  to  be  given  at  French  Opera 
House,  on  Bourbon  street,  at  8  P.  M. 

Dancing  at  9  P.  M. 

Tickets  for  ball  in  Unimatlc  Book- 
let. 

THURSDAY.  NOVEMBER  23. 

Afternoon:  Visiting  the  harbor  and 
excursion  by  three  boats  to  Kenllworth 
Sugar  Plantation  below  the  city,  where 
the  grinding  of  cane  will  he  in  oi>era- 
tion.  Boats  will  start  from  head  of 
Canal  strept  at  3  P.  M..  returning  about 
7  P.  M.  Lunch  will  be  served  on  board 
the  boats. 

Tickets  for  boat  ride  in  Unimatlc 
Booklet. 

Evening:  Third  annual  dinner  of  the 
Council  Club,  at  the  St.  Charles  Hotel. 

To  be  left  open  to  enable  local  bank- 
ers to  entertain  visiting  delegates, 
their  friends  and  others. 

FRIDAY.  NOVEMBER  24. 

Evening:  Gala  performance  to  be 
given  at  the  French  Opera  House,  on 
Bourbon  street,  at  8  P.  M. 

The  Unimatlc  Booklet  will  contain 
ttrkeU,  which  can  be  exchanged  for  | 
reserved  seats  at  the  box  office  of  '.he 


French  Opera  House,  nt  Werleln's  Mu- 
sic Store,  605-9  Canal  street. 

The  Tour  following  Theatres:  Tu- 
lane,  "Get  Rich  Quick,  Walllngford"; 
Crescent,  "The  Goose  Girl";  Orpbiuiui, 
Vaudeville;  Dauphine,  Robert  Mantell 
in  Repertoire,  will  entertain  visiting 
delogutes.  Cards  in  the  Unimatlc 
Booklet  must  be  exchanged  at  the 
box  oilice  of  the  thrcatres  named  for 
reserved  seat  tickets. 

CmCAGOCHAPTER. 


The  meeting  of  October  24,  held  by 
the  Chicago  Chapter  proved  intensely 
interesting.  There  was  a  good  attend- 
since,  the  speakers  were  men  of  abil- 
ity, and  all  those  present  must  have 
derived  much  of  value  from  the  talks. 

Mr.  F.  W.  Ellsworth,  publicity  mana- 
ger of  the  Guaranty  Trust  Company, 
New  York  City,  was  the  principal 
speaker.  He  Is  past  president  of  the 
Chicago  Chapter,  and  a  true  Amer- 
ican Institute  of  Banking  man,  and  In 
his  address  he  answers  a  question 
which  has  lodged  in  the  minds  of 
many  bank  men.  His  address,  "Does 
the  Institute  Pay  Dividends?",  follows: 

When  the  American  Institute  of 
Banking  was  organized  back  in  1901 
there 

WAS  CONSIDERABLE  SKEPTICISM 
as     to     the     usefulness     and  ul- 
timate    success     of  Buch     an  en- 
terprise.    At     first,     those     who  . 
doubted  its    feasibility  greatly  out- 
numbered Its  friends,  but  this  ratio  has 
experienced,  through  the  years,  a  grad-  I 
;.al  change,  and  is  now  practically  re- 
veled, so  that  to-day  comparatively  • 
few  men  interested  in  banking  have 
anything  but  a  good  word  for  the  or- 
ganization. 

\\  hat  has  brought  about  this  decid- 
ed i  hange"  1  think  that  It  is  nothing  J 
more  nor  less  than  the  fact  that  the  | 
Institute  has  achieved  results;  It  has 
paid  dividends.  And  not  only  has  It 
paid  dividends,  but  It  Is  going  to  keep 
right  on  paying  dividends,  and  they 
are  to  be  larger  ones,  and  there  will 
be  more  of  them  as  time  goes  on.  The 
Institute  Is   gathering  momentum. 

As  is  well  known,  for  the  first  few 
years  the  Institute  had  some  diffi- 
culty In  "finding  itself".  In  determin- 
ing just  how  best  to  accomplish  its 
purpose.  Some  of  its  early  members 
tried  to  make  of  It  a  "glad  hand"  or- 
ganization, others  were  rather  inclined 
to  the  club  Idea,  but,  fortunately,  still 
another  class  believed  thoroughly  and 
enthusiastically  that  the  Institute 
should  be  Just  what  It  started  out  to 
be,  and  bo  we  hav«  it  as  it  Is  to-day, 
n  great  national  school  of  banking  and 
FINANCIAL  EDUCATION. 

Hundreds  of  bank  men  have  given 
of  their  time  and  of  their  brains  to 
beher  equip  themselves  for  their  va- 
rious bank  duties,  and  the  several  hun- 
dred Institute  certificates  which  have 
been  issued  to  these  men  are  concrete 
evidence  that  work  has  been  done,  that 
things  have  been  accomplished,  that 
the  standard  of  efficiency  among  bank 
men  l-s  on  the  up-grade. 

Should  there  be  one  whr>  doubts  the 
present  popularity  of  the  Institute,  let 
him  but  contemplate  the  hundreds  of 
Influential  bank  officers  throughout  the 
country  who  are  members  and  who 
recommend  membership  to  their  em- 
plovcs.    There  are  but  few  of  the  pro- 


gressive hanks  In  any  of  the  chapter 
cities  whoso  officers  are  not  identified 
v.ith  the  local  chapter.  In  one  of  the 
largest  trust  companies  in  New  York 
City,  fur  Instance,  every  one  of  the 
fifteen  olllcers  is  an  active  member  of 
Now  York  Chapter.  Within  the  last 
few  months  a  number  of  the  New 
\vrk  banks  have  contributed  a  large 
mm  to  make  possible  permanent  head- 
quarters for  the  New  York  Chapter. 
1  mention  these  instances  merely  be- 
cause I  happen  to  be  familiar  with 
them,  but  the  same  conditions,  or  sim- 
ilar one-*,  are  true  in  San  Fruncisco, 
in  IjOS  Angeles,  in  Kansas  City,  In 
Chicago,  and  in  other  cities. 

According  to  a  recent  issue  of  the 
fiaiikman,  14  per  cent  of  the  charter 
members  of  Chicago  Chapter  are  now 

HOLDING  OFFICIAL  POSITIONS 
In  banks.  That's  a  pretty  fair  divi- 
dend, Isn't  It?  But  we  can  go  even 
further  than  that  on  the  authority  of 
the  tame  publication,  which  states  that 
90  per  cent  of  Chicago  bank  officers 
appointed  In  the  last  five  years  are 
frtin  the  ranks  of  Chicago  Chapter. 
A  commercial  business  which  could 
pay  such  a  dividend  In  the  same  length 
of  time  would  fill  its  stockholders" 
hearts  with  Joy  and  their  pockets  with 
jingling  shekels. 

Brandt  Downey,  who  needs  no  in- 
troduction to  a  Chicago  audience  (nor 
tu  any  other  Institute  audience  for 
that  matter),  stated  at  the  Rochester 
Convention  last  month  that  as  a  result 
of  considerable  investigation  he  has 
ascertained  that  700  men,  members  of 
the  American  Institute  of  Banking, 
have  been  promoted  to  official  bank 
positions  since  the  Institute  was  found- 
ed. But  not  all  the  members  of  the 
Chicago  Chapter,  nor  of  any  other 
Chapter,  can  become  officers,  there  are 
nrt  enough  official  positions  to  supply 
the  demand.  Neither  can  all  secure 
the  higher  positions  for  the  same  rea- 
son. 

In  confirmation  of  this  sentiment, 
not  only  are  there  to-day  hundreds  of 
bank  men  throughout  the  country  who 
arc  further  advanced  in  their  respec- 
tive offices  thar.  would  have  been  the 
case  had  they  not  become  actively  in- 
terested in  the  work  of  the  American 
Institute  of  Banking,  but  there  are  also 
hundreds  who  are  doing  their  work  In 
a  more  intelligent  manner,  who  know 
better  Just  why  they  do  the  particular 
work  allotted  to  them.  They  no  long- 
er put  down  sixes  and  sevens  at  a  par- 
ticular time  and  In  a  particular  way, 
because  their  predecessor  on  the  Job 
t.o  Instructed  them,  but  hey 

THOROUGHLY  UNDERSTAND 
the  reasons  for  so  doing,  and  can  ex- 
plain those  reasons,  many  of  them  on 
the  platform,  and  a  still  larger  number 
of  them  In  a  readable  succinct  article. 

"Hut",  you  sav,  "wouldn't  those  men 
have  been  promoted  just  the  same  If 
thev  had  not  belonged  to  the  Insti- 
tute? Isn't  the  Institute  getting  a  lot 
of  credit  for  promotions  that  would 
have  occurred  anyhow?" 

My  answer  to  that  is  this:  The  In- 
stitute surely  is  eetting  credit  for  many 
promotions  which  would  have  come 
In  the  same  men  In  the  natural  course 
of  events  even  though  there  was  no  In- 
stitute, but  isn't  I?  a  significant  fact 
that  a  very  large  per  cent  or  such  pro- 
motions came  to  Institute  men  even 

(Continued  on  page  1SSS.) 
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Among  New  England  Bankers 

How  a  Banker  In  a  8mall  Main*  Town  of  Not  More  Than  3,000  Inhabitant* 
Hat  Built  Up  Oepoeita  Now  Totalling  $500,000 — An  Amusing  Incident 
With  a  Caahler  Which  Practically  Coat  Hia  Bank  An  Account— Many 
Maine  Banka  Now  Carrying  an  Account  in  Portland,  Even  Though  It 
Does  Not  Count  Aa  Reaerve. 


One  of  the  most  interesting  country 
banks  with  which  I  have  come  in  con- 
tart  in  my  travels  recently  is  a  bank 
situated  in  a  town  of  no  very  consid- 
erable size  in  southwestern  Maine 
This  town,  aa  a  matter  of  fact,  has 
a  population  of  not  over  3.500  people. 
It  seems  that  the  present  cashier  ot 
this  bank  had  been  for  years  a  suc- 
cessful merchant  In  the  town  of  which 
1  speak.  He  was  obliged,  however,  to 
do  his  banking  either  in  a  little  larger 
town  or  In  Portland,  an  hour's  rido 
distant.  Me  finally  conceived  the  Idea 
that  the  town  itself  could  afTord  a 
bank,  and  that  a  bank  once  estab- 
lish' d.  Iliere  would  be  a  very  success 
ful  enterprise.  One  day.  a  salesman 
who  had  he.n  selling  him  for  some 
years,  came  In.  and  Mr.  S.  told  him 
that  he  thought  of  starting  a  bank. 

"Have  you  had  any  experience  In 
banking?"  aHked  the  travelling  man 
•  If  not.  are  you  not  taking  quite  a 
chance?" 

Mr.  S  admitted  never  having  had  any 
actual  experience  as  a  banker,  but  htt 
said  that  the  opportunity  was  there, 
and  that  he  did  not  believe  the 
chances  of  failure  were  great. 

•  Well."  said  the  travelling  man,  "I 
can  Introduce  you  to  a  pretty  good 
friend  of  mine  who  has  been  a  banker 
for  years,  and  perhaps  he  can  help  you 
cut.  and  give  you  some  good  advice" 

Mr.  3.  accepted  the  kind  offer,  and 
one  day,  while  he  was  in  Boston,  hU 
friend  took  him  over  to  Mr.  T.  O. 
Hiler,  who  was  then  caahler  of  the  Olo 
Knmicil  Hall  National  Bank,  which 
several  years  ago  waa  consolidated 
with  another  bank. 

Mr.  Hiler  was  very  much  surprised 
when  Mr.  S  told  him  he  had  never 
had  any  experience  In  the  banking 
line,  but  after  estimating  the  calibre 
of  the  man.  having  talked  with  him. 
said  "I  will  give  you  a  try',  and  you 
(an  start  an  account  with  us,"  Mr.  S., 
of  course,  already  had  his  paid-in  cap- 
ital, and  with  it  he  Immediately 

STARTED  AN  ACCOUNT 
with  the  Fanueil  Hall  National  Bank 
He  went  back  to  his  home  town,  open- 
ed up  hanking  quarter*,  and  with  that 
capital  of  $25,000,  began  to  solicit 
business.  The  bank  established  a  snv- 
Ings  department,  and  to-day.  that  banV. 
ban  deposit*  of  about  $500,000.  and. 
mark  you.  this  half  million  in  deposit* 
».as  be.-u  built  up  in  the  short  space  o, 
fiily  nve  years:  It  pays  4  per  en- 
<.n  all  Its  sa\ings  deposits;  and.  al 
tho.ieh  it  has  not  yet  paid  a  dividend 
on  its  stock,  it  earned  about  2fi  per 
* . -tit  last  year,  a  record  that  Is  nor 
bud  lit  all  I  think  my  readers  wiV 
iit-r.-e  with  lit"  In  saying  that  the  casn- 
j,  i  of  firs  Irtnk  who  has  h.-.n  r- 
HuiiiMble  for  Its  growth,  has  good  re.i- 
>i  n  to  fi ••  I  proud  of  tin-  work  that  h- 
li.u  accomplished  In  such  a  shor' 
span-  of  time,  for  I  can  point  out 
many   banks   lu   much   larger  place* 


which  have  no  more  competition,  and 
have  not  built  up  ho  many  deposits. 

There  are  three  or  four  much  large." 
titles  and  towns  which  can  boast  oi 
three  or  four  banks  within  a  radius 
of  2n  or  :io  miles  of  this  bank,  and 
yet  it  has  been  successful  in  securing 
t;<  posits  which  might  well  have  gone 
to  hanks  which  were  fully  as  near, 
or  almost  as  near,  as  this  bank  Is.  It 
might  well  be  asked,  therefore,  the 
reason  for  the  success  which  this  mer- 
chant banker  has  had. 

I  believe  this  reason  can  be  given  In 
one  short  sentence:  "A  knowledge  of 
people  and  a  knowledge  of  how  to  ad- 
vertise in  order  to  reach  the  cotnmuu- 
ii  y  from  which  he  expects  to  get  re 
t-ults." 

Mr.  S.  is  a  very 
PIRM  BKUKVKR  IN  ADVERTISING 

He  advertises  In  several  weekly  pa- 
pers, which  have  a  large  circulation, 
comparatively  speaking,  among  the- 
farmers  In  his  vicinity,  and  ho  adver- 
tises In  these  papers  right  along, 
changing  his  advertisements,  pracli 
tally  every  week,  and  making  them 
interesting,  and  writing  them  In  such 
a  way  as  to  appeal  directly  to  the 
class  of  people  from  which  he  expects 
deposits.  That  Is  to  say,  he  makes 
them  catchy  and  interesting,  and  ye* 
conservative,  for  there  Is  no  man  prob- 
ably who  deals  more  In  cold,  hard 
facts  where  his  pocket-hook  Is  con- 
cerned, than  does  the  average  Maine 
small  merchant  and  farmer.  1  asked 
several  people  in  that  town  about  Mr. 
S ,  and  it  waa  certainly  edifying  to 
perceive  the  eBteem  in  which  he  was 
held  by  them,  the  confidence  thev 
placed  In  him.  and  the  general  high 
regard  for  his  business  sense.  He  la 
courteous,  a  good  banker,  and  with 
everything  about  him  Indicating  that 
he  is  a  man  slated  for  a  position  In 
a  larger  banking  community. 

When  I  reached  another  city  In 
Maine,  I  had  to  smile  In  contrasting 
the  story  which  a  cashier  of  that  city 
told  me  about  the  cashier  of  one  of 
the  banks  In  Portland,  Maine.  This 
<  ashler  carries  an  account  with  the 
Portland  bank  in  question,  and  one 
day  he  went  down  there  to  meet  th» 
officers,  and  to  see  If  he  could  not 
learn  something  to  benefit  himself  and 
l  is  bank.  He  went  In  to  see  the  cashier 
and  found  the  latter  munching  an  ap 
Id-  He  Introduced  himself.  Mr.  A 
•■  •  will  call  him.  and  was  met  with  a 
old.  frigid  stare,  and  a  feeble  "How 
do  you  do".  The  Portland  cashier  then 
i'  i  k  him  Into  the  president's  office.  In 
Inducing  him  as  Mr.  'A.  of  the  Wa- 
terville  National  Rank,  the  meanwhile 
rcunchlng  away  at  his  apple,  and  pre- 
Fi'.n'-ibly  thinking  of  something  which 
>■  ti l  iiave  happened  at  the  time  o' 
,  the  flood.  Mr.  A    naturally  corrected 

h's  mistake. 
I     This  was  very  good,  but  what  was 
1  the  hitter's  surprise  when  he  was  tak 
en  to  another  bank  official  and  again 


Introduced  as  Mr.  Z..  of  the  Water 
ville  National  Bank,  the  Portland 
cashier  still  munching  his  apple.  Yet 
he  again  corrected  the  mistake. 

Finally,  after  about  six  Introductions 
as  Mr.  Z.,  of  the  Waterville  National 
Rank.  each  time  modestly  ac 
kuowledglng  that  he  was  not 
the  man,  he  got  tired  of  It,  and  let 
the  Portland  cashier,  who  continued  to 
munch  is  apple,  go  ahead  and  Intro- 
duce him  as  Mr.  Z.,  of  the  Waterville 
National  Bank. 

Naturally,  however,  he  came  back 
feeling  somewhat  put  out,  for  no  man 
wants  to  be  constantly  correcting  a 
mis-take  when  he  Is  Introduced,  and 
naturally,  too,  he  came  back  with  his 
Idea  of  having  met  a  man  who  was 
hardly  large  enough  to  fill  his  posi- 
tion 

A  COMPARISON. 

How  poorly  does  this  Portland  cash- 
ier stand  out  In  comparison  with  the 
cashier  of  the  small  town  previously 
mentioned,  who  was  courteous  to  all 
his  customers,  and  always  mad 
feel  welcome,  and  as  though  It 
r.  pleasure  for  him  to  do  busine: 
them.  The  Portland  cashier,  on  the 
other  hand,  always  keeps  depositors 
ni  a  distance  with  his  frigid  manner, 
and  it  is  hardly  conce  ivable  that  if  ho 
were  to  treat  all  his  correspondents  In 
the  manner  that  he  did  this  particu- 
lar cashier,  he  cannot  hope  to  make 
a  success  of  his  present  position.  As 
a  matter  of  fact,  however,  the  other 
officers  of  this  bank  are  very  courte- 
cus,  and  have  the  confidence  of  the 
community,  so  that  they  more  than 
make  up  for  the  failings  of  the  cash- 
ier. However.  I  know  that  the  cashier 
or  the  country  bank  Is  very  much  dis- 
rleascd.  and  I  would  not  be  surprised 
but  that  hla  account  with  this  Port- 
land bank  at  the  present  time  had 
e'ecreased  In  size  from  the  time  ho 
made  his  visit. 

Speaking  of  advertising,  I  want  to 
say  that  a  gooel  many  of  the  Maine 
hanks  appreciate  Its  value  to  a  high 
L'egree  Many  of  them  advertise  aa 
does  the  bank  about  which  I  waa 
upcaklng  earlier  In  this  article.  In  the 
papers  which  reach  the  surrounding 
country,  and  from  which  they  draw 
deposits,  and  at  the  same  time,  they 
issue  regular  statements  In  a  form 
which  must  appeal  to  the  depositors. 
One  small  bank  that  I  know  of,  Issues 
an  almanac  each  year.  Everybody 
knows  that  If  there  Is  one  thing  in 
particular  that  the  average  New  Eng- 
land farmer  must  have,  It  Is  an  al- 
manac. He  sagely  consults  It  at  all 
times,  and  without  It.  he  would  feel 
as  if  It  would  be  impossible  to  reap 
his  crops.  The  cashier  of  the  bank  in 
eiuestlon  utilized  this  characteristic 
and  realized  that  an  almanac  would 
be  a  most  powe-rful  medium  for  ad- 
vertising in  his  community.  He  there- 
lore-,  issues  an  almanac  each  year,  and 
sends  it  not  only  to  his  depositor*. 
I  ut  to  everybody  within  the  Imme- 
diate circle'  from  which  he  would  ex 
:«  et  to  receive  business.  A  very  a'- 
•raerlve  li'fle  ad.  which  must  appeal 
M  his  depositors,  appears  on  the  state- 
ment of 

ONE  OP  OCR  MAINE  RANKS. 
It   is  as  follows:   "Conservation  is  a 
policy  to  which  the  Ranford  National 

(Continued  on  page  1KS9T 
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Mr.  Belmont's  Extra  $4,500,000 

Interborough  Profit 

Two  Hor*e-Car  Lines,  Coating  $32,000,  Are  Said  to  Have  Been  Turned  Over  to 
the  Interborough  Rapid  Transit  Company  By  Belmont  and  Hie  Associ- 
ate! At  an  Ultimate  Profit  of  Around  $4,500,000— Stockholders  Are  Suing 
For  Restitution,  and  the  Subway  Promoters  Among  Other  Dilatory 
Tactics  Have  Pleaded  the  8tatute  of  Limitation— Amount  Involved  Is 
25  Per  Cent  of  the  Market  Value  of  All  the  Interborough  Metropolitan 
Preferred  Stock  Outstanding,  and  Would  Make  Possible  an  Extra  Divi- 
dend of  10  Per  Cent  on  That  Issue. 

erty  account,  which  should,  of  course, 
have  been  the  original  and  only  en- 
try covering  the  transaction. 

The  amount  of  Interborough  Meiio- 
potltan  preferred  outstanding  at  the 
present  time  It  $45,740,000,  so  that  If 
the  stockholders  succeed  In  recovering 
from  Mr.  Belmont,  there  could  be  de- 
clared an  extrr.  dividend  of  10  per 
cent  on  all  of  the  pi  tf erred  stock 
outstanding.  At  ruling  prices  of  44,  the 
total  market  value  of  all  the  Inter 
borough  Metropolitan  preferred  out- 
standing is  oufy  about  S20.000.000,  so 
ttat  viewed  from  thin  standpoint,  the 
stockholders  are  prosecuting  a  claim 
which  aggregates  about 

26%  OF  THE  MAKKET  VALUE 
ot  all  the  preferred  stock. 

With  these  facts  in  mind.  It  is  only 
natural  that  the  several  th^uspr.d 
holders  of  Interborough  Metro- 
politan stock  rhould  be  consider- 
ably Interested  In  the  final  outcom,? 
o'  the  present  suit 

Mr.  Belmont  contends  that  this  par- 
ticular transaction  represented  only  * 
part  of  the  whole  programme  In  the 
carrying  out  of  which  he  received  hi* 
legitimate  profits  as  promoter  of  the 
enterprise.  The  very  careful  conceal- 
ment of  the  transaction,  aa  well  as 
plfading  the  statute  of  limitations, 
however,  do  not  tend  to  confirm  this 
view.  It  will  be  recalled  Mr.  Belmont's 
original  eubway  company  was  the 
Rapid  Transit  Subway  Construction 
Company,  which  was  capitalized  at  86,- 
000,000.  and  on  which  stock  160  per 
i  h?»re  was  paid  In.  When  the  construe 
tion  company  was  taken  over  by  tha 
Interborough  liapld  Transit  Company. 
J 160  In  Interborough  Kapid  Transit 
ftock  was  given  for  each  share  of  the 
construction  company  stock,  for  which 
only  $60  was  paid,  in  other  words, 
$9,600,000  In  par  valuo  of  the  Inter- 
borough  Rapid  Transit  was  given  for 
the  $3,600,000  Invested  In  the  con- 
struction company  stock,  or  a  profit  of 
$«,600.000,  which  can  hardly  be  re- 
tarded as  otherwise  than  a  substan- 
tial return,  ana  this  1b  particularly  so 
In  view  of  the  fact  that  the  stock. 
fooji  afterwards  sold  above  200,  and 
was  exchanged  by  the  Interborough 
Metropolitan  Company,  on  a  basis  of 
5  "oo  in  4-5  per  cent  bonds  for  each 
SK'O  share.  On  a  basis  of  market  va.- 
<-r  th-ref  p\  Mr.  H-  |-.io:it  its  c'ilnKd 
io  h'.v. 

COT  ABOUT  $20,000,000 
for  his  oriel i'a!  Investment  of  $3,60';, 
•  '00  in  the  subway,  and  that  ought  to 
have  satisfied  most  any  one. 

H  did  not  RrtlKfy  Mr.  Belmont,  how- 
.  ver.  as  he  demanded  and  accepted 
for  his  firm    of  August  Belmont    &  1 


That  August  Belmont  received 
■K  leal  than  $4,500,000  by  selling  to 
the  Interborough  Rapid  Transit  Com- 
pany two  horse-car  lines,  which  cost 
him  only  $33,000,  that  Interborough 
stockholders  arc  making  a  determined 
effort  to  compel  restitution  of  this 
r,  and  that  Mr.  Belmont  and  Ma 
have  been  pleading  the  stat- 
ute of  limitations  to  escape  liability, 
are  among  the  Interesting  facts  which 
have  been  alleged  In  a  suit  now  pend- 
ing, entitled  the  Continental  Securi- 
ties Company  against  August  Belmont 
and  his  subway  associates. 

The  two  horse-car  lines  turned  over 
under  this  arrangement  were  the  Pel- 
ham  Park  Railroad  Company,  which 
had  a  mile  and  a  half  oi  track,  eleven 
cars  and  sixteen  horses,  and  Is  said  to 
have  alwavs  been  operated  at  a  loss, 
and  the  City  Island  Railroad  Company, 
with  two  miles  of  single  track,  which 
ran  cars  once  an  hour,  and  Is  claimed 
to  havp  always  earned  a  deficit.  The 
actral  cc*t  of  the?e  properties  to  Mr. 
Belmont,  It  is  alleged,  was  exactly  $32,- 
185.97.  The  sale  of  these  valuable  prop- 
to  'he  Tnterborougp  Ranid 
Company  was  effected  on  May 
14.  1902,  at  a  meeting  of  the  board  of 
directors,  although  none  of 

THE  DETAILS  LEAKED  OUT 
until  five  years  later,  when  the  Public 
Strvlce  Commission  made  an  exhaus- 
tive examination    of  the  company's 


The  direct  voted  to  give  Mr.  Wt-« 
mont  for  the  two  horse-car  lines  $1.- 
600.000  In  par  value  of  Interborough 
Rapid  Transt*  stock.  This  stock  attc- 
wards  sold  aH  high  as  210  In  the  nnr 
ket,  so  In  making  their  claim  aeainst 
Mr.  Belmont,  the  stockholders  contend 
that  he  should  be  charged  with  the 
*alue  of  this  stock  at  the  highest  nrlce 
ever  recorded.  At  240,  tho  15.000 
shares  were  worth  $3,600,000.  Sines 
•hat  time,  dividends  aggregating  over 
$900,000  have  been  p:ii<i  on  the  stock, 
and  stockholders  further  claim  that 
interest  on  all  the  amounts  no  received 
should  bo  added  to  the  charge  which 
would  add  something  like  another  $1,-  , 
OflO.OC*  to  the  account. 

It  was  significant  that  some  years 
after  the  transaction  the  officials  con- 
cluded that  the  company  might  not 
he  able  to  JuBtlfy  the  Issue  of  $l.r.oo,- 
000  of  stock  for  the  Pelham  Park  and 
City  Island  horse  car  lines,  which 
were  practically  worthless  and  had 
only  cost  about  $32,000,  bo  they  made 
some  additional  entries  In  the  line  of 
e'r ■"  s  rv-"-i<l.-  h"»»trkeening.  Tin  v.  there- 
fore, added  a  charge  of  $I."t00.000  to 
the  cost  of  leases  and  entered  ui>  tho  ! 
n "Mr*'  cnl  of  the  horse-r-ir  linen.  1  >\.  ! 
??V$S.  to  »h-   investment   rr  prop 


Company  the  sum  of  $75,000  for  hie 
services  as  financial  agent  of  the 
company  from  May  6,  1902,  to  May  6. 
1903.  It  is  the  general  understanding 
that  an  agent  who  works  on  a  fixed 
balary  Is  not  supposed  to.  In  addition, 
make  as  big  a  rake-off  as  possible  out 
of  every  transaction  he  handles,  and 
at  the  present  time,  perhaps,  Mr 
Belmont  Is  very  sorry  that  he  re- 
ceived that  $75,000-a-year  salary.  In 
any  event,  it  was  after  he  hai 
his  big  profit  by  turnine  over  1 
btruction  company,  and  the  sale  of 
the  McDonald  contract  for  $2,500,000 
in  par  value  of  Interborough  Rapid 
transit  stock,  and  while  he  was  re- 
ceiving his  $75,000  salary,  that  he  ap- 
parently thought  that  he  had  not  got 
enough,  so  he  picked  up  the  two  ho;«?- 
car  lines  mentioned,  and  proceeded  to 
turn  them  ove~  at  a  prcflt  of  some- 
thing like  $4,500,000.  Now,  certain 
stockholders  want  him  to  pay  that  $4.- 
500.000  back  Into  the  treasury,  and  It 
Is  difficult  to  see  how  anyone  can  criti- 
cize them  in  their  ambition. 

The  most  significant  feature  of  the 
pending  suit  Is  that  Mr.  Belmont,  aa 
well  as  all  the  other  individual  de- 
fendants, 

HAVE  PLEADED  THE  STATUTE 
oi  limitations,  which  provides  that 
unless  a  common  law  action  for  fraud 
Is  begun  within  six  years  the  guilty 
rartles  are  immune.  The  statute  oi 
limitations,  however,  does  not  apply 
I  to  these  subway  trustees,  because  this 
net  .  n  >s  'i  t  a  ct>"»mon  l'iw  proceed- 
ing, but  is  an  equity  action,  and  fur- 
ther. It  Is  the  well-settled  law  of  New 
York  that  the  period  of  limitation  only 
begins  to  run  in  the  case  of  trustees 
from  the  date  of  discovery'  of  the 
fraud. 

The  public  knew  nothing  about  this 
particular  rake  off  until  1907,  when  the 
Public  Service  Commission  dug  Into 
the  records  of  the  Interborough  Com- 
pany, and  as  soon  as  the  facta  be- 
came known  to  the  plaintiff  stockhold- 
ers, demand  was  made  In  writing  on 
March  12,  1910,  by  a  letter  mailed  to 
every  director  of  the  company  that 
full  restitution  be  made.  In  the  case 
rt  trustees,  also,  the  law  of  New  York 
provides  that  the  statute  of  limita- 
tions Is  ten  years,  instead  of  six,  so 
that  it  can  be  assumed  that  Mr.  Bel- 
mont has  no  serious  ldect  of  being  able 
to  escape  liability  on  this  ground. 

It  may  occur  to  some  honest  men 
that  a  trustee  who  pleads  the  statute 
of  limitation  to  protect  himself,  when 
called  to  account  for  acts  which  he  baa 
concealed  from  his  cestui  que  trust 
(or  stockholders)  Is  departing  some- 
•.-HT  ft-'-'  the  straight  and  narrow 
path  which  the  public  has  the  right 
to  expect  trustees  to  follow. 

The  record  of  the  case  proveB  con- 
i  Irsively  that  Mr.  Belmont  has  been  re- 

rMttfr  to  every  device  known  In  tho 
legal  profession  to  delay  the  trial  of 
the  cape  On  July  21.  1911.  the  plain 
tiffs  secured  from  Judge  Crane,  of  tho 
Supreme  Court,  in  Brooklyn,  an  or- 
der far  examination  of  Mr.  Belmont 
before  trial.  He  promptly  made  a  mo- 
tion to  vacate  this  order  before  Judge 
Putnam  on  August  11,  and  on  August 
1:9  Judge  Putni"n  refused  to  vacate 
tho  order.  On  August  30,  Mr.  Belmont 
ipr»  alert  from  ibis  order  to  the  ap- 
pellnte  d'.isif-n,  but  no  decision  has 
yet  been  Mmled  down  on  this  appeal 
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He  also  applied  before  Judge  Jaycox 
on  September  8.  for  a  stay  of  the  or- 
der for  his  examination.  This  reques: 
was  denied  by  Judge  Jaycox  on  Oc- 
tober 13,  and  Mr.  Belmont  must  now 
submit  to  an  examination  before  trial. 

The  contending  stockholders  re- 
garding the  defense  or  the  statute  or 
limitation 

AS  ENTIRELY  FRIVOLOUS 

declined  to  reply  to  the  same,  and 
thereupon  on  July  29,  1911,  Mr.  llt-l- 
mont  moved  for  an  order  to  compel 
:eply.  This  motion  was  argued  before 
Judge  Kelley,  on  August  2,  and  on  An- 
gUBt  15.  he  denied  the  motion.  Mr. 
Belmont,  of  course,  promptly  appealed 
rrom  this  order,  and  although  the  ap- 
peal has  been  argued,  no  decision  has 
been  handed  down. 

On  September  6.  the  stockholders 
obtained  from  Judge  Clark,  an  order 
for  examination  of  the  officers  of  the 
Interborough  Rapid  Transit  Company, 
and  the  Inspection  of  its  books.  The 
company  moved  for  a  stay  of  the  or- 
der, which  motion  war  denied  by  Judge 
Jaycox.  on  October  13.  and  the  Judg# 
at  the  same  timo  denied  the  Belmont 
request  for  a  separate  trial  of  the  is- 
Buen  of  law  and  fact  relative  to  the 
statute  of  limitation. 

The  court  record  hence  shows  ■very 
clearly  that  Mr.  Belmont  and  his  asso- 
ciates  have  been  defeated   In  every 
effort  they  have  made  to  delay  the 
trial  of  the  case.  Their  technical  strat- 
egies are  construed  as  Indicating  that 
they  have  a  rather  hard  case  to  de- 
fend.  Mr.  Belmont  is  claimed  to  have 
been  trading  with  himself  through  his 
variouB  companies  and  taking  prof- 
its In  the  millions    at    everv  turn, 
while  getting  a  salary  of  »7.r,.(!0n  In  ad- 
•dition.  The  investment  public  was  in- 
vited to  buy  the  securities,  and  If  the 
'acts  had  been  told,  Instead  of  being 
concealed,  the  present  difficulty,  of 
course,  would  never  have  arisen.  Mr 
Belmont    naturally    appreciates  that 
this  Is  a  bad  season  for  the  disclosure 
of 

SECRET  RAKE-OFFS 

of  high  financiers,  and  his  appreciation 
of  thin  fact  Is  alleged  to  bo  the  cause 
of  hi-t  effort  to  delay  the  trial  of  the 
action. 

The  defense  of  Mr.  Belmont,  so  far 
as  di-'close:l  In  the  court  records,  ap- 
pears rather  ludicrous.  The  reso- 
lution of  the  bean'  of  directors.  In 
which  the  criticised  horse-car  lines 
were  acquired,  recuts  the  fact  tha! 
the  large  price  paid  was  also  for  the 
purpose  of  awarding  "full  compensa- 
tion" to  Belmcal  &  Company  for  their 
services  in  procuring  the  McDonald 
contract,  the  Mock  oi  the  construction 
company  and  l'->r  securing  sonic  sub- 
scriptions to  the  *f>ek  oi  the  com- 
pany. In  other  words,  when  Mr.  Bel- 
mont, as  constructor,  Fold  to  Mr.  Be'- 
mont  as  Incorporator  at  an  eventual 
profit  of  117,1190,000  on  a  J3.600.000  in- 
vestment, and  when  Mr.  Belmont  as 
contractor  sold  the  so-called  McDon- 
ald contract  to  Mr.  Belmont  as  incor- 
porator at  an  eventual  profit  of  be- 
tween $3,000,000  and  14,000,000.  and 
when  Mr.  Belmont  received  an  annual 
■alary  of  I7P.O0O  for  dealing  wkh  J 
himself  he  had  not  made  a  sufficient  j 
profit  to  give  him  proper  and  "full  i 
compensation' ,  the  board  of  director* 
permitted  him  to  get  an  additional  1 


PROFIT, 
horse-car 


profit  of  upwards  of  $4,500,000  on  two 
practically  defunct  horse-car  lines. 

In  tho  complaint  of  the 
ers,  it  is  stated  that  Mr. 
BELMONT  DEFENDS  HIS 
by  the  statement  that  the 
lines  were  believed  to  be  of  great  val 
ue,  and  were  possessed  of  large  poten- 
tial possibilities  in  consequence  of 
which  the  purchase  of  securities  rep 
resenting  their  ownership  was  a  deli- 
cate and  difficult  transaction.  Further. 
It  was  suggested  that  fJie  bonus  giv- 
en represented  only  a  fair  reward  for 
the  courage,  public  spirit  and  enter- 
prise of  Mr.  Belmont  In  promoting  the 
company,  as  well  as  In  sympathy  for 
aim  In  the  great  risk  he  took  of  los- 
ing his  entire  fortune  In  carrying  out 
the  project 

These  arguments  are  convincing 
Indeed,  and  I  cannot  Imagine  anyone 
conversant  with  the  facts  who  will  not 
express  regret  that  Mr.  Belmont  and 
Lis  associates  did  not  get  more  for 
their  patriotic  services,  particularly 
In  view  of  the  fact  thai  the  city  of 
New  York  furnished  them  with  the 
opportunity  and  a  good  part  of  the 
money,  and  the  Investment  public  fur- 
nished most  of  the  balance  of  the  mon- 
ey needed  net  only  to  carry  out  the 
enterprise,  bur  to  convert  their 
into  substantial  cash. 

P.  Dr  Mrm.i 
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BANKERS 
BROADWAY,  NEW  YORK 


We  make  a  Specialty  of 
Mexican  Government  and  State  Bonds 


McCoy  &  Company 


1S1   LA  SALLE  STREET 
CHICAGO 


Boody,  McLellan  &  Co. 

111  BROADWAY,  NEW  YORK 


OnWi 


We  Have  For  Sale 

Bank  Stocks— Paying  Dividends  of 
6%.  8%,  10%.  80%. 

WM.  D.  PERKINS  A  CO.,  Banker* 
No.  2 1  I  Cherry  St.,  Seattle,  Wash. 
Established  1S9S 
oldest  Bond  House  In 


Diil   Cish  Register, 
Eastern  Mills  Stocks. 
Co.,  bought  and  toM. 

C.  W.  GILM0R, 


Pif-As  You  Eitter  Car, 
Hooting  Vifof  Prodiets 

50  Broad  St.,  N.  Y. 


DOMINION 


Wlra  connections  to  all  markets 


trail - 
tn- 


UNLISTED  &  INACTIVE  ISSUES 

Wn  are  pronared  to  i.sote 
ing  markets  on  unlisted  or 
vestment  Issues. 

Corrsscmdracs  Solicited 

E.  BUNGE  &  CO. »  Wsft 


WW  Tul 


Assets  Realisation  Company 

Capital  SI 0,000,000 

Purchases  Estates  in  Liquidation  at 
any  point  in  the  United  State* 

NEW  YORK      PHILADELPHIA  CHICAGO 

Hodenpyl,  Hardy  &  Co. 

BANKERS 
7  Wall  Street,  New  York 
*%    PREFERRED    STOCKS   A  SPECIALTY 


BOND  COMPANY 
LIMITED 

TORONTO      .  OTTAWA 


MONTREAL 

LONDON, 

h  HIGH -GRADE  CANADIAN 

IMt  on  Application 


5%  BONDS 

Guaranteed  by 
National  Light  Heat  and  Power  Co 

A.  H.  BICKMORE  &  CO, 

30  PINE  ST..  NEW  YORK 


6%  Timber  Bonds 


With  Them  An 
Exceptionally  Attractive 


A  merican  Finance 
/±  &  Securities  Co. 


5  Nassau  Street 


New  York 


BODELL  6l  CO. 

PROVIDENCE.  RHODE  ISLAND 
Bostcn  Office,  35  Congress  St. 


Bonds  and  Preferred  Stocks 
of  Proven  Value 


H.  C.  Cibbs  &  Co. 

Gas  and  Electric  Light 
Bonds 

To  yield  5%  to  5  \-2% 

60  State  Street  BOSTON 


CIRCULAR  ON  MISCELLANEOUS  UNLISTED  MILL 
AND  MANUFACTURING  SECURITIES 

SHNT  UPON  REQUEST 

HORNBLO-        o-   WEEKS,  60  Congress  St.,  Boston 
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Is  Chesapeake  &  Ohio  Too  Low? 

At  Ruling  Price*  Stock  Yields  Nearly  7  Per  Cent,  the  Highest  Return  of 
Any  Railroad  Stock  In  Ita  Claaa— Laet  Year's  Surplus  Was  Only  $88,659 
Over  Dividends  of  $3,139,625  paid— Chicago  Extension  Which  Will  Be 
Profitable  Was  a  Loss  to  Profit  Account  Last  Year  of  About  $1,000,000 
— Hocking  Valley  Stock  Held  Cculd  Have  Paid  $500,000  More  in  Divi- 
dends— Main  Line  From  Newport  News  to  Cincinnati  Will  Be  Doub.s 
Tracked  Before  the  End  of  the  Year. 


Chesapeake  &  Ohio,  at  74,  yields 
well  up  toward  7  per  cent  on  the  In- 
vestment, which  is  a  higher  yield  than 
can  be  secured  by  the  purchase  of 
any  other  railroad  Ftock  in  its  class 
At  72J.  a  5  per  cent  stock  yields  ex- 
actly 6.90.  In  December,  Chesapeake 
*  Ohio  stockholders  will  receive  their 
regular  quarterly  dividend  of  1J  per 
cent,  so  that  the  etock  Is  now  selling 
at  so  close  to  a  7  per  cent  busis.  and 
so  much  below  other  railroad  stocks 
with  which  It  should  be  compared, 
that  a  discussion  of  its  actualities  and 
possibilities  Is  of  interest. 

A  good  many  reasons  have  been 
suggested  as  to  why  the  stock  Is  sell- 
ing out  of  line  with  other  railroad 
t  locks.  Several  Wall  street  analysts 
declare  that  Kawley  has  been  too  lib 
eral  In  the  payment  of  dividends,  ami 
that  the  Chesapeake  ft  Ohio  id  taint- 
ed because  some  of  the  other  Hawley 
roads  have  not  done  as  well  as  Wall 
street  had  anticipated.  Another  ex- 
planation has  been  that  the  earnings, 
as  was  indicated  by  the  recently  pub- 
lished annual  report,  made  a  poor 
showing,  and  that  when  a  railroad  had 
left  for  the  surplus  account  only  $88,- 
659  after  the  payment  of  dividends 
aggregating  f 3.1 39,625,  as  was  the 
case  In  the  fiscal  year  ended  June 
30,  1911,  that  the  management  had 

BEEN  RUNNING  TOO  CLOSE 

to  the  cushion  on  dividend  distribu- 
tions. 

The  fact  seems  to  have  been  over- 
looked In  the  superficial  criticisms 
which  have  appeared  that  lite  Hawley 
management  has  been  very  busy  In 
double-tracking  its  line,  extending  its 
system  to  Chicago,  and  making  rapio 
progress  In  a  very  extensive  pro- 
gramme of  development,  which  does 
not  show  results  In  traffic  returns  the 
first  year. 

A  more  important  fact  to  be  con- 
sidered, however.  Is  that  Edwin  Haw- 
ley. who  has  demonstrated  that  he  is 
a  renins  in  the  strategies  of  railroad 
control,  does  not  play  for  Ave  or  tcn- 
roirt  turns  cn  his  purch->a-ea.  After 
making  a  very  substantial  profit  by 
selling  cut  his  Colorado  ft  Southern 
at  around  B8  for  the  common  stock,  he 
organized  another  syndicate  to  buy 
Chesapeake  A  Ohio,  and  the  price  he 
paid  for  its  control  was  generally  be- 
lieved to  be  about  65.  Chesapeake  ft 
Ohio  stock  is  now  selling  only  about 
9  points  above  the  figure  at  which 
control  was  purchased,  so  unless  Mr. 
Hawley  has  changed  his  system  of 
operation,  this  stock  will  sell  much 
higher  before  his  syndicate  disposes 
of  Its  holdings. 

Another  fact  which  may  be  well 
borne  in  mind  is  that  Hawley  is  a 
good  buyer  and  "ever  pays  an  eighth 
more  than  he  has  to,  that  he 
buy  control  of  a  railroad 


lr.  a  generous  profit  available  from  its 
purchase  within  a  reasonable  lime,  and 
that  he  always  stays  with  his  pur- 
chases until  he  Is  able  to  secure  very 
close  to  the  top  figure  of  value  It  is. 
In  all  probability,  therefore,  almost 
trite  to  say  that  Hawley  and  his  asso- 
ciates bought  the  controlling  Interest 
in  Chesapeake  ft  Ohio 

FOR  PAR  OR  BETTER, 
or  they  would  not  have  bothered  with 
It.  Incidentally,  it  might  be  remarked 
that  In  his  Chesapeake  ft  Ohio  syndi- 
cate was  Included  the  C.  P.  Hunting- 
ton estate,  represented  by  Henry  E. 
Huntington;  National  City  Bank  in- 
terests represented  by  Frank  A.  Van- 
derlip.  as  well  as  other  interest.*,  of 
which  President  Shonts,  of  the  Inter- 
borough  Rapid  Transit  Company,  of 
New  York  City,  may  be  mentioned  as 
r.-ie. 

The  present  prices  In  the  stock 
market  seem  to  minimize,  rather  than 
recognize  what  has  been  going  on  iu 
the  development  of  the  Chesapeake  ft 
Ohio,  so  that  alt  of  the  facta  with 
reference  to  this  property  are  well 
worthy  of  consideration. 

Before  Hawley  acquired  control,  the 
road  might  almost  have  been  called 
a  local  and  coal  line,  although  It  ex- 
i ended  fro.'M  Mewoort  News  to  Chichi 
rati  and  Ixmisville.  Now  the  road  ex- 
tends to  Chicago  and  Toledo,  and  coiu- 
nrlpes  one  of  the  important  short  lines 
between  the  Great  I-akes  and  tide- 
water. This  rapid  transformation  has, 
of  course,  necessitated  a  considerable 
investment  of  capital,  which  calls  for 
interest  payments,  and  temporarily 
thows  no  results. 

The  new  lines  acquired  are  being 
r-^oMlv  developed,  however,  ;  nd  be- 
fore the  end  of  the  year,  the  complete 
double-tracking  of  the  main  line  from 
Newport  News  to  Cincinnati  will  be 
completed.  For  example,  on  the  com- 
pany's Chicago  extension  alone, 
known  as  the  Chesapeake  ft  Ohio  of 
Indiana,  a  total  Investment  of  approx- 
imately JmnOOuOO  made  no  returns  in 
nroflts  In  the  last  fiscal  year.  Assum- 
ing that  this  money  cost  4J  per  cent, 
there  was 

A  LOSS  OF  $450,000 
for  the  year,  so  far  as  the  Income  ac- 
count was  concerned.  In  addition,  on 
this  property  there  was  a  deficit  In 
operation,  sinking  funds  and  equip- 
ment obligations  had  to  be  taken  care 
of,  and  these  items  aggregated  some- 
thing like  $300,000  to  $400,000  more 

In  other  words,  the  Chicago  exten- 
sion last  year  practically  resulted  in 
a  loss  of  $1,000,000.  while  a  year  or 
so  hence  there  will  be  no  loss,  and 
a  profit  ranging  up  toward  the  pres- 
ent $l,000,000-a-year  loas. 

This  fact  Is  well  worthy  of 
eration.  because  there  has 
sldcrable  comment  about  the 


surplus  of  $88,659  over  dividends  paid 
cn  last  year's  operations,  and  it  has 
further  been  suggested  that  there 
would  have  been  no  surplus  at  all  if 
ether  items  of  deduction  had  been 
taken  out  of  current  income,  instead  of 
Furplus  account.  The  discount,  less 
premiums,  on  bonds  and  notes  sold 
during  the  year,  was  $186,210,  and 
the  sinking  fund  appropriation  and 
sundry  adjustments  amounted  to  $106.- 
299.  making  a  total  of  $291,509.  Had 
these  Items  been  deducted  from  cur- 
rent surplus  Income,  the  balance  of 
S.  88.659  would  havo  been  wiped  ouL 
find  a  considerable  amount  In  addition. 
The  profit  and  loss  credit  In  conse- 
e.uenoe  which  was  $1,913,950  on  June 
;.0.  1910.  was  reduced  to  $1,711,100  on 
June  30,  1911. 
These  figures 

APPEAR  IN  A  DIFFERENT  LIGHT, 
however,  when  It  Is  borne  In  mind 
that  the  surplus  earnings  beyond  divi- 
dends paid  amounted  to  $1,514,464  In 
1909,  and  to  $3,621,869  in  1910.  Th<s 
facta  may  be  presented  more  forcibly 
t  v  the  statement  that  during  the  past 
three  years,  the  total  amount  of  divi- 
dends paid  have  aggregated  $7,064,056 
while  the  remaining  surplus  which  has 


been  put  back  into  the  property 
o  mounted  to  $5,229,993.  This,  of  course, 
It-  not  quite  up  to  that  standard  oc- 
casionally heard  about  of  a  dollar  tor 
the  property  for  every  dollar  in  divi- 
dends, but  it  comes  so  close  that  It 
Is  worthy  of  consideration  In  this  re- 
spect. 

Although  the  Hawley  management 
has  been  accused  of  being  extravagant 
In  the  payment  of  dividends,  ft  Is 
worthy  of  note  that  the  company's  ex- 
penditures for  maintenance  have  been 
continued  in  generous  proportions. 
The  maintenance  of  way  per  mile  In 
1911  was  $1,941,  sb  compared  with 
1 1.750  In  1910.  The  maintenance  of 
equipment  per  mile  was  $3,000  last 
year,  as  compared  with  $3,023  the  pre- 
ceding year.  The  basis  of  calculating 
maintenance  of  equipment  per  mile  of 
read,  however.  Is  not  reliable  In  the 
case  of  the  Chesapeake  ft  Ohio,  or 
any  other  railroad.  A  much  better,  an  1 
the  only  reliable  standard  Is  the 
nmount  of  expenditure  for  each  Item 
of  equipment.  The  amount  expended 
per  locomotive  last  year  was  $2,395, 
rhe  amount  on  each  passenger  car 
!822.  and  the  amount  on  each  freight 
ear  f62.  which  figures  compare  very 
favorably  with  all  railroads,  and  par- 
ticularly with  those  In  the  class  of  the 
Chesapeake  &  Ohio.  Another  fact 
wh'eh  may  be  borne  in  mind  in  con- 
nection with  the  small  reduction  In 
the  per  mile  expenditure  for  mainte- 
nance of  equipment  Is  that  during 
the  past  year  J3.500  now  modern  steel 
cars  were  purchased,  and,  of  course,  the 
necessity  for  upkeep  of  this  class  of 
equipment  is  materially  less  than  on 
the  old  style  type  of  car. 

Perhaps  the 

MOST  ELOQUENT  FACT 
regarding  the  maintenance  of  the 
company's  equipment  Is  in  the  circum- 
stance that  the  percentage  of  Its  cars 
and  engines  in  bad  order  or  In  shop 
for  repair  was  only  4.10  per  cent,  as 
compared  with  6.5  per  cent  in  the 
case  of  the  Norfolk  ft  Western,  which 
is  frequently  referred  to  as  a  line  of 
the  same  character  as  the  ' 
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Ohio,  nnrt  one  which  is  being  op 
crated  on  a  much  higher  standard. 

I.Ike  all  other  railroads,  last  year, 
the  Chesapeake  &  Ohio  had  to  pay 
<  lit  a  considerable  amount  In  In- 
creased wages.  The  Increase  In  oper- 
ating expenses  amounted  to  $2,866,91fi, 
and  the  decrease  In  net  operating  rev- 
enue was  $1.S10,fi74.  Just  about  one- 
half  of  this  decrease  In  net  operating 
can  be  accounted  for  by  the 
of  $750,000  In  wages  paid  to 
its  old  employe*. 

The  continuing  progress  In  effi- 
ciency of  operation  of  the  property  Is 
well  Indicated  by  the  figures  Just  com- 
piled for  the  month  of  August,  as  com- 
pared with  the  figures  for  the  year 
ending  June  30,  1911.  In  this  month, 
the  average  number  of  tons  hauled  per 
locomotive,  including  the  company's 
freight,  was  705,  as  compared  with 
521  for  the  year;  the  average  train- 
load  was  766  tons,  as  compared  with 
689:  the  average  number  of  loaded 
cars  on  each  train  was  23.7,  as  corn- 
tared  with  22.5;  th. 
train  were  38.2,  as 
36  2. 

One  factor  which  may  account  to  a 
limited  extent  for  the  present  low 
price  of  the  stock,  and  the  dlalncllna- 
t'on  of  investors  to  purchase  It  is 
doubtless  the  amount  of  litigation 
which  the  company  has  had  with  ref- 
erence to  Its  acquisitions  of  property 
in  Ohio  and  Indiana. 

SEVERAL  OF  THESE  8UITS 

which  officials  of  the  company  say 
were  clean-cut  strike-hold-ups,  have 
been  settled,  and  incidentally.  It  might 
be  remarked  that  an  influential  mem- 
ber of  the  present  Hawley  syndicate 
said  recently,  with  significant  empha- 
sis that  a  prominent  New  York  lawyer 
would  never  again  assail  any  of  tho 
companies  In  which  he  waa  interested. 

The  company  still  has  some  litiga- 
tion pending  which  involves  its  own- 
ership of  coal  properties,  and  the  buy 
ing  lines  alleged  to  be  competing  and 
parallel.  A  river  runs  between  the 
Kanawha  &  Michigan,  and  the  Chesa- 
peake A  Ohio  lines,  but  nevertheless, 
some  of  the  ambitious  politicians  in 
that  section  of  the  middle  WeHt  are 
vigorously  prosecuting  a  suit  to  com- 
pel the  company  to  dispose  of  Its  Kan- 
awha holdings.  Another  suit  Involves 
the  ownership  of  the  Sunday  Creek 
Coal  Company,  which  was  In  the  treas 
ury  of  the  Hocking  Valley  Company 
This  coal  Flock  was  deposited  In  a 
New  York  City  trust  company  for  th » 
t-eneflt  of  the  railroad  stockholders, 
a  ml  since  that  time,  no  control  of  it 
has  ln>-n  exercised  by  railroad  olfi- 
tials.  The  only  thing  which  can  be 
i.ccotr  pllshed  by  the  suit  is  segrega- 
tion, and  as  this  was  effected  some 
years  ago,  this  liligutlon  is  not  re 
garded  as  of  serious  importance. 

Another  significant  fact  In  connec- 
tion with  these  Fiiits  is  that  several  of 
them  have  been  broimiil  by  n  man 
\.ry  i-IimIi  identified  with  another 
rirlnwd,  which  r"  it:  lit  be  benefited  by 
£•  ny  general  smashup,  and  a  forced 
sale  of  the  property  to  tho  highest 
bidder. 

In  accinlrlnc  its  holdings  of  SS.2.r>>> 
fliarcs  of  Hocking  Valley  stock,  the 
rompnny 

ii as  m:i:N  ciiiticiseh 

on  account  of  borrowing  money  at  *. 


per  cent,  and  investing  it  at  3J  per 
cent.  The  bulk  of  the  Hocking  Valley 
was  purchased  at  120,  and  as  the  pres- 
ent dividend  rate  is  only  4  per  cent, 
the  present  return  to  the  purchasing 
<umpany  is  not  profitable.  For  some 
years,  however,  the  Hocking  Valley 
l.as  earned  an  average  of  over  17  per 
rent  on  Its  stock,  and  last  year  earn- 
ed 16J  per  cent.  It  Ib  obvious,  there 
fore,  that  a  10  per  cent  dividend  could 
easily  have  been  paid.  Instead  of  4 
per  cent,  and  this  would  have  added 
&  matter  of  $500,000  to  the  Chesa- 
peake &  Ohio's  profit  account. 

The  Kanawha  &  Michigan,  too,  could 
have  paid  more  In  dividends,  so  taking 
Into  consideration  these  Increases  in 
the  Income  account,  which  the  man- 
agement would  have  arranged  for  had 
It  been  necessary,  as  well  as  the  fac* 
that  the  acquisition  and  development 
of  the  Chicago  extension  represents 
a  Iobs  to  Income  of  a  matter  of  II,- 
000.000  a  year.  I  am  inclined  to  thlii>< 
that  Chesapeake  &  Ohio  should  not. 
and  will  not.  sell  for  an  Indefinite 
lime 

AT  THE  LOWEST  PRICE 

rf  anv  railroad  stock  In  Its  class.  It 
fhruld  be  further  borne  In  mind  that 
the  company  has  outstanding  $31,390, 
000  of  convertible  41  per  cent  bonds, 
which  are  convertible  Into  stock  at 
par.  and  which  the  officials  would 
naturally  like  to  have  converted,  and 
further  that  a  blanket  mortgage  of 
fl25,000,000  was  issued  some  months 
ago  to  provide  for  the  refunding  or 
outstanding  obligations  and  extensions, 
ks  well  as  additions  to  the  property. 

P.  De  MEiurt. 


American  Industrials  Co. 

proud  Exchange  Building.  New  York 
INVESTMENT  SECURITIES. 
*?.     Twenty  Year  *lnt 


I.  M.  TAYLOR  &  GO. 

6  Congress  Slreet,  Boscn 
1 1 5  Broadway.  New  York 

Member*  of  New  York,  Boston  and 


Telephone 
&  Tel.  Co. 

tH%      RTOC  VC 

Of  all  the  dllTrr.nl  mitwldlnry  Coin 
iwr.l.n  r.f  the  AMERICAN  TELEPHONE 
A  TELEGRAPH  CO.,  there  are  none  bet- 
ter than  the  CUMBERLAND.  This  Com- 
l.any  has  a  quarterly  crush  dividend  rec- 
ord <if  over  ?7  cvin»e<utlve  years. 

For  quotations,  addrc**. 


r 


GOULDING  MARR 
Investment  Broker 

NASHVILLE         ::  TENNESSEE 

SHORT  TERM  NOTES 

with  stock  bonus  off  of  an 
unusual  investment  opportunity 

The  notea  mature  In  from  one  to  two 
years  with  Adequate  Interest  and  the 
bonus  atock  assures  a  steady  Income  for 

ten  yrara. 

Write  for  |»nrtlculars. 

CILBERT  H.  CARR 

SO  Congress  St..  Boston. 


TAX  EXEMPT 
STOCKS 

Lint   Mailed  on  Application 

311   Main  St.,     W.  F.  CROSBY  Telephone 
WORCESTER,  MASS. 


JOHN   P.  DAVIS, 


WM.    M.  WELLCOME, 
Vice  ■  I'renldent. 


BYRON    H.  DAVIS 

Sccy-Trra*. 


The  Davis  Wellcome  Mortgage  Co. 

(Incorporated) 


TOPEKA.  KANSAS. 


!-,• 


out- 


J>1  i 


.!,-,-   1'nst    mmiWKf  loan*   f,,r  i,t  nn.l      :   m-t  to  th..  inventor. 

«p|:-i.lfil'(l,  improved  farm  lan.K  in  n..  rs.--  I.,  .-xit.il  :.><■;  m-sunl 
..  of  the  f ji  i  m  Kvery  I  an  p.-. .tonally  ev.imm.d  I  y  ,  nt  of  our  insneeturii  No 
,r   or  -.at.-i    <.-i-uiily  fur   money  anvwh.-e 

We  p..inl  with  pride  to  .,  cord  f  twenty-five  y.-ara.  loaned  over  Hl.oon.o00. 
io,it    fnrecl. a   monk-axe   or    the  r.f   «    dollar    In    either   interest  or 

i'»l 
I  lank 


Heferenees: 
BANK  OF  TOPEKA 
<  ,  •  ^TIONAL  BANK,  TOPEKA 
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BIG  PROFITS  IN  CANDY. 

An  Industry  With  a  Wonderful  Record 
For  Making  Money — United  State* 
Ceneua  Bureau  Telle  an  Eloquent 
8tory  of  Ita  Growth. 

There  la  probably  no  Industry  In  this 
country  that  can  show  a  greater  net 
return  on  the  caplltal  Invested  than  the 
manufacture  of  candy.  It  la  a  busi- 
ness, however,  concerning  which  the 
public  knows  but  little,  because  It  has 
is  the  past  been  confined,  with  few 
exceptions,  to  close  corporations,  firms 
and  Individuals,  to  many  of  whom  this 
Industry  baa  yielded  great  wealth. 
Shares  In  these  companies  cannot  be 
purchased  at  any  price,  earnings  and 
dividend  disbursements  are  not  dis- 
closed and  public  gtatemcnts  of  con- 
dition are  not  required.  It  is  an  in* 
dustry.  however,  which  is  developing 
with  rapid  strides,  yet  the  demand  for 
the  product  Is  still  much  in  excess  of 
the  supply.  The  consumption  of  candy 
in  this  country  is  estimated  at  approx- 
imately 1,000,000,000  pounds  per  an- 
num.  and  It  Is  steadily  increasing  and 
calling  for  the  coustriKtlon  of  hun- 
dreds of  factories  throughout  the  coun- 
try to  keep  pace  with  the  demand. 

According  to  the  latest  available  sta- 
tistics furnished  by  the  Census  Bureau 
at  Washington,  there  has  been  an  in- 
crease over  a  period  of  five  years  of 
40  per  cent  In  the  number  of  candy 
manufacturing  establishments,  64  per 
cent  In  the  amount  of  capital  employ- 
ed. 35  per  cent  In  the  number  of  waga 
earners,  46  per  cent  In  the  total  wage 
earnings,  38  per  cent  In  the  cost  of  ma- 
terials used  and  43  per  cent  in  the 
value  of  the  product  sold. 

A  REMARKABLE  GROWTH. 
In  view  of  these  facts  and  the  wide 
margin  of  profit  in  the  business,  it  is 
no  wonder  that  capital  is  being  at- 
tracted to  It.  Perhaps  as  fair  an  ex- 
ample of  the  remarkable  growth  of 
the  confectlonory  business  in  thla 
Is  furnished  by  the  city  of  Bal- 
Statlstlcs  show  that  In  five 
ias  been  an  Increase  of 
13.413,000  or  93  per  cent  In  the  produc- 
tion of  the  confectionery  Industry  in 
that  city. 

There  can  be  no  question  that  the 
profits  to  be  derived  from  the  manu- 
facture of  candy  are  very  large,  and 
to  prove  this  assertion  we  have  only 
to  point  to  the  success  of  such  widely 
known  manufacturers  as  Huyler,  Re- 
petti,  Maillard,  Lowney,  Loft,  Heide, 
the  Mirror  and  many  others,  and  to 
such  well-known  corporations  as  the 
Autopsies  Gum  A  Chocolate  Company, 
underwritten  and  financed  last  year  by 
several  of  the  large  banking  houses  In 
New  York,  and  to  the  Sen  Sen  Com- 
pany, another  scml-confectlonery  con- 
cern, also  financed  successfully  by 
prominent  Wall  street  bankers.  Both 
of  these  concerns  arc  doing  a  large  and 
prosperous  business,  and  their  shares 
sell  at  a  premium,  while  other  con- 
cerns, starting  In  an  extremely  mod- 
est way,  are  to-day  the  most  promi- 
nent and  successful  manufacturers  of 
candy  In  the  world. 

According  to  the  best  statistics  avail- 
able, the  manufacturers  of  "hard' 
candy  make  a  not  profit  of  about  10 
cents  per  pound,  or  125  per  cpnt,  3 
cents  per  pound  representing  the  first 


or  factory  cost;  so  that  when  this  Im- 
mense return  on  invested  capital  ia 
considered,  it  Is  not  strange  that  the 
business  should  prove  attractive  or 
that  the  stock  of  these  companies  is 
held  so  closely. 

A  GREAT  STAPLE. 

This  Is  an  Industry  producing  a 
great  staple,  consumed  in  all  seasons, 
by  all  classes,  with  a  constant  and  uni- 
versal demand,  not  affected  by  hard 
times,  drouth  and  the  various  other 
vicissitudes  from  which  so  many  of 
our  industrials  suuer.  It  would, 
therefore,  seem  that  a  properly  organ- 
ized candy  business,  in  the  hands  of  a 
thoroughly  capable  management,  ought 
to  prove  a  profitable  investment. 

With  the  object  In  view  of  creating 
such  an  opportunity,  there  has  recent- 
ly been  organised  under  the  laws  of 
New  Jersey  a  corporation  known  as 
Franklin's,  Inc.,  with  a  capital  of  $100,- 
000,  all  common  stock  of  the  par  value 
of  $10.  full  paid  and  non-ass<-s«ablo. 
for  the  manufacture  of  candy  in  New 
York  City,  headed  by  Floyd  N.  Frank- 
II n  as  president  (late  of  Huyler'a  and 
Repettll.  This  company  plans  to  man- 
ufacture, from  the  best  of  materials, 
a  uniform  and  blgh-quallty  product 
and  to  Inaugurate  speedily  one  of  the 
most  extensive  candy-solllng  cam- 
paigns in  the  history  of  the  business 
in  this  country.  It  has  nearly  com- 
pleted Its  factory  at  251-263  Canal 
street,  New  York  City,  and  within  a 
few  weeks  will  be  producing  candles 
for  the  trade. 

It  seems  to  us  that  this  company  has 
started  right.  First,  It  Is  organized 
under  (he  laws  of  a  state  affording  the 
maximum  of  protection  to  the  rights 
of  both  stockholder  and  corporation. 
Second,  Its  capitalization  is  modest 
and  there  are  no  preferential  shares  or 
bonds  ahead  of  the  stock.  Third,  it 
has  no  connection  whatsoever  with 
any  other  candy  manufacturers. 
Fourth,  it  has  secured  as  its  head  a 
gentleman  of  wide  experience  in  candy 
manufacturing,  a  successful  man  com- 
ing into  the  company  with  the  highest 
of  recommendations  from  his  former 
employer*  and  with  such  confidence  In 
the  ultimate  success  of  the  enterprise 
that  he  has  Invested  his  own  money 
In  It.  All  things  being  equal,  this  en- 
terprise should  meet  with  a  large 
measure  of  success. 

JOSEPH  L.  BARKER. 

BANK  ITEMS. 

ATLANTA,    OA. — The  Pankcrs  Trust 
|  O-jinpnny  l«  nrKnnlxIng  here.    H.  8.  John- 
*  li.  -\r&  U.  Candler,  J.  It.  Smith,  W.  S 
C>  semvt'.   W.   1).    Matiley  and   Alex  W. 
Smith  arc  Inte  rest"  <i     The  capttul  will  be 
|  lion.oon. 

CH  ATT  A  NOOCJ  A,  TKNN. — <'.  I..  Knmd- 
I  ler,     cashier  of  the  Hamilton  Xnlionul 
|  Hank.   Is  organizing  a   new  bank  with 
'  tion.ooo    4-n|>ltal.    It  will  be  named  the 
Punk  <>l  Commerce  A  Savings  Company. 

T.ONK  Wl  ILK,  C)KI*A.— The  Flrxt  Na- 
tional ltnnk  nf  I.nnc  Wolf  lias  been  cliar- 
trml  with  a  capilnl  of  $25,000.  C.  H 
(5tim:li  Is  president.  A.  S.  Griffith,  vlee- 
f.r.-itidriit:  II.  V.  Orrffith.  cashier,  and 
K.  C  T<nr".  ..-.Mutant  cashier. 

^I'ltl.NT.KIKI.n,  MO.— The  Provi-ra 
Hank  In  nrttanlnlnic  here  with  t&n.OOti  cap- 
ital. W.  K.  Frasler,  of  Wlllard,  and  W,  F. 
M>  -man.  <>f  .loplin.  arc  tnti-rested. 


A  first  mortgage  5%  bond 
to  yield  5.45%. 

Average  net  earnings  for 
past  five  years  nearly  three 
times  interest  on  these  bonds. 

Company  has  paid  divi- 
dends of  6%  for  13  years  on  its 
outstanding  Preferred  stock. 

Price  and  particulars  on 
application. 

Write  for  Circular  123 

Knmtti,  MM  &  Kuhne 

BANKERS 

15  William  St.,  New  York  City 


Baker.  Ayling  &  Co 

SO  Congress  street,  Boston 

INVESTMENT  BONDS 


«In  the  Heart  of  Thing.' 


MARTINIQUE 


B*way,  32d-?3d  Sto.,  New  York  City 
ONE  BLOCK  FROM  NEW  PENN.  R.  R.  0EPO1 

•ad  apparif 

HUDSON  TERMINAL 

connecting  with 

Erie   LmkiwMit   Lahlgh  Vallei 


mt  TO  »HD   FROU  HOTtl 


Rooms  vita  use  of  bath, 
Rooms  »)tti  prints  tntti, 


$1.50  ip 
$2.50  ip 


CHAJ.  I.  TAT10S.  r~.        W.  S.  G1LS0N,  Vim-Ppm. 
WALTER  CHASOIXt.  Jr..  Hit. 
cAlto  Proprietor*  of  St.  Dent*  Hotel 
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PROPOSAL  FOR  BONOS. 

CLARKSVII.LE.  TEX.— This  city  win 
offer  at  private  sale  $10,000  of  5  per  cent 
40-year  water  extension  Improvement 
bonds  for  wile,  one-half  optional  after 
ten  years  and  one-half  optional  after 
twenty    years.    John    It.    Webb    la  city 


BANK  ITEMS. 

CLEARFIELD.  PA. -The  County  Na- 
tlonnl  Rank  has  Increased  Its  capital  from 
fino.ofto  to  $;oo.(h"iO. 

DETROIT.  MICH,  -The  Klr.Ht  Slate 
Bank  Is  organising  with  $20,000  capital. 

DICKSON.  TK.VX,  The  Dicks,  n  Slate 
Punk  has  been  orKanixed  with  the  follow- 
ing office.-  J.  T.  liolbruok.  president. 
S.  II.  lirynn  nnd  r>.  E  Itrasiy,  vice-presi- 
dent*, and  Ourey  Harris,  ra.hkr.  Th,- 
capital  Is  $-P.,am) 

rilUFFITHSVILLE.  \V  VA  The  Oil 
Field  Hank,  capitalized  at  f:i.":'i>,  has 
been  con\i-rie,|  into  the  (HI  Ki.-ld  National 
Hank.  H.  W.  Miller  Is  president.  H.  O. 
Ostome.  vlce-pr.  .-blent;  J.  C.  Klcej.  cash 
ler,  and  Thus.  J.  Crass,  assistant  cashier 

KANSAS  CITY,  MO  The  Heavy  & 
flnrshcim  Hn.kciane  Cmpany  has  been 
or^anl/.  d  with  »6U.(Hki  capital.  Henry 
Flumhelm,  C.  Klarshrlm  and  H.  p.  Sravey 
are  Interested. 

KRAMER.  NEK— The  Farmers  State 
Bank  La*  been  crKunlxed  w  ith  $M.t"X> 
caplt.'l.  I-ouIb  Helm*  r.  J.  II.  Ixihmann, 
Herman  Kic<  x.  .  K.  II.  WrilnKe,  W.  J. 
Wetter  nnd  Vab-ntlno  Olebc  are  Interested. 


Bond  Certification 

Modern  conditions  make  the  reg- 
istration and  certification  of  municipal 
and  corporate  obligations  desirable 
and  convenient.  We  have  a  depart- 
malntalned  exclusively  for  this 


City  and  Town  Treasurers 

The  Old  Colony  Trust  Company  is  one  of  the  largest  and  strongest  banking 
institutions  in  the  country.  Its  tremendous  resources  and  its  strong  position  in  the 
confidence:  of  the  public  make  our  services  in  the  preparation  and  certification  oi 
Municipal  Bonds  of  unusual  value  to  city  and  town  treasurers. 

Our  plan  for  handling  this  work  is  the  safest  and  most  systematic  that  ex- 
perience can  suggest,  and  it  is  so  economical  that  the  er.hre  cost  is  within  the 
means  of  the  smallest  municipality. 

It  affords  absolute  protection  not  only  to  the  issuing  community  and  its  officials' 
but  also  to  the  banker  and  investor.  It  has  already  been  adopted  by  many  cities 
and  towns  throughout  the  country  and  has  the  unqualified  endorsement  of  all 
bond  dealers. 

The  marked  preference  shown  by  investors  for  bonds  issued  under  our  plan 
has  resulted  in  a  distinct  enhancement  of  their  market  value.  Kindfy  send  tor 
descriptive  pamphlet. 

OLD  COLONY  TRUST  COMPANY 

COURT  STREET  boston  TEMPLE  PLACE 


Notice  to  Bond  Buyers 

Five  Hundred  and  Twenty-four  Thousand  Dollars  ($524,000.00) 

of  the  Gty  of  Houston,  Texaa 


First  National 
Bank  of  Boston 

70  Federal  Street 

THE 

CITY  OF  CLARKSVILLE 
TEXAS 

has  $10,000.00  of  5%  40  year 
Water  Extension  and  Improvement 
bonds  for  sale,  one-half  optional  after 
10  years  and  one-half  after  20  years. 
Private  sale. 

JNO.  R.  WEBB.  CUy  Clerk 

CITY  OF  TUSCALOOSA 
Tuscaloosa  County,  Ala. 

Proposals  will  be  received  until  Dec 
Sth.  1811.  for  t36.0oe.0O  5%  M-yenr 
Public  School  bonds;  denomination 
S&PO.OO  each  semi-annual,  payable.  New 
York  Clly.  Kor  further  particulars,  ad- 
8.  Friedman, 


Sealed  blda  will  be  received  by  Lhe  Olty  of  Houston,  Texas,  until  12:00 
o'clock  noon,  Monday,  December  11th,  1911,  for  the  issne  of  Five  Hundred 
and  Twenty-Four  Thousand  Dollars  I  f 524,000.00)  Five  per  cent  (5%)  Re- 
funding Bonds,  bearing  date  the  16th  day  of  October,  A.  D.  1911,  In- 
ternet payable  semi-annually  at  the  office  of  the  Union  Trust  Company,  i» 
the  City  of  New  York,  said  bonds  to  run  Thirty  (30)  years,  with  an  option 
reserved  by  the  City  of  Houston  to  pay  same  at  the  expiration  of  Twenty 
(20)  years. 

Each  bid  for  the  above  Issue  of  bonds  must  be  accompanied  by  a  < 
check  on  a  Houston  bank,  payable  to  II.  B.  Rice,  Mayor,  for  One  per 
(1%)  of  the  face  value  of  said  issue  as  a  guaranty  of  good  faith; 
to  be  delivered  and  money  paid  In  Houston,  Texas. 

The  City  of  Houston  reserves  the  right  to  reject  any  and  all  bids. 

H.  B.  RICE, 
Mayor  of  the  City  of  Houston. 

Attest. 

Tan  C.  Smith,  Jr., 
City  Secretary. 


Sealed  Bids 


will  be  received  by  the  City  of  Dallas,  Texas 


until  t«:«Mt  o'clock,  noon.  Wednesday.  November  !2nd.  1*11.  for  Two  Hundred 
ami  Fifty  Thousand  Dollars  (SZRiMKio.On  >  hui  per  cent  (!<;',)  Permanent  School 
Improvement  Honds  of  the  Clly  of  Palm*,  hcnrlns  date  of  J i  1  y  1  * t .  1  * > 1 1 .  I'rln- 
eiT  ril  anil  Interest  payable  at  the  Oha-ie  National  Hank,  In  New  York  City.  In- 
tel est  payable  semi-annually.  Itonds  mature  scrla'Iv,  one  to  fortv  years,  be- 
Klnnme  Jvlv  1st.  1911;  16.000.00  each  year  with  IS. 000. 00  each  tenth  year,  until 
l'jr.l.  when  Slo.000.00  will  mature-average  time  twenty  and  one-half  years. 

The  bonds  are  In  denominations  of  S1.noo.iMi  ench.  They  lave  been  approved 
!iv  !••.•■  Attorney  ftenrr&l  of  the  State,  registered  by  the  Stale  Comptroller,  and 
the  opinion  of  Messrs.  Dillon,  Thomson  and  Piny,  of  New  York  City,  as  to  the 
legality  of  the  bonds,  will  be  furnished  to  the  purchaser. 

Kaeh  bid  for  Ihe  above  bonds  must  be  accompanied  by  a  certified  check  pay- 
able to  W.  T.  Henderson,  Commissioner  of  Finance  ft  Revenue,  for  two  per  cent 
•  L";i  >  f  the  fare  value  of  the  beads  bid  for.  Money  to  be  paid  and  bonds  to  be 
delivered  at  Pallas.  Texas. 

The  city  of  Dallas  reserves  the  tight  to  reject  any  and  all  bids. 

W.  T.  HENDERSON, 
Com'r  of  Finance  4  Revenue, 
City  of  Dallas,  Texas. 
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FRANK  P.  BENNETT  &  CO.,  Inc. 

SUBSCRIPTION  RATES 
ILM    prr    Miun    In    United    Autos  and 

Mriioo:  MM  per  annum  In  Canada. 

fl  m  it  annum  In  England,  lh«  Continent. 
Australia  and  Countrlm  In  tha  Poelal  Union.. 

tiAua  per  annum  far  Invmor  and  Inactive 
Serurlilre  Supplement.  Incladlni  prlvll.ae  at 
tnaertlnx  Quotation*  In  tbe  Supplement. 

AOVERTISINQ  RATES 


PUBLICATION  OFFICE. 
ISO  Atlant.e  Avanue. 


NEW  YORK  OFFICE. 
I  Rector  Street,  New  York. 

JOSEPH  L.  BARKER.  Manager. 


Washington    Orncw,    M  Corcoran 
Philadelphia  Office,  Kl  Owetnut  Street. 


past.  11  is  expected  thai  the  vaeetlPS* 
ut  Chicago  will  result  Id  the  offering 
of  important  amendments  to  the  so- 
called  Aidrlch  plan,  and  also  In  a  gen- 
eral and  emphatic  endorsement  of  leg- 
islation designed  to  put  an  end  to  the 
evlla  of  the  present  banking  sltua« 


at  t  Ae  Pott  OJHr*  at  Boston,  Mat*.,  at 
aeeond  cIom 


According  to 
men  who  have  lately  been  In 
lngton.  a  movement  Is  on  foot  for  an 
Investigation  of  the  comptroller  of  tha 
currency's  office,    There  U  an  appar- 
ent disposition  to  give  the  inquiry  a 
somewhat  wide  scope,  permitting  the 
persons  who  have  demanded  It  to  In- 
troduce evidence  tending  to  prove  the 
desirability  of  placing  the  examiner- 
ships  upon  a  salaried  basis  and  sub- 
jecting both  them  and  the  receiver- 
ships   to  civil  service  requirements. 
But  there  Is  also  the  usaal  eungresslon 
al  Inclination  to  give  the  Inquiry  a 
somen  hat  muck-raking    tendency  by 
probing  for  bad  conditions  In  the  bu- 
reau.   The  Incident  which  has  attract  ! 
ed  attention  in  this  connection  Is  the  1 
case  of  an  employe  of  the  office  whu 
was  recently   elected  an  officer  of  a  ! 
Pittsburgh  bank  and  nu<«^eded  in  ob  j 
tainlng  a    considerable    bonus  from 
the  bank  for  services  of  an  unknown  I 
character,    it  Is  not  known  whether 
this    Is   an    isolated   example   of  the 
or  not. 


A  new  compilation  of  the  laws  re- 
latlng  to  the  national  banking  system, 
with  suggested  changes  designed  to 
indicate  what  is  in  force  now  and  wha 
alterations  are  desired  has  been  pre- 
pared at  the  Treasury  Department  ! 
Washington.  This  is  expected  to  serve 
as  a  guide  to  legislation  by  Congress 
during  the  coming  winter,  and  will  1 
useful  In  the  discussion  of  the  general 
question  of  administrative  reform  of 
the  National  Bank  Act.  It  is  prob- 
able that  Congress  will  take  up  this 
phase  of  the  banking  question,  no  mat 
ler  whether  It  deals  with  the  more 
general  aspects  of  the  subject  or  not. 
In  fact,  the  postponement  of  action 
upon  banking  reform  in  general,  should 
It  prove  unavoidable,  would  be  a  strong 
argument  for  the  introduction  of  a 
separate  bill  designed  to  Improve  the 
administrative  conditions  which  exist 
to-day. 


The  meeting  <f  the  Western  Eco- 
nomic Society  at  Chieag'J.  to-day.  So- 
venibei  11,  will  be  an  Important  event 
In  the  forward  movement  of  the  bank- 
ing reform  raure.  it  is  Intended  to 
hear  the  views  of  ex-Seuatjr  Aidrlch 
:is  rhal.man  of  the  Monetary  C-.inimls- 
sion,  Setretary  Ma<  Veagh,  of  the 
Treasury  Department,  and  a  number 
of  others  who  are  known  a1*  experts 
on  bunking  questions.  This  will  be 
followed  by  a  meeting  of  the  Mone- 
tary Commission  in  Chicago  Imme- 
diately atterwaril.  at  which  will  be 
hea:<l  r-iorN  from  - ..b-c  nimittees 
that  have  h.  en  engaged  in  taking  tes- 
1 5  r : : .  m  y    I::    tlie    We-;    for   some  time 


POSTAL  SAVINQ8  BONDS. 

Considerable  comment  has  been  pro- 
duced in  investment  circles  by  the  fact 
mat  the  Bi-st  sales  of  government  two 
and  one-half  per  cent  bonds  on  the 
open  market  have  netted  their  holders 
only  about  92J.  The  quantities  of 
bonds  fold  have  been  small,  and,  con 
sequently.  had  nothing  to  do  with  the 
general  question  of  demand  and  sup- 
ply. They  hsd  no  circulation  privi- 
lege, and.  therefore,  were  uninfluenced 
by  the  artificial  element  of  value  due 
to  the  national  bank  circulation  sys- 
tem. \llogether,  the  sales  have  been 
made  under  conditions  that  are  prob 
ably  as  favorable  to  the  bonds  as  could 
have  been  had.  The  market  might 
have  been  stronger,  generally  speak- 
ing. bi,t  on  the  whole,  the  92J  realized 
represents  about  the  true  investment 
value  of  these  securities. 

It  i j  many  years  since  a  govern- 
ment bond  sold  in  the  open  market 
below  par.  and  the  episode  is  full  ot 
meaning  from  many  slandpoints. 
Some  months  ago.  when  Congress  was 
dl<-eii*Blng  the  question  whether  |e. 
take  a*  ay  the  circulation  privilege 
fn  in  new  Issue*  of  Panama*  and  per- 
mit the  raising  of  the  rate  of  Inter- 
est on  these  bonds  to  3  per  cent,  the 
claim  was  made  that  without  the  clr- 
(  I'  l-.ion  privilege.  Panama  twos  would 
-,■  :  d..*n  to  little  more  than  The 
present  if.P  tat ton*  of  Panama  3V  with- 
out the  i  li -dilution  privilege  is  only 
about  1'       If  tin-  l<  s«  of  one  half  of  " 


Per  rent  reduces  the  selling  price  of  the 
|  bond  by  10  points,  presumably  another 
half  per  cent  off  would  take  away  at 
least  10  per  cent  more  of  value,  In 
which  case  the  two  per  cents  wlthou. 
the  circulation  privileges.  If  there 
were  any,  would  bring  82  on  the  mar- 
ket. This  shows  that  the  predictions 
about  these  bonds  were  well  found- 
ed and  that  if  to-day  the  circulation 
privilege  were  to  be  taken  away  from 
existing  two  per  cent  bonds  without 
raising  their  rate  of  interest,  the  ef 
feet  would  be  to  make  them  sell  prob- 
ably below  80,  because  of  the  large 
volume  which  would  probably  be 
thrown  on  the  market.  There  Is  no 
imagination  about  this  outlook,  for  the 
farts  are  too  plain  to  be  misunder- 
stood. It  would  not  be  at  all  impos- 
sible, if  such  deprivation  of  the  cir 
culation  privilege  were  to  be  made  has 
tily  and  without  much  care,  that  the 
price  of  the  bonds  should  be  driven 
down  to  75  or  lower. 

The  sale  of  postal  savings  bonds  at 
92}  thus  has  a  very  Interesting  rela- 
tionship both  to  the  future  of  the  pos- 
tal savings  system  and  to  that  of  the 
national  banking  system.  There  l:i 
evidently  very  little  Inducement  for  a 
postal  savings  depositor  to  put  his 
money  into  postal  savings  bonds  at 
21  per  cent,  knowing  that  he  will  have 
to  wait  20  years  to  get  back  par  for 
them.  This  means  that  all  such  bonds 
will  be  taken  out  In  future  in  very 
small  quantities.  In  future,  then,  the 
government  must  look  to  placing  iU 
interest  charges  upon  a  decidedly 
higher  rate  than  in  the  past.  Future 
Issues  of  Panamas  will  bear  3  per 
cent,  and  if  It  Is  roany  desired  to  con- 
vert savings  into  postal  bonds,  the 
rate  of  Interest  on  the  latter  will  also 
have  to  be  raised.  In  fact,  there  I  . 
no  reason  why  there  should  not  be. 
I'nder  such  conditions.  It  Is  unthink- 
able that  the  United  State*  will  repu- 
diate a  part  of  its  debt  by  adopting 
legislation  that  will  rut  the  value  of 
tiie  bonds  held  by  the  banks  to  three- 
fourths  or  four-fifths  of  its  present 
amount.  To  do  so  would  be  a  plain  act 
of  M'puaiatlon.  It  would  be  too  costly 
in  its  disastrous  effect  upon  public 
credit  to  be  considered  even  for  a 
imillent. 


SELLING    BANK  STOCKS. 

An  Interesting  new  turn  lias  been 
given  to  the  government'.-)  rase  against 
the  National  City  Bank  of  New  York 
by  the  announcement  or  the  National 
fit)  (V-mpany.  which  is  closely  at- 
fixated  wllb  the  National  City  Bank, 
t!  :it  It  Intends  to  dispose  of  Its  hold 
itig*  ot  bank  stoc  ks.  .  ais  announce- 
ment tins  been  made  after  very  care- 
ful ,  in-i.!t  ration  of  the  sltua  '.m,  and 
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undoubtedly  represents  a  feeling  on 
the  part  of  the  concern  that  it  cannot 
maintain  a  strong  position  so  long  as 
it  holds  these  shared.  The  ownership 
of  the  shares  and  the  announced  In 
tention  to  bold  more  of  them  was.  It 
will  be  remembered,  the  first  phase  of 
the  matter  which  attracted  the  atten 
tion  of  Attorney-General  Wickersbam 
and  led  him  to  investigate  the  legality 
of  the  company  and  its  holdings. 
Therefore,  there  can  be  very  little 
doubt  that  the  sale  of  the  stocks  will 
promote  a  more  friendly  feeling  to- 
ward the  bank  and  its  affiliated  trust 
company  on  the  part  of  the  nations 
government.  Secretary  MacVeagh  has 
already  expressed  his  pleasure  at  tbo 
new  policy,  and  It  Is  even  possible  tha* 
the  alteration  in  business  methods  an- 
nounced by  the  company  will  lead  to 
a  temporary  withholding  of  the  Pres- 
ident's decision  pending  the  possible 
action  of  Congress  on  the  whole  bank. 
Ing  question. 

It  must  be  clear,  however,  that  the 
mere  change  In  the  holdings  of  the 
National  City  Company  has  not  ma- 
terially affected  the  real  question  rais- 
ed by  its  organization.  Granting  that 
it  is  not  able  to  hold  or  own  bank 
stocks,  and  granting  that  it  is  not 
inclined  to  disregard  the  Injunctions 
of  the  government  In  that  particular, 
how  does  its  change  of  policy  help 
matters?  The  ownership  of  stocks  is 
only  one  of  the  things  that  the  nation- 
al bank  Ih  forbidden  to  do.  Into  many 
other  fields  it  is  likewise  restrained 
from  penetrating.  Yet,  through  the 
ownership  or  Joint  control  of  trust 
companies,  at  least  300  national  banks 
the  country  over  are  obtaining  what 
amounts  to  an  extension  of  their  pow- 
ers so  as  to  Include  the  powers  of 
trust  companies.  Attorney-General 
Wickersbam,  in  his  original  opinion 
In  this  case,  took  the  view  that  the 
ownership  of  national  bank  stocks  by 
the  National  City  Company  could  not 
be  tolerated,  because  It  was  in  effect 
the  accomplishment  of  something  for- 
bidden by  the  National  Bank  Act. 
Would  not  the  same  criticism  apply 
equally  well  to  all  of  those  other  pow- 
ers and  functions  which  are  not  strict- 
ly permitted  by  the  National  Bank  Act 
but  which  are  practically  assumed  by 
the  banks  through  their  stockholders, 
when  they  control  trust  companies,  and 
thus  acquire  the  privilege  of  doing  cer- 
tain things  which  otherwise  would  be 
ultravtres? 

The  question  is  one  that  probably 
cannot  be  settled  at  all  by  the  gov- 
ernment, but  will  have  to  be  dealt  with 
by  Congress.  It  involves  the  whole 
question  of  the  relationship  between  ! 
national  banks  and  the  public.  If  na- 
tional banks  are  to  be  debarred  from 
doinp  certain  kinds  of  business.  It  may  I 


well  be  asked  whether  there  will  long 
continue  to  be  much  inducement  for 
them  to  remain  in  the  national  sys 
tern.  In  speaking  of  this  question 
heretofore,  we  have  often  nojed  that 
the  inducement  to  remain  in  the  sys- 
tem will  be  very  greatly  reduced  if 
banks  are  obliged  to  turn  away  all 
business  which  they  cannot  uow  legal- 
ly do  under  the  National  Bank  Act. 
This  Is  the  real  question  which  At 
torney-General  Wickersbam's  opinion 
in  the  National  City  case  has  raised, 
and  which  Is  In  no  way  affected  by 
the  action  of  the  National  City  Com- 
pany In  selling  Its  shares. 


AN  ANTI  TRUST  REACTION. 

Considerable  strength  In  the  quota- 
tions of  the  United  Statue  Steel  stocks 
has  been  exhibited  during  the  past 
ten  days  somewhat  to  the  surprise  of 
the  pessimists  who  had  expected  to 
see  a  still  further  shrinkage  of  values. 
The  strength  of  the  stock  has  been 
very  Interesting,  because  It  has  shown 
that,  so  far  as  can  now  be  Judged 
the  effect  of  the  government's  suit  hac 
been  very  fully  discounted.  Much 
weight  must  also  be  given  to  the  fa- 
vorable showing  of  earnings  made  by 
the  company.  Earnings  after  all  are 
the  real  test  of  the  worth  of  the  shares, 
and  Blncc  the  monopoly  power  of  the 
corporation  has  an  Important  effect 
upon  such  earnings,  the  question  oi 
possible  disintegration  as  a  result  of 
the  government's  suit  is  of  Importance 
only  in  so  far  as  It  has  a 
bearing  upon  the  probable  degree  of 
concentration  of  the  Industry.  It  Is 
just  this  question— whether  dis- 
integration necessarily  leads  to  the 
abolition  of  monopoly — that  has  been 
raised  In  the  tobacco  case.  That  If 
why  so  much  importance  is  attache 
to  Mr.  Wickersbam's  attitude  In  the 
Tobacco  proceedings  and  why  these 
proceedings  have  had  so  direct  an 
effect  upon  the  course  of  Steel. 

In  accepting  most  of  the  American 
Tobacco  Company's  proposed  plans  for 
reorganisation,  subject  to  a  general 
demand  for  continued  government 
oversight  during  a  five-year  period,  Mr. 
Wickersham  practically  concedes  the 
difficulty  of  restoring  competitor 
Only  in  a  relatively  small  number  ol 
particulars  did  he  accept  the  views  of 
the  independent  tobacco  interests,  and 
even  there  he  was  by  far  less  drastic 
than  the  opponents  of  American  To 
bacco  would  have  had  htm  be.  The 
independents  have  contended  that  the 
plan  of  the  American  Tobacco  Com- 
pany would  result  In  the  practical 
continuation  of  monopoly  control  of 
the  Industry,  and  the  same  view  has 
been  expressed  by  many  disinterested 
(observers.  Suppose  now  that  five  years 


elapse  without  any  considerable 
change  In  existing  arrangements,  and 
« ithout  any  interference  on  the  part 
ol  the  government.  Suppose  further 
tbai.  at  the  end  of  that  time,  gov- 
ernment oversight  Is  discontinued, 
will  not  monopoly  control  In  the  to- 
bacco interest  be  again  developed  upon 
the  firm  foundation  afforded  for  it  Id 
the  present  plan  of  reorganization,  and 
will  It  not,  within  a  very  short  time, 
put  things  back  where  they  are  at 
present?  That  is  undoubtedly  the  ex- 
pectation of  many  who  are  watching 
the  situation  very  closeiy  to-day.  They 
do  not  believe  that  the  change  In  or- 
ganization Is  anything  more  than  for- 
mal. 

Of  course,  If  such  a  formal  change  In 
organization  Is  all  that  can  be  ac- 
complished by  the  use  of  the  full  pow 
er  of  the  government  during  a  long 
period  devoted  to  an  attempt  to  break 
up  a  combination,  the  effect  of  <1 
litigation  already  had  is  really  that 
of  strengthening  the  trust  system  as 
an  Institution.  In  fact,  that  is  quite 
likely  to  be  the  case.  The  government 
can  cause  aa  immense  amouut  of  dis- 
turbance and  annoyance  to  stockhold- 
ers, and  can  temporarily  produce 
changes  in  the  type  of  corporation 
organization  existing  at  any  moment. 
Can  It  go  further  than  that?  There  Is. 
nothing  in  the  experience  thus  fa; 
to  afford  definite  proof  that  It  can. 
The  Sherman  Act  Is  thus  exhibited 
in  the  same  light  that  has  hereto- 
fore been  cast  upon  it— as  an  Impotent 
statute  incapable  of  any  serious  ac- 
complishment. In  that  view  of  the 
case  It  is  not  strange  that  thoughtful 
holders  of  shares  In  existing  combina- 
tions are  Indisposed  to  throw  them 
overboard  simply  as  a  result  of  an  at- 
tack which  In  the  nature  of  the  case 
cannot  go  far  under  existing  legisla- 
tion. 


HAY  CITY.  MICH. -The  Farmer*  State 
Dank  has  Incorporate!  with  $30.Ot*)  capital. 
W.  S.  Kiitliurlrmliam  Is  president;  3.  E. 
Klnanc.  vl'-e-presldent,  and  W.  8.  Plckln, 
cashier. 

FRKDF.RICK,  OKI-A—  The  Rational 
Hank  of  Commerce  bus  li*en  chartered 
with  ii  r:ip[-ui  of  t».ooo.  W.  T.  Waggoner 
in  pre.-tdent;  C.  \V.  Howard,  vice-presi- 
dent: A.  I..  Zumwa'.t.  cashier,  anil  W.  C. 
Wright,  assistant  cashier. 

HOl'STON.  MINN.-The  Security  State 
Rank  has  Incorporated  with  $10,000  capital. 
U  H.  ItrlKKS  is  cashier. 

JARRELL,  T  FIX  AS. — The  First  State 
Bank  hai  been  organised  with  $10,000  cap- 
ital. A.  M.  McRea,  E.  M.  Wilson,  W. 
W.  Walton  and  C.  C.  Bally  are  interested. 

LAMiJIUNT.  Col/i -The  corporate 
t-tU'rnci-  of  the  Fanners  National  Hank 
i:»s  l-ein  extended  until  Ortolier  21.  1331. 

HANOF.R.  TKX—  The  Farmers  &  Mer- 
chant* State  Itiisik  la  organizing  Willi  $23.- 

COC  capital. 
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UNITED  STATES  IN 


Reading  Ex-Coal  Lands 

Recant  Advance  of  8tock  on  Wall  Street  Rumor  That  Company  Would  Vol- 
untarlly  Segregate  Ita  Valuable  Coal  Property— Another  and  More  Au- 
thentic Story  la  That  a  Subatantial  Extra  Dividend  la  In  Prospect— 
Coal  Landa  8ald  to  Be  Worth  the  Company'a  Entire  Bond  and  Stock 
Capitalization,  But  There  Would  Be  Many  Difficulties  in  Separating 
Them  From  the  Railroad  Property — Railroad  Company  Haa  Advanced 
on  Open  Account  to  Coal  Company  Over  974,000,000,  and  Both  Coal 
and  Railroad  Propertlea  Are  Under  Lien  of  Company'a  $100,000,000  Gen- 
eral Mortgage. 


The  story  has  again  become  persist- 
cut  that  the  Reading  Company  la  going 
to  Indulge  In  voluntary  segregation 
without  waiting  for  the  final  results 
of  the  attorney-general's  efforts  to  dis- 
member the  Individual  parts  of  what 
t.e  calls  the  coal  trust.  Reading  stock. 
In  any  event,  has  advanced  relatively 
more  than  any  other  railroad  stock, 
selling  this  week  at  within  a  fraction 
ot  160.  against  a  low  price  for  the  year 
of  134,  on  September  25. 

It  is  a  mattrr  of  Interest  that  only 
fi  few  Weeks  ago,  when  Heading  was 
:  behind  the  rest  of  the  list,  am! 
to  be  under  greater  pressure 
than  other  railroad  securities,  the 
explanation  given  was  that  It  was 
feared  that  success  ot  the  government 
plan  to  separate  the  company  from 
its  ownership  of  coal  lands,  would  lie 
u  very  unfavorable  result,  while  now 
on  the  rumor  that  exactly  the  same 
result  is  to  be  accomplished  by  volun- 
tary action  of  the  controlling  Inter- 
ests, the  stock  has  been  advanced 
from  its  low  figure  about  16  points, 
and  is  said  to  be  going  much  higher 
There  nn  be  no  question  but  that  If 
the  Reading  Company  willingly  or  un- 
willingly turned  over  its  coal  lands  to 
Its  shareholders,  they  would 

PROFIT  VERY  MATERIALLY, 

both  In  dividend  returns  and  apprecia- 
tion in  market  value  of  the  securities 
held.  Unfortunately,  however,  It  Is 
very  difficult  to  figure  out  how  this 
segregation  can  be  equitably  effected, 
since  the  company's  $100,000,000  of 
general  mortgage  4  per  cent  bonds 
cover  both  the  railroad  and  coal  prop- 
erty, and  have  no  provision  for  re- 
demption before  their  maturity  In 
1997.  and  In  addition,  there  are  out- 
standing issues  of  first  preferred  and 
second  preferred,  as  well  as 
stock.  Rondholders  would,  of 
object  to  any  of  the  property 
taken  out  from  under  the  lien  of  their 
mortgage,  and  while  the  common 
shareholders  would  not  object  to  re 
trlvlng  as  large  a  dividend  as  posel- 
l  ie  in  the  form  of  a  new  coal  com- 
pany stock,  the  preferred  stockhold- 
ers on  the  other  hand,  who  are  lim- 
ited to  dividends  of  4  per  cent,  would 
be  sure  to  resent  any  programme  look 
ing  toward  the  distribution  of  treasury 
assets,  and  thereby  reducing  the  se- 
curities aud  earning  capacity  by 
which  their  dividends  are  assured. 

While  no  official  Information  Is 
available,  those  who  are  best  posted 
<n  Heading  affairs  say  that  there  Is 
no  probability  of  any  voluntary  pro 
eedure  on  the  part  of  the  company  to 
filvert  Itself  of  Its  coal  land,  and  that 
If  this  ever  happens.  It  will  be  because 
of  a  decree  by  the  court  of  last  re- 
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first  preferred  can  be  redeemed  at  par 
in  cash,  and  the  second  preferred  can 
be  redeemed  by  giving  the  option  of 
conversion  Into  one-half  first  preferred 
stock  and  one-half  common  stock.  The 
outstanding  Issue  of  Heading  general 
mortgage  bonds,  however,  present  a 


tort.  On  the  other  hand,  these  same 
authorities  say  that  President  Baer 
has  already  suggested  Informally  to 
some  of  the  directors  that  the  com- 
mon shareholders  should  bo  permitted 
to  participate  in  the  profits  to  a  great- 
er extent  than  their  present  dividends 
ol  6  per  cent  per  annum,  and  It  i& 
thought  that  Instead  of  Increasing  the. 
tegular  dividend  rate,  this  idea  will 
be  carried  out  through  the  declaration 
of 

AN  EXTRA  DIVIDEND 

of  substantial  proportions. 

In  view  of  the  fact,  however,  thai 
the  Heading  and  Its  controlled  Jersey 
Central  own  about  6.1  per  cent  of  all 
the  unmined  anthracite  coal  in  Penn- 
f.ylvajiia,  and  that  theBe  coal  lands 
have  been  variously  estimated  to  bi» 
worth  from  $200,000,000  to  $300,000- 
000.  the  possibilities  of  a  separation 
of  the  two  properties  is  very  attrac- 
tive to  shareholders,  and  there  i» 
probably  no  holder  of  Heading  com- 
mon who  does  not  hope  that  the  gov 
rrtitnent  will  endow  them  with  a  de- 
cree of  dissolution.  The  Joyful  expe- 
rience of  Delaware  and  Lackawanna 
stockholders  In  a  similar  proceeding 
Is,  of  course,  fresh  in  their  minds.  It 
will  be  recalled  that  prior  to  1909, 
when  the  l^uckawanna  Company  dis- 
tributed Its  coal  stock  dividend,  the 
high  prices  for  the  stock  had  been 
rrom  500  to  540,  and  that  after  the 
generous  dividend  was  distributed,  in- 
cluding cash,  slock  of  the  railroad 
rompanv,  and  stock  of  the  coal  com 
pany,  the  stock  Is  now  selling,  and 
has  been  for  some  time  as  high  as 
It  ever  did  before.  In  other  words, 
Lackawanna  stockholders  ate  their 
cake,  kept  It,  and  continue  to  see  It 
grow. 

The  I-ackawanna  dividend  in  1909 
was  GO  per  cent  in  cash,  and  15  per 
rent  In  par  value  of  Lackawanna 
nock.  Shareholders  were  given  the 
privilrpe  of  using  one-half  of  their 
r-<th  dividends  for  the  purchase  of 
*(•  sfin.OOO  of  coal  company  stock  a> 
par.  The  coal  company  stock  Is  now 
quoted  around  320,  so  that  the  finil 
result  of  the  teal  and  land  segrega- 
tion nns  :in  extra 

DIVIDEND  OF  ABOUT  100%, 
with  the  remaining  stock  selling  about 
as  hlcli  as  it  ever  did. 

The  Lackawanna  Company,  howev 
er.  had  no  preferred  stock  or  bonds 
outstanding,  so  that  Its  distribution 
vas  very  easily  accomplished.  The 
Rending  Company  has  outstanding 
»2S  ono.ooo  of  first  preferred  stock,  and 
•4  2.000.000  of  second  preferred  stock, 
both  of  which  can  be  redeemed,  so 
that  these  Issues  do  not  constitute  any 
serious  barrier  to  such  a  plant.  The 


bonds  are  a  lien  on  all  the 
coal  and  railroad  property,  and  one 
of  the  provisions  of  the  mortgage  U 
that  a  sinking  fund  of  five  cent*  per 
ton  on  all  coal  mined  shall  be  set 
Eside,  provided  the  dividends  paid  on 
Ibe  stock  during  any  year  Bhall  equal 
fiat  amount,  and  If  the  equivalent  of 
Ave  cents  a  ton  Is  not  paid  In  divi 
dends,  then  such  smaller  proportion- 
ate amount  must  be  set  aside  for  thm 
purpose. 

Of  the  $140,000,000  or  Heading  first 
and  second  preferred  and  common 
stock  outstanding,  the  Baltimore  «e 
Ohio,  and  the  Lake  Shore  own  $68, 
,165,000,  or  practically 

A  CONTROLLING  INTEREST, 
so  that  whatever  is  done  by  the  Read- 
ing Company  voluntarily  In  the  vay 
of  distribution  of  its  assets  will  nec- 
iKsarlly  be  Indicated  by  the  dominant 
interests  in  theBe  two  other  railroads. 

Aside  from  the  other  difficulties  in 
the  way  of  a  segregation  of  the  Read- 
ing's coal  lands  is  the  fact  that  there 
has  been  advanced  to  the  coal  com- 
pany by  the  Heading  Company  on 
open  account  on  which  there  Is  still 
due  and  unpaid,  according  to  the  bal- 
unce  sheet  of  June  30,  1911.  a  matter 
of  $74,423, 817.  This,  of  course,  means 
thut  if  in  disposing  of  the  coal  prop- 
erty, the  Reading  Company  could  se- 
cure only  the  amount  due  for  ad- 
vances on  open  account  a  100  per  cent 
cash  dividend  could  be  paid  on  the 
$70,000,000  of  Heading  common  out- 
standing, and  a  few  odd  millions  left 
over 

As  to  the  value  of  the  coal  lands, 
tvuch  has  been  written  in  the  way  of 
fact  and  estimate.  The  original  cosl 
In  the  seventies  was  about  $300  per 
acre,  and  1GO.O00  acres  were  acquired. 
Of  the  total  purchases,  however.  60.000 
i.eres  wore  of  Inconsiderable  value,  so 
that  about  $450  per  acre  represented 
the  original  cost  of  the  land,  which 
contained  workable  coal  deposits. 
These  same  lands  at  the  present  time 
are  worth  in  the  market  something 
like  $3,000  per  acre,  and  sales  of  small 
lr>ts  are  frequently  made  at  around 
theFe  figures.  If  the  100,000  acres  could 
be  sold  at  even  $2,700  an  acre,  the 
result  would  be  par  for  the  entire 
amount  of  bonds,  and  common  stock 
of  the  Heading  Company  outstanding, 
leaving  intact,  without  capital  obli- 
gation, its  railroad  properly,  term! 
nals  and  controlling  interest  in  the 
J«rrey  Central,  which  stock  is  earnini: 
nt  eiif  3ii  p»r  cent  a  year. 

It  hardly  need  be  suggested,  howev- 
er, that  while  small  lots  of  coal  land* 
can  be  sold  at 

AROUND  $3,000  AN  ACHE, 
nny  such  wholesale  lot  aB  is  owned 
by  the  Reading  Company  would  speed 
lly  swamp  the  market  If  they  were 
offered  for  sale. 

It  should  be  borne  in  mind  that  tho 
Reading  Company,  whose  securities 
are  listed  on  the  New  York  stock  ex 
change.  Is  purely  and  simply  a  hold 
Ing  company,  and  has  In  Its 
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all  the  stock  of  the  railroad  company, 
which  Is  the  Philadelphia  Reading, 
of  the  coal  company,  which  la  the 
Philadelphia  &  Reading  Coal  *  Iron 
Company,  and  all  the  stock  of  another 
very  profitable  subsidiary,  the  Read- 
ing Coal  ft  Iron  Company.  This  latter 
company  Is  only  capitalized  at  $1,000,- 
000,  but  earns  net  about  $2,000,000  a 
year.  Its  first  dividend  was  paid  In 
1909,  and  was  $1,500,000,  or  at  the 
rate  of  ISO  per  cent,  the  equivalent 
of  more  than  2  per  cent  on  the  amount 
of  Reading  common  stock  outstund 
ing.  President  Baer  admits  that  al- 
though this  is  carried  on  the  books 
at  the  nominal  valuation  of  its  out- 
standing stock  of  $1,000,000,  this  par- 
ticular asset  Is  actually  worth  "up- 
wards of  $20,000,000". 

The  more  the  figures  and  bookkeep- 
ing methods  of  the  Reading  Company 
are  analyzed,  the  more  impressive  Is 
the  extent  of  earnings  which  have 
been  buried  in  the  property  ever  since 
Its  organization.  As  a  4  per  cent  stock, 
as  well  latterly  as  a  6  per  cent  stock 
Reading  common  has  always  sold  in 
the  market  much  higher  than  other 
railroad  stocks  paying  larger  divi- 
dends. The  general  explanation  for 
this  fact  has  always  been  that  It  was 
a  highly  manipulated  security,  as  evi- 
denced by  the  fact  that  the  entire  Is- 
sue of  capital  stock  is  traded  In  * 
good  many  times  during  the  year  on 
the  stock  exchange.  A  more  accurate 
explanation  of  its  relatively  high  price, 
however.  Is  very  easily  discovered  in 
the  Immense  amounts  which  have 
been  put  bark  into  the  property  and 

THE  OPULENT  TREASURIES 
of  its  subsidiary  companies. 

For  example,  all  of  the  $20,000,000 
of  stock  of  the  railroad  company,  the 
Philadelphia  &  Reading,  Is  In  the 
treasury  of  the  holding  company,  and 
as  the  bonds  of  the  railroad  company 
could  be  purchased,  and  when  they 
matured,  they  were  all  acquired  by 
the  holding  company,  without  Issuing 
any  new  capital  obligation.  After  thes- 
bonds  were  nil  acquired,  the  holding 
company  reimbursed  its  treasury  by 
having  the  railroad  company  issue 
$25,000,000  more  Btock. 

Wall  street,  therefore,  seems  to  be 
amply  justified  in  predicting  that  a 
substantial  extra  dividend  to  Reading 
shareholders  Is  near  at  hand,  and  If 
this  is  not  the  case  it  surely  cannot 
be  because  the  company  Itself  has  not 
an  abundance  of  resources  In  Its  bulg- 
ing treasury.  P.  De  Meoici. 

RWANGAMMQU1R1ES, 

Amalgamated  Properties,  Inc. 

21347.    (New  Tork.)    Can  you  advise 
us  by  early  mall  what  data  you  have 
with  reference  to  the  Amalgamated  Prop- 
erties, Incorporated,  a  Delaware  corpora- 
tion, organized  in   1008.    This  Informa-  I 
tlon     should  deal    with  the    company  *  | 
capitalisation,  assets,     liabilities,  and  If  I 
you  have  any  knowledge  on  the  subject, 
could  you  advise  us  to  whom  to  turn 
to  make  a  disposition  of  a  good  sized 
block  of  the  shares  of  this  corporation. 

Ans.:  This 
three  years  ago  as  a 
tlon  and  amalgamation  of  some  40  differ- 
ent mining  and  oil  companies  which  were 
promoted  by  Douglas,  Lacey  St  Company, 
of  New  York,  and  grossly  mismanaged  by 
them.  The  stock  was  Issued  In  May. 
1900.  and  the  committee  which  had  the 


reorganization  In  charge  turned  Its  af- 
fairs over  to  the  new  company  In  June 
of  that  year.  The  company  was  capita- 
lized at  11.000.000  shares  of  a  par  value 
of  one  dollar  each.  5.0*0,000  sharva  be- 
ing €  per  cent  cumulative  preferred  stock. 
This  stock  was  offered  to  the  sharehold- 
ers of  the  various  Douglas.  Lacey  A  Com- 
pany, promotions  in  exchange  for  the 
'hares  of  the  Individual  concerns  and  a 
ten  per  cent  cash  payment,  and  In  this 
way  the  stocks,  properties  and  other  as- 
sets of  the  companies  Involved  In  the 
reorganization  were  acquired. 

In  the  last  two  and  one-half  years,  the 
management  of  the  Amalgamated  Prop- 
erty«.  Incorporated,  have  been  working 
with  the  object  of  liquidating  by  the  sale, 
bond  or  lease  of  the  various  properties, 
and  In  a  measure  have  mat  with  a  fair 
decree  rf  success  In  these  efforts,  when 
<  ne  considers  that  the  affairs  of  the  va- 
rious subsidiaries  were  well-nigh  hope- 
lessly involved  by  the  time  that  the  orig- 
inal promoters  were  through  with  thorn. 
In  the«c  c«»m.  distributions  have  been 
made  to  the  shareholders  as  far  as  the 
amount*  realized  fnni  the  sole  would 
permit.  In  nthrr  directions,  negotiations 
to  the  Rime  <  nd  have  been  under  way, 
and  presumably  there  may  be  further  dis- 
tributions of  a  similar  character  In  the 
future,  although  we  do  not  hclleve  that 
any  considerable  dividends  will  1m*  pos- 
slblc.  as  It  Is  logical  to  believe  that  the 
most  valuable  of  the  various  properties 
were  the  first  to  be  disposed  of  at  the 
best  prices. 

As  tu  finding  a  market  for  the  shares, 
we  twlleve  that  It  would  be  a  difficult 
matter  to  do  so;  certainly.  It  It  were  poa- 
tlblo  to  obtain  a  bid  It  would  be  a  very 
low  one. 

Amsrlcan  Chicle  Co, 
21346.   (New  York.)    Please  report  on 
the  American  Chicle  Company,    what  la 
the  Investment  position  of  he  stock? 

Ans.:  The  American  Chicle  Company, 
popularly  spoken  of  as  "the  chewing 
gum  trust",  wns  Incorporated  June  I. 
IRS*,  undt-r  New  Jetsey  laws,  as  a  con- 
solidation of  leading  chewing  gum  man- 
ufacturer* if  the  t'nl'.nl  States,  the  fol- 
lowing concerns  being  absorbed:  Adams 
&  Sons  Company.  pruoUlyn.  N.  Y.;  Hee- 
man  Chondral  Company.  Cleveland.  O. ; 
Stephen  T.  Hrltlen,  Toronts.  Ont.:  Klsme 
Hum  Company,  lxnilsvllle,  Ky.;  J.  P. 
Prlmley.  Chicago.  III.,  and  W.  J.  White, 
Cleveland.  ().  The  company  operates  the 
greater  part  <  f  the  chicle  producing  land 
in  Mexico,  having  about  3.000,000  acres 
under  cultivation,  and  operntrs  modern 
factories  at  Newark,  Cleveland,  Chicago. 
Nrw  Orleans,  Louisville,  Toronto,  Port- 
land 1  "re  )  Kansas  City  (Mo.)  and  Lon- 
dc  it,  Kngland.  In  January,  1910.  a  con- 
trolling Interest  In  tho  Sen-Sen  Chiclets 
Company  was  acquired,  this  latter  con- 
1.  rn.  in  turn,  being  a  combination  of 
some  seven  chrwlng-gtim  manufacturers. 

The  American  Chicle  Company  has  no 
bonds,  its  sole  authorized  and  outstanding 
capital  being  |O>".000  common  and  13.- 
000.000  <3  per  cent  cumulative  preferred, 
nhirli  nl«o  has  preference  as  to  assets. 
The  6  per  cent  dl\id<nds  have  been  paid 
without  Int'Ti-uplinn  rn  this  latter  Issue 
ever  since  the  formation  of  the  company, 
while  disbursements  have  been  made  upon 
the  common  as  follows:  1S99,  1  %  per 
cent:  l»no.  9  per  cent;  1!K)1.  »  per  cent; 
]'.«>•>,  January.  2  per  cent;  April.  1902,  to 
September.  1911.  1  per  cent  monthly,  and 
from  May,  1WMS.  to  September,  1911,  1  per 
cent  extra  bl-monthly.  In  other  words,  for 
the  past  6  years  and  more,  the  company 
has  been  paying  IS  per  cent  per  annum 


on  par  and  each  year  has  shown  a  good 
sized  margin  over  those  liberal  disburse- 
ment*. For  the  last  fiscal  and  calendar 
year,  there  was  a  balance  after  all  divi- 
dends of  $4t2,R44,  which  compares  with 
1270,000  In  1909,  and  1898.000  In  1907.  no 
report  being  submitted  for  190S.  At  the 
present  bid  price  of  235,  the  Investment 
return  on  the  common  shares  Is  7.SS  per 
cent.  This  Issue,  as  well  as  the  i 
la  quoted  on  iBe  New  York  curb 
where  In  190S  It  sold  as  low  at  13S.  In 
1809,  It  ranged  between  IS*  and  235.  and 
In  lflO.  the  range  was  from  210  to  235. 


COTTONWOOD.  ALA.— The  Bank  of 
CotlonwiK-d  has  been  organized  with  S15,- 
000.  I..  T.  Carroll  Is  president.  W.  8. 
Wood,  vice-president.  8.  J.  Ooff,  R.  B. 
Tucker  and  N.  M.  Sellers  are  interested. 


Before  All  Else 


there  Is  found  In  svsry  Union  Mu- 
tual Policy  the  first  and  strongest 
Purpose  of  Life 


Protection 

Clear,  Faithful  Rea 
Ask  for  Particular! 


Union  Mutual  Ltfe  Insurance  Co. 


Fred  E.  Hloharda.  President. 


National  Life  Insurance  Company 

MONTPEUEX,  VERMONT. 

Mutual.    Organized  fcSO. 


Ttua  eo«».»,  ku  It 

Out  f*<  far  IW  Iklia 
awraaaf  app#aa  to  al 
fans  frsa  ItSS  to  **■>. 


M  itl  divide  nd  ilsJc 

tbn  ywr,  mwl  1km 


UNUSUAL  FEATURES 
In  Life,  Accident  and  Health  Insurance 

New  Metkoda  of  Conipenaation 
.Short  Form  Policies         Cl«ar— Teraa 
F  •  j y  to  Read  and  Understand 
Low  Non-participating  Rate* 

The  Colombian  National  Life 

Company,  Boston,  Mass. 

w..  c.  J.*.™.  vi»-rrn.  ~i  wi  i 


JAMAH  1,  1111 
Insurance  in  force  tiers 
than  $  140,000, 0U0 

ASSETS   -  t J6.SZ7.07I.0J 
UABILITW 
SURPLUS 


IN  HISTORY  OF  THE 


Korth  American  Accident  Insnranw  Co. 

CHICAGO 

Net  Sun-lus  A  Capital,  t  tSS.O 

Income  lsio.-   1.1M.I: 

Will  aid  good  njsn  In 
Estabtlsbins;  Agencies. 
Best  Policies  —  uargpst  Commla- 
slons  or  Profit  Shaiins  Contract. 
A.  K.  Forrat^Vlce-Pre*.  a  Sec/y. 
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Textile  Manufacturing  Shares 


Many  mills  wfru  represented  Ir 
tlon  offerings  this  week,  but  lr 
this,  stock  In  only  four  of  thes« 
hands.   At   a   casual  glance 


spite  of 
se  changed 
this  would 
soeru  to  Indicate  that  mill  securities  were 
not  wanted  by  well  Informed  Inventors. 
Although  considerable  mill  stock  was  of- 
fered at  this  week's  auctions,  nearly 
••very  lot  had  price  restrictions,  which 
prevented  sales  taking  place  at  any  great 
reduction  Buyers  are  looking  for  low 
prices  and  holders  are  not  willing  to  make 
concessions.  This  has  been  the  case  for 
some  time  and  the  market  Is  really 
stronger  than  It  would  at  first  seem  from 
the  auctions. 

TREMONT  A  SUFFOLK. 
Perhaps  one  of  the  mos;  Interest- 
ing fent  urea  of  the  auction  sales 
was  an  advance  In  the  Tremnnt  * 
Suffolk  stock  of  nearly  11  points. 
This  concern  has  been  criticised  more 
<>r  1'  hs  for  passing  dividends.  Much 
ot  this  criticism  has  been  unrounded.  A; 
the  lime  when  the  Tremont  *  Suffolk 
Company  was  changing  a  large  Indebted 
ncs*  to  a  surplus,  it  was  necessary  to  dis- 
continue the  payment  of  certain  divi- 
dends. The  stockholders  have  been  bene- 
fited, however,  for  the  Indebtedness  of 
the  plant  hns  been  wiped  out  and  ma- 
chinery and  other  equipment  brought  up 
l>  lime.  Treasurer  Young  has  put  thla 
mill  on  an  entirely  new  financial  stand- 
ing He  has  received  hearty  co-op«ratlon 
from  the  directors  and  management,  and 
superintendents  and  overseers  have  been 
employed  who  understand  their  business 
and  have  been  able  to  Increase  profits  by 
watchlng  the  small  points  and  reducing 
the  cost  of  production, 

Within  the  last  seven  or  eight  yearn, 
much  money  has  been  spent  for  new  ma- 
chinery. New  steam  turbines  have  been 
Installed  together  with  electrical  appara- 
tus for  generating  and  distributing  el- - 
trlclty  to  ever;-  department  of  the  many 
mill  buildings  By  introducing  the  electrl  • 
drive,  it  hns  heen  possible  to  throw  out 
large  bells,  which  were  uneconomical  In 
the.r  use  of  power,  and  the  machinery 
has  h»en  arranged  to  drive  In  groups 
from  3R  lo  hor«e 


IH  ILDIXO  HKt'ONliTRrn'KD. 
I  Hiring  this  period  a  new  dyehouse 
has  been  built,  having  it  capacity  of  «».- 
«.»  pounds  of  raw  stock  per  week,  and 
*<.<:••<  founds  of  chain  and  yarn  dyeing. 
One  mill  has  been  entirely  reconsl  ructeo 
anil  arranged  lor  a  ble'ichery  capable  of 
hnrdllng  fin.irti  lo  Tr.lUi  pounds  of  line 
bleached  rlannils  Some  Min-e  or  four 
years  ago  the  Tremont  ft  Suffolk  Cmpanv 
lointlenicd  lie  on.  i  •  1 1  f  n  :  i  u- e  of  ill  n's 
r  '.tril  nnt'erwesr.  'I  I  f y  now  produce 
•ioirell  !njr  like  doxen  pi  en  per  n  eel- 
end  t  iv  et  <i  •  1  II  i  -  to- It.---.  Is  In  ehnrge 
o<  men  rl  or-M-jhlv  r«n-tr-ir  with  the  K- IT 
ting  Industry.  Sic  e  I-  '.'  this  corn  >r,i- 
i !i.n  h  is  changed  an  indebtedness  ,  f  13.- 
iiviuij  to  a  furph.is  <-f  ril>out  the  t-ame  "lie 
Tieipurei-  Vm.iig  tai*  Keen  i  I'im-'v  fill- 
liec'c.l     wl  h     lie     concern     fur    lieirlv  I' 

v...ir«.  and  tl  ere  Is  a  f<-  fit  i.-e-err 

th-it  tie  Tf.-m-.nt  ft  Suffo  k  Hock  v  II! 
«,.on  he  wor-h  i  mm*  hs-lter  I'vure  i>  "i 
ll-.S    w!  i.->-  w:i«  tin  in  v..  hnnmht  at  thi« 

week'*  miction 

1'uriii ..hits  at  the  present  prh  es  ;<r»  g.  t- 
||Hg  securities  which  have  ii  mlghtv  good 
plnni  behind  t'.em.  There  are  l».<na  rtp'n- 
dles.  «'"»>  loom*  fcnd  a  hosiery  yam  d»- 
partrrent  which  produces  between  Wtt.fKM 
and  :»«i,««i  pounds  of  sole  yarn  per  week. 
Ti  e  •  ta'emeiit  of  this  .-  .cp  .ration,  whln't 
WH«  Hied  lust  March,  shows  net  quick  n»- 
hen  Hirtountlmr  10  fl^rrtK!  The  enrpnra- 
l  on   I?  oip|rnll*ed    for  s.  tl  it 


Its  quirk  assets  amount  to  over  «1  per 
share.  In  addition  to  this  the  real  estate 
and  machinery  are  together  valued  at  C- 
.ISO.tlOO. 

COTTON  COMBERS 
Although  this  year's  cotton  crop 
will  probably  be  the  largest  on 
record,  the  crop  of  long  staple  cot- 
ton will  not  be  so  much  larger 
as  this  would  at  first  Indicate.  Due 
to  considerable  dry  weather,  the  cotton 
was  held  buck,  and  while  subsequent 
rains  nave  brought  along  the  cotton  suf- 
ficiently to  Insure  a  bumper  crop,  the 
long  staple  co'lon  lias  been  seriously  af- 
fected. The  coarse  goods  mills  will,  there- 
fore, derive  more  benefit  from  the  large 
growth  of  cotton  than  the  line  mills,  hut 
improvements  In  comhlng  machinery 
make  it  possible  lo  comb  fibres  as  short  or 
even  somewhat  shorter  than  one  Inch,  an  I 
ir.ln  progress  In  equipment  means  much  t'i 
the  line  goods  mills. 

Tile;  PAGE  M KG.  COMPANY 
of  Vew  Hertford  hns  rlnsell  down  Indef 
inltcly.  statements  being  made  that  mar- 
ket conditions  make  this  necessary.  It 
has  heen  Intimated  thnt  this  mill  has 
closed  down  for  purely  political  reasons, 
lot  rumors  of  this  kind  have  absolutely 
no  foundation.  The  fact  that  this  mill 
has  closed  down  will,  of  course,  tend  lo 
make  Investors  more  conservative,  but 
curtailment  will  probably  bring  a  more 
healthy  market.  Tins  Manomet  and  the 
Ninqull  Mills  have  ius.  announced  that 
tliev  will  pay  their  regular  quarterly  divi- 
dends of  '1  per  cent  and  Hi  per  cent,  re- 
spee'.lv.lv  Slu.res  of  toe  Manomet  sold 
at  M7,  ex-dnidend.  and  at  this  price,  they 
net  nearly  9  per  tent.  Sales  of  the  N'on- 
iHilt  have  taken  place  at  106.  neltlng  the 
Investor  nearly  C  per  cent. 
The  annual  statement  of  the 

LINCOLN  MFC;.  COMPANY 
shows  quick  assets  amounting  to  UJS.S15 
This  consists  of  cash  and  debts  receivable. 

amount Inir  to  I1H.1W  and  merchandise  and 
►  lock  In  p-ocoss  of  ISR.iC.  As  already 
mentioned,  the  Lincoln  Manufacturing 
Company  has  reduced  Its  net  debt  and 
paid '  IW..VW  In  dividends  at  n  time  when 
inanv  well-established  mills  have  boon 
ehllXcd  to  pass  dividends..  The  debt  has 
teen  reduced  nearly  II.V'O  and  the  mill 
and  machinery  are  brand  new  and  In 
first-class  condition.  It  ha«  already  been 
voted  to  increase  the  capital  slock  t  • 
,l.r».«M>  for  building  an  addition  large 
enough  to  accommodate  16. '00  more  spin- 
,11, .f.  With  this  additional  equipment,  th  s 
concern  will  have  facilities  for  manufac- 
turing medium  as  well  as  fine  goods,  anil 
i[  aiiytnlng  can  he  determined  from  Un- 
successful way  In  which  the  management 
l..ivr-  i-l  eidy  opei  aled  their  mill,  a  year 
.r  two  will  'is  Ihe  stock  in  this  concern 
si  lling  at  a  well  advanced  figure. 
Tin.  geneial  condition  of  tin 

FALL.  IMVC.rt  MILLS 
's  nit  '.nlf  in  '.ad  as  ninny  paint  It, 
Iron    Work",   mills   were   shut  dow 
uvil.N    weeks  Bl.d  thus  threw  hundreds  of 
,|  .  .-. M:\es  out  of  i ■  mpl . •Miicii '..    The  othe- 
ml  I-  In  Fall  Itiver  curtailed  tlielr  output 
lofddersbly    1  ut    IN-    ler-i;::.     <  f  time 
nllrh  H  e  Iron  Works  mills  were  ch  s.vl 
down   would  iml'cutf   V  it   cnndl.loiiH  In 
■r  nt  rltv    ire  re. civ  worse  than  fh.-v  are 
T'  ere  have  been  row  years  when  the  mar- 
gin of  prorlt  for  the  manufacturer  nf  p-ln 
cbnh  has  h.  -n  as  large  as  It  Is  at  present 
The   ii.nsi.illv  targe  cotton   crop  means 
low -priced  cotton  for  K  ill  River  s  coarse 
mills.  :ntl  ..oii.-rns  which  have  kept  tim- 
et Inery  up-to-date  and  which  are  run  bv 
progressive,  practical  men    are  hound  t  ■ 
nay  gi...d  dividends 
l':url-«  li  e  last  quartet  the  total  dlvl- 


Th  ■ 
ror 


'lenils  paid  by  the  Fall  River  mills  ag- 
gregates approximately  Bos.coo.  For  the 
third  Quarter,  Iho  amount  was  MKI.61T, 
Jiuiing  this  tourth  quarler.  Id  corporations 
have  passed  their  dividends  entirely.  Sev- 
eral or  these  could  easily  have  met  these 
payments,  but  have  wisely  looked  Into  the 
tuture  and  used  considerable  money  on 
their  plant.  There  are  some  Fall  River 
mills  which  are  far  less  rortunate. 

The  cotton  market  has  been  rather 
quiet  ror  initio  time  and  northern  mills 
have  not  been  buying  large  amounts  or 
cotton.  There  Is  much  competition  among 
the  jellers  in  the  New  York  market,  and 
they  are  accepting  prices  which  mean  a 
considerable  decrease  In  the  manurac- 
turer's  profit. 

llKiitT LATINO  PRICES. 

The  move  made  by  the  Page  Mill  In 
r  lor  in;.-  down  Its  plant  Is  probably  a  wise 
one.  There  Is  no  doubt  but  that  some 
of  our  mills  have  been  oneraiing  at  a 
loss  and  this  is  one  thing  which  has  made 
II  extremely  hard  to  r-?gulate  'he  proper 
cost  ror  certain  lines  of  cloth.  The  fact 
that  *-o  many  mills  have  l»en  running 
only  part  of  their  machine-)-  has  mule 
their  expenses  exceptionally  high,  as 
many  posts  are  nearly  as  large  when  run- 
ning hut  a  part  of  the  machinery. 

The  present  political  unreal  makes  many 
unnecessarily  pessimistic.  There  Is  more 
money  in  the  T'nlled  States  ar  the  present 
time  than  there  has  been  for  a  Ion*  while, 
and  Junt  ns  soon  as  confidence  la  once 
more  obta.ncd.  the  mills  will  move  for- 
ward rapdly.  It  must  be  remembered 
that  much  additional  machinery  was  In- 
stalled Just  previous  to  the  present  busi- 
ness depression,  so  that  many  mills  have 
i he  pnqter  equipment  to  nandle  a  good 
large  business  without  making  tiny  more 
expensive  alterations  in  the.r  plau.s.  As 
soon  us  the  Increased  business  art  Ives, 
which  it  Is  bound  to  do.  ihe  mills  which 
have  been  progressive  and  provided  for 
Tuture  riqulretnenis  will  be  In  a  position 
lo  show  g>od  returns. 


BAJ.MORHEA,  TEXAS.— The  Toyah 
Valley  Bank  has  been  organised  with  HS,- 
000  capital.  Richard  P.  Head  Is  president; 
R.  W.  Van  Derail,  vice-president  and 
R.  H.  King,  cashier. 

DCCOR.  CAL- The  First  National 
Bank  or  Ducor.  capitalised  at  126.000.  has 
been  organised  by  J.  B.  Dennis.  W.  H. 
Braley.  Flise  Zimmerman.  C.  O.  Tlbbens 
and  H.  C.  Carr. 

HAMLET.  N.  C—  The  Cltliens  Bank  has 
heen  organised  with  $2f.,*00.  O.  T.  Good- 
win Is  pres. lent;  W.  U.  Land,  vice-presi- 
dent, and  Samuel  Abbott,  cashier. 

HARTSV1LLE.  S.  C— The  Farmers  * 
Merchants  Bank,  capitalised  at  tSO.000, 
has  been  converted  Into  the  Pin 
al  Bunk  or  Hurtsvllle. 

MOl'LTiiN.  AI^V— The  fillxcria 
Is  organising  with  lli.oim  capital. 

1'Ot.T  WASHINGTON.  N.  Y.— The 
Hank  of  Port  Washington  Is  organizing 
wit;.  f«».'»«j  caiittal. 

SCiiTTSVILLK.  MICH.-Tlie  State  Sav- 
ings 1  auk  has  increased  Its  capital  to  *35. 
0.0. 

Tl.'lUV  CKIA.  FLA  The  Hank  of 
Ten  a  i  •  la  litis  I. -.  n  oiganlised  with  t\\- 
...  cap Ital.    J    M    Harvuy  Is  president.  C 

S      HI  I.     vlco-presiileiit,    and  Clifford 

Armsir-ng.  cashier. 

W.U  COMA.  IOWA -The  First  StaU 
Savings  Bank  has  been  organised  with 
11-,...*  capital.  Peter  Soukup  Is  president; 
Henry  Faust,  vice-president,  and  Joseph 
Uellty.  cashier. 
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Financial  Summary  of  the  Week 


American  Can  Co. — 1'or  the  first  el,"ht 
months  if  lull,  the  net  earning*  of  tin 
American  t'an  Cmiiany  show  an  increase 
<>r  about  1»  per  cent,  or  at  the  Kime  rati-, 
a  total  fur  the  year  of  about  $3  115.301'. 
Net  earning*  lor  l'lo  were  $2X2.771'. 
equal  Xu  6.X4  [K-r  cent  cm  the  $1 1  .2.1:!. :l(*1 
preferred  stock  outstanding,  compared 
with  S.44  ]»r  cent  earned  un  the  ainir 
nmiiiint  <>f  stock  for  l'.«Jt>.  With  the  in- 
crease notnl  fur  the  first  eight  months  <  f 
this  year,  the  percentage  car  mil  so.  uld 
bo  about  7.55  per  win.  A*  September 
and  October  are  the  heft  months  with 
canners.  however,  It  Is  expected  that 
these  figures  will  be  swelled  by  earnings 
for  the  two  months,  until  it  would  not  he 
improhiihlc  If  the  net  .-urnlnirs  for  the 
yc.ir  would  he  equal  to  between  7.6 
and  X  per  rent.  The  next  dividend  on 
tin-  preferred  stock  of  the  Can  Company 
will  be  declared  next  month  There  will 
be  no  chnnke  in  the  rate,  which  Is  one 
and  oiic-qu'irter  per  cent  quarterly.  As  the 
slm  k  is  i  r>rr  cent  cumulative,  this  puts 
the  accrued  dividends  one-half  of  one  per 
cent  laick  each  cjuarter.  The  company 
Is  in  w  fairly  well  supplied  w  ith  fund* 
and  could.  If  the  .  fttclals  w  ished.  Increase 
the  dividend,  hut  the  time  is  not  ripe 
»"••  rding  to  thilr  minds,  and  it  is  be- 
ing put  off  Indefinitely. 

American  Steal  Foundries  Co. — Although 
the  financial  statement  of  the  American 
tttel  Foundries  t'omt  any  for  the  four- 
teen months  ended  September  HO,  last. 
Is  anything  hut  » ncoiiiaglng.  an  uftlctal 
ftetes  that  during  October  there  was 
a  marked  betterment  In  orders  and  In- 
quiries so  that  the  outlook  Is  a  llttl.- 
brlghtcr.  Operations,  however,  continue 
at  about  40  per  cent  of  ca|iacily,  the  Im- 
provement not  yet  hovlng  affected  plant 
activity.  The  odd  period  covered  by  the 
statement  Is  the  result  of  the  change  In 
the  fiscal  vcar  from  July  31  to  December 
31.  owing"  tu  the  deficit,  the  dividend 
payments,  which  were  paid  out  of  sur- 
plus, wit!  not  appear  except  in  the  bal- 
ance sheet  to  >«■  made  public  after  the 
close  of  the  year. 

Barcelona  Co. — This  rompanv  has  iieen 
organized  under  the  laws  of  Canada, 
with  a  capital  of  $2S.u00,MKi.  The  com- 
pany will  develop  water  power  of  over 
»U«W>-)iors«?  pr.wer.  and  It  will  also  con- 
struct hydro-electric  power  plants  to 
supply  light  and  power  to  the  city  of 
Harc-clona.  and  the  northeast  section  of 
Spain.  The  company  has  also  acquired 
in-  of  the  tramways  In  Barcelona  and 
\sl.::.ble  concessions  for  suburban  mil  - 
wu  -.  which  will  I*-  built  at  unce.  Th'' 
syndicate  that  will  finance  these  new  en- 
terprise* Is  headed  by  Mr.  F.  S  l'.ars on. 
Asni'latcd  with  him  lr>  the  satin-  group 
that  -<tit'ol«  the  Klo  de  Janeiro  Tram- 
way. 1,1-jht  *  Cower  Company,  the  San 
I'nulo  Tramway  Light  *  Power  Co  .  and 
the  Mexico  Tramways  Co.  The  Harce- 
lona  I'lonpanv  contemplates  an  expendi- 
ture of  $2f...T«V«»i.  Construction  work  on 
H«  new  enterprises  will  commence  forth- 

Boston  *  Maine  R.  R.— K.  r  the  Cm  <•- 

month  peri. Ml  ended  S.pt.-pier  gross 
slaws  an  lnct<ase  of  $l-'7. >:»<(.  nn.l  ne: 
otlt-ltle  revenue  all  Inrtvare  if  IS4.2J1. 
yet  ..punting  income  after  the  payment 
of  ih<  quarter's  proportion  of  taxes  .-how 
a  d'crease  of  $tllL'.0o:'  The  pilmarv 
cause  or  -.Ills  was  an  expansion  of  $DI9.7Jn 
In  up'i.,t|r\fi  expenses. 

Braden  Copper  Co. — Apioirutloti  for  list- 
ing llraibn  r  .per  i'..nr;>unv  stooK  op  Up 
New  Yi.rk  rti  rk  psHlmikp  l»  !•>  inn  pro- 
pped nni!  will  If  pro.nted  to  the  "lei? 
board"  very-  soon,  There  I*  outstand- 
ing fS.rxvo.fliin  In  stock  and  } h.'hiu.OmO  Is  In 
treasury  to  |  mvidc  fi  r  conversion  of 
Tin  i-..  ate  i  t:ls:a"dtng  H.-ire"i,ni>ti 
llrvl  rtmrltCnRe  *  |h  r  cent  convertible 
bonds  due  in  I  !•!>».  tl.vXXI.QOD  flve-ycAT 
second  ni'Tlp«  *  per  fi  nt  eonveftlble 
bond*- with  $1,n<in.ifl«i  unissued  and  $2,- 
mii.io  i  of  7  per  rent  three- year  convert- 
Ible  debentures.  Kraden'n  t>r  1»  rtlea  are 
in    i  WIp,  and  the    company  h««  Mnl 

leach -d    the   ■  p.  raiitut    stage.  The 
nn  t    f  the  toll!  l«  in  oMeiatlon  and  treated 
7  MR  tons  i  f  ote  In  Senieather.    The  sloc'.t 
Is  traded  In  on  the  curb. 

Brcoklyr  R.-Pd  Trjnut  Co, —  'ti  the  lift 
fl«cat  cur.  Iito  k'vn  P.ao'd  Transit 
ste-uel  a  purrdlis  if  J3.HS.loo  for  divi- 
dends, .^pinl  to  t.M  t*r  ci  nt  on  the  MS.- 
I>re."a*   capital   st  ,ek   outstanding,    tt  Is 

said  that  the  ratio  of  expense;  to  gron 

f,.,  •-,  ,  f,,,p  in  nth«  of  this  li«r;«l  yea; 
to  fV  end  '  f  <>r  to-ier  hn«  been  main- 
tain..I  at  last   yeac-  hn.  and   that  a 


!ar(To  pr-  portion,  approximately  60  p-t 
eetit,  ot  the  Main  in  Kros*  luis  I. .en  saved 
foi  net.  it,  can,  therefore.  tK-  liguied 
ttiat  net  earnings  .rf  Hronklyn  llapld 
fr.  nslf  aie  Ineteaslng  Ht  the  rate  of  ap- 
proxiiiately   $7"o,uii0  per  annum. 

Chicago,  Milwaukee  A  Pugct  6ound  Ry. 

Ce. —  I'ph  road,  vililrh  is  the  St.  Paul  s 
•  xPn.iL  n  t  .  the  Pacific  coast,  reported 
an  Increase  «.f  $2i)6.X'.5  In  ota-ratlng  rev- 
enue for  September.  0|>enttlng  expenses 
■td  taxts  i.eie  $iafi,i,:p(  larger,  so  that 
net  <>;  or  itirtg  Income  showed  a  gain  of 
$1".i"  K.r  the  three  months  ended 
S<pten-i.ei  M>,  net  oiwratlng  revenue 
shows  a  di  crease  of  $111,420. 

Chicago,  Milwaukee  A  St.  Paul  Ry.  Co.— 

SI  Pauls  sho-vlng  for  September  wax 
most  discouraging,  operating  revenues 
were  $.ritl.sa5  smaller,  but  o|ieratlng  ex- 
tieri^es  and  taxes  were  $S2.1K2  larger,  so 
thot  net  operating  Income  showed 
vh,lnV:i«e  of  $i'.2l,ll7  tor  the  month.  Foi 
the  three  months  ef.ded  September  30. 
ner  operating  Income  shows  a  shrinkage 
of  $1.:EI3.1UC* 

Colorado  o\  Southern  Ry. — A  decrease  of 
n»ariv  $1  ,<i"0  Pen  in  the  gross  eurnlnga  of 
the  Colorado  Southern,  since  July,  repre- 
sents -xtniordlnary  traffic  changes.  The 
h  ss  for  the  fourth  week  of  October  wa- 
$1641, 5!l.  or  2*  per  cent,  and  Is  1«  pe; 
cent  for  the  fiscal  year.  Since  the  first 
of  January,  the  gn  ss  decrease  haa  b_»en 
over  $?,'H>0,oeo. 

Copper  Trade. — Advanre  sheets  from  the 
Monthly  Summary  ef  Commerce  and 
Rlnutpe  of  the  Hurtau  if  Statistics  give 
tola!  \alne  of  cxtsirls  of  ropper.  not  in- 
rlodinr  >re,  for  September,  as  $7.5»1,130, 
as  compared  with  $10.314.G2  In  Septem- 
tsi,  l 'On.  Total  \alue  for  nine  m  ntn> 
wis  $7(.Siiiii,2<i3.  as  compared  with  $«n.- 
lll.olt.  )n  U»t«.  and  $#.4U.»2  for  the 
same  period  of  190'J.  TotaJ  value  of  im- 
ports of  eepper  for  September.  1M1. 


$21,248,720 


$3.J5fc.S«:i.  as  compared  with  $2,927,410  In 
September.  1910    For  nine  months,  1911 
Imports   wen-     I24.3OS.720.  as 
with   $22,772.2^5   in   PJ10.  and 
for  the  same  perlral   In  1909. 
lb  ns  In  copper  are  small,  with  the  large 
selling   agencies    and    producers  quirting 
l;<t  cents  for  electrolytic. 

Crex  Carpet  Co. — While  earnings  have 
not  shown  any  great  Increase  so  far  this 
year,  they  have  fully  held  their  own.  and 
the  annual  report  for  the  fiscal  year  to 
December  31.  1911.  should  make  at  least 
as  good  a  showing  ns  did  the  record  re- 
port for  1910.  when  10.13  per  cent  was 
eatnid  on  the  $3.000,(M)0  capital  stork 
Cn  wth  i  f  prolils  has  been  a  steady 
raetei  vince  l!/os.  when  the  name  of  the 
concern  was  changed  from  the  American 
ilmss  Twine  Company.  This  is  evidenced 
by  gt.ss  i.ir:'IPk-s  for  1910,  of  $534. 27S,  as 
ak.Mle.si  $'.'7x.vi;:t  In  It-ns,  and  a  growth 
In  th.'  percentage  earned  on  the  capital 
*tock  from  4.72  per  rent  In  1908  to  S.37 
pet  cent  In  19or<  and  10.13  in  1910.  Divi- 
dend disbursements  on  the  stock  ha%'e 
Increased  steadily  In  c.  niunctlnn  with 
the  growth  of  earnings.  In  1W>S,  2  per 
cent  was  paid:  In  1*09,  6  per  cent:  In 
191  «i.  64  per  cent,  and  «  |xr  cent,  this 

Federal  Sugar  Refining  Co — The  Fed- 
eral Suitar  K'  lining  Cutnpany  has  sold 
*",r,.io,ooo  thi-ie- year  5  I"'r  rent  notes, 
the  proceeds  of  which  will   be  use.)  for 

•.v.-i-ki'i!!  capital.  The  company  has  In 
th.  past  filiate  .  .1  Its  operations  with  cm- 
••>.  relal   Piiper   running    only     sixty  or 

ninety  day?, 

Ooidfield  Consolidated  Mines  Co. — Pre- 
liminary estimates  ..f  (toMAeld  t'onsolt- 
iliit.  I'j  opertilions  for  October  Indicate 
that  for  the  fiscal  year  ended  October  31 

tl  rim  ny  earned  net  nl.out    17  rents 

n  share  in  exeeaa  of  Its  dividend  require- 
mcntfl  of  $2  a  share.  Tin-  Increase  ■  f  net 
earntrgs  over  those  for  the  preceding 
r-fr  is  .-'leatel  at  unly  $"'in/i0<>,  or  two 
and  one-lmir  per  cent,  despite  an  In- 
cr,  ,«.e  of  n»  per  cent  in  the  tonnage 
If  ati-il. 

Kansas  City.  Mexico  A  Orient  R.  R. — 

TIP-  i  „  I.  nhkh  i«  I.F-wn  In  Wall  str.-el 
aK  I  he  S'tlwell  road,  has  sold  an  Isam- 
,,f  -.ii.HHi.i.iii  finrps  or  Its  four  per  cent 
first  peo  i rage  bonds  in  Piirisi  The  eetn- 
I-I.'iv  I*  n!»i  said  to  have  given  an  option 
on  it.  srldlth  nul  Issue  of  50.non.nOO  f'anes. 
The  eon  pany  haa  applied  to  the  Kansas 
public  ut  lift  Ira  iumml^lon  fir  pcrmlssi  n 
I-,  is-.'ie  fsa,0i>0a090  i»f  gold  notes  fee  gen-  I 
M  !  .  ..ristriii  th  n  In  Mexico  and  Southern 
Tens  Arm.  iineemetit  Is  made  that  tit- 
e\'.  twl.  n  to  Alpine,  which  coin  Is  with 


the  Southern  Pacific,  will  be  completed 
early  |n  I'd 2. 

UcHtwrninji  R.  R.  Co.  of  N.  J.— The 
men. -isc  In  the  capital  stock  of  the  I,nck- 
av.  .nun  Uallrmid  Company    f  New  Jersev 

f"'n  »>■.  .rioi.  to  111, (mo. no.   niHrks  the 

,  •  -  ..p.lUuic  on  the  n.  w  twtlve-mlle  rut- 
f  11  e  hetneen  Slatef.  rd.  Pa.  and  Fort 
Morris.  \  J.,  up  to  Pecemhcr  31.  1911. 
Pp  to  the  close  of  December,  lain.  $7,902,- 
S'i."  was  ey|iended.  si  that  approximately 

 0i  it  has  t«?en  spent  In  the  past  vear. 

TH'  lire  wiil  he  turned  o»er  to  the"  op- 
•ri.tlng  department  of  the  Delaware. 
Larkawnnaa  *  Western  during  the 
w-lntc-.  The  cut -off  has  been  paid  for 
entlie'v  >>v  appropriations  from  the  vearlv 
earnings  of  the  railroad  cumiMtnv.  It  will 
shorten  the  running  time  between  Ne« 
y.  rk  an.l  Murrain,  as  the  twelve  miles 
will  he  Placed  over  against  the  present 
route  or  approximately  thirty-five  miles. 
It  should  also  make  ror  economy  of  op- 
eration 

Laclede  Gas  Light  Co. — Earnings  for 
the  calendar  year  1911  will  e<ninl  nearly 
<t»  per  cent  on  total  capitalization.  The 
.■simj.any  ci*nilnued  to  pay  about  a  tier 
cent  or  gross  ror  depreciation,  besides 
spending  considerable  amounts  on  a.le- 
ituate  maintenance.  The  payment  or  the 
certificates  of  Indebtedness  was  satlsfle  i 
through  proceeds  uf  sulwrrlptlon  to  new 
common  stock,  The  recent  Increase  if 
$sIS.iipi.  In  funded  debt  was  who'lv  used 
to  reimburse  the  company  Tor  completed 
extensions  and  additions. 

New  York  Central  A  Hudson  River 
R.  R.  Co. — The  balance  sheet  of  the  Nev." 
Vi  rk  C,  ntral  *  Hudson  itlver  llallroad 
Conminy  a?  or  June  30,  last,  shows  total 
permanent  Investment  of  $438,101.««e>i.  co.n 
pared  with  $:i94.7»5.ls'M  on  June  30,  ItOO; 
ra»h,  $20,7.1X255,  compared  with  $7,333,- 
Soi ;  tola!  k.  rking  assets  and  no-rued  in- 
come. $102,ssY,,iifio.  against  IW.Saii.oW; 
total  deferred  dividends  $20,217,157. 
at-alnst  $51,727,570;  funded  debt  $:imi,«77  - 
2»;s  ,  ontrasti-il  with  $26H. 692.427;  loans  and 
bills  peyable  $1.3»0,000.  against  $S",ooo. 
corporate  surplus  $1S,9ii9,.'i02,  compare.! 
with  $ls,O7x,099;  deferred  credit  item.. 
$XST.3M,  c-mpared  with  $2.S9f.,14fl.  and 
total  a.«set»  and  liabilities  of  $5««.224,173. 
against  $fi3«.o69.620  on  June  30.  i«no. 
With  the  publication  of  each  succeeding 
tnonth'y  statement  of  earnings,  prospects 
<>r  New  \„rk  Central  earning  a  larg- 
hsl  ir-e  .-vec  Its  pre-.,  nt  5  per  cent  divi- 
dend requirements  in  the  current  y«ar 
grow  more  favorable.  Results  of  opera- 
tions 'or  three-. piart,  rs  of  the  year  ar- 
now  known  and  it  appears  altogether 
llkclv  that  the  r-ompnny  will  show  a  bal- 
ance ror  dividends  equal  to  more  than  7'» 
per  cent  on  the  $J?2.72fl,nOO  stock  out- 
standing. To  figure  It  In  dollars,  the 
dividend  balance  promises  to  be  upward* 
of   tr-,,n<>fl,no..   In   excess  of  requirement*. 

Norfolk  A  Western  Railway.— Norfolk  * 
Western  now  has  $7»,429.i0i  common 
«t  ok  oiTlstsnillng  and  dividend  require - 
minis  at  the  n«w  t.  pPr  cen:  rate  will 
amount  to  $4.*i.*..7W  per  annum.  On 
October  1.  In  si.  there  were  $17.140,1.00  con- 
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vi-rtIMp  Is  on'standlng,  which,  when  con- 
verted, will  bring  the  amount  of  outstand- 
ing slock  up  to  J'Jl.aS'j.iMXl.  Common  dlvl- 
deed  retirements  will  then  nmount  to 
*5,Vj|.11i/  p,  r   annum.    In  the  last  Mural 

ra«ar  'nSn^'r^^'o;: 

|7.1T».iR0  tn  excess  of  dividend  re- 
.purem.  nt-  at  the  new  6  per  cent 
rate,  and  allowing  for  the  conver- 
sion of  the  bonds;  hut  It  must  also  »>.• 
Ogured  that  t&u.OM)  will  he  saved  In  In- 
ter out  charges  annually  through  I  lie  eon 
version  of  the  Ix.mli!.  which  trine:'  lie- 
margin  of  safety  on  the  hauls  of  last 
years,  earning*  up  to  $1,M1I.1iX'. 

Pacific  T.  A  T.  CO.— While  there  »m 
no  nrwa  current  to  explain  the  sudden 
activity  and  strength,  suflKient  incentive 
can  be  found  In  the  net  earnings  of  the 
company  which,  for  the  seven  months 
of  the  current  year,  were  about  16  per 
cent  in  excess  of  those  for  the  Kami- 
period  last  year.  In  the  past,  this  com- 
panv.  which  is  controlled  l«y  the  Ameri- 
can' Telephone  &■  Telegraph  Company, 
has  hetu  very  liberal  In  making  Improve- 
ments out  of  earnings.  The  Increased 
earnings  now  being  reported  rell.ct  the 
benefits  being  reaped  from  those  ex- 
penditures. The  recent  announcement 
that  the  American  Telephone  &  Telegraph 
desired  to  purchase  the  minority  stock  ot 
the  Western  Telephone  &  Telegraph  Com- 
pany, ore  of  Its  subsidiaries,  caused  some 
pets,  ns  to  believe  that  such  a  proposi- 
tion might  he  extended  to  the  I'mlllc 
Telephone  &  Telegraph  minority  share- 
holders  in  the  ne»r  future. 

Pennsylvania  R.  R.  Co.— Earnings  of 
the  Pennsylvania  system,  which,  it  la  es- 
timated, handles  about  >  ne. fourth  of  the 
total  freight  tonnage  In  the  V tilled  States, 
made  an  unfavorable  showing  for  Septem- 
ber. Lines  east  and  west  showed  a  fall- 
ing oh*  In  total  operating  revenue  of  $.>»».- 
015.  operating  expenses  Increased  $31,- 
77%,  so  that  net  operating  revenue  was 
$723.7*3  smaller  than  in  the  same  month 
last  year  Kor  the  nine  months  ended 
September  30.  net  operating  revenue  of 
lines  cost  and  west  shows  a  shrinkage 
of  »f.,15S.!»C5  In  September,  the  eastern 
lines  rnined  tU'f.iil  less  In  gross.  Op- 
erating expenses  were  *:-52.H53  larger,  so 
thai  net  operating  revenue  was  $JHJ,3fi< 
-mailer.  Total  opeiallng  revenue  of  the 
W  estern  lines  shrunk  IJ5S.470  In  the  same 
month,  but  n  deci.a«e  in  operating  ex- 
penses of  Kl«.,074.  |«artly  offset  this.  1 
lng  ret  $341. Sttfl  under  that 
month  Inst  year. 

Pullman  Co.— The  gross  business  of  tin- 
Pullman  t.'ompnnv  has  never  failed  to 
«how  a  vearlv  increase  with  the  one  it- 
cen tb  ti  In  l!>  s.  when  there  wan  a  falling 
off  nt  f ".on  imiii  The  smallest  Increase  was 
in  VII  over  I*  which  waa  only 
J1H.»«>.  Since  I'M*,  the  tendency  of 
profits  has  been  steadily  downward,  an.1 
in  the  l'.<lt  >ci>r.  tarrilngs  for  the  slock 
were  hut  !'.:*<  per  cent,  for  It  took  fmM 
pel  cent  of  gi>--s  for  expenses,  and  the 
depreciation  of  car  equipment  called  for 
the  writing  off  of  $4.177.0.".  The  o  m- 
,..iin    In   te.w  operating  :..».'-'l   cars,  co-n- 
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re. me  left  that  was  $'.10,132  smaller  thaO 
III  the  same  month  last  year.  For  the' 
three  months  ended  Septemhcr  30,  operat- 
ion Inc.  inc  shows  a  shrinkage  i  f  $13il.- 
«i:,  compared  wilh  the  corresponding 
three  months  last  year. 

Sears,  Roebuck  4  Co.— Sales  made  by 
Sears.  Koebuck  *  Company  In  October, 
snow  an  Increase  of  betwee  n  II  and  1- 
per  cent,  compared  with  the  correspond- 
ini-  period  last  year.  Although  the  figures 
for  ten  months  are  not  given  out  officially. 
Ihe  gross  business  of  the  big  mail  order 
concern  !s  said  to  show  a  small  per- 
centage of  gain  compared  with  I'.'IO. 

United  SUtes  Steel  Corporation. — As 
fat  as  lainingN  are  concerned,  the  con- 
tinuatl.  n  of  the  pres.  nt  f.  |n-r  tint  late 
over  tin  next  meeting  seems  to  he  fully 
warranted.  It  is  true  that  the  Steel  Cr- 
|Hj-utl"!i  Is  not  earning  lis  common  divi- 
dend at  the  piesent  time,  nor  will  it  be 
earned  in  the  present  ouarl- r.  but  the  uri- 
nal report  will  show  a  balance  aftei 
charges  and  preferred  requirements  e'lual 
to  aporoximatcly  6  per  cent  oti  the  com- 
mon stock.  This  figure,  however,  dued 
n"t  allow  for  any  appropriations  lor  new 
c.  nsirurllen  and  additi.  ns. 

Westlnghouse  E.  &  Mfg.  Co. — The  mm 
tinny  annoumc*  to  helileis  ,f  Its  aspent- 
ing  Ftn<  l(  that  at  Ihe  last  annual  meet- 
ing of  siockholders  the  name  of  ihat  se 
eutUy  was  i  hanged  to  common  su  ck 
This  change  In  name  involves  no  change 
In  stockholders'  rights,  and  was  made 
nerai.se  all  the  slock  of  the  company 
outstanding  other  than  the  pref.  ired  cm 
sl«:s  of  the  so-called  assenting  stock,  and 
thru  it  is.  in  fact,  as  li  should  be  In  name, 
coturi on  stock  New-  foims  of  slock  cer- 
tificates have  been  prepared  and  all  hold- 
ers of  assenting  stock  certificate*  are  en- 
titled to  receive  in  exchange  certificates 
in  the  new  form,  on  presentation  of  their 
old  certldiates  at  the  offices  of  the  I'nP.n 
Trust  Company.  Pittsburgh;  I'nited 
States  Mortgage  &  Trust  Company,  New 
York,  and  the  New  England  Trust  Com- 
pany. Hoston. 


for  the  same 


pored  with  5.2s'.  the  previous  year  ant 
4.712  In  1  •..••'!..  and  [  radically  all  Its  pi  ofl  s 
,,r.  derived  from  -.he  operation  .f  It- 
sleeping  'ins.  ns  tie  ear  manufacturing 
business  has  been  dead. 

Railway   Steel   Spring   Co.— lleeent  ac 
,-iieni.i'r   if  the  Inter. .re  an  Sf.it  l.lant 
at   Chicago  Heights.   III.   win   in  crews 

U,e  .-om'pabV"  s'.iel  tire  output  is.K  per 
cert  to  an  annual  capacity  of  KM'* 
tons,  and  may  add  from  $rv-o.r.M  I  >  V.>>->,- 
....  io  ihe  . -.irup'iny's  net  earning  capacity  . 
As  p.terest  ai.d  sinking  fund  charges  on 

the   »:!.•  .r*.   I". n.ls   !-s-.;ed   to    pr,v  f.,r 

,.,e  n.--,..   vr- forty  enme  i..  on!>  ' 
per  annum.  Itr    acpiisl: ion    should  add 
,,.,,,„  }■,».,...  to  $3fn,-«0  to  ll»  surplus  over 
on  fcrnd  dividends  equal  to .1.4« JMW  00*1 

to  2.22  per  cent  on  the  $1  -.   <••->"»•  |  1ry 

inon  clock. 

St  Joseph  &  Grsnd  Island  Ry.— Suits 
have  been  nh  d  in  tin-  l.istii.  t  Court  of 

\,  •.  ,  .  .  i-  r  >'  ■  i 
U-  iT. pointed  f'>r  Hie  St.  Joseph  IX  '.rand 
t-ilatid  Kailw.iv.  peiltinning  f- '  -iti  ln- 
1iin-li.  n  t..  re-iraln  the  I  nlon  1  ant  e 
I talt -ad  c „up., ,, v  from  f-.trlhe r  ^ 
Itig  anv  of  the  funds  of  the  St  -I  -  ••'i  «. 
ijn.nil  lsland  Hallway  and  demao.f.nL-  at 
:„-.  n.nrlng  fr'-m  the  t'nlon  I  ad  lc  Iviill- 
road  of  all  St  Joseph  *  I. rand  Islam) 
funds  heretofore  expended,  either  from 
surpoi"  i  r  from  current  earnings 

St.  Louis  A  San  Frincltco  R.  R.  Co.— 
St    I.-.uis  *   San   Prandseo  lines  report 
decrease  In  grc-s  of  $12VlW  for  SePle,,  - 
operating     expenses     were  **■■)■' 
ler  and   net   showed  a   shrinkage  ot 
.46?..    After  allowing  for  taxes  and  out- 


MINING  INQUIRIES. 

Weill  Bay  Mining  Co. 

21343.  (New  York  City.)  Please  tell 
me  what  you  can  about  the  Wells  Boy 
Mining  Company,  Prince  William  Sound, 
Alaska. 

Am.;  So  far  as  can  he  learned,  this 
company  Is  Inactive  nt  the  pr.  -eiit  time, 
and  Is  likely  to  remain  so  until  mi  In! 
conditions  or  local  ore  treatment  farlli- 
ties,  or  Is.lh.  show  a  matetlal  Improve- 
ment.   Pnihr  present   c  lltl  ins,  all  the 

copper  or.-  fr.  m  Coppe  r  III ve-r  and  from 
the  big  low-grade  properties  on  Prince 
William  Sound  Is  shipped  1.500  mil.  s  to 
Tacoma,  to  be  amelled  with  coke  brought 
from  Itrltlsh  Ci  land  in  or  Auitruim 
Moreover,  there  are  no  aids  to  naviga- 
tion !n  Alaskan  waters,  marine  Insurance 
thereby  adding  to  the  costs  of  operating, 
which  would  en!  up  all  posslbta  profits  on 
a  l.-v-cent  copper  market 

The  Wells  lav  Mining  Company  op- 
erant g  as  a  c.  r  pr.  perty  in  a  sec- 
tion vhe  e  th.re  is  a  lively  geld  rush  on 
it  Hi  c  in.— .nt  lime,  was  brought  out 
•vio-ri  ei  p)ier  piles  were  at  a  very  h  gh 
lev.-l.  hut  It   is  re|K>rtcd  that  little  has 

I  hue  during  the  last  fe-.v  i-.oi-c 

ii.il.l>   for  le.isnns  previous))  enii'o- 


ires  to  tidewater  from  Its  mlnea,  which 
r-  several  miles  Inland,  by  gravity, 
and  in  respect  to  transportation  would 
probably  have  tin  advantage  over  many 
.  thers.  hut  Is  not  likely  to  accomplish 
much.  If  anything,  in  the  face  of  exlst- 
ine  ci.ndlt).  ns, 

Pi'is'iit  aii|irarunci-8  Indicate  that  It 
would  be  next  to  impossible  to  find  a 
nmil-.it  for  the  shares,  so  there  Is  little 
to  do,  apparently,  hut  hang  on  and  hope 
for  the  best, 

Mlnea  Company  of  America. 

21342.  (Middletown,  Conn.)  Will  you 
kindly  explain  regarding  tho  reduction  of 
the  dividend  a»  declared  on  stock  of 
Mines  Company  of  America.  Sepiomber 
.-».  1911.  and  payable  on  October  25.  1»11. 
What  Is  your  opinion  or  the  stock? 
Would  you  hold  It? 

Ans  ;  Despite  the  somewhat  unixpect- 
.,i  net  inn  i  f  the  directors  of  this  com- 
pany a  few  weeks  ago  in  reducing  the 
.-luartrrlv  dividend  from  2'i  to  1 'i  per 
,  ,  nt.  we  do  not  l,.|l.oe  that  a  holder  of 
the  sh  c-U  Is  warranted  In  selling,  for 
the  cut  In  the  tates  was  apparently  a 
matter  of  expediency  rather  than  of 
flnanilal  necessity.  The  management 
slates  that  the  money  can  he  used  to 
much  heller  advantage  at  the  moment  In 
Idcklng  up  good  pr.  pertles  In  Mexico, 
thereby  strengthening  the  property  re- 
sources. The  company  is  apparently 
earning  a  substantial  margin  over  tho 
present  dividend  rale,  and  It  seems  to  us 
that  at  four  dollars  a  share,  at  which 
,,rke  the  net  yield  is  15  per  cent,  the 
stock  is  a  purchase  rather  than  n  sale, 
keeping  In  mind  of  course,  the  fact  that 
il  is  a  speculative  investment.  We  are 
as-'un-d  by  these  who  are  in  a  position 
to  know  the  facts  that  physical  and 
financial  c  minions  g  nerally  are  favor- 
able, and  the  weakness  of  the  stock  Is 
no  doubt  due  In  some  measure,  at  least, 
to  the  fact  Ihat  the  ,-ompany  in  mining 
„,  Mexico  rath,  r  th.m  on  l!;ond  stre-et, 
,  r  on  the  London  .  xch.mgc.  where  the 
shares  were  Msfd  last  June, 
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rn  the  Alaskan  copper  Indus- 
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properties,  It  Is  predicted,  will  produce 
the  red  mua;  at  a  lower  est  than  im- 
possible .  lsewher-  along  the  roast.  The 
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and  promising    of  American 
properties. 

Centralization  of  hoisting  an< 
ing  plants  with  the  aid  of  the 
modern  machinery  Is  one  of  the 
employed  to  bring  about  an  era  of 
greater  economy  of  mine  operation. 
Electricity  has  supplanted  the  mule 
for  the  underground  transportation  of 
ore.  compressed  air  has  superseded 
ttt am  for  holt-ting  purposes;  electric 
rumps  have  been  installed,  and.  In 
fact,  there  has  been 

A  REMARKABLE  DISPLAY 

of  increased  efficiency  in  every  depart- 
ment of  the  company's  activities. 

I  am  Informed  that  In  this  manner 
Anaconda's  costs  have  been  brought 
down  to  about  9  cents  per  pound,  and 
a  further  reduction  of  81  cents  may 
be  looked  for  as  a  logical  development 
dependent  upon  the  completion  of 
these  economy-working  plans.  It  la  a 
i:\itter  for  regret  that  the  company's 
annual  reportB  do  not  enlighten  one 
r.s  to  the  amount  of  copper  sold  or  the 
prlco  obtained  per  pound.  Having 
adopted  the  progressive  methods  of 
the  porphyry  producers  In  the  other 
directions,  the  Anaconda  might  well 
go  a  step  further,  and  adopt  the  sys- 
tem of  quarterly  reports,  in  which  the 
Utah  Copper  and  Nevada  Consolidated 
cost  and  profits  are  detailed  to  share- 
holders, and  the  public  generally. 

A  REVIEW  OF  EARNINGS. 
A  nummary  of  the  results  of  the  last 
four  fiscal  periods  shows  the  follow- 
ing results: 

1910.  IMS.  1908. 

To-«l  re<vetpt»..t46,381,128  $1S,0C0,0R4  !T.,«VM<tt 
DNtiurxetn'ta  ..  40,529,903   I5.KO.142  14.6S8.51S 

Net  Income...  IS.S61.133  |2,«i9.M2  $945,963 
Interest    '14O.230       124.S31  137.017 

Bnlnnce   $5,720,903  $2,134,773  ll.OS2.9W 

Dlvld  ds  i8<7r)..   «.930.itU    2,400.1)00  2,400.000 

TVficIt    Jl.2n9.007     $265,227  Jl.317,020 

K.irn    on  cap- 
ital itock   5.4i%       MM,  3.61% 

•  Increase. 

This  period  covers  the  time  sine* 
the  flump  In  metal  values  began  *.o 
make  Itrelf  felt,  so  these  figures  un- 
dcuModly  furnish  a  fair  test  of  Ana- 
tendi's  aHllty  to  cope  with  conditions 
of  an  extraordinary  character.  In  1907. 
v  hrti  fetal  prices  were  nt  an  Inflated 
level,  the  company  earned  11.26  per 
cent  on  its  $30,000, non  capital,  and 
pUd  ?'  per  cent.  In  1906.  dividends 
were  23  per  cent,  while  the  amount 
nctunlly  earned  was  29.47  per  cent  on 
(lie  then  outstanding  capital. 

ANACONDA'S  1910  PRODUCTION 
of  rcftti<'d  copper  was  223.808,546 
pounds.  On  the  basis  of  these  figures, 
each  advance  of  one  cent  per  pound 
ir  the  metal  market  would  Increase 
the  c^mpanv's  earnings  by  about  $2,- 
:  r>e  urn.  or  53  cents  per  share,  and  or 
course,  a  reduction  of  one-half  cent 
per  pound  in  costs  would  work  a  pro- 
portionate Increase  In  profits.  An  In- 
crease of  one-half  cent  per  poved  In 
(.refits,  on  the  basis  of  1910  produc- 
t  on  wcu'd  Just  about  cover  that  II,- 
:  ri!».o:i7  deficit  shown  in  the  last  an- 
neal rennrt.  so  that,  I  believe,  there 
U  1it;-tlflcat1on  for  the  advices  from 
Uutte  sources  to  the  effect  that  with 
copper  at  12J  cents  per  pound,  the 
compmy  Is  more  than  earning  Its  *2 
per  share  dividend  on  an  average  pro- 
duction of  20,000,000  pounds  per 
month.  P.  De  Medici. 


The  New  Anaconda 

A  Deep  Vein  Copper  Proposition  Which  Is  Waging  a  Winning  Fight  Against 
Odds — Cutting  Producing  Costs  to  Counterbalance  Lower  Selling  Prices 
—Modern  Methods  Work  Wonders  In  Re-EsUblishlng  the  Prestige  of  ths 
World's  Biggest  Copper  Producer— Copper  Costs  to  Be  Brought  Down 
to  8i  Cents— Butte  Advices  Report  Company  As  Earning  Its  Dividend 
For  the  First  Time  Since  1906 — A  Method  of  Arriving  at  the  Results 
of  Lower  Costs  and  Better  Metil  Prices. 

In  discussing  the  affairs  of  th. 
Amalgamated  Copper  Company  recent 
ly,  I  referred  necessarily  to  the  per 
formances  of  the  Anaconda,  but  I  real 


Uo  that  the  affairs  of  the  latter  cor- 
poration deserve  to  be  treated  at 
greater  length,  especially  as  tut  Amal- 
gamated is  dependent  to  so  great  an 
extent  upon  the  earning  ability  of  its 
subsidiary,  which  1b  Itself  a  mammoth 
proposition.  It  is  true,  of  course,  thut 
the  annual  reports  covering  the  last 
three  fiscal  and  calendar  years  show 
up  In  a  more  or  less  unfavorable  light 
by  reason  of  tlie  fact  that  in  none  of 
these  years  did  the  balance  available 
for  dividends  equal  the  amount  actu- 
ally disbursed  to  the  shareholders.  On 
the  other  hand.  It  Is  evident  that  any 
deep  vein  copper  mining  proposition 
which  can  earn  an  average  of  5.38  per 
cent  per  anuum  through  three  years 
ot  exceptionally  marked  depression  In 
the  red  metal  Industry  is 

NOT  A  DEAD  ISSUE, 
ty  any  means.  The  truth  of  the  mat- 
ter is  that  the  Anaconda  has  shown 
u  degree  of  recuperative  ability  which 
has  come  very  near  to  establishing  a 
ucw  record  in  that  direction.  If  I  mis- 
take not,  costs  having  been  reduced 
to  a  point  which  would  have  been 
looked  upon  as  a  decided  Improbabil- 
ity, if  not  an  absolute  Impossibility 
four  years  ago,  when  the  prodigality, 
which  was  everywhere  In  evidence, 
was  shown  In  producing  costs,  and  to 
tome  extent  Justified  by  the  then  cui- 
rent  selling  price  of  the  metal.  If  any 
justifiable  criticism  is  to  be  directed 
•against  the  Anaconda  management,  no 
far  as  its  operations  of  the  last  four 
vears  are  concerned,  it  should  come 
i.et  because  of  the  fact  that  the  aver 
rye  anneal  famines  have  been  les? 
th  >n  51  per  cent,  hut  because  the  div- 
idend polity  Ins  been  more  liberal 
than  copper  trade  conditions  have  Jus 
tilled. 

A  WONDERFUL  PROPOSITION 
In  more  respects  than  one,  the  Ana 
conda  Is  the  world's  most  wonderful 
copper  mining  proposition.  Some  Idea 
ot  the  magnitude  of  the  scale  of  oper 
atlons  may  be  obtained  from  the  pure 
ly  incidental  statement  contain- 
ed In  the  annual  report  for 
1910.  that  31  miles  of  de- 
velopment work  had  been  done  during 
the  year.  In  which  period  3,330,6-10 
tons  of  ore  were  produced.  The  com- 
pany is  the  world's  largest  producer, 
and  operates  the  greatest  smelting 
plant  of  this  or  any  other  country, 
The  properties,  which,  prior  to  21 
tr.onths  ago,  were  owned  by  this  com- 
pany, comprised  1.168  acres  of  mining 
claims  in  Silver  Bow  connty,  near 


taled  the  Anaconda.  Diamond,  High 
Ore.  Green  Mountain,  Neversweat,  St 
I  nwrence.  Mountain  Consolidated.  Mo- 
doc, Bell  and  other  mines. 

THE  NEW  ANACONDA, 
really  dates  from  March  23.  1910. 
when  the  shareholders  authorized  au 
increase  In  the  capital  stock  from  $30, 
tiOO.POu  to  $150,000,000  for  the  purpose 
of  adding  to  the  property  holdings, 
which  was  done  through  the  acquisi- 
tion or  the  Alice  Gold  &  Silver,  Big 
Blackfoot  Lumber  Company,  Boston  & 
Montana.  Butte  &  Boston,  Coluaa- 
I'arrot,  Diamond  Coal  &  Coke.  Origi- 
nal Consolidated,  Parrot  Silver  &  Cop- 
per, Red  Metal,  Trenton  Mining  & 
Development  and  Washoe  Copper  prop- 
i  rtles.  with  a  total  area  of  something 
l'ke  1,750,000  acres.  Indeed,  everything 
connected  with  Anaconda  operations  Is 
shown  on  so  large  a  scale  that  the  or- 
dinary mind  is  likely  to  become  con- 
fused In  attempting  to  measure  these 
results  by  ordinary  standards  or  com 
pnrison. 

the  direction  of  securing  a 

NEW  LEASE  OF  LIFE 
Ik  not  its  first  In  that  direction,  for 
the  Anaconda  property  proper,  when 
it  was  first  opened  In  1880.  was  a 
silver  mine.  At  a  depth  of  150  feet,  it 
was  found  that  the  silver  values  were 
diminishing,  but  on  going  a  little  deep- 
er, high-grade  copper  ores  wore  dis- 
covered, and  it  was  at  this  point  thai 
the  property  really  began  to  come  into 
its  own,  net  earnings  for  the  ensulr.£ 
15  years  being  estimated  conserva- 
tively at  not  less  than  $50,000,000. 
Again,  at  a  denth  of  about  1.600  fee', 
there  was  a  decided  impoverishment 
in  metal  values,  but  almost  immedi- 
ately another  change  for  the  better 
developed,  and  h'gh-grade  ore  has  been 
"\lned  to  a  depth  of  over  half  a  m'le. 
Ilie  deepest  shaft  In  the  camp  being 
down  2  SCO  feet.  During  the  copper 
Loom  years  of  19(15,  1906  and  1907.  the 
eomp-iny  encountered  no  difficulty  in 
»h"wing  large  earnings,  and  paying 
tubstantlal  dividends,  but  with  th- 
slump  in  metal  prices,  which  develop- 
ed frur  years  ago,  a  slump  which 
brought  steam-shovel  propositions 

INTO  THE  LIMELIGHT 
or  public  attention  and  favor,  it  be- 
rime evident  that  to  "let  well  enough 
alone"  would  not  do  for  the 
management  or  for  the  public 
rwners  of  the  old  vein  developmen' 
propositions.  The  men  at  the  head  of 
the  proposition  set  to  work  to  re- 
establish a  more  satisfactory  relation 
between  producing  costs  and  metal 
selling  prices:  that  they  have  succeed- 
ed is  apparent  from  the  fact  that  n 
mine,  which  within  comparatively  re- 
rent  memory  seemed  to  be  on  the 
down  grade,  now  merits  attention  as 


Butte.  Montana,  upon  which  are  lo-  cne  of  the  most  progressive,  profitable 
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The  Best  Purchases  on  the  Industrial  List 

At  Indicated  by  the  Two  Standards  of  Comparison:  of  Present  Investment  Yield  on  Basit 
of  Current  Dividends  and  Prevailing  Market  Price,  and  on  Basis  of 
Present  Earnings  on  Prevailing  Market  Values 


Tbe  average  not  yield  of  the  50  In- 
dustrial stocks  quoted  In  the  following 
table  was  6.45  per  cent  on  November 
7,  as  compared  with  6.59  per  cent  on 
October  31,  6.30  per  cent  on  January 
3,  and  5.76  per  cent  on  January  2. 
1910. 

Abundant  evidence  of  tbe  stock  mar- 
ket's Increased  strength  Is  found  in  tbe 
above  summary  showing  a  material 
reduction  in  average  net  yield  for  the 
week  under  review,  which  means,  of 
course,  an  advance  in  the  average  net 
price  of  the  fifty  Industrial  issues  quot- 
ed. Inasmuch  as  It  was  the  industrial 
shares  which  were  most  seriously  dis- 
turbed by  the  September  near-panic,  l« 
Is  but  natural  that  issues  of  that  claaai- 
ficatton  Bhould  have  recorded  the- 
greatest  recovery  within  the  past  week 
or  two.  That  the  advance  will  be 
maintained  tor  any  length  of  time  is 
open  to  doubt,  for  It  should  be  recalled 
that  during  the  period  when  Steel 
shares  were  under  fire  a  large  amount 
of  stock  was  taken  by  substantial  in- 
terests to  prevent  a  dangerous  spread 
of  the  panicky  feeling,  and  it  Is  to  be 
expected.  In   tbe    natural    course  of 


events,  that  the  stocks  thus  acquired 
will  be  distributed  once  more  now  that 
the  danger  seems  to  be  past.  Such  dis- 
tribution, of  course,  is  likely  to  prove 
a  drug  on  a  recuperating  market. 
Again,  Wall  street's  better  feeling  does 
uot  Justify  the  opinion  that  the  bar- 
riers which  blocked  the  market's  prog- 
ress six  weeks  ago  have  been  destroyed 
or  even  entirely  removed.  There  are 
still  rough  places  to  be  passed  over, 
the  advancing  tendency  of  prices  being 
a  reflection  of  a  growing  belief  that 
eventually  they  will  be  left  behind 
in  safety.  The  bear  element  Is  still 
active,  and  may  be  expected  to  attack 
the  market  once  more  on  the  theory 
that  the  advance  has  been  too  rapid 
to  be  lasting. 

There  to  no  doubt,  however,  that  the 
country  generally  is  taking  a  more 
optimistic  view  of  the  situation  than 
it  was  Inclined  to  do  as  recently  as  a 
month  ago,  and  the  change  in  senti- 
ment has  been  particularly  pronounced 
In  Wall  street  and  Its  environs.  The 
"big  men"  In  the  Industrial  world, 
generally  speaking,  are  disposed  to  1 
speak  reassuring  words  regarding  the 
maintenance    of   industrial  activity. 
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With  a  presidential  political  campaign 
before  the  country  and  trust-prosecu- 
tion still  in  a  more  or  less  confused 
state,  it  is  not  to  be  expected  that  1912 
will  be  a  boom  year  In  the  Industrial 
world,  but,  on  the  other  hand,  there 
Is  reason  to  believe  that  tbe  cry  of 
"hard  times"  has  been  overdone  to  a 
considerable  extent. 

Some  proof  of  this  Is  found  In  the 
qusrterly  report  of  the  United  States 
Steel  Corporation  to  the  end  of  Sep- 
tember, showing  that  in  the  first  9 
months  of  tbe  year  the  5  per  cent  com- 
mon dividend  was  earned  with  a  fair 
margin  to  spare,  although,  to  be  sure, 
the  e  is  a  decided  probability  that  the 
earnings  for  the  last  quarter  of  tbe 
fl't&l  and  calendar  year  will  be  insuf- 
ficient for  dividend  and  other  require- 
ments. This  does  not  mean,  of  course, 
that  the  next  annual  report  will  show 
less  than  5  per  cent  earned  on  tbo 
common  stock  Issue,  It  may  be,  too, 
that  the  growing  trend  of  optimism 
will  rind  its  way  into  the  steel  trade, 
enlivening  the  latter  to  such  an  extent 
that  the  closing  quarter  of  the  year 
will  surpass  expectations,  Just  aa  the 
September  quarter  did. 
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AMONG  NEW  ENGLAND  BANKERS. 

1872.) 


Dank  adheres  strongly.  This  bank  doe* 
not  invest  your  earnings  In  large  divi- 
dend-paying schemes,  neither  does  It 
buy  notes  of  persons  or  Arms  whose 
credit  Is  not  strictly  first  class.  Being 
conservative  retards  our  earnings,  but 
we  always  consider  safety  before 
profit 

"This  policy  has  caused  people  who 
think  to  become  our  depositors,  as  is 
proven  by  the  personnel  of  our  cus- 
tomers, also  by  our  ever  increasing 
savings  arid  commercial  departments. 
We  respectfully  solicit  your  account. ' 

A  few  .wars  ago,  there  was  dolug 
I  usincss  In  one  of  our  New  England 
titles,  a  savings  bank  and  trust  com- 
pany, both  controlled  by  the  same 
people.  It  was  found,  however,  thac 
the  trust  company  was  more  profitable 
than  was  the  savings  bank,  so  the  of 
fclals  begHii  to  devise  a  plan  for 
brill? ing  about  a  consolidation.  They 
could  not  very  well  consolidate  at 
r.nce,  for  the  savings  bank  was  a  con 
sf  rvative  Institution,  had  always  given 
KOod  service,  and  had  the  confidence 
or  the  community.  Therefore,  Instead 
of  immediately  consolidating,  the  of- 
licials  decided  to  have  the  savings  de- 
partment of  the  trust  company  pay 
rrore  Interest  on  Its  deposits  than  the 
ravings  bank  did.  So,  for  several  years, 
the  trust  company  paid  5  per  cent  on 
its  savingo  deposits,  while  the  sav- 
ings bank  gave  only  3)  and  4  per  cent 
cn  its  deposits.  Naturally,  the  higher 
interest  being  paid  by  the  trust  com- 
pany began  to  attract  more  deposits, 
and  although  the  savings  bank  did  not 
lese  any  of  the  confidence  which  the 
depositors  had  in  It.  yet  the  natural 
desire  for  money  in  the  way  of  better 
Interest  began  to  force  the  savings 
depositors  to  look  with  longing 
at  the  5  per  cent  be- 
ing paid  by  the  trust  com- 
pany. Deposits  then  began  to 
go  to  the  trust  company,  after  which 
the  officials  were  enabled  to  consoli- 
date without  any  controversy.  There 
was  nothing  out  of  the  way  with  this 
plan,  and  It  seemed  to  me  a  pretty 
good  way  to  have  brought  about  the 
consolidation.  To-day,  this  trust  com- 
pany Is  a  large  company,  comparative- 
ly speaking,  and  a  strong  one;  Its 
savings  department 

HAS  ALL  THE  CONFIDENCE 
which  once    reposed  in    the  savings 
bank;  and  the  depositors  are  safe 
guarded  Just  as  well,  if  not  better, 
than  before. 

A  cashier  of  a  national  bank,  with 
deposits  ol  about  half  a  million  dol- 
lars, made  the  statement  to  me  that 
curing  the  last  six  months  he  had  not 
bought  a  bit  of  commercial  paper.  Ye*, 
nevertheless,  his  deposits  have  been 
growing  at  the  rate  of  about  $9,000 
per  month.  This  would  seem  to  me  as 
pretty  good  evidence  that  the  com- 
munity In  which  this  bank  is  located, 
is  in  a  prosperous  condition,  for  the 
t&ct  that  be  can  Invest  his  funds 
without  calling  upon  outside  help, 
shows  that  the  people  are  prosperous 
or  they  would  not  have  any  use  for 
the  money. 

The  Union  National  Bank  of  Bruns- 
wick has  no  savings  department,  an* 
docs  not  pay  any  interest  on  any  of 


its  deposits.  It  is  an  old  bank,  having 
been  established  in  1865,  and  has  de- 
posits close  to  $100,000.  Its  directors 
ere  very  conservative,  and  tew  banks 
are  held  in  higher  regard  than  that 
In  which  this  bank  Is  held  by  its  cus- 
tomers. 

The  fact  that  bankers  sometimes 
get  stranded,  even  as  do  actors  and 
travelling  newspaper  men,  came  home 
to  me  in  a  story  that  was  told  to  me 
\<y  one  of  the  leading  bankers  in  ono 
ol  the  smaller  cities  of  Maine  the  oth- 
er day.  It  seems  he  had  paid  a  visit 
to  Portland,  and  went  down  the  har- 
bor, and  returning  back  late,  found 
th.it  he  would  have  to  stay  in  Port- 
land over  night.  He  had  not  expected 
Mich  a  contingency  to  arise,  and  as  r 
was  late,  he  took  the  only  means  that 
tie  knew  of  to  otbain  money  that 
would  hold  him  over  until  the  next 
day.  He  went  to  one  of  Portland's  larg- 
est trust  companies,  which  was  then. 
<  nd  I  do  not  know  but  that  it  is  to- 
day, the  only   Portland  bank  which 

V  HH 

OPEN  AT  NIGHT. 
He  had  all  kinds  of  credentials,  he 
fold  me.  and  the  most  complete  evi- 
dence that  he  was  the  man  he  claimed 
tf  be.  He  wanted  them  to  give  him  a 
lean  of  $10.  but  after  due  deliberation, 
they  decided  to  give  him  only  $5.  Nat 
urally,  this  did  not  make  him  feel  anj 
|  too  well  disposed  toward  this  bank, 
and  T  should  not  wonder  but  that  this 
particular  trust  company  might  be 
carrying  an  account  with  him,  had 
this  incident  not  happened. 

Possibly,  In  no  part  of  Maine  are 
the  banks  more  dissatisfied  with  the 
i-ew  deferred  Interest  rule,  which  the 
Philadelphia  National  Banks  have  had 
In  effect  since  September  1,  than  arc 
the  banks  in  Bangor.  One  of  the  bank- 
ers admitted  its  Justice,  and  they  cer- 
tBinly  do  not  feel  that  the  Philadelphia 
banks  are  taking  advantage  of  them 
What  they  are  looking  for.  however,  Is 
the  place  where  they  can  get  the  beat 
return  for  the  funds,  I  find,  therefore, 
that  most  of  them  are  carrying  an  ac- 
count with  a  Portland  trust  company, 
which  collects  all  Items,  both  In  this 
country  and  Canada,  at  par,  and  that 
all  of  them,  I  understand,  are  now 
carrying  accounts  with  Albany.  The 
story  of  how  one  Bangor  cash'ar 
saved  money  on  hlB  foreign  business, 
which  he  used  for  advertising  his 
home  business,  has  already  been  told 
In  the  United  States  Investor.  It  Is  an 
interesting  story,  and  the  results 
which  this  live  cashier  achieved 
through  this  policy  may  be  had  from 
the  statement  that  the  deposits  of 
this  bank  have  doubled  during  the 
past  year.  This  bank,  by  the  way.  Is 
the  Merchants  National  Bank,  which 
has  a  very  strong  board  of  directors, 
treats  its  customers  courteously,  and 
has  the  full  confidence  of  them  all. 

RANK  VISITOR. 


CHICAGO  CHAPTER. 

(Continued  from  page  1871.) 


PTTTSVTTCW.  AI.A  — The  Hank  of  Pitts- 
view  lias  Increased  Its  capital  to  $5i),(MW. 

PI.TMOITH.  H.L.— The  Plymouth 
S'nt«»  flank  ha*  hern  nr^anljcrl  with  f"Ii(- 
'"in  eapltnl  T.  K  Hnrn«r  and  W.  I..  Ir- 
•x'.n  ;'r*'  Interested. 

PRINOT.TMN.  W  VA.- -The  Virginian 
Hank  of  Prirnmrrci-  hn«  tM*rn  orjmnlziMl 
hrre  wllh  lIU.O'i'i  capital.  \V.  P.  Prndle- 
tnn.  8.  J.  Kvann,  It.  E  Thornton,  .T.  P. 
Ounn  ami  W.  \V.  Fulp  are  Interested. 


though  the  ratio  of  membership  to  the 
total  number  of  bank  men  is  relatively 
small,  and  doesn't  It  follow  that  the 
live  men  In  banks  are  in  the  Institute? 

I  would  say  further  in  reply  to  your 
question,  If  It  were  possible  to  an- 
alyze the  promotions  in,  say,  a  score  of 
banks,  that,  as  a  rule,  the  men  who 
are  remaining  in  the  rut,  those  who 
are  looked  upon  as  permanent  fixtures 
In  their  respective  positions,  are  the 
men  who  have  not  allied  themselves 
with  the  Institute,  while  those  who 
nro  progressing  are.  as  a  rule,  those, 
who  are  not  only  members,  but  are  ac- 
tively engaged  In  the  work  of  the 
chapter. 

The  men  who  have  served  on  your 


executive  commltlee  during  the  past 
t  -n  years,  and  more  especially  those 
who  have  been  privileged  to  act  as 
its  president,  can 

GIVE  SCORES  OF  INSTANCES 
of  men  in  the  Chicago  Chap- 
ter who  have  been  plac- 
ed in  better  positions  through 
the  Instrumentality  of  the  chapter. 
The  chapter  makes  no  pretense  of  Do- 
ing an  employment  bureau,  but  from 
the  very  nature  of  things,  banks  who 
are  looking  for  men  and  men  who  are 
looking  for  positions  find  it  convenient 
to  apply  to  some  official  of  the  chap- 
to-,  and  I  believe  I  am  safe  in  saying 
that  since  the  Chicago  Chapter  was 
established  150  men  have  been  placed 
in  positions  which  meant  to  them  a 
substantial  Increase  In  salary  and  a 
corresponding  rise  in  rank. 

Mr.  James  G.  Cannon,  president  of 
the  Fourth  National  Bank,  of  New 
York,  speaking  before  the  Rochester 
Convention,  recommended  that  the  In- 
stitute establish  a  "Clearing  House" 
where  men  seeking  better  positions 
and  banks  seeking  good  men  can  be 
brought  together.  As  a  matter  of  fact, 
most  of  the  chapters  have  been  doing 
this  work  In  a  quiet  way  for  several 
years,  and  if  this  work  does  not  mean 
that  the  Institute  Is  paying  dividends 
I  do  not  know  what  It  can  be  called. 

But  I  don't  want  to  leave  with  you 
the  idea  that  the  only  dividends 
worth  while  are  those  which  come 
from  hlghor  positions  or  even  increas- 
ed salaries— we  all  want  those,  of 
course.  What  I  do  wish  to  Impress 
upon  you  is  the  fact  that  the  very  big- 
gest, and  broadest  and 

BEST  DIVIDENDS, 
which  can  come  to  any  of  us  through 
our  association  with  the  Institute  Is 
that  dividend  which  means  a  better 
and  more  thorough  knowledge  of  the 
business  in  which  we  are  engaged, 
which  means  a  broader  and  more  tol- 
erant attitude  toward  our  fellow- 
man,  and  which  means  a  more  In- 
telligent and,  therefore,  a  more  loyal 
and  patriotic  citizenship.  This  Is  the 
kind  of  dividend  which  I  am  sure  will 
in  the  most  significant  manner  Jus- 
tify and  confirm  the  splendid  Judg- 
ment displayed  by  the  American  Bank- 
ers' Assnciatlon  when  they  founded 
the  American  Institute  of  Banking. 

Mr.  Marvin  E.  Eldrldge,  of  the  Con- 
tinental Commercial  National  Bank, 
drilled  the  members  well  In  that  part 
of  the  work  pertaining  to  the  opening 
and  handling  of  accounts,  signature 
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cards,  corporation  accounts,  partner- 
ship, etc. 

In  connection  with  the  meeting,  the 
members  were  entertained  by  George 
A.  HertzfK.  of  the  Corn  Exchange 
National  itank.  with  a  piano  solo,  and 
by  A.  W.  Mollne.  of  the  Union  Trust 
Company,  with  a  vocal  solo.  The  play, 
"Janitresg  Janet",  which  Is  now  be- 
ing plven  by  the  Chirago  Chapter,  is 
having  great  success,  and  November  9 
marks  the  last  performance. 

FINANCIAL  INQUIRY. 

Consolidated  Telephone  Companies. 

21315.  (Reading.  Pa.)  rirjmn  advise 
me  regarding  the  Consolidated  Telephone 
Companies  of  Pennsylvania. 


BOSTON  STOCKS  AND  BONDS 

For  th«  Week  Ending  Thursday  Evening,  November  9,  1911. 


i!  a.n'.i; 
r.  u 


I'ennsylvnnln. 
The  above  named  company  is 
controlled  by  tin-  American  I'nlun  Tele, 
ph-  ne  Company,  which.  In  turn,  l»  con- 
trolled by  the  Continental  Telephone  & 
Tel-graph  Company.  The  latter  company 
acquired  l|i..o-.t..|inu  capital  stock  of  the 
National  Telephone  Corporation,  which 
aruulsltion  led  to  litigation  on  the  ground 
th.it  the  stock  has  been  Illegally  secured, 
and  resulted  In  the  Continental  Telephone 
&  Ti-h  graph  Company  being  placed  In 
the  hand*  of  receivers.  January  30,  llill, 
The  I 'or^ul idul. d  Telephone  Companies 
o(  Pennsylvania  was  Incorporated  July 
22,  PKil,  under  the  laws  of  the  state  of 
Pennsylvania  as  a  merger  of  a  number 
of  small  companies  in  the  state.  In 
August  ISO*,  control  of  this  cumimny  wan 
■relied  by  1).c  American  L'nlon  Tele- 
ph  iii- 

The  latest  information  available  gives 
the  number  "f  exchange!"  as  33,  tele- 
phones, |".3:n>.  and  miles  of  wire,  fc.Ml! 
On  Mav  2N.  ISln,  Charles  West,  (I-u- 
Knveite  nulldlng,  I'httadelphlal.  was  ap- 
pointed receiver  for  the  company,  and 
Its  constituent  companies. 

The  capital  stock  of  the  company,  au- 
thorized and  outstanding,  Is  H.uoO.ri.m, 
pai  1100  At  last  accounts,  the  fund,  a 
debt  was  »3,21S,'.hk5. 

NO  FINANCIAL  STATBMBNT 
has  been  given  to  the  publle  this 
year  or  during  11U0,  but  during  the  years 
l'.iij  to  I'.'us,  Inclusive,  groan  and  net 
earnings  showed  a  moderate  Increase,  op- 
erating expenses  and  maintenance  rose 
from  llSO.iW  In  1U05  to  I213.ST0  In  lif"7, 
and  dropped  to  I177,t:.!>  in  111"*.  The  sur- 
plus  In   VAlb  was  H5.1SS  and   $SC.812  in 
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The  difncullira  of  this  company  were 
In  a  way  an  Indirect  result  of  the  dif- 
ficulties of  the  holding  comisiny,  the 
American  t'nion  Telephone. 

A  reorganisation  Is  now  under  way, 
an<l  Is  pn  fecte.l  as  fnr  ns  the  plan  la 
concerned.  This  is  to  be  shortly  submitted 
to  the  various  bond  holders  protective 
committee-,  who.  in  turn  will  submit 
it  to  th.  other  security  hold-  is.  A  plan 
was  proposed  las:  fall  which  coi.sl.b  red 
the  reorganization  of  the  Consolidate! 
alone,  but  this  Is  now  held  in  abeyance 
until  the  new  plan  is  passed  on.  W  the 
latter  Includes  a  reorganization  of  both 
the  Am.rlcan  1  nlon  Telephone  and  the 
Consolidated. 

No  reemt  financial  statements  having 
b«.n  given  mil.  and  since  the  teorgatil/a- 
ts.  n  plan  has  not  yet  been  mad.  public. 

It  wil          Impossible  I"  give  an  accurate 

opinion  of  the  situation  until  this  In- 
formation Is  obtainable  Mr.  West,  the 
receiver,  states  that  very  satisfactory 
Is 
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thr  American  Tobacco  Company  were 
haled  to  the  bar.  While  stocks  are 
not  dear,  and  while,  I  believe,  they 
arc  a  purchase  at  preHent  prices  for 
a  pull,  it  should  be  kept  in  mind  that 
tho.-e  issues  which  have  been  particu- 
larly susceptible  to  pool  manipula- 
tion for  the  reasdn  that  they  are  In 
small  floating  supply  are  equally  11- 
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This  Week  and  Next 

Turning  the  Tablet  on  the  Bears— The  Circuit  Court,  in  Approving  the  To- 
bacco Reorganization  Plant  Rettoret  Confidence  In  a  Satisfactory  Solu- 
tion of  the  Trust  Problem — A  Wcrd  of  Caution  to  the  Purchaser  o' 
Stocks  on  Borrowed  Money — Pool  Manipulation  Much  In  Evidence — 
The  Steel  Trutt  and  the  Courts— Apprehension  Regarding  Steel  Com- 
mon Dividend  Passing— National  Biscuit  Contributes  Bullish  Ammuni- 
tion, Counteracting  the  Effect  of  the  Temporary  Disappearance  of  the 
Cotton  Oil  Common  Dividend — A  Few  Invettment  Hints. 

The  open  season  for  stock  market 
bears  has  been  celebrated  most  ener- 
getically during  the  past  fortnight, 
and  although  It  is  true  that  the  up- 
ward rush  of  prices  has  shown  signs 
of  halting  within  the  last  few  days, 
as  there  was  reason  to  suppose  It 
would  do,  the  present  market  la  frank- 
ly and  unmistakably  bullish.  The 
change  in  sentiment  which  has  devel- 
oped since  it  was  positively  stated  that 
the  government  had  decided  to  at- 
tempt to  make  an  example  of  the 
Steel  trust  has  been  most  emphatic. 
From  a  condition  of  mind  bordering 
on  panic  the  general  attitude  toward 
the  slock  market  and  business  situa- 
tion generally  has  changed  to  an  ap- 
pearance of  decided  optimism. 

A  WORD  OF  CAUTION. 

For  the  speculator  who  is  engaged 
in  marginal  operations  a  word  of  cau- 
tion is  by  no  means  out  of  place. 
It  is  but  natural  that  after  an  al- 
most unbroken  advance  of  ten  days 
the  market  should  show  a  reactionary 
tendency,  and  a  decline  of  two  or 
three  points  would  not  be  extreme  In 
view  of  the  proportions  of  the  pre- 
ceding advance.  The  present  move- 
ment, of  course,  had  Its  foundation  In 
the  support  brought  to  the  aid  of  the 
market  by  solid  and  conservative  in- 
terests at  the  time  when  the  Steel 
shares  were  being  smashed,  these  res- 
cuers doing  a  public  spirited  service, 
as  they  did  at  the  time  of  the  1907 
panic,  in  saving  the  market  from  ab- 
solute demoralization,  with  the  excep- 
tion that  the  movement  this  time  was 
more  seasonable  In  that  it  was  a  pre- 
ventive rather  than  a  corrective  meas- 
ure. It  strikes  me,  from  the  present 
appearance  of  the  market,  that  the 
bullish  movement  has  passed  from  the 
hand*  of  these  strong  Interests,  who 
have  distributed  the  shares  they 
bought  in  large  blocks  in  the  course 
of  their  salvage  operations,  into  the 
none  too  considerate  and  far-seeing 
grasp  or  the  pool  operators,  whose 
chief  consideration  la  the  lining  of 
their  own  pockets  In  the  Immediate 
future  rather  than  the  lasting  Improve- 
ment of 

THE  INVESTMENT  SITUATION. 
I  would  remind  my  readers  that  we 
are  not  yet  out  of  the  woods  by  any 
means.  We  have  a  year  of  political 
uncertainty  ahead  of  us,  uncertainty 
which  has  not  been  materially  lessen- 
ed as  a  result  of  the  elections  held 
this  week.  Anti  trust  prosecution  Is 
apparently  as  much  of  a  government 
policy  as  It  has  been  at  any  time 
since  the  Standard  Oil  Company,  and 


able  to  sudden  and  sharp  reaction.  A 

word  to  the  wise  is  sufficient. 

HULL.  ARGUMENTS  PHEDO.U...ATE. 

Certainly,  conditions  as  they  are  now 
presented  for  public  consideration  ap- 
Iiear  to  justify  an  upward  movement 
in  prices  within  reasonable  limit.  Gen- 
erul  business  Is  by  no  means  as  close- 
to  demoralization  as  it  was  reported 
to  be  a  month  ago,  and  Indeed  in  va- 
rious directions  there  are  evidences 
that  the  bettor  feeling  in  Wall  street 
Is  simply  the  forerunner  of  a  general 
improvement  In  trade  conditions,  as 
has  been  the  case  many  times  In  the 
past.  Nor  is  it  in  any  way  unreason- 
able to  expect  that  the  decision  of  the 
lTnited  States  Circuit  Court  favoring 
the  American  Tobacco  plan  will  have 
a  salutary  effect  on  business  In  gen- 
eral. The  beginning  of  the  campaign 
against  the  Steel  Trust  appears  to 
have  marked  the  turning  point  in  the 
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anti-trust  prosecution  which  has  showu 
signs  of  degenerating  into  persecu- 
tion, or  something  closely  approaching 
the  latter. 

CLEARING  THE  AIR. 
The  effect  of  the  Circuit  Court's  ap- 
proval ol  the  Tobacco  plan  should  be 
to  clear  the  air,  and  the  action  of  the 
stock  market  on  Thursday  last  show- 
ed conclusively  that  there  are  many 
others  who  hold  a  similar  view.  Busi- 
ness interests  will  be  more  ready  to 
believe  that  the  courts  stand  between 
them  and  the  thrusts  of  th«  trust- 
buster.  One  facetious  individual  sug- 
gests that,  Judging  from  the  market 
IiajiiitnlniSH  of  the  past  fortnight,  the 
United  States  Steel  Corporation  would 
be  able  to  add  very  materially  to  its 
earnings  for  the  December  quarter 
If  It  could  secure  contracts  to  supply 
steel  markers  to  be  placed  on  the 
graves  of  the  bears  who  have  fallen  In 
the  course  of  this  latest  spectacular 
campaign.  To  take  a  serious  view  of 
the  situation,  it  looks  as  if  there  is  to 
he  no  famine  of  steel  business  after 
all,  for  the  Steel  Trust  and  the  inde- 
jiendents  as  well  are  doing  better  than 
they  were  a  fortnight  ago,  although, 
of  course,  prices  are  still  too  low  to 
permit  of  any  startllngly  large  margin 
of  profit.  Already  there  has  been  an 
almost  complete  disappearance  of  the 
talk  of  a  reduction  in  the  .">  per  cent 
common  dividend  rate,  and  there  are 
reasons  for  hoping  that  earlier  pre- 
dictions of  earnings  of  loss  than  5 
per  cent  on  "Little  Steel"  for  the  De- 
cember quarter  will  be  relegated  to  the 
discard  along  with  some  of  the  other 

RUMORS  OF  DIVIDEND  CUTS 
which  have  failed  to  materialize.  Some 
holders  of  Steol  common  are  anxious 
over  the  immediate  future  of  their  in- 
vestment, because  the  government.  In 
beginning  suit  to  dissolve  the  corpora- 
tion, asks  that  the  subsidiary  concerns 
be  "enjoined  and  prohibited  from  de- 
claring and  paying  any  dividends  to 
the  United  States  Steel  Corporation  or 
to  any  person  or  corporation  for  its 
use".  I  do  not  believe  that,  pending 
a  settlement  of  the  suit  In  the  courts, 
any  such  Injunction  will  be  issued, 
thereby  bringing  unnecessary  hardship 
upon  thousands  of  Investors  who  are 
In  no  way  responsible  for  the  cor- 
poration's alleged  misdeeds. 

The  pool  operators  are  making  the 
most  of  the  fact  that  this  is  a  year 
for  th.»  fulfillment  of  repeated  dividend 
iJiTimlscs.  as  In  the  cases  of  the  Amer- 
ican Uoet  Sugar  Company  and  the  1 
United      States    H  libber  Company. 
Recent     developments    have     made  : 
it     much     easier    for     the     spec-  • 
illative  market  leader*  to  gain  an  an-  I 
dience   for  such   predictions  as  that 
before  long  American  Can  preferred 
will  eirher  he  on  a  f.  wr  c*>nt  rate 
or  will  distribute  nomethlng  on  ac- 
count of  accrued  divirlon.l*.  Some  time 
oso  the  tip  was  in^.'d  nut  (tint  Na- 
tional nisriilr  mumi'in  vot-ld  soon  be 
an  s  ii..r  rent  «l>.  k.  a'thnuph  it  was 
only  1:mt  Fobrnarv  that  the  rat"  was 
Incroiisid  front  6  to  7  per  f"nt. 

another  ooon  OUESS. 

Tli---  flu  iiKidi-  good,  although  not  In  j 
the  «  titfinner  ib.ir  was  looked  for. 
the  directors  having  (Mb  week  or. 
derod  an  evtra  dividend  of  2  ppr  rvnt. 
National  nixoiiit  in  doing  Its  utmost 
in  uphold  Its  reputation  for  being  a 
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•  doprossion-proof"  induatrlal.  In  i 
Ing.  I  cannot  resist  the  temuUtlon  to- 
call  attention  to  my  prediction  of 
ten  months  ago  that  the  year  1911 
would  be  marked  by  more  dividend  ln- 
creaRes  than  decreases,  a  prediction 
which  has  made  good  In  both  railroad 
and  industrial  Hat*. 

Despite  the  advance  of  the  past  two 
weeks,  the  market  offers  opportunities 
of  a  somewhat  unusual  character  to 
the  discriminating  Investor.  There  are- 
large  profits  to  be  made  by  purchan- 
ing  stocks  of  merit  which  have  been 
depressed,  for  one  reason  or  another, 
to  panic  levels.  American  Cotton  Oil 
common,  which  has  fulfilled  expecta- 
tions by  passing  iu  5  per  cent  dtv- 
idend.  and  which  refused  to  decline 
further  on  the  official  announcement 
of  the  cut,  is  one  of  the  issues  which 
will  benefit  very  materially  from  this 
year's  large  cotton  <5rop,  and  within 
a  year  or  two  will  be  in  line  for  a  re- 
sumption of  dividends,  to  the  axj~ 
companlment  of  much  higher  prices. 
Vlrglnla-CtiroHna  Chemical  common, 
besides  giving  a  substantial  investment 
yield  at  present  prices,  even  on  the  3' 
i>er  cent  rate  which  has  been  in  force 
since  last  July,  should  improve  its 
position  next  year  for  similar  reasons. 
The  week*s  developments  In  the  cop- 
per world  support  the  belief  that  the 
nroven  low-cost  coppers  are  a  pur- 
chase, and  the  progress  made  by  the- 
railroads  in  reducing  expenses  Indi- 
cates a  ireneral  change  for  the  better  In 
the  course  of  net  earnings,  with  bet- 
ter prospects  of  dividend 
and  higher  prices  as  a  result. 

Tot  Ft 
 e-*-_ 


H.  K.  Taylor  &  Company,  of  Hart- 
ford. Conn.,  are  making  a  unique  offer 
to  investors  which  is  worth  consider- 
ing. It  agrees  to  furnish  a  safe  de- 
posit box  free  for  one  year  in  a  bank 
In  the  town  nearest  to  the  purchaser 
or  any  safe  seasothed  bond  which  they 
own,  offer  and  recommend.  The  pur- 
chaser has  a  right  to  rent  the  box  and 
have  the  bank  send  H.  K.  Taylor  ft 
Company  the  bill.  Investors  should 
write  for  their  special  descriptive  cir- 
cular. 


FOR  SALE 

Hnrif'iri  Cnri-t  Pf.j. 
I'Mi-.ulli   fi.'.lnw  HlohU 
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f  II  rnrv  r.urtil  .1  Vf<l. 
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Climbing  For  5  and  10  Underwriting 

The  Woolworth  Five  and  Ten  Cent  8tore»  Absorb  Competitors  and  Develop 
Into  a  $65,000,000  Corporation — $6,000,000  of  trie  $15,000,000  Preferred 
Stock  Placed  in  Wall  Street  Result*  In  Scramble  of  Bankers  for  a  Par- 
ticipation in  the  Underwriting — Annual  Business  of  the  600  Stores 
Consolidated  Over  $50,000,000  a  Year— Mr.  Woolworth1.  New  $15,000,000 
Office  Building  In  New  York  City,  the  Largest  In  the  World,  Not  to  Be 
Acquired  by  the  New  Company. 


The  humble  Ave  and  ten  cent  store 
has  arrived  in  Wall  Btreet,  and  wlih 
an  enthusiastic  decree  of  recognition, 
which  is  almost  as  surprising  as  it 
Ik   generally  unknown. 

P.  W.  Woolworth,  the  pioneer  five 
and  ten  cent  man.  haB  gathered  in 
the  most  Important  of  his  competi- 
tors, and  formed  a  165.000,000  corpora- 
tion, to  be  known  as  P.  W.  Woolworth 
Company,  in  the  financing  of  which  he 
secured  the  assistance  of  Wall  street 
bankers  to  provide  for  the  cash  re- 
quirements. 

The  general  public  has  on'y  hoard 
of  the  announcement  of  the  new  cor- 
poration, the  concerns  to  be  included, 
the  amount  of  capitalization  and  the 
tankers  involved,  but  the  Interesting 
fact  Is  thut  either  on  account  of  the 
bright  prospects  of  the  new  company, 
or  because  of  the  advantageous  terms 
of  the  underwriting,  or  possibly  be- 
cause of  a  little  of  both,  there  has 
been  a  general  and  vigorous  scramble 
on  the  part  of  very  many  Wall  street 
banking  houses  to  secure  an  allot 
ment  of  the  underwriting. 

As  a  result,  the  subscriptions  are 
now 

QITOTKI)  AT  A  PREMIUM, 

and  the  comparatively  few  bankers  who 
secured  the  Issue  have  been  so  agree- 
ably jurprised  by  Wall  street's  recog- 
nition of  Its  merits  that  no  public  of- 
fering will  be  made  at  the  present 
lime.  While  statements  vary  as  lo 
whether  the  public  will  be  given  an 
opportunity  to  participate  In  two  or 
three  weeks,  or  in  two  or  thrcv 
mouths,  the  most  reliable  information 
i»  that  the  underwriters  have  formed 
r.o  conclusion  as  to  what  they  wii. 
do  In  marketing  their  advantageous 
purchase. 

The  capitalization  of  the  new  com- 
pany will  to  divided  into  $15,000,000 
7  per  cent  preferred  stock  and  $50,- 
1,0,1,111.0  of  common  stock.  The  com 
piny  will  t  ike  over  the  business  of 
P.  W.  Woolworth  &  Company,  New 
>  orlc.  X.  Y.:  S  H.  Knox  &  Company. 
Huffalo.  N.  Y  :  F.  M.  Kirby  &  Com- 
pany. Wllkcsbarre.  Pa.:  The  R.  P. 
Charlton  k  Company,  Pall  River, 
MiO's  .  C  S  Wixdwt-rth,  Scranton,  Pa. ; 
W.  H  .Vl'iore.  Wat.riown.  N.  Y  :  and 
W.  H.  Moore  A-  Sun.  Schenectady. 
N.  Y.:  also  a  controlling  Interest  in 
the  Knglish  business  <>t  P.  \V.  Wool- 
worth  &  Company,  Ltd. 

The  new  company  will  coraprtBo 
over  cam  of  the  five  and  ten  Cent 
stores,  which  are  well  distributed  over 
this  country,  Canada  and  England.  Ac- 
cording to  the  official  announcement, 
the  hankers  who  have  financed  the 
consolidation  are  Goldman.  Sachs  & 
Company,  of  New  York:  Lehman 
brothers,  of  New  York,  and  Klein- 
wort.  Sons  &  Company,  of  London 

One  of  the  most  interesting.  aB  we; I 


as  significant  Incidents  regarding  the 
Rotation  of  the  new  corporation,  is 
that  none  of  the  parties  at  interest 
will  give  out  any  information  as  to 
the  basis  upon  which  the  capitalisa- 
tion is  to  be  issued,  nor  as  to  the 
amount  of  stock  or  cash  or  both  stock 
and  cash,  which  was  given  to  the  va- 
rious concerns  which  have  been  hi 
eluded. 

One  of  the  underwriting  bankers 
says  that  of  the  $15,000,000  of  pre 
ferred  stock,  there  has  been  under- 
written by  the  banking  syndicate,  $8.- 
(•00.000.  and  It  is  understood  that  the 
balance  of 

$9,000,000  WENT  TO  WOOLWORTH 

fis  a  part  of  the  purchase  price  for 
his  various  properties.  As  to  how 
much  bonus  of  common  stock  went 
with  the  underwriting  of  the  prefer- 
red, the  bankers  decline  to  make  any 
Matement.  They  say  they  have  under- 
written the  $6,000,000  of  preferred 
stock,  and  have  acquired  some  com- 
mon, but  that  their  acquisition  of  com- 
mon Is  entirely  a  separate  matter  from 
their  purchase  of  the  preferred. 

From  these  statements,  It  is  there- 
fore assumed  that  the  bankers  prob- 
ably received  a  bonus  in  common  stock 
tor  their  underwriting,  but  that  none 
of  this  common  will  be  offered  to  the 
investment  public,  when  the  time  ar- 
rives for  an  offering  of  the  preferred 
stock. 

One  report  1b  that  Mr.  Woolworth,  as 
the  organizer  and  leading  spirit  in  the 
new  enterprise,  received  not  only  $9,- 
niio.OOO  of  preferred  stock  for  his  p  op 
<  rty,  but  also  the  same  proportion  of 
common  stock,  which  would  be  60  per 
<ent:  in  other  words,  that  the  Wool- 
worth  stores  were  turned  over  for  $9,- 
i.iiii.ood  of  preferred  and  $30,000,000  of 
common  stock  of  the  new  corporation 

It  has  been  authoritatively  an- 
nounced that  the  aggregate  volume  of 
business  or  the  6no  or  more  stores  to 
bo  acquired  by  the  new  company  Is 

OVER  $r,n.i>io,ooo  A  YEAR, 
and  as  this  volume  of  annual  sales  Is, 
the  equivalent  o;  the  amount  of  com- 
mon stuck  to  Lie  Issued,  the  theory  h.i 
I  eoome  current  that,  this  was  the  ba- 
sis upon  which  the  capitalization  of 
the  new  company   was  fixed. 

A  broker  is  authority  fur  the  state-- 
tin  nt  that  the  preferred  stock  is  ti- 
de issued  lo  the  extent  of  the  actual 
cash  value  of  fixtures,  goods  on  hanJ 
and  cash  In  bank.  The  total  value  or 
these  items,  according  to  his  idea,  die 
not  agtregate  the  total  of  $15,000,000 
of  preferred  stock  of  the  new  com- 
pany, but  the  balance  was  for  the  pur 
pose  of  increasing  the  company's  work 
log  cnpltnl.  and  enlarging  the  scope  of 
its  operations  through  the  establish- 
ment of  new  stores. 

In  all  probability,  in  this  consolida- 


tion, as  well  as  In  all  others  In  the 
past,  each  of  tbc  concerns  acquired 
had  the  option  of  taking  all  cash  or 
part  stock  and  part  cash,  and  it  Is 
quite  likely  that  in  this  case  the 
bulk  of  them  elected  to  keep  the 
amount  of  common  stock  allotted  them, 
und  cashed  In  their  real  Investment 
by  giving  the  bankers  an  opportunity 
to  replace  the  actual  capital  through 
the  sale  of  the  preferred  stock. 

It  Is  generally  understood  that  the 
stock  of  the  new  corporation  In  due 
time 

WILL  DE  LISTED 
on  the  New  York  stock  exchange.  One 
of  the  bankers  says  that  the  prefer- 
red stock  will  be  listed  in  any  event 

The  incorporation  of  the  new  com- 
pany follows  closely  on  the  public  an- 
nouncement by  Mr.  Woolworth  that  he 
was  having  considerable  dilllculty  in 
financing  the  construction  of  his  new 
building  in  New  York  City,  on  Brood- 
way  and  Park  Place,  opposite  the  post, 
office,  which  is  to  cost  from  $12,000,- 
(•00  to  $15,000,000,  and  will  be  the 
largest  office  building  In  the  world. 

According  to  the  last  newspaper  re- 
port. Mr.  Woolworth  was  unable  to 
place  a  mortgage  of  satisfactory 
i.mount  on  the  property  in  this  coun- 
try, hut  did  succeed  In  negotiating  a 
loan  in  Paris. 

Nodeflulteor  authentic  statement  of 
th.-  details  about  this  Paris  loan  havg 
lieen  made  public,  so  it  Iiub  been  sug- 
gested that  Mr.  Woolworth  might  have 
I  con  over-ambitious  in  the  erection  of 
his  oftlee  building,  and  In  consequence, 
had  been  compelled  to  finance  his 
store  corporation.  In  any  event,  the 
bankers  involved  in  the  underwriting 
ol  the  new  preferred  stock  state  very 
t  mphatically  that  the  $fir..000.0e0  com- 
S-any  will  have  no  interest  in  the  new 
Woolworth  building,  as  that  is  entire- 
ly an  Individual  affair  of  Mr.  Wool- 
worth's.  P.  Of.  Mrmci. 


OIL  INQUIRY. 

Coalings  Crude  Otl  Co. 

21348.    (Pnrtliind.  Mr.)    Will  vim  kindly 

n-oort  on  the  C  aUtiua  fni.te  on  t\,ni- 
nwriy.  of  Arlxonn,  inreriHirati .!  In  ISO!, 
This  oimr.auy.  we  are  inform.  ,1,  him  hiad- 
.!-..  at    N.-w    Yur*.    er,„,»»||»,-.t  f,„ 

»('•".  >,    B.  H    Bon  Is  assistant  s.-cre- 

lury,  S  f  Hurr  is  president.  Has  the 
cinneen  *h>>  k  any  mari.it  value  at  Du- 
ll- Si  tit  lime? 

An*.:  Tie-  feallnca  I'rmli-  I'll  Corn- 
rany  wa«  one  nf  die  many  promotion*  of 
Hnrr  llros  .  » •  niivltlrw  in  ti  e  stuck 
M-lllng  Mm-  were  rudely  terminated  by  the 
lH..-t-..ttiie  ,,tti.  i.-ilM  and  I- ■  in-  11  >••  itr  ag... 
Tin  nrm  in  ■  u.Minn  prtttnotpd  a  num- 
ber if  t»v«r>c*r4taHaed  oil  eotnpanliw,  os- 
ttn«lhly  t«  develop  properties  m  the 
fcjaniign  field  ef  California.  h«t  actuall} 
as  an  excuse  fer  .-tm-k-joi  i.inK  operation* 

As  nil  producers.  I  hey  were  lanK  failure-.; 
as  atncl;  selling  selirmes.  tiny  were-  re- 
markably succrsjiful  from  the  fturr  \i-  w- 
le.int.  The  Khnres  have  no  market  Value, 
in  I  in--.  ,  r  will  have  The  two  officr  I  a 
■h.i, II., in -il  lii  yi. in-  irn|ii-ry  si.  the  Uurr 
brotbfrs  thetruu-lves. 


ONTARIO.  or.K.  -  The  CK'.7.ens  Stat* 
rank  has  h-en  organiird  with  $:S.000 
,-a;Hal  T  r.  W.  rmwi.i-1  la  prcsltlent. 
T  M  S- award,  vlee-i  reslilr  nt,  and  J.  R_ 
M  raver,  c.-iahii-r  Mr  W  .  avw  was  furm- 
erlv  en«hler  r>{  the  fulled  Statea  National 
I'.mk  at  Vale. 
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The  Best  Purchases  on  the  Railroad  List 

Indicated  by  the  Two  Standards  of  Comparison:  of  Present  Investment  Yield  on  Basis 
of  Current  Dividends  and  Prevailing  Market  Price,  and  on  Basis  of 
Present  Earnings  on  Prevailing  Market  Values. 


The  average  net  yield  of  the  o'J  rail- 
road Blocks  quoted  in  the  following 
table  was  .V-'u  per  cent,  on  November 

S.  as  compar.-.  5.35  per  ci.nl  on 

November  1,  .>  I::  p.  r  cent  on  January 
4.  and  with  -1  71  per  cent  on  January 
2.  I!)  10. 

While  the  avwaw  market  recovery 
has  been  b>E  pronounced  in  the  rail- 
road list  than  in  Hie  industrial  stock.-*, 
it  has  be.-n,  nevei'tlieless,  quite  marked 
eaouKb  to  attr.icl  genera]  uttentlon. 
and  some  few  issues,  indeed,  have 
been  no  less  emphatic  In  the.  rapid- 
iiy  of  their  recovery  than  th.j  most 
speculative  of  the  iw'.UHtrials.  Heiding, 
for  instance,  has  been  subjected  to 
(ome  of  the  manipulative  attenu'i-i 
for  which  it  has  long  since  become 
famous,  and  so  far  a*  the  sweep  of 
Its  movement,;  is  concerned,  it  has 
been  quite  as  inueh  of  a  sensation  as 
has  Steel  common.  At  the  present 
time,  \arious  tips  are  being  circula  - 
■ed.  having  in  do  with  higher  price.:  for 
various  specialties*,  and  the  ytreusta 
shown  by  tnieh  issues  as  Heading  and 
Baltimore  Ohio  rummnii,  to  select 
the  most  conspicuous  example,  have 


made  It  much  easier  for  the  manipu- 
lators to  secure  an  audience,  althaugn. 
to  be  sure.  It  does  not  appear  as  yet 
they  have  In  this  manner  at  a  acted 
eny  considerable  public  following  It 
should  not  be  forgotten  that,  the  slocks 
most  noticeably  affected  In  this  way 
are  those  which  are  In  small  floating 

i  supply,  and  while  under  favoring  con- 

|  illtiutiiH.  it  Is  usually  a  comparatively 
.  asy  manner  to  make  a  demonstration 
of  paper  profits?  in  stnckB  of  this  elasH, 
those  profits  all  too  frequently  fade 
away  as  rapidly  as  they  grow.  The 

I  flock  market  Just  now  needs  conserv- 
atism, rather  than  the  attention  of 
those  whose  sole  interest  in  the  situ 
ation  lies  in  profHtnp  by  the  credulity 

1  of  outsiders.  Of  this  attention,  which 
may  be  best  expressed  by  the  one 
word  "manipulation",  there  has  been 
altogether  too  many  evidences  w-tlllll 
the  last  two  or  three  weeks. 

It  will  be  recalled  that  President 
Mellen,  of  the  New  Haven  system,  has 
taken  d-eided  exception  from  time  ;•) 
lure  to  Ihe  Wall  street  predictions 
of  an  early  rut  in  the  rato  from  the 
present  S  per  cent  level.  He  reiterates 


that  in  his  opinion,  there  Is  no  reason 
to  expect  such  a  reduction.  According 
to  the  Mellen  point  of  view,  "the 
present  condition  of  the  stork  market, 
as  far  us  New  Haven  shares  are  con- 
cerned, Is  due  to  two  things:  First, 
the  fact  that  the  New  Haven  road  13 
beittK  managed  very  conservatively, 
and  second,  because  of  the  ucnu.ring 
ot  the  Boston  &  Maine,  as  there  was 
a  feeling  that  the-  Boston  &  Maine 
was  a  burden  too  heavy  for  the  New 
Haven  to  carry."  At  the  present  time, 
lie  says,  the  Boston  At  Maine  Is  bare 
ly  malting  expenses,  but  in  the  past 
j ear  It  would  have  had  a  larfifc  sur- 
plus, had  It  not  been  for  increased 
wanes,  He  predicts  that  in  four  years 
the  road  in  question  will  be  a  hi*  div- 
idend earner  for  the  New  Haven, 
which,  be  says,  has  fairly  and  more 
justly  earned  Its  S  per  cent  dividend 
in  the  last  el^ht  years  than  it  did  In 
the  elRht  years  preceding,  even  though 
at  that  time  there  was  no  question  of 
the  road  maintalnine.  its  dividend.  The 
Boston  <£:  Maine,  in  the  last  three 
mouths,     has     earned    a    profit  of 
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UNITED  STATES  INVESTOR 


[November  11.  1911. 


UPON  PRESENTATION 

at  toe  Office  of 
THE  MIDDLESEX  BANKING  COMPANY 


MONATON 


REALTY  INVESTING 


DEBENTURES  ol  Series  EK  maturing 
November   arst.    1911.  and  Series  EI  5. 

maturing  December  6*.   191  I  WILL  BE 

PAID  at  par  with  interest  to  the  dele 
of 


12% 


5%  PROFIT  SHARING 

BONDS 

Protected  by  carefully  selected 

NEW  YORK  CITY  REAL  ESTATE 

The  proltt  Additions  for  tlx  past 
•  years  have  averaged  over 

ik  Value  of  a  (1.040 
IJ.DS7.2i)  after  having-  received 
(4MTln  Interest 

SOLD  AT  PAR 

Dmonmitioai,  (10  to  (1.000  and  upwards 

Can  you  afford  to  overlook  this  aafe 
Investment  opportunity  T 

INTER  BOROUGH  REALTY  COMPANY 

(Assets  Over  (U0..000.00> 
10  WALL  STREET,  NEW  YORK  CITY 


CORPORATION 


6*  COMPOUND  INTEREST 

On  Money  Invested  In 

Its  Accumulative  CertlAcatee 
Running-  terms  of  1(.  15  or  ZO  yr. 

Payments  may  be  made  annually,  semi- 
annually, quarterly  or  monthly. 

SECURITY 

OWHtlJHlf  OF  WW  TOM  IKCOsU  PlOriETT 


WANTED 

Butte  Water  Co.  5s 

Springfield  Breweries,  Pfd. 

Auttin,  Texat  4s 

Ariiema  Territory  Bonds 

Omaha  Wjt'r  Co.  5e 

General   Manifold  Printing  Co.  4s 

H.  C.  SPILLER  &  CO. 

17  STATE  STR  LET  BOSTON 


Imnu-  Jalo   r-titrns  on  Investments  and 
Opportunity  liN'  increase  of  valuation. 

For  l'lustrated  l'eoklet.  Inquire: 

Publicity  Department 


Broad  way  Sc.  42  nd  Street, 
New  York  Gty 


A  Good  Investment 

To  aveatjasse  it  the  sa 
per  tent  Realty  Bond  o( 
the  New  York  Ctstrsl 
Really  Company  issued  in 
denomination,  of  $1,000. 
$500.  and  $100. 

It  often  a  hasti  grade  ol 
security,  a  liberal  cuh  availability  and  an  inler- 
eat  eerniag  of  6%. 

WRITE  fur  uuuklrt  illuaiituu  lrirmetKa<W  Ire  Company, 
daachUug  \u  txtfxV  USei/  r^ifmiyrrr  prmlrM  ind  tdvaa. 
MO  i"r  uHej  Kelly  Kiinlt,     EnrjWar  k 


BUTTE  CENTRAL 
RAY  CENTRAL 

5!"r  V:r*K^SLMl"  ™£T'£t  !  CONGRESSIONAL  INFORMATION 


6 


PER  CENT  INTEREST  PAID 

By  Csesoa  oa  Bends   Sennd  by 


■W.  D-J  ■  K.  Ora-  W.raW 

mi  ICKMTURt  COHPOIUTIOII  OF  NEW  »0« 
334  Filth  Ar«*  New  York  Gry 


BENNETT'S 

Information  Agency 

I  N  V  ESTMBNT  DEPARTMENT 


those  who  win  maka  a  new 
which  I  hay  consider  «c«d,  and  never  let  rid 
of  an  old  Investment  which  tbey  consider 
tad.  until  they  hare  made  an  Investigation 
of  the  morlta  *f  the  investment  throne* 
fiESNETT  H  IXFOItMATION  AGENCY. 


ahove.  al»o  riolilfleldK,   rorcuplnea.  Hay 

C(.n«  .  Corbln,   U  K  T..  and  Krle,  "Cop- 


I. 


Im'ih"  an<l   "Curb"    stocks  In 
Mailed  free  upon  request. 

"Coppers"  and  Curb  Stocks  bought  and 
sold   for   Cash   or   Carried   on  Margin 


^-t^^H.A.BR0WNf4Ce 

S^IIW.IJ28Bra«rwW.C«.J4ASt..N«.Y«tC«y 

CAPITAL  AND  SURPLUS.  (I.eM.W  14  Members  Boston  Curb  Exchange 


20% 


Dividends  on  atock  of  the  SMITH  VAL- 
LEY LAND  A  LIVE  STOCK  COMPANY 

will  bo  very  conservative  with  positively 
no  chanre  of  lasln*  the  amount  of  your 
Investment.  If  you  are  Interested  In 
dividends  and  absolute  security  back  of 
your  Investments  vim  will  want  some  of 
thl*  stork.  It  Is  a  sure  winner;  a  sure 
dividend  payer,  and  a  very  high  class 
Investment.    Write  for  particulars. 

Glass  &  Meyer 

Pittsburg.  Ps. 


60  State  St. 


74  Broadway 
New  York 


GEORGIA  FARM  LOANS  6$ 

Net  on  first  morticaife  farm  loans  In  tn» 
rlrh  hclt  of  Southwest  tleorgla.  Cottoa 
corn.  oats,  wheat,  tiny,  penclios,  canta- 
loupe!!, and  other  money  crops  are  pro- 

due.  .1. 

Seventeen  years-  experience  without  • 
EMPIRE  LOAN  A  TRUST  CO. 


First  Mortgage 
Bonds 

For   Small  Investors 

WEEKLY  OR  MONTHLY  PAYMENTS 

Government.  Slate  and  Municipal 
Issues,  also  Standard  Railroad, 
Public  Service  and  Industrial 
B-nndi  told  io  any  amount  for 
Cash  or  on  Weekly  or  Monthly 
Payment".  Best,  Easitsl  sad  Saf- 
est wsy  te  provide  for  yew  latere. 

Cirtskn  IM  aa  raeMSt;    Ctr.,^™,,  InHal 

Wasted 


FUNDING  COMPANY 


OF  AMERICA 


40  EXr 


NEW  YORK 


Wi!  attend  to  bu«ln»«e  at  the  Treasury  De- 
partment *«  well  o»  before  Congress,  the 
i-ourta,  an  l  all  departments  of  the  United 
States  sovernment.  throucn  our  Washington 
office,  im  Corcr-raa  Buildlns.  and  through 
our  stuff  of  Washington  eorreapondenta.  If 
you  dealru  any  Information  from  Washlng- 
ton,  or  any  business  transacted  at  the  Na- 
tion Capital,  vro  shall  be  ptraaed  to  per- 
form tho  dealrod  service  for  our  subscribers 

PROBATE  DEPARTMENT 

Information  rv«pt,ctlns  probate  mutters,  to 
any  town  or  city  of  the  UniUHl  States,  Is 
furnished  lo  our  subscribers  gratuitously  sf 
Ihe  inquiry  la  answered  through  the  col- 
umns Of  til*  INVESTOR,  or  for  12. M  If  the 
reply  la  by  private  letter. 

LEOAL  OEPARTMENT 

Qiwptlona  snsw*red  by  prominent  attoroeye 
upon  any  deslrei  subject  for  12.00  each. 

MERCANTILE  DEPARTMENT 

A  report  regarding1  the  standing  and  relia- 
bility of  any  firm  or  Individual  ta  tbs 
I :nl led  mates  furnished  for  13.00.  Our  In- 
fi-tiri.nKm  goes  Into  1h«  character  and  to- 
Jlvtiluallty  of  mnntnis  of  a  firm  and  lt» 
runnels  of  doing  business. 

MISCELLANEOUS  QUESTIONS 

In<iuirle»  of  any  sort  answered 
,.,i.  ti.   s-.'nd  for  descriptive  pamphlet  of  the 

rtRi'nv  v. 

REAL  ESTATE  DEPARTMENT 

A  report  upon  any  piece  of  property  la  thai 
rnlttd  Suites  furnished  for  (iott- 

ComliKted  by 

Frank  P.  Bennett  &  Co.,  Inc. 

530  Atlantic   Ave..  BOSTON. 

SOS  Chestnut  St.,  PHILADELPHIA. 

2  Rector  St..  NEW  YORK. 


Digitize 


tttJIStf- 


Coorroiii  1911.  by  Frank  P. 


fc  Co  .  lac. 


Volume  XXII. 


BOSTON,  NEW  TO*K  AND  WASHINGTON,  NOVEMBER  18,  1911 


Number  48 


The  New 
Orleans  Meet- 


By  the  time  this  Issue  reaches  Borne 
of  our  readers,  the  convention  of  th« 
American  Hankers'  Association  at  New 
Orleans  will  have  as- 
sembled. This  convo- 
cation of  the  leading 
lnB  bankers  of  the  coun- 

try has  the  opportunity  before  it  to 
do  work  that  will  prove  epoch-maklnt. 
There  have  been  sessions  of  the  body 
that  has  had  a  chance  to  do  construc- 
tive work  of  targe  proportions  before, 
but  except  for  the  sessions  held  dur- 
ing the  free  silver  erase,  none  have 
had  before  them  propositions  of  quite 
the  dimensions  of  those  that  are  on 
the  table  for  discussion  at  New  Or- 
leans.  The  programme  makers  have 
very  wisely  made  the  suggestions  of 
the  National  Monetary  Commission 
the  centre  about  which  all  discussions 
shall  move.  No  Ichs  than  a  baker's 
dozen  of  leading  bankers,  men  whose 
cpinlons  have  extraordinary  weight  Id 
their  respective  parts  of  -the  country, 
lttva  been  induced  to  pr^mmt  papers 
on  the  subject.  To  each  of  the  13  has 
been  allotted  some  p:  Mcular  phase  nJ 
the  Reserve  Assoc);  n  plan,  and  h>- 
Is  expected  to  show  ti  excellences  of 
the  plan  In  this  particular  sphere 
and  to  combat  the  criticisms  of  the 
plan  which  deal  with  this  phase. 

Of  course,  some  of  these  papers  will 
overlap  others.  To  find  that  Mr.  Rey- 
nolds, for  Instance,  has  repeated  con- 
piderable  of  what  Mr.  Forgan  has  said 
in  his  paper  is  not  surprising  nor  dis- 
appointing. The  thirteen  papers  have 
been  prepared  Independently,  and  tho 
respective  authors  have  not  had  a 
chance  to  blue  pencil  their  effusions 
after  consultation  with  the  other  con- 
tributors. Very  likely.  It  would  have 
been  well  to  choose  an  editor  of  the 
series  of  papers  to  consult  with  each 
contributor  in  advance  to  the  end  that 
such  repetition  should  not  occur.  Nev- 
ertheless, the  aggregate  result  of  the 
thirteen  papers  must  be.  and  as  a  mat- 
ter of  fact,  Is,  a  distinct  addition  to 
the  Burn  of  bankers'  knowledge  on  the 
Reserve  Association. 


Of  the  meetings  of  the  sections,  so 
far  as  one  can  Judge  them  from  their 


programme,  none  will  be  more  fruitful 
than  that  of  the 
Clearing-House  Clearing  House  Sec 
Section  Uon.  The  papers  to 
be  presented  there 
are  eminently  practical.  They  deal 
with  problems  which  arise  every  day. 
!  nd  are  replete  with  suggestions  bound 
to  be  helpful.  They  keep  well  out  of 
the  realm  of  theory,  and  cleave  to 
matters  of  fact.  Moreover,  each  of  the 
papers  is  the  result  of  study  and  ex- 
perience on  the  part  of  Its  author. 
They  are  not  effusions,  which  can  be 
dashed  off  at  short  notice,  without 
much  previous  thought,  as  the  papers 
which  one  sometimes  hears  at  state 
bankers'  conventions  are  so  apt  to  be. 
There  Is  something  worthy  of  note  Id 
this  fact. 

Not  so  very  many  years  ago.  the 
Clearing-House  Section  was.  to  say  the 
least,  not  entitled  to  honorable  men- 
tion for  the  quality  of  its 
papers  or  the  practical  nature 
ol  its  discussions.  More  than 
one  attendant  at  its  deliberations  was 
disposed  to  question  the  right  of  the 
Section  to  exist.  Although,  not  e\actly 
r  mere  mutual  admiration  society  even 
jit  that  time,  its  programmes  were  by 
no  means  ambitious.  The  papers  did 
not  probe  deeply  into  any  problem, 
any  many  of  them  appear  to  have 
fallen  upon  unlistening  ears,  for  no 
discussion  of  value  followed  their 
presentation.  When  a  paper  was  dis- 
cussed, the  speakers  did  not  evidence 
by  what  they  said  that  they  had  given 
the  topic  any  sober  and  profound 
thought.  What  they  did  contribute  to 
the  fund  of  information  which  the  sec- 
tion was  Intended  to  provide  its  mem- 
bers, was  a  few  disjointed  thougnU 
drawn  from  their  own  experience,  and 
on  more  than  one  occasion  the  con- 
clusions were  not  entirely  warranted 
by  that  experience.  But  now.  this  sort 
of  thing  no  longer  occurs.  The  Clear- 
ing-House  Section  has  become  a  fac- 
tor not  only  in  the  sessions  of  thti 
bankers  at  their  annual  conventions, 
but  a  factor  In  the  affairs  of  bankers 
after  conventions  are  over,  and  they 
have  returned  to  their  dally  rounds 
of  duty.  The  most  potent  Influence 
back  of  the  movement  for  clearing 
house  bank  examiners  in  all  of  onr 


larger  banking  centre?  has  been  this 
same  section. 


Now,  with  Its  success  along  this  line 
so  well  demonstrated,  it  is  turning  its 
eyes  in  still  another  direction,  and  is 

throwing  its  powerful 
Numerical  strength  Into  the 
Transit       movement  to  obtain  a 

general  use  of  the  nu- 
meral transit  syBtem.  8ooner  or  later, 
It  will  achieve  as  unqualified  a  victory 
along  that  line  as  it  has  in  its  effort 
for  clearing-house  examiners.  In  keep- 
ing with  labor  so  practical  Is  the  pro- 
gramme for  the  Section's  meetings  at 
New  Orleans.  One  of  the  papers  has 
to  do  with  the  possibilities  of  co-oper- 
ation between  clearing  houses  and 
state  banking  departments.  A  lively 
discussion  may  well  follow  the  presen- 
tation of  any  paper  upon  this  subject. 
The  members  plainly  will  be  treading 
upon  familiar  ground.  Still  another  ad- 
dress Is  upon  the  work  of  the  clearinp 
house  examiner.  The  topic  is  sagely 
chosen,  for  now  that  the  Section  has 
done  so  much  to  create  such  examiners, 
It  must  needs  keep  a  constant  watch 
upon  the  dolngH  of  the  examiners  to 
the  end  that  they  give  the  world  the 
best  possible  demonstration  of  the  mer- 
its of  the  clearing-house  examination 
system.  Another  address  will  be  that 
oi  the  president  of  the  Chemical  Na- 
tional Bank  of  New  York,  on  a  topic 
v.  hich  is  in  itself  a  guarantee  that  it 
will  be  of  an  intensely  practical 
nature. 

The  feature  of  the  Sections'  meeting, 
however,  must  naturally  be  the  discus 
slons  and  the  address  which  deal  with 
the  new  crusade  on  which  the  section 
has  set  out — the  numerical  transit 
system.  Members  of  the  committee 
from  the  Section  who  have  been  at 
work  devlBlng,  revamping  and  intro- 
ducing the  system  will  take  charge  of 
the  programme  at  this  point,  and  what 
they  will  contribute  to  the  sum  of 
human  knowledge  on  the  subject.  Is 
bound  to  be  substantial.  It  Is  to  be 
hoped  that  at  the  meetings  of  this 
Section,  an  unusually  large  attendance 
will  be  had.  To  be  worth  while,  the 
numerical  transit  system  must  be  very 
generally  adopted.  Unless  banks  can 
be  Induced  to  print  on  their  checks 
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alongside  the  name  of  the  bank  the 
transit  symbol  which  has  been  as- 
signed it,  the  value  of  the  system 
must  be  much  diminished.  The  lffbor 
of  the  transit  man  in  looking  up  the 
symbol  in  his  guide  book.  Is  a  profit 
less  labor,  which  should  be  made  un- 
necessary by  co-operation  of  the  banks 
with  each  other. 


Rovorllng  now  to  the  sessions  of  the 
iissociution  itself,  where,  as  we  have 
bald,  papers  upon  the  National  Mone 
tary  Commission's 
The  Pro-  plan  and  discussions 
gramme  of  the  same  topic 
hold  the  centre  of  the 
stage,  one  is  a  bit  disappointed  to  find 
that  so  far  as  the  programme  would 
Indicate  the  course  the  discussion  will 
take,  no  speaker  is  to  deal  extensive- 
ly with  the  possibilities  of  Inflation 
Almost  every  other  phase  of  the  cur- 
rency reform  suggestions  now  up  for 
discussion  is  to  be  thoroughly  covered. 
What  the  Reserve  Association  will  do 
to  make  the  bank  reserves  of  the 
country  more  serviceable;  what  tho 
essociation  will  do  for  the  banks  of 
state  charter;  how  It  will  be  kept  out 
of  politics  and  away  from  Wall  street 
influence;  how  It  should  be  taxed,  and 
how  It  should  act  In  the  matter  of  In- 
terest rates;  how  It  will  benefit  far- 
mers, manufacturers,  laborers,  and 
foreign  trade;  how  It  will  minimize 
the  evils  of  panics  when  It  does  no: 
prevent  thein;  all  these  topics  are  to 
be  dealt  with  by  master  minds.  Those 
who  have  assigned  the  topics,  howev- 
er, have  left  pretty  much  uncovered 
the  phenomena  of  note  circulation, 
('nee  the  notes  of  the  Reserve  Asso- 
ciation are  out,  how  are  they  to  be 
drawn  in  from  circulation? 

Mr.  Perrin.  of  Indianapolis,  has 
shown  more  real  appreciation  of  this 
feature  of  the  problem  than  anyone 
else  among  all  the  writers  whose  con- 
tributions have  come  to  our  hand,  but 
Mr.  Perrin  has  not  entirely  freed  our 
mind  from  some  fears  of  Inflation 
which  study  of  the  Reserve  Assocla 
tlon  plan  arouses.  He  relies  upon  nat- 
ural Influences  to  drive  tho  Associa- 
tion's notes  In  for  redemption  as 
promptly  as  they  should  come  In. 
Country  banks  finding  them  in  too 
abundant  supply,  will  ship  them  to 
their  reserve  agents,  and  the  reserve 
agents  will  force  them  to  redemption. 
Mr.  Perrin  seems  to  us  In  this  line  of 
not  to  have  made  sufficient 
for  the  ability  some  parts 
ol  our  country  possess  to  absorb  al- 
most every  dollar  of  money  which 
comes  to  them.  These  parts  are  not  \ 
likely  to  do  much  shipping  of  redund- 
notee.  Industries  located 
likely  instead  to  be  stimu- 


lated by  loans  to  undertakings  alto- 
gether too  ambitious.  Mr.  Perrin  Is  to 
present  a  paper  at  New  Orleans  as 
one  of  the  thirteen  speakers  on  the 
Aldrich  plan.  His  topic  does  not  in- 
dicate that  he  purposes  to  probe  fur- 
ther Into  the  possibilities  of  Inflation 
to  which  the  plan  may  give  rein.  ThU 
is  to  our  mind  most  regrettable. 


Some  classification  of  the  speakers 
who  are  to  handle  the  Aldrich  plan  Is 
interesting.    Three  of  the  speakers 
come  from  trust  coni- 
The  panics  and  one  from 

Speakers  a  savings  hank.  One 
member  of  the  Na- 
tional Monetary  Commission  Is  to 
speak,  and  one  university  president 
Chicago  Is  the  only  city  to  have  two 
spokesmen  from  its  banks,  but  from 
New  York  City,  a  private  banker  of 
International  reputation,  and  the  vice- 
president  of  a  trust  company  are  io 
speak.  No  New  York  national  bank  Is 
represented,  and  the  national  banks 
of  such  other  strong  centres  as  Bos- 
ton and  Philadelphia  are  likewise  with- 
out representative*.  It  would  be  Inter- 
esting to  know  why  Chicago  looms  so 
large  In  these  deliberations,  while 
New  York  and  these  other  two  big 
reserve  cities  remain  In  the  back- 
ground. Did  this  merely  happen,  or 
was  there  some  artificial  purpose  InHT 
One  can  see  readily  enough  that  It 
would  not  be  well  to  have  the  big 
New  York  national  banks  too  con- ' 
splcuous  among  the  advocates  of  the  I 
Aldrich  plan.  If  they  were  to  be  nolo  1 
protagonists,  the  country  at  large 
might  become  strongly  of  the  opinion 
that  In  some  way  or  other.  New  York 
tanks  stood  to  gain  more  from  the  cre- 
ation of  the  Reserve  Association  than 
appeared  on  the  surface.  The  banks 
of  the  Interior  of  this  country  will 
sometimes  credit  banks  in  other  parts 
v/lth  altruistic  motives,  hut  they  nev- 
<r  credit  New  York  Institutions  with 
commendable  purposes. 

Perhaps,  therefore,  the  absence  of 
New  York  national  bank  presidents 
from  the  list  of  speakers  Is  not  wholly 
ueplorable  from  the  standpoint  of  tac 
tlcal  expediency.  The  selection  of  suc.'i 
speakers  as  Mr.  Padgett,  of  Columbia. 
Tenn;  Mr.  Brown,  of  Raleigh.  N.  C  ; 
Mr.  Patterson,  from  a  Philadelphia  sav- 
ings  bank:  and  Mr.  Schurmann,  of 
Cornell  University,  every  one  of  whom 
must  be  acquitted  of  any  suspicion  of 
selfish  interest  In  the  Aldrich  plan, 
would  Indicate  that  all  of  the  speak 
era  had  been  chosen  with  a  purpose  of 
keeping  prejudices  out  of  the  discus- 
tlons.  Nevertheless,  If  this  was  the 
purpose,  there  Is  fair  ground  for  ques- 
tion whether  the  makers  of  the  pro- 


gramme did  not  slip  a  cog  In  failing 
to  have  a  speaker  from  either  tho 
Boston  or  the  Philadelphia  or  the 
Denver  national  banks,  instead  of  hav- 
ing two  from  Chicago.  Both  Mr.  For- 
gan  and  Mr.  Reynolds  are  bankers  of 
unusually  strong  character,  but  It  can- 
not bo  denied  that  in  some  parta  of 
the  country  the  charge  is  already  ma  le 
that  the  Aldrich  plan  is  being  lauded 
more  loudly  by  Chicago  bankers  than 
ty  those  of  other  parts,  and  it  were 
well  that  neither  Chicago  nor  New 
York  nor  any  other  place  bo  made  th« 
- 
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particular  patron  of  tbJa  or  any 
plan  for  currency  reform. 


Certainly  every  one  of  us  ought 
earnestly  to  hope  that  the  absence  of 
Philadelphia  or  Boston  national  bank 
presidents  and  of 
Unpardonable  those  of  New  York 
Silence  City,  except  Mr.  Mar- 
tindale,  from  the  pro 
grammes  of  the  various  sessions.  In- 
dicates no  lack  of  Interest  In  these 
cinarters.  The  national  banks  of  every 
one  of  these  centres  should  speak  M 
New  Orleans,  and  speak  in  no  uncer- 
tain terms  relative  to  the  plan  of  the 
National  Monetary  Commission.  As  we 
have  said  on  a  previous  occasion,  ii 
is  pretty  nearly  a  case  of  "now  or 
never"  with  the  Aldricb  plan.  In  any 
event,  It  is  now  or  never,  so  far  as 
the  American  Bankers'  Association 
will  have  to  do  with  the  matter.  The 
next  Congress,  which  is  shortly  to  as- 
semble, will  receive  the  report  of  the 
National  Monetary  Commission,  and 
that  commission  will  soon  thereafter 
cease  to  exist.  In  the  hands  of  this 
next  Congress,  therefore,  will  rest  the 
opportunity  to  enact  tho  plan  Into  la« 
or  to  deal  the  plan  a  death  blow.  The 
American  Bankers' Association  has  now 
a  chance  to  speak  on  the  matter  be- 
fore Congress  has  acted.  The  Associa- 
tion will  not  have  their  chance  a  year 
from  now,  when  It  next  assembles. 
Congress  by  that  time  is  likely  to  have 
done  something  with  or  to  the  plan. 
If,  therefore,  the  Association  does  not 
take  a  stand  now  one  way  or  the 
other,  and  thus  express  to  Congress 
the  deliberate  opinion  of  the  thou- 
sands of  bankers  of  this  country,  It 
will  be  neglecting  an  opportunity  to 
be  of  service  at  one  of  the  crucial 
moments  In  its  history. 

At  such  a  crisis,  the  bankers  of  New 
York.  Philadelphia  and  Boston  should 
be  heard  to  speak  in  no  uncertain 
tone.  To  our  mind,  nothing  can  excuse 
their  silence.  Perhaps  the  bankers  of 
New  York  ought  not  to  be  undnly 
conspicuous  at  the  New  Or  elans  de- 
liberations, for  tactical  reasons.  Per- 
haps they  should  leave  to  others  tho 
centre  of  the  stage.  But  their  opinions 
and  the  opinions  of  the  bankers  of 
Boston  and  Philadelphia  ought  at  least 
to  be  known.  If  these  bankers  are  si- 
lent from  lack  of  Interest,  such  lack  of 
Interest  is  not  pardonable.  If  their  si- 
lence is  due  to  a  lack  of  familiarity 
with  the  Aldrich  plan,  their  negligence 
1s  deserving  of  rebuke.  A  banker  who 
holds  the  reserve  of  other  banks  owes 
to  the  community  at  large, 
of  that  very  trusteeship. 


ten  slighted.  In  certain  districts  where 
mills  have  been  es- 

M Ml         tablished   for  years. 

Help  there  seems  to  be  lit- 
tle difficulty  in  obtain- 
ing enough  help  of  the  right  kind  to 
operate  the  plant  satisfactorily.  While 
most  of  the  operatives  in  the  textile 
mill  do  not  require  much  skill,  enter- 
prising mill  managers  are  realising 
more  and  more  the  possible  benefits 
which  can  be  obtained  by  giving  the 
mill  operatives  a  better  general  under- 
standing of  the  textile  business.  Mr. 
E.  W.  Thomas,  agent  of  the  Boott 
Mills,  at  Lowell.  Mass.,  has  given  this 
matter  much  study,  and  has  proven 
without  a  doubt  that  it  does  pay  to  em- 
ploy operatives  with  a  better  knowl- 
edge of  textile  mill  requirements. 

Many  classes  of  mill  help  find  it  Im- 
possible to  spend  much  time  In  public 
schools,  and  in  performing  their  re- 
spective operations  at  the  mill,  come 
across  various  snags  which  are  trou- 
blesome. There  should  be  some  way 
in 
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special  points  which  they 
teetlng  in  the  mill,  and 
thus  lit  themselves  for  better  posi- 
tions. W.  H.  Dooley.  who  Is  now  In 
charge  of  an  Industrial  school  at  Lo- 
well, Is  giving  mill  operatives  Just 
this  opportunity  along  many  lines.  HU 
work  has  hardly  got  well  under  way, 
but  this  kind  of  enterprise,  when  car- 
ried on  with  the  co-operation  of  the 
mill  men.  must  be  an  ultimate  sue 


The  operatives  realize  that  there  are 
good  opportunities  for  them  to  ad- 
do  not  feel,  as  has  been 
bo  often  the  case, 
that  they  are  but  teni 
porartly  located  In 
the  particular  city  or 
town  where  their  mill  is  situated.  If 
they  feel  that  there  is  a  chance  to  in- 
crease their  earnings  In  the  same  mill, 
they  are  bound  to  make  better  citizens 
and  establish  homes  for  their  fam- 
ilies. This  gives  the  mill  a  better  op- 
portunity to  obtain  good  help  and 
makes  a  more  satisfied  feeling  In  gen 
eral. 

Almost  every  city  or  town  is  will 
lng  to  treat  a  manufacturing  concern 
with  utmost  fairness  concerning  tax 
ation.  but  in  somo  m 
stauces.  this  is  not 
true.  The  American 
Wool  and  Cotton  Re- 
porter has  recently  contained  an  ar 
tide  showing  up  the  true  condition  of 
affalrB  at  South  Roynlston,  Mass.  Th«- 
American  Woolen  Company  haH  built 
n  good-sized  mill  iu  this  town,  taklim 
advantage  of  a  valuable  water  right 
on  Miller's  River.  This  town  had  a 
woolen  mill  located  on  approximately 
the  same  site  some  forty  years  ago.  and 
Royalston  men  have  had  ample  oppor 
tunlty  to  realize  the  many  advantages 
to  the  town  which  a  mill  owned  by  a 
like  the  American  Woolen 
must  be.  In  splto  of  this 
fact,  they  have  taxed  this  mill  for 
about  three  times  the  proper  amount, 
and  have  practically  forced  the  com- 
pany to  shut  down  the  machinery. 

The  mill  contains  nine  sets  of  card* 
and  eighty  looms.  If  it  was  operating 
tc  its  full  capacity,  a  valuation  of  |50.- 
000  would  be  perhaps  a  fair  amount 
tut  although  It  Is  not  in  operation, 
the  present  assessment  Is  $160,000 
We  call  attention  to  this  condition  of 
to  Illustrate  the  importance  of 


determining  a  town's  attitude  In  the 
location  of  a  mill  site.  The  American 
Woolen  Company  has  had  too  much  ex- 
perience in  the  operation  of  Its  many 
mills  to  have  overlooked  this  detail, 
and  undoubtedly  the  town  of  Royai- 
ston  will  soon  realize  the  tremendous 
loss  which  its  short-sightedness  is 
bringing  about  dally.  In  all  probability, 
the  assessors  will  soon  place  a  sens! 
ble  valuation  upon  this  plant,  and  the 
mill  will  resume  operations  to  the  ad- 
vantage of  all  com 


TRADESMEN'S  TRUST. 


In  the  preliminary  report  of  the  re- 
reiver  of  the  Tradesmen's  Trust  Com- 
pany, of  Philadelphia,  it  will  be  shown 
that  a  very  large  projwrtlon  of  the 
a?sots  of  the  company  are  Involved 
in  fHjultiPs  In  real  estate.  Assets  of  a 
reasonably  sure  Mould  character  will 
be  somewhat  In  excess  of  I'oU.iMXi.  The 
amount  of  Individual  deposits,  includ- 
ing many  navings  funds  which  are 
shown  by  the  books  of  the  company, 
indirate  an  amount  which  will  total 
about  *  1.1. Hi  i Mil i.  This,  however,  does 
not  include  any  trust  fund?,  or  spe- 
cial deposits.  In  order,  therefore,  to 
pay  dollar  for  dollar  to  the  depositors 
abnut  $400,000  or  more  would  have  to 
be  realized  from  the  real  estate  equi- 
ties referred  to. 

 -*■-*-•-  

SANK  ITEM8. 

IlKAHt.ANH,  At. A.  The  Kirs!  Trust  K 
SMVlne*  flank  ha  i  l.i.-n  .in.-iuiiji.il  Willi 
»?:.."••«.  fi.  H.  Ma'one.  K.  K.  M.ilnti. . 
A  C  M.il.iniv  r>,  \V.  SSnpjis  uriil  W.  K 
U'oimIs  ;iri-  Int'-n  ?trd. 

SFRIN'.FIELI  >,  Mil  The  'i.nrai.- 
Atn.TH  in  S'ut.  Ilanli  Ik  orfiinlxinK  hi-n- 
with  ».Vi.0imj  capital.  C.  M.  Willis,  cnshl-r 
.  i  Hi.  ITimMii.  f.Minty  Hank.  Wus'.lnjrtort. 
M.'.  ami  i.:.  11  Iwhm.  ••(  thH  •  ity.  ay 
chl«>liv  (-..nc.-rn.'d  In  Ihe  orsnnlMtion. 


The  Fourth  National 
Bank 

OF  THE  CITY  OF  NEW  YORK 


OFFICERS 


JAMES  Q.  CANNON,  President 
SAMUEL  S.  CAMPBELL,  V.  Pre*. 
CHARLES  H.  PATTERSON.  V.  Pre*. 
DANIEL  J.  ROGERS,  Caehler. 
E.  W.  DAVENPORT,  Asst. 
CHARLES  E.  MEEK.  Asst. 

DIRECTORS: 


Jamoa  I 

Rcln-rl  W.  fluml 
William  S.  Opdyk* 
T.  Kiank  adamllle 
Thn».  H.  McKlttrtck 
MorllmtT  U  Sehlff 
I.  F 


i.  (.Kniwi) 

i;uiii-ih!  r>riaw> 

M.  Onnr  Wlliwn 
Ell  rldirr  CI  Snow 
\V.  l,|lr.(t  Rin* 
Mr.imn  F    I  lant 
■  Virri.-llu.  x.  Bttaa.  Jr. 


CAPITAL  ANO  SURPLUS    -    S 70,000,000 


CAPITAL,  SURPLUS  AND  PROFITS 
$3,300,000 

THE  NATIONAL  BANK 
REPUBLIC 

OF  CHICAGO 

offer*  to  conservative  bankers  Its  facltl- 
tiefi  developed  and  prrfi-cteU  by  twenty 
yi  ma  uf  cl<  -e  [m  rsonal  relations  with  cor- 
ri'r|K>ndi-nm  in  all  parts  of  tno  country. 
JOHN  A.  LYNCH.  President, 
W.  T.  KKNT'JN,  VIcc-lTcMdenL 

II.  M    McKI.VNKY.  Cashier, 
O   U  SWAN.  Assistant  Cushler. 
JAMKS  M.  IUTUST,  Assistant  Cashier. 
WM.  K.  1.AVI.NIA.  Assistant  Cashier, 
W.  11   I1CU1.KY.  Assistant  Cashier. 

TheNational  Park  Bank 

OF  NEW  YORK 

Organised  1SM. 

Capital   I  5,000,000.00 

Surplus  and  profits  ..........  12,M7,4«3.1t 

OeooXta.   S«pt.   1.   1911  105,560.902*3 


NATIONAL  METROPOLITAN  BANK 

OF  WASHINGTON.  D.  C 
Oldest  National   Bank  In  the  District  of  Columbia 

GEO.  w.  WHITE 
CUNO  H.  RUDOLPH  V 
O  H.  P.  JOHNSON    ..-  V 


GEORGE  O  WAI  SON 
I  GALES  MOORE  - 


FIRST 

HATI0MAL 
BANK 


EUCLID  AVENUE 
CLEVELAND 


CAPITAL  $2,500,000      Surplu.  aed  Profit*  S  1 .250  (Xsl 

ACCOUNT8      OP      BANKS  ANO 
BANKERS.       MERCHANTS  AND 
CORPORATIONS,  SOLICITED 
SPECIAL  ATTENTION  TO  COLLECTIONS 


DEPOSITS 


S25,OOOJMW 


Planters  National  Bank  Rlc^OND 


Capital  $300,000 


ORGANIZED  1065. 

Surplus  and  Profits  (earned)  $1,160,00* 
Deposits  $5,500,000 

SUPERIOR  FACILITIES  FOR  COLLECTING  VIRGINIA  ITEMS. 
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Mellon  National  Bank,  Pittsburgh,  Pa. 


••The  Bank  of 
CAPITAL  $6,000,000 


service"  invites  your  Pittsburgh  buslr 

RESOURCES  OVER  $49,000,000 


CHICAGO  CHAPTEi. 

The  drama  entitled  "Janltrcss  Ja- 
net", given  by  members  of  Chicago 
Chapter  at  the  Zlegfeld  Theatre  for 
four  days  beginning  November  8  to 
11,  met  with  a  tremendous  success, 
taking  into  consideration  that  two 
nights  were  very  rainy  and  stormy, 
but,  nevertheless,  the  seats  were  near- 
ly all  taken.  It  will  take  m&oy 
months  for  all  those  who  witnessed 
the  drama  to  forget  it,  as  each  nigbt 
the  audience  seemed  to  be  alive  with 
laughter  and  appreciated  the  drama 
with  enthusiastic  applause. 

Much  credit  is  due  to  the  hard  and 
earnest  work  of  H.  B.  House,  with 
the  aid  of  Geo.  Bainbridge,  theatrical 
professor,  and  John  H.  Grior,  who 
composed  the  lyrics.  The  eight  bank 
clerks  and  the  eight  stenographers 
made  a  tremendous  hit  and  won  a 
round  of  applause  each  evening,  and 
in  the  whole  were  the  main  attraction 
in  the  drama.  In  the  opening  scene 
the  stenographers  were  dressed  as 
scrub  women,  going  through  the  dif- 
ferent ways  of  scrubbing,  with  scrub 
brush,  pall,  etc.,  which  they  did  to 
perfection. 

As  soon  ;m  th«  scrub  women  were 
through,  tin-  tight  bunk  <:!rrks  came 
in  !n  a  Hon  of  half  drunken  and 
sleepy  condition,  Huinnwdly  .it  «.  A.  M. 
In  the  morning.  One  of  them  in  par- 
ticular, Fred  K.  Anderson,  who  came 
in  in  a  pair  of  pink  pajamas,  not  being 
abfc  to  s>-t  hi.*  dothes  on  quick 
enough  at  the  strike  of  6  o'clock. 

fleorge  Doyle  and  his  bullet  girls 
alto  did  their  work  to  perfection,  and 
much  credit  must  he  given  to  htm  tor 
his  hard  work  This  chorus  and  their 
ballet  dames  kept  the  audience  In  per- 
fect admiration  and 

WBRfc  WELL  APPRECIATED. 

The  biggest  hit  of  the  drama  was 
Jay  W.  Hays,  who  played  the  part  of 
Woodnevva  Fircm.  the  president's 
charming  daughter,  especially  In  the 
wedding  scene.  Mr.  Hays  played  bis 
part  extraordinarily  well,  which  was 
thoroughly  appreciated  by  the  audience 
and  was  loudly  applauded. 

The  following  took  leading  parts  In 
this  drama:  J.  Harry  Asbley,  janitor  of 
the  bank;  .luck  Hall,  daughter  of  Jani- 
tor, as  Janet,  after  whom  play  is  nam- 
ed; Paul  Pa  vis,  lover  of  Janet,  and 
known  ait  Slavln  Little  Paye  at  the 
Firem  Bank;  Franklin  LePelley,  as 
Miss  Speldt,  chief  stenographer,  of  the 
Firem  Bank;  Henry  B.  House,  as  Mr. 
Flrem,  president  of  the  Firem  Bank; 
Arthur  Briggs,  as  Mrs.  Hhunnot  Tall, 
president  of  the  Woman's  Improve- 
ment Association;  David  Johnstone, 
as  husband  of  Mrs.  Rhunnot  Tall,  and 
director  of  the  Flrem  Bank;  Clarence 
Given,  as  Mrs.  I  ma  Bout,  friend  of  Mrs. 
Rhunnot  Tall;  George  J.  Doyle,  as 
Florida  Flutters,  of  the  vaudeville 
stage;  John  P.  Scanlan,  as  Grafton 
Pales,  manager  of  Florida  Flutters; 


Jay  W.  Hays,  as  Woodnevva  Firem, 
the  banker's  daughter;  John  H.  Grler, 
Willie  Makegood,  office  boy;  J.  Harry 
Ashley,  General  Lee  Gullible,  a  bank 
examiner;  J.  Harry  Ashley,  I.  Tyem 
L'pp,  a  minister. 

In  the  specialty  acts,  J.  II.  Cum- 
mlngs  and  F.  L.  Wllk  were  each  pre- 
sented with  a  fine  bouquet  of  chrysan- 
themums at  the  Saturday  evening 
performance,  as  their  dancing  was  Al. 

The  A.  I.  B.  Comedy  Four,  composed 
of  J.  W.  Rubecamp,  J.  O.  Junkln,  A. 
O.  Holmes  and  L.  W.  Forsytb,  did 
their  act  very  well. 

G.  J.  Wbttlock,  dressed  In  Italian 
attire,  played  a  very  fine  selection  on 
the  violin,  and  was  roundly  applauded. 

John  C.  Cosgrove,  Jr.,  dressed  and 
painted  llko  a  negro  carried  the  house 
with  storm  every  evening,  and  his  sin- 
cerity in  act,  manner  and  talk  will 
make  him  the  favorite  of  Chicago 
members  and  friends  at  their  plays. 

Although  the  expense  was  over  $3,- 
400  the  receipts  were  over  15,000,  so 
that  there  will  be 

A  GOOD  PERCENTAGE  OF  PROFIT 
to  go  In  the  treasurer's  fund,  which 
is  taken  care  of  for  the  Chapter  by 
John  H.  Grier,  treasurer,  and  also  a 

fAht  niemiier  of  the  drama. 

Without  In  any  way  trying  to  touch 
the  H>ft  sijols  of  any  in  the-  cast,  there 


i9  no  need  of  stating  that  the  success 
of  this  drama  is  not  due  to  the  act, 
work  or  brains  of  any  one  man,  but 
U  due  entirely  to  the  work  and  ef- 
forts of  all  couuected  with  the  drama, 
as  each  and  every  member  worked 
enthusiastically  for  its  success,  without 
in  any  way  getting  any  compensation 
or  even  their  expenses  all  paid,  as 
they  all  did  It  for  the  benefit  of  the 
chapter,  and  their  work  and  efforts 
should  be  well  appreciated  by  the 
whole  chapter,  and  it  is  hoped  that 
It  will  show  its  appreciation. 

Professor  J.  Paul  Goode,  of  the  Dnl- 
\er.-ity  of  Chicago,  last  Tuesday  even- 
ing, November  14,  presented  a  new  il- 
lustrated lecture  entitled  "A  Trip 
Through  the  Philippines",  at  Chicago 
Chapter  headquarters.  Northwestern 
I'niversity  Building.  "Professor  Goode 
has  appeared  before  the  leading  geo- 
graphical, civic  and  trade  associations 
of  the  world,  and  his  lectures  are  rec- 
ognized everywhere  aB  masterly. 

P.  G.  Whltlock,  of  the  Continental 
and  Commercial  National  Bank,  gave 
a  violin  selection.  All  those  taking 
part  in  the  drama  "Janltress  Janet" 
are  Chapter  members. 


W'UKKSHA.  WIS  Tlii-  Farmer* 
K-.nte  K'ink  I*  organizing  hero  wttti  »».- 
elm  r;i"llnl. 


MARINE  NATIONAL  BANK  BUFFALO 


Capital  and 

Resources, 


-  $3,500,000.00 
$33,000,000.00 


Accounts  of 


Corporations  and  Individuals  Invited 

Collections  Given  careful  and  prompt  attention 


The  Merchants^National  Bank  tEE1* 

CAPITAL     11     it     f 1 ,000,000  SURPLUS  FUND  AND  PROFITS, 

Superior  facilities  for  handling  Items  on  Indianapolis  and  State  of  Indiana. 


LEDYARD 


New  York  State  National  Bank 

ALBANY,  N.  Y. 
Dsposlts,  |1  (,000,000 

IJ5DYARD  COGflWBLU  President      ■  • 
JR..  ted  Vice  Pre.ldont      LAURENCB  H.  HI 
OBOROB  A.  WHITE,  Ami.  OA.hicr. 
OVER  SOO  BANK  DEPOSITORS  IN  THI  UNITBD  STATga.  

Atlantic  National  Bank,  Providence,  R.  I. 

Direct  conneBioru  with  every  Town  in  R.  I. 

SEND  US  YOUR  COLLECTIONS.  MINIMUM  RATES. 


FIRSTNATIONAL  BANK.D 


Capital 


 fa.OOO.oco  00  Reeource*   

OLDEST  BANK  IN  COLORADO. 


enver 

»2«,125,124.gS 


A.  V.  HUNTER.  Pre«ldeq« 
THOMAS  RTEKL.Y,  Vice  Freeldcot  J  C.  H'HrsTON.  AmL  Cashier 

F.  O.  MOFFAT.  Vice  PreeWent  1    J.  IntMsYiN.  Ant    r«f titer 

GERALD  Ht  OHBB,  Vice  President  [>  n.  PJ  \TT,  As.l  Otrhicr 

C.  8.  HAUOHWOOT.  Cuehtor  is.  M    HAI.K.  A:ii!itc.r 


Digitized  by  Google 


1910  (i4) 


UNITED  STATES  INVESTOR 


[November  18,  1911. 


MURRAY  ON  OVERDRAFTS. 

The  Comptroller  of  the  Currency 
Sends  Out  a  Circular  That  la  Full  of 
Information. 

Comptroller  of  the  Currency  Law- 
rence O.  Murray  has  issued  a  notice  to 
his  examlnerB  on  the  subject  of  over- 
drafts which  contains  In  concise  form 
much  Information  as  to  state  lawB  on 
the  subject,  and  as  to  supreme  court 
rullngB.  He  ends  by  commending  to 
his  examiners  that  they  take  up  with 
the  banks  In  their  respective  districts 
the  whole  subject  with  a  view  to  re- 
ducing the  volume  of  overdrafts.  The 
whole  circular  is  as  follows: 

Washington,  November  10,  1911. 
To  the  National  Hank  Kxamlnera: 

The  National  Bank  Act  Is  silent  on 
the  subject  of  overdrafts,  i  There  has 
been  legislation  in  various  states  with 
respect  to  the  restriction  of  overdraft*, 
es  follows: 

CALIFORNIA. 
Any  director,  officer,  employe,  etc.. 
of  a  bank  who  knowingly  overdraws 
his  account  and  obtains  the  funds  of 
his  bank  and  asks  or  receives  a  con- 
sideration for  procuring  a  loan  from 
or  discount  by  his  bank,  or  for  per- 
mitting an  overdraft  of  an  account 
with  the  bank,  is  guilty  of  a  felony. 
INDIANA. 
Directors,  employes,  etc.,  of  banks 
who   knowingly    overdraw  their  ac- 
counts without  the  written  consent  of 
the  directors  being  endorsed  on  the 
check,  are  guilty  of  a  felony. 

In  forbidding  directors,  officers,  and 
employes  to  become  Indebted  to  their 
trust  company,  the  enumeration  of  the 
possible  ways  In  which  they  may  be- 
come indebted.  Include*  "by  means  of 
any  overdraft." 
KANSAS  AND  NORTH  DAKOTA. 
Any  bank  officer  or  employe  who 
pays  out  the  funds  of  the  bank  on  the 
order  of  one  who  has  not  on  deposit  a 
sum  equal  to  the  check  is  personally 
liable  to  the  bank  for  the  amount  paid. 
MICHIGAN  AND  WISCONSIN. 
Banks  are  not  allowed  to  carry  an 
overdraft  of  more  than  90  days  stand- 
ing as  an  asset. 

MONTANA. 
Every  officer,  teller  or  clerk  of  a 
savings  bank,  who  knowingly  over- 
draws his  account,  and  obtain*  the 
funds,  is  guilty  of  a  misdemeanor. 
NEW  JERSEY. 
The  law  forbids  the  officers,  direc- 
tors, or  employes  of  a  bank  to  become 
liable  to  the  bank  *^>y  reason  of  over- 
drawn account". 

NEW  YORK. 
Any  officer,  director  or  employe  of 
any  bank,  banking  association,  savings 
hank  or  trust  company  who  knowlnglv 
overdrawn  his  account  and  obtains  the 
funds  of  the  institution,  or  who  asks 
or  receives  a  consideration  for  procur- 
ing a  loan  from  or  discount  by  the  In- 
stitution, or  for  permitting  any  per- 
son, firm,  or  corporation  to  overdraw 
an  arrount  with  the  institution,  Is 
guilty  of  a  misdemeanor. 

OKLAHOMA. 
Any  officer  or  employe  of  a  "bank 
banking  association  or  savings  bank" 
who  knowingly  overdraws  his  account. 
Is  guilty  of  a  misdemeanor. 


RHODE  ISLAND. 
Every  bank  is  forbidden  to  allow  its 
officers,  directors,  etc.,  to  become  li- 
able to  it  "by  reason  of  overdrawn  ac- 
count". 

It  Is  provided  that  one  who  draws  a 
check,  draft  or  order  on  a  bank,  sav- 
ings bank,  or  trust  company,  knowing 
that  he  has  no  funds  or  credit  to  meet 
it,  is  subject  to  certain  penalties. 
SOUTH  DAKOTA. 

Every  active  officer  of  a  bank  Is 
personally  liable  for  all  overdrafts  al- 
lowed by  his  bank,  unless  they  are  iu 
thorlzed  by  the  board  of  directors. 

Every  officer  or  employe  of  "any 
bank,  banking  association,  or  savings 
bank"  who  knowingly  overdraws  his 
account  with  the  bank  and  wrongfully 
obtains  the  money  is  guilty  of  misde- 
meanor. 

An  overdraft  of  more  thau  sixty 
days'  standing  may  not  be  considered 
as  an  asBet. 

WEST  VIROINIA. 

The  total  amount  of  overdrafts  in 
any  banking  Institution  must  .not  ex 
ceed  5  per  cent  of  the  deposits.  Any 
bank  violating  any  provision  of  the 
banking  law  la  guilty  of  a  misde- 
meanor. 

WISCONSIN. 
No  officer  or  employe  of  a  trust  com- 
pany Is  allowed  to  become  Indebted 
to  the  company  by  means  of  an  over- 
draft 

The  Supreme  Court  of  the  United 
States  has  given  its  opinion  on  over- 
drafts in  1  Peters,  page  71: 

A  usage  to  allow  customers  to  over- 
draw, and  to  have  their  checks  and 
notes  charged  up,  without  present 
funds  In  the  bank — stripped  of  all 
technical  disguise,  the  usage  and  prac- 
tice, thus  attempted  to  be  sanctioned, 
la  a  usage  and  practice  to  misapply 
the  funds  of  the  bank;  and  to  connive 


at  the  withdrawal  of  the  same,  with- 
out any  security,  in  favor  of  certain 
privileged  persons.  Such  a  usage  and 
practice  Is  surely  a  manifest  departure 
from  the  duty,  both  of  the  director* 
and  cashier,  as  cannot  receive  any 
countenance  in  a  court  of  Justice.  It 
could  not  be  supported  by  any  vote  of 
the  directors,  however  formal;  and 
therefore,  whenever  done  by  the  cash- 
ier, is  at  his  own  peril,  and  upon  the 
responsibility  of  himself  and  his  sure- 
ties. It  is  anything  but  "well  and  truly 
executing  his  duties,  as  cashier". 

The  overdrafts  In  national  banks  of 
the  United  States,  as  reported  on  the 
call  of  the  comptroller  of  the  cur- 
rency, within 

THE  LAST  FIVE  YEARS, 
have  been  reported  as  high  as  53  mil- 
lions and  as'  low  as  23  millions,  with 
an  average  for  the  five  years  of  33 
millions. 

8lnce  the  Currency  Bureau  was  es- 
tablished, this  office  has  persistently 
criticised  the  granting  of  overdrafts, 
with  the  result  that  the  banks  In  many 
places  have  agreed  to  discontinue  them 
and  have  entered  Into  a  formal  agree- 
ment to  that  effect  The  legislation  of 
the  different  states  on  the  question  of 
overdrafts  as  well  as  the  decision  of 
the  Supreme  Court  of  the  United 
States  on  the  subject  Is  brought  to 
your  attention  in  order  that  you  may 
take  the  matter  up  with  the  banks  in 
your  district  Respectfully. 

LAWRENCE  O.  MURRAY. 

Comptroller. 


FREDERICK  S.  HOLMES 

Vault  £nglneet 

2  RECTOR  STREET.  NEW  YORK 


BANKERS  TRUST  COMPANY 


7  Wall  Street   -    NEW  YORK 
Capital,  (5,000,000 

DIRECTORS 


120  Broadway 

Surplus,  $10,000,000 


].  S.  ALEXANDER. 

President  Nat' I  Bank  of  CoMKlct,  New  Yolk 
STEPHEN  BAKER. 

President  Bank  of  Tie  Manhattan  Co.,  New  York 
1AM  LL  O.  BAVSE. 

pmldertt  Srabnato  Nuitul  Bank,  New  York 
EDWIN  M.  BfLKI  F.\  . 

Spencr  t  Trask  *  Co  .  Bankers,  Nrw  Vork 
JAMES  O.  CANNON. 

President  Fourth  National  Batik .  New  York 
EDMUND  C  CONVERSE, 

President,  New  York 
T.  DeWITT  CUYLKR. 

president  Commercial  Trust  Co..  Philadelphia 
11ENKY  P.  DAVISON. 

J.  P.  Morgan  •  Co..  Fankers.  New  York 
Rl  :    ;    i!  EU-IS. 

President  Fidelity  Trust  Co..  Philadelphia 
R.  HAYWARD  FT.RRV, 

V-Preatdent  liammr  National  Bank,  Nrw  York 

wai.tf.r  a.  rtaw. 

President  Corn  F.ar'-ant.-f  Bank,  New  York 
FRED  K  T.  HASKELL. 

V-Pres'l  Illinois  Trust  *  Sartr.gr  Bank,  Chicago 
A.  BARTON  HEPBURN, 

Chairman  of  the  Board,  Chase  Nat  1  Bank.K.  Y. 
FRANCIS  L.  H1NK. 

President  First  National  Bank,  Near  York 
THOMAS  W.  LAMONT, 

J.  P.  Morgan  *  Co.,  Bankers,  New  York 


EDGAR  L.  MARSTOK, 

Blair  k  Co  ,  Bankers,  Nrw  Ycrk 
JOSEPH  B.  M ART/1  NPALX, 

President  Chemical  r-ationa!  Bank.  Nrw  York 
GATES  W.  McGARRAH. 

Prea'l  Mr  hanlrs'  and  MrtaU  Nat-!  Bai_k.  N.  Y 
CHARLES  D.  NORTON, 

Vice  President  Flrsl  National  Bank,  New  York 
GEORGE  W.  PERKINS, 

New  York 
WILLIAM  C.  rOILLON. 

Vice-President.  New  Yuik 
DANIEL  E.  IOMEROV. 

Vlre-Presldent.  New  Vork 
WILLIAM  II.  PORTER. 

J.  F.  Mcrran  at  Co.,  Bankrrs.  New  York 
DANIEL  O.  REID, 

VlcePlrsldenl  Liberty  National  Bank.  New  York 
BEN).  STRONG,  Jr., 

Vice-President.  New  York 
EDWARD  F.  SWINNEY, 

President  Pint  National  Bank,  Kansas  City 
GILBERT  G.  THORNE, 

Vice-President  Natl,  ral  Park  Bank.  Ntw  York 
EDWARD  TOWNSEND. 

Pres'ttBooners'  *  Traders'  Nat'!  Bank.  N.  Y 
ALBERT  H.  WIGCIN. 

President  Chaae  National  Bank,  New  York 
SAMt  KL  W  "  I.VF.RTON, 

President  Gallatin  National  Bank,  New  York 
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KE5ERVE  AGENTS  APPROVED. 


The  Corn  Exchange  Natloeinl  Bank  of 
Chlcaifi.,  id.,  nas  b,,,.n  approved  ^  re_ 
serv    u«ent  for  the  Cltlxwis  National 
Iowa. 


Bank  of  Belfe  Plaine, 


The  first  National  Bonk,  of  Boston. 
Mam.,  ha*  been  approved  iu  reserve 
agenc  for  the  Hr«  National  Bank  of 
Gainesville,  Tex. 

The  Gtrard  National  Bank  of  Phila- 
delphia. Pa..  ha«  Ik  en  unproved  a*  re- 
serve agent  for  the  National  Bank  of 
Unl«n  City,  Pn. 


The   Fourth  National 
York  City  has  b*tn 
agent  for  the  Portland  National 
Portland.  Me. 


The  Continental  and  Commercial  Na- 
tional Bank  of  Chicago,  III.,  haa  been  ap- 
proved as  reserve  agent  for  the  Ramsey 
National  Bank  of  Ramsey,  III. 


The  Continental  National  Bank  of  In- 
dianapolis, Ind..  has  been  approved  as 
reserve  agent  for  the  Farmers  National 
of  Grayvllli-,  III. 


The  First  National  Bank  of  Albany. 
N.  Y.,  has  been  approved  as  reserve  agent 
for  the  Leominster  National  Bank  of 
Leominster,  Mass. 


The  Fourth 
York.  N.  Y..  has 
sr'  nt  for  the 
Osinnlng,  N.  Y. 


National  Bank  of  New 
b.-n  approved  as  reserve 
First  National  Bank  of 


The  Fourth  National  Bank  of  New  York 
City  has  been  approved  as  reserve  agent 
for  the  Deseret  National  Bank  of  Salt 
Lake  city,  t;tah. 


The  Irving  National  Exchange  Bank  of 
New  York  has  been  approved  as  reserve 
agent  for  the  National  Bank  of  Bavan- 
nah,  Gn. 


The  First  National  Bank 
111.,  has  been  approved  am 
for  the 
City.  Pa. 


of  Union 


The  Fletcher  American  National  Bank 

of  lad  I  ana  [>ol  Is  ,  Ind.,  has  been  approved 

as  reserve  agent  for  the  First  National 
of  Charleston.  I1L 


The  First  National  Bank  of  Pittsburgh 
ljan  been  approvod  as  reserve  agent  for 
the  Wabash  National  Bank  of  Wabash, 

ind. 


The  Fourth  National  Bank  of  New 
York  haa  been  approved  as  reserve  agent 
for  the  First  National  Bank  or  Oslnnlng. 

N.  Y. 


Union  Pacific  G 


1911  Credit  43% 


The  (Torn  Exchange  National  Bank  of 
Chicago,  III.,  has  been  approved  a*  re- 
serve agint  fur  the  CI ti sens  National 
Bank  of  Belle  Plaine.  Iowa. 


The  First  National  Bank  of  Boston, 
Mass.,  has  been  approved  as  reserve  agent 
for  the  First  National  Bank  of  Gaines- 
ville. Tex. 

The  Continental  &  Commercial  Na- 
tional Bank  of  Chicago,  lit,  has  been 
npprrtwil  na  reserve  agent  for  the  Rara- 
s*v  Station  al  Bank.  Ramsey,  iBL 


Current  Year's  Earnings  From  Operations  and  Investment  Returne  Were 
16.81  on  the  Common,  the  Balance  Coming  From  Crediting  of  Profit*  on 
Northern  Securities  Transaction— Book  Value  of  Common  Stock  on  June 
30,  1911,  Was  1M,  as  Compared  With  Market  Price  of  172,  After  Annual 
Report  Wae  Published  Thla  Week-Company  Haa  an  Excess  of  Current 
Assets  Over  Current  Liabilities  Constituting  Working  Capital  of  $63^ 
962^82— Holdings  of  Stocks  and  Bond*  In  Other  Companies  Aggregating 
In  Par  Value  9307,106,628,  Are  Carried  at  a  Book  Value  of  $269,831,250, 
and  of  These  Securities,  $144,720^85  In  Par  Value  Are  In  the  Treasury 


According  to  the  report,  there  was 
earned  during  the  year  from  opera- 
tions and1  receipts  from  Investments 
$14,334,445  above  the  amount  disbursed 
in  dividends  on  preferred  and  common 
stock  out  stand  In*.  As  the  amount 
added  to  tbe  surplus  account  was  $71,- 
I1M83.  it  appears  that  the  difference 
of  $56,788,838  resulted  from  other 
treasury  operations  In  which,  of 
course,  a  considerable  factor  was  pre- 
vious transactions  of  subsidiary  com- 
panies. 

The 

COMPANY'8  FINANCIAL  POSITION 
at  the  close  of  the  last  fiscal  year  was 
very  strong.  Current  assets  amounted 
to  $*9.1S0,97l  attalnst  current  liabilities 
of  $25,218,089,  leaving  a  net  working 
capital  of  $63,962,882.  In  the  list  of 
current  assets  the  item  of  cash  was 
$12,171,011,  and  that  tbe  company  bad 
at  tbe  time  a  surplus  of  cash  working 
capital  is  clearly  indicated  by  the  fact 
that  one  of  tbe  Items  of  current  assets 
was  $28,900,000,  represented  by  demand 
loans  and  time  deposits. 

In  tbe  matter  of  maintenance,  the 
company  spent  last  year  both  on  Its 
track  and  equipment  a  larger  amount 
of  money  than  in  the  preceding  year, 
although  on  account  of  the  increased 
mileage  the  expenditure  per  mile  was 
a  little  less.  On  maintenance  of  way 
and  structure  the  expenditure  last  year 
was  $10,445,203,  as  compared  with  $9,- 
915,481  in  1910.  This  resulted  in  an 
expenditure  per  mile  of  $1,431  last 
year,  as  compared  with  $1,458  in  1910. 
In  maintenance  of  equipment  the  total 
expenditure  In  1911  was  $9,208,724,  as 
compared  with  $9,074,663  In  1910. 

In  explanation  of  tbe  Increase  In 
tbe  surplus  account  the  official  state- 
ment In  tbe  report  is  as  follows: 

"The 

INCREASE  IN  THE  BOOK  VALUE 
of  stocks  and  bonds  owned  results 
from  the  disposition  made  in  this 
year's  accounts  of  tbe  profits  realize* 
from  tbe  sale  of  the  Northern  Secu- 
rities Company  stock  and  the  securi- 
ties received  in  the  distribution  of  said 
company's  assets.  Pending  final  ad- 
justment, the  entire  proceeds  from  the 
sales  of  these  securities  were  treated 
as  a  credit  against  the  cost  of  stocks 
and  bonds,  thus  diminishing  the  buck 
cost  of  all  stocks  and  bonds  by  the 
amount  of  tbe  profits  realised  from 
their  sale.  The  investment  stocks, 
costing  $223,795,629.80.  arc  shown  in 
art  nil  in  Table  No.  10.  On  June  30. 
1911.  their  market  value  w 
$267,000,000. 
"The  profit*  realUed  by  the  I 


The  fourteenth  annual  report  of  tho 
Union  Pacific  given  out  on  Thursdav 
of  this  week  covering  tho  operations  of 
the  company  for  the  fiscal  year  end- 
ing June  30,  Mil,  must  have  been  dis- 
concerting to  the  fulsomo  pessimists 
who  have  been  predicting  an  early  re- 
duction In  the  dividend  rate  on  the 
common  stock,  in  vlow  of  the  fact  that 
the  report  shows  that  there  was  cred- 
ited to  the  common  stock  last  year, 
Including  dividends  paid,  a  trifle  over 
43  per  cent.  ' 

The  amount  of  Union  Pacific  com- 
mon outstanding  is  $216,620,301).  and 
the  in  per  cent  dividend  paid  on  this 
issue  last  year  was  $21,669,570.  Tbe 
company  added  to  its  surplus  account 
$71, 11S.2S3,  so  the  total  of  the  two 
Items  paid  to  and  credited  to  the  com- 
mon stock  aggregates  $92,777,853,  or  a 
little  over  -13  per  cent  on  the  total 
amount  of  common  stock  outstand- 
ing. 

The  current  earnings  for  the  year 
from  operation  and  income  from  treas  - 
ury  securities  showed  16.61  per  cent 
on  the  common  stock.  Of  this  $17,- 
r.7!),4ir.  came  from  transportation  and 
tlx, 396.571  from  Investment  income. 
The  balance  of 

THE  43  PER  CENT  CREDIT 
for  the  year  to  the  common  stock  re- 
sulted from  crediting  tbe  profit  and 
loss  surplus  with  items  covering  sev- 
eral year's  transactions. 

At  the  close  of  the  fiscal  year  1910 
tho  company's  profit  and  loss  surplus 
was  $11"),796,646,  as  compared  with  a 
surplus  on  Juno  30,  1911,  of  $180,914,- 
93f.    If  It  Is  assumed,  as  It  safely  can 
l>-\  that   the  Union  Pacific  manage- 
ment dws  not  over-value  its  assets, 
the  common  stock  hart  a  value  at  1ht> 
closing  cf  the  hooks  last  June  of  over 
$ISfi   per   share.     This  fact   is  well 
worthy  of  consideration  In  view  of  the 
present  market  quotation.    After  the 
annual  report  was  given  out,  I'nlon 
Pacific  common  closed  on  Thursday  at 
172,  representing  an  advance  of  on!v 
1}  points  for  tbe  day.  Since  the  hooka 
were  closed  on  June  30  of  this  year, 
the  earnings  of  the  company,  as  well 
a?  Its  other   operations,   have  made 
substantial  additions  to  the  surplus  ac- 
count above  dividend  requirements,  so 
It   Is  safe  to   assume  that   the  book 
value  of  the  common  stock  at  this  time 
Is  around  190.    It,  therefore,  hardly 
needs  to  be  suggested  that  when  a 
stock  of  the  caltbro  of  Union  Pacific 
is  selling  so  many  points  under  its 
conservatively  ^calculated  book  value, 
It  deserves  the  consideration  of-  both 
speculators  and  lim-stors. 
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Short  Line  Railroad  Company  from 
its  original  Investment  in  the  S24.918.71  ! 
shares  of   the   capital  stock  of  tho  ! 
Northern    Securities    Company    and  i 
from  the  sale  of  the  stocks  which  It 
received  under  subscription  right*  to  i 
the  stocka  of  the  Great  Northern  Rail- 
way Company  and  tho  Northern  Pa-  | 
etflc  Railway  Company  received  In  the 
distribution  of  the  assets  of  the  North- 
ern Securities  Company  were  J5S.6S4,- 
l'.7.76.    Of  this  sum  $4,955,479.30  wan 
taken  up  by  the  Oregon  Short  Line 
Railroad  Company  in  its  Profit  and 
Um  account  in  the  year  1»»S;  tho 
remaining    |:.:5.72X.fi7R.46    was  taken 
over  this  year.    This  year  the  profit 
was  distributed  as  a  dividend  on  the 
shares  of  the  Oregon  Short  Line  Rail- 
road Company,  all  of  which  are  own- 
ed  by  the    Union    Pacific  Railroad 
Company." 

This  profit  through  tho  purchase  of 
the  Northern  securities  stock  was.  of 
course,  actually  made  some  years  ago, 
and  there  has  been  some  criticism 
based  on  the  fact  that  this  profit  has 
only  been  credited  in  the  1911  state- 
ment. The  explanation,  doubtless,  is 
that  the  company  heretofore  (laid  for 
its  holdings  of  New  York  Central. 
Baltimore  ft  Ohio.  Illinois  Central  and 
other  roads  prices  above  subsequent 
market  values,  but  at  thiB  time,  all 
of  the  transactions  In  summary  do  not 
look  bad. 

Tho 

INVESTMENTS  OK  THE  COMPANY 
during  the  year  have  changed  very  ! 
little,  the  only  Important  increase  be- 
ing in  the  purchase  of  about  $2,800,000 
of  the  ahares  of  the  St.  Joseph  ft 
Grand  Island  Railroad  Company,  tho 
minority  holders  of  which  road  have 
recently  become  vigilant  In  their  as- 
sertion that  the  Cnion  Pacific  man- 
agement was  exploiting  their  property 
In  Its  interest.  The  company  still 
holds  $:i2,334,2<lo  Baltimore  ft  Ohio 
common  Bnd  $7,206,400  of  Baltimore  ft 
Ohio  preferred.  $1(1,343,100  of  Chicago 
ft  Alton  preferred.  $4,018,700  of  Chi- 
cago ft  Northwestern  common,  $1,845.- 
000  Chicago,  Milwaukee  ft  St.  Paul 
preferred.  $22.F,(H».iXK>  of  Illinois  Cen- 
tral. $17.sr,7.ivi0  of  New  York  Central 
besides  (he  $126.(5^,0.(0  of  Southern 
Pacific  common. 

The  company  carries  Its  total  hold- 
ings of  stocks  and  bonds  in  other 
companies  at  $2r>9,831,2.">0,  an  Increase 
In  the  bookkeeping  entry  of  $."j1,270.- 
22ft  over  the  figures  which  appeared 
In  the  previous  annual  report.  The 
par  value  of  all  these  securities,  how- 
ever, is  $:«I7.1 06,62.1.  and  as  a  consid- 
erable proportion  of  the«e  securities 
held  now  have  a  market  value  above 
par.  It  Is  obvious  that  the  company 
even  though  It  has  considerably  In- 
creased the  book  value  of  some  of  Its 
securities  could  have  Justifiably  In- 
creased this  item 

$.10,000,000  OR  MORE. 

lu  addition. 

The  company's  surplus  on  June  30, 
1911.  of  $1X6.914.930  is  so  large  that 
the  Inference  is  likely  to  8u»w»l  It- 
self that  it  may  be  more  or  le*s  fic- 
titious. There  Is.  however,  nothing 
fictitious  about  this  I'nlon  Pacific  sur- 
plus, and  It  is  understated  rather  than 
exaggerated.  The  skeptical  reader  of 
corporation  reports  might  assert  that 
he  would  like  to  know  where  this  big 
surplus  l»  and  whether  it  is  tangible 


oi  solely  a  matter  of  bookkeeping.  In 
the  case  of  the  I'nlon  Pacific  the  an- 
swer is  very  easy.  The  company  has 
a  surplus  In  net  working  capital 
amounting  to  $63, 962,8*2,  and  of  its 
more  than  $3oo,(mi«.imO  of  stocks  and 
bonds  of  other  railroad  companies,  no 
le*s  than  $I44.720.r>8.r>  In  par  value  are 
In  the  treasury  of  the  company  and 
not  pledged  to  secure  any  of  the 
pnnv's  outstanding  Issues  of 

I'nlon  Pacific  must,  therefore,  be  re- 
garded as  the  riche.Ht  railroad  corpora- 
tion In  this  country,  so  far  as  treas- 
ury resources  are  concerned,  and  also 
from  this  viewpoint  the  mo^t  affluent 
railroad  in  (he  world,  and.  In  conse- 
rtnenre.  Investors  should  not  lose  sight 
of  the  fact  ttmt  the  common  stock  of 
the  company  is  now  selling  a  number 
of  joints  under  Its  conservative  book 
value.  P.  L>k  Medici. 


Why  Speculate 

When  This  Legitimate 
Investment  Offers  Such 
rrolits: 


AMilAN.  IfO-Tlio  Hunk  of  A.lrwn  i» 
,u  km 1 1 1 ? I n p  wlm  |tn."'">  capital.  I..  A. 
I-Vrrell  will  l>«  pri-Milf-tii  and  Mrs.  M.  P. 
r.  rrrll,  i  uihii  r.  Mr  Ktrrrll  w.m  r.irmerty 
kUiititinl  Willi  llif  Klist  Nntinnul 
a     l.iilii.ma.  rikla. 


6% 

BONDS 


Certainty 

Adaptability 

Convertibility 


502. 


527 


York 


WANTED 

Butte  Water  Co.  5s 

Springfield  Brewtrln,  Pfd. 

Austin,  Texsr  4a 

Arizona  Territory  Bonde 

Omaha  Water  Co.  it 

General   Manifold   Printing  Co 

4a 

H.  C.  SPILLER  A 

CO. 

SpccUImU  in  la*cfir*  Booth 

27  STATE  STREET 

BOSTOt. 

will  be 


iifv'  Ira 


O  element  of  an  investment  approaches  tn 
importance  that  ol  cerfainfji— - certainty  that 
it  will  conserve  and  return  principal  intact, 
and  pay  the  contract  rale  of  interest.  A-R-E  6". 
have  done  thai  for  nearly  a  quarter  of  a  century. 
«J  They  are  adaptable,  being  usued  to  return  inter- 
eat  on  current  fund*  or  to  provide  lot  saving  sur- 
plus earnings,  returning  the  lanes  with  interest 
compounded  at  6". 

4]  Their  cash  amvtrlihilHy  safeguards  the  investor 
against  temporary  financial  need. 
4]  This  Company  is  engaged  solely  in  the  business 
of  investment  and  operation  in  New  York  real  es- 
tate, a  stable  and  profitable  investment  held,  and 
offers  its  65  Cold  Bonds  in  these  forms: 
6%  COUPON  BOND8 
Far  that*  wtio  *tta  t>  iavest  $100  or  mors 
t%  ACCUMULATIVE  BONDS 
For  thoss  who  wish  t*  lavs  $2S  or  atsrs  a  year 
Dasrrialw*  k««U>ts  aaal  aw*  si  Maw  Tare  aasaiag  lacausa  | 
•I  »ros«rtt**  ate*  aa  reesMet, 

AMERICAN  REAL  ESTATE  COMPANY 

Capital  and  Surplus.  W^r*?-"" 
Founded  ISM  Asaata  t23.0M.SSt.B7 


I  lore  w  Hi,  UlSHBKVATIVE  Invest- 
or, M|.|.(,rlMntt\-  to  jiarth-iput.'  In  ble. 
mio  |.l.  «la  .nr-i.-l  t.y  the  in  w  i"'iTTo\' 
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Among  New  England  Banks 


One  New  Hampshire  City  Hai  Three 
All  Doing  Business  Over  the  8ame 
Branches— The  Guaranty  Savings 

I  wonder  in  how  many  cities,  or 
towns,  for  that  matter,  can  you  llim 
three  different  banking  institutions  all 
doing  business  under  the  same  roof  In 
the  same  banking  room?  In  but  very 
few  places  1  know  most  people  woult! 
say.  1  would  entirely  agree  with  them 
in  this  regard,  for  In  only  one  city  in 
all  the  cities  and  town*  in  New 
England  through  which  I  have  passed 
have  I  found  such  a  case.  This  was  In 
Manchester.  N.  H..  and  the  three  banks 
which  occupy  the  same  banking  room 
are  the  Amoskcag  National  Bank,  the 
Amoskcag  Savings  Uauk  and  the  Peo- 
ple's Saving  Bank. 

Practically  the  same  people  are  In 
teres  tod  In  all  three  banks,  and  yet 
how  strange  It  nr.i*t  .wra  to  some 
people  that  the  two  savings  banks  havo 
never  consolidated.  However,  when 
the  particulars  are  fully  known,  this 
docs  not  appear  quite  s.t  strange  as 
upon  the  surface.  As  you  enter  the 
door  from  the  street  you  pas*  the 
window  of  the  Amoskcag  National, 
then  several  windows  for  the  business 
of  the  Amoskcag  Savings,  and  at  tlin 
tear,  ni'xt  to  the  oncers'  quarter*  and 
the  safe  deposit  vaults,  is  the  window 
of  the  People's  Savings,  all  doing 
business  over  the  same  cmmier.  as  is 
perniiMi  (I  by  the  New  Hampshire  law*. 

A*  a  marter  of  fact,  the  establish- 
ment of  the  Amoskcag  Sav 
irgs  antedates  that  of  the  P>  o 
plis.  the  former  having  been 
established  In  1S".2,  whi!e  the  catab- 
IMmietU  of  the  latter  trmk  p!ai  e  In 
IS',  4.  The  Amoskcag,  hiwcver.  has 
grown  to  be  tlie  biggest  savings  bank 
In  New  Hampshire,  while  the  People" 
has  deposits  of  only  s;mo  |»;no,in>ti,  and 
total  tcsources  of  a  book  value  of 
$»73,640.  these  resources  having  an 
estimated  value  by  the  bauk  eommls- 
s'oners  according  to  the  report  for  1910 
of  $»G2.010.  People  wonder,  therefore, 
why  the  larger  bank  does  not  absorb 
the  smaller,  since  they  are  both  strong 
banks  with  such  closely  Identified 
managements.  It  is  all  the  more 
strange  from  the  fact  that,  while  the 
Amo-keag  pays  4  \ht  cent  on  Its 
deposits,  the  Peoples  pays  only  3i  per 
cent. 

The 

AMOSKEAG  SAVINGS  BANK 
Is  a  mutual  affair,  and  when 
I  tell  you  that  the  Peoples 
1h  a  guaranty  savings  bank 
the  reason  for  a  consolidation  not 
having  taken  place  previous  to  this 
time  probably  becomes  apparent  to 
most  of  my  readers.  The  bank  has  a 
guaranty  fund  of  $150,000,  and  the 
stockholders  receive  a  dividend  of  5 
»er  cent  per  annum  The  stock- 
holders of  the  People's  ar» 
mostly  people  who  have  been  stock- 
holders for  years,  and,  of  course,  they 
necessarily  must  have  an  Income  " 


Banks,  a  National  and  Two  Savings, 
Counter — National  Banks  Which  Have 
Bank  in  New  Hampshire. 

this  flock,  as  it  is  only  right.  Con- 
sidering the  Investment  which  they 
have,  the  !i  per  cent  return  is  an  ex- 
ceptionally good  one.  Hence,  there 
has  been  In  the  past  no  desire  to  re- 
linquish the  same  by  becoming  ab- 
sorbed by  the  Amiskeag  Savings. 

Some  people  would  wonder  why  It  is 
that  two  bauk*  doing  business  over 
the  tame  counter  and  with  one  pay- 
ing 4  and  the  other  :<J  per  cent,  can 
both  survive  and  build  up  their  de- 
posits, the  wonder  being  not,  of  course, 
that  the  big  Amoskcag  institution 
should  survive,  lr.it  that  the  smaller 
Peoples  should.  This  is  not  so  strange, 
however,  for  although  the  People*  Sav- 
ings Bank  Is  small  In  comparison  to 
th;*  Amoskcag.  yet  it  has  ordinary  de- 
posits as  New  Hampshire  banks  go. 
Moreover,  it  has  an  old  line  of  de- 
positors who  have  the  utmost  confi- 
dence in  the  bank  and  its  manage- 
ment and  are  influenced  a  good  deal 
by  the  guaranty  fund  of  $lol),000.  As 
a  matter  of  fact,  for  Beveral  year* 
the  deposits  of  the  Peoples  had  been 
falling  off,  and  rumor  has  it  that  it 
will  be  only  a  short  time  in  the  fu- 
ture when  it  will  be  absorbed  by  the 
Amoskcag. 

(i  I"  A  It  ANT  Y  SAVINGS  RANKS. 
Speaking  of  guaranty  banks,  a  study 
of  the  uunial  bank  report  of  New 
Hampshire  for  ltllti  shows  that  there 
are  nine  guaranty  savings  banks  In 
:  the  state,  and  of  these  nine  It  Is  in- 
j  ten  sting  to  note  that  about  half  of 
I  them  are  in  that  line  of  cities  and 
lovwis  stretching  from  Manchester 
thruu::h  Woodsvllle,  Lancaster,  Cole- 
brr.ok,  etc.  In  one  of  the  towns  of 
ihU  region  I  found  both  a  mutual 
savings  hank  and  a  guaranty  savings 
bank.  It  seems  that  years  ago  the 
Kiaranty  saving*  bank  had  made  sev- 
eral unfortunate  Investments,  and  the 
stockholders  had  to  be  assessed  to 
bring  the  guaranty  fund  up  to  the 
amount  required  by  the  New  IlamP' 
shire  savings  bank  law.  For  several 
years  now  the  mutual  savings  bank 
lias  been  paying  1  iter  cent,  while  the 
guaranty  savings  had  been  paying  only 
but  wherein  the  treasurer  of  the 
mutual  savings  bank  has  been  pay- 
ing out  most  of  his  earnings  to  the 
dcpuslt<:r<  to  whem.  of  course,  belong 
the  earnings,  the  guaranty  savings  has 
been  ab!e  to  build  up  a  much  larger 
.surplus  f.ind.  providing,  of  course,  the 
guaranty  fund  is  included,  and  has 
fully  recovered  the  confidence 
of  the  community.  Regardless  of 
the  Irgher  Interest  rate,  however, 
the  guaranty  savings  bank  is  showing 
the  best  growth,  Indicating  that  the 
savings  bank  depositors,  of  that  local- 
ity at  anv  rate,  care  more  for  the 
security  i  f  their  money  than  they  do 
for  the  better  Interest  rate,  and  the 
question  that  now  confronts  the  mu- 
tual savings  bank  treasurer,  as  he  told 
me,  is  whether  it  would  not  be  better 
for  him  to  reduce  his  rate  of  interest 
to  depositors  to  3J  per  cent  and  build 
up  his  surplus  with  the  saving  of 
half  of 


The  more  I  travel  through  New 
Hampshire  and  the  more  bankers  I 
Bee  the  more  do  I  lind  who  are  carry- 
ing a  good  account  with  a  certain  na- 
tional bank  of  Concord,  of  which  I 
have  previously  spoken  in  these  col- 
umns. This  bank  collects  all  items 
both  in  this  country  and  those  on  Can- 
ada at  par,  and  since  its  correspond- 
ents lose  practically  no  time  in  the 
transit  of  their  items,  and  since  the 
Concord  bank  is 

ESPECIALLY  COCRTEOiS 

in  Its  treatment  of  correspondents,  the 
banker*  among  wliom  I  traveled  this 
week  are  a  pretty  well  .satisfied  class, 
as  far  as  the  question  of  their  Items 
are  concerned.  Of  course,  the  money 
which  they  keep  in  Concord  does  not 
count  as  reserve,  but  the  courteous 
treatment  which  they  receive  from 
their  Crtnrord  friend  and  the  money 
saved  by  the  collection  of  their  items 
at  par  they  claim  gives  them  full  com- 
pensation for  the  loss  of  reserve.  The 
Concord  bank  in  question.  It  seems, 
hat  very  satisfactory  arrangement* 
with  Philadelphia.  Albany,  etc.,  so  that 
they  collect  many  of  the  New  Hamp- 
shire items  for  these  banks  at  par, 
something  which  they  can  easily  do, 
since  they  collect  foreign  Items  for 
their  New  Hampshire  bankB.  which  col- 
lect for  them  at  par,  or  at  the  most 
only  one-twentieth.  Evidently,  this 
reciprocal  arrangement  Is  working  out 
very  satisfactorily,  for  the  country 
banker  feels  very  well  disposed  toward 
tlie  Cumord  bank  In  question,  while 
the  latter'*  accounts  are  showing  a 
verv  nice  growth. 

That  there  is  good  money  to  be 
"arned  in  doing  the  banking  for  the 
fore'gners  in  this  co.intry  with  strong 
ties  with  the  old  country  is  shown  by 
the  experience  of  a  small  savings  hank 
in  a  manufacturing  city  In  New  Hamp- 
shire. In  this  city  there  is  one  of  the 
biggest  textile  manufacturing  corpora- 
tions In  the  country,  and  just  a*  In 
other  large  industrial  corporations  of 
to-day,  there  are  a  large  number  of 
foreigners  employed.  I  have  been  told 
th  't  this  bunk,  which  Is  a  small  savings 
I  ri'ik  with  respect  to  deposits.  Is  do 
iv-r'  mast  of  the  banking  for  these  for- 
eigners. They  pay  only  3  per  cent  in- 
terest on  deposits  as  against  the  4  per 
cent  pnld  by  most  of  the  savings  banks 
of  that  section.  They,  therefore,  not 
only  earn  more  on  the  deposits  In  this 
way,  but  I  am  told  that  they  also  make 
a  very  good  profit  from  the  extensive 
amount  of  foreign  exchange  which 
they  carry  on  for  depositors.  In  fact, 
I  could  tell  many  Instances  of  shrewd 
and  conservative  banking  ability  to 
show  that  the  average  New  England 
banker  Is 

RIGHT  ON  THE  JOB 

every  minute,  and  while  he  Is  no  pi- 
rate, but  has  a  reputation  for  good 
treatment  of  customers,  associates  and 
connections,  yet  he  is  usually  sensible 
of  when?  he  can  make  a  profit  provid- 
ing It  Is  consistent  with  good  banking 
practice. 

The  average  New  England  banker 
with  whom  I  have  talked  thus  far 
shows  himself  to  have  been  the  man 
lor  the  job.  The  New  Englander  is 
naturally  Inquisitive  and  the  questions 
which  are  thrown  at  me  every  day  In- 
dicate very  clearly  that  most  of  our 
New  England  hank! 


hankers   are  trying  to 
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keep  abreast  of  tie  times.  In  so  far  as 
their  facilities  and  their  financial  abil- 
ity will  permit  them,  and,  moreover, 
that  they  are  doing  about  what  they 
are  aiming  to  do.  There  are  few  bantu 
which  do  not  lake  some  financial  or 
banking  Journal  to  keep  them  In  touch 
with  the  situation,  and,  from  all  In- 
dications, the  particular  part  of  the 
country  through  which  I  have  traveled 
during  the  past  month  is  prosperous, 
and  prohibits  any  calamity  howling  in 
that  section. 

About  a  year  ago  the  cashier  of  a 
bank  away  up  In  northern  New  Hamp- 
shire rei-elved  the  following  letter: 
"We  cordially  Invite  you  to  avail  of 
our  services  at  any  time  and  to  direct 
your  clients  and  friends  to  us  for  any 
business  Hint  they  may  desire  attended 
to  on  this  coast.  Having  branches  in 
(several  cities  named  here),  all 
operating  with  the  San  Fran- 
cisco ollice  as  one  bank,  en- 
ables us  to  offer  unusual  facilities 
All  our  branches  are  conducted  under 
the  same  name,  and  business  may 
be  transacted  with  them  direct  or 
through  the  San  Francisco  office'-.  The 
cashier  was  very  much  puzzled  over 
this  letter,  for  he  had  always  believed 
that  a  national  bank  of  this  country 
could  not  have  any  branches.  In  fact, 
he  said  that  the  recent  controversy 
which  had  taken  place  between  the 
government  and  the  National  City 
Bank  of  New  York  over  the  latter 
holding  the  stock  of  the  new  company, 
which  had  been  formed  to  sell  bonds, 
had  made  him  strongly  convinced  of 
this,  lie  could  not  understand,  there- 
fore, why  it  was  that  this  western  bank 
should  send  out  letters  advertising 
that  they  had  branches  and  soliciting 
business.  He  had.  therefore,  placed 
the  letter  on  file  for  future  reference 
and  decided  to  wait  to  find  some  one 
who  might  explain  the  case  to  him. 
Evidently,  I  was  the  first  one  upon 
whem  he  drop'red. 

BRANCH  BANKS. 

In  the  main,  this  cashier  was  quite 
correct  in  his  belief  that  a  national 
tank  could  not  establish  a  branch 
bank,  for  under  the  law  this  cannot 
be  done.  Congress  can,  however,  un- 
der certain  conditions  allow  the  es- 
tablishment of  branch  banks,  and  they 
have  passed  acts  authorizing  such 
branch  banks  in  several  rases.  One 
of  these  was  an  act  approved  In  1892, 
and  authorizing  any  national  bank  at 
Chicago,  111.,  to  establish  a  branch  of- 
fice upun  the  grounds  of  the  World's 
Columbian  Exposition.  Another  was 
an  bet  approved  In  1901  and  authoriz- 
ing any  bank  or  trust  company  located 
In  the  state  of  Missouri  to  conduct  a 
banking  office  on  the  Louisiana  Ex- 
position grounds  at  St.  1>ouIb.  Mo. 

Now  while  branch  banks  can  be  es- 
tablished only  by  this  method,  yet 
those,  state  banks  which  are  converted 
Into  national  banks  may  retain  their 
branches,  for  section  5156  of  '.he  re- 
vised statutes  states:  It  shall  be  law- 
ful for  any  bank  or  banking  asso- 
ciation organized  under  state  laws  and 
having  branches,  the  capital  being 
Joint  and  assigned  to  and  used  by  the 
mother  bank  and  branches  in  definite 
pro]K>rtlons  to  become  a  national  bank- 
ing association  In  conformity  with  ex- 
isting law.  and  to  retain  and  keep  In 
operation  Its  branches,  or  such  one  or 
i  of  thorn  as  It  may  elect  to  retain. 


the  amount  of  the  circulation  redeem- 
able at  the  mother  bank,  and  each 
branch  to  be  regulated  by  the  amount 
of  capital  assigned  to  and  used  by 
each. 

This  clause.  It  seems,  answers  the 
question  of  our  good  friend,  the  cash- 
ier, for  Ihe  bank  of  which  we  speak 
is  a  large  institution  and  had  a  num- 
ber of  branches  along  almost  the 
whole  of  our  western  coast,  which 
brunches  were  retained  when  the  bank 
received  it*  national  charter. 

AN   INTERESTING  CASE. 

I  was  interested,  by  the  way,  In  the 
manner  in  which  a  shrewd  New  Eng- 
land banker  got  by  the  law  prohibit- 
ing the  establishment  of  branches. 
This  man  was  a  cashier  of  a  bank 
In  a  small  city,  and  through  ownership 
of  stock  practically  controlled  it.  He 
then  established  a  smaller  na- 
tional bank  in  a  smaller  community 
five  or  six  miles  distant.  With  the 
use  of  the  two  banks  he  was  then  en- 
abled to  do  little  things  which,  whllo 
they  wore  lawful  enough  In  some  cases, 
were  rather  contrary  to  the  intent  of 
the  law.  For  instance,  he  might  have 
made  certain  kinds  of  loanB  up  to  the 
full  amount  permitted  by  law.  But 
perhaps  he  could  have  placed  another 
loan  of  the  same  kind  at  very  ad- 
vantageous term?.  Supposing  this  was 
to  be  a  loan  of  $W,0(M).  He  would  sim- 
ply have  his  larger  bank  start  an  ac- 
count of  $10,000  with  the  smaller  one 
and  then  have  the  latter  make  the  loan 
to  his  customer.  In  this  way,  of 
course,  the  law  was  evaded  and  there 
was  absolutely  no  way  in  which  the 
comptroller  could  get  around  It.  It  hap- 
pened, however,  shortly  after  the 
smaller  bank  had  been  In  operation 
the  charter  of  the  larger  bank  had  to 
be  re-extended.  Then  it  was  that  tho 
comptroller  could  reach  this  bank. 
One  of  the  provisions  for  the  re-ex- 
tension of  the  charter  was  that  the 
business  of  the  smaller  bank  should 
be  discontinued.  This,  of  course,  was 
done,  and  the  comptroller  in  this  way 
prohibited  any  difficulty  from  arising. 

BANK  COMMISSIONER. 

I  was  mightily  pleased  on  my  visit 
to  Manchester  to  learn  that  Leonard 
Smith,  the  cashier  of  the  First  Nation- 
al Bank  of  that  city,  had  been  appoint- 
ed as  one  of  the  savings  bank  com- 
missioners of  New  Hampshire.  It  was 
very  pleasing  to  learn  that  his  ability 
lias  been  recognized  In  this  way,  and 
every  body  feels  that  the  right  man  has 
been  selected.  New  Hampshire,  hy  the 
way,  has  one  of  tho  best  board  of 
savings  bank  commissioners  of  any 
state  In  the  country,  and  there  is  every 
ti-ason  for  believing  that  Mr.  Smith 
will  keep  up  this  reputation.  In  con- 
nection with  the  mention  of  the  First 
National,  we  note  that  Judge  Cross, 
formerly  president  of  the  First,  has 
resigned,  and  that  he  believes 
that  the  presidency  of  a  bank  is  now 
a  position  where  younger  men  are 
needed,  owing  to  the  fact  that  the 
duties  of  such  a  position  have  in  re- 
cent years  Increased  so  extensively. 
Judge  Cross.  In  fact,  in  his  letter  of 
resignation  made   his  attitude  upon 

j  this  questlun  very  clear. 

1  want  to  say  in  this  connection, 
however,  that  for  one  hanker  in  this 
section   of  the  country   who  follows 

1  other  weekly  and  financial  Journals 


closery,  it  seems  to  me  that  there  are 
four  or  five  who  read  their  United 
States  Investor  closely  every  week,  and 
the  expression  of  satisfaction  of  the 
contents  of  this  paper  received  from 
these  bankers  is  surely  gratifying  to 
one  who  Is  working  In  Its  Interests. 
Especially  Interested  are  they  in  the 
flrst  page  editorials  of  this  paper  In 
which  is  discussed  each  week  the  lead- 
ing hanking  questions  of  the  day  in  a 
clear-cut  and  concise  wav.  and  In  such 
a  manner  as  to  interest  the  practical 
banker  and  the  man  who  is  working  in 
the  Interests  of  the  stockholders  and 
depositors.  I  found  many  expressions 
cl  commendation  for  these  articles. 

BANK  VISITOR. 


FINANCIAL  INQUIRY. 

National  Boat  &  Engine  Co. 
21339.    I  Indianapolis,  In,!.)    I  wish  you 
would  Kiv,.  the  fa, regarding  the  Xa- 
tieunl  Ileal  A  Engine  <-,,m|*ny. 

Arm.:  So  far  as  we  can  sec  the  failure 
nf  the  National  Hoat  &  Kngine  Company 
tn  do  as  murh  an  was  ,\in-c[f,|  ,,f  |i  i„ 
the  direction  of  earning.  with  the  re- 
si.lt  that  It  was  reeently  forced  Into  bank- 
ruptcy an,!  a  receiver  placed  in  charge 
'if  Its  ufTalr..  was  caused  hy  an  unfor- 
tunate combination  of  unfavorable  de- 
velopment*, rather  than  hy  any  deliberate 
ut'etnpt   to  deceive, 

In  some  of  ,,Ur  earlier  report* 
■  >n  the  National  Itoat  &  Engine 
'  'omrany,  we  called  attention  to  the 
fur:  thai  the  lack  of  working  capital 
was  a  rather  weak  feature  of  the  situa- 
tion, which.  It  wan  hoped  and  expected, 
would  he  eliminated  hy  the  ».-,!,.  of  new 
securities  As  a  matter  of  fact,  the  of. 
feting  ef  preferred  stock  and  bonds  was 
made  at  an  unfortunate  time,  when  the 
g'  neial  market  was  In  »  depressed  con- 
dition and  when  the  public  was  disin- 
clined to  make  new  commitment!  Again, 
promotion  stock  was  thrown  on  the  mar- 
ket and  offered  at  a  very  low  level,  and 
thin  circumstance  nine  nvide  it  difficult 
t,>  bring  the  needed  capital. 

A  [dan  of  reorganization  la  being  drawn 
up  and  will  probably  in  presented  for 
the  ''onvlderation  of  the  security  holders 
In  the  near  future.  It  is  expected  that 
this  plan  will  not  Involve  the  payment  of 
any  assessment,  new  sccurltlox  being  given 
in  exchange  for  the  .-Id  bonds  and  pre- 
wired stock,  wb.ch  were  the  only  securi- 
ties of  the  old  company  said  for  cash, 
the  common  shares  being  given  as  a 
bonus 

It  Is  planned  to  concentrate  the  business 
In  three  plants,  and  to  effect  other  econ- 
omies, and  in  some  quarter*  the  opinion 
Is  expressed  that  the  reorganization  la 
likely  to  be  a  good  thing  for  the  security 
holders  in  the  end.  So  far  aa  we  can  see 
there  has  been  no  lack  of  business,  the 
rroubi,.  b.'ng  that  the  company  got  Into 
dlilleulties  before  It  was  in  a  position 
to  take  can-  of  them.  The  receivership  will 
result  In  the  elimination  of  the  greater 
part  of  the  current  Indebtedness,  and  ao 
fat  may  be  expected  to  prove  n 
inu  In  disguise. 


K  KIM  UN'S.  f.M.-Tbe  Hank  of  North- 
ern f'nlifornia  has  been  converted  Into 
the  Northern  California  National  Bank. 
N  Ft.  Frishle  Is  president,  Itud  M  Saell- 
xrr.  vice-president,  and  E.  C  Friable, 
cashier.    The  bonk  has  a  capital  of  1100,- 
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Hall  Signal  to  be  Sold  or  Leased  ? 

rganlzatlon  Committee  Will  Announce  Early  Next  Month  ae  to  Which 
of  the  Two  Proposition*  now  Under  Consideration  It  Will  Recommend 
— The  Common  Stock  Which  Sold  a  Few  Years  Ago  Above  120  la  Now 
Quoted  From  5  to  8  Bid — Lack  of  Working  Capital  the  Company's  Prin- 
cipal Difficulty — Rumor  That  a  Prospective  Combination  of  Signal  Com 
panics  May  Account  For  the  Lease  or  Sale  Offer  to  Be  Made  to  Hall 
Signal  Stockholder*. 


Mi-rid.  n,  ('..tin..  Nov.  S.  1 1*11 . 
Kit  Vst'tttD  States  Investor: 

l  )<-;is.'  sfnd  mc  :\  rejiorl  r.n  the  HhH 
Sik'tial  Company  ns  t(.  their  tloinK.t  mid 
Itrii^r-'ft"  '->r  the  fu:ure,  and  obliije. 

A  Sl-BHCKIBKR 

We  are  advlwd  by  a  member  of  thi- 
reorRanlzatlon  committer  appointed 
Home  time  ago  that  the  trouble*  of  the 
Hall  Signal  Company  are  very  nearly 
at  an  end  and  that  within  a  Tew  weeks 
the  stockholders  of  the  company  will 
have  an  opportunity  to  consider  two 
plans  which  will  definitely  assure  It* 
In  the  future.  One  of  these 
Is  for  the  sale  of  the  entire 
property  and  the  other  Is  to  lease  It 
to  some  other  concern.  The  commit- 
tee has  had  both  propositions  under 
consideration  for  some  time,  and  It  Is 
expected  that  early  In  December  they 
will  have  the  details  arrauRed  and 
recommendations  will  be  made  as  to 
the  acceptance  of  one  plan  or  tho 
other. 

The  Hall  Signal  Company  has  had 
A  SOMEWHAT  ERRATIC  CAREER. 
It  was  organized  in  October,  1889. 
and  has  outstanding  a  capitalization  of 
$1,900,000  common  stock,  $100,000  6 
per  cent  non-cumulative  preferred 
stock  and  J25i),(mjo  In  first  mortgage 
6  per  cent  bonds  which  are  due  Oc- 
tober 1.  1915.  Some  time  ago.  tho 
company  authorized  an  Issue  of  de- 
benture bond*  In  an  endeavor  to  se- 
cure much  needrd  additional  working 
The  attempt  to  sell  these  dc- 
lowever.  was  not  success- 
ful, and  it  is  understood  that  none  of 
them  are  outstanding  at  the  present 
time  except  possibly  In  the  form  of 
collateral  for  temporary  loans  which 
have  been  secured. 

The  market  prices  on  the  securities 
of  the  company  at  the  present  time 
are  purely  nominal,  as  there  have  been 
no  reported  transactions  on  any  of 
them  for  many  months.  A  different 
quotation  on  the  common  stock  Is  gen- 
erally secured  from  every  broker  con- 
sulted. One  broker  thiB  week  quoted 
the  present  market  at  5  bid.  offered 
at  15.  another  at  6  bid,  offered  at  10, 
and  a  third  thought  that  the  present 
quotation  should  be  about  S  bid.  offered 
at  12.  No  dividends  have  been  paid 
on  the  preferred  stock  since  October. 
1907.  and  no  quotation  on  that  issue 
at  the  pre«pnt  time  Is  obtainable.  The 
preferred  issue  1h  to  small  that  It  Is 
not  widely  distributed.  One  broker 
said  he  would  make  a  guess  that  the 
market  on  the  preferred  was  about 
25  bid.  offered  at  50. 

INTEREST  ON  THE  BONDS 
has  been  paid  regularly,  and  the  last 
?ales  were  made  at  around  par.  The 
present  quotation  on  the  bonds  is 
about  90  bid,  offered  at  par,  although 
probably  no  large  block  of  them  could 
be  disposed  of  at  even  90.  One  of  the 
large  holders  of  the  bonds  said  that 


he  would  not  dispose  of  any  of  his 
holdings  at  less  than  par  and  that  he 
believed  they  were  amply  secured. 

The  compuny  has  had  many  vicissi- 
tudes, as  Is  clearly  indicated  by  the 
ftirt  that  some  years  ago  the  common 
stock  sold  at  120  and  higher,  while 
now  It  would  probably  be  difficult  to 
kcII  very  much  of  It  at  even  $n  or  $6 
per  share. 

The  wide  fluctuations  In  the  stock, 
as  well  as  its  steadily  declining  ten- 
dency Is  very  clearly  shown  In  the 
flies  of  the  United  States  Investor's 
Unlisted  Security  Supplement.  In 
July,  1908,  30  was  bid  for  the  common 
stock  and  offerings  were  made  at  41. 
In  tho  next  month  the  bid  price  ad- 
vanced to  35  and  no  stock  was  of- 
fered at  less  than  45.  In  September, 
1908.  38  was  bid  for  100  shares  and 
the  lowest  price  at  which  100  shares 
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offered  was  42.  In  April.  1909, 
2!)  was  bid  for  40  shares  and  50  shares 
were  offered  at  ?A.  In  July,  there  was 
t>.  spun  In  the  market  and  no  stock 
was  offered  under  .">7J  and  In  Novem- 
ber of  the  name  year  47  wag  bid  for 
]im>  ghnro*.  In  1910  there  seemed  to 
In;  no  buyers  in  sight,  and  the  offer- 
ing price  steadily  declined  from  48  In 
March  to  35  in  June  and  30  in  Novem- 
ber. During  the  current  year,  thn 
highest  bid  publltsned  was  for  100 
shares  at  20.  while  during  recent 
month?  the  only  bids  which  have  ap- 
peared have  ranged  from  6  to  8. 

The  company  has  some  valuable 
patents,  but  has  always 
KEEN  SERIOUSLY  HANDICAPPED 
for  a  lack  of  working  capital.  The 
company  has  a  foreign  company, 
known  as  the  Continental  Hall  Slgunl. 
which  handle*  the  company's  equip- 
ment In  Europe.  Sonic  of  the  com- 
pany'.* devices  have  been  farmed  out 
to  other  companies  and  a  portion  of 
Its  Income  has  come  from  royalties 
received  from  this  source. 

Aside  from  lis  lack  of  working  cap- 
ital the  company  ha*  had  to  contend 
with  lively  competition  and  resulting 
low  [.rices.  The  railroads  have,  natu- 
rally, been  Inclined  to  take  advantago 
of  the  fact  that  there  are  a  number 
of  signal  systems  In  the  market,  and 
it  hiis  frequently  been  the  case  that  the 
company,  in  order  to  get  any  business 
had  to  take  It  at  such  low  prices  that 
there  was  little  if  any  profit. 

Some  months  ago,  when  the  floating 
debt  of  the  company  became  unwieldy, 
a  reorganization  committee  was  ap- 
pointed consisting  of  J.  S.  Itaehe,  New- 
man Erb,  \V.  F.  Morgan  and  W.  P. 
Hall.  The  stockholders  were  asked  to 
deposit  their  stock  with  the  Empire 
Trust  Company,  New  York  City,  in 
May,  1911,  and  it  is  understood  that 
over  !«.">  tier  cent  of  the  stock  was  so 
deposited.  The  agreement  signed  by 
the  stockholders  with  the  reorganiza- 
tion committee  provided  that  money 
could  be  borrowed  on  the  depositing 
stotk  as  collateral  to  the 
♦HHl.'Rm.  hut  without 
w;t>  personal  liability  upon  the  part 
of  the  ijeposillug  stockholders.  As  a 
result,  the  company's  necessities  wore 
taken  care  of.  and  for  some  months 
it  had  been  in  a  much  better  condi- 
tion financially  than  for  some  years. 
The  company  received  an  order  for 
nearly  |40.f <>o  worth  of  equipment  from 
the  New  York  Central  in  the  early 
part  of  the  year,  and  at  the  present 
time,  largely  through  the  efforts  of 
the  committee,  the  company 

HAS  MORE  ORDERS 
ot:  hand  than  it  has  had  at  any  tlmo 
In  the  pa*t  four  years. 

There  have  been  rumors  at  different 
times  that  the  various  signal  com- 
panies, including  the  Hall  company, 
were  to  be  combined,  and  It  Is  qulto 
possible  that  some  such  plan  may  now 
have  been  worked  out,  and  that  the 
announcement  regarding  the  company 
which  is  to  be  made  by  the  commit- 
to?  in  the  early  part  of  next  month 
will  be  the  terms  which  have  been 
secured  for  shareholders  from  the  new 
<  umhlnatlon. 

While  the  Hall  company  has  been 
Involved  in  troubles  during  most  of 
Its  career,  one  of  Its  big  competitors, 
the  I'nion  Switch  &  Signal  Company, 
of  1-Im  i  :rKh,  has  had  a  much  more 


fortunate  experience.  Last  year,  tho 
Pittsburgh  company  earned  gross  ft.- 
2r.9.09.T  from  which  there  remained 
net  earnings  after  depreciation 
charges  of  $1 .2S1.S07.  From  these 
earnings  after  the  payment  of  a  div- 
idend of  12  per  cent  on  the  preferred 
stcrk  and  12  per  cent  on  the  common 
no  less  than  J931.7l'3  was  added  to  th* 
surplus  account.  These  figures  are 
quite  eloquent,  and  even  more  so  w  hen 
it  is  home  in  mlinl  that  it  was  only 
about  a  year  ago  that  this  company 
declared  a  common 

STOCK  DIVIDEND  OF  fin  Pi;r  CENT 
amounting  to  $1,1,00,000. 

The  strong  jiosition,  therefore,  of  the 
Union  Switch  Sc.  Signal  Company 
doubtless  accounts  to  a  con- 
siderable extent  for  the  d;f 
liculties  the  Hall  companv  has 
I  encountered  and  If  it  Is  possible 
tr  arrange  any  combination  of  the  va 
Hons  companies,  which  will  Include 
the  strong  progressive  Pittsburgh 
company,  the  security  holders  of  the 
I  Hall  company  will  have  Just  cause 
for  congratulating  themselves. 

P.  De  M»:i)tct. 


I  ".ink  .if  k'«  nnetn-r.  A  !,.  Kredove  U 
president,  V.  M.  Cuter,  vice-president, 
and  |nhn  Zrmlm  h,  .ashler. 

WAVKKT.  .WN.  WIS  -The  Kurnu-rs 
Cirv  i  i  nk  l,a-  l.ern  ..iKunUid  with  tW.- 
ihw  capital. 
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BANK  ITEMS. 

HlltlANK.  PAL— The  Klrst  N.it  I-  nil 
lljink  t,l  I  iirh.-ink  h.m  t..  4  n  e>i;ir1.  r.-.l  u|i|, 
a  eatel.Tl  or  |25.«V>0.  H.  A.  Church  i« 
pre;.i.i..nt.  A  e>.  Kemiall.  vice-president: 
It  '  •.  Chinch,  raat-.irr.  and  A  K  1  of  he. 
n--.ist;uil  ...shl.  r. 

KKNNJ5RKC,  a  D,  The  Security 
Si  ne  It-, nlc.  capitalized  at  tS.Osl  has 
nun   converted   into   the   P1r»l  National 
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The  United  States  Investor  In  Its  Issue  of  Sept.  16.  eays  of  thla  com- 

Both  the  preferred  stock  and  the  bonds  are  wall  worthy  of  the  consideration 
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W.  &  L  E.  Minority  Will  Fight 

Company  in  the  Handa  of  a  Receiver  and  Control  Owned  by  Wabaah-Pitta- 
burgh  Terminal  Also  In  the  Hand*  of  a  Receiver — Claim  of  Minority 
That  Traffic  Contract  Should  Be  Annulled,  Payment*  Made  Under  It 
Returned,  and  the  Property  Returned  to  Them  Without  Entanglement 
of  Majority  Owner*— Road  Earned  Last  Year  (247,960  Above  All  Fixed 
Charge* — On  Flr*t  Preferred  Stock  Now  Selling  Around  11,  Nearly  $7 
Per  Share  Wa*  Earned  Laat  Year. 

To  the  many  troubles  of  the  Wa- 
basb-Plttsburgh  Terminal  bondholders 
la  now  to  be  added  a  legal  contest  on 
the  part  of  the  minority  holders  of 
Wheeling  ft  Lake  Erie  stock,  who  as- 
sert that  they  have  been  misused  and 
demand  that  they  be  cut  loose  from  en- 
tanglement, as  they  designate  the  ma- 
jority ownership,  In  order  that  they 
may  reorganize  the  property  according 
to  their  own  Ideas. 

These  unfortunate  Wabash-Pitts- 
burgh  Terminal  bondholders  have  here- 
tofore had  to  contend  with  two  re- 
organization committees,  separate  re- 
ceivers for  the  different  parts  of  their 
property  and  a  half  a  dozen  different 
suits  Involving  the  relations  between 
the  different  companies,  the  Gould 
syudlcate  and  the  Wabash  Railroad, 
and  it  would  have  seemed  that  this 
assortment  of  troubles  was  enough. 

The  annual  report  of  Receiver 
Worthington,  of  the  Wheeling  ft  Lake 
Krie  property,  for  the  fiscal  year  end- 
ing June  30,  1911,  appears  to  have  In- 
spired these  minority  holders  to  action 
In  conjunction  with  the  fact  that  there 
never  was  any  excuse  for  putting  the 
company  In  the  hands  of  a  receiver 
had  It  not  been  a  necessary  part  of  the 
Gould  programme  of  repudiation  on 
this 

ILL-FATED  ENTERPRISE 
of  getting  the  Gould  lines  into  Pitts- 
burg. 

The  net  operating  revenue  of  the 
Wheeling  ft  Lake  Erie  last  year  was 
$2.0f.G,440.  After  deducting  taxes  and 
fixed  charges,  Including  Interest  at  6 
per  cent  on  $4,190,850  of  receivership 
certificates,  but  not  Including  Interest 
on  the  $8,000,000  three-year  5  per  cent 
notes  guaranteed  by  the  Wabash,  the 
net  Income  amounted  to  $647,960. 
After  deducting  the  interest  on  the  5 
per  cent  notes  the  net  Income  of  the 
fiscal  year  would  have  been  no  less 
than  $247,960,  which  sum  would  have 
been  applicable  either  to  improvement 
of  the  property  or  distribution  to 
stockholders.  In  addition,  there  were 
disbursements  by  the  receiver  during 
thp  year  amounting  to  approximately 
$100,000  for  additions  and  betterments 
which  could  have  been  charged  to  cap- 
ital, but  were  included  In  operating  ex- 
penses. 

WHh  a  matter  of  $348,000  available 
for  dividends  on  last  year'*  operations. 
It  Is  an  Interesting  fact  well  worthy 
of  note  that  the  total  market  value 
of  the  company's  $5,000,000  of  first  pre- 
ferred 4  per  cent  stock  outstanding  la 
at  the  present  time  only  about  $550.- 
000.  To  put  the  case  another  way, 
the  first  preferred  stock  Is  selling 
at  around  $11  per  share,  even  though 
almost  $7  was  earned  on  each  share 
last  year. 

The  caee  of  the  minority  stockhold- 


ers, as  presented  by  the  protective 
committee  which  has  just  been  formed, 
is  as  follows: 

"Since  June  9,  190S,  this  magnificent 
railroad  property,  a  line  of  first  Impor- 
tance in  the  bituminous  coal  roads  of 
Ohio,  with  shipping  facilities  on  Lake 
Erie  second  to  none,  with  coal  ship- 
ping properties  on  its  lines  having 
an  annual  capacity  of  eight  million 
tons,  has  been  in  the  hands  of  a  re- 
ceiver, and  beyond  the  control  and 
direction  of  Its  stockholders.  This 
condition  arises  not  from  any  Inherent 
fault  of  the  property  Itself,  but  from 

ITS  ENTANGLING  ALLIANCE 
with  the  Wabash-Pittsburgh  Terminal 
Railroad  Company,  which  alliance  was 
forced  on  the  Wheeling  ft  Lake  Erie 
Railroad  Company  by  the  parties  In- 
terested in  constructing  and  financing 
the  Wabash-Pittsburgh  Terminal  Rail- 
way Company.  This  control  Is  two- 
fold, first,  due  to  two  pretended  traf- 
fic agreements,  dated  respectively 
October  10,  1902,  and  May  10,  1904. 
compelling  the  payment  of  large  ar- 
bitrages by  the  Wheeling  ft  Lake  Erie 
Railroad  Company  to  The  Wabash- 
Pittsburgh  Terminal  Railway  Com- 
pany; and  second,  by  ownership  by  the 
Wabash-Pittsburgh  Terminal  of  a  ma- 
Joritv  In  face  amount  of  the  stock  of 
the  Wheeling  and  Lake  Erie. 

"Under  said  pretended  traffic  agree- 
ments, the  Wheeling  &  Lake  Erie, 
prior  to  its  receivership,  paid  The 
Wabash-Pittsburgh  Terminal  Railway 
Company,  in  cash  and  notes,  approx- 
imately $600,000,  and  suffered  actual 
losses  In  operation  through  inter- 
change of  traffic  with  said  Railway 
Company,  In  that  the  division  of  rates 
allowed  It  under  such  contracts  did 
not  cover  the  actual  operating  cost  of 
handling  such  traffic,  said  losses 
amounting  to  approximately  $1,500,000. 
The  Protective  Committee  la  advlaed 
by  counsel  that  said  traffic  agreements 
aforesaid  were  void  In  their  inception; 
that  all  pavments  made  thereunder 
were  unlawful,  and  that  an  accounting 
under  such  agreements  should  be  had 
In  favor  of  the  Wheeling  ft  Lake  Eric 
by  appropriate  legal  proceedings,  to 
the  end  that  the  stockholders  of  The 
Wheeling  ft' take  Erie  Railroad 

COMPANY  MAY  RECOVER 
all  that  they  have  lost  by  reason  of 
the  enforcement  of  the  two  traffic  con- 
tracts under  the  circumstances  above 
Fet  forth. 

"The  dominant  control  of  the  Wheel- 
ing ft  take  Erie  by  the  Wabasb- 
Plttsburgb  Terminal,  although  repre- 
senting a  majority  in  face  amount  of 
capital  stock,  has  never  at  any  time 
represented  a  majority  In  interest 
of  the  total  market  value  of  the  out- 
standing stock,  and  at  the  present 
time,  taking  the  average  values  of  the 


common  stock,  such  majority  In 
smount  represents  less  than  forty-six 
|ier  cent  of  the  actual  market  values 
of  said  outstanding  stock." 

This  contention  of  the  minority 
holders  arises  from  the  fact  that  in  ac- 
quiring control  of  the  Wheeling  ft  Lake 
Erie  property  the  ..ould  syndicate 
bought  much  more  of  the  common 
stock  than  of  any  other  issue.  The 
majority  holdings  of  the  Wabash- 
Pittsburgh  Terminal  Company  are  as 
follows:  $11,870,000  of  the  $20,000,000 
common,  $847,500  of  the  $5,000,000  first 
preferred  and  $6,423,800  of  the  $12,000,- 
000  second  preferred.  The  majority  In- 
terest, thorefore.  represents  $19,141,- 
3<io  In  par  value  against  a  minority  of 
$17.S39,100  In  par  value.  The  conten- 
tion of  the  protective  committee,  how- 
ever. Is  true  that  now  as  at  all  times 
in  the  past  the  minority  although  less 
in  par  value  Is  more  In  market  value. 
At  ruling  bid  prices,  or  4  for  common, 
F>  for  the  second  preferred  and  11  for 
the  first  preferred,  the  market  value 
of  the  majority  interest  la  $889,216, 
while  the  market  value  of  the  minority 
Interest  on  the  same  basis  Is  $1,059,019. 

In  this  connection  it  should  be  noted 
that  this  controlling  interest  in  Wheel- 
ing ft  Lake  Erie  is 

CARRIED  ON  THE  BOOKS 
of  the  Wabash-Pittsburgh  Terminal 
Company  at  Its  original  cost  of  $6,000,- 
000.  even  though  the  present  market 
value  of  the  securities  constituting  this 
control  la  only  $889,215. 

The  protective  committee  continues 
the  argument  of  Its  case  by  some  in- 
teresting figures  with  reference  to  the 
decline  in  market  values  of  the  com- 
pany's securities,  although  its  business 
has  been  steadily  increasing  as  fol- 
lows: 

"The  following  statement  shows  the 
market  value  of  the  various  classes 
of  Btock  of  the  Wheeling  ft  Lake  Erie 
at  the  time  the  Wabash-Plttaburgh 
Terminal  Railway  Company  syndicate 
first  bought  into  the  Wheeling  ft  Lake 
Erie  in  1912,  compared  with  the  value 
of  the  same  stock  In  the  year  1911. 
Taking  the  highest  and  lowest  prices 
of  the  several  classes  of  the  same  stock 
as  a  basis,  and  averaging  the  same 
from  1902,  the  year  in  which  the  Wa- 
bash-Pittsburgh Terminal  Interests  ac- 
quired control  of  a  majority  In  face 
amount  of  the  stock,  we  find  that  the 
average  price  has  declined  in  the  iuc- 
ceselve  years  as  follows: 
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"On  the  other  hand, 
for  the  year  ending 
as  shown  on  page  25  of  the  Annual  Re- 
port of  the  Receiver  for  the  year  1911, 
heretofore  sent  you  by  the  receiver, 
was  $78,023.75.  the  net  income  for  the 
year  ending  June  30,  1911.  being,  as 
above  shown,  $247,960.99  (deduction 
of  $400,000  being  made  for  interest  on 
$8,000,000  five  per  cent  notes  as  afore- 
said), the  court,  on  August  22,  1908, 
having  instructed  the  receiver  to  dis- 
continue payments  to  the  Wabash- 

— (Continued- on  page  1924.) 
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Bond  Certification 

Modern  conditions  make  the  reg- 
istration and  certification  of  municipal 
and  corporate  obligations  desirable 
and  convenient.  We  have  a  depart- 
ment maintained  exclusively  for  this 
purpose. 

First  National 
Bank  of  Boston 

70  Federal  Street 


6% 

First  Mortgage  Bonds 

Thirty  Years  as  Investment 
Bankers  Without  a 


This  record  Ik  the  Investor's  assurance 
of  absolute  snfety  and  slKnirio*  that  our 
buslnc.«s<  Juilfcriic-nl.  our  reputation,  our 
Integrity  uiul  mir  honor  are  hack  of  every 
security  wn  offer. 

\W  solicit  the  Investments  of  all. 
whether  the  sum  be  or  $1(10,000.  To 

the  man  of  small  rne.-ins.  we  assure  the 
samr  n  t  is  -  I  li  I "  safety  aa  secured  by  the 
large  capitalist.  We  deal  In  the  highest 
class  <*  fft  nrltl.n  ;ir.d  in  no  other — KlitST 
MORTGAGR  HOXDS  on  Improved  Chi- 
Real    Estate— In   denominations  of 


cntfo 
ISOo 


and  $1,000. 
Request  special  circular  No.  3. 

S.W.  STRAUS  &  CO 

INCOHIIIKATItn 

Mortgage    and  Bond 

ESTABLISHED  1882 
STRAUS  BUILDING 


CHICAGO 


EXTRA  DIVIDEND  DECLARED. 

At  a  recent  meeting  of  tho  board  of 
directors  of  the  New  First  National 
Rank,  of  Columbus,  Ohio,  the  regular 
semi-annual  dividend  of  5  per  cent  on 
the  $500,000  stock  of  the  Institution 
was  declared,  together  with  an  extra 
dividend  of  5  per  cent,  making  10  per 
cent  In  all,  which  was  paid  November 


These  dividends,  the  thirtieth  and 
thirty-first,  which  the  bank  has  de- 
clared, will  make  20  per  cent  which 
has  been  paid  to  the  stockholders  this 
year,  6  per  cent  regular  and  6  per  cent 
extra  having  been  paid  May  1.  The 
dividends  just  declared,  aggregating 
$60,000,  make  a  total  of  $704,000  which 
the  New  First  National  has  paid  to 
its  stockholders.  The  year  Just  closing 
has  been  the  most  successful  in  the 
history  of  the  Institution. 


City  and  Town  Treasurers 

The  Old  Colony  Trust  Company  is  one  of  the  largest  and  strongest  banking 
institution*  in  the  country.  Its  tremendous  resources  and  its  strong  position  m  th< 
confidence  of  the  public  make  our  services  in  the  preparation  and  certification  of 
Muric  pal  Bondi  of  unusual  value  to  city  and  town  treasurers. 

Our  plan  for  handling  this  work  is  the  safest  and  most  systematic  that  ex- 
perience can  suggest,  and  it  is  so  economical  that  the  entire  cost  is  within  the 
means  of  the  smallest  municipality. 

It  affords  absolute  protection  not  only  to  the  issuing  community  and  its  oflSci  als 
but  also  to  the  banker  and  investor.  It  has  already  been  adopted  by  many  cities 
and  towns  throughout  the  country  and  has  the  unqualified  endorsement  of  all 
bond  dealers. 

The  marked  preference  shown  by  investors  for  bonds  issued  under  our  plan 

Kindly  tend  for 


has  resulted  in  a  distinct 
descriptive  pamphlet. 


of  th^tr  market 


OLD  COLONY  TRUST  COMPANY 

COURT  STREET  boston  TEMPLE  PLACE 


Notice  to  Bond  Buyers 

Five  Hundred  and  Twenty-four  Thousand  Dollars  ($524,000.00) 
Refunding  Bonds  of  the  City  of  Houston,  Texas 

Sealed  bids  will  be  received  by  ihe  City  of  Houston,  Texas,  until  12:00 
o'clock  noon,  Monday.  December  11th,  1911,  for  the  Issue  of  Five  Hundred 
end  Twenty-Four  Thousand  Dollars  ($524,000.00)  Five  per  cent  (5%)  Re- 
funding Bonds,  bearing  date  the  16th  day  of  October,  A.  D.  1911,  In- 
terest payable  semi-annually  at  the  office  of  the  Union  Trust  Company,  is 
the  City  of  New  York,  said  bonds  to  run  Thirty  (30)  years,  with  an  option 
reserved  by  the  City  of  Houston  to  pay  same  at  the  expiration  of  Twenty 
(20)  years. 

Each  bid  for  the  above  Issue  of  bonds  must  be  accompanied  by  a  certified 
check  on  a  Houston  bank,  payable  to  H.  B.  Rice,  Mayor,  for  One  per  cent 
(1%)  of  the  face  value  of  said  Issue  as  a  guaranty  of  good  faith;  bonds 
to  be  delivered  and  money  paid  in  Houston,  Texas. 

The  City  of  Houston  reserves  the  right  to  reject  any  and  all  bids. 

H.  B.  RICE, 
Mayor  of  the  City  of  Houston. 

Attest 

Dan  C.  Smith.  Jr., 
City  Secretary. 


it»i 


isi;. 


BANK  ITEMS. 

lltVKRDALE.  CAL. — The  Bank  of 
Rlverdale  ha*  been  ontanlied  with  $25,000 
capital.  O.  C  Arydclott.  Louis  E.  Gobby. 
J.  R.  Lewis.  Homer  J.  Hoyt  and  A.  V. 
McKean  are  Interested. 

8A8AKTVA.  OKLA. — The  Bank  of  Sasa- 
kwa  has  Increased  Its  capital  to  $15,000. 

WILMINGTON,  N.  C— The  Home  Sav- 


SOrTtlKKS  PACIFIC  'COMPANY 
DIVIDEND  NO.  21. 
A  q'isiterly  rtl>  blend  of  ONE  DOLLAR  AND 
IrTV  CENTS  ttl.M)  per  share,  on  the  Cap- 
■•k  of  this  Company,  lias  been  declared 
at  the  Treasurer's    Office,     No.  1:0 
*y.  New  York,  N.  T..  on  Jsnusry  8. 
stockholders  of  record  nt  three  o'clock: 
n  Friday.  December  1.  Hit.    The  stock 
transfer  TirioHs  will  no«  »*■  closed  for  ths  Pay- 
ment of  trri»  dividend. 

In  order  that  Dividend  Checks 
niM.v  he  iiromntly  and  accurately 
sent  to  our  stockholders  It  la  set- 
rssnry  that  dividend  ordrra  should 
he  tiled  vtlth  the  ■■  n derslic ned.  oth- 
erwise no  nneb  dividend,  will  he 
paid  etrrpl  personally  to  the 
stockholder  of  record  or  to  his  daily 
snlhnrlsed  a  area  t ,  and  In  cither  case 
only  when  satisfactorily  IdesitlSed. 
Illank  orders  can  he  had  on  appli- 
cation. A  K.  Van  DEVENTER,  Treasurer. 
N-«  York.  November*.  '«» 


CITY  OF  TUSCALOOSA 
Tuscaloosa  County,  Ala. 


Hank  has  been  chartered  with  $100.- 
n»i>  capital.  J.  \V.  Little,  J.  H.  James. 
C.  Van  Leaven  and  W.  W.  Love  ara  in- 
terested. 


5th.  1911.  for  $S5,000.00  5%  30- 
Puhlic  School  Bonds;  denominations 
$600.00  each  semi-annual,  payable.  New 
York  City.  For  further  particulars,  ad- 
dress, S.  Friedman,  Commissioner. 


INTERNATIONAL    SMELTINQ    a  RE- 
FINING COMPANY. 

«  BROADWAY.  NEW  YORK.  Nov.  14.  Mil. 
The  limird  of  Dlpelors  hsve  this  ilsy  de- 
clared s  gunrterly  dividend  of  two  per  cent 
'S^t-I  on  the  outstanding  capital  stock,  payable 
Dcccmiier  1,  1911.  to  stockholders  of  record  nt 
three  o'clock  |».  M..  Thursday,  November  SS. 
1911.  Transfer  books  close  st  thre*  o'clock 
p.  m. ,  November  SI.  1511.  and  reopen  at  li):0S 

o'clork  a.   m.,   December  S.  1911 

J  W.  ALLEN,  Secretary  and  Treasurer. 
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SUBSCRIPTION  RATES 

per    annum    In    United    Statee  and 
MM  par  annum  In  Canada, 
fi.oa  iter  annum  In  England,  tha  Continent, 
Australia  and  Countries  tn  tha  Poatal  Union. 
tJ«.90  per  annum  for  Inveator  and  Inactive 


ADVERTISING  RATES 

Twenty- five 


PUBLICATION  OFFICE. 
ISO  Atlantic  Avenue.  Boeton. 

NBW  YORK  OFFICE, 
f  Rector  Street,  New  York. 

JOSEPH  L.  BARKER.  Manager. 

Waehlusion  Ofnce.  SOI  Corcoran  Building; 
Philadelphia  office.  1M  ctieatnut  Street. 

Mnttrtd  atthr  I'ont  Offlr*  at  Ronton.  Mass.,  as 
swonrf  rloAM  matter. 

Word  has  come  to  the  Currency  Bu- 
reau In  thi'  Treasury  Department  from 
a  larger  number  of  state  bank  super- 
visors promising  assistance  to  the  na- 
tional authorities  In  enforcing  the 
prompt  payment  and  remittance  of 
items  sent  to  banks  by  other  banks  for 
collection.  This  subject  was  taken  up 
by  the  comptroller  some  time  ago  at 
the  instance  of  bank  authorities  who 
found  themselves  greatly  annoyed  by 
the  failure  of  many  banks  in  different 
parts  of  the  country  to  meet  their 
obligations  when  thus  sent  to  them 
for  collection.  The  supervisors  report 
that,  in  a  good  many  states,  similar 
trouble  has  been  encountered  In  con- 
nection with  state  banks.  The  prac- 
tice of  delaying  remittances  is  one 
that  can.  however,  be  quite  easily  cor- 
rected through  the  co-operation  of 
state  and  federal  officials. 

It  i.s  now  tolerably  certain  that  one 
of  the  principal  struggles  of  the  win- 
tor  session  of  Congress  will  centre 
around  the  question  <>r  tariff  legislation. 
This,  of  course,  has  been  freely  pre- 
dicted fur  a  long  time,  but  it  has  not 
been  certain  until  now  that  a  straight- 
out  contest  regarding  the  subject 
would  be  undertaken.  The  imminence 
of  the  controversy  is  due  to  the  fact 
that  the  Tariff  Board  has  definitely 
informed  the  Resident  of  an  inten- 
tion to  report  on  the  subject  of  wool 
and  woolen*  at  the  opening  of  Decem- 
ber, while  Mr.  Taft  has  let  It  be  known 
that  he  will  send  his  recommendations 
on  this  subject  to  Congress  practically 
at  the  opening  of  the  session.   As  the 


President  has  also  unofficially  signified 
that  he  will  not  consider  any  bills  re- 
lating to  schedules  that  have  not  been 
investigated  by  the  board,  the  struggle 
is  narrowed  down  to  woolen  and  cot- 
ton textiles,  these  being  the  only  mat- 
ters that  have  been  subjected  to  study 
by  the  board  thus  far. 

Oeneral  approval  has  been  manifest- 
ed by  the  speculative  and  Investing 
public  at  the  decision  of  the  court  in 
the  tobacco  trust  case  wherein  it  prac- 
tically approves  the  plan  suggested  by 
the  tobacco  company.  Including,  how- 
ever,  a  few  of  the  modifications  urged 
by  the  attorney-general.  The  evident 
fear  on  the  part  of  the  community  has 
been  that  the  court  would  allow  Itself 
to  be  used  by  the  Department  of  Jus- 
tice for  the  purpose  of  pursuing  still 
further  the  disintegration  of  the  In- 
dustry, or  that  it  would  yield  to  tho 
demands  of  the  independent  interests 
in  the  same  connection.  In  refusing  to 
do  so,  the  court  has  practically  given 
its  approval  to  the  reorganization  plan, 
and  this  Is  evidently  regarded  by  tho 
public  interested  in  stocks  as  a  par- 
tial guarantee  of  permanence  In  tho 
tobacco  trade,  as  well  as  a  forecast 
of  what  might  happen  in  the  case  of 
other  trust  proceedings. 


BANKING  OPINION  IN  THE  WEST. 

Sneaking  before  the  Western 
nomlc  Society  at  Chicago  on  November 
II,  a  substantial  group  of  men,  rep- 
resenting the  political,  business  and 
academic  life  of  the  community,  fur- 
nished a  decidedly  notable  contribu- 
tion to  the  discussion  of  current  bank- 
ing problems.  The  group  Included 
Secretary  MacVeagh.  of  the  Treasury 
Department.  ex-Governor  Folk,  of  Mis. 
sourt.  ex-Senator  Aldrich,  the  chair- 
man of  the  National  Monetary  Com- 
mission. Professor  .1.  Laurence  Laugh- 
lin,  the  chairman  of  the  National  Cit- 
izen's League,  and  several  writers  on 
economics,  money  and  banking. 

Perhaps  the  most  notable  thing 
about  the  expressions  at  Chicago  is  the 
fact  that  there  was  so  decided  a  unity 
of  general  opinion  regarding  the  sub- 
ject dealt  with.  There  was  very  little 
difference  of  view-  as  to  the  desirabil- 
ity of  banking  reform.  This  was  con- 
cede"! by  men  of  the  most  diverse 
ch-iracteristlcs  and  types  of  mind.  In 
addition,  there  was  general  consensus 
of  opinion  that  what  was  needed  was 
co-operation  between  the  banks,  and 
the  establishment  of  a  banking  system 
in  the  proper  Beuse  of  the  term,  as 
distinct  from  a  group  of  unrelated  and 


unursanlzed  institutions.  There 
substantial  agreement  as  to  what  these 
banks  should  do  In  their  co-operative 
capacity.  That  they  should  econoroiie 
j  reserves,  supply  rediscounts,  and 
I  erally  aid  In  the  formation  and 

agement  of  a  discount  market,  which 
'  would  afford  opportunity  for  disposing 
of  the  commercial  paper  of  the  com- 
munity was  the  evident  opinion  of  all 
competent  persons  there  present.  Dif- 
ference of  view  began  to  appear  when 
details  of  the  organization  of  a  pro- 
posed new  institution  to  federate  the 
banks  were  broached.  Among  these 
items  of  disagreement  was  evidently 
to  be  included  a  difference  of  view  as 
to  what  should  be  the  manner  of  con- 
trolling the  institution.  Politicians, 
generally,  were  inclined  to  urge  an  in- 
crease In  the  authority  of  the  national 
Kovernment  in  making  appointments. 
Curiously  enough,  the  same  point 
of  view  was  expressed  by  some  of  the 
academic  men  who  were  present.  But 
just  the  reverse  opinion  was  entertain- 
ed by  the  business  element  which 
was  distinctly  and  unqualifiedly  hostile 
to  political  management  or  to  tb* 
appointment  of  political  directors  to 
take  charge  of  the  proposed  Institu- 
tion. Aside  from  this  question  of  con- 
trol, the  most  lmjxmaut  divergences 
of  view  related  to  questions  of  stock- 
holding, methods  of  discount,  and  th*> 
like 

The  gratifying  feature  of  this  epi- 
sode Is  the  fact  that  men  of  such  very 
divergent  points  of  view  as  were  there 
represented  have  advanced  so  far  to- 
ward a  unanimous  agreement.  It 
would  be  strange  Indeed  If  they  had 
overcome  all  differences  of  opinion. 
Were  that  the  case,  probably  legisla- 
tion would  not.  have  been  so  long  de- 
ferred, but  would  have  been  enacted  a 
good  while  ago.  As  things  stand,  the 
chief  danger  in  the  path  of  banking  re- 
form Is  that  a  |M>!itiral  line  will  be 
drawn  on  the  subject.  This  Is  fore- 
shadowed by  the  fact  that  most  of  the 
leading  Demc  c  rats  both  among  those 
who  expres-ed  themselves  at  Chicago 
and  tb.^e  who  have  spoken  elsewhere 
have  distinc  tly  committed  themselves 
to  the  view  of  greater  government  con 
trol.  Republicans  and  the  business 
community,  generally,  are  opposed  to 
much  government  management.  We 
think  the  Democrats  will  make  a  great 
mistake  If  they  allow  themselves  to 
d  ift  off  into  a  policy  which  would 
make  any  new  banking  institution  that 
m;ty  be  created  a  governmental  agency. 
To  do  so  would  be  to  run  directly 
counter  t<>  the  teachings  of  history  and 
would  not  be  likely  to  conciliate  that 
support  among  the  conservative  mem- 
bers of  the  business  community  which 
the  Democrats  have  undoubtedly  set 
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their  minds  upon  obtaining  with  a 
view  to  the  campaign  of  next  year. 


OVERDRAFTS. 

Comptroller  of  the  Currency  Mur- 
ray has  taken  strong  ground,  in  a  cir- 
cular to  bank  examiners,  against  the 
further  doing  of  an  overdraft  buslnes* 
by  institutions  In  the  national  system. 
Mr.  Murray  points  out  with  much  force 
that  enormous  sums  of  overdrafts  are 
revealed  by  bank  examinations,  and 
that  he  asks  that  the  examiners  shall 
do  what  they  can  by  interceding  with 
bank  officers  to  put  a  stop  to  thU  prac- 
tice. He  has,  moreover,  written  to 
state  bank  supervisors  asking  for  their 
co-operation  In  the  matter. 

The  interesting  thing  about  the  ov«r 
draft  situation  to  which  the  comptrol- 
ler calls  attention  Is  that  such  over- 
drafts do  not  maintain  a  steady 
amount  but  vary  a  good  deal  from 
time  to  time.  The  figures  given  by  the 
comptroller  show  a  very  large  fluctu- 
ation of  this  kind.  That  must  mean 
thnt  the  granting  of  such  overdrafts 
to  customers  is  not  a  necessity  In  any 
sense  of  the  word,  but  is  purely  a  mat- 
ter of  accommodation,  the  demand  for 
which  changes  a  good  deal  as  condi- 
tions alter.  Undoubtedly,  such  Is  the 
case,  and  Mr.  Murray  is  right  In  think- 
ing that  these  unsecured,  and  In  some 
cases  unauthorized,  loans— for  that  Is 
what  they  amount  to— are  a  decided 
source  of  possible  danger.  At  some 
times  in  the  past,  the  overdraft  evil 
has  been  very'  serious,  and  has  result- 
ed In  large  losses  for  which  no  excuse 
could  be  given. 

While  the  comptroller  Is  thus  clearly 
right  in  his  position,  it  is  not  evident 
that  be  has  much  power  In  the  prem- 
ises. The  national  bank  act  has  noth- 
ing to  say  on  the  subject  of  over- 
drafts, and  the  comptroller  can  get  no 
authority  for  checking  them,  except 
in  bo  far  as  such  authority  is  derived 
Irom  his  other  powers.  This  Is  quite 
a  different  situation  from  that  which 
exists  in  the  states.  Many  of  the 
states  have  on  their  statute  books 
specific  provisions  against  overdrafts, 
and  vest  their  superintendents  of  bank- 
ing with  the  power  to  repress  the  prac- 
tice. In  those  states  the  evil  is  a  good 
less  among  state  banks  than  it  Is 
national,  and  It  would  almost 
as  If  the  appeal  for  co-operation 
ought  to  have  come  from  the  state 
banks  and  have  been  addressed  to 
the  comptroller  rather  than  have  been  i 
originated  by  the  latter  official.  The 
co-operation  of  the  state  banking  au- 
thorities with  national  bank  examiners 
can,  however,  produce  some  results  in 
this  case  as  It  has  In  others,  even 
though  the  national  examiners  may 


not  have  the  power  to  take  any  direct 
steps. 

This  question  1b  one  that  must  be 
dealt  with  primarily  with  the  assent 
und  aid  of  boards  of  directors.  In  a 
good  many  cases,  it  Is  probable  thai 
such  boards  are  not  aware  that  large 
overdrafts  are  being  permitted.  They 
may  be  taken  off  the  books  at  the 
times  when  periodical  inspections  are 
made  by  committees  of  directors  or 
may  In  other  ways  be  concealed.  In 
such  instances,  the  whole  evil  will  be 
corrected  by  the  action  of  the  examin- 
ers In  bringing  It  to  the  attention  of 
the  directors,  who  will  then  promptly 
cut  it  off  by  ordering  the  executive 
authorities  of  the  banks  to  discon- 
tinue the  practice.  Dut  In  some  cases, 
the  overdrafts  are  undoubtedly  permit- 
ted as  a  form  of  unsecured  loan.  In 
those,  it  is  doubtful  whether  the 
comptroller  can  altogether  oradlcato 


oversight  of  a  trade  1 
duty  it  would  be  to  keep  watch  of 
them.  It  is  clear  that  this  plan  is  not 
very  different  in  principle  from  that 
of  President  Taft,  although  the  sug- 
gestion of  the  Executive  as  now  un- 
derstood U  more  drastic  and  goes  fur- 
ther. But  while  there  is  a  general 
similarity  between  the  two  ideas,  it 
should  be  borne  In  mind  that  In  such 
mutters  details  are  everything.  What 
seem  like  unimportant  changes  may 
make  all  the  difference  between  a  good 
and  a  bad  plan.  It  was  for  this  very 
reason,  that  the  original  Federal  Incor- 
poration scheme  drafted  by  Attorney- 
General  Wlckersham  was  disapproved. 
The  Wlckersham  plan  would  have  pro- 
vided for  the  granting  of  charters 
without  any  apparent  power  to  revoke 
them— certainly  none  that  could  be 
effectively  exercised.  On  thhj  showing 
aloue,  members  of  Congress,  with  cou- 


the  practice.    He  1b  to  be  commended  |  siderable  reason,  felt  that  the  proposl- 


for  attempting  to  do  so,  and  It  Is 
heartily  to  be  desired  that  bank  man- 
ngtrra  should  convert  these  overdrafts 
Into  more  formal  and  better  secured 
types  of  accommodation. 


FEDERAL  INCORPORATION. 

President  Taft,  it  Is  stated  upon  re- 
liable authority,  has  prepared  a  new 
Federal  Incorporation  plan,  and  is  de- 
termined to  urge  it  upon  Congress. 
The  plan  will  follow  the  general  lines 
of  the  one  which  was  put  forward  by 
the  Executive  at  the  opening  of  his 
term  of  office,  but  it  will  contain  much 
new  material.  The  chief  feature,  it 
is  now  expected,  will  be  provisions 
whereby  the  applicants  for  Federal 
charters  can  be  tested.  That  is  to  say, 
the  proposed  plan  will  specify  classes 
of  acts  which  corporations  must  not 
do  If  they  want  to  receive  governmental 
recognition.  If  they  receive  such 
charters  and  refrain  from  doing  the 
acts  mentioned,  they  will  be  free  of 
molestation  by  Federal  power.  If  they 
seek  no  such  charters  and  continue  to 
do  the  acts  which  are  proscribed,  they 
will  be  subject  to  possible  prosecution 
under  the  Sherman  anti-trust  law. 

Just  simultaneous  with  this  re- 
vival of  the  President's  older  plan 
fumes  the  undertaking  of  investiga- 
tion* by  the  Senate  Committee  on 
Interstate  Commerce  in  the  effort  to 
find  out  the  sentiment  of  the  business 
community  bs  regards  legislation  of 
the  type  proposed.  The  Senafe  Com- 
mittee has  been  led  to  make  this  in- 
quiry partly  because  of  the  necessity 
of  getting  information  to  guide  It  in 
Its  study  of  what  is  called  the  New- 
lands  Federal  Registration  bill.  This 
Ncwlands  bill  would  grant  registra- 
tion to  corporations  and  would  place 
such  registered   concerns  under  the 


tion  could  not  be  considered  In  that 
form.  Conversely,  the  Newlands  plan, 
like  the  Roosevelt  licensing  plan 
which  was  suggested  some  Ave  yean 
ago,  would  probably  give  a  power  of 
revoking  or  amending  charters  that 
would  be  rather  too  great.  It  is  not 
to  be  expected  that  concerns 
would  be  willing  to  accept  charters  or 
licenses,  if  the  matter  were  left  to 
their  choice,  If  they  wore  subject  to 
the  loss  of  them  at  the  unreasonable 
whim  of  some  official.  The  conditions 
under  which  charters  must  be  granted 
and  under  which  they  may  be  revoked 
will  require  long  and  carerul  study. 

It  will  be  well  to  defer  any  definite 
conclusion  as  to  this  proposed  remedy 
for  the  trust  evil  until  after  the  Sen- 
ate Committee  has  finished  Its  work. 
When  the  Intelligent  members  of  the 
community  who  have  been  devoting 
special  attention  to  this  subject  have 
been  Interrogated  and  render  their  de- 
liberate opinions,  it  will  be 
to  And  a  verdict  with  much 
safety  than  could  now  be  attained. 
Meanwhile,  it  is  an  interesting  fact 
that  the  evident  drift  in  the  discussion 
of  the  truBt  question  Is  decidedly  to- 
ward a  recognition  of  the  existence  of 
large  corporations,  perhaps  of  monopo- 
listic corporations,  and  toward  tho 
regulation  of  them  by  providing  that 
I  tbey  shall  abstain  from  certain  acts  or 
conform  to  certain  requirements  as  a 
fundamental  condition  of  their  ex- 
istence.   

BANK  ITEMS. 

S.UHAMKNTO.  CM.,  -The  Capital  Nr. 
Ilonal  Bank.  capitalized  nt  $1U0,«00,  has 
heen  organized  by  w.  W.  Uaaaclt.  1).  W. 
Pettier.  V.  W.  KIrsel.  U.  it.  Anderson  Rnd 
V.  I..  Martin. 

WII.SONC11KKK.  WASH— Claud  T. 
Renn&tt.  ha«  become  caxhlcr  of  the  Citi- 
zens State  tin  11k  at  Wilaoncre«k.  suc- 
ceeding O.  W.  Tuppcr.  who  lias  come  to 
Spokane  to  etigiute  in  bnnkinx. 
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Columbia  Gas  and  Electric 

 Record  Earnings 

Company's  Cincinnati,  O.,  Subsidiary  Has  Increased  Its  Sales  of  Gas  This 
Year  100  Per  Cent — Its  Joint  Ownership  With  the  Standard  Oil  Com- 
pany of  the  Gas  Business  in  Cleveland,  O..  Has  Doubled  the  Company's 
Earnings  From  This  Source — Surplus  Available  For  Dividends  Will  Ap- 
proximate $500,000  This  Year,  ii  Compared  With  Leas  Than  $100,000 
Last  Year — Company  Has  Provided  For  Future  by  Installing  a  Produc- 
tive and  Distributive  Plant  Capable  of  Handling  Twice  the  Present 
Amount  of  Consumption — Stock  Looks  Attractive  as  About  10  Per  Cent 
Is  Being  Earned  on  Its  Present  Market  Value. 


The  recent  activity  at  advancing 
prices  in  the  stoc  k  of  the  Columbia 
Gas  &  Electric  Company,  one  of  the 
large  public  utility  holding  companies 
which  controls  the  sale  of  all  gas  and 
eletricity  in  Cincinnati,  as  well  as  in 
many  surrounding  cities  and  towns,  is 
quite  easily  accounted  for  by  the  enor- 
mous Increases  In  earnings  which  are 
being  reported  every  month.  For  ex- 
ample, the  company's  subsidiary  In 
Cincinnati  has  been  reporting  sales  of 
gas  each  month,  which  will  show  at 
the  end  of  the  year  1911  practically 
double  the  amount  of  gas  sold  over 
the  preceding  year.  Excluding  the 
summer  months,  the  sales  have  been 
tunning  from  1,000.000,000  to  1.400,- 
000,000  feet,  as  compared  with  600.- 
(00.000  to  800,000,000  last  year.  The 
average  sales  per  month  last  year 
were  Icsb  than  700.000.000  feet,  while 
t>ales  at  the  present  time  are  from 
60,000,000  to  60,000,000  feet  a  day. 

The  stock  of  the  company  1b  now 
quoted  at  about  15  bid,  offered  at  17. 
as  compared  with  a  market  of  from 
7  to  8  a  year  or  so  ago.  That  the 
STOCK  SHOULD  BE  ATTRACTIVE 
at  ruling  prices  is  not  strange,  In  view 
of  the  fact  that  the  earnings  available 
for  dividends  this  year  are  likely  to 
amount  to  about  10  per  cent  on  Its 
present  selling  price,  and  its  career 
of  development  seems  to  have  only 
Just  begun. 

These  institutions,  which  have  been 
perfecting  the  art  of  central  manage- 
ment of  diversified  public  utilities, 
that  is,  gas,  electric  light  and  Btreet 
car  lines,  all  wfm  to  have  acquired 
the  unfailing  habit  of  going  ahead  at 
a  rapid  rate  ever  since  the  possibili- 
ties were  disclosed  by  one  of  the  pi- 
oneer companies  In  this  line,  the 
American  Light  ft  Traction,  which  in 
c  few  years,  was  credited  with  the  re- 
markable record  of  having  its  stock 
climb  from  a  selling  price  of  $40  per 
Bhare  to  $40  per  share  In  dividends 
each  year. 

There  Is  no  fact  In  recent  invest- 
ment history  bo  easily  demonstrated 
as  that  these  diversified  public  util- 
ity securities  have  been  rapidly  out- 
stripping every  other  form  of  invest- 
ment, and  there  is  no  more  recent  as 
well  as  conspicuous  example  of  thla 
than  the  Columbia  Gas  &  Electric 
Company,  which  will  this  year  show 
a  surplus  available  for  dividends  on  Its 
stock  of  over  $500,000.  as  compared 
with  a  similar  surplus  for  the  year 
ending  December  31.  1910.  of  ft  little 
lees  than  $100,000.  These  holding  com- 
panies have  all  been  successful  with- 
out exception,  so  that  the  most  at- 


tractive one  to  the  Investor  1b  natur- 
ally the  one  which  is  nearest  to  th» 
beginning  of  Its  era  of  development. 
Of  course,  another  factor  must  be  con- 
sidered which  Is  the  quality  of  pro- 
gresslvcness  and  ability  of  the  man- 
agement, and  on  this  point,  the  Co- 
lumbia Company  is  in  the  foremost 
i  .ink.  as  few.  If  any,  of  these  compa- 
nies In  the  current  year  will  be  abl  • 
to  report  that  in  many  of  their  plants 
gross 

SALES  HAVE  BEEN  DOUBLED, 
and  the  final  surplus  available  for  dlv 


Idends  has  been  multiplied  by  ten  as 
compared  with  the  previous  year. 

The  ideal  equipment  for  one  of  these 
holding  companies  is  a  large,  growing 
and  compact  territory,  and  an  exclu- 
Fiv<  Held  for  the  furnishing  of  both 
gas  and  electricity  for  power,  light, 
I. eat  and  fuel,  as  well  us  street  car 
linrs  to  utilize  the  power  generated 
in  the  day  time.  The  Columbia  Com- 
(.any,  through  Its  controlled  subsid- 
iary, sells  all  of  the  gas  and  elec- 
tricity in  Cincinnati,  Ohio,  and  in  prac- 
tically the  entire  county  In  which  Cin- 
cinnati is  located,  including  22  towns 
and  villages.  In  Covington  and  Nev  - 
l-ort,  Kentucky,  the  company  has  the 
ptrfet  railway  business,  as  well  the 
supply  of  gas  and  electricity.  The  com- 
pany huB  a  t>ul>Btantial  interest  in  the 
East  Ohio  Gas  Company,  which  sur 
plies  all  the  gas  In  Cleveland,  Ohio, 
and  20  other  <  itiea  and  villages  in  tha' 
vicinity.  Another  very  important  as- 
set of  the  company  is  Its  ownership- 
of  over  260.000  acres  of  natural  gas 
land  in  West  Virginia  and  Kentucky, 
as  well  as  control  of  the  pipe-line  sys 
tern  from  lhat  section  to  Cincinnati 
On  this  tract,  there  are  95  wells  with 
n  dnily  flow  of  over  160,000.000  feet. 
It  has  been  proved  by  test  thet  this 
territory  would  sustain  several  hun 
(•red  more  wells,  so  that  the  com- 
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pany  is  in  the  fortunate  position  of 
having  a  considerably  larger  available 
supply  of  gas  than  it  ig  able  to  sell. 

The  company  by  no  means,  however, 
It-  dependent  upon  natural  gas,  as  It 
is  amply  equipped  to  supply  artificial 
?as  to  all  its  plants. 

The  company's  local  plaut  In  Cin- 
cinnati, the  Cincinnati  Gas  &  Electric 
Company,  has  the  interesting  record 
of  having  paid  dividends  without  in- 
terruption, and  with  but  few  excep- 
tions in  increasing  amounts, 

EVKKY  YEAR  SINCE  m3. 
with  a  total  of  dividends  paid  up  to 
1910  of  over  $34,000,000. 

The  grosB  earnings  of  the  Columbia 
Gas  &  Electric  Company  for  the  year 
ending  December  31, 1911,  are  likely  to 
approximate  $3,000,000,  as  compared 
with  $2,312,253  for  the  year  1910.  The 
company  has  outstanding  about  $15. 
000,000  of  bonds,  on  which  the  annual 
Interest  charge  Is  $750,000.  Th<5 
net  earnings  available  for  the  payment 
of  the  interest  on  theBe  bonds  will 
this  year  aggregate  about  $1,250,000. 
to  that  the  bond  interest  of  $750,000 
will  be  earned  nearly  twice  over,  and 
a  surplus  of  around  $500,000  be  avail- 
able for  dividends  on  the  stock. 

That  the  stock  of  the  company  Is 
becoming  attractive  to  both  Investors 
and  speculators  is  not  surprising.  In 
view  of  the  fact  that  the  amount  avail- 
able for  dividends  this  year  is  likely 
to  exceed  $500,000,  as  compared  with 
only  $93,114  last  year.  Of  course,  the 
company  can  hardly  be  expected  lo 
continue  this  500  per  cent  rate  of  in- 
crease, but  a  conservative  estimate 
from  the  growth  of  the  territory  cov 
ered,  as  well  as  from  the  success  wl»:» 
which  the  management  is  Increasing 
the  consumptive  demand,  indicates 
that  an  increase  In  net  earnings  of 
around  $500,000  a  year  can  be  safely 


The  company  has  a  large  and  most 
substantial  list  of  directors,  25  In  num- 
ber. The  list  Includes  officials  of  sev- 
en different  national  banks  and  trust 
companies,  and  among  the  representa- 
tive and  successful  business  men  Is 
President  Taft's  brother,  Charles 
P.  Taft,  of  Cincinnati. 

The  company  Is  in  partnership 
WITH  THE  STANDARD  OIL. 
Company  in  furnishing  all  of  the  gas 
in  Cleveland,  Ohio,  and  surrounding 
towns  through  the  East  Ohio  Gas  Com- 
pany. Standard  Oil  Company  Interests 
formerly  furnished  the  natural  gas  In 
that  territory,  and  the  Columbia  Com- 
pany was  supplying  the  artificial  gas. 
A  combination  was  effected,  and  at 
the  present  time,  the  Standard  Oil 
interests  own  75  per  cent  of  the  stock 
of  the  East  Ohio  Company,  and  the 
Columbia  Company  has  the  remain- 
ing 25  per  cent.  The  East  Ohio  Gas 
Company  pays  a  dividend  of  7  per  cent 
on  its  preferred  stock,  and  earns  a 
large  surplus  available  for  dividend* 
on  the  common,  so  that  the  Columbia 
Company's  participation  with  the 
Standard  Oil  Company  In  control  o' 
the  supply  of  gas  in  Cleveland  has 
been  very  satisfactory,  and  has  result- 
ed In  materially  larger  profits  than 
accrued  to  the  company  formerly. 

In  its  financing,  the  company  hat 
adopted  the 

VERY  CLEAR  METHOD 
of  making  Its  own  capital  go  as  far 


as  possible  by  leasing  many  of  its  ac- 
quired properties  for  a  long  term  of 
>iars.  History  has  proved  the  fati. 
that  one  of  these  leases  of  a  gas  o.- 
ilcttric  light  company  invariable 
means  that  the  leasing  compauy  ha* 
no  chance  to  lose,  and  In  practical  re- 
sults, the  lrasing  company  giiiertlly 
makes  enough  prollt  out  of  the  surplus 
earnings  above  the  stipulated  rental 
to  enable  it  to  buy  most  of  the  out- 
Handing  stock  before  the  c\plratio:i 
of  the  lease. 

The  relatively  smaller  amount  of 
net  earnings  for  the  year  1910  is  ac- 
counted for  by  the  ambitious  pro- 
gramme of  development  and  extensiou 
(  which  was  thou  adopted.  As  a  result, 
|  the  company's  pipe  lines  to  Cincinnati, 
|  as  well  as  the  distributing  system  In 
Cincinnati,  Covington  and  surrounding 
territory,  now  has  a  capacity  of  pro- 
ducing, transporting  and  dlntt touting 
more  than  twice  the  present  consump- 
tion of  gas.  While  this  is  making  very 
liberal  provision  for  the  future,  the 
rate  of  Increases  in  the  company's 
business  this  year  clearly  indicat>'.r< 
that  this  provision  has  not  been  auy 
too  ample.  P.  Dp.  Medici. 

FINANCIAL  INQUIRIES. 

Kansas  City.  Mexico  A  Orient  Railway. 

21354.  (Michigan.)  I  will  appreciate, 
and  believe  n  large  number  of  your  sub- 
scribers would  like  to  have  a  summary 
regarding  the  present  condition  <f  the 
Kansas  City,  Mexico  &  Orient  Railway, 
and  your  opinion  covering  Its  prospects 
to  obtain  the  additional  capital  required 
lo  complete  their  line,  and  your  opinion 
as  to  the  bonds  wtth  bonua  ut  current 
price*  for  a  speculative  purchase. 

Ana. :  Construction  work  on  the  Kan- 
sas City.  Mexico  A  Orient  Railway  has 
been  retarded  In  Mexico,  during  the  past 
year,  because  of  the  insurrection,  and  In 
this  country,  because  of  Increased  wages, 
increased  cost  of  material,  crop  failures 
and  financial  depression.  Work  has  never- 
theless been  continued  In  Texas,  without 
serious  interruption,  and  at  the  present 
time,  the  total  mileage  completed  and  In 
operation  Is  97*  miles.  Contracts  have 
been  let  for  the  construction  of  the  line 
from  San  Angelo.  to  Alpine.  Texas,  and 
tOJ  miles  of  this  has  been  completed  out 
of  a  total  of  230  miles. 

On  this  division  grading  la 
to  Fort  Stockton,  which  la  about  SO 
beyond  the  present  end  of  the  completed 
track  and  grading  Is  now  In  progress 
south  from  this  point  and  north  from 
Alpine,  at  which  latter  point  the  road 
crosses  the  main  Mno  of  the  Southern 
Pacific.  The  company  now  has  over  600 
miles  of  continuous  track  In  the  United 
States,  and  when  the  extension  to  Al- 
pine, la  concluded,  will  have  740  miles. 
Arrangements  are  under  way  to  build  a 
connection  with  the  line  east  of  Chihua- 
hua.. Mexico,  which  will  then  give  thle 
road  nearly 

1.000  MILES  OP  CONTINUOUS  LINE, 
□r  with  the  mountain  and  Paclfl 
sections.  1.150  mllea  in  the  ayatem. 

During-  the  last  four  years  the 
have  had  a  number  of  serious  conditions 
lo  contend  with,  and  when  the  Insurrec- 
tion broke  out  In  Mexico,  stopped  all  con- 
struction work  for  the  time  being. 

The  report  Is  current  that  a  sale  has 
been  negotiated  quite  recently  In  Paris, 
of  a  new  Issue  of  bonds  amounting  to 
100.000.000  francs,  of  which  the  first  block 
will  he  for  3C.000.CO0  franca.  It  la  under- 
stood the«e  bonds  will  be  30-year,  5  per 
cent  debentures,  par  600  francs,  subject  to 


;  prior  redemption  nt  110  and  convertible  at 
op:lon  of  holder  at  any  time  Into  com- 
mon stock  on  a  basis  of  |100  stock  for  500 
iratict  of  debentures.  This  money  will  be 
used  to  push  construction  and  to  .mite 
the  section  of  railroad  already  built  In 
I  lie  United  States.  Willi  the  custom  Mex- 
ican sec! Inn.  forming  a  continuous  line. 
It  Is  ex  pee  le<|  that  the  new  bonds  will 
be  Its'.ed  cn  (be  Vitr.f  Bourse.  All 
ire  Issued  on  .i  basis  ot  t—  ,5<«>  per 
of  road  built 

The  railroad  is  completed  over  the  ' 
-.Ineruiil  Divide  In  Mexico,  and  as  soon  OS 
com!!; ions  warrant, 

WORK  WILL,  111-;  RESUMED 
to  Join  the  mountain  division  with  the 
division  from  Topolobampo  on  the  Mex- 
ican Gulf.  The  two  construction  com- 
panies rhat  are  building  the  road  have 
been  looked  to  for  payment  of  Interest 
on  the  bonds.  Their  responsibility  was  to 
have  censed  February  1,  1911.  but  we  un- 
derstand the  railroad  has  secured  an  ex- 
tension of  the  contract,  which  provides 
that  the  construction  companlea  will  con- 
tinue to  pay  the  Interest  on  the  bonds 
until  February  1.  ISM.  at  which  time  it 
is  hoped  the  road  will  l>e  fully  completed 
and  able  to  take  care  of  Itself. 

Wo  have  faith  that  the  plans  of  the 
Kansas  City.  Mexico  A  Orient,  as  at  pres- 
ent outlined,  will  be  carried  to  a  sue- 
ces#ful  termination,  and  It  la  our  opinion 
that  the  bends,  with  bonus,  at  current 
prices,  offer  favorable  opportunities  for 
a  speculative  purchase. 

Atlantic,  Oulf  A  Wast  Indies. 

,.2,1,34S"  J.1"*";*  °"  >ou  thlnk  Atlantic, 
uuir  &  West  Indies  preferred  is  a  pur- 
chase  at  IS?    What  do  you  think  of  the 

«reVre7e,r1-,cd',s,oek7  rUtUr,• 

An*,:  At  the  price  you  mention,  the 
preferred  Bhares  of  the  Atlantic,  Gulf  & 
West  Indies  Steamship  Company  appear 
to  be  attractive  in  a  speculative  way.  for. 
of  course,  they  are  not  entitled  to  bo» 
ranked  an  an  Investment.  It  Is  truothat 
despite  an  Increase  in  gross  earnings  of 
nearly  $&im).0OO  for  the  first  six  month* 
of  1911.  there  was  a  decrease  In  net 
profits  of  $67,«92.  but  It  la  anticipated  that 
the  record  cotton  crop  In  the  South  and 
like  factors  will  have  the  result  of  bring- 
ing the  earnings  for  the  laet  half  of  the 
year  up  to  a  level  considerably  larger 
than  that  shown  for  the  corresponding 
six  months  In  1810.  It  la  only  fair  Co 
tako  Into  consideration,  moreover,  the 
fact  that  the  decrease  In  net  for  the  first 
half  of  the  year  was  very  largely  due  to 
the  liberal  policy  of  maintenance  and  re- 
placement which  la  being  carried  out  by 
the  company.  It  la  pointed  out  that  the 
company  has  been  charging  40  per  cent 
or  more  of  net  pi  on  is  to  depreciation  and 
Investing  this  depreciation  fund  In  new 
boats.  The  reeull  of  this  policy  la  a 
squeezing  out  of  much  of  the  water  left 
In  the  stock,  even  after  the  reorganisa- 
tion of  the  Consolidated  Steamship  Lines, 
and  It  Is  only  reasonable  to  suppose  that 
before  long  the  effect  of  this  poMcy  will 
be  eeen  In  a  material  Improvement  In 
the  market  position  of  the  preferred 
shares. 


MKADVILLE,  MISS— The  Bank  of 
Franklin  Is  being  organized  with  ISO.OOO 
capital.  F.  F.  Becker,  of  Brookhaven,  D. 
R  McOhee,  I-  A.  Whlttlngton  and  J  F. 
Holllngcr,  of  this  place,  and  A.  M.  Dodda, 
of  Fliccton.  are  Interested. 

VKltniGUIS.  NEB. — The  NebrasKa 
State  Rank  has  been  organized  with  S17.- 
000  capital.  Rmll  Srhreder  Is  president 
and  A.  V.  Kauha.  cashier. 
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W.  *  L.  E.  MINORITY  WILL  FIGHT, 

(Continued  from  page  1917.) 


Pittsburgh  Terminal  Hallway  Com- 
l>any  under  said  traffic  agreement 
This  shows  what  has  happened  to 
your  property.  This  showing  Is  also 
in  the  face  of  the  fact  that  during  the 
receivership  the  interest  marge  against 
the  property  has  been  Increased  ap- 
proximately $250,000  per  year,  due  to 
interest  on  receivers'  certificates  Issued 
for  money  borrowed  and  used  by  the 
receiver. 

"The  above  statement  shows  con- 
clusively that  If  your  property  Is  re- 
organized by  Itself  and  Tree  from  en- 
tangling alliances,  it  can  be  made  an 
extremely 

VALUABLE  PROPERTY, 

and  one  of  benefit  and  profit  to  Its 
stockholders,  and  such  reorganizations 
tan  be  accomplished  only  by  prompt 
and  concerted  action  of  the  minority 
stockholders,  through  a  protective 
cuiumiltee  representing  their  Interests 
alone. 

'  Several  plans  for  the  Joint  reorgan- 
isation of  the  property  of  the  two 
companies  have  been  proposed  by  com. 
mittees  Interested  only  in  the  Wnbash- 
Plttsburgh  Terminal  bonds.  Every 
plan  proposed,  so  far  as  the  Protec- 
tive Committee  Is  advised,  would  In- 
dicate that  the  Wabash-PltUburgh 
Terminal  reorganisation  committees 
have  proceeded  upon  the  theory  that 
by  virtue  of  the  Wabaah-Pittsburgh 
Terminal's  ownership  of  fifty-one  per 
cent  of  the  face  amount  of  the  stock 
of  the  Wheeling  &  Lake  Erie  Railroad 
Company  they  should  be  permitted  to 
accomplish  a  reorganization  that 
would  enable  the  Wabash-Plttsburgh 
Terminal  security  holders  to  recoup 
out  of  the  Wheeling  &  Lake  Erie  the 
loss  they  would  otherwise  Inevitably 
sustain  in  the  Wabash-Plttsburgh  Ter- 
minal, all  at  the  expense  of  the  minor- 
ity stockholders  of  The  Wheeling  ft 
Lake  Erie  Railroad  Company. 

"In  furtherance  of  the  Interests  of 
the  Wheeling  ft  Lake  Erie  slockhold- 
ers.  leave  has  been  asked  by  a  stock- 
holder, member  of  the  Protective  Com- 
mittee, to  file  In  The  Wheeling  ft 
Lake  Erie  Railroad  Company  receiver- 
ship suit,  at  Cleveland,  Ohio,  an  In- 
tervening rrosa-comnlaint  against  the 
receivers  of  The  Waba'h-Plttsburgh 
Terminal  Railway  Company,  its  bond- 
holders and  the  trustees  of  the  mort- 
gages securing  it*  bonds,  asking  to 
have  Bald  pretended  traffic  contracts 
*<  t  aside 

FOR  AS"  Af'-OI'NTINO 

as  to  the  nmonits  UN-cully  paid  and 
losses  due  to  n-wratlcn  thereunder.  In 
favor  Of  the  Wheeling  *  Lake  Erie 
and  its  stockholder*.  The  Protective 
Committee  proposes  to  Join  III  the 
prayer  of  said  intervening  cruss-com- 
plaint.  and  force  same  to  a  con- 
clusion." 

It  would  appear  s,it»ernVlatlv,  there- 
fore, that  the  Wheeling  ft  Luke  Erie 
minority  utockholders.  of  whom  It  is 
understood  there  Is  the  surprisingly 
large  number  of  2,<H0,  arc  ambitious 
to  dispossess  the  majority  owners  of 
the  property  on  the  theory  that  their 
company  was  Illegally  obligated  to  pay 
to  the  controlling  company  25  per  cent 
of  the  gross  amount  of  Interchanged 


traffic.  Tney  further  seem  Inclined  to 
demand  that  the  payments  made  under 
this  contract  should  be  returned  to 
the  company's  treasury,  and  for  the 
Justification  of  this  claim  rofer  to  the 
fact  that  It  was  under  order  of  the 
court  that  the  payments  were  dis- 
continued. Presumably,  these  minor- 
ity stockholders  have  In  mind  as  a 
final  result  that  their  claims  for  money 
to  be  returned  will  aggregate  more 
than  the  present  market  value  of  the 
majority  Interest  In  their  property 
held  by  the  Terminal  Company,  and 
by  Inference  they  say  that  If  the  Ter- 
minal Company  would  cancel  Its  ma- 
jority holdings,  leaving  the  minority 
as  the  sole  stock  owners  of  the  com- 
pany, they  would  be  Inclined  to  swap 
accounts.  In  addition,  of  course,  the 
Wheeling  minority  would  expect  that 
the  2.')  per  cent  traffic  contract  would 
he  permanently  abrogated.  If  all  this 
could  be  brought  about,  the  Wheeling 
stockholders  would  proceed  to  take 
(heir  property  out  of  the  hands  of  the 
receiver  and  make 

A  SHORT  CUT  TO  DIVIDENDS, 
and  that  they  could  very  easily  and 
quickly  do  this,  the  earnings  of  the 
property  during  the  past  year,  as  well 
as  all  other  years,  eloquently  testify. 

The  fact  is.  however,  that  the  Wa- 
hash-Pittsburgh  Terminal,  as  an  iso- 
lated terminal  property,  would  have 
no  chance  of  making  any  fair  return 
on  any  considerable  portion  of  Its  ori- 
ginal rush  cost.  The  Wheeling  ft  Lake 
Erie  could  easily  get  along  alone,  while 
the  Terminal  Company  could  not,  but 
when  the  Wabash-Plttsburgh  Terminal 
with  all  its  component  parts.  Including 
the  Wheeling  ft  Lake  Erie,  are  put  to- 
gether and  operated  as  one  property, 
v.  ith  financial  necessities  taken  care  of, 
there  can  be  no  question  about  the 
satisfactory  results,  at  least  so  far  as 
the  Wabash-Plttsburgh  Terminal  bond- 
holders are  concerned. 

The  result  of  this  latest  move  by 
the  Wheeling  &  I-ake  Erie  minority 
should  hasten  action  on  the  part  of 
the  dilatory  reorganization  committees 
Involved,  and  will  doubtless  also  re- 
milt  in  better  terms  tor  the  Wheeling 
stockholders  than  have  been  suggested 
In  any  of  the  reorganization  plans 
which  have  heretofore  appeared.  It 
Is  hardly  likely  that  the  most  impor- 
tant demand  of  the  minority  that  the 
majority  ownership  be  in  some  way 
dislodged  can  be  effected.  The  Wa- 
hash-Pittsburgh  Terminal  bondholders 
have  been  carved  and  slashed  on  every 
hand,  and  it  Is  not  conceivable  that 
they  would  permit  the  diversion  of  any 
more  of  their  assets  even  though  they 
seem  to  have  their  hands  more  than 
full  at  the  present  time  In  trying  to 
keep  what  thev  started  In  with. 

The  Wheeling  &  Lake  Erie  stock- 
holders, of  course,  have 

.11 'ST  CAl'SE  FOR  COMPLAINT, 
because  there  was  never  any  good 
reason  for  putting  the  road  into  the 
hands  of  a  receiver.    They,  neverthe- 
less, have  become  Involved  In  the  In- 


triguing wheels  of  the  reprehensible 
Gould  syndicate,  and  a  majority  of  tue 
stock  of  their  road,  as  well  as  a  traf- 
fic obligation  of  their  company,  was 
pledged  as  security  for  the  Issue  of  the 
Wabash-Pittsburgh  Terminal  bonds. 
Even  though  the  situation  now  appears 
to  be  more  confused  than  ever,  I  am 
Inclined  to  think  that  the  final  result 
is  nearer  at  hand,  because  more  people 
are  now  becoming  aware  of  the  in- 
iquities of  the  whole  situation,  and  a 
conclusion  Is  likely  to  be  forced  much 
sooner,  and  It  should  be  borne  In 
mind  that  the  properties  Involved 
when  properly  managed  and  financed 
can  easily  lake  care  of  all  the  Just 
claims  of  Investors  Interested. 

P.  De  Mrmci. 


REAL  ESTATE  INQUIRIES. 

New  Whatcom  Wash. 
4746.  (Naugatuck,  Conn.)  Please  advise 
me  as  to  the  value  of  lot  4.  block  140, 
Jones  and  Carlyona  subdivision  to  block 
140  and  143.  town  of  New  W  ha  loom. 
Wash. 

An*.:  This  tut  Is  unlmproviil.  fronts 
27^  fr  -t  <>n  an  unimproved  gircrt  and 
rem*  hark  1W  fc-t  to  the  side  tinea  of 
another  Int.  The  uiwcsxed  viiluc  of  the 
lot  Is        and  It  l«  worth  about  I1S0. 

Castro  Co.,  Texas. 
474S.  (Iowa.)  Will  you  plcaao  tell 
me  what  Is  a  fair  market  value 
per  acre  at  present  for  the  follow- 
ing- Survey  No.  5  of  league  No.  2  of  the 
Pella  County  school  land  In  block  Mloa. 
Caatro  County.  Texas.  Is  land  about 
there  moving  any? 

Ana.:  This  Isnd  Is  worth  about  110  per 
■ere.  Land  In  this  vicinity  Is  not  very 
artlv 

Before  All  Else 

there  le  found  In  every 
tuei  Policy  the  first  and 
Purpoee  of  Life  Insurance. 

Protection 

Clear,  Faithful 
Ask  for  Particulars. 

Unhn  Mutual  Ltfe  It 
Portland,  Maine 

Fred  E  lUoharda. 


Co. 


UNUAflf  t,  1S1I 

iiuuriics.  In  force  mcs 
thai  S140.000.0UU 

ASSETS  $«,»?7,07i.0l 
LIABILITIES    33.371, Ml .» 
^  SURPLUS  -  $  ?.SK,M7.7l 

1910  MOST  PROSPEROUS  IN  HISTORY  Of  THE  C0M>lkf 


HARTFORD  LIFE 
INSURANCE  CO. 

Chartered  1KSB  Hartford,  Conn. 

OFFERS    SPLENDID  OPPORTUNITIES, 
UNDER    DIRECT  CONTRACTS, 

All  Forms  of  Policies, 


The  Boston  Mutual  Life  Insurance  Company 

141  MILK  STREET.  BOSTON.  MASS. 


HKRHERT  O.   EIMJERTON,   Ptm.       FRANK  M.  VIBLB.  Bec*y  mad 
A  rorpe ration  operating  under  ibe  Mrlnaent  Inauraaea  Law  of 
All  d#«trmM*  fomu  of  up-to-dat*  policy  wtnrtrtj  Iwwd. 
All  we*4rl*  premium  poltrtw  In  toll  tuu«li!<  beiwSL 

<X>RRian"C»rD»NC»  SOLICITED 
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AlllsChalmere  Company.— owing  t"  the 
lange  in  the  Allls-Chalmers  Company's 
I  year  from  June  ~>»  to  I  (nvniticr  III. 


Hit-  annual  meeting  which  was  scheduled 
for  -,hc  curly  pur;  of  N.ivcmher,  will  he 
held  sonic  time  In  April.  at  which  time 
u  r<  |M>rl  will  prohnhly  Ik-  issued. 

Amalgamated    Asbestos    Corp..  Ltd.— 

The-  dm -ft.  is  of  tin-  Amalgamate!  A*. 
bet.;.>»  Corporation,  1.1ml;.  d.  Imvc  decided 
to  default  "ii  the  I »»<•••  mi.-i-r  1  interest  un 
the  outstanding  M,0O6tO4H)  5  per  rent 
hotlds.  HccordlliK  to  reports  rci t Ived  from 
Montreal.  A  tentative  plan  fur  the  re. 
organization  of  the  rorponitiun's  finances 
IB  said  to  have  been  already  formula  !•  d. 
providing  for  the  displaci  ment  of  tin 
prevent  Is.hoiv'kmj  In.ndx  by  Js.iKKt.rtoO  f> 
per  rent  moitit.ige  bum!*  an  1  IC.Uii.i.O'iij 
Income  l>onds  or  preferred  =t.-ek. 

American  Can  Co. — The  rumor  thul  the 
dividend  In  to  be  increased  on  1  lie  January 
payin.  lit  has  been  again  revived.  Tile 
rate,  however.  Is  not  likely  to  be  changed 
S-  picmher.  October  und  November  will 
prove  the  best  three  months  of  business 
for  the  fan  com;»aiiy,  and.  should  busl- 
nt  u<  iirove  nonnal,  will  create  a  healthy 
itirt'iiae  in  the  earnings  of  the  oimiwny. 
Tfie   present   1-w  rate  on   tin   plate  will 

I.  i idly  prove  bnitfluiaj  to  the  company 
union  it  holds  at  the  pr>  s<  nt  (Inure  for 
Bonn    tlirn.   a-     the   ""an   company  has 

o'd  order*  for  IU  requirements  of  u  . 
plate  coveting  -lotne  time,  and  before  the 
[-rice  wa*  reduced. 

American  Cotton  Oil  Co. — Thle  company 
I8>*  <•■*}  u  discouraging  statement  -  f  i»aiu- 
ings  for  the  li.ical  year  ended  August  31. 
i  ii. rjA  j.rotiis  were  |  To  i..,u  s  it,  a  >j.rjnk.iK« 
of  ll.5MV.ltHi,  conuwire-d  with  the  previous 
•  sir.  After  allowing  for  Interest  on  de 
Pcnllire  bonds,  wu.iii  was  1iiu..iS  greater 
tiian  In  the  prevl>>us  year,  mere  wore  net 
profits  of  f:<V.»,Ml.  a  decrease  of  ll.Vil.- 
Hi  Net  t n-.  r 1 1 m  were  eiiual  to  only  3.5- 
per  cent  on  the  preferred  smek,  ID  that 
the  payment  if  the  fi.ll  dividend  of  aevcii 
per  (era  left  a  deficit  of  »'.'.„•.  Int.  After 
allow  Hit;  fo:  the  lli.-t  s,  nil-annual  divi- 
dend on  the  common,  which  uns  paid 
carlv  in  th-  njr.  Iheic  was  a  d.  licit  of 
$;:.V«!.  i  >n  August  Jl,  llio  cuti-.pany  had 
a  lolol  s>urplus  of  I8.M1.K3.  which  was 

II.  U'.M".:'.  mi  oiler  than  in  the  previous 
year  The  directors  have  decided  to  poea 
the  dlvi-lcinl  en  :he  comm.  n  slock.  The 
to"t  dividend  was  :"j  per  cent,  and  wax 
i  n  il  in  June.  The  company  paid  5  p»  r 
ci  nt  ..n  tlv  issue  In  l.do  and  l:«i«.t. 

American  Hardware  Corporation.— An- 
nul n.ctsierit  lm»  been  made  by  Ameiicun 
M.,  win  f.  rporalion  that  It*  ens.  itu.  nt 
ojx  latlng  companies  have  ce&oed  to  exi.it 
ax  s  i.  h.  and  that  Instead  ■  f  cnntlnitlng 
M  a  Holding  concern,  (he  cm  pot  ation  haa 
Ink*  ji  active  chiiitic  of  opeiutinj;  thecon- 
stltll.  tit  companies.  Il  Is  olljclallv  Mutt  d 
ili.it  the  1  epartmi'iit  of  Justice  had  nolh- 
Ing  t«  do  with  tin  reorganization  directly, 
but  that  the  ait  was  \nlun  n:y  in  view 
of  the  recent  pi  ..sedition  undt  r  the  Shci  - 
man  law. 

American  Piano  Co.— Sulci  bo  far  IhiB 
year  have  l»  en  consl.lemt.lv  in  excess  <>: 
the  same  iHtlod  of  lulu,  hot  it  1b  not  CX- 
pecteil  that  carnlnt-*s  will  sliow  much 
dlh.retice  eltler  way  from  luH  year's 
IIkuicb.  The  smaller  mari;iii  cf  profit  this, 
year  means  that  people  ale  no!  s,>  ready 
to  buy  c.\  [n  tc*iv  e  lii\uries.  and  more 
money  has  to  Ii"  spent  In  K'ttlns"  orders. 

Competitli  ill,    too.    Is    ke«-n.     Were    It  not 

for  tills  Incrrii'ii  (I  cost  of  Bellini/,  earn- 
ings would  have  loop  e.pial  :o  alsnit  It 
per  cent  on  Hie  $3, 1'jl.pm  common  stock; 
while,  as  It  In.  they  will  probably  be  e.pial 
to  between   ti  and  per   rent   on  thi- 

•tte-k.  The  Mllesil.  n  of  a  dividend  on  the 
comnion  st.  ok  will  probably  n.-t  erne  up 
for  serious  ronslderatloii  for  another 
year,  at  t>u  hast. 

Atlantic  Fruit  •>  S.  S.  Co — The  direc- 
tors :f  :be  Atlantic  Fruit  &  Steamship 
Company  have  atithorlaed  the  proponed 
tTi.wio.nn  bond  Is.sue  and  have  completed 
the  ilctails  for  the  taking  over  of  the 
Southern  S'lamshlp  *  Hanana  Cimipany. 
The  Atlantic  t'omtarny  has  made  an 
agreement  with  the  Hamburg- American 
Line  under  which  it  will  use  the  stejimers 
of  that  line  during  a  term  of  years  be- 
ginning en  January  1  1S12. 

Blihop- Babcock- Becker  Co. — The  Ulshop 
A  habroek  Comimny.  of  tlevcland, 
makers  of  air  compressors  and  various 
types  of  air  pumps,  ha*  changed  its 
name     to     the      Bishop- Itabcock- Itecker 


«*.>mpanv.  and  increased  its  capital  stock 
frun  »I..M.o.Mie  to  IvSHi/ifli'. 

Boaton  A  Albany  R.  R. — I'nler  a  new 
foim  ot  management  which  gave  local  at- 
tention p.  the  road  and  new  traffic  ar- 
rangements which  gnve  the  New  Haven 
the  u-e  .  f  the  b'oMuii  &  AIImiiiv  tracks 
and  ilivhled  income  and  expenses  with 
the  New  V-.rk  Central,  which  leuaea  the 
lv  stun  *  A.bnny.  the  leased  road  In- 
Cf  used  Its  earnings  and  cut  down  11B 
expenses  m  the  three  months  end'd 
Sept.  miipi  :tl>.  This  period  1"  the  tlrsl 
ijuarttr  of  joint  operation  between  the 
Huston  At  AllMiny  and  the  New  Haven. 
The  principal  Increuscn.  aa  com)Kired  with 
the  <s  rrcipnnilmg  period  last  year,  aj-e: 
Freight  revenue,  $l7l.\r.u:  pr.ssenger  rov- 
e;nie.  Jl total  oix>rutlng  revenue. 
fT.T.ST;  rot  operating  revenue,  JtSC.STO. 
|-;\;  en«.'s  sicwi-,1  ^  rh  crease  ot  $IK,7MJ. 

Chicago  Greit  Weatern  R.  R.  Co. — The 
report  of  the  c.ikago  Hreut  Western  Kall- 
1.  i.l  c.nusiny  for  the  year  ei  .1.  d  Juno 
.In,  toll,  shows  gross  operating  revenue 
»i  f  1-  'M s,<; -,o.  an  Increaae  or  JCta.H-ib.  as 
e.i'H|  a..eil  with  the  piei  edlni:  year,  t  ip- 
eratli'g  <\f»erisis  were  |l»,4l.'...o6.  and  net 
re'-  einte  f .  om  i  pi'r.ithn  *:t.  1 7*; .•;:..">.  a  gain 
of'  flMil.VT,  rnitside  oiierations  resulted  In 
an  addition  to  net  revenue  of  <!. :!!•■!,  mak- 
ing total  IM  revenue  $;i.1TS.'ii':i.  from 
which  was  deducted  $SSI..'*ii  for  taxes, 
leaving  a  lalalrce  of  |J,7l.:!,.r.L'7.  against  $2.- 
t'i*  In  the  year  bef.  te  With  the  addi- 
tion i  f  ■  fn  r  in, "i ime.  total  Income  for  the 
y<  .if  wns  r_'.:i:;i.5r,r>.  compated  with 
7iv:71  ror  (he  Mar  ended  June  .10.  Il<10. 
\fter  fired  and  other  charges  there  was 
i  sorpliis  of  ?;ii7.:«i7,  a  gain  of  H<i7."l. 

Chicago.     Milwaukee   &  8t.   Paul  Ry. 

Cj. —  Viiiipisix  ,,f  the  financial  statement 
.  f  the  earnings  i.f  the  Chicago,  Milwaukee 

.V  St.  I-, »n|  system.  Including  the  I'llger 
Sound  extension,  Indnales  llirs  result: 
Providing  that  the  pet  earnings  of  the 
NVatcm  do  not  shrink  any  further,  the 
St  I'aul  i ■■■inirmni,  alter  paying  the  divi- 
dend ,,n  p.  luefeire.:  stick  will  have 
for  ts-<  ecrreni  tlscal  y.-ar  t.o  m.ue  than 
»:'..v.i'..  ioo  available  f..i  illstribuljon  to 
.'"iniii  n  siorlil.  I.h  is.  In  ntlur  words.  It 
wl!'.  be  about  $1  ,,'l  1  •i.ooii  short  of  the  7  per 

cent  dividend  requirement,  showing  only 
i'',    per    cent    e.irred    on    the  common 

-I.M  \. 

Chicnon  Pneumatic  Tool  Co. — "hicngo 
Pneumatic  Toe  I  October  sabs  siiow  a 
good  iroti-tse  ov.-r  Seiilembei.  It  is  |tre- 
(iictc.l  Hi  it  the  last  ipi.irtei 's  <  atiilngs  wit! 
loinu  :be  tsirnings  for  the  year  close  to 
those  of  last  year. 

Cnicago  Subway  Co.— The  Arm.  ur  and 
Ilaiil'lian  Iv.H  roln  in  the  Chicago  Sub- 
»vay  Comjwiny  reorgantxatlen.  it  is  an- 
nounced   from   Chicago,   have   agree.]  to 

ai  l  opr.   a    T,   per  cent    income   bond   ilisle  id 

i  I  a  "•  per  in  nt  Mr»t  mortgage  h:>nd  for 
til.-  I  i.iHio.oiHi  i  ash  Ii  an  made  to  the  com. 
pany.  The  income  bop. I  w'lll  Bland  on 
an  e.iiril  fooling  for  live  years  with  the 

p.  r  cent  n.  n-cumulntiv  e  ,trefi  rred  stock 
is.-  i..  The  ihange  In  the  reorganization 
Plan  wdl  dimlr.Hli  the  annua!  fixed 
charges  by  £200.000. 

Capper  Producers'  Association  Report. — 
C.  ,pper  stocks  as  ri  ported  by  the  Pro- 
ducers' As:-"cial|.  u  showed  a  r.dllctian 
of  ri.v!'7.L'l.ri  iw.'.inils  in  tictober,  although 
the  trade  hud  generally  expected  an  in- 
ert ase.  This  fleclease  was  made  in  the 
lace  of  a  gain  In  production  amounting  to 
:,MH!.l:>-  pounds.  Tiie  gain  was  chief!1 
due  b>  tl,e  lage  Increase  In  exports,  which. 
I  hough  amounting  to  it.DXi.tniO  pounds 
mo:e  than  In  September,  were  the  lowest 
of  anv  other  month  since  April.  Domestic 
dellvirles  also  sliowisi  a  gratifying  in- 
<  reus. .  rising  fr<  m  £.7.111.5x1  pounds  to 
«4.ri!<..1'i7  |s  unds.  the  largest  deliveries 
for  d •••nestle  consumption  since  June, 
the  actual  Blocks  were  on  November  1. 
13l.95iV.142  pounds,  and  production  In 
October  was  1 1 K.jsr..4 12  pounds.  Kx porta 
were  6n.iis.!,;tl!l  pounds. 

Detroit- Edison  Co. — Current  returns 
of  the  company  are  very  much  ahead  of 
a  ve.ir  ago.  an.l  It  is  safe  to  predict  that 
at  least  1"  per  cent  will  he  earned  on  the 
present  outstanding  capital  stock  this 
war.  For  the  nine  months  ended  Sep- 
tember 30.  hiBt,  the  company  not  Includ- 
ing o|K-ratlnns  of  the  F.tistern  Michigan 
Fdlsein  Company,  carnen  a  surplus  over 
Interest  charges  of  1506.516,  which  Is 
nearlv  us  large  hs  the  surplus  recorded 
for  the  entire  fiscal  year  1910.  This  Is 
e«iual  to  S.3I  per  cent  on  the  |«.ooo,on<l 


capital  stick  now  outstanding,  or  at  the 
annual  rate  of  nearly  11',.  per  cent.  If 
the  figure*  or  operation  by  the  entire 
Rvsteoi  we  re  at  hand  for  the  nine  months, 
it  is  uptwirent  that  very  much  larger  per- 
e^cntnges  tnan  those  Indicated  above 
would   be  exhibited. 

Delaware.     Lackawanna     4  Western 

R.  R. — Idre'ctoiH  of  I^ickawanna  declared 
a  divide  ml  uf  :;r.  per  cent  In  stock  of  the 
Lackawanna  luitlroad  Comimny  of  New 
Jersey,  which  was  recently  Increased  from 
ixijoii, isi.i  to  Ill.inXi.iniO.  This  company 
was  organized  In  lBOn  to  construct  the 
Lackawanna  cut-off  from  llojwtcong  to  a 
IKilut  on  the  Delaware  Itiver  near  Port- 
land, Pa.,  an<i  the  cost  of  its  c.,nstruc- 
tl-  n  was  paid  out  of  the  Lackawanna's 
eairdngs  The  sulisidlary  is  a  guaranteed 
4  per  cent  Issue. 

Empire  Steel  4  Iron  Co.— Knioire  Steel 
*  Iron  directors  will  meet  about  the  sec- 
ond week  in  iiixt  month  for  action  on 
the  semi-annual  dividend  of  tin-  pro- 
feired  v(.„  k  of  the  company.  On  account 
..f  the  d.  pressed  condition  of  the  iron 
murki  t  and  extremely  low  prices.  It  Is 
not   certain    that    the   dividend    will  he 
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continued  it  ihe  present  rate.  In  Decem- 
ber of  last  yeiir.  ihe  directors  of  the  Em- 
pire Company  reduced  the  dividend  on 
the  preferred  stock  from  «n  nnnuul  basis 
ot  fi  per  eent  lo  4  per  cent,  and  on  June 
16  of  th<  current  year,  thin  was  further 
rcdu.cd  :o  2  per  ce-ni.  As  the  stuck  Is 
«  per  cent  cumulative,  the  accrued  divi- 
dends rum-  total  zi  per  cent,  o.|Ual  to 
*'*■■*.•*»■>.         the  $-.Mlw..OJ«  preferred  stock. 

Glucoee  Combination.— A  Lout  thirty 
per  cent  of  the  Indep.  nderit  gluc-.se  com- 

t-l|lb'.    ale    to    l  e    merged,    according  to 

plans  now  being  formulated.  The  rom- 
nmy  wli:  hue  .1  capital  ol  ap[>i ■■■xlmatelv 

*>-"'•  •   divided   into   $1u,'iiii,.iioi>  stock 

and   .OH)  bonds. 

Greene  Cananea  Copper  Co. — The 
Cicii.c  i •;ii,.1ne.i  i'iiy.|.r  <'iun|Kinv.  In 
October,  produced  4.ireV"«'  pounds  ot  cop- 
per,   Il'T.oOn  ounces  ol    »nver  and  <i;:i 

ounces   of    p.M.     The    |  .1 .  ill  III  [  ;,»tl    of  gold 

lu-t   i  Ill  km  tli<   largest  vet  re|»>ried 

to  the  I'omp.iny.  » Idle  the  production  or 
silver  was  the  s.sond  large*!  on  ttcnr.l. 

International  Agricultural  Corporation. — 
from  re|M>ris  available,  It  Ih  estimated 
thai  lo-t  >  .i  i  tiiriKs  of  the  coinpanv  la-o 
year  pi  aeii.-.i.iy  aggregated  iLl.iiuo.ijuu, 
againsc  $l.oi:.i.i>l  during  l'.-lrt,  an  in- 
ffoi-i'  for  the  v  ( .mil  year  of  or»  ration 
of  «:.v..  l'-f.,  or  I"! -;  per  cent.  After  the 
payment  of  the  7  per  cent  dividend  i  n 
the  $1 1. 1;:. I..!i)i'  preferred  slock,  there  n  ill 
remain.  ,  n  ih,.  basis  of  the  above  figures, 

a  balance   f,,r  the  i  mm  of  fl.lsl.Wj. 

which  is  equivalent  lo  lf»  per  cent  on  the 
$7.  Iis.f.du  outstanding. 

International  Paper  Co. — Oirtenl  bual- 
ncsn  of  the  International  Paper  Company 
Is  stood  Shipments  are  much  larger  than 
n  year  ago.  and  mills  are  operating  at 
full  capacity.  It  Ib  Ihe  Intention  of  the 
management  to  spend  $5'HI.<i<io  out  of 
onrum:*  during  the  next  year  for  im- 
provements 

Mergenthaler  Linotype  Co. — Around  235 
Mei Benthab  i  shows  a  net  return  of  al- 
most 7  per  cent,  and  In  the  event  that 
the  dividend  Is  Increased  from  $11  to  $17 
a  share,  the  net  return  on  the  stock. 
If  purchased  at  the  pi  ice  In  question,  will 
be  aim.  si  s  per  cent  A  highly  imnji  - 
tatii  consideration  from  the  investment 
point  nr  view  Is  that  the  company  lias 
no  lK>nd"ii  debt,  m<  that  net  earnings 
accrue  directly  to  the  stockholders. 

National  Biscuit  Co.— The  directors 
have  declared  an  extra  dividend  of  2  per 
cent  on  its  common  stock:  alio  its  reg- 
ular .juai  tcily  dividends  or  one  and  three- 
■  luartcts  per  rent  on  Its  preferred  and 
ene  and  Ihtec-uuarlers  per  cent  on  its 
c  in  non  stock.  The  tegular  dividend  on 
the  common  stock  ia  Payable,  January  If 
to  slock  of  record  l>ocember  2s.  The 
*  tin  r  dividends  are  isiyable  November 
."J,     to   stock    of   recoid.    November  ID 

'Ih  minny.    ;l    U    slated,    has  ample 

Hoiking  capital  and  a  latge  leserve,  and 
Is  declared  lo  have  enjoyed  a  prosperous 
year. 

National  Railways  of  Mexico. — litis 
company  has  obtained  an  advance  ,f  $13,. 
uOu.w.-o  for  one  year  from  tuinkers.  The 
loan  date-,  trom  November  15.  and  is 
said  to  bo  in  the  nature  of  a  private 
transui-;ion.  No  short  term  notes  will 
he  Issued  in  coritncilon  with  it.  An- 
nouncement is  made  that  $'i.uw.ooi>  of  the 
advance  will  be  used  to  pay  off  a  one- 
>e  ir  i,  .in,  manning  In  |>,n.loii.  I  i.-ccmber 
1  thi  balance  ;..  be  us.  d  for  additions 
and  V  llcrmi  tits. 

New  York  Central  &  Hudson  River 
R.  R  Co. — New  Vork  I'entral  Itallroad  is 
«*x pelted  to  come  int.,  the  mark.-;  shortly 
f.ir  m»  fund-  It  Is  llkelv  that  llo-  com- 
pany will  -ill  iippr  Mm  ilelv  Ho.uoh.ihui 
equipment  trust  note*  t,,  pBy  for  e-quip- 
ment  orib  i.  .1. 

Niplsslna     Mines    Co.— The  Niplssing 

Mines  Company  In  i  vti  r,  pioduce.l  l.'ll,- 

\<\i  ounces  of  silver.  havlm:  a  value  of 
$S3tMf.  and  shippe-d  silver  valued  at 

i  if  the  shipment"  made  la-t  no  nth. 
.it-Mir  ;-;>  per  cent  hili  produced  In  tlo- 
company's  new  hlgh-gra  le  mill. 

North  American  Co.  -The  North  Amer- 
iejin  I'ompany  unn. unccs  thai  Ibe  Mil- 
waukee V.U  .-trie  llaiiwuy  A.-  l.lKht  Com- 
pany. »!H<  h  11  control*,  ulll  au'i-.orlze  an 
Issue  or  $l<ir,n«o,iioo  of  bonds,  which  will 
b.-  used  from  time  In  time  for  Improve- 
ineiils  m. nle  and  th  contemplated  In 
the  future.  The  Milwaukee  Electric 
Ita  lway  a  I-ight  Company  w  ill  s»  ll  $3.8'.id.. 

  .if   the    binds  in   the  lalier  i«art  id 

November  nr  wLrly  In  1  ec^-mber  to 
bankers. 

Packard  Motor  Car  Co.— The  Packard 
Motor  Cur  Company  of  lo-iroit  lu>*  sold 
$:.  \'.hki  five ->  cat  i  iser  cent  notes.  m»- 


tuilnii  Kecember,  l»li!.  to  bankers.  Thc»<* 
notes  are  a  first  claim  on  Ihe  assets  of 
t lie  company,  which  are  carried  on  the 
isjoks  at  over  $l.i,!ni>.iiiiu.   The    notes  are. 
followed  by  $5.i»u.'"«>  7  per  cent  preferred 
stock  and  $5.0uu.i>iMi  common,  the  latter 
slo.  k  being  clo««ly  held.    Notes  were  re- 
M'ld  to  Ihe  public  to  net   d,3r>  i>er  cent 
1'iiiclically  ilv   entire  Issue  has  already 
be.  n   dis]i.-se<l    of.    The   pur|s>se  of  the 
Packard  Comimny  In  seltlng  these  notes 
w.i*    to    r.  tii -    Isiiik    loans    Incurred  in 
rlii.nx -inn     d-M  lotim,  nt     and  e\nansloti 
work  and  to  provide  alsiut  $7on,i.i-ii  adill- 
ilonul  w  rkini;  capital. 

Pennsylvania  R.  R.  Co- — Pennsylvania 
enured  ujsin  the  la^t  .juailerof  iis  llsral 
vein    With  a  balance  avallalde  for  dlvl- 

il.  i.ils  thai  was  only  $l,:stM.        sli.irt  of  Us 

-■i  i  (Mil  dividend  r.  tpiirenicnts  on  the 
'  '.vTI.'.ii"  oulut.in.lliiK  stock.     Th,.  aver- 


lit  nit  oi  slock  ..ulstaniltnif  durliiK 

the  y.-ar,  however,  was  only  about  flln.- 
0M.«On.  so  that  the  eomimny  has  Blroady 
.  lined  Ihe  I.  :;i|  amount,  which  it  will 
pay  in  dividends. 


Pittsburgh  Brewing  Co. — The  dir.  dors 
have  passed  the  common  stock  dividend. 
The  fidbnung  r.-oluil-.n  was  cairl.d: 
"'  'Win)."  t"  in.  depression  ■  f  general  busi- 
ness, which  has  affected  this  (-ompanv  In 
comm.  ti  with  other  business  concerns, 
and.  in  particular,  the  Increajo  d  cost  of 
mutetlaL-    en  '  ting  Into  tlie  manura.-tiire 

of   beer     With    the   likelihood   of    Ibe  same 

continuing,  the  directors  derided  to  dis- 
continue Ihe  dividend  on  ihe  common 
stork." 

Public  Service  Co.  of  Illinois. — This 
company  which  was  recently  organized, 
has  Required  the  North  Shore  Kb-ctrlr, 
the  Chi, lie.,  Suburluiii  Light  *c  power, 
Ihe  Kcnnomy  Gas  &  Kb  ctric.  Illinois  Has 
*  Klecirlc  and  ihe  Kakasee  Cas  &  Klec- 
tric  coinpnnic-4.  These  tomiwnlcs  liave 
a  totul  CRpiIallitallon  of  more  lhan  $1S.- 

C'lW,  i,    The  Public  Service  Comitiny  has 

so'd  * l.r.iisi.o  a'  of  first  and  refunding  five 
per  rent  mortgage  iionds.  the  proceeds 
from  which  will  be  devoted  to  the  aciulsl- 
II on  of  oiitst.indlng  h-Mais  and  notes  of 
some  of  the  companies  Just  nciulrcd. 

Pure  Oil  Co. — It  is  reported  In  Pitts- 
burgh thai  the  direciorg  of  the  Pure  till 
Company  will  meet  In  Philadelphia  shortly 
and  declare  a  rash  dividend  of  :>S  per  cent 
It  is  id  -  .  rumored  thai  the  regular  divi- 
dend will  be?  Increased  materially 

Sears,  Roebuck  &  Co. — l'n  sld.  nt  ltosen- 
wald  says  Sears,  Uoebuck  &  Company's 
October  sales  were  the  be*!  for  that 
monih  on  r«*cord,  and  Nove-mbe  r  was 
epiallv  as  geo.1.  Orders  aveiuge  small, 
but  munv  more  In  number  Pe  s-'Dwald 
will  no;  draw  any  Inferences  but  says 
the  pre-etit  condilions  of  our  buslnesH  Is 
highly  sallsi. ,.  t.  ry.  and  future  outl.H>k 
I*  m.  st  propitious. 

Union  Carbide  Co.— There  has  been  good 
demand  lor  I'nloii  Carbide  on  ihe  ■ 'hicago 
curb  ree-.nily,  on  dividend  pro»|"  i  Is. 
P<-ori!e  s  inter,  sis  c.  ntrol   the  com- 

pany, the  cumins*  of  which  have  h.-eri 
siidiclent,  It  Is  said,  to  Justify  a  cash 
dividend,  In  addition  lo  the  regular  dis- 
tribution, nt  the  mxt  meeting  or  direc- 
tors. The  c  rnpany  istys  s  per  out.  It 
begun  dlvide-nd*  at  this  rate  January  1, 
Ibis  year.  Kr.sii  April,  p.'ini,  |.»  October , 
l'.»l".  the  r:ite  veas  41  tier  cent,  and  a  s'ock 
dividend  or  40  p.-r  cent  was  declared 
Man  h  1,  !•.«*.  The  miih-rUed  capital  is 
$m. •»<<>.<        or  which  $ie,s:i7.7'ji-'  is  out- 

landl  id: 

United  Railways  Investment  Co. — Ac- 
cording t>  mtei  ests  who  have  recently 
vislt.  ii  Sun  1m  am  i-en,  operutim:  cohdi- 
:  i  ■■'  m  t  ot  i'...  I  in  •  1  I '  |l-  i. aMs  -.  .  .  ri  -\  .-r 
more  ruvot'iblc  ih.'.n  at  pres.-n:.  At  the 
lime  ..r  the  great  lire  in  San  Cranciscei.  it 
waa  predicted  by  oltielals  of  the  company 
that  it  would  take  a!  I*  apt  live  years  to 
place  Ihe  property  In  a  position  where 
II  could  again  r.s, ime  payment  of  divi- 
dend- on  the  oreiem-il  stock  of  tin-  l'nito.1 
ltall«ao«  Inv.  stmetil  Company.    A*  al.  ut 

tlVe  oars  have  now  elapsed.  Il  Would 
se.  m    safe     lo    predict     Hint     lief, .re    o  ry 

long  Ho-  .iu.  stli  n  of  dividend  r.-surn;^  n 
and  paMin-nt  or  back  dividends  will  be 
given  serious  consideration. 


Union  Pacific  R.  R. — This  company  has 
sold  fS.iWKj.iMio  of  orcgon-Washlngton  Rail- 
road  &  Navigation  i'ompany  first  and  re- 
funding 50-ye-ar  4  per  cent  lsmds  to  bank- 
ers  who  have  disposed  of  the  entire 
amount  to  Inventor*.  These  lsmds  are 
part  of  the  authorlxed  issue  of  $175.»i>0.- 
"i">,  the  principal  and  inierest  of  which 
arc  guaranteed  by  the  l'nlon  I'nrlflc  Rail- 
road Company,  l-.st  May.  l^a.'i'X'.OOU  of 
the  bonds  were  sold,  w  hich  makes  a  total 

ol    »::•'.  "j".  i   of    the   Issue    now    In  the 

hands  of  the  public     The  Ctiion  Pacific 

villi   has  Jin.'"'.  ,f  these  bonds  In  its 

ii  casury. 

U.  S.  Steel  Carporatlon.— On  October 
31,  this  isiinpany  had  unlilb  d  old-  t  s  of 
:-:.t>4.::.'N  t.n.s.  which  Is  an  in. -re, is,,  of 
sM.."ll  lou-,  ••oinpar-.l  ulth  .Se;.1em»-.-r  3". 
Tt.e  il'  i  .  '  -  ■  '  ■  i  1 1  '  '  .  f  a  rut  pi 
b.  the  llninclal  district,  which  was  In- 
cllr.ed  lo  look  for  a  stiuili  shrinkage.  The 
unlllbd  oi.tcis  on  i h.<  Is  oKs  of  the  I  nlled 

Stat.-S       Steel       Cor;  «  .  |  a  t  i  oil       each  IlUiTlth 

since  October.  1V1'\  were  as  follows: 
fN-lober  SI.  1911,  .1.1194, 3:'K  tons:  Septem- 
ber m,  Udl,  -I, •ill. 317:  August  3,  lldl.  X- 
S"5, ''Sa     Julv   31.   11.11.   3,.'.v|.ns:,;    June  30. 

1911.  JLMI.OM;  May  II.  lull.  S.11S.1S7: 
April  lull,  3,31s,7"4;  March  3.1.  l'.'ll. 
3.|)7.".ul;  February  2*.  1911,  3.400,543: 
Januurv  31,  l'.'ll.  :i.lli>.:il9;  I  "n  mls-r  31. 
It'll'.  3.-'.7l.7.r.7:  November  3n.  lulu.  3.780,- 
413.  Oclolnr  31.  19111,  '.STI.'.llfl 

Vandalla  R.  R.— The  Vundalia  lUUlreiad 
passed  ils  quartcily  dividend  of  one  per 
cent,  regularly  due  In  November.  The 
company  has  outstanding  $1 4,«49.Gi«< 
slock,  ot  which  the  Pennsylvania  Railroad 
owns  $1  l.tolM.tWX  The  load  Is  a  combina- 
tion of  sev  er  il  small  Indiana  lines  which 
were  \ik»  n  over  1  v  de  Pennsylvania  In- 
lfiu].  In  lieor..  tlie-  stick  was  put  on  a  4 
per  cent  basis  and  In  1M7.  the  rate  waa 
ra  sed  i,.  5  per  cent  In  February  of  the 
prese  nt  year,  a  reduction  put  It  hack  to 
1  per  cent  again.  For  1910.  Ihe  Vanda- 
lla rep.  rled  a  deficit  of  $vr.. 'Kio  after  pay- 
ing 1hc  r.  leer  cent  dividend.  This  year'a 
si,,  wing,  by  month",  has  compared  very 
well  with  last  season's 


VKUMiiS.  AI.A  The  Itank  ef 
bus  lii-en  organized  with  $la.oei>  capital. 
A  M.  C.runsli  y  and  It.  Hradlcy  are  in- 
terested. 


Oil  and  Gas 
Land  Leases 


WRITE 


C.  W.  DEMING 

Tulsa,  Okla. 

FOR  HIGH  GRADE 
OIL  STOCKS 

EQUITY  BOND  k  SECURITY  CO. 


TINTICS  AND  OTHER  UTAH  STOCKS 

Write   for   report!   and    for  Weekly 
Market  Letter. 
WM.  H.  TI BBALS,         Salt  Lake,  Utah. 


EMNAHA   COLD   MININC  COMPANY 

Inciri^rnted  unier  Ihe  taws  of  Ihe  State  of  Idaho.  Capitalisation.  $H*  W0.  divided  Into 
fc-fl.wo  ahares-   Par  value  tl  oo  per  shar^   Ot  ehkli  ibare*  have  been  placed  la  the 

•treasury,  for  Ihe  development  uf  lh«  property. 

This  company  omn»  an.1  controls  nine  claims  on    Hsitle  Ores.  Imnatia.   Wlllowa  Oa.. 

arnlle-l  veins,  carrying  very  rich  gold  quarts. 
1^  c  been  sold. 

JOHN  SENNETT.  Ti 


This  i'ompany  owns  an.1  control 
i>ri-  .  on  which  there  are  Ihre*  well 
A   !l.c.n...|  amount  of  the 

Kor  full  portlculsrs. 


79  Milk 
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Thirteen  Cent  Copper  Again  In  Sight 

Trade  Authorities  Anticipate  Such  a  Result  by  January  1— Market  Up  to 
12J  Cents,  and  Still  Strengthening— October  Report  of  Copper  Producers' 
Association  Another  Bullish  Exhibit— One  Month's  Supply  of  the  Metal 
Now  in  This  Market — Domestic  and  Export  Deliveries  Both  Show  Sub- 
stantial Decreases — An  Index  of  Improving  Business  Conditions — 
Adding  to  the  Safety  of  Present  Dividend  Rates. 

The  October  production  of  nS,2.-,5,442 
pounds,  while  representing  an  Increase 
of  2,titii:.4y2  pounds  from  the  Septem- 
ber figures,  i.-s  nevertheless,  smaller 
than  was  expected,  particularly  when 
it  is  considered  that  there  was  an  ex- 
tra day  to  be  accounted  for.  Again, 
there  was  an  increase  in  domestic 
consumption  which  was  an  even  more 
unexpected  feature,  for  bear  operators 
iti  the  stock  market  had  caused  the 
report  to  be  spread  abroad  that  there 
was  a  greatly 

REDUCED  CONSUMPTION 
of  the  metal.  It  will  be  noted  that  the 
October  increase  In  domestic  con- 
sumption, as  compared  with  the  Sep- 
tember results,  was  approximately  ti,- 
750,000  pounds.  This  feature  of  the 
situation  Is  one  which  should  Inter- 
est not  only  holders  of  copper  shares, 
but  Investors,  generally,  since  it  points 
to  an  improvement  in  business  among 
the  brass  mills,  electrical  manufactur- 
ers and  other  large  users  of  copper. 
Export  deliveries  furthermore  showed 
up  to  much  better  advantage  than  was 
expected,  since  the  current  reports  of 
widespread  business  depression  in  Bu- 
ropean  countries  has  fostered  the  be- 
lief that  the  foreign  consumers  were 
taking  less  copper  than  for  months 
past.  Indeed,  viewed  from  every  an- 
gle the  October  report  of  the  Copper 
Producers'  Association  shows  that  the 
attempt  to  undermine  the  market  for 
copper  shares  and  other  securities  had 
been  accompanied  by  distorted  views 
of  a  pessimistic  character  regarding 
the  metal  situation  from  producing, 
consuming  and  selling  price  stand- 
points. 

13-CENT  COPPER  COMING? 
Once  more  the  copper  market  is  fair- 
ly close  to  the  1  it-cent  level,  and  so  far 
as  I  can  see  has  not  yet  exhausted  Its 
new  found  strength.  The  market  has 
been  holding  very  firm  during  the  past 
week  or  so,  on  a  basis  of  123  to  12J 
cents  for  electrolytic.  The  great  part 
of  the  copper  recently  sold  has  been 
for  delivery  in  November  and  Decem- 
ber, a  fact  which  indicates  that  con- 
sumers have  not  been  sufficiently  con- 
fident as  to  the  maintenance  of  bus- 
iness and  of  prices  to  induce  them  to 
make  commitments  beyond  the  close 
of  the  current  year.  However,  I  am 
told  that  within  the  last  few  days  there 
has  been  a  growing  tendency  to  extend 
the  time  for  delivery'-  Such  a  develop- 
ment would  not  be  out  of  place  at  this 
time,  but  would  be  in  line  with  other 

SIGNS  OP  CONFIDENCE 
in  an  era  of  more  marked  business 
prosperity.  The  buying  movement  In 
this  country  has  been  a  great  deal  bet- 
ter than  most  people  imagine,  involv- 
ing as  It  has  something  like  150,000,- 
000  pounds  of  the  metal.  It  is  this 
home  eonsumption  which  is  affording 
such  marked  encouragement  to  hold- 
ers of  American  Copper  shares,  for  It 


The  recent  decided  up-turn  in  tho  se- 
curity market  has  been  closely  reflect- 
ed in  a  noteworthy  improvement  in  the 
condition  of  the  copper  metal  market. 
It  would  Indeed  be  more  logical  to  say 
that  higher  prices  far  the  metal,  with 
an  accompaniment  of  good  sales,  have 
been  a  very  important  influence  In  ele- 
vating not  only  copper  stocks  but 
other  securities  as  well.  There  is  no 
doubting  the  fact  that  the  cop|K?r  mar- 
ket tu-day  is  in  a  more  wholesome  po- 
sition than  any  which  it  has  attained 
for  months  past,  and  the  recovory 
shows  that  the  market  has  once  more 
heen  saved  from  the  disturbance  to  the 
dividend  prospects  of  various  com- 
panies which  would  naturally  follow  a 
12-cent  copper  market  if  maintained 
for  any  great  length  of  time. 

A  TIMELY  RECOVERY. 

Some  months  ago  when  metal  prices 
had  worked  downward  to  12J  cents 
l«r  pound  there  was  a  decided  ten- 
dency In  some  directions  to  assume 
a  generally  pessimistic  attitude  toward 
the  coppers,  because  of  a  belief  that 
the  bottom  had  not  been  reached  and 
that  there  would  be  a  further  decline  to 
the  12-cent  mark  or  below,  a  develop- 
ment which  In  turn  would  bring  seri- 
ous embarrassment  if  not  absolute 
disaster  to  some  of  the  companies 
which  are  finding  it  difficult  to  make 
both  ends  meet  on  12j-cent  copper,  to 
say  nothing  of  the  probable  effect 
upon  the  dividends  paid  by  the  more 
prosperous  concerns. 

Some  weeks  ago  I  commented  upon 
the  fact  that  the  September  report  of 
the  Copper  Producers'  Association  was 
very  much  better  than  had  been  ex- 
pected. Inasmuch  as  a  decrease  in 
stocks  was  shown,  whereas  a  moro  or 
less  pronounced  increase  in  these 
stocks  had  been  predicted.  The  pessi- 
mists refuse  to  acknowledge  defeat, 
however,  and  predicted  that  the 

INCREASE  IN  SUPPLIES 
had  been  nearly  postponed  for  a 
month.  The  October  report,  conse- 
quently, has  furnished  another  sur- 
prise, for  instead  of  the  anticipated  in- 
crease, there  has  been  a  further  reduc- 
tion in  stocks  of  close  on  to  6,000- 
000  pounds.  Following  are  the  actual 
figures  shown  by  the  Copper  Produc- 
ers' Association  report  for  the  month 
of  October,  giving  the  production  and 
consumption  of  copper  in  this  country 
for  that  month,  as  compared  with  the 
preceding  mouth  and  with  October, 
1310,  together  with  the  stocks  on  hand 
at  the  end  of  each  month.  The  figures 
given,  of  course,  represent  pounds: 


Ort.,       Sept.,  Oct., 
1911.         1911.  1910. 
nio.tm.WI.SSS  1S3.4U.5IU  161,472.772 
...  lisi.223.442  U5.o8S.9SO  124.6S7.709 


Tolnl   239, 1.71. 2!W  249,030,(51  276.130,481 

Dora,  dcllvics.  S4.iWt.jn7  G7.311.M4  K$.S9»,«17 
Exports    60.CtSI.349  50.824,011  66.361,238 

Tutsi  cons'p  124.152.636  106. 1 35.535  122.620.S35 
St'ks  rem"nlng-.134.997.*C  140.994.SM  i53,Bt»,626 


has  been  truly  said  that,  while  the  de- 
mand from  Germany  and  other  Euro- 
pean countries  is  Important  as  a  sup- 
porting Influence,  there  is  no  hope  of 
a  copper  boom  while  domestic  con- 
sumers are  operating  along  limited 
lines.  Stocks  of  copper  here  represent 
a  little  more  than  one  month's  sup- 
ply at  the  recent  rate  of  deliveries, 
and  taken  altogether.  It  seems  to  me 
that  the  statistical  position  of  the  mar- 
ket is  stronger  than  at  any  previous 
time  during  the  current  year.  Copper 
producers  are  already  discussing  the 
probability  of  a  13-cent  market  by  Jan- 
uary 1,  a  ]K>lnt.  of  view  which  is  obvi- 
ously more  reasonable  than  It  would 
have  been  as  recently  as  three  weeks 
ago. 

LARGER  EARNINGS. 

Of  course,  the  advance  to  12J  cents 
is  a  very  encouraging  development  for 
the  producing  companies.  It  is  pointed 
out  that  the  Anaconda,  producing  at 
the  rate  of  26">.0O0,O00  pounds  per  an- 
num at  a  cost  of  about  9J  cents  would 
be  able  to  show  a  good  surplus  over 
current  dividend  requirements  on  a  12J- 
cent  market  As  I  said  In  my  review 
of  the  Anaconda  situation  a  week  ago, 
an  increase  of  one-half  cent  a  pound 
in  profits  on  the  basis  of  1910  produc- 
tion would  cover  the  deficit  shown 
laBt  year  after  the  payment  of  the  8 
per  cent  dividend,  and  with  the  re- 
duction in  costs,  which  is  such  an  Im- 
portant feature  of  the  operation  of  the 
new  Anaconda  at  the  present  time,  a 
122-eent  metal  market.  If  sustained 
throughout  the  fiscal  period,  should 
make  It  possible  for  the  company  to 
earn  a  substantial  margin  over  its  div- 
idend requirements. 

The  Utah  Copper  Company,  with 
Copper  holding  at  this  level,  should 
earn  $2  per  share  In  excess  of  the  $3 
per  share  dividend,  and  other  divi- 
dend payers  will  Increase  their  safety 
margins  in  a  corresponding  degree. 

P.  De  Medici. 

REAL  ESTATE  INQUIRIES. 

Taeoma  Wash. 

4745.  (Naugatuck,  Conn.)  Please  adrtae 
me  as  to  the  value  of  loU  11  and  12,  block 
61,  Hotmer'i  Addition.  Tacoma,  Wash. 

An*.:  These  lota  are  about  three  und 
. ne-half  mile*  from  the  heart  of  the  city. 
In  section,  however,  which  Is  fairly  well 
built  up  with  residences  of  laboring 
t  nle  Bnd  Kmalt  tradesmen.  The  prop- 
erty Is  expected  to  rise  when  Improve- 
ments, such  ii*  streets,  etc.,  are  put  in. 
At  present,  6150  per  lot  or  $300  for  the 
property  is  it  fnlr  conservative  valuation. 


47&0. 


Cheyenne  Walls,  Colo. 
(Iowa.)    Please  tell  me  what  1« 


a  fair  market  value  per  acre  for  the  fol- 
lowing land  situated  Just  west  of  Chey- 
enne Wells.  C»ln.  Section  19,  township 
14,  ranae  45.  What  is  the  population 
of  Cheyenne  Wells  and  what  are  Its  proa- 
pec  ts* 

» 

Ans.:  The  town  of  Cheyenne  Wells  is 
a  thriving  town  with  about  600  popula- 
tion, nnd  Its  prospects  for  future  de- 
velopments tire  *nnd.  The  land  in  ques- 
tion Is  worth  from  nine  to  ten  dollars  per 
acre. 

 - 

YUMA.  COLO.-The  First  National 
Bank  of  Yuma  has  bean  chartered  with 
a  capital  of  625.000.  W.  A.  Sheady  Is  presi- 
dent; A.  C.  Hoch,  vice-president,  and  J. 
W.  Campbell, 
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The  Best  Purchases  on  the  Industrial  List 

As  Indicated  by  the  Two  Standards  of  Comparison:  of  Present  Investment  Yield  on  Basis 
of  Current  Dividends  and  Provailing  Market  Price,  and  on  Basis  of 
Present  Earnings  on  Prevailing  Market  Values 


The  average  net  yield  of  the  50  in- 
dustrial stocks  quoted  Id  the  following 
luble  was  6  37  per  cent  on  November 
14,  as  compared  with  6.45  per  cent  on 
November  7,  6.:w  per  cent  on  January 
o.  and  6.76  per  cent  on  January  2. 
1910. 

Hecent  developments  in  connectior 
with  industrial  shareB  have  neccst*; 
tated  several  important  changes  In 
our  list.  as  given  below.  In 
the  first  place.  as  was  gen- 
erally expected,  the  5  per  cent 
dividend  rale  on  American  Cot- 
ton Oil  common  has  been  suspended, 
and  that  Issue,  of  course,  has  lost  Its 
position  at  the  head  of  our  list  of  divi- 
dend payers.  The  last  dividend  on  this 
Ueue  was  -J  per  cent,  and  wr.s  paid 
In  June,  last.  The  company  paid  6  per 
cent  in  1910  and  1909.  There  Is  no  need 
of  going  beyond  the  figures  presented 
in  the  company's  annual  report  for  the 
fiscal  year  ended  August  31,  to  find  ai\ 
explanation  of  the  passing  of  the  divi- 
dend, for  the  company  not  only  failed 
ti>  earn  the  6  per  cent  common  divi- 
dend, but  likewise  foil  short  of  Its  6 


per  cent  preferred  dividend  by  a  con- 
siderable margin,  the  surplus  after 
bond  interest  allowances  being  $359. 
811,  equal  to  31  per  cent  on  the  out- 
standing preferred  stock.  This  com- 
pares with  6  78  per  cent  earned  on 
the  common  stock  In  the  preceding  fis- 
cal year,  after  making  all  allowances 
for  preferred  dividends  and  Interest 
<  har««  s.  The  common  stock  baa  been 
showing  considerable  firmness  since 
the  directors  took  this  action,  partly 
because  the  omission  of  the  dividend 
hail  been  anticipated  and  discounted, 
iind  partly  because  there  are  good  ev- 
idences to  show  that  the  company  Is 
improving  its  position  very  materially, 
and  will  do  so  much  better  in  the  cur- 
rent fiscal  year  that  It  may  be  pos- 
sible to  resume  common  dividends  at 
no  very  far  distant  date.  The  company 
in  In  a  strong  position  regarding  net 
working  capital,  which,  on  August  31. 
last,  amounted  to  I10.582.S95,  of  which 
1:1.445,421  was  cash  in  bank  and  $7  • 
1:47.473  was  bills  and  accounts  receiv- 
able, marketable  products,  raw  mate- 
rials and  supplier.  These  figures  In 
riude  all  deductions  for  current  liabil 
Ities. 


Cotton  Oil  commou's  position  at  tn<- 
head  of  the  dividend  paying  list,  ha*> 
been  succeeded    by  American  Malt 
Corporation  preferred,  thanks  to  I  lie 
i  recent  action  of  the  directors  of  the 
j  latter  company  in  increasing  the  pr« 
:  ferred  dividends  from  2  to  4  per  cent. 
:  This  action  was  fully  justified  by  the 
result  of  the  last  fiscal  year,  which 
showed  5.65  per  cent  earned  on  the 
preferred. 

Another  recent  development  of  Im- 
portance is  the  declaration  of  an  extra 
dividend  of  2  per  cent  on  the  common 
stock  of  the  National  Biscuit  Com- 
pany, so  that  this  Issue  may  properly 
be  regarded  as  a  9  per  cent  stock,  in- 
asmuch as  this  2  per  cent  payment  is 
in  addition  to  the  regular  7  per  cent 
rate.  This,  by  the  way,  is  the  second 
increased  disbursement  that  the  junior 
shares  have  received  since  the  begtn- 
aniK  of  the  current  year.  It  was  only 
last  February  ihat  the  rate  was  In- 
creased from  6  to  7  per  cent.  Accord- 
ing to  a  director,  this  extra  payment 
wnj>  made  because  the  company  Is  pro- 
vided with  ample  working  capital  and 
a  substantial  re.-erve  fund  after  enjoy- 
ing several  prosperous  ye 
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Bethlehem  Steel,  pref  

Ml>-'  ■   .  i , ,,  i  ••    ■ .. 

Am.  LociMnvUve,  com  


Iruf,  c»m. 


I'imiI  Steel  Car,  com-.. 

Bra  --.  Ko«buck.  com..  

tJnlied  Fruit    

Am,  Ice  Sec.  Co.  

Ami     (V<  Ol^O,  Com  

Inler.  HniA-eutei .  i  •  m 

Ami     Mill     I  '     ■  .     |M  •  f .  

II.  8.  Rcnl-v  'V  In.p        .   I 

Ami     i      i    A  •  ..    MIDI  ....... 

t',  S.  Ind,  Alcohol,  pref  

Colu.    I'm  '.   ,\    I  :  ■ ' ! . .  .".in.   I 

I  Mi'  -    l'.ii«or,  prrf..  I 


I 


i : 


■  I1 


H*l*  A'  I  '.■;■-  r    I'l  '  !    .    .  I 

V.  S.  Hlrtl.  com  [ 

AIM.  Unseed.  |>rcf   .-I 

Coin  l'ro.1.  i;fi:  .  i  ■•  i  [ 

INStlllcr*  8ec.  Crrj  

-  ■ '  ■  i'    1  in,"'   I 

1 '  in'.".:  •  :•       ■    ..tun  ' 

I     s.  Cast  Iron  I'm  ..      i  f . .  .  .1 
AM'             i    .v              ■  "HI  .... 
National  ) ..  ..,!  .  


I 


Mm 


I  ;    l-  ■  . 

•V     l'i  I.      .  .  '. 

Rfecult.  com. 
tated  I    ;■]■■  i 


'■Ill 

Tennessee  Copper.   

V  ,    •  ':,.... in:-,  i  'I,,  in  .  ,  .n: 

,-.-i,  ...i  .",  -.  d  Oaa   

r   s    I .  i,i..-r.  com  , , , 

fttmm-BhefDeld.  com  

Central  I.-  ,n,,  -. 

''"'•" 'i  'Ml.  -■!  -t  I 

I'''"       •-■  -  I    M     1  ■     MM  11 


55 

31 
&4 
iZ 

lis 

; 

'-■ 

:"i 

r: 


•it 

17  I 

12  I 

]&rt  I 

)«  I 

t.3  I 
it 

W  1 
7< 

3S  I 

•i  r 

9S  I 

42  I 
71 
5ft 


i  '  : 

M 
-,: 

H7 

SB 
,  - 

52 
If 

I''. 
43 
M  I 
97  1 
■St  t 


!'f  !5 

16.M) 

1'.  1".=. 
IS.05 

M.n* 
tt.D'J 
12 

|3>f» 
13  4& 

13.25 

1 1. fir. 


in  i: 

9  30 
».?« 
».J« 
B.10 
S.OO 
s  »s 

»  <5 

\  .... 


Mm  ■ 

Mir 

Doc. 


r>ee. 
«ep. 
Oct. 
In. 
I.»ec. 

MIL-. 

Apr 
A|.r. 
'■.-,• 


31,  1910 

.  :  .  i  i  '  i 
30,  19)0 
30.  1911 

21.  1911 

'I     i 'Ml 


..I,  l!M" 

;  ..  mil 

:'..  I'M-' 

:•■  I'M'' 

:  i.  1  M" 

;  .  i  !*  I  i 

30.  1911 

:  :  :•!  I 

i .  i :M  ■ 1 

■-,  I'Ml 


'.' 


FVb.  tt. 
Jnc.  SO, 
S*p.  t*. 
J>y.  IS. 

M  .  -.  I. 

aim  :■' 
I  l>ec.  »1. 
Dbc.  21, 

I  Heo.  21, 


I'M] 
I'Ml 
I'll 

I'.MI 
I'Ml 
I  !M  1 
!'M.i 
l'.M„ 
I  "I" 
l'U  . 


Ml  , 


A  i  ".  ::■    VM  ". 

fi  70 

Sep.  T<  ,  vm  1 

Mi  n, 

ii  • 

1  IE, 

I>ec,  31.  :"ii- 

(.05 

i»n.  I'.mi 

fi  00 

Dec.  Si.  I'M" 

£.95 

'•'  ■  '•  .1.  l-li 

6  25 

Dec.  31.  I'M" 

4.S0 

M  i-   :  1.  -'Ml 

1  ... 

Nov.  j".  i"H' 

4.70 
.1.60 

Hoc.  Ei  i:M" 
A  .ii..  '1.  l!Hi 

3  211 

Jr..-    ."",  1IM1 

,3  m 

Digitized  by  Google 


-  - 


November  18.  1911.] 


UNITED  STATES  INVESTOR 


(33)  1929 


Week  and  Next 


Market  More  Bullish  Than  Week's  Price  Change*  Would  Indicate — A  Nat- 
ural and  Healthy  Reaction  In  the  Face  of  Good  Newe— Ex-Preeldent 
Roosevelt  and  the  Steel  Trust — Wall  Street  Sees  a  Friend  In  a  Former 
Enemy— Whetting  the  Knife  For  a  Union  Pacific  Melon — Public  Util- 
ity Shares  as  Attractive  Investment  Mediums — No  Satisfying  the  Appe- 
tite For  "Melons"  and  Dividend  Plums — Speculation  Versus  Investment 
— Throwing  Cold  Water  on  the  American  Can  Boom — A  Revival  of  the 
Pacific  Mail  Tip  About  Due. 


In  all  but  a  few  particulars,  the  fl 
vandal  news  of  the  past  week  has 
been  favorable  in  character,  yet  for 
the  greater  part  of  the  time  the  course 
of  prices  has  been  downward;  not  rad- 
ically so.  to  be  sure,  except  In  one  or 
two  instances,  but  enough  to  show 
that  the  market  had  overtaxed  IU 
new-found  strength,  and  needed  at 
least  a  few  days'  rest,  before 
further  response  could  be  looked  for 
to  the  activities  of  the  pool  leaders.  A 
few  wce'KB  ago,  th<v>»  iip'.iearei  io  be 
but  a  corporals  guard  of  Wall  street 
men  who  were  willing  to  stand  oui 
from  their  fellows  and  to  acknowledge 
that  they  still  had  faith  In  the  country 
and  its  Industriei).  Now,  it  In  the  pessi- 
mist who  has  become  a  rarity,  com- 
paratively speaking,  and  the  strangest 
feature  of  this  abrupt  change  Is  tha* 
the  one  influence  which  overshadows 
all  others  Is  the  definite  knowledge 
that  the  Steel  Trust  is  to  be  haled  Into 
<:ouit  as  contrasted  with  the  mere  sup- 
position that  such  a  course  might  be  fol- 
lowed. It  is  this  particular  volatile 
•quality  of  that  intangible  fabric  known 
as  market  sentiment  which  makes  the 
course  of  the  amateur  market  follower 
paritctilarly  difficult,  although  there  is 

NO  PARTICULAR  MYSTERY 

about  the  reactionary  movement  of 
this  last  week,  which  I  predicted  In 
these  columns  a  week  ago. 

To  be  sure,  the  decision  of  the  gov- 
ernment not  to  appeal  the  American 
Tobacco  case,  the  Issuing  by  the  new 
Court  of  Commerce  of  an  Injunction 
against  the  enforcement  of  the  reduc- 
tion In  freight  rates  in  lntermountain 
territory  ordered  last  July  by  the  Inter 
state  Commerce  Commission,  the  plac- 
ing of  good  equipment  orders  by  sev- 
eral of  the  leading  railroad  systems — 
all  these  Influences  and  others  have 
had  something  to  do  with  the 
timely  rescue  of  the  market 
from  the  slough  of  despond: 
yet  the  fact  remains,  none  the 
less,  that  the  chief  reason  for  tha 
growing  belief  in  a  satisfactory  set- 
tlement of  the  anti-trust  policy  Is  ,o 
be  found  In  a  conviction  that  Attorney- 
Oeneral  Wfckersham  Is  headed  to- 
-ward  his  Waterloo  In  attempting  to 
place  the  Steel  Corporation  in  the  po- 
sition but  lately  occupied  by  the  oil 
and  tobacco  truBts,  that  of  a  convicted 
v.  rong-doer, 

A  CHANGE  OF  OPINIONS 
Not  the  least  peculiar  feature  of  a 
market  which  is  full  of  surprises  is 
the  fact  that  a  man  who  three  or  four 
years  ago  was  practically  without 
friends,  as  far  as  Wall  street  was  con 
cernod.  Is  now  receiving  the  almost 
hysterical  approval  of  his  erstwhile 
critics.  Ex-President  Roosevelt's  utter- 
ances regarding  the  United  States  Steel 
Corporation  and  the  Sherman  law  are 


so  closely  In  line  with  the  beliefs 
which  market  leaders  are  most  will- 
ing to  entertain  at  the  present  time, 
that  they  are  quite  witling  to  forget 
the  maledictions  which  they  hav* 
hurled  at,  his  head  In  the  past  four 
ot  five  years,  and  to  hail  him  as  a  Dan- 
lei  come  to  judgment. 
A  very  impressive  demonstration  of 


strength  In  the  Union  Pacific's  list 
of  assets  also  had  more  or  less  to  do 
I  Tightening  the  market  viewpoint 
Those  who  sold  out  two  months  ago  at 
a  price  several  points  under  the 
present  level  presumably  have  repent- 
ed of  their  tolly  long  before  this.  These 
very  people  who  at  that  time  were 
meeting  with  not  a  little  success  in 
creating  doubts  as  to  the  permanence 
ol  the  10  per  cent  dividend  rate,  are 
now  pointing  to  that  profit  and  lose 
surplus  of  about  $190,000,000,  and  talk- 
ing  of  a  distribution  of  assets.  Of  the 
two  extreme  views,  the  latter  strikes 
me  as  being  the  most  reasonable,  since 
the  profit  and  loss  surplus,  as  will  be 
seen,  Is  very  nearly  equal  to  the 
amount  of  common  Btock  outstanding. 
THE  OUTLOOK. 

The  outlook  for  the  few  remaining 
weeks  of  1911  would  indicate  that 
movements  are  unlikely  to  be  as  rad- 
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leal  In  their  character  as  they  have 
been  In  the  last  two  months.  Certain- 
ly, 1  would  not  care  to  advise  my  read- 
ers to  make  promiscuous  purchases 
In  the  belief  that  operations  on  tha 
long  side  will  prove  nearly  as  profit- 
able in  the  coming  three  weeks  as  In 
the  past  three.  The  average  for  the 
leading  railroad  and  Industrial  shares 
will  be  found  to  be  well  below  the  high 
records  of  July  and  August,  and  there 
are  those  who  are  so  frankly  and  un- 
reservedly bullish  In  their  attitude 
that  they  are  predicting  that  the  »urn 
of  the  year  will  see  a  higher  average 
level  than  exlBted  at  any  time  In  11*11. 
Certainly,  there  is  no  reason  why  the 
roan  with  idle  money  to  invest  should 
postpone  action,  although  the  fact  that 
political  agitation  Is  far  from  being  a 
dead  issue  should  incline  him  to  con- 
servatism In  his  commitments.  For 
the  consideration  of  such  a  one,  1 
wonld  suggest  a  study  of  public  utl' 
Ity  securities,  which  are  lesB  subject 
to  ups  and  downs  of  prosperity  and 
able  to  be  affected  by  the  va- 
of  a  political  campaign  thau 
of  railroad  and  In- 


MORE  MELON  HUNTING. 

It  is  hardly  to  be  wondered  at  that 
the  pool  operators  have  found  It  com- 
paratively easy  during  the  past  two 
or  three  weeks  to  attract  an  attentive 
budience  to  their  reasonable  and  un- 
reasonable predictions  of  speculative 
profit  and  of  "melons"  In  one  form  or 
another.  Among  the  Industrial  stocks, 
the  Increase  in  the  American  Malt  Cor- 
poration preferred  dividend  from  2  to 
4  per  cent,  the  declaration  of  an  extra 
2  per  cent  dividend  on  National  Bis- 
cuit common,  and  the  realization  of 
ancient  predictions  regarding  the  In- 
auguration of  dividends  on  Beet  Sugar 
common  and  Rubber  common  have 
greatly  facilitated  the  operation  of  at- 
tracting a  public  following.  Like  the 
Pled  Piper  attracting  by  his  piping  a 
juvenile  following,  these  modern  lead- 
t  rs  have  proclaimed  aloud  the  possibil- 
ities or  probabilities  of  coming  distri- 
butions, and  have  succeeded,  I  am 
sure,  in  luring  from  their  hiding 
places.  Investors,  or,  rather,  amateur 
speculators,  who  refused  to  be  enticed 
by  previous 

BARGAIN  OFFERINGS. 

I  do  not  mean  by  this  that  the  odd 
lot  buyer  has  departed  from  the 
scene,  for  such  Is  not  the  case,  but  my 
observations  Incline  me  to  the  opinion 
that  many  of  the  little  men  now  watch- 
ing the  market,  and  placing  their  or- 
ders, are  doing  so  more  from  hopes  of 
speculative  profits  than  because  of 
ronservative  investment  require- 
It  looks  to  me,  however,  as  If 
the  ripest  melons  had  already  been 
Khaken  from  the  vine,  and  although, 
to  be  sure,  there  are  others  ripening, 
their  distribution  Is  more  than  likely 
to  be  a  matter  of  some  little  time.  The 
announcement  of  an  extra  dividend  of 
35  per  cent  on  I-arkawanna  has  made 
It  much  easier  for  the  operators  to 
engineer  a  substantial  rise  in  Lehigh 
Valb»y.  on  the  theory  that  the  latter 
road  la  also  due  to  distribute  a  vain 
able  bonus  to  the  shareholders.  Doubt 
less,  there  Is  even  more  disappoint- 
ment over  the  failure  of  the  Lehigh 
Valley  directors  to  take  definite  action 


BOSTON  STOCKS  AND  BONDS 

For  the  Week  Ending  Thursday  Evening,  November  16,  1911. 
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Mer(fvntlmt*r  ... 
N.  E-  Col.  T'n. 
do.  prat 

do.  m  

N.  E.  Telephon*. 
fort  land  Eire... 
Pullman  Car.... 

Raaca  But.  it... 
Torr'a-'n  CO.CI.A 
do.   pref.  ..... 

U'tad  Fruit  Co.. 
U'ted  Krult  4ty*. 
Un.  Shoe  Mac  y. 

do.  prcf  

Wet.  Tel.  a  T.. 
do.  PJ**- 


IIANGK  KKOM 
JAN..  UT».  TO 

Jan..  wii. 


Allourx 

A  mala*  ma  tad  ., 

Am.  Zinc  

Arlaona  Com.... 
Boa.  *  Corbtn.. 
Dutta  Bal'kl'n... 
Bulla  Coalition-, 
calumet  a  Aria. 
Calum-  A  Hecla 
•  Vnlennla 
c<H>lwr  Kanaa... 

I>al>-Weat   

Ka»t  Hutta 
Elm  River 


llranby   

<;rwne  Canine*. 
Hancock.  Coo... 
H-Hrtla 
lai  d  C'k  Conr~. 
do    pref.**  ... 

late  Rojrala  

Kerr  lAke 
Keweenaw 
I  *  Sjtlle 
Ijtkc  t-opper. 
Mxh.  Cona  .. 
Miami 

Mi.  hlaan   

Mnhawk   

Nev.  Con*  

New  Arcadian 

Niplaains   

Nnrth  Butte 
Ni-rit.  lake 
<i:,i  ] 
•  »*<  ,<<Ia 

Parrot   

□ulncy   ' 

liny  '"'maol'tad... 

Sun  1.1  F'-' .   

Hfinnnon   

-Suie'tlitr  C»<J.per 

Sup  *  Burton.. 
Tamarack   

Trinllv 

c   m  Sm.  ttlnr 

(Vnh  Cona 
Cl»h  Apea 
V  ictoria  .. 
v. 

W(ilvr-r)n« 
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on  the  question  of  an  extra  dividend 
than  appears  on  tbe  surface. 

HOPE  DIES  HARD, 
however,  particularly  when  pro^ 
femional  Wall  street  has  made  up 
Its  mind  that  the  blight  side  1b  the 
right  side,  and  the  Lehigh  Valley  tip- 
sters and  their  followers  are  still  look- 
ing and  longing  for  that  melon. 

Likewise,  the  holders  of  the  Ameri- 
can Can  shares  are  entertaining  strong 
hopes  that  the  beginning  of  tbe  new 
year  will  be  marked  by  a  decision  of 
the  directors  to  give  them  something 
more  than  the  5  per  cent  dividend 
which  they  are  now  receiving.  The 
fact  that  they  have  entertained  simi- 
lar hopes  at  frequent  intervals,  and 
have  on  each  occasion  been  disap- 
pointed, does  not  deter  them  from 
showing  more  than  a  little  confidence 
that  this  time  they  will  be  rewarded 
for  their  patience.  Unless  I  am  greatly 
mistaken,  their  confidence  will  be 
misplaced  this  time  also,  although  it 
Is  quite  true  that  the  company  la  malt 
ing  progress,  with  the  probability  that 
or  later,  there  will  be  an  In- 
In  the  present  rate  to  6  per 
cent,  to  Bay  nothing  of  some  provision 
for  the  funding  of  back  dividends. 
PACIFIC  MAIL  TIP  DUE. 
Doubtless,  the  next  tip  of  the  kind 
to  be  actively  circulated  throughout 
the  financial  district  will  be  centred 
around  Pacific  Mall,  the  perennial 
candidate  for  market  resurrection.  In 
1909.  the  stock  was  worked  up  to  481 
on  prospects  that  the  ship  subsidy  bill 
would  be  put  through,  but  the  measure 
"petered  out".  Doubtless,  the  question 
will  be  revived  again,  or  at  least,  Pt- 
ciflc  Mail  shares  will  be  stirred  into 
activity  at  the  prospect  of  such  legis- 
lation during  the  coming  session  of 
Congress.  The  last  sale  reported  was 
at  31),  so  that  there  Is  considerable 
leeway  for  an  upward  movement  when 
the  time  comes  to  bring  the  old  ship 
subsidy  story  from  the  pigeon  hole 
where  It  lies  buried  after  the  succes- 
sive killings  of  the  measure  in 
Washington.         Th»  Fokboabtkk. 


Textile  Manufacturing  Shares 


Arctic  lea  Machine  Co. 

21S44.  (Iowa.)  Will  you  kindly  give 
me  what  information  you  can  about  the 
Arctic  Ice  Machine  Company  of  Canton. 
Ohio,  giving  market  price  of  IU  stock, 
etc. 

Ans.:  The  Arctic  Ice  Machine  Company 
hi  in  good  local  standing  and  credit.  We 
that  they  are 
r,  and  at  the 
have  a  very  good  man  as  manager.  There 
Is  no  market  for  the  atock,  either  locally 
or  Elsewhere,  and  the  last  transaction  re- 
corded on  It  was  at  thirty  cents  for  the 
preferred  atock.  Wo  have  been  unable  to 
secure  any  detailed  Information  con- 
cerning tho  company's  affairs  other  than 
•  above  noted. 


N.  J. — The 
Bank  of  Westfleld  hue  been 
with  a  .apltal  of  $100,000.  R.  I.  Richard- 
son,  G.  S.  Laird,  P.  Traynor,  J  Freeman 
and  W.  R  Hulrhinga  are  Interested. 

DONIPHAN.  NEK— The  Corn  men- 1  al 
Exchange  bank  has  been  organized  with 
115,000  capital.  Chnrles  M.  Redman  Is 
president,  L.  J.  Herg.  vice-president,  and 
B.  F.  A.  Redman. 


Mills  which  can  make  money  with  busi- 
ness conditions  such  aa  they  have  been 
during  the  last  two  years  can  certainly 
Increase  this  amount  of  profit  when  busi- 
ness gets  back  to  a  fairly  normal  condi- 
tion. Tho  management  which  can  turn 
out  cotton  cloth  at  a  profit  with  raw  stock 
costing  them  16  cents  per  pound,  can 
certainly  make  a  larger  profit  with  W- 
cent  cotton.  As  noted  last  week,  the  gen- 
eral condition  or  the  Fall  River  mills  Is 
better  than  many  have  expected,  and 
while  It  Is  true  that  several  corporations 
havo  passed  their  dividends.  It  Is  en- 
couraging to  note  that  so  many  more  of 
the  mills  have  kept  up  their  regular  rate. 
Whether  the  textile  mills  have  passed 
over  their  hardest  period  or  not.  It  Is 
Impossible  to  state.  It  Is  probable,  how- 
ever, that  the  situation  will  not  become 
worse,  and  It  Is  to  be  expected  that  with 
the  large  cotton  crop,  the  coarse  goods 
mills  mill  soon  be  operating  very  suc- 
cessfully. The  comparative  scarcity  of 
long  staple  cotton  has  kept  the  price  of 
stock  suitable  for  line  goods  mills  at 
about  the  same  figure  that  It  has  been  for 
some  time  The  fine  goods  mills  will  not, 
therefore,  gain  so  quickly  from  the  new 
cotton  crop,  but  better  business  for  the 
coarse  mills 

MUST  LEND  CONFIDENCE 
to  business  In  general,  and  there  Is  little 
doubt  but  that  the  fine  goods  mills  will 
also  show  better  returns  In  the  near 
future.  It  la  not  to  be  expected  that  con- 
ditions will  suddenly  jump  Into  great  ac- 
tivity, but  everything  Indicates  that  tex- 
tile mill  stocks  will  still  hold  firm  and 
probably  advance. 

The  country  Is  growing  faster  than  we 
reallxe.  Millions  of  dollars  are  being 
spent  for  the  Improvement  of  docks  and 
shipping  facilities.  The  Panama  canal  Is 
an  achievement  which  Indicates  the  man- 
ner In  which  this  country  can  perform 
stupendous  tasks.  There  Is  no  reason 
why  tha  textile  manufacturing  business 
In  this  country  should  not  be  much  larg- 
er In  1912  and  1913  than  It  has  ever  been 
before.  The  southern  cotton  growers  are 
crying  for  higher  prices  and  the  northern 
mills  continually  try  to  lower  the  prloe 
of  raw  material.  This  Is  natural,  but  at 
the  same  time  there  Is  great  opportunity 
for  more  team  work.  There  la  no  reason 
why  American  grown  cotton  should  be 
exported  and  then  returned  to  this  coun- 
try as  finished  cloth.  Instead  of  allow- 
ing this  practice  northern  and  southern 


SHOULD  BE  UNITED, 
making  It  posxlble  for  well-managed 
both  in  tho  North  and  South,  to 
good. 

The  fact  that  tariff  revision  Is  expected 
has  a  certain  effect  upon  tbe  manufac- 
turing business,  but  should  not  cause  the 
lack  of  confidence  which  Is  now  ex- 
pressed by  some.  The  recent  Republican 
defeat  In  Massachusetts  In  no  way  Indi- 
cates a  Democratic  victory  In  the  coming 
presidential  election.  On  the  contrary.  It 
may  prove  to  be  the  Influence  needed  to 
show  the  Importance  of  a  consistent  pro- 
tection and  a  systematic  study  of  the 
country's  present  needs.  As  recently  ex- 
pressed by  Speaker  Joseph  Walker:  "It 
Is  of  the  utmost  Importance  that  tariff 
rates  be  high  enough  to  protect  American 
wages.  It  is  equally  Important  that  tariff 
rates  be  no  higher  than  Is  necessary  for 
such  protection."  He  goea  on  to  aay  that 
the  present  expert  tariff  board  stands  for 
a  thorough,  careful  and  responsible  In- 


vestigation on 
lines.  This  policy  Is 
thoroughly  understood,  will  be 
hy  all  thinking  voters  without  regard  to 
party. 

Our  textile  milts  have  made  large  sums 
of  money  during  the  present  times  of  de- 
pression. In  addition  to  this,  nearly  all 
of  them  have  Installed  new  machinery 
snd  are  In  a  position  to  make  better 
goods  at  a  lower  cost.  Mill  engineers 
havo  brought  out  new 
construction  and  machinery 
turers  have  Introduced  numberless 
provements  In  all  kinds  of  textile  I 
ery.  Manufacturers  of  electrical  appara- 
tus have  worked  unceaalngly  to  pro- 
cure apparatus  suitable  for  driving 
machinery  In  textile  mills  and  have 
accomplished  much.  The  mill  share 
market  offers  aa  little  Inducement 
to    the    speculator    as    it    ever  did. 


of  the 

Woolen  Manufacturing  Company  re- 
cently received  a  letter  calling  for  a 
special  meeting  to  be  held  for  two  pur- 
pose*: First,  to  elect  one  new  director; 
second,  to  determine  whether  the  stock- 
holders would  authorise  the  sale  of  the 
property  at  public  auction  or  private  sale 
and  to  determine  the  neceasary  measures 
for  dissolving  the  company.  Encloaed  In 
this  letter  was  a  statement  of  the  Co- 
checo  Woolen  Manufacturing  Company's 
financial  condition  up  to  May  SI.  Mil. 
This  financial  statement  Is  shown  below, 
and  as  stated  last  week,  the  minority 
stockholders  claim  that  Parker  Wilder  tt 
Company  have  made  contracts  with  the 
woolen  company.  Incurring  obligations  in 
excess  of  one-half  the  value  of  tha 
woolen  company's  property.  As  shown  by 
thr  financial  statement,  the  concern  owes 
Parker  Wilder  &  Company.  SS04.56BK. 
FINANCIAL  STATEMENT  COCHECO 
WOOLEN  MFG.  CO..  MAT  «.  MIL 
ASSETS. 

Heal  estate  and  machinery  $100,000,00 

Wool   17.7JS.8I 

Dyeing  and  finishing   4.6J0  71 

Repairs    1.416.85 

Jt* pens©  >••••■..•  a ■  ■  ••••*•**•■■•••*  asi96£>S& 

h  lICl      ..............  .............ssaas.* 

oil    m.m 

Stock  In  mill   11.0R4.07 

Cloth    106,471.37 

Cash    1.440.28 

Dividend   fund   99.7S4.39 

New  machinery  0911)   8.432.00 


Total 
Capital 


'  •  *  *  -  • 

*  Co... 


$150.(00.00 

............. 


Total   

Parker  Wilder  A 
full  charge  of  the 
peny'a  affairs.  They  have 

for  the  finished  product,  and  have 
DIRECTLY  RESPONSIBLE 
for  the  mill's  management.  The  minority 
stockholders  claim  that  Parker  Wilder  ft 
Company  have  utterly  disregarded  the  In- 
terest* of  the  Cocheco  Woolen  Company 
and  have  bled  thta  concern  to  the  limit. 
It  !a  claimed  that  Parker  Wilder  ft  Com- 
pany have  charged  high  prices  for  wool 
and  have  then  sold  the  finished 
without  holding  out  for  a  good,  fa 
ket  price. 
The 
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BENNETT'S 

Information  Agency 

INVESTMENT  DEPARTMENT 


never  get  rid 
of  an  old  Inve.t-nent  which  Ihey  coulter 
t«ad.  unill  they  have  mada  an  Inveatltcatloo 
of  the  merlta  )f  the  Inveetmrnt  through 
BENNETT'S  INFORMATION  AOENCT. 

CONGRESSIONAL  INFORMATION 

Wo  attend  to  bualneaa  at  tb«  Treaaury  Do- 
partn-.t-Tl  aa  well  as  before  CongTeaa.  tba 
Courta.  and  all  department!  of  the  Unltod 
our  Waahlnjrtoo 
and  through 
eapondenta.  If 

•t  tba  Na 

(Ion  Capital.  w»  aha  11  be  pleaaed  to  par- 
form  the  drained  aervloo  for  our  aubec  libera 

PROBATE  DEPARTMENT 


any  (own  or  cltr  of  the  United 
furnlehed  to  our 
th»  Inquiry  la 
umna  of  tba  INVESTOR,  or  for  UN  If  tha 
r-ply  la  by  private 


LEGAL  OEPARTMENT 

by 


MERCANTILE  DEPARTMENT 

A  report  regarding  tba  atandlng  and  rella- 
of  any  firm  or  Individual    la  tba 


MISCELLANEOUS  QUESTIONS 

*f  any   .ort  anaw.rod   for  * 

for  dearrlpllva  pamphlet  of 


REAL  ESTATE  DEPARTMENT 

A  retort  upon  any  plrro  of  property 
Enlt.-d    Stntea    furnl.hed    for  It.™. 


Coi„i,Ul«d  b> 


Frank  P. 


&  Co.,  Inc. 


St.,  PHILADELPHIA 
2  Rertor  St.,  NEW  YORK. 
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Company  Is  capitalized  for  tl50;'.<W,  and 
the  financial  Muterneril  shown  above  In- 
dicates that  the  mill  has  on  hand  cloth 
valued  ut  llot>.47LJ7.  Thla  la  about  71  per 
cent  of  (lie  capitalization,  and  It  la 
claimed  thai  much  of  this  cloth  la  not  the 
kind  now  demunded  and  could  be  aold 
only  at  a  tremendous  aacriflce.  The 
inlnorliy  Interests  claim  that  tho  manage- 
ment have  paid  no  attention  whatever  to 
tho  stockholders'  Interest  and  have  re- 
linked a  concern  which  some  IS  years  ago 
»'»•  ptO'lns  13  per  cent  dividends  to  lis 
present   Insolvent  condition. 

Mr.  Bremer,  who  Is  the  active  bead  of 
both  these  concerns,  refuses  to  make  any 
statement,  Baying  almply  that  Parker 
Wilder  &  Company  are  endeavoring;  to 
reorganize  the  Cocheco  Woolen  Munu- 
fncturlnK  Company  and  that  certain 
stockholders  are  not  In  favor  of  the  plan. 
It  la  very  evident  that  oertal 
era  are  much  against  the  plan 
deuced  by  their 

HILL  IN  EQUITY, 
aBklng  that  the  court  appoint  a  receiver 
to  take  charge  of  all  the  real  and  per- 
sonal property  of  this  corporation.  Tholr 
Ml)  also  asks  that  Parker  Wilder  A  Corn- 


er and  all  agents  end  officers  of  said  cor- 
poration, be  ordered  and  commanded  to 
surrender  and  convey  to  the  receiver  all 
property  In  tlielr  possession. 

Thcto  petitioners  state  that  Parker 
Wilder  &  Company  have  allowed  the 
woolen  mill  to  get  Into  this  financial  con- 
dition wilfully  and  knowingly  with  the 
idea  of  ohtulnlng  tlio  property  themselves 
ut  a  low  figure.  Tho  following  letter  was 
sent  lo  all  stockholders  with  the  above- 
mcntlontd  financial  statement  and  outlines 
the  proposals  made  by  Parker  Wilder  & 
Company: 

Oct.  14.  1J11. 

To  tho  Stockholders  of  the 

LUCtiliCU  WOOLKN  MFG.  CO.l- 

Referring  to  the  enclosed  call  for  a 
meeting  of  the  stockholders,  you  will  find 
endured  herewith  a  statement  of  tho  con- 
dition or  the  company  as  of  May  31.  1911. 
You  will  observe  ihat  Parker  Wilder  & 
rinnpnny  have  made  advances  consider- 
ably beyond  the  value  of  merchandise 
-eeurlr  k'  the  same,  and  they  advise  us 
that  they  are  not  prepared  lo  make  fur- 
Iheir  advances  unless  more  capital  is  fur- 
nished by  the  stockholders, 

l:<  Ilevtng  Ihat  It  would  he  Impracticable 
to  obtain  further  capital  from  the  stock- 
holders, your  directors  report  the  follow- 
ing offer  from  Parker  Wilder  &  Com- 
pany: 

1.   The  property  of  the  corporation  to 

old  at  public  auction. 
1.    Parker  Wilder  &  Company  will  pur- 
chase the  property  If  such  purchase  can 
!»•  made  for  llie  amount  of  the  Indebted- 
ness of  the  corporation  to  them. 

3,  Parker  \\  ilder  &  Company  will 
transfer  the  property  so  purchased  to  a 
corporation  lo  be  organized,  subject  to  all 
I  he  Indebtedness  of  thlB  corporation  ex- 
iept  the  indebtedness  to  Parker  Wilder  & 
Company,  which  the  new  corporation  will 
agree  to  assume  and  pay. 

4  The  now  corporation  shall  have  a 
capital  of  zloo.otw.  ♦»>.*»  of  which  shall  be 
Nstied  to  Parker  Wilder  &  Company  for 
the  property  transferred  by  them  and 
$.'iOi»«1  for  cash. 

1  Every  stockholder  may  subscribe  to 
the  stock  of  the  new  corporation  at  the 
rate  of  one  share  for  each  three  shares 
now  held  by  him,  at  the  rate  of  $100  per 
share. 

6  Stock  not  subscribed  for  may  be  dis- 
posed of  by  the  directors  at  their  discre- 
tion. 

As  soon  as  Parker  Wilder  A  Company 
have  purchased  the  property  and  organ- 
ized the  new  corporation,  subscription 
blanks  will  he  sent  to  the  stockholders  of 
this  corporation.  In  order  that  they  may 
exercise  their  right  of  subscription,  If  de- 
sired. 

P»r  order  of  the  directors. 

8.  PA 


WILLOWS.  CAL. — The  Clenn  County 
Savings  Hank  has  increased  its  capital 
gtnek  from  125.000  to  fSO.OOO. 


Digitized  by  Godgle 


1934  (38) 


UNITED  STATES 


[November  18,  1911. 


AMERICAN  PRINTING  COMPANY. 

Th©  report  that  the  American  Print- 
ing Company,  of  Fall  River, 
(M.  C.  D.  Borden's  great  enter 
prise)  is  to  give  up  the  manu 
fact  ure  of  narrow  goods  as  fast  as 
wide  goods  can  take  their  place  and 
discontinue  their  trade-marks  has  been 
denied,  but  the  original  story  was  bas- 
ed upon  exact  information.  The  gen- 
tleman in  the  employ  of  the  American 
Printinp  Company  who  has  had  charge 
of  all  the  latter 's  advertising  and  pub- 
licity during  the  past  three  or  four 
years,  stated  absolutely  that  the  nar- 
row goods  were  to  be  discontinued  as 
fast  as  they  could  be  superseded  by  the 
wide  goods,  and  that  the  trade-marks 
were  to  be  put  on  the  shelf  and  that 
the  narrow  goods  would  never  again 
be  advertised 

OR  THEIR  SALE  FORCED, 
because  the  American  Printing  Com- 
pany was  going  to  give  its  greatest 
endeavor  to  the  manufacture  of  wide 
goods  for  Jobbers,  with  the  jobbers' 
tickets.  The  same  man  in  the  Printing 
Company  said  that  $600,000  had  re- 
cently been  spent  changing  over  Its 
machinery  for  the  production  of  wide 
goods.  The  American  Printing  Com- 
pany has  had  In  the  past,  as  everyone 
knows,  Botne  wide  goods  business,  but 
never  a  large  amount  in  comparison 
with  its  total  product,  and  In  the 
past  It  has  been  the  narrow  goods 
which  have  been  forced. 

Part  of  the  original  story  havinp  to 
do  with  the  reorganization  of  the  Pall 
River  Iron  Works  and  the  American 
Printing  Company  as  one  corporation, 
was  a  prediction,  and  stated  as  such, 
which  the  writer  and  many  market 
leaders  feel  is  bound  to  come  in  the 
future. 

SUHPLUS  OF  STANDARD  GOODS. 

There  is  no  doubt  but  that  the  Amer- 
ican Printing  Company,  with  Its  pro- 
ductive capacity,  can  produce  more 
narrow  goods  than  the  house  lUelf 
cun  distribute  satisfactorily.  This  Is 
proven  by  the  stock  of  standard  goods 
now  on  band,  by  the  developments  of 
the  recent  past,  and  by  the  fact  that 
the  fuudamental  conditions  are  against 
the  wide  distribution  of  narrow  call- 
cos. 

The  American  Printing  Company  did 
spend  a  large  amount  of  money  to 
convince  itself  that  the  narrow  goods 
business,  so  far  as  it  Is  concerned, 
with  Its  large  production  Is  funda- 
mentally wrong,  and  Is  now  admit- 
ting it  by  turning  to  the  wide  goods 
with  Jobbers'  tickets. 

DEBT  MUST  BE  REFUNDED. 

There  Is  no  doubt  of  the  value  of 
the  Iron  Works  and  the  Printing  Com- 
pany's properties,  and  that  they  could 
not  be  replaced  short  of  $10,000,000, 
but  they  both  are  carrying  an  in- 
creasing debt,  which,  as  predicted  In  I 
our  original  story-,  must  be  refund- 
ed by  the  formation  of  a  new  cor- 
poration or  by 
tion  plan. 


WELD  COUNTY  IRRIGATION    B0H0S      The    report  of  the    e^a«r  ,(  the 

Southwestern  Miami  Development  Com- 
pany shows  that  the  rich  Miami  copper 
zone  extend*  to  the  large  holdings  of 
thai  company  which  adjoin  Uio  Live  Oak. 
and  nre  on  a  direct  line  with  the  Key- 
stone, Inspiration  and  Miami  companies. 
A  map  showing  the  relative  location  of 
the  Southwestern'*  properly  appears  In 
nn  advertisement  on  another  page  of 
tlil.H  l.iituc.  As  the  Southwestern  com- 
pany now  seem*  to  have  a  property  which 
eompnres  favorably  In  extent  and  rlch- 
iirn?  of  oto  «i'  |w.s;t  w  ith  the  other  com- 
panles  In  this  district,  II  should  be  nn 
Interesting  tuggeFtivn  that  while  Live 
Oak  l.i  selling  In  the  market  r.t  the 
•  •tit  time  r....r  around  tJ.W'i.wD, 
thm  at  around  $7.5t>o.iiMi'  and  Miami  at 
around  llfi.000.0eO  the  Southwestern** 
t<v.at  capitalization  has  a  present  market 
value  of  only  about  IWO.0UO. 


AKRON.  OHIO.  -The  Banker-  fluarnn- 
t<e  A-  Trust  t'omiKiny  Is  organizing  with 
»irx>iwo  capital.  The  officers  are:  Aaron 
W  Burnett,  president;  J.  P.  l.oomls, 
first  vice- president;  Hon.  W  I,  Marvin, 
remind  vice-president:  W.  O.  Raymond, 
third  vice-president:  Karl  A. 
•ecretary.  and  M.  I>.  Fuunee. 


Laramie*  VVyo. 
Co.  U.vmD  States  Invbstok: 

t  received  your  article  regarding  the 
Oceley-roudru  diversion  or  the  water* 
of  the  Laramie  river.  It  give*  me  satia- 
tion to  know  that  you  propose  to  let 
your  readers  he  Informed  of  the  matters 
of  litigation  now  Impending, 
tlnneii  In  my  former 

I  shall  be  more  than  glad  to 
with  copies  of  the  bills  of  complaint  in 
the  near  future. 

Your  unqualified  statement,  that  the 
Supreme  Court  decided  that  the  water  be- 
longs to  the  slate  In  which  tho  river  rises, 
and  can  do  whatever  It  pleases  with  the 
water*  or  that  river,  Indicates  that  you 
have  been  misinformed  by  some  Interest- 
ed party.  Let  me  quote  from  the  decision 
In  the  case  of  Kansas  vs.  Colorado,  and 
see  If  any  such  a  conclusion  can,  by  any 
posslblo  method  of  Interpretation,  bo 
reached. 

20fl  V.  S.  Supreme  Court  Reports. 

"The  extreme  contention  of  Colorado  Is 
that  It  haa  the  right  to  appropriate  ail 
Of  the  waters  of  this  stream  for  the  pur- 
pose of  irrigating  its  soil,  and  making 
more  valuable  Its  own  territory.  But  the 
appropriation  of  the  entire  flow  of  the 
river  would  naturally  tend  to  make  the 
lands  along  the  stream  In  Kansas  leBS 
arable.  It  would  be  taking  from  adja- 
cent territory  that  which  has  been  the 
customary  natural  means  of  Its  arable 
character.  •  •  •  If  two  slates  were 
absolutely  Independent  nation*.  It  would 
be  settled  by  treaty  or  force.  Neither 
of  these  ways  being  practicable.  It  must 
be    settled    by    derision    of    the  court. 

•  •  •  The  withdrawal  of  water 
tn  Colorado  for  the  purposes  of 
irrigation  has  not  proved  a  serious  detri- 
ment to  Kansas  counties  along  the  Ar- 
kansas river.  •  •  •  We  are  not 
satisfied  that  Kansas  has  made 
out  a  case  entitling  It  to  a  decree.  At 
the  same  time.  It  is  obvious  If  the  deple- 
tion of  the  waters  of  the  river  by  Colo- 
rado continues  to  increase,  there  will 
come  a  time  when  Kansas  may  Justly 
say  there  I*  not  longer  an  equitable  divi- 
sion of  the  benefits,  and  may  rightfully 
call  for  relief  against  the  action  of  Colo- 
rado, Its  corporations  and  citizens.  In  ap- 
propriating the  waters  of  the  Arkansas 
for  Irrigation  purposes.  •  •  •  The 
decree  will  also  dismiss  the  bill  of 
the  state  of  Kansas,  as  against  all  de- 
fendants without  prejudice  to  the  right 
of  the  plaintiff  lo  Institute  new  proceed- 
ing*, whenever  It  shall  appear  that, 
through  the  material  Increase  In  the  de- 
pletion of  the  water*  of  the  Arkansas 
by  Colorado,  Its  corporations  or  citizens, 
the  substantial  Interests  of  Kansas  are 
being  Injured  to  the  extent  of  destroying 
the  equitable  apportionment  of  benefits 
between  the  two  stales,  resulting  from 
the  How  of  the  river." 

It  seems  that  that  should  be  strong 
enough  language  to  convince  anyone  that 
a  state  cannot  do  as  It  pleases  with  all  of 
the  waters  of  an  Inter-state  river.  Thank- 
ing you  for  the  attention  given  my  for- 
mer letter,  I  have  the  honor  to  remain, 

Tows  truly.        GEORGE  A.  CAMPBELL. 

See.  1-ars.mte  River  Assn. 

IWe  await  the  copies  of  the  bills  of 
complaint  promised  In  the  above  letter. 
Thus  far,  since  the  above  was  received, 
the  writer  has  sent  us  only  a  clipping 
from  a  Laramie  paper,  detailing  at  length 
a  suit  brought  In  Greeley,  Colorado, 
against  the  directors  of  the  Greeley- 
Poudre  Irrigation  Co.  to  test  the  validity 
of  the  organization  of  the  district.  The 
hostility  of  the  author  of  the  clipping  to 
the  Qredey-I'oudre  enterprise  Is  rather 
apparent,  and  causes  tho  query  to  arise 
w  suit  In  question  may  not  be 


OLKNRCRN.  N.  D.-The  Lincoln  State 
Its  capital  to  SHO.OOO 


JEPKliKSoN.  IOWA.  -The  Farmers  A 
Merchants  National  Hank  has  been  or- 
gattlsed  with  a  capital  of  i:.»,tM>rt.  J.  Mr- 
Car  they.  Z.  A.  Church.  C.  B.  MtCully  and 
.1.  Mehan  nre  Interested. 

WALNUT,  MISS  The  Rank  of  Wal- 
nut has  been  organized  with  fio.ono  cap- 
ital. H  !\  Luna.  J.  T.  Hines  and  Luther 
I. una  are  Interested. 


DOME 

BAY  8TATE  GA8 

Our  weekly  market  letter  mentions  the 

above,  also  First  National,  North  Butte, 
Southwestern  Miami,  East  Butte,  Ameri- 
can Cotton  Oil.  'Coppem"  and  -Curb" 
Ktmlis  in  general.  Mulled  free  upon  re- 
quest. 


"Coppers"  and  Curb 
told   for    Cash    or    Carried    on  Margin 


H.  A.  BROWN  &  CO, 


(0  State  St. 
Boston 


Curb  Exchange 

74  Broadway 
New  York 


Mortgage 
Bonds 

mU.1  OR  MONTHLY  PAYMENTS 

Government,  Sute  »nd  Municipal 
Italics,  alto  Standsrd  Railroad. 
Public  Service  and  Induttrial 
Bonds  told  in  any  amount  for 
Cadi  or  on  Weekly  of  Monthly 
Payments.  Best,  Easiest  sad  Saf- 
r»t  wmjt  !•  pnri&t  for  y*w  fntwe. 


FUNDING  COMPANY 

OF  AMERICA 

40  EXCHANGE  PLACE,  HEW  YORK 
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The  Best  Purchases  on  the  Railroad  List 

As  Indicated  by  the  Two  Standards  of  Comparison:  of  Present  Investment  Yield  on  Basis 
of  Current  Dividends  and  Prevailing  Market  Price,  and  on  Basis  of 
Present  Earnings  on  Prevailing  Market  Values. 


The  average  net  yield  of  the  50  rail 
road  stocks  quoted  in  the  following 
table  was  5. 26  ptr  cent  on  November 
15,  as  compared  with  the  5.30  per  cent 
on  November  \  5  13  per  cent  on  Jan- 
uary 4.  and  with  4.71  per  cent  ou  Jan- 
uary 2,  1310 

Public  utility  shares,  no  far  as  a 
revival  of  Interest  Is  concerned,  are 
clearly  protiting  ty  the  bettered  mar- 
ket conditions  noted  within  the  lar.r 
few  weeks.  The  Ibbuo  of  thin  class 
quoted  on  the  New  York  exchange 
have  been  favorably  affected  by  this 
condition  of  affaire,  and  substantial 
buying  hati  been  noted,  accumulation 
being  on  the  increase  at  the  present 
t-me.  It  is  possible  to  select  stocks  of 
this  class  to  meet  varying  needs,  but 
certain  of  the  issues  are  obtainable 
at  levels  which  clearly  Indicate  specu- 
lative possibilities  of  a  somewhat  un- 
usual character,  while  the  shareR  In 
question  possess  investment  qualities 
which  of  themselves  are  calculated  to 
attract  the  attention  of  those  with  idl» 
money  to  invest  at  a  substantial  rate 
ot  investment  return.  Detroit  United 
and  Brooklyn  Rapid  Transit  are  two 
of  the  most  striking  examples  of  this 


class  to  be  found  among  the  listed 
shares  at  the  present  time.  The  for- 
mer 1b  selling  around  75,  pays  5  per 
cent  per  annum,  and  nets,  therefore, 
tj.fiS  per  cent,  while  Brooklyn  Hapid 
Transit,  likewise  a  5  per  cent  issue, 
if.  selling  only  two  points  higher,  the 
yi"ld  in  this  case  being  over  6.40  per 
cent.  In  the  case  of  the  Detroit  United 
there  is  an  element  of  uncertainty 
which  arises  from  the  fact  that  a 
three-cent  fare  is  to  become  oper- 
ative on  its  linos  as  a  result  of  the 
recent  agreement  between  the  city  and 
the  company  in  the  matter  of  fran- 
chise renewal.  It  has  been  said  that 
the  new  arrangement  will  mean  a 
loss  in  revenues  to  the  company  of 
at  least  11.300,000  per  annum,  and 
while  the  earnings  In  the  current  year 
will  amount  from  112  to  14  per  cent  on 
the  outstanding  stock,  this  loss  would 
indicate  a  marked  decrease  to  about 
3  or  4  per  cent  on  the 
stock.  It  Is  easy  to  see,  there- 
fore, that  the  present  market 
position  of  Detroit  United  shares 
takes  into  account  the  uncertainties 
attending  future  operations  quite  as 
much  as  the  present  large  earrings. 


Brooklyn  Rapid  Trauslt  is  being 
"tipped"  as  a  good  thing  in  anticipa- 
tion of  an  increaes  lu  the  dividenu 
rate  to  6  per  cent  within  the  next  few 
months.  The  company  at  the  present 
time  is  believed  to  be  earning  In  the 
iielfihborhood  of  8  per  cent  on  its  out- 
standing Htock.  There  is  no  doubt  but 
that  Brooklyn  Rapid  Transit  is  making 
(steady  progress,  and  but  for  the  fact 
that  a  compulsory  installation  of  un 
uerground  feed  wires  would  mean  a 
large  expenditure,  the  stock  would 
doubtless  be  In  a  stronger  market  po- 
Fition  to-day.  The  old  tip  of  150  for 
this  stock  has  been  revived,  and  as 
the  tipsters  have  set  no  time  limit 
within  which  the  prediction  Is  to  be 
made  good,  it  is  by  no  meanB  as  radi- 
cal, or  aa  little  deserving  of  attention 
as  many  people  would  Imagine. 

Holders  of  the  preferred  shares  of 
the  United  Hallways  Investment  Com 
pany  are  also  In  a  fever  of  anticipa- 
tion because  of  conclusive  evidence 
that  the  San  Francisco  traction  lines, 
that  is,  the  United  Railroads  of  San 
FranclBCo,  have  recovered  the  pros- 
perity lost  at  the  time  of  the  eartn- 
quake  Ave  years  ago. 


.: 

4 
' 

r 
7 

y 

10 

11 

V 
13 
14 
15 
H 
1- 
1:-. 
19 
20 
21 
22 
13 
24 
3t> 
26 
27 
X 
2? 
•0 
31 
32 
33 
34 
35 
M 
i? 

ig 

Z9 
M 
■11 
42 
43 
+4 

45 
41. 
4' 
if. 


Toledo,  Ht.  I..  *  W.,  pref... 
*  tit  sarenke  &  Ohio,  com..,. 

Detroit  United   

I<   It.  T  

Colo,  *  Southern,  2»t  pief... 

St.    I'.'Ull,  com  

St.  L.  ft  Kan  F.,  1*'-  pref.... 

K  C,  Southern,  pref  

M.,  K.  .4-  T..  pref  

Pnltlmnre  ft  oh.o,  com  

t  nlori    Pacific,  com  

Northern  Pacific  -.  

N.  V.,  V  II    ft  II  

N.  V.  <  \  *  St.  U.  com  

Twin  City  It,  T,  com  

St.  L.ul*  S,  W.,  pref  

Atchison,  com.  ., 

l.>-r.l|th  Valley   

Ctejl   Northern,   pref,  .  

Norfolk  ft  Western,  com  

Colo,  ft  Southern.  1st  pref... 
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c,,  _m  p.,  m.  &  o., 

SI.,  St.  P.  *  S.  S.  M. 

K.  C  ,  V.  8.  ft  M.,  pref  I 

P.,        c.  ft  St.  L..  com.... 

Delaware  A-  Hudmm   

N.  ¥.,  O   ft  W  

Illinois  Central   I 

Pennsylvania   ' 

Wr«'.>-n:    Maryland,  pref....1 

Atchison,  pref  

fTilcaCn  A  N.  W.,  com  .  . 

Buffalo,  K,  ft  P  ,  com  1 

M..  St.  PAS.  S.  M  ,  pref... 

'  St.  Paul,  pref  

I  Louisville  ft  Nashville   

I  Atlanta  Const  Line   

I  N    Y.  Central  

Rtiltlmerc  ft  « ihlo.  pref  

Norfolk  ft  Western,  pref. . . . 

Colon   Purine,  pref  

|  Canadian  Pacific   

Coin,  ft  Southern,  com  

Central  of  N  J  

Iftwton  ft  Malnn  . . . 

Reading,   ~om.  ... 

V>  „  L  ft  W  

1  Southern  Rallwny,  pref. 
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St  L.  ft  San  P.,  2tt  prof." 
Erie,   lot  pref  


c  , 


.... 


Lnlted   

|  Southein    Itudwdy.  prof.. 

I  It'M-kSnif   Valley,  cc»m  

BuffBlo.  It    ft   P..  com.... 
Louisville  ft  Ns:.h>il)£  . .  . 
'  Norf'jlk   ft    Went  cm.  com 
I  Twin  Citv  R    T..  com .... 

Atlnntlc  Coait  Line   

V..  C„  C       St,  L.,  com... 
N.  Y..  C.  A  St.  L. 

:  I  nlon    PUiifle,  com  

I  It.  It.  T,  

I  Colo.  A  Southern,  com  

I  M..  St   P.  A  8.  8.  M  .  rum  

|  U.  A  It.  C,  prof   

1  Central   of   N.  S  

]  Great   Northern,  pref  

Chicago  Gt.  Western,  pref  

8t.  Loui*  S.  "W.,  pref  

I  LehlKh  Valley   

I  Canadian  Piteitlc   

I  Cnlteo1   Rya.   Invt.,  pref  

l>elawrro  &  IlmlHon   

N    V,  Central   

Southern  Pacific,  com  

Hiiltlmore  ft  Ohio,  com  

Chesapeake  ft  Ohio,  com   , 

Kric.  coin   

K.  C,  Southern,  pref  

Northern  Pacific   

P.,  C  C.  A  St.  I,.,  com  

Sr.  Paul,  com  

Illinois  Central   

Alchlmon,  com.   

Pennsylvania   

r>..  L.  ft  W  

N    Y.N   II.  A  II  

Clilcajco  ft  N.  W.,  oom  

item  Marv-land,  pref  

rlina.  c«m  

St.  P.,  M.  ft  O.,  com  

K.  ft  T„  pref  

Rock    Island,  pref..  

lovra  Ci^ntrul.  |iref  

N.  Y..  O,  ft  W  

Toh-do.  81,  L.  ft  W..  pref  

_X-.C  itfouUiorn.  com   

Brmton  ft  Maine   1 
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The  New  Porphyry  Copper 

THE  SOUTHWESTERN  MIAMI 


Oftl  MVZLOTfD 

CHURN  DRILLS  YtOltKIMG. 


The  dark  mufurr  of  Hie  m.-i;>  «h"W»  the 
|.t.  v-ii  -.nnl.m-  ..f  Hi'  Miami.  Ui.«:>ir.itl..i). 
Live-  <i,ik  ore  body  at  IS Aril.  The 
«vt.n«|on  this  nrr  hn.lv  h ii«  been  lo- 
c.'i-<-.l  (>y  drill*  in  Hie  ur->uud  'if  the  South- 
ui-t.ii-rn   Mlntul   C\>.   adjoining   trio  l»lvf 


Thf>  encountering  recently  of  tin  ore  bodies  on  the  Southwestern  Miami  property  at  Miami,  Arizona,  proves 
that  the  immense  deposits  of  the  Miami,  Inspiration  and  Live  Oak  extend  into  the  Southwestern.  The  history 
of  Nevada  Consolidated.  ChlDo,  Ray  C< >n><ollcJatilU,  Miami.  Inspiration  and  "i.lve  Oak  should  be  repeated  in  the 
Southwestern.  The  stock  of  this  company,  underwritten  neurly  twleo  over,  will  have  to  he  obtained  In  the  open 
market,  with  which  market  we  are  lu  close  touch.  Its  capitalization  Is  the  most  eonn  rvatlve  of  any  of  the  Com- 
panies in  the  Miami  district,  to  wit  —  5<i,<«io  share*,  par  value  16.00.  The  stock  has  not  only  a  sound  investment 
basis,  but  has  great  probabilities  from  a  speculative  standpoint. 

The  hupiness  man  is  constantly  nrkin*  himself,  how  to  make  money!  One  j-ood  answer  is— in  the  stock  ol 
the  Southwestern  Miami.  Through  our  firm  you  will  receive  fair  treatment.  As  to  our  integrity  and  business 
standinfi.  we  can  give  you  "A.  I"  commercial  and  financial  references.  We  Iuvite  correspondence  from  both  broke"* 
and  investors. 

J.  A.  Parker  and  Company,  66  Broadway,  New  York 


A  Good  Investment 

To  irjveJtoaete  it  die  u 
per  cem  Realty  Bond  ol 
the  New  York  Central 
Realty  Company  iaturd  in 
drnominaUuru  of  $1,000. 
$500.  sad  »I00. 

h  of  en  •  high  gride  oi 
•scanty,  ■  liberal  rath  availability  and  as  into- 
eat  earning  i>(  6  t 

feSr  u^^^r^tj^'ajS":- 

.»  «.*r  nfkevr  R«!rw  a~-..  a.*— .         C.i—'aJj-    L  —  aa." 

<-*«  "3  inner  i\mtj  K-^uiioa.      t  mm+w$ 

Seat  1 190.  I  )26  Broadway,  Co.  }*k  Sc.  Nr- York  Cay 
CAPITAL  AND  sUwi  US.         4.w»  H 

GEORGIA  FARM  LOANS  6% 

Net  on  first  mortgage  farm  loans  In  tk» 
rich  belt  of  Southwest  Georgia.  Cotfcnv 
corn,  oata,  wheat,  hay,  peachea,  ca.nl>- 
loupes,  and  other  money  crops  are  ;» re- 
duced. 

Seventeen  years'  experience  wlthwst  ft 

EMPIRE  LOAN  *  TRUST  CO. 
Amsrlcyf,  Oa. 


UPON  PRESENTATION 

at  the  Office  of 
FHE  MIDDLESEX  BANKING 


Of  MIODLETOWN  CONN 

DEBENTURES  ol  Series  EI4,  maturing 
November  nrM.  1911.  and  Sena  EI5. 
maturing  December  ant.  IV 1 1  WILL  BE 
PAID  at  pu  with  latere*  to  the  date 
oi 


6 


PER  CENT  INTEREST  PAID 


By  Caapw  «  Bead.  Seared  ay 
Well  Selected  New  Tat.  leal  Estate. 

~W.D*aH.» 


THE  DEBENTURE  COBPOIUTION  OF  NEW  TOPK 
134  Rbh  A«nue  New  York  Cay 


nivld-nda  on  sicca  of  the  SMITH  VAL- 
LEY LAND  A  LIVE  8TOCK  COMPANY 

will  b»  very  eons<-rvalive  with  positively 
no  rhanc*  of  losing  the  amount  of  your 
Investment  If  you  are  Interested  ID 
dividends  and  alij.lute  security  back  of 
yniir  Investment*  you  will  want  some  or 
Oil*  s'ork  It  la  a  sure  winner;  a  sure 
dividend  payer,  and  a  very  high 
Investment.    Write  for  particulars. 

Glass  &  Meyer 


MM  Vandergrift  Bldg. 


Plttlburg,  r»a. 
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Over  In  Philadelphia,  an  Interesting 

query  In    current  among    the  banks. 

Will  the    trust  companies  Join  the 

clearing  house  on  the 
Will  Trust      bag)g  wh,ch  hag  been 

Companies  offor|Kj  toem?  Llkg 
Joint  tho  natlonal  banks  of 

New  York  City,  the  national  banks  of 
Philadelphia  who  operate  the  clearing 
house  have  seen  the  wisdom  of  coax 
ing  the  trust  companies  into  the  same 
fold.  The  prospect  of  meeting  the  next 
panic,  whenever  it  may  come,  with 
*o  substantial  a  fraction  of  the  bank' 
ing  power  of  the  city  not  In  the  clear- 
ing house,  appears  no  more  attractive 
tc  the  Philadelphia  vision  than  It  did 
to  New  York's  eyes.  The  co-operation 
of  the  trust  companies  who  constitute, 
in  Philadelphia,  an  even  more  sub- 
stantial factor  In  the  city's  banking  af- 
fairs than  the  trust  companies  do  i.i 
New  York,  is  so  desirable  that  it  may 
almost  be  characterized  at*  essential. 

The  era,  when  national  banks  could 
confine  their  Interest  In  the  trust  com- 
panies to  mere  disapproval  of  their  too 
liberal  charters,  and  to  some  academic 
criticisms  of  their  meagre  reserve  re- 
quirements has  passed.  The  compa- 
nies have  been  purged  of  most  of  their 
faults,  and  a  new  era  of  good  feeling 
between  them  and  the  national  banks 
has  arrived.  There  still  remain,  how- 
ever, some  differences  between  the 
types  of  banks  to  be  adjusted  prior 
to  the  final  tie  which  shall  yoke  them 
together  as  co-ordinate,  and  equally 
powerful  members  of  the  clearing 
house. 

How  large  a  stork  of  rash  each  trust 
company  should  have  is  a  question 
that  the  Philadelphia  Clearing  House 
has  sought  to  solve  in  a  fashion  quite 
Its  own.  Of  the  trust  company  which 
loans  on  commercial  paper.  It  would 
require  the  same  reservo  as  a  Phila- 
delphia national  bank  must  maintain 
Of  other  trust  companies.  It  would  ex- 
(*ct  a  materially  smaller  store  of  Idle 
cash.  Thus,  to  many  a  Philadel- 
phia triiBt  company.  It  offers  the  priv- 
ileges of  membership  on  more  attrac- 
tive terms  than  have  ever  been  al- 
lowed any  national  bank.  The  query, 
nevertheless,  continues  to  be  pro- 
pounded to  each  other  by  the  Phtla 
delphla  bankers,  has  the  bait  been 
made  tempting  enough?  Will  a  suV 
stantlal  number  of  trust  companies 


take  to  it.  or  must  even  more  attrac- 
tive conditions  be  proposed? 


A  Philadelphia  correspondent  lists 
In  another  column  the  considerations 
which  lead  some  of  the  trust  com- 
panies    to  hesitate. 
Captious      One   is    the  feeling 
Criticism       which  has  been  sug- 
gested   In  the  para- 
graph above.  They  regard  the  reserve 
requirements     which     the  clearing 
house  exacts  of  trust  companies  who 
become  members  as  too  severe.  Ou? 
correspondent  proceeds  fuvtner  to  ar- 
r.ur  that  the  national  banks  gain  more 
from  the  plan  than  do  tho  trust  com- 
p.inipR.  and  that.  In  any  event,  the 
plan  is  no  complete  solution  of  the 
important    problem  which    it  Is  de- 
signed to  solve,  for  it  does  not  make 
provision  for  the  numerous  small  trust 
companies  of  the  city. 

In  brief,  he  says,  with  regard  U< 
this  latter  fault  of  the  plan,  that  one 
of  the  very  purposes  for  which  the 
plan  was  devised  fails  to  consider- 
able degree  of  accomplishment.  By 
gelling  the  trust  companies  into  the 
clearing  house,  the  banks  have  been 
l  oping  to  lighten  materially  the  bur- 
den of  collecting  the  trust  company 
checks  with  which  the  depositors  of 
the  bank  have  laden  them.  Now  tha* 
the  clearing  house  has  concluded  net 
to  admit  trust  companies  of  lesB  than 
•  certain  capital  and  surplus  to  mem- 
bership, it  has  by  that  very  token  ex- 
cluded the  greater  number  of  the  more 
distant  trust  companies.  It  has  left  to 
each  Individual  bank  the  same  old  vex- 
alii. us  task  of  collecting  these  by  mail 
with  a  consequent  loss  of  interest. 

With  some  of  these  criticisms  which 
our  correspondent  has  heard  among 
the  banks,  and  now  reiterates,  we  have 
no  great  amount  of  patience.  Especially 
does  the  suggestion  that  the  national 
bankH  stand  to  gain  more  than  the 
trust  companies  ran  hope  to  gain  strike 
a  note  which  is  jarring  to  the  ear.  Th-i 
contention  that  the  plan  1b  faulty  In 
failing  to  make  provision  In  any  fash- 
Ion  for  the  small  trust  companies 
strikes  one  as  only  slightly  mote 
worthy  of  consideration.  Each  of 
these  strictures  proceeds  from  an  al- 
most entire  misconception  of  what 
was  really  the  primary  purpose  of  the 
clearing  house  In  making  any  offer  of 


membership  to  the  trust  companies  at 

an. 


We  venture  to  assert  that  neither 
the  clearing  house  nor  any  of  the  pres- 
Idends  of  the  banks  which  comprise 
it  ever  longed  for  ad- 
The  Real       mission  of  the  trust 

Desideratum  companies,  so  that 
checks  on  the  littla 
and  more  distant  trust  companies  might 
be  collected  at  less  expense  and  both- 
er. The  clerks  of  the  banks,  who  have 
to  handle  the  vexatious  detail  of  that 
work,  may  have  hugged  to  their  hearts 
the  notion  that  admission  of  the  trust 
companies  would  be  panacea  enough 
to  right  even  that  evil  of  Phlladel- 
rhla's  present  banking  arrangement*. 
Their  seniors,  however,  have  always 
expected  quite  a  different  curative 
agent  to  serve  that  partlcuar  pur- 
pose. A  department  of  the  clearing 
house,  operating  much  as  the  foreign 
<!•  par-merit  of  the  Boston  Clearing 
House  operates,  is  what  they  have 
t  ad  in  mind  for  collecting  checks  on 
little  local  trust  companies. 

Their  hope  in  planning  clearing 
house  membership  for  the  trust  com- 
panies has  been  to  make  the  clearing 
house  a  better  and  more  helpful  in- 
stitution, not  a  feebler  one.  To  swell 
its  daily  exchanges  by  having  the 
trust  companies  meet  their  dally  deb- 
its at  the  clearing  house.  Instead  of 
at  their  own  offices,  has  been  only  an 
incidental  result,  a  sort  of  by-product 
tiesirable  enough,  but  of  trifling  value, 
compared  with  the  major  product 
sought. 

Our  correspondent's  informants 
ihould  not  fail  to  note  that  although 
the  original  aim  of  clearing  houses  was 
merely  to  facilitate  exchanges  their 
present  function  is  materially  broad- 
er. They  undertake  to  keep  tho  bank- 
ing Institutions  of  a  city  sound.  To 
this  end.  they  have  their  own  bank 
examiners.  They  seek  to  help  their  re- 
spective, members  to  forecast  coming 
conditions  by  creating  clearing  house 
committees  whose  duties  Include  that 
of  bringing  the  banks  of  the  city  into 
accord  for  harmonious  action,  whenev- 
er evil  business  conditions  are  in  pros- 
pect. 

They  take  charge  of  the  banking 
affairs  of  a  city  In  tlmeB  of  panic, 
shore  up  the  weaker  Institutions,  and 
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compell  the  stronger  ernes  to  aid  the 
weak.  They  foroe  unBound  banks  to 
liquidate,  and  Incompetent  or  corrupt 
to  retire  from  the  Industry 
they  And  such  Institutions 
to  exist,  or  such  men  to  be  In  the 
banking  business.  Isn't  It  obvious  that 
these  activities  of  a  clearing  house 
are  not  Its  minor  functions,  but  lt3 
rr.oHt  commendable  ones?  That  being 
the  case,  can  the  clearing  house  bo 
fairly  hauled  over  the  coals  for  set- 
ting high  value  upon  its  memberships, 
and  for  denying  them  to  little  trust 
companies? 

For  the  Philadelphia  Clearing  House 
to  throw  wide  open  Its  doors  and  In- 
vite the  president  of  every  little  cor- 
pornted  depository  of  money  to  a  seat 
of  equal  authority  with  the  presidents 
of  those  huge  banks,  and  those  fa 
mous  trust  companies,  for  which  Phil 
adelphla  has  Just  renown  the  coun- 
try, if  not  the  world  over,  would  be  for 
it  to  strike  a  severe  blow  at  Its  own 
prestige,  and  at  its  own  power  for  use 
fulneBB. 

The    allegation  that    the  national 
banks  get  more  advantage  from  tut 
admission  of  the  trust  companies  to 
membership  than 
Trust  Compa-   tn08e  trust  companies 
nles  8hould     themselves    will  ac- 
Join 

qulro  is  one  with 
which,  as  we  have  said,  we  have  little 
patience.  What  Is  it  that  the  national 
banks  gain  which  will  not  also  inuro 
to  the  advantage  of  the  trust  compn 
niesT  The  larger  power  the  clearing 
bouse  will  have  to  cope  with  panic 
conditions  or  to  eliminate  weak  or 
vicious  elements  from  Philadelphia's 
banking  arrangements  will  be  used 
for  the  good  of  the  trust 
as  for  the  good  of  the  nil- 
The  trust  companies 
vtand  to  suffer  quite  aa  much  it  the 
clearing  house  has  to  deal  with  pan- 
ics without  so  inclusive  a  membership 
m  it  should  have,  or  if  it  cannot  ex 
*«l  unsound  banks  from  the  profes- 
rion.  The  national  banks,  it  Is  true, 
will  be  able  to  clear  trust  company 
checks  more  handily  than  now,  but 
oughtn't  a  trust  company  to  accord 
the  national  banks  this  convenience 
without  a  moment  of  hesitation  over 
the  cost  of  so  doing?  There  I*  no 
tound  reason  why  one  class  of  bank 
should  have  to  bear  a  part  of  the  ex- 
pense of  operating  the  city's  clearing 
bouse,  while  another  class  of  bank  in 
the  same  city  goes  scot  free. 

Particularly  inequitable  U  it  that 
this  class  of  bank  should  meantime 
receive  all  the  advantages  in  ehe-rk 
exchange  which  that  clearing  house 
gives.  The  trust  companies  of  Phil- 
adelphia  ha\e    not    been   obliged  to 


MQd  the  national  bank  chocks  they 
have  received  out  by  runners.  Be- 
cause a  clearing  house  exists  in  the 
city  they  have  been  able  to  get  their 
national  bank  checks  collected  through 

For  the  same  reason,  namely,  that  a 
clearing  house  exists,  they  have  been 
able  to  pay  off  their  own  debts  with 
treasurer's  checks  on  a  clearing  house 
bank  Instead  of  having  to  dig  Into 
their  reserves  for  cash  to  discharge 
their  obligation.  Isn't  It  a  bit  ungra- 
cious for  any  trust  company  presi- 
dent to  complain  at  the  expense  which 
clearing  house  membership  will  entail 
for  his  institution,  when  It  has  all 
along  been  enjoying  so  large  a  meas- 
ure of  the  benelits  of  the  clearing 
house? 


The  argument  that  the  reserve  re- 
quirements for  trust  companies  have 
been  made  too  severe  by  the  clearing 
house  is  one  on  which 
The  Reserve  there  can  be  an  hon- 
Requirements  est  difference  of  opin- 
ion, we  admit.  To 
expect  any  trust  company  which  Is  to 
enter  the  clearing  house  to  have  7J 
per  cent  of  idle  cash  and  12i  per  cent 
of  reserve  deposited  in  other  banks,  as 
the  Philadelphia  Clearing  House  does 
require,  does  not  seem  unduly  severe 
to  us,  however.  Of  course,  the  trust 
company  whose  deposits  consist  mainly 
of  relatively  Inactive  accounts  does 
not  need  so  large  a  store  of  cash  and 
other  forms  of  reserve  as  does  a  com- 
mercial bank.  One  might  fairly  an- 
ticipate, therefore,  some  objection 
from  trust  companies  doing  this  Bort 
of  business  to  this  requirement  of  the 
Philadelphia  Clearing  House.  What  Is 
worth  noting,  however,  is  the  fact, 
and  we  are  assured  that  It  Is  a  fact, 
that  the  big  trust  companies,  the  ones 
which  really  do  the  bulk  of  this  inac- 
tive account  business,  do  not  make 
serious  protest  against  this  clearing 
house  requirement  They  are  In  the 
of  carrying  this  amount  of  re- 
or  more,  of  their  own  volition, 
and  hence  do  not  find  the  stipulation 
which  the  clearing  house  makes  to 
be  Irksome  in  any  degree. 

As  for  the  other  trust  companies, 
they  can  advance.  It  seems  to  us,  no 
Bound  argument  why  they  should  be 
entitled  to  do  business  either  within 
or  without  the  clearing  house  on  any 
lets  reserve  than  the  clearing  house 
would  require  of  them.  There  Is  no  iu- 
hereni  quality  about  their  business 
which  makes  them  so  distinctly  less 
hazardous  than  the  national  banks 
that  they  should  be  allowed  to  op- 
erate  with  less  than  7J  i>er  cent  of 
cash  when  the  Philadelphia  national 
banks  must  maintain  an  idle  cash 


of  not  less  than  12S  per 
The  clearing  house  requirement  that 
the  trust  company  doing  a  commercial 
business  shall  have  precisely  the  same 
reserve  as  a  national  bank  would 
have,  namely.  12J  per  cent  of  cash 
and  121  per  cent  of  reserve  deposited 
with  other  banks,  is  unassailable,  so 
Tar  as  we  can  see,  In  any  logical 
fashion. 


FMANCIAL  INQUIRIES. 

United  Menage  Co. 

213M.  (I.akewood.  O.)  Kindly  give  mo 
your     opinion  of     the   Cnilcd  MessaEe 

of  the 


bonds.    1*    there  any 

Iicll  Interests  laklns  over  mrse  oono». 
II  not.  Have  tlicy  any  Investment  value? 
Are  (hey  llk<ly  to  continue  to  pay  their 
Interest? 

Ann.:  The  fnlted  Menage  Company 
was  organised  between  six  and  seven 
Mar*  a»o  In  New  York  o»  a  holding  com. 
pany  to  acquire  the  capital  stock  of  va- 
rious Independent  telephone  corporations. 
It  controls  the  Commercial  Union  Telc- 
ph<  no  Company  or  Troy,  covering  ex- 
chanKr  *  In  nineteen  cities  and  towns, 
holds  entire  control  of  the  Kxctiango 
Construction  Company  operating  a  num- 
ber of  telephone  exchanges  In  Newburgh, 
r.iughke-  psle  and  oneonla,  and  Is  claimed 
;o  he  acquiring  control  of  exchanges  In 
Albany.  Schenectady,  Kingston.  Little 
Kails  and  other  places  In  which  SO.oW 
tele] 

*uti 

The  company  has  an  authorized  capital 
of  Jln.wm.WO.  'of  which  lsvj.000  Is  out- 
>  landing,  no  dividends  having  been  pain. 
There  is  an  authorised  Issue  of  $26.00*,- 
000  first  Ds,  due  1»35,  secured  by  pledge 
of  bonds  and  stock  of  subsidiary  compa- 
nies and  subject  to  call  at  105. 

According  to  the  official  statement, 
there  la  outstanding  1879,000  of  this  Is- 
sue, but  some  time  ago  we  called  at- 
tention to  the  fact  that  the  Knickerbock- 
er Trust  Compaiy,  trustee  of  the 
announced  the  fact  that  It 
delivered  to  the  officials  of  t 
o  12.272,000  of 
to  a  startling  discrepancy 
So  far  as  we  can  learn,  there 
Is  little  prospect  of  the  bonds  In  ques- 
tion being  taken  over  by  the  Bell  In- 
terests, and  the  market  for  them  Is  a 
decidedly  uncertain  one.  From  lime  to 
time.  New  York  brokers  have  offered 
them  for  sale  at  75,  which  would  Indicate 
a  doubt  of  the  company's  ability  to  main- 
tain Interest  payments:  Moreover,  It  Is 
not  Bt  all  likely  that  the  bonds  could  be 
dispose*]  of  at  anything  tike  that  figure 
to-day.  Probably  50  cents  on  the  dollar 
would  be  a  better  valuation.  The  manage- 
ment has  always  o(nw»ed  publicity,  a  fact 
which  makes  It  doubly  hard  to  gauge  the 
Investment  value  of  the  securities  In 
question. 

Steel  Preferred. 

21365.  tKeene.  N.  HI  Do  you  con- 
shier  Steel  preferred  a  good  Investment 
in  no? 

An«.:  From  an  ultrn-conservatlve 
viewpoint.  Steel  preferred  may  be  op/n 
to  doubts  as  an  absolutely  sate  Invest- 
ment, tor  it  is  an  axiom  In  the  Invest- 
ment world  that  It  Is.  pep. rally  speak- 
ing, unwise-  to  buy  Into  litigation.  In 
t  l-i  I  -  specific  Instance  the  nilng  of  a  gov- 
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suit  In  dUs„lv»  the  rmntwny  is 
the  one  areot  unsettling  fuel  or.  an  1  tti- 
fact  that  »-.•;:.[»,»!.  (I  mr.h..r:tu-i  K<  i.. Til- 
ly entertain  str.inir  dout.ts  a.  to  the  abll- 
'.ty  of  the  federal  aurh  rules  lu  prov<> 
their  i-ase  unil  brlri^  jih>>ut  a  dlsa^li- 
llon  of  the  i^rti[n;ir.>-  do,  p  not  alter  td<- 
fnet  that  dUflriif  the  [>f>irr.-«»  of  the  s-n; 
and  its  ou;,  ,,inr.  i  i.vrrlrii.-.  In  nil  prob- 
ability, a  i-  il  -l  "f  !».»  >i;ih  nr  more, 
the  «t<*.-k  ni  l  l».<  I.,."  Ir-  1. 1  tlm-luall'.n*  eal- 
ciliated  tn  .1 1  o  -  <  i  r  I .  til,.  limn  it  w  ■  »tri  nn 
wKi  rhlef      r.  .(iil.it,,      U  Investment 

Mat..iltjr. 

Knr  n   t.;i»lr.  *n  ii  . in.  Kin  !*  In  ;1  P"nl- 
t'l  .';  t<>  wn'rh  hi*  inv- ■  t ir;*' u r  ■■]  w 
1»  oeve   tli.it    ^  I i.i  1 1  \  er   m-  r>  ii^-  In 
ulalive   rl.nk    th>-e    tnuv    h.iv<'   arisi  n  >n 

a  M-Jult  .if  111.-  \Vl>  r.-l  >.Ii;ijii  Jltill-tni.-! 
measures  has  t:-  .-n  fully  uro.iitilrd  f->r 
ly  the  d-ili.ie  in  Up-  mark.*  I'll'..  At 
JM'.  ill  will,  h  J-rhe  tin-  net  yl.'t.l  w.i  ii.l 
be  ;.•>:  i»r  cent,  the  stock  would  i.c  ub  .  it 
11  [>n.r,i»  un.l.T  the  I  'll  IukIi  I'llce.  Ju 
ll.T..  )t  up  to  anil  In  190».  to 

131.  As  n  nmriiT  »f  Met.  the  Iirtrn  which 
ytvi  mrnth.n  Ik  ">  il  under  the  high  levels 
of  mi  h  reeetit  y.  ir.  It  we  except  ISO-;, 
when  the  tiifc-'ln  ..t  iKiint  touched  was 
1"T\.  Of  rouri.'.  the  laniiriK  >'wer  Ih-- 
hlnd  these.  *hur.s  is  uii-ju. uti'.n.'.l.  anil 
properly  m,  In  view  of  the  fact  that 
the  earnings  of  the  last  four  fW-al  y.nm 
aviillnble  for  preferred  dlvl.len.Ja  ha.-e 
avrratfed  about  per  c  nt.  or  more  than 
Hirer  limes  the  amount  actually  ["'Id  out. 
If  the  government  wins  »*  »<•»  ami  U»« 
dissolution  of  the,  corporation  Is  ordered. 
It  might  he  decided  to  retire  the  pre- 
ferred sbtck  at  t>ar.  or  securities  of  ttv> 
various  constituent  companies  might 
be  Issued  In  exchange,  as  is  now  being 
■  In  the  ran-  of  the  Standard  OH  Com- 
NothlnK  wore*  than  one  or  othev 
of  the.*  proceedings  will  befall  the  ■hare- 
holder,  and  the  chances  are  that  the  enrt- 
ln*  of  the  contest  will  find  the  Steel  Cor- 
juslness  aa  ifaual.  with  the 
of  having  been  relieved 
of  the  atlgma  of  the  government  chargea. 


BANK  ITEMS. 

ATLANTA.  GA  .-Fulton  I-nan  A  Trunt 
Company,  capital  tj:r..iX«i.  la  ret-.rted  In- 
corporated by  W.  A.  «",allaway.  A.  W. 
Jackeon  and  C.  A.  Wither*. 

BALDWIN.  WIS.— Tho  State  Bank  of 
Baldwin,  capltallxed  at  ,2;,0<Ki  has  been 
converted  Into  the  First  National  Eftink 
of  IleJdwIn. 

BELLKVILL.F..  PA  — The  Farmer*  No- 
tional Bank  of  Bellrvllle.  has  been  nr- 
gnnlxed  with  a  capital  of  $f,<i.«i>.).  F.  W. 
Warner,  W.  J.  Yratrer.  n,  U.  Brindl". 
A.  R.  Hayee  and  R.  F.  Cms  are  inter- 
eated. 

BI'NKEK.  MO. — Bank  of  Bunker  la  th<- 
title  of  the  new  bank  at  this  place  Cap- 
ital Ilii.OO".  j.  r>  c„,rdon,  prc-l.lent; 
R.  I.,  rantrell,  cashl.  r;  J.  A.  lluU.  y,  a- 


CHIKCHVII.I.K.  VA-The  Augu.t.i 
County  bank  l*  ren..rted  Incorporated  with 

from   111..         to  $:mi.oix)   capital.     M.  P. 

Jones  la  to  be  president,  J.  A.  Brown. 


vice-president.  B.  W.  Jones. 
H    A.  Ullllam.  cashier. 

I-IIII.OMATH.  ..UK  Article,  of  Incor- 
poration for  the  Philomath  State  Bank 
Wt-rv  filed.  The  capltul  stock  Is  »15,0'J). 
and  the  In.-oi  i»>rat..M  are:  J.  II.  Lass- 
well,  of  I'..i  tl  .ri.1 ;  S.  T.  Wyatt.  of  Phllo- 
m  .th,  and  M.  1!  Drury.  president  of 
Philomath  College. 

I'.  .Ti:i-:T.  TKXAS.-  The  First  Stat- 
Bank  hag  been  Incorporated  with  a  i-ai>- 
it.il  ..I  II". o"  i.  The  In.  - rp"i  at'irs  are: 
U  I  l-'ii.  h,  I'hail.s  J  Kin.  -t  and  Van  II. 
Howard. 

RAINKLLE.  W.  VA.— Bank  of  Ralnelle. 

autlioiixed  capital  $j3.f»"0.  H  r.-i-n '..-.I  Iti- 
coriwrati-.!  b)  I  \V  KallM  of  Ksmond, 
John  ItJiln.-  and  I.  M  Arnold  of  Ralne.R.; 
K  L  Amu.  «».  of  N.  w  i:,  r,hlrh-m.  I  t  , 
mnl  l<-».s  r.  |>y.  r.  of  Hamil  ton.  W.  Va 

W.V.  .MA.  MINN  A  new  ban*  w  il 
b-  i.l»  ii.-d  li.-ro  by  Hoy  ynlmby,  vlc-- 
pi.  tlil.nt  -f  the  Minneapolis  .State 
and  nth.  rn     ia|.:tal  tlo.Oun. 


THE 

OLD  NATIONAL  BANK 

OF  SPOKANE 

OFTKR8  ITS  CORRESPONDENTS 

Better  Banking  Service 


TV»  Uigsst  Msaaasr  ol  direct 
oi  «y  t«k  m  tb.  laU, 

ScnJ  u$  your  WatltngUm.  Ore  fan, 
Idaho  and  Montana  flam. 


Chase  National  Bank 

NEW  YORK 

Capital    -.1  5,000,000 

Surplus  and  Proflta  (earned)...  MI2J71 
Deposlta   118,648,760 

A.  BARTON  HBPDURN, 

Chairman  of  ins  Board 
A I.HEKT  H.  W1GOIN.  rrnstdsnt 
SAMUEL  H.  MII.LKR  Vlcs-Prsaldsat 
HENRY  si.  CONKET.  Casftlar 
CHARLES  C.  8l~ADB.  Asa't  Cfcahtar 
KT'WIN  A.  LEE,  Asa't  OsahWr 
WILLIAM  E.  PURI1T,  Ass't  Cashier 
ALFRED  C.  ANDREWS.  Asa't  OasUsr 
Dl  RECTOR* 


James  J.  Hill 
Grant  V.  SeidsT 
A.  Barton  Hepburn 
n  L  Walarbury 


UsorgS  T,  Bakar 

AJbart  H.  Wttsta 
Ceors*  T   Dakar,  Jr 

'  i  L.  kins 


Ladd  &  Tilton  Bank 

PORTLAND,  OREGON. 
Established  1M. 
Capital  » 1,000.000. 
8urpl«M  *V  Undivided  Proffta  $700^00 

OFFICERS 

W.  M    LADD.  President 
Kl.WAHO  CfKIKlNGHAVt.  Vlos  Prm 
W.  H.  DUNCKLRY.  Cashier 
ROBERT  B.  HOWARD.  Asst. 
J.  W.  UkDD.  Asst.  Caahlar 
WALTKh    M.    COOK.  As 
DIRECTOR*! 
HOWARD  COOKING  HAM  J.  WEHI.KT  LADE 
WILLIAM  M.  UDD  8.  B.  LINTHICt'M 

HENRT  L.  CORBETT  PMEOERIC  B.  [-RATI 

WTLCOE 


Franklin 
National  Bank 

PHILADELPHIA 


 -  *"§>■••■  af) 

and  Undivided  Profits.  2,730,181.17 

INCORPORATED  1»» 

OFFICERS: 

J.  R.  McALLI8TER.  Prsstdsnt. 
HARRIS.  JR.  Vles-Prssident. 
R.  P   PA88MORE.  L  H.  BHRIGLEY, 


THE 


People  s  State  Bank 


DETROIT.  MICH. 


aPital,  $1,500,000.00 
Surplus,  1,500,000.00 

CoUectioDS  a  specialty 


Portland  National  Bank 

PORTLAND.  MAINE 

Union  Mutual  Lift  Insurancs  Co. 


Aocounta  received  on  the  most  liberal 
terms  consistent  with  sound  banking 

Collections  receive  prompt  attention. 

WM.  W    MASON   Preaident 

EDWARD  W.  COX   Vloa- President 

CHAS.  G.  ALLEN   Cashier 

EDWARD  L.  PIPER   AtaL  Cashier 

Directors: 
Fred  E  Richards.       charlaa  a.  Alice. 
Henry  B.  Clssvee.         George  V-  ~ 
Wltiuun  W.  Mason.       Uet.rm.  W, 
Ljrmaa  M.  Couaraa.       Roavreil  C 

k.j ward  w.  Cox- 


oldest  BANK  IN  AMERICA 
Charts  red  by  Con8rsaa,  17*1. 

The 

Bank  o/North  America 


(NATIONAL  BANK) 
PHILADELPHIA,  PA. 


Ceaplteal   s.se- 

BurlMua   

UndtvlM  ' 
Depo«(t»  . , 


■■■■ sees 


I  1,000J1C0.0« 

.  2jMo.axi.oo 
S7i.aoo.oe 

.  16,075,000.00 


HARRY  O.  MICHENER... 

HAMI'EL  D  JORDAN  

WILLIAM  J.  MLRI-HV   " 

RICHARD  8.  McKINLBT  , 

Aecounu  Solicited 


Invited 


The  National  Park  Bank 

OF  NEW  YORK 

Organized  189a. 
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THE  NATIONAL  CITY  BANK  OF  CHICAGO 


CAPITAL  ::  ::  $2,000,000.00 
SURPLUS  &  PROFITS  500,000.00 
RESOURCES  ::      ::  $29,300,000.00 

Accoanti  of  Ran^i  and  Bankers  toliciled.    Correspondence  Incited. 


Philadelphia  Trust  Companies 

The  Pro*  and  Cons  of  AdmlMlon  to  the  Clearing  House  Are  Being  Discussed. 


Hd.  United  Statk 

While  the  general  opinion  of  the 
bankers  of  Philadelphia  regarding  the 
udmlsaton  of  the  trust  companies  of 
the  tity  to  the  Clearing  House  As- 
sociation ift  decidedly  favorable,  not 
all  of  those  concerned  regard  the  mat- 
ter In  the  same  light.  Aa  shown  by 
the  action  taken  by  the  clearing  house 
In  voting  to  admit  the  trust  companies 
to  this  privilege,  the  national  banks 
are  the  ones  most  heartily  in  favor  of 
the  scheme,  and  in  a  sense  these  hanks 
will  derive  the  greatest  benefit  from 
it.  That  they  are  entitled  to  this  ben- 
efit, however,  Is  quite  as  clear,  since 
they  are  the  principal  sufferers  from 
the  situation  a-*  It  now  exists. 

There  are  In  Philadelphia  thirty- 
three  national  banks  and 

SIXTY-THKKK  TRUST  COMPANIES. 

Included  In  the  latter  are  three  state 
banks,  which  for  the  puriioses  of  this 
article  may  be  classed  as  trust  com- 
panies, and  if  the  Pennsylvania  Ware- 
housing Company  which  does  practi- 
cally a  general  banking  business  la  in- 
cluded, the  number  Is  sixty-four. 

it  is  in  making  collections  from  this 
large  number  of  trust  companies  that 
one  of  the  principal  difficulties  has 
arisen  for  the  national  banks,  and  it 
is  In  Just  this  matter  that  the  national 
batiks  are  going  to  be  the  greatest 
gainers  in  the  admission  of  the  trust 
companies  to  clearing  house  privileges. 
To  be  sure,  by  the  terms  of  the  agree- 
ment only  33  of  the  63  companies  will 
be  eligible  for  admission,  as  the  first 
requirement  Is  that  the  entering  com- 
panies shall  have  not  less  than  $'.efi,- 
tiou  in  capital  and  surplus,  but  if  only 
HALF  OK  THE  TH1RTY-THKEE 
decide  to  enter  the  association,  It 
means  ju^t  that  number  le*s  from 
which  the  banks  must  experience  de- 
lay, expense  and  Inconvenience  In  col- 
lecting on  checks. 

As  matters  now  stand,  many  of  the 
larger  national  institutions  are  oblig- 
ed to  send  out  their  runners  to  the 
trust  companies  twice  a  day,  In  order 
to  cover  the  ground.  The  more  iru^t 
companies  there  are  which  decide  to 
enter  the  clearing  house  the  less  work 
will  there  be  for  these  runners  to  do. 
and  they  will  have  just  that  additional 
amount  of  time  to  make  collections 
from  the  companies  remaining  beyond 
the  pale. 
At  present,  it  Is 
A  PHYSICAL  IMPOSSIBILITY 
owing  to  the  large  area  covered  by 
the  city  of  Philadelphia,  for  the  run- 
ners of  some  of  the  Institutions  to  cov- 
er the  ground  In  one  day,  no  matter 
how  many  trips  they  may  make,  and. 
therefore,  resort  must  be  made  In  not 
a  few  Instances  to  the  malls  for  the  ac- 
complishment of  this  work.  This  takes 


time,  and,  therefore,  costs  money,  In- 
cluding luss  of  interest  to  the  national 
institutions.  Supposing,  for  instance, 
that,  one  of  the  national  banks  of  low- 
er Chestnut  street  had  checks  to  be 
presented  for  collection  on  one  of  the 
most  outlying  trust  companies,  or,  as 
might  easily  be  possible,  on  several 
such  companies,  The  city  of  Philadel- 
phia takes  In  the  whole  of  Philadel- 
phia county,  no  small  area,  and  as 
there  fi-e  trust  companies  scattered 
from  one  end  to  the  other  of  this  ter- 
rtory.  unless  a  national  bank  should 
Increase  Us  force  of  runner-i  beyond 
all  limits  of  reason  from  the  stand- 
point of  expense,  it  would  be  Impos- 
sible to  celled  bv  hand  on  all  the 
checks  held  nsalnst  the  outlying  com- 
panies In  one  day. 

COLLECTING  RY  MAIL. 
Consequently,  these  items  must  he 
colle.  led  bv  mall.  Checks  mailed  on 
Monday,  for  Instance,  would  not  arrive 
at  their  destination  until  Tuesilnv,  be- 
cause the  letter  containing  them  would 
not  be  likely  to  be  mailed  until  after 
the  close  of  the  day's  business.  Re- 
mittance by  the  trust  company  rould 
not  be  made  soon  enough  for  the  na- 
tional bank  to  put  their  checks  through 
clearing  on  Tuesday,  so  It  would  tie 
Wednesday  before  the  national  hank 
would  receive  Its  due.  It  Is  under- 
stood, of  course,  that  the  check  mailed 
by  the  trust  companies  to  cover  the 


amount  of  the  checks  against  itself 
would  be  drawn  on  some  other  nation- 
al bank  which  the  trust  company  In 
question  used  as  a  depository,  aa  this 
is  the  general  practice. 

From  this  It  will  be  seen  that  to 
collect  these  trust  company  Items  by 
mail  takes 

THREE  KILL  DANK  I  NO  DAYS. 

or  as  much  time  as  it  would  take  to 
make  similar  collections  on  Pitts- 
burgh. The  national  banks  have  long 
felt  that  they  had  just  grounds  for 
complaint  on  this  score,  and  that  Is 


THE 
FOURTH 
NATIONAL  BANK 

OF  THE  CITY  OF  NEW  YORK 

"THE  specialized  organ- 
ization  of  this  Bank 
provides  a  thoroughly 
equipped  Department  for 
the  purchase  and  sale  of 
high  class  stocks  and 
bonds  for  the  account  of 
customers.  Orders 
promptly  and 
executed.. 

JAMES  C  CANNON,  Presides! 
SAMUEL  S.  CAMPBELL,  V.  Prr*id«nt 
CHARLES  H.  PATTERSON.  V.  Pr»«. 
DANIEL  J.  ROGERS,  C*ihwr 
E.  W.  DAVF.NPORT,  Act*.  CathUr 
CHARLES  E.  MEEK,  Ami.  Cuhi.r 


CAPITAL 


SURPLUS  $10,000,000 


IT.  POOR. 

JAMES   McCUTCHEON.  Vloe-Preaident 
W.  Li.  DOUGLASS.  Second  Vlce-Presldaat 


ARTHUR  W.  SNOW, 
RAUPH  T  THORN.  Awt  Caehlar 


The  Garfield  National  Bank 

OF  NEW  YORK  CITY 


Capital  and  Surplus 


$2,000,000 


Offer*  to  Banks.  Bankers.  Corporation*  and  Firm*  ihe  service*  of  a  thoroughly 
equipped  and  conservatively  managed  bank. 


YOUR  BUSINESS  SOLICITED 


METACOMET  NATIONAL  BANK 

OF  FALL  RIVER,  MASS. 
Capital,  $750,000  Surplus  and  Undivided  Profits,  $333,000 


D.  CHASE,  PrMldrnt 
Vice-Pr«i<J«t  CHARLKS  B.  COOK.  C.hl.r 


to  the  handling  and  collecting  of 
from  the  South 


THE  DEXTER  HORTON  NATIONAL  BANK  of  Seattle 

maintains  a  department  organised  for  the  especial  care  of  the  account* 
of  bank*  and   banker*.     Our  officer*  will  be  pleased  to  correspond  with 
1  -    <     the    e»tabli*hment    of    relation*    in    the  Pacific 
CAPITAL  *  SURPLUS  $1,440,000 
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YOU  HAVE  NO  CORRFSPONDLN T 


IN  CINCINNATI 

WE  W1U.  WEI.COM.E  THE  OPPORTUNITY  OF  PROVING  TO  YOU  THE  BEN- 
EFTTS  WHICH  WILL  ACCRUE  FROM  FORMING  A  CONNECTION  WITH  US. 

RESOURCES 

TWENTY-FIVE  MILLION  DOLLAR8 


one  reason  why  they  were  eager  to 
welcome  the  trust  companies  Into  the 
clearing  house. 

But  there  iB  still  another  objection 
In  regard  to  these  collections  and  In 
most  oases  this  objection  applies  to 
making  collections  by  hand  as  well  as 
by  mall.  It  is  the  practice  resorted  to 
by  the  trust  companies  In  making  re- 
mittances by  cheek  Instead  of  in  eaah, 
a?  they  are  theoretically  supposed  to 
do.  These  checks,  as  staled,  are  drawn 
on  some  national  bank  other  than  the 
one  making  the  collection,  and  al- 
though the  collecting  bank  has  no 
doubts  as  to  the  soundness  of  the  in- 
stitution on  which  the  check  of  the 
trust  eomtiany  is  drawn.  It  may  not 
feel  so  sure  as  to  the  amount  of  the 

TRUST  COMPANY'S  BALANCE 

ac  that  bank.  The  bunks  are,  there- 
fore, sometimes  put  to  some  trouble 
to  obtain  this  information,  and  the 
admission  of  the  trust  companies  to 
the  clearing  bouse  may  possibly  help 
in  this  resi»>ct  also. 

There  is.  however,  one  objection  to 
the  proposition  as  it  now  stands.  It 
doe.*  not  go  far  enough.  Owing  to  the 
ruins  laid  down  by  the  committee,  ac- 
cepted by  the  banks,  and  which  must 
Ik-  agreed  to  by  the  entering  com- 
panies, only  the  largest  and,  there- 
fore, the  best-known  concerns  are  eli- 
gible for  membership,  and  it  Is  In  re- 
gard to  these  that  the  national  banks  j 

NEED  THE  LEAST  INFORMATION.  | 

It  Is  also  just  these  companies  which 
are  the  most  centrally  located  and 
from  which  It  is  now  easiest  for  all  the 
banks  to  make  collections  for  that 
very  reason. 

At  this  writing  it  is  impossible  to  I 
say  just  how  many  of  the  trust  com-  | 
panics  which  are  eligible  will  make  us>  • 
of  the  privilege,  while  in  any  case, 
there  will  remain  a  large  number  of 
companies  from  which  it  will  be  Just 
as  inconvenient  for  the  banks  to  make 
collections  as  heretofore. 

The  only  remedy  for  this  condition 
will  be  for  the  members  of  the  clear- 
ing house,  banks  and  trust  companies 
alike  to  make  provision  for  the  whole- 
sal"  collection    of    these  items,  and 
many  nf  the  local  batiks  believe  that 
the  present  plan    should  include  some  , 
such  arrangement.    Anyway,  it  is  be-  j 
lieved  that  this  will  be  the  next  step, 
and  it  is  certainly  the  most  logical  | 
one. 

Of  course,  the  raising  of  the  barrier 
to  keep  out  the  smaller  concerns  was 
to  avoid  taking  into  the  association  a 
number  of  institutions  whose  presence 
might  have  a  weakening  rather  than  a 
strengthen ing  effect,  and  this  was  un- 
questionably a  wise  provision  from 
tbat  viewpoint,  but  many  of  the  lo- 
cal bankers  are  right  in  believing  that 
the  last  word  has  not  been  said  by  any 


only  from  those  concerns  which  can- 
not join  the  association,  but  also  from 
those  who  are  eligible  to  join  and  yet 
will  not.  Just  how  many  of  those 
who  can  join  if  they  wish  to  conform 
to  the  requirements  will  do  so  re- 
mains to  be  seen,  but  from  the  atti- 
tude of  one  or  two  good  sized  con- 
cerns who  are  eligible  by  a  good  mar- 
gin it  looks  as  though  there  would 
be  a  few  who  will  decide  to  remain 

OUTSIDE  THE  FOLD. 

The  object  in  so  doing  would  be  to 
avoid  the  expense  Involved  by  enter- 
ing. Under  the  terms  laid  down,  there 
Is  an  initiation  fee  of  $10,000  for  the 
company  which  enters  the  clearing 
house,  with  yearly  dues  of  $500  and 
yearly  assessment  which  it  is  estimat- 
ed will  average  about  $2.">o  more. 
These  are  comparatively  small  items 
when  compared  with  tTie  reserve  re- 
quirements. Trust  companies  upcom- 
ing members  must  maintain  a  reserve 
cf  20  per  cent,  of  which  71  per  cent 
must  be  In  cash,  the  remaining  121 
per  cent  to  be  de|>osited  with  some 
national  bank  as  a  reserve  agent.  In- 
stitutions adjudged  to  be  conducting 
a  commercial  banking  business  must 
maintain  a  reserve  of  2.1  per  cent,  of 
which  121  per  cent  must  be  in  cash 


THE 

Chatham  and  Phenix 

National  Bank 

NEW  YORK 

Capital  and  Surplus 
$3,000,000 

All   business  under  direct 
of  the  officer*. 


LOUIS  G.  KAUFMAN, 


GEO.  M.  HARD,  Chairman  of  the  Board- 
F.  J.  HEANEY,  Vice- President. 
W.  H.  STRAWN,  Vice-President. 
A.  M  BULL,  Vice-President. 
BERT  L.  HAS  KINS,  Cashier. 
H.  L  CADMUS.  Assistant  Cashier. 
N.  P.  CATLING,  Assistant  Cashier. 
W.  B.  BOICE,  Assistant  Cashier. 
H.  C.  H OO LEY,  Assistant  Cashier. 
Your  Account 


The  MECHANICS  and  METALS  NATIONAL  BANK 

OF  THE  CITY  OF  NEW  YORK 


GATES  W.  McGARRAH.  President 
ALEXANDER  E.  ORR.  Vlcc-Pret. 
NICHOLAS  F.  PALMER.  Vlee-Pres. 
FREDERIC  W.  ALLEN,  Vlce-Pree. 
FRANK  O.  ROE,  Vlce-Pree. 


WALTER  F.  ALDERTSEN,  Vlce-Prei. 
JOSEPH  S.  HOUSE,  Cash. 
ROBERT  U.  GRAFF,  Ass't  Cash. 
JOHN  ROBINSON,  Aas't  Cath. 
CHARLES  E.  MILLER,  Asst.  Cash. 


Capital,  Surplus  and  Undivided  Profits,  814,000,000 


The  Commercial  National  Bank  wa^5?to^ 

Capital  $500,000  Surplus  and  Undivided  Profits  $296,000 

ASH  TON  G.  CLAPHAlf,  President 
ELDKIDCE  E.  JORDAN,  First  Vlco-prse.  N.  H.  SHEA.  Second  Vioe-pree- 

T.  K.  SANDS,  Third  VIoe-prestdent 
JOHN  POOLE,  Cashlor  HERBERT  V.  HUNT,  Asst.  Cashier. 


Something  further  must  be  done  to 
clear  up  the  matter  of  collections  not 


FIDELITY  TRUST  CO.  waS&n 

CAPITAL  AND  SURPLUS,  $900,000 

General  Banking 

Oldest  Trust  Company  in  the  State  of  Washington. 

CITIZENS  NATIONAL  BANK  BALITRI 
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and  the  balance  on  deposit  with  some 
national  bank. 

This  will  Involve 
NO  PARTICULAR  HARDSHIP 
to  the  largest  companies  who  are  eli- 
gible for  membership  by  a  wide  mar- 
gin of  capital  and  surplus  Dut  to  some 
who  are  Just  over  the  lino  it  Is  no 
small  matter  and  may  result  In  their 
deciding  to   continue   their  business 
along  previous  lines,  making  the  best 
of  whatever  prestige  they  may  lose  by 
staying  outside  the  association. 
THE  SMALLER  COMPANIES. 

The  smaller  trust  companies  are,  of 
course,  not  greatly  concerned  about 
the  proposition  one  way  or  the  other. 
Interviews  with  several  of  them  re- 
veal no  feeling  of  bitterness  because 
they  were  barred  out,  and  their  position 
Is,  therefore,  entirely  neutral.  All  of 
them  thus  far  seen  are  broad  minded 
enough  to  see  that  the  admission  of 
onlv  a  very  few-  trust  companies  to  full 
ni.-mbershio  in  the  Clearing  House  A»- 
soclaflon  means  a  great  deal  for  the 
banklnir  situation  of  the  city  In  gener- 
al, and  that  it  would  he  of  great  benefit 
to  the  community  In  general  In  time.* 
of  Mies'!,  through  the  issuance  by  tlx- 
member  trust  companies  of  clearing 
hous<-  certificates  as  was  done  by  the 
banks  !n  the  recent  disturbance. 

On  the  other  hand,  it  is  the  opinion 
of  wine  of  the  neutral  factors  that 
those  of  the  companies  which  are  jus- 
over  the  line  of  the  requirements  laid 
down   will  be  just 

AS  WELL  OFF  OPTStDK 
of  the  clearing  house  as  in  it.  All  the 
trust  companies,  for  instance,  now  car- 
rv  more  or  h  s->  substantial  deposits 
with  at.proveil  reserve  agents,  and 
many  arc  of  the  opinion  that  in  a  mere 
matter  of  obvious  misfortune  In  re- 
gard to  investments,  or  even  iioor 
Judgment  in  regard  to  some  invest- 
ments, provided  all  the  Investments  of 
the  institution  were  not  bad.  their 
reserve  agents  would  be  Just  as  much 
Interested  In  pulling  them  out  of  a 
temporary  embarrassment  as  the 
clearing  house.  Such  a  thing  has  hap- 
pened before  now,  and  will  undoubt- 
edly happen  again.  As  an  officer  !n 
one  of  the  smaller  companies  not  eli- 
gible for  membership  In  the  associa- 
tion rather  quaintly  phrased  it:  "I 
think  that  these  banks  with  whom  we 
carry  substantial  deposits  would  love 
us  about  a=>  much  as  the  clearing 
house,  and  because  of  this  love  or  es- 
teem, or  whatever  you  wish  to  call 
It.  they  would  probably  do  their  ut- 
most to 

HELP  US  OCT 
of  a  tight  place  If  we  were  In  any  way 
deserving,  especially  as  their  regard 
would  be  founded  not  only  on  consid- 
eration for  the  public  weal,  but  also 
on  what  would  be  a  matter  of  dollars 
and  cents  to  them". 

Perhaps  this  view  of  the  situation  Is 
rather  naive,  and  very  likely  some  of 
the  smaller  Institutions  are  expecting 
from  their  depositories  what  they  have 
no  right  to  expect,  but  the  trust  com- 
panies which  are  kept  out  of  mem- 
bership In  the  association  because  they 
have  not  got  the  price  of  admission 
are  finding  considerable  consolation  in 
It,  nevertheless. 

Of  course,  the  smaller  companies 
realize  r       -he    restrictions  placed 
the  clearing  house 


amount  practically  to  a  confession  of 
faith  on  the  part  of  the  banks  to  tbe 
effect  that  there  are 

TOO  MANY  SMALL  COMPANIES 
in  the  city,  anyway,  and  this  may  be 
why  no  more  enthusiasm  Is  manifested 
in  some  trust  company  circles. 

This  touches  rather  a  sore  spot 
among  the  smaller  companies,  of 
course,  and  brings  up  a  line  of  thought 
which  may  be  treated  in  detail  later 
on,  but  in  passing  It  Is  Interesting  to 
note  that  the  view  taken  by  some  of 
the  smaller  concerns  directly  affected 
is  exceedingly  sensible.  While  not  ad- 
mltting  that  there  are  now  too  many, 
more  than  one  trust  company  officer  U 
at  least  willing  to  admit  that  there 
are  enough,  and  one  was  candid 
enough  to  confess  that  he  doubted  if 
it  would  be  possible  Just  at  this  time 
to  interest  any  capital  In  the  forma- 
tion of  new  trust  companies  In  Phila- 
delphia to-day. 

We  believe  that  he  Is  correct  In  this 
opinion,  but  all  the  financ  ial  interests 
:e:ilize  that,  the  numlx-r  of  trust  com- 
panies cannot  be  either  reduced  or  ln- 
Inc leased  by  any  action  on  the  part  of 
the  banks  or  the  clearing  house,  and. 
i  indeed,  this  is  a  matter  with  which 
hardly  any  one  has  a  right  to  actually 
interfere.  It  is  a  matter  which  must  he 
|  left  to 

WORK  OCT  ITSELF 

as  happened  In  Pittsburgh,  where  there 
were  once  altogether  too  many,  but  now 
about  the  tight  number,  the  change 
having  come  about  naturally  through 
consolidation  and  elimination.  Hut 
even  if  the  clearing  house,  or  the  banks 
through  the  clearing  house,  cannot 
make  any  actual  reduction  in  the 
n  umber  of  contain  I  cs.  some  good  can 
a.  least  he  accomplished  by  the  ad- 
mission to  ri.-arhig  house  privileges 
of  us  many  companies  as  po--lhle.  and 
still  more  gcod  by  some  net  ion  which 
will  benefit  not  only  all  the  national 
banks  and  a  few  of  the  trust  com- 


panies, hut  also  all  the  trust  com- 
panies and  all  the  banks,  as  well  as, 
the  public  at  large. 


Three  years  have  elapsed  since  the- 
Whitman  Savings  Bank,  of  Whitman, 
and  the  People's  Savings  Bank,  of 
Brockton,  opened  Insurance  depart- 
ments under  the  law  enacted  by  the 
Commonwealth,  to  provide  wage  earn- 
ers with  the  opportunity  of  obtaining 
life  insurance  and  old  age  annuities  at 
the  lowest  possible  cost.  Other  banks 
have  been  waiting  to  see  how  the  new 
departure  worked  out  in  these  two  in 
stitntions.  The  results  have  been  30 
eticr uiraging  that  the  trustees  of  the 
Berkshire  County  Savings  Bank,  of 
Plttsfleld,  opened  an  Insurance  depart- 
ment In  that  bank  last  June. 

THE  THIRD  FINANCIAL  YEAR 
ol  savings  hank  life  Insurance  ende.l 
October  SI,  1011,  and  the  record  of  the 
year  is  most  satisfactory.  The  insur- 
ance departments  of  the  banks  show 
a  premium  Income  for  the  year  of  $75,- 
"-I'l.lfi,  an  Increase  of  about  33  1-3  per 
cent  over  the  previous  year. 

The  number  of  policy  holders  has 
grown  from  3.318  in  1910,  to  more 
than  5,200  In  1911.  During  the  financial 
year  Juat  ended,  the  amount  of  Insur- 
ance in  force  has  Increased  from  $G32,- 
«7  to  nearly  K'.i.iOO.omj.  u  net  gain  of 
more  than  45  per  cent. 


Rfok-.tXR,  WASH  TV..-  Kx.l.unge  Na- 
tional Tank,  of  which  Fdwln  T.  Oman 
l.i  pr.  rnli  nt.  bus  joined  tbe  Trustee  Com- 
pany, of  Sifoknnr,  In  a  pi. in  (0  er- ,-t  a  12- 
soi-v  utructure,  *;i  by  in-  feet.  In  itlwr- 
*Me  avenue   The  coil  Is  estimated  at  $1.- 

<<»M«y  .  t>»  building  Will  occupy  (he  tits 
of  li  e   W.-l..  rt„n    building.    Tbe  back. 

whi.ii  is  crowded  for  «i«re.  probably  will 
i  its  offices  and  vaults  the  new 
strnclure. 
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Capital 

Surplus  and  Profits 
Deposits 


$1,000,000 
1,726,745 
21,276,797 


OFFICERS 


ROBERT  C  PRUYN.  President 
JOHN  E.  WALKER.  Vlce-Pres.       EDWARD  J.  HU88EY.  Cashier. 
JAMES  H.  PERKINS,  Vlce-Pres.    WALTER  W.  BATCHELDER, 

ACOB  H.  HERZOQ,  Asst.  Cash. 
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In  particular.  du«  to  the  heavy  losses 
of  inventors  who  have  speculated  in 
worthless  mining,  oil  and  other  indis- 
criminate so-called  Investments.  Thou- 
sands of  investors  have  been  tauuht 
severe  lessons,  and  have  found  out  too 
late  their  supposed  money-makers, 
which,  according  to  the  promoters, 
could  not  help  doubling  their  money  in 
n  year  or  two.  were  often  nothing 
more  than  a  few  acres  of  worthies*, 
undeveloped  land,  and  even  in  some 
casts.  It  was  learned  that  their  enne 
puny  did  not  own,  or  even  have  a 
lease  on  any  laud.  This  wave  is  now 
reacting  to  the  benelit  of  thos»  eu- 
fcaged  in  legitimate  business  onter- 
prises,  of  which  first-class  real  estate 
is  among  the  foremost.  Real  estate  sc.- 
turltirs  have  made  a  good  record  .r, 
the  past,  and  It  is  to  this,  as  well  as 
the  foregoing,  that  their  Increasing 
popularity  is  attributed. 

Massachusetts  has  always  deemed  H 
mi  unwise  policy  to  allow  real  estate 
to  he  held  in  perpetuity,  hence,  the 

LAW  PROHIBITING 
the  buying  and  selling  of  real  estate 
by  corporations.  So,  with  corporation), 
excluded,  and  the  Impossibility  or  un 
likelihood  of  any  individual  erecting 
and  operating  a  building  of  the  sire 
and  Htyle  of  those  being  constructed 
now,  and  the  ahsolute  need  of  sucll 
buildings,  due  to  the  growth  of  tho 
city,  the  real  estate  trust  form  of  own- 
ership and  management  was  the  Inev- 
itable and  the  only  practical  way  ]»ft. 
This  system  avoids  the  Federal  cor- 
poration tax.  and  the  corporation  fran- 
chise tax,  and  in  addition,  avoids  the 
filing  of  returns  and  the  other  public- 
ity required  by  the  corporation  law« 
of  Massachusetts.  However,  It  can 
rot  be  said  that  thes°  trustB  wer- 
formed  for  tho 

PURPOSE  OF  EVADING 
the  above  mentioned  items,  for  some 
of  them  were  formed  long  before  the 
Federal  corporation  tax  law,  and  any- 
way, there  Is  no  other  practical  or 
even  Impractical  way  of  dealing  in 
real  estate  in  Massachusetts,  and  un- 
der its  laws. 

REAL  ESTATE  TRUSTS 
are  neither  associations  nor  partner- 
ships, and  do  not  differ  one  iota  from 
the  ordinary  trust  of  property  under 
a  will  or  written  instrument.  It  arises 
by  the  conveying  of  real  estate  to  In- 
dividuals, generally  three  In  number, 

In  whom  th-    *-  "'--ed  that  they 

will  exercise  the  ngnts  of  ownership 
vested  in  them  for  the  benefit  of  those 
who  have  put  their  money  Into  their 
handB,  and  Is  the  same  as  the  placing 
of  property  by  the  owfler  in  the  hands 
of  a  trustee  to  manage  and  operate  for 
his,  the  owner's  benefit.  Right  here. 
It  might  be  said  that  this  feature  is 
one  of  the  advantages  to  the  security 
holder,  for  the  trustee's  name  will  al 
Kays 

BE  IDENTIFIED 
with  the  properties  and  failure  to  live 


Real  Estate  Tmsts 

A  Form  of  Security  Peculiar  to  Boston  and  Mado  Necessary  by  Massachu- 
setts Law — As  an  Investment,  They  Have  Much  to  Commend  Thorn. 

For  the  past  few  years,  a  wave  of   up  to  what  la  right  and  best  for  those 

who  have  lnvosted  in  the  trust  will 
rebound  on  himself  directly,  and  no 
man  wants  bis  name  a  synonym  for  fi- 
nancial failure,  or  failure  to  live  up  to 
his  trust. 

The  real  estate  trust  form 
of  ownership  and  management 
legan  some  25  years  ago,  an.i 
has  since  grown  rapidly,  so 
that  there  are  considerable  over  a 
hundred  of  these  trusts  in  Boston  at 
the  present  time,  with  holdings  of 
ever  flH4.<KKi,0o0.  This  amount  is  In- 
vested largely  In  aud  around  Boston, 
but  there  Is  property  in  nearly.  If  not 

EVERY  STATE 
and  large  city  in  the  Union,  with  the 
exception  of  New  York  City,  which  is 
owned  by  some  one  of  the  Boston 
trutts.  The  omission  of  New  York 
from  this  number  is  due  to  tho  fact 
that  banks  and  insurance  companies 
do  most  of  the  building  there,  and 
also  to  the  fact  that  the  taught  con- 
servatism of  Massachusetts  Investors 
objects  to  the  style  of  building  in  that 
city. 

This  style  of  ownership  and  manage-  J 
ii;eiit  Is  not  to  be  found  in  any  consid- 
er;^,)e  amount  in  any  other  city.  Bos 
ton  is  the  home  of  real  estate  trusts  I 
nnd  It  bids  fair  to  remaiu  the  centre 
o;    such  indefinitely.    This  form  has 
been  carefully  worked  out  In  the  25  I 
years  of  Its  existence,  and  now  It  ha^ 
reached  the 

HIGHEST  POSSIBLE 
jioint  of  efficiency.  The  good  done  Bos- 
ton by  them  is  common  knowledge, 
and  must  he  apparent  to  everyou- 
tletela,  otTlee  buildings,  theatres  and 
apartment  houses,  which  otherwise 
could  or  would  never  have  been  erect 
«<i.  all  go  to  prove  this.  The  growtn 
l<;  the  city  and  suburbs  has  been 
ereatly  promoted  by  them,  and  tt»> 
same  Is  true  In  nearly  every  section 
of  Massachusetts.  Storage  warehouse;*, 
wharfs  and  factories,  too,  have  beet: 
» reeled,  all  of  which  have  made  largo 
sums  of  money  subject  to  local  taxa- 
tion, and  Instead  of  restraining  com- 
retulon,  as  has  been  claimed,  they 
increase  it. 

Single  individuals  could  not  hope  to 
be  adequate  In  themselves  In  meeting 
the  needs  of  modern  times  in  the  na- 
ture of  large  and  costly  buildings  !n 
large  cities. 


Take,  for  Instance,  the  new  Fiieno 
Building,  which  is  now  In  course  of 
construction,  and  which  will  cost  al- 
most (7,000,000  to  build,  and  numerous 
other  office  buildings  in  the  financial 
and  business  sections  of  the  city,  all 
of  which  cost  from  11,000,000  up.  As 
a  matter  of  fact,  there  Is  but  one  large 

OFFICE  BUILDING 
In  Boston  that  is  owned  by  private 
ownership. 

Summed  up  briefly,  real  estate 
trustB  stand  for  combined  capital  vers- 
us separate  small  sums,  organization 
versus  individual  effort,  co-operation 
versus  corporation,  the  opportunity 
versus  the  lack  of  It,  and  economy 
versus  extravagance. 

Real  estate  securities  have  made  a 
good  name  for  themselves  among  in- 
vestors during  the  ljct  d:eade.  Of 
course,  there  are  bad  oneR  among 
these,  the  same  as  in  any  claps  of  se- 
curities, for  it 

IS  IMPOSSIBLE 
tor  every  enterprise  of  any  descrip- 
tion to  be  a  success,  and  before  in- 
vesting, as  great  care  tliauld  be  taken 
In  selection  as  in  any  c ....  l,  er  secur- 
ities. Again,  if  the  invt.mr  wants  a 
security  that  he  can  du  ofe  of  at 
once,  he  must  exercise  even  greater 
care  before  buying  than  is  necessary 
in  the  selection  of  Industrials,  for  al- 
though the  market  is  quite  active, 
that  Is  to  say,  quite  active  for  a  real 
•  state  security  market.  It  Is  by  no 
means  as  much  so  as  the  stock  mar- 
ket, or  even  the  unlisted  security  mar 
ket.  In  fact,  one  of  the  largest  special- 
ists In  this  line  of  securities  is  respon- 
sible for  the  statement  that  any 
day  when  he  sold  100  shares,  he  con- 
sidered it  a  good  day. 

However,  at  least,  80  per  cent  of  the 
real  estate  securities  of  trusts  are 
held  by  trustees  for 

WOMEN  AM)  CHILDREN, 
and  others  who  have  large  amounts  to 
Put  away,  and  which  they  do  not  care 
to  have  the  trouble  of  taking  care  of. 
The  average  trust  stock  pays  4  per 
;:ent  dividends,  and  a  large  number  of 
the  more  active  are  paying  4J  per  cent 
Ltid  over.  This,  combined  with  the 
security  back  of  the  stocks  or  bonds, 
makes  them  a  very  attractive  buy  for 
Investment  purposes.  Another  attrac- 
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live  feature  Is  the  minimum  risk  tak- 
en In  these  securities.  Suppose  a  man 
with  126,0(10  to' Invent,  has  chosen  real 
estate  to  put  his  money  In.  He  could 
not  buy  or  build  anything  with  that 
amount,  which  would  give  him  a  fair 
return  on  hia  money,  and  at  that,  even 
he  would  run  a  bl«  risk  by  having  all 
his  money  in  one  building.  By  tb<? 
trust  form,  he  ran 

IJ1STKIBL-TK  THK  RISK 
among  a  number,  as  well  aB  sharing  in 
any  additional  earnings  of  any  one  of 
hlB  several  Investments.  Those  looking 
for  a  good  Investment  security  *;:i 
do  well  to  consider  some  of  the  more 
active  and  well  secured  of  these  in 
the  real  ttitutc  market,  It  must  !>c 
retcemteri'd.  however,  as  pointed  out 
before,  that  one  good  security  does  not 
make  all  or  that  diss  good,  and  great 
care  should  be  taken  iu  the  final 
choice. 

THE  BANKERS'  LIFE. 

e  Perplexing  Problems  That  Must 
Arise  in  Its  Change  From  Assess- 
ment to  Old  Line  Insurance  Busl- 


Those  who  have  observed  the  erec- 
tion of  large  buildings  In  our  great 
cities  have  noticed  that  particular 
pains  have  been  taken  to  make  the 
foundations  solid,  deep  and  secure.  In 
fact,  ■  foundation  building"  has  bccomi- 
a  specialty,  so  that  companies  are  or- 
ganized and  so  designated  which  do 
nothing  hut  build  these  foundation-1, 
In  order  that  the  superstructure  may 
be  securely  fixed  and  In  no  danger  of 
toppling  over  from  any  possible  sink- 
ing or  mischance. 

As  a  figure,  this  fact  may  he  used 
concerning  all  kinds  of  buslne.-B.  and 
in  no  other  Is  It  more  true  than  in  life 
Insurance.  We  have  often  called  at- 
tention In  these  columns  to  the 

INSKCTKK  BASIS 
of  assessment  life  insurance,  and  to 
the  number  less  wrecks  with  which  the 
Road  of  Time  for  the  last  thirty  year.* 
Is  strewn,  owing  to  the  fact  that  as- 
sessment insurance  is  not  and  can- 
not lie  a  safe  method  of  life  Insurance. 
One  by  one.  all  the  assessment  com- 
panies have  passed  away,  excepting 
those  important  fraternal  orders 
which  have  other  elements  besides  In- 
surance to  bolster  them  up,  such  »* 
social  functions  and  other  co-opera- 
tive measures  which  have  appeared  to 
keep  them  alive  and  prosovro  .:>.  In 
our  opinion  these  also  will  meet  the 
fate  of  other  life  Insurance  instil  i- 
lions  reindicted  on  the  a-?e*s:uent 
plan,  when  the  fultee.-*  ..f  time  is 
come. 

All  this  is  prefatory  in  the  an- 
nouncement of  the  f  i.  t  that  the  Hi-. I:- 
ers'  Life  Association,  of  lie*  Moln.s. 
the  largest 

ASS  I  SSM  K  NT  1  NSC  II A  NCK 
association  in  the  world,  and  appar- 
ently thr  most  prosperous,  has.  fn: 
various  reasons,  at  Inst  found  it  nec- 
essary to  adopt  the  legal  reserve  plan 
for  Its  new  business.  We  understand 
that  the  association  has  In-cn  forced 
to  this  step  by  the  on-<-;it>ilng  of  leg- 
islation which  was  hostile  to  It.  »:•<! 
also  that  it  could  foresee  the  hand- 
writing on  the  wall  which  spelled  ruin 
It  changed  Its  plans.    The  as- 


sociation has,  therefore,  announced  that 
It  will  at  once  begin  the  writing  of 
legal  reset  vo  policies  In  a  number  of 
the  states,  and.  In  fact,  it  appears  that 
Its  continuance  In  business  In  some 
of  these  states  was  conditional  upon 
such  a  change.  Accordingly,  hereafter 
It  Is  likely  that  practically  all  the  new 
business  of  the  Bankers"  Life  Associ- 
ation will  be  written  upon  the  legal 
reserve  plan,  and  forms  have  been 
prepared  with  adequate  rates,  hxiklug 
to  such  a  change  in  Its  methods  of  do- 
ing business. 

It  Is  necessary,  however,  to  inquire 
what  is  to  l>e  done  with  the 

$5(10,000,(100  of  INSCHANCR 
which  is  already  in  force  on  the  as- 
sessment plan.  The  company's  legal 
status  permits  it  to  charge  an  unlim- 
ited assessment  to  provide  for  death 
losses,  and  while  its  loss  ratio  has 
apparently  liven  very  small,  its  in- 
crease in  the  near  future  was  inevi- 
table, and  its  end  was  as  certain  as 
t'mt  of  the  Mutual  Reserve  and  other 
important  companies  which  have  gone 
before  It.  The  Bankets'  Life,  in  the 
pursuit  of  It.s  assessment  business,  was 
singularly  fortunate.  It  chose  a  nauie 
which  was  luiculateil  to  inspire  con- 
fidence, both  In  agents  and  applicants, 
for  anything  associated  with  a  •  hank" 
is  s\;p|«i»cd  to  he  unusually  secure. 
Through  this  means  and  by  a  vig- 
orous management.  It  kept  up  a  large 
Increase  in  mctulictshlp  until  at  last, 
as  said,  it  became  the  most  important 
assessment  life  insurance  institution, 
in  the  world. 

It  Is  easy  to  see.  however,  that  the 
certitkatc  holders  of  the  association 
on  the  assessment  plan  may  iind 
themselves  in  a  very  precarious  ihibI- 
tton.  The  company  has  large  assets 
for  an  assessment  concern,  but  they 
are  by  no  means  adequate  ever  to 
provide  a  legal  reserve  for  the  tre- 
mendous balk  of  assessment  Insurance 
outstanding.  As  it  Is  likely  that  verv 
little  mure  assessment  Insurance  will 
be  written,  it  can  he  rcadly  seen  that 

THK  DKATH  RATE 

on  these  certificates  is  likely  to  rise 
very  certainly  and  very  rapidly,  and 
that  In  a  very  short  time,  the  cost 
of  insurance  on  this  class  of  policies 
will  be  greatly  increased. 


Here  now  arises  a  very  complex 
question.  If  the  association  could  sep- 
arate itself  into  two  companies,  one 
retaining  the  assessment  life  policies 
and  the  other  writing  the  level  pre- 
mium forms,  the  latter  would  undoubt- 
edly be  safe  and  secure,  because  here- 
after  adequate  rates  would  be  charged, 
but  It  is  uncertain  just  what  method 
can  be  adopted  by  the  Bankers'  Life 
to  adjust  its  liabilities  between  the  sev- 
eral classes  of  policies  which  it  will 
L  ive  In  force.  Apparently,  It  will  be 
obliged  to  use.  In  starting,  at  least, 
some  of  Its  present  funds  as  a  basis 
for  its  legal  re  serve  business. 

Til  IS  WILL  WKAKKN 
all  the  more  the  pros;s'cts  of  the  as- 
sessment policy  holders.  This  also 
makes  It  doubtful  upon  how  secure  a 
basis  it  will  lie  able  to  write  its  new- 
forms  of  policy,  for  there  is  sure  to 

i Continued  on  page  1969.  > 


Before  All  Else 

thers  Is  found  in  every  Union  Mu- 
tual Policy  the  first  and  strongest 
Purposs  of  Life  Insurance. 
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Standard  Oil  In  Unscrambled  Fractions 

The  35  Parts  of  the  Dismembered  Oil  Trust  Will  Have  a  Par  Value  of  $275 
and  an  Estimated  Actual  Value  of  $1,348 — Interesting  Table  Showing 
Amount  of  Stock  to  Be  Distributed  on  Each  Share  of  Original  Standard 
Oil  Stock  Ranging  From  Two  Cents  Worth  of  Waters,  Pierce  OH  Com- 
pany to  125.41  in  Standard  Oil  Company,  of  California — Present  Values 
Estimated  as  the  Only  Available  Data  Appeared  in  the  Government 
Proceedings  When  the  Figures  Fcr  ths  Year  1906  Were  Made  Public. 


hi  a  few  days,  or  to  be  exact,  on 
December  1.  the  Standard  Oil  Com- 
pany will  be  dissolved  In  strict  ac- 
cordance with  the  decree  of  our  Su- 
preme Court,  and  each  shareholder  of 
the  Standard  Oil  Company  will,  in 
consequence,  have  35  different  certifl 
catea  representing  his  Interest.  Instead 
of  one.  There  have  been  varying  state- 
ments as  to  the  details  of  this  disso- 
lution, but  the  fact  Is  that  each  Stand- 
ard Oil  shareholder  will  retain  his 
original  certificate  and  receive  34  addi- 
tional certificates. 

In  discussing  this  Standard  Oil  dis- 
memberment, most  all  of  the  para- 
fraphere  have  put  out  their  most  polg- 
rant  periods.  In  reviewing  them.  It  Is 
not  strange  that  all  are  shafts  of  sar- 
casm, and  practically  all  of  them  can 
be  about  equally  divided  In  their  direc- 
tion between  the  officials  of  the  Oil 
Company  and  the  officials  of  the  gov- 
ernment. 

Standard  OH  officials  are  blamed  b? 
cause  they  have  not  given  their  share- 
holders and  the  public  more  Informs 
tlon  regarding  the  disintegration  of 
tbelr  company,  and  the  government  of- 
ficials have  been  Justly  aocuaed  of  hav- 
ing disorganized  the 

WORLD'S  MOST  SUCCESSFUL 
Industrial  enterprise,  and  one  which 
has  broupht  Into  our  country  during 
Its  existence  over  $2.000. nou.iioo  as  the 
proceeds  of  Its  export  sales. 

In  final  and  disinterested  analysir. 
however.  It  appears  that  Standard  Oil 
officials  have  literally  and  faithfully 
carrli-d  out  the  decree  of  the  Supreme 
Court,  and  that  there  Ir  no  occasion 
for  disconcerting  the  small  stockhold- 
ers of  the  company  by  the  disserta- 
tions which  have  appeared  suggesting 
the  ridiculous  In  considering  the  frac 
lional  shares  Involved  in  the  distribu 
Con 

In  this,  as  In  all  other  rises,  there 
U  a  happy  medium  between  the  es 
In-mcs  of  viewpoint.  The  Standard  Oil 
officials  irlBht  have  been  more  explicit 
and  explanatory  in  telling  their  share 
holders  what  they  were  compelled  to 
give  there,  and  likewise  our  govern- 
ment autlnrritles,  which  includes  the 
men  who  made  the  Sherman  law,  as 
well  as  those  who  have  interpreted  it, 
might  have  known  more  or  been  handi- 
capped by  less  previous  lack  of  knowl- 
edge 

This  storv  Is  particularly  addressed 
to  the  small  Standard  Oil  shareholder, 
ot  which 

THKHK  AHK  OVER  1.500 
who  own  less  than  r.  shares  of  stoeli 
rut  of  the  total  of  fi.onO  individuals 
who  own  the  big  corporation. 

John  D.  Rockefeller  will  probably 
rot  depend  on  the  United  States  In 
vestor  for  a  translation  of  his  frac 
tional  lots  into  values  expressed  In 
dollars  and  cents,  but  most  of  the  srmiM 


i  toekholders.  and  In  this  list  I  must 
parenthetically,  and  with  due  notice. 
Include  my  wife,  are  at  this  time  !i! 

•  rally  bristling  with  questions  about 
what  they  are  going  to  get.  1  am  writ- 
ing this  long  story,  therefore,  not  only 
for  these  small  shareholders,  but  be- 
ta use  some  of  them  may  be 
tome  disgusted,  and  sacrifice  their 
l  oldlngs.  In  which  event  Investors  gen- 
erally should  be  interested. 

I  would  counsel  pvfrjr  small  Stand- 
ard Oil  shareholder  to  hold  all  of  his 
i,6  certificates  for  at  least  a  year,  and 
until  such  time  as  he  had  received  an 
annual  report  on  each  one  of  the  dif- 
ferent corporations,  as  well  as  had 
sn  opportunity  to  observe  the  market 
auotatlons  on  the  various  stocks  which 
le  owns.  This  advice  is  not  original, 
as  It  was  to  my  knowledge  given  by 
a  Standard  Oil  Insider  to  one  of  his 
friends, 

There  Is,  however,  perversity  In  hu- 
man nature  as  well  as  a  wide  variance 
iti  Ideas,  so  1  am  Impelled  to  counsel 
Investors,  whether  they  are  Standard 
Oil  stockholders  or  not.  to 

KEEP  ON  THE  LOOKOUT 
during  the  next  year  for  bargains  in 
£  tandard  Oil  fractions. 

In  telling  this  long  story  of  the  dis- 
memberment or  unscrambling  of  the 
gigantic  Standard  Oil  Company,  which 
has  been  disbursing  $40,000,000  a  yes..- 
ln  dividends  out  of  $80,000,000  a  year 

•  firned.  the  first  exhibit  naturally 
>l»  utd  be  the  list  of  companies  whose 
shares  are  to  be  distributed,  their  par 
value  and  the  amount  of  their  stock 
nhlrh  If  to  be  distributed.  This  llsr 
Ir  us  follows: 


fractional  details  of  the  distribution  of 
becurltles  has  occasioned  much  com- 
ment, notwithstanding  the  fact  that 
the  distribution  could  be  described  in 
no  other  way.  These  fractions  simply 
represent  In  the  numerator  the  num- 
ber of  shares  of  stock  of  each  con- 
trolled company  to  be  distributed,  and 
in  the  denominator  the  number  of 
shares  of  Standard  Oil  stock  of  New 
Jersey,  among  which  they  are  to  be 
distributed.  For  example,  In  the  first 
item  on  the  following  list.  It  will  bn 
noted  that  $4,999,600  In  par  value  of 
Atlantic  Refining  Company  stock  Is  to 
be  distributed  pro  rata  among  the  i 
era  of  $98,3*3.300  In  par  value  of  i 
of  the  parent  Standard  Oil  Company. 
In  other  words, 
EACH  HOLDER  OF  ONE  SHARE 

of  Standard  Oil  stock  Is  to  receive 
l  49996-9833*3  thousandths  of  one  share 
of  the  Atlantic  Refining  Company.  The 
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THOSE  CONFOUNDINO  FRACTION'S 
The  r'rcitlar  letter  which  was  sent 
to  all  stockholders,  giving  the  exact 
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exhibit  of  fractious  is  as  fol- 


The  Uuckcye  I'lpe  Liu.. 
Cricaobroiiich  Mt  •>.  »  , 
Colonial  oil  Cotnpun> 
Continental  oil  Company 

Cr.'N'.nl  IV  Line  Company 
i:umbrrU(Kl  rt[».  Line  Company,  lac. 
Tl>.    Uureka  H|H.  Line  Company 
U«l.na  .Signal  Oil  <-p.  .rofd.) 

Oil  Co  (CommonJ 


National  Transit 
New  Vuk  T.analt 

North-rn  I'll...  JJne  Company 
The  Ohio  Oil  Company 
The  1-o.lrlr  oil  &  <la. 


oil 

Kmlh  We*  fennayltauta  rip.  t  ine. 
Stan.lar.1  <«l  Ci>.,„».ny.  .Callfornlai 
S-.anli.r.l  on  Cum|««>  .In-llana. 
The  .ati.h.Mrrt  OH  l'.«..|«ny  <  Kanaka) 
Sl.inlm'l  oil  Cm, p«nv  i  K.-ntui  k  y  > 
Rtati<1at.1  oil  Cnm|ij»ny  iNebraakal 
Hllinilaril  oil  Company  of  New  York 
The  Stan  lard  oil  Company  lOhlo) 
"«»n  *  Kirch  Company 
t'nlon   Tank    Line  Company 

Vnr.-uin  oil  Oorrpnny 

I-  " 

Waahlnat.n,  nil  Cr.ti-|..n. 


lixr.i 


Watera  Pierre  Oil 

Anal"- »it,.-rloan  oil  Co  .  1.(4..     Share  lot  Hl-»r- 

The  problem  of  reducing  them-  fr.tc 
Hons  Into  dollars  and  cents  would  an 
pear  formidable  to  any  layman,  as  II 
did  to  me.  because  It  Involved  In  each 
case  the  dividing  of  four,  five  or  six 
fgures  by  six  figures  carried 
out      to      four      or      five  places 


in  the  quotient  department.  In 
making  a  short  cut  to  these  neces- 
sary results,  I  discovered  the  utility 
of  the  modern  dividing  machine,  and 
feel  obliged  to  render  due  tribute  l-y 
saying  that  the  Oscar  Muller  Calculat 
:ng  Company,  32  Broadway.  New  York, 
on  one  of  their  machines,  gave  me 
all  the  following  division  results  on 
the  above  formidable  array  of  frac 
tions 

IN  EXACTLY  TEN  MINUTES. 

In  translation,  these  fractions  mean 
that  the  holder  of  each  share  of 
Standard  Oil  stock  will  receive  in  dol- 
lars, cents  and  mills,  the  following 
amounts  of  the  various  subsidiary 
companies: 

Amount  of  stock  in  par  value  to  no 
distributed  on  each  $1011  share  of  stock 
of  Standard  Oil  Company,  of  New 
.lersey : 

CoinHiny. 

Aim-ill.'    IPtlollia   Co...   ....    IS  DM 

Ltorhi  -S.  rouaer  Co  2ltf 

Hik  It.  >v  I'll..-  Lite  Co..    io.it  . 

.-|.ea,l  omul.  MfB    CO  »t 

Colonial  "II   *»• 

.  ..mln.  iilnl  OU  Co  So* 

.  reH.-.-ni  Pipe  l.ln-  Co       .  . 

.".inih.rlnn.1  I'lpe  Line  Co   ....    ...  Inc. 

Km,  k..  I'h~.  l.ln*  Co  

.ialrt.  Stml  oil  Co.,  W     l.IW 

Cnn-nii-Slainl  oil  Co..  Com   t.«AS 

'rollim.  1  t|>i    Line  Co     -■  VOii 

N'ltl  .nnl  ^'rnr.pll  Co   .      ...    L'  -4" 

V.  w   Y-.»k  Trmn.lt  Cn   6.0-7 

S'.irlh.  m  I'liie  l.lne  Co   I»:t 

.  Hili.  oil  Co   Ii..'« 

iTnif  on  *  <;•»  Co...   t%.w- 

Solar  I:.  rnlrn;  Co  ,  5ir7 

f'outh.  m  rip.-  l.ln*.  »•   in  !>'.. 

■iovlh  l-.Ti.l    or.  >'••                                      ,  J5*> 

So.  W.  ivnn    I'lpe  l.ln,  ■   3.SU 

smn.L.M  oil  c,   ,c.i.,   s.,17 

Mawterd  oil  do.  (tad  I   I  sr. 

Staadafd  oil  Co.  i Kan  >                  .  ..  ..  L*W 

SOio...  ,r.l   oil  .  'i  i     I  Kt   I  ..     .-  I'll 

«t.n:dnr.1  <  HI  Co.  iNeK)  M> 

M.iHih.r.i  .-it  c,  of  N   T   15:'.: 

sf^f.lnr.1  oil  c,   .Ohio)   ..  .  IS* 

Am  *  fineh  rjn   l«i 

I'otoll  Tlltlk    I4IIS  Cr,   17.20. 

Vaeunm  oil  Co   ?.iil7 

Mraahlncion  on  Oo   .«» 

w»t.  i».i  i.  o ,  oii  rii  ser 

Anrlo-Am    oil  Co.    Ltd  .......     4  St* 

Total  per  »hnr*.,.    1177^307 

As  lo  determining  the  value  of  these 
small  lots  of  stock,  there  is  no  Infor- 
mation available,  except  the  figures 
made  public  In  the  government  suit 
agatust  the  company,  which  brought 
out  the  earnings  of  the  various  cor- 
porations for  the  year  1906. 
These  figures  representing  the 
TOTAL  NET  EARNINGS 
for  that  year  of  each  corporation,  as 
well  as  the  per  cent  of  earnings  of 
each  corporation  on  the  par  value  oi 
its  stock  outstanding,  are  as  follows: 

!•-  r      .,  t 

Ai-ioum  ■•i.rp'B* 

n.  t  eatn-  oo  At  k 

Cn-panv                              Inaa.  l"««i.  In 

AtlanOr    Kefnlri*  >'.,   •>««.»«  HOI 

ISonw-SrivniM-r                           17.4".«  1*7 

Hockey.-  l'l|«-  l.ln  ■  Co  ".ICT.MW  '"  ; 

.TtearhroniTli    Mf  ll     Co                   £11. Til  If.', 

Colonial   OU   .•o                         tW.i:4  Sftt.7 

c.intinio.t.ii  on  c.   mt        vn  : 

er.-,cenl  ''ll-  Mi*'  ■■.       .  ..     I»J..V.S  IH  1 

Cuil.'«.||:»ll  l    fill-    I.llie  MJ.I«i  •.•«  J 

Knr-ka  I'lie  Mr*  «-.»  HE..'"! 

Cal.n.vSltrtil  oil  Co.  If 
I  1-.I. .iii».SH-inl  oil  Com.. 

Inl.-ni  Plf  Line  <"o               'ill.i&t  »M 

Natloniil  liinsit              ...  -,  t.9:l,T«S  T.« 

New  Votk  TI1IMH  C"                -.34.1. XI  M» 

N.^thern  Plpf  I  In*  Co            I.MI.Mt  »« 

Ohio  Oil  Co                               :.«»*.«!  VH.l 

Crtilil-   oil  .1-  <:n»  Co  .               I1*1*'  Ion 

«*.lp»  !r*«-iin«  f  l  -•••-.'•I''  Tl  " 

eavtlwra  I'lf  l.He  co    .  ..  I  *ti.VK  4t  ; 

Annh  Penn  on  Ca                *.«"»  "*  * 

.*•«  w  r.«"  Pipe  t-lwi         HUM  ne  t 

r«1  oil  Co.  K'al  1             L'.W.VKl  mi 

OII  Co   (Inll    .    .  Im.5I«.««  i; 

oil  Co  (Kan. I            IM.CM  ••  r. 

Hl^ln'aiil  oil  Co.  .K«  >              I.W.M1  ixn  « 

Htinoarn  041  Co  iNeb.)   ...     *».i«l  1 1  • 

i  tun  l^r.l  '"I         of  N    V...  I.Mfl.nM  tfx 

-.«o.o-.i  oil  co   iiMiin  I, ion  ise  SI  u 

l-wan  a  Fitch  .  ..                     ivi.mo  tso  i 

Color   Tank   M'"    Co  l-'l.T'C  I  7 

Vacuum  "II  ,  "!>  -*»         *  •■ 

IVaxhlawi  on  <"».-■          •  •     5  ,s"          :"'  1 

Wafera  Pie  ire  nil   »•*» 

Anui..-  \t-i  o"  <      '  i  :c^i         :■  •. 

As  lo  »  !    '  '  '  value  of  the 


stocks  of  these  various  subsidiary 
companies  is,  or  what  their  present 
earnings  are.  there  is  no  information 
available.  The  only  fact  known  is  that 
eincu  1906.  the  Standard  Oil  Compauv 
lias  been  paying 

140.000,000  A  YEAR 
In  dividends,  and  officials  of  the  coin- 
I  any  have  admitted  that  something 
like  Ho.ooo.OOO  a  year  In  addition  had 
been  put  back  into  the  property. 

It  would,  therefore,  be  safe  lo  as 
bume  that  theBe  companies  are  now 
earning  more  than  they  did  five  years 
ago,  and  that  a  valuation  of  their 
Mocks  on  a  10  per  cent  basis  on  the 
1906  earnings  would  be  conservative. 
Py  a  10  per  cent  basis,  I  mean  that  If 
mch  a  corporation  earned  10  per  cent 
on  Its  stock,  with  due  consideration 
for  depreciation,  that  the  stock  Is  now 
worth  Its  par  value. 

On  this  basis  of  valuation,  the  vari- 
ous parts  of  the  Standard  Oil  Com- 
l«iiy  now  to  be  segregated  would  be 
as  follows: 

Estimated  value  of  the  allotment  o' 
each  of  the  35  parts  of  the 
bered  Standard  Oil  Company  to 
$100  share  of  the  old  stock: 

c.irnpin* 

Ailmitl.'   llellolni;  Co   IS.'..*: 

Horne-Ser*  niaer  c«  ,  ir 

l!u.  key.    Cn«.  |.|i>e  <  "    .    71-3 

•  Tx-^-irouirh  Mf*.  i'.    I.H 

Colonial    OU   Co   i;  To 

c.oiilrt.-ntal  OH  Co...   "..N. 

ov»o  i.t  rip.  i.i-i..  c.   i.ia 

.  'o-i  .!.,-r  l-irnl  Hi-  l.ln.   '  '••  .    .    .    1.4'' 

Kiir-ka  fl|-'   l.lr,.-  Co     .'4  "3 

'.nl  i.i  Hliinal  on  Co.   If  ,    ...   I  «. 

o.-il,  nn-Slirn.-il  oil  Co.  font   

In.f. ilii   riiw  Line  Co   LT.W 

National  Trniipll  Co  ,   t.W 

New  Vork  Trnnalt  Co     Pll 

NoiOi.rr,   l'lpe    1JI„.  Co   IT.HS 

Ohio  OII  Ci    IS.  « 

ITalrle  oil  A   Ull  Co  ..  ..     TJ  ^ 

S.ilai   li.-n-il-ic  Co..     IT  TT 

-Southern  >'l|»-  Llh.'  Co                                 .  «4  77 

Sout.l    l'.  n.'.   till  Co   '2I.A2 

Ho   W.  IVnn    Hi-  Una*     MM 

Stiin.l.oH  Oil  IV.  iCa!  l     :'MW 

Slnivlar.l  OII  Co   .  In-t  .      M-..4. 

staolnrn  oil  Co.  .Kan  >   »  -0 

Siapi'.nr.l  "HI  Co.  .Ky  >    11.14 

Si  ni  .lar.l  oil  Co.  I  Neb  1  70 

S(,in.<»ro  OII  Co,  or  N   T.  .  ..    77  It 

Siar.rti.r.l  •  HI  Co.   K>h!o>,    9  :i 

H.ooi   ,t  Cln.  h  Co     1  I 

I  "it  left  T  ink  l.ln-  Co                             ,   5  7» 

Vaeiium  oil  Co   II  :i 

\".  .-.al  l(trt"'i  •  »U  Co   —  -S4 

\V»l»ra-rierre  Oil  <-o    7.14 

\n  :lo  >  ,„.  i  ill  .-o     Ltd    12.00 

Ptannatn  oil  Co  of  X  J    .orlalnali  "r.  fi) 

Totnt   till*  M 

In  the  above  tabulation,  the  stock  of 
ihe  original  Standard  Oil  Company  of 
New  Jersey  Is  scheduled  at  $S25  p*r 
share  This  appraisal  Is  conservative, 
in  view  of  the  fact  that  this  stock  Is 
now  quoted  In  the  curb  market  as  be- 
ing bid  for  at  this  price.  The  quotation, 
as  reported.  Is,  Standard  Oil  ex-sub- 
sidiar'.es,  325  bid.  offered  at  400. 

The  other  valuations  In  the  above 
list  are  based  on  the  assumption  that 
each  stock  Is  worth  ten  times  the 
amount  of  Its  net  earnings  In  1906,  and 
if  no  mistakes  have  been  made  In 
decimal  points  In  the  tablulatlon,  the 
bolder  of  a  single  share  of  Standard 
Oil  stock  will,  in  a  few  days,  have  a 
l  unch  of  3fi  Btock  certificates,  which 
should  have  an  aggregate  value  of  $1.- 
:UM94.  As  the  present  quotation  on 
Standard  Oil  stock,  Including  all  Be 
euritles  to  be  distributed,  Is  only  about 
J645  ner  sharp.  It  Is  quite  possible 
that  there  has  been  a  mistake  In  this 
calculation,  or  else  the  few  buyers  and 
Bellers  on  the  Wall  street  curb  are 
maintaining  an 

UND1M.V  SKEPTICAL  IDEA 
»s  to  the  value  of  the  stock. 

According  to  the  official  announce 
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ment,  each  shareholder  will  receive,  on 
IJecembor  1,  his  package  of  33  differ- 
ent Block  certificates.  He  will  have 
another  one  coming  In  the  Anglo- 
American  Company  stock,  which  Is  to 
be  distributed  later  on. 

On  December  15,  each  shareholder 
will  also  receive  a  dividend  of  $10.05 
Ikt  share.  This  dividend  is  provided 
for  by  $7  from  the  parent  company, 
and  $3.05,  resulting  from  the  distribu- 
tion of  a  $20  dividend  by  the  Standard 
Oil  Company  of  New  York. 

In  discussing,  the  future  of  the  com- 
pany, it  has  been  aptly  suggested  that 
in  the  immediate  future,  the  Independ- 
ent oil  companies  are  likely  to  enjov 
35  brandB  of  competition  instead  of 
one.  As  a  forerunner  of  this  develop- 
ment. It  will  be  recalled  that  the  sotne- 
vhat  arrogant  Texas  Oil  Company  re- 
cently reduced  its  dividend  from  10 
rer  cent  to  5  per  cent,  and  the  mar- 
ket price  of  Its  Btock  slumped  from 
up  around  150  last  year  to  a  low  point 
of  74  a  during  the  current  week. 

It  hardly  need  be  suggest- 
ed that  each  of  the  new  ;;5 
Standard  OH  Companies  will  be 
amply  equipped  with  working  capital, 
and  that  they  will  have  the  benefit  of 
all  the  progress  which  has  been  made 
in  scientific  development  and  knowl- 
edge of  the  world's  markets  which 
has  been  acquired  by  the  parent  or- 
ganization. 

It  has  been  said  on  the  authority  of 
some  unnamed  Standard  official  that 
the  dismemberment  of  the  corporation 
would  result  in  a  loss  In  net  earnings 
of  $10,000,000  a  year.  The  company, 
however,  according  to  Its  own  state- 
ment, has  been  earning  for  a  number 
of  years  around  $80,000,000  a  year,  and 
paying  out  only  $40,000,000  in  divi- 
dends, so  that  even  if  there  should  be 
a  shrinkage  of  $10,000,000  a  year  in  net 
Income,  the  various  companies  could 
easily  continue  to  pay  as  heretofore 
the  equivalent  of 

40^  IN  DIVIDKNDS 

on  the  par  value  of  the  original  com- 
pany, or  over  6  per  cent  on  the  pres- 
ent market  price  of  the  stock. 

As  to  the  difficulties  of  the  small 
stockholder  In  handling  his  fractional 
shares  and  more  fractional  dividend*, 
there  has  been  much  idle  Barcasm  in 
dulged  in  by  financial  writers.  One, 
for  example,  said  this  week  that  the 
dividend  of  two  mills  accruing  on  each 
Standard  Oil  share  from  the  Swan  £ 
Finch  Company  would  have  to  accumu- 
late from  the  time  of  Washington's 
farewell  address  to  amount  to  one  dol- 
lar, and  that  if  Julius  Co*sar  had  lc". 
his  heirs  a  single  Standard  Otl  share, 
they  would  up  to  the  present  time 
have  received  In  Swan  &  Finch  divi- 
dends only  $16.16. 

As  a  matter  of  fact,  however,  there 
will  probably  be  no  difficulty,  Bhould 
the  necessity  suggest  Itself,  of  trans- 
forming these  various  corporations  sc. 
that  the  par  value  of  their  shares  will 
be  one  dollar  Instead  of  twenty-five, 
fifty  or  one  hundred,  as  at  present. 
More  than  that,  there  can  be  no  doidit 
that  different  groups  of  these  compa- 
nies can  merge  into  a  larger  corpora- 
tion without  Interfering  with  the  Sher- 
man law.  and  at  the  same  "time,  th«y 
might  Issue  an  amount  of  stock  rep- 
resenting the  actual  value  of  their  as- 
sets. 

The  most  important  fact  to  be  borne 


in  mind  by  all  the  small  Standard  Oil 
shareholders  is  that  their  property  la 
mid  will  be  handled  by 

THE  BEST  ORGANIZATION 
In  every  department  which  has  ever 
been  developed  in  the  world's  Indus- 
trial history.  Competition  has  been  dc 
creed,  and  there  doubtless  will  be  com- 
petition of  a  vigorous  character.  This 
will  be  desirable  In  my  opinion,  rath- 
er than  detrimental,  from  the  stock- 
holders' viewpoint,  as  is  the  case  with 
the  Union  Typewriter  Company,  for 
example. 

The  Smith,  the  Remington,  the  Cm'- 
praph  and  numerous  other  typewriter* 
w  hich  are  all  owned  by  the  Union  Typ*»- 
wrlter  Company,  are  apparently  In  red- 
hot  competition,  and  so  far  as  the  sales- 
men are  concerned,  this  is  the  actual 
(net.  The  net  profits  all  go  back  lnlo 
the  same  box.  nevertheless,  and  the 
experience  of  the  typewriter  trust  is 
that  it  is  profitable  to  have  this  com- 
petition. 

Competition  among  the  35  different 
Standard  Oil  Companies  is  likely  to 
result  In  the  same  way.  The  control- 
ling owners  have  not  changed.  The 
world's  bent  experts  in  the  utilization 
of  oil  by-products  will  still  be  on  the 
1'ay-roll,  pipe  lines,  factories,  equip- 
ment and  working  capital  will  still  be 
in  abundance,  and  the  fact  that  many 
of  the  managers,  superintendents 
loremen  are  likely  to  be  made 
and  directors  of  the  corporations  they 
have  been  identified  with,  will,  in  all 
probability.  Inspire  them  to  greater 
ambition  and  energy,  which  should 
make  for  even  more  satisfactory  re- 
turns to  shareholders. 

P.  Db  Medici. 


Dial   Cash   Regljlar,  Pi|-As-You-Enter  Car. 

Eastern  Mills  Stocks,  Hocking  Valley  Products 
Co.,  bought  and  sold. 

C  W.  GILMOR,  SO  Broad  St.,  N.  Y. 

Win  connections  to  all  marksta 


UNLISTED  &  INACTIVE  ISSUES 

We  are  prepared  to  r.sote  actual  trad- 
ing markets  on  unllatrd  or  inactlvo  m- 


EL  BUNGE  &  CO.  M  ^Tr^i"1 


Cable  AlUn. 

New  York' 


I  ami  DhU&cc  *Hhea< 
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Hodenpyl,  Hardy  &  Co. 

BANKERS 
7  Wall  Street,  New  York 
4%    PREFERRED    STOCKS   A  SPECIALTY 


BODELL  &  CO. 

PROVIDENCE,  RHODE  ISLAND 
Office,  36  Congress  St. 


Bonds  and  Preferred  Stock* 
of  Proven  Value 


Geo.  D.  Cook  &  Co. 

BANKERS 
71  BROADWAY,  NEW  YORK 


M 


We  make  a  Specialty  of 
Government  and  State  Bondi 


McCoy  &  Company 

JKCunidpal  and  Corporation  Bonds 

181    LA  SALLE  STREET 
CHICAGO 


Boody,  McLellan  &  Co. 

111  BROADWAY.  NEW  YORK 
MEMBERS  OF  NEW  TOM  STOCK  UCHANSE 


We  Have  For  Sale 

First  Mortgage  Loans — 3  Tears  6%, 
*>i%.  7%  Interest. 


WM.  D.  PERKINS  A  CO., 
No.  2  1  I  Cherry  St.,  Seattle.  Wash. 


Established  1893 
ind  House  In  Washington. 


DOMINION  BOND  COMPANY 
LIMITED 

MONTREAL         TORONTO  OTTAWA 
LONDON,  ENGLAND 

Dt*kn  m  HIGH-GRADE  CANADIAN  BONDS 

JAst  on  Application 

5%  BONDS  ~ 

Guaranteed  by 
National  Light  Heal  and  Power  Co 

A.  H.  BICKMORE  &  CO., 

30  FINE  ST..  NEW  YORK 


6%  Timber  Bonds 

With  Them  An 
Attractive  Feature 


5  Na 


Finance 
Securities  Co. 

New  York 


H.  C.  Cibbs  &  Co. 

Gas  and  Electric  Light 
Bonds 

To  paid  5%  to  S  1-2% 
60  State  Street  BOSTON 


CIRCULAR  ON  MISCELLANEOUS  UNLISTED  MILL 
AND  MANUFACTURING  SECURITIES 


HORNBLOWER  &  WEEKS,  60 
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Financing  A  Department  Store 

Apparently  the  Underwriters  of  8tern  Brother*  7  Per  Cent  Preferred  Have 
Suffered  Lou,  But  the  7  Per  Cent  Preferred  of  the  May 
Haa  Increased  In  Value. 


There  are  not  many  d«partment 
stores  in  which  the  general  public  na* 
a  financial  interest  through  the  holding 
of  department  store  securities.  It  Is 
generally  understood  that  the  depart- 
ment store  business  Is  most  profitable 
and  that  any  dry  goods  retailer  who 
does  a  business  of  HOO.OOO  a  year  1? 
independently  rich.  That  being  so.  It 
would  seem  that  those  department 
stores  in  large  cities  which  do  a 
business  of  110,000.000  a  year  and 
jnore  ought  to  prove  high-class  Invest- 
ments for  private  investors. 

The  securities  of  the  United  Dry 
Goods  Company,  including  the  big 
Claflin  jobbing  house  and  the  retail 
stores  working  with  it,  are  well  dis- 
tributed and  well  regarded  by  in- 
vestors. Sears,  Roe-buck  &  Company  is 
another  Industrial  which  may  be  classi- 
fied with  department  stores.  The  onlv 
others  which  come  to  mind  in  which 
there  is  a  general  public  interest  are 
Stern  Brothers,  Inc.,  of  New  York  City, 
and  the  May  Department  Stores  Com- 
pany, Inc.,  of  St.  Louis,  Cleveland  and 
Denver. 

As  a  general  proposition,  these  de- 
partment stores  are 

OWNED  BY  A  FEW  PEOPLE. 

These  stores  in  Boston,  New  York. 
Chicago,  Philadelphia  and  elsewhere 
are  profitable  to  their  few  owners  and 
rank  In  quality  as  an  investment  with 
any  of  the  industrial  companies  locat- 
ed In  the  same  cities.  For  instance,  the 
Marshall  Field  store  in  Chicago  does 
a  business  of  over  150,000.000  a  year. 
Wanamaker  in  Now  YoTk  and  Phila- 
delphia does  about  the  same  business. 
The  ownership  of  these  two  Is  In  a 
few  hands.  The  Glmbel  store  In  Phil- 
adelphia and  New  York  Is  in  the  hands 
of  the  Glmbel  Brothers  and  the  Guk- 
Bf-nholms.  The  Siege!  stores  are  gen- 
erally believed  to  belong  to  Henry 
Slesel  and  his  associates,  with  some 
Wall  street  ownership,  said  to  be  in 
the  hands  of  James  Rtlllman.  Jordan. 
Mare*  C  tnpany.  In  Boston,  the  most 
pre  lUt'A  retail  estabifsVmenf-ln  that 
•■it:  '  ...k  a  business  of  about  $15,- 
mHMKii.i,  which  is  more  than  the  sales  of 
the  three  next  largest  stores  combined. 
Is  a  family  concern.  And  so  riirht 
through  the  country  the  big  profitable 
department  stores  are  generally  familv 
affair*. 

Because  of  the  general  Impression 
of  fhe 

PROFITABLENESS 
«f  this  business,  It  would  seem  that  an 
underwriting  of  similar  etore  securi- 
ties would  Immedlatetv  profitable. 
Is  it  s«>?  Stern  Brother*,  of  New 
York,  have  recently  sold  $:f.r..in,ono  of 
7  per  cnt  preferred  Mock.  This  stock 
was  offered  at  S3  J  and  accrued  divi- 
dend. It  Is  now  quoted  at  92.  There 
Ik  $7,>u.rn.o  0f  common  stock  on  which 
there  |h  no  quotation  or  anv  marker 
because  it  Is  held  by  the  insiders. 

The  Mav  Department  Stores  have  re- 
cently sold  $r./.Pd,fipu  of  -  per  cent  pre- 
ferred stork     This  was  offered  at 
and  it  |R  now  quoted  at  ILK.  that  is. 


the  last  sale  on  the  stock  exchange  „ 
nt  that  figure.  Of  the  May  Department 
Stores  there  Is  $15,000,000  of  common 
stock,  dealt  in  largely  on  the  curb  in 
New  York,  the  last  quotation  being  at 
73.  Thus,  Stern  Bros.,  preferred,  sell- 
ing at  92  and  paying  7  per  cent  yields 
7.6  per  cent,  while  May  Department 
Stores,  selling  at  111  and  paying  7  per 
cent,  yields  about  6.3  per  cent. 

Stern  Brothers  do  a  business  of  $10,- 
000.000  a  year  and  the  May  Department 
Stores  a  business  of  $14,000,000  a  year. 
The 

NET  QUICK  ASSETS 

back  of  each  share  of  Stern  Brothers 
preferred  are  $83.34.  The  net  quick 
tts^ts  for  each  shrre  of  May  i>epart- 
mc-nt  Stores  preferred  are  $50.  They 
each  have  $2,500,000  of  working  capi- 
tal. Why  should  Stern  Brothers  pre- 
ferred, under  these  conditions,  not  sell 
at  a  better  price  than  May  Depart- 
ment Stores  preferred? 

From  the  above  figures  It  would 
seem  that  on  the  flotation  of  the  Stern 
Brothers  preferred  securities,  the  un- 
derwriting bankers  were  caught.  Of- 
fered originally  at  99J,  they  are  now 
offered  at  92.  Probably,  the  bankers 
who  went  In  with  the  original  under- 
writers did  not  And  a  ready  market 
among  investors  for  these  securities, 
and  they  are  now  distributing  their 
load 

AT  A  LOSS 

to  themselves.  There  is  no  obvious 
reason  for  the  better  quotations  on 
the  May  Department  Stores.  Prob- 
ably these  better  quotations  on  the 
May  securities  can  only  be  explained 
by  fhe  support  which  Is  given  thorn  bv 
the  Insiders  while  the  whole  issue  Is 
being  distrbuted. 

The  last  available  annual  statement 
of  Stern  Brothers  Is  given  below: 


The  above  figures  show  an  av- 
erage of  $631,198.86  per  an- 
num on  sales  of  $10,000,000  a  year 
giving  an  average  of  6  3-10  per  cent 


Kidder,  Peabody  A  Co. 

I  1  5  Devonshire  St. 
Boston 

56  Wall  Street 
New  York 
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Agents  and  Attorneys  for 

Baring  Brothers  &Co.,  Ltd. 

LONDON 


I.  M.  TAYLOR  &  GO. 

8  Congress  Street,  Boston 
!  1 5  Broadway,  New  York 

Members  of  New  York,  Boston  and 


Cumberland  Telephone 
&  Tel.  Co. 

STOCK 


Of  all  the  different  subsidiary  Com- 
I  panics  of  the  AMERICAN  TELEPHONE 
.  •  TELEGRAPH  CO.,  there  am  none  bet- 
!  trr  than  th«  CUMBERLAND.    This  Com- 
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pany  has  a  quarterly  „ 
unl  of  over  "7  onaecutlvc  years. 
For  quotation*,  addrww. 

GOULDING  MARR 
Investment  Broker 
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SHORT  TERM  NOTES 


The   notes  mature  In  from  one  to  two- 

yeara    with    ii'l<-<iun  t-  Inti-rem    and  the 

Iimiuis  «h,<-k  nvMir.s  a  s-.eajy  Income  for 
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Write  for  particular. 

CILBERT   H.  CARR 
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The  profits  of  the  business  for  the 
fiw  years  from  1fl<>6  through  lRlft  am 
:t<  follows: 
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Assets  Realization  Company 

Capital  $10,000,000 
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•oroBt  on  Lb*  gross  turn-over,  or  about 
25  per  cent  on  their  working  capital 
of  »2.5u«>,i>rni.  a  will  be  noted  that  the 
falling  ofT  in  t»ront  from  IW'7  to  liHJS 
was  about  50  per  rent,  and  that  In 
1909  and  1910  the  profits  Increased 
moderately.  This,  of  course,  la  ex- 
plained by  the  change  in  business  con- 
ditions, to  the  harder  times  of  1907 
and  19'is.  Stern  Brothera  do  a  high 
clans  trade,  their  business  is  In  bet- 
ter goods  than  those  carried  by  th» 
average  department  stores.  It  will  be 
seen  later  that  at  the  May  Department 
Stores,  dealing  in  rhetp  and  popular 
priced  artlelea.  then-  was 

NO  SITH  FALLING  OFF. 

The  last  annual  statement  of  the 
May  Department  Stores  follows: 
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partment  stores  and  with  reference 
Uj  the  textile  mills  from 
whom  they  buy  moat  of  their 
goods.  The  greater  part  of  the  de- 
partment store  business  Is  in  fabrics, 
the  product  of  textile  mills.  These 
two  department  store  Issues  are  sold 
on  about  a  7  per  cent  basis.  The 
larger  textile  mill  securities  sell  on 
about  a  5  per  cent  basis,  more 
or  le*s  according  to  the  mill.  The 
Amoskeag  and  the  Pacific  and  other 
old  corporations  sell  on  a  4  per  cent 
basis.  The  New  York  State  Knitting 
Mills  securities,  however,  have  recent- 
ly t>een  distributed  on  a  7  per  cent 
on* Is.  None  of  these  textile  mills  turn 
over  their  capital  as  many  times  a 
yc.ir  an  do  the  department  stores.  A 
knitting  mill  or  cotton  or  woolen  mill 
ran  turn  over  Its  capital  only  twice 
a  vear,  while  a  department  store  must 
turn  over  Its  capital  at  least  six  times 
and  generally  twelve  or  more  times 
a  year.  The  profits  of  a  textile  mill 
are 

SKLDOM  7  PKR  CENT 
of  Its  gross  sales  and  never  33  per 
cent  of  Its  working  capital. 

Horn  of  the  above  annual  statements 
are  nf  Interest  as  showing  the  llb- 
i-rnl  capitalization  of  good  will.  In- 
deed, to  practically  the  full  extent  of 
the  common  stock.  These  statements 
are  of  particular  Interest,  also,  to  those 
of  our  readers  who  have  Invested  In 
•extllp  mill  securities,  showing  as  thev 
do  that  the  profits  of  the  textile  In- 
dustry go  lareelv  to  the  distributers  of 
the  textile  fabrics,  thnt  is,  to  the  re- 
tailers. 

The  high  cost  of  living  may  be  trac- 
>-il.  It  appears,  not  so  much  to  the  In- 
«  rented  post  of  manufacturing  nor  the 
'in  reas^d  profits  of  textile  manufac- 
ture!-", tmt  rather  to  the  high  cost  of 
distribution.  P.  Pf  Mrtm  i. 

CANDOR.  N.  i'  The  Hnnk  of  Caadol 
h;.s  li.-.-ri  .,rj.Mtii7.^<l  Willi  flS.i.iHI  capital. 
I>.  I'  Klvu.K  In  piH-tiletlt  utld  J'll.n  M 
S-nnl.  t'T!    Ik    Vli  r-.pr.  .1,1.  nt. 


REAL  ESTATE  INQUIRY. 

Ocaf  Smith  Co.,  Texas. 
4751.   (MarahaUtown.  Iowa.)  Pleas*  tall 
me     what     a     fair     market  value 
per      acre      la     for      the  following 

land  In  I>raf  tiratth  County,  Texas.  In 
Capital  League,  413  and  414.  section  11. 
township  I  R.  2.  How  far  Is  it  from 
Hereford,  Texas,    and  are 

settlers  near  It? 


Ann  :  Thla  Un<l  Is  sparrely  settled.  «n<! 
Is  from  15  to  10  miles  from  Hereford.  A 
fair  maik.1  value  fur  the  land  Is  from 
>l"  t..  If.1  i>.  r  acre.  Tliert-  la  little  land 
changing  hands  In  that  vicinity  Ju«t  now. 


A  S  per  cent  truxt  certinente  which  !■« 
rion-tuxnt'le,  and  Is  nl^o  secured  by 
i-eHl  es-.i^e  and  first  mortgages  equal 
fi  i  tie  p..r  value  Is  nnt  only  unique,  but 
is  w.rlhy  of  the  consideration  of  our 
iend.ru.  It  l>  offered  l.y  tlie  Greater 
Iteston  Kralty  Trum,  :s  Sehuol  street, 
ir..M.iii.  Tin-  eertlfleate  also  has  a  c-asl! 
suri.nd.r  and  transfer  privilege,  which 
niiikes  It  much  more  valuaMe  to  the  lu- 
ve»l  -r  wt'o  may  at  some  time  or  other 
rind  lilni«elf  111  lie.  d  of  cosh. 

BANK  ITEM8. 

VKU'OWS.  IDAHO— The  Meadows 
Valley  Unnk  was  recently  organised  with 
1 1  hi  following  officers:  Gilbert  S  Smith, 
president:  E    I.  Osborn.  vice-president, 

ii  mi  .1.  II.  Hill,  cashier. 

lo.:T  ARANSAS.  TEXAS.-A  new 
imnk  Is  organizing  here  with  130,000  cap- 
ital. 

Vlt-I.  OKLA-The  Otlxens  State  (tank 
ha-  t.i-en  "rpnnlxed  with  C.  H.  «.*.-.ffer. 
pr.-sM.-i.r:  J.  N.  Ilartls.  vice-president;  F. 
A  -  >riii..r.y.  .-.i-hler.  and  V.  Cuberly,  as- 
sl-o.int  en«hl.-r. 

Baker.  Ayling  &  Co. 

50  Congress  street,  Boston 

INVESTMENT  BONDS 

Land  Title 


Tree,  rv*    fne   tnellnr   sl.--mi-»  Sad 

.-.'i-Mi'M  end  for  ■-.■n.ornti.in  tax  .  >4>,*Sr>.0l 
eurr.in.   Tn.ia.si 

$!I.JTT».1S 

Profit-  for  the  last  five  years  are 
a?  follows: 

Veer  endliui  Isnuarv  tl,  IN*..,,  tM3.*M>.t« 

Year  ending  January  M.  :>;  ..  sr.iwiss 

Ve.r  endlne  J.inusry  11.   I'*s    r'.VSr'.f. 

Veer  rni'Kn*  .tanlMrv  XI.  I'—1   ».t.«T'.'.« 

Tear  rnJInc  January  Jl.  1*1"   I. .Tl. 777  *1 

This  average  of  $S0S,;<so  a  year 
mentis  an  average  of  about  7  tier  rent 
profit  on  the  gross  sales  and  about  33 
per  cent  on  their  working  capital. 

A  most 

1NTKRKSTIN0  COMPARISON 
could  be  made  between  thes«?  annual 
statements  as  to  the  volume  of  busi- 
ness done  on  the  working  capital,  as  to 
the  respective  profits  of  these  two  tie- 


TAX  EXEMPT 
STOCKS 

Li»t   Mailed  on  Application 

311   Main  St.,     W.F.CROSBY  Telephone  4090 
WORCESTER,  MASS. 


JOHN   P.  DAVIS, 


WM.    M.  WELLCOME, 

Vlce-F 


BYRON   H.  DAVIS,. 

Secy.Treaa. 


The 


Wellcome  Mortgage  Co. 

(Incorporated) 


TOPEKA,  KANSAS. 


mortgage  loans  for  sale  at  and  6     net  to  the  Investor, 

"--id..   In   no   case  to 
examined  by  one  of 


anywjere 


Gilt-edge  n  _. 
Security  well -selected,  lmpro- 
value  of  the  farm.  Every  loan 
better  or  safer  security  for  n 

We  point  with  pride  to  a 
without   foreclosing  a 
principal. 

Bank  Reference*: 

BANK  OF  TOPEKA 

CENTRAL  NATIONAL  BANK.  TOPEKA 


wenty-nve  years, 
or  toe  loan  of  a  dollar  In 


exceed  50%  actual 
our  Inspectors.  No 

$11.000.0041, 


Solicited 
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Municipal  Bond  Sales 


MUNICIPALITY. 
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Bond  certification  City  and  Town  Treasurers 

Modern    condition*    make  the  re*-  •/ 


Modern   condition*    make  the  re* 
litrmt  Ion  and  certification  of  municipal 
and    corporate   obiigationa  dealrable 
and  convenient.    We  have  a  depart-  i 
exclusively  for  thla 


first  National 
Bank  of  Boston 

70  Federal  Street 


MUNICIPAL  SHORT  TERM  LOANS. 

N.'iTIIAMI'T.tN.  MASS -The  r**a- 
nr.r  ha*  awarded  Itir.  *  r.,,te»  of  llo.O'Ki 
e.uh.  .I.i-i.l  .V.\*mli*r  Is.  im.  and  mi- 
iiirliiir  A:-nl  is.  11.12,  t..  ie,l  r..|,,„>  Tru.t 
1  oni|..it,y.  »t  S.n  [Mr  rml. 

l"»'AUi,  N  V  I  urliiK  tin-  no, nth  ..f 
tlitol.er,  11,.  following  -i  tier  r,  nt.  :> 
it.->uth»  I- .ri  I  -  were  [>ur.  hatted  at  o.ir  t.v 
11,*  rll\  o.mr'tr.,11.  r  (..r  v.irl  un  altiklnR 
fund-  Kerry  »:r,.-i  t.n  v-.  M<>. r... 
.lu.  ilcn  frar.,-hl..*  tax.  15.  .21  v,,  ,.i.-,-t|..n 
•M»  n.*  fuii.l.  my  .,„.i  r,,u„t-. 

fun, I.  |.-.r.».i.  .|.]..,n....M,t  ,,!  t«l!». 
fl..'.'i.i:  i,uil~,r  mn.l.-.a.  |1..i>2. 
building  re;nir,  H.oimi.  dated  October  1 
1-11.  .in.  July  1.  Itlf,  Local  work,  on* 
>•;!<-.  t>  12  l>;.l*d  CVI..1..T  11.  1S11. 
>lu.  <>.:..i,«t  1.'..  IH12. 

RntUKsTKit,  n.  T. — Wat  eon  Pre** 

I-rlrh  A  ('..mimiiv,  ,,f  NVw  York.  » i  r.-  <•,.- 
mi,,. -.»ful  l.M.ii  r»  t..r  Hi..  a  month*  flty 
r«rk  no-.e»  :,,  the  am-. urn  of  IhO.w,,  a* 
*».   I  »ylnK  l"i(..J2.  «   hu.-.a  „t   .1  .i'SJ. 

TI£(>V.  N,  Y  -  The  Muiuf.irtiirera  Na- 
tl,-ml  llar.k.  uf  Tr,,y,  was  tin-  mi>-<-.~.*f  11 
1-i.Mer  for  th*  5  r*r  '•'>!.  sem.-u.mual. 
74  rtmniha  i  ertlrtini. ■«  of  |n.|.  bt-dni ■»»  to 

Hi-  amount  of  Ill-it.  >.  paying-  loiMTS,  a 

Ire-  •■!  I  C.  Another  lil.lil.T  Albany 
Saving.   I  auk.  Allan),  l-'<>.  1 5 

rillI.AI.KU.MIA,  PA  Th*  »  per  »m 
i  m>  nlli-  loan  n>  th*  amount  of  ll.Jf.o.- 
'KKi  ha*  l..en  aub-ortb.-d  for  l>y  vh<-|ou» 
city  t-nnka  and  trust  com|>anl*». 


and  investor.  It  ha*  already  been  adopted  by  many  cities 
the  country  and  ha*  the  unqualified  endorsement  of  all 


The  Old  Colony  Trust  Company  it  one  of  the  largest  and  strongest  banking 
institutions  in  the  country.  It*  tremendous  resource*  and  it*  strong  position  in  the 
confidence;  of  the  public  make  our  services  in  the  preparation  and  certification  of 
Municipal  Bond*  of  unusual  value  to  city  and  town  treasurer*. 

Our  plan  for  handling  this  work  »  the  safest  and  most  systematic  that  ex- 
perience can  suggest,  and  it  is  so  economical  that  the  entire  coat  is  within  the 
means  of  the  smallest  municipality. 

It  afford*  absolute  protection  not  only  to  the  issuing  community  and  its  official* 
but  also  to  the  banker  i 
and  town*  througl 
bond  dealer*. 

The  marked  preference  shown  by  investors  for  bond*  issued  under  our  plan 
ha*  resulted  in  a  distinct  enhancement  of  th^ir  market  value.  Kindly  tend  for 
Jeicr  tpfVpt  pamphlet. 

OLD  COLONY  TRUST  COMPANY 

COURT  STREET  boston  TEMPLE  PLACE 


Notice  to  Bond  Buyers 

Five  Hundred  and  Twenty-four  Thousand  Dollars  ($524,000.00) 
Refunding  Bond*  of  the  City  of  Houston,  Te 


BANK  ITEMS. 


AI.FA1.VA.  OKL.A.  The  Alfalfa  State 
luink  ha*  been  organized  w-tth  llo.ooo 
capital  A  at  K*lly.  of  Kaklcy  and 
W.  II.  I'urtman.  of  Alfalfa,  are  Interested. 

A  SI  I  Four).  AI-A--W.  P.  Hurkett  Is 
president.  J  I..  Puwa.-y.  vice-president, 
and  .1  It.  dwathlfy.  cashier  of  the  Klrat 
National  lvunk  of  A»hford.  which  wn-i 
recently  chartered  with  a  capital  «f  125.- 

flo,. 

BT/>»MFIF.I.n.  MO. -The  Stoddard 
fount  y  Trnat  Company  ha*  been  Incor- 
porated Frnn*  Weber,  Alfr*d  T.  Hiirtz, 
Janper  N  Punrh.  s.  n.  Ilunier,  of  Slke- 
ton.  and  W.  8h«jb*.  of  Ktn-Tt,  are  in- 
t*rt- iti-d. 

Hi  'STK",  N.  C— Th*  H"1r»<  8uii-  Bank 
la  or»faiil7.*.l  with  $r..0'Ki  mttlinl.  S.  H 
Utirrill  la  pri-i-lih-nt.  K  II  Waahburn. 
vlcc'-T»r*nM*rit.  and  t*.  Thoman,  cnah- 
l*r. 

MOIVASTV,  MONT —A.  C.  Drlnkard  la 
nrsaniiltiu-  a  hank  her*. 

SI'OKANK.  WASH -II.  M.  Ollbert. 
pr*«lfl(-nl  of  th*  Flmt  National  Untik.  of 
Tc.ppei.Mi.  W.n.-h..  nay.  In  a  letter  to  W. 
p.  Vin-.nl.  cMiler  of  1)..-  Old  National 
Dank    of  Spok.-jne,  that  the  hnnk.  ra  and 


Sealed  blda  will  be  received  by  ihe  City  of  Houston,  Texas,  until  12:00 
o'clock  noon.  Monday,  December  11th,  1911,  for  the  Issue  of  Five  Hundred 
end  Twenty-Four  Thousand  Dollars  11524,000.00)  Five  per  cent  (5%)  Re- 
funding Bonds,  bearing:  date  the  16th  day  of  October,  A.  D.  1911,  In- 
terest payable  semiannually  at  the  ofBce  of  the  Union  Trust  Company,  la 
the  City  of  New  York,  aaid  bonds  to  run  Thirty  (30)  years,  with  an  option 
reserved  by  the  City  of  Houston  to  pay  same  at  the  expiration  of  Twenty 
(1!0)  years. 

Each  bid  for  the  above  Issue  of  bonds  must  be  accompanied  by  a  certified 
check  on  a  Houston  bank,  payable  to  H.  D.  Rice.  Mayor,  for  One  per  cent 
(1%)  of  the  face  value  of  said  lasua  as  a  guaranty  of  good  faith;  bonds 
to  be  delivered  and  money  paid  In  Houston.  Texas. 

The  City  of  Houston  reserves  the  right  to  reject  any  and  all  bids. 

H.  B.  RICE, 
Mayor  of  the  City  of 

Attest. 

I.'an  C  Smith,  Jr., 
City  Secretary. 


a  RE- 


INTERNATIONAL  SMELTING 
FINING  COMPANY. 

IlK'K  ItW  AY,  NKW  Yi  .lIK.  Nov.  11,  1*11. 
Tl...  11-  -n .  ,1  <,f  IMo-f-.n-«  haw-  thla  Iny  <!•- 
flannl  a  -Jli«rl*rlr  .llvldrivl  of  1»"  (».-r  i>nt 
'  '*--  i  nn  th--  ,  ■-  i.tanilna  .-ntittat  at.-*-k,  t^irabl* 
!>.■,.. i, l-r  i.  l>:i,  ...  .i.»khr.H.T«  r,r  rfronl  at 
ll.o-..  ,,',.|,rk  I-  M  .  Thur»lay.  No«.-ml»-r  JJ. 
!»1!      Ir-.n-r.-r    hwika    rl.»*    al     thr^-  ..•clock 

„  -,.  \,-w,«vr  :".  1911.  and  reopen  al  ]•:» 
.,  ,  I,-  k  a    i ii     I--  -  k,1-  r  ;.  I!H1 

J    W    Al.l.liN.  Srcrvtary  and  Tr*altir*r. 


In  r»ntr«l    Waahlnirton  arc  In 
fn^or  of  o«li.I,ll*hlnK  fann*ra'  educational 

,-lu!.«  lhr,,ot:)-."Ut  the  lii'.und  Kmplre.  to 
work  n.nler  au^plcc-i  of  rhe  airricul- 

... ml  committee  of  th*  Wa.i'-.liiitton  Uaiik- 
er-'  Akhik-i  .ii  >n.  J.  W.  ni«e.  of  Seattle, 
i  li:i,rnt,.rr  of  the  ajtrlrullural  eommlttee 
- -f  rhe  WivKhlnu-1. on  State  Kivkers*  Aaeo- 
;  laiiet..  has  louol  >nvit.itt»n*  f»r  a  meet* 
inn  in  '-.nne.tlon  will.  Ill*  firm  National 
i-ouuty  Life  Congress  In  Spokane.  No-  J 
ve|.il„T  Zi  to  TJ. 


THE  ATCHISON,  TOPE K A  AND  SANTA 
FE  RAILWAY  COMPANY. 

<-.,n,^,rii.  I-.-  .o,l«r  I.  1»I1.  from  The  At- 

,  .iI.i.ti  *1',,|..  k.i  itn-1  Snnte  K.-  ltallu-ay  i'om- 
.,„.,»  --..W  KltTtlU.K  Cill.lt  HONKS  will  he 
i-ni-1  ->n  nr.-l  nn-  r  Kiel  "laitf  iij«wi  |,r.-e.-ntatlun 
■  t  Ihe  <-.['!,-,-  of  the  l',.tiil4in>.  No.  J  N«*eau 
Sit.-.  ..    X,  v.    Y.-1>>  .',t^ 

N "    :i  fr-n!  fir.y  Vear  l-'.-ur  l'er  rent  f'oo- 
i  ., 

N<     *  ft- -n-    'l.  l.    Vear   Fl».-    IVr   iVnt  Con- 

M,-  (o.l.l  Iton.la. 

N.p    :,  fri.it,    r.nir    l'er   <-.«!   .-...o.llll.k  Ot,t,| 

It  I»   I..,,.-  of  r-,-. 

N.i    7.  fiom   Four   IVr  IVnt   o-nv.-rtlble  lioH 

lt.WI.la.    Ipalu-    of  V.tl. 

I'.  K.  f  'Htl-Klt.  A»1etnnt  Trwiaor.-r 

PNEUMATIC     SCALE  CORPORATION, 

LTD.. 

NORFOLK  DOWNS,  MASS. 

\  t  ,,,1-nnm.nl  .1U  l  l.  r:.1  .,f  :-:  !,ai  t.«.-n  -1e. 
eland  Ml  nil  ■  k  of  th.-  Pneumatic  Seal.-  Cor- 
|«>rall*fl    I . .  i«vaM*  Drcr-mber  let.  l»il.  to 

.1,,  |,l.  r.  ,.f  l.l  »>    <  of   l-UNlo-  «»  No. 

VI  i.,Ih  r  ;.th.  ltlll 

\     I.    Hr.HINSHN.    T-  a.iirer. 
r-nrumatl.  R.«l-  foil,,  I.t-1. 
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at  1  h»  r<ut  Office  at  Botton.  Matt.,  a* 


Comptroller  of  the  Currency  Murray 
is  receiving  a  considerable  number 
of  Interesting  replica  from  state  bank 
authorities,  whose  alt!  he  has  request 
ed  in  the  campaign  agalnBt  the  grant 
ing  of  overdrafts  by  banks.  The  an- 
swers which  are  coming  to  him  show- 
that  the  overdraft  evil  has  become 
quite  serious  in  a  number  of  states, 
and  that  in  a  few  the  state  exam- 
iners have  been  already  making  a  vig- 
orous attempt  to  cut  It  down,  meeting 
with  success  of  a  more  or  less  pro 
noimccd  description.  It  Is  a  singula- 
fact  that  but  few  states  have  legisla- 
tion on  the  subject  of  overdrafts,  while 
the  nutlonai  bank  act  makes  no  ref- 
erence to  It.  This  necessitates  com  j 
blued  action  on  the  part  of  the  banks  | 
of  a  community,  In  order  to  suppress 
the  practice  nnd  the  superintendents 
ol  banking  point  to  Mich  Joint  action 
as  the  most  feasible  means  of  ensur 
Ing  the  correct  on  of  the  evil. 


Joint  control  of  national  and  state  in- 
stitutions by  identical  bodies  of  stock- 
holders is  or  is  not  obnoxious  to  the 
national  bank  act. 

Advance  statements  purporting  10 
give  the  substance  of  the  report  of 
the  President's  commission  on  rall- 
toad  stock  and  bond  Issues  have  been 
in  circulation  during  the  past  week. 
Nothing  whatever  has  been  made 
known  relative  to  the  content  or  Una 
report,  and  the  statements  that  have 
been  in  circulation  are  conjectural 
j-urely.  In  a  general  way,  it  is,  of 
course,  known  from  the  attitude  of  tbu 
different  members  and  their  expres- 
sions In  conversation  what  will  bo  tne 
direction  of  their  suggestions  This  has 
been  recognized  for  several  months. 
Undoubtedly,  the  report  will  tend  to- 
ward some  form  of  federal  oversight 
of  capitalization,  and  the  placing  of 
capital  Issues  upon  a  definite  and  lim- 
ited basis.  The  question,  however,  lt- 
likely  to  be  treated  as  purely  inci- 
dental to  the  general  corporation  dii- 
cusslou. 


Apparently.  President  Taft  Is  dis 
posed  to  defer  action  regarding  the 
National  City  bank  case,  for  it  is  gU- 
tn  out  at  the  White  House  that  he 
has  done  nothing  thus  far  toward  in- 
vestigating the  merits  of  the  matter. 
There  has  been  an  apparent  impres- 
sion thnt  Secretary  MacVeagh  and  At- 
tonicy-Ccneial  Wickcrsham  had  sue 
<  ceded  in  reconciling  their  difference:! 
of  opinion  This.  It  now  seems,  Is  no' 
warranted  by  the  facts,  as  the  out; 
change  in  Mr  UacVeagh's  attitude  is 
found  In  the  announcement  made  In 
his  Chicacn  speech  that  he  does  noi 
believe  >n  the  control  of  national  bank 
flocks  either  directly  or  Indirectly  by 
other  national  hanks  The  National 
City  Company  has  relieved  itself  ot 
the  bank  stocks  it  was  holding,  so  thnt 
that  point  Is  now  purely  academic 
There  remains  the  broader  and  much 
mote    Interesting    question  whether 


FALSE  CHARGES  AGAINST  CAPITAL 

The  Senate  Interstate  Commerce 
Committee  has  done  useful  service  la 
probing  the  charges  of  Bernard  N. 
Haker,  of  Baltimore,  against  various 
railroads  and  banks,  which  he  ac- 
cused of  having  hampered  or  obstrucf. 
cd  his  proposed  plan  to  build  a  line  of 
t-hlps  to  run  through  the  isthmian 
canal  Calling  Mr.  Baker  before  it  01. 
Monday  Inst,  the  committee  shortly 
'.-covered  that  he  was  not  able  to 
give  any  definite  information  whatev- 
er about  the  proposed  line,  and  the 
v.  ay  in  which  it  had  been  obstructed 
Net  only  wa«  he  unwilling  to  specify 
any  definite  instances  In  which  the 
plan  had  been  interfered  with,  but 
l.e  gave  the  committee  no  reason  ;o 
l-elieve  that  there  was  any  real  foun- 
dation for  making  charges  of  the  kin  1 
referr.  d  to.  The  whole  episode  seemed 
to  be  based  on  hearsay,  inference  rr 

roll  1    rt  ere 

There  Is  an  unfortunate  disposition 
ll;  Washington  at  the  present  time  to 
:o  r,  pt  vague  chargi  s  of  a  misleading 
i.ort  a;t  a  good  basis  for  legislation 
against  capital  In  general,  and  given 
<  nterprlses  In  particular.  This  Is  ex 
<-  edlnglv  unfortunate,  hi  the  Panama 
c.mal  matter  a  good  illustration  jf 
the  dangers  of  the  situation  Is  afford 
'.1.  As  u  result  of  the  alleged  hostility 
railroads  and  other  capital  to  :i 
private  line  through  the  canal,  there 
ip  r:i»w  a  strenuous  demand  for  legish- 
tv.-n  lb-signed  to  subsidize  such  a  line. 
(  i-  f  .  aid  it  by  refunding  the  canal 
tolls,  or  in  some  other  way  to  put  it  0.1 
a  favor*  d  basis.  As  the  examination 
of  Mr  Baker  has  shown,  there  is  ab 
rolutely  no  ground  thus  far  for  the 


adoption  of  any  such  legislation  by 
way  of  rebuke  to,  or  penalty  upon, 
the  carriers.  There  Is  as  little  basis 
Tor  such  a  demand  by  way  of  restrain- 
ing them.  The  percentage  of  transcon- 
tinental freight,  as  compared  with  the 
total  traffic  of  the  roads.  Is  compara- 
tively small,  and  even  If  It  were  larg- 
er, there  would  be  little  to  be  feared 
from  the  railroads.  They  are  heavily 
handicapped  by  the  long  and  short 
haul  provision  of  the  Interstate  Com- 
merce Act.  as  enforced  by  the  com- 
mission, while  they  are  further  Im- 
peded by  the  clause  forbidding  them 
10  raise  their  rates  when  they  have 
once  lowered  them.  In  order  to  meet 
water  competition.  If  the  traffic 
through  the  canal  could  be  kept  on  a 
legitimate  basis  of  charge,  the  roads 
would  not  have  much  to  fear.  The  case 
is  quite  different  when  It  is  suggested 
that  artificially  low  rates  shall  be  pro- 
duced by  means  of  government  sub- 
ventions designed  to  stimulate  traffic 
through  the  canal.  It  would  bo  easy 
to  create  a  situation  In  which  the 
roads  would  be  unable  to  protect 
themselves  by  cutting  their  rates  to 
meet  water  competition,  while  the 
transisihmian  vessels  would  be  en- 
abled to  take  heavy  cargo  ou  the  lou»: 
run  through  the  Isthmus  by  reason  or 
the  fact  that  the  expenses  were  part- 
ly paid  by  the  government. 

HolderB  of  railway  shares  have  no 
1  ^ht  to  demaud  that  the  public  shall 
l  e  cut  off  from  the  enjoyment  of  cheap 
transportation  because  of  the  desire 
to  maintain  their  holdings  on  a  profit- 
able basis.  The  railroads  must  take 
their  chance  as  competitors  with  new 
;md  improved  means  of  carriage.  Bu: 
this  is  very  different  from  expecting 
rhat  they  shall  bear  the  burden  of 
government  aided  competition  brought 
fbf.ur  ly  trrnttemis  representations  as 
to  the  conditions  of  the  trade.  The, 
Panama  (  anal  tolls  are  undoubtedly 
to  be  settled  during  the  coming  win- 
\>  r  It  should  be  demanded  that  this 
ettleirent  shall  be  made  In  such  a  way 
as  to  c.i  -.ran tee  reasonable  fairness  of 
1  r<  at i-  t  nt  for  the  railroads  which  are 
tL  come  into  competition  with  the 
route  between  Kast  and  West. 


FINANCING   THE   COTTON  CROP. 

As  a  result  of  the  agitation  concern- 
ing cotton  prices,  which  has  been  in 
urcgress  for  a  long  time  past,  there 
1 .  ems  to  be  an  approach  to  a  certain 
agreement  on  the  details  of  a  plan  for 
financing  the  cotton  crop  of  the  com- 
it.i:  y<  ar  This  plan  includes  several 
'i  i  iirs  It  calls,  first  or  all,  for  a 
pledge  to  reduce  acreage,  then  for 
joint  action  In  selling  and  holding 
<<:tn„,  and  finally  for  the  advancing 
of  a  substantial  part  of  the  value  of  tne 
rot  ton  to  growers  who  need  the  mon- 
ey. The  payment  for  this  advance  is  to 
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be  a  share  In  the  increase  of  price,  if 
any,  effected  by  Ihe  combination,  and 
It  is  understood  that  sales  will  tase 
place  between  12  and  13  cents  per 
pound,  growers  retaining  the  right  to 
order  sales  when  the  price  reachos 
12  cents. 

Here  is  a  proposition  of  complex 
character,  which  involves  the  use  of 
an  immense  amount  of  money  for  the 
turpoBe  of  attaining  the  desired  ob 
ject.  The  money,  however,  can  doubt- 
less be  had.  large  4s  is  the  sum  need- 
ed, provided  the  scheme  gives  fair 
promise  of  success.  But,  in  order  tt. 
have  that  promise  of  success,  the 
agreement  to  restrict  acreage,  and  to 
form  the  selling  pool  which  Is  rec- 
ommended will  have  to  be  strictly 
lived  up  to.  Can  this  be  done?  Expe- 
rience In  the  past  certainly  makes  it 
doubtful  whether  planters  can  be  fed- 
erated together  in  a  way  and  with  rt 
closeness  that  would  render  such  a 
proposal  feasible.  Such  experience  ha* 
shown  that  every  advance  in  the  price 
of  cotton  teuds  to  increase  the  acre- 
age, and  since  cotton  land  is  not  a 
monopoly,  there  is  no  influence,  ex 
cept  public  opinion  to  prevent  the  in- 
crease of  the  crop. 

Moreover,  even  if  a  binding  agree- 
ment of  this  kind  could  be  secured 
among  planters  in  the  United  States, 
there  is  no  good  reason  for  believing 
that  It  would  produce  the  desired  ef 
feet,  unless  harmonious  action  could 
be  obtained  abroad.  The  extension  of 
cotton  growing  In  those  countries 
where  efforts  are  being  made  to  pro- 
mote It  has  been  quite  marked  within 
recent  years,  and  it  may  reasonably 
be  expected  that  still  further  success 
will  be  had  as  time  goes  ou.  The  more 
the  acreage  of  cotton  abroad  increases, 
the  less  will  the  acreage  in  the  United 
States  be  an  effective  determinant  Of 
the  price.  Cotton  has  long  been  a  sta- 
ple whose  value  was  fixed  in  the  world 
market,  and  it  is  coming  more  and 
more  to  be  a  staple  whose  price  if, 
not  dependent  upon  conditions  of  sup 
ply  and  demand  in  any  particular  part 
of  the  world. 

In  view  of  these  factors  In  the  pres- 
ent cotton  situation,  it  may  reason- 
ably be  doubted  whether  the  new  plan 
for  financing  the  crop  can  have  any 
very  marked  success.  It  may  work 
well  for  a  year  or  two,  if  all  details 
are  carefully  developed,  and  if  circum- 
ptances  generally  favor  the  prospects 
of  the  enterprise.  But,  as  soon  as  the 
object  of  the  scheme  appears  to  be  suc- 
cessfully obtained  in  whole  or  In  part 
It  will  necessarily  begin  to  breakdown 
from  natural  causes.  The  plan  may 
have  a  good  effect,  if  It  results  In  sup- 
plying to  all  planters  the  capital  which 
is  necessary  to  enable  them  to  carry 


their  cotton  through,  and  wait  for  the 
highest  market  price  that  offers  dar- 
ing the  season — a  thing  which  many 
have  not  been  able  to  accomplish  in 
Ihe  past.  In  the  long  run,  however,  it 
will  be  found  that  the  profitable  oper 
atlon  of  the  cotton  plantation,  like 
that  of  every  other  enterprise  of  sim- 
ilar character,  is  dependent  upon  keep- 
ing expenses  of  production  down,  anu 
carrying  on  the  enterprise  in  an  econ- 
omical and  effective  way.  These  meth- 
ods o?  making  a  profit  on  cotton  are 
old-fashioned  and  simple,  but  they  will 
be  found  much  more  effective  thau 
the  newer  ideas  of  manipulating 
prices. 


APPEALING  THE  TOBACCO  CASE. 

The  lapse  of  ten  days  since  the  Pe- 
tartment  of  Justice  made  known  its 
decision  not  to  appeal  the  tobacco  de- 
cree of  the  lower  court  nas  tended  tc 
strengthen  the  opinion  that  this  de- 
cision was  in  many  respects  unwise. 
It  is  not  well  to  criticise  too  early, 
and  Attorney-General  Wickersham  has 
not  officially  made  known  his  disposi- 
tion In  the  matter.  Positive  statements 
have,  however,  been  unofficially  made, 
t- tid  there  Is  no  reason  to  doubt  that, 
up  to  dote,  the  attorney-general  is 
determined  not  to  carry  the  decree 
'o  the  higher  tribunal. 

The  termination  of  the  proceedings 
in  the  tobacco  ease  has  undoubtedly 
lelieved  a  great  deal  of  anxiety,  and 
has  Kiven  a  much  Btronger  tone  to  bu- 
rurities.  That  in  Itself  is  desirable, 
:.nd  shows  that  the  business  world 
■a::r  pleased  with  the  termination  ol 
;i  disturbed  condition  of  affairs.  It  is 
f.lso  true  that  the  carrying  of  the  de 
cree  to  the  Supremo  Court  might  have 
impaired  the  administration's  hold  on 
the  community  by  giving  the  impres- 
-ion  that  It  was  inclined  to  go  to  ex 
'ernes  in  its  anti-trust  programme,  it 
does  not  uppear,  however,  that  ellhel 
'it  these  considerations  has  hud  much 
•\  eight.  wiLh  the  attorney-general.  Ev- 
idently, he  did  not  think  that  the  plan 
ol  the  Tobacco  company  was  satisfuc 
tory,  for  he  attempted  to  get  the  lower 
court  to  modify  it.  None  of  the  import- 
ant points  that  he  made  against  the  plan 
were  accepted  by  the  lower  court,  bin 
all  were  adjudged  beyond  the  power 
of  that  tribunal.  Of  course,  this  raises 
Mi*  question  whether  in  a  case  which 
had  been  so  much  protracted,  and  In 
which  the  Supreme  Court  had  taken  a 
clecidedlv  different  view  rrom  the  low- 
er in  its  original  decision,  it  was  no> 
really  demanded  that  there  should  be 
;  complete  test  of  the  validity  of  the 
decree  by  the  ultimate  tribunal  01 
last  resort. 

Not  only  the  independent  tobacco 
manufacturers  but  various  lawyers  ot 
competence  and  authority  have  late- 
ly expressed  the  view  that  an  appeal 


should  certainly  have  been  taken.  They 
think  this  because  the  independents 
had  no  standing  in  court;  hence, 
not  enabled  to  go  to  the 
Court  on  their  own  Initiative.  Thoy  al- 
so believe  that  the  enforcement  of  the 
I  Sherman  law  will  not  be  effective  or 
conclusive,  unless  it  is  accompanied 
by  a  policy  that  will  completely  ex- 
haust all  of  the  remedies  that  are  with 
in  reach.  If  it  be  true,  as  many  as- 
sert, that  the  Supreme  Court  would 
;iot  have  approved  the  finding  In  tht» 
tooacco  case,  there  can,  of  course,  be 
no  Justification  for  stopping  the  ap- 
peal. It  it  be  true  that  the  court  would 
have  upheld  the  lower  tribunal,  the 
only  argument  for  not  going  to  the 
higher  authority  would  ue  the  waste 
of  time  and  increase  of  anxiety  in- 
volved in  a  still  further  delay.  This 
is  probably  not  a  good  reason  for  dis- 
continuing the  case  at  a  point  which 
will  always  bo  considered,  whether 
justly  or  not.  Inconclusive  and  unsat- 
isfactory. It  is  probable  that  the  ad- 
ministration will  hear  frequently  from 
lis  opponents,  because  .of  the  failure 
to  carry  the  case  further.  This  In  itself 
is  a  consideration  that  should  not  bo 
neglected.  The  question  of  appeal  Is 
cue  which  rests  entirely  with  Presi- 
dent Taft  and  his  attorney-general. 
There  Is  still  time  for  them  to  recon- 
sider their  determination  if  they 
choose.  It  is  a  serious  question  wheth- 
er they  ought  not  to  do  so.  and  there- 
by to  stop  much  carping  criticism  and 
prime  that  is  more  legitimate. 


EVEN   HOMER  NODS. 

Our  inspiring  weekly  contemporary, 
correctly  entitled  Life,  adds  bo  mucii 
to  the  joy  of  living  that  we  pardon  Us 
aliened  confusion  over  problems  of  fi- 
nancial legislation,  as  illustrated  by 
the  following  quotation  which  <t  i 
from  the  United  States  Investor: 

■IVnbiMv  !h«  most  8t-rh.ua 
Hits  fur  Mini,-  to  the  Aldrk-h  plan  has 
'•»••  (i  the  fuel  thru  it  so  clearly  paved  the 
wny  r»r  .-,-r,tr  illzntlon.  The  reply  has 
!'<•  11  in*  li  .-it  :ho  Aldrlch  plan  did  not 
film  at  •-••ri i-iiliz -1 1  Inn."*  This  occur*  In  tho 
•  •»tr.*!  11:  :ei  .-iliiorlnl.  which  conclude* 
Hi  is:  ■■1'fi-hniw  It  in  ns  well  ;o  have  tho 
;«iie  made  :is  .-harp  h*  P'>mihl«  In  the  ue- 
u'.rmi'.^,:" 

Life  says:  "This  Is  amusing,  but 
let  B  take  it  seriously.  What  is  the  is 
sue?  This  is  it.  The  present  plan  ot 
having  the  public  funds  in  the  public 
treasury  is  centralization.  Mr.  Aid- 
rich  merely  wishes  to  change  the  cen 
tre  of  the  centralization.  Shall  w.i 
have  public  centralization  or  private 
centralization?  That  is  the  issue." 

It  is  not  to  be  wondered  at  that  poor 
Life  has  missed  the  real  point  of 
the  Aldrlch  plan.  When  one  makes  a 
deliberate  resolve  to  see  the  ludi- 
crous side  of  everything,  one's  sense 
of  perspective    must  suffer.    It  Isn't 
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■Within   human   power  to  excel  in  all  I  each  $1,000  bond  l«  secured  by  a  first  mort- 


(jualiiles.  Hence,  that  Life  should 
imagine  that  the  principal  motive  back 
of  the  Aldrlch  plan  is  to  get  control 
of  the  government  funds  1b  lament- 
able, but  not  strange. 

The  most  amateur  economist  who 
has  read  the  plan  in  question  knows 
that  the  government's    deposits  will 
constitute  only  a  modest  fraction  of 
the  fonds  with  which  the  proposed 
National  Reserve  Association  will  do 
its  work.  He  knows  also,  that  the  gov- 
ernment will  have  a  large  share  or 
control  over  the  conduct  of  the  asso- 
ciation. What  Is  more  Important,  be 
knows  that  the  primary  purpose  ol 
the  new  organization  will  be  to  pro- 
vide this  country  with  that  same  son 
of  sound  and  scientific  paper  cur- 
rency, and  that  proper  disposition  at 
all  times  of  the  country's  bank  r*- 
serves  which  practically  every  other 
civilized  country  in  the  world  has.  Th- 
hope  is  that,  as  a  result,  this  country 
will  be  spared  repetitions  of  the  panic 
o.*  1907,  from  which  this  country  ot> 
needlessly,  and  yet  bo  keenly,  suffered 
We  say  "needlessly",  because  similar 
panics  never  occur  In  countries  which 
do  have  this  proper  paper  currency 
and  this  rational  disposition  of  re- 
nerves. 

It  is  a  sad  disillusionment  to  learn 
that  Life  numbers  not  even  an  ama- 
teur economist  on  its  editorial  force. 
Evidently,  it  Is  no  longer  permitted 
one  to  believe  that  the  editorial  end 
of  that  paper  Is  endowed  with  om- 
niscience. 


tit,  on  3J1-3  ncrea  of  land.  The  mini- 
mum price  at  which  this  unimproved 
land  Is  selling  la  $250  an  acre,  while  Im- 
proved land  l»  eoally  worth  double  that. 

The  bonds  are  of  $1,000  denomination, 
except  $200,000  of  1010  maturity,  Wttieh 
are  $500  denomination.  The  principal  l« 
due  In  annual  Installment*  on  January  '. 
as  follows:  1911.  $100,000;  1915,  $100,000; 
191«.  $150,000;  1917,  $150,000;  1918.  $250,000. 
and  the  remainder  In  1919.  Hond*  due  in 
19H  and  1915  are  not  optional,  those  due 
In  1Mb.  1917  und  1918  are  optional  at  103 
and  interest  on  any  Interest  date  on  or 
after  July  I.  1915.  nonds  due  In  1919  are 
iptlonnl  at  103  and  Interest  on  any  In- 
terest day. 

The  coim>any's  property  consist*  «>f 
about  35.000  acres  of  land  In  the  BlttST 
Hoot  Valley  In  Ravclll  County.  Montan.i. 
valued,  it  1«  aald.  at  $10,000,000.  It 
Ilea  on  a  branch  road  of  the  North.-ru 
1'arMc  ltallroad,  and  Is  within  a  few  mil** 
of  Missoula.  It  la  also  near  the  new 
transcontinental  lines  of  the  Chicago. 
Milwaukee  ft  St.  Taul  ltallroad.  BO  that 
It  has  excellent  tr*ns|x>rtatlon  faellltlea. 
The  company  also  owns  tJike  Como.  which 
la  three  miles  long  and  a  mile  and  a  ball 
wide,  together  with  Us  waters,  trlbutary 
creeks  and  reservoir  developments.  The 
object  of  the  company  I*  to  Irrigate  Its 
land  by  i-anals  from  this  lake.  The  hon  Is 
appear  to  have  real  Investment  qualities. 
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The  issue  of  December  2,  of  the 
United  States  Investor  will  be 
the  annual  American  Bankers'  Asso- 
ciation edition.  In  Its  preparation,  due 
recognition  Is  given  to  the  fact  that 
the  current  convention  at  New  Or 
leans  is  probably  the  most  Important 
resslon  the  American  Bankers'  Asso- 
ciation ever  has  had.  The  chief  Item 
of  Interest  about  the  convention  Is.  of 
course,  the  series  of  discussions  o' 
the  proposed  plan  for  a  National  Re- 
serve Association.  On  that  account, 
these  discussions  will  be  made  the 
feature  of  our  special  edition  of  naxt 
week. 


FINANCIAL  INQUIRY, 

Bitter  Root  Valley  Irrigation  6e. 
21332.  (Ithaca,  N.  T.)  Will  you  please 
atve  what  Information  ynu  can  concern- 
ing the  bonds  of  the  Hitter  Hoot  Valley 
Irrigation  Company,  located  in  Mlenoula 
County.  Mont. 

>rn  ■  These  bonds  are  secured  by  a 
first  mortgage  on  the  entire  Irrigation 
system  of  th«  Hitter  Hoot  Valley  Irngn 
lion  Company,  and  In  addition  are  se- 
cured by  a  tlrat  mortgage  lien  on  the  farm 
lands  Irrlgaled.  Hy  IBM  provision*  of  the 
trust  deed,  bond*  cannot  be  Issued  to  tyi  j 
amount  exceeding  $:io  per  acre  ao  thai 
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Wabash-Pittsburgh  Complications 

The  Wabash  Railroad  Directors  Will  Maet  Tuesday  of  Next  Week  and  Fi- 
nally  Approve  Tentative  Agreement  Heretofore  Made  With  the  Wa- 
baeh-Ptttaburgh  Terminal  Bondholder*'  Committee— Two  of  Four  Mem- 
bers of  Recently  Announced  Wheeling  4  Lake  Erie  Minority  Committee 
Are  Director,  of  the  Lorain  A  Weet  Virginia  Railroad  Company,  Which 
Wa»  Built  For  the  Purpose  of  Being  Sold  to  the  Wheeling  &  Lake  Erie. 


The  aky  seems  to  be  brighter  for 
the  much-troubled  Wabash-Pittsburgh 
bondholders  who  have  recently  had 
added  to  all  their  other  complications 
a  proposed  endeavor  on  the  part  of 
the  Wheeling  &  Lake  Erie  minority 
stockholders  for  the  purpose  of  dis- 
lodging the  majority  owners  and  do- 
ing numerous  other  things  which  these 
shareholders  say  would  be  of  benefit 
to  them. 

After  negotiations  which  have  been 
continued  ever  since  the  Chaplin  com- 
nilttcee  of  terminal  bondholders  was 
organized,  it  was  authoritatively  an- 
nounced this  week  by  the  Wabash 
Railroad  people  that  a  special  meeting 
of  their  dire<"tors  had  been  called  for 
Tuesday  of  next  week,  at  which  time 
the  tentative  agreement  which  has 
been  discussed  so  long  in  settlement  of 
the  claims  of  the  terminal  bondhold- 
ers will.  It  Is  generally  understood,  be 
ratified. 

A  member  of  the  Chaplin  committee 
Is  authority  for  the  statement  that,  al- 
though no  announcement  has  been 
male  by  the  committee  for  some 
months,  material  progress  has  been 
made,  and  when  the  announcement 
of  the  reorganization  plan  is  given 
out,  which  he  predicts  will  be  In  a  few 
weeks  that  all  parties  at  Interest 
WILL  BE  WELL.  SATISFIED, 
and  that  even  the  complaining  Wheel- 
ing &  Lake  Eric  minority  sharehold- 
ers will  discover  that  they  have  been 
given  very  fair  consideration. 

The  delay  In  the  announcement  of 
the  Wabash-Pittsburgh  Terminal  re- 
organization has  been  occasioned  sole- 
ly by  the  dilatory  tactics  of  the  Wa- 
bash Railroad  Company  and  the  Gould 
promoting  syndicate,  both  of  which 
Interests  have  been  called  upon  to 
make  a'  substantial  settlement  on  ac- 
count of  their  repudiated  obligations. 
First,  the  executive  committee  of  the 
Wabash  board  after  many  conference* 
agreed  on  terms,  but  they  said  that 
their  decision  would  have  to  be  ap- 
proved by  the  full  board  of  direc- 
tors. It  took  many  months  to  secure 
a  quorum  at  a  directors'  meeting,  but 
even  after  this  was  secured,  the  an- 
nouncement was  made  In  a  semi-official 
manner  that  the  directors  had  decidnd 
It  would  be  advisable  to  have  the 
whole  matter  referred  to  the  stockhold- 
ers, although  no  statement  was  made 
as  to  whether  a  special  meeting  of 
the  stockholders  would  he  called  for 
this  purpose,  or  the  matter  go  over 
until  the  next  regular  annual  meet- 
ing. The  explanation  of  this  move 
on  the  part  of  the  Wabash  board  wns 
generally  Interpreted  as  Indicating  that 
they  had  been  compelled  to  make  an 
AGREEMENT  SO  UNFAVORABLE, 
as  far  as  their  company  was  concern- 
ed, that  they  thought  It  might  be  safer 
for  them  as  Individuals  to  have  It  for- 
mally ratified  bv  the  stockholders  be- 
fore It  was  carried  out. 


Now  it  appears  that  the  idea  of  hav- 
ing a  stockholders'  referendum  has 
been  temporarily  held  In  abeyance,  or 
in  any  event,  the  official  announcement 
from  the  Wabash  office  is  that  the 
whole  matter  will  be  decided  at  the 
directors'  meeting  next  Tuesday. 

Some  of  the  holders  of  the  Wabash- 
Pittsburgh  Terminal  bonds  are  becom- 
ing disturbed,  as  has  been  indicated 
by  recent  sales  at  declining  prices  In 
the  stock  market,  and  co-lncldenUy 
the  Wheeling  &  I^ako  Erie  stockhold- 
ers are  becoming  aroused  by  reason 
of  the  hope  held  out  by  the  recently 
organized  minority  committee  that 
tho\  might  be  able  to  shake  off  the 
majority  owners  and  reorganize  the 
property  on  their  own  account.  Both 
of  these  ideas  are  brought  out  In  the 
two  following  letters  which  we  have 
received  this  week  from  subscribers: 

Candor,  X.  Y..  Nov.  20,  1911. 
En.  United  States  Ixvestoh: 

I>o  y< hi  heur  or  know  of  any  compiles 
Hons  of  ony  kind  that  would  Iwui  one  to 
feel  an  though  lie  should  dispone  of  bis 
\\  ithaah-llttshtirgh  Terminal  fours?  1 
r«ad  ronelderible  about  them  from  time 
to  time,  but  glenn  but  little.      J.  V  F 


Falmouth.  Ma*i„  Xov.  21,  1911. 
Kn,  United  States  Investor: 

Referring  to  the  articles  which  have 
been  np|K-nrlti«  In  your  valuable  paper  re- 
garding the  Wiihush-lttUburgh.  Wheel- 
Inir  &  I^ike  Erie  reorganisation,  it  should, 
I  think,  be  clearly  understood  whnt  the 
Wahnsh-Pittsburgh  people  so  far  have 
proposed  to  do  wllh  the  Wheeling  minor- 
ity stockholders.  They  have  proposed  to 
uee  their  nominal  control  of  51  per  cent 
of  stock  to  force  the  <<i  per  cent  to  nav 
an  assessment  of  $25  p*r  share,  and  ac- 
cept a  reduced  amounr  of  slock  in  a 
new  company.  They,  themselves,  propose 
to  avoid  [wylng  this  $J5  per  *hare  on 
their  HI  per  cent  of  stock  bv  defaulting. 
Ihey  then  planned  to  regain  control  of 
the  new  nwd  by  their  ootids.  This  Is 
certainly  using  a  nominal  control  to  a 
very*  questionable  way,  and  to 

EXPLOIT  THE  MINORITY 
with  a  vengeance.  Will  our  courts  stand 
for  a  use  of  majority  control  which  does 
not  accept  the  name  conditions  It  places 
upon  the  minority  and  actually  pay  the 
assessment  upon  Its  51  per  cent  of  stock 
and  accept  Its  reduced  amount  of  stock 
In  a  new  company. 

It  will  be  something  sained  to  have  our 
courts  pass  up.  n  such  methods  ax  the 
Vabash-l'lttshurgh  people  thus  far  have 
proposed  to  use.  H.  H.  8. 

In  reply  to  our  subscriber  who  Is 
disturbed  •about  hlg  Wabaah-Pltts- 
burgh  Terminal  bonds,  I  will  say  that 
I  cannot  discover  any  reason  for  a 
holder  to  dispose  of  his  bonds  at  the 
present  time,  and.  on  the  other  hand, 
there  seems  to  bo  every  reason  to  be- 
lieve that  within  a  comparatively  short 
time  the  reorganization  plan  will  be 
announced,  and  that  It  will  make  the 
situation  appear  much  more  hopeful 
than  is  Indicated  by  any  Information 
now  available,  or  by  the  prevailing 
market  prices  of  the  bonds. 

Our  Massachusetts  subscriber,  who 
clearly  Is  the  owner  of  some  Wheel- 
ing &  Lake  Erie  stock,  takes  an  en- 


tirely distorted  view  of  the  situation. 
In  the  first  place,  he  Bhould  be  in- 
formed that  any  assessment  which  is 
levied  on  49  per  cent  of  the  stock  of 
the  Wheeling  Company  must  also  be 
levied  on  the  remaining  51  per  cent. 
I  do  not  recall  of  any  reorganization  in 
which  the  minority  alone  was  com- 
pelled to  pay  an  assessment,  and  it  can 
hardly  be  assumed  that  at  this  late 
day  any  such  Innovation  would  be  at- 
tempted. The  Wabash-Pittsburgh  Ter- 
minal Company,  as  the  owners  of  a 
majority  of  the  stock  of  the  Wheel- 
ing &  Lake  Erie,  will  necessarily  have 
to  pay  the  same  assessment  on  each 
share  of  stock  held  as  is  paid  by  every 
other  holder. 

Our  subscriber  should  also  bear  in 
mind  the  fact  that  his  Wheeling  & 
Lake  Erie  Company  by  duo  and  for- 
mal action  of  his  board  of  directors 

AGREED  TO  PAY 

Into  the  treasury  of  the  Wabash-Pitts- 
burgh Terminal  Company  25  per  cent 
of  the  gross  revenue  arising  from  all 
traffic  interchanged  with  that  com- 
pany, on  the  basis  of  which  agreement 
as  well  as  a  similar  agreement  by  tho 
Wabash  Railroad  Company,  the  Wa- 
bash-Pittsburgh Terminal*  Company 
(•pent  something  like  $10,000,000  or 
$'■0,1100.000  in  putting  together  a  ter- 
minal property  in  Pittsburgh  and  mak- 
ing connections  with  the  Wheeling. 
It  hardly  needs  to  be  recited  that  an 
isolated  terminal  property  cannot  be 
self-sustaining,  and  particularly  is  this 
true  in  Pittsburgh,  which  la  probably 
the  most  expensive  place  In  this  coun- 
try for  a  terminal  enterprise  with  the 
single  exception  of  Manhattan  Island. 
Unless  the  Wheeling  and  the  Wabash 
roads  had  agreed  to  pledge  to  this 
enterprise  25  per  cent  of  their  traf- 
fic revenue,  the  bonds  never  could  have 
been  sold  from  which  were  secured 
the  funds  required. 

Now,  of  course,  both  the  Wabash 
and  the  Wheeling  companies  have  re- 
pudiated 

THESE  AGREEMENTS, 
and,  as  a  result,  the  terminal  company 
as  well  as  tho  Wheeling  &  Lake  Erie 
have  been  In  the  hands  of  receivers 
for  some  years.  The  Wheeling  minor- 
ity committee  in  making  its  recent  ap- 
peal for  a  deposit  of  stock  made  the 
statement  that  if  the  road  could  be 
absolved  from  entangling  alliances,  by 
which,  of  course,  is  meant  the  majority 
ownership,  it  could  take  care  of  itself 
nicely. 

This  contention,  however,  seems  to 
be  the  height  of  absurdity,  as  the 
Wheeling  &  Lake  Erie  stockholders 
now  appear  In  the  strange  light  of  not 
only  wanting  the  repudiation  of  their 
traffic  agreement  ratified,  but  also  de- 
sire to  have  the  majority  owners  who 
paid  $6,000,000  for  the  controlling  in- 
terest In  tho  property  throw  that  ma- 
jority stock  out  of  the  window  so  that 
the  minority  may  assume  control,  and 
aB  they  term  It,  without  entanglement 

It  Is  true  that  the  Wheeling  &  Lako 
Erie  stockholders  have  Just  cause  for 
complaint,  but  they  must  necessarily 
direct  all  their  complaints  to  and  make 
their  recovery  from  the  Gould  syndi- 
cate which  originally  acquired  control 
of  the  property,  manipulated  it  and 
then  wrecked  It.  The  Wabash-Pitts- 
burgh Terminal  Company  Is  verv  clear- 
ly an  innocent  purchaser  and  for  sub- 
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C.  F.  I.  Preferred  A  Bargain 

Last  8al«  of  Colorado  Fuol  A  Iron  Proforrod  Waa  at  108,  Although  Ov«r  70 
Per  Cent  Haa  Accrued  In  Accumulative  Dividend*—  During  Paat  Two 
Year*,  Company  Ha*  Earned  About  Twice  the  Amount  NeceaMi-y  to 
Wipe  Out  Theae  Paat  Due  Dividend*  of  $1,400,000 — Company  la  One  of 
the  Very  Few  of  Which  John  D.  Rockefeller,  Jr.,  I*  Still  a  Director — 
Net  Cash  Working  Capital,  According  to  La*t  Statement.  $7,»72,6&8,  of 
Which  13,846,538  Wai  In  Caah. 


stantlal  value.  It*  title  to  ownership 
cannot  be  assailed,  and  an  examina- 
tion of  the  list  of  bondholders  will 
show  that  more  than  a  thouaand  In- 
vestors, bankB  and  Insurance  com- 
panies scattered  throughout  the  coun- 
try are  to-day  the  real  parties  at 
Interest. 

What  Is  known  as  the  Cleveland 
Committee,  organized  a  few  weeks  ago 
to  protect  the  Interests  of  the  Wheel- 
ing &  Lake  Krle  minority,  Is  not  likely 
to  make  very  much  progress,  as  Its 
motives  seem  to  have  been  very  Justly 
questioned.  It  has  been  charged  and 
not  denied  that  this  committee  haa  for 

ITS  PRINCIPAL  PURPOSE 
the  selling  to  the  Wheeling  &  Lake 
Erie  nf  another  railroad  property. 

The  facti  of  the  rase,  therefore,  are 
worthy  of  recital.  In  May,  1906,  the 
Wheeling  &  Lake  Erie  Company  au- 
thorized the  purchase  of  the  Lorain 
ft  West  Virginia  Railroad  Company  at 
that  time  under  construction  and  run- 
ning from  Wellington  to  Lorain.  Ohio. 
The  $2.POO.no<>  of  stock  of  the  com- 
pany waa  to  be  purchased  and  Its  $2.- 
000.000  of  4  per  cent  bonds  were  to 
be  guaranteed.  In  October.  190S,  this 
guarantee  of  the  bonds  was  cancelled 
and  the  purchase  agreement  annulled. 
According  to  the  last  statement,  the 
coni"Hny  had  outstanding  loans  of  SI. 
717.«')0  which  were  secured  by  th* 
company's  $2.*W),ooo  bond  Issue  as  col- 
lateral, none  of  the  bonds  having  been 
sold.  In  addition  the  company  had 
accried  liabilities  of  $132.0.'>2  and  cm- 
rent  Nubilities  of  $1S2,12B.  Net  earn- 
ings of  the  company  during  the  past 
three  months  have  lx-en  at  the  rate  of 
a  little  over  $12,000  a  month,  but  as  the 
Intercut  nrrount  and  proper  mainte- 
nance chnrses  just  about  offset  those 
earnine*  It  cannot  be  doubted  that  the 
ownprs  of  the  property  are  anxious  to 
dispose  t;f  It. 

It  is.  theref"re.  of  significance  tha' 
.1.  R  Num.  who  Is  chairman  of  the 
Wheeling  minority  committee.  Is  the 
treasurer  of  the  Lorain  ft  West  Vir- 
ginia road.  Another  member  of  the 
committer.  William  F  Mather.  Is  nlso 
a  director  of  the  Lorain  road  Of  the 
other  two  members  of  the  committee. 
George  T.  Rlshno  and  Jnhn  W.  Plat- 
ten,  it  is  well-known  that  Mr.  Plat- 
tf-»'j  onlv  Interest  is  that  of  represent- 
ing the  New  Yerk  Citv  Trust  Companv 
with  which  he  is  Identified  and  which 
l«  one  of  the  depositaries  of  the  com- 
mittee. 

I  am.  therefore.  Inclined  to  advise 
•our  subscriber,  who  Is  disgusted  about 
hl«  everVeoe  on  VbecMrie  &  Lake 
Krle  stock,  to  caref  'Uv  consider  the?e 
facts  and 

NOT  nt-fnsMT  I ' |^  STOCK 
with  anv  committee  which  mav  have 
an  ulterior  mot've.  In  anv  even',  n nt •  1 
such  time  an  tho  r<-T-e;("l7a'!on  nla'i 
of  the  Wabii^h-Pltt«»vrrTV  Te-min.V 
Cem'ianv  Is  enronnced.  anri  he  krnws 
exaet'v  what  the  majority  owners  hav- 
in  store  frr  him.         ".  Pi    Mn.n  i. 


SPOKWK,  WISH  .-Arthur  C.  C1...T. 
moti  ii?«r  nf  !>•<•  iv-tM  -n  v'ivk  1.,-k  in 
Hp'.kjin--.  r;*    Unit    (yiM.i  nn   tn<«   tie.  n 

rorn-4'il.  .if  llv  il.-ti-  «llur«  il<  i*'ri',i  t-» 
pl;u-e  inere  rii'>ri«-v  I'uin  tli*>  nt!i«,  ulh.iv 
Hi-  declined  twii  iletv  ulrn  nf  ?).  »n>  •  -w-h 
and  ■cures  nf  smaller  <>rir«  In  \w  ifiiv. 
Oni>  hun-lre.l  and  foilv-lhree  (l»|..u,ls 
rrnn-unt  i<  total  of  *7.e"" 


One  of  our  subscribers,  who  has  ap- 
parently In  the  past  Indulged  In  the 
luxury  of  buying  30-cent  stocks  which 
were  going  to  60  cents  next  week, 
writes  us  to  ascertain  If  we  know  of 
any  stock  listed  on  the  New  York 
stuck  exchange  which  at  the  present 
time  is  selling  at  a  real  dead  sure 
bargain  price. 

To  comply  »ith  this  request  I  have 
scanned  the  New  York  stuck  exchange 
exhibit  thoroughly,  and  with  my  mo*t 
discriminating  vision  with  the  result 
that  I  have  suggested  Colorado  Fuel 
&  Iron  8  per  cent  preferred  as  the  se- 
curity which  Is  most  likely  to  appeal 
to  our  bargain-hunting  .subscriber. 

The  loi<t  sale  of  the  stock  was  IPS, 
although  it  carries  with  it  past  due 
accumulative  dividends  dating  from 
February,  1903,  amounting  to  a  little 
over  70  iter  cent.  Should  these  past 
due  dividends  be  paid  on  the  prefer- 
red at  tbtB  time,  the  stock  would 
stand  the  purchaser  only  about  38,  and, 
of  course,  If  the  pust  due  dividends 
were  taken  care  of  this  would  meau 
that  the  company  was  in  shape  to 
maintain  the  regular  S  iter  cent  divi- 
dend rate  in  current  payment. 

In  other  words,  the  stock  might 
have  a  possibility  of  being  a  prosper- 
ous s  j;er  cent  preferred  industrial  at 
the 

RIDICULOUS  PRICE  OF  38. 

The  common  stock,  of  which  there  is 
S34,23.'i,uno  outstanding,  a*  compared 
with  only  $2.uai.oow  ut  the  preferred, 
is  now  selling  around  2S,  and  during 
the  present  jour  has  sold  as  high  as 
■Mi. 

The  company's  surplua  n«t  earnings 
for  the  liscal  year  ending  June  30,  1911, 
available  for  dividends  amounted  to 
S1.2-'>1).872,  and  this  amount  Is  par- 
ticularly significant  when  It  Is  borne 
in  mind  that  the  total  amount  of  past 
due  dividends  on  the  preferred  stock 
only  amount*  to  S1.4oij.iHbi.  During 
the  year  j:i^t  passed,  therefore,  the 
company  earned  almost  enough  to 
clean  up  tin-  old  dividend  account,  and 
If  thai  Item  were  out  of  the  way,  the 
earnings  last  year  were  more  than 
seven  times  as  large  as  would  he  nec- 
i  ssarv  to  pay  the  regular  S  per  cent 
dividend  on  the  $2.i»io.o«'0  of  preferred. 

Tile  case  aii'iear*  even  stronger  when 
It  is  considered  that  during  the  year 
ending  l^ne  I'.ii,  19111,  the  surplus  earn- 
In  u-  available  for  dividends  aggregate! 
Sl.'vKl.sUj.  Hence,  a  year  ago  the 
management,  had  it  been  so  disposed, 
could  ha-,  e  i  all  the  aeeunnilat"d 
divideini-  I'-'-ferred  out  of  the 

curie:  '  :h   and  carried 


S2ttG,000  to  the  surplus  account,  and 
after  doing  that  they  could  have  dur- 
ing the  fiscal  year  which  ended  on  June 
30,  1911,  paid  the  tegular  dlvldeiiu  of 
S180.0UO  on  the  preferred  and  atill  have 
carried  $1,099,672  to  the  surplus  ac- 
count. 

The  last  dividend  on  the  preferred 
stock  of  the  company  was  paid  In 
February,  1903,  and  the  net  results  of 
the  company's  operations  since  that 
lime 

BEST  TELL  THE  STORY 

of  Its  year'B  deficit  of  over  $1,000,000 
being  converted  Into  an  annua?  sur- 
plus of  over  $1,000,000  as  a  result  of  Its 
progressive  management.   The  figures 
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as  shown  in  the  company's  annual  re- 
port since  1903  are  as  follows: 

Surplus  or 

Year  ending  June  30.      deficit.  Amount. 

1»4   Deficit  J1.6W.857 

1903   Deflcll  341,992 

1*S   Surplus  671.812 

1907   Surplus  470.092 

1908   Surplus  294,865 

1*»   Surplus  858,375 

1910   Surplus  1  508,819 

1911   Surplus  1,259,672 

In  commenting  on  last  year's  opera- 
J.  F.  Welborn  In  the 
ust  made  public  says: 
"The  year  commenced  with  promise 
of  better  coal  business  than  had  pre- 
viously been  enjoyed  by  the  company, 
but  an  unusually  mild  winter  and  the 
extreme  drought  In  the  agricultural 
states  west  of  the  Missouri  River  dur- 
ing; the  season  of  1911  caused  a  lighter 
demand  for  Colorado  domestic  coal  In 
the  first  half  of  that  calendar  year 
than  has  been  known  in  a  similar  pe- 
riod in  the  last  decade,  with  the  re- 
sult that  our  coal  production  fell  off 
489,067  tons,  and  earnings  from  fuel 
sales  decreased  $274,6945.23.  This  de- 
crease in  earnings  would  have  been 
overcome  by  the 

MORE  EFFICIENT  MANAGEMENT 
that  ruled  in  both  producing  and  sell- 
ing divisions  of  the  fuel  department 
but  for  the  disastrous  coal  mine  ex- 
plosions that  occurred  in  January,  1910, 
and  October,  1910,  most  of  the  ex- 
pense of  which  had  been  paid  and 
charged  to  operating  expenses  prior 
to  July  1,  1911. 

"The  Iron  Department  shows  an  in- 
crease of  $170,832.09  In  gross,  and  $10,- 
430.31  in  net  earnings,  with  prices  on 
all  products  except  rails  much  lower 
than  for  many  years.  Had  the  higher 
prices  of  the  previous  year  been  se- 
cured, the  net  earnings  from  tho  sale 
of  iron  'and  steel  would  have  shown 
an  Increase  of  at  least  $250,000,  due  to 
lower  costs  of  ore  and  steel,  or,  with 
selling  prices  that  obtained  prior  to 
the  panic  of  1907,  an  additional  $1,- 
000,000  would  have  been  earned. 

"Had  we  escaped  the  two  coal  mine 
explosions,  and  in  other  prospects  ex- 
perienced as  favorable  conditions  ait 
during  the  previous  year,  the  surplus 
might  well  have  been  $2,000,000.  It 
may.  therefore,  be  said  that,  consider- 
ing the  unfavorable  condition-),  which 
the  managpment.  could  neither  have 
foreseen  nor  prevented,  the  results- 
from  the  year's  operations  were  more 
favorable  than  in  any  previous  year 
of  the  rompany's  history." 

The  statement  Is  also  made  In  the 
annual  report  that 

EXPENDITITRKS 
for  maintenance  have  bi-en  on  as  lib- 
eral a  tuvis  a*  heretofore  and  that 
the  physical  condition  of  the  prop- 
erty hns  been  Improved  during  the 
year.  The  cross  earnings  from  opera- 
tions fir  the  year  ending  June  "0.  1911, 
were  $22.Mt.fiS.">,  while  the  net  earn- 
ings from  operations  onlv  amounted 
to  $3,47S.349,  or  h  matter  of  1."  per 
cent.  In  all  probability,  therefore,  the 
company  Included  in  its  operating  ex- 
penses n  liberal  amount  of  expendi- 
tures which  might  have  been  charged 
to  capital  account.  In  any  event,  a 
coal.  Iron  and  steel  corporation  with 
all  the  advantages  of  location,  equip- 
ment and  property  of  this  company 


Is  likely  to  realize  a  net  profit  of  more 
than  15  per  cent  on  its  gross  receipts 
if  It  is  well  managed,  and  there  baa 
never  been  any  doubt  that  the  Col- 
orado Fuel  &  Iron  Company  has  for 
some  years  had  the  benefit  of  a  man- 
agement which  was  top-notch  In  ef- 
ficiency along  all  lines. 

After  the  liberal  deduction  for  op- 
erating expenses  the  income  account 
for  the  past  year  shows  further  de- 
ductions of  $128,106  for  equipment  re- 
newal and  $24,903  for  prospecting.  In 
summary,  therefore,  it  would  appear 
that  the  management  had  been  very 
conservative  in  declaring  that  its  net 
profits  for  the  year  were  $1,259,673. 

The  company's 

FINANCIAL.  CONDITION 
at  the  close  of  the  year  was  as  strong 
as  could  be  suggested  by  anyone  aa 
being  necessary.  Current  assets  con- 
sisting of  $3,910,341  in  supplies  and 
stock  on  hand,  $2,945,604  in  accounts 
and  bills  receivable  and  $3,846,538  In 
cash  aggregated  $10,702,483.  Against 
this  in  current  liabilities  the  company 
had  only  $1,754,269  In  accounts  and 
bills  payable  and  pay  rolls.  The  an- 
nual statement  also  included,  however, 
accrued  bond  Interest  not  due. amount- 
ing to  $S62,056  and  accrued  taxes  not 
due  amounting  to  $113,500.  making  a 
total  of  current  and  accrued  liabilities 
of  $2,729,825. 

Deducting  current  liabilities  from 
the  company's  quick  assets  there  re- 
mains a  balance  of  $7,972,658  In  net 
working  capital  which  Indicates  the 
well-entrenched  financial  position  of 
the  company  and  re-enforces  my  sug- 
gestion to  our  bargain-hunting  sub- 
scriber that  a  portion  of  the  company's 
$2,000,OVO  8  per  cent  preferred  stock 
looks  good  at  ruling  prices. 

Not  the  least  of  the  virtues  of  Col- 
orado Fuel  &  Iron,  which,  of  course, 
must  Include  the  common  as  well  as 
the  preferred  stock.  Is  the  fact  that 

JOHN  D.  ROCKEFEIXER,  JR., 
Is  one  of  the  directors.  Mr.  Rocke- 
feller, Sr.,  Is  doubtless  the  richest  In- 
dividual in  the  world,  and  Mr.  Rocke- 
feller, Jr.,  If  he  were  so  disposed, 
could  probably  be  a  director  In  so 
many  corporations  that  It  would  be  a 
Joke  about  his  attending  meetings. 
The  interesting  fact  Is  that  Mr.  Rocke- 
feller. Jr..  permits  himself  to  be  named 
as  a  director  on  only  two  or  three 
corporations,  of  which  the  Colorado 
Fuel  &  Iron  Company  Is  one. 

It  i«.  of  course,  true  that,  this  son 
of  the  world's  richest  man  is  devoting 
lils  energies  to  philanthropy  Instead 
of  business,  hut  the  sole  fact  that  he 
still  remains  on  the  Colorado  Fuel 
board,  and  with  him  on  the  board  Is 
F.  T.  flat°s.  another  Rockefeller  rep- 
resentative, makes  the  securities  of  the 
comnany  atoH-aling  from  my  view- 
point, even  though  they  are  tainted  by 
the  fact  that  (leorge  .1.  Ootild  is  one 
of  the  directors.  P.  De  Mr.nici. 


Calumet  Pinal  Mining  Co. 

21360.    iNVw   York)    Will    you  kindly 
nclvlfi-  tin  whft!    tin-   ip-nerol  upinlun  "f 
H  e  Cabinet   I'irml  Mlnirur  Company  !s? 
1  Tin  lr  mlnm  nr.-  wild  to  he  louited  m  ar 
I  Ue.l  U'l.'k.  I'inul  County.  Ariz.    TC.ey  i.'< 
11m  n!snalure  of  .Tame*  H. 


equal  to  20  per  cent  of  the  r 
lngs,  at  50  rents  per  share. 

Ans.:  According  to  reports  received  by 
u«  from  disinterested  correspondrnt*  at 
Red  Rnck  and  Tucson,  the  Calumet  Pinal 
properties  have  shown  up  well  In  the 
course  of  the  work  thus  far  done,  ami 
appear  to  have  good  prospects  of  develop- 
ing Into  a  good  shipping-  mine.  This 
favorable  opinion  extends  not  only  to  the 
property,  but  to  the  officials  aa  well.  The 
company  owns  17  claims  In  the.  Owl  Head 
Mountains,  about  IS  miles  north  from' 
Tucson,  these  properties  having;  a  record 
of  shipping  ii  considerable  amount  of  o»e 
previous  to  being  taken  over  by  the  pres- 
sent  owners.  To  employ  the  words  of 
one  correspondent  "Rumors  claim  the 
amount  $80,000,  but  I  think  115.000  will 
be  nearer  the  mark."  A  shaft  has  been 
sunk  to  a  depth  of  over  300  feet,  and 
the  large  bodies  of  leached  ore  oncount 
ertd  would  Indicate  a  considerable  sono 
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Big  Profits 

From  Legitimate,  Going 
Business  for  Careful  In- 
vestors With  $500  to 
$10,( 


Mnc. 

Riley,  vice -president  and  Rr-n'Tnl  mnn- 
;icir.  that  the  stro-kholdrr*  t>r»!ert  their 
Investment!*  by  tnklnsr  up  additional  etoek 


Fractional  Shares  Can  Be  Arranged  For 
by  Small  Investors. 

The  Southern  Combing  Gin  Co.  of 
Chattanooga,  Tonn.,  offers  to  the  public 
the  opportunity  to  participate  In  un- 
usually attractive  profits  that  are 
guaranteed  by  actual  orders  now  In 
hand  for  the  greatest  machine  evar 
perfected  In  the  history  of  the  Cotton 
Industry: 

The  Combing 

Cotton  Gin 

"The  Gin  Without  Saws." 

The  basic  patents,  a  big  going  plant, 
and  orders  in  excess  of  our  capacity 
arci  the  assets  which  assure  this  com- 
pany's healthy  growth  nnd  profit  to 
the  stockholders. 

Never  since  the  Bell  Tele- 
phone Company's  organiza- 
tion has  there  been  an  equal 
profit  opportunity. 

Investigate  us — our  officers  and 

our  product — thoroughly. 

Write  to-day  for  the  facts  and  our 
book,  "The  Primer  of  the  Combing 
Cotton  Gin" — 

<sent    on    request    postpaid).  Address 

J.  W.  Lindau,  Suite  1,041, 
45th  St  Exchange  Bldg.,  New  York 

Southern  Combing  Gin  Co., 
Chattanooga,  Tenn. 

References — An 
nooga,  Dun's  or 


bank     In  Chatta- 

I*. 


Fiduciary  Agents: 


CITIZENS'  NATIONAL  BANK 

CHATTANOOGA,  TENN. 
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Amalgamated  Asbestos  Corporation, 
Ltd. — This  company,  which,  an  stated  in 
this  column  lost  week,  lias  defaulted  on 
lis  IkkiiI  Interest  and  la  about  to  ho  re- 
oiKaiilxc.l,  was  Inroris.ralcd  in  March, 
1  "H",  under  the  laws  of  the  IXunlnlon  of 
Canada,  for  the  purpose  of  acquiring  a 
number  of  coru|»anic*  having  asl.eHtos 
mini's  In  <*ana<la-  The  company  has  an 
authorlm-d  capital  Block  of  tlO.iHi'i.floo. 
consisting  of  $\125.ooo  common  and  $1,- 
S75,HHt  7  p.r  cent  cumulative  preferred 
stock,  all  of  which  is  outstanding.  It 
also  ha.H  an  authorized  Issue  of  51.'..oi' '.- 
000  first  mortgage  5  per  cent  gold  bonds, 
of  which,  a*  already  slated,  $s,ooh,ihmi  u 
outstanding.  For  the  seven  months  end- 
ed l>ec*m(>er  31.  1910,  the  corporation 
earned  only  $34,019  above  Its  fixed 
charges. 

American  Soda  Fountain  Co.— The 
Amerlcnn  Soda  Fountain  Company  com- 
mittee has  put  Its  plan  Into  operation 
and  orgonlxod  the  American  Soda  Foun- 
tain Company  <'<  Maine,  will,  an  autho- 
rlxed  slock  of  ll.25o.iKIO  lone  class).  An 
exchange  of  the  $li,75".»i>0  present  stock. 
In  equal  amounts  of  first  preferred,  sec- 
ond preferred  and  common  will  lie  made 
lnlo  $1.25u,in>0  new  stock:  for  every  loo 
first  preferreil,  90  shares  ol  new  stock: 
for  every  W0  r-hares  second  preferred,  7'i 
shares,  and  for  each  100  shares  of  old 
common  stock.  2>?  shares,  Accumulated 
dividends  on  first  preferred  aggregate  up- 
wards of  $700,000,  ami  on  the  second  pre- 
ferreil upward"  of  $1.4ir0.ooO. 

Associated  Oil  Co. — W.  S.  Porter,  vice- 
president  and  Kcueral  manager  of  the 
Associated  "II  Company,  discussing  a  re- 
port that  the  company  would  put  out  a 
preferred  stock  Issue  In  the  near  future, 
said  that  directors  of  the  comiiany  had 
not  yet  decided  upon  making  certain  con- 
templated ixienslonx  nor  how  the  money 
would  he  tirovlded.  Financing  called  for 
by  whatcv.r  action  the  directors  may 
take  might  1m-  cITceted  through  sale  of 
preferied  stock  or  Imnds  or  out  of  earn- 
ings. Mr  Toiler  stales  that  since  the 
close  i,f  the  fiscal  year  on  February  28, 
earnings  of  the  company  have  l>een  run- 
ning in  c.x cess  of  last  year. 

Atlantic  Coatt  Line  R.  R.  Co. — A  semi- 
annual dividend  of  n',  int  cent  was  de- 
clared l.y  the  Atlantic  Coast  Line  this 
week,  placing  the  stock  on  a  7  per  cent 
per  annum  basis,  as  against  li  per  cent 
hcletolole.  Ai  different  times  during  the 
l«»t  year  Wall  street  hois  been  looking 
for  a  laige  disbursement  In  view  of  sub- 
stantial advances  In  both  I.oiiisvSllc  & 
Nashville  and  Atlantic  Coast  Line.  At- 
lantic Coast  Line  own«  more  than  half 
of  the  »tiii,ooo.ooi»  [„uil«ville  &  Nashville 
In  1!>0X,  the  I»ulsvllle  &  Nashville  divi- 
dend was  reduced  from  f»  to  5  per  cent 
hnl  was  restored  to  f,  per  cent  In  August, 
1»|>!I,  and  increased  to  7  per  cent  in  1910 

Baltimore  A  Ohio  R.  R.  Co. — The  rtaltl- 
inore  *  Ohio,  to  October  31.  had  more 
than  earned  the  three  |M-r  cent  dividend 
on  the  common  to  be  declared  in  Jan- 
uary out  of  the  operations  of  the  first 
half  of  1911-12. 

Brooklyn  Union  Qaa  Co.— This  com- 
pany has  declared  an  extra  dividend  of 
one  per  rent,  as  well  as  the  regular  quar- 
terly dividend  of  1',  per  cent.  This  is 
the  first  step  toward  making  up  to  stock- 
holders the  difference  between  dividends 
paid  and  an  average  of  fx  per  cent  since 
19is>.  Such  action  requires  9H  per  cent 
In  all.  and  this  declaration  leaves  S'i 
per  rent  still  to  Is-  declarisl.  The  com- 
pany says  extra  declarations  will  be  made 
from  time  to  lime,  but  there  Is  no  agree- 
ment to  declare  the  extras  each  quarter. 
This  dlstrlbuton  of  24  per  rent  calls  for 
$450,000  cash. 

Canadian  Pacific  Ry.  Co. — F.irnlngs.  If 
sustained  at  the  present  rate  for  the  re- 
mainder of  Hie  year,  would  achieve  a  total 
of  roughly  $11*;.  .aim.  which  would  com- 
pare with  actual  gross  of  fill. 1A7. SOS  last 
year.  This  lndlcsitc.1  gain  Is  al  the  rate 
of  about  $1. 000. eon  a  month  over  last  year. 
an-1  eonitmr. ■-,  wl'h  the  nvcrsge  monthly 
gain  In  fiscal  year  1911  over  1910.  ,,f  $7e;5.- 
000  and  $l,SR<i,<SVl  in  191"  over  1  »c..  F.sfl- 
mntlng  operating  expense-  it  tli-  conserv- 
ative proportion  of  fln   f  t  nt  of  gr„>---< 

earnlngs  f.  r  the  cure,  nt  vear  "ti  the  es- 
timated fl  K,. 1.1,11. fl.i -i.  Canadian  I'aclflc  will 
earn  n.-t  rouichlv  M'i.»l'iu  00".  w  hich  woidl 

compare   with   |3<i.«.99.         last   year  and 

$3::.s:!9.n.-s>  the  year  |.ef..re. 


Chicago,  Milwaukee*  St.  Paul  Ry.  Co. — 

According  to  a  statement  said  to  have 
liven  made  by  a  member  of  the  board  of 
directors  or  the  Chicago.  Milwaukee  & 
St.  Paul  Itallway  Comi«iny.  there  appears 
to  be  no  possibility  that  the  com;»any  can 
•virn  Its  dividends  on  Its  common  stock 
for  the  liusi  six  months  of  llu-  current 
year.  The  question  of  maintaining  the 
pre.-ent  rate  will  not  oomo  before  the  di- 
rectors until  January,  and  their  action  a* 
that  lime  doubtless  will  be  based  wholly 
u|-.n  business  conditions  prevailing  al  llu- 
end  of  the  year,  anil  the  uiili.Mjk  for  truf- 
fle in  1912.  The  management  of  the  St. 
I'aul  read  always  has  been  conservative 
in  Its  disbursements'  to  stockholder*,  and 
It  Is  not  likely  It  will  dtaw  to  any  extent 
11IK111  surplus  account  for  dividends  unless 
it  is  convinced  conditions  affecting  tin 
properly  will  show  material  Improvement 
The  chances  are  Die  company  will  enloy 
a  larger  Income  In  1912  than  In  1911. 

Citle*  Service  Co.— This  company  re- 
ports an  increase  In  nei  earnings  of  $17,- 
411  and  a  gain  In  surplus  of  $lo,74.s.  For 
the  year  ended  October  31,  net  earnings 
of  the  company  were  $vs5,9S7.  After  al- 
lowing for  dividends,  there  was  a  surplus 
left  of  $2.'12.«77. 

City  Water  Co.  of  Chattanooga.— This 
Company  has  Issued  $1  .soo.ono  first  re- 
funding «  per  cent  twenty-year  bonds, 
which,  on  January  2,  1912.  become  a  first 
lien  on  the  complete  water  works  system 
supplying  Chattanooga  and  its  suburbs. 
The  Issue  underlies  an  Issue  of  Consoli- 
dated lis,  and  is  unconditionally  guaran- 
teed by  the  American  Water  Works  » 
Guarantee  Company,  which  reports  a 
fully  paid  capital  and  surplus  of  over  $10.- 
OOu.ol.ll. 

Copper  Market.— Sale*  of  electrolytic 
copper  were  ma th's  week  as  high  «» 
13  cents  a  ImmjiuI.  This  continues  to  be 
the  minimum  quotatl.  n  of  the  leading 
selling  agency.  The  demand,  according 
to  producers,  continues  good.  There  Is  a 
better  demand  for  export  ttian  for  do- 
mestic shipment  Keprcseritat Ives  of  tin- 
large  selling  agencies  hold  to  the  opin- 
ion thai  the  metal  will  go  higher.  Con- 
sumers are  not  clamoring  for  copper,  and 
rew  car.-  to  make  commitments  for  de- 
livery beyond  a  month  or  two  Thev  ar- 
gue thai  surplus  stocks  ami  prospects 
of  a  heavy  pioductloti  next  year  will  pre- 
vent a  scarcity  of  copper. 

Crucible  Steel  Co.— Crucible  Steel  b..g 
declare*!  a  dividend  of  14,  per  cent  on  the 
pirfcrrtd  stock  payable  liecembcr  22.  to 
stockholders  of  record  December  12.  Th- 
dividend  for  the  quarter  was  more  than 
earned  in  the  two  months  of  October  and 
November.  The  earnings  for  November 
are  Iho  largest  of  any  month  since  Feb- 
ruary. 1910.  being  In  excess  of  $4110.000. 

Detroit- Edison  Co. — Stockholders  of  the 
Detroit  l-Mlson  Com|«iny  voted  to  Increase 
the  capital  stock  from  $9,01111,000  to  $15,- 
iHlo.iioii,  of  the  new  st,n  k  II. 500,0110  w  ill 
be  offered  lo  shareholders  at  par  to  the 
extent  ol  25  per  cent  of  their  holdings. 
II  w  ill  be  recalled  Ihnt  the  Detroit  -  Edison 
In  the  paai  has  favored  Us  stockholders 
quite  liberally  In  regard  to  dividend  return 
on  their  holdings.  Dividends  al  the  rate 
of  1  per  cent  |~  r  annum  were  paid  quar- 
terly from  July  IT,.  1909  to  April  15.  1910. 
In  July  191".  the  rate  was  raised  to  S  per 
cent  per  annum,  and  on  January  15,  1911, 
the  rate  was  further  raised  to  7  per  cent 
is-r  annum,  the  present  rate.  In  vlrw  ef 
the  fact  that  the  additional  stock  to  be 
offered  will  increase  dividend  outlays,  it 
Is  imiKj.Kslble  to  predict  )ust  when  a  high- 
er rate  will  U-  ordered  by  the  manage- 
ment.    It     is    well    known,    however.  Ilia! 

current  earnings  of  the  property  are  suf- 
ficient l<>  mnintalr.  an  s  or  ev-n  a  In 
per  cent  dividend  per  annum. 

Florida  Eaat  Coast  Ry. — The  gross  bus. 
Iness  of  the  Flm  Ida  Fast  Coast  is  still 
small,  but  II  Is  showing  a  gratifying  In- 
crease for  a  new-  line.  Total  revenues 
In  191'i-H  were  ll.lsl.itoo.  tm  tncreose  over 
the  preceding  year  of  IPM.noo  learning* 
per  mile  of  nstd  were  $7, If,*;,  operating 
expenses  were  $2. 604. oi.it,  <>r  H2  2  per  cent 
of  gross.  Although  Us  business  |s  „|  jl- 
mm-h  less  than  the  road  is  rupi.Me  of 
handling,  the  Fj.«t  c„a»i  earned  its  4', 
per  cent  Interest  on  S )  1 11.0,  immi  of  flr«t 
mortgage  bonds  and  pai.i  on  November 
1.  Insl.  4  |»r  cent  on  its  |2ii.oon.ono  of 
general  m..ngiiKe  lt,e..m.'  borols  for  the 
year  1911.    The  balatu-e  of  |f,7,oon  fro,,, 


the  year's  earnings  waa  credited  to  profit 

and  loss. 

General  Chemical  Co. — This  company 
has  declared  an  extra  dividend  of  5  per 
cent  on  the  common  stock,  payable  Feb- 
ruary 12,  In  common  stock  of  the  com- 
pany al  par.  The  regular  dividend  of 
1«~  per  cent  was  also  declared  on  the 
preferred. 

General  Electric  Co. — Current  estimates 
of  earnings  for  the  fiscal  year  lo  cud  De- 
cember Jl.  Indicate  total  receipts  of  tiS.- 
000, mm  This  would,  It  is  figured,  leave 
about  13  5  per  cent  on  the  outstanding 
stock,  as  compared  with  lti.ei  i»r  cent 
last  year  and  9.91;  per  cent  in  1909,  when 
only  11  months  were  covered  by  the  re- 
jsirt. 

General  Motors  Co. — The  rejxjrl  Just  Is- 
sued lo  stockholders  covers  only  Die  ten 
months  ended  July  31  For  Ihls  period 
Ihe  ni  l  plolits  were  |i.'l6i>  51.  The  dtslue- 
tlon  of  accrued  interest  on  the  ti  |wr  cent 
Ilrst  lien  notes  left  a  balance  of  |:i.11».- 
251.  After  the  payment  of  the  preferred 
dividend  <.f  April  1.  and  the  reserva- 
tion of  four  months  proportion  of  the 
October  1  preferred  dividend,  there  re- 
mained $2,474,175  undivided  profits  for  the 
ten  months.  There  was  $2."o0,imio  applied 
to  reduction  of  Inventories  October  1, 
1910,  and  H'CJ.i'M  applied  to  adjustment 
of  claims  arising  out  of  transactions  prior 
lo  October  1,  which  left  the  profit  and 
loss  surplus  at  $1,240,175  on  July  31 

Georgia  Railway  &  Power  Co.— This 
company  has   been   organlxed  with  $30.. 

1  hi.  f  l  ,1«  „nd  $27.oi"O.iio0  stock  die. 

ided  Into  $l5,ISl<l,ei  1)  romm.  n  slock,  $2.- 
ooe.iMio  6  per  cent  cumulative  first  pre- 
fcrrisl.  and  $Io.is)ii,imiii  4  per  cent  n>  n- 
cumulatlve  second  n  ferrcd,  and  all  earn- 
ings als.ve  4  per  cent  on  the  second  pre- 
ferred ikw  tli'lpalc  equally  with  the  com- 
mon shares  The  new-  company  will  guar- 
antee s  |i*'f  ri'iit  on  the  present  Ceorgka 
I;i«i'w,i\  A-  Kleetric  common  stock  amount- 
ing to  $>.'H9  Iimi.  and  In  addition  will  give 
each  hol.br  of  Hm  shares  of  old  com- 
mon stock,  125  shares  of  second  preferred 
ut  a  bonus,  which  would  be  the  equiva- 
lent .  f  th"  old  (leorgiii  ILallwny  &  Kb  c- 
trlc  common,  selling  at  IS11,  getting  a 
dividend  return  of  111  per  cent. 

Hocking  Valley  R.  R.  Co.— This  romjmny 
has  declared  a  semi-annual  dividend  of 
.1  per  cenl.  putting  the  stock  on  a  «  |«  r 
eenl  basis,  an  increase  of  2  per  cenl  over 
the  former  annual  tale.  The  dividend  Is 
payable  Dec.mls-r  30  to  stock  of  record 
I  ei  Hlll.IT  S. 

International  Motor  Co. — A  7.  per  cent 
cumulative  preferreil  slock  Is  being  of- 
fered by  bankers  at  $97.50  per  share  for 
tlie  unsold  balance  of  $2.ni"J.i«KI  .Sub- 
scription ts.oks  close  November  Is.  The 
International  has  united  under  one  man- 
agement the  Mack  llros  Motor  Car  Com- 
pany in  Alleniown.  I 'a.,  and  the  Saut  er 
Motor  Company  at  I 'lainrb  Id.  N.  J.  The 
Mack  Company  is  now  making  1.- 
200  trucks  per  year  Hnd  earned  2H  times 
the  dividend  on  the  outstanding  pre- 
ferred stock,  c  1*  Coleman,  former  pres. 
ident  of  the  Saurer  comimny.  is  |. resident 
of  ihe  International  Motor  Company,  and 
.1.  M.  Mack,  former  president  of  the  Mack 
Motor  Company,  la-coming  vice-president 
"!ls  H.  Cutbr,  president  of  the  American 
Krake  Shoe  &  Foundry  Comimny.  Is 
chairman  of  the  executive  committee. 

International  Paper  Co. — The  flscwl 
year  of  the  compuny  has  been  changed  to 
end  with  the  calendar  year,  so  a  state- 
ment of  earnings  will  be  given  out  some 
time  In  January.  For  the  year  ended 
June  i".  1911,  net  earnings  were  11.4*1.- 
k  ■  r  :  ;  i.oi  com  'ii  the  5j_.;  i«,7'"« 
cumulative  *;  per  cent  preferred  stock. 
The  Isilance  available  for  dividends,  after 
a  special  depreciation  charge  of  $4S1.7SO. 
wits  equal  to  5.3  per  cent  on  the  stock. 
The  next  reis.rt  Is  expected  to  show  that 
earnings  have  continued  al  this  compara- 
tively high  level  Only  2  per  cent  is  |*ild 
on  ihe  preferred  stock,  and  no  Increase 
is  Irs. ked  for  In  Ihe  near  future,  as  the 
comjsuiy  plans  to  spend  $5oo,ihmi  or  more 
In  Improvements  in  the  next  two  yenrw. 

Laramie.  Hahns  Peak  A  Pacific. — The 
last  rail  of  the  I^irninle.  Mahns  1'eok  * 
I'aelllc  Kallronii  was  laid  last  week,  and 
•l.e  root  h„s  now  passed 
structloti  eiir.rprls..  to  an  o 
rooS  Twciv-  cars  o|H-ratlon*  were  nec- 
1— srv  to  coiool  r,.  the  construction  of 
this  railroad  through  the  Rocky  Moun- 
tains The  road  1  11  through  the  Medi- 
cine Pow  Forest  U.-s.-rve.  the  lands  -f 
ihe  I. ike  Ilutie  Irrigation  Company  and 
the  \oi  >.  I'i-k  of  Clora.lo.  one  of  the 
best  earth-  districts  In  the  West,  and  In 
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whirl,  the  tlhich  coal  vein  Is  located, 
this  road  lias  been  financed  wholly  by 
New  Knjtlaiwl  capital. 


7S  per  cent    Wire  production  Is  also  off. 
u  number  of  mills  having  been  closed,  In- 
cluding those  «t  Donora.    Prices  show  no 
Minneapolis  dV  St.  Loul«  R.  R, — An  issue    jhjiiwc  to  speak  of.    The  minimum  price 
of  llO.wo.iHifl  of  additional  slock  lor  thi-  I  •     ™      y    he  larK" 


absorption  of  the  Iowa  Central  ha*  bo 
approved  by  the  executive  council  of  the  I 
state  of  Indiana.    Announcement  was  aim. 
that  in..  liawley  lines  will  be  ex- 
'  by  Twin  City  to  Winnipeg. 
New  York  Air  Brake  Co.— An  otilccr  ut 
the  New  York  Air  lirakc  Company  says:  i 
"Itusiness  of  the  New   York   Air  Hrake 
Company  Is  showing  consistent  Improve- 
ment.   Tl  e  company  has  received  orders 
for  air  brakes  for  15.IMW  cars  within  two 
weeks.    The    showing-  Is  grntitylriK,  a* 
cotiiimred  with     business  earlier  In  tne 
year." 

National  Biscuit  Co. — Earnings  in  the 
current  fiscal  yiar  are  estimated  at  Its.- 
olio, (HW  gross  and  about  $5,<inii,ooo  net.  It 
Is  expected  that  the  amount  available  for 
dividends  <jn  the  common  stock  will  be 
equal  to  more  than  11  per  cent. 

Pacific  Telephone  a\  Telearaph  Co.— 
There  is  Utile  doubt  that  the  faclflc  Tele- 
phone *  Telegraph  Company,  had  It  so 
desired,  could  have  shown  at  least  in 
per  cent  earned  on  Its  common  stock  dur- 
ing the  Inst  fiscal  period.  Hut  It  Is  well 
known,  however,  that  the  purpose  of  the 
management  tuts  been  to  place  the  prop- 
erty In  the  highest  state  of  efficiency  be- 
fore payment  of  dividends  on  the  Junior 
Issue  is  commenced.  Therefore,  it  w.m 
not  necessary  to  present  a  favorable  ex- 
hibit in  this  respect  during  the  las;  fiscal 
period. 

Pennsylvania  R.  R.  Co. — It  was  learned 
from  trustworthy  sources  that  this  com- 
pany Is  not  planning  to  put  out  a  $]im>.IuKi,- 
001)  bond  Issue,  as  has  been  reported,  nor 
Is  It  contemplating  any  new  financing 
at  present.  It  aptwars  to  be  the  bellcr 
In  blinking  quarters  that  should  be  well 
Informed  on  the  situation,  however,  thai 
ultimately  the  IVnnsyivnnla  will  take 
over  the  Norfolk  A  Western  Railway 
Company,  which  It  now  controls  through 
stock  ownership,  under  lease,  and  thai 
when  that  time  comes  a  bond  Issue  will 
probably  be  made. 

Pittsburgh  Coal  Co. — The  advance  in  the 
share!,  of  the  Pittsburgh  Coal  Companv 
Is  due  to  the  ts-lief  thai  in  the  near 
future  Ibe  luck  dividends  will  bti  paid 
off,  The  *ale  of  the  coking  coal  prop- 
erties to  Ibe  I'nlted  States  .Steel  Corpora- 
tion resulted  in  a  cut  of  about  50  per 
cent  in  fixed  charges,  which  places  the 
company  in  a  hetter  position  to  satisfy 
full  dividend  requirements.  The  outlook 
for  business  Is  regarded  as  satisfactory 
and  the  company  Is  well  provided  with 
liquid  :isscls. 

Seaboard  Co. — Seaboard  Air  Line  Ry. — 
Dissolution  of  the  Seaboard  Company,  the 
holding  company  for  tho  Seaboard  Air 
Line  Railway,  is  planned.  A  preliminary 
step  will  be  retirement  of  the  $S,3«i.i>i»I 
first  preferred  Seaboard  Company  stork. 
The  SeubiKird  Air  Une  Kallway  will  sell 
to  n  banking  syndicate  $6,500,000  of  adjust- 
ment income  lionds  which  are  now  held 
In  t hi-  treasury  of  the  Seaboard  Company 
Following  the  retirement  of  the  preferred 
stock,  the  tmymcnt  of  115.993.(150  second 
preferred  and  S2S.545.775  common  will  be 
taken  up.  It  Is  believed  that  shares  of 
the  Seaboard  Air  I.lne  liaiiwny  Company 
will  be  given  In  exchange  for  the  second 
preferred  and  common  shares  of  the  Sea- 
board Company,  officials  of  the  Seahoard 
system  say  (hat  the  Sea  boar,  i  Company 
waa  orgnnlxed  to  facilitate  reorganliatlon 
<if  the  Seahoard  Air  Line  and  that  there  Is 
no  further  need  for  Its  existence. 

Standard  OH  Co.  of  New  Jersey. — This 
company  has  declared  a  dividend  of  $7  I 
a  share  payable  December  14,  to  holders  I 
of  record  November  17.  The  standard 
•Oil  c,,nipuny  of  New  York  declared  a  divi- 
dend of  tin  a  snare,  payable  December 
15,  to  holder!)  of  record  December  5.  This 
Is  the  equivalent  of  $3.05  a  share  on 
Standard  OH  Comjmny  of  New  Jersey 
stock,  which  brings  the  disbursement  up 
to  about  the  regular  payment  of  $10  a 
share  for  this  period. 

Steel  Market. — Manufacturers  are  In- 
clined to  express  confidence  In  the  out- 
look, due  largely  to  the  better  demand 
for  steel  on  the  part  of  the  railroad  com- 
panies. The  Improvement  In  this  direc- 
tion In  offset  hy  the  shrinkage  In  the  de- 
miind  for  the  lighter  grades  of  steel 
For  example,  the  tin  plate  plants  start 
the  week  with  about  r,(>  per  cent  of  ra- 
pacity in  operation.  Several  weeks  ago. 
operations  were  on  a  basts  of  more  than 


Kecms  to  be  11.1(1.  but  iron  bars  have  been 
sold  ut  a  lower  figure. 

Tennessee  Copper  Co. — It  Is  reported 
thin  the  directors  will  declare  a  dividend 
r.ext  month  of  $1  a  share  or  4  per  cent; 
while  2  per  cent  under  the  declaration  a 
year  ago.  It  Is  probable  that  the  dividend 
will  be  styled  a  quarterly  one,  the  uuut- 
agi-ment  believing  that  It  will  be  possible 
to  pay  ft  a  share,  or  16  per  cent  out  of 
the  earnings  In  the  next  year,  wlthuul  re- 
gard for  the  price  of  copper  metal.  In 
IMS,  and  every  year  since,  with  three 
exceptions.  G  iier  cent  has  been  paid: 
In  li'07.  13  per  cent  was  paid,  with  Hi 
per  cent  in  inns;  and  6  In  1910.  To  date, 
l:'.<lo:'.;50  has  been  distributed  from 
profits. 

United  Fruit  Co. — The  United  Fruit 
Company  has  declared  an  extra  divi- 
dend of  10  per  cent,  and  gives  sharehold- 
ers thr  right  to  subscribe  to  new  stock 
at  par  to  the  amount  of  the  dividend. 

United   Railways   Investment  Co.— The 
fiscal   year  of   the   I'nlted   Railways  In- 
vestment Company  will  end  on  December 
SI.    Results  for  the  year,  as  shown  by 
preliminary  figures,   will  bo  very  favor- 
able.   The  progress  made  by  the  United 
Railroads  of  San  Francisco  hit*  been  par- 
ticularly striking,  that  property  showing 
i  the  largest  gross  and  net  earnings  on  rec- 
I  ord.    In  well-Informed  circles,  It  Is  stated 
I  that  the  regular  dividend  on  the  United 
,  Railways    Investment     Company's  pre- 
ferred stock  will  be  resumed  soon  after 
the  turn  of  the  year,  and  that  probably 
a  plan   will   be  announced   by  which  a 
I"  rlion  i  f  the       per  cent  of  back  divi- 
dends will  be  paid. 

United  States  Express  Co.— The  report 
of  the   United   Stales   Express  Company 
for  the  year  ended  June  SO.  lull,  show's 
gross  larnlngs  of  l:'i».364.074,  expenses  of 
net    income  of  $7o'i.s2I,    un  l 


surplus  over  dividends  of  $15i),ii2l.  The 
net  Is  i-qti«l  to  7.51  jut  cent  on  the  stock, 
as  compared  with  7.»0  per  cent  earned 
in  the  preceding  year.  The  balance  sheet 
of  the  company  shows  assets  of  I14.5S2.57I 
and  a  profit  and  loos  surplus  of  $1.5S5.1:i«. 

United  States  Steel  Corporation. — Re- 
ports current  lately  that  the  United  States 
.steel  Corporation  was  contemplating  the 
issue  of  a  large  block  of  bonds  to  com- 
pensate it  fo,  the  outlay  in  connection 
with  the  construction  of  the  flary  and 
other  plants,  received  denial  this  week. 
.."  „  h11ry'  c""-lr«»*ti  of  the  corpora- 
tion, wild  thai  such  a  question  had  not 
been  considered,  and  that  there  was  no 
reason  for  considering  It. 

Union  Pacific  R.  R.  Co.— The  report  for 
the  year  ended  June  SO,  shows  earnings 
rrom  transportation  operations  equiva- 
lent in  h.IZ  per  cent  on  the  common  stock. 
'.    *  ln««ne  Tom  Investments  equivalent 

V„.  l^\n  Rl'°  ^,ov"  un  »»crens«  In  as- 
J".},'1.,  year  ln  "*cw"'  "f  «"«  increase 
n  liabilities  „f  Kl.lls,:^.  of  which  a 
balance  of  profit  realised  by  the  Oregon 
Short  Line  Railroad  Company  from  the 
sale  of  Northern  Securities  slocks  and 
stocks  received  In  exchange  therefor  con- 
tributed io3,72H.67S.  Actual  net  Increase 
In  assets  was  1104,1*55,134.  against  a  net 
increase  in  liabllllie*  of  I3J.73S.860. 

Vandalla  R.  R.  Co.— This  company  has 
Issued  a  statement  to  shareholders  ex- 
plaining why  the  dividend  was  passed  re- 
cently. The  statement  In  part  is  as  fol- 
lows: There  hiut  been  a  constant  de- 
crease In  gross  earnings,  and  this,  with 
the  Inability  to  reduce  expenses  cor- 
respondingly, and  at  the  same  time  main- 
tain the  property  to  the  standard  neces- 
sary, has  so  reduced  net  earnings  thai 
the  dividend  could  not  be  continued,  ex- 
cept  by  further  drafts  on   the  surplus. 

It!1"',  t\ro.boar'1  rtld  ntH  "'nsldcr  wise. 
The  Inability  * 


tion 
cant 


in  ex 


to  make  a  greater  reduc- 
srs   Is  largely  due   to  two 


an   Increase  of  over  $400,000  In 


the  pay  rolls,  brought  about  by  the  es- 
tablishment of  rates  of  pay  to  railroad 
employes  by  national  and  stale  mediation 
and  arbitration  boards,  and  an  In- 
crease of  over  $135,000  in  exjmnses  of  op  - 
cratlon,  resulting  from  compliance  writ 
the  regulations  of  national  and  Blate 
agencies." 

Western  Maryland  Ry.  Co.— The  report 
for  the  year  ended  June  30.  1911.  shows 
grow  earnings  of  $7,200,933,  an  increase 
over  1910,  of  $119,076:  expenses  of  $4,- 
44", 227,  .in  Increase  of  $337.70$;.  net 
earnings  of  $2,760,705,  a  decrease,  of  $21R.- 
(I21».  and  a  credit  balance  on  the  profit  and 
loss  account  of  $219,413.  a  decrease  of 
$440,750.  Tho  report  says  that  the  depres- 
sion In  the  coal  and  coke  market  greatly 
affected  earnings.  Passenger  revenues 
Increased  10  per 


INQUIRY. 


New  Arcadian  Copper  Co. 

21367.  (Kerne,  N.  11.)  What  value  is 
there  ln  New  Arcadian,  now  selling 
around  i?  Is  there  a  possibility  of  It  go- 
Ins  to  7  or  8? 

Ana.:  New  Arcadian's  present  market 
price  is  generally  looked  upon  as  a  very 
fair  Index  of  Us  actual  value  as  far  as 
haa  been  demonstrated  by  actual  re- 
sults. The  management  haa  been  keep- 
ing up  exploration  work  with  two  diamond 
drills  In  service  In  tho  eastern  limits  of 
the  property  along  the  contact  of  the 
Great  Eastern  sandstone  with  the  mineral 
bell,  this  being  the  approximate  horison 
of  the  Baltic  lode.  Exploratory  work  In 
the  western  limits  along  tho  strike  of  tho 
Kearsnrge  lode  resulted  in  small  promise 
of  future  mining  operations,  although  in 
the  Tortnge-Isle  Royale  bed  Just  oast 
of  that  horizon  good  values  were  obtained 
In  a  number  of  borings.  The  properly 
Ilea  to  Oie  east  of  what  have  been  con- 
sidered the  master  lodes  of  the  district, 
but  the  management  has  entertained 
Mrong  hopes  of  locating  a  commercial 
lode  by  drilling  operations,  nnd  upon  the 
results  of  these  latter  depends  the  mai- 
lt" future  of  the  stock.  Certainly,  so 
'nr  as  we  can  see,  there  Is  little  promise 
of  such  an  advance  as  you  suggest  in 
the  near  future. 


FOR 


Oil  and  Gas 
Land  Leases 


C.  W.  DE/WING 

Tulsa,  Ok  la. 

FOR  HIGH  GRADE 
OIL  STOCKS 

EQUITY  BOND  &  SECURITY  CO. 

*7  WALL  SRBT.  MEW  YORK  CUT 


EMNAHA   COLD  MINING  COMPANY 

In^rarporaled_ under  tbe  laws  of  Ute  Stale  of  Idaho.   Capitalisation.  $60s.sM.  divided  Into 


Th.1.*  ^JVjyV?..0*""  *nd  controls  nine  claims  on   Battle  Creok,  I  ran*  ha.    willows  On.. 

Ilrl  veins,  carrying  very  rich  goM  quarts. 


?r',.-  I'"  wh»-h  there        three  well  defined  pars 


79  Milk 
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The  Best  Purchases  on  the  Industrial  List 


Indtoated  by  the  Two  Standards  of  Comparison:  of  Present  Investment  Yield  on  Basis 
of  Current  Dividends  and  Prevailing  Market  Price,  and  on  Basis  of 
Present  Earnings  on  Prevailing  Market  Values 


The  average  net  yield  of  the  60  In- 
dustrial stocks  quoted  in  the  following 
table  was  6.38  per  cent  on  November 
21,  as  compared  with  6.37  per  cent  ou 
November  14,  6.30  per  cent  on  January 
S,  and  6.76  per  cent  on  January  2. 
1910. 

The  above  figures  relating  to  the 
average  net  yield  of  the  fifty  industrial 
dividend  payers  In  our  list  show  that 
there  has  been  no  startling  change  in 
tbe  position  of  the  market,  or  at  leaBt, 
this  section  of  It,  within  the  past 
week.  The  preponderance  of  market 
sentiment  is  still  bullish,  but  as  the 
recovery  has  progressed.  It  has  very 
naturally  slackened  Its  pace  not  a  lit 
tie.  The  unmistakable  evidences  of  an 
improvement  In  trade  conditions  are 
the  accompaniment  of  a  decided  let- 
up In  the  general  hostility  towards 
the  corporations,  as  reflected  In  the 
Roosevelt  "fair  play"  magazine  article 
last  week.  The  steel  trade  situation  is 
improving,  and  prices  of  steel  prod- 
ucts are  to  be  raised,  thereby  increas 
ing  the  profits  on  the  expanding  bus- 
ness  very  materially.  The  railroads  are 


placing  orders  for  equipment  more 
liberally  than  for  a  long  time  past, 
having  been  convinced  by  recent  legal 
decisions  that  they  are  insured  against 
the  success  of  any  measures  of  a  con- 
fiscatory character,  and,  of  course,  the 
Eteel  and  equipment  companies  aro 
bound  to  profit  by  this  improved  con- 
dition of  affairs.  In  the  copper  world 
too,  conditions  show  a  continuation  of 
(bat  Improvement  which  has  been  un- 
der way  for  some  weeks  past,  the  met- 
ai  market  having  at  last  reached  the 
13-cent  mark,  wltb  a  probability  of  still 
higher  figures  in  the  not  far  distant 
future. 

Here  and  there,  however,  there  arc 
discordant  notes  in  this  song  of  re- 
turning prosperity,  as  in  the  case  of 
the  Union  Bag  &  Paper  Com- 
pany, which  Is  finding  condi- 
tions far  from  satisfactory  In 
the  current  fiscal  year.  The 
company's  output,  to  be  sure,  has  been 
of  good  proportions,  but  earnings  have 
not  shown  up  correspondingly  well, 
owing  to  the  fact  that  prices  have 
been  kept  down  to  an  unusually  low 
level.  In  the  twelve 


January  31,  last,  the  company  earned 
5.64  per  cent  on  Its  $11,000,000  of 
7  per  cent  cumulative  preferred  stock 
outstanding.  It  1b  very  doubtful  if  the 
showing  for  the  current  year  will  be 
as  good  unless  conditions  show  a  very 
pronounced  change  for  the  better  in 
the  two  months  still  remaining.  The 
company  is  burdened  with  an  exces- 
sively large  capital,  with  the  result 
that  not  only  has  the  common  stock 
been  compelled  to  go  without  any,  but 
there  Is  at  the  present  time  about  16- 
per  cent  owing  on  account  of  unpaid 
preferred  dividends. 

Such  instances  as  this,  however,  arc- 
the  exception  rather  than  the  rule, 
and  the  majority  of  reports  obtainable 
from  trustworthy  quarters  regarding: 
tbe  position  of  industrial  corporations 
are  distinctly  favorable  in  their  tenor, 
thereby  fitting  in  very  well  with  Walr 
Street's  present  optlmlBtlc  mood. 

Now,  with  the  tide  moving  in  the 
other  direction,  as  far  as  sentiment  is 
concerned,  it  Is  a  comparatively  easy 
matter  for  the  market  leaders  to  at- 
tract a  following  by  stories  of  increas- 
ed disbursements  in  other  directions. 


Am.   Mull  Corp..  prt-f  

Am.  Hf't  fitlt'iir,  ruin.... 
HcpiiMIr  I     A   S.,   [iff .  . 

V.    S.    Ullhl.KT.  .<<.iii  

I  'rul  ,-.1    T)rv   I  I".  *iK    c*>rr.  . 

V.  S,  St.'d,  ,•■:>-.   

Am     Wnolin.  Iiv.-f  

1.  j<.  Hot*'*  r,  v*l  ;>r-  f .    . . 

t'nlnn  Kik'  !'ll|i*  r,  |  li  f 
'.  VliC'll    I. ".hint'.    ;*n ■'.  .  .  . 

v.      in. I.  .-Mi-i.Imc:.  in  -  i 

Inlrr.  Sr-.iin  I  'iiiii*.  I'M  (. 
N:il  .  Kiiam.  .m  Si | >>.'..  |ir-l  . 
17   H.   h-.'illv  ,v    r I r 1 1 «  

1-*  .<*  i  ,-!ti*.*i  fur.  ..  .r. 
r.y.  Sti'i-I  spii '*n*i . 

\  111      Sllli  :  I      A      I  '.:'L'.  .    |T'  f . 

At*,    r . ■  n  .  1 1 1 . . i  in*,  in  -  r . . . 

V.i  •  i  i.  nill-i.i   i  •!„*m  |n"' 

r.iui-i-  

i '•■  .-.I.*-*  •  ..*-   

Noli'  r.n'    '..  ■*:  .1  

i ii   !'!"■'.   l.fi:  .  ;i*  f. 

1      S    s  i.  i*r«if  

N.i  I  i.m»l   Bticull.  c  "in. 

I  >i--.  ler«   Sec  Corp  

.Mil     •  1  *M   :     I'il.    in  *  f 

1  in 
W* 

.Vlii      I':,,"    \-  1M-. 

.'Ill 
A  ill 


S3 

H 

Price. 

c 

e£«S 
■e  ,  v 

X  t~ 

fa** 

*'l 

IV  ii 

>1 

v  I!  1 

i% 

i: 

s.si 

£<1c 

!'S 

.■,  i*' 

>.s 

li'  ! 

Tii 

7.  V 1 

7  .-.D 

Vfc 

7.7.7 

7.:iT 

ii ' : 

>j 

T.rj 

:•>; 

7,29 

7  11 

IT'f.  . 
1-1  |U"(.. 


iii  l  l^Bd,  com  

N  ilf'l  r     '  '  in 

T.i.  iiin  nnul.  cm 

M. 1  '. •ni'-a nies.  M». 

in         n  ••  •■•  i-t.  pr*<-.. 

Va.-Car«llna  Cliem  ,  dim 
Am.  Tel.  *  Tel.  

i  •:  ..'  *  '  I-  St  Hig..  com. , 
Am.    Can.  Pref  


Ill  '  *     ■  •     '  I     I  '■  .'.  '  I  •  r 

W  '    1  'l*  •  " 

A">     «•!!•  -V    K  .  i'*-ll 

-•-;i'.'i  "'"  '■■  ■'  '  i- 


7% 


7% 


7<* 


I  I * 
l'|-. 

I  r, 
1 '  r. 

I  109 
I  1W 
*» 

[  *T 
I  8" 

f|- 

I I  ■; 

I  I  •; 

I I  7 

'  V- 

1  ' 

B? 
1  1S9 


■; 

i:  7- 
6.12 

S.4Z 

«.rr- 

«.19 


c  . 

ll 

1 

2 

3 
-. 

e 

■ 

8 
S 

10 

11 

12 
13 
14 
15 
16 
'7 

ia 

1!» 

20 
21 
22 
21 


T«ir  ended 


Jul,  I 

AJ1I-* 
.\  rn 
Am 
V,  ,  -■ 
!'■> 


.  M,;u  M.ii-ir,.-.  jo 
*'1u*m  Si •■  i  I,  in  i  (  . 
•  I  illllT.  T^.  I'l'i  f  .. 
1  >.i-nni.  '  1  v i -  (■:.-;: 
f!-*.;.|  Si'M'tl'  '■'•in  . 
l '  '■■ 

S|':;i,,:. 


.'H 
27 


Av-      v  a    i  -!i*-:i,  .    .  . it 1 1 
I'll-:--, I     S'.-..l     I'M.-.  ('..Ill 
S.  .11'-.     U  *i  ■  I  r  :  i  I;      i  mil 

Ar-      W — 1*  n.    '■■  in   

'':  "'  ' I  l'"i'l   

InW      H.irvi  *••.  :■.    .-.  in   .  . 

Am.   Mi. I:   I'"*;  .  [ . ,  ■  r 

1'    s    I;,  ill',  v  X  hiu.   

Am     i'i. i    .V    I'  ll'..  Com..  .  . 

i  *n    !i-.'  sec.  Co.  

I".  S.  :  r: .  i .  Al.  .!,.  I.  !-l  *-l 
'  '    liv      r';.''    \-    I '  .ill.  '..Ill 

r  1 1  •  ■  i  i'il;..  i .  "•  •  *  ... 
Repu'iir  i   f-   >     '■■  ittl 

rif-ncral  Kiwiric   

v-.f .  i :.  , .",   ,v  <\ .  i  ,.'i. 

in',.,,    |  .*,..-         V:  |..  '  .    I  i-  f 

L".  8.  Sl*»*l.  com  

Am.  Un*ord,  pr*(.. 
r..rn  Pi ..  I.         .  pref.  


Spc,  pr*f 
[..  com. . . 


I  ■ 


I 


i; 

1 1 

■;*; 

34 

i:>: 
■M 

I!*". 

l«i 
I'. 

L'."l 
-<7 


!' 
S3 
62 
■  - 


ii»r. 

S7 


n  * 

I .;  ■. :, 
Ii'  C, 
17.17 
'  I  .11 
17  7  7 
1 ::  .;■ 


1  -■  ' 
1 1 

'if, 


10,15 
tin 

S.a* 

9?1» 


I  i.  i 

1 '  * '  i. 

.rn. 

.tri.' 
M.ir 
Mlit 

I  i,  i- 
,!:  '- 


I>ec 
Dec.  S] 
<•■:*.  7" 
I....-  :n 


:ii, 


I  ,  ,,.  71 

'  S<  p.  *>. 

I  toy.  si. 

1  Feb.  2K, 
I  .Iikf  30. 
s....  • 


Jtv 


i  m. 

1  !ll*i 
1  ..  1 1 . 
I'll  1 
mil 

I  !'l  1 
1  HI" 
T.i'.  I 
V.i;. i 

h'l.i 

1"1  " 

1:111 
i 

l  .i :  i. 
r*i  l 
■,  ■  .  :  i 

1610 
V.'  ii 

I ...  1 1 

1911 
IM  1 

:■  1 1 

-  -I  i 

1511 
V'll 

i 

i'*r 

I'M 

1911 

1711 
1911 
191n 


...i  iiM"  > 


*  :',,**■'.  I 


S.79 
5,77 
5.7C 
6.FH 
5  ES 


JC*  ' 

i 

2".  I 
I 


I  •  '.' 
HO 
47 
ICS 


it' 


?li 
•o 

•I" 


I  Am   Can,  prt-f  

I  Am.  Tel.  &  T«l  

'  Nuiii'nn'  ntucuil.  mm 
1  Amaludinalefl  f'frpi<?r  . 

1  t'tiih  Coripcr   

I  Am.  Sugar,  c*>m  


1 


v. 


iwotulai  *-*i 
..ii-Shotfeli 


Iptep  Kiwi^  r*u"^*^».  c->i. 


1  vi  I 

««  ' 

It  I 

1T7  l 


AT  I 

I 


sir. 

S.IW 

S.IHI 

B.95 


t  TA 
♦  '•s 


I  "  "l     I  on 

I  Sf-p  St.  191 1    . ni"-=  •• 

i.i  n  :  i ,  •  '•  i  I 

\  IT.  7*1  l"ll 

I  Sep.  Mi,  1911  ft)  mem\ 

I  rii  i  ,  31.  1910 

i  j«n.  .ii,  mi 

I  IV,*,  «,  1910 

I  Mnv  71,  l'-ll 


I  No 
w 
I  r>t 

I  A  I 
i  .In 


I  :*  1  1 

19K 


',"1  I 

V,*  I 


17.  M1*,*0 


Digitized  by  Google 


November  25,  1911.] 


UNITED  STATES  INVESTOR 


(33)  1969 


THE  BANKERS'  LIFE. 

(Continued  from  page  1952.) 

come,  and  cume  very  shortly,  an  Im- 
mense drain  ui>on  its  resources,  caus- 
ed by  the  iucrrasing  death  rate,  which 
is  as  inevitable  as  the  setting  of  the 
sun  or  the  goitiK  out  of  the  tide. 

The  experience  of  the  Bankers'  Life 
Asaoeialion  will  be  watched  with  pecu 
liar  lntenv-t,  and  uo  are  sure  that 
many  of  our  readers  will  retuemiier 
oui  former  c  imment*  upon  this  sub- 
ject and  o-r  predictions  not  only  with 
regard  to  assessment  life  insurance  i i ■ 
general,  which  may  ni»w  be  said  to  be 
practically  dead,  but  also  as  to 
this  particular  association,  concerning 
which  we  have  had  inquiries  frum  lime 
to  time,  which  we  have  answered  iu 
the  best  way  we  couU  from  our 
knowledge  of  life  insurance  and  of 
its  different  systems.  It  is  to  be  hop- 
ed that  some  means  will  be  found  for 
the  Bankers1  Life  to  fulfill  Its  obliga- 
tions to  its  great  army  of  assessment 
policy  holders,  but  at  tile  present  time, 
we  see  no  way  in  which  it  can  be  done. 

In  justice  to  the  association  it  may 
be  ."aid  that  its  affairs  have 

RKCKNTIjY  been  acdited, 

and  that,  considering  the  basis  upon 
which  it  has  be -n  doing  business,  it 
was  found  in  eo>d  shai>c.  and  that  the 
new  level  premium  rates  have  been 
prepared  for  it  by  competent  actu- 
aries, who,  if  any  one.  could  provide 
safely  for  Its  future.  For  this  fu- 
ture, however,  and  for  the  reasons 
stated  above,  we  must  continue  to  have 
grave  misgivings. 

EVANSVILLE  BANKS  UNITE. 

The  Mercantile  Trust  and  Savings 
Bank,  of  Evansvllie,  Indiana,  which, 
under  the  guidance  of  President 
Charles  l'inley  Smith,  has  been  mak- 
ing rapid  strides  in  the  past  two  years, 
took  another  big  step  forwnrd  on  No- 
vember 1,  when  it  acquired,  through 
lurchase  of  all  the  stock,  the  Evaat- 
\ille  Trust  Ac  Savings  Company,  of 
this  city.  Through  this  move,  the  Mer- 
cantile Trust  adds  approximately 
million  dollars  to  its  deposits.  Both 
banks  were  capitalized  at  $100,000.  All 
the  old  olllcerH  and  directors  of  the 
Evansvllie  Trust  Company  retire  and 
are  succeeded  by  the  Mercantile  board 
and  otllcers. 


BROOKLYN    RAPID   TRANSIT  CO. 

New  York.  N'ovemlicr  Hind,  It'll 
Tlf  II. .-ml  of  Hlr.-ti.nt  I,,,*  I  .1.  ,lii}  l.-vhir.  > 
it  Quarterly  dividend  c.f  ONI-:  AND  OKB- 
Ql'AllTKR  IKK  i  KMTM  <!•,•:)  en  the  up- 
Hal  *ttrk  of  ihl«  <"..m|.nny.  payable  ™  J.tt- 
tt»rv  int.  I  NX  <•>  ntoekhoMwra  of  MMN  at  H» 
rtivr  i.f  (.<iHlti.ua  i«i  -*-H.u.l:.v.  1 1 -.-.-.i.-.-r  t'lh. 
(•<•  J.   ||.  IlKXMMiTi'N'.   S    r  tnrv 

MASSACHUSETTS     ELECTRIC     COM  • 
PANIE5. 

A  IM.i.n.l  uf  Two  l'nllars  lf->  per  »hnr 
has  l--.n  d-H/ir.  .1  payable  "ii  Juiaur.-  1,  WIS, 
lu    I'ri-r-Ttxl    S>iar<-|Ti>|.|.-!H    of    r.-<-nrd    al  th- 

clene  of   business  I   r   -ml,  lldl 

.1,    II.  I  i<  x  'I  iSPKKI>.  Trtiilll  -r. 

TtoHH.li,   Nnvr-rrl..  i    ;-f.l.  l»ll.  

THE     UNITED     STATES      LIGHT  & 
HEATING  CO. 

Tlx-  annual  mei-tlmr  of  tVi--  .lurkholili-m  of 
Thi-  rutted  Kt.it-s  I.lnht  t\  H-HtiiiK  '-..011111117 
will  he  h,  I  I  "1  tin-  ntl'.ie  uf  th.  Company  al 
;sl  St  .luhn  Sir.-..  .  r-r  W  V.-  on 
W.-dn.-adnv.  r>.  -ember  U.  Hit  I  "  ,A-  *• 
SK..-V-  hooka  floae  .V"V.-tr.l»T  !th  and  open 
*   ~  lltl-.. 

W.  H.  .-ItANnF.t.U  Trea.urrr. 


Third  Avenue  Railroad  Go. 
Reorganization. 

TO  HOLDERS  OF  CERTIFICATES  OF 
DEPOSIT  OF  THE  CENTRAL  TRUST 
COMPANY  OF  NEW  YORK  FOR 
CONSOLIDATED  FOUR  PER  CENT 
BONOS  OF  THE  THIRD  AVENUE 
RAILROAO  COMPANY  1 


T>]--    1.  I  <>•   in   rr>-i*titn!iiatl!ijr  the    I'ltn  and 

X^i.-i'in-'iii  ,f  Ueor«amzutlen  of  December  t. 
If'  has  bean  eauaed  by  pmiraet  .1  I. illation 
wilh  the-  Publle  Htif let  Commission  of  th* 
Kllil    l>ltlt|i-(.    i-«i:U|i.k   fmrr.    Its    r  fusil  in 

Itlitl-tniK       tin      liJiU.     of     th.     M..'U!lt|.H     ;. prided 

let  In  tin-  I  I  111  uf  K.-.M  trim !z:it mi-  lluth  th,- 
Appellate  DMitog  of  tie-  Supreme  t  ov.rt  an  ) 

the   Court    of   A|ll»-lll*    have    uiLiinln.n.i>l>-  up- 

h<-M  the  coiil-ntton  of  your  l  ommitt  .  and 
nil,  .I  1-1  it  ti .  .tiinil»li'i-<  "in  iilu  In. v.-  KraiUi  d 
the  m»r  appllt.l  f..r 

A  inn  •■  I-  l-i.ir  pilhtl.l.<«l  ufr.-ruuc  ■>«.  k- 
hollers  Ina  prlvlk-i*  of  availing  of  the  Plan 
nml  Agreement  nf  It.  iinmrilt.il'  11  as  In  aald 
notice  stal-d.  and  the  CKNTItAt.  TWT8T 
I11MPANV  of  }ic«'  Vork  «•  fjy-n.ll.  tit.-  M.m 
"PT  ha»  asr-ed  to  talu  the  plm-f  of  t<on- 
«n"'ll(insr  »l"iklioMi-r«  ar.ii  to  siunrunt-v  III.. 
ki:u  .(  «.-.-.-,«i..:. ,,  r. .1  Hi.-  i.-n  iH.wB  of  tliL-  r.  or- 
tt'irilt.i'tLin, 

'".'ii«.-II.Int...l  1!. i|i- Is.  nrt  .f  11  total 
1**11.   "f  hii\.-  I..  1  11  .!  |,i^*lt-u  ui  .li-r 

tti.i  I'tan  and  Affr'^rm'nt  of  RcoVaTialaallon, 
l--lnir  ox.  r  nt-i<  ts -it.;i.-  t  c  ill  uf  thf  oul- 
plaliliriK  lunils. 

Inli-rol  at  th«-  fit.'  <  f  four  i<- r  •  >  nt  !«-r  an- 
ii'.iiii  fri.ii  Jnntiiiry  I,  :!"l.i,  to  J,<nii.ii>  1,  1912. 
.,tl  IV  It.  fiin  ttn^  Itnt.'U  if  tin-  n.-w  ci  rijiany 
will  In  j. in)  In  rash  in  l„.l,t..fa  nf  .  ■tlSt),-ut..» 
..f  .l..|,.H.i-.  -it  tin-  Urn.-  uf  :hr-  I  lli.-ri  of  th- 
i'-»  1"  ' ■>■■<  -.  an.l  it..!  Il-f  ."••!  tt*  r..n.l»  will 
War  thr  <-ituot'n  maturlnn  July  I.  151^  an. I 
fiilis.itti.  nt  cenrtona 

NViv  V',rk.  Mrmwnibrr  -"  Mil. 

JAMES  N.   WALLACE,  Chairman. 
ADRIAN  ISELIN, 
EDMUND   D.  RANDOLPH, 
MORTIMER  S.  SCHIFF, 
JAMES  TIMPSON, 
HARRY  BRONNER, 


WII.MAM  n  ru-nmiE. 
J.'H.N  M.  UnVVKles, 
founarl  to  (  ctiimlUw. 

cKvrnu.  TnrsT  compant  of 

NEW  YORK, 
Dvpooltury. 
II  Wall  fitrr-H,  .V,-vr  Vork,   N.  V. 


TO   HOLDERS  OF 

Outstanding  Consolidated 
Four  Per  Cent.  Bonds 

OF  THE 

Third  Avenue  Railroad  Co. 


IVfYi  rtrc  .1   :*    rmtl.'i-  n  t  Ir***. -1  to  h-.il'l- 

tn  *>f  rertlflcntM  <if  <l«in.»it.  ni<Llr«  Is  h  r-  hy 
i  ixi  n  !.  t>v   i.f   th»-    i«-n:.1i:lnp7  "litr'inil- 

ii..:  i'..n;i"ii..i-.r.  1  r.cn'lii  th.-it  t ri- ■>*  arc  urantt.-il 
th'  j»i|vH«t;-*  <»f  d-tt"Hl:ln|T  Ihi-lr  tH'ifVl*  UD'U*P 
tin'  rixnltxit'tiT*  Ai>r«**'initit  and  Plan  anil 
As-T.-n  •  th  t*1  II  ft  KunlzMtl'in  with  Uta  pa  in- 
■  ft.  i  t  nx  If  h-  r-  tvtvrv  «lfM<Nftt.'.14  ami  w Jthn-.it 
pmall  y,  rr"\  i-l  .1  thHl  bomln.  with  mII  OOtt- 
pofui  nMltirlru  niter  Jwiv  1,  lirfir.  nr«  dfnovlttHl 
with  tho  l».  r-  5itniy  prlur  to  DKl  KMllKIt 
^U.  Hill- 

Now  Ynrk.  Nm.-mbrr  T:.  l*lt. 
Ry  OfOef  of  Itoii'ihi_ilJ.'i-»  Curntnltto*. 

JAMES  N.   WALLACE.  Chairman. 


Third  Avenue  Railroad  Go. 

REORGANIZATION 

NOTICE   TO  STOCKHOLDERS. 

KTO<  KHOi.r>Ens  of  the  thip.L)  ave::uk 


P.AlI.IlOAn  COMPANY  ant  lH-rrby  off.-r<M  th* 
l«rl<il'-B.-  of  partfclpatlnu  In 
A2r...  in.  nt  of  H  -oT«nr,li«t|..ii 

I«i',  nn  tin-  fnllov  I r <ar  u-rm..  vli. : 
I  f  tm  r  iinl.K-rH  mint  in  or  Iw-fnri.  M  ATI  R- 
II  \..  IIK(  KMIIKU  -Ml.  mil,  .jn,a.it  th« 
.  . -rtit.--.-tt.  s  r.,r  th,.|i-  r..»i»  '  ttv<-  nhar  i,  duly 
<tnn  |...|  »i..|  .-ml.-rHi-.l  for  tmnsfi-r.  with  Ihit 
I  i:\TK  \l.  THl.HT  (  (IMIMM  OF  MOW 
VOHK  u>  l  '.  iM»ltniy.  i.t  Its  nll'.co.  Nu.  II  Wall 

*■■>    ■■■    N>»    V"  I       I   I;.  I  t   1       »:-.!  I    t».  - 

IH«ttn<-v  t..r  n.vnunt  ,,r  hii.I  «u).j,,  t  to  th.>  or- 
,1.-:  ,»r.,l  .11:.-  tl.  t,  „f  th,-  und.-r.ltli  1  ltunJhoM- 
,  re  ' '..in  i.  It  i  t 

J.  At  Urn  Kmc  of  su  !i  1  ;«.»it,  »t.Kkhnl,l,-r» 
null    l-.'i    I;.   I)..-    mid    I>  |msttliry    tl'.o  s'l'li  uf 

l  ltcn  dol'ara  i»U>  pp.  H»i«r...  and  th  r.  ift.r 
Hi.-  n.l.liii  nii:  >i:tn  uf  titt  .n  .laiian.  «}:'•)  imt 
rh»l<-  on  or    ht-fon-   Jt.MAIlV    IS,    I'll  a, 

r-r.d  t'n-  rniUi.-r  «utn  t.r  lift.-,  n  . I. .liars  ffly  |.  r 
itlinr.   on  it  it.....  I  l:llltl  AHI    IS.  ltUll. 

. rif« I  |r*sr  fn  lt,<-  it f-rn  nuu>  lh<*  snni  of  fnrtv-lli-  - 
dollan  (Hal  i<ft  thar.-,  which  minia  are  to  !»■ 
held  for  ih.-  mrui.ni  /itij  uaa  of  thv  uaHar- 
"l.ti'd  lamilhoMcra  fomniHtif.  Stuckhold  rs 
»-»>  "nil.  I|.ut.-  inftnliut-ms,  and  nn  nil  ,.r,-. 
I",v  '"-  fil.-r.--st  mil  I..  J.1I..W,  .t  at  th..  rnl- 
of  four  I " ■  t  '<-»t  v-c  arnum  to  ili^  r.»i»ttlv» 
ilai'C  wh.-n  PlKa  iiintnlin^ia  arr  |<a>ai|<.. 

:!.    AIL  il.  |„.«;  r  h  mi, |  j  ;i>  li.-r.t«  niu  In  b  -  mnd  • 

•  uli.li-c-t  to  iho  t>-rniB  and  conilltl»nn  of  thl. 

Iintl.-r  an, |  „f  th,.  pju,|  .-j r |,1  AET...  :u  ill  „f 
II. «. rr.MilTntl  .il    il:.t.--l   [in.ml,  r  y 

I,  li-.lik-rs  o!  <;  ttlll.  i.t.  s  uf  'l.  |k,  |!  r-Ii- 
*■<•«"''""•'  '■■  -.-I'.-.l  H.  l<  ti|>on  «l-|.  h  th.  aum 
■  if  f..|i.,  -tli.-  .k.llarH  :.,i:.i  |..-r  aSiar..  has  1> •■<  n 
<lulv  pahl,  <n  or  bifor.t  th.<  risix  "v.  oaltaa 
.-iturL«ulJ.  ulll  r> <.-"!< ...  wix-n  sun  tvl.T  ..f  «u- ii 
'■<rim.  »i -a  of  rii-i»o»lt.  If  and  wh  ti  lk9  r.'.r- 
■ttinlzatlon  Hl.iill  1»    .  i,ni|iti  t.  4.  »t  IIil-  r.H..  p.  r 

•  .»'fl>:i*'  rli-m-  uf  j.  ity.il-.,.  .'..imrH  j.ir 
'  atui-  in  «i...  A  i.f  nn-  .i.  v  Thhd  Ai.tiw-  P.  ill- 
<v,iy  i. I.,),-..  |[„,  urailun  ,i,[,in. 
IzM  jmraiiant  tt  M.rh  i'i-in  ;.i,.i  act    u,  ,u  ,,r 

H.  ..ri  iitiUiii.n.  and  f-nty  dollar*  ,'ltn  fim . 
Villus  In  first  C.-f.ui.liM^.  Jli.timij,  Klfiv-Y.ar 
'■..ur  IVr  ..nt  Cold  Itunda  ..r  snl.l  lt'..lli<:,v 
'  •  ■'  i  r.»  n> .  wlih  all  n n,i.  ,m  maturliK  nft.-r  Jan- 
u.-irv  1  I'  Iv.  th,  i.-t„  „ti:1,  n,„|  n,.,  , t,  |„  ,,f 
Hi.-  il.-nuiiilii.,t|..ti  ,,f  .1  .,.<»,  ami  »'-<i  mill  run. 
vortlhl*    Porip    will   be    Inukd    for    f  nu  t  I.. rial 

M, Is  uf   Miin.-s  i.ri-1   of   bumlo   to  whli'h  .1*- 

pu<.n..<»  may  <«•  r-r.titl.  d. 

S'lltalil.  . -Hlfl.-iit.-j  .,f  ,|.,|„,iist  iri.ll  iltlnii  tn.j 
.l..-rll  ut  sluir.H  an  t  |.iimi.-nt  nf  t!i.>  tlrsl  In- 
slalin.  nt  of  flft.un  .lotL-nr  [.,-r  shin-  will 

bo  lastutf  by  Ih"  l>.  fosltary,  and  th-  r.  c.  lpt 

rr    ►rl.«.  ,1    Instill  ii. -ill.    will    I.-  St. imp., 1  hy 

th-  I  .-[..ultarv  iipnu  su.  h  .  .  it  III.  »it  «  uf  ij -"- 
posil.  which  mi  st  hu  |-r.-r.  i,;,-J  l,,  ;l„    Il  |«>jl- 

I. trv  fui   that  piirj-w.'  at  tin-  tltn-  of  pasn:.  at 
will   U.    mf.d,.    lu   th,     \.w  YorH 

.       IU"    th.      Jlstlu*    Uf    thu  .-Tllll. 

inl.-s  uf  d.-pnslt 
Anv  al.-  Hhulil-rs  vim  si. .-II  f:,n.  cn  or  --for- 

i>r.i  i:>iiikh  aa.  n»n.  to  d..|.-.*it  the  <••  r- 

llfli-.iti-s  fur  their  sic  k  duly  ,  mini  H»l  for 
ir.uut.i  u«  nfur.-.-ilil,  nn.t  to  pnv  t|-,,.  ,um  of 
'If!.  .  I,  .iullnrs  nr  >  |,-i  rh-tr.-  at  th«  l\m<.  of 
s-.irh  d.  |,....it.  nr  v  ).n  shall  r.ill  nn  or  Ix-fnr.. 
ih-  r--',vt  .,  ilat.-s  iifur.-snld  tn  tuaVo  th.^ 
niMltiutial  paym.-nts  In  rash,  ir  t-lth-r  of  th-  til 
will  nut  ho  .  mill  d  lu  pnnlclpni,  in  th-  ri-tir^ 
KHilzntlnn  or  tn  sli.it-  lii  th-  bi  n  fits  th.  l-.rif, 
an.!  at  lt«  uptlur.  wit;  fnrf.-lt  tn  th-  llotiilhol.l- 
-rs  ' '-nirnlt  t,  u  nnv  |.rtvi.--  nts  th-r,  tr.fnr-  mad- 
The  attrntlon  of  attx-ktioldfra  la  ral  i  d  to  th  • 
Unndlir  l.l.-rs  Aen  -Timt  dat -il  Nov.  nib  r  0. 
U'-C  th.-  Plan  -ind  Aei.^-m.tit  of  It orirnnlxa- 
4 Ion  rtalui*  T>..-,.inl-r  »,  Ih,.    \Kt-'-m,  nt  of 

R.-adUistmc nt  dut.d  K-l.tuttry  Z1.  ljlu.  , m,.r.-l 
Into  for  the  putTHW  of  ,  ntr>ln>r  <  ut  thi-  t.rnvl- 
sl..n.«  of  sal.l  ri  .n  nrnl  \irr-.  m.  nt  of  n.-..rnn- 
Imllon;  tin;  durd  dtt. .«  April  1*.  v:-\  \  uj.<  ut.~l 
the  S|.,  .'li.l  Must -r  on  th.-  for.  <;1i  vtiy.  «al,- 

.  . nr..  vltiC    the    pr,  p.-nv    ,,,„]    fr;i,u  hl*.H    of  til- 

T1.II.1  At>tii»  Tfillnrid  l'r,i,i pn n v  to  Jam.  s  N 
Wiilla..-  Adrlnn  l*.-lln.  .'iti.l  Hurry  E'nni.  r,  :<s 
n  Ptirr-hnsln-;  f  rr iirr.ltt.-r-:  th,  «^,lt-r  of  th,. 
I'nl',^1  Status  Oltctiit  r.iurt  rotiriimlinr  h 
fi«l...  <lli'  ii  Aj  rll  M.  l-.|n;  Hi-  r-rtlllejit..  nt  Re- 
'••ftrBlllltittloii  uf  Ih-  Third  Avit.tle  Rallw-av 
f'.niiuiiiy  dated  April  1«.  |»iti.  and  duly  M-d 
l-i!r»"i:iin  In  n.^-iinns  '>  an  I  P"  f  t' -  St..,-ii  i*nr- 
p'Ttitlon  Lnir,  and  the  airrr^m-nt  i'nt*-red  Into 
b«-»w.«n  the  nr.l  r»iti .  .1  linndhohlera  ••ommlt- 
'-.  ti.-  I'm-,  harlmr  Ctrtuinlttea,  ami  tin-  n-w 
Hilrd  Av.  i.u-  Hallway  Coimuiny.  dnled  May  ?>. 
1*1(1,  j>ro<  l.tht.  anr  nr  Df Birr  tl.l  iits  fnr  the 
laaiie  nnl  .--llwrv  to  the  und-rslcn  d  tlond- 
hulaPTf  ContraHler  or  Its  nomlni-es  uf  ihe  <to  It 

t.'i.l  nun. Is  uf  tl.  Third  A-.tiii-  I'jillwnv  <:.-n- 
pan\      'V.pl.'M    ..'    uiuh     nf      th,  e-  ihv-um-nts 

ahauM  be  in«peet-d  by  any  rtwktoldeia  at 

th-  of.-,,  nf  ^,1,1  li,  pe*lf.ir\ 
lJ«te.l.  s*m  York.  November  ?-•.  1MI. 
JAMES   N.   WALLACE,  Chairman. 
ADRIAN  ISELIN, 
EDMUND  D.  RANDOLPH. 
MORTIMER  L.  SCHIFF, 
JAMES  TIMPSON, 
HARRY  BRONNER. 

Bondholders  '  onimlue-. 

•a  im  i am  n.  tn-rnriF, 

JOHN  M.  HrlWRTlSt. 

Counar.1  to  t'ommlttec. 

CKNTRAf,  TR'  S-T  rv.MPAXV  OF 
NEW  YORK. 
Depositary.  :i  Wall  S1r,-t,  N- w  Ynrk,   N  V. 


Digitized  by  G(5bgle 
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UNITED  STATES  INVESTOR 


[November  25,  1911. 


RESERVE  AGENTS  APPROVED. 


The  Harrlman  National  Bank  of  New 
York,  N.  Y.,  has  been  approved  aa  re- 
serve agent  for  the  United  State*  Na- 
tional Bank  of  Portland,  Ore.,  an<!  the 
First  National  Hunk  of  Ogden,  Utah. 

The  National  Ueverve  flank  of  New 
York  has  been  approved  i.«  reeervr  agent 
for  the  Peoph-«  National  Hank  of  Hm- 
dersonville,  N.  C,  and  the  Slate  National 
Hank  of  Conlcll,  Okla. 

The  Chaae  National  Hank  of  New  York. 
N.  Y.,  has.  been  niiprovcd  as  reserve 
agent  for  the  First  National  Hank  of 
Yonkers.  N.  V. 


Tli4>  Continental  &  Cuninu -nihil  National 
Hank  of  Chicago.  111-.  has  in  .  n  appro-.-.  <t 
'»  reserve  agent  for  the  First  Natl,  i.at 
HuJlk  of  Hut!  .Ilk,  <'..l.  the  IVlitlal  Na- 
tion .1  Hank  of  I. »»  Ang.-lcs.  Cnl..  Ameri- 
can National  Hank  of  San  Franctxco,  i*»l  . 
and  the  Linwis  National  1  ank  <.f  liiay- 
vlli-.  111. 

The  -\ :  t.i.-Ll  li-  National  I  .ink  of  liutt  a. 
Mass.,  haw  !>••.  ii  approved  an  r.  s.-iv. 
agent  tut  the  National  Union  Hank  of 
Wosit.S'  i  k.  t.  H.  1, 

The  Franklin  Nat.onul  Hank  of  Phjhi- 
Poipt.ia.  l'a..  lias  la .  r.  approved  ub  re- 
e.rv.  agent  In  tw  Fn  »t  National  llatllt 
o!   Hilnl-vllle.  Ala. 

Tin-    .Mellon    National    Hank    of  Put 
Laugh,  l'a.  lias  P  i  n  appr.veii  ».  reserve 
agent    for    the    Slate    National    i.lilli  ..f 
Austin,  Ttx. 

The  Fit st  National  Hunk  of  lloston. 
Man--.,  hUN  Ij- •  n  .ippruvid  aa  leaerve  ati  nl 
for  the  Fourth  National  l.ank  of  dm  n- 

vllle.  S.  c. 

The  H:*t  National  Hank  or  Cleveland. 
O.,  ha*  been  approved  a-  re-.  rse  act  til 
for  the  BrllfonUloa  National  Bank  of 
Helllontalno,  <j. 

The      al  <Vi  Ir  n  National  l  ank  of  New 
Yoik,    N.    Y.,   P.o-    toon   approved   its  re 
s.rve  agent  for  the  Montgomery  Cunty 
National  Hank  ■■!  K.HkwIk,  Mil. 

Tint  Iiinmond  Nat.otial  Hank  of  1'ittn. 
burgh,  la  .  has  n  a;pr..vii|  as  reserve 
:iK'  nl  for  the  I'liion  National  Hank  of 
Mi  Ki  esp.rl.  l'a. 

The  Hanover  National  Hank.  New  York, 
N.  V,.  h  is  been  upptovi.l  u*  reserve  agent 
for  the  First  National  Hank  of  Ashforl. 
Ala. 

The  National  Hank  of  Western  Penn- 
sylvania. Pittsburgh,  Pa,  has  been  ap- 
proved as  reserve  agent  for  the  Cillzeii-s 
National  Hunk  of  East  Livrr|m»Jl,  t). 

The  National  City  Hank  of  New  York. 
N.  Y,,  has  been  approved  as  reserve 
agent  for  the  Commercial  National 
of   Columbus.  Neb 


The  Harrlman  National  flank  of  New 
York  hBB  been  approved  as  reserve  agent 
for  the  Continental  National  Hank.  Salt 
Lake  City.  Utah. 


The  Irving  Natlonnl  Kxrhange  HVink  of 
New  York  has  been  approved  as  rnwrvo 
agent  for  the  National  Honk  of  Savannah. 
Ga. 


BOSTON  STOCKS  AND  BONDS 

For  the  Week  Ending  Thureday  Evening.  November  2a,  14)11. 
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Ray  Consolidated  Coming  Fast 

A  Few  Pertinent  Queatlona  From  a  United  State*  Investor  Reader  Show  a 
Discriminating  Mind — A  8lgn  of  Reviving  Public  Intereet  In  Metal  8e- 
curitlee — Four  Claeeee  of  Coppera  of  Known  Merit— Ray  Consolidated  to 


Take 


World'.   Individual  Pi 


in 


point,  aitch  as  Inspiration.  Tbe  fourth 
class  Includes  tbe  companies  which 
have  Joined  the  Hat  of  producers  so 
recently  that  they  are  not  yet  ranked 
among 

THE  DIVIDEND  PAYERS, 
and  In  this  class  Ray  Consolidated  flg- 
n    Object  1  urvB  most  conspicuously,  as   by  the 


Officially 
per  at  12]  Centa— The 
Poaalbllitiea  In  the  8tock. 


Operation*— Coats 
Earninga  Poaaible  With  Cop- 
and  Their  Security— Unuaual  Speculative 


w,  .m.m  .Ii.  N   .1    Nov.  IT.  1911. 
Ed   T'viti:i»  Static  Invk-it-.ii. 

win  y.vj  pi«-.uir  puMlnh  Infer- 
man  n  remtnllriie  I t*i v  Cunaolrilated 
i'.-jijm  r  ,"'-iti|i.in\ ^  What  ia  kii"*ii 
an  to  it*  «.r*-  eup|ill*'a,  oaj»t  of  pro- 
duction, prnbaHv  i»r«MIt*  «n<l  iluratrun  »t 
lt»  rr>rri».  ali-i.  .aMt.i.iTutl-.n  Mm. In  and 
»»H  tlu-r  .ii  <>r  run-  n,  i-r'.lltul.lv.  :>••»  ... 
not-  C  J-  V. 

That  p-jbtlc  Interest  in  ti.;.].er  shares 
Is  on  the  increase  1*  .aliown  tiv  the 
manner  In  wlilih  Iti'i.iirk's  HiiuiV.ir  In 
tl->  .r  Ri-neral  tenor  to  the  alxive  have 
t...:i  (umini:  111  with  the  reR.ilar 
weet;l>  Rrlst  of  q-H'Ktion*  P-liiting  to 
Invi  -tment  mine*  from  sut>:-i .-rihera  of 
the  frilled  States  Im-mr.  Since  the 
metal  market,  after  a|.;.aretitly  h<-ad- 
inir  for  tin?  12-<eii;  level,  turned  In  fs 
tracks  and  rlitnlw-d  baek  tr.  a  ll'i-f-iu 
per  [leuind  ba<l>  the:*-  hiis  been  a  note 
worthy  »tim.;lnllon  of  tin  eprmetit  In- 
terest in  this  direction,  and  it  Is  par- 
ticularly |>)'-.i-j:'.k  to  note  that  it  i- 
the  r-ompahles  <if  m<  r'.t  whl.-h  aie 
sri>.:.-inir  the   greater   d.  Kree  of  In- 

SI  T. VIVA L  OF  Till:  FITTKST. 

This  U  p*rhni>s  due  In  considerable 
measure  to  the  fad  that  the  prouortioa 
of  Inine  duck-"  to  the  total  number 
of  1 1 1 1 ' . '- 1 1 *r  eoin.. aiile,  has  ht-cn  much 
below  the  averuKe  of  previous  years. 
I  '  H.i-  i-  due  1.  •  -  in 
chnnec  of  loan  on  the  part  of  pro- 
moters than  to  the  fort  that  sine''  the 
t    it   1    rlr.K  r.|  Mie  I  ■ " '  i   .  e   !>•  .>■::  it 

has  boon  an  lncreasin«l>  aiile'ilt  m  il- 
ter to  Interest  the  puhlie  In  tin-Mi 
storks  which  had  ll-tk-  more  thin 
more  or  les'  vait  :<•  promi--  -  and  in 
acreage  of  mineralized  property  of  un- 
certain value  behind  them.  It  is  i|  she 
true,  however,  that  prospective  pur- 
chasers of  former  storks  were  never 
as  critical  In  their  selections  as  they 
have  been  In  the  past  three  or  four 
years,  which  Is  something  to  be  thank, 
ful  for.  at  all  event*. 

FO'TR  CLASSES  OF  COPPERS. 
DIsregardlnK  the  producers  of  form- 
er days  which  have  found  the  burden 
of  low  metal  prices  loo  heavy  to  hear, 
and  others  which,  for  one  reason  or 
another,  could  never  be  expected  to 
make  good.  It  may  he  said  that  there 
are.  ronghly  speaking,  four  classes  of 
copper  companies  which  really  merit 
the  serious  consideration  of  Investors 
and  speculators.  First,  there  Is  the 
old  deep  vein  proposition  which  has 
its  operations  to  meet  the 
conditions  of  the  last  four 
years:  In  this  clans  Anaconda  Is  a  con- 
spicuous figure  for  reasons  which  I 
commented  upon  at  some  length  In 
these  columns  recently.  Secondly, 
there  Is  the  low-cost  producer,  which 
"  Its  ability  to 


pay  larse  dividends  on  a  metal  mar- 
ket under  13  cents,  ftah  and  Nevada 
Consolidated  being  the  most  striking 
representatives  of  this  class.  A  third 
class  Is  composed  of  properties  which 
are  beginning  o[>eratlons  under  condi- 
tions ulili  h  give  promise  of  very  sat- 
isfactory results  in  the  future,  but 
which  are  not  as  yet  at  a  producing 


close  of  1912  this  property  will  prob- 
ably take  rank  as  the  world's  second 
largest  Individual  copper  producer. 

The  Ray  Consolidated  Copper  Com- 
pany made  Its  debut  Just  about  the 
time  when  the  late  lamented  boom  In 
the  red  metal  began  to  show  Rlgns  of 
crumbling,  having  been  Incorporated 
in  May.  \'M<~.  It  acquired  possession 
of  l.y'ai  acres  of  mining  claims  and 
mill  sites  near  Ray,  In  tbe  Mineral 
Treek  mining  district,  Pinal  County, 
Arizona,  also  a  tract  of  4 /ion  acres  In 
Cilia  and  Pinal  Counties  about  la  miles 
north  of  Kelvin  and  about  21  miles 
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CHICAGO  STOCKS 

For  the  Week  Ending  Wednesday  Evening.  November  22.  1911. 
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from  the  mines,  the  latter  tract  havlne; 
been  purchased  for  the  erection  of  the 
concentrating  mill,  smelter,  electric 
power  plnnt  and  the  storing  of  tall- 


NEW  YORK  STOCKS  AND  BONDS 


Since  that  time  the  manaRement  has 
been 

PI  SHING  OPERATIONS 
rapidly,  despite  continued  weakness  In 
the  metal  market,  with  the  result  that 
it  is  now  in  a  position  to  share  in  the 
era  of  greater  prosperity  which,  cop- 
per authorities  cenerally  tell  us.  is  on 
the  wav.  In  the  comparatively  brief 
period  in  which  this  property  has  bt-">n 
unrlT  active  development  more  than 
77  omi.cMO  tnns  of  ore.  carry  in*  2.17  per 
cent  connei.  have  been  proven,  there- 
bv  Klvine  the  comnrtnv  the  rlicht  to 
be  .-hissed  a s  the  prwse«or  of  the  sec- 
ond Uireeat  tour-are  nf  cnni-r  or»  nc 
tttallv  known  to  exist  in  the  world. 
Although  thc=e  Pjrures  are  of  them- 
selves mifllrlentlv  Impfe-  =  ive  to  sat- 
isfv  the  seeker  after  values.  th»v  d> 
not  retirement  the  limit  of  possibllille: 
bv  nnv  pvrins,  since  there  h  still  m 
considerable  area  of  the  property 
which  ha*  not  yet  been  ttrns-wted.  al 
thoueh  nlvlni?  Rood  Indications  of 
value. 

While  the  development  work  has 
been  carried  on  in  this  enereetlr  man- 
ner, provisions  for  the  treatment  of 
the  ores  have  not  been  neglected  hv 
nnv  roorms.  For  rm"  time  n.T-t  the 
coecentr'itor  which,  when  comple'ed 
will  be  one  of  the  larKe*t  In  the  coun- 
try, hits  been  under  construction.  This 
mill  «!H  lie  com  nosed  or  eieht  constit- 
uent unit",  of  which  f '>' ■  r  are 

IN  ACTIVE  OPERATION 
at  the  present  time,  with  the  probabil- 
ity that  the  entire  plant  will  be  mti- 
nln«  within  *  to  10  months.  This 
mill  has  been  handling  about  3.200 
tons  of  ore  per  day.  with  entirely  sat- 
isfactory results,  I  am  Informed.  This 
puts  the  property  on  a  basis  of  35,(mmi,- 
000  pounds  per  annum.  Eventually, 
production  will  vary  from  80.00o.ooo  to 
Hiii.iieo.ooo  pounds.  Depletion  of  ore 
reserves  per  year  on  this  basis  would 
be  2>oo.ouo  tons,  which,  In  turn,  would 
give  the  property  an  estimated  life  of 
28  years,  without  takinn  Into  account 
the  results  of  further  prospecting  and 
development  operations. 

One  very  encouraging  feature  of  the 
compnnv's  affairs  is  to  be  found  In 
the  fiirt  that  the  oUnlal  estimates  or 
mining  and  mlllinc  cost  have  been 
seemingly  too  consei vutlve.  a  fart 
which  of  It-elf  ought  to  establish  the 
company's  position  as 

an  rsrsrAi,  PROPOSITION. 
The  curlier  official  estimates  were 
thut  copper  could  be  produced  for  9 
Oenti  per  pound.  The  actual  operation 
of  the  mill  to  date  gives  positive  as- 
snnmic  that  tli's  estimate  will  1h>  bi'I- 
tered  and  that  .sV  cents  per  pound 
Is  a  conservative  estimate  of  what 
Costs  will  be  when  the  full  |)lant  Is 
running  smoothly.  This,  on  a  basis  of 
SH.oh'i.ii.  it  pound*  annual  production, 
would  tii"in  earning*  of  I2.H7  per 
shave  on  a  12}-ietit  metal  market,  or 
»2  f.7  :<t  Hhnre  with  copper  at  H  cents. 
Nine- cent  ct  s's  would  mean  earnings 
of  $2  07  per  share  and  S2.:!7  per  share 
on  the  hp  sin  of  125-eent  and  U-cen! 
CO-.:  •       .ectively.      The  following 

t  i  -       a  good  Idea  of  what  the 

luted  may  he  expected  to 
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Atch.  &  T.  R.R. 
All  h.  *  Top.  pf. 
Atrh.  A  Top 

,li>-  adj.  4a..,. 
At'liC  Cut  I. In- 
tl. &  o.  g«m  u. 

H.  A  OA  \V.3(4«. 
pi. HI.   at  Ohio...' 

.... 

ltivok!)'n  P.  T.. 
I    It  T  . -unv't  it. 
t  ^i,n,]l.in  rmi... 
•  ■.lino)  ii  S-uilV. 
i  ',■  r., of *.* u  '  •in.lt 

Ut  II.:'  

In  ■ 

do.    3d  loc  

C.ntml  N.  J.... 

om'i  t*»e,  vt§.\ 

Chca.O.  item  IWi 
i  li.  .j|.«ak«!  A  O. 
i  I  i     «t  Alton... 
do,  pr cf .  . , 

Chic.  <ir  •.  Wi 
1'       .■-.'!      A  . 

Chic.  M.  *  Si  i" 
Uo.  prcf  

Chle,  *  n.  w... 

do,  j.rrf  

I'M  , Si  f.  A  urn. 

•I  •    1 1- r   

CMC  ttn  True. 

do.  pref.   

C..C  ,('.  *  St.  L» 

,!o.  j.r.f  

Colo,  .v  South' n 

Col.  A  So.   l»t  pf- 

do,    ;d  pref  

A  ItM.lMll.. 

Del.  Lik  A  W. 

ii.  ii  a  nio  a  w- 
prvf.  ..... 

l«il..S'i  H>i  A  All 

do.  pref  

t-~.<  !••  I»t  «••».  «• 

Erl^   

tine  liit  pref.... 
Kil.   :.l  pref  

>  I-  *  t.  it 

do.  pref  

Cr  r..  l:\  W.1it.lI. 
i  ;i    *■■    r : ,.  1 1-  i .r 

II..  k  K  Vnll-y" 

do.  pri'f  

lltluol.  r.ntrnl.. 
till.  r-M.t  l»  |.|. 

do.  pf.  I*.  1.1 
to^a  Central... 

do.  rir.-r 
K  in.  I'lly  A  So. 

do.  prof  

k'.i'.n  S  A  M ,  pf 

I.  kf  E.  A  Wot 
do.   pre  I 

l.^'jlu.  A-  Nitllliv 
MnrUrttan  Elev. 
Minn.  *  St.  L... 

Uo.  prv-r   

M  S  V    A  S  S.M 

\*"n  I'^'i.t  ti: 

dn.     M    4.  .... 
M  K-.  &  T.  I.t  U 
M,,  .  K    *  Tel. 

do.  prrf  

MK.niirl  Pn^lflc 
•  V  c.-ntral... 
X.Y..C.  *  St  I. 

,1r,       J*t  IH.f,. 

do.    5d  pivf  ..  . 

X.Y..  Or.t  A  W 
■     ■.  \v    ■  •  t .  «, 

Nerfolk  it  \Vr«t 

'l-.i  l>r>r  

N   !■»<•   prior  le.l 

-1'  i-.-n 
N**rth*n  Piirlflc. 
I'l-rlriC  Cra»t. 

AO     >t  pe'f... 

.hv    M  pref.... 

Pmii    It  U   

Pi  orU  Kn«Cn 
P       r   A  St.  U 

•  hv  pre!  

It.  n.llna:  e.  n.  is 
Itendln*  

lie.    1-1  pr»-f... 

do     *,1  (ir^f 
R'k  I»lnnd.  nrvr 

<lo.  pref  

Vt  t.  AH  K  t'i  4* 
H<  I.. AS  P  1.1  pf 
St  I.  A  S  W  M  Pf 
St  f,  ASW 

do,  M  ir  n  Ii 
8t.  L.  Ki.utlinr  . 

do    pr.-f  . 
S'l.'d   A  I  -  -I'll 
S>n  Ant  A  \.r  4« 

•.!<'.  If. I  I. 
Hi  I  IU'II    Pni -lie 
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KANUK  KKOM 
RANGE  FOR  TEAR  OF  Ml       JAN.,  ii'.t,  TO 

JAN..  !»U, 


Bouthorn   

do.   pr*r.  .. 
Tt«m  *  Pacific 
Third  Awnim..- 
Tol.Rvn.*  IJ«ht 
Tol.,  SI.  L».  ft  W 

do.  prri  

Twin  Ctly  R.  T 
t:  P  cvt.  4«. 
Union  Pacific. 

do.    prrf.   . . 
Wubaih  I»l  !■.., 

do.  d>b.  B  « 
Wabash   , 

do.    -rrf.  ... 
Wnl.  Md..  prrf 
Whwl    &  I..  K 

do.    lnt  pri-f. 

do.  ?rt  pr,  f  — 
Win.  Central.... 

do  pr»*f  

do.    lit  4a.... 
Mlwrl.  ttl'k.. 
AdJima  ExprtsB. 
AMU  <"hnli»rr«.. 

do.    prrf.  ..... 

Ahull.  Cop  

Am.  n-et  Sujnir. 
Iiln.  Car  As  KM. 

do.  prrf  

Airier,  Cut.  Oil.. 

do.   prt  f.  ..... 

AmiT.  KJiprr»«. 
Am.  11.  *  L .... 

do  pn-f  

Am.  Itr  See  

A ni.  Linn, vj  Co 

do.  prrf  

Am.  Ixtco  

do  prcf  

Anv-r.  Mstt  Co. 

do  prrf.  .... 
Am.  Sim!,  ft  R«f 

do  prcf  

Am,  f»rl  FMry 
Am.  Sugar  Hi.'f. 

do.    prvf  I 

Am.  Tob.  prvf..| 
An«<-r,nd»|||   

Itrk  t'n'n  Ga». 
ComrnI  I^Dthrr. 

do.  prrf  

Chlno  Copper.... 
Colo.  Ind.  ia.... 
Colo,  ri  *  Ir'n 

do.  prrf  

C.*H  V  Cl.t-Ir  ' 
CutuulM't'd  <•»«. 
Con,  Tohnrco  4s 
Cum  I'rnl'ta  R_ 

do    prrf.  ,.. 

T'lut.  Sttur  

K..1.  II    i,  Stnll 

do  prrf.  . . 
OoldnVM  Coo., 
Intrrnnt    Pup.  r 

do.  nr*f  

In!    l|jirv.-»t,  r. . 

do  pr.'f  

Int-r.  Stm.  l'  mp 

■  I:  p  '  ■  f 

Lad.  il,.  <i;i».. 
Mu.k:,s'  pr.-f 
Nnlii.n  l  Klm-im. 

do    r.r*t.  . 
Nut    l!n    *  St'p. 

•li).    pi.f  ,, 
N»<     I  ■  .- 

lick.  pr»f ,   . . 
N.V.   Air  Prnk 
North  *m»r,  Co 

Pacific  Mull  

P-pl.  '»  r;,I.  *  c 
Prrnrrd  St  )  i  nr 

do.  prnf  

Ry.   Stl.  Spring. 

do.  prrf  

Rrp'b  Ir.  A  Sfl 

do.  prrf.   

Blow  sh    S.  ft  I 

do     pjrf  : 

T.  Par.  IA.  Tr  , 
Trxnm  Company. 
ITndcnr'd  Typ«\ 
ITti    Fin*  ft  Pap 

do    prrf.  .... 
IT  S  Cert  IP  *  F 

do.  prrf  

TT.  S  E«prr»»... 
IT.RR-llv  A  Imp 

V  S  Rubber... 
IT.  s  Rubber  pf 

V  H  Steel  .. 
do.  pr»-f  .. 
do  tm  

I'fah  Copper  

VI  re.  C'nr  Chem 

do.  pr*-f  

Wi»l.  I'n  n  To! 
We»t    Mf*.  Co., 

do.    prof.  ..... 


do  under  varying  conditions  of  costs 
and  production: 


<'<*l  Annual 

1"  i  lit.  pf-ln-liMn. 

>:\  S"  ■••I.OO.  Hi*. 

i'je.  *..«.,...•)  lb*. 

S.  .  50.HO.WI0  |b». 

:k.         h".:  ■  ll,a 

o.c,  pm.iMi.e.O  lb». 

M  PHl....j.lM.  lba. 


Knrnln^*  p<T  »V.ftT<\ 

ljc.        IaUe.  Mc. 

ii.7»     i:.«r  |ui 
«r       :  i:       t  il 
2  si       s «:  i.iC 
i  :■:       :*i  t.K 
!,M 

3.11  2.T1 


From  these  figures  It  will  be  noted 
that  every  half-cent  advance  in 
the  price  of  copper  adds  about 
30  cents  per  share  to  net 
earning,  and  as  the  metal  market,  in 
the  opinion  of  competent  authorities, 
U  likely  to  advance  well  beyond  the 
13-eent  mark  within  the  next  two 
years.  It  can  bo  soon  purchasers  of 
the  shares  may  expect  in  all  reason  to 
receive  substantial  dividends  on  their 
shares  Inside  of  that  time. 

The  company  has  an  authorized  cap- 
italization of  $14,000,00(1,  of  which  $11,- 
'.!'.< I,?.". it  is  outstanding,  the  shares  hav- 
ing a  present  marker  valuation  of 
$14.50  per  share.    Since  the 

SHARES  WKHK  LISTED 
on  the  New  York  stock  exchange  last 
March  they  have  ranged  between  18 J 
and  12. 

Then-  are  $."!.ii00,0(i0  of  first  mortgage 
6  per  cpnt  bonds  outstanding  con- 
vertible after  January  1,  1912.  and  up 
to  and  including  January  1,  1917,  Into 
stock  at  $20  per  share.  Somo  of  the 
bondholders  were  Inclined  to  criticize 
the  action  of  the  management  last  Au- 
gust in  selling  the  partially  construct- 
ed smelter  to  the  American  Smelting 
&  Refining  Company,  their  stand  be- 
ing ba?ed,  presumably,  on  a  suspicion 
that  the  security  back  of  tho  bonds  had 
been  Impaired.  I  cannot  find  any  par- 
ticular justification  for  this  opinion, 
unless  the  dissatisfied  ones  care  to  es- 
timate upon  such  uncertain  factors  as 
profits  from  the  smelting  of  custom 
ores,  for  the  American  Smelting  & 
Refining  Company  Is  to  refund  to  the 
Ray  Consolidated  the  amount  actually 
extended  on  the  smelter,  and  has  also 
made  an  offer  to  smelt  the  Ray  ores 
at  a  figure  which  is  as  low  as  the 
company  estimated  It  could  treat  Its 
own  ores  In  Us  own  smelter.  Further- 
more, the  contract  provides  that  Ray 
is  to  Bhnre  In  lowered  smelting  costs 
arising  from  new  processes  or  Im- 
provements. In  short,  Ray  H  guaran- 
teed that  its  ores  will  be  smelted  about 
as  cheaply  as  It  enuld  treat  them  It- 
self, and.  In  addition,  Is  relieved  from 
the  operation,  maintenance  and  depre- 
ciation charges  in  connection  with  a 
smelting  plant. 
Taking  all  these  thing*  Into  eonsld- 
\  erntlon.  T  believe  that  Ray  Consol- 
idated Is  destined  to  become  one  of  the 
coun'ry's  largest  producers  and  most 
l'beril  dividend  payers,  and  I  eertalnlv 
do  not  believe  mv  correspondent  will 
go  wrong  In  buylne  the  stock  at  cur- 
rent prices  for  a  hold  of  two  years, 
remembering,  of  coun>e,  that  he  Is  buy- 
ing Into  a  proposition  which  Is  not 
vet  eligible  to  be  classed  as  an  Invest- 
ment, however  strong  a  position  It  is 
llkelv  to  attain  In  that  respect  In  the 
future.  P.  De  Mrnici. 

I.FWtsTOX,  IP  X  HO  nireetnrs  r.f  the 
First  National  Hank,  of  I-ewlpton.  de- 
rl.m-f!  i  itivieli  ixl  nf  K>  per  cent  and  paid 

l:«  ulnrkholilnr*  I3>.n>">.  TI10  t.ank  In  mtod 
o«  one  of  flip  must  fialilc  and  tlourlehlng 
liitvtl'ntlr.rip  In  t!i.^  ftntc.  It  Klntulu  first 
In  M :•>...  and  the  V.O\  In  n  11*1  of  8.400 
Kink'  In   the  Unit.-.!  S:at<n. 
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This  Week  and  Next 

The  Growing  Popularity  of  Public  Utilities — Southern  Issues  to  the 
Fore — Coast  Line's  Dividend  Increase,  and  the  Jump  In  Louisville  A 
Nashville— More  Money  For  the  Southern  Railway  In  the  Queen  eV  Cres- 
cent Extras — Calumet  o\  Hecla  a  Weak  8pot  In  a  Strong  Copper  Situ- 
ation—Two  Views  of  Thlrtaen-Cent  Copper— Amalgamated  Copper,  a 
Market  Freak. 


The  inquiry  columns  of  the 
United  Slates  Investor  have  proved 
tlnio  and  time  again  that  they  reflect 
with  absolute  accuracy  the  public  frame 
of  mind  toward  the  investment  situa- 
tion. Consequently,  I  am  not  surpris- 
ed to  find  that  a  considerable  number 
of  Investment  Inquiries  are  coming  to 
baud  from  day  to  day  embracing  uo 
particular  class  of  securities  to  the  ex- 
clusion of  others,  but  indicating  In  the 
main  a  desire  to  obtain  stocks  or 
bonds  of  established  strength  from  an 
Investment  point  of  view,  giving  at 
the  same  time  a  substantial  return. 
The  popularity  of  public  utility  issues 
has  shown  a  very  noticeable  increase 
since  I  called  attention  to  Us  re- 
appearance only  a  few  weeks  ago,  as 
shown  by  the  manner  in  which  the 
Montreal  Tramways  5  per  cent  bonds 
passed  Into  the  hands  of  Individuals 
this  week  so  quickly  that  the  late 
comers  found  nothing  left  for  them. 
Dunds  of  a  speculative  character,  that 
Is,  those  which  are  usually  spoken  of 
as  "second  or  third  grade  stuff",  have 
been  taken  out  of  dealers'  hands  In 
considerable  quantities.  There  have 
been  numerous  reports  of  large  bond 
issues  by  several  of  the.  more  impor- 
tant railroad  systems  of  the  country, 
but  thus  far  they  have  failed  to  put  in 
an  appearance,  and  the  only  one  of 
which  there  Is  positive  knowledge  is 
New  York  Central's  J15,000,0«0  equip- 
ment issue  which  will  probably  be 
brought  out  in  installments.  It  Is 
seldom,  however,  that  offerings  of  this 
kind  appear  singly,  and  for  that  rea- 
son, we  shall  probably  hear  of  otb- 
ers In  the  very  near  future. 

SOUTHERN  ISSUES  STRONG. 
Certainly,  if  there  is  any  one  class 
of  issues  which  Is  entitled  to  a  share 
of  the  present  market  buoyancy,  that 
class  which  is  made  up  of  the  south- 
ern railroads  Is  eligible.  At  all  events, 
there  Is  no  lack  of  evidence  of  sub- 
stantial prosperity  on  the  part  of  the 
roads  operating  in  that  section  of  the 
■country.  Atlantic  Coaat  Line  has 
raided  Its  dividend  rate  from  6  to  7 
per  cent,  and  has  not  laid  itself  open 
to  criticism  in  so  doing,  for  as  if  to 
Justify  the  increased  rate,  the  com- 
pany submitted  its  annual  report 
-showing  that  in  the  last  fiscal  year 
there  was  earned  an  amount  equal  to 
Almost  double  the  increased  rate. 
Naturally,  Louisville  &  Nashville  has 
participated  In  the  market  strength 
which  has  accompanied  this  dividend 
Increase.  While  the  two  issues  now 
pay  the  same  rate  of  dividends,  Louis- 
ville A  Nashville  is  selling  around  160. 
while  Atlantic  Coast  Line  is  about 
14".  I  need  hardly  say,  In  view  of  this 
•condition  of  affairs,  that  a  distribu- 
tion of  one  kind  or  another  Is  looked 
for  upon  l^oulsvllle  &  Nashville  stork 
In  addition  to  the  regular  7  per  cent 
rate.  A  week  ago  one  Wall  street 
news  bureau,  In  discussing  the  pro- 


1  nounced  strength  of  Louisville  &  Nash- 
|  ville,  stated  that  it  might  bo  attrlbut- 
i  ed  not  to  the  expectation  uf  nn  extra 
|  dividend  or  of  an  increase  in  the  pres- 
ent rate,  but  to  the  improved  earnings 
of  the  road.  The  fact  that  the  advance 
has  been  continued  since  that  date  to 
the  extent  of  10  points  or  more  would 
probably  Influence  the  auther  of  th.it 
statement  to  the  extent  of  a  revision 
of  opinion. 

QKEEN  AND  CRESCENT. 
Another  evidence  of  southern  pros- 
perity Is  found  In  the  declaration  of 
an  extra  dividend  of  2J  per  cent  on  the 
common  stock  of  the  Cincinnati,  New 
Orleans  and  Texas  Pacific,  popularly 
known  as  the  "Queen  and  Crescent 
Route".    The  most  significant  feature 
of  this    development    from  a  stock 
market  standpoint  is  to  be  found  in 
the  fact  that  the  Southern  Railway 
controls  the  Queen  and  Crescent  and 
will  benefit  considerably  by  this  ex- 
tra dividend.    Attention  Is  called  to 
the  fact  that  this  makes  the  eleventh 
important  dividend  increase  authoriz- 
ed during  the  current  year,  as  com- 
pared with  six  reductions,  the  latter 
including  the  newly  announced  cut  in 
the     Calumet    &    Hecla  dividend. 
These  must  be  sorrowful  days  for  the 
old-time  holders  of  Calumet  &  Hecla 
shares,  who  recall  that  five  years  ago 
the  company  paid  (70  per  share  In 
dividends  and  sold  at  1 1,000  per  share. 
BETTER  FEELING  IN  COPPER. 
In  no  section  of  the  market  do  I 
find  a  more  pronounced  reversal  of 
ever  fickle  "sentiment"  than  in  the 
copper  list,  where  an  actual  improve- 
ment in  basic  conditions  warrants  the 
belief  that  the  new  order  of  things  is 
not  simply  a  will  o'  the  wisp  freak  of 
market   irregularity,  but  the  actual 
daw  n  of  a  brighter  era  for  the  copper 
shares,  which  have  been  forced  to  bear 
more  than  their  Just  share  of  the  mar- 
ket   burdens     of     the     past  four 
years.    The  spirit  of  national  prod- 
igality    which     was     one     of  the 
moving   causes   of   the    troubles  of 
four  years  ago  was  very  much  in  evi- 
dence In  copper  mining  circles,  for. 
with  the  metal  quoted  for  a  time  above 
the  25-eent  mark,  producers  unwisely 
concluded  that  there  was  no  particular 
need  for  economy  of  operation. 
A  NEEDED  LESSON. 
The  result  was  that  when  the  crash 
came,  with  a  plummet-like  drop  of 
about  50  per  cent  In  the  selling  price 
of  the  red  metal,  the  majority  of  pro- 
ducers were  caught  unawares,  and  for 
a  considerable  time,  considered  them- 
selves fortunate  If  they  were  In  a  po- 
sition to  make  both  ends  meet  to  the 
extent  of  showing  even  a  limited  bal- 
ance to  the  credit  of  the  stock  after 
leaving    e.MKMises    and    allowing  for 
charges.    Some,  indeed,  came  to  the 
conclusion  that  the  handicap  was  too 
great  and  admitted  defeat  by  suspen- 


sion of  operations.  Fortunately,  about 
this  time  the  porphyries  began  to  get 
Into  their  stride  in  the  direction  of 
low  producing  costs,  setting  an  exam- 
ple which  some  few  of  the  vein  min- 
ing propositions  were  ambitious 
enough  to  attempt  to  follow.  The  suc- 
cess attained  in  this  direction  by  the 
Anaconda  was  commented  upon  in 
these  columns  a  few  weeks  ago.  and 
while  this  is  the  most  striking  Instance 
of  an  adaptability  to  new  condition* 
that  has  come  to  my  notice,  there  are 
various  other  Instances  where  costs 
have  been  materially  reduced,  with 
the  result  that  a  13-cent  metal  market 
is  being  accepted  as  a 

STRONG  BITLL  ARGUMENT. 
The  advance  In  the  metal  to  13  cents 
will  enable  the  Anaconda  to  earn  its 
s  per  rent  dividend  with  something  to 
spare  for  the  first  time  in  several 
years,  and  will  place  the  Amalgamated 
In  a  ixisition  to  about  double  its  pres- 
ent 2  per  cent  rate.  I  must  confess, 
however,  that  I  cannot  trlng  myself 
to  enthuse  over  Amalgamated  as  an 
Investment  proposition,  since  it  has 
advanced  to  a  point  where  it  yields 
but  little  more  than  3  per  cent.  One 
of  the  most  striking  of  the  market 
spectacles  of  the  past  week  has  been 
the  sight  of  Amalgamated,  a  2  per  cent 
stock,  selling  on  a  level  with  Steel 
common,  a  G  per  cent  issue.  The  only 
reasonable  conclusion  to  be  reached 
Is  that  Amalgamated  is  a  market  prod- 
igv,  with  no  particular  connection  ex- 
isting between  its  market  prico  and 
Its  actual  Investment  value,  as  meas- 
ured by  the  standards  which  are  ap- 
plied to  other  shares.  With  stocks 
like  Utah  Copper  and  Nevada  Consol- 
idated giving  a  much  larger  return 
on  the  investment,  it  Is  evident  that 
the  small  investor,  with  whom  a  sub- 
stantial yield  is  an  Important  consid- 
eration, is  not  likely  to  go  Into  rap- 
tures over  an  issue  which  gives  a  re- 
turn smaller  than  that  obtainable  from 
first-class  bonds.    I'm  Fokeoa 


SlOt  X  FALLS.  S  D.— The  American 
National  Itiuik  ha*  Increased  Its  capital 
stock  to  iJOO.000. 


U.  S.  8tcel 
Amalgamated  Copper 

Ocir  weekly  market  letter  mentions  the 


above.    hIko  Ilec-t 
rirrene-f'aioinea. 
Tonnpnii.  Colmlt*.  ' 
stock*  In  general. 

C|UCT«t. 

"Coppers"  and  Curb  Stock*  bought  and 
sold   for   Cask    or   Carried  on 


Sugnr,  First  Nafl, 
Mcczcitan.  Pocupfnrs 
C'c>t>)M>ni"  and  "Curb" 
Mailed  free  upon  rc- 


H.  A.  BROWN  &  CO. 


60  State  St. 


74 

Now  York 


TIMBER  and  FARM  LANDS 

There-  are  good  opportunities  now  to 
»c*rur?  land  and  timber  that 
large   return*   for   the  monej 

J.  L.  WHITNEY  A  CO. 
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The  Best  Purchases  on  the  Railroad  List 

As  Indicated  by  the  Two  Standards  of  Comparison:  of  Present  Investment  Yield  on  Basis 
of  Current  Dividends  and  Prevailing  Market  Price,  and  on  Basis  of 
Present  Earnings  on  Prevailing  Market  Values. 

The  average  net  yield  of  the  50  rail- 
road stocks  quoted  in  the  following 
table  was  5.24  per  cent  on  November 
22,  as  compared  with  the  5.26  per  cent 
on  November  15,  5.43  per  cent  on  Jan- 
uary 4,  and  with  4.71  per  cent  on  Jan- 
nary  2,  1910. 

Evidently,  the  Industrial  shares  are 
iiot  to  be  permitted  to  enjoy  a  monop- 
oly of  dividend  Increases,  for  follow- 
Idk  closely  upon  the  elevation  of  Nor- 
folk &  Western  to  the  6  per  cent  class, 
the  Erectors  of  the  Atlantic  Coafct 
I. tin.-  have  decided  that  Ihe  sharehold- 
ers are  entitled  to  a  more  liberal  pro- 
portion of  tho  road's  remarkable  pros- 
perity, and,  what  is  more,  have  given 
a  practical  demonstration  of  their  lib- 
erality in  this  respect  by  lucrcastn?: 
tho  so rn I -animal  dividend  to  XI  per 
Cent,  an  Increase  of  one-half  of  OQO 
per  cent.,  thereby  placing  the  issuo 
en  a  7  per  cent  basin.  It  will  bo  found, 
therefore,  that  Atlantic  Coast  Line  has 
advanced  appreriahly  hi  the  following 
list  of  dividend  payers,  the  net  return 
at  currcut  price*  beinj;  about  5  in  per 
cent,  it  may  he  recalled  that  the  Count 
Line  owns  ?3'1,6l,">,0(.'<>  of  tho  ?6rt,000,- 
Off  outstanding  stuck  of  the  I>ouisvl!lei 
&  Nashville.  Wall  street  l«  now  be- 


ginning to  look  for  a  higher  rate  of 
dividends  on  Louisville  &  Nashville, 
which,  although  paying  the  same  rate 
&b  Atlantic  Coast  Line,  in  view  of  the 
latest  action  of  the  directors  of  the 
latter  road,  sells  nearly  20  points  high- 
er. The  Ijouisvillc  &  Nashville  earned 
In  its  last  fiscal  year  over  14  per  cent 
on  par,  and  at  the  present  time,  earn- 
ings are  running  at  the  rate  of  about 
17  per  cent,  so  if  the  directors  were 
'  to  decide  on  an  annual  rate  of  8  per 
cent,  they  would  run  no  great  risk  of 
submit iiii»i  themselves  to  criticism  on 
i  he  ground  of  a  want  of  eoiiKervatlsti). 

The  improvement  In  feeling  toward;. 
Pnton  Pacific  bus  become  more  pro- 
nounced than  ever  within  the  last  few 
Oays.  There  has  been  a  remarkably 
etreiiK'  rcnemblaneo  between  the  re- 
rent  market  movements  of  Steel  eotn 
mon  and  I'nion  Pacific  common,  since 
1  oth  issues  tot.  many  weeks  ago  were 
frowned  tipnu  an  risky  ventures;  hut 
:  ww,  having  regained  the  eood  will 
I  ol  the  invest itiK  and  speculating  com- 
munity one  axatn.  ure  vastly  more 
popular  than  when  they  were  selling 
more  than  ten  points  below  the  pres- 
ent market  level  In  the  ease  of  Union 
raciflc,  it  is  the  very  significant  feu 
ture  of  an  Increase  of  over  $71,0110.000 


in  the  credit  profit  and  loss  balance, 
bringing  that  item  np  to  tho  formid- 
able total  of  1187,000,000,  or  more  than 
$90  per  share  on  the  common  stock, 
which  has  caused  this  change  of  sen- 
timent. The  fact  that  the  Increase  is 
largely  a  matter  of  bookkeeping  in 
no  wise  alters  this  attitude,  since  the 
knowing  ones  hold,  and  not  without 
reason,  that  there  is  ground  for  believ- 
ing that  this  imposing  array  of  assets 
would  not  be  lined  up  at  this  time, 
were  it  not  for  the  fact  that  there  Is 
some  luclluatioti  to  cut  a  very  Juicy 
melon  for  the  benefit  of  the  common 
shareholders,  to  whom  the  profit  and 
loss  credit  would  naturally  belong.  It 
li'  to  he  presumed  that  these  share- 
holders who  were  frightened  Into  sell- 
ins  at  I'!')  or  less,  are  calling  them- 
selves hard  names,  and  there  la  no 
t  xpresHlns;  their  opinion  of  the  bear 
i aiders  whose  fantastic  rumors  of  div- 
idend cuts  and  olher  dire  possibilities 
almost  \>a>  numerous  to  mention 
caused  thern  to  unload  at  tho  bottom 
I  ortunately.  the  majority  of  those 
Miiall  investors  who  bad  bought  at 
higher  levels  refused  to  be  coerced  In- 
to sacrificing  their  precious  Invest- 
ment holdinKH,  for  which  they  are  to 
ho  congratulated. 
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UPON  PRESENTATION 

at  the  Office  of 
THE  MIDDLESEX  BANKING  COMPANY 


DEBENTURES  of  Series  El 4.  maturing 
November  fir*.  1911.  and  Series  El  5, 
maturing  December  int.  1911  WILL  BE 
PAID  at  par  with  interest  to  the  dale 
of 


5%  PROFIT  SHARING 

BONDS 

Prelected  by  carefully  (elected 

NEW  YORK  CITY  REAL  ESTATE 

The   profit  Additions  for   the  punt 

9  years  have  averaged  over 

12  %  Per  Annum 

making  pre* >  nt  TV  >ok  Value  of  a  $1,000 
Hond  Iff.nsT.'jy  after  havlns  received 
$450  In  Interest 

SOLD  AT  PAR 

D.nomiulMu.SlO  to  Jl.OOO  and  upward. 

Can  >ou  nfford  to  overlook  this  safe 
Investment  opportunity ? 

INTER  BOROUGH  REALTY  COMPANY 

(Assets  Over  t!.loi.ikiu.00> 

10  WALL  STREET,  NEW  YORK  CITY 


Good  Investment 

mvesboale  is  the  six 
cent  Realty  Bond  of 
New    York  Central 


denomination!  ot  $1,000 
$500.  and  $100. 

It  offer*  a  high  grade  of 
curity,  a  liberal  cash  availability  and  an  inter - 
t  earning  of  6%. 

WUTI  for  booklet  Uluitiatin*  the  methods  of  the  Coeapaey, 


t,  1 1°0,  U28  B,n.dw«r.  G»  3«.h  S.,.N~  YorlChy 
CAPITAL  AND  StRPl  US.  *l.«M.yW.H 


20% 


Dividends  on  stork  of  the  SMITH  VAL ■ 
LEY  LAND  A  LIVE  STOCK  COMPANY 

will  be  very  conservative  with  positively 
no  chance  of  losing  the  amount  of  your 
nt  If  you  lire  Interested  In 
nt>s.:.|ute  security  hack  of 
your  investments  you  v.  Ill  want  some  of 
this  stock.  It  la  a  sure  winner;  a  sure 
dividend  payer,  and  a  very  high 
Investment.    Write  for  particulars. 

Glass  &  Meyer 


M  58  Vanderorlft  BldQ. 


Pittsburg,  Pa. 


GEORGIA  FARM  LOANS  B% 


nature  farm  loans  In  the 
ithwest  tieorela.  Cotton, 
at,  hay.  peaches,  can  lat- 
er money  crops  are  pre- 


Net  on  first  m< 
rich  belt  of  So 
corn,  oftta.  wlv 
loupes,  and  otr 

dured. 

Seventeen  years'  experience  without  a 


WANTED 

Butte  Water  Co.  5s 
Peoria  Water  Works  Co. 
Idaho-Oregon  Light  <S. 
Austin.  Texas,  4s 
Glens  Falls  Gas  A  Elec.  5a 
York  Haven  Water  A  Power  5a 

H.  C.  SPILLER  &  CO 

27  STATE  STREET 


M0NAT0N 
REALTY  INVESTING 


CORPORATION 


Pays 

6%  COMPOUND  INTEREST 

On  Money  Invested  In 

Its    Accumulative  Certificates 
Running  terms  of  10.  15  or  20  yr. 

I'.iv menu  may  tie  made  annually. 

-  -ally.  <|Uarl.  rly  or  monthly. 

SECURITY 


Affording 

Immediate   returns   on   Investments  and 
Opportunity  tit  Increase  of  valuation. 

For  i'lustrntt-ii  .'oaltlet.  inquire: 

Publicity  Department 

Tunes  Building 
Broadway  &  42nd  Street, 
New  York  Gty 


Mortgage 
Bonds 

For  Small  Investors 

WEEKLY  OR  MONTHLY  PAYMENTS 

Government,  State  and  Municipal 
l»uet,  alto  Standard  Railroad. 
Public  Service  and  Industrial 
Bonds  soJd  in  any  amount  for 
Cash  or  on  Weekly  or  Monthly 
Payment.  Best,  Easiest  sad  Saf- 
est way  te  provide  ler  year  fat  ore. 


FUNDING  COMPANY 

OF  AMERICA 

40  EXCHANGE  PLACE,  NEW  YORK 


6 


PER  CENT  INTEREST  PAID 

By  Coupee  e.  Bo.d.  Secsred  by 


Well  Selected  New  Yerk  Reel  Estate. 
"W.D-lkN.OtW 


THE  DEBENTURE  C0RP0BATNW  OF  NEW  TORI. 
334  Ftfth  Avenue  New  York  City 


BENNETT'S 

Information  Agency 


INVESTMENT  DEPARTMENT 

The  vrlsrst  men  In  tho  United 
those  who  never  make  a  new  Investment 
whs  h  Ihey  consider  cool,  and  never  rot  rid 
of  nn  old  linesi.ii.nt  which  lliey  consider 
b-id,  until  thev  tun.-  male  an  lnveethratlon 

or  11,..  rl.'llts  if  the  Investment  throUCtl 
HKNNETT'S  INFORMATION  AOENCY. 

CONGRESSIONAL  INFORMATION 

Wr  attend  to  hiwlnesa  si  the  Treasury  Oe- 
i.irtii.rt  os  well  a>  before  fonirr.-aa.  the 
Courts,  and  all  departments  of  th,.  United 
SluUs  Government,  tiirouch  our  Washlrorton 
orl'.e,.,  >v  Coreornn  HulMLlo,'.  and  through 
our  staff  of  Wftatilrijtlon  correspondents.  If 
yoi:  ,it  j|re  any  Information  from  Washing- 
t •  •  ri .  or  any  business  transacted  at  the  Ka> 
tlnn  '-■niiltnl.  we  shall  bo  pi,  aaeil  to 
form  the  desired  service  for  oi 

PROBATE  DEPARTMENT 

Information  respectlne  probalo  matters.  In. 
nny  town  or  city  of  tho  United  81  a  tea.  la 


tho  Inquiry  la 
umns  of  the  INVESTOR,  or  for  »10)  If  tho 

reply  la  by  private  letter. 

LEGAL  DEPARTMENT 

Questions  nnsworod  hy  prominent  attorneys 
upon  any  d-  sired  subject  for  CM  each. 

MERCANTILE  DEPARTMENT 

A  report  regarding  the  standing;  and  rslta- 
I  lilt v  of  any  firm  or  Individual  In  the 
Htatra  furr.lshe.l   for  Our  la- 


■  llv  l-t.:r.U1y  of 

n,.  tn.-lf  of  iieln« 


of  a  nrm  and 


MISCELLANEOUS  QUESTIONS 

Inquiries   of  any   sort   answered    for  tg.it 

en,  h,   H.-ml  for  descriptive  i 


REAL  ESTATE  DEPARTMENT 

A  rr|v,rt  upon  any  piece  of  property  la  the 
United   States   furnished  M 


Conducted  hy 

Frank  P.  Bennett  &  Co.,  Inc. 

630   Atlantic   Ave..  BOSTON. 

308  Cheatnut  St.,  PHILADELPHIA 

2  Rector  St.,  NEW  YORK. 


EMPIRE  LOAN  A  TRUST  CO. 
Amerlcue,  Ga. 


INDUSTRIAL  SAVINGS  AND  LOAN  COMPANY 

BROADWAY  AND  4ZND  ST..  NEW  YORK 
Established  18  rtoft.  tiadrr  New  York  Bsokjog  Law  AaM  V2.2W.0CX) 

$25  to  $3.()00  may  be  deposited  or  withdraws  on  any  date  desired— 
imings  credited  fot  full  time.    For  18  years  we  have  sever  paid  Ira 
per  an  em.  <J  A  good  place  for  your 


c  erf  PER 

J  /0  ANNUM 


than  5 


WRITI:  FOR  FULL  PARTICULARS 


Go 


i 
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American  Bankers'Jlssociaiion Edition 


Special  Facilities  and  Service  wall  Depart- 
ments of  Modern  Commercial  Banking 

RESOURCES  OVER  THIRTY  FOUR  MILLIONS 

OFFICERS 

Lewis  e  picRsoN.pwt«oi«T. 

ROLLINP.  GRANT  vice  Pre*.   OeMj.F.wiowt.vxi  p»« 

HARRY  E  WARD.  CMHISR  . 

RICHARD  J.  FAUST  J*,  Aui.Ow.  J.FRAMKLVW  BOJttlR, A&sr. CMR. 


JAMES  E. NICHOLS. Vict 
DAW  H6  KNMY.  AMt.  Cam. 


West  Brqadwand  Chambers  Sx.NEwVbRK. 
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THE  NEW  ENGLAND  TRUST  CO. 

135  DEVONSHIRE  STREET,  BOSTON,  MASS. 
Capital  and  Surplus  Over    -    -  $3,000,000 

OFFICERS 

DAVID  R.  WHITNEY,  President  HENRY  N.  MARR.  Secretary 

ALEXANDER   COCHRANE,   Vice-President.  FREDERICK  W.  ALLEN.  Treasurer  and    Asst.  Secr.tsry 

GEORGE  W.OQLEEWORTH,  Vlea-rT^dant.  FRANCIS  R.  JEW°B>T*  TrL.^o"Ue7rr 

JAMES  H.  HOOPER,  Actuary  CHARLES  E.  NOTT,  Manager  Safe  Deposit  VaulU 

BOARD  OF  DIRECTORS 

WILLIAM  ENDICOTT.  Chairman 

Walter  C.  Bayllee  William  Karnaworth  Thaopltllua  Paraona 

Alfred  Bowdltch  .  Frederick  V   Flan  Junes  M.  Prcndersaat 

8.  1'arker  Bremer  James  <5.  Preemu  Henry  H  Proctor 

Timothy  E.  Byrnes  Murrii  Gray  Herbert  M.  Scare 

Alexander  Cochrane  Franklin  W   Hobba  Lawrence  M.  fitookton 

Philip  Dexter  James  It.  Hooper  Kuem*  V.  R  Thayer 

WUllam  Endlcott,  Jr.  I  avid  P.  Kimball  David  R.  Whitney 

Francis  W.  Fabyan  Ernest  levering  George  WfESlaaworth 


The  New  Building  occupied  exclusively  by  this  Company  offers  every  convenience  to  Its  Depositors. 
Accounts  of  Institutions,  Trustees.  Firms  and  Individuals  are  desired,  sad  the  same  cars  sad  attention  Is  given 

to  small  ss  to  Isrge  deposits.  If  mors  convenient,  deposits  msy  be  mads  by  mall  and  will  be  promptly 

scknowledged. 
Interest  Allowed  on  deposits  subject  to  check. 

Letter*  of  Credit  and  Travel  era'  Checks,  available  In  all  parts  of  the  world,  Issued. 

Authorised  to  Act  ss  Trustes  nnder  Railroad  and  other  Mortgage*  and  as    Agent  for  the  Transfer  and  Regis- 
tration of  Stocks.    Also  ss  Guardian.  Administrator,  Executor  and  Trustee. 

THE  SAFE  DEPOSIT  VAULTS 

Of  this  Company,  embrace  every  device  for  security  against  burglars,  fire  snd  flood.  The  Coupon  Rooms  are 
light  snd  perfectly  ventilated.  The  Vault*  being  In  the  same  building  with  our  other  departments  make  it 
unnecessary  to  take  securities  outside  for  collection.  Safes  of  all  sixes. 


TCEQUITA6LE 

TRUST  COMPANY 

OF    NEW  YORK 

618  Fifth  Avenue  15  Nassau  Street  23  Rue  de  la  Paix>  Pari» 

Capital  $3,000,000  Surplus  $10,000,000 

ALVIN  W.  K1RECK  Preside* 
FREDERICK  W.  FULLE.  Vice-PiesaW  LYMAN  RHOADES.  Secretary 

H.  MERCER  WALKER.  Treasurer  RICHARD  R.  HUNTER.  Aaustaot- Secretary 

HERMAN  J.  COOK.  A-eSaat-Treaaurer  GEORGE  M  STOLL.  AaaW-Tiaaeurer 

Receives  on  deposit  the  funds  of  individuals,  firms  and  corporations  as  well  as  the 
moneys  and  securities  of  executors,  administrators  and  trustees. 

Allows  interest  on  daily  balances. 

Acts  niisuthKutor,  administrator,  guardian  or  trustee  under  will  or  appointment  of 
authooMu.  being  authorized  by  law  to  execute  trusts  of  every  description. 

J 
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(n)  1987 


THE  FOURTH 
NATIONAL  BANK 

OF  THE  CITY  OF  NEW  YORK 


QFFERS  to  bankers,  depositors  and  customers 
unusually  effective  service  in  the  handling  of 
active  and  surplus  funds  whether  for  investment 
or  in  the  regular  transaction  of  daily  business. 

A  specially  equipped  investment  depart- 
ment is  maintained  under  the  watchfulness  of 
experts  in  standard  stocks  and  securities.  The 
information  in  our  possession  is  at  the  disposal 
of  customers  of  this  bank  for  all  legitimate 
purposes. 

Instructions  and  orders  are  given  every 
immediate  attention  as  fast  as  received  by  wire 
or  letter  from  all  points  in  the  United  States. 

"Monthly  Business  and  Financial  Outlook" 
mailed  on  request. 

OFFICERS 

JAMES  G.  CANNON 

PRESIDENT 

SAMUEL  S.  CAMPBELL  CHARLES  H.  PATTERSON 

VICE-PRESIDENT  VICE-PRESIDENT 

DANIEL  W.  ROGERS 


ERNEST  W.  DAVENPORT  CHARLES  E.  MEEK 

ASST.  CASHIER  ASST.  CASHIER 


Digitized  by  Google 
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FRANKLIN  NATIONAL  BANK 

PHILADELPHIA 


Incorporated  1900 


DIRECTORS 


SAMUEL  T.  BODINE 

Vk*-t*r*»|.l.-nt  (  nil.  J  i;>>  lni|.r..\.  tn<-nt  Co. 

THOMAS    DE   WITT  CLYLEH 

Ljiwyrr.  mrtHW  Olmr.l  Tru«  i\>.,  <*..i..ii>rr<  lal 
Trupl  c». .   lvnn»>  l\ nnlii   II.   R.   t  'o. 
rUtultal.lr-  I. if..  AWMMM*  Mnrttftjr 

GEORGE   H.  F  RAZIER 

of  Itniun  tlrrta.  A  C». ,  najrium  of 
PMMMpM*)  KM  V«.rk  ami  Lun.lo.i 

WILLIAM  F.  HARRITY 

Lawyer.    Dlpii-lor    1  h*-    EriuiiaM--    Trim  Co., 
Trust.-.-  .Mutual  LIT.-  Inauriilii-t-  Co.  of 
MM  York 

EDWARD  B.  SMITH 

of  R.lward  II   Smith  *  Co..  Hankers, 
l'hll«cj^l|.hu 


HENRY  TATNALL 

TON  Tim  m»H»«l.  Ivnnsvl\nnia 
H.  II.  Co  .  Kir.-,  li.r  Clrar.l  Trust  Co, 
fmtutii  rvinl  Tnwt  Co. 

J.  RUTHERFORD  McALLISTER 

Cr.-sM.-nt.  I 'Inn-tor  Commra-lal  Trust  Crniuiny 

FREDERICK  L.  8AILY 

of  Joshua  I..   Itntlv  At  Ct.  .  |»rv  tliMttlf 
i 'mm. i in* l<>n  M.-r.-hiinin 

EFFINGHAM  B.  MORRI8 

l»l i »U| III   filrnnl  Trust   Co.  INrcrtW 
JVouot  Katun    II     H.   Co..  Cniiirnrrrlal 
Trust  Co. 

EOWAnn  T.  STOTESBURY 

of  Dt>-<  i  -  ■ '■  ii'hla:  J.  I*.  Morgan 

».  ■  'Kan  llurj.-a 

->rll 


PERCY   C.  MADEIRA 

I'rvsM.nt  Mit-I.  Iia.  Hill  A  O.miuiny 

JOHN   B.  THAYER 

Katunr)  Vic*  Cr.Klil.nl  lYnnaylxanla  R    R  Co. 
ELLIS   PUSEY  PASSMORE 

CMbiff 

J.  ANDREWS  HARRIS,  JR. 

Vlcv-rr.-rl.lfnt 
JOHN    HAMPTON  BARNES 

l-owyrr 

MORRIS  L.  CLOTHIER 

.-  •  i  .  ■-.  i  1 1  I.  ■  •*  clothii-r 
C.  S.  W.  PACKARD 
r*T»a.  Ivnna.         f.<r  lninirano  a  on  l.lv.-s  and 
(.ranting  Annultl.-sj 
CHARLTON  YARNALL 
DflMttOT  Commerclnl  Trust  *"© 

W.  W.  ATTERBURY 

Fourth  Vlrv-l'm.  ivnn.  U.  K.  Co. 
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BANKCRS  TRUST  COMPANY 


7  Wall  Street 

CAPITAL 
$5,000,000 

DIRECTORS 


J.    8.  ALEXANDER, 

President    National    Hank    of  Commerce. 
New  York. 

STEPHEN  BAKER, 

I'r.  uli I. hi  Hank  of  the  Manhattan  Co  ,  New 
York 

SAMUEL  O.  BAYNE, 

miM    Seaboard    National    bank.  Naw 
York 

EDWIN  M.  BULKLEY, 

Hp.  iici  r  Trnsk  &  Co..  Bankers,  New  York 

JAMES  G.  CANNON, 

Prvsldint  Fourth  National  Bank,  New  York 

EDMUND  C.  CONVERSE. 

President.  New  York 

T.  DeWITT  CUVLER, 

President  OMMMfCM  Tnut  Co..  Philadel- 
phia 

HENRY    P.  DAVISON, 

J.  p,  Mnrean  &  Co..  [linkers.  New  York 

RUDULPH  ELLIS, 
DeallWlll  Fidelity  Truat  Co,,  Philadelphia 

E.  HAYWARD  FERRY, 
VI.  e  President    llan'ner   Nat    Rank,  New 
\ork 

WALTER  E.  FREW, 

President  Corn  (exchange  Bank,  New  Tork 

FRED'K  T.  HASKELL, 
V   I'rrs'l  Illinois  Trim  and  Savings  Bmk. 

Chicane 

A.   BARTON  HEPBURN, 

Chairman  or  the  Hoard,  Chaae  Nat.  Hank. 
New  York 

FRANCIS  L.  HINE. 
President  Klrat  National  Bank.  New  York 

THOMAS  W.  LAMONT, 
J.  p.  Mm  / nn  *  Co..  Banker*.  New  York 

EDGAR  L.  MARSTON, 
ltlnlr  A  Co..   nankera,  New  York 

JOSEPH  B.  MARTIN  DA  LE, 


Prealdetlt 
York 


Chemical   Natlunal    Bank.  New 


GATES  W.  McGARRAH, 
Trea  t   Meehanlca'  and  Metals  Nat.  Hank. 
New  York 

CHARLES  D.  NORTON, 

Vlce-Preeldent  First  National  Bank.  New 
York 

GEORGE  W.  PERKINS, 

New  York 


NEW  YORK 


it  tr  »5'  el 

a  v  11  ct "5 

cc  tt  i.  st 

«*£  >.  "  CC 
It  M  CI  it  tc 

it  II  It  " 

SI  Si 


New  Building,  No.  18  Wall  Street 

to  be  occupied  Hay  1.  1912 


120  Broadway 

SURPLUS 
$10,000,000 

DIRECTORS 


WILLIAM  C.  POILLON, 

Vice-President,   New  Y'ork 

DANIEL  E.  POMEROY, 

Vlce-Pre»ldrnt,    New  Y'ork 

WILLIAM  H.  PORTER. 

J.  P.  Monran  A  Co..  Hankers,  New  York 

DANIEL  G.  REID. 

Vice-President  I.ln^rt>  National  Hank,  N.  w 
York 

BENJ.  STRONG.  Jr., 

Vice-President.  New  Tork 

EDWARD  F.  SWINNEY, 

President  First  National  Bank.  Kansas  CUl 

GILBERT  G.  THORNE. 

Vice-President    National   Park    Hank.  Ne« 
Turk 

EDWARD  TOWNSENO. 

Pr<«'t  Importer!  and  Trailers'  Nat.  Bank 
N-w  Yolk 

ALBERT  H.  WIGGIN, 

Pn-aldent  Hum-  Natlunal  Bank.  New  Tor* 

SAMUEL  WOOLVERTON, 

IT'  P  Ideal    callatln    Nattonal    Hank.  New 
York 


Affords  exceptional  securit> 
and  service  as  a  Depositary  foi 
the  inactive  accounts  of  banks 
corporations  and  individuals,  bu 
does  not  invade  the  province; 
of  Commercial  and  Saving; 
Banks.  Interest  is  paid  01 
balances  of  one  thousand  dollar; 
or  more. 


E.  C.CONVE  RSE,  President 
D.  E.  PO  M  E  R  O  Y.  Vice  Pres. 

F.  N.  B .  CLOSE.  Secretary 
H.  W.  DONOVAN,  Asst.  Treas 
R.H.GILES.        Asst.  Treas. 


B.  STRONG,  JR.  Vice  Pres 

F.  I .  KENT.         Vice  Pres. 

G.  W.  BENTON.  Treasurer 
B.  W.  JONES.    Asst.  Sec'y. 

H.  N.  DUNHAM,  Asst.  Treas. 


W.  C. POILLON,  Vice  Pres. 
H.  B. THORN  E.  Vice  Pres. 

G.  RICHARDS.  As  st  Secy. 

H.  F.WILSON,  Jr.  Asst. Secy. 
I  .  MICHAELS,  Trust  Officer 
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SPEYER  &  CO 

24-26  Pine  Street,  NEW  YORK 


ESTABLISHED  1837 


AGENTS  FOR 


SPEYER  BROTHERS 
LAZARD  SPEYER-ELLISSEN  - 
GEBR.  TEIXEIRA  de  MATTOS 


London 
Frankfort  °  M 
Amsterdam 


Google 


 UNITED  STATES  INVESTOR   (15)  1991 

The  Chase  National  Bank 


OF  THE  CITY  OF  NEW  YORK 
CLEARING   HOUSE   BUILDING,   No.  S3 

UNITED  STATES  DEPOSITORY 


CAPITAL   $5,000,000 

SURPLUS  AND  PROFITS  (Earned)     .      .      .  8,444,473 

DEPOSITS   113,424,098 

Mora 

A.  BARTON  HEPBURN.  Chairman  of  the  Board 


ALBERT  H.  W1GGIN.  Preudent 

SAMUEL  H.  MILLER,  Vice  Prudent 
HENRY  M.  CONKEY,  CaAier  EDWIN  A.  LEE.  Aut. 

CHARLES  C.  SLADE.  Am*.  Guh.er  WILLIAM  E.  PURDY,  Am*.  CaJiier 

ALFRED  C.  ANDREWS.  At*.  CaJiier 

Dtrrrtora 

HENRY  W.  CANNON  JOHN  I.  WATERBURY 

JAMES  J.  HILL  GEORGE  F.  BAKER 

GRANT  B.  SCHLEY  ALBERT  H.  WIGGIN 

A.  BARTON  HEPBURN  GEORGE  F.  BAKER,  JR. 

FRANCIS  L.  HINE 

WE  RECEIVE  ACCOUNTS  OF 
Banks,  Bankers.  Corporations,  Firms  or  Individuals  on  favorable  terms,  and  shall  be  pleased 
to  meet  or  correspond  with  those  who  contemplate  making  changes  or  opening  new  accounts. 

FOREIGN  EXCHANGE  DEPARTMENT 


The  Eliot  National  Bank 

OF  BOSTON,  MASS. 
JOHN  HANCOCK  BUILDING 


CAPITAL  v.  $1,000,000 

SURPLUS  (Earned)  AND  PROFITS  ::  $1,300,000 


HARRY  L.  BURRAGE 

PRESIDENT 


GARRARD  COMLY, 

VICE  PRESIDENT 


WILLIAM  F.  EDLEFSON, 

ASSISTANT  CASHIER 

LOUIS  HARVEY, 

ASSISTANT  CASHIER 


WILLIAM  J.  MANDELL, 


WILLIAM  P.  BAILEY. 

ASSISTANT  I 


ROBERT  B.  RAYMOND, 

MANAGER  OF  FORE1CN  DEPT. 
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UNITED  STATES  INVESTOR 


Organized 
1838 


The 


Nationalized 
1865 


4/A 

NEW  YORK 


OFFICERS 


LEWIS  L  CLARKE, 

EDWARD  BURNS,  Vice- Present  WALTER  H.  BENNETT.  Vice-Pre«'«  and 

A"  K.,  de  GUISCARD,  Awt.  Catkier  ARTHUR  P.  LEE,  Awl.  Cashier 

ELBERT  A  BENNETT.  Asst.  Cashier  GEORGE  C.  HAICH,  Asst.  Cashier 


Surplus  &  Profits 


$9,624,000 


q  Accounts 


of  {Mercantile  Firms,  Corporations,  Banks  and  Bankers  Invited.  qW 
Offer  Every   Facility  Consistent  with  Sound  Banking. 


We  j 

_J 
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CENTRAL  TRUST  COMPANY 

ol  NEW  YORK 
54  Wall  Street 


Capital  and  Surplus,  $18,000,000 
(of  which  $1 7.000.000  ha.  been  earned) 


Officers 

JAMES  N.  WALLACE.  Present 
E.  FRANCIS  HYDE,  Vice-Pre*.        BENJAMIN  G.  MITCHELL  Vios-Pre*. 
DUDLEY  OLCOTT.  2d.  Vice-Pre*.     MILTON  FERGUSON.  Secretary 
FRANK  B.  SMIDT.  Amuu*  Secretary 
CHARLES  P.  STALLKNECHT.  A.«*»d,  Secretary 


Board  of  Trustees 

Thorne  Chaa.  Lanier  Geo.  Macculloch 

Adrian  Mm  Jr.  A-  D-  Joaiiard  jam«  N.  Jarvie 

5  *  K  rTB^bcock  7*™*^ 

Henry  Evan.  Dudley  Olcolt  J»mo  N.  Wallace 

Olcott,  2d  Jacob  H.  Scruff  Jame.  C.  Brady 


Authorized  to  act  at  Executor,  Trustee,  Administrator  oi  Guardian. 
Receives  Deposits,  subject  to  check,  and  allows  Interest  on  Daily  Balances. 
Acts  as  Transfer  Agent.  Registrar  and  Trustee  under  Mortgages 
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American  Bankers'  Association 


THE  FEATURES  OF  THE  NEW  ORLEANS  CONVEN- 
TION WAS  THE  SERIES  OF  ADDRESSES  AND 
DISCUSSIONS  OF  THE  ALDRICH  PLAN 


THE  PROPOSED  MONETARY  PLAN 

By  Hon.  Nelson  W.  Aldrich 

CHAIRMAN  NATIONAL  MONETARY  COMMI88ION. 


In  introducing  Senator  Aldrich,  the 
President  of  the  American  Bankers' 
Association,  F.  O.  Watts  said:  The 
guost  of  honor  for  this  occasion  needs 
no  introduction  to  the  bankers  of 
this  country.  In  truth,  he  needs  noth- 
ing the  bankers  or  the  country  can 
give,  but  he  evidently  desires  a  thor- 
ough consideration  of  his  work 
stripped  of  the  discoloration  of  pre] 
udlce  or  partisanship,  and  on  the  part 
of  the  bankers  I  bespeak  for  him  a 
consideration  of  what  he  would  glad- 
ly make  his  life  work. 

I  take  pleasure  in  presenting  to  you 
the    Honorable  Nelson    W.  Aldrich, 
of  the  National  Monetary 
a.  (Applause). 


Address  of  8«nator  Aldrich. 

Mr.  Chairman  and  Gentlemen:  I 
thank  you  for  the  kind  reception.  I 
feel  that  I  must  apologize  to  the  mem- 
bers of  this  association  for  what  must 
be  a  very  unsatisfactory  treatment  of 
this  question,  bo  vast  in  Its  main  and 
collateral  phaseB,  and  I  feel  also  that 
I  must  apologize  to  those  who  are  not 
bankers  who  grace  this  occasion  with 
their  presence  for  what  will  be  nec- 
essarily the  technical  and  uninterest- 
ing character  of  my 


IMPORTANT  TASKS  ASSIGNED 
the  National  Monetary  Commission  is 
that  of  devising  a  plan  by  which  thle 
great  country  may,  in  the  interest  of 
all  Its  people  of  every  class  and  every 
section,  secure  that  Immunity  which, 
for  half  a  century,  has  been  enjoyed 
by  the  people  of  every  other  great 
commercial  nation,  from  the  disas- 
trous results  of  monetary  panics  and 
acute  monetary  disturbances;  that  of 
presenting  a  plan  which  will  protect 
the  rights  and  afford  security  to  bank 
depositors,  and  enable  the  banks  at 
all  times  to  respond  to  every  legiti- 
mate demand  for  the  credit  and  cur. 
rency  so  essential  for    the  develop- 


ment of  our  Industries;  that  of  con- 
structing a  monetary  system  for  the 
United  States  that  shall  answer  the 
present  and  prospective  needs  and  re- 
quirements of  the  economic  life  of  a 
great  people.  If  we  are  successful  in 
tolving  these  complex  and  intricate 
problems,  we  shall  have  done  much 
to  create  and  maintain  that  feeling  of 
confidence  in  the  safety  and  effective- 
ness of  our  banking  institutions  which 
Is  so  essential  to  our  uninterrupted 
national  progress. 

There  is  a  general  agreement 
among  intelligent  students  of  the  sub- 
ject that  to  accomplish  these  benefi 
clent  results.  It  Is  necessary  to  pro- 
vide a  comprehensive 

REORGANIZATION  OF  CREDIT, 
and  a  thorough  reconstruction  of  bank- 
ing systems  and  methods. 

The  failures  of  our  monetary  system 
can  be  attributed  In  part  (1)  to  our  in- 
ability to  enforce  that  effective  co- 
operation of  banks  which  Is  necessary 
to  protect  the  public  interests  as  well 
as  their  own  in  times  of  stress  or 
crises;  (2)  to  the  limitations  and  re- 
strictions imposed  by  antiquated  or 
obsolete  laws  with  reference  to  the 
treatment  of  reserve,  and  (3)  to  a 
defective,  inelastic  and  unscientific 
system  of  note-Issue. 

The  appointment  of  the  Monetary 
Commission  was  the  result  of  the 
panic  in  1907.  I  am  disposed  to  say  a 
word  to  you  about  the  results  of  that 
crisis. 

As  a  result  of  bank  suspension,  we 
liad  a  suspension  of  all  the  productive 
industry,  a  shrinkage  of  all  values,  a 
reduction  of  wages,  a  lack  of  employ- 
ment with  irreparable  loss  to  the 
wage-earners,  an 

ARREST  OF  ALL  PROGRES8 
nnd  destructive  Impairment  of  com- 
petition, and  a  loss  of  prestige  to  the 
country.  Farmers  and  other  producers 
were  not  able  to  secure  the  necessary 
facilities,  either  for  holding  or  market- 
ing their  products.  Business  men  of 
all  classes  were  unable  to  meet  their 


of  the 
to 

prepare  for  the  crisis  and  the 
tlon  from  prosperity  to  depression  and 
panic  took  place  without  warning. 

It  is  utterly  Impossible  for  any 
man  to  measure  the  extent  of  the  loss 
and  Injuries  direct  or  Indirect  to  the 
productive  forces  of  the  country  which 
have  arisen  from  our  defective  mono- 
tary  system.  In  the  exuberance  of 
youth,  nations,  as  well  as  individuals 
are  likely  to  be  indifferent  to  the  evil 
results  which  are  sure  to  follow  a 
profligate  waste  of  vital  forces.  At 
such  times,  a  feeling  seems  to  exist 
that  the  evil  results  of  a  continued  In- 
fraction of  natural  laws  can  be  safely 
Ignored.  Were  it  not  for  our  unrivaled 
natural  resources,  and  the  character- 
letic  energy  of  our  people,  which  have  • 
given  us  an  unprecedented  prosperity 
and  a  rapid  growth  In  wealth,  In  spite 
of  all  obstacles,  we  should  have  long 
since  found  the  defects  to  which  I  have 
referred  intolerable.  Our  great  and 
uatural  advantages  have  enabled  us 
to 

GO  ON  SUFFERING  LOSSES 
that  would  have  ruined  any  other 
country.  Any  intelligent  man  who  has 
observed  the  unsatisfactory  character 
of  our  banking  practices,  and  who  has 
had  an  appreciation  of  their  destruc- 
tive results,  must  have  been  filled  with 
wonder  and  amusement  that  a  great 
people  should  have  so  long  submitted 
tc  such  crude  and  expensive  methods 
it  must  be  apparent  that  the  entire 
public  Is  vitally  Interested  in  every- 
thing that  pertains  to  the  strength  an  l 
safety  of  our  financial  Institutions. 
They  are  the  principal  creditors  of 
the  banks,  as  the  number  of  the  de- 
positors In  our  financial  Institutions  is 
greater  than  the  number  of  persons 
employed  In  all  the  useful  occupations 
of  this  country.  In  considering  the 
uniformity  of  the  public  Interests  In 
the  case  of  monetary  reform,  I  am 
constantly  reminded  of  the  Btrlking 
by  Sir  Robert  Peel  In 
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opening  the  discussion  on  the  EDgllBli 
Bank  Act  of  1844.  With  reference  Ui 
that  proposition,  he  said: 

"There  Is  no  contract,  public  or  pri- 
vate, no  engagement,  national  or  In- 


necessities  of  our  life  are  all  affected 
by  the  question  submitted  by  me  for 
your  consideration.  The  questions 
which  were  involved  In  tnc  provisions 
of  the  act  of  1844  were  small,  corn- 


questions,  all  far  outweighing  In  mag- 
nitude that  Involved  in  the  legislation 
1  have  referred  to. 

It  has  been  frequently  suggested  to 
me,  why  have  we  suffered  as  a  ro- 


Ihe 


CARONDELET  STREET. 
"Wall  Street"  of  New  Orleans. 


ulvidual  unaffected  by  It."  The  enter 
prise  of  commerce,  the  profits  of  trade. 


pared  with  those  that  confront  us  to- 
day. There  was  then  practically  only 


the  arrangements  made  In  the  domes-  one  question  considered — that  affect- 


tic  relations  of  life,  pecuniary  transac 
tlons  of  the  highest  and  the  lowesl 
amounts,  the  command  of  many  of  the 


ing  the  character  and  the  extent  or  the 
note-Issues  of  the  bank  of  England.  We 
have  to  deal  with  a  great  variety  of 


nilt  of  these  defects  for  so  long 

WITHOUT  AN  ATTEMPT 

telng  made  to  remedy  them?  I  think 
you  will  all  remember  that  we  had, 
from  the  close  of  the  Civil  War  down 
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Trust  Company  Service 
in  New  York  City 


HIS  COMPANY,   with  ample  capital,  large 


-■"  resources,  and  an  efficient  and  well  systematized 
organization,  which  dates  back  to  1864,  has  the  ability 
and  disposition  to  give  good  trust  company  service. 

Our  various  departments,  including  banking, 
foreign  exchange,  bond,  trust,  transfer,  reorgani- 
zation, and  collection,  are  well  equipped  with  modern 
facilities  for  transacting  business  promptly  and 
economically. 

For  these  reasons  we  feel  justified  in  cordially 
inviting  the  New  York  accounts  of  banks  and  trust 
companies. 


GUARANTY  TRUST  COMPANY 
OF  NEW  YORK 


Capital  and  Surplus       .      .      .  $23,000,000 


28  Nassau  Street 


Fifth  Avenue  Branch 
6th  Avenue  &  43d  Street 


London  Office 
33  Lombard  Street,  E.  C. 


Deposits 


161,000,000 
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Offers,  to  Bankers,  Issues  of 

MORTGAGE  BONDS 

AND 

PREFERRED  STOCKS 

of  Approved  Public  Utilities 


CORRESPONDENCE  SOLICITED 


to  the  passage  of  the  Resumption  Act, 
a  long  discussion  over  the  resumption 
ot  specie  payments.  We  bad  a  contro- 
versy covering  a  large  part  of  that  pe- 
riod as  to  whether  the  United  Stated 
could  Issue  In  unlimited  amounts. 
United  States  notes  which  were  to  be 
made  legal  tender.  In  other  words,  we 
had  the  greenback  question,  which 
took  ten  years.  Before  these  questions 
were  finally  disposed  of,  the  question 
of  the  free  coinage  of  silver  came  to 
the  front,  and  from  1875  to  the  final 
adoption  of  the  Gold  Standard  Act  In 
1900,  that  was  the  main  question. 
The  discussion  of  this  question  was 
bitter  and  acrimonious,  and  unfortu- 
nately. It  became  a  political  question. 
So  that  we  may  fairly  say  that  be- 
tween the  time  of  the  Civil  War  and 
the  passage  of  the  Cold  Standard  Act 
of  1900,  questions  which  were  In  a 
sense  currency  questions,  but  collater- 
al to  the  real  question  which  I  am  now 
discussing,  occupied  and  distracted 
public  attention. 

I  realize  as  fully  as  any  man 
can  that  our  country,  above  all  othere 
should  never  have  loHt  sight  of  the 
evolution — yea,  the  revolution  In  the 
monetary  methods  and  practices 
which,  during  that  period,  marked  the 
economic  history  of  every  other  great 
commercial  nation.  Not  by  legislation, 
not  regulated  by  laws  of  any  kind, 
each  of  these  great  nations 

EVOLVED  SYSTEMS 
and  methods  and  practices  which  re- 
sulted In  freeing  those  countries,  and 
their  industries  and  their  development 
from  the  incubus  which  arose,  and  lc 
fatal  with  reference  to  crises  and  pe- 


riods of  great  business  disturbances. 

I  ought  to  say,  perhapB,  in  this  con- 
nection, that  even  following  1900,  un- 
til we  were  rudely  awakened  by  the 
results  of  1907,  there  was  no  Idea  on 
the  part  of  bankers  or  business  men 
of  the  real  defects  of  our  system. 
When  the  Commission  was  appointed, 
end  we  undertook  this  great  work, 
there  was  little  information  available 
for  us,  either  as  to  our  own  conditions, 
or  as  to  the  methods  and  practices  In 
various  countries.  I  could  count  upon 
the  fingers  of  one  hand  the  gentle- 
men, the  names  of  many  of  whom  art- 
known  to  you.  who  had  any  accurate 
knowledge  of  the  real,  practical  meth- 
ods and  practices  by  which  the  bank 
Ing  and  monetary  systems  of  Europe 
were  carried  on.  We  have  entered  up- 
on what  was,  in  effect,  a  new  field  of 
exploration,  and  I  venture  to  say  that 
it  Ib  only  within  the  last  two  or  three 
years  that  our  people  have  become 
thoroughly  awakened  to  the  import- 
ance of  this  great  question,  and  it  is 
within  that  time  that  we  have  very 
largely,  I  think,  had  a  very  satisfac- 
tory and  gratifying  consensus  of  pub- 
lic opinion,  not  only  as  to  the  char- 
acter of  the  farts,  but  as  to  the  gen- 
tral  character  of  the  remedies  which 
must  be  applied. 

I  propose  to  discuss  briefly  Home  of 
THE  SALIENT  FEATURES 
of  the  plan  to  remedy  these  defects 
through  the  organization  of  a  National 
Reserve  Association.  It  is  proposed  to 
organize  the  banks  of  the  country  In  .o 
lecal  associations,  and  these  inter-dis- 
trict associations  each  with  distinctive 
functions,  and  each  with  local  self- 


government,  and  to  organize  all  dis- 
trict associations  Into  the  National 
Reserve  Association. 

The  organization  proposed  Is  not  a 
bank,  but  a  co-operative  union  of  all 
the  banks  of  the  country  for  definite 
purposes,  and  with  very  limited  and 
clearly  defined  functions.  It  Is  In  ef- 
fect an  extensive  revolution  of  the 
clearing  houses  of  the  country  to  meet 
the  needs  and  requirements  of  IU 
entire  people.  The  plan  of  organization 
includes  positive  provision,  first,  to 
maintain  the  Integrity  and  Independ- 
ence of  existing  banks,  state  and  na- 
tional. The  new  organization  is  posi- 
tive and  superimposed  upon  the  ex- 
isting system. 

The  proposed  association,  as  I  have 
already  said,  is  not  a  bank,  and  Is  not 
k  competitor  in  any  Bense  for  the  busi- 
ness of  exlstlug  banks.  In  its  owner- 
ship and  domestic  business,  It  is 
CONFINED  STRICTLY  TO  BANKS 

and  the  government. 

Second,  it  provides  clearly  for  the 
equality  of  privileges  and  advantages 
to  all  banks,  great  and  small,  wherever 

located. 

Third,  It  provides  equality  in  rates 
of  discount,  or  rediscount  to  all  banks, 
and  those  rates  are  to  be  uniform 
throughout  the  country.  This,  it  is  be- 
lieved, will  insure  steadiness  and  rea- 
sonableness of  rates  everywhere.  I  do 
hot  expect,  of  course,  that  this  provi- 
sion for  uniformity  of  rates  will  at 
once  make  the  rates  uniform  through- 
cut  the  country  as  to  all  classes  of 
business.  I  do  not  mean  to  say  that  a 
borrower  in  a  rural  community,  for  a 
email  amount,  without  security.  Is  to 
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receive  the  same  terms  that  a  man  In 
the  city  of  New  Orleans,  with  flrst- 
class  securities  may  receive,  but  It 
means  that  so  far  as  the  organization 
is  concerned,  and  its  advantages  and 
Its  benefits,  every  bank 

AND  EVERY  SECTION 

shall  be  treated  precisely  alike. 
(Applause).  The  tendency  of  this  must 
be  to  an  equalization  of  rates  for  the 
same  class  of  securities  and  paper  ev- 
erywhere throughout  the  United 
States.  In  France,  for  half  a  century, 
the  discount  rate  hue  been  substan- 
tially uniform,  varying.  I  think,  but 
little  more  than  1  per  cent-  less  than 
1  per  cent  under  ordinary  circum- 
stat.ccs,  and  not  much  more  than  that 
under  extraordinary  circumstances. 
'J  he  effect  has  been  that  the  business 
of  France,  the  credit  of  its  people, 
has  been  administered  in  a  way  which 
gtive  to  all  of  Its  people  equity  of  priv- 
ileges and  equity  of  consideration 
throughout  the  entire  country. 
(Applause). 

And  I  want  to  say  further,  that  this 
condition  of  affairs,  involving  as  It 
does  In  France,  and  as  It  will  surely 
involve  In  the  United  States,  steadi- 
ness of  rates,  opportunities  for  employ- 
ment, will  certainly  not  result  to  the 

DISADVANTAGE  OF  THE  BANKS 
of  the  United  States,  If  we  can  judge 
by  the  experience  of  the  great  Joint 
stock  business  in  all  of  the  countrea 
I  have  mentioned.  The  business  of 
France  and  of  England  and  of  Ger 
many,  notwithstanding  this  general 
equalization  of  rates  for  the  same  con- 
ditions, pay  dividends  that  would  be  I 
considered  respectful,  at  least.  In  any 


In  the  United  States.  Why? 
of  this  steadiness  that  I  have 
alluded  to.  The  banks  to-day  loan 
many  times  at  one-half  of  one  per  cent 
or  1  per  cent,  or  1J  per  cent,  or  2  per 
cent  upon  collateral,  for  speculative 
or  other  purposes.  They  may  perhaps, 
for  a  few  days  loan  money  at  100  pec 
cent,  but  there  is  no  banker  who  hears 
me  to-day,  but  that  If  he  was  reason- 
ably 

CERTAIN  OF  BEING  ABLE 
to  invest  his  funds  at  a  steady  rate, 
much  lower  In  some  communities  than 
those  which  are  now  used,  or  Im- 
posed, he  would  have  a  more 
satisfactory  condition  of  his  business, 
nnd  he  would  serve  the  community  in 
which  his  bank  is  located  much  more 
satisfactorily  than  it  is  done  now.  The 
vast  benefit  of  this  country  with  U* 
approaching  equalization  of  conditions 
— because  a  man  who  loans  money  on 
p  mortgage  to  the  west  of  the  Missis 
blppl  or  the  Missouri,  or  here,  doe* 
not  expect,  and  cannot  receive  ih,-1 
same    rate  that   he  received  half  p 


century  ago — wi 


accordingly  be- 


coming a  homogeneous  people  In  our 
industries,  nnd  in  our  financial  oper- 
ations. I  look  forward  to  the  time, 
and  I  hope  if  this  plan  is  adopted, 
that  this  regulation  that  I  have  sug- 
gested will  urge  it  forward—  I  look  for 
ward  to  the  time  when  the  producer  or 
the  farmer  in  your  midst,  or  along  th-»  i 
Mississippi  or  Missouri  valley,  or  In 
the  mountains  in  our  mountain  slates 
for  the  same  class  of  securities  will 
be  enabled 

TO  SECURE  HIS  CAPITAL, 
— the  capital  that  Is  necessary  for  his  , 


as  low  a  rate  as  Is  se 
by  his  competitor  anywhere 
In  the  East,  in  New  York,  or  any 
other  of  our  great  centres.  (Ap- 
plause.) 

Fourth,  this  organization  is  of  a 
form  and  character  that  will  effectual- 
ly prevent  the  control  of  its  opera 
lions  by  political  influence,  local  or 
national.  I  have  taken  occasion  to  say 
repeatedly  from  the  Inception  of  our 
Investigation,  that  this  plan  will  nev- 
er be  successful,  and  can  never  be  suc- 
cessful, that  this  great  question  can 
never  be  successfully  solved,  unlesB  it 
is  kept  out  of  politics.  (Applause.) 

We  have  had 

TOO  COSTLY  AN  EXPERIENCE 

li.  this  country  In  the  past  by  having 
economic  questions  made  political 
questions.  ThiB  is  not  a  political 
Hon;  It  is  simply  and  purely  a 
lu-ss  question.  A  business 
that  not  only  affects  bankers,  but 
tc  a  much  greater  extent  and  more 
vitally,  the  business  man  of  the  coun- 
try; and  not  only  the  business  men. 
but  the  great  people,  the  farmers  and 
all  the  people  who  are  engaged  from 
one  end  of  the  country  to  the  other 
in  the  productive  force  which  makes 
for  the  greatness  of  this  country  morrj 
than  any  other. 

I  Bay  then  we  have  to  consider  and 
they  have  to  consider,  not  only  these 
classes  of  people,  but  more  particu- 
larly the  wage  earners  of  the  coun- 
try, because  they  aro  the  people  who 
are  to  lose  and  their  loss  cannot  by 
any  process  be  recuped.  The  banker 
many  times,  not  infrequently  perhaps, 
through  a    crisis    with  un- 
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diminished  dividends  and  unimpaired 
resources, 

BUT  THE  WAGE  EARNERS 

of  the  country,  the  farmers  of  the 
country,  the  great  mass  of  the  peo- 
ple of  the  country  who  are  so  vitally 
interested  In  everything  which  pre 
tends  to  the  distribution  of  credit  and 
capital,  have  no  way  of  staving  them 
selves  from  loss. 

Fifth,  every  meanB  has  been  taken, 
every  safeguard  adopted,  to  prevent 
beyond  question  the  possibility  of  Its 
control  by  any  corporation  or  com- 
bination of  corporations,  banks,  or 
otherwise,  by  any  Individual  or  combi- 


The  country  suspends.  If  it  should 
be  announced  from  this  platform  now. 
at  this  minute,  that  there  was  great 
excitement  and 

AGITATION  IN  NEW  YORK, 

and  that  one  of  our  great  institutions 
had  suspended — banks  or  trust  com- 
panies had  suspended — there  is  not  u 
man  in  this  audience  who  would  not 
realize  In  an  instant  that  hlB  capital 
end  his  organization  were  in  peril,  and 
the  chances  are  that  there  would  he 
no  relief  to  be  found  in  any  direction 
Now,  this  organization,  which  we 
propose,  has,  for  its  first  and  Its  prime 
purpose,  to  place  the  business  of  the 


per  cent  of  the  banking  capital  of  the 
Lnlted  States  and  60  per  cent  of  the 
banking  resources  of  the  United 
States.  That  great  middle  west,  which 
1b  a  very  Important  factor  in  our 
economic'  life,  would  have  four  dis- 
tricts undoubtedly — 11  per  cent  of  rep- 
resentation with  25  per  cent  of  bank 
Ing  resources.  (Applause.)  The  South, 
which  I  will  take  up  later  and  show 
you,  is  to  be  the  section  to  receive 
the  greatest  benefit  from  this  organ- 
ization, tin-  entire  South  would  have 
at  least  31  per  cent  of  representation 
with  14  per  cent  of  the  banking  re 
sources  of  the  country.  (Applause.) 


FINANCIAL  DISTRICT  OF  NEW  ORLEANS   FROM  A  DISTANCE. 


nation  of  individuals  in  Wall  street  or 
elsewhere,  for  selfish  or  sinister  pur- 
poses. 

That,  of  course.  Is  one  of 

THE  VITAL  THINGS 
involved  in  the  re-construction  of  our 
monetary  system.  To-day  the  whole 
financial  interests  of  the  country  de- 
pend upon  what  Is  popularly  known  an 
"Wall  street."  The  country  banks  de- 
pend upon  Ihelr  correspondents  In  re- 
serve cities  or  central  reserve  cities. 
The  central  reserve  cities,  the  reserve 
agents  through  the  country  banks  anJ 
individual  banks,  depend  upon  the 
Lauks  of  New  York,  necessarily,  be- 
cause New  York  Is  a  great  financial 
centre  and  she  has  vast  accumulations 
of  capital.  What  happens  If  New 
York,  for  any  reason— like  those 
which  resulted  In  1907  In  suspension 
— falls  to  respond  to  drafts 
from   the    country  and  suspends? 


country,  through  local  organization — 
the  banking  of  the  country — in  such 
form  that  there  can  be  no  general  sus- 
pension of  the  banking  institutions  of 
the  country  and  no  general  suspension 
of  their  credit  functions.  (Applause.) 
As  your  president  has  Bald,  in  the 
latest  revision  of  the  plan  of  organ- 
ization, we  propose  to 

LIMIT  THE  REPRESENTATION 
of  the  district  to  four  out  of  the 
."!9  elected  directors.  Under  that 
plan  New  York  would  be  entitled  to 
four  representatives,  but  New  York 
City  alone  had  20  per  cent  of  the 
banking  capital  and  26  per  cent  oi 
the  banking  resources  of  the  United 
States.  The  whole  of  the  eastern 
states.  Including  New  England.  New 
York,  New  Jersey  and  Pennsylvania, 
would  have  and  could  have  but  12  rep- 
resentatives, or  31  per  cent  of  the 
representation.    Those  states  have  6u 


I  think  that  this  statement  must  ol 
itself  convince  you  that  there  can  be 

NO  LOCAL  DOMINATION; 
no  domination  of  selfish  interests  In 
this  organization.  It  has  been  my  pur- 
pose, as  it  has  of  those  with  whom 
1  have  been  associated  In  the 
preparation  of  this  plan,  that  this  one 
subject  should  be  placed  beyond  dis- 
pute, and,  if  we  find  growing  out  of 
the  criticism  from  any  quarter  that 
it  is  not  fully  covered  In  the  draft 
which  is  now  presented,  you  can  be 
certain  that  before  it  leaves  the  hands 
of  the  Monetary  Commission,  that 
point  will  be  fully  covered.  (Ap- 
plause. ) 

(6)  The  dominating  principle  Is  co- 
operation and 

NOT  CENTRALIZATION. 
We  were  satisfied  that  we  could  not 
adopt  or  adapt  to  our  use  an  organ- 
ization like  the  central  banks  of  Eu- 
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Old  Colony  Trust  Company 

Court  Street        BOSTON        Temple  Place 


Capital                               -  $  5,000,000 

Surplus       -  7,500,000 

Stockholders9  Liability  -        -  5,000,000 

Total  Protection  to  Depositors  17,500,000 

Deposits      -       -       -       -  90,000,000 


/^VUR  financial  statements  issued  from  time  to  time  omit 
one  of  our  strongest  assets-reputation.  This  is  an  intangible 
part  of  our  resources  whose  value  cannot  be  measured  in 
dollars  and  cents,  yet  it  is  one  of  the  most  important  units  of 
consideration  in  choosing  a  depository  for  your  funds. 

The  personnel  of  the  officers  and  directors  is  a  guarantee 
that  the  welfare  of  our  stockholders,  our  depositors,  and  the 
public,  will  be  zealously  guarded 


T.  JEFFERSON  COOLIDCE.  J,. 

Chairman  of  Board  Vice-Chairman 

GORDON  ABBOIT  FRANCIS  R.  HART 


PHILIP  STOCKTON 
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WALLACE  B.  DONHAM  E  ELMER  FOYE 

JULIUS  R  WAKEFIELD  CHESTER  B.  HUMPHREY 

Treasurer  Secretary  Caahiei 

FREDERIC  C,  POUSLAND  S.  PARKMAN  SHAW,  Jr.  GEORGE  W.  GRANT 

Truat  Oficer  Manager  Temple  Pla. 

FERDINAND  M.  HOLMES  F.  M.  LAMSON 
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Depository  of  the  United  States,  State  and  City  of  New  York 


i  ope  or  the  Second  Bank  of  the  United 
States. 

We  have  once  and  a  while  a  man 
appear,  who,  largely,  I  think  for  per- 
sonal or  political  reasons  affecting 
himself,  or  be  may  believe  affecting 
the  Interests  of  his  party,  who  talks 
without  knowledge  about  this  being  a 
central  bank,  and  who  summons  the 
ghost  of  Andrew  Jackson  and  com- 
mences to  discourse  about  the  Sec- 
ond Bank  of  the  United  States.  Well, 
1  am  inclined  to  be  charitable,  and  wo 
have  welcomed  and  we  do  welcome 
intelligent  criticism  from  every  source, 
because  Intelligent  criticism  Is  the 
moot  valuable  thing  which  can  be  re- 
ceived or  secured  In  a  great  construc- 
tive work,  Buch  as  we  are  engaged  In; 
but  when  men — and  usually  they  are 
men  who  admit  that  they  have  not 
read  the  plan,  and  who  obviously  have 
cot  given  it  Butltclout  consideration  to 
havo  at  all  comprehended  its  meaning 
or  Its  purposes— talk  about  the  See 
end  Bank  of  the  United  States  oi  a 
central  bank,  you  may  be  certain.  Ic 
you  examine  that  man  and  his  sur 
roundlngs  and  his  predilections,  to 
f  ud  a  man  who  is 

TRYING  TO  INCITE  PREJUDICES. 

to  arouse  passion,  not  for  the  purpose 
of  securing  the  settlement  of  til's 
question  In  the  Interest  of  all  the 
people  of  the  United  States,  but  •>« 
account  of  certain  personal  reaaoiiB  or 
tome  political  reason  he  wants  to  ex 
ploit  himself.  Now,  I  greatly  mistake 
the  character  and  the  Intelligence  o' 
the  American  people  if  those  fakir* 
are  to  have  any  Important  influence  In 


the  solution  of  these  problems.  (Ap- 
plause. ) 

Among  the  provisions  of  the  plan 
Intended  to  remedy  defects  and  cure 
existing  evils  are:  (1)  To 

INSURE  THE  MAINTENANCE 
of  adequate  reserves  by  the  associa- 
tion and  Its  members,  with  such  pro- 
visions for  discounts  and  note-Issues 
as  shall  enable  the  organization  to 
respond  promptly  at  all  times  to  nor- 
mal or  unusual  demands  for  credit  or 
currency  without  danger  of  undue  ex- 
pansion or  inflation. 

As  1  have  already  stated,  one  of  the 
principal  defects  of  our  banking  sys- 
system  grows  out  of  the  artificial  and 
unscientillc  treatment  of  reserves  re- 
quired by  our  banking  laws.  There  is 
universal  agreement  that  a  portion  of 
a  bank's  assets  must  be  kept  at  all 
times  In  liquid  form  to  enable  it  to 
meet  promptly  its  demand  obligation* 
With  us  a  certain  percentage  of  Its 
liabilities  Is  required  to  be  kept  in 
actual  cash,  and  another  portion  on 
ceposit  with  reserve  agents. 

In  ordinary  times  withdrawals  of 
balance  are  equalized  by  new  de- 
posits, but  banking  institutions  must 
lie  prepared  at  all  times  to  meet  ex- 
ceptional demands,  and  all  well-man- 
aged financial  Institutions  keep  re 
serves  In  cash  and  at  bank  and  also 
iiave 

A  SECONMARY  RESERVE 
ol   commercial   paper  or  other  quic's 
investment  assets  that  may  be  readily 
(onverllble  into  cash 

In  this  ooii.it-   bad  but  Ut- 
ile serious  '  reference 


to  the  proper  character  and  extent 
of  bank  reserves,  but  all  must 
agree  that  the  manner  of  dia 
tributlon  makes  them  useless  when 
needed.  When  we  consider  that 
the  cash  reserves  of  the  banks 
are  necessarily  divided  Into  25,000 
widely  scattered  portions,  It  Is  not 
surprising  that  they  should  fall  of  their 
purpose  and  prove  useless  In  time  of 
trouble.  Instead  of  being  concen- 
trated, as  they  are  in  all  other  coun- 
tries for  the  effective  protection  and 
benefit  of  any,  they  are  rendered  by 
this  distribution 

INEFFECTIVE  AND  USELESS 
to  all.  In  other  countries  reserves  are 
regulated,  both  as  to  character  and 
extent,  by  the  Judgment  and  custom 
of  managers  or  banks  and  not  by 
legislative  provisions. 

Our  trouble  arises  largely  from  the 
absurd  limitations  prescribed  by  the 
National  Banking  Law— a  limitation 
that  has  been  generally  followed  by 
legislation  in  the  slates— that  not  only 
prevents  a  bank  from  giving  credit 
or  discounting  the  pa|M>r  of  its  cus- 
tomers, but  practically  forbids  the 
use  of  its  reserves  for  the  purposes  for 
«hi<  h  they  were  treated  whenever  and 
so  long  as  the  aggregate  of  cash  and 
balances  falls  below  the  prescribed 
legal  percentage.  The  effect  of  this 
paralysis  is  disastrous  In  times  of 
n'.ress.  Not  only  is  extension  of  re- 
lief to  customers  prohibited,  but  no 
method  is  provided  for  protecting  or 
replenishing   the  reserves. 

In  every  other  commercial  nation, 
deposits  by  joint  stock  banks  in  a 
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central  Institution  are  held  by 
to  be 

EQUIVALENT  TO  A  CASH  RESERVE 
and  tbis  balance  can  always  be  In- 
creased upon  reasonable  demand  by 
the  rediscount  oC  commercial  paper  of 
a  recognized  standard.  In  all  other 
countries  in  tlnies  of  stress  or  antici- 
pated trouble,  aid  la  liberally  extended 
to  all  solvent  customers  who  have  the 
credit  or  necessary  collateral,  and  the 
reserves  of  the  bank  are  freely  used, 
protected  and  increased  In  the 
I  have  described. 

You  are  all  familiar  with 
perience  in  1907.  Before  and  during 
the  general  suspension,  individual 
banks,  almost  without  exception,  out- 
side of  the  groat  cities  took  every 
means  to  increase  the  amount  of  their 
cash  reserves,  as  they  naturally  believ- 
ed this  course  was  necessary  for 

SELF-PRESERVATION. 
This  scramble  for  an  Increase  In  the 
cash  reserves  of  the  banks  from  the 
Atlantic  to  the  Pacific  accentuated,  if 
It  did  not  create,  panicky  conditions. 

I  repeat  that  it  Is  clear  that  in  times 
of  pressure  the  scattered  cash  reserve* 
In  the  possession  of  our  individual 
banks  are  practically  useless  and  inef- 
fective for  any  of  the  purposes  for 
which  reserves  are  created. 

2.  To  provide  for  concentration  of 
the  cash  reserves  of  all  the  hanks  to 
be  used  for  the  assistance  and  support 
nf  any,  under  assured  decentralisa- 
tion of  control.  Scattered  reserves 
have  been  found  useless  in  times  of 
pressure.  Deposit  balances  In  the  Re- 
serve Association  are  to  be  counted 


3.  To  authorize  the  association 

TO  RE-DISCOUNT, 
through  Us  district  branches  under  lo- 
cal control,  commercial  paper  of  s 
definite  character  for  individual  banks, 
i  to  be  used  in  replenishing  their  re- 
serves. 

4.  To  give  to  individual  banks  the 
facilities  for  an  Increase  of  their  re- 

I  serves  and  loaning  power  which  will 
|  enable  them  to  adopt  the  policy  whicn 
|  has  been  universally  effective  In  other 
countries  of  allaying  excitement,  cre- 
ating confidence  and  preventing  pan- 
ics, by  prompt  payment  of  all  demand 
obligations  as  presented,  and  at  the 
same  time,  granting  a  liberal  exten- 
sion of  credit  to  all  deserving  cus- 
tomers in  times  of  uncertainty  and 
distrust. 

">.  To  grant  the  power  for  further 
notel'sucs  to  this  co-operative  asso- 
ciation of  all  banks,  an  authority 
which  Is  now  vested  in  national  banks 
scattered 

THROUGHOUT  THE  COUNTRY, 
and  by  requiring  the  association  to 
forward  its  notes  to  any  subscribing 
member  at  once  upon  application  and 
without  charge  for  transportation. 

Prompt  redemption  of  all  notes  is 
required  at  the  several  branches  of  the 
association. 

6.  To  give  authority  to  the  Reserve 
Association  tn  fix  rates  for  re-dis- 
counts, which  must  be  uniform 
throughout  the  country. 

7.  To  give  to  the  Reserve  Associa- 
tion power  to  protect  its  own  reserves, 
and  thus  enable  it  at  all  times  to 
perform  Its  most  important  function, 
that  of  sustaining  the  credit  of  com- 


munities and  the  country.  For  this 
purpose,  the  association  1b  required  to 
keep  Its  assets 

ALWAYS  IN  LIQUID  FORM, 
and  ail  Its  re-discounts  and  invest- 
ments must  be  In  short-time  paper  or 
securities.  To  enable  the  association 
to  strengthen  Us  own  reserves  it  ma}', 
first,  attract  gold  from  other  countries 
by  an  advance  In  the  discount  rate. 
In  other  countries,  whose  conditions 
are  perhaps  unlike  ours,  this  method 
of  attracting  gold  and  of  replenishing 
the  gold  supplies  of  the  country  has 
been  always  found  effective.  Second, 
purchase  and  borrow  gold  and  give  se- 
curity for  1U  loan.  It  can  purchase 
and  borrow  gold.  It  Is  authorized  to 
buy  and  sell,  either  here  In  the  Unit- 
ed States  of  Its  corresponding  banks, 
or  subscribing  banks,  or  In  foreign 
countries  through  foreign  banks  or 
correspondents,  or  through  Its  own 
agencies,  bills  of  exchange  drawn 
against  American  products  and  pay- 
able in  any  of  the  great  commercial 
countries.   This  plan  of 

INVESTING  IN  FOREIGN  BILLS 
has  been,  in  recent  years,  especially 
in  Germany  and  in  Austria,  deemed 
the  most  Important  agency  for  pro- 
tecting gold  reserves.  It  Is  not  nec- 
essary for  me  to  explain  to  you  why 
this  Is  so.  It  1b  very  evident  that 
there  can  be  no  better  way  of  bring- 
ing gold  to  the  United  States  or  plac- 
ing It  to  the  credit  of  the  banking  In- 
stitutions of  the  United  States  than  In 
having  a  portfolio  of  short-time 
prime  bills  constantly  becoming  due 
and  constantly  adding  an  accretion  *<> 
the  gold  supply  of  the  country.  We 
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propose  to  create  a  wider  discount 
market  in  thin  country — and  1  believe 
tbat  this  1b  after  all  the  most  impor- 
tant provision,  or  certainly  one  of  the 
most  lm]K>rtant  provisions  >n  this 
whole  scheme — we  prepoBe  to  author- 
ize the  national  banks,  for,  of  course, 
we  have  no  control  in  this  regard  over 
state  Institutions,  to  accept  drafts 
drawn  upon  them,  properly  secured ; 
for  Instance,  secured  by  a  pledge  or  a 
deposit,  or  by  a  bill  of  lading  upon 
merchandise—  upon  the  great  products 
of  the  country.  For  example,  on  cot- 
ton In  transit  or  in  warehouse,  wheat 
In  transit  or  in  elevators.    All  the 

GREAT  AGRICULTURAL  PRODUCTS 

of  the  country  are  susceptible  un- 
der this  plan  of  being  given  Immedi- 
ate curreut  value,  either  In  national 
markets  or  In  international  markets. 

We  propose  to  establish  a  standard 
of  commercial  paper  outside  of  these 
acceptances — commercial  paper  which 
!s  defined  as  notes  or  drafts,  Issued 
or  drawn  for  agricultural,  commercial 
and  industrial  purposes,  and  not  for 
the  carrying  of  storks  and  bonds  and 
other  stock  exchange  investments. 
(Applause.  ( 

THE  VALUE 

of  the  agricultural  products  of 
the  United  States  in  1910  was  |0,- 
00*1,000,000.  If  we  add  to  that  the 
value  of  the  manufactured  products, 
the  products  of  the  mines,  and  of 
the  various  other  industries  of  the 
country  we  will  have  a  sura  repre- 
sented by  the  products  of  this  great 
people  which  Is  almost  beyond  Imagi- 
nation.   All  of  those  products,  from 


the  first  step  to  the  last,  from  their 
production  to  their  consumption,  re- 
quires the  greatest  amount  of  credit 
which  is  available  by  the  banks  and 
financial  Institutions  of  the  United 
States.  But  It  does  something  more. 
We  exported  $2,000,000,000  of  our  prod- 
ucts. We  Imported  $1  ..".OO.OOO.OOO.  We 
exported  last  year  about  $650,000,000  in 
value  of  cotton.  That  cotton  was 
largley  financed  by  60  or  90  day  bills 
drawn  on  Liverpool  or  London  or  Her. 
lin  or  Paris.  The  business  was  prac- 
tically all  done  by  foreign  banks.  Of 
course,  some  of  the  hanks  here  grant- 
ed temporary  louns.  Of  course,  the 
banks  in  New  York  were  enable.)  to 
collect  a  commission— not  as  large  as 
they  would  liked  to  have  had  it.  per- 
haps—but a  commission  over  a  great 
many  of  these  bills  in  transit.  In  the 
final  analysis,  however,  these  bills 
were  all 

FINANCED  nv  FOREIGN  HANKERS. 

We  are  the  first  country  in  the  world 
in  our  financial  resounds,  and  we  have 
natural  resources  that  are  vastly 
greater  than  any  country  In  the  world. 
Ought  we  not  to  be  ashamed  of  a  fl- 
nan<  ial  monetary  system  that  does 
not  permit— and  I  use  that  word  per- 
mit intelligently.  I  think— the  banks  of 
the  United  States  to  finance  the  couu 
try's  products,  the  products  of  Its 
farms  and  its  manufactories  and  Its 
mines.  Why?  Largely  for  the  reason 
that  these  Institutions 

IK)  NOT  DARE  TO  BUY 
this  kind  of  paper.    In  the  summer 
months,  and  at  other  times,  too,  the 
banks  of  all  of  you.  gentlemen.  If  you 


have  a  surplus,  what  do  you  do  with 
it?  1  am  not  now  talking  about  re- 
serve moneys  or  the  money  deposited 
with  reserve  agents.  Of  course,  we  do 
not  propose  to  change  that.  But  if 
you  have  any  surplus  money,  what 
do  you  do  with  It?  You  send  it  to 
New  York,  perhaps,  through  New  Or- 
leans or  Kansas  City  or  Chicago,  but 
It  all  ends  In  New  York.  What  do 
the  New  York  bankers  do  with  It? 
What  are  they  obliged  to  do  with  It? 
They  loan  It  out  on  call  on  stock  ex- 
change collateral.  There  Is  nothing 
else  that  they  can  do  with  it  They 
loan  It  at  the  market  rate,  thus  in- 
ducing many  times,  as  they  know,  as 
well  as  we  know,  dnngerous  specu- 
lation and  dangerous  condition*. 
When  your  banks  want  that  money 
you  may  get  it  and  you  may  not.  You 
may  be  told  that  conditions  are  such 
I  ha',  von  will  have  to  wait,  In  times 
like  \\n>-  you  didn't  get  it  at  all  by  any 

process. 

Now,  what  ought  to  happen  and 
what,  would  happen  under  this  plan? 
You,  gentlemen,  send  your  money  to 
New  York  at  2  per  cent  because  there 
is 

NOTHING  ELSE  THAT  YOU  CAN  DO 
with  it.  You  do  not  dare  to  buy 
bills  of  the  character  which  I  have 
described,  first,  because  you  have  no 
knowledge  of  the  responsibility  off 
the  parties  who  made  them;  and.  sec< 
ond.  and  more  Important  to  all,  be- 
cause at  the  time  when  you  need  the 
money  you  cannot  get  It.  Now,  we 
propose  to  erect  the  machinery  to 
devise  a  system  by  which  Instead  of 
Investing  your  money  at  2  per  cent  In 
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Wall  street  for  speculative  purposes, 
you  shall  Invest  It  in  bills  representing 
the  Industries  and  the  products  of  the 
United  States.  (Applause.)  It  may  be 
that  you  will  not  be  able  to  get  the 
full  rate  of  discount  for  ordinary  com- 
mercial loans,  but  you  will 

GET  MORE  THAN  2  PER  CENT 
for  your  money;  you  will  get  3  or  '1J 
per  cent.  You  will  have  to  compete, 
of  course,  for  that  business  with  for- 
eign banks,  but  you  will  get  more 
than  2  per  cent  and  you  will  get  paper, 
created  for  wise  purposes,  for  neces- 
sary purposes,  which  you  can  take 
across  the  street  to  the  district  or- 
ganization and  have  It  turned  into 
cash  at  any  moment  In  the  whole  365 
days.  (Applause.) 

And  what  I  say  about  foreign  bills 
is  true  of  domestic  bills  of  the  charac- 
ter of  the  acceptances  of  your  banks. 
A  man  who  raises  cotton  In  Texas  or 
in  Louisiana  cannot  have  his  paper 
sold  In  the  markets  of  Chicago  or  New 
York,  because  the  bankers  of  Chicago 
or  New  York  do  not  know  him  and 
have  no  means  of  finding  out  whether 
he  is  responsible  or  not.  Out  when 
one  of  your  great  banks  here  in  New 
Orleans,  knowing  the  party  who  makes 
the  draft,  whether  he  is  a  sugar 
planter  or  a  rico  planter,  or  a  pro- 
ducer of  cotton,  a  man  who  may  have 
deposited  with  the  bank  security  on 
the  property  either  In  warehouse  or 
otherwise,  when  that  bank 

ACCEPTS  HIS  PAPER, 
why,  then  it  goes  in  any  market  of 
the  world.  (Applause.) 

Is  It  not  worth  while,  gentlemen,  to 


take  the  financial  institutions  of  the 
United  States  out  of  this  condition  of 
congestion,  and  place  them  alongside 
the  best  banking  institutions  in  the 
world?  There  Is  not  a  particle  ot 
reason  why  sterling  bills  should  re- 
main the  highest  form  of  credit.  The 
United  States,  by  virtue  of  its  re- 
sources, its  intelligence,  and  the  en- 
energy  of  its  iieople,  ought  to  make 
New  York  and  New  Orleans  and  Chi- 
cago financial  centres  of  as  great  im- 
portance as  those  of  Europe.  It  ought 
to  make  a  bill  drawn  by  a  producer 
here  in  Louisiana,  or  anywhere  In  the 
United  States,  drawn  In  dollars  and 
cents  Instead  of  In  pounds,  shillings 
and  pence.  (Applause.) 

ARE  YOU  WILLING, 
gentlemen,  to  do  thiB?  It  Is  largely 
In  your  hands.  I  do  not  mean  to  say 
that  the  bankers  of  the  United  States 
can  do  this  alone.  They  arc  not,  as 
I  have  already  said,  the  people  who 
have  the  greatest  interest  in  this  mat- 
ter, but  they  do  reach  the  great  mass 
of  the  people  of  the  country 
and  their  influence  directly  and 
indirectly  will  bo  great  in  this  di- 
rection. The  organization  of  the 
hanks  In  foreign  countries  assists  in 
the  extension  of  our  international 
trade.  The  United  States  has  recently 
entered  upon  a  career  as  one  of  the 
great  powers  of  the  world.  Nothing 
can  help  us  in  International  trade 
more  than  for  us  to  have  hanking 
connections  with  these  foreign  coun- 
tries, and  then  extend  to  them  the 
same  care  in  the  production  of  prod- 
ucts for  their  market  that  we  do  to 


those  of  our  own  markets.  There  are  a 

GREAT  MANY  AGENCIES 
which  I  will  not  stop  to  recite  with 
reference  to  the  extension  of  our  com- 
mercial trade,  but  one  of  them  certain- 
ly is  to  give  us  banking  connections. 
And  secondly,  and  vastly  more  im- 
portant than  that,  is  to  give  an  inter- 
national character  and  currency  to 
American  bills  of  exchange  and  com- 
mercial paper  that  will  make  them 
known  and  make  these  financial  con- 
ditions known  In  every  part  of  the 
world.  Think  of  this  great  city,  the 
gateway  of  that  new  path  of  com- 
merce to  the  markets  of  the  world 
which  Is  soon  to  be  opened;  think  of 
the  possibilities  of  this  great  centre, 
representing  as  It  does  an  empire, 
along  the  valleys  of  these  great  riv- 
tre  that  centre  here;  think  of  the  pos- 
sibilities with 

THE  PANAMA  CANAL  OPENED. 

with  direct  communication  with  Cen- 
tral Amerlct  and  South  America,  and 
with  better  communication  with  the 
Orient;  think  of  the  possibilities  and 
of  the  development  of  growth:  I  am 
bure  that  the  bankers  of  New  Or 
leans  and  of  Louisiana  recognize  the 
importance  of  developing  in  every 
possible  way  the  opportunities  which 
will  accrue  from  the  opening  of  the 
Panama  Canal,  but  unless  they  have 
more  organization  of  credit,  credit  in- 
struments, the  confidence  which  grows 
out  of  strong  financial  Institutions, 
what  do  the  people  of  South  America 
or  of  the  Orient  know  about  New  Or- 
leans   as  a    financial  centre?  Thoy 
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know  little  about  New  York,  perhaps 
leg*  about  Chicago.  We  are  In  an 
unfortunate  position  otherwise.  Not 
only  is  the  American  flag  rarely  seen 
representing  a  commercial  business  In 
the  ports  of  any  country  In  the  world, 
but  our  banking  institutions  are  not 
known  and  cannot  be  known.  As  long 
as  New  Orleans  pays  for  the  coffee 
which  it  buys  in  Braxil  by  drafts  upon 
London  in  sterling  exchange,  it  can- 
not 

I  NCR  RASE  THE  KNOWLEDGE 
of  these  countries  of  American  finan- 
cial institutions.  I  believe  that  the 
provisions  which  we  make  for  build- 
ing up  the  credit  Institutions  of  theBe 
great  sections  of  the  country,  for  the 
taking  care  in  a  reasonable  way  of  the 
products  of  the  country,  for  making 
the  United  States  what  it  ought  to  be 
— the  great  financial  country  of  the 
world— I  think  that  these  things  are 
the  most  Important  features  of  this 
plan  of  reorganisation.  In  my  Judg- 
ment they  must  appeal  to  you  men 
of  the  South,  especially  to  the  men 
here  in  Louisiana,  who  have  memories 
of  strong  financial  institutions  exist- 
ing her.-,  and  In  but  few  places  else- 
where before  the  Civil  War;  to  the 
men  who  represent  fairly  the  best 
sentiment  of  the  people  of  the  South. 
It  these  propositions  do  not  appeal 
to  them,  then  I  have  ceased  to 

HAVE   ANY  CONFIDENCE 
In  human  nature.  (Applause.) 

The  dividends  of  the  association  to 
which  stockholders  are  limited  are 
5  per  cent,  and  the  association,  for 
the  Important  privileges  granted  to  i'. 
pays  franchise  or  other  taxes  which 
are  erp.iivalent  to  the  excels  of  its 
net  earnings  above  dividends.  It  Is 
estimated  that  the  amount  to  be  paid 
Into  the  treasury  of  the  United  States 
will  increase  the  revenues  of  the  gov- 
ernment at  least  fifteen  millions  of 
dollars  per  annum. 

Now.  we  are  to  be  confronted  with 
two  classes  of  opponents  to  this  prop- 
osition. First,  the  gentlemen  M  whom 
I  have  alluded  who  are  trying  to  ex- 
ploit themselves  for  political  pur- 
poses, and.  second,  a  class  of  peo;de 
who  honestly  believe  that  the  govern 
ment  of  the  I'nited  States  ought  to 
Issue  its  own  notes.  I  see  Indication* 
all  around  that  that  Is  one  of  the 

PRINCIPAL  OBJECTIONS 
that  we  have  to  make.  There  are  some 
people  who  believe  conscientiously  tha' 


the  government  of  the  United  States  I 
ought  to  l«sue  all  notes  practically 
without  limitation.  I  never  heard  j 
them  Bay  exactly  how  they  are  going 
to  get  them  out,  but  they  say  they 
cught  to  be  Issued  any  way  and  that 
the  government  ought  not  to  give  this 
Important  privilege  to  the  banks.  Now 
I  am  willing  to  admit  myself— be- 
cause that  Is  what  I  believe— that  the 
Issuing  of  notes,  of  money  of  any 
kind.  Is  a  function  of  a  sovereign  gov- 
ernment, but  the  experience  of  the 
world,  without  exception  has  Bhown 
that  the  exercise  of  that  outhorlty  di- 
rectly by  the  government  has  invari- 
ably led  to  disastrous  results.  (Ap- 
plause.)   We  now  give  this 

IMPORTANT  PRIVILEGE 
to  six  or  seven  thousand  banks.  Wo 
propose  that  it  shall  be  exercised  by 
one  organization  directly  under  gov- 
ernment control  and  supervision,  put- 
ting about  It  restrictions  and  limita- 
tions of  such  a  character  as  will  In 
my  Judgment  make  inflation  impos- 
sible. It  requires  the  association  to 
facilitate  domestic  exchanges  by  trans 
fer  of  balances  from  one  branch  of 
the  association  to  another  upon  ap- 
plication. I  think  all  of  you  have 
felt  the  Importance  at  times  of  having 
an  institution  of  this  character,  which 
should  make  these  transfers  for  you 
easily  and  practically  without  cost- 
I  heileve  that  the  Internal  duties  of 
the  country  will  be  greatly  benefit- 
ted. The  great  banks  of  Europe  make 
this  kind  of  transfer  for  their  cus- 
tomers and  for  the  public.  We  have 
felt  obliged  to  confine  all  the  busi- 
ness of  the  association  to  the  banks, 
but  It  is  e;i«y  for  any  individuals  to 
secure  transfers  through  the  bank  in 
which  they  keep  their  account,  and  1 
expect  that 

GREAT  BENEFIT  WILL  ACCRUE, 
cspeciallv  in  times  of  excitement  and 
uncertalntv.  bv  having  one  great  In- 
stitution, that  by  simply  transferring 
a  balance  upon  Its  books,  can  transfer 
the  cash  from  one  section  of  the  conn- 
trv  to  another  without  delay. 

it  admits  state  banks  and  trust  com- 
panies to  membership  In  the  organisa- 
tion under  provisions  which  co-ordi- 
nate the  conditions  of  membership  of 
all  banks  with  reference  n  the  char 
acter  of  their  reserves  against  demand 
anrt  time  deposits,  n,  '  reference 
to  the  character  :  *' * 

amlnatlons.  and 

and  character  <>i  l0n 


The  treatment  of  time  deposits  Is  oe- 
lieved  to  be  equitable  to  banks  of  all 
classes.  It  is  believed  that  the  char- 
acter of  examinations  and  the  en- 
forced publicity  of  frequent  reports 
will  prove 

A.N  IMPORTANT  FACTOR 
In  creating  public  confidence  In  sol- 
vent Institutions. 

I  do  not  think  It  probable  to  over- 
rate the  Importance  of  the  provision 
which  I  have  Just  alluded.  We  are 
living  In  an  age  when  publicity  with 
reference  to  the  management  and  con- 
ditions of  public  or  quasi  public  In- 
stitutions Is  demanded  for  Imperatlvo 
reasons.  Publicity  is  not  more  Im- 
portant any  where  than  It  Is  with 
icgard  to  financial  Institutions  with 
whom  the  great  mass  of  the  people 
have  to  deal  at  times.  We  have  not 
rndertaken  to  change  the  business  or 
the  privileges  of  state  banks  or  or 
trust  companies.  We  only  say  that 
If  they  come  Into  this  organization, 
they  shall  enjoy  equal  privileges,  the 
rnly  condition  being  that  they  shall 
keep  the  same  class  and  amount  of  re- 
serves that  a  national  bank  does  un- 
der the  same  condition  and  In  the  i 
locality  Also,  that  It  shall 
to  the  same  kind  of 

AN  EXAMINATION, 
these  examinations  to  be  conducted 
by  local  authority  In  the  district,  and 
are  to  be  uniform  as  to  all  Institu- 
tions I  expect  that  we  will  bo  able 
to  work  out  a  plan,  certainly  It  Is  mv 
intention  to  do  so,  which  wil  prevent 
numerous  and  expensive  duplication 
of  examination.  Some  of  you  gentle- 
men have  had  to  submit  to  three  or 
four  examinations  a  year,  which  Is  no* 
only  burdensome,  but  expensive  and 
unnecessary.  We  propose  to  concee 
trate  the  examination,  so  that  they 
will  be  effective,  and  recognized  as 
of  value  by  everybody  concerned. 
Then,  taken  In  connection  with  fro 
quent  reports  of  the  condition  of  the 
institution.  I  believe  that  the 

WHOLE  AMERICAN  PEOPLE 
will  be  able  to  Judge  of  the  character, 
and  solvency  of  all  financial  Institu- 
tions. 

We  propose  to  give  the  national 
banks  increased  privileges.  There  has 
always  been  a  feeling  that  In  th* 
competition  for  business  throughout 
the  country  state  banks  and  trust  com 
panics,  especially  in  recent  years, 
have  had  an  ndvantage  over  national 
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banks.  I  do  not  know  how  much 
basis  there  is  for  that  reeling,  and  ll 
Ib  Impossible  to  tell.  But  one  thine 
we  do  know,  namely,  that  the  Increase 
in  number  of  the  state  banks  and  the 
trust  companies  has  been  far  great- 


rule  which  we  fixed  for  reserves  ou 
time  deposits,  which  have  given  me 
personally  much  more  trouble  than 
almost  anything  else  In  this  bill,  to 
define  time  deposits,  and  to  find  pro- 
visions that  would  be  reasonably  sai- 


der  proper  regulations  and  control. 
(Applause.;  I  asked  the  comptroller 
of  the  currency  to  make  an  Investi- 
gation of  this  question  for  the  pur- 
pose  of  ascertaining  what  was  the 
wish  of  the  national  banks*  In  this 


er  than  the  increase  in  the  number  of 
national  banks  within  the  last  10  01 
15  years.  I  believe  it  Is  fair  to  both 
classes  of  Institutions  that  so  far  an 
we  can,  by  National  legislation — and 
that,  of  course,  is  very  limited  In  this 
respect — we  ought  to  give  to  state 
banks  and  to  trust  companies  and 
to  national  bankR  an 

EQUALITY  OP  PRIVILEGES 

and  an  equality  of  advantages.  (Ap- 
plause.)   We  propose  that  the  same 


A  BUSY  PART  OF  CANAL  STREET 

isfactory  to  all  of  those  institutions— 
we  propose  that  as  to  time  deposits 
national  banks  shall  have  the  same 
privileges  that  are  given  to  state 
banks  and  to  trust  companies. 

We  propose  to  go  further — and  this 
If  In  answer  to  an  insistent  demand 
from  this  section  of  the  country  from 
here  to  the  Northwest,  and  especially 
the  Northwest — and  give  to  the  na- 
tional banks  the  right  to  have  a 

SAVINGS  DEPARTMENT, 
and  to  loan  money  on  real  estate,  un- 


direction,  and  I  have  just  received 
a  copy  of  the  results  of  his  Investi- 
gations. To  me  it  was  most  striking, 
and  I  must  confess  surprising.  In 
answer  to  the  question  whether  the 
national  banks  wished  to  have  sav- 
ings department,  it  was  ascertained 
that  61  per  cent  of  them  now  have 
i.uch  departments.  In  answer  to  the 
question  whether  national  banks 
should  be  permitted  to  loan  money 
upon  a  certain  part  of  their  deposits, 
savings  deposits  or  otherwise,  to  loan 
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the  money  on  real  estate,  81  per  cent 
of  the  national  banks  responded  In 
the  affirmative  or  5.543  out  of  a  total 
of  7,000.  The  other  questions,  which 
were  rather  elaborate  In  character, 
were  answered  approximately  along 
the  same  lines. 

Now  I  believe,  while  I  have  always 
held  the  opinion  and  still  hold  It  that 
a  commercial  bank  In  a  large  city 

SHOULD  TIE  UP 

p.  part  of  its  assets  In  loans  upon  real 
estate  or  the  obligations  of  a  clas» 
of  deposits  like  savings  deposits,  I 
am  certain  that  the  sentiment  of  the 
country,  the  sentiment  of  the  national 
banks  of  the  country,  is  such  that  It 
will  be  impossible  to  pass  any  bill 
establishing  a  plan  which  did  not  al 
low,  under  reasonable  conditions  and 
restrictions,  a  national  bank  to  loan 
eome  part  of  Its  assets  upon  real  es- 
tate. That  is  the  practical  side  of  the 
question,  and  so  long  aB  there  Is  con- 
fidence all  a'ong  between  the  state 


banks  and  the  trust  companies,  I  will 
not  say  but  that  they  should  have  it. 

THIS  END8  MY  ANALYSIS 
of  the  main  features  of  this  plan.  I 
realize  that  the  subject  Is  so  great 
from  every  standpoint,  that  it  is  Im- 
possible, as  I  said  at  the  outset,  to 
do  more  than  merely  touch  upon  some 
of  its  salient  features.  I  have  tried 
to  explain  to  you  what  our  purposes 
were  in  reference  to  this  organlza- 
I  tlon.    I  do  not  mean  to  say.  Indeed,  It. 

would  be  impossible  for  any  man  to 
I  say     that    I    have    covered    all  the 
points  in  all  of  the  details.    1  have 
'  not  tried  to  cover  the  details.    I  have 
simply  submitted  an  outline  of  the 
I  plan,  and  I  do  not  mean  to  say  that 
.  It  is  at  all  perfect.    We  expect  a  con 
j  tinuation  of  criticism  from  intelligent 
men.  and  we  welcome  it,  having  in 
view  the  needs  and  the  necessities  ol 
this  vast  country  with  its  varied  in 
terests,  and  sectional  demands. 

Now,  it  remains  for  you  gentlemen, 
it  remains  for  the  people  of  this  coun- 


try, who  arc  interested  in  the  future 
development  of  the  country,  the  peo- 
ple who  are  Interested  in  the  welfare 
of  their  children  and  of  their  grand- 
children to 

STUDY  THIS  QUESTION 
carefully,  and,  after  they  have  studied 
it,  to  make  up  their  minds  that  it  Is 
important  that  It  should  be  enacted  in- 
to law.  Let  your  representatives  Id 
Congress  and  the  men  who  form  pub- 
lic opinion  in  your  community  under- 
Hand  that  this  Is  a  matter  of  vital 
!utereHt  to  the  whole  people  of  this 
country,  and  sooner  or  later,  the  pub- 
lic opinion  of  all  those  people  will 
Judge  of  the  man  capacity  to  repre- 
sent him  by  his  comprehension  of  the 
needs  and  requirements  of  this  great 
subject.    (Prolonged  applause.) 

On  motion  of  Cornelius  J.  Pugsley, 
of  Peekskill.  X.  Y„  the  convention,  by 
a  rising  vote,  expressed  its  thanks  to 
thp  distinguished  speaker  for  coming 
to  New  Orleans,  and  addressing  the  as- 
lociatlon. 


RELATION  OF  THE  NATIONAL  RESERVE  ASSOCIA- 
TION TO  FOREIGN  TRADE  AND  BANKS  AND 
THE  WORLD'S   FINANCIAL  CENTRE 


By  Frank  B.  Anderson  of  San  Francisco 


With  Inadequate  banking  machin- 
ery (a  groat  part  of  which  was  created 
to  flnanco  :he  government  rather  than 
to  finance  business)  our  active  and 
aggressive  people  have  succeeded  In 
building  up  a  largo  and  increasing  for 
eign  trade.  To  accomplish  this,  we 
have  bwn  forced  to  borrow  the  finan- 
cial machinery  of  other  countries  and 
to  pay  annually  millions  of  dollars 
for  the  use  of  It;  incidentally,  with 
every  transaction  adding  to  the  pres- 
tige and  supremacy  of  the  financial 
centre  to  which  we  have  had  to  ap 
peal.  We  have  in  this  country  all  the 
fundamental  conditions    favorable  to 


predominance  in  the  world'B  trade — 
vast  natural  resources;  intelligent, 
aggressive,  inventive  people;  and  a 
commanding  stock  of  gold.  If  we 
lake  advantage  of  our  opportunities 
Intelligently,  it  would  seem  that  In- 
creasing importance  in 

THE  WORLD  S  TRADE 

is  Inevitable.  On  the  other  hand,  if 
we  arc  to  compote,  with  the  world,  es- 
pecially with  England  and  Germany, 
we  will  have  to  change  many  of  our 
theories  and  conventions  and  equip 
ourselves  with  the  necessary  ma- 
chinery. 

In  a  few  years  we  will  complete  the 
Panama  Canal  and  may  say  we  a:e  at- 

the  threshold  of  a  new  phase  in  the 


world's  history,  a  phase  that  will 
deal  mostly  with  the  development  of 
the  countries  bordering  on  the  Pacific 
Ocean.  A  new  impulse  will  be  given 
to  commerce,  mighty  changes  will  be 
made  In  the  trade  routes  of  the  world, 
and  we  believe  that  the  United  States 
will  receive  more  benefit  than  any 
other  country.  Our  geographical  lo- 
cation will,  through  the  use  of  the 
Canal,  Rive  us  a  decided  advantage 
over  our  competitors  for  the  trade  of 
the  countries  bordering  on  the  Pacific 
Ocean,  countries  which  contain  a 
world  of  undeveloped  resources. 

In  order  to  take  our  place  In  the 
world's  trade  we  need  an  efficient 
hankine  systcv.  a  trrrcbant  marine, 
and  a  bcttrr  knowleJge  of  the  pur 
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chasing  power,  the  resources,  the 
necessities,  the  manners  and  customs 
of  the  countries  where  our  trade  can 
be  extended,  and  an  education  which 
will  enable  us  to  negotiate  with  the 


that  It  can,  IT  necessary,  immediately 
realize    upon  the  bills  of  exchange 
created  by  our  foreign    trade.  Ulti- 
mate solvency  Is  not  sufficient;  there  | 
must  be  no  doubt  about  our  ability 


JAMES  B.  FORGAN. 
V Ice-Chairman  of  Currency  Commission. 


people  In  their  own  language.  The 
banking  system  must  be  able 
to  extend  credits  in  accord- 
ance with  the  usages  of  the  va- 
rious countries  and  be  of  such  a  na- 
ture as  to  give  the  world  confidence 


to  pay  gold.  We  must  relieve  our 
merchants  of  the  necessity  of  specu- 
lating on  the  rates  of  exchange  which 
they  cannot  escape  when  they  have 
to  trade  under  credits  that  call  for 
payments  In  sterling,  or  have  to  bill 


their  goods  In  sterling.  The  relation 
that  such  a  system  will  bear  to  our 
foreign  trade  will  depend  greatly  upon 
the  success  which  meets  our  efforts 
to  build  up  a  discount  market,  in  order 
to  absorb  the  bills  of  exchange  which 
are  created  by  that  trade.  This  mar- 
ket cannot  grow  to  any  great  Impor- 
tance without  the  privilege  of  going 
to  the  National  Reserve  Association 
In  case  of  need,  and  the  association 
cannot  pprform  its  functions  intelli- 
gently or  safely  unless  It  can  make 
Its  rale  of  discount  effective;  In 
other  words,  unless  It  is  given  the 
power  to  protect  itself  by  Influencing 
the  rates  of  interest  throughout  the 
country.  The  banks  will  stand  be- 
tween the  association  and  the  public, 
but  the  association  must  be  able  to 
influence  the  banks,  if  It  Is  to  be  a 
successful  guardian  of  the  gold  re 
serves  of  the  country. 

Foreign  bankers,  especially  those  In 
the  great  financial  centres,  view  with 
some  alarm  tho  Inability  of  our  bank- 
ers to  control  their  reserves  and  to 
protect  themselves  in 

TIMES  OF  UNEASINESS. 
The  scramble  for  gold  on  the 
part  of  our  banks  to  build  up  their 
waning 'reserves  not  only  Intensities 
the  uneasiness  here,  but  Influences  the 
foreign  bankers  and  investors  to  sell 
our  securities,  to  hesitate  when  ap- 
plied to  for  help,  and  to  oail  their 
loans.  The  high  rates  of  interest 
which  ensue  do  not  attract  foreign 
money;  on  the  contrary,  they  repel  It 
«nd  cause  the  foreigners  to  sell  tho 
American  stocks  and  bonds  which 
they  had  previously  bought  for  in- 
vestment, through  the  fear  that  we 
will  not  be  able  to  control  the  situa- 
tion. These  sales  are  made  on  a  fall- 
ing market,  add  to  the  general  uneasi- 
ness, and  give  the  foreigners  a  call 
on  our  gold  supply  at  a  time  when 
wc  are  struggling  to  maintain  It.  Our 
Imports  shrink  and  our  exports  are 
forced  on  the  market  in  an  effort  to 
get  relief. 

Will  the  National  Reserve  Associa- 
tion or  the  United  States  give  us  tne 
necessary  machinery  to  enable  us  to 
seek  foreign  trade,  and  to  deal  quick- 
ly and  intelligently  with  the  great 
banks  in  the  financial  centres?  The 
only  question  between  the  legitimate 
borrower  for  commercial  purposes  and 
his  banker  will  be  that  of  the  rate 
for  the  accommodation,  and  when  the 
rate  becomes  sufficiently  attractive, 
the  foreign  banker  will  be  In  our  mar- 
kets as  a  purchaser  of  the  bills  of  ex- 
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change  which  will  be  brought  Into 
being  under  the  new  plan.  The  Na- 
tional Reserve  Association,  freed  from 
the  necessity  of  making  such  profits 
as  our  banks  seek,  Is  watching  the  sit- 
uation and  controlling  it  through  the 

INFLUENCE  OF*  IT8  RATE, 
which  is  unform  at  all  of  its  branches; 
it  has  formed  connection  with  the 
great  banking  houses  of  the  world; 
has  their  confidence;  can,  without  fear 
or  hesitation,  part  with,  gold  to  aid 
them  In  their  problems,  or  arrange  to 
obtain  gold  from  them  to  help  it  solve 
its  own  problems. 

Agencies  hare  been  established  iu 
the  larger  cities  of  the  world  which 
dominate  and  control  the  trade  of  their 
respective  countries,  not  only  buying, 
selling  and  collecting  foreign  bills  oi 
arising  from  commercial 
is.  but  studying  the  trade 
and  sending  home  knowl- 
edge which  will  enable  our  exporters 
and  Importers  to  extend  their  business 
and  to  operate  more  safely  and  intel- 
ligently than  they  can  to-day.  The 
bead  of  the  Depart  moat  of  Commerce 
and  Labor  is  a  member  of  the  Board 
of  Directors  of  the  Association;  he 
will  have  an  opportunity  of  coming 
into  intimate  dally  contact  with  the 
financial  affairs  and  business  needs  of 
the  country;  he  will  be  able  to  render 
valuable  aid  to  the  trade  of  the 
country  through  the  machinery  of  his 
department  and  will  be  in  a  position 
to  advise  and  recommend  to  Congress 
such  legislation  as  Is  necessary  for 
the  benefit  of  trade.  In  other  words, 
the  Department  of  Commerce  and 
I^bor  can  co-operare  and  act  as  an 
agency  for  the  development  of  trade 
and  commerce.  The  new  tariff  board 
wlU  no  doubt  work  in  elos>  touch  with 
the  foreign  agencies  of  the  associa- 
tion as  well  as  through  consular 
bureaus,  and  will  l*c  able  to  give  In- 
telligent advice  to  Congress  as  to  what 
changes  in  the  tariff  would  aid  in 
securing  the  trade  of  foreign  coun- 
tries without  sacrificing  our  own.  In- 
timate contact  with  the  problems  of 
business  will  give  the 

GOVERNMENT  REHK K S E X TAT1VES 

in  the  board  of  the  association  an  op- 
portunity of  understanding  the  proli- 
ahle  effect  of  proposed  lcglsi.it i'  n  be- 
fore it  is  placed  on  the  s'.k'ntc  hooks. 

The  provisions  of  the  plan  under 
discussion  make  everything  that  I 
have  outlined  possible,  except  the 
clause  which  reads,  '  In  addition  to 
the  rights  now  conferred  by  law,  na- 
tional  banks  shall  be  authorized  to 


accept  commercial  paper  drawn  upon 
them,  having  not  more  than  four 
months  to  run,  properly  secured,  and 
arising  out  of  commercial  transac- 
tions." This  will  enable  the  national 
banks  to  do  a  great  portion  of  the 
business  which  Is  now  done  through 
the  aid  of  London,  but  not  all  of  it. 
To  my  mind,  the  reservation  that  the 
bill  of  exchange  must  arise  out  of  a 
commercial  transaction  is  sufficient 
without  limiting  the  bill  to  four 
months.  Sailing  sliipB  still  carry  car- 
goes, and  many  legitimate  transac- 
tions are  presented  which  cannot  be 
consummated 

WITHIN  THE  POUR  MONTHS. 
For  instance,  when  this  paper  was 
being  prepared,  the  bank  which  I  rep- 
resent was  called  upon  to  give  a  credit 
authorizing  six  months'  drafts  on  its 
London  correspondent  covering  coffee 
to  be  shipped  in  a  sailing  vessel  from 
Java  to  New  York.  The  coffee  bene- 
flls  by  the  long,  slow  ocean  trip  and 
arrive*  at  Its  destination  materially 
enhanced  in  value.  I  cannot  imagine 
any  more  legitimate  commercial  tran- 
saction, and  cannot  understand  why 
we  should  legislate  against  business 
of  this  character.  The  practice  abroad 
is  to  grant  short  credits  in  transac- 
tions within  their  own  borders,  but  to 
grant  credits  outside  which  will 
bridge  over  the  time  necessary  to 
make  the  transactions  possible.  In 
granting  foreign  credits  under  our 
present  system  we  now  exercise  great 
care  and  will  not  grant  such  credits 
as  authorize  Tour-months'  drafts  on 
our  foreign  correspondents,  if  we 
know  that  the  transaction  does  not 
require  more  than  ninety  days,  nor 
will  we  grant  credits  allowing  sixty- 
day  drafts  when  we  know  that  thirty 
Is  sufficient.  The  clause  as  it  now 
stands  does  not  prevent  our  doing  the 
misiness,  but  it  places  us  in  a  posi- 
tion where  we  will  only  be  able  to  do 
part  of  it  wltli  our  own  machinery, 
and  will  have  to  continue  to  borrow 
lxmden's  machinery  to  do  the  balance. 

The  provision  that  the  acceptances 
of  the  national  batiks  will  have  to  be 
properly  secured 

WILL  NEED  INTERPRETATION. 
Many  of  a  bank's  transactions  that 
ha\e  no  specific  deposit,  of  security 
hack  of  them  are  more  secure  than 
these  with  specific  security,  A  clause 
in  the  bill  to  the  effect  that  the  banks  ' 
could  not  make  loans  except  when 
properly  secured,  would  In  my  opinion 
be  Just  as  sensible  as  a  clause  that 
thev  cannot  accept  commercial  paper 


unless  properly  secured;  the 
try*  not  to  make  loans  of  any  kind  un- 
less they  feel  confident  that  the  loan 
is  good  and  in  lending  their  credit 
exercise  greater  care  than  In  lending 
money;  documents  attached  to  time 
bills  have  to  be  delivered  against 
trust  receipts  and  many  legitimate 
transactions  are  presented  where 
there  is  no  specific  security;  for  in- 
stance, we  are  often  asked  for  letters 
or  credit  authorizing  drafts  against 
the  reoeips  of  the  captain  and  en- 
gineer of  a  steamship  for  bunker  coal 
bought  In  foreign  ports.  The  coal 
cannot  be  regarded  as  security,  as  it 
is  being  consumed  daily,  and  the  bank 
has  nothing  but  the  guarantee  or  the 
shipping  firm  to  protect  it  In  other 
words,  It  Is  practically  a  loan  on  the 
clean  note  of  the  shipping  Orm. 

In  operating  through  its  foreign 
agencies,  the  National  Reserve  Asso 
cia/tlon  may 

PURCHASE  PRIME  BILLS 
of  exchange  arising  rrom  commercial 
transactions  running  for  not  more 
than  ninety  days,  and  bearing  the  sig- 
nature of  two  or  more  responsible 
parties.  This  fits  the  character  of  the 
foreign  bills  which  will  be  available, 
but  the  agencies  should  be  allowed  to 
purchase  American  bills  with  docu- 
ments attached  and  arising  rrom  Amer- 
ican merchandise  letters  of  credit; 
otherwise  the  demand  for  those  bills 
in  foreign  countries  will  be  small  until 
such  time  as  American  banks  are  es- 
tablished. This  demand  for  bills  on 
American  cities  must  be  fostered, 
otherwise  our  importers  will  have  to 
continue  to  use  Loudon  credits. 

The  powers  given  to  the  National 
Reserve  Association  to  deal  In  gold 
coin,  or  bullion,  to  grant  loans  there- 
on, and  to  contract  for  loans  of  gold 
coin,  or  bullion,  giving,  when  neces- 
sary, acceptable  security  for  their  re- 
payment, together  with  the  other 
powers  conferred  upon  It  in  relation 
to  dealing  with  foreign  countries,  are 
ample  to  enable  it  to  transact  its 
business  Intelligently,  and  place  it  in 
a  position  where  it  can  establish  re- 
ciprocal relations  which  will  enable 
it  to  co-operate  with  the  great  foreign 
bank-,  lending  its  powerful  aid  to  help 
them  iu  their  emergencies,  and  at- 
tracting their  aid  when  necessary  to 
relievo  the  emergencies  of  the  banks 
which  rely  upon  it  for  protection. 

I  take  it  for  granted  that  the  power 
to  deal  in  gold  coin  or  bullion  includes 

SILVER  AS  WELL  AS  GOLD 
bullion,  as  It  will  be  necessary  to  deal 
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in  silver  bullion  in  connection  with 
the  Orient  and  other  silver-using 
countries.  London's  great  prestige 
conies  largely  from  the  fact  that  it  la 
the.  only  free  market  for  gold;  the 
plans  for  the  National  Reserve  Asso- 
ciation, If  properly  supported,  will  give 
us  the  opportunity  to  challenge  I-on- 
don's  supremacy,  but  the  standing  of 
our  bank  acceptances  abroad  will  de- 
pend largely  upon  the  freedom  with 
which  we  part  with  gold.  As  a  rule, 
when  a  gold  movement  starts  In  any 
country,  arbitrary  means  are  employed 
to  retard  or  stop  it;  even  I»ndon.  the 
freest  of  all  markets,  will  unduly 
raise  the  price  of  gold  and  of  foreign 
coin,  releasing  them  only  when  a  point 
Is  reached  where  her  own  sovereigns 
will  be  shipped  if  she  does  noL  If 
we  can  gain  the  confidence  of  the 
world  that  gold  will  be  released  freely. 
It  will  be  our  greatest  aid  In  retain- 
ing our  own  gold,  as  our  financial 
paper  will  bo  bought  freely  and  held 
until  maturity,  gold  only  being  taken 
when  absolutely  needed. 

The  ability  of  the  National  Reserve 
Association  to  protect  and  control  the 
legal  caah  reserves  of  the  bank  and 
to  relieve  them  individually  of  that 
responsibility  aeemB  to  me 

TO  BE  THE  CRUX 

of  the  whole  situation.  If  any  doubt 
or  this  ability  creeps  into  the  minds 
of  the  public,  the  banks,  or  the  foreign 
banking  and  investing  public,  we  will 
be  back  again  to  the  position  where 
these  elements  periodically  compete 
with  each  other  to  see  which  can  lock 
up  the  most  gold.    The  plan  says  that 


"The  rates  of  discount  which  the  Na- 
tional Reserve  Association  shall  have 
authority  to  fix  from  time  to  time 
shall  be  published  when  fixed,  and 
shall  be  uniform  throughout  the 
United  States;"  this  means  that  the 
rate  shall  be  uniform  at  its  branches 
throughout  the  United  States. 

The  power  to  make  its  rate  effec- 
tive would  be  the  association's  great- 
est weapon  of  offense  and  defense;  it 
will,  if  efficient,  give  the  elasticity  to 
our  banking  system  which  is  so  desir- 
able—elasticity  means  contraction  ani 
expansion,  not  expansion  alone.  In 
normal  times  the  Influence  of  the  asso- 
ciation's rate  would  bo  practically 
nil;  under  the  plan  the  association 
would  be  a  beggar  at  the  doors  of  Its 
depositors,  dependent  upon  them  for 
the  investnvent  of  its  funds;  failing 
there,  all  of  its  funds  would  have  to 
go  abroad  for  investment.  On  the 
other  hand,  when  the  bankB  were 
loaned  up  and  actual  stringency  ex- 
isted, the  hanks  would  have  to  go  to 
the  association  and  accept  such  terms 
as  It  imposed,  that  is,  the  association 
rate  will  be  effective  only  when  the 
banks  have  to  borrow.  In  other 
words,  the  association  can  only  act 

ON  THE  DEFENSIVE 

and  Its  Influence  will  not  be  felt  until 
inflation  has  gotten  under  pretty  full 
headway.  World  conditions  might  be 
so  settled  that  the  association  felt 
that  the  business  public  waa  entitled 
to  lower  rates  and  that  there  was  no 
danger  in  allowing  business  to  expand. 
It  certainly  would  not  be  wise  to  en- 
courage the  banks  to  borrow  the  asso- 


ciation's money  at  such  a  time;  on 
the  other  hand,  it  would  be  conserv- 
ative for  the  association  to  let  some 
of  its  money  out  by  purchasing  bills 
In  the  open  market,  because  It  would 
be  in  a  position  to  control  the  situ- 
ation when  necessary.  The  purchases 
of  the  association  would  be  only  of  the 
highest  grades  of  short-time  paper,, 
and  the  competition  with  the  banks 
would  be  practically  negligible;  the  as- 
sociation would  certainly  be  able  to 
serve  the  nation  and  the  banks  more 
intelligently  and  with  more  sarety  If  It 
could  purchase  and  sell  in  the  open 
market.  If  the  association  is  to  be 
charged  with  the  responsibility  of 
guarding  the  reserves  of  the  banks 
and  the  gold  supply  of  the  country, 
|  it  should  be  given  the  power  to  make 
1 4t8  rate  effective.  If  the  lessons  of 
history  are  worth  anything,  the  asso- 
ciation will  not  be  fully  successful  un- 
less it  can  make 

ITS  RATE  EFFECTIVE. 
Provision  Is  made  for  the  bank  a 
subscribing  to  the  National  Reserve 
Association  to  bold  the  association's 
notes  as  part  of  their  reserve,  but  no 
such  provision  Is  made  for  those 
banks  which  do  not  subscribe.  Under 
the  existing  laws  the  non-subscribing 
national  banks,  and  a  great  many  of 
the  state  banks  and  trust  companies 
would  not  be  allowed  to  hold  notes  of 
the  association  as  reserve  money,  and 
unless  the  notes  of  the  association 
are  made  lawful  money,  the  National 
Bank  Act  and  the  laws  of  a  groat  num- 
ber of  the  states  will  have  to  be 
changed  or  the  non-subscribing  banks 
will  drain  the  association  of  i's  lawful 
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reserve  money  as  the  national  bank 
notes  are  presented  for  redemption. 
If  the  association's  notes  are 

MADE  LAWFUL  MONEY 

or  the  different  laws  are  changed  so 
that  they  can  be  held  as  reserve  by 
all  banks,  the  association  must  be 
placed  In  a  position  where  It  can  have 
a  reasonable  hope  of  controlling  the 
volume  of  credit  through  the  country; 
In  other  words,  it  must  be  able  to 
make  Its  discount  rate  effective. 

The  same  banks  which  now  hold 
national  bank  notes  in  their  reserve 
will  bold  notes  of  the  association.  The 
same  affiliations  which  now  exist  be- 
tween national  banks  and  state  banks 
-and  trust  companies  will  ezlBt  or  be 
established  between  members  of  the 
association  and  non-members,  and  If 
there  is  any  advantage  In  keeping  (he 
association's  notes  from  seeking  re- 
demption, they  will  be  kept  out  just 
as  the  national  bank  notes  are  now; 
In  fact,  they  will  have  to  take  the 
place  of  the  national  bank  notes  which 
are  now  being  held  as  reserve  money 
by  the  state  bankH  and  trust  compa- 
nies when  these  notes  are  retired,  or 
Borne  way  will  have  to  be  found  to 
•shrink  *he  credits  of  the  country. 

EVERY  BANKER 

with  whom  I  have  discussed  the  ques- 
tion admits  that  the  association  would 
be  more  efficient  If  given  the  power 
to  buy  and  sell  In  the  open  market, 
but  many  say  that  this  power  would 
create  friction  with  the  existing 
banks,  because  they  would  fear  the 
competition  of  the  association.  There 
will  be  no  competition  worth  talking 
about;  such  as  there  Is  will  be  salutary 
and  will  tend  towards  more  stable  and 
reasonable  interest  rates  throughout 
the  country.  Bank  earnings  will  be 
increased  rather  than  decreased  owing 
to  the  greater  volume  of  business 
which  will  be  encouraged  and  which 
can  be  safely  done.  The  competition 
will  be  In  the  best  interest  of  the 
business  public,  and  It  Is  through  their 
growth  and  success  that  we  grow  and 
succeed. 

Tiie  itiought  naturally  arises,  will 
the  mere  fact  of  the  directors  of  the 
National  Reserve  Association  naming 
a  rate  have  any  effect  when  their 
bands  are  so  tied  that  they  have  no 
way  of  enforcing  the  rate  and  of  mak- 
ing It  effective?  For  Instance,  they 
wish  to  enforce  a  low  rate  to  encour- 
age legitimate  transactions  and  for  the 
I m  ii.  tit  of  the  trade  of  the  country. 
They  can  make  no  Investments  in  this 
country  except  through  the  good  will 
of  their  depositors  and  it  is  certainly 
not  sound  to  encourage  their  deposi- 
tors to  borrow  money  to  expand  their 
nusincs.i  when  money  Is  plentiful  and 
times  are  easy;  but  as  1  have  said 
before.  It  would  be  conservative  for 
the  association  to 

LET  OI'T  SOME 
of  its  money  at  such  a  lime  by  pur- 
chasing bills  of  exchange  in  the  open 
tr.nrk  t.  hrcuse  it  would  be  in  a  posi- 
tion to  control  the  situation.  On  the 
other  hand,  they  wish  to  curb  ex- 
pansion: 'he  hunks  are  busy  making 
money,  they  feel  safe;  the  responsi- 
bility of  guarding  the  legal  reserves  la 
not  theirs;  If  they  become  overex- 
tended they  can  go  to  the  National  Re- 
s«r\  Association:  the  directors  raise 
their  rate  as  a  warning,  the  cautious 


bonks  pay  attention,  the  others  do 
not;  the  association  is  not  allowed  to 
sell  any  of  the  domestic  acceptances 
which  It  may  have  In  Its  portfolios, 
and  there  Is  no  other  provision  to  ab- 
sorb any  of  the  money  which  is  be- 
ing bo  freely  loaned;  the  directors  see 
the  storm  coming,  know  they  will  have 
to  protect  the  banks,  hut  have  to  wait 
for  the  wind  to  blow  hard  enough  to 
make  their  depositors  take  In  sail. 
The  association  will  not  have  any 
control  over  the  situation  until  the 
demands  of  the  great  mass  of  non- 
member  banks  have  put  such  a  strain 


on  their  reserve  city  hanks,  who  are 
members,  as  will  drive  those  banks 
to  the  association  for  help,  it  It  had 
the  power  to  sell  In  the  o|»en  mark  t 
it  could  force  contraction  and  It  Is 
only  through  contraction  that  It  can 
prepare  itself  to  fulfill  its  rcsponslbil 
ities  townnls  the  banks. 

The  n  lat ion  of  the  National  Re 
serve  Association  to 

FOREIGN  TRADE 

and  lo  the  money  centres  of  the  world 
will  depend  entirely  upon  the  confi- 
dence that  the  association  will  he  able 
to  Instil  Into  the  minds  of  th<-  foreign- 
ers as  to  its  ability  to  control  credits 
and  defend  the  gold  supply  of  the 
country,  and  the  freedom  with  which 
it  parts  with  gold.  As  I  have  said 
before,  ultimate  solvency  la  not  suf- 


ficient; there  must  not  be  the  shadow 
of  a  doubt  In  the  mind  of  any  one  on 
the  question  of  ability  to  realise  at 
once  through  our  discount  market,  and 
to  get  gold  as  a  result.  The  extent  of 
this  confidence  will  determine  the  suc- 
cess of  our  efforts  to  build  up  a  dis- 
count market  and  to  pay  for  Imports 
with  drafts  on  American  points. 

We  must  keep  in  mind  the  fact  that 
the  association  Is  to  be  charged  with 
the  responsibility  of  keeping  the  ulti- 
mate lawful  money  reserve  of  the 
banks  and  with  the  protection  of  the 
gold  supply  of  the  country  and  also 


that  the  individual  banks  are  to  be 
relieved  of  this  responsibility.  Ex- 
perience has  proven  that  the  supreme 
weapon  Of  defense  of  an  issue  bank 
to  protect  its  gold  reserve  is  to  raise 
the  rate  of  discount,  hut  the  mere  act 
of  lalsing  the  rate  would  be  of  no 
avail  if  the  |iower  to  make  It  effective 
urer  lacking,  in  other  countries  the 
irrciit  hanks  of  issue  are  not  only 
banks  for  hanks  but  for  the  commer- 
cial and  industrial  public;  in  our  plan 
we  prcpose  to  limit  the  domestic 
transactions  to  such  an  extent  that 
the  raising  of  the  rate  is  no  more  than 
a 

CRT  OF  "WOLF." 
The  raising  of  rates  will  not  decrease 
il-  ii  amis  from  the  clients  of  the  in- 
dividual banks;  for  men  with  imme- 
diate   liabilities  will  pay  whatever 
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rate  Is  asked.  These  demands  will 
be  freely  met  until  the  pressure  on  the 
banks  that  are  members  of  the  asso- 
ciation drives  them  to  that  associa- 
tion to  ask  for  help;  In  other  words, 
the  association  can  do  nothing  to  en- 
iorce  Its  rate;  its  depositors  are  oper- 
ating to  make  as  great  a  profit  as  pos- 
sible, are  no  longer  charged  with  pro- 
tecting their  lawful  money  reserves, 
and  know  that  In  any  event  they  can 
fall  back  on  the  association  for  pro- 
tection; the  association,  on  the  other 
hand,  is  dependent  on  them  to  put 
the  brakes  on  their  clients  and  on  per- 
haps fifteen  to  twenty  thousand  banks 
which  are  not  members  of  the  asso- 
ciation and  are  confident  that  they 
are  safe  in  any  event,  as  their  re- 
serve banks  can  fall  bark  upon  (he 
association.  The  association  can  do 
nothing;  it  can  only  wait,  bracing  it- 
self for  the  demand  from  its  debi- 
tors which  will  finally  give  it  control 
of  the  situation.  Inflation  under  such 
a  system  is  allowed  to  get  under  too 
full  headway  before  the  association 
can  take  bold  of  and  curb  It 

Experience  haB  proven  that  the 
great  banks  of  Europe  ar? 

NOT  SERIOUS  COMPETITORS 
of  the  private  Institution*;  their 
rules  are  more  conservative, 
the  lowest  hank  rate  lis,  as  a  rule, 
higher  than  the  rates  ruling  with  the 
other  banks.  General  business  deals 
with  the  other  hanks,  because  the 
controlling  institutions  do  not  pay  in- 
terest on  balances  of  any  character 
and  because  as  a  rule  better  rates  can 


be  obtained;  its  needs  are  better  un- 
derstood and  the  private  institutions 
grant  longer  credits. 

The  refunding  plan  suggested  by 
Senator  Aldrich,  In  my  opinion,  evades 
the  Issue  and  attempts  to  put  a  bur- 
den on  the  shoulders  of  the  banks  and 
private  Investors  which  should  be 
placed  on  the  nation  as  a  whole;  It 
destroys  the  market  for  all  of  the 
two  per  cent  bonds  which  are  not 
turned  over  to  the  association,  and 
forces  the  national  banks  to  Join  the 
association  to  protect  themselves  from 
loss;  It  makes  no  provision  to  refund 
or  protect  the  bonds  which  are  not 
now  deposited  to  secure  circulation, 
and  reduces  their  value  about  thirty 
per  cent.  It  places  a  franchise  tax 
on  the  association  of  one  and  one-half 
per  cent  during  the  arty  years  or  its 
existence,  based  on  the  theory  that 
the  banks  now  pay  one-half  per  cent 
on  their  circulation,  and  to  cover  the 
exlra  interest  which  the  government 
will  have  to  pay. 

The  nation  would  run 

PRACTICALLY  NO  RISK 
in  refunding  the  two  per  cent  bonds 
into  threes,  as  the  association's  earn- 
ing itower  will  bo  great,  and  all  of 
the  profits  over  a  small  percentage 
go  to  the  government.  I  regret  that 
the  suggestion  is  being  made  to  use 
part  of  the  government's  share  of  the 
earnings  to  aid  in  refunding  the  two 
per  cent  bonds,  as  in  my  opinion  all 
of  the  profit  which  the  government 
receives  should  go  towards  cleaning  up 
its  economic  position.  In  other  words. 


these  profits  should  be  used  to  retire 
the  greenbacks,  to  put  more  value 
back  of  the  silver  certificates,  and  to 
retire  the  government  debt;  in  time 
these  obligations  of  the  government 
would  be  retired  without  calling  upon 
th=  public  to  pay  any  additional  taxes. 

THE  STATE  BANKS 
and  trust  companies  should  be  en- 
couraged to  Join  the  National  Reserve 
Association,  hut  not  on  more  liberal 
terms  than  the  national  banks;  they 
have  multiplied  more  rapidly  than  na- 
tional banks;  the  reason  they  have 
done  so  is  that  they  are  better  fitted 
to  meet  In  competition  the  business 
needs  of  the  communities  where  they 
exist,    in  my  opinion  the  great  ma- 
jority of  these  institutions  will  seek 
a  national  charter  ir  the  national  bank 
act  Is  so  liberalized  that  they  can 
enter  the  system  without  giving  up 
the  competing  advantages  which  they 
now  enjoy.    They  will  at  least  have 
the  privilege  of  doing  so,  and  when 
nationalized  can  then  have  the  pri- 
vilege of  Joining  the  National  Reserve 
Association.    The  business  which  they 
are  dolug  is  legitimate  and  is  neces- 
sary to  their  communities;  and  It  cer- 
tainly   would    be    sounder  common 
*<  n.  e  and  bettor  morally  to  allow  a 
national    bank  to  do  a  commercial, 
savings  and  trust  business  openly,  in 
its  own  banking  room  under  one  su- 
pervision and  one  set  or  regulations, 
than  to  do  the  business  through  sub- 
sidiary   corporations    next    door  or 
downstairs,  under  a  different  set  of 
laws  and  under  different  supervision. 


REDISCOUNTS  AND  BOOK  CREDITS 


By  George  M.  Reynolds  of  Chicago 


The  reserve  requirements  under  our 
national  banking  system  are  such  that 
an  effort  on  the  part  of  one  bank  to 
increase  its  own  reserve  must  of  ne- 
cessity result  in  its  withdrawing 
funds  standing  to  Its  credit  with  some 
other  bank,  thereby  reducing  and 
weakening  the  reserve  of  that  bank. 

The  system  is  unscientific,  and  the 
fact  that  it  has  served  us  as  well  as 
it  has,  and  that  we  have  not  had  more 
frequent  panics  or  seasons  of  severe 
depression  In  business,  is  due  very 
largely  to  the  growing  use  or  credit 
In  business  transactions  in  this  coun- 
try, one  of  the  most  used  instruments 
of  which  is  the  bank  check. 

Where  formerly  currency  had  to  be 
sent  to  the  country  for  crop-moving 
purposes,  the  enterprise  of  the  coun- 
try banker,  so  called,  has  resuLted  in 
the  majority  of  our 

FARMERS  OPENING  ACCOUNTS 
with  the  various  banks  throughout 
th<-  country,  and  to-day  the  major 
]K>rtion  of  the  products  of  our  soil 
are  paid  for  In  checks  given  to  the 
farmers,  who.  in  turn,  deposit  such 
checks  in  their  local  banks  and  taico 
credl".  for  them.  They,  on  the  other 
hand,  pay  their  obligations  to  their 
creditors  with  checks  on  the  bank. 


In  business, 
forms 
that  created  in  < 
two  individuals 
which  one  gives 


thus  making  each  transaction  one  in 
which  credit  has  been  the  agent  of 
money  itself.  Indeed,  this  practice 
has  become  so  general  that  fully  nine- 
ty-five per  cent  of  the  business  of  the 
country  is  done  on  credit. 

here  are  different 
credit,  the  Initial  form  being 
i  transaction  between 
or  concerns,  through 
to  the  other  his  note 
for  the  amount  due  or  where  the  other 
charges  the  debtor  on  his  books  with 
the  amount. 

If  the  credit  thus  created  is  protect- 
ed by  the  solvency  of  the  deblor  It  is 
intrinsically  as  good  as  any  credit, 
but  we  will  assume  that  inasmuch  as 
"A,"  the  debtor  in  this  instance,  is 
not  known  a  long  distance  away  from 
home,  and  the  extent  and  character  of 
the  property  which  he  owns  and  which 
is  a  protection  to  his  debt  is  unknown 
to  the  public  generally.  It  is  Impos- 
sible for  "A's"  note  to  be  passed  from 
hand  to  hand  in  the  payment  of  obli- 
gations between  others  having  busi- 
ness relations.  So  the  owner  of  the 
credit,  "B,"  if  he  wishes  to  use  his 
credit  In  some  other  business  trans- 
action, must  transfer  it  into  some 
other  form  or  credit  which  will  be  ac- 
ceptable to  the  person  with  whom  he 


contemplates  dealing.  To  do  this  he 
takes  "A's"  note  to  the  bank  and  dis- 
counts the  same  and  takes  credit  In 
his  own  account  for  the  proceeds  and 

DRAWS  HIS  CHECK 

on  the  bank  for  the  amount  or  his 
transaction;  or  he  may.  with  the  pro- 
ceeds of  the  note  thus  discounted,  buy 
from  the  bank  a  bill  of  exchange  or  a 
banker's  draft  on  its  correspondent, 
which  bill  is  given  by  him  in  payment 
of  the  debt  thus  Incurred. 

Lot  us  see  what  becomes  of  this 
credit  which  is  represented  by  a  bank 
credit  or  a  banker's  bill  of  exchange 
"B,"  in  his  transactions  with,  we 
shall  say,  "C,"  gave  this  check  or  bill 
of  exchange  to  "C"  In  payment  of  blB 
obligation,  but  "C,"  expecting  to  leave 
the  community  in  which  he  had  re- 
sided and  intending  to  go  to  some  re- 
mote section  of  the  country  where  in 
his  mind  there  might  exist  some  doubt 
about  the  financial  responsibility  of 
either  "B"  or  the  banker  being  known, 
does  not  wish  to  carry  a  check  or  a 
draft  or  bill  of  exchange  with  him, 
and  so  he  goes  to  the  bank  and.  in- 
stead of  taking  credit  for  the  amount 
of  the  check,  he  draws  currency  for 
the  same,  and  the  bank  gives  him 
currency  in  the  form  of  bank  notes 
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which  arc  known  throughout  the 
country. 

So,  In  these  transactions,  we  see  the 
credit  created  in  the  individual  tran- 
saction between  "A"  and  "O"  ex- 
changed for  other  forms  of  credit  and 
used  In  other  business  transactions 
until  1<  finally  falls  into  the  hands 
of  some  one  who  wants  currency,  thus 
converting,  through  these  processes, 
the  credit  represented  by  "A's"  note 
Into  a 

CIRCULATING  MEDIUM. 

Therefore,  It  must  be  clear  to  you 
that  the  banker  la  a  dealer  in  credit,  but 
when  be  sells  his  credit,  through  dis- 
counting paper  or  in  any  other  way, 
ho  knows  he  must  be  able  to  protect 
that  credit  by  always  being  prepared 
to  pay  money  on  demand  against  the 
credit  he  extends.  This  requires  that 
he  must  keep  on  hand  an  amount  of 
money  known  by  exerlence  and  meas- 
ured under  the  law  of  averages  as 
being  In  a  proper  relation  to  his  out- 
standing credits. 

Since  the  credits  of  a  community 
arising  from  the  profits  of  the  Indus- 
tries In  that  community  are  pretty 
generally  concentrated  in  Its  banks, 
the  shipment  of  its  product*  to  the 
markets  of  the  world  naturally  in- 
creases the  balances  of  the  local  banks 
In  the  reserve  centres,  for  when  a 
carload  of  the  products  of  a  commun- 
lt  goes  forward  to  market  It  is  gen- 
erally represented  by  a  bill  of  ladlnn 
which  the  shipper  takes  to  his  lecal 
bank  and  attaches  to  a  dTaft  upon 
some  commission  merchant  at  the 
destination  of  the  shipment,  which 
draft  Is  generally  drawn  for  from  75 
to  80  per  cent  of  the  value  of  the  ship- 
ment. This  draft  is  deposited  to  the 
credit  of  the  shipper  in  his  local  bank, 
thereby  Increasing  the  deposits  or  the 
credits  in  that  hank.  The  bank,  in 
turn,  forwards  the  draft  with  the  bill 
of  lading  attached  to  Its  correspondent 
In  the  reserve  centre  most  convenient, 
which,  as  you  will  see.  Increases  the 
amount  of  the  credit  of  the  local  bank 
with  Its  reserve  correspondent. 

This  process,  then,  represents  the 
marketing  of  the  products,  or  one  side 
or  the  business  transactions  or  that 
community,  and  If  we  were  to  stop 
here  we  would  find  the  deposits  as 
well  as  the  cash  means  of  the  local 
banks  nt  the  highest  point  of  the 
year;  but  there  Is 

ANOTHER  PROCESS 
which  is  going  on  all  the  while,  and 
that  is  the  process  of  the  Importation 
of  whatever  commodities,  such  as  dry 
goods,  groceries,  hardware,  etc.,  the 
people  of  the  community  do  not  pro- 
duce among  themselves  and  which 
must  be  brought  in  from  other  places 
where  they  have  products  of  this  char- 
acter to  spare.  All  products  thus  Im- 
ported must  be  paid  for,  and  this  Is 
accomplished  through  the  merchants 
in  the  local  community  purchasing  the 
drafts  or  bills  of  exchange  of  the 
banks  of  that  community  upon  their 
reserve  coirespondenits,  wnlch  are  for- 
warded to  the  centres  from  which 
these  commodities  are  purchased. 

Thus  you  will  see  that  through  this 
process  the  credits  which  were  built 
up  In  the  local  banks  and  with  their 
reserve  correspondents  are  gradually 
diminished;  you  will  also  see  that  the 
debts  and  credits  In  every  community 
centre  more  or  leas  in  the  banks  of 
that  community,  and  through  thla  proc- 


«  sh  of  offsetting  or  cancellation  which 
the  banker  can  employ,  most  of  the 
debts  and  credits  adjust  themselves 
and  are  discharged  without  the  use 
of  money,  the  bank  being  compelled 
to  pay  out  money  only  when  someone 
demands  It  against  a  credit  which 
has  gone  away  from  home  and  has  not 
fully  served  its  purpose  and  has  not 
reached  Its  proper  destination. 

This,  my  friends.  Is  the  natural 
trend  of  the  business  of  a  bank,  as, 
indeed.  It  Is  the  natural  trend  of  all 


business,  and  If  we  safeguard  our  bus- 
iness against  recurring  panics  an  I 
seasons  of  extreme  depression,  we 
must. have  a  system  of  currency  and 
banking  for  the  protection  of  credit, 
by  means  of  which  our  liquid  credits 
can  be  used  and  exchanged  as  I  have 
Indicated,  thus  making  It  possible, 
when  needed,  for  a  bank  to 

CONVERT  ITS  LIQUID  ASSETS. 

which  consist  in  great  part  of  notes 
of  solvent  concerns.  Into  other  Koran 
of  credit,  even  to  the  extent  <>r  t»-ing 
able  to  convert  same  i n  t < »  i  •■  or 

bank  notes  when  nec- 
This  Is  absolutely  I" 
our  present  system 


elasticity  of  our  bond  secured  na- 
tional bank  notes. 

it  is  to  correct  these  inefficiencies  In 
our  present  banking  and  currency  sys- 
tem, and  to  protect  credit  In  this  coun- 
try through  making  the  credit  backed 
by  the  solvent  debtor  exchangeable 
for  such  forms  of  credit  as  the  holder 
or  owner  of  the  credit  may  demand, 
that  we  need  currency  legislation. 
The  inauguration  of  a  system  of  cur- 
rency and  banking  such  as  will  give 
to  business    these  facilities  is  the 


bawls  of  the  plan  proposed  for  the  or- 
gan tuition  of  the  National  Reserve 
Association  of  the  United  States. 

THE  RESERVE  ASSOCIATION. 

To  secure  credit  now  the  public 
must  depend  upon  the  ability  and  the 
Inclination  of  bankers  In  those  cities 
to  rurnlsh  It,  but  If  the  Reserve  As- 
sociation Is  formed  the  country'  bank- 
er, as  well  as  the  city  hanker,  will 
be  ghen  the  right  by  law,  as  he  will 
by  the  very  nature  of  the  plan,  an  as- 
surance that  he  caii  secure,  through 
nnllsrourting  paper  with  the  Reserve 
Association,  the  credit  necessary  for 
the  protection  of  the  industries  of  his 
community  when  they  are  conser<w- 


GEORGE   M.  REYNOLDS. 
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lively  managed;  therefore,  the  plan, 
while  providing  for  the  centralizing  of 
our  reserves,  provides  for  a  decentral- 
ization of  credit  which,  in  view  of  th" 
fact  i  ti.it  9.j  per  cent  of  our  business  Is 
done  on  credit,  means  the  decentrali- 
zation of  the  business  power  those 
reserves  create. 

I  hope  you  will  get  clear  in  your 
minds  that,  under  the  principle  that 
reserves  are  held  only  aa  a  protection 
to  credit,  and  that  since  credit  itsolf 
is  the  controlling  power  in  business, 
the  credit  large  reserves  will  Justify 

IS  GIVEN  HACK 
to  the  mem  bora  of  tho  association,  or 
the  thousands  of  banks  located  all  over 
this  country,  thereby  decentralizing 
and  taking  away  from  the  control  of 
a  few  that  power  so  vital  to  business 
life. 

The  plan  proposed  Is  not  a  wide  de- 
parture from  our  present  system. 
Rather  it  augments  and  widens  the 
system,  correcting  the  weaknesses  in 
the  plan  and  furnishing  the  machin- 
ery for  the  natural  ebb  and  flow  of 
business  and  a  constant  increasing 
and  decreasing  of  credit*  and  the  rise 
and  fall  of  the  amount  of  bank  note 
in  circulation. 

The  plan  of  the  National  Reserve 
Association  is  based  on  these 

ESSENTIAL  PRINCIPLES: 

First,  that  it  will  be  able  to  protect 
our  credit  by  extending  credit  to  the 
amount  of  all  reasonable  requirc- 
ments. 

Second,  that  through  It  credits  could 
be  exchanged  from  one  form  into  or 
for  credit  of  another  Torm,  thus  inak 
Ing  it  possible  through  the  process  of 


business  for  any  form  of  credit  to  be 
exchanged  Into  or  for  bank  notes,  or 
the  highest  form  of  bank  credit. 

Third,  that  the  character  of  the 
paper  it  would  discount  would  very 
largely  prevent  over-exp.inslon  of  cred- 
it and  confine  the  credit  It  would  ex- 
lend  to  the  natural  channels  of  bus- 
iness. 

Fourth,  its  circulating  notes  would 
bp  elastic  and  respond  fully  to  the 
requirements  of  business,  and  yet  at 
the  same  time  Uie  tax  which  would 
be  imposed  upon  such  notes  when  the 
reserve  of  the  Institution  would  fall 
below  5i>  per  cent,  would  be  an  addi- 
tional safeguard  against  over-expan- 
sion. 

Fifth.  It  would  assure  less  violen: 
fluctuations  In  Interest  rates  and  pro- 
vide credit  to  all  banks  at  the  same 
rate  of  Interest. 

Sixth,  it  would  either  prevent  panics 
or  minimize  their  effects. 

The  adoption  of  the  proposed  plan 
would  enable  a  banker 

IN  A  SMALL  COMMUNITY 
to  exchange  his  draft  for  75  per  cent 
of  the  value  of  a  car  of  grain,  when 
accompanied  by  a  bill  of  lading.  Into 
either  bank  credits,  through  the  use 
of  which  he  could  liquidate  his  Indeb- 
tedness, or  he  could  exchange  that  bill 
of  lading  credit  Into  bank  notes  or  cur- 
rency through  the  National  Reserve 
Association,  which  bank  notes  it  Is 
provided  shall  be  secured  one-third  by 
gold  coin  and  two-thirds  by  eommer- 
rial  credits  of  the  eBaractit  I  have 
described. 

If  vou  are  a  ban- 
munlty  at  this  tint'  !l 


national  charter,  or  any  other  chartor 
for  thai  matter,  you  cannot  under  the 
existing  law  extend  to  the  people  of 
your  community  credit  in  an  amount 
which  will  be  out  of  proportion  to 
)our  reserve  or  which  will  Impair 
your  reserve  below  the  legal  require- 
ments, no  matter  how  great  the  needs 
for  credit  of  that  community  may  be. 

The  fluctuation  in  the  yield,  as  well 
as  the  value,  of  cropB  produced  year 
|  after  year,  makes  It  necessary  some 
I  seasons  to  use  an  Infinitely  greater 
'  amount  of  credit  in  moving  the  crops 
than  is  required  in  other  years,  and 
I  contend  that  our  system  of  currency 
and  banking  should  be  su'h  as  would 
enable  the  local  banker  In  a  com- 
munity to  secure,  through  the  use  of 
the  notes  of  solvent  peop'.e  in  the 
community,  backed  by  the  products  of 
the  noil, 

WHATEVER  AMOUNT  OF  CREDIT 
would  be  necessary  to  move  his  crops. 

The  proposed  plan  of  the  National 
Reserve  Association,  having  been  con- 
structed along  scientific  lines,  would 
make  it  possible,  through  the  use  of 
this  institution  in  connection  wi-h  .\ 
bank  In  any  community,  to  secure 
whatever  amount  of  credit  might  be 
necessary  to  supply  the  reasonable 
and  conservative  needs  of  that  com- 
munity where  the  requirements  for 
credit  would  exist. 

Now,  some  people  bare  an  Impres- 
sion that  this  is  a  banker's  bill  or  f  , 
till  Intended  to  be  solely  adva  jjjti 
geous  to  the  banks  of  the  co'."efl„-ty 
This  Is  not  true,  for  the  ban"'*  F  Jjg| 
not  share  In  its  benefits  in  nn»'s  01  »'  .,r 
measure  than  will  any  oth  consej  p«  ^ 
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bu8inc8s  which  Is  dependent  upon  the 
use  of  credit  in  Its  transactions. 

It  the  bill  U  adopted  and  it 
plishes  what  wc  hope  for,  and 
it  will  accomplish, 

ALL  LINES  OF  BUSINESS 

will  be  benefited,  in  that  we  will  not 
have  frequently  recurring  panics  and 
seasons  of  extreme  depression  when 
business  Is  at  a  low  ebb. 

I  have  an  abiding  faith  that  when 
the  people  of  this  country  awaken 
to  the  importance  of  this  legislation 
they  will  put  aside  all  feel- 
ings of  prejudice  and  selfish 
nesa  and  treat  the  subject  entirely 
upon  its  merits,  In  which  event  I 
have  full  confidence  In  the  belief  that 
the  bill  itself  will  enlist  the  support 
and  co-operation  of  business  men  gen- 
erally regardless  of  what  their  party 
affiliations  may  be. 

It  is  my  belief  that  representatives 
of  the  people  at  Washington,  no  mat 
ter  In  what  branch  of  Congress  they 
may  be,  deeire  to  cast  their  votes  upon 
all  these  important  questions  in  ac- 
cordance with  the  wishes  of  their  con- 
stituents. Therefore,  the  most  effec- 
tive way  to  further  the  cause  of  cur- 
rency legislation  is  to  Interest  all 
business  men,  generally,  In  this  sub- 
ject and  secure  their  co-operation  In 
our  efforts  to  have  it  Inaugurated  Into 
a  law. 

I  contend  that  this  bill  has  been 
constructed  upon  .the  theory  of  giv- 
ing to  the  smallest  bank  In  the  coun- 
try the  same  privileges  and  the  same 
prerogatives  that  it   furnishes  to  the 


largest 
tend 


Institution;  and,    too.  I  con- 

THE  WAGE-EARNER 

who  is  dependent  upon  a  continuation 
of  prosperity  without  interruption 
should  favor  the  adoption  of  this  bill, 
as  such  an  Institution  as  it  contem- 
plates, will,  In  active  operation,  be 
the  means  of  preventing  these  fre- 
quent seasons  of  depression  which  re- 
sult in  throwing  hundreds  of  thou- 
sands of  men  out  of  employment. 

I  contend  that  the  farmer  should 
be  enthusiastically  in  favor  of  this 
bill  for  the  reason  that  It  gives  him 
an  assurance  that  his  note,  If  he  '.s 
solvent  and  it  Is  protected  by  grain 
and  live  stock  which  he  produces, 
can  be  discounted  by  his  local  bank, 
because  the  local  bank,  In  turn,  will 
have  the  right  to  discount  it  with  the 
National  Reserve  Association,  which 
will  furnish  him  either  credit  or  cur- 
rency, no  matter  what  the  state  or 
the  reserve  in  its  relation  to  the  cred- 
its already  extended  by  the  local  bank 
may  be. 

I  contend  that  the  business  men  of 
the  country,  without  reference  to  the 
kind  or  character  of  business  they  are 
doing,  should  favor  the  enactment  of  a 
law  providing  for  the  adoption  of  this 
bill,  as  it  will  give  to  them,  If  they 
are  eolvent,  an  assurance  that  they 
can 

AT  ALL  TIMES 

secure  credit  In  proportion  to  their 
reasonable  needs  for  credit,  when  such 
credit  is  backed  and  protected  by 
liquid  assets  of  a  character  which  are 
readily  convertible  Into  other  forma 


Under  existing  conditions  It  is  1m 
possible  to  Import  a  carload  of  coffee 
from  Mexico  to  any  point  In  the  Unit- 
ed States  except  through  the  use  or 
a  foreign  bill  of  exchange,  and  every 
transaction  of  this  character  means 
that  the  foreign  banks  get  a  commis- 
sion for  the  use  of  their  credit  In 
business  transactions  between  con- 
cerns or  individuals  in  Mexico  and  the 
United  States. 

We  want  to  have  enacted  a  law 
which 

WILL  CORRECT  THIS  CONDITION. 
Wc  have  In  this  country  nearly  40 
per  cent  of  the  banking  power  of  the 
world  and  yet  wo  must  depend  upon 
the  English  bill  of  exchange  If  we 
wish  to  import  $5,000  worth  of  coffee 
from  Mexico  to  New  Orleans  or  to- 
New  York  City 

It  has  been  said  that  bankers  are 
to  blame  for  the  periodical  stringency 
in  money  because  they  do  not  carry 
sufficiently  large  reserves  to  meet  the 
requirements  of  crop  moving. 

I  wonder  if  it  has  ever  occurred  to' 
such  critics  that  a  bank  can  protect 
Itself  against  any  condition  by  Increas- 
ing the  amount  of  the  reserve  In  its 
vaults,  but  the  only  way  that  tbla 
can  be  done  Is  through  cancelling  a 
proportionate  amount  of  the  credits 
which  it  extends;  consequently,  an  at- 
tempt on  the  part  of  the  banks  to 
carry  larger  reserves  to  provide  for 
the  requirements  during  crop-moving 
season  would  mean  a 

RESTRICTION  IN  THE  CREDITS 
extended  by  the  banks  to  business  in- 
terests generally,  which  would  of  ne- 
cessity materially  reduce  the 
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of  business  which  is  done  even 
now;  and  do  you,  if  you  believe  that 
the  banks  are  derelict  in  this  respect, 
appreciate  that  Just  in  proportion  as 
they  Increase  their  reserves  as  a  pro- 
tection against  the  conditions  which 
I  have  mentioned  they  must  take 
away  from  you  and  from  all  their 
other  customers  a  part  of  the  lines  of 
credit  which  they  now  extend? 

Furthermore,  to  follow  that 
plan  would  mean  to  cause  a  large 
amount  of  money  to  be  idle  eight 
months  In  the  year  in  order  that  the 
banks  might  take  rare  of  that  partic- 
ular demand  which  extends  over  but 
four  months  of  the  year. 

This,  I  think,  you  will  agree, 

IS  UNSCIENTIFIC 

and  not  in  keeping,  with  the  spirit  of 
the  limes;  especially  since  it  is  pos- 
sible to  correct  all  these  conditions 
through  the  enactment  of  currency 
legislation  which  will  provide  for  the 
adoption  in  this  country  of  the  Na- 
tional Reserve  Association  with  facili- 
ties to  meet  all  of  these  conditions  and 
requirements. 

The  proposed  establishment  of 
branches  of  the  National  Reserve  As- 
sociation in  fifteen  districts  through- 
out the  country,  located  geographically 
with  a  view  of  giving  the  greatest  ser- 
vice to  the  greatest  number  of  people, 
will  assure  every  community  the  same 
facilities,  the  same  consideration  and 


the  same  promptness  in  all  transac- 
tions of  business  with  the  association. 

The  fact  that  tt  provides  for  the  use 
cf  commercial  paper  as  a  part  of  se- 
em ily  for  the  circulating  notes  which 
it  will  Issue  in  excess  of  those  to  'ake 
the  place  of  the  present  United  States 
bond-secured  national  bank  notes  will 
make  such  notes  elastic  and  gives 
an  assurance  of  an  ability  on  the  part 
of  the  association  to  protect  the  cred- 
its ot  our  country  when  based  upon 
the  principles  of  conservation. 

(.'ui  present  methods  of  conducting 
business  are  the  outgrowth  of  busi- 
ness evolution,  Just  as  our  form  cf 
government,  our  customs  and  mode  of 
livirg  are  the  result  of  the  develop- 
ment peculiar  to  our  people  and  our 
geographical  location;  and  In  the 
formation  of  the  National  Reserve  As- 
sociation, its  authors  have  been  sled- 
fast  In  confining  their  efforts  to  the 
rehabilitation  or  remodeling  of  our 
present  banking  and  currency  system 
and  to  a  perpetuation  of  the  good  that 
Is  in  It  so  that  it  will  conform  to  the 
growing  requirements  of  our  people, 
at  the  same  time  avoiding  the  intro- 
duction of  revolutionary  methods. 
Therefore,  please 

IX)  NOT  UK  CONFUSED 

into  the  belief  that  the  plan  proposed 
is  but  another  name  for  a  central 
bank  such  as  those  established  in  for- 
eign countries,  for,  unlike  them,  the 


National  Reserve  Association  would 
not  accept  accounts  from  individuals 
and  corporations  or  discount  paper  di- 
rect. Instead,  It  would  confine  its 
business  relations  entirely  to  tho 
banks  of  the  country  and  would  act 
as  the  reserve  depository  for  at  least 
a  part  of  the  reserves  in  actual  caah 
that  they  now  carry  In  their  vaults. 

Whether  or  not  this  or  similar  leg- 
islation is  enacted  will  depend  en- 
tirely upon  the  patriotism  of  our  peo- 
ple and  whether  or  not  our  business 
men,  our  farmers  and  the  laboring  men 
of  this  country,  who  are  dependent 
upon  prosperity  for  their  position,  are 
sufficiently  interested  to  study  the  bill 
and  make  an  expression  of  their  opin- 
ion of  it  to  their  representative*  in 
Congress. 

The  plan  proposed  iB  the  creation  of 
many  minds,  after  exhaustive  study  of 
this  subject,  and  it  has  been  approved 
by  our  leading  bankers,  by  the  Mon- 
etary Commission  of  the  American 
Bankers"  Association  and  by  the  lead- 
ing political  economists  of  the  coun- 
try. 

May  we  not  depend  upon  you  lend- 
ing your  influence  and  your  co-opera- 
tion in  the  dissemination  of  informa- 
tion on  this  subject  looking  to  the  ul- 

[  1 1  mate  passage  of  this  bill,  upon  tho 
theory  that  such  action  on  your  part 
will  be  the  highest  form  of  patriotism 
In  the  discharge  of  your  duty  to  your 

|  citizenship? 


THE   MOBILIZATION   AND   CONTROL   OF  THE 
RESERVES  OF  THE  COUNTRY 


By  James  B.  F organ  of  Chicago 


Our  present  system 
bank  responsible  for  the  maintenance, 
control  and  custody  of  its  own  i;xed 
proportion  of  lawful  money.  Under 
this  requirement,  tho  reserves  ot  the 
emtutry  are  divided  Into  as  many  ~ep- 
mate  portions,  and  put  under  as  many 
u.iiirent  controls  as  their  are  individ- 
ual banks.  The  result  is  that  the  l.'gal 
reserve  money,  which  could  bo  massed 
tnd  mobilized  for  the  effective  protec- 
tion of  all,  Is  distributed  for  the  in- 
effective protection  of  individual 
bi-.ukt. 

Probably,  the  most  vivid  descrirHljn 
•  hat  has  been  written  of  this  vita! 
defect  In  our  present  banking  system 
Mid  of  the  futility  of  our  disim  -tniied 
CLt.d  widely  distributed  reserves  In  the 
time  of  financial  stress  comes  to  us 
from  the  other  side  of  the  counter.  I 
refer  to 

MR.  A.  B.  STICKNEY'S  LETTER 
published  in  the  New  York  Times  on 
December  16,  l!'n7,  when  our  latent 
panic  was  at  its  acute  point.  Mr.  Suck- 
ney,  as  you  know.  Is  not  a  banker,  hut 
a  prominent  railway  official,  lie  wrote 

"Some  of  the  statistics  contained  m 
Mr  Kidgely's  report,  which  has  Just 
been  published,  when  analyzed  and 
compared  with  other  banking  systems, 
prove  most  conclusively  the  necessity  . 


•  oi  the  central  reserve  bank  which  he 
advocates. 

"It  appears  that  on  August  22,  the 
6,650  national  banks  of  the  country 
held  deposits  amounting  $4,756,000,00". 
and  held  for  'statistical  purposes', 
actual  cash  reserves  amounting  to 
$552,000,000,  while  all  the  banks  In 
England  In  October,  1901,  the  last  date 
at  my  Immediate  command,  held  $2, 
732,ooo,ono  in  deposits,  against  an  ac- 
tual cash  reserve  of  only  $186,885,000 
in  gold  in  the  Hank  of  England. 

"With  this  enormous  reserve  for 
'statistical  purposes'  of  $652,000,000  in 
gold,  all  the  banks  in  the  United 
States  were  compelled  to  suspend  spe- 
<ie  payment  In  October. 

"With  these  facts  before  me.  the 
question  arises:  Do  the  banks  in  thit, 
country 

POSSESS  ANY  RESERVE 
in    any  true    sense  of    "the  word 
'reserve'? 

"The  units  of  a  nation's  military  re 
serve  are  its  able-bodied  fighting  men. 
but  as  long  as  these  fighting  men  are 
scattered  over  the  country,  imorr.an 
ized.  they  constitute  no  military  re 
serve  to  defend  the  country  against 
mobs.  Insurrections,  or  the  Invasion  of 
the  nubile  enemy. 

"So,  if  these  units  of  the  military 


reserve  of  a  country  are  organized  In- 
to 7,000  small  bands,  under  the  com- 
mand of  7,000  independent  captains, 
for  the  purpose  of  protecting  their  in- 
dividual localities,  but  absolutely  re- 
fusing to  leave  their  locality  or  en- 
gage in  the  general  defense  or  In  the 
defense  of  any  other  locality,  owing 
ro  allegiance  to  each  other  or  to  any 
superior  officer,  they  would  in  no  prop- 
er sense  of  the  world  constitute  a  mil- 
itary reserve. 

"The  present  condition  of  the  so- 
called  bank  reserves  is  exactly  simi- 
I'.ar.  Its  enormous  units,  consisting  of 
over  552,000,000  of  gold  dollars,  are 
unorganized,  scattered  in  insignificant 
hanks,  each  commanded  by  an  inde- 
pendent captain,  who  is  intent  upon 
taking  care  of  himself,  who  refuses 
allegiance  to  any  superior  officer,  and 
refuses  to  go  to  the  defense  of  any 
other  bank  when  beset  by  the 
PUBLIC    ENEMY — DISTRUST. 

"These  Independent  captains  no? 
«-!)!>•  refuse  allegiance  to  any  superior 
oflieer  and  refuse  to  go  to  the  defense 
i>f  any  other  bands,  but  they  are  con- 
tinually making  efforts  to  Increase 
their  own  band  by  depleting  the  forcej 
oi  the  other  captains. 

"Under  such  circumstances,  can  the 
$.r>52.0on,00»i  be  properly  considered  aa 
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bank  reserves,  any  more  than  the  larg- 
er number  of  dollars  which  are  con- 
tained In  the  pockets  of  the  people? 

"On  the  other  hand,  had  this  enor- 
mous amount  of  gold,  constituting  a 
huger  pile  than  has  ever  been  aggre- 
gated in  the  history  of  commerce  been 
held  in  a  great  central  reserve  bank, 
like  the  Bank  of  England,  or  the  Bank 
of  Prance,  available  for  defense 
against  the  attack  of  distrust  and  pan- 
ic In  any  section  of  the  country,  "t  is 
beyond  question  that  the  banks  in 
this  great  country,  instead  of  occupying 
their  present  humiliating  position, 
would  not  be  on  a  gold  basis,  capable 
and  willing  to  extend  all  the  necessary 
credits  required  by  the  vast  commerce 
of  the  nation. 

"A  London  banker  recently  wrote 
ne  as  follows: 

"  "It  Is  ridiculous  that  with  £300- 
000,000  of  gold  in  the  United  States,  as 
compared  with  £30,000,000  in  the 
Bank  of  England,  the  great  American 
nation  should  be,  reduced  to  such 
A  PITIFUL  PASS."  " 

Lest  theBe  descriptions  should  seem 
exaggerated  or  inaccurate,  let  mo  gl»e 
you  some  statistics  showing  what  oc- 
tually  took  place  during  the  panics  of 
1893  and  1907. 

On  May  4,  1893,  the  legal  tender 
money  held  by  all  the  national  banks 
In  the  country  amounted  to  16.9  per 
cent  of  their  net  deposits.  By  July  12. 
when  the  next  Comptroller's  statement 
wbb  published,  this  percentage  was 
Increased  to  17.2  per  cent  By  October 
3,  the  date  of  the  next  call.  It  had 
Increased  to  22  per  cent,  and  by  De- 
cember it  reached  23.2  per  cent,  an  In- 
crease of  6.3  per  cent  during  a  panic 
period  of  seven  months. 

The  liquidation  of  net  deposits  by 
the  banks  outside  of  the  reserve  and 
central  reserve  cities,  between  May  4 
nnd  October  3,  1893,  amounted  to 
$203,000,000,  and  notwithstanding  this 
enormous  liquidation  of  their  liabili- 
ties, amounting  to  21  per  cent  of  their 
net  deposits,  the  aggregate  amount  of 
their  lawful  money  In  their  vaults  wan 
Increased  by  about  17,000,000,  and  they 
bad  on  hand  at  the  end  of  the  scrim 
mage,  lawful  money  amounting  to  15.2 
per  cent  of  their  deposits.  This  was 
more  than  the  percentage  of  legal  re- 
serve required,  notwithstanding  the 
facts  that  three-fifths  of  it  may  be  kept 
on  deposit  with  legal  reserve  agents, 
and  that  under  normal  conditions,  one 
half  of  it  Is  usually  so  kept  Their 
legal  reserves,  Including  their  bal- 
ances with  reserve  agents,  were  30 
per  cent  of  their  deposits,  being  double 
THEIR  LEGAL  REQUIREMENTS 

During  the  same  period,  the  reserve 
city  banks  liquidated  $75,000,000  of 
their  net  deposits,  and  practically  held 
their  own  as  to  the  aggregate  amount 
of  their  lawful  money  on  hand.  They 
used  $23,000,000  of  Clearing  House 
1. 1. an  certificates,  and  thus  Increase,, 
the  percentage  of  their  cash  on  hand 
to  net  deposits  from  16.8  per  cent  to 
19.4  per  cent. 

During  the  same  period,  the  banks 
In  the  central  reserve  cities  liquidated 
nearly  $60,000,000  of  their  net  depos- 
its, and  at  the  same  time,  Increased 
their  lawful  money  on  hand  by  $20,- 
000,000,  and  the  percentage  of  It  to 
net  deposits  from  28.2  per  cent  to  36.9 
per  cent.  In  order  to  accomplish  this, 
they  Imported  $50,000,000  of  gold,  ana 


had  In  use  $38,000,000  of  Clearing 
House  Loan  certificates. 

Between  May  4  and  October  3,  1893. 
a  period  of  five  months,  durlnp  which 
panic  prevailed,  the  national  banks  of 
the  country  liquidated  $337,000,000  or 
their  net  deposits,  and  Increased  their 
actual  holdings  of  lawful  money  by 
about  $25,000,000.  To  accomplish  this, 
they  put  In  use  $61,000,000  of  Clearing 
House  Loan  certificates  and  Imported 
$50,000,000    in    gold,    $20,000,000  of 


which  got  away  from  them.  Some  of 
this 

MAY  HAVE  BEEN  ABSORBED 

by  the  state  banks,  but  the  probabil- 
ities are  that  a  large  part  of  It  was 
locked  up  by  those,  who,  through  fear, 
had  withdrawn  their  deposits.  The  en- 
forced liquidation  of  deposits  was 
therefore  almost  entirely  accomplished 
by  a  corresponding  enforced  liquida- 
tion of  loans,  which  were  reduced  dur- 
ing this  same  period  to  the  extent  of 
$318,000,000. 

In  1907,  the  same  thing  occurred. 
Letween  August  22.  1907,  and  Febru- 
ary 14.  1908,  the  national  banks  liqui- 
dated $218,000,000  of  their  net  depos- 
its. During  the  same  period,  they  In- 
creased their  specie  and  legal  tenders 
by  $88,000,000.  They  Imported  $116.- 


000.000  of  gold,  received  $75,000,000  of 
gold  on  deposit  from  the  government, 
i  bled  them  to  liquidate  their  loans  to 
the  extent  of  $257,000,000. 

The  banks  outside  of  the  reser\e 
und  central  reserve  cities  liquidated 
$166,000,000  of  their  net  deposits  by 
calling  in  and  enforcing  liquidation  of 
fl76,000,000  of  their  loans,  while  at 
the  same  time,  they  Increased  their' 
legal  reserve  money  on  hand  by  $33,. 
000,000. 


These  figures  are  Impressive,  but 
they  tell 

ONLY  HALF  THE  STORY, 

for  they  relate  only  to  the  natlonat 
banks,  which  do  less  than  half  the- 
banking  business  of  the  country.  If 
similar  statistics  were  available  for 
the  state  banks,  the  aggregate  figures- 
would  be  doubled. 

The  financial  loss  to  business  con- 
cerns through  the  enforced  liquidation 
of  their  credits  during  these  period* 
of  panic  must  have  been  enormous  u* 
the  aggregate.  Those  who  weathered 
the  storm  not  only  suffered  loss- 
through  the  process  of  liquidating  ant) 
the  consequent  depreciation  In  the  re- 
alizable value  of  their  assets,  but  musr 
have  met  directly  with  large  loss  as 
creditors  of  those  who  failed.  The 


HON.  NEL80N  W.  ALDRICH. 


Digitized  by  Google 


December  2.  1911.] 


UNITED  STATES  INVESTOR 


(47)  2023 


HORNBLOWER  &  WEEKS 


DIRECT  PRIVATE  WIRES 


INVESTMENT  SECURITIES 


r 


Horn  blower  a.  Weeks  Building 

BOSTON. MASS 


BOSTON.'  MASS. 
60  Con  grew  St 


NEW  HAVEN.  CONN. 
27  Carter  St. 


OFFICES 

NEW  YORK 
42  Broadway 


DETROIT 


Majestic  Bldg. 


HARTFORD.  CONN.  NEWPORT.  R.  L 

4°  Perl  Si.  33  Belleruc  Ave. 

MAPLEWOOD  HOTEL,  WHITE  MOUNTAINS.  N.  H. 


CHICAGO 
125  West  Monroe  St. 


PROVIDENCE.  R.  L 
10  WeyboMt  St. 


MEMBERS  NEW  YORK,  BOSTON  AND  CHICAGO  STOCK  EXCHANGES 


Digitized  by  Google 


'2024 


(48) 


UNITED  STATES  INVESTOR 


[December  2,  1911. 


amount  of  such  loss  direct  and  Indi- 
rect to  those  who  survived,  as  well  as 
tc  those  who  failed,  it  is  Impossible 
tc  estimate,  but  a  vivid  impression  as 
to  the  extent  and  far-reaching  effect 
of  such  loss  iB  made  on  one's  mind  by 
a  study  of  the  statistics  of  business 
failures,  as  furnished  by  the  commer- 
cial agencleB.  The 

STATISTICS  OF  FAILURES 
for  the  past  24  years,  and  a  compart 
son  of  them  in  years  of  panic  with 
those  in  years  of  normal  conditions 
show  aB  follows: 

Comparative  statistics  of  failures  in 
the  United  States  between  years  of 
panic  and  years  of  normal  conditions: 

Tvri  my 
normal  v.-nr< 
from  twir 

In  panic  to  Itl". 

war*  I*an1r 

IK!*.  year* 

Particular*  19V7,  1M>.  omlttcil 
Averairc  yearly  number  of 

failure*  ...                               U,T»  10,91". 

Average  yearly  amount  of 

actual    aneta    of  fulled 

concern?   tW.tOB.MH>  f7J.M0,O©> 

Average  yearly  amount  of 
total  liabilities  of  failed 

conci-rna   B7.10d.M0  Ht.tr*  00> 

Avcraiep-  yearly  pcrcentaicc 

of  •>■•*■  to  llabllltlca  ....  6tl*%  il.'0-i 
Average  vearly  perfcntaicc 

of  failures  to  the  number 

of  conanii  In  bualnc**...        1.17%  *  " 

It  will  be  observed  that  in  panic 
years  the  relative  amount  of  assers  to 
liabilities  was  Increased  to  63.1  per 
cent,  against  61.3  per  cent  in  normal 
years.  When  It  is  borne  in  mind  that 
bankruptcy  causes  a  much  greater 
shrinkage  In  the  realizable  value  of 
commercial  assets  in  panic  than  ir. 
normal  years,  and  that  such  shrinkage 
runs  from  25  per  cent  to  50  per  cent, 
or  even  more,  the  abnormal  percent- 
age of  assets  to  liabilities  shown  in 
panic  years  clearly  indicates  that  a 
large  part  of  the  Increased  number  ot 
failures  In  these  years  were  of  solvent 
concerns,  and  were  caused  by  enforced 
liquidation  and  by  the  curtailment  of 
their  bank  credits. 

How  different  from  our  method  of 
meeting  an  emergency  Is  that  employ 
ed  by  European  banks.  In  every  coun- 
try In  Europe,  whose  banking  system 
the  National  Monetary  Commission  In- 
vestigated, It  was  found  that  the  prac- 
tice 1b  just 

THE  REVERSE  OF  OURS. 
They  meet  emergencies  by  expansion 
of  credit,  we  by  contracting  it;  they 
Increase  their  loans,  we  curtail  ours: 
they  have  facilities  for  so  doing,  we 
have  none. 

Take  Germany,  for  example:  On 
September  23,  1907,  at  the  time  of 
their  commercial  crisis  and  our  panic, 
the  cash  on  band  of  the  Imperial  Rank 
was  $236,797,000;  on  September  30,  It 
had  declined  to  $199,025,000,  a  de- 
crease In  one  week  of  $37,772,000.  Dur- 
ing  the  same  week,  the  loans  and 
Discounts  rose  from  $289,750,000  to 
$391,637,000.  an  Increase  of  $101,887.- 
000;  and  the  note  circulation  rose 
from  $339,625,000  to  $433,437,000.  an 
increase  of  $93,812,000.  On  December 
L'lt.  1M7,  the  cash  on  hand  was  $196.- 
KK8.000,  and  on  December  31,  it  had 
oeclined  to  $187,306,000,  a  decrease  In 
that  week  of  $9,282,000.  During  the 
same  wpek,  tin-  loans  and  dis- 
counts rose  from  $340,337,000  to 
$441,275,000.  an  increase  of  $1iin,938,- 
000;  and  the  note  circulation  rose 
(mm  $372,637,000  to  $447,925,000,  an 
increase  of  $75,288,000. 


During  the  last  week  of  September, 
this  year,  when  monetary  conditions 
were  disturbed  by  the  Morocco  scare, 
the  specie  In  the  Imperial  Bank  fell 
from  $264,100,000  to  $236,300,000,  a  de- 
crease of  $27,800,000;  while  during  the 
same  period  the 

LOANS  AND  DISCOUNTS  ROSE 

from  $308,300,000  to  $445,500,000,  an 
increase  of  $137,200,000,  and  the  note 
circulation  increased  $183,800,000. 

In  a  crisis,  our  system  provideB  no 
method  of  maintaining  mutual  court- 


their  reserves  are  impaired,  they  shall 
make 

NO  NEW  LOANS 
to  their  customers. 

The  percentage  of  actual  cash  re- 
serves to  deposits  carried  by  each 
bank  becomes  fixed  in  the  public  mind 
as  the  sole  measure  of  Its  ability  to 
pay  its  deposits,  and  practically  such 
It  la  under  our  defective  system  in 
times  of  panic. 

For  example,  a  bank  with  $100,000 
cieposlU  iB  required  by  law  to  keep 
on  hand  $6,000  in  lawful  money.  Its  de- 


WILLIAM  LIVINGSTONE. 
Fresident  American   Bankers'  Association. 


dence  between  the  banks  and  the  pub- 
lic. The  banking  business  is  bused  on 
confidence,  and  confidence  must  be 
mutual.  The  public  never  will  have 
confidence  in  the  banks  during  financial 
crlseB  until  facilities  are  provided  In 
our  banking  system  that  will  enable 
the  banks  to  protect  themselves  in 
panic  times.  The  primary  cause  of 
panics  Is  the  requirement  In  the  Na 
tional  Bank  Act  that  each  bank  must 
hold  In  reserve  for  an  emergency  a 
fixed  percentage  of  lawful  money, 
which  It  Is  prevented  by  the  same  law 
from  UBing  when  an  emergency  arises. 
No  facilities  are  provided,  nor  are 
methods  suggested  in  the  National 
Rank  Act  by  which  the  banks  In  a 
crisis  may  protect  their  reserves  and 
maintain  the  legal  percentage  required, 
except  the  fatal  provision  that  while 


l-ositors,  measuring  its  ability  to  pay 
its  deposits  by  this  small  percentage 
of  available  money,  take  alarm  when- 
ever anything  occurs  foreshadowing  11- 
i  uncial  trouble,  and  many  of  tbem  de- 
cide to  get  their  money  out  o!  the  $ 
per  cent  cash  on  hand  while  It  lasts. 
Against  such  an  attack,  the  hankers, 
rot  knowing  where  or  when  It  will 
end,  have  only  one  resort,  I.  e.,  to  In- 
crease at  any  cost  their  Individual 
holdings  of  reserve  money  This  pro- 
duces a  scramble  among  the  banks 
themselves  and  entirely  changes  the 
relations  existing  between  them  and 
the  alarmed  public.  Mutual  confidence' 
which  had  previously  controlled  such 
relations  Is  Bhattered,  and 

PANIC  PREVAIL8. 
My  early  banking  experience  was 
under  the  branch  bank  system,  and  I 
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Us  Fargo  Nevada  National  Bank 

of  San  Francisco,  Cal. 

Statement  of  Condition  at  Close  of  Business,  September  1st,  1911 


ASSETS 

Loans  and  Discount*   $19,155,678.72 

United  Stntes  Bonds    6,286,094.63 

Other    Bonds    3,306,262.81 

Customer*'  Liability  on  Letters  of 

Credit   2,478,152.99 

Bank  Premises,     Furniture  and 

Flxtureb   .  2,238  470  60 

Money  on  Hand  .... $3,607,702.88 

Due    from  Banks  ...  7,215,598.92  10,823,301.80 


LIABILITIES 

Capital    $6,000,000.00 

Surplus  and  Undivided  Profits  . . .  5,059,948.29 

Letters  or  Credit,  etc   2,546,578.22 

National    Bank  Notes  Outstanding .  5,969,995.00 

Reserved  for  Taxes    38,180.43 

Deposit*    24,972,259.61 


Redemption 
Treasurer 


Fund    with     U.  S. 


Foreign  and  Domestic  Exchange  Bought  and  Sold. 
Transfers  and  Letters  of  Credit  Issued  on  the  Principal 
Collections  Made  Promptly  and  Economically. 

Given  to  Accounts  of  Banks  and  Bankers, 
inviiea. 


of  the  World. 


Knauth,  Nachod  &  Kuhne 

BANKERS 


New  York  City,  N.  Y. 


Leipzig,  Germany 


ISSUE  Latter*  of  Credit  in  Pounds,  Marks,  Franc, 
and  Dollar*  for  i 

ISSUE  Commercial  Letter*  of  Credit  for 
importation*  of  merchandise. 

ISSUE  Traveler*'  Check*,  in  convenient  denonuna- 

t»out  the  world,  and  fur- 


DRAW  Draft,  on  all  Part,  of  the  World. 

by  Mail  or 


ARRANGE  with  Bank*  and  Banker*  to  enable 
to  draw  their  own  drafts  on  more  than 
thousand  cities  of  Europe  and  the  Orient. 

ALLOW  interest  on  deposits  subject  to  check. 

COLLECT  legacies  and  inheritances  both  here 


BUY 


Coin 


Note,  at 


ruling  rates. 

DEAL  in  securities  for  investment  of  funds  of  in- 


PRINCIPAL  FOREIGN  CORRESPONDENTS 


PARR'S  BANK  (LIMITED)  LONDON  I 
CREDIT  LYONNAIS     -      -    PARIS  f 
KNAUTH,  NACHOD  &  KUHNE 
BANCO  NACIONAL  DE  MEXICO 


I  DEUTSCHE  BANK 
i  DRESDNER  BANK 


BERLIN 
BERUN 
LEIPZIG 
MEXICO  CITY 


MEMIIEU3  NEW  YOKIC  STOCK  EXCHANGE 
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GIRARD  TRUST  COMPANY 


t'HARTRR  KD  lt*30 


Capital  and  Surplus 


■  * 


$10,000,000 


E.  B.  MORRIS. 
A.  A.  JACKSON. 


W.  N.  ELY.  Vice-President 
C.  J.  RHOADS.  Vk 
E  S.  PAGE,  Secretary 


PHILADELPHIA,  PENNA. 


know  that  no  Buch  thoughts  or  fears 
disturb  a  community  whose  banking 
facilities  are  supplied  by  a  branch  of  a 
bank  with  large  cash  reserves  at  Its 
central  office.  Tbe  thoughts  of  the  lo- 
cal customers  of  a  branch  bank  are 
never  directed  to  the  amount  of  law- 
ful money  it  may  have  In  Its  vault. 
From  time  to  time  they  see  the  state- 
ments made  by  the  parent  bank,  and 
realize  that  there  could  be  shipped 
promptly  from  the  large  reserves  It 
carries  sufficient  money  to  pay  all  the 
deposits  at  the  branch.  The  customers 
are  concerned  only  In  having  the 
branch  keep  on  hand  sufficient  accept- 
able circulating  medium  for  the  pay- 
ment of  checks  as  they  are  presented. 
This  the  branch  does  by  carrying  a 
sufficient  supply  of  the  parent  bank's 
notes.  It  requires  only  such  lawful 
money  In  Btnall  denominations  as  Is 
needed  for  small  change. 

Under  the  proposed  plan  for  •  Na- 
tional Reserve  Association,  the  minds 
of  the  local  depositors  In  our  banks 
would  be  diverted  from  the  small  law- 
ful cash    reserves  they  individually 


rather,  to  the  fact  that  the 

BANKS  WERE  AFFILIATED 
with  a  central  association,  maintain- 
ing and  controlling  for  them  their  law- 
ful reserves  and  standing  ready  to  sup- 
ply them  with  Its  circulating  notes 
whenever  necessary.  The  plan  sug- 
gested will,  therefore,  afford  our  banks 
the  principal  advantages  of  the  branch 
banking  system,  without  surrendering 
their  individuality  of  ownership,  their 
Interest  In  local  affairs  or  the  local 
control  of  their  business. 

In  order  to  ascertain  what  power 
the  National  Reserve  Association 
would  have  to  tnoblllxe  and  control 
the  reserves  of  the  country  under  or- 
dinary conditions,  and  to  utilize  them 
In  a  crisis  for  the  protection  of  the 
l>anks  and  through  the  banks  for  the 
protection  of  the  public.  I  have  pre- 
pared what  might  be  called 
A  PROSPECTUS 
of  the  institution.  The  figures  are 
purely  prospective,  and  probably  about 
as  accurate  as  those  of  the  average 
prospectus  of  any  unorganized  busi- 
ness undertaking. 

Before  giving  you  these  figure*,  I 
should  explain  that  my  estimates  are 
based  on  Senator  Aldrlch's  revised  edi- 
tion of  his  Plan  for  Monetary  Legls 
latlon,  in  »'li"  '  mong  other 
gestlons  1-  «  the  following: 

1    T  •!  " 


will  have  a  paid-in  capital  of 
approximately  $160,000,000  to  start, 
with. 

2.  That  Its  minimum  legal  reserve 
shall  be  50  per  cent  of  Its  net  liabili- 
ties, any  deficiency  from  that  figure 
to  be  subject  to  a  graded  tax  which 
shall  increase  as  the  deficiency  in- 
creases. 

3.  That  Ita  net  liabilities  shall  be  as- 
certained by  deducting  from  Us  gross 
liabilities — the  combined  amount  of  Its 
deposits  and  circulation— 60  per  cent 
of  the  face  value  of  the  government 
bonds  taken  over  from  the  national 
banks. 

4.  That  the  government  shall  refund 
at  3  per  cent  Its  two  per  cent  bonds 
thus  taken  over  from  the  national 
banks. 

6.  That  as  an  offset  to  this  1  per 
cent  additional  Interest,  and  as  a  spe- 
cial tax  for  its  note  issuing  privilege, 
tbe  National  Reserve  Association  shall 
pay  to  the  government 

A  FRANCHISE  TAX 
equal  to  It  per  cent  on  the  amount  of 
bonds  so  refunded. 

PROaH'ECHVK  FIGURES 

If  tho  Nutlonal  Rtwrve  Avaociatli-n 
Mioul,!  runimfficf  bualnesa  with  a 
capital  n*  pror-oard  of  ..  ..  H5O.'.iM.0Q0 

It  wonl.l  *i*4uHlty-  aaamnt*  llublllt<-a 
apprii\.rnilt,-Iv   aa  follovi,: 

Cm-mine  nt  .l.-i-o-lt*   ilco.CDO.OCO 

Hand   <l'-[><wit»  'estimated 


th.-  national 

    Mn.-40.1W 

Clrr  vilntli.n    -w-ilnrrt  r"V- 

iruMt-n-      t>an.la  tal.en 

o\»'T       from  ruitloiuil 

bnnla    TM.COO.MO 

lla    tjlnl    Unbuilt.  „  mit- 

ulile  of  ll»  capital  would 


I.SOXTO.OM 
Il.tOT.IOO.Oil) 


■W-nliwt  tl....  IIMIIH,,.  It 
;..<■. .ir-  tr,-  roll,.Ki;,K  nw-li: 
Hold     or      vujI      ten,!,  r 

in  in.'V  for  II"  i-t>|)llal  .    MV'.IW  CH> 
Golrt      or      I.  s^-i I  tender 

money  for  Im  ,1er">»lt»  .  SOa.W-.0MI 
rU«  •  t  nn j,  iit  bout].,  iiicalnat 

circulation   -n»  Mmiwo 

 — »l.<50.«O.roo 

ltd     lnwfijt    T,nr,iy     frd-TM  njrilnat 
Hi.  : 1 1. 1 .1 1 1  r  i.  .  -  ,,,11, |  1.   ji.  f,.||..,»«: 

Hr<w>    lliiMIIH.-*  I1.1«.<-'fl.f"» 

Da-duet  50**  of  |fl»V«  rilrnt  lit   t)Oni1a  (-tl 
luml   .    Kfl.  ;eO,000 


:mi.«»-.«o 


V.  I    II  it.lllti,  a   

lawful  rm-n.-y  on  hanrl. 

On  the  nnsls  of  these  figures  It 
would  have  a  loaning  or 

INVESTING  CAPACITY 
of  $2TS,ii0i),0ttn  as,  after  investing  that 
umount  of  Its  lawful  money,  it  would 
I,!  Ill  have  left  50  per  cent  of  its  net 
liabilities.  But  In  the  ordinary  course 
ot  business  its  deposit  and  circula- 
tion liabilities  would  Increase  in  pro- 


portion to  the  amount  of  Its  1 
investments,  doubling  its  loaning  ca- 
pacity. Expanded  to  Us  full  capacity 
its  loans  would  be  $550,000,000  and 
Its  net  liabilities  $1,500,000,000,  while 
Its  $750,000,000  of  lawful  money  would 
still  be  50  per  cent  of  the  latter. 

If  the  loans  and  Investments  re- 
quired under  normal  conditions  should 
be  one-half  this  amount,  or  $275,000.- 
000.  (or  In  other  words.  If  the  man- 
agement should,  as  it  probably  would, 
under  normal  conditions,  run  the  as- 
sociation at  half  its  maximum  loaning 
capacity),  the  normal  reserve  would 
be  61.22  per  cent,  and  there  would  be, 
placing  the  minimum  legal  reserve  at 
50  per  cent,  a  leeway  for  expansion  of 
the  loans  of  $275,000,000. 

A  normal  balance  sheet  on  this 
basis  would  be: 

ASHRTH. 

'Sold  or  lerral  tender  money   |7^J.Oi)0,000 

Uov,mmi>m   bonda   ....  7M.<M}.0»> 

Loana  and  Invoatrounta   S7S,M>:.. wo 


si.ra.ooo.ooo 

T.IABII.ITtKP 

I'anltal    H5O.0nC.H0fl 

(Jowmmrnt   depoalta. .    100.iKJO.000 

Itonk  <!•  [><  aita  lorlatnally  demited 

In  lawful  moin-i'i   M0.«n>.oMi 

I'lrcutatlcn     ?00.M«>  Ouo 

lutrik  .l.-poalta  created  by,  or  circu- 
lator   laaie-4    against,    loana  and 

Inveatm.nta  (Immaterial  which)...  m&X'  00" 

ILTS.OOO.OO) 

f 

And  a  statement  of  liabilities  and 
legal  reserve  against  them  would  be: 

<lroaa   llaMlltlea    tt.ns.Mm.MS 

Deduct  capital.     110.000,(«» 

11,575  MKIfO. 
STiO.MO.OM 


ct  50-,  of  go 

llaMllttoa  

I  rra-n  r  mom* 


i-rnniriit  bonda 


ji  >«i,.xrj 

750.000,000 


To  indicate  that  the  association 
could  afford  from  the  standpoint  of 
profit  to  thuK  run 

UNDER  HALF  STEAM, 
so  to  speak,  I  offer  the  following  pros- 
ixcihe  figures  of  Its  Income  and  ex- 
reuses  under  normal  conditions: 

INCOME 

on  aovcrnmcnt  bonda.     121  000  000 

s-»%  w»  loana  and  Invert  menu  


KXPENBES. 

updating-   extienae  IS.0Oft.0M 

Kx|«-i*ca  .-«-i.n<*l»d  with  note 
laaiau  

FralnMae  t.lT  (equal  to  I'-r*^ 
,.n  g<j\  1'inmi-nl  bonda  taken 
iiv.-i  from  national  bnnka 
ultii  prMli-ar  of  circula- 
tion aaalnot  tharnl. 


M0.HK.0O0 


NVi  iM-oflta  

Dividend  on  capital  atock  4", 


\PPlnrabl-  for  dlvlalon  between  rur- 

j.lna  and  thi>  aovernment  bealdea  »ha   

frnnchla*  la*,  aa  abov.   r.lS.M» 
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CAPITAL  AND  SURPLUS,  $2,575,000.00 


«1  THE  UNION  NATIONAL  BANK  of  Cleveland,  Ohio,  offers  to  banks 
seeking  an  outlet  for  their  Ohio  items  adequate  service  through  con- 
nections   acquired    during    twenty-seven   years  of   banking  experience. 

CORRESPONDENCE  INVITED 


OKO.  H.  WORTH! NOTON,  President 
W.  E.  WARD.  Aulitint  Caehler 


B.  K  FANCHER.  Vice  President 
W.  C.  SAUNDERS.  Aeelatant  Caehler 


O.  A.  COULTON,  Caehler 

E.  E.  CRE9WELL,  AealiUnt  Caehler 


Wlhen  tbe  maximum  dividend  of  5 
per  cent  Is  paid  to  stockholders  and 
1he  surplus  Is  20  per  cent  of  the  cap- 
ital, the  distribution  of  profits  would 
be  as  follows: 

Net  profile.       abftve  |U,1».H00 

B%  maximum  dividend  to  etockholctore-  7.Sno.<ni 


Balance  of  profit*  to  aovoroment..  $6,CX.0C» 

These  figures  are  made  up  on  th-> 
fcasle  of  the  original  and  direct  bus- 
inest  which  the  National  Reserve  As- 
sociation would  acquire.  They  do  not 
disclose  tbe  reserve  strength  it  would 
have  nor  the  increased  loaning  power 
11  would  acquire  as  its  business  de- 
velops. 

An  Important  part  of  its  reserve 
strength  would  be  Its  foreign  balances 
and  the  foreign  bills  and  foreign  gov- 
ernment securities  in  which  it  Is  au- 
thorized to  invest  and  which  would 
therefore  under  normal  conditions 
form  a  very  considerable  part  of  its 
current  loans  and  Investments.  These 
foreign  investments  would  be  in- 
creased or  diminished,  or  in  other 
words,  the  National  Reserve  Associa- 
tion would  Invest  Its  gold  In  them  or 
convert  them  again  Into  gold  as  the 
fluctuations  of  international  com- 
merce and  the  trade  balances  between 
this  and  foreign  countries  made  such 
transactions  necessary  or  desirable. 

Another  feature  of  Inherent  strength 
in  the  National  Reserve  Association 
will  be  found  In  Its 

NOTE  ISSUING  PRIVILEGE 
which  will  afford  It  proper  protection 
for  its  gold  reserves  through  Its  right 
to  Issue  Its  notes  for  circulation  as 
substitutes  for  gold  or  lawful  money. 
The  demand  for  its  circulating  notes 
will  fluctuate  with  the  seasons.  When 
crops  are  being  moved  the  demand  for 
them  will  be  at  its  height  and  the 
maximum  amount  of  them  for  which 
legitimate  use  can  be  found  will  be 
reached.  At  Buch  times,  the  banks 
will  have  to  support  their  reserve  bal- 
ances with  the  National  Reserve  As- 
sociation, against  which  they  may 
have  currency  shipped  to  them,  by 
rediscounting  their  available  paper. 
As  the  business  demand  for  circulat- 
ing notes  declines,  they  will  return  to 
the  banks  and  through  them  to  the 
branches  of  the  National  Reserve  As- 
sociation for  credit  on  deposit.  Simul- 
taneously will  mature  the  rediscounts 
on  which  the  Increased  Issue  of  notes 
was  based.  Thus,  when  circulating 
notes  are  shipped  out,  there  will 
simply  be  a  change  In  the  form  of 
the    National  Reserve  AssociaUon's 


liabilities  from  that  of  deposits  pay- 
able on  demand  to  that  of  demand 
notes  outstanding.  When  they  return 
the  transaction  will  be  reversed,  with- 
out in  either  case  changing  the  pro- 
portion of  lawful  money  on  hand  to 


So  far  as  'they  are  concerned,  Its  cash 
reserves  will  remain  practically  sta- 
tionary except,  of  course,  as  they  may 
increase  with  the  growing  business 
and  wealth  of  the  nation.  Its  total 
liabilities  will  fluctuate  as  its  redla- 


OLIVER  C.  FULLER. 
Retiring  President.  Trust  Company  Section. 


tbe  total  liabilities  or  tbe  National 
Reserve  Association. 

The  lawful  money  reserve  of  the 
National  Reserve  Association  will  be 
but. 

SLIGHTLY  APKECTED 
by  its  domestic  business  transactions. 


counts,  prime  acceptances  purchased, 
or  other  permissible  investments  fluc- 
tuate, and  the  aggregate  amount  of 
these  it  will  control  and  regulate  In 
accordance  with  the  percentage  of 
lawful  money  It  has  on  hand  as  legal 
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WEBSTER  and  ATLAS  NATIONAL  BANK 

SEARS  BUILDING,  BOSTON 

Capital,  $1,000,000      Surplus  and  Profits,  $1,050,000 

JOHN  P.  LYMAN,  President 
JOSEPH  S.  BIGELOW,  Vice-President  JOSEPH  L  FOSTER,  Cashier 

ROBERT  E.  HILL,  Assistant  Cashier 


Charlea  B.  Barn**.  Jr. 
Joseph  S.  Blaelow 
Alfred  Bowdltch 


DIRECTOR8 

Theodora  G.  Bremer  John  W.  Farwell 

William  R.  Cordlngley  Robert  H.  Oardlnef 

Amory  Eliot  Walter  Hunnewell 


John  P.  Lyman 
Homer  B.  Richardson 
Richard  S.  Rusted 


Oier  50  rears  of  somd  independent  management  should  recommend  this  hank  to  those  seeking  banking;  facilities 


reserve  agafnst  ll 
teations  in  its  liw 
will    occur  princi] 
withdrawal  or  the 
connection  with  th< 


i  liabilities.  Flue- 
ful  money  reserve 
ally  ;hrough  the 
deposit  of  gold  in 
settlement  of  for- 


eign balances.  Control  of  this  will 
be  in  the  hand  of  the  management  as 
has  already  been  indicated  by  dealing 
in  foreign  exchange  and  foreign  gov- 


orntnetit  Beourltios,  carrying  a  line 
of  foreign  acceptances  and  maintain- 
ing lorcign  balances. 

I  am  cjnvinced  that  the  National 
Reserve  Association  would  become 
the  largest.  the  strongest,  the  safest 
and  the  best,  financial  institution  in 
the  world.  I  believe  that  it  would 
put  our  banking  and  currency 


wheTe  It  should  be  in  the  front  ranlc 
of  those  of  the  leading  nations  of  the 
world,  instead  of  trailing  a»  now  at 
U:e  end  of  the  profession,  under  the 
constant  fear,  shared  in  by  other  na- 
tions, that  it  may  at  any  time  break 
down  and  upset  domestic  and  inter- 
national   financial  relations  and  ar- 


ANNUAL  ADDRESS  OF  THE  PRESIDENT 


By  F.  O.  Walls  of  Nashville,  Tenn. 


Mr.  Watts  said  lu  part:  The  address 
of  the  president  of  your  Association 
will  pass  the  many  questions  of  pub- 
lic policy  which  have  made  the  year  a 
notable  one  In  business,  politics  and 
judicial  construction,  and  deal  only 
with  the  routine  work  of  the  Associa- 
tion and  the  one  public  question  on 
which  the  banker  is  an  expert  and 
which  can  only  be  solved  by  his  se- 
rious and  constant  Interest. 

MEMBERSHIP. 

When  the  Association  met  In  New 
Orleans  nine  years  ago  the  member- 
ship was  6,^4,  while  at  this,  the  thir- 
ty-seventh annual  convention,  the 
membership  on  November  1  was  12,- 
2J2.  These  figure*  show  a  practical 
doubling  in  membership,  and  the  ac- 
complishment and  promise  are  fully  in 
keeping  with  the  numerical  increase. 
Of  thl*  Increase  ^27  has  been  lu  the 
period  since  your  last  convention. 
THE  JOURNAL.. 

Among  the  increased  duties  and  re- 
sponsibilities of  the  general  secretary 
none  were  a  greater  charge  on  him 
than  as  publisher  of  the  Journal.  It 
Is  not  intended  to  supplant  the  live 
financial  paiierB  that  have  done  bo 
nun  Ii  for  good  banking  any  more  than 
the  employing  of  a  general  counsel 
by  this  Association  in  any  way  chang- 
ed the  relation  between  the  banker  and 
his  local  counsel. 

GENERAL  COUNSEL. 

The  wisdom  of  the  establishment  of 


this  office  is  more  apparent  every  year, 
and  tho»e  charged  with  the  duty 
could  have  made  no  other  selection  to 
till  the  office,  so  entirely  satisfactory 
as  the  selection  of  the  incumbent. 
The  work  of  the 

BILL  OF  LADING  COMMITTEE 

Is  of  a  character  requiring  persistence 
and  determination.  The  members  of 
that  committee  possess  those  qualities 
fully  up  to  the  requirements  of  the 
situation,  and  whatever  the  required 
time,  neither  the  committee  nor  the 
Association  behind  them  will  falter 
until  a  fair  and  uniform  bill  of  lading 
is  adopted.  This  committee  has  had  a 
special  question  to  deal  with  during 
the  year  in  which  only  a  part  of  the 
Association  had  a  direct  Interest  and 
which  was  rather  apart  from  the  main 
work  assigned  to  the  committee.  They 
endeavored  to  settle  the  question  of 
validation  of  cotton  bills  in  a  spirit 
of  compromise  and  to  meet  a  situation 
which  many  thought  to  be  fraught 
with  Injury  to  all  those  interested  in 
cotton  from  the  planter  to  the  spinner. 
The  committee  did  not  assume  to  act 
in  ether  than  an  advisory  capacity, 
for  in  the  very  nature  of  things,  any 
plan  must  he  voluntary,  and  they 
would  probably  be  glad  to  turn  over 
the  further  handling  of  the  matter  to 
tun  committee  representing  those  di- 
rectly interested.  My  opinion  is  that 
there  was  no  imminent  danger  of  more 
than  fleeting  inconvenience  and 
trilling  loss  to  the  South,  for  its  staple 
w  ill  be  used  and  payment  will  be  madu 


in  the  most  economical  and  safest 
way.  It  Is  probable  that  southern 
bankers,  assisted  by  our  ever-ready 
New  York  correspondents,  have  built 
up  a  dangerous  and  expensive  system 
when  we  should  have  had  foreign  buy- 
ers establish  credits  in  our  principal 
markets  and  take  title  and  make 
payment  where  the  bartering  is  prop- 
erly done.  Tennessee  tobacco  is 
bought  and  taken  in  that  way,  and 
why  not  southern  cotton? 

CLEARING  HOUSE  SECTION. 

Neither  this  section  In  other  years 
nor  any  other  section  this  year  has 
accomplished  more  than  our  Clearing 
House  Section  by  completing  the  nu- 
merical system  and  pushing  the  Idea 
of  examiners  for  ail  clearing  house 
cities.  The  thought  and  labor  neces- 
sary to  perfect  the  numerical  system 
can  hardly  be  appreciated  by  those  un- 
familiar with  it,  but  the  accomplish- 
ment and  the  hearty  reception  It  re- 
ceived surely  repays  those  who  gave 
rreely  such  thought  and  labor.  As  a 
result  of  the  educational  work  of  this 
section,  the  cities  of  New  York,  Boston. 
Buffalo,  Cincinnati,  Chicago,  Washing- 
ton, San  Francisco,  Pittsburgh,  SL 
Louis,  Detroit,  Milwaukee,  Hartford, 
Cleveland.  Columbus,  Kansas  City, 
New  Orleans,  Richmond.  Denver,  Des 
Moines.  Seattle,  Toledo,  St.  Paul.  Spo- 
kane, Salt  Lake  City.  Omaha,  Okla- 
homa City,  Portland,  Atlanta.  Savan- 
nah. Grand  Rapids.  Wilmington,  Fre- 
mont, Pasadena,  Nashville.  Los  An- 
teles  and  Chattanooga,  have  adopted 
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the  system  of  clearing  house  examina- 
tions. 

MONETARY  REFORM. 
The  officers  having  in  charge  the 
programme  of  this  meeting  decided 
to  make  the  discussion  of  that  sub- 


May  In  Nashville,  Tenn.,  unanimously 
adopted  this:  "'Resolved,  That  the  Ex- 
ecutive Council  of  the  American  Bank- 
ers" Association  heartily  approves  the 
p'an  for  monetary  legislation  suggest- 
ed by  the  Hon.  Nelson  YV.  Aldrich,  as 


CHARLE8  H.  HUTTIG. 
Vice-President  American  Bankers'  Association. 


Ject  in  all  it*  phases  the  special  fea- 
ture, and  to  that  end  they  received 
the  co-operation  of  the  sections  of  the 
Association,  who  abridged  their  pro- 
gramme in  order  to  permit  the  Asso- 
ciation to  devote  practically  two  days 
to  the  discussion. 
Your  executive  council,  meeting  in 


modified  by  the  Currency  Commission 
of  the  American  Bankers'  Association, 
and  the  principles  set  out  in  the  re- 
port of  the  Special  Committee  of  the 
Currency  Commission  for  extending 
the  benefit  of  the  plan  to  state  banks 
and  trust  companies.  We  firmly  be- 
lieve that  It  is  thoroughly  practical, 


fundamentally  sound  and  comprehen- 
sive, and  that  if  enacted  into  law  It 
will  correct  all  principal  defects  of 
our  present  banking  and  currency  sys- 
tem". 

It  the  bankers  and  business  men, 
who  must  be  the  leaders  in  the  move- 
ment, succeed  In  keeping  the  question 
uon-partlsan  and  in  convincing  the 
public  beyond  a  reasonable  doubt  of 
the  integrity  of  the  control,  then  Its 

ENACTMENT  INTO  LAW 

will  be  an  easy  accomplishment.  The 
Currency  Commission  and  officers  of 
your  Association  have  been  In  a  num- 
ber of  conferences  with  the  chairman 
and  members  of  the  National  Monetary 
Commission,  both  before  and  after  the 
public  presentation  of  the  tentative 
plan,  and  those  having  the  responsi- 
bility of  forming  a  plan  showed  re- 
markable willingness  to  hear  and  adopt 
any  suggestions  tending  (1)  to  keep 
the  control  away  from  speculative 
marts,  (2)  keep  it  apart  from  political 
control  or  prevent  Its  being  at  any 
time  a  political  Issue,  (3)  keep  the  In- 
vestments of  a  character  that  would 
make  any  control  of  little  value  com- 
pared to  such  an  outlay  as  necessary 
to  acquire  It. 

This  disposition  Is  shown  In  the  re- 
cent revision  of  the  plan  In  which  It 
is  provided  that  not  more  than  four 
of  the  thirty-nine  elective  directors, 
nor  more  than  one  of  the  five  elective 
members  of  the  executive  committee 
shall  reside  In  one  district.  It  seems 
that  the  only  way  in  which  this  dis- 
position can  go  further  la  to  provide 
for  an  executive  committee  consisting 
of  one  and  only  one  member  from  each 
of  the  districts.  It  Is  practically  cer- 
tain that  the  real  management  and 
control  will  finally  rest  cither  by  di- 
rect authority  or  acquiescence  of  the 
directors  In  the  executive  committee. 
If  every  district  has  an  equal  voice 
at  such  a  time,  nothing  will  be  permit- 
ted which  would  appear  to  specially 

FAVOR  ONE  INTEREST 
or  district  to  the  Injury  of  the  whole 
country.  The  working  value  of  a  small 
committee  and  the  expense  Incident  to 
a  large  one  are  quite  Insignificant  and 
lacking  In  force  as  arguments  com- 
pared with  the  valup  of  assuring  every 
district  In  the  entire  country  that  it 
will  be  fitly  represented  and  by  one 
of  Its  own  choosing. 
There  were  many  bankers  In  New 
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propose  such  a  change  who  had  ever 
been  charged  with  official  responsibil- 
ity in  the  Association  or  who  had 
made  a  study  of  the  methods  of  getting 
the  best  result*  in  such  an  organlza- 


come  into  the  management. 

To  go  to  a  custom  of  electing  the 
two  rhlef  officers  of  the  Association 
at  the  convention  each  year  would 
In  final  practice  mean  the  return  to 


FRED  E.  FARNSWORTH. 
Secretary  American  Bankers'  Association. 


York  so  conversant  with  the  correct 
principles  of  hanking  and  bank  credits 
and  having  such  a  position  among 
bankers  of  the  country  that  it  seemed 
most  desirable  that  they  should  be 
here  taking  part  in  the  discussion,  and 
yet  their  fear  of  the  public  prejudice 
and  belief  that  injury  would  be  done 
the  cause  prevented  the  part  being 
taken  by  them  which  otherwise  they 
would  have  taken  willingly.  The  of- 
ficers of  this  Association 

DOUBTED  THE  EXISTENCE 
of  any  such  extreme  prejudice  among 
the  bankers,  and  believed  that  such  as 
did  exist  would  oass  away  by  such 
participation  and  discussion  together. 
We  believed  that  every  interest  favor- 
ing monetary  reform  snould  come  out 
in  the  open  and  advocate  It,  and  by 
doing  so  when  we  came  to  Its  final 
solution  we  would  have  as  an  addi- 
tional accomplishment  a  better  under- 
standing each  of  the  other,  which 
would  more  than  compensate  for  the 
delays  caused  by  unfair  and  unfound- 
ed prejudice. 

The  Administrative  Committee  ap- 
pointed a  special  committee  to  con- 
sider some  changes  In  your  constitu- 
tion. 

ANOTHER  AMENDMENT 
suggested  Is  concerning  the  Executive 
Council.  While  the  wisdom  of  adopt- 
ing the  present  method  of  making  up 
the  personnel  by  state  representation 
gets  more  apparent  as  we  watch  the 
effective  work  and  Increased  Interest 
lu  the  Association,  yet  there  seems  to 
be  ground  for  the  criticism  that  It 
gives  to  convening  members  no  op- 
■>ortunlty  to  either  compliment  the 
cities  or  sections  in  which  they  meet, 
or  to  select  those  who  because  of  spe- 
cial residence  or  predominating  influ- 
ence might  greatly  aid  In  the  Associ- 
ation's largest  undertakings.  Taking 
this  view  of  the  matter,  the  Adminis- 
trative Committee  recommends  that 
the  membership  be  Increased  by  the 
election  of  six  members  at  large,  two 
being  elected  at  this  convention  and 
two  In  each  succeeding  year. 

There  appears  yearly  some  sugges- 
tion that  the 

LINE  OF  SUCCESSION 
be  broken  and  a  new  order  of  things 
net  up  by  selecting  each  year  different 
men  for  the  three  administrative  of- 
fices. Whatever  the  moving  cause  of 
such  suggestions,  and  no  doubt  they 
arc  often  made  with  no  selfish  pur- 
pose, surely  no  one  would  seriously 


tion.  Efficiency  should  be  placed 
above  the  desire  to  hand  around  hon- 
ors. Of  those  taking  the  other  view. 
It  might  be  asked  what  appeasement 
tn  ambitions  would  there  be  In  placing 
only  two  honors  yearly  among  more 
than  thirty-thousand  bankers?  Such  a 
policy  In  comparison  to  the  present 
businesslike  one  seems  as  foolish  as 
for  the  executive  officers  of  any  bank 
or  large  Industrial  corporation  to  be 
changed  periodically  that  the  honors 
might  go  to  the  whole  board.  Under 
the  rule  of  succession  there  Is  only 
one  new  member  each  year  to  become 
familiar  with  the  affairs  of  the  Asso- 
ciation, while  under  the  other  sugges- 
tion an  entirely  new  committee  would 


what  has  once  been  abandoned  as 

A  BAD  CUSTOM, 
the  selection  of  an  officer  as  a  compli- 
ment to  the  entertaining  city,  and 
with  two  such  compliments  that  cus- 
tom would  probably  be  supplemented 
by  giving  the  second  honor  to  pros- 
pective hosts.  In  such  a  custom  there 
would  be  two  evils.  First,  the  presi- 
dent of  the  Association  would  prac- 
tically be  selected  by  the  hosts  of  the 
convention,  and  second,  no  banker  re- 
siding in  a  city  not  of  a  size  to  enter- 
tain the  Association  would  have  any 
chance  to  attain  the  highest  honor 
within  the  gift  of  the  organisation, 
thereby  confining  such  honors  to  less 
tlmn  a  dczen  cities. 
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THE  RELATION  OF  STATE  BANKS,  SAVINGS  BANKS 
AND  TRUST  COMPANIES  TO  SENATOR 
ALDRICH'S  PLAN 


By  F.  H.  Goff  of  Cleveland 


The  status  of  national  banks  being 
left  unchanged  and  full  rights  of  mem- 
bership accorded  state  Institutions,  It 
would  seem  as  If  Senator  Aldrlch'a 
revised  plan,  with  slight  modifica- 
tions, should  be  acceptable  to  state 
hanks  discounting  commercial  paper. 
To  the  extent  that  the  laws  of  the 
several  states  creating  them  would 
nermlt,  everv  advantage,  privilege  and 
facility  afforded  national  banks  may 
be  enjoyed  by  state  banks  of  discount. 
If  the  rovlsed  plan  adequately  pro- 
vides for  all  the  needs  and  Is  satis- 
factory to  national  banks,  I  can  see 
no  reason  why  it  ought  not  to  be 

SATISFACTORY  TO  STATE  BANKS 
of  the  character  I  have  referred  to. 

If  I  am  correct,  but  few  questions 
remain  to  be  discussed.  First.  Ought 
the  nrlvlloges  of  membership  to  be  ex 
tended  to  s'nte  banks  having  less  than 
$25  ono  canltal? 

There  are  about  1R.0O0  state  bank*. 
fi.000  havi^f  more  than  Jin.OftQ  and 
less  than  *2n  non  ranltal.  About  1.800 
of  these  «mille>-  hanks  pre  Irvafed  In 
the  Po-itb:  1  row  tn  the  Middle  West: 
2.Bcn  In  tb»  Fur  West,  Their  seere- 
irate  capital  and  surnlus  1«  whan-*  In 
the  neighborhood  of  lino.iwionn.  For 
th*  mo«t  "art  thev  are  servlntr  com- 
munities where  it  would  be  unnroflt- 
able  to  establish  a  national  bank. 
While  It  Is  doubtful  whether  many  of 
thee  Institutions  would  become  mem- 
bers of  the  Reserve  Association  If  the 
opportunity  were  afforded.  I 

CAN  SEE  NO  OBJECTION 
to  giving  the  right  of  membership  to 
such  as  have  been  subject  to  proner 
examination,  supervision  and  control 
by  state  authorities.  It  would  certain- 
ly nor  only  tend  to  popularise  the  plan 
and  be  help'ul  In  securing  Its  adon- 
Uon.  but  lessen  the  possibility  of  large 


financial  Interests  securing  control  of 
the  Reserve  Association. 

Second.  What  facilities  for  redis- 
count, in  addition  to  those  provided  in 
the  plan,  should  be  given  state  institu- 
tions which  do  not  discount  commer- 
cial paper? 

Out  of  a  total  of  about  $16,000,000,- 
000  deposits,  over  $6,000,000,000  are 
savings.  IT  Senator  Aldrich  la  cor- 
rect in  assuming  that  it  is  essential 
that  the  Reserve  Association  include 
within  its  membership  all  the  banks 
of  the  country,  and  Mr.  Forgan  is 
correct  in  assuming  that  unless  they 
shall  become  members,  the  defects  in 
our  banking  methods  will  continue, 
the  suggested  plan  for  monetary  legis- 
lation must  be 

CONDEMNED  AS  INADEQUATE 
unless  it  affords  sufficient  advantages 
to  savings  InsUtuUons  to  Induce  them 
to  accept  of  membership.  What  ad- 
vantage can  savings  institutions  de- 
rive from  membership  under  the  pro- 
posed plan?  There  are  four  ways  In 
which  the  National  Reserve  Associa- 
tion can  extend  credit  to  Its  members: 

1.  It  can  rediscount  paper  arising 
out  of  commercial  transactions  hav- 
ing not  more  than  28  days  to  run; 
commercial  papqfr  being  defined  In 
the  revised  plan  as  notes  and  bills  of 
exchange  or  drawn  for  agricultural. 
Industrial  or  commercial  purposes. 
While  the  language  used  is  somewhat 
vague,  I  assume  it  would  be  inter- 
preted 

TO  EXCLUDE  OBLIGATIONS 
issued  for  Investment  and  to  cover 
only  obligations  arising  out  of  the 
distribution  of  cominodlUes  to  supply 
present  consumptive  demands. 

2.  It  can  purchase  bank  accep- 
tances having  not  to  oxcocd  90  days 
to  run. 

3.  With   the  endorsement  of  the 


local  association,  It  can  discount  paper 
prising  out  of  commercial  transactions 
having  more  than  28  days  and  not  ex- 
ceeding four  months  to  run. 

4.  Whenever  the  secretary  of  the 
treasury,  the  governor  and  the  execu- 
tive committee  of  the  NaUonal  Re- 
serve association  all  agree  that  the 
interests  of  the  pubic  so  require,  it 
can  discount  the  direct  obligation  of 
a  depositing  member,  when  endorsed 
by  the  local  association,  and  secured 
by  satisfactory  collateral;  the  bank 
receiving  the  guaranty  being  required 
to 

PAY  SUCH  COMMISSION 
as  may  be  fixed  by  the  local  associa- 
tion. 

Savings  banks  and  trust  companies 
restricting  their  Investments  to  sav- 
ings bank  standards,  for  the  most 
part,  have  no  paper  arising  out  of 
commercial  transactions,  even  as  de- 
fined In  the  revised  plan.  The  only 
facilities  afforded  thorn  would  be  the 
right  to  discount  their  direct  obliga- 
tion at  such  Umes,  and  at  such  times 
only,  as  the  secretary  of  the  treasury, 
the  governor  and  the  executive  com- 
mittee of  the  Reserve  Association 
should  unanimously  determine  that 
protection  of  public  interests  required 
such  accommodation  to  be  given. 

The  situation  can  best  be  Illus- 
trated by  giving  one  or  two 

CONCRETE  EXAMPLES. 
A  commercial  bank  could  rediscount 
an  unsecured  obligation  of  the  United 
States  Steel  Corporation,  if  you  please, 
having  less  than  twenty-eight  days  to 
run,  provided  only  It  arose  out  of  a 
commercial  transaction,  while  a  sav- 
ings institution  could  not  rediscount 
an  obligation  of  the  same  company 
having  the  same  maturity,  not  arising 
out  of  a  commercial  transaction,  al- 
though secured  by  government  bonds. 
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A  commercial  bank  could  rediscount 
the  note  ot  a  farmer  given  for  seed 
or  fertilizer,  while  a  savings  bank 
could  no:  rediscount  a  note  of  the 
same  party  for  the  same  amount,  and 
having  the  same  maturity,  although 
secured  by  mortgage  on  real  estate 
worth  several  times  the  amount  of 
the  loan,  if  Issued  for  other  than  com- 
mercial or  agricultural  purposes.  Man- 
ifestly, if  the  membership  and  the  co- 
operation of  savings  institutions  is 
needed  or  desired,  either  Senator  Al- 
drich's  plan  must  be  broadened  so  as 
to  qualify  for  rediscount  asset  h  held 
by  them  or  the  legislatures  in  mac- 
ulates must 

REPEAL  EXISTING  LAWS 
prohibiting  savings  institutions  from 
investing  in  unsecured  obligations. 
Until  quite  recently,  at  least,  it  has 
been  generally  conceded  that  savings 
deposits  ought  to  be  invested  in  loans 
and  securities  which  are  locally  recog- 
nized as  the  safest.  The  belief  that 
savings  deposits  should,  in  good 
morals,  be  regarded  In  the  nature  of 
trust  funds,  has  induced  many  states 
to  restrict  the  character  of  invest- 
ments that  may  be  made  by  savings 
institutions.  It  Is  said  that  In  Eng- 
land, France  and  Italy,  savings  funds 
are  largely  Invested  in  government 
bonds  and  mortgages;  In  Germany,  in 
municipal  bonds  and  mortgages.  The 
law  committee  of  the  American 
Bankers'  Association  has  been  active- 
ly considering  whether  banks  doing 
both  a  commercial  and  savings  busi- 
ness ought  not  to  be  required  to  segre- 
gate their  savings  funds  and  invest- 
ments. 

Conceding,  without  admitting,  that 
in  the  panic  of  1907,  prime  commer- 
cial paper  was  found  more  liquid  than 
well-secured  Wall  street  loans,  it  may 
well  be  doubted  whether  unsecured 
commercial  paper  will  ever  come  to 
be  regarded  In  some  Jurisdictions,  at 
least,  as 

A  PROPER  INVESTMENT 
for  savings  deposits.  In  considering 
the  self-liquidating  value  of  commer- 
cial paper,  it  should  be  remembered 
that  the  panic  of  1907  was  a  money 
panic  and  that  general  business  con- 
ditions remained  undisturbed  for  some 
months;  that  commercial  paper  was 
not  found  to  be  so  satisfactory  nor 
so  self-liquidating  in  the  Industrial 
panics  of  1873  and  1893,  when  more 
comparatively  solvent  concerns  failed. 
It  should  also  be  remembered  that 
Btocks,  bonds,  real  estate  and  collat- 
eral loans  were  freely  received  as 
security  for  currency  Issued  by  the 
Clearing  House  Associations  in  1907, 
and  proved  eminently  satisfactory. 
The  currency  then  Issued  has  been 
said  by  no  less  an  authority  than 
F.  A.  Vanderllp,  president  of  the  Na- 
tional City  Bank  of  New  York  City,  to 
have  been  as  safe  a  currency  as  Na- 
tional Bank  notes. 

I  seriously  doubt  whether  any  plan 
which 

PENALIZES  SAVINGS  BANKS 
and  truBt  companies  for  adherence  to 
standards  supported  by  sound  reason 
and  long  experience  will  prove  ac- 
ceptable In  the  end  to  the  public.  If 
it  is  essential  to  the  success  of  the 
proposed  plan  that  state  Institutions 
should  become  members  of  the  Ke- 
serve  Association,  the  plan  must  be 
liberalized  so  as  to  give  such  of  these 


Institutions,  as  voluntarily  or  under 
legal  compulsion  adhere  to  savings 
banks  standards  in  the  matter  of  in- 
vestments and  loans,  the  right  to  use 
their  prime  secured  loans  for  redis- 
count. 

I  am  well  aware  that  it  is  contended 
that  prime  commercial  paper  1b  the 
most 

SELF-LIQUIDATING  ASSET 
a  bank  can  have;  that  It  is  essential 
that  the  assets  of  the  Reserve  Asso 
elation  be  kept  liquid  and  that  to  i>er- 


mlt  savings  institutions  to  use  secured 
loans  for  rediscount  will  in  some 
mysterious  way  further  the  interests 
of  Wall  street.  But  so  far  as  I  have 
observed  those  who  are  most  insis- 
tent that  the  assets  of  the  Reserve 
Association  be  kept,  liquid  have  en- 
tered no  protest  to  the  suggestion  that 
the  association  purchase  from  the  na- 
tional banks  $700,miu,ooo  of  Irredeem- 
able 2  per  cent  bonds  which  would 
be  absolutely  unmarketable  In  its 
hands,  and  when  deprived  of  the  cir- 
culating privilege,  worth  not  to  ex- 
ceed 70  cents  on  the  dollar.  I  fully 
agree  with  the  opinion  expressed  by 


the  currency  commission  that  it  would 
be  a  menace  to  the  establishment  of 
the  National  Reserve  Association  on 
a  solid  basis  to  permit  the  taking  over 
of  these  bonds  unless  some  definite 

PLAN  FOR  REFUNDING 
them  Is  worked  out  in  advance,  to 
which  the  government  is  definitely 
committed.  It  is  gratifying  to  find 
that  Senator  Aldrieh  has  made  care- 
ful provision  for  this  in  his  revised 
plan. 

Those  who  contend  that  Wall  street 


Interests  will  profit  if  secured  loans 
are  qualified  for  rediscount  have  failed 
to  take  note  that  the  demand  is  made 
only  in  behalf  of  institutions  adhering 
to  savings  bank  standards  In  the  mat- 
ter of  Investment.  The  only  savings 
institutions  in  the  state  of  New  York 
are  mutual  savings  banks,  and  un- 
fortunately, as  It  seems  to  me,  even 
under  the  revised  plan,  they  arc  to 
be 

DENIED  THE  RIGHT 
of  membership.    Were  they  admitted 
and  given  all  the  facilities  for  redls- 
counting  prime  collateral  loans  equal 
to    the    facilities    afforded  national 


Frederick  B.  8CHENCK. 
President  Liberty  National  Bank,  New  York. 
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banks  for  discounting  commercial 
paper,  the  amount  that  would  be  avail- 
able for  speculative  purposes  would 
b.>  a  negligible  quantity,  if  all  the 
savings  bank*  in  the  city  of  New  York 
-were  to  lend  themselves  to  such  pur 
pose,  which,  of  course,  is  unthinkable. 

Third.  In  view  of  the  fact  that 
members  of  the  local  association  will 
be  required  to  guarantee  the  obliga 
tions  of  discounting  members.  It  is 
Important  that 

MEMBERSHIP  BE  RESTRICTED 
to  solvent,  ably  and  honestly  man- 
iged  institutions.  It  is  far  easier  to 
exclude  than  to  suspend  the  undesir- 
able if  admitted.  Mere  examination, 
either  by  a  state  banking  department 
or  by  the  comptroller  of  currency, 
ought  not  to  entitle  a  bank  to  mem- 
bership as  a  matter  of  right.  Every 
applicant  should  be  required  to  pres- 
ent credentials  from  the  department 
supervising  it,  certifying  to  its  con- 
dition on  the  date  of  the  last  exami- 
nation and  to  the  fact  that  the  appli- 
cant is  in  good  standing  with  its  de- 
partment. 

Fourth.  Ought  the  privileges  of 
membership  to  be  extended  to 
MUTUAL  SAVINGS  BANKS? 
There  are  635  mutual  savings  banks 
in  the  country  with  deposits  aggregat- 
ing 13,500,000,000,  nearly  25  per  cent 
of  tlie  total  deposits  of  the  entire 
country.  Upon  what  theory  are  they 
to  be  excluded?  Is  It  because  they 
neither  need  nor  desire  the  protection, 
which  it  Is  assumed  membership  In 
the  National  Reserve  Association 
would  afford,  or  has  the  decision  to  I 
exclude  them  been  found  the  most  J 
convenient  way,  in  view  of  the  fact 
1  bat  they  would  only  have  collateral 
loans  to  offer  for  rediscount,  to  escape 
from  the  hue  and  cry  against  Wull 
street.  In  times  of  public  distrust, 
savings  Institutions  are  peculiarly  sub- 
ject to  attack  because  of  the  number 
and  character  of  their  depositors. 
They  can.  It  Is  true,  require  30  to  60 
days  notice  of  withdrawal  to  be  given, 
but  to  take  refuge  under  that  right 
is  humiliating,  if  not  a  disgrace,  at 
least  In  normal  times.  A  bank  en- 
forcing it 

FAILS  IN  THE  SUPREME  TEST 
of  good  banking,  which  has  been  said 
to  be  the  ability  to  pay  all  demands 
in  cash. 

Nearly  40  per  cent  of  the  total  de- 
posit* of  the  country  are  savings. 
Under    Senator  Aldrich's  plan  prac 


ticnlly  none  of  the  resources  in  which 
savings  deposits  are  invested  could 
be  converted  into  cash  except  in  times 
of  extreme  disturbance,  when  their  dl- 
m-t  obligations,  properly  secured  and 
guaranteed  by  the  local  Reserve  As- 
sociation, could  be  used.  Under  or- 
dinary conditions  protection  to  sav- 
ings deposits  must  result,  under  the 
plan  proposed,  from  the  conversion  of 
investments  representing  cominercial 
deposits  held  by  other  Institutions.  I 
fear  loo  much  reliance  Is  placed  on 
the  self-liquidating  quality  of  commer- 
cial paper  and  that  Senator  Aldrich. 
in  his  seal  to  avoid  the  appearance  of 
giving  any  supposed  advantage  to 
Wall  street,  has  entirely 

OVERLOOKED  THE  NEEDS 
of  savings  Institutions. 

If  the  co-operation  of  mutual  sav- 
ings banks  is  essential,  the  plan  must 
be  modified  to  meet  the  conditions 
under  which  they  operate  and  are 
powerless  to  change.  Whether  se- 
cured loans  are  less  liquid  than  obli- 
gations arising  out  of  commercial 
transactions  Is  not  the  only  question. 
The  acceptable  plan  must  deal  with 
conditions  as  they  exist  and  afford 
the  banks  of  all  classes  the  maximum 
of  opportunity  consistent  with  sound 
banking  to  convert  their  resources  into 


there  may  be  in- 


able  and  just,  but 
stances  where  it 

MIGHT  PROVE  UNREASONABLE 
and  operate  to  exclude  institutions 
whose  membership  should  be  desired. 
To  illustrate:  National  bank*  in  cen- 
tral reserve  cities  are  required  to 
keep  a  25  per  cent  cash  reserve  in 
vault.  After  a  thorough  and  careful 
investigation,  the  cloaring  house  of 
New  York  City  reached  the  conclu- 
sion that  it  would  be  unfair  to  require 
the  trust  companies.  In  view  of  the 
number,  character  and  amount  of 
their  clearance  items,  to  maintain 
such  reserve,  and  It  will  be  remem- 
bered that  they  were  admitted  to 
membership  under  a  rule  requiring 
a  reserve  of  15  per  cent  cash  in  vault 
and  10  per  cent  on  deposit  with  mem- 
bers of  the  association  carrying  25 
per  cent  in  vault.   But  for  this  con- 


cession, the  trust  companies  of  New 
ibtedly  have  de- 


Fifth.  The  Currency  Commission 
has  recommended  that  state  banks  be 
required  to  maintain  against  demand 
deposits  a 

RESERVE  OF  LIKE  CHARACTER 
and  proportion  as  required  of  national 
banks  in  the  same  totality,  trust  de- 
posits, savings  deposits  and  liabilities 
for  deposits  payable  beyond  thirty 
days  not  to  be  subject  tn  reserve 
requirement*  provided  for  demand  de- 
posits. No  suggestion  was  made  by 
the  committee  as  to  what  the  require- 
ments for  such  deposits  ought  to  be. 
In  the  revised  plan  Senator  Aldrich 
has  provided  that  time  de|K>slts  and 
money  held  In  trust,  payahle  or  ma- 
turing more  than  thirty  days  from 
date,  shall  be  subject  to  the  same  re- 
quirements as  demand  deposits  for 
the  thirty  days  preceding  their  ma- 
turity, no  reserve  to  bo  required  ex- 
cept for  such  period ;  savings  deposits 
subject  to  thirty  days  or  more  to  be 
covered  by  a  reserve  equal  to  40  per 
cent  or  that  required  for  demand  de- 
posits in  the  same  locality. 
At  first  glance,  this  seems  reason- 


York  City  would  undoub 
clined  to  become  members  of  the 
Clearing  House  Association.  It  Is 
possible  that  failure  to  lodge  power 
somewhere  to  make  exceptions  In  the 
matter  of  reserve  requirements  might 
operate  to  exclude  many,  if  not  all,  of 
the  larger  trust  companies  in  New  York 
City  from  membership  in  the  Reserve 
Association,  which  would  be  unfortu- 
nate. Similar  conditions  may  exist  in 
other  reserve  centres.  I  would  sug- 
gest that  Instead  of  having  Congress 
lix  the  reserve  requirements  the  ex- 
ecutive committee  of  the  Reserve  As- 
sociation be  given  power  to 

FIX  FROM  TIME  TO  TIME 
the  amount  of  reserve  required  to  be 
maintained   by  its  members  for  all 
classes  of  deposits,  savings,  time  cer- 
tiorates and  demand. 

If  the  Reserve  Association  shall  be 
able  to  provide  for  the  needs  of  Its 
members  in  times  of  emergency,  trade 
expansion  and  crop  movement,  I  firmly 
believe  that  reserve  requirements  can 
gradually  be  liberalized  and  within  a 
few  years  at  most  entirely  dispensed 
with.  Under  existing  laws,  $1,500,- 
oon.000  out  of  a  total  of  13,500.000,- 
000  of  currency  In  this  country,  Is  re- 
quired to  be  locked  up  In  our  vaults 
and  made  unavailable  for  any  purpose. 
It  Is  uneconomic  and  wasteful,  the  bur- 
den falling  In  the  last  analysis  upon 
the  borrowing  merchant,  manufacturer 
and  farmer. 

I  gave  at  the  outset  some  of  the  ad- 
vantages that  would   accrue   to  na- 
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tlonal  bank  members  If  the  plan  were 
adopted.    A  summary  of 

THE  DISADVANTAGES 
state  institutions    accepting  member- 
ship In  the  Reserve  Association  would 
labor    under  until    state  laws  are 
amended  may  be  of  interest: 

J.  State  banks  could  not  accept 
paper  drawn  on  themselves. 

2.  In  many  states,  they  could  not 
«?frtablish  branches. 

3.  They  could  not  own  stock  in 
banks  doing  business  In  foreign  coun- 
tries. 

4.  In  most  Jurisdictions  they  would 
be  com  polled  to  maintain  greater  re- 
serves uRainst  their  demand  de- 
posits than  is  required  by  the  law  of 
the  state  whore  they  are  located. 

5.  While  national  banks  would  not 
bo  required  to  keep  any  reserve  lor 
time  deposits  not  payable  within 
thirty  days,  state  banks  in  most  Juris- 
dictions would   be  compelled   to  do 

BO. 

f>.  While  national  banks  would 
only  be  required  to  keep  a  reserve  for 
savings  deposits  equal  to  40  per  cent 
of  that  required  for  demand  deposits, 
which  In  reserve  cities  would  be  in 
per  cent  and  in  non-reserve  cities  6 
per  cent,  state  banks  in  many  stateB 
would  be  compelled  to  maintain  a  15 
per  cent  reserve  against  savings  lia- 
bilities. 

7  Funds  deposited  with  the  Re- 
serve Association 

COULD  NOT  BE  COUNTED 
as  reserve. 

8.  Notes  or  the  Reserve  Association 
held  by  state  banks  could  not  be 
counted  as  reserve. 

9.  State  banks  must  agree  to  sub- 
mit to  Buch  examinations  and  to  make 
such  reports  as  may  be  required  by 


Federal  law  or  by  the  local  associa- 
tion. 

While  the  disadvantages  at  the  out- 
set would  be  many  and  burdensome,  I 
am  confident  the  legislatures  in  the 
several  states  can  be  relied  upon  to 
promptly  enact  legislation  correcting 
those  inequalities. 

I  have  already  expressed  the  opin- 
ion that  the  plan  proposed  by  Senator 
Aldrich  ought  to  be  satisfactory  to 
state  banks  or  discount    If  it  shall 


be  amended  so  as  to  give  mutual  sav- 
ings banks  and  the  smaller  state 
banks  the  right  of  membership  and 
trust  companies  and  savings  institu- 
tions adhering  to  savings  bank  stand- 
ards adequate  facilities  for  rediscount 
and  provide  for  making  proper  excep- 
tions in  the  matter  of  reserve  require- 
ments, the  plan  submitted.  In  my 
Judgment,  should  receive  the  unquali- 
fied support  and  approvel  of  all  state 
Institutions. 


THE  NEEDS  OF  THE  FARM  AND  ITS  BENEFITS  FROM 
THE  NATIONAL  RESERVE  ASSOCIATION 


By  Joseph  G.  Brown  of  Raleigh,  N.  C. 


The  populition  of  this  country  is 
nltioty-iua  millions  of  people.  Of 
these  more  than  half,  say  forty-nine 
millions,  live  in  the  rural  districts, 
lucre  are  nearly  one  billion  acres  of 
cultivated  lands.  The  value  of  these 
lands,  including  buildings,  amounts  to 
mure  than  thirty-lour  billions  of  dol- 
lars, and  their  annual  product  is  nine 
lillions  of  dollars,  or  about  as  much 
as  the  entire  resources  of  all  our  na- 
tional banks.  It  would  require  only 
10  per  cent  of  one  year's  product  to 
pay  the  national  bonded  debt.  The 
capital  invested  in  agriculture  ex- 
ceeds that  Invested  in  either  manu- 
facturing or  railroad  enterprises.  The 
man  who  tills  the  ground  is,  in  these 
United  States,  creating  wealth  at  the 
rale  of  $25,000,000  dally.  How  esseu- 
lial  then  that  we  bear  in  mind  that 
no  system  of  finance  can  be  effective 
that  does  not  embrace  In  its  scope 
the  needs  of 

THE  AGRICULTURAL  SECTION8. 
Back  of  all  commerce,    back  of  all 


banking,  back  of  all  manufacturing, 
back  of  all  Industry  lies  agriculture, 
the  real  basis  of  all  prosperity. 

There  is  one  special  need,  however, 
which  appeals  to  us  particularly  on 
tills  occasion,  a  need  that  underlies 
all  others  and  without  which  we  can 
never  hope  to  get  out  of  country  life 
the  very  best  there  is  In  It.  There 
must  be  some  system  of  finance  by 
which  the  farmer  may  not  only  secure 
funds  to  make  his  crop,  but  may  also 
be  sure  of  facilities  for  holding  or 
marketing  It  after  it  is  made,  so  as 
to  get  for  himself  a  fair  share  of  the 
profits  of  his  labor.  Under  the  pres- 
ent system  all  too  often  he  Is  forced 
to 

RUSH  HIS  CROP 


to  market  and  sell 
favorable  conditions. 

The  recognition  of  this  condition 
and  the  fearful  losses  entailed  upon 
the  country  by  the  panics  that  have 
come  with  almost  periodica]  certainty 
have  led  to  a  careful  and  perhaps 


more  exhaustive  study  of  the  whole 
question  than  has  ever  been  given  to 
any  other  problem  that  has  come  be- 
fore the  American  people,  and  out  of 
it  all  has  been  evolved  the  plan  pro- 
posed by  the  monetary  commission. 
But  the  question  before  us  at  the  mo- 
ment Is  what  benefit  Is  to  accrue  to 
the  farmer  from  the  operations  of  this 
bill  If  enacted  into  law? 

Under  the  proposed  plan  the  bank 
can  readily  and  quickly  convert  Into 
actual  cash  the  solvent  commercial 
paper  It  is  carrying,  and  in  emergency 
Its  own  obligations,  so  that  hardly 
any  condition  con  arise  by  which  the 
farmer  with  his  crop,  which  consti- 
tutes the  safest  collateral  known  to 
the  commercial  world,  cannot  secure 
needed  help. 

Of  course 

SHORT  CROPS  MAY  COME. 

dull  business  may  follow  years  of  ex- 
pansion, but  there  should  be  no  more 
runs  on  banks,  no  more  closing  of  sol- 
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rent  banks,  or  selling  of  cash  at  a 
premium. 

It  1b  possible  that  some  of  the  small- 
er banks  which  seldom  have  the  re- 
quired short-time  commercial  paper, 
may  not  take  advantage  of  member- 
ship privileges,  but  whether  members 
or  not.  they  cannot  fail  to  enjoy  the 
benefits  of  the  association,  because 
their  reserve  correspondents,  having 
themselves  an  unfailing  source  of  sup- 
ply, can  always  provide  for  their 
needs,  and  they  In  turn  can  provide 
for  the  handling  of  every  bale  of  cot- 
ton and  every  bag  of  corn. 

This  availability  and  sufficiency  of 
resources  will  doubtless  facilitate 
the  building  of  bonded  ware- 
houses, and  with  these  in  op- 
eration all  over  the  country, 
the  farmer  will  occupy  a  most  in- 
dependent position  in  regard  to  the 
disposition  of  his  crop,  for  his  ware- 
house certificates  will  be  just  as  de- 
sirable collateral  as  stocks  and  bonds, 
and  In  many  cases,  far  safer.  The 
farmer  will  at  last  have  thai  which 
has  been  denied  him  all  these  years, 

FACILITIES  FOR  BORROWING, 

equal  at  least  to  the  man  In  the  city 
who  carries  his  surplus  In  the  shape 
of  negotiable  securities. 

The  disfavor  with  which  rediscount 
lng  by  banks  has  been  regarded  as 
eliminated  by  this  bill,  and  the  proper 
use  of  facilities  for  redlacountlng  Is 
emphasized  as  entirely  legitnate.  So 
far  does  it  go  In  this  direction  that  by 
a  system  of  bank  acceptances  It  brings 
the  resources  of  the  world  within  the 
reach  of  every  banking  community. 

The  great  good  that  accrues  to  the 
fanner  from  this  is  that  the  adequacy 
of  the  supply  and  facility  for  borrow- 
ing equalizes  rates,  and  gives  to  the 
sparsely  settled  and  undeveloped  re- 
gions the  same  favorable  terms  that 
have  obtained  In  the  rich  and  popu- 
lous sections  where  desirable  collate- 
rals are  available.  Texas  and  Wall 
street  must  pay  the  same  rates.  It 
hardly  requires  the  vision  of  a  seer 
to  perceive  what  they  may  mean  to 
those  sections  remote  from  the  centres 
where  Interest  rates  have  been  al- 
most confiscatory. 

The  Reserve  Association  will  be  es- 
pecially charged  with  the  malntatn- 
ance  of 

UNIFORM  RATES. 
In  France,  the  rate  has  varied  only 
I  wo  per  cent  in  twenty  years,  the 
highest  being  only  <l  percent. 

The  average  farmer  has  been  the 
possessor  of  little  else  than  his  land, 
and  our  present  laws  forbid  the  lend- 
ing by  the  bankB  on  mortgaged  se- 
curity. This  has  forced  the  land  own 
crs  Into  the  bands  of  Individual  money- 
lenders, many  of  whom  have  not  bepn 
ovmnodest  In  their  charges.  The 
farmer  has  had  no  heavier  burden 
to  bear  :md  this  Is  relieved  by  the 
provision  In  the  proposed  law  thct 
banks  may  lend  on  real  estate. 

If  this  be  followed  by  the  universal 
adoption  of  the  Ton-ens  Land  Tlt'o' 
System  it  will  make  available  to  the 
farmer  as  collateral  practically  every 
dollar's  worth  of  his  property. 

Some  suggest  that  this  would  make 
borrowing  too  easy,  but  can  there  be 
any  *ood  reason  why  the  land  owners 
should  not  be  put  on  the  same  foot- 
ing as  the  owner  of  other  kinds  of  prop- 
erty?   The  man  who  has  the  capacity 
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to  accumulate  must  be  credited  with 
the  Judgment  to  use  his  property  pru- 
dently. The  restrictions  In  the  pres- 
ent law  were  doubtless  wise,  and  have 
served  a  good  purpose,  but  conditions 
are  now  changing  rapidly,  and  one 


proved  Insufficient  In  time  of  critical 

JSSSr^.  ?.h?  C0UJltry  demands  another 
that  shall  be  effective  at  all  times 

When  such  a  system  has  been 
adopted  then  the  cotton  farmers  of 
the  SouUi  and  the  grain  raisers  of 
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of  the  objects  of  the  proposed  legisla- 
tion Is  to  give 

THE  FARMER  A  CHANCE. 
This  country  can  never  be  satisfied 
until  some  system  is  devised  by  which 
the  country  banks  can  avoid  being 
declared  insolvent  when  they  have 
ample  credit  or  ample  funds  In  the 
hands  of  their  city  correspondents, 
who,  because  of  defective  lawB,  can- 
not come  to  their  relief,  without  run- 
ning the  risk  of  placing  themselves 
In  a  similar  situation.  All  these 
things  are  too  fresh  in  our  minds 
to  need  elaboration.   The  system  baa 


the  West  may  have  the  assurance  that 
funds  needed  for  the  movement  of  the 
crops  are  always  available  and  always 
at  their  service.  The  bank  with  $25.- 
800  capital  will  then  be  heard  and 
helped  as  readily  as  the  bank  with 
turn,  

Such  the  needs,  such  the  benefits 
sought,  and  such  I  believe  will  be  the 
♦  •fleet  of  the  adoption  of  the  act  creat- 
ing the  National  Reserve  Association 
and  the  plan  proposed  is  very  unique. 

If  we  cannot  have  reciprocity  with 
Canada,  let  us  at  least  have  reciproc- 
ity with  one  another. 
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TRADE  FLUCTUATIONS  AND  PANICS 


By  John  Perrin  of  Indianapolis 


P&nlcs  and  depressions  nave  re- 
I'tiried  bo  periodically,  that  there  may 
pepm  excuse  for  thinking  them  inevit- 
able as  the  change  of  seasons.  If  the 
banking  machinery  of  every  country 
broke  down  under  strain  in  like  man- 
ner, there  might  be  justification  for 
stoical  endurance,  although  even  then 
it  would  be  the  part  or  intelligence 
first  to  exhaust  every  resource  of  In- 
genuity to  devise  a  bettor  machinery. 
But  ours  is 

PRACTICALLY  THE  ONLY 

civilized  country  which  has  financial 
panics  and  currency  famine. 

Lord  Beresford  in  his  book  con- 
cerning his  visit  to  China,  recounts 
bis  inspection  of  a  fort,  where  he 
pointed  out  that  the  guns  were  so 
placed  that  when  they  fired  they 
would  explode  the  magazine.  The 
Chinese  general  exclaimed  with  ad- 
miration that  bo  was  a  wonderful 
man  to  observe  that;  that  It  was  ex- 
actly what  had  happened,  but  the 
fort  had  been  rebuilt  exactly  as  before. 
We  have  periodically  exploded  our 
magazine,  and  yet  for  half  a  century 
we  have  rebuilt  our  banking  fort  ex- 
actly as  before. 

To  maintain  the  Individual  Identity, 


separate  ownership,  and  absolute  In- 
dependence of  our  twenty  thousand 
banks  and  at  the  same  time  to  endow 
them  both  with  the  ability  to  serve  ef- 
ficiently the  commerce  of  their  res- 
pective localities  and  also  the  strength 
to  meet  special  strains,  whether  local 
or  general,  it  would  seem  that  the 
only  way  would  be  to  follow  a 

MIDDLE  COURSE. 

This  would  be  to  coordinate  the  banks 
of  the  system  that  It  would  be  pos- 
sible to  mass  part  of  the  reserves, 
thereby  securing  a  measure  of  ef- 
ficiency and  strength,  which.  If  not 
the  theoretical  maximum,  would  prac- 
tically, at  least,  be  adequate. 

With  banks  self  dependent  as  now, 
each  must  carry  now  constantly  a  re- 
serve which  it  regards  as  sufficient, 
not  only  for  normal  conditions,  but  for 
fortification  against  additional  de- 
mands. If  thds  surplus  of  reserve  be- 
yond that  for  normal  conditions  were 
lodged  with  a  co-operative  agency,  it 
would  gather  In  the  one  mass  that 
portion  of  the  reserves  now  held  for 
possible  requirements  beyond  the  or- 
dinary. This  would  constitute  a  vast 
consolidated  reserve  fund  available  aa 
a  basis  for  extending  credit,  or  fur- 


nishing reserve  money  in  exchange 
for  acceptable  loan  assets,  to  those 
banks  In  any  section  of  the  country 
upon  whom  special  demands  might 
be  made  at  any  time  by  their  deposi- 
tors. Such  an  agency  would  be 
POWERFUL  TO  PREVENT 
panics.  A  panic  results  from  collapse 
oi  credit,  but  a  great  reserve  fund  held 
for  use  in  times  of  stress  would  assure 
to  solvent  borrowers  extensions  of 
credit  when  needed. 

The  other  part  of  our  money,  which 
is  not  in  bank  reserves,  is  In  circula- 
tion, that  Is,  in  the  tills  of  merchants, 
In  the  pockets  of  the  people.  Banks 
are  constantly  paying  out  money, 
withdrawn  by  depositors,  which  goes 
into  circulation.  This  is  not  at  the 
volition  of  the  banks,  but  because 
these  owning  the  right  to  It  exercise 
their  preference  to  have  money  In- 
stead of  deposits  subject  to  check.  As 
euch  money  is  spent,  merchants  and 
others  who  receive  It  re-deposit  It  in 
banks,  again 

NOT  BECAUSE  BANKS  DESIRE 
this,  though,  to  be  sure,    they  are 
willing,  but  because  merchants  prefer 
to  exchange  money  for  rights  to  check, 
their  payments  being  more  convenient- 
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ly  made  by  check.  The  resultant  of 
the  preference  of  those  owning  rights 
to  money  determines  the  volume  of 
money  In  cliriilaliou.  It  Is  beyond  the 
power  of  banks  to  control  tills.  Bank 
tfitcrvrs  viewed  us  a  whole  are  no: 
the  amount  which  banks  desire  for 
that  us.,  but  the  amount  remaining 
alter  the  demand*  are  satisfied  lor 
money  to  circulate.  I'nder  our  pres- 
ent system,  tbe  volume  of  money  in 
circulation  is 

PERFECTLY  FLEXIBLE. 
It  constantly  expands  and  contracts  In 
automatic  adjustment  to  the  require- 
ments of  trude  and  the  convenience  of 
the  people.    An  Increase  in  the  volume 
of  cash  transactions  brings  prompt- 
ly    an     increase     In     the  volume 
of  currency  In  circulation  through  the 
current  withdrawals  of  money  exceed- 
ing the  current  deposits  of  money.  A 
lessening    in    the    volume    of  cash 
transactions  promptly  drives  utinecl 
ed  currency  out  of  circulation  through 
the  deposits  of  money  exceeding  the 
withdrawals.    No  other  system  could 
provide  a  currency  which  would  ail 
just  its  volume  in  circulation  more  ex 
actly  to  the  needs  of  the  trade,  and 
the  preference  of  the  people.  Titer 
la  a  ceaseless  flow  of  the  money  in 
circulation  into  bank  reserves,  and  of 
money  in  bank  reserves.  Into  circula- 
tion— ceaseless  except  in  an  occasional 
crisis,  whtn  the  natural  How  of  moue/ 
from  hank  reserves  into  circulation  is 
arbitrarily  stopped  by  banks  refusing, 
for  self-protection,  to  continue  paying 
out  to  the    point  of  exhausting  re- 
serves. 

While  the  volume  of  money  in  cir- 
culation It*  thus  iN-ifectly  and  auto- 
matically adjusted  to  trade  require- 
ments, it  Is  to  be  noted  t fiat  this  flex- 
ibility arises  lrorn  the  flow,  back  and 
ftrth.  between  the  mass  of  money  in  . 
circulation  and  the  mass  in  bank  re 
serves.    In  this  lies  the 

MAIN  ECONOMIC  DEFECT 
or  our  present  currency  system.  An 
expansion  In  the  volume  of  money  in 
circulation  entails  a  corresponding 
contraction  in  the  volume  of  bunk  re 
serves,  and  necessarily,  as  previously 
pointed  out.  a  corresponding  contrac- 
tion in  loans.  A  period  of  expanding 
business  would  naturally  be  attended 
by  both  an  increased  volume  of  loatii 
and  an  increased  volume  of  cash  trans  1 
actions,  such  as  Increased  pay  rolls, 
Increased  retail  sales.  Increased  eush 
transactions  cause  a  larger  volume  of 
money  to  flow  into  circulation.  But 
this  flow  Is  out  0/  the  bank  reserves, 
thus  reducing  thein  and  necessitating  j 


a  1  eduction  of  loans  depending  upon 
tnem.  at  the  very  time  when  loans 
would  naturally  expand.  Obviously,  if 
business  becomes  very  active,  the  el- 
ite upon  bank  reserves  is  so  adverse, 
.-lid  the  contraction  of  loans  depending 
upon  reserves  so  Important,  that  em- 
barrassment Is  widespread  and  panic 
■  11  sues. 

It  would  be  a  remedy  to  have  th< 
volume  of  money  in  circulation  fin  I 
Its  adjustment  in  a  flow  from  baim 
deposits  into  money  In  circulation,  and 
from  money  in  circulation  into  ban* 
deposits,  instead  of  through  a  flow  be- 
tween bank  reserves  and  money  In 
circulation.  Such  a  result  would  be 
attained  by  the  use  of  bank  notes  as 
our  ordinary  currency. 

True,  bank  notes  are  simply  u  bank'  ; 

PROMISES  TO  PAY 
money,  the  same  as  are  bank  d?posits. 
eaeh  backed  equally  by  the  bank's  as- 
sets Including  the  same  proportion  of 
money  reserves.  A  conversion  of  its 
deposit  promises  into  hank  note  prom- 
ises, as  F.  A.  Vanderllp  has  aptly  ex- 
pressed it,  or  bank  note  promises  Into 
bank  deposit  promises  would  In 
no  wis>e  change  the  total  of 
its  liabilities.  The  two  kinds 
or  promises,  interchangeable  at 
the  will  of  the  depositor,  are 
Idem  leal  in  substance,  different  only 
In  form,  each  being  simply  promises 
to  pay  money. 
As  a  manufacturer  drawing  upon  the 

I  ank  for  currency  for  a  pay  roll  and 
receiving  bank  notes,  thereby  causes 

II  reduction  in  the  bank's  deposit  lia- 
bility and  a  like  increase  in  its  bank 
notes  in  circulation.  A  merchant  de 
positing  bank  note*  thereby  Increases 

he  bank's  deposits  and  contracts  to 
the  same  extent  the  volume  of  its 
back  notes  in  circulation.  To  plac 1 
its  own  bank  note  in  possession  of  the 
Issuing  bank  would  in  effect  cancel 
it  the  same  as  if  destroyed.  I;  would 
he  like  the  promissory  note  of  an  In- 
uividual  coming  into  the  maker's  pos 
si  sslou.  If  a  bank  note  were  re-is- 
sued, it  would  be  in  exchange  for  a 
new  asset  and  would  be  a  new  prom- 
ise to  pay  money  as  much  as  If  the 
old  hank  note  were  destroyed  and  an 
entirely  new  note  Issued  in  t lie  new- 
transaction.  Those  owning  rights  to 
draw,  as  Prof.  Irving  Fisher  puts  It. 
would  determine  according  to  their 
convenience  whether  they  preferred 
deposits  subject  to  check  or  bank 
notes.    There  would  be 

A  en VST ANT  FLOW 
from  bank  *  Into  bank  notes 

lu  cire  .111  bank  notes  In 


circulation  Into  bank  deposits.  Suc'a 
an  interchange  would  in  no  wise  dis- 
turb the  bank's  reserve  money  and 
consequently  would  In  tlo  wise  affect 
the  loans  depending  up  in  the  reserves. 

If  the  co-operative  res.  rve  holdin  - 
agency,  previously  mentioned,  were 
Riven  sole  aiithoilty  to  issue  sueii 
bank  notes.  It  would  naturally  us- 
them  In  current  payments  of  deposi- 
tors' checks,  thus  leaving  undisturbed 
the  reserve  ti:<  ney  with  which  sued 
dt  posits  had  been  created.  Current  de- 
posits with  such  an  agency  would  con- 
sist to  some  extent  or  gold  and  other 
Tortus  of  law! til  money  as  well  as 
Its  own  bank  notes.  The  continuous 
process  of  receiving  such  deposits  and 
paying  checks  with  bank  notes  would 
gradually  exchange  bank  notes  for  the 
gold,  silver  and  greenbacks,  in  cir- 
culation, thus  concentrating  the  law- 
till  money  with  the  agency  and  render- 
ing its  bank  notes  our  ordinary  cur- 
rency. With  the  principal  part  of  the 
lawful  money  of  the  country  massed 
In  such  a  co-operative  agency,  Its 
money  reserve 

WOULD  BE  SO  VAST 
that  it  would  have  strength,  abundant 
beyond  question,  to  serve  efficiently 
(  the  banks  and,  through  them,  the  com- 
merce of  the  country.  Panics  would 
lie  averted  not  only  by  tbe  actual  ex- 
tensions of  needed  credit,  but  by  the 
confidence  arising  from  knowledge 
that  extensions  of  credit  could  be  had 
by  worthy  borrowers  if  and  when  re- 
quired. The  possibility  of  currency 
famines  would  be  eliminated  and  no 
longer  considered,  as  all  the  deposit 
credits,  including  those  created  bv 
loans,  would  be  exchangeable  at  the 
will  of  the  depositing  bank  for  bank 
notes. 

Summing  up,  the  main  defect  of  our 
present  currency  system  Is  that  the 
volume  of  currency  In  circulation  has 
its  adjustment  In  tbe  flow  from  bank 
u serves  Into  money  In  circulation  and 
lrorn  money  In  circulation  Into  bank 
reserves,  causing  a  contraction  of  bank 
reserves  and  the  loans  depending  on 
them  as  business  expands,  and  an 
expansion  of  reserves  and  of  loans  as 
business  contracts. 

A  REMEDY 
would  tie  the  use  or  bank 
'hrough  which  the  volume  of 
in  circulation  would  have  its  adjust- 
ment in  the  flow  from  bank  de- 
[•osits  Into  hank  notes  In  circulation 
and  from  bank  notes  in  circulation  In- 
to bank  deposits,  thus  protecting  from 
disturbance,  both  bank  reserves  and 
the  loans 
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PUBLIC  OPINION  AND  THE  NATIONAL 
RESERVE  ASSOCIATION  PLAN 


By  President  Schurman  of  Cornell  University 


There  are  three  considerations  which 
I  may  mention  In  explanation  of— I 
will  not  say  In  justification  of— my 
appearance  as  a  speaker  before  your 
national  gathering  of  bankers.  In  the 
first  place  let  me  gay  that,  having  been 
a  student  of  economics  and  finance 
from  my  boyhood,  although  my  stud- 
ies have  often  been  Interrupted  by 
other  duties  I  have  for  many  years 
been  deeply  Interested  in  the  subject 
of  hanking  and  currency  reform;  sec- 
ondly, although  I  have  been  c-mpclled 
by  administrative  duties  to  give  up 
teaching  and  have  conducted  no  class- 
es for  many  years.  I  am.  nevertheless, 
at  the  present  time  giving  a  course  of 
lectures  to  our  students  on  economic 
and  financial  subjects,  in  which  I  am 
devoting  considerable  space  to  the  sub- 
ject of  money,  credit  and  banking;  and 
In  the  third  place,  I  have  long  been 
a  disciple  and  advocate  of  the  doctrine 
that  the  t'nlted  States  has  the  worst 
system  of  banking  and  currency  in 
the  whole  civilized  world. 

It  is  Impossible  to  estimate  and  dif- 
ficult to  exaggerate  the  magnitude  i  f 
the  losses  which  this  country  has  suf- 
fered frr-m  the  defects  of  Its  present 
hanking  and  currency  system.  No 
other  civilized  country  would  so  long 
have  endured  such  a  waste  of  its  re- 
sources; no  other  country  Is  rich 
enough  to  have  stood  It 

BANKING  REFORM  AND  POLITICS. 

The  general  public  has  no  Idea  of 
the  Importance  or  urgency  of  the  re- 
formatory and  constructive  legislation 
which  we  now  desire  for  the  Improve- 
ment of  our  banking  and  currency 
system  and  the  protection  of  the  fi- 
nancial interests  which  they  represent. 
Questions  of  partisan  politics,  especial- 
ly if  embittered  by  personal  feuds,  eas- 
ily gain  possession  of  the  public  mind. 
But  the  promotion  of  the  public  wel- 
fare without  appeals  to  passltn  and 
to  fury  Is  a  much  more  difficult  under- 
taking. 

I  believe  a  thorough  and  extensive 
campaign  of  education  will  be  neces- 
sary. And  the  first  lesson  to  be  em- 
phasized in  our  campaign  cf  educa- 
tion Is  this;  That  banking  and  cur 
icticy  reform  Is  the  concern,  not  of 
bankers,  not  even  of  financiers,  but  of 
the  American  public  in  general.  Un- 
der our  present  system  there  are  time* 
when  unnecessary  financial  stress  is 
ex|>erlenced  by  farmers,  by  fishermen, 
by  lumbermen,  by  wage-earners,  by 
ail  classes  of  the  community.  Al- 
though the  banker  perceives  these  evils 
and  realizes  the  causes  from  which 
they  follow,  he  does  not  suffer  from 
them  In  a  more  acute  form  than  anv 
of  his  fellow  citizens.  It  Is  merelv  i 
that  his  experience  brings  the  evils  | 
under  his  observation.  The  general 
public,  Indeed,  do  not  realize  this  sit- 


uation of  affairs,  and  are  prone  either 
to  accept  their  sufferings  as  a  result 
of  the  necessary  nature  of  things  or 
to  Imagine  they  can  be  remedied  by 
some  remote  measure  of  party  politics. 
For  this  reason  I  say  it  is  essential 
that  the  public  shall  be  educated  to  a 
realization  of  the  true  situation  of  af- 
fairs. When  panics  come  and  wage- 
earners  are  thrown  out  of  employment, 
and  farmers  with  g^x>d  properties  can- 
not borrow  money  at  a  moderate  rate 
of  Interest,  and  no  one  can  get  the 
cash  necessary  for  the  transaction  of 
routine  business,  and  chocks  are  not 
accepted  at  face  value,  the  public  must 
be  made  to  understand  that  these  evils 
In  which  all  alike  are  participating 
are  due  to  a  cumbersome,  antiquated 
and  unscientific  system  of  banking 
and  currency  and  that  they  could  be 
eliminated  with  the  reform  of  that 
system. 

IMPORTANCE  OF  REFORM. 
If  Senator  Aldrlch,  bringing  a  vig- 
orous mind  and  a  large  and  varied  ex- 
perience to  the  study  of  banking  and 
currency  probems,  has,  after  confer- 


|  ence  with  bankers  and  business  men 
I  and  economists  and  other  groups  of 
intelligent  citizens,  worked  out  on 
sound  business  principles  a  plan  for 
the  reformation  of  our  currency  and 
banking  system  which  can  be  fitted 
Into  existing  conditions  without  In- 
volving abrupt  or  revolutionary 
changes,  his  name  will  be  ranked 
among  the  foremost  financial  states- 
men of  modern  times,  and  he  will  have 
Inid  before  our  people  a  programme 
of  practical  reform  which,  In  view  of 
the  magnitude  of  the  Interests  Involv- 
ed and  the  terrible  severity  of  the 
•Vtlfl  to  be  remedied,  Bhould  take  prece- 
dence  of  every  other  question  of  con- 
temporary public  policy.  In  compar- 
ison with  a  sound  banking  and  cur- 
rency system  proposed  changes  in  our 
tariff  and  trust  laws.  Important  and 
urgent  as  they  may  be  In  themselves, 
fall  Into  the  background. 

You  will  not  misunderstand  me.  I 
recognize  the  propriety  of  bringing  our 
tariff  laws  Into  a  closer  harmony  with 
the  conditions  of  modern  Industry  and 
commerce  and  the  demands  bath  of 
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hag  been  assigned  by  the  Comptroller 
Ihe  mi  mix  r  seven.  Its  originul  charter 
number,  whlrh  designate*  this  Institu- 
tion as  one  of  the  "West  national  bank* 
In  the  country. 

It  has  hart  an  uninterrupted  period 
of  healthy,  permanent  growth  since 
:i«  nrKanlxiitl.-n  In  lst>:j.  from  which  it 
I*  wile  to  rone  I  tide  that  the  service  ren- 
dered Its  customers  has  been  agreeable 
and  satisfactory. 

Now  ranking  as  one  of  the  strongest 
financial  Institutions  In  the  Middle 
West,  and  with  an  organization  and 
equipment  that  embraces  the  latest 
■nd  best  methods  of  transacting  all 
branches  of  business  pertaining  to 
hanking,  this  bank  solicits  the  accounts 
of  Iwnks,  bankers,  nnm  and  corpora- 
liens. 

Surplus  and  profits  of  J1.3SO.O00  and  total  re- 
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the  consuming  and  the  producing  pub- 
lic And  although  I  am  firmly  con- 
vinced that  business  on  a  large  scale 
is  absolutely  essential  to  efficiency  In 
the  modern  world  and  should  be  pro- 
tected and  encouraged  by  all  proper 
and  legitimate  means,  I  hold  not  less 
emphatically  that  the  public  hare  a 
right  to  be  protected  from  oppressive 
monopolies.  But  whatever  the  losses, 
Inconveniences  and  sufferings  which 
may  be  attributed  to  our  tariff  and 
trust  laws,  they  are  far  less  than  the 
losses,  inconveniences  and  sufferings 
which  are  due  to  the  Imperfections  of 
our  banking  and  currency  system.  To 
the  supreme  importance  of  this  Issue, 
therefore,  It  Is  Indispensable  that  the 
public  should  be  aroused. 

The  business  of  our  country  baa  un- 
dergone consolidation,  co-ordination 
end  centralization  at-  a  tremendous 
rate.  But  our  banking  system  Is  par- 
alyzed by  decentralization  and  lack  of 
co-ordtnatlon.  To  realise  how  anti- 
quated tbst  system  Is  one  has  only  to 
imagine  trade  and  commerce  conduct- 
ed to-day  as  it  was  fifty  or  one  hun- 
dred years  ago.  Yet  that  Is  the 
DECENTRALIZED  CONDITION 

In  which  under  the  present  system  our 
banks  are  actually  left,  it  may  not 
be  possible  or  desirable  to  charter  In 
the  United  States  an  Institution  like 
the  Bank  of  France  or  the  Bank  of 
England.  But  unless  some  way  la 
found  of  co-ordinating  the  scattered 
strength  of  the  25,000  Independent 
banking  establishments  which  now 
hold  the  money  reserves  of  our  coun- 
try, business  will  continue  In  the  fu- 
ture as  it  has  in  the  past  to  be  sub- 
ject to  extreme  fluctuations  and  to  suf- 
fer from  the  panics  by  which  it  has 
hitherto  been  characterized. 

THE  ALDRICH  PLAN. 
In  its  structure  and  organization 
this  National  Reserve  Association  with 
Its  branches  admirably  combines  cen- 
tralization and  adaptation  to  local 
needs.  The  Canadian  system  of  a  few 
large  banks  with  scores  of  branches 
scattered  all  over  the  country  Is  also 
an  example  of  centralization  and  lo- 
cal adaptation.  But  the  centralization 
In  Canada  is  arbitrary  since  it  Inheres 
In  a  casually  elected  board  of  direc- 
tors. In  the  Aldrtch  plan  the  central- 
ization Is  associated  with  representa- 
tion of  the  country  as  a  whole.  Fur- 
thermore, in  the  Canadian  system, 
while  branches  are  scattered  all  over 
the  country,  and  while  local  needs  are 
subserved,  there  Is  no  appeal  to  local 
interests  and  no  local  voice  In  the 
control.  In  the  Aldrlch  system,  on  the 
other  hand,  the  control  of 

THE  LOCAL  BRANCHES 

Is  In  the  hands  of  the  local  banks. 
The  Canadian  branches  are  governed 
from  Montreal  or  Toronto,  or  some 
other  large  city  In  which  the  parent 
bank  Is  located  and  the  directors  live. 
Vnder  the  Aldrlch  plan  the  branches 
are  governed  and  controlled  by  direc- 
tors living  In  the  localities  and  elected 
by  the  banks  themselves. 

In  another  respect  the  Aldrlch  plan 
affords  an  admirable  example  of  the 
highest  statesmanship.  Burke  defined 
a  statesman  as  one  who  showed  a  dls 
position  to  conserve  and  a  willingness 
to  improve  existing  Institutions.  Sen- 
ator Aldrlch's  plan  conforms  to  this 


test  of  statesmanship.  He  might  have 
swept  the  7,200  national  banks  which 
we  now  have  out  of  existence.  Or  he 
might  have  made  them,  as  under  the 
Canadian  system  (if  Indeed  our  Con- 
stitution would  permit  of  such  an  ar- 
rangement), mere  branches  of  one 
or  more  large  parent  institutions.  He 
took  neither  course.  These  7,200  ex- 
isting national  banks  presumably  meet 
local  needs — else  they  would  not  exist 
— and  they  have  become  Identified  with 
local  Interests.  Senator  Aldrlch's  plan 
leaves  them  aa  they  are,  but  provides 
a  scheme  by  which  they  come  togeth- 
er in  a  larger  local  organization,  which 
they  themselves  shall  constitute  and 


story.  The  Aldrlch  plan  adopts  a 
scientific  system  of  bank-note  circula- 
tion. The  notes  of  our  present  banks 
are  secured  by  bonds,  and  are,  there- 
fore, inelastic.  The  Aldrlch  plan  sub- 
stitutes therefor  an  asset  currency  of 
tho  same  amount  issued  by  the  Re- 
serve Association.  And  besides,  this 
Issue  provision  Is  made  for  an  emer- 
gency circulation  to  an  indefinite 
amount,  subject,  however,  to  an  an- 
nual progressive  tax,  starting  with  3 
per  cent  on  the  first  $100,000,000,  and 
reaching  6  per  cent  on  all  above  $300,- 
000,000.  Like  the  Canadian  system, 
this  provides  not  only  adequate  ma- 
chinery for  the  expansion  and  coo- 
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control.  And  these  local  associations 
thus  organized  are  combined  into  fif- 
teen district  associations  by  which,  as 
we  have  seen,  the  National  Reserve 
Association  Itself  is  ultimately  con- 
trolled. 

CREDIT  ELASTICITY. 

As  the  Aldrlch  system  provides  for 
centralization,  so  also  It  provides  for 
credit  elasticity.  With  its  large  capi- 
tal and  its  deposits,  both  from  nation- 
al banks  and  from  the  government, 
the  National  Reserve  Association 
would  have  a  large  banking  power. 
Through  Its  foreign  exchange  and  gold 
bullion  operations  the  bank  would  ex- 
ert an  Influence  on  the  contraction 
and  expansion  of  credit,  as  also  by  Its 
rediscounting  of  commercial  paper  and 
the  raising  and  lowering  of  the  rate 
of  discount.    But  this  is  not  the  whole 


tract  it«n  of  credit,  but  also  for  auto- 
matic expansion  and  contraction.  The 
<i:mger  to  which  all  bankers  are  ex- 
posed Is  that  of  unduly  extending 
their  credit.  When  emergencies  come 
they  are  caught  with  Inadequate  re- 
serves. This,  of  course,  is  due  to  their 
desire  for  profits.  That  temptation, 
however,  is  provided  against  in  Sen- 
ator Aldrlch's  plan  by  the  proviso  that 
after  stockholders  receive  5  per  cent 
on  their  stock  and  the  surplus  amounts 
to  20  per  cent  of  paid-up  capital,  ex- 
cess earnings  shall  go  to  the  govern- 
ment unless,  Indeed,  as  has  been  sug- 
gested by  the  Bankers'  Association,  a 
portion  of  them  shall  go  Into  a  reserve 
fund. 

ALDRICH  PLAN  AND  POLITICS. 
The  Aldrlch  plan,  therefore,  provide* 
t>olh  for  centralization  and  credit  elas- 
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ASSETS 

Cash  on  Hand  and  in  Banks 

Bond,  and  other  Securities 

Demand  l.o»ru  . 

Time  Loans  .... 

Bonds  and  Mortgages         .       .  . 

ReaJ  rjt.tr.  Banking  House*  . 

Accrued  Interest  Receivable 


110.980,226.34 
1  1.981.179  34 
3.375.208.56 
12.239.76049 
3.244.360.57 
4.285,657.05 
360.965  91 


$46,467,358.26 


LIABILITIES 

Capital  Slock  

Surplus  and  I.  ndivirled  Profits  ... 
Unconverted  "B"  Cenincales  ... 

Total  Capital  and  Suiplu 
Due  Depositors  ...... 

Dividend  Checks  Outstanding  ... 

Reserved  foe  Taxes,  Etc.  . 

Accrued  Interest  Payable  ... 


S3, 18 1.000.00 
5,846,037.43 
57.000.00 

$9,084,037.43 
37.093,531.06 
120.00 
67.S77.83 
222,091.64 

$46,467358.26 
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tlclty.  and  it  flu  into  our  existing  sys- 
tem of  banking  without  the  necessity  | 
of  radical  modifications.  At  the  game 
time.  It  gives  us  all  the  benefits  of  the 
be*t  European  and  Canadian  systems 
of  banking  without  entailing  some  of 
the  drawbacks  to  which  those  system* 
are  exposed.  On  the  other  hand,  we 
must  recognize  that  any  banking  sys- 
tem in  the  United  States,  even  the 
most  iKTfect.  is  exposed  to  peculiar 
difficulties.  In  the  first  place,  there 
has  been  a  larger  infusion  of  politics 
into  currency  and  banking  problems 
In  this  country  than  anywhere  else  in 
the  world.  And  in  the  s^rond  place. 
In  this  day  of  opposition,  not  imly  to 
monojKillstlc  trusts,  but  even  to  big 
business,  there  Is  a  suspicion  and  ap- 
prehension that  the  big  financiers  who 
are  supposed  to  control  Wall  atreet 
may  also  control  and  exploit  this  Na- 
tional Re>erve  Association. 

Those  of  us  who  recall  the  agitation 
of  a  currency  system  bneu'd  on  16  to 
1  are  not  likely  to  underestimate  the 
danger  of  iw>lltlc*  In  banking  and  cur- 
rency legislation.  And  history  teache* 
us  also  that  two  United  States  banks 
have  already  been 

DESTROYED  1)V  POLITICS. 

Doubtless.  Senator  Aldrlch  and  his 
coadjutors  wer«-  keenly  sensitive  to 
this  danger.  And  there  are  certain 
features  of  the  present  scheme  which 
differentiate  it  completely  from  those 
which  have  gone  before.  In  the  first 
place,  this  Is  not  a  national  bank,  but 
a  reserve  association  owned  by  bank- 
ers.    It  does  not  compete  with  the 


national  banks,  but  it  co-ordinates 
them  and  supplements  their  functions; 
It  does  not  deal  with  individuals,  but 
with  banks  and  bankers;  and  it  can 
play  no  part  in  politics,  but,  on  the 
other  hnnd,  will  be  subject  to  strict 
Federal  supervision. 

THE  PLAN  AND  WALL  STREET. 

There  remains  the  dangers  of  Wall 
street  exploitation  and  control.  On 
this  point  the  public  will  be  sensitive 
and  suspicious  in  the  extreme.  Yet 
the  Aldrlch  plan  seems  to  reduce  to 
the  lriweat  possible  degree  the  oppor- 
tunity of  exploitation  hy  Wall  street. 
So  far  as  appears.  It  might  be  said 
that  that  possibility  Is  wholly  elim- 
inated. But  in  view  of  the  suhtle 
machinations  with  which  the  recent 
history  of  American  finance  has  made 
us  familiar  one  may  he.sitate  to  make 
such  a  positive  assertion.  One  may. 
however,  venture  tr>  declare  that  It 
would  be  difficult  to  lay  down  greater 
precautions  than  those  embodied  in 
thh  plan.  Wall  street  deals  In  the 
main  with  stocks  and  bonds  of  private 
corporations.  But  the  National  lie- 
serve  Association  is  not  permitted 
to  purchase  such  stocks  and  bonds. 
Still  more  lm|>ortant  is  the  difference 
In  the  control  of  the  two  rases.  The 
mmipulatora  of  stocks  and  bonds  In 
Wall  street  are  the  small  number  of 
men  who  own  and  control  enormous 
holdings  In  combination.  But  the  di- 
rectors of  the  National  Reserve  As- 
sociation are  not  from  Wall  street,  but 
from  all  parts  of  the  United  States, 
their  electorate  being  ultimately  the 


local  banks.  It  is  not  easy  to  imagine 
such  a  body  of  representative  Amer- 
icans being  either  the  toots  or  agents 
or  the  daring  rivals  of  the  manipula- 
tor* of  Wall  street.  If  It  Is  said  that 
these  directors  being  elected  by  the 
banks,  as  the  majority  of  them  are, 
ure  from  the  very  character  of  their 
experience  and  vocation  predisposed 
to  syni|»athy  and  alliance  with  Wall 
street,  I  would  ap|veal  to  the  voters 
of  states  outside  of  New  York  and  ask 
whether  the  bankers  of  the  South  and 
North,  of  the  East  and  West,  are  not 
really  more  responsive  to  the  senti- 
ments and  views  of  their  own  locali- 
ties than  they  are  to  those  of  Wall 
street.  And  In  the  second  place.  I 
wi>uld  i>olut  out  that  of  the  forty-five 
directors  of  the  National  Reserve  As- 
sociation twelve  are  to  "fairly  repre- 
sent the  industrial,  commercial,  agri- 
cultural and  other  Interests  of  the 
country".  And  although  they  may  be 
hank  directors,  they  cannot  be  officers 
of  the  bank. 

ENACT  OR  IMPROVE. 

The  Aldrlch  scheme  Is  now  before 
the  country.  No  one  who  Is  acquaint- 
ed with  our  present  banking  and  cur- 
rency system  and  with  the  proposed 
plan  can  hesitate  to  pronounce  it  a 
great  constructive  measure.  It  Is 
quite  possible  that  It  may  be  modified; 
It  Is  quite  possible  it  may  be  improved 
in  details.  And  I  am  confident  that 
Senator  Aldrlch  and  the  Monetary 
Commission  and  the  Bankers'  Asso- 
ciation would  all  welcome  suggestions 
In  the  way  of  Improvement,    But  one 
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(act  mufti  be  recognized.  Reform  Is 
absolutely  essential.  There  has  been  a 
consolidation  of  our  great  Industries 
In  the  Interest  of  economy  and  ef- 
ficiency. And  for  the  same  reason, 
railroads  have  been  unified  and  mul- 
tiplicity of  administration  abolished. 
The  present  banking  law  of  the  Unit- 
ed States  Is  a  survival  of  an  Indus- 
trial, economic  and  financial  condi- 
tion which  has  passed  away. 

WE  MUST  FOLLOW 
other  great  nations  in  providing  an 
institution  for  the  centralization  and 
co-ordination  of  our  banking  power. 
The  waste  and  Inefficiency  of  the  pres- 
ent system  are  no  longer  tolerable. 
The  Aldrlch  plan  is  an  attempt  to 
solve  this  problem.  It  has  received 
the  highest,  commendation  from  Intel- 
ligent men  and  experts  all  over  the 
land.  If  a  better  scheme  can  be  pro- 
duced, let  It  be  forthcoming.  Either 
this  scheme  or  a  better  scheme  is  in- 
dispensable. And  until  I  can  hear  of 
a  better  scheme — of  which,  Indeed,  I 
have  no  expectation — and  until  I  can 
see  serious  defects  in  the  Aldrlch 
Bcheme — which  are  not  now  visible  to 
me — I  heartily  join  this  association  In 
commending  this  plan  to  the  Ameri- 
can public  and  will  gladly  do  every- 
thing In  my  power  to  secure  Its  enact- 
ment into  law.    And  If  at  any  time 


you  think  I  can  co-operate  with  your 
association,  or  with  its  officers,  In 
bringing  about  this  reform,  I  beg  to 


assure  you  I  stand  ready  whenever 
my  other  duties  permit  to  put  my 
services  freely  at  your  disposal. 


THE   RELATION   OF  THE  NATIONAL  RESERVE 
ASSOCIATION  TO  THE  GOVERNMENT 


By  Hon.  A.  Piatt  Andrew,  Assistant  Secretary  of  the  Treasury 


Gentlemen:  One  of  the  merits 
of  the  proposed  plan  1b  that  It  con- 
templates the  complete  withdrawal  of 
the  Federal  government  from  the 
banking  business. 

No  other  government  In  the  worlJ 
is  so  Ill-adapted  as  ours  to  act  as  its 
own  banker.  Under  governments 
with  responsible  cabinets,  such  as  ex 
ist  practically  everywhere  else,  the 
M  achinery  is  provided  for  a  balancd 
budget  and  an  approximate  equival- 
ence to  revenue  and  expenditure. 
Such  governments  are  not  confronted 
with  alternating  and  unpredictable 
surpluses  and  deficits,  and  even  'f 
their  funds  were  entrusted,  as  In  this 
country,  to  an 

INDEPENDENT  TREASURY, 
there  would  result  no  such  haphazard 
and  disturbing  withdrawal  of  money 
from  the  banks  and  from  circulation 
or  equally  upsetting  rolnjectlon  •>( 
money  Into  the  currency  as  has  oc- 
curred here  from  time  to  time.  Under 
our  peculiar  methods  of  government, 
one  pair  of  congressional  committees 
prepare  the  bills  for  raising  money, 
while  another  Independent  and  much 
larger  group  of  committees  prepare 
the  bills  for  spending  it,  and  no  in- 
dividual or  committee  is  seriously 
charged  with  the  duty  of  adjusting  the 
balance  between  Uiem.  In  certain 
past  years,  we  have  been  confronted 
with  a  deficit  amounting  to  over  a 


hundred  million  of  dollars:  In  other 
years  with  a  surplus  of  like  propor- 
tions; and  the  effect  of  these  vagaries 
in  our  budget.  If  the  independent 
treasury  had  been  consistently  main- 
tained, would  have  been  a  correspond- 
ing addition  to  our  deduction  from 
the  country's  currency  without  the 
slightest  regard  for  the  demands  of 
business. 

In  the  face  of  such  a  situation,  with 
revenues  and  expenditures  see-sawing 
in  alternate  surpluses  and  deficits, 
successive  secretaries  of  the  treasury 
during  the  last  decade  and  a  half 
have  seen  lit  to  largely  qualify  the  in- 
dependent treasury  as  a  depositary  of 
the  government's  working  balance, 
and  have  adopted  Instead,  as  the 

ONLY  POSSIBLE  ALTERNATIVE, 
the  deposit  of  a  considerable  propor- 
tion of  the  general  funds  with  partic- 
ular banks.  In  fact,  though  during 
the  last  ten  years  we  have  held  on  de- 
posit with  such  banks  anywhere  be- 
tween $lu,000,ouii  and  $150,000,000.  we 
have  been  obliged  under  existing  laws 
to  transfer  these  funds  from  the  banks 
to  the  sub- treasuries  before  checking 
against  them.  The  banks,  in  other 
words,  have  enjoyed  the  full  use  of 
the  money  during  the  greater  period, 
and  in  most  cases,  still  without  paying 
interest,  while  the  treasury  has  been 
obliged  to  bear  the  expense  of  hand- 
ling It.    All  of  these  Institutions  en- 


Joy  the  distinctive,  privilege  of  adver- 
tising on  their  own  doors.  In  the  press 
and  on  their  circulars  and  stationery 
the  fact  that  they  have  been  designat- 
ed "United  States  Depositories,"  thus 
conveying  to  the  uninstructed  the  false 
impression  that  they  have  been  se- 
lected because  of  the  peculiar  assur- 
ances of  safety,  or  of  credit,  which 
they  officer.  Yet,  as  all  bankers 
knew,  the  1,362  institutions  selected  as 
United  States  Depositories  are  no 
more  worthy  of  confldence  or  distinc- 
tive preference  by  the  government 
than  the  5,969  other  Institutions  under 
Federal  charter,  nor  are  they  so  re- 
garded by  the  government. 

It  Is  highly  important,  therefore, 
that  the  monetary  plan  now  before 
the  public 

PROPOSES  A  MECHANISM 
by  which,  on  the  one  hand,  the  gov- 
ernment's haphazard  surpluses  and  de- 
ficits can  be  prevented  from  effecting 
any  serious;  alterations  in  the  cur 
rency  supply,  and  by  which,  on  the 
other,  the  manifold  injustices  and  dis- 
criminations as  between  banks  which 
are  Inherent  in  the  present  system  of 
handling  government  funds  can  for 
.the  future  be  completely  eliminated. 
I:  the  plan  is  adopted,  the  govern- 
ment's general  funds  and  all  future 
revenues  will  be  deposited  with  the 
National  Reserve  Association  and  the 
annual  disbursements,  amounting  to  a 
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Evidences  Multiply 

that  this,  a  small,  compact,  conservative  and  strictly  business  bank,  is  serving  a  real  need  of  the 
community.  We  solicit  new  accounts,  large  or  small,  but  do  not  wish  to  disturb  accounts  that 
are  now  placed  satisfactorily  in  other  banks.  But  every  one  occasionally  has  a  new  account  to 
open  and  every  one  should  have  a  second  bank  account,  and  for  these  we  would  ask  your 
consideration  of  this  bank.  We  are  glad  always  to  show  in  full  detail  to  our  depositors  our 
statements  and  to  explain  our  banking  habits.    We  never  loan  to  our  directors 


at  Stufctqrt _jjp 


billion  or  more  of  dollars,  will  be  made 
through  that  lnstltuUon  and  Us 
branches.  The  government  accumu- 
lations will  thus  be  kept  at  the  con- 
tinuous disposal  of  all  the  banks  and 
through  them  in  the  uninterrupted 
service  of  the  public,  and  never  again 
need  the  government  balance  serve  as 
a  disturbing  factor  in  business,  or  as 
a  source  of  inequitable  discrimination 
between  the  banks. 

Both  the  greenbacks  and  the  so- 
called  national  bank  circulation  were 
credit  devices  to  provide  the  govern- 
ment with  the  means  to  prosecute  the 
war.  Both  were,  and  continue  to-day, 
the  equal  obligations  of  the  govern- 
ment. With  the  greenbacks,  the  govern- 
ment borrowed  directly  from  the  peo- 
ple; with  the  bonds  secured  so-called 
bank  note  currency,  the  government 
borrowed  Indirectly,  the  banks  lending 
to  the  government  in  Um»  flrst  Instance, 
then  being  allowed  to  borrow  an  equiv- 
alent amount  from  the  people  under 
government  guarantee. 

In  their  ultimate  analyses, 
I  KIND  LITTLE  DIFFERENCE 
in  this  respect  between  the  system 
of  flat  government  money,  represented 
by  the  greenbacks,  and  the  so-called 
currency  that  the  government  is- 
i  to  any  bank  which  offers  govern- 
ment bonds  as  collateral.  It  means. 
In  either  case,  that  the  currency  In- 
creases when  the  government  has  to 
borrow  and  decreases  when  the  gov- 
ernment repays  its  debts.  In  either 
case,  it  opens  a  tempting  and  preca- 
rious way,  by  which  a  weak  govern- 
ment can  enter  upon  undertakings  for 
which  it  Is  not  financially  prepared  at 
the  risk  of  inflating  the  currency  and 
undermining  business  credit. 

It  Is  doubtless  upon  some  such  ac- 
counts as  those  that  the  great  Euro 
pean  countries  have  long  since  aban- 
doned the  government  Issue  of  notes 
and  have,  without  exception,  avoided 
the  American  system  of  Indirectly  Is- 
suing government  notes  by  allowing 
their  Issue  In  substitution  for  deposit- 
ed government  bonds. 

The  amount  of  circulating  note* 
which  Is  needed  and  which  can  he 
safely  Issued  Is  not  a  multiple  or  co 
efficient  of  the  government's  need  for 
revenue,  but  depends  upon  the  gen- 
eral character  and  trend  of  business, 
upon  the  quantity  of  standard  or  law- 
ful money  available  as  a  basis  for 
credit  and  upon  the  extent  to  which 
credit  in  other  forms  is  already  In  ex 
lstence. 

They  are  factors  requiring  for  their 
he    most  experienced 


and  the  most  disinterested  financial 
opinion  based  upon  the  wildest  rela- 
tions with  banks  and  business  through- 
out the  entire  country. 

Now,  It  la  to  Just  such  authority 
that  the  control  of  note  Issue  Is  re- 
legated In  the  suggested  plan. 

The  banks  will  be  able  to  dispose 
of  their  artificially  valued  bonds  at 
par;  the  Reserve  Association  will 
hold  these  bonds  on  such  a  refunded 
investment  basis  that  It  will  be  able 
to  dispose  of  them  from  time  to  time 
without  probable  loss;  and,  finally,  the 
government  will,  without  addlUonal  ex- 
pense, he  able  to  refund  $700,000,00> 
of  Its  debt  for  fifty  years  at  a  net  in- 
terest charge  of  only  one  and  oneshalf 
per  cent  per  annum. 

This  will  effect  great  changes  In  the 
treasury  administration  and  will  make 
possible 

GREAT  ECONOMIES 
to  the  government.  As  the  functions  of 
the  subtreasuries  are  to  be  taken  over 
by  the  Reserve  Association,  the  ex- 
pense entailed  by  the  government  of 
these  institutions  can  be  eliminated. 
The  appropriations  for  salaries  in  the 
sub-treasuries  for  the  current  year  ag- 
gregate 1*15,390  and  for  contingent 
expenses  $170,000,  or  a  total  of  $885,- 
390,  all  of  which  would  be  saved  to 
the  government  In  the  future.  The 
details  of  the  organization  of  the  treas- 
ury, which  would  follow  the  adoption 
of  this  plan,  have  not  been  worked 
out  but  It  is  likely  that  most  of  the 
expense  of  the  division  now  known  as 
the  Division  of  Public  Moneys  could 
be  wiped  out.  It  Is,  of  course,  a  ques- 
tion still  to  be  determined  whether  the 
government  deposits  which  are  to  be 
continued  in  national  banks  In  place* 
where  there  1b  no  branch  of  the  Re- 
serve Association  shall  be  placed  there 
to  the  credit  of  the  treasury  or  of  the 
Reserve  Association,  but  it  is  quite 
within  the  range  of  possibilities  that 
all  government  money  should  be  In 
tho  custody  of  the  Reserve  Assocla 
Hon.  and  that  where  It  has  no 
branches  It  should  designate  the  local 
banks  In  which  deposits  are  to  bf 
made.  This  would  relieve  the  secre- 
tary of  the  treasury  of  tho  task  of  dls 
tributlng  public  funds  and  the  remain- 
ing lunctlons  of  the  Division  of  Public 
Moneys  could  easily  be  assumed  in 
the  office  of  the  treasurer.  The  appro- 
priation for  this  division  for  the  cur- 
ient  year  amounts  to  $200,600,  all  of 
which  could  probably  be  saved.  It 
would  thus  not  be  extravagant  to 

ESTIMATE  THE  SAVING 
through  the  elimination  of  the  Inde- 


pendent treasury  at  about  $1,000,000 
per  annum. 

In  the  transfer  to  Uie  assoclaUon 
of  the  business  of  bank  note  issue  and 
redemption,  the  Rovernment  will  ef- 
fect further  important  savings.  Dur- 
ing the  present  year  the  treasury  has 
been  involved  in  the  following  ex- 
penses in  connection  with  the  bank 
notes: 

Through  the  Division  of 
Currency: 


For  distinctive  paper, 
fmndllnn  (lib  pap 


For 


 r«.i'.H 

  CM 


■  W0.M8 


Through  the  bureau  of 
and  printing: 

Printing  of  notes  ,Ml,<lg 

Through  the  office   of  the 

SS93.7S6 

In  other  words,  the  transfer  of  the 
business  of  Issuing  and  redeeming  of 
national  bank  notes  to  the  Reserve 
Association  would  result  In  a  saving 
to  ithe  government  of  about  $700- 
000  annually  and  the  aggregate  sav- 
ing from  the  elimination  of  the  rem- 
nants of  the  Independent  treasury  and 
of  the  national  bank  circulation  would 
be  $1,700,000  annually,  to  which  should 
also  be  added  the  rental  value  and  the 
present  cost  of  maintenance  of  the 
nine  sub-treasuries. 


BANIMTEMS. 

JEFFRRSON,  lOWA.-The  Farmer* 
nn.l  Merchants  National  Rank  of  Jeffer- 
win  has  been  orKanlzed  by  J.  McCarthey 
Z.  A.  Church,  O.  B.  MoCully  anii 
J.  Mchan. 

CHICAGO,  II.L.-Dlrectors  of  the  Cen- 
tral Trust  Company,  of  Illinois,  and  th- 
Metropolitan  Trunt  ft  Savings  Bank  have 
vi>ted  to  consolidate  the  two  ln»tltuUon«. 
The  name  of  the  former  company  will  n«. 
retained  and  the  capital  stock  after  the 
merger  will  be  S2.SOO.000  with  $1,150,000 
surplus  and  undivided  profits  The  d«- 
(M'Sit   account  wit]   be  I25.0OO.0W. 

t-TICA.  MO  — A  new  bank  la  being-  or- 
ganized here  by  J.  Cady. 

IiouvAH,  MO. — A  new  bank  l«  betnic 
organized  here  with  a  capital  of  Stt.ooo. 
I-  H.  Haxxnmann.  of  Owernirllle,  Mo.,  has 
t  e.n  elected  for  the  enshlerahlp. 

FLAT  HOCK.  MICH. — The  State  Sav- 
ing Unnk  ha«  been  incorporated  with  a 
capital  lit  S20JMKI 
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MERCANTILE  BANK 


KANSAS  CITY,  MISSOURI 


RESOURCES 

Loans  and  discounts  - 

Bonds   

Overdrafts  - 
Furniture  and  Fixtures 
Cash  and  sight  exchange  - 

Total     -     -  - 


$279,760.41 
10,093.00 
1,500.61 
3,106.17 
134,501.50 

$428.%  1.69 


LIABILITIES 

Capital  Stock  ... 
Undivided  Profits      -  - 


Total 


M 00,000.00 
5.911.58 
323,050.11 


$428,961.69 


Officers 

GEO.  H.  EDWARDS,  President 


LOUIS  OPPEN8TEIN,  Vice-President 
WM.  F.  HELM,  Vice-President 


H.  C.  HONAN,  Vice-President 
GEO.  H.  RUDDY,  Cashier 


J.  H.  Aikins 
A.  Basils 

A    L    Coo  Mr 


A.  D.  Fllntom 
W.  F.  Helm 
W.  B.  Kane 


Directors 

R.  A.  Klrtley 
H.  C.  Honan 
W.  L.  Gruah 


Louie 
Le©  Lyon 

H.  " 


Geo.  H.  Ruddy 
Albert  P. 


Kansas  City  collections  will  receive 
Prompt  and  efficient  service  guaranteed. 


CIRCULATING  CREDITS  AND  BANK  ACCEPTANCES 


By  Paul  M.  Warburg  of  New  York  City 


The  modern  banking  system  has 
been  likened  to  a  huge  sky-scraper 
based  on  a  comparatively  Email  foun- 
dation of  gold,  and  the  many  super- 
lmitosed  HtorleB  are  represented  by  the 
immense  number  of  obligations  pay- 
able In  gold  which,  ordinarily,  are 
settled  by  clearings  of  credits. 

The  most  evident  and  direct  forms 
of  circulating  credits  which  have  tak- 
en the  place  of  actual  gold  are  the 
bank  note-^Torming  a  class  by  itself— 
and  bank  deposits  and  checks.  These 
are  the  main  tenants  of  the  towering 
structure.  But  they.  In  turn,  have  sub- 
let a  great  many  floors  to  all  the  other 
appliances  of  clearing  indebtedness,  all 
of  which  In  the  final  analysis  are  be- 
ing reduced  to  payments  by  exchange 
of  bank  credits. 

Time  will  not  allow  to  deal  fully 
with  the  Interrelation  and  the  func- 
tions of 

ALU  THE8E  TENANTS 

of  the  building:  we  shall  only  cas- 
ually mention   the  raoet  Important 


A 

tng 


at  creat- 
values  for  which  a  broad 
be  created,  so  thai  as- 


sets can  be  quickly  turned  Into  bank 
credits.  This  Is  one  of  the  most  funda- 
mental principles  of  modern  banking, 
of  equal  portent  for  depositor  and 
banker.  Our  most  im|iortant  staples 
are  no  longer  dealt  In  In  individual 
lots,  which  must  be  personally  exam- 
ined before  the  bargain  can  be  struck, 
but  they  have  been  standardized  and 
Bpeclal  exchanges  have  been  organ- 
ized In  order  to  reduce  merchandises 
Into  bank  credits  In  the  qulckeet  way 
and  to  offset  all  purchases  and  sales 
bo  as  to  reduce  to  the  minimum  the 
actual  use  of  monev. 

We  have  achieved  the  same  per- 
fection In  dealing  with  stocks  and 
bonds.  While  the  original  part  own- 
ership in  a  business  could  be  trans- 
ferred only  by  protracted  negotiation 
and  by  finding  a  new  purchaser  who, 
after  full  examination,  would  take  the 
place  of  the  old  owner,  evolution  has 
brought  about  the  corporation,  Issu- 
ing stocks  and  bonds  In  easily  trans- 
ferable shape,  so  that  this  form  of 
Indebtedness  has  also  been  mobilised. 
It,  too,  has  been  developed  into  a  se- 
curity for  which  large  special  mar- 
kets and  organisations  have  been  cre- 
the  owner  to 


his  holdings  with  the  greatest  pos- 
sible dispatch  Into  bank  deposits.  In 
this  respect  stocks  and  bondB  have 
become  circulating  credits,  they  are 
the  means  of  transferring  the  Indebt- 
edness of,  or  part  ownership  In,  a 
corporation  from  one  owner  to  an- 
other in  quick  succession.  But  while 
the  bank  note  and  the  check  are  c?lear- 
ers  of  credits  on  demand,  stock  and 
bond  transactions  are  clearera  of  cred- 
its on  time,  or  even  for  an  indefinite 
period.  They  are  only  indirect  and 
secondary. 

The  most  Important  of  the  subten- 
ants is  the 

COMMERCIAL  PAPER. 

In  a  modern  system  the  promissory 
note,  running  for  a  limited  number  of 
months  and  representing  some  kind  of 
a  commercial  transaction,  has  been 
mobilized  by  adding  to  It,  by  Indorse- 
ment on  the  back,  or  by  acceptance 
on  the  face,  the  banker's  guarantee. 
Thus,  the  old-fashioned  "bill" — ex- 
isting already  In  the  form  of  bricks 
In  the  age  of  Hamurabbi— Is  being 
Into  a  "bill  of  exchange". 
Immovable  Investment  is 
turned  Into  a  quick  asset.  The 
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Unco  of  this  evolution  is  twofold,  be- 
cause It  Is  just  as  fundamental  for  tbe 
safety  of  the  Individual  bank  as  It  la 
for  that  of  the  whole  credit  banking 
system.  The  main  assets  of  a  deposit 
Institution  ought  not  to  be  stocks  and 
bonds,  nor  loans  on  stocks  and  bonds 
but  commercial  paper.  But  a  bank, 
the  deposits  of  which  may  be  with 
drawn  on  demand  at  any  time,  must 
have  assets  which  can  be  reduced  to 
bank  credits  within  the  quickest  pos- 
sible time  and  with  the  smallest  pos 
alble  loss,  if  any. 

If  a  banking  system  like  ours  Is 
built  up  on  promissory  notes  which 
have  no  free  market,  the  consequence 
must  needs  be  that  when  deposits  are 
withdrawn  heavily,  or  when  there  is  a 
strong  commercial  demand  for  money 
stock  exchange  loans  must  be  called 
and  holdings  of  securities  must  be  sac 
rlflced,  these  being  the  only  available 
liquid  assets.    This  moans  great  eeo 
nomlc  waste  and  often  calamity,  for 
It  I?  an  absolutely  perverse  system 
that  expects  a  normal  Investment  de- 
mand,   In    times,    moreover,  when 
money  is  Rcarce,  to  be  able  to  supply 
a  sufficient  sum  to  satisfy  all  the  Im- 
mense commercial  demands  of  the  en- 
tire nation.    It  follows  that  prices  of 
securities  have  to  b->  so  far  reduced 
that  at  bargain,  or  sometimes  panic 
prices,  an  abnormal  demand  for  se- 
curities at  home  or  abroad  will  be 
stimulated.    This  method  la  not  only 
wasteful,  but,  as  the  past  has  shown 
us.  It  Is  most  dangerous.    A  modern 
system  must  provide  means  for  banks 
to  rely  upon  their  ability  to 

MARKET  BILLS  RECEIVABLE, 
which  represent  the  trade  and  com- 
merce of  the  nation.  In  a  modern  sys- 
tem this  can  be  done  without  appall- 
ing losses,  there  being  no  question  of 
sacrifice  of  capital  In  selling  securi- 
ties, but  only  a  question  of 
difference  In  rate  of  Interest  In  sell- 
ing paper.  Moreover,  1t  can  be  done 
without  creating  a  panic;  since  gradual 
liquidation  of  commercial  paper  means 
a  reduction  of  the  volume  of  all  com- 
merce nnd  trade,  which  Is  adjusted  by 
co-operation  of  every  toller  and  con- 
sumer. It  Is  thus  spread  over  10© 
million  people  Instead  of  throwing  the 
burden  on  the  holders  of  st^ok  ex- 
change loans  and  Investors,  few  In 
number  by  comparison.  While  our 
system  has  remained  entirely  archaic 
and  primitive  In  this  respect.  Europe 
enjovs  the  full  advantages  of  a  highly 
developed  discount  system,  whirh 
averts  panics  there  with  as  much  cer- 
tainty as  we  may  expect  their  oc- 
currence with  us. 

Commercial    paper    and  bank  ac- 
Cttptanca  form 

THE  MAIN  ASSET 
of  European  banks.  These  bills  hart 
the  widest  possible  market,  where 
millions  are  exchanged  daily  with  mar- 
gins of  one-sixteenth  per  cent  or  one- 
eighth  per  cent  in  the  Interest  rate 
without  the  necessity  of  scrutinizing 
the  paper  when  the  bargain  Is  struck. 
Mills  of  exchange  have  beeen  stand- 
ardized, everybody  In  all  iwrts  of  the 
glebe  knows  what  names  of  the  many 
thousand  that  aptiear  as  endorsers  and 
acceptors  are  considered  as  "good 
delivery".  and  everybody  knows 
aenlnst  which  nnmcs  there  will  be  dis- 
crimination. The  dally  plus  and  minus 


is  normally  regulated  In  tho  case  of 
European  banks  by  means  of  larger 
sales  and  collections  of  bills  receiv- 
able or  by  larger  investment  in  these 
bills. 

Tho  mobilization  of  the  promissory 
note,  the  system  which  enables  Eu- 
rope to  transform  bills  into  bank  cred- 
its as  quickly  as  staples  or  securities. 
Is  the  explanation  of  Europe's  success 
where  we  have  failed.  To  insure  safe- 
ty for  such  a  discount  system,  how- 
ever, to  render  It  possible  and  effec- 
tive, a  central  reservoir  for  all  the 
cash  of  tho  nation  Is  necessary,  as,  In- 
versely, for  the  safety  and  efficiency 


at  all  times  to  return  freely  and  rapid- 
ly Into  a  central  reservoir  as  provided 
by  modern  financial  systems;  this 
alone  will  allow  the  central  organ- 
ization to  respond  freely  to  any  de- 
mand for  cash,  because  the  latter  can- 
not fall  to  return  through  some  other 
channel,  unless  it  be  taken  for  export. 

But  In  order  to  secure  the  free  flow 
of  cash  Into  a  central  reaervlor  It  Is  a 
prerequisite  that  there 

MI  ST  BE  ABSOLUTE  CONFIDENCE 

that  there  is  enough  cash  to  meet  all 
emergencies,  that  It  will  be  freely 
forthcoming    when    demanded,  and. 


• 

i  ' 

WALTER  H.  BENNETT. 
Vice-President  American  Exchange  National  Bank  of  New  York. 


of  the  central  reservoir  a  system  of 
exchanging  bills  Is  a  prerequisite. 

If  a  system  constructed  upon  credit 
is  to  be  safe,  the  first  condition  is  that 
cash 

MIST  BE  LESS  VALUABLE 
than  the  bank  credit. 

Holding  of  cash  entails  the  risk  of 
loss  or  robbery;  It  Is  a  source  of  dan- 
ger, like  explosives  which  we  keep 
under  our  roof.  Moreover,  to  keep  cash 
unemployed  meant  a  loss  of  interest: 
depositor  and  bank  allKe  must,  there- 
fore, try  to  turn  cash  holdings  into 
interest-bearing  bank  credits  with  the 
greatest  des|i:itih  and  to  the  largest 
degree  thnl  tun;  be  possible  and  per- 
missible will  allow  cash 


mret  important  of  all,  that  the  banks 
must  be  sure  that  they  may  be  able. 
In  case  of  need,  to  build  up  with  such 
central  organisation  a  cash  credit 
u|>on  the  strength  of  which  they  can 
withdraw  cash.  If  such  may  be  re- 
qulred  from  them.  It  follows,  then, 
that  under  a  modern  system  there  are 
two  entirely  different  duties  to  be  per- 
formed by  the  general  banking  Insti- 
tutions and  the  central  organ.  The 
former  must  Bee  to  It  that  they  can 
command  cash  credits  to  meet  their 
demand  obligations,  but  It  Is  the  duty 
of  the  central  reservoir  to  see  to  It 
that  cash  credits  be  alwavs  trans- 
formed Into  actual  cash  when  re- 
quired. 
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The  means,  however,  by  which  banks 
transform  their  assets  Into  cash  cred- 
its with  the  central  organ  are  the  re- 
discount of  bills  purchased,  i=cal  or  1 
foreign.  Commercial  paper,  trans- 
formed into  bills  of  exchange  easily 
marketable  at  all  times,  forms  the 
means  of  connection  between  the  cen- 
tral organ  and  the  banks;  It  consti- 
tutes the  elevator  system  of  the  sky- 
scraper, which  alone  renders  the  ever- 
growing tower  safe  and  habitable. 

This 

DIVISION  OF  FUNCTIONS 
and  this  means  of  connection  between 
the  central  Institution  and  the  indi- 
vidual banks  cannot  be  too  clearly  un- 
derstood: 

In  Europe  the  general  banks  have 
no  cash  reserves,  they  have  credit  re- 
serves. The  duty  to  transform  credit 
into  cash  resting  on  the  central  or- 
gan. It  alone  Is  cencerned  In  the  hold- 
ing of  adequate  gold  reserves  and  In 
watching  that  a  certain  and  safe  pro- 
portion to  be  preserved  between  the 
aggregate  demand  obligation  of  the 
nation  and  Its  holding  of  gold.  The 
existence  of  such  a  strong  supervisory 
organ  and  Its  ability  to  maintain  the 
nations  credit  creates  that  safety  for 
the  circulating  credits  of  the  nation 
which  renders  the  whole  system  pos- 
sible. For  It  Is  the  confidence  In  then* 
circulating  credits  which  creates  the 
broad  market  for  money,  always  flow- 
ing  where  It  can  earn  Interest  in  safe- 
ty, and  It  1b  in  turn  this  free  flow  of 
money,  attracted  or  driven  away  by  a 
higher  or  lower  rate  of  Interest,  which 
protects  the  central  organ.  By  In- 
creasing or  decreasing  its  rate  of  in- 
terest', thus  taking  a  larger  or  smaller 
part  In  the  nation's  Investments  In 
commercial  paper  bv  accumulating  or 
selling  holdings  of  foreign  bills  of  ex- 
change, the  central  organ  exercises  a 
regulative  Influence  which  keeps  it 
strong  enough  to  protect  each  batik 
Individually  in  case  of  need,  thereby 
safeguarding  the  whole  nation. 

"Safety",  from  the  point  of  view  of 
banking  Investments,  consists  cf  two 
elements:  the  one,  the  intrinsic  value: 
the  other.  Its  market.  A  consideration 
of  these 

TWO  FACTORS 
produces  the  stipulation  of  the  Inter- 
est return  that  the  investment  must 
produce. 

International  money  may  flow  to 
Kngland  and  buy  three  months'  Brit- 
ish bank  acceptances  at  2  1-16  per 
cent,  while  for  three  months'  English 
time  money  It  would  possibly  demand 
31  per  cent;  the  difference  between  the 
two  rates  showing  the  difference  In 
value  between  a  quick  asset  and  an 
investment  for  a  definite  period.  But 
even  a  comparative  rate  of  4  and  r> 
per  cent  could  not  cause  international 
money  to  Invest  largely  In  American 
commercial  paper;  since  not  only  Is  It 
an  unsalable,  unliquld  investment,  but 
It  has  not  been  standardized.  It  Is  In- 
dividual and  provincial  In  Its  charac- 
ter, while  the  American  banks  which, 
knowing  the  maker  of  the  note,  might 
render  It  liquid  and  salable  abroad, 
must  not,  under  present  conditions, 
freely  endorse  or  accept  It.  More- 
over, as  long  as  a  central  organ  Is 
lacking  with  us.  that  would  guaran- 
tee Its  market  In  case  of  need  and 
secure  at  all  hazards  the  transforma- 
tion of  cash  credit  Into  cash,  foreign 


money  will  remain  cautious  and  the 
interest  Inducement  must  remain  com- 
paratively exorbitant. 

Contemporaneous  financial  history 
furnishes  us  constantly  with  Illustra- 
tions showing  the 

SUPERIORITY  OF  THE  EUROPEAN 

system.  We  have  not  only  lived 
through  the  disgraceful  collapse  of  our 
own  machinery,  but  quite  recently 
again  we  have  seen  the  advantages  of 
European  financial  methods.  During 
the  Morocco  crisis  a  war  scare  devel- 


when  English  and  Russian  money  was 
called  back, ,  when  runs  began  upon 
savings  banks,  Germany  had  to  face 
a  very'  severe  strain.  But  what  hap- 
pened? The  German  Relohsbank  rap- 
idly Increased  its  credit  facilities  by 
about  $150,000,000;  moreover,  it  had 
accumulated  In  times  of  ease  vast 
sums  of  foreign  bills,  and  when  rates 
of  exchange  moved  up  to  a  point  war- 
ranting gold  exports  it  began  to  Bell 
these  foreign  holdings.  At  the  same 
time,  a  comparatively  slight  increase 
In  Its  rate  took  place,  which  brought 
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oped  in  France  and  actual  hoarding  of 
gold  began:  the  withdrawals  from 
the  deposit  banks  were  at  a  given 
moment  alarming,  but  there  followed 
no  panic.  The  Banque  dc  France  Is- 
sued notes  freely,  the  French  banks 
collected  their  holdings  of  foreign  pa- 
per and  the  general  confidence  in  the 
Banque  de  France's  power  to  cope 
villi  the  situation  overcame  the  fright 
without  the  calamities  that  would 
have  ensued  with  us. 

When  France,  for  reasons  just  ex- 
plained and  as  a  means  of  political 
pressure,  withdrew  from  Germany 
more  than  200  million  marks  that 
temporarily  had  been  Invested  there. 


new  money,  mainly  American,  to  Ger- 
many's assistance.   This  inflow  of  for- 
eign money  was  Increased  by  the  sale 
abroad  of  German  treasury  notes. 
What  would  have 

BECOME  OF  GERMANY 

without  the  Relehabank? 

Without  the  confident  reliance  that 
the  Relchsbank  would  be  able  to  meet 
the  situation  and  without  Its  ability  to 
apply  all  the  various  means  of  defense, 
general  suspension  would  have  been 
inevitable.  It  Is  the  elasticity  of  such 
a  system  that  renders  it  safe,  and  It 
Is  the  implicit  confidence  that  it  in- 
spires that  made  our  bankers  send 
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has  adopted  our  apparatus 

So  have  about  95^  of  all  the  New  York  and  New  En  gland  banks  which 
have  ever  purchased  electric  protective  systems. 

Among  them  are 

The  Old  Colony  Trust  Company,     -  Boston,  Mass. 

New  York  State  National  Bank,         Albany,  N.  Y.  j 

National  Commercial  Bank,  Albany,  N.  Y. 

and  the  great  majority  of  Eastern  banks  which  have  modern  vaults. 

Eleven  years  of  experience,  standard  apparatus,  and  by  far  the  largest  business  of  this 
kind  in  the  world,  enable  us  to  make  the  lowest  prices. 

.  Other  companies,  usually  imitating  our  name,  come  and  go. 
We  double  our  business  every  year. 

Bankers  Electric  Protective  Association 

104  SUDBURY  STREET,  BOSTON,  MASS. 


their  money,  without  hesitation.  In 
spite  of  a  critical  situation.  In  order 
to  secure  for  a  few  months  a  beggarly 
one-quarter  to  one-haJf  per  cent  Inter- 
est i>er  annum  more  than  they  could 
have  obtained  at  home.  We  had  no 
war  scare,  the  country  was  full  of  gold 
In  190".  but  rates  of  50  to  UK)  per  cent 
could  not  bring  money,  because  our 
system — or  rather  lack  of  system-  -had 
killed  our  own  confidence  In  our  own 
credit.  We  have  no  credit  s.VBtcm.  but 
a  discredit  system. 

The  advantage  of  a  bis;  central  or- 
gan, not  run  for  profit  like  the  gen- 
eral banks,  but  administered  solely  for 
the  protection  and  safety  of  the  na- 
tion. Is  plainly  shown  by 

GERMANY'S  RECENT  HISTORY. 

The  complete  withdrawal  of  money 
from  "gainful  occupation,"  turning  It 
lata  idle  cash  to  serve  as  means  of 
legitimate  assistance  in  times  of  need 
(a  real  and  elective  reserve  In  that 
respect,  not  a  nominal  one  like  our  In- 
effective Idle  funds,  which  are  termed 
reserves  by  a  misnomer);  the  quiet 
accumulation  of  foreign  bills— less 
profitable  than  the  German  bill  carry- 
ing a  hlghqr  rate  of  Interest— could 
only  be  brought  about  and  brought 
Into  effect  by  such  an  Institution. 

It  Is  the  Inefficiency  and  the  dis- 
credit of  our  system  which  severely 
handicap  us  also  In  our  foreign  trade; 
for  a  foreign  purchaser  will  rather 
buy  merchandise  to  be  paid  for  in  ster- 
ling than  in  dollars,  and  for  the  ship- 
ping of  goods  purchased  abroad,  be  It 
South  America  or  Asia,  the  American 
merchant  has  to  provide  European 
bonk  acceptances,  because  the  accep- 


tance of  the  American  banker,  no  mat- 
ter hr  w  good  his  credit,  has  no  mar- 
ket.    We  pay  an  annual   tribute  of 


millions  to  Europe  for  the  financing 
of  our  trade,  which  1b  not  only  a  will- 
ful national  waste,  but  also  a  blemish 
on  our  financial  standing. 

A  wonderful  change  will  take  place 
In  all  these  respects  If  the  bill  now  in 
preparation  by  the  monetary  commis- 


sion will  be  passed  on  the  lines  as 
suggested  by  Senator  Aldrlch. 
Without  creating  a  central  bank — for 


all  the  far-reaching  banking  powers 
have  been  eliminated  which  are  char- 
acteristic of  European  central  banks — 
and  without  fundamentally  disturbing 
existing  banking  methods,  merely  by  a 
simple  edvlce  of  federating  the  now 
scattered    reserves  into  one  general 
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reservalr  to  be  Jointly  admlnisteree" 
for  the  protection  of  all,  our  system 
will  be  changed  from  a  provincial,  old- 
fashioned,  wasteful  and  dangerous  one  I 
Into  a  national,  modern, 
ECONOMIC  AND  8AFE  STRUCTURE. 

Our  system — at  present  a  tottering,  ' 
top-heavy  sky-scraper  without  a  solid 
foundation,  the  tenants.  Instead  of  | 
uniting  In  constructing  a  safe  sub- 
structure, having  solely  concentrated 
their  efforts  on  strengthening  and  for- 
tifying each  his  own  flat— a  tower- 
ing fire-trap  provided  with  an  oJd- 
fMhloned  staircase  aa  the  only  means 
of  communication  for  all  Its  dlscon- 
with  one  stroke  be- 
and  safe.  Or  as  I  said 
on  previous  occasions,  the  20,000  to 
30,000  scattered  p&lU  of  water,  repre- 
senting our  disconnected  bank  re- 
serves, will  be  united  Into  one  large 
reservoir,  with  a  system  of  pipes  lead- 
ing to  every  house,  bringing  safety 
to  all  by  co-operation. 

While  the  solution  Is  simple  In  prin- 
ciple. It  had  to  be  complicated  in  form: 
for  It  had  to  satisfy  even  the  moat 
suspicious  mind  that  control  and  abuse 
of  power  by  Individuals,  singly  or  com- 
bined, political  or  financial,  would  be 
absolutely  Impossible,  and  It  had  to 
take  Into  consideration  that  a  modern 
discount  system  cannot  be  crpated  by 
a  stroke  of  the  pen.  and  that,  there- 
fore, a  new  device  had  to  be  Invented 
to  bring  about  a  safe  and  effective 
mobilization  of  the  present  form  of 
American  commercial  paper. 

BOTH  WILL  BE  ACHIEVED 
under  Mr,  Aldrleh's  plan. 

It  Is  true  that  we  shall  have  to  cre- 
ate a  machinery  more  cumbersome  In 
operation  and  not  quite  as  far  reach- 
ing In  effect  as  the  Kuropean  systems, 
but  a  careful  consideration  of  all  the 
details  convinces  the  student  that  n 
simpler  way  would  not  be  a  safe  on-' 
The  plan  If  carried  out  on  its  pres. 
ent  lines  will  by  process  of  dem"crntir 
federation  bring  about  a  centraliza- 
tion of  reserves  with  a  guaran'ec  of 
decentralization  of  banking  facilities. 
It  will  strengthen  the  Independence 
of  the  smaller  banks,  and  while  re- 
stricting the  National  Reserve  A*s  •- 
elation  to  the  smallest  possible  Held 
of  operations.  the  power  given  to  this 
association  will  he  larirc  enough  to 
protect  the  nation  in  the  future.  It 
will  bring  ab"iit  the  mobilization  of 
our  commercial  paper,  and  In  encour- 
aging bank  acceptance*  it  will  help  us 
to  finance  our  own  trade  and  to  es- 
tablish in  doing  so  the  first  basis  for 


the  development  of  an  American  dis- 
count market,  a  step  of  the  vastest 
Importance  for  the  future  of  our  coun- 
try. The  National  Reserve  Associa- 
tion will  be  able  to  accumulate  for- 
eign exchange,  and  thus  to  act  as  a 
protector  of  the  nation  In  times  of 
need.  It  is  also  to  be  hoped  that  some 
way  may  be  found  to  enable  It  to  meet 
emergencies  by  being  In  a  position  to 
sell  short  treasury  bills  of  the  United 
States. 

The  National  Reserve  Association. 
If  enacted  Into  law,  will  take  the  mon- 
etary system  of  the  United  States 

OUT  OP  WALL  STREET, 
and  instead  of  a  rigid  system,  the  lit- 
tle elasticity  of  which  Is  now  based  on 
stocks  and  bonds,  we  shall  enjoy  an 
elastic  system  primarily  based  on  com- 
mercial paper,  bank  acceptances  and 
foreign  bills. 

I  have  almost  concluded  my  address 
without  dealing  with  the  bank  notes, 
which,  as  circulating  credits— the  sub- 
ject matter  allotted  to  me— ought  to 
have  been  treated  prominently.  In 
beginning  to  study  the  subject  of  mon- 
etary reform  one  Is  apt  to  think  that 
the  question  of  note  Issue  Is  the  pri- 
mary one.  After  some  years  of  strug- 
gling with  this  problem  one  learns  to 
understand  that  the  question  of  effec- 
tive reserved  and  liquid  rredlts  Is  the 
main  question,  and  that  note  Issue  is 
only  a  secondary  phase  and  of  lesser 
importance. 

If  any  bank  rediscountlng  with  the 
Bank  of  England,  Relchsbank  or  Na- 
tional Reserve  Association  may  take 
gold  against  Its  credit  balance,  there 
is,  from  the  National  Reserve  Asso- 
ciations pr-lnt  of  view,  no  difference 
between  this  balance  and  a  hank  note 
against  the  presentation  of  which  gold 
may  be  demanded.  Dank  notes  are 
deposits  in  bearer  form.  The  liability 
for  bank  notes  and  deposits  is  the 
same.  For  each  deposit  can  be  turned 
into  lank  not.-s.  and  each  bank  not" 
Into  a  denosit.  and  Inversely,  and  for 
the  same  reason,  it  is  immateria' 
whether  :i  general  hank  owns  a  bank 
note  or  a  credit  balance  with  the  Bank 
of  Fnglnnd.  the  Relchsbank,  the 
llanqi'e  de  France  or  the  National  Re- 
serve Association. 

Mr.  Aldileh  has  very  wIrcIv,  and  I 
believe 

FOR  THE  FIRST  TIME 
in  banker  made  the  liability 

a  pub1.  '"  and  taxation — 

n„t  ;,  ie,  as  in  France 

and  C  mind  the  law 

perfect   If  the 


clauses  taxing  the  note  lame  were  left 
out  entirely.  In  France  and  Germany, 
where  an  effective  check  system  does 
not  yet  exist,  note  issue  is  the  barom- 
eter of  expansion,  while  with  us  and 
In  England  deposits  play  the  more  im- 
portant part. 

Some  of  our  leading  financial  papers 
appear  not  to  have  fully  grasped  this 
point  Because  national  banks  are  not 
allowed  to  count  their  own  notes  as 
reserves,  It  Is  argued  that  the  notes 
of  the  National  Reserve  Association 
should  not  be  counted  as  reserves.  But 
the  difference  Is  obvious.  National 
bank  notes  collectively  are  the  liabil- 
ities of  national  banks:  therefore, 
when  In  the  hands  of  national  banks 
they  ought  to  be  used  for  the  reduc- 
tion of  liabilities,  they  must  be  charg- 
ed off  and  not  be  counted  as  assets. 
The  notes  of  the  National  Reserve  As- 
sociation are  liabilities  of  an  Inde- 
pendent institution  endowed  with  a 
huge  capital  and  organized  for  the 
sole  purpose  of  providing  for  the  pay- 
ment In  gold  of  all  its  liabilities,  In- 
cluding Its  notes.  Such  a  note  is  an 
asset  to  anyone  e'se,  and  If  the  balance 
with  the  National  Reserve  Association 
is  to  be  counted  as  cash,  as  It  should 
be.  the  note  certainly  must  be  counted 
as  cash.  too. 

When  one  of  our  leading  financial 
weeklies  advanced  the  argument  that 
such  notes  should  not  be  counted  as 
reserves  because  they  are  not  so  count- 
ed in  Europe  it 

WENT  FAR  AFIELD. 
For  as  we  have  seen,  in  none  of  the 
leading  European  countries  Is  there 
anv  law  requiring  a  bank  to  keep  cash 
reserves,  nor  do  the  banks  generally 
keep  more  cash  than  they  actually 
need  f  r  their  daily  business.  Neither 
would  it  strengthen  the  general  sys- 
tem If  they  accumulated  gold  reserves. 
Qrite  the  contrary,  it  would  interfere 
with  the  free  flow  of  gold  Into  the 
central  reserve  where,  becoming  the 
basis  of  an  elastic  system.  It  can  do 
vastly  more  for  the  efficiency  and 
safely  of  the  wh>le  system  than  If 
locked  away  In  a  single  bank.  Since 
we  possessed  no  central  organ  for  the 
cop.soI idatlon  c,f  our  reserves,  we  had 
to  have  laws  requiring  each  bank  to 
accumulate  reserves  of  its  own.  This 
archaic  and  unfortunate  method  can, 
howevei.  now  be  turned  to  good  ac- 
count. For  this  direct  co-operntlon  In 
strengthening  the  reserves  of  the  Na- 
tional Reserve  Association— which  co- 
operation in  this  form  and  to  this  de- 
gree does  not  exist  in  Europe— is  all 
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the  more  necessary  since,  through  the 
Uck  of  ft  highly  organised  discount 
system  and  through  the  restrictions 
placed  upon  the  scope  of  1U  operations, 
the  National  Reserve  Association 
would  otherwise  not  command  the 
strength  and  the  confidence  enjoyed  by 
European  central  banks.  In  other 
words,  the  elevator  service  being  law 
perfect— In  the  beginning  at  least— the 
foundation  has  to  be  broader. 

The  fear  that  note*  counted  as  re- 
serves would 

ATTENUATE  THE  BASIS 
on  which  our  banking  system  rests 
would  apply  with  equal  force  to  bal- 
ances kept  with  the  National  Reserve 
Association  which,  under  the  new  plan, 
may  be  counted  as  reserves. 

It  Is  the  function  of  the  National 
Reserve  Association  to  aee  to  It  that 
all  Its  liabilities— balances  and  notes 
alike — are  fully  protected  by  an  am- 
ple supply  of  gold  and  by  a  credit  so 
strong  that  nothing  ran  shake  it  A 
system  without  the  power  to  expand, 
no  matter  how  large  its  gold  holding, 
remains  vulnerable.  Elasticity  wisely 
safeguarded— as  In  this  plan— Is  the 
basis  of  confidence  and  therefore  of 
safety. 

Not  Infrequently  one  hears  the  re- 
mark: If  It  be  true  that  the  National 
Reserve  Association  will  democratize 
our  system  and  to  a  large  extent  turn 
the  bank's  call  money  Into  the  bill 
market,  taking  It  away  from  Wall 
street,  why  should  the  latter  favor  the 
new  law? 

The  answer  Is  plain:  This  overflow 
of  money,  which  In  times  of  ease  floods 
Npw  York,  and  which,  when  needed.  Is 
withdrawn  with  such  vehemence  that 
It  causes  violent  convulsions,  is  a  con- 
stant source  of  danger  to  that  city. 
While  our  present  system  makes  New 
York  the  undoubted  money  centre  and 
gives  to  Its  banks  a  position  of  pre- 
eminence and  predominance,  this 
power  Is  possessed  only  at  the  expense 
of  a  responsibility  which,  with  our 
present  system.  In  times  of  stress, 

BRINGS  MORTIFICATION 
and  humiliation.  Wall  street,  at  pres- 
ent. Is  a  ruler  on  a  keg  of  dynamite. 
And  like  many  an  absolute  ruler  in 
recent  years,  it  finds  it  more  condu- 
cive to  safety  and  contentment  to  fore- 
go some  of  Its  prerogatives  thrust  up- 
on New  York,  not  by  its  own  will,  but 
as  a  result  of  our  present  laws  ana 
conditions,  and  to  turn  an  oligarchy 
Into  a  constitutional  democratic  fed- 
eration. 


«*ut  that  ta  not  all.  We  are  a  na- 
tion still  In  Its  formative  period,  full 
of  ideals  and  ambitious  Imagination. 
It  la  not  the  hunt  for  the  almighty 
dollar  that  prompts  men  possessed  of 
millions)  to  keep  on  tolling  and  strug- 
gling with  nature  and  with  their  fel- 
low creatures;  It  Is  the  youthful  snd 
boundless  energy  craving  for  construc- 
tive success,  the  Joy  of  creating  and 


In  order  to  achieve  this  aim,  she  is 
willing  to  do  her  share,  Just  as  every 
part  of  the  country  will  have  to  con- 
tribute. Whatever  little  advantage 
may  be  lost  In  the  beginning,  the 
safety  and  continuity  that  will  be  ours 
will  return  In  many  other  ways.  The 
United  States  enjoying  a  modern  finan- 
cial system  will  attain  that  place 
among  the  nation*  which  should  be 
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the  conscious  and  unconscious  desire 
of  taking  a  hand  in  the  triumphal  de- 
velopment of  this  great  country.  Our 
ambitions  are  great  and  it  hurts  our 
pride  that,  while  we  have  become 
powerful  and  leaders  In  many  respects, 
we  are  an  object  of  contempt  and  of 
ridicule  when  It  come*  to  the  question 
of  our  monetary  and  financial  system. 
We  cannot  become  a  centre  of  inter 
national  finance  on  a  par  with  Euro- 
"«an  countries  until  we  organize.  If 
New  York  has  to  make  some  sacrifice 


hers  by  destiny,  and  she  will  weather 
In  safoty  and  dignity  the  storms,  from 
within  and  without,  that  may  be  in 
store  for  her.  A  modern  financial  sys- 
tem will  enable  the  banks  fully  and 
safely  to  finance  the  future  growth  of 
this  country,  and  vice  versa,  a  healthy 
growth  of  the  country  Is  bound  to 
bring  prosperity  to  the  banks.  The 
"sky-scrapT"  placed  on  a  solid 
foundation  will  safely  carry  ninny  ad- 
ditional s'orles  and  the  t«nnnts  will 
be  at  once  secure  and  prosperous. 
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INTEREST   RATES,    EARNINGS,  DIVIDENDS  AND 

TAXATION 


The  powers  conferred  npon  the  man- 
agement of  the  Reserve  Association 
in  the  exercise  of  which  It  may 
strengthen  Its  reserves  are:  The  pow- 
er to  borrow  gold;  authority  to  fix  a 
uniform  discount  rate,  and  authority 
to  purchase  and  sell  foreign  bills  of 
exchange  and  foreign  government  obli- 
gations. 

An  analysis  of  the  disposition  of 
earnings,  the  methods  of  taxation  and 
the  probable  relation  of  the  associa- 
tion to  the  domestic  and  foreign  money 
markets  all  lead  to  the  belief  that  the 
Reserve  Association  will  be  a  conserv- 
ative and  trustworthy  custodian  of  the 
country's  lawful  money  reserves. 

As  to  the  earnings  of  the  associa- 
tion and  their  distribution,  I  suggest 
the  following 

ASSUMED  STATEMENT 
of  the  possible  condition  of  the  Rc 
serve  Association  at  the  end  of,  say. 
one  year,  as  stated  by  one  of  our 
noted  financiers  in  an  address  deliv- 
ered at  Nashville  last  May: 

ASSETS. 
Lawful    money    received  for 

mpltnl    $100,000,000 

1-iwful     money    received  for 

government  deposits   lOO.COO.OOO 

lawful    money    received  for 

bank   deposits   WO.i*O,000 

Government  bonds  taken  over .  tMl.000.000 


In  this  estimate  is  Included  an  in- 
crease in  capital  and  deposit  liabili- 
ties, as  well  as  circulation  to  cover 
a  possible  admission  of  state  Institu- 
tions, and  a  larger  discount  and  Invest- 
ment account  is  Indicated  than  may 
arise  for  many  years.  Based  upon  this 
assumed  condition, 

THE  EARNINGS 
should  work  out  in  round  figures  about 
as  follows: 

EARNNQS. 
3    per  cent  on  700.000,000  U.  S.  3*.  IJl.OOO.OOo 
4%  per    oent    on    100.01)0,000  dis- 
count*   4.KO.00O 

per  cent  on  300.000,000  Invest- 
ments   7.000,000 

txT.6OO.O0O 

DEDUCTIONS. 
1H  per  cent  on  700,000.000  U.  8.  3a.  .$10,000,000 
Expenses    main    office    and  15 

brandies   O.OOO.OOj 

Expenses  note  Issues  (about  dou- 
ble present  cost)   X 000,000 

SIS.  500,000 


MjWMIrMtt 

LIAUIU1T1ES. 

Capital    I100..00.000 

Government  deposits   ioo.ooo.ooo 

Hank  deposits   Xi.ooo.OOO 

Circulating;  notes   £*O,«io.00O 

$1,200,000,000 

No  amount  has  been  allowed  for 
capital  subscribed  by  state  Institutions. 
The  capital  stock  of  the  state  Institu- 
tions which  would  then  be  eligible 
lor  membership  could  not  exceed  $803.- 
000,000,  the  present  combed  capital  of 
such  Institutions,  but  would  be  very 
much  less  owing  to  the  fact  that  of 
the  12,000  odd  state  banks  and  trust 
companies  whose  capital  Is  Included 
In  these  figures,  nearly  7.000  have  not 
the  requisite  capital  or  $25,000. 

Solely  for  the  purpose  of  Illustra- 
tion, we  will  assume  a  condition  for 
the  association, 

AFTER  SOME  YEARS 
of  operation,  as  follows: 

ASSETS. 
Ijiwful    money     received  for 

capital    »!S.O0O.O00 

lawful    m«nev     received  for 

Kovernmelil   deposits   li"VJO".000 

Iwiwful    nionev     received  for 

lMink  deposits   P2T..O00.0I10 

Govern  Ireful  bunds  taken  over.  300.400.0M 
Investments  and  discounts   SO.iHO.oflO 


$1.S5o.000.00O 

LIABILITIES. 

Capital    Itr.ofio.fliw 

Government  deposits   l""\'«"i.000 

Hank  deposits   C3K.ono.000 

ClrrnlatlnK   notes   700.000,000 

Deposits    and    note  liabilities 

arising  from  Investments  and 

discounts    300,000.009 


II.1   ' 


i 


ability  to  make  profits  is  subordinated 
to  the  necessity  for  safety.  Very 
wisely  a  limit  has  been  placed  both 
upon  tbe  amount  of  dividends  to  be 
paid  to  the  subscribers  and  the  amount 
ot  profits  to  be  added  to  surplus.  By 
limiting  the  amount  of  dividends  and 
surplus,  Incentive  to  large  profits  Is 
removed,  and  no 

PRESSURE  OF  OPINION 
either  from  tbe  public  or  stockholders 
should  Induce  the  management  of  tbe 
Institution  to  allow  undue  inflation  or 
extend  Its  operations  for  profit  beyond 
i  he  point  of  conservative  action. 

Tbe  attention  of  tbe  country  will  be 
focused  upon  the  condition  of  the  Re- 
serve Association,  and  Its  earnings  will 
be  a  subordinate  consideration,  as  is 
the  case  in  Germany,  France  and  Ens- 
land. 

Were  tbe  surplus  to  be  Increased  be- 
yond a  moderate  maximum  fixed 
amount,  subscribers  to  the  stock,  in 


A.  A.  JACKSON. 


The  result,  although  allowing  for 
changes  in  I  he  monetary  plan  since 
the  estimate  heretofore  referred  to 
was  made,  is  substantially  the  same. 
The  stockholders  might  receive  a  divi- 
dend of  $r.,000,000.  and  there  would  be 
left  for  surplus  $4,5oo,oo«»,  and  for  the 
government  14,500,000,  total  $14,000,- 
000.  It  Is  quite  apparent,  therefore, 
that  the  disposition  of  the  earnings  of 
the  Association  may  become  an  im- 
portant question  immediately  upon  Its 
organization. 

Credit  Institutions  are  Influenced  In 
their  operations  by  two  considerations 

-profit  and  safety.    In  this  plan  tbe 


iatpr  years,  at  a  greater  book  value, 
would  reallw  an  increasingly  reduced 
Inti  mat  return  as  compared  with  older 
stockholders,  unless  adjustments  in 
the  dividends  were  made,  which  plan 
would  seem  impracticable. 

The  Bank  of  England  has  estab 
llshed  by  long  precedent  a  fixed  rest  or 
ti  servo)  of  approximately  3,000,000 
pounds,  in  exress  of  which  amount 
profits  are  distributed  to  the  sharp- 
holders.  The  dividends  paid  by  the 
bank  since  1844  have  been  from  7  per 
cent  to  1 1 J  per  cent,  in  recent  years 
9  per  cent.  Eliminating  its  own  notes 
held  in  Its  banking  department,  th<- 
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Bank  or  England  shows  roughly  a 
net  earning  power  of  1.3  per  cent  on 
all  of  Its  assets  and  2.2  per  cent  on 
the  assets  which  are  earning  interest, 
assuming  that  ail  of  its  earnings  hare 
been  distributed.  This  compares  with 
the  assumed  earnings  as  above  sug- 
gested of  three-quarters  of  one  per 
cent  on  all  of  the  assets  of  the  Re- 
serve Association,  and  1.4  per  cent 
on  the  asset*  which  are  earning  In- 
terest. 

THE  BANK  OF  ENGLAND 
earns  roughly  $6,500,000  to  17,000,000 
on  $500,000,000  assets  against  a  fore- 
cast of  earnings  for  the  Reserve  As- 
sociation of  $14,000,000  on  $1,850,000,- 
ouo  of  assets. 

No  more  difficult  problem  could 
have  been  presented  to  the  Monetary 
commission  than  that  of  devising  a 
suitable  check,  by  means  of  taxa- 
tion, upon  expansion  of  the  note  anil 
and  other  liabilities  of  the  association. 
The  banking  business  of  this  country 
has  about  doubled  In  the  last  decade, 
and  an  arbitrary  tax,  based  upon  a 
fixed  excess  of  circulation  would  b~ 
almost  certain  in  time  to  cause  dis- 
tress and  embarrassment,  if  as  seems 
probable,  our  growing  commerce  re- 
sult* in  a  continued  growth  in  our 
banking  requirements.  It  has.  in  fact, 
bten  calculated  that  had  a  tax  upon 
the  basis  proposed  in  the  first  plan 
submitted  by  Senator  Aldrlch  been 
applied  to  our  hank-note  circulation 
about  seven  years  ago,  the  normal 
rote  issues  in  circulation  to-day  would 
he  paying  a  tax  of  6  per  cent.  There 
are  three  taxes  proposed  by  the  plan: 
The  first  Is  based  upon  percentage  of 
deficiency  in  the  amount  of  the  asso- 
ciation's resnrves.  For  each  two  and 
one-liair  per  cent  that  the  reserve  falls 
I  t  low  r,o  per  cent  of  net  demand  lia- 
bilities, a  tax  at  the  rate  of  H  I»?r 
<ent  per  annum  is  to  he  paid  to  the 
government  upon  the  amount  of  such 
deficiency.  Further  consideration  niav 
develop 

NECESSITY  FOR  INCREASING 
the  amount  of  such  tax,  or  possibly 
starting  the  tax  at  a  smaller  rate 
and  increasing  it  as  the  amount  of 
efficiency  Increases.  While  there  is 
it  precedent  in  Europe  for  the  imposi- 
tion of  a  tax  based  upon  the  percen- 
tage of  reserves  held,  the  plan  is  so 
simple  and  appears  to  be  so  scientific 
in  its  effect  that  it  should  meet  with 
approval.  It  must  be  borne  in  mind 
that  emergency  measures  are  gener- 
ally applied  to  bank  crises  after  the 
worst  injury  has  been  done.  This  was 
true  in  the  three  instances  when  the 
t  ank  act  was  suspended  In  England. 
The  suggested  form  of  taxation  should 
enable  this  country  to  meet  a  crisis 
without  the  necessity  of  an  emergency 
measure,  as  Germany  has  done  re- 
cently through  the  power  vested  in 
the  Imperial  Dank  to  expand  Its  cir- 
culation. To  meet  the  demand  upon 
it  the  Imperial  Hank  has  Issued  500,- 
000,000  marks  In  excess  notes  upon 
which  it  has  had  to  pay  a  tax  of  G 
per  cent,  but  by  doing  so  In  the  or- 
dinary course  of  husines  a  crises 
never  developed.  When  the  pressure 
was  over  the  excess  issue  Immediately 
began  to  be  reduced  and  the  same  phe- 
nomena should  occur  under  the  as- 
sociation plan,  provided  the  amount 
of  the  tax  is  reflected  in  a  higher 
bank  rate. 

THE  SECOND  TAX 
jirovided  In  the  plan  is  applied  direct- 


WANTED 


U.  S.  Finishing  Co.  com.  A  pfd. 
American  Investment  See's  com. 
U.  8.  Envelop*  5's  1934 
Coattwlee  Transportation 
Watervllle  A  Fairfield  R.  R.  S«r.  B  5'« 
Weetlnohouae  Machine  Co  Note*  6's 


Rock  Island  Southern  R.  R.  5  s  1947 
United  Missouri  River  Pwr.  6's 
Oreat  Northern  Power  5's  1»47 
Hutchinson    Water  Lt.   A   Pwr.  5's 
1928 

Niagara.  Light  Ht.  A   Pwr.  5's  1922 
Omaha  Water.  Cons.  5's  1946 
Louisville  A   Southern   Ind.  5's  1123 
Bedwell  Water  Pwr.  Receipts 
Fere  Marquette  R.  R.  com.  A  pfd. 
Library  Bureau  Pfd.  A  A  B 
Atlantic  City  Qas  5's  1927 
Cleveland   A   Erie  Traction   5's  1929 
Ga.  Light  Co. 
Mills 

Draper  Manufacturing  com. 
Champion   International  Co. 
Amoskeag  Manufacturing  Co. 
W.  L.  Douglas  Shoe  pfd. 
Maverick  Mills 
Great  Falls  Mfg.  Co. 
Arlington  Mills 
Apsley  Rubber  pfd. 
Sioux  City  Telephone  Co.  6's  1924 
Whitman  A  Barnes  Mfg.  Co. 
National  Light.  Heat  A  Pwr.  pfd. 
Twin  State  Gas  A  Elec.  4' is  1926. 
Tampa  Northern  5's  1936 
Swift  A  Co.'s  5's  1914 
Chicago- New  York  Elec.  Air  Line 
Regal  Shoe  pfd. 
Lawrence  Manufacturing  Co. 
Central  Main  Pwr.  Co.  com. 
Syracuse  Rapid  Transit  com. 
Tiffan  (O.)   Water  Co.  1st  6's  1912 
Detroit  A  Suburban  Gas  6's  1926 
York  Haven  Water  A  Pwr.  5's  1951 
Southern  Indiana  R.  R.  4's  1951 
Michigan,   Lake  Superior  Pwr.  Rets. 
J.  P.  Squire  Co.  com. 
Ludlow  Valve  Mfg.  Co.  pfd. 
Walter  A.  Wood  Mowing  A  R.  Ma- 
chine 

Mlddleboro,   Wareham  A  B.  Bay  5's 

1921 

Springfield  (Mo.)  Water  Co.  5's  1936       Massachusetts  Cotton  Mills 


FOR  SALE 


Sealshlpt  Oyster  System  com.  A  pfd. 
American  Manufacturing  Co. 
Columbus  Securities  Co. 
U.  S.  Bobbin  A  Shuttle  Co. 
U.  S.  Worsted  com.  A  pfd. 
Buffalo  A  Susquehanna  4's  1951 
Indian  Refining  Co.  6's  1918 
Montana.  Wyoming  A  So.  6's  1939 
Omaha  Water  Co.  2d  pfd. 
Walpole  Rubber  pfd. 
Eastern  Pennsylvania  Ry.  5'a  1936 
Hartford  Carpet  com. 
Atlanta,  Birm.  A  Atlantic  5's  1936 
Pere  Marquette  R.  R.  2d  pfd. 
Hudson  River  Elec.  Pwr.  5's  1944 
Shaw  Stocking  Co. 
Union  Twist  Drill  pfd. 
Connecticut  River  Pwr.  com. 
York  Manufacturing  Co. 
American  Caramel  pfd. 
Pope  Manufacturing  com. 
Columbian  Nat'l  Life  Ins. 

Refrigerating  Co. 
«cs  pfd. 

Hartford  Csrpet  pfd. 
Farr  Alpaca 
Hood   Rubber  pfd. 
Him  Manufacturing  Co. 
Waltham  Watch  com.  A  Pfd. 
Apsley  Rubber  com. 
New  Orleans  Gt.  Northern  5's  1955 
Southern  Indiana  4's  1951 
New  England  Brick  Yard  5's  1925 
Superior  Water  LL  A  Pwr.  5's  1931 
Springfield  Breweries  6's  1919 
Indiana,  Columbus  A  Eastern  5's 


Afg.  A  Distributing  Co. 
American  Axe  A  Tool  Co. 
Berkshire  Cotton  Mills 
Rock  Island  Southern  Rlwy.  6's  1947 
Chsrleston   (III.)   Gas  A   Electric  5's 
1 

Blgelow  Carpet  Co. 
Wamsutta  Mills 
Utah  Metal  Mining  Co. 
El  Tiro  Copper  Co.  6's  1917 
Boston  Securities  com.  A  pfd. 
Ogdenaburg    A    Lake   Champlaln  4's 


HOTCHKIN  &  CO 

Dealers  and  Specialists  in  Inactive  Securities 

53   STATE   8T.,   BOSTON,  MASS. 


TELEPHONE,  460,  461,  462,  2321  MAIN 
Cable  Add  res*  "Tockln" 
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ly  upon  such  amount  of  circulation  In 
excess  of  $900,000,000  as  U  now  cov- 
ered  by  100  per  cent  lawful  money, 
until  the  circulation  reaches  $1,200,- 
000,000,  after  which  the  tax  Is  5  per 
cent.  This  is  possibly  a  wise  limita- 
tion, necessitated  by  inability  at  this 
time  to  forecast  conditions  which  mar 
arise  In  future  years.  It  may,  how- 
ever, prove  to  be  burdensome.  There 
is  certainly  difference  of  opinion 
among  bankers  In  this  country  as  to 
the  wisdom  of  an  absolute  limitation 
circulation  either  by  fixing  the 
mount  permitted,  or  by  ap- 
plying a  tax  upon  circulation  In  excess 
ot  a  fixed  amount.  This  tax,  however, 
does  not  Interfere  with  the  further 
extension  of  note  Issues,  if  fully  cov- 
ered by  gold,  and  the  association 
would  still  be  able  to  receive  gold  ami 
Issue  its  notes  against  It  to  an  un- 
limited amount. 

The  provisions  of  law  as  to  the  tax 
a  lion  of  unusual  note  Issues  by  the 
principal  banks  of  Europe  are  briefly 
as  follows: 

The  Bank  of  England  has  a 
FIDUCIARY  CIRCULATION 
limited  to  the  exact  amount  of  IS,- 
45O.00U  pounds.  Beyond  that,  notes 
must  be  covered  In  full  by  gold  or 
sliver  coin  or  bullion.  Three  tlme.s 
since  1844  the  bank  act  has  been  sus- 
pended, although  It  was  only  neces- 
sary In  one  instance  to  issue  addition- 
al fiduciary  notes.  The  tax  Imposed 
by  the  government  has  simply  been 
the  amount  of  net  profits  realized  up- 
on such  issues.  The  Bank  of  France 
It-  limited  to  a  maximum  note  Issue  of 
5.800,000,000  francs.  It  may  not  ex- 
<  )  i'd  this  amount  even  with 
100  per  cent  cover  In  gold, 
and  there  is  no  provision  for  an 
emergency  circulation  subject  to  an 
emergency  tax.  The  Imperial  Bank 
«f  Germany  may  Issue  Its  notes  to  an 
unUmlted  amount,  free  of  tax,  If  fully 
covered  by  bullion,  coin  or  lawful 
money.  It  may  also  issue,  free  of 
tax,  up  to  an  amount  of  M750.O0O,O0O 
In  excess  of  the  bullion,  gold  coin  and 
lawful  money  held  by  it,  or  an  unli- 
mlted  further  amount  subject  to  a  gov- 
ernmental tax  of  5  per  cent,  provided 
such  excess  Is  covered  by  government 
securities  and  short  notes  and  bills, 
but  at  no  time  may  the  total  note 
Issues  of  the  bank  exceed  three  times 
the  amount  of  lawful  money  held. 

THE  FIRST  TWO  PLANS  > 
ot  taxation  should,  as  designed,  pro- 
vide an  effective  check  upon  expan 
(Ion  by  causing  a  higher  rate  and  Its 


resultant  curtailment  of  loanB.  Ac- 
tual contraction  of  liabilities  shoull 
soon  follow,  as  the  paper  carried  by 
the  association  would  not  be  subject 
to  renewal.  As  soon,  therefore,  as 
the  decrease  In  new  loans  exceeded 
the  amount  of  maturing  hills,  a  con- 
traction in  liabilities  would  commence. 

The  third  tax  provided  by  the  mon- 
etary plan  consists  of  a  "franchise" 
tax  of  11  per  cent  annually  upon  an 
amount  equal  to  the  par  value  of  the 
2  per  cent  government  bonds  trans- 
ferred to  the  Reserve  Association  by 
the  subscribing  banks.  The  govern- 
ment is  asked  to  increase  the  rate  on 
Its  2  per  cent  bonds  to  3  per  cent, 
thus  giving  the  association  an  Invest- 
ment of  a  market  value  about  equal 
to  the  price  at  which  it  takes  the 
bonds.  At  the  present  time  the  gov- 
ernment pays  2  per  cent  Interest  on 
its  bonds  and  receives  from  the  banks 
one-half  of  one  per  cent  upon  the 
amount  of  their  circulation.  Approx 
Imately  the  same  result  Is  realized 
to  the  government  by  this  plan.  Were 
It  not  for  such  an  adjustment  the 
bonds  taken  over  by  the  Reserve  As- 
sociation would  have  a  market  value 
upon  an  Investment  basis  estimated 
at  70  per  cent  of  their  par  value.  Th- 
shrinkage  in  the  value  of  this  asset 
would  be  possibly  $200,000,000. 
or  nearly  double  tbe  assumed 
paid-in  capital  of  the  asso- 
ciation. This  lax,  of  course,  has 
no  relation  to  the  reserves  of  the 
association,  and  its  effect  is  simply 
to  reduce  a  large  part  of  the  govern- 
ment debt  to  an  annual  net  interest 
charge  of  1J  per  cent. 

Of  more  importance  to  the  country 
sb  a  whole  will  be  the  relations  of  the 
Reserve  Association  to 

THE  MONF.Y  MARKETS, 

and  the  effect  of  its  op-rations  upon 
interest  rates.  The  mugnltiirte  of  the 
plan  will  be  realized  when  we  con- 
sider the  possible  loan  contraction  re- 
sulting from  the  payment  of  $100,000,- 
000  lawful  money  to  the  Reserve  Asso- 
ciation for  its  paid-in  capital.  For 
instance,  if  every  subscribing  bank 
were  loaned  up  to  its  limit,  figured 
upon  the  14  per  cent  average  of  law- 
ful money  reserve*  now  held  through- 
out the  whole  country,  this  woul  1 
theoretically  rail  for  a  contraction  of 
about  *.00,ooo,fioO  In  loans  unless  off- 
fet  by  other  provisions  of  the  plan,  or 
by  tbe  operations  of  flu*  Reticrve  As- 
sociation itself.  As  i  -'ly  offset  in  i; 
the  effect  ot  sueh  nt,  there  will 

doubtless  be  r  nslderable 


amount  of  lawful 
leserve  for  savings  and  time  deposits, 
epon  all  of  whlcb  reduced  reserves 
are  permitted  by  the  revised  plan. 
Any  further  net  contraction  caused  by 
payments  for  the  Reserve  Associa- 
tion's capital  stock  would  probably  be 
offset  by  tbe  discounts  of  tbe  asso- 
ciation soon  after  Its  organization,  and 
no  disturbance  of  rates  should  result. 

The  plan  provides  that  "The  rates 
of  discount  which  the  National  Re- 
serve Association  Rhall  have  authority 
to  fix  from  time  to  time  shall  be  pub- 
lished, when  fixed,  and  shall  be  uni- 
form throughout  the  United  States." 
It  further  provides  that  the  associa- 
tion shall  have  power  to  "contract 
for  loans  of  gold,  coin  or  bullion," 
also  that  the  Reserve  Association 
shall  have  power  to  purchase  from 
Its  subscribers,  and  to  sell,  with  or 
without  Its  endorsement,  checks  or 
bills  of  exchange  payable  in  foreign 
countries.  These  are  powers  in  the 
exercise  of  which  the  Reserve  Asso- 
ciation may  in  time  be  expected  to 
exert  an  Important  influence  upon  In- 
terest rates.  A  uniformly  low  rate  of 
Interest  cannot  be  expected  In  thli 
country  for  a  long  time  to  coma,  but 
greater  stablUty  In  Interest  rates, 
particularly  In  our  money  centres, 
might  result  as  soon  as  the  Reserve 
Association  becomes  active.  This 
would  enable  those  engaged  In  com- 
merce to  anticipate  with  greater  cer- 
tainty the  cost  of  their  credit  re- 
quirements and  should  make  norma! 
business  safer  to  carry  on.  French 
economists,  commenting  upon  the 
unique  record  of  the  Bank  of  France, 
contend  that  the  welfare  of  the  com- 
merce of  France  has  been  conserved 
and  protected  by  the  maintenance  of 
a  low  and  uniform  rate  of  Interest. 

To  the  forces  already  mentioned, 
which  would  tend  toward  more  Btable 
interest  rates,  must  be  added  the 
wonderful  power  of  expansion  that  the 
Reserve  Association  would  possess. 

In  the  second  statement  of  condi- 
tion given  it  is  assumed  that  the  Re- 
serve Association  before  making  any 
discounts  or  investments  might  have 
total  deposit  liabilities  of  $1,425,000,- 
000  upon  which  a  50  per  rent  reserve 
af'er  deducting  one-half  of  the  govern- 
ment bond  holdings,  would  be  $537,- 
600,000.  The  lawful  money  held  was 
$8. 10,000,000.  or  $312,500,000  In  excess 
of  50  per  cent  of  Its  net  liabilities. 
Were  the  bank  to  extend  crellits,"  thus 
expanding  its  deposit  and  note  liabili- 
ties to  the  maximum  amount  possible 
without  Incurring  liability  for  tax  up- 
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ROBERT,  F.  HERRICK,  President 


SEARS  BUILDING,  BOSTON,  MASS. 

Surplus,  $000,000 
CHARLES  H.  RAMSAY,  Cashier 


Capital,  $300,000 


WALTER,  M.  KINGMAN,  Assistant  Cashier 


on  either  of  the  two  plans  provided. 
It  could  at  once  add  $200,01)0.000  to 
Kb  circulating  note  Issue,  thereby  re- 
ducing its  surplus  reserves  $100,000,- 
000.  The  balance,  $212,500,000.  might 
still  serve  as  100  per  cent  cover  for 
a  like  amount. 

The  extent  to  which  this  vast  credi' 
would  be  employed  would  depend  en- 
tirely upon  the  developing  needB  of 
1hc  country  as  expressed  In  the  dis- 
count rate,  for,  as  already  stated, 
there  would  be 

NO  TEMPTATION 

to  the  management  to  expand  its  lia- 
bilities for  profit,  and  il  would  conse- 
quently be  used  only  as  a  governor  to 
1st  -rest  charges. 

Under  our  present  system  (com-  | 
prised  of  26,000  individual  units  with- 
out  cohesion)  there  Is  a  greater  diver-  i 
gence  of  interest  rateH  In  various  sec- 
tions of  the  country  than  can  be  ac- 
counted for  by  the  difference  In  strict- 
ly local  conditions.  Credit  operations 
between  the  banks  are  now  effected 
through  individual  allanc.s  and  rela- 
tionships, instead  of  through  a  broad 
market  for  commercial  paper  and 
bank  acceptances.  This  partly  ac- 
counts for  the  high  rates  that  have 
rule  in  certain  sections  of  the  coun- 
try remote  from  financial  centres,  for 
our  system  Is  so  rigid  and  the  provi- 
sions of  our  present  banking  law  so 
inadequate  that  it  is  now  repugnant  to 
the  country  banker  to  show  an  ac- 
count of  borrowed  money  In  his  state 
men!.  The  association  plan,  carrying 
with  It  a  system  of  bank  acceptances 
and  encouraging  the  redlscountlng  of 
certain  classes  of  paper,  will  cur© 
such  objections  to  the  employment  of 
the  credit  of  country  banks  for  the 
purpose  of  making  provision  for  the 
needs  of  their  customers.  The  Intro 
ductlon  of  a  system  by  which  bank 
acceptances  ami  short-time  commer- 
cial paper  may  be  freely  moved  from 
one  part  of  the  country  to  another 
should.  In  time,  exert  an  influ  nee  up- 
on money  rates  largely  favorable  to 
Interior  institutions. 

The  Influence  of  bank  officers  will 
probably  be  exerted  toward  the  crea 
tion  and  accumulation  of  a 

IJUtGKR  VOLUME 

of  short-time  mercantile  paper,  which 
will  be  susceptible  of  discount  among 
banks  and  rediscount  with  the  Re- 
serve Association.  Such  paper  will 
pass  from  the  country  bank  to  the  re 
serve  bank,  and  will  be  considered  bv 
the  latter  its  choicest  asset  by  ren- 
son  of  Its  convertibility  through  the 


Reserve  Association.  This  class  of 
paper  will  then  become  the  secondary 
reserve  of  the  banks  of  the  country 
111  place  of  demand  stock  exchange 
loans,  which  largely  constitute  such  I 
reserve  to-day.  These  loans  are  made 
with  the  expectation  that  In  the  early 
fall  they  will  be  largely  recalled,  and 
the  proceeds  used  for  crop  movement 
in  the  West  and  South.  The  same  In- 
ducements which    have  made  such 


ALBERT  H.  WIGGIN. 
President   Chase    National    Bank  of 
New  York. 

loans  desirable,  namely,  realization  of 
interest  and  availabilty,  will  prevail 
to  as  great  and  probably  a  greater  ex- 
tent in  the  case  of  bank  acceptances 
and  short-time  commercial  paper  with 
the  Reserve  Association  In  o]K>ratlon. 
and  it  Is  only  natural  to  suppose  thai 
the  result  will  be  the  gradual  accutn 
ulation  of 

HILLS  OK  SHORT  MATURITY 
in  place  of  stock  exchange  loans  and 
the  building  up  of  a  new  form  of  sec- 
ondary reserve.  It  may  be  found  that 
these  changes  take  place  slowly  and 
that  while  the  discount  account  of 
the  Reserve  Association  will  gradually 
Increase,  yet  Its  principal  primary 
transactions  will  be  the  accumulation 
of  foreign  exchange.  Its  position  with 
reference  to  the  importation  of  gold, 
as  Its  business  develops,  will  neces- 
sarily require  the  accumulation  of 
such  exchange,  and  its  hold  upon  the 
discount  market  will  be  Influenced 


more  or  less  by  the  strength  of  Its 
foreign  relations.  It  would  seem  na- 
tural to  expect  the  bank  rate  of  the 
association  to  follow  to  a  certain  ex- 
tent the  same  position  relative  to 
open  market  rates  In  this  country 
(open  market  rate  would  be  the  dis- 
count rate  for  commercial  paper  and 
bank  acceptances)  that  has  prevailed 
In  Krance  and  England  between  bank 
and  open-market  rates.  It  has  been 
found  In  both  of  these  countries  that 
the  rate  of  discount  in  the  open  mar- 
ket has  generally  been  lower  than  the 
official  rate  of  the  bank.  However, 
when  it  has  been  necessary  for  the 
Bank  of  Kngland  to  check  withdrawals 
of  gold  or  to  attract  gold  to  the  bank, 

IT  HAS  ASSUMED  CONTROL 
of  the  open-market  rale  for  such  time 
as  conditions  required,  and  It  can  saJ"e- 
l>  he  as  imied  that  the  Reserve  A  s- 
sociatlon  with  Its  vast  resources  could, 
upon  occasion,  wield  the  same  power 
ever  our  open  market  and  make  its 
rate  effective. 

The  necessity  for  such  control  will 
be  particularly  felt  in  New  York 
where  the  adjustment  of  our  foreign 
exchanges  and  the  settlement  of  bal- 
ances in  gold  are  principally  effected. 

It  Is  plain  to  be  seen,  without  further 
discussion,  that  the  provisions  of  the 
association  as  1o  taxes,  earnings,  divi- 
dends and  the  probable  effect  of  the 
proposed  organization  upon  Interest 
rates  In  this  country  are  not  only  of 
the  utmost  Importance,  but  they  have 
been  given  due  consideration  by  those 
who  prepared  the  plan  and  that  they 
are  aimed  to  encourage  and  conserve 
the  business  Interests  of  the  people  of 
the  United  States. 

Gentlemen,  this  Reserve  Association 
is  a  magnificent  conception.  If  Con- 
gress permits  its  organization  In  Its 
present  form.  Its  destiny  will  be  in 
your  hands,  for  you  will  own  and  man- 
age It.  When  that  time  comes,  the 
highest  prize  to  be  gained  by  the 
American  business  man  will  be  the 
privilege  of  partlclpMtlng  In  the  man- 
agement of  the  National  Reserve  As- 
sociation of  the  United  States. 

NORWOOD.  IIJ..— A  ravings  honk  Is 
OTBSffltylm  MnTS  with  92S.OOO  capital 

KORTHWOOD,  IOWA.— A  new  savings 
bank  has    N-on  organized  with  115,000 

cnpltal. 

SHKLDON,  IOWA.— A  new  hank  ts  or- 
gunlrlng. 

ASIIitURN.  GA— The  Turner  County 
Trust  Company  has  been  organized  with 
n  capital  of  $50,000 
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DISCUSSIONS  OF  THE  PLAN 


Senator  Aldrich  discusses  the  address  of  Mr.  Frank  B.  Anderson  and 
then  freely  answers  questions  from  the  floor. 


On  Wednesday  afternoon,  when  Mr. 
Anderson's  address  bad  been  com- 
pleted, Prosident  WaUs  announced 
that  although  Senator  Aldrich  planned 
to  take  a  train  that  evening,  he  had 
kindly  consented  to  remain  and 
answer  any  questions  regarding  the 
workings  of  the  National  Association 
plan. 

Senator  Aldrich  said: 

Mr,  President.  May  I  say  a  word 
first  in  reply  to  the  gentleman  who 
has  Just  delivered  the  address? 

PRESIDENT  WATTS:  Certainly, 
sir. 

SENATOR  ALDRICH:  I  desire  to 
say  that  of  course  1  did  not  intend  to 
discuss  in  my  address  yesterday  in- 
tricate questions  such  as  are  in- 
volved in  our  foreign  exchange  sy^ 
tern.  Indeed,  I  had  neither  the  time 
nor  the  Inclination  to  do  so.  Now,  a 
great  many  of  the  questions  raised  by 
the  gentleman  from  California  in  his 
address  to  which  you  have  Just  list- 
ened are  administrative;  but  there  Is 

ONE  QUESTION 
that  he  raised  which.  In  my  Judgment, 
jh  fundamental.  He  insists  that  tie- 
National  Reserve  Association  shall 
have  a  right  to  protect  Its  discount 
ruie,  Bhall  have  a  right  to  go  into  th-3 
open  market  and  buy  paper,  and  he 
contends  that  that  right  cannot  be 
uuule  effective  without  the  possession 
or  that  power.  I  would  suggest  to  the 
cenileman  from  California  that  the 
European  banks  have  stopped  abso- 
lutely that  custom.  The  member*  of 
our  commission  were  told  by  the  direc- 
tors of  the  Bank  of  England  that  they 
had  absolutely  stopped  that  custom.  It 
was  formerly  the  custom,  when 
they  had  to  provide  for  the  enforce- 
ment of  their  rate,  to  buy  consols  In 
tne  own  market,  but  we  were  told  by 
•  he  officers  of  the  Bank  or  EnglanJ 
that  thev  had  discontinued  that  cus- 
tom and  that  they  did  not  go  Into 
The  market.  Practically  the  same  In- 
lormation  was  given  to  us  In  Pans 
and  in  Berlin. 

But  there  is 

ANOTHER  OBJECTION 
which    1    think  Is  fundamental  It 


would  be  absolutely  Impossible,  In 
my  judgment,  to  pass  a  bill  through 
Congress,  or  to  get  the  consent  oi 
approval  of  the  National  Monetary 
•  ommisslon,  to  a  plan  which  should 
permit  the  National  Reserve  Associa- 
tion going  Into  the  market  and  bu>- 
Jng  private  paper.  The  second  bank 
r.f  the  I'nlted  States  was  swamped 
>:ecause  Andrew  Jackson  said,  I  do 
not  know  and  I  suppose  none  of  us 
can  tell  how  accurate  those  state- 
ments, were — that  the  funds  of  that 
bank  were  used  In  discounting  the 
paper  of  politicians;  that  they  were 
used  In  discounting  the  paper  of  fav- 
ored institutions  that,  were  friendly 
to  the  bank.  And  President  Jackson 
convinced  the  people  of  the  United 
States  that  that  gTeat  institution  was 
being  used  for  private  purposes.  Do 
you  suppose  it  would  be  possible  it. 
this  day  to  permit  the  management  oi 
this  organization  to  decide 


WHETHER  IT  WOULD  BUY 
paper  in  San  Francisco  or  in  New 
York  or  In  New  Orleans  to  protect  its 
rat*?  I  do  not  think  It  is  necessary 
to  do  it.  In  the  Bret  place;  and,  in 
the  second  place,  it  would  be  impos- 
sible ever  to  have  such  a  thing  don.?. 
1  decided  myself,  and  my  own  Judg- 
ment was  confirmed  by  the  Judgment 
of  every  person  with  whom  I  talked, 
except,  I  may  say,  my  friend  here  from 
California,  that  this  provision  would 
be  fatal  to  the  success  of  the  institu- 
tion. Suppose,  for  example,  that  we 
had  a  possible  management  of  this  as- 
sociation that  felt  very  friendly  to 
our  friend  from  California,  and  that 
it  should  send  to  his  bank  and  buy 
paper  when  It  was  refusing  to  buy 
paper  anywhere  else.  How  would 
you  convince  the  people  of  tills  coun- 
try that  that  great  power  was  no' 
being  used  as 

PRESIDENT  JACKSON  SAID 
a  similar  power  was  used  In  1834- 
5-6-7?  We  have  got  to  consider 
more  or  less  generally  with  reference 
to  this  question  conditions  past  and 
present  and  conditions  for  the  future. 
If  1  believed  that  we  should  find  .1 


necessary  here,  where  It  Is  not  nec- 
essary anywhere  else,  to  sustain  the 
rate  and  give  it  effectiveness,  then 
1  would  Berlously  consider  the  pro- 
position which  has  been  put  forth  by 
our  friend  from  California;  but  I  be- 
lieve they  are  beyond  our  reach  on 
account  of  their  not  being  necessary, 
and,  more  Important,  because  it  would 
Justly  create  criticism  which  would 
be  fatal  to  the  whole  proposition. 

Now,  sir,  I  am  willing  to  answer 
any  questions  that  may  be  propound- 
ed, by  any  gentlemen. 

MYRON  CAMPBELL,  of  South 
Bend.  Ind.:  Mr.  President  Last 
evening  I  had  the  pleasure  of  enjoy- 
ing a  very  pleasant  conversation  with 
the  Senator,  in  which  he  answered 
very  cordially 

SEVERAL  QUESTIONS 
which  I  put  to  him,  and  it  has  oc- 
curred to  me  that  possibly  he  might 
be  willing  that  I  should  repeat  those 
questions,  three  In  number,  so  that 
he  may  himself  give  you  the  as- 
surance that  he  gave  to  me. 

The  first  question  waa.  What  is  to 
be  the  authorized  capital  of  this  in- 
stitution? It  may  be  one-twentieth 
of  the  capital  of  the  subscribing 
hanks.  But  nothing  has  been  said  In 
the  proposed  bill  as  to  what  the  mini- 
mum capital  should  be.  !  suggest 
that  It  might  be  well  to  give  an  as- 
surance that  there  would  be  a  mini- 
mum subscribed  capital  before  there 
should  be  any  authorization  to  begin 
work. 

Another  suggestion  that  I  made  was 
this:  That  it  probably  would  be  de- 
sirable to  make  at  least  a  tentative 

GEOGRAPHICAL  BOUNDARY 
Tor  the  several  districts,  to  be  en- 
forced, at  least,  until  permanent  or- 
ganization was  effected,  which  could 
only  take  place  when  directors  were 

elected. 

The  other  suggestion  that  I  made 
was  that  under  the  suggested  plan 
for  directors,  It  was  possible  that 
eight  districts  might  have  four  di- 
rectors each,  lea  vim;  seven  districts 
with  only  one  director.    The  thought 
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that  It  might  be  advisable  to 
provide  that  no  district  ahould  have 
less  than  two  directors  and  in  any 
event  no  more  than  three  directors. 
This  would  insure  three  director*  for 
nine  districts  and  two  directors  tor 
*b»  other  six  districts. 

SENATOR  ALDRICH:  As  I  said 
to  Mr.  Campbell  last  evening,  of 
course  there  are 

MATTERS  OF  DETAIL 
which  the  commission  will  have  to 
take  up.  I  mav  say  that  I  think  Mr. 
Campbell's  suggestion  In  reference  to 
the  location  In  the  territory  of  the 
district  in  the  Initial  organization  is 
probably  what  would  have  to  be  done. 
It  certainly  would  have  to  be  dons 
through  the  recommendation  of  the 
Commission  and  Congress  acting 
favorably  upon  the  recommendation. 
I  take  it  for  Kranted  lhat  the  fifteen 
districts  in  which  the  country  is  sup- 
posed to  be  divided  could  be  easily 
located  territorially.  If.  for  instance, 
one  hundred  of  us  here  should  de- 
cide where  those  districts  should  be. 
why.  1  suppose  ninety-nine  of  them 
would  take  the  same  location  so  far 
as  they  are  fixed  by  existing  centrej, 
and  there  would  be  no  difficulty  about 


As  to  the  other  suggestion  made  by 
Mr.  Campbell.  I  will  say  that  I  think 
there  Is 

SOME  FORCE  IN  THEM, 
but  they  are  matters  of  detail  which, 
of  course,  the  commission  has  got  to 
take  up  and  consider  very  carefully 
with  reference  to  suggestions  that 
may  hp  made. 

{'RESIDENT  WATTS:  Haa  any 
other  gentleman  an  inquiry  to  make 
of  the  Senator? 

FRANK  B.  ANDERSON,  of  San 
Francisco.  Cal.:  Senator,  my  posi- 
tion is  a  peculiar  one.  I  am  a  gooJ 
deal  like  the  Turk  who  says  "1  be- 
lieve everything  you  say":  but  the 
only  trouble  In  my  mind  about  what 
you  say  la  that  you  do 

NOT  GO  FAR  ENOUGH. 
I  did  not  say  anything  about  buying 
private  paper.  1  have  understood 
from  what  lias  gone  before  In  this 
convention  that  Andrew  Jackson  was 
buried,  that,  is,  the  financial  system 
of  his  time,  for  the  time  being,  and 
I  also  understood  in  from  what  has 
been  said  by  the  other  gentle:iipn  on 
tho  commission  that  what  was  pro- 
posed was  that  we  were  to  have 
something  that  was  scientific. 

SENATOR    ALDRICH:     ( Interpos- 


ing). What  do  you  mean  there  by 
I  "ftclen'tific" ? 

MR  ANDERSON:    Why,  bank  ac- 
I  ceptances.   .sow,  tills  plan  of  yours 
gives  you  the  power  to  tighten  up  the 
conditions  on  the  banks  at  will. 

SENATOR  ALDRICH:  What  are 
acceptances  except  private  paper, 
may  I  aak? 

MR.  ANDERSON:  So  far  as  the 
banks  abroad  are  concerned,  :  wan: 
to  say  that  the  Bank  of  England 

DOES  BUY 
In  the  open  market. 

SENATOR  ALDRICH:  I  will  have 
to  put  against  your  statement,  sir, 
the  statements  of  the  governor  and 
directors  of  the  Bank  of  England. 

MR.  ANDERSON:  The  Bank  or 
England  does  go  out  and  borrow 
money  In  the  open  market,  as  I  could 
show  you  by  records  that  I  have  seen. 
So  far  as  other  hanks  are  concerned, 
abroad,  they  have  the  right  and  tho 
power  to  go  out  and  do  likewise  if 
they  flnd  it  necessary  to  enforce  the 
rate.  They  can  say,  Oh  no.  we  never 
borrow  in  the  open  market,  but  you 
can  go  and  open  an  account  with 
them  and  do  the  same  thing  through 
them. 

SENATOR  ALDRICH:  Could  the 
association  in  San  Francisco  come  to 
you  and  say, 

WHY  DOi>  T  YOU 

offer  to  discount  with  us? 

MR.  ANDERSON:  Well,  if  they 
had  done  that  last  spring.  I  would 
say  very  frankly  that  I  had  trouble 
enough  to  loan  my  own  money.  Now, 
another  answer,  Senator,  would  bo 
this:  That  for  the  purpose  of  finding 
investment  for  your  National  Reserv.' 
Association.  I  would  not  be  willing  to 
exceed  my  power  to  borrow  from  that 
association,  (.  cause  that  Is  the  plan 
which  you  say  will  nut  he  endorsed 
bv  the  subscribing  banks. 

SENATOR  ALDRICH:  You  can 
imagine,  gentlemen,  the  questions 
that  we  have  had  presented  to  us  for 
our  consideration,  in  response  to  tb  • 
last  suggestion.  1  would  say  that 
the  gentleman  should  draw  a  line  be- 
tween good  loans  and  bad  loans,  and 
he  would  have  a  right  to  go  out  Into 
the  market  and  buy  the  acceptances 
of  a  flrsft -class  house.  But  who  Is 
going  lo  determine  what  a  first-class 
house  Is?    There  might  be  a  great 

DIFFERENCE  IN  OPINION 
In  every  community  as  to  *}'atJB  » 
first-class  house.    Are  we  wlllinc  ... 


give  to  the  manager  himself  the  right 
to  discriminate  between  houses  in 
(  allfornla,  or  in  New  York,  or  In 
lxHiisiana?  One  man  In  New  Orleans 
might  think  a  house  was  Qrst-class 
that  another  man  might  not  think 
was  first  class.  There  Is  only  one 
thing  that  we  can  do:  We  have  got 
to  follow  the  line  which  our  friend 


must  be  equitable  and  equal  treat- 
a:ent,  and  we  must  force  equal  treat- 
ment if  you  please,  to  every  person 
and  to  every  corporation  in  every 
section  of  this  country.  (Applause). 

ROBERT  D.  KENT,  of  Passaic. 
V  J.:  Mr.  President.  In  view  of  the 
'act  that  under  the  proposed  plan  a 
bank  can  after  loaning  out  all  Its 
available  funds  further  Increase  Us 
loaning  ability  by  obtaining  a  con- 
siderable line  of  rediscounts,  and 
lu  addition  to  that  can  accommodate 
i*orrowers  by  loaning  them  Its  credit 
by  acceptances;  and  in  view  of  the  ad- 
ditional fact  that  many  of  us  are  dis- 
posed to  over-work  a  good  opportun- 
ity, what  provision  is  there  to  prevent 
a  serious  condition  of  over 

EXPANSION  AND  INFLATION? 
SENATOR  ALDRICH :  I  wish  that 
1  had  time  to  answer  fully  that  in- 
quiry; and,  Mr.  President.  If  1  may 
have  the  privilegp  or  doing  so,  when 
1  come  to  revise  the  manuscript  of 
this  discussion,  I  will  answer  It  fully. 

PRESIDENT  WATTS:  We  shall 
he  glad  to  have  you  do  so,  sir.  In 
none  of  the  European  countries  Is  there 
any  limitation  whatever  upon  Hits 
,i:atter.  There  is  no  limitation  either 
upon  the  central  bank  or  the  Joint 
fiock  batik  as  :o  the  amount  of  loans 
and  discounts  they  may  make  or  as  to 
the  proportion  which  those  loans  ami 
clseounts  shall  bear  to  the  capital 
or  to  the  surplus  or  to  the  reserves. 
Those  matters  are  all  left  to  the  dis- 
cussion of  the  managers  of  the  Insti- 
tutions. Now.  to-day  we  have  in  this 
country,  no  laws  which  prevent  ex- 
pansion, no  laws  which  prevent  in- 
llafion.  The  only  provision  we  have 
is  that  a  certain  proportion  shall  be 
enforced  between  the  outstanding  de 
mand  liabilities  of  an  institution  and 
its  resources. 

IN  ORDINARY  TIMES. 
Fir.  It  would  be  easy  to  have  any  of 
the  banks  represented  by  any  of  these 
gentlemen  change  a  part  of  Its  re- 
Fourees  into  luwtui  money  or  into  a 
credit  with  a  bank  in  a  reserve  city  or 
central  reserve  city;  and  that  would 
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become  at  once  the  basis,  if  70a 
please,  of  four  tiroes  that  amount  In 
loans  and  discounts.  So  there  exists 
to-day  no  limitation  upon  expansion 
or  inflation.  A  national  bank  Is  re- 
stricted, of  course,  in  its  note  iBsues 
by  the  amount  of  the  government 
bonds  it  can  take;  but  so  far  as  dis- 
counts are  concerned,  there  Is  no  limi- 
tation, and  for  the  first  time  in  legis- 
lation of  this  kind  we  have  proposed 
a  series  of  limitations  not  only  upon 
the  extension  of  credits,  but  upon  the 
inflation  of  note  issues  to  prevent 
over-expansion  of  credit  and  also  to 
prevent  undue  Inflation  oS  note  Is- 
sues. For  the  first  time  in  the  his- 
tory of  this  or  any  other  country, 
this  has  been  done,  and  it  has  been 
done  through  an 

OVER-ABUNDANCE  OF  CAUTION 

because  i  think,  speaking  to  bankers,  I 
need  hardly  say  that  this  question  of 
creditB  and  note  Issues,  ana  every 
other  great  function  of  a  bank,  de- 
pends in  the  last  analysis  upon  the 
character  and  the  ability  of  the  bank 
managers,  (Applause).  They  ought 
not,  perhaps,  to  be  matters  of  strict 
limitation.  We  propose  In  this  matter 
to  have  a  local  association  and  a  dis- 
trict association  and  a  National  Re- 
serve Association.  The  managers  of 
those  different  associations  are  to  be 

SELECTED  BY  THE  BANKS; 
they  are  to  be  selected  by  local  bank- 
era  In  the  local  association,  in  the 
district  association,  and  in  the  gen- 
oral  association.  Now,  the  function 
nf  the  local  association  is  to  guaran- 
tee the  paptr  of  individual  banks.  Do 
you  suppose  that  in  any  community 
In  the  United  States  the  directors  ot 
a  local  association  would  willingly 
permit  expansion  by  over-guarantee- 
ing the  paper  of  individual  banks? 
Do  you  think  it  is  possible  that  a  dis- 
trict association  that  is  going  to  nave 
charge  of  the  matters  of  discount  and 
re-disco  1 1  ni  of  Individual  banks  guar- 
anteed by  the  local  association,  or 
guaranteed  perhaps  by  a  deposit  In  the 
third  case  that  has  been  presented, 
do  you  believe  it  is  possible  that  the 
collective  representation  of  these 
banks  is  going  to  permit  over-expan- 
sion of  credits?  I  think  not.  Expan- 
sion or  inflation  cannot  take  place 
without  the  combined  assent  of  all  th^ 
representatives  of  all  the  banks  prac- 
tically. Then  beyond  that,  wo  have 
provided  a  system  of 

REPORTS  AND  EXAMINATION, 
which  are  to  be  forwarded  to  the  man- 
agers of  the  different  associations,  and 


finally  to  the  governor  and  executive 
committee  ot  the  general  association; 
and  those  gentlemen  are  to  sit  lu 
Judgment  and  decide  whether  or  not 
a  local  association  Is  over-expanding 
Its  credit. 

I  wish  that  I  had  time  to  go  Into 
the  matter  of  t:ote  issues  a  little  fur- 


SOL.  WEXLER. 
New  Orleans. 

ther.  We  have  a  lot  of  limitations. 
An  Individual  bank  cannot  have  its 
paper  rediscounted  beyond  Its  cap- 
ital, and  it  cannot  accept  paper  ex- 
ceeding ball  of  its  capital.  A  guar- 
antee of  the  local  association  can 
never  be  greater  in  the  aggregate  than 
the  combined  surplus  of  the  banks 
comprising  the  association.    We  have 

MORE  LIMITATIONS 

In  reference  to  note  Issues  than  ex- 
ists In  the  legislation  of  any  coun- 
try in  the  world.  We  have,  first,  the 
provision  that  no  note  shall  be  issued 
at  all  unless  it  Is  covered  by  one-third 
gold,  and  I  include  in  the  word  gold 
both  gold  and  lawful  money,  with 
the  remainder  either  in  United  States 
bonds  or  commercial  paper.  We  have, 
second,  a  provision  which  1b  new  and 
unique  in  financial  legislation,  namely, 
that  all  liabilities  of  the  Reserve  As- 
sociation shall  be  covered  to  the  ex- 
tent of  fifty  per  cent  in  gold  or  law-  | 
ful  money.    These  limitations  apply  1 


not  only  to  notes  but  to  all  demand 
liabilities.  If  that  reserve  falls  be- 
low fifty  per  cent,  then  we  have  a 
system  of  graded  taxation,  an  increas- 
ing tax,  based  upon  the  extent  of  the 
reduction  below  fifty  per  cent  This, 

Of  course,    must  act 

AS  A  LIMITATION. 
Then  we  have  a  right,  which  1  think 
will  work,  to  Increase  the  rate  of  dis- 
count in  case  there  is  a  tendency  to 
over-inflation  or  over-expansion.  If 
one  rate  does  not  answer  the  purpose, 
we  have  a  right  to  put  the  rate  up. 
That  perhaps  may  bo  the  most  effec- 
tive of  ail.  We  have  another  limita- 
tion of  the  note  issue  which,  if  the 
others  fail,  will  certainly  work.  I  as- 
sumed in  the  preparation  of  this  par- 
ticular feature  of  the  plan,  that  seven 
hundred  millions  of  notes,  outside  of 
all  the  other  forms  of  circulation,  that 
we  now  have,  might  be  considered  per- 
haps the  normal  amount,  and  I  have 
said  that  there  ought  to  be  possibly 

A  CHANCE  TO  EXPAND 
that  in  crop  moving  period  two  hun- 
dred millions,  making  nine  hundr"! 
millions  in  all,  and  when  the  note  is- 
sues rise  above  nine  hundred  millions 
and  the  excess  is  not  covered  by  ac- 
tual gold  a  tax  is  levied,  first  of  one 
and  a  hair  per  cent  up  to  twelve  hun- 
dred million,  and,  If  the  amount  of 
the  note  Issue  is  more  than  twelve 
hundred  million  and  the  excess  Is  not 
c  .vered  by  actual  gold,  to  the  extern 
of  100  per  cent,  a  tax  of  Ave  per  c*nt 
Is  levied.  This  certainly  would  pre- 
vent any  undue  inflation  of  notes  and 
«<  Old  Immediately  bring  about  a  con- 
traction. 

This  note  issue  system,  you  will 
observe,  is  a  combination  of  the  rules 
o!  regulating  note  issues  in  Frnnce 
end  In  Germany,  and  then  it  has  tUl* 
1.'  w  feature  In  reference  to  the  re- 
serve of  fifty  per  cent  as  against  all 
liabilities. 

I  have  no  question  whatever  in  my 
own  mind,  first,  that  the  management 
flf  this  institution  in  all  of  lis  forms 
in  the  various  associations  <s 

BOUND  TO  BE  CONSERVATIVE, 
as  it  represents  the  combined  Judg- 
ment and  wisdom  of  all  the  banks  of 
the  United  States,  and  that  it  wo'ill 
prpvent  undue  Inflation  or  expansion: 
but  In  order  that  there  co-jld  bu  do 
undue  expansion  or  Inflation,  we  h^v» 
fixed  these  restrictions  and  limita- 
tions which  of  themselves,  ir  there  was 
a  tendency  in  either  direction,  would 
prevent  It.  (Applause). 

E.  R.  GI  RNKY.  of  Fremont.  Neb.- 
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I  would  like  to  ask  the  Senator  If  In 
his  opinion 

THK  OTHER  EXTREME 

•would  ever  arise,  when  there  would 
come  a  time  when  there  would  be  n» 
volume  of  Investment  for  the  National 
Reserve  Association,  and  when  1' 
could  not  pay  dividends? 

SENATOR  ALDRK'H:  I  do  nol 
know  whether  the  gentleman  heard 
Mr.  Forgan's  address  to-day.  Mr. 
Korean  covered  that  point  in  his  ad- 
dress. He  showed  that  there  nev^r 
had  been  any  such  condition.  My  own 
feeling  Ib  that  the  time  will  never 
come  when  in  some  locality  of  the 
United  States  there  will  not  be  a 
demand  for  rediscount.  It  will  not  all 
come  at  the  same  time,  perhaps  there 


never  will  be  a  time,  especially  in 
thin  community  here  and  in  other 
communities  where  there  is  not  a  sur- 
plus of  capital,  when  there  will  not 
be  a  certain  amount  of  paper  present- 
ed for  rediscount.  Therefore,  I  do  not 
think  the  gentleman's  question  Is 
reaily  a  practical  one. 

THOMAS  BRANCH  McADAMS.  of 
Richmond,  Va. :  Under  the  reading 
of  section  38  of  the  proposed  act,  I 
would  inquire  whether  the 
AMOUNT  OF  ACCOMMODATION 
to  be  extended  to  any  bank  would  be 
based  at  all  upon  the  size  of  that 
deposit? 

SENATOR  ALDRICH:  I  shouid 
say  not.  Certainly  I  had  no  purpose 
in  mind  to  put  in  any  limitation  of 
that  kind. 


PRESIDENT  WATTS:    Are  there 

ANY  MORE  QUESTIONS 

to  be  asked  of  the  senator?  8enator. 
we  are  very  much  obliged  to  you. 

SENATOR  ALDRICH:  I  feel, 
gentlemen,  that  I  ought  to  apologize 
for  taking  up  so  much  of  your  time. 

(Cries  of  "No,  no,  we  would  like  :o 
have  vou  talk  longer".) 

PRESIDENT  WATTS:  It  is  very 
pleasing  to  all  of  us,  I  am  sure,  that 
after  the  programme  which  we  have 
prepared  upon  this  particular  subject 
your  minds  are  so  well  satisfied  with 
its  presentation  that  there  are  so  few 
questions  arising  in  your  mind  for  the 
senator  to  answer. 

The  association  will  now  adjourn- 
until  Friday  morning. 


ADDRESSES  BEFORE  SECTIONS 


Trust  Company  Section 


Response  to  Address  of  Welcome  and 
Annual  Address  of  the  President. 

|tiy  Oliver  <-.  Fuller.) 
The  section  of  the  American  Bank- 
ers' Association  represented  by  those 
present  here  today  has  made  great 
progress  since  its  former  meeting  In 
this  city.  Our  records  show  that  tn» 
membership  of  the  Trust  Company 
Section,  at  that  time  422,  has  steadily 
increased,  until  it  is  now  1,137,  and  tht 
banking  resources  of  its  members, 
now  more  than  four  billions  of  dollar.}, 
have  more  than  doubled  in  the  mean 


Not  since  this  section  was  organ- 
ized fifteen  years  ago  has  any  year 
been  so  full  of  events  of  moment  to 
its  members  as  the  twelve  months 
following  our  last  annual  meeting 
Among  these,  perhaps,  the  one  that 
caused  the  most  apprehension  to  some 
of  our  members  was  the  putting  into 
operation  of  the 

POSTAL  SAVINGS  BANK, 

but  now  that  nearly  a  year  has  passed 
since  the  first  of  thiB  new  class  of 
banks  was  opened  for  business,  those 
who  were  most  alarmed  over  the 
imaginary  harm  from  that  source,  now 
regard  with  complaisance  this  latest 
innovation  of  our  paternal  govern 
ment. 

Some  apprehension  was  caused  alsa 
by  the  report  of  the  Secretary  of  the 
Treasury  to  CongrcsB,  containing  a 
recommendation  that  national  banks 
be  given  trust  company  powers,  ami 
when  shortly  afterwards  Senator  Aid- 
rich  submitted  to  the  Monetary  Com- 
mission the  llrst  draft  of  his  proposed 
I  Ian  for  a  National  Reserve  Assotla- 
tlon.  In  which  he  provided  for  two 
new  forms  of  national  banks,  one  of 
v  hlch  was  to  be  In  effect  a  national 
trust  company,  your  Executive  Com- 


mittee concluded  that  it  was  time  this 
section  has  a  Legislative  Committee 
of  its  own  to  look  after  national  legis- 
lation affecting  the  Interests  of  its 
members.  At  the  spring  meeting  in 
Nashville,  such  a  committee  was  ap- 
pointed, and  its  report  will  be  read 
to  you  later  on  In  these  proceedings. 

An  occasion  of  very  great  interest, 
and,  indeed,  I  might  say  of  consider- 
able importance  to  your  section,  wat 

THE  BANQUET 

given  under  the  auspices  of  the  Trust 
Company  Section  at  the  Waldorf-As- 
toria Hotel  in  New  York  on  May  5,  of 
thiB  year.  The  attendance  of  represent- 
ative trust  company  officers  and  bank- 
ers from  all  parts  of  the  United  States 
and  the  addresses,  particularly  tha«. 
of  the  chairman  of  the  National  Mono 
tary  Commission  on  the  "Relation  of 
Trust  Companies  to  Monetary  Re- 
rorm",  being  the  first  public  statement 
of  his  views  on  that  subject,  made 
the  occasion  a  notable  one,  and  the 
affair  an  unqualified  success  -so  great 
a  success,  Indeed,  that  it  was  suggest- 
ed by  many  In  attendance  that  such 
a  banquet  should  be  held  annually 
thereafter. 

I  recommend  that  your  Executive- 
Committee  give  this  suggestion  due 
consideration  at  Its  next  meeting,  and 
I  also  recommend  that  at  the  same 
time  there  be  taken  up  for  consider- 
ation the  question  of  a  suitable  time 
for  holding  the  annual  meeting  of  this 
»ect Ion  of  the  American  Bankers'  As 
toclatlon. 

Since  the  organization  of  the  Trust 
Company  Section  In  1S9G.  four  other 
j-ections  have  been  organized,  and  1 
believe  still  another  is  In  process  or 
forming.  Under  the  present  arrange 
ment,  a  member  Interested  in  the  work 
of  more  than  one  section,  who  desires 
to  attend,  for  Instance,  both  the  Sav 
it.ps  Bank  Section  and  the  Trust  Com- 
pany Section  meet  Inns,  '■arni'ir  do  ho 
because  they  are  held  at  the  same- 
time.  Consequently,  neither  of  them  ',.■> 
at  well  attended  as  it  should  be,  am! 


as  each  of  them  undoubtedly 
11  held  at  different  times. 


The  Relation  of  the  Trust  Company  to 
the  Lawyer. 

(Hy  Marquis  Katr>n,  of  the  t'hiciiir"  Bar) 

The  banker  and  the  lawyer  have 
always  challenged  each  other  to  the 
freeBt  discussion  of  their  many  prob- 
lems of  mutual  concern.  The  Inter- 
relation does  not  consist,  as  some 
writers  have  conceived  of  it,  in  a 
sportsmanlike  division  of  common 
spoils  among  two  eager  and  compet- 
ing groups.  Neither  does  it  consist  in 
any  type  of  armed  neutrality — the  fa- 
vorite modern  way  of  temporizing 
with  a  new  problem  until  such  time 
us  the  stronger  can  successfully  in- 
voke the  doctrine,  "the  survival  of 
the  fittest".  In  its  financial  or  banking 
department,  the  trust  company  does 
not  compete  with  the  lawyer  to  a 
greater  or  different  degree  than  does 
the  national  bank. 

The  safety  deposit  department  Is 
one  which  is  of  special  conven- 
ience to  the  lawyer.  Until  it  came  Into 
popular  use,  his  office  was  the  usual 
depository  of  wills,  title  papers,  life 
insurance  policies,  contracts,  stock 
certificates,  promissory  notes  am! 
bonds.  He  was  always  a 

BAILEE  WITHOUT  HIRE; 
held  to  a  limited  financial,  but  a  strlcr 
n.oral  responsibility.  Frequently.  In  an 
•  mergency,  he  was  able,  after  hour* 
of  patient  search,  to  find  the  document 
which  Lhe  client  claimed  to  have  left 
with  him  for  safe  keeping. 

Often  the  lawyer  did  not  find  the 
paper  for  the  reason  that  he  never 
bad  It.  This  did  not  avail  him.  Bis 
role  of  universal  depository  made  him 
the  logical  suspect  In  connection  wl'h 
every  missing  document.  The  custom 
tarried  with  it  no  compensation  to 
the  lawyer,  and  cost  him  heavily  In 
time,  office  space,  nerve  force  and 
friends,  lie  Is  to-day  the  best  drum- 
mer for  the  safe-deposit  department. 

REAL  ESTATE  DEPARTMENT. 

A  real  estate  department  Is  an  In- 
dispensable adjunct   to   the  business 
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of  every  trust  company.  Such  a  de 
part  men  t  In  a  law  office  argues  a  lack 
of  law  business.  Lawyers  as  lawyers 
do  not  compete  with  real  estate 
agents,  individual  or  corporate,  any 
more  than  with  contractors,  merchants 
oi  physicians. 

Lawyers  who  complain  of  title  In 
surance  as  competitive  have,  with 
their  initial  premise,  lost  the  argu- 
ment. The  assumption  of  a  risk  for 
n  consideration  is  not  law  business  a', 
ell — It  is  a  species  of  insurance.  Un- 
<!er  the  guarantee  policy  the  liability 
is  absolute  and  is  based  on  commer- 
cial considerations.  Under  the  law- 
yer's opinion  of  title  the  liability  is 
much  more  restricted  and  rests  on  es 
tablished  professional  grounds.  The 
<  ustomer,  In  other  words,  has,  through 
the  evolution  of  the  title  Insurance 
company,  acquired  ah  assurance  much 
more  tangible  and  readily  cnforcoabU- 
than  that  given  him  under  the  o"i 
system  of  lawyers'  opinions  of  title. 
There  has  been  In  this  evolution  nc 
Infringement  of  any  professional  pre 
■  ogutlves — merely  a  change  of  method 
along  progressive  and  constructive 
lines. 

The  business  of  the 

TRUST  DEPARTMENT 
may  be  roughly  classified,  with  refer- 
ence to  the  source  of  the  authority 
exercised,  into  three  main  divisions. 

In  the  first  division  is  comprehend' 
ed  the  variety  of  transactions  growing 
out  of  the  development  of  the  mod- 
ern corporation  and  the  demand  for  a 
better  safeguarding  of  corporate  busi- 
ness. The  service  of  the  trust  company 
as  agent  of  underwriting  and  stock- 
holder' syndicates,  as  depository  upon 
the  Increase  or  reduction  of  capital 
stock,  or  under  plans  of  reorganiza- 
tion, or  upon  the  sale  or  exchange  of 
securities,  as  fiscal  agent  for  the  pay- 
ment of  coupons  and  bonds,  as  trus- 
tee in  corporate  mortgages  and  us 
registrar  and  transfer  agent  of  the 
shares  of  stock  of  other  corporations, 
is  so  manifestly  to  be  preferred  to  the 
service  of  an  Individual,  or.  In  fact, 
of  any  other  known  agency,  that  it 
is  now  almost  universally  availed  or 
by  the  experienced  and  careful  law- 
yers. 

THE  SECOND 
of  the  three  branches  of  trust  depart- 
ment business  embraces  those  cases 
where  the  confidence  is  imposed  by 
an  individual  or  individuals  to  whom 
the  trustee  Is  directly  accountable.  In 
this  division  falls  most  of  the  trusts 
growing  out  of  the  private  relations 
of  life,  designed  to  be  discharged  dur- 
ing the  lifetime  of  the  creator  of  the 
ttust.  For  example,  all  of  those  case* 
of  trust  company  control  of  property 
<'urlng  the  temporary  absence  or  in- 
opposition  of  the  owner,  the  manage- 
ment of  the  separate  estate  of  married 
women,  the  discharge  of  escrow  ap- 
pointments, and.  In  general,  the  carry- 
ing out  of  private  stipulations  and 
agreements. 

Mort  assuredly,  the  lawyer  has  no 
right  to  object  when  an  Individual, 
seeking  either  to  divest  himself  of  an 
irksome  responsibility  or  to  find  som* 
c!slnterest«  d  party  to  carry  out  con- 
ventional business  directions.  Is  at- 
tracted by  the  organization,  the  re- 
sponsibility and  the  permanence  of 
the  trust  company  and  Its  trust  depart- 


ment. Neither  may  the  lawyer  object 
if  the  commission  deliberately  Imposed 
by  the  individual  is  complicated  rather 
tlian  conventional,  and  legal  rather 
than  commercial,  but  in  such  case  ho 
can  and  ought  to  Insist  that  the  draft 
of  the  legal  document  creating  and 
evidencing  the  trust  be  regarded  a* 
law  business  of  the 

MOST  TECHNICAL  CHARACTER, 
rind  that  its  preparation  be  according- 
ly surrounded  with  every  protection  as 
to  disinterestedness  which  the  ethics 
of  the  legal  profession  In  such  caaes 
imo"re. 

At  this  point,  while  we  are  consid- 
t  ring  the  right  of  the  client  to  the 

service  of  disinterested  counsel,  it 
'.Otis  prtpir  to  prctut  against  the 


GATES   W.  McGARRAH. 
President   Mechanics  A   Metals  Na- 
tional Bank  of  New  York  City. 

practice  which  haB  found  support  in  a 
tew  trust  companies  of  commandiur 
power,  of  requiring  all  legal  business 
in  connection  with  their  trusts  to  he 
carried  on  by  their  private  counsel 
to  the  exclusion  of  counsel  chosen  by 
those  who  under  the  terms  of  the 
trust  have  the  direct  Interest  therein. 

Nothing  but  the  clearest  express!  hi 
In  the  Instrument  creating  the  trust 
could  warrant  such  an  interpretation 
of  the  trustee's  privilege  or  the  trustee's 
duty.  Due  protection  in  the  execution 
of  its  trust  should  mark  the  boundarv 
of  the  trustee's  right  to  insist  upon 
the  service  of  its  private  counsel.  Th..- 
extension  of  its  right  to  reasonable 
protection  In  discharge  of  its  duties 
to  the  point  of  forcing  into  the  offlie 
of  Its  counsel  all  business  connecter 
with  the  trust  conduces  to 

EXTRAVAGANT  AND  INDIFFERENT 
rervlce.  It  has  been  suspected  that 
the  practice  has  In  some  instances  re 
suited  In  the  favored  counsel  render 
Ins  service  to  his  real  client,  the  trust 
company,  for  merely  nominal  fees  In 
consideration  of  the  business  of  In- 
\oluntary  clients  thus  acquired. 

Fortniiaiely,  the  practice  here  con- 
demned Is  countenanced  In  but  few 
localities.  It  cannot  be  supposed  that 
it  will  ever  win  general  recognition 


It  runs  counter  to  all  the  traditions  of 
the  legal  profession,  and  it  will  con- 
tinue to  meet,  as  it  deserves,  the  vlfr, 
orous  protest  of  the  members  of  thu 
bar. 

The  thtrd  and  final  branch  of  trust 
department  business  to  be  considered 
i^.  that  wherein  the  accountability  of 
the  trust  company  Is  to  or  under  the 

DIRECTION  OF  THE  COURT. 
This  Includes  service  as  executor,  ad- 
ministrator, conservator  and  guardian, 
us  testamentary  trustee  and  as  ae- 
B'.gnee,  receiver  or  trustee  of  n  busi- 
ness either  Insolvent  or  involved  In 
litigation.  It  is  in  connection  with 
those  branches  of  business  which  have 
to  do  with  the  courts  that  the  am- 
bitions of  certain  trust  companies  hav-> 
<  utrun  not  only  their  own  rapacitlos, 
but  the  elementary  properties. 
Throughout  this  paper  I  have  endeav 
ored  to  apply  the  simple  test.  "Is  It 
law  business'."  and  have  as  to  the  vast 
majority  of  trust  company  transac 
lions  answered  the  question  In  tne 
negative,  In  my  opinion,  the  same  re 
suit  Is  reached  when  we  apply  the 
test  to  the  office  of  executor,  admin- 
istrator, guardian,  receiver.  conBerv 
atcr  and  testamentary  trustee.  The 
trust  company  Is  ordinarily  well  equip- 
ped to  accept  employment  of  this  char- 
ncter.  whereas,  lawyers  are  more  ani 
teore  Inclined  to  deem  themselves  in- 
eligible. What  the  public  has  a  right 
tc  insist  upon  la  that  no  trust  com- 
pany or  other  corporation,  directly  or 
indirectly,  put  Itself  in  the  position  of 
tendering  legal  services  to  any  client, 
whether  the  client  In  question  be  an 
individual  or  a  corporate  appointee  of 
the  court. 

TO  ILLUSTRATE: 
To  serve  as  executor  Is  not  law  busi- 
ness: but  to  draw  a  will  involving  a 
complicated  distribution  of  a  testator's 
estate  Is  law  business,  and  nothing 
else.  For  a  lawyer  to  advertise  for  the 
privilege  of  drawing  an  important  le- 
gal document  in  the  hope  of  securing 
additional  business  through  the  oppor- 
tunity thus  afforded  him  might  prop- 
erly result  in  his  disbarment.  For  a 
layman  or  a  corporation  to  advertise 
tor  the  like  privilege.  In  the  hope  or 
the  like  reward,  is  not  less  objection- 
able, because  such  advertisements  on 
their  face  frequently  disclose  that  no 
charge  will  be  made  for  the  self-serv- 
ing net.  Every  client  when  he  executes 
»  will  makes  an  assignment  or  de- 
clares a  trust  has  right  to  have — in- 
deed, it  is  imperative  that  he  should 
have— capable,  disinterested  and  re- 
sponsible counsel. 

In  Its  consideration  I  beg  you  not 
to  be  misled  into  the  assumption  that 
the  presence  of  a  lawyer  or  of  many 
lawyers  In  the  tntst  company  organi- 
sation renders 

THE  COMPANY  ELIGIBLE 
lor  the  conduct  of  law  business  for 
rlients.  The  trust  company  lawyer  Is 
simply  the  trust  company's  lawyer.  As 
such  he  can  give  to  his  client,  the 
trust  company,  the  best  that  Is  In 
him  In  aiding  It  to  a  wise,  safe  and 
profitable  conduct  of  Its  business.  A 
multitude  of  legal  questions  having  r.o 
do  with  the  Interest  and  responsibil- 
ity of  the  trust  company  ItBelf  are  pre 
sented  In  each  of  the  Ave  departments 
herein  discussed.  To  have  and  serve  ac- 
ceptably such  a  client  does  great  hon- 
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or  to  any  lawyer,  but  no  lawyer  should 
riBk  depreciation  of  his  professional 
Ideals  by  consenting  to  render  decoy 
service  for  the  lurlug  of  business  to 
even  his  most  Important  client  The 
principles  governing  the  practice  of 
the  law  are  clearly  stated  In  a  re- 
cent decision  of  the  Court  of  Appeala 
in  New  York  state  rendered  In  the 
case  of  the  Co-operative  I -aw  Com- 
pany. It  was  there  held  that  a  general 
statute  authorizing  stock  corporations 
to  be  formed  for  any  lawful  business 
did  not  permit  an  Incorporation  to 
practice  law;  the  practice  of  the  law 
not  being  a  "business",  but  a  fran- 
chise and  a  public  service.  Inseparable 
trom  the  Individual's  personal  worth. 
The  court  says: 

(In  re  Co-oepratlve  Law  Co.,  1H8 
N.  Y.  479.) 

"The  practice  of  law  is 

NOT  A  BUSINESS 
open  to  all,  but  a  personal  right,  lim- 
ited to  a  few  persona  of  good  moral 
character,  with  special  qualifications 
ascertained  and  certified  after  a  long 
course  of  study,  both  general  and  pro- 
fessional, and  a  thorough  examination 
by  a  state  board  appointed  for  the 
purpose.  The  right  to  practice  law  u 
In  the  nature  of  a  franchise  from  the 
state  conferred  only  for  merit.  It  can 
not  be  assigned  or  Inherited,  but  must 
t.e  earned  by  hard  study  and  go.  d 
conduct.  It  is  attested  by  a  certificate 
of  the  Supreme  Court  and  is  protected 
by  registration.  No  one  can  practUe 
law  unless  he  has  taken  an  oath  of 
office  and  haB  become  an  olhcer  of 
the  court,  subject  to  Its  discipline,  lia 
Me  to  punishment  for  contempt  In  vie 
lating  his  duties  as  such,  and  to  sus- 
pension or  removal,  It  is  not  a  lawful 
business,  except  for  members  of  the 
bar  who  have  complied  with  all  tlio 
conditions  required  by  statute  and 
the  rules  of  the  courts.  As  these  con- 
ditions cannot  be  performed  by  a  cor 
poration  it  follows  that  the  practice  of 
law  is  not  a  lawful  buslnegB  for  a  cor- 
poration to  engage  in  As  It  cannot 
practice  law  directly,  it  cannot  indi- 
rectly by  employing  competent  law- 
yers to  practice  for  it.  as  that  would 
be  an  evasion  which  the  law 

WILL  NOT  TOLERATE." 

On  one  hand,  the  lawyers  must  uot 
confuse  the  tsmie  by  complaining  of 
rlleged  competition  in  that  which 
not  law  business  lit  all.  but  shou'il 
limit  their  protest  to  the  assumption 
by  trust  companies  of  such  business  as 
Is  cb-arly  and  exclusively  law  business. 


On  the  other  hand,  the 
tiles  should  observe  in  letter  and  in 
spirit  the  reasoning  of  the  decision  I 
have  quoted  aud  decline  to  perform 
or  to  hold  themselves  out  as  compe- 
tent to  perform  any  business  which  Is 
clearly  and  technically  law  business. 
Under  such  conditions,  nothing  can 
prevent  a  perpetual  alliance  between 
the  trust  companies  and  the  lawyers 
in  the  benefits  of  which  the  commun- 
ity will  inevitably  and  abundantly 
share. 


Registration  of  Commercial  Paper. 

I  By  Fiwl  I.  Kent.  Vici-I»roJ<ident  ltank«r*' 
Trust  ('.»..   N.w  York.) 


The  IsBtiance  of  commercial  paper 
is  the  direct  outgrowth  of  the  larger 
firm  or  corporation,  which,  having  for 
Its  market  the  whole  country,  requires 
on  the  other  hand  a  greater  credit 
than  can  be  furnished  locally.  Such 
paper  could  not  be  sold  If  it  were  noi 
for  the  facilities  furnished  by  the 
great  public  mind,  and  an  a  compensa- 
tion to  the  people  for  the  use  of  tbe 
market  made  by  them,  sufficient  addi- 
tional safeguards  should  surround  ihe 
business  to  protect  to  a  reasonable 
extent  all  concerned. 

One  reason  why  such  a  duty  falls 
upon  those  making  use  of  the  public 
market  is  that  due  to  Its  great 
breadth,  fraud,  if  committed,  can  as- 
sume 

ENORMOUS  PROPORTIONS 
and  result  In  loss  to  great  numbers  of 
people  who  have  not  directly  had  any 
\olce  In  extending  the  credit.  For 
instance.  If  a  large  industrial  concern 
places  its  paper  In  several  hundreJ 
banks  situated  In  different  parts  of  the 
country,  and  the  money  is  wrongfully 
used  or  otherwise  lost  by  those  in  con- 
trol of  the  Industrial  company,  It  may 
mean  disaster  to  many  Interests,  viz.. 
the  stockholders  of  the  company  ism 
ing  the  paper,  the  various  companies 
from  whom  the  materials  are  bought, 
and  their  stockholders  and  others  in- 
terested, the  stockholders  of  banks 
which  purchased  the  paper,  the  depos- 
itors of  such  banks  as  may  be  forc-'d 
into  liquidation  through  the  loss,  th* 
stockholders  of  such  companies  as 
nre  depositors  In  the  failed  banks,  all 
who  sell  to  those  whose  buying  power 
Is  curtailed,  and  those  from  vhom 
Mich  sellers  buy.  While  the  amounts 
obtained  throiiKh  the  issuance  of  co.n 
'  n.ercial  paper  wronKfully  have  nlr"^dy 
,  l.een  tremendous,  in  some  individual 
■  cases  being  over  $1,000,000,  yet  they 


have  not  assumed  the  proportions  pos- 
sible under  our  present  system  by  any 
manner  of  means. 

Some  brokers,  In  their  anxiety 
commissions,  Induced  hitherto 
servatlve  men  to  expand  their  credit 
far  beyond  the  point  of  safety.  Fail- 
ures and  losses  inevitably  resulted,  un- 
til it  was  found  necessary  to  put  a 
check  upon  such  operations.  A  systnro 
of  auditing  was  then  introduced.  In 
order  that  those  purchasing  paper 
might  be  able  to  use  their  own  judg- 
ment In  deciding  upon  the  advisability 
of  taking  It.  It  was  not  long,  however 
before  It  was  seen  that,  while,  the  au- 
diting system  protected  the  buyer  of 
the  paper  to  a  reasonable  extent,  when 
all  of  those  In  authority  who  were  con 
nected  with  the  issuing  companies 
were  men  of  integrity,  yet  that  it  wsus 
no  protection  whatever  from  such  of- 
ficers authorized  to  obligate  the  com- 
pany, as  might  be  dishonorable. 

It  was  found  that  commercial  paper 
was  being  Issued  by  some  companleh 

THROUGH  SEVERAL  SOURCES  • 
that  certain  officers  were  appropriat- 
ing the  funds  which  were  received 
from  paper  put  out  through  special 
channels;  that  neither  the  funds  nor 
the  purpose  for  which  they  were  used 
appeared  upon  the  books  of  the  com- 
pany, and  that  separate  bank  accounts 
were  maintained  to  carry  deports  made 
from  the  proceeds  of  such  paper  is- 
sued, records  or  statements  of  which 
never  reached  the  company's  books  or 
thoBe  connected  with  the  company, 
other  than  the  particular  officers  who 
were  misusing  the  money.  Any  system 
of  audit  which  might  be  applied  Ir 
such  cases  would  not  uncover  the 
fraud,  for  the  company's  books.  If  oth- 
erwise In  order,  would  balance  proper 
ly,  and  the  auditor  would  not  have  his 
suspicion  aroused. 

The  American  Bankers'  Association 
has  considered  the  problem  from  many 
points  of  view,  and  some 

FORM  OF  REGISTRATION 
seemed  to  be  the  only  practicable  so 
lution.  It  was  found,  however,  tha« 
the  different  systems  of  co-operative 
registration  suggested  could  not  be 
made  effective,  as  they  all  reqir.red  In- 
dependent uncontrollable  action  of 
many  individual  bankers.  The  plr\n 
was  then  tried  of  having  paper  regis- 
tered by  a  trust  company  along  the 
same  lines  that  have  so  successfully 
protected  the  issuance  of  other  forms 
"t  security,  such  as  bonds  and  stocks 
This  system,  having  proven  most  ef. 
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fectlve,  has  since  been  adopted  by  a 
number  of  industrial  concerns  issuing 
commercial  paper,  and  It  Is. at  present 
under  consideration  by  the  boards  of 
directors  of  many  others.  It  is  doubt* 
tul  if  any  security  in  the  form  of  stock 
could  be  listed  upon  any  stock  ox 
change  in  this  country  without  regis- 
tration. This  protection,  which  is  af- 
forded to  buyers  of  shares  of  stock. 
Is  such  a  contrast  to  the  methods  un- 
der which  commercial  paper  is  issued 
that  its  application  to  the  latter  se- 
curity has  been  most  favorably  re- 
ceived by  bankers. 

First  and  foremost,  the  registration 
of  commercial  paper  by  trust  compa 
nies  makes  a 

PERFECT  AUDIT  POSSIBLE, 
and  without  regard  to  any  other  pro 
tection  afforded,  this  in  Itself  would 
make  such  registration  of  the  utmost 
value.  In  addition  to  furnishing  th> 
means  to  a  satisfactory  audit,  regis- 
tration affords  those  who  examlno  the 
statement  of  a  company,  whose  paper 
1b  being  offered  to  them,  an  opportun- 
ity to  see  what  obligations  have  been 
Incurred  by  the  Issuing  company  since 
the  date  of  the  statement.  Such  Infor 
matlon  Is  not  public  property,  but  can 
be  obtained  by  any  banker  interested 
When  so  obtained,  it  is  a  trade  secret, 
and  it  Is  Bafe  to  assume  will  be  kepi 
inviolate,  as  other  similar  matters  are 
w  hich  have  to  be  known  to  bankers. 

The  detail  of  the  system  is  quite 
bimple.  First  and  most  Important,  the 
board  of  directors  of  a  company  which 
•ntends  to  have  its  commercial  paper 
registered,  must  pass  a  resolution  in 
regular  order,  which  requires  that  all 
promissory  notes  issued  or  executed 
in  the  name  of  the  corportalon.  and  all 
promissory  notes  endorsed  in  the 
Dame  of  the  corporation,  other  than 
its  own  promissory  notes,  and  all 
drafts  and  bills  of  exchange  accepted 
in  the  name  of  the  corporation,  must 
be  registered  by  a  trust  company,  and 
further,  that  no  paper  of  such  char- 
acter shall  be  complete  or  valid  until 
it  has  been  so  registered,  and  such 
registration  shall  have  been  noted  up- 
on the  paper  Itself  over  the  signature 
of  an  officer  of  the  trust  company.  The 
truat  company,  as  registrar, 

SHOULD  BE  AUTHORIZED 

upon  the  written  request  of  some  of- 
ficer of  the  company,  either  treasurer 
or  assistant  treasurer,  to  register  upon 
presentation  all  obligations  of  the 
character  already  outlined,  delivering 
them  back  to  the  company.  Signatures 


of  the  proper  officers  should  be  filed 
with  the  trust  company  for  compari- 
son, and  no  other  signature  should  be 
accepted  by  It  unless  properly  author- 
ised. The  trust  company  should  be  au- 
thorized and  directed  to  keep  a  record 
of  all  registrations,  Including  maturity 
dates,  amounts  and  such  other  detail 
b.s  is  necessary  to  Identify  the  paper. 
The  registrar  should  be  obliged  to  re- 
port to  the  auditor  of  the  corporation 
in  writing  on  each  business  day,  glv- 


LYNN  H.  Di  N  kins. 
President  Interstate  Trust  &.  Build- 
ing Company,  New  Orleans,  La. 


ing  a  transcript  of  the  registrations 
made  on  the  previous  business  day. 
The  treasurer  from  time  to  time,  at 
least  twice  each  month,  should  pre- 
sent to  the  trust  company  all  regis- 
tered paper  which  shall  have  been 
paid  and  cancelled,  and  such  cancella- 
tions should  be  noted  on  the  records. 
The  treasurer  should  also,  from  time 
to  time,  file  a  statement  of  bills  receiv- 
able paid,  which  the  trust  company 
shall  cancel  from  its  records.  The 
trust  company  should  also  be  author- 
ized to  furnish  any  bank,  banker  or 
trust  company,  upon  request,  with  a 
statement  of  the  amount  of  the  unma- 
tured registered  paper. 
Where 

INTERIOR  FIRMS 
v.ish  to  have  trust  companies  In  re 


serve  cities  register  their  obligations, 
they  should  forward  such  paper  to 
their  brokers  for  presentation  to  the 
trust  company  for  registration  and 
certification  and  delivery  upon  pay- 
ment of  the  amount  of  the  paper  reg- 
istered. This  would  not  Inconvenience 
either  the  firm  having  the  paper  reg- 
istered nor  the  broker,  as  the  latter 
v,ould  not  need  to  present  the  paper 
for  registration  until  the  money  was 
obtainable.  This  method  would  also  be 
B  great  convenience  in  many  cases, 
as  the  paper  not  being  valid  until  prop- 
erly registered,  Arms  or  corporations 
could,  when  desirable,  file  with  their 
brokers'  obligations,  which  were  in 
order,  with  the  exception  of  the  signa- 
ture of  an  officer  of  the  trust  com- 
pany, showing  that  the  paper  had  been 
properly  registered.  Such  paper  could 
then  be  held  until  its  proceeds  wern 
required  by  the  maker,  who  could  ob- 
tain the  funds  by  telegraph,  and  with- 
out loss  of  time.  Unquestionably  large 
amounts  In  commercial  paper  are  filed 
with  brokers,  to-day,  to  be  held  until 
needed,  and  too  many  firms  In  the 
past  have  lost  money  through  brokers 
negotiating  such  paper  for  their  own 
use,  and  without  the  knowledge  of  the 
makers.  Under  the  system  of  registra- 
tion, all  reputable  brokers  would  be 
benefited,  as  their  responsibility  for 
paper  filed  with  them  would  be  prac 
tically  eliminated.  It  la 

ONLY  A  MISCONCEPTION 

of  the  object  of  registration  which 
would  prompt  a  broker  to  object  to 
the  necessity  of  having  to  have  paper 
6ent  him  for  sale  registered  with  a 
trust  company,  and  delivered  against 
payment. 

With  registration  carried  on  under 
such  a  resolution,  the  corporation, 
while  unquestionably  responsible  for 
paper  which  It  might  Issue  without 
such  registration,  provided  it  actually 
received  the  funds,  would  not  be  re- 
sponsible for  any  unregistered  paper 
It  sued  by  an  officer  authorized  to  exe- 
cute paper  in  his  companys'  name, 
v.-herever  there  was  notice  of  the  com- 
pany's requirement  of  registration.  If 
the  funds  were  received  and  used  by 
the  company,  the  audit  would  show  it; 
consequently,  as  the  company  would 
rot  be  responsible  for  such  other  pa- 
per as  might  have  been  issued,  the 
statement  of  the  auditor  Bhould  be  a 
correct  exposition  of  the  company's 
t-usineHB  at  the  time  It  was  taken  oiT. 

The  opportunity  to  raise  money  by 
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n  pans  of  commercial  paper,  by  ar 
runging  to 

WITHHOLD  THE  FUNDS 
received  from  paper  placed  through 
special  channels,  Is  ever  present,  re- 
gardless of  any  audit  winch  may  be 
made.  When  the  by-laws  of  a  company 
require  that  every  obligation  intended 
to  raise  money  shall  be  registered 
with  a  trust  company.  In  order  to  be 
valid,  both  the  temptation  to  put  out 
commercial  paper  fraudulently  and 
the  possibility  are  eliminated.  Th«) 
protection  afforded  covers  every  dau- 
ger  existent  with  the  Issuance  of  com- 
mercial paper  as  such,  and  the  meth- 
cds  under  which  it  is  sold. 

It  has  been  contended  that  somo 
tankers,  having  special  arrangements 
with  houses  putting  out  commercial 
paper,  may  make  direct  loans  to  the 
institutions  without  having  them  reg 
Istered.  No  honorable  or  capable  bant- 
er Is  going  to  deliberately  loan  money 
to  any  concern  against  paper  which  he 

KNOW8  WILL  NOT  BIND 
the  company  unless  he  can  prove  that 
the  funds  were  actually  used  by  the 
company,  and  were  not  diverted  to  the 
personal  use  of  any  officer  or  other 
party. 

Another  objection  made  to  the  plan 
of  registration  is  that  while  bankers 
by  applying  to  the  registrar  trust  com- 
pany, could  obtain  a  statement  show- 
ing the  total  amount  of  paper  out- 
standing, yet,  as  they  would  have  no 
knowledge  of  the  assets  represented 
by  the  Issue,  they  would  be  in  no  bet- 
ter position  to  judge  of  the  condition 
of  the  company  than  if  they  did  not 
kuow  the  liabilities.  To  the  intelligent 
tinker,  who  knows  the  seasonal  re- 
quirements of  the  various  lines  of 
lusiness  in  which  his  investments  arc 
made,  a  statement  of  liabilities  In 
connection  with  a  basic  statement  of 
a  firm's  condition  would  be  exactly  as 
useful  as  a  complete  supplementary 
but  unaudited  statement. 

Alio' her  objection  raised  lies  in  the 
fear  that  competitor*  might  be 
ABLE  TO  OBTAIN  INFORMATION 
which  could  be  used  to  the  disadvan 
tage  of  a  registering  company.  It 
might  be  true  in  the  case  of  certain 
lines  of  business  that  some  such  dan- 
ger would  exist,  provided  that  the 
competitor  could  find  some  dishonest 
banker  who  would  be  willing  to  ob- 
tain the  information  for  him.  Such 
chances,  however,  are  just  as  great 
at  present,  and  anyone  who  could,  un-  , 


der  a  system  of  registration,  find  a 
dishonest  banker  who  would  obtain  In- 
formation for  him  wrongfully  could 
do  so  to-day.  A  management  which 
was  bent  upon  obtaining  information 
concerning  some  competitive  business 
by  fair  means  or  foul,  could  do  so  bet 
ter  by  employing  a  dishonest  clerk  or 
Mool  pigeon  deliberately  placed  than 
through  a  banker  whose  ability  to 
cbtain  Information  vital  to  his  success 
depends  upon  his  honesty  in  using  it. 
It  might  be,  however,  that  in  certain 
lines  of  business  the 

K1SKS  WERE  ABNORMAL, 
and  that  It  might  be  wise  for  those 
registering  the  paper  not  to  authorize 
the  trust  company  to  advise  bankers 

I  concerning  the  outstanding  liability. 

1  tut  instead,  to  authorize  them  to  give 
such  information,  when  called  for,  to 
the  regular  public  auditors  of  the  com- 
pany. Such  auditors  then  having  ac- 
cess to  the  assets  created  from  the 
proceeds  of  paper  issues  could  add  to 
the  original  statement  furnished  the 
commercial  paper  broker  a  further 
statement  to  the  effect  that  they  had 
obtained  from  the  registrar  the 
amount  of  oustandlug  liability  shown 
by  its  books,  and  that  its  assets  had 
been  properly  Increased  by  the 
amount.  This  method  in  itself  would 
be  sufficient  to  give  the  protection  de 
sired  In  connection  with  honorable 
nr.d  capable  auditors. 

Judging  from  the  number  of  com- 
panies which  have  already  completed 
arrangements  to  register  their  paper 
with  a  trust  company,  and  those 
whose  boards  of  directors  are  consid- 
ering it  at  present,  it  would  Beem  to 
1  e  safe  to  predict  that  this  svstem  of 
protection  will  soon 

BE  GENERALLY  RECOGNIZED 
as*  being  necessary  to  those  who  de 
sire  to  issue  commercial  paper.  Tli » 
cost  of  registration  is  so  small,  com 
pared  with  the  amount  or  paper  which 
it  would  cover  each  year,  that  it  onlv 
adds  an  Inconsequential,  fractiona' 
w mount  to  the  average  interest  rate 

I  aid.  The  cost  is,  of  course,  baaed  on 
the  amount  of  work  involved,  and  in- 
creases in  proportion  to  the  output  of 
paper.  As  soon  as  registration  of  com- 
mercial  paper  becomes  general,  the 

II  arket  of  those  who  do  not  have  their 
paper  registerec"  will  be  confined  to 
the  bankers  who  have  means  of  satis- 
fying themselves  that  the  company  is 
in  proper  condition.  In  such  cases,  tlie 
f  arket  will  be  exactly  as  abroad,  as 


V  should  be.  and  no  injury  will  be 
done  to  any  interest. 


The  Protector  of  Property. 

[Hy  A.  A.  JK-kwii.  Vl<  p-pr.-8L.I.-rit  Clrurtl 
I  rust   foimmny.    I 'liliuili-liihln,    l'  t  ] 
One  of  the  most  hackneyed  phrases 
It.  our  language,  to  which  there  is  im- 
puted a  meaning  never  meant  by  Iza 
author,  is  that  a  corporation  h;is  "no 
soul".  I  submit  that  our  corporations. 
Mir    trust  companies    that  are  not 
trusts,  not  only  are  possessed  of  souls, 
imd  show  them  day  by  day.  but  that 
their  bodies,  impervious  to  the  limita- 
tion of  mortal  life,  and  if  rightly  gov- 
erned, to  the  decay  that  works  In 
mortal  tissues,  stand  firm  and  healthy, 
housing  sane  minds,  whose  energy  is 
devoted  to  the  good  of  their  clients: 
whose  judgment  protects  the  property 
of  those  persons  whose  material  wel- 
fare is  entrusted  to  them,  and  whose 
record,  lengthening  year  by  year,  dis- 
proves the 

PERVERTED  SAYING 
of  l.ord  Coke. 

If  by  some  mischance  reverses  m 
its  other  lines  of  business,  or  the  d*«- 
vastatlng  sweep  of  a  panic— hereafter 
v-e  hope,  to  be  rendered  improbable  by 
the  passage  of  some  beneficent  law  ap 
the  outcome  of  the  bill  and  planB  thar 
are  engaging  the  attention  of  this 
whole  convention— If.  1  say.  some  such 
catastrophe  Involves  one  of  our  cora- 
lanies,  no  danger  attaches  to  the  funds 
of  the  estates  held  by  It  In  trust.  They 
nre  separate  and  apart  from  its  own 
assets,  as  free  from  attachment  of  its 
creditors  as  in  well-ordered  companies 
these  trust  properties  are  physically 
separated  In  their  place  of  lodgment 
from  the  belongings  of  the  corporation 
ttseir,  or  from  those  attaching  to  its 
other  lines  of  business. 

If,  then,  the  perpetual  corporation, 
with  Its  safeguarding  capital  and  sur- 
plus, efficient  management  and  its  ma- 
chinery for  discharging  the  duties  do- 
volving  upon  It.  protects  the  property 
that  it  holds  in  trust  for  others,  its 
continued  appointment  and  employ- 
ment for  these  purports  should  obtain: 
In  steadily  increasing  Instances. 

But  if  the  trust  company  has  taken, 
Ik  taking,  and  will  take,  the  place 
f  uce  occupied  by  Individuals  under 
Wills  and  Deeds  of  Trust,  and  In  ofh 
er  fiduciary  capacities,  it  does  not  ex- 
clude from  its  scheme  of  management 
those  individuals  who  would  have 
been  appointed  to  the  positions  in 
question.  Sincere  in  its  desire  to  ad- 
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minister  for  the  best  benefit  of  the 
family  of  a  testator  tho  property  that 
he  nan  committed  to  its  charge  by  hlw 
will,  the  trust  company  turns  gladly 
to  thoRe  persons,  who,  by  reauon  of 
their  former  close  association  with 
the  dead,  have  knowledge  of  details 
that  are  of  benefit  to  his  executor;  and 

THE  LAWYER 
who  formerly  often  was  appointed  by 
his  client  naturally  Ib  retained  by  the 
company  an  Ita  counsel  In  the  admin- 
istration of  the  estate  left  by  that 
client  whom  he  has  iusr. 

At  the  risk  of  asking  your  attention 
to  certain  conditions  now  existing  that 
iio  doubt  have  had  alr^adv  your  care- 
ful consideration,  I  venture  to  speak 
of  the  propriety  of  their  cure  for  the 
greater  protection  of  our  properties  in 
trust:  No  one  disputes  the  necessity 
of,  and  when  equitably  disposed,  tho 
justification  for  taxation,  by  customs 
and  excise  duties,  by  corporate  and 
mercantile  license,  by  real  estate  and 
personal  property  taxes,  and  by  the 
general  tax  on  citizenship.  Under  a 
proper  disposition  of  these,  persons 
real  and  artificial  contribute  to  the 
common  weal  out  of  their  share  of  this 
world's  goods  proportionately  as  they 
are  blessed  with  them. 

In  the  past  year,  much  has  been 
written  and  said  on  the  subject  of  th<s 

INIQUITY  OP  TAXATION 
of  estates — not  the  charge  that  brings 
tc  the  Commonwealth  the  contribution 
Justly  due  by  a  decedent  as  his  last 
act  In  support  of  the  government  and 
his  fellow  citizens;  that  of  itself  Is 
necessary,  Is  sanctioned  by  laws  in 
many  instances  proper  and  needed  for 
the  up-keep  of  the  people  and  theit 
Institutions.  It  Is  not  that  charge  of 
which  complaint  Is  made,  but  thus? 
taxes,  the  result  of  legislation  often 
hasty  and  Ill-considered,  occasioned  by 
the  cupidity  of  a  state  which  hts  S'-en 
v  Ith  envy  a  sister  commonwealth  har- 
vesting large  sums  by  heavy  Imposi- 
tions on  property  laid  open  to  tax  b> 
the  passing  of  the  owner,  or  more  of- 
ten occasioned  by  the  desire  to  work 
retaliation  because  that  sister  com- 
monwealth has  tiBed  for  the  n>ulctlng 
of  a  fee  property  tangibly  or  intang- 
ibly found  within  her  borders  before 
the  will  let  It  go  from  her  grasp  to 
the  domicile  of  the  decedent. 

As  we  know,  the  rates  of  direct  and 
collateral  inheritance  taxes  vary  In  the 
different  states,  and  I  do  not  intend  to 
burden  you  with  the  reading  of  tabulat- 


ed statements  setting  forth,  the  statutes 
that  exist  in  various  localities.  These 
have  been  published,  and  no  doubt, 
have  been  read  by  many  of  you.  It  jh 
upon  the  general  situation,  and  thu 
need  of  its  betterment  that  I  venture 
to  plead  for  the  enlistment  of  your 
good  offices,  instancing  only 

THE  INHERITANCE  TAX 
of  one  Jurisdiction  that  would  seem 


WALTER    F.  ALBERTON. 
Vice-President    Mechanics  &  Metala 
National  Bank  of  New  York. 

satisfactory  to  many  critics  and  suf 
flcient  for  the  purposes  of  the  power 
that  has  decreed  it. 

The  state  of  Hernaylvania  enjoys  the 
teneflt  of  a    statute  that  with  few 
amendments  has  been  upon  her  books 
since  1826.  Under  It  the  persons,  who. 
Uy  reason  of  their  relationship  to  a 
decedent,  most  need  his  fortune  after  | 
they  are  deprived  of  his  support,  re- 
reive  their  Inheritances  free  of  the  lm- 
position  of  taxation  by  the  state.  The 
Commonwealth  recognises  the  Injus- 
tice   of    charging    any    distributive  | 
share  that  goes — let  ub  say — to  a  mem 
ber  of  the  Immediate  famil)  of  the 
decedent  who,  in  theory  at  least,  w  11 
be  a  citizen  of  that  Commonwealth  1 
and  under  the  law  will  continue  to  pay  i 
to  it  the  yearly  contribution  that  hds 
theretofore  been  made  by  the  person 


v  ho  has  possessed  the  fortune  and 
it  dead. 

The  position  of  beneficiaries  who 
are  collateral  In  their  relation  to  the 
decedent,  or  strangers  to  his  blood, 
is  quite  different.  The  state  appre- 
ciates that  upon  their  bequests  a  levy 
may  be  made  with  Justice.  Their  ex- 
pectations were — we  may  say — unwar- 
ranted; their  Inheritances  a  gift  from 
the  donor.  As  to  their  temporary  or 
continued  residence  within  the  Com- 
monwealth, there  is  no  theory,  nor  as 
to  the  future  contribution  to  the  state 
t-y  annual  taxation.  It  is  but  right  that 
at  the  going  out  of  these  portiuns  ot 
the  estate  of  a  citizen,  the  Common- 
wealth 

SHALL  HAVE  A  PERCENTAGE 
for  its  up-keep.  But  in  the  state  or 
which  I  Bpeak,  this  percentage  Is  fixed 
at  the  reasonable  tax  of  5  per  cent, 
and  no  matter  to  what  figures  the  dis- 
tributive share  ascends,  nor  to  what 
remote  degree  of  relationship  or  alien- 
ation does  the  beneficiary  withdraw, 
there  Is  no  Increase  in  that  rate 

Furthermore,  having  given  for  so 
many  years  the  benefits  of  this  law 
to  estates  administered  in  its  jurisdic- 
tion, Pennsylvania  does  not  meddle 
with  the  securities  of  a  non-residen' 
that  at  the  time  of  his  death  may  be 
'.edged  within  its  borders.  If  a  citizen 
of  another  state  dies  possessed  of  ye 
curltlcs  phvslcally  in  Pennsylvania, 
that  state  does  not  impose  a  tax  be- 
fore his  executor  can  remove  them  to 
the  place  of  his  domicile,  nor,  should 
the  decedent  have  possessed  secur- 
ities of  Pennsylvania  corporation,  the 
certificates  on  which  are  outside  the 
state,  does  it  charge  a  tax  upon  them 
before  the  transfer  is  allowed. 

To  cur  cost,  or  rather  to  the  cost 
of  our  estates,  we  know  that  this  sat- 
isfactory situation  does  not  exist  In 
certain  other  commonwealths,  and 
that  under  the  laws  of  Borne  of  them 
the 

FORTUNES  OF  A  DECEDENT 
unfortunate  enough  to  own  securities 
of  corporations  transacting  business 
In  several  Jurisdictions,  or  lodged  out- 
side that  of  his  domicile,  may  be  sub- 
jected to  double,  triple  or  even  quad 
tuple  taxation,  while  at  least  one  state 
n  few  years  ago  enacted  legislation, 
the  possible  effect  of  which,  under  cer- 
tain conditions  might  be  to  conflsmto 
and  more  than  confiscate  a  legacy 

The  evils  of  laws  Inducing  double 
taxation,  or  Imposing  it  at  abnormal 
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Solicit,  account,  of  Finw.  Corporaboiu.  ladwiduaU,  Hank,  and  Ba„W    Courteou.  Mention  pven  to  their  requirement 


rotes,  have  been  felt  keenly  by  New 
York  In  (he  flight  of  securities  from 
her  borderB  after  the  passage  of  the 
law  of  1910,  and  she  has  promptly  ap- 
plied the  cure  by  the  amendment  of 
the  current  year. 

In  the  meantime,  cannot  we,  the 
Trust  Company  Section,  aid  in  the 
work  by  a 

CAMPAIGN  OF  EDUCATION 
among  the  legislators?  And  if  Buori 
action  be  taken,  it  occurs  to  me  to  sug- 
gest two  other  matters  that  might  be 
brought  forward  in  localities  where  et» 
actment  on  the  subjects  would  be  of 
benefit. 

One  of  them  Is  the  fixing  of  what 
investments  shall  be  legal  for  fundr 
held  In  trust.  Laws  expressed  or  Im- 
plied as  to  this  exist,  I  think.  In  the 
majority  of  the  older  Btates,  hut  at- 
tacking In  others.  It  is  as  much  for 
the  protection  or  the  trustee  as  of  the 
estate  that  certain  classes  of  Invest- 
ments should  be  designated  as  up 
proved  by  the  courts  for  the  use  or 
funds  under  their  control.  Necessarily 
these  classes  may  vary  In  different  lo- 
calities, but  as  they  should  embortv 
property  that  is  the  least  likely  to  be 
affected  by  depressed  conditions,  an 
ertate  should  be  safe  In  their  purchase, 
and  the  trustee  which  buys  them  after 
due  examination  should  be  protected 
by  the  courts  if  by  some  mischance 
they  suffer  a  depreciation  In  its  hands 

And  if  these  two  matters  of  which  I 
have  spoken  should  be  taken  up  with 
the  legislatures,  may  I  suggest  the 
urging  of 

STATE  SUPERVISION 
of  trust  companies  in  such  common- 
wealths, rapidly  lessening  In  number, 
when*  (here  is  no  department  of  bank 
Ing,  so  that  soon  throughout  the  coun- 
try there  will  be  no  one  of  our  insti- 
tutions that  is  not  subject  to  examina- 
tion under  the  law. 

I  do  not  ask  for  any  resolution  upon 
thcHe  suggestions.  The  meeting  may 
not  be  with  me  as  to  all  or  any  of 
them.  They  are  but  my  Ideas  for  the 
betterment  of  system  where  It  may 
be  needed  by  US  as  protectors  or  the 
property  of  our  clients  and  of  our  com- 
panies, and  for  the  further  advance- 
ment of  our  good  names. 


ESSEX  COUNTY  NATIONAL  BANK. 


PAt.'I.A.  CAI..— The  Fnrmirn  AV  Mer- 
chant* Bank  nf  thin  city  lias  Incr.-uwd 
rapitnl  to  |7".iV«),  nil  litis  opened  a  hronch 
lit  Xatlcny.  K.  C.  Corey  la  to  be  cashier  of 
the  new  branch. 


to 


Prosperous     Newark  Institution 
Have  New  Home. 

The  Essex  County  National  Bank, 
of  Newark.  N.  J.,  Is  one  of  the  solid 
long-established  institutions  In  its  part 
of  the  state.  Organized  as  a  state  bank 
In  1859,  and  chartered  as  a  national 
bunk  in  1865.  It  has  paid  in  dividends 


ESSEX  COUNTY  NATIONAL  BANK. 
Newark,  N.  J. 

to  stockholders  since  organization  as 
a  national  bank  the  huge  sum  of  $3.- 

068.000. 

Naturally,  a  bank  which  had  re- 
sources on  September  1,  1911,  of  $11.- 
035,545,  must  need  ample  quarters  for 
its  business,  and  on  the  site  of  Its 
old  home,  a  new  building  to  be  used 
exclusively  by  the  bank  is  being  con- 
structed. It  will  be  completed  by  April 
1,  1912.  Beauty  and  convenience,  with 
ample  room  for  future  development, 
have  been  the  primary  purposes  which 
hare  actuated  the  architects  of  the 
new  structure.  The  flrBt  story,  nearly 
35  feet  In  helghL  Is  a  single  large 
monumental  room  with  a  high  wains- 
cot of  marble,  with  side  walls  of  caen 
stone,  and  a  In  <:cd  Italian 


ceiling  Is  set  off  attractively  with  sky- 
lights. The  public  space  is  in  the  cen- 
tre, with  the  marble  counter  and  cages 
about  it.  At  the  left  of  the  entrance  to 
the  room,  a  marble  rail  separates  the 
olflcerB'  section  from  customers,  while 
above  this  officers'  section  Is  a  mezza- 
nine floor  containing  the  directors' 
room. 

Safe  deposit  vaults  In  the  basement 
of  the  latest  type  of  vault  construc- 
tion are  reached  by  a  broad  stairway 
at  the  right  of  the  entrance. 

The  exterior  of  the  building  of  whit«» 
Vermont  marble  and  bronze  consist* 
of  one  large  arch  with  flanking  pi- 
lasters, supporting  the  main  entabla- 
ture. The  marble  doorway  In  the  mid- 
dle of  the  arch  Is  of  dignified  propor- 
tions. 

That  the  bank  In  Its  new  quart  em 
will  be  even  more  one  of  the  institu- 
tions of  which  Newark  Is  proud,  goes 
without  saying. 

The  capital  of  the  Essex  Countv 
National  Bank  Is  $1,000,000;  surplus. 
$1,000,000,  and  deposits,  $8,000,000.  The 
officers  are  as  follows:  Charles  L. 
Karrell,  president;  Frank  B.  Adams, 
vice-president;  Geo.  F.  Reeve,  vice- 
president;  Benjamin  Atha,  vice-pres- 
ident, and  A.  F.  R.  Martin,  cashier. 


BANK  ITEMS. 


PETEBSBUKCJ.  PA. — The  Flrat  Ma- 
tlnnnl  Hank  of  PeterahurR,  capitalist  at 
|tt,0W,  has  been  organized  by  A.  8.  IJUIo. 
J.  M.  Blair,  J.  G.  Porter,  J.  ft.  L*n"arl. 
H.  M.  Stryker  anil  Others, 

HARRIMAN,  TKNX.— The  corporate  «- 
latancc  of  the  Manufacturers  National 
Bank  hua  been  extended  until  November 
M,  1331. 

UYNTHIANA,  KY  —  The  corporate  eX- 
latance  of  the  National  Bank  of  Cynthl- 
ana  has  been  re-extended  until  Novem- 
ber ».  1S31. 

NKW  KHAN  KEN,  WIS. — The  Stato 
Pank  nf  New  Krankt-n,  bna  been  organized 
with  $13,400  capital. 

REX,  OA. — The  Bank  of  Bex  has  been 
organised  with  IJS.iMKi  capital.  J.  O.  Nor- 
r»a  la  president.  T>r.  W.  C.  Eatea.  flrat 
vice-president,  and  It.  E.  Kyle,  second 
vlre-presldent. 

PORT  ARTH0R,  TEXAS  — Thl  capital 
Htock  of  the  M.-rrhnnts  State  Bunk  has 
been  Increased  to  $$t,lit, 

NEW  TORK)  N.  Y.— The  Mutual  Al- 
liance Trust  Company  hna  Incrcued  its 
capital  from  $;o<l,000  to  $1,000,000. 


Google 


December  2,  1911] 


UNITED  STATES  INVESTOR 


(95)  2071 


LINCOLN  TRUST  COMPANY 


BltOADWAY  and  I,ISPENAHI>  STREET 


208  FIFTH  AVENUE,  NEW  YORK 


BROADWAY  and  '213  STREET 


CAPITAL  AND  SURPLUS, 


$1,500,000 


OFFICERS 


ASRAHl*!.  HYATT,  Vlee-Pre.ldent 
HORACE  F.y»OOR,  Treasurer 


ALEXANDER  S.   WEBB,  Pre.ldent 

OWEN  WARD,  Vice-President 

BRECKENRIDGE    CARROLL,   Assistant  Treasurer 


\V.  i> 
Gwtrirt' 


Itofjcrt 
Slunrt 


IUKECTOUS 


Itsl.1*  In 

i    .  u 
C,  Clxrk 
i  i-  I'ontclln 
E.  r>owlInu 
Duni-an 


WIIMflin  F.  l.liiK.r 
Eifkltv  Ik-wt-tt 
Snmiifl  V.  HofTiriAn 
Aljrum  M.  Hyatt 
Arthur  lwlli> 
OradUh  lahmon 


*  "In  r  ■  ih'v  H    K'  lm  >' 
W.  lit-  ljinf«-y  Ktiuntxc 
■  i.-trp-  Ia  Ask 
WlllliKn  CI.  MrAdoo 
.trifm  I'.  Mtnn,  M.  D. 
Irvine  E.  Raymond 
William  Salomon 


It.    Vymair  Sand* 
■  mar   N  S-llKruan 
I.ouU  st«Tn 
riwvn  Wurd 
\l<-ui  tutor  S  Webb 
William  il  Wh.^li.k 
<*.  Morton  Whitman 


Savings  Bank  Section 


The  Ethics  of  the  Saving*  Bank. 


Willi 


E.      Knox.      ( •omi.tni]].-: 
■  Saving*  Hank  ] 

It  Is  true  that  the  stock  saving* 
banks  are  doing  their  duty  well,  and 
proving  to  be  a  real  help  in  th«  con- 
servation of  thp  savings  of  their  com- 
munities. Conscientiously  managed, 
.they  are  and  will  continup  to  be  of 
great  benefit  to  their  constituents. 

But  If  in  the  East,  where  we  are 
sometimes  chargpd  with  wlflshness 
and  a  desire  to  turn  everything  to 
profit,  we  can  find  men  willing  to  act 
as  savings  bank  trustee*  without  pecun- 
iary reward,  we  are  not  Imagining  a 
vain  thing  when  we  cherish  the  hope 
that  South  and  West  equally  unselfish 
men  will  be  glad  to  take  up  the  same 
work. 

A  year  ago.  In  the  city  of  Edinburgh 
In  Scotland, 

THE  CENTENARY 
of  the  establishment  of  savings  banks 
was  celebrated.  Not  only  from  the 
I'nlted  Kingdom,  but  from  all  the 
British  possessions,  from  many  of  the 
great  nations  or  the  old  world,  and 
from  Canada  and  the  United  States, 
dilegatrs  representing  the  savings 
t-nnks  assembled  to  do  honor  to  the 
occasion.  Here  In  the  United  States 
we,  too,  are  rapidly  approaching  this 
completion  of  a  century  of  beneficent 
eflort  In  the  same  work. 

At  the  risk,  of  repeating  an  oft-told 
tale,  let  us  see  what  spirit  actuated 
the  men  who  started  the  first  sav- 
ings banks.  One  of  the  earliest  of 
them  proposed  "an  institution  for  the 
benefit  of  the  wage-worker  who  might 
deposit  his  savings  and  withdraw  them 
again.  In  part  or  in  whole,  as  he  might 
require,  with  Interest  according  to  the 
time  they  had  been  on  deposit";  and 
this  Institution  was  designed  to  take 
the  place  of  almsgiving. 

Another  was  started  with  the 
avowed  purpose  of  being  "for  the 
special  benefit  of  the  more  dependent 
of  the  industrial  classes,  for  the  col 
lection  and  increase  of 

THEIR  SMALL  SAVINGS." 
And  another,  "that  i>ersons  of  small 
means  should  have  the  opportunity, 
which  had  before  been  wanting, 
to  place  the  small  savings 
which  they  were  able  to  lay  by  where 


they  may  draw  Interest  without 
danger  of  loss." 

The  founders  of  the  oldest  savings 
bank  in  New  York,  the  bank  for  sav- 
ings, stated  it  as  being  their  object 
"to  assist  the  laboring  poor  to  preserve 
a  portion  of  their  earnings  for  old 
age,  and  to  give  them  provident  habits, 
and  by  promoting  among  them  a  spirit 
of  independence,  economy  and  in- 
dustry." 

We  see  then  that  all  these  plans 
were  meant  for  the  encouragement  of 
thrift,  and  were  calculated  to  help  the 
poor  to  help  themselves.  In  every 
case,  the  need  was  recognized 
of  a  secure  depository  for  the  savings 
•  if  those  who  were  willing  to  save.  The 
way  to  encourage  thrift  was  to  hold 
out  the  certainty  that  the  results  of 
thrift  and  self-denial  would  be  safely 
held  against  the  time  of  need.  And 
this  security  was  to  be  ottered  to  those 
least  able  to  take  care  of  their  own 
savings. 

We  learn  as  a  fundamental  principle, 
If  we  follow  the  tradition  of  the  sav- 
ings banks,  that  we  are  bound  to  fos- 
ter the 

SMALL  DEPOSITOR. 

it  was  for  him  that  the  savings  bank 
was  created,  and  It  Is  to  his  sen-ice 
that  it  should  be  devoted.  The  man 
whose  earning  power  Is  but  little  above 
the  requirements  for  bare  necessities 
Is  he  to  whom  every  encouragement 
should  be  given. 

We  see  to-day  Great  Britain  and 
Germany  driven  to  the  experiment  of 
old-age  pensions.  It  1b  to  be  hoped 
that  the  remedy  may  not  be  worse 
than  the  disease,  for  it  certainly  would 
Beem  that  the  result  must  be  the  en- 
couragement of  ahiftlessness  and  an 
added  burden  on  the  thrifty.  If  every 
worker  could  be  Induced  to  save  what 
he  now  wastes  or  dissipates  there 
would  be  small  need  for  old-age  pen- 
sions. 

It  is  interesting,  especially  in  our 
eastern  cities,  to  watch  the  depositors 
that  flock  to  our  savings  banks.  In 
addition  to  the  American  worklngman 
and  woman,  every  quarter  of  the  globe 
bends  some  addition  to  the 

COSMOPOLITAN  CROWD 

thai  goes  to  make  up  the  depositors 
in  any  of  our  savings 


They  come  from  Canada  on  the 
north,  nnd  Trom  the  Central  and  South 
American  republics.  Not  only 
great  nations  of  Europe,  but 
petty  principality  as  well,  Is  represent- 
ed. Asia  and  Africa  send  their  quota. 
American  missionaries  serving  In 
Syria  and  China  Bend  their  little  sav- 
ings home  to  be  cared  for.  How  they 
do  It  out  of  the  salaries  they  some- 
times get  is  a  mystery.  It  is  not  the 
get-rich-quick  spirit  that  impels  them 
to  their  work,  or  that  I  am  certain. 

If  all  our  depositors  should  talk  at 
once,  each  man  In  his  own  tongue, 
ithe  confusion  of  speech  at  the  Tower 
of  Babel  would  be  faithfully  portraved. 
But  however,  they  may  differ  In  their 
origin  and  speech,  rrom  whatever  race 
they  spring,  they  have  one  common 
motive  in  this  land  of  ours,  and  that 
Is  the  pursuit  and  capture  of  the 

ELUSIVE  AMERICAN  DOLLAR. 
And  in  the  aggregate  they  manage  to 
overhaul  and  lay  hands  upon  a  good 
many  of  them. 

While  the  Bmall  depositor  should  in 
even'  way  be  encouraged,  there  is  a 
class  of  would-be  depositors  who 
should  not  be  welcome.  These  are 
they  who  would  make  of  the  saving* 
banks  a  temporary  convenience  for 
the  deposit  of  large  sums,  attracted 
by  the  high  rate  of  interest,  and  who 
usually  withdraw  their  deposits  In 
times  or  financial  uneasiness  for  the 
purpose  or  buying  securities  that  are 
I  selling  cheap.  The  savings  bank  was 
|  not  created  ror  the  convenience  of 
,  these,  who  properly  belong  to  the  In- 
vestor class.  While  the  savings  banks 
are  willing  to  Berve  those  who  need 
i heir  help,  It  Is  not  fair  to  them  to 
burden  them  with  the  task  of  making 
investments  for  those  who  are  quite 
capable  or  making  their  own  Invest- 
ments. 

To  Insure  at  all  times,  and  under  all 
circumstances,  the  absolute  sarety  or 
the  savings  bank,  the  accumulation  of 
an 

ADEQUATE  SURPLUS 
is    a    matter    of    vital  Importance. 
Opinions  may  differ  as  to  Just  what 
percentage  of  a  savings  bank's  de- 
posits an  adequate  surplus  is. 

During  the  past  decade,  we  have 
seen  a  tremendous  growth  in  savings 
banks  deposits,  accompanied  at  the 
same  lime  by  a  steady  decline  In  the 
market  value  of  evi-n  the  best  securi- 
ties, so  that  to-day  thp  percentage  of 
surplus  to  deposits  is  nnrch  smaller 
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than  It  baa  been.  If  we  could  be  wire 
that  the  RecuritleB  we  bold  would  soou 
advance  In  value,  we  might  not  pay 
much  attention  to  the  matter.  But 
we  are  neither  prophets,  nor  the  sons 
of  prophets,  and  cannot  see  Into  the 
future. 

There  la  but  one  way  In  which  to 
strengthen  our  surplus,  in  the  face  of 
growing  deposits  and  diminishing 
values,  and  that  Is  to  live  well  with- 
in our  income.  This  is  a  doctrine 
that  ha*  been  preached  lately  from 
the  house-tops,  and  it  may  be  well  that 
wo  take  heed. 

One  of  the  reasons  for  the  decree*" 
In  the  strength  of  the  surplus  Is  un- 
doubtedly the 

COMPETITION  FOR  DEPOSITS 
which  unfortunately  has  arisen  among 
many  of  the  banks.  It  is  quite  na- 
tural in  any  business  conducted  for 
profit  that  one  should  keep  a  keen  eye 
on  his  rival.  It  is  not  only  natural 
but  laudable  that  one  should  have  the 
ambition  to  do  as  woil  as  bis  neighbor, 
that  there  should  be  a  desire  to  build 
up  a  business  that  by  Its  bigness  may 
command  respect. 

But  among  savings  banks  there 
should  be  no  such  competition.  It  is 
foreign  to  the  spirit  of  the  savings 
banks  that  there  should  be  any  splrii 
of  rivalry  among  them.  A  spirit  of 
emulation  In  every  effective  service 
we  can  render  to  our  communities  we 
may  honorahly  cherish;  but  the  sav- 
ings banks  should  not,  for  mere  sake 
of  bigness,  swerve  one  hair's  breadth 
from  the  most  conservative  line  of  ac- 
tion. We  are  all  engaged  In  a  good 
work,  which  ought  to  be  done  In  a 
spirit  of  philanthropy,  and  It  should 
be  a  matter  for  rejoicing  and  congratu- 
lation when  a  sister  institution  does 
Its  work  well  and  Is  enabled  to  ex- 
tend Us  beneficent  services  to  a  larger 
number  of  depositors.  It  is  Impos- 
sible to  touch  ujkjii  the  subject  of  the 
savings  bank  surplus  without  being 
led  to  a  consideration  of  dividends. 

It  is  m>t  always  the  bank  that  pays 
the 

LARGKST  DIVIDENDS 
that  Is  the  beat  bank.  The  deposits 
In  such  a  bank  would  grow,  but  its 
growth  In  depoBlts  would  be  out  of 
all  proportion  to  the  growth  of  its 
surplus.  In  such  a  ca*c  as  this  It 
almost  Inevitably  follows  that  the  de- 
sire to  increase  the  Income  of  the 
bank  leads  to  laxity  in  tlio  making  of 
investments.    In  the  time  of  stress, 


when  the  pinch  cornea,  there  1b  little 
or  no  surplus  to  fall  back  upon,  the 
investments  that  looked  so  attractive, 
viewed  from  the  standpoint  of  Income 
alone,  are  found  wanting,  and  the  last 
condition  of  that  bank  is  sure  to  be 
worse  than  the  first. 

The  savings  bank  does  and  should 
offer  safety  with  small  Interest  return 
as  distinguished  from  less  security 
and  a  larger  return.  It  Is  not  organ- 
ized as  a  business  enterprise,  nor 
should  it  engage  in  any  form  of  spec- 
ulation or  money-making  In  a  business 
sense.  And  yet,  it  Is  not,  as  some 
have  miscalled  1L  an  eleemosynary  in- 
stitution. It  is  a  philanthropic,  or 
benevolent,  not  a  charitable  institu- 
tion. Each  depositor  bears  bis  share 
of  the  necessary  expenses  of  the  bank, 
and  the  trustees  no  more  consider 
their  work  charitable  than  Is  the  work 
of  citizens  who,  for  example,  serve 
on  school  boards. 


Departmental  Banking  Laws— Regula- 
tion and  Segregation. 

[Ity  J.  f.  Bar  tori,  Ijim  Anp-lcs,  Cal.] 

The  theory  Is  entertained  and  ill" 
Ideal  may  be,  that  each  Institution 
should  be  organized  to  do  either  a 
commercial,  a  trust  or  a  savings  bus- 
iness ;  that  It  should  hew  closely  «r> 
9  distinctive  line,  confine  itself  strl'  til 
to  Its  chosen  field,  and  that  a  bank 
ot  one  class  should  not  encroach  up 
on  the  legitimate  function  of  a  bank 
of  another  class. 

The  numerous    tabhs  of  Htatls". 
compiled  for  the  National  Monet  uy 
Commission,  published  in  1910,  when 
careful*  analyzed,  prove  the  follow! i.jr 
statements: 

1st.  That  Hip  three  classes  or  ch|>- 
ital  stock  banks  are  yearly  and 

.  < INSTANTLY  ENCROACHING 
more  and  more  on  the  distinctive  func 
lions  of  each  other. 

•>d  Total  Individual  deposits  UV 
emsa  according  to  the  general  or 
dual  character  of  business  done— the 
class  of  banks  encroaching  most  'n 
creasing  most  rapidly,  and  tl.e  clus* 
encroaching    least    Increasing  lean! 

rapidly.  .         ,.  , 

3d  The  percentage  of  growth  la  In 
fa*  or  of  trust  companies,  followed  by 
mate  commercial  banks,  national 
banks  and  savings  banks.  In  the  order 

4th  '  Capital  l-anks. 
now  carrying  $1'  ind  ac- 


count*, have  Increased  from  1896  to 
1909  as  against  the  mutual  savings 
banks  In  the  proportion  of  2  to  l. 

5th.  There  are  now  In  excess  of — 
1 113,000,000  demand  deposits  In  cap- 
ital stock  savings  banks;  $864,000,000 
savings  and  time  deposits  In  state 
commercial  banks;  t8T6.000.000  sav- 
ings and  time  deposits  In  trust  com- 
panies; $743,000,000  savings  and  time 
deposits  In  national  banks;  $1,917,000 
000  demand  deposits  In  trust  com- 
panies. 

6th.  This  encroachment  and  depart- 
mental growth  Is 

NOT  CONFINED 

to  any  section  ot  the  country.  It  is 
the  practice  In  the  New  England  and 
eastern,  as  well  as  In  the  southern. 
Western  and  Pacific  coast  states,  con- 
sistently and  rapidly  growing  from 
year  to  year. 

7th.  In  1896  the  Individual  deposits* 
subject  to  check  or  demand  exceeded 
all  the  savings  and  time  deposits  28} 
per  cent  and  In  1909,  exactly  28ft 
per  cent,  thus  showing  that,  notwith- 
standing the  growing  encroachment 
upon  one  another*-  functions,  the 
growth  of  these  different  classes  of 
deposits  continue  In  the  same  propor- 
tion. 

Thus  It  Is  found  necessary  for  na- 
tional banks  to  enter  the  field  of  the 
trust  company  and  savings  hank  in 
one  way  or  another.  That  laws  Bhould 
be  enacted,  both  national  and  state, 
to  authorize  directly,  properly  regu- 
late and  8U]>ervtse.  without  destroying 
or  revolutionizing  all  these  forms  or 
departmental  banking,  is  seir-evldent. 

Of  all  the  state  laws  it  will  be  round 
that  only  In  one  state — California — 
has  legislation  been  enacted  covering 
the  subject  in  all  its  most  essential 
features. 

IN  CALIFORNIA 
a  complete  new  banking  act  was 
passed  by  the  1909  legislature  and 
went  Into  effect  July  I,  1909.  Pre- 
llmlnary  to  the  drafting  of  this  act 
Ihe  Legislative  Committee,  assisted  by 
n  committee  of  bankers,  made  an  ex- 
haustive Investigation  of  the  national 
and  of  the  Btate  banking  laws.  There 
proved  to  be  much  chaos,  confusion 
and  lack  of  uniformity.  It  was  round 
that  quite  generally  throughout  the 
country'  a  dual  or  departmental  busi- 
ness was  being  done,  mainly  without 
adequate  legal  provisions  ror  regula- 
tion or  segregation,  except  partially 
In  a  few  states.    That  In  California 
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about  three-fourths  of  the  banks  were 
doing  such  duel  or  general  business, 
intermingling  assets  without  regula- 
tion or  compulsory  segregation. 

To  legislate  separately  for  each 
clasB  of  banking,  compelling  each 
bank  to  select  and  adhere  to  its  dis- 
tinctive line,  was  considered  revolu- 
tionary, impractical  and  contrary  to 
banking-  practice. 

It  waB,  therefore,  decided  to  follow 
along  the  lines  of  least  resistance, 
recognize  conditions  and  provide  for 
departmental  banking  regulated,  wit:. 
ASSETS  SEGREGATED. 

The  distinctive  features  of  this  Cali- 
fornia bank  act,  are  as  follows: 

Isl  The  classification  or  banks  ac- 
cording to  the  character  of  buslno-ii 
done,  as  savings,  commercial  and 
trust,  legislating  for  each  class  sep- 
arately, so  that  a  distinctive  business 
can  be  done  if  desired. 

2d.  Articles  of  Incorporation  must 
provide,  or  be  amended  to  provide, 
the  kind  of  business  to  be  done,  on  \ 
or  any  two.  or  all  three. 

3d.  Capital  and  surplus  must  be 
apportioned  to  each  department,  and 
there  must  be  a  minimum  capital  de- 
pending upon  the  population  and  the 
character  of  business  organized  to  be 
•done. 

4th.  Capital  and  surplus  must  be 
Increased  in  a  reasonable  proportion 
as  deposit  liabilities  increase;  each 
department  should  in  every'  respect 
be  practically  a  complete  bank  within 
itself. 

5th.  The  assets  of  each  department. 
Including  the  Invested  capital  and  sur- 
plus, must  be  held  solely  for  the  re- 
payment of  creditors  of  each  depart- 
ment, and  the  surplus,  if  any,  must  be 
applied  to  the  other  liabilities  of  tht; 
bank  In  case  of  liquidation. 

6th.  No  department  shall  receive 
deposits  of  another,  but  may  Bell  to 
another,  for  actual  value,  securities 
legal  for  the  purchasing  department. 

This  latter  provision  is  highly  im- 
portant to  prohibit  the  pyramiding  of 
cash  and  deposits,  as  the  practice  pre- 
vails in  departmental  banking,  when 
It  is  done  through  the  ownership  and 
•control  of  other  institutions. 


7th.  The  business  must  be  done  in 
one  building,  or  at  least  in  adjoining 
buildings. 

Without  the  foregoing  essentials,  de- 
partmental   banking  and  segregation 


R.  8.  HAWES. 
Third  National  Bank,  St.  Louis,  Mo 

laws  are  not  complete  and  will  not  be 
fully  effective  In  practice. 
Such  banking  should  be 

SUPERVISED  BY  ONE  AUTHORITY. 

either  state  or  national,  so  that  re- 
ports and  examinations  of  the  entire 
business  can  be  made  at  one  time. 

Furthermore,  if  savings  deposits  are 
given  a  first  lien  on  the  savings  as- 
sets, it  is  quite  clear  and  reasonable 
that  the  creditors  of  other  departments 
should  be  given  a  Unit  lien  on  the 
assets  of  said  other  departments.  In 
order  to  avoid  confusion  in  case  ixf 
liquidation. 

The  much-discussed 

SUBJECT  OF  SEGREGATION 
has  been  for  several  years  so  fully 


and  ably  considered  by  this  Savings 
Section  and  by  the  Association  of  Su- 
pervisors of  State  Banks,  particularly 
with  reference  to  savings  assets,  that 
nothing  of  further  value  could  be  sug- 
gested here. 

Of  its  equity  there  can  be  no  ques- 
tion, and  that  the  practice  of  Inter- 
mingling savings,  trust  and  commer- 
cial funds  is  ethically  and  practically 
unsound  must  be  conceded. 

Although  a  banking  reform  full  of 
merit,  this  movement  for  segregation 
has  been  opposed  by  the  Trust  Sec- 
tion, and  has  not  to  date  been  favor- 
ably considered  or  recommended  by 
the  executive  council  of  the  American 
Bankers'  Association. 

Realizing  the  UmitaUons  of  the  Na- 
tional Bank  Act,  which  gives  them 
no  power  or  authority  to  assume  sav- 
ings or  tmst  functions,  and  finding  It 
necessary  and  profitable  to  transact 
such  business,  admitting,  In  fact,  de- 
partmental evolution,  the  officers  and 
principal  stockholders  of  many  nation- 
al banks  at  first  acquired  Individual 
stockholdings  in  allied  institutions, 
but  finding  such  alliance  or  partial  con- 
trol inadequate  for  the  free  inter- 
change and  diversion  of  business,  they 
are  now  organizing  trust  and  savings 
institutions  under  trustee  or 

HOLDING  METHODS. 
By  these  devices  conflicting  laws  can 
te  taken  advantage  of,  and  a  char- 
acter  of    business    done  Indirectly 
which  is  directly  prohibited. 

The  policy  and  legality  of  organizing 
snd  conducting  these  trust  or  holding 
companies  is  already  questioned  by 
the  government,  and  their  ultimate 
divorce  from  the  parent  corporation  Is 
almost  a  foregone  conclusion,  when 
the  trend  of  the  decisions  and  public 
Fentiment  against  trust  development 
is  considered. 

But  why  resort  to  these  subterfuges 
and  endeavors  to  circumvent  the  law? 
Why  wait  until  trustee  schemes  and 
holding  companies  are  declared  il- 
legal?   Why  not  recommend  and  urge 

NATIONAL  DEPARTMENTAL  LAWS 
with  trust  and  savings  powers,  with 
proper    regulations,  so  that  national 
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banks  can  directly,  without  evasion, 
meet  conditions  and  demands  of  the 
business? 

If  demands  and  conditions  are  such 
that  more  than  2,500  national  banks 
find  It  profitable  and  desirable  to  eon 
duct  savings  departments,  many  others 
to  control  trust  and  savings  banks, 
and  practically  all  of  them,  except 
those  who  have  protected  and  fortified 
themselves  with  side  institutions,  to 
pay  Interest  on  time  deposits;  if,  also, 
thousands  of  national  banks  in  the 
smaller  communities  find  it  is  neces- 
sary to  make  tinii-  loans  on  real  es- 
tate, and  direct  power  is  not  now 
given  them  to  transact  this  trust  and 
ravings  business,  why  not  amend  the 
national  hanking  act  to  meet  these 
demands  and  condition*  squarely? 

The  suggested  plan  for  monetary 
legislation  submitted  to  the  National 
Monetary  Commission  recommends, 
"That  there  shall  be  established  an- 
other class  of  national  banks.  Sucli 
harks  may  have  savings  departments 
with  powtr  to  transact  a  savings  bus- 
iness. Another  class  of  national  banks 
shall  be  authorized  which  shall,  in 
effect,  be  national  trust  companies  to 
e\ercise  all  the  functions  and  have  all 
the  privileges  which  are  given  to  trust 
companies  by  the  laws  of  the  various 
states." 

This  phase  of  the  suggested  plan  for 
monetary  legislation 

SHOULD  NOT  BE  OVERLOOKED 
by  the  savings  section.  It  should  not 
be  sidetracked,  but  should  be  urged 
along  with  currency  reform  to  bring 
about  a  complete  banking  and  finan- 
cial svstem.  Here  Is  an  opportunity, 
In  a  direct  and  practical  way,  to  at 
tain  at  least  greater  uniformity  of  sav- 
ings laws  and  savings  segrcgaton. 

The  act  could  provide  that  the  In- 
vestments of  the  assets  of  the  savings 
departments  must  be  made  according 
to  well-defined  state  banking  laws,  pro- 
viding such  laws  comply  with  generul 
regulations,  lo  which  the  state  bank- 
ing acts  must  conform,  and  subject  to 
the  approval  of  the  Comptroller  of  the 
Currency,  if  the  national  bank*  of  such 
states  desire  to  transact  a  savings 
business. 

Such  national  legislation  would  also 
exercise 

A  POTENT  INELl'ENCE 
toward  uniformity  or  laws  for  every 
class  of  banking.  If.  therefore,  this 
savings  section,  having  so  earnestly 
considered  the  subject  of  uniformity, 
and  having  so  long  advocated  segrega- 


tion of  savings  assets,  with  such  small 
encouragement  on  the  part  of  other 
banking  interests,  would  accelerate 
and  bring  about  these  reforms,  it 
would  seem  advisable,  when  support- 
ing plans  Tor  monetary  legislation,  also 
to  advocate  and  urge  the  speedy 
amendment  of  national  as  well  as 
state  banking  acts  to  provide  for  de- 
partmental banking,  regulated  with  as- 
sets 


Efficiency  of  Supervision  of  Banks. 

Illy  lfon.  Arthur  H.  Chapln,  Hank  <\>m- 
mlsaloner  for  MiuwiwhUHelis.l 

In  most  of  the  states  the  leglstures 
have  put  out  a  sign.  "Banks  Super- 
\ised."  which  tends  to  create  a  feeling 
of  confidence  among  depositors  that 
their  money  Is  being  carefully  looked 
after  by  the  state,  and  that,  so  long 
as  a  law  relating  to  supervision  re- 
mains on  the  statute  books,  it  Is  Bate 
from  loss.  Thanks  to  the  fact  that 
honesty  Is  the  rule  among  bank  of- 
ficials and  bank  employes,  and  that  aa 
p  rule,  surplus  accounts  have  taken 
care  of  losseB  resulting  from  lack  o' 
zeal  or  experience,  comparatively  few 
oepositors  have  suffered  losses;  and  in 
general,  they  have  been  lulled  Into  a 
feeling  of  security  by  the  words, 
"State  Supervision."  They  do  not 
know  that  too  often  what  they  con 
slder  a  safeguard  la  Ineffective,  is 
merely  a  friend  of  the  "dummy  direct- 
or," Is  really  supervision  In  name 
cnly;  and  then  when  losses  occur,  the 
man  who  holds  the  position  of  super 
visor  Is  flayed  by  the  press  and  the 
I  ubllc. 

In  my  opinion  legislatures  are 

PRIMARILY  TO  BLAME 

for  attempting  to  create  confidence  in 
the  minds  of  the  public  by  inadequate 
legsilation  and  then  failing  to  make 
supervision  effective  by  appropriating 
the  necessary  money  or  furnishing  a 
sufficient  force  of  men  to  do  the  work 
properly. 

From  a  purely  theoretical  stand- 
point the  supervision  of  banks,  or,  in 
fact,  lite  governmental  supervision  ot 
any  form  of  industry,  is  unnecessary, 
in  England  the  idea  still  exists  that 
public  opinion  is  the  best  censor  of 
banking  practice  and  is  sufficiently 
strong  to  hold  every  bank  of  standing 
to  sound  principles.  However  well 
this  may  apply  to  their  joint  stortc 
l.uuks.  where  directors  have  a  selhVti 
Interest,  it  has  not  been  found  stiill- 
cient  for  trustee  savings  banks.  whoBe 


bcundne8B  must  depend  upon  the 
watchfulness  of  trustees. 

The  experience  of  the  Common- 
wealth of  Massachusetts  Illustrates 
*hat  Is  necessary  from  a 
standpoint. 

The  savings  banks  system  of  Ma 
chusetts  dates  from  1816.  when  the 
Provident  Institution  for  Savings  in 
the  Town  of  Boston  was  incorporated. 
This  is  the  oldest  chartered  savings 
bank  in  the  United  States  and  the 
largest  one  in  Massachusetts,  hiving 
over  fifty  millions  of  dollars  In  asfets 
belonging  to  over  one  hundred  thou- 
sand depositors. 

After  the  first  savings  bank  was 
chartered  others  were  soon  organized, 
and  the  legislature  considered  that 
some  publicity  should  be  required; 
so  the 

FIRST  STEP  IN  SUPERVISION 
was  taken  in  1834,  and  each  hank  was 
required  to  file  annually  with  the 
secretary  of  the  Commonwealth,  a 
statement  of  Its  condition.  No  effort 
was  made  to  verify  the  correctness  of 
these  statements  until  1838.  A  board 
of  three  savings  banks  commissioners 
was  established,  with  the  functions 
merely  of  visitors,  who  should  an- 
nually call  at  each  bank  and  make  a 
superficial  Inspection  of  Its  affairs 
This  board  made  Its  first  re- 
port In  1838,  and  said  in 
part:  "The  attention  of  the 
commissioners  In  the  examination  of 
savings  Institutions  has  been  directed 
especially  to  investments  ond  the  svs- 
tem of  accountability  as  provided  tor 
in  the  by-laws  and  as  carried  out  in 
practice.  An  examination  of  the  In- 
dividual accounts  would  be  a  work  or 
great  labor  and  of  little  advantage " 
Experience  has  since  shown  that  such 
a  trial  balance  of  the  depositors'  led? 
trs,  while  a  work  of  some  labor,  is  an 
absolute  necessity  under  any  plan  <if 
effective  supervision;  for  such  super 
vision  should  include  determination  of 
a  bank's  solvency  or  ability  to  pay  its 
debts,  and  to  be  content  to  examine 
its  assets  without  enquiring  as  to  the 
liabilities  as  shown  by  Its  accounts 
with  Its  own  depositors  seems  hardly 
less  than  absurd. 

The  system  of 

BOOK-KEEPING 
In  the  early  days  was  unsatisfactory. 
Iu  their  report  of  1865.  the  savings 
tank  commissioners  said:  "The  sy- 
stem of  book-keeping  and  that  regulat- 
ing cash  receipts  and  payments  in  our 
savings  banks  will  bear  no  compart 
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son  for  safeguards  against  fraud  with 
those  of  some  of  the  Institutions  of 
the  same  kind  In  Great  Britain.  In- 
t'eed.  In  one  of  our  large  banks,  no 
verification  of  the  general  deposits  ac- 
count by  the  amount  due  Individual 
ceposltors.  as  shown  by  the  ledgers 
in  which  the  separate  accounts  are 
kept,  has  been  made  since  the  bank 
was  organized  many  years  ago.  In 
one  of  the  largest  banks  of  England, 
having  42,000  depositors,  the  deposit- 
ors' passbooks  go  through  the  hands 
of  fl\c  different  clerks  on  receipt  of 
each  deposit,  and  of  four  on  account 
of  each  payment,  and  a  monthly  audit 
t-f  every  cash  transaction  Is  made  by 
a  professional  accountant."  But  It  was 
not  until  24  years  later,  in  1889,  that 
the  law  of  Massachusetts  required  u 
savingB  bank  to  take  an  annual  trial 
balance  of  the  depositors'  ledgers. 

In  early  years  the  commissioners  In 
their  reportB  called  attention  to  the 
fact  that  too  often  the  entire  responsi- 
bility was  thrown  on  the  treasurers 
ol  the  banks,  the  trustees  making  only 
the  most  formal  examinations. 

But  in  accordance  with  human  na 
mre.  trustees  continued  to  be  indiffer- 
ent and 

COULD  NOT  BE  AROUSED 

to  the  proper  performance  of  their 
duties,  especially  in  having  proper  au- 
dits made  of  the  books.  So  it  was 
that  last  year  (1910)  the  legislature 
concluded  that  the  experience  of  Mas- 
sachusetts had  proved  that  the  sys- 
tem of  dividing  the  responsibility  for 
the  supervision  between  the  trustees 
of  the  savingB  banks  and  the  state, 
having  been  carefully  tried,  had  been 
found  wanting;  and  the  result  has 
been  legislature  which  centralizes  all 
the  supervision  In  the  hands  of  the 
state  banking  department 

While  but  seven  savings  banks  in 
Massachusetts  have  been  forced  to 
suspend  on  account  of  defalcations,  li\ 
the  96  years  of  their  existence,  bub 
pension  in  every  one  of  these  seven 
cases  could  have  been  prevented  If  the 
trustees  had  provided  for  proper  au- 
dits of  the  accounts. 

While  there  Is  no  question  that  the 
efficiency  of  supervision  Is  greatly  In- 
creased by  these  requirements,  the  ex- 
pense Is  greatly  increased  to  the  state 
■and  to  the  banks,  for  they, 

THE  HANKS.  MUST  PAY 
for  the  audits  by  the  certified  public 
accountants  approved  by  the  commis- 
sioner; and  the  question  Is  at  once 


raised  as  to  how  far  the  state  should 
go  In  Increasing  Its  own  and  the 
bank's  expenses  solely  for  the  purpose 
of  ascertaining  whether  officials  are 
honest  and  observing  the  laws,  espe- 
cially as  the  percentage  of  dishonesty 
and  failure  to  observe  the  laws  U  rel- 
atively very  small. 

The  recent  failure  of  the  Carnegie 
Trust  Company,  of  New  York,  raised 
the  question  of  the  efficiency  of  the 
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Bank. 


New  York  state  banking  department. 
The  facts,  as  slated  by  the  superintend- 
ent of  banks,  show  that  the  depart- 
ment followed  the  affairs  of  that  com- 
pany over  a  year,  trying  to  save  It 
from  failure;  and  that  during  that 
period  four  million  dollars  of  douht- 
ful  assets  had  been  turned  Into  cash, 
and  the  claims  of  depositors  bad  been 
reduced  from  fourteen  to  seven  mil- 
lion dollars.  The  wisdom  of  Its  course 
Is  shown  by  the  fact  that,  when  the 
end  came,  the  loss  to  the  depositors, 
both  actual  and  proportionate,  was  far 
less  than  It  would  have  been  at  any 
time  prior  thereto. 

More  recently  still,  the  Union  Bank, 
of  Brooklyn,  has  brought,  up  the  ques- 
tion of  efficiency  of  supervision  over 
1  lie  acts  or  directors.  In  general,  some 
of  the  largest  losses  have  been  In- 


curred by  banking  Institutions  througn 

NEGLECT  OF  TRUSTEES 
or  directors  to  see  that  Its  officers  took 

no  improper  risk  or  otherwise  abused 
their  trust  This  can  be  remedied,  in 
my  opinion,  only  by  the  state  taking 
the  final  step  In  efficient  supervision 
which  will  permit  the  Immediate  sus- 
pension and  removal  of  trustees 
and  directors  who  evidently  fall  to 
appreciate  their  lesponslbllltles.  The 
removal  must  be  .lone  quietly,  run- 
out the  publicity  or  the  courts,  which 
would  alarm  the  public,  and  under 
proper  safeguards,  which  would  pre- 
vent the  power  being  abused  on  ac- 
count of  personal  animosity.  The  state 
of  Kansas  has  given  Its  commissioner 
this  power  by  prescribing  that  If  ho 
finds  any  officer  of  a  bank  dlshonesc, 
reckless  or  incompetent,  ho  may  or- 
dw  the  directors  to  remove  the  of- 
ficer; failure  to  comply  with  his  order 
cancels  the  bank's  authority  to  trans- 
act business  until  It  Is  compiled  with. 

A  most  important  step  in  this  direc- 
tion was  taken  last  year  by  the  state 
of  Massachusetts,  when  It  enacted 
legislation  providing  that,  'The  com- 
missioner shall  have  power  to  recom- 
mend the  removal  of  a  trustee,  officer 
or  employe,  who.  In  hU  opinion,  has 
abused  his  trust  or  has  been  negligent 
In  the  performance  of  his  duties,  and 
upon  such  recommendation  the  trus- 
tees may  remove  or  discharge  such 
trustee,  officer  or  employe. 

THE  TRUSTEES  SHALL  ACT 

upon  such  recommendation  within  30 
days  after  receiving  the  same." 

The  experience  In  the  savings  banks 
or  Great  Britain  has  been  similar  .0 
ours,  and  the  need  of  supervision  has 
been  demonstrated  there  and  acknowl- 
edged, although  It  has  not  yet  reached 
the  point  of  efficiency  that  it  has  with 
us. 

The  first  step  toward  efficient  super 
vision  in  this  country  must  be  the 
enactment  of  proper  legislation.  This 
can  be  best  accomplished  by  the  co- 
operation of  the  bankers  with  the  state 
banking  department  for  the  passage  of 
proper  laws.  It  is  much  better  for 
this  association  to  favor  specific  legis- 
lation In  accordance  with  the  best  ex- 
perience than  to  leave  initiative  to 
the  different  states  until  bank  failures 
and  heavy  losses  rompel  them  to  con- 
sider the  safeguarding  of  deposits  by 
state  regulation  and  supervision. 

In  considering  how  the  requisite 
safety  may  be  assured  the  depositor's 
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money,  I  am  of  the  opinion  that  the 
best  results  will  be  obtained  by  the 
passage  of  legislation  providing  for 

THE  CENTRALIZATION 
of  supervision  in  the  hands  of  a  single 
state  commissioner  or  a  single  state 
board,  which  should  be  given  great 
power,  not  onry  that  Its  powers  of 
remedying  evil  practices  may  be  ef- 
fective, but  that  It  may  be  able  to  act 
quickly  and  to  prevent  Impending 
losses  before  it  la  too  late.  The  need 
of  such  power  was  demonstrated  re- 
cently in  Massachusetts,  where  the  de- 
partment had  taken  action  to  prevent 
Impending  losses,  but  the  court  re- 
fused to  sustain  the  action  of  the  de- 
partment and  rules  that  "It  would 
be  going  too  far  to  say  that,  because  a 
banking  Institution  might  become  In- 
solvent at  some  future  time  or  suffer 
an  Impairment  of  capital.  It  was  there 
fore  hazardous  to  the  public  who  mlicht 
at  that  time  have  funds  in  Its  custody 
and  so  should  not  be  allowed  to  con- 
tinue its  business";  and  yet  within  a 
vear  the  department  was  enabled  to 
obtain  legislation  which  closed  the 
bank  In  question.  It  is  doubtful  if  CM 
depositors  will  receive  any  dividend, 
but  fortunately  the  bank  Is  not  a  large 

one.   

IN  MASSACHUSETTS 
at  the  present  time  public  confidence 
In  the  savings  banks  Is  strengthened 
by    supervision   In    three  different 
forms:  . 

1.  An  annual  report  from  each 
bank  of  Its  transactions  and  of  Its  con- 
dition In  a  form  prescribed  by  the  bank 
commissioner. 

J.  An  examination  at  least  once  a 
year  by  state  examiners  from  the  com- 
missioned  office,  "to  ascertain 
whether  it  has  complied  with  the  pro- 
visions of  law." 

3.  An  audit  at  least  once  a  year  at 
the  bank's  expense,  in  manner  and 
form  prescribed  by  the  bank  commis- 
sioner, bv  public  accountants  selected 
by  the  trustees  subject  to  the  commls 
sinner's  approval. 

The  commissioner  has  been  gi^en 
the  right  to  "prescribe  the  manner  and 
form  of  keeping  the  books  and  ac- 
counts of  such  banks,  the  extent  to 
which  they  shall  be  audited  and  the 
manner  of  safeguarding  the  money  and 
securities";  thuB  the  commissioner  is 
in  position  to  prescribe  such  form  of 
constant  Internal  audit  as  he  may 
think  desirable.  In  addition  to  the 
periodical  external  audita  by  public  ac- 
countants.  The  best  method  of  verify- 


ing liabilities  is  by  having  the  pass- 
books constantly  compared  with  the 
books  of  the  bank,  when  presented  in 
the  ordinary  course  of  business.  All 
that  is  necessary  Is  that  the  entry  in 


The  auditing  of  the  savings  banks 
at  their  own  expense  by  public  ac- 
countants has  Imposed  a  considerable 
burden,  which  I  believe  could  be  ma- 
terially   reduced    without  detracting 
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a  passbook  made  by  one  employe  shall 
form  the  basis  on  which 

A  SECOND  EMPLOYE 

I  makes  an  entry  on  the  books  of  the 
bank;  and  that  the  second  employe 
shall  thereupon  return  the  passbook 

I  to  the  depositor  without  its  going  back 
to  the  one  who  made  the  entry  in  it. 
This  plan  can  be  carried  out  In  prac- 
tice in  small  banks  as  well  as  In  large 
ones,  since  there  are  few  banks  so 
small  that  the  treasurer  does  not  have 
at  least  one  clerk.  Even  one  man. 
however,  can  handle  the  matter  safely, 
provided  his  assistant  is  a  machine  of 
the  sort  now  actually  in  use  In  the 
Union  Dime  Savings  Dank  In  New 
York,  for  the  purpose. 


from  the  thoroughness  or  efficiency  of 
the  audit,  if  conducted  by  accountants 
in  the  employ  of  the  state  banking  de- 
partment, who  would  devote  their  en- 
tire ttme  to  such  duties.  I  believe  that 
any  supervision  undertaken  by  the 
state  should  be  recognlxed  as  for  the 

BENEFIT  OF  ALL 

Its  ritizens,  and  should  be  a  part  of 
the  expense  of  state  administration, 
especially  in  view  of  the  fact  that  the 
savings  banks  pay  taxes  into  the  state 
treasury  of  nearly  two  million  dollars 
annually.  Experience  tends  to  show. 
In  New  York  state,  for  example,  that 
assessment  of  the  expenses  of  the  de- 
partment upon  the  banks  la  unsatls- 
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factory,  both  to  the  banks  and  to  the 
department,  introducing,  as  It  does,  a 
source  of  friction  and  tending  to  pro- 
duce in  the  banks  a  desire  to  hurry  the 
examiners  so  as  to  reduce  their  ex- 
penses. 

It  is  not  the  purpose  of  this  paper  to 
give  the  impression  that  the  state 
banking  department  should 

ATTEMPT  TO  DICTATE 

the  business  policies  of  the  banks,  or 


The  Business  of  a  Commercial  Bank 
and  How  to  Safeguard  the  Invest- 
ment of  Its  Funds. 

I  By  Job.  B    Martlndale,  of  New  Ynrk.) 

As  all  my  business  life  has  been 
spent  with  a  purely  commercial  bank. 
1,  naturally,  look  upon  banking  from 
that  standpoint,  but  it  would  be  very 
foolish  and  unjust  for  me  to  say  that 
cur  manner  of  conducting  business  is 
the  only  way,  and  is  applicable  to  ev- 
ery other  bank.  Banks  whose  clients 
are  engaged  in  large  corporate  oper- 
ations, whether  railroad  or  industrial, 
are  Just  as  necessary  to  a  community 
as  banks  whose  operations  are  con- 
fined to  financing  purely  mercantile 
enterprises. 

The  affairs  of  a  bank  should  not 
be  permitted  to  rest  in  the  hands  of 
cne  or  two  men.  In  our  institution,  tho 
more  knowledge  the  other  officers  and 
senior  clerks  have  of  the  bank's  af- 
fairs, the  better  it  pleaaes  our  man- 
agement, and  the  better  the  result* 
Attained  thereby  for  the  bank.  In  my 
opinion,  this  is  a  matter  of  the  moat 
vital  importance  in  the  organization 
of  any  institution,  and  experience  has 
taught  me  that  the  results  attained 
through  a  broad  policy  of 

EDUCATING  OUR  BEST  MEN 
and  developing  them  to  gradually  ac- 
cept greater  responsibilities  are  much 
greater  In  every  way  for  the  presen' 
time,  and  Insure  for  your  Institution 
a  better  equipment  for  the  future. 

Too  much  stress  cannot  be  given  to 
the  Importance  of  (his  feature  or  the 
development  of  any  bank,  viz.,  through 
the  education  of  Its  promising,  ambi- 
tious and  hard-working  clerks,  for  we 
all  know  of  instances  where  banks  by 
adopting  the  opposite  course  have  not 


PLEASE  MENTION  U.  8.  INVESTOR 


endeavor  to  supersede  the  manage- 
ment In  any  respect.  The  trustees  of  our 
savingB  banks  are  men  of  ability,  who 
have  the  confidence  of  the  community 
and  who  give  their  time  and  Judgment 
without  compensation;  though,  in  my 
opinion,  they  too  frequently  confine 
their  attention  and  interest  to  playing 
tho  part  of  quiet  listeners  to  the  rec- 
ord of  transactions  at  the  required 
meetings,  and  delegating  all  their 
powers  to  the  officials  In  charge. 


attained  the  results  they  might  under 
a  broader  policy. 

It  is  also  of  the  greatest  importance 
in  commercial  banks  especially,  that 
their  equipment  in  what  to  them  is  a 
most  vital  department,  viz.,  the  credit 
deparnvent.  should  be  very  efficient, 
Indeed.  Men  should  be  selected  when 
they  are  young  fellows  for  appotm- 
ment  In  the  credit  department,  should 
be  schooled  and  drilled  thoroughly 
along  advanced  lines  and  Ideas,  and 
aB  they  develop,  they  are  capable  of 
relieving  the  officers  of  the  institution 
of  a  great  deal  of  detail.  The  officer, 
final  "yes"  or  "no"  means  a  profit  01 
a  loss  for  the  bank,  should  not  be  tied 
down  to  different  analyses,  which  can 
be  handled  by  younger  men,  when 
they  have  had  a  sufficient  amount  of 
instruction  and  training.  Some  men 
have  a  natural  aptitude  for  studying 
and  analyzing  such  matters,  both  from 
a  theoretical  and  practical  standpoint, 
and  this  natural  aptitude  applies  with 
as  much  force  to  credits  as  It  does 
to  any  of  the  sciences  and  profes- 
sions. In  other  words,  every  youns; 
man  Is  not  adapted  by  Nature  to  make 
a  success  In  the  work  of  & 

CREDIT  DEPARTMENT. 
Young  men  who  have  this  aptitude  or 
leaning  should  be  placed  In  a  position 
where  they  can,  through  study  and 
training,  develop  so  that  they  will  be 
able  to  relieve  the  officers  of  the  In- 
stitution, and  through  their  study  and 
analysis  of  each  proposition,  will  be- 
come valuable  aids  to  an  official  In  ar- 
riving at  a  decision. 

After  some  years  of  experience.  1 
am  free  to  sax  that  the  personal  equa- 
tion has  a  great  Influence  upon  an  of- 
fice of  an  institution  In  making  his 
decision,  and  determining  whether  to 
say  "yes"  or  "no"  to    a  proposition. 


There  is  something  about  every  man's 
personality  that  affects  the  man 
with  whom  he  comes  in  contact,  an 3 
no  one.  In  my  opinion,  no  matter  how 
strong  his  own  personality  may  be, 
is  free  from  this  Influence  to  a  great- 
er or  less  extent.  Sometimes,  we  are 
v-ofuUy  deceived  in  personalities,  and 
it  is  well  always,  in  my  opinion  (and 
we  have  practiced  it  for  a  long  time 
past),  to  have  the  credit  department 
analyze  carefully  from  a  purely  Im- 
personal and  cold-blooded  standpoint 
the  statements  filed,  eliminating  en- 
tirely the  personal  element. 

Some  of  the  best  talkers  and  some 
of  the  most  attractive  personalities  are 
the  poorest  business  men;  therefore, 
we  must  never  let  the  personality  or 
persuasive  powers  of 

A  GOOD  TALKER 

Influence  us  to  make  a  loan  or  Invest- 
ment until  we  have  looked  carefully 
into  other  matters'  of  importance 
which  are  vital  to  our  Interests. 

To  be  practical,  rather  than  to  gen- 
eralize or  theorize,  I  have  always 
claimed  that  In  every  line  of  business 
a  certain  amount  of  money  Invested 
In  capital,  together  with  a  certain 
amount  of  borrowed  money,  (which  is 
working  capital  for  the  time  being) 
should  produce  a  certain  volume  of 
business  under  ordinary  and  normal 
conditions.  Granting  for  the  sake  of 
argument,  that  normal  business  con- 
ditions prevail,  this  turnover,  If  you 
please,  should  produce  a  certain 
amount  of  gross  profit  at  the  end  cf 
the  year;  against  this  gross  profit  are 
the  usual  charges,  such  as  the  neces- 
sary expenses  of  conducting  the  busi- 
ness, etc..  leaving,  after  all,  a  net 
profit  of  a  certain  amount,  against 
which  the  withdrawals  of  the  partners, 
or  dividends  declared,  are  charged, 
leaving  a  balance  to  be  applied  to  the 
credit  or  debit  side  of  the  profit  and 
loss  account. 

We  mipht  state  It  In  another  way, 
viz.,  n  stated  amount  of  capital  (bor- 
rowed, as  well  as  invested.)  should 
allow  a  concern  In  every  line  of  busi- 
ness to  carry  a  certain  amount  of 
merchandise.  This  merchandise  later 
Is  converted  Into  bills  and  accounts  re- 
ceivable; later  on  into  cash;  and  up- 
on these  transactions,  subject  to  tho 
charges  of  conducting  the  business, 
ihere  should  be  realized  a  certain 
amount  of  net  profit.  All  of  these  items 
in  a  well-organized  and  well-conducted 
business  should  be  In  relative  propor- 
tion one  to  the  other.  And  if  the  best 
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results  are  to  be  attained,  the  man 
agement  of  any  concern  will  see  to 
It  (hat  each  dollar  of  Its  capital 

CARRIES  ITS  PROPORTION 
ot  merchandise,  and  will  also  see  to 
It  that  the  merchandise  is  moved  rap- 
idly and  converted  into  a  bill  or  ac- 
count receivable;  and  that  Its  out- 
standings are  promptly  collected,  and 
that  its  cash  is  used  to  reduce  mate- 
rially or  entirely  liquidate  its  Indebt- 
edness, thereby  saving  interest  and 
expense.  We  have,  In  a  number  of  in- 
stances, followed  this  natural  sequence 
in  business,  and  have  found  any  num- 
ber of  instances  where  each  dollar  of 
capital  (Invested  or  borrowed)  was 
not  performing  its  full  duty,  and  fol- 
lowing the  matter  still  further,  we 
found  it  due  to  either  extraordinary 
expenses  or  losses,  or  due  to  Indolence 
and  a  lack  of  an  aggressive  policy  in 
handling  the  affairs  of  the  concern. 
There  are  "oar-marks"  which  will  de- 
note a  condition  of  this  kind,  and  we 
believe  that  It  Is  our  duty  to  examine 
these  conditions  thoroughly. 

As  an  example,  we  have  the  ac- 
counts of  a  number  of  houses  in  the 
same  interior  city  in  identically  the 
same  line  of  business,  and  while  the 
amount  of  their  capital  varies  (and 
consequently,  their  volume  of  busi- 
ness), we  can  each  year,  by  working 
out  the  percentage,  see  which  concern 
iv  obtaining  the  best  results  upon  its 
volume  of  business  and  the  amount  of 
:ts  capital.  1  have  always  believed  that 
this  can  be 

SCIENTIFICALLY  WORKED  OUT 
upon  the  percentage  basis  of  capital, 
borrowed  money,  amount  of  sales, 
amount  of  expenses,  amount  of  profit, 
gross  and  net;  and  1  believe  that  in 
Juttice  to  all  Institutions  which  are 
lenders  of  money,  the  Information  up 
«.n  which  these  percentages  can  be 
calculated  should  be  freely  given  by 
the  borrower 

It  was  the  practice  of  banks  years 
ago  to  loan  money  without  receiving 
statements,  whereas,  the  custom  or 
filing  statements  now  is  almost  util 
versal  The  mere  figures  of  the  varl- 
«  us  it'  tns  composing  the  assets  and 
liabilities  of  a  firm  or  corporation  arc 
n n  improvement  over  the  old  order  of 
things,  but  there  are  various  details, 
Mich  as  the  amount  of  sales,  gross 
profit,  expense  of  conducting  business, 
net  profit,  losses,  withdrawals,  divi- 
dends paid,  etc..  which  are  as  neces- 
sary, in  the  opinion  of  the  writer,  a* 


the  amount  of  cash,  bills  and  accounts 
receivable,  merchandise  and  the  oth- 
er items  on  the  asset  side  of  a  firm'* 
or  corporation's  statement,  and  the 
amount  of  bills  and  accounts  payable 
ond  other  items  on  the  liability  side 
of  the  same  statement.  Some  people 
may  think  this  is  inquisitorial,  but  i 
believe  you  will  all  agree  with  me 
that,  where  a  bank  is  loaning  money 
upon  the  unsecured  obligation  of  any 
concern.  It  1b  perfectly  within  the 
right  of  the  bank  officers  to  request 
(not  out  of  curiosity  or  in  an  arbitrary 
spirit)  the  fullest  details  covering  all 
the  transactions  of  a  concern's  affairs. 
This  information,  of  course,  is  abso- 
lutely confidential,  and  no  bank  offi- 
cer, who  realizes  the  confidential  re- 
lations that  exist  between  a  depositor 
and  the  bank,  will  ever  divulge  to  the 
concern's  competitor,  or  anybody  else, 
the  details  furniBhed  him  in  the  strict 
est  confidence. 

AN  INDEPENDENT  AUDIT 
conveys  to  the  lender  of  money  the 
knowledge  that  the  affairs  of  the  firm 
or  corporation  whose  paper  he  Is  con- 
sidering have  been  examined  by  a  dls 
'nterested  party    of  experience  and 
standing,  and  that,  as  a  result,  the  fig 
ures    submitted  are  unbiased.  This 
custom  is  becoming,  one  might  say. 
universal,  and  where  a  few  years  ago 
we  received  only  a  very  limited  per 
centage  of  the  statements  prepared  b> 
accountants,  we  now  have  any  num 
ber  prepared     by  accountants  each 
year,  and  we  know  of  many  instances 
where  the  monthly  trial  balances  are 
prepared  by  accountants  who  spend 
from  a  day  to  three  days  each  month 
In   going  over  the  previous  month's 
business,  and  at  the  end  of  the  firm's 
or  corporation's  fiscal  year,  they  have 
an  Inventory  prepared  under  their  own 
supervision,  value  the  stock  of  nier 
cbandise  themselves,  audit  the  books 
thoroughly  for  the  full  year,  and  pre 
pare  an  unprejudiced  statement  of  the 
concern's  affairs.  This  is  a  very  tm 
portant  matter,  and  one  that  is  equally 
beneficial  to  the  firm  or  corporation 
as  ir  is  to  the  loaning  institution.  Thi- 
system  of  Independent  accounting  is 
•.iirost  universal  In  England  and  Can 
uda  It  can  in  no  way  reflect  upon  tie-  , 
good   faith,  truthfulness  or  integrity  i 
et  any  concern  to  suggest  (hat  It  ha.e 
its  affairs  periodically  audited  by  a 
firm  of  certified  public  accountants. 

I  think  it  Is  advisable  for  every 
large  bank  to  have  one  or  more  o? 


the  members  of  its 
a  thoroughly  equipped 
there  have  been  a  number  of  I 
where  we  have  been  called  upon  to 
go  over  the  books  of  some  of  our  con- 
cerns, and  have  sent  one  of  our  own 
employes  to  do  so,  and  satisfactory 
results  have  been  attained. 

We  have  always  taken  the  stand 
that,  where  a  concern  is  selling  Its 
paper  through  brokers  or  borrowing  of 
its  banks,  it  should  Bettle  its  mer- 
chandise obligations  In  the 

SHORTEST. POSSIBLE  TIME, 
and  obtain  the  very  best  discounts  for 
£0  doing.  It  certainly  is  not  good  busi- 
ness procedure  for  a  firm  to  borrow 
money  and  then  allow  its  bills  to  run 
tc  maturity,  and  in  some  Instances, 
past  maturity.  It  has  been  our  prac- 
tice for  many  years  to  make  trade  in- 
vestigations, and  revise  our  reports 
every  six  months  or  every  year,  at 
least;  and  if  we  learn  as  a  result  of 
these  Inquiries,  that  our  borrowers  an» 
not  taking  advantage  of  the  best  trade 
discounts,  we  bring  it  to  their  atten- 
tion immediately.  There  are  times,  of 
course,  when  business  conditions  are 
abnormal,  and  naturally,  under  bucIi 
conditions,  you  cannot  be  too  exact  In 
enforcing  this  rule,  but  as  a  general 
proposition,  we  believe  It  is  prompted 
by  good  banking  and  business  logic. 

It  Is  most  desirable,  in  order  <u 
t:  feguard  one's  investments  that 
banks  not  only  in  the  same  city,  but 
in  neighboring  cities,  should  exchange 
Information  to  the  fullest  extent.  D 
has  been  our  experience  that  where 
this  plan  Is  adapted  it  works  to  the 
decided  advantage  of  all  concerned, 
and  there  have  been  very  few  In- 
stances where  we  have  had  any  occa- 
sion to  regret  that  we  have  been  per- 
fectly frank  and  open  In  answering 
the  inquiries  we  receive  daily  and  al 
most  hourly  from  our  friends  in  our 
city  and  in  other  cities. 

I  think  we  will  all  agree  with  th*» 
statement  that  credit  is 

TOO  EASILY  OBTAINED 
in  this  country,  for  while  I  appreciate 
itiat  the  development  and  expansion 
of  the  country  depends  upon  the  free* 
extension  of  credit,  my  observatlou 
has  taught  me  to  believe  that  one  o: 
the  cheapest  Instruments  of  commerce 
in  the  United  States  to-day  Is  credit 
It  is  not  my  purpose  in  this  article  to 
criticise,  but  merely  to  emphasize  the 
fnet  that  we  arc  all  apt  to  grant  er.-dit 
too    liberally.    This    applies    to  the. 
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hanks  as  well  as  to  our  friends,  the 
note  brokers,  but  I  am  constrained  to 
call  attention  to  the  fact  that  many 
small  houses  are  borrowing  money  In 
ihe  open  market  to-day  through  brok- 
ers, who,  by  reason  of  the  limited 
amount  of  their  capital  and  volume  of 
business,  are  not  warranted  in  so  do- 
ing. The  danger  to  the  man  with  a 
moderate  capital  is  that  he  regards 
ttlH  money  which  he  has  borrowed  as 
rermanent  working  capital,  which  en- 
courages him  to  Inflate  his  business 
beyond  prudent  and  safe  lines,  and 
suddenly,  when  disturbances  in  tho 
business  world  occur  or  panic  arisen, 
he  finds  himself  far  from  shore  with 
his  obligations  for  borrowed  money 
maturing  and  with  no  facilities  to 
meet  them.  It  always  occurs  at  such 
times  that  his  collections  are  slow, 
and  naturally  he  finds  himself  In  a 
ouandary.  "We  have  seen  so  many  in- 
stances of  this  nature  In  our  own  ex 
perlence  that  we  cannot  too  strongly 
urge  the  necessity  for  care  and  con- 
servatism. To  discourage  the  small 
fellow  (or  the  big  fellow,  too,  as  a 
matter  of  fact)  from  expanding  his 
business  too  largely  upon  borrowed 
money  represented  by  his  obligations 
sold  In  the  open  market,  maturing  in 
lour  to  six  months,  is  in  nine  cases 
out  of  ten  of  direct  benefit  to  the  man 
himself. 

I  would  further  suggest  that,  In  my 
opnion,  it  is  unwise  of  the  borrower 
10  use 

TOO  MANY  BROKERS. 
There  are  many  instances  of  borrow- 
ers using  one  brokerage  house  In  the 
South,  one  in  the  West,  another  in 
New  York,  and  another  in  the  East. 
Most  of  the  commercial  paper  houses 
now  have  offices  in  many  of  the  tm- 
r.ortant  cities,  and  it  seems  to  me  that 
it  would  be  desirablo  for  a  concern  to 
confine  Its  borrowing  in  the  open  mar- 
ket to  one  or,  at  the  most,  two  brok- 
erage houses  of  the  highest  standing 
and  reputation. 

It  occurs  to  mo  at  this  time  to  men- 
tion a  matter  which  was  brought  be- 
fore the  American  Bankers'  Associa- 
tion some  two  or  three  years  ago,  viz., 
the  registration  of  notes  sold  in  the 
open  market,  so  that  upon  application 
at  the  office  of  the  registra  the  pros- 
pective purchaser  of  the  notes  might 
obtain  the  amount  of  notes  outstand- 
ing at  a  certain  period.  This,  how- 
ever, was  seen  to  be  very  difficult  to 
accomplish,  and  one  cause,  I  think, 
was  the  fact  that  many  borrowers 
three  or  four  brokerage 


houses  to  handle  their  paper  at  the 
siame  time.  If  thiB  matter  Is  to  be 
taken  up  again  in  the  future.  It  would 
be  advisable  as  a  first  step  In  ttiat 
direction  to  urge  borrowers  using 
brokerage  houses  to  confine  their  oper- 
ations to  two  houses  at  the  most. 

In  investing  the  funds  of  a  bank, 
one's  first    thought    Is    safety,  but 
j  equally   as    important   is   that  one 
should  Invest  his  institution's  fund* 
in 

FLEXIBLE  ASSETS, 

J  and,  in  my  opinion,  there  is  no  class 
of  Investments  superior  to  a  mer- 
chants's  note  of  undoubted  standing 

'  and  responsibility.  The  panic  of  1907 
and  its  aftermath,  with  the  snfall  per- 
centage of  commercial  failures  and 
the  gradual  but  steady  liquidation 
which  has  taken  place  from  that  time 
up  to  the  present  time,  prove  conclu- 
sively that  this  class  of  investments, 
if  examined  thoroughly  and  selected 
carefully,  is  an  ideal  one. 

I  do  not  mean  by  this  that  It  Is  pos- 
eible  to  invest  your  funds  for  all  time 
in  commercial  paper  without  some- 
time facing  a  loss,  but  the  experience 
of  the  last  three  years  and  the  infor- 
mation derived  from  a  study  of  the 
statements  received  during  that 
period,  show  how  gradually,  but 
eteadlly,  our  manufacturers  and  mer- 
chants have  been  able  to  reduce  their 
liabilities  through  corresponding  re- 
duction" either  in  the  amount  of  their 
merchandise  or  in  the  amount  of  their 
billB  and  accounts  receivable,  without 
serious  result  to  themselves  or  to  their 
creditors.  Looking  at  the  matter  from 
the  standpoint  of  a  commercial  bank- 
er, I  think  you  will  all  agree  with  me 
that  a  short-time  obligation 

IS  PREFERABLE 
to  a  long-time  obligation,  no  matter 
how  good  intrinsically  the  latter  may 

be. 

Bearing  upon  this  matter  of  flexibil- 
ity, I  am  constrained  to  mention  the 
fact  that,  from  the  standpoint  of  good 
banking,  it  is  not  In  the  province  of 
any  bank  to  furnish  permanent  work 
ing  capital  for  any  one  of  Its  deposi- 
tors. A  bank  whose  liabilities  are  all 
payable  on  demand  should  observe 
closely  the  well-established  rule  which 
bas  been  demonstrated  by  years  of 
experience  to  be  absolutely  fundament- 
al and  correct,  viz.,  that  Its  borrowers 
should  at  some  lime  during  each  12 
months  liquidate  their  indebtedness  'o 
the  bank  for  a  reasonable  period  or 
In  my  opinion  this  is 


unjust  nor  arbitrary,  and  Is  dictated 
by  well-demonstrated  and  sound  bank- 
ing and  business  logic. 

In  conclusion,  I  would  briefly 
marize  some  of 

THE  SAFEGUARDS 
to  be  employed  In  Investing  on 

1.  Know  your  man  thoroughly  and 
be  frank  with  him. 

2.  Examine  his  statements  care- 
fully. 

3.  Examine  closely  his  trade  rec- 
ord. 

4.  Examine  his  transactions  with 
his  banks  and  brokers. 

5.  Be  frank  and  truthful  with  the 
other  fellows  when  they  make  In- 
quiries of  you. 

6.  Above  all,  realize  that  you  are 
trustees  for  other  people,  and  that  it 
is  not  your  own  funds  you  are  band- 
ling.  The  thought,  I  believe,  Is  the 
best  safeguard  of  all. 


The   Work   of  the 


[By  John  \V.  Wilson,  of  Los  Angeles] 
When  the  Chicago  Clearing  House 
decided  to  employ  a  special  examiner, 
the  banking  world  looked  on  with  in- 
terest and  awaited  results.  The  fall 
of  1907  brought  all  bankers  face  to 
face  with  grave  problems  which  they 
solved  successfully,  but  with  more  or 
less  wear  and  tear  on  their  gray  mat- 
ter. The  consensus  of  opinion  was 
that  our  Chicago  friends  knew  their 
ground  and  had  the  situation  better 
in  band  than  any  other  locality,  wilii 
possibly  one  exception.  They  knew 
the  condition  of  their  banks  when 
every  other  city  was  guessing.  Other 
cities  began  to  take  on  Clearing  House 
Examine™,  and  the  recent  unqualified 
endorsement  of  the  comptroller  of  the 
currency  has  brought  to  the  cities  hav- 
ing such  a  system 

NUMEROUS  INQUIRIES 
as  to  Its  workings  and  its  success. 
Many  of  these  letters  state  that  soine 
ol  the  banks  In  their  city  are  opposed 
to  the  plan.  The  larger  fear  that 
their  business  will  become  known  to 
their  rivals.  The  smaller  regard  It 
as  a  pretext  to  find  out  what  kind  or 
,  a  business  they  are  doing,  and  ir  they 
I  have  anything  desirable  take  it  from 
them.  Some  object  because  at  the  ex- 
pense. 

The  work  was  begun  In  Los  Angeles 
May  1,  1906.    The  executive  commit- 
I  tee  or  the  Clearing  House  said:  "You 
will  examine  all  banks,  but  report  to 
us  only  those  not    In  a  satisfactory 
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Continue  Your  Work — or  Take  Your  Ease 
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New  York  -  -  -  1216  Broadway 
Chicago  .    .    .  100  So.  CUrk  Street 

St.  LOWS      •     -     .    715  Olive  Street 


condition."  There  were  in  the  city 
at  that  time  forty-six  banks,  ten 
Clearing  Houses,  of  which  nine  were 
national  and  thlrty-slx  state  banks. 
Through  consolidations  and  otherwise, 
these  have  been  reduced  to  thirty  In 
the  city  proper,  nine  Clearing  Houses, 
twenty  affiliated,  that  Is,  permitted 
to  clear  through  soma  member,  and 
ouUlde  the  Clearing  House,  be- 
lts capital  is  so  small  clear- 
ing privileges  are  denied  to  It 

In  many  of  the  smaller  banks  on  our 
first  visit,  we  were 
NOT  RECEIVED  VERY  CORDIALLY  - 
During  the  examination,  we  explained 
the  object  of  the  work  and  what  we 
hoped  to  accomplish.  We  assured  all 
the  doubting  ones  that  the  matter  was 
entirely  on  the  square,  that  so  long 
as  their  banks  were  clean  and  con- 
ducted on  rUfht  lines  the  Clearing 
House  asked  no  questions.  On  the 
second  visit,  our  reception  was  warm- 
er. The  doubting  ones  had  been  dis- 
armed and  now  began  to  express  their 
admiration  at  the  results  obtained. 

We  were  certainly  gaining  ground. 
Did  you  ever  own  an  orange  grove? 
We  win  suppose  that  you  do.  Proud 
of  your  holding,  you  stroll  over  your 
property  and  admire  the  long  rows  of 
shapely  trees,  the  golden  fruit,  the 
deep  green  leaves,  denoting  strength 
and  vigor.  But  here  and  there  are 
exceptions.  This  tree  has  scale,  an- 
other gum  disease,  others  are  show- 
ing too  much  dead  wood  or  have  been 
gophered.  While  you  still  admire 
those,  in  perfect  condition,  you  pass 
them  by  and  give  your  attention  to 
the  sick  ones.  It  is  your  desire  to 
bring  them  out  and  have  them  show 
the  health  and  vigor  of  the  others. 


That  is  what  we  tried  to  do  with 
the  banks. 

After  our  first  visit,  many  of  the 
stronger  ones  did  not  see  us  for 

NEARLY  TWO  YEARS. 
Meanwhile,  some  were  examined  four 
and  five  times.    Like  the  orange  trees, 
we  were  trying  to  build  them  up,  to 
Improve  their  condition. 

From  the  beginning,  we  compiled 
the  names  and  values  of  unlisted 
stocks  found  as  collateral.  Those  of 
known  value  we  put  into  a  loose-leaf 
hook  of  convenient  size,  with  the  name 
of  the  bank  from  whom  we  obtained 
the  information.  Those  whose  value 
were  not  known  were  placed  on  a  file 
until  something  could  be  learned  re- 
garding them.  The  name  of  the  bank 
lending  on  the  stock  was  noted.  A 
ttudy  of  the  book  and  the  file  revealed 
i  his,  nine-tenths  of  the  knowledge  ob- 
tained regarding  Blocks  of  known 
value  came  rrom  the  larger  hanks; 
nine-tenths  of  the 

STOCKS  OF  UNKNOWN  VALUE 
were  found  in  the  smaller  banks.  We 
informed  the  smaller  banks  that  what 
ever  knowledge  our  office  possessed  or 
values  or  credits  was  free  to  them. 
Whenever  collateral  of  unknown  value 
Is  now  found  in  a  bank  some  officers 
frequently  takes  minutes  of  our  time 
trying  to  square  himself. 

The  methods  of  the  Clearing  House 
;ire  certainly  raising  the  standard  ol 
banking. 

After  each  examination,  we  listed  on 
.1  card  system  the  names  of  all  bor- 
rowers of  $t, ooo  and  over  and  the  col- 
lateral. If  any.  with  its  value,  if  not 
i  listed  stock.  After  all  the  banks  I 
been  once  examined,  these  cards  be- 


gan to  show  something  and 
something.  Borrowing  at  one 
may  look  innocent,  but  when  a  man's 
total  borrowings  stare  you  In  the  face 
the  matter  is  different.  Some  names 
might  show  heavy  indebtedness  at 
many  banks.  The  card  Is  before  you 
beating  the  name  of  the  individual  or 
firm,  the  name  of  the  lending  bank, 
the  collateral,  if  any,  if  not,  the  line 
is  left  blank,  and  the  amount  of  the 
loan.  If  an  individual,  an  approxima- 
tion of  the  man's  worth  is  put  on  the 
card,  if  a  merchant  or  firm,  the  busi- 
ness and  commercial  rating,  also  con- 
densed, the  last  financial  statement 
We  will  say 

THE  CARD  SHOWS 
fix  loans.  Each  separate  loan  ia  con- 
Kdered  those  satisfactorily  collater- 
ailed  are  passed  over  quickly,  and  the 
only  thing  left  Is  to  decide  on  the 
unsecured.  Let  us  suppose  we  find 
Brown  with  numerous  borrowings. 
The  card  says  he  is  worth  1200,000 
and  has  borrowed  1100,000  without  se- 
curity from  five  different  banks. 
Every  leading  bank  would  not  con- 
kult  regarding  Drown,  his  business,  if 
any,  his  integrity,  his  mode  of  life. 
If  one  were  not  at  hand.  Brown  would 
be  requested  to  submit  a  statement  o( 
his  worth.  The  Interested  banks 
would  be  notified  of  the  total  of 
Brown's  borrowings,  and  asked  if.  in 
their  opinion,  such  an  unsecured  credit 
were  Justified.  Having  the  Informs 
tion  before  them,  each  bank  would 
use  its  own  Judgment.  The  loan 
would  be  called,  security  demanded  or 
the  loan  let  in  its  present  shape.  Ou" 
cards  also  contain  such  words  as  liar, 
no  good,  moral  risk  had,  alow  par, 
etc.   An    analysis    of    these  canU 
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Did  you  ever  consider 

—  the  possible,  of  an  investment  in  Lead? 


Almost  without  exception  every  industry  is  a  consumer 
of  Lead.  Because  of  this  the  domestic  consumption  is 
sure  to  increase  with  the  growth  of  the  country. 

Even  now  foreign  lead  is  being  used  to  eke  out  the 
domestic  supply.  With  one  exception  the  principal  lead 
districts  of  the  United  States  have  passed  their  zenith. 
In  the  future  the  increasing  bulk  of  lead  must  come 
from  this  exception. 

We  have  a  booklet  telling  of  this  exception  and  of  the 
hundreds  of  thousands  of  dollars  of  dividends  that  are 
being  paid  out  of  it  each  year.  In  this  district  we  have 
an  enterprise  which  closest  inquiry  and  analysis  will 
reveal  as  a  big,  conservative,  manufacturing  project. 
The  enterprise  promises  a  return,— based  upon  the  act- 
ual results  of  the  district— that  is  virtually  an  annuity 
for  life.    It  is  no  experiment. 

Upon  request  we  will  send  you  a  copy  of  the  booklet. 
Send  for  it  now — you  have  a  unique  opportunity  before 
you. 


UNITED  STATES  &  MEXICAN  TRUST  COMPANY 


A.  E.  ST1LWELL.  President 
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Providence 


brings  to  the  surface  the  weak  ones. 
The  cards  are  studied  very,  very  care- 
fully. We  pass  over  the  satisfactory 
and  set  aside  the  others  for  further 
Investigation.  As  we  go  over  theni. 
we  * 
WATCH  THE  BLANK  LiNrf 

which  means  no  collateral.  If  the  se- 
cured are  accepted,  we  satisfy  our- 
selves on  the  unsecured  and  by  elim- 
ination reach  the  doubtfuls.  A  bank 
is  notified  that  In  the  opinion  of  the 
examiner,  a  certain  loan  is  not  satis- 
factory. They  are  requested  to  have 
the  note  secured  by  acceptable  col- 
lateral or  call  the  loan.  They  are  not 
obliged  to  do  tills.  It  Is  merely  a  frlend- 
1>  hint.  The  banks  now  know  of  the 
information  our  office  possesses  and 
we  receive  many  calls  regarding  the 
Btandlng  of  firms  and  Individuals  or 
the  value  of  collateral.  The  great 
number  comes  from  the  smaller  banks, 
yet  even  the  larger  ones  frequently 
make  Inquiry. 

THE  GREATEST  VALUE 
of  our  office  Is  in  keeping  the  smaller 
banks  out  of  trouble.  What  we  have 
is  free  for  the  asking  with  the  result 
that  banks  learn  of  poor  risks  and 
poor  collateral  before  making  the 
loan. 

In  the  letters  received  from  various 
cities,  the  question  most  frequently 
asked  is,  whether  the  examiner's  re- 
l>ort  of  a  bank  is  given  to  the  Clear- 
ing House  Committee.  In  our  city,  if 
the  bank  is  all  right,  the  committee 
knows  no  more  than  they  did  before 
tiie  bank  was  examined.  Of  neces- 
sity if  the  condition  of  the  banks  Is 
not  satisfactory,  they  must  know  in 
order  to  arrive  at  an  intelligent  con- 
clusion. 

Let  us  return  to  the  objections. 
"Kear  that  their  business  would  be- 
come known  to  their  rivals".  If  an 
examiner  would  tell  to  one  bank  the 
business  of  another,  how  long  would 
he  last?  -The  smaller  bank  fears  the 
larger  one  is  after  Us  business.' 
How  did  the  big  bank  get  their  nam.? 
and  prestige?  Not  by  petit  larceny. 
Now.  as  to 

THE  EXPENSE. 
The  Clearing  House  ban  kit  are  assessed 
for  all  expenses,  the  largest  banks 
carrying  the  burden.  In  Los  Angcus. 
a  charge  Is  made  for  each  examina- 
tion of  an  affiliated  bank.  The  amount 
Is  based  on  the  time  taken.  It  may 
cost  Hie  smallest  bank  J100  a  year  for 
this  sum  the  smallest  bank  Is  priv- 
ileged to  receive  all  knowledge  of  cred- 
its and  values  possessed  by  the  larg- 


est. The  smaller  banns  in  time  of 
stress  can,  enjoy  the  protection  af- 
forded by  the  strong  arm  of  the  Clear- 
ing House.  It  can  be  honestly  said 
that  the  larger  banks  pay  money  to 
improve  the  condition  of  the  smaller 
ones.  Competition  may  be  keen,  but 
the  desire  to  have  all  the  banks  in 
sound  condition  is  keener.  The  only 
benefit 

TO  THE  LARGER  BANK 
is  the  feeling  of  security  that  in  a 
crisis  they  know  in  a  general  way  how 
all  the  banks  stand. 

The  work  of  the  Clearing  House  ex- 
aminer is  not  merely  to  make  an  ex- 
amination of  one  bank  and  pass  on  to 
the  next.  He  takes  time  to  study 
conditions  in  each  separate  bank;  he 
absorbs  the  strong  pointB  of  one  and 
utilizes  them  to  build  up  the  weak 
snots  in  another.  The  weak  partic- 
ularly command  his  attention,  for  be- 
fore he  completes  his  work  he  must 
be  able  to  put  his  finger  on  the 
trouble.  In  the  banks  not  in  a  sat- 
isfactory condition,  the  examiner 
brings  to  light  the  weak  spots.  The 
executive  committee  suggests  the 
remedy  and  the  examiner  proceeds  to 
carry  out  their  recommendations.  It 
frequently 

TAKES  MONTHS 

to  bring  about  necessary  and  desired 
results,  but  they  Anally  come  or  some- 
thing happens. 

While  the  examiner  must  have  cour- 
age, the  committee  back  of  him  must 
have  greater  courage.  The  executive 
committee  is  a  champion  for  the  rights 
and  safety  of  the  depositors.  Work- 
ing as  it  does  without  law,  it  Is  more 
powerful  than  any  law,  because  it  is 
bound  by  nothing  but  the  exigencies 
ol  the  situation.  Above  everything 
else,  it  must  be  absolutely  fair.  Act 
ing  too  quickly,  or  too  slowly,  It  will 
be  condemned. 

While  present  methods  may  prevent 
bad  failures,  wo  will  always  have 
some,  although  the 

CHANCES  ARK  MINIMIZED. 
The  practice  of  Clearing  House  bank" 
advancing  money  to  pay  de|M>witors  of 
weak   banks  does  not    mean   that  it 
will  always  be  done. 

Each  is  a  case  in  itself  to  be  deter- 
mined only  af'er  careful  deliberation. 
Tlie  burden  is  still  upon  the  depositor 
to  look  carefully  into  the  character  and 
ptanding  of  those  with  whom  he  en 
trusts  his  money. 

The  future  will  bring  still  greater  re- 
sults from  the  work  of  the  Clearing 


Not  only  will  be  be 
found  in  every  large  city,  but  groups 
of  nearby  cities  will  Join  together  and 
secure  his  services.  In  tbe  future,  the 
element  or  safety  will  be  the  first  con- 
sideration, reasonable  coat  will  be  eeo- 
endary. 


The  Advantages  of  Handling  Country 
Check  Through  Clearing  Houses  In 
Natural  Collecting  Centres. 

Illy  <\  H.  McKay,  of  Chicago.] 

In  the  old  days  of  banking  before 
the  development  of  the  transit  depart- 
ment, checks  drawn  on  country  banks 
were  treated  as  collections  and  cred- 
ited to  the  depositor's  account  or  re- 
mitted for  when  collected,  less  ex- 
change and  collection  charges. 

With  the  Increased  use  of  checks 
came  the  necessity  for  improved  meth- 
ods of  handling  them.  Instead  of  be- 
ing treated  as  collections,  they  were 
credited  on  receipt  as  cash  to  deposi- 
tors' accounts  and  charged  to  tran- 
sit account  until  collected.  By  per- 
mitting the  country  check  to  be  de- 
posited as  cash,  the  banker  Immediate- 
ly gave  It  a  position  of  importance  as 
a  credit  currency  which  it  never  could 
have  attained  when  treated  as  a  col- 
lection and  thus  brought  upon  him- 
self the  many  troubles  and  problem* 
connected  with  the  country  check  a* 
k  is  handled  to-day. 

THE  FIRST  TROUBLE 
be  had  to  contend  with  was  the  fac' 
that  he  had  to  watch  his  depositors' 
accounts  to  see  that  checks  were  not 
paid  against  uncollected  funds.  He 
also  found  that  he  was  paying  Intcr- 
fst  on  funds  in  process  of  collection 
which  were  therefore  unavailable  for 
loaning  purposes.  Owing  to  the  In- 
creasing competition  between  banks 
to  secure  deposits,  he  was  forced  to 
absorb  the  exchange  charges  and  his 
exchange  account  went  to  the  wrong 
side  of  the  ledger,  and  became  an  item 
of  expense  Instead  of  a  source  of  profit. 
His  competitors  were  offering  to  pay 
exchange  to  banks  that  had  always 
remitted  at  par  and  his  par  list  be 
gan  to  evaporate. 

But  this  was  not  all.  It  became 
necessary  to  organize  an  analysis  de- 
partment to  ascertain  if  depositors' 
accounts  were  a  source  of  revenue  or 
p  loss  to  the  bank.  The  analysis  de- 
partment showed  that  he  was  los- 
ing large  sums  of  money  annually  on 
some  of  his  largest  and  most  valued 
customers'  accounts.  He 
to  demand  that 
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founts  be  pui  on  a  paying  basis,  as  bis 
customers  threatened  to  transfer  their 
balances  to  his  competitors  who  had 
no  analysis  department. 
The  year  after  the 

NEW  YORK  RULES 
went  Into  effect,  the  Boston  Clearing 
House  adopted  rules  similar  to  those 
ol  New  York,  but  with  this  very  im- 
portant exception.  Country  bank 
checks  on  any  point  In  the  New  Eng- 
land states  could  be  taken  at  par  pro- 
vided the  bank  they  were  drawn  on 
would  remit  for  them  without  cost 
to  the  Boston  Clearing  House. 

The  New  York  rules  were  Intended 
to  discourage  the  use  of  the  country 
check  on  the  grounds  that  it  had  no 
right  to  circulate  outside  of  its  own 
town,  while  the  Boston  rules  en- 
couraged its  uso  if  drawn  on  a  point 
In  Boston  territory,  by  providing  a 
place  for  its  redemption  at  par. 

The  Boston  banks  recognized  the 
fact  that  there  were 

TWO  DISTINCT  CLASSES 
of  country  checks;  those  that  can  be 
collected  at  their  face  value  and  those 
that  can  only  be  collected  at  a  dis- 
count owing  to  the  exchange  charge 
placed  upon  them  by  the  bank  upon 
which  they  are  drawn.  Here  we 
have  the  two  opposite  theories  re- 
garding the  circulation  of  the  country 
check.  The  New  York  plan  en- 
couraged the  country  banker  to  in- 
crease his  exchange  rates  as  he  was 
not  content  to  let  the  New  York 
banks  have  all  the  profit  out  of  the 
exchange  charges.  It  also  caused  cir- 
cuitous routing  of  items  to  avoid  the 
exchange  charges. 

The  New  York  rules  did  not  put  the 
country  check  out  of  circulation  or 
decrease  its  volume,  but  simply  shift- 
ed the  burden  of  collecting  from  New 
York  to  other  eastern  collecting 
centres,  which  have  been  doing  the 
work  profitably  in  spite  of  the  fact 
that  they  are  not  as  favorably  situated 
as  New  York  to  collect  the  East,  par- 
ticularly New  York  state  and  New  Jer- 
sey. The  Boston  plan  had  just 
THE  OPPOSITE  EFFECT. 
Exchange  charges  on  New  England 
checks  have  been  nearly  eliminated, 
a  natural  channel  has  been  opened  for 
their  direct  presentation  and  the  cost 
of  handling  them  reduced  to  seven 
cents  per  thousand  dollars. 

The  city  banker  is  Just  as  much 
responsible  for  the  exchange  charge 
as  the  country  banker.  He  solid's 
country  accounts  by  offering  to  pay 


txchange  to  the  country  banker  and 
In  addition  agrees  to  take  all  items 
v.  ithin  a  large  territory,  sometimes  the 
entire  United  States,  at  par. 
Par  facilities 

SHOULD  NOT  BE  GIVEN 
to  a  bank  which  is  not  willing  to  re 
ciprocate  by  remitting  at  par  tot 
checks  on  really  being  cleared  with- 
out cost.  The  expense  comes  out  of 
Interest  account  where  It  Is  not  no- 
ticed. 

The  adoption  of  a  universal  ex- 
change charge  in  all  the  collecting 
centres  has  been  suggested  as  a  solu- 
tion of  the  problem.  This  plan  would 
only  add  to  the  cost  of  collecting  by 
Increasing  the  rates  charged  by  the 
tanks  upon  which  the  checks  are 
drawn.  The  banks  at  par  points 
would  begin  to  charge  and  the 
banks  at  charge  points  would 
increase  their  rates.  Furthermore, 
the  plan  Is  not  practical  as  it 
would  be  Impossible  to  obtain  con- 
certed action  by  the  banks  in  all  the 
principal  collection  centres  which 
would  be  necessary  to  make  it  a  suc- 
cess. 

The  method  of  collecting  through 
11  <' 

COUNTRY  CLEARING  HOUSE, 
which  the  Boston  banks  proved  to  be 
a  successful  solution  of  the  problem 
of  handling  country  checks,  has  been 
adopted  with  excellent  results  in 
Kansas  City,  Atlanta  and  other  Im- 
portant collecting  centres.  The  Kan- 
sas City  banks  tried  It  at  first  for 
items  that  cost  one-tenth  or  more 
to  collect  and  within  a  short  time  re- 
duced the  exchange  cost  from  $2.50 
to  $1  per  thousand  and  are  now  col- 
lecting through  the  Clearing  House 
everything  in  their  territory  that 
meets  with  an  exchange  charge  and 
expect  eventually  to  clear  at  par 
nearly  all  of  the  points  in  their  ter- 
ritory. The  Atlanta  banks  have  ma- 
terially reduced  the  exchange  cost  on 
Georgia  items  and  also  show  a  large 
saving  in  postage,  stationery  ami 
iaboi. 

THE  BANKERS  OF  CONNECTICUT 
are  so  well  satisfied  with  the  Boston 
plan  that  they  are  urging  the  New 
York  Clearing  House  to  revise  its 
rules  so  that  Connecticut  Items  may 
be  taken  at  par  by  the  New  York 
banks,  the  Connecticut  banks  being 
willing  to  remit  to  Now  York  at  par 
bo  that  their  checks  may  be  as  ac- 
ceptable in  New  York  as  they  now 
ure  in  Boston. 


Under  this  system,  the  country 
banker  would  save  on  postage,  sta- 
tionery and  labor,  as  he  would  have 
only  one  remittance  to  forward  to 
the  city  where  he  keeps  his  reserve 
account,  instead  of  writing  as  many 
as  a  dozen  drafts  dally  and  using  an 
equal  number  of  advices,  envelopes 
«uid  postage  stamps.  His  reserve  ac- 
count would  not  be  charged  when 
transit  letters  are  sent  out  with  Items 
he  could  not  antlclpato,  a  practice 
which  often  creates  overdrafts  and 
sometimes  causes  checks  to  be  re- 
fused. He  would  have  the  advantage 
of  clearing  at  par  all  checks  on  clear- 
ing house  par  points. 

In  order  to  make  the  Country  Clear- 
ing House  plan  of  collecting  thor- 
oughly effective,  the  following  sug- 
gestions are  also  offered: 
I  Let  the  banks  In  the  collecting  cen- 
tres agree  to  handle  at  par  all  bank 
checks  on  points  In  their  own  terri- 
•tory  which  can  be  collected  without 
ooet  through  the  Country  Clearing 
House,  charging  a  fixed  rate  of  ex- 
change sufficient  to  cover  cost  on  all 
charge  points  In  their  territory,  tak- 
ing no  items  at  par  from  any  bank 
that  will  not  remit  at  par  for  checks 
on  itself. 

THIS  RULE 
Is  not  Intended  to  force  any  bank  to 
remit  at  par.  Its  purpose  is  to  pre- 
vent a  bank  from  receiving  par  facil- 
ities unless  it  will  reciprocate.  Tho 
question  of  whether  a  bank  will  go 
on  a  charge  basis  or  not  is  a  matter 
lor  each  bank  to  decide  for  Itself  ac- 
cording to  local  conditions.  If  a  bank 
has  more  items  to  collect  on  out-of- 
town  par  points  than  it  receives  from 
them,  it  would  not  be  profitable  for 
It  to  charge  exchange  as  It  would  then 
have  to  pay  more  exchange  than  f 
would  receive.  If  the  conditions  wer 
Just  the  opposite,  the  bank  requiring 
little  or  no  par  facilities,  it  would  bl 
Justified  in  charging  exchange. 

The  collecting  centre  banks  to 
agree  to  collect  all  items  on  Clear- 
ing House  par  points  through  the 
Country  Clearing  House  and  not  to 
pay  exchange  to  a  bank  located  at 
a  par  point.  Then  the  exchange 
charge  would  be  either  eliminated  or 
placed  whore  it  belongs,  and  all  bank- 
ing towns  would  be  known  deflnitel- 
os  either  par  points  or  common  ch*:ge 
points. 

The  banks  who  charge  exchange 
would  be 

OBLIGED  TO  PAY 
and    those  who    are  willing  to  par 
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checks  on  their  own  town  would  have 
the  advantage  of  clearing  without 
charge  all  checks  which  can  be  col- 
lected at  par,  through  the  Country 
Clearing  House. 
Interest 


ing  the  number  of  days  to  be  deducted 
for  IleniB  in  each  state. 

Transfers  of  funds  between  reserve 
cities  should  be  made  at 

THE  MARKET  RATE 

city 


luctions  should  be  made  [  for  New  York  or  other 

Lead  of  at  a 

by  a  schedule  show-  |  exchange  which  is  the  rule  at 


for  the  average  time  taken  to  receive  j  funds  Instead  of  at  a  fixed  rate  of 
available  funds  by  a  schedule  show-  |  cxchai 


ent  In  many  of  the  reserve  cities.  If 
the  National  Reserve  Association  with 
Its  fifteen  branches  becomes  estab- 
lished, exchange  rates  between  re- 
serve cities  'will  be  on  a  natural  basis 
and  will  be  governed  by  supply  and 
demand  and  the  cost  of  shipping  cur- 


REPORTS  OF  COMMITTEES  AND  OFFICERS 


Annual  Report  of  the  General  8ec- 


(Ry  Fr«d  E.  Films worth.] 

Mr.  Farnsworth  said  In  part:  It 
would  be  Impracticable  In  a  report  of 
this  nature  to  do  full  Justice  to  the 
extensive  mechanism  by  which  Is  con- 
ducted the  progressive  effort  day  by 
day  of  this  association.  I  can  only 
refer  briefly  to  the  salient  points  In 
our  work,  leaving  the  vast  details 
which  would  cover  the  labors  of  sec- 
tions and  committees  to  the  individual 
which  will  be  made  by  those 


There  are  forty-elx 

STATE  BANKERS'  ASSOCIATIONS. 

Delaware,  New  Hampshire  and  Rhode 
Island  have  not  a  state  association. 
Forty-five  of  the  forty-six  associations 
are  members  of  the  State  Secretaries 
Section.  At  the  last  convention  of  our 
association  a  provision  was  made  for 
admitting  the  Organization  of  Secre- 
taries as  a  section.  This  was  a  wise 
move  and.  I  know,  was  highly  appre- 
ciated by  the  varlnis  state  secretaries 
Hnd  members  of  the  state  associations. 
I  have.  In  accordance  with  my  prac- 
tice, familiarized  myself  with  the  re- 
ports of  the  state  a.ssociattons  during 
this  your,  and  have  attended  conven- 
tions in  the  following  .orates:  Georgia. 
Maryland,  New  York.  Ohio.  Wisconsin 
and  Nehraska. 

Scarcely  a  state  association  has  heli 
a  meeting  this  year  which  has  not  re- 
torted the  heat  convention  that  has 
.  vcr  Iwen  held  in  the  history  thereof, 
and  the  various  state  associations  to 
the  extent  of  almost  the  entire  num- 
ber have  endorsed  the  plan  of  the  Na 


and  the 
Numerical  Transit  System. 

ASSOCIATION  OFFICES. 
The  list  of  those  who  vieit  the  gen- 
eral offices  of  this  association  shows  a 
marked  increase,  and  the  register  in- 
dicates that  for  the  fiscal  year  ended 
August  31.  535  guests  had  been  re- 
ceived. We  desire  to  impress  on  our 
members  the  fact  that  they  are  always 
welcome  at  headquarters,  where  a  li- 
brary and  reading-room  are  maintain- 
ed for  their  use;  stenographic  services 
are  available  if  required.  Most  of  the 
committees  of  the  association  have 
held  meetings  during  the  year,  and  in 
some  cases,  frequently  Is  the  general 
offices.  At  the  present  time,  we  are 
occupying  fourteen  rooms,  and  there 
are  employed  altogether  twenty-eight 
persons. 

ROUTINE  WORK. 

During  the  fiscal  year  Just  ended 
there  have  been  sent  out  from  tin? 
genera]  offices  about  328.500  circular 
letters,  documents,  codes  etc.  This 
does  not  include  the  thousands  of  let- 
ters comprising  our  regular  corre- 
spondence and  the  various  section? 
and  committees. 

MEMBERSHIP. 

There  has  been  a.  notable  Increase 
In  membership,  as  will  be  shown  hv 
the  tabulated  statements  which  f-i' 
low.  those  statements  being  compiled 
t:.  the  end  of  the  fiscal  year,  August 
SI.  1911.  The  membership  has  In 
created  materially  since  then,  and  :<• 
this  date  is  comiiosed  or  12,275  banks. 
During  the  preceding  fiscal  year,  the 
follow  ins;  stares  have  Increased  their 
membership  so  as  to  give  them  an  ad- 
ditional member  on  the  executive 
council:  Oklahoma,  Kansas  and  Cali- 


fornia. The 
state  was  In 


Increase  in  any 
;  the  gain  was  119. 


Report  of  the  Treasurer. 

I  By  Arthur  Reynolds,  of  D*a  Holnea.  ] 

Your  treasurer's  report  Is  of  neces- 
sity a  somewhat  lengthy  detailed  state- 
ment, and  In  view  of  the  fact  that  the 
same  is  printed  in  full  In  the  pamphlet 
distributed  among  delegates  by  your 
general  secretary,  I  shall  not  occupy 
your  time  by  reading  the  Itemised 
statement 

The  cash  balance  on  hand  September 
1.  1910.  was  SI  .178.90.  The  total  re- 
ceipts for  the  current  year  were  $196.- 
145.03.  The  total  expenditures  for  the 
year  were  $195,990.50.  leaving  a  credit 
balance.  September  1.  1911,  of  $1,413.- 
43.  These  figures  may  be  somewhat 
startling  to  some,  particularly  as  to 
the  amount  of  the  expenditures,  but  It 
must  be  remembered  that  the  Amer- 
ican Bankers'  Association  is  a  great 
organization  and  Is  growing  In  impor- 
tance not  only  In  Ita  Increased  mem- 
bership, but  also  in  the  extended  scope 
of  the  work  that  Is  being  accom- 
plished. 

On  September  1,  1911.  the  general 
secretary  forwarded  to  me  as  treas- 
urer 11.641  drafts  on  account  of  the 
<  u rrent 

MEMBERSHIP  DUES, 
amounting  to  $1S*.565.  These  drafts 
have  been  forwarded  for  collection, 
and  up  to  this  writing  $173.32:.  has 
been  collected,  and  I  have  no  doubt 
that  a  large  part  of  the  remaining  un- 
i.ald  dues  will  be  paid  by  Novem- 
ber 15. 

The  association  has  for  come  time 
kept  Its  surplus  funds  Invested  In  high- 
grade  bonds,  which  are  deposited  with 
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the  Bankers'  Trust  Company,  of  New 
York,  under  the  control  of  the  ex- 
ecutive committee.  The  Interest  on 
there  securities  has  been  regularly  col- 
lected by  the  trust  company  and  for- 
warded to  me  and  by  me  credited  to 
the  association  account.  The  securi- 
ties held  are  as  follows:  $10,000  Gov- 
ernment 4  per  cent  bonds,  1925;  $30.- 
000  Atchison.  Topeka  &  Santa  Fe  4 
per  cent  bonds,  1995;  $50,000  Chicago 
Burlington  ft  Qudncy  Illinois  Division 
4  per  cent  bonds  of  1949,  and  $30,000 
New  York  City  Registered  Corporation 
Stock,  3.  per  cenL  due  1940. 


Report  of  General  Counsel. 

[By  Thomas  B.  Pit  on.] 

A  short  table  giving  the  number 
merely  of  measures  recommended  by 
this  association  enacted  this  year.  In 
previous  years  and  the  total,  will  show 
at  a  glance  the  gratifying  progress 
made  during  the  last  few  years  In 
this  most  Important  movement  and 
what  can  be  accomplished  by  organised 
and  persistent  effort: 

TABLE  OF  STATE  ENACTMENTS 

Negotiable  Instrument* 
lew   I  38  40 

Uniform  Warehouse  re- 
ceipts act   3  10  M 

Uniform  bills  of  lad- 
ing art   7  2  » 

False  statements  for 
rrrdit   2  I 

Derogatory  statements.*  7  10 

Check*  without  funds. .3  11  14 

UurRlnry  with  explo- 
sives  »  -5  19 

Forgrd       or  raised 

checks   6  13  IH 

Deposits  In  two  names.  6  21 

Deports  in  trust   2  18  20 

Competency      of  no- 

tarles   J         _*  _« 

37  162  1»» 

BURGLARY  INSURANCE. 
In  conjunction  with  the  committee 
on  Fidelity  Bonds  and  Burglary  In- 
surance and  after  conference  of  the 
committee  with  representatives  of  dif- 
ferent surety  companies,  your  counsel 
prepared  and  had  copyrighted  in  the 
t-amc  of  the  association  a  standard 
form  of  bank  burglary  and  robbery  pol- 
icy which.  In  the  opinion  of  experts,  Is 
an  Improvement  on  any  of  the  exist- 
ing policies  and  Is  Intended  to  take 
(he  p'aee  of  the  numerous  policies 
now  being  written  for  members  of  the 
association.  A  copy  of  this  policy  was 
set  out  In  full  In  the  JoumalBriMIn 
lor  Septcnioer.  1911.  The  companies  all 
agreed  to  the  provisions  of  this  pollcv 
In  the  main,  but  desired  Its  admend- 


ment  In  a  few  particulars,  not  affect- 
ing Its  validity  from  the  bankers'  stand- 
point. These  amendments  were  agreed 
upon  at  a  meeting  ot  the  committee  on 
fidelity  bonds  and  burglary  Insurance 
held  In  Chicago  November  6-8,  which 
was  attended  by  a  representative  of 
the  companies  and  by  your  general 
counsel:  and  the  policy  will  be  sgaln 
copyrighted  and  ready  for  Issue  before 
the  first  ot  January. 
UNIFORM  CODE  OF  COLLECTIONS. 

Next  In  importance  to  settlement  of 
the  currency  question  would  seem  the 
straightening  out  of  the  knots  and 
tangles  In  the  law  governing  the  col- 
lection of  commercial  paper,  which  Is 
now  in  a  most  confused  state  and  Is 
not  adequately  regulated  by  the  ne- 
gotiable Instruments  law.  The  Judi- 
cial decisions  upon  nearly  all  phases 
of  the  law  of  bank  collections  are  in 
hopeless  conflict — they  do  not  square 
with  modern  banking  customs — and  it 
would  seem  of  the  utmost  importance 
to  ail  banks  handling  collection  Items 
that  there  be  prepared  for  statutory 
enactment  a  untlorm  code  of  rules  sim- 
plyfylng  and  making  uniform  the  law 
Elections,  and  covering  (1) 
of  initial  bank  for  default  of 
correspondent,  (2)  methods  of  present- 
ment, direct  and  circuitous,  (3)  definite 
meaning  and  construction  of  collection 
endorsements  and  guarantees,  (4) 
responsibility  for  lost  items,  (5)  ques- 
tions of  title  and  right  to  proceed* 
in  event  of  Insolvency,  and  (6)  ?uch 
other  topics  as  are  germane  to  the 
subject  This  is  a  problem  to  which 
general  counsel  proposes  to  address 
himself  at  the  earliest  practicable  mo- 


Report  of  the  Executive  Coun- 
cil. 

fBy  Charles  H.  Huttlg.  Chairman.] 
Gentlemen:  The  last  convention 
of  this  association  was  -held  at 
Los  Angeles.  Cal..  October  3-7,  1910. 
The  executive  council  since  that  period 
has  held  two  meetings,  one  Immedi- 
ately following  the  adjournment  of 
the  convention  In  Los  Angeles  and  the 
meeting  at  Nashville,  Tcnn.,  on  May 
1,  2  and  3,  1911.  The  business  trans- 
acted at  these  council  meetings  was 
set  forth  fully  In  our  Journal-Bulletin 
for  the  months  of  November,  1910,  and 
May.  1911. 

At  the  Lo?  Angeles  Convention 
there  were  present  49  members  and  at 
the  meeting  in  Nashville  64,  the  total 
membership  of  'he  council  bring  81. 
It  Is  a  notable  fact  that  not  only  was 


there  a  large  attendance  on  both  occa- 
sions, but  the  meetings  were  well  at- 
tended, there  being  no  absentees  dur- 
ing the  sessions,  excepting  those  who 
were  not  In  either  city.  One  could  not 
ask  for  better  evidence  of  the  keen 
Interest  In  the  affairs  of  the  associa- 
tion than  the  large  attendance  of  the 
council  members  at  those  meetings. 

At  the  meeting  in  Nashville  in  May 
last  Important  action  by  the  council 
occurred  in  the 

UNANIMOUS  ADOPTION 

of  the  report  of  the  Currency  Commis- 
sion relating  to  the  "Aldrtch  plan", 
with  such  amendments  as  had  been 
submitted  by  the  Currency  Commis- 
sion. The  adoption  of  the  report  of 
the  Clearing  House  Section  author- 
ised a  uniform  numerical  system  for 
transit  department  of  banks,  and  ap- 
proved of  a  contract  with  Messrs. 
Rand,  McNally  ft  Company  for  the 
publication  of  a  "Key"  thereto,  and 
also  provided  for  the  appointment  of 
a  special  committee  to  be  known  as 
the  Committee  on  Numerical  System; 
provided  for  the  semi-annual  appro- 
priations asked  for  by  the  committees 
and  approved  by  the  finance  commit- 
tee; the  selection  unanimously  of  New 
Orleans  for  the  national  convention  of 
1911;  the  passage  of  a  resolution  to 
supersede  the  present  resolution  under 
which  the  finance  committee  was  act- 
ing; Instructing  the  law  committee  to 
Investigate  the  subject  of  special  in- 
vestments for  savings  deposits. 

The  change  in  the  present  consti- 
tution which  brought  about  the  election 
of  members  of  the  executive  council 
by  members  of  the  association  attend- 
lng  state  conventions,  and  providing 
for  representation  on  the  council  bas- 
ed on  the  membership  of  state  associa- 
tions, brings  together  a  much  larger 
body  than  heretofore.  The  executive 
council  U  now  a  representative  body 
and  Includes  members  from  all  parts 
of  the  United  States  on  a  fair  basis 
of  representation  In  accordance  with 
the  selections  made  by  the  1 
of  the  council  membership.  It 
predlrted  that  the  body  as  now  com- 
posed would  be  too  largo  and  un- 
wleldly.  and  that  It  could  not  dispose 
of  the  necessary  business  with  proper 
despatch  and  without  friction.  Those 
who  are  familiar  with  the  council  as 
It  n^nv  exists  are  unanimous  In  the 
opinion  that  It  lit  a  business  body  and 
that  It  transacts  Its  business  on  busi- 
ness principles  with  calm  deliberation, 
foresight  and  expedition. 
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I  wish  to  express  to  the  American 
Hankers*  Association  my  high 

APPRECIATION  OP  THE  HONOR 
conferred  upon  me  by  your  executive 
council  in  electing  me  chairman  of 
that  body.  My  association  experi- 
ence during  the  past  year  has  been 
most  congenial  and  pleasant,  and  It  is 
with  keen  regret  that  a  severe  ill- 
ness, from  which  I  am  slowly  recov- 
ering, prevents  me  from  being  with 
you  on  this  occasion.  My  heart  and 
best  thought  go  out  to  you,  one  and 
all,  with  the  sincere  wish  that  the 
coming  year,  like  its  predecessor,  may 
for  the  American  Bankers'  Association 
be  full  of  advancement,  strength  and 
prosperity;  that  the  association  may 
uphold  Its  reputation  as  being  the 
greatest  and  strongest  organization  of 
Its  kind  in  the  world,  with  added  use- 
fulness, working  for  the  good  of  the 
hanks  and  bankers  of  the  country  and 
the  great  commercial  pursuits  of  the 
notion. 


Report  of  the  Executive  Committee 

fpy  F.  H.  Fries.  Chairman.] 
At  the  meeting  of  the  executive 
committee  held  In  Nashville,  Tenn., 
May  2.  1911,  the  following  resolutions 
were  passed,  creating  the  "Trust  Com- 
pany Committee*  on  Legislation": 

•Whereas.  Important  legislation  is 
pending  before  the  people  of  this  coun- 
trv  affecting  more  or  less  vitally  the 
Interests  of  trust  companies,  which 
may  from  time  to  time  require  prompt 
attention, 

"Now,  therefore.  Re  it  Resolved, 
That  the  president  of  the  section  be 
authorized  and  directed  to  appoint  a 
committee  of  five  (5),  to  consist  of  the 
president  and  first  vice-president  and 
the  chairman  of  the  executive  commit- 
tee and  two  (2)  other  members  of  the 
section,  In  whom  shall  reside  the  au- 
thority to  hear  and  consider  recom- 
mendations for  pending  legislation 
touching  upon  or  likely  to  affect  the 
Interest  of  trust  companies,  and  with 
further  authority  to  make  recommen- 
dation thereon  whenever  Important 
legislation  Is  pending  before  the  peo- 
ple of  the  country  affecting  more  or 
less  vitally  the 

INTERESTS  OF  TRUST  COMPANIES. 


which  may  from  time  to 
prompt  attention. 

"Now,  therefore,  Be  it  Resolved, 
That  any  actions  or  expressions  of 
opinion  on  trust  company  matters  as 
mentioned  in  the  preceding  resolution 
by  trust  company  officers  or  others  in- 
terested in  such  Institutions,  shall 
have  weight  and  Influence  in  regard  to 
the  members  of  this  section  only  in  m> 
far  as  they  may  coincide  with  and 
have  the  express  approval  of  this  com. 
mittee. 

•Further  Resolved,  That  the  name 
of  this  committee  shall  be  the  Trust 
Company  Committee  on  Legislation, 
and  that  vacancies  shall  be  filled  as 
thev  occur  by  the  then  presiding  pres- 
ident for  the  section,  and  this  com- 
mittee  shall  continue  until  dissolved 
by  the  act  of  the  executive  comrait- 


Bank  and  Trust  Company,  Winston- 
Salem,  N.  C;  F.  H.  Goff,  president 
Cleveland  Trust  Company,  Cleveland, 
O.:  Ralph  W.  Cutler,  president  Hart- 
ford Trust  Company,  Hartford,  Conn., 
has  found  so  much  important  work  to 
do  for  the  section  that  it  is  recom- 
mended that  it  shall  become  a  stand- 
ing committee  of  the  section  and  that 
proper  steps  be  taken  to  tMs  end.  The 
necessity  for  this  legislative  committee 
of  the  Trust  Company  Section  was 
made  quite  evident  when  the  proposed 
Aldrich  Bill  was  taken  up  by  your 
executive  committee  and  seriously  dis- 
cussed from  the  trust  company  stand- 
point. 

Early  In  the  year  it  was  ascertained 
that  a  bill  had  been  introduced  In 
Congress  allowing  payment  of  Internal 
revenue  and  Import  duties  with  certi- 
fied checks  on  national  and  state 
banks,  that  trust  companies  had  been 
also  named  In  the  bill,  but 

SUBSEQUENTLY  STRICKEN  OUT. 

By  prompt  and  diligent  work  on  the 
part  of  your  officers  and  committees 
this  Injustice  was  corrected,  and  it 
finally  passed  the  Senate  with  trust 
companies  Included.  This  was  espe- 
cially gratifying  because  It  was  a  mat- 
ter in  which  quite  a  number  of  our 
members  were  directly  interested. 

It  is  proper  to  say  here  that  the  of- 
ficers of  the  Trust  Company  Section, 
as  early  as  June  last,  succeeded  in 
preparing  a  very  Interesting  and  elab- 
orate programme  for  this  meeting  In 
which  more  than  one-half  the  time 
was  to  have  been  given  to  the  vory 
important  and  Interesting  subject  of 
the  Aldrich  Bill.  Subsequently,  the  of- 
ficers of  the  general  association  sug- 
gested that  It  be  made  the  subject  of 
discussion  on  the  door  of  the  general 
convention,  and  that  F.  H.  Goff.  of 
Cleveland.  O.,  who  was  to  have  spoken 
on  this  subject  for  this  section, 

BE  TRANSFERRED 
to  the  general  programme  to  present 
there,  "The  Relation  of  State  Banks. 
Savings  Banks  and  Trust  Companies 
to  the  National  Reserve  Association". 
This  suggestion  was  agreed  to. 

Should  the  members  show  the  same 
interest  in  the  welfare  of  the  sections 
as  on  former  occasions,  they  will 
doubtless  prefer  to  forego  the  pleasure 
of  the  trip  prepared  by  our  hosts  and 
take  advantage  of  the  occasion  to  con- 
sider together  a  matter  that  concerns 
them  so  greatly,  especially  as  they  will 
have  had  the  opiwrtunlty  of  hearing 
the  fifteen  well-prepared  papers  that 
will  have  been  presented  on  the  floor 
of  the  general  association  on  the  two 
preceding  days,  and  for  that  reason, 
may  be  the  better  prepared  to  discuss 
the  tn*t  company  phase  of  the  sub- 
ject. Perhaps  nothing  will  be  of  great 
er  interest,  and  if  so  nothing  can  pre- 
vent the  meeting  from  being  a  sue- 


This  legislative  committee,  compos- 
er! nf  Oliver  C.  Fuller,  president  of  the 
Wisconsin  Trust  Company,  Milwaukee.  I 
Wis.;    L.    L.   Gillespie,   vice-president  | 
Equitable  Trust  Company.  New  York 
City:  F.  H.  Fries,  president  Wachovia 


Trust  Company  Committees  on  Pro- 
tective Laws. 

We  find  that  the  provisions  of  the 
Postal  Savings  Bank  law,  which  re- 
strict deposits  in  state  institutions  to 
localities  in  which  there  is  state 
supervision  of  banks,  will  have  a  ten- 
dency to  a*si*t  the  committee  in  secur- 
ing supervisory  legislation  In  certain 
of  the  states  which  hive  hitherto  op- 
posed  such  enactments. 


Another  Interesting  result  of  postal 
savings  legislation  is  that  the  bank- 
ing department  of  some  states,  acting 
under  instructions  from  their  several 
legal  advisers,  have  notified  the  insti- 
tutions under  their  direction  that  it 
would  be  contrary  to  existing  laws 
for  them  to  pledge  serurlty  in  order 
to  obtain  postal  savings  deposits. 
One  state,  California,  amended  its 
banking  laws  so  as  to  allow  saving* 
banks  to  supply  such  security. 

In  Maine,  it  was  provided  that  trust 
companies  receiving  savings  deposits 
shall  segregate  assets  at  least  equal 
to  the  aggregate  amount  thereof,  such 
assets  to  be  held  for  the  security  and 
payment  of  such  deposits. 

Nebraska  and  Nevada  both  passed 
laws  authorizing  the  organization  of 
trust  companies,  defining  their  powers, 
duties,  privileges,  etc. 

South  Dakota  passed  a  new  and  Im- 
proved trust  company  act. 

In  Wisconsin  an  act  was  passed,  pro- 
viding that  all  records  of  original  en- 
try should  be  kept  in  permanently 
bound  books,  thus  eliminating  the  use 
of  the  so-called  card  systems. 

Respectfully  submitted. 
RALPH  W  CVTl.KR, 
F.   H.  OOFF. 
I*.    C  KAt'FFMAS". 
K    J.  PARKER. 
LYNN  H    I>I SKINS, 
Committee  on  Protective  U«i. 


Report  of  the  Trust  Company 
tee  on  Legislation. 

Gentlemen:  Your  committee,  ap- 
pointed at  the  meeting  of  your  execu- 
tive committee  held  at  Nashville. 
Tonn.,  on  May  2.  1911,  began  Its  duties 
Immediately  by  submitting  to  the  cur- 
rency commission  of  the  American 
Rankers  Association  a  copy  of  a  reso- 
lution adopted  by  your  executive  com- 
mittee on  the  same  day,  which  resolu- 
tion was  as  follows: 

"Resolved,  That  the  executive  com- 
mittee of  the  Trust  Company  Section 
of  the  American  Bankers'  Association 
heartily  approves  the  plan  proposed 
for  the  organization  of  a  National  Re- 
serve Association  and  of  the  modifi- 
cations thereto  suggested  by  the  spe- 
cial committee  appointed  by  the  Cur- 
rency Commission  of  the  American 
Bankers'  Association,  at  Its  meeting 
held  In  Washington,  March  28.  1911. 
especially  that  portion  of  the  report 
cf  the  special  committee  defining  the 
terms  niton  which  trust  companies  may 
subscribe  to  capital  stock  of  the  Na- 
tional Reserve  Association.  This  ap- 
proval, however,  being  subject  to  the 
following  exceptions: 

"First.  As  to  reserves  required  to 
be  maintained  bv  trust  companies  In 
central  reserve  cities,  and  reserves  re- 


quired to  be  maintained  against  tr 
funds  not  subject  to 
drawal. 

"Second.  As  to  amount  of  paid-in 
capltnl  to  be  required  of  trust  com- 
panies proposed  In  the  report  of  the 
special  committee. 

"Third.  As  to  limitations  upon  char- 
acter of  notes  that  may  he  discounted 
by  the  National  Reserve  Association." 

Your  committee  also  submitted  a 
copy  of  the  same  resolution  on  the  fol- 
lowing day  to  the  executive  council 
of  the  American  Rankers'  Associa- 
tion, then  assembled  for  the  purpose 
i  f  considering  the  adoption  of  a  res- 
olution approving  the  Aldrich  Plan  of 
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monetary  legislation,  as  modified  by 
the  Currency  Commission  of  the  Amer- 
ican Bankers'  Association,  and  the  re- 
port of  the  Special  Committee  of  the 
Currency  Commission  for  extending 
the  beneBts  of  the  plan  to  state  banks 
and  trust  companies. 

YOUR  REPRESENTATIVES 

In  the  council  took  the  position  that 
they  could  not  vote  in  favor  of  such  a 
resolution  without  an  understanding 
that  the  report  of  the  special  commit- 
tee, about  to  be  adopted,  would  there- 
after be  so  modified  as  to  meet  the 
objections  raised  on  behalf  of  the 
Trust  Company  Section  by  your  execu- 
tive commKtee.  Having  reached  an 
understanding  to  that  effect,  the  coun- 
cil members  of  your  rmrnlttee  voted 
for  the  following  resolution,  which  was 
unanimously  adopted: 

"Resolved,  That  the  executive  coun- 
cil of  the  American  Bankers'  Associ- 
ation heartily  approves  the  Plan  for 
Monetary  Legislation  suggested  by 
Hon.  Nelson  W.  Aldrlch,  as  modified 
by  the  Currency  Commission  of  the 
American  Rankers'  Association;  and 
the  principle  set  out  In  the  report  of 
the  Special  C-  mmlttee  of  the  Currency 
Commission  for  extending  the  benefits 
of  the  plan  to  stato  banks  and  trust 
companlea.  We  firmly  believe  that 
It  Is  thoroughly  practical,  fundamen- 
tally sound  and  comprehensive,  and 
that  if  enacted  Into  law  it  will  correct 
all  the  principal  defects  of  our  present 
banking  and  currency  system." 

Following  the  meeting  of  the  coun- 
cil, conferences  between  members  of 
your  committee  and  members  "f 
the  currency  commission  and  of  its' 
special  committee  were  held 

ALMOST  CONTINUOUSLY, 
while  in  Nashville  and  on  the  special 
trnin  en  route  to  New  York,  in  an 
endeavor  to  adjust.  If  possible,  all  dif- 
ference* In  views  between  the  commit- 
ter. A  committee  of  two.  consisting 
of  .l«'liri  Perrln  and  the  chairman  of 
your  committee,  was  apiiointed  with  au- 
thority to  revise  the  report  in  accord- 
ance with  the  understanding  readied. 
1  t  iit  report,  so  revised.  Is  dated  New 
Y<  rk.  May  1011,  and  is  addressed 
to  Ji'niey  n.  F  Ttan,  vice-chairman  of 
the  Currency  Commission  of  the  Amer- 
1  Hank.     '     \      ..    it  Ion       Print.  ! 

ro-.ies  ni  iv  he  had  on  application  to 
vr  r  secretary,  therefore,  your  cm- 
inittee  il.  4  nis  it  unnecessary  to  Insert 
herein  the  rcort  ill  f  lit. 

In  the  suggested  Plan  for  Monetart 
Legislation  recently  revised  and  sub- 


mitted to  the  National  Monetary 
mission  by  Its  chairman,  Mr.  Aldrich, 
it  will  be  observed  that  the  conditions 
upon  which  truat  companies  may  sub- 
scribe to  the  capital  stock  of  the  Na- 
tional Reserve  Association  are  sub- 
stantially the  same  as  those  recom- 
mended in  the  Special  Committee  re- 
port of  the  Currency  Commission  of 
the  American  Bankers'  Association. 

After  having  given  the  best  consid- 
eration possible  to  the  matter,  your 
committee  has  reached  the  conclusion 
that  the  plan  as  a  whole  ought  to  be 
acceptable  to  trust  companies  doing  a 
discount  business.  To  the  extent  that 
the  feature  of  their  business  and  the 
laws  of  the  several  states  creating 
them  will  permit,  every  advantage, 
privilege  and  facility  afforded  national 
banks  under  this  plan  may  be  enjoyed 
by  trust  companies. 

Respectfully  submitted. 
OLOVKR  C.  Ft'l.l.EK.  Chairman, 
I*  L.  GILLESPIE, 
F.  H.  Files, 

RALPH  W.  Cl'TLER. 


Report  of  the  Committee  on  Methods 
and  8ystems,  Savings  Bank  8ection, 
American  Bankers'  Association. 

Gentlemen:  Following  the  custom  of 
past  years,  your  committee  on  savings 
bank  methods  and  systems  (heretofore 
designated  the  auditing  committee) 
has  addressed  a  series  of  questions  re- 
lative to  the  methods  and  practices  of 
savings  institutions  and  banks  operat- 
ing savings  departments,  with  the  Idea 
in  mind  of  ascertaining  the  prevailing 
practices  and  to  make  such  recom- 
mendations and  suggestions  as  seem 
pertinent  to  this  occasion. 

The  Inquiry  this  year  was  composed 
of  12  questions  and  was  addressed  to 
1.900  member  banks  and  all  non  mem- 
ber banks  in  the  eastern  and  New  Eng- 
land states,  making  about  3.000  hanks 
in  all.  Over  fi00  replies  have  been  re- 
ceived, and  we  beg  to  present  herewith 
a  review  of  the  answers,  with  such 
comment  as  we  are  agreed  will  tend 
to  promote  the  efficiency  of  savings 
hank  management. 

Hesiwctfully  submitted, 

CffARt.KS  E  BTRAtlfE. 

PmMrnt  Union  IJImr  Suvl'in*  Ilnr.k 
New  York 
Virion,  K.  I.KKSN'KR. 

.W I -i.nl       i\e>U.r  Wllllnm»l<uritt. 

.sn\ins»  Hank,  Brooklyn, 
'■v  rt  MRAKI.R, 
Roervtarjr  Pmi'WH  Ravins*  InstlM' 
iu.n  I'aterron.  .v  J. 
w   h    K  N  1 1  'FIN.  Jr..  Srcrrtary. 

No.  1.    In  using  the  balance  pass- 


to 

re 
Is 


book,  what  efforts,  If  any,  are 
ascertain    that  the 
correctly  made  before  the 
returned  to  tbe  depositor? 

About  25  per  cent  of  the  banks  still 
depend  upon  the  teller  to  be  careful 
In  his  extensions,  the  only  check  be- 
ing a  second  mental  calculation. 

Where  the  extension  Is  not  verified 
after  being  made,  a  most  excellent  sys- 
tem,and  one  which  the  committee  can 
heartily  recommend,  Is  as  follows: 
Provide  a  space  on  both  the  deposit 
ticket  and  the  withdrawal  slip  for  the 
insertion  of  the  balance  as  It  is  after 
the  teller  has  made  his  entry,  which 
amount  1b  checked  by  the  book-keep- 
ers In  posting;  therefore.  If  error  has 
occurred  the  book  can  Immediately  be 
called  In  and  rectified.  This,  of  course, 
will  permit  the  book  to  get  out  for  a 
short  time  (not  over  three  days)  with 
an  erroneous  balance,  but  the  idea  has 
to  much  of  merit  in  It  that  It  Is  worthy 
of  wide  adoption.  If  this  system  is 
used  some  attention  should  be  given 
the  addresses  of  the  depositors,  which 
In  the  case  of  withdrawals,  can  be  writ- 
ten with  the  signature.  Where  there 
is  no  adequate  check  on  the  extension 
of  the  balance,  and  none  can  reasona- 
bly be  made  other  than  the  teller's 
accuracy,  the  committee  recommend 
that  somewhere  on  the  bonk  In  plain 
sight  be  printed  a  notice  to  this  effect: 
"The  balance  Bhown  in  the  balance 
column  Is  memorandum  only  for  the 
convenience  of  the  deprsltor  and  Is  not 
guaranteed  to  be  correct  until  pass- 
book Is  presented  for  verification  at 
the  book-keeper's  window." 

No.  2.  In  paying  withdrawals  on  the 
old-style  debit  and  credit  book,  no* 
do  you  ascertain  that  the  balance  on 
the  book  is  sufficient  to  pav  the 
amount  called  f  ir  without  keening  the 
depositor  waiting  an  undue  length  o' 
lime? 

In  making  payment  on  this  class  of 
,  hooks  70  per  cent  of  the  banks  report 
|  that  thev  cimr'nre  with  the  ledger* 
hef  . re  making  oavment.    Mtiny  bank-' 
refer  to  the  ledger  oniv  in  the  ra>e  of 
withdrawals,  while  a  few  de-wnd  upon 
.  the  teller  to  strike  a  mental  balance. 
Where  the   notice   cf   withdrawal  l* 
enforced,  the  correct     balance  K  of 
course,  ascertained  during  the  Interim 
between  the  notice  and  the  withdraw- 
al. 

No.  3.  Where  Bmall  amounts  are 
called  for,  apparently  closing  the  ar- 
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any  effort  to  as- 
it  ts  correct  and 


if  the 

will  not  leave  a  small  balance  of  In- 
terest? 

Over  70  per  cent  of  the 
banks  report  that  they  make 
an  effort  to  prevent  small  bal- 
lances  accumulating,  which  efforts 
consist  of:  First,  comparing  all  books 
that  go  through  the  bank;  second,  by 
comparing  all  withdrawals;  third,  by  I 
posting  all  checks  before  payment  Is  | 
made;  fourth,  by  requiring  notice. 

No.  4.  How  do  you  prevent  the  ac- 
cumulation of  small  balances,  less  than 
the  amount  required  to  draw  Interest? 

To  prevent  small  acumulations  be- 
low the  one-dollar  limit  only  one 
method  la  absolutely  sure,  and  that  is 
to  compare  each  account  before  paying. 
Some  banks  carry  the  petty  accumu- 
lations into  profit  and  loss  or  expense 
account — In  a  measure  confiscating 
them. 

No.  5.  Do  you  make  any  effort  to 
prevent  duplication  of  accounts,  In- 
cluding the  abuse  of  the  trust  and 
Joint  account  through  which  more 
than  the  legal  limit  Is  deposited,  ap- 
parently in  other  names,  but  in  reality 
the  money  of  one  person?   If  so,  how? 

The  reason  for  the  duplication  of 
savings  bank  accounts  is  well  stated 
by  the  court  in  the  case  of  Beaver  v. 
Beaver,  117  New  York,  421:  "We  can- 
not close  our  eyes  to  the  well-known 
practice  of  persons  depositing  In  sav- 
ings banks  money  to  the  credit  of  real 
or  fictitious  persons  with  no  Intention 
of  divesting  themselves  of  ownership. 
It  Is  attributable  to  various  reasons— 
reasons  connected  with  taxation:  rules 
of  the  banks  limiting  the  amount 
which  anv  one  Individual  mav  keep  on 
deposit;  the  desire  to  obtain  high  rates 
of  interest  where  there  is  no  dlscrlnv 
Innt'iMi  It--. (I  upnn  the  a'uount  of 
deposit,  and  the  desire  on  the  part  of 
manv  persons  to  veil  cr  conceal  from 
others  knowledge  of  their  pecuniary 
condition. " 

The  abuse  of  the  trust  account  Is 
well  Illustrated  In  the  case  of  Wash- 
ington v.  the  nank  for  Savings,  171 
New  York,  466.  In  which  an  old  womari 
had  $30.0(10  In  savings  banks  largely 
In  fictitious  trust  accounts.  Fully  5» 
per  rent  of  the  banks  report  that  ihi» 
Is  not  a  troublesome  element,  inas- 
much as  they  are  not  restricted  by  law 
and  welcome  larire  deposits  as  a  mat 
ter  of  growth,  and  therefore. 


effort  to  limit  the  amount  received. 
As  a  rule,  in  such  states  as  New  York 
and  Massachusetts,  where  there  Is  a 
legal  limit,  and  therefore  a  tempta- 
tion to  circumvent  the  law,  banks  en- 
deavor to  prevent  duplication  of  ac- 
counts by  asking  if  the  depositor  has 
another  account  at  the  time  of  opening 
a  new  account,  and  also  by  reference 
to  their  indices.  Some  banks  In  in- 
dexing names  make  note  of  duplica- 
tions and  when  found  require  the  de- 
positor to  close  out  the  surplus  ac- 
counts; but  where  the  accounts  are 
voluminous  and  the  names  liable  to 
duplication,  such  accounts  cannot  be 
avoided  by  any  process  except  ascer- 
taining tbe  identity  of  each  depositor 
— an  obvious  impossibility.  Each  bank 
must  decide  this  question  for  Itself, 
and  no  broad  rule  other  than  care  and 
Inquiry  can  be  recommended. 

No.  C.  Do  you  make  any  systematic 
effort  to  verify  all  passbooks,  and  if 
so,  when  and  how? 

Massachusetts  requires  verification 
every  three  years,  New  Hampshire 
every  four  years,  and  Vermont  every 
five  years,  otherwise  savings  banks  do 
not,  as  a  rule,  endeavor  to  verify  all 
passbooks  within  a  given  time,  al- 
though In  the  course  of  two  or  three 


years,  a  large  number  of  books  are 
usually  verified.  It  should  be  a  fixed 
rule  In  every  bank  handling  savings 
accounts  not  to  allow  a  book  to  couie 
in  without  ascertaining  If  the  last  divi- 
dend has  been  added,  at  which  time 
the  balance  cun  be  checked.  The  most 
complete  automatic  verification  of  all 
passbooks  is  the  Schenectady  plan, 
now  in  rse  in  several  parts  of  the 
countrv,  which  briefly  stated  Is:  Once 
every  three  years  the  passbook  num- 
ber* and  balances  of  all  accounts  are 
published  in  the  daily  press  and  widely 
distributed,  making  it  possible  for  each 
deposltcr  to  be  his  own  auditor  and 
check  the  balance  a*  he  fl-iils  it  ad- 
vertised.  All  depositors  failing  io 
present  their  bonks  during  a  period  of 
three  years,  should  be  coirminicateu 
with,  and  if  not  presentd  In  five 
years,  a  systematic  effort  should  be 
mnde  to  locate  the  book,  and  In  order 
to  do  this  some  check  must  be  made  on 
the  ledger  account  to  Indicate  when 
tho  lost  entry'  of  Interest  was  made. 

No.  7.  in  maklnp  i:n  your  balance 
sheet  or  rcoort.  how  do  you  arrive 
at  the  market  value  of  your  bonds 
and  stocks? 


In  some  stateb,  notably  in  New 
England,  the  values  of  certain  securi- 
ties, such  as  bank  stocks  and  railroad 
bonds,  are  designated  by  tho  banking 
department,  and  all  banks  are  required 
to  appraise  their  securities  by  these 
quotations,  thus  making  uniformity 
the  rule  and  leaving  It  to  the  banks  to 
place  their  own  values  on  other  se- 
curities. 

Three  methods  are  found  which  typ- 
ify the  usual  procedure  in  bond  va- 
luations: First,  to  ascertain  by  pub- 
lished quotations  the  current  values  of 
such  securities  as  are  matters  of  puD- 
lice  record.  The  reliable  quotation 
sheets  of  dally  or  monthly  periodicals 
will  give  this  information,  and  as  to 
securities  not  listed,  the  offerings  of 
bond  houses  may  be  taken  as  a  fair 
Indication  of  current  quotations.  The 
second  method  is  to  periodically  sur> 
mlt  a  list  of  the  holdings  to  two  or 
more  reliable  dealers,  asking  them  for 
the  current  prices  of  the  same  and 
selecting  the  one  which  seems  to  be 
the  fairest.  Third,  to  depend  upon 
the  bank  officers'  Judgment  or  esti- 
mate, which,  at  best.  Is  a  mere  con- 
jecture. The  committee  recommends 
that,  where  the  bond  holdings  are  of 
any  considerable  magnitude,  a  list 
be  submitted  to  their  brokers  at 
report  time,  who  will  gladly  place 
quotations  on  the  same  without  charge. 


No.  8.  How  do  you  dispose  of  ac- 
counts which  become  "dormant" 
through  laosc  of  time? 

The  disposal  of  dormant  accounts  is 
regulated  by  law  in  some  state*,  and 
where  the  law  lias  stepped  |n  and  tak- 
en  cure  of  this  matter,  it  necessarily 
follows  that  the  law  is  obeved.  Thus 
In  New  York,  all  dormant  accounts  of 
22  years'  standing  are  reported  to  tho 
banking  department  and  nothing  fur- 
ther i-s  done  in  the  matter.  In  Massa- 
chusetts, according  to  the  new  law 
which  has  just  been  declared  constitu- 
tional, accounts  of  30  years'  stnndlnjt 
are  taken  over  by  the  state  and  held 
subject  to  the  action  of  (he  depositor. 
Most  banks  regulate  this  matter  by 
by-law.  stipulating  that  after  n  cer- 
tain period  undisturbed  accounts  shall 
cease  to  draw  Interest,  or  will  bo 
"closed";  and  if  by  the  t»rm  "closed"  I* 
meant  carried  into  profit  and  loss  or 
«ome  other  account  the  practice  would 
be  illefral.  f<  r  It  would  be  "confisca- 
tion of  property  without  due  processor 
law,"  and  the  committee  recommend 
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that  such  by-laws  be  amended  to  read 
simply  '  shall  cease  to  draw  interest.'- 

No.  9.  IX>  your  officers  verify  tin- 
horn! and  mortgage  loans  by  physical 
examination  of  the  papers  and  en- 
deavor to  ascertain  in  other  ways  that 
the  amounts  called  for  are  correct" 
Jf  wi,  how? 

The  law  in  many  states  and  the  rule* 
of  the  banks  in  many  cases  require 
that  the  obligation  in  the  mortgage 
loan,  whether  bond  or  mortgage  note, 
shall  be  passed  upon  by  the  examining 
committee  or  by  whatever  name  this 
bodv  may  be  called,  and  DO  per  cent 
of  the  banks  reply  that  such  an  audit 
is  periodically  made.  The  trouble  with 
tuch  auditing,  is  that,  as  a  rule,  it  is 
hastily  done  and  by  those  not  in  posi- 
tion to  do  it  full  justice.  No  exhaus- 
tive effort  is  made  to  determine  that 
the  papers  are  complete  and  the  unpaid 
obligations  In  the  same  amount  a* 
called  for  on  the  books  of  the  bank. 
The  committee  recommends  that  the 
audit  by  the  trustees  be  accompanied 
by  an  examination  as  to  the  endorse- 
ments of  partial  payments,  and  that  in 
sending  out  interest  notices,  provision 
be  made  for  the  borrower  to  verify  the 
amount  of  his  own  obligation.  This 
can  easily  be  done  by  stating  in  the 
interest  notice  that  interest  on  a  speci- 
fied amount  at  a  certain  rate  will  be 
n  a  certain  date,  and  the  borrow- 
»  be  depended  upon  to  act  In  the 
matter.  The  banking  department  of 
the  state  of  Massachusetts  Is  now  veri- 
fying every  mortgage  loan  within  Us 
Jurisdiction  by  communication  with 
the  borrower — a  very  commendable 
piece  of  savings  bank  supervision. 

No.  10.  Have  you  ever  had  to  sell 
bonds  or  call  in  mortgages  in  whole  or 
part  to  satisfy  the  demands  of  your 
depositors? 

The  answers  to  this  question  aru  a 
revelation  and  refute  the  arguments 
often  advanced  In  support  of  the  prop- 
osition that  a  savings  bank  must  soon- 
er or  later  cash  in  its  bonds  for  the  pur- 
pose of  meeting  the  demands  of  Its 
people.  Six  hundred  and  fifteen  banks 
out  of  eight  hundred  and  eleven  reply 
that  they  have  never  had  to  sell  a 
bond  or  call  In  a  mortgage  for  such 
purposes,  and  those  which  have  been 
obliged  thus  to  do  have  done  so  under 
conditions  such  as  obtained  in  1893 
and  1907.  Many  banks  admit  that  in 
the  reduction  of  dividends  or  some 
other  change  of  pollc-y,  they  have  Hold 
bonds  to  meet  withdrawals,  but  this 
has  been  anticipated  when  the  step  was 
taken  and  cannot  be  clashed  as  selling 
securities  under  pressure.  A  very  few 
— probably  Icbh  than  twenty-five — re- 
port tha»  they  have  called  In  mort- 
gages In  whole  or  In  part  to  meet  with- 
draw aU,  and  we  may  safely  conclude 
that  savings  banks,  as  a  whole,  oper- 
ating with  a  fair  margin  of  cash  re- 
serve, need  not  be  ovcr-apprehenslvo 
on  the  question  of  selling  securities  to 
meet  withdrawals. 

No.  II.  What  has  been  the  general 
effect  of  th«>  notice  of  withdrawal  up- 
on deiMJilts  and  depositors  when  en 
forced  ? 

Ftftv  per  cent  of  the  banks  report 
that  they  have  never  been  obliged  to 
enforce  the  notice  of  withdrawal.  One 


bank  in  Massachusetts,  In  operation  93 
years,  states  that  they  have  never  had 
occasion  to  fall  back  on  this  safeguard, 
while  another  in  New  York,  In  business 
fio  years,  has  had  a  like  experience 
The  panics  af  1S93  and  1907,  are  per- 
haps the  only  occasions  where  this 
has  been  widely  used,  and  where  used 
with  proper  explanations  the  effect 
has  been  good.  There  are  hanks,  not- 
ably in  Pennsylvania,  which  require 
notice  on  all  withdrawals,  and  there 
fere  never  experience  any  undue  com- 
ment on  this  feature  of  the  business. 

No.  12.  How  rapidly  can  you  han- 
dle people  at  the  counter,  and  what  is 
the  secret  of  your  success  in  this  re- 
spect? 

One  feature  which  is  becoming 
prominent  Is  to  require  or  encourage 
depositors  to  make  out  their  own 
ticket*.  Not  only  does  this  save  the 
tellers'  time,  but  furnishes  valuable 
evidence  in  case  of  dispute. 

The  use  of  special  machines  for 
making  entry  In  passbooks  Is  men- 
tioned. The  speed  can  be  doubled  by 
an  amanuensis  working  the  machine 
after  the  teller  has  checked  off  the 
ticket;  also  the  division  of  the  ac- 
counts Into  groups,  either  alphabetic- 
ally or  numerically,  each  group  to  have 
Its  own  ledger,  its  own  signatures,  etc., 
all  closely  accessible.  This  appears  to 
be  unusual  in  America,  though  known 
in  Germany  and  Holland. 

A  careful  reading  of  the  replies  to 
this  question  demonstrates  that  the 
consensus  of  opinion  Is  that  the  hand- 
ling of  crowds  Is  merely  a  matter  of 
window  space  and  clerical  force.  The 
banks  which  are  the  most  successful 
In  handling  their  people  do  so  by  a 
system  of  units,  each  window  being 
&  unit,  and  as  the  crowd  increases.  In- 
creasing the  number  of  windows  with 
proper  attendants  so  that  there  will 
not  be  congestion  at  any  one  window; 
and  this  seems  to  be  the  solution  of 
the  whole  question. 


Report  of  the  Bills  of  Lading  Com- 
mittee. 

[By  Clay  H.  Hnlltsfr.  Chairman  ] 
Your  main  committee  has  had  in 
charge  distinctly  the  work  of  urging 
the  passage  of  the  Stevens  Bill  by 
Congress  and  the  Uniform  Bills  of 
Lading  Act  by  the  various  state  leg- 
islatures which  have  been  In  session-  j 

Your  sub-committee  have  worked 
studiously  for  the  perfection  of  the 
validation  plan  adopted  by  the  rail- 
roads, and  also  have  been  frequently 
consulted  with  regard  to  the  forma- 
tion of  a  Central  Bureau  under  the 
auspices  of  the  Liverpool  Cotton  Con- 
ference. All  their  work  has  been  of 
an 

ADVISORY  CHARACTER, 
but  it  has,  nevertheless,  been  extreme- 
h  valuable  In  reconciling  the  attitude 
of  the  foreign  purchaser  of  cotton  bills 
to  that  of  the  home  carrier  and  seller 
of  exchange.  The  real  p°int  at  is- 
sue, which  was  the  protection  of  the 
true  bill  of  lading  ngaln*t  fraud,  care- 
lessness and  indifference,  has  been 
sometimes  very  much  obscured  in  a 
fog  of  suspicion  prompted  by  business 
rivalry,  but.  fortunately,  that  condition 
N  fa*t  pacing  awnv  as  the  integrity 
and  the  absolutely  fair  working  of  the 
Central  Bureau  plan  becomes  under- 
stood. 


Following  our  success  in  securing 
the  passage  of 

THE  STEVENS  BILL 
by  the  House  of  Representatives  at  the 
long  session  of  the  sixty-first  Con- 
gress in  June.  1910.  which,  however, 
t'id  net  progress  in  the  Senate  becaug ■ 
of  the  short  time  which  elapsed  before 
the  close  of  the  session,  our  commit- 
tee spared  no  effort  to  secure  a  hear- 
ing and  passage  of  the  measure  In  the 
short  session  of  the  sixty-first  Con 
gress,  which  opened  in  December.  1910. 
Our  prospects  seemed  favorable,  es- 
pecially in  view  of  the  fact  that,  ow- 
ing to  the  educational  campaign  that 
had  been  carried  on  by  our  commit 
tee  and  the  wide  publicity  given  to 
the  southern  cotton  bill  of  lading 
frauds,  (he  President  had  in  his  mes- 
sage to  Congress  last  December,  ur- 
gently recommended  legislation  to 
regulate  forged  and  fraudulent  bills 
of  lading. 

Every  effort  was  made  to  Impress 
upon  the  Senate  Committee  on  Inter- 
state Commerce  the  Importance  of  the 
subject  and  the  necessity  of  an  early 
hearing.  But,  owing  to  the  brevity 
of  the  session  and  the  conditions  in 
the  Senate,  caused  by  the  death  of  a 
number  of  Senators  and  the  conse- 
quent breaking  up  of  committees,  a 
hearing  by  the  committee  on  Inter- 
state Commerce  was  denied  and  the 
legislation  accordingly  failed  In  the 
sixtv -first  Congress. 

Last  December,  your  committee 
caused  to  be  prepared  a 
CIRCULAR  OF  VALUABLE  ADVICE 
to  bankers,  which  contained  instruc- 
tions to  banks  handling  bills  of  lading 
and  a  red  card  listing  the  dangers 
which  banks  undergo  in  financing  or- 
der bills.  This  circular  was  distrib- 
uted to  every*  member  of  the  Amer- 
ican Bankers'  Association  and  has 
proved  of  twofold  benefit  In  more  thor- 
oughly acquainting  banks  with  the 
risks  Incurred  In  handling  bills  of  lad- 
ing and  in  spurring  on  the  bankers 
and  merchants  of  the  countrv  to  great- 
er activity  In  behalf  of  remedial  leg- 
islation. 

On  April  13.  1911.  during  the  first 
extra  session  of  the  sixty-second  Con- 
gress, the  Stevens  Bill  was  re-Intro- 
duced In  the  house  by  Mr.  Stevens,  of 
Minnesota  (H.  R.  4,726)  and  was  again 
referred  to  the  House  Committee  on 
Interstate  and  Foreign  Commerce.  On 
the  same  day,  It  was  also  re-Intro- 
duced by  Senator  Clapo,  of  Minne- 
sota fS.  957).  and  referred  to  the 
Senate  Committee  on  Interstate  Com- 
merce. 

The  chairman  of  your  committee,  ac 
enmr-anfed  bv  Its  counsel.  Mr.  Paton. 
visited  Washington  shortlv  thereafter 
and  spent  two  davs  in  conference  with 
the  various  members  of  the  House 
Committee  and  with  Senator  Claim.  In 
the  hope  of  obtaining  an  early  hearing 
on  the  bill.  Many  of  the  committee 
members  were 

FOUND  IN  SYMPATHY 
•.vith  the  proposed  legislation,  but.  as 
subsequent  developments  showed,  no 
hearing  could  be  obtained  during  the 
extra  session.  On  July  22.  1911.  Con 
gres-man  Adamson,  of  Georgia,  the 
new  chairman  of  the  House  Commit- 
t<H»  on  interstate  and  Foreign  Com- 
merce, introduced  a  measure  of  his 
own  on  the  subject,  entitled  "A  Bill 
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10  prevent  the  Issuing  or  accepting  in 
interstate  commerce  of  forged  and 
fraudulent  bills  of  lading"  (H.  R.  12,- 
80fi),  which  was  also  referred  to  that 
committee.  It  will  be  recalled  that  Mr. 
Adamson  and  Representative  Bartlett, 
also  of  Georgia,  were  the  two  member* 
of  the  House  Committee  who  filed  a 
dissenting  report  at  the  first  session 
of  the  sixty-first  Congress,  when  the 
majority  of  the  committee  made  a  fa- 
^  orable  report  of  the  Stevens  Bill. 

THK  A  DAM  SON  BILL 

Is  Impracticable  in  many  of  its  fea- 
tures and  especially  objectionable  to 
the  banking  interests.  For  example, 
one  provision  of  that  bill  makes  It  un- 
lawful for  any  bank  or  office  or  agent 
;  hereof  to  accept  a  bill  of  lading  as 
security  "without  first  ascertaining  by 
actual  inquiry  and  investigation  that 
the  shipment  described  in  the  bill 
<if  lading  was  really  delivered  to  the 
carrier",  with  fine  and  imprisonment 
for  non-compliance  and  an  added  li- 
ability of  the  bank  to  subsequent  hold- 
ers for  all  losses  sustained  by  reason 
of  any  such  false  bill.  How  many 
bills  of  lading  would  banks  handle 
with  such  a  provision  in  the  law  as 
that? 

When  Congress  reconvenes  in  De- 
cember, the  Stevens  Bill  will  be  urged 
and  the  Adamson  Bill  opposed  by 
your  committee.  While  remedial  leg- 
islation In  CongTess  has  not  as  yet 
been  accomplished,  your  committee 
have  been  actively  engaged  in  aiding 
In  the  promotion  of  the  Uniform  Bill 
of  Lading  Act  in  the  different  states 
and  are  gratified  to  report  that  the 


the  following  states:  Connecticut,  Il- 
linois, Iowa,  Michigan.  New  York, 
Ohio  and  Pennsylvania.  The  Uniform 
Bill  of  Lading  Act  became  a  law  in 
the  states  of  Maryland  and  Massachu- 
setts In  1910,  so  that  the  law,  at  pres- 
ent, Is  in  force  in  nine  states. 

THE  SUB-COMMITTEE, 

Ms  has  been  previously  stated,  has,  in 
an  advisory  capacity,  been  working 
toward  perfecting  the  validation  plan 
vhlch  is  now  in  successful  operation 
The  Central  Bureau  plan  has  also  been 
considered  mort  carefully,  nnd  also  in 
au  advisory  capacity,  and  the  best 
thought  of  the  sub-commlttoe  has  been 
devoted  to  assisting  this  most  impor- 
tant forward  movement.  The  chair- 
man of  the  sub-committee.  Fred  r. 
Kent,  has  prepared  a  statement  con- 
cerning this  plan  and  we  herewith  sub- 
mit his  report,  which  has  the  approval 
of  your  main  committee. 


Report  of  the  Sub-Committee. 

IBv  Fred  I.  Kent.  Chairman.] 

The  Liverpool  Cotton  Conference 
presented  a  plan  for  safe-guarding  cot- 
ton bills  of  IndinE  to  the  sub-commlt- 
tce  of  the  Bill  of  Lading  Committee, 
of  which,  at  the  time,  Walter  E.  Frew 
was  chairman,  in  December.  1910. 

Mr.  Charles  S.  Halght,  the  American 
representative  of  the  Liverpool  Cotton 
Conference,  advised  the  sub-cimmlt- 
tee  in  the  spring  of  1911  that  it  was 
readv  to  proceed  with  the  establish- 
ment of  the  proposed  system,  and  re 
quested  that  a  meeting  be  called  of 
the  representatives  of  the  cotton-car- 
rving  railroads  in  New  York  City.  A 


meeting  was  then  called  at  the  Cham- 
ber of  Commerce  In  New  York  City, 
which  was  attended  by  representa- 
tives of  the  principal  cotton-carrying 
railroads  of  the  United  States.  Mr. 
Haight  presented  the  plan  of  the  Liv- 
erpool Cotton  Conference.  After  con- 
siderable discussion  the  plan  was 
agreed  to,  and  a  committee  was  ap- 
pointed, consisting  of  seven  railroad 
men,  the  representative  of  the  Liver- 
pool Cotton  Conference  and  two  mem- 
bers of  the  sub-committee.  A  form 
of  agreement  was  drawn  up  by  this 
committee,  al»o  a  statement  recom- 
mending to  the  railroads  that  they 
fake  part  in  the  plan  and  sign  the 
agreement.  The 

.    FORM  OF  AGREEMENT, 

t  ogether  with  the  detail  of  the  plan, 
was  presented  to  and  accepted  by  the 
regular  Bill  of  Lading  Committee  at 
the  meeting  held  in  Nashville.  Mr. 
Haight  thereupon  went  to  Europe  to 
have  the  matter  confirmed  by  the  for- 
eign committees  interested.  His  re- 
port to  them  was  unanimously  accept- 
ed bv  both  the  Bankers'  Committee 
and  the  Llveroool  Cotton  Conference, 
representing  the  buyers  of  cotton.  The 
foreign  bankers'  committee  auth'irlied 
the  Liverpool  Cotton  Conference  to 
carry  on  the  negotiations  and  put  the 
system  in  operation. 

In  the  meantime,  a  conference  was 
held  in  New  York,  which  was  attend- 
ed by  representatives  of  southern 
bankers  and  cotton  shippers,  and  buy- 
ers of  foreiim  exchange  outside  of  Ne  v 
York,  at  which  a  detailed  explanation 
of  the  Central  Bureau  plan  was  made. 


.'.a.  :.  f 
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Opposition  having  developed  at  this 
mooting,  Mr.  Halfjht  was  requested 
Immediately  upon  his  return  to  the 
United  States  to  meet  with  the  south- 
ern interests  in  New  Orleans,  and  ad- 
vise, them  of  the  attitude  of  the  Liv- 
erpool Conference  toward  the  portions 
of  the  plan  to  which  objections  had 
been  made. 

A  meeting  was  called  of  the  sub- 
committee to  hear 

MR.  HAIOHTS  REPORT. 
He  stated  that  the  Central  Bureau  had 
been  established  by  the  Liverpool  Cot- 
ton Conference.  They  felt  justified 
in  r!Hng  Ihia.  as  it  did  nr.;  mean  anv 
addlt'onal  cost  to  American  Iritere*?  < 
and  made  It  possible  for  the  agree- 
ment of  the  railroads  to  be  erf,.,  the 
September  1,  as  origlnallv  called  f  r. 
The  Liverpool  Interests  also  felt  con- 
f  dent  that  every  objection  that  mlpV 
be  raised  hv  American  interests  c  I'd 
be  successfully  answered,  and  that 
with  the  Central  Bureau  In  working 
order.  It  would  be  much  easier  to  mak" 
such  changes  In  the  plan  as  might 
seem  necessary. 

The  sub-committee  in  due  order  no- 
tified the  rallrrads  that  the  executive 
counc'l  of  the  American  Bankers'  As- 
sociation and  the  Liverpool  commlt- 
tpe  had  parsed  unon  the  agreement 
and  approved  it.  The  chnirman  of  the 
Liverpool  Cotton  Conference  then  for- 
warded letters  to  American  exchange 
buyers,  explaining  the  system  and  asl- 
Ing  their  eo-operatlon.  One  of  the 
f-mn  suggested  did  not  meet  with  the 
anproval  of  American  exchange  buv- 
ers.  as  It  was  feared  that  it  might 
enrrv  with  It  some  additional  responsi- 
bility. The  Liverpool  Cotton  Confer- 
ence agreed  to  change  thlB  form  in 
i»ny  manner  desired  to  remove  this  o!i- 
Jectl^n.  and  Mr.  Paton.  the  attorney 
for  the  American  Rankers'  Associa- 
tion, was  requested  to  draw  up  a  new 
form.  A  meeting  was  then  called  of 
the  regular  Rill  of  Lading  Committee 
which  the  members  of  the  sub-com- 
mittee were  Invited  to  attend.  The 
objections  which  had  been  made  to 
'  the  plan  were  considered,  and  the 
NEW  FORM  OP  ADVICE 
which  exchange  buvers  were  to  for- 
ward to  the  Central  Bureau,  and  which 
was  aimed  to  meet  all  valid  objections 
to  the  form  orleinallv  drawn  was  ap- 
proved. Mr.  Halght  then  called  a 
meeting  of  exchange  buyers  in  New 
York  Cltv,  showed  them  copies  of  the 
new  form,  explained  the  matter  to 
them,  and  stated  that  if  this  form  did 
not  meet  with  their  approval  the  Liv- 
erpool Cotton  Conference  would  wlll- 
Inglv  accept  any  other  form  which 
would  be  satisfactory.  He  stated  spe- 
ciflcallv  that  It  was  not  the  desire  nor 
Intention  of  the  Liverpool  Cotton  Con- 
ference to  have  American  buyers  of 
forelm  exchange  assume  any  addition- 
al liability  or  responsibility.  No  ob- 
jections whatever  were  raised  to  this 
form  by  those  present  at  the  meeting. 

Since  the  meeting  of  the  regular 
Bill  of  Lading  Committee  already 
referred  to,  the  sub-eommittee  has  not 
been  called  together.  The  Liverpool 
Cotton  Conference  has  been  carrying 
on  the  negotiations  alone.  It  was  un- 
derstood that  the  Liverpool  Confer- 
ence, representing  as  It  does  the  cot- 
ton buyers,  would  explain  the  system 
to  the  American  cotton  shippers,  and 
they  Issued  a  letter  of  explanation 
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to  American  shippers  of  cotton,  giving 
tin-  tthole  detail  of  the  plan. 

THE  CENTRAL  BUREAU 
has  been  receiving  bills  of  lading  dally 
since  September  1  from  all  parts  of  the 
S  nth.  They  have  also  been  receiv- 
ing notices  from  exchange  buyers  of 
cotton  purchased  by  them.  These  no- 
tices have  been  attached  to  and  filed 
with  their  respective  bills  of  lading. 
Sufficient  documents  have  been  receiv- 
ed by  the  Central  Bureau  to  enable 
thr-m  to  determine  beyond  any  ques- 
tion of  doubt  as  to  the  effectiveness 
of  the  system,  If  used  by  all  shippers 
and  exchange  buyers.  One  of  the  ob- 
jections raised  to  the  system,  namely, 
that  errors  would  occur  in  the 
of  bills  of  lading,  and  that 
sary  friction  would  be  caused  shippers 
and  bankers  on  this  account,  has  been 
proved  to  be  untrue.  While  a  number 
of  errors  have  actually  occurred,  yci 
the  Central  Bureau  has  In  every  cast? 
been  able  to  trace  them  satisfactorily 
and  make  pr>per  corrections  without 
either  the  shipper  or  the  banker  buy- 
ing the  exchange  being  any  the  wiser. 
The  actual  working  of  the  Central 
Bureau  has  proved  conclusively  that 
!t  Is  possible  to  check  up  bills  of  lad- 
ing with  certainty.  This  Irclurles  the 
signatures  of  agents  signing  bills  of 
larlinr.  the  signatures  of  agents  sign- 
ing the  validation  certificate';,  the 
form  rt  validation  certificate  and  the 
fact  that  actual  bills  of  lading  have 
been  Issued  covering  the  cottou  repre- 
sented by  documents  attached  to  bills 
of  exchange  purchased  hy  American 
bankers. 

'  NO  OTHER  PLAN 
which  has  ever  been  suggested  would 
have  made  It  possible  to  have  satis- 
factorily accomplished  any  of  these 
things.  The  working  of  the  plan  has 
proved  Its  simplicity.  While  It  has 
Merced  complex  to  those  who  taav 
read  an  explanation  of  It,  this  has 
been  due  to  the  fact  that  the  opera- 
tions have  covered  the  action  of  a 
number  of  different  interests.  Each  of 
these  Interests,  however,  has  a  very 
simple  act  to  perform,  the  railroads 
having  to  forward  copies  of  the  bills 
of  lading  to  the  Central  Bureau,  the 
shippers  having  to  fill  out  a  paper  de- 
scribing the  bills  of  lading,  the  ex- 
change buyers  having  to  compare  and 
mail  such  notices  and  the  Central  Bu- 
reau having  to  receive,  file  and  com- 
pare all  documents.  The  detail  of  the 
Central  Bureau  Is  very  great,  but  that 
Is  a  matter  which  need  not  concern 
any  of  Lhe  American  Interests,  as  the 
Central  Bureau  Is  the  creaUon  of  the 
Liverpool  Cotton  Conference. 


Report  of  the  Secretary. 

At  the  meeting  held  In  Los  Angeles 
on  Oc  tober  fi,  UHO.  the  following  offi- 
cers were  elected:  Chairman.  Ralph 
Van  Vechten,  of  Chicago;  secretary, 
Fred  E.  Fanisworth,  of  New  York. 
The  best  available  records  that  we 
have  show  that  there  are  now  162 
clearing  houses  In  the  United  States, 
of  which  121  are  members  of  this  sec- 
tion, a  gain  of  two  during  the  year. 
Those  clearing  houses  which  have 
Joined  during  the  year  are  as  follows: 
Lancaster,  Pa.,  and  Philadelphia,  Pa. 

There  are  In  the  United  States  about 
42R  cities  and  towns  having  three  or 
more  banks  where  no  clearing  houses 
now  exist.  Your  executive  committee 
bus  frequently  discussed  the  great  pos- 
sibility and  seope  of  the  work  of  the 
Clearing  House  Section.  It 
ed  wise,  nevertheless,  during  the 
cnt  year  to  devote  the  energies  of  the 
i.fllcerB  to  the  Inauguration  of 

THE  NUMERICAL  SYSTEM 

|  for  the  transit  doimrtment  of  bantu 
I  and  to  educational  work  relating  to 
1  the  establishing  of  clearing  house  ex- 
I  amlners  for  cities. 

It  Is  gratifying  to  state  that  from 
I  the  system  of  symbols  for  transit  de- 
|  t  lrtments  which  was  Introduced  by 
I  this  section  in  1 90S.  and  made  ap- 
I  licable  to  th^  banks  of  twenty-five 
cities,  has  been  evolved  a  compre- 
hensive plan  which  Is  now  being 
brought  into  use  by  a  very  large  num- 
ber of  banks  of  this  country.  This 
section  Is  much  indebted  to  your  of- 
ficers and  executive  committee  for  the 
lnrge  amount  of  time  and  attention 
which  has  been  given  to  this  propo- 
sition; and  we  are  especially  indebted 
to  the  transit  managers  of  banks  who 
met  In  Chicago  In  December,  1910,  and 
to  the  Special  Committee  appointed  at 
that  time,  which  has  evolved  to  a 
nicety  the  Bystera  now  being  estab 
lished. 

Not  many  days  ago  there  was  sent 
out  from  the  general  offices  circular 
matter  addressed  to  about  28,000 
banks  of  the  United  States,  and  calling 
attention  to  this  system.  It  was  ex- 
plained, too.  that  rubber  endorsement 
stamps  could  be  secured  through  the 
section  office  for  those  who  might 
desire  them.  It  Is  a  remarkable 
that  the  orders  received  In 
tc  .this  circular  amount  to  2.2W 
aggregating  In  cost  11.960.  wit* 
other  letters  Btattng  that  the  system 
had  been  adopted,  totality?  3,500  let- 
ters. Many  letters  have  been  received 
commending  the  plan  and  promising 
most  hearty  support.    The  plan  ha* 
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been  endorsed  by  almost  tbe  entire 
list  of  State  Cankers'  Associations,  as 
well  as  by  many  cities. 
CLDAKINTi  HOUSE  EXAMINERS. 
It  is  gratifying,  Indeed,  to  report 
that  since  the  last  convention  a  num- 
ber of  important  cities  have  selected 
competent  clearing  house  examiners. 


It  Is  a  system  that  is  meeting  with 
favor,  a  large  number  of  cities  no* 
having  the  matter  under  consideration; 
and  I  have  yet  failed  to  hear  of  a  sin- 
pie  instance  from  any  bank,  in  any 
city,  that  does  not  believe  the  plan  a 
most  excellent  one  and  In  the  inter- 
ests of  good  banking. 


The  General  Council  of  the  Ameri- 
can Bankers'  Association  has  prepared 
a  form  to  be  used  for  the  organization 
of  Clearing  House  Associations.  Sev- 
eral smaller  cities  that  have  not  had 
a  clearing  house  are  now  considering 
the  advisability  of  organizing  one  for 
their  mutual  benefit. 


BUSINESS  SESSIONS  OF  THE  ASSOCIATION 


The  Thirty-Seventh  Annual  Conven- 
tion of  the  American  Bankers'  Asso- 
ciation was  called  to  order  by  Presi- 
dent K.  O.  Waits,  who  invited  the 
members  of  the  Executive  Council  and 
the  state  Vice-President  to  occupy 
seats  on  the  stage.  The  proceedings 
were  appropriately  commenced  with 
prayer  by  the  Archbishop  of  the  Catho- 
lic Archdiocese  of  New  Orleans,  Most. 
Rpv.  James  H.  Blenk.  An  address  of 
welcome  by  Qoverner  J.  Y.  Sanders 
followed. 

Address  of  Welcome. 

[By  J.  Y.  Ran.l.TB.1 
Mr.  President,  and  gentlemen  of  the 
American  Bank*  rs'  Association :  It  Is 
seldom  that  I  have  had  a  duty  that 
has  carried  with  it  more  pleasure  than 
that  of  accepting  the  ktrdly  Invitation 
of  your  Arrangements  Committee  to 
welcome  you  here  to-day  to  what  we 
deem 

THE  REAL  GATEWAY 
of  the  Panama  Canal,  the  entreport 
through  which  will  flow  the  tremen- 
dous commerce  of  the  years  to  come, 
after  the  opening  of  that  work  of  the 
ages  from  Colon  to  Panama.  We 
believe  that  you  are.  to-day,  upon  the 
spot  about  which  will  centre  the  great- 
est trade  and  financial  development  of 
the  next  two  decades. 

The  banks  of  any  nation,  in  connec- 
tion with  the  national  treasury,  make 
up  the  heart,  the  veins,  and  the  ar- 
teries of  the  economic  structure  of  the 
nation.  They  supply  the  life  blood  to 
enable  the  parts  to  do  their  work,  t<> 
repair  the  wasted  tissues,  to  heal  the 
wounds,  to  keep  the  whole  in  perfect, 
competent  and  efficient  condition. 

No  man  has  kept  even  remotely  In 
touch  with  the  splendid  work  of  the 
American  Bankers'  Association,  but 
knows  that  it  has  been  vastly  effective 
In  bringing  this  circulation  system  of 
the  American  people  to  its  present 
high  point  of  effectiveness  and  fn 
striving  to  remedy  those  faults  and 
flaws  In  the  sy 
Ing  man  know 

We  here  In  Louisiana  want  you  to 


We 

you  to  see  that  this  region  is  a 


ber  of  the  economic  body,  which  re 
quires  only 

MORE  LIVE-GIVING  BLOOD 
— capital — in  order  to  render  It  one 
of  the  mOBt  beneficial  and  effective  to 
be  found  in  the  whole  list  of  Com- 
monwealths. 

Ix>uislan&  has  never  been  swept 
away  by  any  appeals  to  prejudice 
against  men  or  means,  largely  because 
our  men  of  means  and  our  banks  have 
nearly  always  been  good  citizens  work- 
ing for  the  good  of  the  community, 
as  a  whole,  and  not  seeking  to  take 
unfair  advantage  of  those  less  fortu- 
nately established. 

Louisiana  has  made  splendid  prog- 
iess  in  her  state  banks  alone,  in 
which,  at  the  close  of  business  in  De- 
cember, 1908.  there  were  $68,270,258.78 
on  deposit.  There  were  in  December. 
1909.  deposits  aggregating  $80,308,000 
and  In  December,  19>0,  deposits  ag- 
gregating $90,380,000.  At  the  close  of 
business  In  this  year,  despite  the  tre- 
mendous loss  of  the  value  of  the  cot- 
ton crop,  the  deposits-  will  show,  I  am 
Informed,  a  proportionate  increase  for 
the  past  twelve  months. 

In  our  national  banks,  there 

WAS  ON  DEPOSIT 

at  the  beginning  of  the  current  year 
alone.  $54,000,000,  and  I  am  Informed 
that,  at  the  end  of  the  current  fiscal 
year,  this  total  will  show  a  handsome 
increase. 

Thus,  It  will  be  seen  that  we  are 
adding  to  our  own  capital,  proving  our 
faith  In  our  own  resources  by  doing 
tur  utmost  to  turn  them  to  use,  prov- 
ing the  value  of  the  resources  by  the 
Increase  In  our  own  capital,  which  has 
resulted  from  their  exploitation. 

Yet,  It  Is  our  wlBh  that  you  gentle- 
men who  represent  the  accumulated 
cash  reserve  of  the  greatest  financial 
centres,  nay,  of  the  wnole  people  ot 
tbe  United  States,  would  see  and  un- 
derstand the  boundless  openings  for 
safe  Investment  ready  on  every  hand 
here  In  Louisiana  Hardly  a  day  passes 
lstrlct  does  not 
Hardly  a  month 
goes  by  but  that  some  parish  or 
to 


portion  or  its  assured  property  In  or- 
oer  to  better  equip  itself  to  hasten 
that  prosperity's  arrival. 

OUR  SCHOOL  BONDS, 

our  drainage  district  bonds,  our  levee 
I  onds,  our  municipal  and  parochial 
bonds  have  found  ready  marketing, 
and  I  believe  I  am  safe  in  saying  that 
in  no  community  has  the  confidence 
thus  called  upon  been  more  complete- 
ly justified  than  In  ours. 

The  Commonwealth  Itself  is  now 
upon  the  eve  of  refunding  its  entire 
fctate  debt  of  $11,108,300,  which  falls 
due  on  January  1,  1914,  and  our  peo- 
ple, by  constitutional  amendment,  have 
provided  for  the  liquidation  of  this  In 
tiebtedness,  and  our  State  Board  of 
Liquidation  is  now  prepared  to  carry 
into  effect  the  provisions  of  the  en- 
abling act  passed  by  the  Legislature 
to  carry  into  effect  the  mandate  of  thn 
people  at  the  polls. 

As  our  commercial  and  Industrial 
horizon  widens  before  us,  and  the  op- 
portunities for  capital  defined,  safe 
and  profitable  investments  are  becom- 
ing more  and  more  apparent.  We  hope 
that  in  the  years  to  come,  New  Or- 
leans, by  virtue  of  Its  strategic  po- 
sition of  the  great  trade  route  of  tho 
Western  Hemisphere,  will  be  not  only 
one  of  the  great  seaports  of  the 
world,  but  one  of  the  great  banking 
centres  of  the  world,  as  well.  We  be- 
lieve that  the  time  will  come  when 
along  the  hundred-mile  front  of  our 
unsurpassed  fresh  water  harbor  will 
be  lined 

THE  GREATEST  SHIPPING 
that  sails  the  seas  flying  the  Ameri- 
can flag,  representing  the  rejuvenated 
American  merchant  marine,  standing 
for  the  investment  of  American  capital 
end  carrying  the  gospel  of  American 
commercial  supremacy  to  every  for- 
eign land. 

We  believe  that  here  in  New  Or- 
leans will  fittingly  be  established  trad- 
ing houses,  and  through  which  the 
product  of  the  American  manufactur- 
ers. American  mlllB,  American  forest* 
and  mines  will  be  distributed  to  the 
markets  of  South  America  and  the 
Orient. 
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British  trade  and  the  British  mer- 
chant marine  have  enabled  the  bank- 
er, from  hie  home  in  London,  to  sway 
the  destinies  of  nations  and  to  keep 
his  native  land  pre-eminent  In  the 
parliament  of  th"  world  through  many 
generations. 

Down  the  gnat  Mississippi,  and 
over  the  rails  that  line  its  banks  on 
cither  side,  should  come  the  vastes' 
tide  of  traffic  that  has  ever  moved 
from  out  the  heart  of  the  American 
continent,  and 

THROUGH  NEW  ORLEANS 

<t  should  pass  to  every  port  upon  the 
i  even  seas. 

Surely,  this  Is  no  idle  dream  whea 
one  remembers  the  tremendous 
changes  wrought  by  the  cutting  of  the 
Suez  Canal.  Surely,  it  is  fairly  indi- 
cated by  the  building  of  the  business 
empire  which  has  sprung  up  around 
the  Great  Lakes  by  the  cutting  of  tho 
Baulte  St.  Mario. 

We  are  not  asking  you  to  help  ua; 
we  are  asking  you  to  Join  with  us  in 
realizing  upon  the  most  splendidly  ai 
luring  future  which  has  opened  bt> 
foro  the  eyes  of  any  community. 

Gentlemen  of  the  American  Bank 
era'  Association,  I,  as  governor  of  all 
the  people  of  this  state,  welcome  you 
to  Louslana;  Ixmlslana,  the  great  state 
that  was  added  to  the  American  Union 
some  hundred  years  ago,  out  of  which 
purchase  has  sprung  some  of  tho 
greatest  commonwealths  to-day  upon 
the  American  continent. 

I  WELCOME  VOU 

to  this  state,  the  state  of  sunshine  and 
of  flowers;  the  state  of  mocking  birds; 
a  state  on  every  hand  where  you  sea 
evidences  of  a  civilization  as  old  as 
any  upon  the  American  continent;  a 
state  where  you  see  evidences  of  prog- 
ress as  great  as  can  be  found  In  any 
community  In  the  land. 

Gentlemen  of  the  American  Bankers' 
Association,  you  are  welcome  to  our 
state,  welcome  to  our  hearts  and  our 
homes.  The  latch  hangs  on  the  out- 
hide;  we  are  glad  that  you  are  with 
us;  glad  that  you  came  down  to  en- 
joy our  hospitality;  glad  to  know  that 
so  many  of  the  leading  bankers  of 
America  are  making  their  home,  if 
but  for  a  day  or  two.  In  this,  the  Cap- 
itol of  the  Southland.  You  are  wel 
come,  thrice  welcome  to  the  Btate  >f 
Louisiana.  <Ix>ud  applause). 


Mayor  Behrman  and  President  R. 
M.  Walmsley  followed  Governor  Sar. 
c>n»  and  Hon.  Myron  T,  Herrick,  of 
Cleveland.  Ohio,  who  r  sjmnde  1  ap- 
T  roprialely.  The  annual  address  of 
President  Watte  was  next  In  order, 
i'ticl  when  lie  had  concluded,  he  intro- 
duced the  guest  of  honor.  Senator  Nel 
son  W.  Aldrich,  whose  exhaustive  ad- 
dress on  the  "Proposed  Monetary 
Plan"'  can  tie  found  in  another  column 
of  this  Issue  In  the  absence  of  C.  M 
Huttii!,  the  Ciiairmun  of  the  Executive 
Council,  the  annual  report  of  that  body 
wax  presented  by  Mr.  Robinson.  r>{ 
Baltimore,  and  on  motion  of  Ex  Presi 
<  .  tit  Lewis  K  Pierson.  a  telegram  of 
regret  tiiat  Lis  continued  Illness  had 
prevented  his  attendance,  was  sent  to 
Mr.  Hnttlg 

At  the  afternoon  session,  the  reports 
of  the  General  Secretary,  the  General 
Counsel,  the  Treasurer  and  the  stand 


lug  Protective  Committee  were  re- 
ceived. Certain 

PROPOSED  AMENDMENTS 
IC  the  constitution,  with  recommenda- 
tion relative  to  the  same  from  tht! 
Executive  Council,  were  presented  by 
Mr.  Pierson  in  the  absence  of  Mr.  Hut- 
tlg.  An  amendment  by  E.  W.  Clark,  of 
I>etroit,  which  the  Executive  Council 
believed  would  eliminate  savings 
banks  and  trust  companies  as  well  as 
some  private  bankers  from  the  asso- 
ciation, was  disapproved  by  the  as- 
sociation accordingly. 


to  the  Executive  Council  a 
tive  from  the  American  Institute  of 
Panking,  even  though  he  were  not  at 
officer  of  any  bank  and  made  eligible 
also  the  Secretary'  of  the  State  Secre- 
taries' Association.  This  amendment 
was  adopted,  after  having  been  ampli- 
fied to  include  a  representative  of  the 
Clearing  House  Section.  Another 
amendment  gave  representation  on  the 
Council  to  the  District  of  Columbia. 

A  BONE  OF  CONTENTION 
came  when  an  amendment  offered  by 
President  Watts,  providing  for  the  se- 
lection of  six  members  of  the  Execu- 
t've  Council  from  the  membership  at 
Icrge,  was  considered.  Mr.  Plersou 
moved  Its  adoption.  The  motion  was 
seconded.  Mr.  William  George,  of 
Aurora,  111 ,  moved,  as  a  substitute  for 
Mr.  Plerson's  motion,  that  the  amend- 
ment be  not  adopted,  and  Mr.  Gold- 
water,  of  Preacott.  Ariz.,  seconded  the 
substitute  motion.  At  this  point.  Presi- 
dent Watts  took  the  floor,  having 
called  the  vice-president  to  the  chair. 

Mr.  Watts  said:  It  seems  to  me  that 
this  is  a  wise  provision,  that  the  mem- 
bership in  the  Council  should  have 
some  fixed  and  definite  number  con 
stltuting  the  right  to  a  representative. 
The  convention  at  Atlantic  City  flxe<1 


the  number  at  100.  Thi 
states  that  have  not  more  than  10'.) 
banks.  From  my  point  of  view.  If  there 
are  only  101  banks  in  a  state,  I  see  no 
reason  why  there  should  not  be  100  of 
rhem  members  of  this  association,  and 
if  there  are  100  banks  in  any  state, 
and  they  do  not  care  to  exercise  that 
right,  it  seems  to  me 

THEY  ARE  ESTOPPED 
from  claiming  that  they  are  not  repre 
Rented. 

As  to  this  amendment,  I  would  say 
that  1  had  a  conspicuous  part  in  the 
adoption  of  the  present  amendment 
providing  for  representative  govern 
ment.  in  the  affairs  of  the  association 
I  believe  It  has  Increased  the  interest 
of  members  in  the  association.  I  was 
a  member  of  the  Council  when  It  was 
composed  of  MS  members,  and  then 
Inter,  when  it  was  composed  of  70  odd 
members,  and  I  think  the  larger  body 
uid  quite  as  effective  work  as  the 
stcall'T  body.  It  seemed  that  the  nomi- 
nating committee  selected  one  from 
<  very  state,  meeting  at  the  annual  con- 
vention, its  duty  was  merely  perfunc- 
tory. Its  nominations  were  handed  up 
to  it  by  the  State  Conventions,  and 
Ly  a  well-founded  custom  in  the  asso- 
ciation, of  promoting  the  Chairman  of 
the  Council  to  the  first  vice-presidency 
and  rrom  mere  to  the  presidency.  So 
that  in  the  meetings  of  the  nominating 
committees,  there  was  nothing  of 
much  importance  for  them  to  do.  and 
oftentimes,  there  was  not  a  quorum 


present.  That  was  one  reason  that 
prompted  me  to  suggest  this  amend- 
ment 

ANOTHER  REASON 

was  that  if  there  were  ore  or  two 
men  of  prominence  in  the  profession 
v  hom  as  a  Convention,  we  desired  to 
compliment  by  appointing  them  to 
council,  we  could  do  so. 

I  cannot  see  how  any  objection  can 
be  made  to  these  proposals,  except 
on  the  theory  that  it  will  Increase  the 
blze  of  the  council,  and  increase  to 
some  extent  the  expenses. 

R.  E.  JAMES,  of  Easton,  Pa.:  I  can- 
not concur  with  the  President  In  thl* 
matter.  Twelve  thousand  bankers  are 
represented  by  59  gentlemen  on  the 
Executive  Council.  In  addition  to  those 
men,  there  are  16  others  who  repre- 
sent no  constituency  whatever;  some 
of  them  represent  one  of  tho  Sections 
of  the  association;  some  another,  an  J 
so  on,  and  now  it  Is  proposed  to  add 
six  more  who 

WILL  REPRESENT  NOBODY 

Lut  themselves.  I  think  it  is  very  ill 
advised,  and  I  am  opposed  to  It. 

PRESIDENT  WATTS:  Is  there  any- 
further  discussion?  If  not,  the  ques- 
tion will  be  put.  All  In  favor  of  tho 
udoptlon  of  the  amendment  will  say 
aye;  opposed,  no. 

(The  result  being  In  doubt,  a  divi- 
sion was  ordered,  whereupon  the  mo- 
tion to  adopt  the  amendment  was  lost. 
It  requiring  a  two-third  vote  of  the 
members  present  to  amend  the  con- 
stitution of  the  association). 

PRESIDENT  WATTS:  Unless 
is  objection,  we  will  postpon 
consideration  of  the  amendment  until 
to-morrow,  and  proceed  with  the  ad- 
dresses on  the  programme.  The  chair 
hearing  no  objection,  it  Is  so  ordered. 

The  address  by  Mr.  Paul  M.  Warburg 
and  F.  H.  Goff,  and  Hon.  A.  Piatt  An 
drew,  completed  the  programme  for 
the  day. 

WEDNESDAY  SESSION. 

An  Invocation  by  Bishop  Davis  Sea- 
sums,  of  I  Louisiana,  began  the  second 
day's  session,  and  further  considera- 
tion of  the  amendments  having  been 
deferred  until  eleven  o'clock,  the  ad- 
dresses of  Mr.  John  Perrin,  Mr.  Ben- 
jamin Strong,  Jr.,  Mr.  James  B.  For- 
gaii,  President  J.  G.  Schurman,  of  Cor- 
nell, and  Mr.  George  M.  Reynolds  oc- 
cupied all  of  the  rorenoon  session. 

Illness  prevented  Mr.  C.  Stuart  Pa* 
torson  from  being  present  to  read  his 
paper  at  the  afternoon  meeting,  and 
it  was  read  for  him  by  Mr.  A.  A.  Jack 
son.  of  Philadelphia.  The  address  of 
Joseph  G.  Brown  came  next  and  it  wa* 
followed   by  brief  addresses  by 

TWO  MEMBERS 

of  the  National  Monetary  Commission. 
Hon  Arsene  P.  Pujo  and  Hon.  L.  P 
Padgett.  The  address  of  Mr. 
Frank  B.  Anderson  followed,  and 
then  Senator  Aldrich  was  Introduced 
to  answer  questions  relative  to  the 
plan,  and  to  eonibat  some  of  the  con- 
ic ntlons  of  Mr.  Anderson.  The  discus- 
sion between  the  Senator  and  Mr. 
Anderson,  as  well  as  Senator  Aldrich's 
answers  to  questions  will  be  found  ver- 
batim In  an  earlier  part  of  this  paper 
ender  the  title.  "Discussions  of  the 
Plan". 
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An  invocation  by  Rev.  I.  L.  Loucht 
Rabbi  of  tbe  Touro  Synagogue,  began 
the  session  on  Friday,  November  24. 
In  the  regular  course  of  business,  in- 
vitations for  the  next  convention  were 
in  order.  Secretary  Farnsworth  read 
Invitations  for  the  1912  Convention 
from  the  Jacksonville  (Fla.)  Board 
or  Trade;  Jacksonville  Clearing 
House;  Atlantic  City  Publicity  Bu- 
reau: Chicago  Association  of  Com- 
merce; Detroit  Clearing  House;  Gov- 
ernor of  the  State  of  Michigan;  Mayor 
of  Detroit;  and  Detroit  Board  of  Com- 
merce, each  asking  the  meeting  for 
its  city.  The  Jacksonville  correspond- 
ents put  In  a  word  for 

THE  1913  MEETING 
if  they  were  to  be  unsuccessful  for 
1912.  and  the  Boston  Clearing  House, 
by  formal  vote,  and  Col.  William  A 
Gaston,  Its  president,  by  letter,  asked 
that  Boston  be  selected  for  1913.  Wheu 
reading  of  the  invitations  had  been 
completed,  Mr.  William  Livingstone, 
of  Detroit,  took  the  floor  to  urge  tho 
{•election  of 

DETROIT  FOR  1912, 
and  on  motion  of  Mr.  J.  H.  Ingwersen, 
of  Clinton.  Iowa,  Detroit  was  unani- 
mously selected. 

No  reports  having  been  presented 
from  the  Trust  Company  Section  or 
tbe  Savings  Bank  Section,  the  report 
of  the  Clearing  House  Section  was 
briefly  presented  by  tho  new  President 
of  the  Section.  Mr.  C.  A.  Ruggles,  of 
Boston,  who  Btated  that  very  likely 
within  the  next  year  an  active  cam- 
paign will  be  begun  by  the  Section, 
in  addition  to  Its  other  activities,  to 
spread  the  system  of  collection  of 
checks  through  Country  Departments 
of  Clearing  Houses;  under  what  la 
known  as  the  Zone  system.  The  Amer- 
ican Institute  of  Banking  had  no  de- 
tailed report  to  make,  and  no  one  was 
present  to  respond  for  the  State  Sec- 
retaries Section. 

Return  to  discussion  of  amendments 
to  the  Constitution  provoked  contro- 
versy at  once.  Mr.  C.  H.  McNlder,  of 
Mason  City,  Iowa,  had  offered  for  coa- 
eideration  by  the  Executive  Council, 
an  amendment  denying  to  the  Chair 
man  of  the  Executive  Council,  the 
Vice-President  or  the  President  of  th« 
association,  the  right  to  succeed  him- 
self or  to  be  promoted  to  the  higher 
officers  until  two  years  shall  have  ex- 
pired after  his  having  held  office.  The 
amendment  sought,  of  course,  to  break 
up  what  Is  known  as 

THE  ROTATION  SYSTEM 
of  the  association  under  which  the 
Chairman  of  the  Council  is  now  al 
ways  promoted  to  the  Vice-Presidency, 
and  the  Vice-President  to  the  Pre* 
tlency.  Mr.  Plerson  moved  disapproval 
of  the  amendment,  and  Mr.  Hyde,  or 
Jamestown,  N.  Y..  seconded  bis  mo- 
tion. 

Mr.  McNlder  asked  permission  to 
alter  the  amendment,  bo  that  It  should 
be  effective  In  1914.  Instead  of  1913. 
and  so  that  only  one  year.  Intsead  of 
two,  need  elapse  before  a  present  it- 
fleer  should  be  eligible  for  promotion. 
He  then  said:  "I  am  perfectly  well 
aware  that  at  the  present  time  there 
Is  no  law  under  which  our  present 
procedure  Is  followed.  That  is,  there 
Is  no  law  saying  that  a 


ceed  himself  in  office,  but  it  occurs  to 
me  in  an  association  composed  of 
12,000  members,  that  they  should  be 
given  some  voice  In  the  management 
of  the  association,  and  it  is  for  that 


a  great  deal  of 
this  association, 
of  this  rotation  in  office  of 
A  FAVORED  FEW. 

and  I  think  the  best  way  to  dispel 
that  criticism  is  to  adopt  this  amend- 
ment. 

WILLIAM  GEORGE,  of  Aurora. 
IK.:  I  second  the  motion  to  that 
amendment. 

HIRAM  R.  SMITH,  of  Rockvillo 
Centre,  N.  Y.:  I  have  Just  come  from 
a  meeting  of  the  Nominating  Commit 
tee.  I  was  elected  Its  chairman,  anl 
1  want  to  say  to  you  in  respect  to  this 
gentleman  who  has  Just  spoken  that 
the  committee  went  Into  the  session 
absolutely  untrammeled,  and  the  tick- 
et that  will  be  presented  to  you  this 
afternoon,  If  you  don't  like  It,  why 
then  you  have  the  right  to  make  any 
nominations  you  like  from  the  floor. 
We  do  not  have  to  nominate  the 
Chairman  of  the  Executive  Council 
or  the  Vice-President,  for  President 
You  can  nominate  whom  you  choose; 
you  are 

NOT  TIED  DOWN 
tc  the  nominations  presented  by  your 
Committee. 

MYRON  CAMPBELL,  of  Soutli 
Bend,  Ind.:  I  think  we  would  be  es- 
tablishing a  dangerous  precedent  If 
we  took  from  this  body  the  right  to 
choose  at  any  time  any  man  who  la 
qualified  for  any  office  that  it  has  to 
fill.  The  constitution  of  this  organiza- 
tion as  it  now  stands,  covers  every 
emergency,  I  think.  There  Is  no  rea 
son  why  the  Nominating  Committee 
should  select  the  chairman  of  the  Ex- 
ecutive Council  as  vice-president,  un- 
less the  committee  considers  him  qual- 
ified for  the  position.  Now,  is  there 
tny  reason  why  they  should  select  the 
vice-president  for  president,  unless 
they  think  he  Is  so  qualified  for  the 
position? 

MR.  CHAPMAN:  I  have  been  on  the 
committee  to  revise  the  constitution 
of  this  association.  I  have  been  on  the 
Executive  Committee;  I  have  been  on 
the  Nominating  Committee,  and  !f 
these  gentlemen  do  not  know,  they 
ought  to  be  Informed  that  the  com- 
mon law  was  handed  down  to  us 

FROM  CUSTOM. 
Custom  makes  the  law — 

MR.  DISMUKES:  I  rise  to  a  point 
of  order  that  the  question  before  the 
house  Is  the  amendment,  and  not  the 
merits  of  the  main  question. 

MR.  CHAPMAN:  Well,  1  have  fln- 
ibhed  with  what  I  had  to  say,  anyway. 

H.  S.  FLETCHER,  of  Watsonvllle. 
(al.:  I  want  to  say  that  tho  amend- 
ment to  our  constitution  put  me  in 
mind  of  the  epithet  which  I  recently 
read,  which  ran  tbus:  "I  was  well;  I 
wanted  to  be  better;  I  went  to  a  doc- 
("r;  I  am  dead."  (Laughter).  The 
American  Bankers'  Association  Is  the 
rrost  powerful  body  of  the  United 
States.  In  many  respects:  and  It  haa 
nttained  that  position  through 

THE  PRESENT  PROCEDURE 
which  it  follows  In  the  election  of  Its 
officers,  and  I  hope  the  present  meth- 
od will  continue. 


ROBERT  E.  JAMES,  of  Eas ton.  Pa.: 
I  do  not  rise  to  discuss  the  merits  of 
this  question,  but  merely  to 
attention  of  the  Chair  to 
the  question  before  us  is  not  a 
tc  adopt,  and  it  is  not  a 
to  adopt ;  it  Is  a  motion  not  to 
which  will  be  Ineffective,  and  will  pro- 
duce no  result,  and  after  we  get  alt 
through  talking,  we  will  have  to  begin 
over  again  in  order  to  reach  a  result. 

MR.  GURNEY:  I  rise  to  say  a  few 
*ords 

IN  OPPOSITION 
tc  this  amendment,  and  I  am  loath  to 
cio  so,  because  It  has  been  offered  and 
presented  by  friends  and  neighbors  of 

mine. 

I  am  impelled  to  oppose  It,  because 
I  do  not  believe  It  is  to  the  best  In- 
terests of  the  association,  nor  even  in 
the  interests  of  the  gentleman  who  of- 
fc-red  It.  It  says  that  no  official  may  be 
re-elected  to  his  office.  Well,  that  la 
rot  so  bad.  Then  It  adds:  Nor  may  he 
be  elected  to  any  other  office  until  af- 
ter a  period  of  a  year  shall  have 
elapsed.  In  other  words,  the  men  who 
champion  this  resolution,  would  ac- 
complish a  reform  by  prohibiting  pro- 
motion. Therein,  I  differ  with  them.  I 
believe  we  should  promote  promotion. 
(Applause).  When  we  And  a  good  man 
in  our  business,  we  promote  him.  We 
do  not  go  outside  and  take  In  a 


WHO  IS  UNLEARNED 

in  the  business  and  put  him  in  the 
highest  office. 

T.  J.  DAVIS,  of  Cincinnati.  O.:  Like 
the  last  gentleman,  I  am  rather  disin- 
clined to  take  sides  against  this 
amendment,  because  I  have  friend* 
who  are  in  favor  of  It.  However,  a  lit- 
tle difference  of  opinion  is  a  good 
thing,  sometimes,  for  an  organisation. 
I  am  opposed  to  this  amendment,  be- 
cause I  think  It  Is  wrong  in  principle. 
I  do  not  think  that  we  ought  to  dis- 
qualify any  member  of  this  associa- 
tion from  holding  office,  and  that  la 
just  what  this  amendment  would  do 

MR.  BAILEY:  If  I  am  In  order.  I 
would  like  to 

MOVE  AN  AMENDMENT 
to  the  amendment,  namely:  atrike  out 
from  the  amendment  "no  officer  of  this 
association,  except  the 
ttry,  etc.,  etc.,  shall 
and  then  Insert,  "The  vice-president 
shall  not  succeed  himself  in  the  office 
or  be  elected  to  any  office  In  this  as 
t-ociation  for  the  period  of  one  year 
following  the  expiration  of  his  term  of 
office". 

(Cries  of  "no",  "no".) 

is  there  any  objection  to  my  offei- 
Ing  thBt.  Mr.  President?  Is  It  in  order? 

PRESIDENT  WATTS:  The  Chair 
vould  rule  that  It  is  in  order,  if  the 
gentleman  cares  to  press  it. 

BY  MR.  BAILEY:  All  right,  sir. 

PRESIDENT  WATTS:  Is  there  a 
second  to  the  amendment? 

MR.  BAILEY:  Yes,  I  have  got  a  sec- 
ond over  here:  I  attended  to  that. 

A  DELEGATE:  I  second  the  amend- 
ment. 

PRESIDENT  WATTS:  The  question 
Is  on  the  adoption  of  the  amendment 
pressed  by  Governor  Bailey. 

A.  J.  FRANE.  of  Waukesha.  Wis.: 
i  am  as  patriotic  as  any  man  In  this 
audience,  and  am  proud  of  this  as- 
sociation, but  I  must  say,  that  I  think 
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YV7E  offer  our  clients  a  selected  list  of  Public  Utility  Stocks  and  Bonds 
carrying   attractive   investment   value   and    sound    underlying  security> 
particularly 


American  Light  A  Traction,  Com. 
American  Light  A  Traction,  Pfd. 
American  Oaa  A  Electric,  Com. 
American  Qaa  A  Electric,  Pfd. 
American  Power  A  Light,  Com. 
American  Power  A  Light,  Pfd. 
Cltlee  Service,  Com. 
Citiee  8ervlce,  Pfd. 
Denver  Qaa  A  Electric  Gen.  6'e. 
Empire  Dlatrlct  Electric  5'a. 
Federal  Light  A  Traction,  Com. 
Federal  Light  A  Traction,  Pfd. 


AND  STRONGLY  RECOMMEND 

the  securities  on  properties  owned,  controlled  or  operated  by  the  house  of 

HENRY  L.  DOHERTY  &  CO. 

60  Wall  Street,  New  York 


Federal  Utllitlea  Co.,  Com. 
Federal  Utllitlea  Co.,  Pfd. 
Lincoln  Qaa  A  Electric. 
Pacific  Qaa  A  Electric,  Com. 
Pacific  Gaa  A  Electric,  Pfd. 
Republic  Ry.  A  Light  Co.,  Com. 
Republic  Ry.  A  Light  Co.,  Pfd. 
Standard  Qaa  A  Electric,  Com. 
Standard  Gaa  A  Electric,  Pfd. 
Trl  City  Ry.  A  Light  Co.,  Com. 
Tri  City  Ry.  A  Light  Co.,  Pfd. 
Weatern  Power,  Com. 

Pfd. 


CORRESPONDENCE  INVITED 


Williams,  McConnell  &  Coleman 

BONDS  STOCKS 
60]Wall  Street  Phone  495  John  New  York 
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there  are  those  in  office  in  the  asso- 
ciation who 

WANT  TO  STAY 

iu  office,  and,  of  course,  I  recognize 
the  fact  that  there  are  those  on  tho 
cuUide  who  want  to  get  inside.  Now, 
j  have  been  on  the  Nominating  Com- 
mittee, and  1  know  how  things  are 
run  there.  One  man  will  get  up  and 
nay:  "I  wove  that  we  nominate  so  and 
so":  another  man  says,  "I  second  tho 
motion".  And  then  the  Chairman  Bays. 
"All  In  favor  of  the  motion  say  *aye' ". 
and  they  all  vote  aye,  and  then  thev 
rn.  Why,  It  is  simply  a  farce 
beginning  to  end. 
A  DELEGATE:  I  call  the  gentleman 
tt  order.  He  is  not  discussing  the 
question  before  the  House. 

R.  GRIFFITH,  of  Vlcksburg.  Miss.' 
All  change  is  not  reform.  Now,  If  we 
fro  doing  well  in  this  association,  why 
the  necessity  for  making  any  change'.' 

i  beg  the  members  of  this  association 
tc  leave  our  constitution  as  It  is  with 
out  further  amendment. 

(Cries  of  "Question".  "Question" 
"Question".) 

SOL  WEXLER,  of  New  Orleans, 
La.:  Mr.  President  and  gentlemen. 
Growing  out  of  the  usurpation  of  au- 
thority, on  the  part  of  the  party  that 
has  been  in  power  for  so  many  years 
in  our  legislative  affairs,  there  ha* 
grown  up  what  is 

KNOWN  AS  "INSURGENTS". 

Now  Insurgents  are  of  two  kinds. 
One  kind  is  ready  to  oppose  anything 
and  everything:  good,  bad,  and  indit 
fcrent;  the  other  kind  rebels  against 
a  minority  controlling  the  majority. 
Now,  to  the  latter  class  I  belong. 

Six  years  ago.  when  this  Conven- 
tion met  In  St.  Louis,  it  was  controlled 
by  a  small  group  of  men  bounded  on 
one  side  by  the  Atlantic  Ocean,  on 
the  north  by  the  Great  Lakes,  on  the 
west  by  Iowa,  and  on  the  south  by 
the  city  of  Pittsburgh,  and  the  rest 
ot  the  members  of  the  association  had 
absolutely  nothing  to  say.  At  that  time, 
I  arose  In  opposition  to  the  existing 
method,  and  my  views  prevailed,  and 

0  different  method  came  Into  vogue. 
Now,  at  the  present  time,  a  very  sim- 
ilar condition  exists,  only  the  boun- 
daries have  been  slightly  moved  and 
» xtended— although  not  very  far.  At 
the  present  time,  the  control 

CENTRES  AROUND  CHICAGO. 

end  extends  as  far  south  as  a  tiuxler 
ptely  sized  town  in  Tennessee-  • 
(Laughter) — and  still  includes  one 
verv  prominent  gentleman  from  New 
York. 

Gentlemen,  I  claim  that  there  Is  Just 
an  much  ability  scattered  throughout 
t'.e  varloiiH  states  of  the  West  and  the 
South  and  tho  Middle  West,  as  there 

ii  In  any  particular  section.  What  wo 
ought  to  do  Is  to  have  men  elected  to 
office  who  are  qualified  to  fill  the  of- 
fice. Do  not  elect  a  man  simply  be- 
cr.iiFo  he  happens  to  represent  some 

1  Ik  bank.  Why.  what  was  done  by  the 
Dills  of  I-adlng  Committee?  They  ap- 
pointed 

A  SUBCOMMITTEE 

on  foreign  bills  of  lading,  and  they  pu* 
a  man  on  it  from  Grand  Rapids.  Mich-, 
who  probably  wouldn't  know  the  dit 
lerence  between  a  set  of  foreign  docu- 
ments,   and    the    Saturday  Evenlur, 
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TOU  ARE  INVITED  TO  MAKE  THIS 


Post.    (Prolonged    laughter   and  ap 

plause.) 

J.  K.  ELLIOTT,  of  Los  Angeles, 
Cal.:  I  call  the  gentleman  to 
He  is  not  discussing  the 

SOL  WEXLER.  of  New  Orleans, 
La.:  Gentlemen,  I  am  about  through. 
Rut  before  I  take  my  seat,  I  want  'jo 
ray  this:  if  you  do  not  do  something 
of  this  kind,  and  cut  out  the  politics 
there  has  been  existing  in  this  asso 
elation  In  latter  years,  you  are  going 
to  dismember  It.  Why,  the  Trust  Com- 
|«any  Section  to-day  is 


ABOUT  WITHDRAWING 
body;  and    I  say  to  you 


TALKING 
from  this 
that  you  will  have  a  western  associa- 
tion, perhaps,  or  a  southern  associa- 
tion, or  somebody  will  be  withdrawing 
nnd  forming  a  new  association.  (Cries 
ot  "Question!"  "Question!"  Ques- 
tion!") 

PRESIDENT  WATTS:  The  question 
stands  in  this  form,  gentlemen.  A  con- 
nitutional  amendment  has  been  pro- 
posed by  Mr.  McNIder.  That  was  offer- 
ed in  the  constitutional  way.  and  hav- 
ing had  the  notice  duly  given.  That 
amendment  was  referred  to  a  special 
committee  appointed  by  the  Executive 
Council.  That  committee  reportcJ 
back  to  the  Executive  Council,  which 
In  return,  has  recommended  to  thin 
body  that  the  proposed  amendment 
be  not  adopted.  In  accordance  with 
t'.'at  report,  the  chairman  of  the  com 
mlttee  has  moved  that  the  amendment 
pressed  by  Mr.  McNIder 

BE  NOT  ADOPTED: 

that  It  be  rejected. 

The  motion  before  the  house  Is. 
therefore.  In  this  form,  that  If  you 
vote  "No",  the  effect  of  It  will  be  'o 
adopt  the  amendment. 

All  In  favor  of  the  question  as  the 
chair  has  stated  it.  will  say,  "aye"; 
opposed,  "No". 

The  result  being  In  debt,  a  division 
v.  as  called  for,  and  the  chair  appoint 
ed  as  tellers.  Mr.  (iurney.  of  Nebraska: 
Mr.  Davis,  of  Ohio:  Mr.  Fletcher,  of 
California:  Mr.  McNIder.  of  Iowa;  Mr 
Woscler.  of  I-oualana.  and  Mr.  George, 
of  Illinois. 

PRESIDENT  WATTS:  Gentlemen, 
the  tellers  have  made  the  count  of  the 
vote,  and  the  secretary  will  announce 
the  result. 


tillers  report  as  follows:  Total  num- 
ber or  votes  cast,  392.  Those  voting 
IN  FAVOR 

of  the  amendment,  227;  those  voting. 
Ing  against  the  amendment,  165. 

PERSIDENT  WATTS:  A  two-thirflev 
\ote  is  required  under  the  by-laws 
to  carry  an  amendment  to  the  consti- 
tution. Ab  two-thirds  would  be  about 
261,  the  chair  declares  the  amendment 
proposed  by  Mr.  McNider  lost. 


The  amendment  providing  for  an 
INVESTMENT  BANKERS' 
Section  was  deferred  until  the  next 
annual  convention,  the  understanding 
being  that  In  the  meantime,  the  subject 
will  be  cosldered  by  the  Executive 
Council.  Then  followed  the  report  of 
the  Currency  Commission  read  by  Mr. 
John  Perrln,  of  Indianapolis,  in  th<* 
absence  of  James  B.  Forgan,  the  Vice- 
Chairman.  The  Commission  reported : 

Report  of  Currency  Commission. 

Your  Currency  Commission,  along 
with  the  officers  of  your  association, 
were  called  into  conference  with  tho 
National  Monetary  Commission,  at 
Washington,  on  Tuesday.  March  28. 
1911,  to  consider  Senator  Aldrich "» 
suggestions  for  Monetary  legislation. 

At  a  meeting  of  the  Commission, 
held  immediately  before  the  confer- 
<  nee,  it  was  unanimously  agreed  that 
tho  plan  suggested  by  Senator  Aldrich. 
It*  founded  on  correct  principles,  that 
It  is  ingeniously  adapted  to  present 
conditions:  that  it  will  correct  exist 
Ing  defects  In  our  national  bankir.fr 
system,  and  that  with  further  devel- 
opments in  some  of  its  details,  it  can 
be  made  thoroughly  practicable.  Ws 
then  went  carefully  over  the  plan. 

PARAGRAPH  BY  PARAGRAPH, 
recording  such  suggestions  as  occur- 
red to  us,  and  the  conclusions  we  ar 
rived  at.  Subsequently,  we  discussed 
with  the  National  Monetary  Commis- 
sion every  feature  of  the  plan,  giving 
t.ur  reasons  for  the  suggestions  made 
t<nd  the  conclusions  arrived  at.  Our 
Miggentions  were  well  received  by  Sen 
r.tor  Aldrich.  and  the  other  members 
of  the  National  Monetary  Commission 
I  ater.  our  report  was  published  In 
pamphlet  form,  and  circulated  among 
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Accounts  solicited  on  the 
liberal  terms  consistent 
with  conservative 
Banking 

Depositary  for  New  York  State  and  City  Funds 


SAFE 
DEPOSIT 
VAULTS 


OUR  RECOMMENDATIONS 
bave  since  been  very  generally  adopt- 
ed in  the  revision  of  the  plan  recent- 
ly published  by  Senator  Aldrich. 

On  May  2,  1911.  we  reported  to  the 
Lxecutive  Council  In  their  meeting  In 
Nashville,  and  submitted  to  them  Sen- 
ator Aldrich's  plan,  as  revised  by  us. 
After  receiving  the  report,  the  Execu 
tive  Council,  by  resolution,  unanimous- 
ly approved  the  plan  thus  revised.  As 
a  result  of  the  work,  we  thus  Initiated, 
lollowed  "Pbr  the  individual  efforts 

and  of  Mr.  Farns worth,  your  general 
secretary,  out  of  46  state  Bankers'  As- 
sociations. 

TWENTY-NINE 

l'ave  passed  resolutions  at  their  an 
uual  conventions,  endorsing  Senator 
Aldrich's  plan,  as  revised  by  us,  while 
ol  the  remaining  17  state  associations, 
two  had  held  their  conventions  be- 
fore the  plan  was  brought  out:  two 
have  not  yet  held  their  convention, 
and  at  the  conventions  of  the  other 
13.  the  subject  was  not  considered. 

We  have,  therefore,  as  will  bo  seen, 
been  keeping  in  close  touch  wlt'd 
this  proposed  monetary  legislation, 
end  we  believe  it  will  be  in  the  in- 
terest of  the  American  Bankers'  Asso 
elation  that  its  officers,  together  with 
the  Currency  Commission,  should 

CONTINUE  TO  REPRE8ENT 

it  In  future  conferences  with  the  Na- 
tional Monetary  Commission,  with 
committees  of  Congress  and  other- 
wise, to  the  end  that  a  sound  banking 
feystem  may  be  established  and  un- 
monetary  legislation  avoided.  . 

JAMF.S  H.  F>'ltiiAN, 
Vlc«-n>alrman 


This  report  having  been  adopted,  tho 
following  resolution,  unanimously  rec 
ommended  by  the  Executive  Councl'. 
was  read  by  the  secretary. 

"RESOLVED,  That  the  American 
Bankers'  Association  hereby  gives  its 

UNQUALIFIED  APPROVAL 
to  the  revised  plan  proposed  by  Hon.  , 
Nelson  W.  Aldrich,  Chairman  of  the 
National  Monetary  Commission,  for 
the  establishment  of  a  co-operative 
agency  of  all  the  banks  to  be  known 
as  the  National  Reserve  Association 
of  the  United  States. 

We  are  confident  that  the  high  pur- 
poses actuating  the  National  Monetary 
Commission  assure  the  working  out 
oi  the  details  in  accordance  with  the 
sound  principles  stated  In  the  plan,  in 


such  a  manner  as  to  gain  the  confl- 
uence and  support  of  all  classes. 

A  sound  banking  system  will  benefit 
the  entire  community,  and  is,  there- 
fore, non-partisan.  We  urge  Congress 
to  so  regard  it  and  to  deal  with  It  as 
an  economic  question  outside  the  do- 
main of  party  politics. 

RESOLVED,  Further,  That  the  of- 
ficers of  the  association,  together  with 
the  Currency  Commission  of  the  Amer- 
ican Bankers'  Association,  are 

HEREBY  INSTRUCTED 
it  submit  the  association's  approval  of 
the  principles  of  tbe  plan  to  the  Na- 
tional Monetary  Commission,  and  to 
the  committees  of  Congress  to  whom 
monetary  legislation  Is  referred." 

PRESIDENT  WATTS:  What  Is  the 
pleasure  of  the  convention  with  re- 
spect to  this  resolution? 
|     Mr.  PRESTON:  I  move  that  It  be 
'  adopted. 

The  motion  was  seconded. 
MYRON  CAMPBELL,  of  South 
Bend,  ind.:  It  seems  to  me  there 
are  some  things  In  that  resolution,  it 
wp  adopt  that  bodily,  that  this  asso- 
ciation might  care  to  take  into  consld 
traion.  At  least,  I  feel  that  it  Is  giving 
its  unqualified  approval  to  all  that 
Senator  Aldrich  has  recommended; 
that  one  thing  Senator  Aldrich  pro- 
loses  to  do  under  this  bill  is  to  per- 
mit the  national  banks  to  do  a  saving) 
lank  business,  and  I  think  several 
states  have  come  to  an  understanding 
with  them,  and  a  good  many  of  them 

MIGHT  HESITATE 
to  adopt  that.  If  this  is  adopted,  I 
would  ask  permission  to  introduce  af  j 
ter    that,    two  resolutions,    one    of  | 
which  is — I  am  not  offering  these  now, 
but  I  would  like  to  have  an  opportun- 
ity to  do  bo  later — "RESOLVED,  Thai 
it  is  the  sense  of  this  association  that 
all  legislation  Intended  for  the  bet 
ferment  of  national  bankB  should  be 
for  the  equal  protection  of  all  deposits  I 
and  depositors,  and  that  we  do  not  ! 
recommend  the  enforced  segregation  I 
of  savings  deposits'ln  such  banks. "  | 
And  the  other  is.  "RESOLVED,  That  , 
It  is  the  sense  of  this  association  that 
legislation  should  be  speedily  enacted  I 
that  will  permit  national  banks  to  loan 
a  part  of  their  funds  on  notes,  bonds, 
and  other  evidences  of  debt  sethireJ 
by  mortgage  on  real  estate." 

If  this  resolution  Is  passed.  I  would 
LIKE  PERMISSION 
to  offer  both  of  these  resolutions. 

PRESIDENT  WATTS:  Gentlemen 
p.ll  In  favcr  of  the  resolutions  submit- 


ted to  the  convention  by  the  Execu- 
tive Committee  will  say,  aye;  op- 
posed, no.  (Carried).  The  resolution 
is  adopted. 

JOHN  L.  HAMILTON,  of  Illinois:  I 
suggest  that  Mr.  Campbell  prepare  his 
resolutions  and  get  them  In  proper 
shape,  and  then  hand  them  in  to  tbo 
Committee,  where  I  am  sure  they  will 
receive  proper  consideration. 

PRESIDENT  WATTS:  Yes,  th<j 
Chair  thinks  so  too,  and  would  sug- 
gest to  Mr.  Campbell  that  he  do  that 

At  the 

AFTERNOON  SESSION, 

the  Chair  appointed  as  a  Committee  on 
Agriculture:  Joseph  Chapman,  Jr.,  of 
Minnesota;  B.  F.  Harris,  of  Illinois; 
Myron  T.  Herrick,  of  Ohio;  Joseph  G. 
Brown,  of  North  Carolina;  Edwin 
|  Chamberlain,  of  Texas:  E.  W.  Gur- 
noy,  of  Nebraska,  and  W.  D.  Vincent, 
of  Washington. 

Next  came  a  report  of  the  Federal 
Legislative  Committee,  by  Mr.  Arthur 
Reynolds : 

This  was  followed  by  reports  of 
the  Committee  on  Express  Companies 
and  Money  Orders,  and  of  the  Com- 
mittee on  Fidelity  and  Burglary  In- 
surance. 

The  report  of  the  Nominating  Com 
mlttee  for  officers  for  the  ensuln/ 
year  wbb  adopted,  and  made  the  Ac- 
tion of  the  body.  The  report  follows. 

For  President:  Wm.  Livingstone. 
President  Dime  Savings  Bank,  Detro.i. 
Mich. 

For  Vice-President:  Charles  K 
Huttig.  President  Third  National 
Bank.  St.  Louis,  Mo. 

California:  For  one  year,  Jas.  K 
Lynch.  San  Francisco.  For  three' 
years,  W.  H.  High,  San  Francisco. 

Florida:  John  T.  Dlsmukes,  San  Au- 
gustine. 

Illinois:  Nelson  G.  Greene,  Mellne. 

Iowa:  Arthur  Reynolds,  Des  Moines. 

Kansas:  P.  W.  Gobel.  Kansas  City. 
J.  W.  Berryman,  Ashland. 

Kentucky:  J.  R.  Downing,  George- 
town. 

I^oulsiana:  Sol.  Wexler,  New  Or- 
gans. 

Mississippi:  F.  W.  Foote,  Hattiee- 
burg. 

Missouri:  C.  G.  Hutcheson,  Kansas 

City. 

New  York:  Walter  E.  Frew,  New 
York.    Fred  W.  Hyde,  Jamestown. 

North  Carolina:  J.  El  wood  Cox, 
High  Point. 

North  Dakota:  H.  P.  Beckwlth.  Far- 
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Ohio:  R.  B.  Crane,  Toledo. 
Oklahoma:  L.  A.  Wilson.  El  Reno. 

i:  J.  L. 


Jos.    Wajme,  Jr.,  Phlladel- 
W  N.  E.  Franklin,  Dead- 


Virginia:  Oliver  J.  Sands,  Rich- 
mond. 

Washington:  Samuel  M.  Jackson. 
Tacoma. 

West  Virginia:  W.  B.  Irvine,  Wheel- 
ing. " 

Vermont:  Henry  L.  Ward,  Burling- 
ton, Vt. 

Representing  the  Trust  Company 
Section:  P.  H.  Goff,  chairman,  Cleve- 
land. O. 

Representing  the  8avlngn  Bank  Sec- 
tion: J.  F.  Sartorl,  chairman,  Los  An- 
egles,  Cal. 

Representing  the  Clearing  House 
Section:  John  K.  Ottely.  chairman. 
Atlanta,  Ga. 

Representing  the  American  Institute 
ol  Banking  Sections:  Carroll  Pierce, 
chairman.  Alexandria,  Va. 

Representing   the  State 
rleg  Section:  J.  W.  Hoopes, 


MR.  WATTS:  Mr.  Brown,  and  my 
friends,  the  members  of  the  American 
Bankers'  Association:  I  accept  this 
gift  with  all  the  more  pleasure,  be- 
cause It  comes  to  me  at  the  hands 
of  my  friend,  Joseph  G.  Brown,  and 
aleo,  because  I  know  it  Is  given  in 
pursuance  of  the  established  custom 
of  this  association  to  bestow  a  gift 
upon  its  officers  who  have  tried  to 
discharge  properly  the  duties  Imposed 
uoon  them,  and  I  believe  that  a  ma- 
jority of  the  members  of  this  organ 
izatton  hold  the  opinion  that  I  havo 
guided  solely  by 

A  SENSE  OF  DUTY 
and  a  desire  to  do  what  I  thought 


best  for  the  organization.  (Applause.) 

I  thank  you  all,  once  again,  and 
wish  you  long  life  and  prosperity. 
(Applause.) 

PRESIDENT  LIVINGSTONE:  Be- 
fore bringing  this  Convention  to  a 
close,  I  desire  to  voice  the  regret  that 
I  know  you  all  feel  that  your  vice- 
president  Is  not  able  to  be  with  as  ol 
this  occasion.  However,  you  will  all 
be  glad  to  know  that  a  message  has 
been  received  from  him,  stating  thai 
he  Is  on  the  high  road  to 

COMPLETE  RECOVERY, 

and  hopes  to  resume  his  business  with 
us  by  the  first  of  January.  (Applause.) 


the  District  of  Colum- 
bia: "  Wm.  J.  Flather,  Washington, 

D.  C. 


PRESIDENT  WATTS:  Next  in  or- 
der Is  the  installation  of  the  President. 
I  take  great  pleasure  in  presenting  to 
him  this  Insignia  of  his  office.  (Pin- 
ning the  badge  of  President  on  the 
coat  of  the  President  elect.)  Applause. 

PRESIDENT-ELECT  LIVING- 
STONE:  I  thank  you  all  from  the  bot- 
torn  of  my  heart  for  the  honor  con- 
ferred upon  my  state  and  upon  myseir. 
When  I  look  back  upon  the  history  or 
this  association  and  reflect  what  great 
progress  it  has  made,  especially  '.n 
the  last  four  years,  during  which  pe- 
riod it  has  Increased  in  membership 
by  3.000.  I  am  impressed  with  the 

GREAT  RESPONSIBILITY 
which  rests  upon  me.  I  ask  each  and 
every  one  of  you  to  co-operate  with 
me.  and  I  promise  to  employ  my  best 
efforts  to  the  end  that  the  association 
may  go  on  to  still  greater  progress  ia 
the  future. 

MYRON  T.  HERRICK.  of  Cleveland. 
O. :  Before  our  retiring  President  takes 
his  seat.  I  am  commissioned  to  pin 
upon  his  manly  breast  this  souvenli 
as  a  reminder  to  him  In  the  years  to 
come  of  his  Incumbency  of  this  office. 

(Governor  Herrlck  than  pinned  upon 
the  coat  of  Mr.  Watts  a  diamond 
badge.) 

MR.  WATTS:  Governor  Herrick. 
end  membere  of  the  association,  1 
thank  you. 

JOSEPH  C.  BROWN,  of  Raleigh. 
N.  C:  Mr.  Watts,  it  is  my  pleasure 
to  present  to  you  this  beautiful 

SILVER  SET. 
It  represents  not  only  the  feeling  en- 
tertained towards  you  by  the  numbers 
of  the  official  family  whr  have  served 
with  you  In  the  administration  of  this 
association,  but,  as  well,  the  apprecia- 
tion of  the  members  generally  for  the 
unselfish  services  you  have  rendered 
to  the  association  during  the  year. 

(At  this  point,  there  was  displayed 
upon  the  platform  a  solid  silver  table 
*et.) 


Cotton  Bills  Discussion 


Immediately  following  the  report  of 
the  committee  on  bills  of  lading,  the 
president  asked  the  vice-president  to 
take  the  chair,  and  Vice-President 
Livingstone  took  the  chair. 

CHAIRMAN  LIVING8TONE:  What 
it  the  pleasure  of  the  convention  with 
respect  to  this  report? 

SOL  WEXLER,  of  New  Orleans, 
La.:  The  fact  that  a  committee  lo- 
cated in  Liverpool,  has  the  right  to 
organise  a  bureau  In  the  United  States 
cannot  be  In  any  sense  doubted,  but 
that  they  have  the  right  to  enlist  the 
assistance  of  the  American  Bankers' 
Association,  through  a  sub-committee 
of  the  association,  which  did  not  en- 
tirely represent  the  entire  American 
Bankers'  Association,  Is,  to  my  mind, 
not  correct.    It  is 

LENDING  THE  ASSISTANCE 
of  the  association  to  a  matter  which 
does  not  concern  it  and  should  sot 
have  been  acted  upon  without  repre- 
sentation on  the  part  of  all  those  mem- 
bers of  this  association  who  might 
bo  affected  by  the  action  of  the  com- 
mittee. 

I  have  no  quarrel  with  the 
association,  with  the  Liverpool 
Cotton  Conference  Committee,  t#r 
with  the  railroads,  but  I  main 
tain  that  in  a  matter  that 
Immediately  concerns  a  large 
section  of  this  country,  the  matter 
should  be  left  over  until  It  could  be 
submitted  to  all  sections  of  this  coun- 
try and  especially  to  all  the  members 
located  In  the  southern  and  cotton 
growing  stateB. 

That  wns  not  done  until  after  the 
matter  had  reached  the  stage  where 
It  was  about  to  be  put  into  operation, 
and  at  that  time,  after  protest  had 
been  made  on  the  part  of  the  Louis- 
iana members  of  the  executive  coun- 
cil at  the  Nashville  meeting,  then 
aome  southern  bankers  were  Invited 
to  meet  the  gentlemen  in  New  York 
City,  who  had  the  matter  In  hand,  and 
at  that  time  we  had  the 

FIRST  OPPORTUNITY 
of  voicing  our  protest  to  the  proposed 
scheme.  Subsequently  to  that,  Mr. 
Haight  came  to  New  Orleans,  at  his 
own  request,  to  state  to  us  that  the 
matter  had  reached  a  definite  conclu- 
sion and  that  there  was  nothing  for 
■is  to  do  but  to  accept  it.  Ho  was  very 
courteous  in  his  explanation  of  the 
plan,  and  endeavored  to  remove  the 
objection  raised  on  the  part  of  the 
southern  cotton  Interests. 


About  the  first  of  September,  a  let- 
ter came  from  the  Cotton  Bill  of  Lad- 
ing Committee  of  the  Liverpool  Cot- 
ton Conference,  showing  that  the 
American  Bankers'  Association  had  la 
u  measure  committed  Itself  to  this 
plan.  The  letter,  accompanying  this, 
addressed  to  cotton  shippers,  also 
made  reference  to  the  approval  of  this 
association  of  the  plan.  The  matter 
bad  reached  such  a  stage  as  to  be 

DEEMED  VERY  SERIOUS 
on  the  part  of  cotton  producers,  cotton 
shippers  and  bankers.  So  that  a  meet- 
ing wac  called  in  the  city  of  New 
OrleanB,  to  protest  against  the  estab- 
lishment of  a  certain  bureau  along 
the  lines  proposed,  and  at  this  meet- 
ing there  were  represented  the  largpst 
exporters  or  cotton  and  the  largest 
southern  cotton  houses.  Among  those 
represented  was  the  Houston  cotton 
exchange,  and  the  Board  of  Trade 
passed  a  resolution  against  it.  The 
Savannah  cotton  exchange  also  op- 
posed it.  The  Vlcksburg  cotton  ex- 
change and  the  Memphis  cotton  ex- 
change opposed  It. 

Now,  you  will  naturally  ask 
WHY  IT  IS  NECES8ARY 
that  we  establish  a  bureau  In  the  city 
of  New  York,  for  the  validation  of  cot- 
ton bills.  Up  to  the  time  of  ihe  fail- 
ure of  Knight- Yancy  and  Steele-Miller 
there  was  no  effort  made  to  hav«  es- 
tablished any  bureau  of  this  kind,  or 
any  complaint  of  losses  sustained  from 
forgeries.  In  fact,  during  the  20  years 
preceding  these  two  failures,  there 
were  exported  from  the  United  States 
six  thousand  million  dollars  worth  of 
cotton  without  one  dollar  having  been 
lost  through  a  forged  document.  I  defy 
any  gentleman  to  oolnt  to  any  branch 
of  the  cotton  business,  or  any  other 
line  of  business.  In  which  such  a  small 
loss  has  been  sustained  on  such  an 
enormous  volume  of  business  It  is 
true  that  these  • 

TWO  FIRMS  INFLICTED 
upon  the  cotton  trade  and  bankers  la 
Europe  and  America  losses  amounting 
to  about  $6,300,000.  but  what  was  the 
history  of  th*»se  two  firms.  One  of 
them,  Steele-MUler  ft  Company,  located 
in  Mississippi,  according  to  the  testi- 
mony of  a  member  of  that  firm  here, 
stated  that  they  started  In  business  In 
1907.  with  a  capital  of  $10,000,  which 
was  embezzled  from  a  former  employ- 
er. Upon  that  sum  of  110,000.  In  1908. 
they  did  a  business  of  nearly  200,000 
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Confidence  is  Inspired  by 
Long  Tried  Success 

WHEN  a  man  goes  to  board  a  railroad  train,  he  doe*  not  begin  to  examine  the  coach  he 
expects  to  ride  in,  and  tee  if  the  wheel*  and  axles  are  sound  and  safe,  and  if  the  car  itself 
is  strong  and  without  flaw:  he  does  not  so  forward  and  mvatisrate  the  locomotive  and 
test  the  boiler,  and  satisfy  himself  that  it  will  not  burst  while  making  the  trip.  Trains  are  running  so 
constantly  and  with  such  successful  accomplishment,  and  multitudes  of  people  are  riding  in  them  with 
i  of  safety,  that  thousands  upon  thousands  enter  them  in  confidence  and  stop  not  to 
the  safely. 

It  would  be  altogether  different  if  any  large  number  of  people  were  invited  to  go  a  journey  in  an 
The  suggestion  would  inspire  the  exclamation,  'I  am  from  Missouri1.    As  for  the  safety  of 
the  trip,  they  would  say,  "Show  me1. 

So  it  is  in  the  investment  world,  when  ownership  of  select  income  property  in  New  York  City 
is  compared  with  many  speculative  things  which  come  along.  There  are  Get-Rich-Quick  schemes  as 
tempting  as  a  thrilbog  trip  in  an  airship  but  as  risky  in  undertaking. 

Thousands  upon  thousands  invest  in  New  York  Chy  real  estate  because  of  their  confidence  m 
the  security  and  their  knowledge  of  the  profitableness  in  such  real  estate  business.  If  New  York  City 
real  estate  were  not  a  good  investment,  there  would  not  be  thousands  of  millions  of  dollars  in  it,  and 
there  would  not  be  a  continued  and  constant  pour  into  it  of  many  millions  a  month.  People  put  their 
money  into  New  York  real  estate  as  they  get  aboard  a  train.  They  embark  because  their  confidence 
is  inspired  by  long  tried  success. 

New  York  City  leads  the  world  in  growth  and  population,  in  increase  in  business,  and  in  the 
accumulation  of  wealth.  Because  of  this  great  expansion,  the  greatest  opportunity  of  the  most  extensive 
character  in  the  real  estate  fine  in  all  the  world,  is  to  be  found  in  this  metropolitan  centre. 

Property  has  become  so  exceedingly  valuable  and  costly  that  much  money  is  required  to  buy 
and  seD,  own  and  control  to  advantage. 

The  J1ONAT0N  REALTY  INVESTING  CORPORATION  has  made  it  possible  for  people  of 
moderate  means  to  enter  into  this  safe  and  profitable  business  upon  conditions  of  easy  payments. 

People  can  secure  6  per  cent  compound  interest  on  their  savings  by  placing  then  with 
the  M0NAT0N  Corporation,  and  a  share  in  profits  besides. 

The  M0NAT0N  Corporation  deals  oily  in  income  producing  real  estate. 
It  b  careful  to  buy  right  and  with  a  view  to  a  paying  income  and  to  a  growing  increment. 
Great  opportunities  still  continue  in  New  York  City  for  increase  in  the  valuation  of  its  real  estate.  The 
proposition  is  inspiring  of  confidence  which  realizes  a  paying  return  as  time  progresses,  and  alto  an 
opportunity  for  profit  in  increase  of  valuation. 

Estates  in  New  York  City  which  have  grown  enormously  rich  because  of  increment  and  income, 
are  household  words.  The  safety  and  profitableness,  therefore,  of  real  estate  holdings  in  New  York 
City  are  generally  known. 

The  Monaton  Realty  Investing  Corporation  has  experienced  gratifying  success.  It  has  added 
thirty  more  properties  to  its  holdings  in  about  eleven  months.  The  condition  of  its  business,  as  shown 
by  the  books  of  the  company,  has  been  certified  to  by  public  accountants  widely  known  and  having  the 
confidence  of  the  business  world.  Reputable  and  well  known  appraisers  have  certified  to  the 
ahve  valuation  of  the  holdings  of  the  company. 

For  further  particulars  inquirer  wili  please  address, 


Monaton  Realty  and  Investing  Corporation. 

CLASS  I  ROOM  1006 

Times  Building,  Broadway  and  42nd  Street  New  York  City 
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bales  of  cotton,  or  $160,000,000  worth, 
and  they  had  no  difficulty  In  selling 
ihelr  bills  of  lading,  or  In  selling  their 
cotton  abroad. 

Why  did  they  sell  that  much  cotton 
abroad?  Decause  they  sold  it  from 
an  eighth  to  three-eighths  of  a  cent  a 
pound 

LESS  THAN  ANY  OTHER 
legitimate  dealer  could  afford  to  sell 
it  for,  and  during  the  same  period, 
they  were  buying  cotton  at  higher 
rates  than  any  other  legitimate  dealer 
coyld  afford  to  pay  for  it.  The  foreign 
buyers  were  Informed  or  these  farts, 
but  they  said  (hey  were  satisfied  with 
it  and  they  were  going  to  continue  to 
buy.  They  never  considered  that  buy- 
ing gold  dollars  at  105  and  selling  at 
95  must  ultimately  Inflict  a  loss  upon 
somebody. 

The  hlBtory  of  Knight-Yancy  &  Com- 
pany was  this.  They  would  sell  a 
thousand  tmles  of  cotton  for  delivery 
30,  60  and  90  days  ahead  of  a  stlpu- 
lated  grade.  They  would  draw  their 
draft  within  30  days  for  the  amount  of 
the  Invoice,  which  they  made  up  and 
attached  to  a  forged  bill  of  lading,  and 
would  negotiate  this  usually  through 
a  New  York  exchange  broker,  who.  in 
turn  sold  It  to  a  New  York  baik. 
When  the  cotton  failed  to  arrive  and 
the  foreigner  wrote  to  know  why  it 
didn't,  thpy  would  give  some  excuse 
and  ask  for  a  little  further  delay.  In 
the  meantime  ihey  would 

NEGOTIATE  ANOTHER  SET 
of  fraudulent  documents,  and  with  the 
proceeds  of  those  they  would  proceed 
to  buy  the  actual  cotton  of  about  the 
grade  they  had  sold,  or  a  little  better 
grade  even,  and  ship  it  and  suppress 
the  genuine  document  and  allow  It  in 
be  delivered  on  the  forged  document 

Eventually  it  bad  to  come  to  an  end. 
It  could  easily  have  been  ascertained 
If  'these  documents  were  forged,  be- 
cause the  cotton  did  not  come  forward 
under  the  original  stipulation  upon 
the  forced  documents,  but  upon  the 
weight  that  the  actual  cotton  happen- 
ed to  be.  It  also  came  from  different 
points  'han  it  was  supposed  and 
stated  to  be  shipped  from.  But  the 
greed  for  a  little  additional  profit  In 
the  handling  of  this  business  induced 
these  gentlemen  to  continue  In  It. 
After  these  frauds  were  discovered.  In 
stead  of  coming  here  and  Immediately 
denouncing  the  thieves,  they  allowed 
them  to  gc,  pernaps  in  the  hope  that 
they  might  be  able  to  negotiate  rome 
more  documents  and  then  be  enabled 
to  ship  them  their  own  cot'on. 

The  principle  underlying  this  whole 
thing  Is  this:  Is  it  right 

TO  STIGMATIZE 
every  man  engaged  In  the  exporting 
of  cotton.  In  the  handling  of  cotton 
bills  of  lading,  because  two  firms,  who 
wen-  never  entitled  to  credit,  did 
wrong?  Is  it  necessary  to  establish 
a  bureau  where  every  man  who  ships 
cotton  from  the  southern  states  is 
compelled  to  come  forward  and  be 
examined  for  the  purpose  of  ascertain- 
ing whether  or  not  he  is  a  crook?  I 
claim  that  a  business  In  whlcli  the 
volume  transacted  during  a  ncriod 
of  20  vears  has  ben  as  important  as 
this,  'n  which  no  more  losses  hav-> 
been  sustained,  certainly  does  not 
make  It  necessnrv  for  anv  drastic  pro- 
ceed I  tin  of  the  kind  here  contemplated. 

THE  NEXT  QUESTffiN 
to  consider  In  connection  with  tfcli 


business  is  this:  What  would  be  the 
effect  of  this  central  bureau?  A  cot- 
ton shipper  presents  to  his  bank  a 
draft  with  Mils  of  lading  attached,  the 
first  question  naturally  asked  is:  Up- 
on whom  is  this  urn  ft  drawn?  Assume 
that  It  is  drawn  upon  a  first-class 
banker  in  Liverpool,  or  in  London, 
then  the  next  question  is:  Has  this 
man  given  authority  to  draw  upon 
All  that  the  foreign  bankers  must  do 
him?  Has  the  credit  been  established? 
Is  to  Batlsfy  himself  that  the  man  he 
Is  dealing  with  here  is  an  honest  man. 

Now,  gentlemen,  if  you  want  to  go 
into  the  business  of  general  valida- 
tion of  grain,  as  well  as  of  cotton,  we 
are  willing  to  go  Into  It  as  far  as  the 
rest  of  vox    As  It  now    stands,  the 

VALIDATION  PLAN 

is  a  stigma  upon  a  particular  line  of 


Now.  Mr  President  r.ud  Gentlemen, 
1  desire  to  uffer  a  resolution,  which  if 
a  rffduiion  U:P<  kic  been  passed  by 
all  th<  tenth*  rn  cc;ton  exchanges,  pro- 
testing against  the  putting  Into  effect 
of  the  Central  Bureau  plan. 

(Mr.  Wcxlcr  here  tr.-ceeded  to  read 
the  resolution.) 

(President  Watts  here  took  the 
chair.) 

PRESIDENT  WATTS:  The  chair 
must  rule,  Mr.  Wexler.  that  your  reso- 
lution is 

OUT  OF  ORDER. 

GEORGE  M.  REYNOLDS,  of  Chi- 
cago, 111.:  Inasmuch  as  I  regard  this 
as  one  of  the  most  Important  subjects 
before  us,  I  ask  unanimous  consent 
that  the  matter  be  considered  now. 

PRESIDENT  WATTS:  Is  there  ob- 
j  el  ion.    If  not,    unanimous  consent 


WESTERN  NATIONAL  BANK  OF  PHILADELPHIA. 


business  and  we  are  opposing  it  on 
this  principle. 

I  mak"  the  unc  ntradicted  statement 
that  many  of  the  bankers  In  New  York 
have  been  coerced  in  falling  Into  line 
with  this  Haight  bureau  scheme,  and 
I  know  that  there  are  many  New 
York  City  bankers  who  are  really  op- 
posed to  the  plan.  But  the  Iron  fist 
ba*  come  down  on  Them.  (Applause.) 

If  the  New  Vork  bankers  are  ufiaid 
to  buy  cotton  hills,  why,  let  them  b  iy 
demand  checks  ol  southern  banks 
Why  should  you  buy  bills  of  exchange'' 
You  ar»  :>aid  (or  taking  that  risk,  but 
if  you  do  not  want  'o  take  that  risk 
you  can  demand  checks  at  1-32  of  1 
per  c»  ni. 

Tin  .Liverpool  Cotton  Conference 
MUST  NOT  BE  ALLOWED 
to  spread  Its  teotncle.i  in  this  coun- 
try, and  this  Is  reiiliv  the  beginning 
<  ."  that  attempt  The  minute  you  let 
the  Liverpool  Cotton  Conference  Inter, 
fere  m  tMs  matter,  you  open  the 
doors  for  interference  in  our  grain 
t.nni  and  in  other  IlitOf  of  trade. 


will  be  given.    Mr.  Kent  has  the  floor. 

M It.  KENT:  Mr.  President  and  gea- 
tlemen  of  the  convention,  having  par- 
tak.  n  of  tlio  wonderful  bospi'ality  of 
the  gentlemen  from  New  Orleans,  it 
would  be  my  wiBh  that  1  might  say 
to  our  friends,  Mr.  Wexler,  "Thy  will 
ce  done."  and  drop  the  matter  thero 
Unfortunately  tbat  is 

ItKYOND  OUR  POWER 
at  'he  moment  without  further  con- 
sideration.   There  is  a  third  pirty,  an 
Innocent  third  party,  who  must  be 
considered. 

After  (he  Knight-Yancy  failure  and 
the  Steele-Miller  failure,  what  hap 
l-ened?  You  were  so  disturbed  that 
rh<>re  was  a  question  whether  they 
would  accept  our  cotton  bills. 

Ir  we  buy  Mils  at  60  days  sight  on 
Liverpool,  we  agree  with  a  foreign 
discount  company  to  discount  those 
I  Ills  on  arrival.  If  those  bills  are  not 
accepted  on  arrival,  we  must  furnish 
that  discount  company  with  other 
bills,  in  order  to  keep  our  agreement 
with  them.    Again,  in  order  to  buy  fur- 
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ther  bills,  we  must  be  able  to  sell  the 
demand  here  by  proceeds  of  the  dis- 
count. 

If  we  sell  demand  made  by  proceeds 
ot  the  discount  then  when  the  bills  for 
didoount  reach  the  other  side  we  are 

UNABLE  TO  DISCOUNT 

them  and  we  must  cover  those  de- 
mand bills.  In  other  words,  there  arc 
tremendous  costs  involved  in  addition 
to  carrying  the  cotton.  But  New  York 
said:  While  we  could  not  buy  those 
bills,  we  will  co-operate  with  the  South 
and  help  you  to  carry  your  cotton;  we 
will  put  moucy  aside  and  draw  and 
help  you  until  this  thing  blows  over. 

Then  the  foreign  bankers  said:  That 
the  American  bankers  must  guarantee 
tho  integrity  of  every  bill  of  lading. 
That  was  impossible.  We  had  found 
out  (bat  one  thing  was  possible.  There 
was  a  temptation  to  every  man  ship- 
ping cotton,  ir  he  was  subject  to  temp- 
tation, and  this  does  not  hit  the 
bonoHt  man— to  raise  money  by  means 
of  forged  bills  of  lading.  Why? 

BECAUSE  HE  KNEW 

positively  and  absolutely  that  there 
was  not  an  exchange  buying  bank  that 
had  any  moans  of  checking  up  those 
documents. 

I  admit  that  the  foreign  buyer 
should  be  more  careful.  This  Central 
Bureau  will  make  him  more  careful. 
There  are  two  ways  that  a  dishonest 
cotton  shipper  can  obtain  money  fraud- 
ulently. First,  by  means  or  false  bills 
ot  lading,  and  secondly,  by  shipping 
short  weight  or  by  shipping  rag*  In 
Tlaec  of  cotton.  When  the  opportun- 
ity to  forge  bills  of  lading  Is  taken 
away,  there  is  one  thing  left  Who 
would  get  stuck  under  that?  The 
foreign  buyer. 

The  American  buyer  of  forplgn  ex- 
change, on  the  other  hand,  must  be 
cxart'y  as  careful  as  he  always  has 
bc-c  n.  It  will  not  make  It  any  safer 
tor  him  to  buy  than  It  has  been  in  tne 
past,  because  no  bureau  will  check  up 
the  standing  of  that  man  and  say  to 
the  buyer  of  foreign  exchange  that  he 
must  make  a  bona  fldo  shipment.  The 
dishonest  shipper  might  draw  on  a 
foreign  banker  when  he  had  no  author- 
ity to  Every  buyer  knows  that  he  is 
always  subjected  to  that  danger.  He 
knows  that  if  he  buys  a  bi!l  drawn 
upon  a  foreign  bank  that  it  will  be 
refused.  Consequently,  he  is  always 
going  to  be  subjected  to  that  danger. 
So  that  it  will  not  cauBe  an  American 
exchange  buyer  to  be  any 


less  than  he  has  been  in  the  past. 

IT  IS  EASY  TO  SAY 
that  every  one  knew  that  Knlght- 
Yancy  and  Steele-Miller  were  not 
honest  Arms  to  trade  with.  Yet  peo- 
ple lost  six  million  dollars  through 
them.  Who  were  they?  They  were 
foreign  buyers  of  cotton,  American 
buyers  of  cotton,  and  American  buyers 
of  foreign  exchange — cotton  shippers 
down  in  the  South  sitting  side  by  side 
with  those  people,  who  had  made  con- 
tracts, and,  in  order  to  carry  them  out, 
they  had  bought  cotton  of  Knight- 
Yancy  and  Steele-Miller  and  lost  their 
money. 

I  wrote  at  one  time  to  a  banker  con 
cernlng  the  standing  of  Knight-Yancy, 
and  the  reply  came  back  In  effect  that 
it  was 

AN  HONORABLE  CONCERN 
of  long  standing,  whose  bills  had  al 
ways  gone  through  properly.  Now. 
while  Knight-Yancy  and  Steele-Miller 
caused  losses  amounting  to  over  S6,- 
IMJ0.000,  yet  during  the  five  years  that 
they  carried  on  these  forged  docu 
ments,  It  Is  estimated  that  they  floated 
about  $.10,000,000  on  forged  bills. 

We  did  not  try  to  apply  this  plan  to 
the  corn  crop  or  to  other  commodi- 
ties. Cotton  Is  shipped  during  the 
course  of  a  short  time  to  the  amount 
of  $5'<0,000,000.  It  Is  due  to  the  great 
congestion  that  that  proposition  is 
such  a  dangerous  one.  In  trying  to 
protect  ourselves  from  that  danger 
we  are  not  passing  any  stigma  upon 
any  honest  cotton  shipper.   It  Is 

NOT  FOR  US 
to  determine  here  what  action  the 
shipper  shall  take.  The  Liverpool  Cot- 
ton Conference,  in  taking  up  tbrs  mat 
ter  to  consider  what  their  duty 
in  the  premises  was.  thought  it 
bps?  to  take  this  matter  up  with  the 
cotton  shipper  and  prove  to  him  that 
thf  system  was  of  value  to  th?  cotton 
shipper.  If  the  Liverpool  con 
fereriee  cannot  prove  that  It  is  bo,  why, 
the  cotton  shlpi»er  will  not  avail  him- 
self of  the  system. 

Now.  our  position  before  the  for- 
eign bankirs  and  tho  foreign  cotton 
hiiyers  Is  this:  They  presented  to  one 
of  your  committees  In  December,  1910, 
n  plan  which  they  thought  and  hoped 
would  be  of  value  to  all  concerned,  a 
plan  'which  was  aimed  not  at  any 
honorable  men  in  the  North  0'  In  the 
South  or  In  any  other  place,  but  was 
aimed 

AT  THE  DISHONEST 
man.    That  plan  was  presented  to  this 


committee,  and  that  committee  . 
asked  whether  it  would  approve 
of  it  or  not.  After  examining  the 
plan,  the  committee  stated  that  It 
setmed  to  be  a  good  one,  although  In 
some  details  it  was  not  satisfactory. 
Liverpool  was  willing  to  correct  those 
details.  It  came  to  us  in  February,  to 
try  and  see  what  could  be  done  to 
place  the  plan  In  operation. 

AN  AGREEMENT 
was  made  with  the  railroads,  and  two- 
thirds  of  the  cotton  carrying  roads 
agreed  to  this,  but  they  did  not  fall 
over  themselves  to  do  it,  as  It  might 
seem  from  what  we  have  heard. 

This  whole  matter  was  presented 
in  the  Liverpool  Cotton  Conference  by 
a  sub-committee  to  the  regular  bill  of 
iading  committee,  which  was  supposed 
to  be  representative.  The  regular  bill 
of  lading  committee 

EXAMINED  THE  SYSTEM 
and  approved  of  1L  They  reported  to 
tho  executive  council,  and  the  execu- 
tive council  approved  it.  It  was  not  un- 
til then  that  the  Liverpool  Cotton  Con- 
ference acted.  But  the  Liverpool  Cot- 
ten  Conference  was  asked  to  elimi- 
nate a  number  ot  features  in  the  origin- 
al plan  to  meet  tho  ideas  of  American 
Interests.  Liverpool,  when  this  plan 
was  presented  a?  it  bad  come  from  the 
executive  council,  approved  the  plan; 
they  allowed  every  request  that  we 
made,  and  they  said,  if,  when  you  start 
in  with  this,  there  are  any  objections 
rhat  you  want  to  make,  why,  we  are 
willing  to  meet  those  objections.  On 
that  account  we  established  this  cen- 
tral bureau  plan 

THE  FIRST  CIRCULAR 
sent  out  undertook  to  have  an  ac- 
knowledgment sent  from  the  central 
bureau  to  the  bank  applying  to  the 
bureau  for  information.  The  New 
York  banks  demanded  that  that  ac- 
knowledgment be  eliminated,  and  that 
any  banker  who  wished  to  do 
so  be  permitted  to  go  to  tho 
central  bureau  and  check  up  the  docu- 
ment. The  New  York  bankers  aske.t 
that  because  they  saw  that  the  hanks 
of  the  South  must  be  protected. 

Every  southern  banker  ships  foreign 
exchange  to  New  York,  and  expects  to 
cet  currency  from  New  York  from 
•he  proceeds,  and  must  know  that  hi* 
bills  are  rolng  to  he  paid.  If  those 
Mils  of.  the  southern  bankers  went  to 
Mew  York  and  the  New  York  bankers 
had  to  hold  them  until  they  were 
checked  up,  it  would  be  impossible  for 
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the  southern  banker  to  work  intelli- 
gently, and  he  might  even  be 

FORCED  INTO  BANKRUPTCY 


necause  of  having 
tion  on  his  hands.  The  Ne-w  York 
bankers  recognized  the  fact  that  the 
southern  bankers  must  have  their  bills 
paid  in  New  York,  on  the  day  of  pre- 
sentations. Consequently,  the  New 
York  bankers  said:  We  are  willing  to 
tase  the  chancs  of  loss  on  this  bill 
and  that  bill  that  we  buy,  knowing 
that  It  is  going  to  be  checked  up,  and 
that  if  it  Is  a  forgery,  the  forger  will 
be  caught 

IN  A  FEW  DAYS, 
rather  than  force  the  southirn  banker 
to  have  any  question  as  to  whether  his 
bills  will  be  paid. 

As  it  is  now  It  takes  two  or  three 
years,  or  five  or  six  years  sometimes, 
to  catch  them.  One  other  reason  why 
the  New  York  banker  would  not  al- 
low the  central  bureau  to  advise  him 
whether  a  bill  was  good  or  not  was  to 
protect  the  southern  shipper.  We  put 
that  up  to  the  Liverpool  conference 
and  they  agreed  to  It. 

The  southern  shipper  might  have  his 
credit  injured  if  acknowledgments 
were  sent  out  from  the  central  bureau, 
because  in  case  of  an  error  on  the 
part  of  some  railroad  agent,  a  bill 
might  have  wrong  marks  or  numbers 
upon  it,  and  the  central  bureau  would 
have  to  lake  two  or  three  da.v«  to 

CHECK  THAT  ERROR  UP. 
That  would  be  an  impossible  system. 
Under  this  system  that  cannol  hap- 
pen, because  the  central  bureau  is  not 
authorized  to  give  out  any  informa- 
tion to  any  hank  except  when  abso- 
lute fraud  or  forgery  has  been  found. 
The  central  bureau  has  to  trace  the 
cotton  and  correct  every  error  In  the 
till  of  lading  before  it  can  report,  and 
then  It  could  not  report  unless  there 
was  fraud.  The  address  of  the  central 
bureau  is  New  York  City  only,  because 
the  company  that  was  willing  to 
die  H 

WITHOUT  COST 
has  an  office  in  New  York.  But  . 
fin  that  the  central  bureau  Is  of 
no  more  value  to  New  York  than  to 
any  other  city,  because  New  York 
must  take  up  the  notices  and  mall 
them  every  night  to  the  central  bu- 
reau the  same  as  every  other  cotton 
buying  centre,  and  if  there  is  an  error. 
New  Orleans.  St.  Ixmls  or  Chicago, 
would  be  advised  immediately  by  tele- 
gram. 1  mean.  In  case  there  was 
fraud. 


The  American  Bankers'  Association 
has,  through  its  executive  council. 
ngTeed  to  certain  things  with  the 
Liverpool  Cotton  Conference.  Now. 
after  the  association  has  acted,  and 
after  Liverpool  has  acted,  wc  do  not 
wish  to  put.  ourselves  in  the  position 
of 

MFN  WITHOUT  HONOR. 

If  we  take  the  position  we  will  lose 
our  integrity  before  the  world. 

That  cotton  conference  was  author- 
ized by  every  foreign  body.  If  it  can- 
noL  convince  the  shippers  that  It  Is 
a  good  thing  for  them,  then,  the  cen- 
iral  bureau  will  never  develop  any 
farther  than  it  bas  already.  If  It  does 
convince  the  shipper  that  the  plan  is 
of  value,  then  it  will  go  on. 

I  met  a  gentleman  from  Texas,  re- 
cently, one  of  the  brightest  bankers 
In  the  state,  and  I  explained  to  him 
the  whole  detail  of  this  plan,  and  he 
told  me  tbat  he  had  had  no  concep- 
tion of  it  before.  That  is  the  trou- 
l>le.  We  have  been  so  taken  up  with 
manufacturing  sentiment  on  this  ques- 
tion that  wo  have  not  considered  the 
plant  itself. 

I  AM  WILLING 

to  go  before  an  '  commit  tee  o'  south-  \ 
ern  men  and  explain  this  sytem  to 
them  In  detail.  If  they  can  show  me 
ibat  It  1?  not  all  right  for  them,  or  if 
they  wish  this  or  tbat  done,  T  am  posi- 
tive that  the  Liverpool  Cotton  Con- 
ference will  endeavor  to  meet  their 
wishes.  We  are  not  trying  to  ram 
anything  down  any  one's  throat.  (Ap- 
plause.) 

MYRON  CAMPBELL,  of  Indiana: 
I  think  Mr.  Wexler'g  resolution  and 
the  report  of  the  committee  should  be 
referred  to  the  executive  council  foi 
their  further  consideration.  I  do  not 
feel  like  making  a  motion  to  that  ef- 
fect, because  I  have  nu  particular  In- 
terest In  the  subject,  but  that  Is  what 
I  think  ought  to  be  done. 

A.  BRETON,  of  New  Orleans.  La.: 
Mr.  President  and  Gentlemen,  I  de- 
sire to  say  a  few  words  on  this  mat- 
ter. I  do  not  rise  to  criticise  the  com- 
mittee, but  I  believe  that  many  mis- 
takes have  been  made  with  regard  to 
this  bill  of  lading  matter.  In  the  first 
place,  it  was  an  oversight  to  have  a 
sub-committee  appointed  composed 

ONLY  OF  NEW  YORK  BANKERS. 

In  the  second  place,  a  mistake  was 
made  In  having  that  sub-comralttee  re- 
port to  the  executive  council  without 
giving  the  southern  Interests  a  chance 


to  be  heard.  The  Louisiana  bankers 
knew  nuthing  of  the  contemplated  es- 
tablishment of  a  central  bureau  until 
they  read  of  it  in  the  newspapers  while 
they  were  holding  their  state  conven- 
tion, and  then  a  protest  was  wired  to 
the  executive  council  in  session  at 
Nashville,  by  the  Louisiana  Bankers' 
Association,  of  which  I  was  president, 
but  no  attention  was  paid  to  thlB  pro- 
tost. 

So  far  as  the  modification  made  In 
the  plan  as  originally  proposed,  point- 
ed out  by  Mr.  Kent,  they  were  onty 
made  after  southern  Interests 

HAD  INSISTED 
that  they  should  be  made. 

J.  H.  FULTON,  of  New  Orleans,  La.: 
I  would  like  to  second  Mr.  Wexler's 
It  seems  to  me  tbat  this 
Is  being  dragged  into  a 
matter  and  asked  to  pick  the  chest- 
nuts out  of  the  Are.  I  do  not  see- 
wherein  It  protects  American  Bank- 
ers. It  is  like  locking  the  stable  door 
after  the  horse  1b  stolen,  so  far  as  the 
southern  bankers  are  concerned. 

(On  motion  of  Mr.  Lewis  E.  Pter- 
son,  the  report  of  the  committee  wan 
received,  the  committee  continued, 
and  Mr.  Wexlec  and  another  repre- 
senting the  South,  to  be  selected  by 
the  president  of  the  association,  were 
added  to  It.) 

The  Bank  of  Rockville  Centre. 
New  York,  has  a  unique  advertise- 
ment in  this  Issue,  worked  up  by  Har- 
old W.  Smith,  of  Freeport,  N.  Y..  who 
rtcently  won  flrHt  prize  in  a  contest  by 
a  well-known  national  advertiser  to 
secure  ideas  of  bright  young  men.  Mr 
Smith  Is  of  the  firm  of  Smlth-Creen- 
leaf  Company,  3  East  14th  street.  New 
York  City,  and  devotes  all  his  time 
tc  bank  advertising  and  specialty  ad- 
vertisements. His  partner,  R.  C.  Green- 
leaf,  Is  an  expert  on  booklets,  design, 
and  type  display. 



The  bank  clearings  for  October  for 
California  are  greater  by  nearly  »30,- 
000,000  than  for  September  and  more 
than  133,000.000  Increase  over  October 
of  1910.  Following  is  the  detailed  re- 
port: 
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PROCEEDINGS  OF  SECTIONS 


Trust  Company  8ection. 

At  the  meeting  of  the  Trust  Com- 
pany Section,  President  Oliver  C. 
l-uiler  presided.  1'raycr  by  Rev.  Dr. 
Wiliip.m  Alexander  Hurr,  01  Naw  Or- 
leans, was  followed  by  an  ex.endeJ 
address  oi  welcome  by  Hon.  Chas.  P. 
l-eniu'r,  oi  New  Orleans,  an  i  a.i  ad- 
dress of  welcome  on  benau  of  the 
Louisiana  tius;  companies,  by  Lynn 
H.  Dinkins,  which  told  of  recent  city 
improve. in  n!s  In  New  Orkans,  and 
prospective  drainage  of  t;io  wel  lauds 
0/  Louisiana.  Mr.  fuller's  annual  ad- 
dress, which  followed,  will  be  found 
on  another  page.  He  then  introduced 
President  Watts,  ot  the  American 
Bankers'  Association. 

In  the  course  of  his  remarks, 

AIR.  WATTS  SAID 
that  something  ho  had  had  to  say  in 
his  annual  address  to  the  American 
Hankers'  Association  had  bei  u  misun- 
derstood by  the  olbcers  of  souk-  of  the 
sections.  The  matter  of  duiiicatlon 
of  work  by  the  association  Biid  the 
sections  was  what  lie  had  in  mind. 
He  did  not  for  a  moment  maintain 
that  all  apparent  duplication  Is  such 
but  the  matter  is  one  which  must  be 
considered  for  the  future.  He  de- 
fended the  expenditures  which  the 
American  Bankers'  Association  makes 
against  the  criticism  of  them  which 
had  appeared  In  one  of  the  morning 
newspapers.  He  pointed  out  that  mere 
magnitude  of  these  expenditures  waa 
not  a  «ubject  for  criticism.  The  Im- 
portant question  waa  whether  the  as- 
sociation and  its  sections  are  getting 
value  for  what  they  expend.  He  be- 
lieved that  all  of  these  expenditures 
bad  been  wisely  made. 

Isaac  H.  Orr,  representing  the  com- 
mittee on  legislation,  offered  the  fol 
lowing  resolutions: 

Whereas,  Important  matters  of  legis- 
lation are  coming  before  the  people  of 
this  country  affecting  more  or  less  vi- 
tally the  interests  of  the  trust  com- 
panies, which,  may,  from  time  to  time, 
necessitate  prompt  considers' ion  or 
action. 

Therefore,  be  It  resolved,  that  the 
president,  the  first  vice-president  and 
the  rhairman  of  the  executive  commit- 
tee of  the  section,  together  with  two 
members  of  thi?  Bectlon  to  be  ap- 
pointed annually  by  the  president, 
shall 

CONSTITUTE  A  COMMITTEE, 
In  whom  shall  be  vested  authority  to 
hear  and  consider  recommendations  In 
regard  to  legislation  likely  to  affect 
the  Interests  of  the  trust  companies, 
and  with  further  authority  to  make 
recommendations  thereon,  and  to  take 
suitable  action  in  reference  thereto 
whenever,  In  their  opinion,  such  legis- 
lation may  require  prompt  attention. 

And  be  It  further  resolved,  that  this 
committee  be  the  official  channel  of 
the  trust  company  section  for  giving 
public  expressions  to  1U  policy  affect- 


um then  president,  and  that  this  com- 
mittee shall  continue  as  a  standing 
committee  of  the  Trust  Company  Sec- 
tion. 

This  led  to  the  following  discussion: 
R.  E.  JAMES,  of  Easton,  Pa.:  1 
woul.l  like  10  inquire  as  to  the  power 
: hut  is  to  be  reposed  in  that  commit- 
tee. 1  did  not  quite  understand  that, 
it  seems  to  me,  from  what  I  did  un- 
derstand of  the  resolution,  that  it  Is 
putting  into  the  hands  of  a  committee 
an  exceedingly  broad  authority.  I 
suggest  that  the  resolution  ought  to  be 
retailed  by  the  mover  and  cajvfully 
considered,  if  it  aims  to  confer  upon 
a  committee  sutrh  wide  authority. 

MR.  ORR:  I  think,  perlmpB,  Mr. 
.lames  looks  a  little 

BEYOND  THE  LANGUAGE 

of  Cue  resolution.  The  commi'.Ue  Is 
not  to  originat"  legislation,  but  it  Is 
simply  to  consider  any  legislation  that 
may  be  tendered.  Of  course,  the  power 
of  the  committee  cannot  be  broader 
than  that  of  thj  section  which  creates 
1:.  A  matter  came  up  !n  Congress, 
as  to  whether  or  not  the  government 
officials  should  accept  checks  drawn 
on  trust  companies,  and  an  act  was 
about  to  be  passed  providing  that  they 
could  not  accept  checks  drawn  on  trust 
companies.  Now.  whenever  another 
situation  of  that  kind  arises  there 
ought  to  be  some  committee,  with 
power  to  represent  the  trust  com- 
panies of  the  United  States,  who 
would  oppose  such  a  measure. 

K.  K.  BOISOT,  of  Chicago,  111.:  I 
would  inquire  whether  that  refers  to 
constructive  legislation. 

PRESIDENT  FULLER:  I  would 
state  that  as  the  chair  understands  the 
matter,  that  Mr.  Orr  referred  to,  that 
was  where  prompt  action  was  neces- 
sary. We  had  no  committee  at  that 
time  to  deal  with  the  matter,  and  it 
was  necessary,  through  telegram  and 


quick  communication,  to  get  some  of 
our  members  to  Washington,  and  pre- 
vent obnoxious  lcglUatlon. 

T.  H.  BOWLES,  erf  Baltmor;,  Md.: 
I  think  the  resolution,  of  course,  is  an 
tmpottant  one.   1  am 

HEARTILY  IN  FAVOR 
of  it  and  hop'-  it  will  prevail. 

MR.  BOISOT:  The  resolution  may 
be  aimed  a'  an  important  point,  but 
I  tlii'ik  it  ought  to  be  am<nded  in  one 
respect,  and  I  would  suggest  as  an 
am '  nd:rent.  that  tiie  committee  shall 
have  no  authority  to  Initiate  legisla- 
tion without  flr-*r  bringing  the  matter 
to  the  attention  of  this  body. 

MR.  GOFF:  I  think  this  is  a  good 
amendment,  and  1  will  BOcond  it. 

W.  F.  Mcf'ALEB.  of  San  Antonio, 
Texas:  1  would  suggest  that  either 
we  pass  the  amendment  or  else  that 
the  verbiage  of  the  resolution  be 
chan.cred.  I  do  not  think  the  word  "Ini- 
tial''" is  a  propt:  one  to  use  there. 

J.  H  JONES,  of  Hou.ton,  Texas:  It 
is  with  some  hesitation  that  I  would 
offer  any 

SUGGESTION  IN  OPPOSITION 
to  any  plan  suggested  by  the  execu- 
tive officers  of  this  section,  but  It 
uoes  seem  to  me  that  this  resolution 
would  be  placing  In  the  hands  of  the 
committee  a  power  that  it  quite  abso- 
lute. It  commits  the  committee  to 
bind  this  section  conclusively.  Now, 
with  over  1,100  members,  and  possi- 
bly a  few  over  100  members  repre- 
sent d  here,  if  w  appoint  a  committee 
and  give  them  this  wide  power,  why, 
they  would  be  authorized  to  make  a 
recommendation  that  would  be  bind- 
ing upon  the  section.  I  am  a  member 
of  my  state  organization  of  bankers 
and  I  am  on  its  legislative  committee, 
but  I  do  not  recall  that  we  ever  had 
the  power  given  to  us  to  bind  the  as- 
sociation by  our  action. 

A.  A.  JACKSON,    of  Philadelphia, 


Also,  be  it  further  resolved  that  the 
name  of  this  committee  shall  be  the 
Trust  Company  Committee  on  Legis- 
lation, and  that  vacancies  In  said  com- 
mittee shall  be  filled  as  they  occur  by 
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Ha.:  I  would  like  to  hear  r  ad  the 
resolution   that  was 

PASSED  AT  NASHVILLE. 
1  was  not  present  at  that  meeting. 

PRESIDKNT  FULLER:  In  she  re- 
port of  the  committee,  which  is  to  be 
uiad«»  a  little  later,  that  will  appear, 
Mr.  Jackson.  However,  1  will  ask  the 
secretary  :o  redd  i:. 

MR.  FRIES:  I  naturally  feel  some 
interest  In  this  matter,  no;  because  I 
was  the  originator  of  U  at  Nashville, 
but  because  as  chairman  of  the  execu- 
tive committee,  we  have  acted  under 
it.  The  necessity  for  it  wan  very  evi- 
dent to  all  who  were  at  Nashville,  and 
the  resolution  follows  almost  exactly 
•he  language  of  the  ordinal  mover  It 
Is  open,  perhaps,  to  the  objection  that 
has  been  made  by  Mr.  Jones.  But  I 
would  say  that  It  was  not  Intended  to 
give  the  committee  any  broader 
powers.  The  executive  committee, 
'nought,  however,  that  It  was  time  to 
appoint  a  committee  that  should  have 
the  authority  to  express  what  they  be- 
lieved 'o  be  the  sentiment  of  this  sec- 
llon.    Perhaps,  Mr.  Jonea  can 

MAKE  AN  AMENDMENT 
to  the  resolution  that  will  cure  the  de- 
tect that  he  pointed  out. 

MR.  JACKSON:  I  will  withdraw  the 
request  I  made  lor  the  reading  of  the 
Nashville  resolution. 

PRESIDENT  FULLER:  How  would 
it  do  to  postpone  airing  upon  this 
resolution  until  after  the  reading  of 
•he  report  of  the  committee,  which  has 
been  acting  during  the  interval.  That 
would  give  time  for  gentlemen  here  to 
consider  the  proper  wording  of  the 
resolution. 

R.  S.  TAYLOR,  of  Philadelphia,  Pa.: 
I  make  a  motion  to  that  effect 

MR.  FRIES:    1  will  second  the  mo- 
tion. 

PRESIDENT  FULLER:  It  is  moved 
and  seconded  that  this  resolution 

BE  WITHDRAWN 

lor  the  present,  and  that  the  members 
of  the  section  endeavor  to  frame  a 
resolution  that  will  meet  the  objec- 
tions that  have  been  raised  to  this 
one.  and  present  It  later  in  the  ses- 
sion. All  In  favor  of  that  motion  will 
hay  "aye,"  and  all  opposed,  "no."  (Car- 
ried.) 

MR.  JONES:  I  move  that  the  teso- 
lution  which  has  been  the  subject  of 
discussion  be  referred  to  th  ■  executive 
committee  for  them  to  prepare  and 
present  another  resolution  which  may 
meet  with  the  approval  of  the  mem- 
bers here  present. 

MR.  TAYLOR:  I  will  second  that 
motion. 

PRESIDKNT  FULLER:  All  in  favor 
of  the  motion  will  say  "aye,"  all  op- 
posed, "no"  (Carried.! 

The  report  of  the  s  crctary.  showing 
receipts  for  "lie  vear  of  JF7.8Di.li:  aid 
expenditures  of  JT.4(*>o.:t2  and  a  pres- 
ent membership  of  1.1  ST,  wns  pre- 
sented. It  further  stated  that  the 
book  on  "FoMt'g  For  Trust  Com 
panles."  which  the  section  had  pub- 
lished had  shown  a  net  profit  to  the 
section  thus  far  of  JX73.28.  The  ad 
drnss  of  Marquis  Eaton  was  followed 
by  ttiose  of  Fred  I.  Kent  and  A.  A. 
Jaeksnn,  which  are  printed  In  an- 
other  part  of  this  edition. 

The  report  of  the 

COMMITTEE  ON  LEGISLATION, 
the  functions  or  which  had  been  de- 
bated earlier  In  the  meeting,  having 
been  read,  Mr.  Orr  obtained  permis- 


sion to  withdraw  the  resoultions  he 
had  presented  at  that  time  and  offered 
Instead  a  very  brief  resolution  author- 
izing the  executive  committee  to  ap- 
point as  a  comMittee  on  legislation  of 
the  Trust  Company  Section,  a  com- 
mit <e  of  live  to  consist  of  the  presi- 
dent, the  first  vice-president,  the  chair- 
man of  Uic  executive  committee  and 
two  others,  which  resolution  was 
adopted.  It  was  also  vetted  that  here- 
after the  stale  vice-presldmU  of  the 
section  be  elected  by  state  trust  co:u- 
panv  association  where  such  exist, 
otherwise  by  those  trust  company 
Members  of  state  bankers'  associa- 
tions whose  companies  are  members 
of  the  Trust  Company  section  of  the 
American  Bankers'  Association 

The  roll  call  of  stntes  was  omitted 
and  the  following  ofTkers  were  elected 
for  the  enBuing  year:  President,  F.  H. 
Fries,  of  North  Carolina;  vhe  presi- 
dent, Wm.  C.  Polllon,  of  New  York. 


The  tenth  annual  meeting  of  the 
Savings  Bank  Section  was  necessarily 
brief,  because  bo  much  time  had  been 
given  by  the  sections  to  the  parent 
body  in  order  that  the  Aldrlch  plan 
might  be  thoroughly  discussed.  After 
prayer  by  Rev.  Robert  S.  Coupland 
and  an  address  of  welcome  by  Q.  Ad. 
Plaffer,  vice-president  of  the  Commer- 
cial German  la  Trust  &  Savings  Rank, 
of  New  Orleans,  Mr.  Robinson  made 
his  annual  address  as  president  of  the 
section,  responding  at  the  same  time 
to  the  address  of  welcome. 

Address  of  ths  President. 

IRy  Edward  L.  Koblnson.] 

Gentlemen  of  the  Savings  Bank 
Section:  The  Issue  which  to-day 
overshadows  everything  else  affect- 
ing our  interests  is  currency  reform. 
We  have  been  asked  to  make  the 
sacrifice  of  yielding  up  the  sole  use  of 
an  entire  convention  day  and  to  share 
this  Thursday  of  convention  week 
with  the  other  sections  in  order  that 
the  parent  body  might  devote  an  ad- 
ditional day  to  the  study  of  this  im- 
portant subject. 

I  took  the  responsibility  of  commit- 
ting our  section  to  a  loyal  acquies- 
cence in  the  request  made  of  us  by 
the  executive  officers. 

The  personal  of  our  standing  com- 
mittees has  been  largely  altered.  It 
is  hoped  that  this  policy  will  tend 
to  widen  the  area  of  our  usefulness  bv 
Interesting  a  large  number  of  our 
members.  To  the  experience  of  those 
who  have  long  been  In  our  work  wo 
have  tried  to  Join  the  fresh  and  en- 
thusiastic interes!  of  the  younger  ele- 
u:  nt  of  our  membership,  and  we  con- 
ti.h'iitly  look  for  good  results  from  the 
labors  or  our  several  committees. 

The  title  of  the  auditing  committee 
has  been  changed  to  •'Committee  on 
Savings  Hank  Methods  and  Systems." 
a  more  correct  designation  of  its  func- 
tions. 

It   is  gratifying  to  report  that  by 
r  ti nt  action  of  the  executive  council 
clo.-e  and  useful 

BOND  OF  FELLOWSHIP 

between  our  sift  ion  and  the  pres- 
.  nt  lK>dy  has  been  affected,  whereby 
th;>  chairman  of  our  law  committee 
becomes  cx-omcio  a  member  of  the 


Handing  law  committee  of  the  Amer- 
ican Bankers'  Association.  Our 
views  o<  the  segregation  of  savings  de- 
posits are  now  apt  to  be  studied  more 
carefully  and  as  our  attitude  upon  this 
important  subject  becomes  better  un- 
derstood, it  will  be  seen  that  wo  are 
not  seeking  to  destroy,  but  to  build. 

Our  membership  committee  has  a 
task  which  juBtly  should  be  borne  by 
many  rather  than  by  a  few.  If  our 
section  enjoyed  the  support  of  the 
larger  mutual  savingB  banks  of  New- 
York  and  New  England,  our  prestige 
and  Influence  for  good  would  be  Im- 
measurably increased;  these  banks 
would  In  turn  acquire,  from  touching 
elbows  with  their  brethren  in  re- 
motor  sections,  warmer  hearts,  wider 
horizons  and  broader  viewpoints. 

1-et  me  also  refer  briefly  to  three 
other  matters  which  received  the 
favorable  attention  of  your  executive 
committee  In  Nashville.  The  first. 
Is  the  subject  of 

SCHOOL  SAVINGS  BANKS. 

This     work     was      begun  many 
years  ago  by  J.  H.  Thiry.   He  had 
labored  long,  earnestly  and  success- 
fully.   A  committee  representing  this 
section  was  appointed  to  confer  with 
Mr.  Thiry  relative  to  the  perpetua- 
tion or  his  unselfish  work.  Unfortu- 
nately,   before  the  committee  could 
arrange  a  conference,  Mr.  Thiry  died. 
He  bad,  however,  often  expressed  the 
desire  that  the  savings  bank  section 
should    succeed  to    his  labors,  and 
many  of  our  members  feel  that  we 
should    organize    and    maintain  an 
agency  to  propagate  this  educational 
force.    I  am  happy  to  report  that  our 
office  is  already  equipped  with  litera- 
ture and  other  helps  for  the  Informa- 
tion or  these  little  savings  auxiliaries, 
and  I  trust  that  we  will  to-day  com- 
mit ourselves  to  an  energetic  support 
of  the  system  as  a  whole.    To  that 
end,  I  recommend  that  the  subject  of 
school  savings  hank  be  placed  under 
the  care  of  a  special  committee  or  en- 
trusted -to  one  of  our  present  stand- 
ing committees. 

The  second  matter  Is  the  celebra- 
tion of  the  savings  bank  centennial  in 
1916.  While  this  Is  a  long  way  off. 
I  do  not  believe  it  is  too  early  to  give 
the  subject  earnest  thought  at  this 
time,  as  It  is  of  unusual  historical  im- 
portance. 

The  third  and  last  matter  has  al- 
ready been  adverted  to;  I  refer  to 
the  so  called  Aldrlch  plan  of  cur- 
rency and  hanking  reform;  our  sec- 
tion is  as  deeply  interested  in  the 
discussion  of  this  matter  as  any  other 
branch  of  our  association. 


The  reports  of  the  executive  com- 
liiiftee  and  of  the  secretary  wore  nil 
read  as  they  would  later  be  presented 
ir  the  printed  report  of  the  proceed- 
ings The  report  of  the  law  commit- 
tee wn«  presented,  stating  that  the  at 
t-ntion  of  that  committee  bad  b-cn  de- 
voted largely  to  further  study  of 

SEGREGATION  OF  DEPOSITS. 
The  committee  had  held  meetings  In 
Detroit  and  Cleveland  In  connection 
villi  this  subject. 

Gov.  Derrick,  asked  to  respond  for 
the  membership  committee,  reported 
that  he  did  not  appreciate  that  he  was 
a  member  of  the  committee,  but  pro- 
ceeded to  dlscurs  helpfully  the  rela- 
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.  CAPITAL,  SURPLUS  AND  PROFITS 
$3,300,000 

THE  NATIONAL  BANK 

of  the 

REPUBLIC 

OF  CHICAGO 
offer*  to  conservative  bonkers  Its  facili- 
ties developed  ami  perfected  by  twenty 
years  of  eluse  personal  relations  with  cor- 
respondents In  all  pert*  of  tno  country. 
JOHN  A.  LYNCH.  President. 
W.  T.  KKNTON.  Vtce-l'realderii, 

U.  M   McKINNEY.  Cashier, 
O.  11.  SWAN.  Assistant  Cashier, 
JAMES  M.  HFRST,  Assistant  Cashier. 
WM.  K.  LAVINIA,  Assistant  Cashier. 
W,  H.  HURLEV,  Assistant  Cashier. 

Vermont  National 

Bank 

Braltleboro,  Vt. 

Inrnrpornted  1821.  Reorganized  1S(» 

GEO.  C.  AVERILL,  President. 

CHAS.  W.  RICHARD80N,  Cashier. 

CaplUl   $200,000 

Surplue    200.000 

Undivided  Profit*   388,000 

VERMONT  COLLECTIONS  A 
SPECIALTY. 
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INDUSTRIAL  TRU8T  COMPANY, 
W00N80CKET  BRANCH, 
WOONSOCKET,  R.  I. 

■ROM IT  ATTKHTIOV  IlIVBjr   1M>  CO 

K.  C.  FRANCIS.  Manager. 


NATIONAL  EXCHANGE 
BANK 

NEWPORT,  R.  I. 

CAPITAL   $100,000.00 

SURPLUS  AND  PROFITS.  92,900.00 


EDWARD  A.  BUOWN,  President. 

OKO.  H.  PROCD.  Cashier. 

Prompt  attention  given  to  collec- 


The 

First  National  Bank  of  Northampton 

NORTHAMPTON,  MA8S. 

fllll-d  StBten. 
I'uunty  of  lUt 

Capital 

Deposits   1,200,000 

Profits    235,000 

A.  L.  WILL1STON.  Prest. 

F.  N.  KNKKLAND.  Cash. 

Collections    promptly   attended  to. 

e. 

Safe  Deposit  Boxes. 


THE 

Seaboard 

National  Bank 
of  the  City  of  New  York 
Capital     -      -      -  SI.OOO.OOC 
Surplus  and  Profits  (Earned)  $2,075,000 
Accounts  Solicited 

S.  G.  BAYNE  Fnlduit 

S.  O,  NELSON  Vice-President 

C.  C.  THOMPSON  Caaht.r 

W.  K.  CU:VEH!.KV  AMUUnt  Cuhl^r 

L  N   PEVAllByKV  Anlctiint  raaM.r 

J.  C.  EMORY 
O.  Y 


The 

Holyoke  National  Bank 

OF  HOLYOKE,  MA88. 

Capital  $200,000 

Surplus  and  Undivided  Profits 

(all  earned)  Over   


Prompt  attention  to  collections. 

GEORGE  C.  GILL,  President. 

DWIGHT  H.  IVES,  Vlce-Prest. 

JAMES  D.  BARDWELL,  Cashier. 


BANCO  MINERO 

CHIHUAHUA,  MEXICO 


Capital 
Surplus  Fund 


$5,000,000.00 
$1,960,000.00 


JUAN  A.  CREEL,  General  Manager 

JESUS  J.  FALOM1R,  Cashier 

Transacts  a  General  Lint  of  Hanging  Business 


THE 


Bristol  County 


National  Bank 

OF  TAUNTON,  MASS. 


Capital 


.  .  .$500,000 


Surplus  and  Profits   80,000 

S.    I..  I'l'KHM  \  N.  IT.*., 

A.   H    TKTUW.  Cashier. 

i  R.'MIT  ATTENTION  OIVKN  TO 
1  'Ol.l-KcriONS. 
SAKE  OKPOSIT   HONES  FOR  RENT  \  I.. 


THE 

Peoples  National  Bank 

MARLBOROUGH.  MASS. 

CaplUl    $150,000.00 

Net  Surplus  and  Profits.  .  .  89,519.00 
 nearly  $1,500,000.00 


M.-nwitory    or    11-  fhllu.l 
v-»lth   >.'.    Mu»»i.  1  ufctui  and  dry 

I  i.ri.k:»;|i. 

l.t>-|.Vi:.«S  INVITED 


mun- 
Marl- 


WALTER  1'    Kin  11...  .... 

W  \l.l>o  !!    K  \  V  

S  CM. I.MAN   R.  STEVENS. 


  Pre  !d>  nl 

...VIejfPfesMfBil 
.   ..''a.l.l  r 


CAPITAL 

1 1, 800,000.00 


SURPLUS 


Second  National  Bank 


PITTSBURGH,  PENN'A. 


HENRY  C.  BUGHMAN.  PnadeM 

WILLIAM  McCONWAY.  Vie.  Pr 
THOMAS  W.  WELSH.  JR.,  Vie.  PrwJeal 
JAMES  M.  YOUNC. 
BROWN  A.  PATTERSON.  A-t.  C-tsW 


Western  National  Bank 

PHILADELPHIA 

Cspital  $6M,0O«  04 

Sarpls.  sad  ■aamaee  erefita    -  257,592.67 

GEORGE  E.  SHAW.  FWd.it 
EDWARD  J.  DURBAN.  Vice-Prradoi 
_  SIDNEY  LAB.'  .  VVe-Praidenl 

A  coowmlively  managed  bank  invite*  yom 
riwrwifiuiiui  uu. 


INDUSTRIAL 
TRUST 
COMPANY 

WESTERLY.  R.  I. 
BRANCH 

South  Rhode  Island  Collections 
promptly  made. 

J.  M.  PENDLETON, 
Manager. 


MERCHANTS 
NATIONAL  BANK 

OF  SALEM,  MASS. 

Established  In  the  year  1811 — this  bank 
lias  continuously  paid  dividends  during  Its 
entire  existence. 

Capital  $200,000  Surplus  $275,000 
HENRY  M.  BATCHELDER,  President 

J  H  GIFF0ID,  Cue.  F.  A.  I 

Its  new  fire-proof  distinctive 
building  Is  "one  or  the  feature 
U   New  Kngiund." 


THE  PROVIDENT 
LIFE  AND  TRUST 
COMPANY 

Of  Philadelphia 

Office  Fourth  and  Chestnut  Sts. 

Insures  Liven,  Knints  Annuities,  re- 
etiVes  money  on  deposit,  act*  uh  Kxeru- 
iiir.  Ailminl»trut'>r.  Trustee.  fl<i»rdlnn. 
Assignee.  Committee.   Ueeelver,  A«ent. 

ASA  S.  WIN.;.  ITe«. 
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of  savings  hanks  to  the  Aldrich 
plan.    He  said  in  part: 

Report  by  Gov.  Herrick. 
I  h.ippi  ned  to  be  a  member  of  the 
currency  commission,  and  at  my  sug- 
gestion aiter  a  good  deal  of  discus- 
sion of  the  subject,  the  mutual  bankb 
were  admitted.    Vou  saw  the  plan^  hp 
fere  this  last  revision.    Evidently  tlu 
Monetary  Commission,  after  consider- 
ing the  question,  left  out  the  mutual 
banks.    1  am  rather  Inclined  to  ti.ink 
that  it  would  be  very  difficult  for  the 
h'utual  banks  ever  to  avail  themselves 
of  the  privilege  of  this  committee,  ant! 
It  didn't  occur  to  me  in  having  them 
admitted  they  would  probably  have  to 
be— I    thought    possibly    it  might 
strengthen  the  sentiment  toward  the 
bill  if  there  was  a  mention  made  of 
the  place  in  case  they  should  desire  to 
avail  themselves  of  it. 

I  HAVE  THIS  FEELING 
about  that:  You  can  build  a  railroad 
from  Chicago  to  New  York— supposing 
there  were  none  there  and  you  thought 
!♦.  advisable  to  build  the  railroad— to 
connect  those  two  cities;  and  certain 
people  directly  interested  would  Join 
together  to  build  that  railroad,  and  we, 
as  other  persons,  did  not  live  there, 
we  might  not  care  to  undertake  the 
burden  of  building  that  railroad — tan 
earlier  ones  not  having  been  success- 
ful— but  we  would  know  that  we  would 
be  interested  quite  as  much  as  thoea 
who  were  carrying  the  burden  and  do- 
ing the  work,  should  the  work  bo  ac- 
complished; and  I  feel  very  strongly 
that    this    reserve    association  plan 
should  be  adopted,  that  all  we  would 
want  to  be  a  member  for  It  would  be 
accomplished,  because  It  is  a  success. 
And  if  it  should  be  a  success  and  Is  of 
value,    of    course,    these  recurring 
reriods  of  panic  that  have  obtained  in 
the  last  years,  would  be  done;  we 
would  have  no  more  of  them.   If  it  did 
not  accomplish  that  and  was  no'  suc- 
cessful, then 

WE  WOULD  NOT  CARE 
about  it.    However,  1  am  of  the  opin- 
ion it  would  have  been  better  to  have 
left  it  as  it  was,  but  I  really  think  A 
does  not  make  any  difference.    It  is  in 
the  nature  of  our  business  to  be  In 
terested  In  the  matter  of  transfer  oT 
credits  and  circulation.    We  get  cur 
rency  enough.    That  seems  to  be  thr 
trouble  with  these  currency  famines. 
There  la  no  dltuculty  whatever,  it  ap 
pears  to  me,  it  is  like  it  was  In  19U7 
and  1893,  when  there  were  groat  de- 
mands on  us.    We  couldn't  get  the 
currency,  that  was  the  difficulty;  but 
through  some  foolish  rumor  some  ou< 
started  a  run  upon  the  bank  in  which 
I  am  Interested  and  we  found  *ev.  ra! 
thousand  people  around  the  place  bit* 
It  did  not  disturb  us  at  all.  because 
rome  of  the  banks  were  ready  to  give 
us  all 

THE  HELP  WE  WANTED. 
It  seems  that  our    savings  banks 
won  d  bear  that  game  position  to  the 
whole  situation.    Knowing  that  tiler., 
cannot  he  a  currency  famine  H  the 
country,  that  trouble    being  averted 
why,  there  is  really  no  need  for  ua  to 
he  connected  with    that  association 
That  would  be  my  individual  npluicn 
after  studying  the  question  for  some 
particular  time,  of  mutual  banks,  to 
the  Heserve  Association. 
Pardon  me  for  taking  the  Mm-  to  say 
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this,  bu!  1  think  that  is  the  tUuafion- 
and  so  far  as  the  membership  o!  the 
committee  is  concerned,  I  hope  the 
other  members  will  be  able  to  make 
an  intelligent  report.    I  have  none 

The  report  of  the    committee  on 
methods  and  systems  being  in  pam- 
phlet form  and  distributed  to  all  the 
members  was  placed  on  file  without 
rending.     Resolutions    having  been 
i-dopted  on  the  death  of  the  last  secre- 
»ary,  Wm.  Hamhart,  by  rising  vote  it 
voted  that  the  title  of  the  audltlug 
committee  be  changed  to  comrr.letee 
on  methods  and  systems.  To  this  com- 
mittee was  also  referred  the  matter 
of  an  appropriate  celebration  of  tho 
-Savings  Bank  Centennial 


IN  1918. 

The  papers  of  Wm.  E.  Knox,  J.  F 
isartorl.  E.  St.  Elmo  Lewis  having  been 
presented.  F.  O.  Watts,  the  president 
or  the  American  Bankers'  Association 
was  introduced  and  spoke  entertain- 
ingly, urging  that  every  effort  be  made 
by  sections  and  by  the  association  In 
avoid  duplication    of    endeavor  Ho 
wag  followed  by  Hon.  Arthur  B.  Cha 
e.n,  whose  address  on  efficiency  of 
supervision  was   much   praised.  Mr. 
I  hapin  was  to  have  conducted  a  syir 
posium  on  the  Internal  audit  of  a  sav 
ii.gs  bank,  but  this  was  omitted  be- 
cause of  lack  of  time. 

OFFICERS 
for  the  .ensuing  year  were  elected  as 
follows:  President,  Alfred  L.  Aiken  of 
Worcester  Mass.;  first  vice-president, 

c-  Stephenson,  of  South  Bend,  Ind 
members  of  tho  executive  committee 
for  three  years.  O.  Ad.  Blaffer.  of  New 
Orleans:  Wm.  E.  Knox,  of  New  York; 
N.  W.  Hawley.  of  Minneapolis. 

The  Clearing  House  Section. 
The  sessions  of  the  Clearing  House 
Section  were  somewhat  hurried  be- 
cause of  the  river  trip  |n  which  all 
desired  to  participate.  President 
Fancher,  after  prayer  by  Rabbi  Heller 
and  after  an  address  of  welcome  bv 
Chas.  Godcbaux,  president  of  the 
Whitney  Central  National  Bank  of 
New  Orleans  and  vice-president  of  the 
local  clearing  house,  called  upon  Co! 
Robert  J.  Iowry,  of  Atlanta,  to 

which  he  did  most  eloquently- 

He  relerred  in  the  eourse'of  his  re- 


I  in  action  which  cities  are  having  with 

CLEARING  HOUSE  EXAMINERS 
|  ^dh0crtpdr'h*  8>8t«>n  has  been  recently 

|  President  Fancher  said:  "In  cieve- 
|  land,  we  have  recently  employed  an 
examiner  who  took  office  on  tho  first 
of  May.  We  had  that  matter  under 
consideration  In  our  association  for 
the  better  part  of  a  year,  as  to  just 
what  form    our  examination  should 

f«  j  Wh^er  to  •"Ploy  a  Arm  of  cer- 
tified public  accountants  or  an  indi- 
vidual examiner.  We  investigated 
very  carefully  the  situation  In  cities 
that  had  already  employed  examiners 
Some  had  their  own  examiners  while 
others  employed  public  accountant* 
and  after  quite  an  exhaustive  examt 
nation,  we  came  to  the  conclusion  that 
hetter  results  could  be  obtained  in 
our  city  by  the  employment  of 

INDIVIDUAL  EXAMINERS. 
We  at  present  have  an  examiner  with 
three  assistants,  doing  our  work  la 
Cleveland,  and  about  one-half  of  our 
banks  have  been  examined  up  to  the 
present  time.  We  are  all  of  us  very 
enthusiastic  over  the  results,  it  may 
be  Mr.  Wilson  may  have  something  in 
his  mind  that  might  touch  that 

MR.  WILSON:  It  Is  rather  a*  point- 
ed  quesUon  to  ask  what  we  think  of 
our  system.  There  never  was  any  op- 
position from  our  larger  banks;  it 
only  came  from  the  smaller  ones,  but 
to-day,  the  smaller  banks  In  the  cltv 
of  Los  Angeles  consider  it  a  splendid 
system,  as  they  paid  formerl/  three 
times  as  much  for  that  service  as  they 
now  do.  They  are  getting  results  and 
Information  that  they  never  had 
or  that    they  ever  would  get. 


these 
their 
ply 


smaller  banks  are 
I  will 


get.  And 
Improving 
Qtlon  slm- 


I  had 

which 


Ply  to  I  he  success  the  hanks  of  his 
ate  lKlvlnB  ln  co|| 

»'n.y    .ems    not  only  l„  Georgia. 

tat.  s  thr™  .hl,ah  ?nd  °tht"r 
!         ro    h  lbt'*r  clearing  house  as- 

,  '  'V  ,       Jl"  «;u'"'"-naVd  thU  system 
o    -ankers  .„  |.,rK„r  <.ltlf.s. 

"  V1!'  'y-'^.v  committee  wa, 
!  resented  by  Ralph  Van  Vcchten.  and 
,  "   7~;-nda:ion  that  a  commute- 

.'I'lM.inted  to  bring  about  some 
;'  "<        rrgiMtario,,  of  „  commercial 
H-«l»'r  was ;  adopted I  on  m.-tlon  of  John 
•       Puidlchc-r,   Ol    Milwaukee.     it  -,v,.< 

"  *o  ,o  continue  ,„..  commute, 

'•r     the    .Numerical    Transit  Kvst.-m 

Z-J'TV  "  !'•  M  S5Imm.-.r„1an 
d  r  'V"1;':"1'1'1'0-  Jolm  W.  Wil  on 
•iiici  (  u.  MeK.iv,  were  the  next  nr. 
-  n  ed,  that  of  Mr.  ..lartindale  |„  his 
absence  being  read  by  M,  Twi  II 
the  vice-president  of  his  bank.  A  d i"" 
■  ussion  from  the  floor  followed  an  , 
question  was  raised  a*  to  :h  ■  sat 


ONE  CASE. 

occasion  to  examine  a 

was  In  what  I  call  an  unsatu 

in^E  con,dl,ion-    '  immediately  put 

S  fbf  Kr°u "f  report  to  directors 
ol  the  bank,  I  am  not  afraid  to  make 

l«.  m  ?P°rtB  8Dd  1  now  it 

did  ll«  T  ,°Ut-  To  8how  *>«  ^w  it 
"'  '  want  to  8av  that  I  was 
walking  up  one  of  our  streets  when 
a  gentleman  came  up  and  said-  "I 
want  to  thank  you  for  what  you  have 
cone  for  our  bank."  I  did  not "know 
what  he  meant;  did  not  know  but  what 
he  wa6  KO,ng  ,0  k)ck  me  nat 

>ou  called  attention  to  the  fact  that 

our  bank  was  getting  the  rejections  of 

other  banks  In  the  way  0f  loans,  and 

|  ^r,dld,  n.0«  know        We  thought  we 

ne«  h  ,  1  °  *°°d  lpK'»m»te  bus.- 
I  ness,  but  when  we  found  this  out  We 

•'HANGED  THE  CONDITION 
of  affairs,  appointed  a  committee  for 
'h ■■■  purpose  of  examining  into  such 
mai'er,  and  the  result  was  tnat  there 
i-is  not  hr-en  since  then  a  sin^to  i„«„ 
=.  without  the  ..J  •vS"?  \Zl 

■m'","  1    ihv    m'xt    time    I  ex- 

•  •'^';"ti  'hat   bank  three  vcar*  afte* 

r  ;  '  had  ,,hp  ,,u'as,w  "f 

tr.     the  committee     of  the  cum„ 
'">■    ir  it  had  not  been  for  the  sn- 

go,netIa'lnMr\H'al   ba"k  W0UM 

M>  ,e  on  until  there  would  have  bwj 
an    beft       TV"  T,-> '^norknow 

*  .  ,  ,V Z  ,h0>;  W"re  ,akln«f  'his  he- 
ra  ise  it  was  business,  and  thev  were 

*»W  the  poorest  business  In  Los  Am 
Mil.    IH  Itl.ANEKt    We  have  ha  1 
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American  Real  Estate  Company 


Established  in  1888;  the  original  and  oldest 
corporation  in  New  York. 


Original  capitalization  $100,000;  present  assets 
$23,026,889.67,  with  capital  and  surplus  of 
$2,011,241.80. 


Present  real  estate  holdings  total  in 
4495  city  lots  and  include  58  buildings. 


Owners  and  developers  of  the  extensive 
Areco  district,  in  the  Borough  of  the  Bronx, 
New  York  City. 

Owners  and  developers  of  New  York's  most 
attractive  suburb,  Park  Hill-on-the-Hudson. 

Owners  of  high  grade  loft  and  office  buildings 
in  the  midtown  section  and 
on  the  Upper  West  Side. 


In  the  last  decade,  1901-1911,  the  assessed  valuation  of  real  estate  In  Great- 
er New  York  advanced  from  $3,033,615,602  to  $7,377,822,064,  an  Increase  of 
nearly  160%.  In  that  period  the  assets  of  the  American  Real  Estate  Com- 


In  the  further  development  of  its  real  estate  business  (to  which  it  is  restricted  by  charter) 

the  Company  offers  its  6%  Bonds  in  these  two  convenient  forms: 

6%  Coupon  Bonds  6%  Accumulative  Bonds 

For  the  direct  Investment  of  *100  or  For  Investing  $25  or  more  a  year  for 

mu.tip.es  thereof,  and  pay.no.  Interest  'STZlS? 
semi-annually  by  coupone  attached.  ually. 

Further  information  may  be  had  by  inquiry  at  the  general  offices  of  the 

AMERICAN  REAL  ESTATE  COMPANY 
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this  matter  up  for  two  years  In  Cedar 
Rapids,  and  the  greatest  objection 
seems  to  be  that  It  would  take  too 
much  time.  They  claim  they  would  be 
doing  nothing  else  but  examining, 
with  the  state  examination  four  times 
a  year  and  the  national  examination 
once  a  year.  If  we  employed  a  Clear- 
ing House  examiner,  they  claim  that 
is  all  they  would  be  doing.  The  state- 
ment you  made  was  that  the  larger 
tanks  ravored  it  in  Los  Angeles  and 
that  the  smaller  bank 8  opposed  it.  To 
a  certain  extent,  that  is  Just  the  re- 
verse In  Cedar  Rapids.  There  the 
smaller  banks  are  In  favor  of  It,  and 
three  out  of  five  of  the 

LARGER  ONES  OPPOSE  IT. 
The  smaller  banks  did  not  seem  to  ob- 
ject to  the  expense.  It  Is  the  larger 
banks  that  do,  claiming  the  expense 
would  be  too  much.  We  have  ten 
banks  there.  Does  It  interfere  with 
the  regular  routine  of  work? 

MR.  WILSON:  Why  should  it?  If 
1  go  into  a  bank,  they  do  not  know  I 
am  there.  I  go  traveling  around  do- 
ing anything  I  see  fit.  I  used  to  be 
a  banker  and  happen  to  know  some- 
thing about  the  internal  workings  of 
a  bank,  and  when  I  go  in,  they  do  not 
pay  any  attention  to  me,  do  not  even 
respect  my  gray  hairs.  And,  at  the 
same  time,  1  report  upon  everything 
that  I  find  that  needs  to  be  reported. 
1  never  was  afraid  of  any  bank,  and 
I  am  a  poor  man. 

MR.  VAN  VECHTEN:  I  would  like 
to  nsk  you  what  you  think  of  the  prac- 
ticability of  cooperation  In  this  work 
with  the  Clearing  House  Association 
after  the  system  has 


more  extended. 

MR.  WILSON:  There  is  no  ques- 
tion as  to  the  value.  You  have  It  right 
now.    We  get 

REQUESTS  FROM  THE  EAST. 
Some  of  the  banks  in  Lob  Angeles  and 
San  Francisco  are  trying  to  float  some 
of  their  paper  In  the  East.  Later  on, 
when  that  paper  cornea  in,  I  presume 
the  bank  examiners  will  get  after  us 
ond  ask  us  what  we  know  about  the 
paper  of  these  banks.  I  can  readily 
see  how  the  banks  in  Chicago,  Pitts- 
burgh, New  York,  Boston,  St.  Louis 
and  other  large  cities,  should  have  a 
desire  for  co-operation  between  all 
the  Clearing  House  examiners. 

THE  PRESIDENT:  Is  the  commit 
tee  on  nominations  ready  with  their 
report? 

THE  NOMINATING  COMMITTEE 
through  its  chairman,  reported  as  fol- 
lows: Charles  A.  RugRles,  for  presi- 
dent; Ralph  Van  Vechten,  for  vice- 
president,  and  Messrs.  Wilson  and 
Ayres.  members  of  the  executive  com- 
mittee. 

On  motion  of  Mr.  Puellcher,  the  re- 
port of  the  nominating  committee  was 
adopted,  and  on  his  further  motion, 
the  rules  were  suspended  and  the  four 
gentlemen  elected  by  acclamation. 


DAVENPORT,  WASH.— Work  has  been 
started  on  remodeling 
Inn  for  the  Davenport 
Tiled  noora  will  be  laid  and  the 
finished  In  hard  wood. 

RICHMOND,  VA.-The  Bank  of 
A  Trusts  has  been  organized  with  H.  R. 
Pollard,  president,  and  W.  J.  Whltehural 
and  S.  T.  Iteverldge,  vice-presidents. 


BADGER,  IOWA-The  Badger  Savings 
Bank  has  Increased  Its  capital  to  126.000. 

CHARLOTTE,  N.  C— The  Saving* 
Bank  &  Trust  Company,  of  Charlotte, 
capital  $25,000,  la  reported  organised  at 
this  place.  Offices  will  be  In  the  Wllts- 
koway  Building,  corner  Fifth  and  North 
Tryon  streets. 

SUMTER,  S.  C— The  stockholders  of 
the  Bank  of  Sumter  have  authorized  the 
Increase  of  tho  capital  to  $200,040.  The 
Increase  will  take  effect  In  January- 

TUSHKA,  OKUA.— Planters  State 
Bank,  capital  $10,010.  Is  reported  incor- 
porated by  C.  D.  Alllaon.  J.  W.  Jnnee  and 
B.  F.  Ropers,  all  of  Atoka. 

CINCINNATI,  OHIO. — The  stockholders 
of  the  Wlnton  Savings  Hank  approved 
an  Increase  In  capital  of  the  bank  from 
$25,000  to  $«0,000. 

ATLANTA.  OA. — The  City  Savings 
Bank  In  the  title  of  a  new  bank  organlzu- 
inK  at  this,  place  with  a  capital  of  $50.- 
000  by  H.  H.  McDougal,  K.  M  Lov<  -les*. 
Clarence  May.  Ed.  M.  Pearce  and  R.  E 
Lester. 

OTTAWA,  KAN  — The  Franklin  County 
State  Hank  received  a  charter  authorizing 
an  increase  In  capital  stock  to  $25,000. 

SLATER.  MO.— A  new  bank  Is  to  be- 
establlshed  with  a  capital  of  $25,000  by 
R.  D,  Qulnsenberry  and  R.  L.  Hulnn.  The 
bank  will  commence  business  Jan.  1.  1S12 

JONESTOWN.  MISS  — The  Merchanta  A 
Planters  Hnnk  ban  been  organized  with  a 
$10,000  capital.  J  W.  McKee,  of  Birming- 
ham, la  Interested. 
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Developments  daring  the  past  ten 
days  show  clearly  a  decided  tendencz 
toward  the  improvement  of  business 
conditions    practically  all  over  the 
country.   The  Improvement  has  been 
noticeable  in  stock  exchange  quota- 
tions, but  has  by  no  means  been  con 
lined  to  the  exchanges.     These  have 
operated  merely  as  the  Indicators  of 
e  real  Improvement  and  growth  ir. 
business  soundness.   There  Is  much 
reason  to  think  that  the  coming  winter 
v.ill  see  a  much  more  complete  em- 
ployment of  labor  and  better  develop- 
ment of  demand  than  has  been  char- 
acteristic during  the  past  few  months 
in  the  steel  industry  and 
mslnesses  show  decided 
Improvement,  and  railroad  rates  havt 
not  been  so  low  as  to  prevent  the  de- 
claring of  very  satisfactory  dividends 
particularly  on  some  of  the  souther o 
and    southwestern  roads.  .  The  most 
unpromising  feature  of  the  prospect 
is  the  possibility  that  Congress  may 
do  harm  by  attempting  unwise  legls- 


ed  as  affording  a  guide.  The  repor' 
on  this  question  may  therefore  ex 
ert  a  much  wider  Influence  than  thai 
which  it  would  have  were  nothing  m 
prospect  except  the  adoption  of  leg- 
islation relating  to  railroads. 

  • 

The  Senate  trust  hearings  have,  how- 
ever, shown  the  great  lack  of  har- 
mony which  exists  In  regard  to  the 
question  of  general  corporation  legis- 
lation.   Hardly  any  two  of  the  wit- 
nesses have  expressed  the  same  vie*' 
and  members  of  the  committee  are 
ouite  plainly  at  loggerheads  with  one 
another  In  respect  to  the  most  fun- 
damental problems  of  corporation  con- 
trol.   This  is  far  from  holding  out  a 
hopeful  prospect  with    reference  to 
harmonious   action.   The  unsatisfac- 
tory outlook  in  the  committee  is  height- 
ened by  the  failure  to  develop  any 
greater  degree  of  harmony  on  the  Hot 
of  the  Senate.    As  the  day  for  the  as- 
sembling of  Congress  approaches  the 
necessity  of  doing  something  on  th*i 
trust  question  is  more  evident  but 
the  difficulty  of  getting  a  feasible  plan 
teems  to  increase.    The  danger  now 
threatening  1b  that  the  whole  subject 
will  be  allowed  to  become  a  party 
matter,    notwithstanding  It  had    beeu  | 
hoped  that  the  Interstate  Commerce 
Committee  would  find  a  non-partisan 
way  out  of  the  tangle. 


It  has  now  been  determined  to  make 
public  the  report  of  the  Federal  stock 
and  bonds  commission  on  December 
S.  Various  forecasts  of  its  contents 
have  already  appeared,  but  none  are 
nuthoritative.  It  is  probable  that  large 
attention  will  be  given  to  this  report 
Kvents  during  the  past  two  ween* 
In  connection  with  the  Senate  inquiry 
into  trusts  show  that  much  Btress 
1b  placed  upon  the  subject  of  capital- 
ization not  only  by  members  of  th.> 
committee,  but  also  by  witnesses  who 
have  appeared  before  It  and  whose 
t  pinions  are  entitled  to  respect.  Tne 
capitalization  of  public  service  cor- 
porations is  undoubtedly  much  easier 
to  deal  with  by  law  than  that  of  In 
dust  rial  concerns  and  may  be  regar-<- 


THE  OPENING  OF  CONGRESS 

On  Monday,  next  the  first  regular 
session  of  the  62nd  Congress  will  be 
called  to  order  at  Washington.  Not 
Tor  many  years  probably  has  there 
been  a  session  before  which  will  come 
so  many  large  issues  affecting  bus- 
iness and  commerce  as  will  be  pre- 
sented at  this  session.  The  trust 
t.uestion,  the  problem  of  banking,  the 
tariff,  arc  leading  issues,  but  there  Is 
a  multitude  of  minor  although  very 
Important  subjects  which  cannot  be 
avoided.  Action  on  the  question  of 
railroad  capitalization,  on  cotton  ex 
change  legislation,  on  immigration,  on 
conservation,  and  on  many  other  top- 
ics  no  less  important  will  be  called  [ 
for.  It  is  impossible  that  Congress 
thould  act  upon  all  of  the  vital  is- 
tueB  that  will  come  up.  and  improb 
able  that  It  can  act  upon  many  of 
them.  But  there  will  be  action  upon 
n  number  of  subjects  and  what  =s 
done  will  be  likely  to  be  of  the  first 
order  of  significance 

The  time  has  come  when  federal 
rolltlcians  must  think  a  good  deal 
more  seriously  than  heretofore  about 
the  effect  of  their  acts  upon  funda- 
mental economic  conditions  tbrough- 
cut  the  country.  For  months  past, 
there  has  been  doubt  and  hesitation 
when  there  should  have  been  progress 


and  forward  movement.    The  country 
Is  dissatisfied  with  the  disturbed  con 
dftions  that  now  exist,  uncertain  as 
to  the  attitude  of  federal  authorities  re- 
garding large  questions  of  business, 
perturbed  over  political  prospects  and 
dissatisfied  with  tarifr,  banking  and 
corporate  legislation  as  now  on  the 
statute  books.    The  condition  is  not 
one  which  calls  for  drastic  action  on 
s>ny  of  these  subjects   but  quite  tho 
reverse,  but  inactivity  will  be  equally 
distasteful.    It  is  not  abstinence  from 
action,  but  wise  measures  for  the  mod- 
ilication  of  exlslng  conditions  that 
are  demanded.    Nobody    desires  that 
there  shall  be  undue  concession  to  the 
owners  of  capital,  but  there  is  ev; 
dent  a  very  general  reaction  from  the 
so-called  "muckraking"  regime  of  the 
past  few  years.    Conditions  that  wiJJ 
make  for  business  soundness  and  will 
give  full    scope  to  enterprise  ars 
wanted.   As  already  noted,  however, 
this  must  not  be  confused  with  a  res- 
toration of  special  privilege,  but  must 
be  accompanied  by  the  further  eradi- 
cation of  the  factors  which  give  rise 
to  such  privileges. 

There  is  some  reason  to  fear  that 
Democrats  will  not  see  the  reai  truth 
of  the    situation  as  clearly  as  they 
should,  but  will  allow  themselves  to 
be  led  into  extreme  vagaries  and  pop- 
ulistlc  rant.    The  party  In 
although  it  has  shown  an 
power  of  cohesion  and  unity  at  least 
in  the  House,  is  not  firmly  organized, 
and  there  Is  danger  that  It  may  fly  to 
pieces  and  throw  off  the  control  of  the 
conservative  leaders  who  are  tempo- 
rarily in  the  saddle.    If  It  doeB  do  so. 
its  success  at  the  coming  presidential 
election  will  be    placed  in  serious 
Jeopardy  if  not  rendered  absolutely  Im- 
possible.   In  the  same  way,  the  so 
called  progressive  Republican  element 
Bhows  signs  of  having  gone  about  the 
length  of  Its  rope.    If  it  now  com- 
mits itself  to  further  excesses  merely 
for  the  sake  of  making  political  cap- 
ital, the  reflex  effect  will  be  likely 
to  destroy  the  element  of  Insurgency 
It.  the  Republican  ranks.    The  admin- 
istration has  a  different  danger  to 
j.uard  against,  but  one  which  is  quite 
as  serious.    This  is  the  failure  to  rec- 
ognize the  necessity  of  meeting  the 
just  demands  of  the  public  for  the 
rectification  of  existing  abuses.  But 
Congress  and  the  administration  will 
be  on  trial  the  coming  winter  before 
a  public  now  in  a  distinctly  conserva- 
tive frame  of  mind,  but  indisposed 
see  reaction  or  loss  of  the  ground  al 
leady  gained. 


LONDON.  AUK.— The  Merelinnm  Hunk 
ha»  been  chn.rt.Tcd  with  $in.<H>H  ,-:,;.lul 
W.  II  Ctriier.  H  W.  Porter  avnl  .1  M 
Martin  ar-  lntcre.it.  c] 
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The  Banks  of  Pittsburgh 


Anyone  who  has  read  that  Life  of 
Washington  which  constitutes  almost 
the  best  claim  to  fame  as  an  author, 
which  his  namesake, 

Pittsburgh       Washington  Irving, 

Historically  has,  will  confess,  we 
think,  that  no  por- 
tion of  the  volumes  Is  more  thrilling 
and  certainly  none  Is  more  attrac- 
tively written  than  that  which  de- 
scribes Washington's  exploits  as  a 
youthful  pioneer.  Washington  seems 
never  to  have  had  much  real  boyhood. 
At  a  surprisingly  early  age  he  showed 
both  a  taste  for  the  society  and  ac- 
tivities of  full  grown  men  and  an 
ability  to  play  the  part  which  a  man 
must  fill  In  a  nowly  settled  world. 
Nothing  was  more  natural,  therefore, 
than  that  the  lure  of  the  half-ex- 
plored Ohio  valley  should  make  the 
same  strong  appeal  to  him  that  It  was 
making  to  every  man  at  that  time 
who  was  fond  of  adventure  and  was 
free  to  gratify  his  desires. 

There  were  grants  from  the  king  to 
be  surveyed  and  Washington  was  a 
skilful  surveyor.  There  were  fertile 
valleys  and  densely  wooded  hills  to  be 
explored,  and  the  fact  that  they  were 
copied  by  numerous  bodies  of  In- 
dians had  no  particular  terrors  tor 
him.  There  were  huge  rivers  to  be 
charted,  some  of  them  tortuous  with 
whirlpools,  full  of  rapids,  and  alto- 
gether treacherous  of  current,  but 
these  dangers  merely  gave  additional 
zest  to  the  enterprise.  For,  to  the 
mind  of  every  Virginian  who  was  at 
all  well  informed,  and  Washington 
even  in  his  youth  was  no  less  far- 
sighted  than  the  other  public  men  of 
his  colony,  It  was  very  clear  that  that 
nation  which  should  first  obtain  a 
real  foothold  in  this  half-explored  sec- 
tion would  possess  the  key  to  the 
heart  of  the  continent 


The  confluence  of  the  Allegheny  and 
Monongahela  Rivers  was  an  objective 
point  toward  which  both  the  French 
and  the  English  col- 
Plttsburgh       onists    were  strug- 
Geographlcally    gling.   The  strategic 
value  of  that  point 
of  land  which  lay  between  these  two 
rivers  was  recognized  aa  clearly  by 
the  initiated  then  as  it  becomes  in- 
stantly apparent  to  anyone  who  sees 
it  to-day  depicted  upon  a  relief  map. 
Intrenched  at  this  point,  either  French 
or  English  would  be  comparatively  se- 
from  attack.    With  this  piece  of 
tor  a  base,  either  party  could 
forth  forces  that  would  make  It 


the  unquestioned  sovereign  of  the  Ohio 
River.  With  the  Ohio  in  its  control, 
that  party  might  well  look  forward 
with  confidence  to  ultimate  control  of 
the  Mississippi,  and,  therefore,  to  own- 
ership of  the  heart  of  the  continent. 
The  prize,  therefore,  which  Washing- 
ton bent  at  times  an  almost  super- 
human energy  to  acquire  for  Virginia 
waB  worth  striving  for.  That  his  of 
forts  were  crowned  with  entire  suc- 
cess is  rightly  regarded  now  as 
[•-  cause  for  national  rejoicing.  If  th.» 
French  had  succeeded  in  obtaining  per- 
anent  foothold  at  this  point  where 
l'lttaburgh  now  stands,  the  whole  his- 
tory of  the  continent  must  have  been 
altered. 


The  truth  Is  that  nature  seems  al- 
ways to  have  destined  Pittsburgh  for 
a  place  of  large  importance.  In  these 
earliest  days,  that 
On  the  Early  importance  sprang 
Highway  from  military  neces- 
sity. At  the  first, 
the  commercial  value  of  the  location 
was  not  so  much  in  evidence.  Al- 
though among  the  earlier  generations 
of  English  colonists,  some  of  the  same 
disposition  to  cross  the  mountains 
which  parallel  the  Atlantic  shore,  and 
an  eager  curtoBity  to  discover  what 
lay  beyond  these  ridges  Is  noted  as 
that  which  later  filled  the  Interior  so 
quickly,  the  great  mass  of  people  were 
content  at  that  time  to  develop  the 
lands  which  lay  between  these  moun- 
tains and  the  coast.  They  had  been 
accustomed  to  the  intensive  farming 
of  England,  and  there  was  ample  land 
for  them  and  for  the  population  of 
several  subsequent  generations  of 
farmers  In  this  coasted  territory.  The 
time  came,  by  and  by,  however,  what 
with  immigration  and  natural  Increase 
of  population,  when  the  commercial 
advantage  which  Fort  Pitt  or  Pitts- 
burgh must  enjoy  from  Its  location 
stood  out  In  plain  relief.  The  Interior 
was  filling  with  people,  was  busy  with 
trade.  A  trading  centre  and  point  of 
shipment  for  the  country  all  about 
it,  Pittsburgh  must  certainly  be.  The 
only  highway  for  commerce  at  that 
time  which  led  Into  the  interior,  the 
Ohio  River,  began  its  course  right 
at  Pittsburgh's  door.  Down  Its  length 
could  travel  the  river  boats  which 
Pittsburgh  merchants  would  fit  out 
and  load.  Mo  oth«r  city  off  the  At- 
lantic coast  occupied  a  more  prom- 
ising site.  Until  soma  other  form  of 
transportation  should  be  developed, 
which  should  rob  the  Ohio  River  of  its 
superiority  over  all  other  highways 


Into  the  interior,  the  certainty  that 
Pittsburgh  would  be  a  great  trading 
post  was  well  nigh  absolute. 


ts  w^al 
he  hHs- 
indaiof 


The  coming  of  the  railroad  was  \ 
changed  the  whole  course  of  the 
lory  of  Pittsburgh.    Into  the  har 

those    who  shoyld 
The  Railroad     control  this  artificial 
Comes         highway  was>  given 

power  to  create  great 
communities  where  nature  would  have 
decreed  otherwise,  and  to  rob  cities!  of 
their  supremacy  for  which  nature  had 
had  great  things  In  store.    The  (Mi- 
vent  of  the  railroad  gave  to  Chicago 
and  some  other  interior  points  oppor- 
tunities which  heretofore  had  belong- 
ed to  Pittsburgh  and  Ohio  River  points 
alone.    For  their  future  prominence 
among  the  cities  of  the  country  thfcse 
Ohio  River  points  mifsrioo'R  15  «ther 
possessions  than  thejr  expansive  rivar 
fronts.    With  Pittsburgh  the  search 
for  other  means  for  growth  and  larger 
prosperity  was  not  an  exacting  one. 
Nature  was  once  more  friendly.  No 
place  where  coal  and  Iron  ore  were 
so  close  at  band  could  fall  to  become 
of  steadily  Increasing  commercial  Im- 
portance.   At  few  other  places  were 
both  of  these  requisites  of  iron,  and 
later  of  steel  making,  to  be  found 
in  such  close  proximity  to  each  other. 
Robbed  by  the  coming  of  the  railroad 
of  the  commercial  future  which  Its 
location  at  the  head  of  the  Ohio  River 
had  seemed  bound  to  give  It,  Pitta- 
burgh  turned  Its  hand  and  mind  to  the 
iron  industry,  and  in  it  obtained  that 
eminence  which  has  caused  it  to  be 
regarded  everywhere  as  the  unques- 
tioned capital  of  the  Empire  of  Steel. 
From  its  foundries,  mills  and  shops 
go  the  structural  steel,  the  rails,  the 
sheets,  rods  and  bars  for  tlw  work- 
shops of  the  world.    From  its  freight 
yards  goes  the  traffic  for  which  the 
captains  of  the  railroad  Industry  of 
the  country  hare  fought  to  the  death, 
and  as  one  result  of  these  processes, 
fortunes  have  been  spent  and  acquired 
and  Pittsburgh  has  been  made  Dne  of 
the  biggest  cities  on  the  American 
continent.    Loyal  cltlxens  of  the  city 
like  to  claim  for  its  prominent  resi- 
dents the  credit  for   the  city's  undis- 
puted greatness  In  banking,  In  manu- 
facturing and  In  population,  but  it  la 
no  disparagement  of  them  to  keep  ever 
ir  mind  the  fact  that  in  partnership 
with  them  at  every  stage  In  the  city's 
career    has    been   a  kindly  nature, 
which  gave  In  the  earlier  days  an  ad- 
vantage of  location,  and  in  later  days 
an  advantage    In  the  possession  of  a 
wealth  of  raw  material. 


So  much  by  way  of  preparation  for 
the  real  burden  of  this  article.  An 
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charles  Mcknight. 


commercial  tributaries  of- Pittsburgh. 

As  a  reserve  centre,  Its  ambition  Is 
tc  extend  Its  Influence  far  out  In  all 
directions.  If  other  reserve  centres 
can  be  depositories  for  banks  beyond 
the  confines  of  their  respective  slates, 
Pittsburgh  bankers  see  no  reason  for 
being  satisfied  with  any  less  achieve- 
ment for  their  own  city.  They  are 
able  now  to  publish  to  the  world,  la 
their  bank  statements,  convincing  evi- 
dence that  as  a  reserve  centre  Pitts- 
burgh Is  patronized  by  banks  In  all 
parts  of,  the  land.  But  back  of  this 
success,  contributing  to  It  In  large  de- 
gree has  been  the  powerful  Influence 
nf  Pittsburgh's  great  manufacturing 
supremacy,  and  without  that  Influence, 
Pittsburgh's  dreams  of  banking  great- 
ness must  have  proven  idle  visions. 


With  the  close  of  1910,    the  first 
decade  of  the  twentieth  century  was  i 


19U>,  which  calls  for  apologies  or  even 
for  explanations.  On  the  contrary, 
these  figures  justify  the  most  enthust- 
asttc  claims  for  the  future  of  this  city. 

To  the  figures  for  clearings  he  may 
turn  and  And  reason  for  unlimited 
pride  In  his  municipality.  During  the 
decade,  Pittsburgh's  banks  outstrip- 
ped, In  growth  of  clearings,  the  banks 
of  practically  every  one  of  those  other 
cltie«  which  ten  years  before  had 
shown  the  right  to  rank  as  rivals  of 
Pittsburgh.  There  was  San  Fran- 
cisco, for  Instance,  which  fur  1900  had 
had  clearings  of  but  little  less  aggre 
gate.  Now  for  1910,  It  was  several 
hundred  million  behind  Pittsburgh. 
There  was  Baltimore  which  for  1900 
had  been  able  to  report  aggregate 
clearings  scarcely  less  than  those  ul 
rittahurgh.  Now  In  1910,  Its  segregate 
clearings  were  more  than  a  billion 
dollars  Icbs  than  those  of  Pittsburgh 


INTERIOR  NEW  BUILDING  8ECOND  NATIONAL  BANK  OF  PITTSBURGH. 


appreciation  of  Pittsburgh,  the  finan- 
cial centre,    Is  not 
Pittsburgh's      possible  without 
Banks  some  understanding 

of    Pittsburgh,  the 
great  workshop  and  commercial  cen- 
tre.   Underneath  the  banking  struc- 
ture of  any  olty,  like  the  deer  laid 
and  substantial  foundation  of  a  huge 
steel  building  must  He  the  commercial 
nnd  manufacturing  Interests,  uphold 
lng  the  structure  above  them  and  giv- 
ing to  It  that  strength  and  that  am- 
pleness  of  proportion  which  gain  for  It 
public  patronage  and   retain   for  it 
public    confidence.     Pittsburgh   Is  a 
great  banking  centre.   It  has  ambition 
to  be  an  even  greater  one.    It  Is  not 
willing  that  Its  activities  shall  be  con- 
fined to  Its  own  limits,  to  its  own 
part  of  Pennsylvania,  or  even  to  thoHe 
portions  of   other   states   which  are 


completed.  The  end  of  so  substantial 
a  fraction  of  a  cen- 
A  Decade  of  tury  always  Invite* 
Achievement  those  of  retrospec- 
tive mind  to  make 
some  comparison  of  present  greatness 
with  earlier  accomplishments.  There 
was  some  reason  why  a  loyal  Pitts 
burgh  resident  might  not  turn  with 
pleasant  expectations  to  a  comparison 
of  conditions  at  the  close  of  1910,  with 
those  at  the  close  of  1900  with 
enthusiasm.  During  the  decade,  An- 
drew Carnegie  had  retired  from  the 
Steel  industry,  and  those  who  had  suc- 
ceeded him  had  carried  away  to  their 
own  city  of  New  York  a  considerable 
fraction  of  the  banking  business  which 
had  once  been  Pittsburgh's.  The  most 
jealous  partisan  of  Pittsburgh,  how- 
ever, will  find  nothing  in  the  figures 
■which  the  banks  of  his  city  made  tor 
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One  of  these  cities  is  regarded  as  a 
proper  applicant  for  designation  by  the 
Comptroller  of  the  Currency  as  a  cen 
tral  reserve  city,  the  other  Is  to  be  the 
Gateway  to  the  South.  To  surpass 
thetn  in  growth  of  clearings  Pittsburgh 
must  certainly  have  been  making  great 
strides  as  a  reserve  centre.  Obviously, 
he  who  pictures  Pittsburgh  as  the 
workshop  of  the  world  and  tiouung 
more  paints  on  too  narrow  a  canvas. 
He  should  depict  It.  too,  as  one  or 
the  great  money  marts  of  the  world. 
The  following  table  shows  what  gains 
Pittsburgh  made  in  clearings  in  the 
ten  years  in  question: 

'I.EAItlXCS. 
Y.ar  i  n.l'u   Year  end's 
S»|.lernl>er  S.|itriiit>er 

PiiLl-urgi,   M  ih9.r.!«i.io;  K.ao*.nt».3/n  $i  ,«u.  ithiw. 
Frjin  ..  -i.&.V\<ion   1. -;,|. M.-t-j, 

l.«*.l».WI    1.S.W..VJ1.W0  •51J»1»S.M 


i)hla  and  Now 


East  Should 
be  Impressed 


Kan 


For  the  good  name  of  Pittsburgh's 
bankers  be  It  now  confessed  that  sl*e 
of  clearings  has  not  been  their  one 
aim.    Par  out  Into 
Huge  Surplus     the  world  they  have 

Aggregates       reached  for  deposits. 

and  success  has 
crowned  their  efforts.  To  the  desire 
to  get  accounts,  however,  they  have 
added  the  desire  to  deserve  'them. 
They  have  meant  that  those  who  hare 
honored  Pittsburgh  banks  with  patron- 
age shall  not  have  occasion  to  regret 
such  action.  The  Pittsburgh  bankers 
have  not  operated  their  institutions 
with  the  sole  desire  to  discover  how 
big  they  can  be  made  and  how  huge 
the  profits  may  be  acquired.  They 
have  not  drawn  out  of  the  business 
for  dividends  the  last  dollar  of  profit, 
or  even  next  to  the  last  dollar.  They 
have  been  contented  with  modest  re- 
turns upon  the  capital  of  their  banks, 
and,  to  the  end  that  the  permanent 
strength  of  the  banks  may  be  assured, 
they  have  donated  liberally  from  the 
earnings  of  each  year  to  surplus  and  to 
undivided  profits. 

There  is  nothing  unfair  In  a  com- 
parison or  the  surplus  aggregates  of 
the  national  banks  or  the  same  three 
cities  which  are  compared  in  the  table 
above.  Such  a  comparison  does  Bhow 
the  national  banks  of  Pittsburgh  in  a 
most  attractive  light.  Few  if  any 
cities  in  this  country  can  record  su 
huge  an  aggregate  of  surplus  and  un- 
divided profits  for  its  banks.  Plt's- 
burgh  national  banks  quite  outstrip, 
both  in  aggregate  surplus  and  in  ratio 
ot  surplus  to  capital  the  national 
banks  of  San  Francisco  and  Baltimore. 
The  table  follows. 

RATIO  L)F  sriMM.r-s   Til  CAPITA!. 

UrBtvmba  i.  IMS, 
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plus to 

:■,  i  :  :,  .1  ..•  it  .i  l<-  i-  ' 

1"Ut»  «»     ..   .   %.■>:  :<••       *t  M.*4«  III 

sun    rrniH'lwo     •i.KM.fts;  w; 

Itaillmor.t    Sf  •-..Tl-      ■  ■>;,::,] 

Comparisons  of  Pittsburgh's  banking 
achievements  with  those  of  Phlladel- 


York  are  not  to  be 
dreaded     by  any 
friend  of  Pittsburgh 
There  are  some  con- 
siderations which  in- 
vite one  with  considerable  force  to 
make  such   a  comparison.    In  some 
portions  of  the  East,  there  Is  an  in- 
clination, and  the  people  of  New  York 
City    are  not  without  a  share  of  re- 
sponsibility for  It,  to    regard  Pitts- 
burgh's pretensions  to  a  place  in  the 
front  rank,  when  It  comes  to  banking, 
with  patronizing  disapproval.  Phila- 
delphia 1h  near  at  hand  and  its  claim* 
to  banking  superiority  the  people  of 
New  York,  and  of  the  East,  generally, 
cannot  successfully  combat.    The  suc- 
cess Philadelphia  banks  have  had  in 
getting  accounts  In  parts  which  New 
York  and  Boston   used  to  look  upon 
as  their  own  vassal  territories,  has 
opened  the  eyes  and  gained  the  in- 
voluntary respect  of  New  York  and 
Boston      bankers.     The  Pittsburgh 
banks  are  further  away.    Only  within 
very  recent  years  have  their  aggres- 
sive tactics  been  exerted  In  parts  tribu- 
tary to  New  York  and  Boston  and 
other  eastern  centres.    There  is  still  a 
good  deal  of  Ignorance  in  eastern  parts 
relative  to  the  banks  of  Pittsburgh 
There  still  are  bankers  in  New  Eng- 
land, who  do  not  give  a  proposition 
from  a  Pittsburgh  reserve  agent  really 
decent  consideration.    To  these  pro- 
vincial gentlemen  In  need  of  enlight- 
enment and  to  the  country  at  large, 
we  present  a  third  table,  which  Is 
impressive. 


Even  If  I  am  the  most  unintelligent 
of  depositors,  there  are  some  charac- 
teristics that  I  am  going  to  demand 
of  my  banker.  For 
Tests  of  one  thing,  I  want  him 
Strsrgth  to  be  of  gnod  reputa- 
tion. I  am  not  going 
to  surrender  I.  to  his  custody  the  safe 
keeping  of  all  the  ready  cash  I  have 
in  the  world  without  feeling  that  he 
stands  in  the  eyes  of  the  world  as  an 
honorable  and  a  shrewd  business  man.  I 
prefer,  too,  that  his  bank  shall  ha~t 
size.  I  gather  a  sense  of  security  from 
the  fart  that  numerous  other  people, 
most  of  whom  it  is  safe  to  assume  are 
quite  as  intelligent  as  I,  have  seen  fit 
to  patronize  him.  too.  I  want  his  bank 
to  accord  me  good  facilities.  If  he  Is 
to  have  the  use  of  my  money,  he 
should  give  me  In  return  the  power  to 
c  heck  against  It,  and  should  make  my 
checks  good  for  me  to  whomever  I  may 
choose  to  wnd  them.  But  I  know  no 
cither  assurance  so  comforting  and  no 
:.ther  evidence  of  his  trustworthiness 
sr>  convincing  as  the  fact  that  for  every 
dollar  r  place  with  Mm  and  therefore 
rl.ik  In  his  business,  he  has  a  dollar, 
tin,  or  a  substantial  fruition  there  t 


at  risk  with  mine.  If  he  stands  to 
lose  in  large  degree  for  any  unfortun- 
ate venture  In  which  he  involves  my 
money,  I  kn:iw  that  he  is  going  to 
move  with  a  large  degree  of  caution 
and  only  in  response  to  his  own  very 
best  judgment.  I  know.  too.  that  if  he 
shall  come  to  grief  and  his  business 
shall  be  liquidated,  there  stands  be- 
tween me  and  loss  a  huge  aggregate  of 
his  own  money,  every  dollar  of  whi,  h 
must  be  swept  away  before  I  can  suf- 
fer the  loss  of  a  single  penny.  TTiere- 
fore,  in  my  desire  that  my  bank  shall 
have  a  substantial  capital  and  surplus. 
I  am  asking  nothing  for  which  I  have 
not  ample  warrant. 

Do  you  realize,  those  of  you  who 
know  Pittsburgh's  banks  but  little, 
that  according  to  »he  exacting  -iand- 
ard  of  the  above  paragraph,  they  stanj 
forth  in  the  rront  rank  in  a  compari- 
son with  the  banks  of  New  York  or 
Philadelphia?  In  the  following  table 
is  presented,  flrst,  the  aggregate  cap- 
ital, surplus  and  profits  of  the  national 
banks  of  the  respective  cities;  second, 
the  aggregate  deposits  on  the  same 
date;  third,  the  number  of  dollars 
which  the  stockholders  of  the  national 
banks  of  Pittsburgh  and  Philadelphia 
and  New  York,  have  placed  in  their 
banks  at  risk  with  each  hundred  dol- 
lars of  deposit: 

1.  I  MO. 
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The  picture  of  the  Fourth 
National  Bank,  of  Philadelphia,  which 
appears  on  another  page  of  this  issue, 
is  reproduced  by  permission,  from  Sta- 
ley's  "Views  of  Philadelphia".  Ap- 
preciation of  the  courtesy  of  Mr.  Sta- 
ley  Is  hereby  expressed. 

"CONTROL  OF  THE  MARKET." 

The  above  Is  ihe  title  or  a  book  which 
has  Just  bwn  published  by  Moffat,  Yard 
&  Company,  Union  Square,  Xew  York 
containing  n  legal  solution  of  the  trust 
problem  by  Bruce  Wyman,  A.  M  ,  LL,  B 
Profc-sor  of  Law  in  Harvard  University 
and  lecturer  In  the  department  of 
economics,  also  author  of  "H«||ruiul  Kate 
Keciilation."  "Public,  service  (\.rp<ira- 
li-.m..  -  "Administratt,  n  Uw,"  ••Romralni 
of  Trmle,"  etc.  The  book  is  well  worth 
m  .mIIpk 
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1'ESHLKK, 
Rank  has  bee 
;i«l 

WM.li  ItOSK.  X   r.  -Tho  Security 
has  been  orgunUnl  with  a  $ln.iK>«> 
C.  A.  Hlphum  is  president;  A.  N. 
vice-president,  and  H.  C.  Skarlv.  cashier. 

MA '  "ON,  fJA-The  Central  Trust  Com- 
pany is.  i.ntunltiriK  uUl,  J.  J  f-nbb  as 
prinlileiit. 

NKW'  U.NIH.X.  num.-  The  Third  Na- 
tional Hank  of  Now  \,  rid. .11  has  born 
rl  i.rt.'i-e.l  vtilh  ,-i  <a;.|1,il  ,,f  $f,n.or.n  k.  E- 
T.  wnsend  1*  president.  M  n  d.ierrmn 
vbse-prwldent.     und   H.    W.  Townscml. 

cashier. 
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The  value  of  a  bank  to  its  correspondents 
depends  upon  its  ability  and  willingness 
to  render  prompt  and  thorough  service. 

In  addition  to  liberal  interest  and  to 
valuable  par  points 

The  Columbia  National  Bank  of  Pittsburgh 

gives  this  service— it  makes  a  specialty 
of  service. 

Invites  the  correspondence  of  bankers 
and  corporations. 

Assets,  more  than  ten  million  dollars. 


J.  O.  JENNINGS,  President 
JOHN  A.  BELL,  Vice  President 
R.  ./.  DA  VIDSON,  Vice  President 


W.  C.  LOWEIE,  Cashier 

C.  C.  HAMMOND,  Assistant  Cashier 

J.  N.  THOMPSON,  Assistant  Cashier 


REPRESENTATIVE  BANKS  AND  BANKERS 


THE  ALDRICH  PLAN. 


Congressman  Weeks  Discusses  Some 
Features  of  it  With  the  Cotton  Man- 
ufacturers of  the  Country. 

At  the  recent  fall  meeting  of  tbe 
National  Association  of  Cotton  Manu- 
facturers Hon.  John  W.  Weeks,  a 
member  of  the  National  Monetary 
Commission  and  a  successful  private 
banker  in  Boston,  was  Invited  to  ad- 
drees  the  manufacturers  on  the  Al- 
drlch  plan.  What  he  said  Is  worthy  of 
permanent  record,  and  a  part  of  his 
remarks  follow: 

In  order  that  we  may  be  sure  that 
there  will  be  no  discontinuance  of 
normal  business  situations  on  ac- 
count of  banking  methods  and 
currency  laws,  that  we  may  pro- 
vide more  sUble  conditions  and 
especially  more  stable  Interest 
rates,  with  probably  lower  average 
rates  than  now  prevail,  and  that  we 
may  be  in  position  to  finance  and  de- 
velop our  constantly  Increasing  for- 
eign trade.  It  is  necessary  that  we 
modernize  both  our  currency  and  our 
banking  methods. 

Our  last  panic,  that  of  1907,  one© 
more  emphasized  this  necessity,  and 
when  Congress  came  together  In  De- 
cember of  that  year,  just  as  the  crisis 
of  the  panic  had  been  passed,  the 
thoughts  of  all  men.  In  and  out  of 


Congress,  were  what  measures  should 
be  taken  to  bring  about 

THE  REQUIRED  CHANGE. 

The  Banking  and  Currency  Commit- 
tee of  the  House  and  the  Finance 
Committee  of  the  Senate  commenced 
work  at  once,  the  result  of  this  ac- 
tion being  the  Aldrlch-Vreeland  Bill. 
This  legislation  has  been  pretty  gen- 
erally criticised,  by  experts  especially, 
fnr  the  reason  that  It  Is  not  scientific 
in  character  and  would  not  bring  per- 
manent relief.  I  am  in  accord  with 
this  opinion,  as  were  the  other  mem- 
bers of  both  Senate  and  House  who 
framed  that  bill. 

As  it  was  Impossible  to  get  harmo- 
nious action  of  a  permanent  charac- 
ter at  that  time,  we  added  a  section 
to  the  bill  providing  for  a  Monetary 
Commission  to  consist  of  nine  mem- 
bers of  the  Senate  and  nine  members 
of  tbe  House  of  Representatives,  with 
full  power  to  investigate  and  report 
It*  action  to  Congress.  The  appoint- 
ment of 

NONE  BUT  SENATORS 

and  representative*  on  this  commis- 
sion has  been  criticised  on  the  theory 
that  they  might  not  be  the  best  fitted 
men  for  the  study  of  this  technical 
question,  but  the  reply  to  that  criti- 
cism was  that  the  commission  had  pow- 
er to  employ  experts  for  advice  and 


for  investigation  purposes,  and  that  It 
was  desirable  that  the  members  of 
the  commission  should  be  members  of 
Congress,  In  order  to  obtain  action 
when  a  final  report  was  made.  Nine 
senators  and  nine  members  of  the 
House,  from  both  political  parties, 
who  have  thoroughly  studied,  digest- 
ed and  agreed  to  any  plan  of  legisla- 
tion, especially  that  of  a  character  with 
which  the  average  member  has  not 
generally  much  familiarity,  give  a 
tremendously  strong  Impetus  to  final' 
affirmative  action. 

Early  in  the  year,  Senator  Aid  rich, 
as  the  result  of  a  vote  of  the  com- 
mission, prepared  the  framework  of  a 
plan  to  be  considered  and  used  as  a 
basis  for  the  final  report  to  be  made 
by  the  commission.  The  result  of  this 
action  Is  what  Is  known  as  the  Al- 
drich  plan,  which  not  only  embraces 
the  views  entertained  by  Mr.  Aldrich, 
but  the  well-known  ideas  of  many 
members  of  the  commission.  This 
plan  has  been,  since  it  was  made  pub- 
lic, investigated  in  some  form  by  most 
of  the  bankers  of  the  country,  and 
systematically  and  thoroughly  by  of- 
ficial committees  of  the  American 
Bankers'  Association,  by  the  banking 
associations  of  many  states,  and  by  a 
large  number  of  financial  students  and 
economists.  With  trifling  exceptions, 
the  plan  has  been  received  favorably 


Digitized  by  Google 


2116  (140) 


UNITED  STATES  INVESTOR 


[December  2,  1911. 


— In  fact,  almost  without  exception, 
with  unqualified  words  of 

COMMENDATION  AND  APPROVAL. 

The  Central  Reserve  Association  of 
the  Aldrlch  plan  differs  from  most 
central  banks,  and  especially  tbe  First 
and  Second  United  States  Banks,  in 
that  it  shall  not  be,  in  any  way,  In 
competition  with  other  banking  organ- 
izations. In  Its  operation,  as  outlin- 
ed, instead  of  having  a  centralizing 
effect  it  will  have  a  decentralizing  re- 
sult, beneficial  to  all  sections  and  es- 
pecially to  those  removed  from  the 
great  centres.  It  is  limited  in  Its  func- 
tions to  business  with  tbe  government 
of  the  United  States  and  those  banks 
holding  stock  In  It.  these  being  the 
only  depositors  in  the  Reserve  As- 
sociation. 

The  functions  of  national  banks  arc 
increased  by  permitting  them  to 

ACCEPT  COMMERCIAL  PAPKR 
drawn  upon  them,  not  having  moru 
than  ninety  days  to  run,  properly  se- 
cured and  arising  out  of  commercial 
transactions.  The  amount  of  tbU 
paper,  however,  shall  not  exceed  one- 
half  tbe  capital  and  surplus  of  the 
accepting  bank.  While  this  provision 
has  nothing  to  do  with  tbe  funda- 
mental changes  for  which  the  Aldrlch 
plan  provides.  It  will,  in  my  judg- 
ment, have  a  material  effect  In  de- 
veloping our  foreign  trade  and  in  mak- 
ing more  stable  Interest  rates,  and  will 
enable  the  business  man  to  obtain  all 
the  credit  to  which  he  Is  entitled,  un- 
der all  circumstances. 

Our  people  In  their  foreign  trade, 
especially  with  South  America  and 
the  Orient,  have  been  militated 
against,  because  there  has  been  BO 
means  of  buying  New  York  or  other 
United  States  exchange  in  those  coun- 
tries. For  example,  if  an  European 
tanner  should  make  a  purchase  of 
hides  In  the  Argentine,  the  following 
would  be  the  method  of  financing  it: 
The  European  purchaser  would  ar- 
range with  his  bank  to  accept  sight 
bills  drawn  on  him  by  the  Argentina 
seller  for  a  long  enough  time  to  cover 
the  transaction.  The  latter  draws  his 
bills  attaches  the  documents  annly- 
Ing  to  the  transaction,  turns  them 
over  to  his  loral  bank,  which.  In  turn, 
sends  thpm  to  Its  European  corre- 
spondent, which.  In  turn,  delivers  them 
to  the  bank  with  which  the  acceptance 
has  been  arranged,  which  latter  bank 
COMPLETES  THE  TRANSACTION 
hy  making  the  arcentance.  taking  the 
documents  and  turning  the  acceptance 
back  to  the  correspondent  of  the  South 
American  bank.  It  then,  belnit  a  draft 
accepted  by  a  well-known  banking  In- 
stitution, Is  salable,  not  onlv  In  the 
country  where  the  bank  which  has 
accented  the  bill  Is  located,  but  would 
probably  be  salable  In  any  European 
centre. 

Tbe  American  purchaser  of  hides 
In  the  Argentine,  on  the  other  hand. 
beinK  unable  Li  arrange  with  his  bank 
to  accent  time  bills,  must  resort  to  on» 
of  two  methods  in  raving  for  h's 
goods- either  bv  remitting  the  funds 
direct  to  the  shlnner,  which  necessi- 
tates his  earning  sn  unnecessary 
amount  of  ca«h  at  times,  or  he  must 
have  a  credit  hiirh  enough  to  war- 
rant a  Han  on  his  nrnmlssory  note: 
or.  a*  a  last  resort.  If  he  can  do 
neither,  he  must  place  on  the  foreign 


shipper  the  burden  of  carrying  the 
gauds,  in  which  case  the  latter  draws 
on  his  American  customer  and  puts 
the  draft  in  his  bank  for  collection. 
Under  these  conditions  the  purchaser 
does  not  get  as  good  terms  as  he 
would  if  he  could  arrange  for  a 
prompt  payment  in  accordance  with 
European  practice.  From  South  Amer- 
ica and  the  Orient,  in  Huch  cases, 

OUR  IMPORTER 
arranges  a  credit  with  a  London  bank 
through  bis  own  local  bank,  the  re- 
sult being  that  the  London  banks  tak  ■ 
a  shave  off  practically  all  the  business 
which  we  do  with  those  two  sections 
of  the  world.    While  there  is  no  data 


pay,  their  prices  may  become  so  un- 
favorable that  they  will  lose  the  trade. 
If,  on  the  other  band,  they  do  not 
place  a  low  enough  rate  on  the  prob- 
able exchange,  thereby  getting  the 
business,  they  may  not  be  able  to- 
make  any  pr  fit  in  the  transaction. 

1  his  question  of  bank  acceptances 
will  have 

A  MATERIAL  EFFECT 
on  country  us  well  as  city  banks.  The 
country  bank  is  now  dependent  on 
the  local  demand  for  money,  after 
which,  if  it  has  a  surplus,  it  ordinarily 
purchases  n  to.  either  through  a  note 
broker  ur  as  the  result  of  the  approval 
of  its  reserve  agent,  but,  In  any  case. 


HON.  JOHN  W.  WEEKS. 


to  show  Just  how  much  this  amounts 
t-\  rhere  is  sufficient  Information  to 
prove  that  we  pay  millions  of  dol- 
lars annually  to  European  banks  for 
service  which  should  be  performed  b,y 
our  own  Institutions,  and.  in  addition  to 
the  monetary  loss,  there  is  a  distinct 
|0S1  in  prestige  In  being  obliged  to 
conduct  our  financial  operations 
throi'gh  others. 

Furthermore.  It  Is  expensive  to  the 
Importer,  who  must  necessarily  pav 
a  commission  to  his  own  bank,  to  the 
European  bank,  and,  indirectly,  to  the 
South  American  bank  in  which  the 
draft  is  originally  placed.  By  a  re- 
verse nrocess  our  exporters  are  placed 
at  a  disadvantage  because  thev  are  ob- 
liged, in  shlnnfnc  to  other  than  Eu- 
ropean countries,  to  accept  pavment  In 
a  foreign  currency,  so  that  they  must 
necessarily  speculate  on  the  rate  of  ex- 
chnrRe  in  making  prices  for  their 
goods.  If  thev  insure  themselves 
against  loss  In  placing  a  low  rate  lOf 
the  ultimate  exchange  which  they  must 


this  paper  Is  seldom  of  a  character  to> 
be  available  In  case  the  bank  needs 
funds,  and  In  this  country  It  Is  an  evi- 
dence of  weakness  which  banks  try 
to  avoid,  if  they  offer  paper  which 
they  own  either  for  sale  or  rediscount. 
If  they  had  a  bank  accepted  bill  which 
was  cur  ent  at  market  rates  anywhere, 
or  which  could  be  turned  over  to  the 
Reserve  Association  for  redlseounting, 
receiving  notes  In  place  of  It,  this  dif- 
ficulty would  be  obviated.  I  believe 
the  Introduction  of  this  method  of 
conducting  our  banking  business  will 
have  a  vital  effect  In  the  development 
of  foreign  trade:  will  Insure  a  broader 
and  more  liberal  credit,  and.  on  the 
whole,  a  lower  rate  of  interest. 

ONE  OTHER  FEATURE 
in  ronnectlm  with  the  issuing  of  bank 
■rceptcd  bills  which  should  be  refer- 
red to.  and  which  is  of  great  Impor- 
tance to  us,  Is  the  one  which  I  have 
briefly  referred  t  >  in  another  form 
earlier  in  this  discussion.    The  New 
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ESTABLISHED  1864 

THE    MERCHANTS'  BANK 

OF  CANADA 

Head  Office:      -      -  HONTREAL 

Capital  Paid  Up,  $6,000,000    Reserve  Fund  and  Undivided  Profit*,  $4,999,297 

Sir  H.  MONTAGU  ALLAN.  President  JONATHAN  HODGSON.  Vice-Pr«id«i«    E.  F.  HEBDEN.  General  Manager 
167  Branches  in  Canada,  extending  from  the  Atlantic  to  the  Pacific 

A  GENERAL  BANKING  BUSINESS  TRANSACTED 

Commercial  and  Traveller!*  Letters  of  Credit  issued,  available  in  all  parti  of  the  world.     Travellers'  Cheqaei  Ufa**)  ■  caavaaieat  deaeausa- 
tions.  payable  at  par  ia  all  parti  el  tbe  world.    Savktg*  Department  at  all  Branches,     laterest  paid  ea  aepatiti  at  beat  carreat  rate*. 

CANADIAN  COLLECTIONS 

Having   167  branches'   in  Canasta,  susct  veer  satisfactory  arrangement*  at  other  points,  ttua  Bank's  facilities  for  makina  collections 

throughout  the  Dominion  are  unsurpassed. 
Canadian  Cash  Items  negotiated  at  minimum  raise  at  the  New  York  Assise?. 

BANKERS  IN  GREAT  BRITAIN.— The  London  Joint  Stock  Hunk,  Limited.    The  Royal  Bunk  of  Scotlund. 
KANKKKS  IN  KKANCE.— Credit  Lyonnals. 
BANKElts  IN  GERMANY. — Deutsche  Bank. 

BANKERS  IN  UNITED  8TATES— New  York— American  Exchange  National  Bank.  Boston— Merchants'  National 
I'ank.  Chicago — Northern  Trust  Co.  St.  I*aul,  Minn— First  National  Bank.  Detroit — Ftrat  National  Bank. 
Buffalo — Bank  of  Buffalo.    San  Francisco — Anglo  and  London  Paris  National  Bank. 

New  York  Agency,       -  63-65  WALL  STREET 

W.  M.  RAMSAY,  C.  J.  CROOKALL.  Agent* 


lork   banks,   having  deposited  with 
them  large  amounts  of  reserve  and 
surplus  money  which  temporarily  can- 
not be  used  at  home,  on  which  they 
are  paying  Interest  at  the  rate  of  2  i 
per  cent  per  annum,  necessarily  loan 
It  In  the  only  available  form  In  which  I 
it  can  be  placed  to  insure  prompt  pay- 
mailt,  that  is,  call  loans  with  stock 
exchange  collateral    as    security.  A 
large  amount  of  this  business  Is  done 
and  much  of  It  Is  legitimate,  yet  the 
desire  to  get  the  money  out  and  have 
It  earning  something  Inclines  banks,  ; 
especially  at  such  times  as  these,  to 
make  very  low  rates  for  it.    The  re-  , 
suit  Is  encouragement    to  speculate. 
Frequently,  abnormal   stock  markets  '■ 
are  created  which  upset  business  by  ; 
withdrawing  money  which  should  be 
used  for  commercial  transactions  and  j 
usintt  it  in  the  stock  market,  where  ' 
possible  profits  may  be  much  larger  | 
and  more  quickly  obtained.   Only  such  I 
an  amount  c>f  this  kind  of  loaning  as 
Ik  absolutely  legitimate  would  be  nec- 
essary If  we  had  available  bank  ac- 
cepted bills,  and.  therefore,  from  this  | 
standpoint,  such  a  change  Is  espe 
dally  desirable. 


ajnong  the  financial  institutions  of  New 
York  City.  This  can  hardly  be  other- 
wise In  view  of  the  fact  that  It  Is  a 
strictly  commercial  bank,  and  1b  lo- 


GARFIELD  NATIONAL  BANK. 


A  Strictly  Commercial  Bank  With 
Thoroughly  Modern  Equipment  Lo- 
cated In  the  Centra  of  New  York 
City. 

The  Garfield  National  Bank  Is  stead- 
ily growing  in  strength  and  Importance 


RUEL  VV.  POOR. 

President  Garfield  National  Bank,  New 

York. 

cated  in  the  very  heart  of  the  city 
toward  which  a  large  percentage  of 
downtown  business  is  drifting.  This 
shifting  of  trade  is  particularly  true 


of  the  dry  goods  Jobbing  and  commis- 
sion business,  and  the  wholesale  cloak 
and  suit  business,  which  in  past  years 
has  been  located,  for  the  most  part, 
below  Fourteenth  street.  The  bank  la' 
also  adding  to  Its  business  along  many 
other  commercial  lines,  because  of  Its 
adequate  banking  facilities,  and  its 
splendid  record  extending  over  a  pe- 
riod of  30  years. 

The  Garfield  National  Bank  shows 

■a 

INCREASE  IN  DEPOSITS 
of  about  12,000,000  In  the  laBt  12 
months  or  within  a  year  of  lta  moving 
from  Twenty-Third  street  and  Sixth 
avenue  to  Its  present  location  in  the 
splendid  new  Fifth  avenue  building, 
corner  of  Fifth  avenue  and  Twenty- 
Third  street,  which  Is  pronounced  one 
of  the  fineBt  banking  corners  in  the 
city.  It  has  no  afflltationg  with  Wall 
street.  Is  strictly  conservative  In  its 
operations,  has  a  thoroughly  modern 
equipment,  handsome  banking  rooms, 
and  affords  the  best  of  facilities  for 
the  handling  of  the  accounts  of  banks, 
bankers,  corporations,  firms  and  Indi- 
viduals. The  Garfield  safe  deposit 
vaults  are  among  the  finest  In  the  city, 
containing  7,000  boxes,  which  are  rent- 
ed at  a  very  reasonable  coeL 

During  the  financial  panics  which 
New  York  suffered  several  years  ago. 
the  Garfield  National  Bank  did  not  re- 
quire a  dollar  of  clearing  house  certl.1- 
cates.  nor  did  it  ask  for  any  outside 
assistance  of  any  kind.  This  In  Itself 
U.  a  splendid  record,  and  explains  In 
part  the  confidence  which  the  bank  en- 
joys In  financial  circles. 
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HENRY  L.  DOHERTY  &  CO. 

BANKERS 

Purchase  and  Lease  Gas  and  Electric  Properties,  Execute  Reorganizations 

Correspondence  Invited 

SIXTY  WALL  STREET,  NEW  YORK 


Its  board  of  directors,  composed  ot 
ABLE  AND  EFFICIENT 
business  men,  all  of  whom  maintain 


Court,  2  Rector  street;  Wlllam  H. 
Gelshenen.  of  H.  J.  Baker  &  Bro., 
100  William  street;  Thomas  D. 
Adams,  attorney,  165  Broadway;  Daniel 


it^SSnllM'*  38 

■  I  II  II 

■  I  II  II 
■I  II  II 

II  II 

■  ■  ■■  ■■ 

rnftr 


33 

31  1 

33 

33  1 

II 

II  1 

II 

Ji  1 

II 

II  1 

II 

II  1 

U 

ii  : 

JJ 

7T! 

Vttn> 


GARFIELD  NATIONAL  BANK,  NEW  YORK. 


the  highest  confidence  In  business  anJ 
financial  circles  is  as  follows:  Rucl  W. 
Poor,  president;  James  McCutcheon, 
president  of  James  McCutcheon 
&.  Company,  linens,  Fifth  ave- 
nue and  Thirty-Fourth  street; 
Charles  T.  Wills,  president  of 
Charles  T.  Wills,  Inc.,  builders.  286 
Fifth  avenue;  Samuel  Adams,  dry 
goods  and  real  estate,  Bronx.  N.  Y.; 
Morgan  J.  O'Brien,  formerly  judge  of 
the  Appellate  Division  ot  the  Supreme 


S.  McElroy,  tax  commissioner,  Hall 
of  Records,  Chambers  and  Centre 
streets;  Robert  J.  Horner,  furniture, 
61  West  23rd  street.  Every  member 
of  the  board  is  interested  in  the  wel- 
fare of  the  bank,  and  its  officers  have 
their  earnest  co-operation  in  all  things 
making  for  the  good  of  the  institution. 

THE  PRESIDENT 
of  the  Garfield  National  Rank  Is  Ruel 
W.  Poor,  well  and  favorably  known  aB 


a  banker  of  wide  experience.  Mr.  Poor 
Is  an  excellent  judge  of  commercial 
paper,  aggressive,  and  at  the  same 
time,  conservative.  Mr.  Poor  is  ably 
assisted  by  Mr.  McCutcheon,  head  of 
She  great  linen  house  ot  James  Mc- 
Cutcheon &  Company,  and  by  W.  1,, 
Douglass,  vice-president;  Arthur  W. 
Snow,  cashier,  and  Ralph  T.  Thorn, 
assistant  cashier.  Both  Mr.  Poor  and 
Mr.  Douglass  have  been  identified 
with  the  Garfield  National  Bank  for 
23  years. 

THE  CAPITAL 
of  the  Garfield  National  Bank  is  $1.- 
000,000;  surplus  and  undivided  profit*. 
*  1.234,924.77.  Its  total  deposits  now 
exceed  $10,000,000.  and  Its  total  re- 
sources are  $12,578,526.35. 

The  Garfield  National  Bank  Is  one 
of  New  York's  most  popular  Institu- 
tions in  acting  as  reserve  agent  for  the 
accounts  of  out-of-town  banks,  and  Its 
officers,  being  men  of  long  standing  as 
bankers,  with  a  wide  acquaintance  in 
several  sections  of  the  country,  are 
especially  familiar  with  the  require- 
ments of  the  banks  of  those  localities. 
The  result  Is  that  each  day  witnesses 
the  addition  of  new  accounts  not  from 
any  one  particular  section,  but  from 
all  parts  of  the  country. 


A  SOUND  BALTIMORE  BANK. 


There  may  be  trust  companies  in 
this  country  which  occupy  a  larger 
fraction  of  the  public  eye  than  does 
The  Baltimore  Trust  Company  uf 
Baltimore,  Md.,  because  of  their  sire, 
but  there  Is  no  trust  company  which 
can  show  a  more  wholesome  financial 
condition,  one  in  which  depositors  aro 
better  protected  or  stockholders  more 
amply  secured. 

The  Baltimore  Trust  Company 
is  the  product  of  a  consollda- 
:ion  of  two  strong  and  conserv- 
ative institutions,  the  International 
Trust  Company  of  Maryland,  which 
had  been  In  existence  since  1896 
and  the  Baltimore  Trust  &  Guarantee 
Company,  which  had  been  or- 
ganized in  1882.  Like  both  af 
its  predecessors,  the  present  com- 
pany takes  pride  In  the  fact  that 
Its  capital  is  re-enforced  by  a  surplus 
of  huge  volume.  As  a  matter  of  fact, 
on  March  31,  1911,  the  surplus  and  un- 
divided profits  of  The  Baltimore  Trust 
Company,  amounted  to  over 

TWO  AND  A  HALF  TIMES 
Its  capital  stock.    That  the  company 
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MINORITY  STOCKS 


should  be  In  a  position  to  pay  quar- 
terly dividends  of  5  per  cent  on  its 
capital  stock  1b  therefore  not  surpris- 
ing. Neither  Is  It  to  be  wondered 
at,  that  the  fortunate  possessor  of  any 


accustomed  to  apply  which  was  not 
used.  They  proved  tbe  value  of  all 
loans  and  investments,  and  collaterals 
and  reported  that  they  considered  the 
investments  to  be  carried  on  the  books 


Entrance  to  The  Baltimore  Trust  Company,  Baltimore,  Md. 


stock  In  this  company  cannot  be  In- 
duced to  sell  It,  except  at  a  good  round 
price,  and  then  under  only  the  most 
extraordinary  conditions  can  one  of 
them  be  persuaded  to  part  with  a 
single  share. 

In  April,  last,  the  company  caused  a 
thorough  examination  of  its  books  and 
accounts  to  be  made  by  a  firm  of  cer- 
tified public  accountants  of  high  stand- 
ing. There  was  no  method  of  Inves- 
tigation which  such  accountants  are 


actually  below  their  value  and  the 
loans  to  be  well  secured.  They 
thoroughly  tested  all  sources  of  In- 
come to  see  that  all  Income  had  been 
properly  accounted  for,  and  found  th^ 
huge  surplus  of  the  company  to  be  ac- 
tually what  It  Is  represented  to  be.  The 
pass  books  of  all  checking  accounts 
were  called  for  and  balanced.  State- 
ments were  mailed  to  all  depositors 
who  did  not  respond,  an  excellent  way 
of  proving  such  accounts.    The  com- 


pany emerged  from  the  examination 
with 

DEMONSTRATED  SOUNDNESS. 

At  the  close  of  business  on  March 
31,  1911,  the  company  reported  re- 
sources of  $9,491,2:19.90,  of  which  de- 
posits amounted  to  $5,735,805.30.  It  Is 
a  literal  fact  that  on  that  date  the 
stockholders  bad  $1  In  the  business  for 
every  $1.55  of  depositors  money.  In 
these  days  when  depositors  are  asked 
at  most  banks  to  be  satisfied  with  a 
single  dollar  of  stockholders  Invest- 
ment for  every  four  or  five  dollars 
which  the  depositors  provide,  the  Bal- 
timore Trust  Company  Is  seen  to  be 
safe  for  depositors  to  a  really  unique 
degree. 

The  company  occupies  Its  own 
building,  rlgbt  In  the  financial  district 
of  Baltimore,  and  affords  Its  customers 
all  of  the  facilities  that  a  trust 
company  can  give  with  a  good  bank- 
ing department,  a  well  conducted 
savings,  department,  a  thorough* 
ly  tested  trust  department  and  an 
ample    8afe    deposit  department. 


ROYAL  BANK  OF  CANADA. 


To  Open  Branches  In  San  Domingo. 

The  Royal  Bank  of  Canada,  which 
I  as  about  200  branches  In  Canadian 
territory,  and  has  been  rapidly  extend- 
ing Its  business  in  recent  yearc 
throughout  the  West  Indies,  Is  about 
to  open  two  branches  In  Santo  Do- 
mingo, the  eastern  and  larger  half 
of  the  Island  of  Haiti. 

Canadian  banks  have  virtually  a 
monopoly  of  the  West  Indian  field,  and 
the  Royal  Bank  has  fifteen  branches 
In  Cuba  alone.  It  also  has  three 
branches  in  Porto  Rico,  two  In  Trini- 
dad, and  one  each  at  Nassau,  Barbados 
and  Jamaica. 

The  branches  of  the  Royal  Bank  of 
Canada  will  be  In  Santo  Domingo  City 
end  in  San  Pedro  de  Macoris.  The 
bank's  Interest"  in  the  adjacent 
islands  will  open  direct  banking  rela- 
tions between  Santo  Domingo  and 
Cuba.  Porto  Rico,  Jamaica.  Trinidad, 
Barbados,  and  the  Bahamas,  besides 
riving  Canada  an  advantage  In  com- 
peting for  the  trade  which  now  goee 
to  the  United  States,  France,  and  Ger- 
many. 

The  Royal  Bank  of  Canada,  at  the 
time  of  its  September  30  report,  had 
assets  of  over  $106,000,000.  It  has  a 
paid-up  capital  of  $6,200,000  and  a 
reserve  fund  of  $7,000,000. 
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F.  R.  MoMullin  &  Co 
INVESTMENT  SECURITIES 

HARRIS  TRUST  BUILDING,  CHICAGO 


Ing  will  be  ready  for  occupancy  May  most  magnificent  and  attractive  In  thla 
1,  and  already  a  very  large  percen-  or  any  other  country,  and  the  architeo- 
tage  of  the  floor  space  has  been  leaned    tural  design  is  as  near  perfect  as  can 


HARRY  Li  BURRAGE. 
President  Eliot  National  Bank,  of  Bolton. 


BANKERS'  TRUST  COMPANY 

BUILDING,  NEW  YORK  CITY. 


Facts  of  Interact  Regarding  One  of 
the  Moet  Modern  Banking  and  Office 
Buildings  in  the  World. 

The  time  Is  near  at  hand  when  the 
magnificent  and  Imposing  building  of 
the  Hunkers'  Trust  Company,  located 
at  the  northwest  corner  of  Wall  and 
Nassau  srteeta,  New  York,  will  be 
completed.  It  is  the  highest  banking 
building  in  the  world,  contains  41 
stories,  Is  540  feet  in  height  and  the 
lot  on  which  it  stands  is  100  feet 
square.  Consulting  specialists  have  co- 
operated with  the  general  architects 
to  make  every  detail  of  equipment 
"the  last  word"  in  I  heir  respective  de> 
tsartments. 

The  Bankers'  Trust  Company 
building  is  one  of  the  few  buildings  In 
New  York  of  which  the  entire  front  is 
of  granite,  over  150,000  cubic  feet  hav- 
ing been  used  for  the  building,  requir- 
ing the  output  of  four  different  quarries. 
The  structural  ateel  consists  of  sonu* 
thing  over  8.000  tons.  The  building 
Is  equipped  with  a  complete  high  pres- 
aure  steam  plant,  a  most  complete 
lighting  system,  ticker  telegraph,  tel  - 
phone,  burglar  alarm,  fire  alarm  and 
watchmen  clock  system,  a  Bprinkler 
system,  and  every  new  and  tested  de- 
vice for  insuring  '.he  moat  complete 
service  which  can  be  rendered  to  its 
tenants. 

DESCRIPTION  OF  VAUUT. 

The  vault  of  the  Bankers'  Trust 
Company  weighs  1.550  tons,  and  is 
equipped  witli  one  main  and  one  emer- 
gency entrance.  The  entrances  are 
fitted  wil!)  doors  three  Inches  In  thick- 
ness. The  main  entrance  is  lockel 
with  20-5  inch  diameter  bolts  and 
checked  by  two  of  the  largest  and 
finest  of  combination  locks.  The  en 
trance  door  weighs  39  tons, 
and  the  frame  weighs  34  tons. 
The  emergency  entrance  Is  a 
circular  door  with  a  clear  open- 
ing 30  inches  in  diameter, 
equipped  with  a  day  gale,  locked  with 
a  combination  lock  and  the  electric 
light  circuit  to  the  oUcers"  desks. 
This  door  and  frame  w«  igh  41  &  tons. 
In  this  mult  H)2  safes  have  been 
Installed,  but  the  vault  will  acenm- 
ntodate  ISO  safes  whin  entirely  filled. 
This  vault  is  pronounced  by  experts 
to  be  the  strongest  In  the  world. 

The  Bunkers'  Trust  Company  build- 


for  a  term  of  years  to  high-class 
tenants.  The  main  banking  floor, 
which  will  be  occupied  by  the  Bunkers' 
Trust  Company,  will  he    one  of  the 


be  obtained.  Elsewhere  in  this  laaae 
will  be  found  an  excellent  cut  show- 
ing how  the  building  will  look  when 

entirely  completed. 
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Handled  on  Reasonable  Commissions. 


FORD  R.  CARTER 

ROBERT  P.  SHIMMIN 

JOHN   W.  DOUGLASS 


Memberi 

Chi: 


cago  Stock  Exchange 
Chicago   Board  of  1 


TELEPHONE   WABASH  2989 


NAT'L  CITY  BANK,  CHICAGO,  ILL 

A  Chicago  Institution  Which  Hat  Bro- 
ken Records  For  Growth. 

When  ono  thinks  of  the  National 
City  Bank  of  Chicago,  one  thinks  In 
stinctlvely  of  David  R.  Forgan.  The 
nian  and  the  bank  are  almoBt  parts  of 
■each  other.  Mr.  Forgan  has  been 
both  founder  and  creator  of  tbe  bank, 
and  the  bank  has  In  turn  given  Mr 
Forgan  a  high  place  In  the  banking 
world.  The  stimulus  he  has  constantly 
.given  Its  policies  and  Its  activities  has 
caused  it  to  grow  in  a  most  astonish- 
Ihg  fashion.  What  be  accomplished 
with  this  bank  in  lesB  than  five  yearn, 
few  bankers  ever  have  been  able  to 
accomplish  before. 

The  bank  opened  its  doors  on  Feb 
ruary  5.  1907.  At  the  outset  It  had  de- 
posits of  $2,198,337.25.  but  everyone 
who  knew  Mr.  Forgan  realized  that  he 
had  not  left  the  vice-presidency  of 
the  First  National  Bank  of  Chicago 
to  become  the  chief  executive  of  an 
Institution  of  that  size.  They  knew  thai 
he  must  have  plans  to  build  his  new 
bank  to  a  size  many  times  that  with 
which  it  began.  They  did  not  have 
long  to  wait  for  proof  that  they  were 
right  in  this  forecast.  He  had  doubled 
this  amount  long  before  the  close  or 
1907.  Within  a  year  and  a  half  he  had 
more  than  four  times  this  volume.  To- 
day, the  bank  is  larger  by  nearly  1,200 
per  cent  than  when  It  began.  Tbe  ac- 
companying table  shows  its  resources 
In  successive  Septembers: 

September.  190T   IM1S.M0 

September.  IMS   ».6CS.W8 

September.  1W»     H.JM.flW 

■September.  IMfl   S.Hlt.SiO 

September.  1M1  18.0*1,1'? 


Mr.  Forgan  has  been  fortunate  In 
lils  associates,  both  on  the  board  or 
directors  and  on  his  executive  staff. 
His  three  vice-presidents.  Alfred  L. 
Baker.  H.  E.  Otte.  and  F.  A.  Crandall, 
constitute  a  force  for  getting  and  han- 
dling business  that  is  the  envy  of 
other  institutions.  The  cashier,  L.  II. 
Grlmme,  Is  also  an  efficient  lieutenant, 
and  he  has  the  following  a« 
soclates,  many  of  whom  arc 
well  known  among  the  banks 
of  the  country:  W.  T.  Perkins,  W.  D. 
Dickev,  Henrv  Meyer,  A.  W.  Morton, 
W.  N.  Jarnagin  and  Walter  G.  Mo 
Laury,  assistant  cashiers;  R.  U.  Lan- 
ding, manager  bond  department;  M.  K 
Baker,  assistant  manager  bond  de 
vartment. 

On  Septembre  17,  1910,  the  bank 


moved  to  Its  present  quarters  which 
constitute  the  entire  main  floor  of  tho 
tulldlng  at  tbe  southeast  corner  of 
Dearborn  and  Monroe  streets.  The 
main  banking  room  measures  84  times 
128  feet,  and  in  addition  to  this  space, 
a  balcony,  44  by  88  feet,  is  occupied  by 
r  large  clerical  force. 

 -  ♦  

IRVING  NATIONAL  EXCHANGE  BANK 

A  Conservative,  Yet  Progressive,  In- 
stitution. 

Banking,  like  any  other  business, 
grows  by  attracting  customers  and 
pndeavorlng  to  render  them  the  fullest 
possible  service.  An  institution  that 
to-day  stands  as  one  of  the  best  Illus- 
trations of  the  possibilities  of  conserv- 
ative and  yet  progressive  methods  Is 
the  Irving  National  Exchange  Bank 
of  New  York. 

The  progress  of  this  bank  has  been 
rlonis 

STRICTLY  COMMERCIAL  LINES, 
Its  directorate  being  composed  at 
some  of  the  leading  business  men  of 
New  York  City,  men  favorably  known 
In  commercial  circles;  a  fact  that  fur 
tber  emphasizes  the  commercial  char- 
acter of  its  business. 

For  many  years,  the  bank  has  been 
widely  known  as  specializing  In  tbe 
handling  of  drafts  with  bills  of  lading 
attached.  This,  however,  is  only  one 
of  the  many  features  of  Ita  modern 
equipment,  all  departments  being  op- 
erated with  the  thought  of  creating  a 
high  standard  of  efficiency,  and  it  la 
doubtful  If  any  bank  In  the  country 
is  more  favorably  known  to  interior 
Institutions  as  being  watchful  of  the 
interests  of  Its  customers. 

Just  how  well  this  specializing  on 

PERSONAL  SERVICE 
has  succeeded  can  be  gathered  from 
their  growth  during  the  past  few 
years.  Capital  having  been  Increased 
from  $300,000  to  $2,000,000,  surplus 
and  profits  from  $53,000  to  $1,900,000. 
resources  from  $2,600,000  to  $36,000,- 
000,  their  growth  having  necessitated 
the  securing  of  larger  quarters,  ar- 
rangements have  been  completed 
whereby  the  Irving  will  occupy  in  the 
fall  of  1912  quarters  In  the  new  Wool- 
worth  Building,  now  In  the  course  of 
erection  at  Broadway  and  Park  place, 
opposite  the  postofflce. 

The  Woolworth  building  will  be  the 
highest  office  building  in  the  world,  and 


Us  central  location  will  keep  the  Irv- 
ing In  close  touch  with  Its  local  and 
out-of-town  customers  and  prove  a 
great  convenience  In  the  handling  of 
their  steadily  Increasing  business. 

The  officers  of  the  Irving  are  Lewis 
E.  Plerson,  president;  James  E.  Nich- 
ols, Rollin  P.  Grant.  Benjamin  F. 
v.'erner,  vice-presidents;  Harry  B 
Ward,  cashier;  D.  H.  G.  Penny,  Rich- 
ard J.  Faust,  Jr.,  and  J.  Franklyn 
Bouker,  assistant  cashiers. 


A  BANK  WELL  OFFICERED. 

The  Mercantile  Bank,  of  Kansas 
City,  Mo.,  commenced  business  Feb- 
ruary, 1909.  It  is  located  In  the  heart 
of  the  wholesale  and  commission  dis- 
trict, convenient  to  the  entire  north, 
cast  and  west  ends  of  Kansas  City. 

Its  roster  of  officers  and  directors  In- 
cludes men  of  largo  Influence  In  the 
community.  Mr.  Geo.  H.  Edwards,  the 
president,  has  been  for  about  30  years 
the  head  of  the  Edwards  &  Sloane 
Wholesale  Jewelry  Company,  and  as  a 
member  of  the  upper  house  of  tho  City 
Council,  rendered 

CONSPICUOUS  SERVICE 

to  the  people  through  his  strenuous  op- 
position to  graft  and  political  prefer- 
ment In  the  awarding  of  civic  con- 
tracts and  In  handling  public  utility 
corporation  matters  In  which  the  city 
wpt>  Interested. 

H,  C.  Honan,  vice-president,  was  for 
many  years  cashier  and  managing  of- 
ficer of  the  GUman  Bank,  at  Oilman 
City.  Mo.  He  Is  financially  Interested 
In  a  number  of  North  Missouri  bank- 
ing Institutions  and  his  record  shows 
that  he  has  been  conspicuously  suc- 
cessful. He  has  a  large  and  Influen- 
tial as  well  as  wealthy  clientele  and 
familv  connections.  Mr.  Honan  Is  an 
active  officer,  giving  his  entire  time 
'o  the  interns  of  the  Mercantile  Bank. 

Geo.  H.  Ruddv.  cashier.  Is  a  banker 
of  vide  pTnerlence.  For  manv  years 
he  bard'ed  the  discounts  for  the  larg- 
est national  bank  west  of  Chicago,  and 
l<  better 

ACQUA1NTFD  WITH  THE  CREDIT 

of  Individuals,  firms  and  manufac- 
turers In  and  around  Kansas  City 
than,  nerhaus,  any  young  man  In  this 
section.  T-Ater,  as  head  of  this  bank  in 
Oklahoma,  he  made  the  same  signal 
success  that  characterizes  his  man- 
agement of  the  Mercantile  Bank. 
The  directors  of  the  bank  are  "di- 
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rectors  who  direct"  and  are  all  ac- 
tively Interested  In  the  growth  and 
strength  of  the  institution. 

Ever  since  its  organization,  the  Mer- 
cantile Bank  has  enjoyed  a  healthy 
growth,  and  iB  now  one  of  the  substau- 
tial  financial  Institutions  of  Kansas 
City.  It  is  In  a  position  to  handle  the 
business  nf  outside  correspondent* 
with  efficiency  and  promptness.  Its 
facilities,  especially  among  wholesal- 
ers, are  unsurpassed.  The  Kansas 
City,  western  and  southwestern  busi- 
ness of  other  banks  and  merchants  is 
solicited. 


THE  HARRIMAN  NATIONAL  BANK. 


The  marked  success  achieved  by  the 
Harrlman  National  Bank,  of  New 
York,  may  be  In  largest  measure  a'- 
trlbuted  to  the  demand  that  existed 
uptown  for  a  national  bank  that  should 
lespond  to  the  needs  of  the  local  com- 
munity. Tbe  demand  was  not  bo  press- 
ing for  additional  banking  facilities, 
as  It  was  for  a  national  banking  organ- 
ization whose  policy  should  conform 
closely  to  the  essential  requirement* 
of  soundness  and  conservatism  on  the 
cne  hand,  and  breadth  and  progress- 
lveness  on  the  other.  This  demand 
was  met  by  the  Harrlman  National 
hank,  which  early  realized  that  the 
prosperity  of  a  bank,  like  that  of  a 
merchant,  depended  upon  the  good 
will  of  tbe  local  community  and  a  rep- 
utation for  fair  and  business-like  deal- 
ing. 

With  recognition  of  these  facts,  the 
bank's  growth  Is  suggestive,  and  af- 
fords ample  indication  of  the  favor 
with  which  It  is  regarded.  Deposits  at 
the  opening  of  the  current  year  were 
$4,000,000;  to-day,  they  are  In  excels  of 
$7,000,000.  each  month  in  the  interl:n 
showing  a  substantial  increase.  TIvt 
l  ank  has  sought  Its  business  along 
purely  legitimate  lines,  it  caters  chief- 
ly to  the  mercantile  element,  and  this 
feature  has  been  recognized  by  Into 
r!or  banks  seeking  collections,  a  large 
number  of  which  already  name  the 
Harrlman  National  Bank  as  their  cor 
respondent. 

The  location  of  the  bank  at  Fifth 
fvenue  and  Forty-Fourth  street  Is  in 
itself  an  important  feature.  It  Is  with- 
in what  may  be  called 

THE  TERMINAL  ZONE 
-  that  is  to  say.  easily  accessible 
from  the  new  Grand  Central  Terminal, 
adjacent,  or  from  the  Pennsylvania 
Railroad  Terminal— and  this  has  be 
come  the  centre  of  a  rapidly  develop 
lng  business  district,  attracting  mer 
cautile  houses  of  the  most  substantial 
character.  The  extended  hours  of 
banking  from  8  a.  ni..  to  8  p.  ni..  ore 
of  particular  advantage  to  this 
neighborhood.  The  directorate  of 
the  bank  is  a  notable  one  In  many 
respects,  and  represents  varied  finan- 
cial and  mercantile  Interests,  thus  en- 
abling the  board  to  come  to  very  close, 
snd  Intimate  relations  with  the  bank's 
customers.  At  this  time,  the  directors 
Include:  Robert  M.  Gallaway,  presi- 
dent Merchants  National  Bank:  Elbert 
A.  Brlnckerhoff.  vice-president  Mej- 
chants  National  Bank:  Joseph  W.  Har- 
rlman, Harrlman  &  Company,  bank- 
ers: Donald  Mackay.  retired;  Edward 
Holbrook,  president.  Gorham  Manu- 
facturing Company;  William  A.  Tay- 
lor, Taylor,  Clapp  A  Company,  Dry 


Goods  Commission;  Charles  A.  Boody, 
president  Peoples  Trust  Company. 
Brooklyn;  Thomas  B.  Clarke,  mer- 
chant; Martin  Vogel,  Vogel  &  Vogel. 
lawyers;  Robert  S.  Ix>vett,  chairman 
Southern  &  Union  Pacific  Railroads. 
Charles  C.  Tegethoff.  Estate  of  E.  H. 
Harrlman;  Henry  F.  Shoemaker,  bank- 
er; Frank  L.  Polk,  Alexander,  Watriss 
&  Polk,  lawyent;  \>  illiam  I.  Spiegel- 
berg,  L.  Splegelberg  &  Sons.  Cotton 
Commission:  Harrison  K.  Bird,  hank- 
er; Samuel  S.  Campbell,  vice-president 


the  number  of  these  new  accounts 

which  are  continually  increasing. 

One  of  the  chief  reasons  for  the 
grow  th  of  this  bank  is  the  fact  that  it 
has  been  under  the  same  efficient  and 
conservative  management  since  it  first 
obtained  its  charter.  Its  olllcers  and 
directors  are  practical  bankers  and 
business  men  of  character  and  promi- 
nence In  the  community.  The  presi- 
dent of  the  Bank  of  Rockville  Centre. 
Hiram  R.  Smith,  has  been  active  not 
only    in  financial    problems  of  th» 


HARRIMAN   NATIONAL  BANK,   NEW  YORK. 


Fourth  National  Bank;  Bryan  L.  Ken- 
nelly,  real  estate;  Ancell  H.  Ball,  Best 
&  Company,  dry  goods. 

The  olllcers  are  Joseph  W.  Harri- 
man,  president:  Bryan  L.  Kennelly. 
Frederick  Phillips,  Thomas  B.  Clarke. 
Jr.,  vice-presidents,  and  John  A. 
Noble,  cashier. 


A  PROGRESSIVE  LONG  ISLAND  BANK 


Twenty  years  ago,  the  Bank  of  RoeK 
ville  Centre  opened  its  doors  to  the 
general  public,  and  those  of  the  com- 
munity, as  a  banking  Institution,  with 
deposits  amounting  to  $75,000,  but  lo- 
flay,  its  resources  have  grown  tc  the 
in  111  ion-dollar  mark. 

With  a  capital  of  126,000,  this  pre. 
gressive  Long  Island  bank  now-  has  a 
surplus  of  $115,000,  with  deposits 
amounting  to  $1.34.1.000.  It  has 
THE  LARGEST  LINE 
of  deposits  for  its  capital  of  any  bank 
on  Long  Island,  and  In  this  respect 
tanks  among  the  leading  banks  <n  the 
country. 

This  institution  conducts  a  general 
banking  business,  and  carries  drawing 
or  savings  accounts  of  both  Individual 
and  business  firms.  Special  attention 
i«  given  to  out-of-town  collections,  and 
the  courtesies  of  the  officers  of  tbe 
Bank  of  Rockville  Centre  In  handling 
cut-of-town  collections  are  evinced  by 


\lclnlty,  but  has  also  taken  a  vital  In- 
terest in  all  civic  affairs  of  the  sur- 
ti : muling  communities.  Early  in  his 
tusincss    career,  he  proved  himself 

A  LEADER 

Mid  Ib  now  one  of  the  most  prominent 
lankers  in  the  stale  of  New  York.  He 
is  a  mttrbir  of  several  social  and 
civic  clubs,  both  in  New  York  City 
and  on  Long  Island:  also  a  member 
of  the  Executive  Council  of  the  Amer- 
itan  Rankers'  Association,  to  whose 
Interest  he  has  given  a  great  deal  of 
time,  thought  and  energy;  being  ever 
alert  to  advance  the  Interests  of  tbe 
organization. 

Working  hand  in  hand  with  Mr. 
Smith  in  building  up  the  financial 
strength  of  the  Bank  of  Rockville  Cen- 
tre, are:  Thomas  G.  Knight,  first  vice- 
president;  John  T.  Davison,  second 
\  Ice-president,  and  Bergen  T.  Raynor, 
cashier.  Its  directors  Include  the  mot; 
prominent  and  strongest  business  men 
In  the  community. 


TAGONA,  N.  T. — The  First  National 
1  ink  is  organizing  with  a  capital  of  |JS,- 

000. 

KINSAI.K,  VA.— The  Northern  Nedt 
National  Blink  Is  orgnnlzlng  with  a  cap- 
Hal  of  $26,000. 

COAL  CITY,  ILL,—  The  F1r»t  National 
Rank  i«  organizing  with  a  capital  Of  $15.- 

oco. 
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UTICA  TRUVT  AND  DEPOSIT  CO. 


A  Notable  Record  of  Growth. 

A  growth  which  1b  not  only  phenom- 
enal, but  the  marvel  of  banking  Inter- 
ests of  the  state  Is  that  enjoyed  hv 
the  Utlca  Trust  and  Deposit  Company. 
Utica.  N.  Y.  This  institution,  the  first 


v 


HON.  JAMES  S.  SHERMAN. 

President    Utica  Trust  and  Deposit 
Company,  New  York. 

of  its  kind  in  central  New  York,  open- 
ed its  doors  for  business  in  small 
leased  quarters,  October  9,  1899,  w!*:.» 
$200,UU0  capita),  and  $200,000  surplus. 
To-day,  it  occupies  Its  own  buildlnp. 
has  a  capital  and  surplus  of  $934,000, 
has  $6,800,000  In  deposits,  and  total  re- 


J.  FRANCO  DAY. 
Vice-President   and    Secretary  Utlca 
Trust  and  Deposit  Company,  New 

York. 

sources  of  $7,734,000.  All  of 
this  has  been  accomplished  In 
*  dozen  years,  without  the  invasion  nf 
the  province  of  the 


but  by  simply  cultivating 
aging  business  of  a 

TRUST  CHARACTER. 
In  fact,  the  president  of  every  national 
bank  in  the  city  is  a  member  of  the 
Utica  Trust  and  Deposit  Company's 
board  of  directors. 

Much  of  the  success  of  this  com- 
pany is  due  to  its  enterprise,  and  ita 
splendid  organization.  Honorable 
James  8.  Sherman,  the  vice-president 
<•!  the  United  States,  is  president,  ai«J 
.1.  Francis  Day  is  vice-president  and 


secretary.  Both  these  gentlemen  have 
held  their  offices  since  the  Inaugura- 
tion of  the  company,  and  their  devo- 
tion to  its  Interests  has,  in  no  small 
measure,  assisted  In  the  remarkable 
upbuilding  of  the  Institution. 


JACKSON.  O. — The  corporate  existence 
of  the  Flint  National  Bank  has  been  ex- 
tended until  November  IS.  1U31. 

ARLINGTON,  MASS.— Tho  corporate 
existence  of  the  First  National  ll&rik  haa 
heen  extended  until  November  19,  1911. 


THIRD  AVENUE  RAILROAD  CD, 

Facts  as  to  Capitalization  and  Valuation  of  Property. 

In  U  -,v  nf  ..it-one..,!*  stafnv-ntf  which  have  l»*n  puhimi,r.!l  In  connection  with  to-  recent 
.l.-.-W.,,l  .1  .  curt  of  Appeals,   th..  follow-In*  fact,  arc  staled  for  the  Infnrmstlon  Of  the 

Th..  .  \t  tin;  capitalization  of  the  oM  company  to 
11111I  t'.e  actual  Investment  In  the  enterprise  arc  us  folio 

1.  Capital   stock   Issued   at  par  for  cash  815,9 

2.  Consolidated  Four  Par  Cent.  Mortgage  Bonds  la- 

sued  for  fully  99  per  cent,  of  face  value  In 
I90D-19O3  In  connection  with  electrification  of 
road    and    subsidiary    lines,  4c    37,560.000 

3.  Receiver's   certificates   issued  at  par    2,800,000 

Making  a  total  of  present  outstanding  securities 
of     »56, 065,800 

Th.-it-  1«  ;.n  >-nd»rlylnar  lasn"  rf  >i,w,"<(i  First  MortKaae  five  jwr  cent  Bonds  outstanding 
wlur h  la  not  a  rr...  i .  .1  ly  th..  r-onnnlzatlon. 

In  ....Mil Inn  to  the  above,  n.ort  of  tho  n-t  «.»rnli»K»  since  tlm  appointment  "f  tho  rnoolTor 
In    Jjliimrv.    l'e  s    have    ».. *>tl    expended    on    the  properly,   and  Ha 
.  III.  I.  n,  .   to-.li.y  in-  better  than  th*}-  e  or  have  been. 

To  the  above  actual"  Investment  of   

should  be  added: 

1.  Accrued  Interest  on  Consolidated  Bonds  to  Jan- 

uary 1,  1910,  as  adjudged  by  U.  S.  Court   

2.  New  cash  to  be  contributed  by  stockholders  (after 

deducting   receiver's   certificates)    4.70O.00O 

Total    .....$65,080,480 

A  a  ntalnst  outstanding  aecurttha  amounting  to  V4,<Xt:W>,  and  an  actual  Investment 
wiih  accrued  Interest  of  *«..<«•, «0.  as  above,  the  plan  of  reormnliatlott  provides  for  the 
uau<  of  i hi-  following  aerurtttes: 

1.  New  Refunding  Four  Per  Cent.   Bonds   815,790,000 

2.  New  Adjustment  Income  Bonds    22,536.000 

3.  New  Stock   18.590.ooo 

Total  854,918,000 

Th-  dividends  on  the  stork  since  ISM  hue  averaged  only  t.2  per  cent  and 
I'Hil  twenty  years  have  a-eraged  leaa  than  5  per  cent 
«e»-n  '  inn  Ihut.  d  In  caab  since  WS8,  and  the  dividends 
;  \\  |..  r  rent,  and  have  Iwn  nothing  since  18 '7.  Tho 
celc< d  no  Interest  since  tho  July  I.   1W7,  co'Ji-on 

The  enj.lial  cxp -ndlf.ires  made  hy  tho  Third  Avenue  hallroad  Company,  as  shown  by  Ita 
uni-Tu^nr-h.d  Looks  of  account  and  sworn  r-i-orts.  In-hiding  expenditures  by  the  receiver 
am!  current  H«e.n  nnd  cash  In  hia  hands  February  2S.  1914.  were  proved  to  have  boon 
«*\.Wt.:.<«.  or  nor.-  than  l».0O0.«»  In  cicwi  of  the  proposed  new  capitalisation  an.]  sail 
o,ii«tj,ii.llns  first  Mnrtgngn  Ronds.  To  the  flimie*  of  February  M.  1910,  should  he  add  d 
accumulated   nd  earning*  for  nearly  two  years. 

Th-  co*t  of  reproducing  or  duplcailng  the  prn|.rrtles  of  the  Third  Avenue  Hall  road 
Svrtev,  was  shown  hy  romnetrnt  evidence  10  be  over  tr.s, non.iXe,  w  ithout  any  allowance  what- 
ever for  the  vnlue  of  the  franchises  iwhlch  c..,ild  nut  be  now  duplicated  on  aa  favorable 
I  ru  «i  <  r  for  the  vain  -  of  the  propel ty  aa  a  completed  ayatehi  nnd  folnir  enno.m, 

Th-  uncoetradlctid  proof  In  the  prooo -dlnirs  before  Ihe  Commission  showed  that  tho  ac- 
innl  depr.oinllon    lid  not  exceed  »2.&O0.«X),   (the  greater  part  of  which  has  already  been  mad  - 

tp  l,y  the  r.  leer,  i  hut  the  Commission  alio  ie,l   for  theoretical  depreciation  the   sum  of 

Hl.MfT.Ot. 

Tl ...  le  t  .  nrnlicr  of  the  Third  Av.  nue  System  atnee  July  1,  ISO),  after  deducting  In- 
ti  re-i  on  und-rV'"*  te-eurlttes  and  iax  -«  hue  boen  3s  follows,  as  shown  hy  the  rocelTcr's 
i..[..,rt«  tiled  wuh  ti  e  l  on-mlralon: 

For  the  year  ending  June  30,  1909     81,353,928 

For  the  year  ending  June  30,  1910    1,871,385 

For  the  year  ending  June  30,  1911    2,123,670 

Th.-  receiver  further  states  thin  the  net  earnings   since   July    1,   1JU,    »how   an  lncr.-aae 
over   the  .  o-r.  spotidlns  I*  rind  of   laat   y  ar  of  $tTn,nna,  or  an  average  Increase  or  1^5  C'Xi  per 
>  lomh     lie  estjnr.te.  that  the  in  r.  ns.  durlas  the  nresenr  ftonal  year.  If  contlnulne  at  the 
,„,a.  ft  nil...  will  bo  o-iual  to  about  I ««.*•«.    as  * galmt  the  estimate  In  his  lestln;Ony  of 
...  . 

New-  VorH,  Vov-ihIht  l?ll 

JAMES  N.  WALLACE. 
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KANSAS  CITY'S  LARGEST  BANK. 


Kansas  City,  as  a  banking  centre, 
deserves  more  frequent  publicity  in 
the  press  than  it  receives.  In  many 
lines  the  Industries  of  the  city  lead 


sued  against  them.  These  two  Items, 
amounting  to  over  $1,6)0,000,  com 
prise 

EXCEEDINGLY  LIQUID  ASSETS, 
and  if  they  be  reckoned  with  the  other 
reserve  t  will  be  seen  that  the  bank 
tiad  on  (liis  date  immediate  quirk  as- 


J.  W.  PERRY. 
President,  National  Bank  of  Commerce,  Kansas  City,  Mo. 


the  world,  and  the  city  banks  have 
In  consequence  ample  resources  and 
a  management  capable  of  doing  busi- 
ness In  a  largo  fashion.  That  In  this 
city  there  should  be  an  Institution  with 
deposits  exceeding  $20,000,000  will  sur- 
prise the  people  of  more  distant  parts 
of  the  country,  among  whom  a  bank 
of  that  size  Is  an  extraordinary  Insti- 
tution. They  have  had  no  Idea  that 
Kansas  City  could  support  so  great 
a  bank. 

The  National  Bank  of  Commerce  of 
Kansas  City,  however,  has  that  largo 
volume  of  deposits,  and  a  capital  and 
surplus  in  keeping  with  this  amount  of 
deposits.  On  September  1,  1911.  the 
date  of  the  last  call  of  the  comptroller. 
It  had  capital  and  surplus  or  $2,647. 
729.52,  and  aggregate  resources  of 
nearly  »2L,000,000.  These  are  figures 
which 

IMPRESS  THK  READER. 
To  the  one  who  analyzes  the  bank') 
statement  further,  there  are  figures 
which  are  even  more  Impressive.  For 
Instance,  on  this  same  date  this  bank 
bad  rash  and  sight  exchange  of  over 
$8,000,000.  Thus,  the  actual  reserve 
against  deposits  on  this  date  was  ap- 
proximately 40  per  cent.  When  a 
bank  ran  show  a  reserve  of  that  size, 
it  Is  entitled  to  rank,  as  this  bank 
does,  among  the  strong  and  reliahl  - 
reserve  depositories  for  other  banks 
of  the  country. 

In  addition  lo  this  reserve,  the  hank 
carried  other  liquid  assets  of  sulislun 
tlal  aggregate.  There  wi  re  bonds  an  I 
securities  or  $1,304,033.32.  and  in  aildl 
tlon  to  this,  the  Cnited  States  bonds 
which  this  bank  owns  had  a  mark)': 
value  amounting  to  over  $3*6,060  in 
excess  of  the  amount  of  circulation  is- 


sets  of  well  toward  50  per  cent  of  the 
deposits.  This  Is  an  admirable  con- 
dition for  a  bank  to  have. 


The  splendid  new  building  which 
this  bank  occupies  was  constructed  for 
It  and  thrown  open  to  the  public  only 
three  or  four  years  ago,  and  continues 
to  be  one  of  the  most  Imposing  struct- 
ures in  Its  part  or  the  country. 


A  GREAT  CANADIAN  BANK. 


Prominent  among  the  great  banking 
Institutions  of  Canada  Is  the  Merchants' 
Bank,  which  was  founded  in  1864  by 
the  late  Sir  Hugh  Allan,  who  was  its 
first  president,  with  Jackson  Rat* 
as  cashier.  The  Initial  capital  was 
$100,000,  and  its  business  then  lay 
chiefly  In  Montreal  City. 

Within  four  years  of  Its  foundation 
the  Increasing  business  of  the  bank 
led  to  an  extension  of  Its  original 
charter.  The  capital  was  increased, 
the  business  of  the  Commercial  Bonk 
was  taken  over,  and  the  company's 
connection  was  extended  to  Ontario 
and  Quebec.  Since  then,  the  history 
of  the  Merchants'  Bank  of  Canada 
(the  original  title  being  thus  altered 
to  express  the  change  In  its  constitu- 
tion), has  been  one  of  steadily  In- 
creasing business,  and  Its  network  of 
branches,  which  now  covers  the  whole 
Dominion  from  the  Atlantic  to  the 
Pacific  establishes  Its  right  to  be 
ranked  among  the  most  Influential 
and  powerful  banking  corporations  of 
the  country.  As  the  development  of 
the  country  has  proceeded,  so  the 
Merchants'  Bank  has  extended  its  in- 
fluence, and,  indeed,  has  been  a  not- 
able factor  In  that  development  and 
the  opening  up  of  the  far  West.  In  all, 
the  bank  has  now  165  branches  and 
agencies  In  Canada,  74  being  In  the 
western  provinces. 
The  management  Is  In  the  hands 
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of  E.  F.  Hcbden.  whose  service  In  the 
Merchants'  Bank  dates  back  to  1871. 
•o  that  he  brine*  to  his  responsible 
duties  the  financial  experience  of  to 
years,  Including  2u  years  In  the  man- 
agement of  various  branches  and  10 
years  as  superintendent  and  chief  In- 
spector, The  Board  of  Directors  In 
eludes  some  of  the  leadint;  capital- 
ists and  business  men  in  th»:  Domin- 
ion, Sir  H  MontuKU  Allan  being  Pres- 
ident, and  Jonathan  Hodgson,  the  vice- 
president. 

The  growth  of  the  business  of  the 
bank,  especially  during  recent  years, 
most  marked,  but  safeguard 


HEAD  OFFICE,  MONTREAL. 

ed  In  accordance  with  the  dictates  of 
sound  finance  by  a  steady  building  up 
of  the  reserve  fund  and  accumulation 
of  the  undivided  profits,  which  now 
•mount  to  $4,999,297.  The  capital  of 
the  bank  is  $6,000,000.  In  ten  years 
the  total  deposits  of  the  Merchants' 
Hank  have  Increased  nearly  four-fold, 
rising  from  $17,008,304  in  1900.  to 
$54,779,044  in  1910.  But  the  clearest 
understanding  of  the  growth  of  the 
business  of  the  bank  will  be  best  gath- 
ered from  the  following  table: 

Ree  fund 
and  tin- 

Paid  up  divided  Total  Total 
capital,    profits,    deposits,  ssscta 

H.(KK'.»*  «.&».**»  ti-«*.*M  IJsSIBUl 

e.ow.CWO     t;j-,.M8     Sv-.KM.wM  M.1SS.2M 

'   i.:i*.jf.»   ».!*«.  im  n.t*Ltn 
t.tl*.M  ■ 


May 

n. 
lM* 


Nov. 

isio 


....  *. 
....  «... 

M. 


toxical 


4.5KS.297 


tt.SST.lt72 
*4.TT»,W« 


Ti.too.oj 


KNICKERBOCKER  TRUST  CO. 

New  Building  In  Centre  of  New  York 
Financial  District 

The  new  building  erected  by  UN- 
Knickerbocker  Trust  Company  of  New 
York  at  the  corner  of  Broadway  am' 
Exchange  place,  is  one  of  the  most 
prepossessing:  of  all  the  skyscrapers 
situated  on  the  lower  end  of  Manhat- 
tan Inland. 

It  was  originally  planned  by  the  ar 
chitects,  McKim,  Mead  &  White,  as  a 
twenty-two  story  bank  and  office  build 
Irg.  but  when  erected  In  19'iS,  the  de- 
mand for  office  room  in  the  down  towi. 
district  was  not  lively  and  It  wai 
tipped  off  after  etsht  stories  had  been 
constructed. 


In  1910.  the  'Jeorge  A.  Fuller  Corn- 
puny  was  (siven  a  contract  to  add  four- 
Ken  additional  stories,  and  this  work 
t  as  completed  early  this  year  with- 
out any  interruption  to  business  or  In- 
convenience to  the  tenants  of  the  orig- 
inal eight  stories. 


WANTED 

Old  Point  Comfort  Impt.  Incomes 
Chleaoo  Telephone  Co.  Stock 
Everett  Water  Co.  5a 
Denver  Union  Water  Be 
Springfield  (Moo  Water  Co.  Se 
Peoria  Water  Works  Co.  4s 

H.  C^PJLLERA  CO 
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Cotton  Values  Increased 

Many  ginners  report  combing  ginned 
cotton  brings  Jc  to  3c  a  lb.  more  than 
saw  ginned— less  waste— no  cut  fibres 


exhaustive  teata  by  many 
practical  Glnnere  during  the 
past  two  years  have  proven 
that  the  Southern  Combing 
(■In  la  tti*  tuns  sought  pracil- 
cnl  Improvement  on  the  old 
Sua-  (.In  Invented  by  Ell 
Whitney  in  179;. 

One  of  the  greatest  sources 
of  loss  In  the  cntiun  Industry 
hits  hwn  the  wasteful  cutting 
ot  the  nbre  by  the  saw  teeth 
<>f  the  "Id  fashioned  Saw  Qln. 
This  Ions  has  been  felt  not 
aluiie  l  y  the  Planter  In  that 
his  cotton  after  passing 
through  the  Saw  Oln  was  In- 
lured,  but  by  the  Manufac- 
turers of  Cotton  Textiles. 

The  entire  Cotton  Industry 
has  tor  years  been  on  the 
lookout  for  some  way  of  sep- 
arating the  fibre  from  the 
seed  without  Injury  to  the 
fibre,  and  although  many  at- 
trmpts  have  bren  made,  and 
muny  machine*  have  been  of- 
fered, the  only  one  that  has 


long  continued 


iffis"', 


the 


COMHIXQ  COTTON  OIK. 

Manufacturers  and  Olnnera 
throughout  i  he  South,  who 
have  witnessed  exhaustive 
tests  of  the  Combing  Oln  on 
Icng  and  short  staple  cottons 
aitest  that  tho  machine  Is 
rr-ully  practical  and  of  Incal- 
culable value  to  the  Cotton 
Industry, 

During  the  past  two  years 
Olnnera  who  have  equipped 
with  Combing  Gins  In  place  of 
the  old  Raw  Qln  have  pro- 
duced cotton  which  bring* 
from  He  to  3c.  more  than  cot- 
ton grown  on  the  same  land 
by  the  asm*  planter  «m..r.i  on 
(As  Snv>  Oln. 

The  Planter  got  more  actual 
cotton  fibre  per  lb.  of  seed 
passed  through  the  Oln  be- 
cause of  the  thoroughness 
with  which  the  Combing  Oln 
cleans  the  fibre  from  the  I 


Combing  Cotton  Gin 

The  Cln  Without  Saws: 

The  Ola  without  Saw  a  will.  unJ<>u  ••telly,  In  the  curse  of  the  ne 
few  jreers  replace  entirely  the  Haw  (Jin  that  la  now  la  usa 

Hundreds  of  letters  th  " 
show  u>  you,  from  Olnnera 


se  ft*4^ 


throughout  the  country  amply  attest 

The  basic  patents  owned  by  the  Southern  Combing  Gin  Company,  a 
big  (vlna  plant— and  orders  In  escess  of  our  capacity,  In  addition  to 
the  recognition  of  the  <  Vmblng  Gin  aa  the  modem  method  of  prepar- 
ing cotton  for  manufacture,  are  the  aaseta  which  sssure  this  Com- 
pany's healthy,  rapid  growth,  srel  profit  to  Its  atocklic,l-l»-rs 

we  offer  to  the  public  the  opportunity  to  participate  In  unusually 
attractive  profits  that  ate  guaranteed  nv  actual  orders  now  In  hand. 

CaKim    llriikrra,    VI  n  n  n  f  n  r  In  rere,      and  Investors 
larste  valll  tlnd  It  ^ravflf  utile  to  Invearllarsite  wai(  . 
act,  ostr  altlrrra,  and  n»r  Intnrr  thoroasrkly. 

Thla  Company  Is  li>eor|.orst.<l  for  »r*.«io-|lMi,*io  capital  being  fully 
paid- lite, wo  Is  open  to  public  subscription  In  blocks  of  one  to  one  hun- 
dred shsres. 

Not  mure  than  one  hundred  shares  will  be  delivered  to  aay  on* 
party  Arrangements  ha\c  been  made  so  that  emnll  Investors  can  ob- 
tain fractional  shares  or  tin  esrr  on  a  monthly  payment  basts. 

There  Ls  no  preferred  rtcrk,  tvt  have  we  Issued  any  bonds. 

We  are  Increasing  the-  csi'ltal  of  our  profitable  going  plant  In  or- 
der to  tnatal  adittlunal  rn».  hlnerv  so  that  we  ran  manufacture  alt 
Ijsrta  of  (Vmblng  cjtn  Outrta  and  Increase  our  output 


Increi 


In 


cur  earnings  will  be  trebled   by  the 
paclty 

There  has  never  been  a  eompeuny  organized  with  a  more 

attractive  future  before  it,  nor  a  bigger  field. 

Full  particulars  and  our  book,  the  "Primer  or  the  Cotton  Combing 
nin,"  will  be  aent  free,  t>r>-pnid,  on  requeat  to 

J.  W.  Lindau,         **•  1041 
ExchangeBuiiain-.  145  West  45th  St,  New  York 

or 

Southern  Combing  Gin  Co., 

Chattanooga,  Tenn.,      Rossville,  Ga* 

rt-f- r- n  ••.     Any  leak  In  c>iattsnnnea.  Dun  or  nradatr<*t. 

Al)  anL*  riptl.  ns  ahuiM  i>e  sent  and  all  checks  be  made  payable  to 

the 

CITIZENS'  NATIONAL  BANK, 

Fl.ttirl.irv  AK-n'a.  Ol.af  :.fn »  an.  Tcnti  Every  facll'ly  for  t)iorc.u<h  In- 
\»rlenlnn  la  open  to  tborr    olio   would   prc.ni    by   ihla  unusual 

tunny 
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Mellon  National  Bank,  Pittsburgh,  Pa. 

••The  Bank  of  perfect  service"  invites  your  Pittsburgh  business. 
CAPITAL  $6,000,000  RESOURCES  OVER  $49,000,000 


HENRY  HORNBLOWER. 


Mr.  Ih-nry  Hornblower,  who  was  re- 
cently clHctfd  president  of  the  Boston 
stork  exchange,  has  been  prominent 
In  the  Bostun  hanking  world  for  more 


Suburban  Electric  Companies,  director 
of  the  Cape  Cod  Cranberry  Company. 
Cnnver.-fe  Rubber  Shoe  Company, 
Cross  Paper  Feeder  Company,  Dor- 
chester Mutual  Fire  Insurance  Com- 
pany, First  National  Dank  of  Arling- 
ton, Internationa)  Trust  Company  of 


A 


HENRY  HORNBLOWER. 


than  twenty  years.  A  member  of  the 
stock  exchange  of  recognized  ability, 
he  was  elected  to  its  governing  com- 
mittee several  years  ago,  and  for  the 
past  few  years  has  been  the  vice-pres- 
ident of  the  exchange. 

In  1S*N.  with  Congressman  Weeks 
for  his  partner,  he  founded  the  firm  of 
Hornblower  &  Wwks,  and  under  their 
hands  the  business  baa  expanded  from 
a  small  four-by-four  State  street  of- 
fice to  an  organization  which  main- 
tains Its  home  office  In  Boston  In  its 
own  building  and  has  branch  offices 
In  New  York.  Chicago.  Detroit,  Hart- 
fOTd,  New  Haven.  Newport  and  Prov- 
idence. 

Mr.  Hornblower  Is  a  director  of  tha 
Atlantic  Gulf  &  West  Indies  Steam- 
ship Lines,  a  trustee  of  the  Boston 


Boston,  Harmony  Mills,  Hoosac  Cot- 
ton Mills,  Sealshipt  Oyster  Company, 
and  Knickerbocker  Portland  Cement 
Company.  He  Is  also  vice-president  of 
the  Boston  Art  Club. 

BANKING  BY  AEROPLANE. 


The  first  bank  deposit  by  aeroplane 
In  this  country  has  been  made  by 
Earl  U  (Kington.  In  a  Curtis  biplane 
from  the  Aero  Club,  of  New  York,  to 

I  In  Nassau  Comity  Tr  1  'ompany,  of 
Minnnoln,  I*  I.  Flying  along  In  the 
i  loinls  for  a  spurt  over  Garden  City, 
Mr.  Oving'cn  lowered  his  biplane  suf- 
MVlnnily  close  to  the  Nassau  Trust 
Company  to  drop  an  envelope  contain- 
ing his  deposit  In  silver. 


A  Good  Income  from 
Postal  Savings  Deposits 

An  investment  in  the 
State  of  New  York  Canal 
Improvement  4s,  when 
used  as  security  for  postal 
savings  deposits  by  na- 
tional banks  or  state  banks 
in  states  which  require  no 
reserve  against  such  de- 
posits, will  produce  an  in- 
come of  from  5.1 3%  to 
6.86%.  We  will  be  glad 
to  furnish  price  and  full 
particulars  on  application. 

Atk  Ic  Grnjlw  P-740 

Guaranty  Trust  Company 

of  New  York 
28  Nat»au  Street 
Capital  ud  Sarplet,  $23,000, 004 

Deponi.     -     -     -     -  161,000,000 


Franklin 
National  Bank 

PHILADELPHIA 

Capital   •1,000.000.00 

Surplua  and  Undivided  Profit*.  2,730.181.17 

INCORPORATED  1*00 
OFFICERS: 
J.  R.  MCALLISTER.  l»H-'il 
J.    A.    HARRIS.   JR.    Vlrt  ITvlH.nt 
E    P.  PASSMORE.  L.  H.  SHRIQLJCT. 

Oaahler.  Aaatetant  Cu 

J,  W.  HARDT.  Aaalatant  CuhUr. 

Foreign  Exchange  Department. 

wii.i.i.vm  WRIGHT.  atanaaw. 


Chartered  183S 


GIRARD  TRUST  CO. 

PHILADELPHIA 
Capital  aid  Surplus,  $10,000,000 


OFFICERS 


E.  I.  MORRIS 

W.  K.  ELY  :: 
A.  A.  JACKSON 
C.  J.  RH0ADS 
E.  5.  PAGE 
a  H.  STUART,  U 
S.  W.  MORRIS 


Vfc, 


V-.t-Fr-.J~t 
Vic  •  -  Prat«trat 
-  Prta.  A  TrvM. 
Secretary 
Ant.  Traa*. 
Ami  S*xrrtarT 


The  National  Park  Ban! 

OF  NEW  YORK 


Organized  1B56. 


Capital   

Surplua  and  proftta  .... 
Oepoeite.  6ept.  1.  1911. 


.»  5.000,000.00 
12,947, ♦«.  11 
106.660. 902. 4S 
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UNION    EXCHANGE   NATIONAL   BANK,   NEW  YORK 

CLEARING  HOUSE  No.  100 
CAPITAL  AND  SURPLUS  DEPOSITS 
$2,000,000  Organized  1903  $10,000,000 

SITUATED  IN  THE  NEW  COMMERCIAL  AND  MANUFACTURING   DISTRICT,  5th  AVE.  AND  21ft  STREET 
Banks  that  can  handle  to  advantage  the  Items  payable  In  their  locality  are  Invited  to  correspond  with  us 


HENRY  S.  HERRMAN. 


President  of  the  Union  Exchange  Na- 
tional Bank  of  New  York  City. 

Mr.  Henry  S.  Herrman.  whose  abil- 
ity as  a  unauclor  has  made  hlra  a  flg 
ur<>  of  steadily  increasing  importance 
in  New  York  banking  circles,  is  noted 
for  his  shrewd  and  thorough  knowl- 
<<l«e  of  business  conditions.  This,  in 
vi.-w  of  the  fact  that  In  his  earlier 
>ears  he  was  a  manufacturer  and  Job- 
ber, and  subsequently  a  successful  real 
e>tute  operator,  is  not  surprising;  and 
bis  commercial  training  undoubtedly 
prepared  him  for  the  wider  field  of 
finance.  Mr.  Herrman  is  now  president 


HENRY  8.  HERRMAN. 
President   Union   Exchange  Nat-onal 
Bank,  New  York  City. 

of  the  Union  Exchango  National  Bank, 
en  Institution  organized  by  himself 
about  seven  years  ago.  Under  bis  di- 
rection, it  has  developed  from  com- 
paratively small  beginnings  into  one 
of  the  soundest  and  most  prosperous 
or  metropolitan  banks.  Ab  one  who  ha* 
been  able  to  achieve  large  res  ilts  tn 
a  remarkably  short  space  of  tlir.e,  the 
subject  of  the  present  sketch  musr 
be  given  full  credit. 

In  1903.  he  organized  the  Union  Ex- 
change Bank,  was  elected  its  first 
president,  and  haB  held  that  office  to 
date.  In  1909,  the  bank  was  on  eo 
sound  a  basis  that  it  was  made  a  na- 
tional bank,  and  Its  name  was  changed 
to  the  Union  Exchange  National  Bank. 
In  October,  1910,  It  was  admitted  to 
the  clearing  house,  and  took  its  place 
among  the  leading  flnauclal  institu- 
tions of  the  city.  The  banking  house 
is  at  Fifth  avenue  and  Twenty-first 
fetreet,  and  with  Mr.  Herrman  at  the 
head  of  its  affairs,  it  is  assured  of  a 
long  and  prosperous  existence. 

The  increased  new  businesB  of  the 


hank  Is  the  direct  result  of  the  infill- 
dice  of  Us  patrons  upon  their  friends, 
v.  hich  evidences  their  satisfaction 
with  the  treatment  they  receive  and 
the  confidence  they  have  in  their  bank. 

The  directory  of  this  bank  is  one  of 
the  strongest  in  the  city,  comprisiti;; 
v.ell-known  able  financiers,  and  emi- 
incut  and  prosperous  business  met' 
Its  officers  and  clerical  force  arc  old 
mid  tried  bank  men.  The  bank  gener- 
ally is  well  equipped,  and  commercial- 
ly known  us  the  most  up-to-date  mer- 
cantile bank  and  materially  helped  to 
build  up  the  woil-known  new  textile 
district  in  which  it  is  centrally  located. 


rooms  were  visited  by  a  large  number 
of  the  delegates  and  visitors  at  the  con- 
vention, and  It  served  as  a  meeting 
place  for  their  very  numerous  southern 
correspondents.  The  bank  was  repre- 
sented at  New  Orleans,  by  James  M. 
Donald,  chairman  of  the  board  of  Di- 
rectors; Henry  R.  Carse,  vice-presi- 
dent, and  Alexander  D.  Campbell,  as- 
sistant cashier. 


HANOVER  NATIONAL  BANK. 


The  Hanover  National  Bank,  of  New 
York  City,  which  has  a  large  uumber 
of  southern  correspondent?;,  In  fact, 
hns  probably  more  cotton  accounts 
than  any  of  the  large  clearing  house 
banks,  had,  at  the  banker's  conven- 
tion at  New  Orleans.  Its  own  head- 
quarters at  the  St.  Charles  Hotel.  Its 


Portland  National  Bank 

PORTLAND,  MAINE 


THE 


Chatham  and  Phenix 

National  Bank 

NEW  YORK 


Capital  and 
$3,000,000 


Union  Mutual  Life 


Co. 


All 


of  the  officer*. 


Accounts  received  on  the  most  liberal 
term*  consistent  with  sound  banking 

Collection*  receive  prompt  attention. 

WM.  W.  MASON   President 

KPWARD  W.  COX   Vice-President 

CH AS.  CI,  ALLEN   Cashier 

EDWARD  I-  PIPER   Asst.  Cashier 

Directors: 

Fred  E.  Rlehard*.  ("hertne  CI.  Atkn, 
H»nry  B.  CUevM.  Georm  P.  Wr»l. 

Wllllem  W.  Ilinn.       C.eorne  WeMeott 
Cousin.         H«rarell  C.  ~ 
F-dw.rd  VT 


LOUIS  C  KAUFMAN,  President. 

CEO.  M.  HARD,  Chairman  of  the 
F.  J.  HEANEY,  Vice-President. 
W.  H.  STRAWN,  Vice-President. 
A.  M  BULL,  Vice-Preeident. 
BERT  L.  HASK1NS,  Cashier. 
H.  L.  CADMUS,  Assistant  Cashier. 
N.  P.  CATLING,  Assistant  Cashier, 
W.  B.  BOICE,  Assistant  Cashier. 
H.  C.  HOOLEY, 
Your 


ORGANIZED  1B3S 


NATIONALIZED  1856 


4 


'  X!' 


NKW  YOKK 


Capital,  Surplus  and  Profits, 
$9,496,000 

LEWIS  L.  CLARKE,  President 

EDWARD  BURNS,  Vice-President  WALTER  H  BBNNETT.Vice-Pres.  end  Chief 

A.  K.  de  OUISCARD,  A.st  C.shier  ARTHUR  P. 

ELBERT  A.  BENNETT  A.st.  Cashier 


ACCOUNTS  OF  MERCANTILE  FIRMS,  CORPORATIONS,  BANKS  AND  BANKERS  INVITED 
We  Otter  Every  Fsrility  Cestiitest  Witb  Sooad  Bsskiof 

DefHisitary  of  the  I  nited  States,  State  of  Ne?c  York  unit  C  ity  of  New  York 


Planters  National  Bank  R,CVA0ND 

ORGANIZED  1865. 

Surplus  and  Profits  (earned)  $1,160.00« 
Deposits  $5,500,000 

SUPERIOR  FACILITIES  FOR  COLLECTING  VIRGINIA  ITEMS. 


Capital  $300,000 
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THE 
FOURTH 
NATIONAL  BANK 

OF  THE  CITY  OF  NEW  YORK 

"THE  »pecialized  organ- 
1  iz.tion  of  this  Bank 
provides  a  thoroughly 
equipped  Department  for 
the  purchase  and  sale  of 
high  class  stocks  and 
bonds  for  the  account  of 
customers.  Orders  are 
promptly  and  carefully 
executed. 

JAMES  G.  CANNON,  Presides* 
SAMUEL  S.  CAMPBELL,  V.  President 
CHARLES  H.  PATTERSON.  V.  Pre.. 
DANIEL  J.  ROGERS.  Cashier 
E.  W.  DAVENPORT.  Ami.  Cashier 
CHARLES  E.  MEEK.  Am  Cashier 

CAPITAL  sm  SURPLUS  $10,800,000 


API  INVESTMENT  SECURE  FROM 
POLITICAL  ATTACKS. 

[By  S.  W.  Straus,  of  Chicago  ] 

In  times  like  these,  when  the  govern- 
ment of  the  United  StateB  is  atiack- 
ing  the  nation's  hading  industries, 
when  confidence  Is  assailed  and  blows 
struck  at  the  foundations  of  the  credit 
system  of  the  country,  when  every 
fresh  governmental  buffet  and  judicial 
flagellation  of  business  is  followed  by 
a  corresponding  drop  in  the  stock  mar- 
ket, Investors  are  turning  more  and 
more  lo  non-fluctuating  securities. 

Business  for  some  time  past  has 
been  in  a  state  of  uncertainty.  Men 
controlling  large  commercial  organiza- 
tions, operating  an  extensive  Inter- 
state business,  have  been  unable  to 
tell  whether  or  not  their  acts  have 
been  within  the  law.  They  do  not 
know  whether  they  are  to  be  classed 
as  law  abiding  citizens  or  law  break- 
ers. They  do  not  know  what  is  legal 
and  what  is  illegal,  and  they  do  not 
know  whether  their  acts  are  lawful 
or  unlawful.  The  business  man  may 
consult  his  attorney,  and  perhaps  be 
assured  that.  In  the  lawyer's  opinion, 
he  has  transgressed  no  law.  Another 
attorney  of  different  training  and 
habits  of  thought,  may  give  a  directly 
opposite  opinion.  But  neither  of  them 
can  say  with  any  certainty,  or  predict 
surely  what  a  court  would  decide  If 
called  to  sit  on  the  question. 

With  conditions  as  they  are,  it  Is 
a  comfort  to  the  conservative  inves- 
tor to  reflect  that  there  Is  one  class 
of  investments  that  is  beyond  the 
reach  alike  of  political  attacks  and 
financial  stringencies,  that  does  not 
fluctuate  or  depreciate  in  value  any 
more  than  a  dollar  bill,  that  Is  al- 
ways worth  one  hundred  cents  on  the 
dollar,  no  more  and  no  less,  no  matter 
what  financial,  commercial  and  poli- 
tical conditions  obtain. 

These  investments  are  flmt  mort- 
gages and  first  mortgage  bonds  based 
on  Improved,  Income-producing,  cen- 
trally located  real  estate  in  a  large 
city,  such  as  Chicago  or  New  York, 
where  real  estate  conditions  have  be- 
come stable,  fixed,  and  definitely 
known. 

The  criticism  is  sometimes 
MADE  OP  REAL  ESTATE 
securities  that  they  are  not 
readily  and  generally  convertible, 
and  that  the  only  market  for  them  is 
the  restricted  one  made  by  the  In- 
vestment banking  house  which  sells 
them.  The  fact  that  there  is  no  stock 
exchange  for  real  estate  first  mort- 
gages and  first  mortgage  bonds,  how 
ever,  is  an  advantage  rather  than  a 
disadvantage.  Though  they  may  be 
less  generally  convertible,  they  are 
stable.  They  cannot  be  sold  on  twen- 
ty minutes'  notice  In  the  olflco  of  any 
broker,  in  any  city,  but  when  th." 
stormy  winds  of  finance  do  blow,  and 
the  stock  market  barometer  falls 
fast,  real  estate  securities  remain 
fixed  and  secure  at  pur. 

The  fact  that  other  sccuiiilcs  have 
.'alien  do<-s  not  affect  the  selling  price 
of  first  mortgage  rial  estate  bonds, 
They  sell  at  par  and  accrued  Interest, 
and  thrir  value,  unaffected  by  any 
market  conditions,  remains  firm  at  100 
cents  on  the  dollar,  no  more  and  no 

The  true  investment,  as  distin- 
guished from  the    Investment  tinged 


more  or  less  with  speculation,  should 
not  fluctuate  In  value  any  more  than 
a  dollar  bill.  In  the  highest  sense, 
it  must  be  said  that  any  securities 
which  are  the  subject  of  market  quo- 
tations and  which  fluctuate  in  value 
are  speculative,  In  proportion  to  their 
fluctuations. 

It  is  a  fact,  with  which  not  every 
investor  is  acquainted,  that  first  mort- 
gage real  estate  bonds  with  a  margin 
of  safety  of  100  per  cent,  are  the  only 
bonds  in  the  "savings  bank  class"  that 
pay  as  high  as  5&  and  6  per  cant  in- 
terest. These  bonds,  when  issued  only 
up  to  fifty  per  cent  of  the  value  of 
i  he  property  securing  them,  conform  to 
the  strict  requirements  of  the  lawB  of 
the  New  England  slates,  restricting 
the  Investment  of  tie  funds  of  sav- 
ings banks  to  the  soundest  of  securi- 
ties. What  they  lack  of  the  general 
market  possessed  by  municipal,  rail- 
road, and  other  bonds  of  the  "Savings 
bank  class",  they  fully  make  up  by 
their  increased  Income  yield. 


DEFECTIVE  VAULT  CONSTRUCTIOW. 

The  Art  of  Vault  Building  Not  Making 
the  Progress  It  Should. 

Many  bankers  who  are  resting  se- 
cure In  the  belief  that,  having  pur- 
chased a  modern  vault  and  paid  the 
price  required,  the  security  they  fur- 
nish their  depositors  Is  absolute,  will 
learn  with  surprise  Uiat  the  only  pro- 
tection they  really  have  Is  that  af- 
forded by  auxiliary  devices:  watch- 
men, policeman  patrols,  electric 
alarms,  public  observation,  etc. 

It  is  often  stated  that  not  once  dur- 


THE 

German  National  Bank 

PITTSBURGH,  PA. 

Capital  sad  Surplus,    -  $1,200,000 

Can  offer  you  the  personal  lervice 
of  officer*  who  regard  no  account  as 
unworthy  their  utmost  skill. 


MARINE  NATIONAL  BANK  BUFFALO 


Capital  and 
Resources, 


$3,500,000.00 
$33,000,000.00 


Accounts  of  Banks,  Cerporitl 


ons  and  Individuals  Invited 

Collections  Given  careful  and  prompt  attention. 


The  Merchants  National  Bank  tSE* 


CAPITAL  n  Jl, 000.000  SURPLUS  FUND  AND  PROFITS, 

Superior  facilities  for  handling  Menu  on  Indianapollt  and  Stale  of  Indiana. 


New  York  State  National  Bank 


Capital, 


ALBANY,  N.  Y. 
Deposits.  113,000,000 


LED  YARD  COGSWELL.  President 
I.KDTARD  COC1SWELU  JR..  2nd  Vice  President       LAURENCE  H.  HENDRICK&  Cuhier 

GEORGE  A.  WHITE.  Art.  Caahler. 
 OVER  SOP  BANK  DEPOSITORS  IN  THI  UNITED  STATES.   

Atlantic  National  Bank,  Providence,  R.  I. 


Direct  conncRions  with 


every 


Town  in  R.  I. 


SEND  US  YOUR  COLLECTIONS. 


MINIMUM  RATES. 


FIRSTNATIONAL  BANK,  Denver 


Capital  and  Surplus 


.12.900,000.00  Resources 
OLDEST  BANK  IN  COLORADO. 


V  V.  HUNTER.  ITraldi-M 

TH<->M.'H  KHKI.r.  Vlc«  IT.  a<d>  nt  J.  C.  lim'STON.  Ant.  Cashier 

[•'    O.  M  'l'F\T.  VI  >•  IT  nt.ti.nt  I     .1.   PI-VIS"  >X.   Awl.  Cashier 

CKUAI.D  HI-OIIEH.  Vice  Jr-nldent  I'   K.  I  I  ATT,  Asst.  Cm 

C  S.   HAIMHWOUT.  <  n   ..    M.   HACK.  A  idllor 
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tag  the  past  twenty-flve  year*  have 
burglars  so  much  as  attempted  an  at- 
tack upon  any  vault  that  coald  pro- 
tend  to  even  a  fair  amount  ot 


RESISTING  QUALITIES. 

While  this  statement  is  doubtless 
true.  It  does  not  apply  to  Are  proof 
vaults  or  safes,  which  are  success- 
fully burglarized  every  day.  The 
truth  is  that  the  art  of  vault  construc- 
tion has  advanced  with  remarkable 
slowness.  Aside  from  a  few  notable 
examples,  practically  all  vaults  con- 
tinue to  be  built  upon  designs  thirty 
years  old.  The  meaning  of  this  is  per- 
fectly plain.  Much  of  the  work  to-day 
•is  practically  worthless  and  can  be  suc- 
cessfully attacked  with  old  fashioned 
appliances  and  in  a  remarkably  short 
time  by  new  and  well-known  methods, 
regardless  of  the  price  of  the  -work. 
Of  course,  this  does  not  take  into  ac- 
count mob  attack,  for  under  this  lat- 
ter condition,  there  are  few  vaults 
that  would  afford  successful  resis- 
tance. 

Slowly  this  condition  Is  being  rec- 
ognized, as  Is  shown  by  the  character 
of  some  of  the  vaults  recently  fin- 
ished and  others  now  under  construc- 
tion. For  instance,  an  eastern  bank 
HaH  recently  ordered  doors  three  feet 
thick;  the  government  has  asked  for 
estimates  on  work  of  even  heavier  de- 
signs, and  the  examples  of  each  rep- 
resent I  be  best  of  all  recent  work. 
They  are  of  the  composite  type  of 
construction,  which  alone  affords  pro- 
tection of  that  most  dangerous  meth- 
od of  attack  oxy-acetylene  and  oxy- 
bydric  flames. 

What  is  the  reason  for  such  back- 
ward conditions?  It  is  due  to  a  com- 
bination otf  three  facts:  inaction  on  the 
part  of  the  burglar.  Ignorance  of  the 
subject  on  the  part  of  the  banker  and 
unfair  competition  on  the  part  of  the 
maker.  The  8am e  cut-throat  competi- 
tion obtains  that  has  been  so  much 
In  evidence  ever  since  the  consolida- 
tion of  three  of  the  largest  safe  man- 
ufacturers in  this  country,  a  consolt- 
datlon  which  has  been  on  the  ragged 
-edge  of  bankruptcy  several  times  since 
1893. 

Unlike  other  tnanufaotured  products 
a  vault  contract  ends  with  the  sale  and 
delivery.  The  work  is  never  called 
upon  to  withstand  the  test  for  which 
it  was  built.  80  long  as  the  doors 
open  and  the  bolts  throw,  nothing  fur- 
ther is  required.  Even  If  the  owner 
should  discover  that  his  vault  is  not 
all  that  he  had  thought,  for  business 
reason b  he  says  nothing.  The  fault 
lies  primarily  with  the  banker.  He  in- 
vites competition,  and  then  is  forced 
to  decide  upon  details  of  construc- 
tion, with  which  he  is  unfamiliar. 
Lacking  knowledge  of  the  many  meth- 
ords  of  attack,  be  bases  his  decision 
upon  the  statements  made  by 

MISLEADING  SALESMEN. 
Sometimes  be  employes  an  architect 
who  is  equally  ignorant  of  vault  con- 
struction or  an  incompetent  specialist. 

The  remedy  would  appear  to  be  the 
employment  of  an  engineer  who  has 
no  a!iillations  wi:h  any  vault  builder 
and  can  recommend  the  best  work 
after  real  competition,  based  on  es- 
timates made  bw  thiB  thoroughly 
competent  engineer  himself. 

The  suggestion  is  made,  in  view  of 
the  vital  importance  of  the  subject. 


that  the  bankers'  associations  appoint 
standing  committees,  composed  of 
members  of  their  professions,  and  me- 
chanical and  civil  engineers  of  high 
standing,  to  investigate  the  subject 
and  to  make  recommendations  to  the 
entire  banking  fraternity.  It  Is  a  mat- 
ter which  could,  with  entire  propriety, 
be  taken  up  by  the  American  Bankers' 
Association,  and  we  hope  to  see  such 
a  move  In  the  near  future. 


INDEPENDENT  BANK  AUDITS. 

A  Growing  Demand  For  These  exam- 
inations. 

It  is  considered  a  sign  of  strength, 
not  of  weakness,  for  a  bank  to  em- 
ploy the  Bervlcee  of  expert  account- 
ants to  make  an  independent  audit  ot 
tbeir  affairs.  There  was  a  time  when 
the  reverse  was  true,  but  that  day  has 
long  since  passed  and  many  of  our 
largest  and  strongest  Institutions  are 
now  regularly  employing  outside  audi- 
tors to  furnish  them  with  a  detailed 
Investigation  of  their  inner  working?. 

Reports  or  national  and  state  bank 
examiners  are,  of  course,  good  aB  far 
as  they  go,  but  that  they  lack  tho- 
roughness, because,  as  a  rule,  th»*e 
examiners  are  not  trained  auditors  nor 
have  they  the  technical  knowledge  oi 
accounting  details. 

There  are  many  questions  which 
should  arise  In  the  minds  of  bank  of- 
ficials and  stockholders:  1st,  Are 
you  quite  satisfied  with  the  methods 
employed  in  your  bank?  2d.  Are  you 
confident  that  the  expenses  of  opera- 
tion and  collection  are  reduced  to  a 
minimum?  3rd.  Do  you  feel  sure 
that  you  are  enjoying  proper  safe- 
guards against  loss  through  accident 
or  dishonesty?  4th.  Are  there  more 
modern  methods  for  the  clerical  de- 
partment which  might  eliminate  need- 
less expenses?  Gth.  Would  it  not  be 
better  for  the  auditing  committee  to 
employ  accountants  to  assist  them 
who  are  specialists,  and  are  familiar 
with  securities  and  other  assets  and 
liabilities  of  a  bank?  6th.  Would 
not  the  effect  upon  the  employes  of 
knowledge  that  ai  the  most  unlooked-  I 
for  moment  the  books  and  records  of  | 
the  entire  Institution  are  likely  to  be  1 
subjected  to  a  rigid  and  critical  ex-  I 


OLDEST  BANK  IN  AMERICA 
Chartered  by  Congrats,  1781. 

The 

Bank  o/North  America 

(NATIONAL  BANK) 
PHILADELPHIA,  PA. 


Of****1   •  1,000,000.0* 

Surplus   2,230,000.00 

Undivided    Proflta   371,000  00 

Depoerte    16.075,000.00 

HARRY  O.  MICHBHER.  Prutdent 

SAMUEL  D.  JORDAN  Cashier 

WILLIAM  J.  MURPHY  

RICHARD  a  MeKINLET  


BOSTON  SAFE  DEPOSIT 
AND  TRUST  COMPANY 
100  Franklin  Street 


YEARS  AGO  valuables  wen 
protected  when 
in 


YESTERDAY  It  was  deemed 
expedient  to  place  valuables 
in  a  safe  at  the  office  or  at 


TODAY  a  box  in  a  Safe  De- 
posit Vault  like  ours  is  a 
Business  necessity. 

BOXES  at  from  $10 
(ample  for  moat  needs) 
to  $350    per  year. 


NATIONAL  METROPOLITAN  BANK 

OF  WASHINGTON.  D.  C 
Oldest  National  Bank  In  the  District  of  Columbia 


GEO.  W.  WHITE 
.  Vie 


CAPITAL  $2,500,000      Surplu.  and  Profile  $1,2 

ACCOUNT8      OF      BANKS  AND 
BANKERS,       MERCHANTS  AND 
CORPORATIONS,  SOLICITED 
8PECIAL  ATTENTION  TO  COLLECTIONS 

DEPOSITS      a       s       a       a  a 


YOUR  INVf  STMENT  SHOULD  EARN  YOU  MORE  MONEY 

Boaton  Real  Eetate  Carefully  Selected  and  Scientifically  Managed 

The  United  6tatea  Inveator  In  If  a  It  cue  of  Sept.  16,  1911,  eaye  of  this 
pany  "Both  the  preferred  ctock  and  ft  bonde  are  well  worthy  of  the 
of  out  readere." 

Addreaa  for  proapectue  and  other  information 

COMMONWEALTH  REALTY  COMPANY.  Che..  E 
Room  407.  53  State  St..  Boaton. 
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amination  be  moat  beneficial? 

Those  are  only  a 

FEW  OF  THE  Ql/ESTIONS 
which  should  occur  to  the  minds 
of  bank  officiate  who  desire  that  their 
institution  shall  be  conducted  prop- 
erly. It  will  not  do  to  lean  too  heavily 
upon  the  Rood  character  of  your  em- 
ployes, nor  to  believe  that  you  are  not 
losillK  money  simply  because  .-ymi 
have  not  discovered  carelcssnegLjH 
accuracy,  or  dishonesty.  It  wiQsjiiit 
do  for  you  to  think  you  are  safe  be- 
cause yuu  bn\«  had  an  audit  made  aril 
hold  a  certificate  s-ifitied  by  the  presi- 
dent or  KOirie  company  »";>u  nrver  Haw 
tlio  inside  of  your  bank.  Neither  will 
it  do  for  you  to  be  misled  by  people 
who  will  examine  your  bank  lor  merl- 
ins; and  pel  ore  they  leave  sell  you  Sev- 
eral hundred  dollars  worth  of  bno!<  ; 
and  stationery. 

While  most  banks  and  tru^t  compa- 
nies are  ably  managed,  many  are  los- 
ing sight  of  tome  of  the  essentia! 
I"  ints  oi  f  flicif  ney  and  economy  in 
operation  because  their  examinarioti-j 
are  made  by  perfunctory  bonds.  What 
they  need  is  :in  examina'ion  that  will 
suggest  me' hods  and  safeguards,  la 
nine  banks  out  of  ten,  there  are  op- 
portunities for  coriectior.s  and  im- 
provement*, which  wl.l  compensate 
manv  times  over  each  year  the  cos" 
of  a  thorough  and  etllclent  examina- 
tion. 

4  l  » 

INDEPENDENT  AUDITS. 

At  the  recent  convention  of  the 
American  Bankers'  Association,  at 
New  Orleans,  Joseph  B.  Martindale. 
President  of  the  Chemical  National 
Bank  of  New  York,  presented  a  paper. 
In  the  course  of  his  article,  he  had 
this  to  say 
ABOUT  INDEPENDENT  AUDITS 

"Furthermore,  the  writer  has  always 
believed  that  an  Independent  audit  by 
a  firm  of  certified  public  accountants 
of  undoubted  standing  and  reliability 
is  desirable,  and  too  much  emphasis 
cannot  be  placed  upon  the  advlsabil- 
11  y,  both  from  the  standpoint  of  the 
borrower,  as  well  as  the  lender  of 
money,  of  at  least  once  a  year  having 
the  affairs  of  a  firm  or  corporation  ex- 
amined and  audited  by  a  high-class 
firm  of  accountants  or  auditors.  Wheu 
the  statement  of  a  business  Is  pre- 
|.ared  by  men  of  wide  experience,  and 
of  undoubted  integrity,  they  naturally 
v.  Ill  see  where  the  system  of  the  firm 
or  corporation  might  be  Improved, 
end  will  offer  suggestions  which  will 
increase  the  earning  capacity  of  the 
concern  by  decreasing  its  expenses,  or 
ridding  to  its  volume  of  business,  or 
increasing  its  efficiency  In  other  ways. 

There  are  a  number  of  accounting 
f  mis  in  Boston  who  fulfill  the  require 
mentis  of  Mr.  Martindale.  among  whom 
may  be  mentioned  that  of  Harvey  S 
Chase  At  Company.  This  firm  numbed 
among  its  satisfied  clients  such  con 
rents  as  the  [toston  Consolidated  Gas 
Company,  the  Boston  Elevated  Hail- 
way  Company,  the  Old  Colony  Trust 
Company,  the  American  Trust  Com- 
pany, the  \V.  H.  McF.lwaln  Company, 
and  many  manufacturing  and  com- 
mercial corporations. 

The  high  regard  in  which  Mr 
Chase  is  held  Is  attested  In  his  choice 


by  President  Taft  for  a  place  on  the 
President's  Commission  on  Economy 
and  Efficiency,  which  is  now  engaged 
In  reviewing  and  classifying  the  ac- 
counts of  the  Federal  government. 

Geo.  D.  Cook  &  Co. 

BANKERS 
T1  BROADWAY,  NEW  YORK 

WASHING  AIR  OF  BANKS. 

In  constructing  their  new  buildings, 

,  banks     tind     the     new     system  or 
i  moistening  and  purifying  air  to  be  an 
1  essential  feature.     Especially  Is  this 
tr;:e  in  many  of  our    large  centres 
1  where  the  air  Is  always  heavily  laden 
with  coal,  smoke  and  gas,    as  well 
as  with  dust.    One  of  the  more  suc- 
cessful systems  of  air  purification  is 
that   known   as    the    "Acme",  which 
Thomas  &   Smith,  Inc.,    of  Chicago, 
have  Installed  in  many  banks,  hotels 
and  manufacturing  establishments.  In 

We  make  a  Specialty  of 
Mexican  Government  and  Stale  Bond* 

McCoy  &  Company 

^Municipal  and  Corporation  Bonds 

181    LA  8ALLE  STREET 
CHICAGO 

Boody,  McLellan  &  Co. 

111  BROADWAY.  NEW  YORK 
MEMBEAS  OF  NEW  VORR  STOCK  EXCHANGE 

Kidder,  Peabcdy  &  Co. 

1  1  5  Devonshire  St. 
Boston 

56  Wall  Street 
New  York 

INVESTMENT  SECURITIES 
FORFIfiN  EXCHANGE 
LETTERS  OF  CREDIT 

Agents  and  Attorneys  for 

Baring  Brothers &Co., Ltd. 

LONDON 

lai  _      ||_                 aaa>      ■   

We  Have  For  Sale 

First  Mortgage  Loaua— 3  Years  «%, 
•U*-  .  7Tc  interest. 

WM.  D.  PERKINS  A.  CO .  Bankers 

No.  21  1  Oerry  St..  Seattle.  Wash. 

Established  1S>3 
oldest  Bond  House  In  Washlrtftoii. 

DOMINION  BOND  COMPANY 
LIMITED 

MONTREAL         TORONTO  OTTAWA 
LONDON,  ENGLAND 

Dealers  ia  HIGH  GRADE  CANADIAN  BONDS 

Hit  cm  Apjtlirxtiim 

Guaranteed  by 

National  Light  Heat  and  Power  Co 

A.  H.  BICKMORE  fic  CO., 

30  PINE  ST..  NEW  YORK 

Oiat   Cash  Ragistar,    Paj-As-YoN-Entof  Car, 
Eastern  Mills  Stocks.    Hccklig  Vails;  Prodwrts 
Co.,  bought  and  sell 

C  W.  GILMOR,   50  Broad  St.,  N.  Y. 

Wire  connections  to  all  market* 

UNLISTED  &  INACTIVE  ISSUES 

We  arc  prepared  to  i.note  actual  trad- 
ing markets  on  unltst<-d  or  inactive  in- 
vestment bwuea. 

Correspondence  Solicited 

E.  BUNGE  &  CO. »  SeTtSS"- 

CaUc  Addm.                       Looi  Dvunce  Phtnc 
•Ej«»».  Nrw  York'                   «734.4?}e  (Woe 

6%  Timber  Bonds 

Carrying  With  Them  An 

F**  Yrprttinnnllv    Attmrhv*.    F"*»a  h  ir* 
L^accpuuuauy    riiuacuvc    l  caiuic 

A  merican  Finance 
f\  &  Securities  Co. 

5  Nassau  Street        New  York 

Hodenpyl,  Hardy  &  Co. 

BANKERS 
7  Wall  Street,  New  York 
%%    PREFERRED    STOCKS   A  SPECIALTY 

BODELL  &  CO. 

PROVIDENCE,  RHODE  ISLAND 
Bottcn  Office,  35  Congree*  St. 

Bonds  and  Preferred  Stocks 
of  Proven  Value 

H.  C.  Cibbs  &  Co. 

Gas  and  Electric  Light 
Bonds 

To  yield  S%  to  5  1-21 

60  State  Street  BOSTON 

CIRCULAR  ON   MISCELLANEOUS   UNLISTED  MILL 
AND  MANUFACTURING  SECURITIES 

N  RKQUKST 

HORNBLOW  ;S,  60  Congress  St.,  Boston 
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this  system,  the  air  Is  drawn  by 
a  fan  Into  a  spray  chamber,  where 
it  come*  In  direct  contact  with  sheets 
of  water  drawn  transversely  across 
the  chamber,  so  evpnly  that  uni- 
form resistance  to  the  air  Is  felt 
across  the  entire  chamber.  The  heav- 
ier particles  of  dirt  and  foreign  mat- 
ter are  at  once  precipitated  into  a  tank 
nnd  the  combination  of  air  and  mois- 
ture passes  In  the  form  of  a  finely 
divided  spray  into  a  second  chamber 
whore  the  moisture  is  removed  from 
the  air  and  the  clean  air  passes  on 
into  the  bank.  This  second  chamber, 
although  less  than  three  feet  In  length, 
is  actually  so  effective  in  separating 
air  and  moisture  that  a  stream  of 
water  of  thirty  or  forty  pounds  pres- 
sure could  be  turned  against  the 
idatc*,  of  which  the  interior  is  con- 
structed, and  yet  not  a  particle  of 
water  would  pass  through. 

The  peculiar  virtue  of  this  system 
is  that  it  is  so  nicely  designed  that  the 
clean  air  it  delivers  has  a  lower  per- 
centage of  humidity  than  that  attained 
by  must.  If  not  all,  other  air-washing 
apparatus.  Rank  clerks  will  agree  that 
in  the  summer  this  condition  is  de- 
cidedly gratifying.  By  means  of  a 
hvgrostat.  the  proper  amount  of  mois- 
ture is  added  to  the  air  during  the 
winter  as  the  air  passes  through  the 
apparatus.  Economy  of  space  is  also 
claimed  for  the  apparatus,  its  construc- 
tion allowing  the  steam  coll  usually 
placed  In  front  of  spray  chambers  to 
he  dispensed  with. 



A  UNIQUE  COMPANY. 


banks  of  New  York  and  New  England 
among  its  customers. 

it  is  claimed  that  this  is  tho  only 
company  manufacturing  isolated  elec- 
tric protective  systems  that  has  ever 
paid  a  dividend,  although  some  25  such 
companies  have  started  up  at  different 
times  and  finally  gone  out  of  business 


NEW  OFFICERS  ELECTED. 


Directors  of  the  Rittenhouso  Trust 
Company  have  elected  Howard  Long- 
etreth,  a  special  partner  In  the  broker- 
age house  of  Mellor  &  Petry,  president 
of  the  Company,  to  succeed  H.  O. 
Hildcbrand.  A.  C.  Sband,  chief  engi- 
neer of  the  Pennsylvania  Railroad, 
succeeded  V.  Gilpin  Robinson  in  the 
vice-presidency.  Both  the  superseded 
officials  will  continue  as  directors  of 
the  institution.  It  is  understood  a  ma- 
jority in  the  directorate  favored  a  more 
aggressive  policy  than  under  the  old 
management.  Other  officers  were  re- 


UNITED  FRUIT 

RIGHTS 

BOUGHT  ANO  SOLO  ON  COMMISSION 

WIGG1N  &  ELWELL 


The  following  names  might  Indicate 
the  dreaded  money  tnist:  Philip 
Stockton,  president,  Old  Colony 
Trust  Company;  Allen  Forbes,  presi- 
dent. State    Street  Trust  Company; 

A.  H.  Wlggln,  president,  Chase  Na- 
tional Bank,  New  York  City;  Francis 

B.  Sears  and  Henry  D.  Forbes,  vice- 
presidents,  National  Shawmut  Bank; 
Frederic  H.  Curtiss,  cashier.  First  Na- 
tional Bank,  Boston;  N.  Penrose  Hal- 
lowell,  of  Lee,  Higginson  &  Company; 
Eliot  Wadsworth  of  Stone  &  Webster; 
Win.  Allen  Hayps,  of  Hayes,  Williams 
Baker  &  Horsey,  Boston;  Walter  R. 
Whiting,  vice-president,  and  Frank  R 
Crawford,  treasurer.  Bankers'  Electric 
Protective  Association,  but  instea  i 
they  simply  represent  the  board  of 
trustees  of  a  $50,(1110  Massachusetts 
corporation,  the  Bankers'  Electric 
Protective  Association  of  Boston.  This 
company  is  a  typical  ultra-conserva- 
tive Massachusetts  financial  institu- 
tion. Its  stock  Is  pooled  and  is  owned 
by  prominent  bankers  throughout  Nev 
\crk  and  New  England. 

It  pays  most  of  Its  earnings  to  ltb= 
trurte^s  who  invest  them  in  the  same 
Kci:rilles  ns  Massachusetts  Savings 
Banks.  It  is  said  that  this  trust  fund 
v.onld  pay  dividends  indefinitely,  even 
ir  the  company  should  never  make 
another  sale. 

This  company's  stockholders  alone 
use  Its  apparatus  in  safeguarding  ove/ 
four  hundred  million  dollars  deposits. 
Although  conservative,  this  company 
more  than  doubles  Its  business  each 
year,  and  numbers  the  United  States 
Treasury-  and  a  large  proportion  of  the 


Mimbers  Botton  and  lev  York  Slock  Euhingts 
219  Exchange  Building 
BOSTON 


elected  as  follows:  Second  vlca-preai- 
"  dent,  Frank  B.  Off;  treasurer,  W.  C. 
Fitzgerald,  and  secretary  and  trust  of- 
ficer, S.  W.  Waterman. 


Cumberland  Telephone 
&  Tel.  Co. 

**%  STOCK 

Of  a!l  the  different  subsidiary  Com- 
pany* nf  the  AMERICAN  TELEPHONE 
&  TELEGRAPH  CO.,  thero  are  none  bet- 
ter than  the  CUMBERLAND.  This  Com- 
pany has  a  quarterly  men  dividend  rec- 
ord of  ovi-r  ?"  eariaecutlve  years. 

For  Quotation!,  address, 

GOULDING  MARR 
Investment  Broker 

NASHVILLE  TENNESSEE 


Assets  Realization  Company 

Capital  SI 0,000,000 

Purchase*  Estates  in  Liquidation  at 
any  point  in  the  United  States 

NEW  YORK      PHILADELPHIA  CHICAGO 


American  Industrials  Co. 

P.road  Exchange  Bulldln?,  New  York 
INVESTMENT  SECURITIES. 

6%    Twenty  Veer  First  Mortgage  Gold 

Bonds. 
7       Preferred  Stocks. 
8%     Preferred  Stocks. 


Baker.  Ayling  &  Co. 

60  Congress  etreet,  Botton 

INVESTMENT  BONDS 

Philadelphia  Office,    Land  Title  Building 


has  proved  of  considerable  interest  to  bankers  in  estimating  general 
conditions.  It  gives  each  week  clear,  condensed  information  on  the 
situation  in  the  business  and  financial  world. 

Sent  to  bankers,  on  application,  without  charge. 

J.  S.  BACliE  &  CO,  BANKERS 

(Member!   New   York    Stock  Exchange) 
42  BPOADWAY  NEW  YORK 


TAX  EXEMPT 
STOCKS 

List  Mailed  on  Application 

311  Main  St.,     W.F.CROSBY  Telephone  4090 
WORCESTER,  MASS. 
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GREATER  BOSTON  REALTY  TRUST,  28  School  Street,  1 
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The  rapidly  advancing  figures  In  the 
stock  market  for  Louisville  ft  Nash- 
vllle  share*  In  connection  with  the  ad- 
vance in  dividend  rate  from  6  per 
cent  to  7  per  cent  of  the  Atlantic 
Coast  Line  Railroad  Company  which 
owns  a  majority  of  the  $6u.000,000  of 
lx>ulsvll!e  ft  Nashville  ?tock  outstand- 
ing has  tendpd  to  give  convincing  color 
to  the  atory  which  has  been  circulat- 
ed to  the  effect  that  the  Louisville 
is  about  to  cut  a  melon  and  distrib- 
ute to  its  shareholders  a  substantial 
proportion  of  the  large  earnings  for 
many  years  back  above  the  amount 
disbursed  in  dividends  and  which  have 
been  put  Into  the  property. 

Both  the  Louisville  ft  Nashville  and 
the  Atlantic  Coast  Line  with  their  con- 
trolled properties  probably  constitute 
the  largest  railroad  system  In  this 
country  as  well  as  in  the  world  which 
Is  controlled  by  a  single  Individual 
and  the  Individual  In  this  case  is 
Henry  Walters  or  Baltimore.  Banker 
Morgan  and  various  other  bankers 
and  capitalists  are  reputed  to  domi- 
nate the  principal  railroad  proper- 
ties. James  J.  Hill,  /or  example,  Is 
always  regarded  as  the  master  of 
Great  Northern  and  Northern  Pacific. 
But  neither  Mr.  Hill  nor  Mr.  Morgan 
personally  own  a  controlling  Inter- 
est In  the  stock  of  the  roads  which 
they  are  generally  understood  to  con- 
trol. 

In  the  case  of  Henry  Walters,  he 
not  only  dominates  but 

PERSONALLY  OWNS  CONTROL 
of  the  Atlantic  Coast  Line  and  the 
Louisville  <v  Nashville  through  a  little 
holding  company  known  as  the  Atlan- 
tic Coast  Line  Company  of  Connec- 
ticut. This  Connecticut  corporation 
has  a  small  capitalisation,  but  It  has 
in  its  treasury  a  controlling  interest 
In  the  Atlantic  Coast  Line  Railroad, 
the  Atlantic  Coast  Line  owns  in  turn 
a  controlling  Interest  In  the  Louisville 
ft  Nashville  and  Incidentally,  the 
Louisville  ft  Nashville  owns  control 
of  the  Nashville,  Chattanooga  ft  St. 
I.<ni:«.  This  string  of  controlled  com- 
panies could  he  continued  to  some 
length  If  the  smaller  corporations  were 
Included  but  the  important  and  in- 
teresting fact  Is  that  practically  a  ma- 
jority of  the  small  holding  company 
In  Connecticut  which  controls  them 
nil  is  owned  and  held  by  Henry  Wal- 
ters persunnally. 

The  remoteness  of  Mr.  Walters  from 
Wall  street  was  very  eloquently  illus- 
trated this  week,  wl»n,  upon  the  un- 
expected announcement  that  the  At- 
Inntlc  Coast  Line  Company  had  In- 
creased Its  dividend  rate  from  6  per 
cent  to  7  tier  c-*nt.  the  stock  niivnrced 
six  points  In  a  single  day's  transac- 
tions, and  on  a  subsequent  day  this 
week  the  mock  recorded  a  further  ad- 
\ance  of  2i  points,  closing  on  Thurs- 
day of  this  week  at  138J.   in  other  | 
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words  the  Atlantic  Coast  Line  divi- 
dend was  one  of  Uie  very  exceptional 
events  which  Wall  street  had  not 
previously  discounted.  Price  makers 
in  the  street  it  seemed  in  this  Instance 
bad 

NO  ADVANCE  INFORMATION 

about  what  the  directors  were  going 
lo  do  and  in  consequence  a  lively  ad- 
vance of  about  ten  points  for  the  week 
resulted. 

During  the  past  three  years,  Louis- 
ville ft  Nashville  has  earned  on  an 
average  nearly  151  per  cent  per  an- 
num on  its  stock,  the  present  divi- 
dend rate  on  which  is  7  per  cent.  The 
company  has  been  exceptionally  liber- 
al in  itB  charging  of  maintenance  and 
improvements  to  the  expense  account 
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l  iit  has  nevertheless  built  up  a  sur- 
plus according  to  its  last  annual  re- 
port of  $oi,246,88l.  This  result  is 
even  more  remarkable  when  the  well- 
known  fact  Is  considered  that  during 
the  past  ten  years  the  company  has 
practically  rebuilt  Its  road  out  or  earn- 
ings. 

Another  item  which  may  be  proper- 
ly added  to  the  surplus  of  the  com- 
pany is  its  ownership  of  control  of 
the  Nashville,  Chattanooga  ft.  St. 
Louis,  $7,100,000  of  this  company's 
$10,000,000  of  stock  Is  owned  by  the 
Louisville  and  although  it  has  boon 
earning  over  14  per  cent  for  some 
years,  dividends  at  the  rate  of  only 
6  per  cent  have  been  paid.  This  com- 
rany  has  an  accumulated  surplus  com- 
puted on  conservative  lines  of  $7.- 
260,039,  or  which  the  proportionate 
sharp  of  the  Louisville  &  Nashville  Is 
some  over  $5,000,000. 

The  Louisville  ft  Nashville,  there- 
fore, has  available  a  surplus  account 
or  over  $36,300,000,  which  is  over  60 
per  cent  on  the  amount  of  its  stock 
outstanding. 

There  is  clearly  the  possibility  and 
Justification  for  a  melon  distribution 
which 

MIGHT  BE  50% 
r.nd  still  not  use  up  all  of  the  com- 


A  Louisville  &  Nashville  Melon? 

Wall  Street  Has  Advanced  the  8tock  This  Week  In  Discussing  Prospects 

of  a  8tock  Dividend  Ranging  In  Size  From  $30,000,000  to  $40,000,000  

Company  Could  Easily  Maintain  Its  Present  7  Per  Cent  Dividend  Rate 
on  an  Increased  Issue  of  $40,000,000  Above  the  $60,000,000  Now  Out- 
standing— Controlling  Owner,  the  Atlantic  Coast  Line  Railroad,  In- 
creased Its  Dividend  Rate  From  6  Per  Cent  to  7  Per  Cent  This  Week, 
An  Exceptional  Instance  Where  Broker*  Had  No  Advance  Information. 
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The  Sherman  Law — By  Political 

Expediency  Out  of  Demagogy 

Convincing  Arraignment  of  the  Anti-Truet  Law  by  Chancellor  Day,  of  Syra- 
cuse Univeraity,  Before  the  Economic  Club,  of  New  York — Competition 
a  Fetich  Which  8hould  Have  Come  Off  Its  Pedestal  Long  Ago — The 
Sherman  Law  as  an  Efficient  Tool  For  Politicians  and  a  Menace  to  Busi- 
ness 8hould  Be  Repealed — The  Cnancellor  Saya  That  Our  Commerce 
Under  the  Law  Is  Now  on  Almost  as  Stable,  Firm  and  8afe  a  Basis  as  It 
Aviation. 


pany's  undivided  profit  account.  Thla 
distribution  If  It  takes  place  Is  likely 
to  be  in  the  form  of  stock,  because 
tbe  company  has  use  for  all  Its  cap- 
ital and  is  likely  to  continue  its  cus- 
tom of  building  up  the  property  out 
of  surplus  earnings. 

One  theory  which  has  been  ad- 
vanced against  the  idea  that  a  stock 
dividend  is  to  be  declared  Is  that  all 
of  this  stock  dividend  accruing  to  the 
controlling  owner,  the  Atlantic  Coast 
Line  Railroad  Company,  would  have 
to  be  deposited  as  additional  collate- 
al  to  secure  its  outstanding  purchase 
money  bond*  which  were  issued  in 
acquiring  the  control  of  the  Louisville 
These  bonds  are  known  as  Atlantic 
Coast  Line,  Louisville  &  Nashville  col- 
lateral rours.  It  might  be  significant 
that  on  unusually  large  transactions 
theso  bonds  advanced  this  week  in 
market  price  to  over  95. 

This  would  hardly  seem  to  be  a  for- 
midable obstacle,  because  the  control- 
ling company  would  not  have  to  pay 
any  more  Interest  on  tbe  bonds  out- 
standing, but  would  In  this  event  re- 
ceive an  increased  amount  of  revenue 
from  dividends  on  the  enlarged  amount 
or  collateral  stock  deposited. 

Another  theory  which  has  been 
suggested  and  one  which  ts  of  more 
importance  is  that  the  accumulation 
of  surplus  by  railroads  is  likely  to  be 
aisoouraged  by  legislation  in  the  near 
future.  The  regulation  of  capital  is- 
sues is  reported  to  be  one  of  the  recom- 
mendations of  President  Taft's  Hadley 
commission,  end  railroad  magnates  are 
therefore  much  Inclined  at  the  pres- 
ent time  to  have  their  companies  dis- 
tribute whatever  they  have  on  hand 
either  In  cash  or  securities  depending 
on  the  necessities  and  possibilities  of 
each  Individual  case. 

In  other  words  if  a  corporation  has 
a  large  surplus  at  the  present  time 
it  may  be  advisable  to  have  the 

SURPLUS  DISTRIBUTED 

before  the  time  arrives  when  new  se- 
curities cannot  be  Issued  without  the 
approval  of  ihe  Federal  government 
as  well  as  tbe  authorities  or  every 
state  through  whloh  the  line  may  run. 

The  Louisville  ft  Nashville  could 
very  easily  distribute  a  stock  divi- 
dend of  not  only  $30,000,001)  but  even 
940,000,000.  Should  a  $40,000,000 
stock  dividend  be  determined  on,  this 
would  make  the  company's  total  s.ocU 
capitallration  »100.000,0i>0  and  the 
present  7  per  cent  dividend  rate  could 
be  maintained  on  this  increased  issue 
as  the  earnings  with  very  liberal  de- 
ductions for  maintenance  and  depre- 
ciation account  have  been  over  9  per 
cent  on  $100,000,000  for  some  years. 

The  stock  this  week  sold  above  160 
and  continues  to  enjoy  the  distinction 
of  selling  higher  tlian  any  other  7  p?r 
cent  railroad  stock  listed  on  the  New 
York  stock  exchange.  If  there  is  to 
be  a  5'>  per  cent  stock  dividend  the 
stock  looks  cheap,  but  it  Is  neverthe- 
ltss  a  minority  stock  which  has  many 
disadvantages  as  Is  also  the  case  with 
the  controlling  company,  the  Atlantic 
Coast  Line  Railroad  Company.  The 
real  stock  which  I  have  recommended 
for  many  years  and  which  Is  tbe  con- 
trolling owner  of  both  those  proper- 
ties is  the  Atlantic  Coast  Line  Com- 
pany of  Connecticut  which  stock  it 
may  not  be  surprising  to  say  is  not 
listed  on  the  New  York  stock  ex- 
rhnneo.  P.  iir.  Medici. 


On  the  occasion  of  the  recent  din- 
ner of  the  Economic  Club  in  New 
York  City,  which  was  attended  by 
many  of  the  nation's  biggest  an<^ 
brightest  business  men  for  the  pur- 
pose of  discussing  the  Sherman  anti- 
trust law  in  all  its  phases,  it  was 
significant  that  this  representative 
group  of  men,  which  was  the  largest 
ever  gathered  in  our  history,  should 
have  been  unanimous  in  their  con- 
demnation of  this  law. 

There  were  some  speakers  who  sug 
gested  that  changes  might  be  made, 
but  no  one  contended  that  the  law 
ought  to  be  retained  on  the  statuto 
books. 

The  speech  of  the  evening,  which 
seemed  to  express  the  key-note  of 
the  occasion  and  which  was  most  in- 
tently listened  to  as  well  as  elicited 
the  most  enthusiastic  approval,  was 
that  of  Chancellor  James  R.  Day,  the 
Intrepid  educator,  who  supervises 
some  6,000  collegians  In  Syracuse  Uni- 
versity. 

Chancellor  Day's  speech  on  this  oc- 
casion was  one  of  the  most  Interest- 
ing and  trenchant  discussions  of  the 
subject  which  has  appeared  since  the 
anti  trust  law  began  to  make  trouble, 
and  was  as  follows: 

Speech  of  Chancellor  Day. 

It  has  been  charged  repeatedly  that 
my  position  on  the  question  before 
you  to-night  Is  due  to  my  connection 
with  corporation  magnates  and  my 
personal  frendship  for  some  of  them. 

When  I  was  a  student  (n  Bowdoln 
College,  that  great  little  college  in 
Maine,  which  has  graduated  a  presi- 
dent of  the  United  States,  a  chief  Jus- 
tice of  the  United  States  Supreme 
Court,  a  speaker  of  the  House  of  Rep- 
resentatives and  a  long-time  prnsldent 
pro  tem  of  the  United  States  Senate, 
and  the  Immortal  poet  of  Hiawatha,  I 
heard  Wendell  Phillips  lecture  one  eve- 
ning aRalnst  corporations  In  general 
and  railway  capitalists  In  particular. 
He  was  wonderfully  eloquent,  as  he 
always  was  when  he  had  something  to 
scold. 

I  left  the  hall  that  night  profoundly 
Impressed    with    Mr.    Phillips'  elo- 


<;uence,  but  with  the  thought  that  I 
bad  listened  to  a  tottering  old  man, 
who  could  not  keep  up  with  the 
mighty  progress  of  his  times.  And 
every  year  since  then  has  convinced 
me  of  the  Justice  of  my  Judgment. 
For  so  early  as  that  time  In  my  life  I 
had  lived  on  both  sides  of  the  con- 
tinent when  there  was  not  a  railroad 
to  connect  them,  nor  a  telegraph  line. 
The  mall  was  brought  into  Portland. 
Oregon,  by  a  team  of  Texas  steers 
with  a  mule  for  a  loader. 
Wendell  Phillips 

MADE  ME  A  CONVERT 

to  corporations  and  adequate  instru- 
ments for  the  country's  commercial 
expansion  by  arguing  against  them. 
He  has  had  his  lineal  descendants  up- 
on this  question  in  all  of  the  four  de- 
cades that  have  passed  by  since  that 
time.  Reckless,  111-  considered,  undi- 
gested and  demagogic  utterances 
have  multiplied  until  they  have  be- 
come the  current  and  universal  social- 
istic ranting  of  the  present  hour. 

The  other  day  an  eminent  clergy- 
man from  England  was  reported  to 
have  said  that  no  successful  business 
man  In  America  was  honest  or  could 
be  honest.  He  corrected  the  report 
by  saying  that  he  did  not  say  in 
America,  but  everywhere  business 
men  were  dishonest.  I  do  not  see  how 
everywhere  leaves  out  America.  We 
certainly  are  somewhere  and  we  come 
pretty  near  being  everywhere. 

A  few  days  ago  the  President  of 
the  United  States  Is  reported  to  have 
said  in  a  public  speech  that  our  great 
business  men  were  guilty  of  lawless 
ness. 

These  two  gentlemen,  speaking  In 
their  private  capacity,  gave  as  a  rea- 
son Tor  their  remarks  the  relation 
of  the  subject  to  socialism.  The  first 
gentleman  said  that  socialism  was  the 
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cure  for  business  dishonesty,  forget- 
ting that 

JUDAS  WAS  LIVING 
under  a  highly  spiritualized  and  relig- 
ious condition  of  socialism,  in  fact 
that  ho  carried  the  has.  The  presi- 
dent Justifies  himself  by  saying  thai 
l.e  1b  proceeding  against  these  lawless 
mr-n  to  save  tli.>  country  from  so- 
cialism. The  builders  of  a  nation's 
commerce  arc  in  a  hard  strait  between 
two  accusers,  on*1  charging  th(>m  with 
creating  socialism  and  the  other  of 
being  in  opposition  to  socialism. 

Both  of  these  illustrious  gontletiU'i 
lave  spoken  reckb-ssly  and  have  u.- 
ti-rrd  an  unjust  charge  against  Ante-- 
lean  citizens  and  prescribed  Inad 
duate  causes  and  remedies  for  the 
evils  they  imagine. 

I  champion  the  honor,  the  integrity, 
•he  fniriieus,  'he  loyalty  and  patriot- 
!vm  ef  t'ie  great  business  man  of  my 
counlrv.  J  vi  iirure  to  do  this  itgalnst 
the  eminent  clergyrran  who  spoke  for 
these  I'nitnd  States  after  his  rc-i- 
dence  of  forty-elght  hours  In  a  NVj 
York  hotel.  I  venture  to  object  to 
the  charge  of  lawlessness,  because  th 
citizen  accused  is  bigger  than  the 
president,  the  citizens  is  the  govern- 
ment in  America  and  must  not  be 
assni  ed  in  ills  character  impulsivdv 
and  in  carelesB  terms  even  by  the 
president. 

I  have  known  the  business  man  of 
this  country  for  many  years,  the  man 
of  small  business  and  the  man  or  the 
greatest  forms  of  business.  I  have 
been  his  pastor  for  twenty  years  and 
as  a  college  president  I  have  known 
him  for  nearly  twenty  years,  a  posi- 
tion in  which  a  man  Is  forced  to  be 
critical  and  fairly  Judicial.  And  I  am 
.  proud  of  the  business  men  of  my  land. 
I  have  found  them  In  the  pew  as  hon- 
est as  the  men  in  the  pulpit.  They 
havo  been  as  law  abiding  and  of  as 
lofty  patriotic  Ideals  In  the  counting 
rooms  as  the  presidents  In  the  White 
HouRe. 

lawlessness  means  disregard  of 
■moral  law,  of  social  law,  of  natural 
law.  It  can  by  no  Justice  or  truthful- 
ness he  applied  to  men  who  And  them- 
selves in  violation  of  a  statute  law 
that  for  twenty-one  years  no  one  had 
defined  and  which  finally  the  Su- 
preme   Court  of  the  United  States 

I  rushed  aside  as  a  troublesome  thin? 
by  saying  that  men  must  use  their 
reason  In  interpreting  it.  leaving  It  to 
one  man  with  ]>ower  of  prosecution  to 
say  when  they  reasoned  reasonably. 

Everybody  who  knows  the  history  of 
the  Sherman  law  knows  that  its 
father  was  political  expediency  an  i 
its  mother  was  that  flirtatious  dame. 
cM-magogy.    She  is 

A  FIMSKY  OLD  DAMK. 
prolific  beyond  the  years  of  the  Sarah 
of  Bible  story. 

Probably  no  Important  law  ever 
went  upim  the  statute  books  of  this 
country  in  a  more  crude  form,  more 
Inciiiiiple  e  and  ot.smre,  unless  it  was 
to  !><•  Interpret,  tl  lit  rally  as  an  in 
t<  reliction  and  dcMruction  of  all  form- 
of  corporate  business.  It  made  no 
provision  for  any  discrimination. 
And  we  hear  a  president,  when  a  g  n- 
eral  effort  was  trade  to  enforce  It. 
saying  that,  it  did  not  mean  good  cor- 
pi'rat'oris  bir  had  ones.  Hut  the  law 
do.--;  not  say  so.    The  mm  who  made 

I I  did  no*,  know  enough  atiout  tmsis 
and  corporations  to  gi\e  them  a  den 
nitlon. 


Rut  the  law  does  not  make  any  dis- 
tinction, a  good  enterprise,  like  mak- 
ing church  furniture,  is  prosecuted 
the  same  as  a  tobacco  trust.  The  Su- 
preme Court  says  that  it  means  un- 
reasonable success  In  corporate  bus- 
iness. Hut  the  law  does  not  say  so. 
It  leaves  no  discretion.  It  declared 
against  monopoly  when  there  are 
tome  forms  of  business  like  transpor- 
tation and  manufacture  under  pa- 
ti  nts  that  were  being  done  that  way 
and  could  not  be  don.1  except  by  mo- 
nopoly. It  forbade  combination  in 
form  of  trusts  or  otherwise  In  re- 
straint of  trade  between  states,  etc., 
and  declared  that  every  person  who 
shall  make  such  contract  or  engage  In 
any  such  combination  shall  be  deemed 
niilty  and  punished  by  flue  or  im- 
prisonment, when  every  great  busi- 
ness which  Is  carried  on  by  greater 
capital  and  intelligence  and  skill 
must  in  the  nature  of  things  restrain 
trade  of  the  other  men  of  smaller 
capital  and  less  ability. 

That  it  meant  such  restraint  of 
trade  must  be  true  because  In  section 
T  t  says-  '•Any  person  who  shall  be 
injured  in  his  business  or  property  by 
any  other  person  or  corporation  by 
reason  of  anything  forbidden  or  de- 
clar*  d  to  be  unlawful  in  this  act.  shall 
sue  and  recover  threefold  the  dam- 
avcn  by  him  sustained."  This  man 
cicht  be  in  the  same  business,  trying 
to  do  the  Fame  thing.  Hut  if  his  busi- 
ness did  not  amount  to  enough  to  rc- 
1  t train  anybody's  trade,  he  might  as- 
.  n  sb  a  damage  upon  himself  and  go 
|  to  court  for  his  profits  by  getting  a 
verdict  against  his  competitor  who 
had  succeeded.  Was  there  ever  any- 
thing more  absurd  in  law  making. 

It  is  a  fine  law  for  the  politician. 
It  is  a  mighty  efficient 

INSTRUMENT  OF  TORTURE 
for  the  demagogues  to  use.  It  Is  a 
wonderfully  efficient  menace  for  the 
unsuccessful  competitor.  It  is  an 
easy  law  for  prosecuting  attorneys, 
for  It  Is  so  sweeping  and  general  and 
indefinite  that  it  is  sure  to  catch  the 
accused  In  some  of  Its  meshes,  how- 
ever honestly  he  may  have  tried  to 
avoid  conflict  with  it. 

And  this  is  a  law  to  promote  trade, 
to  secure  great  prosperity  to  the 
country,  to  develop  our  mighty  re- 
sources and  Industries,  to  open  up  for 
us  the  markets  of  the  world,  to  en- 
courage the  use  of  capital  and  enter- 
prises In  some  hopeful  proportion  to 
the  magnitude  of  the  twentieth  con 
lury;  this  law,  which  is  tying  up  our 
vast  movements,  while  Germany,  an 
insular  country.  Is  capturing  the  com- 
merce of  the  world  by  her  sane  com- 
mercial laws,  and  even  little  Canada 
snaps  her  fingers  In  our  face  and 
lratchs  at  our  proposal  of  reciprocity, 
while  by  her  intelligent  corporate 
laws,  she  takes  her  place  among  F.u- 
lopenn  nations  as  a  respected  com- 
mercial unit. 

Centlemcn,  study  the  law  and  you 
will  be  amazed  that  the  great  Ameri- 
can people  have  left  !t  upon  their  sta- 


tute books  21  years.  Do  you  Imagine 
that  the  unbusinesslike  men  of  Con- 
gress 21  years  ago  could  have  framed 
a  law  that  would  anticipate  the  condi- 
tions of  ehis  country  in  Its  Internal 
development  and  its  relaticn  to 

WORLD  WIDE  COMMERCE 
at  this  distance  of  a  fifth  of  a  cen- 
tury. Has  any  land  made  history  bo 
last  as  we  have  In  21  years?  Hav« 
events  multiplied  anywhere  and  In 
such  tremendous  magnitude  as  they 
have  with  us  in  there  two  decaden? 
No  man  \vas  ever  on  earth  with  busi- 
ness prescience  to  make  a  law  that 
could  govern  business  20  years  In  such 
an  age. 

It  ts  not  in  human  prescience  to  an- 
tiripaie  movements  so  far  In  advance 
in  times  of  such  vast  changes  in  every 
form  of  life  and  every  condition  of 
travel  and  trade  and  such  tremendous 
zones  of  commerce  as  have  de- 
veloped in  a  quarter  of  a  century,  and 
such  an  amazing  radius  of  transporta- 
tion. 

A  law  that  never  could  have  been 
enforced  in  any  past  age  without  im- 
paling inventive  genius  and  paralizing 
progress  cannot  promote  the  interests 
of  a  great  people  Just  learning  to  use 
•he  laws  which  built  the  universe,  ap- 
plying ihem  in  their  creative  energy 
an  1  deflnlteness  to  their  tremendous 
enterprise.  • 

No  law  made  by  man  has  ever  Illus- 
trated more  fully  the  inability  of  t&e> 
human  mind  to  grasp  the  details  of  a 
rapidly  moving  time  than  the  Sher- 
man law,  by  which  men  altogether  Im- 
practicable ventured  to  Ignore  funda- 
mental principles  and  prescribe 
methods    and    details    that   ar»  al- 
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ways  changing.  How  plainly  Is 
this  seen  by  tho  crude  and  In- 
definite reference*  to  the  speci- 
fic features  interdicted  which  they  left 
to  be  guessed  at  and  which  the  court 
says  we  must  guess  at  reasonably. 

If  the  Constitution  of  the  United 
Slates  could  not  stand  without  almost 
immediate  amendments,  do  you  expect 
euch  a  crude  law  as  the  Sherman  law 
to  embody  all  prescient  wisdom  with 
regnrd  to  a  trade  condition  Its  authors 
could  not  see  and  appreciate?  Since 
their  time,  95  per  cent  of  the  country's 
business  has  taken  corporate  form. 
Their  law  is  not  constructive.  It  was 
not  then.  It  cannot  now  serve  the 
country.  It  is  destructive  and  only 
destructive. 

Of  the  truth  of  this  statement  we 
have  full  proof  and  demonstration  In 
the.  disaster  and  ruin  wrought  by  the 
unwise  attempt  to  hurl  the  enforce- 
ment of  the  Sherman  law  into  the 
business  of  the  country.  It  blocks  the 
wheels  of  the  corporations  at  home 
It  stagnates  the  tides  of  commerce  on 
tvery  sea. 

What  has  It  accomplished  of  any 
good  in  anything?  Is  beef  any  lower 
in  price  or  better  in  quality?  It 

KNOCK  (CD  INTO  SMITHEREENS 
cur  export  trade  in  that  article.  An- 
other corporation  prosecuted  by  it  hod 
created  for  this  country  an  export 
trade  in  10  years  of  three-fourths  of 
a  billion  dollars,  not  counting  Canada 
and  Mexico.  Which  was  better,  to 
have  the  whole  poeplc  share  in  this 
mighty  current  of  trade  or  to  attempt 
to  secure  by  law  privileges  to  a  few 
which  they  coutd  not  secure  for  them- 
selves, by  plunging  this  great  commod- 
ity and  its  by  products  into  the  rag 
lng  conflict  of  a  destructive  competi- 
tion which  would  make  export  price* 
Impossible. 

What  do  you  think  of  such  a  law 
in  Its  economic  features?  What  has 
it  touched  to  help?  Has  It  promoted 
trade? 

Its  purpose  is  to  secure  competition 
and  competition  Is  called  the  life  of 
trade.  Competition  Is  a  fetich  that, 
fchould  have  come  off  Its  pedestal  long 
ago.  It  iB  not  the  life  of  trade.  It  is 
the  destruction  of  trade.  It  had  fur- 
nished the  world  with  so  little  trade 
that  It  had  to  be  abandoned,  and  to- 
day for  the  purposes  of  promoting 
trade  and  adequately  meeting  the  de- 
mands of  a  great  people,  we  are 
obliged  to  carry  on  the  trade  of  this 
country  by  corporations.  It  is  the  only 
way  we  can  do  It. 

Nothing  has  promoted  trade  for  all 
of  the  people  like  those  mighty  or- 
ganizations which  the  Sherman  law  is 
to-day  parallzlng. 

Since  Wendell  Phillips  sought  to  In- 
doctrinate a  lot  of  college  students  in 
Maine  with  his  mellifluent  sophistries, 
railways  have  stretched  across  the 
on  every  parallel  of  latitude 
are  crowded  with  the  people's 
traffic  and  will  continue  to  bo  after  the 
government  sets  up  its  monopoly  at 
the  Isthmus  of  Panama.  In  the  mean 
t'.me  our  Industries  have  been  pro- 
moted in  proportions  that 

ASTOUND  THE  WORLD. 
The  fact  that  this  crude  law,  out  of 
dare  and  imprortirablp,  destroys  and 
disintegrates  and  dors  not  regulate 
trade,  is  all  the  argument  that  Is 
needed  for  its  repeal  or  radical 


ment.  It  proposes  to  resolve  Into 
their  constituent  parts  the  corpora 
tions  because  they  restrain  trade,  and 
it  begins  with  those  corporations  that 
have  signally  promoted  trade,  and  pro- 
roses  to  destroy  them  bo  that  they 
cannot  promote  trade,  but  some  other 
men  more  pious  and  worthy  can  pro 
mote  trade.  It  comes  forward  and 
bays:  I  don't  think  these  men  oughi 
to  trade  in  oil  or  coal  or  steel,  because 
there  are  some  other  men  who  say 
they  could  succeed  in  trade  it  these 
oil  and  coal  and  steel  men  were  pre- 
vented from  succeeding  and  wero 
pushed  back  into  the  primal  parts  out 
of  which  they  were  formed.  It  pro- 
poses the  absurd,  the  Idiotic  thing  of 
giving  all  men  the  government  help  to 
equal  success. 

It  proposes  to  undertake  a  work 
that  the  Almighty  has  never  attempted 
to  do,  give  all  men  an  equal  chance. 
What  the  government's  ground  Is  for 
its  peculiar  affection  tor  men  who  can- 
not succeed,  I  do  not  know. 

But  what  is  going  to  happen  if  this 
law  reduces  these  great  corporations 
back  into  their  primal  elements.  I 
don't  see  how  It  Is  going  to  find  them. 
They  have  lost  their  identity  by  ab- 
sorp'ion  and  asstmulatlon. 

But  suppose  it  can  wreck  a  corpora- 
tion Into  twenty  or  thirty  companies. 
They  are  to  compete,  are  they  not? 
But  if  they  or  any  one  of  them  com- 
petes successfully  and  takes  the  trade, 
there  will  be  restraint  of  the  other 
man's  trade,  will  there  not? 

The  enforcement  of  the  law  Is 
bound  to  make  trouble,  for  whichever 
v.  ay  you  work  It,  it  Is  against  you  ir 
homebody  chooses  to  use  the  unde- 
fined "unreasonableness"  against  you. 

IT  ASSAILS  EVERY 
corporate  form  of  trade,  the  small  as 
well  as  the  large.  It  Is  the  form  of 
business,  not  the  men  who  restrain 
the  trade.  And  the  law  does  not  jay 
what  degree  of  restraint  is  prohibited. 
It  cannot  stop  large  restraint  and  per- 
mit small  restraint. 

You  get  a  better  Idea  of  what  such 
a  law  means  when  you  learn  that  this 
administration  boasts  that  over  260 
eases  have  been  decided  under  It.  Not 
all  convictions,  but  showing  that  all 
have  been  tried  in  the  courts.  How 
many  wait  trial,  I  do  not  know. 

Some  of  the  cases  decided  were  of 
cast  iron  pipe,  window  glass,  enamel 
v/are,  agricultural  implements,  thresh- 
ing machines,  watch  cases  and  rubber 
tires,  paper,  turpentine,  fertilizers, 
church  furniture  and  tow  boats,  bis- 
cuits, mica,  preserved  fruits,  Ice  and 
E,un  powder,  umbrella  material  and 
talking  machines. 

Do  you  Imagine  that  a  law  that  goes 
hunting  to  prosecute  men  of  business 
representing  such  wide  and  varied  in- 
terests will  have  no  harmful  effect  up- 
on the  business  of  the  country?  Who 
can  do  any  kind  of  business  with  such 
a  condition  of  things  and  with  the 
President  and  the  Attorney  General 
Riving  out  monthly  fulmlnations 
against  such  corporations?  The  At- 
torney General  is  reported  as  saying 
that  one  hundred  corporations  are  in 
violation  of  the  Sherman  law.  By  th»> 
verdict  of  the  supreme  court,  every 
corporation  in  our  land  may  be  de- 
clared guilty  at  nny  moment  by  the 
Attorney  General,  or  by  any  one  who 
may  choose  to  bring  an 


and  may  be  forced  into  a  trial  Invol- 
ving ruinous  expense.  Commerce  In 
America,  which  was  upon  secure, 
foundations  until  the  Roosevelt  ad- 
ministration took  the  bit  in  Its  teeth, 
is  almost  as  stable  and  firm  and  safe 
now  as  aviation. 

The  astounding  thing  Is  that  in  the 
dawn  of  the  twentieth  century  we  see 
nothing.  We  have  learned  nothing.  Ev- 
ery nation  has  tried  in  some  way 

THIS  PATERNAL  MEDDLING 

with  its  business,  and  every  one  of 
them  has  plunged  its  commerce  Into 
disaster.  If  you  want  to  study  it  in  Its 
extreme  features,  review  your  English 
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history  through  the  reign  of  Edward 
III.  into  that  of  Edward  VI. 

Krom  the  days  of  Grecian  and  Ro- 
man Republics,  up  to  our  times,  the 
various  types  of  absolute  governments 
have  sought  to  regulate  trade.  In  all 
such  instances,  history  shows  compar- 
atively little  advance  In  Industry  an,! 
commerce.  Under  the  freest  and  least 
meddlesome  governments,  the  great- 
est progess  has  been  made. 

In  euch  governments,  at  such  times 
when  national  interference  and  restric- 
tions have  been  leas:,  and  the  sroat- 
tst  freedom  and  encouragement  have 
been  given  to  the  largest  enterprises, 
trade  has  flourished  and  prosperity 
has  been  abundant. 

It  Is  only  an  untutored  or  crude  peo- 
ple that  requires  paternal  laws.  No 
highly  civilized  and  powerful  people 
will  long  submit  to  the  meddlesome 
fussing  of  Impracticable  demagogues 
with  their  personal  rights  and  liber- 
ties, constitutional  and  Inalienable,  in 
the  pursuit  of  their  Industries.  It  Is 
amazing  that  the  American  people 
have  suffered  so  long  men  with  no  ex- 
perience or  capacity  or  knowledge  to 
determine  how  the  commerce  of  the 
country  shall  be  managed. 

Was  there  a  man  on  the  committee 
who  protected  that  Sherman  law  who 
had  created  anything  In  commerce  or 
who  had  any  practical  knowledge  of 
the  laws  of  trade  or  any  appreciation 
of  the  proportions  to  which  our  com- 
merce must  extend  by  the  expansion 
of  our  resources?  Had  any  of  them 
ever  done  business? 

Does  the  President  need  to  worry 
about  socialism?  Did  we  need  to 
guard  the  state  against  destructive 
eociallsm  by  throwing  a  dog  Into  tho 
manger?  What  had  socialism  threat 
ened?  What  had  it  done  that  we 
should  fear  It?  Has  It  ever  built  a 
I  or  a  steamship  or  a  steel  ml*.! 
a  wire  across  the  conti- 
nent? It  could  not  have  done  a  day's 
work  fcr  «ar«.  but  for  ibe  nvn 
whose  property  it  seeks  to  destroy. 

Are  we  going  to  make  such  a  law 
against  our  great  business  men  to 
conciliate  such  brigands?  We  ;nust 
have  become 

SHAMEFULLY  SUPINE  AND  WEAK 
in  our  day  and  generation. 

The  case  is  plain:  You  cannot  make 
competition  by  law.  The  proportions 
of  competition  and  trade  cannot  be 
regulated  by  statute  law.  They  have 
their  own  laws  aB  tho  planets  nave 
theirs.  It  is  a  greater  thing  to  secure 
trade  than  traders.  If  we  try  by  law 
to  turn  trade  Into  the  hands  of  anv 
class  of  trader  by  taking  It  away  f/cm 
another  class  of  traders,  we  shall  de- 
stroy both  trade  and  traders. 

The  Sherman  Law  was  a  piece  of 
demagogy.  There  was  no  statesman- 
ship about  It,  and  so  well  was  Its  char- 
acter and  crudity  known  by  the  men 
of  Its  time  that  for  long  years  no  at 
tempt  was  made  to  enforce  it.  And 
aurlw;  those  >iars,  two  men  as  hon  .j" 
rnd  conscientious  as  any  President 
who  has  ever  occupied  the  White 
House  were  our  Presidents— Grover 
Cleveland  and  William  McKlnley.  Who 
will  say  that  these  men  did  not  have 
f.  high  sence  of  their  executive  respon- 
sibility? Who  does  not  know  that  laws 
are  constantly  going  upon  our  statute 
hooks  that  must  be  administered  »vhh 
sound  discretion  and  common  sense? 


\\V  all  know  that  If  all  the  tens  of 
thousands  of  laws  on  the  books  of  the 
Mates  and  nation  were  to  bo  enforced 
simply  because  they  are  laws,  tuev 
uould  have  the  entire  population  on  | 
the  run.  We  all  would  be  guilty  of 
lawlessness. 

Nothing  In  all  human  history  has  1 
promoted  trade  in  such  volumes  an  1 
values  as  the  present-day  corpora- 
tions. Nothing  has  made  so  many  men 
of  moderate  meanB  prosperous.  Noth- 
ing has  secured  to  the  day  laborer  so 
many  well-paid  days'  work,  and  to  his 
home  so  murh  security  and  happln.  k«. 
Nothing  has  so  advanced  us  to  the 
first  place  among  nations.  Nothing  has 
developed-  In  any  part  of  the  wnrlrt 
11  en  of  such  commercial  genius.  Th">  I 
very  men  whom  this  law  hunts  and 
hounds  are  the  nation's  bulwarks  In 
.  very  possible  calamity. 

The  Sherman  Law 

SHOULD  BE  REPEALED, 
I  ecause  it  restrains  trade  and  destroys 
traders. 

Would  it  not  be  a  great  thing  If  we 
could  have  one  administration  that  did 
not  feel  that  It  must  proceed  at  once 
to  the  making  of  new  laws  with  whL'h 
tc  govern  the  country,  an  admlnlstr.v 
tlon  that  would  try  to  govern  by  the 
old  constitution,  and  the  common  law 
with  Its  eternal  principles  and  such 
Ftatutes  as  have  become  law,  and  not 
mere  guesses. 

What  a  great  day  for  our  business, 
domestic  and  foreign,  if  It  could  ro 
forward  without  reading  every  other 
morning,  a  purpose  of  the  President 
to  put  through  Congress  a  new  law 
for  the  control  of  trade. 

You  couldn't  blame  business  men  if 
they  were  to  mistake  that  great  day 
for  the  millennium.    P.  Dr.  Medici. 


SUCCESSFUL  MORTGAGE  FIRM 

OPENS  BOND  DEPARTMENT. 

John  A.  Prescott  &  Company,  of 
Kansas  City,  Mo.,  have  recently  organ- 
ized a  bond  department  which  handles 
a  general  lino  of  municipal,  railroad 
and  public  utility  bonds,  suitable  for 
savings  banks,  insurance  companies, 
estates,  trust  funds  and  conservative 
investors  generally.  The  business  of 
this  Arm  was  established  In  1899  and 
became  widely  known  In  connection 
with  the  real  estate  and  mortgage 
business  throughout  all  that  vast  ter- 
ritory which  Is  naturally  tributary  to 
Kansas  City. 

Mr.  Prescott,  the  head  of  the  firm, 
has  for  many  years  represented  lm- 
lortant  eastern  financial  Interests,  in- 
cluding several  of  the  larger  Insur- 
ance companies  and  trust,  companies 
whirh  have  large  sums  invested  In  the 
West.  These  investments  have  prov- 
en so  profitable  that  they  are  being 
constantly  Increased  and 

MR.  PRESCOTT'S  JUDGMENT 
as  to   values    Is   depended   upon  ny 


an  ever  widening  clientele  scattered 
through  all  the  eastern  states. 

Since  1U05,  they  have  been  actively 
engaged  in  syndicate  and  underwrit- 
ing operations  in  connection  with  rail- 
road, public  service  and  Industrial  cor- 
porations located  in  that  great  sec- 
tion of  the  country,  which  extends 
from  700  to  l.OOO  miles  to  the  West 
nnr!  Southwest  and  whose  business  and 
banking  Interests  have  for  years  been 
centred  In  Kansas  City. 

Among  other  enterprise*,  they  fi- 
nanced the  .loplln  &  Pittsburg  Rail- 
way, a  very  prosperous  property,  em- 
bracing slightly  more  than  100  miles 
of  interurban  electric  road,  of  the  very 
highest  type  of  construction  and  equip- 
ment, and  operating  In  a  very  rich  and 
populous  section  of  Southwestern  Mis- 
souri and  Southeastern  Kansas. 
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Amalgamated  Copper  Co. — Tur  Amai^-i. 

'not-  'I  1    .  ••••r  i   ,  ..n>  tt.i i>  .1  -tin  I ». 

I.    .n    1 1 .-  ... .  i-i,ti:..i  ti...  J..H. 

»'»•>••>•    "•  !•!    '•>  -••             ••.ifitr-  I    ..f  t-o 

i..ie  '•..a   I  >•  i.i    i     :«>,-;•  «y.  a  t  .  i » 

I"  I      1>I    >,"    -lt.oll,     |I  lijj;.,.  nl     •!     »  :  ' 

Lu.-h  a  >ti.ue 

Brooklyn  Rapid    Transit  Co.— 1  klyn 

K1-I1..1    ifiu.^  t  tiA*  II"  ,<|.  ituiiK  e\iMino-- 
v.  i  .1   ti  Ui  I.  r   i  "Hi  I  .  I.  uml     ill  ul   el  .  I  j    .1  ,  - 
lu-    of    .  i.rilli.  .s    ll-unil'd    Uin'l  oVltiniUtv 
t:.  t,t-   :p    i"  .hi;   fca.r.l    t..i    n.  t  Hair; 

in  i.et  :  i    i.'.e  i.i-t  four   nth*  >•!  in. 

n.ri.ii:  ii-ui  >..ir  iiiiu...iin  iii  up*  an]  o( 

  in    \  )<  »    •  I    ii. .  «.    i.ui.f   <.».  ii- 

u  t>".  it  II-,  pnli,.i>»  t.ut  u.itnial  linil  tt.eie 

«'   l.»...rr..M»     till*    ..I      nil  ill- 

"•••<«•'»•  "i  ilumviid  «li»i.-ui»ftiu  rile  Ini.n 
a  a  jkt  irni  ti.  a  li  pei  ti  ni,  iimiia,  Imi 
lion   ,»  authority  for  In-  suuim-ui 

li  al  no  lu<rtu->e  u  m  i  .mli  mpiali  .n, 

Canadian  Car  &  Foundry  Co. —  I  in-  <  a- 
ruolian  cat   4i   frotiriiliy  t'liiiipony  hm  la- 
•  ntJ  H*  pamphlet  leport  lul  Hi.'  }>ul  i-n.: 
•r.i   i*e|.i.  nil.cr  ,.u.  The   prom*  !nr 

ll«*  yi. ir  Ifti-ie  « 1  .''I'T.i  J7,  fimilurril  vm:ii 
l^.iJ.J.u  for  the  eleven  (nunllm  i ruled  ,s.-p- 
t«  niii'i-  l  i.  Ilm".  pr.  tcrre.t  <Ji\ nl.  n.Ja  ».•.»»,- 
Oi  il.  akailMl     ».!.'', rijiunii  11  ilUiitcnd 

I7..j'."-.    ll/dl-    J>:  l-%'llt'|S         ill  ,  SUIplllN 

ii  i,  aisiiiuM  I ..t !,«;•»,  profit  a ii J  I.  *»  nui  • 

Canadian  Pacific  Ry.  Co.— In  thr  fiscal 
your  iini.il  Juiu-  last.  < '..hkiIuii  r.i- 
ctllc  a  amp-un  a\ajl«l..e  |..r  <lmJcn.J« 
equalled  I [i.-r  i.  Ill  i-n  tin-  Iimi.oou,, 
Owi  i .J  stuck  .niumn  tin*.  Ic  will  ;••  very 
aurpi.sniii  If  -i.iplu..  nluin*  In  tin-  j-r.-»- 
«-nt  final  yai  .Jo  not  turn  um  to  In-  Uigc. 
iy  in  excc>»  of  una  Iikum-. 

Chicago  A  Eastern  lllinola  R.  R.  Co.— 
Tlila  niiiii-iuiy  ii  (i*  riji  f.  r  th<*  y*-ur  i  nili-.l 
Jurii-  uiii.  tm.ti  i»ii.  int.rtf  ri-ii  iiui-  ui 
Jl...>i  i,  ..I.  itK.unai  ||  l.'.i.  !..>..„  in  the  >.nr 
b€f-<i'e.  m^i*. iut i ntn'  fXi-t-ita«»  wirr  »!i.J4-i,- 
an  Inuitu-i'  >(  i . ...  and  nit  imn- 
Jnjce.  tiu.uitniK  him*.-,  i.i.^-i.'u.,  a  gain  ui 
$UI,i'rl  TKtal  iiiihh  i  i.ani -uua  .ikuiih-  wan 
l"iii..'.k;i,  makiiiK  t,.t.ij  iiinini.-  »i,ji7(:t.;; . 
ataiiini  M.lTii.v.y  In  tli«  nm «-<lini{  jmi. 
tiurijlua  avaltaule  (or  illvnii -tui»  wux  II,- 
Zii.  •.(<>.  and  atti  r  divldrnda  ttier,.  »m  a 
ha.niu-i  tu  irtitit  and  atcuvint  i>» 
»i  7. 

Cincinnati,  Naw  Orleana  A  Taxaa  Pacific 

Ry.— Tins  cumimny  liaa  ditlarcil  an  cxtia 
dividend  uf  l*1^  ptr  cftit  nn  i.a  i-iiiiiinin 
atutk.  in  addl'.mn  to  thi>  reKulat  M*-mi-an- 
ttunj  ill->id<'iid  <>t  iwr  m  This  inah.  > 
tin-  vlexnth  Iniuaiir  In  dlvldi-nda  tin. 
yi-ar  aKainst  rivu  KHjucliuna. 

Colorado  *  Southern  Ry.— In  (lie  flrat 
thre»  mi-ntha  or  tli«  ruircnt  Il9cal  ymir 
gru>a  t-aintn^fa  fell  In-hind  tim  starnr  ji-e 
mid  i  f  li-i'i.  and  with  thi-  ttv  n  nainR  bm- 
lnf»a  the  n-dm-tlun  ••<  «i>eratlnaT  exiH-nm-o 
has  contlnUid  At  th»?  end  of  S.-ft.-mbn- 
groan  eainiiiKts  w«t  Jena  than  f.  r 

the  i-urimnviiiliiipc  period  <if  Islu  and  over 
|5<Xi,i"ni  had  l>.  en  l.i|-]i.  ii  ,.rt  oxpt-iun-a.  The 
three  nu  iitti*  aurplua  <•!  f«;!i,4'.^  wiw 
than  lID.iiwi  behind  lul"  Th. curietit 
tarnliiKS  are  anuther  tsctur  that  may 
mllliate  ajtalnnt  the  p..«ili:ilty  nf  tiu- 
ccruilUi-ntiK  n  ..f  Inrr.asinK  the  rurr.-n! 
rate  of  2  per  cent  un  Die  r amnion  »t>nK 

Copper  Market. — Siilin  of  .  I.  nr.-!> :  .< 
copper  at  l^1).  ci-ntji  a  |i.->und  ar.-  rip-iit- 
fd  lo  have  in-en  nunle  t-y  peveial  ii*i-ti- 
elee.  liuarver,  tin-  metal  ill  i-liiall  |nl-« 
waa  ublainalilf  at  13'..  i-<  tit*  a  tt-mml.  ■ 
demand  fur  rnj>[n  r  in  fair,  tiut  no  pin- 
nounied  demand  Ja  ex|iviii(|  until  altei 

the  (  *.iji]h  r  l'r'|.lu-:.  I  B  t.lltiil-*h  lllell  Nn- 
Venibil  .ilatliitlr-i.  Tll<-  <  n  m  In  ►.••■lien  I 
that    ill  llVe.nejl      l>:i.n    tliulilh    liiivi       lit  -  Jl 

targe  uml  wt.:  be  re  lirl.d  m  tti.  -S*h\v.ii- 
l>'-r  aiat.  mi  nt  I ■ri.ilm i a  n.iv  th.-v  hin.  -- 
«...|d  more  copper  wKitm  the  Uim  ni\ 
w.-i-ke  than  in  any  itlinllar  ]"ilod  -it... 

Tin     bulk    of    the    en;vi-r  nhi|.|n-.] 
alirnad   :s   fur   liei--nari>.     Tin-   a*li\ily  .if 
In.luilriii    I'orhil :  :n|i-i    i  :i   Gi  riiiiili>  r. 
Ib  cl'  l  in  a  re.  "Hl-bi  ■  uKini!  output  -  (  |n. 
iron  la-it  month 

Cumberland  Telephone  A  Telegraph  Co. 

— I'lt-nlileti:   Caldwell,   of   the   ft  land 

Tell  plume    A      Tel-tlal-ll    I Ulli;.  hi- 

».  nt  .i  I.  :ter  to  --I--  ,«."..dder»  a  Ivinirn: 
tliim    Ilia;   r^e   Arm  hi uti     rJ%  !e- In  ni  A 

TrKmi'l.   dm  pjinv    !-...k   aici  I    to  h 

prii|-nnii  ii--:  t"  -.-ii  r :  1 1 .1  -i-  the  .  ntire  ui  I  r  i  i- 
Ity  »(..--k  of  bin  i  ui::;-. itiy  at  ll'-'i  a  -liar-- 
in  r<  i<-  r      nr   h\i  nu  -  Itvi-  vmr  1  In  ut 

the  I \l:i.>..:  I. Hid  T- '.  to.,  m  .V  Telei:r..-dl 
Colllpll-  1.      -I     I"    »f»e    III    .  >.•;•.. ••  .Vine.  - 

lean  T- I,  |  h  t  ,-  *  T.  !.i:i;i;-Ii  -In.  ».  |i;,r  (  r 
(CotitlntieJ  on  |>;»ko  2U0.I 


UPON  PRESENTATION 

it  ttie  Office  of 


DEBENTURES  OF  Senei  Elfx 
$204.00'.*. 00.   «„d    Senet  E22. 


(or 


$l»S.5l»00.  rcauunng  January  Im.  19,2. 
WILL  BE  PAID  a)  par  w.h  nrioeat  to 
I Kr  d-*if  of      v mcfii 


6 PER  CENT  INTEREST  PAID 


•W.  D-i  h  N.  ( 


THE 
134  FBtK  A 


Of  HEW  TOP* 

N«.  York  Or, 


Security 


Tin:  i-AtltH  I.  IXVKSTOR  r.aluea  that 
I'-il  II     t  llJUy   tl..,i.3»  are  in-    u-»l  «i.|«!li  . 

t-ir.    tvtn    of  lunallrirnt. 

ft:  'A'  sk  IN.-  mi. i.  of  auch  properties 
«li.i.  ti.fi.rly  inaiuised.  lenelantly  tn- 
.r.  ..  .  p  li-.-  ■tn.ily  itrowth  i>f  the  coin, 
tt- iii  i  it  ».n.^l  \m  bouiiil  to  r.ault  la  In- 
<  r     ..  .1  .«rnif.s». 

WK  St-H'KI.IZK  hi  I'lihlie  fllllty.  »»uri- 
tt.  ,  I.  ,.  /\  j, .en  |.iop.  rtl-»  that  *«  lontrol 
•  nl  f|.i  iai«  and  In  «t,kh  w.-  ha,e  n.v  ei.n 
ma  u>wi  lunrtey. 

Writ,  far  Cirolar 

Meikleham  &.  Dinsmore 

ENGINEERS  *  BANKERS 

STREET.  437  Ckeetnat  Street. 

York  City  Paila. 
60  State  Street.  BoetoD 


JUST  PUBUSHED 

for  8a/«  fty  All  Uonktllrrt 

Control  of  the  Market 

A  LEGAL  SOLUTION  OF  THE 
TRUST  PROBLEM 

By  BRUCE  WYMAN,  A.M.,  LL.B. 

l'rof*M*or  of  Law  in  J/ariortt  Uni- 
t<rrtily  atut  l.trlnrrr  in  tht  Itr- 
ptirlmtnt  of  Rmnomirt, 

Ai.Mor  t.f   "linllrvad  R«l.    K.-n ulmlim." 

•■r  .>■■•,-  Si-rM-  .-  |-.,rnuriil|<..,..-  -Ad 
n  i   in  iiil,  il       |ji»."       -  Ite.ttulnl  nl 

-  t.ol..,  ' 

IMC  U  K   IJKI  SET 

N..    one    i.in    I.  a. I    |l,l»    nmnbie    tx>  * 

'^1  1    i-  ili/lt-it    th^t    we   nn-  .nti-rlnit 

i.-.'i  ti  t:  i  -i .-  --.  ••  i  thy  iHile.l  In  tin  c.xiian- 

•  --r  tl  .   l  i'V.i.  ti-   ot  luw.    "I 'i.  ji ul loo 
'i"  "       "i  ' -r  th-  l.»»  »t<iri|ila«  vrllli 

<!.•      '  -"t  ot     ,  f     |  ,,l.!lr     fi.-r,  e  .  now 
•  -  i       !  hk  mrlt     "1     r.-  iio-bI  alec*  le- 

•  -  "  •'•  •!    in   t'i-   <  ine»   ..f    i-ubiic   s.  r 

in.     .11    l.iiH|.|-  ««,  .    „  lil<  !i     tiv   reiue.n  of 

<i   i.    iri    il  -i  •  - 1? ..»--. t v    )ot>..  *u!.ii:iintlil 
«f  *■■•>  It  market.   If  tkear  cr.-ut 

'  1  ■ ' ■  ■    '        '^l    :lil  ,  ..r,|.  11.  |    tn   -I  al 

•  '"  ':■  »  "'i  ••!!.  'I-  •''  ••!»  lift  V  0"i:|H  tl 
II"       '  f    '  ' 1       '  -  I    '  -    •     Mid    I-     «Ml,|..-    «n  J 

'tv-    i       ,  ,.|   i  i,  i.    in*   t» .  n  ni.p- 

'-:  ■    I       Ti'  a  1.1'  » .-i.il,-   the    p.  Tll«  Of 

-  '     1         .    -  l,      |1  '  '  I   .;,|..  pm. 

I "  -  ■  "     V-  :  in  -i  -    i  |.-»r    -.i.m  i nit  that 
i         I  i.t  i-  c->l»ti.  n  ..f  piiv  He 

i  :  ■  i  :  :•  ■  -  .  in  n.  .  .„  r i . -re  st  .t-  .,wn. 

I  >      M     if    ii  II    ir  r  ..it    I,,  lii.m,  ■ 

MOFFAT,  YARD  ft  COMPANY 

I  MO\  Hin '(UK  MilV  \IIHK 


6% 

MONDS 


(i6i)  2137 

Certainty 
Adaptability 
Convertibility 

NO  element  o(  an  ioreHroerU  apftfoecnea  IB 
linporlaace  that  oi  certainly  -cerlainrjr  thai 
it  will  conaerve  aAa  return  priniripal  intact, 
and  pay  the  contract  rate  oi  inter  eat.  A-R-E  6  • 
have  done  thu  lor  nearly  a  quarter  oi  a  century. 
*J  They  are  adaptaUe.  being  iaraed  lo  return  inter- 
eel  on  current  fundi  or  to  provide  (or  laying  mr- 
piue  eartunaa,  returning  the  latter  with  interoi 
cojnpouncied  at  O^v. 

<j  t  hew  cash  conecrtiblliW  laff-^uanii  thr  investor 

agaioat  leaporary  Bnancial  need. 

4  Thu  Compaay  is  engaged  solely  in  the  bun  am 

oi  mvolinrnt  and  oper.tion  in  New  Volt  fej 

9%  COUPON  BONDS 
Far  those  who  rit  t»  laeast  SIM  ot  nor* 
1%  ACCUMULATIVE  BOND8 
Far  tliou  whs  -its  to  art  $28  w  ewrs  a  year 

AMERICAN* *REAL  ^STAtT'  COMPANY 

Capital  and  Surplus.  »2.011^47.»0 
Founded  'M*         Aaaata  t2S,Q2S.(a*.tr 


502, 


627  Rftti 


Ycrt 


A  Good 

To  investigate  is  the  KK 
per  cent  Realty  Bond  of 
the  New  York  Central 
Realty  Company  issued  » 
denninmabacis  of  $  1 ,000. 
$500.  and  $100. 

It  oderi  a  high  grade  of 
liberal  cash  s.sJsbility  nxl  sa  inter- 
at  earning  of  6'Jf- 

WinT  lo.  tmkU  iDuaisbos  Itw  mrttMOI  at  lh«  CaapaDT, 
ww-nUfts  i*»  l«**V  lh«i  ndtmptKf*  privjem  sad  aoraa- 
iin  m<  niKci  K"«liy  wcubsc*.    Crerrwaer  asm  as. 

.  M(kSl..HrwY«rkCk7 
-  $I.464.M8.M 


20% 


Dividend!  on  stock  of  the  SMITH  VAL- 
LEY LAND  *  LIVE  STOCK  COMPANY 

will  bo  *«rjr  conservative  with  positively 
no  chance  of  losing  the  amount  of  your 
Investment  If  you  sre  interested  In 
dividends  and  nhs„|nte  security 
your  investments  yuu  will  want  sorr 
this  Ktock.  It  is  a  sure  winner;  a 
dividend  payer,  and  a  very  high 
Investment.    Write  for  particulars. 

Glass  &  Meyer 

58  M  Vandergrlft  Bldo-  Pittsburg, 


GEORGIA  FARM  LOANS  6 

I  Net  on  first  tnnrtgaice  farm  loans  In  I  a* 
|  rich  belt  of  Southwest  tienrxla.  CnttOB. 
cm.  oata,   wheat,   hay.   pitches,  ca 
loupes,  and  other  money  crops  are 
dn.-ed 

Seventeen  years'  experience  wltho 

nsic. 

EMPIRE  LOAN  a\  TRUST  CO. 


Digitized  by  (jOOQle 


2138       (i 62) 


[December  2,  1911. 


Municipal  Bond  Sales 
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jljj 

K 

t 

o. 

Purchaw. 

1. 

3 

Kf.lv.  ii.  .-•  ..  .Minn., 
St  l.m.i-  .  .%5. :.!... 
Saliio-  I  Co.,  .N.  1 1.,  .- 

sin:i  ..inn       n.  r  • .  I  i  ntern 

■  r  1 1  •(  I-...,  .V.:.:.  ,        J N. 

Slew  iif  C  ,   MiKi:..  S.  1 1.  N 

T-kM  «'•:..   Mir::.  ,   fv  I)  \n 

To.li!  "  '.   ,    V.:  -,  ,  S  I  i.  N.i. 

T'J'ltl  M  Inn.    *  I  /,   Ni.  ].'i 

TikIi.  ■  '.■  ,   .Minn     S  U    So.  l.i 

To  v.  li.  r  Cm  .  ,N     I  •.,  .M  ii|.|  n-j  S. 

Triivoiso  r  ■.,  All.'  -   [i.  N...  JL'. 

w'li  ^im  i;....         .  s..      No  ii 

Wi  li-i  I  '..  ..   _N.   I  >..   U S.  Jj..| 
Well.-  I  '.  ..  N".   l.i  ,  Jv:  :.5on  S. 
WULullf     .V..     N     I'..     i|.->J|.  ;:: 

I, ,:<•.:•■  -Si.li  l>Ul.  

Wo.i  iins  t  ....   N.   1..,.    W  ilil   U.  - 

Wi'iKl.l   <'■'.■  !  AlVoiV,'  s'.   I  ''  "N.'V  li: 

JMlf.ri...;.olK  Alno:  

M. , l.o.J.  c )-.  ...  .Sol,.  L'l-l         .  . 

li..!    -..'ii.  X.  J  

TTei.0  :i.  N  J  

Wool  r..ur>H.  ".mi. i 
i.il'i.inl  Mi,':. 
SI...H      'I  '.v.  n.<i,lu.   1  M 
S,o,.-,.,    Kill.-,   N  V.. 
\V«-ll.:i^l.,ti.  .'hi,,.... 


Nuv. 


•  »>    I  l  .  ,  i  ^.  i  •  i  i  i  ,        ■  ■ 

I:.n.l  ur*. 
Hc::ij.>  -...I.  N.    V.,   S.   J  '    N.,.  1... 
Un>. .:..i.  N-h  

OtntoD,  Ohio  

No-:.j  1  ovo-hl,.,  .jhlu  

Dnlkn.  T.  x.i-   

Mai.i.iee.  .Miul.  

CK.-.  Not...  S.  J  '.  ,Vi.,.  ]»  

ALi  iti.'i'.   I  Mi!,,  

T.o  o.oi.i  I'lnnly.  i .';il  

M.  d   -.I  ■.  CM.   

M,,-o  ,.v.  ,   1 1 1  il!  i . ..   S.   1>    N  i",  

T:  :.-.:|,,  '  .  .    


Muiiv.. ;...). fll  <  ',  ii-.-.y  .  M,,nl . 
S:;r:  .1  o.'Oi.r  I  ,o.ht  >  ,  .  '..!  .  .  . 
S-.Mi,-  ViiU.-v  Mi:::.,  

.S--  .1 1  T-,    ,  Mill   

A  Ik-  ■:  ,,   I  .'iv. i  

Grafton.  W  Vol.  

.A  ri  -.  :■    .  ,  N.i,   

1 ' r\  . . ■  .      ,  ■  v  a  -  . 
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Totii  Gi  '  '  ii  1 
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V.  ■  ••      \.-v.-    V  •:!-.,    X  .1  

Portland,  Oro   

Snl«m.  Ore  

Tulare  Count  v.  cm  

I  .11     ..  'I'i!.-."   I  i:    i:i    I  -ii.;  .V., 

Medford,  oro.,,   ... 

St.  Francis  [,ev«ic  l>l»t..  Ark... 

Walton  County,  Fin  

E.  SI.  Louis.  JU  

Harmon  <>  .  S,  C.  S  D  No  U 

Ha*ke)l  County.  To*  

Wmd.  n.  Mn*=  

Mavnnr.il.  Minn  

MUMMnwn,  N.  J.,  <9ch.  Din,., 

Mt.  PfcW»apM,  l»n  

Neiv  l>sr.itur.  Aht  

Oklahoma  City,  Okla  

Orlirilo,  Kla  

prkAlmMttt,  f«wa  

>*oni>!t.Klon  County,  Minn  

I'lke  Coumv,  Ind  

Roftotxirjr.  Ore  

nrif."  Township.,  til..,,.,  , 

San  Kroncl«co.  Cil  

Sm  in  riur.i  t?o,,  Cat  

Sfnnh'.  U".n»ti  

Wawrn  M1nn  

•Wlntii.-;.  V  C  "  I'"' 
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   ...»  .  \inlok  Sp'ra. 

llllmilN  StilK-  Tnul  rn„  T.  S(  I,,, ,,1- 
If.  T,  H'.l'a  *  Co..  Chicago  

FnnwL  Sun  t:  Co,,  Chicago  

itlnka  Pros  &  Co..  Boston..  

t*r«1<>   

M.  It.  <>a^ford  &  C  -    n-  »  r  -k  ., 
ns  C,  R.  A-  T.  Co..  Mt.  Plrm'nt. 

Abiuinfl  P^ncJ  Co.,  BtrmlngKam  

It.  J  Kd<Yard.«  &  Sons.  Ok'h  ma  City. 

Unknown  

Kiinncrfi  Nat.  liank.  nxkAtonsn....  . 
M-i-    ':•  S  file  li'k.  Red  I^ike  Fafls. 

«Til?«nB  Smie  Uank,  Pel  vigour*;  

I'lui'k  *  Henry  Construction  Co  

H  i-.  J  ell  It. -nd  Co..  Chlrngo  

TI.  II    Hnll.:  JOft  &  SON*.  Inc  

r.  M.  KIMif,  Stn  Jane  

TTiilinciwii  

I.n.vil  Ciink-i  ,,.  

t    n   r.«i«-ii  a  Co..  Chkaca  (By*. 
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Chadron  Na- 
wlth  a.  capita] 


N.  J. — Tho  Farmers  Xa- 
undcrirolns  voluntary  11- 


tlfADKoN.   XKH.  -The 
tni.nl  Hank  la 
i  t  $5i),ioo. 

MT.  11(11.  LV, 
floral  I  link  Is 
iiuldatlon. 

HUTCHINSON,  MINN. — The  Earme^ 
Niaionul  Hank  of  Ilutillnson  is  organiz- 
ing with  a  capital  of  $25,000. 

IHARR.  TEX. — The  First  National 
Hank  !■  organizing  with  11  rapllul  of  $25,- 
000. 

I.F.SLIE,  ARK. — The  Farmers  National 
Sank  has  trade  application  to  convert 
Into  the  First  National  Bank.  Capital 
$50,000. 

STKWARTSTOWN,  PA. — The  corpo-  \ 
rr.te  existence  of  the  First  National  Bank  i 
lias  been  extended  until  October  31,  1931  ! 

CLAltEMONT,    CAL.~The  Clarcmont 
XmloiuU     Bank     Is  organizing-    with  a  | 
capital  of  $30,000. 

PLAINFIELD,  CONN. — The  First  Na- 
tloral  Bank  Is  organising  with  a  capital 
of  $50,000. 

HELLKVILI.E,  FA. — The  FarmerB  Na- 
tional Bank  Is  organising  with  a 
of  $D0.0O0. 


Bond  Certification 

Modern  conditions  make  the  reg- 
istration and  certification  of  municipal 
and  corporate  obligations  desirable 
and  convenient.  We  have  a  depart- 
ment maintained  exclusively  for  this 


First  National 
Bank  of  Boston 

70  Federal  Street 


City  and  Town  Treasurers 

The  Old  Colony  Trust  Company  is  one  of  the  largest  and  strongest  banking 
institutions  in  the  country.  Its  tremendous  resources  and  its  strong  position  in  the 
confidence  of  the  public  make  our  services  in  the  preparation  and  certification  of 
Municipal  Bond*  of  unusual  value  to  city  and  town  treasurers. 

Our  plan  for  handling  this  work  is  the  safest  and  most  systematic  that  ex- 
perience can  suggest,  and  it  is  so  economical  that  the  entire  cost  is  within  the 
means  of  the  smallest  municipality. 

It  affords  absolute  ptotectioo  not  only  to  the  issuing  community  and  its  officials 
but  also  to  the  banker  and  investor.  It  has  already  been  adopted  by  many  cities 
and  towns  throughout  the  country  and  has  the  unqualified  endorsement  of  aB 
bond  dealers. 

The  marked  preference  shown  by  investors  for  bonds  issued  under  our  plan 
has  resulted  in  a  distinct  enhancement  of  their  market  value.     Kindly  send  for 


67o 

First  Mortgage  Bonds 

Thirty  Years  as  Investment 
Bankers  Without  a 
Dollar  Loss. 

This  record  Is  the  Investor's  assurance 
of  absolute  safety  and  signifies  that  our 
business  Judgment,  our  reputation,  our 
Integrity  and  our  honor  are  back  of  every 
security  we  offer. 

We  solicit  the  Investments  of  all, 
whether  the  sum  be  $500  or  $100,000.  To 
the  man  of  small  means,  we  assure  the 
sumo  absolute  safety  as  secured  by  the 
large  capitalist.  We  deal  In  the  highest 
class  of  securities  nnd  In  no  other— FIRST 
MORTGAGE  BONDS  on  Improved  Chi- 
cago Real  Estate — In  denominations  of 
$500  and  $1,000. 

Request  special  circular  No.  3. 

S.W.  STR  AUS  &  CO 


INiioiliim  >  rt:r> 


Mortgage    and    Bond  Bankers 


CHICAGO 


STRAUS  BUILDING 


OLD  COLONY  TRUST  COMPANY 


Notice  to  Bond  Bu 


yers 


Five  Hundred  and  Twenty-four  Thousand  Dollars  ($524,000.00) 
Refunding  Bonds  of  the  City  of  Houston,  Texas 

Sealed  bids  will  be  received  by  the  City  of  Houston,  Texas,  until  12:00 
o'clock  noon,  Monday,  December  11th,  1911,  (or  the  Issue  of  Five  Hundred 
end  Twenty-Four  Thousand  Dollars  ({524,000.00)  Five  per  cent  (6%)  Re- 
funding Bonds,  bearing  date  the  16th  day  of  October,  A.  D.  1911,  in- 
terest payable  semi-annually  at  tho  office  of  the  Union  Trust  Company,  ib 
the  City  of  New  York,  said  bonds  to  run  Thirty  (30)  years,  with  an  option 
reserved  by  the  City  of  Houston  to  p  ay  same  at  the  expiration  of  Twenty 
(20)  years. 

Each  bid  for  the  above  Issue  of  bonds  must  be  accompanied  by  a  certified 
check  on  a  Houston  bank,  payable  to  H.  B.  Rice,  Mayor,  for  One  per  cent 
(1%)  of  the  face  value  of  said  issue  as  a  guaranty  of  good  faith; 
to  be  delivered  and  money  paid  in  Houston,  Texas. 


The  City  of  Houston 


Attest. 

Pan  C.  Smith,  Jr., 
City  Secretary. 


es  the  right  to  reject  any  and  all  bids 

H.  B.  RICE, 
Mayor  of  the  City  of 


UTAH  COPPER  COMPANY 

165  Broadway.  New  York,  Nov.  21th.  mil 
DIVIDEND  NO.  It. 

Til.-  Klnnnre  Coimnttlee  ef  the  Utah  Copper 
Company  hn»  thin  day  declared  the  Ktli  qunr-  close 
terl>  dlvM-nd  of  seventy  live  corns  (75  .)  per 
»hare.  twins-  nt  the  rate  ot  se\en  and  one-half 
per  cent  <;'-jc;)  per  qunrter  on  par  value  pay- 
able Decern  1-rr  3"Hh.  1911.  tn  stcckhold-  r*  of 
record  at  the  close  of  business  in  Dceemlier 
Mh.  131 1 .  Tho  honks  for  the  transfer  of  th- 
stock  of  the  Company  will  clone  nt  3  o'clock 
T.  M..  December  <tl..  and  reopen  at  10  o'clock 
A.  M  ..  IVcnmhcr  IJih,  1911. 

CII  AS.   K.   I.I  I'M  A  N, 


BROOKLYN    RAPID    TRANSIT  CO. 

New  York.  November  22nd,  1W1. 
The  Hoard  of  Director*  hnji  thla  dny  declared 
a  utiarterly  dividend  of  ONE  AND  ONE- 
QIlAItTEIt  PEIt  CENTUM  HVi'J)  on  tho  cap- 
Ital  »ti.ok  of  thin  company,  payable  on  Jnn- 
unry  1st.  1D1Z.  to  stockholders  of  record  at  the 
close  of  business  on  Saturday.  Do 
191!  J.   H.  BENNINGTON. 


REPUBLIC  IRON  A  STEEL  COMPANY 

DIVIDEND  NO.  40 

At  a  meeting-  of  the  Executive  Committee  of 
the  Republic  Iron  &  Steel  Company,  hcl'l  No- 
veniber  I",  mil,  the  rea-iilar  •vmrtcily  dividend 
of  1*&-'  on  the  Preferred  Stock  wm  d- dared 
pHyabl-"  January  l»t.  1J12,  to  Stockholder*  of 
record,  December  ir.th.  mil  Books  remain  open. 

n.  JONES.  Jr.,  Secretary. 


9th. 


MASSACHUSETTS     ELECTRIC  COM- 
PANIES. 

A    dividend  of  Two  Dollar!   ($2)  per 
ban  been  declared  payable  on  Janaury  1. 
to   Preferred    Shareholders   of   record  at 
close  of  business  December  ;nd,  1P11. 


J.  H.  GOOD8PEED. 
vember  Mnd.  1911. 


LIGHT  & 


THE  UNITED  8TATE6 
HEATING  CO. 
The.  annual  meeting;  of  the  stockholders  of 
The  United  States  Light  *  Heating  Company 
will  be  held  at  the  offlce  of  the  Company  at 
Ml  Bt.  John  Street.  Portland.  Me.,  on 
Wednesday.  December  1J.  1»11.  at  11  A.  M. 
Stock   books   close   November   luth   and  open 


W.  8.  CHANDELl, 
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lar.  Stockholder*  also  have  tin-  n|»tii>n 
of  taking  payment  partly  in  Cumberland 
bond*  and  |>artly  In  American  Telephone 
*  Telegraph   ston-k.    The  Cumbrian. I  Is 


mlbd  by 

nciulsltlon  i  f  the  minority  stuck 
pan  of  it*  plan  to  bring  the  .subsidii 
companies  more  closely  together. 


Diamond  Match  Co.— The  luamnnd 
Match  Company  announces  that  the  Iml- 
ancc  ..f  the  issue  of  fll.eOo.ii'i.i  J  p,.r  cent 
Kohl  notes  dated  July  1.  I'.H'S.  and  due 
July  1.  llill',  will  he  redeemed  at  101  and 
Inti  n  st  on  December  ill.  These  noted 
wily  culijnt  to  icdcmplion  at  any  time 
on  five  weeks'  notice.  Not  more  than 
$500. nuii  i  f  the  Issue  Is  now  outstanding 
Interest  will  cease  from  ami  after  De- 
cern bi  r  2'.i.  lull. 

Erie  Railroad  Co. — This  company  has 
.irnld  fi.tjon.nim  of  equipment  trust  ccrtirl- 
catc«,  reeen;ly  authorized  by  the  Public 
Set  vice  commission  to  rhlladclphlu  hank- 
er.*. 

Inspiration     Copper     Co. — Negotiations 
nre  reported  to  be  under  way  for  a  co 
Hollilutlon  of  the  Inspiration  Copper  Coi 
pany  and  the  Live  oak  Pevelopment  Com- 
pany, two  of  the  lartrcst  porphyry  cop 
per    companies    in    the    Cdobe  district. 
Terms'  of  the  transaction  are  to  be  an 
nounced   in  the  nenr  future.    The  com 
hlned     comiwiny  will   be  dominated  b; 
AnmlKiiitiiili'il  Copper  interests,  who  have 
tecureil  control  of  the  Live  Oak  Company, 
and  have  also,  according   to   report,  ac- 
quired a  substantial  Interest  In  the  In- 
spiration   Copper    Com|Niny      The  two 
mines  have  developed  close  to  60,000,000 
tons  of  ore. 

Intercontinental  Rubber  Co.— Consider- 
able discussion  has  arisen  recently  over 
the  repi  rt  that  the  directors  of  the  In- 
tercontinental Uubber  Company  will  vote 
nt  the  next  miitlng  to  retire  an  addi- 
tional flBO.OOO  of  the  preferred  slock.  At 
the  present  time,  there  Is  fl.2MI.04Kl  of  this 
class  of  stock  otttstandinK,  f2. 950, 000  hav- 
ing been  retired  within  the  Inst  two  years. 
The  board  of  directors  is  said  to  he  div- 
ided upon  the  advisability  of  reducing  the 
preferred,  a  majority  agreeing  that  ttv- 
arm  unt  should  not  lie  placed  below  fl.- 
POC.cnn. 

Uehigh  Valley  R.  R.  Co.— LehlKh  Valley 
reported  an  Increase  In  irross  earning*  of 
tfl.2i>6  In  October,  hut  an  expansion  In 
total  operating  expenses  of  f2.H5.««5. 
which  r<  suited  In  a  shrinkage  in  operat- 
ing Income  of  f!79.S90.  For  the  four 
months  ended  October  31.  operating  in- 
shows  .in  Increase  of  fSS.Oiln. 


Louisville  &  Naahvllle  R.  R.  Co.— 
Louisville  &  Nashville  will  Inerrase  Its 
capital  stock  fr.,m  l«.i.O(K),il<IO  to  fUiO.OOO, 
COO,  which  stockholder*  may  use  In  part 
to  subscribe  to  the  new  stock,  according 
to  rumor  In  Wall  street.  The  financial 
community  has  heard  :hl*  rumor  for  sev- 
i  nil  years,  but  the  advance  of  I>iuisvill*> 
&  Nashville  stock  across  160  lent  color 
to  the  rumor.  In  the  last  ten  vcars  the 
road  has  put  fni.2S8.»62  Iwick  Into  Im- 
provements and  betterments  It  has  an 
accumulated  surplus  of  t31.24S.KKI.  which 
Is  equal  lo  about  F»2  per  cent  on  the  cap- 
Hal  stock  The  road  owns  alMiut  "I  per 
.  cnt  of  the  Nashville.  Chattanooga  At  SI 
I^'Ul.H.  which  hoi  an  accumulated  surplus 
of  f7.2R!t.o:i'».  of  which  Louisville's  e<|uitv 
Is  efpial  lo  tr>.i:ts.i<2l.  .so  that  the  road 
riallv  has  an  undivided  surplus  of  fK.,- 
.1K2.KH2,  which  is  equal  to  about  So  'o  r 
cent  "11  the  «tnck  Kven  if  LoinsvlMc 
decs  not  ml  a  melon,  the  company  In  In 
a  very  strong-  position.  It  earned  H.l'S 
per  cent  on  it**  stock  last  year  and  17. t't 
|mt  cent  In  l1'',".  It  pay"  dividends  of  7 
p.  r  ■  ■  :r    ■  y>  ,i-\ 

Massachusetts     Electric     Companies. — 

Trustees  of  Ma-sachusetts  Klectrle  Coro- 
jkitiv  h  ive  voieil  to  pa >•  the  an  rued  dpi 
•  lends  of  17:ti  :»  i  •■•  nt  In  nreferTed  *!••••* 
nt  por  on  .lnlv  1.  V'\t.  This  en-alls  Co 
P«u«neo  of  t:i,«ls,aiKi  a.ldltional  prefer. .  d 
■  i  i 

National  Railways  of  Mexico.— The  re 

purl  <>f  the  National  Hallways  of  Movie  ■ 
for  the  vear  end- d  .tune  so.  |J»11,  shows 
cr.e-a  enrnings  nf  tsi.'t  ".1,421  (Mexican  cur 
renrvL  against  Jf-1.4v^.147  In  the  pi  c-h.! - 
Insr  vear.  and  net  earning"  of  tJ'.'.'i '•••.""»' 
a  |,,ss  of  t2  0»9.Tr.3.  Net  earnings  red'.ic.  d 
to  grid  at  the  acreage  price  of  the  Mexi- 
can dollar  for  the  year,  M>  cenjs  were  J11  - 
J27.53K.  compared  with  fl2.377.414  In  1S10. 
Nevada-Utah  Mine  &  Smelter*  Corp.— 


This  company  lias  been  put  in  the  hands 
of  a  receiver  nn  the  application  of  Clem- 
ens J,  Caughey.  who  claims  more  than  -.- 
'■00  for  servicis  rendered,  which  the  com- 
pany haa  admitted  it  Is  unable  to  pay. 
llmiy  Melville  has  been  appointed  re- 
ceiver.   An  early  reorganization  la  looked 

New  York  Air  Brake.— I  Hrectors  rf  the 
New  York  Air  lirake  Company,  who  de- 
terred dividend  action  at  their  meeting 
lust  month,  met  and  again  look  no  divi- 
dend action.  The  ru-xl  regular  meeting 
of  the  board  takes  place  December  'J'.i.  and 
President  Starbuck  said  that  the  i|Ue«tloii 
of  paying  a  dividend  would  be  taken  ur> 
then.  Hope,  that  the  hoard  will  consider 
u  declai  at  Ion  advisable  was  held  out  by 
Mr.  S'lurbuck's  further  statement  that  the 
company  had  taken  large  orders  since  the 
October  meeting  and  had  pro*|>ecta  of  se- 
curing even  lamer  ones. 

New   York   Central    Lines.— The  New 

York  Central.  I-akc  Shore  Michigan  C< ■ 
tia!  and  "Klg  Four,"  at  meetings  of 
their  directors  yesterday,  authorised  an 
issue  of  f  15.DI  i). WO  of  equipment  trust  cer- 
liflcates  Inuring  I  per  cent  Interest.  The 
notes  under  this  trust  will  be  Issued  from 
time  to  time  to  pay  for  the  equipment  re- 
cently ordered  by  the  New  York  Central 
lines,  amounting  to  nearly  f20.000.000.  II 


Is  expected  that  some  of  them  will  l>c  aold 
lo  hankers  in  the  near  future. 

Northern  Ohio  Traction  S.  Light  Co. — 
The  Northern  Ohio  Traction  At  Light. 
Company  has  declared  an  extra  dlvldtyid 
of  one-quarter  of  one  per  cent  payable 
Ihrember  15.  to  holders  of  record  No- 
vember Tlie  regular  quarterly  divi- 
dend of  three-quarters  of  one  per  cent 
was  recently  declared.  The  company  will 
put  the  stock  en  a  regular  four  per  cent 
annual  basis  beginning  next  year,  and 
tainlngs  available  for  dividend  on  the 
common  stock  the  imst  year  were  timli-r- 
-i.imI  to  amount  to  about  seven  per  cent. 

Ohio  RKer  R.  R,  Co. — Hankers  are  of- 
fering to  Investors  Ohio  Hlver  Railroad 
C.  enpany  general  mortgage  5  per  cent 
oold  bonds  due  In  1  :<:(".  tu  yield  about  4.4o 
per  cent.  The  bonds  are  secured  ;il  the 
tate  .r  t--t.77r>  per  mile  on  part  of  the 
I  altlmore  &  Ohio  system. 

Oswego  4.  Syracuse  R.  R.  Co.— Stock - 
la.loete  if  the  Oswego  &  Syracuse  Ratl- 
nad  Company,  a  Uickawanna  aubsldiiiry. 
will  hold  a  meeting  1  ecember  6  to  au- 
thorise an  bsue  i  f  f2.noo.ni-0  of  bonds,  of 
which  hiilf  a  million  will  go  to  reimburse 
the  lielaware,  Lackawanna  &  Western 
for  advances  for  Improvements.  About 
tSOO.OOO  or  f 700,000  will  be  used  ror  refund- 
ing, and  the  remaining  for  construction. 


PHILADELPHIA  STOCKS 


For  the  Week  Ending  Wednesday  Evening,  November  29,  1911. 
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Low  High 


Lass 


Am<ir.  Cement. 
Amer.  nallwsys 
Bi  ll  Telephno*.. 
Cambria  Steel... 

do.  Iron   

Klec.  Co.  af  Am 
Eire  Storage... 
i Jen' I  Asphalt.. 

do  prrf  

Hunt.  *  B.  T.. 

•1o    pref  , 

Ijtkrf  Sup.  Corp 
l>elili(li  Valley... 
I^lilgti  Navlg'n. 

Mnnrden   , 

ivnn  Steel  

<io.  pref  

Phlla.  Co  

•In.  pref  

Phil.  Elec  

I'lill,  Hap  Trans 
Plilf.  Traction... 
Tnnnpah  Mln'g.. 
i'ntti-d  isas  Irap 
t'nlcin  Traction. 
Warwick  Steel 
W  stm'il'il  Co'l 
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CH  ICAGO_STOCKS 

For  the  Week  Ending  Wednesday  Evening,  November  29,  1911. 


Fon 

RANCE 


1^>W  Hlgll 


Ijist  Sales 

lor 

Sale  Week 


RANGE  FOR  VI7AR  OF  1*11 


Am.  Can  .. 
do.  nref 


t<!idlator... 

pref   

Shlpbldg... 

pref  

rity  Ry... 
Tm-u  Tl 
Subway... 
Telephone, 
nw'ih  Edla. 
ril-imrino  Match. 
K-tv  fltv  Light 

'••  p-ef  

V  :  El  

•  to    pref.  ..... 

\   r  I'nrbon  

r«ref  

W.n  El.. 

-to  pref  

'JonKer  Oata  

do  er»f  

KMe  El  ... 
Streets'    far  ... 

!>--•?   

i»  ift  *  cy>   

I  -    JXox  Board, 
do  pref.   

tVostern  Stoma. 


,!.. 

;  i- 1 

■  I 


i'li 


1 1 


:e 


I.K 


>;•;  -  1 
14P4  ] 

It '^4  I 

I 

LVi  I 


I  1!" 


103' , 


•!'. 

n 

1  •  '. 
p.-, 

4Sf,  I 
I 

r  1 . 

VI 

1W4  I 
5riv,  | 

:• 

tin  ' 

IT*  ! 

It'- 
ll 

ll  ( 
I 

14 

pi" 


Highest 


'ItANGHT 
JAN..    1*7*  TO 
JAN..  l»ll. 

l/»«l  '  Iliajbeat 


117^ 
'  f 
It 


1% 
15 


tl  [ 
H  1 


1«  I 


Jan 

... 

J»n 

Jnn 

'< 

M»r 

4S 

\,,: 

t« 

lld'i 

Jm 

'•' 

pr, 

M»r 

3fH 

S-T-l 

«* 

Nov 

;  i 

Jan 

i- 

tin 

Jan 

:m 

Jsn 

|i' 

IS 

Sept 

X 

Sipt 

I!1H 

K  1, 

'i 

6( 

Mnr 

f 

M-i 

-  "1 

t 

ine'*, 

Ml* 

■-- 

?"<-, 

Apr 

.' 

>tn 

Mar 

t 

Kir. 

Mnr 

i; 

livju. 

r.  h 

4 

«« 

^'  1. 

f 

■ 

Mnv 

1! 

vnv 

S.  pt 

'• 

l"i 

Sept 

i»'V 

July 

3IHI 

i  :~ 

7» 
113 
l«l 

MS 
1 

M'»l 

!T-\ 

7^ 
7.-H 

Ifi 

1W 

1174 

.11 

13V, 


let 
7 


May 

Nov 

No> . 

Nov 

Frt. 

Mar 

Apr 

Feb 

Mir 

Vc-v 

July 

N" 

Msv 

Feb 

Ju-l" 

T-,l 
June 

-  • 

June 
Msr 
Jnn* 
Jnlv 
Jene 
Feb 
Aug 
June 
Jan 


*4«a  Jan 


73  1% 

10  B>4i 
P>  Jfl 
-•\  i|< 

f  l» 

If  KI 

•4  l*n 

U  U 

'I  ?>4 

—  I  m, 

1  77 

r  » 

7"  4S 

•  - 

:■  77 

V  !J\ 

■v  44 

»  3SH 

♦4,  75 

Jo  4fJ»i 

;«  it"* 

11  40 

«  75H 

It* 

14  14 


190]| 

1*07 

men 
ivw' 
l!»n4| 
l(i»4 
'  fto* 
1*>4' 
lltiol 
1W7I 
1907I 
IV-ei 
Iftn; 

li«i 

lv««l 

ltmel 

t«w| 
l»Ml 
t!>04 

IflOl1 


ii  H  itm 

««  i»» 

7*OV4  141* 

i'«  iw 

44U 


latrii 
isinl 


ltKMl 

1 '-..-'. 


117 
4T« 

107 1^. 

S7M 
TWl 
1» 

«"4 

145 
174 

sa 

S7 

l*K 
l'l1, 

1»9 

r.tu. 

,  m\ 

7i  177'i 
17U. 
'1 
60 


1H« 

pus 
te«- 

\<*r- 

IX 
I«et 

191* 

i*yt 

1"W 

t«t 


IW 

l«l 

IMS 

t» 


lyiu, 


jy  Googl 


Oec«?tnB-r  z.  1911.] 


UNITED  STATES  INVESTOR 


(165)  2141 


Pacific  Gas  &  Electric  Co.— This  com- 
pany will  distribute  ft  stock  dlvldenil  of 
one-luilf  a  shore  for  every  share  held  as 
of  NovenitHT  22  The  directors  have 
*oi>[>ti'd  thl»  method  of  distributing;  the 
accumulated  <a*h  surplus  of  IIO.OW.oOi). 
This  action  will  increase  the  amount  of 
outstanding  common  stock  to  nearly  130,- 
000,000. 

Pacific  Mall  S.  S.  Co.— The  report  that 
the  Murrlman  holdings  In  Pacific  Mall 
would  bf  taken  over  hy  the  International 
Mercantile  Marine  Company  wns  good  for 
&  rise  iif  l'/j  points  Inst  week  on  the  sate 
of  about  S.0'i»0  »hare*.  The  fuel  thul  It  Is 
discredited  in  some  quarters  did  not  have 
much  influence  on  the  stock  to-day.  The 
story  of  u  change  In  control  was  heard 
In  Wall  street  over  six  months  ago.  The 
usual  annual  advance  in  the  shares  on 
talk  of  a  sulmlily  hill  Is  expected  soon. 
It  comes  with  the  regularity  of  the  sea- 
eons.  • 

Peru  Marquette  R.  R. — Despite  the  fact 
that  the  company's  Income  account  for 
the  four  months  onded  October  31  fajls 
to  give  any  promise  of  the  road's  future 
abilify  to  support  a  greater  capitalisa- 
tion due  to  the  Increase  In  the  funded  debt, 
the  management  Is  confident  that  coming 
months  will  show  better  net  earnings,  due 
tc  the  Improved  condition  of  the  property. 
The  fact  that  operating  expenses  for  Oc- 
tober Increased  about  6  per  cent  Is  lurge- 
ly  because  of  the  gain  In  gross  business 
of  1155,7*0.  or  10.8.  The  four  months  net 
before  charges  and  taxes  were  |'J3.752,  or 
6  8  per  cent  In  excess  of  1910,  but  taxes 
and  fixed  charges  were  greater  by  1112.- 
KOI,  or  7.7  per  cent,  leaving  a  deficit  of 
$11«,523.  as  against  195.471  for  the  same 
period  a  year  ago. 

Rio  de  Janeiro  Tramway  Light.  Heat 
&  Power  Co. — London  advice*  state  that 
the  Rio  de  Janeiro  Tramway  Light,  Heat 
&  Power  Company  nlll  Immediately  Issue 
another  $10,»PO,i>ko  of  additional  slock,  au- 
thority for  which  will  shortly  be  asked 
from   shareholders.    This   amount  would 


BOSTON  STOCKS  AND  BONDS 

For  thti  Week  Ending  Thursday  Even  ing.  November  30,  1911. 
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SALE  OF  MISSOURI 
STATE  BONDS 

Three  and  a  half  per  cent.  Capitol 
Uullding  Bonds. 
Dated    January  1.   1»12.    Optional  In 

eight   yearn   and   reileetruiWc   In  thirteen 

>'l  ll.-K. 

Ume.  $:t/.i.M..H».»f'.  To  he  issued  lit  <!<•- 
nunnniKion.i  .;t  ll.ii'iu.u'i  In  cnu|i<>n  fi.ro.. 
with  interest,  payable  send-unnuutly  on 
the  lirM  of  J uiUI.it  y  and  t!\.  hrst  .;t 
Jul}    .<r   tarh  yenr 

These  li-.p.l.i  will  he  sold  on  Friday. 
I'eeeiiibtr  1.  is'i:.  at  12  o'clock  noon,  at 
the  olllee  <f  the  Sw.e.  ard  of  Fund 
lVrt:ntl*slr>ner*  hi  .T«-ffet  *-.m  l^lty.  Mis- 
souri, No  bid*  will  lie  accepted  for  B-n* 
Ilian  tlo?  rw»r  v;thle  of  Lite  bnlid-i,  no: 
nnle^M  .11  1  oniixirile^l  li>'  a  'lep..*.it  of 
;?i'-.:".ey  i.r  by  :i  eertllii  ii  check  or  bunk 
il:af  \:|.ori  :i  solvent  Lank  or  trus;  01m- 
l«nv  of  the  clfcle*  of  .tin>r»nn  •  7lty. 
Kur.saH  t:iiv.  St.  l.nul",  i.'lilcagii  or  NYw 
Yuri:.  l«Vll"h!e  t,,  the  order  of  the  State 
Tieasui.r  of  MlH-tourl,  for  ;it  five 
per  icnt  of  the  |.ar  value  of  the  bonds 
hid  for. 

All  Nils,  Inct'lhrr  with  the  yeourlty  de- 
posits. m:iat  be  »eakd  and  endorsed  "Bid 
for  Missouri  State  Cii|>ttt>l  lluiuls,"  and 
erii:l.:sed  lii  a  «ealed  envelope  directed  to 
the  "Stale  Honvil  of  Kund  t'omtnlaHionerf.. 
JefTcrson  f.'lty,  Missouri,  caro  of  James 
Cowglll,  State  Treasurer  " 

The.se  bonds  will  l-e  rendy  for  delivery 
tn  the  purchaser  on  January  1,  till'.'.  Th  • 
Stiile  lit  nril  of  Fund  Commissioners  re- 
f<-rv<  b  the  r) ftl' t  to  revert  any  or  nil  bid-" 
whirb  are  not  considered  advantageous  to 
the  State.  The  Hoard  of  Fund  f'otrirnis- 
jiloneis  further  reserves  the  righ'.  to  Is- 
sue at  least  $&0ft.00fl.0l)  of  the  bonds  In  the 
tii  nomination  of  JSflo.ove 

F'.irther  pn rt Irolars  ran  he  secured  by 
addres-slnx  Jarne*  (Vwxlll,  State  Treas- 
urer. J.ff.rsi.n  I'ity,  Xlo 

The  Sta;e  ()f  Missouri  has  no  other 
bondeil  uidebtclr:es-s.  and  Ihe  payment  of 
tt-.e  in c.Tfut  and  principal  of  this  Neiue  of 
bunds,  Is  provided  for  by  a  Bt^'cial  tax 
of  ?  irn'.s  on  Ib.e  of  assessed  valua- 

tion.   The  total  oK^essrnenl  of  all  clashes 
of  properly  In  the  Stnte  for  the  taxes  of 
the  current  war  Is  UXM.JiW.191.lMl. 
PKRMF.ltT  S.  IIAI'I.KV,  UnVfini)!', 
JfillN  I'.  COHtiON,  Auditor. 
Ft.l.tOTT  \V.  MAJOR,  Attoiney-Oeneral, 
JAM KS  COWIill.!..  State  Treasurer. 

fh>ord  of  I'M  rid  Conimlsslnners  of  the 
State  of 
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NEW  YORK  STOCKS  AND  BONDS 


For  the  Week  Ending  Thursday  Evening.  November  30,  1911. 


KANUE 

FOH 
WEEK 

RANGE  r\)K  YEAR  OF  1911 

KANUK  HO.ll 
JAN.,   1179.  TO 
JAN..  Ml. 

Low  High 

for 

Sale  W*ek 

I 

lowest  Hl*-r,<*t 

Lo»cl  Hujh.at 

Alch.  *  T.  R.R- 
Atcb.  ft  Top.  pf. 
Atch.  *  Top.  4a. 

du.  adj.  4a.... 
At'ilc  Cat  Uric. 

B.  *  O.  tlold  4a. 
U.Ik  O.8.  W.JVfca. 
Bald.  *  Ohio... 

do.  pr»J  

Brooklyn  R.  T.. 
B  K  .T  conv  't  4a. 
Canadian  Pac... 
Canada  South,. 
On.ofUa.L-on.ta. 

do.   lat  Inc.... 

do.  34  Inc. .... 

do.   Jd  Inc  I 

Central  N.  J.... 
Ont'l  Pac.  ISa 
Chea  O.  con.4Ha.1 
Cruaapenke  A  O. 
Chic  *  Alton... 

do.  pr«f  

Chic.  Gr't  West. 

do.  pref .  A . . . 
Chic.  M.  *  SLP. 

do.  pref  

Chic  *  N.  W... 

do.   praf  .1 

Chi., fit. P.  *  On.! 

do.  praf  

Chic.  Un.  Trnc.. 

C.  C.C,  *  8tl"ul 
do.  pref  

Colo.  A  South' n.  | 
Col.  *  Bo.  lat  pt. 

do.  Sd  pref.. .. 
IV l  A  Hudson.. 
IM,.  I.'ck  *  W. 
Urn.  A  Rio  O'de 

do.    pref.  ..... 

Dul  .So  Sh  A  Atl 

do.  pref  

Erin  ut  sen.  4a. 

Erie   

Erie  lit  pref.... 

Erie  2d  pref  

EC.'le  A  T.  H 

do.  pref  

(lrn.B*Wde(in. 
Gt.  Nwrlliern  pf. 
lick's  Valley" 

do.  pri>f  

Illinois  Central.. 
Inter  Met  (w.l.). 

do  fit.  (w.  I.) 
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do.  pref  
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do.  pref   
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i'»  E'T'-f   
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dn.    2.1  4a  

V  K  A  T.  lat  6. 
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■I".  pi»f   
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R.nillnK  Ken.  4«. 
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Rt  I^Af  F  let  pf 
St  I- AS  F  2d  pf 
St  I.  *SW  Ia1(r4a 

do.  M  sen,  4s 
St.  I-  Southw... 

do.  pref  

fl'b'd  A  I.. ad  1.5a. 
San  Ant.AA.P4a 
So.  Pac.  rfd 
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1*S 
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th<-  capital  of  'ho  company  from 
540.OWI.OuO  to  $50.000.0.11) 

St.  Louli  tt  San  Frandaco  R.  R.  Co. — 

Vfie  report  of  tho  St.  l.nulg  &  San  Fran- 
(itco  lUillri  ud  Unca  for  the  year  eml"d 
June  3ft.  mil.  ah,.«.i  total  tt an.iieirtatlon 
r(\*.nuo  of  $ .S&l .ti2 7 ,  an  increase  of  |1.- 
".■•"■l.SJS  over  the  pnci-dln-f  year.  Total 
•  IH-tatltifC  revenue  was  S41J.l.rii*.2^7.  an  In* 
crtuw  of  $1 .99J.2SS:  upe rattan  ••xpr>n»r>« 
mere  52S. 220,400,  an  Inc-ri-ase  of  l»743.'.I>$, 
niirl  net  operating  revi  nue,  includltiaT 
laxea,  waaj  $K',o37.i"  0.  un  Itirrt-nae  of  futic.- 
I'fli.  After  the  addition  of  mlsr.llaneoua 
11111111-0  total  InciMiir  was  $1 4.:'i'>*i.'.'71 ,  a 
pnln  of  |l.029.«31  Surplua  available  for 
<i  \ldend9  afttr  all  charues  waa  $1,535.- 
404.  leavlni;  a  balar.c«  after  dlvldcnda  of 
fl  n.",5.602  carried  to  pruht  and  loaa  ac- 
count. The  net  Increase  In  funded  deb: 
at.d  equipment  honilx  lutd  notea  1n  tht* 
y.ara  was  $5,i56.i>L,0. 

Saart,  Roebuck  Co.— Sut-plua  earnings 
of  the  8*arB,  HcM>buck  r.im|«ny  for  the 
year  ending  December  31  will  probably 
ahow  a  loa»  owlnK  to  the  smaller  ra;— 
of  pront  on  aalea.  The  volume  of 
la  expected  10  approximate  that  of 
>ear.  but  If  there  la  any  Increaae  It  will 
be  due  to  a  larger  holiday  trudo  than  Is 
nr.w  expected. 

Southern  Railway  Co. — Southern  Hall- 
way Issued  a  favorable  report  of  earn  - 
InnH  for  October,  ffrox-t  showing  a  6»ta  of 
$347,726.  Operating-  exiienaea  were  $261,- 
*41  lanter,  so  that  net  was  $95,785  over 
that  for  the  same  period  last  year.  After 
allowing  for  tax  en  and  outside  operations 
there  was  operatlnit  Income  left  $K9.SS8 
In  excess  of  that  for  October  1S10.  For 
the  four  months  ended  Ortnbcr  31,  operat- 
ing Income  shows  an  Increase  nf  $305,651. 
It  Is  expected  that  an  Issue  of  Southern 
Hallway  equipment  trusts,  of  between  $1.- 
600. 000  and  $2,000,000,  will  be  announced  In 
the  near  future.  This  Issue  will  be  sold, 
for  the  purpose  of  paying  for  the  equip- 
ordered. 


MINING  INQIIIY. 


Nlpltslng  Mines  Co. 

21356.  (Koene,  N.  H.)  What  was  the 
cause  of  the  recent  three-point  drop  In 
NlplB«1ns?  What  arc  its  future  pros- 
perls? 

Ann  At  the  present  selling  price  of 
7Vi.  NIplFsIng  Is  thrcc-clghths  of  a  point 
above  tlio  1911  low  level,  and  37»  points 
under  the  hSirh.  This  decline  since  the 
betf  nnlni;  of  the  current  yenr  Is  apparent- 
ly due  less  to  any  particular  change  for 
the  worse  In  physical  and  financial  con- 
dition* than  to  the  depressing  influence 
of  IMul.lation  consequent  upon  a  heavy 
demand  for  funds  In  connection  with  a 
J-nrrupInn  flotation  In  which  the  Nlpls- 
ritiK  intire.-ls  are  the  moving  spirits.  The 
putting  out  of  this  line  was  accompanied 
by  apparent  ahandohmeht  of  any  attempt 
to  lend  sup). .ut  to  tin?  murfcot,  and 
trader",  recalling  that  similar  action  In 
Ken  I>:i!;o  an  1  McKin1ey-I>arragh  pre- 
c-iil.-il  dividend  cut",  stait'd  rumors  of 
a  smaller  rate  of  ills hnrsemcnt  on  Nlpis- 
«lntc  shun  s,  thereby  facilitating  the  down- 
ward movement.  The  predict.-,!  cut  has 
toil  come,  however,  although  the  last  pay- 
!-.eiit  was  made  only  n  month  ago.  At 
the  regular  qnartrrly  rut.'  of  5  |mt  cent, 
wlih  per  rent  per  ijuiLil.-r  <-xtra.  the 
ret ui  n  on  i»ar  Is  :;o  per  cent,  which 
means  ro  per  cent  on  the  pre.uent  market 
price.  So  far  us  official  statements  have 
been  obtainable  from  the  insiders,  they 
have  shown  a  tendency  to  discredit  cx- 
per;. -.tains  of  a  dividend  cut  In  the  near 
future.  Certainly,  it  is  still  true  that 
Nlpl-smg  '.s  the  premier  mine  of  Cobalt, 
whh  h  for  it  loiii;  time  to  come  will  re- 
main the  jurat  sliver  camp  of  this  con- 
tinent. Thus,,  wli"  are  liearlsh  on  the 
st,,.  k  nrr-  .  allir.g  attention  to  the  marked 
decrease  In  shipments  In  recent  months, 
forgetting  that  this  st. He  of  affairs  Is 
due  to  the  fact  that  ore  which  was 
formerly  rhlppcd  Is  now  being  treated 
In    the   company's    high-grade    mill,  tn* 
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erection  of  which  of  Itself  Indicated  con- 
fidence on  the  port  of  the  management 
that  there  la  an  abundance  of  ore  to  be 
mined.  Recently,  developed  roaults  have 
been  generally  encouraging,  sufficiently  ao, 
we  believe,  to  Juatlry  one  In  looking  on  the  1 
stock  as  an  attractive 
investment. 


NEW  YORK  STOCKS  AND  BONDS 


BANK  ITEMS. 


N.  T. — The  First 
wllcaUon  to 

with  a 
LINCOLN. 

to  the  First  National  Bank,  of  Lincoln. 
Capital  128,000. 


BENNETT'S 

Information  Agency 

INVESTMENT  DEPARTMENT 

The  wlanst  ran  ta  the  United  States  are 
thoer  who  sever  make  a  new  investment 
which  the?  consider  good,  and  never  set  rid 
of  an  old  Investment  which  they  consider 
bad.  until  they  have  made  an  Investigation 
of  Uta  rosrlts  Jf 


CONGRESSIONAL 

We  attend  to  business  st  the  Treasury  °*- 
ae  well  Sa  before  Congress,  the 
n-t  ell  departments  of  the  United 
Statca  government,  through  our  Waslilngtoo 
office.  JOB  Corcoran  Building,  and  througti 
our  stall  of  Washington  correspondents.  If 
you  deatre  any 


PROBATE  DEPARTMENT 

Information  respecting  probate  mutters,  la 
any  town  or  city  of  the  United  States,  Is 
furnished  to  our  aubacrlbcrs  gratuitously  If 
the  Inquiry  Is  answered  through  the  col* 
umns  of  the  INVESTOR,  or  tor  R.M  if  the 
reply  Is  by  private  letter. 

LEGAL  DEPARTMENT 

Questions  answered  by  prominent  attorney! 
upon  any  desired  subject  for  $2. CO  each. 

MERCANTILE  DEPARTMENT 

A  report  regarding  the  standing  end  relia- 
bility of  any  firm  or  Individual    la  the 
United  States  furnished  for  32-90.  Our  la 
formation  goes  Into  the  character  and  le- 
af s  firm  end  Its 


r  US 

of  uv. 


MISCELLANEOUS  QUESTIONS 

agency. 

REAL  ESTATE  DEPARTMENT 

A  report  upon  any  piece  of  property  In  the 
United  States  furnished  for  S3.0O. 

Conducted  by 

Frank  P.  Bennett  &  Co.,  Inc. 

530    Atlantic   Ave,  BOSTON. 

308  Chestnut  8L,  PHILADELPHIA 

*  Rector  St.,  NEW  YORK. 


For  the  Week  Ending  Thursday  Evening,  November  30,  1911. 
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FOR 
WF.KK 


Southern   
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The  Best  Purchases  on  the  Industrial  List 

As  Indicated  by  the  Two  Standards  of  Comparison:  of  Present  Investment  Yield  on  Basli 
of  Current  Dividends  and  Prevailing  Market  Price,  and  on  Basis  of 
Present  Earnings  on  Prevailing  Market  Values 


The  average  net  yield  of  the  50  in- 
dustrial stocks  quoted  In  the  following 
table  was  6.34  per  cent  on  November 
28,  as  compared  with  6.38  per  cent  on 
November  21,  6.30  per  cent  on  January 
8,  and  5.76  per  cent  on  January  2, 
1910. 

Tips  of  a  decidedly  bullish  charac- 
ter arc  being  circulated  regarding  the 
various  -specialty  siocus"  quoted  on 
the  New  York  stock  exchange,  and  the 
public  utility  shares  continue  to  play 
a  part  of  no  small  Importance  lu  thU> 
market  gossip,  as,  indeed,  tney  are 
playing  In  all  of  the  market  develop- 
ments these  days.  New  York  gas  and 
electric  stocks,  to  say  nothing  of  the 
shares  of  tho  various  rapid  tran-Ut 
companies,  are  moving  in  a  manner 
which  is  emphatically  suggestive  of  a 
strong  undercurrent  of  public  lntcr- 
p-t.  Since  ihc  directors  of  the  Brook- 
lyn Union  Clas  Company  a  few  days 
ago  declared  an  extra  dividend  of  one 
per  cent  on  the  stock  In  addition  to 
the  regular  payment  of  one  and  one- 
half  per  cent,  an  added  Impetus  has 
been  given  to  this  demonstration  of 


Interest,  owing,  no  douot,  to  the  fact 
that  the  street  sees  in  this  action  an  in- 
dication of  other  and  more  important 
"melons"  in  other  quarters.  Accom- 
panying the  declaration  of  this  "ex- 
tra" came  a  statement  to  the  effect 
that  "It  is  estimated  that  the  net  earn- 
ings for  the  current  calendar  year  will 
not  exceed  6  per  cent  upon  the  value 
of  the  company's  properties."  A 
hasty  reading  of  this  statement  might 
lead  the  investor  to  ask  how  It  Is  that. 
In  the  face  of  these  prospects,  the  com- 
pany can  afford  to  pay,  not  only  its 
6  per  cent  rate,  but  an  additional  one 
per  cent,  but  It  will  be  noted  that 
no  prediction  is  made  as  to  the  amount 
which  will  be  ehiwn  to  have  been 
earned  on  the  stock  In  the  next  an- 
ni  al  report,  but  on  "the  value  of  thj 
company's  properties,"  which,  obvious- 
ly enough,  Is  quite  another  matter. 
Last  year,  the  Brooklyn  Union  showed 
9.11  earned  on  Its  capital  stork  as 
against  5.18  per  cent  In  1908  and  3.39 
In  1907.  It  is  quite  reasonable  to  sup- 
pose that  at  the  present  time  the 
company  Is  earning  at  the  rate  of  10 
per  cent  or  more  on  Its  shares,  and 
that  the  next  annual  report  will  be  an 


improvement  upon  that  of  1910.  Nor 
is  it  at  all  likely  that  the  figures  which 
will  be  shown  will  err  at  all  on  the 
side  of  liberality.  It  has  been  stated 
semiofficially  that  the  declaration  of 
the  extra  dividend  is  the  first  atop 
toward?  making  up  to  the  sharehold- 
ers an  average  rate  of  6  per  cent  since 
1906,  the  full  amount  necessary  for 
this  purpose  being  9}  per  cent,  and 
the  statement  relative  to  the  Indicated 
earnings  of  6  per  cent  looks  like  a 
pointed  intimation  that  the  stockhold- 
ers are  not  to  accept  the  payment  of 
the  one  per  cent  extra  as  evidence 
that  the  stock  is  on  anything  higher 
than  a  6  per  rent  basis.  This  Is  the 
rate  which  was  paid  during  the  first 
f?ur  years  of  the  company's  existence, 
'bat  I"?,  from  189c  to  1900  inclusive,  but 
for  the  next  three  years  S  per  cent 
per  annum  was  paid,  followed  by  a 
payment  of  9)  per  cent  in  1904  and 
one  of  8  per  cent  in  1905.  In  1906. 
only  3  per  cent  was  paid,  and  in  the 
following  year  dividends  were  suspend- 
ed entirely,  to  be  resumed  In  1908  with 
a  payment  of  51  per  cent.  6  per  cent 
being  returned  to  the  shareholders  In 
1909  and  1910. 
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The  Best  Purchases  on  the  Railroad  List 

As  Indicated  by  the  Two  Standards  of  Comparison:  of  Present  Investment  Yield  on  Bat  is 
of  Current  Dividends  and  Prevailing  Market  Price,  and  on  Baals  of 
Present  Earnings  on  Prevailing  Market  Values. 


The  average  net  yield  of  the  60  rail- 
road stocks  quoted  in  the  following 
table  was  5.21  per  cent  on  Novembev 
29.  as  compared  with  the  5.24  per  cent 
en.  November  22,  5.43  per  cent  on  Jan- 
uary 4,  and  with  4.71  per  cent  on  Jan- 
uary 2.  1910. 

The  Chicago  &  Alton  has  issued  Ita 
pamphlet  report  for  the  year  ended 
June  30.  showing  that,  although  gross 
earnings  were  larger  than  in  the  pre- 
Uous  year,  the  Increase  in  operating 
expense  was  so  great  as  to  result  in 
the  operation  of  the  property  at  a 
deficit  exceeding  that  for  last  year. 
Total  operating  revenue  of  the  road 
wag  $14,592,5)9,  an  increase;  of  $1,234,- 
"144.  Operating  expenses  and  taxes  In- 
creased $1,781,499.  leaving  net  operat- 
ing revenue  of  $3,723,278.  a  shrinkage 
of  $.,47,554.  After  allowing  for  deduc- 
tions, interest  and  dividends,  there  was 
a  deficit  of  $250,991,  which  was  $97,605 
more  than  that  for  the  provloua  twelve 
months.  The  company's  statement 
shows  thai  men  than  half  of  the  div- 
idends paid  came  out  of  surplus. 

The  Increased  wages  being  paid  em- 


l.iuyea  of  the  road  la  the  most  impor- 
tant problem  now  confronting  the 
load.  On  this  matter  President 
fchonts,  in  his  report  to  the  stockhold 
ers  says:  "It  is  a  question  how  yoia- 
management  shall  meet  the  increased 
and  at  the  same  time  servo 


the  public  in  the  manner  demanded 
and  expected,  and  also  maintain  Uie 
property  in  the  way  it  should  be  kept, 
unless  proportionate  advances  can  be 
obtained  In  rates  of  transportation  to 
i-ftset  the  increase  In  cost  of  opera 
Hon.  In  addition  to  the  foregoing 
many,  operating  difficulties  were  en- 
countered due  to  the  activity  of  stale 
and  federal  commissions  and  the  con- 
ditions of  service  stipulated  In  agree- 
ments with  various  labor  unlens,  in- 
cluding commissions  with  supervisory 
towers,  which  resulted  in  Increased 
cost  of  operation." 

Atlantic  Coast  Line  and  Louisville 
A  Nashville  continue  to  feel  tho  in- 
fluence of  the  increase  In  the  Atlantic 
Coast  Line  dlviuend  and  recently  ad- 
vanced to  new  high  prices  for  the  year 
The  increase  In  this  dividend  had  not 
been  expected,  and  the  market  recep- 


tion of  the  favorable  news 
couraging  to  the  bulls,  for  it  is  often 
considered  a  bull  point  on  stocks  that 
the  declaration  of  an  increased  divi- 
dend is  followed  by  an  upward  move- 
ment in  stock  affected.  On  most  oc- 
casions of  increases,  this  year  the  In- 
crease has  been  foreshadowed  In  the 
rrlce  of  the  Btock  and  the  latter  haa 
sold  off  on  realizing  sales.  Tho  dif- 
ference in  the  case  of  Atlantic  Coast 
Line  may  have  been  that  this  stock 
it  not  speculative  and  that  the  In- 
crease was  entirely  unoxpicttd.  An- 
other unexpected  dividend  declaration 
was  that  of  Cincinnati,  New  Orleans 
and  Texas  Pacific,  which  declared  on 
the  common  stock  an  extra  dividend  of 
21  per  cent  In  addition  to  the  regular 
semi-annual  dividend  of  2i  per  cent 
The  common  stock  of  the  company  Is 
controlled  In  the  Interest  of  Southern 
Kailway  and  Baltimore  and  Ohio. 

Common  shareholders  of  the  Atchi- 
son, Topeka  &  Santa  Fe  should  not 
have  any  fears  as  to  tho  security  or 
the  return  on  their  Investment  be- 
cause of  the  large  decline  in  the  net 
earnings  of  tho  road. 


STOCKS  SHOWING  BEST  INVESTMENT  YIELD 
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Strathmore  Parchment 

(For  Business  Stationery) 

A  gentleman  told  us  the  other  day  that  since 
he  had  been  using  Strathmore  Parchment  for 
his  letterheads  he  felt  as  though  his  stationery  was 
an  investment  and  not  an   expense.    Said  he — 

"Simply  and  solely  because  the  quality  and  appearance  of 
the  paper  conveyed  an  impression  of  my  business  that  I  couldn't 
in  words." 

What  kind  of  an  impression  do  you  try 
to  convey  about  your  business? 

Ask  the  man  who  supplies  your  stationery  to 
show  you  the  Strathmore  Parchment  Test  Book, 
or,  if  you  will  write  us,  we  will  send  you  a  copy. 

STRATHMORE  PAPER  COMPANY 

MITTINEAGUE,  MASS.,  U.S.A. 


MITTINEAGUE  PAPER  CO. 
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The  annual  convention  of  the  Amer- 
ican  Bankers'  Association  has  come 
and  gone.  New  Orleans  bankers  and 
merchants  have  had 

New  Orleans  their  chance  to  play 
In  Retrospect  the  host  and  have  dis- 
appointed no  one.  The 
bankers  of  the  country  have  had  an 
opportunity  to  see  a  city  whose  future 
is  probably  quite  as  promising  as  that 
or  any  city  In  the  entire  country.  Even 
though  all  of  the  hopes  in  which  Louis 
iana  people  Indulge  of  the  great  things 
which  the  opening  of  the  Panama 
Canal  is  to  do  for  their  chief  commer- 
cial centre,  shall  fall  somewhat  short 
of  complete  realisation,  the  city  has 
great  pro«pects  of  gain  from  other 
tources.  As  the  natural  point  of  ex- 
port for  the  north  and  south  railroads 
of  the  country,  as  the  logical  commer- 
cial centre  for  a  rich  group  of  states 
v  hich  never  have  been  properly  ex- 
). lotted,  and  aa  the  nearest  gateway 
to  great  portions  of  the  interior  of  the 
country.  It  cannot  fall  to  become  more 
tod  more  of  a  metropolis. 

The  exclamation  was  common 
among  visiting  bankers  who  remember 
the  New  Orleans  of  only  ten  years 
ago  that  the  city  had  undergone  a 
complete  metamorphosis.  The  great 
buildings  and  the  busy  enterprises 
there  to-day  seem  to  have  almost  no 
connection  with  the  more  sluggish  ac- 
tivities, and  the  less  Imposing  struc 
tures,  which  were  typical  in  New  Or- 
leans a  decade  back.  Of  course,  tho 
visitors  enjoyed  their  brief  stay.  They 
saw  a  city  worth  seeing,  and  they  were 
entertained  In  the  fashion  for  which 
the  hospitable  South  is  famous.  The 
large  attendance  indicated  the  lively 
anticipations  of  bankers  that  the  ses- 
sions of  the  convention  would  be  help- 
ful and  the  entertainment  well  nigh 
prodigal,  and  it  was  amply  Justified. 
In  conclusion,  therefore,  one  may  fair- 
ly say  that  the  convention  Just  ad 
Journed  will  go  down  In  the  history  of 
th»  association  as  one  of  the  best  it 
ever  has  held. 


It  is.  therefore,  almost  an  ungracious 
task  for  one  to  suggest  wherein  the 
procedure  at  New  Orleans  might  have 
been  made  more  help- 
Where  It      ful,  and,  therefore,  of 
Fell  Short     more   lasting  value. 

Neither  are  we  qulit; 
eure    that  such    criticism,  friendly 


though  its  intent,  will  be  received  gra- 
ciously. The  thoughts  of  those  who 
were  able  to  ga  to  New  Orleans  are 
too  full  of  content  with  their  kindly 
treatment  there,  while  those  who  were 
less  fortunate,  have  heard  so  much 
from  those  who  did  attend,  that  they 
have  no  relish  for  a  Judicial  attitude 
toward  the  occasion.  Their  judgment 
is  that  the  whole  series  of  events  was 
a  chain  of  unqualified  successes. 

They  are  correct  In  so  believing, 
we  freely  admit,  provided  the  value  of 
ibo  convention  is  to  be  measured  en- 
tirely by  the  smoothness  with  whlco 
the  successive  features  were  run  of, 
ty  the  happy  absence  of  discord 
among  the  delegates,  and  by  the  ap 
parent  unanimity  of  sentiment 
throughout  the  association  when  the 
delegates  came  to  vote  upon  the  Aid- 
rich  plan.  Clearly,  if  surface  portents 
are  to  be  taken  as  the  one  criterion, 
ihe  American  Bankers'  Association 
now  presents  an  aggressive  and  Un- 
broken front  in  Its  campaign  for  bet- 
ter methods,  better  ethics,  and  bettor 
laws  for  the  banking  arrangements 
of  the  country. 

What  bothers  us  Is  a  feeling  that 
theBe  surface  Indications  are  not  the 
only  omens  which  one  must  consider 
Sometimes,  the  surface  current  of  a 
liver  falls  to  reveal  the  powerful  flow 
ibat  is  going  on  beneath,  and 


times  the  traveler  in  a  forest  pathway, 
who  hears  only  the  murmur  lb  the  tree 
tops,  gains  a  wholly  Inadequate  Idea 
of  the  powerful  wind  which  is  swaying 
the  branches  above  bis  head.  Fre- 
quently, an  assembly  does  things  by 
unanimous  vote,  when  back  of  that 
vote  lies  either  a  great  mass  of  Indif- 
ference or  no  small  amount  of  sullen 
und  unconvinced  opposition.  Have  the 
members  of  the  American  Bankers' 
Association  really  enlisted  In  a  cam- 
lalgn  to  procure  the  enactment  Into 
law  of  the  fundamental  provisions  o' 
the  Aldrich  plan,  as  the  unanimous 
t  ote  at  New  Orleans  would  lead  many 
to  believe,  or  have  their  representa- 
tives at  New  Orleans  merely  been  out 
talked?  Have  they  acquiesced  for  the 
lime  being,  but  reserved  their  rights  to 
utter  a  protest,  more  or  less  vehement, 
as  events  progress?  These  are  ques- 
tions which  really  call  for  answer. 


Stand? 


New  Orleans,  a 

pends.  If  they  are  go- 
w  e  «  ing  to  importune  their 

congressmen,  organ- 
ize local  currency  re- 
form leagues,  and  spur  the  press  on  to 
enthusiastic  advocacy  of  the  Aldrich 
rlan.  as  the  bankers  ought  to  do  If 
their  heart  was  in  the  vote  their 
delegates  took  at  New  Orleans,  then 
we  are  confident  that  their  movement 
*lll  be  irresistible.  One  does  not  havo 
to  be  even  half  a  prophet  to  stake 
his  reputation  on  that  forecast  If, 
however,  tho  vote  at  New  Orleans  In- 
dicates anything  less  than  this,  the 
outcome  of  the  Aldrich  plan  Is  prob- 
lematical. 

It  will  be  reported  within  a  few  days 
ty  the  National  Monetary  Commission 
to  a  Congress  which  is  by  no  means 
predisposed  in  Its  favor.  It  will  be  con- 
sidered by  a  committee  of  that  Con- 
gress which  will  feel  no  compunctions 
at  hunting  for  every  weak  spot  in  the 
plan,  and  holding  up  those  weak  spots 
to  the  most  persistent  and  pitiless 
publicity.  Unless  that  committee  and 
the  Congress  which  creates  It  shall  be- 
come Impressed  with  the  earnestness 
of  the  bankers  of  the  country  in  ad- 
vocacy of  it,  the  plan  Is  doomed  any 
way.  If,  on  the  other  hand,  the  bank- 
ers reveal  their  earnestness  by  enlist 
Ing  the  great  mass  of  the  business- 
men of  the  country  on  their  side.  Its 
enactment  will  follow,  because  no 
congressman  stands  unmoved  against 
e.  demand  from  such  a  source  as  that. 
It  will  take  a  little  time  to  reveal  Just 
how  enthusiastic  the  bankers  of  the 
country  are  for  the  plan.  Unfortunate- 
ly, what  they  did  at  New  Orleans  does 
not  Indicate  that  the  necessary  enthu- 
siasm Is  to  be  found  in  the  banking 
fraternity. 


Upon  the  attitude  of  the  bankers 
of  the  country  toward  this  action  at 


It  is  this  condition  of  uncertainty 
which  leads  us  to  suggest  that  the 
stage  manager  at  New  Orleans  did  not 
play   his    part  with 

An  Unhappy    consummate  skill. 

Arrangement   Either    he    did  not. 

have  all  of  the  stag'; 
properties  which  he  needed,  or  else 
he  arranged  them  so  that  they  counted 
for  lees  than  they  Bhould  have  count- 
td.  In  some  wajB,  he  gave  evidence 
of  knowing  how  to  make  the  most  ot 
Ms  opportunities.  In  other  respects, 
he  failed  most  unhappily.  To  drop  the 
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of  metaphor,  why  In  the 
world  did  the  one  who  directed  the 
arrangements  at  New  Orleans  allow 
the  discussion  of  the  Aldrlch  plan 
which  came  after  Mr.  Frank  B.  An- 
derson's paper,  and  In  which  Senator 
Aldrlch  participated  degenerate  Into 
so  perfunctory  a  piece  of  one-sided 
debate?  The  bankers  of  the  country 
in  convention  assembled  surely  did  not 
shine  on  this  occasion  in  their  portray- 
al of  the  role  of  debaters.  Even  presi- 
dent Watts  seems  to  have  had  some 
Inkling  of  the  poor  impression  which 
readers  of  that  discussion  will  gather 
as  to  the  genuineness  of  the  interest 
which  the  bankers  of  the  country  take 
in  the  Aldrlch  plan.  The  words  with 
which  he  closed  the  discussion  are 
apologetic  In  their  purport,  however 
optimistic  they  may  sound  to  the  ear. 
Putting  the  best  face  possible  on  the 
situation,  he  suggests  that  the  meagre 
tiesa  of  the  questions  and  arguments 
advanced  at  this  time  Indicates  a  state 
of  great  satisfaction  with  the  Aldrich 
plan  among  bankers.  It  is  a  bit  signif- 
icant, however,  that  even  so  ardent 
an  advocate  of  the  plan  as  Mr.  Watts 
pressed  with  the  lack  of  any 
debate  over  the 


The  debate  need  not  have  been  so 
disappointing.  The  managers  of  the 
session  should  have  seen  to  It  that  a 
manly,  instructive. 

What  Mlaht    and  deep-probing  dls 


well  as  Its  excellencies.  A  debate  over 
the  plan  by  representatives  of  that  ag 
gresslve  organization  of  Junior  bank- 
ers, the  American  Institute  of  Bank- 
irg,  would  have  been  more  enlighten- 
ing than  the  debate  which  was  had. 
Therefore,  it  cannot  be  asserted  that 
the  vote  taken  by  the  association  on 
the  Aldrich  plan  was  had  with  every- 
body's eyes  wide  open,  and  in  the  full- 
ness of  light.  Rather,  it  was  taken  in 
that  complacent  spirit  which  so  often  Is 
engendered  by  half  knowledge,  or  In 
that  spirit  of  timid  ignorance  which 
sprang  from  a  feeling  that  "If  Forgan 
and  Reynolds  and  Aldrich  vouch  for 
ihis,  they  must  be  correct,  for  they 
know  more  about  it  than  I  do." 


their  speakers  would  Interpret  their 
respective  topics,  and  whether  those 
not  on  the  program  would  contrib- 
ute their  share  to  the  portion  of  the 
proceedings  which  was  to  be  a  spon 
taneous  debate. 


In  all  fairness  to  the  ones  who  mado 
ihe  arrangements  for  the  New  Orleans 
convention,  let  it  be  confessed  that 
they  had  no  Intention 

Committee's    of  pushing  the  asso 


enssion  was  arranged 
In  advance  and  car- 
ried out.  Everyone  who  has  ever  had 
a  share  in  arranging  for  annual  con- 
ventions knows  that  to  leave  any  por- 
tion of  the  program  to  the  spontane- 
ous enthusiasm  which  the  sessions 
•hall  themselves  engender  is  a  hazard- 
ous thing  to  do.  Either  the  expected 
extemporaneous  speeches  fail  to  ma- 
terialize, or  some  of  those  which  do 
are  not  of  the  character  desired.  In- 
stead, every  thoroughly  wise  commit 
tee  on  arrangements  gives  Just  as  much 
painstaking  attention  to  the  part  of  the 
rrogram  which  is  to  appear  spontane 
run,  as  to  the  other  parts.  The  com 
mittee  on  arrangements  for  the  New 
Organs  convention  should  have  done 
thin,  too   They  should  have  had  sev- 
eral good  speakers  corked  and  primed 
to  discharge  questions  at  Senator  Aid 
rich,     which   would    have  put  him 
tioiiiirely  to  the  test,  and  would  have/ 
thown  wh 'her  his  plan  will  endure 
the  exacting  requirement H  of  practical 
experience     They  should  have  had 
low  speakers   there  who  do  not  bo 
licve  in  (he  plan,  or  who  would  sur: 
j,cst    In   the     debate   the  alterations 
which  the  plan  requires  Only  through 
such  a  trilling  can  the  faults  of  th-> 
Aldrich   plan   be  made  apparent,  a* 


Purpose  Good  elation  to  a  deciding 
vote  without  giving 
the  members  sufficient  information  up 
on  which  to  act.  Their  program  gives 
ample  evidence  of  a  purpose  to  make 
the  convention  a  regular  school  la 
currency  and  banking  reform.  Presi- 
dent Watts  was  so  well  aware  of  this 
high  purpose,  and  so  Impressed  wlta 
the  quality  of  the  papers  which  were 
to  be  presented,  that  In  one  of  his  ad- 
dresses, he  urged  that  the  contribu 
lions  to  the  literature  on  the  Aldrf-ih 
plan,  which  the  speakers  on  this  oc- 
casion would  make,  ought  to  be  put 
in  enduring  book  form. 

The  committee  selected  the  speak- 
ers with  coaslderable  acumen.  They 
arranged,  for  Instance,  to  have  Mr. 
Aldrlch  himself  present.  Thus,  would 
be  put  at  the  disposal  of  the  dele- 
gates exact  knowledge  as  to  the  Aid 
rich  plan,  and  an  opportunity  to  quiz 
Its  author.  Probably,  they  could  not 
have  selected  more  competont  other 
ppeakers  to  deal  with  the  particular 
phases  of  the  Aldrich  plan  which 
were  assigned  each  of  them  than 
Krank  U  Anderson,  or  F.  H.  Goff,  or 
Mr.  Paul  M.  Warburg,  or  any  of  the 
ether  regular  speakers. 

The  committee  arranged  very  sage- 
ly, too.  when  they  had  the  various  sub 
division*  of  the  association,  the  Sec- 
tions, present  less  formidable  pro- 
-rains  than  usual,  and  to  donate  their 
t.nie  thus  saved  to  the  parent  asso- 
clatlon.  In  .-hort,  the  committee  on  ar 
l  aiitenoTits  seem  to  have  done  about 
:>U  they  could  do  to  make  their  in 
tentlon  very  clear,  of  having  the  Nc<v 
Orleans  convention  reward  the  Aid- 
rich  plan  as  the  primary  motive  of  th  ■ 

rceasion.  Wli         rl    '    made  their  er 

|  ror,  it  seen     I  In  not  con 

s  Bering  lOU«h  how 


With  due  respect  for  the  standing 
of  the  various  speakers,  may  we  be 
permitted  to  suggest  that  there  Is  one 
fault  common  to  sev- 

Faulta  of  the  eral  of  these  address- 
Addresses  es  at  New  Orleans  on 
the  Aldrlch  plan?  The 
speaker  is  too  much  the  advocate  and 
too  little  the  dispassionate  Judge.  He 
teuds  the  merits  of  Senator  Aldrich's 
plan  in  the  phase  which  Is  assigned 
him,  and  makes  no  effort  to  discover 
any  weaknesses  the  plan  may  have  in 
that  phase.  At  least  one  of  the  ad- 
dresses, we  will  not  Btate  which  one, 
is  almost  sycophantic  In  Its  admira- 
tion of  Senator  Aldrich's  handiwork 
Some  of  the  others  use  language  that 
is  more  discriminating,  but  seem  not 
to  realize  that  the  kindliest  thing  one 
can  do  for  a  project  which  one  favors 
is  to  discover  its  faults  and  seek  to 
remove  them.  One  of  the  addresses  is 
admirably  free  from  this  fault.  It 
views  the  plan  with  expert  eye  and 
presents  dispassionately  what  It  dis- 
covers. This  is  the  address  of  Mr.  An- 
cerson.  That  this  voice  from  the  Pa- 
cific should  have  been  the  one  to  draw 
Senator  Aldrich's  Are  in  the  debate 
and  to  provide  such  spontaneous  de- 
late as  there  was  at  the  convention 
with  this  the  only  important  topic  of 
discussion,  is  Indicative  of  the  grow- 
ing Importance  of  the  place  which  San 
Francisco  holds  In  our  national  bank- 
ing arrangements.  Mr.  Anderson's  pa- 
per, was,  in  short,  written  according 
tc  a  model  which  all  of  the  addresses 
ehould  have  followed. 

In  brief,  although  the  committee  on 
ttrrangementB  could  hardly  be  the  ed- 
itors of  all  the  papers,  they  might  fair- 
ly have  outlined  more  clearly  to  each 
speaker  just  what  attitude  his  paper 
should  take  toward  the  plan.  They  did 
not  do  quite  enough  when  they  sub- 
divided the  discussions  of  the  plan 
into  various  topicB,  and  then  left 
speaker  to  follow  his  own  bent 
guided. 


We  make  the  above  criticism  in  no 
!  pirit  of  antagonism  either  to  the  com- 
mittee on  arrangements,  or  to  the  plan 
of    Senator  Aldrlch 
Opportunities    On  the  contrary,  for  a 
Were  Lost     good  deal  of  the  plan 
we  have  considerable 
i  dmiration.  It  has  been  put  together 
tost  ingeniously.  It  has  been  made  to 
fit  conditions  peculiar  to  this  country 
;n  a  most  clever  fashion.  In 
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bpects.  Our  feeling  Is  rather  one  of 
fear  that  the  American  Bankers'  Asso- 
ciation has  let  slip  some  of  the  golden 
opportunities  to  help  along  the  work 
of  the  National  Monetary  Commission 
which  the  New  Orleans  convocation 
afforded.  The  vote  taken  at  New  Or- 
leans hasn't  been  made  to  mean  all 
that  it  could  hare  meant  When  Con- 
gress has  begun  to  grapple  with  the 
Aldrich  plan  through  its  committee, 
that  committee  will  be  addressed  by 
representatives   from   the  American 
Bankers'  Association.    Are  these  rep 
resentatlves  going  to  be  able  to  acquit 
themselves  In  the  best  possible  fash- 
ion? Are  thoy  ready  for  every  ques- 
tion which  congressmen  may  ask,  and 
for  every   argument  whiob   may  be 
to  combat  the  blU? 


One  thing  is  certain,  and  that  is  that 
they  would  be  In  better  shape  for  the 
crdeal  If  they  had  had  at  New  Orleans 
to  run  the  gauntlet 
of  hostile  criticisms 
and  searching  ques- 
tions. A  college  foot, 
ball  team  Is  always  made  ready  for 
the  great  conflict  of  the  year  by  gruel- 
ling contests  before  hand,  with  second 
elevens  and  teams  from  minor  col- 
leges. Its  coaches  realize  that  only  by 
being  compelled  to  fight  Its  way  into 
the  beet  possible  condition  and  by  dis- 
covering In  preliminary  contests  what 
weaknesses  it  needs  to  eradicate  can 
It  enter  the  crucial  contest  in  its  best 
possible  form.  Trainers  of  debating 
teams  have  discovered  also  that  the 
way  to  prepare  for  the  real  contest  is 
through  the  ordeal  of  anticipatory  con- 
tests. The  genuine  friends  of  the  de 
bating  team  are  willing  to  try  to  find 
the  weak  links  in  the  chain  of 
ments  which  the  team  Is  to  present 
just  for  the  sake  of  making  that  team 
more  efficient.  Might  not  the  commit- 
tee on  arrangements  for  the  New  Or- 
leans meeting  have  found  some  bank- 
ers who  would  give  the  advocates  of 
the  Aldrich  plan  a  genuine  gruelling 
ct  New  Orleans,  and  thus  make  them 
bettor  spokesmen  for  the  appearance 
before  the  congressional  committee 
which  Is  yet  to  come?  Wouldn't  that 
same  committee  on  arrangements  hav,- 
served  the  cause  better  If  they  had 
had  Mr.  Forgan  and  the  other  speak- 
ers pull  and  haul  the  plan  more  and 
laud  It  less?  Those  are  the  questions 
which   force   themselves   upon  our 


minds,  and  our  belief  is  that  they 
should  be  answered  In  the  affirmative. 


We  have  some  apprehension  that 
the  bankers  of  the  country  at  large 
have  not  yet  been  spurred  on  to  that 
advocacy  of  the  Aid- 
Much  Work    rich  plan  which  is 
to  Do        desirable  it  they  are 
to   aid   in  bringing 
about  Its  enactment.  A  prolonged  pe- 
riod of  education  will  be  required  to 
bring  them  into  line  for  really  good 
work,  or  else  some  exceedingly  en 
ergetlc  work  must  be  done  between 
r.ow  and  spring,  if  the  period  of  edu- 
cation Is  to  be  curtailed,  and  some  con- 
structive work  obtained  from  the  pres- 
ent CongreHH.    The  Citizens  League 
probably  provides  about  as  efficient 
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IF  YOU  HAVE  NO  CORRESPONDENT 


IN  CINCINNATI 


RESOURCES 

TWENTY-FIVE  MILLION  DOLLARS 

And  mtmry  facility  far  Am  ntafoctory  haadlias  of  I 


machinery  for  the  purpose  as  can  be 
ted.  W  ithin  its  folds  are  to  be  brought 
tORether  business  men  of  every  sort 
and  degree  of  influence.  It  must  not 
t>e  assumed,  however,  that  the  mere 
organization   of  such  a  league  and 
the  enrollment  of  a  numerous  member- 
ship will  accomplish  a  great  deal  in 
and  of  Itself.  The  members  must  sense 
an    Individual    responsibility.  They 
must  seek  to  arouse  Interest  in  the 
plan  in  their  communities,  must  Be'. 
Influences  at  work  to  spur  on  their 
respective  congressmen.  Incidentally, 
they  must  not  fail  to  UBe  the  press 
and  every  other  legitimate  means  of 
informing  the  public  as  to  Just  wha* 
the  plan  contemplates,  and  Just  why 
it  is  needed.  With  any  less  vigorous 
and  comprehensive  program  than  this 
we  look  to  see  the  movement  for  bet 
ter    banking    arrangements    In  this 
country  have  a  long  and  tedious  road 
tc  travel.  Many  of  the  obstacles  In 
that  road,  we  firmly  believe,  would 
have  been  eliminated,  if  the  addresses 
and  discussions  at  New  Orleans  had 
been    more    dispassionately  critica1. 
i«tore  eagerly  bent  on  getting  at  all 
the  facts,  than  upon  presenting  to  the 
listening  delegates  the  various  phages 
of  the  plan  In  tbelr  most  attractive 


On  December  4,  the  Union  National 
Bank  posted  a  notice  of  suspension  by 
a  resolution  of  the  board  of  directors. 
It  is  further  stated  that  the  bank  i« 
now  in  the  hands  of  the  Comptroller 
of  the  Currency.  As  the  action  of  the 
directors  had  been  expected  for  sev 
tral  weeks,  it  1h  not  thought  that  the 
closing  of  the  bank  will  have  any  ef 
feet  on  the  local  financial  situation. 
The  capital  stock  of  the  Union  Nation- 
al Bank  was  J750.000.  its  surplus  *100.- 
000,  and  it  is  estimated  that  1U  depos 
Its  approximated  $2,000,000.  W.  8. 
Courtwright  was  president  of  the 
hank:  B.  K.  Stewart,  general  man 
ager  of  the  Columbus  Railway  &  Light. 
Company,  of  whope  affairs  a  receiver 
was  recently  appointed,  was  first  vice- 
president;  Felix  M.  Jacobs,  second 
vice-president,  and  Edgar  J.  Vaughan. 
cashipr.  11  Is  reported  from  Washlnr 
ton  that  the  failure  of  the  bank  in- 
volves a  possible  loss  of  about  fS60. 
000.  Assets  to  that  extent  eoverinp 
the  institution^  capital,  surplus  and 
undivided  profits  are  reported  to  b-i 
of  questionable  value. 


WINDSOR  TRUST  CO. 

Howard  M.  Jefferson,  who  bus  been 
vice-president  and  cashier  of  the  Rank 
ol  Coney  Island,  since  it  was  reorgan- 
ised, two  vears  ago,  was.  on  Wednes- 
day of  this  week,  elected  secretary  of 


the  Windsor  Trust  Company,  of  Nev 
York.  Before  becoming  associated 
with  the  Bank  of  Coney  Island.  Mr. 
Jefferson  was  one  of  the  bank  exam- 
iners of  the  state  of  New  York,  serv- 
ing under  Superintendent  Williams. 

Mr.  Jefferson  was  the  guest  of  hon 
er  at  a  dinner  given  by  the  di- 
rectors of  the  Bank  of  Coney  Island 
at  the  Brooklyn  Club  November  28.  A 
special  guest  was  President  Williams, 
of  the  Windsor  Trust  Company.  The 
directors  who  gave  the  dinner  were 
Adolph  P  Arnhelter.  Charles  G.  Bat- 
man  no,  William  C.  Courtney,  Charles 
I...  Feltman.  Richard  Garms,  Henry 
Cirashorn.  James  M.  Gray,  Fred  B. 
Henderson.  Joseph  Huber,  Stephen  E. 
Jackman,  Fred  W.  Klstner  and  Wil- 
liam J.  Ward. 


or  Ur.-.n<]  Fnrki,  N.  D.  and  the  Stock 
Yards  National  Bank,  of 
X.  I  > 

The  Firm  National  Bank. 
M»'-.  has  twM»n  approved 
Mr  I  In-  Flra;  National  Bank,  of 
wick.  Me. 

Tlie  riiutham  &  Phenlx  National  Bank, 
of  Xt  w  York,  han  bnen  approved  as  re- 
n-rvr  aemt  for  the  Commercial  National 
Hank,  of  Columbus,  Ohio. 

Tim  National  Park  Bank,  of  New  York. 
X.  V..  has  hern  approved  as  reserve  agent 
Mr  the  First  National  Bank,  of 
vllle.  Ky. 


"  RESERVE  AGENTS  APPROVED. 

The  First  National  Bank,  of  Chicago, 
III..  lias  br^n  approved  as  reserve  ngrnt 
for  the  First  National  Bank.  Escondldo. 
Pal.,  and  the  First  National  Bank,  of 
Shoshone,  Idaho. 

Th<-  Chase  National  Bank,  of  New  York, 
hns  been  approved  as  reserve  agent  for 
the  Hlnnham  National  Bonk,  Hln&ham, 
Mass. 

The.  Mechanics  A  Metala  National  Bank, 
of  New  York,  has  been  approved  as  re- 
serve asent  for  the  First  National  Bank, 
of  Princeton.  Minn  ;  the  First  National 
Bank,  of  Cambridge.  Minn.,  and  the  Eu- 
faula  National  Bank,  of  Eufaula.  Okla. 

The  Corn  Exchange  National  Bank,  of 
Chlc-airo,  111.,  has  been  appmv<-d  as  re- 
serve agent  for  the  Union  National  Bank. 


THE 
FOURTH 
NA  TIONAL  BANK 

OF  THE  CITY  OF  NEW  YORK 


THE  specialized  organ- 
ization  of  this  Bank 
provides  a  thoroughly 
equipped  Department  for 
the  purchase  and  sale  of 
high  class  stocks  and 
bonds  for  the  account  of 
Orders  are 


JAMES  G.  CANNON.  Presidaot 
SAMUEL  S.  CAMPBOi,  V.  Prmidcnt 
CHARLES  H  PATTERSON.  V.  Prw. 
DANIEL  J.  ROGERS.  Cuhirr 
E.  W.  DAVENPORT.  Ami.  CuW 
CHARLES  E.  MEEK,  A»t.  CuHWr 


RUEL  W.  POOR.  President 
JAMES  McCUTCHSON.  Vic*- President  ARTHUR  W.  8NOW, 

W.  L.  DOUOLASB.  Seoood  Vies- Pi  aidant  RALPH  T.  THORN.  AssL 

The  Garfield  National  Bank 

OF  NEW  YORK  CITY 
Capital  and  Surplus     ...  $2,000,000 

Offers  to  Banks.  Bankers,  Corporations  and  Finns  the  services  ol  a  thoroughly 


YOUR  BUSINESS  SOLICITED 


METACOMET  NATIONAL  BANK 

OF  FALL  RIVER,  MASS. 


Capital,  $750,000 


Serphu  and  Undivided  Profit*,  $333,000 


SIMEON  B  CHASE,  Prrfldent 
MILTON  RKKD,  Vice  Pre.ldtm  CHARLES  B.  COOK.  Cathler 

given  to  the  handling  and  collecting  of 
from  the  Sooth 


THE  DEXTER  HORTON  NATIONAL  BANK  of  Seattle 

*  maintains  a  department  organised  for  the  especial  care  of  the  accounts 
of  banks  and  bankers.  Our  officers  will  be  pleased  to  correspond  with 
bankers  contemplating  the  establishment  of  relations  in  the  Pacific 
NorthwesL  CAPITAL  St  SURPLUS 
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THE  NATIONAL  CITY  BANK  OF  CHICAGO  ^ 


CAPITAL       ::      ::  $2,000,000.00 
SURPLUS  ft  PROFITS  500,000.00 
RESOURCES  ::      ::  $29,300,000.00 
Account*  of  Bank*  and  B<mk*f$  tolictttd.    Correspondence  Incited. 


Ors*nlx*d  1907 


This  Week  and  Next 

Stock  Market  Still  Suffering  From  the  Effect*  of  Mr.  Morgan*  Stumble — 
Higher  Money  Ratee  and  Politics  as  Joint  Bear  Arguments— New  Ha- 
ven Relinquishes  Its  Ontario  A  Western  Control. 

Some  weeks  ago.  while  passing  the 
colteetlon  plate  in  the  church  In  which 
he  Is  a  shining  light,  J.  P.  Morgan 
stumbled  over  a  cushion  which  some 
careless  worshiper  had  left  In  the  aisle 
and  there  was  a  sudden  "drop  In 
money"  although  not  In  the  sense  In 
which  Wall  street  usually  speaks  of 
such  matters.  It  may  have  been  be- 
cause the  spectacle  of  the  "Wlsard  of 
the  Street"  dropping  money  is  a  new 
one,  or.  as  Is  mora  probable,  Wall 
street  believed  that  the  stumble  was 
due  to  an  Illness  of  some  sort,  but 
the  fact  remains  that  the  bear  opera- 
tors who  some  time  previously  had 
been  driven  to  cover,  came  out  of  their 
hiding  places  and  renewed  their  cam- 
paign with  a  reasonable  degree  of  suc- 
cess, which  has  continued  up  to  the 
present  time. 
OTHER  DEPRESSING  FACTORS. 
Of  course,  there  are  other  plausible 
reasons  for  this  shifting  of  sentiment. 
For  that  matter,  the  month  of  Decem- 
ber has  more  than  once  In  the  past 
marked  the  puncturing  of  a  more  or 
lees  fully  Inflated  market  boom,  since 
it  is  a  month  in  which  money  rates 
are  likely  to  show  a  decided  stiffening 
tendency.  This  week  call  money  has 
.  been  quoted  above  6  per  cent,  so  that 
there  exists  a  logical  reason  for  the 
Blackening  In  general  speculative  and 
investment  Interests.  Then  again,  we 
have  had  rather  unpleasant  reminders 
of  disturbing  possibilities  in  the  form 
of  57  varieties  of  tariff  changes,  and 
other  indications  of  political  activity, 
such  as  the  Introduction  of  the  bill 
providing  for 

A  PHYSICAL  VALUATION 
of  railroads  by  tbe  Interstate  Com- 
merce Commission  and  for  an  annual 
report  on  such  valuations  to  Congress, 
naturally  excited  the  bearish  tempera- 
ment. The  real  reason,  of  course  " 
present  stand-still  attitude 


for  the 
f  the  mar- 
ket Hcs  1n  ,n*  'B*>t  tnat  tne  Prevlous  a<"" 
vance  has  been  accepted  as  represent- 
ing as  marked  a  movement  as  might 
logically  be  looked  for  until  such  time 
us  a  further  recuperation  In  general 
business  or  a  more  complete  adjust- 
ment of  political  uncertainties  becomes 
apparent. 

The  President  s  message,  long  looked 
forward  to  as  a  possible  depressing 
influence,  fell  flat  simply  because  its 
recommendations  had  been  anticipated 
and  fully  discounted.  As  Wall  street 
viewed  tlie  message,  it  was  more  con- 
Ptructive  in  tone  than  some  of  the 
President's  less  comprehensive  refer- 
to  the  trust  Question.  Therefore, 


In  seeking  a  logical  reason  for  the 
market  weakness  noted  within  the  last 
few  days.  this  document  may  be  dis- 
regarded, as  a  cause,  even  though  its 
previous  discounting  Influence  may 
have  bad  some  depressing  effect. 

NEW  HAVEN'S  POLICY. 
New  Haven's  action  In  selling  its 
control  of  tbe  New  York,  Ontario  & 
Western  Is  likely  to  prove  a  nine-days' 
wonder,  not  so  much  on  account  of  the 
importance  of  the  move  to  the  New 
York  Central,  the  purchaser,  as  .be- 
cause it  Indicates  a  possible  change 
of  the  New  Haven  policy  in  taking 
hold  of  everything  In  sight.  Tbe  Wall 
street  understanding  Is  that  the  trans- 
fer of  the  Ontario  from  the  New  Haven 
to  the  New  York  Central  Is  a  conces- 
sion made  by  the  Mellen  road  for  the 
joint  interest  which  it  recently  secured 
in  the  Rutland  as  a  means  of  fortifying 
itself  against  the  activities  of  the 
Grand  Trunk.  When  the  New  Haven 
acquired  control  of  this  road  a 


THE 

Chatham  and  Phenix 

National  Bank 

NEW  YORK 

Capital  and  Surplus 
$3,000,000 

under  direct 
of  the  officer*. 


LOUIS  G.  KAUFMAN, 


GEO.  M.  HARD,  Chairman  of  the 
F.  J.  HEANEY,  Vice-President. 
W.  H.  STRAWN,  Vice-President. 
A.  M.  BULL,  Vice-President. 
BERT  L  HAS  KINS.  Cashier. 
H.  L.  CADMUS,  Assistant  Cathior. 
N.  P.  CATLING,  Auiatant  Cashier. 
W.  B.  BOICE,  Assistant  Cashier. 
H.  C  HOOLEY,  Assistant  Ca.W. 


The  MECHANICS  and  METALS  NATIONAL  BANK 


OF  THE  CITY  OF  NEW  fORK 


orricERs 


GATES  W.  McGARRAH,  President 
ALEXANDER  E.  ORR.  VTcs-Pres. 

NICHOLAS  F.   PALMER.  Vlce-Pr««. 
FREDERIC  W.  ALLEN.  Vlce-Prea. 
FRANK  O.  ROE.  Vlee-Pres. 


WALTER  F.  ALBERTSEN,  Vlce-Prei. 

JOSEPH  8.  HOUSE.  Cash. 
ROBERT  U.  GRAFF,  Ass't  Cash. 
JOHN  ROBINSON,  Ami  Caih. 
CHARLES  E.  MILLER,   A.«.  Ci.h. 


Capital,  8urplus  and  Undivided  Profits,  814,000,000 


TheG)mmercialNationalBank  w^Soton 

Capital  $500,000         Surplus  and  Undivided  Profits  $296,000 
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deal  was  made  of  the  indirect  benefit 
of 

A  TRAFFIC  ROUTE 
from  the  coal  fieldB  Into  the  Now 
England  manufacturing  districts.  New- 
Haven's  willingness  to  sell  indicates 
this  advantage  has  not  proved  as  grout 
as  anticipated,  or  else  Mr.  Mellen  and 
his  sssoclates  must  be  greatly  dis- 
turbed over  the  possibilities  Of  a  fur- 
ther Invasion  by  the  Canadian  road. 

Some  of  the  week's  market  devel- 
opments have  been  logical  and  others 
have  not.    In  the  latter  classification 
may  bo  included  the  strength  of  St. 
Paul  common,  which  has  held  steady, 
while  other  railroad  shares  have  been 
showing  a  reactionary  trend.   Next  to 
the  Clover  Leaf,  which  seems  to  be  do- 
ing its  best  to  invite  bankruptcy  by 
paying  preferred  dividends,  which  it 
Is  a  long  way  from  earning,  the  St. 
Paul  seems  to  be,  in  view  of  the  poor 
earnings  reported  this  year,  about  as 
logical  a  candidate  for  a  dividend  re- 
duction as  the  market  affords. 
THE  REORGANIZATION  FEVER. 
The  general  course  of  the  stock  mar- 
ket, is  closely  reflected  in  the  subtle 
shifting  of  Rentlment,  and  the  inclina- 
tion to  take,  if  not  an  absolutely  bear- 
ish point  of  view,  at  least  a  leas  opti- 
mistic one  than  that  which  had  been  in 
evidence  for  some  weeks  past.  Indeed, 
the  manner  in  which  the  public  has 
been  acting,  to  say  nothing  of  the  pro- 
fessional  altitude  toward   the  stock 
list,  suggests  that  the  market  Is  suf- 
fering from  the  effects  of  Indigestion 
resulting  from  a  premature  indulgence 
in    Thanksgiving    cheer    early  last 
month.    At  that  time,  as  I  had  occa- 
sion to  remark  more  than  once,  Wall 
street's  i>olnt  of  view  was  largely  con- 
fined to  prospective  "melons".  Many 
of  the«p  melons  now  aptwar  to  have 
shriveled  on  the  vine,  or  at  least  they 
are  not  likely  to  ripen  for  some  time 
to  come.   The  wave  of  optimism  which 
led  to  predictions  of  a  special  disburse- 
ment on  the  preferred  shares  of  the 
American  Can  Company,  providing  for 
payment  of  a  portion  of  the  arreiaraK' 
which  hat  accumulated  on  that  Issue, 
and  which  also  produced  expectations 
of  an  increase  in  the  St.  Louis  South- 
western dividend  rate  to  r>  ppr  cent. 
h*«  broken,  leaving  the  followers  of 
these  tis>s  stranded  high  and  dry. 
TIHS  CONE  WRONG. 
The    Vmcrican  Can   directors  have 
maintained  the  existing     per  cent  rate 
en  the  preferred,  but  have  done  noth- 
ing more  than  that,  and  the  St.  Louis 
Southwestern  stockholders,  despite  re- 
ports of  good  earnings,  will  be  forced  to 
tie  contented  with  a  4  per  cent  dividend 
for  the  pn-sent  at  least,  since  the  di- 
rectors have  voted  to  continue  that 
rate.    Yet  the  week  has  not.  bepn  al- 
together unproductive  In  bringing  to 
light  some  evidence  of  prosperity,  as 
reflected  in  larger  returns  to  share- 
holder*.   A  dividend  of  3  per  cent  has 
been  declared  on  the  common  stock  of 
the  Rubber  Goods  Manufacturing  Com- 
pany, comparing  with  2  per  cent  three 
months  ae",  l   per  cent  six  months 
ago.  and  2  per  cent  last.  March,  bring- 
ine  the  total  for  the  year  up  to  8  per 
cent.     This  year's  dividends  on  the 
common  stock  are  the  largest,  on  rec- 
ord for  this  company.   In  190S  the  an- 
nual  disbursement  was  4  per  cent, 
while  only  1  per  cent  was  paid  In  the 
two  years  following.    Of  course,  this 


larger  dividend  will  afford  added  Justi- 
fication for  the  recent  declaration  of 
an  initial  dividend  on  United  States 
Rubber  common,  since  the  United 
J  States  Company  owns  all  but  about 
$200,000  of  the  common  stock  of  the 
Rubber  Goods  Manufacturing  Com- 
pany. 

THE  WABASH  8ITUATION. 
The  one  main  overshadowing  feature 
of  the  market,  however,  has  been  the 
hastening  of  the  Wabash  situation  to- 
ward a  crisis,  which  has  been  met  by 
plans  for  a  reorganization,  In  the 
course  of  which  the  Gould  control  Is 
to  be  eliminated.  The  Wabash  has 
had  a  very  dark  past,  but  there  are 
good  reasons  for  believing  that  bright- 
er days  are  close  at  hand.  Apparently, 
there  is  a  plan  on  foot  to  straighten 
out  Its  affairs  In  much  the  same  way 
as  those  of  the  Erie  were  straightened 
out  several  years  ago,  and  if  the  sub- 
sequent history  of  the  "Poor  Old  Erie- 
Is  anything  to  go  by,  the  preseut  de- 
velopment in  Wabash  affairs  is  likely 
to  be  for  the  best  from  almost  any 
point  of  view.  Not  the  least  Important 
feature  of  the  plans  announced  this 
week  Is  the  fact  that  Kuhn,  Loeb  & 
Cr,mpanv  are  slated  to  take  charge  of 
the  Wabash  finances,  and  this  hou?e 
certainly  ought  to  be  able  to  supply  the 
sum  of  $10,o4wi.fl4in  or  thereabouts 
which  it  Is  estimated  is  required  to 
make 

A  REAL  RAn-ROAD 

out  of  the  unfortunate  Wabash,  if  any- 
one can.  The  election  of  new  directors 
suggests  that  the  active  management 
of  the  n*»w  Wabash  will  bo  in  entirely 
new  hands,  although  I  doubt  not  many 
readers  with  observant  minds  will  en- 
tertain a  feeling  of  curiosity  as  to  the 
exact  manner  in  which  the  admission 
cf  Edwin  Hawley  to  the  board  will 
improve  matters  in  vl«w  of  the  trouble 
which  that  gentleman  is  having  and 
has  been  having  for  s  -me  time  past 
with  his  own  railroads. 
-DODGING   A  RECEIVERSHIP. 

The  reorganization  propsed  is  clear- 
ly an  attempt  to  avoid,  if  It  is  possible 
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to  do  so,  the  receivership  toward  which 
tho  Wabash  has  been  headed  for  a  long 
time  past.  It  Is  hoped  that  It  will  be 
unnecessary  to  ask  for  the  appoint- 
ment of  a  receiver,  but  I  would  not  be 
surprised  if  the  Gould  Interests  suc- 
ceeded In  blocking  the  wheels  of  prog- 
ress to  such  an  extent  that  the  banking 
interest  would  find  It  necessary  to 
bring  about  a  default  on  the  4  per  cent 
b-nds  on  January  I.  thereby  forcing 
the  step  which  they  are  otherwise  dis- 
posed to  avoid.  In  either  event,  It  is 
likely  that  the  stock  will  be  assessed, 
probably  to  the  extent  of  $10  per  share, 
although  It  Is  too  early  as  yet  to  say 
positively  whether  or  not  such  a  step 
will  be  taken.        ttrs  Fokkcastbb. 
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Among  New  England  Banks 

Our  Corespondent  Visits  New  Hampsh  Ire  and  Vermont — The 
Banker*'  Association  No  Longer  80  Energetic — A  Neat  Use 
adlan  Money. 

The  average  New  Englander  in  the 
country  has  been  stung  so  many  times 
by  unscrupulous  mining  and  manufac- 
turing promoters  that  he  is  naturallv 
of  a  suspicious  nature,  and  usually, 
before  be  opens  up  to  any  extent,  and 
gives  out  any  information  that  Is 
v,  orth  while,  you  have  got  to  show  him 
»hat  you  are  and  what  you  want.  In 
the  same  way,  the  country  bankers.  I 
hnd  rather  non-responsive  at  first,  but 
usually,  after  a  short  time,  they  warm 
up  to  a  subject,  and  become  ouite 
frank. 

WHAT  I  DISCOVER. 
In  this  way,  probably,  certain  things 
have  happened  in  their  relation  with 
their  correspondents  in  the  reserve 
cities,  which  they  have  discussed  more 
freely  with  mo  than  they  would  with 
the  transit  man  of  these  banks,  and 
my  experience  with  some  of  »hero 
F.howB  that  many  accounts  might  have 
been  saved  had  some  of  the  larger 
banks  shown  them  a  more  benign  atf- 
tude.  I  was  talking  with  the  cashier 
of  a  New  Hampshire  national  bank 
the  other  day,  a  national  bank  the 
business  of  which  1b  done  over  th* 
Eanie  counter  with  the  savings  bank 
The  national  bank  has  a  large  Bostot. 
bank  as  a  correspondent,  while  the 
savings  bank  has  another  large  Bos- 
ton bank  as  Its  correspondent.  I  no- 
ticed that  the  cashier  thought  a  greav 
deal  of  one  of  the  banks,  while  of  the 
other  he  would  not  say  much,  and  did 
not  show  any  degree  of  Interest  when 
1  spoke  of  it  in  very  favorable  terms 
H  struck  me  then,  that  there  was  a 
nigger  in  the  woodpile  somewhere,  and 
so  I  asked  him  why  it  was  he  though" 
no  much  of  one  and  did  not  seem  w 
have  so  much  to  say  of  the  other,  re 
fcardless  of  the  fact  that  he  must  have 
considerable  to  do  with  the  Boston 
bank. 

UNGRACIOUS  CORRESPONDENT. 

••Well."  he  said,  "I  have  been  down 
to  Boston  several  times,  and  on  even- 
occasion  I  have  gone  Into  our  corn- 
spondents  in  order  that  by  picking  uu 
an  acquaintance  our  *  relations 
mifiht  move  as  smoothly  as  poBsiMn 
In  one  of  the  banks,  however,  I  n» 
ticed  that  the  man  with  whom  I 
talking,  and  who  showed 
carried  a  sort  of  bored 
aB  If  he  wanted  to  get  rid  of  me  Jus' 
as  soon  as  possible,  and  he  hurried 
through  very  quickly.  In  the  oth»r 
bank,  however  which  I  go  in,  they  a! 
ways  seem  glad  to  see  me,  and  while 
they  do  not  allow  me  to  take  too 
much  of  their  time,  which  I  certain- 
ly never  expect  to  do,  yet  I  feel  when 
I  come  out  of  there  that  I  have  not 
been  in  the  house  of  my  enemies,  but 
In  the  house  of  friends.  In  fact,  they 
always  seem  glad  to  see  me  In  this 
bank,  and  do  not  give  me  the  impres- 
sion that  they  want  to  get  rid  of  me. 
I  presume,  of  course,  that  many  time* 
they  might  want  to  get  rid  of  me  just 
as  much  as  the  other  bank,  but  ye*, 
the  fact  that  they  show  me  some  def- 


Northern 
of  Can- 


do  not  give  me  an  lm- 
of    being    bored,  naturally 
makes  me  feel  much  more  kindly  to 
them  than  to  our  other  correspondent. ' 
COURTEOUS  TREATMENT  PAYS. 

It  seems  to  me  that  many  other 
bankers  might  take  this  example  to 
Lean,  and,  just  as  many  other  of  the 
larger  bankers  do,  keep  their  country 
correspondents  In  good  humor;  for. 
ut  a  matter  of  fact,  I  have  found  :* 
number  of  Incidents  where  cashiers 
state  they  might  do  better  with  some 
ether  bank,  but  yet  they  have  always 
been  UBed  so  well  by  their  corre- 
spondents, and  the  treatment  has  been 
bo  courteous  that  they  feel  it  would 
be  unfair,  even  though  they  were  to  get 
a  little  more  profit  out  of  their  foreign 
business,  to  change  to  somebody  else. 

Recently,  I  spent  a  week  or  two  up 
In  northern  Nrw  Hampshire,  than 
which  there  Ib  probably  no  part  of 
New  England  in  which  the  banks  feel 
more  that  they  are  getting  the  short 
end  In  collections  from  Boston.  All  of 
us  remember,  when  the  Boston 
Clearing  House  put  into  effect  th<? 
present  extra  charge  changes,  the  ob- 
jection tliat  went  up  from  among  the 
New  England  banks,  and  in  no  pla*!e 
was  n  louder  clnmor  heard  than  that 
from  northern  New  Hampshire  and 
many  points  In  Vermont  which  were 
made  nnn  par  points.  In  fact,  the  put- 
ting into  effect  of  these  extra  charge 
changes  practically  resulted  In  the 
formation  of  the  Northern  Bankers'  As- 
sociation, for  the  main  object  in  the 
gathering  together  of  a  number  of  Ver- 
mont banks  and  those  banks  In  New 
Hampshire  north  of  Plymouth  where 
the  extra  chante  covered.  The  only 
banks  whlrh  were  par  banks  wer  • 
tbose  in  Wells  River  and  St.  Johns- 
bury.  Vt.  As  a  matter  of  fact.  I  un 
(!t  rstand  that  there  were  some  seventy 
bankers  present  at  the  time  of  the 
formation. 

THE  NORTHERN  BANKERS. 
To-day.  however,  the  extra  charge 
iiucstlon  is  more  or  less  tabooed,  and 
rne  banker  told  me  that  the  man  who 
brings  It  up  in  a  meeting  to-day  Is 
ept  to  get  his  head  chopped  off.  While 
the  Northern  Bankers'  Association  has 
never  been  recognized  by  the  Amer 
lean  Bankers'  ABsoclatlou,  yet  the  fact 
that  It  has  lived  so  long  shows  that 
the  bankers  have  clung  pretty  well  to- 
gether, and  that  the  meetings,  as  a 
general  rule,  in  the  past,  have  been  in 


never  recognized  it  Is  because  it  la 
ai.  Interstate  association,  and  the 
big  association  being  an  Interstate 
asFoeiatlon  1b  recognized  only  by 
the  state  associations  as  such  This, 
of  course,  is  as  it  should  be  In  order 
to  get  the  best  results,  and  the  most 
good  for  membership. 

PROGRAMME  NEEDS  REFORM. 

However.  I  found  a  number  of  mem- 
hers  of  the  Northern  Bankers'  Asso- 
ciation who  have  been  attending  the 
last  two  or  three  years.  They  aay  that 
the  meetings  recently  have  partaken 
altogether  too  much  of  the  social  side, 
and  as  they  are  going  to  attend 
not  altogether  because  they  are  going; 
to  have  a  good  time  but  because  they 
want  to  get  some  real  value  In  the  way 
ot  banking  methods,  etc.,  out  of  their 
association  with  other  members,  they 
who  would  be  better  satisfied  with  ad- 
dresses on  banking  In  the  way  of  book- 
keeping, accounting,  extra  charge  meth- 
ods, etc.  Undoubtedly,  therefore,  there 
would  be  a  larger  attendance  If  th« 
Northern  Bankers'  Association  re- 
turned to  its  old  programme.  Our  atti- 
tude on  the  question  of  too  much  so- 
cial side  in  the  bankers'  convention 
has  already  been  given  a  number  3f 
times,  and  so  there  is  no  need  of  say- 
ing more  about  It  here.  As  a  matter 
of  fact,  however,  it  would  seem  to  me 
that  the  Vermont  bankers  and  the 
New  Hampshire  bankers  would  be  bet- 
ter off  as  members  of  state  organiza- 
tions, so  that  they  would  be  in  a  po- 
sition to  be  recognized  by  the  Amer- 
ican Bankers'  Association,  of  which 
probably  most  of  them  are  already 
members.  In  one  of  the  cities  In  New 
Hampshire  are  located  several  largi 
manufacturing  plants.  Instead  of  pay- 
ive  their  employes  direct  at  a  pay- 
master's department  at  the  plant,  they 
have  the  pay  roll  handled  directly 
from  the  bank,  where  the  men  go  to 
n  celve  their  salary.  Each  bank  bag 
cnnFidprablc  of  a  pay  roll  to  put  out 
eich  Friday,  end  It  Is  ne 
thrrefore.  that  they  have  a  large  < 
t;ty  of  silver  and  bills  In  small  de- 
itiminatior.g.  One  of  the  cafhlers  likes 
to  put  out  new  bills.  He  therefore  has 
a  nice  arrangement  with  a  Savannah 
<Ga. )  hanker,  which  he  says  Is  very 
satisfactory,  ami  'vhlcii  permits  him 
i-nt  only  to  put  out  new  hills,  but  saves 
him  the  expense  of  having  the  silver 
i  xpressid  to  him  from  a  sub-treasury. 
This  bank  keeps  an  inactive  account 
ol  J5.000  with  the  Savannah  banker, 
nnd  in  return,  the  latter  has  its 
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10  Washington  ship  Its  Incomplete  cur- 
rency direct  to 
THE  NEW  HAMPSHIRE  BANK, 

which  stamps  it. 

This  Is  the  first  Instance  of  this  kind 
that  I  have  beard  of,  and  undoubted- 
ly, it  will  bo  Interesting  to  some  of 
our  readers.  Of  course,  the  New 
Hampshire  bank  saves  much  om  Its 
shipping  charges,  which  depend  upon 
the  amount  of  currency  which  It  re 
ceives  oacb  week,  for,  with  the  $5,000 
which  they  keep  on  account  in  this 
kind  of  a  bank,  they  probably  couJd  de- 
pend upon  receiving  pretty  close  to  6 
per  cent  In  Interest,  or  $250.  At  the 
Savannah  bank,  It,  of  course,  counts 
ar  reserve,  and  2  per  cent,  or  $100,  U 
paid  on  it.  But  there  is  still  a  discrep- 
ancy of  $150  between  this  figure,  and 
the  Interest  figure,  providing  they  had 
the  use  of  it.  Therefore,  you  can  see 
the  saving  and  expense  will  depeud 
wholly  upon  the  amount  of  currency 
received. 

Another  bank  by  Its  exchange  ar- 
rangement with  one  of  the  Albany 
national  banks  Is  able  to  get  checks 
through  some  one  of  'he  large  New 
York  national  banka.  That  Is  to  say, 
the  checks  which  they  receive  are 
signed  by  the  New  York  bank,  and  the 
name  of  the  Albany  correspondent 
does  not  appear  at  all,  while  others, 
of  course,  have  the  regular  means  of 
obtaining  a  New  York  exchange 
through  their  correspondents  sending 
them  on  from  a  New  York  bank. 

In  Laconla.  N.  H.  the  Laconia 
Savings  Bank  and  the  People's  Na- 
tional Bank,  Just  as  do  many  banks  In 
the  smaller  towns  and  cities  in  this 
state,  do  business  over  the  same  coun- 
ter. The  former  bank  Is  one  of  the  old- 
est savings  banks  in  New  Hampshire, 
and  there  are  few  banks  to-day,  If  any, 
which  are  any  stronger.  It  was  estab- 
lished in  1831.  and  has  built  up  depos- 
its of  over  $2,000,000.  while  the  Peo 
pie's  National  was  established  In  1899. 
Under  the  practical  and  efficient  meth- 
ods employed,  it  has  a  line  of  the  beat 
customers  In 

LACONIA  AND  VICINITY. 
The  bank  has  a  safe  deposit  vault 
and  rents  saft  deposit  boxes,  and  Mr 
Munsey,  the  cashier.  Is  a  capable  bank- 
er,  and  enjoys  the  confidence  and  es- 
teem of  the  community.  Mr.  Little,  the 
treasurer  of  the  Laconia  Savings  Bank, 
is  one  of  that  class  of  savings  bank 
treasurers  who  Is  very  careful  and 
conservative  and  to  whom  Ib  due  the 
standing  and  reputation  which  our 
New  England  savings  banks  enjoy 
(.mong  the  banking  fraternity.  Mr.  I.lt. 
tie  told  me  that  he  does  not  bellevo 
that  savings  banks  should  be  allowed 
to  Invest  In  stocks  to  any  extent,  lor 
he  pays  that  the  treasurers  have  no 
right  to  Jeopardize  the  savings  of  wid- 
ows and  orphans  which  the  deposits 
may  represent,  hy  Investing  in  stocks, 
the  return  on  which  depends  upori 
what  the  company  may  happen  to  bo 
doing.  As  a  matt"r  of  fact,  unlike 
many  people  who  may  say  one  thine, 
but  yr-t  may  sometimes  do  the  opp.> 
site  of  that  themselves,  he  has  Invest- 
ed his  funds  after  the  principle  which 
he  believes  In,  for  a  study  of  hi  -  report 
for  191"  shows  that  although  the  La- 
conia Savins*  Bank  has  deposits  of 
over  t2.00M.mm,  yet  only  about  $35.- 
000  has  been  invested  in  bank  stocks. 


of  which  $16,900  has  been  invested  in 
the  two  national  bankB  in  Laconla, 
fend  only  par  value  of  $11,000  has  beeu 
put  Into  other  stocks,  and  that  only 
the  preferred  stock  of  one  of  our  con- 
servative railroads. 

Another  bank  in  this  region  has  al- 
so shown  a  nice,  steady  growth,  and  a 
growth  which  has  been  Interesting 
from  the  fact  that  it  Is  located  In  a 
tewn,  the  population  of  which  is  only 
about  1,500  people,  showing  that  much 
of  the  business  Is  drawn  from  the  sur- 
rounding country.  At  the  present  time, 
this  bank  has  the  problem  of  carrying 
on  Its  business  In  the  same  location 
upon  which  it  is  constructing 

A  NEW  BANK  BUILDING. 

and  I  can  assure  you  that  it  must  be 
a  problem  lnd«ed,  for  the  now  build- 
ing Is  being  built  bit  by  bit. 

Once  the  building  is  completed,  how- 
ever, they  will  probably  have  the  beat 
banking  quarters  of  any  bank  in  that 
vicinity,  and  the  safe  deposit  vault, 
which  will  have  a  door  211  inches 
thick,  and  the  most  modern  construe 
tlon  throughout,  I  understand  has  the 
heaviest  door  on  any  country  bank 
safe  deposit  vault.  Mr.  Bailey,  the  cash- 
ier of  the  bank.  Is  one  of  the  most  in- 
fluential men  in  that  region,  and  un- 
doubtedly, the  confidence  in  which  he 
:p.  held  in  the  community  will  build 
up  the  bank's  safe  deposit  vault  busi- 
ness In  good  shape.  In  Littleton,  N.  H., 
there  is  only  one  national  bank  and 
one  savings  bank.  Littleton  Is,  of 
course,  a  place  having  a  population 
of  something  over  5,000  people,  and 
Is  one  of  the  most  prosperous  places 
in  that  part  of  New  Hampshire.  They 
have  there  one  of  the  shoe  shops  or 
the  8ears-Roebuck  Company,  which 
employs  about  600  bands,  and  the  plant 
of  the  Saranac  Glove  Company.  It 
seems  strange  to  me,  therefore,  that 
although  places  much  smaller  than 
this  through  which  I  passed  had  two 
or  three  banks,  or  a  national  bank  and 
r.  trust  company,  a  place  the  size 
of  this  had  but.  one  national  bank. 

I  understand,  however,  that  several 
attempts  have  been  made  to  start  a 
bank  here,  and  they  have  either  failed, 
or  been  bought  Mp,  and  that  the 
courteous  treatment  which  the  bank 
officials  have  always  accorded  their 
customers,  and  the  sound  banking  sys- 
tem they  have  always  used,  have  put 
them  in  a  position  to  resist  any  ef 
forts  to  start  another  bank.  As  a  mat- 
ter of  fact,  it  was  the  bank  which  wan 
foremost  In  the  securing  of  the  nor' 
building  which  the  Sears-Roebuck 
Company  occupy,  for  which  the  towns 
people  subscribed  $62,000,  $31,000  of 
which  was  In  stock,  and  $31,000  in 
bonds. 

ESTRANGED  FROM  BOSTON. 

As  I  previously  stated.  I  find  th- 
banks  through  which  1  have  been 
passing  feeling  that  the  Boston  bank:) 
are  not  using  them  qulie  right.  Es- 
pecially is  this  true  of  those  hanks 
which  are  par  points,  ami  charge 
lloston  no  evchnnue.  If  thev 
have  Items  upon  the  places  lor  the  col- 
lection of  which  Boston  charg<  s  *>ne- 
! en th.  they  «re  charted  one- tenth  Jus 
:,s  much  as  ar-  " 
•  barge  Boston.  1 
not  seem  quite 

What  seem? 


1  -  which 
lv  (Ires 


have  grounds  for  feeling  indignant, 

charges  on  New  England  points  ara 
not  fair,  was  brought  up  in  an  exam- 
ple, which  one  of  the  smaller  bankers 
in  northern  New  Hampshire  gave  me 
the  other  day.  He  said  that  a  mer- 
chant in  his  city,  in  payment  of  a 
debt  to  a  Boston  wholesale  house,  had 
sent  several  checks  aggregating  $20,- 

000.  The  Boston  house  turned  them 
Into  their  Boston  banker.  He  In  turu 
tent  them  to  the  New  Hampshire  point 
for  collection.  The  cashier  told  me 
that  Bince  there  was  no  trouble  in  col- 
lecting these  items,  as  they  were 
checks  upon  some  bank,  he  charged 
only  $2.  Yet,  nevertheless,  he  stated 
that  the  Boston  bank  was  obliged  to 
charge  the  merchant  a  tenth,  or  $20 
Jor  the  collection,  thus  giving  them  a 
profit  of  $18,  and  since  they  were  put 
to  practically  no  expense  In  collection 
of  the  debt.  It  seemed  totally  out  of 
reason.  As  a  matter  of  fact,  1  havo 
iound  bank  after  bank  in  this  part  of 
the  country  which  are  dissatisfied  with 
Boston  on  a  collection  basis,  and  who 
keep  balances  either  In  Albany  or 
Philadelphia,  or  Portland  or  Concord, 
averaging  from  $15,000  to  $40,000. 
which  might  Just  as  well  be  kept  la 
Boston,  providing  they  could  get  the 
game  terms.  The  cleverest  part  of  this, 
of  course.  Is  that  there  Is  a  lot  of 
money  which  might  well  be  used  for 
New  England  In  her  development, 
which  is  noing  to  other  parts  of  the 
country,  and  making  New  England 
help  develop  other  parts,  when  sh*» 
rhould  be  developing  her  own  coun- 
try 

USING  CANADIAN  MONEY. 

This  shows  the  methods  which 
bankers  sometimes  employ  aa  a  mat- 
ter of  economy.  It  seems  that  in  a 
small  New  Hampshire  city,  one  of 
the  national  banks  has  the  largest  pa? 
toll,  while  the  other  has  quite  a  num- 
ber of  merchants  among  its  custom- 
ers. Of  course,  for  a  bank  with  a  pay 
roll  to  Import  silver  from  the  sub- 
treasury,  the  expense  charges  would 
be  quite  heavy  In  the  run  of  a  year 
Instead,  therefore.  In  the  past,  they 
have  had  some  of  the  other  New 
Hampshire  banka  ship  to  them  Can- 
adian silver,  the  shipper  paying  the 
express,  and  willingly,  too.  If  be  were 
to  ship  It  to  Canada,  he  would  not  only 
have  to  pay  the  express  charges,  bu' 
for  sliver  it  would  be  exchanged  on  a 
basis  of  what  It  was  worth  as  silver 
there,  not  as  currency. 

You  can  see  It  works  out  a  great 
deal  better  for  him  to  do  It  this  way 
than  to  ship  It  to  Canada,  while  the> 
bank  which  receives  the  money  gets 
;t  without  any  charge  to    the  bank 

The  funny  part  about  It  Is,  how- 
ever, that  this  hank  pays  the  silver 
cut  in  the  pay  roll,  and  then  the  other 
rational  bank,  which  has  among  Its 
customers  the  merchants,  receives  the 
s'lver  back  from  these  merchants  who 
have  received  it  In  payment  of  goods, 
which  have  hern  purchased  bv  th* 
working   people,  and   this  bank  has 

1.  et  enlv  to  piy  the  express  charge  jf 
•tr-%pimz  it  ;0  Canada,  but  take  the 
risk  of  getting  the  exchange.  Of  course. 
1«  does  pot  wish  to  put  out  over  the: 
counter  Canadian  bills  on  which 
banks  In  this  country  have  to  pay  a  10 
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for  the  sleek. 
That  this  surplus,  however,  should 
te  regarded  as 

A  MINIMUM  INDICATION 
o(  *hat  the  property  Is  llkel>  to  Jo 
in  the  future,  is  best  proved  by  the 
■  allowing  figures,  showing  the  gross 
and  net  result*  of  the  system  and  IU 
.lotable  progress,  notwithstanling  Its 
ndmlnlBtratlon  by  three  separate  re- 
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The  New  Third  Avenue 

Stock  of  the  Old  Company  Which  8c»d  aa  High  as  242  Touched  IU  Low 
Point  of  23  This  Week— Wall  Street  Acclaimed  Arrival  of  the  New 
Company  By  Trading  In  $2,656,000  Third  Avenue  Bonds  Out  of  a  Total 
of  $5,397,000  of  Bonds  Dealt  In  on  the  New  York  Stock  Exchange  or. 
Wednesday — On  the  Basis  of  a  Most  Conservative  Estimate  the  Stock 
of  the  New  Company  Will  Earn  Over  4]  Per  Cent  This  Year — Three 
Separate  Receivers  For  the  Different  Parte  of  the  Property  Are  to  Be 
Supplanted  By  One  Executive  in  a  Few  Weeks. 

That  the  new  Third  Avenue  Rail-  ,  of  last  year's  operations,  a  aurp'us  of 
road  Company,  now  about  to  arrive 
after  much  travail,  Is  to  be  accorded  n 
most  enthusiastic  reception  In  Wal> 
Mreet,  was  amply  evidenced  by  the 
fact  that  on  Wednesday  of  this  week, 
cut  of  total  bond  transactions  on  the 
New  York  stock  exchange,  of  $5, 
3*7.0110.  no  less  than  $2,656.- 
»>n0  were  In  the  various  Third 
avenue  Issues,  comprising  tt\r> 
r',A  undeposfted  Third  Avenue 
fours,  certificated  and  stamped  certifi- 
or. tea  for  this  Issue,  the  new  refunding 
fours  whm  Issued,  and  the  new  ad- 
justment fives,  when  issued.  The  new 
Mock,  when  issued,  ranged  In  price 
from  321  to  a  closing  figure  of  361 
tn  Wednesday,  constituting  an  ad- 
\ance  of  three  and  three-quarters 
points  for  the  day  on  transactions  of 
ever  11,000  shares.  The  old  stock  of 
the  company  on  transactions  of  over 
4.600  shares  closed  at  64,  an  advance 
of  two  points  for  the  day. 

The  transformation  in  sentiment,  as 
reflected  by  these  transactions,  is  of 
Interest  because  a  stock  which  has 
taken  such 

A  TERRIFIC  TUMBLE 
bs  Third  Avenue  has,  might  be  expect- 
<d  to  be  excluded  from  the  consider- 
ation of  both  speculators  and  Inves 
tors.  Third  Avenue  stock  not  many 
years  ago  sold  aa  high  as  242,  and 
this  week  sold  as  low  as  23.  notwith- 
standing the  strange  fact  that  lta  ac 
tual  Intrinsic  value  was  probably  more 
when  it  sold  at  Its  lowest  price  this 
veek  than  It  was  when  It  reached  its 

nura  valuation  tn  market  oplnlor.      Receiver  Whltrldge  states  that  the 

net  earnings  of  the  company  since 
the  date  of  Its  last  annual  report  cov 
rrlng  a  period  of  operations  for  the 
year  ending  July  1,  1911,  show  an  tn 
crease  averaging  $36,000  per  month, 
and  estimates  that  If  thia  ratr  of  In- 
crease continues  during  the  balance 
ot  the  fiscal  year,  that  the  net  earn 
Ings  will  be  $400,000  more  than  last 
year.  On  the  basiR  of  this  estimate, 
there  would  be  available  for  dividend* 
op  the  stock  of  the  new  Third  Avcniio 
Company.  »7fi!;.270,  or  over  4  J  pvr  o  nt 
The  new  stock  Is  now  selling  around 
"6  so  that  It  appears  attractive 

1  am  inclined  to  go  on  record,  how 
ever,  with  the  prediction  that  the  re 
Milts  of  the  new  company  for  the  Mb 
eal  year  ending  June  30,  1912.  will 
he  better  thin 

TMK  AUTHORIZED  ESTIMATE. 
I  base  this  conclusion  primarily  0.1 
the  fact  tint  the  company  has,  up  to 
this  time,  been  operated  by  threi'  dif 
lerent  receivers,  and  has  had  to  con- 
tend with,  and  pay  the  expense  of 
more  kinds  of  trouble,  legal  and  oth 


rrwlse,  than  Is  ordinarily  allotted  to 
any  transportation  system  of  its  a'.ze, 
Liid  thut  this  trouble  now  seems  to  be 
i  ll  over.  Receiver  Whitridge  states 
that  his  expenses  in  litigation  alone, 
v.  it h  the  Public  Service  Commission 
during  the  past  three  years,  havo  ag- 
gregated $4O0."00.  The  Westchester 
companies  have  had  continuing  trou- 
l  le  about  franchises,  and  the  trunzfer 
question  has  always  been  in  evid-mce. 

Three  separate  receivers  with  their 
attorneys,  necessarily  get  more  mon- 
ey for  their  administration  of  a  prop- 
trty  than  does  one  executive.  Very 
shortly,  there  will  be  one  executive  foe 
the  Third  Avenue  system,  instead  of 
three  receivers. 

Receiver  Whitridge  of  the  parent 
property  has,  nevertheless,  made  a 
it  cord  which  Is  unique,  in  view  of  the 
lact  that  he  is  a  lawyer,  and  not  a 
railroad  man.  He  has  done  so  well 
that  one  of  the  largest  bondholders 
told  me  recently  that  he  was  goins 
to  advocate  his  election  as  the  perma- 
nent president  of  the  new  company.  I 

Tin:  tiiikm  avkncf  n  vii.nuAn  '"■'•mi^m  a\m  si-hsumauy  companies. 

Axxrexnle  of  the  Income  Accounts  as  per  ropoits  m  the  Pul-llc  Servlee  Commission 
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Disregarding  the  many  vicissitude* 
of  the  past,  including  the  receivership 
and  the  litigation  between  the  reorgan- 
ization committee,  and  the  Public 
Service  Commission  as  to  the  amount 
of  securities  which  could  be  Issued  by 
the  reorganized  company,  It  now  ap- 
pears that  the  new  Third  Avenu» 
Company,  aside  from  underlying 
lions,  which  have  been  undisturbed, 
will  have  the  following  capitalization: 

si-  y   »"• '  •'•■•«" 

A''iti»"N*>!t  Inoonio  5-;  eomls   -"RKS.eflO 

Refunding  4',  lK.nd»   iSTonno 

Total  .T>TiTn;7wo 

Interest  charges.  Including  full  pay- 
ment on  the  Income  bonds,  will,  there- 
f<  re,  ransfst  of  $«J1.6«0  per  p.tinum  on 
th"  refunding  fours,  and  $l.i:'>'.  So.)  on 
the  Income  fives,  making  a  total  of 
$1.7.r>V4<io.  The  Third  Avenue  system 
Inst  year  earned  net  $2,123,670,  so 
•  lint  after  providing  for  the  interest 
.111  both  the  refunding  and  income 
bonds  to  be  Issued  by  the  new  com- 
pany, there  would  remain  on  th  *  basis 


In  the  above  figures,  the  earnl.-.ga  of 
the  parent,  aa  well  as  all 

THE  8UU8ID1ARY  COMPANIE8 
are  Included,  which  are  as  follows: 
Ihct  Third  Avenue  Railroad  Company, 
the  Forty-Second  Street.  Manhattan- 
vllle  &  St.  Nicholas  Avenue  Railway 
Company,  the  Dry  Dock.  East  Droad- 
wny  ft  Battery  Railroad  Company. 
Klmrsbridge  Railway  Company,  Union 
Railway  Company  of  New  York  City 
the  Bronx  Traction  Company,  the 
Southern  Boulevard  Railroad  Com- 
pany, the  Westchester  Electric  Rail- 
road Company  and  the  Yonkera 


have  heard  nothing  about  the  plans 
for  the  executive  staff  of  the  new 
Third  Avenue  corporation,  but  I  can- 
not refrain  from  suggesting  that  if  a 
practical  railroad  man  is  made  presi- 
dent, that  Mr.  Whitridge  should  bo 

RETAINED  AS  CHAIRMAN 
of  the  board  of  directors. 

The  estimate  that  the  new  company 
will  earn  during  the  current  year  $400,- 
I'OO  net  more  than  it  did  last  year  is 
based  largely  on  the  operations  of 
the  Thtrd  Avenue  proper  In  New  York 
City.  This  estimate.  I  believe,  could 
fairly  be  Increased,  If  consideration 
van  given  to  the  possibilities  of  the 
controlled  Westchester  properties,  the 
Yonkers  Railroad  Company,  and  the 
Westchester  Electric  Railroad  Com- 
pany 

The  Yonkers  Railroad  Company,  for 
example,  shows  the  following  results 
during  the  past  three  years: 

Y0NKKP8  KAlMtOAD  COMPANY. 

Gross  \> 
rir*.  enroinjrs. 

•  )-..-• 

.•S.J5 


Y,  .i  r. 


e;irn 
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'''!"    5*1.  1Vt 

•  Dent-It.  SurnluM. 

The  Westchester  Electric  Railroad 
company  indicates  similar  possibili- 
ties, as  will  be  noted  from  the  follow- 
ing figures: 

WKSTl  MI  STKI!   KM-<TrtIC   K    K  (V). 

Grn.s  x,-t 
^    1 ."  earnlnes,         enr^t' it* 

l*rn    i'C  1  'Vh 

l*in   n  v" 

'"'It    51? ,1M  "I>.1« 

•  n-n.  !i  Sen>iui>. 

It  should  he  observed  that  In  both  of 
those  romnanlea   crosg  earnings  have 
been  increasing  at  the  rate  of 
ABOUT  $100,000  A  YEAR, 
and  considering  the    territory  they 
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cover,  It  cannot  be  doubted  that  this 
rate  of  development  la  likely  to  In- 
creaae,  rather  than  decline  in  the  fu- 
ture. It  should  also  be  borne  in  mind 
that  during  this  receivership  period, 
these  companies  have  contributed 
nothing  to  the  Third  Avenue  income 
account,  but  they  are  very  evidently 
now  in  a  position  to  do  so. 

That  these  properties,  when  man- 
aged by  the  reorganized  Third  Avenue 
property,  will  contribute  this  year  to 
the  profit  account  around  $160,000. 
would  seem  to  be  a  very  conservative 
statement. 

Under  the  receivership  jurisdiction, 
the  net  earnings  of  the  Third  Avenue 
system  have  Increased  from  $1,S63.92N 
Ir.  1909,  to  $2,123,670,  for  the  year 
ending  June  30,  1911,  and  these  figures 
tell  their  own  story.  Tho  adjustment 
Income  5  per  cent  bonds  of  the  new 
company,  at  76,  as  well  as  the  stock 
at  36,  should,  therefore,  appeal  to  In- 
vestors generally,  and  particularly  to 
those,  of  which  there  are  many  thou- 
who  are  now  carrying  old  Third 
securities  at  a  substantial 
loss.  P.  De  Medici. 


Hart,  Schaffner  &  Marx  Profits 

Th«  Forthcoming  Report  la  Expected  to  Justify  Amply  the  Bids  of  60  For 
the  Common  8tock,  Which  Is  As  Yet  Only  a  Prospective  Dividend 
Payer. 


Am»te  Plantation  Co. 

21361.  (Scranton,  Pa.)  We  havo  two 
certificates  of  stock,  one  dated  October 
1.  1WS,  and  the  other  May  23,  1507,  of 
the  Amate  Plantation  Company  Incor- 
porated under  the  laws  of  the  state  of 
Missouri,  with  a  capitalization  of  tlSi>,- 
000.  par  value  of  share*  *10  earn.  Will 
you  give  ub  whatever  Information  you 
nave  concerning  this  company  na  well  as 
advising  u*  the  city  tit  which  the  stock 
la  marketable? 

Ana.:  This  company  waa  originally  or- 
ganized with  a  capital  stock  of  KoO.000  and 
had  an  Issue  amounting;  to  $150,000  of  first 
mortgage  6  per  cent  bonds.  The  property 
of  the  company  consisted  of  g,ooo  acres 
of  cufTeo  and  rubber  plantation  lands  In 
the  stile  of  Vera  Cruz.  Mex.  Tho  failure 
to  earn  Its  bond  Interest  and  the  Inabil- 
ity to  operate  at  a  profit,  forced  a  fore- 
closure In  October,  IMS.  when  the  property 
was  sold  by  tho  Commonwealth  Trust 
Company,  the  trustoo  of  the  bonds.  A 
ayndlrate  of  local  bondholders  purchased 
tho  property,  which,  however,  haa  never 
been  operated  since,  and  which  Is  strain 
being  offered  for  sale.  Th«  procoeda  Of 
after  deducting  expenses,  etc.. 


•J 


were  deposited  with  the  Commonwealth 
Trust  Company,  St,  Ixiuls.  and  amount  to 
about  U  per  Lent  of  the  face  value  of  ths 
bonds  This  amount  will  be  paid  for  any 
of  t':e  hor.d*  upon  presentation  at  tho 
Commonwealth  Trust  Compnny. 

Your  sioi  k  hi\s  no  value  whatsoever, 
and.  of  roiir.-...  (here  is  no  dry  In  which 
their  is  a  nvirket  for  It. 


Interborouah  Realty  Co. 


21376.  (Itli.ua,  N.  Y 
mr  If  the  lnterhorouKh 
of  10  Wall  street,  Now 

I'jttile.  It  41.1  it  \'ul  w,.,: 
Vestment  in  salne? 


IT  ,  . 
.     I '  I- 

1   .  •,  . 


Inform 
mintnv 
:  .■<  n- 
in  Iti- 


Am.:  Tills  roftipiiny  li.is  been  In  exist- 
ence for  nearly  W  years.  l..-nc  organized 
In  New  Y-irlt.  with  :i  p.ild  up  capital  of 
jjo"i, rtnil  .ijiiH-nr-i  :.li  In*  limine  i  k 'Od 
bu«tnc«i  alom-  1,-^.tmiaie  lines.  It  is  en- 
Kui-'ed  In  vi-ltim;  ti.-tuli  i-eiurd  l'V  real 
estate  In  lit.:  Metropolitan  tloTlrt  of  Now 
York  clly.  as  well  as  by  the  capital  and 
by  reserve  and  oiirl ivulr il  protiis  amount- 
ing to  more  than  *.<••.'•••.  So  fur  as  can 
he  learned,  the  company's  operations  are 
honestly  conducted. 


The  first  annual  report  of  Hart, 
Schaffner  A   Marx,    Inc.,    not  yet 
made     public,     Is     awaited  with 
interest,    and     when     it    comes  it 
ought     to      be     satisfactory  to 
holders  of   both    common   and  pre- 
ferred stock  of  that  corporation.  The 
common  was  last  bid  50  and  the  pre- 
ferred 101.  It  is  not  likely  that  this 
bid  of  50  on  the  common  stock  Is  in- 
spired by  anything  other  than  the 
prospect  of  dividends.  Fifty  Is  a  high 
quotation  for  a  common  stock  which 
has  not  made  a  record  for  Itself,  but 
it  does  not  seem  to  be  too  much  for  a 
fairly  capitalized  clothing  manufactur- 
ing corporation,  particularly  for  Buch 
a  money  maker  as  Hart,  Schaffner  & 
Marx.     The  profitu  in   the  clothing 
business,  that  is,  in  the  manufacture  of 
such  wearing  apparel  as  this  corpora- 
tion makes,  are  large  fur  leaders  in 
the  trade,  as  Is  Hart,  Schaffner  & 
Marx.     This    corporation    offers  to 
the  investing  and  consuming  public 
the  only  opportunity  of  sharing  in  the 
profits  of  clothing  manufacturers.  The 
preferred,  of  course,  is  limited  to  7 
per  cent.   The  common  offers  the  op- 
portunity for  profit  sharing. 

The  company  was  Incorporated  In 
New  York,  March  3,  1911.  It  took  over 
tho  business  of  the  old  firm  of  Hart, 
Schaffner  £  Marx  from  November  21, 
1910.  The  balance  sheet  of  the  old 
corporation  as  of  that  date  Is  the 
latest  one  available  which  Is  found 
lower  down.  The  business  has  devel- 
oped to  the  present  corporation  from 
n  small  retail  establishment  started 
In  1S76,  through  the  partnership  of 
Hart,  Schaffner  &  Marx  organized  In 
1SS7.  their  total  sales  that  year  being 
$600,000.  The  gales  for  1910  were  over 
$15,000,000  and  represent  the  distribu- 
tion In  every  stale  in  the  Union  with 
some  trade  with  the  territories  of 
Alaska,  I'orto  Klco  and  Hawaii,  and  a 
beginning  In  the  export  trade  to  Mex- 
i<  )  and  Canada,  of  ready-made  cloth- 
ItiK,  suits  and  overcoats  for  men.  The 
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of  the  company  are  in  Chicago,  and 
keep  busy  something  like  UMMjO  hands. 

Hart,  Schaffner  &  .Marx.  Inc.,  Is  cap- 
italised for  $20,000,000,  $:,.inHi,ooo  being 
7  lier  cent  cumulative  preferred  and 
$15,0110,11110  common,  No  dividends  can 
he  paid  on  the  i  •miiKin  stock  miles, 
there  has  been  set  aside  and  main- 
tained unimpaired  the  sum  of  $.M.io,onn 
from  profits,  and  dividends  on  the 
common  cannot  exceed  4  per  cent  in 
Htiy  one  year  until  * ' .onn.Ovir of  such 
surplus  profit  and  main- 

It  1  out  later 

to  be  Ions 


that  this  ? 


in  accumulating.   The  preferred  stock 
Is  subject  to  call  la  whole  or  In  part 
at  any  time  at  120  and  accrued  divi- 
dend.  The  charter  of  the  corporation 
provides  that  out  of  surplus  and  net 
profits  after  provision  for  all  accrued 
dividends  on  the  preferred  stock,  there 
shall  be  retired  at  not  to  exceed  $120 
per  share  tho  preferred  stock  in  in- 
stallments so  that  at  least  $500,000 
shall  be  retired  on  or  before  July  1, 
1921,  and  the  remainder  In  Install- 
ments of  not  less  than  $500,000  during 
each  of  the  fivo-year  periods  following 
successively  July  1,  1921.    As  the  fol- 
lowing figures  will  point  out,  it  ought 
to  be  easy  for  Hart.  Sebatfher  &  Marx 
the  flint  year  to  put  aside  the  first 
$500,000,  which  will  allow  paying  4 
per  cent  on  the  common  stock,  and  the 
second  year  add  to  that  another  $500.- 
000,  allowing  thereafter  better  than  4 
per  cent  on  the  common.   As  a  matter 
of  fact.  It  will  be  seen  on  the  balance 
sheet  below  that  good  will  Is  put  down 
at  $15,000,000.    This  amount  balances 
the  common  stock  on  the  other  sld« 
of  the  ledger,  and  this  may  be  wiped 
out  or  decreased  before  any  consider- 
able common  stock  dividends  are  paid. 

EARNINGS    ESTIMATED  $1,950,000. 

Hart,  Schaffner  A  Marx    sell  over 
$15,000,000  of  manufactured  wearing 
apparel  to  retail  at  prices  ranging 
from  $18  to  $55  for  men's  suits  and  to 
$05  for  overcoats.  For  purposes  of  fig- 
tiring.  I  am  taking  the  wilt  of  clothea 
which  retails  and  reaches  the  con- 
sumer at  $20.  Such  a  suit  of  clothes 
takes  3  J  yards  of  woolen  or  worsted 
goods.    The  cloth  used  would  aver- 
age $1.70  per  yard,  or  a  total  of  $5.95 
for  the  garment.  Add  to  that  the  cost 
of  findings,  including   linings,  pads, 
thread,  buttons  and  labor,  tho  Item  of 
$4.75  plus  the  profit  to  Hart,  Schaffner 
&  Marx  of  $1.75.  and  we  have  the  sell- 
ing cost  of  that  suit  $12.45.    It  Is  well 
understood  In  the  trade  and  agreed 
upon  by  clothing  manufacturers,  ciit- 
ters-up,  as  they  are  termed  in  the 
l  trade,  that  selling  costs  from  2  to  3 
I  per  rpnt,  and   I  am  figuring  at  21 
I  |M>r  rent.    Then  the  cost  of  selling 
the  suit  which  retails  at  $20  Is  30  cents, 
that  being  2J  per  cent  of  $12.45.  mak- 
ing a  net  cost  to  the  retailer  of  $12.70. 
The  retailer  s  profit  and  cost  of  do- 
ing heiress  have  no  effect  upon  th«s 
profit of   Mart.   Schaftiior   &  Marx, 
and  have  no  rther  place  in  this  article 
than  that  hey  point  out  the  profits  of 
the  retailer  and  the  cost  of  the  pres- 
ent retailing  sk'™  to  the  consumer. 
The  retailer  then  h  ivr  the  suit  which 
he  retail"  for  $20  for  $12.70  net.  The 
stir  would  probably  be  billed  to  him 
f'T   $13.50.    but    the    discounts  would 
bring  It  down  to  the  former  figure. 

THE  RETAILERS  COST 
of  selling  is  about  f!2  per  cent  or  $4.10. 
Ills  p-ofltn  are  figured  at  25  per  cent 
ot  f::.2o,  milking  a  total  cost  to  con- 
sumer of  $20. 

Fri  m  the  above  figures  it  will  ho 
seen  that  Hurt,  Schaffner  &  Marx's 
profit  of  $1.75  on  Its  selling  price  of 
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412.70  represents  a  gross  profit  of  13 
per  cent.    As  It  does  a  business  of 
■over     115,000,000   a   year,    Its  gross 
profits  on  that  amount  would  be  $1,- 
950.0O0,  or  about  |2,000,000.    That  Is. 
After    the  years  business  Is  done  it 
Uas    $1,950,000  of  gross  profits  to  be 
used  In  paying  preferred  dividends,  in- 
terest, depreciation  and  other  charges, 
for  paying  dividends  on  the  common 
stock   or  adding  to  its  surplus  and 
for    decreasing    the  good  'will  item. 
After  paying  the  dividend  on  the  pre- 
ferred, a  sum  of  $350,000,  we  have  from 
our  figures  a  remainder  of  $1,600,000 
for   depreciation,  interest  losses  and 
-other    expenses.    Now  It  Is    In  the 
charter  of  the  company  that  in  the 
first  ten  years  $500,000  of  the  prefer- 
red roust  be  retired  at  not  to  exceed 
120.     Thereafter,  that  amount  of  pre- 
ferred must  be  retired  every  five  years. 
I    am  figuring  only  on  the  five-year 
busts.    As  the  preferred  is  callable  at 
12(>,    of  course,  it  cannot  sell  at  a 
hlRher  quotation,  and  if  it  cannot  be 
picked  up  in  the  open  market  at  that 
price  or  better,  It  is  presumedly  call- 
able by  lot.   So  for  figuring  let  us  set 
aaide  every  year  $120,000  for  calling 
$100,000  par  value  of  the  preferred, 
and  we  have  left  from  the  gross  prof- 
Its  after  deducting  preferred  dividends 
and  money  set  aside  for  calling  prefer- 
red the  sum  of  $1,480,000.  Hart,  Schaff- 
ner &  Marx  has  no  big  fixed  capital; 
that  is,  its  plant  and  machinery,  etc., 
represent  so  small  a  sum  that  If  my 
figures  are  correct  the  whole  item 
could  be  knocked  off  the  first  year 
without  taking  any  great  amount  of 
money.     I   am  figuring  marking  off 
for  depreciation  10  per  cent  of  $1,480,- 
000,  my  last  figures,  or  $140,000,  which 
$l,:!4n,000,  from  which,  if  I 
aside  the  very  first  year  the  neccs- 
$500,000  of  surplus  to  allow  the 
payment  of  common  stock  dividends, 
I  have  the  sum  of  $840,000  available 
for  dividends  on  the  common  stock; 
that  is.  a  sum  representing  more  than 
5  per  cent  on  the  $15,000,000  of  com- 
mon. 

Of  course,  the  above  figures  are  not 
based  upon  actualities  shown  on  the 
books  of  Hart,  Schaffner  &  Marx  ex- 
cept the  figures  of  more  than  $15,000,- 
000  of  sales.  That  basis  of  figuring  Is 
fair  and  conservative  and  is  based 
upon  a  knowledge  of  the  cost  of  cloth- 
ing manufacturing  and  of  retailing. 

PAST  PROFITS. 

As  a  matter  of  fact,  the  books  of 
Hart,  Schaffner  &  Marx  show  a  net 
profit  after  deductions  for  deprecia- 
tion, interest,  losses,  etc.,  an  average 
of  $922,000  a  year  for  the  pagt  five 
years.  The  saleH  in  1905  and  1906 
were  under  $10.1100,000,  but  In  1909-10 
over  $15,000,000. 

In  190S-9  the  net  profits  after  de- 
ductions wore  $1,368,0110  on  sales  of 
$14,o00.000  worth  of  goods.  Take,  how- 
ever, the  average  for  the  last  five  years 
of  $922,000  net  after  charging  off  for 
depreciation.  Interest,  losses,  etc.,  and 
with  that  amount  of  net  profit  sub- 
tract $350,000  for  preferred  dividend  re 
quirem-Mits,  $6(1,000  to  be  set  aside  with- 
out Interest  for  retirement  of  $500,000 
of  preferred  at  120  In  ten  years  and 
we  have  left  the  sum  of  $012,000  for 
dividends,  or  better  than  3 
common  stock  dividends  for 
the  first  year. 


The  last  balance  sheet  of  the  old  firm 
of  Hart,  Schaffner  &  Marx  dated  No- 
vember 25,  1910,  is  as  follows: 

GENERAL  BALANCE  SHEET,  NOV.  2». 
1810. 

Asset*:— 

(iooil-will,  trade  namea,  etc  $15  000  000 

M.ichlnory.  furniture  &  fixtures.  i»s!sil 
Mnnufactured    good*,    work  In 

process      1.856.1S4 

A.  counts  receivable   2,M>  B>4 

1osb    S1.44S 

Total  -*a.»«.ii7 

I.'nMlltles:- 

Preferred  stock  $5,0  0,000 

("nnimou  aiock  1500000 

Bills   payable   4,,.,  ,„„, 

Accounts  pnvable   6 

Duo  to  members  of  old  Arm   :>13,5U 

TotaI   -l21.33g.U7 

I  have  pointed  out  above  that  the 
Item  of  $15,000,000  for  Good  Will  can  be 
w  iped  out  materially  In  the  course  of 
the  next  few  years  at  the  rate  of  a 
considerable  sum  each  year  if  that  Is 
to  be  the  policy  of  the  management. 
Hence,  from  my  figures  the  wiping  out 
of  that  item  can  be  carried  along  reg- 
ularly even  with  the  money  specified 
for  retirement  of  preferred  stock  being 
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set  a-"lde  and  at  the-  B&tne  time  allow- 
ing dividends  on  the  common. 

The  next  item.  Machinery.  Fixtures, 
etc,  of  less  than  J.'iuo.mm  joints  out 
that  the  manufacturing  clothing  trade 
does  not  call  for  a  big  investment  in 
fixed  assets.    The  cutter-ii|>  has 
TWO  SKASONS  A  YEAR, 
the    light    weight    and    the  heavy 
weight.      He       buys       his  cloth 
direct  from  the  mills  and  at  the  first 
of    each     Keason     buys    only  small 
amounts,  really  samples.    With  those 
sample  ends  he  makes  up  samples  of 
his  product,  showing  them  to  the  re- 
tail trade  and  taking  orders.  With 
his   actual  orders   in    hand  and  has 
product  closely  defined  he  buys  his 
■woolen  goods.    Woolen  goods  are  sold 
on  generous  terms,  and  probably  Hart, 
SchafTner  ft  Marx  has  a    large  ad- 
vantage through  discounts  In  the  pur- 
chase of  its  raw  material.     I  have 
figured  out  above  that  on  the  suit  it 
sells  for  about  $13  the  cloth  costs  about 
16.  or  nearly  "At  per  cent,  so  that  in 
the  emirsc  of  a  year  Hart.  SchafTner  & 
Marx  uses  about  $7,000,000  worth  i  f 
fabrics,  or  $3,500,000  for  cloth  each 
season.    The  statement  of  condition 
dated  November  25  Is  after  the  heavy- 
weight garments  have  been  distributed 
and  are  In  retailers'  hands  and  before 
the  light-weight  season  has  started.  So 
this  statement  shows  nearly  $2,700,000 
of  goods  out  with  retailers  to  be  paid 
for.  nearly  $1,500,000  of  cash  on  hand 
from  sales,  and  nearly  $2,000,000  worth 
of  made-up  goods  all  ready  to  ship.  On 
the  other  side  of  the  ledger  Is  aboit 
$S00.000  of  Bills  and  Accounts  Payab'o 
which  probabty  represent*  piece  goods. 
It  will  be  seen  from  the  above  state- 
ment that    Hart.    SchafTner  &  Marx 
has  !tW>t  $6,000,000  of  liquid  assets 
against  $1,300,308  of  current  liabilities 
or  net  quick  assets  of  about  $92.50 
back  of  each  share  of  preferred. 
FACT  AND  THEORY. 
According  to  the  aoove  figures,  of 
which  there  are  two  kinds,  the  actual 
figures  from  the  balance  sheet  and  the 
others  being  more  or  less  theoretical 
showing  what  the  company  ought  to 
do  in  the  way  of  earnings,  it  Is  a  fact 
that  Hart.  Schaffner  A  Marx  la  the 
largest  and  probably  the  most  profit- 
able clothing  manufacturing  concern 
in    the    United    States.     It  has  by 
right  a  good  will  asset  of  great  value. 
The  company  has  been  consistently  In 
the   last  several   years  a  large  and 
shrewd   advertiser.    It  was  the  first 
clothing    manufacturer    to  advertise 
laredv  an  all-wool  product,  and  that 
one  fact,  must  have  had  a  large  effect 
In  lncreaalng  it*  sales  from  le«*  than 
$in,noo.(HO  in  lfMJfi  to  r>ver  $15.000.0e0 
in  1910.    Added  to  this  Is  a  most  ef- 
ficient selling  organization  which  has 
increased  sab's  from  $600,000  In  1  R^7 
to  more  than  $1"i.0O0.iivo  last  year.  Of 
course,  this  firm  must  always  figure  on 
ginic  competition,  and    it    has  lots 
of  it.  but  it  minimizes  it  to  a  !arg» 
extent  hv  alwavs  "trading  up",  that  K 
by    working    Into   a   better  class  r»T 
goods,  and    has  shown    that    it  can 
meet  any  competition  and  go  It  one 
better.    A  few  years  nco  there  were 
similar  concerns  larger    than  Hart. 
Schaffner  *  Marx  selling  more  goods 
horn  In  volume  nnd  in  prim,  h  it  t»>-dav 
the  Chicago  concern  has  out-distanced 
all  of  them. 

There  Is  no  doubt  of  the  Investment 


value  of  the  preferred,  and  although 
the  quotation  of  the  common  stock 
has  anticipated  dividend  payments, 
the  common,  in  the  not  far  distant 
future,  ought  to  be  worth  much  more 
than  its  present  quotation  and  paying 
better  than  4  per  cent. 

Referring  once  mure  in  the  balance 
sheet  above  to  the  item  under  assets, 
Deferred  Charges  of  $81. 000.  when  this 
item  is  considered  with  the  balance 
of  the  statement,  with  the  Cash  on 
Hand  enough  to  pay  off  all  current  lia- 
bilities, with  Manufactured  Goods  and 
Accounts  Receivable  enough  to  pay  off 
the  preferred  stock,  the  conservatism 
of  the  bookkeeping  of  this  company  is 
indicated.  P.  De  Medkm. 

BANK  ITEMS. 

B  A  LOW  IN.  WJS.-The  First  National 
B:ink.  capital  f?j.u0.  has  received  a  char- 
ter. F.  H.  Wellcome,  president;  L.  A. 
•"'hrlstensen,  vice-president :  N.  L.  Swan- 
sun,  cnslil.-r;  Oscar  Swenby,  assistant 
casl  lor. 

CAMKItON.  S.  C— The  Bank  of 
Cameron  has  been  given  ttie  right  to  In- 
creipe  its  capital  s:ock  from  $15,000  to  $25.- 
000. 

JKKFF~?ON  PARK  CP.  O.  Chicago). 
II. I..—'.  ..flersnn  Park  National  Bank 
has  hen  organized  with  a  capital  of  $50,- 
<»«l  t;«*o.  M.  llayi-a.  president;  Peter  T. 
Th'-msen.  \  Ice-prraidvnt,  and  Fred  H  Eb- 
ilohr.  cashier. 

oSWKtSO.  KAN  -The  Exchange  Bank 
has  lerelviil  it*  charter  from  the  state 
bond.  J.  XI.  Piper  Is  president;  T.  M. 
fooju-r.  vice-president;  Paul  II.  Kimball, 
secretary,  and  W.  C.  Oreenlne;.  cashier, 
i  t,.,  new  institution  Is  capitalized  at  $30.- 
«*  and  will  open  In  a  few 


Cumberland  Telephone 
&  Tel.  Co. 

*■*%  STOCK 

Of  all  the  different  subsidiary  Com- 
panies of  the  AMERICAN  TELEPHONE 
A  TELEGRAPH  CO.,  there  are  none  bet- 
ter than  the  CUMBERLAND.    This  " 

pany  has  a  quarterly  cash  " 
erd  of  over  27  consecutive 
For  quotations. 


GOULDING  MARR 
Investment  Broker 
NASHVILLE  a  TENNESSEE 


Assets  Realization  Company 

Capital  1 10,000.000 


any  point  in  the.  United 
NEW  YORK      PHILADELPHIA  CHICAGO 


American  Industrials  Co. 

Broad  Exchange  Butldlnx.  New  Tor* 

INVESTMENT  SECURITIES. 

t%    Twenty  Year  First  Mortgage 
Bonds. 

7 

8% 


Baker.  Ayling  &  Co. 

60  Congrats  street.  Boston 

INVESTMENT  BONDS 

Philadelphia  Office,    Land  Tltte  Building 


TAX  EXEMPT 
STOCKS 

List  Mailed  on  Application 

311  Main  St.,     W.  F.  CROSBY  Telephone 
WORCESTER,  MASS. 


JOHN    P.  DAVIS. 


WM.   M.  WELLCOME, 


BYRON   H.  DAVIS. 


The  Davis  Wellcome  Mortgage  Co. 


(Incorporated) 
TOPEKA,  KANSAS. 

Ollt-*ds-e  first  mortgage  loans  for  sale  at  BH-S.  and  S'&  net  to  the  Investor, 
security  well-selected.  Improved  farm  lands.  In  no  case  in  exceed  S0%  actual 
value  or  the  farm.  Kvery  loan  personally  examined  by  one  of  our  Inspectors  No 
better  or  safer  security  for  money  anywhere. 

We  point  with  pride  to  n  record  of  twenty-five  years,  loaned  over  SI  1. 000  ono 
wlthou^  foreclosing-  a  mortgage  or   the  loss  of  a  dollar  In   either  Interest  or 

Bank  Referencea: 

BANK  OF  TOPEKA 
CENTRAL  NATIONAL  BANK.  TOPEKA 


Correspondence  Solicited 


6CL  NONTAXABLE 
/c  TRUST  CERTIFICATES 


With  Participation  in  the  Large  Profits  of  Real 
Development.  Secured  br  Income  Property.  Stmt  tar 

GREATER  BOSTON  REALTY  TRUST.  28  School  Street, 
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Seaboard  Pool  To  Be  Dissolved 

The  Seaboard  Holding  Company,  Which  Hat  Successfully  Nursed  the  Re- 
organized Seaboard  .Air  Line,  to  Distribute  Cash.  Preferred  and  Common 
Stock  of  the  Railroad  Company  In  Liquidation— After  Distribution  Sea- 
board Stocks  to  Be  Listed  on  the  New  York  Stock  Exchange,  and  the 
Preferred  4  Per  Cent  8tock  Is  Scheduled  to  Go  on  a  Dividend  Basle- 
Earnings  of  the  Railroad  Company  Last  Year  Showed  a  8urplus  of 
92,455,645  After  Payment  of  Interest  on  Income  Bonds — From  July  1, 
1911,  to  the  Third  Week  in  October,  Groes  Earnings  Have 
$447,985. 

The  re-organlzed  Seaboard  Air  i 
Line  Railway,  which  has  for  some 
yeans  been  under  the  chaperonage  of 
a  holding  company,  the  Seaboard  Com- 
pany, has  made  such  vigorous  strides 
of  progress,  that  It  is  now  about  to 
shake  off  the  swaddling  cloths  of  the 
nursing  corporation,  list  its  stock  ou 
the  New  York  stock  exchange,  anl 
take  Its  proper  and  well  earned  posi 
tion  among  the  large  railroad  systems 
ol  the  country. 

There  has  naturally  been  much  con 
fusion  about  Seaboard  securities,  be- 
cause of  the  fact  that  the  only  secur- 
ities of  the  enterprise  listed  on  the 
New  York  stock  exchange  have  been 
the  underlying  and  adjustment  5  per 
ceut  bonds  of  the  railroad  company 
The  stock  of  the  railroad  company 
proper  has  been  listed  ouly  on  the  Bal 
timore  stock  exchange,  and  the  se- 
curities of  the  holding  company  have 
had  their  only  market  on  the  curb. 

At  the  time  of  the  reorganization  of 
the  Seaboard  Air  I. inc.  there  were  so 
many  complications  that  it  was  Impos- 
sible to  niHke  effective  any  plan  which 
would  provide  the  new  company  with 
the  amount  of  capital  it  needed.  As  a 
result,  harmony  was  secured  on  the 
teBt  terms  possible,  and  the  best 

FRIENDS  OF  THE  PROPERTY 
organized  a  holding  company,  known 
as  the  Seaboard  Company,  which  at 
the  start  had  a  controlling  interest  in 
the  stock  of  the  reorganized  Seaboard 
Railway  Company,  and  has  subse- 
quently acquired  nearly  all  of  its  out- 
standing stock. 

The  sole  object  of  the  holding  com- 
pany was.  of  course,  to  furnish  the 
railroad  corporation  wltb  the  funds  It 
might  need  for  development,  and  to 
take  such  securities  as  it  could  issue  | 
and  carry  them  until  such  time  as  they  j 
could  be  marketed. 

In  other  words,  the  plan  of  the  Sea- 
board Company  was  Bimply  to  nurse 
the  Seaboard  Railroad  Company  until 
fauch  time  as  it  could  stand  alone,  and 
that  time  has  now  arrived. 

The  Seaboard  Company  issued  no 


the  second  preferred  stock  of  the 
holding  company  will  receive  133  per 
cent  In  preferred  4  per  cent  stock  of 
the  railroad  company,  and  the  holders 
o!  the  common  stock  of  the  holding 
company  will  receive  104  per  cent  In 
common  stock  of  the  railroad 
pany,  together  with  any  remaining  i 

(Continued  on  page  2175.) 


5  per  cent  bonds,  which  were  a  lien  on 
fhc  entire  property  subsequent  to  the 
refunding  bonds.  The  interest  on  these 
bonds  was  made  cumulative  from  date 
of  issue,  but  it  was  provided  that  in- 
terest payments  need  not  be  made, 
unless  the  surplus  earnings  of  thoroad 
were  snlllcient,  and  the  directors  or- 
dered the  payment  of  Interest.  The 
first  installment  of  semi-annual  inter- 
est on  these  bonds  of  2J  per  cent  wa.< 
paid  in  August,  1910,  and  since  that 
time.  Interest  payments  have  been  reg- 
ularly made,  The  bulk  of  adjustment 
imnds  were  sold  abroad  by  a  syndicate, 
which  underwrote  them  nt  around  70. 
The?e  bonds  are  selling  in  the  marker 
::!  around  S2. 

Of  the  adjustment  bonds,  the  hold 
ii:g  company  took  $6,785,000.  which 
have  since  been  sold  at  a  price  which 
netted  abov-»  80. 

The  holding  company,  in  conse- 
cuence,  now  has  a  considerable  amount 
rt  cash,  as  well  as  most  of  the  common 
and  preferred  stock  of  the  railroad 
torrpany.  and  eome  time  in  the  next 
few  months,  it  will  dissolve  and  dls 
tribute  its  holdings  pro  rata  to  the 
holders  of  Seaboard  Company  securl 
ties.  The  first  preferred  stock  of  the 
holding  company  is  redeemable  at  par, 
fo  this  Issue  1b  to  be  paid  off  at  par 
In  cash,  which  will  result  In  the  dis- 
tribution of  $5,960,600.  The  holders  of 


Knautti,  Nachod  &  Kuhne 

BANKERS 
15  WILLIAM  ST..  NEW  YORK 


Mrabm  al  thr  N««r  Y«k  Stack  F-xchui|e 

INVESTMENT  SECURITIES 

Draft,  on  all  Pom  ol  lh»  World 
Utter*  •(  Credit  »»J  Trtvtltr*'  Chcdu 


Obt  <  ina.b!«-  nlhrf  difact  ff<*n  u*  or  through 
Banks  and  Bankers  trirmurintil  the  United  Stair* 
and  Canada.  PjmpWrf 
era**  mailed  upon  opplicabtn. 


I.  M.  TAYLOR  &  GO. 

8  Congress  Street,  Boston 
I  1 5  Broadway,  New  York 


•era  of  New  York,  Boston 
Chicago  Stock  Exchange* 


Notice  to  Bond  Buyers 

Five  Hundred  and  Twenty-four  Thousand  Dollars  ($524,000.00) 
Refunding  Bonds  of  the  City  of  Houston,  Texas 


cept  through  the  sale  of  Its  stock.  The 
company's  capitalization  was  as  fol- 
lows: 

Flrxt  prefrrrrd  ">'>  cumulative  ffi,X0,6'O 

Spend  prc/crn*d         non- cumula- 
tive  15.993,«» 

Cemmoii     ai.M3,3U0 

All  of  the  company's  assets  have 
consisted  of  cash  and  securities  of 
the  railway  company,  which  comprised 
bonds,  common  and  preferred  stock. 

It  will  be  recalled  that  the  railroad 
company  was  very 

SUCCESSFUL  IN  SELLING 
its  $25,000,000  of  adjustment  mortgage 


Sealed  bids  will  be  received  by  the  City  of  Houston,  Texas,  until  12:00 
o'clock  noon.  Monday,  December  11th.  1911,  for  the  Issue  of  Five  Hundred 
and  Twenty-Four  Thousand  Dollars  ($524,000.00)  Five  per  cent  (5%)  Re- 
funding Bonds,  bearing  date  the  16th  day  of  October,  A.  D.  1911,  In- 
terest payable  semi-annually  at  the  office  of  the  Union  Trust  Company,  is 
the  City  of  New  York,  said  bonds  to  run  Thirty  (SO)  years,  with  an  option 
reserved  by  the  City  of  Houston  to  pay  same  at  the  expiration  of  Twenty 
(20)  years. 

Each  bid  for  the  above  issue  of  bonds  must  be  accompanied  by  a  certified 
check  on  a  Houston  bank,  payable  to  H.  B.  Rice,  Mayor,  for  One  per 
(1%)  of  the  face  value  of  said  Issue  as  a  guaranty  of  good  faith; 
to  be  delivered  and  money  paid  in  Houston,  Texas. 

The  City  of  Houston  reserves  the  right  to  reject  any  and  all  bids. 

H.  B.  RICE, 
Mayor  of  the  City  of  Houston. 

Attest. 

Pan  C.  Smith.  Jr., 
City 
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K-  L  Day  &  Co..  Boston   1  64S3 

K,  II.  BolLns  4c  Sons,  Merrill.  Old-  2.C2S 

ham  &  t  o  

Ilornlilowcr  *  Weeks,  Boston   3.tt> 

l»tvies-|<ertram  Co   2.89t 

SrmsonKood   tt  Mayer, 

Wi  Icott  Co.  and  Otis  & 

Barton  &  Barton  

Atlas  Nat.  Bank,  Cincinnati., 
l^ither  Bobbins.  Rochester... 
futon  Tru»t  Co.,  New  York.. 

J.  W,'  Spechtj  Beavor  Springs  

Ixical  Iwind  owners.. 


Slate 
State 


State  


Stale 
State 


Stale   

Senwoncood  *   Mayer,  Tlllottson  & 

W.  Icon  Co    Otis  *  Hough 
Se.i.-.oicood   A   Mayer,  Tlllottson  * 

W.'Icott  r'o..  Otis  A  Hough  

Dayton  Savings  4  Trust  Co  

A.  K  Aul.  &  Co.,  Cincinnati  

Dayton  Savings  &  Trust  Co  

I  i.iva'H-ltertrain  Co  

K.  H    Bolllns  &  Sons.  Boston  

citizens    Nat     Bank.     Wayne  Co 

l.ank,  W'K.nter.  

I  ui\  I — ** -  It.-rtram  Co  

Davles-Bertram  Co  

lht\ i-p-B.-rtram  Co  

It   M   tlrant  *  Co.,  New  York  

Western  llescrve  Nat.  B'k.  Warren.. 

Da  vt  on  Sav.  .li  Tru^t  Co  

ITovldent  S.  P   A  T.  Co..  Cincinnati 

ll.n.l.  ii.  .Miller  &  Co..  Cle\-eland  

D.i  >  ton  Savlnas  &  Trust  Co  

B   M    Orant  *  Co..  New  York  

First  Ne!.  Bank.  Kenton  

s. e «■  op-.iKi  &  ^layer.  Cincinnati  

w.-il.  K.-tli  *  Co,  Cincinnati  

Dil  i.-  w.  Sherrlll.  poughkeepsle  

Cl.is-i-r  ,V  it   Bnnk,  Cluster  

New  hlmt  Nat.  Bank,  Columbus  

Allen  A-  WelU.  Spokane.   

A    .T     II  ..id  \r  IV,  Detroit  

Sntherlin  A-  Cr.  ,  Kannas  City  

Silt  Ik  rlin  /i  Co.,  Kans.au  City  

State  Hoard  of  Rdlicfttlot]  

Stale  B.  ird  of  Rducailon.  

stjit,_  Board  of  Kilm  ation..  

I'nli'i.  Ti    .M  .Sav.  Hank.  Spokane  

Ktrst  Nat.  Batik  Kxeter  

s-.i'..  Hoa-il  uf  K.'ac.ttjon  

Stnte  

I'.  ...|._-'»  Hank.  11-irrli.onhurg  

Siai"  Hoar.!  .if  Kilu.-atlon  

I    H   M.  crary  *  Co..  Atlanta  ......... 

Slate        i,  ,|  ,,[  Kiln,  aMon 


1.S2S 

i.  CI 

.1 

r 


'•I  A.-  Mayer.  I'iiicinnatL." 


A   J.  tl  1  *  Co  ,  Detroit.   

Stnte  board  Land  Com,.  H-  I.na.... 

i  Wairon  Cnnji trnetfon  t^n  ,  ,, 

>  itiit.k  of  Commerce,  Hurley  

.1  ii  Ctiusey  4  c.-..  Donver  

j 'a..- al  Hanks  and  Investors  

I'll: nnirn    

1  Roi 

II  - 


1 1 


no 

Wi  :c 


1"2 


101  777, 


102  >  > 


f  Water  CommttshMiers  

if  w  ii  -r  ("ommlsslmera  

f  Wnler  Commissioners  

-do   ff)U.   Hank.    F!r-<t  Nat 

H  m  k.  Hrookvlllc  

L'nknown   

>Vm   Kent.  Was!  Iiu-t-m,  V\.  ....... 

r-  knonn   

1.  >.  al  Institutions  

I'tiknov.  n  .   

He...  M    Herhtel  &  Co.,  D  i\-enr~,rt  1, 
'    't        •!•'••»  -V      ,.,  Di-.-enport... 
Sal  Hank  of  Commerce,  Detroit  .... 

State  

V.  D  Black,  Maricopa  

'■".-al  Investors  

State   


Is 

4.109 
4.12 
4  1X6 

4  ltj 
4. 153 
4.153 
4.217 
4.349 
4.241 
II* 
4.2K 

JS; 

434 

4.362 
4.44', 

4  44-» 
466 
4.767 

5  936 
4.SU 
6 

5 
- 

r. 

F> 
S 
5 
1. 

5 
S 

I 
5 

6 

S.M^i 
5  30 
5  V) 
5915 

6 
6 

669 


First  Vat.  Bank.  M  -r-er.-v  

H-.-.T  K  flnodv  In,  New  York  

S.  .  »rltv  Tr-i«i  Co  .  St  Paul  

Plr-1  Vat    Itinlt.  Si,,  Bernardino, 
e'  r  .rk,  Sutra  Paula  


•Yesr  average    —  T«ar 


t  Tear  optional. 


Dig[tized  by  Google 


»,  U1L] 


mfam>  states  investor 


(33)  2171 


RtMHESTKR.  N.  T.— Tb«  various  • 
mint)*  iw:n  were  awarded  aa  follows: 

I.'Ktrr  Ilol.blna.  Rochester,  (300,00  AS  4s 
at  wnn  nitinli  3.5*o.  Union  Trust  Com- 
pany. New  York.  CM.udO  ae  4a  at  10O.O0S 

e.|im!«  via  filler  bidder*  were:  Bond  * 
G....<!v.  in.  Sc.  York.  »I24.W)  at  4E  per 
cent;  T  J.  SwanKn.  nocheeter,  ettl.'OO  al 
4  r.  j»-r  cent. 

MAI.l.KN.  MASS-Wake  Bros,  ft  Cum- 
In-  v.  .i(  H.."t..n.  have  been  awarded  a 
C  in. .nil,-.'  [ituriiTiu-y  l.-.m  to  the  amount 
<>f  •>•'.■■*>  tit  J  'T  |mt  other  bidden 

wore  old  i'..l..ny  Trim;  i/.rtnpany  <7J  eta. 
in-iii  ,.  J  .iv  |»r  i  .  r,t;  F.  8.  Mnx-lty  ft 
Crupuriv  ill  *  prem.t,  13  per  rent;  Cur- 
*  -•*:•  niter  ill  prem  I,  J.t»  per  rent;  Lmr- 
lnK.  Tellium  A:  Tupper.  S.ft  per  cent.  Lee. 
II  kKiin.'N  ft  <".>!iii -any  (ft  prem).  3.40  par 
out.  l-'irat  Natl, mill  ll.ink.  Huston.  3«0 
p»"  .in'  Kmbiiwk  ft  Company  iflJi 
prmi.i.  :i  il  per  vent:  Bond  ft  Goodwin. 
144  per  mil;  H.  1^  I>uy  ft  Company.  X.5* 
per  wnt. 

NORTHAMPTON,  MASS-Tbo  Old 
Colony  True!  loiupiuiy.  of  Boilon.  has 
been  awarded  a  J  ni  -.iiti.V  temporary  loan 
to  tl,.-  imnim:  of  $:»•.«»■>  at  S  II  per  cent. 
Note*  .ne  In  d>  nonilimtl  >ne  of  |10,<>>i  e«<  h. 
lmtod  November  Ik,  lull.  Due.  April  IS, 
1:<U  other  hi  Mora  were:  Northampton 
Nil '  I '■mi  I  link.  J  13:  Kdfferly  ft  Crocker. 
J IV;  IllMke  Hi  «  ft  i"..mp.iny  (13  prem.). 
J  >•.  V.  S  Mi.-el.y  ft  Company  (1140 
p. fin  i.  *  :.  It  1.  !>*>•  ft  Company.  190, 
t  ;.,iiil  ft  l      d.vlti.  4  IV 


Bond 


Modern  conditions  make  the  reg- 
istration and  certification  of  municipal 
and  corporate  obligations  desirable 
and  convenient.  We  have  a  depart- 
ment maintained  exclusively  for  this 


First  National 
Bank  of  Boston 

70  Federal  Street 


SEALED  PROPOSALS 

will  be  received  by  O.  C.  Funderburk, 
County  Judge,  at  Palestine.  Texas,  until 
January  1st.  12  M.  for  $150,000  5'.. 
40-20  Road  D^tnct  Bond!  dated 
January  I.  1912.  Ceil.ncd  check  for 
$1000  required  with  bids. 

YUKON   GOLD  COMPANY 

1«  Broadway,  S .■»-  York.  DecemtXr  M  nil 
t  ■!  V  IUK.NU  .V.  ■    i  ■ 
TKu  1 1 1 1 1      ■-  A  tin    Y'lk'-'i  IIpM  Compiny 
hn>-   thin  dill*  ,|.   i  i-.  I  a  qii.irt-  rls    ill'  den. I 
ii n  ••  .     -  i   !    in. o  il  ni, ,  k  of  I'.-  '  •..•r,,nM).  at 
'  -    I  ...     :  pis  r- r  real   o:  ; »  [*r  annum,  or 
p.-.,n    ftr,d   imi  noli   r.-nl*   i?'.o.i   pr  abate. 
|i*-r  e.isti.-i   ,i  pt*iMt>  i  <iivi<i.-nd  No  in,  pey- 
■  h|    i„^-,  ..it,  r  Mh.  l*tt,  i"  nil  atcatktiold.  r*  of 
,  r.|  o1  ■  . ■  I ...  It.  IV   M,  I>  r.'tnU'r  )?t>i  |9|| 
ti...  i  ..  I .»  f..»  the  transfer  of  in*  ati»  k  A  t'i- 
Coi     irr  «ill  i-losc  ut  3  o'clock  P.  M-.  Decern* 
bet  i  n    IM1,  and  reopen  January  Mh.  wis,  oe 
i.j..  »i  -i  ..  'I-  .. I  ioi  ..ij.  nn  .  ttt  of  the  anneal  meet- 
ing o(  st<-  k*i'.|.l«  r*  to  '-i<    I.--M  J.»Mii.ir.  s;h 

CUAS.  K.  LI  I'M  AN.  SchUiy. 


Town  Treasurers 


The  Old  Colony  Trust  Company  is  one  of  the  largest  and  strongest  banking 
institutions  in  the  country.  Its  tremendous  resources  and  its  strong  position  in  tbet 
confidence  of  the  public  make  our  services  in  the  preparation  and  certification  of 
Municipal  Bonds  of  unusual  value  to  city  and  town  treasurers. 

Our  plan  for  handling  this  work  is  nSe  safest  and  most  systematic  uSat  ex. 
nee  can  suggest,  and  it  is  so  economical  that  the  entire  cost  is  within  the 

of  the  smallest  muniripahfy. 
It  affords  absolute  protection  not  only  to  the  issuing  community  and  its  officials 
but  also  to  the  banker  and  investor.    It  has  already  been  adopted  by  many  cities 
and  towns  throughout  the  country  and  has  the  unqualified  endorsement  of  al 


The  marked 
has  resulted  in  a  distinct 
descriptive  pamphltL 


by  investor,  for  bond,  usued  under  our  plan 
»t  of  fa*  market  value.     Kindly  *nd  for 


OLD  COLONY  TRUST  COMPANY 

COURT  STREET  lOSTOri  TEMPLE  PLACE 


AN  INVESTMENT  NETTING  %% 

SECURED  BY 

CHICAGO  DOWN  TOWN  PROPERTY 


We  own  and  offer  for  aate  FIRST  MORTGAGE  GOLD  BONDS  ta  donoml nations 
of  SSim  and  11,000..  aecurad  hy  a  new  thlrtem-atory  hl«h  claae  (Ire-proof  atore  and 

,  one  of  the  beat 


oflWe  bulldlna  '^th'beaement  and  aub-t 
bualneaa  dtetrlcta  In  the  world,  devoted  te  retail  trade. 

The  honda  are  the  obligation  of  a  man  of  large  wealth  and 
the  owoer  of  numeroua  valuable  properties. 

A  large  income  from  the  property  Is  assured  by  Its  Ideal 
location:  the  net  earnings,  being  conservatively  estimated  over 
three  times  the  greateat  Interest  charge,  make  certain  the  prompt 
payment  of  interest  and  principal. 

We  recommend  the  purchase  of  these  bonds. 

WHU  tar  rfeacrl/rflir  <-!rru/<lr  .Vo.  1,7. 

S.W.  Straus  &  Co. 

INCOeOOOATtO 

MORTGAGE     BOND  BANKERS 

CSTAtliftHI  O  l*6» 

STRAUS  BUILDING.  CHICAGO 


ISLAND   CREEK   COAL  COMPANY 
PREFERRED  STOCK  DIVIDEND 

Tl.,  Mr-,  lore  of  u,r  I.l.nl  .T-fk  .'oal  'Mm 
*n>  li«>.  <l..i.ir..l  the  r.-^.'Ur  qi.irt.riy  d:vl 
.1.  il.1  ot  H  pel  »hnr.'  uK-n  the  prefi-rred  cap- 
ital Bliw'k  of  If. l*i  ''...h:|.;in>,  i.iy.il.l,.  Jnnua-y 
!'■]:  t-^  n'.«  U  vp  ■  r»  ..f  r.'  -.r.t  at  tile  <  l>»- 
of  tiualn.-rs  Drerinbvr  lfi.  Iltl. 

►\  W.  It  A  11  H  i;  1.1  "Kit,  Tr.-iwur.-r 


.  r  t 


MERGENTMALER  LINOTYPE 
COMPANY 

N.  »-  Vork,   I >..  <•-■  »--r  t,  tSi: 
A  rr-irulnr  ouari.  r(>  dl%  1.1  n  I  of       pr-r  rent 
*n,t  nn  *  \lro  dlii.l.  lot  of  "[ -  p.  r  epltl  on  th- 
.ipital  at.Hk  of  MerwntfcaW  Llnotipe  CVirn- 

r.j  will  t«-  !...!.!  i  r  i> .  r..l..-l  ;>..  1HU.  lo 
II,.  *to  khol.l.  r<  of  r.  -  oid  n«  th-  y  nppeSS  al 
<l  .-  .  i..f .  of  hoalipea  -.n  iw.  mh.r  ».  tun.  The 
Transfer  itooka  vtll  not  be  closed. 

S'KKlJ'K  J    WAItBI.'H'lON,  Tr.aaur.r 

COPPER  RANGE  CONSOLIDATED  COHPANT 

A t  »  in«-t li  >..(  i >..■  I  -. « i  .1    I  to',  cu.ra  <>f  th •> 
(••OPI'KU     RANGK     CO.Nf»nt.tl   MKl>  COM 
I'lM    h»M  thla  day.  a  dlildrn.l  of  r.r. 

sham  neins  ptvi.iKi-d  K«,  a,  «»a  Oeciared, 

. VTt.io  on  M.n.iav.  Ji.roo.r.  i.l,  l  -l.'.  t,.  -lo  k- 
-    I-.  i«  t-t  nt  trie-  r|.  «e  of  bualn-aa  on 

.-4-,ti.til»>-.    Il..»i-il*r    *fn.  l!>ll. 

FI.KI.KTtt  •  HTANW.DU. 
Tl...t.  n.  Ik.rli.l-i  4th.  ISM. 


CAR  AND  FOUNDRY  COMPANY 

N-*  York,  rj.eou.b-r  l,  I  all. 
PREFERRED   CAPITAL  STOCK. 
Dividend  No.  SI. 

A  .il-.  |.<,  rid  "f  "t..'  nr.  l  thr..-  -quartrrs  per 
■  >-nt  US  V)  on  th»  pr.  f'-rred  Block  or  tl.ls 
Company  lias  thla  lay  tM-^n  de.-lared,  pavable 
M-r  ;i>.  Janiwry  1,  19:.'.  to  »t  - ktiol  I.  r»  of 
i»l   -, ...In. »».    Moti.l  iy,  De- 

■  II.  I  l>y  th-  Huurantv  Trust 

Con.paiii  ..f  n.  >.  vott 

\\  M    >!    II  I.  li  lt.  Ho-i.-tary. 

S   R.  DKLAXO  Trmau-rr. 

AMERICAN  CAR  AND  luLNDHY  COMPANY 

New  York.  Drcrmb-r  I.  ISU. 
COMMON   CAPITAL  STOCK. 
Dividend  No.  37. 

A  .lM.l.n.l  of  .....  -iriir  r..-r  .-.  nt  ('-.-,  i  on  the 
l"'.'iHi. >li  S.."  k  of  I'll,  .'..nipinv  liiia  thla  day 
I--,  n  serial  d.  r-avablo  Monday.  January  1 
»'?.  to  pt.»  kh.  ldtrv  Of  n-.-oi ,1  at  tli-  cloae  of 
i Mialn-as,  Mond.iv.  Drr.  n.t«-r  11  l»l|. 
u  III  I.-  t.iKllcl  by  the  Qm 


\s  U    M    H  \i  I  Kit. 


ait\  of  \^.v  York 


rl.-.r^ti.ry. 

-i  M-;i..\Nn.  Tr>-asiirer. 


MASSACHUSETTS      ELECTRIC  COM- 
PANIES. 

A  dMit.nd  of  Two  rMlnrs  (tit  per  ahare 
haa  brr-n  d.-^larod  paynblM  on  Janaury  1,  1SIX 

to    1'rcf-rr^d    Hhawhold.-ra   of   record   at  the 
icaa  Lh-c.niN-r  ?nrl,  1*11. 
i    H   rs<  ii  .[.SPF.Kri.  Treasurer, 
md.  1BU. 
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United  States  Investor 


Every   Saturday    Morning  by 

FRANK  P.  BENNETT  &  CO.,  be. 

SUBSCRIPTION  RATES 
BVM    per    annum    la    United    Stataa  and 

Mexico;  M.IA  per  annum  tn  f»»*-ir 
p.no  per  annum  tn  England,  the  Continent. 

Auetrnlli  and  Countries  In  the  Foetal  Unlua. 
tlo.uO  |wr  annum  for  Inveetor  and  Inactive 

Serurltli-a  «iii>r.l»mrni.   Including   privilege  of 

•■eerilng  quotationa  in  the  Supplement. 

ADVERTISING  RATES 
Tw»ntyn\«  crnie  per  aaata  line.  There  are 
llnea  to  the  Inch. 


PUBLICATION  OFFICE. 
■SO  Atlantic  Avenue. 

NEW  YORk"" OFFICE, 
t  Rector  Street,  New  York. 

JOSEPH  L.  BARKER,  Manager. 

Wn.hlnnnn    u-Mcr,    JO*    Corcoran  Building 

Phlli.,Mp.,u  nitl.r,  ?.»  rh-etnut  Street. 

Mntrrtil  ,n  l,f  /•«„/  nfllr*  nt  Rnttnn,  Ua„  ,  a* 


Anv  banker  who  Is  disposed  to  think 
that  U  ktoii  Is  almost  unduly  conserva- 
tive In  ba  tiki  tig  may  nnd  his  eyes 
opened  and  this  illusion  disjtelled  if  he 
watches  the  progress  of  a  new  activity 
of  the  Boston  Chamber  of  Commerce. 
To  its  new  enterprise  the  Chamber 
has  pi ven  an  individual  name,  the 
"Industrial  Development  Company'". 
While  the  name  indicate.?  the  purpose 
of  the  undertaking  It  gives  barely  an 
Inkling  as  to  the  methods  which  will 
be  followed.  They  Involve  a  public 
spirited  form  of  credit  Insurance,  the 
end  and  aim  of  which  la  to  make  Bos- 
ton grow  into  a  busier  and,  therefore, 
more  substantial  business  centre. 

The  I5UO.000  of  fund*  which  the  en- 
terpilse  needs  has  already  been  sub- 
scribed. The  contributors  are  leading 
bankers,  manufacturers  and  mer- 
chants. The  list  of  officers  and  direc- 
tors reads  like  a  page  from  the  City 
Blue  Book.  The  president  is  an  active 
partner  in  what  is  almost  the  largest 
private  banking  house  In  Boston.  Ev- 
ery one  of  the  three  vice-presidents 
and  the  treasurer  are  presidents  of 
Boston's  biggest  banks.  The  Ixian 
Committee  of  five  comprises  five  of  the 
best  Judges  of  credits  in  Boston.  For 
au  organization  which  Is  to  serve  a 
genuinely  unique  purpose,  It  clearly  Is 
launched  under  singularly  favorable 
au*:  pices. 

And  J.ist  what  Is  the  company  to 
do.  Nothing  more  nor  less  than  to 
aid  small  manufacturers  who  cannot 
get  aid  at  the  banks.  Boston  is  be- 
lieved t  >  offer  unusual  opportunities  for 
small  manufacturers  who  can  do  bus- 
iness in  loft  buildings.  Some  of  the-e 
who  are  already  doing  a  good  business 
desire  to  expand  modestly.  Others  not 
yet  located  in  Boston  could  be  Induc- 


ed to  make  modest  beginnings  there. 
Unfortunately,  for  neither  can  assist- 
ance from  the  banks  be  now  assured. 
The  new  corporation  will  investigate 
those  who  would  like  to  begin,  and 
if  their  propositions  satisfy  the  IiOan 
Committee,  and  convince  tbcm  that 
the  new  enterprises  are  likely  to  suc- 
ceed, the  new  corporation  will  endorse 
the  applicant's  note.  This  will  give 
him  credit  at  one  of  the  banks  of  the 
city. 

The  scheme  Is  not  so  chimerical  as 
some  might  suspect.  The  names  of 
those  who  are  to  govern  It  guarantees 
that.  So,  to-',  does  the  fact  that,  al- 
though no  large  city  has  given  it  a 
trial,  it  lias  worked  advantageously 
fn  two  or  three  very  small  cities, 
which  have  greatly  Increased  their  In- 
dustries by  means  of  it.  For  Boston 
to  be  the  first  large  city  to  take  it 
up  scetiis  to  indicate  that  in  that  place 
a  wh  lesome  spirit  of  unrest  has  at 
last  come  over  the  local  captains  of 
industry.  They  are  no  longer  willing 
to  let  their  city  rest  on  the  laurels 
that  business  men  of  an  earlier  gen- 
eration won.  They  do  not  enjoy  hear- 
ing Bost  n  referred  to  as  effete,  and 
they  relish  even  less  the  suspicion 
some  of  them  have  had  that  this  char- 
acterization of  their  home  town  has 
not  been  entirely  undeserved.  In  a 
very  practical  fashion,  therefore,  they 
have  set  to  work  to  make  Boston  grow, 
and  in  their  endeavor  they  are  show- 
ing that  they  are  not  afraid  to  try 
now  methods  as  boldly  as  though  theBe 
methods  had  already  been  tested  else- 
where and  found  fruitful. 


THE  NEW  ORLEANS  CONVENTION. 

The  bankers'  convention  at  New  Or- 
leans last  week  conclusively  showed 
that  members  of  the  banking  protes- 
si  ui  are  determined  to  have  construc- 
tive legislation  at  the  coming  session 
of  Congress  If  that  be  possible.  It  also 
showed,  at  least  on  the  surface,  that 
a  surprising  degree  of  unanimity  had 
been  arrived  at  by  those  who  are 
thinking  carefully  on  this  subject. 
The  ballot  by  which  the  National  Ke- 
sei  ve  Association  plan  was  ratified  was 
overwhelmingly  In  favor  of  that 
scheme,  although  discussion  had  re- 
vealed a  ennsiderable  number  of  points 
at  which  changes  are  needed  and  must 
be  made  l>efore  the  legislation  ap- 
proaches completion. 

This  Is  wonderful  progress  In  its 
way.  The  advance  toward  harmony 
is  of  a  kind  and  extent  that  c  mld  not 
possibly  have  been  looked  forward  to 
two  years  ago  or  perhaps  even  one 
year  ago.  But  It  Is  well  worth  while 
to  observe  how  this  harmony  has  been 
secured  and  to  learn  the  lesson  which 


It  conveys.   When  Mr.  AJdrlch  return- 
ed from  the  visits  to  Europe  on  which. 
It  Is  alleged,  he  was  educated  out  or 
that  old  opposition  of  his  to  any  re- 
spectable legislation  on  banking  which 
had  prevented  progress  for  so  many 
years,  he  advocated  a  central  bank 
based  upon  the  great  European  Insti- 
tutions like  the   banks   of  England. 
France  and  Germany.    It  did  not  take 
long  to  show   that    this  proposition 
would  n::t  do.    Mr.  Aldrich  promptly 
altered  his  scheme,  and  put  In  place 
of  It.  the  National  Reserve  Association, 
It  was  received  with  a  chorus  of  pro- 
test when  It  became  public  last  Jan- 
uary, and  promptly  a  process  of  modi- 
fying and  reshaping  the  scheme  set-in. 
The  result   has  been  a  proposal  en- 
tirely different  In  character  from  that 
whic  h  was  proposed  last  winter.  True, 
the  changes  have  been  largely  in  de- 
tails, but  It  Is  details  that  in  such  mat- 
te s  make  the  difference  between  sat- 
isfactory and  unsatisfactory  measures. 
The  success  that   has  been  had   th  is 
fur  has  been  experienced  as  a  result 
of  accommodating  the  proposition  to 
the  requirements  of  those  whose  aid 
was  needed  In  putting  it  through. 

N  w  the  problem  of  getting  a  broad 
popular  support    for    a  satisfactory 
banking  plan  is  presented.    It  is  not 
a  thing  that  can  be  pushed  through 
Congress  by  any  "machine"  or  secre- 
tive methods.    It  must  stand  the  scru- 
tiny of  all  classes  In  the  community 
and  will  undoubtedly  be  severely  crit- 
icised. Why  should  It  not  be  earefully 
readjusted  in  all  those  details  whore 
changes  can  be  made  without  sacri- 
ficing any  fundamental  principle.  In 
order  to  meet  the  requirements  or  the 
persons  whose  aid  and  supiiort  is  ab- 
solutely necessary  to  the  success  of  the 
plan?   For  example,  the  present  pro- 
visions in  regard  to  control  are  not 
favorably  regarded,  and  the  same  is 
true  of  numerous  other  elements.  It 
may  not  be  thought  necessary  by  those 
who  are  pushing  the  proiiosition  to 
Introduce  safeguards  of  the  kinds  that 
are  called  for.    At  many  points  they 
would  doubtless  prefer  to  leave  the 
plan  as  free  of  hampering  restrictions, 
and,  consequently,  as  flexible  as  they 
can.    lu  fact,  some  of  the  principal 
movers  who  are  backing  It  say  frankly 
that  they  wilt  not  submit  to  altera- 
tions originating  with  so-called  pro- 
gressive   members    of   Congress,  or 
growing  out  of  popular  prejudice.  This 
Is  much  to  be  regretted.    Success  will 
be  had  in  this  matter  along  the  same 
lines  that  have  carried  it  so  far  on 
Cie  road  t  >  success  heretofore.    It  will 
be  had  by  accommodating  the  various 
eUmeitts  In  the  community  whose  aid 
and  support  is  needed.   If  this  is  not 
done  by  the  supporters  of  the  Aldricu 
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plan,  they  may  as  well  expect  to  see 
their  measure  Indefinitely  hung  up.  If 
they  want  prompt  action,  they  will  go 
on  with  the  same  method  that  has 
worked  well  thus  far. 


NEW  ENGLAND  RAILROAD  RATES. 

It  Isn't  altogether  surprising  that 
there  should  he  popular  antagonism  to 
the  railroads,  nor  that  the  public 
should  be  suspicious  even  of  the  ar- 
guments by  which  the  railroads  seek 
to  justify  their  policies,  when  one  fre- 
quently finds  some  of  the  best  inten- 
tional newspapers  adding  to  the  pop- 
ular fund  of  misinformation  m  rail- 
road problem--.  Just  how  popular 
opinion  is  to  be  made  intelligent  until 
the  information  which  the  press  af- 
fords is  it  .-elf  purged  of  ignorance  is 
n"t  clear. 

What  leads  to  generalizing  to  this 
effect  is  a  b.  lef  eJitoriul  in  a  recent  is- 
sue  of  an*  of  H  is'.on's  most  popular 
nowsjiupt  rs  and  one  which  we  are  con- 
vinced never  intends  to  mislead  Its 
readers  by  til  •  prejudices  of  proprietor, 
editorial  writer,  or  reporter.  I'Uerly 
out  of  harmony,  however,  with  that 
laudable  p-.irjio.se  is  its  comment  o:i 
the  objections  of  the  B' ston  &  Maine 
Rallrtad  to  the  creation  of  mileage 
and  ticket  books  interchangeable  be- 
tween Its  lices  and  those  of  the  other 
New  Kngland  roads.  The  editorial 
writer  in  question  cannot  understand 
"why.  if  two  railroads  in  New  Kngland 
can  afford  to  carry  passengers  for  2 
cents  a  mile  (the  New  York.  New 
Haver.  &  Hartford  and  the  Boston  & 
Albany!  the  others  can't". 

The  disappointing  feature  about  this 
bit  of  uhllos  phy  is  the  source  from 
which  it  comes.  We  had  supposed 
that  everybody  was  orthodox  on  the 
principle  that  the  rate  a  road  must 
charge  its  passengers  depends  to  no 
small  degree  upon  the  number  of  pas- 
sengers It  can  obtain.  So  far  as  we 
can  recall,  no  ono  has  ever  seriously 
questioned  the  propriety  of  a  railroad 
charging  more  per  mile  In  Florida,  for 
Instance,  w  here  traffic  is  thin,  because 
the  country  U  not  densely  populated, 
than  a  road  running  in  New  Kngland 
where,  on  the  other  hand,  traffic  is 
heavy.  If  a  road  can  fill  Its  cars  and 
keep  them  steadily  employed.  It  natu- 
rally can  afford  to  carry  its  passen- 
gers at  a  lower  charge  per  head  than 
when  its  cars  are  not  even  com- 
fortably filled  or  in  steady  demand  for 
frequent  trains.  The  writer  of  the 
editorial  in  question  has  fallen  into 
the  natural  error  of  Imagining  that 
simply  because  the  Boston  &  Maine 
Railroad  is  In  New  England,  its  traffic 
must  have  much  the  same  density  as 
the  traffic  on  the  New  York,  New  Ha- 
ven &  Hartford. 


The  last  annual  report  of  the  Massa- 
chusetts B?ard  of  Railroad  Commis- 
sioners has  some  figures  which  shed 
considerable  light  upon  this  mooted 
question.  They  show  that  of  the  three 
large  railroad  corporations  In  New 
Kngland.  the  Boston  ft  Maine  has  the 
thinnest  traffic  of  all.  The  New  Haven 
car:les  an  average  of  97  passengers 
for  each  mile  Its  passenger  trains  run. 
The  Huston  &  Albany  carries  an  aver- 
age of  74  passengers  for  each  mile  Its 
passenger  trains  run.    The  Boston  ft 

j  Maine,  on  the  other  hand,  carries  an 
avenge  of  but  71  passengers  for  each 

'  mile    its    pa-s^nger   trains  operate. 

■■  There  is  no  hing  surprising  about  these 

'  figure*.  Any  me  familiar  with  the 
country  which  the  three  lines  serve 
is  quite  pie  pared  for  such  statistics. 
Ali  ng  the  lines  of  the  New  Haven, 
I tos.k  r  >us  manufacturing  communities 
a  e  numerous  and  near  together. 
Along  the  Boston  &.  Albany,  th^  con- 
dition I*  mare  r-r  le-s  the  same.  Kor 
the  passenger  t:aveli::g  on  the  Bos- 
ton *  .Maine  the  view  from  the  car 
v.  ind.-.w  is  rather  a  changing  series 
cif  LituNciipc?,  now  a  bread  marsh, 
low  a  sell: s  of  rolling  hills  with  only 
an  oci  hsI  Tial  village  and  less  frequent- 
ly a  s'znble  town  to  break  the  monot- 
ony. Obviously,  from  the  pu-senger 
through  such  a  country  a  somewhat 
more  considerable  charge  must  be  col- 
lect -d. 

There  are  some  ether  features  In 
the  name  re;>ort  which  are  even  more 
impressive.  During  1910,  the  New- 
Haven  carried  about  S3,0OO,OViO  passen- 
gers, while  the  Boston  ft  Maine  car- 
ried only  about  47,000,(100  passengers. 
To  be  sure,  the  difference  between 
these  figures  does  not  In  itself  afford 
much  ground  for  drawing  conclusions. 
Some  railroads  are  so  situated  that 
they  could  afford  to  carry  even  less 
than  the  Rtston  &  Maine  carried  last 
year  without  charging  mure  per  mile 
than  the  Now  Haven  would  charge. 
Such  roads,  hwever,  are  those  which 
are  compact,  which  have  fewer  miles 
of  track,  and  are  able  to  carry  this 
puia'.lcr  aggregate  traffic  with  fewer 
train  mile--.  The  Boston  &  Maine,  how- 
ever. Is  not  so  fortunate.  To  carry 
its  more  meagre  aggregate  of  passen- 
gers, it  has  had  to  aTord  a  train  serv- 
ice well  up  to  that  which  the  New 
Haven  finds  necessary.  With  only 
about  half  as  many  passengers  lo 
cany,  It  has  had  to  run  a  good  deal 
more  than  half  as  many  passenger 
train  miles. 

The  New  Haven  took  care  of  Its  83.- 
ooo.oon  of  passengers  by  running  Its 
passenger  trains  about  15,5(10,(100  miles. 
The  Boston  &  Maine,  instead  of  being 
able  to  take  care  of  Its  47,000,000  pas- 
by    running  its 


trains  eight  or  nine  million 
to  run  them  over  \i 
This  means,  of  course,  that  the  patrons 
of  the  Boston  ft  Maine  Railroad  are 
getting  30  to  40  per  cent  more  passen- 
ger train  service  than  that  to  which 
they  would  appear  to  be  entitled  from 
a  comparison  with  the  New  Haven 
service.  That  the  territory  could  stand 
a  decrease  of  service  of  anything  like 
30  tier  cent  Is,  of  course.  Improbable. 
In  spite  of  the  lightness  of  Its  traf- 
fic, the  Boston  &  Maine  Railroad  will 
prrhably  have  to  continue  to  give  ap- 
proximately Its  present  number  of 
trains.  That,  In  the  meantime,  how- 
ever, it  must  rollect  from  Its  passen- 
gers enough  to  warrant  the  expense 
of  such  service  gees  without  saying. 
We  do  not  believe  that  even  the  writer 
of  the  editorial  quoted  above  would 
deny  that  the  pay  for  such  additional 
service  can  be  obtained  only  by  hav- 
ing each  passenger  pay  slightly  more 
per  mile  than  he  would  have  to  pay  on 
other  roads. 


THE  STEEL  MUDDLE. 

As  a  result  of  the  government's 
suit  again:--t  the  I'nlted  States  Steel 
Corporation,  the  so-called  Stanley  In- 
vestigating Committee  has  fallen  into 
a  serious  muddle.  The  Stanley  Com- 
mittee had  intended  to  go  on  with 
its  work  when  attorneys  for  the  cor- 
poration a  few  days  ago  very  properly 
called  attention  to  the  fact  that  the 
original  resolution  under  which  the 
committee  was  created  authorized  only 
those  Inquiries  which  related  to  the 
acts  of  the  Steel  Corporation  that  had 
not  been  made  the  basis  of  suit.  An 
executive  session  of  the  committee  re- 
sulted in  developing  the  fact  that  this 
Idea  apjK'aled  to  several  members  as 
reasonable,  the  more  so  because  It  was 
recognized  that  the  prosecution  of  the 
inquiry  would  undoubtedly  tend  to  give 
Immunity  to  members  of  the  corpora- 
tion If  not  to  the  concern  Itself  for 
tho?e  acts  in  regard  to  which  they 
were  compelled  to  testify.  Division  of 
opinion,  however,  existed.  Mr.  Stan- 
ley and  a  few  chosen  extremists  insist- 
ing upon  going  ahead  while  the  ma- 
jority voted  against  them. 

The  determination  to  do  nothing 
further  until  Congress  assembled  has 
led  to  much  recrimination.  Mr.  Lit- 
tleton, a  democratic  member  of  the 
committee  who  voted  to  discontinue 
the  Inquiry,  has  been  at  swords'  points 
with  Mr.  Stanley,  and  now  charges 
that  the  latter  has  been  made  a  tool 
of  by  the  "anti-trust  league"  and  the 
bear  party  en  the  New  York  stock  ex- 
change. He  Is  reported  to  believe  that 
the  attacks  upon  him  and  those  who 
voted  against  the  continuance  of  the 
Investigation  proceed  from  Individuals 
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who  are  Interested  In  keeping  down  the 
price  of  steel  shares.  Of  course,  the 
Insinuation  bu  been  rebutted  with 
vigor,  but  In  the  course  of  the  discus- 
sion Inquiry  has  become  hopelessly 
muddled.  It  Is  hardly  worth  while  to 
at  temp'  to  determine  bow  much  foun- 
dation there  Is  for  the  various  charges 
and  recriminations  that  have  been  fly- 
ing back  and  forth,  but  the  fact  re- 
mains that  toe  whole  investigation 
was  clouded  with  political  motive  from 
the  beginning.  The  desire  to  make 
capital  against  the  administration  was 
responsible  for  the  Initiation  of  the 
work  and  the  disappointment  over  the 
discontinuance  of  the  investigation  is 
largely  due  to  a  fear  that  the  admin- 
istration will  succeed  In  reaping  ail 
the  credit  that  is  to  be  had  from  the 
proceedings. 

It  is  quite  time  that  the  attacks  on 
business  that  are  founded  upon  the 
motives  that  have  controlled  In  this 
■steel  Investigation  sh'-aild  come  to 
au  end.  Ever  since  the  opening  of  the 
last  session,  there  has  been  a  search 
for  grounds  of  attack  upon  enterprises 
of  one  sort  or  another.  The  whole 
special  session  was  occupied  with  this 
search  for  political  capital,  and  practi- 
cally the  whole  time  of  the  Rules 
Committee  was  taken  up  with  inquiries 
Into  proposed  resolutions  which  sought 
to  carry  the  campaign  of  abuse  mill 
further.  Most  of  these  were  fortunately 
turned  down,  owing  to  some  remnant 
of  saving  sense  In  the  minds  of  the 
members,  but  enough  unwarranted  In- 
quiries were  authorized  to  cause  much 
trouble.  The  sugar  investigation,  for 
example,  was  absurd  and  unnecessary 
since  the  so-called  sugar  trust  was 
already  under  Investigation  and  prose- 
cution. Much  the  same  was  true  of 
the  steel  trust  which  was  being  elab- 
orately studied  by  the  Bureau  of  Cor- 
porations, and,  as  events  have  proved, 
wus  shortly  to  be  attacked  by  the  De- 
partment of  Justice.  The  proposition 
to  press  these  inquiries  further  and  to 
attempt  to  outdo  the  administration 
by  raking  up  charges  that  go  further 
than  anything  yet  developed,  no  mat- 
ter how  little  evidence  there  may  be 
behind  th«  m,  as  was  done  with  refer- 
ence to  the  ore  railroads  by  the  Stan- 
icy  C<  uiutlttee  last  week  is  both  dis- 
turbing to  business  and  reacts  se- 
verely, from  a  political  standpoint, 
up  n  the  party  which  is  responsible 
for  It. 


ANKKKSON  I'lMNTY.  TKX.-O  C. 
Fundi  rburk.  county  Judge.  l'lib s'.iiie, 
Texan,  will  reo'Kc  uled  pr>*po>.;,!i*  until 
January  1,  lor  |ir<ii,<M>  i  per  cc::t  ■lOO.'-yeiir 
road  district  bunds,  dated  January  1.  t'12. 
A  certified  check  for  fl.oiiu  must  nt-cum- 


FINANCIAL  INQUIRIES. 


21M7.  I  Cincinnati.  O.)  Kindly  give  a 
financial  report  of  the  Indian  Ileflnlna- 
Company  of  New  York. 

Ans  :  Thin  company  ha*  been  In  exist- 
ence for  about  six  yinn  and  haa  a  cap- 
ital stock  of  S6.OOU.tion.  of  w  hlcti  $3.000.' 00  is 
T  p"r  cent  preferr"»d  There  la  an  au;hor- 
txrr  Issue  ol  i  per  cent  lint  mortitajrc  at- 
rial bund*  to  the  amount  of  $5.00',000,  of 
which  «.«»>.««  hue  been  issued,  the  re- 
mainder being  n served  f>r  a  future  Issie- 
These  bonds  constitute  n  flrjjt  moUsnjce 
on  substantially  till  property  now  owned 

<  r  hereafter  acquired  except  for  purchase 
inonev  niorraages  10  the  a-nount  <  f  IM.fOJ. 
and  nutstnndlnir  car  tnmtn.    The  property 

<  oven  rl   l.i  estimated  at  aboul   $14  0  00  0 
The  company  It  encased  In  the  pr.duc- 

tlnn  and  rc-tnln*  of  crude  oil.  n«  well  a* 
!n  the  manufacture  and  aale  of  lubrt  -itlnK 
oils,  wax,  |jrea«e*.  etc.  It  owns  a  numler 
of  rctlnlnuT  plant*  In  various  sect'ons  of 
the  country,  and  throuKh  subsidiaries, 
holds  larirc  alor«(r»*  stations  for  export 
bus  nes».  beside*  bavins'  many  dl«trlbut- 
liur  stations  In  this  country  nrd  Kuropc, 
Averitfc  annual  net  <-arnlnics  durinK  tho 
Ust  three  yearn,  were  about  tl.«no.<tv>  or 
over  four  times  the  Interest  on  the  bonds 
Net  earnings  for  1510  on  this  basis  were 
about  tl.30O.mo  without  any  benefit  from 


a  new  rennerv  si 

other  improvements  which  are 
add  materially  to  the  e 
piny  haa  paid  annual  _ 
•  ent  upon  the  preferred 
creation  and  of  U  per  cent 
mon  stock  since  JulyT  IMS. 


III.,  and) 
>t:cted  tr> 

sufrfi 


Sewer  Tax  Warrants. 

213SS.  (CreMtlne.  O.)  We  are 
eeled  In  some  MeAleeter  and  l'aula  VaJ- 
lty  (Okla. )  sewer  tax  wurranls.  a  part 
<  f  which  were  due  I>ece-mner  IS.  191*. 
We  understand  that  under  the  laws  of 
Oklahoma,  property  upon  which  taxes 
have  become  delinquent.  Is  taken  over 
b.  (he  county  each  year  In  October,  and 
then  bears  Interest  with  a  penalty  equal- 
led IK  per  cent.  We  would  like  to  se- 
cure a  brief  synapsis  of  the  delinquent 
tax  law  and  would  like  to  kn  iw  whether 
»•  can  takeover  the  tax  certificates,  thus 
i  iiallinK  us  to  se  -ure  deeds  for  the  prop- 
on  if  not  redeemed  within  a  certain 
time  These  sewer  tax  warrants  become 
due  on  I  >e,  ember  IS.  each  year,  with  In- 
IMest  at  7  per  cent,  presumably  payable 
nnnu.tllv,  but  on  the  nrat  installment.  In- 
let* st  was  collected  on  that  Installment 
•  niy.  We  would  like  to  kn->w  If  we  are 
er.tltled  to  Interest  and  penalty  where 
t!,«  warrauta  become  delinquent  and  are 
paid.  say.  (SO  clays  after  maturity  or  at 
eny  time  prior  to  the  date  of  the  delin- 
quent tax  sale. 

An«  •  We  will  anewer  more  fully  at  a 
later  dale,  but  our  Impression  la  without 

lo^k'ns  up  the  law  on  the  subject, 
the  holders  of  sewer  warrants  are 
plv  err. i  led  to  Interest,  the  penalty  on 
llnquent    taxes   accrulnir  to  the 
pallty  behind  the  warrants. 
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SEABOARD  POOL  TO  DIS80LVE. 

(Continued  from  page  2169.) 


plus  In  caah  which  may  result  froir 
liquidation. 

The  present  market  quotations  on 
the  stocks  of  the  Seaboard  Company, 
the  holding  corporation,  are  as  fol- 
lows: Common,  261-271;  first  prefer- 
red, 98-99;  second  preferred,  631-641. 
There  Is  only  a  very  small  amount  of 
the  stock  of  the  railroad  company  out 
Funding,  but  the  nominal  quotation  on 
these  securities  correspond  with  the 
announced  figures  of  distribution  on 
the  holding  company. 

The 

PROGRESS  OF  THE  COMPANY 

during  the  current  year  has  been  re- 
flected in  the  advance  In  market  prices 
of  Its  securities.  In  April  of  this  year, 
the  adjustment  5  per  cent  bonds  of 
the  railroad  company  were  selling  at 
"6,  as  compared  with  82  at  the  pres- 
ent time.  Similarly  the  first  preferred 
stock  of  the  holding  company  was  sell- 
ing around  84,  as  compared  with  near- 
ly par  at  this  time,  and  the  second 
preferred  was  selling  at  around  65, 
as  compared  with  64  at  this  writing. 

The  statement  of  the  railroad  com- 
pany for  the  fiscal  year  ended  June 
30,  1911,  was  very  favorable,  as  it 
showed  a  substantial  surplus  earned 
above  Interest  requirements  on  both 
the  underlying  and  adjustment  bonds 
This  statement  may  be  summarized 
ns  follows: 

SEABOARD  AIR  LINE  RAILWAY. 
Year  Ending  June  30,  I9U. 

revenue  $22SnM-J 

6.7^4.020 

l.rrs.son 

4,9:5,5-0 


report,  or  from  July  1,  1911,  to  and 
including  the  third  week  in  October, 
the  gross  earnings  of  the  company 
bave  increased  $447,986,  and  the  net 
results  have  been  in  proportion. 

The  railroad  company  has  outstand 
ing  $25,000,000  of  4  per  cent  preferred 
stock,  to  pay  the  dividend  on  which 
requires  only  $1,000,000  a  year.  As  the 
surplus  earnings  last  year  available 
for  dividends  were  over  $2,400,000,  and 
as  the  revenues  for  the  few  montliH 
which  have  elapsed  this  year  Indi- 
cate that  the  surplus  for  the  current 
year  will  closely  approximate  $3,000.- 
000,  the  prediction  seems  to  be  Justi- 
fied that  at  about  the  time  the  secur- 
ities are  listed  on  the  New  York  stoc* 
exchange,  the  preferred  stock  will  be 
I  laced  on  a  dividend  basis,  and  begin 
tc  receive  Its  4  per  cent  per  annum. 

P.  De  Medici. 


FINANCIAL  INQUIRY. 

W.  L.  Douglas  Shew  Co. 

21S52.  (South  Framlngham,  Mann.)  1 
would  like  some  information  on  the  W.  L. 


Or, 

Net  Income. 

Interest  on  underlying  bonds.!."!! 

Balance  

Interest  on  Seaboard    Air  "Line 

™  

Rn  ri  nr>»> 

,tt.ln"\  

r  At  °ni  Hwhoard  Alr  Wn«  re- 
ruroinjr  in  

P"1*"™  

lnr.-ri.st  on  Henhnard  Air  Ltnead- 


111  000 
i.4  1  20 


Jii'tnient  .Is 


-fiO.Orvi 
3.704.320 

1,248,97; 


Douglas 
tc  ask 
stock. 


Company,  and  would  like 
opinion  on  the  preferred 


Surplus    2,465.613 


the  above  figures.  It  will  be 
noted  that  the  surplus  earnings  avail- 
nblo  for  payment  of  interest  on  the 
adjustment  5  per  cent  bonds  amount- 
ed to  $3,704,520.  or  nearly  two  and 
one-half  times  the  amount  necessary 
tc  pay  the  5  per  cent  interest  on  this 
Ifsup. 

The  indenture  securing  these  bonds 
specifically  seta  forth  the  manner  In 
which  net  income  is  to  be  deter- 
mined, limiting  the  amount  to  be  used 
In  improvements  and  bettermentB,  and 
by  such  provision  obviates  the  pos- 
tlbility  of  non-payment  at  the  will  ot 
the  directors.  In  this  respect,  the  hold 
«:rs  of  these  bonds 

ARK  PROTECTED 

itgainet  manipulation  of  accounts.  In 
the  event  that  interest  Is  not  paid  on 
any  semi-annual  Interest  date,  the  di- 
rectors are  obliged  to  file  a  statement 
of  earnings  with  the  trustee  of  tho 
mortgage,  and  on  the  application  of 
25  per  cent  of  the  holders  of  the  bonds, 
the  trustee  Is  directed  to  take  steps 
to  test  the  accuracy  of  such  statement. 
The  railway  company  also  agrees  tha* 
no  dividend  Hhall  be  paid  on  the  stocks 
of  the  company  until  all  arrears  of  In- 
terest on  the  adjustment  bonds  have 
been  paid. 
Since  the  date  of  the  last  annual 


Am.:  The  W.  L. 
pany  Is  perhaps  the  largest  manufacturer 
of  shoes  in  the  world  It  has  an  agere- 
jralo  floor  space  of  about  300,000  square 
feet,  and  produces  over  2,500.000  pair*  of 
shoes  annually,  valued  at  approximately 
$K,oiO,ofX),  Resides  doing  a  steady  business 
wllh  over  11,000  retailers  scattered  all  over 
l he  mhole  1,'nlted  States,  the  company 
ulterates  76  stores  In  various  large  cities. 

There  is  an  authorised  and  outstand- 
ing Issue  of  $2,500,000  of  capital  stock 
divided  Into  $1,500,000,  7  per  cent 
mutative  preferred, 

forencc  to  assets  of  over  $3,000,0*1,  and  $1, 
Utf.OOO  common  slock,  par  $100,  which  la 
held  mostly  by  W.  L.  Douglas.  Arrange- 
ments hHve  been  made  In  the  event  of  tha 
cle:ith  of  the  latter  to  appoint  three  trus- 
tees, to  carry  on  the  business  along  the 
name  general  line  as  al  present.  Mr. 
I  'ouglas  hits  made  an  agreement 
that  no  dividends  are  to  he  paid 
him  tin  his  common  stock  until  after 
it  has  earned  $1,000,000.  which  Is  to  be  put 
hack  Into  the  (reusury.  which  agreement 
will  make  the  preferred  stock  doubly  se- 
cure by  having  an  extra  million  dollars 
back  of  It. 

The  last  statement  <if  the  company  for 
the  mix  months,  ending  July  5,  i:<ll.  was 
very  satisfactory,  in  pplte  of  the  fact  thiit 
during  the  period  covered,  the  Bhoe  husi- 
npss  was  po<ir.  An  Item  which  should 
Klve  the  holders  of  the  preferred  shares 
gre.it  satisfaction.  Is  the 

UNU.SUA1.Ly  LOW  MARK 
at  which  ihc  different  stores  are 
.»p;  down  In  the  assets,  the  figures  for  the 
T6  stores  hc!nK  fjS3.3ei.  or  lihour  $7,001)  each. 
The  lenses  on  a  number  of  the  stores 
could  be  s«:d  to-day  for  a  much  larger 
sum  tlmn  this,  hut  the  company  has  re- 
fused all  offers  for  them.  The  report  fur- 
ther shows  net  aulck  assets  of  $I,:'JS, 
»r  dvor  80  per  cent  of  the  preferred  stock 
outstanding,  which  menns  that  each  pre- 
ferred stockholder  would  get  over  $80  for 
ench  share  besides  his  proportionate 
chare  of  whatever  might  be  realised  from 
the  sale  of  the  machinery  ar.d  plant  In 
case  of  any  sudden  liquidation  In  spite 
of  i  he  fact  that  laree  expenditures  are 
made  annually  on  the  equipment,  approxi- 
mately S76.nnn  has  been  mnrked  off  In  the 
plant  valuation  since  January  1,  190<j. 
Already  the  business    for   the  current 


six  months  la  X  per  cent  larger  than  that 
for  the  six  months  ending  July  5.  The- 
preferred  stock  la  quoted  H2  to  94,  netting, 
a  return  of  about  7H  per  cent  on  the 
investment  and  may  be  considered 
a  good  purchase.  Dividends  of  3Vi 
per  cent  semi-annually  are  and  have' 
been  paid  regularly  on  the  preferred  atoolc 
alnce  the  Incorporation  of  the  company. 
Thla  borne  Is  s  popular  one  among  Invest- 
ors and  Is  very  closely  held,  as  Is  shown 
by  the  fact  that  less  than  100  shares  have 
been  transferred  during  tho  last  si* 
months,  and  one-half  of  these  came  about 
through  the  settling  of  estates 

ARLINGTON  HEIGHTS.  ILL.-Peoptes 
Stale  Hank,  capital,  $23,000,  Is  the  title  of 
the  new  bank  organising  at  this  place. 
The  organizers  are:  J.  M.  Burkllt,  F  W. 
Oleseke.  A.  T.  Kates.  F.  Redeker  and  Otto 
Sandmeier. 

SIOUX  CITY,  IOWA.— The  National 
Hank  of  Commerce  has  been  organised 
with  a  cJipltal  of  $100,000.  G.  R  WhIUner, 
James  F.  Toy.  D.  C.  Shull.  T.  F.  Harring- 
ton and  J.  B.  Alexander  are  Interested. 


the  profit  Facts 
of  the  combing 
Cotton  Gin: 


The  Southern  Combing  Oln  Co.  of  Chst- 
tunorjira,  has  bit-n  bulldlnv  and  aHllnic  tlw* 
rotten  Combine  <iin  for  thrt-e  years— has 
iroVrs  In  harel  nov>  fur  111)  Kins  nt  JJ0O 
ench—  whlcf!  co-wt 
113? 
Kin— or 
of  $14,530. 


i— whlc!i   co«.t   i«i(h   ores-  nt  facilities) 
to  build,   leaving  a   proin  of  <1>»  p  r 
or  a  total  profit  of  JIMS')  on  utat  ooet 
114,530. 

This  one  order  alone  repre- 
sents a  profit  on  the  total 
paid  up  capital  of  the  com- 
pany (8150,000 1  of  more 
than  10* . 

And  pro»pertlv»  orders  for  nearly  l.oft>  rlns 
le  be  tk-llver-  d  'In  191;  represents  more  than 
sr.  (<r  n-nt  .otoht  on  ti  e  tuial  > np.taHtHl'-n 
)>"_•».  "ei».  We  n.-il  «100,i>:«  mere  to  rtuance 
the  delivery  of  gin.  for  is  2.  ami  this 
nnict-.mt  wltt  enor-le  i.s  to  Increase  our  plant 
«n>l  fut IIUIis  so  ss  to  reduce  the  cost  per 
gr,  lo  fUS.  Increasing  our  prom  p*r  gin  to 


•r  ($100) 
■h  ha.  not 


We  offer  to  i 
.hare,  of  $10 
up  to    100  share*  at  p. 
each  an  opportunity  which  I 
been  equalled  in  years. 

We  a>e  •  healthy,  going  con- 
cern —  conservatively  managed  — 
owning  the  only  practical  improve- 
ment on  I  he  Cotton  Gin  since  Eli 
Whitney  invented  it  in  1792. 

Wo  have  not  issued  Preferred 
Stock  or  bonds  nor  are  we  giving 
promoters  a  bonus  to  get  investors' 
money. 

$100  of  every  share 
will  be  us  e  d  to 
further  this  business. 

WE  URGE  CAREFUL  INVESTIGA- 
TION OF  THIS,  THE  BIGGEST  THING 
t  HAT  HAS  HAPPENED  TO  HELP  THE 
COTTON  INOUSTRY  IN  100  YEARS. 

Write  or  rail  'oi  rmi'i  r  perthulnrs  and  free 
hoes. 

J.  W.  LINDAU. 

the   Kin   an. I   give  alt 


o  will  rhow 
illite  1  r<4\ 

Hi  West 


St..  New  York. 


SOUTHERN  COMBINQ  GIN  CO. 

of  •"hattanonga,  Trnn..  and  Renville,  r:a. 
whose  r-ferencs  l-i<lni3e  any  bank  In  fhat- 
tnnooKK  and  linn  or  nrailstre-t  agencies. 

Fldueinrv  Agents. 
CITIZKVf  N  *  Th  >NAI,  HANK  OK 
Chi  VTT\NfKMiA,  TKNN. 
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Virginia-Carolina  Chemical  Co. 

Smelting  &  Refining. 
21368  (Manchester.  Conn.)  Would  you 
consider  Virginia-Carolina  Chcmtral  Cum- 
fiany  preferred  and  American  Smelting  A 
K.  lining  prefcrrid  good  stocks  to  pur- 
chase Pr  an  Invrsiimnl  Imm  which  to 
derive  mi  Income. 

Am.:  From  the  standpoint  of  net  In- 
come yield,  both  these  issues  an  attrac- 
tive. nclilriK  as.  they  do  nearly  9\  per 
rent  «t  current  market  valuations  At 
these  .|i;..t»t:.,n».  moreover.  b..th  Issu.-s 
poss  .-»•■<  ve-y  fur  possibilities  In  the  way 
of  ril'ure  ipeculltt  Ive  prnfl f..r  Sin, -Iters 
prelei  nil  i»  vi  iilru  more  than  :»  nolnt«  un- 
dei  ti'.e  high  record  mark  of  HO'.,  and 
ulnuit  II  p.  Iti's  below  the  best  piles  at- 
tained in  !!«>;.  and  again  In  Htt",  while  V.r 
pir.  ..-<•:,!., litui  pief-ned  has  fold  at  points 
or  thereabouts  above  lis  preaent  level  In 
13U  and  "i.'ii  In  the  curr.nl  cab  nd  ir 
year.  Tbe  best  price  ever  readied  by  this 
Issue  «  .  s  In  hi",  when  It  Sold  lit  ]X!  •,. 

In  Die  ca.»e  of  American  BnMlteM  pre- 
ferred, tl  e  eompnrnt .:  ely  low  price  f  a  an 
I  ami-  wliic'i  hi-  maintained  an  unbroken 
recoil  of  T  per  cent  divldi ■:  ds  on  the 
senior  stock  if »u  •  .-inn  the  organisation 
of  Ihe  i  "tn pni.y  12  year*  ago,  I*  explained 
by  the  lac;  that  the  <  urp  o  at  on  appeirs 
to  l;e  M[w'id  to  the  datiK.-rs  .  I  the  pre  - 
ent  truit-buellna"  policy  of  ih»  itovern- 
ment.  mol  iheie  In  the  rl-k.  th.  n-fore  that 
the  man  who  buy*  ilie  stock  will  !Ind  that 
he  him  boughl  into  Jit ltr.it lot;,  whatever 
the  outiuiue  of  the  latter  may  he. 

THIS  I'KATI'HK 
of     the     mine  Ml     In     emphasized  by 
the  luce  the  company  lias  nl«o  he-n 

sued  [or  teinajcM  in  Colorado,  for  alleged 
conspiracy  npo  fraud  in  connection  with 

thn  iinnjisl  1'  ii  of  eonl  lands  while  a 
jiub.-id.nry,  t tie  Carbon  i  'o.il  A-  Cke  C  'in- 
pan>'  has  had  proi  .-ediiius  brought  against 
it  on  soiucivlait  similar  grounds. 

This  pnrtlclilir  speculative  feature  la 
much  less  pronounced  In  the  case  of  I  he 
Virgin. a  <'  irollna  Chemical  Company,  the 
relic  In  ly  low  prhe  of  the  halter's  pre- 
ferred shares  at  the  present  time  being 
Hcci.unt.il  tor  >>y  the  r.m  that  earnlnits 
Inn.  year  Here  poor.  althoUKh.  to  be  sure, 
they  ane >U'  ted  to  lis.!  per  cent  on  the 
prcfeircil  a*  acainst  Die  S  per  cent  ac- 
tually paid.  This  rc-diirtlnn  in  earnings, 
whicl,  km  n.'.h.w.d  l.y  a  cut  In  the  com- 
monil  dividend  rat.,  last  July,  was  tho 
outcome  of  unfavorable  conditions,  which 
played  havoc  will  the  profits  of  the 
.Southern  r'ottiin  I'll  Company,  an  Im- 
portant s.it.si.b.irv.  This  c  mdition  has 
srcmaiKly  Li-en  removed,  thanks  to  this 
year's  record  cotton  crop,  and  It  Is  only 
natural  lo  cx|n-i  r  that  the  next  annual 
report  will  oe  a  substantial  Improvement 
upon  Its  predecessor. 

Virginia-Carolina  Company  has 
assets  in  excess  of  liabilities  to  .he 
amount  ot  nbout  |l.vt«,*«,  or  nearly  as 
irre.r.  as  the  entire  authorized  prcfeirc.1 
Issue  Average  earnings  of  Ihr  last  few 
years  have  been  between  two  and  tbr.e 

times  the  preferred  dividend  rile,  ami  the 

Issue,  all  ill  ncs  consalcred.  appears  lo  be 
u  desirable  Ind-.istilnl  Investment 


tlvntlon  of  some  1,500  acres  additional. 
There  Is  an  authorlxed  capital  of  $300,080. 
of  which,  wo  understand,  about  1130.000  la 
In  the  treasury  at  the  preeont  time  This 
authorized  total  Is  divided  Into  1100,000  7 
per  cent  preferred  and  »J00.OO0  common. 
The  latter  hn«  never  paid  a  dividend,  but 
the  prefcrri  d  dal  so  up  lo  about  a  year 
aco.  w  hen  ttie  company's  operations  were  | 
Interfered  with  so  seriously  that  a  -uis-  , 
penslnn  of  pnyments  for  a  time  was  found 
necessary.  ()1  the  preferred  stock  thero  Is 
about  $k../»in  lontnndloK  at  the  present 
time  It  would  be  a  very  difficult  matter, 
tti  our  opinion,  to  find  u  market  for  either 
lisue  In  view  of  present  condltl  >ns.  and 
i-ipially  diflb  ult  to  name  any  llioirc  as  be- 
aiK  repri  sentativc  oi 

Tin:  rui-:suNT  vai.ck. 

as  w  ••  lni'.  e  >:-  ard  of  no  sales,  last  spring 
a  oetor.e  laid  waste  a  jmri  of  the  <s,m- 
piny's  properties,  doini;  damaite  which  It 
aill  lake  «onie  little  time  to  oven-  mo. 
T'e  it. .st  trouble  h  >w .  ■\,-r,  has  beet, 
tie  iltll-ioy  ci  cornered  In  u-uo-poi  tin* 
Ih e  '  up.  to  the  cost   from  points  70  mlle« 

inli  ti.1.  mi  In;  to  •'■  e  low  water  lii  the 
river  durinK  a  considerable  portion  of  the 
year.  This  dlilleulty,  the  In-'ders  antici- 
pite.  has  now  b.en  overcome  by  the  or- 
it'inlsal!'  n  of  a  company  which  hol  d 
Ins  ami  «  Ml  operate  light  draf.  beats.  A- 
tin  evidence  of  better  condlLlor.s,  It  Is 
on  -.1  that    IK    company   has  al- 

•«'..  uniler  these  new  conditions,  made 
a  l:ir"e  shipment  of  fruit  to  the  e  '  is!, 
•  hereby  .'us'lfyipg  the  hope  that  the  c  m- 
pany's  a  Cars  will  show  to  belter  -id- 
v.intnpe  from  thla  time  forward. 


I'KKIN,  ILL — The  First  Trust  &  Sav- 
ings Hank  was  recently  Incorporated  by 
W.  Prettyman  and  \V.  S. 
Capital.  1100,000. 

ST.  JOHNS,  ORE  -The 
of  St.  Johns,  capitalised  at  laO.000.  has 
iMs-n  converted  Into  the  Peninsula  Nation- 
al Hank  of  St-  John.  Robert  Treat  Piatt 
is  president;  F.  C.  Knapp.  vico-prosldent: 
.!  N.  Kdlefson,  cashier,  and  S.  L.  Dable. 
assistant  cash.Jcr. 

Tl'STIN.  i'AL. — The  First  National 
flunk,  of  Tustln,  has  been  organised  by 
W  C  Crawford,  S.  Stevens,  c.  K.  L'tt,  S. 
Tustli.  and  It  II.  Sanborn.  The  Institu- 
tion is  i  upltali/eil  at  fl'i.ouo. 

WARI1KN.    OHIO —Union    Savlnirs  4 
Trust  Company  was   recently  or 
Tim.   I  Olllmer  and  others  are  the 
p  astors.    Capital,  |>«>,000. 


Before  All  Else 

there  >s  found  In  every  Union 
tual    Policy   the   first  and 
Purpose  of  Life  Insurance. 

'  Protection 

Clear,  Faithful  Reasonable  Contracts. 
Ask  for  Particulars. 

Union  Mutual  Life  Inunance  Co. 
Portland.  Maine 

Fred  E  Richard*. 


REAL  ESTATE  INQUIRY. 

Brooklyn,  N.  Y. 
4752.    i  H..S1.U1.    Mass  I    Can    you  itiv.- 
me  the  pr.  sent  and  pmspeitne  Milne  of 
lots   If  ami  :.r.   and    f.ti,   block    4.1,  the 

Westminster  llelghts  C  ..  ;.'T  I. roadway. 
N.w  Y.  rk  City,  Ix-lng  the  a-tents. 

Acs  Lots  similar  to  these  In  location 
and  nr.  i  have  been  sold  at  !.'.'«>,  and  are 
generally  held  at  tlta:  figure  at  Ihe  pr,  s- 
ent  time,  hut  It  Is  hardly  probable,  We 
believe,  (hat  this  prlc*  could  bo  realized 
m  lie  event  of  forced  liquidation  by  those 
who  have  purchased  them  rrom  the  de- 
v.  h-pnieni  company,  wllch  is  one  of  the 
numerous  realty  pramoi  Ions  or  ex-Senator 
W.lli.im  II.  Kevnol.ls.  T!;<  market  Is  In  a 
decltle«lly  depressed  condition  at  the  pres- 
ent lime,  we  Had.  as.  Indeed.  I',  is  lieen 
the  e  i.(.  for  s  ane  time  p-i-t  Rapid  tran- 
sit iiv.provemeich  ii  'W  contemplated,  how- 
ever, should  evetitually  work  a  better- 
ment In  values.  In  this  particular  section, 
as  the  lack  of  proper  facilities  of  this  kind 
has  been  a  decided  drag  upon  tho  rapid 
development  of  this  pari  of  lirooklyu 


BANK  ITEMS. 


Caribbean  Development  Co. 
213(2.  i  S.  *  a  n  ton.  Pal  Kindly  give  us 
what  Itifiu  mation  you  may  have  r.  card- 
ln>.  tin  Cnrlbliean  development  Com. 
puny,  1!  Ilroadway,  New  York  city.  Also 
tell  us  the  -moled  value  of  their  Mock, 
and  when  same  Is  marketable;' 

Acs.;    Tils   ...,mp:iny   is   tho   owner  of 
abou'    .'..'••>  acres     ol     tillable     plant  itlon 
property  in  Honduras,  of  whe  b  b.-iw.-.-n 
and    tui   acres    have    thus    far  oeco. 
phii.I.el.  with  plans  under  way  for  ihe  cul- 


CLAIli-'MliVl",  CAL— The  Ciarernont 
Nun.  mil  Hank  has  been  orgatilx.-d  with  a 
,  npital  of  ?:»».is«'.  W.  S.  Palmer,  J,  W. 
Cooper,  A.  W.  Towne,  l«.  N.  Smlih.  at,  K. 
I'altm-r  and  J.  T.  liro.iks  are  promoters 

J  VKSONVII.LK,  ILL—  I »l rectors  of 
the  BllloM  State  Hank  have  voted  lo  In- 
crease the  capital  stock  from  »!..>/.>.■  to 

hsojwol 

MIAMI.   I  I. A. —Southern   Hilik   &  Trust 

Comp.iny.  capital  $loo.««"i.  is  r<-|sort.-d  be- 
ing organlicd.  The  officers  are:  J  N. 
Lummiis.  prceldont:  hVcderick  Streetejr 
Morse,  vice-president;  Clarence  L.  Hud- 
dle-t.m.  Secretary  and  treasurer. 

MONT<  ioMI-mY.  ALA  The  Sullivan 
H-ink  A-  Tiusl  Colt-pit  V  will  increase  Its 
cph.U  stusk  from  f  '•'  '"  IB».«S» 


National  Life  Iniurince  CompaDj 

M0NTPE1JER,  VERMONT. 

Mutual.    Org«nu*d  IrW. 

Tka  c«ae*nr  ka«  wnui4  its  faUni  ml* 
tail  mr  kr  >s«  Mr4  wcccmiss  jtmt.  tmi  tsa 
iscrssw  Msiw  ts  si  psrtlelpotiac  **ttdsi  ■ 
leRs  lean  UH  u  amis. 

As  sttrsdin  mmmMj  memmt  salkr  lest 


ilsrissrirsu 


UNUSUAL  FEATURES 
la  Life,  Accident  and  Health  1 


New  Method!  ol  Comp 
Short  Form  Polieie.  Clsai-Tsr*. 
IU.y  to  Rc«l  u>d  Uodcnitsad 
Low  Non-p«rtlclp»linB  Hates 

1  be  Columbian  National  Life  Insurance 


ARTHUR  E. 


.  isd  G«l  Mfr 


1,  1911 
InaurariM  In  fore*  M re- 
tail S140.000.00U 

ASSCT8  -  SM.lf7.071.0l 
UABIllTltS  33.I71JJ41.W 
tURPUIS  -$  Z,1M^»7.7I 

1910  MOST  PPOSPlFQiJS  IN  HISTORY  OF  THE  COMPART 

HortH  American  Accident  Insurance  Co. 

CHICAGO 

Not  SutIus  &  Capital.  I  s09.dl.S7 

Incon..    lt.10   1.151.1 

will  ahl  m«d  men  In 
E^tnbtlihlnK  AErncl.a. 
He«t    Pr.tlf  I...  -  Ijiri 


■Arif-  at 
E    l.-orreit.^Vlw*  IYes.'  A 
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Financial  Summary  of  the  Week 


American   Agricultural  Chemical   Co. — 

Oitlclulg  i if  tin:  company  >io  not  confirm 
ouircnt  market  lips  In  the  cfT<  ot  that 
ui  liexl  Meek'r.  meeting  01  the  dlreeloii 
11  dividend  on  (lift  common  mwk  will  be 
uulhoi  in  el  to  Ik-  paid  In  January.  A  com. 
n.ittt-c  appointed  some  time  ago  to  look 
into  the  matter  In  behalf  of  proteatlu.; 
Bhaieholdcrs  reported  against  common 
d.vldehds  ,it  this  time,  but  average  earn- 
ing* for  several  years  hack  would  seem 
to  lustiry  a  4  or  per  cent  dividend  simi- 
lar to  those  recently  authorized  on  Cnlt.-d 
States  Rubber  common  and  American 
Ui*M  Sugar  common,  respectively. 

American  Can  Co.— The  usual  quarter- 
ly dmdend  of  1V»  per  cent  wan  uc*i»v.ed 
on  the  pi  •  fen  id  stock  ol  the  Auiuiitan 
Can  Couipiuiy  thi-s  wee*  Tin*  a.  to  n 
dieapiMiintcd  part  of  Wan  street,  w  tuc  i 
La.-  utm  counting  upon  un  extra  dis- 
buinmelit  or  an  Incieuse  in  the  rate. 
Although  the  stock  is  i  per  cent  cumu- 
late e,  it  lias  only  been  paying  6  iter 
cent  per  annum  and  unout  33  per  cent 
In  back  dividends  la  due.  The  share* 
recently  maoe  a  new  high  record  price 
of  »J  on  expectation  of  a  large  disburse- 
ment. 

Bethlehem  Steel  Corporation. — This 
inmiwii)  doc*  not  propose  to  increase  ila 
piuuuction  iroin  lije  presetil  level  in  the 
near  luture.  ircsiueni  Mn«nu  has  in 
timid  teivain  plans  lor  enlarging  trie 
woirb  ot  tno  company,  out  nothing  wll. 
bt  done  in  Un*  Qirecuon  until  the  out- 
look is  clearer.  iNolwiiiislanuing  the  de- 
pression in  puces  lor  steci  prouuets,  the 
ncinieheni  steel  Corporation  will  maae 
u  snowing  In  earnings  tms  year  as  favor- 
able as  in  the  preceding  year.  Hcduce  1 
cutis  of  lualluiaciuie  nave  In  l]>eu  to  on- 
set the  luss  uuough  lower  pucca. 

Black  Lake  Consolidated  Asbestos  Co.— 
It  is  believed  mat  the  black  LaKO  Con- 
solidated Asbestos  Company,  Limited, 
v.iu  deiauit  on  us  next  ooud  interest, 
which  lans  due  In  dlarcii.  it  la  said  that, 
ttie  company  is  in  need  of  Wot  king  cap* 
llal  and  mat  it  will  have  to  be  reorgan- 
ised, ihu  coiporatlon  has  »l,bOl),t>uu  t> 
pei  cent  bonus  outstanding,  also  *i,uuo,- 
im>  common  si  oi  k  at  »l,uuo,OJU  7  per  com 
ptefeued  stoe-K. 

Booth  Fisheries  Co. — It  has  been  de- 
clued  oy  i ne  interests  In  control  of  the 
u.ioih  risiieues  eoinpauy  to  recommend 
an  issue  ot  ati.nuu.uud  ,  per  cent  cumula- 
tive preternu  stock,  ol  winch  *i,l>in»,- 
It  to  oe  exchanged  lor  a  lisc.  amount 
of  non-cumuiauve  preicried  slock  now 
outstanding,  and  the  remaining  »4,uOU,ui>0 
of  new  slock  held  in  the  treasury  foe 
the  future  redemption  of  bolide  and  other 
purposes.  '1  he  exchange  ol  tne  new  lor 
the  old  stock  will  be  snare  for  share  ai 
liar,  i  he  stockholders  will  ne  asaed  to 
authorise  the  pioposed  action  at  their 
annual  meeting,  to  he  held  in  January 
w  lute  tne  new  preferred  stock  will  D«j 
given  a  nxed  rate  of  divldeutls,  the  share* 
ulll  be  without  voting  power.  The  cou- 
ncil of  the  cumiMiny  will  then  he  vested 
entirely  In  Hie  $S,uou,Uui)  common  aloe*, 
pan  ot  whlcn  was  trusted  at  the  lime 
ol  the  linancial  reorganization  last 
spring. 

Central    California  Railway    Co.— This 
company,    wnicn  is  a  sunsuiiary  of  tn>- 
bcuthcrn    Pucitlc,     will    hold   a  special 
meeting  In   ban   Francisco,   Feuruary  i 
to  incieasc  its 
but.  to  »a,ui,«,utlO. 

Chicago  A  Alton  R.  R.— The  annual  re- 
port ol  ihe  Chicago  &  Alton  Railroad 
Company  for  tne  n»cai  year  ended  Juii- 
Uo,  isil,  shows  gross  operating  revenue 
of  $14.ii»2.l>!>2,  the  largest  In  tne  histoo 
of  the  company  and  xl, 234, 044  In  excess 
of  the  figures  for  the  preceding  Ureal 
year  Upeiating  expenses  were  »10,446,- 
against  Js.S4n.2i'?  lor  the  precedim; 
year,  an  Increase  of  $l,*ui',42!»,  and  taxes 
were  $42'.',ttu4,  the  net  opeiatlng  revenue 
In  ing  »:i.'i  2.1,27  i>.  Adding  income  from  In- 
vestments, »l,Ti(5,  and  deducting  hire  of 
equipment,  rentals,  simdiy  Interest  and 
.  tlu-r  Items,  iiggrcgailhg  lila.HU.  tin- 
total  Income  Is  shown  a*  $3,nu»>s:l.  De- 
duction* from  total  income  Included  $2. 
513. '.i73  Int.  rest  on  funded  debt  in  th- 
handB  of  the  public.  »2ll.o-l  dividends  un 
slocks  of  subsidiary  com|iunles  and  $67,- 
411  discounts  >u  securities  written  ofT,  a 
Mtul  of  $2.si2.4'i».  leaving  surplus  of  $1!.7.- 
■175.  which  compares  with  $1,071  >7  sur- 
plus for  the   year  ended  June  30.  mm. 


Dividends  aggregating  1408,466  were  palJ 
•  in  two  classes  Lif  tli  slock,  a  deficit  re- 
••tilting  of  $250, mil.  In  the  preceding  year 
the  deficit  after  payment  of  $1,225,374  In 
dividends  was  $153.. 3>>C. 

Chicago.    Milwaukee   A   St.    Paul  Ry. 

Co. — The  net  loss  of  11.52.1,719  in  St. 
Paul's  earnings  for  the  first  four  months 
of  the  fiscal  year  leaves  no  room  for 
doubt  uf  a  reduction  In  the  dividends. 
Il  the  dlrecturs  base  their  policy  entlrely 
on  the  earnings  for  the  period  ror  which 
the  rale  Is  paid.  It  had  been  expected 
that  October  would  reduce  part  of  the 

I  et  In.-s  or  the  first  quarter  of  the  new 
fluiil  year.  Instead  It  added  1190  C16  to 
the  deficit.  Urns*  decreased  1366, 7:19. 
November  and  December  may  be  better, 
but  the  prcspect  uf  recovering  the  l  ist 
ground  is  puor.  The  Puget  Sound  In- 
creased gross  »i'62,7(H)  and   net  $KW!,33« 

Copper  Market.— The  large  producers 
and  selling  agencies  continue  to  quote 
electrolytic  copper  at  cents  a  pound, 

but  demand  shows  a  falling  off,  a  natural 
result  of  Uie  heavy  buying  that  has  been 
K'-Ing  on  over  the  last  two  months.  Most 
producers  and  selling  agencies  claim  they 
have  sold  their  |K>ssllile  requirements  twi 
mouths  itlictid.  Snles  are  now  b(>lnir 
made  for  February  deli  very,  Consumers 
are  Inclined  to  remnln  out  of  the  market, 
pending  the  appearance  of  the  Copper 
Pindurers'  November  statement,  to  be 
published  this  week. 

Copper  Range  Consolidated  Co. — Direc- 
tors of  the  Copper  Itange  Consolidated 
Company  declared  this  week  a  dividend 
for  the  quarter  of  SO  cents  a  share,  which 
Is  2!>  cents  less  than  the  dividend  paid 
three  months  ago.    A  year  ago  this  time 

II  was  paid. 

Diamond  Match  Co. — President  Kdwnrd 
It.  Steltinlus.  of  the  Diamond  Match 
Coniiwny.  aays  the  company's  financial 
condlllnti  Is  exactly  the  same  as  It  was 
last  May,  when  the  directors  reported 
to  st' ckholders  that  lndlcatlens  war- 
ranted the  hope  thai  the  dividend  rate  of 
6  per  cent  wruild  be  Increased  next  year, 
either  by  placing  the  stock  on  a  7  pe:- 
cent  basis  or  by  the  declaration  of  an 
extra  dividend.  The  company  has  grad- 
ually redeemed  Its  'j  per  cent  gokl  note* 
dated  July  1.  l»(Mt.  until  tess  than  »2lM».i>00 
I-  now  oulstandln, 
called  in 

Eastern  Steamship  Co. — The  speclllc 
etiuse  of  the  recent  strrngth  of  the 
slock  Is  to  be  found  In  the  report  that 
an  Imporlunt  announcement  affecting  th« 
future  ef  Eastern  Steamship  will  be 
made  In  the  near  future  One  report  has 
It  that  a  new  steamship  consolidation  is 
about  to  be  launched  which  will  Include 
the  Kaptern  and  which  will  place  a  value 
of  about  $116  on  the  tatter's  stock.  An- 
other rumcr  stales  thai.  ;he  dividend  rate- 
will  soon  be  Increased  to  S  per  cent. 

Federal  Light  A  Traction  Co. — The 
Federal  Light  A  Traction  Company  re- 
perts  for  the  year  ended  October  31, 
mil:  Cross.  |1.64<l,24»:  net.  #6:'1.4K2.  For 
th.  year  ended  June  3".  mil.  gross  earn- 
ings were  1727. !»2»  and  net  1264, &»*. 

Oreene-Cananea  Copper  Co. — Although 
stockholder*  of  <  Ireene-Cnnanea  were  dis- 
appointed that  a  dividend  was  nut  de- 
clared at  the  recent  meeting,  many  or 
l hem  are  heldlng  their  stock  In  the  hoi*; 
of  some  sort  uf  a  distribution  In  th-- 
near  future.  The  company's  production 
during  the  month  uf  October  from  the 
smeller  was  at  proximately  6,U(KI,<I0 1 
pounds  of  copper.  This  was  the  biggest 
output  the  company  hns  enjoyed  in  it« 
hletury.  Of  the  fi.OOv.lUM  pounds  at  leant 
one-third  was  that  of  the  Miami  C  pper 
Company's  ore. 

Hall  Signal  Co. — Readjustment  commit- 
tee of  the  Mali  Signal  Comimny  has  al- 
most completed  Its  work  uf  reorganising 
the  affairs  of  the  company,  and  a  defl- 
nlle  plnn  will  be  announced  in  the  near 
future.  Secretary  F..  P.  Coctx.  "f  the 
commit  1 1-,-  suys.  "The  sum  of  tWb.iOl 
hns  been  inlstd  with  which  to  place  the 
afTi.Irs  .  f  the  company  on  a  suund  footing 
Many  oierdtie  accounts  were  raid  oiT 
with  this  m.  ney  and  funds  wen-  pro- 
\  hied  to  purchase  new*  supplies  and  ma  - 
tcrltils.  The  i-onifany  now  has  contract- 
•lid  orders  on  hnnd  atrgrcKatlng  $tr>0.<»ie 
find  Its  hiisninn  prospects  are  very 
K'  i«l  "  Plants  ef  the  company  mntinue 
n.  iifM-rntc  w-l:h  an  extra  night  shift  three 
tlm-s  n  we-k.  nnd  there  arc  more  orders 
on  hand  Hum  lit  any  time  since  the  sum- 


ag.    These  have  been 


n.er  if  linn,  when  full  doul.le-tltue  shifts 
»tre  in  vogue. 

Interborough  Rapid  Transit  Co.— Inter- 
bnreugh  Kajiid  Transit  reports  an  Incri  ase 
n  operating  revenue  for  Octols-r  of  jl.'.s.- 
>16.  uperaiing  expenses  increased  i.ei- 
Nai>  and  net  oiieratlng  revenue  was  $61'  - 
065  larger.  After  allowing  f.  r  taxes,  !n- 
n-re-t.  rentals  and  dividends,  there  was 
a  surplus  U-fi  of  ♦s.l.iHO.  or  f.«.,s2i  more 
than  for  the  same  month  last  vear.  For 
the  four  months  ended  OcIqIht  il,  oiwrai. 
ing  IniHime  shows  a  decrease  of  $122,»:'i 
-tnd  surplus  a  shrinkage  .if  $271,343. 

Norfolk  A  Western  Railway.— Appar- 
ently the  increase  |n  Norfolk  »  Western's 
■  oinmon  dividend  rate  to  6  per  cent  issr 
lai.um  has  cause.!  conversion  of  the  com- 
i-uny  s  4  per  cent  10-25  year  gold  bonds 
into  common  slock  at  a  rapid  rate.  Of 
this  Issue  $2ri.5t;».i>0<i  bonds  were  fold, 
S14.Hl.uoi)  ,,f  which  have  been  converted 
nto  common  stock  as  of  December  1. 
•bus  making  the  amount  outstanding  $11,- 
•Vc.  T-l  ?nJ»»>«3».  !■■«.  there  were  $17,. 
-'sD.POO  of  these  bonds  outsiandlng.  Indi- 
cating a  conversion  of  $&,s57.rjoo  bonds 
into  stock  since  that  date.  On  this  basis 
the  common  stock  outstanding  on  De- 
cember 1  would  be  $H0, 141, (Kill,  whereas 
with  the  full  conversion  of  bonds  Into 
-lock  there  will  be  outstanding  $1>1,&8!>,I>00 
of  the  common  Issue 

Rumley,  M.,  Co. — Bankers  recently  of- 
lend  at  97  nnd  accruing  dividend  $8.- 
ooo.otto  7  per  cent  cumulative  preferred 
■-lock  of  the  M.  Rumley  Company.  This 
:*  fMxrt  of  an  authorized  Issue  of  $10,000.- 
"10.  Common  stock  authorized  will  be 
M2.eiM),0ttO,  of  which  about  tS.onn.ooo  Is  to 
be  Issued  presently.  This  la  the  outcome 
of  a  plan  to  consolidate  the  farm  imple- 
ment concerns  of  the  M.  Rumtev  Com- 
pany of  Ui  Porte,  Ind.,  Cnar-Schott  A 
Company,  of  Richmond,  Ind..  and  the 
Advance  Thresh  t  Company,  of  Battle 
Creek,  Mich.  The  plants  of  the  two  lat- 
ter concerns  are.  to  be  acquired  through 
Ihe  issue  of  new  securities. 

St.  Louis  Southwestern  Ry. — In  the 
f-  ur  months  of  the  current  Dsral  year  to 
:he  end  of  October,  surplus  after 
charges  available  for  dividends  totalled 
*726,7<t.  or  nbotit  fjffl.oiw  short  of  a 
full  year's  dividend  requirements  at 
the  present  4  per  cent  rate.  Sur- 
plus In  October  n  mounted  to  $329.- 
i'll.  and  If  November  produces  such 
gocd  results  a  full  year's  dividend  at  a 
f>'  per  cent  rate  wlfl  have  been  earned 
!n  the  first  Ave  mnnth*  of  the  year. 

Southern  Ralfway  Co.— The  outlook  for 
the  remainder  of  the  flscej  year  Is  ex- 
ceptionally favorable,  and  while  II  la 
lather  early  to  make  predictions  It  will 
be  surprising  If  the  next  annual  report 
of  the  company  falls  to  show  earnings 
In  excess  of  $4  per  share  on  the  com- 
mon stock  after  allowing  for  5  per  cent 
non-cunuilntlve  dividends  to  which  the 
$*0,0(k),000  preferred  stock  is  entitled: 

Steel  Market.— There  is  a  little  change 
;n  the  steel  market.  While  certain  man- 
ufacturers are  asking  SI  a  ten  more  than 
the  minimum  price  for  structural  steel 
and  plates,  there  have  been  no  official 
advances.  The  Steel  Corporation  con- 
tinues to  book  buslni-ss  at  the  rate  of 
about  4P.000  tons  a  day,  which  assures 
operations  of  the  mills  at  75  per  cent 
of  capacity.  Certain  of  the  Independents 
have  found  occasion  to  Increase  capacity- 
Pressure  of  consumers  to  Isiok  business 
for  delivery  In  the  far  future  on  a  basis 
of  present  prices  continues  without  re- 
sult*. Frudueers  are  confining  present 
low  quotations  lo  material  for  delivery 
within  a  period  of  from  one  to  three 
months. 

United  States  Lithograph  Co.— This 
company  has  filed  a  blanket  mortgage 
covering  all  real  and  personal  property 
tn  the  Cuaranty  Trust  Company,  of  New 
V.  rk.  as  trustee,  to  secure  an  authorized 
«  pel  ci  nt  bond  Issue  of  $l.fi<K!.i'ifl.  (M\y- 
able  November  1.  1931.  The  Issue  will 
he  used  to  fund  the  floating  debt  In- 
clined as  the  result  of  Ihe  consolida- 
tion of  the  company  with  a  number  of 
ri\al  concerns. 

United  Statea  Steel  Corporation. — The 
tendency  of  steel  robes  having  hefn 
downward  since  the  tirsi  ef  October. 
I  rirspects  ,  f  a  recovery  in  earnings  of 
<  nlted  Htut.  s  Steel  In  December  are  un 
fovonil.le.  F.stlmutes  Place  the  net  enrn- 
li  gs  of  Ihe  corporation  In  the  current 
month  between  $«.5od,'Mmi  and  $7.M'1..lun 
Due  to  the  holidays  in  December  earn- 
ings In  that  month  are  expected  to  be 
smaller  than  reported  In  November.  Ka- 
tlmates  hs  to  earnings  in  the  current 
minder  ,mi  range  between  $2n.oftn.nt>rt 
and  $22,<K)o.(i<iO.  which  would  mean  a  d.- 
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ftclt  In  caa*  of  the  payment  of  the  reg- 
ular common  dividend  of  114  per  cent  and 
normal  charge*  for  depreciation. 

Yukon  Gold  Co.— The  director*  of  the 
Ybkon  Gold  Company  have  declared  a 
quarterly  dividend  of  cents  a  shnre, 
equal  to  IVi  per  cent.  This  la  a  reduc- 
tion of  2  per  cent  from  the  l»st  preceding 
payment,  placing  the  stock  on  a  »  per 
cent  basis  Instead  of  s  per  cent.  8.  It- 
Guggenheim,  the  president  of  the  com- 
pany says:  "The  extraordinarily  dull 
•eaeon  prevailing  In  different  parta  of 
the  world,  also  affected  Alaska  »nJ 
Yukon  territories,  curtailing  the  hydraulic 
production,  and  shoncnlnie  the  dredging 
operations.  The  two  new  steel  dredger 
which  had  been  built  upon  the  property 
this  season  were  nut  finished  In  time  to 
be  of  much  benefit.  The  final  figures  fur 
the  season's  operations  are  not  at  hand, 
but  the  advance  statements  Indicate  a 
net  operating-  profit  of  approximately  11,- 
30' >  oiKi,  ns  against  nn  estimated  profit  of 
fl.5O0.0dft,  which.  If  realised,  would  have 
allowed  the  continuation  of  the  dividends 
at  the  S  per  cent  rate." 

MINING  INQUIRY. 


Amajac  Mines  Co. 

21386.  (Portland.  Me.)  Will  you  kind- 
ly  give  me  such  Information  as  you  pos- 
sess In  relation  to  the  Amajac  Mines 
Company.  Incorporated  under  the  laws  of 
Delaware?  . 

Are*. ;  This  company  Is  capitalized  at 
t:\Woo.  of  which  11,000.000  Is  treasury 
stock,  the  par  value  of  shares  being 
|1  each.  No  bonds  or  preferred  rtock 
have  been  authorised.  Operations  have) 
been  carried  on  for  some  time  post  upon 
the  properties  In  the  Hostotlptujulllo  dis- 
trict. Mexico,  these  holdings  Including  the 
Refugio,  Animas  and  Tres  Eatrellea  mines 
In  that  section  of  the  country.  The  first 
of  these.  12S  acres  In  extent,  was  opened 
up  to  a  depth  of  51*  feet  during  the  quarter 
century  preceding  Its  acquisition  by  the 
present  owners,  the  sulphide  xone  having 
been  left  untouched  while  the  oxldlied 
xone  was  being  opened  up  to  the  extent 
of  several  thousand  feet. 

The  Animas,  covering  1*4  acres,  has 
been  developed  by  over  2.500  feet  of  work- 
ings, and  It  Is  claimed  by  the  present 
owners  that  In  theso  two  properties  there 
Is  enough  ore  developed  to  return  every 
dollar  to  the  Investors.  No  great  amount  of 
development  work  has  yet  been  done  upon 
the  Tres  Estrelles  property,  though  sur- 
face indications  have  been  spoken  of  aa 
very  premising. 

The  president  of  the  company  Is  W.  R. 
Ramsdi-11.  New  York,  the  remaining  offi- 
cers and  directors  being  aa  follows:  Vice- 
president.  Hon  C.  F.  Barclay,  lumber- 
man. Slnnamnhonlng.  Pa.;  secretary  and 
treasurer,  C.  A.  Sidler.  attorney.  Sunbury. 
Pa  ;  lee  I>.  Kotson,  New  York;  E-  B. 
Waples.  Wilinlnuton.  Ueln. 

Sr.  fur  us  cur.  be  len-rned  there  Is  only  a 
very  limited  market  fur  the  shares  among 
de.ilers  In  mi"<-i-llmcou»  set-unties. 

-»♦-*■  

ANTAl-flAVIU.R,  ALA.-A  now  stale 
bi.nk  hr.«  !>.-«-n  nr^im/cd  at  this  place 
v.  It  h  a  capital  of  11 -,«*>. 

i-lt  \XKoltN.  N.  J.-Tho  rranford  Trn«t 
CV.r:i|.:>rv  h-en  ..rg:tnlz.-d  with  0 

capital.  Tims  A.  Sp-rty.  K.  II  Mt'l-r, 
K  .1  Mix.  <-i  M-  lle;iilri'ks  and  J.  im  r. 
Penman   are  IntcreM-fl. 

•  ;l(r.r'M-IKI.l>.  OHIO— The  Peoples 
NiiI'OmiI  I  tank  has  ti.-en  .•tinrler.-d  wi'D 
a  car-'t-'l  "<  »-'"•••"•  J  A  H""-P«  Is  presi- 
dent: J.  N  DottglJ**.  vleo-pr.-sid.nl:  C.  B. 
I-ili.  s.-.-.-ud  vice -pr. -I. lent;  C.  H  l.-nr. 
cashier,  and  B.  LsniEh.  .-..ssisunl  cashier. 

SA'-UAMKNTO.  CAl.-Th*  Capital  Na- 
llonnl  Hank.  raplt<il  »t'"M«i>.  has  b.  or. 
chart,  red  with  Allien  Anderson  as  pr.-st- 
den-:  F.  W  nirwener,  vtce-presaieni .  W. 
\V.  llasselt.  cashier 


Ryan  In  The  Porphyries 

Leading  Exponent  of  Vein  Mining  System  Secures  Control  of  Important 
Low-Cost  Properties— Consolidation  Now  Being  Arranged  Will  Bring 
Control  of  Entire  Globe  Camp  Under  Control  of  Amalgsmated  Interests 
—Combined  Demonstrated  Tonnage  0f  62,000,000  Tons  Involved— A  Sug- 
gestion of  Amalgamated^  Interest  In  the  Deal— A  Strong  Argument 
For  the  Porphyries — Other  Recent  Consolidations  8how  a  Marked 
Trend  Towards  Centralization  of  Power  Among  Large  Producers. 

No  less  Interesting  Uian  the  recent 
advance  In  the  price  of  the  red  metal 


u  a  point  above  the  13-cent  mark  la 
(he  news  announcing  the  entry  of 
Amalgamated  Copper  interests  Into 
the  porphyry  copper  field.  True,  tho 


d". rectors    did  not    consider   It  quite 
Rood  enough,  but  the  offer  of  cash  to 
(he  same    amount  quickly  brought 
matters  to  a  head 
THE  FORMAL  ANNOUNCEMENT 

advance  of  more  than  one  cent  per  \  "  the  .: ^holders 

round  In  the  market  price  of  the  me--  A^m^ 

"On  (ho  22d,  a  proposition  was  re- 


a'.  within  the  space  of  a  few  weeks 
It-  of  more  direct  Importance  and  sig- 
nificance to  the  producing  world  and 
tharcholders  generally,  but  for  all  of 
that,  the  happening  of  the  unexpected, 
in  the  form  of  an  announcement,  i 
which  suggests  a  more  or  less  open 
acknowledgment  on  the  part  of  lead-  1 
lng  vein  mining  interests  that  the  por- 
phyries "have  the  call",  Is  a  develop- 
ment which  is  all  the  more  note- 
worthy, because  of  its  unexpected  ap- 
pearance. 

From  the  official  announcements  thus 
far  made.  It  appears  that  John  O. 
Kyan  and  associates  have  obtained 
control  of  the  Live  Oak  Development 
Company.  In  the  Miami  District  of 
Arizona,  adjoining  the  Miami,  one  of 
(he  best  of  the  new  low-cost  proper- 
ties. 

THE  LIVE  OAK  PROPERTY 
Is  still  In  the  development  stage,  and 
t.ppearances  indicate  that  additional 
financing  will  be  necessary  before  It 
can  hope  to  enter  tho  ranks  of  the 
producers.  It  also  appears  that  control 
was  obtained  at  a  price  of  |30  per 
share  for  the  Hayden-Stone  holdings 
of  Live  Oak.  and  that  the  remaining 
shareholders  will  be  offered  the  same 
price  for  their  stock  holdings.  I  am 
told  by  one  who  Is  In  a  position  to 
know  tho  facts  that  the  Ryan  Inter- 
ests obtained  control  within  24  hours 
after  they  began  bidding,  following  an 
offer  of  $30  per  share,  made  by  the 
Miami  for  the  Hayden-Stone  interest, 
payable  In  convertible  bonds  of  the 
Miami.  This  offer  was  rejected  on 
Thursday  of  last  week,  as  some  of  the 


ceived  by  the  board  of  directors  of 
your  company  from  the  Miami  Copper 
Company,  through  Hayden,  Stone  4 
Company,  to  purchase  the  Individual 
holdings  of  all  the  shareholders  of 
jour  company  upon  the  basis  of  $3u 
led  share,  payment  to  be  made  in 
ttn  year  6  per  cent  debentures  of  the 
Miami  Copper  Company.  This  proposi- 
tion did  not  meet  with  the  approval 
of  tho  directors.  The  circumstance* 
were  such  that  prompt  action  had  to 
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be  taken.    Accordingly,  negotiations 
vs ere  opened  with  John  D.  Ryan,  which 
resulted  in  H.  B.  Hovland  obtaining  an  | 
•option  to  purchase  from  Hayden,  Stone 
&  Company,  23,050  shares  of  the  cap-  | 
ltal  stock  of  the  company  at  a  price  1 
•of  130  a  share,  said  amount  to  be  pall  j 
in  stipulated  installments,  so  that  the  j 
entire  amount  should  be  paid  on  or  ! 
before  90  days  from  November  23.  The  j 
-option  thus  acquired  by  Mr.  Hovland  j 
for  the  purchase  of  the  above  number 
•  of  the  shares  at  the  above  price,  was 
transferred  to  Mr.  Ryan,  who  has  un- 
dertaken to  perform  the  conditions  of 
the  option  and  complete  the  payment 
of  the  purchase  price  above  stipulated. 

"In  order  to  fully  protect  the  inter- 
ests of  the  individual  stockholders  of 
the  company,  the  condition  of  the  as- 
signment of  said  option  to  Mr.  Ryan 
was  that  it  should,  within  a  designated 
time,  likewise  purchase  from  the  In- 
dividual stockholders  of  the  company, 
of  their  holdings  as  they 
to  otter  at  the  same  price. 
You  are  accordingly  advised  that  Mr 
Kyan  has  undertaken  to,  and  that  he 
will,  purchase  tfrom  you  as  much  uf 
your  stock  as  you  desire  to  sell  at 
the  rate  of  $30  a  share. 

"The  condltons  of  the  sale  provide 
that  the  stock  shall  be  deposited  on  or 
before  Thursday,  December  7." 
A  STRONG  COMBINATION. 
There  are  very  good  reasons  for  be- 
lieving that  as  these  words  are  writ- 
ten, negotiations  are  under  way  look- 
ing to  a  still  greater  combination,  and. 
Indeed,  I  would  not  be  surprised  in  tho 
least  to  learn,  by  the  time  these  words 
appear  in  cold  type,  that  the  Miami, 
Inspiration  and  Uve  Oak  properties 
v.111  have  been  brought  together  un- 
der the  control  of  the  Ryan  Interests 
who  would  thus  acquire  possession  of 
practically  the  entire  Miami  field,  with 
a  total  demonstrated  tonnage  of  over 
■60,000,000  tons.  Inspiration  has  devel- 
cpend  about  30,000.000  tons  of  por- 
phyry ore  averaging  about  2  per  cent 
1n  copper;  Live  Oak  is  reported  to  have 
14,000,000  tons  of  ore,  averaging  2.2 
per  cent;  and  Miami  at  last  accounts 
had  18.000,000  tons,  averaging  2.5  per 
-cent  copper.  The  basis  of  consolida- 
tion, it  is  expected,  will  be  determined 
by  the  actual  measurement  of  ore  bod- 
ies and  cost  of  copper  by  the  engi- 
neers representing  each  property, 
credit  being  given  to  each  company 
for  its  cash  and  equipment. 

At  all  events,  whatever  the  final  out- 
come of  these  negotiations  may  be,  11 
is  evident  that  the  control  of  th<» 
Miami,  which,  according  to  common 
market  gossip,  has  been  "on  the  mar 
kef  for  months  past,  has  at  last 
found  a  definite  resting  place.  During 
the  past  summer,  efforts  were  made  to 
arrange  a  merger  of  the  Inspiration 
with  the  Miami,  but  the  proposal  fell 
through. 

THE  SURPRISING  FEATURE 
of  this  deal,  therefore.  Is  not  to  be 
found  in  the  fact  that  the  Miami  and 
the  Inspiration,  the  two  groat  proper 
ties  of  the  Globe,  are  to  Join  force?, 
tut  that  the  Rvan  management  la  to 
conduct  the  affairs  of  the  consolida- 
tion. The  vein  mining  Interests  have 
not  hitherto  looked  with  especial  fa- 
vor upon  the  porphyries  and  their 
operations,  or  at  least,  If  they  have 
done  so,  have  succeeded  in  disguising 


their  real  feelings  very  effectually.  To 
he  sure,  the  Giroux,  which  la  largely 
jorphyrltlc  In  character,  la  a  Cole- 
Ryan  proposition,  but  its  mining  and 
market  histories  have  been  alike  un- 
fortunate and  disappointing,  certainly 
not  of  a  character,  it  was  thought,  to 
lead  these  powerful  Interests  to  make 
further  Incursions  into  that  field.  As 
president  of  the  Amalgamated  Copper 
Company,  it  is  pointed  out,  Mr.  Ryan 
has  been  the  leading  exponent  of  the 
vein  system  in  copper  mining  opera 
ttons,  and  that  he  should  buy  into 
Live  Oak  at  a  time  when  the  stock  Is 
selling  at  the  highest  point  In  its 
history,  Is  widely  accepted  as  conclu- 
sive evidence  that  he  and  his  aaso 
elates  are  not  only  convinced  of  the 
growing  Importance  of  the 
properties,  but  that  the 
Lelng  arranged  Is  but  the  forerunner 
of  another  and  greater  combination. 

THAT  MERGER  AGAIN. 
Indeed,  I  anticipate  that  the  talk  of 
a  country-wide  merger  of  copper  pro- 
ducers will  receive  a  new  impetus 
from  this  latest  move.  This,  of  course, 
v.'ould  indicate  too  great  haste  in 
Jumping  to  conclusions,  but  that  there 
has  been  a  continuous  movement 
which  in  grouping  the  country's  pro- 
ducers more  closely  together  cannot 
te  denied.  The  Calumet  A  Hecla  merg- 
er, to  be  sure,  had  to  be  abandoned 
recently,  on  account  of  legal  difficulties, 
but  in  other  directions  the  "community 
of  interests"  idea  has  been  increasing 
lr  favor,  resulting  in  actual  combina- 
tions, as  in  the  case  of  the  Phelps- 
Dodge  properties,  the  Anaconda  ex- 
pansion, the  Utah  Copper-Nevada  Con- 
Folidated  combination,  and  others'  of 
a  similar  character.  Heretofore,  how- 
ever, the  tendency  has  been  towards 
■  Joining  together  of  properties  of 
similar  characteristics,  but  this  most 
rtcent  deal,  even  though  it  does  not 
appear  that  the  Interests  involved  on 
the  purchasing  end  have  represented 
the  Amalgamated  directors  as  such, 
FUggeets  that  it  Is  the  Amalgamated, 
nevertheless,  which  will  be  found  in 
ultimate  control  of  the  Globe  proper- 
ties. 

TIME  FOR  ACTION. 
Certainly,  the  move,  viewed  from 
cny  angle,  acquires  added  significance 
when  one  takes  into  consideration  the 
fact  that  It  was  made  at  a  time  when 
metal  values  are  ascending  and  when 
the  operating  company  from  which 
the  Amalgamated  obtains  its  divi- 
dends, the  Anaconda  Copper  Mining 
Co..  Is  In  a  position  to  show  its  8  per 
cent  rate  more  than  earned  for  the 
Urst  tline  In  years.  In  other  words, 
'here  is  the  emphatic  suggestion  that 
the  entry  into  the  prophyry  field  Is  ao 
tuated  more  by  motives  of  policy  than 
of  actual  necessity.  With  a  new  se.« 
tlon  of  Congress  about  to  begin,  and 
with  legislative  bodies  still  active  In 
(iftv-.-even  varieties  of  Investigations, 
it  In  evident  that  more  or  less  danger 
wrpid  attend  an  open  attempt  of  the 
*r»"l-inrited  company  to  acquire 
control  of  concerns  which  otherwise 
w-nu'ri  become  active  competitors.  bu« 
en.  the  other  hand  the  nrobablllty  of 
higher  market  valuations  for  the 
phares  of  both  Miami  and  Inspiration 
comoanles  made  it  seemlnslv  unwise 
to  postpone  negotiations  until  suc'i 
time  as  the  fear  of    federal  interfer- 


ence had  passed.  The  logical  way  out 
of  the  difficulty  would  be  the  acquisi- 
tion of  the  coveted  properties  by  in- 
terests representing  the  Amalgama- 
ted, and  that  this  course  has  actually 
been  followed  strikes  me  as  a  devel- 
opment which  is  likely  sooner  or  lat- 
er to  prove  more  than  a  coincidence 
P.  De  Medici. 


Coot  Mini  no  Co. 

21370.  (Boat on.  Mass.)  Enclosed  you 
will  find  certificate  No.  US  for  5.000 
shares  of  tlit-  Coon  Mining  tympany  of 
New  Hampshire.  Can  you  toll  us  any 
thing  about  (his  company?  Has  the 
tlflcnto  any  value  at  thla  time? 


Ana.:  The  secretary  of  the 
Maine  has  advised  us  that  this 
was  excused  In  1904  and  since  then  has 
heard  nothing  from  them, 
stock  la  valueless. 


Trl- Bullion  Smelting  A  Development  Co. 

21358.  (Boston.  Mass.)  Please  give  me 
the  latest  Information  ynu  have  concern- 
ing the  Trl-Bulllon  Smelting  &  Develop- 
ment Company. 

Ans.:  The  company's  fiscal  year  ended 
October  31,  and  the  annual  report  for  that 
period  Is  now  In  preparation.  Shipments 
for  the  12  months  aggregated  13.871  tons. 

•rate*.  1.404  tons  of  lead  concentrates,  i. 
525  tons  of  Iron  middlings  and  232  ton* 
of  sine  carbonate.  The  amount  of  or» 
produced  by  the  leasers  on  tho  old  upper 
levels  of  the  Kelly  mines  for  the  s&m* 
period  was  7.872  tons,  of  which  (.SOS  tons 
wore  zinc  concentrates  and  the  remain- 
ing 1,510  tons  lead  concentrates.  For  or* 
shipped  by  the  Trl-Bulllon  Company, 
there  was  received  $206,847  cash,  and  for 
that  shipped  by  leasers  $65,892,  making 
a  total  for  the  year  of  1271,739. 

The  annual  report  la  not  likely  to  re- 
flect any  startling  change  In  the  trend  of 
affairs  for  the  year,  but  for  all  of  that 
the  ouarlerly  reports,  a  very 
able  feature  of  the 
cent  attitudo  towards 


Mining  and  milling 
carried  on  steadily  at  the  Kelly  mines. 
Probably  the  most  Important  proceeding 
of  the  fiscal  year  has  been  the  acquisi- 
tion of  the  Silver  Bell  claim,  giving  the 
company  the  ownership  of  tho  proper- 
ties up  to  and  adjoining  those  of  the 
Shcrwln-Wllliama  Company  on  the  north 
Tho  company,  within  the  last  few  weeks, 
has  been  cross-cutting  in  tho  direction  of 
the  Sherwin-Williams  ore  bodies  in  the 
expectation  of  finding  ore  In  this  terri- 
tory. Tho  results  of  thla  work  should 
be  known  by  the  end  of  January,  as  the 
crops-rotting  operation*  ►nnuld  be  com- 
pleted by  that  time. 

IRRIGATION  NOTES. 

Tli"  secretary  °f  Interior.  Phcenlx. 
\rlziinn,  Iihh  been  authorised  to  allot  f200,- 
idfi  In  1  h<-  Suit  Klvor  project.  Part  of  this 
fund  will  1*  Ufied  T>r  widening  tho  Arl- 
Zi'Wt  i'ni»i. 

rtcpren-fifntlves  of  the  Water  t'sers'  As- 
loclntliin.  PhT'slx,  Arizona,  will  vi'lt 
Wellington,  in  Hie  Intercuts  of  the  Salt 
River  projer:. 

Hnt.ld  progress  Is  now  being  made  on 
Hie  Yumn  Irrigation  project,  and  when 
the  work  Is  completed,  an  area  of  20.0  0 
m-res  wilt  be  supplied. 
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The  Best  Purchases  on  the  Industrial  List 

As  Indicated  by  the  Two  Standards  of  Comparison:  of  Present  Investment  Yield  on 
of  Current  Dividends  and  Prevailing  Market  Price,  and  on  Basis  of 
Present  Earnings  on  Prevailing  Market  Values 


The  average  net  yield  of  the  50  In- 
dustrial stocks  quoted  in  the  follow- 
ing table  was  6.39  per  cent  on  Decem- 
ber 5,  as  compared  with  6.34  per  cent 
on  November  28,  6.30  per  cent  on  Jan- 
uary 3,  and  5.76  per  cent  on  January  'I, 
1910. 

It  is  by  no  means  impossible  that 
there  will  be  another  addition  to  the 
list  or  Industrial  dividend  paying 
stocks  in  the  comparatively  near  fu- 
ture. United  States  Rubber  common 
and  American  Beet  Sugar  common 
having  received  the  initial  divi- 
dend payments  which  had  been  looked 
for  from  them  for  so  long  a  time, 
Wall  street  Is  led  to  believe  that  the 
directors  of  the  American  Agricultural 
Chemical  Company  will  see  fit  to  take 
similar  action  regarding  payment  of 
dividends  on  the  Junior  stock  Issue  of 
their  company,  and  according  to  the 
latest  market  gossip,  such  a  dividend 
Is  likely  to  be  declared  some  time 
during  the  current  month,  payable  In 
January.  The  preferred  stock  has  paid 
6  i>er  cent  per  annum,  the  full  rate  to 
which  it  is  entitled,  ever  since  the 
company  was  organized  in  1899,  but 
the  common  stock  has  never  received 


a  dividend.  Yet  the  company  would 
be  more  fully  justified  In  giving  the 
MUmoa  shareholders  a  return  on  their 
Investment  than  are  some  of  the  in- 
dustrial corporations  which  are  pay- 
ing dividends  at  the  present  time.  For 
the  fiscal  year  ended  June  30  last,  the 
company  earned,  after  preferred  divi- 
dend requirement  an  amount  equal  to 
9.1.1s  per  cent  on  the  common  stock,  as 
compared  with  10.42  per  cent  In  1910, 
7.52  per  cent  in  1909  and  6.12  per  cent 
in  1908.  In  other  words,  the  company 
has  averaged  about  84  per  cent  on  its 
enmmon  for  the  last  four  fiscal  years, 
no  i>art  of  which  has  been  returned  to 
the  holders  of  that  class  of  stock.  All 
this  time  the  company  has  been  charg- 
ing off  liberally  fcr  reserves  and  other 
requirements,  these  charges  being  ex- 
clusive of  the  stock  earnings  above  re- 
ferred to.  In  addition,  the  company 
last  year  deducted  »400,Ot>0  for  depre- 
ciation of  brands,  good  will,  patents, 
trade-marks,  etc.,  but  this  amount 
was  deducted  from  the  earnings  to 
whirh  we  have  referred  as  being 
available  fr-r  the  common  stock  issue. 

Conditions  in  the  steel  trade  are 
showing  improvement,  for  not  only  has 


Increasing,  but  there 
has  been  a  slight  stiffening  in  the 
prices  of  manufactured  products.  At 
the  present  time,  steel  manufacturers 
arc  taking  a  more  hoiieful  view  of  the 
situation  than  any  which  they  have 
entertained  for  some  weeks  past,  be- 
lieving as  they  do  that  the  depth  of 
the  depression  has  been  reached,  both 
regarding  prices  and  business.  At  the 
same  time,  they  are  afraid  to  advance 
quotatlns  abruptly,  realising  that 
such  a  move  would  have  a  decided  ten- 
dency to  restrict  consumption,  which, 
in  turn,  would  go  far  toward  restoring 
the  old  order  of  affairs.  It  is  antici- 
pated that  the  Pennsylvania  and  the 
New  York  Central  will  place  large  mil 
orders  by  the  middle  of  the  current 
month,  thereby  assisting  very  mate- 
rially in  hastening  the  process  of  re- 
cuperation. It  is  stated  that  the  Steel 
Corporation  is  receiving  new  orders  at 
the  rate  of  from  35.000  to  40.000  tons 
dally,  and  It  is  anticipated  that  the 
next  report  of  unfilled  tonnage  which 
will  appear  within  a  few  days,  will 
show  a  gain  In  unfilled  orders  on  the 
company's  books, 
nlng  as  high  as  165,000 
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Republic  I.  4k  8  .  pref  

1'nlted  Dry  Goods,  com.. 

Am.  Woolen,  pref  

V.  8.  Rubber,  2d.  pref... 
Tnlon  Bag  *  Paper,  pref. 

V.  8.  Steel,  com  

Central  Leather,  pref  

U.  8.  Ind.  Alcohol,  pref.. 
Nut    Knam.  ft  Stpg..  pref 

P.  8.  Realty  *  Imp  
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Ry.  Steel  Spring   
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corn  Prod.  Rfg.,  pref.... 

Am.  Cotton  Oil.  rref  

Notional  Biscuit,  com.... 
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Textile  Manufacturing  Shares 


The  preferred  stock  of  Julius  Kayser  A 
Compnny  to  the  extent  of  tt.000.000  has  been 
widely  distributed,  generally  In  small  lota. 
The  original  concern  of  Julius  Kayser  & 
Company  was  succeeded  by  the  present 
corporation  of  the  same  name,  capitalized 
for  Slo.5no.Quo  as  follows:  tt-OOO.OJO  7  par 
cumulative  first  preferred  stock,  all  ot 
which  la  outstanding,  1730,000  of  7  per  cent 
cumulative  second  preferred  stock,  of 
which  105,000  Is  outstanding  and  18.750,000 
common  stock,  of  which  $6,000,000  Is  out- 
riding. 


JULdUS  KAYSKR  HIMSELF 
has  COO.000  of  the  preferred  and  owns  the 
9IK.OU0  ot  second  preferred.  The  unissued 
common  stock  to  the  extent  of  So-0,000 
may  be  Issued  only  In  exchange  for  an 
equal  amount  of  second  preferred  The 
new  financing  Is  solely  to  allow  Julius 
Kayser  himself  to  withdraw  from  active 
business  and  to  supply  the  new  company 
with  working  capital  at  a  lower  rate  than 

Mr.  Kayser  himself  Is  no  longer  a  young 
nan,  and  as  a  matter  of  fact,  the  active 
business  management  has  not  been  in  his 
hands  durli.g  tli«  last  10  years,  but  lias 
been  In  the  hands  ot  younger  man,  who 
are  to  ixmaln  with  the  company,  and  as 
the  largest  success  of  the  old  Kayser  cor- 
poration was  due  largely  to  these  younger 
men,  their  big  Interest  In  the  new  cor- 
poration offers  for  a  good  many  years  the 
one  tiling  most  necessary,  that  Is,  a  triad 
and  profitable  management.  E.  F.  Bayer, 
who  Is  Mr.  Kaysefs  son-in-law,  and  who 
has  been  the  most  active  and  prominent 
man  In  the  company,  will  now  have 
PRACTICALLY  FULL  SCOPE 
to  carry  on  the  large  and  growing  busi- 
ness of  Julius  Kayser  &  Company.  The 
preferred  stock  Is  now  quoted  at  102,  and 
although  the  common  stock  Is  not  dealt  in 
to  auy  extent,  being  held  mainly  by  the 
Insiders,  some  of  It  has  changed  hands  at 

a. 

The  company  Is  the  largest  manufac- 
turer of  silk  gloves  In  the  world  and  In- 
cludes in  Its  product  also  tho  manu- 
facture of  cotton  gloves,  cotton  and  silk 
hosiery  and  underwear.  The  company 
owns  plants  In  Brooklyn,  and  Amsterdam. 
N.  Y.:  Muhiau.  Germany;  Sydney  and 
N.  Y..  and  leases  plants  In 
o.  Port  Jervls  and  Montieello.  N  T. 
largest  plant  is  located  In  Brooklyn, 
employing  about  two  thousand  people. 
The  second  largest  plant 

IS  IN  GERMANY 
and  at  this  plant  about  40  per  cent  of 
all  the  lislo  gloves  sold  In  this  country 
are  manufactured.  From  this  plant  also 
come  the  silk  gloves  for  supplying  the 
European  and  Canadian  markets.  The 
other  plants  are  ot  average  size,  employ- 
ing l wo  thousand  more  operatives,  or 
about  six  thousand  In  all.  The  net  earn- 
ings for  the  past  live  years  have  averaged 
over  iSU.OOO  per  annum  or  about  four 
limes  the  dividend  requirements  ot  the 
first  preferred  stock.  For  the  year  ending 
December  31.  1S10,  the  net  earnings  wore 
about  $715,'M>  or  ..Lout  three  and  one-hall 
times  the  tlrst  preferred  dividend  require- 
ments. At  least  fiO.flOO  per  annum  must 
be  reserved  out  of  prollts,  of  which  not 
le»n  than  *15o.WO  is  to  be  used  In  the 
prot-ess  of  redemption  of  the  tlrst  pre- 
ferred stock  up  to  120  and  the  remainder 
mus'  bo  carried  in  a  special  surplus  ac- 
count for  'lie  benefit  of  the  first  preferred 
•lock,  which  special  surplus  account  may 
also  be  used  In  the  purchaso  or  redemp- 


tion of  nrst  preferred.  That  is,  in  some- 
thing like  30  years  the  first  preferred  will 
I*  fully  refunded.  The  last 
Is  as  follows. 


Real  estate,  building  and  ma- 
chinery   (after   providing  for 

depreciation)   Il.2S3.oOll.00 

Current  assets: 
Merchandise,  material  and  sup- 
plier  3.28M89.21 

Hills  and  acc'ts  receivable   4116.077  09 

Cash  In  hank  and  on  hand   lll.liii.Bl 

Marketable  stocks  and  bonds....  60,222.17 

tt.K*.M7.S 
.  24.11286 


Deferred  charges: 
Insurance  ould  in  advance  


Deduct— Current  liabilities: 

nilis  payable  S4lt0.0O0.00 

Accounts  payable  8uO.968.30 


1.3S0.K3.S0 


83,814.906.34 

In  analyzing  this  statement  It  must  be 
borne  In  mind  that  it  was  taken  as  of  De- 
cember 31,  1910  That  Is,  consider  the 
Items  merchandise,  materials  and  sup- 
plies, and  one  must  bear  In  mind  that  the 
last  of  December  a  great  amount  of  silk 
goods  havo  been  made  up  on  or- 
ders which  are  not  shipped  out  until 
after  the  first  of  the  year.  That  Is,  If 
this  statement  had  been  taken  two  or 
three  months  later,  the  Item  merchandise, 
etc..  would  not  have  stood  ao  high,  be- 
cause these  goods  would  have  been  dis- 
tributed and  their 

VALUE  IN  CASH 
appeared  in  the  statement.  The  liability 
Item  of  bills  and  accounts  payable  of  3.1. - 
330.000  represents  purchases  ot  silk.  Money 
us  represented  by  this  new  stock  issue 
costs  Kayser  &  Company  about  7  per 
cent.  These  silk  purchases  are  sold  on 
terms  more  favorable  to  the  manufac- 
turer than  would  be  the  case  If  T  per  cent 
money  were  Immediately  used  to  wipe 
them  out.  This  statement  shows  883  50  of 
net  quick  assets  back  of  each  share  of 
firs;  preferred. 

Kay*or  A  Company  la  one  of  the  largest 
and  best  known  textile  manufacturing  con- 
cerns in  ihe  country.  It  originally 
manufactured  silk  mitts,  and  in  the 
manufacture  of  silk  gloves,  was  a  pioneer 
and  has  kept  ahead  of  competition.  One 
ot  the  most  necessary  adjuncts  to  suc- 
cesxful  textile  manufacturing  la  a  strong 
telling  connection.  This  Kayser  A  Com- 
pany has  In  Its  own  hands,  selling  di- 
rect as  It  does  to  retailers  all  over  the 
country.  The  Kayser  mills  have 
been  stopped  a  day  for  luck  of 
This  l»  a  irood  7  per  cent  preferred  stock 
mid  can  be  bought  to  yield  very  near  that 
rate. 


The  regular  quarterly  dividend  of  1% 
per  cent  which  the  American  Woolen 
Company  will  t»ay  to  prcurred  capital 
stockholders  on  January  15  Is  the  51. hi 
consecutive  quarterly  dividend  which  has 
been  paid  by  this  company  on  It*  pre- 
ferred stuck.  The  original  preferred 
sl.K-klu.Id.  rs  w  ho  are  still  possessed  of 
lids  stock  have  received  » S !•  2 5  per  share 
in  dividends..  If  the  current  dividend  he 
included,  nnd  the  aggregate  "f  dividends 
which  l he  c»..<m|>a!iy  will  have  paid  on 
January  15  will  be  SIM.aim.oOl).  The  cur- 
rent dlvhh  nd  will  he  paid  to  stuck  uf 
n  cord  of  December  20. 

0  i  a 

K.\ST  PUT  NT,  OA— The  Bank  of  Eaat 
Point  will  increase  Its  capital  from  $25,000 

I  to  tr-"<.ow. 


LOWELL  MACHINE  SHOP  SOLD. 

New  Interests  Purchase  Every  Share 
But  One  at  About  $1,120  Per  Share 
From  the  Companies  Which  Have 
Owned  It  For  the  Laat  Six  Year*. 

A  transaction  of  more  than  ordinary 
Interest  to  those  connected  with  the 
textile  Industry,  whether  as  raanufac- 
titif  rs  or  owners  of  chares,  has  just  be- 
I  come  generally  known,  although  It 
took  place  early  in  November.  It 
marks  the  passing  of  ihe  ownership 
of  one  of  tho  largest  and  most  profit- 
able textile  machinery  companies  of 
the  country,  the  Lowell  Machine  Shop, 
from  those  who  have  owned  It  for  the 
past  six  years  to  an  entirely  new 
group  of  owners.  With  the  control 
of  the  Lowell  Machine  Shop  passes  to 
the  new  owners,  of  course,  the  Kitson 
Machine  Company,  which  the  Lowell 
Machine  Shop  owns.  The  two  corpora- 
tions will,  however,  be  operated  Inde- 
pendcntly,  the  president  and  treasurer 
being  the  game  for  both,  but  the  direct 
management  of  each  being  In  separate 


There  has  always 
confusion  in  the  public  mind  as  to  Just 
what  happened 

SIX  YEARS  AGO 
with  regard  to  the  ownership  of  the 
Lowell  Machine  Shop,  and  an  exact 
statement  of  farts  at  this  time  is. 
therefore,  desirable.  That  company 
was  known  everywhere  as  a  profitable 
man-ufacturer  of  cotton  mill  machin- 
ery, and  was  known  to  be  making  an 
honest  effort  to  establish  the  manu- 
facture of  worsted  machinery  in  this 
country.  That  U  was  in  need,  howev- 
er, of  younger  men  in  Its  management 
was  also  generally  known,  and  the 
prospect  that  the  company  might,  for 
lack  of  this  younger  blood,  not  give  so 
good  an  account  of  Itself  in  years  to 
come  seemed  a  pity  to  the  other  cot- 
ton machinery  manufacturers  of  the 
country.  They  found  that  control 
could  be  bought  at  a  fair  price.  The 
problem  of  putting  Just  the  right  man 
in  as  the  new  manager  was  found  to 
be  no  more  perplexing.  In  the  smaller 
machinery  plant  of  the  Kitson  Machine 
Company,  then  an  Independent  corpora- 
tion, was  H.  C.  Perham.  who  had  given 
evidence  by  his  conduct  of  tie  Kitson 
business  that  he  was  capable  of  larger 
things. 

Control  was,  therefore,  purchased, 
and  the  price  paid  was 

$1,120  PER  SHARE. 
The  new  owners  comprised  the 
other  live  textile  manchlnery  man- 
ufacturers of  the  country.  In- 
cluding such  people  as  the  Saco 
&  Petteo,  of  Newton,  the  Draper  Com- 
pany, of  Hoiiedale,  the  Whltlns,  of 
Whlilnsville,  and  the  Howard  &  Dul- 
lough  American  Machinery  Company, 
of  Pawtucket.  That  the  Lowell  Ma- 
i  hlne  Shop  might  continue  to  be  op- 
erated as  a  separate  institution,  the 
newly  purchased  stock  which  Included 
every  share  of  the  Lowell  Machine 
Sho>>  exce'd  one  was  deeded  In  trust 
to  Robert  K.  Merrick,  of  Bost'in.  Own- 
ership nf  the  Kitsnn  Machine  Company 
was  bought  by  the  Lowell  Machino 
Shop,  not  for  the  purpose  of  ridding 
the  Lowell  Machine  Sh  >p  of  a  com- 
petitor, for  the  Kitson  has  never  been 
a  competitor  of  any  of  these  corpora- 
tions, being  the  manufacturer  of  a  dlf- 
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forwnt  class  of  machinery,  but  to  ob- 
tain Mr.  Perham,  who  was  one  of  the 
owners  of  the  Kltsc-n  business,  and 
he  was  Installed  as  manager  of  the 
Lowell  Machine  Shop. 

The  death  of  Mr.  Perham  about  a 
vear  ago  probably  had  something  to 
do  with  bringing  on  the  latest  devel- 
opment. Certainly,  the  owners  of  the 
past  six  years  have  not  had  reason 
to  regret  their  purchase,  for  the  Lowell 
Machine  Shop  has  paid  them 

SUBSTANTIAL  DIVIDENDS. 
The  price  which  they  have  received 
now  for  their  stock  also  indicates  the 
value  of  the  business  they  are  selling. 
f:>r  the  new  owners  are  paying  ap- 
proximately the  same  price  for  the 
stock  us  the  purchasers  of  six  years 
ago  paid  for  it.  Under  the  new  regime 
the  old  owners  w  ho,  as  has  been  said, 
are  themselves  cotton  machinery  mak- 
ers, will  find  the  Lowell  Machine  Shop 
a  genuine  competitor  with  live  man- 
agement Wiim  >t  K.  Evans,  of  Boston, 
will  be  the  new  president  and  Mr. 
Derrick  the  treasurer.  The  Lowvll  Ma- 
chine Shop  will  continue  to  manufac- 
ture cotton  machinery  and  will  con- 
tinue at-o  lis  manufacture  of  worsted 
marhiuerv,  from  which  i>ortion  of  its 
business  it  has  been  drawing  a  modest 


BOSTON  STOCKS  AND  BONDS 

For  the  Week  Ending  Thursday  Evening,  December  7,  1911. 


A  SUCCESSFUL  BOND  ISSUE. 


The  city  of  Evansville,  on  Novembei 
20.  sold  $8<io.tM.iO  of  20-year  4  per  cent 
refunding  bonds  to  retire  that  portion 
of  the  city  debt  falling  due  on  January 
1.  1M2  The  issue  was  five  times  over- 
subscribed. Among  the  bids  for  the  en- 
tire issue  were:  A.  O.  llasser.sall  4fc 
Company.  Evansville.  lnd..  IS.Hi.400; 
Gavin  L  Payne  &  Company.  Indianap 
olis.  lnd..  ♦m»>.ou.i;  Charles  Finley 
South,  banker  and  capitalist.  Evans- 
ville. lnd..  JMl.r.,-5.  Mr.  Smith  alsc 
made  a  scale  bid  for  the  entire  issue 
at  prices  averaging  1"H7  There  were 
additional  bids  from  all  the  loea 
tanks  representing  over  3oo  private 
investors. 

The  final  awards  were  made  as  fol 
'ows:  Charles  Klnley  Smith,  president. 
Mercantile  Trust  £  Savings  Bank 
Ht\. :><•<>:  miscellaneous  banks  and  in- 
vestors. Evansville.  Indiana.  $3Si>,5t>0. 
Prices  averaged  about  101  51. 

The  unusual  character  of  this  saie 
was  due  primarily  to  Charles  Elnlev 
Smith,  otie  of  Evansville'*  leading  eil 
Irens.  and  president  of  the  Mercantile 
Trust  &  Savings  Bank.  who.  for  a  num- 
ber of  weeks,  conducted  an  aggressive 
advertising  campaign  in  the  local  pa 
pers.  ursine  upon  the  citizens  th.' 
desirability  of  buying  the  bonds  them- 
s  Ives  In  fact,  it  is  generally  believed 
that,  without  the  efforts  of  Mr  Smith, 
the  popular  bond  issue  would  have 
bet-n  a  failure 

Mr  Smith  is  not  strenuously  com 
batting  the  foueestion  that  the  bonds 
be  printed  instead  of  etitraved. 
and  has  offered  that  the  Mercantile 
Trust  Company  w'U  assume  the  entire 
cost  of  eneravlng.  provided  It  l>e  made 
the  transfer  acent  He  has  the  supper- 
ef  all  good  riri/ep.s  in  this,  and  hi* 
offer  will  3t  least  have  the  efTed  o' 
forcing  the  depositaries  mentioned  in 
the  ordinance  passed  by  the  council 
authorizing  the  issue  to  make  as  fa- 
vorable terms  with  the  city. 
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 '.»"><»  has  been  Issued.    The  not  sur- 

i  pin*  for  last  year,  is,  thvn,  equivalent 
ti>  .»  per  rt-nt  on  the  common  stock. 
Th.-  average  earnings  which  might  be 
apph«-i1  to  common  stock  dividends 
I  .1  iilng  the  i>a8t  five  yearn  have  been 
$1  a  year,  or  on  an  average  ot 

|  nearly  S  per  cent  on  the  rommon. 
1  Tin  -••  figures  represent,  of  course,  an 
s  per  cent  which  might  be  iwld  on 
the  common  without  adding  anything 
to  surplus,  hut  taking  the  average  of 
$1,334,000  a  year  for  the  last  five  years, 
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American  Agricultural  Chemical  Co. 

Once  More  Common  Stock  Dividend  It  Expected— Meeting  of  Director.  De- 
cember 13,  Will  Act  on  That  Questicn,  and  Within  the  Board.  Favorable 
Action  Will  Be  Urged— 6  Per  Cent  Earned  Laat  Several  Years;  4  Per 
Cent  Could  Have  Been  Paid  For  Several  Years,  and  Nearly 
ters  of  a  Million  Dollars  Carried  to    Surplus  Annually. 

The  tip  Is  o;it  that  a  4  per  cent  div- 
idend is  to  be  paid  on  the  c  >mnion 
stock  of  the  American  Agricultural 
Chemical  Company,  and  that  this  divi- 
dend will  be  declared  at  the  directors' 
meeting  »f  the  c  mpany  which  is  to  be 
held  on  Lte<  ember  i:i. 

Of  coiirsc.  this  is  gossip,  and  in  not 
c  n finned  by  the  management  of  the 
fertiliser  company,  and  there  will  be 
no  authorization  regarding  a  conim hi 
stock  dividend  either  pro  or  con  until 
after  that  meeting,  but  It  I*  a  fact  that 
the  com|M»ny  ha*  more  than  earned  a 
dividend  of  that  size  during  the  last 
several  years,  and  that  the  dividend  is 
about  nl  everv  ,ijr.-,  lor-'  Min- 
ing S  nie  two  yi-urn  or  eight.- ti 
months  ago  there  was  a  strong  move- 
ment by  common  stockholders  for  i, 
nanciiil  recognition,  and  this  waa  ac 
knowledged  bv  the  company  In  the 
i.amlng  of  a  commission  to  consider 
tie-  cotumon  >l'»  k  claim  for  a  ret  .i  n 
on  their  Investment.  This  iwdiuji.v 
retorted  at  the  September  oiiarl.  .-I> 
meeting  of  the  board  of  dire.  •  or* 
against  caving  xuch  a  dividend,  and 
the  effect  of  that  rep  rt  must  be  last- 
ing with  the  dlrecfo's  iM-vniid  the  pe- 
ri, d  of  thn-e  iii'inths,  but  the  claim- 
by  coiunion  sun  kholil.-: »  for  such  rec- 
ognition have  nut  decrease*],  and  .us 
the  earnings 

MOKK  THAN  WARRANT 
such  dividetnl  pavment,  the  mcetinc  ot 
next  week  may   bring  f  Tin  the  fact 
to  wiiT.int  (lie  p.e-eiit  repon. 

The  prevtit  i|  lotation  of  on  the 
common  Mo«  k  lit  has  been  ;ili  »ve  Mu, 
an  I  i<  i|>;r.-s.  and  has  for  a  Ion*;  |ierioil. 
a  cotintinii  tcock  dividend,  and  as  rha: 
qu.jtaM  .n  would  cover  mi.  h  a  divi- 
dend pu.viuent,  the  announcement  that 
the  4  per  <ent  was  to  be  paid  would 
not  affect  that  quotation  an;  thing  III." 
a*  much  as,  lack  of  such  a  dividend 
might  affect  it  adversely,  although,  at 
a  matter  of  fact,  the  large  earnings  (.r 
the  c  inpanv  and  its  financial  condi- 
tion promising  a  dividend  in  the  near 
future  would  probiil.lv  prevent  anv 
considerable  falling  err  In  that  quota- 
tion even  if  the  dividend  is  nut  de- 
clared. Hilsterlng  up  the  market  tip 
that  this  dividend  Is  to  be  paid  Is  the 
fact  that 

SIMILAR  TIPS 
on  rubher  common    and  beet 
common  hnve  been  fulfilled  In  fact. 

The  American  Agricultural  Chemi- 
cal Company,  linvrporated  In  1  s;»!<,  has 
made  total  protl:*  to  the  end  of  its 
fiscal  year.  June  UH1,  of  $22  >'.**.- 
3"1.  raying  »»  |>er  cent  on  about 
$l!UH"i,.nio  during  that  i>erlod  has  tak- 
en nearly  $1:!.'ioii..kni.  To-day,  there  is 
a  surplus  of  i«.fin."i,r>iin.  The  surplus 
for  last  year  was  $l..V!6.Stct;  from  this 
was  deducted  $4im.0(K)  for  depreciation 
In  brand,  trade-marks,  patent*,  good 
will,  etc.,  leaving  a  net  surplus  of  $1,- 
13f..sia.  Of  the  total  authorlted  com- 
mon stock  of  $20,000,000  about  *17,- 


and  if  4  per  cent  per  annum  were  paid 
on  the  common  taking  |6S0,000,  this 
would  leave  Ifiat.ooo  to  add  each  of 
the  post  five  years  to  surplus.  In  the 
last  eight  years  the  company  has  car- 
ried to  general  reserve  the  sum  of 
S4.105.911. 

AN  ANNUAL  AVERAGE 
of  over  S.Vl0,(MO. 

During  the  past  eight  years  It  has 
written  off  more  than  *"..<mmi.ooo,  or  at 
the  rate  of  more  than  tfion.oot)  a  year. 
This  Is  not  a  large  percentage  of  write- 
off when  It  is  considered  that  the  cap- 
ital assets  of  the  company  are  carried 
at  more  than  $3,ooo,oiM,  but  taking 
into  account,  the  two  items  of  reserve 
and  depreciation  account  and  the  fact 
that  the  surplus  has  been  added  to  at  a 
large  rate,  it  will  be  seen  that  the 
company's  actual  policy  for  charging 
off  for  depreciation  Is  better  than  fair. 
The  real  estate  and  machinery  Item  Is 
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CHICAGO  STOCKS 


For  the  Week  Ending  Wednesday  Eveninq.  December  8,  1911. 
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larger  to-day  at  nearly  $10,000,000  than 
last  year  when  It  was  carried  at  some- 
thing; over  $S  OOO.ortO  back  to  19045  when 
It  was  something-  less  than  JS.ono.OOo. 
But  «ith  the  known  record  of  the 
oomu'Miv  fo-  aiendlne  laree  Bums  for 
up-keen  and  renlarlnjc  machinery  It  Is 
more  than  a  fair  a»«ertlon  that  ac- 
tually, so  far  as  replacement  values 
Bre  concerned,  the  nre«ent  charjre  of 
real  estate  and  machlne-v  is  conserva- 
tive and  the  depreciation  item  hat  been 
taken  full  care  of  both  In  actual  mark- 
ing of  and  thro.ieh  the  reolac^ment  of 
machlnerv  and  In  additions.  The  pol- 
icy of  the  companv.  so  far  as  actual 
depreciition  rr  replacement  account 
la  concerned.  i«  best  outlined  by  the 
fact  that  in  1910  the  asset  item  under 
the  heading;  of  pronertv  acquired  after 
organization  Is  set  down  at  $770,000, 
the  »nme  item  in  1W6  beln<r  more  than 
$1,200,000.  On  that  Item  there  has 
been  a  charge  of  nearlv  25  per  rent 
In  four  years.  The  annual  Income  of 
the  comnanv  has  Increased  from  about 
$2,1iO,OOn  in  1904  to  $3,430,000  during 
the  iB^t  year.  That  Is,  in  rIx  years 
there  has  been  an  Increase  in  annual 
Inc  mc  of  J1.250.vnn,  or  about  50  tier 
cent.  The  net  profits  In  1904  were  II.- 
aoOOOO.  tnd  In  1911  |2.fi8O,0OO.  an  in- 
crease of  $1,100,000  or  about  73  per 
cent. 

An     official     of     the  companv 
says     that     common     stock  dlv- 
—  
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Worlds  have  txt-n  withht<!d,  owins  to 
tbt-  nwi'ssity  of  bulldinK  up  a 

LAKGK  WOKKING  CAPITAL, 
and  with  the-  added  reason  that  no 
common  dividends  should  bo  paid  until 
and  unless  thoro  was  an  absolute  cer- 
tainty of  their  continuing.  With 
liquid  assets  of  more  than  $21,000,000, 
with  cash  in  the  bank  of  more  than 
$1,500,000.  it  would  seem  that  the 
working  capital,  so  far  as  It  affects 
ommon  stock  dividends,  was  now  at  a 
point  where  that  stock  should  have 
some  consideration.  As  to  the  contin- 
uance of  the  common  dividend  when 
once  initiated,  the  fart  that  the  aver- 
age earnings  available  for  common 
stock  dividends  after  depreciation 
charges  have  been  $1,335,000  during 
the  last  five  years,  and  with  that  av- 
eragtt  sum  and  the  sum  of  $680,000  de- 
ducted for  the  payment  of  common 
stock  dividends  an  annual  average  of 
nearly  $700,000  is  available  for  addi- 
tions to  surplus,  would  suggest  that 
even  the  payment  of  4  per  cent  on  the 
common  per  annum  would  allow  the 
company  to  still  continue  Increasing 
Its  working  capital  charging  off  for 
depreciation  and  Increasing  surplus. 
Whatever  decision  the  directors  make 
regarding  the  common  stock  dividend, 
and  It  Is  an  even  chance  either  way,  It 
is  a  fact  that  the  owners  of  common 
stock  who  have  held  it  during  a  pe- 
riod of  years  are 

BETTER  OFF  TO-DAY, 
as  far  as  assets  and  securities  are  con- 
cerned, than  they  would  be  had  the 
company  started  paying  a  common 
stock  dividend  at  the  outnet.  With  the 
abundant  resources  at  the  company"s 
command  and  the  record  of  earnings,  it 
would  seem  that  this  dividend  is  very 
noar,  even  though  it  be  not  declared 
thlB  month. 

The  Charlotte  Harbor  &  Northern 
Railroad,  which  is  owned  by  the  Agri- 
cultural Chemical  Company  through 
owning  all  of  Its  securities,  is  now  for 
the  first  time  on  a  money-making  ba- 
sis, just  having  arrived  there,  al- 
though the  last  statement  showed  a 
deficit.  This  road  In  Florida  was 
built  from  the  company's  phosphate 
properties  to  Charlotte  Harbor  to  give 
them  a  more  advantageous  outlet  for 
their  raw  material  than  they  had 
through  existing  lines.  The  primary 
step  in  building  this  road  was  to  ac- 
commodate the  company  lteelf,  but  as 
the  road  pasaed  the  phosphate  beds 
of  other  fertilizer  companies,  already 
a  volume  of  freight  Is  assured  It.  With 
I  he  growth  of  the  west  coast  of  Flor- 
ida as  a  winter  resort  there  is  the  ex- 
pectation that  the  rond  will  share  In 
the  business  increasing  now  for  other 
Florida  roads  taking  caro  of  the  tour- 
ist and  winter  travelers. 

Tbe  great  increase  In  the  fertilizer 
business  of  this  company,  which  Is 
pointed  out  above,  is  due  to  the  fact 
'hat  the  agricultural  Interests  through- 
out the  country  are  largelv  increasing 
rheir  me  of  artificial  fertilizer  per  acre 
as  well  as  to  tb™  riomnrH  for  fe-!l!iz<>r 
arising  from  the  ,-bnck  to  the  soil"' 
movement  whlrh  Is  an  actuality.  It 
l«  an  interesting  fact  that  the  business 
of  the  fertilizer  company  Is 

REMARKABLY  BETTER 
during  years  of  depression  In  other 
lines  of  effort.    That  Is.  take  what  Is 
a  imnlc   year  when   men  arc 
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thrown  out  of  employment,  that  Is 
wage  earners,  there  Is  a  decided  move- 
ment to  the  soil  beginning  with  the 
man  who  tills  an  acre  or  more,  be- 
cause ho  has  time  on  bis  hands  and 
the  land  available,  up  to  the  man,  who 
because  of  depression  In  his  own  bus- 
iness which  he  owns  and  which  has 
made  him  a  moderate  capitalist,  goes 
back  to  the  land,  taking  up 
an  abandoned  or  deserted  farm 
and  becomes  the  user  of  this 
company's  product,  and  while  the  in- 
dividual increases  the  sales  Just  a 
little,  the  mass  of  such  consumers 
causes  the  total  Increase  to  be  large. 

The  increase  In  farming  operation, 
that  Is,  the  Increase  in  the  number 
of  acres  tilled,  does  not  then  alone 
account  for  the  Increased  use  of  fer- 
tiliser and  the  increased  profits  of  the 
American  Agricultural  Chemical  Com- 
pany. That  helps,  but  the  large  Item 
'is  the  fact  that  farmers  now  use 
twice  as  much  or  more  fertilizer  per 
acre  than  they  did  a  few  years  ago, 
and  this  movement  is  spreading  rap- 
Idly.  The  operations  of  the  American 
Company  are  not  confined  to  any  one 
section  of  the  country,  as  they  reach 
Maine  to  Florida  and  to  the 
They  have  sixty  manufacturing 
Istributing  plants  supplying  the 
retailers  of  the  product  throughout 
the  country.  The  chemists  in  the  em- 
ploy of  the  company  advise  the  agri- 
cultural interests  as  to  the  formula  of 
the 

NECESSARY  FERTILIZER 
to  promote  certain  crop*.  And  the 
results  of  scientific  agriculture  In  any 
section  are  largely  and  quickly  recog- 
nized not  only  by  the  Immediately  sur- 
rounding country,  but  over  a  continu- 
ally Increasing  area,  thus  increasing 
the  sales  and  profits  of  all  -of  the 
fertilizer  manufacturers.  The  Amer- 
ican Agricultural  Chemical  Company 
does  not  need  new  business,  that  Is, 
there  Is  no  deficiency  In  its  selling 
force,  as  la  pointed  out  by  Increasing 
income  and  profits.  It  Is  doing  much 
better  than  keeping  up  Its  property 
and  Its  fair  share  of  trade,  and  It  Is  in 
such  a  satisfactory  financial  condition 
that  the  dividends  on  Its  common 
stock  cannot  be  much  longer  delayed. 
The  past  and  present  record  of  the 
company  not  only  warrants  the  4  per 
cent  on  the  common  now  and  here- 
after, but  my  prediction  Is  that  not 
many  annual  4  per  cent  dividends  will 
be  paid  before  the  same  common  stock- 
holders who  have  been  asking  and  with 
go^  reason  for  that  recognition,  will 
ask  for  further  profits. 

P.  Df  Meih.-i. 


THOMAS  W.  WELSH,  JR. 

The  news  of  the  death  of  Thomas 
W.  Welsh.  Jr.,  the  vice-president  of 
the  Second  National  Bank  of  Pitts- 
burRh,  Penn.,  while  he  was  returning 
from  the  Convention  at  New  Orleans 
<ame  as  a  distinct  shock  to  the  many 
friends  he  had  In  all  parts  of  the  coun- 
try. Although  not  a  robust  man,  he 
never  impressed  one  as  being  of  frail 
physique,  and  his  sudden 
away  wbb  entirely  unexpected 

Mr.  Welsh  was  by  nature  a  maker 
of  friends.  Distinctly  of  a  lovable  dis- 
position, he  sought  and  found  the  qual- 
ities In  those  whom  he  met  that  were 
lovable.  In  his  busy  dally  life,  be  had 
naturally  to  come  in  contact  with  ev- 
er)' sort  and  condition  of  men,  and  to 
see  them  in  all  of  their  varying  moods. 
I  They  came  to  him  when  they  were 
enthusiastic  and  when  they  were  do- 
|  pressed.  It  was  his  duty  to  restrain 
the  undue  enthusiasm  of  the  one  cus 
tomer,  and  to  deal  considerately  with 
the  depressed  visitor.  For  either  of 
these  exacting  tasks,  he  proved  him- 
self abundantly  fitted.  To  sit  as  the 

DISPASSIONATE  ARBITER 
as  Mr.  Welsh  had  to  do,  is  never  an 
easy  undertaking,  but  his  power  to  do 
all  this,  and  still  to  add  constantly  to 
Ms  circle  of  friends,  made  him  the 
successful  banker  that  he  was. 

Mr.  Welsh  was  a  native  of  Pitts- 
burgh, and  believed  In  his  city.  He 
was  one  of  the  first  among  the  bank- 
ers there  to  foresee  the  possibili- 
ties of  the  place  as  a  reserve  centre, 
and  under  his  tutelage,  the  Second  Na 
tional  bank  acquired  a  line  of  deposits 
from  other  banks,  who  came  to  feel  a 
sense  of  personal  relation  to  It  as  their 
reserve  agent,  that  resisted  the  argu- 
ments of  rival  banks,  no  matter  how 
persuasively  these  arguments  were 
voiced.  They  were  getting  a  service 
which  satisfied  them,  and  they  were 
not  going  to  show  ingratitude  by  turn- 
ing away.  The  truth  Is,  they  felt  that 
they  were  getting  all  for  which  they 
might  fairly  ask. 

And  yet.  Mr.  Welsh  saw  as  quit* 
clearly,  as  did  anyone,  the  necessity 
of  tempering  the  conduct  of  any  re 


Thomnson  Towle  &  Company.  Now 
York  office.  25  Broad  street,  have 
opened  an  unlisted  securities  depart 
merit  under  the  manaeement  of  Par 
roll  M.  Dawson,  formerly  of  the  firm 
of  Cilbert  Elliott  &  Company. 

TV..-  Spokane  riiApti-r  ,>f  i hp  Am.>r|r:i<i 
Ir:.--sint..  i  f   iNinkmir  w  ill  ii   1"  n<  tit 

Xi*  rfnrfimncp  tit  t>ip  A'nl !  1- <r  turn  lV;if-r, 
r>.  .<nih<  r  I?  \V  H.  Whilo  of  the  Si i - 
kiirip  &     KiM.m  Trim   fumnjinv.  hn« 

charge.    Tti"  |.n  -it  "ill  he  'ii-.il  •..  t.nv 

a.l.llivmul  furniture  nti.l  t«*.l.<i  r.,r  tie- 
dull  rooms  In   the   Hxih on;,.   Ii.uA  hmhl- 

lng. 

WIJfTFP.S.  ''AT.  —  xrtlclpp  of  1n™rpora- 
Unn  "^j'^"  Sfivintfs  'ji"^"'  W!nttr''  11  "v'' 


WITH  CONSERVATISM. 
He  would  not  hold  out  as  bait  to  pro- 
spective  customers  among  the  banks 
ol  the  country  any  Inducements  that 
conservatism  could  not  justify.  He  set 
his  face  resolutely  against  devices  for 
getting  busineBS  that  more  than  one 
reserve  agent  1b  willing  to  try.  Hp 
felt  that  business  obtained  by  such 
Inducements  is  not  only  not  of  advan- 
tage to  the  bank  which  obtains  it,  but 
Ik  not  lasting-  It  departs  for  some  oth- 
er bank  Just  as  food  as  the  lines  com 
trw-nce  to  tlehten.  and  the  terms  un- 
r'er  which  It  came  become  more  ra 
tional.  Consequently.  It  was  a  steady 
growth  which  the  Second  National 
bank  obtained,  rather  than  a  se:i:a 
tional  one.  but  It  was  a  growth  which 
persisted,   ami   the  n-  s  which 

fame  fooii  became  proof  against  a' 
tack  bv  solicitors  of  romp.  ' inu  banks 
Within  the  bank  he  was  a  cheerful 
influence.  Without  being  •  lm> 
rather  by  force  of  example,  lie  caused 
a  spirit  of  cheerfultn  felt 
throughout  the  bur  i 
loo,  and  it  will  In 
regrets  of  many  a 


to  Pittsburgh  that  he  can  no  longer 
Include  the  hearty  grasp  of  the  hand 
find  the  kindly  smile  of  Mr.  Welsh. 

To  succeed  Mr.  Welsh  as  vice-presi- 
dent, James  M.  Young,  his 
an  caahier  for  several  years,  has 
elected.  Mr.  Young  will  continue 
as  caBhler.  In  addition  to  the  present 
assistant  cashier.  Mr.  B.  A.  Patterson, 
with  whose  good  work  in  connection 
with  numeral  transit  systems,  many 
bankers  are  familiar,  George  A.  Ste- 
phenson, and  Harry  D.  Ramsey  have 
been  chosen  assistant  cashiers. 


RECLAIMING  MARSH  LARD. 


A  statement  issued  by  the  Deport- 
ment of  Agriculture  says:  "A  great 
ri*-al  of  money  has  been  expended  for 
leclalmlng  tidal  lands  without  obtain- 
ing permanent  effective  results.  The 
failures  have  been  due  principally  to 
lack  of  co-operation  among  the  land- 
owners; to  ignorance  or  disregard  of 
the  fact  that,  unless  preventive  meas- 
ures are  taken,  many  marshes  will 
settle  to  an  extent  that  will  render 
pumping  necessary,  and  to  the  Insuf- 
ficient size,  or  poor  construction  and 
maintenance  of  leveos,  sluices  and 
ditches. 

•  Upon  the  efficiency  of  the  drain 
age  ditches  and  sluices  will  depend 
th«  elevation  of  the  ground-water,  and 
the  depth  of  the  water  below  th? 
ground  surface  will  control  the  kind 
of  crops  that  can  be  raised.  Land  1 
to  11  feet  above  the  water-table  will 
furnish  good  pasturage;  2  to  21  feet 
above,  good  hay  and  corn  fields  and 
4  to  41  feet,  good  wheat  fields.  In 
draining  and  plowing  due  care  should 
be  used  not  to  Injure  the  soil  struc- 


" Unreclaimed  landB  worth  $1  to  $20 
per  acre  will  be  worth  $20  to  $100  or 
more  per  acre  when  drained,  depend- 
ing on  location,  elevation,  fertility  and 
development.  The  cost  of  reclamation 
will  vary  widely,  but  under  average 
conditions  thorough  drainage  will  not 
exceed  $50  to  $60  per  acre.  Besides 
producing  a  financial  benefit,  draining 
marsh  lands  destroys  the  breeding 
places  for  moequltos  and  reduces  the 
nnhealthful  conditions  that 
laria,  chills  and  fevers". 


AM1T0H  G.  CLAPHAM  HONORED. 


His  Succon  as  a  Banker  Justifies  His 

Election  as  a  Vice-President  of  the 
Amercian  Bankers'  Association. 

The  election  of  Aehton  C.  Clapham, 
of  the  Commercial  National  Bank  of 
Washington,  D.  C.  as  one  of  the  vice- 
presidents  of  the  American  Bankers* 
Association,  is  especially  appropriate 
Mr.  Clapham  is  known  in  Washington 
and  states  roundabout  as  the  "banker's 
I  inker".  He  has  caused  the  Commer- 
cial Nation  il  Bunk  to  grow  steadily 
nut:  I  today,  it  is  one  of  the  largest 
ban  I.*  In  his  part  of  the  country. 

H  Ik  rather,  however,  because  of  the 
•  i  i  ll -in  service  which  he  gives  bank's 
'P  about  WailiiniMon,  who  are  his  cus- 
tomers, that  he  has  been  given  the  ti- 
tle al..".i.  Hinted.  He  has  arranged  di- 
rect cell,  ■clion  facilities  over  a  large 
territory,  anil  has  thus  been  gaining 
hack  for  Washington  that  importance 
as  a  reserve  and  collection  centre 
which  Italtlmore  banks  have  tried  t<> 
take  away  from  Washington,  with  so 
much  success  heretofore. 
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The  Best  Purchases  on  the  Railroad  List 

Indicated  by  the  Two  Standards  of  Comparison:  of  Present  Investment  Yield  on 
of  Current  Dividends  and  Prevailing  Market  Price,  and  on  Basis  of 
Present  Earnings  on  Prevailing  Market  Values. 


The  average  not  yield  of  the  10  rail- 
road 9tock3  quoted  In  the  following 
table  was  5.2 1  per  cent  on  December 
6.  as  compared  with  .0.24  i>er  cent 
on  November  2&,  5.43  per  cent  on  Jan- 
uary I.  and  with  4.71  jH«r  cent  on  Jan- 
uury  ■>,  iy  10. 

The  Wabash  Railroad  Company, 
whleh  fius  been  in  a  had  way  flnan- 
t- 1  >  for  y.-av-s  Is  to  be  reorganized. 
l(«';u-M.<«Mitailvi!!;  of  the  Kq.iitable  Trust 
Company,  w  hich  1*  the  trustee,  of  ths 
first  refunding  an<i  extension  mort- 
gage ;ire  to  be  In  charge  of-  the  re- 
orKanlzailon.  with  Kuhn,  I.oeb  &  Com- 
pany a?  the  tinkers.  It  is  recounted 
as  a  possibility  that  a  receivership 
may  later  1*  deemed  advisable,  but  It 
is  understood  to  be  the  belief  of  the 
financiers  who  are  to  draft  the  re- 
adjustment plan  that  It  will  not  prove 
nei^s.<ary. 

Much  interest  was  excited  by  the 
announcement  that  Kuhu.  Loeb  &. 
Company  were  to  do  the  financing  tin- 
der the  coming  reorganization  plan,  in 
view  of  their  exi»erlence  last  March 
with  t!H>  Missouri  Pacific.  The  (irm, 
however,  has  a  direct  interest  in  the 


W  abash  since  11*08,  when  they  made  a 
^lnan  to  that  company  on  SS,0OO,"t)0 
Wheeling  &  hake  Krle  notes,  guaran- 
teed by  the  Wabash.  It  is  understood 
that  In  their  relations  with  the  rc- 
oi'£»nlzat Ion  committee  Kuhn,  Loeb  it. 
Company  are  p.  act  simply  as  banker.-1. 

The  Wabash  aocnrlties  reached  their 
hlsh  lew!  thia  year  In  February,  when 
it  was  su;i[x>sed  to  lie  settled  that 
Kuhn,  Loeb  <fc  Company  were  to  have 
a  free  hand  in  modernizing  the  Mis- 
souri l'nelfk,  tile  common  going  to  1 S2 , 
the  preferred  to  4»tg  and  the  refunding 
■is  to  T1H.  They  declined  when  thai 
proposed  arrangement  fell  through,  but 
have  two  or  throe  times  meanwhile  had 
periods  of  activity  and  sharp  advance 
on  reiKms  that  the  troubles  of  the 
road  were  to  he  adjusted.  On  Monday 
of  this  week  the  bonds  rose  nearly  six 
P^lnu.  and  both  bonds  and  stocks  were 
dealt  In  heavily.  On  the  news  of  the 
.reorganization  plan,  the  bonds  foil 
from  ii'ik  to  Cili,  the  preferred  stock 
from  22'j  to  173  and  the  common 
stork  from  10  to  6J.  the  lowest  In  ten 
tears. 

The  Wabaab  annual  report  for  the. 


fiscal  year  ended  June  30  la^t  showed 
a  deficit  for  the  year  of  *  102.-121  and 
a  balance  to  the  debit  of  profit  mid 
loss  of  $6,126,934.  the  latter  item  com- 
paring with  a  debit  of  |2,*JW,2l3  a  year 
pj-evknisly.  In  commenting  upon  this 
Poor  showing,  President  Delano  said  In 
bis  report  to  the  stockholders: 

"■livery  investigation  of  W abash 
conditions,  and  there  have  been  many 
by  both  interested  and  disinterested 
parties,  confirms  the  statement  that 
the  property  as  it  stands  has  been  well 
maintained,  but  that  It  might,  If  casn 
were  available  ff>r  needed  betterments 
and  Improvemonts,  greatly  increase  its 
earning  capacity  and  decrease  Its  op- 
erating ratio.  The  Wabash,  with  its 
short  lines  between  St.  Louis  and  Kan- 
sas City.  St.  Louis  and  Detroit.  Chi- 
cago and  Detroit.  Chicago  and  Toledo, 
Kansas  City  and  Toledo,  Kansas  City 
and  Detroit,  lass  behind  Its  competi- 
tors both  in  volume  of  business  and  In 
the  cot-t  of  dofng  it,  because  It  has 
not  the  adequate  facilities.  The  dif- 
tieiilty  is  a  financial  one,  and  ha*  been 
beyond  the  powor  of  the 
to  remedy." 
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UPON  PRESENTATION 

at  the  Office  of 
THE  MIDDLESEX  BANKING  COMPANY 

OF  MIODIETOWN,  COMM. 

DEBENTURES  OF  Series  El 6.  for 
$204,000.00.  and  Scries  E22.  lot 
$  I 8B.  500.00.  melunng  January  1912. 
WILL  BE  PAID  at  par  with  interest  to 
the  date  of  payment. 


5%  PROFIT  SHARING 

BONDS 

Protected  by  carefully  selected 

NEW  YORK  CITY  REAL  ESTATE 

The  profit  Additions  for  the  past 
9  years  have  averaged  over 

12%  Per 


Vaiue  of  a  $1,000 
IS.087.20  after  having  received 
$460  In  Interest 

SOLD  AT  PAR 

D. Dominations,  $10  to  f  l.OOO  and  upward* 

Can  you  afford  to  overlook  this  safe 
Investment  opportunity? 

INTER  BOROUGH  REALTY  COMPANY 

<  Assets  Over  $1,1 06,000. 00) 
10  WALL  STREET.  NEW  YORK  CITY 


Special  Letter 

l>evolt>d  to  copper  situation  at  home 
and  abroad,  and  mentioning;  portlcularlv 
— Miami.  Republic  8tcel.  Kay  Central. 
Live  Oak.  Inspiration,  (ilroiux.  Itny  Cons  , 

1  1  fr*? 


upon  request. 
"Copper*"  and  Curb  Stock*  bought 


H.  A.  BROWN  &  GO. 


Members 

eo  auto  at. 


Curia  Exchange 

T4  Broadway 
Mew  Yorn 


6 


PER  CENT  INTEREST  PAID 

By  Caspea  aa  Beads  Secvtd  by 

Well  Selected  Raw  ' 

•  W.  Daal  m  No  Otfcer  ! 


THE  DEBENTURE  CORPORATION  OF  NEW  YOPI 

)34  Filth  Arenu*  New  York  City 


A  SPLENDID  STOCK  FARM 
AT  A  SACRIFICE 

A  ir.10  V':|K  HILL  I'l.ASTA"  1'  >.V  In  J  I 
f.rt'.n  ''ninitv,  Mn.-v,  r..-r(r  r:i  Hi  il  r.n.l  l>a  k- 
li. n  I1.. '  in. ■  »it>.  r.  n.li-ti  .■  ..•"iili'lt .  -iK  II  M.«-m»: 
■  •!•<•   '••<"i».    ••!»:••:  n •.    ••  .l>iri».   4l|-|.m^r   vnt  f.-r 

...f.l-     ;■.■,)     .,t  «!■-••     mill:       r     f..:„  - 1  r,  IT . 

I!-:.I1<V     I J  -     1      I  <       Wi'  I      l«    u-ll     ri.lil.'I  Will 

!■  hi-, riii-l    li..-7iii^1;i   crioo     I  c«  n  ■  I  tii'virn 

m-iii  i:  nl.  vii  hi  nr..!  >am  v.-ilu-  <.!  v.ii.  .'.i.*n 
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T.  H.  K.  11'..  s i\  1  ;N,  I,<        Vlrk»l..:rc.  Mini 


M0NAT0N 
REALTY  INVESTING 


CORPORATION 


6%  COMPOUND  INTEREST 

On  Money  Invested  In 

Its   Accumulative  Certificates 
Running  terms  of  10.  16  or  10  yr. 

Payment*  may  be  made  annually,  semi- 
annually, quarterly  or  monthly. 

SECURITY 

OWUMSHIP  Or  NEW  TORI  INCOME  PIOPEtTT 

Affording 

Immediate  return*  on  Investments  and 
Opportunity  for  Increase  of  valuation. 

For  I'lustrated  Doaklet,  Inquire: 

Publicity  Department 

Tim**  Building 

Broadway  &  42nd  Street, 
New  York  Gty 


First  Mortgage 
Bonds 

For  Small  Investor* 
WEEKLY  CM  MONTHLY  PAYMENTS 

Govemmeot  Stale  and  Municipsi 
Ittun,  alio  Standard  Railroad, 
Public  Service  and  Iadu*r>.i 
Bond,  .old  in  aay  amount  lor 
Cash  or  on  Weekly  or  Monthly 
Psyraenli.  Best.  Easiest  aad  Sai- 
e»t  wsy  to  provide  far  your  raters. 


FUNDING  COMPANY 

OF  AMERICA 

40  EXCHANGE  PLACE,  NEW  YORK 


A  Good  Investment 

To  investigate  it  the  ail 
per  cent  Realty  Bond  ol 
the  New  York  Central 
Realty  Company  issued  id 
denominations  of  $1,1)00. 
$500.  and  $100. 

It  often  a  high  grade  oi 
liberal  cad,  .viability  sod  an  inter. 
-  ol  6%. 

W  R I T  E  for  booUe*  iHndrefa*  In*  nvrtSork  of  the  Company, 
limrjiini  in  bondo,  their  rrosnmptrrr  prtvilcca  and  adoaa. 
•(*<•  ooer  other  Realty  aeoiritiea.    E»orrao«ri  knows  as. 

Santo  1 100.  1 128  Broadway.  Ow.  3*h  St..  Now  Yori  Glr 
CAPITAL  AND  SURPLUS.  *I.4M.*» .34 


WANTED 

Old  Point  Comfort  Impt.  Income* 
Chicago  Telephone  Co.  Stock 
Everett  Water  Co.  is 
Denver  Union  Water  5* 
Springfield  (Mo.)  Water  Co.  6* 
Peoria  Water  Work*  Co.  4* 

H.  C.  SPILL ER  A  CO 

27  STATE  STREET* 


GEORGIA  FARM  LOANS  6% 

Nrt  on  first  mortgage  farm  loans  In  t 
rich  belt  or  Southwest  Oeorgla.  Cot" 
corn,  oats,  wheat,  hay.  peaches,  c 
loupes,  and  other  money  crops  ara 
duced. 

Seventeen  years'  experience  wit 

EMPIRE  LOAN  a  TRUST  CO. 
Americu*.  Ga, 


BENNETT'S 

Information  agency 

INVESTMENT  DEPARTMENT 

The  w  local  man  In  I  tin  United  State*  ara 
thow  who  never  make  a  now  Investment 
which  rh«y  consider  sood,  and  never  awt  rid 
'if  an  old  Investment  which  tber  consider 
bad.  until  they  have  mad*  an  Inveattzatioa 
of  th*  merlia  jf  the  Investment  through 
DENNETTS  INFORMATION  AOKNCT. 

CONGRESSIONAL  INFORMATION 

W'n  attend  to  business  at  tbo  Treasury  D*^. 
psrtmer.t  a*  well  aa  before  rung  i  insa.  tans 
Courts,  and  all  departmant*  of  ih«  Unit** 
State*  govenunenL  through  our  Washington* 
office,  JOB  Corcoran  Building,  and  through 
our  staff  of  Waahli 


ton,  or  any  business  trananrted  at  the  MaV- 
Hon  Capital,  we  shall  be  pleased  to  lies 
form  the  deslrad  aervlce  for  our  subaertbora 

PROBATE  DEPARTMENT 

Information  respecting  probate  matters,  tm 
any  town  or  city  of  the  United  States*,  as 


the  Inquiry  is 
umns  of  the  IK 
roply  as  by  private  letter. 

LEGAL  DEPARTMENT 

Question*  anoorarod  by  prominent  attoranrys 


MERCANTILE  DEPARTMENT 

A  report  regarding  the  standing  and  roc 

billty  of  any  firm 
United  SUM  furoli 
formation  goes  Into  the 
dlvlduallty  of  member*  of  a  Arm  and  It 
method*  of  doing  business. 

MISCELLANEOUS  QUESTIONS 

Inquiries  of  any  sort  answered  for  txt 
•ach.   Send  for  descriptive)  pamphlet  eg  tjj 


REAL   ESTATE  DEPARTMENT 

A  report  upna  any  piece  of  property  la  tsnt 
United  Btatca  fumlahod  for 


Conducted  by 

Frank  P.  Bennett  &  Co,  Inc. 

530   Atlantic   Ave.,  BOSTON. 

30S  Chestnut  St.,  PHILADELPHIA 

8  Rector  St..  NEW  YORK. 
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The  offer  which  a  Connecticut  bank 
recently  had  for  the  collection  of  its 
Canadian  Items  Is  so  unique  as  to  de- 
serve some  dlscuB- 
A  One-Sided  fiion.  Like  moal  banks 
Deal  mllen  away  from  the 
Canadian  frontier, 
thin  Connecticut  bank  has  found  the 
collection  of  such  Canadian  Items  as 
it  receives  no  merry  pastime.  Through 
New  York  or  Boston,  It  could  collect 
them  by  paying  exchange,  or  If  it 
maintains  a  balance  at  Albany  or  Buf- 
falo, It  could  obtain  their  collection  at 
par.  Neither  of  these  alternatives  haB 
appealed  to  it  with  much  warmth.  The 
payment  of  exchange  annoys  It,  and 
It  does  not  care  to  maintain  more  than 
a  small  balance  outside  of  Boston  and 
New  York,  becauBe  It  Is  not  large 
enough  to  stand  much  division  of  Its 
reserves.  It  was,  therefore,  in  the  prop- 
er mood  to  welcome  any  one  who 
rame  to  it  with  a  more  attractive 
proposition  than  either  of  these.  Such 
a  visitor  did  arrive  a  few  days  ago 
with  a  proposition  that  from  the  stand- 
point of  the  Connecticut  bank  is  al- 
most astonishingly  liberal  As  a  mat- 
ter of  fact,  the  Connecticut  bank 
may  fairly  question  the  advantage 
of  the  new  arrangement  to  tuls  other 
bank  with  which  It  has  now  made  a 
deal  for  the  collection  of  Canad.an 
Items.  On  the  theory,  however,  that 
It  Is  net  required  either  by  national 
bank  act  or  any  other  code  of  law  ro 
be  Its  brother's  kee|ier,  the  Connecti- 
cut bank  banishes  from  Its  mind  any 
feeling  of  concern  for  that  other  bami, 
and  thinks  only  of  the  advantage  tl 
itself  which  the  new  arrangement  pro- 
duces.   

Here  are  the  terms  of  the  new  ar- 
rangement: The  other  bank,  which, 
by  the  way.  Is  one  of  those  new  trj^t 
companies,  not   h  n  b 

All  Canada  a  very  long  distance 
At  Par  away  from  Boston 
City  Hall,  that  seek 
much  of  the  collection  business  which 
the  national  banks  of  Boston  have 
put  under  the  ban,  takes  the  Cana- 
dian Items  from  thiB  Connecticut  bank 
and  credits  them  at  par.  As  It  prob- 
ably pays  a  fairly  substantial  outlay 
itself  In  the  process  of  converting 
these  Items  into  Boston  or  New  York 
exchange,  one's  first  query  la  as  to  the 
way  In  which  this  trust  company  ob- 


tains its  own  recompense.  It  Isn't  as- 
suming the  expensive  burden  of  col- 
lecting these  items  for  the  Connecticut 
bank  from  the  mere  Joy  of  doing  this 
Connecticut  bank  a  favor.  It  has  some 
way  of  recouping  its  loss  from  these 
collections. 

In  the  ordinary  course  of  banking, 
it  would  be  expected  to  require  a  bal- 
ance from  the  Connecticut  bank.  It 
docs  not  do  so,  and  that  fact  makes 
Its  arrangement  with  the  Connecticut 
bank  all  the  more  unusual  and  dif- 
ficult of  understanding.  Neither  does 
it  obtain  any  compensating  advantage 
from  the  Connecticut  bank  in  the  form 
of  a  mass  of  other  items  to  collect 
on  which  It  can  make  a  profit.  The 
only  other  Items  that  it  obtains  from 
the  Connecticut  correspondent  are 
notes  on  various  points  throughout 
Now  England  which  the  Connecticut 
hank  needs  to  have  collected.  Prom 
such  items  the  Massachusetts  trust 
company  is  hardly  likely  to  reap  such 
profit  as  will  make  its  receipt  of  the 
Canadian  Items  less  of  a  nuisance, 
since  it  has  actually  agreed  to  collect 
these  New  England  notes  also  at  par. 
The  only  consideration  it  obtains  from 
the  Connecticut  bank  is  an  agreement 
to  remit  dally  at  par  on  Items  on  that 
Connecticut  bank's  own  town. 

If  this  isn't  about  the  most  one-sided 
arrangement  of  which  any  transit  man 
ever  heard,  we  miss  our  guess.  A  swap 
cf  all  Canada  at  par  and  all  New  Eng- 
land at  par  for  par  facilities  In  one 
modest  Connecticut  city  looks  like 
paving  good  dollars  for  something 
whose  value  should  be  measured  In 
tents.  What  under  the  sun,  you  will 
ask,  ever  led  the  trust  company  of 
Massachusetts  to  offer  the  Connecti- 
cut bank  such  absurdly  generous  treat- 
ment? Can  the  Massachusetts  hank 
man  have  been  In  his  right  mind  when 
he  made  the  offer? 


It  may  add  to  your  surprise  and 
perplexity  to  be  told  that  the  Massa- 
chusetts man  Is  a  rather  canny  citi- 
zen, and  Isn't  given 
The  Recom-    to  being  worsted  In 
pense  his  deals.     He  had 

his  own  reasons  for 
desiring  a  i>artlcularly  good  connec- 
tion In  this  Connecticut  town.  The 
price  he  has  paid  to  obtain  it  does  not 
seem  to  him  exorbitant.  He  is  making 
a  hard  fight  to  get  business  from  some 
banks  or  business  men  In  New  York 


and  Philadelphia,  He  must  Impress 
them  there  with  the  directness  of  his 
facilities  for  collecting  Connecticut 
(mints. 

He  feels  that  it  is  worth  a  good  deal 
to  Include  this  Connecticut  place  in 
his  array  of  par  points.  All  of  the 
banks  In  that  point  make  it  almost  a 
matter  of  principle  to  charge  every 
New  York  bank  from  1-20  to  1-10  of 
one  per  cent  exchange  for  every  item 
the  New  York  bank  sends.  They  rea- 
son that  If  the  New  York  banks  are 
to  collect  a  toll  on  every  Connecticut 
check  deposited  with  them,  the  Con- 
necticut bank  on  which  the  check  is 
drawn  should  make  the  New  York 
banks  give  up  their  ill-gotten  gains. 
If  a  New  York  bank  is  to  charge  its 
depr«itors  one-tenth  of  one  per  cent 
on  every  Wlnsted  check,  for  instance, 
there  Is  no  reason  why  the  Wlnsted 
bank  should  give  any  New  York  bank 
a  remittance  at  any  less  rate  than 
that.  If  the  Wlnsted  bank  Is  to  hare 
among  New  York  bank  depositors  the 
reputation  of  charging  toll,  it  may  as 
well  have  the  profit  arso. 


Under  such  conditions,  those  collec- 
tion banks  of  Massachusetts  or  else- 
where which  can  build  up  a  substan- 
tial list  or  Connectl- 

Get  Business    cut  par    points  can 

In  New  York  not  only  obtain  con- 
siderable prestige 
thereby,  but  also  are  able  to  solicit 
business  in  New  York  with  considera- 
ble prospect  of  success.  From  the 
smaller  banks  of  New  York  City  they 
can  agree  to  take  New  England  items, 
including  Connecticut,  and  collect 
them  directly  and  expeditiously.  They 
will,  of  course,  exact  a  balance  from 
these  New  York  customers,  but  such 
a  balance  the  New  Yorkers  do  not 
object  to  giving. 

The  mere  fact  In  the  case  above 
cited  that  the  Massachusetts  bank  la 
a  trust  company  Is  not  of  material 
weight.  Even  though  It  were  a  na- 
tional bank,  it  would  not  be  a  legal 
reserve  agent  for  any  New  York  In- 
stitution. Therefore,  it  Is  a  matter  of 
utter  indifference  to  these  New  York 
banks  whether  they  deal  for  New  Eng- 
land collections  with  a  trust  company 
or  a  national  bank.  Take  them  as  a 
whole,  the  trust  companies  of  Massa- 
chusetts are  a  pretty  strong  and  sound 
lot  of  banks. 

The  purpose  of  the  Massachusetts 
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Trust  Company  which  has  made  the 
offer  to  collect  Canadian  items  as  de- 
tailed above.  Is  to  Ret  substantial  bal- 
ances from  small  New  York  banks. 
From  the  earnings  of  those  balances 
It  Intends  to  make  good  whatever  ex- 
pense It  incurs  for  collecting  the:e 
Canadian  items  for  this  Conneetc  it 
bank.  Nevertheless,  there  are  plenty 
of  transit  men  who  will  still  feel  that 
this  trust  company  has  made  the  C  n- 
necticut  bank  a  far  more  liberal  of- 
fer than  it  needed  to  make.  They  will 
assert  that  a  cleverer  .trader  would 
have  obtained  daily  par  remittances 
from  the  Connecticut  bank  with}  it 
promising  quite  such  elaborate  agree- 
ments in  return. 


A  Vermont  national  bank  writes  us 
that  It  is  turning  over  In  Its  mind  that 
ancient  question  whether  a  national 
bank  ought  to  be  al- 

Real  Estate  lowed  to  Invest  In 
Loans  real  estate  loans.  A 
letter  It  has  received 
from  the  comptroller  of  the  currency 
ha*  dragged  the  question  forth  from 
the  mental  pigeon  hole,  to  which  the 
bank  had  long  ago  consigned  It.  Mr. 
Murray  desires  to  learn  this  bank's 
opinion  as  to  the  wisdom  of  permit- 
ting national  banks  to  accept  real  es- 
tate as  collateral.  How  extensive  a 
campaign  of  inquiry  Mr.  Murray  la 
making  along  this  line,  we  do  not 
Uiow.  On  the  whole,  we  are  a  bit 
surprhed  that  he  is  making  one  at  all. 


The  savings  bank  down  the  road  lends 
on  real  estate,  and  la  thus  able  to  pay 
4  per  cent  upon  savings  deposits.  Each 
of  these  institutions  competes  with 
this  national  bank.  The  desire  of  the 
national  bank  cashier  or  president  to 
hold  his  own  In  competition  with 
these  other  two  Institutions  leads  him 
to  cry  out  against  his  enforced  ab- 
stinence from  real  estate  loans. 

That  there  are  banks  In  this  coun- 
try which  ought  to  be  prohibited  from 
such  loans,  that  real  estate  loans 
do  not  constitute  sufficiently  quick  as 
sets  for  a  commercial  bank,  are.  con- 
siderations that  do  not  appeal  to  such 
tankers.  The  conditions  which  con- 
front them  In  their  daily  round  are 
what  do  appeal.  And  It  Is  because  lo- 
cal conditions,  since  the  advent  of 
the  trust  company,  have  made  many 
national  banks  hanker  for  real  estate 
loans  who  never  had  much  desire  for 
them  before,  that  we  are  confident  the 
comptroller  will  find  a  vast  majority 
of  replies  from  the  national  banks  to 
argue  strongly  for  liberalization  of  the 
rational  bank  act  in  this  regard. 


There  is  something  to  be  said  for 
the  affirmative  side  of  the  case,  we 
freely  admit.  A  distinctly  commercial 
hank  ought  to  shun 
The  real  estate  loans  as 

Affirmative     it    would    shun  the 
promissory  notes  of  a 
proven  hankrupt.  but  the  distinctly 
commercial  bank  is  becoming  a  some- 


If  any  doubt  exists  in  his  mind  that  a  what  less  numerous  factor  in  the  na- 
major'.ty  of  the  national  banks  of  the  ]  tlonal  bank  situation.  Outside  of  the 
country  favor  a  repeal  of  those  pro-  ;argest  cities,  the  disposition  of  banks 
Usi.ms  of  law  which  prohibit  loans  ,c  1ake  on  pavings  deposits  and  other 
t  y  national  banks  on  real  estate,  ho  Is  hrrountB  not  of  the  commercial  va- 
going  to  have  that  doubt  dispelled  In  .  rjl.t>.  j„  incoming  very  general.  The 
a  way  calculated  to  open  his  eyes. 


View  Them 


The  fact  is  that  there  are  precious 
few  national  banks  who  will  reason 
themselves  to  a  conclusion  on  this 
topic  along  nntional 
lines.  They  are  bound 
to  look  at  the  prob- 
lem in  purely  local 
fashion.  Perhaps,  without  their  really 
meaning  that  it  shall  be  so.  their  be- 
lief that  all  national  banks  should  or 
should  not  be  peimitted  to  lend  on 
real  estate  will  vary  according  as  the 
conditions  In  their  community  ;:all  for 
or  advise  against  such  loans  by  them- 
selves. The  writer  has  discussed  this 
very  question  with  an  immense  num- 
ber or  national  banks,  and  in  a  sur- 
prising number  of  instances  has  found 
them  favoring  real  estate  loans  for 
rational  banks  on  no  better  ground 
than  that  a  rival  state  bank  is  making 
such  loans.  The  trust  company  across 
the  street  can  lend  upon  real  estate, 


very 

contention  that  the  investment  of  such 
deposits  does  not  require  the  rejection 
of  real  estate  loans  is  a  difficult  one 
tc  combat,  and  probably  cannot  be 
combattert  successfully.  The  essential 
unliquldncfS  of  real  estate  loans 
which  makes  them  a  highly  improper 
outlet  for  the  funds  of  a  commercial 
lank  does  not  present  Berious  difficul- 
ties when  the  funds  to  be  Invested  are 
like  Ravings  funds,  infrequently  drawn 
upon,  and  In  a  very  large  number  of 
instances,  time  rather  than  demand 
deposits.  Consequently,  to  the  extent 
that  the  bank  holds  savings  deposits, 
it  is  a  likely  candidate  for  authority 
U  lend  upon  real  estate. 


banks  to  lend  on  real  estate. 
The  figures  he  collates  from  the  re- 
sponses he  receives  may  create  a  pro- 
found Impression.  If  the  majority 
among  the  national  banks  for  altera- 
tion In  the  national  bank  act  Is  over- 
whelming, It  will  sweep  Congress  com- 
pletely oft  Its  feet.  That  body  is  rare- 
ly overburdened  with  Intelligence  on 
problems  that  relate  to  banking.  It 
most  certainly  cannot  be  relied  upon 
to  appreciate  any  arguments  for  cau- 
tion in  extending  the  powers  of  the 
national  banks,  if  a  substantial  ma- 
jority of  national  banks  are  enlisted 
on  the  other  side. 

The  members  of  Congress  are  not 
going  to  take  the  trouble  to  probe  Into 
the  matter  and  Beek  to  discover 
whether  safeguards  should  surround 
the  proposed  new  statute  unless  from 
among  the  banks  themselves  or  from 
some  other  source  the  details  of  these 
safeguards  are  suggested.  Therefore, 
the  comptroller  should  seek  to  learn 
from  each  bank  what  limitation  it 
would  have  upon  the  power  of  the 
national  hanks  It  that  power  shall  De 
broadened,  whether  they  would  re 
strict  them  to  one  portion  of  their  de- 
posits In  making  real  estate  loans,  and 
whether  they  would  put  even  those 
deposits  on  a  different  basis  from 
that  which  now  prevails  before  chang- 
ing the  laws. 

In  brief,  wouldn't  they  confine  real 
estate  loans  to  the  savings  deposits 
ol  a  national  bank?  Wouldn't  they  seg- 
regate those  deposits  and  define  more 
closely  the  relations  between  banks 
i  nd  savings  depositor  before  permit- 
ting  loans  even  of  such  deposits  in  this 
class  of  security?  Unless  the  comp- 
troller does  obtain  this  inforwation 
i,long  with  the  other  data  for  which  he 
has  asked,  his  compilation  of  figures 
may  be  productive  of  harm.  According 
to  our  way  of  thinking.  Congress 
t-hould  keep  the  demand  deposits  of 
a  bank  in  loans  of  the  very  liquid  va- 
riety, and  It  should  keep  even  the 
savings  deposits  of  the  national  banks 
i. ut  of  the  less  liquid  loans  until  the 
national  banks  are  in  legal  position  to 
require  preliminary  notice  of  with- 
drawal from  every  savings  depositor. 


We  should  hope,  however,  that  be- 
fore presenting  the  results  of  his  can- 
<  ass  in  any  public  report,  the  comp- 
troller would  discuss 
Repeal  Should  also  with  the  banks 
Be  Conditional  what  modifications 


they  would  make  In 

ami  has  suffered  no  ill  from  so  doing,    the  rule  which  would  empower  ua 


We   would   go  even   further  than 
that,  and  would  segregate  savings  de 
posits  lu  the  national  banks  absolute 
ly.    There  is  some 
Segregation     thing  positively  unat- 
Necessary      tractive  to  us  about 
the    idea  or  having 
Havings  depositors  in  a  no  mote  pro- 
I  tected  condition  in  a  national  bank 
than  the  checking  depositors  hold.  The 
l  est  public  policy  is  that  which  sur- 
rounds savings  deposits  with  every 
I  reasonable  safeguard.  Nothing  draws 
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hoards  out  from  eld  Blockings  and 
chimney  corners  like  a  general  leeling 
tbe  funds  are  safe  in  the  Barings 
banks  of  tbe  community.  The  extent 
to  which  the  mutual  savings  banks  of 
New  York  and  Massachusetts  have  In- 
duced deposits  by  all  sorts  of  ele- 
ments tn  the    population  is  almost 
s  mazing  to  people  in  other  parts.  In 
no  other  part  of  the  world,  and  at  no 
other  type  of  bank  does  one  find  so 
cosmopolitan  a  patronage  or  Buch  ex- 
tensive a  use  of  banks  by  those  whose 
Incomes  are  small.  From  the  experi- 
ence of  these  banks,  it  may  fairly  be 
concluded  that  a  complete  separation 
of   the  savings  deposits  of  national 
"banks  from  those  risks  of  the  business 
tc  which  the  checking  accounts  must 
naturally  be  subjected  would  bring  in 
an  increase  of  deposits  that  In  itself 
-would  constitute  sufficient  Justification 
for  such  segregation.  Even  more  Justi- 
fication is  to  be  found  in  the  extent 
to  which  segregation  will  prevent  loss 
to  savings  depositors  when  national 
banks  fail.  Public  interest  always  re- 
quires that  the  blow  of  a  bank  failure 
thai  I  be  broken  as  much  as  possible 
for  savers.  For  the  savings  depositors 
of  a  national    bank  to    emerge  un- 
scathed from  a  national  bank  v/reck 
will  do  more  to  encourage  saving  than  j 
scores  of  lessons  on  thrift  in  the  pub- ' 
lie  schools  can  do.  The  blow  which 
a  failure  strikes  at  the  thrift  of  a  com- 
munity is  one  which  legislators  should 
seek  to  prevent  or  temper  to  the  larg- 
est extent  possible. 


Short  Term  Investments 

Investment  bonds  and  notes 
issued  to  mature  in  from  one  to 
five  years  are  favored  by  many 
investors  as  yielding  a  some- 
what better  income  than  long 
time  obligations.  In  addition, 
such  securities,  particularly  of 
the  larger  issues,  usually  com- 
mand a  ready  market  and  are 
less  subject  to  wide  fluctuations 
in  price. 

We  have  prepared  a  booklet 
giving  brief  descriptions  of  the 
principal  issues  of  such  securi- 
ties, which  we  will  be  pleased 
to  furnish  on  request. 

A*kf<x  BocU*  S-640 

Guaranty  Trust  Company 
of  New  York 

28  Nassau  Street 


Franklin 
National  Bank 

PHILADELPHIA 


Capital   $V 

Surplus  and  Undivided  Profit*.  2,730,1»1.1T 
INCORPORATED  1*» 

OFFICERS: 
J    R    McALLISTKR.  President. 
J.  A.  HARRIS,  JR.  Vl<-«  PresrlAtllt. 
E   P   PASeMOKK.  L>  H.  BHRIOLET. 

<*juhtar.  a  — Istant  Cau 

J.  W.  HARDT.  Aaaiataat  Caahlar. 
Foreign  Exchange  Department. 
WILLIAM  WttlOHT. 


THE 

German  National  Bank 

PITTSBURGH,  PA. 


Chartered 


GIRARD  TRUST  CO, 


Capital  aid  Surplis,  $10,000,000 


OFTICERS 


C.  B.  MOM.  15 

W.  N.  ELY 

A.  A.  JACKSON  : 
C.  J.  BJiOADS 
I.  5  PACE 
C.  H.  STUART,  U. 
S.  W.  MORRIS 


VUt-fi  iilint 
::  Vic.  Ptf.  a  Tr«»». 
::  SaerrUrr 
::  Asst.  Trass. 

Ami.  Secretary 


Capital  and  Surplus, 


$1,200,000 


And  above  all  things,  we  should 
hope  that  the  argument  by  which  one 
of  Vermont's  national  banks  comes  to 

the  conclusion  that  it 
An  Unattrac-   should  be  permitted 
tive  Argument  to  lend  on  real  estate 

would  not  Impress 
utiy  member  of  Congress.  This  bank  is 
in  competition  for  savings  deposits 
with  a  mutual  savings  bank  located  in 
the  same  town.  Without  difficulty  that 
mutual  savings  bank  pays  4  per  cent 
interest  upon  deposits.  The  national 
bank  must  pay  the  same  rate 
in  order  to  obtain  deposits, 
and  it  finds  some  difficulty  in 
doing  so.  Apparently,  it  can- 
not keep  its  funds  steadily  occupied 
at  so  good  a  rate  on  commercial  paper 
alone  as  it  could  if  it  were  permitted 
to  lend  both  on  commercial  paper  and 
real  estate.  If  It  could  have  access  to 
real  estate  loans  as  the  savings  bank 
has,  its  competition  with  the  savings 
bank  would  be  more  to  its  liking. 

When  tbe  comptroller  of  the  cur- 
rency  learns  from  this  national  bank 
that  it  favors  a  modification  of  the 
National  Bank  Act,  he  ought  to  set 
rather  small  value  upon  Its  expres- 
sion of  opinion.  No  sound  economic 


Can  offer  you  the  personal  service 
of  officers  who  regard  no  account  as 
unworthy  their  utmost  skill. 


Portland  National  Bank 

PORTLAND.  MAINE 

Union  Mutual  Life  Inaurance  Co.  Bldg. 


Accounts  received  on  the  moat  liberal 
terms  consistent  with  sound  banking 

Collections  receive  prompt  attention. 

WM.  W.  MASON   President 

KDWARD  W.  COX   Vlce-Prealdent 

CHAS.  G.  ALLEN   £*"h!er 

EDWARD  L.  PIPER   A  sat.  Cashier 

Directors: 
H"red  E.  Richard*.        diaries  G,  Allan, 
Henry  B.  Cleaves,         <Ie«rs»  F.  West. 
William  W.  Maaon.       (Sconce  Weetcott  Bayer. 
Lyman  M.  Coueena,       Roswell  C.  Bradford. 


OLDEST  BANK  IN  AMERICA 
Chartered  by  Cengresa,  17*1. 

Bank  (/North  America 

(NATIONAL  8ANK) 
PHILADELPHIA,  PA, 

Capital   *  I^OOXWOW 

Surplus    2,2M,OM.O0 

Undivided   Profit*   ^  371.000  00 

Deposits  ••  

HAKRV  G  MICHRNKR. 

SAMI-K1.  1J    JORDAN  caahlar 

WILLIAM  J    MliltrilV  ..Am  Caahlar 

RICHARD  s.  McKINLEY  Aest  Caahlar 

o.i r,  ta  Solicited 

Correspondence  Invited 

Western  National  Bank 

PHILADELPHIA 

Capital  $6*0,006.  M 

Sarplei  sad  uadiridrd  prefits    -  257,5*2.67 

GEORGE  E.  SHAW.  Pnokbat 
EDWARD  J  DURBAN.  Vice-President 
SIDNEY  LABE,  Vics-Prssaiot 
E.  E.  UNDEMUTH.  Vic  ~ 


Seaboard 

National  Bank 
of  the  City  of  New  York 
Capital     -      -      -  $1,000,001 
Surplus  and  Profits  (Earned)  $2,075,000 
Accounts  Solicited 

a.  O.  BAYNE  President 

8.  O.  NF.LBON  Vice-President 

C  C.  THOMPSON  Caahler 

W.  K.  CLBVERLBT  Aaalataat  Caahler 

L.  N.  DEVAUSMPJY  Assistant  Caahlar 

J.  a  EMORY  Assistant  Caahlar 

O.  at.  JKFFERD8  


A  c<m>er»a!ivel)r 
cotfespocuieQce. 


CAPITAL,  SURPLUS  AND  PROFITS 
$3,300,000 

THE  NATIONAL  BANK 


REPUBLIC 

OF  CHICAGO 
orTera  to  conservative  bankers  Its  faclll* 
Ilea  developed  and  perfected  by  twenty 
years  of  close  personal  relations  with  cor- 
respondents In  all  part*  of  tne  country. 
JOHN  A.  LYNCH,  President, 
W.  T.  KENTON.  Vice-President, 

R.  H.  McKINNEY,  Cashier, 
O.  H  SWAN,  Assistant  Caahler, 
JAMES  M.  Ht.'RST,  Assistant  Caahler, 
WM.  R  LAVINIA.  Assistant  Caahler, 
W.  II.  HURLEY.  Aaalstant  Caahlar. 
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UNION    EXCHANGE   NATIONAL   BANK,  NEW  YORK 

CAP,TALAN0  9URPLUSCLEAR,NQHOUSEN<"°0  DEP0S|TS 

$2,000,000  Organized  1903  SIO  OOO  OOO 

SITUATED  IN   THE  NEW  COMMERCIAL  AND  MANUFACTURING   D.STRICT,  5th  AVE  Tnd'^TsTREET 
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considerations  have  entered  into  the 
forming  of  this  opinion,  no  spirit  of 
regard  for  the  welfare  of  the  national 
banking  system.  Instead,  self  interest 
has  been  the  one  potent  consideration. 
It  is  a  self  Interest  to  which  Congress 
ought  to  be    chary  about  catering. 
While  Congress  may  fairly  entertain 
a  strong  desire  to  put  the  national 
banks  in  position  to  compete  as  keen- 
ly as  possible  with  the  trust  compa 
nles  and  other  Joint  stock  banks  of 
state  charter,  it  most  certainly  ought 
not  to  assist  the  national  banks  with 
no  better  motive  than  that  of  helping 
them  in  their  competition  with  mutual 
savings  banks.  Congress  should  have 
the  same  zealous  friendship  for  the 
mutual  savings  bank  that  the  legis- 
latures  which   created   them  should 
have.  For  it  to  have  any  other  atti- 
tude toward  the  mutual  banks  is  dis- 
tinctly to  its  discredit. 

There  are  plenty  of  sound  argu- 
ments for  taking  down  the  bars  which 
exclude  the  national  banks  from  real 
estate  loans.  Not  the  least  of  such  ar-  I 
guments  is  the  chance  that  such  a 
change  of  law  would  lead  Interior  na- 
tional banks  to  Invest  more  of  their 
funds  at  home  In  midseason,  and  send 
less  of  them  to  the  New  York  reserve 
agent  to  get  2  per  cent  interest.  A  de- 
sire to  help  the  national  bank  in  com- 
petition with  the  mutual  savings  bank 
Is  not,  however,  one  which  Congress 
or  any  other  law-making  body  should 


BANKERS  PROTEST. 


Hanker*  in  some  or  the  smaller 
town*  of  Washington  state  are  |iro- 
trsting  against  a  ruling  bv  .1.  H. 
Shively.  Insurance  commissioner  of 
Washington,  which  says:  "If  a  com- 
pany does  not  employ  agents  as  or- 
dlrarilv  understood,  but  doi**  have  :n 
the  various  communities  where  Its 
patrons  reside  persons  authorized  to 
atcrpt  or  collect  premiums,  such  mi- 
lectors  are  deemed  agents  within  the 
meaning  or  the  law  and  are  required 
to  obtain  the  regit !ar  state  license  Tor 
each  company  which  they  so  repre- 
sent". 

In  most  of  the  smaller  towns  of  the 
s'ate  the  banks  art  a*  rnlleoiln"  neem* 
for  mutual  and  semi-mutual  fire,  life 
and  other  insurance  companies,  wh'jse 
premiums  are  paid  at  monthly  or 
other  stated  Intervals.  One  bank  mav 
represent  a  half-dozen  such  com t>a nles 
Cnder  this  ruling,  the  bank  must  pro- 
cure a  regular  agent's  license  and  pay 
the  state  »2  per  annum  for  each  au- 
thorized company  represented  or  $U»» 
for  license  for  unauthorized  com- 
panies. 

The  Guaranty  Trust  Company  of 
New  York  has  granted  a  bonus  of  10 
per  cent  on  the  salaries  of  all  its  em- 
ployes. This  constitutes  a  substantial 
and  welcome  Christmas  gift. 


SUCCESSFUL  CONNECTICUT  BANK. 

The  Torrington  National  Bank  re- 
cently celebrated  the  twelfth  annl- 
versary  of  Its  establishment.  Its  rapid 
growth  and  prosperity  has  made  it  in 
this   comparatively  short  period  the 
largest  National  Bank  In  Litchfield 
county.    The  institution    opened  for 
business  In  temporary  quarters  In  the 
Beers'  Block  on  Main  street.  Decem- 
ber 12,  1899,  and  the  first  days  depos 
Its  amounted    to  J5.583.97.  most  of 
which  belonged  to  a  single  depositor. 
The  most  sanguine  expectations  of  the 
new    institution  are  realized  to-day, 
with  ItB  deposits  amounting  to  11,370,- 
126  93  owned  by  4,000  depositors.  On 
October  22.  1900,  the  bank  took  pos- 
session of  its  quarters  In  its  new 
Imllding  on  Water  street,  where  It 
Is  now  located.. 

The  present  officers  of  the  bank  are 
as  follows:  President,  John  F.  Alvord- 
vice-president,  F.  F.  Fuess  enlch ;  cash- 
ier. Hosea  Mann;  assistant  cashier. 
John  H.  Seaton;  teller,  Frank  M.  Bald- 
win; directors,  John  F.  Alvord.  F.  F  ' 
Fuessenich,  It.  S.  Keefer.  Charles  H  ■ 
Alvord,  S.  C.  Workman,  Frank  M  Tra 
vis  and  Hosea  Mann. 


1H<:6.  as  the  Night  and  Day  llank.  its 
policv  being  to  keep  its  doors  open  the 
entire  twenty-four  hours  of  every  diih- 
Iucns  day.  Four  years  later  the  work- 
ing hours  were  cut  down  to  nlxteen  a 
day.  the  bank  being  closed  frrm  mid- 
night until  8  A.  M„  and  the»e  hours 
are  still  maintained. 


HARRIMAN  NATIONAL  fBANK. 

The  stockholders  of  the  Harritnan 
N'a-ional  Bank  of  New  York  will  vote 
at  the  annual  meeting  next  month  on 
a  resolution  to  increase  the  raci  al 
stock  from  $2110.1.110  to  $.Min.eni,  ;\  hU 
institution  began  business  on  May  4, 


THE 
FOURTH 
NATIONAL  BANK 

OF  THE  CITY  OF  NEW  YORK 

"THE  specialized  organ- 
ization of  this  Bank 
provides  a  thoroughly 
equipped  Department  for 
the  purchase  and  sale  of 
high  class  stocks  and 
bonds  for  •  the  account  of 
customers.  Orders  are 
promptly  and  carefully 
executed. 

JAMES  C  CANNON, 
SAMUEL  S.  CAMPBEu 
CHARLES  H.  PATTERS 
DANIEL  J  ROGERS,  C«ni 
E  W  DAVENPORT,  A-«.  Chir, 
CHARLES  E.  MEEK.  Ami.  Chi.r 

CAPITAL  ud  SURPLUS  $10,s©0,Cr00 


ERSON.  V.  P,«... 


TheNational  Park  Bank 

OF  NEW  YORK 

Oroanlzad  1BM. 
£,plt*'   f  5,000.000.00 

surplus  and   profits    12.W0.021.O8 

De».c«lts.   D,c.   5.  ......  105.-128,130. 19 


NATIONAL  METROPOLITAN  BANK 

OF  WASHINGTON.  D.  C. 


Oldest  National   Bank   In  the  District  of  Columbia 

o*wa!  . 

MOORE 


CUNO  H.  RUDOLPH 
O.  H.  P.  JOHNSON  . 


CEO.  W.  WHITE 

vwr 

Vim-, 


Atlantic  National  Bank,  Providence,  R.  L 

Direct  conneBions  with  every  Town  in  R.  /. 
SEND  US  YOUR  COLLECTIONS.  ~MINIMUM~ RA TES. 


EUCLID  AVENUE 
CLEVELAND 


CAPITAL  $2,800,000 


Profit.  91 


DEPOSITS 


ACC0UNT8      OF      BANKS  AND 

CORPORATIONS,  SOLICITED 
SPECIAL  ATTENTION  TO  COLLECTIONS 


Planters  National  Bank  ric™ond 

OROANIZEO  1865.  VA. 

Surplus  and  Profits  (earned)  $1  1 
Deposits  $5,500,000 

SUPER.OR  r^,,,rIE,  FOR  COLLECTING  V,RQ1NIA  ITEMS. 


Capital  $300,000 
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Mellon  National  Bank,  Pittsburgh,  Pa. 


•The  Bank  of  perfect 
CAPITAL  $6,000,080 


RESOURCES  OVER  $49,000,000 


Western  Pacific  Begins  To  Make  Good 

It  Has  the  Roadbed,  the  Territory  and  the  Connections  for  Earning  More 
Than  Ite  Keep  and  for  8welllng  the  Earnings  of  Its  Connecting  Road— 
With  Figures  for  Only  Four  Months  of  Operations  Available,  It 
Is  8howing  Satisfactory  Headway  and  Profits. 


The  Western  Pacific  haB  its  stand- 
ing among  investors  yet  to  establish, 
but  if  ever  a  road  began  operations 
under  favorable  auspices  the  West- 
ern Pacific  may  fairly  be  said  to  be 
that  road.  Not  until  July  1,  last,  did 
it  cease  to  be  operated  upon  construc- 
tion account,  and  for  only  four  months 
has  it  been  operated  on  its  own  ac- 
count. Nevertheless,  the  returns  from 
those  four  months  are  promising 
enough  to  give  those  who  financed 
the  road  a  feeling  of  satisfaction  and 
of  confidence  as  they  look  forward  to 
Its  future  operations. 

Our  readers  are  sufficiently  familiar 
with 

THIS  AMBITIOUS  UNDERTAKING 


to  make  unnecessary  at  this  time  any 
lengthy  description  of  the  property  or 
extended  repetition  of  Its  history.  A 
brief  summary  will  suffice.  The  West- 
ern Pacific  operates  a  line  extending 
from  Salt  l^ake  City  to  San  Francisco. 
The  distance  between  these  two  points 
is  about  925  miles,  but  the  Western 
I'aciflc  is  not  an  Isolated  undertaking. 
It  Is  the  last  length  of  a  complete 
system  of  railroad  which  now  con- 
nects St.  Louis  with  the  Pacific  coast 
by  ite  own  rails  without  a  single 
hiatus.  Separate  corporations  theo- 
retically, or  at  least  so  far  as  names 
are  concerned,  the  Missouri  Pacific, 
the  Denver  and  Rio  Grande,  and  the 
Western  Pacific  are  actually  one  and 
the  same  system.  Whatever  works 
cut  for  the  good  of  one  of  them  Is 
bound  to  act  In  greater  or  less  meas- 
ure to  the  advantage  also  of  the  other 
two.  Hence,  unlike  most  new  rail- 
road enterprises,  the  Western  Pacific 
has  working  for  It  the  organizations 
of  two  long  established  roads,  who 
are  impelled 

BY  SELF  INTEREST 
to  labor  for  the  benefit  of  this  newest 
member  of  their  triumvirate. 

To  have  this  condition  In  its  favor 
makes  its  beginning  unnsuallv  auspic- 
ious for  a  Pacific  road.  The  coast 
taund  traffic  which  the  other  two  roads 
can  obtain  for  It.  especially  thai  large 
west  bound  traffic  which  emanates 
from  St.  Louis,  gives  It  such  a  line 
of  business  at  the  outset  as  the  build- 
ers of  most  of  its  predecessors  among 
the  Trans-continental  railroads  would 
have  given  worlds  to  possess.  Those 
camp  builders  would  have  given  much 
also  to  have  enjoyed  a  tithe  of  the 
advantages  which  the  Western  Pacific 
has  had  In  Its  construction.  Without 
Federal  Government  aid,  without  any 
of  those  land  grants  and  other  sub- 


sidies which  other  roads  built  to  con- 
nect the  East  with  the  Pacific  have 
enjoyed,  the  Western  Pacific  yet  was 
able  to  accomplish  many  things  which 
its  predecessors  were  denied. 

Take  the  benefit  the  engineers  had 
during  the  road's  construction,  for  in- 
stance. Upon  the  experiences  of 
those  who  had  built  the  earlier  roads 
across  the  Rockies,  they  were 

ABLE  TO  DRAW  HEAVILY. 
They  have  been  building,  too,  in  a 
day  when  future  operating  and  over- 
head expenses  can  be  anticipated  and 


CAPITAL 

$1,800,000.00 


SURPLUS 


Second  National  Bank 


OF 


PITTSBURGH,  PENN'A. 


HENRY  C.  BUGHMAN.  Prc«W 

WILLIAM  McCONWAY.  V„  Pr«d«. 
THOMAS  W.  WELSH.  JR-  Vic.  PrescUt 

JAMES  M.  YOUNG.  C-4- 
BROWN  A.  PATTERSON.  AVi.  < 


eliminated  as  never  before.  Building 
materials  at  hand  to-day  allow  for  per- 
manent construction.  The  heavy  costs 
of  replacement  and  depreciation, 
which  In  the  building  of  the  earlier 
western    and    to-tbocoast  railroads 
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Chattiam  and  Phenix 

National  Bank 

NEW  YORK 


Condensed  Report  of  Condition  as  rendered  to 
Cwnilrottar  of  Cwreocj  it  the  close 
of  IhiiIims  Dm.  5. 1911 

RESOURCES. 

Loans  and   Discounts   fl4.6«S.M4.12 

I'nttcd  StalfH   Bonds    951,000.00 

Other  Stocks  and  Bonds  ....      SM, 569.33 

Bunking  HoUfP    1S0.0O0.00 

Cash  and  Exchange    7.313,2*3.52 

121.001.680.97 

LIABILITIES. 

Capital   f  2,180.000.00 

Surplus       and  Undivided 

IToflla    1.232.066.09 

Circulation    7S8.S97.50 

LKI'OSITS    10.731 .220. 30 

124,001.680.97 


MARIHE  NATIONAL  BANK  BUFFALO 


Capital  and  Surplus 
Resources,  ... 


$3,500,000.00 
$34,900,000.00 


Accounts  of 


Corporations  and  In  dividual*  Invited 

Collections  Given  careful  and  prompt  attention. 


The  Merchants  National  Bank  l°t*Mpo1" 


Indiana 


CAPITAL      1:      n     91.000,000  SURPLUS  FUND  AND  PROFITS, 

Superior  fadlitiet  for  handling  Hems  on  Indianapolis  and  Slate  of  Indiana. 


New  York  State  National  bank 

ALBANY,  N.  Y. 
Capital,  t&00.0O»  Deposits.  $13,0O<L00O 

LEDYARD  OOG8WELL,  President 
LEOTARD  COGSWELL*  JR.,  tod  Vice  President       LAURENCE  1 
GEORGE  A.  WHITE.  Asst.  Cashier. 
OVER  S00  BANK  DEPOSITORS  IN  THE  UNITED  STAT 


FIRST  NATIONAL  BANK,  Denver 


...f2.6004M.00    Resources  .. 
OLDEST  BANK  IN  COLORADO. 


THOMAS  KERLT,  Vice.  Frcsld'  nt 
F.  a.  MOFFAT.  Vice  President 


A.  V.  HUNTER.  President 


c.  s. 


J.  C.  HOUSTON,  Asst.  Csshler 
K  J.  DENISON.  Asst.  Cashier 
D.  R.  PLATT,  Asst.  " 
O.  II.  HAt'k.  Audit 
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were  made  inevitable  by  light  con- 
struction, wood  trestle  brldKeis.  and 
lack  of  capital,  will  never  be  dupli- 
cated on  the  Western  Pacific.  On  It 
are  fine  steel  and  concrete  bridges, 
treaties  and  culverts,  and  a  road  built 
to  last  the  greatest  number  of  yearn 
with  the  least  wear  and  tear,  a  road 
which  calls  for  the  minimum  amount 
of  money  for  upkeep  and  replace- 
ment 

Then  there  is  the  matter  of  grades. 
Past  experiences  in  railroading  over 
the  mountains  to  the  coast  have 
pointed  out  the  dollars  and  cents  loss 
In  steep  grades  and  hard  curves;  and 
In  building  the  Western  Pacific,  the 
set  rule  was  that  nowhere  should  the 
grade  be  greater  than  one  per  cent, 
that  1b.  no  more  than  52  feet  in  a 
mile.  As  a  matter  of  fact,  for  80  per 
cent  of  Its  length  westbound  the 
heaviest  grade  Is  only  .4  of  1  per 
cent  or  about  20  feet,  to  the  mile. 
Contrast  this  with  242  feet  per  mile 
a*  the  maximum  grade  on  the  Cana- 
dian Pacific,  116  feet  on  the  Great 
Northern  and  the  same  on  the  North- 
ern Pacific  and  Central  Pacific.  106 
feet  on  the  Oregon  Short  Line,  and 
175  feet  on  the  Santa  Fe. 

Westbound,  the  total  ascent  In  feet 
overcome  on  the  Western  Pacific  Ih 
5.076.  On  the  Canadian  Pacific,  It  Is 
over  16.000.  on  the  Oreat  Northern 
over  15.000.  on  the  Northern  Pacific 
and  Union  Pacific  over  17.000  and  on 
the  Santa  Fe  over  33.000.  This  fig- 
ured out  In  load  carrying  possibilities 
over  the  various  roads  Is  wholly  In 
favor  of  the  Western  Pacific.  It  being 
rtated  that  this  road  will  be  able  to 
haul  over  the  summit  of  Its  line  with 
one  locomotive  as  heavy  a  train  as 
the  pasie^t  other  existing  lino 
handles  with  three  locomotives  That 
is,  these  figures  show  that  the  West 
cm  Pacific  can  move  an  equal  amount 
of  freight  traffic 

AT  A  LOWER  COST 

than  any  other  Pacific  bound  road. 

On  these  across  the  mountain 
roads,  freedom  from  snow  Is  a  con- 
siderable Item.  The  traffic  of  roads 
reaching  the  toast  has  tx  i  n  h'ooknded 
for  days  at  a  time  by  snowstorms  not 
worse  than  the  average.  One  West- 
ern railroad  maintains  more  than 
forty  miles  of  snow  sheds  which  cost 
$75,000  a  mile,  and  to  this  flitnre  for 
initial  cost  must  be  added  the  cost  of 
maintenance  and  Are  prevention  dur- 
ing the  summer  months;  a  not  incon- 
siderable Item.  The  Western  Pacific 
route  through  Feather  River  Canyon 
and  the  Beckwotirth  \>as*.  has  relieved 
it  of  much  expense  from  this  source. 

It  is  interesting  to  remember  that 
until  the  Western  Pacific  outlined  that 
as  Its  right  of  way,  and  for  many  years 
It  had  been  argued  that  no  railroad 
could  go  through  the 

FEATHER  RIVER  CANYON 
owing  to  Its  curves,  grades  and  the 
rise  of  water  In  flood  seasons.  By 
utilizing  this  pass  as  It  has.  however, 
the  Western  Pacific  has  x«-iiire<l  ItR 
low  grade  and  lack  of  total  ascent 
to  be  overcome.  The  Feather  River 
Canyon  and  the  Beckwourth  Pass 
have  brought  the  road  away  from  the 
great  depth  of  snow  and  throughout 
the  whole  line,  the  costs  which  will 
from  keeping  the  tracks  clear 


from  snow,  the  cost  of  operating  snow 
plows  and  the  loss  from  traffic  de- 
layed, have  been  reduced  so  that  In 
comparison  with  Its  nearest  neighbor, 
the  cost  of  snow  fighting  on  the  West 
ern  Pacific  Is  wholly  nominal.  The 
Western  Pacific  is  fairly  to  be  pointed 
out,  therefore,  as  a  marvel  of  engineer- 
ing construction  in  lack  of  grade,  In 
permanency  and  In  low  upkeep. 
Its  profitable  conduct  depends,  of 
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course,  upon  freight  largely  and  sec-  1 
cndarlly  u.pon  passenger  traffic.  Its 
strongest  claim  on  freight  assured  lies 
In  its  connection  with  the  Denver  A 
Rio  Grande  Railroads,  and  with  the 
Missouri  Pacific.  Although  the  Den- 
ver &  Rio  Grande  has  been  looked  | 
upon  for  a  long  time  as 

THE  MOST  SUCCESSFUL 

of  the  Gould  roads,  it  has  depended 
u  great  deal  upon  shipments  received 
from  the  Missouri  Pacific,  and  it  is 
well  understood  that  In  the  past  the 
connections  between  the  Denver  & 
Rio  Grande  and  the  Missouri  Pacific 
have  worked  out  most  largely  to  the 
rrorlt  of  tho  Missouri  Pacific.  The  lat-  I 
tor  road  has  been  taking  from  the 
former  more  than  it  has  been  giving. 
Things  look  more  promising  now.  The 
president  "f  the  Denver  &  Rio  Grande  ! 
Ik  considered  by  railroad  men  and  in- 
vestors as  the  right  man  in  the  right 
place,  and  doing  everything  for  his 
property  that  he  can.  He  has  been 
tied  (inwn  in  a  great  measure  by  Mis- 
souri Pacific,  but  now  that  road  has 
had  Its  change  of  management  and 
policy.  Its  present  condition  is  not 
flatterine.  hut  the  new  management 
arc  putting  earnings  back  Into  the  i 
proportv  and  have  outlined  a  policy  - 
of  r."lr>i!(i!"e  fii»d  rpjuveratlne.  Ms  cf- 
t.-ot*  are  heme,  already  noted  and  it 
will  bring  the 

ROAD  TO  THE  FRONT 

in  the  next  few  v,.n-s.    In  thp  build 
Ing  up  of  the  Missouri   Pacific  the 
Upnvcr      Rio  Grande  will  profit. 

The  Missouri  Pacific  serves  the  rich 
est  motion  of  the  countrv  west  from 
Pt.  Louis  to  Colorado.  With  its  con- 
iik-Mops  north  and  south.  It  smtv.m 
v,  groat  portion  of  the  country  rich 
ir,  agriculture,  manufacturing  and  min- 
!ng  and  is  now  In  every  direction 
vorklnc  up  business  for  the  Denver 
Rio  Grande.  The  Denver  A  Rio 
Grnnrtr  ctvera  Colorado  like  the  dew. 
Joining  the  Missouri  Pacific  at  Pueblo 
crd  the  Western  Pacific  at  Salt  I«ake 
Citv.  The  three  roads  then  extend 
from  St.  louis  to  San  Francisco  of- 
fering Interchange  of  traffii:  win- 
great  possibilities  of  profit  for  all  of 
thorn  in  the  aggressive  canvas  for 
shipments. 

Add  to  the  through  freight  traffic 
originated  on  the  Missouri  Pacific  and 
the  Denver  *  Ri"  Grande,  which  will 
he  routed  over  the  Western  Pacific, 
the  natural  share  of  through  business  j 
from  Sa'f  Like  Citv  from  other  lines,  [ 
f;nd  the  Western  Pacific  has  at  hand 
n  freight  traffic  already  built  up. 

The  Western  Pacific 

MUST,  OF  COi'RSK,  INITIATE 
in  Its  oVn  territory  the  freight  traffic 
which  will  make  its  largest  profit,  and 
f-hould  he  able  to  do  so.  Aside  from 
its  romantic  aspect,  the  '19'ers  and 
discovery  of  gold.  California  is  best 
known  as  a  great  garden  spot,  and 
for  its  Immense  shipments  of  fruit,  a  ! 
most  profitable  freight  The  Inten- 
sive agricultural  methods  of  Califor- 
nia growers  are  well-known.  A  great 
share  in  the  present  freight  profits 
from  handling  the  shipments  of  Cali- 
fornia agricultural  and  fruit  products 
Is  bound  to  come  to  the  Western  Pa- 
cific, because  In  the  past  complaints 
have  always  been  that  existing  rail-  j 


road  equipment  has  not  been  able 
TO  HANDLE  EXPEDITIOUSLY 
ail  of  this  product  And  the  steady 
growth  of  th's  class  of  traffic  seems 
to  be  assured,  for  besides  supplying 
the  eastern  and  central  markets  of 
this  country,  California  Is  beginning 
to  export  its  products  to  other  conn- 
tries  In  increasing  quantities. 

Where  the  nature  of  the  country 
allows  it,  freight  and  population  fol- 
low the  railroad  Just  as  certainly  as 
trade  follows  the  flag.  The  Western 
Pacific  opens  up  to  agriculture  fertile 
lands  not  yet  subjected  to  the  freight 
creating  certainty  of  intensive  agri- 
culture. As  the  road  runs  north  in 
California,  it  opens  up  the  great  min- 
ing, cattle  and  timber  sections  of  the 
state,  and  it  Is  estimated  that  of  tim- 
ber alone,  there  are  100,000,000  car 
loads  in  the  country  tributary  to  the 
Western  Pacific,  for  which  that  road 
offers  the  only  outlet  The  manufac- 
turing industries  of  San  Francisco, 
Oakland,  Stockton  and  Sacramento, 
pre  no  small  Items  and  the  Western 
Pacific  serves  them.  A  large  portion 
of  the 

RICHEST  MINING  FIELDS 
of  California  are  on  the  line  of  this 
railroad. 

Across  Nevada,  the  road  runs  In 
practically  a  straight  line.  Nevada  is 
perhaps  as  famous  for  what  has  not 
heen  done  in  that  state  as  for  what 
has  been  accomplished.  That  Is,  the 
recent  past  in  Nevada,  has 
not  made  freight  history,  but 
its  richness  in  mineral  prod- 
ucts is  acknowledged  and  irrlga 
tion  has  proved  that  the  soil  in  Ne- 
vada Is  as  rich  ns  any  cultivated.  A 
Federal  Government  irrigation  project 
is  reclaiming  about  a  third  of  a  mil-  | 
lion  acres  and  on  that  project  the 
commencement  of  a  prosperous  agri- 
rultural  community  has  already 
sprung  up,  which  awaits  duplication 
elsewhere  throughout  the  state,  de- 
pendent only  upon  railroad  service 
which  the  Western  Pacific  now  offers. 
In  Nevada,  particularly,  will  the  value 
of  the  country  be  realized  upon  and 
:,nticlpated. 

The  freight  traffic,  then,  of  the 
Western  Pacific  while  at  present  de- 
pendent to  a  considerable  extent  upon 
that  originating  in  Salt  Lake  City  and 
on  the  Missouri  Pacific  and  Denver  & 
Bio  Grande,  as  well  as  that  originating 
in  California,  is  not  limited  to  those 
sources.  It  will  undoubtedly  have  its 
geratest  growth  In  the  expansion  of 
the  country  contiguous  to  the  line  of 
road.  That  is,  there  will  not  only  be 
the  through  freight,  but  the  freight 
elong  the  line  as  the  country  will,  by 
development,  Increase  both  the  ship- 
ment out  of  products  grown  and  man- 
ufactured, and  the  shipment  in  of 
goods  and  materials  needed. 
The  future  of  the  Western  Pacific  Is 

NOT  BOUND  UP 
1u  the  Missouri  Pacific,  although  the 
general  belief  Is  that  that  road  is  now 
ir  the  rlebt  hands,  while  a  future  as- 
rured  for  Missouri  Pacific  promises 
much  for  the  Western  Pacific,  the 
Western  Pacific  has  the  growth  of  the 
whole  Pacific  coast  to  draw  on,  and 
particularly  the  Increase  In  shipping 
and  transportation  at  San  Francisco. 
We  are  Increasing  our  importb  from 


the  far  East  and  increasing  our  ex- 
ports in  that  direction,  and  In  both 
imports  and  exports,  the  Western  Pa 
clflc  can  look  for  its  share  of  busl- 

Of  course,  little  can  be  done  In  the 
way  of  comparing  the  Western  Pacific 
with  existing  or  competing  railroads. 
It  Is  pointed  out  above  that  In  ex- 
cellence of  road  bed  and  cost 
of  traffic  the  new  road  has  an  advan- 
tage over  the  other  roads  crossing 
the  mountains  to  the  coast  There  are 
practically  no  figures  available  yet 
however,  to  show  what  the  Western 


BOSTON  SAFE  DEPOSIT 
AND  TRUST  COMPANY 

100  Franklin  Street 


YEARS  AGO  valuable*  were 
considered  protected  when 

YESTERDAY  it  was  deemed 
expedient  to  place  valuables 
in  a  safe  at  the  office  or  at 
home. 

TODAY  a  box  in  a  Safe  De- 
posit Vault  like  ours  is  a 
Business  necessity. 

BOXES  at  from  $10 
(ample  for  most  needs) 
to    $350  per  year. 

SEND   FOR  SAFE  DEPOSIT  BOOKLET 


Fourth  Street 

NATIONAL  BANK 

Philadelphia,  December  5,  1911. 

RESOURCES 

Loans  and  Discounts  . .  .$38,762,969.70 

Due  from  Ranks    7,168,163.04 

Exchanges   for  Clearing 

House    1,909,759.16 

(  ash  and  Reserve    11,680,924.08 

$59.521.815.98 

LIABILITIES 

Capital  Stock    13,000,000.00 

Surplus  and  Net  Profits  .  6,464,026.62 

Circulation    2,969,700.00 

Deposits      47,098,089.36 

$59,521,815.98 

R.  J.  CLARK,  Cashier 


Digitized  by  Goegle 


2204  (i6) 


UNITED  STATES  INVESTOR 


[December  16.  1911. 


Pacific  can  do.  It  bap  only  been  op- 
erating on  Its  own  account  since  the 
first  of  July  of  this  year.  For  the 
four  months  from  July  1  to  October  31, 

ITS  GROSS  EARNINGS 
were  f  1.390,069. 

The  net  earnings  available  for  In- 
terest were  1480.277.  The  interest  on 
the  Oral  mortgaKe  bonds,  which  ar" 
the  r-nly  bonds  about  which  the  public 
are  concerned,  the  Kect  nd  mortgage 
bonds  being  owned  by  the  Denver  & 
flio  Grand.?,   for    the    same  peroi 
amounted  to  $s:!3.000,  or  $.fr.2.723  mo  e 
than  the  earnings.    Considering  the 
fart  that  these  are  the  result  of  f-..-r 
month*'   rperatlcn   of  a   new  trana- 
cotttlnel  a!    line,   with    Its    buslne-K-  . 
Renins  fucillt'e*  not  yet  es'abllsboi. 
till-  statement  may  be  regarSed  a*  en-  I 
tirely  «ati  =  faetr>rv.     The  g-os»  earn- 
ings are  at  the  rate  of  approximately 
$0,11(10.0(0  amnalJv.   which    is  more 
than  $fi,."><'n  per  ml'e  of  main  line,  a 
KO'd  ehowlng,  indeed.  In  comparison 
with  other  trans-continental  roads  of 
well-established  business. 

The  capitalization  of  the  Western 
Pacific  consists  of  $50,000,000  first 
mortgage  5  per  cent  bonds  and  $25,- 
000.000  second  mortgage  5  per  cent 
bonds.  All  of  the  latter  are  owned  by 
the  Denver  &  Rio  Grande  Railroad. 
There  is  $75,000,000  of  capital  stock, 
authorized  and  issued,  of  which  $50,- 
000,000  is  owned  by  the  Denver  & 
Rio  Grande  Railroad. 

The  first  mortgage  bonds  of  the 
Western  Pacific  are  quoted  at  90.  The 
Denver  &  Rio  Grande  Railroad  conve- 
nantp  to  make  up  semi-annually 

ANY  DEFICIT 
in  the  earnings  of  the  Western  Pacific 
to  the  extent  of  Its  operating  and 
maintenance  expenses  and  taxes  and 
any  deficit  In  the  interest  on  the  bonds 
ns  well  as  certain  Installments  due 
upon  its  sinking  fund.  These  bonds 
then  are  backed  by  the  property  it- 
self, representing  an  expenditure  far 
greater  than  the  face  value  of  the 
bonds  (in  fact,  the  roa'l  ho*  i'«i*"d'd  , 
on    Its    property    over  $70,000,000), 
by    the    expectations    of    the  com- 
pany, by  the  satisfactory  earnings  of 
Its  first  four  months  of  operation,  by 
the  nature  of  the  country  It  serves 
and  its  certain  growth,  and  by  the 
pledge  of  the  Denver  &  Hlo  Grande 
Railroad.  Selling  at  90,  paying  5  per 
cent,  the  yield  Is  5.56,  which.  In  itself. 
Is  indicative  of  the  Investing  public's 
nttitude   toward   these   bonds,   as  6J 
per  cent  is  not  too  high  where  the 
Item  of  snfety  is  largely  concerned, 
and  much  too  low  where  there  is  any 
considerable  element  of  speculation. 
The  honds  are  bound  to  sell  up  to  par 
In  the  near  future,,  as  the  earnings 
ot  the  road  Increase  through  the  de 
velopment  of  traffic,  and  of  the  coun 
try  which  It  serves.    P.  Dr.  Mfmci. 


VERMONT  BANKERS'  CONVENTION. 

At  a  meeting  of  the  executive  coun- 
cil of  the  Vermont  State  Hankers"  As- 
sociation held  at  Burlington,  Decem- 
ber 6.  it  was  decided  to  hold  the  next 
annual  convention  February  22,  1912, 
at  Montpeller.  An  •nteresting  pro- 
gramme is  promised  and  the  conven- 
tion will  undoubtedly  be  one  of  the 
muit  Important  in  the  hlstorv  of  the 
association.  Prominent  speakers  from 
aoroad  will  be  In  attendance,  and  the 
election  f  officers  for  the  ensiing 
year  will  occur  at  that  time. 

The  Vermont  State  Bankers'  Asso- 
ciation Is  growing  in  strength  and 
popularity  and  Is  accomplishing  ex- 
cellent results.  The  officers  are  as 
follows:  President.  F.  H.  Farrington. 
Brandon,  vice-president  Rutland  Sav- 
ings Bank:  vice-president,  A.  G. 
Katon.  Montpelier.  cashier  First  Na- 
tional Bank:  secretary.  F.  R.  Dicker- 
man.  Bristol,  cashier  First  National 
Bank;  treasurer.  D.  L.  Wells,  Orwell 
cashier  First  National  " 


Us  of  $700,000,  a  total  ot  *2,7<>u,o0o. 
This  has  all  been  done  without  ab- 
sorbing any  other  Institution.  The 
company  owns  a  ten-story  building, 
ouo  of  the  finest  In  the  country  for  Ha 
size,  and  occupies  the  nrat  high  floor, 
rmzzamlne  (or  balcony)  floor,  and 
and  three  basements,  where  it  Is  pre- 
pared to  transact  business  in  a  most 
eatisfactory  and  economical  manner. 


WE  DEPOSIT. 

One  cf  the  most  attractive  and  In- 
teresting booklets  -n  the  subject  of  the 
value  of  safe  deposit  D  xcs  to  holders 
of  valuable  papers  is  being  sent  out 
by  the  Boston  Sar<-  Deposit  &  Trust 
Company,  and  is  free  for  the  asking. 
This  banking  institution  Is  one  of  the 
strongest  trust  companies  in  the  oun- 
trv,  and  has  had  a  very  prosperous 
career.  On  a  capitalization  of  *l.0iJo,- 
t't'U,  it  shows  to-dav  surplus  (all  earn- 
ed) of  $2,000,000  and  undivided  prof- 


SEALED  PROPOSALS 

will  tic  received  l>y  J.  K.  Frank*.  Borough 
Clerk,  Hrldgt-vllle.  I'n.,  until  s  p.  ni  .  Her, 
la.  for  the  purel.a.e  of  $2:i,o0o.n.i.  pPr 
cent.  :;o  y.ar  BefnndlnK  bond*,  dated  Auk 
li.  ISM. 

Bond-  ,-n>  „f  ll.w.o.00  denomination  and 
ma  lure  In  TO  yearx 

interest  payable  semi-annually  at 
the  KIij.1  National  BHnk.  HridKevllle,  !•« 
All  bids  must  he  accompanied  by  n  cer- 
tified che.k  for  tSOfl.flfl  payable*  to  the 
ftor.  »Kh  Treasurer,  and  the  price  hid 
t..  Include  the  bonds  furnished  by  the 
purchaser. 

The  Borough  council  duties  the  r|sht 
to  reject  any  or  all  huK 
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CHARLES  H.  WiTTt'6. 

It  was  a  source  of  considerable 
row  tn  the  bunkers  wh  >  attended  the 
convention  at  New  Orleans  that  the 
chairman  of  the  executive  council, 
Charles  H.  Huttig.  was  not  able  to  be 
present.  In  his  absence,  he  was  elect- 
ed vice-president  of  the  association. 
His  many  friends  will  be  glad  to 
learn,  therefore,  that  Mr.  Huttig  Is 
cor  valet  ing  steadily  in  New  York, 
and  that  when  the  weather  permits,  be 
Is  now  able  to  spend  m  et  of  the  day 
out  of  doors.  It  will  be  a  welcome  day 
to  aB  when  he  can  be  back  once  more 
at  his  desk  in  the  Third  National 
Bank,  at  St.  Louio 
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MARINE  NATIONAL  BANK. 

The  sla'emeni  of  condit'on  cf 
Marine  National  Bank,  of  n^ffalo, 
the  clo'-e  of  business  December  lftll. 
must,  he  a  s'nirce  of  gratification  to  if- 
oiheors.    When  the  last  comptroller's 
call  was  Issued  September  1  the  bank 
had  resources  of  $:;;,..rHin.(!fM.  Now 
ha*  assumed  the  amount  of  |:54.903, 
049. 
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Philadelphia  Trust  Companies 


Are  the  Smaller  Ones  Making  It  a  City  of 

and  Mortgages" 7— The  City  Has  Had  Too  Much 
Loans  Have  Had  a  Good  Deal  to  Do  With  It. 


Rubber  Plant* 
Construction  and 


The  trust  company  situation  In  Phil- 
adelphia will  bear  watching,  as  the 
oft-repeated  statement  that  there  are 
too  many  small  companies  there,  and 
that  too  many  of  these  are  not  In  a 
bufflclently  liquid  condition,  because 
of  their  extended  loans  on  real  estate, 
are  founded  on  a  substantial  basia  of 
fact. 

No  oni'.  however,  should  get  the 
W'.ea  from  this  premise  that  the  sit- 
uation Ih  extremely  critical,  or  that 
n  widespread  smash  Is  impending. 
Such  is  far  from  the  case,  as  with  a 
due  amount  of  conservatism  exercised, 
there  is  absolutely  no  danger.  This 
Is  not  an  attempt  at  calamity  howling, 
and  in  taking  up  the  subject  for  con- 
sideration, we  are  but 

REPEATING  THE  OPINIONS 
of  well-posted  and  conservative  men, 
thoroughly  in  touch  with  the  financial 
interests  of  the  city. 

Of  course,  a  good  deal  of  this  talk 
began  not  long  ago.  following  the  dif- 
ficulties of  the  Tradesmen's  Trust,  the 
examination  of  which  revealed  the  fact 
that  the  assets  of  this  company  were 
not  as  liquid  as  is  desirable  In  an  In 
ttitution  of  this  sort,  but  even  before 
this  happened,  the  generous  number  of 
tiust  companies  and  state  banks  in 
Philadelphia  was  a  matter  of  general 
comment. 

Philadelphia  covers  an  enormoub 
territory,  it  is  true,  and  has  a  large 
and  growing  population,  but  even  at 
that,  it  is  a  question  of  33  national 
btnks  and  04  trust  companies,  and 
ttate  banks  are  not  quite  enough  to 
adequately  serve  thf  population.  Many 
well-poftr  d  factors  are  not  at  all  back- 
ward about  stating  that  In  their  opin 
Ion  there  are  now  altogether  too  many 
rmall  trust  companies  there,  and  that 
it  Is  time 

TO  CALL  A  HALT. 
Even  some  of  the  smallest  companies, 
and  they  are  the  ones  who  would 
most  naturally  be  opposed  to  this  line 
of  argument,  frankly  admit  that  they 
do  not  believe  it  would  be  possible  to 
Inter:*!  much  capital  In  the  formation 
of  new  trust  companies  in  Philadelphia 
to-day. 

To  decide  whether  or  not  there  are 
too  many  small  trust  companies  in  the 
city  to-day,  it  is  necessary  to  first  con- 
sider the  conditions  which  led  to  the 
formation  of  such  a  large  number.  Os- 
tensibly, there  was  either  an  actnal  or 
an  apparent  need  for  each  one,  and 
the  point  to  consider  is,  how  large  a 
rroportion  of  these  concerns  were 

ACTUALLY  NEEDED, 
and  how  many  of  them  only  seemed  to 
be  needed? 

Philadelphia  Is  made  up  of  so  many 
email  boroughs,  once  Independent  or- 
ganizations, and  still  intensely  local 
that  other  considerations  than  mers 
extent  of  territory,  doubtless  brought 
pbout  the  organization  of  more  than 
one  trust  company.  The  people  of  some 
of  the  outlying  districts  decided  that 


they  needed  a  local  Institution  not 
only  for  matters  of  mere  convenience, 
but  also  because  of  a  local  pride  which 
has  never  been  entirely  wiped  out  m 
cplte  of  the  fact  that  the  incorporation 
of  many  of  these  localities  into  the 
city  is  a  matter  of  ancient  history  by 
this  time.  Manayunk  may  be  part  of 
Philadelphia,  but  It  Is  none  the  lees 
Manayunk,  for  all  that,  and  preserves 
etlll  not  only  many  a  local  tradition 
and  custom  entirely  different  from 
{■nythlng  else  in  any  other  part  of  the 
city,  but  also  a  local  pride  in  M ana- 
Mi  n  k  as  Manayunk  and  not  as  a  part 
of  Philadelphia,  that  will  die  very 
hard.  The  same  holds  true  of  Kensing- 
ton and  other  sections  of  the  city. 
Then,  of  course,  the  isolation  of  some 
of  these  districts  from  the  large  finan- 
cial institutions  is  no  small  item  to  be 
considered. 

But  leaving  these  considerations 
pslde.  it  is  apparent  that  Philadel- 
phia's real  estate  boom  has  had 

MOKE  TO  DO 
with  the  formation  of  many  of  these 
companies  than  anything  else.  Phila- 
delphia is  Justly  called  the  "City  of 
Homes",  but  to  properly  understand 
this,  It  is  necessary  to  know  that  West 
Philadelphia,  where  a  large  percent- 
age of  the  recent  building  has  been 
j-otng  on  has  been  aptly  described  as 
"the  city  of  porch  fronts,  rubber  plants 
and  mortgages".  This  is  especially 
pithy  in  regard  to  the  mortgages. 

Philadelphia  has  had  so  much  room 
tc  grow  that  until  recently  the  apart- 
ment house  and  the  fiat  have  not  been 
reeded.  Instead,  the  typical  Philadel- 
phia house  is  a  two-story  brick  affair 
with  a  "porch  front".  Sometimes  these 
are  built  in  long  rows,  extending  the 
entire  length  of  a  block,  sometimes  in 
pairs,  with  a  narrow  alley  way  In  be- 
tween, (these  being  known  as  twin 
houses).  The  more  pretentious  one3 
ore  three  stories  in  height,  but  the 
two-story  affairs  are  the  most  com- 
mon, as  they  are  the  ones  which  best 
suit  the  requirements  and  pocket-books 
of  the  average  renter  or  buyer.  Rents 
start  around  $15  for  the  cheaper  two- 
story  "row  houses",  and  run  up  10 
rnything  you  want  to  pay,  when  the 
more  elaborate  three-story  twins  arc 
considered.  All  of  these  houses  have 
modern  Improvements.  As  this  style 
of  house  can  be  thrown  up  very  quick- 
ly and  cheaply,  and  as  a  builder  can 
get  the  maximum  number  of  dwellings 
on  a  given  plot  of  ground  by  building 
In  this  style,  the  temptation  to  over- 
build has  been  strong,  and  there  Is  no 
question  but  that  many  a  builder 

HAS  GIVEN  AWAY 
to  this  temptation.  Similarly,  many 
a  trust  company,  misled  by  the 
"boom",  has  been  tempted  to  lend 
more  money  than  is  wise  on  these 
speculative  operations. 

The  houses  described  sell  from 
»2.000  to  $3,000  apiece,  up  to  many 
thousands.  What  the  trust  companies 
and  similar  Institutions  will  not  lend 
on  these  operations,  the  building  and 

«      *••..»..    »s     •■  • 


loan  societies,  with  which  the  city  Is 
Hooded,  take  care  of,  the  result  be- 
ing that  in  Philadelphia  you  need  the 
minimum  of  money  to  "own"  a  home. 
A  few  hundred  down,  and  convenient 
monthly  payment  "same  as  rent",  and 
there  you  are.  The  result  Is  tbat  the 
majority  of  renters  come  about  li- 
near owning  their  own  homes  as  the 
so-called  owners. 

Just  now,  however,  Philadelphia  is 
UNDERGOING  A  REACTION. 
In  the  first  place,  the  people  have  be- 
come educated  to  the  wiles  of  the 
real  estate  operator,  and  they  do  not 
Lite  so  easily  at  the  "own  your  own 
home"  bait.  In  the  second  place,  a 
good  many  are  finding  tbat  the  much 
condemned  apartments  have  their  ad- 
vantages after  all,  and  the  number  of 
these  buildings  Is  Increasing  at  a  rap- 
id rate.  Again,  last  because  there  has 
been  a  demand  In  certain  sections  for 
new  houses,  because  of  extended  or 
improved  transit  facilities,  houses 
have  been  built  by  the  hundreds  In 
other  localities  where  there  are  no 
such  extensions  or  improvements  on  a 
chance  that  they  would  come  shortly, 
and  most  of  these  houses  are  lying 
Idle  and  depreciating  In  value.  Fur- 
thermore, as  the  two-story  porch  front 
bouses  with  their  flat  tin  roofs  are  not 
the  coolest  possible  dwellings  In  Phila- 
delphia's none  too  cool  summer,  there 
bas  been  a  phenomenal  rush  to  the 
ruburbs.  In  many  of  which  a  slightly 
increased  rent  and  car  fare  guaran- 
tee, if  nothing  else,  a  few  comfortable 
nights.  This  rush  to  the  suburbs  has 
been  almost  entirely  left  out  of  con- 
rideration  by  many  writers  on  the 
pubject,  but  it  is  a 

VERY  IMPORTANT  FACTOR. 

Doubts  as  to  the  extent  of  this  sub- 
urban rush  can  be  quickly  dispelled 
by  a  short  visit  to  Collingswood,  N.  J., 
across  the  river  and  many  similar  sub- 
urbs, which  have  bad  a  mushroom 
growth  in  the  past  five  years,  and 
where,  by  paying  only  about  $15  a 
vear  more  car  fare,  you  can  buy  or 
rent  just  as  easily  and  as  cheaply  aa 
in  the  city,  and  get  a  lot  50  by  150 
into  the  bargain.  Furthermore,  most 
of  the  houses  being  built  over  there, 
as  well  as  most  of  those  In  the  sub- 
urbs on  the  Pennsylvania  side,  are 
at  least,  two  and  one-half  stories  In 
height,  which  insures 

COOLER  BED  ROOMS, 
anyway. 

Doubt  as  to  the  collapse  of  the  real 
estate  boom  In  the  city  will  be  an- 
swered by  the  "For  Sale"  and  "For 
Rent"  signs,  with  which  the  city  is 
literally  plastered.  A  well-posted  bank- 
er is  said  to  have  recently  estimated 
thnt  within  a  radius  of  a  mile  from 
60th  and  Market  streets,  there  are 
lully  5,000  vacant  houses.  If  anything, 
we  should  say  the  estimate  was  too 
conservative.  The  exact  number  is  Im- 
material, as  the  most  prejudiced  ob- 
server should  need  by  the  testimony 
of  his  eyes  to  bo  convinced. 

Philadelphia  Is  a  groat  town  for  the 
moving  and  storage  companies,  and 
they  all  do  a  rushing  business  The 
over  building  has  brought  about  a  de 
crease  In  rents,  or  an  Increase  in  the 
value  given  for  the  same  rent,  which 
the  renters  themselves  have  been 
eulck  to  aopreciate.  The  writer  re- 
members when  you  had  to  pay  pretty 
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close  to  $30  a  month  in  most  locali- 
ties to  get  eteam  heat  This  was  only 
four  years  ago,  but 

FIVE  DOLLARS  LESS 
will  get  it  for  you  to-day. 

The  following  quotations  from  ad- 
vertisements clipped  from  recent  is- 
sues of  the  dally  press,  illustrate  bet- 
ter than  anything  else  can  the  efforts 
needed  to  rent  or  sell  property  in 
Philadelphia  to-day: 

"All  leases  dated  January  1,  with 
immediate  possession. " 
"Rent  15  dayB  free." 
"One  month  free." 
"$U;  to  $20  per  month,  reduced  from 
$20  and  $23." 

"One  month  rent  free.  The  most 
beautiful  two-story  dwellings  in  Ger 
manfown." 

"Partial  free  railroad  transportation 
for  one  year  or  one  month  free  to 
those  renting  this  month." 

"Price  $4,500.  $200  cash,  balance 
monthly." 

"Fifty  houses  positively  muBt 
be  sold  at  any  sacrifice.  Will  be 
sold  $1,125  each;  we  can  arrange 
mortgages  of  $1,000  each  on  them." 

These  tell  the  stocy.  This  Is  most 
assuredly  competition  free  and  unre- 
strained if  none  exists  anywhere  else 
in  the  country.  For  $21  a  month,  the 
renter  can  now  get  steam  heat  elec- 
tric light  and  laundry  tubB.  Four  years 
ago.  $23  a  month  was  considered  a 
bargain  for  a  house  with  hot  air  heat, 
instead  of  steam,  and  gas  instead  of 
tlectric  light  As  an  Inducement  to 
I  he  renter,  one  month's  rent  is 

(5IVKN  FREE. 
November  leases  are  dated  January  1, 
with  immediate  possession,  and  even 
partial  free  railroad  transportation  for 
one  year  \h  offered. 

If  you  prefer  to  buy,  you  can  pay 
$1.1  IT.  for  some  houses  on  which  the 
sellers  offer  to  arrange  mortgages  of 
51.  ■  $5»0  rash  "buys"  houses  rent- 
ins  for  $30  a  month;  and  even  if  you 
oily  have  $100  ready  cash,  you  can  go 
cut  and  buy  a  home  with  more  ease 
(ban  you  could  buy  a  necktie. 

The  Fame  state  of  affairs  prevails  in 
some  of  the  best  known  suburbs.  In 
one  about  twelve  miles  from  the  city, 
the  writer  wus  offered  any  quantity 
of  houses  selling  in  the  neighbothood 
of  $5.0(10  for  a  cash  payment  of  $500 
In  another  town,  only  six  miles  from 
:he  city,  he  was  offered  a  $5,800  house 
I  $0,000  was  the  figure  first  quoted, 
but  it  dropped  $200  as  soon  as  he  ap 
reared  interested)  for  a  cash  pay- 
ment of  $5oo,  although  they  wanted 
$80(i  If  they  could  get  It.  However, 
they  were  perfectly  willing  to  put  the 
deal  through  on  $500  cash.  He  could 
have  bought  another  $4, son  house  by 
paying  $5(01  cash,  carrying  a  first 
mortgnge  of  about  $2,300,  a  second 
mortgage  of  about  $700,  and  arrang- 
ing to  take  care  of  the 

BALANCE  BY  NOTES. 
Philadelphia  and  its  environs  Is  cer 
talnly  an  easy  locality  In  which  to 
"buy"  a  home,  if  you  care  to  buy  that 
way. 

But  what  has  this  to  do  with  the 
trust  companies?  A  great  deal,  for 
the  trust  companies,  especially  some 
of  the  smaller  ones  who  can  least  af- 
ford to  take  the  risk,  have  altogether 
too  much  to  do  with  It. 


The  following  Interesting  table, 
showing  the  condition  of  Philadelphia 
trust  companies,  has  recently  been 
published  In  some  of  the  local  papers: 
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certainly  is  encouraging  to  note 
the  growth  in  trust  company  resources 
in  the  face  of  so  much  adverse  crit- 
icism, but  one  thing  this  table  does 
not  show  la  very  important.  While 
there  has  been  no  Btartllng  growth  In 
the  total  amount  of  loans  on  real  es- 
tate by  the  trust  companies  of  the 
city,  and  while  the  total  number  of 
these  loans,  as  compared  with  the  total 
tesources  of  all  the  companies,  Is  re- 
assuringly small,  It  is  to  be  remem- 
bered that  a  very  large  proportion  of 
these  resources  belong  to 

THE  STRONGER  COMPANIES. 
'Ihese  companies  either  do  very  little 
kndlng  on  real  estate,  relying  mainly 
on  trust  funds  for  their  profits,  or 
else  what  lending  they  do  along  this 
hne  is  done  only  on  the  very  best 
property  in  the  city,  and  on  a  conserv- 
ative margin.  This  throws  a  large  pro- 
portion of  real  estate  business  over 
(  ti  the  shoulders  of  the  smaller  com- 
panies, arid  one  has  only  to  glauce  at 
their  statements  to  find  the  proof  of 
this  assertion. 

At  some  future  time,  it  may  be  pos- 
slhle  to  discuss  in  minute  detail  the 
i  vact  percent  nee  of  this  sort  of  busi- 
ness done  by  each  company,  but  for 
the  present,  it  Is  enough  to  note  briefly 
ihe  loans  made  on  real  estate  by  some 
of  the  companies  In  proportion  to 
their  total  resources.  If  trust  company 
s'ntementB.  as  given  to  the  public, 
were  more  explicit.  It  might  be  pos 
sible  to  net  closer  to  the  facts,  and 
avoid  doing  any  Injustice,  but  at  least, 
a  rough  idea  can  be  gained  from  the 
following. 


UNDER  RESOURCES 
in  all  trust  company  statements  are  at 
Uast  two  items  which  bear  upon  real 
■  state  loans.  The  first  of  these  is 
"Loans  secured  by  bonds  and  mort- 
gages", and  the  second.  "Mortgages 
and  Judgments  of  Record".  From 
tills  it  is  impossible  to  tell  just  how 
much  Is  out  on  bonds,  and  how  much 
<  n  mortgages,  but  by  adding  the  two 
Items  mentioned  together,  a  result  Is 
arrived  at  from  which  some  conclu- 
sions can  be  drawn. 

One  company  with  total  resources 
of  $937,929,  lists  under  "Mortgages 
nnd  Judgments  or  Record".  $589,664. 
It  also  calls  attention  to  "Other  Real 
Estate"  to  the  amount  of  $111,324. 
This  probably  means  the  banking 
house,  hut  leaving  this  out,  and  con 
tidering  only  the  amount  loaned  on 
irorteaKes  and  Judgments  of  record, 
we  find  that  It  equals  over  61  per  cent 
of  the  total  resources. 

Another  with  total  resources  of  $5. 
572.512  has  loaned  on  these  two  items 
$2,105,139.  or  37  per  cent  of  the  total 
resources;  another  has  32  per  cent 
of  its  total  resources  out  on  loans  of 


this  character,  and  another  with  total 
resources  of  $1,306,014,  lists  $486,975 
under  the  two  Items  considered,  or 
37  per  cent. 

These  have  been  taken  at  random 
from  the  recent  statements  of  64  com 
l  anles  In  the  city,  and  It  Is  enough 
to  show  that  the  smaller  trust  com 
panles  are  doing  a  big  business  on 
leal  esate  loans,  which  is  not  particu 
larly  reprehensible  in  Itself,  but  which. 
In  view  of  the  conditions  already  dis- 
cussed in  detail,  are 

QUITE  HEAVY  ENOUGH. 
This  does  not  mean,  either,  that  the 
real  estate  on  which  all  this  money  is 
loaned  is  not  good,  but  it  is  a  prettv 
sure  thing  that  If  it  came  to  a  close 
rub,  but  a  very  small  portion  of  it 
would  be  a  really  quick  asset, 

P.  De  MKDtri. 

wiiudelphIajiSaring  house. 

The  Weekly  Statements  Are  Hence- 
forth to  Appear  In  a  New  Form. 

The  Philadelphia  Clearing  House 
has  planned  to  make  certain  changes 
In  the  form  of  Ub  weekly  statements, 
to  the  end  that  these  statements  mav 
be  clearer  to  the  general  public;  also 
tr.  the  end  that  they  may  conform  more 
closely  to  the  rules  for  cornputntl  >n  of 
statements  which  the  office  of  the 
comptroller  of  the  currency  enjoins. 

For  instance,  in  computing  th  • 
amo'iiir  of  reserve  required,  th-  !.an"K> 
are  henceforth  to  tt<  ire  their  ii,  ;io-i 
with  all  notes  of  other  national  hanks 
ami  amounts  due  bv  the  United  States 
Treasurer  deducted.  In  making  the 
returns  of  net  deposits  to  the  cotn|:- 
truller  these  Items  have  alwavg  been 
deducted  by  ihe  lint i  oral  hanks,  tm? 
•hcv  have  not  hitherto  been  deducted 
in  the  statements  to  the  clearing 
house. 

The  clearing  house  also  provides 
that  hereafter  the  item  "Loans  and 
Discounts"  will  be  entitled  "Loans 
Discounts  and  Investments"  and  the 
item  "Due  to  Banks"  will  n  -  longer 
appear.  Instead  "Denoslts"  will  b- 
given  nude-  two  heads.  "Hank  De.-.os- 
i-s"  and  "Individual  Deposits". 

OLD  NATIOImToTsPOKANE. 


The  Old  National  Bank  of  Si>okane 
has  received  from  the  comptroller  of 
the  currency  a  renewal  of  its  charter. 
T\tl<  |j  the  second  rational  Imrik 
founded  In  Spokane  to  be  honored  in 
thi-  niHtiner  The  Traders'  Nut!  nal 
Hank  was*  granted  a  renewal  about 
two  years  ago.  The  Inquiry  and  in- 
vestigation preceding  the  renewal  of 
the  charter  of  a  national  bank  is  liaid 
by  local  bankers  to  be  as  rigid  as  that 
which  accompanies  the  original  g-nnt. 
The  renewal  authorizes  the  bank  to 
have  succession  until  the  close  of  bus- 
iness on  November  28.  1931. 

ST'i'KAXH,  WASH  — Krli-mlx  ef  W.  r> 
Vlnctii.  ffi»hlrr  <'  the  <>id  NnUon»l 
Ruil.,  jr.-  hltjhtv  ple.-i»<-d  "v.  r  bin  nj>- 
r»i|ri t m<-n«  t h<  f;ir  western  nirmN-r  - »f 
the  committee  of  seven  to  aid  In  the 
>i.-rii-uHurR'  i  diH-Htliiniil  ciimpaiKn  of  the 
American  Hunker's  Association. 


N  Y  — The  Som.-tnet  >J«- 
eapitalUed   M   Cn.flno.  hu 


HAl'.KKft. 
itTi-il  n«nk. 

In-..,,  •.rffnnlsot)  by  J.  OMallev.  W.  "  A. 
S'wvor.  J.  !..  Dickinson,  F.  M.  Bradley. 
W   r,  Spraime. 
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Lehigh 


The  Lehigh  Coal  A  Navigation  Company,  the  Oldeet  Anthracite  Coal  Com- 
pany In  the  United  State.,  Propoee.  to  Convert  IU  Profltlew  Culm 
Into  Electric  Power  Which  Can  be  Sold. 


Prominent  among  the  events  of  the 
week  in  the  Philadelphia  stock  mar- 
ket was  the  announcement  that  the 
Lehigh  Coal  &  Navigation  Company 
is  to  construct  an  enormous  electri- 
cal Kern-rating  station  at  Hauto.  in 
Carbon  County,  Pa.,  about  six  mil-8 
west  of  Mauch  Chunk.    It  is  reported 
that  the  plant  will  be  on  such  a  stu- 
pendous scale  as  to  be  exceeded  in 
Mzv  «uly   by   that  of  the  company 
«  hose  power  is  generated  by  the  wat- 
ers of  Niagara.    In  short,  if  the  pro- 
posed plans  arc  carried  out,  it  will 
be  the  second  In  size  to  any  plant  of 
the  kind  in  the  eastern  section  of  the 
country.  1 
The  project  first    took    form  last 
spriiiR.  and  as  the  management  has 
in  the  meanwhile  gone  very  thorough- 
ly over  the  field,  several 
TKNTATIVE  POWKR  CONTRACTS 
nave  already  been  closed,  seeming  to 
a.-sure  the  success  of  the  enterprise 
In  advance.    Official  announcement  ;t 
the  adoption  of  the  plans  was  first 
made  alter  a  meeting  of  the  bijard  of 
directors  on  Monday  of  this  week,  and 
the  few  details  thus  far  given  oat  have 
aroused  widespread  Interest.    The  di- 
rectors have  already  authorized  a  first 
:isi-.iim-kilowat:  capacity  segment,  but 
the-  completed  plant  is  expected  to  be 
more  than  three  times  a.s  large,  with 
:i    Me.iMili-kilowutt  capacity. 

By  far  the  most  Important  part  of 
1  he  "announcement,  however,  is  that  to 
the  effect  that  the  proposed  plant  "will 
be  of  great  benefit  to  the  company,  In 
that  great  quantities  of  culm  can  he 
utilized  In  the  steam  plunt  in  operat- 
ing the  turbine  engines  for  making 

''  This  means,  in  brief,  that  a  consid- 
erable proportion  of  the  anthracite 
produced,  which  is  of  such  a  nature 
that  it  can  scarcely  bear  transporta- 
tior  charge-,  will  he  turned  into  |»w- 
er  right  at  the  company's  mines,  for 
the  location  of  the  plant  named  above 
places  it  right  in  the  midst  of 
T1IK  MINING  REGION. 
The  Lehigh  Coal  &  Navigation  Com- 
panv.  having  been  Incorporated  in 
1S22.  is  the  oldest  of  all  of  the  an- 
thracite coal  mining  companies,  and 
stands  next  to  the  Reading  in  quan- 
tities of  unmined  c  al.  The  richness 
of  its  deposits  are,  therefore,  proverbi- 
al, but  rich  as  It  Is  in  mineral  wealth 
the  construction  and  successful  opera- 
tion of  a  plant  of  this  nature  meana 
thnt  there  would  be  practically  no  ne- 
cessity of  drawing  on  the  mines  to 
any  extent  for  marketable  coal  to  be 
used  for  power  supply.  It  is  said  that 
the  extensive  culm  banks  will  furnish 
fuel  for  several  years  to  come,  thus 
effecting  a  saving  which  it  will  be 
difficult  for  any  other  company  to  so 
easily  apply. 

According  to  recent  statistics,  there 
was  mined  during  the  year  1910  by 
the  company  from  fee  lands,  by  les- 


sees from  fee  lands  and  by  les- 
sees of  the  Alliance  Coal  Mining  Com- 
pany, 3,849,855  tons  of  coal,  but  In  ad- 
dition, there  was  mined  and  used 
by  the  company  and  Its  tenants  and 
the  tenants  of  the  Alliance  Coal  Com- 
pany for  power  purposes  In  connection 
with  mining  operations  during  that 
year  409,nS3  tons,  making  the  total 
production  for  the  year  4.258.938  tons. 
Figure?  giving  the  amount  used  for 
power  purposes  during  other  years  are 
not  at  hand  at  this  writing,  but  un- 
doubtedly the  amount  used  bears 
about  the  same  relation  to  the  to 
production,  and  Is  an  Item 

NOT  TO  BK  IGNORED. 
But,  of  course,  a  plant  of  this  mag- 
nitude will  furnish  many  times  the 
power  needed  for  mere  mining  opera- 
tions, and  while  no  specific  informa- 
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tlon  has  as  yet  been  given  out  along 
this  line,  it  ta  reported  that  the  com- 
pany intends  to  bid  for  power  con- 
tracts as  far  south  as  Philadelphia,  in 
which  case  It  would 

BKCOME  A  COMPETITOR 
or  the  Philadelphia  Electric  Company. 
Should  there  be  anything  in  this  re- 
port, an  interesting  situation  would 
be  created,  as,  to  quote  off-hand  a  re- 
cent remark  of  a  newBpai»er  par- 
agraphed "President  McCall,  of  the 
Philadelphia  Electric  Company,  says 
that  his  company  enjoys  a  complete 
monrpoly.  Few  corporations  have 
found  such  a  position  a  source  of  mis- 
ery". Of  course,  this  is  the  merest 
speculation  at  the  present  time,  but 
is  interesting  in  connection  with  the 
talk  bearing  on  the  relations  of  the 
Philadelphia  Electric  Company  and 
the  now  broken  down  political  ma- 
chine of  the  city. 

However,  it  is  knr>wn  that  the  plans 
of  the  Lehigh  Navigation  Company  in 
regard  to  this  power  plant  are  very 
comprehensive,  and  It  U  said  that  the 
management  exiieets  to  offer  such  in- 
ducements to  the  cement  and  ftlato 
regions,  the  silk  manufacturing  plants, 
and  to 

ALL  OTHER  MANUFACTURERS 
in  that  thriving  section  that  they  may 
find  it  m'Te  economical  to  buy  their 
power  from  the  Lehigh  Navigation 
Company's  plant  than  to  produce  their 
own. 

Towns  named  as  likely  to  be  sup- 
plied are  Scranton,  Wllkesbarre,  Beth- 
lehem,  Allentown,  Easton,  Portland,  I 
Banger,    Slatlngton.    Mahanoy    City,  I 
Hazleton,    Shenandoah,    Catasauqua.  i 
Ashland  and  Tamaqua,  all  having  larg.' 
manufacturing  establishment*  of  a  va- 
ried character.    Certainly,  If  the  Le- 
high Company  does  go  out  after  the 
buBiness  of  all  or  any  of  the  towns 
named  a  limitless  field  is  offered. 

The  Lehigh  Coal  &  Navigation  Com- 
pany has  mines  In  b  >th  the  Nesque- 
honlng  and  the  Panther  Creek  Valleys 
which  are  connected  by  a  tunnel. 
Through  this  the  coal  from  the  Pan- 
thrr  ("reek  Vallev  U  vent  for  shlnm*  nt. 
The  power  plant  which  now  supplier 
is  at  Lansford.  The  location  for  the 
new  plant  Is  said  to  be  ideal  in  all 
respects  since  ample  water  supply  is 
easily  available  and  m  extremely  dif- 
ficult feats  of  engineering  will  be  in- 
volved in  Ub  construction. 

THE  COST 
of  the  new  plant  will  be  in  the  neigh- 
borhood of  $3,000,000  and  will  be  built, 
owned  and  oi>erated  through  the  Le- 
high Navigation  Electric  Company. 
This  company  will  be  organized  for 
thi«  specific  purpose  and  will  be  con- 
trolled absolutely  by  the  Lehigh  Coal 
&  Navigation  Company.  It  will  be 
some  months  before  the  work  will 
require  any  great  amount  of  capital 
and  the  project  will  be  financed  entire- 
ly on  bonds  rather  than  by  stock  al- 
lotment. The  management  displays  irs 
wisdom  by  financing  the  undertaking 
upon  capita!  bearing  a  low  rate  of  In- 
terest, Intend  of  upon  ntt>ek  paving 
an  annual  dividend  of  S  per  cent, 
which  is  the  rate  being  paid  by  the 
company  m>on  Its  stock  at  present. 
It  has  been  reported  in  some  quarters 
that  the  funds  needed  will  be  raised 
by  the  sale  of  Lehigh  Navigation  gen- 
eral m'Ttgnge  bonds,  nut  this,  we  are 


rect,  and  instead  of  this  collateral 
trust  4Js  will  be  used,  running  prob- 
ably for  ten  years,  or  for  a  short  time, 
anyway,  and  these  will  be  secured  by- 
deposit  of  the  <-  mpanys  4}  per  cent 
general  mortgage  bonds,  and  bonds  is- 
sued on  the  power  plant  will  also  be 
deposited,  it  Is  said.  In  this  wav.  the 
company 

WOULD  BE  REIMBURSED 
for  money  advanced  from  the  treasury 
for  construction,  and  the  bonds  held 
until  the  power  company  becomes  in- 
dependent and  a  demand  for  Us  se- 
curities ha«  been  established  on  their 
own  merits. 

In  addition  to  the  properties  men- 
tioned thus  far.  the  I^ehigh  Coal  & 
Navigation  Company  owns  the  canal 
from  Coalport  to  Easton,  Pa.,  a  dis- 
tance of  4S  miles,  and  leaseR  the  Del- 
aware Division  Canal.  60  miles  In 
length.  The  company  owns  the  Le- 
high &  Susquehanna  Railroad  running 
from  Union  Junction.  Pa.,  to  Phillips- 
|  bu.-g,  N.  J.,  which  together  with 
branches  covers  165  miles  and  leases 
for  950  years  the  Nesquehoning  Val- 
ley Railroad  and  other  small  lines  ag- 
gregating 41  miles. 

THE  RAILROADS  ARE  LEASED 
to  the  Central  Railroad  ff  New  Jersey 
for  !*99  years,  dating  from  1871,  at  I 
rentals  of  one-third  the  gross  earn- 
ings, with  a  guaranteed  minimum  of 
$1,414,400.  This  company  and  the  Cen- 
tral Railroad  of  New  Jersey  Jointly 
guarantee  »1 ,062.000  of  bonds  of  the 
Lehigh  &  Hudson  River  Railway  Com- 
|  pany  in  which  each  have  a  large  In- 
terest.  In  May,  1904.  control  of  the 
Lehigh  &  New  England  Railroad  was 
acquired. 

Against  the  property,  the  statement 
of  December  31.  1910.  gave  $20.915.0S3 
of  bonds  of  various  descriptions, 
j  Three  of  the  earlier  Issues  matured 
some  years  ago,  but  were  extended  to 
1914  with  Interest  reduced  from  6  to 
4ft  per  cent.  In  one  instance,  and  from 
6  to  4  per  cent  in  tho  other  two  cases. 

THE  CAPITAL  STOCK, 
Including  recent  stock  allotments.  Is 


n  1904,  a  m^ 
deposited  In  a 
ue  until  191". 
>d  until  VJV.. 
power  to  seli 
than  $175  i^er 
The  dividend  record  is  a  goM 
per  cent  having  been   paid  Id 


$26.r>57.9"i0,  par  $.">0. 
jority  of  the  stock  wa 
voting  trust  to  conti 
This  has  been  exten* 
The  trustees  have  t.h< 
the  stock  at  nc>t  less 
share, 
one,  44 

1N94,  and  since  that  time,  dividend- 
of  various  percentages  have  been  de- 
clared reaching  9  per  cent  in  lS»f$. 
when  S  per  cent  regular  and  1  per  c.-tir 
extra  was  declared.  From  1895  to  1S".<« 
the  rate  was  -1  per  cent,  but  ever  since 
then  It  has  been  5  per  cent  or  more 
The  company  also  has  the  "melon  cut- 
ting" habit  In  the  form  of  making 
stock  allotments,  etc. 
The  stock  and 

TRUST  CERTIFICATES 
are  selling  on  the  Philadelphia  stock 
exchange  around  90.  and  while  with 
the  S  per  cent  dividend  rate  now  pre- 
vailing   this  gives  a  yield  .  of  only 
abo.it  4 J  per  cent,  it  offers  an  attrai 
tlve  proposition  for  those  who  demand 
conservatism  In  their  Investments  aud 
Is  generally  conceded  t:>  be  one  of  the 
best  on  the  local  list  to  put  away  and 
keep.    The  stock  has  .-old  as  high  as 
131*.  and  at  the  present  price,  in  v  iew 
of  tho  general  excellence  of  the  prop- 
erties of  the  comnanv,  and  taking  into 
account  the  power  plant  plans  dis- 
cussed at  the  opening  of  this  article.  :t 
presents  attractive  possibilities  for  the 
future.  P.  De  Medici. 
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In  Boston— Th« 
by  Them — Two 


BOSTON  REAL  ESTATE  TRUSTS. 

Th*  Need  of 
Good  Done 
of  the  More 
of  the  8ecurltie«  Among  Trustees 

Real   estate  trusts  have  been  the 
butt  of  more  or  less  unfriendly  crit- 
icism lately,  and  In  fact,  attemps  have 
been  made  to  have  a  law  passed  pro- 
hibiting not  only  this,  but  every  form 
of  voluntary  organizations,  organised 
or  doing  business  in  Massachusetts. 
These  attempt*  are  without  reason,  and 
such  a  law  would  be  one  of  the  worst 
things  possible  for  Massachusetts.  As 
pointed  out  in  a  recent  article,  corpo- 
rations cannot    deal  In  real  estate 
under    Massachusetts    laws,  individ- 
uals singly  either  cannot  deal  In  mod- 
ern city  real  estate,  because  of  thter 
inability  to  furnish  the  needed  capital, 
or  will  not,  and  the  only  way  4oft  is 
tbe  real  estate  trust  form  of  owner 
(-hip  and  management.  How  many  in- 
dividuals could,  if  thy  would,  erect 
such  buildings  as  the  Hotels  Tour- 
aine,  Somerset  and  Bellevue,  or  tbe 
Tremont,  Oliver.  Brom field  and  Board 
of  Trade  Buildings,  or  the  Boston  Stor- 
age Warehouse?  There  are  few,  in- 
deed, who  could 

BUILD  AND  MAINTAIN 
any  of  these  buildings,  and  it  Is  to 
be  doubted  if  any  of  those  who  could 
would  sink  millions  Into  one  property. 
The  real  estate  trusts  of  Boston  have 
made  possible  the  erection  of  all  the 
principaj  hotels  of  Boston,  its  ware- 
houses, its  apartment  houses  and  its 
department  stores.  Taking  hotels,  for 
example— there  Is  but  one  largo  hotel 
In  Boston,  the  Parker  House,  which 
Is  not  owned  by  trusts.  Large  and 
growing  cities  demand  buildings  and 
developments,  which  under  the  cir- 
cumstances can  be  built  by  real  es- 
tate trusts  alone.  Would  Boston  be 
better  off  without  them?  Whether  or 
not  It  would  be  a  wise  policy  for 
Massachusetts  to  follow  the  lead  of 
ether  states  in  allowing  corporations 
to  deal  In  real  estate  Is  a  matter  open 
to  argument,  but  it  Is  certain  that 
with  the  laws  now  in  force  and  other 
conditions  as  they  are,  it  would  be 
ruinous  to  the  growth  of  Boston  to 
have  a  law  prohibiting  the  existence 
And  doing  business  of  real  estate 
trusts. 

Two  of  the  more  prominent  of  the 
Boston  trusts  are  the  Boston  Real 
Estate  Trust  and  the  Municipal  Real 
Estate  Trust  The  former  began  busi- 
ness May  1,  1886,  and  is  the  oldest 
and  most  successful  of  Boston  real 
•estate  trusts.  It  has  over  $9,000,000  of 
capital  Invested  In  business  proper- 
ties all  over  the  city,  with  an  assessed 
valuation  of  over  ten  and  a  half  mil- 
lions. Out  of  the  1,500  or  more  stock- 
holders, there  are  about  1.200  women, 
children  and  charities,  and  hardly  a 
trustee  can  be  found  In  Boston  who 
has  not  one  or  more  shares  of  this 
tniKt  In  his  keeping. 

From  the  first,  the  Boston  Real  Es- 
tate Trust  has  been  very  successful. 
The     trustees    have     always  been 

GOOD  BUSINESS  MEN, 
with     a     marked   degree     of  fore- 
eight     and     conservatism,     as  is 
chown  in  the  payment  of  an  annual 
dividend  of  41  per  cent  since  the  first 


Besides  this  annual  4i  per  cent  valu- 
able rights  have  been  given  to  the 
stockholders  at  different  times,  after 
a  considerable  surplus  had  been  laid 
by.  An  Item,  considered  pertinent  In 
reference  to  the  prospective  value  of 
the  securities  of  this  company  Is  the 
fact  that  the  properties  are  so  widely 
scattered  that  it  is  almost  impossible 
for  the  city  or  private  capital  to  make 
any  city  improvement  without  affect- 
ing some  one  of  the  various  proper- 
lies  and  thereby  enhancing  their  val- 
ue. The  risk  attached  to  these  secur- 
ities is  small  too,  due  again  to  the 
came  fact  that  the  properties  are  so 
scattered  that  in  case  of  a  deteriora- 
tion of  one,  the  others,  are  not  affect- 
ed. The  rise  and  decline  In  values  of 
properties  works  out  about  even,  with 
whatever  margin  there  is  generally 
on  the  credit  side.  Five  trustees  are 
needed  to  look  after  the  management 
of  these  properties,  and  those  now 
holding  the  trusteeship  stand  very 
high,  both  in  real  estate  and  financial 
circles  in  Boston.  The  Municipal  Real 
iOstate  Trust  was  patterned  after  the 
Boston  Real  Estate  TruBt  and  both 
have 

MANY  FEATDRE8  IN  COMMON. 

The  policy  of  having  the  properties  as 
scattered  as  possible,  has  been  wisely 
followed  by  the  trustees  of  this  trust, 
and  their  stock  Is  held  by  abont  the 
same  percentage  of  women  and  chil- 
dren as  the  older  trust 

The  Municipal  Real  Estate  Trust 
started  April  1,  1896,  and  during  its 
fifteen  and  a  half  years  of  existence 
has  never  failed  to  pay  an  annual  div- 
idend of  4  per  cent,  beside  paying 
extra  dividends  at  intervals,  and  laying 
by  a  good  surplus.  One  of  the  prop- 
trtles  owned  at  one  time  was  at  the 
corner  of  Washington  and  Winter 
ptreets,  which  was  taken  over  by  the 
city  at  the  time  the  subway  was  built 
and  it  is  instances  like  this  by  which 
the  wisdom  of  the  policy  of  having 
the  properties  scattered  is  shown.  The 
securities  of  this  trust  are  selling  on 
a  3.92  per  cent  basis,  as  against  3.81 
per  cent  of  the  Boston  Real  Estate 
Trust,  r.ood  real  estate  trust  securi- 
ties are  among  the  safest  for  invest- 
ment purposes.  Unlike  the  stock  mar- 
ket, the  real  estate  market  does  not 
fluctuate  from  day  to  day,  and  neither 
is  it  affected  by  the  same  conditions 
of  labor  troubles,  foreign  war  Bcares 
and  the  like.  Of  course,  it  cannot  be 
expected  to  remain  stationary  with 
neither  ups  nor  downs,  but  must  move 
more  or  less.  However,  It  Is  about 
one  of  the  most  stablo  of  the  markets, 
and  the  confidence  placed  in  the  se- 
curities by  trustees  and  others  show 
that  the  securities  are  rapidly  coni- 
ng Into  their  own. 


BANK  ITEMS. 

CENTRAL.  SQUARE.  N.  Y.— The  First 
National  Bank  has  been  chartered  with 
a  capital  of  123.000.  Henry  D.  Coville. 
incident:  Henry  C.  Low,  vice-president, 
and  Hocor  t.  Jones,  cashier. 

RUPERT.  IDAHO— The  Rupert  State 
Rank  changed  hands  last  week,  the  new 
purchaser  being-  L.  P.  Nelson,  formerly 
rarhler  of  the  Potlatch  State  Bank  at 
Pntl.iW-h.  Idaho.  Mr.  Nelson  purchased 
Ihe  Interests  of  J.  S.  McQulston,  cashier, 
nnd  his  son.  R.  W.  McQulston,  assistant 
cashier.  Mr.  Nelson  will  assume  chary* 
of  the  hank  at 


Our  Opinions  Valuable. 

«o  w.  mth  st. 

New  York.  Dec.  IS.  1911. 
Kd.  Unitbd  Statu  Invbstob: 

Accept  my  thanks  for  your  clear  and 
lengthy  opinions  which  will  be  valuable 
to  me.  Yours  truly, 

(Mlsa)  IRENE  HURDSALU 


We  Olve  Prompt  Attention. 

Portland,  Conn.,  Aug.  8,  1911. 
Ed.  United  Statu  Investor: 

I  thank  you  for  the  copy  of  your  re- 
port, duly  received,  also  for  your  prompt 
attention  to  my  other  requests  for  Infor- 
mation about  various  companies  by  your 
N't-w  York  house  as  well  as  by  your 
Yours  truly, 
F.  On.DERSLEEVE. 
First 


A  Great  Paper. 

7  Fairfield  St. 
Salem.  Mass.,  Feb.  7,  1911. 
Kb.  Us-tTBD  States  Investor: 

Enclosed  please  nnd  check  for  five  dol- 
lars (15)  to  cover  my  subscription  to  the 
United  Slates  Investor  to  February  4, 
1812.  You  have  a  great  paper.  Do  not 
know  how  I  could  set  along  without  it. 
Yours  vers*  truly, 

GEORGE  H.  CtmWEN. 


Exactly  What  Was  Desired. 

19«1  W.  Market  St. 
Pottsvtlle.  P»_,  Aug.  26,  1911. 
Ed.  United  States  Investor: 

Enclosed  fine  post  office  money  order 
for  $2  to  cover  enclosed  bill.  I  beg  to 
state  that  the  information  covers  exactly 
what  was  desired  and  shall  bear  you  In 
mind  if  another  similar  occaslun  arises. 
Respectfully  yours. 

THOS.  K.  DREHER. 

FINANCIAL  INQUIRY 

Continental  Bankers'  Corporation. 
21336.  (Uay  City,  M.cn  )  Will  you  be 
kind  enough  to  make  report  on  the  Con- 
tinental Rankers'  Corporation.  I  would 
like  to  know  whether  you  would  recom- 
mend them  as  a  concern  worthy  of  thu 
confidence  of  the  community. 

Ans. :  This  company  has  an  authorized 
taplinl  cf  I1.000.0CO.  of  which  amount  the 
company  claims  £.00,000  Is  outstanding,  but 
of  which  only  n  small  percentage  has 
been  paid  In.  The  business  of  tho  com- 
pany will  be  that  of  brokers,  handling 


storks,  bonds^and  o 


con. miss 

We  are  not  strongly  enough  Impressed 
with  either  the  reeources  or  the  personnel 
of  this  company  to  be  willing  to  recom- 
mend It  to  our  subscribers. 


Stability  of 


Th*»  operntlon  of  aevoraJ  Public  Utility  cor- 
lM>rttloitn  hy  a  ■Infclfr  management  reduces 
ih'-  ufM-rutlnir  tout  twrnuao  of  tho  numeroua 
<^nnoTTili»  that  run  effected.  Thla  me&na 
lnrvf-r  and  mor»*  •  table  net  earning*  than 
could  be  *M>«  uro<l  wt-ro  tho  aamo  nropartlea 
opf-rntr-d  aoTMirntoly. 

With  vtHblllty  of  earning*  a  mured  and  am- 
t*U'  property  sveurin*;  the  bond*,  tho  only 
other  element  dea.red  is  r  matlafactory  re- 
turn on  ll-e  Inventm-nt.  Thla  la  ■upplked  In 
tho  hlirh-jrnido  bond*  of  Public  Utility  cor- 
poratlon*  that  we  control  and  op#r»t#  and 
which  we  offer  to  cona«rvatlva  lnvoatoca. 

Write  for  Circular 

Meikleham  &  Dinsmore 

ENGINEERS  AND  BANKERS 
137  Owen*  St..      »  gROA 


Assets  Realization  Company 

Capital  $10,000,000 

Purchases  Estate*  in  Liquidation  at 
any  point  in  the  United  States 

NEW  YORK      PHILADELPHIA  CHICAGO 
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Municipal  Bond  Sales 


MUNICIPALITY. 


Maiden.  Maw  

Mn'.tl.-n.  5l«-r  

N<v,    H...Jf,„il.  M.ik.1  

Hlulk-y  .\!iim„  

South  PonlfljKl.  A!i«  

Haltlmore,  Mil  

CiiuiniiMI,  Oliin,  jjtch.  I>'M 

Biillij.iott.',  Mil.. 
BnllUm/rc,  Mil.. 
i:ockhiKli;iin  Coim.y,  N.  H. 
IJil':)ii'.-ti-, 
I5.il::miM  ■„■. 
li.1lt!rii'>rc, 
li.-illirtv.ii 
iJali  Itii'Ho 
ll],Mj:-,lii-!il 
V.-wilH.  \ 


";••'«)  &  Co.,  l.o-il.,.., 

-.1  Jt 

lii)fL"Ii... 
H'-KIOIl.. 


I  .union.  


I 


1  Hi... 
i  on  in:  . 

■  1 1 1 1 1  :i  l  i  

'••Hiiii-  11.  

'ii     i 'in.  inn.,;-. 

1  I  


nv»r»r«    "V.^r  si--l.il.    [  V   ..  ,.P;i,.-*i 


til: 

iil.  (ii,l 

L  \-  C 
..■■It  A 

l-'iu  n>«  ur;;.  i  Co 

A.   V,  iii-jlit-^t.-i-  

I.  *  ........  <'..-riir.il  Trust  & 

l>.,..,Mt  Co.,  C::u-ii>n*ll  

Il  'J  >   

'■  H  i .  ■  ■  k  ,  

JUl-L-   M    '       ,  lir..:ton  

mi'    l.lf.1    III.-.  <"<)  

!  J.'.  '•■   <t    I  "ii  

»  nn-mi.  S-  i.i:  ,s,  f:,>n.t  

-i--..  n         A:  C.i  

'  '  .  in  .:.    i ;  um  .v  !  ..-[k^u  o, 
Ii*  .r.  I  •n.N.  HliK.-.nli.M  

w»l  Banks  

»  <■<<<    -t     I'M,     I  'llM  Ill.Kll  I   

. -  ill  s.        .V  T.  I  ',.>,.  nsn-iimaii 

I    'I'  1!.  T.    Cm  .   I  '  I  II  L'i  1 1 1  i.l  il 

s-  1   "  '■    Nn'  ■    I  ..ml;,  Airim  

>—       d   Xi-.i.    K.i  nK,   Akt  on.  . 

s-'-   ■■'  >i    Nil.     J--.I  "ik.  Aki.j.i  

•v-  ■■'  '1   Nn'     ii.iv.lc.    C.i  •■  

--'-"il'.ii.  Hun.ll-.M,  

ciT-.vii.iiiHi  

I'Iimi::         ,  .....,,,.,„„, 

■C  .''Ill  •••■•■■■•4,  , 

^  '  '   -I'll   , 

*  braun  

*  Uraun  

a  ttraun  r  

.  *  Itraun  

t?mcy  &  Hraui.  

tflMKOliffOOd   .t  Mm 

A.axinjrot.u  ,v  Mm 
.VvH,  Moth  a  i  ■ 

Wvtt,  Kuiii  a  c<i 
'ojvMom  s.  13.  t 
lh. >.!,  !,,  Miliar  & 

Till, it?..!!  H  Wotr, 

Ki-rrbi       .Ytiiir,  Ne«v  York  ,  ", 

IVrrl*  AL  Wlilt*.  N«»  York  

II.  M,  Grnnt  At  c\,,.  New  York  

Mllyilclk,  .Mllli-r  &  Cl»„  C)ev«Utlld...., 

i      lluycr,  Cine  iiinmi  

i    i  i  n.  Miller  A.  Co.,  Clt  ■  land  . 

U-mlttf,  Alill.r  &  Co.  Clt-vclund  

-M  •  ItvkMr,  .\  ii  :h  It.,, -fi  

tt'iik,  It  Compiini  Co.,  St.  Enrol*...., 
IlikViltll.  Mlllrr  &  CO..  CteVftlwid. 

iliiy^rti,  .Mi.' I rr  A  Co.,  Clevtl.ind  , 

■  i  '  liiS.d  Xut.  bank,  i  Invtnnall.., 

HUM  A.    II-jUc!  ,  

Htw  ,V  llolliet.  

I  I  nil  IS*  

i  luturt  

r-IUn*  A-  Son*.  San  Pmncleoo, 
T,    Ac  85.lV,  H'h.  \'....:-.::,;i  ,, 

"l-ll*   

I      i  i<lk.  Miller  *  Co.  <-k-v  I „ 

8- 1  . 1  nl.  ('mm!,  Mew  II. u  il-.it)  

N,  «■.  Kalwv  &  Co..  San  Fianclsco 

Hnrri»  rr.  A-  &iv,  u  tt.  <;hicaKo  

HlttiR  uf  UiislivllJ*.  JtUMiivfllo  

Xuvfi-n  &  Ci>  .  ChliMaga...  

Klim  Mm,  Hitnk,  .S'.uili  Fork  

i;m-iv  j  •pi.-k  it  ftockw-ool.  Chicsjia., 
smlwrun  m-  C».,  Khmv  City. ..77... 
liiv,-^uii-«  X.  i.'nrlU.sK  Co  ,  Pi?b  MoteW 

IKlfM  X.nl  »ni,t  Uank,  Marlon  

|  Firm  Xai,  iiHiik.  .Mil.  i. m  

I^itisal  1,   

iftfowun-  Nniion<d  iiniik  

JK'Ikimh  i.  NiiCdimI  II  ink  

K   M    M  ii       '   a  Im  ..m..„„ 
It    VI.  M.ii'Pllnll  At  Urn,,  CliarlfrN.own 
N"»-  l-'iisi  Niii    Hunk.  CI  .-, .>.-.:,, 
K.  C.  kWk-»l',  N«!«  ll.irtforj  


X  II,  Hunk  Si,  jit)<ns.i  

i  .v  M,  rrh   St.no  B'k,  Ra<«aa, 

1  .nnvtr'.lliT  r  

Sir  i  , i  lUftH,.  Xi'tt-  Y«rlc  

Minim    N"nt.  Hunk.  Iturtalo  

C|(>  C4wik]ir|'ii]|^t-  

Pamnn.  Hi.n  JHV,  tiiwliisiiii...^,,... 
rmiH-sii  Tr.  *  it'k'n  cu..  n.  Ori'na 

If  V.  Hnhti  a  f7i».,  Clitcntto  

wnirralth  Tiiwt  Co.,  Pltlvour*. 

Cllizi-itx  TriiKi  Tm..  Ullea  

Wm    It,  Common  Co    St.  i^hUk  

kiol.lii)i„k»-IIiiinfilircy  Co.  Atlanta  .. 

PnnH  A.-  i;,,iHl>vln.  Sew  York  

l-'.«1.ll,rt.,.|;  &  Co..  Iloetnn  


j 


it.671 
3.973 

s.m 

2.9.6 

3.977. 
2.971. 

« 

i 

cot 

*-T. 
t."Si 

I.  m 

1,10 

t:i3 

4 1; 
.  17 
4  i: 
4  17 
4  17 
;  17 
.  17 
I  17 
1.176 
1.176 

4  I.vi 
I  :S7 
■1  J" 

4 

5  -  y 

4  i> 

^  z: 

;  -.'. 
,  .70 

i.:;r 
i 

I  :;,2 
I 

I.  if, 
i  r,r> 

I  17." 
I  177 
I  177 

i  i:; 
,  • 

,  i:-s 

>.;-o 
:  :«i 

I  -, ,:: 
i 

i.i>.< 

. 

i  ■ 

i  .,j 
l.-'.S 

i.-; 

I  -  ■:, 

i  y; 

i.* 

., 
r. 

:■•.-> 
■■ 


Digitized  by  Google 


18.  1911.] 


UNITED  STATES  INVESTOR 


(23)  2211 


FINANCIAMNQUIRY. 

8.  W.  Straus  &  Co.  Bond*. 
21385.    (Chicago.)    I  have  been  a  reader 
Z  -£0u.r  ,,u  bll™"on  on   Tnve«tmenla"  and 
e~      to,  >'nu  for  ■uch  Information  aa  you 
a"  «"  ,he  reliability  of  8.  V. 
fJiraua   &    Company.  mortgage  bankers, 
an-  their  first  mortgage  bond* 
I  they  are  advertised V 


Z1386.  (Srranton.  Pa.)  Oo  you  consider 
the  Hra! :  mortgage  real  eatate  bonds  of 
S  V,.  hlraua  *  Company.  banker*,  of 
Chicago,  a  good  Investment?  What  In 
the  reputation  of  the  houae? 


:  Wo  have  made  very  thorough 
Inquiry  regarding  8  W.  Straua  &  Com- 
pany. Incorporated,  and  find  that  thcv 
are  highly  regarded  by  the  banks  ..f 
Otilcairr..  and  by  eome  of  the  beat  no- 
tional hanks  of  New  York  City.  The  firm 
ha-i  been  In  existence  for  sever.il  yearn, 
and  from  ;ill  Indications.  Its  biixlness  ha.i 
made  substantial  imd  satisfactory  prog- 
re*s-  We  understand  that  8.  W.  Straus 
&  Company  are  worth  several  hundred 
t  Ionian  nd  dollars. 

The  officer*  an>  men  of  unquestioned 
reputation  and  ability  In  their  line.  They 
are  thoroughly  p.  *ted  on  the  real  estate 
husln.  a* 

our  Impression  of  their  bonds  would 
be  favorable,  and  while  we  do  not  kn.'W 
wl  nt  ••pedal  Ir-aue  of  bon  is  you  mix: 
tare  to  know  about,  we  believe  thl«  firm 
would  u«e  their  best  Judgment  with  any 
loan  and  with  the  Issuing  of  securities  In 
cornier! ion  with  It.  We  understand  that 
never  slnee  1KV>  when  the  firm  began  the 
bv.f)rnss  of  milking  and  selling  l.-ans  on 
the  hlgheM  Huss  of  Chicago  real  estate, 
lias  any  persi n  lost  a  single  dollar  of 
either  prinripul  IT  Interest.  Their  tlxe.l 
mle,  thi'V  stale.  Is  rover  lo  Van  m  re 
than  ft t  •  v  per  cent  of  the  actual  value 
;iny  property,  whether  in  o,  nneetvm 
with  stroiKht  tnortg:te,e  loans  <>r  Imml  ifl- 
sues.  In  order  t"  nuike  tnelr  ho  ruts  <•  <n- 
vertible,  it  ii  tlieir  custom  to  re;iur- 
chase  aecurltles  from  clients  when  r- 
.|U.-»f  .1  hi  par  anil  accrued  Interest. 
inlriMS  only  the  liandllng  charge  of  one 
per  cent.  Tiny  further  state  that  they 
have  nevir  falle.l  to  reinn.  h:  se  from 
client*  whitl  r.-.|iiest.d  to  do  so,  even 
v  hen  the  r. nts  have  come  during  ttm-. 
of   gm.nil   business  dei>resi-i.  n  or  panic, 

MUNICIPAL  SHORT  TERM  LOANS. 

Iti  H'MHSTiat.  N.  V.-  Hond  *  Goodwin. 
•  it  N'.  u  York,  were  nwnrded  an  ls«ue  of 
n  month*'  water  note*  to  the  amount  of 
J'.ilt.nio  at  4H-  per  cent  and  til  premium. 

WALT  HA  M.  MASS.— Estabrook  *  Com- 
pany, of  Itosron.  have  been  awarded  a 
4  months"  loan  to  the  amount  of  Ci.OO) 
at  121  per  cent  discount  and  premium  nf 
fl  Other  bidders  were-  Hond  A  Goodwin 
is.'  cts.  prem.)  S.»:  Curtis  &■  Sanger  (37 
<:s.  prem).  Ill:  Old  Colony  Trti«t  Com- 
pany. 1.31;  TV  L.  Pay  &  Company.  3«; 
X.  W  H  irri"  *  Company.  X 36;  Psrrv.  Cof- 
fin ft  Hurr.  :i.l"  Turing.  Tolman  A  Tiip- 
lier.  :!.'.!•.  and  lllake  Rros.  &  Company.  3..3 

PROPOSAL  FOR  BONDS. 


HRtfiGKVILLE.  PA— J,  K.  Franks, 
borough  clerk,  will  receive  sealed  bids 
until  nocernlier  19.  fur  $23,O0D  4^4  per  cent 
3li- year  refunding  bonds,  dated  August  15. 
1911.  Eftch  bid  must  be  accompanied  by 
certified  check  for  1509,  payable  to  the 
borough  treasurer  and  the  purchaser  must 
furnish  the  bonds.  The  borough  has  an 
estimated  1*11  population  of  <jn.  has  «r, 
assess.-d  valuation  of  l|.r.l.<*0  and  an  esti- 
mated real  value  of  tl.300.OTO.  Tha  bonded 
debt.  Including  this  Issue,  will  be  t«6.>J0». 


Town  Treasurers 


The  Old  Colony  Trust  Company  is  one  of  the  largest  and  strongest  banking 
institutions  in  the  country.  Its  tremendous  resources  and  its  strong  position  in  the 
confidence  of  the  public  make  our  services  in  the  preparation  and  certification  of 
Municipal  Bonds  of  unusual  value  to  city  and  town  treasurers. 

Our  plan  for  handling  this  work  is  the  safest  and  most  systematic^hat  ex- 

oqc&XsS  of  tile  SfR&llc'St  rn^j  ■ncipahtv . 

It  affords  absolute  protection  not  only  to  the  issuing  community  and  its  officials 
but  also  to  the  banker  and  investor.  It  has  already  been  adopted  by  many  cities 
and  towns  throughout  the  country  and  has  the  unqualified  endorsement  of  al 
bond  dealers. 

The  marked  preference  shown  by  investors  for  bonds  issued  under  our  plan 
has  resulted  in  a  distinct  enhancement  of  th-ir  market  value.  Kindly  aend  jar 
descriptive  pamphlet 

OLD  COLONY  TRUST  COMPANY 

COURT  STREET  bostoh  TEMPLE  PLACE 


Bond  Certification 

Modern  conditions  make  the  reg- 
st rat  ion  and  certification  of  municipal 
ind  corporate  obligations  desirable 
uid  convenient  We  have  a  depart- 
ment maintained  exclusively  for  this 


First  National 
Bank  of  Boston 

70  Federal  Street 

SBBSBBBBBBBBBBBBBBBBBBBBBBBSSBBBBBBBBBBBBBSSBBSBSBn 

COPPER  RANGE  CONSOLIDATED  COMPANY 

At  1  r  Hi  K  of  ""'  I  o»'d  i  f  l>ll.  et n«  >  f  |h  • 

'•om:i'.    tivs  :v:    ir. i.vsot.ii .atki ■  cn.M 

<-\N\     nel.l    ttil-i   .hiy.    a    <tJv  lil.-i,,t    of   61>  .  per 

►  h»re.  bring  l  'l  .  lil.-i-l  N...  J.',  una  dec. ii*  1. 
I*"*  en  Morion,  J:.m.aiv  Int.  mil.  t«  -i|o  k- 
S-.Wers  of  r.-.or.l  lit  the  clese  of  bu«in.«»  on 
SmtirUay.  li.r-  .ni,r  Ml.,  mil. 

FI.BDBRIC  8TAN\Vin:.D, 

t!.»lnil,    tl.-el,,...!    (tr.  ISM. 


BANK  ITEMS. 


fltAlUtON.  N  K  B. — Chadrou  National 
Hank,  .-agiltnl  S50.1MJ,  hna  been  orKviolzwl 
bv  K  1'.  I'arley.  C.  II.  Blaplntc.  Ii.  ICood. 
W.  nntudink  and  C  G.  Klmor«. 

("I.AUKHIllTIti;.  OHIO  —  ClarkHburg 
Comriiereiul  Hunk  Is  the  title  or  the  new 
Imnk  heInK  ornunly.ed  at  thl.i  plaee  by 
I'l.nrh-f  W.  Still  and  othera.  Cnpilal,  J25,- 
■  W. 

SHARON,  KAN*. — The  State  Bank  of 
Sharon  hna  hoen  Incorporated  with  a 
capital  stock  of  lltl.MKl  by  J.  E.  Krouth,  L,. 
1!.  Krouth.  of  Morland.  and  L.  L.  Cham- 
berlaln.  of  Hnckherry. 

LITTLE  FALLS.  WASH— The  Little 
Falls  State  Hank,  capital  $10,000.  has  been 
Incorporated  by  W.  U.  Dllley,  R.  H. 
Campbell,  W.  C.  Krog. 


It.  InMnirer,  maniiKer  of  the  North- 
wrutern  *■  I'aclftc  HyvH.theekhiink,  of 
Spokane,  la  attending  thr  liith  annual 
msslon  of  the  National  Irrtgatlon  Con- 
iir.-M.    He  i.^  chairman  of  the  lxmnl  of 

K  Hfl  rin.H 


SEALED  PROPOSALS 

will  be  received  by  O.  C.  Funderburk, 
County  Judge,  at  Palestine,  Texas,  until 
January  1st.  12  M.  for  $150,000 
40-20  Road  District  Bonds  dated 
January  I.  1912.  C«tined  check  for 
$1000  required  with  bids. 


THE       ATCHISON,       TOPEKA  AND 
SANTA  FE  RAILWAY  COMPANY. 

N„w  York.  n.*emU  r  &  1911. 
The  Honr.l  of  Iilrector.  turn  declare.!  a  aeml- 
;.t.nii«l  (IbMend  il^ii.K  dlvMiit.l  No.  m  on  tha 
Plti:n:ulti:t>  STik'K  of  thla  Company  of 
TlV.l  l>.  (I.1.AI1S  ANI>  FIFTV  CKNT8  (I5.MI) 
j.-r  b1..ii>',  iK.yiilile  Kel^r.iary  1,  1V12.  out  of  sur- 
I>.M*  n.  t  Ineimie,  to  holdem  af  mid  I'RHl- 
FKItltKli  HT.  >.  'K  n»  rvgtMi  red  on  the  booTTs 
.if  lit-  .  om;.!,nv  ;it  the  el"He  of  l>UHiri''m  on 
l..e,-inl-  r  ITi.  ]t*ll  The  tiooktf  will  not  be  clo#«d. 
tihl.ler.il    .  I  .  will   In    mall  .1   to  linlilera 

"f  ritl'U'KIHIF.n  STUCK  who  file  aultable  or- 
.lem  therefor  ill  Ihln  ollke. 

.'.  K.  (Ml)l'KK.  Aimlatant  Treoaurer. 
.'.  Na»uu  Sirt—t,  New  York  City. 


OFFICE  OF  THE 

LANSTON     MONOTYPE  MACHINE 

COMPANY. 

PMtl.M'Kl.flllA,  PA. 
The  Honril  of  lllrettor*  hn»  thla  day  declared 
a  rpiancTly  .11.1.1... J  of  14  p  r  cent  on  th.- 
t'aollBl  Si.k  K  of  thl»  Conii.nny.  piyable  on  the 
.H'1h  day  of  n.-ern.lx-r.  mil.  lo  .P~kl.ol.l-r.  of 
record   HI   the   ,-|or«  of  bu.blv..   IMflllb  r  O. 

J.   SELLERS   ItANritOFT.  Tr.-a.urtr. 
l-hlln.ieli.hta.  Hecember  5.  1811.  

ISLAND   CREEK    COAL  COMPANY 
PREFBRRBD  STOCK  DIVIDEND 

The  Mreolor.  of  the  l.land  Cn-ek  i"*oal  Oom- 
i>nny  h»\.-  declared  tlie  regular  quarterly  dlTl- 
dend  of  H.6'1  per  ahin.  upon  the  preferred  cap- 
ital nock  of  thla  Comitany,  paynhle  January 
1.  mii.  to  aluckhol.ler.  of  record  at  the  cloa« 
of  bu.l.lie.  ntc.inber  1H.  mil. 

F.  \V.  nATCIIELDER.  Trerwurer 

MASSACHUSETTS     ELECTRIC  COM- 
PANIES. 

A  dividend  of  Two  no II nr.  f|?>  per  abare 
baa  been  declared  payable  on  Janaury  1,  lilS, 
to  rrefrrred  Bhareholder.  of  record  at  the 
m>  of  bualneaa  Dnvmbrr  !nd.  mil 
J    H    CPXinSPEED.  - 
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P.  BENNETT  &  CO.,  lac. 

SUBSCRIPTION  RATES 
»-•»    per    »nnuns    la    Uoltad    9UtM  and 

■•xlco:  M.  SO  per  mourn  In  Canada. 
U.Ot  per  annum  In  Bnctand,  tha  Coatlneat. 

Australia  and  Countrlaa  tn  tha  Postal  Unloa. 
IULW  per  annum  for  In  rotor  and  Inartlv* 

•«curul*a  8uppl«n»nt.   Including-  prlvll*«>  of 

buwrtlD*  <juot*tlon»  to  tha  " 


ADVERTISING  RATES 


PUBLICATION  OFFICE, 
MO  Atlantic  Avanua, 

NEW  YORK~OFPICE. 
t  Ractor  6treet,  New  York. 

JOSEPH  L.  BARKER. 


Mat.,  a* 


If  the  New  York.  New  Haven  4 
Hartford  Railroad  Is  not  always  a 
lucky  aultor  for  legislation  at  the  hand 
of  Massachusetts,  it  certainly  Is  a  per- 
sistent one.  Kei>eated  rejections  of  its 
petitions  leave  It  with  ardor  unquench- 
ed  and  with  enthusiasm  undampened. 
If  cine  legislature  applies  the  paternal 
boot,  so  to  speak,  to  the  unwelcome 
suppliant  and  metaphorically  slams 
the  door  behind  the  ejected  guest,  the 
advent  of  the  next  legislature  finds 
the  railroad  waiting  once  more,  cap  In 
hand,  to  bid  it  a  cheerful  good  morn- 
ing Since  legislatures  and  popular 
opinion  are  quite  as  fickle  as  the  hu- 
man objects  of  a  suitor's  affections 
are  sometimes  reputed  to  be,  while 
corporations  have  a  deserved  reputa- 
tion for  determination,  the  prospect 
would  seem  to  be  that  eventually  what 
the  New  Haven  Railroad  desires  it  is 
going  lo  get.  Candor  compels  the 
statement  that  to  date  the  set-backs 
If  has  had  In  Massachusetts  have  been 
but  temporary,  and  its  victories  have 
been  substantial. 

It  desires  now  to  be  permitted  to  en- 
large the  section  of  Massachusetts 
within  which  it  may  own  and  operate 
electric  railways.  The  attitude  of 
Massachust  tts  toward  New  Haven 
ownership  of  Massachusetts  troll«y 
lines  has  been  marked  by  n  >  uniform- 
ity of  iiolicy.  One  group  of  people 
will  tell  you  this  attitude  has  b -en 
progressive,  while  another  group  v.  ill 
Insist  that  It  has  retrograded.  Origi- 
nally, it  f  rbade  the  New  Haven  to 
own  a  single  mile  of  Mas-uc  lusen  < 
trolleys.  The  day  when  the  Massa- 
chusetts Supreme  Court  directed  the 
New  Haven  to  dispossess  Itself  of  the 
lines  It  had  bough;  contrary  to  Massa- 
chusetts law,  there  was  <  onsiil'-i  a'ilc 
public  rejoicing  In  Massachusetts. 
Then'  a  feeling  that  this  decision 
meant  a  new  triumph  for  democracy 


and  there  were  those  who  asserted  that 
the  court  had  stayed  the  progress  of 
an  octopus  whose  hunger  for  Massa- 
chusetts trolleys  could  not  have  been 
satiated  without  disaster  to  Massa- 
chusetts' best  interests.  Within  a  very 
brief  space  of  time,  however,  the  leg- 
islature confessed  itself  convinced  that 
within  at  least  one  portion  of  Massa- 
chusetts, the  Berkshires,  the  admis- 
sion of  the  octopus  was  on  the  whole 
to  bo  desired.  To  that  portion,  there- 
fore, entrance  was  granted. 


The  railroad  would  now  enlarge  its 
domain.    It  desires  to  be  allowed  to 
acquire  lines  as  far  east  as  Worces- 
ter, Including  the  lines  centreing  about 
Springfield.    The  next  legislature  will 
be  asked  to  grant  it  this  power.  There 
is  plenty  of  room  for  honest  differ- 
ence of  opinion  as  to  whether  permis- 
sion should  be  given.    It  cannot  be  de- 
nied, on  the  one  hand,  that  the  be- 
havior of  the  New  Haven  during  its 
brief  ownership  of  the  Berkshire  lines 
has  gone  far  to  overcome  such  preju- 
dice as  there  may  have  been  against  It 
in  those  parts.    New  construction  has 
proceeded  apace  and  good  service  has 
been  given  on  Hues  already  existing. 
Over  against  this  fact,  however,  the 
antagonists  of  the  New  Haven  may 
fairly  set  the  unquestioned  fact  that 
the  territory  both  about  Springfield 
and  about  Worcester    is  promising 
enough  to  entice  Independent  capital 
to  develop  the  systems  there.  The  ar- 
gument fcr  permitting  the  New  Haven 
to  win  the  Berkshire  lines  was  that 
no  more    capital    from  independent 
sources  could  be  Induced  to  venture 
into  that  rather   unproductive  field. 
The  New  Haven  stood  willing  to  make 
the  venture.     Perhaps    there  was  a 
cr\  Ing  necvfslty,  then-fore,  for  its  ad- 
vent there.  The  necessity  for  Its  com- 
ing into  control  of  the  trolleys  about 
vV  .tester  and  Springfield  was  by  no 
ni.ans  so  apparent,  and  there  is  fair 
room  for  doubt  that  any  such  necessity 
exists. 


BRUCE  WYMAN  TO  THE  RESCUE. 

Before  the  Eecouomlc  Club  of  Bos- 
ton, the  other  night.  Professor  Bruce 
Wyman.  :  f  Harvard,  Samuel  Cntermy- 
er  and  Assistant  Attorney-Gen- 
eral Denison  discussed  the  Sherman 
l.nvc.  It  Is  no  disparagement  of  the 
other  two  speakers  to  say  that  Vto- 
fe-^or  Wyman's  discussion  was  by 
long  odds  the  nr  st  attractive  and  at 
the  same  time  the  most  helpBil.  Ills 
disclaimer  at  the  outset  of  skill  as  an 
economist  was  shown  by  the  address 
itself  to  !*>  a  piece  of  unwarranted 
self-depreciation,  for  his  analysis  of 
the  trust  problem  und  his  sugKe«:l<irs 
for  Its  treatment  were  economic  for 
the  most  part,  and  only  Incidentally 
legal.  He  gave  a  new  demonstration 
of  the  fact  which  many  men  of  sense 


are  beginning  to  discover  that  among 
the  ranks  of  college  professors  are  to 
be  found  to-day  a  very  considerable 
number  of  men  whose  advice  may  well 
be  taken  on  our  big  political  prob- 
lems. They  bring  to  such  discussion* 
a  wholesale  lack  of  bias,  an  almost  as- 
tonishing amount  of  information,  and 
8->me  well  worked  out  program mea 
for  constructive  action. 

At  the  outset  he  took  issue  square]  y 
wlth  the  popular  notion  that  a  monop- 
oly is  always  artificial.    He  asserts 
with  po«ltiveness  that  there  are  nu- 
merous industries  in  which  monopoly 
la"  made  inevitable  by  natural  law.  and 
that  any  law  which  would  undertake 
to  fore*  competition  in  any  industry 
where  nature  decrees  monopoly  can 
never  accomplish  anything  affirmative. 
Among  the  existing  trusts  ho  would 
apparently  include  both  the  Standard 
Oil  Company  and  the  United  States 
Steel  Corporation  as  within  this  cate- 
gory.  On  the  other  hand,  he  declares 
that  there    are    monopolies  In  this 
country  which  have  no  economic  Jus- 
tification, which  have  built  up  their 
power  by  savage  tactics  In  predatory 
commercial    warfare.     For  these  be 
sees  no  possible  legal  defense,  and 
uses  some  of  the  strongest  language 
in  his  vocabulary  to  denounce  them. 

He  declares  that  It  is  to  the  dis- 
grace of  this  land  that  it  did  not  see 
sooner  that  many  business  policies 
which  were  not  harmful  In  days  of  free 
competition  are  deadly  If  allowed  to 
a  monopoly.    He  cites,  for  instance, 
such  actions  as  refusal  to  sell  retail- 
ers who  buy  of  a  rival,  or  the  making 
by  the  truBt  of  a  lower  price  in  cer- 
tain  localities  where  incipient  com- 
petition is  appearing  than  It  exacts  in 
other  places.    These  practices  were, 
of  course,  not  discovered  by  the  trusts. 
They  are  as  old  as  the  hills  and  have 
been  used  for  generations.  The  friends 
if  the  trusts  have  sought  to  justify 
use  of  them  at  their  hands  just  be- 
cause the  practices  are  not  new  to 
them.    The  fallacious  nature  of  such 
arguments,   however,  Is  so  apparent 
that  Professor  Wyman  cannot  under- 
stand why  our  law  makers  have  not 
acted  emphatically  long  ag'>. 

There  is  something  retreshing  and 
altogether  premising  about  so  lutional 
an  analysis  as  this.  Professor  Wy- 
man s  division  of  the  trusts  into  those 
that  are  natural  and  th  se  that  are 
uiiillcial  is  greatly  to  be  preferred  to 
that  division  which  s>  many  make 
into  gi  od  trusts  and  had  trusts.  K<- 
jieclally  Is  his  method  to  be  prefer- 
red If  dissolution  under  a  r.cdver- 
shlp  is  to  l>e  the  punishment  for  the 
bad  trust*.  By  bad  trusts  one  general- 
ly means  those  which  have  been  too 
inconsiderate  In  their  treatment  of 
rivals  and  customers,  and  obviously,  it 
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Is  not  unreasonable  to  argue  that 
some  of  these  bad  trust*  are  to  be 
found  In  industries  where  nature  de- 
terminedly favors  monopoly.  Conse- 
quently, a  decree  of  dissolution  in  such 
cases  is  economically  unsound  and  not 
In  the  public  interest.  What  is  needed 
in  these  Instances  is  elimination  of 
the  bad  management,  or  regulation  of 
their  activities.  Airy  other  treatment 
of  the  matter  means  the  undoing  lo 
a  considerable  extent  of  work  that  has 
been  of  benefit  to  the  community. 

Hut  how  determine  which  monopo- 
lies are  natural  and  which  artificial? 
Even  when  the  public  has  acquired 
Professor  Wyman's  more  sensible 
view,  and  is  willing  to  allow  natural 
trusts  to  exist,  while  proceeding  vig- 
orously to  assail  the  unnatural  ones, 
how  is  It  to  know  the  mere  man-made 
creature  which  is  to  be  its  prey,  when 
it  finds  it  in  the  company  of  those 
nature-made  creatures  whom  it  la 
merely  to  tame,  not  destroy?  Pro- 
fessor Wyman  believes  himself  that 
in  the  common  law  is  to  be  found 
power  enough  to  cope  with  the  situa- 
tion, but  Is  also  man  of  the  world 
•enough  to  realize  that  our  people  are 
in  no  mood  to  leave  the  whole  situa- 
tion to  be  straightened  out  without 
some  comprehensive  and  spectacular 
action  by  Congress.  He,  therefore, 
proiKwes  an  Interstate  Trade  Com- 
mission modeled  on  the  lines  of  the 
Interstate  Commerce  Commission,  and 
in  another  column  we  discuss  his  sug- 
gestion. 


A    TRAOE  COMMISSION. 

Antagonism  to  the  Idea  of  an  Inter- 
state Trade  Commission,  such  as  Pro- 
fessor Wyman  suggested  to  the  Eco- 
nomic Club,  of  Boston,  the  other  night, 
will  probably  take  the  form  of  ob- 
jection to  some  of  tne  powers  he 
would  confer  upon  the  body  rather 
than  to  the  creation  of  the  body  it- 
self. Since  E.  H.  Gary  made  public 
profession  of  his  conversion  to  a  be- 
lief In  governmental  regulation  of 
trusts,  there  has  been  a  rather  general 
scramble  among  the  lesser  fry  of  trust 
magnates  to  show  their  orthodoxy  on 
the  same  subject.  Hence,  the  country 
Is  quite  ready  Tor  some  sort  of  Fed- 
erul  commission  to  supervise  and  reg- 
ulate the  giant  aggregations  of  cap- 
ital. 

We  suspect  there  will  be  rather  less 
general  disposition  to  acquiesce  in  the 
giving  of  quite  such  broad  powers  to 
the  commission  as  Professor  Wyman 
would  give  It.  Specifically,  these 
powers  would  include:  1.  The  licens- 
ing of  all  concerns  doing  more  than  a 
stated  volume  of  business.  2.  The 
annual  receipt  of  public  re- 
ports from  each  such 
•cern  comprising  data  as  to  their 


lnga  and  as  to  their  capitalization.  3. 
Power  to  Investigate  reporting  con- 
cerns.  4.  Power  to  regulate  concerns 
having  a  substantial  control  over  their 
market.  5.  Power  to  give  relief 
against  extortionate  charges  and  to 
fix  charges  for  the  future.  6.-  Power 
to  pass  upon  issues  of  securities.  The 
last  two  powers  are  going  to  be  more 
grudgingly  accorded  by  the  trusts  to 
the  supervising  commission  than  are 
the  first  four.  There  is  little  new 
about  those  first  four  powers,  for  they 
do  not  Involve  giving  any  Federal 
body  much  more  authority  than  some 
Federal  body  or  other  now  possesses. 

One  can  hardly  expect  tne  men  who 
control  the  trusts,  however,  to  submit 
gracefully  to  a  regulation  of  their  is- 
sue!* of  securities  and  for  them  to  sub- 
mit to  a  regulation  of  the  prices  they 
charge,  except  a  regulation  of  the  most 
general  nature,  is  almost  beyond  hu- 
man credulity  to  expect.  If  the  truth 
be  told,  the  friends  of  the  trusts  will 
not  be  without  sound  economic  argu- 
ment for  dreading  and  even  resent- 
ing the  intervention  of  a  public  com- 
mission In  the  matter  of  price  making. 

The  fixing  of  charges  for  a  con- 
cern"s  output  is  not  a  science  but  an 
art.  Prices  cannot  be  wcrked  out  by 
general  formulas,  but  must  come  to 
some  extent  from  the  intuitions  of  the 
price  maker.  Not  only  is  it  by  no 
means  certain  that  the  Interstate 
Trade  Commission  will  be  cniposed  of 
men  who  possess  the  proper  intuitions, 
but  the  probability  is  that  the  enor- 
mous number  of  complaints  which  will 
come  belore  these  men  will  prevent 
them  from  having  opportunity  to  ac- 
quire a  proper  sense  of  proportion  In 
any  case.  Let  us  maxe  a  little  more 
clear  what  we  mean  by  reference  to 
a  bit  01  Massachusetts  experience  un- 
der conditions  that  are  not  entirely 
without  anal  gy. 

The  Commonwealth  of  Massachu- 
setts long  ago  placed  the  Issue  of 
stocks  and  bonds  by  its  railroad  com- 
panies under  commissi  n  control,  it 
vested  in  the  commission  the  power 
of  initiation  In  fixing  the  price  at 
which  the  new  stock  or  bonds  should 
be  issued.  Practical  experience  with 
this  law  demonstrated  its  need  of 
amendment.  The  c  mmlssionB  were 
lionet  enough,  and  sought  sincerely 
to  lix  the  tig j re  rightly.  The  cause 
of  their  failure  was  not  lack  of  intel- 
ligence or  of  proper  principle  on  their 
part,  but  an  inevitable  lack  of  daily 
c  nitact  with  the  money  market  and 
wilt,  the  market  for  securities.  They 
could  not  appreciate  properly  Just 
what  the  attitude  of  tho  public  would 
be  toward  these  securities  and  what 
tho  public  would  be  willing  to  pay. 
The  state,  therefore,  found  it  advisable 
to  transfer  the  Initiative  In  the  mat- 


ter of  price  fixing  on  the  new  stock 
or  bonds  to  the  directors  of  the  cor- 
1  oration.  They  are  In  position  to 
gauge  with  Intelligence  the  popular 
feeling  toward  their  stock  and  to  de- 
termine the  price  at  which  sufficient 
new  money  for  development  of  the 
property  can  be  economically  obtain- 
ed. They  were  no  more  sincere,  nor, 
in  general,  no  more  intelligent  than 
the  commissioners  had  been.  What 
they  had  was  a  far  more  sensitive 
understanding  of  the  money  market 
from  daily  contact  with  It.  They  did 
not  fix  upon  the  price  for  the  new 
stock  by  rule  but  by  Intuition. 

What  we  fear  about  the  Interstate 
Trade  Commission  Is  that  It  will  try 
to  fix  prices  which  the  trusts  may 
charge  by  some  sort  of  general  rule. 
Even  Professor  Wyman  intimates  as 
much.  He  seems  to  look  with  favor 
upon  "price  regulation  upon  the  ba- 
sis of  the  amount  of  the  Investment". 
This  language  Is  rather  vague,  but  If 
It  means  what  we  think  it  does  we 
would  have  the  commission  limit  the 
earnings  of  a  trust  to  a  certain  frac- 
tion of  the  investment  which  the 
trust  has  in  its  business.  The  trouble 
with  this  sort  of  principle  is  that  such 
a  general  rule  kills  the  Incentive  to 
excellence.  It  falls  to  make  proper 
allowance  for  the  skill,  or  lack  of 
skill,  of  the  management 

Let  the  Standard  Oil  Company,  for 
example,  or  United  States  Steel  Cor- 
poration understand  that,  no  matter 
how  hard  Its  management  may  try*  to 
Improve  its  facilities,  the  net  earn- 
ings cannot  Increase,  and  its  desire 
to  introduce  economies  will  be  much 
diminished.  Even  though  Its  costs 
of  production  shall  be  made  to  fall 
by  the  introduction  of  economies.  Its 
involuntary  obedience  to  the  commis- 
sion's general  rule  will  prohibit  11  from 
acquiring  any  advantage  therefrom. 
Since  It  will  be  limited  in  Its  profits  to 
a  certain  per  cent  of  the  investment 
It  has  in  Its  plant,  It  will  have  to 
give  all  the  benefit  from  the  diminish- 
ed e  st  to  the  consumer. 

If  it  be  demurred  against  this  ar- 
gument that  the  commission  may 
fairly  be  relied  u|K>n  to  make  lta  ba- 
sis of  permitted  profit  less  rigid  than 
this,  the  query  may  fairly  be  raiBcd. 
by  way  of  rejoinder,  whether  the  pub- 
lic would  permit  them  to  be  elastic 
In  the  matter.  Whatever  tho  com- 
mission does  will  have  to  be  done  In 
the  open.  The  public  will  stand  for  no 
star  chamber  methods,  especially  if 
those  methods  are  to  result  In  ac- 
tion favorable  in  any  way  to  the  cor- 
poration. The  commission  will  have 
no  small  task  to  satisfy  the  public  that 
It  Is  allowing  the  corporation  a  better 
profit  only  because  by  its  skill  that 
corporation  has  reduced  Its 
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should  be  allowed  recompense  for  its 
skill. 

The  public  Is  likely  to  be  as  skep- 
tical as  It  has  been  when  some  one 
has  argued  that  the  Standard  OH 
Company  has  been  the  means  of  keep- 
log  down  prices  of  refined  oil.  The 
public  has  always  answered  that  natu- 
ral conditions  In  the  crude  oil  mar- 
ket have  been  the  real  cause  of  the 
lower  price  at  which  refined  oil  now 
sella  We  do  not  look  to  see  the 
public  any  more  reasonable  on  this 
subject  than  it  Is  now.  We  look  rath- 
er to  see  it  force  an  Interstate  Trade 
Commission  to  base  lis  findings  on 
general  rules  so  simple  and,  therefore, 
so  rigid  that  the  public  will  under- 
stand and  approve  them.  Such  con- 
siderations are  what  make  us  doubt- 
ful whether  Professor  Wyman's  pro- 
P  sed  Interstate  Trade  Commission 
should  be  given  large  power  in  the 
matter  of  price  regulation. 


REDEEMING  BANK  NOTES. 


The  Department  at  Washington  Which 
Destroys  Unfit  Bank  Notes  a  Busy 
Place. 

One  of  the  most  Interesting  places 
and  one  which  attracts  the  attention 
of  the  many  thousands  of  visitors  who 
Journey  to  the  capital  of  the  nation 
on  their  pleasure  trips  and  in  order 
to  see  with  their  own  eyes  Just  how 
Chile  Sam  manages  his  great  work- 
shop, is  the  Hedctuptlon  Agency  at  the 
Treasury  Department.  Here  our  vis- 
itor U  almost  sure  to  linger  for  a 
while  on  hi.i  tour  of  inspection. 

At  first  glance  he  beholds  a  perfect 
Pvinn-nt  of  young  lady  clerks  Intent 
u|K>n  the  great  task  which  Is  before 
it: cm.  Therm  Is  good  reason  for  the 
diligence  and  careful nes*  noted  in  ev- 
ery action  of  these  clerks.  From 
morning  until  the  gong  sounds  the 
welcomed  message  that  their  nerve- 
racking  labors  are  at  an  end  for  the 
day,  these  clerks  are  counting  and  as- 
sorting an  enormous  amount  of  worn- 
out  or  mutilated  or 

OTHKRWISE  UNFIT 
national  bank  notes. 

During  the  counting  of  this  cur- 
rency, which  averages  daily  over  a 
million  and  a  half  dollars,  they  have 
to  bo  on  their  guard  each  minute.  It 
Is  their  duty  to  Inspect  each  bank  note 
which  passes  through  their  hands. 
Any  mistake  through  Inattention  on 
their  part  would  very  likely  Injure 
their  standing  as  ex|iert  counters.  If 
a  note  should  be  missed  when  the  last 
count  Is  made  by  the  agent  represent- 
ing the  bank  of  Issue,  the  clerk  re- 
sponsible Is  called  upon  to  make  good 
the  amount  of  the  note  found  missing 
out  of  her  own  pocket. 

Since  the  establishment  of  the  na- 
tional banking  system,  the  amount  of 
worn-out  or  mutilated  currency  re- 
ceived for  redemption  has  Increased 
nearly  every  year.  The  records  show- 
that  during  the  year  ended  October  31. 
1909,  tr.71.32n.un.no  of  mutilated  or 
otherwise  unfit  bank  notes,  leaving 
out.  the  fit  notes  that  were  returned 
to  the  banks  of  i«*iie  and  which  would 


one-fifth  of  this 
amount,  was  destroyed  at  the  redemp- 
tion division.  During  1910,  tS9o.591.353 
was  counted,  assorted  and  destroyed. 
During  the  year  ended  October  31, 
1911,  worn-out  currency  amounting 

TO  M45.6o0,4i2.50 
was  placed  In  the  macerater  and 
ground  to  a  pulp.  This  pulp,  by  the 
way.  does  not  go  to  waste.  It  la  sold 
by  the  government  to  manufacturers 
of  paper  at  the  rate  of  $40  per  ton, 
and  a  goodly  portion  of  It  Is  sold  to 
makers  of  various  kinds  of  souvenirs. 
The  greatest  increase  over  any  pre- 
vious year  in  the  amount  of  notes  re- 
ceived for  redemption  occurred  during 
the  year  ended  October  31,  1875.  when 
the  notes  received  and  destroyed,  not 
counting  the  fit  notes,  amounted  to 
tl37.697.696.  against  $49,939,741  receiv- 
ed during  the  year  ended  October  31. 
1S74. 

The  amount  of  national  bank  notes 
received  for  redemption  during  one 
month  of  the  present  year  would  al- 
most equal  the  amount  received  dur- 
ing the  whole  twelve  months  of  the 
year  1900,  so  great  has  been  the  In- 
crease In  the  number  of  notes  received 
during  the  past  ten  years.  In  1900  the 
amount  received  and  destroyed  was 
$71,W,5,96S  and  during  the  year  1910 
the  amount  received  was  $39.-..F.91,3.">3, 
or  an  Increase  of  $321.:.25.7s:>  over 
the  year  1900.  During  the  year  end- 
ed October.  It'll,  mutilated  currency. 
Including  fit  notes  in  this  case,  to  th? 
amount  of  $r»"«.31S.442.f.O,  was  receiv- 
ed at  the  Redemption  Agency. 

I-o'iklng  over  the  records  in  the  Re- 
il.  :n->tion  Division  we  find  the  amounts 
received  for  redemption  during  the 
present  year 

BY  MONTHS. 
During  January.  tni.7Vi.43fi  was  recelv- 
eil.  February,  $4»'.,-*.24.4."i3;  March.  $49.- 
:r,:!.;».s;  April.  »r.l.is7.!n2:  Mav.  f.-,4,H«»fi.- 
iM-ti;  June,  fno.321.4lt;  July,  $-4,003.- 
X2:>;  August.  $49,174.13',;  September, 
$40,026,992.  and  In  October.  t4l.24S.317. 
The  greatest  amount  of  currency  re- 
ceiver! and  destroyed  on  any  one  day 
during  the  year  ending  October  31. 
19!  I.  was  on  August  7.  when  currency 
to  the  amount  "f  $2.4.'H'.fU.-,  was  count- 
ed and  placed  In  the  mae»-:ater  for  de- 
struction. The  daily  destruction  o? 
mutilated  notes  of  our  national  banks 
would  easily  average  over  $1..',00,OoO, 
Kach  day  this  currency  Is  placed  in 
the  macerater  and  new  circulating 
notes  equal  to  the  amount  destroyed 
are  returned  to  the  various  banks 
of  issue.  The  law  requires  that  all 
mutilated  notes  Issued  by  any  bank- 
ing association  shall  he  macerated  in 
the  presence  of  four  persons,  one  rep- 
resenting the  secretary  of  the  treas- 
ury, one  the  comptroller  of  the  cur- 
•••tiey.  one  the  treasurer  of  the  I'nlted 
Suites  and  one  the  National  Banking 
A  si  elation,  from  which  the  currency 
was  received.  Kach  day  of  the  year, 
barring  Sundays  and  other  holidays, 
these  witnesses  are  on  band  to  see  to 
it  (hat  not  one  note  of  the  many  mll- 


the 


knives  of  the 


lions 

macerater. 
There  la  very  HtUs 

IF  ANY  FLUCTUATION 
In  the  amount  of  notes  receive 
redemption  during  the  year.  It  1 

received  during  the 
owing  to  the  slackening  of 
and  to  the  fact  that  the  notes 
circulating  as  freely  as  they 
Ing  the  busy  season. 

During  the  period  from  November  1, 
1910,  to  October  31,  1911.  New  York 
City,  as  usual,  forwarded  the  greatest 
amount  of  national  bank  notes  re- 
ceived for  redemption.  This  city  fur- 
nished about  one-third  of  the  entire 
amount  of  notes  received  for 
tlon  during  the  period  Just 
or  $286.So6.osr.  Chicago 
forwarding  for  redemption,  $71,138,000. 
Boston  forwarded  $38,682,008;  Phila- 
delphia, $37,152,011;  and  St.  Louis,  Cin- 
cinnati, Baltimore  and  New  Orleans 
are  also  classed  among  the  big  for- 
warders of  notes  for  redemption. 

That  there  la 

SOME  LITTLE  EXPENSE 
to  the  government  In  the  redemption 
of  national  bank  notes  is  shown  by  the 
figures  on  this  subject  for  the  fiscal 
>ear  1911,  which  will  appear  in  the 
next  Issue  of  the  comptroller's  report. 
The~e  figures  show  that  the  expense 
Incurred  In  the  redemption  of  national 
bank  notes  during  the  fiscal  year  1911 
amounted  to  $143.3*0. 12.  or  an  average 
rate  for  each  $1,000  redeemed  of  $0.- 
$1977. 


Before  All  Else 

there  Is  found  In  every  Union  Mu- 
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Protection 

Clear,  Faithful  Ren 
Aik  for  Particulars. 

Union  Mutual  Life  Insurance  Co 
Portland,  Maine 

Fr«-d  E  ltlcharda.  President. 
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Chartered  1S66 


Hartford,  Conn. 


OFFERS    SPLENDID  OPPORTUNITIES 
UNDER    DIRECT  CONTRACTS. 

All  Forma  of 


The  Boston  Mutual  Life  Insurance  Company 

141  M ILXJ5TREET.  BOSTON.  MASS. 
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THREE  PREFERRED  STOCKS. 

A  Comparison  of  American  Car  A 
Foundry,  American  8mettlng  ft  Re- 
fining and  Virginia-Carolina  Chem- 
ical— Virginia-Carolina  Moat  Attrac- 
tive. 

An  Inquirer  wrltea,  "Would  you  con- 
sider the  following  preferred  stocks  I 
good  investments,  and  to  which  do 
you  give  the  preference:  American  j 
Car  &  Foundry.  American  Smelting  & 
Refining,  and  Virginia-Carolina  Chem- 
ical?" 

All  three  of  these  preferred  Issues 
are  selling  at  the  present  time  well 
below  the  high  records  of  the  past, 
and  It  Is  safe  to  assume  that  they  are 
not  wanting  in  speculative  opportunt 
ties  and  possibilities,  while  in  the 
case  of  each,  a  substantial  degree  of 
Investment  value  is  reflected  In  past 
earning  performances.  So  far  as  net 
dividend  return  1b  concerned,  Ameri- 
can Smelting  &  Refining  preferred,  a 
7  per  cent  issue  at  102,  would  yield 
6.86  per  cent.  American  Car  &  Foun- 
dry preferred  also  pays  7  per  cent 
hut  Is  minted  at  116,  the  yield  in 
this  case  being  6.04  per  cent  Virginia- 
Carolina  Chemical  preferred,  an  8  per 
cent  Issue,  nets  6.78  per  cent  at  its 
r resent  quoted  price  of  118. 

FROM  THESE  FIGURES, 

it  will  be  seen  that  there 
Is  little  to  choose  between  Smelt- 
ers preferred  and  Virginia-Caro- 
lina preferred,  while  Car  ft  Foundry 
preferred  Is  a  poor  third.  Whatever 
slight  advantage  may  appear  at  first 
glance  to  lie  with  the  Smelter's  Issue, 
ir  counterbalanced  by  the  company's 
apparent  vulnerability  in  the  direction 
of  anti-trust  prosecution,  to  say  noth- 
ing of  the  effect  of  unpleasant  noto- 
riety on  other  grounds,  as  shown  by 
the  fact  that  in  March  last,  a  suit  was 
hied  by  the  government  in  the  United 
States  District  Court  at  Denver  to  re- 
cover from  the  Carbon  Coal  and  Coke 
Company,  a  subsidiary,  1,280  acres, 
embracing  eight  claims,  at  Cokedale, 
which  tt  is  alleged  were  obtained 
through  fraudulent  means  by  dummy 
entries.  Again,  in  ,  July  last,  suit  was 
died  against  the  parent  company  for 
$2,500,000  damages  for  alleged  con- 
spiracy and  fraud  in  acquiring  2,416 
acres  of  coal  land. 
To  turn  to  the  other 

TWO  INDUSTRIAL  ISSUES 

mentioned,  it  will  be  seen  that 
the  prices  are  practically  identical,  de- 
spite the  fact  that  Virginia-Carolina 
preferred  pays  8  per  cent  per  annum, 
as  against  7  per  cent  for  Car  ft 
Foundry  preferred.  Both  Issues  are  re- 
ceiving all  that  they  are  entitled  to 
in  the  way  of  dividends,  both  are  pre- 
ferred as  to  assets,  as  well  as  to  divi- 
dend payments,  and  both  have  a  long 
;<ud  unbroken  record  in  the  mainte- 
nance of  their  present  rates,  Car  ft 
Foundry  preferred  having  paid  7  per 
cent  per  annum  since  organization  in 
1899,  while  Virginia-Carolina  preferred 
ltas  not  failed  to  contribute  its  8  per 
cent  yearly  dividend  in  any  year  since 
1896.  The  last  named  issue,  however, 
has  one  advantage,  in  that  It  la  a 
cumulative  issue,  while  Car  ft 
Foundry  preferred  is  not.  Inasmuch  as 
a  default  in  preferred  dividends  In 


either  case  appears  a  rather  remote 
probability, 

THIS  ADVANTAGE 
is  thus  far  mainly  one  of  sentiment. 

In  the  last  four  years,  the  American 
Car  ft  Foundry  Company  has  earned 
an  average  of  16.81  per  cent  on  Its 
preferred  shares,  while  In  the  case  of 
the  Virginia-Carolina  Chemical  Com 
1  any,  the  yearly  average  for  the  same 
period  has  been  17.76  per  cent  In  this 
respect,  therefore,  there  seems  to  be 
but  little  to  chooBe.  Car  ft  Foundry 
preferred  has  sold  as  high  as  1241, 
that  level  having  been  touched  two 
years  ago.  so  that  the  issue  is  now 
eight  or  nine  points  below  its  high 
record.  In  the  case  of  Virginia-Caro- 
lina preferred  the  difference  is  great- 
er, for  the  stock  Is  now  selling  some 
17  points  below  the  high  level  reached 
in  1902,  and  11  points  below 

THE  BEST  PRICE 

of  1910. 

Roth  companies  have  suffered  from 
unfavorable  operating  conditions  dur- 
ing the  last  year  or  so.  The  American 
Car  ft  Foundry  Company,  in  com- 
mon with  other  railway  supply  corpo- 
rations, has  been  feeling  the  effects 
of  a  lack  of  orders  from  the  carriers, 
but    the    latter    are      now  order- 


ing equipment  with  a  notice- 
ably greater  degree  of  freedom, 
and  it  Is,  therefore,  reasonable  to  sup- 
pose that  the  company's  business  will 
show  a  decided  turn  for  the  better 
from  this  time  on.  The  Virginia-Caro- 
lina Chemical  Company  was  affected 
in  its  last  fiscal  year  by  the  difficul- 
ties attending  the  operations  of  Its 
Important  subsidiary,  the  Southern 
Cotton  Oil  Company.  Conditions  in 
this  respect  are  now  greatly  changed 
for  the  better,  owing  to  last  season's 
record  cotton  crop,  and  in  this  quar- 
ter, too,  it  is  quite  logical  to  expect 
that  the  close  of  the  current  fiscal 
year  will  witness  a  marked  change  for 
the  better  in  earnings.  Considering 
the  substantially  larger  yield  and  ac- 
companying greater  possibilities  in 
the  way  of  speculative  profits,  with 
the  very  satisfactory  element  of  in- 
\  est  men  t  stability,  we  are  inclined  to 
favor  the  preferred  shares  of  the  Vir- 
ginia-Carolina Chemical  Company  aa 
the  most  attractive  of  the  three  stocks 
named,  considering  them,  of  course, 
In  the  light  of  a  business  man's  in- 
vestment. 


TUNICA.  MISS— The  Planters  Bank  Is 
orKRnlzlns  here  wtth  $30,000  capita).  John 
It.  Terry  and  E»  D.  Butt  are  Interested.  W. 
H.  Powell  will  be  cashier. 


,  Boston 
/  Maine 

L  Railroad. 


Digitized  by  Google 


2216  (a8) 


UNITED  STATES  INVESTOR 


lD*>ceUib<?r  16.  1911. 


FINANCIAL  INQUIRIES. 

Rutherford  Rubber  Co. 

21373.  (Buffalo.  N.  Y.)  Please  advlac 
what  Information  you  have  regarding  the 
Rutherford  Rubber  Company,  of  Ruther- 
ford, N.  J.  Also  advise  what  yciu  eon- 
elder  the  preferred  Block  to  be  worth 
and  If  there  la  a  market  for  aame. 

Ana  :  The  Rutherford  Rubber  Com- 
pany of  Rutherford.  New  Jersey,  present- 
ed the  following  statement  nn  Septemb.-r 
1,  1911:  Cosh  and  accounts  receivable,  3128,- 
139.0ft;  finished  stork  on  hand.  330,734. 55; 
crude  rubber  unci  other  materials.  337,- 
•45«.44:  account*  and  bills  payable.  $SS.- 
577.16.  According  to  a  statement  published 
In  these  columns  In  March.  1910.  there  was 
a  real  estate  mortgage  on  this  plant  of 
330.000.  During  the  past  year.  Ilo.nou  ha* 
been  paid  on  this  mortgage,  reducing  It 
to  320.000. 

The  volume  of  business  for  1911  will 
total  about  36UO.00O.  We  understand  that 
the  business  for  1911  hat-  been  much  more 
satisfactory  than  fcr  1910.  for  the  rea- 
son that  quite  a  large  portion  of  It  has 
been  with  the  stockholders  of  the  United 
Motors  Company,  who  are  entitled  to  buy 
tires  from  the  Rubber  Company  nt  a  dis- 
count, and  who  r»V  cash  with  the  order 
In  every  rase.  There  are  at  present 
about  1.200  such  stockholders,  and  dur- 
ing the  season  of  1911.  their  purchases  of 
tires  from  the  Rubber  Company,  approx- 
imated about  35,000  per  week 

The  company  reports  that  11  Is  adding 
dally  to  the  number  of  stockholders,  an.l 
expects  to  have  two  thousand  or  more  by 
spring,  when  the  tire  buying 
really  begins.  Judging  from 
son's  experience,  these  two  thousand 
■stockholders  will  buy.  during  the  six 
months  from  May  to  November,  about 
half  a  milllun  dollars  worth  of  tires  and 
tubes. 

The  company  reports  that  dur- 
ing 1911.  It  has  greatly  slrongih- 
ened  Jobbing  connection*,  and  has  re- 
cently made  a  contract  with  an  ex- 
port house  f'^r  lO.Oim  tire*  for  delivery 
during  1312,  and  that  Its  business  for  the 
next  12  months  promises  to  be 

DOUBLE  THE  PRESENT  CAPACITY 
of  Its  mill  It  is  preparing.  to 
at  once  enlarge  the  mill  and  In- 
stall additional  equipment  a:  a  cos:  of 
about  87V  <».  Its  present  capacity  Is  ll'i 
tin  »  and  *otl  lubes  per  day,  and  with  tl  e 
adoiilona  I  equipment  this  will  be  In- 
creased to  4Su  ilr.M  and  1.3M  tubes  per  day. 

Ahout  90  per  cent  of  the  stock  Is  held 
by  the  foiled  Motors  Company,  and  we 
do  not  know  of  any  recent  sale  of  the 
stork,  or  of  any  offering  The  United  Mo- 
tors Company  Is.  however,  offering  pre- 
ferred stock  u'  tar  lor  Hie  purpose  of  »••- 
< -tiring  additional  capital  to  enlarge  the 
Rutherford  plant.  This  Is  7  p  r  cent  cu- 
vmiUt'.ve  and  participating  Hock. 

The  c<  mp'inv  estimate*,  based  cm  prcs 
cnt  export  nnd  Jobbing  contract,  already 
on  l  and,  ind  the  buying  power  of  2.i<"> 
stockholdei*.  t»::tl  It  will  h'  lMe  to  m  ir- 
ket  fin.""'  lo  7n.i»X>  llres  and  from  I20,»0  t  > 
jtMin  tiil.e.  during  ltd.',  a  volume  of  busi- 
ness In  ow-s  of  |S,MQ,000  on  which  the 
net  profit  to  estimated  at  10  per  cent. 

As  there  I*  Only  IBMKMQ  or  United  Motors 
prefetred  stock  outstanding.  II   Uo-m?  <x- 
pcrtnlk-r.s  ore  realized,  there  would  seem 
to  be  IHt!"  'loubt  that  the  comp--ir.y  can 
pnv  Us  7  per  rent  preferred  dlvah  r,d.  wit1: 
perhaps     ffflt    additional     pari  I. .'Ipatluc 
dividends.  This  Is.  of  course,  has-  il  on  tin- 
aBsump:lon  that  U'c  estimate  of  1-t.!  b 
ness  will  I  t  realized,  but  Hie  .  vi  ! 
cess  of  Hie  plan  vf  selling  dir. 
holders   In    1911.   seems  to 


sonable  basis  for  the  expectation  of  the 
company's  officer*. 

Montray  Realty  Co. 
21369  I  Lynchburg,  V'a.  I  Please  ad- 
vise me  as  to  standing  of  the  Montray 
Realty  Company,  200  Fifth  avenue.  New 
York,  and  also  ns  to  value  of  lotB  7  and  8. 
blork  1!.  of  the  Shanmont  estate.  Long- 
Island. 

An». :  The  Montray  Realty  Company  Is  a 
tuecesscr  to  the  real  estate  firm  of  Du- 
mont  &  Company,  E.  R.  Dumont  being  Its 
head  and  president.  It  Is  Incorporated 
with  a  paid-in  capital  of  310.OH0,  and  re- 
ports a  surplus  ol  about  five  times  that 
ainounl.  Although  seemingly  not  occupy- 
ing a  very  prominent  place  In  the  local 
real  estate  development  Held,  the  com- 
pany Is  favorably  spoken  of  by  those  with 
n  horn  It  has  had  dealings,  who  express 
the  opinion  that  It  may  be  counted  upon 
to  fulfill  Its  obligations. 

The  ompany  has  acquired  under  con- 
tract a  trad  of  lard  near  the  north  shore 
of  Long  Island,  three  mllos  from  Port 
Jefferson,  and  is  cngagisl  In  the  develop- 
ment of  same.  Lots  have  been  sold  all 
the  way  irom  Hfc  to  115©  each,  the  out- 

i-  lde  figure  representing  corners  You  do 
not  state  the  section  which  contains  the 
lots  in  which  vou  nro  Interested,  but  the 
chances  are  thai  they  are  held  at  from 

to  PT.  each.  This  does  not.  of  course, 
r<  prevent  of  nerep«lty  the  price  at  which 
they  could  be  disposed  of  In  the  present 
depressed  condition  of  the  realty  market. 
\  hold  of  five  years,  however.  Is  likely  to 
add  materially  to  the  value  of  these  lota. 

American  Caramel. 

21378.  (New  York  City.)  Please  In- 
fot  m  me  as  to  the  present  market  valur 
of  American  Caramel  securities. 

Ana.:  Current  bid  and  asked  quota- 
tions for  these  securities  among  Nev 
York  dealers  In  unlisted  securities  ore  as 
follows:  Common  stock,  20.38:  preferred 
slock.  1HI-9B.  and  6  per  cent  bonds,  100- 
I'-'i-  _ 

MININGJNQUIRIES. 

United  States  Smelting.  Refining  A  Min- 
ing Company. 

21382.  i  Jonesboro,  Me.)  Kindly  give 
w*:a:  Information  you  con  regarding  the 
United  Suites  Smelting.  Refining  &  Min- 
ing Company.  Inc.,  hi  Maine. 

Ans.t  An  exhaustive  statement  of  the 
organization  and  resources  of  the  United 
S  ates  Smelting.  Refining  &  Mining  Com- 
pany will  be  found  In  the  United  States 
Itn.s  or  for  November  12.  1910.  which  we 

ii-  fi-r  you  lo, 

To-day  the  preferred  nock  of  this  com- 
panv  Is  generally  regarded  as  n  good,  rea- 
sons Lie  investment  for  careful  Investors. 
1'erh;! ps  it:-  strongest  point  Is  that  the 
pr  ..loot  or  -.Ms  company  comprises  four 
.neials  gold,  silver,  copper  and  lead.  If 
the  mark,  t  demand  is  small  in  one  me  hi  I 
there  |,  likely  to  be  a  larger  demand  for 
some  of  the  other  metals,  thus  equalizing 
the  companv's  earnings. 

Ybc  1 1 1 r  value  of  llils  stock  Is  $>\  anil 
act  t-  c  fie  present  year,  the  highes,  point, 

reached  Was  I!-'-.,   the  lowest,   15',.  T.e.l;.! 

the  stock  is  quoted  In  the  market  at  47%, 
end  the  indications  are  for  n  si.ghlly  belter 
,,  '.-.  iion-lerly  dividends  at  the  annual 
int.-    d  7  t  '  r  on  pref.rr.  d  .are  regit  - 

hilly  paid  and  lhe  common  slock  receives 
,  t»i  i"  oe'tt  pi-r  .cinum.  This  year,  besides 
:  ..vine  tl  e-«-  dividends,  the  roads  at  t'r.elr 
<■..,, i<  t.nial  1-oiieNa  mines  have  been  re- 
built thoroughly. 

Tl  Is  oom|Mttiv\s   property   In  Pnrhucn. 
VeM,  o,  :s  now  treating  M.lMi  tons  of  ore 
•■..nth  .-is  compared  with  an  average 
l-ixi    tons    l.v-t    year    This  Increase 


was  brought  about  by  practically  doubling 
he  size  of  the  company's  two  mills,  and 
they  should  soon  be  treating  33.000  tons 

monthly. 

The  ccmpany's  silver  output  from  Mex- 
ico will  Increase  thla  year  from  about 
.-,.000,000  ouncea  per  annum  to  between  ».- 
OOO.OOO  and  10.000.000  ounces,  an  Increase 
that  is  particularly  desirable  at  this  time, 
because  of  an  advance  of  four  cents  per 
ounce  In  the  price  of  silver. 

An  advance  In  the  price  of  silver  Is  of 
greater  Importance  lo  the  company  than 
an  advance  In  the  price  of  copper,  for 
whereas  the  United  States  Smelting.  Re- 
fining &  Mining  Company  has  an  annual 
production  of  about  25,000.000  pounds  cop- 
ier, rpon  which  Its  net  profits  are  about 
fl/mi,<rti  per  annum.  It  now  has  an  an- 
nunl  production  of  about  10.0CC.0OO  ounces 
or  sllvcc.  upon  which  the  profit  should 
he  about  17  cents  per  ounce,  or 
The  balance  of  Its  earnings  are 
from  the  production  of  gold  and  lead. 

The  production  of  the  company 
divided  as  follows  In  1910:  Silver,  41  per 
per  cent:  copper.  26  per  cent;  gold.  17  per 
cent,  and  lead.  18  per  cent. 

Richland  Lead  A  Zinc  Mines  Co. 
21380.    (Jonesboro,    Me.)    Kindly  give 
what  Information  you  can  regarding  the 
'lie. land   Lead  &  Zinc  Mines  Company. 
E    Harrington  Diaper,  treasurer,  of  ~ 


Ans.t  Wo  ore  unable  to  advise  you 
n  Ith  reference  lo  this  company  or  E.  Far- 
rlnclon  Draper,  the  treasurer.  The  com- 
pany Is  unknown  to  us,  YVo  have  been  In 
communication  with  various  people  who 
deal  in  mining  stock  at  Boston,  none  of 
whom  know  anything  of  this  company. 
Wr  are  not  able  to  locate  E.  Harrington 
Draper 

Ohio  Copper. 
21388.    (New   York   City  )    Kindly  gave 
me  what  Information  you  may  have  of 
the  Ohio  Copper  Company. 

Ans  OMo  Copper  la  selling  on  the  New 
York  curb  nt  about  II  per  share,  or  10 
per  cent  of  par.  partly  on  account  of  the 
depressed  metal  conditions,  which  arc  now 
being  dissipated,  and  partly  because  of 
the  fact  that  the  Ohio  Is  a  Heinle  proposi- 
tion, and  the  financial  community  la  not 
slow  to  forget  that  In  tho  past  Hainze 
management  has  been  symonyrnous  with 
tnatilj.ulai  Ion.  At  present  market  quota- 
cm-,  however,  we  believe  thai  the  slock 
Is  speculatively  attractive,  though,  of 
••ours.-  !t  is  not  an  Investment.  The  com- 
pany owns  n  valuable  property  and  mills 
site  at  Bingham.  Utah,  this  property  be- 
in  c  equipped  wltii  a  concentrating  plant. 
The  latter  has  la-en  materially  improved 
during  the  current  year  with  the  result 
that  the  average  extraction  Is  much  high- 
er Man  It  was.  Operations  are  being  ac- 
tively carried  on  ut  the  present  lime,  and 
the  capacity  of  the  mill  Is  being  increased 
The  plant  will  have  an  ultimate  capacity 
•  .f  rrotn  ll.ooo  to  J.-VO  tons  dally,  and  when 
:his  capacl'v  Is  approximately  obtained, 
according  to  present  well-founded  hope*, 
the  company  should  be  In  n  position  to 
iniueutale  dividends  on  Its  »12. 292,700  stock 
tit-!,! rating  of  an  authorised  Issue  of  $15.- 
,..,.,.!  or  lotirso.  Die  advnncing  i 
:>f  tl-.e  cooper  market  shouh 
those  prospects  materially. 

 a  i  »  

MLI.KNSIiCln;.  WASH  — The  Farmer's 
I'nnk  of  Mil- list. urg  has  moved  Into  Its 
Jto.MI  i  home  The  bank  was  established 
In  lfoi;,  and  has  had  a  rapid  growth. 
The  olllc.  is  are:  James  Ramsey,  preal- 
.l.nt.  I!.  Lee  nanus,  first  vice-president; 
S  P.  Whipple,  second  vice-president; 
.1   C.  Sterling,  cashier,  and  W.  L.  Burch. 
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AllU-Chalmer.  Co.— Plans  for  the  pro- 
tection of  the  holders  of  the  common 
and  preferred  stock  of  the  Ailis-Chalmers 
<  ompany  us  well  as  for  the  protection  of 
that  company's  bondholders,  are  now  be- 
ing made  by  prominent  representatives  of 
tluse  shareholders,  and  It  Is  expected 
Ihut  separate  committees  will  be  formed 
for  this  purpose  If  the  company  decides 
to  default  on  Its  Interest  payment*,  which 
fal  due  on  January  2.  The  company  * 
authorized  common  stock  total*  $25,(KHt.- 
of  which  $19,520,000  Is  outstanding, 
and  its  authorized  preferred  stocU 
'.mounts  to  $25  000.000.  of  which  $18,150.- 
000  Ib  outstanding. 

American  Can  Co.— Earnings  of  the 
company  for  the  year  to  the  end  of  the 
present  month  will  show  an  Increase  of 
approximately  10  per  cent  over  u  year 
ago,  according  to  reliable  Information 
Part  of  the  Increase,  however,  Is  due  to 
the  fact  that  during  the  year,  several 
subsidiary  companies  were  absorbed  and 
the  entire  earnings  of  these  companies 
will  be  Included  lp  the  next  annual  re- 
port of  the  American  Can  Company. 

American  Woolen  Co.— The  American 
Woolen  Company  has  Just  declared  its 
51st  consecutive  quarterly  dividend  on  Its 
preferred  stuck,  equivalent  to  IS9.25  per 
share,  payable  to  original  holder,  mak- 
ing the  aggregate  dividends  I24.5u0.000 

Canadian  Pacific  Ry.  Co.— The  Canadian 
.•noifle   Hallway   announces  an    Issue  of 

*>*■  .O'-'n  of  new  corr.r..on  stock,  which 

will  be  offered  to  shareholders  :it  $U- 
Thi*  Is  part  of  the  $20.fl'IO.(KiO  authorized 
some  time  ago  by  shareholders  and  now 
In  the  company'*  treasury.  The  new 
i'-Biie  will  bring  the  total  amount  of 
stock  in  the  bands  of  the  public  up  to 
im.t  <io,(M  0.  Payments  for  the  new  shares 
will  extend  over  a  long  period.  With  the 
rights  on  the  new  is«ue  valued  at  fip- 
pnxlmately  $8  a  share,  the  Canadian 
I  at  Ifle  will  have  paid  163  a  shore  In  scrip 
since  19(12.  The  present  issue  Is  at  15'>! 
as  against  125  on  the  amount  previously 
authorized.  Total  stock  capital  Is  no 
about  flO.OOn  per  mile. 

Child*  Co. — Stockholders  of  the  Child" 
Company  have  been  called  to  a  spoola; 
meeting  December  28.  the  same  dav  as 
the  annual  meeting,  to  vote  on  an  In- 
crease of  the  common  stock  from  $3.- 
i.'i.'o.ooo    to  $-1,000,000. 

Copper  Market. — Copper  Producers'  As- 
sociation's statement  shows  tliut  on  No- 
vember 3o.  there  were  total  stocks  of 
copjuT  on  hand  in  this  country  of  111,- 
7Nf..l>>s  pounds,  or  23,212,454  less  than  t 
month  before.  The  total  stocks  are  the 
lowest  since'  the  enil  uf  Kebriiarv.  last 
y.ir.  when  they  were  107.1  S7,'.«'j2  poun'ls 
Production  during  November  was  111.- 
S76.6U1  pound*,  which  Is  8,348,541  pounds 
loss  than  the  outturn  the  previous  m:  nth 
and  the  smallest  since  last  February.  It 
was  less  than  was  expected  by  the  tra  h 
DnmeMlo  deliveries  were  68.039.i7S  pounds, 
an  Increase  o(  3.971,449  pounds,  or  tht 
largest  since  January,  last  year.  Kx- 
porls  wore  the  largest  since  June  at  67- 
049,273  pounds,  an  Increase  of  6,K4.W0 
pounds  Since  the  publication  of  this  state- 
ment, there  has  born  good  buying  of  the 
copper  metal.  One  large  selling  agency  re- 
ports sales  of  several  million  pounds  on 
a  basis  of  13\  and  13V4  cents  since 
last  week.  With  the  copper  stocks  In  this 
country  representing  leas  than  n  month's 
consumption,  producers  feel  that  no  diffi- 
culty will  be  experienced  In  holding  the 
metal  at  13H  cents. 


Dennlton  Mfg.  Co. — The  Dcnntson  Man- 
ufnclurlrig  Co.  lias  been  rclnooriwratcd 
In  Massachusetts  with  an  Increased  cap- 
italization of  $2,000,000  first  preferred 
cumulative  8  per  cent  atock,  which  will 
be  given  to  the  stockholders  of  the  old 
corporation.  Kxtra  surplus  Is  to  be  re- 
Invested  In  the  business,  and  an  Indus- 
trial partnership  stock  will  be  Issued 
against  It  which  will  be  divided  among 
the  principal  employes  in  proportion  with 
their  salaries. 

First  National  Bank,  N.  Y.— Through 
declaration  of  the  regular  disbursement 
of  7  per  cent  on  the  bank  stock,  3  per 
cent  on  the  share*  of  the  First  Security 
Company  and  10  per  cent  extra,  share- 
holders of  the  First  National  Bank  will 
receive  60  per  cent  In  dividend*  this  year, 
as  against  40  In  1910.  The  First  National 
paid  20  per  cent  from  1902  to  1805,  and 
100  per  cent  per  annum  previously  for 
many  years.  In  December,  1905,  dividend 
was  Increased  to  23  per  cent  per  annum 


J  El'r  j  eltra  »"**  also  paid.  In 
190*,  the  dividend  was  increased  to  32 
per  cent  yearly.  In  May,  190s.  after  the 
formation  of  the  First  National  Security 
company,  a  dividend  of  100  per  cent  was 
paid;  In  1909.  :t2  per  cent,  and  In  1Mo7«5 
per  cent  and  S  per  cent  extra.  The  First 
National  Security  Company  was  formed  to 
hold  the  securities  owned  by  the  First 
National,  and  It  is  possible  that  an  ap- 
preciation in  its  holding  was  a  factor  In 
the  declaration  of  the  extra  dividend. 

Goldfteld  Consolidated  Mlnea  Co.— Con- 
trary to  general  expectations,  Goldfiold 
Consolidated  delcared  an  extra  dividend  of 
20  tents  a  share  In  addition  to  the  reg- 
ular quarterly  of  30  cents.  The  company 
barely  has  earned  its  $2  a  share  divi- 
dend In  the  past  year,  and  opinion  wa* 
unanimous  in  the  mining  financial  circles 
lhat  the  end  of  the  "regular  and  extra" 
period  had  been  reached  The  mainte- 
nance of  the  30-ccnt  dividend,  however, 
had  been  looked  for. 

Houston  Oil  Co. — Director*  of  the.  Hous- 
ton (ill  Company  have  announced  the  fol- 
lowing plan  of  readjustment:  Tho  capital 
stock  will  consist  of  $S,«24,200  preferred 
stock;  J3.8S2.64S  accrued  dividend  certlfl. 
catea;  $6,250,000  issue  of  timber  certifi- 
cates and  $20,000,000  common  stock.  Com- 
mon stockholders  will  have  the  privilege 
of  paying  50  cents  cash  for  each  share  or 
contributing  5  nor  cent  of  their  holdings 
to  the  company.  The  company  has  gross 
obligation   of    $39,341.  SSK. 

International  *  Great  Northern  Ry.— 

The  direct-  rs  have  elected  Frunk  Jay 
Could,  chairman  of  the  board;  Thomas  J. 
freeman,  president;  George  if.  Taylor, 
tlrs^  vice-president;  Henry  Martin,  second 
vice-president,  and  Alfred  H.  Howard, 
secretary  and  treasurer.  This  rompanv 
was  recently  reorganized,  and  taken  out 
of  receivers'  hands.  For  September,  the 
road  earned  operating  Income  of  $3.S3.32:i, 
compared  with  $302,593  In  September,  last 
year.    For  the  quarter  ended  September 

^,':i-''ri""''.K  lnco,ne  was  $623,475,  against 
$«ol.lM  In  tlio  same  period  last  year. 

Massachusetts     Electric    Companies. — 

The  annua]  report  of  Massachusetts  Elec- 
tric for  the.  year  ended  September  30, 
1911.  shows  continued  expansion  In  the 
operation*  of  the  subsidiary  companies, 
gross  earnlngB.  net  earnings  and  the  bal- 
ance available  for  dividends  attaining  new 
n  cord  proportions.  As  the  fiscal  year  of 
the  operating  companies  now-  ends  on  June 
30,  instead  of  September  30.  the  results 
■  f  operation*  cover  the  12  months  ending 
on  the  fi  rmer  date,  and  ror  that  period 
gross  earnings  were  $1,5*1 ,520,  an  Increase 
of  $320,571.  while  the  balance  available 
for  dividend*  was  $1,485,637.  an  lncrro*e 
of  $77,920  The  balance  after  dividends 
was  $3K,.547.  nn  Increase  of  $39,391. 

Meroenthalar  Linotype  Co. — Thi*  com- 
pany  has  deolrtrcd  a  regular  quarterly 
dividend  of  3V4  per  cent,  and  an  extra 
dividend  of  3Vj,  per  cent,  making  15  t.ei 
cent  f  r  the  year,  payable  December  3i>. 
to  stock  of  record  December  9.  A  year 
age  5  per  cent  extra  was  declared,  mak- 
ing 15  per  cent  for  the  year,  but  this 
year  extra  dividend*  of  one-half  of  one 
per  cent  were  declared  with  each  of  the 
first  three  quarterly  dividends,  making 
dividends  for  1911  equal  those  of  recent 
year*. 

New  York.  Ontario  4  Western  Ry.— 

Details  of  New  York  Central's  purchnse 
of  the  New  York,  Ontario  &  Western  were 
set  firth  In  a  petition  to  the  Public  Ser- 
vice Commissi,  n  for  permission  to  pur 
chase  the  road.  The  Central  has  a»kr-d 
permission  to  Issue  $13. ins, 392  of  fifty- 
year  debenture  bonds,  bearing  lntere«t  of 
$553,332  a  year,  or  at  the  rate  of  about 
4.45  per  cent,  These  bonds  are  to  be 
given  to  the  New  Haven  in  payment  for 
the  22  shares  of  preferred  anil  291.100 
share*  of  common  stock  of  the  Ontario  * 
Western.  Ontario  &  Western's  dividend 
Ij  declared  annually  and  action  will  not 
again  be  taken  until  next  Julv.  Whip 
present  indications  i>olnt  to  a  deficit  ir- 
the,  current  fiscal  year.  Ontario  has  a 
comfortably  large  profit  and  loss  sur- 
plus and  !t  Is  quite  likely  that  hiiv  pn< 
rible  deficit  will  he  made  up  out  of  this 
surplus. 

Nipiaalng  Mines  Co. — N I  pissing  Mine* 
Company  has  declared  the  usual  quar 
terly  dividend  of  5  per  cent,  and  the  ctis. 
tonmry  extra  dividend  of  2V»  per  cent: 
both  are  payable  on  January  20  to  stocfc 
of  December  30.  The  financial  statement 
Issued    with    the    dividend  declaration 


.  of  ,DEeemb,T  9:    Cash  on  hand. 

>v...6<.l  ore  in  transit.  $144,931;  ore  read*. 
!_,r  stilpment.  $403,«i5;  total.  $1,421.4*.. 
The  dividend  calls  for  the  disbursement 
of  approximately  $460,000. 

Norfolk  &  Western  Ry.— In  the  nr»t 
four  months  of  the  current  fiscal  year 
the  Norrolk  A  Western  ICaltway  earned 
a  surplus  of  $3,335,100.  available  for  divi- 
dends, equal  to  a  trltle  over  4  per  cent 
on  the  $71,429,000  common  stock  out 
standing  after  making  due  allowance  for 
4  per  cent  dividend*  on  the  adjustment 
preferred  stock  for  the  period.  Annual 
common  dividend  requirements  at  the 
present  «  per  cent  rate  call  for  the  di-.- 
burscment  of  $4,46.5.700,  and  tire  company 
has  to  earn  u  surplus  of  but  $1,743,700 
after  charges  In  the  eight  months  yet 
to  be  reported  to  show  a  full  year's  divl- 
Usi  cs011  the  ,,rofcrre<1  and  common 

Rubber  Goods  Manufacturing  Co.— The 
quarterly  dividend  on  the  common  stock 
of  the  Itubbcr  (Jo.aIs  Manufacturing  Com- 
pany has  been  raised  from  2  per  c*nt 
to  3  per  cent,  making  the  1911  disburse- 
ments on  thi*  Issue  8  per  cent.  This  stock 
received  a  2  per  cent  dividend  In  March 
a  one  per  cent  dividend  In  June  and  a  2 
per  cent  dividend  In  September.  The  8 
per  cent  paid  this  year  Is  the  largest 
amount  ever  disbursed  on  this  stock.  In 
1908.  the  total  dividend  payment*  amount- 
ed to  4  per  cent,  and  In  1909  and  1910,  to 
■  riiy   one   per   cent.    The   United  States 

itf,n^>n  <-°.mI,a,,>'  whlc»  »"»l<!»  all.  except 
$.•00,000  of  the  United  Rubber  Goods 
(-oinpany's   $16,941,700  of  common  stock 

im!l«,,-K,3'(,|>0  or  ,np  lalt,ir  company's 
$10,351,400  of  7  per  cent  cumulative  pre- 
ferred stock,  will  be  the  principal  gainer 
.-'>'  the  Increased  dividend  payment  on 
the  Kublier  Goods    common  Issue. 

Seaboard  Co.— Seaboard  Air  Line  Ry. 
Co.— Stockholder*  of  the  Seaboard  Com- 
pany will  hold  a  special  meeting  January 
s.  to  ratify  the  dissolution  of  the  cotpo- 
ration,  which  has  been  decided  upon  by 
he  director*.  The  Seaboard  Air  Lino 
Hallway  Company  shares  hold  In  the 
treasury  of  the  Soaboard  Company,  wil' 
In-  distributed  on  Ihe  basis  of  1.03  shares 
of  rallwiy  common  stock  to  the  holder  of 
one  share  of  Seaboard  Company  stock, 
t  he  preferred  railway  company  stock  wll: 
be  distributed  on  the  bosiB  of  1  1-3  shares 
of  preferred  of  the  bolder  of  each  share 
°,,teab2?r<1  Company  second  preferred 
stock,  rlrst  preferred  stockholders  will 
receive  tile  proceeds  from  all  the  com- 
pany «  other  assets,  which  It  Is  estimated 
will  provide  par  for  each  share  of  out- 
standing first  preferred. 
Studebaker  Corporation.— Net  profit*  of 
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the  Ktudehaker  Corporation  for  tho  cur  | 
rt-nl  year  it  is  thought,  will  be  approxi- 
mately   H.oou.ooi).    This  surpasses  even 
prediction"  made  earlier  In  the  year  when 
It  wan  estimated  Hint  the  company  woulo 
ran.     about  f;i,r.oo,iiiiO.    The  Studehaker 
Corporation  wbk  organized  in  the  Salter 
..1  .  cbruary,  with  n  capital  <>f  |t">. 
G»i>.lHki.  nf  which  fl5,iHMi.i>0i>  la  *  per  e« 
cumulative  preferred  stock  and  the  In*, 
lino.-  comm. hi  atnek.    No  dividends  can  b<- 
pald   mi    the   ivmmon   stock   until  there 
ahall  have  nts:  !un  accumulated  anil  *•■« 
apart  as  a     special  surplus  account"  at 
I.  u-tt  the  sum  of  f  l.OoW.Wj  ami  nnt  mm  e 
tl  an  «  per  n  nt  may  he  paid  In  any  one 
year  unlll  mere  "hull  have  ueen  fi.64Hi.tk'.' 
appmp.  luted  f,.r  thla  fund. 

Toledo,  St.  Loula  A  Weatern  R.  R.  Co.— 
Th"  Ian  llscal  year,  tlie  Clover  leaf  had  a 
surplus  of  fTi.T'.'T  from  which  to  pay  dlvl 
d«  nd»  on  1  he  preferteil  (stock,  am  •untliiK 
to  f:i:»k.lo4.    It  carried  a  uetlclt  of  flu:,. 
HOtj   to   1 1 >   profit  and  loss  account  He 
Imrn  July  1  and  October  31.  ita  balanc- 
for  li\«  ,1  chances  hiia  decreased  floi>.i7<. 
<>  uhi.ut  30  per  cent.    Still  I".  goe*  >n  :<a> 
ilig  preferred  dividend* 

United  Fruit  Co.— The  pros  ts  of  lb' 

company   for    ll'U.    pnanise   .  yen  large: 

'  vcar 
■ 

re. 

markn  that  the  company  can  mak. 
enouKh  prolit  on  the  ft  Lilt  -ind  sug.a- 
branches  of  Ita  biialn.  ss  to  Klve  away  its 
vegetable  pro<lucl*  In  Hie  shape  of  plums 
from  time  to  time. 

Virginia  Ry.  A  Power  Co. — The  di- 
rectors >t  n.e  Virginia  ltailway  Ik  fewer 
Company  have  declare*?  ,i  dividend  of  L"., 

;,,  .-  ,  ,  ,ir   mti    ill.    :  ■   f  .-il  •  .I   «'          ■  :    1  ' 

six  IiicpI it ti ■»  ending  He,  ember  31.  piyahl. 
.laii'iarv  v.  to   stockholders  ol   re, .id  a: 

the  elnae  of  business.   He.  lleer  1« 

Wabash  R.  R.  Co.— There  were  definite 
rumors  in  Wail  street  thla  w.  -k  that  the 
reotganlralion  cominltt- e  .>f  the  Wahns-. 
ha.l  decided  to  pay  tin-  interest  on  the  r-- 
funding  and  extension  la  on  January  1. 
and  Hue  a  huge  nn„tml  of  lii.mov  ho 
been  di.pi  sited  with   i  trust  company  f.  1 

that    puiposo.     About    fs"'..i|l.'.   vv  Hi    to'    I  ••  ■ 

quired     lb  '. ond  Hint.  It  ..-annul  be  1  unci 

that  the  '"  itliii    has  made  oil.iiti.mnl 

plims  with  veapei't  to  the  company's  ti- 
ll .n.  • 

Weatern  Electric  Co. — i.aal  year.  In  ad- 
dition  to   the    regular   i|Uarlet  ly  dividend 

ol  per  ceat,  tin-  dlrcrt..r»  declared  nn 
extra  dividend  al  -  per  o  ut  in  December, 
ami  there  la  every  nui„.n  to  lielleve  l.at 
the  ton. puny  will  do  as  will  by  Its  sl.a,..- 
holdeia  this  year,  as  il  in  in  a  !•■  sltlon 
tu  make  Mich  an  extra  distribution. 


proiils  than  -liown  in  the  llscal  yt 
ende.l  September  3'i.  when  17.4  per  c< 
was  earned  on  the  stork,    An  ofllclal 


MINING  INQUIRY. 


Mlnina  Stocks. 
21371.  i Philadelphia,  I'a.)  Kin.r.y  glv 
me  your  opinion  whether  to  sell  or  n 
hoi.!  f.  r  tUBlteT  prices  the  following 
Mocks  The  pilce  I  state  will  he  what 
they  have  e..st  me  per  share,  deducting 
the  divld.  :i.ls  up  to  date;  Mines  Com- 
pany ol  America,  per  ah  pre.  p  :  l.a  II;  »  • 
of  Cd-ili,  p.  r  slmie.  I.'.  riii.  I'rown  )[• - 
serve,  pel  aliare.  fS.75:  Iteavcr,  per  shale. 
:t:  ei-nls;  Ton  -  cnning.  per  share, 
cents,  and  Sun  Toy.  per  share,  t. 


cent  action  o(  the  directors  in  passlmc 
the  dividend  came  as  a  decided  surprise 
to  Hie  majority  of  market  observer*,  and 
there  Is  a  tendency  p..  attribule  the  atep 
Inige'y  to  a  manipulative  campaign  on 
Hie  part  of  the  insider*.  The  official  rea- 
son for  the  passing  of  the  dividend  H 
that  the  Tcmiskaming  Company  need*  to 
conserve  its  capital  resources  In  connec- 
tion with  th'-  purchase  and  development 
of  the  North  I  n  ine  property,  which  was 
recently  acquired  We  do  not  believe  it 
w..u!d  be  wise  to  take  a  loan  on  tills 
stock. 

I-.     It. .so     Is     one     or    the    best     of  Hie 

silver  slocks,  and  we  see  n  -  reason  for 
sc'linK  It  at  ctnrent  ^uotationa.  esp...  .a,- 
U  as  announcement  of 

A  Sl'K'MAI.  I'lVlI'ilNU 
is  likely  to  be  ir.a.b  in  the  near  ruture. 
It  is  slated  lliiit  tin-  outlook  from  a  tl- 
i.an-ial  as  w  II  as  a  physical  point  of 
view.  Is  heller  at  this  time  than  for 
any  other  year  In  Ihe  company's  history. 

Then-  is  a  very  (Tenet ul  fei  linK  otnorm 
those  who  are  in  touch  with  condition* 
in  Ihe  r,.t,  ill  ''amp  lliat  It  would  he 
wise  :..  take  prolit  on  any  d.i-lded  re- 
c.very  in  I i.  aver.  Ib  p  o  la  have  bee.! 
i  urrent  to  the  cfi.-.t  that  developments 
At  the  lower  level  hive  not  !>••■!>  alto- 
cellar  favorable,  and  while  it  niipht  t"- 
veil  to  wait  for  a  recovery  ftotn  Ho 
present  quoted  [nice  of  4!  cents  per 
shute,  an  ew-lunvi'  of  this  issue  f..| 
s.inie  of  the  other  «'■  ba-l  stocks  mlKtit 
prove  prolitable.  esp.  elally  '«  a  sale  .if 
beaver  eon  at  the  pf.  sent  price  wo.iol 
Five  vim  a  i.rotlt. 

As  in  the  •  i.s.  '  f  t-a  lb.se.  we  s.e  no 
ni. [..iron I  i.  as  n  why  you  should  sell  your 
(Town   ReavrVi  at    eiirrent   prices.  Tills 

company  is  apparently  belna  managed  in 
a  very  con'urvative  way.  and  a  subotan- 
ilal  stiii  lus  Is  understood  I"  hiive  been 
accumulated  In  spit-  "t  the  l.ict  th.n 
the  lompany  has  continued  to  pay  5 
t  cent  monthly.  Tins  encouraging 
•hOWlnn  Itas  been  made  in  the  foe  of 
n  veiy  llhe.al  Writing  ofl  |e,llcy.  and  the 
caat  of  renewal)  and  additions  la  the 
plant  durliiB  the    pnsl    two  ye 


been  charged  to  revenues  rather  than 
to  the  capital  account. 


BUTTE  CENTRAL. 

Tl  .t  directors  ol  the  Huin>  Central  Cop- 
pet  Coiniany  have  given  Inatractlons  to 
proc.  id  with  the  erection  of  a  concentra- 
tor w  ih  a  capacity  of  loo  tons  per  day. 
The  concentrator  will   be  erected  under 

he  direction  of  Its  i-r-irineer,  Mr.  John 
It. .lhu.il.  of  lleiiver.  who  fiuk  bea'O  en- 
cacd  lor  that  purpose  and  also  to  act  as 
sui.enr.ten.h-nt  of  tie  plant  alter  II  Is  In 

ojaoatlen      It    is    e>J  ted     to     have  ttio 

..Ian;  In  o-M-ratio't  bv  the  spring,  Superln- 
dent  .v|,  .  •oi.io  11  i  Stlmai.-s  that  the  cmn- 
nany  has  MK0.t»  t-.ns  of  orr  available, 
whl.-h  will  avenge  $s  per  ton  His  esti- 
mate of  the  cost  of  mlntniT  ai  d  ir.-acmcnt 
...  t-r  ton-  The  stock  of  tlos  .tompani. 
has  titn  very  active  on  the  Bosiun  curb 
:>"■'..  
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C.  W.  DEMINQ 

Tulsa,  Okla. 

FOR  HIGH  GRADE 
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EQUITY  BOND  &  SECURITY  CO. 

37  WAU.  STREET.  NEW  YOK  CfTT 


TINTICS  AND  OTHER  UTAH  STOCKS 

Write   for   reports   and   for  Weekly 
Market  Letter. 


»»»    WM.  H.  TIBBAL6, 


Salt  LaKe,  UUh. 


EM  N  AH  A   COLD   MININC  COMPANY 

>     .a    -  -  i       «  •  _  l     .         ,   Iia  Haul  Inn         f.fs'i  iVlfl 


|rc..rp..rated"r".d"«Vt"he"lawa  ef  the  State  o(  blah..  OapltalUallon,  WW  lt»JW  Into 
-,....»,  .hire.    Par  value  $100  per  share.   Of  which  it'*..'*'  aharea  hava  been  placed  In  the 

Tr.'  ifiov.  tor  the  .b>veh»p..^nl  "f  the  property   

Thla  pany  owaa  and  eenuols  nine  claims   on    Puttie  < 


I'tltS. 


A  «.s. 


.  km 


-ally 


speii  k  i  ni:. 


pr. 


t  ' 


market  conditions  are  scarcely  such  as 
in  warrant  your  solum.'  these  mini  c 
stock",  which  ate  more  than  likely  to 
show  -.  good  appreciation  In  valu-  ni'..- 
vldlng  that  y.  ii  ore  winmg  to  ia.ld  for 
a  time.  Kv.eption  to  thla  slaletnent 
might  be  made  In  the  case  of  Han  Toy. 
for  in  this  ease  vou  Would  probably  do 
better  to  dispose  of  your  shares  al  the 
best  prices  payable,  and  to  re-Invest  in 
some  other  direction  where  there  seems 
to  be  a  better  chance  f...  e  irly  re.ov- 
erles. 

Mines  Company  of  America,  recently 
cut  Ita  dividend  rate  from  '.'  to 
6  per  cent  P'-r  annum,  not  because 
such  a  step  was  absolutely  necessarv. 
but  because  the  management  de.  nii  d  it 
advisable  to  pursue  a  conservative  corse 
In  limiting  dividend  pnyments  while  ac- 
quiring additional  properties  The  com- 
pany la  apparently  In  good  shape  ami 
the  stock  Is  certainly  worth  holding. 

In   the  case  of  Temlaknmlng,   the  re. 


,r  ..reek.  Imnaka.    WIMowa  Co.. 
*  wh  r.h.  rc  ate  three  well  d-naea  parall-l  v.  Ins.  carryln*  very  rich  (.  M  quarts 
A    !''... u'.l  amount  ..f  the   s-is.-a  of  thc  lock  !.»>.■  been  «-ld 

K...  fu„  panicuia...  -M..'..                    M^  5ENNETT,  Treasurer 
79  Milk  Street,  Hoom  602  Boston,  Masa 

Nevada-Utah  Mines  and  Slitters  Corporation 


No.  100  Broadway,  New  York. 


TO  THE  STOCKHOLDERS  OF  THE 

NEVADA-UTAH    MINES  A 


December  9th.  1911. 


SMELTERS  CORPORATION 


Plana  have  been 
I.s  sour  lu^mt  el  I 
large  number  of  ah. 

,,f    |>|..         ,111.1  P..«k 
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alKd 

Isatii-I  b» 

ement  of  th 
a  syndic 

Ileal...  ltd. 


ci;.ni|.l.-t..-l  for  a  readjust  i  •  et  et 
ir,s'tora,  by  a  majority  of  .be  er 
ii, „     Tr  -  •».-  pl.-ins  cull   for  1!"  '• 

of  wlibh  will  be  laaxed  In  each 
.Idera  wh"  autiaeilb-   to  Pie  First 


.h.-  a fTa Ira  of  this  r..mpnny,  approved 
tlti.r.  ami  bv  stock hoM  is  ovsnbiK  a 
o.'-Mtlon  or  a  New  .  ytnpany.  "bare, 
uc.  for  Hie  »lo,k  of  this  Company 
M...ig««e.  «'.dlateral.  <  "onv  i  rtlble  Bonda 


:  lc: 


.  I  1 


,,r  I'll 


.•left 
..  Arrnr 
Sew  V 


Mr.  Willi... 
nidiny.  all  • 
ih>>  personl 


w  jvvw  fo.ni*...>  In  orJ.-r  to  pr  v  He   fond*  for  live 
ini'-ill  g  pr.i|-.Mles  and  for  Ife-  pn.-.n-e.t  of   tke  lii.b  ht.-Jn 
...  |.  l»-p.«  formed  by  Mr.  T.  Hr-.es     New    York  Manager 

i,l   l^.riti.n'    hi   iiU'terwrltltig  a   ^..l.t-t  ii.tlnl   itnnooil     of  th   

-  tl...   |a.n.la  tu   llo-  >'•-  •  d.-ra  "f  this  (-..mpany  pro  rata  

.1.  .  ,s.ra..na.  Mr,  W  illi. s,l  V.  Kin*.  President  of  Tin-  Columbia 
I  Palmer,  of  Trlpi—  ft  <*em|«any.  nri.l  Mr  I..  Vogelat.  ln,  of  L» 
N. w  Verk  Citv.  Ii.e  .    .  .ins.-r.l-  . I  to  act   na  a   nominating  OOm- 

,,f   t»,e  nuinag -T.  •  ill  of  Hie  N.-w  Company  and  It"   

.   l-  |.ic  made  with  M.    All.  n  II    Uogera,  a  well-known  

a  fall  ••  ..arise  ot  ih.  ,t.-%elr.,.no..it  work  on  th.  i.rup  rll.-a 
-.'  It.  M.i'o.-m  ill  will  Hied  «l.h  The  CohunblB  Iru.t  <  o.npans. 
.rh  ,i„  no, I  copH"  "HI  -••  " 1  ' 1  1  at.»  kb.it.leia  In  due  wane 
1  11...   «  III  he  put.il"!'"'   I"   ">.«   .t-wapasH-r.   and   It   la  requeued 

rt  rV  -elv     a  cony  of    fh.li  -.it Mr.  a  few  days  after  the  pub- 

,  „.„.    -  a  .  \  ™<>  <  «•■»  .•.mp.ay.  aHv.y.  their ^.rreet 

,  ,.   ...  ..     ,-,  ..-   .       I   •.,    e..,.  ■  .....     :l  ■    I-"    •(.  i    1  .Ill-'     no  m:, 

;;';„  ;-  ;  n-.-i  t<-™  i>".  t»  r....r;,:.v  mi,,  r-i: 

vour.  very  .r„b      ROBERT  O.  MEAD,  1-re.ldent 


...  Iirt'c 


.rk.  o.  tak. 
-„■  Plan  of 


it  il...  mine 

,  I,  holders,  Wl 
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Past  The  13-Cent  Mark 

Copper  Metal  Market  Maintain*  It*  Show  of  Strength,  and  Selling  Agencies 
Quote  134  Cents— An  Active  Demand,  Presaging  a  Further  Cut  In  Sur- 
plus Stocks,  the  Moving  Factor — No  Accumulation  Apparent  Abroad  

New  Production  Versus  Growing  Consumption— A  Two-Sided  Point  of 
View — Companies  Which  Make  a  Sixty  Per  Cent  Profit  on  Thirteen- 
Cent  Copper— The  Braden  Report  Indicates  Costs  Under  71  Cents  Per 
Pound,  With  a  Further  Reduction  Possible— An  Estlmata  of  Profits. 

chasing  movement  that  has  been  under 
way  for  the  past  few  weeks,  and  If  the 
figures  actually  re]>orted  show  as  sub- 
stantial a  shrinkage  in  surplus  copper 
as  It  Is  generally  expected  they  will 
do.  It  1h  but  natural  to  export  that  the 
!3}-cent  quotation  for  the  metal  to 
which  I  have  already  referred,  will  ap- 
proximate more  closely  the  point  at 
which  the  bulk  of  the  business  is  be- 
ing transacted.  At  the  present  time, 
po  far  as  I  tun  learn,  most  of  the  busi- 
ness passing  Is  put  through  at  i:!i 
cents. 

THE  BONE  OP  CONTENTION. 
The  chief  bone  of  contention,  at  the 
present  time,  between  buyers  and  sell- 
ers has  to  <lo  with  the  probable  ef- 
fect upon  tho  future  course  of  the 
metal  market  of  the  new  production 
which  Is  to  come  into  the  field  In 
11*12  and  1913.  Consumers  point  to 
thl*  new  production  as  a  safety  valve 
insuring  them  against  any  spectacular 
advance  In  quoted  prices.  They  say 
that  with  an  increased  production  of 
5oo,noft,<'ioo  pounds,  such  as  may  be 
looked  for  when  the  various  big  low 
c  st  properties  now  under  development 
are  producing  at  capacity,  will  act  as 
an  efficient  preventative  of  nny  en- 
deavor to  advance  metal  prices  to  any 
such  fictitious  level  as  was  seen  In 
HM7.  Why,  these  consumers  ask, 
should  there  lie  any  desire  for  higher 
prices  on  the  part  of  producers  who. 
according  to  their  own  statements,  can 
turn  out  copiNT  at  N  cents  per  pound 
or  less,  and  who,  therefore,  can  make 
a  profit  of  something  like  60  per  cent 
on  a  13-cent  market?  The  success 
attained  by  the  Anaconda  management 
In  reducing  costs  from  10  to  9  cents 
per  pound  within  the  last  four  years 
Is  also  pointed  out  by  these  consumer* 
as  a  reas  'n  why  there  should  be  no  at- 
tempt made  to  force  the  price  of  the 
metal  very  far  beyond  its  present  level. 
Doubtless,  this  point  of  view  would 
carry  no  appeal  to  others  of  the  deep 
vein  propositions  which  find  a  13-cent 
market  rather  unsatisfactory  from  a 
profit-producing  standpoint,  but  to 
whom  15  or  even  M  cent  copper  would 
mean 

AN  ERA  OF  PROSPERITY. 

TIh»  other  side  of  the  question  is 
pointed  out  by  the  producers  and  tho 
selling  agencies  who  say,  in  the  first 
place,  that  tho  recent  advance  has  not 
been  forced,  but  is  the  logical  result 
of  an  expansion  in  the  demand.  They 
also  say  that  the  consumers  are  select- 
ing extreme  examples  to  support  their 
argument,  for  Utah  Copper's  7J  per  I 
cent  costs,  and  the  1  cent  per  pound 
reduction  In  Anaconda's  producing  ex- 
penses represent  the  extreme  of  prog- 
ress In  that  direction.  As  to  the  new 
production,  they  say  that  according  to 
all  apearances  It  will  be  fully  taken 
care  of  by  increased  consumption  re- 


The   latest  copikt   boom,   at  first  1 
looked  upon  in  many  quarters  as  little  I 
more  than  a  Joke,  Is  attaining  to  the  | 
dignity  of  a  Htern  reality  in  the  minds 
of  many  consumers  who  were  Inclined  | 
to  believe  that  for  at  least  six  months 
to  come  they  would  be  able  to  secure 
sufficient  red  metal  for  their  require- 
ments at  a  price  under  12^  cents  per  , 
pound.    Indeed,  the  present  buoyancy 
of  the  market  Is  proving  something  of 
a  surprise  to  the  Bellers  themselves 
who  a  few  weeks  ago  were  Inclined  to 
look  up  to  the  13-eent  level  as  repre- 
senting the  probable  limits  of  auy  up- 
ward movement  In  the  near  future. 
As  a  matter  of  fact,  the  larger  agencies 
have  now  altered  this  viewpoint  to  the 
extent  nf  holding  the  metal  well  above 
this  level,  and  some  of  them  have  been 
holding  electrolytic  at  13i  cents.  This 
is 

THE  HIGHEST  POINT 
which    the    market    has  touched  for 
many  months,  and  it  is  not  surprising,  ■ 
therefore,  that,  those  who  are  Identi- 
fied with   the  producing  and  selling  I 
end  of  the  market  are  feeling  Jubilant. 

The  predictions  of  a  15-cent  market 
within  the  next  year  or  two,  which 
were  looked  upon  with  some  little 
skepticism  earlier  in  the  year,  now  ap- 
pear relatively  conservative  when  one 
considers  that  there  has  been  an  ad- 
vance of  over  1  cent  per  pound  In  the 
holding  price  of  the  metal  within  a 
period  extending  over  only  a  few 
weeks.  The  most,  satisfactory  feature 
of  tills  situation  Is  to  be  found  in 
the  fact  that  the  strengthening  of  the 
market  price  is  based  ut>on  an 
actual  improvement  In  the  consuming 
demand.  Domestic  consumers  seem  to 
have  been  under  the  Impression  that 
foreign  copper  shipments,  which  have 
been  of  very  substantial  proportions 
for  months  iwtst.  even  when  tho  local 
demand  had  dwindled  to  a  depressing 
extent,  was  due  to  manipulative  ef- 
forts on  the  part  of  selling  agencies. 
MANIPULATION  SUSPECTED. 

In  other  words,  there  seems  to  be  a 
fairly  general  belief  that  much  of  the 
copper  sent  to  Europe  had  been  laid 
away  for  future  use.  and  would  be 
readily  accessible  for  future  require- 
ments. This  viewpoint  has  undergone 
considerable  modification,  and  the  con- 
sumers are  coming  to  believe  that  the 
trans-Atlantic  shipments  have  served 
to  reflect  with  considerable  accuracy 
the  actual  consuming  requirements  of 
Germany,  France  and  other  European 
countries.  At  the  beginning  of  the  year 
surplus  stocks  in  this  country  and 
abroad  were  in  excess  of  280.000.000 
pounds,  whereas  at  the  present  time 
they  ore  about  25,000,000  pounds  below 
that  figure.  The  report  of  the  Copper 
Producers'  Association  for  the  current 
month  is  expected  to  reflect  the  pur- 


qulreinents,  even  taking  into  consid- 
eration tho  tact  that  with  the  metal 
above  M  cents  a  considerable  number 
of  copper  properties  which  have  been 
lying  dormant  for  some  time  past 
would  be  stirred  Into  activity  once 
more. 

THE  BRADEN  REPORT. 

As  an  example  of  what  may  be  ex- 
pected from  some  of  the  newer  cop- 
ier properties,  the  detailed  and  very 
Interesting  re|K)it  of  Poik:  Yeatman. 
consulting  engineer  of  the  Braden  Cop- 
per Company,  uiion  that  property  is  il- 
luminating. According  to  this  report, 
on  an  average  assay  of  2.7  per  cent 
copper,  a  mill  extraction  of  65  tier  cent 
and  smelter  extraction  of  90  per  cent, 
u  yield  of  334  pounds  of  copper  to 
each  ton  of  ore,  an  average  ratio  of 
concentration  of  9  into  1,  and  an  av- 
erage price  per  pound  for  copper  of 
12i  cents,  the  cost  would  be  less  than 
"J  cents  per  pound.  The  estimated 
cost  In  detail  for  the  different  branches 
of  oinration  and  treatment  are  as  fol- 
lows: 
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It  is  thought  that  leaching  and  elec- 
trolytic precipitation  may  reduce  the 
cost  per  pound  of  copi>er  by  one-half 
to  three-quarters  of  a  cent,  but  this 
will  require  additions  to  tho  plant, 
which  will  not.  however,  be  recom- 
mended before  a  thorough  working 
test  on  a  large  scale  Is  made  on  the 
ground,  with  a  plant  for  that  purpose 
now  in  course  of  erection. 

Allowing  a  production  of  3.0(h)  tons 
per  day.  and  360  working  days  In  the 
year,  the  total  tonnage  treated  would 
amount  to  l.oso.ooo  tons.  A  yield  of 
33.5  iwunds  of  copper  i>cr  ton  ore  at  a 
c  st  of  7.10  cents  per  pound,  and  cop- 
per at  a  price  of  12.50  cents  would 
give  an  annual  profit  of  f  I.S-44.840.  For 
each  cent  increase  In  the  price  of  cop- 
per there  would  result  an  increase  in 
the  profit  of  about  19.6  per  cent. 

Until  the  bonds  are  converted  into 
shares,  the  profits  t:>  be  divided  among 
the  shareholders  arc  estimated  as  fol- 
low -: 

Annua!  pioti>  n-  «ho*r,  shov...  11. Ml. SCO  0' 

Int.  r-»c   on   ft.' ►•'.'>•«>  l«>inl« 

hi  <i  ;  ji'io.tfe.oo 

lni.T  «t  on  t°..«*:-m  Um,\m 

at    :io,iKki.oo 


430.0011. 00 

tiitlanr.-  to  bo  pnM  on  •har<»  »l.S»l,SHl.O  ' 

With  1,200,000  shares  Issued  the 
profits  per  share  will  amount  to  J1.16, 
or  23.2  per  cent  Interest  on  the  par 
value. 

With  ail  bonds  paid  off  and  allowing 
for  an  Issued  capital  of  2,800,000 
shares,  the  annual  profit  per  share 
would  be  at  the  rate  of  $0,658  or  on  the 
par  value  of  the  stock,  13.1  per  cent. 
These  figures  allow  for  depreciation, 
which  would  be  taken  up  in  the  costs, 
but  not  for  amortization.  They  sup- 
port the  estimates  made  by  me  in  these 
columns  some  months  ago  as  to  the 
possibilities  of  this  Chilean  property. 

P.  De  Medici. 
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The  Best  Purchases  on  the  Industrial  List 

As  Indicated  by  the  Two  Standards  of  Comparison:  of  Present  Investment  Yield  on  Basil 
of  Current  Dividends  and  Prevailing  Market  Price,  and  on  Basis  of 
Present  Earnings  on  Prevailing  Market  Values 


The  average  not  yield  of  the  ail  In- 
dustrial stocks  quoted  In  the  follow- 
Itis  table  was  »:.:«  jut  cent  uti  Decem- 
ber J 2,  >is  compared  with  tmht  per  ci::it 
on  f  it ■<.•'.  mber  .1.  *i.:!'i  per  cent  on  Jan- 
uary 3,  and  .">.a.  imt  cent  on  January  2, 

1  1  •  ■  _ 

The  advance  in  steel  prices  and  til" 
olliclal  report  of  a  substantia)  Increase 
in  the  lolinage  of  .lllfitiiMied  buslncei 
nil  tin.'  books  of  the  Steel  Trust  have; 
had  a  simulating  Inline,  in.c  thU  punt 
wii'k',  not  only  upon  ttie  shares  of 
that.  purikala;  <.  omputiy,  lint  upon 
Iiru<_'. L<  .ill >  ;be  en-ire  industrial  share 
list  as  well.  Willi  til.'  steel  ind  :  -  .  r- 
showing  a  :  mn  ery  lroiu  tin'  deprem 
sinn  into  w  Hlcb  it  has  fallen  of  hue, 
and  with  i lie  <  " ;>i n ' :  situation  show- 
ing a  steady  I111  in  mveinem  >s  tii;-h  '<■> 
i:vi(icutly  founded  upon  an  actual 
change  "for  the  belter  1 11  f  uridumeni  a  I 
ccmdltiom',  two  tt>ak  spots  an-  evi- 
dently being  eliminated  from  the  sit- 
uation. With  sr.-el  bamirjcm  ult  the 
increase  to  th.'  a<  companim-nt  or  ad 
vanclng  prices,  th."  outlook  for  those 
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: tide hr indents  ^|.  Lilcli  liav.;  ln'i-n  having 
a  hard  lim<>  of  it  for  the  last  few 
tnonthH  will  ].^>  materially  itni'foved, 
and  it  govs  witho.it  saving  that  the 
;>o,itl"n  of  the  share-  of  the  United 
Urates  Steel  Cortx •ration  Hilt  also  be 
(liariL'ed  for  the  liefer.  In  -.tie  same 
way.  the  nuiiuteliani  »■  or  a  ,-leady  de- 
iriand  for  <o;i[)er  with  prices  strong 
and  lievomlr.K  more  no  with  each  s.ie- 
m-'ditiir  week,  means  a  irr.-at  deal  to 
the  1 1  £-  ",1'jcln^  tllines  of  tie  loutttr;. . 
It  makes  a  jrreat  deal  of  di^ei-euce, 
|art  imilarl\  to  the  li  ij;:i-i'oHt  propev- 
tiis,  .'.  iiet  li>."  'fii;.":  selling;  at  I-': 
<  i  n :  ■  per  po  a  in!  or  1  ■  mi  I  a  la r,  i.  :  k:.- 
limine,  and  u  ith  the  rondit  ioi'in  now 
p:  i'V:d'  llu'.  sntu"  '  I'  tie-  >.  ( h 1 1 l i  .an  le  ' 
'.vliii-li  are  havinj:  grmil  d  i  iric.l  t  y  In 
.  a  rt  '  ;■  l;  p  -esetir  dl  i  liicridf,  In  <  mm- 
Ii  '  *i.o  a  :  e  :.a%  aiiyh'Kii  a :  all, 
wil:  fp id  (In-  problem  1:1. at!'  :dmpl] 
•i.-d.  u  Ii  1  le  tin-  1  ■  -a  i:.!i  i"  •  wM.  li  hti  ■  •• 
beim,  •imh'vIMIh  liesa'.le  I  he  low  H-'nl 
-ri.-.  -  u  ill,  .,r  l  our.-'',  have  1 1 1 1  ■  - 1-  evi- 
il  -tme  :  of  pro.-i ri  1  y  nmie-inlly  It'  - 
rrmeo.il  uri'l.e'  this  r.ew  order  of  af- 
fairs    l',r  >-(':.!•»!>.•;.  r  \  ..  ■  I  .  -  !  I,. 

sines    the   result'-   of   befer  oieTa-illy 
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eond  it  ion- .  lower  costs  and  lilylior 
selling  pi'iee..  by  beginning  dividends 
in  the  near  future  at  the  annual  rate 
of  pi  or  tin  cents  pier  shuru.  It  is  ox- 
ivcfed  that,  the  annual  report  for  the 
current  year  will  snow  earnings  «'f 
abiait  .m  or  •.;.  cents  |H,r  Hhare.  and  at 
the  iM-es.  nt  time,  the  company  tg  prob- 
ebly  eartiing  about  7 a  cents  per  share. 

Fiirtlier  manipulation  of  Underwood 
T\  pew  riter  eoimuon  hay  been  in  evi* 
riem>.  in  this  market,  and  tbat  stock 
Ims  attain  sIkuvii  ?i.iiu-  of  ires  1  liara.  - 
••■ri i.  ally  rapid  movement.".  This 
1  audition  of  affairs  h;is  si  imulal  orl 
vinaoi'.i  fit  an  eaily  increase  in  tht* 
I  4  |.e.   ceni  liiviilend  rate.     It  l« 

l-rovided  in  the  company's  articles  of 
in,-  nn  ration  that  no  greater  divideurl 
-ban  -1  |ie.  cent  shall  he  paid  on  t  h.» 
ceiiuioii.  uiilll  there  has  been  hilil 
aside  a  cr.pitul  reserve  fund  of  Jl.ii.'io.- 
a.  a.  Las'  >.  ar.  th..  company  !nlj 
a.O'ir-    Jir.M'o;    for    tkl-i    re«k-rvr  rnnd 

0  ::  of  ciirnliir.-,  so  that  if  this  rat* 
were  maintain.',),  -  he  com  mac  would 

'  '  ■  be  In  a  p-sitein  to  [,ay  nmre  than 

1  >:■:■  c.-ii'  011  the  common  for  six  or 

-c  .-tl     ,e  i!  s    ID    <  OU'.e. 
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The  Hawley  Policy 


A  Virtual  Admission  of  the  Failure  of  the  Old  Plan  of  Dividend  Prodigal- 
ity Seen  in  Recent  Increases  In  Maintenance  Accounts— Increased  Oper- 
ating Expenses,  Which  Consumed  Qross  Expansion,  Largely  Oue  to  Im- 
provement of  Rolling  8tock  — An  Unreasonable  Attempt  to  Blame  Labor 
and  Federal  Bodies  For  Decline  in  Net  Earnings— Is  .Mr.  Hawley 
Ashamed  to  Confees  a  Change  of  Policy? — A  Heavy  Burden  For  the 
"Clover  Leaf",  Which  Needs  the  Pruning  Knife  Itself. 


Tho  hilly  road  which  the  Ckleagj 
.v  Alton  has  been  traveling  for  many. 
:i  need  of  more  brilliant  il!uuitna;io:» 
years  is  one  which  at  present  stands 
than  It  has  been  receiving  for  8  m« 
time  past,  but  the  light  cast  by  the  re- 
cently submitted  annual  report  cover- 
ing opciatlons  for  the  last  fiscal  year 
indicates  that  the  road  Is  moving 
-.long  on  the  lower  level,  gathering  its 
strenirtb  In  readiness  for  another 
:llmb  to  higher  altitudes  at  gome  fu- 
ture date,  l'resent  conditions,  in  fact, 
tie  strikingly  suggestive  of  a  repe- 
•.ltiDn  of  the  history  of  twelve  years 
igo.  Just  after  control  had  been  se- 
cured by  She  late  E.  H.  Harrlman 
and  associates.  Previous  to  this,  un- 
der the  old  Blackstone  management, 
there  bad  been  various  outward  evi- 
dences of  prosperity,  the  Alton  having 
been  carried  through  the  depression 
of  18»:i-lti!.7  with  such  apparent  suc- 
cess that  the  old  high  rate  of  dlvi- 
dends  had  been  maintained,  while  in 
other  dim-: ions  cuts  seemed  to  be  the 
rule  rather  than  the  exception. 

RECONSTRUCTIVE  OPERATIONS. 

The  examination  of  the  property  by 
the  Harrlman  party  uncovered  the 
fact  that  the  road  had  been  '  skinned" 
for  the  sake  of  maintaining  dividends 
.and  establishing  high  quotations  for 
The  stock,  which  had  been  widely  cov- 
eted by  investors.  There  was  found 
a  decided  need  of  new  equipment,  of 
reconstruction,  and  of  almost  every- 
thing else  that  g'«s  toward  the  mak- 
iDg  of  a  really  fine  railroad  property. 
The  rebuilding  operations,  involving 
a  heavy  is*ue  of  new  securities,  was 
entered  upon  most  courageously  by 
the  new  interests,  and  ere  long  results 
beenme  evident  in  more  satisfactory 
operating  ability. 

About  six  years  ago,  a 

STRUGGLE  FOR  CONTROL 
became  imminent  as  a  result  of  the 
activity  of  the  Reck  Island  crowd,  bat 
the  timely  formation  of  a  voting  trust 
averted  this  ending  to  what  was  re- 
garded as  a  "coup"  of  the  Rock  Island 
Interests.  The  Toledo.  St.  Louis  & 
Western  bought  the  Alton  from  the 
Reck  Island  later  on,  giving  its  in- 
terest-bearing bonds  in  exchange. 
Prior  to  that  time.  Mr.  Harrlman  had 
made  the  remark  on  the  witness  stand 
In  the  Interstate  Commerce  Commis- 
sions Investigation  of  the  Union  Pa- 
cilic  system  that  the  Rock  Island  was 
"carrying  the  bag",  so  now  the  bag 
has  been  passed  Int?  the  hands  of  the 
Clover  Leaf. 

A  HEAVY  BURDEN. 
Moreover,  it  is  proving  a  heavy  bag 
for  the  Clover  Leaf  ti  carry.  The  lat- 
ter road  in  making  the  purchase  In 
IW7  Issued  collateral  trust  4s,  series 
"A",  for  Alton  preferred  stock  par  for 
par.  and  collateral  trust  4s,  series  "B". 
hearing  2  jter  cent  Interest  to  July. 


1912,  and  4  per  cent  thereafter,  at  the 
rale  of  $35  In  bonds  for  $100  of  Alton 
common  stock.  This  arrangement 
looked  very  sweet  from  the  Clover 
Leaf  end  of  the  vista  as  long  as  bath 
classes  c  f  Alton  stock  were  paying  4 
per  cent  dividends,  but  the  "bargain" 
began  to  take  on  a  less  attractive  ap- 
pearance when  the  Alton  common  div- 
idend was  passed  in  August  10,  and 
the  passing  or  the  preferred  dividend 
last  July  changed  a  misfortune  into  a 
calamity,  not  only  to  the  Individual 
shareholders,  but  to  the  controlling 
company  and  its  own  stockholders  as 
well.  Since  that  time,  the  Clover  Leaf 
has  been  staggering  along  under  a 
load  of  dividend  obligations  which 
should  have  been  lifted  months  ago. 

PROFITING  BY  EXPERIENCE. 

Since  that  time,  however,  the  Al- 
ton has  been  moving  along  "unhon- 
tred  and  unsung",  under  a  liberal 
maintenance  policy,  which,  as  I  have 
said,  reminds  me  emphatically  of  that 
earlier  reconstruction  policy  followed 
with  such  success  by  the  Harrlman  In- 
terests. Even  though  the  material 
benefits  of  that  policy  have  been  large- 
ly wiped  out  by  the  later  prodigality 
in  the  form  of  over-reaching  anxiety 
to  pay  dividends,  the  example  set  by 
that  earlier  regime  has  proved  a  guide 
toward  better  things  at  a  time  when 
some  such  Incentive  was  sorely 
needed. 

THE  INCOME  ACCOUNT 
frr  the  year  ended  June  30,  1911.  com- 
pares as  follows: 

Ineisaae. 

Av.-rnRe   mile-,  of  road 
up.ruted    <lurttiK    I  he 

year   1.025.11  2..W 

i>l«  rnttnff  revenu*; 
Trmi»i'iirtiiti"ti  revenue. til, 4V1.404. IS  ft.2K.Kin 
ll"v,.«nii'  finm  operation 

nt'i.-r  than  transport 


112.114  » 


•118.58 


Totnl  operation 

v.-nuc   

Operatlna;  experue* 
Tnxca   

Total  openuln*- 


..lllGM.M3.fe   tl.a4.M4  10 

..!>».  444.436.  Kl    jT.MK.42S.  5 
421,804.40  »St.m.K 


.«w,ii«u4o.n  ti.7M,r,».(8 


NVi  ojKTBtlim  rvv-nue..  tS.7H.ril.  8.. 
Income     from  Invval- 
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Totn  I     SS.TS4.SH3. 77 

0|„.rn>ln[c  Inromiv 
41  lr»-      of      equipment  — 

boinn.r    tstiastw 
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Balance,  deficit  

•  Dccraaav. 

The  previous  surplus  of  the  com- 
pany amounted  to  $256,522,  so  that 
after  deducting  the  foregoing  deficit 
for  the  12  months,  there  was  a  profit 
and  loss  balance  of  15,530.  Adding  to 
this  amount  miscellaneous  net  credits 
totalling  $39,061,  brought  the  total 
profit  and  less  balance  on  June  30  last 
up  to  $44,591. 

The  earnings  and  expenses  in  detail 
and  the  principal  traffic  statistics  for 
the  year  ended  June  30,  1911, 
pare  as  follows: 
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0.5S4C 


A  BRAVE  START 
toward  better  things  is  seen  in  the 
above  Income  account  In  the  Increase 
of  over  $1,200,000  in  gross,  but  every- 
w  here  beyond  that  point  the  depres- 
sing influence  of  that  gain  of  $1,800,- 
000  and  more  in  operating  expenses  is 
seen.  In  attempting  an  explanation  of 
this  Increase,  President  Shonts  seems 
disposed  to  lay  the  responsibility  for 
the  cutting  off  of  dividends  on  the 
shoulders  of  the  employes  or  the  road 
In  their  wage  demands  when  he  says: 

"The  operations  for  the  year  have 
felt  the  full  effect  of  the  higher  ratos 
of  wages  paid,  and  Improved^  working 
conditions  granted  in  meeting  the  de- 
mands of  labor,  and  with  the  constant- 
ly increasing  requirements  p(  state 
and  federal  laws  and  admlnjistratlve 
boards,  the  necessity  for  a  proportion- 
ate advanco  in  rates  of  transporta- 
tton  to  compensate  such  Increased 
costs  is  still  prominently  before  your 
management. 

"The  average  rate  per  ton  per  mils 
in  1901  was  0.723  cents,  in  the  year 
1911,  0.606  cents.  The  ratio  of  operat- 
ing expenses  and  taxes  to  gross  oper- 
ating revenue  In  1901  was  65.50.  in 
1911,  74.47. 

"Notwithstanding  very  substantial 
Increases  have  been  granted  to  em- 
ployes generally,  the  unrest  In  labor 
circles,  and  the  competition  of  labor 
crafts  In  various  sections  of  the  coun- 
try as  to  which  can  make  the  best 
arrangements  still  exists,  and  their  de- 
mands are  constantly  before  us .  in 
B)ine  form.  It  Is  a  question  how  your 
management  shall  meet  the  Increased 
expense  due  to  Increased  wages  and 
other  causes,  and  at  the  same  time 
serve  the  public  In  the  manner  de- 
manded and  expected,  and  also  main- 
tain the  property  in  the  way  It  should 
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be  kept,  unless  proportionate  advances 
can  be  obtained  In  rate  of  transporta- 
tion to  offset  tbe  Increase  In  cost  of 
operation.  No  business  can  be  con- 
ducted to  best  results  It  Its  managers 
arc  prevented  from  deciding  what  they 
will  pay  for  material  needed  In 
prosecuting  it  and  what  they 
ulll  receive  for  iU  product.  Labor  or- 
ganizations seek  to  control  the  co*: 
of  railroad  operations,  and  govern- 
ment officials  determine  the  Income 
derived  from  the  operations." 
OTHKR  DIFFICl  LTIIiS. 

"Government  by  commission"  also 
receive*  attention  at  the  hands  of  Mr. 
Shonts  In  the  following  words: 

"In  addition  to  the  foregoing,  many 
operating  difficulties  were  encountered 
during  the  year  due  to  the  activity  of 
state  and  Federal  commissions  and  the 
conditions  of  service  stipulated  in 
agreements  with  various  labor  unions, 
including  commissions  with  super- 
visory powers  direct,  which  resulted 
in  Increased  cost  of  operation. 

"To  Illustrate:  Federal  legislation 
and  thp  requirements  of  state  execu- 
tives relating  to  safety  devices  and 
the  hours  of  service  of  train  operators, 
dispatchers  and  switchmen,  has  verv  I 
materially  increased  operating  costs." 

Now.  unreasonable  labor  demands  j 
and  "jiernlclous  activity"  on  the  par: 
of  various  regulating  and  investigat- 
ing lrdies  are  doubtless  to  blame  In 
part  for  many  of  the  Ills  to  which  th  • 
railr'  ads  have  been  subject  In  the  pa«f 
three  or  four  years,  hut  Mr.  Shonts 
seems  to  be  In  altogether  too  much 
of  a  hurrv  to  shirt  the  revKinMhl'.ity 
to  the  shouldprs  of  employes  on  the 
Inside  and  Investigators  without.  Like 
the  rfficlals  of  other  roads,  he  hi- 
Jumoc'l  a',  the  opportunity  of  usl'  g 
the>-e  bodies  as  convenient  sc  ipeg  i;it .-. 
trusting  to  want  ef  rowers  of  obs  .'- v  i- 
tlon  among  h!s  auditors  to  make  His 
arguments  rt  linear  plausible,  as.  indeed, 
they  d->  appear  at  first  glance. 
A  MISLEADING  ARGl'MKXT. 

A  study  of  the  preonlirig  tub'e  of 
operating  expenses  shows  that  main- 
tenance of  way  and  structures  wjg 
»24:?,l:;2  greater  than  in  l»lo.  while 
maintenance  of  equipment  Increased 
$int2.2nr».  making  a  total  increase  In 
the  maintenance  account  of  $1,H.r..727. 
In  other  words,  nearly  two-thirds  of 
the  increase  in  operating  ex  pen- e*  U 
accounted  for  by  greater  liberality  In 
the  maintenance  account. 

The  u mount  expended  per  mile  of 
road  operated  during  the  hist  fiscal 
>ear  for  maintenance  of  way  and 
structures  was  11,697,  and  the  ave-age 
cost  for  repairs  to  l-cttmotives  was  $-t.- 
S<M:  per  pas-enger  car.  192:?,  and  p«  r 
freight  car.  $71.  President  Shonts  says 
that  while  the  year's  expenditures  f  »r 
maintenance  or  equipment  have  been 
unusually  heavy,  rurther  expenditures 
are  necessary  to  brine  the  equipment 
up  to  a  desired  condition,  and  with 
this  end  in  view  there  has  been  a  con- 
tinuation or  these  heavy  expenditures 
since  the  close  or  the  fiscal  year.  It 
Is  the  policy  or  the  management  to 
continue  these  expenditures  as  fn«;  as 
conditions  will  permit.  In  order  to 
bring  all  classes  of  equipment  to  a 
high  state  of  efficiency. 

WHY  BKFOO  THE  ISSI'E? 

Now,  there  is  nothing  In  this  pol- 
icy to  be  ashamed  of,  although  the 
(Continued  on  page  2226.) 
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Hold  Greene  Cananea ! 

Advice  to  a  Vermont  Banker — A  Wonderful  Record  of  Progreaa  8lnce  the 
1907  Boom  Blew  Up— Cutting  Coett,  From  18  Cent*  Per  Pound  to  9 
Cente— The  Finishing  Touches  on  a  Campaign  of  Reconstruction — The 
Decrease  In  Working  Capital  Explained — Current  Estimates  Point  to 
1911  Earnings  of  About  65  Cents  Per  Share— How  About  the  Dividend 
Outlook? — Effects  of  Lower  Costs,  Increased  Production  and  a  Better 
Selling 


A  member  of  the  United  States  In- 
vestor Btaft,  on  his  return  from  a  trip 
to  Vermont,  brings  back  with  him  an 
inquiry  from  the  cashier  of  a  national 
bank  in  that  state  regarding  the 
Greeue-Cananea  Copper  Company,  its 
present  condition  and  future  pros- 
pects. There  are  many  stockholders 
of  thiB  company  who  are  prone  to 
measure  success  in  corporate  affairs 
cjnly  by  its  surface  manifestation  of 
dividends  paid.  Of  course,  this  Is  or- 
dinarily an  evidence  of  prosperity,  but 
assuming  that  the  management  has 
something  more  in  view  than  Imme- 
diate stock  market  results,  it  is,  after 
all,  one  of  the  last  proofs  of  well-be- 
ing to  show  its  head.  So,  in  the  case 
of  the  Greene  Cananea,  there  are 
doubtless  a  considerable  number  of 
shareholders  who  have  hung  on  to 
stock  purchased  at  a  much  higher  lev- 
el, simply  because  they  dislike  to 
take  a  Iops.  as  all  of  us  do. 

For  these  stockholders,  there  is 
much  to  be  said  that  Is  encouraging, 
tor  reasons  which  I  will  give  at  some 
lmgth  in  the  course  of  this  article, 
and  not  only  would  it  be 

UNWISE  TO  UNLOAD 

at  this  time,  in  my  opinion,  but  pres- 
ent prospects  nre  such  as  to  Justify 
r.n  addition  to  the  number  of  share- 
holders. True,  the  present  market  val- 
ration  of  7J  is  a  long  way  from  the 
10i»7  hi  eh  record  mark  of  25,  but  the 
latter  figure,  it  should  be  recalled, 
was  very  largely  due  to  general  mar- 
ket Inflation  just  hs  the  present  price 
ii  a  direct  reflection  of  depression, 
v.hlch,  however,  is  fast  yielding 
ground  before  the  advancing  metal 
market.  A  comparison  of  the  results 
of  recent  years  shows  that  the 
Creene-Oananea  has  made  remarkable 
progress  in  fighting  to  keeD  its  head 
iibove  the  flood  of  depressing  ele- 
ments in  the  red  metal  situation  with- 
in the  last  four  years  or  more.  Its  rec- 
ord of  success  in  this  direction  being 
In  some  respects,  at  least,  even  more 
uniiHual  than  that  of  the  new  Ana- 
conda, itself  a  remarkable  proof  of 
the  pood  that  may  be  accomplished  by 
progressive  methods  of  mining  and 
treatment. 

The  Oreene-Cananea  Company  De- 
tail business  five  years  ago  at  a  time 
when  copper  was  selling  close  to  the 
LO-cents-per-pound  mark,  and  a  few 
months  before  the  copper  boom  over- 
rode the  creBt  of  the  hill  and  began 
p  descent  both  long  and  steep.  That 
the 

PROPERTIES  WERE  VALUABLE 
under  such  conditions  as  then  pre- 
vailed was  a  fact,  the  truth  of  which 
was  accepted  without  question,  but 
the  ensuing  collapse  in  metal  prices 
to  a  point  not  far  from  12  cents  per 
necessitated  a  new  point  of 


(.'auanea  stock  for  each  share  of 
Greene  Consolidated,  and  one  and  two- 
thirds  shares  of  this  company's  stock 
for  each  Bhare  of  Cananea  Central. 
Through  these  subsidiaries,  It  now 
owns  about  20,000  acres  near  Cananea, 
6tate  of  Sonora,  Mexico.  That  there 
was  something  more  than  suspicion 
as  a  foundation  for  doubts  as  to  the 
company's  ability  to  succeed  under  the 
changed  operating  conditions  was 
shown  later  on,  when  it  developed 
that  between  August  1,  1906,  and  No- 
view,  as  it  did  all  through  the  copper  I  vember  6,  1907,  the  Greene  Consoll- 
produclng  world.  I  <!ated  produced  over  58,000,000  pounds 

Incorporated  In  December,  1906.  the !  of  tne  red  metal  at  an  estimated  cost 


company  authorized  $60,000,000  worth 
of  capital  stock  and  set  aside  $50,000,- 
000  of  this  amount  for  the  purpose  of 
acquiring  the  outstanding  capital 
stock  of  the  Greene  Consolidated  Cop- 
per Company,  and  the  Cananea  Cen- 
tral Copper  Company,  on  a  basis  of 
one  and  one-half  shares  of 


Df  18  cento  per  pound.  A  shut-down 
of  a  mining  property  Is  always 

A  COSTLY  PROCEEDING, 

but  It  required  no  gift  of  second  sight 
to  see  that  with  producing  costs  five 
cents  per  pound  above  the  then  cur- 
rent market  price  of  the  metal,  some- 
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Notice  to  Stockholders 
W.  L.  Douglas  Shoe  Go. 
Wo  Preferred  Stock 

The  transfer  books  of  the  Company 
will    clone  December  15.  1911.  The 
semi-annual  dividend  of  3J%  will  be 
paid  January  1.  191:;,  to  all  stockhold- 
er* of  record  December  15,  1911. 
W.  U.  DOUGLAS  SHOE  CO., 
Brockton,  Mass. 
H.  L.  TINKHAM.  Treas. 


OFFICE  OF 
THE     UNITED     GAS  IMPROVEMENT 
COMPANY. 

V.  W.  Cormr  Broad  and  Arch  Striata. 

1'hllM'lrlptiln.  l>f-o*i»ti*r  13.  lull 
The  Dire,  ton  have  thla  day  detlorod  a  quar- 
lirlr  dividend  or  two  per  rent  HI  00  par 
■  ham.  pavahle  January  is,  itl:.  to  et'ek- 
ItoLVra  of  nrord  ni  the  doe*  of  bualnea*.  De- 
Cfmb»r  m,  lilt. 
Clink,  will  be  mailed 

l.EWI*  LII.I.1K.  Tt'nurm. 


United    Shoe     Machinery  Corporation 

The  nin-rlora  of  thin  Corporation  has.-  de- 
clared a  quatterly  dividend  nf  l'-a  <j;%o. 
•*r.  '*?r"  lh*  Preferred  .uptiai  atock.  nn  I 
n  dividend  of  z*x  15*-,  per  aharci  on  ill  -  I  Vim- 
mon  r-apltal  nor'..  U.th  payable  January  Sara 
1»I2.  tc  atot-kholdera  of  record  al  the  cloa^ 
of  bualnoea.  Ifcrernber  l»-h,  1*11 

l»  A   COOI.tDOE,  Tre-iaurer. 


NEW  YORK  CENTRAL  A  HUDSON  RIVER 

railroad  company 

,    _  New  V<irk.  December  13th.  I»ll. 

A  Quarterly  Dividend  of  ONE  AND  ONE- 
QI  ARTKrJ  l-BR  CENT  ilSTi!  on  if..-  ciplt.l 
atnrk  .if  thia  Company  haa  b*  n  declared  piy- 
al>l*  on  Monday.  January  1611..  ts-l.  at  th  ■ 
■ajtl  pi  the  Trcaaurvr.  to  alnckhoidera  ot  re.-- 

?.  SL  ,n*  'J™*!  °'  '«wlnc«a  on  Wednoadiy 
Deeptntwr  inh,  nil. 

 '•!>»  .'  nn  i.   p.osmteu.  Tr.aaur-r. 


NEW  YORK  STOCKS  AND  BONDS 

For  the  Week  Ending  Thursday  Evening,  December  14,  1911. 
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UNITED    FRUIT  COMPANY 

Dividend  No.  SO 

A  quarterly  dlt  IdMld  of  two  per  e  nt  on  th-. 
e»(i ita I   rtorlt    of    thli   Company   haa   tiea-n  d- 
rlnr.-d    |.i\-ir.J.     January    ISth.     1917,    el    th  ■ 
on,,    i.f  th.    Tr.«»ur-r.   lit  Stat-  Stn- t. 
Ion.   Maae     to  rtocs-hol.l.ra  of  re.  or  I  ut  ISe 

cloar    of  to.alneae.    I>  oilier   2<Slh,  I«ll 

'HVI.MS    \     1 1 1  lilt \rtl>  Tnaaurvr. 

NEW     ENGLAND     TELEPHONE  AND 
TELEGRAPH  COMPANY. 

A  dl'Menrt  of  oni.  nn.|  |an»»i>m»t*ni  d»l 
lira  <JI.K.>  i*r  ahxte  vrlll  ■■■    pil,|  on  Satur- 
Ifee-n-lier   Slt'l     l»ll.    to    pt.'.klollcia  of 
r.-  old  »<  t>...  rl.>«.  ,.f  huaineaa  on  Ftld  iy.  I>- 
vmbrr  r.th.  If II 

WII.1.IAM  It    IIRIVKR.  Tf.  aa.o.r 
No\»m'w-r  M,  *»I I. 

N1PE    BAY  COMPANY 

PREFERHED  STOCK. 

A  eHVMaM  ot  on.-  jar*  e*rt  on  the  pr-lened 
rtra-k  of  ttil«  >Vin»nn<  haa  be>  n  d-elarod  pay- 
J*  J»n«wrv  IMh.  Wtl  al  In-  «fdv  of  lh' 
Tww.e.  t  OH  ftato  Sit^t,  ll.oi.-n  Mara.,  to 
Koldorr  of  .  to.  k  if  r-rotil  al  it,..  rUm  of 
vtiam.-ra,  fi.v.  i»iiwr  ?9tli.  i!di. 

i  llAnt.Efi  A   HI'ftriARD  Tntaatiier. 
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I  n.  Trac. 

praf.   

J.  *  SL  U 

praf  

.  oio  A  South'n. 
Cl>I.  a  fio.  ut  pf. 

do,   M  pref.... 
[-■I    K  Hudson.. 
Del  .  I/ck  *  W. 
Den.  *  Rio  CJ'd^ 
do.  praf  

Sr,  R!,  *  All 

do    pref  1 

Erie  ut  e„n.  «• 
Erie   

Crlc   Ut  pref  

Kr>.-  ;d  praf  

KC»  le  4  T.  H. 
do.  praf  

'Ir'n-HftWdeiiD. 
'11  Nc.rthrrn  pf. 
ll'N  k'e  Vall.  y" 

do  lift 
IIHnola  Central.. 
Inter-Met  iwl  i 
do.   pf.  far.  Lt 
Iowa  Cantral... 

do.    praf  1 

City  A  So 

prof   

K  ' '  .Ft  S  AM  pf 
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II  •  n h  tt an  Flcv. 
Minn.  A  HI.  I... 

do,  pref   

MST    *  K  S.M. 
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M  . K. AT.  lat  te 
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M  K.  *  T  lit  U 
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do.    pref.  .  
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RIO    PLATA    MINING  COMPANY 

r;  Fifth  Art-Hue., 

N-w  Voik  citv.  IVr-mh  r  IJ  1911 
Th-  nire.«.r«  f>\-  lh!«  d^y  .«■»•(  ired   lh - 
Xeaulai  t<v«  t— r  rent  t.nart.  eH-  dtud.-nd  ikv 
a  hi.    to   -In-  l,l,.,|.t  r-i   of   r".-r.l  !•      ,,  ■ 

Wth.    .511.    Th-  tt»n.f.  r   U«k  .   v  PI   I.  I 
•t  I  P.  M  ,  Mimdiy   Hen-uhr)  mi.,  em  i  - 
1  nn  r».«vT..i*.i-  -er,|i. 

JAMES   II     I. EE    Tr  wir-r 


do 


i >t  \  ■  r> ■  - n  i >  Mt  rti  i:. 
anronl  dividend  of  v,i  hna  I.  .  n  ilrelnr  .1  o. 
Ihe  |-l».f*ttr-d  rlo.  k  of  lh*  Rerlfir  *;nn  t.l^M  it; 
rnmpany.  payable  Jan.  1.  t*\z.  |.»  al.X'kholil  *a 

of  rrrord  I w    jn.  1911.    Ilnoka  .La-  II  

IML  nt  »  p.  m.  nnd  »^»-n  Jan  r.  I'd?,  nt  to 
a.  m.   "Turku  mall.d 

C.  1.  rtriiTIS.  Tron„,r.r. 
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NEW  YORK  STOCKS  AND  BONDS 


For  the  Week  Ending  Thursday  Evening,  December  14,  1911. 


HAM  IE 

FOR 
\\  EEK 


Southern   

do.  pref  

Texaa  A  Paclflc 
Third  Avenue... 
Tol.Kya.*  I.lBhi 
ToL.  St.  L  i  W 

do.  pref  

Twin  City  R.  T. 

S&SvW&i!!!: 

do.  pref  

Wabaah  lit  5*  .. 

do.   deb.  B'a... 

Wabuh   

do.  -ref  

We»l.  Md..  pref. 
Wheel.  *  L.  K. 
do.    let  pr*f.. 
do    M  pref.... 
Wte.  Central.... 

do.  pref  

do.    lit  4a.... 
MUcrl.  St'lta. 
Adume  Eiprrae. 
Allla  (Thalmera.. 

do.  pref  

Amal.  Cop  

Am.  Beet  Suirer. 
Am.  Car  *  F*d. 

do.  pref  

AM    Cot.  Oil.. 

do.  prrf  

Amer.  Eapreaa. 
Am.  H.  *  Ur... 

do.  pr*tf  

Am.  Ice  Sec  

Am.  Llnaeed  Co. 
do.    pr«f.  ..... 

Am.  Loco  

do  pref  

Amer.  Malt  Co.. 

do.  prrf  

Am.  8mtl.  A  Ref 
do.   pref-  ..... 
Am.  SCI  F-dry. 
Siiftar  Ref 
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do.  prof. 
Am.  Tob.  pref.. 
Anaconda  111  .... 
Br'k  Un'n  Oaa.. 
Central  leather. 

do.  pref  

("hlno  Copper.... 
Colo.  Ind.  5a.... 
Colo.  F'l  A  Ir"n. 

do.  pref  

C.ftH.V.Co'lAIr. 
Conaulld't'd  Oaa. 
Con,  Tobacco  4a. 
Corn  Prod'ta  R. 

do.  prvf  

Dint.  Secur  

Fed.  M   a  Smlt. 

do.  pref  

Gold  field  Con.... 
Internal  Paper. 

do.  pref  

Int.  Harveater.. 

do.  pn-f  

Inter.  Pirn.  P'mp 

do  pref   

Laclede  Oaa  

Mai-kay  pref  — 
Nation  !  BUeult 

do.  nref  

Nat.  Sin  A  at' p. 

do.  pref  

Nat  Lead  

do.  pref  

N  Y.  Air  Brake 
North  Amer.  Co. 

Pacific  Mall  

P'ple'a  O.L.A  C. 
Preaaed  Ht'l  Car 

do.  pref  

Ry.  811  Sprint*. 

do.  pref  

Rep'b  Ir   A  St'l 

do.  pref  

Blow-Sh   S.  A  T 

do.  pref  

T.  Pac.  L4.  Tt. 
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Underw'd  Type. 
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do  pref  
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do.  pref  

I'.  8.  Expreea... 
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do.  la   
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thing  had  to  give  way.  and  In  this 
tase,  the  "giving  way"  process  Iti- 
\olved  a  suspension  of  production 
from  November.  1907.  to  July.  1908. 
At  this  time,  the  output  of  ore 
resumed  under  conditions,  as 
shown  a  little  later  on,  which  indi- 
cated a  wonderful  record  of  activity 
«nd  progress  In  other  directions  dur- 
ing the  eight  months'  period,  for  dur- 
ing the  six  months  from  Jnly  1  to  De- 
cember 3,  190S.  the  Greene-Consoli- 
dated produced  18,600.000  pounds  at 
a  cost,  exclusive  of  construction,  of 
10  S  cents.  If  any  copper  producer  has 
shown  a  more  speedy  and  more  suc- 
cessful attempt  to  trim  sail  In  tho 
face  of  adverse  winds,  T  do  not  know 
It.  In  1909,  all  subsidiary  companies  of 
the  Greene-Cananea  produced  1.061,- 
536  tons,  yielding  44,547,689  pounds  of 
copper  at  a  total  cost  of  11.9  cents. 

A  REMARKABLE  SHOWING. 

It  is  evident,  then,  that  the  Cole- 
l«yan  Interests  have  accomplished 
wonderful  results  with  the  high  cost 
Greene  properties. 

The  net  earnings  of  the  Greene- 
Cananea  Copper  Company,  for  1910, 
gained  $82,191.  or  7.44  per  cent  over 
the  net  for  1909.  When  compared  with 
1908.  the  second  year  of  the  com- 
onny's  operations,  the  gross  earnings 
In  1910— $5,592,052— show  a  gain  of 
130.4  per  cent,  while  the  net  earnings 
of  $1,184,750  were  95.4  per  cent  above 
those  for  1908.  After  deducting  appre- 
ciation, the  net  profits  for  1910  were 
5500,653.  a  decrease  of  7.9  per  cent 
from  the  1909  profits,  and  comparing 
with  a  $214,140  deficit  in  1908.  The 
1910  deduction  for  appreciation  was 
$684,097.  which  compares  with  $558,- 
452  in  1910. 

Total  earnings,  net  earnings,  depre- 
ciation expenditures  and  net  proflU 
for  the  past  three  years  compare  as 
follows : 

Net 

Tear.  Tot.  eorr.  Net  earn.  rv*,n"\  p."fM* 
191U   «i.:$i'T.«>      Il.l»4.7i0      »K«i4,.-«7  9.V<l«'.1 

>>*-<t     ,,  ^     *tti      mo'-V r.:.i»      r.'.v4'-2      mi. to? 

Iiei        .  ilr7  Tt',  «,!i,Sn5      *S2fl.4t«  1214.140 

•  sun,1r\    expenditure*.    '  D.-Pclt, 

PRODUCTION  INCREASED. 
Total  production  of  fine  copper  for 
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the  year  of  45.680.145 
increase  of  1.132,456  pounds  over  the 
previous  year.  The  total  costs  of  this 
output  averaged  11.514  cenUs  per 
pound,  against  11.6403  in  1909.  Total 
cost  of  refining  and  beneflclatlng  in- 
creased from  an  average  of  $5,549  per 
ton  for  825.929  tons  treated  In  1909, 
lo  $5,765  per  ton  for  792,956  tons  treat- 
ed in  1910.  The  Increase  In  the  latter 
Item  was  entirely  due  to  a  deprecia- 
tion charge  of  86  cents  per  ton.  Yield 
per  ton  of  ore  beneflclated  came  to 
46.S8  pounds,  as  against  44.12  the  pre- 
ceding year. 

Working  capital  of  December  31, 
1910.  shows  a  decrease  from  the  pre- 
I  vlous  year  of  $1,977,585,  from  $4,719,- 
012  to  $2,741,437.  This  reduction  is 
due  to  a  decrease  In  "notes  recelv- 
1  able"  of  $2,320,053.  most  of  which  re- 
!  suited  from  the  transfer  of  $2,318,008 
In  notes  of  W.  ('.  Greene  from  cur- 
rent to  deferred  assets  "on  account  of 
the  uncertainty  of  their  collection." 
There  were  no  other  changes  in  the 
current  capital  aocount  from  the  pre- 
vious year. 
Current  assets,  current  liabilities 
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and  net  current  assets  for  the  part 

three  years  were  aa  follows: 

isle.  ir« 
nuiTrni  <»<ti  n.m.ii<  •fC.sxi.Git  7^i*t? 
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•  IniliHlp. 

THE  STRIKING  PROGRESS 
bag  involved  a  policy  of  recon- 
struction and  rehabilitation  generally, 
which  has  consumed  thi 
time,  and  about  13.500,000 
This  campaign  Is  now  practically 
pleted.  however,  which  means  a  con- 
siderable saving  In  production  ex- 
penses. The  construction  expenses  In 
1910  amounted  to  about  11  cents  per 
pound  of  copper  produced,  bo  that  ac- 
tual costs  with  this  item  eliminated 
were  about  10  cents.  Since  the  begin- 
ning of  the  present  year,  further  prog- 
ress has  been  noted,  and  now  costs 
are  down  to  about  9  cents,  beyond 
which  point  it  is  hardly  to  be  expect- 
ed there  will  be  any  very  material 
saving.  Based  on  production  of  4.000,- 
000  pounds  per  month,  with  copper  at 
121  cents.  Green  e-Cananea'a  earnings 
ire  approximately  $1,680,000  a  year, 
or  about  65  cents  per  share. 

With  the  copper  market  well  above 
the  13-cent  mark,  as  It  now  Is,  the  1912 
showing  ought  to  be  much  better  than 
Ails,  as  the  company  will  probably  be 
able  to  sell  a  larger  production  at"  a 
gre&ter  per  pound  profit.  The  latent 
estimates  of  1911  production  place  it 
at  about  the  4,000,000  pounds  monthly 
level  above  referred  to.  as  there  has 


A  CONSIDERABLE  INCREASE 

It;  this  direction  in  the  last  few 
months,  during  which  time  the  ore  has 
shown  a  tendency  to  run  high  r,  not 
only  In  copper  contents,  but  in  gold 
and  silver  values  as  well. 

At  present  writing,  comparative 
strength  If  to  be  seen  in  the  position 
o'  thp  stock,  desolte  a  feeling  of  dis- 
appointment entertained  in  some 
quarters  over  the  failure  of  the  direc- 
tors to  li4'Kin  dividend  payments.  For 
tli m.  past  four  months,  rumors  of  such 
a  disbursement  have  been  current, 
and  a*  metal  values  advance,  the  pros 
pects  of  such  action  grow  correspond- 
ingly brighter  With  earnings  of  65 
cents  per  share,  a  semi-annual  pay- 
ment of  20  cents  per  share,  that  Is. 
1  per  cent  on  par,  would  appear  con- 
rervative,  but  I  understand  that  the 
management  Is  desirous  of  obtaining 
more  data  on  present  operations  and 
the  property,  working  under  the  im- 
rroved  conditions,  which  now  exist. 
Dividends  of  40  cents  per  share  would 
call  for  the  disbursement  of  $1,000,000 
per  annum,  and  such  profits  would  ne- 
cessitate the  company's  earning  about 
25  cents  per  pound  on  its  present  pro- 
duction, which  it  could  do  very  easily 
with  costs  maintained  at  ft\  cents.  As 
r  matter  of  fact,  costs  or  less  than  9 
cents  per  pound  and  earnines,  based 
on  the  ultimate  capacity  of  the  reduc 
tion  plants,  of  $1.25  per  share,  do  not 
Ftrike  me  aB  being  unreasonably 
optimistic  anticipations.  Therefore, 
Greene-Cananea  at  7J  is,  I  believe,  a 
good  speculative  purchase,  and  Is  cer- 
tainly a  very  good  thing  for  present 
owners  to  stick  by.  for  the  chances 
Beem  to  favor  a  return  to  stockhold- 
ers before  the  year  1912  grows  very 
old.  P.  Dr  Mkoi.-i 


INDIANAPOLIS  BANK  CHANGES. 

When  the  National  City  Bank  of 
Indianapolis  was  formed,  by  the  con- 
solidation of  the  Union  National  Bank 
and  the  Columbia  National  Bank  of 
that  same  city,  Ross  if.  Wallace,  who 
had  been  for  two  years  cashier  of  the 
Union  National  Bank,  was  selected 
to  be  a  vice-president  of  the  new  con- 
solidated institution.  It  Is  now  an- 
nounced that  on  January  1  Mr.  Wal- 
lace will  leave  the  National  City  Bank 
to  become  secretary  of  the  Union 
Trust  Company  of  Indianapolis. 

Connection  with  the  Union  Trust 
Company  will  be  no  new  experience 
for  him.  For  four  years  before  going 
to  the  Tnlon  National  Bank  he  was 
connected  with  that  company,  latterly 
aa  assistant  secretary.  Charles  S.  Mc- 
Brlde.  whom  Mr.  Wallace  is  to  suc- 
ceed at  the  trust  company,  will  be- 
come treasurer  of  the  trust  company, 
and  H.  M.  Foltz,  who  has  been  vice- 
president  aa  well  a*  treasurer  of  the 
trust  comtiany,  will  continue  to  be  the 
vice-president  of  the  company. 


BIRMINGHAMjCHAPTER. 

The  younger  bankers  of  Birming- 
ham, Alabama,  have  organized  Birm- 
ingham Chapter,  of  the  American  In- 
stitute of  Banking,  the  first  meeting 
for  formal  organization  having  occur- 
red on  November  17. 

For  president  of  the  new  organiza- 
tion. Mr.  Otto  Mooney,  of  the  Traders' 
National  Bank,  has  been  selected.  The 
other  officers  are:  Vlee-presldeut.  R. 
A.  L.  Wilkes,  of  the  First  National 
Rank;  secretary,  Frank  Stevens,  ot 
the  American  Trust  and  Savings 
Bank:  treasurer,  William  Moore,  of 
the  Jefferson  County  Savings  Bank. 

The  chapter  starts  off  with  much 
enthusiasm.  Over  100  memhers  have 
b'-en  enrolled,  including  men  from 
Ensley,  Bessemer  and  other  nearby 
rolnts  in  Alabama.  The  purpose  of 
the  founders  Is  to  engage  at  once  In 
these  eorts  of  activities  which  have 
proven  so  satisfactory  at  the  longer 
established  chapters. 

Study  classes  will  be  at  once  be- 
gun.  and  Mr.  A.  I-eo  Oberdorfer,  a 
prominent  member  of  the  Birmingham 
Bar,  has  consented  to  take  charge  of 


THE  HAWLEY  POLICY. 

(Continued  from  page  2222.) 


Shonts-Hawley  management  may  well 
feel  that  Its  earlier  over-liberality  in 
dividend  payments  Is  a  matter  to  re- 
gret, to  say  the  least.  Can  R  be  that 
tnese  gentlemen  hate  to  admit  the 
failure  of  that  reckless  policy,  and  are 
trying  to  lay  the  blame  where  It  does 
not  belong?  It  would  appear  so,  at 
all  events.  The  Important  point,  how- 
ever. Is  that  they  have  seemingly 
come  to  see  the  error  of  their  way, 
and  are  remedying  matters  in  a  some- 
what Spartan  manner.  By  keeping 
these  maintenance  allowances  at  the 
level  of  the  previous  year,  the  Alton 
management  might  have  continued  Its 
dividend  pavments  on  the  preferred 
sto<  k.  at  least,  and  perhans  on  the 
common  as  well,  without  showing  a 
deficit.  That  this  was  not  done  Is 
something  f -r  which  the  "stickers" 
among  the  shareholders  mav  well  be 
glad.  frr,  If  tierslsted  in.  this  conserva- 
tive policy  Is  bound  to  yield  results 
which  In  time,  I  doubt  not,  wi>l  bo 
reflected  In  the  resumption  of  dividend 
payments.  However,  a  little  more 
t-tne  is  needed  to  sh'»w  how  las'lng 
this  conversion  of  the  Hawlev-Shm's 
management  toward  an  uu-b'il'dlng 
pollcv  Is  likely  to  he,  In  view  of  the 
maintenance  of  that  slow  suicidal 
performance  by  the  same  party  in 
ren'ntp'nlr-g  (he  payment  of  ii"e«rned 
dividends  on  "Clover  Leaf"  referred. 

P.  Dk  MrnrrT. 


GUARANTY  TRUST  COMPANY. 


The  Guaranty  Trust  C  mpany  ol  Nm 
Yorl-  makes  the  official  announcement 
thrvish  its  trust  department  that  .is 
trustee  for  the  Metropolian  S  re  t 
Hailwav  Cmnpanv  General  Mortgage 
at<d  r'ollHteral  Trust  ">  per  cent  b  n  Is 
due  in  l'»!«7.  the  trust  company  It  h\< 
a  fund  which  bus  reached  sub-tan! 1 1! 
;.ro[H>riiotis  and  which  represents  tie- 
accumulation  of  dividends  received 
up:>n  stocks  held  In  p'erlge  under  the 
morfp.-'ge.  since  such  dividends  be  aire 
pavable  to  the  trustee  bv  reason  of 
the  railwa-  e-mpany's  default  in  pay- 
ment of  Interest  <m  the  bonds,  in  ac- 
cordance with  the  provisions  of  th- 
nior'gase  secirltic  said  bunds,  this 
r  >nd  will  be  distributed  to  the  bond- 
holders entitled  thereto  In  connect  I  n 
with  the  termination  of  the  1r  - 
duties  under  said  mortgage 


NEVADA-UTAH  COMPANY. 

Owing  to  the  affairs  of  the  Nevada- 
l'tnh  Company  being  in  the  hands  of 
.  ,.,,,.,.(,,..  the  stockholders  are  facing 

r< 'idi'tstment  necessary  to  save  their 
Pi-onertv  and  make  it  of  value.  At  the 
cuf-et  the  efforts  of  the  eomonnv  were 
put  wli-  liv  devoted  to  the  proper  de- 
v.  '.vmcnt  of  the  mines,  but  when  the 
nres-'-nt  rej.diirstment  Is  completed,  the 
"ociritv  holders  will  have  the  knowi- 
e'trc-  fhat  their  money  will  be  s-ient 
fur  the  benefit  of  the  nrooertv.  and 
•Pit  the  possibilities  of  the  Plochc 
•■iMies  will  he  deve'  iped  within  a  rea- 
sorabV  time.  The  comnany  ha?  not 
r,rr.d"c.-d  nnv  appreciable  quantity  of 
tre'.iis!  or  ores  during  these  last  vears. 

Vhl'e  we  are  not  In  a  position  to 
elvc  the  exact  terms  of  the  readjust- 
ment we  ppder»»nnd  that  lite  Wvada- 
l'tah  stockholders  will  be  given  an 
opportunity  to  siibserltwj  for  new  se- 
curities, consisting  of  first  mortgage, 
concert ib'e  bonrls  and  common  stock, 
wli'cb  will  he  Issued  bv  a  new  rnra- 
■  :'c  ,,,  |,„  known  as  the  Consolidat- 
ed N'evadn-T'tah  Company. 


GAS  SECURITIES. 


A  s'-itemert  recentlv  issued  bv  Cen- 
-  ns  0'n  <'> ■  >r  Durnnd.  of  the  De-n rt  merit 
df  Commerce  and  Lalmr  at  Washing- 
ton, I>  C  .  Illustrates  the  growing  at- 
tractiveness .  f  cas  securities  as  a 
linifitab'e  and  conservative  Invest- 
ment. The  earnings  of  a  corporation 
siiteihlne  a  public  nece=sitv  such  as 
u.ns  or  electrlcltv  are  steadily  Increas- 
imr.  Crym'dete  and  accurate  informa- 
tion corn  r-rnlnu  anv  outstanding  secu- 
rl'les  »ni  l,,.  furnished  without  cost 
White  «•  Company,  Rankers.  New 
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The  Best  Purchases  on  the  Railroad  list 

<A«  Indicated  by  the  Two  Standards  of  Comparison:  of  Present  Investment  Yield  on 
of  Current  Dividends  and  Prevailing  Market  Price,  and  on  Basis  of 
Present  Earnings  on  Prevailing  Market  Values. 


The  average  net  yield  of  the  50  rail- 
road stocks  quoted  in  the  following 
table  waB  5.45  per  cent  on  December 
13,  as  compared  with  5.24  per  cent  on 
December  6,  y.43  per  cent  on  January 
4,  and  with  4.71  per  cent  on  January 
2.  1910. 

The  development  of  a  climax  in  the 
affaire  of  the  Wabasn  has  apparently 
served  to  clear  the  air  In  the  railroad 
situation,  for  there  is  rery  conclusive 
evidence  of  a  better  feeling  toward 
Issues  of  this  class.  Not  the  least  Im- 
portant Influence  In  bringing  about 
this  change  In  sentiment  has  been  the 
report  of  the  Hadley  commission, 
which  Wall  street  is  disposed  to  look 
upon  with  favor  as  a  bullish  argu- 
ment, and  with  reason,  since  the  com- 
mission has  departed  somewhat  from 
the  precedent  established  by  other  in- 
vestigating bodies  and  has  made  rec- 
ommendations which  generally  favor 
the  railroads. 

It  is  evident  that  business  is  hold- 
In?  up  very  well  with  the  majority 
of  American  railroads,  and  it  Is  doub- 
ly encouraging  to  note  that  this  con- 
dition of  affairs  applies  to  roads  In  va- 


rious sections  of  the  country,  particu- 
larly as  far  as  gross  earning  results 
are  concerned.  It  Is  true,  of  course, 
that  some  roads  are  still  showing  an 
abnormally  high  ratio  ot  operating  ex- 
pense, and,  as  a  consequence,  a  com- 
paratively indifferent  showing  of  net 
earnings.  Some  roads,  such  m  the 
Chicago  &  Alton,  are  forced  Into  a 
policy  of  liberal  maintenance,  because 
they  have  been  too  prodigal  In  the 
direction  of  dividend  payment  In  the 
past  at  the  expense  of  the  up-keep  of 
the  property,  and  are  now  forced  to 
pay  the  piper.  Still  others,  ot  which 
the  Atchison  Is  a  very  conspicuous 
example,  are  maintaining  their  prop- 
erties upon  an  exceptionally  liberal 
basin,  preparing  apparently  for  the 
rush  of  business  which  they  anticipate 
as  a  development  of  the  comparatively 
near  future.  It  is  significant,  too,  that 
some  of  the  roads  whose  operating 
heads  have  spoken  most  pessimistical- 
ly regarding  the  growing  tendency  of 
operating  expenses  are  the  very  ones 
which  are  pursuing  a  very  liberal  pol- 
icy of  improvement  and  maintenance, 
not  because  of  actual 


but 


on  account  of  an  evident  desire  to 
strengthen  the  property  for  future  re- 
quirements, even  though  such  a  policy 
may  result  In  an  emphatic  reduction 
in  the  earnings  available  for  dividend 
payments.  For  that  reason.  It  is  un- 
wise to  attempt  to  determine  a  road's 
ability  as  a  dividend  payer  simply  by 
the  earnings  of  a  few  months,  as  the 
skeleton  figures  presented  in  the 
monthly  reports  may  have  a  tendency 
to  befog  the  real  situation  to  some 
extent.  In  other  directions,  however, 
the  reported  earnings  of  recent 
months  serve  as  a  very  ac- 
curate reflection  of  actual  con- 
ditions. This  is  especially  true 
in  the  case  of  the  Toledo,  St 
Louis  ft  Western,  which  is  paying  on 
Its  preferred  stock  dividends  which 
are  not  being  earned.  The  directors 
are  scheduled  to  take  action  on  the 
dividend  question  this  week,  and  If 
they  omit  the  regular  quarterly  dec- 
laration, they  will  scarcely  be  criticis- 
ed for  failure  to  take  such  action. 
Rather  the  chief  ground  for  criticism 
against  them  is  that  they  have  in- 
sisted up'm  paying  dividends  for  which 
there  is  little  or  no  justification. 
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UPON  PRESENTATION 

at  the  Office  of 

BANKING  COMPANY 


DRBENTURES  OF  Serin  EI6.  for 
$204,000.00.  and  Serin  E22.  (or 
$168.500  00.  maturing  January  I  at,  1912 
WILL  BE  PAID- rir  J7h 
the  date  ol  payment. 


6% 

BONDS 


Certainty 
Adaptability 

Convertibility  BENNETT'S 

NO  element  ol  an  investment  approaches  in 

importance  that  of  certainty — certainty  that  ImCAD  RjT  A  f"T/~\XT  A  rCMru 

«  w,ll  conaerve  and  return  prioc.pal  intact,  ^rUKSVLA  1  IUIN  /\(jh.JNL  Y 


Special  Letter 

Devoted  to  copper  situation  at  home 
and  at.rc.ad,  and  mentioning;  particularly 
—Miami.  Republic  Steel,  Ray  Central. 
Llvo  Oak.  Inspiration.  CJIroux.  Ray  Conn.. 
Porcupines  and  Tonopahs— mailed  free 
upon  request. 

"Coppers"  and  Curb  Stocks  bought  and 


H.  A.  BROWN  &  CO. 


 l  pnocipa. 

and  pay  the  contract  rate  ol  interest.  A-R-E  6'i 
have  done  (hit  lor  nearly  a  quarter  of  a  century.  I 
1  They  are  adaptable,  being  issued  to  return  mier- 
eat  on  current  funds  or  to  provide  for  saving  sur- 
plus earninp,  returning  the  latter  with  intereit 
compounded  at  6%. 

<J  Their  auh  conotrtiMity  safeguards  the  investor 
financial  need. 


74 
N« 


INVESTMENT  DEPARTMENT 

The  wisest  men  la  the  United  Btatas  ara 
thoat*  who  never  make  a  new  Investment 
which  tbejr  consider  good,  and  never  (at  rid 
of  an  old  Investment  which  they  conam«r 
bad.  until  they  have  made  an  tnveatlgatlaa 
•J  This  Coarpany  is  engaged  solely  in  the  buiineai  °*  menu  a  the  investment 
of  investmeot  and  operation  is  New  York  real  ea-  i  BENNETT'S  INFORMATION 
tale,  a  atsble  and  profitable  investment  held,  and  ! 
oflen  it.  (,%  Gold  Bond,  in  theae  form.:  I  CONGRESSIONAL  INFORMATION 

6%  COUPON  BONOS  w.  miuui  lo  bullnw     „>.  TYMaurr  r*- 

Fet  those  whs  wish  to  Invest  $108  or  mora  partment  as  well  as  before  Congress,  Us 

6%  ACCUMULATIVE  BONDS  Courta.  an.l  all  departments  of  tha  United 

Slates  government,  through  our  Weablnstee 
offlo*,  (M  Corcoran  BuUdtng,  and  throush 
our  staff  Of  Waablnslun  correaipond^ata.  tt 
you  deatrs  any  Information  from  Waafitac- 
ton,  or  any  bualnass  transected  at  the  Na- 
tion Capital,  we  shall  be  pleased  to  tar- 
tana  til*  dr«:red  aervlce  for  OUT  I 


For  thoat  whs  wart  It  asm  $«  or  mar.  a  year 

etoaadws.tlWTerkeVsansiUeaak*  I 
of  sropntaa  Mai  aa  re«.rit. 

AMERICAN  REAL  ESTATE  COMPANY 

Capital  and  Surplus.  «2.0ll,a47.S0 
Founded  1888  Aaaeta  S23.0tMSf.s7 

Room  602. 


527  Fifth  Atenue,  New  York 


WANTED 

Butts  Water  Co.  Ss,  1921 
Peoria  Water  Works  Co.  4a 
Mich..  Laks  Supsrlor  Pwr.  Rets. 
Austin,  Texas,  4s 
Ciena   Falla  Gat  4   Elec.  Co.  6s 
Everett  Water  Co.  Ss 

H.  C.  8PILLER  A  CO. 

Sp^Ufca.  ,n  |lMve  Bend. 

27  STATE  STREET  BOSTON 


6 


PER  CENT  INTEREST  PAID 

By  Cowpmm  <mb  BaoJi  5«nr*d  by 
WtU  Selected  New  York  Rasl  Estate. 
"IT.  Oml  b  Ra  OS 


m  KKHTUIE 
J34  Fdth  Avenue  N«v  York  City 


A  SPLENDID  STOCK  FARM 
AT  A  SACRIFICE 

A  1L1«  ACRE  1IIIX  PLANTATION  In  Jcf- 
termm  County.  Mlaa.,  near  railroad  and  pack- 
Ins  hoyaf,  with  ri'aldenco  containing  II  room., 
also  hama.  elatern..  cabins,  dipping  vat  fur 
cattle  and  nt  leaat  |!ouo  worth  of  fsnclna 
Healthy  location.  Land  la  well  rodded  with 
lcepedeu  and  Bermuda  p>a  Read  Govern- 
ment Hullet'n  »tt  and  learn  valuw  of  lespedna 
rjspan.ae  cl.v.n,   which  srowa  wild  on  1Mb 


First  Mortgage 
Bonds 

For  Small  Investors 
WEEKLY  OR  MONTHLY  PAYMENTS 

Government.  State  and  Municipal 
luuea.  alio  Standard  Railroad, 
Public  Service  sod  Industrial 
Bonds  sold  in  any  amount  for 
Caah  or  on  Weekly  or  Monthly 
Payments.  Baal.  Easiest  and  Saf- 
ari way  lo  pre.idt  lar  year  lot  are. 

CirrnWrt  104  aa  req.ttt:    C.m*aoo4cact  ia.e.^ 

Resident  Rtprtseatstirei  Wasted 

FUNDING  COMPANY 

OP  AMERICA 

40  EXCHANGE  PLACE.  NEW  YORK 


PROBATE  DEPARTMENT 

Information  reelecting  probate  mattera,  la 
any  town  or  city  of  the  United  States,  Is 
furnished  to  our  aubecribera  graiuttoualr  It 
the  Inquiry  Is  answered  through  the  ool- 
urans  of  the  INVESTOR,  or  tor  U.M  it  tha 
reply  la  by  privets  I  attar. 

LEGAL.  DEPARTMENT 

^ ...  .?!■!:■  anaw«rt<l  by  prominent  attaraeya 
upon  say  deslrod  subject  for  (2.00 


MERCANTILE  DEPARTMENT 
the 


MISCELLANEOUS 

Inqulrlee  of  any  sort 


Prlc-  on  IK. ton,  Includtns  all  tmprrvetnente. 
I  have  other  turnuina  for  Inveatora  and  farm- 
era. 

T.  «.  K.  HOUBICRX.  Box  2*S.  Vlck.hurg.  Mlaa. 


,     _      ,    .  REAL  ESTATE  DEPARTMENT 

A  Good   Investment  I 

To  invert..*  is  the  «        A  report  upon  any  ptcce  „t  property  U  V 
per  cent  Realty  Bond  ol 
the    New   York  Central 
Reshy  Company  issued  in 

denominations    ol  $1,000. 

$500.  and  $100. 

"^'sfcter!    Frank  P-  Bennett  &  Co.,  In. 


GEORGIA  FARM  LOANS  6% 

Net  on  first  mortgage  farm  loaaa  In  ttat 
rich  belt  of  Southwest  Georgia.  Cotton, 
corn,  oats,  wheat,  hay,  peaches,  canta- 
loupes, and  other  money  crops  are  pro- 
duced. 

EMPIRE^LOAN^A  TRUST  CO. 


a  liberal  cash 
at  earning  ul  6%. 

W»m  It.  bonkU  .Iguana*  uVauthodi ij  dw  Camp.nr, 

i  aad  atkui- 


urux.lt  Jlh.  l.^mpanr, 
f  pri»Jr,™  and  advaa- 
tr.nM,  km.wt  m. 


530   Atlantic  Avw„  BOSTON. 
306  Chsstnut  St.,  PMILADBLPI  .*. 
«  Rsctor  St..  NEW  YORK. 


S-.IIW.  1328  EW!w- 
CAPITAL  AM 


^i.NwYoakCa, 
"4.5M.M 
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The  other  day,  a  trust  comimny  lo- 
cated n«ir  enough  to  the  civic  centre 
of  Boston  to  escape  classification  as 
a  rural  bank,  declared 
A   Piece  of     Its   regular  seml-an- 
Evldence       nual  dividend  or  three 
per  cent.    To  the  or- 
dinary observer   there  was  nothing 
unique    about   this   occurrence.  The 
company  is  one  of  modest  size,  and  this 
rate  which  It  paid  Is  no  unusual  rate 
for  a  bank.    Indeed,  the  stockholders 
of  any  bank  have  a  right  to  expect  div- 
idends at  the  rate  of  at  least  six  per 
cent  per  annum,  since  banking  is  nas- 
ardous  enough  a  business  to  warrant  a 
return  of  all  of  nix  per  cent  on  money 
risked  in  it.   What  was  worthy  of  not* 
about  the  occurrence  was  that  the  dec- 
laration and  payment  of  this  dividend 
constituted  one  more  contribution  to  a 
maas  of  evidence  which  should  shed 
tome  light  on  one  of  the  problems  of 
check  collection. 

One  of  the  essential  facts  in  the 
case  Is  that  this  trust  company  is  not 
orthodox  among  the  Boston  banks  on 
this  subject  of  the  conversion  of 
checks  on  distant  points  into  cash.  It 
is  neither  amenable  to  the  disciplinary 
measures  which  the  Boston  Clearing 
House  can  anply  to  its  members  who 
violate  Its  code  of  charges  for  collec- 
tion nrr  does  It  regard  that  code  with 
the  reverent  awe  which  characterizes 
discussion  of  it  by  some  Boston  bank- 
ers. On  the  contrary.  It  is  somewhat 
disced  to  regard  that  rode  as  un- 
warranted. It  does  not  even  hang  its 
head  with  shame  when  it  confesses 
that  It  even  regards  that  code  as  cre- 
ating one  of  its  chief  opportunities  for 
doing  business.  For  it  flouts  the  code 
absolutely,  makes  rules  of  its  own  for 
the  collection  of  out-of-town  checks, 
seeks  accounts  far  and  wide  right 
among  the  customers  of  the  other 
banks  and  collects  the  world  at  par  f?r 
customers  whose  balances  warrant  so 
liberal  a  policy. 

Truly.  It  is  a  heretic  Indeed  and  that 
the  fates  allow  It  to  continue  to  draw 
the  breath  of  life  and  even  to  make  a 
substantial  profit  out  cf  its  bustne-s 
must  seem  to  the  awe-struck  observ- 
ers who  behold  the  prosperity  to  In- 
dicate that  these  same  fates  arc  not 
attending  properly  to  their  business 
What  right  has  a  bank  of  m  odest 
slie  to  succeed  when  it  disregards  all 
of  the  ease  counsel  and  all  the  ac- 


cumulated wisdom  of  those  who  fram- 
ed the  Boston  rules  for  collection 
charges?   


But  enough  of  levity.  In  all  seri- 
ousness, it  may  Talrly  be  said  that  the 
success  of  some  of  the  modest  subur- 
ban banks  about  Bo*- 
Boston  Codec-  ton  has  been  some- 

tlon  Charges  what  of  a  surprise  to 
some  of  the  officials 
of  the  big  Boston  banks.  We  will  not 
be  so  uncharitable  as  to  add  that  the 
success  of  these  suburban  brethren  has 
disappointed  these  In-town  bankers,  or 
If  we  do.  will  temper  the  statement 
bv  suggesting  that  their  disappoint- 
ment has  been  an  agreeable  one.  In- 
town  bankers  have  asserted  all  along 
that  the  policy  of  these  banks  relative 
to  collections  is  a  mistaken  one, 
that  it  cannot  prove  to  be  a  source  of 
profit  to  banks  which  follow  it. 

They  have  been  absolutely  sincere 
whenever  they  have  said  this  You 
cannot  lead  your  average  Boston  bank- 
er to  believe  and  you  certainly  cannot 
farce  him  to  admit  that  such  accounts 
as  the  clearing  house  members  have 
lost  because  of  the  clearing  houge 
rules  imposing  check  collection 
charges  can  possibly  be  desirable  ac- 
counts for  anyone  who  takes  them 
subject  to  a  less  charge  or  to  no  ehars_> 
at  all.  Whenever  yo'.i  ask  a  big  B'wton 
banker  whether  he  does  not  have  mo- 
ments when  he  covets  those  balance* 
which  have  gone  from  New  England 
country  banks  to  the  reserve  banks  of 
Philadelphia  or  Albany  in  order  to 
obtain  free  check  e-llectlon,  he  al- 
ways declares  that  his  feelings  toward 
these  erstwhile  deposits  of  his  own 
savor  In  no  wise  of  covetousness.  On 
the  other  hand,  If  you  are  to  take  what 
he  says  as  literally  true,  he  regards 
these  accounts  in  the  light  of  a  go'd 
riddance  and  confidently  expects  the 
Philadelphia  banks  eventually  to  be- 
come heartily  sick  of  their  bargain. 


Now  for  the  sake  of  absolute 


truth 


It  must  be  admitted  that  not  all  of  the 
New  England  accounts  which  the 
Philadelphia  banks 
have  obtained  have 
proven  desirable  ac- 
cessions to  their  busi- 
ness. The  Philadelphia  banks  tacitly 
admitted  this  when  they  adopted  their 
now  rules  lajt  August.    The  need  of 


Philadelphia 
Banks  Not 

Victimized 


deferring  interest  on  checks  on  distant 
points  which  Philadelphia  banks  felt 
arose  to  no  small  extent  frt-tn  the  lack 
of  profit,  and,  In  some  cases,  from  the 
actual  loss  which  they  were  meeting 
from  New  England  country  bank  ac- 
counts. 

When  those  new  Philadelphia  rules 
first  went  into  effect,  and  some  of  the 
New  England  banks  protested  leudly, 
a  portion  of  them  withdrew  their  ac- 
counts from  Philadelphia  banks  and 
transferred  them  to  reserve  agents  in 
other  cities.  At  that  time,  the  writer 
had  the  privilege  of  examlng  the  an- 
alyses which  the  Philadelphia  banks 
had  made  of  these  dissatisfied  accounts. 
In  almost  every  Instance  those  cus- 
tomers who  left  Philadelphia  banka 
had  been  a  source  cf  loss  to  the  Phil- 
adelphia institutions. 

The  Boston  banks  are  well  rid  of  ac- 
counts like  those,  and  no  Philadelphia 
bank  can  cordially  regret  that  the 
new  Philadelphia  rules  nave  expelled 
some  business  of  this  nature.  That  all 
of  the  business  which  went  from  New 
England  country  banks  to  Philadel- 
phia and  Albany,  because  of  the  Bs- 
ton  rules,  belongs  In  the  sjimo  cate- 
gory' a^  these  accounts,  Is  not  true, 
however.  From  the  country  bankers 
of  New  England  many  desirable  ac- 
counts have  been  obtained  by  the  Phil- 
adelphia banks  This  repeated  analy- 
ses definitely  prove. 


What  the  Philadelphia  banks  have 
been  able  to  do  as  competitors  with 
the  Boston  banks  for  country  bank 
balances,    the  trust 
Aggressive  Out-  company  discussed  in 

Skirt  Banks  the  first  paragraph 
above  and  some 
other  energetic  banks  on  the 
(utsktrts  or  the  city  have  been 
able  to  do  among  mercantile 
accounts  as  competitors  with  the 
Boston  banks  Against  such  ac- 
counts the  same  clearing  house  charges 
apply  and  are  endured  with  about  the 
same  ill  grace  by  the  depositor.  Use 
of  a  Philadelphia  bank  to  relieve  a 
merchant  ot  Boston  of  these  exchange 
charges  is  obviously  not  so  feasible 
an  expedient  for  him  as  it  is  for  the 
country  bank.  He  does  not  have  the. 
ways  of  working  off  Philadelphia  ex- 
change that  a  bank  has. 

His  need,   therefore,  is  for 
institution  nearer  at  hand. 
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substantial     mam  of  collection  ac- 

holds  the  ultra- conservative  notion 
about  thm  BoBton  Clearing  House  col- 
taction  charges  would  hardy  look  for 
a  great  deal  of  prosperity.  According 
to  that  one's  way  of  thinking,  this 
trust  company  simply  cannot  make 
money.  And  yet  it  does,  for  its  contin- 
ued payments  of  6  per 
so  demonstrate. 


These  dividends  do  not  constitute 
the  sole  measure  of  the  company's 
profit.  In  addition  to  lta  dividends.  It 

CammrtiBii  ha"  earQed  *»OUgh 
J..u  Air      e*ch  half  year  to  be 

Bankt  stantlal  addition  tc 
Its  surplus.  For  instance,  between  No- 
vember 10,  1910,  and  December  6,  1911. 
It  added  to  surplus  an  amount  equal 
to  very  nearly  6  per  cent  Its  earnings, 
then,  for  the  period  covered  were  very 
nearly  12  per  cent.  If  comparison  be 
made  of  this  profit  from  Its  business 
with  the  profits  which  the  other  banks 
of  Boston  reaped,  the  trust  company 
has  reason  to  take  pride  In  the  show- 
ing that  It  makes. 

Of  course,  in  such  comparison,  one 
should  take  Into  account  the  respec- 
tive stockholders'  investments.  A  bank 
which  pays  6  per  cent  per  annum  on 
Its  capital,  but  has  a  surplus  approxi- 
mately equal  to  the  capital  Is  really 
raying  the  stockholders  only  about  3 
per  cent  per  annum  on  what  they  have 
at  risk  In  the  business.  The  bank's  sur- 
plus Is  Just  as  much  their  Investment 
as  is  the  capital.  If  surplus  be  added 
to  capital  In  the  case  of  this  trust 
company,  1U  earnings  for  the  period 
above  considered,  12  per  cent  on  the 
capital,  are  found  to  equal  consider- 
ably over  9  per  cent  on  the  stockhold- 
ers' actual  Investment  The  number  of 
banks  in  Boston  which  make  a  better 
showing  than  that  are  few  In  number, 
even  among  the  clearing  house  banks 
which  must  eschew  the  collection  busi- 
ness to  which  this  trust  company  cat- 
era,  and  for  which  these  clearing 
bouse  banks  profess  such  skeptical  re- 
gard. Of  course,  the  point  of  this 
whole  matter  Is  that  this  trust  com- 
pany and  those  other  outsklrt  banks 
handle  this  collection  business  with  a 
great  deal  of  skill,  and  perhaps  the 
very  fact  that  their  businesses  are  of 
modest  proportions  is  somewhat  of  a 
factor  In  producing  their 


Is  nothing  unique  In  a  small  bank  be- 
ing  able  to  make  its  loans  yield  m«r-- 
profit  proportionally  than  da  the  Ioauj 
of  a  big  bank.    A  big  bank  is  fre- 
quently surfeited  with  funds.  Lack- 
ing good  borrowing  demand  from  it* 
mercantile  and  manufacturing  custom- 
ers. It  Is  driven  Into  making  loans 
upon  collateral  which  are  leas  lucra- 
tive.  The  average  return  upon  all  its 
employed  funds  will,  therefore,  be  leas 
substantial  than  if  it  were  ahle  to 
find  a  market  for  all  of  Its  funds  on 
commercial  paper.  The  little  bank,  on 
the  other  hand.  Is  generally  able  to 
keep  its  funds  steadily  employed  on 
loans  to  business  men.    It  does  not 
have  such  a  mass  of  funds  that  Its  of- 
ficers are  at  a  loss  at  any  time  to 
know  what  to  do  with  them.    It  Is 
able,  also,  because  of  its  small ness.  to 
know  its  customers  with  a  thorough- 
ness which  permits  it  safely  to  make 
loans  to  some  men  whom  the  big  banks 
would  have  neither  the  time  nor,  i>er- 
haps,  the  inclination  to  know  thor- 
oughly. 

Just  as  the  banks  of  Pittsburgh  are 
able  to  pay  three  per  cent  upon  de- 
posits because  funds  In  that  city  are 
so  stendlly  employed  at  good  rates  and 
do  not  violate  any  principle  of  con- 
servatism in  so  doing,  so  a  small  bank 
In  the  neighborhood  of  Boston  can 
take  on  collections  which  the  big  banks 
do  not  fancy  and  can  make  money 
while  so  doing.  They  do  not  find 
these  accounts  any  less  expensive  than 
the  big  banks  do.  but  the  larger  gross 
earnings  of  the  same  accounts  In  these 
small  banks  permit  proportlonably 
larger  running  expenses.  Those  who 
follow  the  illuminating  figures  oc 
bank  earnings  which  this  paper  pub- 
lishes five  times  each  year  have  fre- 
quently been  impressed  with  the  bet- 
ter yield  pro  rata  which  the  funds  of 
the  small  banks  of  our  reserve  cities 
show  at  almost  every  period  than  tb? 
funds  of  the  big  banks  succeed  In  pro- 
ducing. 

Very  likely,  too.  one  factor  In  the 
situation  which  works  to  the  advan- 
tage of  the  trust  company  whose  prof- 
its we  have  been  discussing  is  the  fact 
that  It  Is  a  trust  company.  It  la  not 
required  to  maintain  so  large  a  reserve 
of  unproductive  cash  aa  are  the  na- 
tional banks.  From  this  condition  It 
obtains  some  of  the  profits  out  of 
which  to  extinguish  the  extra  < 
slvenesa  of  collection  accounts. 


outaklrt  banks  and  trust  compares 
can  afford  him  the  very  facilities-  he 
desires.  They  In  their  turn  have  been 
aggressive  In  searching  for  bnainesa 
men  whom  they  can  serve.  They  not 
only  entice  custom  by  agreeing  to  col- 

IaaA     n  m~  A  _ .  t  a  ■  ■  J  a         a    a  4V     ^lh^    as*  -           a  _ 

icct  om-of-iown  items  at  par  ror  oo- 
positore,  hut  they  make  It  easy  for 
anyone  in  all  Boston  to  patronize 
them.  They  establish  an  arrangement 
by  which  their  customers  can  deposit 
and  cash  checks  at  some  central  point 
in  the  city.  Usually,  the  agency  which 
these  outsklrt  banks  engage  for  af- 
fording this  convenience  to  custom- 
era  is  some  bank  In  the  heart  or  the 
city  where  this  outsklrt  bank  main- 
tains its  reserve  deposit. 

As  a  result  one  frequently  finds  a 
big  Boston  bank,  which  obeys  the 
clearing-house  rules  Itself  to  the  letter, 
and  which  cherishes  the  belief  that 
such  rules  are  highly  desirable,  act- 
ing as  a  place  of  deposit  and  an 
agency  for  the  cashing  of  checks  for 
customers  of  some  one  of  these  mod- 
est outsklrt  banks  which  believe  in 
and  act  upon  a  totally  different  prin- 
ciple. Meantime,  this  big  bank's  own 
business  solicitors  will  be  asserting 
with  emphasis  on  every  side,  and  ee 
pecially  out  In  the  country,  that  there 
Is  no  money  In  handling  an  account 
which  includes  any  appreciable  vol- 
ume of  checks  on  distant  points,  ex- 
cept under  the  Boston  Clearing  House 
scheme  of  charges. 


The  prosperity  of  this  trust  com- 
pany mentioned  above,  which  pays  3 
per  cent    dividends     regularly  each 
half     year  shakes 

Make  Money  one's  faith  In  that  ar- 
on  Collections  gument.  The  trust 
company  In  question 
not  only  has  a  substantial  volume  of 
accounts  of  Boston  business  men  and 
ethers  who  wish  to  avoid  the  clear- 
house  charges,  but  Us  reports  show 
that  nearly  25  per  cent  of  its  depos- 
its consist  of  balancea  from  other 
banks.  It  Is  collecting  for  them,  aa  well 
as  for  Boston  business  men.  In  other 
respects,  too,  it  Is  an  Iconoclast  As 
If  these  balances  did  not  put  It  suffi- 
ciently to  the  test,  It  Is  holding  sav- 
ings deposits  of  several  hundred  thou- 
sand dollars.  The  legal  necessity  of 
Investing  these  under  the  Maesacbu 
setts  law  for  savings  deposits  coupled 
with  the  equally  cogent  need  of  mak- 
ing some  profit  on  these  accounts  for 
the  stockholders,  presents  a  problem 
with  which  any  bank  finds  much  per- 
plexity In  coping. 

At  such  an  institution,  with  its  mass 
of  savings  deposits  subject  to  Mass  a 
chusetts  laws,  with  nearly  a  quarter 
of  its  other  deposits  consisting  of  de 
posits  from  other  banks,  and  with  a 


If  you  desire  an  opinion  on  the  sub- 
ject, one  might  suggest  that  the  rea- 
son for  tbe  success  of  this  company 
with  accents  which 
How   It         the  larger  banks  view 
Is  Dons        with    xmall  enthusi- 
asm  lies   In   part  In 
the  very  fad  that  It  Is  small.  There 


Speaking  of  the  exchange  charges, 
the  recent  experience  of  one  of  the 
national  banks  in  an  up-state  bank- 
ing   centre    of  New 
A  New  York    York    is  interesting. 
Experience     This  bank  Is  one  of 
those  institutions 
which  means  never  to  remit  to  any 
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bank  outside  its  own  city  except  with  a 
deduction  of  exchange.  Some  of  our 
readers  who  are  familiar  with  the  In- 
terior banks  of  New  Yprs  wUI 
Arm  the  statement  that  this  bani 
not  unlike  a  very  considerable  num- 
ber of  New  York  up-state  banks  In  Us 
obstlnancy.  When  it  comes  to  being 
able  to  boast  about  the  extent  to  which 
a  bank's  trroflta  from  exchange  meet 
the  operating  expenses  of  the  institu- 
tion, the  banks  of  the  interior  of  New 
York  state  are  not  obliged  to  be  mod- 
est Very  likely,  none  of  them  can 
truthfully  assert,  as  some  southern 
and  western  banks  do,  that  their 
profits  from  exchange  pay  all  of  the 
bills  and  leave  all  of  the  income  from 
discounts  as  sheer  profit  to  the  bank, 
but  they  can  tell  some  pretty  tall 
stories  about  exchange  profits  that 
prove  upon  investigation  to  tie  abso- 
lutely truthful. 

Among  the  customers  of  the  bank 
we  are  considering  has  oeen  and  very 
likely  still  is  a  substantial  knitting 
mill.  To  all  appearances  this  mill  was 
one  of  the  bank's  satisfied  customers 
as  well  as  one  of  its  best  depositors. 
Not  until  the  other  day  did  anything 
occur  to  Indicate  any  other  condition. 
Then  one  of  the  executive  officers  of 
this  mill  laid  before  the  officers  of  the 
bank  a  complaint  he  had  just  received 
from  his  broker  in  New  York. 


Preferred 
Stockholders 


It  appears  that  this  broker  has  been 
placing  some  preferred  stock  among 
Investors  for  the  knitting  mill.  The 
mill  has  been  very 
profitable,  and  desir- 
ing to  enlarge  its 
business,  has  prepar- 
ed an  issue  of  preferred  stock  which 
has  merit  enough  to  attract  stockhold- 
ers from  among  the  most  careful  buy- 
ers of  Industrial  securities.  Naturally, 
a  New  York  City  broker  was  called  in 
to  help  dispose  of  the  stock,  since 
none  of  the  officers  of  the  mill  had  any 
facilities  for  raising  capital  in  this 
fashion.  When  the  first  dividend  date 
came,  the  broker  found  that  the  check 
he  received  for  his  dividends  on  such 
shares  as  he  had  underwritten  and  not 
yet  sold  was  drawn  upon  thl*  bank 
In  its  own  town  which  the  mill  patron. 
Ires.  This  disturbed  the  broker  be- 
cause he  knew  It  meant  that  investors 
to  whom  he  had  sold  this  preferred 
slock  would  discover  that  their  divi- 
dend checks  were  not  worth  par. 
When  they  deposited  these  checks  on 


the  up-state  bank  in  their  New  York 
bank  they  would  find  exchange  de- 
ducted from  them.  Because  of  the  ex- 
change charging  policy  of  the  bank 
on  which  the  checks  were  drawn,  the 
security  buyers  in  many  other  places 
than  New  York  City  would  also  find 
themselves  shorn  of  a  small  portion 
of  (heir  dividends. 

The  broker  wrote  to  the  treasurer  of 
the  mill  that  he  must  dress  his  securi- 
ties as  attractively  as  he  would  dress 
a  box  of  underwear.  Unattractive 
packing  of  his  knit  goods  product 
would  certainly  lose  him  customers, 
and  he  could,  hardly  expect  that  his 
securities  would  go  as  freely  as  they 
might  unless  they,  too,  were  given  ev- 
ery element  of  attractiveness  which 
could  be  given.    He  must  maintain  a 
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P.  Befcer,  Jr. 
i  L  Htea 


Ladd  &  Tilton  Bank 

PORTLAND,  OREGON. 
Established  ISM. 
Capital  11,000,000. 
Surplus  oV  Undivided  Profits  170000*. 

OFFICERS 

W.   M.  LADD,  FraeMeet 
EDWARD  COOKINOHAM,  Vie*  Prae. 
W.  H.  DUNCKLET,  Caahlar 
ROItERT  8.  HOWARD,  Aaat.  Cubkr 
J.  W.  LADD.  Asst.  Caa tiler 
WALTER    M.    COOK.    Aaat  CftalHa. 
DIRECTORS: 
EDWARD  COOKINOHAM  J.  WESLEY  LADC 
M.  UDC  8.  B.  I.1NTHICUM 

COKBBTT  FKKDKRIC  B-  PRAT1 
B,  LADD  THEODORE  B.  WII/X» 


HENRT  I» 


Franklin 
National  Bank 

PHILADELPHIA 


Surplus  and  Undivided  Profits.  4Vr».«1.17 
INCORPORATED  lMO. 

OFFICERS: 
J.  R.  MCALLISTER.  Praatdeol. 
J.  A.  HARRIS.  JR..  Vloa-Praaldeo' 
E.  P    PAB8MORE.  L.  H.  SHRK 

Cashier.  Aaotetaat 
J.  W.  HARDT.   »—<-—-•  Caahlar. 

Foreign  Exchange  Department. 

WILLIAM  WRIOHT.  Manser. 


OLDEST  BANK  IN  AMERICA 
Chartered  by  Congreee,  17S1. 

Bank  o/North  America 

(NATIONAL  BANK) 
PHILADELPHIA,  PA. 

Capital   •  1,000,000 

Surplua  and  Undivided  Prpflts.  2,738,000 

HARRY  O.  MICHENBTR  

SAMUEL  D.  JORDAN  Caahlar 

WILLIAM  J.  MURPHY  Asst.  Casldar 

RICHARD  E  MoKINLEY  Aaat.  Caahlar 

Correspondence  Invited 

Portland  National  Bank 

PORTLAND,  MAINE 

Union  Mutual   Life  Inaurance  Co.  Bldg. 

Accounts  received  on  the  moat  liberal 
terms  ennaiatont  with  aound  banking. 

Collections  receive  prompt  attention. 

WM.  W.  MASON   President 

EDWARD  W.  COX   Vloe-Prealdent 

CHA8.  O.  ALLEN  ... 
EDWARD  L.  PIPER 

Direct! 

Krrd  E.  Rlcharda.        Charlaa  O.  Allan. 
Henry  B.  Clcarea.         Georca  F.  West, 
William  W.  Maaoo.       (Icorire  Waatcott  Beyer. 
Lyman  M.  Couarna,       Roawrll  C.  Bradford, 
Edward  W.  Cox. 


THE 


People  s  State  Bank 


DETROIT.  MICH. 


Capital,  $1,500,000.00 
Surplus,  1,500,000.00 


Conespondence  Invitee] 


The  National  Park  Bank 

OF  NEW  YORK 


Capital  5,000,000.09 

Surplua  and   profile    12,990,021.08 

5,  1911.......106,428;130.19 
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THE  NATIONAL  CITY  BANK  OF  CHICAGO 


CAPITAL  ::  ::  $2,000,000.00 
SURPLUS  *  PROFITS  500.000.00 
RESOURCES  ::  $29,300,000.00 
of  Bank  onJ  Banker,  iolicHed. 


balance  at  some  New  York  bank  from 
which  to  pay  his  dividend  checks. 


Whether  he  has  done  so  or  not  Ls 
not  a  matter  of  record,  but  it  is  cer- 
tain that  jolts  like  these  are  what 
do    more    to  bring 
The  Way      country  banks  to  a 
Out  liberal  policy  in  the 

matter  of  exchange 
charges  than  almost  any  other 
Influence.  Of  cotim?,  nothing  that 
the  up-«tate  bank  can  do  would 
lead  New  York  City  banks 
to  accept  checks  drawn  on  it  at 
par.  New  York  preferred  stockhold- 
ers must  endure  an  exchange  charge 
on  their  dividend  checks  unless  this 
knitting  company  opens  an  account 
either  at  a  New  York  City  bank  or  Ht 
some  of  the  few  banks  outside  New 
York  which  are  on  that  city's  very 
limited  optional  list.  If  the  up-state 
bank,  however,  retreats  from  its  form- 
er stubborn  position  on  the  matter  of 
exchange  charges  and  agrees  to  remit 
tc  bankB  outside  its  own  city  at  par. 
it  is  likely  to  advantage  in  so  doing. 
This  knitting  mill,  in  such  an  event, 
will  have  only  to  keep  enough  money 
In  New  York  City  to  meet  the  divi- 
dend checks  of  a  itortlon  erf  Its  prefer- 
red stockholders,  namely,  those  who 
patronize  the  New  York  City  banks. 
The  other  preferred  sUvkholdore  will 
be  quite  content  to  continue  to  receive 
dividend  checks  drawn  on  the  knitting 
company's  local  bank  when  once  it  has 
become  willing  to  remit  at  par. 


CUMBERLANOTEL  &  TEL.  CO. 

This  company,  which  is  one  of  the 
largest  and  most  prosperous  subsid- 
iaries of  the  American  Telephone  & 
Telegraph  Company,  owns  and  con- 
trols the  entire  Bell  Telephone  bus! 
ness  In  Kentucky.  Tennessee.  Missis- 
sippi and  l^ouisiana,  besides  part  of 
Illinois  and  Indiana,  serving  over  400.- 
(00  square  miles.  It  has  had  a  remark- 
able growth  since  its  Inception  In 
ISM,  and  its  subscribers  exceed  over 
200.000.  Its  gross  revenue  for  1910  was 
nearly  S7,0in},ft00,  and  its  net  revenue 
for  the  same  period  nearly  $2,500,000. 
The  company  is  paying  dividends  at 
the  rate  of  8  per  cent  per  annum,  and 
has  paid  at  this  rate  for  the  last  three 
years.  The  2S-year.  5  per  cent  gold 
bonds  of  this  company,  whose  not 
earnings  are  three  times  Its  Interest 
charges,  furnish  an  attractive  and  con- 
servative investment.  They  are  offered 
elsewhere  in  this  issue  by  George  H. 
Purr  &  Company.  35  Wall  street. 


DIAMOND  NATIONAL  BANK. 


The  Diamond  National  Bank,  of 
Pittsburgh,  whose  cashier,  D.  C.  Wills, 
has  a  very  wide  acquaintance  both 
within  the  American  Institute  of  Bank- 
ing, of  which  he  is  one  of  the  "old 
guard",  and  within  the  American 
Rankers'  Association,  has  found  it  nec- 
essary to  add  to  its  quarters,  and  has 
moved  its  bookkeeping  department 
from  its  first  flror  to  the  mexzantne 
floor  of  its  building.  It  has  been  found 
necessary  to  use  for  the  purpose  what 
was  formerly  the  director's  room.  In 
connection  with  the  new  arrangements 
the  writing  telegraph  system  has  been 
installed  in  the  bank  to  connect  the 
departments. 

« ■ »  — 

COX  GOES  TO  NEW  YORK. 


Mr.  Raymond  B.  Cox,  who  has  been 
for  years  with  the  First  National  Bank 
of  Baltimore,  Maryland,  latterly  as 
at-ditor,  has  resigned  his  connection 
with  that  bank.  He  has  been  chosen 
assistant  to  the  president  of  the  Fourth 
National  Bank.  New  York  City,  James 
G.  Cannon,  and  his  frlendB  will  con- 
gratulate him  upon  his  selection  for 
so  useful  and  honorable  a  post.  Mr. 
Cox  Is  president  of  the  American  In- 
stitute of  Banking. 


IRVING  PARK,  ILL— Tin-  Inln*  Park 
National  Bank  has  bwn  nrsnnlK-d  with  <■ 
caf»ltrtl  of  $100,000.  V.  R.  l.lneks.  J.  A. 
TVailharns.  J.  n.  Farmrworth,  11.  B.  Oastlf. 
It.  N.  nallou  and  O.  S.  K'xler.  are  In- 
terested. 


PROPOSAL  FOR  BONDS. 

TWISP.  WASH. — Bids  will  b-o  recrh-: 
by  F.  E.  Seiner,  town  clerk,  until  F-  - 
ruary  15,  for  $9,500  six  per  cent  »loo  :■  - 
year  coupon  bonds.   No  bids  will  t>e  re- 
ceived for  less  than  face  value  of 
bonds. 



CI.AREMOUK.    OKL.A. — The     IS'atlor. - 
Bank  of  Claremoro  has  been  char:« 
with  a  capital  of  $50,000.    Enrle  G.  Bat- 
lwm.  president;  W.  F.  Hays,  vtce-pr**.- 
dent:  G.  D.  Davis,  cashier;  G.  O.  H*T 
le.-«  a 


THE 
FOURTH 
NATIONAL  BANK 

OF  THE  CITY*  OF  NEW  YORK 

"THE  specialized  org&n- 
*  ization  of  this  Bank 
provides  a  thoroughly 
equipped  Department  for 
the  purchase  and  saJe  of 
high  class  stocks  and 
bonds  for  the  account  of 
customers.  .Orders  are 
promptly  and 
executed. 

JAMES  C.  CANNON.  PresUml 
SAMUEl.  S  CAMPBELL.  V.  Pr 
CHAR1J_S  M   PATTEF.SON.  V. 
DANIEL  J  BOGFRS.  C.ih.rr 
K.  W.  DAVENPOKT,  Ant  CuKirr 
CHARLES  E.  MEEK.  A«t.  Cashier 

CAPITAL  end  SURPLUS  $10,000,000 


RTJEL  W.  POOH, 
JAMES    McCUTCHEON.   Vice-President  ARTHUR 
W.  LDOUOLAS8.  B«ond  Vice- President  RALPH  T  THORN.  Asst. 

The  Garfield  National  Bank 

OF  NEW  YORK  CITY 
Capital  and  Surplus     -     -     -  $2,000,000 

Offers  to  Banks,  Bankers,  Corporation*  and  Firms  the  services  of  a  thorough}* 
equipped  and  conservatively  managed  bank. 

YOUR  BUSINESS  SOLICITED 


METACOMET  NATIONAL  BANK 

OF  FALL  RIVER.  MASS. 


Capital,  $750,000 


Surplus  and  Undivided  Profits,  $333,000 


....  _  SIMEON  B.  CHASE.  President 

MILTON  REED.  VIcc-Preaident  CHARLES  B.  COOK.  Cashier 

to  tbe  handling  and  collecting  of 
from  the 


T"HE  DEXTER  HORTON  NATIONAL  BANK  of  Seattle 

maintains  a  department  organized  for  the  especial  care  of  the  accounts 
of  banks  and  bankers.     Our  officers  will  be  pleased  to  correspond  with 
the    establishment    of    relations    in    tbe  Pacific 
CAPITAL  A  SURPLUS  $!. 440.000 


—  -"-©jgitizea  by  GtJOglC 
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CAPITAL  $2,000,000 

SURPLUS  $2,000,000 

DEPOSITS  $35,000,000 


Philadelphia  Trust  Funds 

Reports  of  Many  Small  Trust  Companies  Indicate  That  They  Are  Doing 
Practically  Nothing  In  This  Lin*. 


From  the  statements  made  by  the 
Philadelphia  trust  companies  to  the 
State  Commissioner  of  Backing  on  No- 
vember 6,  of  this  year,  some  Interest- 
ing; Information  may  be  gleaned  when 
the  figures  are  compared  with  those 
submitted  on  November  9,  1910.  Con- 
sidering the  most  encouraging  feature 
first,  there  Is  an  Increase  In  the  hold- 
ings of  trust  funds  to  the  tune  of  more 
than  $86,000,000,  the  aggregate  on  No- 1 
Tember  6.  1911,  being  1737,783,296, 
agafnat  9551,191,369  for  November  9, 
1910.  This  Is 

A  GOOD  8IGN. 
While  it  is  true  that  Philadelphia 
has  recently  attracted  some  adverse 
comment  because  of  its  sufficiency  of 
trust  companies,  to  put  it  mildly,  and 
while  the  fact  that  far  too  many  of 
the  smaller    concerns  have  yielded 
much  too  eaBily  to  the  lure  of  a  real 
estate  boom,  now  admitted  by  all  con- 
servative and  well-posted  factors  to 
be  on  the  wane,  has  also  called  for  a 
note  of  warning,  it  Is  also  true  that  no 
city  in  the  country  Is  more  Justly 
famed  for  the  high  calibre  of  Its  lead- 
ing    trust    company  organizations. 
These,  indeed,  are  "trust"  companies 
in  the  most  exact  sense  of  the  term, 
and  while  we  do  not  Intend  to  Imply 
by  this  that  no  trust  company  can  be 
considered  wholly  good  unless  It  re- 
stricts its  business  entirely  to  the  han- 
dling of  trust  funds,  it  Is  at  least  cer- 
tain that  this  is  one  of  the 

PRINCIPAL  FUNCTIONS 
of  the  trust  company  in  its  relation  to 
the  community. 

Examining  this  significant  total  of 
over  $700,000,000  trust  funds,  we  find 
that  the  Pennsylvania  Company  for  In- 
surance on  Lives  and  Granting  Annu- 
ities (the  writer  being  of  Yankee  ex- 
traction and  not  writing  on  a  "space" 
contract,  wishes  with  all  due  respect 
to  the  institution  named  that  It  would 
authorize  some  terse  abbreviation  of 
this  imposing  title)  leads  with  $175,- 
359,421.  The  Fidelity  Trust  is  second 
with  total  trust  funds  of  $158,775,933, 
and  the  Girard  Trust  a  close  third  with 
$125,519,937.  These  three  companies 
pre  the  only  ones  to  get  up  in  the 
hundreds  of  millions,  and  are  the 
leaders  bv  a  wide  margin.  Their  clos- 
est competitor  Is  the  Philadelphia 
Trust,  Safe  Deposit  and  Insurance 
Company,  with  $88,750,645. 

NEXT  IN  THE  ORDER 
named  ri>tn«»8  the  Provident  Life  and 
TruBt.  with  over  $55,000,000;  the  Real 
Estate  Trust,  with  more  than  $26,000,- 
000;  the  Land  Title  and  Trust,  with 
about  $20,000,000;  the  Guarantee  Trust 
and  Safe  Deposit,  with  more  than  $17,- 
000,000;  the  Commonwealth  Title  In- 


surance and  Trust,  with  $13,939,826, 
and  the  Real  Estate  Title  Insurance 
and  Trust,  with  $11,961,763.  This 
the  list  of  those  whose  trust  fund 
into  eight  figures  or  more. 

Out  of  the  total  trust  funds,  of  $737,- 
783,296,  three  of  the  ten  companies 
named,  the  Pennsylvania  Company; 
the  Fidelity  Trust  and  the  Girard 
Trust— hold  $459,654,691,  or  about  62 
per  cent  The  total  held  by  the  ten 
companies  named  Is  $61)2,492,026,  or 
95  per  cent. 

That  the  business  done  by  the  re- 
mainder of  the  61  companies,  who  re- 
port to  the  examiner  as  handling  trust 
funds, 

18  INSIGNIFICANT 
by  comparison   goes  without  saying 
Out  or  70  Philadelphia  financial  insti- 
tutions sending  In  returns  to  the  bank 
examiner,  five  are  state  banks — the 
American  Bank,  the  Bank  of  Com- 
merce, the  Fox  Chase  Bank,  the  North  1 
Penn  Bank  and    the  Ridge    Avenue  I 
Bank.  There  are  also  six  savings  fund  | 
companies,  namely,  the  Beneficial,  the 1 


THE 

Chatham  and  Phenix 

National  Bank 

NEW  YORK 

Capital  aw 

$3,000,000 


LOUIS  a  KAUFMAN, 


GEO.  M.  HARD,  Chairman  of  the 
F.  J.  HEANEY,  Vice-President. 
W.  H.  STRAWN,  Vies-Prssidssrt 
A.  M.  BULL,  Vies-Prssident. 
BERT  L  HASKINS,  Cashier. 
H.  L  CADMUS, 
N.  P.  GATUNG,  Assistant  Cbi.r. 
W.  B.  BOICE,  Assistant  Cashier. 
H.  C  HOOLEY,  Assistant  Cashier. 
Your 


The  MECHANICS  and  METALS  NATIONAL  BANK 

OF  THE  CITY  OF  NEW  YORK 


OFFICERS 


GATES  W.  McOARRAH,  President 
ALEXANDER  E.  OR R,  Vlce-Pre*. 
NICHOLAS  F.  PALMER,  Vlce-Pre.. 

FRANK  O.  ROE,  Vlce-Pre* 


WALTER  F.  ALBERTSEN,  Vlce-Prei. 
JOSEPH  S.  HOUSE,  Cash. 
ROBERT  U.  GRAFF.  Ant  Cs»h. 
JOHN  ROBINSON.  Am't  Cash. 
CHARLES  E.  MILLER,  AMt. 


Capital,  Surplus  and  Undivided  Profits,  SI4,0OO,000 


The  Commercial  National  Bank  WA8nGTOP 


Capital  $500,000 


Surplus  and  Undivided  Profits  $2 96.O0O 

ASHTON  Q.  CLAPHAM,  President 

El.DRIDGE  E.  JORDAN,  First  Vlce-pree  N.  H.  SHEA.  Second  Vico-pres. 

T.  K.  SANDS,  Third  Vlcs-presldent 
JOHN  POOLE.  Csshler  HERUKRT  V.  HUNT.  Asst. 


FIDELITY  TRUST  CO.  w»n 

CAPITAL  AND  SURPLUS,  $900,000 

General  Banking 

Oldest  Trust  Company  In  the  State  of  Washington 

CITIZENS  NATIONAL  BANK  '"ST" 

CAPITAL,  $1,000,000  SURPLU8,  $2,000,000 
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First  Penny  Savings,  the  Philadelphia 
Savings  Fund,  the  Savings  Fund  So- 
ciety of  Qermantown,  the  Starr  Sav- 
ings Bank,  and  the  Western  Savings 
Fund.  In  addition  to  these,  the  Finance 
Company,  of  Pennsylvania;  the  Phila- 
delphia Company  for  Guaranteeing 
Mortgages  (this  company  does  not  re- 
ceive money  on  deposit) ;  the  Pennsyl- 
vania Warehousing  and  Safe  Deposit, 
which  does  receive  money  on  deposit 
and  does  practically  a  hanking  bust 
nees,  also  send  in  returns.  No  one  of 
these,  however, 

HAS  ANYTHING 

to  do  with  the  handling  of  trust  funds, 
end  subtracting  these  fourteen  com- 
panies from  the  total  of  70,  leaves  66 
concerns  authorized  to  handle  trust 
funds,  of  which  61  report  on  this  Item. 

No  returns  under  this  heading  are 
made  by  the  Excelsior  Trust,  the  Fed- 
eral Trust,  the  Haddington  Title  and 
Trust,  Mutual  Trust,  or  Wayne  Junc- 
tion Trust.  The  Empire  Title  and  Trust 
only  $675,  of  which  $660  is  in- 
$126  uninvested;  the 
Franklin  TruBt  but  $876,  of  which  $708 
Is  Invested,  and  the  balance  uninvest- 
ed; the  Northwestern  Trust,  $200,  all 
uninvested:  the  Pelhatn  Trust,  $782, 
of  which  $750  Is  Invested,  while  the 
remainder  report  totals  varying  all 
the  way  from  $1,622  for  the  Peoples 
Trust,  to  $8,567,361  for  the  Northern 
Trust. 

Furthermore,  looking  back  to  last 
year,  and  comparing  the  returns  then 
made  with  those  under  consideration 
now.  It  will  be  seen  that  the  relations 
of  the  various  companies  to  this  phase 
of  trust  company  activity  have  not 
greatly  changed.  A  year  ago,  the  Penn- 
bylvania  Company,  the  Fidelity,  and 
the  Girard  held  $393,861,876  out  of  the 
grand  total  of  $567,191,359.  or  about  70 
per  cent.  While  the  percentage  is  not 
quite  eo  high  this  year,  for 

THESE  THREE  COMPANIES 
the  difference  Is  rather  Insignificant  In 
view  of  the  large  Increase  in  trust 
funds  mentioned  at  the  opening  of 
this  article. 

The  following  table  will  show  that 
in  the  main,  the  companies  which 
were  at  the  foot  of  the  list  last  year, 
or  out  of  it  altogether,  Btlll  hold  about 

there  are  some  noteworthy 
to  offset  some  of  the  declines. 

TOTAL  TRUBT  FUNDS  HELD,  NOVEMBER. 
Mil,  AND  NOVEMBER,  IMS 

Total  Tot«l 
tnut  truat 
fundi.  funfla. 
November 


«.  JM1. 
•17.  Kit 

as  .via 
i.Mis:t 

211. M 

5.S7>..i« 
13.  rw 


Nam*  of  company. 

Aldtne  Truat  

Belmont  Truat, 
Central  Truat  A 

Chellen  Truat  

Colonial  Tnut  ..  . 
Columt-la  Aw  Trual 
Commercial  Trout  .. 
Commonwealth  Till 

*  T  Co  

runtinental  Title  *  Truat. 

Empire  nil*  t<  Truat  

K>|Uttntilr>  Tn.«t   S.MMI! 

Eacelalor  Tnut    .... 

fftlrmount  Snvlnjra  Tniil..  2" 

Federal  Troat    

Fidelity   Truat  .    ..    .    ...  UK, 75.'.  "ft 

Flrat  Mortince  Ouarnnu-e.         :,'  '<-' 

Frnnkf.ird  Trual    MJ'Z 

Frnnltl'n  Truat......  

O-rniiin-Amerlean  T.  A  T. 

Cn   MJ 

Oermantown  Truat   fl.l^M* 

Olrard  Truat    I^.iry  rr 

Olrard  Ayo.  T.  *  T.  Co.  It,:* 
Guarantee  Truat  *  Safe 

Jtepnalt    IT.SW.sm 

Truat.   1171*  • 

>rg  Truat   3.6:1 


».  191*. 
f IS.S7T 

l.or.".«is 
in.  IT', 
211.  !»5 
■•i    J  " 

1.OTT.101 

I15M.07 
♦K  »» 

j,o«,<:7 


.  -  -i 
tlf..-:: 
-  .  ■ 

'  -  •  "  •  i 
•.  ::j  -« 
llo.tll  «•) 

!•  M  1 


Independence  Trust  

Industrial  TVWt........ 

Integrity    Title  Ina. 
Truat 


M.ios 

Tn.TW 

J.  Mil 

».r/i.r*7 


ttOol" 

m.tn 
'to 

17  »  9»l 

lll.ltt 

i.m 


Krnalncton  Truat   

L»n«  Title  A  Tnaat  

Locan  Truat  

Manoyunk  Tr-.lat  

Market  St.  Title  *  Truat.. 

Merchanta  Trim   

Mortgage  Truat  of  Penna 

Mutual  Troat  

North  Fhlla.  Truat  

Northern  Truat  

Northwoatern  Truat  

Pel  ham  Truat  

Penna.  Co  

Pecplra  Truat..    

£»'»•  M"n»ar"  *  Truat. 
Phi  la.    Truat.  - 

Provident  Life  *  ,, 
Real   Katate  Title  Ina.  A 

Truat   

Real  Batata  Truat  

It-public  Truat  

nltf  enhouac  Truat   ... 

Tacony  Truat,  .  

Trnd.tm-  na  Truat  

Truat  Co.  of  N.  America... 

L'nlc  n  Truat  •.  

United  8ecurlty  Life  Ina. 
Truat   

Wr,  .....  I 
W«et  FnK 

Mi 

..  a  I  nlon  Trurt  have 
hlned  under  the  title  Merchanta  Union  " 
"  Tradcamena  Truat  In  liquidation. 

Among  these  are  the  Jumps 
of  the  Colonial  Trust  from 
$211,160  in  1910.  to  $2,442,068 
-In  1911;  the  Oermantown  Trust 
from  $5,529,095  to  $6,128,518;  the  Ham- 
ilton from  $37,633  to  $117,982,  the  In- 
dependence from  $3,929  to  $288,229, 
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BETTER  DIVIDED 
than  It  was.  but  there  is  a  long;  road 
to  travel  before  there  will  be  anything 
like  an  equal  division.  Just  why  the 
distribution  Is  so  unequal.  It  Is  hard 
to  tell.  Perhaps,  it  is  because  the  bulk 
of  the  business  naturally  gravitates 
towards  the  larger  companies  which 
make  a  specialty  of  it  Just  as  a  ball 
of  snow  gathers  more  snow  as  It  Is 
rolled  along.  On  the  other  hand,  per- 
haps it  Is  because  the  companies  who 
do  little  or  nothing  In  this  line  have 
never  made  any  very  strenuous  efforts 
to  get  it.  Possibly,  a  combination  of 
both  reasons  will  furnish  the 


Anyway,  the  fact  remains  that  a 
large  proportion  of  the  trust  tympa- 
nies in  the  city  of  Philadelphia  do 
more  in  the  lines  of  general  banking 
end  loans  on  real  estate  than  they  do 
in  the  handling  of  trust  funds.  Perhaps, 
also,  this  Is  one  more  link  in  the 
chain  of  evidence  that  is  rapidly  ac- 
cumulating In  favor  of  the  argument 
against  the  large  number  of 
companies  In  the  city. 

P.  Dk  Medici. 


TO  HOLDERS  OF 


of  the 


First  Refunding  and  Extensions  Mortgage 

WABASH  RAILROAD  COMPANY 

THE  UNDER8IGNED,  AS  A  COMMITTEE,  ARE  CONDUCTING,  A8  EX- 
PEDITIOUSLY AS  POSSIBLE,  AN  INVESTIGATION  OF  THE  FINANCIAL 
CONDITION  AND  REQUIREMENTS  OF  THE  WABASH  RAILROAD  COM- 
PANY AND  OF  THE  PHYSICAL  CON  DITION  AND  REQUIREMENTS  OF 
IT8  PROPERTIES.  WITH  THE  OBJECT  OF  FORMULATING  AND  CAR- 
RYING OUT,  IN  CO-OPERATION  WITH  MESSRS.  KUHN,  LOEB  A  CO, 
BANKERS,  8UCH  MEASURE3  A8  MAY  SEEM  TO  BE  BE8T  ADAPTED 
TO  THE  SITUATION  AND  TO  MEET  THE  WANT8  AND  DEVELOP  THE 
POSSIBILITIES  OF  THE  PROPERTIES. 

In  view  of  the  appointment  of  receivers  for  the  Wabash  Company,  and 
to  the  end  that  all  proper  and  desirable  co-operation  on  the  part  of  the  Bond- 
holders may  be  secured,  the  Committee  requests  the  holders  of  First  Re- 
funding and  Extensions  Mortgage  B^nds  to  deposit  their  bonds  with  The 
Equitable  Trust  Company  of  New  York,  No.  15  Nassau  8trset,  New  York 
City,  which  has  been  appointed  Depos'tary,  and  which  will  issue  Certificates 
of  Deposit  therefor  under  an  agreement  of  deposit  new  In  course  of  prep- 
aration, which,  when  prepared,   will  be  lodged  with  the  Trust  Company. 

Arrangements  have  been  made  with  the  Bankers  to  advance  to  the 
Committee  the  funds  necessary  to  enable  It  to  sdvanoe  to  depositors  of 
bonds  the  Interest  maturing  on  January  1st,  1912,  In  case  the  same  should 
not  be  paid  by  the  Company. 

Application  will  be  made  In  due    course  to  list  the  Certificates  of  De- 
posit on  the  New  York  Stock  Exchanje. 
NEW  YORK,  December  18,  1911. 

ROBERT  GOELET, 
EDWIN  HAWLEY, 
THOMAS  H.  HUBBARD, 
ALVIN  W.  KRECH, 
ROBERT  FLEMING, 

WINSLOW  S.  PIERCE,  Chairman  Committee 
MURRAY.  PRENTICE  4  HOWLAND, 
PIERCE  A  GREER, 

Counsel.  H.  R.  WINTHROP,  Secretary. 

THEE       t  •  nLE  TRUST  COMPANY  OF  NEW  YORK, 


Digitized  by  Google 


T>e«ember  23,  18U.] 


UNITED  STATES  INVESTOR 


(15)  2243 


One  Shoe  Maker's  Story 

With  Only  On*  Thousand  Dollar*  of  Capital,  and  th*  Aid  of  tho  United 
8hoe  Machinery  Company,  Ho  Makes  $27,000  Profit  In  16  Months,  and 
I*  Now  Head  of  a  Coneorn  Regularly  Employing  3S0  Hand*. 

I  necessity  of  having  to  Invest  capital 

In  great  quantities  of  shoe  machinery. 
The  United  Shoe  Machinery  Company 
had  stood  ready  to 

TIE  UP  ITS  CAPITAL 
In  machinery  for  them. 

For  five  years,  he  turned  his  anal- 
ysis of  the  situation  over  in  his  mind. 
What  reason  waa  there  why  he  should 
not  become  a  shoe  manufacturer  also? 

During  th~«e  Ave  years,  while  he  bad 
oiher  interests,  whi'.e  he  went  incon- 
spicuously into  politics,  and  became  ac- 
tive in  social  affair*,  he  had  a  secret 
with  himself,  and  that  was  a  deter- 
mination, steadily  becoming  stronger, 
thai  he  would  some  dav  present  him- 
self In  the  office  of  the  Unltad 
^hop  Machlncrv  C?nvwny.  with  monev 
on-'ph  to  convince  them  that  they 
might  well 

HELP  HIM  GET  STARTED 
in  business. 

Yet.  at  the  end  of  the  five  years, 
it  was  a  much  less  sanguine  young 
man  who  was  cherishing  this  hope 
than  he  had  been  a  half  decade  back. 
His  pavings  had  not  accumulated  so 
rapidly  as  he  might  have  wished.  A 
rlngle  thousand  dollars  was  all  that 
he  had  in  cash,  outside  of  his  home, 
which  he  naturally  preferred  not  to 
mortgage.  By  this  time,  he  had  let 
one  of  his  shop  associates  Into  tbe 
srrcat  secret,  and  had  enlisted  his  aid, 
but  the  whole  amount  his  associate 
could  contribute  to  the  enterprise  was 
only  1500.  A  less  resolute  young  man 
might  by  this  time  have  abandoned 
the  whole  notion  as  an  Idle  vision, 
but  this  one  concluded  that  he  would 
better  learn  now,  fairly  and  squarely, 
Ju?t  what  the  United  Shoe  Machinery 
Company  would  require  of  him  and 
just 

HOW  HARD  A  LOT 
be  had  ahead. 

At  that  time,  it  was  the  policy  of 
the  company  to  require  an  Initial  pay- 
ment of  $300,  as  well  as  a  monthly 
royalty  on  each  of  the  expensive 
pieces  of  machinery  which  he  would 
need.  That  policy  has  now  been 
changed,  and  no  Initial  payment  1b  ex- 
acted. There  Is  one  policy,  however, 
which  prevailed  then,  and  to  which 
the  company  adheres  still.  It  has  in 
charge  of  its  principal  offices,  and 
Lynn  is  one  of  this  number,  a  man- 
r.rPT  vested  with  authority  to  tell  ap- 
pl'cants  for  machinery  at  once  Just 
what  the  company  will  do,  and  ehrewd 
rIpo.  at  Judging  the  men  who  come 
to  him. 

The  Lynn  manager,  on  this  occasion 
acted  on  strict  business  principles. 
His  visitor  was  absolutely  without 
friends  at  court,  and  had,  as  we  have 
seen,  very  modest  resources.  If  he 
bad  to  make  the  required  initial  de- 
ncslts  on  machines,  at  least  1600  of 
his  small  resources  would  be  taken 
from  him  at  once.  What  he  and  his 
prospective  partner  would  have  loft 
was  a  pretty  small  capital  for  starting 
a  shoe  factory.  In  almost  any  other 


Down  In  one  of  the  suburbs  of 
Lynn  is  a  shoe  manufacturer,  who 
views  the  activities  of  the  Federal 
government  against  the  United  Shoe 
Machinery  Company  with  pronounced 
disapproval.  He  frankly  confesses  that 
self  Interest  playa  no  small  part  In 
his  attitude,  but  his  self  Interest  is 
purely  that  of  the  customer  of  the 
company.  He  Is  quite  without  financial 
Interest  in  the  company  Itself,  and 
has  no  friends  In  its  management  for 
^  hose  prosperity  he  is  apprehensive. 

HIS  BEGINNING 
In  the  shoe  industry  was  distinctly 
humble.  He  was  a  boy  at  the  time,  and 
was  seeking  employment  In  the  shopB 
of  his  native  city,  Lynn,  because  he 
needed  to  be  earning  something.  The 
ambition  to  rise  came  afterward, 
when  he  had  seen  his  mates 
to  foremanshlps,  and  had 
his  employers  acquiring 

Within  that  Industry,  the 
of  slender  means  appears  still  to  have 
that  chance  to  become  an  employer 
himself  eventually,  which  has  almost. 
If  not  quite,  departed  from  other  lines 
of  business.  There  were  his  own  em- 
ployers, for  Instance.  When  he  began 
working  for  them,  each  of  the  several 
partners  In  the  firm  had  been  just  as 
much  a  workman  In  the  shop  as  were 
any  of  their  wage  earners.  One  part- 
ner did  shoe-cutting,  another  took 
charge  of  the  machines  in  one  of  the 
rooms,  a  third  did  the  bookkeeping 
and  made  some  of  the  sales.  Within 
a  few  years  one  of  them  had  become 
a  foremost  cltlsen  of  Lynn,  and  still 
another  going  into  business  for  him- 
self and  making  an  advertised  shoe, 
had  become  one  of  the  best  known 
shoe  makers  in  this  country. 

Ixwking  about  him.  he  saw  that  oth- 
er cases  Just  like  these  were  numer- 
ous. He  tried  to  understand 
why  this  should  be  possible  In  shoe 
making  when  he  knew  that  very  few 
of  the  same  sort  of  opportunities  for 
advancement  are  being  accorded 
young  men  In  other  kinds  of  manu- 
facturing. When  he  talked  with  bla 
friends  In  these  other  lines,  they  told 
him  that  what  hampered  them  was 
their 

LACK  OF  CAPITAL. 
They  could  not  afford  to  buy  the 
great  quantities  of  machinery  which 
an  independent  venture  in  their  trade 
would  require.  If  only  raw  material 
had  to  be  bought  and  pay  rolls  met, 
they  might  have  dared  to  make  the 
try.  And  then  It  was  that  he  felt  he 
had  discovered  why  his  employers  and 
other  young  men  in  the  shoe  Industry 
had  won  out  bo  handsomely.  They  had 
had  no  friends  to  back  them  with 
wealth,  nor  Inherited  means  upon 
which  to  draw.  Their  skill  aa  manu- 
facturers was  not  superior  to  that  of 
many  clever  men  whom  he  knew.  It 
was  not  superior  to  his  o»n.  It  was 
they  had  been  free  from  the 


Una  of  manufacturing  In  the  world  tbe 
young  foreman  would  have  been 
thought  a 

FIT  8UBJBCT  FOR  DETENTION 
for  thinking  that  he  could  begin  busi- 
ness on  such  a  pittance.  Nevertheless, 
the  young  foreman  went  out  of  the 
United  Shoe  Machinery  Company's 
Lynn  office  not  only  with  a  promise 
that  he  should  have  the  machines  he 
o'eslrcd,  but  with  a  further  promise 
that  he  need  pay  but  $100  down  on 
them,  and  the  balance  aa  be  could 
afford  to  make  payments. 

It  would  take  too  much  space  to  re- 
late the  history  of  the  steps  by  which 
this  manufacturer  has  become 

REASONABLY  PROSPEROUS. 


He  has  not  beei 
days.  He  had  to  begin  business  with 
few  hands,  and  his  tiny  capital  waa 
rwallowed  up  quickly.  Ho  had  then 
to  develop  an  ability  to  borrow  a  few 
thousand  dollars  more,  although  tbe 
whole  amount  he  borrowed  lrf  the  days 
when  he  was  still  an  experiment  as 
a  manufacturer,  was  really  very  small. 
To-day.  he  employs  In  tho  neighbor- 
hood of  360  hands,  and  has  a  reputa- 
ticn  for  keeping  steadily  busy  when 
many  other  manufacturers  have  al- 
most Idle  plants. 

Of  course,  his  skill  has  been  an  Im- 
portant asset  for  him.  Early  In  his 
career  as  an  independent  manufactur- 
er, he  worked  out  a  shoe  of  novel  na- 
ture, which  netted  him 

$27,000  OF  PROFIT 
by  the  time  he  had  been  an  independ- 
ent manufacturer  only  15  months.  But 
he  states  with  the  utmost  frankness 
that  he  could  not  have  worked  out 
these  notions  of  his.  which  have  made 
him  exceptional  profits  and  kept  his 
factory  steadily  busy,  If  at  every 
stage  he  hud  not  had  the  United  Shoe 
Machinery  Company  to  look  to  as  an 
ally.  When  he  has  needed  to  put  in  a 
few  more  machines,  they  have  re- 
snonded  at  once  to  his  needs.  When 
his  days  have  been  black.  •  they 
have  never  slezed  upon  the  mo- 
ment to  make  things  uncomfort- 
able for  him.  Indeed,  he  declares, 
they  have  frequently  waived  their 
nlain  rights  In  their  dealings  with 
him.  and  have  been  more  considerate 
than  almost  any  other  concern  with 
whom  he  has  ever  had  dealings  In  his 
life. 

He  can  shed  a  good  deal  of  light, 
from  bla  own  experience,  upon  that 
much  discussed  feature  of  United 
Shoe  Machinery  policy,  tts  leases. 
There  Is  the  provision  of  the  lease, 
for  instance,  that  the 

ROYALTY  SHALL  BE  PAID 
on  the  15th  of  each  month.  You 
would  think  from  the  terms  of  the 
lease  that  failure  on  the  part  of  a 
patron  to  pay  on  that  day  would  bring 
down  upon  his  head  the  fearful 
wrath  of  the  United  8hoc  Machinery 
Company.  As  a  matter  of  fact,  he  has 
more  than  once  delayed  his  payment 
until  a  more  convenient  moment,  and 
has  never  received  even  a  reminder 
from  the  company.  There  Is  another 
provision  in  the  lease  as  to  the  activ- 
ity of  the  machines.  Unless  a  manu- 
facturer uses  his  machines  sufficiently 
to  yield  the  company  a  certain  mini- 
mum of  royalty,  the  penalty  Is  the 
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withdrawal  of  the  machines  from  the 

factory. 

He  tells  me  that  he  has  had  machines 
of  theirs  Idle  in  hU  factory  for  months, 
and  they  did  not  take  them  out.  It 
cannot  be  alleged  that  their  reason  in 
this  Instance  ha*  been  the  substantial 
nature  of  his  business.  He  finds  that 
the  other  manufacturers  whom  he 
knows  have  had  the  same  experience 
as  he,  and  he  knows  also  that  the 
company  was 

JUST   AS  CONSIDERATE 
In  this  regard  when  he  was  a  small 
factor  as  it  is  now. 

One  Is  hardly  surprised  to  find  this 
manufacturer  a  staunch  defendant  of 
the  United  Shoe  Machinery  Company 
whenever  he  hears  it  assailed.  He 
says  without  reservation  that  his 
friend  I  v  regard  for  it  is  born  purely 
of  self-interest.  He  has  no  friends  in 
Its  organisation  whom  he  desires  to 
protect  from  public  disapproval  and 
no  Investment  in  the  company  upon 
which  he  lorks  for  dividends.  He 
likes  its  policies  because  those  poli- 
cies have  been  good  for  him  and  for 
no  other  reason.  Let  It  not  be  sup- 
posed that  so  canny  a  man  as  he 
thinks  the  company  has  been  liberal 
with  him  and  is  liberal  with  others 
because  it  is  a  benevolent  Institution, 
with  the  golden  rule  for  its  by-laws, 
and  saints  for  Its  executive  heads.  He 
knows  perfectly  well  that  their  atti- 
tude toward  him  has  sprung  entirely 
from  their  belief  that  It  Is  good  bus- 
iness p  licy  to  treat  him  and  others 
as  they  do. 

I  am  inclined  to  think  that 
•Mist  at  this  Juncture  the  Btory 
of  his  career  throws  valuable 
light  upon  a  much  discussed  topic,  the 
question  whether  the  United  Shoe  Ma- 
chinery Company  is  a  desirable  insti- 
tution and  one  that  deserves  a  more 
frlondlv  attitude  on  the  part  of  the 
public  "and  public  officials  toward  It. 

P.  De  Mkdici. 


.  THE  WABASH  TAIGLE. 

For  the  vear  ending  June  30.  1911. 
the  Wabash  failed  to  earn  interest  on 
Its  bonds  by  over  $400,000,  and  this 
fiscal  year  running  farther  behind,  a 
frienrtlv  receivership  was  brought 
about  by  the  Westinghouse  Air  Brake 
Company,  a  creditor.  The  receivers 
are  President  Delano  and  Vice-Presi- 
dent Prvor  of  the  Wabash,  and  Henry 
J.  Bixby.  or  the  American  Car  & 
Foundry  Company.  This  trio  of  receiv- 
ers, made  up  two  to  one  as  it  Is  of 
Wabash  official n.  cannot  he':'  but  be 
friendlv  to  the  management,  and  pow- 
ers that  be.  A  friendly  protective  com- 
mime,  friendly,  that  Is.  to  the  man 
i.Kenn  nt.  lias  been  formed,  headed  by 
Winslow  S.  Pierce,  and  with  a  major 
ily  of  members  from  the  directorate 
of  the  Wabash.  This  committee  is  ad 
vertisinK  for  and  receiving  the  depos- 
its of  the  bonds  with  its  depository, 
the  Knultable  Trust  Company,  and  an 
r.oiinc-f  that  it  is  now  making  an  in- 
vesication  of  Walwsh  affairs,  the  li 
nam-,;. I  •<  •  dltion  and  requirements  ot 
the  eo:r:i:i'iy,  the  condition  and 
requirements  of  the  property  with 
the  Idea  of  forwarding  in  con- 
junction   with      Kuhn,    I.oeb  those 


measures  which  the  present  con- 
dition of  the  Wabash  demands,  and 

for  the  future  development  of  Its  pos- 
sibilities. 

This  is  avowedly  the  administration 
committed,  and  although  the  recent 
change  of  management  was  bv  many 
people  looked  upon  as  a  kicking  out 
of  the  control  of  George  Gould,  bUII, 
it  is  a  fact  that  the  change  was  made 
with  the  willing  consent  of  Mr.  Gould; 
therefore,  the  Equitable  Trust  Com- 
mittee Is  the  only  simon-pure  Gould 
committee.  And  the  committee  being 
largely  made  up,  aa  It  is,  of  directors 
of  the  Wabash,  including  old  direc- 
tors who  have  never  been  anti-Gould, 
there  Is  some  question  among  owners 
of  the  bonds  as  to  the  desirability 
from  their  standpoint  of  depositing  the 
securities  with  the  committee,  and 
giving  to  them  in  effect  permission  to 
go  as  far  as  they  like  In  any  direction, 
even  though  It  be  to  work  for  the  con- 
tinuance of  those  policies  which  have 
put  the  Wabash  in  the  position  it  now 
occupies.  In  any  event,  the  duplication 
on  the  committee  of  the  Wabash  direc- 
tors not  recognized  aa  strongly  anti- 
Gould  has  evoked  the  thought  that  If 
as  directors  they  could  not  Bave  the 
Wabash,  how  much  more 

ARE  THEY  QUALIFIED 

to  save  the  bondholders  Individually 
and  collectively  as  a  protective  com- 
mittee? 

It  is  more  or  less  generally  believed 
that  George  Gould  got  out  from  under 
his  Wabash  securities  months  ago  at 
the  highest  quotation,  and  that  the 
I  Gould  family  are  pretty  much  free  ot 
I  direct  Interest  In  the  Wabash,  exre'it 
SB  thev  are  Interested  through  'he 
large  ownership  of  Wabash  by  the 
Missouri  Pacific.  The  Equitable-Kuhn- 
Loeb  committee,  then  is  the  admin- 
istration or  friendly  one.  and  does  not 
represent  the  independent  bondholders 
This  is  the  Gould  committee.  This  com 
mittee  advertises  that  they  will  ad- 
vance the  J800.000  necessary  to  meet 
Interest  on  January  1.  provided  It  is 
not  paid  by  the  company. 

An  opposition  committee  was  named 
Wednesday,  headed  bv  Jame«  N.  Wal- 
lace, of  the  Central  Trust  Company. 
This  committee  calls  attention  to  the 
fact  that  the  members  of  it  own  and 
represent  large  amounts  of  the  fund- 
ing and  extension  bonds,  and  that  none 
of  the  members  are  connected  in  any 
way  with  the  present  management  of 
the  Wabash,  under  which  the  rece'v- 
ership  has  been  brought  about.  This 
committee  also  offers  to  advance  to 
bondholders  the  Interest  due  on  Janu- 
ary 1.  If  not  paid  bv  rlv 
company,  and  point*  out.  as  the 
Kqiiitable  ur  Gould  committee  dor-g 
not.     that     this     advance     wi'l  be 
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Net  earning*  of  three  times  the  In. 
tere.t  charge.,  the  high  character 
of  the  security  and  the  certainty 
of  a  broad  market.  Indicate  that 
thl*  new  Issue  should  command  a 
•ub.tantlal  premium. 
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General  Motors  6%  Notes 

Company  Ha*  11,740  in  Quick  Assets  Back  of  Each  $1,000  of  Note*— Net 
Income  Five  Time*  Interest  Requirement*— Annual  Production 
Ity  68,000  Automobile*. 

The  Inquiry  of  a  Vermont  subscriber 
below  Is  as  follows: 


St.  Johnabury,  Vt.,  Deo.  11.  1811. 
Kt>  United  States  Ikvbstou: 

Will  you  kindly  Inform  ma  what  you 
•think  of  General  Motors  Company  first 
lion  6  per  cent  notee  selling  now  around 
us  as  a  safe  Investment?  I  would  also  be 
fc-lud  to  know  somethintr  about  the  com- 
pany, that  la.  where  they  are  located  and 
the  class  of  goods  they  handle.    F.  W.  T. 

The  General  Motors  Company  was 
Incorporated  In  September,  1908,  In 
New  Jersey,  a*  a  holding  company. 
It  owns  the  entire  9100,000  capital 
stock  of  the  General  Motors  Company 
of  Michigan  and  a  controlling  interest, 
in  most  cases  the  entire  capital 
stock,  of  its  23  constituent  companies 
manufacturing  automobiles  and  auto- 
mobile parts  and  supplies  as  well  as 
motor  trucks.  The  best-known  com- 
panies comprising  the  organization  in- 
clude thfl  Bulck  Motor  Car  Company, 
of  Flint,  Mich.;  the  Cadi  lac  Motor 
Company,  of  Detroit;  the  Elmore  Man- 
ufacturing Company,  of  Clyde,  Ohio; 
the  Oakland  Motor  Car  Company,  of 
Pontiac,  Mich.;  the  Olds  Motor  Works, 
of  Lansing,  Mich.;  the  Welsh  Moto. 
Car  Company  and  the  Rapid  Motor 
Vehicle  Company,  both  of  Pontiac. 
Mich.,  and  the  Reliance  Motor  Truck 
Company,  of  Owosso,  Mich.,  the  two 
latter  making  motor  trucks  and  the 
former  making  pleasure  vehicles.  The 
company  also  owns  the  General  Motors 
Kxport  Company,  which,  as  Its  name 
Implies,  has  been  recently  formed  to 
take  care  of  the  export  business  of  the 
ompany,  and  the  General  Motors 
Truck  Company,  which  Is  a  selling 
organization  to  distribute  the  total 
output  of  the  company,  so  far  a* 
motor  commercial  *  vehicles  are  con- 
cerned. 

The  various  makes  of  pleasure  ve- 
hicles Included  In  the  company's  prod- 
uct embrace  a  range  of  automobiles 
through  low,  medium  and  high  price 
c  ars.   The  annual 

CAR  MANUFACTURING  CAPACITY 

of  the  combined  group  is  about  70,- 
000  motor  vehicles,  including  both 
pleasure  and  commercial  types.  The 
authorized  capital  stock  consists  of 
$20,000,000  7  per  cent  cumulative  pre- 
ferred and  $40,000,000  common,  par  for 
loth  classes  being  100.  There  is  sotne- 
thlng  over  $18,000,000  of  the  preferred 
ouUaudlng,  of  which  a  little  better 
than  $3,500,000  is  hold  by  subsidiary 
companies  and  about  $19,900,000  com- 
mon issued,  of  which  better  than  *4,- 
000,000  is  held  by  subsidiary  compa- 
nies The  majority  of  the  outstand- 
ing preferred  and  common  stock  is  held 
by  a  voting  trust,  against  which  cer- 
tificates have  been  issued,  and  on 
which  preferred  7  per  cent  has  been 
paid  at  the  rate  of  31  per  cent  semi- 
annually from  April  1.  1909.  The-e  are 
authorized  $20,000,000  6  per  cent  first 
lien  flve-vear  sinking  fund  gold  notes 
due  October  1.  1915,  of  which  $15,000,- 
000  have  been  Issued.  These  are  sub- 
ject to  redemption  aa  a  whole,  or  in 
nart.  through  a  sinking  fund,  on  any 
Interest  date  at  102,.  These  are  - 


ed  by  a  first  mortgage  upon  all  lands, 
plants,  equipments,  etc,  which  the 
company  owns  or  shall  hereafter  ac- 
quire. And,  in  addition,  by  the  pledge 
of  the  shares  of  capital  stock  consti- 
tuting the  entire  interest  of  the  Gen- 
eral Motors  Company  in  subsidiary 
companies.  An  annual  cash  sinking 
fund  is  provided  payable  on  or  before 
October  1  each  year,  to  the  extent  of 
a  million  and  a  half  In  1911  and  the 
same  amount  In  1912,  $2,000,000  In  1913 
and  $2,000,000  In  1914.  to  be  used  to 
retire  the  notes  through  purchase  at 
not  exceeding  102J  and  interest,  or 
by  drawing  at  that  price.  A  total  of 
$1,626,000  of  the  notes  has  been  ac- 
quired and  cancelled,  leaving  now  out- 
standing $13,450,000. 

The  last  report  of  the  General 
Motors  Company  1b  for  the  ten  months 
ending  July  31  last,  and  a  report  cov- 
ering that  shortened  period  is  due  to 
the  fact  that  the  company's  fiscal  year 
has  been  changed  to  end  July  31.  The 
Income  of  the  General  Motors  Com- 
pany for  these  ten  months,  after  de- 
ducting operating  expenses  Including 
maintenance  and  depreciation,  tax^s, 
etc.,  was  $4,066,251.  Deducting  ten 
months'  Interest  on  General  Motors 
Com  nan  y  6  n^r  cent  notes,  or  $750,000, 
leaves  a  balance  of  $3,316,251.  Deduct- 
ing $506,226  for  31  per  cent  paid  on 
preferred  and  an  additional  $335,848 
for  four  months'  proportion  of  31 
per  cent  paid  October  1  on  the  pre- 
ferred leaves  undivided  profit  for  the 
ten  months  of  $2,474,177.  There  was  a 

PROFIT  AND  LOSS  8URPLUS 
July  31.  of  $1,240,175.  after  ap- 
plying to  the  reduction  of  In- 
ventory of  October  1.  1910.  $2,- 
000,000.  The  net  profits  of  all  the 
slants  in  which  the  General  Motors 
Company  is  Interested,  most  of  which 
It  owns  outright,  and  a  controlling  In- 
terest In  the  rest,  with  the*  exception 
of  two  smaller  companies  In  which  Its 
Interest  la  less  than  50  per  cent,  for 
the  ten  months  were  $4,447,146,  after 
deducting  $725,227  for  depreciation  of 
plants  and  equipment,  in  addition  to 
ordinary  expenses  required  to  maintain 


the  plants  in  good  operating  cc 

The  net  income  of  $4.flfi6.251  of  the 
General  Motors  Comnanv  Is  that  com- 
pany's proportion  of  the  net  profits 
of  all  of  the  companies  which  it  con- 
trols or  In  which  it  has  an  Interest. 
Aside  from  these  6  per  cent  notes,  the 
only  other  indebtedness  of  the  com- 
pany or  Its  subsidiary  companies  on 
July  31,  1911.  consisted  of  current  ac- 
counts payable  of  $2,143,847.  these  be- 
ing the  normal  obligations  for  pay- 
rolls and  merchandise  Incident  to  the 
business  carried  on  by  the  company. 
In  fact,  the  note  Issue  was  largely  for 
the  purpose  of  bringing  these  accounts 
to  a  minimum  and  allowing  the  com- 
pany to  pay  for  all  merchandise 
nmnntly  and  take  all  cash  discounts. 
The  net  working  capital  of  the  General 
Motors  Company,  as  shown  by  the  July 
31  balance  sheet  amounted  to  $28,065,- 
353.  The  gross  earnings  of  the  Gen- 
eral Motors  Company  of  $4,066,000  for 
ton  months  Is  at  the  rate  of  $4,879.- 


5U0  for  a  full  year.  The  interest  in 
the  $14,000,000  of  notes  outstanding 
calls  for  $340,000  a  year,  or  about  16 
per  cent  of  the  gross.  Or,  In  other 
words,  the  General  Motors  Company 
receive  from  the  producing  companies 
Income  to  the  extent  of  better  than  5.8 
times  the  requirements  of  the  $14,- 
000,000  of  6  per  cent  notes.  And  the 
undivided  profits  for  the  ten  months 
considered  In  the  last  report,  after  the 
payment  of  preferred  dividend  and  de- 
duction for  four  months'  proportion 
of  preferred  dividend  paid  October  1, 
1911,  amount  to  more  than  three  times 
the  note  requirements. 

It  is  recorded  above  that  over  $725,- 
000  was  marked  off  for  depreciation  of 
plants  and  equipment  for  the  ten 
months  in  review,  that  is,  at  the  rate 
of  nearly  $900,000  for  twelve  month* 
on  a  plant  carried  in 

THE  LAST  BALANCE  SHEET 

at  something  over  $17,630,000,  or 
marking  oft  for  the  year  at  the  rate 
of  about  5  per  cent.  In  the  last  bal- 
ance sheet  la  shown  cash  of  over  $4,- 
000,000,  as  against  $15,000,000  last  year, 
the  larger  amount  last  year  being  the 
proceeds  of  the  note  sales.  Against 
this  Is  the  liability  Item  of  accounts 
payable,  this  year  $2,700,000  and  last 
year  $14,000,000,  the  larger  sum  of  last 
year  being  taken  care  of  by  the  re- 
ceipts from  the  five-year  note  issue. 
This  year  under  assets  the  Inventories 
show  $17,300,000,  against  $19,800,000 
last  year.  Here  is  shown  the  marking 
off  of  $2,000,000  above  referred  to.  Aa 
before  pointed  out,  the  company  has 
a  working  capital  of  over  $23,000,000, 
that  Is,  the  company  has  in  net 
assets  $1,740  for  every  $1,000  of 
owed.  From  the  above  features  you 
will  see  that  the  General  Motors  Com- 
pany Is  earning  far  beyond  the  in- 
terest requirements  In  which  you  are 
Interested,  and  that  there  1b  a  con- 
servative management  is  shown  In  the 
way  It  takes  care  of  depreciation  and 
the  effort  made  to  scale  down  as  much 
a?  possible  the  assets  items. 

Of  course,  under  the  heading  of  as- 
sets Is  shown  a  good  will  value  of 
over  $7,000,000,  representing  excess  of 
appraised  value  over  book  value  of 
stock  of  subsidiary  companies  owned. 
For  the  vear  ending  October  1,  1910,  a 
good-will  value  of  nearly  $15,000,000 
was  recorded.  The  Item  of  good  will, 
of  course,  In  this  case  represents  fig- 
ures nnre-sary  for  balancing  the  looks, 
and  while  a  growing  and.  prosperous 
corporation  has  a  good  will  value 
which  may  be  a  great  big  cashable  as- 
set in  certain  instances,  still  It  is  a 
condition  which  represents  most  value 
a*  it  becomes  smallest  for  bookkeep- 
ing purposes.  The  financial  condition 
of  the  General  Motors  Company,  how- 
ever, spems  to  show  that  they  are 

WELL  PROVIDED  WITH  CASH 

and  working  capital,  and  that  upon  the 
maturity  of  note  issue  in  1915  a 
sinking  fund  will  take  care  of  abojt 
half  of  It  In  cash,  so  that  upon  ma- 
nirltv.  if  It  is  necessary  to  refund  the 
balance  bv  another  note  Issue,  It  can 
be  done  not  only  on  terms  more  ad- 
vantageous to  the  Motors  Company, 
but  at  that  time,  the  balance  sheet 
or  the  company  may  be  minus  the  good 
will  Item  and  further  enlarged  mark- 
off  made  on  quick  assets.  Inventories. 

etc 

If  you  own  Oeneral  Motors  notes  I 
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TO  THE  HOLDERS  OF 

TOLEDO  TRACTION  COMPANY 

Consolidated  First  Mortgage  Bonds,  Due  January  1,  1912 

TOLEDO  CONSOLIDATED  STREET  RAILWAY  COMPANY 

Consolidated  First  Mortgage  Bonds,  Due  January  1,  1912 

TOLEDO  ELECTRIC  STREET  RAILWAY  COMPANY 

First  Mortgage  Bonds,  Due  February  1,  1912 

THE  TOLEDO  RAILWAYS  AND  LIOHT  COMPANY  HA8  ARRANGED  WITH  BLAIR  a  CO.  FOR  AN  EX- 
TENTION  OF  THE  TIME  OF  PAYMENT  OF  THE  ABOVE  MENTIONED  BON08  OF  THE  TOLEDO  TRAC- 
TION COMPANY  TO  JANUARY  1,  1913.  WITH  INTEREST  AT  THE  RATE  OF  8IX  PER  CENT.  PER  ANNUM. 
PAYABLE  SEMI-ANNUALLY,  8UBJECT  TO  REDEMPTION  AT  THE  OPTION  OF  THIS  COMPANY  ON  JULY 
1,  1912,  ON  THIRTY  DAY8'  NOTICE.  Holders  of  the  said  bonds  desiring  to  avail  themselves  of  the  privilege 
of  so  extending  their  bonds,  must  present  same  (ex-coupon  due  January  1,  1912),  at  the  office  of  Blair  ft  Co.  on 
or  before  December  28.  1911,  for  the  purpose  of  having  affixed  thereto  the  Extension  Certificate. 

THE  COMPANY  HAS  ALSO  ARRANGED  FOR  AN  EXCHANGE  OF  THE  BONDS  OF  THE  TOLEDO 
CONSOLIDATED  8TREET  RAILWAN  COMPANY  AND  THE  TOLEDO  ELECTRIC  STREET  RAILWAY  COM- 
PANY FOR  EXTENDED  BONDS  OF  THE  TOLEDO  TRACTION  COMPANY.  Holders  of  bonds  of  the  Toledo  Con 
solidated  Street  Railway  Company  deUrlng  to  avail  themselves  ot  the  privilege  of  exchanging  their  bonds  for 
such  extended  bonds  of  the  Toledo  Traction  Company  must  present  same  (ex-coupon  due  January  1,  1912),  for 
6Uch  purpose  at  the  office  of  Blair  ft  Cr .  on  or  before  December  28,  1911.  Holders  of  the  said  bonds  of  the  Toledo 
Flectric  Street  Railway,  desiring  to  avail  themselves  of  the  privilege  of  exchanging  their  bonds  for  such  extend 
cd  bonds  of  the  Toledo  Traction  Company,  must  present  the  same  (with  coupon  due  February  1,  1912),  for  such 
purpose  at  the  office  of  Blair  ft  Co.  on  or  before  January  28.  1912.  Interest  to  be  adjusted  to  date  of  exchange. 

Holders  of  the  said  bonds  of  the  Toledo  Consolidated  Street  Railway  Company  and  of  the  Toledo  Traction 
Company  who  do  not  desire  to  avail  themselves  of  the  above  privileges  will  receive  par  for  their  bonds  upon  de- 
livery of  the  same  on  or  after  January  1,  1912,  to  said  Rlair  ft  Co. 

Holders  of  the  said  bonds  of  the  Toledo  Electric  Street  Railway  Company  who  do  not  desire  to  avail 
themselves  of  the  above  privileges  will  receive  par  for  their  bonds  upon  delivery  or  the  same  on  or  after  Feb- 
ruary 1,  1912.  to  said  Blair  ft  Co. 

Copies  of  the  Extension  Agreement,  stating  the  terms  of  the  extension  and  other  details,  may  be  ob- 
tained at  the  Company's  office  or  from  Blair  &  Co.  . 

Dated  Toledo.  Ohio,  December  15,  1911. 

THE  TOLEDO  RAILWAYS  AND  LIGHT  COMPANY, 

By  FRANK  R.  COATS.  President. 

Referring  to  the  foregoing  Notice,  we  are  now  prepared  to  receive  deposits  of  the  aforesaid  bonds  for 
exchange  and  extension.  Holders  of  such  bonds  d.-siring  to  avail  themselves  of  (he  privilege  should  deposit  the 
name  promptly  at  our  office.  Depositing  landholders  will  receive  receipts  exchangeable  for  extended  bonds,  as 
soon   as   (he   Extension  Certificate  at.d  Coupons  can  be  attached  thereto. 

The  privileges  as  to  the  bonds  of  the  Toledo  Consolidated  Street  Railway  Company  and  the  Toledo  Traction 
Company  will  terminate  on  December  28.  1911.  The  privileges  as  to  the  bo  ,<ls  of  :he  Toledo  Electric  8treet  Rail- 
way Company  will  terminate  on  January  28.  1912.  All  bonds  of  the  Toledo  Consolidated  Street  Railway  Com- 
pany find  ill  bonds  of  the  Toledo  Traction  Company,  the  holders  of  which  do  not  wlnh  to  avail  iVtom  oi 
the  above-mentioned  privilegcp.  will  bf  purehas.  fi  by  us  at  par.  on  or  ifter  January  1.  1912.  All  bondB  of  the 
Toledo  Electric  Street  Railway  Company,  the  holders  of  which  do  not  wish  to  nvail  themselves  of  the  above 
mention,  tl  privileges,  will  be  purchased  by  us.  at  par,  on  or  after  February  1.  1912. 

ESTABROOK  &  CO. 

15  State  St.,  Boston,  Mass. 


England  Industrials,  some  of  the  old- 
eMablished  longtime  dividend  payers 
like  the  best-considered  textile  mill 
stocks  which  soil  to  yield  about  4  per 
cent,  the  Pacific  Mills,  or  the  Uw- 
rence  Manufacturing  Company,  for  In- 
stance, the  United  States  Finishing 
Company,  or  many  similar  securities. 
If  you  want  a  reasonably  safe  Invest- 
ment, why  not  consider  American 
Woolen  preferred,  selling  now  at  89. 
paving  7  per  cent,  and  yielding  at  the 
rate  of  7A7.  Of  course,  there  Is  the 
element  of  speculation  in  American 
Woolen  preferred,  due  to  the  prospect 
of  tariff  revision,  for  one  reason,  but 
In  that  resiiect,  you  can  take  Into  ac- 
count that  the  American  Woolen  pre- 
ferr.-il  lias  earned  and  paid  Its  7  per 
rent,  with  the  exception  of  one  year 
in  which  conditions  were  particularly 
sub-average,  ami  that  while  it  has  paid 
7  per  cent  on  the  preferred  annually 
since  Incorjioration  In  1S99,  It  earned 
Hi  per  cent  on  the  preferred  in  1909 


believe  that  you  need  have  no  fear  as 
tu  their  security  and  that  they  will 
be  paid  off  in  full  at  102 J  on  or  before 
date  of  maturity.  The  security  back 
of  them  seems  to  he  ample  when  they 
are  considered  not  as  a  seasoned  in- 
vestment, but  as  an  Investment  coupled 
with  a  mild  and  moderate  specula- 
tive aspect.  If  you  do  not  own  these 
notes,  but  contemplate  purchasing 
them,  you  must  take  into  ace  "int  the 
following:  namely,  that  thev  will  est 
you  about  9S.  and  paying  6  per  cent 
will  yield  fi.12.  which  is  a  yield  above 
the  strict  Investment  basis.  You  m  ist 
also  bear  In  mind  that  they  cannot 
show  any  great  rise  to  make  you  any 
large  profit,  because  as  thev  are  call- 
able at  1021.  they  cannot  go  above  that 
figure,  and  also  that  they  have  only 
four  more  years  to  run,  which  means 
that  at  the  end  of  that  time  you  will 
have  to  again  place  vour  money.  Now, 
If  you  are  Interested  more  In  reason 
able  certainty 


of    your  principal. 


rather  than  absolute  certainty,  ann  are 
also  looking  Tor  the  opportunity  of 
profit, 

YOU  CAN  DO  BETTER 

than  these  0  per  cent  notes.  And  I 
am  not  suggesting  here  that  thc-e 
notes  c  nne  In  the  absolutely  certain 
das*,  which  l hoy  do  not.  for  that  cei- 
tainlv  only  goes  with  high-class  gov- 
ernment and  railroad  bonds  and  cer- 
tain stocks,  for.  an  a  mutter  of  fact, 
thc-e  G  per  cent  notes  have  nothing 
in  addltr  n  back  of  them,  nor  are  thev 
backed  up  bv  a  record  of  earnings  bet- 
ter than  can  lie  shown  bv  niarrv  In- 
dustrial company's  preferred  stock-. 

Another  consideration  is  that  there 
you  are  up  In  Vermont,  and  seemlnglv 
fr<>m  vour  letter,  know  no  mere  about 
the  Oeiierul  Motors  Company  or  the 
m immobile  lei  ■<-•■  -.  in  general,  than 
does  the  aver  :  ■         Investor.  If 

von"  want  a  "»t  security, 

whv   not    ■  -'the  New 
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and  nearly  10  per  cent  In  1910.  Alio 
that  It  aa»  Quick  aa»eta,  ba<*  °*  tke 
preferred  of  about  f8«  per  ahare  and 
a  total  Burplus  of  over  911,000,000. 

1  believe  that  the  prices  at  which 
American  Woolen  Company's  products 
have   been    Belling,   consequently,  Its 
profits,   have  discounted  anything  In 
the  way  of  tariff  revision  effect,  and  If 
this  has  not  been  discounted  to  the 
fullest  extent  It  has  to  a  great  extent. 
Here   you    wHl  have  to  balance  tbe 
rVeVt  against  tbe  greater  yield,  or  con- 
sider New  England  Cotton  Yarn  pre- 
ferred, which  pays  «  per  cent,  and  is 
selling  at  about  101.  to  yield  5.94.  Of 
course,    the  yield    on    the  General 
Mo  tore   6  per  cent  notes  is  a  little 
better  than  that,  but  not  much  better 
when  tt  is  taken  into  account  that  the 
New   England  Cotton  Yam  preferred 
offers  a  permanent  Investment  without 
the  necessity  of  re-Investing  again  in 
four  years,  as  would  be  neceesary  with 
the  Motors  notes. 

1  mention  these  New  England  cor- 
porations, because  they  are  right 

IN    YOUR  OWN  TERRITORY, 
and  further  because  the  automobile  in- 
dustry Is  to  a  great  extent  In  its  In- 
fancy,  although  we  arc  building  up 
besides  tbe  domestic  business  a  con- 
siderable export  trade.    The  General 
Motors  Company  is  making  a  large 
line  of  low  and  medium-priced  pleas- 
ure cars,  and  Is  producing  most  ex- 
tensively along  the  lines  of  largest 
consumption,  that  is,  the  average  man 
looks  for  the  medium-priced  cars.  An 
official  of  the  company  says  that  the 
export  business  la  growing  rapidly,  and 
that  they  are  exporting  to  practically 
every  country  in  the  world,  and  that  in 
countries  where  automobiles  arp  not 
largely  manufactured,  South  America, 
for  instance,  80  per  cent  of  the  auto- 
mobiles in  use  are  American  products. 
This  seems  Indicative  of  what  the  for- 
eign market  offers. 

In  reading  over  your  letter  &fam- 
T  cannot  believe  that  your  use  of  the 
word  "investment"  is  to  be  given  its 
general  meaning,  the  purchase  of  sea- 
soned securities,  because    you  know 
that  A  per  cent  is  too  high  for  a  strict 
investment.    I  take  it.  then  that  you 
want  reasonable  security  with  an  op- 
portunity of  profit.    American  Wool- 
en offers  the  reasonable  security  with 
the  chance  of  profit  which  the  6  per 
cent  notes  do  not  offer.    Cotton  Yam 
preferred  offers  about  the  same  yield, 
anil  the  opportunity  for  long-time  in- 
vestment with  a  market  when  you 
want  to  sell.    To  yield  from  5  to  oj 
per  cent  there  are  any  number  of  In- 
dustrial  and    railroad    bonds  which 
would  rank  ahead  of  these  motor  com- 
pany notes  and  give  the  advantage  of 
a  longer  time  investment  and  greater 
marketability  with  at  least  equal  se- 
curity and  longer  earning  records. 

P.  De  * 

♦ 


PROPOSAL  FOB  B0ND1 

PORT  ARTHUR,  TEXAS.— L.  D.  Heck- 
man,  city  clerk,  will  receive  nested  bids 
until  January  tt,  for  9100.000  i  per  cent 
11,000  street  Inprovonent  bond*  dated 
October  10.  1MJ.  and  maturing  October  10. 
1361.  The  city  reserves  the  right  to  re- 
deem the  ttrst  «,•»  oo  or  alter  five 
years,  the  next  J26.0OO  on  or  after  ten 
venrs.  the  next  18,000  on  or  after  la  years 
and  the  last  tS.000  on  or  after  twenty 
v.-,r<  K-'ti-h  tli!  p.. us-,  tii-  iiLComp-tn'-fw  by 
certified  check  for  15,000  on  a  Port  Arthur 
lituifc  and  will  be  received  subject  to  ap- 
proval and  oertincate  of  the  bonds  by  the 
«tate    attorney-K<-n«ral    when  prescn'.'-J 

^""Ssjfiwsa  "sra  "assr-fr  s 

considered.   ^  

CANADA — The  Royal  Bank  of  Canada 
will  increase  He  capital  by  B.ooO.000.  tam- 
ing 20,000  shares  at  1210  a  share.  The  Is- 
sue will  be  made  at  the  rate  of  one  share 
of  new  stock  lor  about  four  of  old.  This 
will  brltiK  the  capital  of  the  bank  up  to 
18. 360.0*0, 

NEW  YORK.  N.  y.-The  board  of  Di- 
rectors of  the  Bankers  Trust  Company  of 
New  York,  baa  declared  a  dividend  of  « 
per  cent,  for  the  quarter  ending  December 
5l  mil:  and  an  extra  dividend  of  6  per 
cent  The  dlvldonda  will  be  payable  on 
January  S,  1>12.  to  stockholders  of  record 
it  the  close  of  business.  December  26.  1911. 


Geo.  D.  Cook  &  Co. 

BANKERS 

Tt  ERQADWAY,  WgW  YORK 

We  aato  a  Specialty  of 

Mexican  Government  and  State  Bonds 


McCoy  &  Company 

Jktunidpal  and  Corporation  Bond* 


Peabody 


1  1  5  Devonshire  St. 
Boston 

56  Wall  Street 
New  York 

INVESTMENT  SECURITIES 
FOREIGN  EXCHANGE 
LETTERS  OF  CREDIT 

Agents  and  Attorneys  for 

Baring  Brothers &Co.,  Ltd. 
LONDON 

Nil   Cuh  Rsgistsr,  Piy-At-You-Enter  Car, 

bstirn  Mills  Stocks,  Hooking  V»ll.j  Produets 
Co.,  bought  and  sold. 

C.  W.  GILMOR,  50  Broad  St.,  N.  Y. 

Wire  connections  to  all  markets 


Hodenpyl,  Hardy  &  Co. 

BANKERS 
7  Wall  Street.  New  York 

%%    PREFERRED   STOCKS  A  SPECIALTY 


RO^HKSTKR.  N.  Y  — The  *  month.' 
lnani  ivirr  awarded  us  follows:  Monroe 
Count v  S.ivlnir"  Rank,  $100,000  at  4  per 
cent  Monroe  Countv  RavlnRS  Ttank.  *3"0.- 
0o»  at  4  l.i  per  cent,  and  Union  Trunt  Com- 
pany. New  York.  JlOO.eOO  at  4.30  per  cent. 

nt'Bl'Ol'F.  IOWA.- The  city  has  bor- 
rowed MG.flOO  from  lcM-nl  bank*  to  take 
uo  parr  <»f  «n  Issue  of  136,500  bonds  falllwr 
dlle  nwcmhpr  1.  1M1.  The  4%  per  cent  re- 
fumilnK  bonds  to  the  smount  of  »1«  <*«  of- 
fered on  November  22.  were  withdrawn 
from  the  market. 


BODELL  &  CO. 

PROVIDENCE,  RHODE  ISLAND 
,  30  Congress  St. 


Bonds  and  Preferred  Stocks 
of  Proven  Value 


CHICAGO 


Boody,  McLeUan  &  Co. 

111  BROADWAY.  NEW 


We  Have  For  Sale 

Seattle  Judgment  and 
Fund  9%  Warrants. 

WM.  D.  PERKINS  *  CO, 
No.  211  Cherry  St..  Seattle,  Weeh. 


DOMINION  BOND  COMPANY 

LIMITED 

TORONTO  OTTAWA 
LONDON.  ENGLAND 


5%  BONDS 

Guaranteed  by 
National  Light  Heat  and  Power  Co. 

A.  H.  B1CKMORE  &  CO., 

30  PINE  ST..  NEW  YORK 


%  Timber  Bonds 

Carrying  With  Them  An 


American  Finance 
&  Securities  Co. 


H.  C.  Cibbs  &  Co. 

Gas  and  Electric  Light 
Bonds 

To  yield  5%  to  5  1-2% 

60  State  Street  BOSTON 


CIRCULAR  ON  MISCELLANEOUS  UNLISTED  MILL 


AND  MANUFACTURING  SECURITIES 

St., 


SENT  UPON  REQUEST 

HORNBLOWER  &  WEEKS,  60 
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Allis-Chalmers  Never  Had  A  Chance 

When  It  Entered  the  Electrical  Field  and  When  Ita  Prime  Movers,  Recip- 
rocating Engines,  Were  Thrown  Into  the  Discard,  When  Its  Produc- 
tive Capacity  Became  Four  Times  as  Large  as  Its  Selling  Ability,  All 
Hope  Ceased— Under-Capitalized  For  Its  Size,  Too  Small  Working  Cap 
Ital,  But  Over-Capital Izsd  For  Ita  Business  Position — Not  Enough  Busi- 
ness In  Its  Field,  Considering  Competition,  to  Keep  Its  Shops  Busy. 

further  that  be  found  all  the  plants 
running  at  their  fullest  capacity.  The 
Kreat  bulk  of  the  tools  In  all  of  these 
plants  are  comparatively  new,  having 


The  present  condition  of  the  Allts- 
Chalmers  Company,  for  the  company 
is  In  a  bad  way,  represent*  the  ulti- 
mate triumph  of  facts  orer  hope.  The 
preferred  stockholders,  who  formed  a 
protective  committee,  say  that  the 
present  condition 
and  vigorous  action  by 
holders.  A  protective  committee  has 
also  been  formed  by  the  common 
stockholders,  and  a  protective  com- 
mittee which  represents  the  bond- 
vas  formed  early  In  Decern- 
All  three  committees  are  recelv- 
deposits  of  the  securities  they 


If  there  ever  has  been  a  corporation 
where  the  item  of  hope  has  persisted 
through  a  series  of  years,  looking  for 
a  final  profitable  outcome,  that  con- 
cern is  the  Allls-Chalmers  Company. 
Now  that  hope  seems  to  have  been 
largely  dissipated,  and  with  It  any  re- 
cent hope  that  the  Allls-Chalmers 
Company  could  work  out  of  Its  dif- 
ficulties without  a  receivership,  for 
now  the  receivership  is  not  only  Immi- 
nent, but  almost  certain. 

The  Allis-Chalmers  Company  was 
about  the  last  big  combination  brought 
about  in  1901  at  the  end  of  that  era 
of  combinations  and  over-cap) tallxa- 
tlons.  The  company  was  organized  and 
Incorporated  May  7.  1901,  as  a  con- 
solidation of  the  property  and  busi- 
ness of  the  following 

BUILDERS  OF  MACHINERY, 
viz.:  The  Edward  P.  Allis  Com- 
pany, of  Mtlwaukee.  Wis.;  Praier 
A  Chalmers,  Inc.,  of  Chicago;  Gates 
Iron  Works,  of  Chicago,  111.,  and  the 
Dickson  Manufacturing  Company,  of 
Scranton,  Pa.,  exclusive  of  the  loco 
motive  works  of  the  latter  company. 
The  company  was  capitalized  for  $36.- 
250,000.  being  made  up  of  $16,260,000 
7  per  cent  cumulative  and  convertible 
preferred  and  $20,000,000  common.  A 
bond  issue  of  nearly  $12,000,000  came 
later.  There  Is  $16,050,000  preferred 
outBtandini?  and  $19,820,000  of  the 
common  out.  About  half  of  the  pre 
ferrfd  stock  went  to  the  original  own- 
ers of  the  constitupnt  companies,  but 
$8,400,000  of  the  preferred  was  offer- 
ed at  105  mi  May  17.  1901,  by  the  un- 
derwriters, who  paid  102  for  the  pre 
ferred  and  2fi  for  the  common.  The 
circular  describing  this  Issue  was  the 
first  of  the  hopeful  publications  which 
have  been  Riven  out  regarding  Mils 
Chalmers  affairs,  and  it  went  on  to 
state  that  an  expert  engineer  reported 
after  "several  careful  examinations  of 
the  constituent  properties  that  he  es 
tlmated  the 

VALUE  OF  THE  PLANT, 
taking  into  account  the  real  estate, 
buildings,  machinery,  tools,  patterns, 
drawings  and  patents  together  with 
the  coot  of  orpnnlzinc  and  getting  into 
full  operation,  but  not  estimating  any 
thing  for  good  will,  at  $9,975,000.  and 


put  in  within  the  preceding  seven 
or  eight  years,  and  all  the  works  are 
In 


it  was  pointed  out  that 
the  equity  back  of  the  preferred,  with- 
out any  consideration  for  the  advan 
tages  accruing  from  the  consolidation 
or  the  valuable  good  will  of  the  sev- 
eral companies,  so  long  and  favorably 
known  all  over  the  world,  or  for  the 
earning  capacity  of  the  united  compa 


I.  M.  TAYLOR  &  GO. 

8  Congress  Street,  Boston 
115  Broadway.  New  York 

Members  of  New  York,  Boston  and 


Knautti,  Nachod  &  Kuhne 

BANKERS 

IS  WILLIAM  ST..  NEW  YORK 
LEIPZIG.  GERMANY 

Mralxn  of  th*  New  York  Stack  EidunK> 

INVESTMENT  SECURITIES 

Dnfk  on  >0  Putt  of  it*  Warid 

of  Credit  .ad  Traveler.'  Check. 
Available 


OUuaabW  att» 
Bukt  aad  Baabas  tbrouchoui  the  United 
(or  Ti 


Assets  Realization  Company 

Capital  $10,000,000 

Porrtiasea  Estates  in  Liquidation  sal 
any  point  in  the  United  States 

MEW  YORK      PHILADELPHIA  CHICAGO 

American  Industrials  Co. 

Broad  Exchange  Building,  New  York 
INVESTMENT  SECURITIES. 

t%    Twenty  Year  Flr«t   Mortgage  ©old 
Bands. 

7        Preferred  Stocks. 

8% 


Baker,  Ayling  &  Co. 

80  Congress  street.  Boston 

INVESTMENT  BONDS 

Philadelphia  Offloe.   Land  TltJe  Bulldln» 


TAX  EXEMPT 
STOCKS 


List  Mailed  on  Application 


311  Main  St., 


W.  F.  CROSBY  Telephone  4090 
WORCESTER,  MASS. 


JOHN    P.  DAVIS, 


WM.    M.  WELLCOME, 
Vice-President 


BYRON   H.   DA  VIS 

Secy- 


The  Davis  Wellcome  Mortgage  Co. 


TOPEKA.  KAN8A8. 

Olll-wlge  first  mortgage  loan*   for  »  ale  at  SV.%  and  So-  net  to  th.  ir,.... 
Security  weU-aPlect<-d,  Improved  farm  land..   In   m    ca.c   lo  excrcd  50%, 
vaue  of  th,-  farm.  Every  loan  personally  examined  by  one  of  our  „,prctor^ 
better  or  safer  aecurlty  for  money  anywhere  »>»pecior*.  No 

We  point  with  pride  to  a  rr-ronl  of  twenty-five  yeari.  lo 
pr!oc,|lpal  *  *  mort«TaKe  or  the  loa.  of  a  dollar  In 

References: 

BANK  OF  TOPEKA 
CENTRAL  NATIONAL  BANK,  TOPEKA 


H2.000.OO0, 


6CL  „  NON-TAXABLE 
1°  TRUST  CERTIFICATES 


GREATER  BOSTON  REALTY  TRUST. 
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would  be  substantially  as  fol- 


"Cash  capital  $10,000,000.  of  which 
sum  $2,500,000  will  be  expended  In 
the  erection  of  additional  plants  to 
double  the  present  capacity  of  the  AlUs 
works;  valuation,  as  above,  of  existing 
plants,  owned  In  fee  and  free  of  lien, 
$9,935,000,  giving  a  total  value  in  1901 
of  tangible  property,  $19,935,000, 
against  the  total  Issue  of  preferred 
«tock  of  $16,250,000,  all  of  which  Is  Is- 
sued for  cash  at  par  or  In  lieu  of  cash 
for  the  plants  at  less  than  their  valu- 
ation, and  of  which  total  issue  there 
•will  be  more  than  61  per  cent  In  cash, 
and  the  balance  will  be  In  property, 
which  produces  much  more  than  the 
cumulative  dividend  to  which  the  pre- 
ferred stock  is  entitled."  At  that  time, 
&  chartered  accountant  certified  that 
"•the  combined  profits  of  the  constitu- 
ent properties  for  each  of  the  preced- 
ing two  fiscal  years,  making  full  pro- 
vision for  depreciation,  but  without 
charging  interest  and  managing  sal- 
aries, exceeded  the  amount  required  to 
pay  7  per  cent  dividends  on  $16,250,000 
preferred  stock,  while  for  the  last  fis- 
cal year,  the  profits,  as  above  defined, 
considerably  exceeded  such  amount." 
It  was  during  the  last  fiscal  year  spo- 
ken of  that  the  new  works  of  Fraier 
&  Chalmers  came  Into  full  operation. 

It  was  estimated  at  that  time  that 
the  profits  for  the  fiscal  year  ending 
May  1.  15102,  and  that  would  represent 
the  first  ypar  of  Allls-Chalmers  Com- 
pany, and  without  any  allowances  for 
increase  of 

MANUFACTURING  CAPACITY, 
would  be  sufficient  to  pay  dividends 
at  the  rate  of  7  per  cent  on  the  $16,- 
250,000,  and  about  4  per  cent  on  the 
$20,000,000  of  common  stock,  but  It 
wbb  pointed  out  that  the  economies 
from  consolidation  should  make  the 
net  profits  for  that  year  exceed  the 
amount  required  to  pay  a  7  per  cent 
divtdeud  on  both  classes  of  stock.  The 


(Continued  on 
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OFFICE  OF 
UNITED     OAS  IMPROVEMENT 
COMPANY. 

W.  Corner  Broad  and  Arch  Str>eta. 

Philadelphia.  December  IS,  1911. 
me  Dlrcrtor*  have  1Mb  day  declared  a  quar- 
terly   dividend    of    two    per    cenl    ($1  0"  par 
pat-able    January    15.    1*12.    to  «tcck- 
i  of 'rm>rd  at  the  clow  of  bualneaa.  De- 

« 'her  lea  w  mailed. 

LEWIS  LII.LIK.  Treasurer. 


REPUBLIC    RAILWAY    A    LIGHT  CO. 

I'RKKKKRRD   ST'K'K   DIVIDEND   NO.  2. 

New  York.  December  1*.  1911. 

The  Hoard  of  Director*  have  ihl*  day  de- 
clared th"  accond  quarterly  dividend  of  On.- 
and  One-Half  (1V>>  Per  Cenl  on  the  Pre- 
ferred Stuck  of  the  ltepubllc  Railway  *  IJ«tht 
Company,  payable  January  ISth.  to  ntnckholdera 
of  record  at  the  clone  of  hualneaa  December  SO. 


will  be  mailed. 
C1KOROE  A.  OAI.I.IVER.  Treaaurer. 


United    Shoe    Machinery  Corporation 

The  Directors  of  thla  Corporation  have  de- 
clared a  quarterly  dividend  of  lli"S  (Jl^je. 
per  "hnrel  on  the  Preferred  capital  atock.  nnd 
a  dividend  of  2T.  cite,  per  »hare>  on  Ita"  Ci'tn- 


..  capital  atock.  bolh  payable  January  5th. 
mi?,  to  Mock  holder*  of  record  at  the  clone 
of  bunlnfaa.  December  l»th.  mi. 

I..  A.  COOUDGE. 


AMERICAN  ZINC,  LEAD  A  SMELTING 
CO. 

The  Director*  of  the  American  Zlne.  I.ead 
and  Smcltlnir  Company  have  di-clan-d  a  dlvl- 
-di>nd  of  fifty  cent*  <5ne)  per  ahare,  payable 
January  10th,  1912.  to  atockholdcra  of  record  at 
of  bualneaa  December  HO,  1*11. 

S.  K.  FARWEI.U  Treeaurer. 


CONSERVATIVE  JANUARY  INVESTMENTS 

To  Net  5  1-2  and  6<* 
We  own  and  offer  First  Mortgage  Gold  Bonds  in  denominations  of 
$500  and  $1,000,  secured  by  the  highest  clan  of  centrally  located, 
unproved,  income-producing  Chicago  Real  Estate. 
We  have  sold  such  securities  for  the  past  thirty  years  without  the  loss 
of  a  single  dollar  of  any  client's  interest  or  principal. 
You  as  a  January  Investor,  may  well  be  guided  in  selecting  your  in 
ments  by  the  experience  of  thousandi  of  others  who  have  fou 
Satisfaction  and  Profit  in  the  securities  purchased  of 
this  House. 

We  will  be  pleased  to  submit  a  list  of  conservative  invest- 
ment* to  net  5  X  and  6f<  interest. 

WRITE  FOR  JANUARY  CIRCULAR  NO.  47. 

S.W.  Straus  &  Co. 

INCORPORATED 

MORTGAGE     BOND  BANKERS 

ISTASliSMto  lee* 

STRAUS  BUILDING.  CHICAGO 


AMF-RICAN  CAR  AND  FOUNDRY  COMPANY 

New  York,   December  1,  1*11. 
PREFERRED  CAPITAL  STOCK. 
Dividend  No.  61. 

A  dividend  of  one  and  three  qua rtera  p-r 
lent  l  IV;  >  on  the  Preferred  Slock  of  thla 
Company  hua  thla  day  been  declared,  payable 
.Munday.  January  I.  1!UJ,  to  stockholder*  of 
record  at  ll>e  eloa«  of  biwlnca*.  Monday.  De- 
cember 11.  1UI1. 

check*  will  be  mailed  by  the  Guaranty  Truat 
Company  of  New  York. 

"  r^N,,, 


WM 


AMERICAN  CAR  AND  FOUNDRY  COMPANY 

New  York,  December  1.  1*1 1. 
COMMON  CAPITAL  STOCK. 
Dividend  No.  37. 

A  dividend  of  one  half  per  cent  (V<1  on  the 
Common  Slock  of  thla  Company  ha*  thla  day 
teen  declared,  payable  Monday,  January  I, 
1*1.'.  to  Mockhnldcr*  of  r.M-ord  at  the  cloae  of 
lnwlneaa.  Monday,  December  11.  1911 

Checka  will  be  ?nall.  .1  by  the  c.iinn 
Coinpanv  of  New  York. 

WM.  M.  HAUER.  Secretary. 

S    8    DKI.ANO.  Treaaurer 


NIPISSING  MINES  COMPANY. 

l«r.  Broadway,  New  York.  December  11.  Ml. 

The  Hoard  of  Director*  ha*  to-day  declared 
a  regular  quarterly  dividend  of  FIVE  I •  K 1 1 
CENT,  al»o  an  extra  dividend  of  TWO  AND 
ONE  HALF  I-ER  CENT,  payable  Jan.  30.  1*1* 
to  ahareho'.derv  of  re.-ord  a*  of  Dec.  Mi,  lfill. 
Tran»fer  hooka  will  ch>ac  Dec.  ».  Ml.  and  rt- 
oiien  Jan.   IX.  1312. 

P.  C.  PKEIKKER,  Treasurer. 


Notice  to  Stockholders 
W.  L.  Douglas  Shoe  Go. 
1%  Preferred  Stock 

The  transfer  books  of  the  Company 
will    cloBe  December  16,  1911.  The 
semiannual  dividend  of  31%  will  be 
paid  January  1,  1912,  to  all  stockhold- 
ers of  record  December  IB,  1911. 
W.  L.  DOUGLAS  SHOE  CO., 
Brockton,  Mass. 
H.  U  TINKHAM.  Treaa. 

THE  DAYTON  POWER  &  LIGHT  CO 

Dayton,  Ohio 
PREFERRED    STOCK  DIVIDEND 


One   Dollar  and 
«haro  U'i-.  i   on  the 
The  Da  >  inn  " 


WALPOLE    RUBBER  CO. 


The  quarterly  dividend  of  1\%  on  the  Pre- 
ferred atock  and  1%  on  the  Common  atock  haa 
been  declared  payahle  January  11.  1*12,  to 
nockholrtera  of  record.  January  1.  1911.  Book* 
clo«e  January  1.  1*12,  and  reopen  January  IS. 
1*1!.  A.  T.  BALDWIN,  Treaaurer. 

Walpole.  Maaa  .  December  18.  Mil. 


AMERICAN    TELEPHONE  A 

TELEGRAPH  CO. 

A  Dividend  of  Two  Dollar*  per  ahare  will  he 
paid  on  Monday.  January  15,  1912,  to  *tock- 
holder*  of  record  at  the  cloae  of  bualneaa  on 


Saturday.  Dumber  ^|SkW 


any. 

In  accordance  with  the  provlatona  of  the  leaao 
of  the  Wcat  End  Street  Railway  Co.  to  the 
Boston  Elevated  Hallway  Co.,  dated  December 
Pih,  18117,  a  dividend  rental  of  two  dollar*  per 
•hare  will  b»  paid  to  holder*  of  record  of  the 
Preferred  Stock  of  the  We*t  End  Street  Rail- 
way Co.  on  January  1.  1*12. 

By  vote  of  the  Director*  of  the  We.t  Kn,l 
Street  Railway  Co..  the  tranafer  book*  of  the 
Preferred  Stock  will  be  closed  from  the  cloce 
of  bu*lne*a  December  22.  1911.  to  the  openlnn 
of  bualneaa.  January  2.  1*15. 

H.   I..   W 1 1  .SON. 


The  quarterly  dividend  of 
Fifty  Cenu  tJl.SOj  per  aha 
PREFERRED  STOCK  of  Tl 
A  LIkM  Company  will  be  due  and  paid  on 
January  16,  1*15,  to  the  preferred  •  lockholdera 
of  record  at  the  clow  of  bualne**,  December 
.11.  1S1I  C.  u  CAMPBEI.U  Treaaurer. 

BOSTON    A    WORCESTER  ELECTRIC 
COMPANIE8 

Preferred  Share*  Dividend 

The  Trustee*  of  the  lloaton  and  Worceator 
Electric  Companies  have  thla  day  declared  a 
dividend  of  }1  per  ahare  on  the  preferred 
•hare*,  payable  January  1,  1D15,  to  preferred 
shareholder*  of  record  at  cloae  of  " 
53.  1911. 
OKOROE  A  lUITMAN. 

H  1511 


UNITED    FRUIT  COMPANY 

Dividend  No.  SO 

A  quarterly  dividend  of  two  par  cent  on  the 
capital  atock  ol  thl*  Company  haa  been  de- 
clared payable  January  ISth.  1*12.  at  the 
ortlce  of  the  Treaaurer,  1J1  State  8troct.  Boa- 
ton.   Ma**.,  to  »tocl<holder»  of  record  at  the 


of  business.  Dccrmlicr  Mth. 
CHARLES    .\  HUBBARD, 


NEW     ENGLAND    TELEPHONE  AND 
TELEGRAPH  COMPANY. 

A   dividend  of 
lar*  111.".)  per  »hnre  will  be  paid  on  Satur- 


three -quarter*  dot- 
tier annre  win  be  paid  on  Satur- 
day   (>ecemher  30th.    1911,   to  stockholder*  of 


It  the  cloae  of  bu*lni 
15th.  l»ll 
W 


Friday,  De- 


ft 1. 1. 1  AM  R.  DRIVER,  Treaaurer. 
?l.  1*11 


MINES  COMPANY  OF  AMERICA. 

A  dividend  of  one  and  one-hnlf  per  cent  for 
the  quarter  ending  Dee.  31»t.  1*11.  will  be  paid 
J*n   25th.  1*12.  to  holdera  jrt_rccord_  Jan.  10th. 
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Bond  Certification 

Modern  conditions  make  the  reg- 
istration and  certification  of  municipal 
and  corporate  obligations  desirable 
and  convenient.  We  have  a  depart- 
ment maintained  exclusively  for  this 


first  National 
Bank  of  Boston 

70  Federal  Street 


NOTICE 


By  order  of  the  Town  Council  of  the 
Town  of  TwUp  of  the  County  of  Okan- 
oganand.  Slate  of  Washington  snd  pur- 
suant to  a  resolution  of  said  Town 
Council  passed  the  twelfth  day  (12) 
of  December.  A.  D.  1911,  notice  Is 
hereby  given  that  bids  will  be  received 
for  the  purchase  of  Water  Bonds  ol 
said  Town  of  Twtsp,  in  the  sum  of 
Nine  Thousand  Five  Hundred  Dollars 
(19500.00)  said  bonds  to  be  composed 
of  ninety  five  (95)  coupon  bonds  of 
the  value  of  One  Hundred  Dollars 
($100.00)  each,  with  Interest  coupons 
attached,  principal  to  run  for  the  term 
of  Twenty  (20)  Years,  bearing  Inter- 
est at  the  rate  of  Biz  percentum  (6%) 
per  annum,  payable  semi-annually,  and 
both  principal  and  interest  to  be  paid 
at  the  treasurer's  office  in  the  Town  of 
Twlsp. 

Bids  will  be  received  by  the  clerk 
of  said  Town  of  Twisp  at  bis  office  up 
to  six  o'clock  P.  M.  Thursday,  Pebru- 
Lry  15,  1912,  and  no  bids  will  be  re- 
ceived and  accepted  for  less  than  the 
face  value  of  the  said  Bonds.  All  bids 
must  be  sealed,  and  said  bonds  will 
be  sold  to  the  highest  and  best  bidder. 

Dated  this  12,  day  of  December,  A. 
D,  1911. 

J.  O.  RICE.  Mayor. 

Attest: 

P.  E.  SELNER,  Clerk. 


City  and  Town  Treasurers 

The  Old  Colony  Trust  Company  is  one  of  the  largest  and  strongest  banking 
institutions  in  the  country.  Its  tremendous  resources  and  its  strong  position  in  the 
confidence  of  the  public  make  our  services  in  the  preparation  and  certification  ol 
Bond*  of  unusual  value  to  city  and  town  1 


Our  plan  for  handling  this  work  is  the  safest  and  most  systematic  that  ex- 
perience can  suggest,  and  it  is  so  economical  that  the  entire  cost  is  within  the 
means  of  the  smallest  municipality. 

It  affords  absolute  protection  not  only  to  the  issuing  community  and  its  officials 
but  also  to  the  banker  and  investor.  It  has  already  been  adopted  by  many  cities 
and  towns  throughout  the  country  and  has  the  unqualified  endorsement  ol  si 
bond  dealers. 

The  marked  preference  shown  by  investors  for  bonds  issued  under  our  plan 
has  resulted  in  a  distinct  enhancement  of  nW  market  value.  Kindly  send  for 
deacripHix  pamphlet. 

OLD  COLONY  TRUST  COMPANY 

COURT  STREET  eostok  TEMPLE  PLACE 


Notice 


Said  notice  shall  be  advertised  In  the 
United  States  Investor,  a  periodical 
published  at  Boston,  Massachusetts, 
for  one  issue,  and  in  the  Seattle  , 
Weekly  Post-Intelligencer  for  three 
consecutive  iBsues. 

Passed  the  Council  this  12,  day  ol 
December,  A.  D.  1911. 

J.  G.  RICE,  Mayor. 

AtteBt: 
F.  E.  SELNEY,  Clerk. 


Notice  Is  hereby  given  that  sealed 
will  be  received  up  to  the  hour 
ol  four  (4)  o'clock  P.  M.  on  the  12th 
day  of  January,  1912.  at  tbe  office  of 
the  City  Clerk  in  City  Hall  Building, 
Port  Arthur,  Texas,  for  the  purchase 
of  $100,000  6  per  cent  bonds  of  the 
City  of  Port  Arthur,  Texas,  bearing 
date  of  the  10th  day  of  October.  1911. 
in  denominations  of  J1.000.  These 
bonds  are  Issued  for  the  purpose  of 
maklnjc  street  improvements,  and  ma- 
ture on  the  10th  day  of  October,  1951. 

The  City  reserves  the  right  to  re- 
deem the  first  $25,000  of  said  bonds  on 
or  after  five  years  from  their  date; 
the  next  $25,000  on  or  after  ten  years 
from  their  date;  the  next  $25,000  on 
or  after  fifteen  years  from  their  date; 
and  the  last  $25,000  of  same  on  or 
after  twenty  years  from  their  date. 
The  bonds  have  not  yet  been  printed 
or  approved,  but  the  record  of  pro- 
ceedings for  their  issuance  up  to  Nov. 
4th,  1911,  has  been  examined  and 
passed  though  not  formally  approved, 
by  the  State  Attorney  General  and 
City  Attorney.  Bids  will  be  received 
subject  to  approval  and  certificate  of 
the  bonds  by  the  State  Attorney  Gener- 
al when  presented  to  him  for  that 
purpose,  but  otherwise  no  bids  con- 
ditioned on  legality  will  be  consid- 
ered. 

All  bids  must  be  accompanied  by 
certified  check  for  $5,000  on  a  bank 
iu  the  City  of  Port  Arthur,  Texas,  and 
bonds  must  be  paid  for  at  the  office 
of  the  City  Treasurer,  Port  Arthur, 
Texas,  when  ready  for  delivery.  The 
right  is  reserved  to  reject  any  or  all 
bids. 

Dated  at  Port  Arthur.  Texas,  this 
11th  day  of  December,  1911. 


SEALED  PROPOSALS 

will  be  received  by  O.  C.  Funderburk, 
County  Judge,  at  Palestine,  Texas,  until 
January  1st,  12  M.  for  $150,000  5% 
40-20  Road  District  Bonds  dated 
January  I,  1912.  Certified  check  for 
$1000 


THE       ATCHISON,       TOPEKA  AND 
SANTA  FE  RAILWAY  COMPANY. 

New  Tor*.  December  (.  IM.L 
The  Hoard  of  Director*  bu  declared  a  semi- 
annual dlvldivnd  (being  dividend  No.  17)  on  tbe 
PKKFERRED  STOCK  of  tbla  Company  of 
TWO  DOLLARS  AND  FIFTY  CENTS  (HAS) 
per  share,  payable  February  1.  1SI2,  out  of  sur- 
plus net  Income,  to  holdera  of  aald  F RE- 
FERRED STOCK  as  registered  on  tbe  booKa 
nf  th..  <*f>iii|.any  at  the  clew  of  business  on 
December  ».  1*11.  The  booka  will  not  be  cloeed 
UIMd.nd  i'Him  will  be  mall-d  to  holdera 
of  1'REFERRKD  STOCK  who  III*  suitable  or- 
ders  therefor  at  thl»  office. 

C.  K.  COOPER.  Assistant  Treasurer. 
i  Naaaau  Street,  New  York  City. 


lHVIHi:\D   SOTICK.-The  regular  arml 
annual  dividend  of  J',e;  haa  been  declared  V 
th..  preferred  stock  of  the  Rector  Gea. Lighting 
Company,  parable  Jan.  I.  ISIS,  to  stockholder*" 
of  record   Dec    ?0.   Mil.    Booka  close  Dec.  t». 

»l  S  p.  m.  and  open  Jan.  !.  I  TO,  at  10 
a.  m.   Checks  mailed. 

C.  J  CURTIS. 


OFFICE  OF  THE 

LANSTON     MONOTYPE  MACHINE 

COMPANY. 

PHILADELPHIA.  PA. 
The  Hoard  of  Directors  haa  this  day  declared 
a  quarterly  dividend  of  14  P  r  cent  on  tbe 
**ni>lt*l  St<»-k  of  this  company,  pavahle  on  the 
*>tl>  day  or  December,  mil.  to  stockholders  of 
record  at  the  close  of  business  December  23, 
ii'ii 

J.   KKI.I.KKS  HAN-CROFT.  Trraaurer. 
Philadelphia.   December  h,  1*11. 

MASSACHUSETTS      ELECTRIC      COM  - 
PANIES. 

A  dl\ldend  of  Two  Dollars  <SZ)  per  share 
haa  been  dectnred  payable  on  Janaury  L  IMS, 
to  Preferred  Shareholders  of  record  at  the 
close  of  buslneas  December  2nd.  Ml. 

J.  H.  OOODSPEED.  Treasurer 

Boston.  November  22nd.  1*1 1. 


COPPER  RANGE  CONSOLIDATED  COMPANY 

At  h  mrN'tinc  of  thfl  Hoard  cf  Director*  of  the 
'"Oj-riCK  RANGE  CONSOLIDATED  OOM- 
V \"SX  >iH'l  thl*  tiny,  o  dividend  of  Wc  p#r 
•hart.  Twin*  Dividend  N<  .  V2,  urn  d*?c*ar#.5. 
j-nynblo  on  Monday,  Jsmuary  .nt,  1911,  to  fttack- 
holdera  of  rword  Hi  I  hi-  vltwe  of  bualnoM  on 
PtAturdny,   t>oci>mh---r  9th,  1911. 

FKEDERtC  STAN  WOOD.  Tivaaurar. 
Jttaflton,  IVtrmbrr  Ith,  1911* 
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t  ens  Pott  Ojfie*  at  Boiton, 
frond  cta*t  matter. 


in 


glance  back  over  the  events 
banking  circles  during  the 
year  recalls  as  one  of 
the  less  conspicuous  occurrences 
the  practical  disappearance  of 
"night  and  day"  banking.  One  by  one. 
the  Institutions  which  obtained  a  bit 
of  brief  notoriety  by  announcing  their 
purpose  to  have  their  doors  open  con- 
tinuously from  Monday  morning  until 
midnight  on  Saturday  have  yielded 
their  grudging  assent  to  the  doctrine 
that  the  day  provides  ample  time  for 
banking  activity. 

Actual  experience  has  satisfied  one 
bank  in  up-town  New  York  that  ousl- 
ness  warrants  its  remaining  open  each 
evening  only  until  8  o'clock.  This  in- 
stitution was  the  pioneer  in  the  'night 
and  day"  movement.  When  it  retired 
from  the  all-night  field,  the  truth  was 
pretty  well  established  that  no  bank 
would  find  all-night  banking  worth 
while.  If  a  bank  cannot  succeed  in 
New  York  In  obtaining  sufficient  busi- 
ness In  the  outlandish  hours  to  pay  ex- 
penses, no  bank  can  succeed.  New 
York  is  the  only  city  in  this  country 
where  any  considerable  number  of  peo- 
ple are  compelled  by  business  exigen- 
cies or  taste  to  reverse  the  natural  or- 
der of  things,  and  turn  night  Into  day. 
That  this  Institution  has  beeu  able 
to  find  sufficient  business  to  warrant 
Us  operation  even  until  8  o'clock  at 
night  is  due  entirely  to  the  nodurnal 
tastes  of  Its  cily,  and  probably  does 
not  indicate  that  in  any  other  city 
bauklng  until  that  hour  would  find 
Justification  in  profitable  bus'.neEi 

■ 

It  is  to  be  hoped  that  in  its  anxiety 
to  curry  favor  with  a  substantial  sec 
tlon  of  our  voting  population  by  bring- 
ing about  the  abrogation  of  the  treaty 
with  Russia.  Congress  will  no:  let  up 
any  In  such  rational  efforts  as  it  may 


be  making  to  discover  how  to  clarify 
the  Sherman  Law.  Either  by  amend 
ment  or  by  supplementary  legislation, 
pimilar  perhaps  to  that  suggested  in 
the  address  of  Professor  Wyman,  on 
which  we  commented  last  we-»k  that 
Htatute  must  be  given  a  larger  degree 
of  intelligibility  for  the  average  man. 
It  is  not  sufficient,  as  the  more  radical 
of  the  advocates  of  anti-trust  legisla- 
tion would  argue,  to  punish  a  few 
men  higher  up  and  prove  that  the 
statute  really  has  teeth  before  we 
commence  Its  clarification.  The 
lengthy  and  somewhat  labored  recent 
message  of  the  President  on  the  Sher- 
man Law  and  prosecutions  under  it 
ueither  allays  the  apprehensions  of  In- 
vestors nor  makes  clear  to  officers  of 
trusts  Just  what  the  limits  ars  to  their 
possible  activities. 

If  the  process  of  obtaining  Judicial 
Interpretation  of  the  limits  o-  the  law, 
bo  that  one  may  know  what  Sa  crimi- 
nal and  what  is  lawful  in  trust  proced- 
ure, were  not  so  slow  one  might  fairly 
prefer  that  Congress  should  leave  the 
whole  matter  to  be  threshed  out  by 
the  courts.  Their  solution  of  prevail- 
ing uncertainties  could  hardly  tall  to 
be  more  rational  than  any  solution 
which  Congressmen  always  solicitous 
of  re-election  will  devise.  Unfortunate- 
ly, more  expeditious  headway  toward 
the  solution  muBt  be  had,  and  Con 
press  must  intervene.  Matters  cannot 
remain  In  their  present  muddled  con- 
dition.   The  solution  must,  moreover, 
be  intelligible  to  lay  minds,  as  well 
as  to  those  schooled  in  the  law.  Clear 
ly,  a  situation  like  the  present  one 
which  leaves  the  question  of  a  busi- 
ness man's  criminality  to  a  guess  of 
the  Judge  and  Jury  as  to  his  mental  at- 
titude when  he  assisted  In  forming  the 
trust,  is  not  to  be  endured  a  moment 
longer  than  is  necessary.  There  can  be 
no  question  that  In  numerous  instances 
it  is  purely  a  matter  of  guess  work 
whether  the  promoters  of  a  trust  real- 
ly sought  the  elimination  of  wasteful 
expenses,  or  had  wicked  designs  to 
fleece  consumers  and   r;iin  competi- 
tors. To  such  guessing,  however,  the 
Supreme  Court  decisions  to  date  do 
leave    matters,    and    to    leave  that 
state  of  affairs  uncured  1b  a  discredit 
lo  our  national  character. 


has  Just  learned  this  to  his  own  ed 
flcation. 

In  harmony  with  the  present  |>oli  t 
of  the  business  forces  which  he  re;  ■ 
resents,  who  used  to  have  a  perfect  n  ••- 
ror  for  publicity  but  now  have  leati 
ed  to  value  It  highly,  Mr.  Vander 
occasionally   takes    the    press  in 
friendly  confidence  and  lets  the  p  .( 
Into  some  knowledge  of  what  his  j»- 
ple  think  of  events  currenL    The>  o;r.<- 
day  the  oracle  sp-*e  once  more,  .-.ri 
gave  forth  a  most  lugubrious  estim.r- 
of  the  present  business  situation.  T  - 
law  has  failed  to  keep  pace  with  l>  .s- 
lness  development  in  this  country,  at^ 
is  proving  a  brake  upon  enterpri^ 
Capital  is  deaf  to  all  enticements  r 
assist  in  business  expansion.  Ever 
line  of  busin««s  having  to  do 
anything  except  supplying  the  day-; 
day  consumptive  needs  of  the  coun- 
try Is  prostrated.    So  Mr.  Vander 
opines,  and  the  loftiness  of  hi* 
tion  in  the  financial  world  gives  Li-. 
caBte  as  an  oracle  and  entitles  his  r. 
tervlew  to  a  fair-minded  dl*ouss:or. 

The  readiness  of  his  brother  bank*-, 
to  dispute  Mr.  Vanderlip's  conclusion 
Is  at  once  significant  and  c.he*»rin«. 
From  all  part*  of  the  country  bank 
presidents  have  spoken  in  more  u- 
less  vigorous  denial  that  condition* 
are  really  anywhere  near  so  unprom- 
ising as  the  president  of  the  N'atiora 

e\- 


MR.  VANDERLIP  AS  PESSIMIST. 

It  is  perilous  business  to  essay  the 
part  of  sooth-sayer.  S '.met hues  yo.i 
are  discredited  promptly  by  Immediate 
events.  At  other  times  your  fame  is 
secure  for  a  brief  |>criod,  bemuse  the 
•  vents  which  are  to  gainsay  your 
teachings  do  not  occur  at  once.  In 
the  end,  however,  so  far  from  omnis- 
cient is  man,  the  discrediting  process 
always  come*.     Frank  A.  Vanderlla 


City  Bank  declares.  In  the  daily 
perience  of  many  business  men 
plenty  of  evidence  that  these 
cheerful  bankers  are  tn  the  right.  No- 
only  are  existing  plants  obtaining  s 
better  line  of  business,  day  by  day 
but  there  Is  not  that  prostration  f 
new  construction  and  or  general  ex- 
pansion which  this  widely  quoted  In 
terview  alleges.  Therefore,  the  o/- 
look,  which  to  Mr.  Vanderlip  look? 
black  indeed,  is  brighter  by  far  thin 
he  would  have  us  Imagine. 

In  at  least  one  line  of  business,  any 
hopes  he  may  have  had  to  rank  as  a 
forecaster  are  absolutely  destroyed. 
The  textile  industry  had  begun  before 
he  gave  out  his  interview  to  take  on  » 
rather  generous  state  or  activity,  and 
since  then  Its  operations  have  bi>-n 
utterly  at  variance  with  a  fulfillnu'n' 
'  f  his  pessimistic  prophecy.  Amour 
the  cotton  mills,  recent  orders  are  re- 
ported to  have  been  substantial.  an4 
the  bigger  worsted  mills  seem  to  tie 
running  now  at  normal  capacity  cure 
more.  There  is  .something  worthy  of 
note  in  this  development  for  every  t>\ 
tile  manufacturer  or  merchant  has  liv- 
ed of  late  In  anticipation  of  just  su'li 
a  message  from  the  President,  and  jjs: 
such  a  re[>ort  from  the  Tariff  Board  r> 
Congress  has  received  during  the  u.i- 
week. 

The  bane  of  the  textile  industry  u 
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tariff  agitation.  Nothing  does  more  to 
upset  textile  arrangements  than  Just 
suoh  a  prospect  of  congressional  back- 
ing and  filling  on  changes  of  the  wool 
•schedule  as  now  confronts  It.  With 
this  baneful  situation  so  close  at  hand, 
the  Industry  persists  in  Improving  and 
one  cannot  escape  the  conclusion  that 
fundamental  conditions  in  this  country 
are  at  present  far  more  propitious 
than  Mr.  Vanderlip  thinks  when  the 
textile  factors  in  the  situation  are  so 
promising.  Can  It  be  that  Mr.  Van- 
derlip. whose  vision  used  to  be  so 
nation-wide  when  he  was  a  resident  cf 
Chicago,  is  becoming  near-sighted  in 
New  York,  as  other  accessions  to  the 
banking  fraternity  of  that  city  from 
•distant  ixilnts  have  been  accused  of 
becoming  as  a  result  of  their  steady- 
attention  to  New  York  business  de- 
tails?   

AN  ESTIMATE  OF  BRANDEIS. 

Is  Mr.  Brandels  merely  a  clever  ad 
vertiscr  of  the  legal  Arm  of  which  he 
1b  the  head,  or  Is  he  one  of  the  most 
extraordinarily  public-spirited  citizens 
whom  this  country  ever  has  produced? 
He  must  be  one  or  the  other. 

The  pertinacity  with  which  he  has 
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thrust  his  aggressive  personality  in 

to  numerous  public  disputes  in  recent  I  for       lance  if  his  eye  were  as  keen 


As  for  Mr.  Brandels,  however,  he 
has  once  more  proven  Indisputably 
that  his  title  of  "the  people's  lawyer" 
is  not  wholly  unearned.  He  possesses 
In  ample  degree,  at  least,  one  requisite 
of  the  role.  He  never  misses  his  cue. 
He  always  arrives  on  the  stage  Just  at 
the  moment  when  the  popular  eye  Is 
especially  alert,  and  the  popular  ear 
open  to  everything  that  Is  being  said 
on  the  topic  in  question.  "The  people' 
constitute  a  pretty  refractory  client, 
and  If  their  lawyer  succeeds  only  In 
saying  what  his  client  wishes  In  the 
way  that  client  wishes  it  said,  what 
hoots  it,  whether  he  has  aided  the  Jury 
or  not  In  their  search  for  the  best 
disposition  of  the  case? 

As  we  have  said,  such  persistent 
public  activity  as  that  of  Mr.  Brandels 
can  be  explained  only  as  abnormal 
public  spirit,  or  as  the  cleverest  adver- 
tising of  the  age.  One  prefers  to 
choose  the  former  alternative.  What 
makes  It  hard  for  one  to  do  so  is  the 
fact  that  underneath  all  Mr.  Brandels 
attacks  on  predatory  wealth  one  is 
pained  to  discover  occasional  Instances 
of  a  faculty  of  rare  discrimination. 
There  are  public  abuses  nearer  home 
which  might  fairly  serve  as  targets 


and  not  be  so  unreasonable  as  to  ex- 
pect tangible  benefits  for  ourselves  as 

Equitable  policy  holders  or  otherwise? 


years  cannot  be  explained  away  as 
mere  dabbling  in  politics  or  as  only 
a  search  on  his  part  for  a  bit  of  men- 
tal diversion.  It  must  spring  from  a 
'deliberate  purpose  which  is  an  essen- 
tial part  of  his  mental  makeup.  He 
would  hardly  spare  so  much  time 
from  his  regular  practice  otherwise. 

Now   it  is  an  Investigation  of  the 
United     States     Steel  Corporation 
which  is  drawing    his  Are.    He  has 
moved  from  the  world  of  railroad 
rate  disputes  Into  the  world  of  in- 
dustrial corporation  imbroglios.  He 
has  said  some  things  about  the  steel 
trust  that  the  people  have  wanted 
said  and  has  phrased  them  in  the  sort 
of  language  which  the  people  are  to- 
day in  a  mood  to  delight  to  hear.  It 
can  hardly  be  alleged  that  be  has 
shed  any  new  light  on  the  subject,  or 
that  he  has  helped  Congress  toward  a 
conclusion  of  that  huge  undertaking 
which    is    staggering  every    public-  I 
spirited  c  itizen  to-day,  the  task  of  curb-  | 
Ing  the  aggressions  of  the  trusts,  while 
at  the  same  time  preserving  the  lm  j 
mensely  valuable  features  of  concen-  ' 
tratlon  in  business  management.  It  la 
even  suggested  that  that  conclusion 
might  be  discovered  somewhat  more 
readily,  If  the  route  to  it  were  not 
•  constantly  being  obscured  by  the  heat- 
ed language  of  those  who  will  not 
refrain  from  seizing  such  splendid  op- 
portunities   as    these  congressional 
afford  for   self  advertising. 


for  slightly  less  conspicuous  occasions 
for  activity  as  it  is  for  those  por- 
tions of  the  stage  where  the  spotlight 
Is  beating  most  freely.  His  myopia 
would  be  a  little  less  perplexing  If 
one  did  not  know  that  among  his  own 
clients  are  to  be  numbered  some  of 
the  beneficiaries  of  these  abuses.  One 
of  those  schedules  of  the  tariff,  for 
Instance,  which  stands  most  sadly  In 
need  of  drastic  reform  was  the  handi- 
work of  one  of  Mr.  Brandels'  patrotis. 

Equally  painful  to  recollect  is  Mr. 
Brandels'  part  in  what  was  to  be  a 
movement  to  obtain  protection  and 
publicity  under  Mr.  Brandels'  tutelage 
for  the  New  England  policy  holders 
of  the  Equitable  Life  Assurance  So- 
ciety some  five  or  six  years  ago.  Aus- 
piciously begun,  it  flattened  out  com- 
pletely as  soon  as  one  of  Mr.  Brandels' 
clients  was  comfortably  ensconced  in 
a  seat  on  the  board  of  directors  of  the 
Equitable.  That  the  director  In  ques- 
tion had  never  been  a  militant  soldier 
of  righteousness  before  that  and  has 
not  been  since  is  no  Insignificant  fac- 
tor in  that  incident. 

Must  it  be  our  conclusion  then,  that 
the  feet  of  another  popular  idol  are 
composed  of  clay  after  all?  Or,  shall 
:  we  solace  ourself  with  the  conclusion 
{  that  Mr.  Brandels'  activities  shed  so 
'  much  lustre  upon  New  England  as 
J  the  place  of  his  residence  that  we, 
his  neighbors,  should  be  content  with 
I  the  glory  we  thus  enjoy  vicariously 


THE  ALDRICH  PLAN'S  OUTLOOK. 

Evidence  continues  to  multiply  that 
the  campaign  for  the  enactment  of  the 
Aldrich  plan  for  currency  reform  Into 
law  is  going  to  be  aggressive,  and  on 
the  whole,    rather  sagacious.  From 
several  quarters  come  reports  of  de- 
termined activities.  A  big  fund  Is  be- 
ing accumulated  to  which  business 
men  and  bankers  alike  are  being  asked 
to  subscribe.    The  aid  of  successful 
men  of  affairs  Is  being  successfully 
invoked  In  many  of  our  larger  cities. 
Additional  Impetus  has  been  given  the 
movement  this  week  by  the  frank  ad- 
vocacy of  the  plan  in  his  annual  re- 
port by  the  Secretary  of  the  Treasury, 
Mr.  MacVeagh.  Whether  these  various 
Influences  are  going  to  become  suffi- 
ciently potent,  politically,  to  have  the 
necessary  effect  upon  Congress,  is  not 
yet  easy  of  forecast  One  thing  at  1 
Is  certain,  and  that  Is  that 
men  are  being  aroused  to  the  need  of 
better  banking  laws,  and  to  the  need 
of  agreement  by  the  people  upon  some 
one  proposal  for  legislation,  as  they 
never  have  been  aroused  before.  In 
Itself,  that  condition  constitutes  no 
mean  achievement. 

An  agreeable  disappointment  has 
come  to  many  of  us  in  the  willing- 
ness that  antagonists  of  the  plan  are 
showing  to  overlook  the  conditions  un- 
der which  the  plan  was  worked  out. 
Assailants  of  the  national  reserve  as- 
sociation Idea  could  hardly  have  been 
blamed  If  they  had  made  much  of  the 
faulty  composition  of  tht  National 
Monetary  Commission.  Fox  Its  pres- 
ent composition,  there  is  absolutely  no 
sufficient  defence.  For  Its  domposltlon 
oven  at  the  outsot,  much  cpuld  fairly 
be  said  that  would  not  be  of!  laudatory 
nature.  The  final  decision  to  have 
none  but  members  of  Congress  as  mem- 
bers prevented  the  selection  of  any 
real  experts  on  the  commission  with 
a  single  exception.  The  argument  that, 
thus  composed,    Its  prospects  were 
much  Improved  of  preparing  some  leg- 
islation   which    would    have  a  fair 
chance  of  becoming  law,  was  never 
particularly     convincing.  Congress 
would  be  quite  as  likely  to  upset  an 
unpopular  report  from  a  commission 
composed  largely  of  Its  own  members, 
as  though  the  report  had  come  from  a 
commission  of  outsiders.  What  was  es- 
sential was  that  the  commission  should 
have  the  confidence  of  the  public,  and 
the  public  would  have  had  much  more 
faith  in  the  National  Monetary 
mission  had  It 
perts  in  Its 
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I*  quite  with- 
out even  thin  earlier  defence.  Among 
Its  present  members  are  several  who 
cot  only  are  not  members  of  Congress, 
but  were  no  better  than  ex-members 
when  they  were  selected. 

Th  Indisposition  among  critics  ot 
the  Aldrich  plan  to  twit  the  friends  ot 
the  commission's  offspring  about  the 
parentage  of  the  creature  may  be  In 
dicative  of  better  prospects  for  the  plan 
the  open  hostility  of  Mr.  Bryan 
wme  other  eminent  Democrat* 
would  seem  to  presage.  Perhaps,  the 
plan  is  going  to  be  given  a  fair  dis- 
cussion after  all,  and  perhaps  debate 
will  be  confined  to  a  sober  discussion 
of  the  plan's  own  merits  and  demerits. 
One  hardly  dares  hope  for  anything 
quite  so  good  from  the  first  Congress 
to  which  the  Aldrich  plan  comes.  The 
usual  experience  of  legislation  In  this 
country  Is  that  even  the  best  move- 
ment for  reform  must  run  the  gauntlet 
of  several  Congresses.  Both  Congress 
and  the  advocates  of  the  reform  usual- 
ly have  something  to  learn.  There 
must  be  give  and  take  by  both  sides. 
It  takes  two  or  three  sessions  of  Con- 
gress to  educate  both  sides  to  a  prop- 
er sense  of  proportion,  so  that  they 
may  realize  what  are  the  essential 
things  which  must  be  kept  In  the  plan 
and  what  are  the  non-essentials  which 
may  fairly  be  eliminated  or  modified. 
The  process  is  generally  prolonged  un- 
duly by  debate  on  extraneous  Issues. 
It  Is  almost  too  much  to  hope  that 
discussion  of  just  that  class  of  Issues 
will  not  have  to  be  endured  this  time. 
The  ray  of  hope  that  we  are  mercifully 
to  be  spared  that  ordeal  Is  this  will- 
ingness among  critics  of  the  plan  to 
forego  the  splendid  opportunity  they 
unquestionably  have  of  accusing  the 
plan  of  unworthy  paternity. 


MONATON  REALTY  AND 

INVESTING  CORPORATION. 

Its  Purchases  of  High-Class  Real  Es- 
tate in  the  Boroughs  of  Manhattan 
and  Brooklyn. 

By  steadily  adding  to  Its  holdings  ot 
Inside,  income-producing  properties. 
The  Monaton  Realty  and  Investing  Cor- 
poration, of  New  York  City,  is  grow- 
ing in  strength  and  Importance.  With- 
in a  period  of  less  than  eleven  months 
the  company  has  purchased  thirty-one 
additional  properties  In  the  boroughs 
of  Manhattan  and  Brooklyn  until  at 
the  present  time  Its  assets  represent 
substantial  ownership  in  over  forty 
high-class  business  and  apartment 
houses,  which  we  arc  assured  are 
yielding  excellent  returns  on  the  pur- 
chase price,  and  at  the  same  time,  are 
surrounded  by  conditions  which  give 
good  promise  of  Increase  In  valua- 
tion. 

The  Moratott's  purchases  In  the 
Borough  of  Brooklyn  have,  during  th^> 
past  year,  been  principally  what  is 
known  as  the  Kastern  Parkway  Sec- 
tion, along  the  line  of  the  new  Flat- 
bush  Avenue  subway  extension,  a  dls 


trlct  which  has  had  a  more  solid  and 
substantial  growth  during  the  past 
five  years  than  any  other  part  of  the 
Borough,  and  one  where  values  must 
continue  to  appreciate  for  some  time 
to  come.  The  Eastern  Parkway  Section 
U  the  highest  part  of  Brooklyn,  a 
choice  residential  neighborhood,  rap- 
idly building  up  with  the  very  best 

and  stone  apartment*.  All  of 
properties  are  entirely  new  and  well 
rented. 

There  Is  no  doubt,  in  the  minds  of 
resl  estate  experts,  who  study  the 
growth  of  Brooklyn  as  a  whole,  that 
this  section  of  the  borough  Is  in  direct 
line  with  the  greatest  early  advance  in 
land  values  and  it  seems  to  us  that  the 
Monat'n  Company  has  exercised 
good  judgment  in  buying  properties 
in  this  district. 

SAFKC3 LARDING  INVESTORS. 

The  company  however,  safeguards 
Its  security  holders  by  distributing  the 
buying  of  Improved  properties.  During 
the  past  few  months  It  has  ac- 
quired holdings  adjacent  to  the  route 
of  the  new  Fourth  Avenue  subway 
(now  nearlng  completion)  In  the  Bay 
Ridge  and  Fort  Hamilton  sections  of 
Brooklyn,  districts  which  in  the  past 
have  been  retarded  by  lack  of  proper 
transportation  facilities,  but  which, 
with  the  opening  of  the  subway  In  a 
few  months,  can  hardry  fall  of  experi- 
encing a  distinct  advance  in  values. 
Nearly  every  one  of  the  apartments 
owned  by  the  company  in  the  zone  of 
this  development  are  well  rented,  both 
for  business  and  resldencial  purposes. 
Every  building  Is  bran  new,  and  the 
company's  entire  holdings  are  adja- 
cent to  that  splendid  residential  de- 
velopment which  has  made  that  part 
of  Brooklyn  famous  for  Its  fine  homes. 

In  the  Borough  of  Manhattan  the 
Monaton  continues  to  add  to  its  hold- 
ings "f  carefully  selected  Income  prop- 
erties purchased  at  what  is  believed 
to  be  advantageous  prices.  In  fact,  all 
of  the  enmpany'B  holdings  on  Manhat- 
tan Island  are  returning  sat- 
isfactory profits  on  the  ln- 
ve*tment  and  are  all  so  located 
as  to  warrant  the  belief  that  they  will 
continue,  with  each  succeeding  year, 
to  grow  nvxe  valuable.  That  is  the 
Hstory  of  real  estate  in  Manhattan 
Island,  which,  during  the  past  year, 
whs  the  onlv  local  Investment  prop- 
ertv  which  did  not  depreciate  In  value. 
In  fact.  It  Is  estimated  that  It  Increased 
$:U7.2fi3.64W.  while  20  standard  rail- 
road and  industrial  stocks  have  shrunk 
since  January  l.  1!>io.  »K7r,,ono.nno. 

It  is  such  facts  and  figures  as  those 
thnf  set  the  Investor  thinking,  and 
which  leads  him  to  look  with  more 
f«v  r  thnn  ever  before  upon  real  es- 
l,v  Investment*  In  New  York  City. 
During  succeeding  yenrs.  there  is  every 
reason  t»  bell"ve  we  shall  see  more 
m-mev  invested  in  carefullv  selected 
realtv  In  New  Yo-k  than  ever.  It  will 
not  he  Invested  In  woecolatlvc  acreage 
In  outlvltig  districts,  because  too  many 
have  alri-adv  learned  of  Its  dangers 
and  have  suffered  and  are  still  suffer- 
ing, but  In  well-selected. 

IMPROVED  PROPERTIES. 
„l  .„g      lines      of      ra'.ld  transit, 
the    future   vain*   "'      '  I"  as- 

surcd.  As  it  re  i  -  "mount 
nf  cn-Hal  to  aco  'lea  In 

New  York  Cltv  -iveator 


can  share  In  the  assured  safety  and 

profits  of  such  an  Investment  only  by 
becoming  a  security-holder  In  a  cor- 
poration with  large  and  valuable 
holdings  of  Its  own. 

The  Monaton  Realty  and  Investing 
Corporation  conducts  a  general  line 
of  real  estate  business,  such  as  rent- 
ing, leasing,  buying  and  selling,  and 
property  tor  others.  Its 
■hip  of  property  In  different  sec- 
tions of  the  great  city  enables  It  to  be 
in  close  touch  with  values  in  all 
ters. 


j.  S.  M.  PHILLIPS  RESIGNS. 

Mr.  J.  S.  M.  Phillips  has  ! 
cashier  of  the  National  - 
em  Pennsylvania,  his  retirement  tak- 
ing effect  on  December  16.  It  will  be 
pleasant,  however,  to  his  friends  to 
learn  that  he  will  continue  In  the 
banking  business  at  Pittsburgh,  al- 
though at  present  his  plans  have  not 
b>'en  made  known  except  to  a  few 
friends. 

As  cashier  of  the  National  Bank 
«  Western  Pennsylvania,  Mr.  Phillip* 
ha*  trsveled  wldply.  and  has  added 
materially  to  the  deposits  from  other 
banks  at  that  Institution.  His 
wish  him  success  in  his  new  work. 


FINANCIAL  INQUIRY. 

American  Pneumatic  Service  Co. 

21381.  (Joneshoro.  Me.)  Kindly  give  me 
what  information  vou  can  on  the  Amer- 
ican Pneumatic  Sen-tre  Company  first 
preferred  stock. 

Ann  ;  This  It  a  7  per  cent  cumulative 
stock,  selling-  at  par.  $50,  and  Is  well  re- 
garded. Its  Investment  qualities  can 
rendily  be  appreciated,  from  the  fact  that 
after  paying  all  chance*,  including  bond 
interest,  the  company  earned  about  four 
times  th*  dividend  requirements  on  the 
nrst  preferred  stock  for  the  six  months 
ending  October  31.  In  other  words,  after 
pnvlng  out  IM.000  for  the  first  preferred 
dividend,  there  remained  »  surplus  of 
lir.fl.0oo  for  the  six  months.  The  stock  Is 
callable  at  .',5.  at  any  time  Inside  of  two 
years,  nnd  nt  Co  at  any  tim«  between 
two  and  three  years.  The  only  Hen 
ahead  of  this  claw  of  stock  Is  IS65.000 
American  Pneumatic  Service  Company  ( 
per  cent  bonds  and  1315,000  Lamaon  Store 
Service  Company  5  per  cent  bonds,  but 
theee  are  being  retired  gradually.  In 
fact,  about  HKi.OOi)  American  Pneumatic 
5-  nnd  about  $&n,000  Ijimson  5«  have 
In  «i.  retired  »lnce  October  31. 


CHICAHO.  The  Halated  Street 

Slate  Hunk  lias  been  organtied  with  $100,- 
fsio  capital.  E.  L.  Roberts,  Slets  J  Po- 
Vrlen  anil  Henry'  F.  Kldmnnn  are  Inter- 

PI.AINFIF.I.D.  CONN  — The  First  Na- 
tional Bank  of  1'lalnflcld  has  been  or- 
ganised by  U.  Lawton,  W.  Kliift-sley,  J.  C. 
Noyes,  S.  T.  butterworth  and  F.  S. 
Jerome  The  Institution  Is  capltallxed  at 
fMI.Ooi), 

NEW  YORK  CITY— The  Harrtman  Na- 
tional Rank  proposes  to  increase  Its 

Itnl   stock   to  $500,000. 

KENOSHA.  WIS— The 
Hank  tuie  Increased  Its  capital 
$]nr>,noo  to  |lF,0,fl00. 

XRATTl.K.      WASH— The  Ja 


Is  authorised   to  In- 

ere:,<e  Mi  capital  from  $25,000  to  $W>,000. 
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ALLI8-CHALMER8. 

(Continued  from.  page  2249.) 

prophecies  continued  that  when  the 
new  works  at  Allls  were  completed, 
the  profits  would  be  equivalent  to  8 
per  cent  on  the  $16,260,000  preferred 
or  10  per  cent  on  the  $20,000,000  com- 
mon, with  a  material  addition  to  the 
surplus.  Further,  that  the  Allls,  Fraser 
ft  Chalmers  and  the  Gates  Iron  Works 
plan  had  been  operated  night  and 
day  during  the  preceding  several 
years,  and  had  from  lack  of  capacity 
declined  In  that  several  year  period 
as  much  business  as  they  had  been 
able  to  accept.  The  first  blasted  hope, 
then,  came  to  the  underwriters  of  the 
$8,400,000  preferred,  and  a  large  block 
of  the  common  who  had  paid  102  for 
the  preferred  and  26  for  the  common, 
because  the  highest  quotation  ever  at- 
tained by  the  preferred  was  871  In 
1903.  and  the  common  271  In  1906. 

As  a  matter  of  fact,  the  underwrit- 
ers, when  they  took  this  stock,  did 
not  correctly  gange  the  position  of 
the  investing  public,  because  this 
combination  came  at  a  time  when  In- 
vestors had  their  All  of  stocks  of  this 
kind,  and  were  not  disposed  to  pay 
par.  or  anything  like  it,  for  such  an 
industrial,  and  added  to  this,  was  the 
fact  that  the  original  ownero  of  the 
constituent  plants  coming  Into  the 
market  rvlth  their  preferred  stock,  get 
tine  rid  of  It  at  a  price  far  below  par, 
PREVENTED  THE  DISTRIBUTION 
of  the  underwriters'  stock,  and  as  a 
matter  of  fact,  the  preferred  was  nev- 
er well  distributed. 

The  earnings  of  the  company  have 
been  as  follows: 

On  prrf.  On  mm. 
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The  above  showing  was  made, 
against  the  hope  of  the  orlg 
Inal  management  that  7  per  cent 
on  both  common  and  preferred  would 
be  earned  the  first  year.  8  per  cent 
cn  preferred  and  10  per  cent  on  the 
common  the  second  year,  and  at  least 
as  well  thereafter. 

The  fiscal  year  has  been  changed 
to  end  December  81.  so  the  figures  for 
the  last  18  months  are  not  available. 

During  Its  first  Ave  years,  more  than 
$4,000,000  was  charged  off  fo.-  depre 
elation  and  maintenance.  There  have 
continued  to  be  fairly  large  amounts 
charged  off  for  depreciation,  Including 
over  $280  000  in  1906;  $250,000  tn  1907; 
more  than  $330,000  In  1908;  $285,000 
in  1909;  and  $381,000  in  1910.  There 
was  charged  off  for  maintenance  and 
repairs  in  1906.  $754,000;  1907,  $854,000; 
1908.  $778,000;  1909.  $668,000.  and  1910, 
$987,000. 

The  first  report  of  the  Allis-Cbalmers 
Com  nan  v  sot  down  as  the  vplue  of 
Its  tangible  property  about  $20,000, 
000.  Tills  Is  increased  up  to  the  last 
reoort.  in  which  it  Is  set  down  at  over 
$38,000,000.  and  that  points  out.  I  be 
lieve.  the  main  cause  of  Allis-Cbalmers 
trouble,  that  is,  an  investment  In  fixed 
capital  far  ahead  of  the 


if) 


needa,  making  for  a  productive  capa- 
city away  ahead  of  Its  working  cap- 
ital, or  ahead  of  Its  ability  to  sell 
up  the  product  of  Its  great  plant  The 

BIG  SUCCESS 

of  the  original  companies,  constituting 
the  Allis-Chalmers  Company,  had  been 
made  In  the  manufacture  of  steam  en- 
gines, mining  machinery,  rock  and  ore 
treakers,  cement  saw  mill,  and  flour 
branched  out  into  other  lines,  and  so 
three  years,  It  did  look  as  If  AlUs- 
Chalmers  ft  Company  would  work  out 
all  right,  but  the  company  dropped  Its 
watermelon  when  the  management 
branched  out  into  other  lines  and  so 
largely  Increased  the  fixed  assets  In 
the  way  of  new  mills  and  new  machin- 
ery for  the  manufacture  of  products, 
with  which  It  was  not  familiar,  and 
in  which  it  was  practically  unknown. 
II  did  not  know  how  to  sell,  and  had  to 
meet  the  competition  of  the  Westing- 
house  Electric  ft  Manufacturing  Com- 
pany, and  the  General  Electric  Com 
pany. 

It  was  in  the  latter  part  of  1903  that 
A  Ills-Chalmers  announced  Its  Inten 
tion  of  entering  Into  the  manufacture 
of  heavy  electric  machinery,  being 
forced  by  a  combination  of  circum- 
stances to  compete  with  the  O-neral 
Electric  and  Westlnghouse  Companies, 
whether  It  desired  such  competition 
or  not.  but  simply  through  the  Instinct 
of  self-preservation.  Allls-Chalmers 
originally  were  large  manufacturers 
of  large  reciprocating  engines. 
And  at  that  time,  every  great  big  elec- 
trical development  not  dependent  up- 
on water  power  generally  meant  a  big  | 
order  upon  Allls-Chalmers  for  recipro- 
cating engines,  and  In  all  of  the  elec- 
tric power  stations  for  street  railways 
rind  heavy  manufacturing  purposes, 
whether  the  General  Electric  Company 
or  the  Westlnghouse  got  the  electrical 
Installation,  Allls-Chalmers  were  pret- 
ty sure  to  get  the  order  for  the  recip- 
rocating engine  necessary  for  driving 
the  electrical  equipment.  That  is.  In 
big  power  developments,  where  en- 
gines up  to  5,000  or  8,000  horse  power 
were  necessary,  Allls-Chalmers  got 
the  trade. 

Along  in  1903,  or  thereabouts,  the 
Westlnghouse  people  widened  their 
products  to  Include  the  creation  of 
large  steam  units,  and  began  to  get 
business  along  those  lines 

AWAY  FROM  ALUS-CHALMERS. 

find  at  about  that  time  also  came  the 
development  of  the  steam  turbine,  the 
Westlnghouse  Electric  ft  Manufactur- 
ing Company,  with  Its  horizontal 
turbine,  offered  a  steam  prime 
•,  which  for  economy  of  operation 
»,  proved  at  once  In  many 
>rlor  to  the  reciprocating  en- 
gine, enough  so,  1n  fact,  that  the  instal- 
lation of  Allis-Chalmers1  prime  motors 
was  largely  cut  off.  At  the  same  time, 
the  General  Electric  Company  brought 
out  the  vertical  or  Curtiss  turbine,  and 
the  reciprocating  engine  became 
passe. 

As  a  matter  of  fact,  the  turbine  busi- 
ness grew  so  rapidly  and  became  of 
such  targe  proportions  that  the  Gen- 
eral Electric  Company  and  the  Wefrt- 
inghouse  people  were  rushed  to  full 
capacity  to  meet  the  demand  for  these 
prime    motors.      At    the    time  tho 


Westlnghouse  went  into  the  manufac- 
ture of  large  units  In  reciprocating  en- 
gines the  General  Electric  Company 
ItBelf  was  not  equipped  to  fur- 
nish the  prime  motors  for  It*  elec- 
trical machinery,  and  that  time  rep- 
resented practically  the  only  instance 
when  the  General  Electric  Company 
would  have  made  any  working  agree- 
ment with  the  Allls-Chalmers  Com- 
pany. (So  much  for  the  prr>spect  of 
the  General  Electric  Company  secur- 
ing Allls-Chalmers  now.)  So  It  was  In 
a  large  measure  the  development  of 
the  steam  turbine  by  the  Westlnghouse 
and  the  General  Electric  Companies 
that  forced  the  AlllB-Chalmers  people 
into  the  electrical  business.  That  Is, 
the  two  larger  companies  all  at  once 
became  able  to  furnish  complete  pow- 
er plants  from  the  steam  engine  to  the 
electrical  marhlnery.  Thov  were  not 
at  all  at  the  bid  of  the  Allls-Chalmers 
concern,  because  they  could  fit  out 
plants  complete  without  the  Milwaukee 
Company,  so  to  enjoy  at  all  the  prof- 
its of  equipping  electric  power  plants, 
Allls-Chalmers  had  to  be  in  a  posi- 
tion f>  quote  from  the  steam  engine 
to  the  electric  machinery  and  that 
dr~«ve  Allls-Chalmers  into  the  electric- 
al field. 

Allis-Chalmers  did  develop  a  hor- 
izontal steam  turbine  which  has  be-n 
Installed  In  manv  large  stations  and 
manufacturing  plants  throughout  the 
country,  and  It  is  as  efficient  and  sat- 
isfactory ai  turbines  built  bv  its 
larger  competitors,  but  when  Allls- 
Chalmers  was  forced 

INTO  ELECTRIC  MANTTFACTUR1NO, 

It  got  Into  a  field  amply  covered  by 
the  General  Electric  and  the  West- 
lnghouse. It  has  nothing  like  the  ex- 
perience of  either  of  th~fie  companies 
In  production  of  electrical  apparatus. 
It  has  no  man  In  Its  engineering  de- 
partment with  the  renutaflon  of 
George  Westlnghouse  or  of  Stelnmetz 
of  the  General  Electric  Company,  or 
of  Edison,  whose  patents  have  built 
tip  the  General  Electric  Comoany.  It 
had  worked  out  no  selling  plan  nor 
had  It  a  selling  organization  for  that 
business,  and  worst  of  all.  It  was  ham- 
pered for  working  capital.  It  Is  too 
bad  for  the  security  owners  of  Al- 
lls-Chalmers that  It  was  driven  into 
this  business,  because  from  that  time 
date  the  troubles  of  the  concern. 

Unon  Its  first  entry  Into  the  electric- 
al field.  Allls-Chalmers  tried  to  work 
with  the  Crocker-Wheeler  Company,  of 
New  .Terse.  b"t  It  was  so"*ti  discov- 
ered that  »n  Indonendent  electrical  or- 
ganization In  New  .lersev  could  not 
work  to  best  advantage  with  the  build- 
er of  the  prime  motor  In  Milwaukee, 
so  along  in  1904  Allls-Chalmers  entor- 
ed  Into  an  arrangement  with  the  Bul- 
lock Electrical  Manufacturing  Com- 
r>nnv.  of  Cincinnati,  the  business  of  the 
latter  being  taken  over  and  both  car- 
ried on  as  a  single  Interest  by  the  Al- 
ll*-Chnlmo"s  Comoanv.  Unon  entering 
the  electrical  business  in  a  large  way 
It  wa«  believed  that  the  Allls-Chal- 
mers Company  would  have  to  raise 
*1 2.000  ono  or  $15,000,000  now  capital 
for  flnanrtng  that  business,  but  reports 
to  thnt  effect  were  denied  bv  the  Allls- 
Chalmprs  "fnolal*.  and  at  about  that 
time  th.'  dividends  on  nre'erred  «fork 
were  discontinued,  nrohnblv  with  the 
Intent  of  conserving  resources  and 
enlarging  working  capi'al  for  bulld- 
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Ing  up  the  electrical  trade;  but  what- 
ever the 

HOPE  OF  THE  MANAGEMENT 
of  that  time  In  the  payment  of  such 
dividends  In  the  future  and  the  build- 
ing up  of  a  big  cash  capital  may  have 
been,  the  decline  of  the  company  be- 
gun then  has  continued. 

It  was  in  1905  that  the  net  earnings 
of  the  company  ?howed  below  $70,000. 
but  it  was  also  in  that  year  that  of- 
ficial announcement  was  made  of  plans 
Involving  expenditures  of  more  than 
$10,000,000.  of  which  $3,000,000  was  to 
be  expended  during  that  year  and  1900. 
The  plan  was  to  Increase  the  size  of 
the  plant  and  to  make  it  the  largest 
machinery  works  In  the  wrrld,  in- 
creasing the  operating  power  from  5,- 
000  to  20.000  employes,  making  It 
equivalent  In  size  to  the  Westlnghouse 
Company,  at  Pittsburgh,  or  the  Gen- 
eral Electric  Works  at  Schenectady. 
These  plans  have  been  pretty  much 
carried  through  un  to  date.  With  this 
large  increasing  of  productive  capacity 
began  the  Inst  of  hope  from  the  stock- 
holders' standpoint,  so  far  as  Imme- 
diate profits  to  them  were  concerned, 
because  at  this  time  begnn  the  policy 
of  putting  back  int->  the  plant  every  bit 
of  the  small  net  profit*.  In  1!>0fi  Alli->- 
Chalmers  Company  Issued  the  $12,000,- 
000  of  5  per  cent  bond*  at  SO.  These 
were  to  nav  fnr  recent  Improvements 
and  extensions  of  the  nropertv.  largely 
those  as  West  Allis  for  the  develop- 
ment of  the  steam  turbine  and  the 
electrical  equipment  business  of  the 
company,  and  also  to  pr->vlde  suf- 
ficient working  capital.  The  cost  of 
that  new  property  amounted  to  over 
$10,000,000.  and  during  the  first  five 
years  of  operation  more  than  $1,000,- 
000  had  been  charged  off  to  the 

EXPENSE  ACCOUNT 

for  depreciation,  maintenance  and  re- 
pairs. 

It  was  stated  just  nrlor  to  the  Issue 
of  these  bonds  that  the  proceeds  wmld 
bring  the  net  working  capital  nfter 
providing  for  all  current  liabilities  up 
to  something  more  than  $10,000,001. 
When  the  bonds  were  sold,  something 
less  than  $1,000,000  was  takeo  by  the 
stockholders  at  SO,  and  the  balance  of 
about  $U, 000,000  was  sold  to  a  syndi- 
care  to  vleld  75  to  the  com- 
pany, so  that  the  proceeds  of  this  issue 
netted  the  company  something  more 
than  $9,000,000.  It  will  be  remembered 
that  the  original  prospectus  of  the 
company  pointed  out  that  they  would 
have  a  ca«h  capital  of  $7,500,000,  and 
now  after  five  years  of  operation  and  | 
the  sale  of  $12,000,000  of  bonds,  the  J 
net  quick  as*ets  amounted  to  about 
$10,000,000.  There  was  a  strong  ml- 
n'Tltv  interest  against  the  bond  Issue, 
and  the  meeting  which  authorized  this 
bond  Issue  largely  voted  it.  Also  at 
that  time  there  was  a  strong  lnnulrv 
as  to  where  the  original  $10,000,000  of 
working  capital  had  gone. 

A  review  of  the  financial  history  or 
the  Allis-Chalmers  Company  points  out 
that  from  the  first  the  management  his  ' 
been  ridiculously  optimistic  In  so  far 
as  increasing  canncltv  has  been  con- 
cerned, but  conditions  which  AIIIk- 
Ohalme'-s  have  had  to  meet  In  the 
electrical  field  are  best  pointed  out  by 
the  following: 

The  general  manager  of  about  the 
largest  hvdro-electrlc  development  In  I 
-the  United  States  told  the  writer  that  | 


If  he  wanted  to  buy  the  General  Elec- 
tric Company  product  he  had  to  pay 
the  listed  price,  the  Westlnghouse 
Company  would  shade  the  list  prices  a 
little,  but  the  Allis-Chalmers  would 
almost 

GIVE  AWAY  ITS  PRODUCT 
to  secure  a  good  Installation.  Allis 
Chalmers  has  made  many  large  elec- 
trical installations  in  the  past  few 
years  in  all  branches  of  manufactur- 
ing and  in  power  stations,  but  If  its 
selling  policy  has  been  along  the  lines 
suggested  by  this  jwwer  company's 
^"aTw  maiM,Ker.  the  present  condition 
or  Allis-Chalmers  Is  largely  explained 
So  much  for  the  selling  policy. 

When  the  company  was  original! v 
Incorporated,  lta  productive  capacity 
on  the  lines  which  it  was  then 
making,  and  that  did  not  Include  elec- 
trical machinery  in  anv  largo  wav 
I  was  nowhere  near  large  enough  to  take 
care  of  its  business,  and  we  have 
tho  word  of  the  management  that  at 
that  time  it  was    turning   awav  as 

""I?1?"88."*  '<  »«  accepting! 
|  To-day.  it  Is  a  fact  and  acknowledged 
M  the  management,  that  the  plant  is 
altogether  too  large,  and  it  has  never 
t'Pen  n,n  at  100  per  cent,  nor  has  It 
averaged  better  than  50  per  cent  It 
f-an  be  taken  into  consideration  that 
,u  ,?,ene,ral  E»«*rle  Company  and 
the  Westlnghouse  Electric  &  Manu- 
facturing Company  are  amply  able  ex- 
cept  In  excessive  bo-m  vears  to  take  1 
care  or  the  electrical  business  of  the 
United  States,  and  working  along  that 
lino  the  conclusion  Is  that  whatever 
business  the  Allis-Chalmers  Company 
secures  In  trades  where  It  Is  In 
competition  with  the  General  Electric 
and  the  Westlnghouse,  (s  that  on 
which  it  can  make  a  better  ofTer 
of  price  or  product  than  can  the  two 
larger  companies.  Thar  being  the 
case,  even  In  the  future,  the  chance  fo- 
arge  profit*  from  its  big  Investment 
tti  electrical  manufactures  is  small 
In  other  words.  Allis-Chalmers  has 
built  for  the  dim  and  distant  fut'-re 
Perhaps,  for  the  year  2012  rather  than 
for  1912.  So  much  for  the  manage- 
ment 

POMCY  OF  EXPANSION 
and  optimism. 

In  Its  original  manufacturing  lines 
of  mining  and  other  machinery.  Al- 
lis-Chalmers is  by  bv  far  the  largest 
company  In  the  world,  but  even  here 
it  has  competition  to-day  which 
was  not  anticipated  In  1901.  and  that 
business  Is  nowhere  near  large  enough 
at  anv  time  to  keen  the  present  plants 
of  Allis-Chalmers  busy,  even  were  they 
all  equinned  for  that  kind  of  w>rk, 
which  they  are  not.  Nor  Is  there 
enough  of  ft  to  more  than  allow  for 
sufficient  profit  to  meet  the  present  fix- 
ed charges  of  tho  company  let  alone 
raying  dividends  on  preferred  stock 
From  the  last  balance  sheet  of  the 
comoany.  as  of  June  30,  1910.  Allts- 
Chalniers  shows  a  working  capital  of 
js.r.oo.ooo.  This  Is  against  a  working 
capital  on  the  part  of  the  Westlng- 
house Electric  &  Manufacturing  C"m- 
nanv  of  about  $.1S,OOn.OO0,  more  than 
Jtfi.onn.ooo  of  which  Is  in  cash  and  com- 
pares weakly  with  the  working  capital 
on  the  part  of  the  General  Electric 
Company  of  about  $70,000,000.  of  which 
about  $15,ono.00fl  Is  In  cash. 

General  Electric  particularly  and  I 
largely  and  Westlnghouse  to  a  large  | 


I  extent  have  a  steady  call  for  their 
products  from  subsidiaries  and  from 
companies  In  the  financing  of  which 
they  are  Interested.  In  electrical  de- 
vices, the  names  of  these  two  concerns 
means  something  around  the  world,  but 
not  so  with  Allis-Chalmers.  The  great 
electrical  engineering  corporation  and 
contractor  who  do  the  actual  work  of 
developing  by  hydro-electrical  and 
steam  power  plants  are  admittedly 
either  users  of  General  Electric  pro- 
ducts or  a  Westlnghouse  product. 
Allis-Chalmers  has  no  such  advantage. 
So  much  f<T  the  ability  of  the  Allis- 
Chalmers  Company  to  compete  with 
its  two  big  competitors. 
The 

PRESENT  MARKET  VALUE 
of  Allis-Chalmers  securities  to- 
tal $7,580,000.  that  Is.  the 
bonds  are  to-day  quoted  at  51.  giv- 
ing a  market  value  on  the  less  than 
*12.0(>o,ono  outstanding  of  $6,000,000. 
The  $16,000,000  or  preferred  is  quoted 
at  8.  giving  a  market  value  of  $1,280.- 
000.  and  the  less  than  $20,000,000  of 
common  quoted  at  1|  gives  a  market 
value  of  $300,000.  The  total  capital- 
ization of  the  companv  Is  about  $4S  - 
000.000.  or  In  other  words,  the  pres- 
ent market  value  Is  about  one-sixth 
of  Its  capitalization. 

I  would  not  say  that  the  company 
Is  six  times  over-capitalized,  but  In 
view  or  its  past  record  and  Its  pres- 
ent condition  would  say  that  it  Is  cap- 
italized four  times  over. 

The  protective  committees  mention- 
ed above  are  frlendlv  ones.  that,  is, 
they  are  friendly  to  the  management' 
but  the  result  of  their  combined  ef- 
forts will  represent  the  best  Possible 
plan  for  the  future  of  the  Allis-Chal- 
mers Company.  This  cannot  help  but 
menn  a  scaling  down  of  the  face  value 
of  the  securities,  not  so  much  in  the 
case  of  bonds,  but  t>  a  great  extent 
so  far  as  the  preferred  stock  Is  con- 
cerned. The  equity  In  the  present 
common  stock  is  a  problem,  but  the 
present  quotations  probably  represent 
its  full  value.  Without  doubt,  both  the 
preferred  and  the  common  will 
be  assessed.  If  I  owned  the  bonds.  I 
would  drift  along  with  them,  but  if  I 
owned  either  the  preferred  or  the  com- 
mon. I  would  accent  the  first  cash  of- 
fer and  get  out:  then.  If  I  wanted  to 
fake  my  share  In  the  futnre  of  Al Its- 
Chalmers.  I  would  buy  In  the  secur- 
ities again  ex-receiver. 

P.  Df  Metiict. 


I0LAHD  L.  TAYLOR  RESIGHS. 

Mr.  Roland  \j.  Taylor,  president  of 
the  Philadelphia  Trust,  Safe  Deposit 
and  Insurance  Company,  has  resigned. 
The  resignation  Is  said  to  be 
due  to  criticism  of  the  larire 
amount  of  underwriting  under- 
taken by  him  personally  In  the 
hanking  syndicate  which  underwrote 
the  new  cerurlties  of  the  Baldwin  lo- 
comotive Works.  Mr.  Taylor  has  sat- 
isfied the  board  of  directors  that  his 
guarantors  were  amply  able  to  pro- 
tect his  undertaking,  but  owing  to  the 
feeling  which  has  been  aroused  by  crit- 
icism, he  has  chosen  to  resign. 

For  the  present,  the  affairs  of  the 
Institution  are  In  the  hands  of  John 
Story  Jenks  and  Samuel  Y.  Heebner. 
the  two  vlce-presldenta 
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Financial  Summary  of  the  Week 


American  Agricultural  Chemical  Co. — 

The  American  Agricultural  Chemical 
Company  has  declared  an  Initial  quarterly 
dividend  of  1  per  cent  on  Its  common 
Mock.  The  board  also  has  declared  a 
quarterly  dividend  of  1H  per  cent  on  Its 
preferred  stock.  The  common  and  pre- 
ferred dividend*  are  both  payable  Jan- 
uary 15,  to  stock  of  record.  December  10. 
The  directors  at  their  meeting  on  Septem- 
ber 19.  last,  decided  to  pay  dividends  on 
the  preferred  stock  quarterly  instead  of 
•eml-annually.  which  accounts  for  the 
present  quarterly  declaration  on  thot  Is- 


merlcsn    Seeding    Machine    Co. — The 

American  Seeding  Machine  reports  for  the 
1911:  Net  Income 


auc. 

American  Beet  Sugar  Co. — Interests 
concerned  In  American  Beet  Sugar  affairs 
atato  that  the  directors  at  a  recent  meet- 
in*;  set  aaide  the  full  amount  required 
for  the  next  three  quarterly  dividends 
on  the  common  stock,  and  fixed  the  date* 
of  payments  as  February  15,  May  15  and 
August  15. 

American  Locomotive  Co. — Although 
earnings  have  dropped  below  preferred 
dividend  requirements  at  timet  during  the 
last  six  months,  an  official  of  the  com- 
pany nays  that  the  aggregate  profits  for 
tho  entire  calendar  jjear  will  show  a  bal- 

f  "ough^if^couVws,  ^ot°<a«^ar»r*taJ>C'  last 
year. 

American  8e«dln 
edlng  M 

year  ended  Octooer  SI, 
from  operations,  $1, 023,476;  charges,  taxes, 
etc..  (190,380;  balances,  $838,096;  deprecia- 
tion and  reserve,  $19»,2S0;  surplus,  $638.- 
S16;  dividends.  $327,226;  surplus.  1311. 590; 
previous  surplus,  $1,309,636;  profit  and  loss 
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American  Steel  Foundries  Co. — Opera- 
tions of  the  American  Steel  Foundries 
Company  continue  to  be  favorably  affect- 
ed by  the  more  liberal  buying  of  equip- 
ment and  hardware  by  the  railroads  and 
a*  a  result  plants  are  now  running  In 
the  neighborhood  of  50  per  cent  of  ca- 
pacity as  against  40  per  cent  four  or  five 
weeks  ago.  If  the  Improvement  continue*, 
a  metcrlol  gain  ought  soon  to  be  shown 
In  earnings. 

Atlantic  Coast  Line  R.  R.  Co.— When 
the  Atlantic  Coast  Line  increased  Its 
dividend  to  7  per  cent,  and  the  stock  went 
up  above  135,  It  was  thought  that  most 
of  the  remaining  110.346,120  4  per  cent  de- 
benture's outstanding,  which  are  convert- 
ible into  stock  at  that  figure,  would  be 
turned  in  for  stock.  That  has  not  been 
the  case,  however,  and  but  few  have  been 
turned  In  for  conversion  so  far.  This 
•1  ems  to  indicate  that  the  holders  of  the 
convertibles,  not  wishing  to  take  their 
small  profit  at  this  time,  would  rather 
hold  the  convertibles  than  the  more  un- 
stable  htotk  and  wait  until  the  marg.n 
of  profit  Is  larger. 

Baldwin  Locomotive  Works.— An  Initial 
dividend  has  been  declared  on  the  com- 
mon stock  of  the  Baldwin  Locomotive 
Works.  The  directors  also  ordered  the 
regular  semi-annual  dividend  of  3'4  per 
cent.  It  Is  not  stated  whether  the  com- 
mon dividend  Is  quarterly  or  half  yearly. 
There  Is  $20,000,000  of  common  stock. 
The  new-  Baldwin  Locomotive  Works  were 
chartered  on  June  7,  last,  as  a  holding 
company  for  the  old  Baldwin  Locomotive 
Works  anil  Its  subsidiary  company,  the 
Standard  Steel  Works.  The  combined 
profits  of  the  old  company  for  the  year 
ended  December  31.  1S10.  were  «.70<?»o. 
A  majority  of  the  common  stock  and  $5,- 
900, e0«  of  the  preferred  are  held  by  of- 
ficers and  managers  of  the  company. 

British-American  Tobacco  Co. — Hrltlsh- 
Amerkan  Toliacco,  one  of  the  American 
Tobacco  Company  subsidiaries  which  has 
just  been  put  on  the  curb  market,  is  eap- 
Itnllxed  at  £2,len,ono  in  preferred  and 
£4.00t»,«>0()  common  stock.  The  shares 
are  El  par,  or  jr..  There  arc  no  bonds. 
The  company  paid  In  the  last  fiscal  year 
a  dividend  of  ;I0  per  cent  and  earned  42 
per  cent.  In  the  last  ten  months  Its 
business  has  been  25  per  cent  greater  than 
for  the  previous  year,  so  that  It  Is  now 
earning  at  the  rate  of  altout  53  per  cent. 
It  Is  the  one  company  that  the  courts 
refused  to  disturb,  giving  as  a  reason 
that  it  was  engaged  chiefly  In  the  export 
business  In  foreign  trade,  where  Amer- 
icans should  be  encouraged  to  compete. 
It  owns  all  or  the  majority  of  the  stock 
of  sixteen  tobacco  companies  operating 
In  Canada.  Denmark,  Ceylon.  Belgium, 
Sweden.  Germany.  China,  India.  South 
Africa.  Egypt  and  Jamaica,  besides  hav- 
ing factories  at  l»ul*viUe.  Ky..  and 
Petersburg.  Va. 


Central  of  Georgia  Ry.  Co. — Two  com- 
mittee! representing  the  Central  of 
Georgia  Railway's  three  classes  of  in- 
come bonds  have  agreed  to  sell  to  the 
Illinois  Central  Railroad,  which  controls 
the  Georgia  line,  all  of  the  bonds  which 
committeemen  own  personally  and  all  of 
those  which  the  committee*  represent,  be- 
tween $4,000,000  and  $5,000,000.  The  pur- 
chaser has  agreed  to  pay  95,  96  ft  and  90 
respectively  for  the  three  classes  of  bonds, 
the  Interest  unpaid  and  part  of  the  ex- 
penses of  the  committees.  All  certificate 
holders  will  be  required  to  pay  one  per 
cent  toward  the  expenses  and  bondhold- 
ers who  have  not  deposited  their  bonds 
with  the  committee*  and  who  wlah  to 
avail  themselves  of  the  offer  will  In  addi- 
tion be  required  to  pay  2  per  cent,  2 
per  cent  and  3  per  cent  respectively  on 
the  first,  second  and  third  Income  bonds. 

Central  Leather  Co.— Central  Leather 
Company  will  close  fiscal  year  with  close 
of  current  month.  Business  for  1911  has 
been  unsatisfactory,  and  the  annual  re- 
port will  show  a  deficit  approximating 
that  of  last  year,  namely,  $800,000.  At 
tho  present  time,  about  75  per  cent  of  the 
company's  plants  are  in  operation.  Busi- 
ness for  the  first  three-quarters  of  cutrent 
year  waa  extremely  poor,  but  for  the  last 
quarter  has  shown  considerable  Improve- 
ment If  this  Improvement  continues 
the  company  will  put  additional  plants  in 
operation. 

Chicago,  Milwaukee  eV  SL  Paul  Ry.  Co. — 

It  is  assured  from  detailed  statements  of 
current  operations  that  the  management 
of  the  St.  Paul  does  not  intend  to  build 
up  net  profits  at  the  expense  of  the 
physical  condition  of  the  property,  even 
though  dividend  disbursements  at  the 
rate  of  7  per  cent  may  be  Jeopardized. 
Maintenance  expenditures  thus  far  In  the 
current  fiscal  year  have  been  the  heaviest 
in  St.  Paul's  history.  In  the  four  months 
to  the  end  of  October,  business  showed  a 
loss  of  $1,708,000,  but  expenditures  for 
wkeep  showed  an    actual  increase  of 

Copper  Market. — Electrolytic  copper  is 
quoted  at  14  cents.  London's  sharp  ad- 
vance yesterday  of  15  shillings  on  the 
first  cable  was  borne  out  later  by  the 
fortnightly  statistics,  showing  a  decrease 
In  the  visible  abroad  of  2,113  tons  and 
stocks  of  1,263  tons.  This  decreaao  came 
as  a  surprise  In  view  of  the  heavy  ex- 
ports for  December  to  date.  Sellers  with 
foreign  connections  report  a.  ready  de- 
mand for  the  metal  abroad,  and  there  la 
a  good  domeatlc  inquiry.  In  view  of  the 
recent  advance  In  copper,  sellers  hesitate 
to  predict  what  will  be  the  next  move- 
ment, but  the  feeling  In  the  trade  is 
more  optimistic  than  for  several  years 
past. 

Corn  Products  Refining  Co. — Earnings 
of  the  Corn  Products  Refining  Company 
for  the  present  fiscal  year,  which  ends 
February  21,  will  be  about  the  same  as 
last  year.  The  volume  of  bustnes  at  pres- 
ent is  smaller  than  last  year,  and  profits 
are  about  the  same.  Officials  »ay  that 
this  year  as  a  whole,  will  probably  report 
less  total  business  than  the  previous  year. 
The  present  5  per  cent  dividend  on  the 


cent"" 


ed   stock   amounted   to  22  tt    per  . 


$30,000,000  preferred  stock  Is  bring  earned, 
but  there  Is  no  expectation  of  an  early 
Increase  In  the  rate. 

Diamond  Match  Co. — This  Issue  has 
been  strong  and  active  in  anticipation  of 
nn  increase  in  the  dividend  next  year. 
Beginning  with  the  dividend  payable  next 
March,  the  rate  will  either  be  increased 
to  7  per  cent  or  an  extra  payment  of 
one  per  cent  declared.  Earnings  for  the 
year  have  been  running  at  the  rate  of 
about  13  per  cent  ahead  of  1910,  when 
11. (  per  cent  was  earned  on  tho  $16,000,- 
000  capital  stock. 

Du  Pont  (E.  I.)  de  Nemours  Powdsr 
Co. — Indications  are  that  the  1911  fiscal 
year  of  the  Hi.  1.  du  Pont  de  Nemours 
Powder  Com|>any.  which  closes  with  this 
month,  will  prove  even  better  from  an 
earnings  standpoint  than  1M0,  which 
achieved  a  record  with  $4,768,835,  or  16  21 
per  cent  earned  on  the  common  stock. 
Operations  for  the  first  nine  months  of 
the  closing  season  show  earnings  at  an 
annual  rule  of  17,11  per  cent. 

Empire  Stael  A.  Irton  Co. — The  directors 
of  the  Bmnlre  Steel  at  Iron  Company  at 
their  meeting,  took  no  action  on  the  semi- 
annual dividend  on  tho  6  per  cent  cumu- 
lative preferred  stock.  The  last  seml- 
annunl  dividend  was  onn  per  cent,  and 
was  paid  on  July  1.  At  that  time  the 
llvldends  on  th, 


Federal  Mining  A  Smaltlng  Co.— Amer- 
ican Smelters  Securities  own  32,000 
Kharca  of  common  stock  of  the  Federal 
Mining  &  Smelting  Company,  or  a  ma- 
jority of  the  $6,010,000  common  outstand- 
ing. The  price  paid  averaged  between 
$120  and  $126,  the  total  cost  being  In  the 
neighborhood  of  $3,850,000,  and  standing 
Securities  Company  a  loss  to-day,  at  the 
present  market  price  of  around  $1$  a 
share  for  Federal  common,  of  approxi- 
mately $3,426,000.  Last  year,  the  Securi- 
ties Company  wrote  off  $4,750,000  from  the 
profit  and  loss  surplus  for  "depreciation 
In  value  of  Investment  stocks,  thereby 
b ringing  the  "book"  value  of  its  Federal 
common  to  about  $34  a  share. 

Great  Northern  Ore  Properties. — Ru- 
mors are  current  that  the  Great  North- 
ern Ore  properties  trustees  have  decided 
>t  any  further  dividend  payments 
readjustment  to  meet  the 
situation  brought  about  by  the 
announcement  by  the  United  States  Steel 
Corporation  of  Its  purpose  to  terminate 
Its  lease  of  the  ore  lands  on  January 
1.  1916. 

Inter-borough  Rapid  Tranalt  Co.— The 
Interborough  ltapld  Transit  Company  has 
received  permission  from  the  Public  Ser- 
vice Commission  to  Issue  $12,755,000  of 
forty-year  6  per  cent  gold  bonds,  matur- 
ing November  1,  1862,  and  redeemable  at 
any  time  at  106  and  accrued  Interest. 
The  proceeds  will  be  used  chiefly  for  re- 
funding purposes,  only  about  $3,000,000  be- 
ing for  Improvements  and  betterments 
At  the  present  rate,  earnings  of  the  In- 
terborough Rapid  Transit  Company,  for 
the  year  ended  June  30,  next,  will  be 
equal  to  about  16  per  cent  on  $SS,000,ooo 
fetock.  Gross  earnings  are  now  approxi- 
mately $2,500  000  monthly.  For  the  four 
months  ended  October  31,  last,  total  In- 
come amounted  to  $9.500,U00,  and  surplub 
applicable  to  dividends  totaled  $1,004.- 
622. 

inspiration  Consolidated  Copper  Co.— 
The  Inspiration  Consolidated  Copper  Com- 
pany has  filed  a  certificate  of  Incorpora- 
tion In  Maine,  with  a  capital  of  $30,000.- 
000,  divided  into  1,500,000  shares  of  a  par 
value  of  $20  each.  The  company  will  take 
over  the  Live  Oak  and  the  Inspiration 
properties  on  terms  to  be  announced  later. 
The  Miami  company  will  not  be  Included 
In  the  consolidation.  It  Is  expected  that 
about  1.000,000  shares  of  the  new  com- 
pany will  be  Issued  for  consolidation  pur- 
poses and  to  provide  new  capital  for 
equipment,  leaving  about  600,000  share*  in 
the  treasury. 

International  A  Great  Northern  Ry. — 
Frank  J.  Gould,  chairman  of  the  board 
of  the  International  A  Great  Northern, 
aaye  that  the  Interest  due  February  1. 
on  the  $11,000,000  notes  of  the  company 
is  already  on  deposit  In  New  York.  In 
addition,  the  company  has  deposited  $100,- 
000  on  account  of  Interest  due  next  May 
on  Its  first  mortgage  bonds,  and  • 
to  have  the  full  amount  approxl 
$339,000,  on  deposit  In  New  York 
January  1. 

International  Harvester  Co. — For  Its 
fiscal  year  to  end  the  last  of  this  month, 
it  is  expected  that  gross  sales  of  the  In- 
ternational Harvester  Company  will  very 
closely  approximate  the  $101,000,000  re- 
corded for  the  1910  year.  There  has 
been  a  falling  off  of  10  per  cent  in  sales 
of  goods  In  this  country,  some  sections 
of  the  farming  West  buying  but  40  per 
cent  to  70  per  cent  as  much  as  last  year. 
Rut  the  foreign  business  has  been  splen- 
did and  officials  claim  that  the  big  sales 
ahroad  have  more  than  counterbalanced 
the  shrinkage  In  domestic  business  for 
the  first  three  quarters  of  1911.  Operat- 
ing costs  have  been  reduced  this  year 
by  reason  of  the  favorable  raw  material 
market,  and  It  would  not  be  at  all  sur- 
prising If  net  profits  for  the  full  12  months 
came  clnse  to  the  record  figures  of  1910. 
or  $16,000,000. 

Intern  at  onal  Nickel  Co.— At  a  meeting 
of  the  directors  of  the  international 
Nickel  Company,  a  dividend  of  5  per  cent 
was  declared  on  the  common  stock,  pay- 
able March  1,  to  stock  of  record  Feb- 
ruary 13.  This  dividend  is  an  Increase  of 
one  per  cent  over  the  previous  disburse- 
ment. The  usual  quarterly  dividend  of 
1%  Per  cent  was  declared  on  the  pre- 
ferred stock,  payable  February  1,  to 
stock  of  rocord,  January  30. 

Internstlonal  Paper  Co.— Earnings  are 
tunning  at  the  rate  of  at*.ut  S  per  cent 
per  annum  on  the  preferred  Block. 

International  Steam  Pump  Coj— The  re- 
port for  the  18  months  ended  September 
30.  show  net  profits  from  combined  opera- 
tions of  associated     companies,  of  $2.- 
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»7«.449;  interest  cm  8teara  Pump  bond 
and  on  bonds  of  associated  companies  and 
discount  ol  bonds,  $M0,17$;  dividend*  on 
St  mm  Pump  iinil  associated  companies 
.rocks  II  289.700;  total  Interest 
2nd  ^tfd  "ndV  W.liwt«:  Wan«  added 
U>  surplus  of  undivided  profit,  of  asso- 
ciated companies,  $506,573. 

Iowa  Central  Ry.  Co.— In  the  fleeal  year 
ended  June  JO.  last,  the  Iowa  Central 
I'rI-whv  Company's  gr-.a«  operating  reve- 
weYe  will.to new  high  record 
amount  and  $150,255  In  excess  of  the  gross 
for  the  preceding  year.  Operating  ex- 
panses were  I2.S71.1S9.  an  lncreaae  of  $77.- 
84G.  and  taaea  $11«.90«.  an  Inurease  ol 
lis. MS.  the  net  operating  revenuo  *>JJ»» 
$7211  439  Adding  operating  Income  of  $25.,- 
703  the  total  net  receipt*  wero  $7»2,10. 
Deductions  from  Income  totalled  jJM.- 
170.  a  denett  for  the  year  of  $K..(>2« 
msJnlng.  which  compares  with  «ie  $2J.- 
863  deficit  for  the  year  ended  June  JO 
1910.  The  profit  and  loae  surplus  after 
subtracting  this  deficit  of  $16.02$  waa  « - 
SOS  268  snd  the  balance  to  ths  credit  of 
profit" and  Us  a,  of  June  JO  1«1. after 
writing  off  $211,639  accrued  Interest  on 
owned,  was  $1,991,619. 


i  »e  Consolidated  Mlnee  Co.,  Ltd.— 
At  the  conclualon  of  operation*  on  De- 
cember 7.  T-a  Roae  had  cash  on  hand, 
ore  at  mines  and  In  tranalt  amounting 
to  $1  516.042  With  regard  to  an  Increase 
In  the  present  dividend  rate  of  $  per  cent 
per  annum,  nut  of  the  surplus  m  treas- 
ury.  Prealdent  D.  I^orne  McOn>oon  etntc,t 
that  a  statement  would  be  Issued  In  a 
few  day*  to  stockholders  outlining  the 
policy  of  the  management  with  rejrar.l 
to  tha  disposal  of  the  cash  surplus  He 
would  not  »Ule  whether  this  .would  be 
in  the  form  of  an  Interim  dividend  or 
whether  the  present  rate  would  be  reg- 
ularly Increased. 

Loulavllle  A  Nashville.  R.  R.  Co.— The 
increase  of  the  Atlantic  Coast  Line  a  divi- 
dend to  a  seven  per  cent  annual  basts, 
has  led  traders  to  expect  a  higher  rat- 
on  T/OUlsvlllo  ft  Nashville.  The  company 
could  easily  Increase  Its  payments  to 
shareholders  to  ten  per  cent,  and  the  ad- 
vance would  hardly  be  felt,  because  It 
is  In  a  very  strong  financial  condition 
and  hos  large  earnings.  In  the  year  end- 
ed June  30,  l»o».  It  earned  12.S8  per  cent; 
in  ISM.  17.36  per  cent,  and  In  the  la.-t 
fiscal  year.  14.26  per  cent. 

Metropolitan  Street  Ry.  of  New  York.— 
Holders  of  tho  Metropolitan  Street  Rail- 
way collateral  trust  5  per  cent  bondB 
will  receive  an  unspecified  amount  short- 
ly from  the  trustees  of  the  mortgage  In 
the  sham  <>f  pro  rata  distribution  of  fund., 
a<  •  uni  iliil'  d  from  dividends  on  the  stocki 
held  in  the  collateral  trust  The  Guar- 
anty Tru-n  Company  Is  trustee  for  these 
genet  al  mortgage  and  eollatral  trust 
lx.iids.  due  1997.  of,  which  there  ore  $12.- 
Mhi.iHM)  outstanding,  and  in  announcing 
the  coming  distribution,  the  company 
stat.-d  yesterday  that  the  fund  "has 
reached  substantial  proportions,  ^ 
Minneapolis  A  St,  Louis  R.  R.  Co  — 
The  annual  report  of  the  Minneapolis  & 
St  Louis  Itftilroad  Company  for  the  fiscal 
year  ended  June  30.  last,  shows  gros* 
operating  revenue  of  $5,094,016.  the  larg- 
e*t  for  any  year  in  the  history  of  the 
company.  In  spite  of  the  partial  cmr 
failure  In  the  northwest  In  the  fall  of 
19M.  and  $14S.625  more  than  In  the  pre- 
ceding rlscul  year,  iterating  expenses 
were  13.523,200,  an  Increase  of  $|n4.«90. 
and  taxes  were  $229  560,  the  net  operat- 
ing revenue  being  $1,341,255.  Income  from 
Investments  was  $37,774.  and  operatlnK 
>,6|6,  the  total  Income  being  $1.- 
"  rtlng  Interest  on  the  fund- 


whloh.  ha  aaya.  wUl  put  at  Ml  all  re- 
cent rumor*  to  the  effect  that  dividends 
at  tho  rate  of  6  per  cent  on  tha  common 

stock  may  bo  reduced.  The  Carbon  com- 
pany experienced  a  severe  falling  off  In 
its  earnings  until  September,  but  since 
that  time  there  haa  been  steady  Improve- 
ment, especially  during  the  last  ate 
weeks  when  the  returns,  have  about 
reached  normal  again. 

r4*vada-Utah  Mine*  *  Smelters  Corp.— 
Notice  haa  been  given  to  stockholders  of 
the  Nevada-Utah  Mine*  St  Smelters  Cor- 
poration that  plana  for  tho  organisation 
of  a  new  company  have  been  completed. 
Shares  In  the  stock  of  the  now  company 
will  be  Issued  to  stockholders  of  the  pres- 
ent company  who  subscribe  to  the  first 
mortgage,  collateral,  convertible  bunda  to 
be  Issued  by  the  new  company  to  pro- 
vide funds  for  development  and  Improve- 
ment of  the  property,  and  for  the  pay- 
ment of  the  Indebtedness  of  the  old  com- 

^yundAe^r,^eo}'p^  of«nV,s- 
sue. 

Nrplaslna  Mine*  Co.— The  Nlpieelng  dl- 
rectors  are  discussing  a  reduction  of  the 
dividend  from  a  30  per  cent  to  a  20  per 
cent  rate,  and  undoubtedly  will  make 
'  this  reduction  In  April.  At  a  meeting, 
several  days  ago,  when  the  January  divi- 
dend was  declared,  a  strong  party  want- 
ed to  make  the  cut  Immediately,  bul i  it 
was  postponed  in  order  to  let  the  public 
have  some  warning.  The  stockholders 
will  be  told  that  the  money  withheld  in 
dividends  will  be  put  Into  a  special  re- 
serve fund  to  be  used  for  purchasing  new 
propertti 


Osceola  Consolidated  Mining  Co.— With 
an  Indicated  production  In  1911  of  18.- 
000.000  pounds  of  cogper.  O- 


Vsndalla  R.  R.  Co.— The  Vandalla  Rail- 
road Company  haa  declared  a  dividend  or 
three -Quarter  per  cent,  payable  I>ec em- 
ber 28,  to  stock  of  record.  December  23 
The  directors  omitted  the  usual  quart  el  y 
dividend  of  one  per  cent  due,  Ii°'p*,TV>*r 
26.  last  The  company  haa  Issued  the  fol- 
To w  mt  statement:  "When  the  matter  of 
the  dividend  uwuallv  paid  In  the  month  of 
November,  was  considered  by  the  direc- 
tors of  the  Vandalla  Railroad  Company  In 
the  early  part  of  November,  the  huali>»-«a 
outlook  was  euch  that  It  was  doubtful 
whether  the  earnings  would  justify 
payment  of  any  further  dividend, 
year;  but  since  that  time,  the  net  e< 
Inge  of  the  company  have  Improved  ao 
that  the  directors  felt  Justified  In  declar- 
ing an  additional  dividend  of  three-quar- 
ter* per  cent,  payable  December  28^  to 
stockholders  of  record,  December  23.  maJc- 
Ing  the  total  dividends  paid  this  yosvr 
4  per  cent 

Virginia-Carolina  Chemical  Co.— One  of 
the  directors  of  tho  Virginia-'  iu-ollna 
Chemical  Company  stated  that  the  pro- 
ceeds of  the  $2,000,000  preferred  stock 
sold  to  the  company's  shareholder*  had 
been  added  to  working  capital,  which  had 
been  depleted  by  new  const  ruction  ex  - 
penditures, and  by  the  deficit  for  1910-11. 
No  consideration  was  given  at  the  meet- 
ing to  the  aueatlon  of  Issuing  the  remain- 
ing $3,000,000  treasury  bonds  of  the  orljr- 
inul  authorised  Issue  of  $la.«l»,0ii0.  as  the 
company  haa  sufficient  working  capital 
now  for  ordinary  needs,  although  It  l» 
a  large  borrower  at  certain  tlmea  of  the 
year. 

Western  Electric  Co.— Thla  company  de- 
clared the  regular  quarterly  dividend  of 
$2  a  share,  and  an  extra  dividend  or  $Z 


sbuw  earnings  of 
$7118  In  1910. 


Parrot  Copper  *V  Silver 


ta  the  tw.iuo  shares 
,  the  stockholders 

t^Ana^on^crp' 


Incom 

444, «7B.  Ded... 

ed  debt,  amounting  to  $1  .;tf>S,71)2.  the  sur- 
plus was  $i5.SK4,  no  dividends  Im-Iok  paid. 
In  1910,  when  dividends  of  $10o.0'ii)  were 
paid  on  the  preferred  stock,  there  wa> 
a  deficit  of  $22,063 

National  Biscuit  Co.— HarnlngB  this 
year  will  undoubtedly  be  the  largest  In 
the  company's  history,  for  not  only  has 
tl.e  demand  fur  llielr  c""dR  l»  cn  larcer 
than  ever  before,  but  also  (lie  reduced 
cost  of  various  nmterials  has  added  to 
net  profits  It  Is  estimated  that  gross 
earnings  for  the  year  will  approximate 
$4<i  !•■>  <••>.   net  earnings  $.'.  and  that 

the  surplus  applicable  to  common  stock 
will  come  to  at  least  $3,361  .«S5.  ojual  to 
11.41  per  rent  on  the  $29,236,000  of  this 
stock  outstanding.  This  estimated  per- 
centage compares  with  ;-.^>  per  cent 
earned  In  the  fiscal  year  to  January  31. 
1911:  7*7  r-^r  cent  In  1910:  7.38  per  cent 
in  1909:  8.08  t«T  cent  In  190s,  and  i  ss 
per  cent  In  1907. 

National  Carbon  Co.— A  large  stockhold- 
er of  the  National  Carbon  Company,  re- 
ports  Inrger   earnings   for   that  concern 


Mining  . 

Directors  trf'the  I'arrot  Copper  ft  Silver 
Mining  Company  have  voted  to  distribute 
to  shareholders  pro  rata  the  90.' 00 .shares 
of    Anaconda,  which 
,  voted   to   accept  In 
I  property  in  the  sale  to 
per  Company 

Sealshlpt  Oyster  System.— The  Sealsbipt 
Oyster  System  has  Issueil  Its  first  report 
to  stockholder*  covering  the  flscul  perhul 
,  f  seventeen  months  ended  September  3" 
1911.  The  income  account  fullows:  Net 
earnlnga  from  oporallon.  $530,640;  mlace'.- 
Ii.rcuis  Income.  $22.i;75:  total  income 
$ii2.3l6;  interest  charges.  $153,744:  net 
income  $399,570;  preferred  dividends, 
$l>il.l«8:  surplus.  $238,402:  prevh-us  eur- 
i.lu.-i  $53,301:  total  surplus.  i-->0  j'.l;  bond 
dl^count  and  advertising.  K»  '•.'!'' •  Pfl'J11 
and  loss  sunnus  September  JO,  1911,  $7i.- 
032. 

Toledo,  SL  Louis  ft  Western  R.  R.  Co.— 

This  company  has  paxsed  the  quarter' 
dividend  at  one  per  cent  on  its  preferred 
»to<k.  Dividends  at  the  rate  of  4  i»r 
cent  a  vear  have  been  paid  on  this  Issue 
since  April.  I'll.  The  .inn .unt  of  pre- 
ferred outstanding  is  $ir.,L>i-n.o00. 

UnlMd  Cigar  Stores  Co.— <.;r«*s  business 
of  the  1'nited  Cigar  Stores  <  ompany  In 
\ew  York  City  for  the  tlrst  fourteen  days 
of  December,  showed  a  gain  of  21  per 
cent  over  the  same  period  In  1910.  ror 
the  entire  section  east  of  Chicago,  with 
the  exception  of  New  York  city,  a  gain 
of  17  per  cent  was  noted  lor  the  smile  pe- 
riod, wliile  the  Chicago  district,  or  the 
middle  west,  represented  an  advance  ol 
15  per  cent.  For  a  seven -day  period,  in- 
cluding tho  first  week  of  December  (the 
two  weeks'  figures  are  not  In  yet),  the 
six  Pacific  coast  state*  showed  an  ad- 
vance of  22  per  rent,  tiros*  business  of 
the  eompnnv  is  now  running  at  the  rate 
of  $30,000,000  annually  as  compared  with 
Its*  than  J25.ouO.000  in  1910. 

United  Verde  Copper  Co.— The  1'nUed 
Verde  Copper  Company,  of  which  former 
Senator  William  A.  Clark  Is  president,  has 
decided  to  pass  the  usual  monthly  divi- 
dend of  $1.  due  January  1.  This  action. 
It  Is  announced,  is  taken  because  of  u 
curtailment  of  production  as  a  result  of 
a  sinking  of  the  grounds  at  the  works 
and  also  on  account  of  the  proposed 
change  of  the  location  of  the  smelter. 


a  share,  payable  December  30,  to  holders 

of  record.  December  23. 

Western  Union  Telegraph  Co.— The  fol- 
lowing statement  exhibits  the  estimated 
condition  of  the  company  at  the  cloae 
of  the  quarter  ending  December  31 ,  1911, 
surplus,  September  30,  $11,271,221;  net 
revenues  for  the  quarter  ending  Decem- 
ber 31.  baaed  on  completed  returns  for 
October,  partial  returns  for  November  and 
estimated  business  for  December,  $2,460.- 
20m;  bond  interest,  $43l.3«.  estimated 
net  earnings.  $2,026,000;  dividend  t three- 
quarters  of  one  per  cent).  $747,910;  sur- 
plus $12,549,31  1.  For  the  6  months  to 
December  31,  the  results  are  as  follows 
net  profits,  $1,790,136;  interest.  $Sfts  ,r«C 
divldmds.  $1,495,816:  surplus.  $2.434."ir.-. 
total  surplus,  $12,549,310  On  the  basis  of 
these  figures,  the  company  earned  ap- 
proximately 3.94  per  cent  on  Its  capital 
*tcck  in  the  6  months  of  the  current  fiscal 
>,«r.  or  at  the  rate  of  7.88  per  cent  per 


Oil  and  Gas 
Land  Leases 


C.  w.  DE/VUNG 


Tulsa,  Okla. 


FOR  HIGH  GRADE 
OIL  STOCKS 

EQUITY  BOND  &  SECURITY  CO. 

17  WALL  ST1EET.  NEW  TOM  CUT 


EMNAHA   COLD  MINING  COMPANY 


Incorwirsted  under  the  laws  of  th»  Btata  of  ldshn  Capkallsstlon,  IMS.MB.  «lvV6»d  Into 
W)  W  K  V?> T.i™ .|i  00  ,*r  share.  Of  which  ao.oeo  .h.re.  have  be«a  pUcad  la  the 
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Ryan's  prediction,  made  last  summer 
of  14-cent  metal  by  January  1.  The 
"wise"  ones  In  the  trade  pretended  to 
hare  no  faith  In  the  fulfillment  of  thU 
l-rophecy,  which  they  greeted  with  a 
smile  of  Incredulity,  but  now  the  smile 
haa  changed  ownership  for  reasons 
wbich  are  obvious. 

15-CENT  COPPER  BY  SPRING. 

When  the  metal  was  selling  below 
121  cents,  there  were  many  trade  au- 
thorities who  were  not  at  all  back- 
ward in  expressing  the  opinion  that 
13  cents  could,  with  perfect  safety, 
be  set  as  the  top  level  of  the  market 
for  months  to  come.  Increased  pro- 
duction being  the  argument  most  gen- 
erally favored  as  a  preventative  of 
higher  prices.  The  unbroken  advance 
in  actual  selling  transactions  through 
131  cents,  and  more  recently  the  ac- 
tual scraping    of  the  14-cent  mark, 


Copper  Still  Climbing 

Touches  14  Cent*  For  the  First  Time  Since  1907 — New  Ufa  to  High  Coat 
Producers — Significant  Report  of  Copper  Producers'  Association  For  No- 
vember— Flftaen-Cent  Metal  No  Longer  Only  a  Remote  Possibility — 
Consuming  Demand  Holds  Up— Are  the  Monthly  Reports  Reliable? — 
What  One  Investigator  Learned. 

Copper  at  14  cents!  This  is  a  condi- 
tion of  affairs  which  has  developed 
within  the  last  few  days  for  the  first 
time  In  four  years,  and  it  Is  no  wonder, 
therefore,  that  producers  and  holders 
of  copper  shares  are  looking  forward  to 
the  coming  year  with  a  feeling  ot 
optimistic  confidence,  such  as  has 
r*eon  only  too  noticeably  absent  from 
the  reviews  of  metal  market  condi- 
tions at  the  close  of  each  year  since 
the  1907  panic.  A  feeling  of  hope  and 
a  belief  in  better  operating  conditions 
have  been  in  evidence,  It  is  true,  but 
these  conditions  have  been  based  up- 
on prospects,  rather  than  upon  condi- 
tions, except  In  a  few  instances  where 
producing  costs  had  been  cut  to  a 
level  which  made  an  advance  in  metal 
prices  a  matter  to  be  desired,  rather 
.  than  one  of  actual  existence. 

The  maintenance  of  a  12-eenl  mar- 
ket for  any  extended  period  would 
have  entailed  the  serious  embarrass- 
ment, if  not  the  absolute  failure,  of 
more  than  one  producer,  which  main- 
tained operations  throughout  the  days 
of  depressed  prices,  not  because  the 
latter  permitted  any  profit  to  be 
rhown  on  those  operations,  but  beause 
it  Is  always 

AN  EXPENSIVE  PROCEEDING 

to  permit  a  mine  to  be  idle.  Many  of 
the  mine  owners  gave  up  the  struggle 
M>on  after  the  smash  in  prices  came 
four  years  ago,  and  closed  their  mines 
until  the  inevitable  recovery  should 
come.  Others  refused  to  admit  them- 
selves beaten,  and  set  about  to  bring 
("own  costs  to  a  proportionate  extent, 
with  a  degree  of  success  which  was 
particularly  marked  In  the  operations 
of  the  Anaconda  and  of  the  Oreene- 
Cananea,  the  letter's  50  per  cent  cut 
ir.  costs  being  practically  Identical 
with  the  drop  in  red  metal  quotations 
from  the  topmost  point  of  the  boom 
Still  others  have  gone  along  wasting 
their  resources  and  decreasing  the 
value  of  their  properties  by  main 
taining  production  at  a  cost  which 
necessitated  a  constant  struggle  to 
make  both  ends  meet,  dividends  being 
practically  out  of  the  question  in  the 
meantime.  This  latter  policy  In  partic- 
ular attracted  the  critical  and  often 
contemptuous  attention  of  foreign 
authorities,  who  saw  nothing  In  It  but 
a  form  of 

SLOW  SUICIDE 
for  the  companies  involved,  falling  the 
arrival  of  relief  In  the  form  of  im- 
proved market  conditions. 

There  may  be  some  little  difference 
of  opinion  as  to  the  causes  which  have 
brought  that  relief,  or  even  as  to  Its 
rermanence,  but  there  Is  no  mistaking 
Hh  arrival  upon  the  scene.  Most  of 
the  recent  business  reported  has  been 
put  through  at  from  12  to  123  cents, 
but  some  small  lota  for  needed  deliv- 
ery have  brought  14  cents,  an  advance 
of  12  cents  per  pound  in  the  last  ten 
weeks,  thereby  making  good  John  D. 


seems  to  me  to  have  driven  these 
prophets  to  cover,  for  they  are  less 
willing  to  attempt  to  "call  the  turn" 
at  15  cents,  than  they  were  at  a  figure 
two  cents  lower.  Leading  copper  in- 
terests are  talking,  with  apparent  con- 
fidence, of  IB-cent  copper  bv  spring, 
and  that  their  opinion  Is  based  upon 
something  more  substantial  than 
guesswork  is  Indicated  by  the  fact 
that  80  per  cent  of  the  February  pro- 
duction has  been  sold  with 

LARGE  SALES  MADE 
for  March  delivery  as  well.  In  fact, 
the  upward  movement  is  based  upon 
a  decidedly  strong  statistical  position, 
and  a  buying  movement  which  la 
steadily  expanding.  Instead  of  con- 
tracting, as  it  would  have  done,  If  the 
bears  had  had  their  way.  The  Copper 
Producers'  Association  recently  sub- 
mitted another  striking  statement  for 
the  month  of  November,  showing  a 
decrease  of  over  23,000,000  pounds  in 
surplus  stocks  In  the  hands  of  pro- 
ducers. This  statement  is  as  follows: 


Stork  of  marketable  copper  of  all 
ktnito  on  hand  at  all  polnta  In  tha 
United  8  la  tea,  November  L  Utl  lM.iS7.Sll 

I'mrturtlon  of .  marketable  copper  In 
the  I'nlted  Stain  from  all  domeatlc 
and  fore  tiro  aourc ,  ■  during  Novem- 
ber. Mil  UI.f7t.Wl 

(Continued  on  page  2261.) 
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The  Best  Purchases  on  the  Industrial  List 

As  Indicated  by  the  Two  Standards  of  Comparison:  of  Present  Investment  Yield  on  Basis 
.  of  Currsnt  Dividends  and  Prevailing  Market  Price,  and  on  Basis  of 
Present  Earnings  on  Prevailing  Market  Values 


The  average  net  yield  of  the  50  in- 
dustrial stocks  quoted  in  the  follow- 
ing table  was  6.38  per  cent  on  Decem- 
ber 19,  as  compared  with  6.38  per  cent 
on  December  12,  6.30  per  cent  on  Jan- 
uary 3.  and  5 .76  per  cent  on  January 
2,  1910. 

As  a  parting  reminder  that  the  year 
1911  has  been  by  no  means  one  of 
overwhelming  depression  and  of  bur- 
densome  poverty  in  corporation  af- 
fairs, another  addition  has  been  made 
to  the  growing  list  of  dividend  paying 
industrial  common  stocks.  American 
Agricultural  Chemical  common,  as  was 
Intimated  in  these  columns  a  fortnight 
ago,  haB  at  last  been  placed  upon  a  4 
per  cent  annual  basiB,  and  at  the  pres- 
ent market  valuation,  giveb  a  return 
of  a  trifle  less  than  61  per  cent  Al- 
though it  had  been  generally  antici- 
pated that  a  dividend  would  be  de- 
clared upon  this  issue  if  not  this 
month  at  some  nearby  period,  the  ac- 
tion of  the  stock  following  the  divl 
dend  announcement  has  been  Just 
about  what  might  have  been  expected 
of  It.  had  the  step  taken  Wall  street 
by  surprise.  In  the  case  of  other  in- 


dustrin!  issues,  which  have  been  giv- 
en their  first  taste  of  dividend  pros- 
perity within  the  last  few  months 
notably  American  Beet  Sugar  com 
mon,  and  United  States  Rubber  com 
mon.  market  manipulation  baa  pre 
ceded  the  declaration  of  a  dividend,  but 
American  Agricultural  Chemical  com 
mon  awaited  the  actual  official  an 
nouncement  before  showing  its  sharp 
advance  to  above  63.  As  it  Is.  this  Is- 
sue is  quoted  15  points  above  United 
States  Rubber  common,  which  recent- 
ly began  dividends  at  the  same  rate, 
and  about  6  points  above  American 
Beet  Sugar  common,  which  pays  5 
per  cent,  as  against  American  Agricul 
'ura  I  Chemical  common's  4  per  cent. 
The  official  statement  in  conectlon 
with  the  declaration  of  this  Initial  divi- 
dend is  that  In  view  of  conditions,  the 
executive  and  finance  committees  have 
felt  justified  in  recommending  to  the 
directors  of  the  company  the  payment 
of  a  common  stock  dividend  at  the 
rate  of  1  per  cent  quarterly,  believing 
that  this  rate  can  be  maintained,  bar- 
ring unfortunate  circumstances.  In  ref- 
erence to  the  financial  condition  ol 


the  company,  it  is  pointed  out  that  J3,- 
248,769  has  been  expended  on  plant* 
and  charged  to  profit  and  loss,  ainco- 
orgnnization,  and  that  the  company 
has  In  the  last  three  years  charged 
off  for  depreciation  and 
the  sale  and  dismantling  of 
ties,  as  well  as  1 
investments,  the  sum  of  ! 
so  $880,964  has  been  charged  off 
discount  and  tout 
gate  expenditures  in  cash  for 
new  companies  acquired  in  the 
and  three  new  plants 
there,  totalled  $1,840,644,  and 
about  200,000  tons  to  the  company's 
production.  Investment  in  the  Char- 
lotte Harbor  and  Northern  Railway  in. 
Florida  amounts  to  $2,628,844,  and  the 
road  has  in  sight  an  annual  tonnage  of 
more  than  500,000  of  phosphate  rock, 
in  addition  to  revenue,  from  other 
sources.  By  January  1,  next,  bills  pay- 
able will  be  reduced  to  approximately 
.*G00, noo.  Appraisals  are  being  made  of 
real  estate,  and  plants,  and  the  to- 
tals, according  to  the  official  state- 
ment, will  exceed  considerably  the? 
company  book  values. 
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Tear  ended 


Am.  Malt  Corp.,  pref  

Am.  Beet  Sugar,  com  

U.  8.  Hubb«r,  com  

Republic  L  A  S..  pref  

U   S  Rubber,  2d  pref  

Am.  Woolen,  pref  

I'nlon  Bag  a  Paper,  pref. 

Central  Leather,  pref  

United  Dry  Good*,  com.. 
©.  8.  Ind.  Alcohol,  pref.. 
Nat.  Enam.  a  Stpg..  pref. 

V.  8.  Steel,  com  

U.  8.  Realty  *  Imp.  

Inter.  Steam  Tump.  pref. 
Tty.  Steel  Spring,  pref... 
Pressed  Steel  Car,  pref. . 
Am.  Locomotive,  pref. . . 
Am.  Smelt  a  Rig.,  pref . . 

People's  Oaa   

Va.-Carollna  Chem..  pref. 

Le.t-lede  Gas   •■ 

Corn  Products  Rfg..  pref. 

National  Lead,  pref  

Am.  Cotton  Oil.  pref 
National  Biscuit. 
Distillers  Sec.  Corp. 
Am.   Ag.   Chem..  com... 

Pacific  Coast,  com  

V    S.  Steel,  pref  

Mackay  Companies,  com. 
W<  stlnghousc.  l»t  pref... 

Am.  Sugar,  com  

Am.   Sugar,  pref 
Am.  Reel  Sugar, 
Am.  Car  a  Fdy.. 
General  Electric 
Inter  Harvester. 

Am.  Tel   A  Tel  

National  Lead,  com  

Va,-Carollna  Chem..  com. 

Am.  Can.  pref  

Am.  Smelt.  *  Rfg..  com. 
Scars,  Roebuck,  com..... 
Inter.   Harvester,  com... 

Ir.ter.  Paper,  pref  I 

Consolidated  Gss   

I  nderw'>od   Typewriter  J 

Western   t'nion   I 

Am.  Car  A  Fdv..  com...' 
Amalgamated   Copper    ■ .  1 
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35 

155 
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36 
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37 
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38 

54 

5.55 

39 

64 

5.55 

40 

90 

6.55 

41 
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r. 
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4.35 

45 

139 

4  32 

48 
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47 

80 
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65 
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Inter  Mere.  Marine,  pref. 
Itethlehem  Steel,  pref.... 

Am.  Beet  Sugar,  com  

Am.   Locomotive,  com.... 

Hv.  steel  Spring,  com  

WVsttnghnuse,   com  , 

Pressed  Steel  Car,  com.. 

Am.  Woolen,  com  

Am.  Ag.  Chem.,  com  

Sears,  Roebuck. 
Inter  Harvester 
Am.  Malt  Corp. 

Am.  Ice  Sec.  Co  

Am.  Car  A  Fdy.,  com  

Nat.  Emm.  &  Stpg  tn. 

0  S.  Ind.  Alcohol,  pref.. 
Colo.  Fuel  A  Iron.  com... 

Inter.  Taper,  pref  

General  Electric   

ag  &  Paper,  pref. 

alty  a  Imp  

Onion   

:  L  a  8..  com  

Fruit   

<  Sec.  Corp  i 

:ts  Rfg..  pref. 
com  


Oak 

r  s.  it 

Westerr 
It.  pul. III 
t'nlted 
Disinter 
Corn  Pr 
U.  S.  St 

Am.   Linseed,  pref  

Am.  Smelt.  A  Rfg.,  com.. 

People's  Gas  

t'nlted  Pry  Goo.Ib.  com.. 

National   Lead,  com  

N.  V.  Air  Brake  

P.  S  Cast  tn>n  Pipe.  pref. 

Am.  Can.  pref  

National   Btsrult,  com  

Am.  Tel.  *  Tel  

Mnekny  Ci.nip.-mies.  r>»m. 

Am.   Sugar,  com  ■ 

Amalgamated  Copper  .... 

Tennessee  Copper   

1'tah  Copper   , 

Va. -Carolina  Chem..  com. 

Consolidated  Gas   

Central    Ixather.  pref  

Sloss-Shefneld,  com  

V    S.  RuM.er.  com  

Am.  Hide  K  leather,  pref 

Am.  Cotton  Oil,  pref  

Inter  Steam  Pump.  com.. 
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15.00 
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13.90 
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12.05 
11.80 
11.50 
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10.95 
10.85 
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9.50 
9.50 
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8.60 
8  00 
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7.60 
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6.26 
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5  80 
5  35 
4.95 
4.80 
4.70 
3  95 
3.80 
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Mar.  31. 
Jne.  SO. 
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Apr.  10, 
Jne.  30, 
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Dec  11. 
May  11. 
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Dec.  31. 
Apr.  10, 
Dec.  31. 
8ep.  SO. 
May  11. 

Pe,-  11. 

Dec.  11. 
Nov.  30. 
Mar.  11. 
Jne.  30. 
Aug.  11. 
Jne.  SO. 
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1911 
1910 
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1910 
1911 
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1911 
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1911  (9  moa,> 
1911 
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1910 
1*11 
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COPPER  STILL  CLIMBING- 

(Continued  from  page  2269.) 

Deliveries   of  marketable  copper  dur- 
ing  November,  l»ll- 

Doinemlc   conaumptlon  «8.(1».77« 

Kxport  a;.0W>.!7» 

 135. 00/65 

Stuck  of  marketable  copper  of  all 
kln.la  on  hand  al  all  points  In  the 
Unit,  U  Kt«t*a.  »*eember  1,  I'll  UI.nS.lM 

The  comparative  statement,  cover- 
ing these  figures  contrasted  with  those 
ot  a  month  before,  and  a  year  before, 
1h  as  fellows: 

COMPARATIVE  STATEMENT. 

November.  Octobor.  November, 

i9ii.        inn.  i»io. 

Stock*.    Nov.   1...1M.9»,~,G4:    HO.MH.K*  13».!*I.SM 

Output   in.itre,6ui  iix.2jt.u3  nu.3tt.<a3 

Total  aupply....!M.n4.:4a  Sa.130.SQ  3$*.«lS.in 
Home  deliveries  ffi.in9.77il  w.tas.jo:  lO.Wi.sti 
Rxport    dellver'a.  «!.u<*.z?8    eo.M4.Ma  CT.434.al« 

Total  deliver' ».  US,  <*a.0f«.  IS  22S.SW 

Stock  Dec.   1. .  .111.785,188   1M.W7.04!  lS0.S*».cei 

Following  Is  the  Producers'  Asso- 
ciation   sUtement  of    production  ot 

marketable  copper  in  tons  of  2,240 
pounds: 

1*11.  1»10. 

January                          M.*t»  *S.0»i 

Fftbruary                            «».«W  50  31 « 

M;irch                                     &K.2TJ  5S,«tfl 

April                                       55.717  &2.441 

Mnv                                        M,ft»  HUM 

Juno                                       M.«6  56  794 

July                                     50,»7S  K!.M4 

AwCUt    --                             IK.W4  57.  Hi 

B.T'lember                              SI.  *I3  51.3^7 

October                              it  7KT  M  i(i 

November                          IS.WS  M.2S3 

EXPORTS  IN  TONS.  1MI. 

Cuatom  llouai-.  rroduc-ra. 

January    LK.357  2T7M 

February   I!>.«C  39.13* 

Mareh    a.W»  S*.t75 

April   27.166  S7.JW 

May   ?7,it:(>  Zl.WJ 

Jun«    3fi.i*»  Si.a-S 

July   ?CXS 

Auaurt    Ifl.nn  ?1  1M 

September   35,170  .*s» 

October    S.IM  »  wn 

November    M.U1  S.StC 

Total   2SS.W7  301.02 

CXII'I'KR  IMPORTS. 
(In  torn  of  !.2f>  pound*.) 

I»ll.  1910. 

January  —  10.000  13,*^> 

February    ts.tno  9.000 

Ms  rch  j  15.  .too  12, 300 

April   15.800  If.  <0« 

Mnv    11.900  U.VQ 

June   12.100  U.Wto 

July    H.nnO 

Aumml    H.ano  ll.tm 

September    IS.OOO  H.JT0 

October    15.(100  lVnv 

•  November    tl.000  n.yO 

Total  for  11  montha  ...WW  TRow 
•  Eatlmated. 

DECREASED  PRODUCTION 
Is  a  feature  of  this  report,  which  la 
deserving  of  more  than  passing  atten- 
tion, but  it  is  the  substantial  increase 
in  deliveries,  both  domestic  and  ex- 
port, which  has  attracted  the  greatest 
amount  of  attention.  The  probabilities 
are  that  there  will  be  another  big  re- 
duction In  stocks  shown  in  the  re- 
port for  December,  which  will  be  is- 
sued early  next  month,  probably  as 
large  a  shrinkage  as  that  shown  in 
the  above  figures.  This  expectation  is 
based  on  the  assumption  that  the  buy- 
ing movement  which,  according  to  the 
testimony  of  the  fellers  and  of  the 
Copper  Producers'  Association  figures, 
developed  last  month,  will  be  main- 
tained thouRhout  December.  So  far, 
the  demand,  trade  authorities  tell  me, 
has  been  substantially  better  than  it 
was  a  month  ago,  so  the  assumption 
le  entirely  reasonable.  The  chief  de- 
mand Is  Htill  from  foreign  consumers, 
but  domestic  buyers  are  waking  up, 
sheet  and  brass  manufacturers  being 
deeply  Interested  in  the  metal  at 
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133  cents  than  they  have  been  at  the 
lower  levels.  Sellers'  predictions  ot 
higher  prices  were  scoffed  at  as  being 
Implements  of  manipulation.  Now  that 
their 

METAL  REQUIREMENTS 

force  them  into  the  market  they  need 
not  be  surprised  to  find  their  previous 
offers  disregarded. 

The  tendency  to  attempt  to  throw 
discredit  upon  the  Producers'  Associa- 
tion monthly  reports  still  shows  itself 
from  time  to  time,  fostered,  it  may 
be,  more  or  less  directly,  by  the  atti- 
tude of  some  of  the  producers  them- 
selves who  believe  that  had  It  not 
been  for  these  reports,  they  would 
have  enjoyed  a  stronger.  If  not  a  more 
active  markeL  than  that  which  has 
prevailed  for  the  greater  part  of  the 
time  during  the  last  four  yearB.  Be- 
tween those  who  have  opposed  the  re- 
ports, because  they  Interfered  with 
manipulation,  and  those  who  have 
critlciied  them  with  even  greater  vig- 
or on  the  ground  that  the  figures  were 
"doctored"  to  assist  market-rigging, 
the  publicity  policy,  as  far  as  copper 
stock  conditions  are  concerned,  has 
had  a  stormy  time. 

A  MYSTERY  SOLVED. 
One  instance  has  come  to  my  at- 
tention where  a  suspicions'  critic  of 
(he  copper  market,  after  gumshoeing, 
metaphorically  speaking,  through  the 
monthly  reports  In  search  of  some- 
thing which  needed  explanation,  came 
on  a  mystery  which  baffled  his  acutest 
detective  instincts.  The  Copper  Pro- 
ducers' Association  figures  for  Novem- 
ber showed  exports  of  29,932  tons,  or 
67,049,279  pounds,  while  the  Custom 
House  returns,  as  shown  above,  were 
26,431  tons,  or  59.205,440  pounds  for 
the  same  month.  Here  was  a  discrep- 
ancy of  8,000,000  pounds  to  be  ex- 
plained, and  he  hastened  with  his  evi- 
dence  to  a  friend  well  posted  on  the 
metal  situation  to  88k  "whose  figures 
are  lying,  the  association's,  or  the 
government's?"  He  assumed,  as  most 
critics  are  disposed  to  do.  that  the 
custom  house  returns  could  be 
depended  upon,  and  that  there- 
fore, the  others  could  noL  His 
friend  evinced  a  strange  dis- 
inclination to  excite  himself  over  the 
discovery,  for,  he  said,  he  had  been 
called  uDon  to  solve  the  same  mystery 
before.  He  called  attention  to  the  fact 
that,  with  a  provincialism  which.  If 
Fhown  by  others,  would  have  drawn 
forth  ironical  comment  from  the  crit- 
ic, the  latter  had  overlooked  the  fact 
that  he  was  taking  into  consideration 
cnly 

THE  NEW  YORK  EXPORTS, 
forgetting  that  there  are  other  cities 
on  the  Amerr.ian  seaboard  from  which 
sblptrentB  are  frequently  made.  The 
return  movement  of  refined  copper  to 
Canada  and  Mexico  were  also  over- 
looked. At  least,  one  critic  of  the  Cop- 
per Producers'  Association  has  modi- 
fied his  opinions  within  the  past  week 
or  two. 

Present  appearances  indicate  that 
the  copper  market,  the  copper  produc- 
ing companies,  and  the  owners  of  cop- 
per storks  are  well  Into  a  more  pros- 
perous condition  than  any  which  has 
developed  In  more  than  four  years. 

P.  De  Mkpici. 


SAVINGS  BANK  INSURANCE 

Dividends  to    Policy  Holders  Show 
Good  Increase  For  1911. 

With  5,500  policy  holders  and  more 
than  $2,000,000  of  insurance  in  force, 
savings  bank  life  insurance  la  proving 
the  soundness  and  efficiency  of  its 
methods  by  declaring  increasing  div- 
idends to  Its  policy  holders.  Dividends 
have  just  been  declared  by  the  Insur- 
ance departments  of  the  Whitman  Sav- 
ings Bank,  Whitman,  and  the  People's 
Savings  Bank,  Brockton.  The  divi- 
dends on  the  monthly  premium  pol- 
icies at  the  end  of  the  first  year 
amount  to  8  1-3  per  cent,  and  In  the 
fourth  year  reach  16  2-3  per  cent.  This 
Is  the  equivalent  of  two  full  monthly 
IM-emiums. 

The  dividends  on  the  annual  pre- 
mium policies  have  been 

LARGELY  INCREASED 

over  those  declared  a  year  ago,  and 
now  average  from  9  to  11  per  cent  of 
the  yearly  premium  on  the  straight 
life  policies,  from  8  to  9  per  cent  on 
the  20  payment  life  policies  and  from 
6i  to  8}  per  cent  on  the  20-year  endow- 
ment policlea 

These  dividends  have  been  declared 
by  the  banks  only  after  a  careful  and 
conservative  safeguarding  of  the  busi- 
ness of  the  Insurance  departments. 
The  full  legal  reserve,  as  required  by 
law,  has  been  set  aside  on  all  policies, 
and  besides,  a  surplus  Is  maintained 
In  each  bank  amounting  to  over  20 
per  cent  of  the  legal  reserve. 

The  growing  interest  in  this  move- 
ment on  the  part  of  the  savings  banks 
Is  shown  by  the  fact  that  three  savings 
banks  now  have  insurance  departments 
and  that  thirteen  other  savings  bonks 
have  become  public  agencies  for  sav- 
ings bank  life  Insurance. 


Before  All  Else 


Is  found  in  every  Union  Mu- 
Polloy  the 
Purpoaa  of  Ufa 

Protection 

Clear,  Faithful  Reasonable  Contract*. 
Ask  for  Particular*. 

Union  Mutual  Life  Insurant*  Co. 
Portland,  Maine 

Fr*d  E.  Richards.  President 


JANUARY  1,  1(11 

Insurance  in  foroe  ■  r* 
thai  $140,000,0' U 

>J  ASSETS   -  l3S.3Z7.f»».M 
WSSfFp^i  LIABILITIES  ».171,*4U$ 
SURPLUS  -  %  lKSj|7.7t 

1910  MOST  PROSPEROUS  IN  HISTORY  OF  THE  OOMMpT 

Horth  American  Accident  Insurance  Co. 


CHICAGO 

Not  Kuri'lua  *  Capital  . I  tOt.Ctl.67 

Income   1SH0   1.151.SM.H 

Will  old  good  men  In 
Establishing  AKencle*. 
K*»t  Policies  —  largest  Comtnls- 
•tonr  ct  Profit  Sharing-  Contract. 
A.  E.  Formal   Vlec-Pres.  a  S*c*y. 
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BOSTON  STOCKS  AND  BONDS 


Henry  B.  Thompson,  late  treasurer 
of  the  Joseph  Bancroft  A  Sons  Com- 
pany, Wilmington,  Del.,  has  just  been 
elected  a  director  and  vice-president 
of  the  United  States  Finishing  Com- 
pany, and  will  assume  his  duties  Feb- 
ruary 1.  1912. 

Mr.  Thompson  is  one  of  the  best- 
known  figures  In  the  finishing  trade: 
bis  connection  of  approximately  20 
years  with  Bancroft  &  Sons  being  suf- 
ficient testimony  in  ltseir  of  the  place 
he  has  made  for  himself  In  the  In- 
dustry. It  is  the  concensus  of  opinion 
antons  the  trade  that  the  United  States 
Finishing  Company  has  made  a  very 
wise  move  In  bringing  about  the  as 
soclatlon  of  Mr.  Thompson  with  the 
company. 

Criticism  of  large  corporations  Is 
frequently  that  responsibility  is  ptaced 
In  too  few  hands,  and  the  expression 
"one  man  organization"  is  often  ap- 
plied. With  the  executive  guidance  of 
the  United  States  Finishing  Company 
divided  between  Joseph  H.  Wright, 
president ;  F.  S.  Jerome,  treasurer,  and 
Mr.  Thompson,  the  Interests  of  the 
company  are  amply  conserved  In  this 
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OREF.NSnono  N.  C  The  Amerlcar 
Exchange  Hunk,  rapltnlliert  at  MOd.uOn 
In*  l,.  t  n  converted  Into  the  American  Et- 
chajiK*  National  Hank  of  Greensboro.  K 
<"t  VatiRhn  l»  president:  J.  \V.  Scott,  vlce- 
pri-nlilrnt:  F,  C.  Royies,  cashier,  and  K. 
H    Nicholson,  aaslatanl  raahtrr. 

United  States  Smelting, 
Refining  &  Mining  Co. 

The  Director*  of  the  CnUed  State!  Smelting, 
funning  A    Mining  Company  have  iS,-elnnd  u 
quarterly  ilulilend  of  IV  (wr  '♦■ut  '^r1-,  renta 
the    Preferred    t  natltal 


ork,  ami  a  quarterly  illw.l.ml  of  1  per  rent 

<  apltnl 


per  alinre) 
J"  took,  am: 

•  in  tr»i<  in  r  .hnr.  i  o.<  ih>.  t  iiMmoa  4  apltn 
Stock.  |.*>nhlc  January  11.  lsli  to  atockhol.t 
er.  of  r>-eor.l  at  the  cloa,  of  tiualn-a*.  L'rcein 
Ur  30.  tall- 

F.  W    UAT<-Hfl.l)KK.  Trea.ure,. 


WESTINQHOUSE 
Electric    A.    Manufacturing  Company. 

New   York,         i  niber  'JO  I'M] 
A   quarterly  dUMenil  of  I  vi    ulll   o,.  puia 
January  11,  IJ12.  on  tile  PltF.I-'LltltKll  ator-k  or 
thla  ruuiiMuy.  to  atia-khoMere  of  i,  eoril  at  the 
•  of  bualneaa  on  ti.-.  .  in  U  r  3".  ]>11. 

T.  \V.  SIKUnN.  Tf.-aaur.-r 


REPUBLIC  RAILWAY  A  LIOHT  CO. 

l'HKFKItltKI>  r4T<«K   IIIVIIlKMi  N(l. 

New    Yolk.    l>...T|,l»r    r>  1311 

The   Itoard   of   Dire,  lora   have    thla   .Id  il..- 
clar.il   ih.    wroni-l  quarter!*    dMd--nd  of   i  m 
""I  "tie-Unit  11  v.t  JVt  l  ent  on  tin-  IT.-ferr  1 
Slock  of  the  U.  r,iil,l|.-  |[n)l«a>   *  i ',.„,- 

!«»»'•  payable  Jimi»r>  IT.tli.  to  «.«••  h.  Mera  of 

re.  i:rd  lit  the  I  toae  „f  l.i.Hn.ea.  t>e,  eintiet  1". 
r-tl.     .-heel:.    ..Ill    U.  „,,,,.,, 

Ur:  "ltl.U  A    <:.\!. I. IVF.lt.  Tr.iaur.r. 

MASSACHUSETTS  LIGHTING 
COMPANIES. 
Dividend  No.  33. 

The  Trustees  of  the  Ma»«u*-huacttr< 
Lighting  I'.imi  nhli-.i  have  0.  oar,  (|  a  ,l|vl- 
ih  nd  ..f  one  ami  I hr<*e-o,uattora  per  rent. 
PoyaMe  January  IS.  ls,U'.  to  .si,.,r.-h,.i.'..  t  - 
of  record  Iiecemher  lull.  The  lion.-, 
fcr  bonks  will  not  cl..-o. 

AI>1>IS  M    UIIITNKV,  Treasurer 

ltix.ti,n,  December  ill.  lull. 


THE   AEOLIAN.   WEBER   PIANO  AND 
PIANOLA  COMPANY. 

At  a    Meeting  of   the    ltonr.1   ..f    |  I,-,    .....  loll 

thla  day,  the  regular  rju»ti^r!v  .ll\  1,1  n.t  of 
ONE  AMI  TIIKKi;  gl'AltTKilH  pr  ,  ,  m 
UV  >  was  declared  upon  the  Preferred  Slo,  k 

of    the    Company,    paja         in.-    ■  r,    i-i.i  ... 
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IWm«.-r  13th.  tsi  i 
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Waiting  On  Rock  Island  Preferred 

A  Subscriber  Bought  Preferred  at  75,  Now  Want*  Hie  Money  Back,  Although 
He  Paaeed  Two  Chancee  to  Bell  at  a  Profit — Money  Paid  to  Better- 
mente  Large  and  Better  for  Stockholder*  Than  Twice  the  Amount  In 
Dividend*  at  Expenee  of  Property— Owner*  of  Preferred  Who  Have 
Waited  For  Dividend  From  1906  Can  Do  Nothing  Better  Than  to  Stick 
For  Realization  of  the  Hop*. 


I  am  In  receipt  of  the  following  In- 
quiry from  a  subscriber: 

BemardBton,  luass.,  Dec  11,  Mil. 
Ed.  United  States  Investor: 

Will  you  prease  answer  ihe  following 
queallons  through  your  paper:  I  would 
llKe  some  Information  regarding  Itock  Is- 
land preferred  stock.  Having:  paid  175  per 
itharr  about  night  years  ago  and  not  re- 
ceiving any  <Mvldrnds  fur  the  pant  five 
years,  I  wonder  It  It  would  be  good  Judg- 
ment tn  buy  Knnii-  more  of  the  name  Block 
nt  the  price  It  Is  selling  for  now,  around 
$50  p«T  share,  so  as  to  average  up  the 
xtinrin  for  lex*  !h;in  they  cost  In  the  first 
place.  Am  anxious  to  get  my  principal 
back  In  full  If  I  can.  What  Is  the  pros- 
pect for  a  dividend  In  the  near  future? 

E.  F.  S. 

Obviously,  you  bought  your  Rock 
Island  preferred  back  in  1902  or  1903. 
when  the  company  was  paying  «  per 
cent  These  4  per  cent  dividends  ctu 
tinued  through  1904  and  1905, 
since  the  latter  date, 
ha%e  been  paid. 

a  high  point  in  1909  of  94J, 
in  1910,  of  92ft,  so  you  have 
passed  two  chances  to  get  out  of  Rock 
Island  at  a  profit,  so  far  as  principal 
is  concerned,  and  had  you  sold  In  1909 
at  the  high  quotation  of  94J,  you  would 
have  taken  out  not  only  your  original 
Investment,  but  in  addition,  the  4  per 
cent  dividends  of  the  three  years. 
1903.  1904  and  1905,  and  the  increase 
in  quotation  of  about  20  points  mak- 
ing a  total  of  better  than  an  annual  5 
per  cent  dividend  on  your  stock,  or 
a  yield  for  the  use  of  your  money  for 
those  six  years  of  about  6,70  per  cent. 
Of  course,  the  above  is  all  that  might 
have  been,  but  my  advice  In  this  par- 
ticular caee  is  to  And  your  money 
where  you  lost  it,  and  to  stay  with 
the  Rock  Island  preferred,  and  share 
In  the  better  things  which  are  coming 
to  it  in  the  future.  A  5  per  cent  divi- 
dend to  which  the  stock  Is  now  en- 
titled, will  bring  you  back  better  than 
your  capital,  and  the  purchase  of  more 
Rock  Island  preferred  at  present  quo- 
tations, to-day  47,  will  with  the  com 
ing  of  that  dividend  of  6  per  cent,  not 
only  give  back 

YOTJR  ORIGINAL  INVESTMENT, 
but  by  the  increase  In  market  value  of 
preferred  bought  to-day  at  or  near  60, 
go  a  large  distance  In  giving  you  a  fair 
return  on  your  money,  which  has  been 
tied  up  through  these  last  six  years. 

I  am  not  going  to  predict  the  date  or 
near  the  date  when  the  Rock  Island 
l-roferred  will  receive  a  dividend,  as 
Rock  Island  figure*  have  shown  trio 
prospect  of  such  a  dividend  several 
times  In  the  past,  and  the  market  has 
predicted  it  many  times,  but  It  is  a 
fact,  that  the  Rock  Island  property, 
the  question  of  dividends  aside,  repre- 
sents more  real  worth  and  tanpblc 
railroading  material  to-day  than  it  did 
when  you  bought  your  stock,  and 
when  the  company  was  paying  4  per 
cent.  My  advice  to  cling  to  your  pre* 
ent  holdings  and  to  increase  them  by 
averaging,  is  baBed 


including  the  amount  of  money  which 
has  been  put  back  into  the  Rock  F* 
land  Railway,  to  Its  consistent  in- 
creases in  gross  earnings,  to  its  new 
connections,  and  to  its  strengthened 
position,  due  to  new  interested  hold- 
ings. You  know  that  the  Rock  Island 
Company  owns  the  entire  capital  stock 
of  the  Chicago,  Pacific  and  Rock  Is- 
land Railroad,  and  that  the  Rock 
Island  and  Pacific  Railroad  bonds,  to- 


gether With  the  stock  of  the  Rock 
Island  Company,  were  exchanged  for 
practically  all  of  the  outstanding  stock 
of  the  Chicago,  Pacific  and  Rock 
Island  Railway  Company,  so  that  Rock 
Island  Company's  Income,  and  possible 
dividend  payments  upon  Its  stock  4to- 
pend  upon  the  operation  and  earnings 
of  the  Railway  company.  That  is,  the 
Rook  Island  Company  ltaelf  has 
funded  debt,  the  dividends  on  the 
of  the  Railway 

of  the 
whatever  is 

for 

pany's  capital  stock.  The  dividends  of 
the  Railway  company  are  declared 
and  paid  to  meet 

THE  FUNDED  NEEDS 
of  Chicago,  Rock  Island  &  Pacific  Rail- 
road Company,  and  of  the  Rock  Island 
(Company.  The  income,  therefore,  of 
the    latter    is  on  a  cash    basis.  So 
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1  he  hopes  and  prospects  of  the  Rock 
Island  Company  lies  In  the  business 
and  prospects  of  the  Railway  com- 
pany. 

The  last  annual  report  of  the  Rock 
Island  Railway  showed  that  gross 
earnings  had  made  a  new  high  record 
for  the  year  ending  June  30,  1911,  the 
gross  revenue  being  $68,487,473.  This 
-was  against  $66,220,579  for  the  year 
ending  June  30.  1910.  and  against  $61,- 
184.886  for  the  year  ending  June  30, 
1909,  a  gain  of  $2,260,000  over  the 
year  1910,  and  $7,303,000  over  the  year 
1909.  The  Rock  Island  Company  owns 
about  95  per  cent  of  the  capital  stock 
of  the  Rock  Island  Railway,  and  the 
former  received  from  the  latter  dur- 
ing the  year  1911,  $3,741,447.  its  share 
of  the  dividends  declared  by  the  old 
railway  of  $3,930,948.  Of  the  sum  re- 
ceived by  the  Rock  Island  Company, 
all  but  $409,000  was  taken  up  In  pay 
ing  Interest  on  the  4  per  cent  bonds 
of  the  Rock  Island  Railroad  Company, 
but  that  surplus  of  $409,000.  together 
-with  the  Rock  Island  Company's  share 
of  the  undivided  surplus  of  the  Rail- 
way company  was  equal  to  nearly  3) 
per  cent  on  the  preferred  stock  of  the 
Rock  Island  Company,  In  comparison 
with  11  per  cent  earned  for  1910.  The 
Rock  Island  Railway  Company  last 
year  showed  surplus  earnings  of  a 
little  better  than  7  per  cent,  and  It 
must  show  surplus  earnings  of  8  per 
cent  to  pay  5  per  cent  on  the  Rock 
Island  Company's  preferred  stock. 
That  Is,  several  years  ago.  wheu  your 
Rock  Island  was  paying  4  per  cent 
the  surplus  earnings  of  the  Railway 
had  to  be  better  thou"  $.4 
cent,  but  it  can  be  kept  In  mind 
that  whatever  the  Railway  company 
was  doing  back  in  the  years  when  it 
was  paying  4  per  cent,  it  was  doing 
with  the  assent  and  perhaps 
T.TNDKR  THE  LASH 
of  the  Rock  Island  Company,  and  the 
statistics  available  for  the  last  sev- 
eral  years  show  that  no  effort  has 
been  made  to  make  the  Railway  com- 
pany show  furplus  earnings  beyond 
those  necessary  to  take  care  of  the 
Railroad  company's  bonds,  because 
during  the  last  few  years  main- 
tenance charges  have  largely  In- 
creased, last  year  $8,000,000  more 
bavin?  been  spent  In  mainte- 
nance than  In  1905.  and  $4,000,000 
more  than  In  1908  In  fact,  it  seems 
that  the  preferred  dividends  of  the 
Rock  Island  company  were  ended  in 
1905.  with  the  express  purpose  of  be- 
ginning ns  soon  as  possible  to  put  sur- 
plus earnings  back  Into  the  Railroad 
company  as  fa?t  and  as  largely  as  pos- 
sible, nnrl  to  Increase  the  expenditure 
of  surplus  eirnlncs  in  that  way  over 
a  considerable  period,  and  until  the 
road  bed  ami  rolling  stock  and  other 
necessities  for  traffic  moving  were  at 
lh"  h'ghest  state  of  efficiency. 

The  figures  for  the  past  several 
years  showing  amount  charged  off  for 
depreciation,  for  maintenance  oT  way 
and  equipment,  are  large,  and  that 
Ihev  are  to  large,  is  cine  to  the  fact 
that  In  the  pasL.  the  amounts  spent 
on  maintenance  have  been  Insufficient, 
but  it  is  believed  that  the  property  Is 
now  very  ncrtr.  If  not  actually  In  a 
material  condition  where  maintenance 
charges  will  be  met  In  operating  ex 
s.  and  an  Increasing  surplus  will 
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I  Old 


bo  available  for  dividends.  But  the 
fact  that  the  depreciation  charges  are 
being  made  even  against  the  profit  and 
Ions  account  la 

IX  FAVOR  OP  THE  FUTURE 
of  the  road  and  the  preferred  stock  of 
the  Rock  Island  Company,  because 
money  spent  in  building  up  a  railroad 
ie  more  to  the  permanent  advantage 
of  it*  securities  than  twice  the  amount 
distributed  in  dividends  at  the  ex- 
pense of  the  road,  and  from  my  point 
of  view,  our  subscriber  is  now  neces- 
sarily in  a  position  of  an  investor  who 
is  going  to  stay  with  his  investment 
for  a  continued  period,  rather  than  a 
speculator  who  is  looking  for  imme- 
diate action.  The  gross  earnings  then 
of  the  Rock  Island  Railway  are  show- 
ing a  slow  but  steady  Improvement, 
and  while  the  operating  expenses  are 
showing  an  Increase,  net  operating  rev- 
enue Is  showing  the  same  slow  but 
steady  Improvement  and  Increase, 
notwithstanding  the  higher  charges  of 
labor  and  materials,  including  fuel. 
The  fact  that  the  material  condition 
of  the  property  hae  been  so  largely 
bettered  by  the  amount  spent  on  it, 
and  the  prospect  of  a  decrease  in 
the  cost  of  maintenance  and  charges 
for  depreciation  are  material  factorn 
In  my  advising  our  subscriber  to  hold 
to  Rock  Island  for  his  opportunity  to 
get  out  whole  or  better  In  the  future. 

About  a  year  ago,  Kuhn.  Loeb  & 
Com  nan  v  sold  Its  large  holdings  of 
Rock  Island  preferred  to  Phelps, 
Dodge  &  Company.  Kuhn,  I.oeb  &  Com- 
pany took  over  a  short  time  before 
that  the  I-a,rge  Rock  Island  interest, 
which  has  been  bought  by  an  English- 
Canadian  Syndicate,  with  the  Idea,  It 
wan  said  at  that  time,  of  making  the 
l'ock  Island  a  part  of  a  coast  to  coast 
through  line.  Phelps,  Dodge  &  Com- 
rmv  is  the  well-known  copper  pro- 
ducing organization,  and  its  proper- 
ties in  the  Southwest  Include  large 
coal  sections  which  In  their  future 
developments  will  include  marketing 
this  coal  outnut  through  the  Rock 
Islnnd  territory.  This  was  one  of 
the  factors  in  Inducing  Phelps,  Dodge 
■*>  Company  to  take  the  Hock  Island 
preferred  investment.  It  also  owns 
the  El  Paso  tit  Southwestern  system, 
aggregating  something  under  1,000 
miles  in  New  Mexico,  and  whilh  these 
roads  have  had 

CLOSE  TRAFFIC  RELATIONS 
with  the  Rock  Island  for  several  years, 
it  Is  a  fact  that  buying  into  the  Rock 
Island  by  the  Phelps.  Dodge  Interests 
v.  ill  incree.pe  the  relations  between  the 
two  roads,  as  well  as  the  Phelns,  Dodge 
i.ropertles.  by  furnishing  traffic  to  the 
Rock  Island  Itself.  This  Phelps.  Dodge 
buying  into  the  Rock  Island  Is  an  In- 
vestment rather  than  a  speculative 
interest,  which  will,  of  course, 
Mrengthen  and  increase  the  invest- 
ment value  of  the  Rock  Island, 
aside  from  Its  previous  speculative 
reputation,  A  division  of  the  Phelps, 
Dodce  Railroad  system  fills  the  rail- 
road gap  between  the  Rock  Island  sys- 
tem and  the  Mexico  Northwestern, 
which  is  to  be  extended  to  the  Pacific 
coast,  and  this  Is  also  expected  to 
work  out  for  the  advantage  of  the 
Rock  Island. 

I  believe  that  you  can  add  to  the 
facta  that  the  financial  statements  of 
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amounts  of  money  put  back  Into  the 
property  promise  more  economical 
handling  of  its  business;  also  the 
Item  of  obvious  Intention  on  the  part  ol 
the  management  to  bring  the  road  up 
to  Its  highest  state  of  efficiency  and 
earning  power,  and  the  new  inter- 
ests in  the  road  who  have  gone  into 
It  because  of  Its  investment  possibil- 
ities with  the  Idea  of  staying 
with  It,  and  let  those  facts  be  a  war- 
rant for  looking  to  your  present  hold- 
ings to  get  yon  out  whole  as  to  capital, 
a  proportionate  purchase  of  the 
at  present  quotation  to 
ten  the  process  and  to  at 
the  interest  on  your  money  to  which 
you  are  entitled.  I  take  it 
letter  that  you  are  not 
cerned  in  quick  results,  nor  nearly  so 
much  as  you  are  in  the  final  outcome. 
Had  it  been  the  case  that  you  were 
hungry  for  your  money  back,  yon 
would  have  sold  out  of  Rock  Island 
preferred  at  above  90  In  1909  or  1910. 
Obviously,  there  has  not  been  a  time 
since  you  made  the  purchase  when  you 
have  had  to  let  go,  so  my  advice  now 
Is  to  hang  on.  Dividends  are  not  In 
Immediate  sight,  perhaps,  but  nearer 
than  they  were  when  you  passed  the 
chance  to  sell  at  a  profit.  What  can 
you  do  now  but  wait  for  them? 

P.  Dk  Mrmoi. 

THE  WABASH  TANGLE. 

(Continued  from  page  2244.) 


In  the  nature  of  a  loan  secured  by  the 
bonds  and  coupon*  deposited.  When 
this  committee  wns  first  announced, 
tlM»re  was  some  doubt  as  to  Its  free- 
dom from  Gould  or  administration  ten- 
dencies. This 

DOl'BT  WAS  FURTHER  TANGLED 
by  the  first  public  report  that  Samuel 
I'ntvrmeyer  was  to  be  council  for  this 
committee.  It  will  be  remembered  that 
the  Central  Trust  Company  or  Wallace 
Committee  In  the  Wabash-Plttsburgh 
Terminal  scrap  was  the  George  Gould 
Wabash  committee  opposed  by  the  In- 
dependent Chaplin  committee  for 
which  Samuel  I'ntermeyer  was  council. 
The  Wabash-Plttsburgh  Terminal  mat- 
ter still  awaiting  adjudication  has  been 
thoroughly  reviewed  In  the  United 
States  Investor. 

Briefly,  the  company  was  the  means 
of  entrance  Into  Pittsburgh,  and  Its 
rich  field  for  the  Wheeling  &  Lake  Erie 
the  connecting  link  at  Toledo  with  the 
Wabash.  These  roads  made  a  con- 
tract with  the  terminal  company  to 
guarantee  the  bonds  of  the  latter  to  the 
extent  of  25  per  cent  of  their  gross 
on  Interchanged  freight.  The  Wabash 
layed  down  on  this  contract,  hence  th •« 
battle  between  the  original  Wallace 
and  the  Chaplin  Committees,  of  which 
latter  Mr.  I'ntermyer  was  council.  Thus 
was  the  present  Wabash  matter  fur- 
ther clouded  when  It  was  first  an- 
nounced that  Mr.  Cntermver  was  to  be 
council  of  this  Wallace-Wabnsh  com- 
mittee. There  was  considerable  de'nv 
on  the  part  of  the  present  Wallace 
committee,  as  far  as  publicity  was 
concerned,  but  partacularly  as  to  the 
naming  of  council,  and  when  It  was 
believed  that  Mr.  Untermver  was  to  or- 
cunv  this  position  It  was  figured  ant  as 
follows,  namely,  that  so  far  as  George 


Gould  and  the  Wabash  management  are 
concerned,  the  Wabash-Wabash  Pitts- 
burgh Terminal  fight  is  a  dead  Issue, 
that  Is,  the  Terminal  Company  could 
now.  with  the  Wabash  Itself  In  re- 
ceivers' hands,  be  shuffled  into  the 
deck  with  the  other  creditors;  that  Is. 
that  Gould  and  the  Wabash  manage- 
ment would 

MMP  THE  TERMINAL  TROUBLE 
In  with  all  the  other  dissatisfied  ones 
and  let  the  whole  thing  be  washed  out 
In  the  peresent  receivership,  and  con- 
tinuing this  argument  that  the  Gould- 
Wallace  Terminal  committee  Is  out 
of  a  Job  and  that  the  new  Wallace 
committee,  if  strictly  Independent,  of- 
fer the  Chaplin  Terminal  bondhold- 
ers their  best  chance  to  protect  their 
Interests,  and  that  this  latter  commit- 
tee would  be  lined  up  with  the  Wal- 
lace-Wabash committee.  In  fact.  It  Is 
more  or  less  generally  believed  that 
there  was  communication  between  the 
Chaplin  Terminal  Interests  and  this 
present  Wallace- Wabash  committee  to 
see  what  trades  could  be  made.  That 
such  a  combination  of  Interests  was 
not  consummated.  If  talked  over,  is  ac- 
cepted as  proven  hy  the  fact  that  Mr. 
Untermyer  Is  not  the  council  for  this 
Wallace-Wabash  committee.  At  this 
writing,  It  Is  reported  that  a  Chaplln- 
Wabash  committee  Is  being  formed  to 
art  Independently'  of  the  other  two 
for  Wabash  bondholders  and  for  th; 
Interest  of  the  terminal  as  well.  The 


ttee  has  not 


yet 

It  Is  said  that  the  Immediate  require- 
ments of  the  Wabash  amount  to  about 
$8,000,000.  Also  that  the  Wallace  com- 
mittee object  to  the  present  receivers 
as  too  friendly  to  the  management,  and 
that  not  the  least  of  their  first 
strength  will  be  displayed  In  working 
for  new  receivers.  With  two  commit- 
tees in  the  field  for  deposits  and  an- 
other expected,  the  Wt 
Just  commencing.    At  this  time. 


I  cannot^flnd  out  tnaJtd^,eJE^ud^" 


able  la 

posits  of  Independent  bonds. 

P.  Dk  Mrniei 


The  United  States  Finishing  Co. 

\t>.  .VI. 

The  Hixiril  of  Plwtnrf  have  this  day  de- 
,  la r.-<1  th»-  rrrular  quarterly  dividend  of  On© 
mil  Thn-.-giuirt.-tti  Pit  cent  tl\-;)  upon  th* 
1'refrrn-il  Stock  of  thli  Company,  payable  Jan- 
imrv  1.  W2.  to  stockholders  of  record  at  the 
i         ,,f  l,i»lne»*  !>•■■  .  n.t»  r  SI  )»1L 

ci>>iw<>v  stock  nivu>K\i»  so.  la. 

Th'   Hoard   of    liln-ctors   hsve   thla   llay  de- 
■  lar.-.l  a  rllvl.l. ml  of  (>rw  IVr  cent  ll^>  upon 
th*  Common  Stock  of  thla  Company,  payable 
Jnminrv   !.    I»IJ,    to  stockholders  of   record  at 
tlx-  cl«s.-  of  luitlneM.  I (.•oemlpor  II.  1911 
ttll  l'll>   Ml.  IS,  due  January  I,  ISIS,  on 
consolidated  tnortirase  ■'•  per  cent  sold  tmnda 
<>f  thla  Coni|»an>-  will  Ite  paid  at  the  olflce  of 
Th^  Trupt   Company  of 
Str.it     New   York  <""1tv 
('III  t'ON    Ml.  21,  due  Jan 
flrrt    II"  in  unite    r.  per 
KTKR1.INO   I'VEI.VI  * 
P»ST  will  !»•  |»ld  at  the 
'•ruiHinv  i»f  Amerli- 


America.     W  Wall 

1.  Hit-  <m 
ent  hond.  of  THE 
FINISHING  COM- 
offl'-e  of  The  Trust 
\Vnll   SI  reel,  New 


York  Cltv. 


F.  S>   JEROME.  Treasurer 


TO 


OF 


First  Refunding  and  Extensions 
Mortgage  Bonds  of  the 

Wabash  Railroad  Company 

TIm  undersigned,  owning  and  representing  large  amounts  of  the 
above  bonds,  have  formed  a  committee  for  the  protection  of  the  holders 
thereof.  None  of  the  undersigned  committee  are  in  any  way  connected 
with  the  present  management  of  the  Wabash  Railroad  Company,  under 
which  the  recent  receivership  has  been  brought  about. 

The  Committee  has  arranged  with  bankers  to  advance  to  depositing 
bondholders  the  money  to  pay  coupons  due  on  January  1st  (if  unpaid  by 
the  Railroad  Company)  but  it  should  be  clearly  understood  such  advance 
of  January  interest  constitutes  a  loan  secured  by  the  bend*  and  coupons 
deposited. 

la  view  of  the  appointment  of  Receiver*  of  the  Wabash  Railroad 
Company  and  to  the  sad  that  co-operation  of  all  bondholders  aany  be 
secured,  the  undersigned  Committee  requests  the  holders  of  the  First 
Refunding  and  Extensions  Mortgage  bonds  to  deposit  their  bonds  with 
CENTRAL  TRUST  COMPANY  OF  NEW  YORK.  54  WaU  Sirs e*.  New 
York  City,  which  has  been  appointed  depositary  and  which  will  issue 
its  certificates  of  deposit  therefor  under  an  agreement  of  deposit  now  in 
course  of  preparation. 

Application  will  be  made  id  due  course  to  list  the  certificates  of 
deposit  on  the  Now  York  Stock  Exchange. 

JAMES  N.  WALLACE,  Chairman. 
HENRY  R.  CAR8E, 
JOHN  J.  MITCHELL, 
ROBERT  L.  MONTGOMERY, 
H.  K.  POMROY, 
WILLIAM  A.  READ, 
J.  HERNDON  SMITH, 
ALEXANDER  M.  WHITE, 
ALBERT  H.  WIGQIN. 

J.  V.  COTTON.  Jr..  Counsel.       FRANKLIN  U  BAUCOCK,  Secretary. 
CKNTRAL  Till  ST  COMPANY  OF  NEW  YORK, 
llf|»i-ltiirv. 

bi  Wall  Strew. 

Now  York  Cltv. 
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(39)  2267 


The  Best  Purchases  on  the  Railroad  List 

As  Indicated  by  the  Two  Standards  of  Comparison:  of  Prsssnt  Investment  Yield  on 
of  Current  Dividends  and  Prevailing  Market  Prloe,  and  on  Basis  of 
Present  Earnings  on  Prevailing  Market  Values. 


The  average  net  yield  of  the  50  rail- 
xoad  stocks  quoted  in  the  following 

34,  as  compared  with  6.46  per  cent  on 
December  13,  6.43  per  cent  on  January 
4,  and  with  4.71  per  cent  on  January 
2.  1910. 

The  dividend  stocks  on  the  follow, 
ing  list  have  a  new  leader  this  week 
in  Chesapeake  &  Ohio,  common.  Clo- 
ver Leaf  preferred  having  abdicated 
Its  position  by  passing  Its  dividend 
completely.  The  Clover  Leaf  manage- 
ment is  not  open  to  criticism  for  pass- 
ing this  dividend,  but  may  properly 
be  criticised  for  not  having  taken 
action  long  ago,  since  for  some 
It  has  been  apparent  that  there 
no  justification  for  the  payment 
of  the  4  per  cent  rate,  and  that  the 
company  was  simply  inviting  disas- 
ter by  continuing  its  disbursements  to 
shareholders.  It  has  been  said  with 
reason  that  In  deciding  to  pass  the 
dividend,  the  Clover  Leaf  directors 
have  taken  the  sanest  and  most  con- 
servative step  which  has  marked  their 
nths.  The  Chi- 


cago &  Alton,  the  cutting  off  of  whose 
dividends  constituted  the  prime  cause 
for  the  present  embarrassment  of  the 

Clover  Leaf,  Is  building  Itself  up,  and 
profiting,  evidently,  through  the  expe- 
rience gained  in  the  mistakes  of  the 
last  few  years.  The  Clover  Leaf  man- 
agement might  properly  follow  a  sim- 
ilar course. 

It  Is  a  coincidence  that  Clover  Leaf 
preferred's  position  as  the  most  note- 
worthy of  the  railroad  shares  in  point 
of  net  yield  is  taken  by  Chesapeake  * 
Ohio;  another  of  the  Edwin  Hawley  Is- 
sues, and  the  best  of  them  The  truth 
of  the  matter  is  the  Hawley  policy  of 
paying  dividends  at  the  expense  of 
the  property  is  on  trial,  and  while 
Chesapeake  A  Ohio  is  better  off  than 
either  the  Alton  or  the  Clover  Leaf,  it 
has  to  suffer  not  only  for  its  own 
shortcomings,  but  for  those  of  oth- 
er members  of  the  Hawley  railroad 
family.  It  Is  estimated  that  in  the  first 
tour  months  of  the  current  year,  the 
Chesapeake  &  Ohio  earned  a  balance  ot 
52,116,000  for  dividends,  equal  to  near- 
ly 3.4  per  cent  on  the  $62,792,000  of 
capital  stock  outstanding,  or  at  the 
rate  of  about  10  per  cent  per  annum. 


The  director*  of  the  Vandalla  Rail- 
road, a  majority  of  whose  capital  stock 
is  owned  by  the  Pennsylvania,  have 
this  week  declared  a  dividend  of  I 
of  1  per  cent.  A  few  weeks  ago,  they 
passed  the  1  per  cent  quarterly  divi- 
dend, which  was  duo  oa  November  1, 
with  the  accompanying  statement  that 
the  I 


change  for  the  better  within  the  past 
eight  or  ten  weeks.  Of  course,  a  re- 
sumption of  the  Vandalia  Dividend 
will  do  away  with  the  unpleasant  fea- 
ture of  a  corresponding  loss  in  the 
Pennsylvania  Income  account,  al- 
though that  loss  had  not  been  regard- 
ed as  having  any  material  effect  upon 
the  dividend  prospects  of  the  parent 
road.  The  episode  is  significant  pri- 
marily because  it  is  a  reflection  of  the 
leally  remarkable  change  in  sentiment 
which  has  come  over  the  financial  and 
business  communities  since  the  Sep 
In 
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C!ir.<i«[>'-nlca  ft  Ohio,  com 

Detroit  United   

n.  R  T  

St.  Paul,  oom  

M..  K.  &  T„  pref  

St.  U  A  San  F..  1st  prof.. 

K.  C    Southern,  pref  

Northern  Pacific   

Baltimore  &  Ohio,  com  

N.  Y  .  N.  H.  A  H  

Union  Pacific,  com  

Colo.  A  Southern.  2d  prof.. 

Twin  City  R.  T.,  com  

Atchison,  com  

St.  bonis  8.  W..  pref  

N.  Y..  C.  ft  St.  I...  com  

Norfolk  A  Western,  com.. 

Lehigh  Vall«y   

Public  Service  Corp  

rireut  Northern,  pref  

Southern  Pacific,  corn  ] 

Delaware  ft  Hudson   

C  .  C.  C.  ft  St.  L.  pref. . . 
Colo,  ft  Southern.  1st  pref. . 
M..  St.  P.  ft  S.  S.  M ..  com...! 
Atlantic  ('cast  Line 

P..  C,  C  ft  St.  L..  com  I 

N.  Y..  O.  ft  W  

C.  St.  P..  M.  ft  O..  com.. 
K.  C.  V,  S.  ft  M  ,  prof.  .- 

Illinois  Central   

Chicago  ft  N.  W..  com. . . 

Pennsylvania   

St.    Paul,  pref  

Western  Maryland,  pref.. 

Atchison,  pref  

Buffalo,  R.  ft  P..  com  

M..  St.  P.  ft  8.  8.  M..  pref 

N.  Y.  Central   

Baltimore  ft  (  hlo.  pref... 
I,oulsTine  &  Nashville  ... 
Norfolk  ft  Western, 
t'nlon  Pacific,  pref... 
Colo.  &  Southern, 
Canadian  Pacific  . 
Boston  ft  Main  . . . 

Uea'llng.  com  

Central  of  N.  J.  . . 
T)     1,    ft  W 

Southern  Railway!  pref'. '. . '. '. *) 
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St.  I j,  A  Snn  F.,  2  pref  

Krle.    1st  pref  

Dctn.lt  United   

Southern  Railway,  pref  

M..  K.  ft  T..  pref  

Colo,  ft  Southern,  com  

Buffnlo.  R.  ft  P.,  com  

Norfolk  A  WfsUrn,  com  

Louisville  A  Nashville   

Southern  Pacific,  com  

Twin  City  R.  T..  com  

M  .  St.  P.  A  S.  S.  M..  com  

Chleniro  &  ot.  Western,  pref.. 
Atlantic  Coast  Line   

C.  C.  C.  A  St    I,.,  com  

N.  Y.,  C  A  St.  L.,  com  

It.    R.  T  

Union   Pacific,  com  

Hocking  Valley,  com  

Krlo.  com  

Central  of  N.  J  

T>.   ft   R  O.,  pref  

Orea,t    Northern,  pref  

St.  Louis  8.  W.,  pref  

Baltimore  ft  Ohio,  com  

United  Rjr*.  Invt.,  pref  

Delaware  ft  Hudson   

N.  Y.  Central   

Canadian  Pacific   

^^,*OMo:.eam:::::: 

K.  C.  Southern,  pref  

P..  C.  C.  ft  St.  L,  com  

Northern  Pacific   

Illinois  Centre.'   

Chicago  ft  N.  W..  com  

Atchison,  com   

Pennsylvania   

D.  .  L.  ft  W  

v.  Y..  N.  H.  A  H  

Western  Maryland,  pref  

M.,  K.  ft  T..  com  

C  .  St.  P.,  M.  ft  O..  com  

Reading,  com  

N    Y  .  O,   A  W  

v"t.    Paul,  com  

Tolet'.n.  St.  I..  A  W..  pref  

I'.ix-k  Island,  pref  

K,  C.  Southern,  com  

Boston  A  Main.-   
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138 
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UPON  PRESENTATION 

it  the  Office  of 
THE  MIDDLESEX  BANKING 


OF  KIODIETDWN.  CONK, 


DEBENTURES  OF  S«ie»  EI6,  for 
$204,000.00,  and  Series  E22.  lor 
$188,500.00,  maturing  January  Int.  1912. 
WILL  BE  PAID  1  par  writ,  interest  .0 


COPPERS— PORCUPINES 
COBALTS— GOLDFIELDS 


Our  weekly  market  lettt 
alH  ve,  also  particularly.  < 
tlon,  Live  Onk,  Indiana,  ( 
Z'inn.  Maailan— mailed  frc 


mentions  the 
orbln,  lnspiro- 
llumet  &  Arl- 
'  up*>n  rrqueaL 


"Coppers"  and  Curb  Stock*  bought  and 
or    Carried   on  Margin 


MONATON 
REALTY  INVESTING 
CORPORATION 


Paya 

6$  COMPOUND  INTEREST 

On  Money  Invested  in 


It*   Accumulative  Certificate* 
Running  term*  of  10,  16  or  JO  yr. 

Payment*  may  be  mad*  annually,  semi- 
annually, quarterly  or 


H.  A.  BROWN  &  GO, 


74 

New  York 


WANTED 

Butte  Water  Co.  S'«  1921 

Akron,  O.,  Water  Co.  5'* 

Michigan,  Lake  Superior  Power  receipt* 

New  Hampshire  Electric  Railway*  itock 

Arizona  Terrltpry  bond* 

De<  Molne*  Water  Co.  o's 

H.  C.  SPILLER  &  CO. 

27  STATE  STREET  BOSTON 


ny.  > 
thly. 

SECURITY 

OVKKBtRir  Of  MEW  TOM  1PCOHI  MOflRTT 

Affording 

Immediate  rrlurna  on  Investment*  and 
Opportunity  tor  Increase  of  valuation. 

For  Illustrated  Booklet.  Inquire: 

Publicity  Department 

Timea  Building 

Broadway  A  42nd  Street, 
New  York  Gty 


5%  PROFIT  SHARING 

BONDS 

Protected  by  carefully  (elected 

NEW  YORK  CITY  REAL  ESTATE 

The  profit  Additions  for  the  punt 
J  year*  have  averaged  over 


12%  Per 

making  present  Book  Vame  of  a  $1,000 
Bond  *2.0S7.;0  after  having  received 
»»00  in  Interest 

SOLD  AT  PAR 

Demmfealiena.  S10  to  » 1.000  and  upward* 

Can  you  afford  to  overlook  this  safe 
Investment  opportunity? 

INTER  BOROUGH  REALTY  COMPANY 

(Aaaets  Over  |1. 105.000.001 
10  WALL  STREET.  NEW  YORK  CITY 


Nevada-Utah 
Mines  &  Smelters  Corporation 


t"»i  Knmdwny.  New  Y'irk  <"11y. 
Notice  to  Stockholder*. 

Th.-  i'htit  «rt  It.  u.lJtiMiii.  nt  i>f  II  •■  nfTnlra  n 
tlitr  I'un:  |>ii  n\-  Itn.l  lh-  n<  ■  .  n  i;i:m v  ,:i c  li-il.ijti.-l 
n.enl   Ayr.  .  meril   lin,.-  be.  n   ti'i  I   v*ilh  *h 

Itllltl-til    Tl  U!«t    <  ■l.|nfFOiV.     Ne'.V    Y.-'k  ''ll>. 
ci»;il.  fiiif  f.nl'1   l-liir.   Li rcl    .Wt.  •   l.  1.1 

tntn.'l:    ,..]i|.«    v.  i:i   I  .ill.  t    I',  plur'- 

|»   .1.1.  -if?"  nn\    ,r...  kli-.M. T  ',\h 

n.  t  r."-'Hf   111"'  inm.-  mIimiiI'I       11 1 11 1 n  nlen t 

Tti."  .-in  i.llr.n  of  rt<»  kVil.l.  I.  I.  .  n'V.l  In  ih. 

»'0  -silv     ef     l.l.e.l.i.f.     ■  I-  (  " -.  1 1  1 II  lt    Mi.  I-     »  k 

■  1.  i.l.  I   In   miL.I   I  I  "'■    m.  HI-   ' '  "•■lui.il.l-i 

TtiK  i'-..i.|inni.  So  VI.  I'.i.-vl.,  11  v.  X.  v.  V»r; 
Otv    which  will  Iwik.  U«  K...  l|.t»  I.  r  nil  »<"  k 


«  he 


..fill  il 


trt'ii-r.r  l«'  «  of  'I-.-  i"..n,|i:.i.--  will  I. 
,  lo...l  fioi.i  1 »,-..  , j  :.  •■■  ■,  V.  hiunrv  V 
1912. 

nuCKHT  <■   - 


First  Mortgage 
Bonds 

For  Small  Investors 

WEEKLY  Oft  MONTHLY  PAYMENTS 

Government.  State  and  Municipal 
Ismks.  also  Standard  Railroad. 
Public  Service  and  Industrial 
Boobs  sold  in  any  amount  for 
Cash  or  00  Weekly  of  Monthly 
Payment*.  Beat,  Easiest  and  Saf- 
est way  t*  praviae  htr  year  futarc. 


Cerr 


FUNDING  COMPANY 

OF  AMERICA 

40  EXCHANGE  PLACE,  NEW  YORK 


6 


PER  CENT  INTEREST  PAID 

By  Ceaoon  oe  Bonds  Sectrtd  by 
W.D  SelecU*  New  York  Real 


THE  OEBENTURE  CORPOSAT10N  Of  SEW  lOHt 
394  Fifth  Avenue  New  York  Cay 


BENNETT'S 

Information  Agency 

INVESTMENT  DEPARTMENT 

The  wleeat  man  In  tha  United  Statu*  an 
thoee  who  never  make  a  new  Invest mant 
which  ibey  eonalder  rood,  and  never  gat  rid 
of  an  old  Inveeiment  which  they 
baa.  until  Ihey  have  mad*  an 
of  the  merit*  if  th*  Invaatnl 
BENNETT'S  INFORMATION  AOBKCT. 

CONORESSIONAL  INFORMATION 

We  attend  to  bualneu  at  I  ha  Treasury  Da- 


I  all  department*  of  the 
1  government,  through  our  Waatiinrtoo 
Corcoran  Building,  and  throug* 
our  staff  of  Washington  cwi—noudenta.  If 
rou  deelr*  any  Information 
ton.  or  any  bualneae 
lion  Capital,  we  aha  1 1  b* 
form  the  dealred  aervtc*  for  e 

PROBATE  DEPARTMENT 

Information  respecting 
any  town  or  city  of  the  United  State*.  I* 
furnished  to  our  subscriber*  grstulunatty  tf 
the  Inquiry  La  anawered  through  th*  col- 
umn! of  the  INVESTOR,  or  for  fLM  If  tba 
reply  la  by  private  latter. 

LEGAL  DEPARTMENT 

Questions  anawered  by  prominent  attorney! 
upon  any  dealred  eubjeel  for  B.0*  each. 

MERCANTILE  DEPARTMENT 

A  report  regarding  th*  standing  and  relia- 
bility of  any  Arm  or  Individual  to  Oss 
United  States  furnished  for  ts.*9.  Our  la- 
formation  roes  Into  th*  character  aad  In- 
dividuality of  members  of  a  Brrn  and  lis 
methods  of  doing  business. 

MISCELLANEOUS  QUESTIONS 

Imtulrle*  of  any  sort  anawered   for  UM 


each    Bend  for  1 
agency. 

,  REAL  ESTATE  DEPARTMENT 

j       A  report  upon  any  piece  of  property  In  ■ 


GEORGIA  FARM  LOANS  6* 

Net  on  first  mortgage  farm  loan*  In  tk> 
rich  belt  of  Southwest  Georgia.  Cottoa 
corn,  oat*,  wheal,  hay,  peaches,  cu-ntm 
loupe*,  and  other  money  crop*  are  pro 

ducod. 

Seventeen  year*"  expertane*  withoul  a 
IOM'  EMPIRE  LOAN  A  TRUST  CO. 


Frank  P.  Bennett  &  Co.,  In* 

530  Atlantic  Ave..  BOSTON. 

306  Chestnut  St.  PHILADBLPf.e 

I  R«etor  St..  NEW  YORK. 


INDUSTRIAL  SAVINGS  AND  LOAN  COMPANY 

BROADWAY  AND  42ND  ST..  NEW  YORK 
EdabUwd  18  run.  undw  New  York  Beakia*  Law  ,Wfl  e2.25O.000 

m   ,j        PPR         $25  to  $3,000  may  be  deposited  or  withdrawn  on  *ny  date  d**ircd— 

J    /V  ANNUM    than  S'-T  par  .aaaai.      A  good  place  lor  your  temporarily  idf 
WRITE  FOR  FULL  PARTICULARS 
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Anvthitig  that  happens  In  Canadian 
hanking  (irclcs  always  arou-es  inter 
est  this  side  of  rhc  International  bo  m- 
darv  lino     For  years 
The  Canadian    tie  bank,  of  the  D  <- 
have  be>n 
the  eyes 

of  .IHso-ns  «<f  ttiis  country  as  m  d>  is 
for  is  to  emulate.  Occasionally,  s  >me 
barker  of  reputation  ha."  had  the 
temerity  to  defend  onr  own  banking 
svstcm,  even  In  a  oom|>ari-on  with 
those  splendid  Institutions  fur  which 
Canada  is  Justly  famous  I  - tally,  too. 
the  di-<  rlmlnatinir  student  of  banking 
has  been  careful  to  temper  bis  prni-e 
for  the  Canadian  in -t S* -ttlon*  with  tie- 
statement  that  In  some  res  ■>•• -s  our 
own  banks  are  mot  ■  it>  h  -able  to 
our  (»••  •!>!*>  than  the  Canadian  sv-'cm 
would  be.  If  St  we  e  t  <  be  [run- ^lin- 
ed bod:h   to  our  own  soil 

Tin-re  have  Un'Ii  plenty  of  writ'!'-, 
tmiw..-:'.  and  the  se-vious  'if  o  ir 
bank,  r-'  a -si  <  '.at  ion-  have  n  it  always 

been  fr  <f  th.dr  prentice.  Who  have 

n.\.  r  b"en  able  to  «;..-ak  of  the  Ca 
tiadlan  *:•  -torn  In  -  th.-r  term*  th.i.) 
thn»e  'if  fulsome  prnis  •  or  to  com  a  ••• 
that  f\  -tola  With  O'lr  own  eM  ••  ■'.  i  . 
language  extremely  t'ntla'te  Inn  |i  o  :r 
nation:.)  |.r.de  III  the  c  "■  of  thej. 
folk  all  tha-  Is  Cnna  lin'i  >-  go  a 1  and 
all  that  I-  Amen,  in  Ik  b  i  !.  Not  Iti- 
fre»e|..;,t!>  thev  ha  e  s  ; mmnrln  :l  'lle'r 

view-,  in  the  sweeping  statement  that 

this  country  haa  about  •  1 1 r  r<t  ban's. - 
Ing  tystoni,  the  inn.t  unsrlFCtlHr  aid 
the  :iio--  IrratlMial  if  any  -.-|c:n  !u 
th.  c|v  il'.zed  world. 

Of  t trap.  -ii.Vi  ul.nh  su!o  .on  I.  tti 
nation  of  oar  owrn  aystem  I-  unwar- 
ran'--d.  and  writers  wh  ■  indulge  In  It 
weaken  their  own  .  ..se  *'.th  thlnkitt.n 
nu  n.  The  Cuiiarllan  »\stem  has  !*.- 
flaws  w  h.eh  need  elitn  In;.:  hm.  and 
our  sy  stem  has  its  unh;  «• 
irer  w  hli  h    in  :»t    n  t      !.e  i.i.f- 

looked  or  de.  r  ed  Nevertheless,  it  i- 
true  tha"  we  have  :i,  h  t  •  le-rn  fr.Ti 
our  neighbor  bunker*  of  Canada,  and 
that  on  that  account  anything  they  do 
«       h  in  o.if  of  the  . ir.l  i  tti r>    is  t 

watching,  it  la  this  fact.  qui:.*  na 
nmeh  a«  an  v  o'her  '  n-  der.it  on. 
whirl,  lend-  Inter.-*-  to  the  Imrtv.tie.tt 
consolidation  of  two  of  the  hu^te  .  h  r- 
tet-d  l.;-.::k.-  of  Canada,  the  CanaJia-i 


Itank  of  Commeree  and  the  K.«v:n 
Township*  Bank. 


("  rre-pondcnt-  In   Montreal  almost 
without   cv  option   refer  to  this  pro- 
s;.c,*ive  union  In  their  letter*  to  our 
proa  as  a  giant  bank 
A  Giant        merger.    Although  on 
this  side  of  the  line, 
as  we  presently  shall 
I  see.  the  e.  hi  -  ol  id  at  ed  Institution  w  uld 
not  he  sufficiently  unique  to  give  ri-e 
to  quit-  so  central  a  feeling  of  awe  as 
I  Canadians   n.em    to    have,   the  term 
I  -Blanf  I-  not  laeorre»-tly  us.-d.  The 
'  nev»   hank  will  really  be  a  mammoth 
I  one.    Not  .  nly  will  It  be  Canada's  blg- 
i  K---t   bank   bv    fur.   but   It   will  rank 
aiiwinif  the  hicgear  hank<    in  this  en- 
t  re  e ..tit  ineiit.     As  a  matter  of  fa;", 
lite.t  lie. .re.  1.1  etn  [o  Indl.at.-  that  it 
ui'l   h  .w    aeitreuii-e  ataets  In  exees . 
oi  ISIU.MM.WtO. 

Its  ea|i:tal  anil  -ir,  lus   will  he 

In  ii.s.  onit  wl'h  .*•  ii  h  enormo-is  re- 
hhi'ipj,  A  paid-up  capital  of  $e").ono.- 
'  ' ■•  t  will  be  held  from  the  day  the  new 
Institution  I*  luuni  hed.  and  a  s  i r | •  i  s 
'  f  $!!!.-."•'."••'•  wHi  I-  1T.M  that  ea-.it  .1 
tuni!ti>t  iltwairtf.  nt.  The  e  two  it.-u- 
e  nstit  tte  together  a  sufr.rientl .  Iar;e 
nirgn'gato  sloekh.i'de  s"  Inve-tment  '  i 
j.rote.  r  e\e:i  so  s  ' 1 1 - •  a r. :  ui  1  a  r  Itnber 
<if  ;:  i  il  linrt -'  ef  d'-iosi  tors'  tu  ney  as  the 
uatlk  will  have.  To  our  rti'ild.  to'lth1' 
ties,  tii'i  r<  -  nor  ativ  other  arrav  <:•< 
numerals  eun  niea«nie  the  real  ex'O  it 
of  'Ii"  in''  iene,.  whirh  the  hank  will 
h.f.  e.  Af.-r  all.  the  !»;«.•.••'  as  e'  u 
hi  -ii    e  .  if    till  •    !-    the    f|  :«Hry    .if  it* 

tit  i.i.utrtr.i  n:  ra'h-  r  than  the  money 
and  avfuritfea  etit  uatel  tu  thetn. 

K.  e  i  e:>t'v,  ore  tii  'l-  the  middle  .-iff 
htink  of  a  eity  its  mo-f  ::«-ful  and 
he||iful  tn-tltutton,  N  ■  a  .  e  in  111  man- 
nzetnent  the  very  best  banking  talent 
of  the  p!:«re  t*  to  \te  found,  llenre, 
the  a-suranei'  tbat  in  the  new  Cana- 
dian Kiant  hank  I here  w  ill  be  f  nind  a 
groilp  <t  eX'HMtive-.  who  have  been 
train. -J  for  their  new  and  greatly  en- 
larged responsibilities  by  long  fervi  « 
ami  hy  z  a  b.ul  and  de—rv.  d  ;iroiuo. 
lions  instead  of  by  seti-atl  nail y  rah 
id  uties.  I-  ir.  st  rea- ..irinit,  In  this 
re-t.f—.  the  few  bank  wlil  lie  trie  lo 
the  best  Caiiiidlan  trttlitioti-.  The  hali- 
it  o  ;r  friend-:  of  the  Ihitf.itiion  h.H" 
or  li tiding  bankers  for  their  mos'  re- 
xpnnsible  pn-n  from  am  nr.  tie-  e\- 
le-jeiirvil  banktNB  fraternity  is  nnye 


.:.>:.enduhle  than  a  habit  which 
to  be  bee:  mlng  somewhat  prevalent  In 
New  York.  In  our  metropolis  the  Idea 
of  picking  hanking  officials  for  their 
acquaintance  with  political  conditions 
at  Waahington  or  their  loyalty  to  cer- 
tain large  buslnesg  |ntere*t«  aeetns  to 
be  rather  frequently  followed.  Inel 
dentally,  the  Canadian  policy  U  more 
democratic,  and,  therefore,  likely  to 
make  a  better  appeal  to  public  ( 


One  of  the  Impressive  features  about 
the  new  Institution  is  the  very  broad 
scope  of  Us  Influence.     Knch  of  out 

big  New    York  insti- 
An  Cxtenalve    tut  ions    has  interior 
Influence       affiliation*  which  give 

It  an  influence  far  be- 
v  nd  the  boundaries  of  it*  own  ci'y 
or  -tale.  Sometime*  those  who  own 
the  New  York  bank  are  the  owners 
:il  o  of  thene  interior  Institutions,  bur 
more  frequently  the  connection  be- 
t«uti  the  New  York  bank  and  in  In 
i.rl>-  allies  Is  Ics  cl  *«•  and  Is  die 
lather  to  the  opp<  rtunities  for  mutual 
tie||,fuine  g  which  are  regularly  arls- 
inu.  It  is  obvious,  therfore,  that  the 
rower  of  the  Now  York  banks  over 
the  banking  situation  all  over  the  ism- 
tmetit  i<  n  t  to  t»'  spoken  of  in  the 
same  breath  vvlth  the  power  which  the 
new  Canadian  bank  will  have  over 
t.inkinu  In  the  Interior'  of  the  Oo- 
ip  i  ii  ion. 

The  Canadian  Hank  of  Commerce, 
one  of  the  two  institutions  which  are 
alni.it  tu  unite,  ha*  had  no  |e-B  than 
2co  breaches  of  its  own.  The  consol- 
idated bank  will,  of  course,  have  eon- 
siileiahlv  more  than  that  number. 
<>\>  r  ea .  Ii  of  these  branches  the  central 
office's  power  Is  absolute  To  be  sure, 
each  bratnh  lias  i's  l  ».  tl  inanaKer.  and 
that  manager  haa  rather  broad  i>>w- 
e-s.  The  '  us  oni  Is  to  allow  him  p:-ic- 
ti.i.liv  a!>-  lute  authority  to  make  or 
r.  ject  loans  of  $.".,>  on  or  les-.  This 
tie  an-  that  in  many  i  nsi*s  he  acts  ab- 
so.'titcly  without  refer. -in  .•  to  the  cen- 
tral oiti..  of  the  bank.  At  the  ,-atnc 
tune,  reminders  are  coolant  thu*  after 
all  hi-  otli  e  is  only  a  branch  of  a 
lt<  at  Institution  whose  chief  cetitro  of 
auth  rit'.  Is  in  Montreal  or  Toronto, 
and  lie  must  constantly  act  with  dm. 
r.  _;t  d  f  ir  the  he-t  Interests  of  all  the 
other  link-  of  this  '..inking  chain. 
Therefore,  the  general  manager  of  the 
consolidated  bank.  >eated  at  his  .1- 
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in  Montreal,  will  have  direct  control 
over  a  chain  of  several  hundred  banks 
reaching  into  every  portion  of  the  Do- 
minion and  tapping  even  the  Yuknn 


Branches 


With  the  most  vital  affairs  of  prac- 
tically every  citizen  of  the  Dominion 
snager  of  this  bank  wilt 
be  closely  in  toin'ii. 
He  will  be  manager  "f 
the  brink  in  very  fact. 
In  Canada,  as  amo::s 
us.  bank  director*  often  are  such  main- 
ly In  title.  They  do  not  direct.  Th-v 
merely  .-uji*  r\  is«>.  Not  only  do  tin-, 
not  Initiate  bu~.itl.-ss,  but  they  seldf.i!! 
pass  upen  it  until  after  it  has  1k-;i 
transacted.  The>  h'.ive  to  the  Rem-ral 
manager  so  law  a  degree  of  author- 
ity that  he  may  :iln.' st  lie  regarded  a« 
the  ultimate  seat  of  power. 

Once  a  .war  he  hand*  the  dlne-tors 
a  reixjrt  from  each  branch  nmnas'-r 
of  every  loan  or  llabilitv  of  '!)■• 
branch  that  amounts  to  $}.<»■''>.  In- 
spectors who  trrtve'.  from  hratu  h  to 
bra  tic!)  make  their  rep-  rts.  and  lhev>. 
ton,  ;itv  put  a*  the  dlrei  tor-'  dispell. 
Thev  are.  therefore,  well  Informed  a- 
to  eueh  loan,  b  it  their  knowledge  a!- 
«nv.;  is  af-er  the  cent.  They  even 
leal e  t:>  the  c  neral  mara'-er  the  a  ■- 
[■ointment,  of  oltle.  i  s.  alt  iir-u jrh  the--' 
re-<  : -ve  the  richt  to  eoulirm  or  re;,  et 
his  appointment^.  In  territorial  >?. 
tent,  thi-  p  w.r  »f  the  ueneral  tan. a;  r 
of  the  consolidated  batik  will  ex.  e  d 
the  power  of  any  banker  in  the  whole 
UK  it.  d  States. 

A I '.  i.e..  1 1  powers  reposed  in  him 
are  not  rt liferent  in  decree  >r  in  tho-e 
exercised  by  the  aveiage  New  Y  rk 
bank  president,  he  will  lie  In  closei 
touch  with  the  great  moss  of  rilliens, 
The  rend  In  CM  0(  a  Canadian  haul:  to 
Start  i  .  a  Lraiieli.  s  :s  really  remark- 
able, fleeau-,.  of  it.  iii-niy  Can:.  Ii, i;i 
points  ettJo>  banking  facilities  which 
place*  of  the  same  size  uinl  buslnesa 
Importance  In  the  United  Suites  would 
not  have.  The  penernl  mamiser  of  the 
Canadian  bank  considers  »  town  with 
a  thousand  people  entitled  to  at  lea  I 
one  hrate  h  of  some  chartered  bar.k. 
Ill  gome  places  of  thiB  size  one  finds  ; 
branches  of  no  less  that)  three  or  1 
feur  Canadian  banks.  There  are  plm-es 
with  not  more  than  220  inhabitants 
which  have  one  or  more  branch  hanks. 
Although  a  hank  always  hopes  to  ha  ■• 
$800,0X10  or  thereabouts  of  deposits  at 
c-.en  it-  smallest  branch,  there  are 
some  branches  which  have  practically 
no  deposits  and  arc  really  only  lending 
ac.iieics.  Sometiliie^  a  braie-ii  - 
llshed  ror  the  . I-- 1 . : .-ita  it  will  afford 
do.-s  not  yield  $:onmioo  (Jf  d.-|.<i-<it:-  t  r 
a  vear  or  two.  To  the  er- ill;  of  r|„. 
nutnai-'citiciit  of  mi.  h  brain  In  s  be  it 
said,   how-cur.   that    they   ul::n>.-l  m- 


variably  succeed  in  Retting  a  substan- 
tial volume  of  deposits  after  a  while. 


The  next  thought  which  omes  to 
mind  after  that  of  the  extents!  vc-ncss 
of  the  realm  of  the  new  consolidated 
bank,  and  the  elotc- 
The  Use  of     ik-bb  with  which  Its 
Funds         general  manimer  will 
lie     In     touch  with 
the  intimate  concerns  tif  all  the  (n-ople 
of  the  |)  mlnioti.  is  of  the  il  e  to  wliiih 


the  funds  of  the  consolidated  bank 
will  be  put.  A  bank  of  the  same  size 
in  the  I'nlted  States  would  make  a 
different  disposition  of  its  resources 
trotn  that  which  this  new  Canadian 
organization  will  select,  for  it*  assets. 
The  National  City  Uank  of  New  York 
o»:  December  5,  1911,  had  resources  jf 
approximately  2titj  millions  of  dollars. 
It  is  considerably  larger,  therefore, 
than  the  new  consolidated  Canadian 
bank  will  be.   Comparison  •  f  the  prae. 


Guaranty  Trust  Company 
cf  New  York 

28  Nassau  Street 

Fifth   Avenue    Branch,  London  Office, 

Sth  Ave.  &  43d  St.  33  Lombard  St..  E.  C 

Condense.!  Statement,  December  21,  1911 

RESOURCES 

Real  Estate   $2,403,461.13 

Bonds  and  Mortgages   169,000.00 

Public  Securities   10.611.CC9.61 

Other  Securities   43,?09,466.89 

Loans  and  Bills  Purchased   74.327,961.96 

Cash  on  Hand  and  in  Eanks   33,004,^63.89 

Exchanges  for  Clearing  House   11,224,523.28 

Foreign  Exchange   30,920,108.93 

Accrued  Int.  and  Accts.  Receivable  ....  99E.CC5.92 

$207,569,bbl.61 

LIABILITIES 

Capital    $5,000,000.00 

Surplus   18,000,000.00 

Undivided  Profits   3,664,0  1.33 

Outstanding  Trcnvui er's  Checks   6,972,210.41 

Accrued  Interest  Payable   1, 269,144. 50 

Reserve  for  Taxes  and  Expenses   129,557.02 

Foreign  Accounts   16,411,^06.65 

Deposits   156,022, f51.70 

$207,569,661.61 

Directors 

l.rvl  P.  Morton.  Chnlrmnn 
(hnrlra  II.  lltrn  l  .lnln  llm.lcv  Wllllnm  II.  Porlrr 

Onrtf   K.   Iliikrr         Mrvnailrr  J.   Ilrmphlll  >nmnrl  llrn 
Kttnnril  J.  Mr rn  l.i.l    ^vriltrr  S.  Johnaton        Dnnlel  «.  Uriel 
I  rh,,..  H    llronitl.n...  i„KamtnK  „.  jn,„|»rd  n-  "»'»» 

K.Ii.iiiimI  •'.  Cotivi-w  ,..    .  Thomn.  I".  II. nn 

T.  Ilr  Win  I  n?lf  r  «  hnrlra  II.  *nhln 

llrniv  P.  n««  •■:<««"r  I..   Mnr.i»n  Wllllnm  l>.  slnnnr 

Jni.i<->         •    •  Jnlinn.Mt.rron  Vnlrnllnr  r.  Sinilrr 

Knbrrt  W.  Corlet  lintra  W.  M.l.nrrnh  llnrry  !'«>  nr  Wlillnry 
I....... -I   i..i__.  In   «  hnrlra  A.  IViil.i.ilr  Albrrt  II.  Wluln 

Officers 

Alrxaxlrr  J.  Ilrmphlll,  Chmrlra  IT.  «nhln. 

Prral.lrnl  Vl.-r-Prraldriil 

Mm   M.«>.  Vlrr.Prral.trnt  I..  II.  Franklin.  VI.-r-Pr.  al.lrnt 

.1.  M  "rnir.  \  l.-r-Prral.lrnt  C.  D.  I.nn.tnlr.  Misr.  r.ll.  \%r.  Ilrnnrh 
W.        '  :ilv»nrda.  Trrnanrrr  K.  C*.  Ilrl.l.nr.l.  *r.-rrlnr> 

I".  J.  II.   -eUnn.  Trnai  oillerr  I <  .  1 1  il  r  rl  in  n  .1 .  \  «» l .  I  >.•>.» ..  rr  r 

VV.  F.  II.  h.    Keh.  V.  rrlnr,      VVi.ll.-r  Mrn.-linm.  Vaat.  Sr.-rrmr, 

J.  I.  Dark*-.  Aaal.  Hri-mnry  V  II.  Pu I  num.  Jr..  Aaal.  Srri-.-li.i-. 

Ili.hrrl  II.  I'm,  Aaal.  Sfi  rrUrjr. 

Deposits,  ^      31,  1910  $124,684,139 

Depos  !,  1911   156,022,851 
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ticos  of  the  two  Is  rendered  appropii 
ate.  nevertheless,  by  the  fact  that  ea-h 
Is  the  highest  bank  of  its  country. 

One  strinking  difference  is  likely  to 
be  found   in  the  amount  of  cash  held 
by  each  as  reserve.  The  National  City 
Hank  will  have  2r>  or  2f>,  or  even  2? 
per  cent  of  idle  cash  as  reserve  again  U 
It*  deposits.    If  a  comparatively  recent 
balance  sheet  of  the  Canadian  Bank 
of     Commerce    indicates    the  policy 
which  will  govern  the  new  bank,  th.' 
idle  t  :ish  reserve  will  be  about  10  per 
cent.    Alexander  Lilrd  told  rcpre-eni.i- 
tlves    fr  m    our    National  Monetary 
Commission  who  visited  him  two  year- 
cr  no  a  so,  that  in  his  experience  10  per 
cent  of  cash  re-erves  li.nl  been  Iwnil  to 
make  hltn  iinitf  i  omfurtabie,  that  with 
that  amount  on  band  he  did  not  n<>"d 
to  bother  fr  :u  day  to  day  a<  to  his 
reserve. 

There  is  hardly  any  leSH'an  for  tlie 
oflU-lultt  of  the  National  Citv  ISaak  hi 
this.     Canuiiiun  experien<  e  would  iwi 
justify  tliem  in  piiKitiB  to  active  use 
some  2'*  or  in  ire  of  the  12  millions  of 
d:  liars   of   lawful   money   they  were 
holdiniT  in  their  vaults  on  December 
Z>  of  thl-:  year.    If  there  be  any  les-rm 
for  Aiie-ri.-.rts  in  whit  Mr.  Laird  said, 
it  is  rat  iter  f  r  oar  National  Monetary 
Commission.     They   may   fairly  cau- 
chide  that  were  brunch  banking  to  be 
institu'ed   in  this  country,  the  proli- 
ability  is  :!,»:  we  could  aft'  rd  to  re- 
•luce  the  amount  of  idle  cash  re-er.e 
it-   the  va  it-  of  oar  banks. 

Stiil  another  difference  wort h  not- 
iiM4,  In  a  <  ■m;iaris,')n  of  the  National 
City  Hank  statement  with  the  state- 
m-Tit  of  tie:  Canadian  Hank  of  Com- 
merce. [..-  ii.  li,.-  <-\ti-nt  to  which  ea'-ii 
mtik.s  investments  in  si  <  ks  and 
bond-;.  On  I),--,  .-aiber  a  the  Na'Iom.l 
City  Hank  had  over  $::s,»Co,.im<»  iu\.-s-- 
cil  it;  'lit-i  f;i-!ilr>n,  lie'idc  the  tn  ire 
than  i  O.bllU  which  it  had  invent,  il  in 
United  State*  bond*  to  cure  t -ireulii- 
t  inn  am!  lor  otle  r  inra  *ea.  Tins  ?  \- 
oi.iii,»i:o  amounted  to  more  than  1 1  per 
cent  of  tie  National  City  Hunk's  en- 
tire mass  rf  assets.  A  re  en:  sta'e- 
ment  of  the  Canadian  Huuk  of  Com- 
merce sit  •wed  it  pns-cd-rd  of  less  than 
r..m  .  .ieu  ol  securities,  either  of  co  - 
ernnietu  or  other  Usue,  and  this  figure 
wag  actually  le-s  than  tour  \wr  cent  of 

the   w  l.i  !e  volume  of  us-i'ts.     Tj  o a. 

way  of  thinking,  the  Canadian  insti- 
tution lias  m  i  I-  the  more  commend- 
able use  ..f  It '  assets. 


Short  Term  Investments 

Investment  bonds  and  notes 
issued  to  mature  in  from  one  to 
five  years  are  favored  by  many 
investors  as  yielding  a  some- 
what better  income  than  lone 
time  obligations.  In  addition, 
such  securities,  particularly  of 
the  larger  issues,  usually  com- 
mand a  ready  market  and  arc 
less  subject  to  wide  fluctuations 
in  price. 

We  have  prepared  a  booklet 
giving  brief  descriptions  of  the 
principal  issues  of  such  securi- 
ties, which  we  will  be  pleased 
to  furnish  cm  reimest. 

Aik  to,  BooUci  5  MO 

Guaranty  Trust  Company 
of  New  York 

28  Nassau  Street 
Capital  aid  Sarahs,     -  $23,000,00* 
Dcaaaita    -     -     -     -  161,000,000 


Franklin 
National  Bank 

PHILADELPHIA 

Capital  $1,000,000.00 

Surplus  and  Undivided  Profits.  2,710, 101. IT 
INCORPORATED  1*00. 
OFFICERS) 

J.  R.  MCALLISTER,  PnssldanL 
J.  A    HARHta.  JR.  Vtca-PraaWanl. 
E    P.  rAHPWORE,  U  H.  8HRK1L.ET 

ftaahler. 

J.  W.  HARDT. 


THE 


German  National  Bank 

PITTSBURGH,  PA. 


Capital  and  Surplus,    -  $1,200,000 


Can  offer  you  the  personal  service 
of  officers  who  regard  no  account  as 
unworthy  their  utmost  skill. 


THE 


Seaboard 

National  Bank 
of  the  City  of  New  York 
Capital      -       -       -  $l.000.00( 
Surpki.  and  Profits  (Earned)  $2,075,000 
Accounts  Solicited 


s.  a.  H.VVNF.  

S.  O.  NKLSON  

.■.  (",  Til'  >.V.I'>iliN  

W.  K.  fl.KVEUt.EV.... 

i..  n  |.kvai;«.vbv  ... 

J.  C.  EMORY..  .   

<■    M  JI-tF-KKltl-S  


 ..Prt-sldent 

 Vlre-l'ri-aidenl 

 ..CaalilT 

 Aiabciunt  i  'naliler 

...Aaalrlnnt  Caahlvr 


WILUAM 


Chartered  183S 


GIRARD  TRUST  CO. 

PHILADELPHIA 
Capital  and  Surplus,  $10,000,000 


OFFICERS 


F_  B  MORRIS 

W.  ft.  ELY 

A.  A.  JACKSON 

C.  J.  RHOADS 

E.  S.  PAGE 

G.  H.  STUART,  Ja. 

S.  W.  MORRIS 


Prenatal 

Vm-Pmiatat 
Vk.-Pr«W.a« 
Vkt-rW  a  Traaa. 

S*rr«t*r? 
a   AhI.  Tnaa. 


OLDEST  BANK  IN  AMERICA 
Chartered  by  Congress,  1781. 

Bank  o/North  America 

(NATIONAL.  BANK) 
PHILADELPHIA,  PA. 

Capital   $  1,000,000 

Surplus  and  Undivided  Profits.  2,738,000 
Deposits   15,200,000 

HARRY  G.  MICIfKNKR  Pr*»l4»nt 

SOtl'Kt.   I>.  MiUJAN  

wii.i.iam  J.  mi  ni  ii v  ... 

KI<  HAKIJ  S.  McK.lNI.KY. 

Accounta  Solicited 


Portland  National  Bank 

PORTLAND.  MAINE 

Union   Mutual   Life   Insurance  Co. 


So  n«-:.r  a*  we  can  Rather,  the  ehar- 
am-r  of  the  loans  of  l!ie  new  bank  1-* 
lik'-ty  to  he  aioru  lOtumendaWe  th;<n 
Dip  Kcnenil  charaetvr 
Character  of    <f  I  nil*  at  the  !.tr;  i 
Loans  New  York  banks.  Tl.f 

recent  report  of  th.' 
«>Mptrolk't-  of  the  eurmicy  shows  that 
on  .lime  7.  mil,  more  than  l!T  per  cent 


Western  National  Bank 

PHILADELPHIA 


Accounts  r<  ci  ivrrl  on  tlie  nvst  liberal 
term"  dnnlfii'M  «  itli  Bnund  tmn'Kintf 

Collection*  receive  prompt  mention. 

\VM.  \V    MASON   Ir.sl.lent 

Kl  jWAIID  W.  Li»X   Vh  .-l'M-snlent 

t'HAs  ii.  am.i;n   c«*iii«r 

EDWAUD  I..  IHI'Klt   A»»t.  I'ustilar 

Directors: 

Fr.^1  K.   Klrharda.  >'H»rli»  It.  Alli-n, 

II.  ms   |i.  itlruvMi.  C-oikc  I''    V  -I, 

Wlltwm  W    ltn...n.       <K-..rB.<  WWI-tl  Hm-sr. 
l.vnmn  M.  '•ou.-n..        I!.«i.v.  11  .',  Hwullord. 
K.lw'ard  W  Cox. 


sad  BadifMcd  srofiti 


Z57.S9Z.67 


GEORGE  E.  SHAW.  Pr«aWrol 
EDWARD  J  DURBAN.  Vice-Prmd 
SIDNEY  l.ABE,  Vica-Prwidrtil 
E.  E.  UNDEMLrfH,  Vi«.Pr»drni 


A  cooaerraliTely 


CAPITAL,  SURPLUS  AND  PROFITS 
(3,300,000 

THE  NATIONAL  BANK 
REPUBLIC 

OF  CHICAGO 

•lifers  to  consorvutlve  Lankera  Us  facill- 
Mi-k  <1c-vel<>ivil  ntiil  pert- eted  liy  nventy 
yeais  "f  <  lu-.-  perHonal  rclntlntia  with  cor- 
rcrponrU-nts  in  all  pr:rt--<  of  tin!  country. 
.TOM N  A.  LYNCH,  ITeslilent, 
W.  T.  KENTON,  Vii-f-l'resident, 

U.  M    McKINNKY,  Ca-stiler. 
O.  H  SWAN.  AsslBtnnt  Canhler. 
JAMES  H.  III'HST,  A.-«ai*tftnt  Cashier, 
\VM.  K.  L.AVINI A,  Aaslstant  CaJ>tiler, 
W.  H.  HURLEY,  Assistant  Caahlrr. 
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Mellon  National  Bank,  Pittsburgh,  Pa. 

••The  Bank  of  perfect  service"  invites  your  Pittsburgh  business. 


CAPITAL  $6,000,000 


RESOURCES  OVER  $49,000,000 


of  the  loans  and  discounts  of  the  New 
York  City  national  banks  constated  of 
demand  loans,  usually  collateral  loans 
of  gtock  market  origin.  We  are  not  In 
possession  of  a  statement  of  the  Cana- 
dian Bank  of  Commerce  of  ao  recent 
a  date.  There  lies  before  us,  however, 
the  statement  of  that  bank  which  is  to 
be  found  in  the  volume  of  Interviews 
with  Canadian  bankers  which  the  Na- 
tional Monetary  Commissi  n  published 
last  year.  On  the  date  in  question,  this 
Canadian  bank  >.od  loans  and  discounts 
of  approximately  87  millions  of  dollar*. 
Less  than  18  millions  of  this  was  in 
rail  loans  or  loans  running  for  less 
than  30  days.  Instead  of  38  per  cent 
in  demand  loans,  this  huge  Canadian 
Institution  bad  only  slightly  over  2o 
per  cent,  and  a  goodly  portion  of  that 
was  In  short  time  loans.  It  can  hardly 
be  denied  that  the  Canadian  practice 
which  this  comparison  roreals  Is  on 
the  whole  to  he  preferred  to  the  Amer- 
ican practice. 

That  the  Canadian  idea  could  be  fol- 
lowed in  New  York  until  we  have 
changed  our  National  Bank  Act  I* 
probably  not  true.  That  It  is  a  prac- 
tice toward  which  we  should  work  In 
not  to  be  disputed.  Attainment  of  that 
end  is  worth  working  for.  even  though 
it  involves  a  radical  change  In  Un- 
laws which  govern  our  national  bank*. 
Power  to  move  Its  fund*  fr^tn  branch 
to  branch  without  let  or  liindrsm*  Is 
what  frp<>«  the  Canadian  bank  fr  in 
the  ne<>d  of  extpnsive  use  of  stock  mar- 
ket loan*.  Similar  power  over  the  I 
funds  of  interior  banks  cannot  be  given 
our  great  Now  York  institutions,  but 
some  change  of  law  may  fairly  be  made 
which  will  cause  Interior  banks  to 
keep  their  funds  at  home  to  a  larger 
degree  than  now.  Interior  banks  are  all 
too  prone  to  seek  the  two  |*>r  cent  in- 
terest which  New  York  banks  pay  upoi. 
balances  placed  In  their  hands.  They 
thus  unload  upon  our  New  York  banks 
a  problem  of  being  constantly  in  cha  >•• 
to  return  this  money  to  its  interior 
owners  from  which  the'  Canadian  bauk 
Is  happily  freed.  It  is  this  freedom 
which  delivers  It  from  the  m«-tl  of  lin- 
ing a  large  voleme  of  srock  mark.-: 
loans. 

Yet  after  all  cue  cannot  help  Iwhin 
impressed    at    thi.-i    time    with  the 
diminutive  size  of  the  Canadian  bank- 
ing system  v.  in  n  coin- 
Diminutive  In    pared  w  ith  the  .-l/.e  <>t 
Comparison      our  own  banking  ;ir- 
rattgenn  tiN.      Sin  i  - 
tics  In  that  fame  publication  of  '.lie 


National  Monetary  Commission  sho'-v 
the  total  deposits  of  all  the  Canadian 
chartered  banks  with  their  more  than 
2,000  branches  to  have  amounted  in 
August.  1909,  to  less  than  RftO  millions 
of  dollars.  Their  total  loans  were  only 
761  millions  of  dollars.  The  loans  of 
the  New  Ynrk  national  banks  alone 
amounted  to  926  millions  of  dollars  on 
September  1,  1909. 

Thus  in  a  single  city  of  the  United 
States,  and  at  only  one  class  of  bank* 
there  located,  over  165  nrilltoa*  of  dol- 
lars more  was  being  kmned  than 
at  all  the  chartered  banks  of  Canada 
put  together.  Is  It  at  all  strange  that 
some  discriminating  economists  have 
not  been  so  enamored  of  the  Canadian 
linking  system  as  a  model  for  Amer- 
ican emulation  as  they  might  be? 
They  don't  regard  a  system  so  small 
In  comparison  with  our  system  as  at 
all  certain  to  succeed  if  It  were  to  be 
applied  to  our  much  more  exacting  con- 
ditions. The  total  note  circulation  of 
the  Canadian  chartered  banks  In  Au- 
gust. 1909.  was  less  than  72  million.-, 
of  dollars,  whereas  the  total  note  cir- 
culation of  the  national  banks  of  thl* 
country  at  that  same  time  was  eluht 
or  nine  times  as  large.  The  much 
vaunted  elasticity  of  that  Canadian  cir- 
culation is  a  quality  which  unfortu- 
nately is  lacking  from  our  own  bunk 
notes,  but  the  value  of  Canadian  ex- 
perience with  bank  notes  is  sumewhat 
Impaired  in  our  eyes  by  the  compara- 
tive cilminutlveneis  of  the  whole  Ca- 
nadian circulation  problem. 

Finally,  It  will  Interest  some  of  our 
reader--  to  note  that  although  this 
giant  new  ccaxolidated  bank  will  have 
a  v«ry  substantial  fraction  of  all  the 


THE 
FOURTH 
NA  TIONAL  BANK 

OF  THE  CITY  OF  NEW  YORK 

THE  specialized  organ- 
ization  of  this  Bank 
provides  a  thoroughly 
equipped  Department  for 
the  purchase  and  tale  of 
high  class  stocks  and 
bonds  for  the  account  of 
Orders  are 
and  carefully 


exe 

JAMES  C.  CANNON,  Pmidwt "  T" 
SAMUEL  S.  CAMPBELL,  V.  Pr«M*M 
CHARLES  H.  PATT EPSON,  V.  Pra*. 
DANIEL  J  ROCFRS.  a*i.r 
E.  W.  DAVEr>PORT.  A..1.  C.h.rt 
CHARLES  E.  MEEK,  A  Ml.  Culiltr 

CAPITAL  sad  SURPLUS  $|8,0«0,COO 


DIRECT  CONNECTIONS  WITH  EVERY 

RATES 


NATIONAL  METROPOLITAN  BANK 

OF  WASHINGTON,  D.  C. 


Oldest  National   Bank  In  the  District  of  Columbia 

CEO.  W  WHITE     -      -     -  Pr^< 
CUNO  H  RUDOLPH  Vi«P««i™i        GEORGE  O  WALSON 

O  H  P  JOHNSON    -  VVt  Pi™«Vm 


GALES  M 


FIRST 

NATIONAL 

BANK 


EUCLID  AVENUE 
CLEVELAND 


CAPITAL  $2,500,000       Surplui  and  Profitt  S1.2SO.0OO 

ACCOUNTS      OF      BANK8  AND 
BANKERS,       MERCHANTS  AND 
CORPORATIONS,  80LICITED 
SPECIAL  ATTENTION  TO  COLLECTIONS 


DEPOSITS 


$25,0O0,fJO0 


Planters  National  Bank  Rlcl^OND 


Capital  $300,000 

SUPERIO 


ORGANIZED  1865. 

Surplus  and  Profits  (earned)  $1, 160.00* 

is  $5,500,000 

COLLECTING  VIRGINIA  ITEMS. 


Digitized  by  Google 
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UNION    EXCHANGE   NATIONAL   BANK,  NEW  YORK 

CLEARING  HOUSE  No.  100 
CAPITAL  AND  SURPLUS  DEPOSITS 

$2,000,000  Organized  1903  $(0,000,000 

SITUATED  IN   THE  NEW  COMMERCIAL  AND  MANUFACTURING  DISTRICT,  5th  AVE.  AND  2l»t  STREET 
Banks  that  can  handle  to  advantage  tha  Itams  payable  In  their  locality  are  Invited  to  eorreepond  with  us 


banking  resources  of  Canada,  say  a 
fiTth,  It  will  actually  be  a  smaller  bank 
than  the  National  City  Bank  which 
holds  only  annul  ; mt.-Aftlut.li  of  all  the 
ban  kins  renotiree.-i  of  the  national 
banks  1 -f  thi*  country,  and  holds  prob- 
ably Iva*  than  one  per  c«>nt  of  the 
entire  bunking  resources  of  all  ty|»us 
of  banks.  In  New  York  are  two  other 
banks  which  need  no:  shrink  from  a 
comparison  of  their  assets  with  the 
assets  of  this  new  Canadian  Institu- 
tion, and  in  Chicago  there  in  still  a 
third.  All  in  all,  therefore,  It  is  a 
rather  Impressive  thought  that  with  all 
the  consolidation  of  hanks  we  have  had 
in  this  country,  our  biggest  bank  holds 
only  a  .single  one-hundredth  of  o-ir  \ 
banking  resources,  while  the  biRffcst 
bank  or  Canada  will  hold  something 
like  20  per  cent  of  the  banking  re- 
source* of  the  Dominion.  Plalnlv, 
ours  is  by  far  the  more  Democratic 
system.  ____________ 

OLD  MISSISSIPPI  BONDS. 

The  Corporation  of  Foreign  Bond- 
holders of  London,  and  the  banking 
house  of  H.  B.  Holllns  &  Company 
issue  a  joint  notice  for  deposit!?  of 
bonds  of  the  state  of  Mississippi. 
These  obligations  were  placed  upon 
the  public  markets  In  Europe,  and 
this  country  before  the  Civil  War. 
They  were  sold  at  full  prices,  and  the 
proceeds  were  invested  by  the  gov- 
ernment of  Mississippi  to  the  extent 
of  $7,VMi0.iHiO  In  the  stocks  of  the  Plant- 
ers' and  L'nion  banks  of  that  state. 

In  1852.  a  suit  was  brought  against 
the  state  by  a  bondholder,  and  was 
tarried  to  the  highest  court.  From 
the  beginning  to  the  end  of  the  liti- 
gation, the 

DECISIONS  WERE  ADVERSE 
to  Mississippi,  and  affirmed  the  rights 
of  the  bondholders.  Afterwards,  sev- 
eral executive  and  legislative  measures 
were  advanced  toward  consummating 
the  settlement  of  this  Indebtedness,  \ 
iiitll  the  Civil  War  Intervened.  Since 
that  timi-,  the  state  has  remained 
In  this  mnditinn  of  default. 

Recently,  Mississippi  has  again  at- 
tained prosperous  conditions.  The 
state  has  become  ati  applicant  for 
credit  upon  new  isFiieH  of  bonds.  These 
conditions,  so  favorable  to  the  Imme- 
diate and  extensive  development  of 
Mississippi,  are  enlisting  many  of  her 
citizens  in  the  simultaneous  effort  to 
restore  her  credit,  and  by  that  restor- 
ation to  attain  high  industrial  and 
commercial  conditions. 

THE  HUDSON  RIVER  COMPANIES. 

The  Adirondack  Electric  Power  Cor- 
poration, which  Is  taking  over  the 
pro  iertie-<  of  the  eight  Hud-  tn  River 
Power  corporations  wntch  E.  H.  C  iv 
*  Company  undert/ok  to  finance  a  few 
vears  ago,  has  been  formally  Incorpor- 
ated and  Its  officers  have  been  elected. 
As  is  eminently  fitting,  James  R.  Hoop- 


er Is  president  of  the  new  organization. 
Mr.  llcoper's  service  as  chairman  if 
the  reorganization  committee  has  fa- 
miliarized him  thoroughly  with  the 
needs  of  the  property,  and  the  moti 
Judicious  methods  of  financing  it.  Tile 
management  of  the  operating  end  Is  to 
be  In  the  hands  tf  the  Stone  &  Web- 
ster Management  Association. 

Mr.  C.  K.  Wlilock,  of  Pittsburgh,  is 
to  be  vice-president;  Francis  M.  Ed- 
wards, of  Boston,  secretary,  and  W.  !l. 
Blood,  Jr..  of  Boston,  treasurer.  The 
directors  will  include  Mr.  Hooper.  Mr. 
Willock.  Mr.  Edwards.  John  P.  Rey- 
nolds and  Edwin  S.  Webster,  of  Bos- 
ton. John  S.  Scully  of  Washington,  Wil- 
son A.  Shaw  of  Pittsburgh,  and  Ed- 
gar T.  Brackett  of  Saratoga  Spring*. 
All  of  the  directors  were  members  '  f 
the  efficient  Boston  committee  which 
has  handled  the  reorganization  prob- 
lems so  satisfactorily,  except  Senator 
Brackett  and  Mr.  Edwards. 


THE 

Chatham  and  Phenix 

National  Bank 

NEW  YORK 

Capital  and  Surplus 
$3,000,000 

All   buunet*  under   direct  luperruiaa 
of  the 


CAPITAL 


SURPLUS 


Second  National  Bank 

OF 

PITTSBURGH,  PENN*A. 


HENRY  C.  BUC.HMAN.  Pr„id«n 

WILLIAM  McCONWAY,  Vic.  Pr»d,n( 
JAMES  M  YOUNG.  VV,  «d  C~hi«- 

BROWN  A.  PATTERSON.  A-t.  CmM» 
GEO.  A.  STEPHENSON.  A,i.  C«h-. 

HARRY  D  RAMSEY.  Ami.  CWu- 


LOUIS  G.  KAUFMAN. 


GEO.  M.  HARD,  Chairmen  of  the 
F.  J.  HEANEY,  Vice-President. 
W.  H.  STRAWN,  Viee-PrendeuL 
A.  M.  BULL,  Vice-President. 
BERT  L.  HAS  KINS, 
H.  L.  CADMUS, 
N.  P.  GATLTNG,  AaeUtant  CeaUer. 
W.  B.  BOICE.  Auietant  Cashier. 
H.  C.  HOOLEY,  Auiet-at  Cashier. 
Your 


The  National  ParkBank 

OF  NEW  YORK 

Organized  1858. 
capital   I  s.oso.ooo.os 

Surplus  and   profits    12,WO,021.« 

Oepc.lt*.  Dec.  S.  1811  .105,428,130.19 


MARINE  NATIONAL  BANK  BUFFALO 


Capital  and  Surplus  Earnings, 


$3,500,000.00 
$34,900,000.00 


Account*  of  Bank*,  Corporation*  and  Individual*  Invited 

Collection*  Given  careful  and  prompt  attention. 


The  Merchants  National  Bank  Izf* 


KM 

CAPITAL  U.OCC.OOO  SURPLUS  FUND  AND  PROFITS. 

Superior  facililitt  for  handling  ilerru  on  Indianapolis  and  Stale  of  Indiana. 

New  York  State  National  Bank 

ALBANY,  N.  Y. 

Capital,  1500,000  Deposits,  »1 3,000,000  Surplus, 

LEDYARD  (-OOSWELU  ITeaWent 
I.KDYARD  COGSYVKI.t,  JR..  tad  Vkc.  President       I,At:HENiE  It.  HENDRICKS 
GBOROE  A.  WHITE.  AnL  Cashier. 
OVER  S00  BANK  DEPOSITORS  IN  THE  UNITED  STATES. 


FIRSTNAT10NAL  BANK,  Denver 

Capital  and  Surplu*   S8.000.000.00    Resource*  .. . .,  »i 

OLDEST  BANK  IN  COLORADO. 

A_  V.  HUNTER.  President 
THOMAS  KftKI.Y,  Vies  Prrsldi  nt  J    C.  Hnl'STON.  A»»t.  Caahler 
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The  Throttled  Pacific  Mail ! 

Held  Back  For  Years,  Only  a  Deter  mined  Effort  Can  Prevent  IU  Making 
Money  After  Canal  Is  Opened— A  Gamble  For  Years,  It  Is  More  Like 
a  Braced  Game  Until  Control  Gives  Publicity  as  to  What  They  Will 
Do  After  Opportunity  For  Big  Money  Making  Is  Offered  Them— With 
Canal  Open,  Will  Pacific  Mail  Consider  Ma  Minority  Ahead  of  Rail- 
road Rates? 


K\ery  si  often  a  rumor  regarding 
the  Puelflc:  Mail  Steamship  Company 
arises.  The  latest  one,  and  this  is  not 
new,  as  It  is  alternately  burled  and 
resurrected,  Is  that  the  mail  steam- 
ship is  to  be  sold  to  the  International 
Mercantile  Marine.  There  is  probably 
not  a  shade  of  truth  In  this  runmr 
any  more  than  there  has  been  in  the 
other  similar  stories  whir  h  have  been 
scattered  around  regarding  the  Pailtic 
Company  for  years. 

The  Pacific  Mail  Steamship  Com- 
pany is  a  wonder.  That  is.  it  is  a 
wonder  why  it  exists  and  what  it  does 
and  why  it  does  not  make  a  better 
showing,  at  bast,  a  reasonable  exc  ise 
for  its  existence.  It  i*  controlled  by 
the  Southern  Pacific  Company.  What 
nse  is  it  to  the  Southern  Pacific  anil 
whnl  is  the  Southern  Pacific  going  to 
do  with  it?  What  will  the  Pacific  Mail 
do  when  the  Panama  Canal  is  opene.i 
tc  it?  Why  doesn't  it  get  out  and  do 
a  real  Pacific  Ocean  business  and  make 
Home  money  for  its  minority  stock- 
holders? Every  time  one  thinks  of  tne 
Pacific  Mail,  the  above  wonders  and 
many  others  arise. 

The  Pacific  Mail  Steamship  Com- 
pany Is  capitalized  for  $2n,fifM"i,n<M  f 
common  stock,  of  which  n  little  more 
than  jm.ono.fwo  is  owned  by  the  South- 
ern Pacific  Company.  This  is  an  «lil 
concern,  organized  under  the  laws  of 
New  York  In  1  sis,  and  was  a  great 
HK'ncy  maker  for  years.  From  ls.'.fi 
through  IStVT  it  averaged  to  pnv  divi- 
dends on  Its  capital  stock  at  the  rare 
of  nearly  20  per  cat.  Dividends  w.-r« 
skipped  in  ISfiS;  in  1S69.  9  per  cent 
was  paid,  and  from  that  year  up  to 
date  the  average  payment  has  be  "1 
less  than  .4  of  ]  per  cent  "T  annum, 
there  being  no  dividends  in  the  e  12 
yenrs  evcent  :»'}  per  cent  in  P<M.  5  per 
cent  In  IWK,  2  iter  cent  In  1S97.  2 J  per 
cent  In  1S9S,  3  per  cenr  in  lV'li  an  J 
the  balance  slieef  for  the  !a>t  (several 
years  shows  a  deficit  each  year. 

1  accept  the  rumor  (bat  Mercantile 
Marine  is  eolt:g  to  buy  the  Pacific  Mail 
as  absolutely  without  foundation,  not 
beeatl-e  the  Mercantile  Murine  hu- 
rnoiurh  troubles  of  its  own  without  i 
adding 

ANOTHKR  DF.AI)  ONK 
to  them,  nor  that,  the  At.u:i;l<  «)■•<•  m 
is  i,jp  enoiiah  for  the  Mercantile  M  <- 
rine  without  arid  I  hi;  to  it  the  u  ile  P>- 
cifir.  althounh  with  the  Pnn.imn  C;ui:il 
op«  ru'il  it  is  |ios-il>le  to  t •  •  1 1 1 1 1  up  u 
¥forv  ;••<  t'i  the  value  of  rlie  Paclfii 
Mail  and  u  Pnc'.fic  Ocean  Hik'  to  tie- 
Mercantile  Marine,  in  which  storv  the 
distance*  from  the  shore*  of  Jannn 
and  China  and  An -rralia  thr  uit-b  the 
Panama  Canal  to  Europe  can  be  offee( 
against  the  dis'nn.r--  bv  oth.-r  routes 
from  ihose  countrie*  to  Europe,  and 
the  po-sibiiitics  of  trad'-  froin  rhnsc 
countries  through  the  Panama  Canal 
Imagined,  but  such  figuring     mild  only 


be  Interesting  upon  the  assumption 
that  the  Mercantile  Marine  will  buy 
the  Pacific  Mail. 

The  Mercantile  Marine  might  pos- 
sibly sweeten  its  now  unpalatable  mc-s 
by  a  three-quarters  way  around  the 
world  line  by  the  addition  of  an  across 
the  Pacific  route  through  the  Panama 
Canal,  but  such  a  step  now  is  unlikely, 
because  they  are  now  striiRnling  with 
a  big  enough  load.  They  will  undoubt- 
edly enter  the  canal  track  between 
At'antic  and  Pacific  ports,  and  the  re- 
cent registry  under  the  American  flag 
of  Mercantile  Marine  ships  is  a  step  in 
that  direction,  but  that  they  will  take 
over  the  Pacific:  Mail  and  its  unprofit- 
able business  Is  unthinkable.  The 
coast  to  coHst  business  is  sure  to  be 
very  profitable— the  across  the  Pacific 
with  present  com;>e!ition  not  prufltah'e. 
The  Hed  Star  boats  of  the  Mercantile 
Marine  will  help  keep  the  Illy  pads 
out  of  the  canal,  ar.d  the  Pacific  Mail 
III  toto  will  not  become  agent  of  the 
large  concern,  although  part  of  It  m-iv 
be  purchased.  There  is  no  bullish  tact 
in  the  above  rumor. 

Of  course,  the  Pacific  Mail  Steamship 
Company  is  controlled  by  the  Southern 
Pacific  Company  to  insure  against  the 
RiunlbT  steamship  companies  compet- 
ing disastrously  with  the  larger  South- 
ern Pacific  Company.  The  Southern 
Pacific  rail  lines  run  fr  m  the  coast 
to  the  Gulf  at  C.ulveston  and  Xew  Or- 
leun«--.  .ind  from  tho5e  jnorts  to  Xew 
York  City  bv  steamship  line--.  The 
Pacific  Mail  Steam-hip  Company  tss»»d 
to  run  from  Xew  York  to  Panama, 
thence  bv  thp  Panama  Railroad  to  the 
wes  ern  shore  anil  th  -nr-e  bv  b  at 
.igafn  to  Son  Fram  l-co,  nnd  also  op- 
e  ate-I  between  San  Francisco  and 
Havuiii.  .Tapan  and  China,  as  well  as 
between  Pan  Francisco,  Mexican  and 
fen'rnl  American  ports.  Before  the 
Southern  Company  bought  control  of 


the  Pacific  Mall  Steamship  C  in,.- 
the  latter 

WAS  A  MONEY  MAKKK. 
as  is  pointed  out  by  the  dividend 
ment.s  noted  above.    Since  the  So 
ern  Pacific  has  had  control,  no  la- 
successes  have  been  made.     The  >' . 
atna  Railroad   used   to   o|>erate  ':• 
from  Xew  York  to  Panama,  and  .: 
cr  s^ing  the  isthmus    by     rail  " 
boats  of  the  Panama  Railroad 
used  to  San  Francisco  and  other 


THE 

AMERICAN  AUDIT 
COMPANY 

100  BROADWAY,  NEW  YORK 

Independent  Examinations  Made  of 
Banks,  Trust  Companies 
and  Corporations 


Tai  Exempt  in  Mauacttuseits 

Yielding  6s  per  cent 

Suitable  for  Trirtt  and   Per«onal  Fundi 

(Write  or  cull  for  special  list  of  Tax 
j ■■■  I-  t > '  -  ..j^ i i   i  |,  ,  i n,. 

C.  D.  PARKER  &  CO 

BANKERS 
78  Devonihire  St.,  Boston. 


BRANCHES 

XKW    YORK,    <  Waldorf- A*torLi)  SSd  * 

jna  Teii  .we. 
I'Hli'ACO,  .Murquettc  Kulldlne 
WASII1XCTOX,  (•:.!. ir.id.i  Hiiblinc 
I'll  1 1. A  I  'Kl.rilfA.  lt.ll.vu.- St. -..  ford 
SAX    FB\.Xi-|SCO.    tt'Mtfcii  • 

H-.nk  IlilL.-. 
MlLWArKKK,  tMnnklnmn  Hunk 
10  .<r<  'X.  Kx.  Inin>:e  Itulldinif 
ATLANTA.  F.uirth   Nail-. rial   Hank  LTJ» 
ttl'HMi  iX  P.  Am.-rican  Xnfl  Ilk  B  it 
f.Al.TIMr  i|;K.  Ktyw  Hu. Miner 
XKW  (i!:l. i:\NS,  Mills. hi  Bin n '•?••«• 
MiXI  ii  iX.  I-:.  (  ,,  :a  Grr-»h»m  Street.  B*a* 


HASKINS  &  SELLS 
Certified  Public  Accountants 

30   BROAD  STREET 
NEW  YORK 

t»xnr>x  ciiicaoo  BT,  ions  rMSVEi  *sn> 

flTTSBfnOU  BALTIMORE  BAM  1KAX'  >  " 

I-:  ! 

JOHN   F.  FORBES 

Certified  Public  Accountant 

CROCKER  BUILDING 
SAN  FRANCISCO 

AN .M  >!  X.  -R 
Ihi-  t-otlFoltdatloa       i !..-tr  |.i>.f.-iui>.n*l  »•'•  • 
IliK  l.upln.  »r.K  Jnnuiirv  1,    \\i\Z,   iinitrr  th'  rrr- 
ii     .  uf  Heckliw  «  SelM    Mr    K..rl-»  »III  N 
thr  i.  -  .'.ni  |Mntnvr.  with  nftii-v*  in  th--  i'r««<' 
lliill.lltiit.  8.in  Frmwlw-n.  rallf<THl»- 


FREDERICK  S.  HOLMES 

Vault  Engineer 
2  RECTOR  STRFJ.T,  NEW  YORK 


Ambursen  Hydraulic  Construction  Company 

JJiiffinccr-CoHstructors 
88   PEARL  ST.,  BOSTON 

US  BROADWAY.  NEW  TOM  405  DORCHESTER  ST.  W.,  MOimtfAl 


to  d.t-  tNo».  1.19111.  of  .11  hri.hl.  up  to  150' 
W  * 


Our  c«p»-ri«-n<.-  it  of  rahjc  to  you  brrautr  il  It  ii.inrd  in  the  •uccvuful  buildin*  of  «7 

havinv  >»  «(vreC*lr  lenmh  of  o*«  *J 
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Steamship  Company  and  the  Panama 
Kailnmd  Company  came  to  an  agree- 
ment in  which  the  Pacific  Mail  saw  up 
It*  Atlantic  steamships  and  the  Pan- 
ama Hailroad  pave  up  im  Pa- 
cific meamehli*. 

In  a  recent  report  of  the  Intersta'e 
CominiTLv  C  mmission  we  have  the 
frank  admission  of  railroad  manages 
that  they  have  subsidized  or  bough: 
some  stcam-hip  lines  a:id  terrorized 
others  until  they  can  make  ihe  boast 
that  the  effect  of  the  sea  has  been 
neutralized.  That  is.  development 
in  controlling  the  Pacific  Mail  Steam- 
ship Company  have,  so  far  as  competi- 
tion by  water  from  the  east  to  the 
west,  const  of  the  Cnltol  States  is  con- 
cerned, an!  v|<  j-versa.  neutralized  the 
eft  r  et.  of  -r  transitortati  n  in  com- 
petition vith  railroad  freight  haulage. 
That  i-.  so  f.  r  as  the  minority  inter- 
ests in  the  Pacific  Mall  Steamship 
Company  are  concerned,  thev  have  b.  en 
saet-inced  by  the  majority  Southern  Pa- 
cific C  mpany  Tor  the  benefit  r.f  the 
Southern  Pacific  r  ad.  To-day.  it  Is 
probable  that  there  are  no  invc-tments 
In  minority  holdings  of  Pacific  Mail; 
that  is,  the  original  minority  Invest- 
ment Intrre.-t-  hav»  been  out  of  the 
Pacific  Mai!  for  years,  these  holding* 
being  bought  in  later  Tor  other  than 
Investment  features. 

Investors  have  long  since  got  out, 
and  the  pre-ent  minority  owners  rep- 
reHen!  speculative  buying  only. 

The  last  four  annual  reports  which 
are  at  hand  show  detleits  beginning 
with  f42s,(niii  f  r  the  vear  ending  Puis 
down  to  $199.u>ul  for  the  vear  April  :io. 
1!)11,  or  an  average  decrease  In  the  def- 
leit  of  alnut  ?7r..'HW  a  year.  And  in  the 
la-t  balance  sheet  the  profit  and  loss 
item 

OX  THK  WHOXC,  SIDK 
of  the  ledger  approaches  $l2,vcil.0<m.  if 
the  decease  In  deficit  at  the  rate  rf 
$7fi,0en  a  year  could  be  en  ured  on  for 
the  future,  the  first  year  <  f  earnings 
larger  than  expenses  would  fall  at 
til  i-  'he  >  hi'  •  the  I'  n  n  a  Cana  I 
opened,  and  I  figure  'hat  the  only  hope 
for  the  minority  in  th-  Pacific  Mail  i •-■ 
in  the  |w>ss:blll:y  that  the  I'.-ciflc  Mail 
Steamship  Company  will  be  forced  by 
cireum-lances  to  make  good  u-e  of  the 
Canal.  1  may  add  here,  however,  that 
qir-ltiHons  on  Pacific  Mail  sf  ck  do  not 
anficjoate  profits  to  the  companv,  be- 
cause of  tlie  Canal,  f  ir.  taking  high 
quotations  only,  and  g  dng  hack  ns  far 
as  I!»n4.  the  high  of  that  vear  was 
which  lias  decreased  gradually  \inti! 
the  high  of  1911  was  31*. 

Xcith.  r  the  Southern  Pacific  nor  the 
P.ac'fl;-  Mail  Steamship  Com' an v  <  an 
prevent  the  opening  "f  th"  cana1  as 
acr  schedule.  So  with  the  canal  o-ieii 
and  San  Francw  i  tirci'i k1i1  n-'ir  to 
X.  w  Yoik  In-  water,  what  will  h  i'. p  ur.' 
James  .1.  Hill  has  said  that  whet,  the 

e;i|.  .C..-I..-I     111-      t":.C    -     -MM.  P'al 

railroad-  will  be  hauling  freight  at  <o 
l..w  a  rate  thar  nothing  will  ha  .p  u 
bevoid  :he  growth  of  lily  oad«  in  the 
cana'.  Tt  is  true  that  recently  a  cor- 
t»>ri'ion  broached  to  utilize  the  rnnil 
In  the  nuriKvse  of  Atlantic  to  Pacific 
carrying  has  petered  out,  becaime  It 
c  uild  not  interest  capital,  but  it  Is  not 
possible  that  such  a  condition  could 
continue  even  accepting  it  as  n  fa^t 
that 

CAPITAL  WAS  DKXIKD 

this    recently    suggested  eofioratiou. 
(Continued  on  page  2301.) 


United  States 
Mortgage  &  Trust  Company 

Member  New  York  Clearing  House  Association 


Tbe  leflowiaf  coiponi  will  be  im*  tai  sajraUe  at  ike  Mais  Office  af  t*U 

55  CEDAR  STREET 
On  and  after  January  2d,  1912 


Acker,   Merrall   A  Condit  Co.  De- 
benture (Jan.  10)   6* 

Alexandria.  La.,  Public  Improve. ..  .5s 

American  Felt  Co  5s 

frk.,  Oklahoma  A  West.  R.  R.  Co... 6s 
Baton  Rouge,  La.,  Permanent  Imp.. 4s 
Billings,   Mont.,   Fund.  6s  A  City 

Hall   4Js 

eioomfield,  N.  J.,  Fire  Department.  .4s 

Euffalo  Creek  R.  R.  Co  2d  5s 

Cairo,  Georgia,  Water  Works  A  El. 

Light  A  Town  Hall   ,.6s 

Camden  County,  N.  J..  Building  ..4s 
Canandaigua.  N.  Y.,  U.  F.  School 

District   No.   1   4s 

Cane  A  Rice  Belt  Irrigation  Co.  ..4s 

Cedartown,  Ga.,  School  Improve  6s 

Central  San  Cristobal   1st  7s 

Cohoes,  N.  Y.,  Public  Improvement  3Js 
Coldwater  Gas.  Light  A  Fuel  Co.  1st  5s 

Consolidation  Coal  Co  41a 

Det..  Monroe  A  Tol.  Short  Line  R'y 

Co  5s 

Durham,  N.  C,  Funding  &  School  4Js 
Easton,  Palmer  A  Bethlehem  St.  Ry. 

Co  5s 

Elberton,     Ga.,   Pav.,   Elec.   Lt.  A 

School  Building   4£s  A  5s 

Elmlra  Water,  Light  *  Railroad  Co.  5s 

Elyrla,  Ohio,  Water  Works   4}s 

Fairmont  Coal  Co  5s 

Fresno   City   Water   Co  5s 

Glassport,  Pa.,  School  District  ..  4Js 

Glassport,  Pa.,  Boro   5s 

Goldsboro  Gas  Company   5s 

Greensboro,  N.  C,  Street,  Sewer  A 

Water  Works   4s 

Griffin,  Ga.,  Sewer,  Water  A  Light. 5s 
Hawaii  Territory  Improvement.  ...  3]s 

Idaho  Falls,  Idaho,  Municipal   5s 

Inter-Ocean  Steamship  Company  ..5s 


Jennings,  La.,  School 


 5s 


Klickitat  County,  Wash.,  Funding.. 6a 
Long  Island  Railroad  Co.  Consol...5s 
Long  Island  Railroad  Co.  New  Cons. 4s 
Long  Island  Railroad  Co.  No.  Sh.  Br.5s 
Marq.  &  Bessemer  Dock  A  Nav.  Co. 

Debenture   5a 

Montauk  Extension  R.  R.  Co  5s 

Monterey  A  Pacific  Grove  R'y  Co... 6a 

Montgomery,  N.  Y.,  Water   4s 

Mcntieello.  Ga.,  School,  Light,  Wa- 
ter A  Sewerage   5s 

Muncie  Island  Co  .-.1st  6s 

Mutual   Life  Ins.  Co  5s 


Mutual  Ter.  Co.  of  Buffalo,  N.  Y.  1st 4s 

Natomas  Con.  of  Cal  6a 

N.  Y.  Bay  Extenalon  Railway  Co... 6a 

New  Bern  Gaa  Co.  of  N.  C  5a 

North  Spring  Lake,  N.  J.,  Water  ..5a 
Northern  Indiana  Ry.  Co.  Con. ..1st  5s 
Norwalk,  Conn.,  Refund.  A  Sewer.. 4s 

Oskaloosa  Traction  A  Light  Co  5s 

Pacific  Telephone  A  Telegraph  Co..5s 

Pelham,  Ga.,  School   5a 

Pelham,  Ga.,  Public  Improvement.  .5a 

Pensacola,  Fla.,  Improvement   41a 

Pensacola,  Fla.,  Special  Improve... 6s 
Portland  Gas  A  Coke  Co.  Refunding. 5s 

"oft  Vue,  Pa  Funding  41s 

Richland,  Ga.,  Water  Works  A  Elec. 

LL   5a 

Richmond,  Va.,  Series  I   4a 

School  City,  Fort  Wayne,  Ind  31s 

South   Orange,   N.  J.,   Sewer  4s 

South   Porto   Rico  Sugar  Co.  (Jan. 

31st)   6a 

Statesville,  N.  C,  R.  R.  Aid   6s 

Stockton  Gas  A  Elec.  Corporation .  .6a 
Stonington,  Conn.,  School  Dist.  No. 

18   4s 

Sullivan  Water  Company  1st  6a 

Syracuse,  N.  Y.,  School  31s 

Tampa,  Fla..  Refunding   5s 

Telfair  County,  Ga.,  Court  House.. 5s 
Toledo,  Ohio,  Refund.  4s  and  var. 

others 

Toronto,    Canada,    Local  Improve- 
ment  4« 

U.  S.  Mortgage  A  Trust  Co.  Series 

"K"   4s 

U.  S.  Mortgage  A  Trust  Co.  Series 

"L»   4s 

Water,  Light  A  Power  Co.  of  Hot 

Springs,  S.  D  5s 

Water  Works  Company     (San  An- 
tonio)  6s 

Westerly,  R.  I„  Refunding   4s 

W-st     Indianapolis  Funding  (Jan. 

6)   6a 

West  Orange,  N.  J.,  Educational  5a 

Wllkes-Barre,    Pa„    City  Improve- 
ment  4a 

Wilmington.  N.  C„  Refunding   4s 

Woodlawn  Cemet.  Co.  of  Md.  (Jan. 

15)     6s 

Yellowstone  County,  Mont.,  School 

District  No.  2   41s 

Yoscmite  Valley  R.  R.  Co  5s 

Zenith  Steamship  Co.  (Jan.  15)  5s 


BRANCHES 


Broadway  &  73rd  St. 


125th  St.  &  Eighth  Ave. 
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$4,000,000 

Bush  Terminal  Buildings  Company 

First  Mortgage  Sinking  Fund  5%  Gold  Bonds 

One  April  1,  1960.  Interest  payable  April  1st  and  October  1st  In  New  York.  Coupon  bonds.  $1,000  each. 
Principal  may  be  registered.  Bonds  may  be  roistered  as  to  principal  and  interest  in  $1,000,  $5,000  and  $10,000 
denominations.  Coupon  and  registered  bonds  interchangeable.  Honda  not  callable.  Titles  to  real  estate  guaraii 
teed  by  the  Title  Guarantee  and  Trust  Co  and  the  Title  Insurance  Co  of  New  York.  1-agallty  of  issue  ap- 
proved by  Mr.  H.   Burnham   Moffet    Columbia  Trust  Co.  of  New  York.  Trustee. 

TAX  EXEMPT  IN  NEW  YORK  STATE 

Application  wdl  be  made  to  list  these  bond*  on  the  New  York  Stock  Exchange 

Secured  by  First  Lien  on  Valuable  Real  Estate  and  Buildings  thereon  in  the  Boroughs  ot 
Manhattan  and  Brooklyn,  New  York  City, 

and 

Guaranteed  Principal  and  Interest  by  the  Bush  Terminal  Co. 
by  Endorsement  on  Each  Bond 
Authorized  Issue  $12,000,000  Outstanding  $4,000,000 

Balance  can  only  be  issued  for  the  erection  of  additional  buildings 
and  acquisition  of  new  property 

We  call  attention  to  some  of  the  salient  features  of  this  property  outlined  to  us  in  a  letter,  from  the 
President  of  the  Company,  at)  follows: 

1  The  Bush  Terminal  Co.  and  the  Hush  Terminal  Building  Co.  consist  of  an  extensive  aggregation  of 
piers,  warehouses,  model  loft  and  fac.i.ry  buildings— all  interconnected  by  a  comprehensive  railroad  and  switch- 
ing system.  The  plant  covers  about  :m.»  acres,  with  a  frontage  of  more  than  half  a  mile  on  the  Brooklyn 
side  of  New   York   Harbor.   In  addition,  there  are  owned  real  estate  and  buildings  in  New  York  City. 

2.  The  Bush  Terminal  Buildings  Co.  owns  the  property  from  28th  to  .'!7th  SlreetH  between  Second  and 
'i  nird  Avenues,  South  Brooklyn,  and  has  erected  thereon  a  series  of  mudel  loft  and  factory  buildings  from 
700  to  Mm)  feet  In  length,  SO  feet  wide  and  from  6  to  S  stories  lu  height.  Only  half  of  the  nine  blocks  Is  now 
covered  with  buildings,  of  which  there  are  six  entirely  rented,  and  two  In  course  of  construction,  to  be  com- 
pleted in  the  Spring  of  1912,  of  wh  <  h  over  5»  per  cent.  Is  already  rented.  The  company  also  owns  the  office 
building  No.  100  Broad  St.,  Mannattan,  occupied  by  the  company,  and  three  buildings  to  the  rear  thereof,  and 
also  the   10-story   loft  building  No.  ;:27-:t:(:i  East  29th  St,.  Manhattan, 

3.  The  Bush  Terminal  Buildin :»  Co.  for  the  calendar  year  1911,  with  but  tour  buildings  in  operation 
during  the  whole  of  the  year,  and  with  buildings  5  and  <i>  bringing  in  their  full  income  for  only  half  of  the 
year,  and  buildings  7  and  S  in  course  of  construction,  is  earning  in  excess  of  the  Interest  charges  on  the  whole 
♦  4.000.000  bonds  outstanding. 

4.  Based  on  the  receipts  Trom  rentals  of  buildings  Nos.  1,  2.  .;  and  4  during  1910  and  buildings  S  and  6 
during  1011,  it  is  est  limited  that  the  net  income  of  the  Bush  Terminal  Buildings  Co.  from  buildings  Nos,  1  to 
\  inclusive,  for  1912  should  be  in  ex  ess  of  $400,ooo.  or  more  than  twice  the  annual  interest  requirements  on 
the  $4,000,000  :>'r  bonds  now  outstanding. 

5.  These  bonds  are  guaranteed,  both  a*  to  principal  und  int.-r.-st.  by  endorsement  by  the  Bush  Terminal 
Co..  whose  surplus  earnings  for  1910  (alter  payment  of  tuxes  and  bond  interest  >  were  $42!>.:t70.  equal  to  more 
than  twice  the  guaranteed  interest  c'.arue.-i  on  the  outstanding  $ l.ooo.ooo  bonds  o."  the  Buah  Terminal  Build 
lugs  Co. 

•J.  The  earnings  of  the  Bush  T  . •ii--.ii.il  Co.  are  derived  from  a  variety  of  sources,  and  the  plant  is  practi- 
cally free  from  the  adverse  effects  of  s,  rieral  biisituss  depression,  because  the  fixed  income  is  from  leases,  and 
ih<-  fluctuating  income  from  the  stora      of  merchandise,  which  tends  to  accumulate  'in  warehouses  in  bud  times. 

7.  A  sinking  fund,  through  the  opera; Son  or  which  it  Is  et.iitiiat.-d  that  approximately  7.V  ;  of  the  First  Mort- 
gage  r.-;    Bonds  of  the   Buildings  C  mpa'ty   will  have  been  retired  before  mattirlty 

,V  Capable  and  experienced  tti  ii.tcertn-iii.  exceptionally  favorable  location:  unsurpassed  transportation 
facilities;  good  labor  conditions;  m »•»,(,;>•  tm-r.-nstiiK  number  ol  tenants 

Copies  of  President  s  letter  to  -ether  with  circular  describing  this  issue  in  detail  can  be  had  upon  ap- 
plication to  the  undersigned. 


Having  sold  privately  the  greater  portion  of  the  issue,  we  offer  the  remaining  bonds, 

subject  to  prior  tale,  at 

98/-  and  interest,  netting  about  5.10  V 

Spencer,  Trask  &  Co.  F.  J.  Lisman  &  Co. 

43  Exchange  Place  30  Broad  Street 

New  York  New  York 
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Among  New  England  Banks 

A  Vermont  City  Which  Boasts  of  Two  National  Banks,  Yet  Haa  No  Sav 
Inge  Bank — What  the  Bankers  of   Keene  Are  Doing  to  Help  Develop 
Their  City  and  Thereby  Increase  the  Scope  of  Their  Business — Banks 
Which  Have  No  Competition  In  the    8maller  Cities    Cannot  Be  Too 
Arbitrary. 


When  one  is  traveling  about  the  coun- 
try Interviewing  numerous  bankers, 
Just  as,  in  fact,  when  one  la  traveling 
around  visiting  many  men  in  any  par- 
ticular calling.  It  Is  not  such  a  diffi- 
cult matter  t  i  pick  out  the  men  who 
are  successfully  extending  and  build- 
ing up  their  business.  Somehow  or 
other,  the  very  atmosphere  in  which 
you  stand,  the  way  in  which  the  dif- 
ferent eurhlens  meet  you,  their  at- 
titude toward  you,  etc.,  toll  you  at 
once  whether  that  particular  man  is 
extending  the  operations  of  the  bank 
or  whether  he  Is  simply  living  on  the 
laurels  of  a  preceding  efficient  man- 
agement, or  perhaps,  even  slipping 
backward. 

The  successful  banker  of  to-day 
must  be  ready  to  meet  those  with 
whom  h«  tomes  in  contact  as  a 
banker,  or  he  must  be  more  or  less 
what  the  world  calls  a  "mixer".  It 
is  not  pnovith  that  he  should  be  pleas- 
ant and  affable  to  hit;  customers  and 
clients,  hut  h-  must  also  he  able  to 
turn  e-. en  ethers  away  by  letting 
them  down  easy.  This  applies  not 
only  to  the  cliiers  of  the  event  big 
metropolitan  banks,  but  to  the  officials 
of  even  the  smallest  country  banks. 

T  walked  Into  a  country  bank  In 
Vermont  the  other  day.  and  before  I 
came  out  I  wondered  how  the  cashier 
of  that  hank  had  ever  In  the  first 
place  secured  his  position,  and  how, 
even  after  he  had  secured  it,  the 
stockholders  of  the  bank  had  found 
It  profitable  to  keeo  him  there,  and. 
moreover,  whv  it  was  that  the  hank 
had  no'  sli-im-d  back.  My  answer  to 
the  first  two  questions  was  given  me 
when  I  le.-irned  that  this  cashier 
throw. h  h'.rrrclf  and  his  friends  own- 
ed a  c'intriV'nit  Interns'  In  the  bank, 
and  tnv  answer  to  the  las'  Is  slmr.lv 
foetid  in  the  wdl-kuowp  acMon  of  the 
ordinary  country  New  En  slander  fol- 
lowing In  the  footsteps  of  hi-  father, 
and  pursuing  the  old  nd.tce  of  "Whit' 
was  good  enough  for  them  Is  Rood 
enough  for  me". 

In  fact,  my  exnerlenee  with  this 
banker  w--*  a  record  one.  For  in  him 
I  found  the 

FIE  ST  LIVING  EXPONENT 
of  the  belief  In  holding  on  to  a  dollar 
until  the  csgV  screams.  It  seems  that 
this  banker  had  written  an  article 
which  had  apttcared  in  the  local  pa- 
per taVing  to  ta«k  the  legislature  of 
the  state  of  Vermont  for  the  severe 
tax  which  It  had  imposed  upon  sav- 
ings devil's.  He  showed  me  the  pa- 
per, and  when  T  asked  him  for  a  copv 
of  it  that  I  might  rend  the  article  at 
my  leisure  nnd  perhans  make  some 
use  of  it.  I  was  surprised  as  well  as 
chagrined  by  hearing  such  an  unex- 
pected replv  as  "You  can  get  a  copv 
of  the  paper  down  street  for  5  cents". 
Mind  yon.  the  paper  was  then  about 
four  davs  old  Po  you  wonder,  there- 
fore, whv  I  state  that  this  was  a  rec- 
ord experience?  I  trust  that  my  good 
friend  has  been  ftWe  tlnr*  my  depar- 


ture to  start  up  his  fire  one  of  the  cold 
mornings  we  have  had  by  the  use  of 
the  paper  In  question.  And  this  re- 
mark la  In  no  way  derogatory  to  the 
paper  either. 

Situated  in  almost  the  furthermost 
southwestern  corner  of  the  state  of 
New  Hampshire  is  the  little  city  of 
Keene.  On  the  map  It  appears  simply 
as  a  small  dot,  and  in  the  minds  of 
many  people  who  have  never  been 
there  It.  does  not  appear  much  larger, 
and  yet  Keene  has  a  population  of 
about  15.0(H)  souls,  and  as  a  matter  of 
fact,  it  is  one  of  the  most  prosperous 
cities  in  the  whole  state,  although  It 
must  be  admitted  that  there  are  not 
many  cities  in  the  strict  sense  of  the 
term  in  that  particular  New  England 
state.  Manchester  Is  four  or  five  times 
a-s  large,  so  also  Is  Concord  much 
larger,  and  yet  I  will  wager  that  the 
business  men  of  neither  one  of  those 
two  cities  are  any  more  energetic  nnd 
perhaps  not  even  as  much  so  as  those 
of  this  thriving  li't'o  community.  In 
fact,  were  the  leading  citizens  of  all 
of  our  New  England  towns  endowed 
with  as  much  civic  solrlt  and  pride 
as  are  the  leading  citizens  of  Keene, 
and 

WILLING  TO  INVEST 

their  money  In  their  home  community 
instead  of  sending  it  out  West  to  bo 
put.  into  some  hole  In  the  ground  or 
pome  visionary  scheme,  whv.  we 
would  find  the  development  of  New 
England  much  farther  ahead  than  It 
is  to-dav,  and  the  name  and  refuta- 
tion held  by  this  section,  inherited 
from  a  past  generation,  would  never 
have  become  so  decadent  as  It  surely 
can  be  called  to-dav  when  compared 
with  raanv  thriving  communities  of 
our  western  country. 

The  common  Idea  of  Keene.  I  be- 
lieve. Is  that  It  is  a  little  trading 
cert  re  to-  «nr»t  section  of  the  state, 
int ^  which  the  fa-mere  from  the  sur- 
rounding country  drive  In  each  day, 
or  perhaps  each  week  end  or  1e*s, 
bringing  wi'h  them  their  farm  orod- 
ucts  and  taking  brick  with  them  wear- 
inp  aoparel.  furniture,  etc. 

It  Is  trite  that  Keene  is  a  trading 
centre  for  the  country  surrounding  It. 
but  it  Is  more,  for  its  manufacturing 
interests  are  not  at  nil  to  be  sneered 
at.  and  what  Is  more.  Its  citl7ens  are 
offering  Inducements  to  small  man- 
ufacturing concert's  to  come  there  and 
establish  themselves.  The  result  of 
these  inducements  cannot  help  but  he 
of  material  aid  to  the  community. 
The  banks,  bv  the  wav.  are  evidently 
verv  much  Interested  In  even'  move- 
ment toward  the  hct'erl"g  of  the  ol'v 
and  Its  growth,  because,  of  couree, 
each  new  Industrial  concern  which  es- 
tablishes Itself  there  means  the  giv- 
ing of  a  larger  market  for  the  invest- 
ment of  the  funds  of  the  banks  and 
a  consequent  growth  not  onlv  In  de- 
posits but  in  efficiency  as  well. 

For  Instance,  only  last  year  the 
lending  citizens  got  together  and  sub- 


scribed a  fund  of  $6,000.  With  this 
fund  of  $6,000  the  Keene  board  of 
trade  hired  an  energetic  and  up-to-the- 
minute  Kansan  as  secretary, 
fund  will  go  toward  keeping 
retary  busy  in  an  endeavor  to 
Keene  during  the  next  two 

There  are  four  national  banks  and 
two  savings  banks  in  Keene,  the  lead- 
ing ones  of  which  are  the  Keene  Na- 
tional Bank  and  the  Cheshire  Nation- 
al Bank. 

As  a  banking  city,  I  found  Keene 
rather  unique,  and  I  cannot  but  con- 
trast it  with  the  conditions  to  be 
found  in  some  other  banking  com- 
munities which  I  visited.  For  In- 
stance, we  find  the  bankers  to-day,  as 
a  usual  thing,  In  as  severe  a  fight  with 
competition  as  almost  any  other  line 
of  endeavor.  In  many  places  banks 
put  Into  action  many  things  which 
they  almost  never  discuss  with  the 
other  bankers  of  the  community,  but 
are  better  satisfied  that  the  other 
bankers  do  not  know  anything  about 
It  until  the  thing  shall  have  received  a 
good  start,  or  until  the  other  bankers 
shall  have  found  It  out  for  them- 
selves. 

But  If  I  am  to  believe  what  the 
bankers  tell  me,  this  is  not  so  in 
Keene.  Little,  I  understand,  Is  done 
by  one  bank  until  thev  shall  have  dis- 
cussed the  matter  and  threshed  It  out 
with  some  other  bank.  For  instance, 
I  remember  when  one  of  the  national 
banks  of  the  city  branched  out  into 
the  savings  line,  instead  of  going  out 
right  off  the  reel  and  soliciting  sav- 
ings accounts,  the  cashier  of  this  par- 
ticular bank  went  over  to  the  cashier 
of  the  bank  across  tho  street  and  dis- 
cussed the  matter  with  him.  As  a  re- 
sult, the  bankers  of  the  community 
are  a  very  united  fraternity. 

Everybody  remembers  the  time  In  the 
early  nineties  when  some  twenty  odd 
J  sa\lngs  banks  In  New  Hampshire  fall- 
■  ed  and  had  to  go  Into  liquidating  some 
voluntarily  and  some  Involuntarily. 
The  savings  bank  laws  previous  to 
that  time  were  very  lax  and  banks 
v  ere  permitted  to  make  investments 
which  In  the  light  of  exi>erl- 
<  nee  were  ridiculous  for  savings 
batiks.  But  New  Hampshire  at  that 
time  learned  Its  lesson,  and  sinre  then 
the  savings  banks'  treasurers  of  that 
state  have  been  verv  careful  In  their 
investments,  with  the  result  that  to- 
dav  the  state  can  boast  of  many 
str-ng  savings  Institutions.  An  echo 
of  that  period  Is  still  heard  In  some 
places  within  the  state,  for  some  of 
the  banks  are 

STILL  LIQUIDATING, 

and  while  many  of  the  banks  liquidat- 
ed at  better  than  nar.  It  took  some  of 
them  a  mighty  long  time  to  do  it. 

It's  an  111  wind,  however,  which 
doesn't  blow  somebody  good,  and  as 
a  matter  of  fact,  it  was  only  the  other 
day  that  a  savings  bank  treasurer  told 
me  of  a  change  which  the  wholesale 
liquidati"n  of  Now  Hampshire  savings 
banks  brought  about  In  hiH  town. 
The  savings  bank  In  this  particular 
town  was  considered  very  strong.  It, 
however,  was  carrying  a  number  of 
large  individual  deposits,  and  when 
it  became  apparent  that  the  effect  of 
the  many  bank  failures  would  force 
a  run  on  the  resources  of  the  bank, 
which  they  could  never  meet  with 
their  quick  assets,  the  trustees  de- 
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elded  to  have  the  bank  go  Into  volun- 
tary liquidation,  and  the  depositors 
eventually    received    almost  102  per  I 
cent  on  their  deposit*.    When  a  new  ' 
savings  bank  was  organized  in  that  j 
town  one  of  the  first  things  which  was 
thought  of  was  to  place  the  limit  of 
a  savings  account  at  f  1,000.  This  lim- 
it, on  account  of  local  conditions,  has 
since  been  extended  to  $1,50\),  and  it 
U  needless  to  say  that  this  particular 
savings  bank  is  considered  among  the 
strongest  of  the  New  Hampshire  sav- 
ings banks  to-day. 

At  the  time  of  the  failure  of  so 
many  New  Hampshire  Bavlngs  banks, 
the  failure  of  the  three  Keene  savings 
banks  occurred,  and,  as  a  matter  «f 
fact,  there  are  two  of  them  which  at 
the  present  time  have  not  been  fully 
liquidated,  one  of  them  having  paid  to 
depositors  something  like  85  cents  on 
the  dollar  and  the  other  in  the  vicin- 
ity of  95  cents.  At  any  rate,  as  a  re- 
sult of  these  failures,  savings  accounts 
became  a  lost  art  in  Keene,  and  since 
that  time  it  has  been  a  difficult  matter 
to  educate  the  people  into  starting 
savings  accounts  with  the  banks  of  the 
city. 

SAVINGS  ACCOUNTS. 

About  ten  years  ago.  however,  the 
cashier  of  the  Keene  National  Bank, 
who  had  felt  that  there  was  a  good 
field  to  work  in,  prevailed  upon  his 
hoard  of  directors  to  install  a  savings 
der>ar'ment.  The  other  national 
banks  In  the  city  followed  the  example 
set  bv  the  Keene  National  and  since 
that  time  their  savings  departments 
have  shown  a  stead v  and  strong 
growth,  and  I  understand  that  they 
have  been  profitable  as  well.  In  fact, 
there  is  no  reason  why  they  should 
not  bp  profitable  conducted.  ff>r  the 
national  banks  of  the  citv  pay  only 
two  per  cent  on  their  savings  accounts 
as  against  the  three  and  one-half  per 
cent  "paid  bv  the  two  savings  banks 
which  have  been  established  there 
slrce  the  period  aforementioned.  And 
ye'  In  spite  rf  the  big  dlforence  In 
the  Interest  rates  several  of  the  na- 
tional brinks  have  constantly  grow- 
ing savins?*  accounts.  In  fact.  I  know 
of  line  na'lonnl  bank  of  the  citv  \vhl~h 
has  abo  it  S.r.no  depositors.  Fach  one 
of  the  nat'ona!  banks  l«ties  both  In- 
terest hetirng  certificates  and  uses  the 
me' hod.  cnvlovrd  bv  many  other 
ha^k*.  of  longing  de^sit^r*  the  fa- 
miliar little  steel  savings  banks  which 
are  brought  into  the  bank  to  be  open- 
ed  when   their  contents  are  desired. 

The  city  of  Keene  already  boasts  of 
a  large,  substantial  and  wcll-estab- 
ished  chair  manufacturing  concern 
and  a  g-  wing  silver  eomnanv.  that  K 
a  eomnanv  which  manufactures  solid 
silver  utensils,  etc..  for  such  trade  as 
Ti"'any'a  and  the  like.  There  is  a 
lartre  distributing  grocery  concern 
there  which  does  business  amounting 
to  over  $l..fiO,O00  per  annum.  WWi 
these  and  smaller  concerns  engaged  in 
many  different  lines,  there  is  natural- 
ly enough  work  for  the  Keene  bank- 
ers, 

BANK  COMPETITION. 
While  traveling  through  the  state 
of  Vermont.  I  heard  many  Interesting 
stnrles  of  how  It  happened  that  In  n 
town  boasting,  perhaps,  of  two  or 
three  thousand  inhabitants  two  banks 
wer->  dolnir  bu-'n-s--  where,  in  maw 
case,  it  seems  difficult  to  believe  that 
there  would  be  hardly  room  for  one  I 


good  substantial  bank  to  make  a  liv- 
ing. One  of  tie  most  Interesting  cases 
of  this  kind  I  found  in  the  town  of 
Fairhaven,  Vt.  Falrhaven  is  located 
some  Often  miles  outside  of  Rutland, 
to  which  It  la  connected  by  an  electric 
line,  and  has  a  population  of  about 
twenty-five  hundred  people.  It  seems 
that  years  ago  the  president  of  the 
bank  was  deposed  by  the  directors, 
his  defeat  having  come  about  by  a  ma- 
jority of  only  one  vote.  He  was  very 
much  peaved  at  the  situation,  and 
Immediately  started  up  a  bank  of  his 
own,  the  Allen  National  Bank,  the 
older  being  known  as  the  First  Na- 
tional Bank.  Both  banks,  however, 
have  managed  to  get  along  all  right, 
and  I  am  told  that  one  of  them  at 
least  figures  on  getting  a  return  on 
it*  money  of  six  per  rent,  which  is. 
of  course,  doing  mighty  well. 

NO  SAVINGS  DEPARTMENT. 
Strange  to  say,  however,  regardless 
of  the  fact  that  there  are  two  national 
banks  doing  business,  neither  of  them 
having  a  savings  dei»rtment,  and,  in 
fact,  there  is  no  savings  bank  in  the 
town,  the  savings  of  the  people  from 
the  contiguous  territory  being  sent  by 
mall  to  savings  banks  In  other  parts 
of  the  state,  mostly,  of  course,  to 
those  of  Rutland.  I  understand  that 
the  banks  In  question  have  two  char- 
ters giving  them  the  right  to  organ- 
ize savings  banks,  but.  nevertheless, 
they  have  never  done  so.  It  seems  to 
me  they  are  missing  a  grand  oppor- 
tunity, and.  In  fact,  I  was  told  by  one 
of  the  leading  men  in  the  place  that 
a  saving*  bank  in  Falrhaven  would 
do  well,  be  a  boon  to  the  people,  and 
help  out  the  whole  territory  there- 
about, and  at  the  same  time,  the  mar- 
ket for  Its  funds  would  lie  sufficient 
to  enable  It  to  compete  with  the  other 
savings  banks  of  the  state  in  the  pay- 
ment of  4  per  cent  on  deposits.  The 
people  who  own  the  charters,  how- 
ever, do  not  feel  disposed  to  organize 
a  savings  bank,  and  somehow  or 
o:her.  no  outside  bankers  have  ever 
done  so.  Perhaps,  the  whole  reason 
for  the  nm-establishment  of  a  bank 
there  nun  1*>  found  In  tht ->  statement 
bv  one  of  the  hankers  He  said,  "I 
shall  never  pay  a  cent  of  Interest  on 
deposits  as  I  as  thp  present  extor- 
tionate tax  ujrn  savings  deposits  is 
In  operation,  for  the  tax  is  too  pro- 
hibitory. Evervone.  of  course,  admits 
that  the  Vermont  lax  upon  savings  de- 
r  sits  is  altogether  too  high,  and  yet 
the  fact  that  others  are  paving  the  tax 
a*  well  a»  4  per  cent  on  deposits, 
seem*  to  me  to  Indicate  a  lack  of 
civic  spirit  on  the  part  of  the  bankers 
•  n  question.  For  a  savings  bank  In  a 
district  like  that  In  which  Falrhaven 
N  situated  Is  a  very 

INFLUENTIAL  FACTOR 

in  it--  development. 

The  experience  of  a  national  bank 
in  !•  Vermont  citv  north  of  Keene.  N. 
[(.,  shov,<  ve-v  well  that  even  If  you 
hu'i'xn  to  he  the  onlv  commercial 
bank  in  a  place  It  does  not  do  to  he 
too  arbitrary,  as  manv  bankers  so  j 
situated  reallv  are.  When  there  is 
only  one  hank  in  a  sizable  city  there 
are  two  wavs  of  keeping  out  a  com- 
petitor, e'thcr  bv  cuVhlnir  the  new 
••reanizntion  In  its  Infancy  and  buy- 
ri-  out  •he  oeoole  i-iferes'od.  as  I  un- 
derstand was  done  bv  the  management 
of  a  bank  which  has  a  city  of  some 


5,000  Inhabitants  in  the  White  Moun- 
tains In  New  Hampshire  catering  >- 
it  and  to  It  alone;  or  by  being  accom- 
modating, courteous  and  agreeable  i,-. 
its  clients  and  perhaps  to  its  client; 
friends. 

The  bank  of  which  I  speak  did  no' 
make  use  of  either  of  Iheee  expedi- 
ents.   The  officials  were  oflleious.  r. 
as  accommodating  as  they  ought  -.<> 
have  been,  and  I  understand  at  tirr- 
even  discourteous  and  not  disposed 
do  any  more  for  a  customer  than  the. 
could  possibly  help.    They  knew 
the  time  that  It  was  either  their  bur  V 
or  nothing,  and  they  could    net  1 
far  enough  Into  the  future  and  see  U 
opposition  was  bound  to  come. 

Ar  a  result,  a  movement  was  start 
ed  and  a  trust  company  was  form--»: 
with  a  board  of  directors  who  had  tie 
confidence  of  the  community,  and  a 
treasurer  of  accommodating  tempera- 
ment and  banking  experience.  As  a 
result,  the  trust  company  la  outstrip- 
ping the  national  bank,  partly  on  af- 
rount  of  better  management  and  part- 
ly because  merchants  and  the  Ilk* 
were  glad  to  find  someone  else  with 
whom  they  could  bank. 

HANK  VISITOR 


PUSHING  ALDRICH  PLAN. 


The  activity  which  the  various  Io"tI 
divisions  of  the  National  Citizens' 
League  for  the  Promotion  of  Sound 
Hanking  System  are  showing,  augurs 
well  f->r  the  success  of  their  education- 
al campaign  in  favor  of  the  Aldrr^ 
plan.  A  determined  movement  to  add 
members  to  each  of  these  local  chap- 
ters is  meeting  with  considerable  suc- 
cess, and  meantime  subscriptions  for 
the 

FUND  OF  tl.000.00O, 
which  is  believed  to  be  needed  for  this 
educational  campaign,  are  being  ob- 
tained. In  Philadelphia  an  especially 
accres-lve  movement  is  under  w:sy. 
and  the  hanks  and  trust  comrtan'Vg  arc 
being  nsked  to  contribute  liberally. 

The  canvassing  committee  In  that 
citv  consist*  of  such  prominent  citi- 
zens as  A.  B.  .lohnson.  of  the  Baldw  in 
Locomotive  W  rks.  George  H.  McFad- 
den.  the  well-known  cotton  merchar.t. 
and  William  D.  Windsor.  It  Is  under- 
stood that  some  of  the  directors  of  rhf 
hanks  are  d-ubtful  whether  It  will  Ve 
lawful  Tor  their  institutions  to  mat' 
a  direct  contribution,  and  per«o-sf 
subscriptions  from  Individual  member* 
of  the  directorates  are  being  made  In- 
stead. 

N.  Y.  STATE  BANKERS'  CONVENTS 

The  Nineteenth  annual  convention 
of  the  New  York  State  Bankers"  As 
soclatton  will  he  held  in  the  city  nf 
Ituftalo.  probably  in  June,  aithoueh  no 
definite  date  has  as  yet  been  deter 
mined  upon.     The  chairman    of  the 
Committee  of  Entertainment  is  Jt,'lr, 
A    Kloepfer.  president.  Union  Stock 
Yards  Bank  We  understand  a  very  at- 
tractive programme  is  being  prepared 
pod  that  the  convention  will  be  a<l 
dressed  by  several  gentlemen  of  na 
tii-ual  reputation 

All     employes   nf   the    Hunker*  T"»»t 
Company.   New  York,  received  »  Ctirt" 
mas  bonus  ei,UH)  to  10  p.t  cent  ot  <l>,r 
•  niui«l  salaries 


-  Di§itizeef  byOobgle 
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Philadelphia  National  Bank  Stocks 

Investors  Are  8howlng  Increasing  Interest  In  Them,  Although  ths  Yield  st 
Present  Prices  Is  Very  Moderate— A    Tabulation  Shows  That  Price* 


Now  Are  Materially  Higher  Than 
fled  With  a  Lower  Yield. 

Do  the  stocks  of  Philadelphia  na- 
tional banks  oiler  an  attractive  field  to 
the  Investor  to-day?  This  Is  perhaps 
a  question  which  deserves  more  at- 
tention than  It  has  received,  and  It  is 
one  which  presents  two  strongly  op- 
tioned arguments. 

The  majority  of  the  brokers  in  the 
city  answer  this  question  In  the  nega- 
tive, althoiiRh  the  stocks  of  most  of 
the  national  banks  in  the  city  are  list- 
ed on  the  local  exchange.    Silent  tes- 
timony that  they  are  not  pushed  to  any 
extent  bv  the  brokers  Is  offered  bv  :he 
fart  that  only  four  of  all  the  national 
bank  stocks  listed  have  been  traded 
In  on  the  exchange  during  this  year. 
Theee  are  the  stocks  of  the  Farmers 
ft  Mechanics,  the  Fourth  Street  Na- 
tional,   the    Manufacturers    and  the 
Western  N'ational. 

Judging  from  the  records  at  hand, 
there 

HAS  BEEN  NO  SALK 
of   Sou'hwark  National    sfx-k  since 
.Tannarv  30.  1903.  when  a  cale  wns  made 
at  70,  the  nar  value  being  30.   Of  Ken- 
sington National  stork  there  has  been 
no  "ilr>  on  the  exchange  since  March 
4.  1903  and  no  sale  of  Franklin  Na- 
tlonn!  has  been   made  on  the  locil 
hoard  since  .Tannarv  24.  1^4.  Some 
stork  of  the  First  National  was  sold 
a*  far  back  as  December  22.  1905.  but 
nnniroWlv,  no  enle  ha«  been  mrtde  on 
the  exchange  since,  and  no  o*her  sale 
of  national  bank  strfk  is  recorded  for 
that  vear.    During  190B  rmly  stock  of 
the  National  Dank  of  the  Northern 
T.lbertlc-!  was  sold.  and.  aniarentlv. 
there  w«re  no  snles  nt  all  of  nat'onl 
bank  storks  d-irlng  IW,  barring  »he 
auction  snles  with  which  we  arc  not 
concer-or!  at  this  moment.  Neither 
were  there  «nv  f>aW  of  national  bank 
securities  on  the  enhance  d'-rlng  IMS 
and  In  1!>fn  and  1flK>  there  wore  onlv 
a  vrrv  few. 

Mat"'  of  the  «tock  exrhantre  mem- 
bers are  unable  to  give  von  anv  Infor- 
mal'on  about  rnt'onnl  bank  stocks  at 
all  off-band,  and  if  vox  really  'eenn  »o 
want  inff-rmat'on  ab->ut  them,  thev  re- 
fer von  to  the  banks  themselves  or  to 

THE  A I'CTTON K F T? S 
who  handle  more  national  bank  stocks 
in  one  week  than  are  handled  on  the 
exchange  during  thp  course  of  an  en- 
tire year. 

T"  all  a.unearnnces.  exchange  brokers 
do  not  care  nart  leularlv  to  do  business 
In  them,  either  because  of  their  unfa- 
mlllaritv  with  them,  or  el«e  because 
thev  have  slight  hope  of  getting  the 
hulk  of  the  business  awav  from  the 
two  auctioneers  who  handle  almost 
all  of  It.  Pos«|hlv.  tco.  they  feel  that 
ther  have  q-ilte  enough  to  ocenny  their 
minds  with  the  other  stocks  and  bonds 
listed  which  are  more  actively  traded 

In  addition  to  (his.  the  brokers 
either  do  not  or  pretend  thev  do  not 
consider  that  these  stocks  offer  an  at- 
tractive outlook  for  the  investor.  Of 
except  under  rare  clrcum- 
a  national  bank  stock  dr-cs  not 


In  1907,  and  That 


offer  very  much  to  the  purchaser  of  a 
speculative  turn  of  mind,  and  some  of 
the  brokers  argue  that  they  offer  little 
more  to  those  who  demand  strict  con- 
servatism in  their  Investments.  Sonio 
of  them  point 

A  WARNING  FINGER 
at  the  clause  In  the  national  bank  act 
which  makes  every  holder  of  national 
bank  stock  doubly  liable  if  the  bank 
should  fail.  If  the  writer  la  correctly 
informed,  only  two  national  banks  In 
the  entire  country  are  exompt  from 
this  ruling,  and  these  are  the  National 
Hank  of  Commerce  and  the  American 
Exchange  National  Bank  in  New  York 
City. 

The  attempt  to  get  them  Into  the  sys- 
tem was  made  at  the  time  of  the  Civil 
W  ar.  and  the  stockholders  would  con- 
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sent  to  come  In  only  on  these  terms. 
Noue  of  the  national  banks  In  Phila 
del|)h!a  are  free  frwn  this  restriction, 
all  brine  governed  by  exactly  the 
samp  requirements,  with  the  single  ex- 
ception of  the  Bank  of  North  America, 
and  that  differs  from  the  others  only 
In  that  it  is  permitted  to  omit  the 
word  "national"  from  its  name. 
Of  co'irse. 

THK  DOUni.K  L1AUIUTY 

of  rational  bank  stockholders  Is  an  ol>- 
H  tlon  from  one  point  of  view,  that  of 
the  investor,  b  it  In  addition  to  being  a 
protection  to  the  deiiosltorn,  it  is  In  a 
way  a  iUifeeuanl  to  the  Investor  In 
batik  stocks,  in  that  It  assures  him 
that  those  of  the  ^stockholder*  who 
have  the  active  i  harste  of  the  affairs  of 
the  bnnk  will  be  more  careful  in  ran- 
diutltiK  its  biiBincss  than  they  mle'.it 
be  in  carryins  "»  a  buslnesi  not  in- 
voIvinK  so  much  s»'M  nal  Habilit  \ 

The  prlnrinal  objection  to  national 
bnnk  stock*  im  an  Investment,  urousM 
up  by  most  brokers,  however,  the 
hiirh  V-ilirc  price  ef  the  slocks  and 
the  low  return  offered  on  the  nionev 
in\t*ted.     Of    course,    this  objeriion 

,1  .  .  a  :d>    iv.   t!  '  ' 

s'.ockhMers  win  were  amonr  the  tn- 
cori.'>r«.tors  of  the  Institution  and  to 
other-,  who  mav  have  jto'.  hold  of  some 
of  the  stock  Hoon  eno  n-h  after  a  new 
bankV  In,  ori>or:<M"n.  althoueh  there 
are  several  banks  in  the  c!fv  to-dav 
wh'ch  tire  ji ay n k  dividends  of  on'v  « 
or  7  pe-  cent,  hardly  an  excessive  re- 
turn. Ker'herm  re.  even  the  earlv 
birds  sometimes  have  a  lotiK  wait  for 
a  eood  thine  ow  'tti?  to  the  se-tled  t>ol- 
icv  of  nion  hanks  to  lav  aside  a  law 
surplus  or  to  make  Increases  In  the 
capital  frm  earnings.  Most  of  'he 
brinks  an-  navlnsr  well  un  toward  in 
per  cent,  however,  and  some  as  hleh  as 
16  per  cent.  hut.  of  eour=e.  It  is  n'  t 
poss'b'e  r  r  nnv  hover  of  hank  stocks 
in  this  city  to-day  to  eet  any  such  re- 
turn. 

those  who  oppose 

natl  'nal  bank  stocks  as  Invest- 
ments, not  or.h  object  to  the 
low  return  but  also  insist  thtit  on  the 
belter  stocks  it  is  cettini:  !c--<  and  U'-". 
That  this  Is  tr  ie,  even  the  bunks  them- 
selves will  admit,  b  it  it  is  easily  ex- 
plained by  the  fact  that  it  is  ttothi:  u: 
pl*<>  than  a  s  eolily  Increasing  demand 
for  bunk  Mocks  r.s  an  Invvtnwnt 
which  has  drhen  the  market  prices  up 
to  these  levels  which  can  yield  nothing 
but  a  low  return  even  on  a  very  high 
dividend  rate.  Ft  altliouuh  bank 
stock-  w.  re  for  several  ye-ir-s  tiinch 
ne«le<-ted  In-  the  inve-i'inj:  public  In 
this  city,  they  arc  imw  combo:  mere 
and  more  to  the  fr>v,  and  It  seem, 
strange,  for  this  ren-nn.  that  mo-e  a'- 
t.-t.t  on  '.<  n  •  turd  to  them  «.n  the  lo- 
cal stock  exchange.  Two  of  the  lead- 
ing auctioneers  In  thia  ci'v  are  doing 
practlcallv  all  of  the  business.  One 
house  holds  Rales  of  them  every  Tues- 
dav  and  the  other  ev.rv  Wednesdav. 
It  is  said  that  m  *t  of  the  Heller!-  of 
these  stocks  prefer  to  do  bus-ine^s  In 
them  in  this  way,  ben.ii--  the  a.i.-'lon- 
eers  always 

()ET  BETTER  PRICES 
than  ran  be  obtained  on  the  exchange. 
Of  course,  there  Is  vet  hardlv  eno  igii 
of  a  public  demand  for  these  st  cks 
to  oblige  the  auctioneers  to  dewite  a 
whole  dav  to  their  sale  alone,  so  they 


form  merely  a  small  part  of  the  vari- 
ous slock  and  bond  offerings  made  by 
the  auctioneers  once  every  week.  In 
the  sale  of  these  stocks  the  auctioneers 
perforin  practically  all  the  functions 
of  regular  brokers,  or  w  ill  do  so  if  re- 
quested, so  there  is  nothing  incjuven 
lent  about  this  manner  of  tmdlng  To 
be  sure,  Investors  in  bank  stocks  can- 
not keep  quite  as  closely  In  touch  with 
them  as  they  could  if  they  were  ac- 
tively traded  In  on  the  exchange  every 
dav,  but.  naturally,  bank  stocks  are 
i.ot  subjis't  to  violent  fluctuations,  gen- 
erally, inoviug  steadily  in  one  dir><- 
tl  <n  or  th<  other,  and  not  jumping  up 
and  down  without  rhyme  or  reason. 
Besides,  the  results  of  the-e  weekly 
Mle«  are  pabli-hed  In  the  puffers  ex- 
cry  Mondav,  and  furnish  a  good 
KEY  TO  THE  SITUATION. 

The  statements  issued  by  national 
banks  in  re-i>on-e  to  the  calls  of  tin- 
comptroller  do  not  give  the  invest  r 
any  better  information,  porhatn.  than 
the  statements  issued  bv  other  .  or- 
oorations.  This  bank  men  themselves 
"ill  admit,  although  these  returns  go 
into  considerable  detail  and  are  Is- 
sieil  frequently,  at  leu-r  five  times  .> 
y»a  They  fail  to  show,  as  one  bread 
ga  'g"  h»t,k-r  put  it.  "wbe-lier  the  loa  > 
are  made  ;o  cats  and  "logs  or  t:>  reli- 
able parties".  Yet  tht-v  c  ime  from  In- 
stitutions which  are  at  least  under  na- 
tional supervision,  and  that,  means 
something.  One  nn!v  has  to  read  the 
pai>ers  t-i  see  that  this  smervl-'on  ;s 
btffomliig  more  and  mere  severe  every 
year,  and  the  fact  that  the  t>re«etu 
>  cni;it  -ol!c  ■  is  making  everv  eTnrt  lu 
th.it  no  lira-  national  banks  are 
lttcor;-orated  unless  thev  can  show 
gi-oi!  t  a  use  for  c  mlng  into  being  i« 
attracting 

M1TII   FAVOR  ABLE  COMMENT. 

Coming  back  to  the  question  of  earn- 
ings, yield  and  the  like,  some  Interes'- 
Ing  points  are  brought  out  bv  the 
tab'e  which  Is  anoended  ro  this  article. 
This  gives  information  at  ng  the-' 
very  lines  fr  mi  the  comptroller's  *;>:i 
nf  Oecember  rt.  i:»iT,  end  the  recent 
one  of  December  5.  1.11.  The  table 
Shows  that  d- ring  the-e  years  there 
have  been  comoarntlvelv  few  Increase's 
In  capital  and  otilv  tw»  ilitci  "i'«  .' 
car  value.  To-dav,  the  "ocks  of  onlv 
four  banks  have  a  par  of  $50— the  K»n- 
sinirton.  (ierttiantowti,  P  -tm  an -I  S  i.th- 
wark.  The  icir  r;i]e,,  ,,'  the  n'hers 
Is  Sinn.  Tw.-'.ve  batiks  are  navin -  a 
higter  dividend  r:ite  t">n  th  n  th-v 
wen-  then;   two  tire  paying  !'  -s  a:rJ 


the  rate  of  the  others  has  not  changed. 
It  Is  to  be  noted  that  the  table  gives 
the  dividends  actually  paid  during  the 
Tear,  including  extra  dividends,  if  any. 

\  and  not  merely  the  annual  rate. 

It  is  very  clour  that  the  prices  of 
bank  stocks  In  thlB  city  are  on  the  in- 
crease frm  the  fact  that 

ONLY  SIX  ARE  EOWER 

j  now  than  they  were  in  1 907,  and  the 
lest.  27  in  all.  are  higher  and  most  of 
•hem  much  hUsher.  as  the  table  will 
show.  In  I9')7,  the  average  selling 
price  was  J2M.su.    To-day,  the  average 

I  selling  price  of  all  the  n  national 
bank-;  now  doing  business  In  the  rlty 
Is  $2:.!.7r>.  The  average  book  value 
aNo  shows  a  slight  increase,  but  the 
vleld  -hows  a  decrease  fr' m  an  av- 
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y.,r  !.,..  r,  v.   in\<-mnib<  meal  ihor 

niiKlitt  .•«.•!..  eeniisiBJi  Umi  ■t-euMIIrs  of  which 
m ••  off^r  lo  ln»«fi«r». 

I'lHsT    H,.n»*f    «..    »lw:e.«    i.i,n-t,a»n  the 

,  .  riM.il  .,f  is,-.  mmiwntM  nulrlghl  »«M  mu«t 

t  r   ie.  r.   Hnn   bA\c   .  ■       ]  -■ 

<.f  iti  Ir  '  ■  't.i'i  i"'t 

iv. v>l,.n  <.ir»r   to  II" 

l»tiMlr  r<>url1l*s  ef  Ihori*  i-.,ii.|ianlt*  »o  wuJi 
r.  «v  futiiMh  «!»■., ji.iv  triulwoftliY 

diil*  O  KHKlInc  tlK-m. 

Wrtto  for  CircuUr 

Meikleham  &  Dinsmore 

ENGINEERS  AND  BANKERS 


Assets  Realisation  Company 

Capital  $10,000,000 

PurchuM  Estates  in  Liquidation  at 
any  point  in  the  United  States 
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erage  of  4.65  In  1907  to  4.54  In  1911. 
This  does  not  mean,  however,  that  It 
bas  been  going  steadily  downward,  or 
la  lower  now  than  It  ever  was,  for, 
during  the  period  under  consideration, 
It  was  several  times  much  lower  than 
it  is  to-day.  In  1910  It  was  4.47.  this 
being  the  average  at  the  time  of  the 
call  in  November;  in  March  of  that 
year  it  was  4.33.  and  In  January,  4.40. 
In  November,  1909,  it  was  4.45:  June, 
19"9,  4.17,  and  February  of  that  year, 
4.54.  or  the  same  as  at  present.  How. 
ever.  the 


been  downward, 
viously  staled,  a  better  demand  has 
steadily  forced  the  market  price  up- 
ward. 

A  yield  of  but  little  over  41  per  cent 
Is,  perhaps,  not  very  attractive  com- 
pared with  the  returns  offered  by  sroie 
preferred  railroad  and  Industrial 
stocks  in  to-day's  market.  Moreover, 
if  the  writer  is  not  mistaken,  bank 
stocks  are  subject  to  state  taxation, 
whereas  some  good  bonds  bearing 
about  this  rate  are  tax  free.  But  na- 
tional bank  stocks  are  finding  more 

BANK   STOCKS    OF  PHILADELPHIA. 


buyers  among  the  investors  of  this  city 
to-day,  because  they  believe  that  in- 
creases In  dividends  will  keep  the  yield 
on  a  fairly  profitable  basis.  The  table 
will  show  that  the  hopes  of  Investors 
havn  not  yet  been  fully  fulfilled  in  this 
respect.  However,  the  dividend  rato 
of  practically  all  of  the  banks  Is  so 
Iw,  when  compared  with  their  earn- 
ings ™n  their  capital,  that  It  Is  no  won- 
der that,  these  stocks  are  being  sought 
by  investors  who  demand  conservatism 
above  all  else,  and  as  good  a  return 
as  is  consistent  with  such  a  policy. 
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De  Medici. 


BUYS  ANOTHER  BANK. 


Thf»  Union  Securities  Company,  of 
Spokone.  Washinpton.  which  owns  a 
chain  of  small  banks  in  that  state 
and  Idaho,  has  secured  from  A.  N. 
Bush,  of  H:ilem.  Ore.,  the  controlllnp. 
Interest  in  the  First  National  Bank 
ol  Moscow,  Idaho,  \V.  U.  Payne,  of 
Moscow,  nreotiatinjjr  the  deal.  The 
bank  is  t>:te  of  the  oldest  financial 
institutions  'n  the  Palouse  country, 
having  hem  established  by  the  Bak 
frs  and  Covers,  of  Walla  Walla,  In 
1SSB.  It  is  capitalized  at  »50.000.  and 
at  this  time,  has  a  surplus  of  $.r»0,ooo 
and  over  a  half  million  deposits.  II 
has  paid  dividends  to  stockholders 
.'.Irnost  continuously  since  its  estab 
lishrnent  W.  I..  Tnyne.  who  has  been 
cashier  for  about  19  years,  has  been 
selected  for  president  and  manager. 

SPOKANE,  WASHINGTON. 


While  Spokane  made  the  phenome- 
nal cain  in  population  of  1S4  per  cent 
In  the  last  10  years,  the  growth  of 
the  city  is  shown  even  better  in 
the  erowth  of  the  bank  deposits, 
which.  In  the  last  ten  years  have 
gained  405.9  per  cent.  In  1900.  when 


the  city  had  a  population  of  36.000. 
the  bank  deposits  were  only  $6,057.88, 
or  $168  per  capita.  The  bank  deposits 
at  the  present  time,  when  the  popu- 
lation Is  104,000,  are  $30,648,658.88, 
exclusive  of   Hlllyard.  or  $391  per 
capita.  These  figures  give  only  a  sug-  ! 
pcstlon  of  the  growth  of  the  Inland  i 
Kmpire.  which  has   been  proportion-  t 
ate  with  that  of  Spokane  The  small-  i 
•  r  banks  In  the  Inland  Empire  now 
hold   millions   of  dollars,  where  10 
years  ago,  the  deposit*  were  more 
centralized  in  the  larger  cities. 


UNION  TRUST  COMPANY. 

Prnrkholders  of  the  Union  Trust 
Company  and  or  the  Plana  Bank.  New 
York  Cltv.  at  «|)e<  lnl  meetings  on  De- 
cember 29  ratified  the  agreement  by 
v.'hich  the  C'llon  Trust  Company  is  t'i 
absorb  the  Pla*a  Bank.  The  business 
of  »he  Plaza  Bank  will  hereafter  be 
continued  in  the  bank's  new  quarters 
at  Sixtieth  street  and  Fifth  avenue  un- 
der the  title  of  Union  Trust  Company 
of  New  York.  Plaza  Branch.  W.  Mc- 
Master  Mills,  who  haa  been  president 
of  the  Plar.a  Bank  for  sixteen  years, 
hat  been  elected  vice-president  of  the 
Union  Trust  Company,  and  will  remain 
at  the  head  of  the  Plaxa  Branch.  The 


entire  clerical  force  of  the  Plaxa  Bank 
has  been  retained. 

The  Union  Trust  Company.  In  its 
last  published  statement,  showed  cap- 
ital of  $1,04)0,000  and  a  surplus  of  $7,- 
940.000.  and  this  absorption  of  the 
Plaza  BaJik'B  buMness  brings  Its  de- 
posits to  about  $60,000,000.  Bdwin  0. 
Metrill  Is  president  of  the  Union  Trust 
Company,  and  amrng  the  trustees  are 
H.  Van  Rensselaer  Kennedy.  W.  Km- 
len  Roosevelt.  N.  Parker  Shortrldge, 
Charles  H.  Tweed.  James  Spever.  Wil- 
liam Woodward.  Walter  P.  Bliss  and 
Frederic  de  Puyster  Foster. 

A  TICKET  FROM  NASHUA. 

Mr.  Ira  F.  Harris,  cashier.  Indian 
Head  National  Bank,  of  Nashua, 
N.  H.,  has  sent  to  those  who  accom- 
panied him  on  the  recent  trip  of  New 
Knglaiid  bankers  to  New  Orleans, 
an  attractive  folder  In  the  same  form 
as  the  ticket  which  the  New  York 
Central  Lines  issued  for  the  trip  to 
New  Orleans.  Instead  of  a  strip  of 
tickets  within  the  covers,  however. 
Mr.  Harris  reprints  a  cheerful,  witty 
letter,  which  he  sent  to  one  of  the 
Nashua  papers  about  the  trip  while  he 
was  in  New  Orleans. 
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UNITED  STATES  INVESTOR 


(23)  2291 


FINANCIAL  INQUIRY. 

Nicholle-Rltter  Realty  A  Financial  Co. 
213*7.  (New  Vork.lWHI  you  kindly  give 
m«»  what  Information  you  have  relative 
to  the  6  per  cent  eiilil  txind*  Issued  and 
guaianttfJ  by  NMcholla-Rliter  Realty  A 
KlnanclaJ  Company.  Klallron  HulldmK. 
New  York. 

An*.:    T!jI«  buatm-xN  »»*  <  slat.  Ishi d  by 
L*hutl'»  <".  Nicholla,  the  president  In  1&8'». 
In    St.  I.ouls.  .Mo.,  tho  present  company 
IxMtg    lnco.p>. luted    under    Hie    law*  of 
lhal  state  in  1V..2.    Mr.  NlchoUs  1*  vlce- 
|Tt  giil.  nt  ■  f  the  Industrial  Trust  Company 
•  •f      .St.     l-ouls.    Tlie     vlce-prcsidi  lit  t» 
K.    I'    V.   Hitter.   president  of  the  Mer- 
ulium*  &     Manufacturers    Exchange  of 
New  York.    The  secretary  Is  H    l\  'iooi'.- 
now.  pi.M.l.nt  of  the  Jf>B<»>d  li.alty  Com- 
pai.y.  of  St.  I»uls,  and  the  ti  insurer  I* 
t 'hai  lea  C.     Nichols.  Jr.    This  enmtiany 
uct.i  an  u«ctils  for  the  Kloml  Uarden  De- 
velopment Company,  opeiutlng  a  rial  es- 
tate  development   near   Stewart.  Manor, 
l.onit  Inland,  anil  l«  upon  this  latter  prop- 
erty that  the  t*  nds  to  which  you  refer 
ure  issued.   They  are  brought  out  In  de- 
noriiinatli  n.»  of  ISO,  $101)  and  |1,<)W.  ma- 
turing June  1.   I'm,  and  constituting  a 
first   mortgage   up.  11   1  he   Floral  harden 
property.    The  guarunte.-  Ik  simply  that 
of  the  i.-sulng  company,  and  It  Is  difficult 
to  we  u  herein  It  add.-  materially  to  the 
security  of  the  bond. 


AI.AMKDA.  CAL-The  application  of 
the  Cltix.ns  National  Hank  to  the  comp- 
troller to  organize  vtlth  a  capital  of  $100.- 
000  ban  been  approved.  S.  W.  Kiddle. 
Jr..  Is  correspondent,  J.  K.  Lynch.  L>.  A. 
Konihshofer.  J.  A.  Sheeron  and  W.  West- 


Bond  Certification 

Modern  conditions  make  the  r«f- 
iBtratlon  and  certification  of  municipal 
and  corporate  obligations  desirable 
and  convenient.  We  have  a  depart- 
ment maintained  exclusively  for  this 
purpose. 

First  National 
Bank  of  Boston 

70  Federal  Street 


The  United  Slates  Finishing  Co. 

i:io:i<t»s>v,  \   Y  .  D-.-cmber  II.  1911. 

iMti:ii:itiii:i>     stuck  dividknd 

NO.  .-Ml. 

Tli,  Hoard  of  Directors  have  thla  day  d«- 
1  no-  recular  quam-rlv  dlvld.  nd  of  on.- 
nr.- 1  1  1 1  .  ',•  1  -. m »-m  Per  <•.  nl  r.\  ;i  upon  the 
1T-I.-I-.1  si.,,  k  or  ttiln  Company,  pnval.Ie  Jan- 
uii! -.  I,  ::mj.  i..  stockholders  of  record  at  the 
.  l.-.v,  .,r  l,,i«- ii-m  December  SI.  1911 
«  "MI'ov  STIM  K  DIVIDKMI  \0.  lit. 

Tl-.-   Runrd   of    Directors    Imve   tbls   day  dc. 
rlnr.,i  n  dividend  of  one  Per  cm  II  :  1  upon 
the  Common   Plok  of  llda  Comttanv.  pavahlo 
January  I.    191;.   to  n|.«  ktiolil-ra  of  r.-eord  at 
Ito-  .1,.-,.  of  Imslnrs*.  Dcc.-rnt.er  21  1911 
fhl  l'tl\   XI,  15.  do.-  January  I,   1911.  on 
ror-.j-ollil^ted  niorlKnsc  ■'.  per  cnt  cold  bond* 
.*r  this  rpiiip-iny  will  he  pnld  at  the  ofTIc  of  | 
Tl  .-  Tro-t  Company  of  America.    ST  Wall 
Sf.ei    New  Vork  rpv 

COIIMM  \0.  21,  due  Jinuarv  1.  1»12.  ..- 
n.-r  o:orleaire  f.  per  ^rnl  bond-"  of  THE 
STI-TIINI  DTEINO  *  FINISHING  CV1M- 
PvNV  will  t...  OB Irl  at  the  ...Vie  of  The  Trust 
Co,,,;,  ,„,-  of  America.  T7  Wall  Pile.  I,  N-w 
V.rv  y    S    JRrt..M»-.    Tr. -i.iTrr 


The  Directors  of  thla  Corporation  have  de- 
clared a  quarterly  dividend  of  \'~"x  ilT'V 
per  sham  on  fl.e  Preferred  capital  alock.  and 
a  dividend  of  s-t  ir.iv  per  share!  on  ih  ■  Com- 
mon '-nplml  stock,  both  payable  January  Bth. 
Hi:,  te  stockholders  of  record  at  the  cloae 
of  hualneaa.  December V 


Notice  is  hereby  given  that  sealed 
bids  will  be  received  tip  to  the  hour 
ot  four  (4)  o'clock  P.  M.  on  the  12th 
day  of  January.  1912,  at  the  office  of 
the  City  Clerk  in  City  Hall  Building. 
Port  Arthtir,  Texas,  for  the  purchase 
of  $100,000  5  per  cent  bonds  of  the 
City  of  I'ort  Arthur,  Texas,  bearing 
date  of  tne  10th  day  of  October.  1911, 
ir.  denominations  of  $1,000.  These 
bonds  are  Issued  for  the  purpose  of 
making  street  improvements,  and  ma- 
ture on  tho  10th  day  of  October,  1951. 

The  City  reserves  the  right  to  re- 
deem the  first  $25,000  of  said  bonds  on 
or  after  five  years  from  their  date; 
the  next  $25,000  on  or 
from  their  date;  the 
or  after  fifteen  years  from  their  date 
and  the  last  $25,000  of  same  on  or 
after  twenty  years  from  their  date. 
The  bonds  have  not  yet  been  printed 
or  approved,  but  the  record  of  pro- 
ceedings for  their  Issuance  up  to  Nov. 
4th,  1911,  has  been  examined  and 
passed  though  not  formally  approved, 
by  the  State  Attorney  General  and  1 
City  Attorney.  Bids  will  be  received 
subject  to  approval  and  certificate  of 
ihe  bonds  by  the  State  Attorney  Qener-  l 
al  when  presented  to  him  for  that 
purpose,  but  otherwise  no  bids  con-  i 
cltloned  on  legality  will  be  consid- 
ered. 

All  bids  must  be  accompanied  by 
certified  check  for  $5,000  on  a  bank 
lu  the  City  of  Port  Arthur.  Texas,  and 
bonds  must  be  paid  for  at  the  office 
of  the  City  Treasurer,  Port  Arthur, 
Texas,  when  ready  for  delivery.  The 
right  is  reserved  to  reject  any  or  all 
bids. 

Dated  at  Port  Arthur,  Texas,  this 
11th  day  of  December,  1911. 

C.  N.  BLISS,  Mayor  Commissioner. 

United  States  Smelting, 
Refining  &  Mining  Co. 

The  Dli.rtora  of  thr,  fnlled  Stnlea  Kir.eltlnic. 

Mlnlnit  Company  have  declared  a 
per  cut   1*71.4  .-(.nt« 
.  ef  erred     Co  pi  Oil 

«tuok.  and 

.SO  c-.lita  per 
Ml  nek.  pnvntile 

era  of  !■-.  ord  at  the  rloc  of  hualn.-aa.  Decern- 

ocr  an.  urn. 

F.  W.  DATCIIELPEK.  Treasurer 


It.  nnlnjr  A.  Mlnlna:  Company 
quarterly  dividend  of  IN  per 
i-r    rinire)    on    tto-  I'refe 

a  quarterly  dividend  of  1  per  rent 
rhsr.  >  on  Ih  Common  Capllnl 
1  Me  January  K..  191:.  to  alorkhold 


L.   A.  COO 


»ih.  mil 

XM.IIMIK. 


MASSACHUSETTS  LIGHTING 
COMPANIES. 
Dividend  No.  33. 

The  Trustees  of  the  Mn*BJtchuaetta 
I.iuhtini:  Coni|iiinle.i  have  declared  a  divi- 
dend of  one  and  three-quarters  per  cent, 
payaMe  Jnnuary  IS,  ISI2,  to  " 
of  reeord  Deeemher  llfi,  1911. 
fer  book*  will  not  cloae, 

A I  mis  M.   WHITNEY,  Tr< 

Riwton,  December  21,  1911. 


N1PE   BAY  COMPANY 

PREFERRED  STOCK. 

A  dnl.t.n.l  of  on.-  pr  e.-i  l  on  ihe  rr"ferred 
-lo.-li  of  UK  ivinian.  haa  b<- n  rt.-.-larod  ptiy- 
al.l.  J.inearv  lMh.  ft:'  al  th  •  '91.-  of  Ih  ■ 
Trn.i  r.  r.  1"!  «l9t-  Slre.  i,  lv*t.  n.  M  "»a..  lo 
ItoMere  of  r to.  k  of  record  at  the  cloa of 
'..i.ln.-ra,   !>.-<■.  rrlur  Xtli,  1*11. 

riiAlil.K?  A.  MCHH.vrtO  Treaaurer. 


AMERICAN  ZINC.  LEAD  A  SMELTING 

CO. 

The  iMreetora  of  the  American  Zinc.  Lend 
and  Sim-Ulna-  con.panv  have  d.el«red  n  dlvl 
dend    of    ftftv   centa   l>»r>   per    ahare.  payable 
Jnnoarv  Plh!  19  ;,  to  atuekholdera  of  reeord  al 
the  cloae  of  b«l»^n-«_«  y*^™^  I' 


Notice  to  Stockholders 
W.  L.  Douglas  Shoe  Go. 
1%  Preferred  Stock 

The  transfer  books  of  the  Company 
will  close  December  15,  1911.  The 
semi-annual  dividend  of  3J%  will  be 
paid  January  1,  1912,  to  all  stockhold- 
ers of  record  December  15,  1911. 
W.  L.  DOUGLAS  SHOE  CO.. 


H.   I,  TINKHAM,  Treas. 


Boston  Elevated  Railway  Company. 

In  accordance  with  the  v<\>\  lalona  of  the 
of  th»  Weat  End  Street  Railway  Co.  to  the 
Boaton  Elevated  Railway  Co,,  dated  December 
'.t)i,  a  dtxldend  rental  of  two  dollara  per 

aharo  will  be  paid  to  holdera  of  record  of  the 
Preferred  Stock  of  the  Weat  End  Street  Rall- 
wuy  Co.  on  January  1.  191Z. 

Hy  vote  of  the  Directors  of  the  Wert  End 
Street  Railway  Co..  th»  tronafer  booka  of  the 
Preferr.d  Stock  will  be  closed  from  the  cloae 

of  bualncaa.  January  2.  "*!91I.  ' 

H.   I.  WILSON. 


OFFICE  OP 
THE     UNITED     GAS  IMPROVEMENT 
COMPANY. 

.V.  W.  Corner  Broad  and  Arch  Streets, 
Philadelphia.  December  IS,  lull. 
The  Directors  have  this  day  declared  a  Quar- 
terly dividend  of  two  per  cent  (11 00  per 
aharei.  payable  January  If..  I1»1J.  to  stock' 
holdeis  of  record  al  the  close  of  l.ualneaa.  De- 
ceroh-r  M.  lall. 

Checks  will  be  mailed. 
 LEWIS  L1LLIE,  Treasurer, 

UNITED    FRUIT  COMPANY 

Dlvidewd  No.  SO 

A  quarterly  dividend  of  two  per  cent  on  th* 
.-apitnl  stock  ol  this  Company  has  been  de- 
clared payable  January  15th.  191:.  at  the 
oilier  of  the  Tn-aaurer,  lit  State  Street.  Boa- 
ton,  Mam...  to  sloekl-old.-rB  of  re,  ord  at  tho 
close  of  hualneas,  December  Mth.  T'tl 

C1IVHI.KS  A.   HtlHliAHD.  Treasurer. 

COPPER  RANGE  CONSOLIDATED  COMPANY 

A:  a  meeting  of  the  Board  of  DPeCtora  of  tha 
I'DITKH  R  ANUK  CONS.  )LI  DATED  COM 
1'ANY  hrld  thla  day.  a  dividend  of  Mc.  par 
Hhare.  tM-lne  Dividend  No,  T.',  wna  declare<l. 
l.ay.*ihli»  on  Monday.  Jamuirv  1st,  1912,  tn  stock- 
holders of  record  at  the  close  of  business  Oa 
Saturday.    D.-e.  inl-r   9tli.  Hll. 

FLEDF.RIC  8TANWOOD.  Treasurer. 
«h.  1511. 


WALPOLE   RUBBER  CO. 

The  Quarterly  dividend  of  1*;"  on  the  Pre- 
ferrt-d  at.H-k  and  1"»  on  the  Conimon  stock  has 
Ih-.-n  declared  payable  January  1.".,  I!d2.  to 
*tockho!dera  of  record,  Jnnuary  1.  :9rj.  Itooka 
.-lure  January  I,  :^'2,  and  r.-<.-«-n  January  15. 
ISIS.  A    T,  BALDWIN.  Treasurer. 

Walpolr.  Mass..   Deccniber  Is  1911. 


AMERICAN    TELEPHONE  oV 
TELEGRAPH  CO. 

A  Dttldmd  of  Two  Dollars  per  share  will  be 
paid  on  .Monday.  January  17,,  1912.  to  stock- 
holders of  record  nt  the  cloae  of  bualncaa  on 
Saturday,  I)m«i»r  ."e.  mi 

WILLI  \M  It    DRIVER.  Treasurer. 

MASSACHUSETTS     ELECTRIC  COM- 
PANIES. 

A  dividend  of  Tw  Dollars  (K!|  per  ahare 
haa  h«>en  declared  :..^able  on  Janaitry  1.  10U. 
to  Preferred  Shareholders  of  record  at  tha 
cloae  of  buslneee  December  2nd.  1911 

J.  H.  GOOD8PEED,  Treasurer. 

Boston.  November  Cnd.  1*11. 

NEW     ENGLAND    TELEPHONE  AND 
TELEGRAPH  COMPANY. 

A  dividend  of  one  and  three-quarters  dol- 
lars 1,1  7S>  per  share  will  be  paid  on  riatur- 
dav  Deeemher  .Huh  1911.  to  stockhoMers  of 
recorr!  at  the  closo  of  buslneaa  on  Krtdny,  De- 


cember lf,th,  l»ll. 

WILLIAM  R  DRIVER, 
November  ?1,  Kit. 
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FRANK  P.  BENNETT  &  CO.,  Inc. 

SUBSCRIPTION  RATES 

r.0»  jper  annum  In  England,  the  Contln-nt. 
Auatrana  and  Countrlea  In  the  Portal  Dalo^ 


awrtlnr  question.  x>  th.  Supplement. 


ADVERTISING  RATES 


PUBLICATION  OFFICE. 
Atlantic  Avenua. 


NEW  YORK  OFFICE. 
•  «»etor  Straet.  New  York. 

JOSEPH  L.  BARKER.  Manafler. 


Wuhln*ton  Offlct, 

rbiiiii.ipLi*  omca.  » 


at  th*  Pat  OJ)Ut  at 


The  Governor  of  Massachusetts  may 
And  it  difficult  to  And  a  successor  to 
Baok  Commissioner  Chapln  who  will 
be  of  emial  quality.  The  salary  which 
the  |tost  carries  Is  not  so  large  as  it 
should  be.  only  $5,000  per  annum,  and 
this  mcagreness  of  the  compensation 
has  caused  the  commonwealth  to  loso 
the  services  of  both  Mr.  Chapin's 
predecessor  and  himself  at  the  very 
time  when  they  were  moat  efficient. 

There  will  be  plenty  of  aspirants  for 
the    vacancy,    of    course.  Included 
among  them  will  be  some  who  can 
make  strong  claims  on  tJie  score  of  po- 
litical standing.    The  present  Govern- 
or of  Massachusetts  has   not  always 
been  careful  111  his  selection  of  admin- 
istrative  officers    to   distinguish  be- 
tween the  real  fitness  and  the  political 
availability  of  a  candidate.    This  con- 
dition will  have  the  same  effect  as  the 
meagre    compensation    in  deterring 
many  worthy  candidate's  fruni  seeking 
the  office.    Altogether  the  bankers  ol 
Massachusetts    have    a    right  to  feel 
smiewhat  disturbed  that  Mr.  Chapln 
is  to  retire  at  this  time.    They  haw 
ample  reason  for  using  all  their  unit,  d 
intluii.e  with  the  governor  to  «rur- 
/he  appointment  of  as  fit  a  commi.-. 
-joiier  as  possibb-.    They  may  Ije  abl  . 
i.s  perhaps  he  would  not  bo  able  uit- 
aidi  J,  t>  indue    some    alert  young 
banker  to  seek  the  appointment  in  the 
lively  anticipation  of  an  ultimate  o\v- 
portunty  to  retire  to  some  good  bank 
vice- presidency  like  those  which  haw- 


tome  to  Mr.  Chapin  and  to  his  Imme- 
diate predecessor. 

Mr.  Chapln  has  made  a  record  as 
c  ommissioner  which  his  successor  will 
experience  some  difficulty  in  excelling. 
Those  who  met  him  at  N>w  Orleans 
and  heard  his  address  at  the  recent 
session  of  the  Savings  Bank  Section 
there  realized  that  as  chief  supervisor 
of  her  banks  Massachusetts  has  had 
an  official  of  the  very  first  rank.  Not 
a  banker  by  trade,  Mr.  Chapln  is.  nev- 
ertheless, a  b^rn  financier.    As  mayor 
of  Molyoke.  Mass..  he  had  to  perform 
many  of  the  functions  which  fall  to 
the  lot  of  a  receiver.   The  city  was  in  : 
a  sorry  plight  financially,  and  its  pro.i- 
l^cts  of  rehabilitation  were  consider- 
ably cumplieated  by  local  political  dis- 
sensions.  These  presented  less  embar- 
rassment for  Mr.  Chapln  than  they 
would  for  most  men.  because  of  his 
natural  aptitude  for  handling  men,  and 
he  succeeded  In  having  his  own  pol- 
icies tried  out  fairly.   They  proved  al- 
most wonderfully  efficacious,  and  his 
promotion  to  the  office  of  state  treas- 
irrer  was  an  almost  direct  consequent 
of  the  fame  he  won  all  over  the  state 
for  the  way  In  which  he  handled  Hol- 
yoke'e  affairs. 


In  the  office    ot    state  treasurer, 
which  In  Massachusetts  involves  al- 
most constant  cr-ntact  with  the  money- 
market,  and.  therefore,  with  bankers, 
he  added  to  his  reputation.    His  se- 
lection by  Governor  Draper  to  succeed 
Pierre  Jay  as  bank  commissioner  met, 
therefore,  with  the  hearty  approval  of 
the  bankers  of  the  state.    They  knew 
that  he  had  sufficient  native  ability  as 
well  as  sufficient  training  in  other  lines 
to  more  than  offset  any  scantiness  of 
knowledge  of  the  technical  details  of 
banking.   The  general  opinion  of  bunk- 
ers now  will  be  that  the  Uoslon  trust 
company  which  has  Invited  him  t  >  be- 
come Its  vice-president  has  gained  a 
really  valuable  accession  to  Its  execu- 
:  v.  for  <■ 


A   SECOND   LESSON   FOR  LIFE. 

Our  merry  weekly  friend.  Life,  slir- 
g"jts  that  in  a  recent  editorial  on  the 
Abiric  h  Plan.  wlil<  b  we  published  for 
tf-i  benefit,  o.ir  enthusiasm  for  Hastii- 
ily  of  the  currency  misled  us  Into  too 
e:us:ic  a  u*e  of  words.  Here  is  what 
it  s.ivs: 

"The  must  amateur  economist  who  has 
n.ul  l!).-  jilun  In  <|io  vtlon."  mys  the 
1 1, v.  . "i nr.  "knows  that  tie-  i'2ov*i  nrtx  in 
will  haw  a  largo  sharp  of  control  over 
the  association."  The  use  of  the  word 
"In  !>'<•".  iii  (:.lv  coiim-cilon.  Is  mi  in. 
terestlng  si  ml y  In  perspectives.  I  II.' 
Government  is  to  have  three  di- 
rectors    out     of     forty-five,  Keonottilsis 


might  tall  this  luig-e,  hut  arithmetician* 


"Furthermore,"  say*  the  In- 
vestor, "the  Government  deposits  wit; 
constitute  only  a  modest  fraction  of  the 
funds  with  which  the  proposed  national 
r^erve  association  will  do  It,  work. " 
Tin-  use  of  the  word  "large"  above  nnteA 
brings  "modest  fraction"  also 
suspicion,  but  If  the  government  u. 
are  really  so  Insignificant,  why  not  .. 
nute  that  feature  and  tliun  avoid  one  of 
the  principal  argument*? 

P  is  sad  to  d  I  sever  that  the  post 
of  amateur  economist  on  Life"*  staff 
still  remains  unfilled.  It  Is  almost 
equally  to  be  regretted  that  the  tem- 
porary appointee  to  that  office  is  dol- 
ing over  his  labors.  Kvon  the  official 
arithmetician  was  out  of  the  editorial 
room  wh«n  the  above  was  penned,  for 
he  would  probably  have  been  able 
either  by  counting  on  his  fingers  or  by 
diligent  use  cf  the  abacus  to  discover 
that  it  Is  four  out  of  the  45  directors 
Instead  of  three  who  are  presidential 
appointee*.  For  seeing  double  Imme- 
diately after  the  Christmas  celebra- 
tion even  Life  might  be  forgiiven,  but 
for  It  to  see  things  in  fractions  is  a 
performance  not  so  easy  to  condone. 

1^681  Life  accuse  us  of  making  too 
much  of  this,  iu  minor  error,  we 
hasten  to  admit  that  foar  out  of  4S  is 
not  a  substantial  fraction.  Life's  ma 
jor  error  is  to  be  found 
in  Its  notion  that  the  45  di- 
rectors of  the  National  Reserve  Aaao- 
ciation  are  to  bo  Its  direct  governing 
body.  As  a  matter  of  fart,  real  con- 
trol will  be  vested  In  an  executive  com- 
mittee of  nine.  The  chairman  of  this 
committee  is  to  be  appointed  by  the 
president.  Another  of  the  members 
will  be  the  comptroller  of  the  cur- 
rency, also  a  presidential  appointee. 
Each  of  these  two  ommitee  men  will 
have  ample  power  to  protect  every  in- 
lerest  the  government  may  have  in  the 
bank. 

The  c  hairman,  for  instance,  is  to  be 
the  Governor  i  f  the  bank.  It  is  fair  to 
assume  that  his  duties  and  privileges 
will  be  substantially  like  those  of  the 
president  of  any  other  bank.  If  we 
are  (orre.t  j„  this  surmise,  practical!) 
all  or  the  details  of  management  will 
come  before  him  for  decision,  the 
other  members  of  the  executive  ran. 
mineo  serving  merely  as  ad 
vigors.  and.  when  need  shall 
ari-e.  as  chocks.  The  comptroller,  be- 
eause  of  his  power  over  the  national 
hunks  of  the  country,  will  occupy 
hardly   less   potent    a   position.  The 

Hi-  r  sewn  m-tnlier--.  (,r  the  committee 
:>•<•  certain  t  .  be  too  vitally  concerned 
In  the  affairs  of  the  various  national 
banks  of  the  country  to  have  any  rel- 
ish for  incurring  his  lll-witl. 

The  Covernor  is  to  have,  moreover, 
tin  appointment  of  the  manager  and 
the  deputy  manager  of  each  branch  of 
the      National    Reserve  Association. 


Digitized  by  Google 


December  30,  1911.] 


UNITED  STATES  INVESTOR 


(25)  2293 


There  will  be  boards  of  directors  I  t 
the  branch"*,  to  l>e  mire,  but  they  will 
be  most  unusual  directors  If  they 
make  these  r-fllrlals  i«ny  less  potent  In 
the  affairs  of  the  branch  than  the 
Governor  Is  certain  to  be  In 
the  affairs  of  the  main  office.  Endow- 
ed with  this  appointing  |>ower,  the 
(iovernc  r  would  be  quite  able  to  pro- 
tect the  Interests  of  the  government 
If  he  were  Its  only  representative  cn 
the  commitUe  of  nine.  With  bo  pow- 
erful an  as-oriatp  as  the  comptroller, 
his  power  to  fend  off  any  evil  from  the 
government  as  a  dep  sitor  is  prartical- 
ly  unlimited. 

But  why.  a^ks  Life,  are  the  govern- 
ment deposits  not  eliminated  from  the 
plan  entirely?  Somehow,  Life  cannot 
banish  frrm  Its  mind  the  obsession 
that  the  Inclusion  of  th-se  deposits 
among  the  assets  of  the  association  is 
the  vitally  objectionable  feature  of  the 
whole  Idea.  We  are  forced,  therefore, 
to  turn  ment'T  for  one  whose  aptness 
as  a  pupil  ought  to  make  his  «arly 
escape  from  student  rank  a  certainty. 
Here  begtnneth  our  kindergarten  les- 
son. 

Thee  hasn't  been  a  Secretary  of  the 
Treasury  for  years  win  hasn't  lament- 
ed the  existence  of  those  laws  which 
compel  him  to  keep  the  huge  govern- 
ment balances  idle  In  the  Treasury 
vaults.  The  withdrawal  of  all  this 
money  from  the  channels  of  trade 
serves  as  a  brake  upon  business  and 
has  more  than  once  produced  alarm- 
ing stringencies  in  the  national  money 
market.  Secretary  after  secretary  has 
pointed  out  that  the  effect  of  these 
law?  has  frequently  been  to  withdraw 
money  from  the  banks  Just  when  legiti- 
mate demands  of  business  have  been 
moat  pressing,  and  to  restore  the  funds 
to  circulation  Just  when  the  banks 
were  plethoric  with  money,  because 
business  demands  were  n't  urgent. 
Whether  Is  It  better,  good  friond.  to 
continue  the  present  archaic  and  gen-  1 
erally  discredited  disposition  of  gov-  [ 
eminent  balances,  or  to  place  the  funds  [ 
In  a  bank  governed  as  we  have  out- 
lined above,  and  in  the  safety  of  which  | 
every  other  bunk  in  this  e mi n try  will  > 
be  vitally  concerned? 

Two  or  three  weeks  ago.  we  express- 
ed our  sorrow  that  the  pleasing  im- 
pressions of  our  youth  had  been  shat- 
tered by  our  recent  belated  discovery 
that  Life  is  not  nmnlsclent.  We  have 
decided  now  to  forgive  it  the  sorrow  It 
caused  us  by  this  discovery,  provided 
it  will  agree  to  devote  half  an  hour, 
or  even  fifteen  minutes,  to  a  close- 
range  reading  of  the  Aldrlch  Flan  be- 
fore It  publishes  anything  further 
.about  i!.  We  are  anxious  to  spare  our- 
selves the  nM  of  muralizing  after  our 
next  lesson  in  the  words  of  Life's  own 
prototyiH-.  Josh  Billings.  "It's  better 


not  lo  know  so  much,  than  to  know 
so  many  things  that  aint  so". 


CONDITIONS   IN   TWO  STATES. 

A  recent  visit  to  this  office  of  a  bank- 
er from  South  Carolina  recalls  the 
frequenc  coupling  of  the  names  of  that 
state  and  of  Massachusetts  In  all  po- 
litical discussions  of  the  days  prior  to 
the  war.  Daniel  Webster's  fervid 
peroration  on  the  historic  friendship 
and  unity  of  aspiration  of  the  two 
states  has  probably  been  declaimed 
more  frequently  than  any  other  frag- 
ment of  American  oratory.  At  the 
time  when  It  was  originally  voiced, 
each  of  these  states  was  generally  rec- 
ognized as  the  typical  progressive  state 
of  Its  part  of  the  Union.  To  the  bank- 
er In  question  the  much  less  promising 
plight  of  South  Carolina  to-day  made 
this  retro«i>eot  a  rather  sad  one.  It 
also  made  appropriate  his  visit  to  New 
England  in  search  of  capital  for  an 
enterprise  he  Is  Initiating  In  his  home 
state. 

The  disparity  la  really  pronounced 
to-day  in  the  respective  financial  fm- 
dltions  of  these  two  states  which  used 
to  be  so  similar  In  all  things  as  to  In- 
vite this  frequent  comparison.  South 
Carolina  has  421  banks,  while  Massa- 
chusetts finds  496  none  too  many  for 
Its  business  needs.  This  excess  In  the 
number  of  banks  utterly  fails,  more- 
over, to  reflect  the  Immensely  larger 
volume  of  banking  resources  which 
Massachusetts  enjoys.  For  instance, 
the  aggregate  capital  of  these  South 
Carolina  banks  Is  only  slightly  over 
sixteen  million  dollars.  The  aggregate 
capital  of  these  Massachusetts  banks 
Is  nearly  Ave  times  that  figure.  The 
population  of  Massachusetts  does  not 
begin  to  be  Ave  times  that  of  South 
Carolina,  nor  even  so  much  as  three 
times. 

This  difference  in  aggregate  capitals 
alone  wou!d  e  nstltnte  sufficient  war- 
rant for  frequent  visits  by  South  Car- 
olina business  men  to  New  England  in 
search  of  capital  for  the  aspiring  en- 
terprises of  their  state.  The  i^eople  of 
South  Carolina  do  not  begin  to  have 
the  amount  of  banking  capital  for  fi- 
nancing their  cotton  and  other  crops 
«hbh  »)  fertile  and,  therefore,  prom- 
ising a  state  deserves.  It  is  a  literal 
fact  that  the  whole  volume  of  re- 
sources, capital  as  well  as  deposit-,  or 
the  banks  of  South  Carolina  Is  scarcely 
greater  than  the  aggregate  capital 
alone  of  the  Massachusetts  banking  In- 
stitutions. Difficult  as  it  may  be  Tor 
the  average  reader  to  lielleve  It,  the 
resources  of  a  single  bank  in  Dost u 
are  greater  than  the  resources  of  all 
of  South  Carolina's  421  banks  put  to- 
gether. To  be  sure,  this  single  bank 
is  Boston's  largest,  and,  therefore,  New 
England's  largest,  but  no  one  w-uU 


think  of  asking  that  one  bank  to  do  all 
the  financing  for  a  territory  like  South 
Carolina,  which  is  half  as  large  as  all 
New  England  and  has  a  population  al- 
most as  great  as  the  combined  popula- 
tions of  Rhode  Island  and  Connecticut. 
Precisely  such  a  task,  however,  Is  that 
which  Is  Imposed  upon  South  Caro- 
lina's aggregate  banking  resources  of 
less  volume. 

Comparisons  like  these  do  much  to 
restore  peace  of  mind  to  Massachusetts 
pe"i>le  who  have  heard  In  recent  years 
such  frequent  repetitions  of  the  charge 
that  the  business  men  and  the  inves- 
tors of  Massachusetts  to-day  are  not 
really  worthy  descendants  of  the  fi- 
nanciers of  two  or  three  generations. 
So,  too,  do  the  figures  relative  to 
Massachusetts  which  the  Census  Bu- 
reau has  Just  made  available.  Massa- 
chusetts Is  found  to  rank  first  among 
all  the  states  In  textile  manufacturing, 
and  In  the  boot  and  shoe  industry.  In 
each  of  the  sub-dl  visions  of  these  in- 
dustries It  leads,  too.  For  Instance, 
Its  prsltlon  In  the  manufacture  of  cot- 
ton goods  Is  as  Indisputably  first  as  In 
woolen  and  worsted  goods.  In  the 
manufacture  of  cordage,  of  twine,  of 
Jufe,  and  of  linen  goods  It  also  holds 
first  rank.  In  the  boot  and  shoe  Indus- 
try its  standing  In  the  subdivisions  is 
quite  as  satisfactory.  It  leads  In  the 
manufacture  of  boot  and  shoe  cut  stock 
and  In  boot  and  shoe  findings  just  as  it 
does  In  the  production  of  boots  and 
shoes  themselves. 

It  Is  well,  however,  for  any  Massa- 
chusetts man  to  bear  constantly  In 
mind  the  cause  of  this  superiority.  It 
la  due  entirely  to  the  quality  of  the 
men  engaged  In  these  particular  In- 
dustries, and  not  at  an  due  to  any 
natural  advantages.  For  both  of  these 
J  industries  in  which  Massachusetts  is 
the  leader,  the  raw  material  has  to 
be  brought  to  that  state  from  consid- 
erable distance.  This  Is  a  handicap  of 
considerable  proportions.  It  is  over- 
come by  the  happy  combination  at  the 
mills  of  the  state  of  an  abundant  sup- 
ply of  skilled  labor  with  management 
of  exceptional  ability  and  aggressive- 
ness. 

Thes  are  factors  of  less  i»ermaneace 
than  natural  advantages  w-uld  be. 
The  state  can  lo^e  them.  At  present, 
this  supply  of  labor  and  the*,  skilled 
managers  are  loyal  to  Massachusetts, 
through  and  through.  The  erection  by 
the  American  Woolen  Company  of  the 
biggest  woolen  mill  in  the  world  at 
Mnynard  and  of  the  huge  Wood  ami 
A\er  mills  at  Lawrence  would  prob- 
ably have  occurred  In  Rhode  Island  or 
Connecticut  if  the  management  of  the 
company  had  not  had  a  good  deal  of 
affection  for  Massachusetts.  Certainly, 
in  Ihose  ether  states  It  would  hav* 
found    legislatures    and    laws  more 
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friendly.  The  law  makers  of  Massa- 
chusetts will  do  well  to  keep  constant- 
ly in  mind  the  fact  that  it  is  not  Im- 
possible to  carry  discrimination 
against  Its  own  manufacturers  in  the 
matter  of  hours  of  lab-r  and  simlar 
provisions  so  far  as  to  make  loyalty  or 
this  sort  to  Massachusetts  too  expen- 
sive. They  might  discover  that  even 
In  South  Carolina  the  store  of  local 
capital  can  be  materially  enlarged 
from  the  Massachusetts  store,  the  ac- 
cessions being  attracted  by  those  natu- 
ral advantages  in  supplies  of  ruw  ma- 
terial which  South  Carolina  has  and 
Massachusetts  has  not. 


FINANCIAL  INQUIRY. 

Brooklyn  Rapid  Transit  Gold  5». 


(Cleveland,  O.)  Kindly  let  me 
know  whether  you  consider  llrooklyn 
ilapid  Transit  Gold  Ds,  1S45,  a  safe  lnvr.it- 
ment.  How  large  is  this  Issue  and  about 
What  I*  the  value  of  the  property  on 
which  it  la  a  first  mortgage? 

Am.:  There  la  no  reason  to  feel  uppre- 
henulve  regarding  the  position  of  these 
bonds,  so  far  as  we  can  see.  for  tho  issue, 
a  comparatively  small  one.  Is  amply  se- 
cured by  the  mortgage  as  well  as  by  the 
company's  demonstrated  earning  power, 
which  is  steadily  Increasing,  being  consld- 
erably  greater  than  Is  Indicated  by  the 
amounts  shown  available  for  stock  divi- 
dends for  years  pns:.  Of  the  first  mort- 
gage is  to  which  you  refer,  due  In  1SM4, 
there  are  J7.000.CO0  authorized,  all  out- 
standing, the  annual  Interest  charge, 
therefore,  amounting  to  tEO.W.  which  Is 
not  a  very  serious  item  for  a  company 
which  In  Us  l.ust  fiscal  year  showed  net 
Income  of  more  than  HO.W0.00S,  ns  this  Is- 
sue, of  course-,  being  a  direct  lien  upon  all 
the  properly,  has  priority  over  the  $33,- 
07$, WW  first  refunding  and  convertible  4s, 
In  addition  to  which  there  are  bonds  to 
the  amount  of  $43.K>).6J*>  representing  the 
underlying  Indebtedness  of  constituent 
companies. 

The  Brooklyn  Rapid  Transit  Company's 
property,  which  Is  pledge  of  Its  bonded 
debt,  consists  principally  of  the  stocks  and 
bonds  of  constituent  companies.  You  will 
understand  that   this  is  primarily 

A  HOLDING  COMPANY, 
for  through  ownership  of  subsidia- 
ries It  controls  practically  all  of 
the  surface  and  elevated  railways  In 
Brooklyn,  with  the  exception  of  that  oper- 
ated by  the  Coney  Island  ft  Brooklyn 
Hallroad  Company.  The  controlled  com- 
panies operate  a  total  mileage  of  61.1 
miles,  of  which  173  miles  Is  first  track.  261 
miles  second  track  and  77  miles  sidings. 
e:e.  Of  this  total  mileage  71  miles  con- 
sists of  elevated  structure  and  542  miles 
surface  track.  As  to  the  value  of  these 
properties.  fllon  J.  Arnold,  consulting  en- 
gineer of  the  Public  .Service  Commission. 
tcMlried  two  years  ago  that  he  had 
readied  the  conclusion  that  the  physical 
value  of  the  properties  rant  rolled  could 
he  reproduced  for  J |.»..-s. ...'..>.  which  fig- 
ure, howev.  r.  doc*  not  Include  real  es- 
tate valuations,  or  other  figures  to  allow 
for  development  expense,  discount  of  se- 
curities find  other  expem—*  Incidental  to 
development  and  organization  operations. 
The  physical  properly  of  the  parent  com- 
pany Is  small,  relatively  speaking,  yet  af- 
fords ample  security  for  these  Os.  which, 
at  current  prices,  are  selling  on  a  4 
per  cent  basis 


NEW  NATIONAL  BANKS. 

The  Falling  Off  In  Number  of  Organ- 
izations of  New  Banks  Due  to  Comp- 
troller Murray's  Wise  Exaction*. 

According  to  the  text  of  the  annual 
report  of  the  Comptroller  of  the  Cur- 
rency, recently  sent  to  Congress,  7,331 
national  banks  are  now  actively  en- 
gaged in  business.  Since  the  passage 
of  the  National  Bank  Act  In  1863,  10,- 
097  national  charters  have  been  grant- 
ed to  banks  and  of  these  10,097  banks, 
2,766  have  gone  out  of  existence,  2,274 
having  been  placed  in  voluntary  liqui- 
dation, and  492  have  been  placed  In 
the  hands  of  receivers  for  the  liquida- 
tion of  their  business  in  the  interest 
of  depositors  and  various  other  cred- 
itors. 

Of  the  total  number  of  national 
banks  organized  since  1900,  amounting 
to  4.833.  the  Mfddle  Western  states 
supplied  1,275,  thereby 

SHOWING  MORE  ACTIVITY 
In  the  formation  of  new  banks  than 
sny  other  section  of  the  country.  The 
southern  states  were  also  prominent 
in  this  respect,  adding  1.185  banks  to 
the  national  system.  The  western 
rlates  made  the  next  best  showing 
with  a  total  of  1,109  new  Institutions. 
Of  the  830  banks  organized  during  this 
period  in  the  eastern  states,  PennByl 
vania  supplied  466,  or  more  than  half 
the  total  for  that  section.  California 
|  was  the  most  conspicuous  in  the 
organization  of  new  banks  among  the 
Pacific  states,  with  192  banks  out  of 
v.  total  of  393.  In  the  New  England 
states.  54  banks  were  organized,  and 
five  were  also  added  to  the  system  by 
our  Island  possessions,  Hawaii  sup- 
plying four,  and  Porto  Rico,  one. 

The  number  of  banks  being  or- 
ganized now  is  small,  compared  with 
previous  years.  A  review  of  the  num- 
ber of  national  banks  organized  dur- 
ing each  year  for  the  past  11  years, 
shows  1903  to  be 

THE  BANNER  YEAR 
In  the  matter  of  bank  organization. 
During  that  year,  there  were  515  banks 
organized.  From  1903  to  the  present 
time,  there  has  been  an  almost  steady 
decrease  In  the  number  of  banks  or- 
ganized each  year.  This  decrease  Is 
not  so  apparent  until  we  reach  the 
year  1908,  when  only  323  banks  were 
organized,  as  against  515  for  1903.  Al- 
though one  might  expect  to  find  a  dull 
year  in  bank  organization  during  1907, 
the  year  of  the  panic,  such  was  not 
actually  the  case.  That  year  compares 
very  favorably  with  the  others.  In 
fact.  1907  was  exceeded  in  the  number 
of  hanks  organized  by  only  two  of  the 
eleven  yeani,  1902  and  1903.  There 
were  167  more  banks  organized  in 
'IK'T  than  during  the  ye-ar  ending  Oc- 
tober 31.  1908.  It  may  be.  and  probably 
's  a  fact  that  the  effects  of  the  panic 
were  accountable  Tor  the  drop  in  the 
number  of  new  banks  organized  dur- 
ing 190)!.  the-  panic  coming  ps  It  did 
(luring  the  latter  part  of  1907. 
The  average  number  of  banks 
ORGANIZED  MONTHLY 
from  March  14.  1900.  to  October  31. 
1911.  was  about  40.  The  average  In 
1908  was  27:  In  1909,  25;  In  1910,  26; 
and  in  1911.  IS.  Quite  a  drop  In  the 
number  of  banks  organized  occurs 


during  the  year  ended  October  31, 
1911,  which  accounts  for  the  average 
of  18  for  the  year.  In  fact,  we  find  a 
decrease  of  nearly  50  per  cent  in  the 
number  organized  during  1911  over 
the  previous  year,  1910.  A  glance  at 
the  number  of  banks  organized  during 
each  month  of  1910  will  show  a  de- 
cided falling  off,  beginning  with  July. 
In  June,  40  new  banks  were  organ- 
ized, but  In  July,  only  19  new  banks 
were  added  to  the  national  system, 
showing  a  decrease  of  over  60  per 
cent, 

THE  DECREA8E 

In  bank  organizations  which  Is  so  no- 
ticeable, beginning  with  July,  1910. 
Indicates  the  telling  result  of  Comp 
troller  Murray's  determination  to  keep 
weak  and  unnecessary  banks  from 
forming  a  part  of  the  national  system. 
Mr.  Murray  evidently  and  very 
rightly  believes  thai  it  Is  much  easier 
to  keep  banks  out  when  conditions  do 
hot  warrant  their  establishment 
than  to  rid  the  banking  world 
of  such  banks  after  they  have 
gained  a  foothold.  It  is  doubt- 
ful if  the  banner  year  In  bank 
organizations,  1903,  with  515  new 
tanks,  would  comparo  very  favorably 
with  the  present  year,  1911,  with  only 
184  new  bankH.  if  we  were  to  consid- 
er the  strength  and  character  of  the 
banks  organized.  It  was  In  July,  1910. 
the  month  which  shows  the  50  per 
cent  decrease  in  new  banks  over  the 
preceding  month,  that  wo  find  the 
comptroller 

DISPLAYING   UNUSUAL  ACTIVITY 

In  his  Investigations  whenever  an  ap- 
plication to  organize  a  national  bank 
was  received  at  his  office. 

Mr.  Murray's  stand  against  the  ad- 
mission of  undesirable  banks  Into  the 
rystem  was  a  death  blow  to  the  pro- 
fessional promoters.  Mr.  Murray  dis- 
covered that  banks  were  being  formed 
ty  these  promoters  In  places  where 
fhe  banking  facilities  were  entirely 
adequate,  or  where  the  population  and 
business  was  too  limited  to  support  a 
tank.  How  well  he  forced  these  pro- 
moters, who  were  feasting  on  the  com- 
missions derived  from  the  sale  of  the 
stock  of  these  banks  and  anything 
they  could  sell  to  the  hanks.  In  the 
way  of  buildings,  furniture,  etc.,  to 
retire  from  the  position  they  occupied 
In  the  banking  business.  Is  clearly 
shown  by  the  decrease  In  the  number 
of  ne>r  banks  organized  during  the 
recent  months  since  the  summer  of 
1910. 


MUNICIPAL  SHORT  TERM  LOANS. 

UOCHRSTKIl.  N.  Y.-The  Monroe 
C<  uritv  Saving  Ttank.  of  Itnchester,  was 
the  wuco,-oo*ui  hidder  fer  the  S-mnnth*' 
i-htcr  notes  to  the  amount  of  |I!7.r,,0on 
u<  fellow  n'  Jlofi.ODft  at  4.  IS  per  cent  and 
r.  premium,  and  »l7.-..0i>(>  „t  |  20  per 
cut  and  r.  premium,  other  bidders 
uere  Luther  Uobhlns.  $:no..i.H  .it  4.25 
per  cent.  I.uther  P.ohbins.  fine. nun  at 
'•"•*  V'-t  cent.  I.uther  Rolddtis.  |::,,f.i,H  „t 
t  '."  per  cent;  Klr»t  Trust  *  Savings 
Hank.  Chlrngn.  $L'T',,O0o  at  4  :T,  per  cent 
•**r,  premium  1 ;  fnion  Trust  Company. 
New  York,  i;:r,/i.ni  at  4  10  per  cent,  nnd 
Hon.!  ft  GoiHlwln.  New  York.  I'JTS.Oflfl  at 
I  «:'.-.  per  c.  nt  (1:7  premium). 
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Farm  Mortgages 


Mr.  Harry  Lee  Taft,  of 

Chicago  Chapter, 

1  have  been  asked  to  speak  to  you 
to-night  on  the  subject  of  "Farm  Mort- 
gages", and  in  doing  ho  I  desire  to 
toiu-h  uiwn  three  phasets  of  the  busi- 
ness: 1.  The  American  practices  as 
they  relate  to  the  subject  to  show 
the  haphazard,  unorganized  lines  along 
which  it  has  been  conducted  and  the 
resulting  weakness  from  such  a 
growth.  2.  The  differing  practices  of 
Euroi>ean  countries  where  the  business 
has  been  conducted  along  right  and 
scientific  lines,  and  the  magnitude  and 
Importance  It  has  assumed  there  as  a 
result  cf  right  methods.  3.  What  ef- 
fort la  being  made  here  to 

ELIMINATE  THE  WEAKNESS 
of  the  American  system  and  the  appli- 
cation here  of  those  principles  which 
have  proven  Indisputably  right  in  the 
continental  practice. 

It  is  little  leas  than  extraordinary 
that  so  important  a  branch  of  Ara«r- 
Ican  finance  should  be  so  little  un- 
derstood by  the  American  people  at 
large,  or  Indeed  even  by  those  engaged 
in  It  for  a  livelihood.  Land  credit  does 
art  differ  materially  from  commercial 
credit,  which  Is  your  business,  except 
In  the  difference  of  the  character  of 
the  security  which  forms  its  basis,  and 
the  differing  purposes  for  which  the 
credit  itself  is  created.  Yet  while 
your  own  has  been  for  many  gen- 
erations the  subject  of  legislation  of 
both  stale  and-  national  character- 
that  it  may  more  surely,  more  de- 
pendably perform  the  service  for  which 
It  is  intended-lhere  has  been  In  the 
case  of  the  land  credit  no  single  piece 
of  legislation.  It  has  been  allowed  to 
develop  along  undetermined  lines  f.o 
fit  the  circumstance*  of  each  individ- 
ual operator  or  the  needs  of  each  dif- 
ferent ^rnall  community.  In  widely  dif- 
fering degrees  of  efficiency,  and  if  It 
ha*  proven  in  a  general  wav  n  great 
sucresa,  and  crown  to  great  volume  in 
America.  It  hfH  done  It  In  spite  of  and 
not  because  of  the  manner  In  which  It 
has  been  handled. 

It  ha*  been  left  entirely  In  the  hands 
of  local  loan  agents  or  tne  sman  coun- 
trv  hankers,  and  conducted  entirely 
according  M  the  Ideas  of  some  one 
such  individual  In  his  effort  to  serve 
honestly  or  otherwise  the  needs  of  the 
er<iumutiltv  Immediately  adjacent  to 
his  centre.  It  has  not  been  possible 
for  him  to  handle  the  business  in  any 
larger  or  broader  wav  than  the  needs 
of  that  cemmunlty  would  permit.  He 
has.  as  a  matter  of  fact,  been  obliged 
to  take  the  business 

AS  HE  FOUND  IT. 
rather  than  make  it  whatever  he  may 
have  realised  I*  should  be  made:  and 
thus  It  becomes  apparent  that  the  busi- 
ness conducted  in  such  a  wav  could  of 
necessity  be  no  better  than  was  the 
eommunlt-v  that  produced  it,  and  that 
there  must  be  the  same  great  difference 
In  its  character  that  exists  between  the 
different  communities  themselves. 

Ket  ween  two  local  agents  operating 
In  different  states  where  climatic  ana 
agricultural  conditions  differ  wldclv. 
you  would  at  once  find  a  conflict  of 
optnl-n  as  to  what  constituted  a  safe 


on  Thia  Subject 
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the 


and  desirable  farm  mortgage  and  if 
analyzed  you  would  find  the  difference 
of  opinion  the  result  of  the  different 
circumstances  under  which  each  had 
acquired  his  experience.  Neither  had 
been  obliged  to  conform  to  certain  fix- 
ed standards,  neither  has  been  obliged 
to  conform  to  practices  laid  down  for 
him  as  those  proven  best  by  practice 
and  experience,  there  is  no  obligation 
lni]K>sed  on  either  by  other  than  bU 
conscience,  and  you  would  often  find 
the  grade  of  his  business  determined 
more  by  the  temporary  or  permanent 
nature  of  bis  Individual  plana  than  by 
any  attempt  on  his  part  to  make  his 
standard  high. 

What  would  happen  In  your  own  line 
of  business  can  be  quickly  understood 
by  each  of  you  If  you  could  imagine 
that  all  legislation  governing  Its  con- 
duet  were  suddenly  abolished  and  each 
Institution  left  to 

PURSUE  WITHOUT  RESTRAINT 

the  course  that  In  Its  Judgment  led 
most  quickly  to  the  desired  results, 
and  yet  that  is  precisely  the  position 
In  which  each  farm  loan  agent  Is  and 
has  been  since  the  beginning;  each 
fixed  his  own  standard  for  security, 
each  determine*  for  himself  the 
amounts  he  considers  safe  or  permis- 
sible to  advance,  each  employs  his  own 
ideas  of  the  character  and  provision:" 
nf  the  legal  instruments  to  be  used, 
and  each  decides  for  himself  what  may 
constitute  a  safe  or  sufficient  title  to 
the  land  to  be  mortgaged.  Yet  each  of 
these  things  calls  for  an  expert  opin- 
ion. 

Is  it  any  wonder,  then,  that  we  hear 
constantly  of 

THE  NO N-N EOOTI AB ILIT Y 
of  farm  mortgages.  The  loan  agenU 
of  one  community  striving  for  a  high 
standard  of  business  would  look 
askance  at  the  loans  of  some  others, 
although  these  latter  might  in  all  sin- 
cerity have  considered  his  own  equally 
good. 

The  results  of  such  methods  have 
Hhown  themselves  in  the  attitude  of 
the  Investing  public,  and  this  Ib  most 
positively  reflected  in  the  widely  dif- 
fering rates  of  interest  that  obtain  in 
different  states.  In  some  of  the  older 
eastern  ones  rates  have  gone  as  low 
as  4}  per  cent,  when  at  the  same  time, 
those  in  a  newer  western  community 
may  rule  at  8  per  cent.  Theoretically, 
these  variations  indicate  the  difference 
in  safety  and  desirability,  but  actually, 
and  to  one  versed  In  the  subject,  they 
reflect  orly  the  public's 

LACK  OF  UNDERSTANDING 
of  the  underlying  principles  which 
sh-iild  govern  the  making  of  a  high- 
grade  mortgage.  Personally.  I  know 
locnMties  wh'"P  S  per  cent  mav  be 
obtained,  and  from  which  I  would  ac- 
tually orefer  the  Investment  to  that 
of  the  41  ner  cent  coum-v.  when  Judg- 
ed from  the  standpoint  of  safety  and 
desirability. 

All  Hits  seeming  chaos  will  leave  you 
with  little  Idea  of  the  real  magnitude 
of  the  business  itself.  While  It  Is  true 
that  there  Is  not  an  Institution  In  the 


country  organized  solely  for  the  con- 
duct of  a  farm  mortgage  business  hav- 
ing a  capital  of  over  une-half  a  million 
dollars — the  insurance  companies  of 
this  country  alone  carry  more  than 
four  hundred  million  dollars  of  such 
securities  among  their  assets — one  at 
least  la  so  satisfied  with  them  that 
it  loans  on  no  other  collateral,  and 
with  practically  only  two  exceptions 
among  the  large  companies,  they  all 
carry  largo  lines  of  this  paper  and 
have  repeatedly  expressed  their  sat- 
isfaction with  it.  Their  expe- 
rience justifies  this  satisfac- 
tion, and  it  is  also  worthy  of 
note  that  these  companies,  carrying 
the  largest  proportion  of  such  se- 
curities, net  the 

HIGHEST  AVERAGE  INTEREST 
returns  on  their  investment.  The)' 
have  been  successful  In  this  line  of  In- 
vestment because  they  have  the  ex- 
perience, the  Judgment  and  the  ma- 
chinery which  enables  them  to  find 
and  avoid  the  weak  spots  I  have  sug- 
gested. 

It  is  a  pity  that  so  splendid  and 
remunerative  a  field  for  investment 
is  not  more  avallablo  for  that  great 
class  of  small  Investors  who  have 
neither  the  experience  nor 
to  permit  them  to  discriminate 
tween  the  different  grades  of  such 
paper  offered,  and  that  they  must, 
therefore,  of  necessity  depend  so  en- 
tirely upon  their  judgment  as  to  the 
integrity  of  the  Individual  oitering 
such  paper,  rather  than  an  intelligent 
analysis  of  the  paper  Itself. 

Now  contrast  with  this  the  method 
of  European  countries,  where  for  1 50 
years  they  have  had  a  well-organized, 
intelligently-planned  system  of  land 
credit.  There  their  banks  are  organ- 
ized for  this  distinct  branch  of  bank- 
ing, along  lines  best  calculated  to  pro- 
duce the  results  desired  and  render 
the  service  necessary.  Their  banks  ar* 

UNDER  THE  REGULATION 
and  supervision  of  the  government  in 
the  same  manner  that  are  our  own  na- 
tional banks,  they  employ  large  cap- 
ital, are  responsible  to  the  govern- 
ment for  the  character  and  methods 
of  their  business  and  enjoy  the  con- 
fidence of  the  public  to  that  degree  that 
any  institute  so  conducted  is  entitled. 
They  render  t  o  their  borrowers 
the  kind  of  service  best  suited  to  their 
peculiar  needs,  and  insure  to  the  in- 
vesting public  a  class  of  paper  that 
calls  for  no  other  recommendation 
than  that  of  the  name  of  the  issuing 
bank. 

These  mortgage  banks  guarantee  the 
principal  and  interest  and  the  proper 
conduct  of  the  business.  Their  paper 
being  thus  uniform,  becomes  Instantly 
negotiable,  and  is  listed  and  traded 
In  on  all  Important  exchanges  of  the 
respective  countries.  In  the  same  man- 
ner as  our  own  railroad  securities. 

These  institutions  are  second  in  Im- 
portance and  size  only  to  the  com- 
mercial banks.  The  Credit  Foncler  of 
France  has  over  forty  million  dollars 
of  capital  and  some  thirtv-slx  such 
mortgage  banks  in  Germany  have  a 
combined  capital  of  over  one  hundred 
and  twenty  millions. 

The  instant  favor  that 

PAPER  THUS  ISSUED 
and  guaranteed  finds  with  the  Inves- 
tor is  shown  by  the  enormous  quan- 
tity that  is  absorbed  and  the  rates  of 
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interest  at  which  it  is  marketable,  the 
issues  of  the  French  banks  averaging 
about  2}  jier  cent  and  those  of  Ger- 
many netting  less  than  3  per  cent. 

The  prices  of  these  listed  securities 
Is  remarkably  steady  and  dependable 
and  in  time*  of  stress  have  actually 
shown  less  fluctuation  than  the  secu- 
rities of  their  respective  governments. 
There  have  been  periods  of  Bfteen  to 
twenty-five  years,  with  all  their  at- 
tendant financial  disturbances,  when 
the  land  credit  bonds  have  not  In  that 
period  shown  an  extreme  fluctuation 
of  four  points. 

The  result  is  an  investment  security 
UNIVERSALLY  UNDERSTOOD 
and  regarded  with  universal  confidence, 
and  a  method  of  loaning,  Insuring  to 
the  borrower  a  minimum  rate  of  Inter- 
est, with  a  plan  of  l  eaning  best  calcu- 
lated to  fit  his  peculiar  needs.  We  see 
no  such  extremes  of  interest  rates  as 
exist  between  the  different  parts  of 
our  own  country'.  Interest  rates,  in- 
deed, that  are  based  solely  on  the  char- 
acter of  the  security,  and  Insuring  to 
one  borrower  as  favorable  considera- 
tion as  to  another  with  equally  good 
security,  regardless  of  the  part  of  the 
country  in  which  the  security  may  be 
located. 

That  the  European  result  Is  entirely 
feasible  in  oar  own  country  Is  Indi- 
cated by  the  mortgage  statistics  of 
both,  which  show  the  actual  working 
of  properly  placed  land  credit  almost 
exactly  identical  on  both  sides  of  the 
water. 

Now  what  has  been  done  In  Amer- 
to  bring  about  these  desired  conditions 
and  to  place  the  American  business  on 

A  PLANE  OP  DIGNITY 
equal  to  that  of  the  business  abroad? 
Only  one  company  has  recognized  In 
Its  standards  and  the  conduct  of  its 
business  the  principles  underlying  the 
European  mortgage  banking  methods. 
This  company  long  since  recognized 
that  IU  field  lay  in  those  portions  of 
our  entl'e  rountrv  caiwble  of  offering 
the  class  of  security  necessary  to  the 
highest  grade  of  mortgage  paper,  and 
has  sought  to  occupy  those  fields  wher- 
ever they  might  be  found,  regardless 
of  state  borders  and  free  from  the 
Wal  prejudice  that  must  of  necessity 
govern  the  business  conducted  on  a 
narrowrr  scale. 

It  permits  Itself  to  be  attracted  to 
l"anittg  urea  pot  by  rates  of  Interest, 
but  so'elv  bv  rhnracter  of  security;  it 
eomnletes  Its  loans  on  a  scientific  ba- 
sis proven  nere«sary  to  the  best  re- 
sult's; It  onv»lov«  onlv  tne'i  nnd  mem* 
that  cm  «'snil  the  tr»«t.  It  is  the  only 
com  pan  v  ronf>nlr,ir  It*  rofipes*  en'lrol- 
to  mortenge  hanking  that  operates  un- 
der the  supervision  of  the  banking 
department. 

It  has  Issued  the 

ONLY  MORTGAGE  SEC.l'RITY 
In  Amrru-n  that  i»  li-tol  on  a  nubl'c 
stock  exchange  and  the  experience  ''f 
these  li<;»e<l  sororities  <onir>are<  favor- 
ably with  the  European  cxtverlencp,  al- 
though, of  course.  tm  a  much  smaller 
sonic.  That  its  methods  am  richt  can- 
not be  questioned  in  the  llcht  of  re- 
sult-', for  It  his  placed  close  f»  a  total 
of  seventy- five  ml'.llons  in  mort?ag-«. 
anc"  has  done  it  without  lo»«.  No 
other  evidence  of  the  deslrabllitv  and 
safctv  of  such  pftfvr  need  be  offered. 

Agriculturally,  these  United  State* 
are  of  first  Importance  among  the  nn 
tion*  of  the  earth.    It  Is  un  axiom  of 


political  economy  thai  any  country's 
welfare  socially  and  econ'mically  is  in 
direct  ratio  to  the  success  and  welfare 
of  Its  agricultural  communities.  Every 
real  value  of  a  nation  rests  upon  the 
foundation  of  its  agricultural  classes. 
It  would  seem,  then,  that  a  country  as 
great  as  our  own  haa  proven  along  agri- 
cultural lines,  a  country  with  so  much 
still  ahead  of  it  In  the  way  of  agri- 
cultural Improvement,  should  be  en- 
titled to  all  the  assistance  it  can  legiti- 
mately receive  that  will  most  speedily 
and  profitably  bring  about  this  devel- 
inent 

NO  DEPENDABLE  STATISTICS 
have  ever  been  made  public  regarding 
the  amount  of  the  mortgage  debt  car- 
ried by  the  farms  of  the  United  States, 
but  it  does  ma  into  the  billions,  an 
aggregate  sufficient  to  make  it  worthy 
of  thought,  and.  I  submit,  worthy  of 
legislative  recognition. 

It  is  well  within  reason  to  say  that 
the  application  here  of  European  meth- 
ods would  at  once  reduce  the  rate  of 
interest  paid  by  borrowers  by  at  least 
1  per  cent  per  annum,  and  even  on 
this  basis  the  saving  annually  would 
amount  to  millions  of  dollars.  More 
than  that,  It  would  Insure  automati- 
cally and  at  reasonable  rates  the  cap- 
ital necessary  to  those  localities  need- 
ing development  which  were  able  to 
establish  a  satisfactory  credit,  and  It 
would  provide  a  channel  of  investment 
available  for  the  small  as  well  as  the 
large  investor.  In  a  class  of  paper  that 
has  earned  an  unapproachable  record 
for  itself  even  when  working  under  all 
the  disadvantages  t  have  pointed  out 


Mending.    The   bonded  debt 
$3.0*3.000  first  consolidated  gold  5s. 
May  1,  1904,  due  May  1.  and 
subject  to  call  as  u  whole  at  110, 
Interest  at  any  interest  date. 

A  SINKING  FUND 
of  one  per  cent  for  outstanding 
bonds  began  Muy  1,  190C,  and  on  January 
1,  1»11.  there  were  in  this  fund  11*8.000 
of  bonds.  There  is  also  outstanding  $1.- 
SOO.ooo  Terre  Haute  Electric  Company 
first  gold  us  due  July  1.  11)29. 

The  earnings  for  the  10  months  ending" 
October    31,     1911,     were    as  follows: 
I  Gross  earnings,  Jl.O02.472.7I;  operating  ex- 
perme*  $t"<l,55«.S3,  leaving  net  earnings  of 
'  *i20.»l3.!H.    At  this  rale,  the  net  earn- 
|  inRR  for  the  full  twelve  months  would  be 
j  ISlI.OSrt.so,  which  would  be  slightly  better 
than  last  year,  which  was  1014,757.  l<ost 
year,  the  company  after  paying  interest 
charge*  of  I245.3S3  and  reserving  for  the 
Mnking  fund  130.880.  showed  a  surplus  of 
*338.4»4,  an  increase  of  over  170.000  over 
the  previous  year.    The  company  has  been 
a  prosperous  one  and  iu  officer*  and  di- 
rectors are  men  .killed  In  railroading  and 
finance. 

This  property  is  one  of  that  group  of 
Inter-urban  roads  of  Indiana,  which  are 
dominated  by  a  group  of  capitalists  for 
whom  Hugh  J.  McGowan.  of  Indianapolis, 
Ik  tho  spokesman,  and  was  purchased  by 
them  from  Stone  4  Webster. 


FINANCIAL  INQUIRY. 

Terrs  Haute  Traction  4  Light  Co. 

21396.  (Providence.  R.  I.)  Kindly  give 
me  what  Information  you  can  regarding 
the  Terre  Haute  Traction  A  Light  Com- 
pany. 

Ans.:  This  company  Is  a  consolidation 
of  the  Terre  Haute  Klectrlc  Company, 
nnd  the  Terre  Haute  Klectrlc  Traction 
Company,  and  lensc*  the  Terro  Haute  * 
Western  Railway  It  owns  atreel  rail- 
way and  electric  lighting  and  steam  heat- 
ing plants  In  Terre  Haute  and  Brazil, 
Indiana:  the  street  railway  lines  in  West 
Tetre  Haute  and  Brazil,  and  five  interur- 
l'sn  lines  operating  between  Terre  Haute 
nnd  liraztl.  West  Terre  Haute,  Clinton,  St 
Marys  and  Sullivan  and  Paris.  Illinois, 
a  total  trackage  of  one  hundred  and  one- 
quarter  miles. 

Un  March  1,  1 1»f>7 ,  the  company  wa* 
li-i.sed  to  the  Terre  Haute.  Indianapolis 
*  KaMern  Traction  Company  for  !>1>9 
years,  the  lessee  guaranteeing  dividend* 
of  li  per  cut  on  ttie  preferred  stock  and 
dividend*  un  the  common  of  2  per  cent 
lor  the  flist  one  ami  one-half  veins.  3 
per  tent  for  the  next  year.  I  per  cent  for 
the  next  yetir  :in.l  w  per  cent  thereafter. 
The  authorized  capitalization  of  the 
Tvire  U  nite  Tmelixn  *  I.iitht  Company 
two  million  eommnn.  all  outstanding, 
and  one  million  six  per  eent  nun-cumula- 
tive preferred,  of   which  fiH!»,(MH»  Is  out- 


PHOCENIX.  AKIZ.— It  is  reported  that 
the  Farmers  4  Merchants  Bank  will 
shcrtly  increase  Its  capital  from  $25,000 
to  150.000.  Leroy  H.  Civllle  has 
elected  cashier.  Mr.  Clviilo  Is 
of  the  Arizona  Trust  Company,  and 
assistant  cashier  of  the  Valley  Bank  of 
Phoenix. 
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An  Unlucky  "Clover  Leaf 


The  Patting  of  the  Toledo,  8t.  Louis  &  Western  Preferred  Dividend  a 
Slfln  of  Returning  Sanity— Another  Defeat  For  the  Daring  Hawley 
Dividend  Policy— The  Cutting  Off  of  Alton  Dividends  Mark,  the  De- 
velopment  of  a  Climax— Leaa  Than  One  Per  Cent  Earned  on  "Clover 
Leaf"  Preferred  Last  Year,  With  a  Further  Decline  Ahead— The  Real 


Cause  of  the  Trouble. 

A  few  days  ago.  the  directors  ol 
this  road,  confronted  with  very  poor 
operating  results  for  1910-1911.  and 
still  poorer  results  for  the  first  fout 
months  of  the  current  li.-val  iwrlod 
decided  to  pass  the  quarterly  dividend 
of  1  per  cent  on  the  preferred  stock, 
due  to  be  paid  January  15,  thereby, 
as  one  critic  puts  It.  "showing  the 
first  real  indication  of  sanity  they 
have  displayed  for  months".  Since 
that  time,  there  has  hepn  no  decline 
of  importance  in  the  market  price  ol 
this  issue,  which  is  not  to  he  wonder 
ed  at,  since  it  has  been  evident  for 
months  that  there  was  no  reasonable 
ground  for  the  maintenance  of  the  4 
ter  cent  rate.  There  are  times  when  a 
stock  ins-tie  is  fairly  entitled  to  be 
tanked  as  a  more  promising  proposi- 
tion when  dividends  are  withheld  than 
when  they  arc  paid,  and  the  Clover 
Leaf  preferred  issue  has  reached 
that  Htage.  as  Alton  preferred  did 
tome  time  ago. 

A  HAY  OK  HOPE. 
A  short  time  ago,  I  commented  upon 
the  commendable  change  In  the  daring 
Hawley  policy  us  Fecn  in  the  current 
administration  of  Alton  affairs,  show- 
liig  itself  to  best  advantages  in  the 
greatly  increased  maintenance  al- 
lowances. Now  that  the  Clover  Lea! 
management  has  lopped  off  the  divi- 
dend rate  of  4  per  cent,  which  was 
inaugurated  four  years  ago,  it  is  to  be 
hoped  that  the  physical  needs  of  the 
property  will  receive  greater  atten 
(ion 

Th.-  annual  report  of  the  Clover 
Leaf  cove ri -is  the  fiscal  year  to  the 
•  •nd  ol  .June.  lnr»,  was  not  an  encour- 
aging document  from  any  point  of 
view,  utiles  raio  considers  that  some 
thins  of  a  startling  character  was 
needed  to  hnt>L'  th"  directors  to  their 
senses.  I  n'Turve  that  some  of  them 
were  st-rt!'il;  1  am  sure  that  many 
of  the  ytrirehohi.TH  were,  particularly 
tho:,.  wit-,  l>ni"ht  the  preferred  stock 
at  .-.'.out  douMc  its  present  prices  in 
!S'  \  1*W  and  info. 

THK  ANN lT AL  KKPOHT 
shows  l!::it  the  balance  after  cliarces 
was  lint  *72  7!l7,  a'lil  there  was  a  def- 
icit of  J12"-.:!"7  after  the  payment  of 
the  dividends  noted. 

Croffi  earti'iirs  of  the  company  were 
$3.777. film,  a  small  increase  over  the 
preceding  tiFca,'  year,  but  the  total 
net  Income  declined  *fi7.r>.X00.  or  more 
than  ?S  p.  r  cent.  Of  this  decrease. 
$229,100  may  be  charged  to  operating 
expenses  and  taxes,  the  remainder 
being  due  to  loss  in  income  from  in 
vestments. 

The  report  appears  to  indicate  a 
loss  in  efficiency  of  operation.  Work 
ing  expenses  amounted  to  73.6  per 
cent  of  gross,  as  compared  with  a 
little  more  than  67  per  cent  In  1910, 
and    traffic  and 


censes  ate  up  39  per  cent  of  the  op 
erating  revenue,  as  compared  with 
.'.5.4  per  cent  in  the  previous  fiscal 
year.  The  loss  In  income  from  Invest- 
ment was  due  to  the  suspension  of  4 
per  cent  common  dividends  by  the 
Alton  in  August  of  last  year.  The 
Clover  Leaf  owns  144.200  shares  ol 
the  Alton's  common.  The  annual  re- 
port also  shows  that  on  June  30  of 
this  year  the  Clover  Leaf  had  a  float 
ing  debt  of  $406,728.  Cash  on  hand 
amounted  to  but  $273,3S5.  The  total 
ot  liquid  assets  was  $876,600.  while 
current  liabilities  aggregated  $1,2»3, 
328. 

STILL  OTHER  LOSSES. 

The  Clover  Leaf  owns  64,800  shares 
of  Alton  preferred,  dividends  on 
which  were  recently  passed,  but  the 
loss  of  $259,200  does  not  show  in  the 
income  account  of  the  Clover  Lear  for 
the  last  tlscal  jtar,  us  the  dividend 
\  as  not  due  to  be  paid  until  July  15. 
in  estimating  results  ol  operations  on 
the  Clover  I«eaf  for  the  current  lUi-al 
y«  ar,  however,  account  will  have  to  be 
taken  of  this  further  loss  In  other 
income. 

The  income  account  In  detail  is  as 
follows: 

Inc. 

19W-1S11.        or  dec. 

Avi-niKi'  inllfx  of  ri>ad 
"peraU'd  during  U\r. 

  4W.72 

:  in': 

,'.-nu.'.$:i,7r.-!.CL'2i;t 

,p<-rn- 
tliiin 

  2I.0GI.39 


<  '[mtii : Inj;  revi 
TY.insp  t'llun  rev 
K"V  <  fin,    fr^:n  i 
lion  oilier 
lriin.«pvrtutl,>n 


Toi.il    ,i)m  r.|-.1nn  re- 
venue  $.'1,777,677- IS 

Operating  ex->enses...$2.*i\.i|:!..V.  irj.2lt.32 

Taxes    I7I,"V>2  is  «;m.<n 


17,111.75 
•2.070.28 


Tutu]   i.perntliiK  tx- 

t.»'ii"« "  a...i  tii\es..»2.77:ii»;-,i;s.  »r>.n>;. 


1 


•  peratini;  re- 
in.Ill  inve'-t- 


l  'jS..iI1.4>  t22i.WI.SS 

i«.rn  <»  •tiT.sst.i'o 


T.h.lI 


.ji.ii'i.r.i;  »\  •{■",i2.,^.ss 


i  e.eru:iiiK  Income; 
Hire    of    ei|Ml;>inent  — 

balance   

Ren  ;ala— balance   

Sundry     interest  — hn|. 


•tr.r„:nt>v.  •in.72i.73 

1.2 1  11.0&7.H 


an, 


IN. 2>  II. 21 


•1.<KI7.H 


>tal 


 **ll».ir,.IK    •{.:'.'„  7R2.  II 

li'cm..-  »l. Mir,.  Ii2.il  ♦$fc;..<i«>.* 


Deduction*  from  Income: 
In^refi     on  funded 

•  let, I     <,utMIUMllllU  In 

Hie     !,,,n,ls     of  tlie 

icii'li  •    *'Xi.oi-,.on 

Reserve  necalU  ;id- 
muii-i-n  Tu!'-d,>  Ter- 
nilnal    Hallroad  Jn- 


terest 


21. «H>.  OD  i,4fl0.W> 


Total  deduc'.ions  I1.OOE.6U.00 


Surplus 


$72  797.14  •K.76.7.70  » 


Application  of  surplus: 
1'ivldcndy     on  pre- 
ferred stock  


J33S,104.00 


Balance,  surplus  'tXZ.m  $*  'tKTfi.TiO.W 

•  Deduclluns  and  decrease*. 

Revenues  and  expenses  were  divid- 
ed as  follows,  comparison  being  made 
with  the  results  of  the  preceding  fis- 
cal period: 

Operating  revenues—      1910-11.  1909-10. 

Kreljcht   J3.WI.521  $1,090,773 

Passenger    446,672 

Mad,  exp.  and  mlscell....     ZX.3S3  2115,1*1 

Total  oper.  rovenues. .  ..jn. 777,677  $3^772,636 

Kxpen^es— 

.Maliu.  «f  way  &  struct ...  $I.>U34  $W7.S70" 

Maint,  of  equipment   Wi.tOtf  ,r,.ts,i«)0 

Trattle  expenses   1i*,ii|7 

Traiiifptirtatlon  exp   1.36j.42i  l,2ir.,S<2 

General  expenses   HH.37S  PC.  413 

i  utnl  expenses.... 
Net  oper.  revenues. 


.$2.*I8.<13  $2,ss:..77» 
.  1.16'i.USI  l..:y,..S64 

A  STEADY  DECLINE. 

Since  the  prospermia  year  of  19os- 
1909.  when  the  earnings  on  the  pre- 
ferred were  9.38  per  cent,  expenses 
have  steadily  increased,  while  gross 
earnings  have  about  held  their  own 
The  1910  annual  report  showed  7.50 
per  cent  earned  on  the  preferred,  and 
the  $72.79"  surplus,  after  charges  for 
the  last  fiscal  period  amounted  to 
0.73  per  cent  on  the  $9,995,000  of  pre- 
ferred stock  now  outstanding.  Just 
what  the  results  of  the  current  fiscal 
year  are  likely  to  be  may  be  inferred 
from  the  fact  that  net  income  for  the 
first  four  months  has  decreased  $105,- 
471,  a  considerable  part  of  which 
comes  from    the  loss    of  "other  in- 
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come"  following  the  cutting  off  of  the 
Alton  preferred  dividend. 

THE  EXPEN8E  ACCOUNT. 

Clover  Leaf's  operating  expenses 
lor  the  year  showed  an  Increase  of 
9.32  per  cent,  expenditures  for  main 
tenance  of  way  and  structures  in 
creasing  11.83  per  cent,  largely  on  ac- 
count of  increased  wages,  while  main- 
tenance of  equipment  increased  6.75 
per  cent,  due  to  repairs  to  locomo- 
tives, passenger  and  freight  car 
equipment,  as  well  as  to  increase  In 
rate  of  pay  of  shop  employes.  Presl 
dent  ShontB  has  the  following  to  say 
anent  the  rising  tide  of  expenses: 

"Of  the  total  increase  of  $120,045, 
or  9-64  per  cent,  in  the  cost  of  con- 
ducting transportation,  $57,598  is  due 
to  increase  in  wages.  Compared  with 
the  year  preceding,  while  loaded  car 
mileage  decreased  1,159,350,  or  3.67 
per  cent,  empty  car  mileage  Increased 
1.812.224  miles,  or  16.65  per  pent,  and, 
in  addition  to  this,  the  increased  dls-  I 
parity  liptween  eastbound  and  west- 
hound  tonnage  added  materially  to 
freight-train  cost;  thus,  possibly,  the  j 
greatest,  factor  of  increased  trans- 
portation cost  was  commercial  j 
conditions,  which  added  largely  to 
the  cost  of  train  service. 

"The  operations  for  the  year  have 
felt  the  full  effect  of  the  higher  rates 
of  wages  paid,  and  Improved  work- 
ing conditions  granted  in  meeting  the 
riomrtncls  of  labor;  and  with  the  con- 
stantly Increasing  requirements  of 
Ktate  and  Federal  laws  and  admin- 
istrative boards,  the  necessity  for  a 
proportionate  advance  In  rates  ol 
transportation  to  compensate  such  in- 
creased costs  is  ptill  prominently  be- 
fore your  management. 

"It  will  be  noted  that  while 
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increased  0  1.1  per  cent, 
ctvratlne  expenses  hive  increased 
9.32  per  cent.  The  average 
rate  m  t  passciifor  per  mile  In  1901 
was  l.s:>,:  in  the  year  1911.  1.78c: 
averaco  rate  per  ton  per  mile  in  1901 
was  .00542:  in  the  year  1911.  .00527. 

"Notwithstanding  substantial  in- 
creases have  been  granted  to  em- 
ployes generally,  the  unrest  In  labor 
circles  and  the  competition  of  labor 
i- raft  In  var'ous  sections  of  the  coun 
try  as  to  which  can  make  the  best 
arrangements  still  exists,  and  their 
demands  are  constantly  before  us  in 
some  form." 

These  statements  are  almost  iden- 
tical In  their  tenor  with  those  quoted 
hy  me  in  my  recent  comment  upon 
the  Alton's  affairs,  which  Is  not  stir- 
prlsinir.  as  they  come  from  the  same 
brain  and  the  yatjie  pen.  There  is  the 
same  intent  to  hv  the  bt-ime  for  pres- 
ent troubles  on  the  shoulders  of  labor 
!.nd  on  the  retaliations  of  state  and 
Federal  administrative  bodies.  The 
greatest  source  of  trouble,  it  seems 
to  me.  is  found  in  the  very  question- 
able policy  of  Issuing  bonds  secured 
by  the  road's  holdings  of  Alton  stock 
With  the  Income  from  these  Invest 
ments  cut  ofl.  ns  it  has  been  !n  this 
case,  it  Is  evident  that  this  "Clove!  1 
Leaf  is  not  of  the  four-leaf  "good  i 
luck"  variety,  and  may  consider  it 
self  fortunate  If  it  escapes  further 
embarrassment.  P.  T)r.  Mrnici 


Ah  meek  Mining  Co.— Ahmeek  has  de- 
clared another  dividend,  this  time  of  $3 
a  share,  the  first  dividend  amounting  to 
12  a  share,  having  been  paid  only  last 
month.  This  would  Indicate  that  it  la 
Intended  to  place  the  stock  on  a  dividend 
basis  of  $12  a  share  per  annum. 

Alice  Qold  A  Silver  Mining  Co. — Control 
of  the  Alice  Gold  &  Silver  Mining  Com- 
pany, a  subsidiary  of  tho  liuttc  Coali- 
tion Company,  will  be  transferrin!  to  the 
Amalgamated  Copper  Company,  accord- 
ing to  report  In  Wall  Btreet  Tho  Alice's 
(.ruiM-rties  adjoin  those  of  the  Almalgamu- 
ted,  and  It  Is  believed  the  transfer  of 
the  property  I*  an  Initial  Btep  looking 
toward  the  dissolution  of  Butte  Coali- 
tion. 

Allls-Chalmers  Co. — The  Allls-Chalmers 
6  per  cent  bondholders'  protective  com- 
mittee, James  N.  Wallace,  chairman,  re- 
ported to  Its  constituents  that  of  the  $15.- 
ooo.ooo  bonds  $11,57.1,1)01)  were  found  an 
follows:  $ll,14S.0'JO  In  the  hands  of  the 
public,  1X00.000  pledged  as  security  for 
loans  to  the  company,  $136,000  canceled 
and  $l,4S»,n00  In  the  company's  treasury. 
Current  assets  of  the  company  as  of  De- 
cember 31,  1911,  will  be.  according  to 
the  estimates  furnished  by  the  manage- 
ment, $S.S0O,0OO,  while  current  liabilities 
will  be  $7,13b,ouu.  Accrual  Interest  on  the 
bonds,  duo  January  1.  lit ] 2.  Is  not  In- 
cluded In  those  figures.  The  committee 
Will  submit  another  statement  to  bond- 
holders when  It  can  find  out  what  the 
company  Intends  to  do  about  paying  tln- 
bortd  Interest  due  January  1.  After  that 
a  plan  of  reorganization  will  be  broached 
to  the  bondholders. 

American  Agricultural  Chemical  Co. — 
Kobert  S  Hrooley,  chairman  of  the  board 
of  directors,  stated  that  the  company  had 
acquired  three  fertilizer  companies  during 
the  last  twelve  months.  It  also  con- 
structed three  new  plants  and  made  ad- 
ditional Investments  in  other  small  prop- 
erties. The  new  acquisitions  will  Increase 
the  company's  production  about  2\i<i,0<K> 
tens  u  year.  Mr.  Bradley  also  said  that 
the  company  has  expended  f'i,2lV76h  on 
plants  since  organizul Ion,  all  of  which 
l  ad  been  charged  to  the  proht  and  loss 
account. 

Anaconda  Copper  Co.— The  Anaconda 
Copper  Company  Is  Increasing  its  work- 
ing forces  at  Its  mines  and  smelters.  This 
lends  mining  interests  to  believe  that  tile 
company  Intends  to  Increase  its  produc- 
tion, which  now  avenues  about  ill.initi,- 
(KK>  pounds  of  copper  a  month. 

Asset*  Realization  Co. — In  view  of  the 
gratifying  ■  arnlngs  of  the  Assets  Reali- 
zation Company  f,,r  the  pa*t  eight  months 
dating  from  April,  HOI.  at  which  time  the 
company  was  recapitalized,  until  No- 
vember 30.  1911.  It  was  anticipated  that 
at  the  regular  meeting  of  the  board  of  di- 
leciors  In  d  in  I'hiladelphla  la-t  week, 
the  dividend  rale  woo  d  be  increased  from 
n  7  per  cent  to  an  H  per  cent  per  an- 
num basis,  but  after  a  thorough  discus-  j 
sii-n  by  the  director*.  It  was  dis'ldea  to 
postpone  the  Increase  In  the  dividend 
rati-  until  some  time  In  the  near  future,  j 
In  coiiM-.rii.  ine  ol  this  action  the  re-  I 
si  rvis  i  f  the  company  will  therefore  be 
substantially  I  tn  n  used. 

Atlantic  Coast  Line  Co.  of  Connecticut. 
— The  Atlantic  Coast  Line  Company  of 

Con  i  in"  lli-llt,   which   controls   (he   Atlantic  j 

I  "'  li  :  '     I.  !  e.     In  -  i  ,i  --    1    II:.-    i  j  J .  I  I  '  1  '  '  '     •  I  i  '.  I  - 

•b  nd  from  2»j  P.  ::  per  cent.  pn>ahle  In 
Lnstallirb  ntl  In  .March.  June.  .September  | 
fiin I  December.  The  Atlantic  Coast  line 
m:i:i  r.  c-ntlv  rtii-.sj  from  a  *  per  cent 
to  a  ?  per  e.-n:  ■•■  r  annum  bus*".  A  ma- 
jority of  its  «roc|<s  and  In. mis  is  held  hv 

the  old  company. 

Atlantic,  Gulf  S.  Weit  Indie*  S.  S. 
Lines. —  The  report  of  the  subsidiary  com- 
panies of  the  Atlantic,  Gulf  &  West  In- 
dies Steamship  lines  shows  an  Increase 
in  Kr.'i-s  earning'  for  nine  months  or  $162.- 
27t.    but   a   decrease   In   net    income  of 

$2:8.529. 

Aunuita-Alken  Ry.  A  Electric  Corp. — 

Augusta-Alk.t.  Kallwav  «  K'ectrlc  Cu  -  | 
put-all. .n  hns  d.  c'ared  an  Initial  dividend  i 
of  IV-  I'er  Cent  on  Its  prrf.  rr.-d  stock 

Baltimore  A  Ohio  R.  R.  Co. — The  main 
feature  of  the  November  statement  was 
a  reduction  of  11  per  cent  in  transporta- 
tion expenses,  amounting  \<>  f- -ihhriil-'.i.  The 
road  spent  "«  |ier  cent  of  gross  tn  move  i 
Its  trallic.  compared  with  -10  per  cent  a 
voir  ago.  In  the  past  live  months  the 
transportation  cost   has  he.  ti  r.  duced  to 


33.3  per  cent,  compared  with  37.4  per 
cent  In  1910.  Over  $1,1)00,000  has  been 
saved  through  an  Increase  In  train  unlta. 
This  has  permitted  a  gain  of  $94  1.497. 
or  8  per  cent.  In  net  earnings  to  No- 
vember 30. 

Butte  Coalition  Co.— The  directors  In 
December,  1911,  voted  to  dissolve  the 
corporation,  and  distribute  the  assets, 
pre  rata,  among  the  stockholders.  Tins 
means  the  distribution  of  500,000  shares 
of  Anaconda  and  $4,000,000  cash.  The 
dissolution  of  the  Company  means  that 
each  shareholder  will  receive  a  half  share 
of  Anaconda  and  $<  In  cash  for  cadi 
share  of  Mutte  Coalition.  Hutte  Coali- 
tion has  l.ooo.aoo  shares  outstanding,  and 
hns  in  Its  treasury  500,000  shares  of  Ana- 
conda, 3.000  shares  of  International 
Smelting,  some  Alice  Gold  &  Silver  Min- 
ing Company  stock  and  $3,500,000  ca-sh  or 
thereabout.  It  would,  of  course,  be  Im- 
possible to  distribute  the  International 
Smelting  and  Alice  stocks  pro  rata,  so 
these  will  be  sold  at  a  price  sufficient 
to  bring  the  distributable  cash  up  to  $«.- 
(loo.noo.  With  Anaconda  at  is,  the  dis- 
tribution works  out  an  equivalent  of  23 
for  Hutte  Coalition  as  per  the  following: 
500,000  shores  Anaconda  at  3S.  $19,000.- 
000;  cash.  $4,000,000;  total.  $23,000,000. 
Fqual  per  Bhare  on  I.OOO.OOO  shares.  23. 

Cltlat  Service  Co. — The  net  earnings  in 
November  increased  $17,128.  Kor  the 
twelve  months  ended  November  10,  the 
company  earn  is],  net,  $903,313.  Deduction 
of  dividends  left  a  surplus  of  $213,343. 

Corn  Products    Refining  Co. — i  >lflclals 
of  the  Corn  Products  Refining  Company 
say  that  they  expect  their  company  to 
earn  the  5  per  cent  preferred  dividend  In 
the  fiscal  year  to  end  February  2S,  with 
a    fairly   liberal    margin    to   spare.  The 
surplus  over  dividend  requirements  Is  ex- 
pected  to  approximate  a  half  a  million 
dollars  and  final  returns  may  show  sur- 
plus  to     be  slightly     In  excess  of  this 
amount.    In  the  last  fiscal  year,  surplus 
after    dividends    totalled    $6(12,600.  The 
volume  of  business  now  hcinK  conducted 
hy  the  company   Is   slightly   under  this 
time  a  year  ago,  and  profits  also  sliniv 
a  small  loss  as  compared  with  last  year 
Cuban-American   Sugar  Co. — The  year 
al.n  ut  to  close  has  been  a  poor  one  for 
the     Cuban- American     Sugar  Company 
owing  to  the  shortage  In  the  Cuban  cane 
crop,  which  curtailed  production   17  per 
ci  nt.  and  the  low  prices  ruling  for  raws 
duilng   the   months   I  In-   crop   was  being 
hurv.  sted.  As  a  result,  net  profits  for  the 
fiscal    year   ended     September   .'hi.  last, 
were  but  $271.17(1.  as  compared  with  $!.- 
777.1*2    In    191(1.   and   $1.1M>.51">   In  19«ft. 
Regular    dividends    huvo    been    paid  on 
the   preferred    stock,    however,   and  of- 
ficial*   believe    the    outlook    for    1912  lis 
ijulle  promising. 

Canard  S.  S.  Co. — Shareholders  ha\e 
approved  an  Increase  In  the  company  * 
capita;  "f  $4.r,iio.(i(hi.  The  additional 
money  will  be  used  chiefly  In  paying  for 
tli.-  control  of  the  Anchor  line,  recently 
purchased. 

Federal  M.  &  S.  Co.— Net  earnings  of 
tl  i  .V.lera!  Mining  &  Smelling  Company 
nltei  all  charges,  for  the  hirst  quarter 
of  the  current  llsoal  year,  totalled  $197.- 
M"i.  or  $ll,i.i shorl  of  the  preferred  divi- 
dend fortl  narter   earnings  hv  nwntlis 

follow  .  r,\;ii(i  for  September.  $(hi.(i'M>  for 
('••I -.her  ami  $7V.'*t  for  November,  The 
comparative  ly  poor  showing  for  the 
quarter  was  do,-,  to  lower  prices  of  lead 
lei1  lower  silver  recovery  from  the  ores 
extracted    from    the     Mace    mine.  An- 

■  el  111  eiuellt   by   M.   iluggon'icirns'   Sons  in 

r- d  r.  nee  to  the  common  holdings  of  Fed- 
eral stock  by  the  American  Smelters' 
Securities  Company  means  that  the  Se- 
curities Company  owns  not  one-sixth  of 
the  company's  totn'  authorized  capital  of 
}■;  i/mii.fti  o,  hut  one-sixth  of  the  $lS.n(vii. 

<        capital   stock   outstanding,   of  which 

j,-  fuvi/ioo  j,  ,.,,.,inl,,n.  To  be  exact,  the 
S.<  ur'll.  s  Ciuiqianv  owns  22,(^rl'',  shares 
of  en, Ohm  shares  of  Federal  rnnmnn  stock 
outstanding,  which  Is  understood  to  have 

 (    tin-    Securities    Company  sppro*t- 

matelv  120  a  share  or  a  total  of  about 
J:\M".iiiVi.  Federal  common  Is  now  ser- 
ine: ar.iiin.1  IV  which  given  a  market 
value  of  about  $:,76,000  to  .Securities/ 
holding  of  that  Issue 

Great  Northern  Ore  Properties. — Analy- 
sis of  Grent  Northern  Ore  equities 
showed  that  the  payments  received  from 
Unit,  ,!  States  Steel  Corporation  as  royal- 
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ties  were  Ktill  Intact  and  had  not  been 
u*ed  (or  dividend  payment*.  On  this 
theory.  It  was  expected  that  dividends 
would  be  contlnuod,  and,  therefore,  the 


Qreene-Cananea  Copper  Co. — In  well- 
informed  local  copper  circles,  It  la  pre- 
dicted with  a  good  deal  of  confidence 
that  Qreene-Cananea  will  Inaugurate 
dividends  next  month  at  the  rate  of  50 
cents  a  share  per  annum.  Instead  of 
40  cents.  a«  was  previously  reported.  It 
Is  estimated  that  the  company  is  earning 
about  75  cents  a  share  on  the  present 
n.etal  market,  and  Insiders  say  that  the 
stock  shuuld  sell  at  $10  In  view  of  the 
dividend  prospects  and  the  steady  up- 
ward course  of  the  metal. 

Hamilton  Brown  Shoe  Co. — A  dividend 
of  21  2-7  per  cent  on  the  H.OOO.OuO  cap- 
ital stock  of  the  Hamilton  Brown  Shoe 
Company  has  been  declared.  This 
amount  Is  composed  of  a  cash  dividend 
of  7  per  cent  and  a  stock  dividend  of 
ISOO.OvO,  amounting  to  14  2-7  per  cent. 
A  dividend  of  14  per  cent  was  declared 
for  1*12.  A  petition  for  a  receivership 
was  tiled  by  minority  stockholders  re- 
cently as  a  reau.t  of  a  5  per  cent  dlvl- 
der.d  being  declared  for  the  present  year. 
The  litigation  Is  still  pending  The  divi- 
dend In  1»M  was  18  per  cent. 

Interboroogh  Rapid  Transit  Co. — For 
current  year,  gross  will  amount  to  about 
S30.000.00tl,  and  after  payment  of  the  10 
per  cent  dividends  on  the  Intorborough 
Kapld  Transit  stock,  a  final  surplus  of 
I2.60O.00O  will  remain  for  the  year.  This 
surplus  would  compare  with  »2.0O0,000 
for  last  year,  and  S3.000.000  for  the  year 
before. 

International   Mercantile  Marine  Co. — 

It  Is  unlikely  that  Mercantile  Marine's 
annual  report  for  the  year  ended  De- 
cember 31,  next,  will  show  any  great 
loss  over  the  previous  year.  This  Is  due 
to  the  fact  that  freights  have  been  falr'v 
gr.P.|  tbl.x  year;  much  better  than  In 
1910. 

Kansas  City,  Mexico  A  Orient  Ry.— 
According  to  an  official  of  the  Kansas 

City.  Mexico  &  Orient  Railway,  the  com- 
pany has  on  hand  construction  fundB  suf- 
ficient to  carrv  all  work  forward  to  Al- 
pine, a  point  lir.  miles  ■"  utliwest  of  Fort 
Stockton,  but  before  tliat  stage  of  work 
Is  reached,  additional  financing  will  have 
to  lie  done.  The  road  will  probably  offer 
for  side  n  block  of  the  recently  authorised 
Issue  of  ?2'»,olM>,0i>0  first  tnortguge  4s.  A 
good  portion  of  the  bonds  offered  will 
likely  go  to  investors  abroad,  principally 
Fien'ch  and  Kngllsh. 

Minneapolis  4  St.  Loult  R.  R.  Co.— 
Minneapolis  *  St.  Ixiuls  has  filed  notice 
of  H)cr«--i>se  ,.f  capital  slock  from  S20.- 
(«»>."■■"  •<■  *  '"I"  with  the  Minnesota 

secretary  of  state. 

New  York  Central  Lines. — Bankers 
have  disposed  of  the  entire  Issue  of  $ln,- 
ndo_oo0    IV4   per  cent.   New   York  Central 

Lines  ipm.tit    trust      bonds    of  101'J. 

wl  <eh  v.  ere  offered  this  morning.  It  !s 
understood  that  about  one-third  of  the 
amount  was  placed  In  I<ondon.  The  en- 
tire issue  «ns  largely  oversubscribed  and 
allotments  will  probably  be  routined  to 
20  or  80  per  cent  of  the  subscriptions. 

Norfolk  &  Western  Ry.— Lnirl-nt  four 
months  e-.ded  October  31,  Norfolk  A 
«••.•!••!•"  in-.-  earn,  d  nt  the  rati'  of  11. Il  l 
per  cent  on  lt«  tm.i  il.fti  n  e.mtm«n  ptock 
oiitsinndlr.g.  This  compares  with  12.20 
per  rent  earned  on  ?i;s.-!h).<»ih>  stock  dur- 
ing SHtne  pi  rhul  of  last  yi  nr.  Cross  reve- 
nue Increases!  tSTS.rtr.l.  or  7  per  <  "nt,  be- 
ing nearly  throe  time-  t'.e  additional  re- 
quirement for  the  Increased  common  divi- 
dend. Operating  expenses  a  lvanc-d 
$011. L'Si",  ,,r  s  p.  r  cent,  the  operating  ratio 
having  Increased  from  61.T.7  per  cent 
to  62  .14  per  c<  nt.  ow  ing  to  higher  expen- 
ditures fiT  maintenance. 

Osceola  Consolidated  Mlnlno  Co. — This 
Company  Issues  the  following  statement 
of  operating  results  for  1011  tXovemebr 
and  I'eremher  estlmnte.ll.  compared  with 
a  year  ago:  Tons  rock  stamped,  1,- 
241.7s.-,  against  1.217.7!":  cost  per  ton, 
$1  l-'i  agninst  $1.28:  pounds  copper.  1(1.- 
43^,7'i«  against  I9.31S.5S6:  total  cost  per 
pound  of  copper.  !>.2K  cents  against  9.37 
cents:  estimated  earnings  for  year,  $620,- 
ono:    dividend    declared    for   year.  $673,- 

or>o. 

Pacific  Power  &  Light  Co. — The  stock- 
holders will  meet  December  29  to  autho- 
rize an  Increase  In  the  capital  stock  from 
$7,-.<i0,fl0'i  to  $12,000,000. 

Pay-As-You-Enter  Car  Corporation, — 
The  fay-As- You-Knter  Car  Corporation 
has  declared  the  regular  quarterly  divi- 


dend of  1\  per  cent  on  the  preferred 
stock,  payable  January  15.  Tho  Interna- 
tional P-A-Y-E  Tramcar  Company  has 
been  Incorporated  In  Canada,  with  of- 
fices In  London.  This  company  has  ac- 
quired the  European  patents  and  will 
henceforth  Issue  the  licenses  for  the  use 
of  the  I'-A-Y-K  car  in  Europe, 

Quaker  Oats  Co. — It  Is  understood  that 
holders  of  the  common  stock  of  Quaker 
Oats  will  receive  valuable  subscription 
rights  early  In  the  new  year,  and  It  Is 
also  reported  that  the  directors  may  pay 
an  extra  cash  dividend,  possibly 
2  per  cent.  Officials  of  the  company  will 
not  discuss  these  matters,  but  the 
strength  ol  the  stock  would  Indicate  that 
something  Is  In  store  for  the  stockholders. 

Safety  Car  Heating  A  Lighting  Co. — 
The  plants  of  the  Safety  Car  Heating 
*  Lighting  Company  are  operating  very 
close  to  capacity  at  present,  and  officials 
report  that  tho  company  Is  doing  a  larger 
business  than  nt  any  time  alnee  the  rec- 
ord year  of  1909.  If  orders  continue  at 
their  present  volume,  the  company  will 
be  able  to  show  large  earnings  In  1912. 

St.  Lawrence  eV  Adirondack  Ry.  Co.— 
The  St.  Lawrence  &  Adirondack  Railway 
Company,  the  entire  SI. 615.000  capital 
stock  of  which  Is  owned  by  the  New 
York  Central,  has  declared  an  annual 
dividend  of  4  per  cent,  payable  December 
30.  The  last  dividend  paid  was  4  per 
cent  In  Uflh. 

Steel  Market. — The  steel  trade  does  not 
expect  a  resumption  of  buying  on  a  large 
scale  until  after  the  holidays.  However, 
incoming  business  shows  a  smaller  fall- 
ing off  than  in  any  holiday  period  In 
several  years,  which  Is  regarded  as  en- 
couraging. There  has  been  some  good 
busing  on  the  theory  that  the  first  of 
the  y.ar  will  witness  the  beginning  of 
a  series  of  advances  In  certain  steel 
pre  ducts.  Prices  for  plates,  bars  and 
wire  are  firm,  with  no  inclination  on  the 
part  of  manufacturers  to  make  conces- 
sions. 

Stephenvllle.     North   oV  South  Texas 

R.  R.— The  Texas  Railroad  Commission, 
which  has  made  on  Inspection  of  the 
Stephenvllle.  North  A  South  Texas  Rall- 
ri ml.  a  new  extension  built  by  the  St. 
Louis  Southwestern,  is  expected  shortly 
to  authorize  the  Issuance  and  sale  of 
about  SI. 900,000  fi  per  cent  first  mortgage 
bonds  to  meet  the  cost  of  construction, 
the  funds  for  which  were  advanced  by 
the  St.  Louis  Southwestern*. 

Third  Avenue  R.  R.  (N.  Y.)— More  than 
p.  r  c«  nt  of  the  iMiuds  and  95  per 
cnt  of  the  stock  of  the  Third  Avenue 
Railroad  have  been  deposited  with  the 
Central  Trust  Company  under  the  plan 
of  reorganization.  The  time  for  deposit- 
ing the  bonds  and  stock  under  the  plan 
and  agreement  of  the  reorganization 
closed    I>e<e:nbcr  23. 

Toledo  Railways  A  Light  Co.— Bond 
and  stockholders'  committees  held  a 
. I  lot  meeting  a«t  week,  and  discussed 
\ariou-j  plans  for  reorganizing  the  com- 
pai  y.  Inn  no  definite  decision  was 
leached.  The  most  Important  question 
rewarding  the  n  hahllltatlon  of  the  com- 
pany Is  the  manner  In  which  the  $K,0ii0,- 

  of   cash      required    Is    to    he  raised. 

Persons  familiar  with  the  company's  af- 
fairs believe  n.  w  first  mortgage  bonds 
and   p!i  fei  reil   stock   will   be  issued. 

Toledo.  St.  Louie  A  Weetern  R.  R.  Co.— 
Toledo,  St.  Louis  A  Western  passed  the 
quarterly  dividend  of  one  per  cent  on 
Us  preferred  slo.lt,  of  which  there  Is 
|ti>,i.i.o,oi.ii  outstanding.  Owing  to  the 
sl.ady  shrinkage  in  Income  due  to  the 
cutting  orr  or  dividends  on  the  stocks 
of  tip.  Chicago  &  Alton,  which  the 
"Clover  L.  af"  controls,  Wall  street  has 
h.  en  expecting  the  discontinuance  of  pay- 
n  cuts  on  the  preferred.  There  was  no 
urgent  selling  of  the  sunk  when  the  an- 
nouncement was  made. 

U.  S.  Motor  Co. — Benjamin  Briscoe, 
president  of  the  United  States  Motor 
r.iiimaiiy,  who  luis  Just  returned  from 
a  trip  to  the  concern's  many  branches, 
says  that,  although  the  1911  fiscal  year 
of   the  company,   which  ended   July  31. 


last,  ahowed  a  net  surplus  of  only  $463,- 
748.  the  outlook  for  1912  la  much  brighter 
and  a  gross  business  of  S31.000.000  la  ex- 
ported. Orders  now  on  the  books  are 
sufficient  to  keep  plants  active  for  at 
least  two  month*.  The  poor  showing  of 
the  past  season  Is  attributed  by  Mr. 
Briscoe  to  tho  strong  antipathy  of  bank- 
ers toward  the  automobile  Industry.  The 
full  pamphlet  report  will  be  " 
a  few  days.  
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The  Best  Purchases  on  the  Industrial  List 

As  Indicated  by  the  Two  Standards  of  Comparison:  of  Present  Investment  Yield  on 
of  Current  Dividends  and  Prevailing  Market  Price,  and  on  Basis  of 
Present  Earnings  on  Prevailing  Market  Values 


The  average  net  yield  of  the  50  In- 
dustrial stocks  quoted  in  the  follow- 
ing table  was  6.37  per  cent  on  Decem- 
ber 26,  as  compared  with  6.38  per  cent 
on  December  19,  6.30  per  cent  on  Jan- 
uary 3,  and  5.76  per  cent  on  January 
2,  1910. 

The  outlook  for  the  railroads  as  a 
class  ha9  shown  such  material  im- 
provement within  the  past  two  or 
three  months,  an  Improvement  which 
has  been  accented  by  the  change  In 
sentiment  toward  a  more  wholesome 
point  of  view,  that  there  Is  ample  Jus- 
tification for  the  belief  that  the  va- 
rious equipment  companies  will  enjjy 
in  1  til 2  a  period  of  considerable  pros- 
perity. This  may  not  mean  a  record- 
breaking  volume  of  orders  by  any 
means,  but  even  that  contingency  Is 
far  from  being  an  impossibility.  A 
great  many  of  the  country's  leading 
railroads  have  been  practicing  econ- 
omy for  so  extended  a  period  that  ad- 
ditions to  rolling  stock  and  Improve- 
ments to  equipment  are  an  essential  to 
the  proper  maintenance  of  transporta- 
tion records.  In  fact,  there  are  evi- 
dences that  more  than  one  carrier. 


after  pursuing  a  policy  of  strict  econ- 
omy for  a  period  of  several  months, 
has  at  last  decided  that  the  outlook 
is  sufficiently  clear  to  justify  a  more 
liberal  attitude,  with  the  result  thai 
orders  for  new  equipment  are  being 
placed,  and  numerous  repair  contracts 
are  being  drawn  up  with  the  equip- 
ment companies,  who  are  feeling  the 
effects  of  this  movement  In  increased 
operation,  and  consequently.  In  ex- 
panding earnings. 

As  a  result  of  this  tendency,  the 
equipment  shares  are  receiving  not  a 
little  attention  at  the  hands  of  dis- 
criminating investors,  as  well  as  those 
who  have  speculative  profits  In  mind. 
This  is  as  it  should  be,  for  these  is- 
sues are  undoubtedly  attractive  for 
purposes  of  Investment  or  speculation, 
according  to  selection.  The  preferred 
shares  of  the  Railway  Steel  Spring 
Company,  the  Pressed  Steel  Car  Com- 
pany and  the  American  Locomotive 
Company,  which  pay  7  per  cent  per 
annum,  may  be  purchased  at  par  or 
very  close  to  it,  giving,  therefore,  a 
net  yield  of  approximately  7  per  cent. 
This  Is  a  liberal  return  for  a  class  of 
shares  which  has  maintained  an  tin- 
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Am.  Man  C  >n  .  pref  

Am.  Beet  Sugar,  com .... 

Republic  I.  &  S..  pre!  

U.  8.  Rubber,  com  

Am.    Woolen,  pref  

ITnlted  Dry  Goods,  com. . 

V.  S.  Rubber.  M  pref  

(MM  Hag  ft  PMV,  pref. 

Or.tnU  l-eather.  pref  

U.  8.  Ind.  Alcohol,  pref.. 
Nat.  BMW.  *  St  jig.,  pref. 

U.  8.  Steel,  com  

V.  8.  Rrgliy  A  Imp  

Inter.  Steam  Pump,  pref. 

Ry.  Steel  Spring,  pref  

Pressed  Steel  Car,  pier.. 
Am.  Smelt.  A  Rig.,  pref. 

Am.  Loc»  motive,  pref  

Pjsopta's  csa*   

Va  -Carolina  Cbcm..  ptef. 

Br.rlede  Oaa   

National  Lead,  pref  

Corn  Product*  Rfg.,  pref. I 

Am   Cotton  Oil.  pref  

DUHlIers  Sec.  Corp  ' 

National  RI»Kult,  com....! 
Am   Ag  Chein..  com.....! 

I*nclfl--  Coast,  com  j 

It.  S.  Slcel.  pref  I 

Marker  rom|«nlc*,  com.' 

Am.  Sugar,  com  ] 

Am.  Sugar,  pref  ...1 

Am.  Beet  Sugar,  pref  ' 

Westlnghouae,  1st  pref...' 
Am   Car  &  Fdv..  pref....' 

General   F.lectrlr   I 

Inter.  Hmrvealer.  pref  1 

Am   Tel   ft  Tel   J 

National  I^ait.  com  t 

Am.  Can.  pref  I 

Vn  -Carolina  Chem..  com 
Am  Smelt  *  Rfg  .  com 

Srar*.  Roebuck,  com  

Inter.  Harvester,  com  ...i 

Inter.  Pmrer,  pref  I 

Consolidated  fJa*   I 

Cnderwood  Typewriter  J 

Western  Pnlnn   I 

Am  Car*  Vdr  ,  com....  I 
Amalgamated  Conner  ...I 


broken  record  of  dividend  payments 
at  the  full  rate  of  7  per  cent  ever  since 
the  incorporation  of  the  respective 
companies  from  ten  to  thirteen  years 
ago.  American  Car  and  Foundry  pre- 
ferred enjoys  a  higher  market  stand- 
ing, and  :ilt hough  it  pays  the  same 
rate  of  dividend,  sells  sume  15  point* 
higher,  yielding,  therefore,  about  6 
!>er  cent 

These  preferred  shares,  of  course, 
represent  In  the  main  the  investment 
side  of  the  situation,  although  they 
are  by  no  means  lacking  in  specula- 
tive possibilities,  as  Is  shown  by  the 
fact  that  in  times  of  marked  prosper- 
ity in  the  equipment  business  they 
have  sold  from  10  to  20  points  above 
their  present  quoted  level.  American 
Locomotive  preferred,  for  instance, 
sold  at  122  In  IflOO,  whereas,  at  the 
present  time,  it  1b  nearly  20  points  be- 
low that  price.  The  common  shares 
of  the  American  Car  and  Foundry-  Com- 
pnny  represent  a  combination  of  In- 
vestment and  speculative  features  since 
they  are  at  the  present  time  payinK 
2  per  cent  per  annum,  as  they  have 
done  since  1908  when  3  per  cent  was 
paid. 
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THE    THROTTLED   PACIFIC  MAIL. 

(Continued  from  pa«e  22S3.) 

There  la  profit  In  c  mst  wise  Bhln.iinR, 
and  shipments  by  wa-cr  from  ecast  to 
<v  ast  tan  only  be  carried  on  in  Amer- 
ican ship*.    The  profit  in  this  business 
i-s  auRRe^tcd  by  the  profitably  conduct- 
ed Atlantic  and  Pacific  cnast  line8  now 
onKatced.    The  Ocean  Steamship  Com- 
pany, for  instance,  sweetens  the  rec- 
ord   of  the  Central  or  (ie  >rgla  Rail- 
road, the  owner  of  th»>  former  c  rpora- 
tlon.    No  matter  how  much,  then,  th" 
Southern  Pacific  and  tha  c  mt'ol    f  the 
Pac  ific  Mall  mnv  be  averse  to  com  lie- 
tltlon  by  now  Hue*  thrt  ipli  the  Canal. 
It  lw  a  fact  that  thev  will  have  t<  meet 
it.  which,  so  far  as  I  can  nee,  mca'o 
that,  tlie  Pacific  Mail  either  directly  or 
Indirectly  mint  enter  and  participate 
t.hroiteh  the  canal  In    buslne-a  fnvn 
New  York  to  Snn  Francisco.  Of  course, 
the  Southern  Pacific  now  has  Its  own 
water  line*  from   New  Y  rk  to  Cal- 
vpston  and  New  Orleans.  *o  that  the 
Southern  Pacific  itself  hv  a  moderate 
increase  of  lt->  lice"  co-thl  iro  In  fur 
this  canal  route  n'her  than  t-irnlns 
Us  controlled  Pacific  Mall  to  that  bus- 
iness. 

The  Pacific  Mail  ha«  beun  of  vn'.-ie 
to  the  Southern  Pacific  in  the  past,  not 
onlv  in  the  fact  that  It  has  In  a  cer- 
tain measure  branch  t  frcleht  to  the 
Southern  Pacific  Hailroad  at  San  Fran- 
cisco for  shipment  over  the  Southern 
raclflc-s  ralK  but  also  In  the  fact  that 
It  ha-".  |n  ocular  oint-.n.  at  least, 
heen  ncc-.t.:l  as  a  fact  that  the  Pa 
clflc  Mall  has  been  In  a  wnv  a  doit  In 
the  m.mirer  to  the  extent  of  preventing 
competition  for  'he  transcontinental 
Taltroacls.  the  S'li'honi  Pacific  aid 
Union  Pacific  In  narticular,  hv  untpr 
TOttteR  brtvcri  the  Atlantic  Sen  hoard 
across  ihc  1-thmns  and  tip  the  Pacific 
coast.  That  Is.  1'  Is  accented  ass  a  f;i"f 
that  the  majorltv  owners  of  Pacific 
Mull  have  nr>t  heen  so  keen  to  see  the 
eom.ianv  it -elf  nro-otcr  as  lmiK  ns  It 
server!  its  purple  of 

m.OCKIXn  THK  PATH 

acid >-r  nnv  competition. 

f    is  rt'l't'tlons   to  he'leve  Dial  the 

Pacific  Mail    '•  fid    not    have  made 

miit'ri  Sti  fas'   year*  had  :'s  o-.v«v  s 

wanted  it  -o    >  -o.  if  it  wore  nn  Indo- 

V  p .'ent  -cnrnora'toi    nut    fr  -li  'tn'.> 
the  domin.i'lei  o<  So-tlvrn  Pacific  In- 
ter.---:   and  'vao  nn  inde-i-ttd-r»f 
pornt'on  serving  tip-  Sin-hern  Pneiflc 
as  |-   n <ln<>-.  p.   tVi,.   P-i -11.  M 
would  w('h  ft  drv.i.t  earn  from  its  op- 
erations a  faff  I  tit  <*"•"- '  on  Its  Invest- 
ment.    Of  <  oir-e    in  the  f  ra  as  - 1  'ad  Of 
trade  <r  'A  c  l  I  h-tve  the  sn'i"-  com •>.-•»- 
tion  I"  n-w  ha-  i-i  the  s  thstrpr.-tl  Ta  >a- 
nes"  line  In  the  siib-dd'zel  Canadian 
Pa'-it'"-      line     the      Great  Northern 

lltie.  ;md  f>'her  ace   u-i  !'  ■ 

cific  'in.  s.  which  Pac'lc  coni'ic-iM  n 
ma'.'  he  com -ia red  with  the  nrire  t-i- 
fen-e  rcte  i.'tlliiitl  which  th"  At'an'le 
lines  pier  have  f>  meet,  hut  n  -  an 
independent  cornorath  n  what  the  Pa- 
cific Mall  would  have  io  c  i-i'en  1  with 
In  trarts-Pa.ifc  Irwin— -s  it  wc  1  1  ha  v 
made  n-t  and  nrotVel  hv  I-i  the  At- 
lantic t  >  Pac'fle  haslne--«  across  the 
Isthmus  as  it  did  in  the  years  before  it 
was  m-inlred  hv  the  Southern  Pacific. 

In  nnv  event,  if  for  vears  it  contin- 
ued to  idle  no  a  deficit.  It,  as  a  cor- 
poration, would  do  Just  as  any  indi- 


vidual would  do;  that  ia,  If  In  lis  bus- 
iness It  for  years  continued  t'»  lose 
money.  It  would  look  for  and  find  an 
opening  In  which  it  co;ild  profitably 
operate.  Since  the  Southern  Pacific 
has  owned  the  Pacific  Mail  Steamship 
Company  the  latter  company  lias  had 
nnv  number  t  f  opportunities  f.ir  prof- 
itable enKupement  In  Paelllcc  ast  trade 
which  have  not  been  u  illzcd  because 
cf  the  fact  that  the  Pacific  Mall  la 
serving  Its  purpose  to  the  Southern  Pa- 
cific Company  In  operating  j  ;.-t  as  it  is 
now  woikiiiK. 
The 

MOST  L'KGKNT  INVITATION 
tin  Pacific  Mail  Steam-hip  Comjianv 
has  had  since  it  came  under  the  wing 
of  the  Southern  Pacific  to  make  money 
is  g  Ing  to  be  offorcJ  to  it  when  the 
canal  Is  opened.  Then  the  manage- 
ment will  lie  at  the  fork  of  the  road 
with  a  deeison  to  make,  either  to  use 
the  cana!  and  profit  thereby,  or  con- 
tinue a.s  at  present. 

It  is  believed  that  the  Red  Star  Line 
boats  which  have  recently  t>een  reg- 
istered under  the  Cnlted  States  flag 
are  to  engage  in  through  the  canal 
traffic  for  the  Internat'onal  Mercan- 
tile     Marine    Comi.nnv.    Of  cours;. 


CONSERVATIVE 
INVESTMENTS 

Cleveland   4Js 

Jersey  City   4Js 

Omaha   4is 

Troy   4Js 

Atlantic  City   4i« 

Racine   4Js 

Oklahoma  City  5* 

Duluth   5« 

Waco   5a 

Portland,  Ore  5a 

Dallas   4« 

Mangum,  Okla   5« 

Salllsaw.  Okla  6a 

American  Telephone  ....4« 
Ontario  Power  Co  5a 

Complete  List  on  Application. 


C.  E.  DENISON  &  CO. 

Boston  and  Cleveland 


MISSISSIPPI  STATE  BONDS 

Issued  to  Planters'  and  Union  Banks 

The  Corporation  of  Foreign  Bondholders  of  London  and  Messrs. 
H.  B.  Hollins  &  Co.  of  New  York  have  consented  to  act  as  Readjust- 
ment Managers  for  the  benefit  of  the  holders  of  the  above  described 
securities,  who  may  deposit  their  bonds  under  the  terms  of  an  Agree- 
ment provided  for  that  purpose. 

Copi<  s  of  the  documents  will  be  furnished  on  application  and  tem- 
porary certificates  will  be  Issued  in  exchange  for  deposited  securities. 
In  the  Intrrent  of  the  Bondholders,  it  Is  important  that  deposits  bo 
made  within  the  next  thirty  (30)  dr.ys,  and  the  Readjustment  Man- 
agers do  not  undertake  to  adopt  any  action  in  reference  to  the  above 
securities  until  they  are  empowered  by  a  majority. 

The  Corporation  of   Foreign  Bondholders,  London 

H.  B.  Hollins  &  Co.,  New  York 
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We  are  Retting  ready  to  print  the  first  1912  Tele- 
phone Directory.  If  you  are  thinking  of  changing 
your  telephone  service  or  installing  a  telephone,  we 
desire  that  you  notify  us  at  once. 

C  't  O.r  CitlUi.Lt  Drp.ir1tT-.rtit.  Fori  Hut  Von,  Nn  charge  for  a  rntt  to 
ltttn  number  trptti  Liny  trier'  enr  in  tl.r  MrtfupulltMl.  DlilrU-t. 

If  more  convenient,  leave  your  order  at  119  Milk 
Street,  165  Tremont  Street  or  50  Oliver  Street, 
Boston. 
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tile  control  of  the  luternation- 
iil  Marino  U  friendly  to  the 
railroads  of  the  t'liited  Status,  and 
probably  would  do  a  little  more  thin 
go  to  .some  trouble  to  uphold  freight 
ratc^.  Perhaps,  the  utilization  of  the 
canal  by  thi-  Mercantile  Marine  in- 
tereBi  is  in  full  agreement,  and  with 
perfect  under«taudlng  bet  ween  thetn 
and  the  railroad  imwst.t  and  tlio*o 
who  now  d  miinate  the  I'aillii  Mail, 
but  even  if  that  is  possible  and  the 
cn^e,  it  is  a  faet  that  with  the  canal 
opjii  it*  .*tai)(ling  threat  to  Kive  protlt 
to  any  cirj'o/ation  which  will  engage 
in  tUiipplng  throuBh  it  tr  m  coa<i  to 
ci  ast  wjil  not  be  lone  uiinece;iied.  and 
thai  shipplnK  through  it  from  New 
York  to  Sau  Hrancwco  will  ln?eonu>  as 
prufltable  as  the  coast  line  sliip,.itig 
on  the  Atlantic  Snaboard.  So,  then, 
when  there  i»  a  wide  and  deep  water- 
way between  the  Atlantic  and  Pacific 
the  une  <t  the  Pacific  Mail  as  a  hi* 
Btiek  <  eft^cs  and  the  railroad  control 
of  lrt.ifrht  ratei  by  water  and  across 
the  isthmus  becomes  void  and  the 
Southern  Pacific  in  Kb  domination  of 
Pacific  Mail  affairs  can  only  be  Influ- 
enced either  to  sell  lis  h  IdlttRs  or  to 
make  the  company  profitable  to  itself 
and  the  minority. 

The  business  Interests  of  the  coin- 
try  are 

LOOK I NO  TOO  STHONULY 

to  the  canal  to  allow  it  to  la-  anything 
but  profitable  to  business  of  the  co-.in- 
trv,  and,  consequently,  of  profit  to 
»h'i|>i»ers  through  it.  We  are  in  this 
country,  in  the  southern  slates  whn-e 
1»  its  are  those  nearest  to  the  canal, 
rai-ing  the  world's  supply  or  cotton. 
Tv.o-thirds  of  that  cotton  is  phip;te<J  out 
of  the  country  in  the  raw  state  and 
ni;i!iuf:i<': u:  *  d  in  K  tie  hind  and  on  the 
continent,  and  the  bilk  of  those  for- 
eign manufactured  (souls  are  ship ■•••il 
abroad,  a  great  part  of  them  to  I'hina. 
Japan  and  ether  cuuiitrW?".  to  be  reach- 
ed fr  m  this  country  most  ipiickly  :ml 
economically  through  the  (anal.  The 
bulk  of  the  cotton  manufacturing  In 
the  s.i  itherri  states  is  of  fabrics  ap- 
plicable for  export.  In  fact,  the  south- 
ern cotton  mills  arc  making  great 
strides  In  the  expert  of  their  go  iK 
These  goods  are  being  sold  abroad  on 
a  ire  trade  basK  tr.<it  Is.  tl.ev  -ell 
for  exriort  at  a  lu-tter  price,  c msid- 
ering  dls:  ;>  itits.  than  they  bring  in  thl< 
country,  anil,  of  course.  In  price  th  -\ 
cottMi.  te  with  Kngland.  The  Miuilieru 
cot'r-ii  mills,  then,  exiiect  a  event  uurt 
of  their  future  from  export  -In  d  itr,^. 
drills  and  nimilar  cotton  fabric-.  n:nl 
these  manufacturers  lo  k  to  the  i  f'-tt- 
I  tig  of  the  canal  to  give  thi*  bus'nei- 

its   g'eiltest    iei'le'U-       Wl'iC    is  If  :"  0r 

c • . r : i  ii  man1- f;c  ■  iiritu:  is  true  of  o'h  .• 
lilies     of     <fi;,|-t.  wjili     ;i  Kf.-e 

o  .  he;u<  v.  r  route  oiien  to  pun  h  shi-i- 

pine  ; ■  1 1 ■  i  ex'.orl  ing.  no  one  inter, s'  '  . 
preven*  its  ut  i  1 1 / ; 1 1  j c> 1 1  s . 

I     ll-lleVe    r  1 1  It     With     the    '"IN  l!    »'  'I- 

r-l.  th<>  l  '.)i  Mie  Mi'!  S'etim-hin  Cum- 
(•n:tv  wi'l  b  ■  for<  ed  t:i  if.rli/c  i"  c  .  -ti 
tlio  rh  i-  barm!  tl  to  tie-  S •■  ;-;htu 
P'M-it!  ■  ftal'ro.i.l.  U  h"ti  the  I'm  •'  - 
Mail  enter-  the  AM  •.••Mr  <nu-u  tra  i  ■  '.* 
will  at  onco 

COMK  IN  f"  sM  I'l'TITION' 

witli  The  S  cithern  Put  il'n ■'.-«  ie.vn  1'  

b»-:we--n  Ni  iv  York  and  N.  -v  Ori-  -,n  > 
ard  (t'llve-tim.  but  at  the  same  rim-., 
the  S  tuthern  Pacific  beats    on    th  it 
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route  are  going  to  have  further  cnm- 
IMM.ltion  in  other  and  Indoiiendeiit 
steamship  linos  utilizing  the  canal.  It 
t«,  of  course,  seldom  that  a  big  trans- 
portation corporation  allows  a  smaller 
Irani*!"  rtation  corporation  the  major- 
ity of  which  It  own*  to  secure  a  pro- 
portionate T  fair  share  or  n  joint 
freight  r;ile.  bet  still  with  the  gro*v;h 
of  commerce  which  the  canal  will  en- 
gender, and  with  the  Pacific  Muil  en- 
Knging  i:i  the  isthmus  and  Atlanti- 
c-oast trade,  the  Southern  Pacific  could 
Incren-ie  its  facilities  and  pr  ft  hy  op- 
era! ing  the  Pacific  Mail  in  harmony 
with  its  own  steamship  lines  between 
New  York  aid  New  Orleans  and 
Galveston. 

It  i=:  generally  believed  that  one  of 
the  stronger  supporters  of  the  theory 
of  shfp  subsidy  and  the  necessity  for 
subsidy  to  encourage  the  American 
Mercantile  Ma- Inc  hug  been  the  Pacific 
Mail  romoanv  and  its  controlling 
Southern  Pacific  Company.  Tr  is  a  fu--T 
that  the  great  foreign  shipping  line; 
are  well  .subsfdi/ed  and  that  the  Pa- 
cific Mail  Company  in  the  transpa- 
cific line."  has  to  meet  the  comne'ltl  n 
of  stihsidired  lines.  1  am  not  colsiit 
to  argue  on  the  subsidy  or  pro'eitl  u 
theory,  hut  it  is  a  fact  that  nnr  greatest 
exports  are  en  those  manufacture  I 
goorls  which  have  the  least  urate  Hon. 
for  Instance,  shoes  and  hIi  c  machin- 
ery, etc.  Tha*  our  e  eato-t  export  ;  in 
textiles  are  on  the  lines  which  ha 
th-  1-  -'  ■"  >'  ■  "'  :  til  «b>'  sell  '  i 
a  free  trade  bn<K  namely,  shertln'--s. 
drilV  etc..  and  tho-e  manufacPir'-l 
poods  which  -ire  most  largely  nralec-- 
ed  are  exo-ctc-i  1IPI»  If  at  all.  It  may 
vve'l  be  that  the  Pacific  Mall  ratm.it 
compete  profitably 

IN  T1IK  TRANSPACIFIC  TRADE 
against  sub-idized  lines  without  a  <•-  "h- 
sidv.  and  eou'inu!n<r  that  theory  i!  mn- 
be  «ha-  the  traris-Pneinc  business  an- 
s-ib-i'li/r  d  will  not  be  prontnb'e  f-a  th- 
Pacific  >T:iM  Stenmshin  Cnmimirv.  ha- 
with  the  a—v-i!  detail  derrea-  !!'.'  da  - 
Ilia-  th->  last  *,mv  vears.  and  fo-v  n-.r 
In -ire  "  H  certain  tha'  oitML-ing  in  "he 
<-c:»stwi-e  trade  through  the  canal 
would  more  than  wine  out  that  deficit 
and  beHn  to  decrease  the  pr  tP  and 
lr.c;  arrontll  which  Is  now  on  the 
v.-ron~  ":>'e  of  'he  ledger  to  tlie  extent 
of  about  ?12.' no  ofo. 

With  canal    oo.-u     the  Pi- 

f-f  fir-  Mai'  cm  onlv  be  p-e\ent--i 
from  ma  kin-,'  money  for  i'-  minor'-- 
Stockholder-  bv  keep'ner  the  Pacific 
Mali  o-it  of  the  canal  -rude.  With  the 
canal  oa-am-d  the  Pacific  Mail  i=  no 
),.--s  of  a  r-il'V  than  it  Is  a*  'he  uro-- 
ent  time  •mtil  the  niuiinecnient  an- 
nonpe-s  Its  noliev  as  to  wb.nl  It  will 
do  about  ihe  eoantwls*  and  tb-ouch 
the  ear-al  trade,  and  then  th:>'  "an-M-- 
ls  no?  removed  nn*!l  <h"  ae'iial  di  s'-e 
of  the  ;r.a":i'-i'men'  is  nroven  h-.  Pa 
handling  of  Pacific  Mall  steamshln  h-s- 
lne-s.  With  the  canal  oner,  the  anlv 
thins;  that  can  ma-vent  th"  mlnori-v  In- 
ter.- in  th-  Pacific  Mai'  Pom  het-,~ 
prof-li-Wo  wi'l  he  the  re'a-al  of  •'  e 
con  trolling  interests  to  allow  -h"  mi- 
nority a  nrofit.  I  believe  that  with  the 
cant-l  evened  and  utilised  the  f-od'V 
MaP  1  -se--  p*  usefulness  to  the  S-vth- 
ern  I'aciflc.  and  that  it  will  'h-n  l"-frn 
to  make  money.  Fither  the  Southern 
Par  ;fi  ■  will  continue  to  o-iera'e  It,  hut 
at  a  profit,  or  ft  will  sell  out  Its  In- 
terest and  a  new  manmremen'  make  |t 
a  money  earner.        P   Or  Mfrm.'i. 


Giroux  Shows  A  Gain 

An  Advance  of  Over  $1  Per  Share  From  Yearui  Low  Level— Reconciling 
the  Varying  Vlewa  on  the  Property— Faith  in  the  Cole-Ryan  Manage 
ment  Contrasted  With  a  Hlitory  of  Misfortune— Will  There  Be  a  Rep- 
etition  of  Greene-Cananea  P  togreaa 7— Porphyry  Ore  Bodies  Too 
Widely  Scattered— Over  Nine  Million  Tons  Developed— A  Hint  of  New 
Financing.  * 

It  would  require  a  long,  painstaking  driven  to  a  depth  which  permitted  the 
search  to  discover  an  active  copper 
sunk  which  Is  the  subject  of  more 
widely  divergent  opinions  to-day  than 
Is  tilroux.  The  owner  or  prospective 
owner  of  these  shares  may  visit  curb 
brokers  and  other  houses  which  deal 
in  this  stock  and  after  asking  the 
oplni  ns  of  market  observers,  who,  it 
is  to  be  presumed,  are  in  a  position  to 
form  a  better  idea  of  its  future  possi- 
bilities than  is  permitted  to  the  lay- 
nun,  may  consider  himself  favored  if 
he  returns  from  his  excursion  with 
any  evidence  of  a  decided  preponder- 
ance i.  f  professional  opinion  one  way 
or  tin-  other. 

A  TIG  OF  WAR. 

The  tr-Jth  of  the  matter  is  that  the 
present  ma  ki  t  viewpoint  concerning 
Oiroux  represents  a  mental  tug  of  war 
between  those  who  are  able  to  Judge 
of  the  company's  future  simply  by  lis 
unmistakably  unfortunate  past,  which 
is  reflected  in  the  present  market  val- 
uation of  the  share*,  and  th  se.  on  the 
other  hand,  who  believe  that  this  ill- 
fortune  may  safely  be  set  dawn  as  a 
matter  of  past  history,  and  that  from 
tl^s  time  forward  the  physical  opera- 
tion of  the  property,  in  conjunction 
with  a  metal  market  stronger  from 
every  point  of  view  than  any  seen  ;n 
the  pn.-L  four  years,  may  he  counted 
incip  to  improve  the  company's  po-d 
t  on  and  the  market  standing  c.t  its 
-har- 

Wi'h  opinions  as  to  the  future  of 
this  stock  differing  as  widely  as  they 
do,  it  Is  not  surprising  that  Girrvtx 
has  played  a  part  of  some  little  prom- 
inence in  the  market  operatPn?  of 
•lie  last  few  months.  1'ntil  very  re- 
cently the  prcfonderatice  of  sentiment 
has  been  bearish  to  a  marked  degree, 
for  the  company  was  not  onlv  inft-a- 

era-rd  bv  the  depres-e.l  r  endition  of  the 
metril  market,  which  has  been  suc- 
rce'e-l  hy  imorovel  cr-ndlti  ms  onlv 
within  the  last  few  weeks,  but  Its  on- 
era'lons  also  received  a  verv  ueriotis 
set-back  as  the  result  of  a  fire  which 
entailed  the  loss  of  the  live*  of  Sev- 
eral w-o'kmen,  an  expense  of  manv 
thi-rsnttds  of  d  "-Hnrs.  which  In  its'-lf  is 
a  serPais  Hem  for  a  company  which 
evident!-,-  Is  not  over-abundantly  sna- 
td-'d  with  worklnt:  eanital,  and  a  re- 
tarding of  development  operations 
ceiisennent  upon  the  flooding  of  thr 
w  i  rking  fo'lowin?  the  fire. 

A  CAItrFH  OF  MISFOUTPNE. 
This  is  bv  no  na-aps  the  flr-t  In- 
s-;.:ire  of  scriO'iH  misf  artnne  with 
wh'ch  the  Giro-ix  has  been  forc-d  to 
contend.  Several  vears  a-o  a'-tive  n- 
erat'ons  ware  pe-ioa'  ly  interfered  with 
hv  the  cavi'>u  of  the  Alnha  shaft.  It 
was  decided  to  sink  a  new  shaft,  the 
cr-nstr-oTien  of  which  has  r  uisamcd 
more  tlvti  two  years,  during  which 
t-eno-1  o-ierai''»f>s  In  the  Hmesfii"  on 
of  the  proviorties  were  suspended  en- 
tirely.    Finally,  this  new  shaft  was 


inter-section  of  these  ore  bodies  on 
the  twelfth  level  and  a  crosscut  waa 
being  driven  to  the  lode  on  the  1,4^0- 
f  >ot  level  when  the  disastrous  lire 
above  mentioned  upset  the  plan  for  ac- 
tive development  fur  the  time  being. 
Had  it  net  been  for  these  unfortunate 
developments,  it  is  quit"  within  the 
range  of  possibilities  that  the  prop- 
erty would  have  been  in  a  position  u 
profit  from  the  recent  advance  in  cop- 
per to  above  14  cents  per  pound.  As 
it  is,  the  only  immediate  improvement 
which  that  advance  exerts  on  the 
Giroux  is  one  of  sentiment,  represent- 
ing future  expect  at  ims  more  than  ac- 
tual current  conditions. 

TO  BUY  OR  SELL? 
The  announcement  of  the  fire  was 
Quickly  followed  by  a  wave  of  liquida- 
tions by  tired  holders,  w  ho  became  ut- 
terly discouraged  at  : Hi.-  latest  trick 
of  fate.  The  stock  sold  down  t  >  ilj, 
from  which  it  has  recovered  at  the 
present  time  to  41,  this  being  the  quot- 
ed price  at  the  present  time  on  the. 
Beaton  st's-k  exchange  as  well  as  on 
the  New  York  curb.  In  P'o"  Giroux 
sold  at  25.  and  in  1901s,  at  2J.  so  that 
the  price  reached  following  the  tire  is 
not  a  new  low  record.  In  both  IMS 
and  PJ10  the  stock  sold  above  $12  per 
share,  s a  that  it  still  has  <  unhide:  able 
room  for  recovery  to  preceding  high 
levels.  On  the  theory  that  the  dark- 
est hour  c  imes  Just  before  the  dawn 
anrt  that  that  ho;r  was  reached  and 
parsed  some  weeks  ago,  market  ob- 
servers whose  judgment  In  such  mat- 
ters has  in  the  pa-t  shown  itself  to 
he  sound,  are  calling  the  attention  of 
their  friends  to  this  copper  stork  as 
presenting  speculative  possibilities  of 
a  somewhat  exceptional  character.  In 
fact,  the  tip  has  gane  out  to  those 
w  h  >  purchased  Giroux  at  much  higher 
prices  that  they  may  make 

AVERAGING  PURCHASES 
with  profit.  That  such  tins  have  been 
productive  of  results  Is  indicated  by 
the  fact  that  sustained,  although  some- 
what unobtrusive  buying  of  the  stock 
has  been  under  way  for  the  past 
month. 

The  (lirrnx  Cons  lidated  Mines  Com- 
pany, to  q.  ote  the  f  ill  corporate  tit!-?, 
waj  organized  in  1!i<:i.  and  is  capital- 
ized at  $7.MiP.ei  of  which,  according 
to  the  last  annual  report,  there  is  o-.it- 
s-anding  $7,0'>3.COO.  In  addition,  there 
are  outstanding  $2n2.7<'0  of  fir-M  fi  per 
cent  bomls  which  are  c -nvenible  in'o 
sliak  of  the  c<m--atiy  at  par.  The 
company's  proa-  rty  Is  an  extensive 
one.  and  one  which  1  believe  is  of 
greater  value  than  has  been  indicated 
by  past  developments.  It  consists  of 
two  main  erouiw.  one  in  Sonora,  Mex- 
ico, and  the  ether  in  Nevada.  L'tt'e 
has  been  heard  concerning  the  Mexi- 
can holdings,  for  the  comon-.v  has  h-  en 
devoting  its  etiercle;  a'most  entirely 
to  the  Nevada  Property.    The  latter 
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consists  of  over  1,000  acres  hold  under 
fnlted  Stato^  (>alenu  and  situated 
near  Kly.  White  Fine  County,  Nevada, 
adjoining  the  Nevada  Oonaolidau-d, 
which  haa  established  Its  right  to  be 
called  one  of  the  country's 

(IKK  AT  EST  PRODUCERS. 
This  dues  not  take  luto  ace:  nut  the 
comjiany's  water  rights,  which  involve 
the  ownership  of  several  hundred  a<  res 
of  agricultural  lands  situated  funeral 
miles  from  the  mine.*.  Two  years  ago 
the  company  acquired  6u>  acrei  of  laud 
In  the  Robinson  Mining  District,  also 
in  White  Pine  C  '  jnty.  and  2:19,175 
shares  of  the  2.">o,0O0  nhareri  of  stock  of 
the  Hutte  und  Kly  Copper  Company, 
the  latter  owning  Ki  ilaitu*.  or  over 
2oo  acres  in  the  Robinson  district.  All 
of  the  properties  are  being  developed 
with  the  exception  of  the  Mexican 
claim.  1 1 1« jii  which  no  active  work  has 
been  done  during  the  past  two  or  three 
years.  The  Nevada  properties  are  well 
situated  retarding  ttansiiortatlon,  as 
the  Nevada  Northern  Railway  crosseB 
the  property,  and  Is  connected  with  the 
company's  workings  by  a  narrow  gauge 
line. 

Oplnl'iis  regarding  the  extent  of  the 
ore  bodle-  naturally  reflect  substantial 
differences  ol  opinion,  and  indeed  the 
Clroux  property  is  one  or  the  greatest 
mysteries  In  the  copper  world  to-day. 
The  company's  estimate  of 

ORE  ACTUALLY  DEVEU)PED 
is  'J, 620,000  tons  containing  1.36  per 
cent  c  pi*t  <262.o7o.oi-0  pounds)  with 
about  4u  it  nt«  per  ton  in  gold  value* 
and  20  cents  per  ton  In  Bilver.  This 
docs  not  Include  the  ore  In  the  Aliilia 
Mine,  as  it  is  impossible  as  >cl  to  make 
a  fair  estimate  on  that  property,  al- 
though indications  are  favorable  for  a 
large  tonnage  of  high-grade  ore.  A<- 
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INTERNATIONAL   PAPER  COMPANY. 

A  dhUvnd  of  (iNKHW.r  Si  ONE  ri5K 
i'KN'T  on  thi  Preferred  st..k.  h"  I- ,  n  il  - 
•  int.  .i.   payaitl*  January  ISih.   is!.-.  u>  Pre- 

f.  n..|  pli ..  I  l h.  lit   ItrVVfd,  n\  Ihe  i-lns*  tit 
Nfrini-.-s  <2  IV  M.I  Jinusi'  .lid.  laij.  Transfer 
malca  will   terrain   sisa  n    < 'h- •  '  «  mailed. 
 I'    '■'    in        s-  ..  i  ,ix 

Comsrse  Rottar  Shoe  Company 

Preferred  Stock  Dividend 

Mol-I.n.  Mum 
The   l»lriei,rr»  of  the  Corn,  re.-  I!iil,l»r  fhu" 
I '"mil  nv  hn\**  di-vland  a  svtnt  annual  dUtilend 
•if  •'/..   >:tm  Itin   IV-ferr.il  I'npltul  •»!«•  k  of 
tM«  i'ivi  |pfl:n.  |.n>'4l  I.-  |m-,  In,  I'  M.  ■■>  rHis'k- 

hnM  t  i'l         il  at  i :»•-  ■•(•  '  l.urln  ««.  !*"<•. 

I.  IHI.  J.  t>.  fAt'EX.  Treasurer. 

BAY   STATE   STREET    RAILWAY  COM- 
PANY 

First  Preferred  Dividend 

A  r>  i..|-|.i,,ri->l  .thM  n.1  i  f  «S  it,  ,„r  rhin-  ■« 
the  nru  It. Mi-. I  sir.  k  nf  Hit"  I'l'iiu^nv  hm 
l—i-n  '1  el-ired  |i'ni»l.,  p.  Iirr»r»  I.  '!•:.•  ti 
rirn  It*,  Mi  ►  ■  if  r  <  «t.|  I  I  Uh-  I'h  re  of  liu  In  -as 
JniiL'ui\  Kilt,  ivr.* 

'•   It    lti>'KWRl.l.,  Tl"W«irr 

City  of  Boston  Fealty  Trust 

'P  .  tliO'l  m  ml- annual  ilivlilrnii  of  m 
per  cut  I  ii*  lir.-ti  <tn  :ar.  ,l  iiayab'f  Jan- 
uary 2,  1912,  |n  pr«-f^rr.-l  m  ni ■  !mM.  , m  of 
refi  Ml  at  I  hp  c-u  ««.  of  buMimrwa  «n  I>«- 
•VTiiker  St,  IMt 

H.  BECK  WITH,  Secretary. 


For  the  Week  Ending  Thursday  Evening,  December  28,  1911. 
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NEW  YORK  STOCKS  AND  BONDS 


For  the  Week  Ending  Thursday  Even  ing, 


1911. 
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cordinB  to  dislntorpstetl  rei>ort8.  the 
porphyry  end  of  the  property  hus 
shown  about  9.uo»i,im;0  tons  of  ore 
whldi,  if  It  were  In  one  compact  ma-s. 
would  be  an  aitset  of  very  matoria! 
value.  Ab  It  l-s,  acc  vdlng  Uj  this  au- 
thority's statement,  the  ore  in  ques- 
tion U  so  w-nttered  that  iu  mlnlnn;  and 
treatment  at  a  profit  presents  a  serlnim 
jirobleni. 

MAXAGKMKXT  AN  ASSET. 
The  management  of  the  company  U 
one  of  its  greatest  assets,  for  the 
Glroux  la  one  if  the  Cole-Kyan  prop- 
erties, Thomas  K.  Cole  being  president 
of  the  company.  The  same  interests 
have  shown  In  other  direction*,  not- 
ably In  the  affairs  of  the  Greene-Ca- 
nanea  Copiier  Company,  proof  of  Judg- 
ment and  foresight.  They  have  not 
been  In  a  hurry  for  result*  in  the  case 
of  the  Greene-Cananea,  but  have  stead- 
ily improved  operating  methods  until 
that  company  Is  now  in  a  position  to 
benefit  very  materially  from  the  rHlug 
copper  market  and  to  eoni]>ete  with  the 
best  of  the  pr  Out  ers  in  the  matter  of 
low  costs.  That  these  interests  have 
been  willing  to  expend  large  sums 
in  the  face  of  rei>eated  discouragement 
rellect-i  an  emphatic  belief  on  their' 
part  in  the  future  of  the  Glroux  prop- 
erty, and  many  of  the  shareholder-' 
who  bought  the  stock  when  It  was  sell- 
ing at  more  than  double  its  present 
price  are 

"STICKING  BY  THE  SHIP" 
In  the  hi>[>e  and  expectation  that  future 
result"  will  afford  ample  jiistiflcatinri 
for  such  a  policy. 

Personally,  I  believe  that  Glroux  Is 
not  only  worth  holding  to.  but  is 
worth  buying  around  current  prices, 
although.  c,f  cour84\  it  should  be  re- 
garded a*  a  speculation  rather  than  an 
Investment.  If  one  wants  to  feel  more 
sure  of  his  ground  in  buying  copper 
stocks,  he  would  do  well  to  consider 
Itah  f'oprier.  Nevada  Consolidated, 
Chinr>,  May  Consolidated  or  Green*- 
Cananea.  In  these  shares  he  is  llkeh 
to  receive  earlier  «ubstan» UI  re- 
sults in  either  the  wav  of 
Initial  or  lncrca'ed  dividends, 
or  enhanced  mi^ko*  value,  tlnt'i 
In  the  ta*e  of  Girmx.  which  bids  fair 
to  tv  a  somewhat  long  drawn-out  pro»' 
nsltlon.  As  I  have  said,  the  company 
l<  n'Mie  to'>  ah'Midantlv  supplied  with 
working  capital,  and  some  of  those 
»h'i  ha\e  felt  verv  o'^'m's'ir  ab  'ii'  the 
stork  otherwise  are  inclined  to  be  con- 
servative In  their  predictions  a->  to  it* 
future  cimrse,  because  thev  believe  that 
new  financing  'f  one  kind  or  another 
will  be  neee-sarv  before  the  companv 
can  hope  to  attain  the  rank  of  a  suc- 
cf-«fnl  producer  of  copper  and  of  ft 
dividend  payer.  P.  Dr.  Mrnici. 
 *  '  a-   ■ 

George  H.  Burr  *  Company,  invest- 
ment hankers.  4H  Exchange  Place,  New 
Yerk.  have  published  for  the  benefit 
of  tbe  F'inll  and  large  investor  a  com- 
prehensive booklet,  entitled  "InveBt 
reent  Insurance".  It  clearly  defines  cer 
tain  rules  of  snfeiy  that  buyers  of  se- 
ciirltieq  Tt'Kft  R«riou«ly  consider  In  the 
nresent  Invest  rxenl  market.  This  book 
let  is  for  distribution  to  investors,  and 
can  be  had  upon  application. 

ALBANY,  N  Y—  HiikIi  A  ArnnUI. 
cashier  cf  the  Klrnt  Natleniil  Hank.  Im« 
l-r.  n  ('oct.-il  »  member  <>f  the  tinnM  nf 
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MINING  INQUIRY. 


Butte  Central. 

21408.  n'arml.ii,  He  >  Can  >ou  It'll 
us  unythliiK  about  Butte  Cfiitral.  and  la 
It  run  by  a  k<m>iI  reilshl*  cf>tii|<an>*.  en<l 
now  much  do  you  consider  the  stock 
worth? 

Ans. :  This  stock  In  listed  on  the  Boston 
curb,  an  I  tui*  been  very  active  of  late, 
selling  this  week  as  high  as  17  per  share. 

The  Hutte  Central  Copper  Company  was 
capitalized  for  25i),WKi  shares,  par  value 
110  each,  and  Is  tho  owner  of  the  Ophlr 
Mine  In  the  Ilutte  (Mont. I   Mining  dis- 
trict.   A     three-cnmpartiiient  shaft  has 
been  sunk  from  the  surface  to  the  1,00V- 
foot  level,  where  a  station  lias  been  cut 
The  mine   has   been  upened   up  on  all 
levels  from  the  HKI  to  the  500  feet  level, 
and  larjte  Indies  of  ore  have  been  blocked 
out.    It  Is  estimated  by  the  superintend- 
ent that  th.re  are  at  least  1.000,000  tons 
of  ore  blocked  out  and  ready  fur  mining 
ami  milling    that  will  average  IS  a  tun. 
prlnclpa'ly  In    silver  and    gold.  During 
September  and     October,  the  company 
•hipped  three  cnrloads  of  ore  that  nelleii 
fJ.XirO  a  car,  and  r<  gular  shipments  are 
now  le.dng  made.    A  contract  for  a  c«n- 
onlrator  and  cyan]  ling  plant  has  been 
let  and  It  i.t  exported  that  In  six  nn.ntlis 
lime   the   company   wl  I   be   treating  Its 
own   ores.    The  plant  Is   to  cost  about 
ftin.oiHf,  ami  will  treat  loo  tuns  a  day,  but 
later  In  the  year,  tne  company  plans  to 
build  a  sicond  unit  of  H.o  tons.    With  a 
1'00-ton  plant,  the  company  estimates  II  t 
It  can  earn  Ho.'Kiu  a  month  net.  The 
concentrates  will  be  shipped  to  either  the 
Kast  liuitn  or  the  Washue  Rncltar,  and 
the  tailings  currying  oilier  minim.*  and 
clUir  will   be  cyanide).    The  plan  will 
be  iuxial.cd  under  the  direction  of  John 
Uorkuell  of  Denver,  a  mining  eiigim  er 
of  repute  ami  the  Inventor  of  some  of 
the  in.-ichlin  iy,  and  he  will  become  man- 
ager of  the  plant  after  Its  comp.eil.  n. 
We    uu.lerst.mil   that    tlinre   Is  sulnclcnl 
rifiiin-y  In  the  treasury  to  |dnce  the  prop- 
erty on  a  producing  basis.    The  manage- 
mi  nt  Is  In  g...od  hands,  the  com|>any  Is 
<  a  fiiiili/id   l<iw<  r   t.  an  any  other  Itulle 
lli-ted  rtock.  and  II. e  ataeh  is  selling  rela- 
tively lower.    The  company  has  no  bond- 
ed or  other  Indcbtedm  >s 


A  MODERN  INDUSTRIAL  CITY. 


GUARANTY  TRUST  COMPANY. 


The  fJiiaranty  Trust  Company  of  New 
Yurk  has  dorlnred  an  extra  liiMdeml  of 
8  per  cent  on  its  capital  stock,  uhich. 
nddtd  P.  the  r.  niiar  dividends  already  de- 
eland  for  lull,  makes  a  total  of  40  per 
c«  nt  for  the  year. 

The  growth  of  I  his.  the  largett  trust 
company  In  America,  during  the  past 
y<ar  has  been  iiiiim  remarkable.  The  de- 
re  .-it«  of  December  11,  mio,  v  i  re.  In 
round  numbers,  I121.<**hi.ooo.    At  the  Inst 

can,  Daoeniber  H,  IMI,  the  deposiu  had 

grown  to  <>v«r  llM.OOP.ftttO,  a  gain  of 
0tw.,wi    durlpg  the  twelve    month*.  In 
the  same   time.   Hie     company   has.  as 
staled  above,  paid  S'i  per  cent  In  r<  gular 
dividends  on  its  capital  of  to.tMKr.UM>.  and 
out  of  Its  earnings  ha*  now  declared  an 
extra  dividend  of  •  per  cent,  or  *  1 1 ......... . 

This  growth  has  made  necessary  larg.  r 
and  more  convenient  quarters,  and  so  ar- 
rangements have  been  made  for  the  erec- 
tion of  Its  own  building  on  llmadway  at 
the  comer  of  liberty  street.  TliW  build- 
ing. »hrn  completed,  will  be  one  of  the 
most  lin|K>sing  structures  on  that  famous 
thoroughfare. 


This  title  well  describes  the  Hugh 
trmlMl  and  Hush  Terminal  Building 
Companies,  whose  properly  includes 
ion  acres  of  land  In  Brooklyn  on  the 
harbor  front,  with  a  half  mile  water 
frontage  and  valuable  real  estate  in 
New  York  City.  Complete  equipment 
I  for  transportation  and  warehousing  Is 
provided  by  the  Bush  Terminal  Com 
I<any. 

This  company  has  120  warehouses. 
7  large  piers,  each  about  one-quarter 
of  a  mile  long,  on  a  45-foot  govern 
meut  channel.  Inter-communication  be 
twee 71  buildings  and  piers  Is  made  by 
a  railroad,  and  there  are  tugs,  floats 
and  other  means  of  transportation  fa 
ciliiies.  Tweuty-scven  steamship  lines 
dock  at  the  Bush  Terminal,  and  it  Is 
also  a  terminal  for  all  railroads  en- 
tering New  York  City. 

ITS  LOW  RATES 

bring  business  from  all  over  the  conn 
try. 

The  Bush  Terminal  Buildings  Com- 
pany comprises  the  industrial  part  of 
the  organization.  There  are  eight  mod 
el  factory  buildings  of  concrete  from 
•00  to  TOO  feet  long,  of  which  six  are 
lully  computed  and  ranted,  and  two 
are  under  construction.  They  are  ot 
modern  fire-proof  construction,  and 
every  facility  Is  Offered  for  merchants 
and  manufacturers  of  ever}-  descrip- 
tion. 

The  company  has  spent  over  half  a 
Million  dollars  on  Its  sprinkling  sys 
l<  lit  alone,  and  the  rate  is  very  much 
lower  than  In  New  York  City.  The 


saving  on  the  various  items  has  been 
quite  large,  and  the  company.  Instead 
ot  lacking  tenants,  has  a  waiting  list. 

The  Bush  Terminal  Buildings  Com- 
panj  has  outstanding  14. Hon  .not)  first 
mortgage  sinking  fund  5  per  cent  gold 
Londs.  and  will,  in  1912,  earn  over 
twice  Its  interest  charges.  The  bonds 
nre  guaranteed  by  the  Bush  Terminal 
Company,  whose  surplus  is  equal  to 
twice  its  guarantee,  and  which  has 
i  ut standing  first  mortgage  bonds  that 
are  on  a  4.45  per  cent  basis,  and  also 
J7.niin.oni)  common  stock  quoted  at 
rbout  95.  The  first  mortgage  bonds  of 
the  Hush  Terminal  Buildings  Com- 
pany,  which  are  a  first  lien  on  the 
property,  are  offered  elsewhere  at  9SJ 
nnd  interest,  and  should  prove  an  at- 
tractive Investment. 


C.  K.  Denison  &  Company,  Boston 
Mid  Cleveland,  are  offering  for  Jan- 
uary Investment  some  attractire  !■- 
t-ucs  of  municipal  telephone  nnd  pow. 
er  bonds,  a  complete  list  of  which 
may  be  obtained  upon  application. 


Nevada-Utah 
Mines  &  Smelters  Corporation 

H<|  Unpad  way,  N**w  York  City. 

Notice  to  Stockholders. 

T»(.'  I'lnn  9t  tlf»4|U«tllli'«l  ft  In*  . ■  T  tir.»  of 
On.-  4%>iiti.Mity  anil  tin*  M  nc  inyinic  H>  ft.ij.1,.1,- 
11..  nt  Aci  u-iii  h*w  b»-«  n  ill*>)i  with  th*  Go* 

iMnfclA  Tnir»i  Chviimiiv.  \.-w  \ark  d"lty.  wTwtv 
CMtfrf  wf  mid  I'ltiii  ait-l  Aur.-i  in- nt  m\y  n> 
i. ili..-!.  vi.|.|-«  toil  U-  muil*  !   to    i-  i    t..  1! 
In  tlitv  •  im.i      iiti> I  any  i    <  l.h>-l'V  t   who  u<->« 
n<  t  !»■  .  :>.■  th»*  miinf  rhuulil  ■^•miii.inkale  with 
thu  v.'.  i  ■■  i 

Til*  "M-nMon  of  Fti-khi  KI.ru  In  «nll.<|  to  th- 
tu-<  •■!■■«...    ..f   |.n....|.Hv   <i  ....-uin-,-   thi-lr  »t»M-k. 

Bii  |i  t.  .1  \n   n*,»t  Vl-*n.   %iili  t'otuiiiMn 

Trunl  ''••niiinfn-.  No    I.V.  r,i».i>lwnv,  Xr-w  Y«>rk 

*'ltV.   MM.  I,  lAllI  (Kittles  ittt   i  •     ■  i  ,  i  •   '.   r  all  -1.  v 

■  |.  <  .«u-  4, 

Ttv-  iTTinrfrr  hrrt'  n  of  lt».»  f*otii|mn*  will 
r\n**-4  ft         IViyrnUr  A  HHL  to  February  i. 

mx 

RonKKT  O.  MK\D.  Pr.iri.fc  at 


BUTTE  CENTRAL  COPPER 

In  response  to  many  inquiries  from  the  public,  I  have 
written  a  special  letter  on  Hutte  Central,  which  gives  the 
details  regarding  the  latest  developments  at  the  property  and 
a  foreword  as  to  the  plans  for  1912. 

A  copy  of  this  letter  will  be  mailed  upon  application. 

FREEMAN  I.  DAVISON 


27  STATE  STREET 


BOSTON 


Nevada=Utah  nines  &  Smelters  Corporation 
STOCKHOLDERS  PROTECTIVE  COHHITTEE 


.Ml  *lork»«M-<n>  of  tho  N..\s,1«.f(oh  Itlrv 
(>-r  uiih  Hits  Ctanralttrf  bsfstl  I'mUma  it,..  •• 
•tin  rl  Inn  ur  .Mr.  Tl....,ti.r,-  i.ioan  um  H\m\nmir 
•  "11. mill. .  I- 11. \.  «  ihiii  by  roaeen  Hi  oi  tlim  a 
t>i<'lr  lit.  •  t iinr  iiu  in  ili.-  fi.i'ii  an<t  m'nuu  «  Is 
wn»  wlrh  10  ■cwonipHsli  tins  r.  >ult  in.,  imii- 
Asm-mi'iii"  iii.  1  .).  I'.mi  mi. 1.  •i.,ik  «iih  Hi.,  s 
DO  IiHI'IIKITAHV  <X<i  M  IllliiAtiWAY  V 
cHMa  tor  nil  tin  li  ,|.  ,.,.11.  ,!  Fuill.-  r  Infumi 
i.iii.ipIi  iii.tr  nnriH's  imi  v  .1.1..        fi.r  Hun  jh, 

AnarsM  all  ......... i.  .,M,.r,«  to  ttw  .<...  ..<•. 

Nsw^nu  Strovi.  N«  v*  York. 
Ji  MIS"  Ft    l»  iS  I' ASS.  1^. 

CmisjpsI, 
»  llri».l  Hi  .  Xl  ■  ^  »rU 
tVAl.TKIl  J  VihiHE. 

■wsmsjT. 

K  Smmmn         X«w  York 


n  .v  Hmi  It'  rs      i|i.r»Uon  nrp  r«H|u*st*4  to  coo- 

I  luii  ui  livniijuMtuinm"  invpused  undsr  tb* 
Mnnsct-r    Tlx.  >i..|»itv  l>  vnlusbla,  sad  1Mb 

"  l   |M«riiit"fi  tin   »iiM-kh4»|i|^rs  msy  pr«*1iK-i 

mi  i'f  ill.  Ir  iir.-a.nl   l.m«.  •  BtotitboMora 

t  li   k  or  "IT  "1'o-OTMiraUTS  l>rpn»lt 

K.l -|:IT\  TUtNHKKH  ANIi  KKClHTIt  A  K 
BW  YoltKi.  niil.)i  will  inn.  Di-stiiiablc  r»- 
sllon  uiii  I...  ....I  in  nit  »toci.'i..l.i.  r»  who  will 

IJK1MI 

ry  <»f  lh<-  Commit tw,  Mr.  Wsltrr  J.  Moors,  t3 

■"rank  D.  Pavr>',  null  — .  J 
A  O  TV^br, 
Wllllnin   I)  llanitall. 
Pnvtd  }'■  Hlm|i«nri, 
c'hss.  V.  Wsimrr. 

(*oinmltt«»#. 


HKoogic 
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The  Best  Purchases  on  the  Railroad  List 

A.»  indicated  by  the  Two  Standards  of  Comparison:  of  Present  Investment  Yield  on  Basis 
of  Current  Dividends  and  Prevailing  Market  Price,  and  on  Basis  of 
Present  Earnings  on  Prevailing  Market  Values. 


Tin-  •  r:..;-  II—.  >  ic'.il  of  flu-  ."it  rail- 
road >t  X-'ti*  l|ll[lll'<l  [1L  the  fi:l'owin- 
t.il>!i-  V'.'    per  <  rt;i  on  I  Vr.  inh.  a 

27,  a-,  •  t.Iii  ;>:tJ .  ■!  «  ir|i  .\.lii  o.  -r  -  r:r  or: 
I><-c'li:b.  :•  ."..(:;   ;»•••  ivnt   oa  .lana 

ar.v  1.  ami  w  flh  »  T 1  per-  ,  .  :r  o:i  Jan- 
nn.ry  L'.  I '.'In. 

(  M  f    Mi-    many    nil-ins    oi  1  > i j ■ 

lu-aiili:-  •  aan.v  in  tie-  p  iblir  a*  I  itip'.e 
tov.fira  !•„..:•  a  1  .-li.i:  r-  ;-  i  rtr.d  ;::  I  he 
lni;n  I*',  i-M  Market  ^"i't  i  :n.  :r  I  t,i  :.;■,.• 
N  i-  v.-  V«irk  I :  :\i  I  »:.  I  :..■>,•.  h 
T  his  era-."-"  IS  a  it"  .  '  a-.-l1.'  1 1 : : :  T  I:  •  il  "■ 
tlf   •  i  :     l  !n-     Vi.n.leri.il:     ,-v.v  in, 

«•  hah  :.  i  .a  :;  lr  ot  ;. -ar-  a  .so  as  Ma- 
rt" i  |.."ii  r     oi'  r:.  ■[.■     .-r;:i.  a-  P., 


'.I, 


•1 


tbe  ^r^und  that  the  company  I 
Hoc 6  Log  censor  vative  In  tbe  matter 
oi  dividend  payment*.  Tbe  reduction 
in  -  dividend  last  year  i."n.  i>- 
per  cent  ;ias  generally  looked  upon  as 
a  wise  iiroi-aeding,  In  view  of  tbe 
steadily  expanding  tendency  of  pirat- 
ing expeimes  and  the  widespread  feel- 


ing uf  aLMTi  '.icr.^io]]  retfardniiK  t lie  I'l- 
: lire  ,-..ji-sf  ol  laiiroad  euntili;'  ill  Mili- 
eu .urrv  a.?  a  tasak  of  Ml''  arlivity  of 
h-iMslalHt-  ha,li,as.  Since  the  dividend 
v  as  iv-ie,  I.  earriinit---  have,  shov,  n  ;■. 
■ail"  a;'  e.\pa:ision  'A  hi.  )l  S  Utile  Us.s 
Mian    r.-n.a. :  I:  i  l:.Jf.      It    is   sail'     tu  as- 

si, a'-   Mia'    :f  thi.s   ".row: a  had   b  » 

r  :...-",  -i  by  the  dins-tors  tb.-re  son  I  i 
lane  been  no  cut  ill  the  rate.  a:nl  al- 
M  . O  la  n.  as  has  In  on  sai'.i  il  al'ova  ill"'" 
v  a  -  \  ,-ry  !:;:!•■  i a  iririsii:  r>t  1 1 1 ■  ■  :n.m- 

•  a  a  i-'ia  ill  in'  I  h  ia  l  "  I  a  M  ::, 
'as  •'<  la'  a  «V>»w::ii;  I.-  aU.-t 
•■»rr.  "o  lb"  'i  per  i  ll"  rat" 
in  la'  a  devel  pa:. ail  oi  Hi" 
:'a  i  .1  iai  an:  ial  an'-  Tle-;v  a  r.  ■  !  >■  - 
a  a  t  -  i;i   this  ,-r>ii:i:ry  ;l:a'    s  ii! 

to  trh  ••  v\i'!.  ]n.  "  of  a  tin 're  «rat:- 
.-.    v.1.'"    i,f    .'1'iv'nss    i  baa    will  ':• 
••1.  •■••  1 1"    \.".v  Y-rk  (',",::;.:  in  i:s 
a mii  al    ia"  'il  l    '  "'-  .Tiar,   l f 
l;s;  al    .'.■  'I    ce.'-n.iar    '..Mr  'I'll" 

pany  has  nev'  r  in  ii-  hhior.  shown 

is    earninKs    ui   ».00o,  al- 

■  .,.  fti   hi   l:>i"  a-Kl  -<-  :       .'  •  :'-."i" 

M  ;  ba'   laM-'-  tola1,  irro.i- 

far  last  year  having  amounted  to 
•ibout  $99,900,(100.  w  hile  In  1907  tho  to- 
la1 <  ..  r.ixii::  ■--' '1  ".          I'  iwai 


a  '_.-!"'  I '  : 


I 


!>•,  idi'iuav  indkale  I  hat  the  JhH'.OtHi,- 

i  in-ark  will  In'  I'ar.siaJ  this  year  with 

.ib  -ml  M.i"  a.-Nii  tit  b;iaiv.  and  the  best 
ft  it  is  Mia;  tbe  i:tviH«T  [■art  <U  Lhlj- 
uain  in  cro.">-  will  In:  n.-ivi-d  for  no:. 
Hi:  Mils  .••.>,.!•  it  is  atilidi  ali'il  that,  the 

•  il  i...  ■  a-,  ailalna  for  divider.dd  a.i 
-linw  II   in  tb»  ii.  xf  at::r;a)  re|«>rl 

I, i-  ,  lasa  io  T  p.T  rotit  on  tin'  i>-.:f.-tanti- 
i...U  .aitiilal  sj«v.  k,  as  c  nia|)are(i  with 
n  ii  ;"■:•  li'lil  Hi  KC".  t.i;t  i».t  i-er.t  in 
l'"!'-,  .",,i'.s  par  ii'tit  iii  1;"^  atid  G.2a 
I  , ■  r  '  i':it  :i:  !!'-•".  With  tin.-  ,-iy.intry 
ia".i'_-  ..  [•  liti^al  rain  |,a  i.ea  it  is  llki/ly 
that  Mi"  N'  >'ar);  i"'i"i::;il  fiiri'a  tors 
sill  ba  i'i il i n.'l  to  p ai.sio'  a  onn-erva- 
!;.,.  loaas"  in  ilvaatitis;  d'.\  ideniln,  hat 
i;  i.j  by  no  :in  alls  i:n |io:-s .' jle  Mia'  by 
s .  i  :ri  n :  i- 1-  M:r  r-if.'k  'sill  n:ni'  tnaar 
!»•  •  1  |...p  ,-"-i :  y  <-:i»  c -  i  i ! y  j[ 
'  r.-.nie  i:oh's  i:p  as  w-  ii  as  ii.  h  is  be  n 
. ! r •  i 1 1 it  hii". 

K".'.-. :•.'.:•■  Ma-  t'lainsj  h  : i  n  in,  :r  jc  nn- 
:  ii-t''al"il  -i,a'  the  for: be  THau  u'i:r:al 
r  .  :-•  v  r'a.w  ■  amines  on  Mio  Oal- 
-  a;    s"i).  ';    r.f    abo.it    S    ],,•!'  r.--nt, 

•  i,  ,b  '.v  •  ■  -1  :n-'.an  a  luar^-Ti  a'i  ,  otll::- 

•..'pa  I :  I'-"  ?:-.'  1  1  »\>-r  tb-  amount 

».  .  .rail  :o  niaol  rhe  s' all  Ii  per  e-nt 
rali  . 


STOCKS  SHOWING  BEST  INVESTMENT  YIELD 
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.v..  K.      T..  prct  

l\.  •".  -S"u:li"iii.  pref  

\i»i*tl.'Tn  I'ii4*lii4r 

N.  V.,  N.  II.  fl  

[taJPhe'if  *  I'lilu.  com  

>1.  I-  •  -  ^ap        K-t  pr.J... 

t'r.i-'ii  I'iK'ilie,  nun  

fuUi.  ti   So!Uil«'a'M,  J.l  pi-'f.. 

Twin  i'My  U.  T.,  cvn  

A I  i*l  i».-n.  nttll  

*U   \,nl>l*  S.  pl-ef  
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C.  fl.  1»„  M.  *  O..  com  » 

K.  C.  K  S.  ft  il.,  peef  f 

Illinois  4>i)tral   5 

f.hicnKO  *  N.  W.,  eorn  1 

I  a  ni    y.\  a 1 1 in   ,  I 

St.  I»aul,  uref  I 

Western:  Maryland,  |»ri-r.,.,,J 

/vit-hixoTi,  prpf  { 
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STQOKS  SHOWING  BEST  EARNINGS 
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Si    1 .   ^.      .  ■    !■ '. .  r.  i  i  i  •  :   

I  TCrl*.  1st  Dpef r .« 

!  Dntrolt  Uliltwi   

i  aouiix-m  Hallway,  prrf   

I  M..  K.  *  T..  prof  

1  Coin   &  Spntherri,  <!i«m  

'  imiTatn.  k.  A  C,  con;  

:  Twin  4'lty  It.  T..  com  

.  Norinik  a  Wr>(crn,  com  

I j-n ilM-.ll lc  A  N'nsliVlltc   r. 

'  S'lv  tb  ci'ii  PaclHc.  com  

■  <.'lilc;t-?o  Ct    WcKt-rn,  prcf.  

i  At..  Si,  l\  *  S.  S.  M„  com  

'  Atlantic  ('nunc  Line   

i>  *•  r;  n.,  pn-f  

4* ,  <     r.  ft,  St.  U,  tftin  

X.  > ..  it.  A  St.  L..  com  , 

i  R  It.  T  ,  

t'liicn  T-arifle.  coin  

I  Ki  le,  ccm  

U'lcklnif  \'allc>",  com....  

Ontnil  of  N.  J  

flri/at  .Vcrthiirn,  pr»»f....  

nrilrhnore  *  ni'ilo,  i>jm  

I  >i.'tn  »  arc  *  II  ixlsen  , 

l  ap.  I  Hys  Invt..  prcf  

'  ClttiiKlInn  Pacific   

!  N,  Y,  t>nliral  

■■  Chi- 1  apt-aUe  £  Ohio,  com  ., 

i  Lehigh  Valley   

i  K .  C-.  Hout hrrii,  VitCt ............. 

1  N^r l hern  Paclflc  ....■.••***•*••» 

'  Clilcajto  ft  N.  W,*,  cem.il"!!.... 

1  t» ,  L.  *  \V.  *].  ... 

1  K.  T.,  K.  If.  ft  H  

Vs  ..-=t»ti.  M*»yi*)i     :  r  r 
i  M.,  K.  *  T..  com  

>  '.,    -'    ; '  .  M        ■  '  .   u  

I  Heft'ltn*?,  con  

1  K,  Y.,  f».  ft  W  

T   SI      I.     .«!     •■.-.,  |-i"I  

la. i         ll-  i.  i.l,     I'.a  f   

K     O.    South.  1  n.  rer.   

1  IV.JH  in    ■    UflllM    .    .   . 
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UPON  PRESENTATION 

it  thi  Offloe  of 
THE  MIDDLESEX^  BANKINB  COMPANY 

DEBENTURES  OF  Srrie.  El 7.  lor 
104.400.  and  Senra  E23.  for  I9J.90O. 
■mum,  February  lit.  1912;  also  Sena 
EI&  (or  $49,750.  and  Sous  E24.  (or 
$66,350.  suturing  March  1st.  1912.  WILL 
BE  PAID  at  per  with  mere*  to  the 
Jul*  oi  paysvent. 


6% 


Certainty 

Adaptability 

Convertibility 


SUBURBAN 

HOMES 

^  hones — call  or  write  at  lor  par- 
Mm  ol  out  NEW  J  EASE  Y  or 
WESTCHESTER  COUKTT  PROPER- 
TIES. 

HEW  YORK  CENTRAL  REALTY  CO. 

Cor.  34th  81. 


V  JO  element  of  an  investment  approaches  in 
1 N  importance  that  ol  etitainty  certainly  that 
d  will  conamre  and  return  principal  intact, 
and  pay  the  contract  rate  ol  ratereat  A-R-E  6'i 
have  done  th»  lor  nearly  a  quarter  of  a  century. 

They  are  adaptable,  bang  usued  to  return  inter- 
eat  on  current  fund*  or  to  provide  lor  laving  tur- 
pi ui  earnings,  returning  the  tatter  with  Mat*  rest 
compounded  at  6"r- 

%  l"rieir  coaA  a>nocrtittlltv  vafeguaidi  the  mveator 
against  temporary  hnan.  iaj  nerd. 
Q  Thn  Coaapany  ia  engaged  solely  tn  the  buaiorai 
of  investment  and  operation  in  New  York  real  e»- 
late.  a  stable  and  profitable  investment  held,  and 
oten  ni  6  J  Cold  Bonds  in  tkeae  foinu: 

0*>  COUPON  BONDS 
For  those  alio  arlann  to  iitroot  $109  or  mar* 
6'",  ACCUMULATIVE  BONOS 
Far  fhses  wtio  aajh  ta  an  tZi  ar  nan  a  yoar 
Dearrssirr*  EeaeJels  aad  Bif  M  New  Tars  iQiw  mt  lecatiea 
•I  praaertici  Mat  aa  resjsaat- 

AMERICAN  REAL  ESTATE  COMPANY 

Cac'tal  and  Surplua,  IZ.011.247.SO 
rounded  1MS 


Fifth  Aieme.  New  Yort 


6 


PER  CENT  INTEREST  PAID 

By  Canpao  oa  Roads  Satires  by 
Well  Selectee!  N«w  Tark  Raal  EataU. 


THF.  BC.EIITu'.E 
FM  Aesa. 


OF  N(*  10 
New  York 


GEORGIA  FARM  LOANS  6% 

Net  on  first  mortgage  farm  loans  In 
rich  belt  of  Southwest  Georgia.  Cott 
corn.  oata.  wheat,  hay.  peaches,  eft 
loupes,  and  other  money  crops  era 

ducd. 

Seventeen  years'  sxperlenoe  wlthoaat 

OSS. 

EMPIRE  LOAN  a\  TRUST  CO. 


BENNETT'S 

Information  Agency 

INVESTMENT  DEPARTMENT 

The  wlaeai  man  tn  tin  United  Siatee  er» 
Ihoa»  a  ho  nrvi  r  make  a  ww  Inveetnaes*- 
whu-h  ih.y  consider  anal,  and  never  aet  rid) 
<A  an  old  Investment  which  they  casnaldar 
bad.  until  ihey  Iijvk  mad*  aa  Inveatlgatlsaa 
or  the  n.erlta  rf  the  Invealmvnt  throuaTh 
HFNNETTH  INFORMATION  AOBNCT. 

CONGRESSIONAL  INFORMATION 

W..  ato-nd  to  business  at  the  Treaaury  De- 
larLn.r;!  aa  well  aa  before  Conicreeev  the 
romia.  an-!  all  d>|iartn»viita  of  the  Unltad> 
8int.  »  government,  through  our  Waahlnstoa 
otTVe.  .-v  i'i««,ripi  H.HMIns.  and  throu«» 
.ii.r  surf  of  Woahliurton  correspondent*.  IT 
voir  .1.  atl r«*  any  Information  from  WaeMnsy- 
t.in,  or  any  business  traaaarled  at  the  Na- 
tion <~ai.ital.  w*  aha  1 1  ba>  pleaavd  to 
form  tli—  desired  service  for  our  aubacrll 

PROBATE  DEPARTMENT 

InOmt-atUin  reapectlns  probate  matters,  ha 
;.nv   lo»n  or  Nty  of  the  Unit.d  State*.  I*. 


!he  isMiutrv  l«  answered  through  ihe  sol- 
um!,. ..:  the  INVESTOR,  or  for  1100  If  the 
rrely  la  by  private  Irtter. 

LEGAL  DEPARTMENT 

!j  ;.  ,-!, m>  «n.w..r«l  by  prom  meat  attorneys. 

i»|...ti  one   I.nlr-d  sut.jeei  for  K.U0  each. 

MERCANTILE  DEPARTMENT 

A  ,,„,n  regarding  the  slnndlng  and  rella- 
!,  ..:>  of  any  nrtn  or  Individual  tn  ta» 
trnittil  States  furrlshed  for  r.' "o  Our  tB>- 
r.irinjtion  eoea  Intu  the  character  and  la- 
.UM'i.iallty  of  m»mi-r»  of  a  «rm  and  I  la 
tr-t  thuda  of  dotnif  liualnesa. 

.MSCELLANEOUS  QUESTIONS 

Inq'   r:ra    "f   uny  ati»aer.'d    for  |S.ap 

.n  h    f-.-n  I  f«r  deMTipiiw  pampalet  of  tbs> 


TEAL  ESTATE  DEPARTMENT 

\  ;.,it  i.|..  n  any  p>c  of  preperty  la  II 
fnlt.d    Stntee    futnlalivd  f.- 


Cocductod  by 

Frank  P.  Bennett  6t  Co.,  ln< 

530   Atlantic   Aye..  BOSTON. 
306  Chestnut  St.,  PHI LADELP1 
2  Rector     •..  .  .EW  YORK. 
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